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WISCONSIN CENTRAL LTD. 
PURCHASE --

LINE OF THE BALTIK^. & 3HI0 
CHICAGO TERMINAL RAILROAD COMPANY 

REBUTTAL COMMENTS AND EVIDENCE 
OF WISCONSIN CENTRAL LTD. 

Wisconsin C e n t r a l Ltd. ("WCL") submits herewith the 

r e b u t t a l v e r i f i e d statements of J. R e i l l y McCarren, Executive 

Vice-President and Chief Operating O f f i c e r of WCL, and W i l l i a m R. 

Schauer, Vice-President of Marketing f o r WCL, i n r e p l y t o the 

r e b u t t a l evidence f i l e d by Primary A p p l i c a n t s h e r e i n on 

December 15, 199/. Both Mr. McCarren and Mr. Schauer p r e v i o u s l y 

f i l e d v e r i f i e d statements on OctOi^er 21, 1997, i n support of 

WCL's Responsive A p p l i c a t i o n (WC-9, WC-10). A d d i t i o n a l l y , WCL i s 

f i l i n g h e r e w i t h (Appendices 3 and 4) c e r t a i n documents obtained 

d u r i n g r e b u t t a l discovery and rel e v a n t p o r t i o n s of the r e b u t t a l 

d e p o s i t i o n t r a n s c r i p t of CSX Tra n s p o r t a t i o n , Inc. ("CSX") witness 

John W. Orr i s o n . F i n a l l y , WCL also i s a t t a c h i n g (Appendix 5) 

l e t t e r s from c e r t a i n shippers r e p l y i n g t o A p p l i c a n t s ' a s s e r t i o n 

t h a t WCL would l a v o r through t r a f f i c at the expense of l o c a l 

t r a f f i c i f i t s Responsive A p p l i c a t i o n i s granted. 



WCL'S Responsive Application seoks to purchase portions 

the Altenheim Subdivision of the Baltimore & Ohio Chicago 

Terminal Railroad Company ("B&OCT"), s t a r t i n g at a connection 

between WCL and B&OCT trackage at B&OCT Milepost 37.4 at Madison 

Street, Forest Park, I l l i n o i s and extending to a point of 

connection with the Union Pacific Railroad Company ("UP") and the 

Consolidated Rail Corporation ("Conrail") Panhandle Line i n the 

v i c i n i t y of Rockwell Street, Chicago, I l l i n o i s , including the 

associated 4 8th Avenue Yard. WCL has proposed that B&OCT w i l l 

r e t a i n r i g h t s necessary to continue providing local service to 

the eleven customers i t serves using the Altenheim Subdivision. 

WCL's Responsive Application was intended to mitigate a 

very real impact of the proposed Conrail merger -- the 

concentration of ownership, management and control of Chicago 

intermediate switching carriers and f a c i l i t i e s i n the hands of 

Applicants, especially CSX. 

Unfortunately, Applicants' Rebuttal Narrative 

addressing WCL's Responsive Application elected to engage in 

essentially ad hominem argument against WCL, suggesting that WCL 

was merely relitigating other outstanding issues between WCL and 

CSX and otherwise indulging a "vendetta." CSX-NS 176 at 324-327. 

The rhetorical excess is out of place and ignores the fact that 

WCL has publicly supported the Conrail merger. WCL's sole 

reservation i s with respect to the Chicago Terminal, in which the 

concentration of the o-iAmership, management and dispatching of 

intermediate switching f a c i l i t i e s as a consequence of the merger 

creates a problem that requires mitigation. WCL has offered 
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minimally intrusive means to accomplish those l i m i t e d m i t i g a t i o n 

goals without depriving Applicants of the hundreds of m i l l i o n s of 

dol l a r s of benefits they seek to obtain i n the merger. Indeed, 

WCL's Responsive Application w i l l improve public merger benefits 

while eliminating one clear, i d e n t i f i a b l e problem. 

WCL's Rebuttal Comments and Evidence seek to keep the 

record focused and reasoned. The Chicago Terminal issue i s 

f a i r l y simple to state: 

Should CSX be permitted to own 100% of B&OCT, 
to own j o i n t l y with Norfolk Southern Railway 
Company ("NS") 51% of the Indiana Harbor Belt 
Railroad Company ("IHB"), to have absolute 
dispatching authority over IHB i n the Chicago 
Terminal, to appoint the IHB general manager, 
to control tne IHB Blue Island Yard and to 
own 25% of The Belt Rail'way Company of 
Chicago ("BRC"). 

The issue i s perhaps most s t a r k l / drawn i n che context 

of WCL and i t s shippers i n the Upper Peninsula of Michigan and 

Wisconsin who re l y upon WCL connections through Chicago. Aft e r 

the Conrail merger, absent WCL's Responsive Application or other 

equally e f f e c t i v e r e l i e f , CSX w i l l own or control the dispatching 

and operation of the switching carriers and t h e i r f a c i l i t i e s by 

which WCL reaches non-CSX/B&OCT connections i n Chicago, including 

NS. Today that i s not the case, as shippers using WCL have 

alt e r n a t i v e s through the independent IHB. 

Discovery responses accompanying t h i s f i l i n g 

demonstrate that the concerns over CSX's domination of the 

Chicago Terminal are well founded. 



CSX 92 HC 000114 (emphasis added) 

CSX produced t h i s document only a f t e r being compelled to dc so 
by the administrative law judge and marked i t "Highly 
Confidential." WCL may seek an order from the Board 
determining that the relevant portions of t h i s document are 
not e n t i t l e d to that protection but ishould be designated as 
"public" and made part of the public record. 
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Apparently CSX's Operating Plan f o r the Chicago 

Terminal, while o r i g i n a l l y very general, has been c l a r i f i e d and 

mod i f i e d i n important ways since i t was f i l e d l a s t J u l y . The 

ac t u a l operations being planned by Ĉ X f o r Chicago are being 

resolved elsewhere and without b e n e f i t of STB o v e r s i g h t . 

For example, WCL would note i n t h i s regard t h a t 

CSX/B&OCT have apparently changed t h e i r plans concerning l o c a l 

s e r v i c e on the Altenheim Subdivision. No mention was made i n 

CSXT's o r i g i n a l plans f o r changes i n the 48th Avenue Yard. I n 

response t o discovery, CSXT s a i d i t had no documents r e l a t i n g t o 

changes planned or a n t i c i p a t e d t o the Altenheim S u b d i v i s i o n . 

(WC-10 at 190) . CSX/B&OCT r e p l y witness O r r i s o n i n d i c a t e d t h a t 

the 4 8 t h Avenue Yard i n which WCL proposed t o s t o r e t r a i n s when 

2 WCL reached an agreement w i t h NS w i t h respect t o p o s t - C o n r a i l 
operations i n Chicago between NS and WCL. This Agreement was 
submitted t o the Board along w i t h WCL's Comments (WC-10). 
Although requested t o do so, CSX has never engaged WCL i n 
subs t a n t i v e n e g - j t i a t i o n s concerning p o s t - C o n r a i l o p e r a t i o n s . 
McCarren R.V.S. at 3, n.2. 
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B&OCT's other lines were congested was necessary f o r loc a l 

service and could not be used for such storage. Orrison R.V.S. , 

NS/CSX-177, Vol. 2A at 544. Mr. McCarren's r e b u t t a l statemenc 

includes photographs showing that B&OCT i s apparently i n the 

process of scrapping a substantial portion of that yard. 

McCarren R.V.S., Ex. B. Nothing i n the Chicago Operating Plan 

even suggested that CSX planned to reduce terminal capacity at 

that point. 

I t i s actions such as the scrapping of the 48th Avenue 

Yard and 

that requires the STB to act 

favorably on WCL's Responsive Application. 

Add...tionally, WCL notes that the State of Wisconsin 

Department of Transportation, after review of WCL's fili n g s in 

this proceeding, advised the STB that i t is specifically 

concerned about the impacts of the proposed mergf:r on interchange 

movements through the Chicago Terminal and that i s supports WCL's 

Responsive Application as a proper remedy. See Appendix 1 

hereto. 
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F i n a l l y , WCL intends t o r e p l y t o the argument and 

r h e t o r i c comprising most of A p p l i c a n t s ' R e b u t t a l N a r r a t i v e i n 

WCL's B r i e f . 

R e s p e c t f u l l y submitted, 

G i l b e r t 
Counsel 

consin C e n t r a l L t d . 
6250 North River Road, Su i t e 
Rosemont, I l l i n o i s 60018 
(847) 318-4691 

9000 

Robert H. Wheeler 
Thomas J. Healey 
Thomas J. L i t w i l e r 

Oppenheimer Wolff & Donnelly 
( I l l i n o i s ) 

Two P r u d e n t i a l Plaza, 45th Floor 
180 North Stetson Avenue 
Chicago, I l l i n o i s 60601 
(312) 616-1800 

ATTORNEYS FOR 
WISCONSIN CENTRAL LTD. 

Dated: January 14, 1998 
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REBUTTAL VERIFIED STATEMENT 
OF 

J. REILLY MJCARREN 

My name i s J. R e i l l y McCarren. I am Executive Vice-

President and Chief Operating Officer for Wisconsin Central Ltd. 

("WCL") as well as i t s .if f i l i a t e s , Fox Valley & Western Ltd., 

Sault Ste. Marie Bridge Company ; .id Algoma Central Railway Inc. 

I previously submitted a Ve r i f i e d Statement on October 21, 1997 

i n support of WCL's Responsive Application seeking to acquire a 

portion of the Altenheim Subdivision owned and operated by The 

Baltimore & Ohio Chicago Terminal Railroad Company ("BOCT"), a 

wholly-owned subsidiary of CSX Transportation, Inc. ("CSX"). 

This statement i s being submitted i n reply to the 

re b u t t a l f i l i n g s of Applicants made on December 15, 1997 with 

respect to the WCL Responsive Application. 

As I described i n my i n i t i a l statement, the whole 

purpose of WCL's Responsive Application was to preserve 

a l t e r n a t i v e independent options for the movement of t r a f f i c to 

and from WCL lines through the Chicago Terminal. By allowing WCL 

to acquire a portion of the BOCT Altenheim Subdivision, the STB 

would preserve the status quo i n which WCL has a l t e r n a t i v e 

independent routes by which to reach other carriers i n Chicago 

for interchange purposes. As an additional and important public 

benefit, approval of the Responsive Ajjplication would eliminate 

congestion that w i l l be compounded as a result of the Conrail 

merger. 

I do not intend to repeat what I i n i t i a l l y presented. 

I have reviewed Applicants' Rebuttal and nothing i n the r e b u t t a l 
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causes me to change any s*-atement I made. In fact, the r e b u t t a l 

testimony and the continued behavior of CSX only confirms the 

public i n t e r e s t i n what I have previously presented to the STB. 

1. Preserving Routing Options. 

Currently, WCL can connect with other Chicago carriers 

using the services or facilities jf The Belt Railway Company of 

Chicago ("BRC"), Indiana Harbor Belt Railroad Company {"IHB") or 

BOCT.''' Without the BOCT connection", WCL still can reach all 

carriers in Chicago through the facilities or services of the IHB 

and, using the IHB, the BRC. These routes are subject neither to 

dispatching nor to managerial control of BOCT/CSX. 

Under the terms of the Conrail merger, that w i l l no 

longer be the case. Adoed to i t s 100% o'l^/nership and control of 

BOCT, CSX w i l l have, by binding contract with NS, the r i g h t to 

dispatch the IHB i n the Chicago Terminal and appoint IHB's 

general manager. CSX also w i l l have the r i g h t to operate the IHB 

Blue Island Yard. In seeking the most e f f i c i e n t movement of 

t r a f f i c through Chicago, WCL w i l l no longer have available the 

In my pr i o r statement, I asserted that i t was general 
knowledge that BOCT operations other than f o r CSX were 
neg l i g i b l e but that BOCT lad •'-'"fused to provide data 
concerning interchange through discovery. WC-10 at 20-21. In 
re b u t t a l , BOCT/CSX continues to appear to dispute t h i s . 
Subsequent to my i n i t i a l statement and a f t e r a motion to 
compel, BOCT provided disaggregated data concerning i t s 
interchange but marked i t "highly c o n f i d e n t i a l . " Accordingly, 
I do not know the content of that data, but I requested that 
counsel provide the Board with summaries so that the Board 
could judge for i t s e l f whether BOCT was i n any substantial 
fashion performing true intermediate switch service involving 
c a r r i e r s other than CSX. I understand those summaries are 
being provided to the Boaxd, under appropriate c o n f i d e n t i a l i t y 
protection, as Appendix 2 to WCL's re b u t t a l f i l i n g . 

2 -
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option of an independent IHB to reach other railroads or to reach 

the BRC f o r interchanges. 

I note that Mr. Booth has stated that WCL has an 

independent means of reaching CSX for interchange which would not 

require POCT. He states that WCL could u n i l a t e r a l l y d i r e c t i t s 

interchange t r a f f i c to the BRC for delivery to CSX which, as an 

owner, would be required to accept the cars. (CSX/NS-177 at P-

10.) That i s not what we have been advised by BRC. I can state 

that on each occasion that I ant others at WCL have explored that 

p o s s i b i l i t y with BRC o f f i c i a l s , we have been uniformly advised 

that BRC w i l l not accept cars from a non-owner, such as WCL, to 

interchange with CSX without CSX's p r i o r concurrence. In other 

words, WCL does not have the u-.ilateral power to d i r e c t i t s CSX 

interchange through BRC. CSX has the power to veto such an 

operation. 

WCL's p a r t i c i p a t i o n i n these proceedings i s so l e l y to 

protect against t h i s stranglehold concentration of Chicago 

switching capacity i n the hands of CSX. I read that Applicants' 

Rebuttal Narrative suggests that WCL i s p a r t i c i p a t i n g i n these 

proceedings as a "vendetta" against CSX. (CSX/NS-176 at P-'̂ 25.) 
2 

That i s unfortunate rhetoric which serves no purpose. 

I t i s true that WCL and CSX/BOCT have unresolved issues 

over past interchange practices and charges that are now pending 

^ Indeed, I have personally sought to engage CSX i n discussions 
to resolve these operating issues ari s i n g trom the merger, 
including possibly purchasing the Altenheim Subdivision and 
WCL's views of pot e n t i a l development of the l i n e , but was 
unable even to i n i t i a t e negotiations. See Exhibit A, 
attached. 

3 • 
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in federal appellate court and before the STB in other 

proceedings: . We fully expect that the past issues w i l l be 

resolved i r those respective forums and proceedings. Those 

proceedings are not the reason WCL is before the Board with a 

Responsive Application. We filed the Responsive Application 

because independent switching options through the Chicago 

Terminal presently enjoyed by shippers using WCL lines w i l l 

disappear i f CSX is allowed to proceed with the Conrail merger as 

planned. WCL's Responsive Application i s about the public 

interest in preservation of interchange options and capacity in 

the Chicago Terminal. I believe that the public interest i s 

serious and compelling and requires that the STB act to protect 

an independent Chicago switching d i s t r i c t . WCL's proposed 

purchase of the Altenheim Subdivision i s sought for that purpose. 

2. Impact on CSX/BOCT. 

In my i n i t i a l statement, I made the point that WCL's 

Responsive Application seeks to purchase a l i n e of r a i l r o a d 

l i t t l e used by BOCT, cu r r e n t l y i n a state of de t e r i o r a t i o n and 

t o t a l l y disconnected from any part of CSX's merger plans for i t s 

Chicago operations. In short, the li n e was ir r e l e v a n t to 

CSX/BOCT as they put forv;ard t h e i r merger case. The l i n e i s at 

the northern-most point of BOCT; BOCT uses the l i n e only to 

provide 5-days-a-week service to eleven shippers and has f a i l e d 

to maintain the l i n e . By contrast, under WCL's proposed 

ownership, the present deteriorated track condition would be 

• 4 -
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upgraded, from the present nominal FRA Class 2 s t a t u s ^ t n Class 

3, w i t h attendant s a f e t y and service improvements. WCL would 

also i n v e s t t o r e s t o r e t r a c k capacity along the route and «ould 

inv e s t i n the 48th Avenue Yard which, l i t t l e used by BOCT, could 

become an important h o l d i n g area f o r WCL t r a i n s when bOZT's 

operations f u r t h e r east i n t o Barr Yard became congested. 

My major p o i n t was tha t under the proposed WCL 

ownership of the now neglected p o r t i o n of the Altenheim 

S u b d i v i s i o n , badly-needed Chicago Terminal c a p a c i t y would be 

increased and BOCT would s u f f e r no detriment because i t s l o c a l 

o perations would be preserved. 

I n r e b u t t a l Mr. Reardon, c u r r e n t BOCT pr e s i d e n t , 

claimed t h a t WCL's ownership of and operations on the Altenheim 

S u b d i v i s i o n would be i n c o n s i s t e n t w i t h BOCT's l o c a l f r e i g h t 

s e r v i c e . Separately, Mr. Orrison claimed t h a t i f WCL were 

allowed t o use the 48th Avenue Yard, BOCT would be deprived of 

yard c a p a c i t y i, led t o serve the eleven o n - l i n e BOCT shippers. 

Each claimed t h a t WCL would favor i t s own operations t o the 

detriment of l o c a l s e r v i c e . F i n a l l y , Mr. Reardon suggeste:^ WCL 

would not be i n t e r e s t e d i n f u t u r e development p o t e n t i a l f o r the 

pro p e r t y . I v;ant t o set the record s t r a i g h t . 

A. P r e s e r v a t i o n of Local Service. 

Mr. Reardon's statement maintains WCL should operate 

i t s through f r e i g h t t r a i n s over the Altenheim Subdivision o n l y 

^ P a r e n t h e t i c a l l y , I would note t h a t the continued i n a t t e n t i o n 
t o maintenance of the l i n e has r e s u l t e d i n so many speed 
r e s t r i c t i o n s t h a t the l i n e today i s the f u n c t i o n a l e q u i v a l e n t 
of a FRA Class 1 t r a c k . 

- 5 
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from 6:00 P.M. to 8:00 A.M. That way there would never be any 

interference with BOCT's local service and, presumably, WCL would 

thus not experience the unreasonable operating delays occasioned 

today by BOCT' s dispatching problems. I t i s zrue that i f WCL 

were not to operate during periods that the BOCT local switcher 

i s operating on the eastern end of the Altenheim Subdivision, 

one occasion for delay would be eliminated. But Mr. Reardon's 

solution actually demonstrates the precise problem WCL has. 

Operations on the Altenheim Subdivision should be 

coordinated so that delays do not occur. Mr. Reardon apparently 

believes the r a i l l i n e can accommodate only a single local 

f r e i g h t during a ten-hour period. WCL believes that f a i r , 

neutral and d i l i g e n t dispatching can coordinate t r a i n movements 

and accomiplish f ar more e f f i c i e n t operation. The Altenheim 

Subdivision has more than s u f f i c i e n t capacity to avoid an 

"either/or" s i t u a t i o n . I t i s not a matter of eit h e r di s r u p t i n g 

local service or disrupting through service. /.'CL has established 

a long history of integrating both timely l o c a l service and 

e f f i c i e n t overheard service on i t s r a i l r o a d and has consistently 

been an industry leader for service. We w i l l provide the same 

shipper-oriented service on the Altenheim Subdivision. There i s 

no question that the track can be operated and dispatched to 

accommodate both operation of overhead t r a i n s and local service. 

Moreover, given WCL's intent to restore additional track to 

service, Mr. Reardon's either/or solution (either l o c a l or 

overhead but not both) i s a poor solution to a problem that w i l l 

never exist under WCL ownership. 

- 6 
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B. Dispatching and Maintenance Problems. 

In addition, the problems which WCL, and i t s shippers, 

presently experience using the Altenheim Subdivision go f a r 

beyond the matter of coordinating one loc a l f r e i g h t with overhead 

t r a i n s . The dispatching f a i l u r e on the Altenheim Subdivision 

occurs around the clock -- whether or not the local f r e i g h t 

service i s working. Mr. John Scott, WCL Terminal Superintendent 

at S c h i l l e r Park, made t h i s quite clear i n the few i l l u s t r a t i o n s 

he submitted along with our Responsive Application. The problem 

i s not the loc a l BOCT f r e i g h t . In our experience, the problem i s 

that the Altenheim Subdivision is so unimportant to BOCT/CSX that 

i t simply receives i n s u f f i c i e n t a t t e n t i o n i n dispatching and i n 

maintenance. Restricting WCL to operating between 6:00 P.M. and 

8:00 A.M. w i l l do nothing to a l t e r the fact that the track has 

been permitted to deteriorate and the 48th Avenue Yard has been 

run down. 

Despite WCL e f f o r t s to have the maintenance problem 

addressed, BOCT continues to permit a t h i r d class r a i l r o a d on 

t h i s p o r t i o n of i t s ownership. In one sense I can understand why 

BOCT may choose benign neglect -- the condition of t h i s l i n e of 

ra i l r o a d i s r e l a t i v e l y unimportant to i t i n the grand scheme of 

things. I t has l i t t l e economic incentive to improve the 

f a c i l i t y . Nothing i n CSXT's merger plans or even i n i t s r e b u t t a l 

to our Responsive Application suggests that i t intends to do 

anything about t h i s piece of track. 

• 7 -
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C. Future Development. 

WCL i s nothing i f not entrepreneurial. The e n t i r e 

h i s t o r y of WCL has been marked by atten t i o n zo f i n d i n g every 

possible piece of t r a f f i c and, where none existed, seeking new 

development to generate t r a f f i c . Regional railroads, unlike 

large Class I s , are not blessed with high-density long haul 

t r a f f i c , but rather have to c u l t i v a t e every possible source. I 

believe WCL would be most aggressive i n seeking out new 

development for the Altenheim Subdivision i f i t wtre owned by 

WCL. Frankly, I have seen no evidence that CSX/BOCT have 

themselves done anything i n t h i s regard on the Altenheim 

Subdivision. 

3. BOOT'S Demolition of 4 8th Avenue Yard. 

I have read Mr. Orrison's assertion that WCL's proposal 

to use the 48th Avenue Yard to hold t r a i n s when BOCT i s otherwise 

congested would i n t e r f e r e with BOCT's local operations. (Orrison 

R.V.S., CSX/NS-177, Vol. 2A at C-54^.) 

On the basis of our operations over the l i n e , that i s 

not a true claim. BOCT rarely uses the yard for anything beyond 

periodic storage. Moreover, as the yard existed at the time of 

Applicants' December 15, 1997 Rebuttal, the 6 tracks provided 

more than enough room to accommodate both local service and 

holding WCL t r a i n s . 

In any event, i t now appears that CSX/BOCT no longer 

believe the yard has even much lo c a l service use. CSX/BOCT 

apparently have begun to salvage the majority of the yard. I can 

only conclude that CSX/BOCT were not content to simply l e t the 
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yard rust away, but now have opted to l i t e r a l l y r i p out track. I 

personally viewed the yard on January 3, 1998 and saw that a l l of 

2 tracks and large parts of 4 other tracks, together about 2/3rds 

of the yard's capacity, were being salvaged. I took pictures of 

what I saw and have attached them to my statement. See Exhibit 

H, attached. 

Substantially reducing the capacity of the 48th Avenue 

Yard makes no sense to me as a ra i l r o a d man. The Chicago 

Terminal i s congested, there i s serious need for more -- not 

less capacity, and WCL ir> ready, w i l l i n g and able to purchase, 

upgrade and make viable t h i s unused r a i l yard. There i s no 

transportation reason to scrap that yard. Doing sc f l i e s i n the 

face of sound terminal operations. 

I f i n d equally disturbing the fact that BOCT/CSX are 

salvaging t h i s -/ard at the very moment they are t e l l i n g the STB 

that the 4 8th Avenue Yard cannot be used by WCL because BOCT 

needs i t for local service. (Orrison R.V.S., CSX/NS-177, Vol. 2A 

at C-S44) . Mr. Reardon states that CSX i s investing tens of 

mi l l i o n s of dollars to improve t r a f f i c flow and v e l o c i t y through 

the Chicago terminal by providing more route options on the BOCT 

and others carriers i n and through Chicago. (Reardon R.V.S,, 

CSX/NS-177, Vol. 2B at P-221.) From everything 1 have seen, CSX 

has no intent to spend anything to improve operations f o r 

Wisconsin shippers using WCL; rather they are acting to r e s t r i c t 

important capacity. 

These ill-considered actions by CSX/BOCT to reduce 

capacity on t h i s c r i t i c a l (at least to WCL) route a l l the more 

• 9 
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underscore the imperative need that the Board act to protect the 

public i n t e r e s t i n movement through the Chicago terminal by 

grai t i n g WCL's Responsive Application. 

4. WCL Commitment to Acguiring Altenheim Subdivision. 

CSX/BOCT questioned i n t h e i r Rebuttal Narrative whether 

WCL i s t r u l y committed to purchasing and upgrading the Altenheim 

Subdivision because there have been no WCL Board of Director 

resolutions s p e c i f i c a l l y authorizing the acq u i s i t i o n or 

s p e c i f i c a l l y d i r e c t i n g the f i l i n g of the Responsive Application. 

I can assure the Surfaci Transportation Board that a l l i n t e r n a l l y 

required WCL aut h o r i t y for the Responsive Application, the 

proposa- to purchase the Altenheim Subdivision and the proposed 

c a p i t a l expenditures associated therewith have been obtained. As 

contemplated by Exhibit 2 to the Responsive Application, a l l 

r e q u i s i t e corporate authorizations w i l l be available as 

appropriate to consummate the transaction. 

5. Conclusion. 

WCL seeks to preserve the Chicago Terminal options that 

have allowed i t to serve the movement of f r e i g h t to and from the 

upper midwest. I believe t h i s can be done with no harm to 

CSX/BOCT under our Responsive Application. 

- 10 
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OFFICE: EXHIBIT A 
One OUar* Carrtro 
6250 Noftf! Rivs' Read 
ftwemom, IL60018 
Suite 900C 
Tel (847) 318-4600 

PO Bo-. 5:62 

July 29. 1997 

Mr John Q. .Anderson 
Executtve Vice President, Sales & M?Aetng 
CSX Transporcanon Inc. 
500 N Water Street 
Jacksonville. FL 32202 

Dear John, 

Thank v-oi* tor anangmg our meenog tv.-© v/eeks ago It proved helpful in undtrr-anding CSX 
planr- for Chicago gateway operations m the post-Conrail merjirr eni ironnieiit "̂ 'our succicct 
description ofthe markets targeted by CSX for share growth was quite eniightcniag a* y»tU 

.Ai BUI Schauer and I indicated, WC is quite coucemed about our afcihr to efficientiv aitirchans; 
trafBc 'ji thc Chicago gaiewa> follown»g the mergo- In addiQou. ws ould Like to retried̂  "iie 
cunsai situation that sees WC pay sn-ndi charges to a CSX subsidiarv for traffic irtlerchangsd to 
CSX We propose the following adjusanents as the framework for a reasonable resolution of :h».-S4; 
concems wiihaut demment to CS-X goals for the merger In feet, we behr e these proposals .> Oiild 
improve operations for all concerned 

Operauons and Phvsical Plant 

WC currently depends faeav-iJ;. on routes of B&OCT ard IHB to reach ma;or Chicago con::eciions 
mcludng CSX. Conrail linion Pacific. Illinois Central. Canadian National Burlagton Northem 
Saisa Fc and Norfolk Souihem WC's posmoc as a tenant of B&OCT anu IHB hi.ely to cause 
It mcreased cperaimg dd5cuh> m the post-meijer ê •̂î onmeIxt. as addic.rinal trafSc is added to 
these Imes and CSX management aitennoo is focused on achirving other roerger-relaiod benefits 
We propose a series of property sales and trackage nghts grants tc WC designed to mciease 
capaar- for WC tram ino% ement5 and elmimate conflicts with CSX i,and other radroad) 
movemems to the greatest extent possible 

• WC would purchase from CSX thc Ahenhcim ?ubdi\-ision from its connection with WC tc 
Global One Thc purchase vi-ould mclude all aack, propert> , the 48"̂  .Ave Yard and CSX 
interest in tiie joint fadltr. industrial lead sen tng the former GE Hotpoint plant 

• WC would purchase from NS the former PRR -Panhandle" righi-of-wa> and remammg track 
(curreativ unused) between Global One and tbe new Conrail-BNSF connection at Brighton 
PaA 
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John Q. Aadascai , 

• WC would have rights to cross over CSX (B&OCT) and NS (Conrail) to mlerchange with the 
B^SF at 21* St -22^ St. (fonner BN) as well as tiackage nghts on the new BNSF connecuon 
(fonner ATSF) and the abiliij- to take sufficient headroom oo CSX and/or NS to make such 

• WC wwild have trackage tigfats to use tht new BK'SF connectioii to access CSX and NS 
(Comail) trackage at Biigfaion Park We miderstand thai the new Canrail-BNSF connecuon 
will be owned hy NS but aiso used b>- CSX. 

• WC would hâ 1etradage rights over the-Joim Trade" to fiirtlMa-connect 
trackage at Railport. 

• WC rights over CSX (B&OCT) betweso Brighton Park and %'anous camer juncaons and Ban 
Yard wwild be revised to reflea new anaagement 

• WC cradcage nghts over IHB would be preserved 

It IS WC's miennon tc construa a single uack mam Ime and sidmg on the former Panhandle nght-
of-w-ay between Global One and Bnghton Park, coonecang duectlv wirh the Altenhemi Subdr.ision 
at Global One This would keep WC off both CSX and NS lines m this congested comdor bv 
addina new uw>acn:. Engineenng requuemems between Global One and the BN bndge north of 
2. St may require modification of this plan, iowr/er, out initiai re\new mdicaies that sufficien-
space IS available to construct a smgle track route through this ai«a We believ-e this approach will 
aisc faolitaic CSX and NS own posi-mergei plans 

Interchange .Arrangements bfraft̂ p WC and CSX 

I: IS the strong prefereuo? of Wisconsm Central thai traffic it miercaanges -with CS.X be 
unencumbered b>- switchmg charges To WC, the lack of price ccrtamiy- and CSX's umiateial 
control over switching pnce Ir/eis render this siniaaoo significantly mfenor to the direa 
interchanges we use with other earners in the Chicago tenninal. This translats into higher costs ti-
shippers whose traffic is interchanged w-ith CSX than with other camers. 

In addition, we have concerns that in a post-merger envircatmeot, traffic cuireotly directl% 
interchanged wTtfa Cocrail will become subjea to switching diarges at either B&OCT or DKCB In 
addition, trafBc currently mterohanged via B&OCT subjea to the CSX-WC agreement of 1996 
might be diverted to IHB, again with a significant mcreasc m cost to WC. and utonately, WC's 
shippers 
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John Q. Anderson p̂ ^̂^ -

We propose the following sqjproach to this situatioQ: 

• CSX and WC adopt a direct imerehange at Bair Yard, or allemauvelv, CSX agrees to 
absorb aH B&OCT jtaenncriiarr. charges on trafBc ddivcjced by WC. 

• CSX and WC make a onetime atî ustmcnt of divisions oo current carload traffic 
handled between them m the amount of S25/car m fevor of CSX 

• Ito train and «herB»ffic moved under contracts w-hichspecif\-thai w r vvill not pay 
switching charges will not be subjcCT to division r-adjusiment. 

• ConrailWC traflSc win not be subject to division readjustment as a result of CSX 
acquisitian of Conrail Imes 

We appredaie your consideration of this multuaceted â jproach to our relationship m thc Chica-o 
tenninaJ. 

Smcerelv, 

J ReJl> McCairer. 
Execunve Vice President and Chief Opjerarmg Officer 

via Airborne Exp. next day air 
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VERIFICATION 

State of Illinois ) 
)SS: 

County of Cook ) 

J. Reilly McCarren, being duly sworn, deposes and says that he is Executive Vice 

President and Chief Operating Officer of Wisconsin Central Ltd.. that h" has read the foregoing 

statement and knows the facts asserted therein, and that the san.e are true as stated. 

i f ( / y 

Sl'BSCRlBED AND SWORN to 
before me this da> 
of Januarx. 1998. 

