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Dear Secretary Williams: 

This is to inform the Board th-̂ t. pursuant to tne Board's Decision No. 13 in the 
above-referenced proceeding, The Burlington Northern and Santa Fe Railway 
Company is making available its 100% traffic tapes for the period of July 1, 1998 
thiough June 30, 1999. These traffic tapes have been designated "Highly 
Confidential" under the Board's protective order issued in Decision No. 2. UP/SP, 
Finance Docket No. 32760 (served Sept. 1, 1995). 

Interested persons may contact Kelley Cai- pbell at (202) 263-3206 to make 
arrangeme. .'.s for obtaining copies of such tapes. 

Please date-stamp the enclosed extra copy of this letter and return it to the 
messenger for our files. 

cc; All Parties of Record 

Sincerely, 

Erika Z. Jones 

CHICAGO B t R L I N CHARLOTTE f .OLOGNE HOUSTON LONDON LOS A N G t L E S NEW YORK WASHINGTON 

INDEPENDLNT MEXICO CITY CORRESPONDENT JAUREGUI , N A V A R R E T t , NADER Y ROJAS 

INDEPENDENT PARIS CORRESPONDENT: L/sMBERT ARMENIADES fi. LEE 
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September 30,1998 

The Honorable Barbara Boxer 
United States Senate 
1700 Montgomery Street, Suite 240 
San Francisco, CA 94111 

Att: Mr. John Ormsby 

Re: Letter from Mr. Kirk Hundven 

Dear Senator Boxer: 

Thank you for your letter askir*̂  the Board to look into the concerns raised by Mr. Kirk J. 
Hundven, District ChaiiTnaji, Allied Services Division-TCU, over certain actions taken by the 
Union Pacific Railroad (LIP) with respect to employees represented by his union. In his letter to 
you, Mr. Hundven states that, in the process of implementing its merger with the former 
Southem Pacitic Rail Corporation (SP), UP has harasscfi, intimidated, and discriminated against 
employees and has violated employee rights under existing collective bargaining agreements and 
the merger implementing agreement he refers to as NYD 217. 

I received a similar letter directly from ivlr. Hu: "ven, which I forwarded to Richard K. 
Davidson, UP's Chairman and Chief Executive Officer, for a response. In his response, Mr. 
Davidson addressed the several issues that Mr. Hundven raised in his letter. Mr. Davidson 
indicated that certain work has been contracted out, where it became unfeasible to continue 
performing the operations in-house, but that contracting out is permitted under the collective 
bargaining agreement into which UP and Mr. Kundven's union entered. He stated that certain 
jobs were eliminated because they were mcompalit.e with UP's TCS computer system, on which 
clerks in Mr. Hundven's union have been offered training. Finally, Mr. Davidson recognized 
that there were some delays between the time v/hen a clerk exercised an option regarding his or 
her position and the time when a position was actually changed, but he stated that, whenever thc 
date on which a position was affected was changed by more than 60 days, the employee would 
be permitted to change his or her option. 



The law that the Board administers establishes a negotiation and arbitration process as the 
proper way to resolve certain important 'ssues relating to employee rights that may be affected 
by fhe implementation of a transaction such as the UP/SP merger. First, under the law, a railroad 
participating in a merger must negotiate implementing agreements with the unions that represent 
its employees. If the parties are unable to agree upon the terms for implementing the transaction, 
the matter is resolved through arbitration. Second, employees adversely affected by a merger are 
entitled to the protections provided in New York Dock Rv.-Control-Brooklvn Eastern Dist.. 
3601.C.C.60 (1979). Again, disputes over whether employees are entitled to New York Dock 
protections can be resolved through arbitration. Finally, Article I, section 11 of New York Dock 
provides that disputes arising under Board-imposed labor protection - involving, for example, 
claims that railroads are violating implementing agreements entered into under New Yoric Dock 
" shall be resolved by arbitration, and it establishes the mechanism for doing so. 

The Board may become involved in review of decisions of arbitrators acting under the 
laws administered by the Board. The Board carmot, however, become involved in claims that 
management has violated a particular collective bargaining agreement (CBA) that has not been 
modified by an implementing agreement pursuant to a Board-cpproved transaction. Those sorts 
of claims must be resolveJ under the procedures of the Railway Labor Act, with which the Board 
has no direct involvement. 

Mr Hundven indicates that he is not satisfied with the way certain provisions of collective 
bargaining agreements and the implementing agreement referred to as NYD 217 are being 
carried out. I have advised him that, to the extent his concerns arise out of the way in which 
NYD 217 is being carried out, he should continue to work with management, as it appears he is 
doing; if he is ultimately unable to work things out, his recourse would be to submit thc matters 
to arbitration under Article I, sections 4 or 11 of the New York Dock conditions. To thc extent 
that the disputes do not arise out of the labor conditions the Board imposed on the UP/SP merger 
or agreements entered into under the New York Dock conditions to implement the merger, his 
recourse would be to the normal procedures to resolve disputes involving collective bargaining 
agreements under the Railway Labor Act. 

Mr. Hundven also expresse.̂  the view that the U? actions that he has identified have 
adversely affected service. The Board has recognized the rail service problems that have 
occurred over the past year, which were caused hy a variety of factors, and thc Board has taken 
aggressive action to address them. Over the pa«!t '̂ 'iveral months, service has begun to improve 
throughout the LP system, and the Board permitted its "emergency service order" to expire in 
early August. In any event, in my view, Mr. Hundven's letter does not provide a basis on which 
the Board could use the emergency service provisions ofthe law to intervene, outside ofthe 
normal arbitration process, in the types of labor relations disputes that have arisen between some 
of Mr. Hundven's members and UP management. 



On September 28, 1998,1 sent to your Washington, D.C, office a copy of my response to 
Mr. Hundven, which included a copy of Mr. Davidson's letter to me addressing the concerns that 
Mr. Hundven has raised. For your convenience, I have enclosed another copy of that response 
for your reference. I hope you find this information useful. I emphasize that the Board remains 
committed to giving full and fair consideration to the interest of rail carrier employees in 
consolidation proceedings in accordance with the law, as we have done in the UP/SP merger 
proceeding, and the Board remains available, if necessary, to oversee implementiition of the labor 
conditions we have imposed. I am having your letter and my response made a part of the public 
docket for this proceeding. If I may be of further assistance, please do noi hesitate to contact me. 

Sincerely, 

Linda J. Morgan 

Enclosure 
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Linda Morgan, Chairwoman 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423-0001 

Dear Ms. Morgan: 

Please f i n d the enclosed correspondence that I received from 
Kirk J. Hundven, D i s t r i c t Chairman of the A l l i e d Services 
D i v i s i o n of the Transportation/Communications I n t e r n a t i o n a l 
Union. 

As you w i l l note, Mr, Hundven i s very concemed about the 
treatment of members of h i s d i s t r i c t by company management i n the 
aftermath of the merger of the Union Pac i f i c and Southem P a c i f i c 
r a i l r o a d s . The union has f i l e d s p e c i f i c claims and grievances 
under the Railway Labor Act, but would appreciate the Surface 
Transportation Board conducting an expedited review of i t s more 
general a l l e g a t i o n s of harassment and mismanagement. 

I would appreciate any comments you may have on the status 
of the claims and grievances already f i l e d w i t h your o f f i c e , and 
any other information you may be able t o provide about Mr. 
Hundven's r e l a t e d request and concerns. Please d i r e c t your reply 
and any questions t o my San Francisco o f f i c e , ATTN: John Ormsby. 
Mr, Ormsby can be reached at (415) 403-0116, 

Thank f o r your a t t e n t i o n t o t h i s matter. 

Sincerely, 

joxer 
United States Senator 

BB/jo 
enclosure 
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ROBERT F DAVIS 

TEDP STAFFORD 
General Secretary Treasurer 
Vice President 

August 5, 1998 •KIRK J HUNDVEN 
Dialnct Ctninrmn 

Honorable Barbara Boxer 
United States Senator 
1700 Montgomery St Suite 240 
San Francisco, CA 94111 

File UP-SP Merger Problems 

Dear Senator Boxer: 

I am requesting your help in making the Union Pacific Railroad live up to its commitments 
to the United States and to its employees 1 am the District Chairman of the Allied Services 
Division ofthe Transportation Communications Union I represent clerical members of UP/SP 
from the Oakland and Bay Area to Sacramento in the north and Bakersfleld in the South. 

Presently, the members of my district are being harassed, intimidated and discriminated 
against as a body by a tyrannical management that is ignoring standing Collective Bargaining 
agreements As a representative I am taking action via grievances and claims but the fact is that 
the process under the Railway Labor Act is slow and tedious In the meantime, my members are 
sufl'ering from daily mental and verbal abuse. Just as importantly the U S economy is suffering 
and the reasons are related to the UP's dictatorial management and its "in your face" attitude to 
the U S , the Surface Transportation Board and to the Congress and Senate of the U S 

Attached is copy of letter which 1 just sent to Chairwonian L Morgan of the Surface 
Transportation Board regarding issues which I feel—and my constituents fee!--are adversely 
impacting not only the lives ofthe employees of the combined Union Pacific/Southern Pacific 
Railroads, but which are also adversely impacting the transportation industry throughout this 
country As a result, railroad traffic through Texas and the mid-West has been nearly halted, 
thousands of customers and shippers have lost business, our ports in Southern California have 
been plugged and the flow of commerce has been stifled 

This is not new news All of the above failures have been reported in the trade and 
commerce journals, along with major news reporting which continues to this very minute 
However, the problems continue with the UP bla>ning eveiyone except themselves While the 

53 W Seegers Roa-̂  • Ariinton Mights. Illinois 60005 • 708-981-1290 • Fax 708-981-1890 
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items I am focusing on are not the major cause of the UP's failure, they are symptomatic ofthe 
larger malaise creating massive problems throughout this Country Here, I would like to direct 
your attention to a snapshot picture of this situation as it exists on the West Coast What I would 
like to see is some firm oversight on UP's abu.ses and at least some directives being issued to the 
UP to abide by its labor agreements and to make honest and legitimate efforts to clean up its 
problems The basic premise for a success f'I railroad is in place but ihe philosophy or thinking of 
management does not allow it to achieve success 

The UP entered into an Implementing Agi cement with TCU under the auspices ofthe 
New York Dock Conditions goveming mergers and consolidations This agreement, NYD #217, 
allows the UP to centralize us operations into Omaha, St Louis and elsewhere, provides 
protective benefits for employees and ostensibly provides for a smooth transition from the former 
SP to the "new" L'P Howeve' with its ongoing operational problems the UP has repeatedly set 
back its timetable for moving (i e , abolishing here and then transferring them elsewhere) Clerks 
ŵ re required to make option forms to give the UP an idea of how many clerks wanted 
separation, how many wanted to relocate and how many desired to remain on the few jobs to be 
left in California NYD #217 specified that these options were irrevocable but it did not anticipate 
that there would be dela>s of over 18 months between the choice of options and the ar'.ual move 
Thus, life situations changed for many clerks and they are not being allowed to change their 
options except in rare circumstances People got closer to retirement age, their family situation 
changed or they simply saw the way the railroad was being run and now desire to change thtir 
options These are not being allowed and people are being forced to take extreme actions to 
prevent being transferred to distant locales, quitting without benefits in some cases rather than 
being further humiliated Or, in man / cases continuing on their jobs with attitudes resigned to 
surviving under adverse conditions 

The UP's commitment under NYD #217 and existing collective bargaining agreements 
included a proviso that it would not contract out work as the result of the merger The UP 
became obliviour *o this In Oakland, good union jobs were contracted out at the former SP's 
(now UP's) Intermodal facility and given to a non-union outside contractor just a few months 
ago About 30 SP/UP employees were put on the street At the same location the UP is bringing 
in outside people to perform clerical duties protected under the CBA and abolishing more clerical 
jobs as a result putting more people on the edge of being on the street They issue notices 
indicating these moves are being done under the auspices of NYD #217 but none of the abolished 
jobs are being moved to Omaha or St Louis The same situation happened in Roseville with the 
entire intermodal facility being transferred to a non-union UP facility in Lathrop Again, our TCU 
people have been adversely affected Claims, of course, are being progressed but in the meantime 
the damage is done and people's lives are being severely and adversely impacted. 

In San Jose, Warm Springs, Newark, East Oakland and elsewhere TCU cr*. r:ed janitorial 
jobs were abolished and we were advised that these duties would be assigned to other remaining 
clerks Such has not been the case The UP has blatantly and arroga..tly contracted out these 
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duties While here again claims are being filed the damage is once more accomplished and more 
people suffer UP's management proceeds as if it was immune from the rest of the world's 
oversight 

The UP eliminated (i e , abolished) many clerical jobs in Oakland, San Jose, Fresno, 
Fairfield and elsewhere which were responsible for physically obtaining inventories of rail 
equipment in the various yards When challenged by us that these jobs were needed the UP said 
no and now further delays occur when trains attempt to search yards for particular rail cars 
Again, clerks, train movements and the public all suffer And, when one train is delayed that 
creates a domino effect—the next train is delayed etc etc 

At all locations the UP is providing minimal training in a few cases, and no training in 
most cases, to the clerical personnel who are responsible for keeping track of train movements, 
inventories of rail equipment and other aspects of insuring a smooth flow of traffic The SP's 
com; .ter system known as TOPS was discontinued July 1, 1998 and UP's system known as TCS 
has taken its place The two systems are totally different and our clerks are being forced to ieam a 
completely new language with littie or no assistance. Former SP clerks have been given almost 
no training on these various new procedures and UP's managers harass and intimidate our clerks 
because they don't know the operations The result of course is that work is not performed 
timely and clerks, train movements and the public all suffer When additional clerical jobs are 
abolished our clerks try to make seniority troves (i e,, displacements) to other positions but are 
denied training entirely (especially in the Bay Area) or are given very minimal training As a 
result, clerks are being disqualified and are treated like second class citizens For the most part 
we are talking about people who have worked for the SP-UP for no less than 10 years but in most 
cases for more than 20 years and their lives revolved around their railroad jobs. 

Our clerks are belittled daily by UP managers who bluntly inform us that we are outmoded 
by technological changes—but, then they assign our work to other crafts or to outside parties. Of 
course we are unable to do the work if we are not given the training. The sad part is that these 
remaining clerks have been long time loyal employees who rejected previous buyouts during the 
attempted ATSF/SP merger and the DRGW/SP merger and hoped to conclude their rail car- 'rs in 
dignity These employees are being treated li'.e dirt and need help to overcome this unfeelit.̂  and 
uncaring Union Pacific Railroad 

All of these various items impact the movement of rail freight and are in part responsible 
for the huge bs'cklogs of rail traffic in the U S, While I have focused on a small ponion cf the 
UP's callousness in California, in conversation with clerks throughout the system the same 
problems are being faced everywhere. 

We in TCU know how to deal with claims and grievances, arbitration and mediation and 
with negotiations What we need, and what i am requesting your assistance in, is forcing the UP 
to adhere to its contracts, to quit abusing its employees and to provide the superior service it 
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promised during the hearings preceding the merger Tltis is not a case of discrintination against a 
particular race, creed, color, religion, age or any other specific individual characteristic Rather, it 
is a case of discrimination against a class of employees—clerks—who probably all are in their 
forties or fifties v ho have given most of their lives '.o one company—the railroad I suspect that 
part of the reason was our vigorous opposition to (he merger wh«» it was first proposed TCU 
Clerks led the fight to oppose this merger becaus,; we foresaw the problems that would be 
created I am attaching a copy of a recent lette; which was directed to the Superintendent ofthe 
UP This letter has been ignored as have previous claims and grievances but it goes to the heart 
of what I am trying to describe. 

I would be happy to meet witli you at your convenience I would be very grateful for thc 
assistance and support of your office in this matter. 

Sincerely yours, 

Kirk J Hundven, District Chairman 

attach 1-Letter to L. Morgan, Chair of STB 
attach 2-Letter to UP Superintendent C. Bradley 

cc: Robert A Scardelletti, International President TCU 
ROc :̂ rt F Davis. President Allied Services Division TCU 
Members of District 802 ASD-TCU 
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May ?g, 1998 

Georgia Ricific Corporation 133 Peachtree Street N£ (30303-18-.7) 
P O Box 105605 
Atlanta. Georgia 30348-5o05 
Telephone (404) 65i -4000 

9Ul 

The Honorable Vemon A. Williams, Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington, D.C. 20423-0001 

Re: Finance Dor xet No. 32760 (Sub No. 21), Union Pacific Corporation, et al. 
- Control and Merper - Southem Pacific Rail Corporation et al. 
~ Oversight proceeding 

Dear Secretary Williams: 

My name is Robert T. Pugh and I am Director, Logistics Services for the Building 
Products Group of Georgia-Pacific Corporation. In this capacity, I have responsibiliiy 
for rail and motor carrier pricing, op3rations, and information systems for 112 building 
products manufacturing locations and 62 distribution centers. I have been an 
employee of Georgia-Pacific Corporation for twelve years and have been in this 
present capac y for the last two years. 

The rail service problems as a result of the UP / SP merger have been vwdely 
publicized. I am aware of the UP service recovery plan and have followed the UP's 
progress both on a national scale as well as on a local basis - specifically as it relates 
to four Georgia-Pacific building products manufacturing facilities in southem Arkansas. 
Unfortunately, we have not realized a significant, sustained improvement in service 
levels over the last six months. 

The larger issue to Georgia-Pacific, Builciing products Group, is the loss of competition 
resulting from the Union Pacific acquisition of Southem Pacific. Therefore, I am in 
support of The Arkansas, Louisiana and Mississippi Railroad's petition for an additional 
remedial condition allowing BNSF competitive access at ForJyce, AR based on the 
following: 

• Background 

Georgia-Pacific Building Products Group operates four plants in southeast Arkansas; 
Crossett, AR plywood, lumber, and chemical plants and Fordyce, AR plywood plant. 
These plant locations are served by the Fordyce and Princeton Railroad (FP) and the 
Arî ansas, Louisiana and Mississippi Railroad (ALM). The FP interchanges with the UP 
at Fordyce, AR (previously an SP line) and the ALM interchanges at Monroe, LA with 
the UP and the KCS. 



In 1997, the rail volume from tne four plant locations was approximately 5,000 carioads. 
The distribution of traffic, on a regional basis, was as follows: Midwest - 4v%, West -
34%, Northeast -12%, and South • 5%. 

• Competitive Acce»» 

When the UP / SP nwrger took place, Crossett and Fordyce went from three class I rail 
carriers down to two Including the KCS. However, when consideration is given to the 
mar̂  * areas served by the four South Arkansas plant locatons • largely the West and 
MidvvwSt - the absence of the SP has greatly reduced our competitive options. While 
KCS provides a second routing option, the regional market area that KCS serves does 
not afford competitive alternatives on the scale of the prevkHJS SP route structure. In 
fact, only a fraction of our customer base Is local on KCS lines. 

Additionally, given the UP's consistentiy poor rail service - in the context of inadequate 
railcar supply, switching inconsistency, and significant yard and line-haul seivice delays 
- it is increasingly more difficult for Georgia-Pacific to compete. 

• Operations / Railcar Sut/Plv 

Over the last six months, railcar supply has deteriorated greatiy. In fact, there have been 
days and even weeks, when tiie UP has not furnished our plants raiicars to load. This has 
forced us to truck our product - at higher cost - and has caused production curtailments at 
our mills due to inventory build-up. 

We have had toaded cars sit and wait at the Fordyce interchange for five or more days, 
get hauled to the Pine Bluff yard and sit up to Kventy-one days, and ttien take three to 
four weeks to get to the west coast. While this is a story that is not unique to Georgia-
Pacific, it has seriously affected our ability to competitively position our product in the 
mari(etplace and has placed us at risk - both in terms of market price and ability to 
service our customers. 

We are advocates of the rail industry and consider v-x>mpetitive and reliable rail 
b^nsportation very important to the iong-temn viabilit/ of our South Ariuinsas plant 
locations. For this reason, we are in full support of the Arkansas, Louisiana and Mississippi 
Railroad's petition for an additional remedial condition allowing BNSF competitive access at 
Fordyce, AR. 

Regards, 

R. T. Pugh 
Director, Logistics Services 
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Sandra L Rrown 

June 4,1998 

VIA HAND DELIVERY 

The Honorable Stephen Grossman 
Administrative Law Judge 
Federal Energy Regulatory Commission 
888 First Street, N.E., Suite 1 IF 
Washington, D.C. 20426 

RE: STB Finance Docket No. 32760 (Sub-No. 26), Union Pacific Corp.. et al. -
Control And Merger — Southem Pacific Rail Corp., et al. [Houston/Gulf Coast 
Oversight Proceeding] 

Dear Judge orossman: 

On May 26,1998, Tex Mex/KCS filed a motion to compel discovery from 
Buriington Northem and Santa Fe Railway ("BNSF") (TM-3/KCS-3). Tex Mex/KCS and BNSF 
have been negotiating in an effort to resolve the issue addressed in said motion. On June. 3, 
1998, Tex Mex/KCS received a letter from BNSF which Tex Mex/KCS believe now moots their 
motion to compel. Therefore, Tex Mex/KCS are withdrawing the motion. 

Sincerely yours. 

idra L. ij/own 
Counsel for The Kansas City Southem 
Railway Company 

cc: Kathr n A. Kusske, Esquire 
/Secret. '7 Vemon A. Williams 
Parties of Record 
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June17, 1998 

(202) 

BY HAND 

The Hon. Vemon A. Williams, Secretary 
Surface Transportation Board 
1925 K Street, N. W. 
Washington, DC 20423-0001 

ENTERED 
OffIc* of tha Secr«t«ry 

JUN 18 1998 
Partol . 

piAHc ftocord 

Re: Finaiice Docket No. 32760 (Sub No. 21), Union Pacific Corporation, 
et al. - Control and Merger - Southem Pacific Rail Corporation et al. 
- Oversight Proceeding 

Dear Secretary Williams: 

This is to advise the Board that the Arkansas, Louisiana & Mississippi Railroad Company 
is preparing a supplement t'> its May 12, 1998 Petition for an Additional Remedial Condition, 
and will file it within the next few days. The purpose of the supplement is to addresss points 
raised in the replies of Union Pacific filed June 2, 1998 and Kansas City Southern filed June 1, 
1998. The AL&M anticipates that the UP and KCS will wish to reply to the supplement. 

icerely, 

Scott N. Stone 

Counsel for the Arkansas, Louisiana 
and Mississippi Railroad Company 

cc: Arvid E Roach, II, counsel fc r Union Pacific 
William A. Mullins, counsel for Kansas City Southem 
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^ l^rface (Uranatiortation Soarh 
Vaslfington. fi.OI. 20423-0001 

(Mfict of tl;( (Citainiian 
FILL IN DOCKET 

June 18, 1998 

Mr. Ing. Amoldo Rodriguez Nevarez 
Transport Manager, Copamex Industrias, S.A. de .C.V. 
Calle Pinguinos 1̂01 
Col. Cuauhtemoc 

San Nicolas de los Garza, N.L., Mexico 

Re: UP Embargo at Laredo 

Dear Mr. Nevarez: 
Thank you for your letter expressing your concern over the embargo that Union Pacific 

Railroad (UP) recently imposed on traffic moving between Laredo, TX and Mexico. In your 
letter, you note that the embargo created difficulties for your business. 

The embargo was the proc'xct of a variety of factors. Ultimately, the railroad decided to 
impose it because delays at the border bridge were producing traffic backups as far north as 
Kansas, and the railroad was ofthe view that unrestricted shipments through the area would only 
serve to aggravate the backups. However, shortly after the embarp'̂  was imposed, as a result of 
cooperation between railroads on both sides of the border, and Fed. al offi als from ihe United 
States and Mexico, traffic began moving more smoothly, and the embargo was lifted. 

In your letter, you also ask that we take action to improve the moveme it of fi-eight cars 
within the United States; to improve infi-astructure on the UP system; and to expedite cross-
border traffic m general. We are acting in each of these areas, to the extent that we can. 

First, expediting cross-border traffic requires the cooperation of several parties. When 
the L'P embargoed the crossing at Laredo, cooperation between railroads on both sides of the 
border, and among Federal officials fi-om the United States and Mexico, facilitated the smooth 
movement of traffic so that the embargo could be lifted. In my view, this type of cooperation 
can go a long way toward resolving many of the issues that railroads and their shippers face, and 
we must all do our part to ensure that it continues. 

Second, you ask that we facilitate the movement of traffic throughout the United States, 
and, 1 presume, especially in Texas, so that your com.pany will be able to obtain and move its 
produc quickly. In that regard, over the past several months, the Board has taken several steps 



to address both thc immediate service emergency and the longer-term questions about how best 
to ensure quality service at reasonable rates in the westem United States, principally by focusing 
on Houston and thc surtounding areas, which were thc original source of UP's service problems. 
Our orders in the emergency service proceeding have sought to provide additional service 
options for the area, but in a way that would enhance carrier cooperation in order to relieve 
congestion without interfering with UP's own service recovery efforts, and also in a way that 
would not harm service to shippers in other areas of thc country abeady being provided by 
carriers enlisted to assist with the emergency. Looking to thc longer term, our most recent 
decision in the service order proceeding directed UP and other parties to meet to address 
infi-astructure concerns, and to report back to the Board during May and June of this year. With 
respect to service involving Texas, on April 1,1998, the Board initiated a proceedins- to consider 
proposals, including the proposal suggested by the Texas Mexican Railway (Tex Mex), for 
permanently altering the rail landscape in the Houston/Gulf Coast area. 

Finally, regarding your request that we ensure that UP's infrastructure and other facilities 
are upgraded, I should note that U.S. railroads are private businesses, and investme»;t in rail 
infi-astructure comes primarily fi-om the privati. sector. Thus, the railroads generally decide 
themselves, based on their own business judgment, whether and where to invest. In response to 
the Board's order that I described eariier, UP recently reported that it would need to make 
approximately $1.4 billion in infi-astructure improvements over the next few years in the 
Houstoii/Gulf Coast area in order to have the kind of improved infi-astnicture thai is necessary to 
adequately meet tht service demands of that area, and that it was willing to make these 
investments provided that Board or Congressional action did not interfere with its opportunity to 
earn a return on its investment. 

I hope that this letter has been responsive to your concerns. If I can be of fiirther 
assistance to you in this or any other matter, please do not hesitate to contact me. 