Notary Public 

My Commission expires: 

$ "OFFICIAL SEAL" 
% CAROL BRANDENBURG 
J NoUfy Statt; of lllinas 

(/yCorniiSiO'Expires 

«fe»»»<>'>'>*>'V-»̂ '»-»''̂  ' • • • 

J. Reillv McCarren 
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REBUTTAL VERIFIED STATE.ME.NT 
OF 

WILLIAM R. SCHALER 

Mv name is William R Schauer I am Vice President of Marketing for the 

Wisconsin Central Ltd C WCL "), Fox Valley & Western Ltd , Sault Ste Marie Bridge Company, 

and Algoma Central Railway Inc 

I previously filed a verified statement in this proceeding in support of WCL s 

Responsive .Application (WC-10. p 40) The purpose of this statement is to respond to 

statements submitted by Applicants in reply to WCL's Responsive Application Our earlier filing 

conveyed our concern over the control of the Chicago terminal area that would be given CSXT if 

the .Application is approved as submitted This statement replies to Applicants' assertions that 

WCL's Responsive .Application is motiv ated bv other factors and that the operatmg control of the 

BOCT and IHB being in the hands of one carrier is not a problem In addition. I intend to address 

.Applicants' allegation that if WCL acquired BOCT's .\henheim Subdivision, the eleven active and 

unknown potential customers located on that line would suffer from deteriorated service as a 

result of V\'CL emphasis on overhead business 

The .applicants seem to have totally missed the point of our submissions Our 

concern in this proceeding is not simply who owns or controls the BOCT Altenheim Subdivision 

but. as previouslv submitted, our concern is that combination of ownership and control of the 

Altenheim Subdivision and the alternate IHB routes creates serious problems The combined 

ownership and control in CSX means that post-merger CSX will contro! WCL's access to the NS, 

the carrier that is supposed to act as the competitive counterbalance to the CSXT's increase in 

terntoi', and market power resulting from the .Applic.'"non 
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As clarification, from a WCL operating perspective, the Altenheim Subdivision 

could be likened to an entrance ramp to an express highway While there may occa.sionally be 

congestion on the ramp itself, usually the traffic delavs experienced on the ramp are a result of 

congestion bevond the ramp This is the case on the \ltenheim Subdivision The trains the WCL 

operates on the .-Mtenheim Subdivision do not stay on the .Altenheim Subdivision (the entrance 

ramp) Thev proceed into the Chicago Terminal on the BOCT CSXT and. consequently, delavs 

and problems experienced bevond the .Altenheim Subdivision now impact the dispatching of the 

line itself With this in mind the .Applicants" suggestion that the WCL operating problems on the 

CSXT propertv are of our own making because we do not merely choose to operate across the 

.Altenheim Subdivision on hours that CSXT industr\ switching operations are not active is naive 

at best In 1997 we moved 81.242 rail cars on these trackage rights and we always operated 

w hen they told us to .As a portion of our suggested remed>. WCL ownership and dispatch of the 

Altenheim Subdivision will allow us to reach carriers other than the CS.XT without CSXT control 

WCL would be able to consequently avoid not only downstream congestion, but the impact of 

that congestion on the less-traveled Altenheim Subdivision This Altenheim Subdivision route is 

currently used to reach the CSX and Conrail with our alternate route via IHB trackage rights 

being used to reach the Norfolk Southern, the Illinois Centra! and the IHB proper Needless to 

say, this list represents the majority of the business we handle in and out of Chicago With the 

CSX operating thc IHB. our Chicago operations would be under theif control I should also 

emphasize that our suggested remedy includes not just the acquisition of the .Ahenheim 

Subdivision, but also the terms agreed to by the NS which contemplate WCL acquiring the 

Panhandle Line currentiv controlled by Conrail that will go to the NS in the merger The 
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combination of these two acquisitions will allow the WCL to retain the competitive access it 

enjoys today - in other words, independent competitive access to the CSXT, NS, and other 

Chicago lines We believe our concern is very real and the limited remedy proposed falls within 

the Board's criteria for imposing conditions The relief is narrowly tailored to remedy only the 

specific adverse impact to the public interest which is a result of the Application and will not 

cause unreasonable operating problems for either of the .Applicants On the contrarv it will 

preserve a competitive service that one of the .Applicants, the NS. will lose as a result of the 

transaction 

The rebuttal statements go to great lengths to point out that the WCL has been 

interested in acquiring the .Altenheim Subdivision for many years We do not deny it We would 

prefer to be in control of our operations and to be in a position to invest and upgrade to support 

improved rail service It has made commercial sense for years to have WCL, the dominant user of 

this line, be responsible for ownership, maintenance and operation But the Conrail merger has 

now moved the matter from one of commercial sense to a clear and necessary public interest in 

preserving competitive routes and preventing a CS.XT stranglehold 

The .Applicants (CS.X's) rebuttal statement seems to suggest that WCL really has 

no viable alternatives, that WCL's ahernative to the BOCT trackage rights, truckage nghts over 

thc IHB, are not ' operalionallv desirable" because of • serious congestion problems Needless to 

say congestion problems in the Chicago terminal are not unique to the IHB property yet the IHB 

route is used extensively, including use for cur current access to the NS The Applicants also 

state that usual regulatorv reaction to a competitive problem caused by a transaction is trackage 

rights rather than a more extreme remedy of ownership transfer However, in the Chicago 

terminal, the existence of trackage rights alone are not sufficient Trackage rights without clear 
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access are a sham The demonstrated pattern of BOCT/CSX problematic dispatch being 

exacerbated by CSXT control of the competitive alternative route makes us believe that the 

required remedy here is the ver>' limited divestiture we propose The Applicants' statement would 

have the STB dismiss our concerns because our complaints about dispatching were focused in the 

past and the present On the other hand, hov ever, if dispatching of the past and the present is 

unsatisfactory, when there are competitive alternatives, we have ever\ right to be apprehensive 

about the dispatching in the future when all alternatives are controlled by the one party 

responsible for those problems 

The /.pplicants would also have the STB ignore the investments that the WCL 

intends to make to increase the capacity of both the .Ahenheim Subdivision and the Panhandle 

Line The WCL has a strong record of investing in its infrastructure, and our intended 

investments would mitigate capacity problems in the Chicago Terminal Thvi Applicants dismissed 

WCL s intent to improve the route to accomm date double-stack intermodal buriness as being 

commerciallv available without ownership ofthe property and also that such improvements have 

not previouslv been sought CSXT and NS are the only carriers that the WCL interchanges 

double-stack business within the Chicago terminal today In both cases, we use trackage rights on 

the IHB and the BRC because of available clearances We understand that after the acquisition. 

CSXT is intending to move intermodal operations to a terminal at 59th Street (Conrail property) 

which would be accessible most directiv via the .Altenheim Subdivision The WCL's participation 

in double-stack intermodal business has been inhibited by our clearance route through Chicago 

and yet we still have managed growlh For that growth to survive the merger, double-stack 

clearance on the Altenheim Subdivision will be necessarv and will benefit both the WCL and the 
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CSXT Insofar as clearances being made available now if the WCL is w illing to bear the expense, 

it IS difficult to justify that level of investment in someone else's property 

Unfortunately, the Applicants' statement that the WCL and the BOCT have a long 

and contentious historv- of disputes over the BOCT intermediate switching charges is true From 

the Applicants" point of view, I am not sure why this is relevant It is not. as claimed. WCL s 

intent to use this transaction as an avenue of appeal for prior disagreements Yet CSXT is making 

such an issue of this history that it seems to be trv mg to divert attention from the relevant issue of 

the independent competitive access the WCL seeks to maintain The STB should not be mislead 

The WCL s sole concern is maintenance of currently av ailable competitiv e alternatives 

The .Applicants also attempt to diffuse the CSX operating control ofthe IHB by 

pointing out that it is thc intention of the CSX and NS to jointlv own the ( onrail majority 

ownership (Sl^o) Thus. .Applicants argue, ownership is dispersed among three owners (CS.X. 

NS, CP) rather than the current two It is slated that the current minority shareholder will no 

longer face a unitarv rnajorit> stockholder but a CR controlled by two rivals, CSX and NS 1 

am doubtful that this accurately represents the post-merger equity ownersh p realities If the 

control IS to be so competitiveh distributed. I do not understand why the CSX and the NS need 

to commit to vote their 51°o of the stock as a block, raf'ier than each having their own 

independent 25 1/2% Regardless of the equity relationship, our real concern is that CSXT will 

have dav-to-dav operational control of IHB and thus control of the WCL's two accesses to the 

Chicago terminal, BOCT trackage rights, and IHB trackage rights 

Thc .Applicants (agair solely CSXT) claim that the WCL's desire to own and 

operate the Altenheim Subdivision would be detrimental to the 11 active customers located on 

that line Fhis is absolutelv not the case The WCL success record is based on customer service 
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and, in our case, customer service very definitely includes industrial switching We often refer to 

ourselves as a pickup and deliverv- carrier performing typical railroad terminal service except that 

our • terminal " consists of the states of Wisconsin and the Upper Peninsula of .Michigan The 

WCL has built a strong reputation for customer service, including industrv- switching, throughout 

its territorv The temtorv includes overhead operations from the Illinois'Wisconsin border »o the 

Chicago terminal V\e have 29 active customers in this territorv In 1997. we handled 8.371 

carloads for these customers They are similarly situated to those served by the BOCT on the 

•Altenheim Subdivision Specifically, these shippers arc located far from the ma|ority of our on

line industrial operations and yet verv- much in the path of a great deal of our overhead train 

activitv Despite this situation, the WCL's customers in this area are satisfied with the WCL's 

service as demonstrated by the attached letters of suppon (Appendix, Ex 5) 1 believe it is also 

relevant to note that BOCT customers on the Altenheim Subdivision are physically located closer 

to the WCL s Schiller Park yard than to the yard office of the BOCT The Schiller Park yard is a 

7-day-a-week, 24-hour-day opciation bettfr positioned to provide an> extraordinary service that 

may be required and it is also a yard that is not on the opposite end of the congested Chicago 

terminal .Again the .Applicants would rather shift focus to speculative changes of operational 

priorities on the .Altenheim Subdivision rather than the real issue which is maintaining independent 

competitive alternatives that are available before the transaction 

The .Applicants also impIv that if thc \» 'L were to operate the .Alte.nheim 

Subdivision much needed industrial development would be ignored The WCL has been active in 

all forms of industrial development throughout our territorv We assisted potential customers m 

every way, shape and form .A great deal of our business growlh is the result of expansion by our 

on-line customers and location of new industries along our lines due in pan to our business 
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development activities The WCL has access to almost no inactive industrial property in the 

Chicago area One of the potentials for the .Altenheim Subdivision is the development 

oppon-inities 1 feel there would be a greater emphasis on industrial development if the WCL 

were promoting the propertv 

In closinu. I would like to slate the following the Responsive .Application WCL 

proposed relates specifically to remedying undue concentration of operating authontv and 

influence in CS.XT and consequently an elimination of independent competitive access for traffic 

moving to each of the two .Applicants Responding lo .Applicants" statements that our 

submissions are predicated on past and present experiences. I submit that this is the normal basis 

of decision making, but in this case, our abilitv to project from these pnor expenences is enhanced 

by the fact that our operations will bt under the control of one ofthe competing parties 

Our suggested remedies include first, acquisition ofthe Altenheim Subdivision, 

which will allow us to control our own routing to a point where we would be able to 

independentiv connect with other railroads and also put us in a position to invest in the property 

and create much needed additional capacity for the Chicago terminal and second, the acquisition 

of future NS propertv for the creation of a new direct access interchange, thereby merely 

replicating the independent access and interchange we enjoy today 

The operation of the .Altenheim Subdivision vvill not resuh in the customers 

reached through it being placed at a service disadvantage Service to those customers would be 

uenerated out of nearby Schiller Park yard and would be consistent with the high levels of service 

currentiv emoved by similarly situated customers on the WCL in Illinois 
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• 

For all of these reasons. we believe it is necessary that the STB approve the 

• Responsive Application 

• 

• 

• 

• 

• 

• 

• 

• 

• 
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VERIFICATION 

State of Illinois 

Coimtv of Cook 
)SS: 
) 

William R. Schauer, being dulv sworn, deposes and says that he is Vice President-

Marketing of Wisconsin Central Ltd.. that he has read the foregoing statement and knows the 

facts asserted therein, and that the same are true as stated. 

SUBSCRIBED AND SWORN to 
before me this / . j . ^ ^ day 
of Januarv . 1998. 

Notarv Public cf' 

My Commission expires: 

; "OFFICIAL SEAL" 
J CAROL BRANDENBURG ; ; 
% Nota-y PuB c Siaie of Illinois ; > 
% My Cc"i'nissiO- Expires 10*07/01 • J 

R. Schauer 
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I. Wisconsin Department of Transportation Support Letter 
for WCL R-Jsponsive Application 
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Z l l Z S c 16:04 U'l X T COUNSEL ^ 3 l26:e,5803 N3.391 P002'003 

Wisconsin Department of Transportation 

Tommy G Thompton 
Gov*'ncr P 0 Box T610 

M«9»on W! 53707 791J 

January 13. 1998 

Mr. Vemon A. Williams, Secretary 
Office of the Secretary 
Surface Transporution Board, Room 1324 
1925 i: Street. N W. 
Waihmgton. D.C. 20423-0001 

RF: Finance Docket No. 33388 CSX Corporation and CSX Transportation. Inc , Norfolk 
Southem Corporation and Norfolk Southern Railway Company •- Control and Operating 
Leases/Agreement - Conrail Inc. and Consolidated Raii Corporation 
Finance Docket No. 33388 (Sub.-No. 59) Wisconsin Central Ltd. - Purchase - Line of 
the Baltimore & Ohio Chicago Terminal Railroad Company 

Dear Mr Williams: 

The Wisconsin Department of Transportatioa ("WisDOT ) is the designated state agency in rail 
matters in Wisconsin. 49 U.S C. Appx. § 1654(a) (formerly § 1654(j)), 49 C.F.R. § 266.1 and 
Ch 85, Wis Scau. It has provided fmancial and technical assistance to freight railroads operating 
in this state. WisDOT is respomible for all sute and federally-aided highway and airpon 
construction in Wisconsin. For many years, WisDOT has participated in ICC anl STB rail 
matters. 

Wisconsin Central Ltd ("WCL") is a class II railroad that owns and operates approximately 2017 
miles of railroad in Wisconsin, Michigan's Upper Peninsula. Minnesota and Illinois. WCL has a 
good reputation in terras of quality of service and paying attention to its customer's needs. 

At tbe request of WCL. WisDOT reviewed WCL's applu:aiion to purchase the line of the 
Baltunorc & Ohio Terminal RiiJroad Con̂ any for fair market value. In the proposal. WCL 
proposes to upgrade thc track: and yard so that it could accommodate traffic to/from Wisconsin, 
relievmg congestion and improving the operation through tbe Chicago Terminal district. 

Mil r a n » Sum ' »-i«pon»ton euifling ROOT- 120B 4B02 SncDojrga'' Avcnye, Mid ton. Wtt;9>i$if̂  
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3:-13.-^ 1£:04 J : DOT GEN. CDI-INSEL - :i2eie5803 

In light of the reported adverse effects of tbe Union Pacific/Southern Pacific and Burlington 
Norvbem/Sanu Fe mergers. WisDOT would request that tbe Board carefully review the above 
transaction and approve ths appropriate conditions to preserve a competitive altemative for 
interchange tnovements through the Chkago Teiminal Distha. 

WisDOT would support WCL's proposal to purchase and upgrade a portion of tbe B&OCT 
Alienhiem subdivision for fair market value with trackage rights to the CSX. 

If you have any questions, £M1 free to contact Allyn Lq)eska at 608-266-(X2S3. 

Sincerely, 

C-,Vv 
Charles H. Thompson 
Secreury 

cc: Joe Dresser 
Robert H Wheeler 
Allyn Lepeska 

039 





• 

• 

• 

• 
2. BOCT Chicago Interline Counts 

June and November 1995 
(highly confidential) 

• 

# 

• 

• 

• 

• 
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Pages 041 through 043 have been redacted from this volume 
because they contain material which has been designated 

"Highly Confidemiai" 
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Excerpts from January 9, 1998 deposition of 
John W Orrison, General Manager, Field Operations 
Development, CSX Transportation, Inc 

(highly confidential) 
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Pages 045 through 053 have been redacted from ihis volume 
because they contain testimony which has been designated 

"Highly Confidential" 
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• 

• 4. Selected Documents Produced in Discovery 
(highly confidential) 

• 

• 

• 

• 

• 

• 
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Pages 055 through 072 ha\ e been redacted from this volurne 
because they contain matenai which has been designated 

"Highly Confidential" 
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APPENDIX 5 

• SHIPPER STATEMENTS 

Shipper Representative 

• Alan Josephson Co , Inc. J M Komacker 

Clear Shield National, Inc William Linden 

• 

Commercial Plastics Company 

Courtesy Corporation 

H Mane-Wells 

David Corush 

J W Allen & Co Douglas W Allen 

• Parade Packaging Alan Gilgen 

Rexam .Medical Packaging B>-ran Peterson 

Sunnyside Corporation Thomas Martino 

• Vulcan Materials Company Richard Wright 

• 

• 

• 

• 

• 
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vivn 

OIBctat Secretary 
Cue Control Umt 
SotfKx Tnaifxntatxm Basrd 
1925 K Street, NW. 
WKhiAgum. DC 20423 

RE- FiaaooeDodketNo. 333S8 

DarMr. Seciettiy 

I im J>f ^rmr*"^. •'^ TWBf; Vlaii*pif fathe Alan JoaeohtcD Co.. Inc. The Aim Jotq>hten Co.. Inc. 
loeaal m Ktonddtan, niiiiois Tte Alan Jo9^ 
thc Wsojimn Central Ltd "The Alan Joeephsen Co.. Inc. corrently ntilizrs the Wiaoonsin Central to 
handle nul fhqjnwits torn OBT plam IB Muaddcm, Illinois to poi^ 
Itodco, Caiuda, and aveiseas pom. Tte Wisoonsui Central has h a n ^ 
conipaay. Paper grades range £K«I #6 and <« news, to hiah gride paper 
23 pa month. 

We imdcrstand that WO. has praiwsrt acqniring and operatic 
AltBnhennSiAdivisionaaliwniduivestininipraiviiigth^ We also undentttdtitet BOCT 
would retaiaii^ to continoc9crwng the existing dcv^ 
Applkamu Rdnitlal. CSXT «ad NS iQccicd WO-'s pnndw p « ^ ^ 
,Kndd si*ordinatc the local BOCT Bwuctoing operations to WCL o^ 
these customers would suSei. 

In maî  respects wc curnaaly occupy « position to that of CBJto^ 
WCL acquire it-wc arc l«al shippers on a heavily-used WCL through route. The Dhnois taiitofy saved 
by the Wisainsm Central and in which we are kKated has schainW 
with WCL thn»^ tains qpeiaimg between Fond Du Lac, Visconsm and C h ^ ^ 
WMOKsinCtatral provides the lad service fig OPT plam in an i g^^ 
lolal coo to ooî toct biisuiee and sati'sties OUT cusionieis needs. Wc are 
•wice and the ooopention from thc Wisconsin Central. 

Based on our relationship with WCL and lojowtedgc rf WO-'s practices and p h i ^ ^ 
wm provide service that meets the need of castnnicrs located on tbe Ahenteim Subdivi^ 
/^lieant'sRebutnl is without merii The Wisconsoi Central has histoncaDycvcralad to a hi^isBndaid 
of kical caaonw service attl there 19 no caoBc to believe the Altcnheiia Si*di^ 
handled difGoenUy. 

Wc strongly urge yoo to take tb* »e fiK^s and oonnaenis into consideration 
imponant iccoe 

Sincerely, ^ y . 

Kcmarlin 
Tiaffic Manaeer, Alan Joaephsen co.. Inc. 
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CLERR SHIELD 
nniionnL.inc. 

MEMO 

To: Office of Secretary 
Case Contra/ Unit 
Surface Transportation Board 
1925 K Street, N. W. 
Washington, DC 20423 

From: Bill Linden 

Date: January 8, 1998 

Subject: Finance Docket No. 33388 

Dear Mr. Secretary: 

I am the traffic manager for Clear Shield National. ! represent a plastics 
manufacturer in Wheeling, Iliinois. Our plant is served by the Wisconsin Central 
Ltd. Clear Shield National currently utilizes the Wisconsin Central to handle our 
plasticware shipments going to California on a weekly or semi-weekly basis. 

We understand that WCL has proposed acquiring and operating a portion of BOCT 
trackage known as the Altenheim Subdivision and would invest in improving these 
routes. We also understand that BOCT would retain rights to continue serving the 
exixting eleven Altenheim subdivision customers. In the Applicants' rebuttal, CSXT 
and NS rejected WCL's purchase proposal and expressed concern that WCL would 
sub-ordinate the local BOCT switching operations to WCL overhead movements and 
that service to these customers woul suffer. 

In many respects we currently occupy a position to that of customers on the 
Altenheim Subdivision should WCL acquire it - we are local shippers on a heavily used 
WCL through route. The Illinois territory served by the Wisconsin Central and is which 
we are located has scheduled local rail service that is coordinated with WCL throught 
trains operating between Fond du Lac, Wl and Chicago connections. Wisconsin 
Central provides the rail services for our plant in an appropriate manner that minimizes 
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CLERR SHIELD 
nRTionRL.inc. 

(2) 

our total cost to conduct business and satisfies our customers needs. We are pleased 
with both the level of local service and the cooperation received from the Wisconsin 
Central. 

Based on our relationship with WCL and knowledge of WCL's practices and 
philosophy, we beleive WCL will provide service that meets the needs of customers 
located on the Altenheimer Subdivision and that the Applicants' Rebuttal is without 
merit. The Wisconsin Central has historically operated to a high standard of local 
customer service and there is no cause to beleive the Altenheim Subdivision operation 
would be handled differently. 

We strongly urge you to take these facts and comments into consideration in your 
deliberation of this very important issue. 

Sincerely, 

William Linden 
Traffic Manger 
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J A N - 1 3 - a O 1 « J : * H h K U M : W 1 S I U U K S J 1 N U t M l K M i . 

S ^ ^ M E R C I A L PLASTICS COMPANY 
80CE. 

AtiANSON ftOAD • MUWOElflN. tt. 60060 • 1947) 1 

Jwiitac' 12. 19W 

Office of Seereary 
Ca*e CooBoi Uni: 
SuifBc TraaspoasiieB Bowtf 
1925ICSir«ttN.W. 
Wasfciogne. DC 30*23 

RE Fierce Dodtei Mo. 333«» 

D«arMr. Seertarf. 

I » Marie WelK. the 5««t»v.T«»Bnf fer Coimnsrnsl Masaes Cwapny. locaiec ir, Muidefea. IU is 

OitwnJy o n t o *cWBawaiCoiwl»hai idk rail ^-"•'^^ 
to 200.000 lb iott. 

We BDdwMBd 48t WCL hms proposed wiuirkjg a porton of BOCT inc)ai«e kaewr IB tbe Ahcuicim 
SuiKlivisiOB « 1 woBid invest BI aBprovms these rooms. We aiso nidcnaod thai BOCT would i tair 
nghs ID ajBiauic scrviut tbe cxisaag eievea AbcabeiEC Subdivnkip castossen Ic the Appixancs' 
Reiaam, CSXT NS rgecied WCL's punhnc propcsal aad expressed eoBcen das WCL wouic 
Ktbordiaaic ftc locaJ BOCT switttuat ofmacta K> WC. ovwte-id luumueatt and ifaat service tc ibesp 
oBtomers would suffw. 

la miny respects wc canttnty emiy> a positioa v (bs of caKODcrs oo tbe Abrnhim SufadtvisioD snocld 
W C mcxf\m a - we SK local shippen oe a facavily.<aed WCL tbroc^ IUBC Tbe Qlinos icniiort sevad 
by t(K WtscoBstB CcBtral and is Muet wc are loaued fas scbedukri local tail service tba: is coorsioaicd 
with WCL tfirootfa nins opmtfiiig bowMo Fon Ou Lac Wl mti Cbacago ecanectiGns Wistaessin Ccnm 
provides the nf. scrvttes for our pbsit is ai approiaatt aaoacr thai ititrimTTK our total coat to conAic 
busoKB Mid aosfies our aatooicrs oeedL We are pleasad wot both Ae levtl of leoai se*vtte ao tti; 
coopcmion ixccived 6 w tbe WocoBSn CentraL 

Based on our relaneratup wiib WQ. and lowwledte of WCL's practieas B i philosopby. we beilê 'e WCL 
will provide service toat mcce tbe nsads oTcusioiBen iocased oo the Atteahemi Subdivision and tha: uie 
A^ipiicants' ̂ êousal s witbom laeriL Tbe Wocotsm Coml bat bisuricaOy oparaiad lo a hi|b cwirfard of 
tocal CBsaotner tarvioe tmi dwre B ao eaaae to belicvi ttie AkcBbcvn Subdivoion opcmiow would be 
naadled diffiettntiy. 

We strongly utxe you to take these tacss aad cgmmewa sso cocsideraooc E your dclibcmioti of ifcis vcy 
intporuBi issue. 

Su 

, Marie W«Ik 
Secreurv-Tfeasarw 
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C O R P O R A T I O N 
SiQgie Source Responsibility 

January 9,1991 

Office of Secieiary 
Case Cosirol Unit 
SurfaceTransponatioii Bosfd 
1925 K Stieec N.W 
Wjclttcfttiii. DC 20423 

RE: Rnaoce Docket No. 3338? 

Cocponte Hf il^mftf rt 
•00 Corporsie Grove Drive 

BofMo Grove. IL HHmA&il 
Tel (147) 541-7900 

FAX (»rr) Mi-oois 

I 

Dear Mr. Secieury . 

I am David Corush. Director of 
Molder. Our Flaot is served bjF the Wi|coasm 
Central to handle rail shipmenis 

hirchaimi for Counesy Corporsooti. located in Buffalo Grove, Illinoi*. U a Plastic 
Central Ud Courtesy Corpor^ion cunently unUzes tbe WISCOOMC 

277 railcar of Plasoc Resin. ojf approunaiely: 

We undcrtiand that WCL has propoieti acquuinj and operaung a poroon of BOCT trackage " ^ 
Ahenheim Subdivision and would inve^ in improving these routes We also understand that BOCT would 
retain ngto to coEiinue serving the e*»tmg eleven Altenheim Subdivision customers In the Apphcanu Rebuttal 
CSXT and NS rejected WCL s purchaie proposal and expretiod concern (hat WCL would fubordioate t^ locate 
BOCT switching operations to WCL <^erhejd movemems and that service to tbeae cusiomers would suflei. 

In iruny lespetts * e currenUy occupy t position to thai o( customers on tbe Altenheim Subdiviswo should WCL 
acquiie tt-*e are local shippers on a hivjly-used WCL through n«iic TDe niinois territory served by the 
Wlsconsni Central and m which we ar< located ha scheduled kwl rail service that is coordinated with WCL 
thmugb tiains operating betwacr Foedjdu L*;. WI and Chicago connections. We are pleased with both tbe level 
of locaj service and tbe cooperation re^iveo froro the Wiiconiin Central 

Based on our leUuonship with WCL aki knowledge of fWCL s practices and philosophy. 
provide semce that meets the needs o< cas.omers located on the Altenham Subd. nsion wid that the Applicants 
Rebuttal » widioui menL Tt* Wiscoi<sin Cemial has historically operated to a high stand^d of local customer 
service and there is no cause to believO the Altenheim Subdiviuon operation wotUd be handled dtnereaUy 

We strongly urge your to take ttese facts and coramenti into coniideiatioi! in yoor deliberation of this very 

iiB(ionant issue. 

Smoerely, 

David Corush 
Director of Purchasing 

Coomy Mold* Tool 
! Todtag DIvisioo 
! FAX(»47)$41-0Ol» 
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CoanesyMadack 
O c n Rooa Moidiac Division 
Wbeebi« FAX ((47) 215-Q3S0 

BofWo Crovr FAX (S47) S41-001I PAX<»<7)2I»40SI 



' ^ a ^ ^ J . W . A L L E N <Sc C O . 
868 AUH«ALE tWVE • WHSaJNG. «J>OIS 60060 TH_ (SaT) 
^^^^^miuummnrmm unrm / ^ ^ - ^ 

jgsnary 12,199k 

OSto of Scctr Kj . CMC CooBtil Uab 

I925KSW«.K. W. 
. I X 20423 

l£ . FfaaaoeDodttlNe 333n 

Dor Mr. Seoetsr 

wucBBmCcaalLtl L W. Altai A Co. cantBtJy isQizeatbe wiscaMtt*.OT^ 
J 2 ^ i ^ S « b ; * « T 0 « « - - « ^ ll«,aroaUdcirr««ltDbalka«bdci«l=«. 

W e , « d « « - - t h « W C L h . . , « P < « - « n * ^ ^ 

iansBvioeth«i»cooBlBi*«dw*mWCl-»««*inai»^^ai»«^ . ,_^,Har 

WCL Will pnn«e «r«r« Tim nceis heels 
r.«.>al haa hawataliy opcntcd so a hi|h « ^ Tw^T^ 

j;^'^tsiave lU AtoAdm Srtdiviik. o p « ^ 

We strwi^ "B^ y » to * ^ *** ° ° ™ " ^ ^ ^ ^ ^ 
rery iajjuaUBn iamt 

SiBccsciy. 
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Parade Packaging 262 S ShaOdifc Avenue » Mundeler, Illinois 60060 

YOUP 3£Sr SOURCE FOR P Q L Y PACfAGINQ ^ Ptione » '847; 566-6264 . FAX » (847, 56^20^7 

Januan, 8. 1998 

Office of Secretarv 
Case Control Unit 
Surface Transportation board 
1925 K Street N W 
Washington. DC 20423 

Re Fmance Docket No 33288 

Deal .Mr Secretarv 

1 am .\lan Gilgen. the Plant Manager for Parade Packaging Material Inc Paiadc Packaging, 
located ui Muiidelein. Ilhnois. is a manufacturer of polyethylene P'jii and bags Our plant is served 
b\ the Wisconsin C entral Ltd Parade Packaguig currently utihzes the Wisconsin Central to handle 
rail jhipmentb of raiicars of polyethylene resins 

W e understand that W CI has proposed acquiring and operating a portion of BOCT trackage 
known as the .Ahenheun Subdivision and would invest in improving these routes W e also 
understand that BOCT would relaui rights to continue serving the existing eleven Altenheun 
Subdivision customers In the Apphcants' Rebuttal. CSXT and NS rejected WCL's purchase 
proposal and expressed concern that WCL would subordinate the local BOCT switchmg 
operations to W CL ov erhead mov ements and that service to these customers would sufler 

In manv re.sjiects we currentiv occupv a position to that of customers on the Altenheim 
SubdiMsion should W CL acquue it - we are local shippers on a heavil>-used WCL through route 
Tlie lUinob, temtorv ierv ed bv the Wisconsui Central and in wiiich we are located has scheduled 
local rail serv-ice that is coordinated with WCL through trains operating between Fond du Lac. WT 
and Chicago connections Wisconsin Central provide the rail services for our plant in an 
appropnate manner that minimizes our total cost to conduct business and satisfies our customers 
needs W e are pleased with both the lev el of local service and the cooperation recerv ed from the 
Wisconsin Central 

Based on our relationship with WCL and know ledge of WCL's practices and philosophy , w e 
bebev e W CL v\ill provide service that meets the needs of customers located on the Altenheim 
Subdivision and that the Apphcants* Rebuttal is without merit. The Wisconsin Central has 
histoncallv operated to a high standard of local customer service and there is no cause to bebeve 
the Altenheim Subdrvision operation would be handled diflferently. 
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Page 2 
Mr Secretarv 

We strongl> urge you to take these facts and commttits into consideration in your dehberation of 
this verv important issue 

Smcerely. ^ 

Alan Gilgen 
Plant Manager 

Oil 
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Jimiiry 12.1998 

0£BGC of Secretary 
Cue Control Unh 
Surftoe Tnnspwution Boird 
1925 K Strert, N.W 
Wuhington. DC 20423 

RE: Finance Docket No. 33388 

Dear Mr. Secretary; 

I am Bryan Peterson, the Buyer / Planner for Rexam Medical Packaging Rexam Medical Packaging, located 
in Mundelein, IL. ia a manufacturer of plastic medical packaging Our plant is served by the Wisconsin 
Central Ltd. Rexam currently utilizes tbe Wisconsin Central to handle rail shipments of raw plastic revns 

We understand that WCL has proposed acquiring and operating a portion of BOCT trackage known u the 
Altenheim Subdivision and would invest in improving these routes We also understand that BOCT would 
retain rights to continue serving the existing eleven Altenheim Subdivision customers. In tht Applicant's 
Rebuttal. CSXT and NS rejected WCL's purchase proposal and expressed concern that WCL would 
subordinate the local BOCT switching operations to WCL overhead movements and that service to these 
customers would suffer. 

In many respects we currently occupy a position to that of customen on the Ahenheim Subdivision should 
WCL acquire it-we are local shippers on a heavily-u«ed WCL through route. The Illinois territoty aerved by 
tbe Wisconsin Central and is which wc are located his scheduled local rail service that is coordinated with 
WCL through trains operating between Fond du Lac, Wl and Chicago connections. Wisconsin Central 
provides the rail services fo- our plant in an appropriate manner that minimizes our total cost to conduct 
business and satisfies our customers needs Wc are pleased with both the level of local service and the 
cooperation received from thc Wisconsin Central 

Based on our relationship with WCL and knowledge of WCL's practices and phitosophy. we beUeve WCL 
will provide service that meets the needs of cur.omers located on the Alteidieim Subdivision and that the 
Applicant's Rebuttal is without merit The Wisconsin Central bas historically operated to a high atandard of 
local customer service and there is no cause to believe the Altenheim Subdivision operation would be bandied 
differently We strongly urge you to take these facts and commenu into consideration in your ddiberation of 
this very important issue 

Sincerely, 

Bryan Peterson 
Buyer / Planner 
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21/12/98 15:29 SUKMYSIDE CORPORATION -» 8473184613 ND.810 D02 

SUNNYSIDE CORPORATION 
22S Carpenter Avenu« • Whooting, lllirwit00090-6095U847 / 541 -5700Df*X4S*l IS41 -9043 

January 12, 1998 

Office of the Secretary 
Case Contro! Unit 
Surface Transportation Board 
1925 K Street, N.W 
Washington, DC 20423 

RE: Finance Docket No. 33388 
o 

Dear Mr. Secretary, 

The Sunnyside Corporation located in Wheeling, Illinois is a manufacturer and packager of solvents, oils 
and chemicals. Wc produce these products for resale in thc consumer market, as well as, for use in 
industrial applications Our plant, located on the Wisconsin Central Line, currently utilizes thc WCL to 
handle inbound tank car l o ^ of peuoleum distillaUis originating locally in Lemont, II. and also in 
Samia, Ontario, Canada. Wc received 12 inbound loads in 1997, delivered to us by thc WCL. 

Wc understand the WCL has proposed acquiring and operating a portion of BOTC trackage known as the 
Altenheim Subdivision and would invest in improving these routes We also understand that the BOTC 
would retain rights to continue serving thc cxisting eleven Altenheim Subdivision customers. In thc 
Applicants' Rebuttal, CSXT and NS rejected WCL's purchase proposal, expressing concern that WCL 
would subordinate the local BOTC switching operations to WCL overhead movements, reducing service 
levels. 

: -i many respects wc currently occupy a position similar to that ofthe customers on the Altenheim 
Subdivbion, should the WCL acquî ^ it. Our tacihty is located on a hcavily-uscd WCL through-route. 
Thc Illinois territory served by thc Wisconsin Central in which we are located, has scheduled local rail 
service that is coordinated with WCL through trains operating between Fond du Lac, Wi. and Chicago 
connections. Wisconsin Central provides the rail services for our plant in an appropriate manner, 
minunizmg our production costs, thus allowing us to better satisfy our customers' requirements. Wc arc 
pleased with both die level of local service and thc cooperation received from die Wisconsm Central. 

Based on our relationship with WCL, and thc knowledge of WCL's philosophy and practices, wc believe 
they will provide thc services that meet the requirements of customers located on the Altenheim 
Subdivision, and that the Applicant's Rebuttal is without merit The Wisconsin Central has historically 
operated lo a high standard of local customer service, and there is no reason to believe the Altenhcun 
Subdivision operation would be handled differently. 

Wc strongly urge you to consider these facts and comments when deUbcrating this very important issue. 

Sincerely, 

SUNNYSIDE CORPORATION 

Thomas R. Martino 
TrafBc Manager 
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mpany 

-aiiuary - 2 , 1998 

Q**-;Ge of SecretAry 

H£: Pinasce Docket So. 333S8 

ijear >!r. Secretary: 

T Richard wria^c, the V-
r«Sar^/ V'^car. Materials 
f.I??on<B largesc producer o 
served by tiie VLsccns'^ 

susaex, wiscon«i .n q-r^rry ; 
va--' With cc t i pe t i t - ve ^ ' i - . /̂ -.v>«-fa" we have Wisccaai- Cen-ra-, we 

r a t e 
••r ^ise pre»6--~ ^" 
alcotrr^lished i n f ao r short 
frcre t'ne Wisconsin Centra-

ce 5>re6ider.c^Sales - o . - v ^ 
loca ted i : : Lotabarti, , ^ 

,1 c 'o^str^ct ion f^gregates . P j - ' - ^ r J 

retes ^ " ^ ^ i . « * = « \ : , ^ . ! ^ ' ^ J o r . 6C . 000/tons 
increasec o-^ shipne, -» -^OT^ growth was 

y ' e ^ ' I T i . S i i ^ / f i a w l e s . p e r t o r : ^ n = « 

Aiterjie: .rt i Sutodi^-Bio- proposal and ^cpresee.- coi . ^ 
aadNS r e j e c t e d « C ^ ' B ^ : f ^ ? : « f - 3 ^ ewi tch ins ^ ^ V i f f l to- . i ld 
WC. w o 4 ^ - S ^ ^ t ^ ^ l ^ ^ ^ ^ t o these customers wo--

. a c s ' t i o r . t o t h a t o t 
^ < r x i c - s we co r ren^ iy "==^5^ » P ° * - £ acqui re i t -

customers ori the heavily-uaed WCL ' - • ^ i ^ ^ ^ I l . r. „ h ' c r we 
L e l o c a l ^ J ^ ^ % \ ^ ^ 1 v ^ f t l e j ; i e c o n . i n C e r . t ^ ^ and JJ^r^'J^-.^^^ 

! ^ 5 2 i o . f ^oTor fduc t ^ ^ t j . ^ ' ^ t ^ ^ r ^ l l l o L l . e r v i c e a.nd the 
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Page 2-

.tvv. wTT »rit3 Icnowledge of WOJ'S practices 

and philosophy, we ^^1*2^,*^ S e jStenheim sutodivisicr. and tha-
needl c£ custon^re located on ^ ^ A l ^ e Wi.cor^in Centra^ 

that the Wa-«c°'"*^,J'*r,„rrf to, nor achieve, ^hat the CSXT and NS cannot .e.a^e .o, 
. t^hese facts and coonentfi ^r..r 

Sincerely, 

?ichard Wrigiit 
Vice president-Sales 

cc: Will Glueac 
Tir. Todd 
TotP. Nawa 
Sharon Risaenbeck 
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CERTIPICATB OP SBRVICg 

I hereby c e r t i f y that on t h i s 14th day of January, 

1998, a copy of the foregoing Rebuttal Comments and Evidence of 

Wisconsin Central Ltd. (WC-16) was served by overnight d e l i v e r y 

upon the Primary Applicants herein, as follows: 

Dennis G. Lyons, Esq. 
Arnold & Porter 
555 12th Street, N.W. 
Washington, DC 20004-1202 

Richard A. Allen, Esq. 
Zuckert, Scoutt & Rasenberger, L.L.P. 
888 Seventeenth Street, N.W. 
Suite 600 
Washington, DC 20006-3939 

Paul A. Cunningham, Esq. 
Harkins Cunningham 
1300 Nineteenth Street, N.W. 
Suite 600 

Washington, DC 20036 

and by f i r s t class mail, postage prepaid, upon a l l designated 

parties of record appearing on the Surface Transportation Board's 

o f f i c i a l service l i s t i n t h i s proceeding, served August 19, 1997 

and revised on October 7, 1997 and December 5, 1997. 
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l )|frNHElMER WOLFF & DQK 

Two rrudential PLiza 
4Stii VUniT 
180 N\>rrh StetMm Aveiuu 
Chic.ieo, IL 60601-6710 

I M:)616-iaXI 
(il2)616-5800 

Thiim.i> J. Litwik-r 

OH.ce ot the Secroiary 

OCT 2 3 W7 

11= 
Part ol 
Public Record 

October 22, 1997 

Brussels 

Chicago 

Minnc.ifDli^ 

Ncu V.rk 

VIA FEDERAL EXPRESS 

Mr. Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W., Room 700 
Washington, DC 20423-0001 

S,jinl I'.iul 

Washington, D.C. 

Re: Finance Docket No. 33388 
CSX Corporation and CSX Transportation, Inc., 
Norfolk Southern Corporation and Norfol.; 
Southern Railway Company Control and 
Operating Leases/Agreements - Conrail Inc. 
and Consolidated Rail Corporation 

Finance Docket No. 3338a^ (Sub-No. 59) 
Wisconsin Central Ltd. -- Purchase 
Line of The Baltimore & Ohio Chicago 
Terminal Railroad Company 

Dear Secretary Williams: 

Yesterday Wisconsin Central Ltd. ("WCL") f i l e d i t s 
Responsive Application (designated WC-9) and Comments (designated 
WC-10) i n the above-captioned proceedings. Because WC-10 
included information of a c o n f i d e n t i a l nature, i t was f i l e d under 
seal. I would note that v;hile WC-10 was marked "Confidential" on 
i t s cover, i t contained "highly c o n f i d e n t i a l " material as that 
phrase has been used i n t h i s proceeding, and has been treated 
accordingly by V'JCL. 

I am now enclosing f o r placement i n the publi c record 
twenty-five copies of a redacted version of WC-10. I would also 
confirm that p a r t i e s of record i n :his proceeding were served 
with t h i s version of WC-10, rather than the c o n f i d e n t i a l version 
previously submitted. 

I have enclosed herewith an extra copy of t h i s 
t r a n s m i t t a l l e t t e r , and would request that you date-stamp that 
copy t o show receipt of t h i s f i l i n g and re t u r n i t t o me i n the 
provided envelope. 



Orr'FNHEIMER WOLFF' 6̂  [X'̂ NNELLY 

Mr. Vernon A. Williams 
October 22, 1997 
Page 2 

Please f e e l free t o contact me should any questions 
a r i s e regarding t h i s f i l i n g . Thank you f o r your assistance on 
t h i s matter. 

.bmitted, 

fs J. L i t w i l e r 
Ttorney f o r 

Wisconsin Central Ltd. 

TJ L : t l 

Enclosures 

cc: Parties of Record 



BEFORE THE 
SURFACE TRA1JSP0RTATI0;J BOARD 

FINANCE DOCKET NO. 33388 

WC-10 

CSX CORPORATION AND CSX TRANSPORTATION, INC., NORFOLK ^ 
SOUTHERN CORPORATION AND NORFOLK SOUTHERN RAILWAY COMPANY 

-- CONTROL AND OPERATING LEASES/AGREEMENTS -- ^ 
CONRAIL INC. AND CONSOLIDATED RAIL CORPORATION 

FINANCE DOCKET NO. 3338^ (SUB-NO. 59) 

WISCONSIN CENTRAlN>TC_, 
-- PURCHASE --

LINE OF THE BALTIMORE & OHIO 
CHICAGO TERMINAL RAILROAD COMPANY 

COMMENTS OF 
WISCONSIN CENTRAL LTD. 

TNTERED 

OCT 2 3 1997 

\ b ] PubicBecofd 

Janet H. G i l b e r t 
General Counsel 

Wisconsin Central Ltd. 
6250 North River Roa , Suite 9000 
Rosemont, I l l i n o i s 60018 
(847) 318-4691 

Robert H. Wheeler 
Thomas J. Healey 
Thomas J. L i t w i l e r 

Oppenheimer Wolff & Donnelly 
Two Prudential Plaza, 45th Floor 
180 North Stetson Avenue 
Chicago, I l l i n o i s 60601 
(312) 616-1800 

ATTORNEYS FOR 
WISCONSIN CENTRAL LTD. 

Dated: October 21, 1997 



WC-10 
BEFORE THE 

SURFACE TRANSPORTATION BOARD 

FINANCE DOCKET NO. 3 33 88 

CSX CORPORATION AND CSX TRANSPORTATION, INC., NORFOLK 
SOUTHERN CORPORATION AND NORFOLK SOUTHERN RAILWAY COMPANY 

-- CONTROL AND OPERATING LEASES/AGREEMENTS --
CONRAIL INC. AND CONSOLIDATED RAIL CORPORATION 

FINANCE DOCKET NO. 33388 (SUB-NO. 59) 

WISCONSIN CENTRAL LTD. 
-- PURCHASE --

LINE OF THE BALTIMORE & OHIO 
CHICAGO TERMINAL RAILROAD COMPANY 

COMMENTS OF 
WISCONSIN CENTRAL LTD, 

Wisconsin Central Ltd. submits these comments i n 

response to the Primary Application f i l e d herein by CSX 

Corporation ("CSX"), CSX Transportation, Inc. ("CSXT"), Norfolk 

Southern Corporation ("NSC"), Norfolk Southern Railway Company 

l"NSR"), Conrail, Inc. ("CRI") and Consolidated Rail Corporation 

("CRC")''' ( c o l l e c t i v e l y "Primary Applicants") seeking a u t h o r i t y 

f o r common control of Conrail by CSXT and NSC and the d i v i s i o n of 

CRC's assets between CSXT and NSR. WCL i n these Comments seeks 

to have the Surface Transportation Board impose conditions with 

respect to CSX's proposed ownership and operations i n the Chicago 

Terminal. WCL also i n these comments modifies i t s p r i o r 

CSX and CSXT are referred to c o l l e c t i v e l y herein as "CSX." 
NSC and NSR are referred to c o l l e c t i v e l y herein as "NS." 
CRI and CRC are referred t o c o l l e c t i v e l y herein as 
"Conrail." CSX, NS and Conrail are r e f e r r e d t o c o l l e c t i v e l y 
herein as the "Primary Applicants." 



Description of Anticipated Responsive Application (WC-2) to 

r e f l e c t the agreement which i t has reached with NS with respect 

to the ownership and op'.;ration of the Panhandle Line. 

Agreement With NS for 
Lease of Panhandle Line 

I n i t s Description of Anticipated Responsive 

Application, WCL indicated that i t would seek to purchase 

Conrail's Panhandle Line and right-of-way and remaining trackage 

(curr e n t l y unused) between Rockwell Street and Brighton Park i n 

Chicago, together with related trackage r i g h t s to connect t o NS 

and CSX near Brighton Park and Grand Trunk Western Railroad, Inc. 

(Canadian National) at the Railport f a c i l i t y i n Chicago. WCL 

proposed t h i s a c q u i s i t i o n of leasehold r i g h t s as a procompetitive 

response to the Primary Application. I t w i l l improve r a i l 

e f f i c i e n c y and w i l l increase capacity i n the Chicago Terminal 

D i s t r i c t because WCL plans to r e b u i l d and increase trackage on 

the Panhandle. 

WCL and NS have reached an agreement under which t h i s 

can be accomplished. A copy of that agreement i s attached to 

these comments as Exhibit A. With t h i s Agreement, WCL believes 

that NS' proposed con t r o l and operation of Conrail and associated 

trackage r i g h t s and leases have benefits outweighing any adverse 

af f e c t s and should be approved by the Surface Transportation 

Board. 

CSX Domination of Chicago Terminal 

WCL's agreement with NS to lease the Panhandle Line 

w i l j prc'vide d e f i n i t e public benefits. However, i t w i l l not 
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eliminate the problems presented by CSX's domination of switching 

services i n the Chicago Terminal D i s t r i c t . WCL believes, 

however, that the anticompetitive impacts of that domination and 

the operational problems i t presents can be mitigated by the 

imposition of the two conditions addressed i n these comments and 

the grant of WCL's Responsive Application to purchase portions of 

the B&OCT's Altenheim Subdivision. 

CSX History of Terminal Operation 
and Potential Problem in Merger 

CSX i s the owner of B&OCT which i s sty l e d as an 

intermediate switching c a r r i e r operating i n the Chicago Terminal. 

Since the combination of the Seaboard and Chessie/BO systems, CSX 

has operated B&OCT narrowly to service i t s own r a i l system's 

i n t e r e s t s at the expense of the public i n t e r e s t i n having B&OCT 

f u l f i l l i t s common c a r r i e r obligations ac an intermediate 

switching c a r r i e r . I t has a l t e r n a t e l y d e l i b e r a t e l y chosen to 

drive away intermediate switching business i n order improve CSX 

i n t e r n a l operations, increased switch charges above market rates, 

and used the threat of B&OCT intermediate switch charges as 

leverage to obtain blocking services from connecting western 

c a r r i e r s . I n short, CSX has a pattern i n the Chicago Terminal 

D i s t r i c t of operating B&OCT exclusively f o r i t s own benefits as a 

long haul c a r r i e r to the detriment of acting as an intermediate 

switching c a r r i e r connecting with a l l c a r r i e r s . 

The grave problem that the CSX's B&OCT patte r n presents 

i n the current proceeding i s that a f t e r the merger, CSX w i l l 

enjoy a dominant p o s i t i o n i n the Chicago Terminal D i s t r i c t and 



may choose to s i m i l a r l y operate "HB. Under the special CSX/NS 

Agreement (Vol. 8C, Ex. FF, p. 693), CSX w i l l be responsible f o r 

dispatching IHB west of Gibson, managing IHB and excl u s i v e l y 

c o n t r o l l i n g Blue Island Yard. I t s Operating Plan indicates that 

CSX intends p r i m a r i l y to use IHB tc s a t i s f y i t s own needs f o r 

increased operation of di r e c t run through t r a i n s . The p r i n c i p a l 

IHB yard. Blue Island, w i l l see s i g n i f i c a n t increased t r a f f i c 

volume to benefit CSX. Unspecified Conrail t r a f f i c and l o c a l 

i n d u s t r i a l t r a f f i c w i l l be switched to B&OCT's Barr Yard. There 

i s no i n d i c a t i o n what the attendant p o l i c y w i t h respect to 

imposition of B&OCT switch charges on that t r a f f i c , today free of 

such charges, w i l l be a f t e r the merger. Again the concerr. i s 

that CSX w i l l have the power to implement i t s Operating Plan i n a 

fashion that w i l l serve i t s narrow interests to the detrim-^nt of 

having IHB continue as a genuinely neutral switching c a r r i e r 

serving the shipping public i n that capacity. 

Sale of Altenheim Subdivision 

The Altenheim Subdivision i s owned by B&CCT which i s 

t o t a l l y c o n t r o l l e d by and operated f o r the benefit of CSX. The 

WCL c u r r e n t l y operates over B&OCT's Altenheim Subdivision under 

trackage r i g h t s from the point of connection between WCL and 

B&OCT at Altenheim Subdivision Milepost 37.4 at Madison Street, 

Forest Park, I l l i n o i s and B&OCT's Blue Island Subdivision 

Milepost 15.2 at Blue Island Jct., including a l l connections w i t h 

other c a r r i e r s at inte-rmediate points. WCL seeks t o purchase 

that p o r t i o n of the Altenheim Subdivision from the Forest Park 



connection with WCL to a point at the cormection of the Altenheim 

Subdivision with Union Pacific Railroad Company and Conrail's 

former Panhandle Line at Rockwell Street i n Chicago. WCL's 

ownership of t h i s portion of the Altenheim Subdivision, coupled 

w i t h i t s a c q u i s i t i o n of leasehold i n the Panhandle Line from N3, 

w i l l allow i t to establish independent of CSX control or 

domination connections with NS (including f o r portions of the 

former Conrail t r a f f i c that NS w i l l begin to interch: \ge with WCL 

a f t e r the merger) BNSF, and Grand Trunk (Canadian National). This 

a c q u i s i t i o n w i l l also provide WCL the opportunity to relie v e 

congestion i n the Chicago gateway by improving the condition of 

the Altenheim Subdivision, which presently i s only i n FRA Class 2 

track condition, and subject to 10 m.p.h. slow orders. I t w i l l 

also allow WCL to have use of a small yard f a c i l i t y at 48th 

Avenue which can serve both as a holding area f o r WCL t r a i n s 

moving i n interchange and an area f o r interchange c l a s s i f i c a t i o n . 

WCL's ownership of a portion of the Altenheim Subdivision as 

described w i l l also provide opportunity f o r i n d u s t r i a l 

development of si t e s adjacent to the route that CSX has evidenced 

l i t t l e i n t e r e s t i n developing. 

The WCL acquisition w i l l be accomplished with no harm 

to the intended benefits of the CSX Operating Plan. CSX 

discovery responses indicate no plans for any changes in the 

manner in which i t operates over this track nor plans for 

increased expenditures or improvements. WCL's proposed 

acquisition w i l l s t i l l allow CSX to continue present operations 

of a five times a week lo«~al switch movement. The change of 
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ownership would simply place the r e s p o n s i b i l i t y f o r maintenance, 

operation and dispatching of l i n e on the c a r r i e r which i s i t s 

primary user -- WCL. 

Direct Interchange With CSX 

Even with WCL's purchase of the Panhandle Line and 

acq u i s i t i o n of the Altenheim Subdivision, the domination of CSX 

with respect to switching operations i n Chicago portends 

d i f f i c u l t i e s f or a l l c a r r i e r s seeking to connect w i t h CSX or to 

generally use the services of an intermediate switching c a r r i e r 

i n the Chicago Switching D i s t r i c t . CSX has h i s t o r i c a l l y 

maintained that i t has no presence i n the Chicago Switching 

D i s t r i c t and that the only means of reaching i t f o r interchange 

purposes i s through the B&OCT. Any c a r r i e r seeking to 

interchange with CSX i n Chicago was thus faced with the 

imposition of a intermediate switching charge by B&OCT i n order 

to reach CSX. The la s t published t a r i f f provided f o r a $105 

charge per load and empty. Under the terms of the t a r i f f , the 

charge could be levied against either the d e l i v e r i n g or receiving 

c a r r i e r . The choice of whom to charge apparently was l e f t to 

B&OCT/CSX. CSX exercised that d i s c r e t i o n t o i t s sole advantage. 

CSX had a practice since 1988 of eit h e r waiving or absorbing a l l 

or s u b s t a n t i a l l y a l l of the switch charge f o r those c a r r i e r s who 

would provide i t with preblocking of cars being interchanged to 

CSX. On cars being interchanged to c a r r i e r s other than CoX, the 

f u l l intermediate switch charge was applied, whether cars wsre 

delivered blocked or not, assuming even that B&OCT would handle 

ti^e t r a f f i c . 
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From 1988, CSX wovld determine what t r a f f i c i t sought 

to received pre-blocked and i f i t determined that preblocking did 

not s u i t i t s purposes, the applicable intermediate switching 

charge would be applied. This p o l i c y affected especially the 

cars interchanged to CSX from short l i n e and regional c a r r i e r s 

which, i n CSX's opinion, had volumes of t r a f f i c which did not 

s u i t CSX's needs f o r pre-blocking. 

The o v e r a l l e f f e c t of the operation of B&OCT i n t h i s 

manner was to t r e a t i t p r i m a r i l y as a vehicle to obtain desiied 

operating e f f i c i e n c y f o r CSX and not as a true intermediate 

switching c a r r i e r operating wi t h i n a market environment competing 

wit h other switching c a r r i e r s i n Chicago f o r intermediate 

business. In f a c t , other than t r a f f i c destined to or from CSX 

and on-line in d u s t r i e s , B&OCT performs next to no switching i n 

the Chicago terminal. 

A d d i t i o n a l l y , CSX has for some time operated i t s own 

t r a i n s over B&CCT trackage r i g h t s , using i t s own power and crews, 

i n making d i r e c t interchanges i n the Chicago Terminal when i t 

suited CSX's purposes. This occurred p r i n c i p a l l y i n connection 

wit h u n i t run-through t r a i n operations. In discovery, CSX also 

acknowledged that i t conducted i t s own operations using B&OCT 

Altenheim trackage i n Chicago. 

WCL i s concerned that upon the merger, CSX, using i t s 

management of the IHB and ownership of B&OCT may direct t r a f f i c 

to Barr Yard c u r r e n t l y being handled through d i r e c t interchange 

w i t h Conrail and thus s u t j e c t that t r a f f i c to the claiir. of an 
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B&OCT intermediate switch charge or obtain operating concessions 

for cars so interchanged. 

Since CSX i s present i n the Chicago Switching D i s t r i c t , 

conducting i t s own operations and interchangin-g d i r e c t l y with 

other c a r r i e r s and since CSX has b l a t a n t l y used B&OCT exclusively 

to accomplish i t s own transportation purposes without regard to 

any independent common c a r r i e r o b l i g a t i o n as an intermediate 

switching c a r r i e r , and since i t s Operating Plan c a l l s f o r CSX to 

operate extensively over IHB and e f f e c t i v e l y take over tne Blue 

Island Yard, WCL believes that as a condition to approval of the 

Conrail merger, the STB should require that CSXT, apart from 

B&OCT and without the use of B&OCT as an intermediate switch 

c a r r i e r , coiiduct d i r e c t interchange i n the Chicago Terminal. The 

fact of CSX's presence and operation as a di r e c t i n t e r l i n i n g 

c a r r i e r i n Chicago should be recognized. 

Requiring CSX to conduct d i r e c t interchange would not 

i n t e r f e r e with CSX operations i n Chicago and i n fact would lead 

to increased e f f i c i e n c y by removing B&OCT from i n t e r l i n i n g 

accounting systems where not necessary. F i n a l l y , i t would 

recognize the r e a l i t y that CSX today and even more so under i t s 

own proposed Operating Plan, w i l l be an active i n t e r l i n i n g 

c a r r i e r present i n i t s own name and r i g h t i n Chicago with free 

trackage r i g h t s over sub s t a n t i a l l y a l l of B&OCT (except the 

Altenheim Subdivision which WCL seeks to purchase) and wi t h 

r i g h t s to and over substantial portions of the IHB. The 

imposition of t h i s condition does nothing more than implement the 

public p o l i c y c o d i f i e d i n 4? U.S.C. § 10742. 
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Impusltion of Neutral Dispatching 

Upon CSX/NS acquisi.tion of control of CRC, Primary 

Applicants w i l l obtain j o i n t l y control of Conrail's 51% ownership 

of IHB. This i s the power to control IHB. Under the terms of 

t h e i r special "Agreement Relating to the Contractual Rights and 

Ownership i n t e r e s t of Consolidated Rail Corporation With Respect 

to the Indiana Harbor Belt Railroad Company", CSX w i l l have the 

" r i g h t to d i r e c t the exercise by CRC of i t s ownership r i g h t s w i t h 

respect to IHB dispatching, including Gibson Crossing." (Vol. 8C 

Ex. FF, § 2 ( d ) ( 2 ) ) . Additionally, CSX w i l l have the power t o 

appoint the IHB General Manager (Ex. FF, § 2(b)(1)) and 

exclusiv e l y control the Blue Island Yard. (Ex. I d . § 2 ( 3 ) ( 1 ) ) . 

In the event NS should disagree with CSX with respect t o 

operation of IHB, the dispute i s referred to binding a r b i t r a t i o n 

without the s p e c i f i c a t i o n of any c r i t e r i a by which the 

a r b i t r a t i o n w i l l be decided. (Ex. FF, § 6). Thus under the terms 

of the Agreement governing the operation of the IHB, CSX w i l l 

both dispatch IHB between Gibson, Indiana and Franklin Fark, 

I l l i n o i s , and manage Blue Island Yard and appoint the IHB General 

Manager. I f CSX should operate IHB p r i m a r i l y f o r i t s own 

purposes to the detriment of the public i n t e r e s t i n e f f i c i e n t 

switching services, even NS has no e f f e c t i v e remedy other than 

binding a r b i t r a t i o n ! 

WCL believes that i t i s necessary- to condition CSX's 

acquisition of this control by the imposition of a requirement 

that dispatching over the IHB in the Chicago Terminal should be 

provided by a neutral carrier - - a carrier other than any of the 



IHB owner roads. Absent such a provision, CSX wjuld 

operationally control movements on both the B&OCT and IHB, at the 

same time being one of. the two largest shareholders of the t h i r d 

Chicago switching c a r r i e r , The Belt Railway Company of Chicago. 

The concerns WCL's Comments address are not simply make 

weight concerns. The serious problems being experienced i n the 

West, and especially i n the Houston Terminal, as 'Jnion Pa c i f i c 

Railroad Company struggles to implement i t s merger with Southern 

P a c i f i c Transportation Company underscore the danger of 

concentration of switching power i n a t e r m i r a l area i n one 

c a r r i e r . 

By placing dispatching i n the hands of. a neutral 

c a r r i e r as proposed, the STB would mitigate the anticompetitive 

e f f e c t of the concentration of power i n CSX and would also assure 

that actual d a i l y operations of IHB would continue to serve the 

in t e r e s t s of a l l shippers and c a r r i e r s and not j u s t the narrow 

i n t e r e s t s of CSX. 

In conclusion, while WCL does not oppose Primary 

Applicants o v e r a l l , and expressly supports NS' proposals, WCL 

strongly maintains the CSX's proposals f o r the Chicago Terminal 
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must be conditioned as set f o r t h above to preserve competition 

and assure adequate terminal f a c i l i t i e s and e f f i c i e n c i e s . 

Respectfully submitted, 

By: 
Janet^ 
Genera1/Counsel 

WiSsc^sin Central Ltd. 
6250 North River Rosd, Suite 9000 
Rosemont, I l l i n o i s 60018 
(847) 318-4691 

Robert H. Wheeler 
Thomas J. Healey 
Thomas J. L i t w i l e r 

Oppenheimer Wolff & Donnelly 
Two Prudential Plaza, 45th Floor 
180 North Stetson Avenue 
Chicago, I l l i n o i s 60601 
(312) 616-1800 

ATTORNEYS FOR 
WISCONSIN CENTRAL LTD. 

Dated: October 21, 1997 
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EXHIBIT A 

AGREE\fENT 

This Agreement is entered into this 17th day of October, 1997, between Norfolk Southem 

Corporation and Norfolk Southem Railway Company (collectively "Norfolk") and Wisconsin 

Central Transportation Corporation, Wisconsin Central Ltd., Fox Valley & Westem Ltd., and 

Sault Ste. Marie Bridge Company Ltd. (collectively "WC"), conceming the proposed acquisition 

by Norfolk of control of and certain operating leases and agreements from Conrail Inc. and 

Consolidated Rail Corporation (collectively "Conrail") in conjunction with similar acquisition of 

control of and certain operating leases and agreements from Conrail by CSX Corporation and 

CSX Transportation, Inc (collectively "CSX") as more fully set forth in the pendmg application 

before the Surface Transportation Board, Finance Docket No. 33388, CSX Corporation and CSX 

Transportation. Inc. Norfolk Southem Corporation and Norfolk Southem Railway Companv — 

Control and Operating Leases/Agreements - Conrail Inc and Consolidated Rail Corporation (the 

"Control Case"), 

WHEREAS, Wisconsin Central Ltd ("WCL") is participating in the Control Case to 

ensure that its interests and the interests of its shippers originating, terminating, and moving tra£5c 

on and over its lines are not adversely affected by the Control Case itself or as a consequence of 

changes in rail operations that may be effected pursuant to such authorities as may be granted by 

the Surface Transportation Board ("STB"), 

WHEREAS, each of WC and Norfolk believe that it is in the best interest ofthe shipping 

public and the overall strengthening of inter- and intra-modal rail competitiveness that rail control 

applications which result in improved rail efficiency should be approved, 
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WnEREAS, WC and Norfolk agree that the Norfolk application for acquisition of control 

and certain operating leases and agreements as set forth in the Control Case will generally serve to 

achieve those goals; 

THEREFORE, WC and Norfolk, in consideration of mutual promises and undertakings, 

agree as follows: 

1. In order to increase rail eflSciency in the Chicago Switching District, Norfolk will 

lease to WC, at nominal rent for a period of 25 years, that line of railroad and associated right-of-

way known as the "Panhandle Line" (currently owned by Conrail) between a point generally 

known as Ogden Junction (also known as Rockwell St) on the north and a point near the Ash 

Street interlock on the south near the new Conrail/Burlington Northem and Santa Fe Railway 

Company ("BNSF") comiection, as more fully illustrated on the attached Exhibit 1 Subjea to its 

legal capacity to do so, Norfolk will grant WC an option to purchase the leased Panhandle Line 

beginning on the fifth anniversary date of the lease for an amount equal to the then fair market 

value less the actual cost of improvements made to the line by WC WC shall have the right to 

make improvements, including construction of additional tracks along this line, as it may wish at 

its own expense WC shall be responsible for obtaining all authorizations as may be necessary for 

such construction, but will not seek such authorization until the STB has decided the Control 

Case Norfolk shall retain the right to operate over the Panhandle Line and shall receive the right 

to operate over any new line constructed thereon by WC 

2 To enable more efficient interchange of traffic and movement of traffic through the 

Chicago Switching District, Norfolk shall transfer to WC, to the extent Norfolk will have the 

capability to do so after the Control Case, such rights as necessary to permit the WC to 

2 

013 



interchange traffic with CSX and NS at Brighton Park and Grand Trunk Westem Railroad, Inc. 

at the Railport facility in Chicago 

3. WC shall support Norfolk in the Control Case, provided, however, that nothing 

herein shall be understood to prevent WC from pursuing its interests with respect to resolving 

interchange and operational issues through either the purchase of the "Altenheim Sub" from CSX, 

seeking the merger of Baltimore & Ohio Chicago Terminal Railway Company ("BOCT') into 

CSX and seeking neutral dispatching of the Indiana Harbor Belt between Gibson, Ind. And 

Franklin Park, D. as a condition to CSX' control of Conrail Except as provided in this section, 

WC agrees not to support any requests for conditions or incoa<'istent applications filed by others 

in the Control Case. 