Sincerely, 
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O F F I C E OF THE MAYOR 
2101 O'Neil Avenue, R5om 310 

Cheyenne, WY 82001 
(307) 637-6300 

FAX: (307)637-6378 
E-maii: niayor(^cheyenneweb.coh. 

18 June 1998 

Vemon Williams, Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Mercury Building, Room 711 
Washington, D C. 20423-0001 

Dear Secretary Williams: 

I would like to offer my official comment regarding thc Union Pacific Railroad merger with thc 
Southem Pacific Railroad, Finance Docket No 32760 (Sub. No.^Ovcrsight Proceeding. 

Union Pacific Railroad has a long history with the City of Cheyenne, beginning in 1861. Through the 
years the growth and expansion ofthe City of Cheyenne has been synonymous with that of Union 
Pacific Railroad. Dun.:^ the UP/SP merger proceedings, it was very evident that once again 
Cheyenne would be a recipient of potential economic growth. 

The unexpected post-merger problems in Union Pacific's southem corridor actually resulted in 
expanded activities and train movements through Cheyenne. These increased activities and 
movements resulted in both direct and indirect economic growth to thc city and the surrounding area. 
Implementation of thc merger in thc northem corridor has required additional train crews and 
operational support. Direc- economic benefits have been derived fi-om thc hiring of approximately 
60 new Union Pacific employees in Cheyenne. Also, indirect bencf *s such as expansion of support 
services to the Union Pacific have been a welcomed result. 

The City of Cheyenne continues to look forward to the opportuni*ies and benefits that the UP/SP 
merger will bring to the community. I fee! confident tliat the UP/SP merger will, in time, strengthen 
and improve rail transportation in the West with positive results for Cheyenne. 

Thank you for the opportunity to comment. 

SincereK 

Leo A. f ando 
Mayor 

JUN 25 19S8 

pul 

cc: Richard M. Hartman 

(307)637-0200 • TDD Ĉ O?) 637-6232 . FAX (307) 637-6454 
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Wyoming State Legislature 
213 Stale Capitol / Cheyenne. Wyommg 82008 / Telephone 307 / 777-7881 

hnp://legisweb.state.W) .us 

June 17, 1998 

Vernon Williams, Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Mercury Building, Rm. 711 
Washington, DC 20423-0001 

Dear Secretary Williams: 
n i 

Re: Finance Docket No. 32760 (Sub. No. 7) Oversight Proceeding 

The merger of the Union Pacific Railroad and the Southem 
Pacific Railroad into the largest railroad in the United States has 
brought unexpected results to the State of Wyoming. Regardless of 
the many problems confronting the UP/SP in the southem part of the 
United States, increased dependance upon the mainline through Wyoming and its rail line into 
the Powder River Basin have provided new opportuniues and benefits to the state. 

Si'tuite 

SENATOR GUV E CAMERON 
Majority Floor ^.eader 

Senate Oi«,tricl 7 
Laranue County 
P O Box 5086 
Clieyenne. Wyoming 62003 

Commlttea*: 
Tfdvel Recreation. Wildlile and 

C'Jilural Resources 
Minerals. Business nnd Economic Development 
Monagemeni Audit 
Management Council 
Rules and Procedure 
Sctiool Capital ConstructiOfi 
Transponation ot 0:l. Gas luvi Minerals 

With the increased train traffic on thc mainline across the State of Wyoming, Union 
Pacific has had to hire more train crews and operation\maintenance support, provide more 
facilities to accommodate train personnel, and increase local support services. Tnese iiKreascs 
in rail activities have created new economic and employment opportunities and benefits. 

Recent reports indicate that movement of Powder River Basin coal, from northeastern 
Wyoming, are reaching levels of twenty-eight trains each day. Capacity enhaiKement of the 
train routes into the coal fields, a major goal of the UP/SP merger, has increased the numbers 
of trains that can operate each day into the Basin to sixty per day. 

Vital signs of the merged UP/SP continue; to improve. As Union Pacific Railroad 
focuses on resolving the congestion problems in other parts of its system, the mairdine through 
Wyoming and UP's coal routes condnue to carry their weight and more. The results of the 
UP/SP merger have been positive economic and employment benefits to the State of 
Wyommg. 

Thank you for your time and interest. 

Sincerely, 

Guy Ĉ 9nj;fon 
State Senator 

.UN 25 1998 

cc: Richard M. Hartman 
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V I L L A G E O F TOWANDA 
p. O. BOX 213 

TOWANDA. ILLINOIS 61776 

June 22,1998 

Mr. Vemon Williams, Secretary 
Surface Transportation Board 
1925 K Street, NW, Room 711 
Mercury Building 
Washington, DC 20323-0001 

ENTERED 
Offto* of tn* secretary 

JUN Z 4 1998 
Part of 

PuMto RoGonl 

RE: Finance Docket No. 32760 (Sub. No. 21) - Oversight Proceeding 

Dear Mr. Williams: 

I am the Mayor of Towanda, Illinois, a small town of600 people on a former Southem 
Pacific line. I am writing to comment on the progress of the Union Pacific/Southern Pacific 
merger 

Towanda is located on the former SP lme between Chicago and St. Louis. Over the years, tLii 
line has been owned by several other railroads. All of the former railroads were unresponsive to 
our concerns with railroad operations and never worked with us or addressed our concerns. 

This has all changed for the better. Recently, we have had two fat?l crossing accidents in our 
town. The Union Pacific has been working wiih us to make our crossings safer and, hopefully, 
pr«*vent other accidents. 

Union Pacific representatives have come to Towanda; and working together, I believe we will 
make our lOwn a safer place. The Union Pacific has been more responsive to Towanda than all 
of the previous railroads combined, and we are v ,ry glad the UP/SP merger was approved. 

Sincerely, 

John P. Jcnl̂ 'fis 
Village President 

cc. Linda Le Craw 
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ALTERNATIVE DISTRIBUTION SYSTEMS, INC. 

ENTERED 
Ofllc* ol tho S«:rettry 

JUN 24 1998 
-EarLdi 

935 West 175th Street 
Homewood, Illinois 60430-2028 

Tel 708-790-4990 
Fa» 708-799-5935 

E-mail: adsincOadsmot com 

pubile R«cbr3~ 

June 23, 1998 

Vemon A. Williams 
Secretary 
Surface 1 r^nsportation Board 
1925 K Street, N.W. 
Suite 760 
Washington, D.C. 2042.1-0001 

Via Federal E- press 
Next Morning Delive 

RE: Finance Docket #32760 (Oversight Proceeding) 

Dear Secretary Willams: 

My name is (iordon D. tiustafson. I am the Vice President - Logistics for Allemative Distribution Systems. Inc., a 
provider r f transportation, distribution and logistics services to the metals industries through its subsidiary companies; 
Area Transportation C ompany, Ro!! & Hold Warehousing & Disirihution Corp.. and Western Iiirermodal Serv ices, Ltd. 
Westem hilermodai Services suppored the proposed merger of the Union Pacific and Southem Pacific 'ailway companies 
with the trackage rights conditions that were granted to the BNSF. 

At this time I am writing to express our continued support of the UP post merger entity. Our support is based on 
numerous reasons, one of which was our feeling that the Southem Pacific Railway Company could not have surv ived 
w ithout the merger. However, most of the reasons originate from opportunities that ha\ e come to om companies as a 
result ofthe merger that would and could not have occurred if the merger had not been approved. For example: 

• New and expanding marketing opportunities. The UP marketing group nas aggressively pursued business over 
both frmier SP ar i UP routes our companies use from our Houston and Chicago area operations, and service has 
been be'ier than wl at could have been provided by a joint SP-UP route, if at all. 

• Increased sales. Sin e the merger, our intermodal business has increased with the UP who provides rail service 
elements to stack train operators, and ultimately are competing with BNSF in this market segment. This we feel 
is very positive. 

• Para ^m shifts thru innovative and progressive business solutions. Wc find the UP exhibits "out of the box" 
think g as we explore our investment in facilities on their railway which will provide returns to both 
organizations. 

These are just a fe examples of the positive besiefits derived as a result of the merger and wc bcPeve there arc still more 
benefits to come as the merger is moie fully implemented. 

We recognize the serv ice difficulties the UP has encountered and do not minimize the impact on some shippers. We are 
closely \» atching the STB Oversight Hearings in ̂ '.x Parte 573 and along with the STB note improvement. We continue to 
belie\ c that we are best served by allowing the UP to fully implement the merger efficiencies, and thank you for this 
opportunity io comment and provide our support. 

Ciordon D. Gustafson 
Vice President - Logistics 

Suoi io iary Ccmpan. f t 
Area Tr tnspo ' ta l ion Cor'pany 

Fraigt i l Conr<*ctions In te rn* ' " l a l Ltd 
Roll & Hold Waratiouaing Oit tnbuHon Corp 

tAtettarn Intermodal Sarv icat . Ltd 
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llirK>te Department of Ifansportation 
Office of Planning and Programming 
2300 South Oirksen Parkway / Springfield. Illinoj 

June 19, 'i098 

Vernon Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423-0001 ^ j 

Re: Finance Docket 32760 (sub. UoT'f) - Oversight Proceeding 

Deaf Mr. V\̂ ltiams; 

I am writing to comment on progress made in implementation of the Union 
Pacific/Southern Pacific merger, for the Board to take into account as it 
continues its Oversight role. As you may recall, Illinois supported the merger, 
primarily due to concerns over the future of Southem Pacific if it tried to 
continue on its own. That railroad was tottering on the edge of the abyss. 

We are happy to report that things have gone well in Illinois with regard to 
merger implementation The Union Pacific has been excellent to work with, 
and has provided our state with good overall rail freight service. The 
cooperative attitude of UP personnel and management in developing joint 
projects - from grade crossing improvements to greatly expanded grain siding 
capacity projects to Positive Train Control - has been a delight for us. 

That last topic bears greater explanation. Since 1994, Illinois DOT has had 
funds available to develop and demonstrate a system of Positive Train Control 
on the Chicago to St. Louis corridor owned first by Southern Pacific, then 
Union Pacific. This corridor is our main rail passenger route now. and 
represents Illinois' intended high speed rail corridor. It was recognized as 
such by the US DOT through designation as a prospective high speed rail 
corridor under Section 1010 of the Intermodtfl Surface Transportation 
Efficiency Act Unfortunately, we could not gain the active cooperation of 
Southern Pacific in the project, despite tne obvious benefits to both freight and 
passenger transportation. 

ENTERED 
Dflle* of th* S«cr*tary 

JUN 2 5 1998 

Itocord 



Now that Union Pacific has taken over, however, we have made excellent 
progress. At the suggestion of Union Pacific, the Association of American 
Railroads has now become a participant - pledging $20 million of member 
road funds - in the project, with Union Pacific allowing use of this conidor as a 
national testbed for this oew technology to prevent train-train collisions and 
overspeed derailments, and to protect roadway workers on track. 

Similariy, Union Pacific has been enthusiastically cooperating in our efforts to 
provide a series of major grain load-out facilities up this corridor (in Elkhart, 
Bloomington. and Pontiac to start). Each will be able to load out 75-car 
shuttle trains in 15 hours from receipt of the empty cars. These projects, 
funded by State loans and with UP technical cooperation, in-kind donations 
and provision of the mainline switches, will earn our farmers up to 10 cents 
per bushel more for their grain (more than double their profit margin) while 
allowing UP to better handle car supply and the flow of grain. Such 
cooperation was not available from the Southern Pacific. 

We are well aware of the service problems Union Pacific has encountered 
elsewhere, and have experienced some temporary service problems of our 
own on occasion. In no case have we seen anything at all to compare with 
what we fully expected to occur had the Southern Pacific continued 
unmerged, however. Things could have been even worse, and at least now 
they are improving, and we have confidence in the willing and capable people 
at Union Pacific in their efforts to implement the merger and move on. Thank 
you for this opportunity to comment on the merger implementation. 

Sincerely 

Merrill L Travis 
Chief, 
Bureau of Railroads 
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City of Wilmington 
1165 South Water Street 

Wilmington, Illinois 60481 
815-476-2175 

Fax 815-476-2276 

ILMINGTON 

June 22. 1998 \^ / 

Mr. Venion Williams. Secretary 
Su.'face I'ransportation Board 
1925 KSt . NW. RvA»m7ll 
Mercury Building 
Washington. DC 2I)4234)»)01 

RE. Fiiancc Docket No :?276() (Sub No 21) - Oversight Proceeding 

Dear Mr. Williams: 

I am thc Mayor of Wilmington. Illinois, and I am writing to comment on thc progress of the Union 
Pacific/Southern Pacific merger 

Wilmington is located on thc former SP line between Chicago and St Louis Before the SP, thc line was 
operated by thc C'.iicago, M-ssouri & Westera before that the Illinois Central Gulf, and before that thc 
Gulf. Mvobilc & Ohio Railroad Due to thc many changes of ow nership, thc former raihoads >iad little 
commimit\ involvement. 

The WilmingioM depot, which is well over KX) years old, has great historical significance to Wihningtoa 
However, the previous railroads had allowed it lo deteriorate; and. therefore. Union Pacific intended to tear 
it down. 

We ask Union Pacific to donate the depot building to us Thev said th-t tor safety reasons thc building 
would have to be moved off their property, but they would donate the txiikling to us if we would move it. 
They also agreed to contribute to the moving fund, the estimated cost to them of tearing thc Iwilding down. 

TT is is the first community cooperation thai v\c have had from a railrcad in years, and it came from a 
company that had less than a two-year relationship with Wilmington 

This type of community interaction is important ad shows that the merged UP/SP is making extnion*inaiy 
clTorts to cooperate with towns it operates through. Thc UP/SP merger has been beneficial to Wilmington 

Ŝincerely. 

William Weidling 

Mayor JUN 25 1998 
WW/tms part«( 
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CITY OF PINE BLUFF, ARKANSAS 
OFFICE OF THE MAYOR 

JERRY T/ YLOR 
Mayor 

June 24. IWX 

Mr Vemon O Williams. Sccrclan 
Surlacc Transportation Board 
I92.̂  K Street. N W 
Room 700 
Washington. D ( 20423-0001 

ENTERED 
Office ol the secreury 

JUNaO 1998 
F«to! 

Public Rtcord 

RE Finance Docket No 32760 (Sub No 21) - 0\crsight Proceeding 

Dear Secretarv Williams 

As a result of thc recent merger of thc Union Pacific'Southern Pajifit Railroads, wc ha\ c benefited from a 
communit> assistance program from Union Pacific m the form of Union Pacific Foundation grants to several 
non-profit organizations in Pinc Bluff that make a v aluable contribution to our cit\ w ith ihcir programs an'̂ . 
scr̂  icc: 

Due lo the scnous financial condition ofthe Southem Pacific iC otton Belt in our area) it was unable to suppon 
an\ ol our community organi/ations. dcŝ /itc its large si/c in our area Union Pacifies acquisition ofthe Cotton 
Belt made it possible to obtain grants from Union Pacific Foundation for the Giri Scouts Council. Pinc Bluff 
Gds and Bo>s ( lub. Arts and Science C enter. Pinc Bluff S>Tnphon>. Pinc Blufi/JefTerson C ounty Historical 
Muscu.-n. Pinc Bluff Bcautification Commission and a significant contribution to thc United Way 

Wc applaud these grants b> Union Pacific and their strong sense of community inv olv ement The merger of 
these railroads has provided a vital new source of financial support for beneficial comm inity programs in 
addition to strengthening the railroad presence m Pine BlulTthat was in a perilous condition nnot to the merger 

Pinc BlulTis now a " hub' in Union Pacifie s new directional running operations that will improv e efTicicncy of 
operations and has generated some new jobs rccentlv in our city, and well in excess of 100 new employees have 
bcai hired here in IW8 With Union Pacific s commitment, wc v iew, with opl-.r-sm. th'~ railroad presence in 
our area, despite some earlv operational problems in the merger implcmentatiot, .tage 'e aie encouraged by 
Union Pacific"s new communitv irvolvcmcnl in Pme Bluff Its economic strength bodes well for our citi/ens 
and for thc long-term health of rail serv ice in our region 

I appreciate the opportunit\ to express my v levvs on thc nicrger and thc positive' impact is has on our community 

Sincerelv 

Jerry Ta> lor 
Mav or 

200 EAST EIGHTH AVENUE / PINE BLUFF, ARKANSAS 71601 / TELEPHONE (870) 543-1855 / FAX (870) 543-5198 



STB PD-32760{SDB21) 6-29-98 ID-189128 



V I L L A G E O F TOWANDA 
p. O . B O X 2 1 3 

T O W A N D A , I L L I N O I S 6 1 7 7 6 

s 
CO 

June 22 1998 

Mr Vemon Williams, Secretary LZJ ̂  =- - s 
Surface Transportation Board p § ^ f i^S 
1925 K Street, NW, Room 711 TO^ ^ 
Mercury Building Vjfk 
Washington, DC 20323-0001 ^'^^>^-^^ 

RE. Finance Docket No. 3/760 (Sub. No. 21) - Oversight Proceeding 

Dear Mr Williams: 

1 am the Mayor of Towanda. Illinois, a small town of 600 people on a former Southem 
Pacific line 1 am writing to comment on the progiess of the Union Pacific/Southern Pacific 
merger. 

Towanda is located on the former SP line between Chicago and St. Louis. Over the years, this 
line has been owned by several other railroads. All of the former railroads were unresponsive to 
our concerns with railroad operations and neve, worked with lis or addressed our concerns. 

This has all changed for the better. Recently, wc have had two fatal crossing accidents in our 
town. The Union Pacific has been working with us to make cur crossings safer and, hopefully, 
prevent oth-'r accidents 

Union Pacific representatives have come to Towanda; and working together, 1 believe we '^ill 
make our town a safer place The Union Pacific has been more responsive to Towanda than all 
of the previous railroads combined, and we are very glad the UP/SP merger was approved. 

John P/̂ enkins 
Village President 

ENTERED 
Office of the Seoretary 

CC. Linda Le Craw JUN 3 0 1998 

- «»* ^ 
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MARION 
H MiliiARv Rd. • P.O. Lex 652 • MARION, ARkANSAs 72564 • 870'759'6041 

ENTERED 
Ofnee of the SeofTtory 

JUN 30 1998 
Pert of , 

puMIc Record 

Juno 24, 1998 

Vernon O Williams. Seaetary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D C 20423-C001 

Re Finance Docket No 32760 (Sub No 21} 
Oversight Proceeding 

Dear Secretary Williams 

This setter is written to relate the progress of a major intermodal railport project in our area by the 
Union Paafic Railroad Cortipany This venture was planned as a result of the marger witti 
Southern! aafic Railroad 

This mfijor state-of-the-art project in Manon Cnttenden County, Arkansas, began in the spring of 
1997 and is nearing coripletion for initial operations Some $65 million will have tjeen spent and 
final development will reach $85 million and cover nearly 620 aaes. As you might imagine, this 
will dramatically impact our rural area some 15 miles west of Memphis, Tennessee Following 
the merger. Jn on P?' fic pl̂ inned this rail faality to handle the antiapated t>us>ness growth due 
to the mergei ^. id be use of limited capacity in their existing terminals at Ĵ1ernphis 

The positive economic impact will be significant m our area and to the state of Axkansas A fiscal 
analysi.;. of this Union Pacific project indicates a benefit cf $535 million o 'er 10 years and some 
$33 million in taxes to vanjus jurisdictions This project was made possible by the cooperation r* 
local govwrnments and the state of Arkansas working with Union Pacific and will act as a st'Mulus 
to locate future irxlustnal enterprises in our area and throughout Norttieast Arkansas 

The railport is centrally located and will conveniently link up with major markets Warvfiouse 
distribution, light manufacturing arxJ freight forwarding facilities are anvcipated wievelop diie to 
this project, producing more jobs, taxes and economic benefits We are pleased ttiat the merger 
has produced tnis vital investment in our area and that it will further strengltier^ our rail 
transportation system, as we are also served by a Buriington Northem Santa Fe line. Union 
Pacific's investment in Arkansas and in this region recognize our strategic position for additional 



business expansion opportunities We look forward to future expenditures by Union Pacific as it 
enlarges its presence in this area and provides e-mpioifnent opportunities for our people 

Thank you for allowing me to comment on this very favorable development as a result of the 
rperger of those two railroads 

Sincerely, 

0 lent/ John Traugh, Presideni 
Marion Chamber of Gtiinmerce 
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JOHN SIRACUSA 
Siate Senator 

District 21 

S E N A T E 
S T A T E O F L O U I S 

Oftice ol the * 

JUNoO 1998 

Mr.Vernon OZ-MUiams, Secretary 
Surface Trasnportation Board 
1925 K.Street,N.W. 
Room 700 
Washington,DC 20423-0001 

m'27 

8905 HIGHWAY 90 t 
v^ORGAN CITY, I.OUISIANA 703oU 

(504) 384 0703 
LINC (5041 384 6041 

COMMIHEES 

Agricu'ture 
Environfn«fit 

RE: 

Jur.e 23,1998 

FINANCE rOCKET # 32760 (Sub.#21) 
Oversight Proceeding 

Dear Secretary W. Hams : 

I am a State Senator i n Louisiana representing the 21st D i s t r i c t . I am 
writin g this leter to express my views on a very positive impact in my 
area due to tiie Union Pacific/Southern Pacific merget previously approved 
by your board. 

I have represented m;y area for over 22 years in the state legislature and 
this railroad in southern Louisiana (from Avondale to Lake Charles) was 
previously operated by the Southern Pacific. Since the merger, a l l kinds 
of improvements have been made on this l i n e , including extensive replace
ment of railroad t i e s , new signals, new railroad crossings and right of 
way clearances. I discovered that additional significant Improveuients 
have been made with new switches in Avondale, new railroad sidings i n the 
Lake Charles area and over $ 19 mi l l i o n has already been spent on this 
l i n e . There Investments no doubt contirbute to r.^-1 efficiencey and should 
36 a positive factor i n safe t r a i n operations, which has always been a concern 
hero. 

Through the merger, our area now has two major railroads serving our 
eccriomy (Union Pacific and Burlington Northern Santa-Fe^ instead of 
just a struggling Southern Pacific. This should prove to be a great 
competitive benefit of the merger. There have been some service related 
problems since th3 merger, but due to the investments and improvements i n the 
r r l l r o a d these should be temporary. We remain confident that the stronger 
railroad w i l l provide the longterm service b e n e f i t j that the Southern i-aciflc 
was unable to do on i t s own. 

Thanking you, in advance, for the opportunity to convey my thoughts on 
the benefit of the Union Pacific-Soutucrr. ^acifice merger i n my area, 
1 remain. 

^hn biracui 
^State Senator 

D i s t r i c t 21 

JS/ggb 
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M A Y O R 
F R A N K A F O G L E M A N 

CITY A T T O R N E Y 

JAMES C MALE III 

POL ICE C O U R T J u o s e 
FRED T H O R N E 

C i E R K / T R E A S U R E R 
FPANK G B A R T O N III 

14 MILITARY ROAD 

MARION, ARKANSAS 72364 

P H O N E ( 8 / 0 ) 7 3 9 3071 
FAXi870)730 2102 

June 24 1998 

ENTfcHED 
Office of ttie Secretary 

JUN 30 1998 
Pert ot ^ 

PuWlc Record 

A L D E R M E N 

S A N D E R S ( S u L L n CARTER 

D O N H A N K S 

J I M S P E N C E 

GARY R A ^ H 

R I C H A R D T C C C K R I L L 

C L I F F W O O D 

Vernon O Williams Secretary 
Surface Transportation Board 
1925 K Street NW 
Washington D C 20423-0001 

Re Finance Docket Nc 32760 fSub Nc 2".) 
Oversigti! Proceeding 

Dear Secretary Williarris 

This letter IF written to relate the progress of a major intermodal railoort jjioject in our area by the 
Union Pacific Rcjsirr.ad Company ] his venture was planned as a result of the merger with 
Southern Pacfic Railroad 

This major sfate-of-the-art project m Manon Cnttenden County Arkansas began in the spnng of 
1997 ar>c! neanr-g completion fc-̂  initial operations Some $65 million will have been spent and 
final development will raach $85 rmllion and cover noany 620 acres As you mignt imag ne this 
wiil dramatically impact our rural hr^a. some 15 miles west of Memph s Terinessee Following 
tl i« lerg ' Union Pacific planned t!".is laii fdcility to handle the ar ticipated business growth due 
tc I, .e mt ^er and because of limited caoacity in tneir existing terminaic at Meinphis 

Tnn positive economic mpact w.H bo significant ir our area ana to the statr^ of Arkansas A fiscal 
analysis of this tJnion Pacific project .-^dic^tes a b'jnefit of $5 ^6 million over 10 years and some 
$33 million ip faxes to variojs jurisdictions This p'Oject was made po^iible by the cooperation of 
local governme,Vi!r and the stale of Arkansas v.orhng with Union Pacific end wii' act as a stimulus 
to locate ful l re industnal enterprises in our aiea and throughout Northeast Arkansas 

The railport is centrall,' iooated and will conveniently link up with major markets Warehouse 
distribution, iigp» manufacturing and freight forwarding facilities are anticipatsd to develop due to 
this project, producing more jobs taxes anc -conomic bfucf'.s. We qre pleased ihat the m.erger 
has produced this vita' investment in our art-u and that it wiil furthe,' strengthen our rail 
transportation system as >ve are also served by a Burlington Northern Santa Fe line Union 
Pacific s investment in Arkansas and in this region recognize our strate&'c position for additio.nal 



business expansion opportunities We look forward to future expenditures by Union Pacific as it 
enlarges its presence :n this area ana provides employment opportunities for our people 

Thank ycu for allowing me to comment on this very favorable aeveiopment as a result of the 
merger of these two railroads 

Sincerely, 

Frank A Foqiemar/ Mayor 

Frank G Barton III Recorder/Treasurer 
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Wyoming State Legislature 
213 Siate Cap i to l . Cheyenne, W y n m m q 82002 ' Te lephone 3 0 7 / 7 7 7 - 7 8 8 1 

June 20, 1998 

. 4 

Vernon Willianns, Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Mercury Building, Rm. 711 
Washington, DC 20423-0001 

Dear Secretary Williams: 

St itiiti-

SENATOR VINCENT V PICARD 
-Ssnaie Oislnct 9 Albdny County 

1402 Steele 

I i.dPiic Wvon-iing 82070 

C o m m i N M r 
Jodiciary 
Travel Recreation Wildlife 

ann Cultural Besouice-: 

3.1 
Re: Finance Docket Nr. 32760 (Sub. N i ) ^ fyversight Proceeding 

The Union Pacific Railroad - Southem Pacific Railroad combination authorized in 
September of 1996, promised unprecedented opportunities for rail transportation 
customers, railroad employees, states and cities throughout the v-^st. Wyom.r^^ 
fortunately, has experienced these opportunities and benefits far more than mo.t states on 
the merged system. 