4. The parties agree that the rights to be granted pursuant to paragraphs 1 and 2 shall 

be granted within 30 days of Norfolk obtaining control authority in t):e Control Case, subject only 

to such governmental approvals as may be required. 

5 The parties agree to execute such other and further documents and to undertake 

such acts as shall be reasonably necessary to carry out the intent and purpose of this Agreement. 

6 This Agreement is intended solely and exclusively for the benefit of the signatories 

to this Agreement. Nothing in this Agreement shall be construed or is intended to give any person 

or entity, other than the signatory parties, their affliates and their successors by law, any right, 

remedy, or claim under this Agreement. 

7 The Parties agree to cooperate with each other and to make such filings as are 

legally required to implement the terms of this Agreement. 

3 
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WISCONSIN CENTRAL LTD. WISCONSIN CENTRAL 
TRANSPORTATION CORPORATION 

Bv By: 

Title: Title: 

NORFOLK SOUTHERN CORPORATION NORFOLK SOUTHERN RAILWAY 
COMPANY 

By: By: 

Title: Title: 
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•VERIFIED STATEMENT 
OF 

J. REILLY MCCARREN 

My name i s J. R e i l l y McCarren. I am Executive Vice 

President and Chief Operating Offi c e r for Wisconsin Central Ltd. 

("WCL"), as well as i t s a f f i l i a t e companies. Fox Valley & Western 

Ltd. ("F-VW"), Sault Ste. Marie Bridge Company ("SSMB") and Algoma 

Central Railway Inc. ("ACRI"). I have served i n t h i s capacity 

since May of 1996, p r i c . to which I was President and Chief 

Executive Offi c e r of Gateway Western. I have worked i n the r a i l 

industry i n various capacities f o r nearly twenty years but became 

p a r t i c u l a r l y involved wi t h the Chicago Terminal during my tenure 

wit h Conrail from 1978 to 1987 when, from 1982 to 1983, I served 

as Director of Service Control i n Philadelphia and was a c t i v e l y 

involved i n planning t r a i n schedules and run-through t r a i n s i n 

the Chicago Terminal. Also from 19£ to 1990, I became generally 

f a m i l i a r with the Terminal as General Superintendent for the 

Chi'-ago, Missouri & Western. 

BACKGROUND 

WCL's Responsive Application and Comments i n t h i s 

matter focus on one aspect of the Primary Application -- the 

ef f e c t of common contr o l of Conrail on the Chicago Switching 

Terminal. Most a t t e n t i o n has been focused on the e f f e c t s of the 

co n t r o l a p plication on r a i l operations i n the east. In the east, 

there i s l i t t l e question that there are, on balance, substantial 

benefits to the public and to industry that w i l l r e s u l t from the 

US/CSX proposal and WCL supports the achievement of those 

benefits. Yet, very l i t t l e a t t e n t i o n has been paid to the very 
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r e a l e f f e c t s t h i s transaction w i l l have on operations i n and 

through the Chicago Terminal. This i s s u r p r i s i n g i n view of the 

fact that most everyone agrees that Chicago i s the r a i l hub of 

North America. In various statements, the Primary Applicants 

c o r r e c t l y recognize that Chicago i s the major interchauge point 

f o r t r a f f i c moving between eastern and western c a r r i e r s and 

involves a l l major commodities moved by r a i l i n the U.S. See 

CSX/NS-20 at 181, 182. 

Fi n a l l y , most everyone also agrees the Chicago Terminal 

i s e a s i l y the most complicated system of intertwined r a i l l i n e s 

i n the country and maybe the world. The s i m p l i f i e d map of the 

Terminal i s compelling i n and of i t s e l f (See Exhibit IB to WCL's 

Responsive Application) but i t barely h i n t s at the maze of r a i l 

l i n e s , connections and interlockings that make up the Terminal. 

In f a c t , the operating railroads i n Chicago, under the auspices 

of the Chicago Operating Rules Association, have produced a 

binder of over 4 00 pages, with page a f t e r page of d e t a i l maps, 

rules and special instructions to allow even an experienced 

operator to navigate through the Terminal. While I believe that 

a substantial percentage of the U.S. r a i l t r a f f i c that flows 

through the Chicago Terminal, I know that roughly 60% of WCL's 

t r a f f i c moves through the Terminal. I t i s almost axiomatic to 

say that the r a i l r o a d that controls the Terminal, controls the 

destiny of r a i l service for those c a r r i e r s and shippers that must 

interchange t r a f f i c through that Terminal. 

What i s also common knowledge in the Chicago Terminal, 

given i t s complexity and density, i s i t s propensity to come to a 
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near stop at the s l i g h t e s t deviation i n t r a f f i c patterns. I t can 

experience a "slow down" whenever any of i t s many r a i l r o a d s 

engage i n construction or maintenance work on one of the major 

a r t e r i e s i n the Terminal or when one or more of the Class I's 

face work slowdowns or other operational problems, such as the 

problems Union P a c i f i c i s confronting today which r e s u l t i n an 

overloading of the Terminal. And of course, the Terminal i s 

infamous f o r coming to a near halt during the more severe days of 

Chicago winters. 

The important point to bear i n mind whenever analyzing 

any change, large or small, i n the Chicago Terminal i s the f i n e 

balance between capacity and volume i n the Terminal. That 

balance i s such today that even a small perturbation from any 

source can resxilt i n a large d i s r u p t i o n i n t r a i n operations. 

Given t h i s f i n e balance, not only i s i t imperative thaw as much 

capacity as possible be maintained i n the terminal but i t i s 

equally imperative that interchange between c a r r i e r s be as 

e f f i c i e n t and as equitable as possible. To allow s i g n i f i c a n t 

control over operational and dispatching authority to be placed 

i n the hands of one c a r r i e r , especially one for which the Chicago 

Terminal i s at the far western end of i t s system, i s , i n my 

opinion, r i s k y . Unless post-merger dispatching i s handled as 

d e f t l y as possible, the end result could be a major melt down i n 

the nation's largest r a i l hub. Hence, i t i s imperative that the 

Surface Transportation Board ("STB") take a hard look at the 

e f f e c t s t h i s transaction w i l l have on the a b i l i t y of a l l c a r r i e r s 
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to maintain f a i r , equitable, e f f i c i e n t and competitive service 

through the Terminal. 

Carriers interchange t r a f f i c i n the Chicago Terminal i n 

one of three ways: (1) they have d i r e c t interchange because the 

r a i l l i n e s owned by the c a r r i e r s allow t h i s ; (2) they have d i r e c t 

interchange v i a trackage r i g h t s obtained over the l i n e s of 

another c a r r i e r ; or (3) they u t i l i z e the services of an 

intermediate c a r r i e r , which i s some cases can also c o n s t i t u t e a 

d i r e c t interchange where the c a r r i e r ( s ) own the intermediate 

c a r r i e r and d i r e c t l y connect w i t h other owners v i a that route. 

As I'm sure the STB knows, the clear advantage of a d i r e c t 

interchange between c a r r i e r s i s the el i m i n a t i o n of an 

intermediate switching charges and extra, unnecessary handling of 

cars, 

c 

A l l three types of interchanges take place in the 

Chicago Terminal to varying degrees. For example, WCL and the 

Canadian Pacific r a i l lines meet at Sch i l l e r Park, IL and the two 

companies directly interchange t r a f f i c at that location. WCL's 

r a i l lines do not physically connect with any other line haul 

carrier in the Chicago Terminal but WCL maintains direct 

interchanges with a number of i t s interchange carriers, such 

arriers as Conrail, Union Pacific, NS, Illinoi.-. Central and 

Canadian National (Grand Trunk Western), using trackage rights 

over the Indiana Harbor Belt ("IHB") or CSX's wholly owned 

subsidiary, the Baltimore & Ohio Chicago Terminal Railway Company 

("BOCT") . In fact, one of the concerns we are raising with the 

STB in our Responsive Application and Comments i s the ri s k that 

4 

019 



WCL w i l l lose some of these d i r e c t connections or they w i l l be 

impaired t o such an extent that WCL w i l l be unable to adequately 

serve i t s shippers or to compete i n a number of markets, most 

p a r t i c u l a r l y i n the intermodal market. V i r t u a l l y a l l of WCL's 

business through the Chicago Terminal involves e i t h e r use of 

trackage r i g h t s over or the services of the three intermediate 

c a r r i e r s that operate i n the Chicago Terminal -- the Belt Railway 

Company of Chicago ("BRC"), the IHB and the BOCT. 

I t i s important that the STB understand the rol e of the 

intermediate c a r r i e r s i n the Chicago Terminal because, f o r most 

regional and short l i n e (and some Class I ' s ) , the f a i r and 

equitable operation of these c a r r i e r s i s crucii.1 to t h e i r a b i l i t y 

to compete with other r a i l c a r r i e r s , to meet the service 

requirements of t h e i r custom.ers and to compete f o r business i n 

the h i g h l y truck competitive mar.'.ets i n which most of these 

c a r r i e r s , including WCL, operate. Switching charges f o r use of 

the services of intermediate c a r r i e r s can often make the 

difference between a r a i l r o a d having the business and losing i t . 

Whether the intermediate charge i s absorbed by the r a i l c a r r i e r 

or u l t i m a t e l y passed on to the shipper, the bottom l i n e i s the 

same -- i t i s a cost of doing business that a f f e c t s the 

competitiveness of the c a r r i e r and the transportation choices of 

the shipper. 

As the STB well knows, BOCT i s a wholly owned 

subsidiary of CSX. While CSX claims that BOCT operates in the 

Chicago Terminal as an intermediate switch carrier, i t i s common 

knowledge by a l l who use the services of the BOCT that the BOCT 
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i s a captive c a r r i e r to the CSX and serves almost exclusively the 

needs of CSX. I understand that, u n t i l October 16, CSX had 

refused to provide WCL with data on the BOCT interchange^ so I am 

obviously unable to c i t e t o figures that show the volume of non-

CSX, non-local BOCT business that passes through BOCT's Barr Yard 

but I venture to guess that i f the STB were to review the data, 

the volumes of non-CSX/BOCT business are n e g l i g i b l e . 

The BRC i s an intermediate c a r r i e r that i s owned by 

several Class I r a i l r o a d , namely NS, CSX, BNSF, CN(GTW), IC, 

UP(MP), CP (Soo Line) and Conrail. Currently NS owns 8.33% and 

has one seat on the Board, CSX owns about 25% and has 3 seats, 

Conrail owns 16.67% and has 2 seats, BNSF owns 16.68% and has 2 

seats and the remaining c a r r i e r s each own 8.33% and have one seat 

each. (See CSX/NS-18 at 283) I t i s my understanding that 

following the control transaction, NS and CSX w i l l divide 

Conrail's shares such that NS and CSX w i l l each have twenty-five 

percent ownership and 3 out of the 12 seats on the Board. By 

v i r t u e of these arrangements, CSX/NS w i l l c l e a r l y be the dominant 

owners of the BRC. Today the BRC operates a neutral intermediate 

c a r r i e r i n the Chicago Terminal. However, the owners c l e a r l y 

have favorable treatment i n terms of cost but the dispatching and 

treatment of t r a f f i c through BRCs busy Clearing Yard i s 

generally f a i r and equitable. 

While I understand that data i s now being made available, as 
of the time of t h i s Statement, we have seen none of i t . I 
also understand i t w i l l be available only i n disaggregated 
form because CSX contends i t has no annual records of BOCT 
interchange a c t i v i t y . I f i n d t h i s hard to accept com.ing from 
a r a i l r o a d that monthly s e t t l e s accounts through the i n t e r l i n e 
system on the basis of such data. 
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Conrail today owns 51% of the IHB and Soo/CP Rail owns 

the other 4 9%. The IHB i s operated today as a neutral 

intermediate c a r r i e r . I t s dispatching and handling of t r a f f i c , 

while at times overwhelming i n terms of congestion, i s generally 

f a i r and equitable. According to my understanding of the 

handling of Conrail's ownership of the IHB a f t e r the transaction, 

under a Special Agreement between NS and CSX (See CSX/NS-25, 

Volume 8C of 8, Exhibit FF) , CRC (Conrail) w i l l continue to own 

51% of the IHB but the CRC w i l l be subject to CSX and NS j o i n t 

ownership. More relevant, however, to the issue of control of 

the Chicago Terminal, CSX w i l l be responsible f o r dispatching 

everything west of Gibson, Indiana, which means a l l of the 

Chicago Switching D i s t r i c t and appointing the General Manager of 

IHB. NS has l i m i t e d approval r i g h t s under the agreement, but i t 

appears the NS' only recourse should i t disagree with CSX's 

operations i s to go to binding a r b i t r a t i o n . I t also appears that 

the operation of IHB's major Chicago yard at Blue Island i s given 

over exclusively co CSX d i r e c t i o n and co n t r o l . I n essence, CSX 

w i l l be c o n t r o l l i n g the operations of the IHB i n Chicago 

fo l l o w i n g the transaction. 

The end res u l t i s that, following the transaction, CSX 

w i l l have a dominant control over switching and dispatching i n 

the Chicago Terminal. I t already owns BOCT o u t r i g h t , i t w i l l 

c o n t r o l the IHB and no c a r r i e r has a larger voice on the BRC. 

For reasons specified i n more d e t a i l below and i n other V e r i f i e d 

Statements submitted herewith, I believe WCL and i t s shippers 

have every r i g h t to be gravely concerned that CSX's track record 
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i n Chicago indicates that i t operates switching services f o r i t s 

own busines., i n t e r e s t s . I t i s generally expected that a 

business, when competing with other -usinesses, w i l l act out of 

se l f i n t e r e s t . But i n the case of r a i l service, that s e l f 

i n t e r e s t must be r e s t r i c t e d by public i n t e r e s t when that c a r r i e r 

accumulates con t r o l over a Terminal as c r u c i a l to the r a i l r o a d 

industry as the Chicago Terminal. 

WCL'S OPERATIONS TODAY 

As I have already indicated, the Chicago Terminal i s 

r u c i a l t o WCL's operation and i t s a b i l i t y t o service i t s 

shippers. A substantial p o r t i o i i of WCL's business at Chicago i s 

interchanged v i a the BOCT or the IHB. i f a f t e r the contr o l 

transaction i s consummated those two c a r r i e r s are not operated i n 

an e f f i c i e n t and equitable manner. WCL's business i s at r i s k but 

p a r t i c u l a r l y WCL's interchange with NS and the interchange of 

former Conrail t r a f f i c . 

Currently, we interchange v i r t u a l l y a l l business wi t h 

CSX at BOCT's Barr Yard, either d i r e c t l y to CSX, as i s the case 

wi t h most u n i t t r a i n s , or via the intermediate service of BOCT, 

who c l a s s i f i e s the cars f o r CSX. The r a i l l i n e s of WCL and the 

BOCT meet at Madison Street i n Forest Park, I l l i n o i s . WCL 

operates over the BOCT from Madison Street to BOCT's Barr Yard i n 

Chicago, IL, a distance of approximately 23 miles to d e l i v e r and 

receive t r a f f i c interchanged between WCL and CSX or t r a f f i c that 

i s delivered or received from shippers located on the l i n e s of 

the BOCT. WCL also has trackage r i g h t s over the northern p o r t i o n 

of the BOCT, commonly referred to as the Altenheim Subdivision, 
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to enable i t to have a d i r e c t interchange with Conrail, BRC 

(which then enables a d i r e c t interchange wi',h IC and MJ) , and the 

UP at Rockwell Street. The Altenheim Sub extends from Madison 

Street i n Forest Park, IL approximately lo miles to Rockwell 

Street, the current location of the interchange between BOCT and 

UP. 

The Altenheim Subdivision i s used exclusively by WCL, 

except (to the best of our knowledge) f o r f i v e day per week .ind 

occasional Saturday use f o r BOCT switch to loc a l industries on 

the Subdivision and i r r e g u l a r use by CSX to deliver u n i t t r a i n s 

LO WCL at or near Madison Street. Because the Subdivision i s 

l i t t l e used by SOCT or CSX, CSX devotes l i t t l e a t t e n t i o n to 

maintenance on the l i n e . CSX has st^'.ted i t maintains the 

Altenheim Subdivision at FRA Class I I standards, although the 

l i n e i s v i r t u a l l y r e s t r i c t e d to 10 mph operations due to track 

conditions. (See Attachment l hereto). The Subdivision includes 

a small r a i l yard of 6 or 7 tracks, known as the 4 8th Avenue 

Yard, which i s l i t t l e used by BOCT and i s not wel l maintained. 

WCL does not have r i g h t s to use the 4 8th Avenue Yard. CSX 

dispatches the l i n e and, as a re s u l t , t o t a l l y controls WCL's 

a b i l i t y t o use the l i n e . There i s nothing i n CSX's Operating 

Plan that suggests any role for the Altenheim Subdivision i n i t s 

post-merger plans. Indeed, CSX has not even studied the 

Altenheim Subdivision as part of i t s review of Chicago i n 

connection with the merger. I t i s clear from CSX's treatment of 

t h i s l i n e over the la s t 10 years and from CSX's Operating Plan, 

that the Altenheim Subdivision w i l l only become a viable player 

9 

024 



i n preserving e x i s t i n g routes and enhancing the e f f i c i e n c y of the 

Chicago Terminal i f i t i s i n the hands of a c a r r i e r that i s 

motivated to best u t i l i z e the track. (A map depicting the 

Altenheim Subdivisioii i s attached to our Responsive Application 

as Exhibit ID.) 

Currently, WCL interchanges t r a f f i c w i t h Conrail 

d i r e c t l y at Conrail's Ashland Avenue Yard v i a trackage r i g h t s 

over the Altenheim Subdivision. WCL today p r i m a r i l y interchanges 

t r a f f i c with NS d i r e c t l y at NS's Ci lumet Yard v i a trackage r i g h t s 

over the IHB. Following consummation of the c o n t r o l transaction, 

the NS Operating Plan shows that Calumet Yard i s being 

e s s e n t i a l l y eliminated for interchange purposes and i t s current 

t r a f f i c w i t h WCL, as well as the Conrail t r a f f i c then moving on 

NS, w i l l be interchanged at what i s now Conrail's Ashland Avenue 

Yard. The Conrail t r a f f i c diverted t o CSX w i l l be interchanged 

wit h CSX via either Barr Yard of Blue Island on the IHB. In 

short, WCL faces the prospect that a l l of the t r a f f i c formerly 

interchanged with Conrail once i t s d i r e c t interchange wi t h NS 

w i l l be cont r o l l e d by CSX terminal operations. 

WCL'S RESPONSIVE APPLICATION 

WCL i s seeking to ameliorate the p o t e n t i a l 

eiiit i competitive post-merger effects of CSX's market dominance i n 

the Chicago Terminal following consummation of the control 

transaction and to improve the e f f i c i e n c y and capacity i n the 

Chicago Terminal by purchasing the Altenheim Subdivision from CSX 

at f a i r market value and by consummating the agreement reached 

with NS f o r use and improvement of what i s commonly ref e r r e d to 
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as Conrail's "Panhandle" Line. WCL i s not seeking conditions to 

protect i t s e l f from the t r a d i t i o n a l concerns i n merger cases, 

i . e . . loss of business due to t r a f f i c diversion. I t seeks 

conditions that preserve e f f e c t i v e access to the national r a i l 

system by WCL shippers and that assure t h e i r a b i l i t y to compete 

i n t h e i r markets. The conditions sought can be granted at no 

expense to CSX, NS, Conrail or the ove r a l l b e n e f i c i a l and 

desirable plans i n the Primary Application. 

ACQUISITION OF THE ALTENHEIM SUBDIVISION 

The benefits of the acq u i s i t i o n of the Altenheim 

Subdivision are threefold: (1) reduction of CSX's contr o l over 

the r o u t i n g of t r a f f i c to and from shippers i n Wisconsin and the 

Upper Peninsula of Michigan located on WCL or i t s a f f i l i a t e s ' 

l i n e s ; (2) better and more e f f i c i e n t use of the Subdivision; and 

(3) e l i m i n a t i o n of the f i c t i t i o u s intermediate switching charges 

l e v i e d on t r a f f i c moving through the Terminal using BOCT. As 

noted above, following consummation of the contr o l transaction, 

v i r t u a l l y a l l of WCL's t r a f f i c w i l l be captive to CSX's co n t r o l , 

e i t h e r by v i r t u e of i t s ownership of BOCT, i t s con t r o l of the IHB 

or i t s influence over the BRC. There w i l l be no neutral o u t l e t 

such as i s provided by the IHB today. For ten years, WCL has 

experienced CSX's dispatching techniques and the status of being 

subordinate to CSX's p r i o r i t i e s f o r use of the BOCT and 

p a r t i c u l a r l y Barr Yard. I re f e r you to the V e r i f i e d Statement of 

John Scott f o r a few examples of t h i s treatment. 

CSX has been unresponsi^•e to WCL attempts to have the 

Altenheim Subdivision upgraded and to improve the dispatching of 
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the l i n e . This has d i r e c t l y affected our e f f i c i e n c y i n use of 

the Subdivision f o r d i r e c t access to the BRC, Conrail and others. 

WCL now crawls over the Subdivision at 10 mph and waits CSX 

dispatching p r i o r i t i e s f o r access o f f the Subdivision to the BRC 

or to the UP at Rockwell Street. Although the Altenheim 

Subdivision has the p o t e n t i a l for increased capacity, CSX, 

because of i t s extremely l i m i t e d use of the Subdivision, reduced 

capacity on the eastern end of the Subdivision by e l e c t i n g to 

maintain i n service only one of the Subdivision's three l i n e s . 

Two l i n e s are cu r r e n t l y not operated. While t h i s may make 

operating sense to CSX, i n my opinion i t i s a t r a g i c waste of 

extremely valuable capacity i n the Chicago Terminal. 

WCL has also experienced first h a n d CSX's f l e x i n g of i t s 

market power dominance i n the Chicago Terminal by i t s successful 

imposition of BOCT switching charges on t r a f f i c WCL d e l i v e r i e s 

to CSX at Barr Yard. Yet, CSX i t s e l f i s present i n Chicago at 

Barr Yard f or direLt interchange and, i n fac t , conducts such 

d i r e c t interchange when i t suites CSX's purposes. I t i s also my 

understanding the CSX uses the leverage of the p o t e n t i a l 

imposition of a BOCT switch charge as a means to exact favorable 

blocking agreements from connecting c a r r i e r s when i t s u i t s CSX's 

purposes. 

Whatever CSX's motivations, the end result for WCL and 

i t s shippers has been relatively inefficient service through Barr 

Yard. One obvious market response for WCL has been to route as 

much t r a f f i c as possible via more efficient, competitive options 

to CSX. Those two competitive options are usually NS or Conrail, 
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both options of which w i l l , without actions from the STB, be 

captive to CSX. Moreover, without the r e l i e f sought, both of 

those options may incur additional costs f o r BOCT switching 

charges on t r a f f i c that previously was interchanged d i r e c t l y . 

The prospect i s not good for shippers i n the Upper Midwest 

seeking access f o r t h e i r products moving through Chicago to the 

east and southeast. 

If WCL's Responsive Application i s approved ty the STB, 

WCL would immediately enter into negotiations with CSX to acquire 

the Altenheim Subdivision at fair market value. WCL i s prepared 

to consummate the acquisition as soon as that figure i s agreed 

upon by the parties. In the event the parties cannot agree on a 

price, WCL would return to the STB to resolve the dispute and 

establish a purchase price. Upon acquisition of the Subdivision, 

WCL would invest the money necessary to upgrade the line to FRA 

Class I I I standards and activate the now unused track capacity on 

the line. We anticipate that over time volume would increase on 

the line because we would favor that route over other routes 

through the Terminal. But we also would make crucial changes 

that, while requiring substantial investment of capital, would 

greatly benefit our shippers. One example i s the current double 

stack intermodal business enjoy with the CN and which has 

potential to grow i f we can maintain efficient routing. Today 

this business operates over the IHB to the Gateway Terminal at 

Harvey, I l l i n o i s on the southside of Chicago. Currently, i t 

could not be routed over the BOCT even i f that were a viable rout 

because there are overhead clearance impediments on the Altenheim 
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Subdivision. I t would be our in t e n t i o n to invest the necessary 

c a p i t a l to eliminate the impediments and operate double stack 

intermodal t r a i n s v i a the Altenheim Subdivision to the CN(GTW) 

and other p o t e n t i a l interchange partners. 

We would also begin immediately to upgrade the 

condition of the 4 8th Avenue Yard located on the Altenheim 

Subdivision. One key advantage tc obtaining the Yard i s to 

enab.ie WCL t r a i n s destined f o r Barr Vard or other locations to be 

staged closer to t h e i r f i n a l destination and not be parked on the 

main l i n e . While perhaps not a major advantage i n the o v e r a l l 

perspective of the Chicago Terminal, t h i s should help to r e l i e v e 

congestion and the burden of storing t r a i n s i n S c h i l l e r Park or 

even f u r t h e r north awaiting clearance from the BOCT to move. 

Also a key advantage of our Responsive Application i s 

that WCL would now control dispatching onto and o f f the c r u c i a l 

interchange with the BRC as well as access to the UP at Rockwell 

Street. Not being captive to BOCT's or other r a i l r o a d ' s 

dispatching p r i o r i t i e s f o r use of t.hese interchange locations 

w i l l , i n and of i t s e l f , improve e f f i c i e n c y i n the Terminal. But 

the a b i l i t y of WCL to improve service to i t s shippers i n i t s 

service t e r r i t o r y by the acquisitivin of the Altenheim Subdivision 

and the e f f i c i e n c i e s and public benefits i t brings cannot be 

understated. 

One prime example i s the development of intermodal 

business in the Upper Midwest. Today, I can state unequivocally 

that the number one impediment to development intermow.al 

business in our service territory i s the congestion and 
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i n e f f i c i e n c i e s present i n the Chicago Terminal. Intei-modal 

t r a i n s can be t i e d up i n the Chicago Terminal f o r eight to ten 

hours, i f not more. A shipper i n the Green Bay, Wisconsin area 

can load i t s product on one or more trucks and have the product 

to or through the Chicago i n less time than some of our t r a i n s 

s i t i n the Terminal area. WCL has been successful i n capturing 

c e r t a i n intermodal business that t r a v e l s over long distance, f o r 

example intermodal business coming o f f the Canadian National from 

the Vancouver, Canada area but we have had troubles making 

inroads i n the shorter haul intermodal market. This i s 

unfortunate and f r u s t r a t i n g since, at the same time, we read 

about I l l i n o i s ' and Wisconsin's constant b a t t l e with the ever 

busy but de t e r i o r a t i n g highway i n f r a s t r u c t u r e between those two 

states and a national emphasis on intermodal opportunities that 

help to reduce the expanse of maintaining the nation's roadways. 

Another example i s our intermodal interchange w i t h NS. 

Today we interchange intermodal t r a f f i c w i t h the NS at Landers 

via r a i l (whenever possible) but a l l too often by truck drayage 

through Chicago. With a dir e c t interchange at Ashland Avenue, we 

would simultaneously contribute t o reducing the current 

congestion on the IHB, over which t h i s t r a f f i c c u r r e n t l y moves i f 

by r a i l , and contribute to the public i n t e r e s t by taking t h i s 

business o f f the highway. Likewise, the CN u n i t t r a i n t r a f f i c we 

presently must route over the IHB to Blue Island, I l l i n o i s then 

over the IC to the CN(GTW) would be routed v i a the Altenheim 

Subdivision and the new Panhandle Line route described below t o 

the CN(GTW) Rc ^^..-t f a c i l i t y . 
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Our Application envisions that CSX, through the BOCT, 

may want to r e t a i n the option to serve local industries on the 

Subdivision, some of which are j o i n t l y served by the BOCT and 

the BRC. WCL w i l l provide the necessary trackage r i g h t s f o r CSX 

to do so. No customer would lose d i r e c t CSX service as a r e s u l t 

of our a c q u i s i t i o n of the Altenheim Subdivision. I n f a c t , WCL's 

investment i n the Subdivision w i l l allow enhanced service to 

those i n d u s t r i e s . I think i t i s worthy to note that the CSX 

Operating Plan and CSX responses to discovery make no mention of 

any improvements intended by CSX to the Altenheim Subdivision. 

Although CSX plans to spend $10 m i l l i o n i n the Chicago Terminal, 

none of i t appears scheduled f o r the Altenheim Subdivision. I 

can only conclude that CSX plans post-merger to continue to 

ignore the Altenheim Subdivision. 

PANHANDLE LINE AGREEMENT WITH NS 

The Panhandle Line i s a line by Conrail that runs from 

Ogden Junction (also known as Rockwell Street) on the north to a 

point near Brighton Park, a distance of approximately three 

miles. A map showing the Line i s attached to our Responsive 

Application as Exhibit ID. The right-of-way runs from a point 

near the BOCT at Ogden Junction to roughly the Brighton Park 

area. But for one small segment of the Line in the Brighton Park 

area, the line i s unused today. Following the consummation of 

the control transaction, NS has agreed to lease the Line to WCL 

and to transfer to WCL such rights as are necessary to enable WCL 

to interchange t r a f f i c directly to NS at cJie Ashland Avenue yard, 

which i s NS' preferred interchange with WCL. NS w i l l also 
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extend, to the extent i t can, whatever r i g h t s are necessary to 

allow WCL to reconnect with the BOCT fo r moveiient to and from 

Barr Yard and to allow WCL to establish an interchange w i t h CN 

(GTW) at i t s Railport f a c i l i t y i n Chicago. 

Because the Panhandle Line i s l i t t l e used today, WCL 

w i l l upgrade the Line to FRA Class I I standards and r e b u i l d the 

northern segment of the Line, including appropriate connections. 

Ultimately, WCL would upgrade the Line to FRA Class I I I 

standards. WCL would then be able to e x i t the BOCT at Ogden 

Junction and access the NS via the new BNSF connection south of 

the Ash Street i n t e r l o c k i n g . We would also interchange wi t h the 

CN (GTW) vi a NS. T r a f f i c destined to CSXT at Barr Yard could 

e i t h e r remain on the BOCT or, as a bypass route, i t could be 

handled over the Panhandle Line to Brighton Park. At Brighton 

Park, WCL would re-enter the BOCT. At a minimum, access t o the 

Line w i l l give Wisconsin and Upper Peninsula of Michigan shippers 

the benefit of an independent r a i l l i n e , bypassing a congested 

area of BOCT's route containing interlockings w i t h Conrail, UP, 

IC, two interlockings with BNSF and current as we l l as increased 

t r a f f i c on the BOCT r e s u l t i n g from changes i n the use of Ashland 

Avenue. 

In addition, however, WCL w i l l add a siding track 

paralleling the Panhandle Line. This w i l l greatly enhance our 

ab i l i t y to stage trains closer to their ultimate destination, 

provide interchange f l e x i b i l i t y , speed up delivery to and from 

carriers reached via this route, resulting in increased 

efficiency and added capacity in the Terminal -- a l l without any 
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detriment to the public benefits already i d e n t i f i e d by the 

Primary Applicants. The benefits of t h i s extra capacity w i l l be 

enjoyed by more than j u s t WCL. For example, WCL w i l l provide the 

NS trackage r i g h t s on the Line, including use of the sidi n g , 

which, once again, has the t r i c k l e down e f f e c t of be n e f i t i n g the 

e n t i r e Terminal. 

DIRECT INTERCHANGE WITH CSXT 

F i n a l l y , WCL i s seeking as a condition t o the approval 

of the Primary Application that CSXT be obliged t o be available 

i n the Chicago Switching D i s t r i c t f o r d i r e c t interchange t o 

others c a r r i e r s without i n s i s t i n g that i t can be reached f o r 

interchange only through intermediate interchange wi t h the BOCT. 

I understand that t h i s point has been l i t i g a t e d i n the past and 

that under the factual circumstances p r e v a i l i n g over ten years 

ago -- when CSXT i t s e l f was not present i n Chicago and operated 

none of i t s own train-, i n Chicago, i t was determined that CSXT 

would not have to be a\ailable f o r d i r e c t interchange and that 

every c a r r i e r reaching CSXT would have to l i t e r a l l y move through 

i t s wholly owned subsidiary the BOCT. 

That, of course, suited CSXT because i t allowed CSXT to 

c o l l e c t switching charges even i n circumstances when BOCT d i d no 

intermediate work i n cormection with the interchange movements 

(such as i s the case with WCL) . I t also gave CSXT a bargaining 

lever, unavailable to any other caij.ier reaching Chicago, to use 

i n demanding blocking and c l a s s i f i c a t i o n services from those 

c a r r i e r s i n return f o r reduction or elimination of BOCT charges. 

I t 
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Whatever the conditions i n the past, i t i s clear today 

and i t i s beyond any doubt under t h e i r Operating Plan, CSXT, as 

d i s t i n c t from BOCT, w i l l be present i n Chic jo as a r a i l r o a d 

common c a r r i e r i n i t s own r i g h t conducting business with i t s own 

tr a i n s and crews. I t w i l l be using trackage r i g h t s that i t 

cur r e n t l y has i n i t s own name (over BOCT) and trackage r i g h t s 

that under the Operating Plan i t w i l l receive i n i t s own name. 

Moreover, under tne terms of the "Agreement Relating to the 

Contractual Rights of Ownership I n t e r e s t of Consolidated Rail 

Corporation with respect to The Indiana Harbor Belt Railroad 

Company, " i t appears that CSXT i n i t s own name, and not that of 

BOCT, w i l l i n fact operate Blue Island Yard, dispatch IHB, 

appoint i t s General Manager, and receive other r i g h t s . In f a c t , 

the o v e r a l l Operating Plan of CSXT i s calculated to move CSXT 

t r a i n s (not BOCT tr a i n s ) through Chicago more quickly by bu i l d i n g 

blocks at CSXT major yard f a c i l i t i e s outside Chicago and moving 

those CSXT t r a i n s i n t o Chicago f or d i r e c t interchange to 

receiving c a r r i e r s at Blue Island Yard, or Barr Yard based on 

CSXT's judgment of each c a r r i e r ' s t r a i n and blocking strategies. 

In return, the Operating Plan contemplates that western c a r r i e r s 

w i l l d e l i v e r olocked t r a i n s f o r interchange to CSXT, not BOCT, at 

Blue Island. 

For example, i n workpapers regarding eastbound t r a f f i c 

being delivered to CSXT i n Chicago, CSXT planners noted "CSX 

intends to design t r a i n service to balance terminal workloads 

between BOCT's Barr Yard and IHB's Blue Island Yard. Train 

schedules, routes and blocking schemes w i l l be designed to 
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expedite t r a f f i c through Chicago." (See Appendix B). Clearly 

CSXT should not be able to, by d i r e c t i n g t r a f f i c from Blue Island 

Yard to Barr Yard, claim that the interchange moves from being a 

di r e c t interchange with CSXT to an interchange with BOCT at Barr 

and cnly i n d i r e c t l y to CSXT and thereby impose a BOCT 

intermediate switch charge on the transaction. 

In short, the STB should require that as a condition of 

i t s approval, CSXT must be present and available f o r d i r e c t 

interchange at both Barr Yard and IHB Yard. Only i f and when 

BOCT ac t u a l l y performs switching services that are requested by 

the c a r r i e r interchanging to or from CSXT should BOCT be e n t i t l e d 

to an intermediate switching charge. Obviously there are other 

times when BOCT properly generates a switching charge such as 

when i t originates or terminates on l i n e business or the few 

times i t may a c t u a l l y switch a car from one non-CSXT c a r r i e r to 

another non-CSXT c a r r i e r . Such a c t i v i t y would not be affected by 

the requested condition. 

Imposing t h i s condition i n fact only extends to a l l 

CSXT interchange t r a f f i c what CSXT i s already doing today on 

cer t a i n t r a f f i c i n Chicago. For example, the WCL has several 

transportation contracts with CSXT (not BOCT) which provide 

expressly f or the d i r e c t i n i rchange of t r a f f i c between CSXT and 

WCL at Barr Yard without any f i c t i t i o u s impositj.on of a BOCT 

intermediate switch. 

In light of the planned massive presence of CSXT in the 

Chicago Switching Dis t r i c t after the merger, i t i s time that the 
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STB require CSXT to declare i t s e l f available f o r d i r e c t 

interchanges. 

CONCLUSION 

I n conclusion, I want to emphasize that WCL, by f i l i n g 

i t s Responsive Application, i s not opposing the Primary 

Application by which CSXT and NS w i l l acquire Conrail. We are 

seeking discrete, l i m i t e d conditions designed to mitigate the 

onerous e f f e c t s that the transaction w i l l have on shippers from 

Wisconsin and the Upper Peninsula that r e l y on WCL's interchanges 

through the Chicago Terminal. Our a b i l i t y to continue to provide 

q u a l i t y service to our shippers i n the upper Midwest w i l l be 

jeopardized by the implementation of the transaction as cu r r e n t l y 

proposed i n the Chicago Terminal. The transaction, without the 

conditions requested by WCL, eliminates a neutral interchange 

route, i t places untoward control over the Terminal, c e r t a i n l y 

w i t h respect to WCL's t r a f f i c , i f not generally, i n the hands of 

one c a r r i e r -- CSX. WCL's proposal i s procompetitive, i t 

improves e f f i c i e n c y and increases capacity i n the Chicago 

Terminal and i t has absolutely no negative impact on CSX's or NS' 

plans i n the Terminal. Simply put, i t turns over co n t r o l of 

l i t t l e used track capacity to a c a r r i e r that w i l l maximize the 

use of the capacity to the ultimate benefit of everyone depending 

on the Chicago Terminal -- shippers, c a r r i e r s and the general 

public. 
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CSX TKAfePORTATION 
CHIC*60 SEUVICF LMC 

CHICAGO OISTRICT 6£NERAl BUlLtTIN NO. 302 

TO: ALL CONCERICD 
SWJECI: SUBDIVISION ITIMS - REISStJE BUI IPT IM 
EFFFCTIVE: 0001 HOURS. W i C S O A y . l ^ f ^ R ' S ^ S ' J ! ; 

ALTEJftlN SUBDIVISION 

f^^'SS^ " ^ " ^ ' ^ ^ ' ^ ^ ^ ™« SERVICE 
2. VICTOR GASfCT LEAD 
3. miKin LEAD 
4. GRANT WL30N OFF THIRD MAIN 
5- ALL TUACK3 INTO TAVtO* F0R6F 
«. EIFCTRO CAST 
7. BLAJC LEE 
«• 6. P. SJLllVm 
9. 90HD 

10. A8ELL-H0IC ANO FARLEY fiREOffOUSE 
11. 

12. SWITCHES ON BOTH ENDS OF TRACK NO 7 AT 547H Avnair vA»n 
13- SWITCH TO ANERICMi HETALS AT 46TT«'AVE ^ ' ' ' ^ 
1«- J . P. CARTA6E LEAD AT MALSTEO STREET 

ITEM 2. TEMPORA<?Y SPEED RESTRICTION 

BETWEEN IOCATION/NILEPOST mi 
MO. 1 IRACK DC3I.3 AND 0C37.4 j 10 

• ;̂_2_TRACX - 0C32.7 MO 0C37.4 | 

ITEM 3. TRACK OUT OF SERVICE 

10 

S i r i r i n ^ c r J ^ IS OUT OF SERVICE 8E71CEN HP OC 2«.« | 
ROCKWELL STREET. AND DC 31.S SPRIN6FIELD AVE. •§ 

ITEM 4. RUSTY RAIL CONDITION 

ITEM 5. NOIWAL POSITION OF NAIN U K HAW OPERATED SWITCH 

THE NORMAL POSITION FCR MAIN LINE tMM) OPERATED SWITCH AT MllFPOST 
DC 30.2 ALTE*«IM SUBDIVISION AM) UNION PACIFIC S I I S A D flCoiS^J 

AITtltCIM SITOIVISION TO LI»CO FOR UNION PACIFIC RAILROA0^060« JCT. 

3 
V. w 
N—- ^ 

il 
« E 
ac V 

Rl^TY RAIL CONDITION EXISTS ON NO. 2 TRACK BETVCEN 4rm AVF 
DC32.3 TO ROOOCLL ST.. MP OC29.I 

XtTO RUSTY R'.tt CONDITIONS SIGNAL 5SE AT MP 0C31.5 AND o 
SIGNAL 45t Af t9 0C30.» MAY OR MAY NOT SNUNf PROPERLY ^ I 

v. 

0) .-H 
i- — 

-J i) 
O > u 

c 5 
0) u E 
y >- . r C u u 

ii. z: < 

S E P ' ' ^ • sV 50:34 by CSX TECWMFAX SEO# 004l4< 
CSX TECHNOLOGY POSE.001 
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OCT 19'97 17:34 FR UCL SCHILLER PK 847 318 4557 TO 4578 P . a4/'0.r5 

t o e ALntWHBMSUBOIVISWN-AL 

12J> METHOD OF OPERATION 

12.1 AUTHOnrrY POR MOVEMENT 

fttlmT. AuCliortty tor Mowwncnt 

nulas 

0C29.8 Rockwd Street and 
DC37.4 Mwfcon Sbeet 0-2St (93) 

19.0 SPEEDS 

1X1 MAXMUM AirmOfOZED SPEED 

Tow* X MaaaoMMi AuOienzBd SpMil 

BatwMn LoctfionAme Poet W H 

0C29.8 Ftockwal Strwt and 
0Ca7 4 Malison SirMt 25 

13^ SPEED RESmCTtONS 

TWrie4. S e n d nnbiGtioiw 

Dttagcn Lorittnn(Mit Powt UPH 

No.1TrMfc 
0CZ9.8 RodnveB Street and 
DC31.3 Homan Ave 10 

No.2Tr«cli 
0C29 8 Rockwel Street and 
DC32.7 4«lh Ave 10 

0031.9 46ffi Ave. and 
DC32.7 Lara<rae Avermje 10 

Other than mam tracks 10 

15.0 iNsniucnONS RELATING TO 
OPERATING RULES 
1533 YARD umrs 

1. Trwns mowing from U P to AHentteifT) Sub-
OMStoc must secure vertal pennesnr from 
CSX tmn dKpotctier t>«lbi« entering CSX 
tnacks. 

2. Trains mowig from BUM IsUnd SwMiviaiOn to 
ARvihesTi Sobdmsion via Single Track must 
secure veitiat permission from CSX tnin ^ 
patctter baton passmg I4tn Street. 

3. Trams movng trom CNW fimfmtf to Blue 
island SLMivision or Altenheim sutxlMsior 
must secure veitMl aahoriiy from CSX t a r 
(Aapaicnar bator* antaring CSX ttadcage. 

4. Trams movffig on AMmhcim SK>-
dMsxxi kxaard Rockwel Slnat 
and i4(h Street must aacui* 
vertal penrasson from CSXteain 
dispaKtier betoie passing * 9 h Avenue 

5. All tra«is nnowig to CSX AAanhaim Sub-
(binaon not pass tslsphona bat nonh at 
Madiean Sueet without veibal permiiSkgn 
from CSX train (Sspalctwr. 

6 Trains moving on Altenheim Subdrnsion 
toward ScNtor Park must repon dear of CSX 
Man Tf«da to CSX train iObtukJm on com
pletion of movwnant For Foraign Line mowe-
ment the tine dear may be leiayad ttvough 
operaaor at B-12 TOMBT. 

15.104 SWnCHES 

1. Hand-Operatad Switches 

a) The normal position of swrilches at 
Rodcwet Street is lor i iwsmanU to and 
from angle trade (Blue Wand SubdMSion) 
Na 1 M«n ttacfc (AXanhean SubdMsion). 

b) I2ti Streei ci06Sorar«Match8S.pr«Mouily 
Ined lor diveigaig ntovwnant to BRC lead, 
v e no«ir ined tor the Hem Main and OU 
Ma«i. straight trade moMmenL 

15.106 USE OF S P E O F I B ) TRACKS 

1. Tram niwwnano bet«wan Hatated Street and 
Rodcwel Street be made on vettal per
mission of U.P Wood Street yardnriaaler and 
as preecribed t;y U P. Rules. 

Tram crews must call from Halstsd Street 
and/or RodcweH Street for permission to 
occupy tr«d«ge east of Rockwefl Snvet T t a 
permission must be obtained from U.P. 
yardmaster before proceedmg onto U.P. 
tradoge. 

2. East Wye/46th Awenue - Trasts using East 
Wy« at 46ih Avenue must secure permicsion 
from the CSX train dispatoher before entering 
the East Wye. 

3 WMt Wye - Trams entering West Wye fram 
48ih Avenue either from Ste Mun ttack or the 
48th Avwxic Yud wil secure permission frtxn 
the CSX train dspatcfier before entering the 
WestW/e 

CSX-1S 
« * T O T A L P A G E . 0 0 4 « « 
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VERIFICATIOW 

State of I l l i n o i s 

County of Cook ) 
SS : 

J. R e i l l y McCarren, being duly sworn, deposes and says 

that he i s Executive Vice President and Chief Operating O f f i c e r 

of Wisconsin Central Ltd., that he has read the foregoing 

statement and knows the facts asserted therein, and that the same 

are true as stated. 

SUBSCRIBED AND SWj 
before me t h i s 
of October, 1997T 

o 
day 

^ J . Reifi y McCarren 

MAULALNARLrr 
NOKI 
1998 J 

My Comfiiission expires :̂ /<Aĉ /'̂ iî  
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VERIFIED STATEMENT OF 
WILLIAM R. SCHAUER 

My name is William R Schauer. I am Vice-President Marketing for Wisconsin 

Central Ltd ("WCL") I am also Vice-President Marketing for Fox Valley & Westem Ltd. 

("FVW"), Sault Ste Marie Bridge Company ("SSMB") and Algoma Central Railway Inc 

("ACRT') I joined WCL in 1987, when it first began operations, as Assistant Vice-President of 

Marketing and assumed the position of Vice-President in 1988 Prior to 1987, I served as 

General Marketing Manager for the Chicago and North Westem Transportation Company from 

1985 to 1987, and from 1963 to 1985, I was employed by the Chicago, Milwaukee, St Paul & 

Pacific Railroad Company in various positions, most recently as Director of Marketing and 

Pricing In sum, my entire career has been in the employ of railroads that have operated in and 

through the Chicago Suitching District. 

Since start up in 1987, WCL's marketing philosophy has been geared toward 

growth through customer service We have viewed ourselves as partners with each of our 

customers and have designed the Marketing Department to identify and quickly respond to 

customer needs and opportunities We view it as our obligation to protect and enhance our 

customers' competitiveness in their market as much as we can by providing viable, reliable 

transportation service 

WCL went into business on October 11, 1987 inheriting a system with annualized 

volume and revenue of about 139,000 units and $95 million At that time approximately two-

thirds of our business was related to the paper industry. Paper mills in the state of Wisconsin 

produce more paper goods than are produced in any other state of the union with annual 

production of generally about 15% of all paper products produced in the United States. The 
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Wisconsin paper industry extensively uses rail transport for its raw material and distribution of its 

finished goods 

By offering a desirable transportation value through providing high quality 

equipment and consistent transportation at competitive prices, WCL's business has grown 

substantially near ly every year of operation. In addition, in 1991, WCL purchased the raU assets 

of both the then Chicago and North Westem and the Soo Line Railroad rail lines which connected 

our property to the rail gateway of Duluth, Minnesota/Superior, Wisconsin In 1993, our affiliate, 

the Fox Valley & Westem Ltd , acquired the rail assets of the Fox River Valley Railroad and 

Green Bay and Westem Railroad, adding additional paper mills, grain and aggregate customers. 

In 1995, we added Algoma Central Railway Inc. to the system, which connects with our affiliate 

Sault Ste Marie Bridge Company ("SSMB") at Sault Ste Marie, Ontario Via the ACRI, we 

serve another paper mill, a steel mill and numerous forest products customers Most recently, in 

1997. we added three properties from the Union Pacific Railroad to our system, the largest of 

which was acquired by SSMB, once again, adding service to additional paper mills and iron ore 

mines Through 1996, the business on our original property has about doubled When included 

wth acquisitions by affiliate companies, our revenue has grown 280% and our volume has 

increased by 335%. 

A view of our System Map (See Exhibit lA attached to WCL's Responsive 

.Application) shows that the Wisconsin Central rail system now operates over 3,000 miles of rail 

lines located in Dlinois, Michigan, Minnesota, Wisconsin and the province of Ontario Our entire 

system fiinctions much like an extended terminal pick up and delivery carrier, with 82% of our 

volume being interchanged with other railroads Approximately 60% of our total volume either 

onginates at, terminates at or flows through Chicago. We have a love-hate relationship with the 
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Chicago Terminal. Without access to it, WCL would not be able to provide the services we do 

for our system customers and consequently would not be what we are today On the other hand, 

operation in the Terminal is the most frustrating to us of all the terminals in which we operate 

because we are at the mercy of other railroads and the infamous perpetual congestion that plagues 

Chicago. 

As an aside, in 1996, WCL interchanged over 200,000 carloads at the Chicago 

gateway. This could equate to 600,000 tmckloads, or approximately 2,000 truckloads per day, 

which would otherwise flow through Chicago and Wisconsin, primarily over highways in northem 

Illinois and Southeastem Wisconsin, an area that has been designated by the Environmental 

Protection Agency as an environmental non-attainment zone. Not only would this further 

contribute to an already significant air quality control problem but it would heighten the 

congestion on the busy highway corridor between Wisconsin and Chicago. 

Still today more than 50% of our traffic is moved on behalf of the paper industry. 

Conunodities moved by WCL and its affiliates for the paper industry include: wood fibers, 

woodpulp, pulpboard, paper, coal, clay and chemicals. In addition, we handle large volumes of 

intermodal, recyclables, metal products, forest products, food and grain. Basically we handle 

products from every commodity group, all car types, service modes, single car shipments, unit 

train shipments and mini-train shipments. 

Wliile we consider the best accolade from our customers to be the award of 

additional business, we are proud to report that the WCL and its affiliates have won many 

noteworthy quality awards, including: 

Distribution Magazine - Annual Quality Carrier Award (9 times) 
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Railway Age Magazine Regional Railroad ofthe Year 

The Belt Railway of Chicago - The Sticl-ney Award 

Consolidated Papers Inc Quality Carrier Award 

Mead Publishing Paper Division Service Excellence 

Tenneco Packaging Carrier Appreciation 

Appleton Paper Customer Award 

To accommodate growth and to continue to provide high quality equipment and 

service, we have reinvested heavily in our rail equipment and property. By the end of 1997, we 

will have reinvested approximately $400 million in our system While this absolute dollar figure 

may not be as large as the dollar figures quoted in the Primary Application, dealing with a multi-

billion dollar merger, it does represent a greater proportion of WC's revenues invested in its 

operating territory than is the industry norm 

As I stated before, the Wisconsin Central rail system operates as a large pick up 

and deli very/feeder line camer for the national rail system Our operations are organized into a 

hub and spoke system The hubs are our classification yards in central Wisconsin (primarily 

Stevens Point, Green Bay, Fond Du Lac) while 'he spokes serve customers in the rjgion and 

reach our connections at the system's territorial gateways, the largest of which is Chicago. 

It is an understatement to say that Chicago is an absolutely essential hub to the 

nation's intricate rail network as well as tu WCL and its shippers It is a hub wliich operates on a 

delicate balance of capacity and volume On a good day, tens of thousands of freight cars go 

through the terminal • ' ^.i a bad day, Chicago can become hopelessly congested virtually 

overnight due to weather, rack work, traffic surges or derailments, to name a few causes These 

situations happen today when control of the hub is spread over several independent competing 
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intermediate switching carriers. It is also important to note that what makes the tenninal work is 

not only the services of the intermediate switch carriers that connect line haul carriers but also the 

extensive use of trackage rights over both intermediate switching carriers and line haul carriers to 

enable direct connections between carriers If the Chicago Terminal is to function in the public 

interest, a system of obligatory neutral dispatch is necessary. 

Given the proportion of traffic that the WCL interchanges at Chicago on behalf of 

its customers, Chicago is the lifeline for our entire system and the territory we serve. The WCL 

and its customers are seriously concemed over what could happen with the consolidation of 

control over the Chicago Terminal in the hands of one carrier - CSX If this transaaion is 

approved by the STB as is, CSX effectively will have operating control over both the BOCT and 

the MB, the same ^vo cairiers that provide WCL virtually its only access to the Chicago 

Terminal via trackage right? or as intermediate carriers 

Such a change will place CSX in virtual control of our connections to the NS, who 

is portrayed as the competitive altemative to the CSX after this transaction is complete At the 

present time, WCL has direct, unrestricted access to NS at Chicago, putting competition between 

the NS and CSX on an equal level as far as interchange in the Chicago Terminal is concemed. 

We have the same acce.<,s and competitiveness with Conrail today. To put this in context, in 1996 

WCL interchanged in Chicago approximately 24,873 cars with NS, 24,748 cars with Conrail and 

41,790 with CSX Our customers regularly benefit by this competition which has been wide 

spread To illustrate I will cite three current examples. 
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Paper and Kaolin Clay 

Both the NS and CSX originate paper products and kaolin clay and compete for 

delivery of these products to the WC system territory In 1996, WCL received in interchange 

throu;^ Chicago nearly 15,000 carloads of these products from NS and CSX, as well as another 

3500 carloads from Conrail The NS has sought to gain a competitive advantage by creating an 

expedited northbound train dedicated to paper and clay This train gathers products from several 

origins and builds a trainload volume for Chicago and north into Wisconsin. It is then handled as 

a unit train to Chicago where we receive it at Calumet Yard using trackage rights over IHB and 

move it through to Fond Du Lac, Wisconsin, where we distribute the shipments throughout our 

territory This service gives NS a quicker delivery to Wisconsin and, therefore, an advantage over 

the CSX The fact that the NS and WCL have a direct unrestricted interchange to one another in 

Chicago is an obvious key to this service and a major benefit to one of the largest paper producing 

areas in the country If the proposed Chicago Operating Plan is approved without condition, 

particularly the IHB management plan (Vol 8C, Exhibit FI ), the WCL access to the NS will be 

controlled by CSX and the t>'pe of service 1 described above will be in jeopardy 

Coal 

Over one million tons of coal come into the WC territory by water annually. It 

arrives by both lake vessel and river barges WCL has sought for some time to participate in this 

traffic by a variety of means over the years. In 1997, we were finally successful in putting 

together transportation price and service packages that would allow for all rail, unit train delivery 

to Green Bay, Wisconsin, replacing water-borne coal from the east. In trying to meet thc 

customer requirements for this business, we worked with both CSX and NS They were both 

interested in the business and submitted competing proposals Eventually, the NS won out. Once 
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again, this was a situation where service - unit train service in this case — was critical and the 

direct interchange between the WCL and NS work-̂ d to NS' advantage Under the CSX 

Operating Plan which allows it control of both the BOCT and the DiB in the Chicago Tenninal, 

CSX will also be in control of service between WCL and CSX's competitor, the NS In essence 

this control of access ~ and thus service — becomes control over competition In the case of coal, 

the result may very well be to drive the product from rail altogether and back to water 

Woodpulp 

A critical raw material for Wisconsin paper makers is woodpulp. In 1996, WCL 

received in interchange at Chicago 11,610 carloads of woodpulp destined to WC system 

customers Of that, 2370 carloads came from Conrail, 2505 came from CSX and 1324 came from 

NS 

There is on-going, head-to-head competition between NS and CSX for pulp 

coming from the southeast ~ Coosa Pines, Alabama for example ~ at a 1,000 carload volume 

annually This traffic has been very competitive and, in my mind, the level of competitiveness has 

been supported by the unrestricted interchanges with WCL at Chicago Once again, we fear that 

the balanced ability to compete will be jeopardized by the control CSX will have over the ability 

for WCL and NS to interchange traffic directly, efficiently and effectively in Chicago. 

Our general experience in working with CSX over the last ten years has been that 

WCL and its customers have been subordinate to CSX's narrow priorities — and that is before 

CSX controls all the altematives The switching disputes at Chicago between WCL and CSX axe 

a matter of public record. WCL, in seeking the most efficient rail service to its customers, had 

arranged an interchange agreement with CSX whereby WCL would both deliver our trains to 

CSX at Barr Yard and pull CSX's business interchange to WCL from Barr Yard (work normally 
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done by the delivering carrier) V. CL believed this constituted a direa interchange with CSX to 

which no BOCT intermediate switching charges applied CSX and BOCT disagreed and to date 

their view has prevailed in litigation We are very concemed that after the merger as our Conrail 

interchange goes in part to CSX, and CSX managing the Blue Island yard will direa routing to 

interchange on other traffic, WCL may find even a greater volume of traffic subjea to BOCT 

charges Given the massive presence of CSX operations in its own name in Chicago, we trust the 

STB will condition control on the obvious —CSX is now present in Chicago and must accept 

direa interchange in its own name 

WCL currently interchanges (and has for some time) more than 80 cars per day at 

Barr Yard, and about 80 a day at Blue Island We note that in CSX's work papers, they suggest 

the combined traffic would warrant blocking But would the blocks be delivered to Barr Yard 

and WCL charged a BOCT switch charge'' Or would the operation constitute a direct 

interchange to CSX, eliminating the fiction of BOCT as an intermediate in this case Based on 

past experience with CSX's management of their BOCT and CSX operations in Chicago, WCL 

and its customers run the nsk of becoming second class citizens at Barr Yard subjea to the 

leverage of BOCT being forcibly interposed between WCL and CSX The concem is multiplied 

throughout the Chicago Terminal since our access to the national rail system is and will be even 

more relegated to the domination of the CSX, 

Since WCL and its affiliates revived rail services in our territory when the Class I's 

general intent was largelv to abandon quality service in this area and also because we have taken a 

customer oriented approach to business, we have always enjoyed extraordinary support from our 

customers Because of the intricacies of rail operations in the Chicago Terminal, our customers 

may not always be able to !>peak in detail about how their service will be affeaed but they 
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certainly understand in principle that placing their access to the nation's rail network at their 

largest gateway under the substantial control of one carrier who's inierests are not geared to them 

or to their service territory is not a desirable position Service is key to our customer support and 

unfettered access to and through the Chicago Terminal is key to our service Thus, we have good 

reason to fear the CSX's control of WCL's access to the Chicago Terminal will denigrate our 

ability to service our cusiomers and, of course, impede their ability to compete in their respeaive 

markets 

Since news of this transaction first became public, the STB has been making 

efforts to preserve competition by giving the Primary Applicants guidance as to what it would like 

to see in the Applicants' proposal to protect and foster competition The STB has not as yet 

addressed or communicated to the Applicants any concem about the loss of competition to the 

shipping public created by the concentration of control of the Chicago Terminal. The WCL is 

filing a Responsive Application in this matter with two goals First, we seek to maintain our 

current competitive routing through the Chicago Terminal Second, we seek to create much 

needed additional capacity within the Terminal We are not trying to protect against diversion nor 

are we attempting to shield our traffic from competition On the contrary, the conditions we seek 

will help support the STB's goals cf assurin̂ ; that post control conditions provide equal 

competitive footing for NS and CSX in the Chicago Terminal In addition, the benefit of the 

additional capacity options in WCL's Application will accrue to all users of the Chicago Terminal 

in helping alleviate chronic congestion 

The rail industry has come through decades of downsizing with the result that 

there is insufficient capacity to handle today's level of volume which is readily apparent in all of 

our industr> 's trade journals at this very moment In the 10 years ending 1995 (the Base Year in 
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these proceedings), miles of track operated by Class I railroads has decreased by about 25%, 

Class I cars in service have declined by 30%; employment has declined by 37% Yet over this 

same period, revenue ton miles have increased by almost 50%, carloadings originated increased 

22% In short. Class I's are operating much more efficiently, moving far greater volume of freight 

with fewer people, iess equipment over fewer miles of track But in some areas, including the 

Chicago Switching Distria, capacity strain is showing Until recently, rail capacity had not been 

a faaor in the STB's approval of rail mergers However, Union Pacific's difficulties in the west, 

and terminal problems in Houston, indicate the STB cannot ign re the potential for this merger to 

compound already existing capacity problems in the nation's largest rail hub It must give serious 

consideration to proposals such as that presented by WCL to increase capacity and maintain 

competitive balance. 

The WCL's Responsive AppUcation satisfies all of the STB's criteria for approving 

the Primary Application and indeed complements the Primary Application It will not reduce any 

of the benefits which the Primary Applicants seek It will maintain existing competitive routing 

and create additional capacity for rail shippers. 
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VERIFICATION 

State of I l l i n o i s 

County of Cook 
) SS: 
) 

William R. Schauer, being duly sworn, deposes and says 

that he i s Vice President - Marketing of Wisconsin Central Ltd., 

that he has read the foregoing statement and knows the facts 

asserted therein, and that the same are true as stated. 

William-'R. Schauer 

SUBSCRIBED AND SWORN t o 
b e f o r e me t h i s ' 1 " ^ day 
o f October , 1997. 

N o t a r y P u b l i ^ 

My Commission expires.-

-OFRCIALSEAL-
GENISE MARTINEZ 

NOTARY PUBUC. STATE OF lUJMOIS 
MY COM.V15SJON EXPtRB 07/2MC\ 
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JOHN F. SCOTT 
VERIFIED STATEMENT 

My name is John F Scott I am Terminal Superintendent for Wisconsin Central 

Ltd ("WCL") at its SchiUer Park Yard in Schiller Park, IL I joined WCL in Oaober of 1995 

Prior to that I worked in the Operating Department of the Union Pacific Railroad ("UP") 

(formeriy Chicago and North Westem Transportation Company) ("CNW") since 1973 exclusively 

in the Chicago Area From 1987 to 1995,1 was Assistant Terminal Manager operations for both 

intermodal and freight based out of Proviso yard and the Global One and Global Two terminals 

I am very familiar with the operations and relationships between the many railroads 

operating into and through the Chicago Terminal, For any carrier to operate efficiently in 

Chicago, they must be able to gain access to the various routes needed to interchange If access is 

denied for any reason, it severely hampers the carrier's ability to serve its customers and to 

provide a competitive altemative for the shipping community/. 

Since joining WCL, I have seen first hand how limits on the ability to gain access 

into the Chicâ jO Terminal to affect interchange has negatively impacted our shippers By our 

position as a "httle fish in a big pond," most particularly in our day to day dealings with CSX, we 

are at a disadvantage At CNW, we had our problems with CSX but at least our sizable presence 

in the Terminal allowed us some leverage against CSX WCL as a regional railroad without 

sigmficant facilities in Chicago, dees not enjoy the same leverage 

In short, our day to day operations have been less than consistent because of being 

"locked out" of efficient access It has been one of the most fiiistrating experiences to both 

myself and the WCL because we pride ourselves in providing a high standard of customer 

service We take very seriously our commitments to our customers and our train and engine 
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service employees When they sit with their trains at the entrance to the Indiana Harbor Belt 

Raihoad ("IHB") and Baltimore and Ohio Terminal Railroad Company ("BOCT') for hours at a 

time without being able to access those lines, we are straining relationships with our customers 

and our employees We simply have very little or no control of our operations south of Schiller 

Park We are constantly told our trains can't move due to "traffic" The truth of the matter is 

that, most often, our trains are not being moved in a timely fashion due to the preoccupation of 

the larger railroads with their own interests and the fact that our trains are given a very low 

priority by those in control of the traffic flows in and through Chicago There is a sad but tme 

saying among many of our train and engine crews that "WCL" in the Chicago Terminal means 

"We Come Last," I have come to the unfortunate realization that there is a lot of truth to that 

statement 

In some cases, the problem at the EHB and the BOCT is the same — congestion 

and who comes first on the priority list But there are key differences between the two, most 

particularly at the northem most points of access on the two railroads The IHB is faced with 

near maximum capacity on its whole system, including the northem end that services the CP, UP 

and WCL The north end of the IHB literally becomes a parking lot for CP trains waiting to enter 

Bensenville As such, the EHB frequently refuses to let WCL trains on the railroad until the 

congestion is relieved Also, the verv busy IHB Norpaul Yard is located at this same extreme 

north end of the IHB system. 