Since the merger, train routing across Union Pacific's mainline has significantly increased 
and recent capacity improvement on the Powder River Basin coal line has increased the 
number of coal trains. The results of these activities, combined with the ongoing 
upgrading efforts on Union Pacific's rail across Wyoming, have been very positive with 
regards to economic growth and increased employment. 

The diversion of traffic to the mainline, as a result of problems in other parts of UP's 
svstem, has served both Union Pacific and the communities along the ra.l hne vvell Over 
seventh-five jobs have been created and numerous local businesses have benefited from 
the increased employment and rail activity. The State and communities near the Union 
Pacific Railroad look fonvard to the opportunities and benefits once the 7 ; « e r efforts are 
completed and Union Pacific accomplishes its recovery efforts. I am confident that the 
UP/SP merger, once fully implemented, will provide even more posit, e economic and 
employment opportunities for Wyoming. 

Sincerely, 

EMTEBED 
Office of tho Secretary 

JUN 3 0 1998 
Part of 

PubUc Record 

Vincent V. Picard 
State Senator 

cc: Richard M. Hartman 
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ALABAMA RIVER PULP COMPANY, INC 

P.O. Box 100 
Claiborne Mill 
Perdue Hill, Alabama 36470 
Telephone: (334) 575-2000 

May 22, 1998 

0 C / A2307 ISO 9002 

LctUrlM;W9»-119 

Mr. Vernon A. Williams, Secretary 
Surface Transportation Board 
Suite 700 
1925 K Street, N.W. 
Washington, D.C. 20006 

Re: Finance Docket No. 32760 (Sub-No. 21), Union Paciflc Corp., et al.-
Control & Mergei- - Soutern Pacific Rail Corp., et al. Oversight 
Proceeding 

Dear Secretary Williams: 

My name is Glenn G. Wtegel. I am Manager ofTrafTic and Sales 
Distribution for Alabama River Pulp Company, Inc., P. O. Box 100, Claiborne Mill, 
Perdue Hill, Alabama 36470. My L» ties ' elude the management and planning of 
all transportation service for the Alabam.. River Companies which include Alabama 
River Pulp Company, Inc., Alabama Pine Pulp Company, Alabama River 
Newsprint Company and Alabama River Recycling Company, all located on the 
same complex at Claiborne, Alabama. 

Total freight for all four companies is in excess of one million (1,000,000) 
gross tons of Bleached Kraft woodpulp, standard newsprint and waste paper. We 
are a user of rail service for transpurtatioji of our products between the United 
States and Mexico and to various destinations within the State of Texas including 
Houston. 

I am writing to advise you of our support for neutral switching and neutral 
dispatching in Houston as well as additional measures aimed at obtaining efficiency 
and capacity enhancements in Houston. 



- 2 -

Our companies have been and continue to be affected by the problems ofthe 
UP/SP. We need a long-term solution to the service problems in South Texas. We 
believe the implementation of neutral switching and neutral dispatching in Houston 
b essential to i long term solution. In addition, competing railroads must be 
permitted to ii rrease their infrastructure in thc Houston area in order to provide 
more efficient and competitive rail service for our traffic. 

I, Glenn G. Wiegel, state under penalty of perjury that the foregoing is true 
and correct. Further, I certify that I am qualified to file this statement on behalf of 
the Alabama River Companies executed on May 22, 1998. 

Sincerely yours, 

ALABAMA RIVER PULP CO., INC. 

GLENN G. WIEGEL 
MANAGER - TRAFFIC/DISTRIBUTION 

GGW:jp 
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OWENS CORNINO WORLD HEADQUARTERS 
OME OWENS CORNING PARKWAY 
TOLEDO, OHIO 43659 
419 248 8OC0 

<5̂  

May 4,1998 

Mr Vemon A, Williams, Secretary 
Surface Transportation Board 
Suite 700 
1925 K Street. N W 
Washington D C 2C006 

Re Finance Docket No 32760 (Sub-No 21), Union Pacific Corp , et al - Control 
& Merger - Southern Pacific Rail Corp , et ai. Oversight Proceeding 

Dear Secretary Williams 

I am writing on behalf of Owens Corning to advise ycu of our general support for neutral 
switching and neutral dispatching ,r, Houston, as well as additional measures aimed at obtaining 
efficiency and capacity enhancements m Houston, 

Owens Corning is a S5 5 biilion dollar global manufacturer of home building matenals 
with two plants located m Houston and a total of îve ( 5 ) plants in the state of Texas These 
facilities all use rail service for movement of raw materials and f nished goods globally 

Our company has and continues to experience delivery problems as a direct result of 
Union Pacific service We would support a well structured method designed to provide a 
competitive ong term resolution for improved service at Houston, 

As a shipper we also understand the importance of er.sunng the continued and expanding 
growth in trade throughout the NAFTA corridor We believe that ensuring the continuation of an 
effective competitive alternative in south Texas is key to competitive success of the United States 
in NAF'^A Trading. 

I Anthony R Federici state under penalty of perjury that the forgoing is true and correct Further. I 
Tertify that I am qualified to file this statement on behalf of Owens Corning, executed on 
May 4, 1998 

Sincerely, 

Anthony R Federici 
Transportation Manager 
Production Materials 

OWENS CORNING 
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Jefferson Smurfit Corporation 

Parte' 

Ti-li'phoni' (hl8) •k).̂ -«.)(H) 

April 22. W9X 

Mr, Vermin A. Williams. Secrelbry 
Surface Transportatinn Bnarti ..ixrz 
Suite 7(10 
I';2.S K Strert. N.W. 
Washin^Jton. D.C. 2()()()6 

RE KIN ANX K l)()( KKT NO 32760 (Sl B-NO 21), 
I M O N PAl IKK CORP. et. al. - (ONTROL 
& M K R ( ; K K - S O I T H K K N P A C I F I C 

RAIL ( O K I ' . , et. a!., O v KKSKJH 1 PK()( KKI)IN(J 

401 .Mtim S f r t f l 

.Mion, II (>?IHI2-2276 

^ v11' / 

RECEIVED 
HAT 1 r.98 

MAN«>:v£?iT 
SI a 

Dear Sccrctar\ Willianis: 

I am writing: on behalf of Jefferson Smurfit Corporation. I'.S.. to advise you of our support of 
neutral switching and neutral dispatchini, in Houston, lexas. as well as additional measures to 
improve etficiency and capacity in Houston. Texas. 

Jefferson Smurfit Corporation is a paper packuî ing corporation operating; over 
manufacturing facilities in thc United States We iiave over 2i).(H)l) employees and spent over 
27S million dollars in 1997 for freight. We ship over 12.'> thousand tons of waste paper into 
Mexico via rail car and have not found a viable alternative to raii car. We also ship several 
hundred carloads of paperboard both into and out of Mexico each year. 

The r.... ser .e problems in south Texas is extremely serious causing us tii ship via truck at 
levels much hit;her than railcar The Surface Transportation Board (Board) has recognized the 
I nion Pacific's failure to resolve their problems resulting in the Boanl implementing 
tmergency Servi e Orders. 

Our company has been and continues to be harmed by the I niim Pacific's problems. We need a 
permanent resolution of these service priibiems in South Icxas. Jefferson Smurfit believes that 
the implementation of neutral sw -tchir.g and neutral dispatching in Houston is essential to a long 
term solution Competing railroads must be permitted to increase their infrastructure in 
HouNto;) in order to pro\ide competitive rail service for our business. 

We have tour operating facilities in Texas and as a Texas shipper we understand the imponance 
(tf ensuring the cimtinued growth and expansion of Trade throughout the NAKT'A corridor. We 
believe that neutral switching anti neutral dispatching allowing competing railroads to increase 



their infrastructure will ensure continuing competitive success ofthe United States in NAFTA 
trading. 

I . James P. Scott, Director of Traffic for Jefferson Smurfit Corporation, U.S., stale that the 
foregoing is true and correct. Further, 1 certify that 1 am qualified to file this statement on 
behalf of Jefferson Smurfit Corporation, executed on April 22, I99X. 

Sincerely, 

James P. Scott 
Director of Traffic 
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DAVID L M E Y t R 

O r R E C f * C S ' M i L f S U M B E R 

( 2 0 2 I 7 7 6 5 5 8 ^ 

dmeyerttcov com 

C O V I N G T O N & B U R L I N G 

l a O l P E I N N S Y L V A N I A AVENUE: N W 

F O BOX 7 5 6 6 

W A S H I N G T O N D C 2 0 0 4 4 - 7 5 6 6 

( 2 0 2 1 6 6 2 6 0 0 0 

F A C S I M I L E i 2 0 2 r b 6 ? C ' S i 

April :X. 1998 

BY HAND 

Honorable \'omon \ U illiams 
Surl'icc I ransportalioii Board 
1925 K Street. N.W. 
Washington. D.C . 20423-0001 

L E C O N f lEwD MOUSE 

r u « ? O N S T R E E T 

L O N C O M W i r S A S 

E N b L ANO 

TELEPMONC 4 4 171 4 9 f 5 M S 6 

' • A C S i M i L t 4 4 171 4 0 S 3 i O i 

f - U N b T L A A N 4 4 A V E ' * u C D C S A R r S 

d R u S S E L S ) 0 4 0 B E L G I U M 

T E L f . H O N E ^ ^ ? S4S» 5 ? 3 0 

F A C S I M I L E 3 2 - 2 ^ 2 < 5 9 e 

Re: Finance Docket No. 32760 (Sub-No. 21), 
I nion Pacific C orp., et al. — Control & .Merger — 
Southern Pacific Raii ( orp.. et al. -- Oversight 

Dear Socictar\ \\ iliiams: 

W c ha\c rccci\cd thc "Joint Petition of the I cxas Mexican Railway and 
thc Kansas Cit> Southern Railway tor Protcclixc Order Discover) (iuideiines and 
.Appointment ot .Administrative I.aw Judge" ( rM-9 KC S-9). which was I'lleu on .April 
22. 199X. I. P intends to fiie a rcpl\ to the KCS lex Mex Petition on t)r helorc 
\Iav I . I99X. 

Sincerely. 

Da\id 1 . \ lc\cr 

Attorney for lJiu(,n Pacific Railrocid 
C 'onipany 

cc: W illiam A. Mullins. l-.sq. (b\ hand) 
Richard .A. .Allen, l-.sq. (by hand) 
Ail Parties of Record 
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SNAVELY K I N G MAJOROS O ' C O N N O R & L K E , I N C . /;X> 
i;( ()N()Mir AND MANAGEMENT CONSI TANTS 

April 24. 199X 

Office of tiic Secretary 
Case Control Unit 
Attn: STB Finance Docket No. .^2760 (Sub-No. 21) 
Surface riaiispoitaiioii Board 
1925 K Street. N W 
Washington. D C. 20423-0(K)l J 
IVai Sii or Madam. 

I uould like to be listed as a pariv of record in STB Finance Docket .^2760 (Sub-No. V^). 
I am a Vice President at Snavely King Majoros O'Connor A: Lee. Inc.. i i ; which capacity 
1 serve as ar. expert witness on matters relating t(» laiir. ad economics, latc structure, and 
lalc icasonahleness 

I hank \ou \cr\ much. 

Sincere IV. 

i : :o I siKM ; \W . SI 111 no, W'ASHI.NOTON. DC ii)()05 (:(Ci^7l I I I I . iA\ i2(i:iX42-4''W> 

I 4-:'I CASIII |ol)l,l..\1.\k, C Akol 1N\. I'R (HW7'MX(Wi7xV7f)K.S. I'A.S IHIW)T.S.S'y 
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Surface {IrnnBpottntwn l&oarh 
IBaatitngton. H.H. 20423-0001 

f FILE IN DOCKET 

(9fTi(e of tl|( (Cliatmun 

April 27, 1998 

Mr. Warren R. Benton 
2501 Sheffield Dr 
Pine Bluff, AR 71603 

Dear Mr. Benton: 

Thank you for your letter regarding the Union Pacific/Southern Pacific Railroad (UP'SP). 
As you may know, the Surface Transportation Board (Board) has been involved in an 
unprecedented way in the rail ser\ ice emergency in the West, principallv mvolving the UP SP. 
In addition, the Board has ongoing oversight ofthe UP SP merger. 

Specifically, with respect to the rail service emergency in the West, on October 2^ and 
December 3, ' 997, the Board held public hearings regarding the serv .ce problems in the w estern 
United States and possible solutions. Reflecting the record compiled oi, the rail sen. ice problems 
in the West, the Board issued emergency serv ice order decisions on October 31 and December 4. 
1997. setting forth specific steps directed by the Board to facilitate a resolution ofthe service 
emergency in the West. These orders contained reporting and other requirements directed at 
UP SP covering a broad range of serv ice matters. 

In a further decision in the service order proceeding, w e requested shipper groups to 
advise the Board by February 20, 1998. at to their members' seiAice levels during the 4-month 
penod ending February 6, 1998. Review of these filings made it cl-̂ ar that oi.r serv ice onicr 
needed be continued, and it has been extended until August 2, 1998, unless amended. Thr Board 
ha indicated that it will remain involved in this matter until it believes that service has improved 
saiisfacionly. 

Regarding oversight ofthe UP SP merger, in its most recent order, the L.r -jd tiated a 
proceeding to examine further the problems in the Houston and Gulf Coast areas. I ai enclosing 
a copy ofthe Board's press release announcing that decis-on. Because this case is pendir.g 
before the Board, it would be inappropriate for me to comment further. 

I appreciate your initresi in this matter, and I am having your letter and my response 
placed in the fomial docket for the merger oversight proceeding. 

Sincerely, 

Linda J. Morgan 

Enclosure 
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April 25, 1995 

Southern P a c i f i c Company 
c/o M a r v i n T a y l o r 

Dear S i r : 

I have been an emplovce ff)r the Southern Pacific Railroad in engine sen. ice for the past 29 
vears I he stress, pressure and responsibilities thai go along with peribrniing the duties of a 
i -> -omofive engineer h.ivc hew. ^nd are -ncntallv an I emotionally disabiinr, to me I have liaii t\'. i 
nervous breakdowns and have been hospiiaiized numerous times in Little Rock and in Pine BlutT 
because of this I know that my problems are heavily railroad s»,-̂ ,,;, related 

I hav e been awav from the railroad for ovei iwo months and am regaining mv health But 
sure as I go back the same thing will happen all over again The Lord has seen me through tliese 
difficult times 

The only way I could stand the stress before was to take medication I hâ  ° been taking 
medication for this condition for vears hut the side effects have begun to impair mv alertness, 
judgment and memory 

The only course I see to pursue at this time is to put this matter in your hands and the 
BLL and hope vou will take care of me ir. this matter 

Sincertiv, 

Warren R I! , iiton 
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V . 
Surface (TranBportation iBoari) 

Haititttgton. S.O:. 20423-0001 

(Pffict of tilt (Ihairman 

Apiil 14, 1998 

The Honorable Gene Seaman 
Texas House ot" Representatives 
P.O. Box 29 U) 
Austin. TX 78768-0672 

Re: Rail Service in Texas 

Dear Representative Seaman: 

Thank you for your recent letter regarding the quaUty of serv ice provided by thc railroads 
serv insi Texas. In particular, you express your concern about the ability of that the inability of 
the Burlington Northen. and Santa Fe Railway Company (BNSF) to provide real competition for 
the I'nion Pacific Southem Pacific Transportation Compan> (L P SP). even after the existmg 
sen ice emergency is resolved, ^'ou ask the Board to take steps lo assure that a third camer w ill 
continue to be available tc serve Texas after thc cnsis is over. 

As I am sure vou are aware, over the past several months, the Board has taken several 
steps to address both the immediate service emergency and the longer-term questions about how 
best to ensure quality sers ice at reasonable rates in Houston and the surrounding areas. Our 
orders in the emergency serv ice proceeding have sought to provide additional service options for 
the area, but in a uay tliat would relieve congestion and would not interfere with LP SP's own 
serv ice recover> cffor's. Looking to the longer tcm, our most recent decision in the service 
order proceeding directed UP SP and other parties to meet to address infrastructure concerns, and 
to report back to the Board during May and .lune of this year. Finally with respect lo service 
involving Texas, on .April 1, 199S. the Board initiated a proceeding to consider proposals, 
including thc proposal suggested by the Texas Mexican Railway (Tex Mex), for pemianently 
altering the rail landscape in the Houston Guli Coast area. 

More broadlv, on .April ?i and 4 of this year, at the request of Senators John McCain and 
Kay Bailey Hutchison, ihe Board held extensive infomiational heanngs on the general issues of 
competition and access in the railroad industry . The Board heard from a variety of interests, 
including several from Texas, aboi:t their concerns with the railroad industry today, and their 
Msion ot how it ought to be. These hearings represent'.-d an important step in advancing the 
dialogue about the tvpes of concerns that you raise in your letter, and 1 feel certain that they will 
produce positive changes m the way in which railroads and their shippers interact. 



For your infoimation. I have enclosed copies of the press releases describ ng the 
decisions I have discussed and thc hearings tliat wc recently held. I am having your letter and 
my response placed in the formal docket for the UP SP oversight proceeding dealing with thc 
Houston/Gulf Coast area. 1 appreciate the concerns that you raise in your letter, which were 
shared by many shippers and governmental interests at our hearings. If I can be of assistance to 
you in this or any other matter, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 

Enclosures 

-2-



TEXAS HOUSE OF REPRESENTATIVES 
GENE SEAMAN 

STATE Rt:PRESF\TATIVF. DISTRICT M 
.•\r.iiisJs, C;lli.iuji. I.Kksun i ; Suctcs i, oiintu's 

FILE IN DOCKET^ 

The Honorable Lii.da Moi uaii f"" 
Chairman 
Surface I ransportation Board 
192.> K. Street NW. Room 71 1 
Washington. I) ( 2o4:.> 

Kc Rail \lcs> in I c\as 

Dear Cl.airman Morgan 

Ms name i> dene Seaman and 1 am the State RepicaCiualise lor District M This district 
includes the Pon of Corpus ' hrisli 

.As a free market Republican. 1 belie\c in the power t)f competition I ua> concerned 
when the I I'SP merger was proposed because it was clear that it was going to produce 
enormous market power in liio hands of one railroad I was skeptical then and even more 
skeptical now alxnit the e\tent tu wliicii BNSl could pro\ide real compeiition 

I have grown increasing \ concerned with thc economic damage being sutVeied b> m\ 
disliict and b\ this state in the wake ot'tliis merger 

I understand that vou have kept extensive jurisdiction and that while vou have been 
cNercising it vou and your Board have been tentative and continue to give L P more and 
iiK>ie t ime 

Please take immediaie steps lo make peiiiianeiil [he provisions ofvoui Lmergeiicv Service 
Order so that shippers can have conlidence that they can Ciy business witii a thud railro.id 
that will be in the market permaneniK. not temporariiv 

I am a hiu believer in the beiietits ot'C'Nnijeiition. which usuaiiv means lowei prices and 
better service I am concenied thai .'veii when service levels get 'eslored \o something 
like the pre-iiierger levels of serv ice. I I'SP will extract eiHiimou.s niono|H)l> piollts from 
manv ca|)live shippeis m an altcmpi lo leeoup their losses I hat is not tan md that is not 
riiiht 

C jpi l i i l Ofliie: I'D li.n J4||i • AuMui, li v.i^ rHrh>< 2^'lll • (=ll2Hfi1-ll»i72 l .u (=;i2) 4h,"i-=;M4h 
Dislri.l Office: ^Hl*, S. Stdfili-s, Suilf ^IT • Corpus ChrMi, Tc-xas 7H4I3 • (512) W4-19% Fax (.S12) W1.6578 



Ms Linda Morgan 
I ebruary 27. 1998 
Pa-e 2 

Te\-\lev Railroad is part of our culture here it is now part ofthe \ Al I A Railwav 
System, which is a 6.500 mile system that olTers great potential \o N AF1 A trade and to 
shippers all along its line However thc vveak link is m the Houston area, which has 
become ihe epicenter of liiis ieinble /ail ciisis li vou will make peimaiieiil liie pr̂ )visions 
of vour laneigencv Service Ordc and take a few oihcv steps to ensure real rail 
competition is the Houston area. I believe you'll accomplish your goal of curing these 
problems that have an.sen in the wake ofthe merger, as well as meet your gt)al of helping 
to expand capacitv and intrastruclure in this criticallv impoilant part of Texas, which 
obviouslv plav a criiieallv important role in whetiier the entiie lail system ol the Western 
L niied States will operate eftlcientiv and elVeciivelv 

A real third compci or will keep L P and BN honest and pi\>vidc tie:. endt)us beiietits to 
the shippers in the area served bv the LPSP merged companies 

SincereK. 

•7/ 

Gene Seaman 
State Renretentative 

Senator Phil Gramm 
Senator kav Baiiev Hutchiscm 
Governor George Bush 
Congressman Solomon Oi i i / 
Commissioner Charles Matthws 
Senator Carlos Truan 
Repiesentative Judy Haw ley 
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i*urfacE vLranBpfl'ttation Month 
WaBlitngtun. fl-C. 20423-DDOl 

(OfTice of ti\t (Ihairman FILE IN DOCKET ! 

Apnl I V 1998 

Ms. Leanna Gaskins 
2426 Bush St. 
San Francisco, CA 94115 

Dear Ms. Gaskins: 

Thank you for your letter regarding th. implementation of the merger of the Union 
Pacific (UP) and Southem Pacit'ic (SP) railroad systems. In particular, you express concern that 
UT is taking action that w ill result m 'he irretrievable loss of the Modoc route in California and 
the Tennessee Pass route in Colorado. 

As you rnay know , the Surface Transportation Board (Boa.d) approved ihe .merger 
application of ihe L'P and SP m a decision issued on .August 12. 1996. As part of that process, 
the Board granted an exemption petition for the abandonment of a portion of the SP Modoc 
Subdivision line, subject to public use and trail use rail banking conditions. While the public use 
condition tor that line has expired, negotiations are continuing between L'P and a trail use 
proponent that would preserve, or rail bank, the nght-of-way so that tail set vice may be 
reactivated over that comdor should the need anse in the future. 

With regard to the Tennessee Pass route, the Board denied, specifically in response to 
capacity concerns, abandonment authonty sought for tw o segments of that line. Instead, the 
Board grinted discontinuance authonty so that the line would be preserved intact until UP SP 
can dem sira that overhead traffic on that line has been successfully rerouted. 

In addition to the many mitigation measures imposed by the Board to address harms that 
otherwise would havj resulted from, the merger, the Board has provided for a 5-year oversight 
process to focus on whether the conditions it imposed have effectively addres.sed those harms. 
The Board has now entered the second year of its oversight process, w hich is docketed at the 
agency as S TB Finance Docket No. 32760 (Sub-No 21). You may become a party to that 
proceeding and participate formally in the oversight process. 



I hope that this information is helpful to you. I certainly share your concern over present 
and future capacity and infrastnicture needs of our Nation's railroads and assure you that the 
Board w ill continue to monitor these areas closely. 

Sincerely, 

Linda J. Morgan 



IFILE" IN DOC 

2426 Bush St 
San Francisco, L ,\ V4I (5 

! ebruarv 1*^, I'^H 

O 

Office of the Chai; man 
Surface Iranspurtation Board 
:^25KSt., NVV 
V\ ashington, DC 20423-0lX)l 

Dear Madame Chairman 

! am A riting to express mv proiounil c.mcern about the actions Ix'ing taken Ln the Union 
t'dcilR Kdilroad in abaiuioninj^ and dismantling major portions or the former '-•outhern I'acitic 
Railroad system Mv understanding is that your oversight of the merger of these two railroads 
includes the power to rev isit anv and all decisions that have been made m the merger, and I 
v\ould like to ask vou to consider putting a halt to the destruction ot the Southern Pacific svstem. 

There are two major reasons tor my concern First, it grows more and more clear that 
Union Pacific is not able to accurately forecast the needs of its customers or its ou n railroad 
operations .-\nd second, it is also growing clear that Union Pacific had a hidden agenda with its 
ac<]uisihon ot Stiuthern Pacific, and tliat as primarily to remove the Southern Pacific as a 
competitor This purpose is reflected m Union Pacific's inordinate haste to abandon and 
tfismantle vshole sections of the Southern Pacific svstem 

Union Paiifii s performance suue the merger was completed has convinced most 
observers that the lompanv failed overwhelmingly to take info account the i omplexitv of the task 
of integrating a svstem as large and varied as Southern t'aiific Since they h..ve demonstrateu 
-̂ uch a dangerous ku k ot understanding ot the consequences of their actions, it seems to me the 

.ilv prudent course is to halt all abandonments and torbul the dismantling of anv portions of the 
Viuthern Pacific until it lan be determined that this merger will in fact s ' l ceed If Union Pacific 
IS allowed to destroy Soutnern Pacific, it will no longer be possible to rev isit the merger decisions 
or to reverse w hat mav be verv serious mistakes 

Vyhen the Burlingt(>n Northern Railroad closed its stampede Pass line, the companv had 
the foresight to recogni/e a possible future need for that route ,\lthough portions were sold to 
another companv, none of the rail was removed T hus, w hen the neei) to re-open the route 
became apparent, it was still possible to do so, albeit at quite .i let I't expense but if whole routes 
are abandoned and the rails taken up, how can those routes ever be returned to service again' 

Mv specilu immediate concern is w ith the Motloc route m California ,HUI the Tennessw 
Pass route in Colorado, as well ..s its eastward continuation over the former Missouri Pacifi'. 
These are potentially critical outlets, which have been needed m the recent pa->i and will almost 
certainly be needed again In view of the kin'.l ot congestion Union Pacitu has created in Texas 
and the neighboring art as. w ith its catastrophic effect on shipping throughout the country, it 
seems shortsighted to assume anv potential connecting route is surplus If Union Pacific is 
allowed to destroy these routes irretrievably, I iH'lieve it i \ ill be a ma|or error that th»'ir companv 
and our country w ill soon regret 



So, my plea is that v ou w ill consider taking action fo prevent the hastv abandonment and 
removal of anv maior portion of the Southern Pacific svstem At least. Union Pacific should solve 
their other very serious problems and demonstrate that thev understand the system they are 
trying to run before being alUnved to tear up sections of it 

Thank vou ver\ much for \ our attention to ihis matter 

Sincerely vi>urs, 

^^y . u 
Leanna Gaskins ' 
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î urface CEranaportation ?Boarb 
ffiaaiiington. B.O:. 2(1423-0001 

OMTitt of tlie fftiBinnan /f 

r^'i-^ IN Ducf^ • 

Ap.nl 13, 1998 

Mr. Johnny S. Wright 
2523 Franzi Ln. 
Elko, NV 89801 

Dear Mr. Wright: 

Thank you for your letter regarding the Union "acific/Southem Pacific Railroad (UP/SP). 
As you may know, the Surface Transportation Board (Board) has been involved in ongoing 
oversight of ?he LJP'SP merger. 