The CSX, the other hand, has virtually an empty railroad at its northem end -- the 

Altenheim Subdivision Yet, the WCL is unable to gain the access it needs on a consistent basis 

Perhaps in CSX's mind, because the .\ltenheim Subdivision is at the northem most end of its line 

and of linle operational concem to them, or perhaps because the CSX has a much greater volume 
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of traffic and congestion on its other subdivisions, they simply do not have the time to dispatch 

the Altenheim Subdivision with the attention that WCL operations require The operation over 

the Altenheim Subdivision has little, if any, effect on the CSX Therefore, when our trains are not 

handled properiy, only the WCL and its customers are adversely affeaed 

Our access to the Chicago Terminal via the CSX's BOCT line is the most 

fhjstrating There have been .o many occurrences demonstrating this problem that I could not 

recount them all There have been dozens upon dozens of times when a WCL eastbound train 

would puil up to the entrance of the Altenheim Subdivision at Madison St in Forest Park only to 

sit for an hour or more trying in vain just to contact the CSX dispatcher by phone and radio, I 

have lost track of the number of times we have been held at Madison Street because the CSX 

claimed its crews were working an industry job somewhere on the Subdivision and we had to wait 

for them to "clear " The fact is there is double track between Madison St and 46th Ave , plus a 

six track yard at 48th Ave in which to meet and pass trains, so clearance should not be a major 

problem But if we even attempt to question or offer a suggestion in order to expedite our train 

movement, we are told to stay out of their business and to stop trying to dispatch their territory 

I have personally talked with CSX's dispatchers and time and time again have 

received a response which conveyed a negative and arrogant attitude towards us For example, 

there have been times when CSX will run a westbound uiiit train for delivery to WCL moving to 

Madison S or Central Ave and simply not notify us about it and then forget to tell the next 

dispatcher coming on duty about it We discover the train whsn we come up to it on an opposing 

movement or pull up behind it with no place to get around it' 

These are typical of the many incidents involving rrushandlinj; and delay to our 

trains on the Altenheim Sub A recent occurrence best summarizts CSX total lack of concem for 
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WCL or its shippers (and bear in mind we deliver between 80 and 100 cars a day to CSX at Ban-

Yard) Thursday morning, October 16, 1997, our eastbound CSX train with 72 cars had been 

ordered for 1800 hours Central Time, October 15, 1997, at Fond dr Lac, Wisconsin about 

140 miles north of Chicago The train had arrived at Schiller Park, IL and was ready to depart to 

the CZX at 0250 on October 16, 1997 With 3 hours and 10 minutes left of working time, the 

original Fond du Lac inbound crew had enough time to deliver the train to Barr Yard if WCL's 

train were given any priority at all. However, due to the typical operational congestion on the 

CSX and their general treatment of our trains, the train progressed only as far as 51st St. on the 

BOCT. We relieved the Fond du Lac crew with a fresh crew ordered at 0430 that morning The 

crew was cabbed directly to train, which was now already on CSX track and no more than an 

hour away from its destination at Barr Yard' That crew then was held at a stand still several 

hours while other trains moved around them 

The problem worsened At 11 00 am, our crew was at 51st St still waiting to be 

moved The crew had been on the train now for almost six hours without turning a wheel The 

operator at the 75th St interiocking had a chance to advance our train and attempted to do so but 

war. quickly told to hold our train so an NS track gang could do " a little work" at the 75th St. 

interiocking for about 15 minutes or so The operator indicated to the CSX dispatcher that he 

would like to get our train over the interlocking first It would only take about 20 minutes for us 

to clear and be on our way He was again told by CSX to hold us back After the NS was given 

access to the interiocking they, the NS maintenance crew, spiked the split derails open and 

announced that they would now need the plant for 4 hours or more. 

The 75th St interlocking op^tor once again called to CSX, explained the 

situation and asked for just 20 minutes to get our train across He was ordered by someone on 
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the CSX to stand down and let the NS have the plant Our crew sat on the train for the rest of 

their hours of service waiti .g for a chance to advance It never arrived I personally talked with 

the 75th St operator to see when we might be able to advance our train I did not want to pull 

our crew off fearing that the moment we did the NS would give the track back I was dead 

wrong! The crew expired on that train without ever moving an inch By the time they arrived 

back at Schiller Park and tied up, it was 1730 hours The crew sat a total of 13 hours for 

absolutely nothing! 

But, this is not the end I called the CSX to ask them how this could happen, Thc 

trainmaster on duty at the time stated to me that the thought our train was already at Barr Yard! 

He had no information about what had transpired with our two crews or that train He was never 

told anything about it by the day shift and was unaware that our train had been sitting on his main 

line for what now was over 14 hours He indicated to me that he had no crews available to move 

the train and asked whether WCL could please help him cut of a jam by sending yet a third crew 

to advance the train I was tempted to say no but 1 knew I had another train enroute from Fô d 

du Lac and that we would be flatly refused entry to the Altenheim Subdivision until the train was 

cleared, not to mention other traffic that needed to be moved over the Subdivision So I agreed 

to "help" I redireaed a crew on another job to the train and it finally was delivered to Barr Yard 

at 2100 hours on Thursday, October 16, 1997, 27 hours after it left Fond du Lac! 

In my opinion, CSX's treatment of our crews and our customers' traffic on that 

train is just plain wrong and should not be permitted That sort of treatment completely 

demoralizes our crews and further illustrates lack of priority we receive the CSX on a regular 

basis WTule this example is more extreme than many, it demonstrates what happens when a large 
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carrier has so many other, differing priorities — it can "lose" a 72 car train on its Chicago trackage 

less than one hour outside its main yzrd! 

1 want to make clear that I do not mean to suggest thai CSX's treatment of WCL 

is the result of any one person or persons with a vendetta towards the WCL In faa there are 

many fine dispatchers and trainmasters working for CSX in Chicago But with the enormous 

amounts of business CSX handles, the WCL gets put on the shelf and becomes a second class 

citizen when compared to CSX's own traffic Even on the Altenheim Subdivision, where CSX 

does not mn regular trains other than an intermittent unit train or its 5 day industry job, WCL 

simply is not a priority CSX has no incentive to upgrade the Subdivision nor to dispatch it with 

any urgency The WCL and its custom.ers suffer because of this 

If the WCL is allowed to purchase the Altenheim Subdivision, there would be 

immediate positive results We would upgrade dispatching the line with the high standards of 

customer service that is our trademark This would eliminate the burden to CSX of having to 

dispatch this line, and would free them to improve their operations elsewhere in Chicago It 

would improve transit times for our trains, as well as those of the CSX, as we would give all 

traffic on that line the urgency and attention it needs Ownership of the little used Altenheim 

Subdivision would enhance our ability to stage trains and increase the flow of traffic into and out 

of the Chicago Terminal to everyone's benefit It could help also to alleviate the congestion on 

the IHB since we would have the ability to route trains away from the IHB and onto an improved 

Altenheim route None of this would be a threat to the service or traffic of any other carrier We 

simply are asking to establish the ability to serve our customers in and out of Chicago in an 

efficient and fair manner. 
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Further, I understand the post-merger operating plans call for CSX to have 

control ofthe management and dispatch of IHB and that conceivably CSX will want to 

interchange traffic with WCL at Blue Island Yard This concems me based on my experience 

with their handling of dispatching of BOCT and terminal operations at Barr Yard, which has 

proven to be detrimental to WCL and its shippers While WCL's problems with CSX have been 

particularly troublesome, given the importance of the Altenheim Subdivision to WCL, I am 

aware from my years of experience in the Chicago Terminal that these problems are not unique to 

the WCL. As such, I fear that, post-merger, the operations of the EHB and at Blue Island, if 

under the control of CSX, could become another nightmare for WCL and its shippers, and 

possibly for other carriers in the Terminal I would strongly urge the STB to consider some 

method to assure that the EHB, as one of the key intermediate routes through Chicago not now 

under CSX's control, be fairly and equitably organized and dispatched to maximize the overall 

efficiency ofthe Terminal, not just the operations of one carrier. 

The situation in Chicago is not getting any better, especially v".*̂  the increased 

traffic flows and the present problems on the UP After the CSX-NS-CR merger occurs, the STB 

will have established routings well into the future WCL is asking that these routings protea its 

shippers' right to fairly access the national rail network through Chicago interchange. 

7 

057 



VERIFICATION 

STATE OF ILLINOIS ) 
) SS: 

COUNTY OF COOK ) 

JOHN F. SCOTT, being duly sworn, deposes and says that he Is Superintendent 

Schiller Park Yard, that he has read the foregoing statement, knows the facts asserted therein, and 

that the same are tme as stated. 

SLTJSCRIBED AND SWORN TO 
before me this^^"^dav of 
October. 1997. 

^ 1 Notarv Public ^ 

My Commission Expires: 

"OFFIOAL SEAL" 
GENISE MART1NB 

NOTARY PUBUC. 5TAIEOf tUNOd 
MY C O viSS'ON EXHRES 07/21 A)l 
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APPENDIX A 

• 
SHIPPER STATEMENTS 

• Shipper Representative 

A. E Staley Manufacturing Co. Lynn A. Hiser 

Appleton Papers, Inc. Daniel F. Regal 

• Badger Paper Mills, Inc. Alan R. Steffen 

Burlington Consumers Cooperative Phil Yakish 

Consolidated Papers Duane Mayer 

Continental Nitrogen Resources Ronald Fiereck 

Fort James Corp Tommie A, Tumer 

• General Alum & Chemical Corporation William Dedrick 

Globe Building Materials, Inc. John Dombrow 

Cirain Processing Corp Robert J WilUs 

• Kaytee Produas, Inc Jim Roberts 

Kimberly-Clark Corporation Jerome L. Biankenship 

• 
MacMillan Bloedel Ltd Timothy G Smith 

Mead Paper Kathy Krebs 

Olsen's Mill, Inc. Paul Olsen 

• Public Service Corp John L. Waltman 

Quad/Graphics Don Terkel 

Sadoff Iron & Metal Co Aral Eaton 
• 
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• 

Samuels Recycling Co. Tom Hale 

• Tolko Industries, Ltd, Alex Wallace 

Tomorrow Valley Coop John A. Every 

Wisconsin Tissue Tim Faust 
• 

WRR Environmental Services Co , Inc Bmce Heath 

• 

• 

• 

• 

• 

• 

• 
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A_E- S T A J - T Y kMNUFACTURMG COMPAMY 2330 £. ELOOAAOO CTTRST tCCATUR njLMOIS 42SZS TSUPHOME 217/4234411 

Mr. Vemon A. Williams 
Secretan^ 
Surface Transportation Board 
1925 K Street NW 
Washington, D.C. 20423-0001 

October 2D. 1991 
• 1! 

Re: Finance Docket No. 33388; CSX Corporation and CSX t^rsportation, 
Inc., Norfolk Southem Raitwvay Company - Conlrot and 0|9prtiaing 
Leases/A^eements - Conraii inc. and Consoiidatad Rati <ibrporabon 

Statement in Support off Appfication 

Dear Mr Williams; 

I am the Director, Rail Transportation <̂  A.E. Staiey Manl̂ lk|cturir)g 
Company, and have heid that position foe over three years TTic'Siaiey Raii 
Transportation gnsup is resporutibie for the annual movement oCoyer 30.000 
railcar loads of rav agricultLrai commodities and processed btilRffikid and 
industrial ir)9redients. ; 

A. E. Staiey Manu^ctunng Company is a maior com refiflpBCwith 
proc8s«r>9 p4»its in Illinois, Indiana, arxj Tennessee. These ̂ iiUtie« are 
served tjy the NS, CSXT, Conreil, and iC railroads. We trarxpc^ products in 
oovered hopper cars, tankcars, and boxcars to locations througlibut North 
America. : >! !• 

: 1.:! 
A E Staiey Manufactunng Company supports the appliciibain of the CSX 

Corporatkx j id CSX Transportation. Inc., and Norfolk Southern'Corporation 
and Norfolk Southem Railway Company, to acquire control of Cdrxail, Inc and 
Consolidated Rail Corponttion While supportive of ttie appltc^iDn. we have 
concerns atxxjt the potential for disruption of service when theicfparations of 
Corrail are uttimatety divided tMv^aen the applicants. We urgHhe acquiring 
carriers to develop a sound upeiatiig plan t>efore irttegrating the Gonrail lines 
into ttieir respective operations should approval of their applicatim t » granted 
by the 8TB 

• .1 
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i; 

On a ra^orttl matter, we are corwerried about the etfacr̂ Of̂ the CSX's 
proposed control and administraUon of the IHB on the vital neutiai switching 
services that the IHB tww provides in the Chicago Switxiitns 0 ^ 1 ^ Weve 
oonoemed about the future for fair. equHtakAe, and prompt dispialching of trains 
and AMtching of t»stomer3 in the Chicago area. We asfc that ttfe Board 
consider ooricStions that vvouU assure that the »BaperaCiocis i ^ are 
dispJldTed on a fair and neutral basis, preventing the IHB firora^ng operated 
primarily for the benefit of the CSX 

Respactfufly. 
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Lynn A. Hiser 
Dii actor. Rail Transportation \% 

»• 

i' 

Hi 

•I 

• t t 

! i i; 

ii! 



OSZWaOOKSOIJOK. 

•'*f'UJt»f,w7axKm S4U24US9 

Office Ok 5ecRtiiy 
CMC Control Uad 

1925 KStieet, N.W. 
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Dor Mr. Seacmy: 
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BApGER -
PAPERh«i5.wc. October20.1997 

Office Secretary 
Case Control Unit 
Surface Transportstion Board 
1925 K. Street NW 
Washington. D.C. 20423 

RE: Finance OoclcetNa 33388 

Dear Mr. Secretary: 

lamAlanRStefft .the Corporate Traffic Manager for Badger Paper MiHs. Inc. Badger Paper 
MiPs IS a paper company w ĥich moves traffic in .ind through the Chicago Swtching O ^ c t 

are concemed atiotX the potential competi'iwe ramifications within the rail industry should 
rax Transportatioa Inc. gain control and ownership of Conrai rights and assets as proposed 
^ r ^ ^ ^ ^ ' ' ^ ° ! ^ ^ 's * e e^c t of CSXTs proposed control and adnvvstTBtion of the IHB. 
With CS>a-seelang to uoize the sendees of IHB for te own beneltt. we wwonder vwhâ  
intermedateswitching charges to oiher competitive railnsads will be. Equijable and prompt 
dispatching of trans and switching of customers must continue. 

The Wisconsin Central LM has proposed buying and operating a portion of BOCT trackage 
named the Altenheim Subdivision and a portion of Conrail tradcage knowas the Panhandle lj^e. 
WCL has committed to improving these routes. Badger Paper Mills. Inc. supports the WCL in 
this endeavor. 

We urge you to take these facts and comments into consideration when deiberadno this verv 
important issua ** ' 

MILLS. IfMQ 

Alan R. Staffen 
Corporate Traffic Manager 

ARS;hjm 

200 W«t Front Street • P.O. Box 1 « • Petfillgo, Wl 54157 )̂149 
71&^.4S5] • fac 7 1 5 ^ 4SS3 
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J MAIN OFTlC': 
£ ^ *00 N. Dodge St. POBo«220 

_ J BuriifTigton, Wl 53.C>OZ T 

Ocfiober 16,1997 

Office of Secretvy 
Case Control Ur« 
SurfMe TrMportation Board 
192SK Street. N.W. 
WaahingiDn, OC 20423 

^ Rrwnee DflefcifH>to 

Dear Mr Secretv,y 

^ ••^P'*Y««»''.«»G«neri» Manager flxBurflnglw Burmaton 

Wearepaftei«VcorieefT«daboi<lheeftectofcS^ 

C B O C n and wil be the largeet shareholder of The Bet R.lh(»ay C o n ^ ownerahip 

The C h K ^ Swftchino Dirttet It both an extremely Importwit and an extremely 
^ t g j ^ d terminal area^Effl^^ 
are far fte fnw-sr t of my companyt fciffic- not Jo mertKm fbr the handing ofttw vast 
amount of other fhi i^ that moves throu^ It̂ t xtel gateway. We beOeve fhM CSXT^ 
domhntiui I of tenninal awitiiiine oapaoty with aertously dbnMih avalable reil capadtr semkn 
thjsrole VVith CSXT «N,lBnfl to utilize IHB fbr Its own «lf-.enrtrigpur^^ 
abouttheimpacf -J-rfle.a.ae»edotherHne^dcanie,.fbriSSSSewIZli^qtiltL 
r ^ * ^ movementi throueSi the Chicago Switchng Dittlct ia tt>e 
rt m costly and often recMras flar too much Ume. We are Mncemed about the fbftire fbr fWr 
•quitabie and prompt i§afnteNng af traim and awMtehmo of ouvtomarv. 

.-^^r, j ^ r ^ — j 
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CONSOUDATED PAPERS, INC. 
COnPO«ATE OPPICGS 

P.O. BOX eOSO. WISCONSIN RAftDS. WI 54496-6060 
PHONE: (715) 432.3111 

October 17, 1997 

OfiGce of the Secretary 
Case Control Unit 
Surface Traaspottatioa Boaid 
1925 K Street, N.W. 
Washiagton, DC 20423 

Dear Mr. Secretary: 

Re: Finance Docket No. 3338* 

I am Duane Mayer, the Director of Transportation for ConsoUdaled Papers, Inc. ConsoUdated Papers. 
D ^ S t * °^"£»ct«re of printing paper wliich moves trafiBc in and through thc Cliicago Switching 

potential ramifications to Consolidated Papers should CSX Transportation. 
In;. (CSXT) obtain ownership and control of ConraiJ rights and assets as proposed, and thc resulting 
effect on the control and administration ofthe IHB. The IHB presently exercises a vital reutnU switchinj 
servicê  As we understand, the CSXT/NS application provides for CSXT dispatch and mwjagement of 
thc IHB and will ulUize the IHB largely to accommodate an,' secure CSXTs own line-haul traffic to and 
from Chicago. In edditioo. we understand the CSXT already owns the Baltimore and Ohio TenninaJ 
Rai 1 way (BOCT) and wiU be the largest shareholder in TTie Belt Railway Company. 

The Oucago Switcmng District is both an extremely important and an cxtrtmely congested tenninal 
area. Efficient switching services accessible to everyone on an equal basis as vital for the novement of 
my company's traffic. Wc bel.cve thc CSXTs potential domination of teiminal switching capacity could 
senously diminish available ra.I capfxity serving this role. Wc also are concemed aboui tfTilnpact on 
charges assessed other Imc-haul carriers for intennediate switching service on our tinffic. Our experience 
wrth movements through thc Chicago Switching District is that it is costly and often requir?far too 
much timê  We are concerned about the fixture fbr &ir. equitable and prompt dispatching of trains and 
switching for our paper customers. 

We understand that Wisconsin Central Ltd. has proposed acquiring and opending a portion of BOCT 
tiackage known as thc Ahenheim Subdivision and a portion of Conrail track ^e known as the Panhandle 
Lme. We also understand thc WCL would invest in improving these routes. We strongly support these 
sales as a condition to approval of CSX and NS acquisition of Connil Each will mitigate the impact of 
CSX potential donunaQon of switching and serve to preserve and increase critical tail capacity in thc 
Switching District ' 
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October 17,1997 

Office of Secretvy 
Page 2. 

WeaJao bcUcve the Bo«d should seriously conrider . xmdition which would assure that thc IHB 
apcratioiis and facdmes are dispatched 00 a fur and neutral tasis. 

JTStT" to tike these facts aad comments into considcmJon in your deliberation of this 
very nnportant issue. 

Sincerely, 

CONSOLIDATED PAPERS, INC. 

Duane Mayer 
Director of Transportttion 
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CoiNrriNCIVTAL 
MiTROGEN & 

RESOURCES 

October i 7. 1997 

OflScc o f Seonecary 
Case Control Uiit 
Sur&3e Tiansportatioa Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Finance DockfttKn 

Dear Mr. Secretary: 

larnRotaldFiereck^^ 
R«oui-ccs Corporation (CNR). CNR manufecmres and distributes fertilizer and cbctnicals 
which tnovestialiKm and dirough the Chicago S w i i d u E e D ^ cactnicais 

We are very niuch coaccmcd about the potential ramifications to us and other 
mdustnes should CSX Transportation, Inc. (CSXT) obtain owi«rsMp and control of 
Conrail nghts and assets as proposed. We are particulariy concerned about the effect of 
CbX 1 s ;jroposcd control and adnnnistralion of thc IHB on the vital neutral switching 
services the IHB now provides. CSXT wiU di^aich and manage IHB and, as we 
i^terstaiKl the CSXTs own linc-isml traffic to and from Chicago. Wc uadcrstaod that 
CSX already owns Baltimore & Ohio TerroinaJ Riulway Company (-BOCTO arxl wiU be 
tbe largest slmeholder of The Beh Railway Company Cnth about 1/3 ownershqx. 

The Chicago Switching District is both an exlra»ly importam 
congested temunai area. Efficient switchii? services acccssibk to everyone on an equal 
has^are vitaJ for the movement of my comptny-s traffic - i«t to mention for the handling 
° ^ ^ , ' ^ * ™ ' ^ ° ^ ' ' ^ f r « « ^ ' i « t t = » v c s throught^ Webelicvethat 
CSXT s dommaiion of tenninal switching capacity wffl seriously rthnmi^h available rafl 
capacny serving tins .ok. With CSXT seeking to utilize IHB fbr its own self-serving 
purjxjscs, wc are conceriied abom the impact on diarges assessed otlMT l i n e - ^ 
forintomedtaxe switching service on our traflSc. Our prior experience with movcmcnis 
through the Chicago Switching District that it is costly and often requires fir too much 
cime. We arr concerned about the fixture fbr fair, equitable and prompt dispatchine of 
trains and switching of customers-
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SarGicc Taurjportstioa Bosd 
October 17,1997 
Page 2 

^ ^ ^ ^ ^ ^ ^ ^ ^ ^ U n c We also uodeotand that ^ ^ S S ^ ^ ^ ^ r ^ 
S T ^ v l ^ ' S ^ ^V*^'^«IV'r t t l« .«Je ,a sacond i t ioa to ,W^ 
C ^ «dh^acqmstf»nofConnriL Each wiD mitigate the impact of C S x S S of 
swtfdimg and serve to prê xvc «Kl i « « « c ctikal nul c a p ^ 

^ ^ r r . f ° r ^ ^ - ^ » ««>ditiOtt which WDUkI 

prcvtMimg the IHB fombeiiig operated pciinarilyfô  ^ 

deKhen^n!^.^'2' ^ *° ^ ^ « ™ « ^ cot=idetaticm m yom debbezat»n of this very miportam issoe. 

Sincerely, 

}nala Fiereck 
^Director of Tiinspottatioa 
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FORT JAMES 

October 16, 1997 -

Office ef Secretary H^^CT tau 
Case Control nnit 
STjrrace Trarsportatioa Boird 
1925 K Street, s'.w. 

Re: Finance Cock«t Ho. 33388 

0«ar l i r . Secretary, 

I aa Toatoie A. Turner. Manager of B a i l , interaodal aad Bulic 
Tra.-sportation Sourcing Sor r o r t James Corporatxoc. Fort Jaase i s an 
inte r n a t i o n a l consuner products company caployiag approximately 30,000 

•people at more than 65 inaaufacturir.5 f a c i l i t i e s i n the o.-iited stat:es, 
Canada and Europe. We move r a i l t r a f f i c into and tihrough tlie Clticago 
Switching D i s t r i c t . 

Fort Jaaes Corporation i s extremely cotcemod about tiie p o t e n t i a l 
razaif i c a t ions to our r a i l shipoeatzs into and throngh t M s area should 
CSX Transportation, inc. (CSXT) gam ownership contrcl certain 
Conrail r i g h t s aad assets as proposed. We are p a r t i c u l a r l y coccemeo. 

the e f f e c t of CSXT's proposed contLrol and acSministratior of t^e 
Indiana fiarbor Belt Railroad Company (IHB) oa the v i t a l oeutraJ. 
switching services that IHB currently provides. CSXT proposes to 
dispatch and aar.age IHB and , as we understand the CSXT/NS application 
provides, w i l l c t i i i z e 132 largely to acconmodate and service CSXT's o«a 
l i n e haul t r a f f i c to and from Cbicago. Aiso, we understand CSXT 
curre n t l y owns the Baitlaore & Ohio Chicago Terminal Railroad Company 
(BOCT) and w i l l be the largest shareholder of The Belt Railway Coxopany 
o£ Chicago with approximately one t h i r d Ownership. 

By natiire, the Chicago Switching D i s t r i c t i s an extrexaely 
isaportant and congested termijaal area. SJficient switching services 
accessible to everyone on an equal basis are c r u c i a l f o r the aovemcnt c i 
-my company's r a i l t r a f f i c and for the handling ef the vast amount of 
other f r e i g h t that moves through th^s v i t a l gateway. We believe CSXT's 
po t e n t i a l tc dnainate the terminal switching a c t i v i t y i n t h i s area w i l l 
seriously diminish available r a i l capacity serving t h i s r o l e . I f CSXT 
seeics to u t i l i z e the IHB for i t ' s own self-serving porposes, wc would h« 
very concerned about the impact on charges assessed other l i n e haul 
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carriers for intermediate switching service on our r a i l t r a f f i c . Our 
prior experience with aoveaenta to and throttgh the Chicago Switcliiug 
District i s that i t i s costly and often requires far too onch time. We 
are coatc«m*d about thc future for fair, equitable and proiqpt 
dispatching of trains and twitching of eustooers. 

tf« understand Wisconsin Centrzl Limited (WCIi; has proposed 
acquiring, to operate a portion of BOCT trackage ]mown as the Altexiheim 
Subdivision and a portion of Conrail trackage icaowa as the Panhandle 
Line. We also understand WCL would invest in improving t>' se routes, we 
strongly support t:he sale of these lines to WCZi as a coc .,.tion of 
'approval for thc csxr/ws acquisition of conrail. Doing so w i l l helr^ ts 
aitigatc the iapact .of potent^ial CSXT drau nation of this terminal area 
and serre to increase and preserve c r i t i c a l r a i l capacity in t;he Chicagc 
Switchiog Dist;rict. 

We also believe t:he Board should consider a condition which K-culd 
insure tint, tiie IHB operations and f a c i l i t i e s w i l l b« dispatched, on. a 
fais and HKutrally equitable basis for a l l customers. 

Please give these facts and coocents your earnest cossiCerarion in 
your deliberation of this very important issue before you. 

ToBsmie A. Turner 
Maxxager/ Rail, Intemodal and Bulk 

Transportation Sourcing 
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General Alum & 
Chemical Corporation 
1630 Timb«!r¥»utf Dnvs 
PO. Box 819* Hofland. Oh«5 40528 
419-665-8000 . 800-537.7561 • M X 4 1 9 - M 5 ^ n 

October 17. 1997 

Offky; of Sacretary 
Case Control Unf. 
Scrfacs Transportation Boerd 
1925 K Street NW 
Washington. OC 20423 

Ra: Fmanea Docket Nn. 3i3M 

Dear Mr. Secretary: 

I am William L. DedrKk. Vkre President of Operaikins fbr General Alum & Chemical Company 
General Alum is a chemical producer and transtoader vwhich moves traffk: in and through the 
Chicago Switching District. 

We are very much oonoemed about tha potential ramifKatkyts to us and other industries 
should CSX Transportaton. (nc (CSXT) obtain owmership and control of Conrail rights and 
assets as proposed. We are particulariy concamad about the affect of CSXFs proposed 
contnal and administration of tiie IHB on the vital neutnl switching servKes t^.a! IHB now 
provides CSXl will dispatch and menage IHB and. as we understand the CSXT/N.S 
applcation provides, will ritifee IHB largely to axommodate and service CSXTs own Gne-haul 
traffic to and from Chicago. We understand thai CSX already owns BaKonore and Ohto 
Temunal Railway Company ("BOCr) .and wiH be the largest shareholder of The Belt Railway 
Company with about 1/3 ownership. " - ^ - y 

The Chicago Switching Distnct is both an extremely important and an extremely congested 
temiinal area. Efficient switching services accessible to everyone on an equal basis are vital 
for the movement of my company's traffic - not to mention for the handling of the vast amount 
of other freight that moves through this vital gateway. We befieva that CSXTs dominaJon of 
^mrinal swrtching capacity wjH seriously diminish available rail capacity serving this role With 
CSXT seeking to utilize IHB for its own self-sennng pur^jses. we are concerned about the 
impact on charges assessed other line-haul carriers for intennediate switching servfce j n our 
traffic. Our priof expenence with movements through the Chkago Switching District is that K is 
coswy and often requires far too much time. We are concemed about the fiiture for fair 
equitable and ptompt dispatching of trains and switching of customers. 

We understanc that W«oonsin Central Ltd. has proposed acquiring and operating a pottfen of 
BOCT tracxage known as the Altenheir. ' jbdivisnn and a portion of Conrail trackage known 
as the Panhandle L.ne We also understand that WCL would invest in improving these routes 
We strongly support these sales as a condition to approval of CSX and NS acquisitkxi of 
Conrail. Each will mitigate the impact of CSX dominatkm of switching and serve to preserve 
and increase critical rail capacity in the Switching District. 
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OetBbw 17.1997 
Page 2 

We also believe the Board should smlousiy consider a conditnn whch wouU assure that the 
IHB operatxxis and tacSties are dispalctied on a Mr and neutral basis, preventing the OHB 
from being operated primarily forthe benefit of CSX. 

We strongly urge you to take these facts and comments into consMeratkin in your deliberatnn 
of this very important issue. 

Sincerely, 

VNADam L Oedrick 
Vice Preskterit of Operations 
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GLOBE 
BUIlOING MaTUlALS, lUC 

2230 Indunapuiis BM.. WMing, Indiana 46384 
219-47>4S00 F u 21»47MS04 

October 17. 1997 

Office of Secretary 
Case Control Unit 
Surface Transportation Board 
1925 K Street, N W 
Washington. DC 20423 

Re: Finance Docket No 33388 

Dear Mr. SeorcLary: 

I am John Dombrow, the Director of Purchasing for Globe Building 
Materials. Inc . Globe Building Matcriab. Inc is a manufacturer of asphalt roofing 
products which moves traffic in and through the Chicago Switching District. 

Wc arr vety much concerned about the potential ramificatioiu to us 
and other industries should CSX Transporution. Inc (CSXT) obtain ownership and 
control of Corirail rights and assets as proposed We are paiticularly concemed about 
thc effect of CSXPS proposed control and admiiustration of the IHB on thc vital 
neutral switching services that IHB now provides. CSXT will dispatch and manage 
IHR and, as wc imdcrstand the CSXT/NS applicauon provides, will utilize IHB 
largely to accoounodate and service CSXTs own line-haul traffic to and from 
Chicago We understand that CSX already owns Baltimore & Ohio Tenninal 
Railway Con\pany ("BOCT") and will be the largest shareholder of Thc Belt Railway 
Company \viih about 1/3 ownership. 

The Chicago Switching District is both an extremely important and an 
exucmely congested tenninal area. Efficient switching services accessib'f to rvrryone 
on an equal basis are vital for thc movement of my company's traffic • not to mention 
for the handling of the vast amount of other freight that moves through this vital 
gateway. We believe that CSXTS domination of tentunal switching capacity will 
seriously diminish available rail capacity serving this role. With CSXT seeking to 
«aL<Kz« 1 K B for its o w n Meir.s^rvtn^ purposes , »»« » r e e o n e « m c . d a b o u t cKc impacx o n 

chorees assessed other line-haul carriers for intermediate switching service on our 
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Ottice of Secreury 
Page 2 
October 17. 1997 

traffic. Out prior experience ivith movements through the Chicago S^vitching Distria 
IS that It IS costly and often requires far too much Ume. We an: concemed about the 
future for fair, equiuble and prompt dispatching of trains and switching of customers. 

We are concerned about the efficiency of thc Chicago Terminal thc 
cost of operations, and especially deUys in transit lime. Wc arc very much concerned 
that the present transaaion wUl concentrate CSX^ control of Chicago Terminal 
Oj^uons. Inasmuch as a high percentage of our raw materials is forwarded via raU. 
CSX'S present performance currently forces us to reschedule producUon due to ddays 
and other meffidendes. Wc cannot visualize how hirthcr increasing their 
responsibilities will lead to an improvement in their service. 