In your letter, you indicate that for your w ork area UP/SP has refused lo honor the labor 
protective conditions known as New \ ork Dock. In order to respond to your letter, I contacted a 
representative ofthe UP'SP, and they infomied me that New York Dock conditions went into 
effect in your area in June 1997. If you are having a problem receiving benefits or compensation 
under those conditions, you may wish to speak to your union representative. 

1 app -eoiate your interest in this matter, and I am having your letter and my response 
placed in the forma! docket for the merger oversight proceeding. 

Sincerely, 

Linda J. Morgan 
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/?7/0 
C O N D E A V is ta C o m p a n y 
900 Threadneedle 
Houston. Texas 77079-2990 
(281) 688-3000 

March 27, 1998 

Mr. Vemo W. Williams, Sccrezry 
Sur&ceTransportation Board 
Suite 700 
1925 K Street, NW 
Washington, DC 20006 

7 

\ r7 

Offic* of the S«cr*tary 

HI Part of 
Public Record Re: Finance Docket No. 32760 (Sub-No. 21) 

Union Pacific Corp. et al —Control & Merger 
Southem Pacific Rail Corp. et al -Oversight Proceeding 

Dear Secretary Williams: 

I am writing on behalf of CONDEA Vista Company to advise you of our support of Texas Mexican Railway 
Company's ("Tex Mex") and Kansas City Soutlwm Railway Company's proposed pian for the Houston area. 
Specifically, «>e support neutral switching and neutral dispatching in Houston, as well as additional measures 
aimed at obtaining efficiency and capacity enhancements in Houston. 

CONDEA Vista Company is a petrochemical company, with sales of approximately $1 Billion, headquartered in 
Houston. We operate, among others, production sites in Louisiana, Mississippi, and Oklahoma. Houston, Texas 
serves as the primary focus of our export/import operations Approximately 80% of our products are moved ciy 
rail. We use Tex Mex/KCS for moving shipments into and out of Mexico and into and out of Houston. The Tex 
Mex/KCS service is essential to our transportation needs. In addition, the trackage nghts granted to Tex Mex in 
the UP/SP merger are vital to our operations. 

However, the fact that tliere is o neutral dispatching or switching in Houston, and the fact that Tex Mex does not 
have yard space or sufficient infrastructure, makes it impossible for Tex Mex/KCS to provide thc integral service 
and competitive alternatives we need. The trackage rights granted to Tex Mex need to be improved, changed, and 
broadened and Tex M:.\/KCS needs to be permitted :J increase their infrastructure in the Houston area so that Tex 
Mc.v/KCS can provide more efficient and competitive rail service for our traffic. Importantly. Tex Mex/KCS has a 
proven commitment of service for both big and small shippers into and out of the Mexican market. International 
trade routes such as Tex Mex/KCS's through South Texas 
must be preserved and permitted to prosper. 

Tlie current rail service crisis in South Texas is monumental. The Surface Transportation Board ("Board") has 
rightfully recognized UP's inability to rolve the problem, at least in the short term, through the Board's 
implementation of their Emergency Service Orders. In face, even UP has recently admitted public'y that its service 
in South Texas is not back to normal and that UP will no longer attempt to predict when normal service will 
return. 

Our company has been and continues to be hurt by UP's problems. We need more than a short term fix. We need 
a long term lalution to the service problems in South Texas, CONDEA Vista Company believes that the 
implementation of the Tex Mex/KCS proposed plan for SoutliTcxas which includes neutral switching and neutral 
dispatching in Houston, is essential to a long term solution. In addition, we believe thai Tex Mex and KCS must 

PO.BoxiS»29 Houston, Texas 77224-9029 



be pemutted to increased their infirastructure in the Houston area in order to provide more efficient and conqjetitive 
tail service for our trafiDc. 

As a shipper, we also understand the imp̂ /rtance of ensuring thc continued and expanding growth in trade 
throughout the NAFTA coridcr. Importantly, we believe that ensuring the continuation of an effective 
competitive altemative in Scuth Texas is key to our success and the competitive success of the United States in 
NAFTA trading. The Tt\ Mex/KCS proposed plan will foster these goals. 

I, James J. Hall, state under penalty of peijuiy that the foregoing is true and correct. Further, I certify that I am 
qualified to file this ststement on behalf of CONDEA Vista Company, executed on this the 27th day of March. 
1998. 

Sincerely, 

/oep 

mmmm. 

. mm 

1 
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Dear Sin: 

We are writiiig to vou in regarda to aewend mattow cooMmiî  the I Jni<w Pacific R<iilyif>#<f 
aiKi the caiman gpedikaUy at Pocatello, Idaho, and probaM̂  
Pacific Piopcfty. 

I am a caiman at the Unioo Pacific. At thia time, I am ipeaking iK)t only for inyae]̂  but for 
other Railroad emî ayeea^^ work tide by side with mywlf. At the preacnt time, and over the 
past year, we have wtot through maiqr major changea on the UnioD .Pacific 
Pocatello, Idaho. I am sony to say that nooeoftheae have been a for either the Railroad or 
for the employees. 

Tlie SurfitoBTVmiportatiflnBoariia doing what they can or think what thy 
light I and other employees would have to strongly disagree. For examine, the merger betwoeo 
the Union Pacific and dw Southem Pacific shouklhavsnevartakan place. That started this vtiK^ 
mess we are fined with today. 

The bad decision making that ttie Union Pa'̂ fic Railroad officials hr MB made and ocntinue 
toroakeatthistiniearejeopanIi2xngu8asemfdoyeea,ourjoba,andoursdfwaUbeii^ Inolhsr 
MfotJŝ  many jobs are to be kMt 

One issue that all employees hore at the Uoioa Pacifk are very coDoecned with and uprjt 
tnmsndously with is that of SAFETY. Since Januaiy 1,1998, Union Padfic has cut offer 
eliminated all overtime woik. Hiey also refiise to fill vacancies as a result of camMnbwî  off 
due to vacation, ilkic>̂ .s, abeeot, or en other assigmneDt la other words, we are working very short 
handed. Wearepreawitly woddng wiA skriet-:̂  cwwi and not filling vacandea leaves us even 
shorter. 

At the present time, it is especialfy veiy dangerous K4r eoq)kiyeea to work underHrta£^ 
Working with moving trains, having to fauny v4iile peifoiming your dutî  
staflfed. not only creates tmsafe conditions, but also brings with it a state of mind. Overworked 
because of not filling vacancies and woddng alone and doing work that normally is that of two 
persons has an eCfect on botti body and mind, you're tired daily and your mind is not right This 
also creates accidents and possib^ death. I do not beliswB die Umon Pacific will fiUvwanciss 
until someone is fotally iqured, 

Nfaiqr niles the U ) ^ Pacific and its empitoyees lived and died for in tte 
gone out the window. SAFETY FIRST is definilefy not their first priority, althoi^ the Union 
Pacific stin sayi it is. 

Another isffie is that of perfoiming duties v̂ dch are not ordinarily your own. Doing duties 
that you were nevck' trained for. 

Tlie last issue I v.ish to addreas is the matter of dasariMm workshops set up fay the Unioo 
Pacific. In the past, before the Û '̂ T̂  nrnw, eroptoyeea were to attend mamktnry dâ aes ot.> 
conyaay time, durfaag your regular aWgnwri^ and not onyour rest dsys. Theae daaaea were 

<2> 



sched- JA. during your regular 40 hou- work week.which emptoyees attended oo a time to time 
baais. If a dass was vohmtaiy, an eaypkyee wouki make anarytnffits and possibly attend oo his 
off time, poaatblyoo his day off. 

Now Oe Unkn Pacific Railroad am making mandsAory claasea and reqpii^ 
classes be attended oo an emtrfoyeea wet dsyc: another shift tlieyarewilUivtopayaolyslnuglit 
timei, even thou^ diey are requiring more eigltf houn in a dâ  
wouklmakeyouwoikingtne9cocuftf40houninawBak. Once again, tins afieds a pesiou 
penuuJlifr. Them is no legaid for the employees ftmify or private hfr. TUa cauaas stress, 
fittigue, and can impad a parsons SAFETY. 

Tbe bottom line to «n of dus, and oooe again, I qiaak for maity aô iloyeaa ^1^^ 
amattadied. TlwdiradioodwlAikn Pacific is taking in itepnaaeatcoarae,CEO*sShanlioldâ  
etc, has made many, maiiy bad derisioos. Since the UP-SP merger, you can see their ugly &oe 
showing. Tlisn is nwch greed at die higher level, and dHt win be dMirdownlUL MaBy,nMny 
bhie ooUar UP covkyees d dw pnesnt time hsnw to suflw beoanae of disir bad dsdak^ 
andr 

Please k»k dus over vary eanlhlly, and if you wookl raapood, I win 
youranswv. 

wait for 

Jerry Aldous 
3925 Sandpiper Dr. 
Pocatello, Ida.ho 

83201 



/ 

;^M^ 

m 

e^O^yo] 





STB FD-32760(SUB21) 4-3-98 J ID-PUBLIC 



IM DOCKET . 

/ y y~/j^r c '/- V > " /^' ' .-/^^^v^^ /JAJO y)^j. 

^-J^ ^.Ky-/c^t>/zzs ^/•^P /J^/c" 

' ' ' 4" (^c'lTj.'y yyA.'<?A/ /.^ 

c . Tl/ryzl J s '.HJ'C cy ̂ ^y^yP/ijlAf-^' 

ly^ yycSrp^-y,^,y- /.-f/^ 'S /y/^'-xj/^-^ 6^^-./ - • / / - / ; C 

0 y ^ j y ^ T / J J 
1 '7 '• 

<^-'" 'T'/yyy 
y 

/ , 

L^(S^.^' .^ . ' -^^^ 

/ ~ r 

/ - -'' ....V '/,'.'y r:'^ y!^y-' -' 

yy /L.{rfy ..y^^/A::/^ < 

.y 
y~-

t.yy. 

yy^ / y y : 

J 

'' V^-o ^— 



/J y /i?y/^ /^-^yz^ .yT^s o y c/J'^/y^ ye6y J D^^^^/A/^I 

/ ^ y Jyy^y^ /yyy yyi^yyuj/^./yy -y^ y/(D y 

rJyyyy/y: ^ / y ^ y^ sA A/^-^^^- /P^y^ T)/yjL/^-/y*^^ 

^Mooy^' ^yk y,'^j(yy/^ -(y/j^^yi.y^/^^^ 

j/.d(Fy y'S 6o//yy ^ yy^y SZ^yZ'-^ie/y-/yy,^/^yj^cy<.^;f^ 



S T B FD 32760 (Sub 21) 3-^7-98 



LAROCHE INDUSTRIES INC. 
1100 JCHNSOM FEBR>̂  ROAD N E 

ATLMN.A, GA 30342-1708 
(404)851-0300 

March 16,1998 

Mr.Vemon A. Willianis Secretary 
Surface Transportatio i 3oard 
Suite 700 
1925 K Street, N.W. 
Washington, D. C. 20006 

Re: Finance Docket No.̂ ,326u'(Sub-No. 21), Union Pacific 
Corp., et al. - Control & Merger - Southem Pacitic Rail 
Corp., et al. Oversight Proceeding 

Dear Secretary Williams: 

1 am writiag on behalf of LaRoche Industries Inc., to advise you of our support of Texas 
Mexican Railway Company's ("Tex Mex") and Kansas City Southem Railway 
Company's proposed plan for th? Houston area. Specifically, LaRoche Industries Inc. 
supports neutral switching and neutral dispatching in Houston, as well as additional 
measures aimed at obtainmg efficiency and capacity enhancements in tlouston. 

Our company is a shipper of freight traffic into Houston and Mexico from various 
geogiaphic regions. We have major plants located in Louisiana, Missouri, Alabama, 
Utah and Illinois, and have shipped as many as 35 cars, per month into Mexico. We ship 
over 11,000 car loads, per year and use dll the major rail carriers. We ciurently do not 
have the option to use Tex Mex/KCS on some of our shipments into Houston or Mexico. 
However, if the Tex Mex/KCS plan is adopted by the STB, we would use their service 
more. We have some shipments moving from Louisiana to Mexico moving via KCS-
Bmont - Tex Mex through Laredo and service has been very good. 

The current rail service crisis in south Texas is monumental. The Board has rightfully 
recognized UP's inability to solve the problem, at least in the short term, through the 
Board's implementatiOi. of their Emergency Service Orders. In fact, even UP has 
recently admitted publicly that its service in south Texas is not back to normal and the UP 
will no longer attempt to predict when normal service will retum. 

Our company has been and continues to be hurt by UP's problems. We need more than a 
short term fix. We need a long term solution to the service problems in south Texas. 
LaRoche Industries Inc. believes that the implementation of the Tex Mex/TCCS proposed 
plan for south Texas, which includes neutral switching and neutral dispatching in 



^ ^ ^ ^ ^ ^HMttMHjj^ 

Houston, is essential to a long term solution. In addHion, we believe that competing 
railroads, such as Tex Mex and KCS, must be permitted to increase their infrastructure in 
the Houston area in order to provide more efficient and competiti> e rail service for our 
traffic. 
As a shipper, we also understand the importance of ensuring the continued and expanding 
growth in trade throughout the NAFTA corridor. Importantly, we believe that ensuring 
the continuation of an effective competitive altemative in south Texas is key to our 
success and the competitive success of the United States in NAFTA trading. The Tex-
Mex/KCS proposed plan will foster these goals. 

I, Dean W. DeVore, state under penalty of perjury that the foregoing is true and correct. 
Further, I certify that 1 am qualified to file this statement on bel^f of LaRoche Industries 
Inc., executed on March 16,1998. 

Sincerely, 

Dean W. DeVore 
Manager Transportation 

DWD/sk 
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Surface (Uransportatton Saar̂  
Saahtngton. LOI. 20423-0001 

Office of Compliance and Enforcement 

October 6, 1997 

.Mr. Robert B. McDonald 
Chief Executive Officer and President 
Great Lakes Chemical Corporation 
P.O. Box 2200 
One Great Lakes Boulevard 
West Lafayette, Indiana 47906 

Dear Mr. McDonald: 

Chairman Morgan has requested that I respond to your September 22, 1997 letter to her 
regarding the rail service problems you are experiencing with the Union Pacific Railroad 
Company (LT) at your El Dorado, Arkansas facility. 

As you know, the Board approved the merger of the Union Pacific Railroad Company 
(UP) and the Southem Pacific Transportation Company ??proximately one year ago. During thc 
merger process and since its approval, the Board has shown a clear interest in the level and 
quality of serv ice provided to the shippers on LT, both in terms of the Board's conditioning and 
oversight ofthe implementation of ihe merger and its conditions, and in terms of this office's 
direct involvement in facilitating the resolution of individual rail service complaints. 

In regard to rail S' n̂ ice complaints, this office has opened a direct line of communication 
with high level LT officials and we are encouraged by LT's prompt responses to shippers. In an 
effort to be of assistance, a member of my staff has contacted your office to request specific rail 
car movement information so that we migh t be of assistance to you with the carrier. We have not 
had a response. If; ich information is not readily available, you may consider making your 
concerns known at a public hearing to be held by the Board on October 27, 1997, in Washington, 
DC. A copy of the hearing notice is enclosed for your information. In addition, I will request 
that your letter to Chairman Morgan be included in the correspondence section ofthe oversight 
proceeding docket so that your support of the Chemical Manufacturers Association comments 
V. I'l be noted. 
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On behalf of Chairman Morgan, I thank you for bringing your concerns to the Board's 
attention, '-"nd 1 assure you that the Board will continue to monitor this situation closely. 

Melvin F. Clemens, Jr. 
Director 

Enclosure 
cc: Chairman Morgan 
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ROBERT B MCDONALD 

September 22, 1997 

Ms Linda Morgan 
Chainnan, Surface Transportation Board 
1925 K Street N.W. #700 
Washington D C. 20423 
Dear Ms. Morgan: 

Beginning m mid-August, railcar movements of chlorine by the Union Pacific (UP) to our El Dorado, 
AR manufacturing plants have been severely delayed. Either cars were detained in the yard in North 
Little Rock, diverted to another yard in Salem, IL or held on hidings like Higgins, AR. At one point we 
were down to four days inventory and in danger of nuuiing out with no altemative mode of transput. A 
plant shutdown can cause irreparable harm to Great Lakes 

The cause ofthe disruption seems to be a combination of a shorta(,e of engines and crews and labor 
disputes between the UP and the unions. 

In the Chemical Manufacturers Association (CMA) joint comments (with the Society of the Plastics 
Industry, Inc ) to the Surface Transportation Board (Finance Docket No. 32760), concern was raised 
about severe service deficiencies in the Houston and Texas Gulf areas. We believe the geography of 
concern should be extended to include Arkansas and the surrounding area. 

Great Lakes reinforces the CMA's comments about the need for oversight and development and 
implementation of meamngfiil metrics to determine the quality of service and timeliness to ensure 
prompt implementation of corrective action. 

Rail mergers are promoted as improving efficiencies and reducing costs. On the contrary, this merger 
has led to degradation in the quality of service resulting m plant shutdowns and additional cost to 
industry 

Great Lakes is highly dependent on the raih-oad to transport raw materials to our plants and ship 
fmished goods to customers. We urge you *o review the performance of the merger and institute 
appropnate metncs to ensure that Union Pacific provides the necessary service to support Great Lakes 
and the chemical industry Any future mergers should be put "on hold" until service is lestored oy the 
UP and a complete investigation idenhfies the actions which could have prevented this catastrophe. 
Anythmg less would put the Chemical lndustr>' and American Industry, in general, at risk! 

Sincerely 
SOIiJO ?.r0i03UI0 

^ , i?^zh~. L0Jrt3 aN¥ 
-TMCDOUVU 30NVl - r . : i 0 30liJO 

Chief Executive Oflfu er and President 
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AMERIPOL SYNPOL CORPORATION 

P O BOX 667 
121' VUNSTBEET 
POnT NECHES. TEXAS 77651* 

0^ îc2 OT '.̂ D Sf»rre'.ify 

March 17,19* ^ f̂t ^ I^A 

— 1 Part c? 
' . J Pubic. Fiocarrj 

U 
Mr. Vemon A. Williams, Secretary 
Sur<Hce Transportation Board 
Suite 700 
1925 K Street, N.W. 
Washmgton, DC 20006 wmm 
RE: Finance docket No. 32760 (Sub-No. 21), Union Pacific Corp., et al- Control & Merger -

Southern Pacific Rail Corp., et a. Oversight Proceeding 

Dear Secretary Williams: 

I am writing in behalf of Ameripol Synpol Corporation to advise you of our support of Texas 
Mexican Railway Company's (Tex Mex) and Kansas City Southem Railway Company's proposed 
plan for the Houston area. Specifically, Ameripol Synpol supports neutral switching and neutral 
dispatching in Houston as well as additional measures aimed at obtaining efficiency and capacity 
enhancement in Houston. 

Ameripol Synpol Corporation is a Delaware corporation with headquarters located in Port Neches, 
Texas. Along with its wholly owned . ubsidiaries. Engineered Carbons, Inc. and Mallard Creek 
Polyr.iers, Ameripol Synpol Corporation is the world's largest manufacturer of SBR synthetic 
rubber and a major manufacturer of carbon black and SBR latex. Ameripol Synpol Corporation 
services a worldwide market with coniolidated aitnual sales in the range of $550,000,000. Oui 
customers include many ol the world's largest tire, industrial product and consimier product 
companies. We have five plants in Texas and North Carolina and employ approximately 1,20C 
people. Our Port Neches, Texas plant has been producing synthetic rubber since 1943. As a 
privately held corporation, we do not publish financial statement. 

Our production requirement includes 15-20 rail hopper cars of carbon black per month. Shipments 
originate Laredo. Texas with final destination. Port Neches, Texas routed Tex Mex Beaumont KCS. 
We use Tex Mex/KCS for moving this traffic out of Mexico and into and out of Houston. Cuirently, 
transit time is 14 days. The Tex Mex/KCS service is essential to our transportation needs. In 
addition, the trackage ri jhts granted to Tex Mex in the UP/SP merger are vital to our operations. 



However, the fact that there is no neutral dispatchinp or switching in Houston, and the fact that Tex 
Mex does .lot have yard space or sufficient infrastmcture, makes it impossible for Tex Mex/KCS to 
provide the integral service and competitive alternatives we need. The trackage rights granted to Tex 
Mex need to be improved, changed and broadened and Tex Mex/KCS need to be permitted to 
increase their infrastmrture in the Houston area so that Tex Mex/KCS can provide more efficient 
and competitive rail service for our traffic. Importantly, Tex Mex/KCS has a proven commitment 
of service for both big and small shippers into and out of the Mexican market. International trade 
routs suoh as Tex Mex/KCS's through south Texas be preserved and permitted to prosper. 

The cunent rail service crisis in south Texas is monumental. The Surface Transportation Board 
(Board) has rightfully recognized UP's inability to solve the problem, at least in the short term, 
through the Board's implementation of their Emergency Service Orders. In fact, even UP has 
recently admitted publicly that its service in south Texas is not back to normal and that UP will no 
longer attempt to predict when normal service will retum. 

Oiu" Company has been and continues to be liurt by UP's problems. We need more than a short-term 
fix. We need a long-term solution to the service problems in south Texas. Ameripol Synpol 
Corporation believes that the implementation of the Tex Mex/KCS proposed plan for south Texas 
which includes neutral sw'tching and neutral dispatching in Houston, is essential to a long-term 
solution. In addition, we oelieve that Tex Mex and KCS must be pem itted to increase their 
infrastructure in the Houston area in order to provide more efficient and competitive rail ser .'ice for 
our traffic. 

As a Texas shipper, we also under' and the importance of ensuring the continued and expanding 
growth in trade throughout thr <AFTA corridor. Importantly, we believe ĥat ensuring the 
continuation of an effective competitive altemative in sovih Texas is key to our success and the 
competitive success of the United States in NAFTA trading. The Tex Mex/KCS proposed plan will 
foster these goals. 

I, Michael L. McClintock. state under penalty pf perjury that the foregoing is tnie and correct. 
Further, I certify that 1 am qualified to file this statement on behalf of Ameripol Synpol Corporation, 
executed on March, 17, 1998. 

M. L. McClintock 
Corporate Traffic Manager 

WBV:MLM:ldr(8011MLM.WPD) 
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CITGO Petroleum Corporation 
TRANSPORTATION OERARTMENT 

CITGO 
P.O. Box 40 
Tulsa, Oklahoma 74102 

March 18. 1998 

Mr. Vemon A. Williams, Secretary 
Surface Transportation Board 
Suite 700 
1925 K Street, N. W. 
Washington, D. C. 20006 

Re: Finance Docket No. 32760 (Sub-No. 21), Union Pacific Corp., et al. - Control & 
Merger - Southem Pacific Rail Corp., et al. Oversight Proceeding 

Dear Mr. Williams: 

I am writing on behalf of CITGO PETROLEUM Corporation, to advise you of 
our support for neutral switching and neutral dispatch in Houston, TX. As well as 
additional measures aimed at obtaining efficiency and capacity enhancements in Houston. 

As the Corporate Transportation Operations Manager for CITGO Petrolemn 
Corporation, 1 am responsible for the coordination and arrangements for tank car 
shipments for CITGO. CITGO Petroleum Corporation is a domestic petroleimi refining, 
marketing, and truisportation ompany with 5.'/00 employees, 6 major manufacturing 
facilities, ownership in 52 product terminals and a supplier of motor fuels to more than 
13,000 independent CITGO branded outlets. CITGO'S largest refinery is located near the 
Houston area in West Lake Charles, LA. Securing competitive rail service is essential to 
our ability to effectively service oiu customers as well as develop new market 
opportunities. 

Our company has been and continues to be hurt by UP's service problems. We 
need more than a short term fix. We need a long tenn solution to the service problems in 
south Texas. 1 strongly urge the STB to lift all ser\'ice restrictions on the Tex Mex, giving 
it full local service access in the greater Houston area on a permanent basis. Full access 
would provide for a viable third rail competitor in Houston that could connect with other 
carriers in Beaumont, including the Union Pacific, BNSF, and The Kansas City Southem. 
Competing railroads must be pe.mitted to increase their infrastmcture in the Houston area 
in order lo provide more efficient and competitive rail service for our traffic. 



Page 2 

As a rail shipper currently into Mexico, we understand the importance of ensuring 
the continued and expanding growth in trade throughout the NAFTA cooridor. 
Importantly, we believe that ensuring the continuation of an effective competh'"e 
altemative in south Texas is key to oar success and tlie competitive success ofthe United 
States in NAFTA trading. Neutral switching, neutral dispatching and permitting 
competing railroads to increase their infrastructure will foster these goals. 

I, Tony Benway, state under penalty of perjury that thc foregoing is true and 
correct. Furdier, I certify that I am qualified to file this statement on behalf of CITGO 
Petroleum corporation, executed on March 18, 1998. 