We understand that Wisconsin Central Ltd. has proposed acquiring 
and operating a poition of BOCT trackage known as the Altenheim Subdhrision and a 
portion of ConraU trackage known as the Panhandle Une. We understand that WCL 
would invest in improving these routes We strongly support these sales as a 
ojndiuon to approval of CSX and NS acquisition of ConraU. Each wiU miUgate the 
impaa of CSX dominauon of switching and serve to preserve and increase critical raU 
capacity in thc Switching Distria. 

We also believe thc Board should seriously consider a condition which 
would assure the IHB operations are faciUtics are dispatched on a fair and neutral 
basis, preventing thc IHB from being operated primarily for thc benefit of CSX 

We strongly urge you to take these facts and comments into 
consideration in your deliberation of this very important issue. 

Sincerely, 

John F. Dombrow 
Direaor of Purchasing 
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^ ^ ^ ^ ^ ^ ^ 

Where Grain Processing Corpormtion 
' Innovation leuo Ongon Stnt* 

Comes Uuacatlne, kma S27S1-1494 USA 

V âturaay «»~.™> 
October 17, 1997 

Office of Secretary 
Case Control Unit 
Surface Transportation Board 
1925 K Street. N.W. 
Washington, DC 20423 

Re: Finance Docket No. 3338a 

Dear Mr. Secretary: 

1 am Robert J. Willis, the Vice President of Transportation for Grain Processing 
Corporation. Grajn Processing is d com wst milling plant shipping corn starch, 
alcohol, grains, corn oil, and gluten meal in and through the Chicago Swrtching 
District 

We are very much concemed about the potential ramifications to us and other 
industnes should CSX Transportation, Inc. (CSXT) obtain ownership and control of 
Conrail nghts and assets as proposed. We are particulariy concemed about the effect 
of CSXT's proposed control and administration of the IHB on the vital neutral switching 
services that IHB now provides. CSXT will dispatch and manage IHB and, as we 
understand the CSXT/NS application provides, will utilize IHB largely to accommodate 
and service CSXT s own line-haul traffic to and from Chicago. We understand that 
CSX already owns Baltimore & Ohio Terminal Railway Company ("BOCT") and will be 
the largest shareholder of The Belt Railway Company v;ith about 1/3 ownership. 

The Chicago Switching Distnct is both an extremely important and an extremely 
congested terminal area. Efficient swrtching services accessible to everyone on an 
equal basis are vital for the movement of my company's traffic - not to mention for the 
handling of the vast amount ot other freight that moves through this vital gateway. We 
believe that CSXT's domination of terminai switching capacity will seriously diminish 
available rail capacity serving this role. Wrth CSXT seeking to utilize IHB for its own 
self serving purposes, we are concemed about the impact on charges assessed other 
line-haul camers tor intermediate switching service on our traffic. Our prior experience 
with movements through the Chicago Switching District is tnat it is costly and often 
requires far too much time. We are concemed about the future for fair, equitable and 
prompt dispatching trains gnij swrtching of customers. 

We understand that Wisconsin Central Ltd. has proposed acquiring and 
operating a portion of BOCT trackage known as the /^enheim Subdivision and a 
portion of Conrail trackage known as the Panhandle Une. We also understand that 
WCL would invest in improving these routes. We strongly support these sales as a 
condition to appnaval of CSX and WS acquisrtion of Conrail. Each will mitigate the 
impact of CSX domination of swrtching and serve to preserve and increase critical rail 
capacity in the Switching District 
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Where Qrmm Proceeeing 
Innovation laooongonamat 

Comes tkmewlkw, kmm Sgni.149« 

9\laturaUy 
Page 2 

We aiso believe the Board shouki serk)u& y consider a condWon which woukl 
assure that the IHB operations and facilities are dispatched on a fair and neutnil basis, 
preventing the IHB from being operated primarily for the benefit of CSX 

Most of our shipments move on the IMRL and we need to insure the IMRL has 
access to the Altenheim and Panhandle Line, also. We strongly urge you to take 
these facts and comments into consideration in your defiberation of this very important 
issue. 

Sincerely, 

GRAIN PROCESSING CORPOFIATION GRAIN PROCESSING C 

Robert J. Willis 
Vice President 
Transponation 

RJW/bc 
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MYTEE 
Ortober 17, 1997 

Office of Secretary 
Case Control Unit 
Surface Transportation Boâ r: 
1925 K Street, N.W. 
Washington, DC 20423 

Re: Finance Docket No ^̂ "̂ RS 

Dear Mr. Secretary: 

I am Jim Roberts, thc Vice President Operations for Kaytee Products, Inc. Kaytcc 
Produrts, Inc. is a pet and wUd bird food manufacturer which moves traffic in and 
through thc Chicago Switching District 

We arc very much concemed about ,'iie potcn' oJ ramifications lo us and odicr industries 
should CSX Transportation, Inc. (CSXT) obtain ownership and control of Conrail rights 
and assets as proposed. We are particularly concemed about the cflfea of CSXTs 
proposed control and admimstration ofthe IHB on the vital neutral switching services 
? c l 2 ? ^ provides. CSXT will dispatch and manage EHB and, as wc understand the 
CSXT/NS qTphcanon provides, win ut iize IHB largely to accotxunodatc and service 
CSXTs own line-haul u ^ c to and from Chicago. We understand that CSX alnsaiiy 
owns Baltimore & Ohio Tcnm--al Railway Company ("BOCT) and wiU be the largest 
shareholder of The Belt Railway Company with about 1/3 ownership. 

The Chicago Switching District is both an extremely important and an extremely 
congested terminal area. Efficient switching services accessible to everyone on an equal 
basis are vital for the movement of my company's traffic - not to mention for the handling 
of the vast amount of other freight that moves through this vital gateway. We beUeve that 
CSXTs dominauon of terminal switching capacitv wUl seriously diminish avaUable rail 
capacity serving this role. With CSXT seeking to utilize IHB for its own self serving 
purposes, we are concerned about thc impart on charges assessed other line-haul earners 
for intermediate switching service on our traffic. Our prior experience with movements 
through the Chicago Switching Distria is that it is costiy and often requites far too much 
ume. We are concerned about thc fiimre for fair, equitable and prompt dispatching of 
trains and switching of customers. 

Kaytee Product, Incorporated P.O. Box 230. 521 Clay St. Chilton. Wisconsin 53014 

Phone: (414) 849-2321 ^ r ^ : (MO) 669-9580 FAX; (414) 849^734 
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We are d̂ êndcnt upon the WCL to dehver product to us m a cost efficient and timely 
DMunCT. Sî puficauamountsofoarvolumcinovethro^ 
S l T ^ h ^^'^"^"iy^^^n"^ about the cff id^ 
tb-.urthcr control by CSX wiD lead to probable service decline forWO-tia^ 

2!^^J^^'^'^**^*"^"^'^^^°^'»«^CLh.vcbeenexceptio^ Wc 
Altenheim S u b d i v i , ^ ? C « ^ 

r ^ < 5 ^ ' • " ^ a»i«««>. avoid ami competitive 
concenn-ation of operations by CSX in Ac tenninal. aJd altowVcL to ll^^S^Jx 
do«,manon by givmg m independent route to several c«ricrs. incIuding^NS. BNSF 

Weund^odjdbat Wisconsin Central Lid. bas proposed acquiring and openting a 
potion ofBOCr tr«±age known as the ALtcnhcim Subdit^ 
ti^kage known a, die Panhandle Line. Wc also under««Ki th« WO, C S T i n ^ S T ^ 
tt^^nng Aese routes. We strongly «xpport these sales a, a c o n d i t i o n l ^ X 

s^;^^nt^nH^^''°"*'^^°^- E-ch WiU mitigate the impact of CSX dSLiation of swite^g and serve to preserve and increase critical nil capacity in the Switching 

^ ^ ^ ^ ® ^ " ^ ^ ^ ""^''^ » w o u l d assure that 
^ ^ ^ T ^ * " " « d facdities are dispatched oo a fair anH neutral basis, preventing thc 
IHB from bemg operated pnmanly for tbe benefit of CSX 

W e ^ g l y urge you to take these facts and comments into consideration in yonr 
delitNiration of this vary important issue. 

Sincerely. 

idcnt Operations 

Waiiam D. Engler, Jr. 
Chief Executive Officer 

081 



IGmberfvOarfc 
ComomeTmrnporiMUon 

October 17, 1997 

OfTice of Scct«B7 
Case Control Unit 
Sur&ce Transportation Board 
1925 K. Street. NW 
Washington, DC 20423-0001 

RE: Finance Docket No. 333S8 

Dear Mr Secretary: 

I am Jerome L. Biankenship, Vice Presidcnt-Tiiiupoitition for Kimberiy-Clark Corporatioii, Knoxville, 
Tennessee. Kimberly-Clark is a major consumer pnxincts md forest products company which moves 
substantial traffic through tbe Chicago Switching District 

We have previously wrTttzn a letter supporong the acquisition of Coorail by CSXT and Norfolk Souttiem 
based on our belief that rail compctitioo will be increased in the n'yitheasteni United States. 

We do have a concem, however, about the prescri plan with regard to the Chicago Sw._'--'ng Distria. 

My understandmg of the situation io Che Chicago Switching District, should the current plan be approved 
by the STB. is that CSXT will dispatch and manage the IHB. CSXT already owns the BOCT and will be 
the largest shareholder of the Beit Railway Company with about 1/3 ownership This concentration of 
power by CSXT in Cbicago requires close scrutiny by the STB to prevent a situation whereby (he current 
neutral switching services provided by the IHB arc replaced by a service dedicated pnmanly to satisfying 
the needs of CSXT 

We understand the Wisconsin Central Ltd. has proposed ac(]uinng and operating a poftioo of BOCT 
trackage that, if approved, would mitigate the impact of CSXT domination of switching and serve to 
preserve and increase vital rail capacity in and through the Chicago Switching Distnct 

We respectfully request thai (he STB review this issue carefully and make decisions that will enhance the 
ability of shippers and receivers to move traffic through the Chicago Switching District 

Thank you for your consideration. 

Suicerely, 

Jerome L. Biankenship 
Vice President, Corporate Transportation 

Mr Nick Cicinelli 
Manager Marketing 
Wisconsin Ceoaral, Lid. 

c^uuu,, e., 
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MjucMillaa Blocdal Lindtad 

a a ^ i i 

LSNZWi 

90S)U2-SM 

Coaponte BniidiBf Prodnco 

October 20,1997 

Office of Saczetary 
Case Control Unit 
StKfiK̂ e Ttan îotttfioa Board 
1925 K Street. N.W. 
Washmgtoo D.C 
20423 

R£: Finance Docket 333S8 

Dear Mr. Seoetiry; 

I am Timothy G. Stnitfa, Manager of Freight and Traffic, Conqwite Building Products, 
MacMillan Bloedci I.imitfd Tbe Composilc Building Products group is re^csible lor &e sales 
and outboond traasptmation of production from six mills, five rarmtfia" and one in thc US. The 
vast m ôrity of oar product is bound for the Uniled States and travels 1̂  raiL 

We are concerned about the potential ramifications to our traffic over the Chicago isterchccgc 
should CSX Traaspoctaticn (CSXT) obtain owaexship and control of Conrail rights ood assets as 
we understand them to be proposed. Of pattkxdar concen are the effects ctf CSXT's proposed 
admiaistration and control of the Indiana Harbour Bck Raiboad Company (IHB) on the vital, and 
currentlY neqtral switdaa^ services that IHB now provitfes at tfa: kgy mtmhyfgr̂ . We 
understand dial CSXT will (fi,̂ «irh and manage IHB and as wr rnvWetan/̂  ftiff CSXT/NS 
ĵ TÎ icatioii provides, wQI utilize IHB largely to accommndatr aixl service CSXT's own liat-b«il 
traffic to and from Qiicsgo. Wc Dndcrstand thai CSX alie»ly owns Bahimnc and (Xxio 
Tominal Railway Company (BOCI) and wiU be ifae lazgest dwdiolder of Tl^ 
Company (BRC) with ^ot 1/3 owoetsfaip. We fiatber understand that post mezger, Ac BOCT 
wiUmoain 100% CSX owned, and CSX will share IHB owner^ with NS hot will have 51% 
control as well as cooplete control for maoaeaEoent and dnpwfrh-

The Cbicago Switching Distnct is key to the viability of our opei«ions. The mairiaHacc of 
effkiertt, effective iifflTtral switching is vital to oar opeolioQr. Wc are extremely r-<>tic*TPM thai 
the proposal as we understand it. will icsoh ts die k7ss of ixmality and tbe iit»cc 
cottccDtraticm ofcontrol of this vital switching diseict. Oar experiencg with the Oricago 
Switching Distnct has been diat it is costly and ooogested at best We are concemed that tbe 
proposed nHwninatioo win result in CSXT otilizing IHB for its own traffic first and result in a 
diininishfri availability for other carriers who nana rely on tbe IHB to make <ytriw«y*î ns-
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We laadastnd that Wiaeocnn CectBd LimitiBd (WCL) fa^ 
opezEtion of a portion of BOOT tnK±B0c kaowB as tbe AltBObem S i ^ ^ 
Qmzailindcagelmown as Oe Panhandle UtK We fistfaer taKfastaod ihat WCL uouid invest in 
noproviog these routts. We believe this proposal will serve to laxtigate the in^iaanf CSX 
dnmrniainn in the Switdang District as wefl as serve to prases 
critical District. We strongly sattpoctftispcoposaL 

Wealso bdievc the BOSRI sboold couddEr « o e t b ^ 
openrtions t«l ftdlities arc diaprtdiod on a fiur and neotEBl basis, p 
opoated prixzanily fer the benefit of CSX. 

Wctfrpogly urge yptt to taig these &ias and comments into oonsidenttkw in yo^ 
of das csdienidy impwtaat iaoe. 

' C. SnBth 
Manager. Fretgltt Trafi5c 
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fTfeod 
Publishing Paper Division 

Pom Offico Sox 757 

9C6-786-166C 

Oaober 16. 1997 

Office of Seaetary 
Cue Control Unit 
Surface Transportahon Board 
1925 K Street, NW 
Waahingto"., DC 20423 

Re Fmance Docket No. 33388 

Dear Mr Secretary: 

I am Kathy Krebs, the Division Transportalion/LogisOcs Manager for Mead Paper 
in Escanaba, Michigan. Mead produces pnntmg paper which moves primarily by rail. In 
1996 we shipped over 6300 rail cars of paper This traffic moves in and through the 
Chicago Switching District. 

We are very much concerned about the potenhal ramificanons to us and other 
mdustnes should the CSX Tran^ortaaon, Inc (CSXT) obtam ownership and control of 
Conrail nghts and assets as proposed We are particularly concemed about the cffe« of 
the CSXT's proposed control and administration of the IHB on the vital neutral switching 
services that the IHB now provides CSXT will dispatch and manage thc IHB and as we 
understand the CSXT/NS application provides, will utilize the IHB largely to 
accommodate and service CSXT's own line-haul traffic to and from Chicago. We 
understand that CSXT aheady owns the Batamore & Ohio Terminal Railway Company 
(BOCT) and will be thc largest shareholder ofthe Bdt Railway Company (BRC), with 1/3 
ownership 

The Chicago Switching Distnct is both an csttrcmdy important and an extremely 
congested lemunal area. Efficient switching services accessible to everyone on an equal 
basis axe vitaJ for the movement of my company's traffic - not to mention for the handling 
of the vast amount of other freight that moves through this vital gateway We believe that 
the CSXT's dominanon of terminal switching capadty will seriously diminiah available rail 
capacity semng this role. With the CSXT seeking to utilize the IHB for its own sdf-
scrving purposes, we arc ooncaned about tbe impact on charges assessed other line-haul 
camers for intermediaie switching service on our traffic. Our prior esqserience with 
movemeors through the Chicago Switching District is that h is costly and often requires 
far too much time We are concemed about tbe fimm for fiur, equitable and prompt 
dispatching of trains and switchmg of customers. 
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We uaderrtand that the Wijcoiuia Central Ltd. has propoaed acquiring 
operaimg a portion of the BOCT tnwkage known aa the Altenheim Subdivision md a 
portion ofComad tiackage known as the Panhmdle Line. We alao understand that tbe 
WCL would mveat in improving these routes. We strongly support these sales as a 
condition to approval ofthe CSX and NS acquisition of Conrail. Each will mitigsie the 
impact of TTie CSX domination of switching and serve to preserve and increase critical rail 
capaaty in the Switching District. 

We f'JO bdieve tbe Board ahould seriously coiiader * condition which woiiki 
assure that the IHB operttions and facilities are dispatched on a 4ir and oeutnd basî  
preventing ibt IHB from being operated primarily for the boefit of the CSX 

We strongly urge you to take these ftcta and comments iiBocon«d«fwi 
deliberation of this veiy important issue. 

Sincerdy, 

Kathy Krebs 
Division Tran^rtation/Logistics Mgr. 
Mead Pubhshing Paper Division 
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OLSEN'S MILL, INC. 
FEED - SEED • FERTILIZER - GRAIN 

N2Ce4 Stat9 Road 49. AurorwSe. Wl 54923 
Pt»0f»(4I'» '«1.2750 
Fax (41- .f-4420 

October 17.19S7 

Offloeof 
CaaeConlrallM 
fitsfsos TmpoMbn BoMd 
1025 K G M . N.W. 
WaaMn^OC 20423 

Re: 

Mr. fisrrsfy 

l«nPMfOhMn.th»8«niBiyrrMai«srfcrOhMn'8Mi!.lne. 0lMn'slM,bK.btMM9* 
anil crap 8««k» cornpany «Mch m(Mw Irirffc h «id (hfcitoh the 

We ara Mnr much oenomsd aboul ths pelKiM »w«crilDna to us flh^ 
( rcvTf ^ . . . . . ^ ^ ^ ^ ^ ^ ^ ^ tWHHMsU. We Mi |S i fc i * i t | 

t sboU the sffKl of C S m prapoMd conlrd «)d aMniMbn oTttw « ^ 
•smlcw M MB noMTBRwUHi 

T h e C h i ^ S««chir« DioM b bott̂  
Emcierts«yiirrBasn>iwssriHi<iuto<»eqw^ 

myoompM/straffia WebslewthilCSXrsdPnAialianoriamMMiGMigoi^^ 
cimMah • iiihti li ral cipadly awvtig this wis. WlhCSXTasaidi«toulfe»IH8ferlsoNnssMsnl« 
pispoeae. w» ars oenesmed steu Ihe en c h ^ 
fe^vnwiiteSMlcMnoaafviosonotftramc. Ow prior aiverianoswSimoMmsrtsttseiahlhsCMoMo 
SislchkvOiBMdbMltoooBliysnrfdlmn^uNsl^tae^ 

primal fcr ihs bsnsA cTlhs CSX 

We ohvni^ i«BS you to facto and eenvnsnto into oenBUaraion h yeur 

Hwy. 49 121 
(414)361-4a54 
(800) 720.2767 

Fan (414) 361.1970 

Omre 
427 W. Huron Strati 

(414) 685-2131 
Fax <414) 6a5-S22S 
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Oshkosh 
2SS0 CWryfla Aoad 

(414) 231.2261 
(aoo) 49t-a67e 

Fw(414)42t-S«e 

I Point 
24l7SlocUonnoatf 

(719) 982-371$ 
CKO)aOS-7264 

Fax (71S) SSS 37*1 

N70S1 Of Hwy. E 
(wy asSS2S7 
(•00) 3S7-40S7 



^ ^ ^ ^ «»«*)«< *d»n» %vmt 

P3. B n 19002 

0<«Ober 20, 1997 a... w, w c r ^ 

Office of SacrBtsrv 
Caso Control LMt 
Surfac* Trwitportation Board 
192S K Stroot, N.W. 
Wasnington, DC 20423 

Dear Mr. Sacratary: 

I am John Waltmar the Manaoor-Fosaii Fur4 for Wiaeonain Public Sarvtea 
Corporaiton. Wiaeonsin Pubic Sarvica Corporattoi)!» an aloctric utifty wMcri mov«t 
traffic In and through tha ChictQO Switching District. 

wa ara vary much concamad about tha potantial rmfkations to im and othar 
induatrtaa should CSX Transportatton, Inc (CSXT) obtain ownaraNp and control of 
Conrail righta and aaaats aa propoaad. Wa ara pardcutarty concamad about tha affbet 
of CSXT's propoaad control and adminiatratlon ef tha IHB on tha vtai noutral 
svMtching aarvksaa that IHB now provUaa. CSXT wW dispatch and rrwnaga IHB and, 
as we undbmand tha CSXT/NS application providat, wig utiiiza IHB largaly to 
acconvnodat* and sarvica C S X T s own Ona-haul traffic to and from Chicago. Wa 
understand that CSX alraady owns BaWmofa ft Ohto TemUnal Railway Company 
(*BOCT*) and w« ba tha largnt sharaholdar of Tha Bbtt RaihMeY Conpany with a t ) ^ 
1/3 ownership. 

Tha Chicago Switching District is both, an axtrematy intportam and m axtramaly 
congestad tanminai araa. Effldant switching aarvtoaa accassibla to awryono on an 
aqual baste era vital fbr the movement of my eompany'n traffic - not to mention for 
tha handling of tha vest amount of Othar freight ttwt movas through this vital 
gateway. We baiieve that CSXTs dominatton of tarminal switching capacity will 
sarioualy diminiah availabia raO capaoty aarving this roia. With CSXT sbbUng to 
utilize IHB fbr its own salf-aarving purpoaaa, >wb ara concamad about tha imobct on 
charges assaassd othar line-haul carriers fbr Intwrnedlata switchtog aarvtoe on our 
traffic. Our prtor axperienea with mevamsms thnaugh tha Chicago Swttbhing District 
Is that it la ooatty and oftan raquime far too much time. Wa ara concamad abbut tha 
futura for fair, aquitabia, and prompt dtapatching of tralna and switEhing of 
customers. 
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Oetobbr 20, 1997 
2 

# 

S ^ S ^ t i L 2 2 f L i : ? 2 ! i ! f : : : ^ ^ SMbdM^bn «nd a l o r S T b f umraa traocaoa hnoMn aa tha Panhandto Una. ¥/m mo tsteeestmid WCL 

yprb^bf(SXandl»acquisit^ Each wiB mitfgatb tha i m S S ! ^ ? 

s!I!S!irii22*̂  
Gonaidar • condition ««hich would aasura 

chad on a Mr and neutral basis, 
for tha benefit of CSX. 

We also baNawa tha Board should 
that the IHB apaibitons and teelBttoa 
preventing the IHB from 

Wa strongly urge you to take 
dbHbarbtion of this vary important 

Sincerely, 

î onaflt of CSX. 

and oommanta into considbrBtMn in your 

/Ctohn L. Waltman 
Managar-Fbaafl Fuel 

smm 

.ton 
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October 17. 1997 m OlTice of Secreury O U A O / a e a » M I C S 
Cane Cuntrol linit 
Surface Transporratinn Buard 
1925 K Street, N.W. 
Washinsinn. OC 2042.1 

Re: Finitncc Docket Nu. 33311 

Dear Mr. Secrct̂ uy, 

My name is Don TL-rkcl, (be MaterbiU fn«nager for Quad/Cinphics Inc. (^ad/Orvphics n a hifih 
qualjiy printing! company which mom traific in and through (he Chicaco ̂ (witching district. 

We are very concerned about the potential ramifications lo us and other induslriet ̂ ould CSX 
transponmion. Inc. (CSXT) obtain control ol Conrail rights and a.v«.-ts ax proposed. We arc panicula.-ly 
conccmol about ttie effects ol CSX'l's proposed control and adminmration of thc IHU on (he vital nuetral 
>witchins rcrviccs ihat IHU now pnividLf. CSX I wilt dispatch and maruige illU and. ax wc umScntund the 
CSXT/NS application, wilt utilize IITB largely lo accommodate and service CSX I 's own line haul traffic 
tn and iron) CJiicafo. Wc undiniaod that CSX ala-ady owns Ualtiniore Si Ohio Terminal Riiiiway 
Company (BUC O and will he thc largest shareholder of the belt ruilway company with aNiut 1/3 
ownership. 

Ihe Chicago Swiichinft Oistnci ix both an extremely imporunt and an extremely congested 
icmiirul area, r-fficicni twitching services accessible tu everyone on an equal basis arc viiai I'or the 
movement of my company's trallic - not to mention for tt»e handling of the vast amount of other freight 
that moves (hniugh this viral gateway. Wc believe thai CSX I *$ domination oficnninat switching capacity 
will seriously dimmish available rail capacity wrving thii role With CSX I' seeking to utili/c IHB for it̂  
own seir-serving purposes, wc ure concemed about thc impact on charge-* assessed other line-haul earners 
fur intennediate switching service on our traffic. Our prior experience with movements through the 
Chicago Switching District is that it is cjwtly ami oUcn requires far too much time. Wc arc concerned about 
the future for fair, equitable and prompt dispatching ol trains and switching of customers. 

We understand that Wi»ton»in Central Ltd. has proposed acquiring and operating a portion of 
BOCT truck known as the Altenheim Subdivision and a portion of Conrai! track knowTi a.M ihc Panhandle 
I.inc Wc ulsu understand that WCI. would invest in improving these routes. We strongly support these 
sales xs a condiiiun to approval of CSX and NS acquisition uf Conrail. Lach will mitigate the imparr of 
CSX doinmaticn of switching and serve to preserve and increase critical rail capacity in thc switching 
district. 

Wc also believe the board should senously consider a condition which would assure Utat the IIIU 
operations .mil farilitics are dispatched on a fair and neutral basis, preventing the IHB frcmi being operated 
primarily for tlie bentfit of CSX, 

We si.'ongly urge you to take these facts and comments into consideration in your deliberation ol 
this very important issue 

Sincereiv. 

Don Terkcl 
Manager Dixtnhutiun 
Quad/dniphics Inc. 
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Sadoff Iron & Metal C o . 

Recycling Today For A Better Tomorrow 

240 W. Amdt Street 
P.O. Box 11S8 
Fond du Lac. WI 
54936-1138 

Phone 
920-921-2070 
FAX 
920-921-1285 

Diviaoiu of 
Sadoff & Rndo7 

Industries 

Exceeding 
The Needs 
Of The 
Customer 

October 17. 1997 

Office of Secretary 
Case Control Unit 
Surface Transportation Board 
1925 K Street, N.W. 
Washington. DC 20423 

RE: Finance Docket No. 33388 

Dear Mr. Secretary; 

My name is Ara! Eaton, and I am the Marketing Manager fbr 
Sadoff and Rudoy Industries. We are a scrap processor/broker based in 
Fond du Lac. Wisconsin. We currerrtly operate six scrap facilities and 
move scrap through the Chicago switching district on a ninth ly basis. 

The numerous consoWations and mergers in the rail industry 
and how they impact our business are a concem to us. We are asking you 
to consider the potential ramifications to us and other industries shouki 
CSX Transportation, Inc. (CSXT) obtain ownership and control of Conrail 
rights and assets as proposed. We are particulariy concemed about the 
effect of CSXTs proposed control and administration of the IHB on the vital 
neutral switching services that IHB now provkles. CSXT will dispatch and 
manage IHB and. as we understand the CSXT/NS application provides, will 
utilize IHB largely to accommodate and service CSXTs own line-haul 
traffic to and from Chicago. As we understand it CSX already owns 
Baltimore & Ohio Tenninal Railway Company ("BOCT^ and will be the 
largest shareholder of The Belt Railway Company with about 1/3 
ownership. 

You are aware, better than I the heavy traffic already moving 
t^,^ou9h tfie Chicago gateway. Efficient switching servfces accessible to 
everyone on an equal basis is a great concem for the movement of my 
company's traffic. We believe that CSXT's domination of temiinal 
switching capacity will seriously diminish available rail capacity by placing 
their own needs ahead of other line haul carriers. This also raises the 
question as to the impact on charges other line haul carriers will incur. 

Recycled Paper 
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which wouW no doubt be passed on to us. Our prior experience with 
movement through the Chicago Switching D i s t r i S T t S u ^ ^ T j ^ , 
often requires far too much time. We re«nt»v transfferSd * r , S ^ L S 

three weeks. We are concemed about the future fbr feiir^uitabte aZi 
prompt dispatching cf trains and switching of c u s t w n ^ ^ 

J ^ ^ understand that Wisconsin Central Ltd. has prooosed 
aoquinng and operating a portion of BOCT trackage k n o m . « 
Altenheirn Subdiviston and a portion of Conrail t r a S a ^ X ^ a^ the 
Panhandte Une We also understand that WCL w o S d ! n v ^ ? ^ p ^ „ a 

r <5y acquisrtwn on Contrail. Each will mitigate the impact of 
CSX dominabon of switching and serve to preserve and i n a W c S ^ l 
rail capacity in the Switching District "ncrease cntical 

^ ^. ̂ ® ^'ieve the Board should seriously consider a 

dispatdied on a fair and neutral basis, preventing the IHB from beina 
operated pnmanly for the benefit of CSX. ^^nonumoeing 

^ « ^ ^ ^® strongly urge you to take these fads ar>d comments into 
consideration in your deliberation of this very important i«ue^ 

Sincerely, 

INDUSTRIES 

Mariceting Manager 

AGE/js 

if 

TOTAL P.BB 
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SAMUELS 
RECYCLING 
C O M P A N Y 

October 20, 1997 

GREEN BAY 
v I s : O M 

»7s awMMflo Mooi s o n 
a w BAY IHSZMSM 

of£ic« o£ S«er«tBC7 
C«s« Control Onit 
Surface Tranaportation Board 
1925 X StrMt, M.R. 
Raahiagton, DC 20423 

Finanea Dockat Mc. 33388 

Dear Hr. Saeratarj: 

I aa Tom Bala, thc northern divisions •arketiuy Baiuiger for 
Saauela KeeycUay Company. SasRtels Racycling Canacy i j I ,crap 
recycling f a c i l i t y which aovea traffic in and through the Chicago 
ffwitchxng District. v.o*c«»o 

Wa ara vary nuch concerned about the potential rami!: icat ion* 
to us and other industrias sbouU CSX Transportation, In.:, obtain 
ownarshxp «nd control of Conrail rights and assets as proposed. Re 
are particularly concerned about tbe effect of CSXT's proposed 
control and adaiini s t r a t i on of the IHB on the vital neutral 
switching seryices that IHB now provides. CSXt w i l l dispatcii and 
nanage IHB and, as we understand the C6ZT/HS application provides, 
wil l u t i l i s e IBB largely to accomodate and service CSJCT's own line-
haul t r a f f i c to and froa Chicago. Re unilerstand that SCH already 
owns BaltiBore & Ohio Terminal Railway Conpany ("BOTC") and will be 
the largcAt shareholder of Tbe Belt Railway coe^auy with itbout 1/3 
ownership. 

the Chicago Switching District i s both aa eztreaely iaportant 
and an estrcMly congested termina area. Efficient twitching 
services accessibla to everyone on an equal basis are vital for the 
Moveaent of lay company's t r a f f i c - not to oantion for the handling 
of the vast amount of other freight that otoi'es through this vital 
gateway. Re believe that CSXT's domination ot terodoal ^switching 
capacity will seriously diminish available r a i l capacity serving 
this role. Ritb CSXT seeking to u t i l i s e IHB for i t s own self-
••rviag purposes, we are concerned about tbe inpact charges 
assessed other liae-baul carriers for interaediate t,-witchiag 
service on our t r a f f i c . Our prior esperienee with noveawats 
through tbe Chicago Switching District i s that i t i s costly u.-
often requires far too aueh tiae. Re are cotteeca&^ about the 
future for f a i r , eqtiitable and prottpt dispatching of traojis and 
switching of custosters. 
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SAMUELS 
RECYCLING 
C O M P A N Y 

GRSNBAY 
o ( V I s 4 e • 

pxLniat/sae) 
tm 

iMr.i 

NIX. fM4 mitm 

We understand that Riscoasin Central Ltd. has proposed 
acquiring aad operating a portion of BOCT trackage known as the 
AltenheiB Subdlvision aad a portion of Conrail trackage known as 
the Panhandle ULne. Re also understand that Rd. veold invest i a 
iaproTing these routes. Re strongly support these sales as a 
condition to approval of CSX and H8 acquisition of ConraJ.l. Each 
will aitigate the inpact of C8Y dosiination of switching und serve 
to preserve and increase critical rail capacity in the Switching 
District. 

Rs also bslisvs the Board should seriously c<UiSider a 
condition which would assure that the IBB operations aad fueilities 
are dispatched ea a fair and neutral basis, preventing the IHB fron 
being operated priJiarily for the benefit of CSX. 

Re strongly urge you to take these facts and coancnts into 
consideration in your^deliberation of this very iaportant: issue. 

Sincere. 