Sincerely, 

Tony Benway 
Corporate Transportation Operations Manager 

Hi 
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REAGENT 

IK 
CHEMICAL 

Reagent Cheniical & Research, Inc. 
1300 POST OAK BLVD.'SUITE 680 • HOUSTON, TEXAS 77056 

OFFICE: (713) 626-1843 • 

March 18. 1998 U 

The Honorable v'e non A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington. D.C. 20(X)6 

Re: Finance Docket No. 3276G (Sub-No. 21). Union Pacific Corp.. et al 
- Control & Merger - Southern Tar .ic Rail Corp., et a.. Oversight 
Proceeding 

Dear Secretary Williams: 

I am writing on behalf of Reagent Chemical to advise you of our support of 
a proposal that calls for neutral switching and neutral dispatchinn in Houston, as 
well as additional measures aimed at obtaining efficiency and capacity 
enhancements in Houston. 

Reagent Chemical is the largest marketer of Hydrochlonc Acid (HCL) In 
the United States. We operate the largest private fleet of rubber lined tank cars 
and tank trailers. The predominance of our production Is in the Gulf Coast and 
60% of our customers are located in the Western United States. We ship 
approximately 5.(X)0 carloads and S.CKX) truckloads of HCL annually in all areas 
of the country. 

The rail service crisis in the Gulf Coast is monumental. The Surface 
Transportation Board (STB) has rightfully recognized the Union Pacific's (UP) 
inability to solve the service proolem, at least in the short term, and implemented 
their Emergency Service orders. In fact, the UP even recently admitted publicly 
that Its service in the Gulf Coast is not back to normal and they will no longer 
attempt to predict when normal service will retum. 

Our comp. . iy has been and continues to be hurt by UP's problems. We 
need more than a short-term fix. We need a long-term solution to the service 
problems in the Gulf Coast. Reagent Chemical believes that the implementation 
of neutral switching and neutral dispatching in Houston is essential to a long-t«rm 
solution. In addition, competing railroads must be permitted to inaease their 
infrastructure in the Houston area in order to provide more efficient and 
competitive rail service for our traffic. ""^y^- -

«4R25f99» 

.of 
ut>/ic Rscord 



Mr. Vemon A. Williams 
March 18,1998 
Page Two 

Reagent Chemical has always been a staunch supporter of increased rail 
competition in all areas of the United States, but particuUirty along the Gulf 
Coast. Competition is the one factor that forces entities to perform at their 
highest level of competence. Less or no competition allows companies to 
provide whatever service they want at whatever they want to charge their 
customers, with little or no recourse by those customers. 

I, Edwin E. Vigneaux, state under penalty of perjury that the foregoing is 
true and correct. Further, I certify that I am qualified to file this statemerrt on 
behalf of Reagent Chemical, executed on March 11, 1998. 

Sincerely, 

Edwin E. Vigneaux 
Traffic Manager 
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March 20. 1998 

Mr. Vemon A. Williams, Secretary 
Surface Transportation B'̂ arc' 
Suite 700 
1925 K Street. N.W. 
Washington. OC 20006 

RE: Finance Docket No 32760 (Sub-No. 21), Union Pacific Corp.. et al. -- CorrUoi & Merger --
Southem Pacific Raii Corp., et al. Oversight Proceeding 

Dear Secretary Williams: 

I an wnting on t>ehalf of Lycndell-Citgo Refining Company. Ltd. (LCR). to advise you of our support for 
neutral switching and neutral dispatching in Houston, as well as additional measures aimed at oMBin«r)g 
efficiency and capacity enhancements in Houston. 

LCR ships 24 000 and 27,000 gallon raiicars containing petroleum lubricating products all over the 
United States and Mexico. 

The rail service crisis in «c<j|h Texas is monumental The Surface Transportation Board CBoard*) has 
rightfully recognized UP's inability to solve the problem, at least in the short term, through the Board's 
implementation o/tneir Emergency Service Orders. I.i âct, even UP has recently admitted publicly that 
its service in south Texas is not back to normal and that UP will no longer attempt to predict when 
normal service will return. 

Our company has been and continues to be hurt by UP's problems. We nerd more than a short term fix. 
We need a long term solution to the service problems in south Texas. LCR bfJicves that the 
impiei.ientation of neutral switching and neutral dispatching in Houston is essential to a long term 
solution. In addition, competing railroad.« must be permitted to increase their infrsstrudure in the 
Houston area in order to provide more efficient and competitive rail service for our traffic. 

As a Texas petroleum lubricating oil shipper, we s!so understand the importance of ensuring the 
continued and expanding growth in trade throughout the NAFTA corridor Importantly, we believe that 
ensuring the continuation of an effective con̂ .petitive altemative in south Texas is key to our success arid 
the competitive success of the Jnited Stoies in NAFTA trading. Neutral switching, neutral dispatching 
and permitting competing railroads to increase their infrastiucture will foster these goals. 

Charles P. Halvorson 
Manager, Transponation & Base Oil Purchases OfRoeoftheSeeratary 

Puble 
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March 20,1998 

Mr. Vemor A Williams, Secretary 
Surface Transportation Board 
Suite 700 
1925 K Street. N.W 
Washington, DC 20006 

RE: Finance Docket No. 32760 (Sub-No. 21). Union Pacific Corp. et al. - Control & Merger -
Southem Pacific Rail Corp.. et al. Oversight Proceeding 

Dear Secretary Williams: 

I am writing on behalf of Lyondell-Citgo Refining Company, Ltd. (LCR). to advise you of our support of 
Texas Mexican Railway Company's ('Tex Mex'̂  and Kansas City Southern Railway Company's proposed 
plan for the Houston area. Specifically, LCR supports neutral switching and neutral dispatching in 
Houston, as well as additional measures aimed at oixaining efficiency and capacity enhancements in 
Houston. 

Our company is currently a shipper on the Tex Mex and KCS lines. We ship 24.C00 and 27,000 gallon 
raiicars containing petroleum lubricating products all over the United States and Mexico We currently 
use Tex Mex/KCS for moving shipments in and out of Houston. The Tex Mex/KCS service is essential 
to our transportation needs. In addition he trackage rights granted to Tex Mex in the UP/SP merger are 
vital to our operations. 

However, the fact that there is no neutral dispatching or switching in Houston, and the 'ad that Tex Mex 
does not h«i»e yard space or sufficient infrastructure, makes tt imposi.ble for Tex Mex/KCS to provide 
the integral service and competitive alternatives we need. The trackage rights granted to Tex Mex need 
to be improved, changed and broadened; anc* re.x Mex/KCS need to be permitted to increase their 
infrastructure in the Houston area so that Tex i\̂ ex/KCS can provkle more efficient and competitive rail 
ssrvice for our traffic Importantly, Tex Mex/KCS has a proven commitment of service for both big and 
smvill shippers into and out of the Mexican maritel. International trade routes such as Tex Mex/KCS's 
throunh south Texas must be preserved and permitted to prosper. 

The current rail service crisis in Texas is monumental. The Surface Transportation Board f Board") has 
rightfully recognized UP's inability to solve the problem, at least in the short term, through the Board's 
implementation of their Emergency Service Orders In fact, even UP has recently admitted publicly that 
its service in south Texas is not back to normal and that UP wiil no longer attempt to predict when 
normal service will return 

Our company has been and continues to be hurt by UP's problems We need more than a short term fix. 
We need a long term solution to the service problems in south Texas. LCR believes that the 
implementation of the Tex Mex/KCS proposed plan for south Texas, which includes neutral switching 
and neutral dispatching in Houston is essential to a Icng term solution, tn addition, we believe that Tex 
Mex/KCS must be permitted to increase their infrastructure in the Houston area in order to provide more 
efficient and competitive rail service for our traffic. 
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As a Texas petroleum lubricating oil shipper, we also understand the importance of ensuring the 
continued and expanding growth in trade throughout the NAFTA corridor Importantly, we believe that 
ensuring the continuation of an effective competitive alternative in south Texas is key to our success and 
the competitive success of the United States in NAFTA trading. Neutral switching, neutral dispatching 
and permitting competing ̂ ilroads to increase their infrastructure will foster these goals. 

Sincere! 

'haries P. HiTvor 
Manager, Transportation & Base Oil Purchases 
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March 20, 1998 

i%yy 
Mr. Vem M A. Williams 
Surface Transportation Board 
Suite 700 
1925 K Street, N.W. 
Washington, D.C. 20006 

Re: Finance Docket No. 32760 (Sub-No. 11), Union Pacific Corp., et at. - Control 
& Merger - Southem Pacific Rail Corp., et al. Oversight Proceeding 

Dear Secretary Williams: 

I am writing on behalf of Huntsman Corporation, to advise you of our support for neutral 
switching and neutral dispatching in Houston, as well as additional measures aimed at 
obtaining e.'Ticiency and capacity enhancements in Houston. 

Huntsman is the naxion's largest privately-held chemical company with annual sales 
exceeding $5 billion We currently ship in excess of three billion pounds per year via rail, 
with 20% of that volume originating on Union Pacific lines. Our annuil rail freight budget 
(including approximately 50 cars/mo. to Mexico) exce(ds $60 million. Many of our 
customers are equipped only to receive sliipments via rail where trucks and barges are not 
an option. 

The rail service crisis in south Texas in monumental. The Surface Transportation Board 
("Board") has rightfully recognized UP's inability to solve the problem, at least in the 
short term, through the Board's implementation of its Emergency Service Orders. In fact, 
even UP has rcently adnutted publicly that its service in south Texas is not back to 
normal and that UP will no longer attempt to predict when normal service will retum. 

Huntsman has been and continues to be hurt by UP's problems. We need more than a 
short term fix. We need a long term solution to the service problems in south Texas. 
Huntsman relieves that the implementation of neutral switching and neutral dispatching in 
Houston is essential to a long term solution. In addition, competing railroads must be 
permitted to increase their infrastructure in the Houston area in order to provide more 
efficient and competitive rail service for our traffic. 

As a Texai. shipper of chemicals and plastics, we also understand the importance of 
ensuring the continued and expanding growth in trade throughout the NAFTA corridor. 
Importantly, we believe that ensuring the continuation of an effective competitive 

HUNTSMAN CORPORATION 
3040 Post Oak Boulevard • Houston, Tctai 77056 • 713-235-SOOO • Fax 713-235-6416 



altemative in south Texas is key to our success and the comp^ve success of the United 
States in NAFTA trading. Neutral switching, neutral dispatching and permitting 
competing railroads to increase their infrastructure will foster these goals. 

I, David Parkin, state under penalty of perjury that the foregoing is true and correct. 
Further, I certify that I am qualified to file this statement on behalf of Huntsman executed 
on March 20, 1998. 

Sincerely yours, 

David Partcin 

Director-Transportation & Logistics 

DP/rtj 
n:/Io/rtj/stbkcs 3-20.doc 
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Ba/eco Products 

George A. Anderson 

March 18, 1998 

Mr. Vernon A. Williams, Secretary 
Surface Transportation Board 
Suite 700 
1925 K Street. N.W. 
Washington. DC 20006 

Re: Finance Docket No. 32760 (Sub-No. 21), Union Pacific Corp., et al. --
Control & Merger - Southern Pacific Rail Corp., et al. Oversight Proceeding 

Dear Secretary Williams: 

I am writing on behalf of Bareco Products to advise you of our support of Texas Mexican 
Railway Company s ("Tex Mex") a;id Kansas City Southem Railway Company's proposed 
plan for the Houston area. Specifically, Bareco Products supports neutral switching and 
neutral dispatching in Houston, as well as additional measures aimed at obtaining efficiency 
and capacity enhancements in Houston. 

Bareco i roducts, a Pennzoil / Baker Petrolite Partnership, ir a marketer of paraffin, 
microcrystalline and synthetic waxes. Bareco has 2B employees and ships from Pennzoil's 
plant in Shreveport, LA. We also ship frcm plants in Reno / Rouseville, PA, and Bamsdall, 
OK Durir.g the period 1997, Bareco had freight expenditures in excess of 2 m.ii.oi dollars 
and rail care movements of more than 400. We use Tex Mex/KCS for moving shipments into 
and out of Mexico and into and out of Houston. The Tex Mex/KCS service is essential to our 
transportation needs. In addit.on, the trackage rights granted to Tex Mex in the UP / SP 
merger are vital to our operations. 

However, the fact that there is no neutral dispatching or switching in Houston, and the fact 
that Tex Mex does not ha*'e yard space or sufficient infrastructure, makes it impossible for 
Tex Mex/KCS to provide tne integral service and competitive altematives we need. The 
trackage rights granted to Tex Mex need to be improved, changed and broadened and Tex 
Mex/KCS need to be pennitted to increase their infrastructure in the Houston area so that 
Tex Mex/KCS can provide more efficient and competitive rail sen/ice for our traffic. 
Importantly, Tex Mex/KCS has proven commitment of service for both big and shall shippers 
into and out of the Mexican market. International trade routes such as Tex Mex/KCS's 
through south Texas must be preserved and permitted to prosper. 

B in tqutr* & datign and Banco • a ragnlarad tradamart o) Pwolile Corporation and Icanaad kc ua* ̂  Banco PmdiiCiL 
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Surface Transportation Board 
March 16,1996 
Page Two 

The cun'ent rail service crisis in south Texas in monumental. Ttie Surfece Transportation 
Board ("Board") has rightfully recognized UP's inability to solve the problem, at least in the 
short terni, tiirough the Board's implementation of the brnergency Service Orders. In feet, 
even UP ha» recently admitted publicly that its service In south Texas is '.ot back to nomnal 
and that UP will no longer attempt to predict when nomnal service will return. 

Our company has been and continues to be hurt by UP's problems. We need more than a 
short term fix. We need a long term solutbn to the service problems in south Texas. Bareco 
believefi that the implementation of the Tex Mex/KCS proposed plan for south Texas, which 
includes neutral switching and neutral dispatching in Houston, is 'essential to a long temi 
solution. In addition, we believe that Tex Mex and KCS must be permitted to increase their 
infrastructure in the Houston area in order to provide more efficient and competitive rail 
service for our traffic. 

As a Louisiana petroleum prciuct shipper, we aiso understand the importance of ensuring 
the continued and expanding growth in trade throughout the NAFTA corridor. Importantly, we 
believe that ensuring the continuation of an effective competitive altemative in south Texas is 
key to our success and competitive success ofthe United States in NAFTA trading. The Tex 
Mex/KCS proposed plan will foster these goals. 

I, George A. Anderson, state unde ^snalty of perjury that the foregoing is truc and correct. 
Further, I certify that 1 am qualified to file this statenr'̂ nt on behalf of Bareco Products, 
executed on March 16,1998. 

Sincerely yours, 

Gaorge A. Anderson 
Manager, Supply & Distribution 
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INTERNATION 
March 10, 1998 

Mr. Vemon A. Williams, Secretary 
Surface Transpor*̂ tir n Board 
Suite 700 
1925 K Street N.W. 
Washington, D.C. 20006 

Re: Finance Docket No. 32760 (Sub-No. 21), Union Pacific Corp., et. al. - Control & 
Merger — Southern Pacific Rail Corp., et. al. Oversight Proceeding 

Dear Secretarv Williams: 

I am writing on behalf of Axis International to advise you of our support for neutral switching and 
neutral dispatching in Houston, as well as additional measures aimed at obtaining efficiency aid 
capacity enhancenents in Houston. 

Axis International is a Houston-based NVOCC with primary trade lanes in Southeast Asia, the Far 
East, and Australia. As such, much ofthe freight we handle is moved via rail out of Houston to the 
West Coast. However, the rail service crisis in South Texas luis caused considerable disruption in 
the services Axis provides tu its customers. 

The Surface Transportation Board ("Board") has recognized UP's inability to solve its problems in 
the short term with its implementation of its Emergency Service Orders. However, UP cannot 
predict when it will resume normal operations, and our customers will continue to suffer until a long 
term solution is implemented. 

Axis believes that the implementation of neutral switching and neutral dispatching in Houston is 
essential to a long term solution. In addition, competing railroads must be permitted to increase their 
infrastructure in the Hoi'ston area in order to provide more efficient and competitive rail service. 

I, Peter Van Etten, state under penalty of perjury that the foregoing is true and correct. Further, I 
certify that I am qualified to file this statement on behalf of Axis International, executed this 10th 
dav of March 1998. 

Sincere! 

Peter Van Etten 
President 
Axis Interational 

850 N. Sam Houston Pkwy East 
Suite 520 

Houston, Texas 77060 

E-mallj axisQaxiaintl.com 
Web| http://axisintl.com 

Phonal 281.820.5200 
Fax| 281.820.5252 

Toll-FrMi800.377-1346 
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vinyl Building Products Group 

CertalnTeed Corporatloi 
P C Box 253 
Sulphur. LA 70664 
(318) 882-1441 

March 12, 1998 

CertainTeedH 
PRTERCB 

OfftoA of th« Secratary 

MAR 1 9 W« 

S Partol 
Public Record 

Mr. Vemon A. Williams, Secretlsnry 
Surface Transportation Board 
Suite 700 
1925 K Street, N.W. 
Washington, D C. 20006 

Re: Finance Docket No. 32760 (Sub-No.21), U.iion Pacific Corp., et al, -Control 
& Merger - Southern Pacific Rail Corp., et al, Oversight Proceeding 

Dear Secretary Williams: 

I am wi iting on behalf of CertainTeed, Corporation, Sulphur, LA, to advise you of our 
support for neutiral swit̂ tiing and neutral dispatching in Houston, as well as additional 
measures aimed at obtaining efficiency and capacity enhancements in Houston. 

CertainTeed produces 450 million pounds of poly vinyl chloride (PVC, plastics) per 
year, which is shipped to 6 different CertainTeed locations: 

Grinnell, lA Jackson, Ml McPherson, KS, 
Williamsport, MD Social Circle, GA 

Waco TX 

We ;>hip about 260 cars a year to the Grinnell plant; 375 to the Jackson plant. .̂ .SO to 
the McPherson plant, 275 to the Waco plant, 350 to the Williamsport plant, ar d about 
450 to the Social Circle, GA, plant. Grinnell, McPherson and Waco are serviced by 
Union Pacific. Due to the location of these plants, trucks are not a viable option for 
CertainTeed. 

The plant employs about 75 people and has an annual freight expenditure of 
approximately five million dollars. 

The rail service crisis in south Texas î  monumental. The Surface Transportation Board 
("Board") has rightfully recognized UP's inability to solve the problem, at least in the 
short term, tiirough the Board's tmplementation of tiieir Emergency Service Orders. In 
fact, even UP has recently admitted publicly that its service in south Texas is not back 
to normal and that tiie UP will no longer attempt to predict when normal service will 
retum. 



Page 2. 
Mr. Vemon A. Williams, Secretary 
Surface Transportation Board 
March 11,1998 

Our company has been and continues to be hurt by UP's problems. We need more 
than a short term fix We need a long term soliition to the service problems In south 
Texas. CertainTeed believes the implementation of neutral switching and neutral 
dispatching in Houston is essential to a long term solution. In addition, competing 
railroads must be permitted to increase their infrastructure in the Houston area in order 
to provide more efficient and competitive rail service for our tre^c. 

As a shipper who has freight moving through Texas, we also understand th«F 
importance of ensuring the continued and expanding growtt*! in ti'ade throughout the 
NAFTA corridor. Importantly, we believe that ensuring the continuation of an effective 
competitive alternath/e in sc *jth Texas is key to our success and the competitive 
success of the United States in NAFTA trading. Neutral switching, neutiral dispatching 
and permitting competing railroads to increase their infrastructure will foster these 
goals. 

i, Nancy C. Wease, stisrte under r . .alty of perjury that the foregoing is true and correct. 
Further, t certify that I am qu&!f''«d to file this statement on behalf cf CertainTeed 
Corporation, Vinyl Building Products, Sulphur, LA, emcuted on ttiis day, Thursday. 
March 12. 1998. 

Sinc9rciy yours. 

Nancy C. Wease 
Traffic Manager 
CertainTeed Corporation 
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RAILROAD COMMISSION OF TEXAS 

CHARLES R. .MATTHEWS 
CHAIR.MAN 

P.O BOX 12967 
AUSTIN, TE.XAS 7S711-2967 

512/463-7140 
FA.X 312/463-7161 

January 8, 1998 

M;. Michaei K. Stewart 
Vice President, Government .Affairs 
Te.xas .Aggregaes & Concrete .Association 
6633 h Ay 290 E., Suite 204 
.Austin. Te.xas 78723 

y>>-^<-
C O 
C 3 

Ui 
c 
00 
CO 

.-,±1 

?5S 
•ran 

Dear .\L-. Stewan: 

I was surpnsed and amazed by your letter of January- 5, 1998. regarding Union Pacific's 
rail serv ice. If the views e.xpressed in your letter truly represent those of'ho construction 
matenals industry, then it would appear that your industry has ooundless patience with 
UP, tor as your letter observes the industry already has been tagged witli an estimated 
loss of SI 10 million in revenue due to LT's service problems. 

Moreover, I question your assumption that UP's service has improved in the past r.vo 
weeki. UT's filing with the Surface Transportation Board belie any such improvement. 
Indeed, on December 22, 1997, UP's filing for that week stated flatly: "Over the last two 
weeks. UP/SP experienced a deterioration in service in the Gulf Coast ar i. " vlost 
recently, on January 5, 1998, the UP advised the Surface Transportation hoaru -Jiat "As at 
the outset of this cnsis, the railroad is expenencing problems in the Houston area . . . " 

.An index we have cc-.xpiled. called the "clogged car count." dramatically illustrates JP"s 
woes (set enclosed graphs) UP's system slows down when the number of cars exceed 
310,000. .As the enclosed graphs show, UP's car count bonomed at 332,000 the week nf 
December 5, 1997, and has been rising smce. 

As regards concern of some of your members about govermTiental interference in UP's 
affairs, I would point out that this nation is in the current predicament of a raging crisis in 
rail service because of a governmental action - the approval of the UP/SP merger by the 
U.S. Surface Transportation Board (STB). But, the STB recognized that there were risks 
associated with thc merger and for that reason retained oversight for a five year period In 
order to make any needed changes At the Railroad Commission, we are not suggesting 
that the UP/SP merger should be undone. Rather, we are strongly of the view that some 



Mr. Michael K. Stewan 
January 8, 1998 
Page 2 

relatively minor changes need to be made by the STB -'n its oversight capacity to improve 
the workings of the merger, STB approval of tha r le ger was predicated on the 
ass'jmption that extensive us.-̂  of trackage rights granted by UP to BNSF would enable 
BNSF to provide competitive service. This was a nice theory, but it hasn't worked in 
practice - at least not for service in Houston and the Gulf Coast ar-r. 

Importantly, it would now appear that BNSF has also finally concluded that additional 
time is not going to lead to improved rail service. BNSF recently made a potentially very 
significant filing with the Surface Transportation Board. By filing dated January 2, 
1998. BNSF stated (at page 2): 

"Because of conditions under which BNSF conducts its operations on UP lines, 
BNSF has r'̂ servations about its ability long-term to fulfill the competitive role 
that BNSF and the Board anticipated pursuant to the trackage rights conditions 
imposed on the UP'SP me.-ger. BNSF's operational experiences to date, in light 
ofthe cost and unreliabili.7 of service over t'̂ e trackage rights lines, raise serious 
questions as to whether BNSF will V able to provide rail customers viable long-
term competitive serv ice, particularly in south Texas and along the Gulf Coast." 

Thus, while we will have to await further filings by BNSF, it appears BNSF's position on 
the usefulness and validity of extensive trackage rights grants • - on which the STB -elied 
heavily in approving '.he UP'SP merger - is in the process of changmg. 

.Mike, this transprrtation crisis has already cost the state's economy •somewhere in the 
neighborhood ci SI billion, and w; are intent on trying to do something about that. 
.Accordingly, we are moving ahead vvith a filing at the Surface Transportation Board to 
try to get the Board to implement some changes that will bring additional transportation 
resources to bear OFI Texas's needs. We would appreciaie your support for our proposal. 
So if you change your mind, please let us know. 

Sincereiv. 

tHanes R. .Manhews 
Chairm.m 

Enclosure 

cc: Commissioner Barry Williamson 
Commissioner Carole Keeton Rvlander 



Mr. Mike K. Stewart 
January 8, ' 998 
Page 3 

hairman Linda j . Morgan, Surface Transportation Board 
'Vice Chairman Gus A. Owen, Surface Transportation Board 
John Houston, Chairman, TAC.A 
Raul Tamez, Alamo Cement Company 
Leonard Neeper, Capitol Cement Company 
Tom Gillespie. Gifford-HiU & Company 
Pat Wootton. Vulcan Materials Company 
Gary Bums, Cemex U.S.A. 
Tommy Valenta, TXI 
Clifford Hahne. Pioneer Concrete of Te.xas. Inc. 
Bob R. Beard, President, TAC.A 



Union Pacific Weekly Service 
Measurement Car Inventory 

(Reported to Surface Trans. Board) 

Charles R. Matthews, 
Chairman 

Railroad Commission of Texas 
January 6, 1998 
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BIG VALLEY LUMBER CO. 
American Manufacturer of Quality Wood Products 

C O B O X ? ! " SlEBER CALIFORNIA 960C9 fHONE/9if.i FAX (916,-294-5676 

— m m T i — 
Ottic* ot tfie Sscelary 

J4N 1 2 1998 
Part ol 
Public Rflcord 

October 24, 1997-
The Surface Transportation Board 
Suite 76U 

K Street Northwest 
Washington. DC 2042 3 ̂ 00 J 
Sccreian. Vemon A. WiUiairs 

Doar Board Members f O ^ 5 ' ^ i * ' ^ S t-' B <^ * 

M\ aanie is Tim Detoito ajul I am The Vice Presidem and Sales Manager for Big Valle>' Lumber 
Compom in Bieber. Califonua I am writing this letter in hopes of resolving a competitive access 
problem that has devrloped between the BNSF and (JP railroads which serve our sawmills 

Located in northcasiem California auay from any tiajnr hjgh»a>, rail service to our mills i$ a 
major tactor in our abilirv to keep cur products moving to all market regions throughout thc countrv-
Having rail SITMCC from rv̂ o major ra'l earners has been a big plus for our soles program. It has allowed 
us to have a compet>̂ v-e rate structure into almost all regions of the countrv', along with giving us 
alternate routes to take in times when one railroad is exTxricncing a car flow problem or a line closure 
The r-cent purchase of the Bieber to Keddie Jct Line b> the BNSF from the UP has now eliminated our 
abihtv to ship competitively v ia tv̂ o railroads Being servd now only b> the BNSF. we are unable to ship 
into L'P locations due to rates that hav e been t stablishcd to get LT -̂ ûipmcnt from our location in Bieber 
on the B.NSF to UP switching points in Klar.iath Falls. Ore. or Stockton and Sacramento. Ca 

Big Valley Lumber understands the desire of the BNSF to get a monetary return on its purchase 
ofthe Bieber Keddie Jct Lme. but we also believe that certain details have been overlooked in this 
acquisiuon B\XC has been \f-_ supponive of both thc acquisition of the AT&SF bv the BN amd SP by 
the LT U e told both railroads t' we ould support these acquisitions as long as a competitive rate 
stmcture was maintained and that v*c would continue to be served bv both the BN and thc LT Both 
railroads confirmed »hat the'e demands HouJd b" met since rules ofthe mergers \*cre to protect those 
compames that had two lme service before an acquisition Clearly ihii has not happened for BVLC whil: 
two lme service was mair.taincd at other local vns 

Since the Keddie Jct Line purchase we have waited for the BNSF and LT to work out an 
agreement beneficial to all parties involved The currvnt agreement has definitely limited our competitive 
access which is .iiaJ to the sumva' or our companv Wc ask the STB. as pan of the oversight process, to 
consider mandating a ton-mile or haulage rate comparable with that offered other "2 to I " customers Wc 
also urge vou to protect routes that arc most effiaent in the movement of cquipmeot rather than all car̂  
raovm^; nurth to iClamath halls. O r Furthermore, we are aware that the surface Transportation Bivird 
has acted m llie interest ot maintaimng competitive stam*̂  for all customers who had access to two or more 
railroads pnor to these mergers W'c firmly believe thai this did not ha^jen in the case ot Big N'allcv 
Lumber and urge the Board to act in a manner consistent with your handling of other "2 to 1 situations. 

Wc thank vou in advance for vour considcraDon 

Tim Decoito 

:0T 3661/30/10 
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DouoLAS M . C A N T E H 

J O H N M . C I T I - E R . J H . 

W t i - L I A M I . H A R K A W A Y 

S T E V E N J . K A U S H 

K A T H L E E N L . M A Z L H E 

H A R V E Y t.. H F T T E R 

D A N I E L .1. S W E E N E Y 

L A W OFi-iCE.s 

MCCARTHY, SWEENEY & HAHKAWAY, P. C. 

17?>0 P E N N . S Y L V A M A . \ V E . , N . V\. 

W A S H I N G T O N , D . C . aoooe 

TELEPHONE (SOS) aa-j-Bno 

T E U S C O P I E R (SOi) 393-»7ia 

November 25, 1997 

1YV;VX 

ORIGINAL 

A N D R E W P. G O L D S T E I N 

Counsel 

Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K street, N.v:. 
.ashington, D.C. 20423-0001 

15 ^1 
Re: Finance Docket No. 32760,' 

Union P a c i f i c Corporation, Union P a c i f i c 
Railroad Company, Aid Missouri P a c i f i c 
Railroad ::ompany — Control And Merger — ^ 
Southern P a c i f i c R a i l Corporation, Southern NOV 2 8W7 
Pac i f i c Transportation Company, St. Louis 
Southwestern Railway Company, SPCSL Corp 
And The Denver And Rio Grande Western 
Railroad Company 

Offica of the Socratary 

rr—I Partol 
LLJ Public R*»rd 

Dear Secretary Williams: 

Union P a c i f i c Corporation, et 31^ ("UP")i', j o i n t l y w i t h 

Wichita, Kansas and Sedgwick "Tounty, Kansas ("Wichita/Sedgwick") 

request the Surface Transportation Board ("Board") t o issue an 

order t o l l i n g a l l proceedings i n the 18-month m i t i g a t i o n study 

required by Decision No. 44.2' m support of t h i s request, UP 

and Wichita/Sedgwick state as follows: 

1) UP and Wichita/Sedgwick are engagea i n good f a i t h 

negotiations concerning the matters t o be addressed by the 

m i t i g a t i o n study and such negotations, while not complete, may 

As used herein, "UP" r e f e r s t o a l l of the e n t i t i e s l i s t e d i n 
the reference l i n e . 

2' See Ordering Paragraph 62 (incorporating the environmental 
mitigation conditions set f o r t h in Appendix G) and paragraphs 
23a-23d of Appendix G. 



- 2 -

obviate the need for the issuance of a f i n a l mitigation plan by 

the Board's Section of Environmental Analysis ("SEA"). 

2) UP commits i t s e l f to adhere to the train count 

limitation contained in paragraph 23a of Appendix G u n t i l such 

time as the Board issues either a decision imposing mitigation as 

contemplated by p. ngraph ?3d of Appendix G cr the Board takes 

other action as contemplated by paragraph 2 3d. 

3) Should UP and Wichita/Sedgwick reach agreement on a 

fi n a l mitigation plan, UP and Wichita/Sedgwick w i l l immediately 

notify SEA as r^aquired by paragraph 23d. 

4) Should fiither UP or Wichita/Sedgwick believe that a 

continuation of the requested tolling period i s no longer 

appropriate, such party w i l l so inform the Board. 

Respectfully submitted, 
_ / 
' / 

- ' •' ••• • ' rr^^ y^^-.yy 
J . Michael Hemmer Steven j . Kalish 
Covington & Burling McCarthy, Sweeney 
1201 Pennsylvania Ave., N.W. & Harkaway, P.C. 
Washington, D.C. 20044-7566 1750 Pennsylvania Ave.,N.W. 
(202) 662-5578 Washington, D.C. 20006 

(202) 393-5710 
Counsel for Attorney for 
Union Pacific Railroad Company Wichita, Kansas 

Sedgwick County, Kansas 

cc: Elaine Kaiser 
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By Hand 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1S25 K Stree*., N.W. 
Washington, D.C. 20423 

'OCT 
-f 

: r'oCC'J 

Re: Finance Docket Nos. 32760 & 327S0 (3tib-No. 21) 
I I 

Bear Secretary Williams: (^VZ, 

We are i n r e c e i p t of ESI-28, the P e t i t i o n of Entergy 
Services, Inc. and Entergy Arkansas, Inc. f o r M o d i f i c a t i o n of 
Decision No. 44 or, Ir. the Alternacive, f o r A d d i t i o n a l 
Condition. Union P a c i f i c intends to respond t o the p e t i t i o n 
w i t h i n 20 days gf i t s f i l i n g , by November 12, 1997. 

I f you have any questions, please f e e l f r e e t o 
contact me at the above telephone r.umber. 

Thank you. f o r your assistance. 

Sincerely, 

Timothy Hester 

cc: O.K. Storev, Esq. 
C. M'.jhael Loftus, Esq. 
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J. E. SCHULTZ 
P.O. BOX 183 

EAGLE, CO 81631 

RE: Fir ance Docket 32760 Sub. 21 

October 16, 1997 

Vemon Williams, Secretary 
Surface Transportation Board 
1925 K. Street N.W., Room 700 
Washington D.C. 20423 

Dear Sir: 

! am a Locomotive Engineer employed by Union Pacific Railroad. 
My current location is Mintum, Colorado, where I have been employed 
for the past eighteen years in helper ser\'ice on the Tennessee Pass line. 

This letter is to infoim you that the Union Pacific Railroad is 
ignoring the Surface Transportation Board mandate of the employee 
protective conditions contained in the Oregon Short Line Agreement 
Goshen 360 I C C 91 (1979). The Engineers and Conductors have been 
adversely affected by the Union Pacific Railroad transactions and of this 
date have been denied the dismissal allowance and separation allowance 
set forth î y the Oregon Short Line Agreement. The Union Pacific 
Railroad will not even recognize that the Engineers and Conductors of 
Mintum, Colorado are covered by the Oregon Short Line. What good is a 
government mandate if the Union Pacific Railroad chooses to ignore it? 

On August 23,1997 Urion Pacific Railroad stopped running 
through freight on the Tennessee Pass Line. At that time my engineer 
position was eliminated. I am enclosing the notices which were pcted in 
Mintum, Colorado. I am also enclosing a letter I received from tilie head 
of Labor Relation.̂  that states the Notices in Mintum were incorrect and 
were superseded by Notice 18-W. Notice 18-W was never posted in 



Mintum, Union Pacific is in violation ofthe 90 day posting. This notice, 
which I have enclosed, does not even include Mintum, Colorado or the 
Tennessee Pass Line. 

On 10/10/971 received a letter (enclosed) from the Director of Crew 
Management stating I will be fired if I do not exercise my seniority. 

It is my opinion that Union Pacific Railroad is not honoring the 
Surface Transportation Board mandate. Your urgent response in regard to 
this issue would be greatly appreciated. 

Sincerely, 

J. E. Schultz 
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August 29,1996 

Notice 13W-BLE 

M.R C L JAMES 
GENERAL CHAIRMAN BLE 
P O BOX 7443 
294 SIFFORD COURT 
PUEBLO WEST CO 81007 

Dear Sir: 

The U.S. Department of Transportation, Surface Transportation Board ("STB") 
approved the merger cf the Union Pacific Corporation ("UPC"), Union Pacific Railroad 
Company/Missouri Pacific Railroad Company (collectively referred to as 'UP") and 
Southern Pacific Rail Corporation, Southern Pacific Transportation Company ("SPT"), St. 
LOUIS Southwestern Railway Company ("SSW"), SPCSL Corp., and the Denver & Rio 
Grande Western Railroad Company ("DRGW") (collectively referred to as "SP") m Finance 
Docket No. 32760. As part of the merger application and approval, Union Pacific/Southern 
Pacific was authorized to abandon r oortion of SP's Tennessee Pass mainline from fvlalta, 
Colorado at M.P. 271.0 to Canon City, Colorado at M.P. 162.0, a total of 109 miles. 

In approving this abandonment, the Surface Transportation Board imposed the 
emoioyee protection conditions set forth in Oregon Short Line Railroad • Abandonment 
Goshefi. 360 I.C.C. 91, (1979). Should any employees be adversely affected by this 
transaction, they will be entitled to the protection imposed. Notices similar to the attached 
will be posted at locations accessible to interested employees as information and in 
compliance with the notice provisions of Oregon Short Line protective conditions. 
Accordingly, pursuant to Carrier's letter dated August 29, 1996, this transaction will be 
discussed during merger negotiations. 

Sincerely, 

W. E. Loomis pc? ^ 
Director-Labor Relations 

LA BOR OPS\WPCMeHG»W>0«2»»6E.OO(4) 
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.i^ittachment # 1 , Page 2 

NOTICE 

THE SURFACE TRANSPORTATION BOARD APPROVED THE 

MERGER OF UNION PACIFIC AND SOUTHERN PACIFIC IN FINANCE 

DOCKET 32760. AS PART OF THE MERGER APPLICATION AND 

APPROVAL. UP/SP WAS AUTHORIZED TO ABANDON A PORTION 0^-

SP'S TENNESSEE PASS MAINLINE FROM MALTA COLORADO AT M.P. 

271.0 TO CANON CITY, COLORADO AT M.P. 162.0. A TOTAL OF 109 

MILES. 

IN APPROVING THIS ABANDONMENT. THE SURFACE 

TRANSPORTATION BOARD IMPOSED THE EMPLOYEE PROTECTIVE 

CONDITIONS SET FORTH IN OREGON SHORT LINE RAILROAD . 

ABANDONMENT GOSHEN, 360 I.C.C. 91,1979. 

mm-

(DATE) 
(^.^.•Va.CCZi.~^f^. 

(SUPERINTENDENT) 

303 634 2iJ5$ P f i K . W 
* • TOTf iL P f t G t T 0 0 2 » • 



.Attachment #2 

August 29, 1996 

Notice 12W-&UE 

MR C L JAMES 
GENERAL CHAIRMAN BLE 
P 0 BOX 7443 
294 SIFFORD ^OURT 
= UEBLO WEST CO 81007 

Dear Sir: 

The U.S. Department of Transportation, Surface Transportation Board ("STB') 
approved the merger of the Union Pacific Corporation ("UPC"), Union Pacific Railroad 
Company/Missouri Pacific Railrofid Company (collectively referred to as "UP") and 
Southern Pacific Rail Corporation, Southern Pacific Transportation Company ("SPT"), St. 
Louis Southwestern Railway Company ("SSW"), SPCSL Corp., and the Denver & Rio 
Grande Western Railroad Company ("DRGW") (collectively referred to as "SP") n Finance 
Docket No. 32760. As part of the merger application and approval. Union Pacific/Southern 
Pacific was authorized to abandon a portion of SP's Tennessee Pass mainline from Sage. 
Colorado at M.P. 335.0 to Malta, Colorado at M.P. 271.0 to Leadville. Colorado at M.P. 
276.1 for a total of 69.1 miles. 

In approving this abandonment, the Surface Transportation Board imposed the 
er̂ oloyee protection conditions set forth in Oregon Short Line Railroad • Abandonment 
Goshen. 360 I.C.C. 91, (1979). Should any employees be adversely affected by this 
•.-ansaction, they will be entitled to the protection imposed. Notices similar to the attacned 
will oe posted al locations accessible to interested employees as information and in 
compliance with the notice provisions of Oregon Short Line protective conditions. 
Accordingly, pursuant to Carrier's letter dated August 29. 1996, this transaction will be 
discussed during merger negotiations. 

Sincerely, 

W. E. Loomis i^r* 
Director-Labor Relations 

- i oOa>OPSiWPCMERGR\0082896E.GO(3) 
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NOTICE 

THE SURFACE TRANSPORTATION BOARD APPROVED THE 

MERGER OF UNION PACIFIC AND SOUTHERN PACIFIC IN FINANCE 

DOCKET 32760. AS PART OF THE MERGER APPLICATION AND 

APPROVAL. UP/SP WAS AUTHORIZED TO ABANDON A PORTION OF 

SP'S TENNESSEE PASS MAINLINE FROM SAGE, COLORADO AT M P. 

335.0 TO MALTA, COLORADO AT M.P 271.0 TO LEADVILLE, COLORADO 

AT M.P. 276.1 FOR A TOTAL OF 69.1 MILES. 

IN APPROVING THIS ABANDONMENT. THE SURFACE 

TRANSPORTATION BOARD IMPOSED THE EMPLOYEE PROTECTIVE 

CONDITIONS SET FORTH IN OREGON SHORT LINE RAILROAD • 

ABANDONMENT GOSHEN. 360 I.C C. 91.1979. 

. (DAtE) (SUPERINTENDENT) 



UNION R^dFIC RAILROAD COMn^NY 
KICOOOOiSTNfCI 

OMANA. M C M M K A Mtrt 

20, !996 
1IW-BLE 

Mr D.E. Penttiag Mr. M.A. YouQg 
General ChtiniMii BLE Gcaenl OMuniKi BLE 
12S3 i MitMuri Bottom Road 1620 Cemnl Ave #201 
Hazclwood MO 63042 Cbeycnoc WY 82001 

Mr. CL. James 
Gsnenl Chainnan BLE 
PO Box 7443 
294 Siflbrd Couit 
Pueblo West CO 81007 

G«mlciT,en: 

The U.S. Departmeot of Traniportiuan. Surface Tnnipoitatioo Boa.̂  (STB), approved 
m Frnancc Docket 32760 th; î oniraao comroi and masa ofthe rail camers controlled by Union 
Pacific Cofponition (Unioo Pacific Railniad and Misaouri Pacific Raiiioad). collectively refcired 
to as UP- and thc nU camera coDtiollcd lr> Southern Pacific Cocporation (Sootheni Pacific 
Transporution Company, SL LOUU Southwestern RA' i%-y Company, SPCSL Conwration, and 
the Denver and Rio Grande Weatcn Railroad Company), collectively refened to as "SP". The 
S re m its approval of the aforeiaid Finance Docket has imposed the employee protective 
coDditioos set foith in New Yoik Dock. 360 ICC 60. 

Therefore, punuant to SaetioB 4 of New York Dock, notice is hereby given to implement 
iliai rxjrtion of the merger transactioo which is set forth in Eihibit "A", attached. As you will 
note from reviewing the Exhibit, this merga transaction will affea employees, work and work 
locations and will obviously reqniit the cooaolidatioo of employees under a single collective 
bargaining agreement 



EXHIBIT -A" 
I8W.UTU-BLE 

Notice 

TO ALL TRAIN, ENGINE AND YARD SERVICE EMPLOYEES WORKING 
ON THE TERHITORIES: 

UNION PACIFIC 

SOUTHERN PACUaC 

-DENVER TO OAKLEY INCLUDING OAKLEY 
•DENVER TO CHEYENNE NOT INCLUDING 
CHEYENNE 
-PUEBLO TO HORACE 
•DENVER TERMINAL 

-DENVER TO AND INCLUDING GRAND 
JUNCTION 
-GRAND JUNCTION TO MONTROSE AND OLIVER 
-PUEBLO TO DALHART NOT INCLUDING 
DALHART BUT INCLUDING PUEBLO. TO 
SOUTH FORK, TO DOTSERO AND TO DENVER 
•DENVER TERMINAI 

(THE ABOVE INCLUDES ALL MAIN AND BRANCH LINES, INDUSTRIAL LEADS AND 
STATIONS BETWEEN THE POINTS IDENTIFIED) 

WHO ARE REPRESENTED BY THE 
BROTHERFiOOD OF LOCOMOTIVE e^GINEERS 

OR THE 
UNITED TRANSPORfATION UNION 

The U.S. Depaitincnt of Transportation, Surface Transporutioii Board (STB), 
in Finance Docket No. 32760, has approved the merger ofthe Union Pacific 
Railroad Company/Missouri Pacific Raihioad Company (collectively referred to as 
"UP") with the Southem Pacific Transportation Company, the SPCSL, Corp., the 

SL Louis-Southwcstcra Railway Company and the Denver and Rio Grande Western 
Railroad Company (coUectiveiy referred to as •*SF*). 

drgootic/9/t)6/96 



Mm 
1416 Dodge St. WT008 

Omaha. NE 68179 
402-997-3500 

Fax: 402-997-3351 

October?, 1997 

Certified MttH - Pstum fkceipt PisQitested 

Mr. J. E. Schultz 
Box 183 

Eagle, CO 81631 

RE: Displacement 

Kr. Schultz. 

It has come to my attention that you have not made a seniority move since the job changes at 
Mintum, Co. on August 23, 1997. Under the current agreement you were required to place yourself 
within 15 days. Since the nratter has just come to my attention ! wiil allow you ten (10) days to place 
yourself or until 12:01 a.m., Saturday, October 18, 1997. 

Should you fell to protea your seniority I will have no choice but to terminate your seniority and 
remove your name from all seniority list. 

Robert S. Ferrell 
Director CMS Central Region 



UNION PACIFIC RAILROAD COMPANY 
L A LAMBERT 1416 DOOGE STREET 

GENERAL DIRECTOR- OMAHA. NEBfVSKA 88179-0001 
LABOR RELATIONS OPERATING N JflTH - (402)271-3796 

September 15.1997 

Wl 10.61-8 

MR J E SCHULTZ 
P.O. BOX 183 
EAGLE CO 81631 

Dear Mr. Schultz: 

This refers to your letter ot August 25,1997, in which you state you will "accept a 
buy-out $120,000 plus all accrued vacation and personal leave days for 1997/1998, and 
waive all rights to take legal action against Union Pacific Railroad". 

Your letter is based on the mistaken belief that oortions of the Tennessee Pass 
mainline were abandoned, citing two notices issued August 29,1996. These noticos were 
incorrect and superseded by Notice 18W dated September 20,1996 addressed to the UTU 
and BLE General Chairmen involved, which stated only that there would b3 a "cessation 
of service on portions of that line." The Surface Transportation Board, in approving the 
overall UP/SP Merger had denied the authority to abandon the Tennessee Par.s "until 
applicants demonstrate that the overhead traffic over the Tennessee Pass line has been 
successfully rerouted." The earlier notices were in error. 

The employees working over the Tennessee Pass line territory, and all other 
employees in the Denver area were merged into the Denver Hub Merged Roster. You are 
one of those employees and as a result are entitled to exercise your seniority in this hub. 
If relocation is necessary, you are entitled to moving benefits as explained in the Merger 
Agreement. You have not been deprived of employment by the merger and are therefore 
not entitled to a "Dismissal allowance" under New York Dock protective conditions 360 ICC 
60. 

Your threat of legal action is without foundation both in fact and in law and your 
proffer of settlement is of course denied. Under New York Dock protective provisions 
disputes are specifically referable to arbitration, not to individual lawsuits. If you have 
further questions. Carrier suggests contacting your union General Chairman. 

Yours truly. 

(Jffy< 
L A LAMBERT 

GALABORVOPS\WPC0OCSU091597A.UUJ3) 
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mi unitsd trahspoptatlaa union 
CALIFORNIA LEGISLATIVE BOARD. AFL - CiO •< 

100S - 12th STREET, SUITE 4 • SACRAMENTO, CAUFORNI, 

September 10, 1997 

Mr. Vernon /.. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D. C. 2042J-0001 

Dear Mr. Willisuns: 

• FAX(916)441-2U54 

I eun writing to you conctirning the merger between the Southern 
Pacific Transportation Company (SPTC)/Union Pacific Railroad Company 
(UPRR) and your ajency retaining jurisdiction over said merger for 
five (5) years. 

Prior to the approval of the merger, a l l interchange between UPRR 
and SPTC, in the greater Southern California area, was done ac West 
Colton, California. This was accomplished by movements. West Colton 
to Yermo and visa versa by UPRP operating crews. Now a l l of the 
UPRR t r a f f i c for Los Angeles i s interchanged at Los Angeles. The 
."PTC i s performing the car mo /ement work which previously was done 
by UPHR operating crews between Los Angeles and West Colton. 

I believe this procedure to be improper u n t i l after the merger has 
been fully consummated and a fo.vmal implementing operating agreement 
i s in place. 

I would l i k e to request your investigation of the above-identified 
matter. 

I shall-await your reply to t h i s request. 

ive Director 

JPJ/lw 
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MAY?:R, BROWN & PLATT 

2 0 0 0 PENNSYLVANIA AVENUE. N W. 

WASHINGTON. D C 2 0 0 0 6 - I 8 8 2 

yJ 
MAIN T t L t P H O N E 

. ? 0 2 - « 6 3 - Z O O O 

MAIN FAX 

2 0 2 - B 6 1 - 0 4 7 3 

K t L L E V E, O S n i E N 

2 0 2 7 7 3 - 0 6 0 7 

J u l y 25, 1997 

VIA HAND DELIVERY 

Honorable Vernon A. Wi l l i a n i s 
Secretary 
Surface T r a n s p o r t a t i o n Board 
1525 K S t r e e t , NW 
Washington, DC 20423 

Re: Finance Docket No. 32760 (Sub.-No.21), Union 
P a c i f i c Corp., e t a l . - - C o n t r o l & Merger--Southern 
P a c i f i c P a i l Corp., e t a l . (Oversight) 

Dear Secretary W i l l i a m s : 

Enclosed f o r f i l i n g i n the above - capt i ont docket are the 
o r i g i n a l and t w e n t y - f i v e (25) copies of a l e t t e r t h a t was served 
on a l l n a r t i e s of record. 

I would appreciate i t i f you would date-stamp the enclosed 
e x t r a copy and r e t u r n i t t o the messenger f o r our f i l e s . 

S i n c e r e l y , 

Kel fe/ E. 0'Brien 

Enclosures 

cc: A l l P a r t i e s of Record 

ENTERED 
GHica cf the Sacretary 

2 8 1997 
Part of 
Public Record 

CHICAGO B t R L I N BRUSSELS HOUSTON lONDON LOS ANGELES NEW YORK WA'5HINGTON 

INDEPf^NDENT MEXICO CITV CORRESPONDENT JAUREGUI. NAVARRETE. NADER Y ROJAS 

INDEPENDENT PARIS CORRESPONDENT: LAMBERT ARMENIADES 



MAYER, BROWN & PLATT 
2 0 0 0 PENNSYLVANIA AVENUE, N.W. 

WASHINGTON, D.C. 2 0 0 0 6 - I 8 8 2 

ERIKA Z. JONES 
OIRCCT DIAL ( Z 0 2 ) 7 7 e - 0 6 4 2 

ejones©mayerbrown com 

July 25, 1997 

To All Parties of Record: 

MAIN rCLEPMONE 

2 0 2 - 4 6 3 - 2 0 0 0 

.^AIN EAX 

Z O 2 - 0 6 I - O 4 7 3 

Re: Finance Docket No. 32760 (Sub.-No. 21), Union Pacific Corp., et al. 
Control & Merger -- Southem Pacific Rail Corp.. et ai ^Oversight) 

On behalf of The Burlington Northem and L mta F? Railway Company, we request that, 
if you will be making an August 1 filing, you arrange for us to receive a copy on or before 
August 1, through hand delivery or other means. In retum for this courtesy, we will hand deliver 
copies of our August 1 filing to any party upon request. Please direct such requests to 
Kelley O Brien at (202) 778-0607. 

Thank you for your cooperation and assistance. 

Sincerely, 

Erika Z. Jones 

cc: Hon. Vemon A. Williams 

Office cf the SecrQlary 

riiM 0 R t007 
,MI| . *. " I / / ' 

ubiic Roccrd 

CHICAGO BERLIN BRUSSELS HOUSTON LONDON LOS ANGELES NEW YORK WASHINGTON 
INDEPENDENT MEXICO CITY CORRESPONDENT JAUREGUI. NAVARRETE. NADER Y ROJAS 

INDEPENDENT PARIS CORRESPONDENT: LAMBERT ARMENIADES 
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ARVID E ROACH 

BOS' 6 6 2 5 3 8 8 

D l H C C ^ r A C S l M l L t 

Z O ? 7 7 8 5 3 8 

[•.'JlFfiEO 
Ofiictt of tho Secretary 

2 5 1997 

C O V I N G T O N & B U R L I N G 
l ? O I P E N N S Y L V A N I A A V E N U E N W 

P O B O X 7 5 6 6 

W A S H I N G T O N D C 2 0 0 A 4 - 7 5 6 6 

ai 6 6 2 - 6 0 0 0 l ao 

C j M I L E £ O Z i 6 6 2 6 2 9 ' 

r'art of 
Put)!ic R^ooid 

i J u l y 2 i , 

BY HAND 

Vernon A. Williams Honorab] 
Secretary 
Surface T r a n s p o r t a t i o n Board 
1925 K S t r e e t , N.W. 
Washington, D.C. 20423-0001 

L t C O N F l E L D H O U S E 

C U R Z O N STREET 

L O N D O N W I Y S A S 

E N G L A N D 

T E L E P H O f r t s e w 

FACSIMILE * 4 (71 3 i O ( 

B R u E t ' T i s o r n c E 

K U N & T L A A N AVENUE D E S A R T S 

B R U S S E L S 1 0 * 0 B E L G I U M 

TEUEPMONE 3 2 - 2 5 * » S 2 3 0 

F A C S I M I L E 3 : : 2 1 5 9 6 

Re: Finance Docket No. 32760 (Sub-No. 21), Union 
P a c i f i c Corp., et a l . -- Control & Merger --
Southern P a c i f i c R a i l Corp.. et a l . (Oversight) 

Dear Secretary W i l l i a m s : 

We are m r e c e i p t of a J u l y 22, 1997 l e t t e r or 
behalf of the Na t i o n a l I n d u s t r i a l T r a n s p o r t a t i o n League and 
se v e r a l other p a r t i e s lequest'.ng a two-week extension of the 
August 1 deadline f o r t h e i r submission of comments i n t h i s 
o v e r s i g h t proceeding.-^ 

This request f c r a delay i s completely unwarranted. 
The Board provided a l l p a r t i e s w i t h 12 weeks' n o t i c j of the 
August 1 deadline. See UP/SP Oversight, Decision No. 1, 
served May 7, 1997. This gave a l l p a r t i e s more than enough 
time t o develop t h e i r comments or t o provid e a more t i m e l y 
e x p l a n a t i o n of any need f o r more time. 

A p p l i c a n t s have taken every p o s s i b l e step t o 
cooperate w i t h p a r t i e s and provid-e them w i t h any i n f o r m a t i o n 
necessary t o p a r t i c i p a t e i n these proceedings. On J u l y 1, 
A p p l i c a n t s f i l e d and served ( i n c l u d i n g s e r v i c e by hand on 
these p a r t i e s ' Washington counsel) a d e . a i l e d r e p o r t on the 
merger and c o n d i t i o n implementation. On J u l y 2, A p p l i c a n t s 
v o l u n t a r i l y responded (again w i t h immediate s e r v i c e by hand) 
t o 2 9 discove-^y requests propounded by the very same p a r t i e s 

A p p l i c a n t s d i d not receive a copy of t h i s l e t t e r u n t i l 
today, when i t a r r i v e d by r e g u l a r m a i l . 



C O V I N G T O N 6. B U R L I N G 

Hon. Vernon A. Wi l l i a m s 
J u l y 24, 1997 
Page 2 

who are now c a l l i n g f o r a d d i t i o n a l time and placed a d d i t i o i ^ a l 
responsive i n f o r m a t i o n i n a document d e p o s i t o r y . 

A p p l i c a n t s are unaware of any "ongoing procese of 
o b t a i n i n g i n f o r m a t i o n from the r a i l r o a d s " about merger 
implementation. A p p l i c a n t s have not received any f o l l o w - u p 
d i s c o v e r y requests, and only two p a r t i e s have even v i s i t e d the 
document J e p o s i t o r y . KCS v i t e d on J u l y 14, two weeks a f t e r 
the d e p o s i t o r y was e s t a b l i s h e d . Tey. Mex, the o n l y o t h e r p a r t y 
t o v i s i t the d e p o s i t o r y , d i d not do so u n t i l J u l y 22, three 
weeks a f t e r the d e p o s i t o r y was e s t a b l i s h e d . None of the o t h e r 
p a r t i e s t o che extension request has even i n q u i r e d about the 
d e p o s i t o r y . And none the p a r t i e s t o the extension request has 
ever t o l d A p p l i c a n t s t h a t the i n f o r m a t i o n provided by the 
A p p l i c a n t s i n t h e i r v o l u n t a r y discovery responses and document 
d e p o s i t o r y was i n s u f t i c i e r t t o al l o w them t o f i l e comments by 
August 1, or t h a t they needed a s i n g l e a d d i t i o n a l f a c t or 
documeiit. 

I n i t s J u l y 16 l e t t e r t o the Board r e q u e s t i n g an 
ex t e n s i o n of time, USD.̂  p o i n t e d t o a very s p e c i f i c reason 
one beyond i t s controL why i t r e q u i r e d a two week 
e x t e n s i o n . The request by NIT League and the o t h e r p a r t i e s t o 
the J u l y 22 extension request i s very d i f f e r e n t . NIT League 
and the others do not p o i n t t o any concrete reason why they 
need more time or say what they hope t o accomplish i n the 
a d d i t i o n a l time.- I f anythii.g, the f a c t t h a t the o n l y two 
p a r t i e s t o t h i s request even t o v i s i t A p p l i c a n t s ' document 
d e p o s i t o r y waited f o r weeks t o do so suggests t h a t t h e i r 
d e s i r e f o r an extension simply r e s u l t s from t h e i r p r i o r l a c k 
of i n i t i a t i v e . 

A p p l i c a n t s d i d not f o r m a l l y oppose USDA's request, 
but asked the Board t o make c l e a r t h a t i t would not f r e e l y 
g r a n t extensions of time i n these proceedings. And the Board 
d i d so, r e i t e r a t i n g "the importance of adhering t o any 
schedule adopted f o r t h i s proceeding." UP/SP Oversight, 
D e c i s i o n No. 5, served J u l y 22, 1995, p. 1. Granting the 
present extension request would c l e a r l y be in c o n s t a n t w i t h the 
i n t e r e s t s of a l l concerned, as recognized by Chairman Morgan, 

'̂ The t a c t t n a t some of these p a r t i e s may p a r t i c i p a ^ ' ^ i n 
USDA's f i e l d hearings does not e x p l a i n why those p a r t i e - j 
cannot submit t h e i r own comments by August 1. 
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i n concluding these proceedings " i n a t i m e l y and e f f i c i e n t 
manner." Decision No. 1, served May 7, 1997, p. 9. 

Si n c e r e l y ^ 

A r v i d E. Roach I I 

Att o r n e y f o r Union P a c i f i c 
Corporation, Union P a c i f i c 
R a i l r o a d Company, Southern 
P a c i f i c R a i l Corporation, 
Southern P a c i f i c T r a n s p o r t a t i o n 
Company and St. Louis 
Southwestern Railway Company 

cc: A l l P a r t i e s of Record 
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ARVID E. ROACH M 

DIMCCT OlAt. N U M M K 

OIRCCr rAC«tM(LC 

C O V I N O T O N & « > B U R t l N O 
I 2 0 I PENNSYLVANIA AVENUE. N. W. 

P.O. SOX 7 S 6 e 

WASHINGTON. D.C. 2 0 0 4 4 - 7 5 6 6 . 

(202 I 6 6 2 - 6 0 0 0 

r \ c s i M i L C : i * o « i 

July 22, 
M - a - » 4 * - M 3 e 

To All Parties of Record: 

Re: Finance Docket No. 32760 (Sub-No. 21), Union 
Pacific Corp., rt al. -- Control & Merger 
Southern Pacific Rail Corp.. et a l . (Overaioht) 

In light of the -'ery limited time that Applicants 

have to reopond to parties' August 1 filings in the above- ^ I P I P 

captioned matter, we ask that, i f you will be making a filing, 

you arrange, through hand delivery or other means, for us to 

receive three copies on Friday, August 1. I^Hp 

In addition, we ask that you serve thr^e copies each 

James V. Dolan, Esq. 
Paul A. Conley, Jr., Esq. 
-ouise A. Rinn, Esq. 
.i-aw Department 
Union Pacific Railroad Company 
Sotithern Pacific Transportation 
Company 

1416 bodge Street 
Omaha, NE 68179 

Carl W. Von Bernuth, Esq. 
Richard J. Ressler, Esq. 
Union Pacific Corporation 
Martin Tower 
Eighth and Eaton Avenues 
Bethlehem, PA 18018 

Thank you for your cooperetion 

Sincere! Sincereiv^ 

Airvid E. Roach I I 

CC: Hon. Vemon A. Williams 
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ARVID E R O A C H 11 
D I R E C T D . A L N U M B E * * 

D . O t C f S i M i u E 

i £ O a ; 7 7 8 6 3 8 8 

C O V I N G T O N & B U R L I N G 
I 2 0 I P E N N S Y L V A N I A A V t N U t N W 

P O B O X 7 5 6 6 

W A S H I N G T O N D C 2 0 0 4 4 - / b 6 6 

I 2 0 2 I e e S ' - ' i o o o 

F A C S I M I L E ' 2 C « > e e > B e 2 3 1 

J u l y 18, 1996 

L C C O N r i t L O M O U S C 

C U B Z O N S T R t C T 

LONCXJN W i y O A S 

CNGUAND 

T t L C P M O N E < A l 7 ( - 4 © 5 M S B 

F A C S f M I L L 4 4 17- 3 I O l 

BY HAND 

Honorable Vernon A. W i l l i a m s 
Secretary 
Surface T r a n s p o r t a t i o n Board 
1925 K S t r e e t , N.W. 
Washirqton, D.C. 20423-0001 

Re: Finance Docket No. 32760 (Sub-No. 21), Union 
P a c i f i c Corp., et a l . -- Control 6L Merger 
Southern P a c i f i c R a i l Corp.. et a l . (Oversight) 

Dear Secretax^y W i l l i a r r s : 

We are i n r e c e i p t of USl.A's Ju]y 16, 1997 l e t t e r 
r e q u e s t i n g a two-week extension of the August 1 deadline f o r 
i t s submission of comments i n t h i s o v e r s i g h t proceeding. 

A p p l i c a n t s b e l i e v e t h a t USDA's showing of need i s 
m a r g i n a l . The Board provided a l l p a r t i e s w i t h t h r e e months' 
n o t i c e of the August 1 deadline, which should have given 
p a r t i e s more than s u f f i c i e n t time t o develop t h e i r comments, 
or t o p r o v i d e a more t i m e l y e x p l a n a t i o n c f t h e i r need f o r more 
t irae . 

While A p p l i c a n t s w i l l not f o r m a l l y oppose USDA's 
request -- provided t h a t Board grants A p p l i c a n t s an a d d i t i o n a l 
two weeks t o respond t o any comments t h a t USDA f i l e s -- i t i s 
A p p l i c a n t s ' hope t h a t the Board w i l l make c l e a r t h a t i t w i l l 
not f r e e l y grant extensions of time i n these proceedings. 
Such extensions would be i n c o n s i s t e n t w i t h the i n t e r e s ' s of 
a l l concerned, at. recognized by Chairman Morgan, i n c o i i c l u d i n g 

S Part of 
Public Rocord 
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these proceedings " i n a t i m e l y and e f f i c i e n t manner." 
Decision No. 1, served May 7, 1997, p. 9. 

Si n c e r e l y , 

A r v i d E. Roach I I 

A t t o r n e y f o r Union P a c i f i c 
C orporation, Union P a c i f i c 
R a i l r o a d Company, Southern 
P a c i f i c R a i l Corporation, 
Southern P a c i f i c T r a n s p o r t a t i o n 
Company and St. Louis 
Southwestern Railway Company 

cc: A l l P a r t i e s of Record 
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I 2 0 I P E N N S Y L V A N I A A V E N U E . N. W. 

P O . B O X 7 5 6 6 
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rAcsiMiLC: izoxi ee<-ez»: 

June 26, 1997 

LCCONnCLO HOUM 

<'U«ZON tTKCIT 

LONDON WIY S A t 

CNOLANO 

TCLCmOMC 44- l7 l -4«S-ee96 

FACSIMILC 44- l7 l -4 t t5 -3 IOI 

iiKusKL* orriet 
KLNSTLAAN 4 4 AVCNUC DCt ARTS 

•MUSftCLS I 0 4 0 aCLOIUM 

TCLCTHONC 3 < ' i ! - 9 4 * - S t 3 0 

FACtlMILC 3 2 ' t - a O I - I S * a 

BY FACSIMILE 

William A. MullLns, Esq. 
Troutman Sanders 
Suite 640 - North Bu i l d i n g 
601 Pennsylvania Avenue, N.W. 
Washington, D.C. 20004-2994 

Nicholas J. DiM.ichael, Esq. 
Donelan, Cleary, Wood & Maser, P.C. 
Suite 750 
1100 New York Avenue, N.W. 
Washington, D.C. 20005-3934 

Re: Finance Docket No. 32760 (Sub-No. 21) U-iion 
P a c i f i c Corp., et a l . -- Control & Merger --
Southern P a c i f i . Rail Corp.. et a l . (Oversight^ 

Dear B i l l and Nick: 

This w i l l c l a r i f y one point i n mv l e t t e r of June 20. 
In l i g h t of I n s t r u c t i o n 8 i n the "Consolidaced Information and 
Discovery Reouests t o Union Pacific" that you served on June 
17 i n the above-referenced proceeding, we understand that a l l 
of t'.e information that the primary applicants produce to the 
pa r t i e s submitting the Consolidated RTque t s w i l " be subject 
to the protective order that was i n ef';C during the merger 
case. I f our understanding i s incorrect, please l e t us know. 

Sincerely, 

Arvid E. Roach I I 

cc (by hand): Hon. Vernon A. Williams 
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Pacific NorthWest 
Economic Region 

Jvinc y. 1907 

.Seerciary of Commission 

.Suriacc 1 ransportation Hoard 
1925 K .Street NW, Ruom 714 
Washiiiglon, DC 20423-0001 

Dc.Tr .Secretory o f C:.immissinn: 

Tho r'acil'ic NorthWest Ixonomic Kcgion (I'NWF.R) desires; lo pij-ticipaic in tlic 
prDceedings regarding thc competitive condition."; concerning irackaye riyhls since the 
mergers o f the Union Paciilc/Soiiihem Pacific and Burlineton Northcrii/Sante Fe railwiy 
companieti. PNWER requests an extension to notify the Board of our intent l') comment. 
Our organization did not become aware of the May 27, 1997 deadline for filing notices of 
inicnt until after that deadline had past. 

1 his regi(Mi is the mubl Iradiydependent region in North Anie .ca, as snch, it is critically 
dependent on access in conipeiiiivc Ireighi rail transportation, i he success of our 
cconntiiy, especially iniernaiiunal p'^n galcway:i, is directly linked to transportation 
inlrastrviciure. Jf yovi require further infoimation. contact me directly at (206) 389-3226 or 
by electronic mail, davids(i/}pnwer.org. 

PNWER is a statutory public/p.ivatc pnnncrship of th? American states of Washington, 
Oregon. Idaho, Montana and Alaska, and the Canadian provinces of Alberta and British 
Columbia. With a combined population of almost 1 8 million people and a annual gross 
domestic product in excess rx"S350 billion, this region represents thc 10'" largest economy 
in ihtr world. Compeiitivo freight transportation is critical to our continued succes.s. 

Sincerely, 

David W. Sherrod, Director 
Trade & Transportation, PNWER 

Copy: Senator iV.urray 
Congressman Melcalf 
Dick Ciaiimont, FRA NW Region 

dwVCTU/STB-FriA lir June 9 

PNWER, First Interstate Center, 999 3rd Avenue, Suite 1060, Seattle, WA 98104 
Tel: (206) -'64-7298 / Fjx; (206) 464-6859 / Enull: pnwer(apnwer.org / Internet; www.pnwer.org 
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Pacific NorthWest 
Economic Region 

.Iunc9. 1997 

Sccrctar\ of Commission 
Surfaci." I ranspoilation Board 
1925 K Street NW. Room 714 
Washington. DC 2042.1-0001 

Deal Secretary of Commission: 

.0 5 0^ 1̂ 

I he i'acinc NorthWest Ix-cnomic Region C'NWl'R) desires to participate in the 
proceedings regarding the eompetitiv e conditions eonc-rning trackage rights since the 
mergers ofthe I nion Pacific/Southern Pacific and Burlington Notthern/Santc Fe railway 
companies. PN W1;R requests an extension to notify the lioard of our intent to comment. 
Our organization did not become aware ofthe May 27. 1997 deadline for filing notices of 
intent until after that deadline had past. 

i his i-egii>n is the most trade dependent region in North America, as ^uch. it is critically 
dependent i»n access to competitive freight rail transportation. The success o'"our 
econoi.._. f.,pecially international port gateways, is directly linked to transportation 
infrastructure. If you require further information, contact me directly at (206) 389-3226 or 
by electronic mail, davids'u pnwer.org. 

; NH . R is a statutory public/private partnership ofthe American states of Washington. 
Oivgon. Idaho. Montana and Ala.ska. and the Canadian provinces of AInerta and British 
Columbi;. W ith a combined population ot almost 18 million people ^nd a annual gross 
domestic product in '•̂ c."̂ ^ " f bill'on. ihis reg'op •••jp'-'.'stT.ts the lajge.'-:* eci;nomy 
in the world, v'ompetilive freight transportation is critical lo our continued success. 

SiP':e.''el\. 

Offic« of the Secretary 

J«H1 61W7 
Pari of 
Public Record 

David W. Sherrod. Director 
I rade & I ran.sportalion. PNW I R 

Cop\: Seii itor Murrav 
( ongrcssman Metcalf 
Dick Clairmont. I RA NW Reuion 

.l»s ( I d SIH-I K A Mr June 

PNWER, First Intersute Center, 999 3rd Avenue, Suite 1060, Seattle, WA 9E 104 
Tel: (206) 464 7298 / Fax: (206) 464-6859 / Email: pnwer@pnwer.org / Internet: www.pnwer.org 
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GREATER HOUSTON PORT BUREAU, INC. 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

May 19, 1997 

Mr. Vernon Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423 

Dear Mr. Williams: '^'^tJ^ 

Re: Decision No. 1, STB Finance Docket No. 32760,"^Unicn 
Pacific Corporation, Union Pacific Railroad :ompany, and 
Missouri Pacific Railroad Company Control aitd Merger 

Southern Pacific Rail Corporation, Southern Pacific 
Transportation Company, St. Louis Southwestern Railway 
Company, SPCSL Corp., and The Denver and Rio Grande 
Western Railroad Company. 

Reference the above-styled proceeding, the Surface 
Ti-ansportation Board ("Board") has issued notice that i t i s 
i n i t i a t i n g an oversight proceeding and i s requesting that persons 
intending to participate notify the Board of their intent by May 
27. 

The Greater Houston Port Bureau, Inc. i s comprised of members 
engaged i n a l l facets of intrastate, interstate, and international 
commerce. Many members are s i g r i f i c a n t users of r a i l 
transportation and, therefore, have a direct and substantial 
interest i n the instant proceeding. 

Board 
We, therefore, request that the undersigned b<i included on the 
's service l i s t . 

Thank you for your attention to our request. 

Sincerely yours. 

ADD 70 SERVICE USrONu Registered Practitioner 

JDB/clc 

111 EAST LOOP NORTH • HOUSTON, TEXAS 77029 • 7l3-<78-4300 • F/iX 713-478-4839 
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PORT OF OAKLAND 
August 13 

The Honorable Vernon A. Williams 
Secretary 
Surfacp. Transportation Board 
1925 "K" Street, NW 
Washington, D.C. 20423-00.1 

Re: Finance Docket # 32760 (Sub. No.21) 

Dear Secretary Williams; 

We understand that the Surface Transportacion B.->ard i s reviewing 
the e f f e c t s of the merger of Union P a c i f i c Railroad w i t h Southern 
Pacific Transportation and wish to provide our observations and to 
advise you of our plans. 

Rail service to the Port of Oakland has continued t o be adequate 
since the merger. Intermodal business at the Port of Oakland 
continues t o be served by BNSF through t h e i r intermodal terminal m 
Richtiond, C a l i f o r n i a . Our ocean c a r r i e r customers have -ontinued 
to urge u. t r renew our e f f o r t s to est a b l i s h a Joint Intermodal 
Terminal (JIT) to provide service from both r a i l r o a d s . Currently, 
we are i n f i n a l planning of a Phase I JIT which w i l l b r i n g BNSF 
service d i r e c t l y i n t o the Port. The Union P a c i f i c i s cooperating 
i n t h i s e f f o r t and RNSF w i l l being using trackage r i g h t s gained i n 
the mcr'̂ ' -. We expect that t h i s wi31 r e s u l t i n a very p o s i t i v e 
e f f e c t i n t e r n a t i o n a l shipments through our Port v.-a BNSF. 

Union Pac i f i c has and continues to cooperate wi t h us as we move 
forward wi t h the development of the JIT, which i s i n accordance 
with the underotanding reached at the time of the merger. 

Sincerely, 

Raymond A. Boyla 

cc: A l l pa r t i e s of record 

Acting Director Maritime^ ENTERED 
OHm o( th* S«cr»t»ry 

m2tm 

m Partol 

S-̂O Water Street • Jack London Square • P.O.Box2064 • OaMartd, CaNfomia 94604-2064 
Telephone x6l0)2y?-1100 • Fax (510)272-1172 • TDD (510) 763-5703 • Cable addreaa, PORTOFOAK, Oiktand 
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M A N of N . Y . 
W K S Y K t H u m < K <«i < •<> . I N f . 

I ' d U O X <t77 

T K I . K I ' I I O N K " I K . 4:i-J<(ft!<-.i ' - • ' 

KAX .">l«-4;l;!-OOf»5 '^-i/f L ^ j 

Secretary of the Board - (rri 4^ 
Surface Transportation Board 
1925 K Street N W Room 700 ... 
Washington. D C^JDASd-" 

R ^ . ^ F 5 # 3 2 7 6 0 Sub 21 & Oversight Proceeding Open to Public Comments 

We~onginally wrote this letter on August 7th but decided to allow the UP-SP Railroad some time to 
respond, but our last conversation was on August 12th with Bill Eilbracht UP's buy out ot the the SP 
''ailroad is antitrust, anticompetitive d'^'i an egredious attempt to control the free market pricing and 
mo. ^ment of rail cars 

July 11, 1997 we ordered two rail cars of Delmonte Catsup to be shipped Rule 11 under the following 
routing provided by the UP-SP Railroad 

Ca to Chicago SP-L0072109 MET-SSWN-0003 
SP-SSWN-0006 
STE-SSW-0001 

Chicago to Albanv APO CPRS-D-28653 

Delmonte ordered the first ran in 'or loading under the above quotation and the car was placed by the 
ME'T loaded jnd released fo the MET by Delmonte The MET Railroad then advised Delmonte that they 
had improper routing and would not piill the ca-- Delmonte then contacted Larry Maday their UP-SP 
representative and were told that tne rate would probably not be honored and that we would be quoted a 
circular rate t5ut no one contacted u: When this happened we cont.icted Paul Graham m your 
enfo^.."lent divisior :or assistance ai.d witfnn a very short time period jack Philips from the UP-SP 
Railroad contacted us Mr Pmlips and I worked out an arrangement weie he would protect our tv^o 
movemf its at the rate m the above quotation and would continue that rste on UP-SP car originations 
and increase the rate $250 00 per car when originating on a short line railroad and he would have his 
assistant contact me to finalize the deal Gary Plata from the UP-SP die contact us a short time later 
and had no knowledge of the arrangement made with Mr Philips and i"''.' me they could not do the deal 
I told him to go oack to Mr Philips and verify the arrangement and jal l me back when he had all the 
information M' Plata did call back and told me that all was on hoid until Monday, August 11th when 
Bill Eilbracht would be back 

It was ODvious tnat a oait ana switch ploy was used by t r^ UP-SP to solve only the iiiifnediate 
loaded box car problem and that they were f ot negotiating in good faith for an ongoing relationship, so 
we ended up canceling both orders 

W^ would be glad to make available our cjotations with the UP and SP railroads, that go back over 
three years as evidence of their unwilligness today, to quote competitive rates or even quote rates 
There is nothing unsual in our attempt to do business with this railroad, the economies of scale produced 
by the merger of these two railroads should have produced lower than ever prices, certainly lower than 
the levels at which we were willing to do business 

It IS our opinion that this me;ger is an a ampt to control and raise prices and should not be allowed to 
continue 

Sincerely, 

^ ^ y y 
William R Nykorchuck 

cc Bill Eilbracht U^-SP Railroad 
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PORT OF OAKLAND 
August 13, 1997 

The Honorable Vernon A. Williams 
Secretary 
Surface Tr?*nsportation Board 
1925 "K" Street, NW 
Washington, D.C. 20423-0001 

Re: Finance Docket # 32760 (Sub. No.21) 

Dear Secretary Williams: 

We understand that the Surface Transportation Board i s reviewing 
the effects of the merger of Union Pacific Railroad with Southern 
Pacific Transportation and wish to provide our observations and to 
advise you of our plans. 

''ail servivje to the Port of Oakland has continued to be adequate 
jince the merger. Intermodal business at the Port of Oakland 
continues to be served by BNSF through their intermodal terminal in 
Richmond, California. Our ocean carrier customers have continued 
to urge us to renew our efforts to establish a Joint Intermodal 
Terminal (JIT) to provide service from both railroads. Currently, 
we are in f i n a l planning of a Phase I JIT which w i l l bring BNSF 
service directly into the Pert. The Union Pacific i s cooperating 
in this effort and BNSF w i l l being using trackage rights gained in 
the merger. We expect that th i s w i l l result in a very positive 
effect on international shipments through our Port via BNSF. 

Union Pacific has and continues to cooperate with us as we move 
forward wich che development of the JiT, wnich i s in accordance 
with the understanding reached at the time of the merger. 

Sincerely, 

^ 6 a ^ 
Raymond A. Boyle 

Acting Director Maritime 

CC: A l l parties of record 

530 Water Street 
Telephone (510) 272-1100 • 

• Jack LoTKlcn Square 
Fax (510)272-1172 • 

• P.O. 80X2064 • 
TDD (510) 763-6703 

Oakland, CtffomM 94604-2064 
• Cable addraaa,POmOFQAK,OMnd 
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MAN of N.Y. 
w.H N%-Koi«n<i;rK *. co.. :>c. 

p o, nox «T7 
AI.J4ANY Mfe:vv YUKK lUllOl 

1 ILULl 'HOSt i ultt-

PAX ^\n-*:i'2-afmr> 

Secretary ot the Board 
Surface Transportation Board 
1925 K Street N.W. Room 700 
Washington, D C. 20423 

Re: FO «32760 Sub 21 & Oversight Proceeding Open to Public Comments, 

We originally wrote this letter on August 7lh but decided to allow the UP-SP Railroad some time to 
respond, but our last conversation was on August 12ih with Bill Eilbracht UP's buy out of the the SP 
Railroad is antitrust, anticompetitive and an egre«1ious attempt to control the free marltet phdng and 
nK>vement of rail cars, 

July 11.1997 vve ordered two rail cars of Delmonte Catsup to be shipped Rule 11 under the following 
routing provided by the UP-SP Railroad: 

Ca. to Chicago SP-L0072109 MET-SSWN-0003 
• " - " - SP.SSWN-OOOe 

STE-SSW-0001 
Chicago to Albany APO CPRS-D-26653 

Delmonte ordered the f\n-A rail in for loading under !he above quotation and the car was placed by the 
^ ~T, loaded and eieased to the MET by Delmonte The MET Railroad then advised Delmonte that they 
had improoer routing and would not pull the car Delo ionte then contacted Larry Maday tneir UP-SP 
representative and were told that the rate would probably not be honored and that we woukJ t>e quoted a 
circular rate, but no one contacted us. When this haf>p9ned we contacted Paul Graham in your 
enforcement division for assistance and within a ve>7 sh«7rt time period Jack Philips from the UP-SP 
Railroad contacted us Mr. Philips and I worked rut an airangement were he woukJ protect our two 
movements at the rate in the above quotation a'ld woukl continue that rate on UP-SP car originations 
and increase the rate $250.00 per car when originating on a short line railroad and he would have his 
assistant contact me to finalize the deal, Gary Plata from the UP-SP did contact us a short time later 
and had no knowledge of the arrangement made with Mr. Philips and told me they ccuk) not do the deal. 
I tokj him to go back to Mr Philips anr< verify the arrangement and call me back wtten he had all the 
information Mr Plata did call back and tokJ me that all v/as on hold until Monday, August 11th when 
Bill Eilbracht would be back 

It was obvious thai a bait and switch ploy was used by the UP-SP to solve only the imnnediate 
loaded box car problem and that they were not negotiating m good faith for an ongoing relationship, so 
we ended up canceling both orders. 

We would be glad to make available our quotations with the UP and SP railroads, that go back over 
three years, as evidence of their unwilligness today, to quote competitive rates or even quote rates 
There is nothing unsi ii in our attempt to do business with this railroad, the economies of scale produced 
by the merger of thes«> two railroads should have produced lower than ever prices, certainly lower than 
the levels at which we were willing to do business 

It is our opinion that this merger is an attempt 'o control and raise prices and should not be allowed lo 
continue. 

Sincerely 

William R. Nykorchuck 

cc: Bill Eilbracht, UP-SP Railroad 
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OFFICE: (202) 37I-9S00 TcucoriM: (202) S7l-0«00 

DONELAN, CLEARY, WCX?P & MASER, P.C 

ATTORNEYS ANO COUNSELORS AT LAW 
SUITE 750 

1100 NEW YORK AVENUE, N.tW. 
WASHINCTON, O.C. 20005-3934 

August 14,1997 

Erika Z. Jones 
Mayer, Brown and Plau 
2000 Pennsylvania Avenue, N.W. 
Washington. D.C. 20006 

Re: Finance Docket No. 32760 (Sub. No. 21) 

Dear Erika: 

This is in response to your letter of August 11, 1997, and confirms that, on behalf 
ofthe consolidated group, the tapes that you have supplied us, and the tapes that you wii 
be supplying us, will be u-eated as "Highly Confidential" and that the production of these 
tapes satisfies the pending information requests. 

Sincerely, 

cc: Secretary Williams 
STB 
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ERIKA Z. JONES 
OmCCT DIAL (202) 7 7 B - O e 4 < 

ejones9mayerbrown.com 

MAYER, BROWN 8c PLATT 
2 0 0 0 PENNSYLVANIA AVENUE, N.W. 

WASHINGTON, D.C. 2 0 0 0 6 ' I 6 8 2 

August 13,1997 

MAIN TCLtrHOMr 
COC-4e3-COOO 

MAIN FAX 

BYHAWPPKUVERY 

Frederic L Wood, Esq. 
Donelan, Cleaiy, Wood & Maser. P.C. 
Suite 750 
1100 New York Avenue, N.W. 
Washington, D.C. 20005-3934 

Re: 

Dear Rick: 

Finance Docket No. 32760 (Su!>-No. 21) 

Enclosed please find one set of cartridges reflecting BNSF trafiBc tape data fix>m the first 
half of 1997. The record layout for these tapes is the same as that attached to my August 11 
1997 letter accompanying the 1995 and 1996 cartridges. 

As indicated in my August 11 letter, should you or other members of the consoliiiated 
group that developed the discovery requests desire additional copies of the BNSt traffic tapes, 
arrangements for additional copies can be nuide by contacting Al Carlson at Klick, Kent & 
Allen, 703-687-1120. We are willing to make copies of the trafiSc tapes available to any 
participant in tbe oversight proceeding, subject to the classification of the tapes as Highly 
Cotifidenuid under the protective order goveming this proceeding. 

I continue to await cotifinnation that yuu agree, on behaif of the consolidated group, that 
the tapes will be treated as Highly Confidential and that the production of theŝ  tapes satisfies 
the pending infcrmation requests. 

Sincerely, 

Erika Z. Jones 

Enclosures 
cc: Secretary Williams 

Surface Transportation Board 

CHICAOO BERLIN BRUSSELS HOUSTON LONCX2N LOS ANGELES NEW YORK WASHINGTON 
INDEPENDENT MEXICO CITY CORRESPONDt.NT: JAUREGUI, NAVARRCTE. NADER V RC .'AS 

INDEPENDENT PARIS CORRESPONDENT: LAMBERT ARMENIADES 
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j&iir6ice (Snmsportatioti Soarb 
Suiftiigtini. B.(E. 20423-0001 ? <̂  

(NRn af tl|t(U|>tnMa 

August 13, 1997 

Mr Robert C. Freas 
Sr. Vice President, Marketing A 
Franklin Industrial Minerals ^ 
612 Tenth Avenue, North \ 
Nashville, TN 37203 

Re; STB Finance Docket No. 32760 (Sub-No. 21), Union Pacific Corporation. Union 
Padfic Riiilroad Company, and Missouri Pacific Railroad Companv -Control and 

Meryer-Southem Pacific Rail Corporation. Southem Pacific Transportation Company. SL 
Louis Southwestern Railwav Companv. SPCSL Corp.. and The Denver and Rio Quodfi 
Westem Railroad Companv fOversichtl 

Dear Mr. Freas: 

This responds to your letter regarding the di£Bculties your company has recently 
experienced wiUi rail service provided by The BuriLigton Northern and Santa Fe Railway 
Company (BNSF). You note that, in connection with the common control of the "UP" rail 
carriers formeriy controlled by Union Pacific Corporation and the "SP" rail carriers formeriy 
controlled by Southern Pacific Rail Corporation, BNSF received extensive trackage rights over 
various UP/SP lines; and you indicate that BNSFs ability to provide service to "pre-existing" 
customers such as Franklin Industrial Minerals has beim adversely impacted by BNSFs efforts to 
operate its new UP/SP trackage rights. 

As you may know, by decision served May 7,1997, in STB Finance Docket No. 32760 
(Sub-No. 21). the Surface Transportation Board (Board) instituted a proceeding to implement the 
oversight condition it imposed when it approved UP/SP common control. The decision instituting 
the oversight proceeding, which was published in the Efidj^ j&egifis on May 7,1997 (at 62 FR 
25014), provided: that any person intending to participate in the oversight proceeding file a 
notice of intent to participate by May 27, 1997; and that any person wishiog to file comments in 
the oversight proceeding file such comnients by August 1, 1997, and serve such comments on all 
other persons who' 9d previously filed notices of intern to participate. Numerous comments were 
filed by interested persons on August 1, 1997. 

Because the oversight proceeding is now pending before the Board, I cannot discuss the 
specific merits of your criticism of BNSFs service to its "pre-existing" customers. I can assuri; 
you, however, tku the Board will afford fiill con»deration to all comments that have been filed in 
the oversight proceeding 



Mr. Robert C. Freu 
Page 2 

If you would like to receive a copy of any dectsion(s) issued by the Board in the overaght 
proceeding. I suggest that you nnake advance arrangements with the Board's copy contractor. DC 
News & Data, Inc. (DC News), to receive copies of any such deci8ion(s). DC News will handle 
the collection of charges and the mailing and/or faxing of dedstons to persons who request this 
service. 

The telephone number for DC News is: (202)289-4357. 
I am having your l-stter made a part ofthe public <• ickct in the oversight proceeding. 

I appreciate your interest in this matter, and if I may be of fiirther assistance, please do not 
hesitate to contact me. 

Sincerely, 

Linda J. Morgan / 

mm 



FRANKUH INDUSTRIAL MINERALS 

July 24,1997 

Ms. Linda Morgan, Chairperson 
Surface Transportaf io.n Board 
Office of Congressional & Extemai Affairs 
1201 Constitution Ave., NW 
Washington, DC 20423 

XT' 
J>. 

RE: Finance Docket No. 32760 g -
The Burlington Northern and Santa Fe Railroad Company Quarterly Progress Report ^ 

HEADOUABTfBS 

6 - 2 T E N T H A V E N U E N O R T H 

rjASHVILLE TENNE,SSEE 37203 

615 259 422,-' 

O 

C O 

CO 

u 

a;-

Dear Madame Chairperson; 

1 am writing to you in response to thc above referenced filing, and would request that this letter be 
considered an addendum to the BNSF Quarterly Progress Report. 

Franklin Industrial Minerals docs not dispute the BNSF report, particularly in terms of their aggressive 
efforts to utilize trackage rights obtained as a result ofthe UP/SP merger. However, that effort and the 
success attained have been at thc considerable expense of existing, non-trackage nghts customers. Tnis is 
true in terms of actual economic cost and in terms of a significant deterioration of rail service. 

Franklin Indusuial Minerals originates 4000 to 4500 cars per year on Uie Santa Fe, now die BNSF. 
Prior to the UP/SP merger, rail service on the newly merged BNSF was approximately the same as previously 
realized on the Santa Fe. However, subsequent service has progressively deteriorated to the point Uiat we are 
now more Uian 200 cars behind on fulfilling customer orders. Wc have forfeited approximately 40,000 tons 
of product sales to our competition due to BNSF service failures and have had to shut down our plant twice 
due to non-service from tiie BNSF. Cars sit two and three days waiting to be pulled from our plant, and 
empties sit for as long as iwo wccl:? without being returned by the BNSF. 

We have discussed this at length with the railroad and ha\c gone to Fort Worth to meet face to face 
about their ccn'.inued and increasing service failures. Thc answer wc get consistently is - "We don't have 
power to puil your cars. Our engines have been diverted to service customers on our newly acquired UP/SP 
trackage." Thc Buriington Northem and Santa Fe both asked their customers for support when they 
proposed their merger and again when they solicited trackage rights on die UP/SP: most of us provided that 
requested support. Now, that support has come back to haunt us as die BNSF has at least partially, 
abandoned their existing customer base. 

Additionally, they have added insults to injury by returning empties to us in large bunches and then 
charging demurrage when thc cars arc not loaded in 24 hours. We have always turned cars quickly and 
haven't received demurrage bills for several > cars. Unfortunately, we recently received one for $23,000 that 
was a direct result ofthe BNSF inconsistent service and nor-performance. 

In conclusion. v\c don't object to the rail mergers which have taken place. What we do object to is 
having our ability to opera'c our business responsibly, negatively impacted by railroad service failures. It is 

T3 r " « 

^5 

3 



Ms. Linda Morgan, Chairperson -2 July 24, 1997 

our firm belief that the BNSF, and any other merged rail system, must be required by the Surface 
Transportation Board to provide a lev el of service to pre-existing c jstomers that is commensurate wiUi that 
which they had prior to die merger irrespective of necessity to utilize trackage ri^ts. If the potentially 
competing railroad, in this case the BNSF, does not have adequate power or equipment to immediately utilize 
new trackage rights, such as that acquired on the UP/SP merger, then the STB must provide adequate time for 
them to acquire that additional power. If that is not done then the resulta*"* impact to preexisting customers 
can be disastrous as has been the case with Franklin. 

Respectfully yours. 

Inert C. Freas 
>r. Vice President, Marketing 

Wmim 
cc: Peter J. Rickershauser, VP Marketing UP/SP Lines 

RCF/adc 
Enclosure 
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M A Y E R , B R O W N & P L A T T . ^ C V V ^ 
2 0 0 0 PENNSYLVANIA AVENUE, N.W. 

WASHINGTON, D.C. 20006-1862 

ejonesemayerbrown.com V ^ V " 

ERIKA Z.JONES TA / i j^/J^ Ŝf̂ rAt, 
OlRtCT DIAL (Z02) 770 -06 - : 2 .- i / / ! ' ' ^ ' & l / / ' W 0 2 - < « 3 ^ 

August I I , 1997 

tfYHAWPPELIVERY 

Frederic L. Wood, Esq. 
Donelan, Cleaiy, Wood & Maser, P.C. 
Suite 750 
1100 Nv w York Avenue. N.W. 
Washington, D.C. 20005-3934 

Re: Finance Docket No. 32760 (Sub-No. 21) 

Dear Rick: 

This letter confirms our recent discussions in response to your letter of July 21,1997 
regarding the "Consolidated Information and Discovery Requests'* served by Bill Mullms of 
Troutman, Sanders on June 17, and to w'/ch we responded on July 2,1997. 

As you know, BNSF has been willing to cooperate intbrtnally with reasonable requests 
fi-om shippers and others for information as part of the oversight process, although BNSF does 
not believe that formal discovery is authorized or appropriate at this stage ofthe proceeding. In 
our discussions, we agreed that, if BNSF produced traffic tapes fcom 1995 forward, which would 
include data fields substantially 'dentical to those produced by BNSF during the UP/SP merger 
proceeding, the proponents of the consolidated discovery requests wotUd consider the pending 
requests satisfied. 

The purpose of this l**ttsr is to advise you that BNSF traffic tapes for 1995 and 1996 are 
now available, and one set of cartridges reflecting these data is enclosed with this letter. We 
expect that tr^c tapes for the first half. f 1997 will be available at the end of this week, and 
one set of cartridges reflecting that data will be forwarded to you as soon as they are available. 
The record layout for tliese tapes is attached to this letter for your informatioiL Shoidd you or 
other members of tlte consolidated group that developed the discovery requests desire additional 
copies of the BNSF tr lfic tapes, arrangements for additional copies can be made by contacting 
Al Carlson at Klick, Kent & Allen, 703-683-1120. While we are providing the enclosed 
cartridges (and the cartridges of 1997 tndfic that we will forward to you at the end of this week) 

CHICAGO BERLIN BRUSSELS HOUSTON LONDON LOS ANGELES NEW YORK WASHINGTON 

INDEPENDENT MEXICO CITY CORRESPONDENT: JAUREGJI. NAVARRETE. NADER Y ROJAS 

INDEPENDENT PARIS CORRESPONDENT: LAMBERT ARMENIADES 
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at no charge, we will ask to be reimbursed for the costs of dupliceUng additional copies We are 
willmg to make copies ofthe traffic tapes available to any poticipnt in the oveni^ 
proceeding, sulyert to the dawificatioii of the ^ 
order govenungtiusjrjTOî eeding. I»W.*PVWTW 

Enclosures 

Sincerely, 

Erika Z. Jones 

cc: Secretary Williams 
Sur&ce Transportation Bnaid 

•mmm 

mmm 
mmm 



1999/1996 BNSF WAYBILL DATA 

DSN - KKA001.UPSP.BHSF.TR9596.OATA 
LRECL » 176 
RECFM > FB 
BLKSIZE « 32736 

14,321,683 RECORDS 

RECORD DESCRIPTIOll 

ACCT TEAR 
ACCr MONTH 
WB NUMBER 
WB DATE 
CAR INITIAL 
CKR NUMBER 
AAR CAR TYPE 
STCC 
ORIG RR 
ORIG FSAC 
RR FROM 
JCT ON FSAC 
RR TO 
JCT OFF FSAC 
TERM RR 
TERM FSAC 
IMPORT EXPORT CODE 
CARS 
TONS 
REV 
WAYBILL TYPE 
SHIPPER 
CONSIGNEE 
COMPANY CODE 
FILLER 

1 
3 
5 
11 
19 
23 
33 
37 
44 
48 
54 
58 
64 
68 
74 
78 
84 
86 
89 
95 
101 
102 
128 
154 
155 

START LENGTH 

(yyyyMBdd) 

PACKED DECIMAL 
PACKED DECIMAL 
PACKED DECIMAL 

B - BN, 8 - ATSF 
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WILLIAM L . S L O V E B 
C. MICBABL LOFTUS 
DONALD O. AVEBT 
•lOBM R. U I SBUB 
KELVIN •'• DOWD 
aOBEBT I . , BOSENBEBO 
CHBISTOPBEB A. MILLS 
VBAMK J . PEBOOUZZI 
ANDSBW B. VOLESASt I I I 

S L O V E R & L O F T U S 
ATTOSRBTS AT LiST 

1804 •BVXBTSBXTH BTBEXT, B . B 

WASKnOTON, D. C . BOOM 

AuguBt 6, 1997 

y-CA msCQPIER 

Ms. Ann K. Quinlan 
Assistant Secret«.̂ y 
Surface Transportation Board 
1925 K Street, N.W., Room 705 
Washington, D.C. 20423-0001 

•OB Mr-nro 

21) Re: Finance Docket No. 32760 (Siib-No. 
Union Pacific Corporation, at a l . --
Control and Merger -- Southern Pacific 
Rail Corporation, et a l . 

Dear Ms. Quinlan: 

By way of confirmation of our conversation this after
noon, the Comments recently f i l e d under s?**! in the above-refer
enced proceeding by The Lower Colorado River Authority and the 
City of Austin, Texas (LCRA-8) and by The Empire d i s t r i c t Elec
t r i c Company {EDEC-03) were designated as including Confidential 
material, but in fact, included Highly Confidential material. 

We understand, however, that the Board treats Con':iden
t i c . and Highly Confidential material in the same fashion, and 
lat as o result, this mis-dasignation w i l l not affect the 

i.andling oi our f i l i n g s . 

Thank you for your assistance in this matter, 

Sincerely, 

J2L. >s-y-^:E, 
Andrew B. Kolesar I I I 
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C O V I N G T O N & B U R L I N G 

tZOI PENNSYLVANIA AVENUE. N. W. 

P O. BOX 7 5 8 6 

WASHINGTON D C 2 0 0 4 4 - 7 5 e e 

(202) eez-eooo iccoMncLO Houac 
GUHZON aTMlCT 
LOHOOHWIf 

ARVIO E. ROACH I 
OlflCCT DIAL NUMaCR 

DmcCT r *CSIMILC 

K02I 7 7 8 9 3 8 0 

mm 
mm 

August 8, 1997 

•nuucLS orricc 
MiNSTLAAN 44 AWCMUC O U AOT* 

•nuMCL* lOMKLOHlM 
numoMC: u - a - M * - M 3 o 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Room 711 
Washington, D.C. 20423-0001 

Re: Finance Docket No. 32760 (Sub-No.' :^W-,^^^ion 
Pacific Corp., . a l . -- Control & Merger --
Southern Pacific .'ail Corp.. a l . (Oversight) 

Dear Secretary Williams: 

We are i n receipt of the Joint Petition of The 
Burlington Nort'.-ern and Santa Fe Railway Company and the Lower 
Colorado River Authority and the Citv of Austin for Enforcement 
of Merger Condition, filec* August 6, 1997. We intend to respond 
to t h i s p e t i t i o n on or before Wednesday, August 13. 

Sincere 

70^ 
Arvid E. Roach I I 

cc: A l l Parties of Record 

| 5 1 pubUcRacoK* 
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AR' .O E. ROACH S 
omtcT r-' • M«B 

I202> e e z - 9 3 8 8 

OtRCCT rACSIMtLC 

IZOZI 7 7 B - S 3 8 8 

C O V I N G T O N & B U R L I N G 
l£OI PENNSYLVANIA AVENUE. N W. 

P.O. BOX 7 S 6 6 

WASHINGTON. D C. 2 0 0 4 4 - 7 5 6 6 

1202) e 6 2 - e o o o 

rAcaiHiL^ (coci • • a - e a s i 

August 1 , 1997 

PY fflWP 

Honorable Vernon A. W i l l i a m s 
S e c r e t a r y 
S u r f a c e T r a n s p o r t a t i o n Board 
1925 K S t r e e t , N.W. 
Washington, D.C. 20423-0001 

•nuMCt orncc 
KUMTLAAN * * M O M O C * AHT* 

S n U M C t * I 0 4 0 HLa iUM 

L-a-i 

Re: Finance Docket No. 32760 (Sub-No. 21), Union 
Pacific Corp., et a l . -- Control & Merger --
Southern Pacific Rail Corp.. et a l , (Oversight) 

Dear Secretary Williams: 

We are i n receipt of Oregon Department of 
Transportation's July 23, 1997 l e t t e r o t a t i n g that i t was not 
served w i t h a copy of 'JP's July 1 f i l i n g and requesting a two-
week extension of the August 1 deadline f o r i t s submission of 
comments i n t h i s oversight proc€:eding. 

Oregon DOT i s corrc - t that there was a delay i n 
serving the July 1 report n x t . This was because, i f Oregon 
DOT f i l e d a notice of i n t . t to p a r t i c i p a t e i n the oversight 
proceeding, i t d i d not Ste...ve the notice on us, nor d i d we f i n d 
one i n the docket, and because, as the r e s u l t of a c l e r i c a l 
e r r o r , Oregon DOT'S address was not transferred from the 
Board's service l i s t t o our mail-iag l i s t . We did serve Oregon 
DOT as soon as i t contacted us to request a copy. 

Oregon DOT acknowledges i t received service of 
BNSF's July 1 report, and i t was surely aware that Applicants 
were required to make a July 1 f i l i n g . Thus, i t i s unclear 
why Oregon DOT waited three weeks to request a copy of 

OfficA of ths SocrBtary 

m - 4 1997 

L 2 J PubUcRBCord 
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Hon. Vernon A. Williams 
August 1, 1997 
Page 2 

Applicants' report. Nonetheless, Applicants apologize for 
their mistake and take no position on Oregon DOT'S request. 

Sincerely, 

cc: A l l Parties of Record 

Arvid E. Roach I I 

Att;<?mgv fog Vnion Pagific 
Corporation. Union Pacific 
Railroad Companv. Southern 

Pagifjg Rflil C f̂porgtion. 
Southern Pacific Transportation 
Comcanv and St. Louis 
Southwestern Railwav Company 

mm-
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S u p r e m e R i c e Mill, I 
B»>» 490 . t 'liw-lfv. I mill.. 7(>S27 . USA • Hh»Tw (,Hg) 783 5222 • FAX (3 

August 1,1997 

TO: Surface Transportation Board 
1925 K Street. N.W 
Washington. DC 20423-0001 

VIA FAX P02-565-9004 and UPS Noxt Day Airbill «2178eB2250 

RE STB Finance Docket No. 32760 (Stb-No 21) 

As a Party Of Record (POR) in above-mentioned oversight proceedings, we, 
Supreme Rice Mill, Inc located in Crowley, Louisiana, do hereby submit the 
following comments. These comments are relative to the effects of the UP/SP 
merger on our business. 

1. Since the merger of UP and SP Railrowls and the stbsequent sale of 
mainline tracks from Iowa Junction, Louisiana to Avondale, Louisiana our 
three-day-per-week switches have been greatly reduced or. in some cases, 
non-existent. This is du<̂  to the fad that there has t>een a tremendous 
increase in rail traffic from Houston, Texas to New Orleans. Louisiana The 
time frame between onion Pacific and Burlington Northem Railroads for the 
usage of mait>i< rails from Lake Charles, Louisiana to Crowley. Louisiana's 
non-existent beoause of a lack of cooperation between the two railroads. 
Each railroad continuaiiy places blame on the other for the problems that we 
are encountering. Consequentiy, our switcnes are either non-existent or 
terminally slow 

For example, a switching crew has a 12-hour maximum working shift A crew 
begins work at 1 00 p.m They have only 12 hours to compkste the specific 
jobs scheduled for that shift. Bringing empty cars in for loading here at 
Supreme Rice Mill and taking toaded cars out are on their scheduled tasks. 
They are unable tu complete these jobs during this 12-hour period in which 
case the crew "dies' or runs out of time before switching is completed. When 
it reaches 1 00 a m on the following day, the crew ceases work. It normally 
tckes another 24 - 48 hours t>efore we are able to have a switch completed 

This has greatiy affected our business. We ^̂ eneraiiy average 10-12 can 
per week for one customer, Anheuser-Busch, which we ship to their various 

''Wm 
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brawerias Meeting Anheuaer's specifications depends on frethrieM of 
product, which we pride ourselves in. Wte have recently been unloading cars 
of rice that dkJ not make the switch so that we can truck rice to Anheuser in 
the essence of time. Anheuser has been ptadng orders for truck shipments 
of rice to their Houston, Texas and Jacksonville, Ftorida hrawerias * ice rail 
shipments are not making it in on time. This has had a devastating alfect on 
our business and also on our customer's business. 

Another major concern of ours since this merger is the tect that we have k)at 
competition. Wb were under tfrd impresston that the Burttngton Northem 
would be able to serve us directly, (herefbra offer another optkm. However, 
we have just been infonmed by our customer that the Buriington Northem 
does not have sufficient equipment to serve them. It seems that any 
competition for UP/SP Railroad is simply not there We were originally 
informed that there wouM be competition afler the merger. We are already 
experiencing inconsistar>cies in rail rates and increases in rates which our 
industry cannot withstand. 

The problenrw erKOunterad vinoe the rail merger have had a deva8tatir)g efiect 
on our business, as well as tttat of our customers. We cannot continue to run our 
business with the tack of service we are now experiencing. 

Sincerely, 

SUPREME RICE MILL, INC. 

G<K:rgette M. Dugas 

StMfiei Hoff̂ auir 