Hale 

Rorthem Divisions Marketing Manager 

TB/lh 

094 



l ^ t t C O Pboot:(250)5+5-HU 

October 20. 1997 

Office of Secretary 
Case Control Unit 
Surface Transportation Board 
1925 K Street N.W. 
V>tohington. DC 20423 

Dear Mr. Secretary: 

B P - Fmanoe POT^ t̂ No 33388 

I am Alex Waliace, the Manager of Transpoftation Services for To<kc Industries 
Ud. Tolko Industries Ltd is a British Coiimbia based forest products oompany 
with operaboris in British ColurT*ja, Alberta, Saskatchewan and Manitoba, 
prududng Icmber. panei pnxlucts and kraft paper. AH our traffic destined to the 
U.S. Northeast, Southeast and some to the Southwest moves trafffc tn and 
mnaugh thc Chkago Switching Distrid 

We are very much concemed about the potential ramifications to us and other 
industries shouW CSX Transportation, Inc. (CSXT) obtain ownership and coijtrof 
of Conrail rights and assets as proposed. We are particularty concerredabr .̂. 
the effect of CSXTs prooosed control artd adrrunistration of the IHB on the vrtal 
neutral switch»ng services that IHB now provides. CSXT wifl dispatch ard 
manage IHB and. as we understand the CSXT/NS application provides^ 
jtiitre IHB largely to accomnKxlalE and se-n/ice CSXTs o%¥n ftne-haul traffic to 
and from Chicago. We understand that CSX already owns Baltimore & Ohio 
Temiinal Railway Company fBOCT) and wiT be the largest shareholder of The 
Bert Railway Ctyripany wrth about 1/3 ownership. 

Thc Chicago Switching Dtstnct is both an extremely important and an extremely 
congested termjnai area. Efficient switching sconces accessible to everyone on 
an equal basis are vital for the movement of my ccmparT/s traffic - not to 
mentk5n for the handRng of the vast amount of other freight thai rrwves through 
this vrtal gateway. We befieve that CSXTs domination of terminal swrtching 
capacity win seriously diminish availabte rail capacity serving this rote. With 
CSXT seeking to utiize IHB fbr its own seJf̂ sefving purposes, we are concerned 
about the mipact on charges assessed other One-haul ca.Tiers for intermediate 
switching service on our traffic Our prior experience with movements through p.c a« i-' 

3iJ5 - >Otfc Aveawe 
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the Chicago SwitchinQ District is that it is oostiy and often requires far too much 
time. We are oonoemed about the future fbr fair, equitable and preriyt 
cfispatciT^ of trains and Mvilching of customers. 

We understand that Wisconsin Central Ud. has proposed acquiring and 
operating a portion of BOCT trackage known as the Altenheim Subdivision and a 
portion of Conraii tradcage known as tfie Panhandle L iK. W^ also understand 
tttat WCL wouU invest in inproving these mutes. We strongly support ttwse 
salMas acipndifiontoappiDvalofCSXand l^acquisffionofConraD. Each wilt 
mitigate the impact of CSX dornihation of swiching and servx:e tD preserve and 
increase u 'aiud rail capacfty in the SwitchinB OistricL 

We also believe ttie Board should sericiusiy oxisider a coriditkxi « ^ 
assure that the IHB operatkms and fiadfibes are dispatched on a ^ and neutral 
basis, preventing the IHB from being operated prrmaif y fta- the benefit of C S X 

We strongly urge you to take these ̂ cts and oomments into conskleration in 
your defiberation of this very important issue. 

Sinoeraiy, 

TOLKO INDUSTRIES LTD. 

AlexWanaoe 
Manager Transportation Services 

AW/sh 
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TOMORROW VALLEY COOP 
961 OepotSkaat 

Mrawa. Wiaeonain S404O 
Phons (414)996-3303 
F« (414) sM-aasi 

Office of tbe Secretary 
Cue Control L'riit 
Surface TransporuiioR Board 
1925 K Street N.W. 
Washington, OC 20425 

Re: Fiosnce Docket No. 533&8 

Dear Mr Secretary. 

I am concerned abou tiic recent disoi&som invoiving the Chicago Switching 
distria Tomorrow Valley Cooperative ships com, soybeans, soybean meal, sononseed 
and feniHzer through that shipping district 

We are very cooccraed about the poteodal ramiBcaiioos to otfacar iodustrtes and us 
should CSXT obtain o^»Dersfai^ aad control of Conrail rights and assets as proposed. We 
are particularty concerned about the effect of CSXT's proposed coatrol and 
adn. ntsuitioa of the lilB on the vuai najtral switching services that IHB new provides. 
CSXT will dispatch and manage IHB. thereby accoamiodaftnp CSXT's own Itne-hau! 
trafGc ttirou^ Chiattv 

The Chica^ Sv̂ itchicg District ts tioth aa extreoKly iniportam and an cxtiemdy 
congested termical Efficient st/itching services accessible to everyoDe on an equal basis 
are vital for thc roovement of my corr^any's trafRc. We believe that CSXT's dominatioR 
oflenni.'ial switching capacity will seriously diminish available raD edacity. We are 
concerned about the impact on charges assetsti other line-haul carriers fbr iatertBediate 
switching service on oar traific. Our prior expcnaiat whh reovemcnt through Chica§;o ts 
tha'. it is easily and often requires toe much time 

We understand that WCL has proposed acquinag and operating a portion of BOCT 
trackage known as the Ahenhesm Subdivisioa and it. portion of Conraii trackage known as 
the Panhandle Line. We strongly support these sales as a condihon of approval of CSX 
and .NS acquisiiioc of Conraii. This would help cninimize tbe impact of CSX dotamarion 
on switching. 
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We also bdieve tbe Board should seriously coonder a conditioa that would assure 
that the IHB operaiioas and fidlities arr dî aidied CD a ftir and neutral basis, 
prevetitiiM; the IHB from being operated primarily fbr the benefit of CSX 

We strongly uige you to take these &cts and consnents itto consideration in your 
kvery tmponaot isue. 

John A. 
Feed SL Grain Dept. Manager 
Tomorrow Valley Cooperztrve SoviceSw 
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Novembers. 1996 

ATTN: Office of Secretary 
Case Control Unit 
Surface Transportation Board 
1925 K. SL. N W. 
Washington, DC 20423 

R E : Rnance Docket No. 33388 

Dear Mr. Secretary: 

I am James Faust, the Logistics and Transportation Mgr for Wisconsin Tissue. Approximately 1.000 traikars 
arxl 2,000 internxxJal shipments of our paper products moves in and through the Chicago Switching District 

We are very much concemed atxsut the potential ramificatons to us and other industries shoukj CSX 
Transportaton. Inc. (CSXT) obtain ownership and control of Conrail rights and assets as proposed. We are 
particularty concemed about the effect of CSXTs proposed control and administrat»n of the IHB on the vital 
neutral switching sen/ices that IHB now provides. The IhB switches our Alsip. Iirinois kxabon. CSXTwifl 
dispatch and manage IHB and, as we understand the CSXT/NS application provides, will utilize IHB largely to 
accommodate and service CSXTs own yne-haut traflc to and from Chicago. We understand that CSX already 
owns Baltimore an Oh o Terminal Railway Company f B O C r ) and will be the largest sharehoWer of The Belt 
Railway Company about 1/3 ownership. 

The Chicago Switching District is lx)th an extremely important and an extremely congested terminal area. EfTkaent 
switching services accessil)le to everyone on an equal basis are vital for the movement of my company's traffic -
not to mention for the handling of the vast anxjunt of other freight that moves through this vital gateway. Wte 
believe that C S X T s don^nabon of temiinal switching capacity will seriously diminish available rail capacity sending 
this role. With CSXT seeking to utilize IHE for its own self^rving purposes, we are concemed about the impact 
on charges assessed other line-haul earners for intennediate switching sennce on our traffic. Our prior ejqjeiience 
with movements through the Chicago Switching District is that it is costty and often requires far too much time. We 
are concemed about the hjture for fair, equitable and prompt dispatching of trains and switching of customers. 

We understand that Wisconsin Central Ltd. has proposed acquiring and operating a portwn of BOCT trackage 
known as the Altenheim Subdiviswn and a portwn of Conrail trackage known as the Panhandte Line. We aiso 
understand the WCL would invest in improving f^ese routes. We strongly support these sales as a condition to 
approval of CSX and NS acquisition of Conrail. , h will mitigate the impact of CSX domination of switching and 
serve to preserve and increase critical rail capacity in the Switching District 

We also believe the Board should senously conskler a condition which wouW assure that IHB operations and 
facilities are dispatched on a fair and neutral basis, preventing »ie IHB from being operated primarily for the 
benefit of CSX. 

We strongly urge you to take these facts and comments into consideration in your deliberation of this very 
important issue 

Sincerely, 

JF/prc - ^ S m Faust 
•^^istics and Transportation Manager 

. a«1orr*S«~IC»414-72M57J . T«fc 414-7304776 • Ma»teU»lQ4U.727.a« • ftj*(*>oO*rt2)4I4.7Z7.WW ^ tm^ 

. *«*<o4U-727<7VS. 0««4U-7aCM777 
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1W 715-834-9624 FAX7IS««785 
WSBFv-ii'fU'-'mt^f SerricesGK,lac 5200 Sute Road 93. Eau Claire. Wisconsin 54701 

'Dedicated lo Providing Qualuy Service into '.he 21U Cettauy' 
Octobô  20,1997 

Office of Secretary 
Case Control Unit 
Surface TranaportatioQ Board 
1925 K Street. NW 
Washington DC 20423 

RE. finaoce Docket No. 333SS 

DearMr. Secretory: 

I am Bnwe Heath, thc Senior Vice Pxesideit for WRR Eavironmeotal Services Co.. Inc. WRR t$ 
a fiiDy-ficeosed and izmred esvirooaieotal services oompany and TSD fiwility m Wisconsin which 
moves traffic in and through tbe Chicago Switching District. 

We are vsy isuefa coiicaTied about tbe potentM iiinificatk)QS to us and other iodu^ 
CSX Tratt^4tttion, Inc (CSXT) obtain ownership and control of Conrafl rights aad assets as 
propoacd. We ire pmicuJjuty concerned aboirt thc cflto of CSXTs proposed control and 
admioistranon ofthe IHB oo the vital neutral switching services that ̂  CSXT 
,vin {fitpat̂  7«A pirmĝ  rWR md, as we undertfaod the CSXT/NS appficatioa provides, wiD 
uriliie IHB laigely to acconsDodtte and service CSXPs own fine-haul uiffic to and fix>m 
Chicago. We understand dut CSX akeady owns BaWmore & Ohio Teoninal Railway Coiopany 
CBOCT") and win be the largest shareholder of The Belt Railway Company with about 1/3 
ownership. 

The Chicago Switching District is both an extremely important and an extremely congested 
tananalarea. Efl&deot swhching services accessO)!* to everyone on an equal basis are v i^ 
thc movement of my coaipany's tntfBc - not to xaeotion fiarthe baadSng ofthe ba« amount of 
other fi«^ that ixiovestkou^ this vital gateway. We bdieve that CSXTs dotnination of 
texininal swrtching capaaty win seriously diminish availab̂  Witb 
CSXT sedmg to utifiae IHB fisr its own sdf-aerving purposes, we are ooocanied about ^ 
impaa on diarges assessed other ImeJiaul camers for interrned^ 
traffic. Our prior eqjeriCDcewiA movements thiough the Cbicago Switching E>is^ 
costly and ofhai requires fer too njucb time. We are concerned about the future for &ir. equitable 
and prompt dispatdm^ of trains aad switching of oistomeri. 

We ux:deisiand that Wisconsin Central Ud. has proposed acquiring and operatuig a ^ 
BOCT trackage k»>wn as the AJtflihenn Subdvision and a portion of Conr«i trackage known as 
the Panhandle Lme. Wc also understand that WCL woold invest in inqxroving these roctes. Wc 
Strongly support these tales as a condition to approval cf CSX and NS acquisiaon of ConraiJ. 
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Each win imtigstB tlx iiapact of CSX donaoatios of switdnng 
etiticalrai! nptcaty to the SwtfGhsigDiatxvl. 

We abo beSeve the Boarrf diottid aeriou^ eooaider a condition wfaî  

operated poxxBrily for tbe bcmefft c^CSX. 

We <nnMĈ y wge you to take these fiicts and commeDts into oonsidcntioQ in your defiberadon of 
this very iiupoftMil issue. 

SlULtttfy, 

WRR ENVmONMENTAL SERVICES CO., INC 

BrxioeHeaili 
Seoior Vice Prendeitt 
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APPENDIX B 

SELECTED DISCOVERY RESPONSES 

1. Excerpts from deposition of John W Orrison, General Manager. Field Operations 
Development, CSX Transportation, Inc 

2.. Selected Documents Produced in Discovery ( higWy confidential) 

5. Answers to Selected Interrogatories 
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Excerpts from deposition of John W. Orrison, General Manager, 
Field Operations Development, CSX Transportation, Inc. 
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PiCc4S3 
III (tic AitiaAulj Dock'' 
171 A ^^/^i I •'t beco »M IS dui dus 
Ol depcKii on !]>e nuinber or piles ores*]. Aad 
{tl piles an SCI up by Ihc muDbcr or cuflDmcn. So 
(5) tfut i wlui I undemiad about a. 
Id Q Wliai do you Icnow aboui die Mcodiof 
rr, mertiotii use<i ii die Aibabuls DocV 
'Il A I don I know 

Q Have you ever heard aoyooe discuuiat 
HOI capacity caostnino ai Ae Ajitiabuta Dock? 
III. A In xnns of die dimensKJiu of - rm 
II:- trying to - in Krms of capacity or die oMil 
111! amouni of coal iha: can be dutnped over a or wtut 
!U) IS expenencet!'' 
(iTi Q That would be fair. yeah, die tool 
• IA amoum of coai that can be dtunped. Ac ihraugiipK 
i:'n capacity I dimk it's called'' 
(l^ A I have knowledf e dial ConraU has 
i:*< dumped sotnewherr ji the ratife or 7 million or I 
ca million xins over this 
Cl! Q Do Nou knovfc whether ConraU IS 
C!) saasfied with -iie operatug capacity or dM 
c:ii Asnupu.a DOCK'' 
c«i A .So, I dor. t 
izi. Q li aai » suf ieci you »t ever discussed 

Pafe4S4 
111 witfi anvone at ConraJ'' 
CJ A VO 
a. Q Are vou fi.TuJar with a dock m 
1*1 Conneaui. Obio'' 
Ji A I've hears or :i 
•t. Q Zoci Jiai iCiauj; :he exient of your 

k.nc»rec!e ibou; the doc» in Conneaut" 
ir A Tha: i is rar as * ou rt (Oinf to get. 

0 You wouidr. ; .'•j^i an* inderstaading of 
> i ::n;ir.sor, i*ie ia?ac;ne$ berween die 

Air.alL.i ir.z Ccru-.eau: Docks' 
A Nc lie net 
Q * e .e appec >ou out 315 Cofujeaia. 

» oil* MJ> 'c/.e *es! nimiaj your atiennoc 
• f tc j-.s.a.-j Hjrbcr 3e;! are you aware of any 

ca:acl^ prcsierrj ar 3ie .'ndiarj Hartor Bei: main 
•:* ime; :oca*" 
• I I . A r:s 
;» Q Ona - *>.a: ;arac;r. preeiens on die 

•:o IKS TJ.-. are vou jwart oP 
A As 5-J:;C X •.'•.e Tcore earner. 

" sa; •-".e'. r.f-; iome s.c* speeSs on Sieir laais 
Ijit n . i s T̂ ie- r.a»e soir.c :onte53co where 
n. - ! •.-•x- i.-c :».: Tjcti iai cause 
-ra.-' - -4;i. s.r -e.aies ••o what was sate^ 

Pate J?5 
; ta.-:ie- a; jcrr.; mir. e-.ilock s. i e Chicago 

area 
Q Anc ;r.j ;• ire 3es;eru cf you: 
oo»rar.r.£ r ir s :c rr. -.r run:.T.as or hopefuUy 

•3i eiiir.L''j:e •--cjs p-ce eT;; ;s uia: correct'' 
••• A T>.a: asp:n:trj 
" 0 \r.c :• '.t wa. s vou rt goag to be 
.1 acie :c Cc j-.i; s •.'•.rcu|.'. tnore efficiem 
'< bioccr.i tin ouuide of the Ciicaf o distncL 
.O' C C - T t : : ' 

A T a; i one-• Lie : e:ner;a ves 
• : Q A;.d .r. crse-;: i;r.,eve sctne 
! effic er.:. far.s -J-.t y.B CSX j Tjting ton* 
< s-ussu.'.:a :ari'.a. cor.f.Punons Jits die 
; ?rvs;;i, p.a.-;' 
• A >es 

j - Q u>,i; ; ; j | . ; : apcui j 
ir rauroadi -.ra: woui£ oe jitrrr.langing inrougb du 
• IHB r Piocas icss LUr. diese carload sue blocks 

Sia; - cu -t ĉen disc.ssjif ji dte openong 
p;a.'; Dc -ot .-j>e a."i> Se.iefi about whcdlcr 

=' those cor.recscn] wii: niffe: as a result of Qiu 
rtfocjjL-t ;f -.'.e SiB' 
A s: 

P*<«4M 
Ml die nasuQDct for tmailer Mocks or can 
a dirough die harbor wiD aiereaic or dacrcw? 
O) A Yeah. I think you're ukia| IM to 
«i ipmilig 00 die openoat ptaa to 1KB 
ai would onplcmeni oo tetr own laiiro^. CSX 
i«i doeu'iownorcoooolihelHB. Youkaow. 
m aoytweaa of dioc laBichaafcs fnm aaoter 
II) foreign earner ID te OIB is tomeduag tet I 
m don't have knowledge of. 

(101 Q Aiid dial'I all I deeded B find out. IS 
(III te citent of your knowledge 
iizi What actions IS CSX taking ID assure 

unpamal dispatcbmg on te IKB? 
1141 A. Aa caaoiple would be ihai te K B 
(15) dtspashennemaia under tedincooo or te 
ii« IHB 
ii-n Q Aad what will CSX's ownership merest 
III) Ul te OTB become wbicquciu to te approval ef 
<it> die applicaoon'' 
CO) A As sated u) te operuag plaa. te 31 
cii pcicem ownership diat Coorail cummly owQs 
a will be kepi by Conrail And ten tere s a 
C3I mecbamsin diai diat ownership is held by bo(h 
aai .Vorfolk Soudie.Ti and CSX 
,:5' Q Okav Art you familiar widi what 

Page 43 T 
111 remedies aooowncrs vkrill have if tey feel dial 
c: die dispatching on die IHB is aoi unpamal'' 
i]i A Probably die types mat arc n place 
<ai today 
:Sr Q BUI you don t anticipate any changes Ul 
tfi the poicnoaJ remedies for oonownen using te 
n harbor'' 
* A »'e!l -
it, MS CLAYTON A-t you astng hiai for a 

'Id' lega: opinion. legal remedies, or what'' 
:: BYVm HEALEY: 

i-.z Q I'm asking hus for his uQdermading 
i-.i. He s explained to us previously dial he's dealt 
114. widi odicr railroads m tryug ID remedy problcias 
rs. with dispatching 
•t, A And I think it would be is itus same 

::~ line of questioning that you asked eaitier. a 
< 111 foreign railioad camer that has a prohliw wnfa 
I me moveinem of its inia oo ns schedule over 
SO: te IHB would contact teir - you know, teir 
i:: counterpan on te IHB. have a convemaon B> 
(ZZ faxi OUI what caused te delay. and look to tee 

I a how mey could remedy te delay, if a were 
:< soiiie'Jiing dial were occumng more diao once 
zs Q Are vou aware of - ra*, sorry Are you 

] ::• done-' 
j ' A I'm done 
I .1' Q Okay Are you aware of any coaeems 

.i. eipreiscd by any of te rajroads diat operas m 
I 15' Chicago and are nonowners of te IHB concetaog 
. the imparaaJity of dispatching subsequem to 

* approval of te applicaaoe'' 
I 'i> A Yes 
f ifi Q Okay And what are you aware of in 
I iioi thai area'* 

ii: A I'm aware of conversations dut 
i foreign railroads have coae and had convenaooos 
j i:3> with CSX to ask us about how tei distaichuig 

114. would occur 
j i;5' Q Aad did. m fact, tey express concerns 

thai te dispatching was ooi going to be 
impanial'' 
A They expressed concenu diat tey would 
warn to have te dispatching to be unpamal. 

*.a.e a.-' .sci as :c wneter 

.If. 
i:n 
ni l 
11*1 

t » 
on 
m 
m 
o*> 
.»> 
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Pa*e429 
BY .MR H E A L £ Y 
0 Goo<! afternoon. Mr Omson. My laiw 
IS Tom Healey and I represent in dus case the 
Bessemer i Lake Ene. te Elgm. Joliet A 
Eastem. te Illinois Central, and te Wuconsm 
CennJ Limited. 
And before I .'lavr you puUmg out maps 
ani referencing obscure CSX iidiags, I want a> 
ask vou a couple quesoons of a more geaerai 
nature We ve probably beaten te bone to deadi 
SC far discussing single-line service You had 
discusset: 1 Unit bii in quesoons you were just 
answerjig some of te cin;um$tances under which 
jomi iine service may. in facL be compeoove 
widi single-lme service Do you recall tei 
lestunoav'' 
A Yes. i do 
Q Do uapacity constraints on a 
iingif line move in fact, make a joim-liae move 
compeoove to te single iine move'' 
A Well tese being hypoteocal. 
possibly 
Q AU ngh! Good You re followinj 
along exactly where I io gomg Are you ^miliar 
witfi anv circuTisances where vou believe a 

Page 430 
.loini-line move :s acaially movmg traffic oday 
and is more efficieni tfian an available 
smgle-'ine move'' 
A .N'oi off the :op of ai\ head 
0 Okav Cu.-rentv somewhere in te 
trjtei: Suies CSX operaie; over tracaage nghts 
Oker other came:̂  correc:' 
A Yes 
0 Otav A,-ic L'ose OLhe* camers would 
be ji seme .-.sancts Lie owners of te road te 

: raJroac ever CSX operates" 
:: A Yes 
;3i 0 Oka> V)C -Jia; other rcai would also 
14. d:spa;c,- .-.cse races" 
5. A Yes 
*• Q Oka* Arr iou fa.rj;ar Wi* anv 

$irjar.cr.s wnerr >OL :e;: L'J; Jje dispatching of 
I acse r»;«< *is net nejcra. aac T some 
9 c;rtu.T,sa.-.;es fac: favore; ae owner road 
: who was ;;$si:;.iir.5 -ie ..-.t ever CSX s operanon 

or. u-.e .ie~ 
A : wc..;r. : *an' :r jpecuiaa oc wheter 

: i: ! njjrr^. :- MaseC .' i x * ai; s where 
• vou-^.rscor .s I-:err.s of ha* xg ccngesoon. 

•' "•••^ -" -.a<j-.i a T.r.eme;;: o>e- racm being 
Paee 

ie.a^t; .-.:t-,oc»_-.t ie.av someanies occurs m 
train rre-asors 
Q .Hâ t .OL f>e- .̂â  occasio.r ic make 
ccmr.axL' aoo.;: de:a> i iispatchmg or. 
tra;«£r ;.t- CS.X .>as operas.ig over 
tracxaic -f.-.is" 
A Ves 
Q Ar.c --. 1.-. 0-xose c;rrumsaEces 

.OL r̂ e- ot.ie^t; L̂ a: -.le owner road was. 
ir. fac: :avcr.-.t :a owr. Tiif:: over CSX's 
t.ra-':." 
A ; ;e;: •.'.a: :-• - jxs *e t Oexg 
confes:ec ar.c ce.â ec aac .noi moved accoiding to 
scftec.e 
0 Dc .0. se ievt y.a: 40ur rains were 
beirj ie,; .-. -â or ef -.he owner s aains" 
A ScnetLT.e; 
Q Is xa; i ê.;e• :.̂ a; VOL conveyed » 
te owne- roac W:LI whom vou were nutong te 
ccmpiax;" 
A Sc Ge.ierailv aie way I handle a 
discussicr. anoter railroad is I - when I'm 
ir>c,v.; ,- a:ixc ;o a.-.rtf.er reprtsenaove is 
^ - ar.: :o •'.-.; :u; wr* rr:̂  rair ;s being 

•'wcow • toes case v̂ case 

Page 432 
(Il what te reasons are. It could be a signal 
a) faJure. a broken rail. """"»"inrr work, a 
O) deraUraeoL You know, tere are a mabcr of 
(41 dungs dial cause delays ID sams ttiai aic 
(5) cryug a move to schedule 
(fl Q Aad what I'm dying to find out is if 
(Tl in any of tese circuffisaaces you believed thai 
iti II wasn I a physical cause, a broken rati, or a 
««i signal outage, but it was te owner favormf to 
!•)> own traffic over dial of CSX's' 
111 A I would only speak 10 cases where I 
IZ) felt teu you know, tnuis are supposed ID run 
i3> according lo schedules aad tey ut syug to 
41 progress a train through ao imerlockiaf K»«.«II«» 
S) n may be behind schedule Those would be 
A eufflplesofyoo'reiaaBigaboutfivonatiiraia 
7) over aaoter 
r Q Can you cite aay specific pieces of 
r tei or switching distnctj. where dus, ui fact, 
fl has come up. where you've had opportunity ID make 
:i a complami about dispaichtng'' 
II A Well. J! my former role, when 1 was on 
I' die Detroit division tere were several places 
1 An example would be ai V'ickers mterlocking. a 
• secDor of Tact berween Poner aiM Piae near 
~ Page 433 " 
. Chicago Those are some cases 
) Q And who dispatches tei oack berween 
1 Porter a.id Pmê  
' A Conrail 

Q And wiut did Conrail tell you was te 
reason fcr te congesoon or delays on te line'' 
A Again I! s die type of examples dut I 
gave IC you ea.-fier case by case different types 
of reasons 
Q 3ui VOL didr i feel i£ te example of 
Porter tc Pxe. for example, tei Conrail was 
favonng lu own rains over CSX's'' 
A There may have been a case where I 
wanted x know why a mc that I had scheduled 
with Con.rail and tei: kaowiedge of having te 
tiaiB conveyed oc schedule was delayed aaj teir 
reasons were tei tey were oymi to progiess 
trains te: were late to schedule oo teir 
.railroad 
Q Dc you believe that tet was aa 

: instance where tev were favonng teir own 
: tra.*fic over CSX's" 
; A It seems tei tev mav have been doint 
• tf-.ai 
: Q Is dial someAigf tei vpu brough; to 
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their aoenoon te fac: of it being something 
tei I' would appear to you diat tey were 
favonng teir own oaffic over CSX's'" 

' A So The wav 3iu conversanon happens 
' IS I .T cry ing tc fac oui why my train is DOI 

progressing Sc dien you call aid you ask aad 
you ge: reasons And you \ook at and soidy attl 

' understand what te reasons are 
. You kaow I doe ; call and say you're 

delavmg my trams because you re favonng your 
other trains Thai s an accusaoon And. you 
know on a professiora! level when you talk to 
anoter railroad camer you call tem and ask 
tem why do you have delay to your own trams. 
Q Yesierday we were discussing, in 
effect, and in fact you brought up at one point 
die Lnioc Pacific. Soutere Pacific operaiuig 
plan Do you remeoter dial ducuss' 
A We had some exhibits diai we looked at. 
if tei s what you re talking to 
Q And you had told us that, ui terms of 
pumng logeter CSX's operanng plan for te 
blocking of trams pnnianlv J flunk te 
tesamony was for Western connecaons. (hat vou 
had looked ai te 'v.'P SP operaani rlan and also I 

XHAXCA 

11)1 

|I4| 
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11-
••ir 
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2. Selected Documents Produced in Discovery (highly confidential) 
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Confidential Material 

Redacted 



3. Answers to Selected Interrogatories 
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OCT-09-9r 20:41 frai:$TEP:o£ ( jOifiSOH 2C242S3902 1-458 P Of/?? Joo-rzi 

CSX/NS-97 

BEFORE THE 
SURFACE TRANSPORTATION BOARD 

Finance Docket No. 3 3388 

CSX CORPORATION AND CSX TRANSPORTATION, INC., 
NORFOLK eOUTHSRN CORPORATIOK AND 
NORFOLK SOUTHEPJJ RAILWAY COMPANY 

CONTROL AND OPESATIKG LEASES/AGREE.MSNTS --
CONRAIL INC. AND CONSOLIDATED RAIL CORPORATION 

APPLICANTS' RESPONSE TO 
FIRST SET OF iKrERROGATORICS 

AND DOCUMENT PRODUCTION REQLTSTS 
C? WISCONSIN CENTRAL LTD. 

CSX Corporacicn, CSX Trar.sport:ation, Inc., I.'orfolk 

SO'uthem Corporation, Norfolk Southern Railway Company, Conrail, 

Inc. and Consolidared Rail Corporation hereby respond co the 

F-rst Set of Interrogatories and Recr.ie£ts to Produce Documents cZ 

Wisconsin Cantral Ltd. (WC-4; , ser-zed September 23, 1957.-

CSX Corporation and CSX Transportation, Inc. are 
collectively referred to as "CSX", NcrColx Southern corporation 
and Norfolk Southern Railway Company as "NS" and Conrail, Inc. 
ar.i Consolidated Rail Corporation as "Conrail". CSX, NS and 
Conrail are collectively referred to as "Applicants". Wisconsin 
Central Ltd. i s referred to as "WC" or "requester". 
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OCT-09-9- 2C:52 fi^-.^PlOi i JOHHSC« „,,„33„ , 

oppressive special study of a l l shippers and/or receivers, 

whether or not the shippers or receivers utilized any of 

CSX'e trains, and the production of information well outside 

of CSX'S scope of knowledge. Without waiving any objection, 

and subiiecc to che general objections above, CSX responds ae 

f o l l o w s : 

inror:ratlon responsive to this request is not 

available absent a special study. 

nrrgRgooATOKY KQ. 4. 

feh^ «**»ia«d, or dctcrsined what inpact 
cont«iiplate subaequant to approval of the ^ 

Application will have on oparationa on the Xlteaheim Stibdivisioji? 
I f tha answer to thia quaation is anything cthar than an 
unqualifiad -no", please state for each of tbe aaxt tea calendar 

a) Total annual projacted trains, carloads, aactiea and 
gro«« ton mixes on tbe Altaahaia Subdivieioa; 

b) CSXT'S annual projected trains, carload*, eaptiaa and 
gross ton miles on tha Alteniieia Subdivision; 

c) BfiOCT's annual projected trains, carloada, asipties and 
groee ton mil** on the Altenheim eubdlvieioa, 

f L I ^ ' ^ i r r ' * * t^fl^^l.—iateiMmce aad capital axpeadituxes oa 
the Altanheub Subdivision; 

libdfJ?no:f I S ' '̂ "̂̂  Classification of th. Alt«»h.i» 

t) .anticipated slow orders on the Altenheim Subdlvieioa. 

ResDor.sg-. 

Applicante object to this interrogatory on the crcund that 

i t calls for speculation regarding events that rr^y occur up to 

ten years into the future, far beyond the period covered by the 

Applicants' respective Operating Plans. Applicants further 

H 
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object CO providing any cose estimates and estimates of the 

maintenance and capital axpar.ditures beyond that contained in cha 

Applicants' Operating Plane on the ground that i t would require 

Applicants to undertake a burdensome special study. Without 

waiving any objection, and subject to the general objections set 

forth above, CSX responds as follows; 

NO. 

SrrZRROGATORY KO, ^, 

For the Altenheim Subdivision, please idantify, in as much 
detail as possible: 

a) The weight, type (welded r a i l , jointed r a i l , etc.) and 
age (when the r a i l was rolled, and whan the r a i l was laid) 
of s ^ ' i l for each track on tbe Altenheim Subdivision; 

b) The estimated tonnage which has traversed each track, 
over the l i f e of the r a i l ; 

c> The system of signals used to govem train movmesta and 
tbe system used to dispatch trains (^,q.. track warrants. 
et c . ) ; 

d) Aay liae-specifie iaatruefcio&s given to dispatchers 
govemiag train moveaeats over the Altenheim Siibdivision; 

e) A l l estimates made by the Applicants, or any of them, of 
the aet liquidated value of tbe Altexiheim Siibdiviaioa, or 
any portion thereof; and 

f) A l l betterments and/or i^rovements made to the 
Altenheim Subdivision, or any portion thereof, since the 
date of the l a s t estimate of aet liquidated value identified 
in response to laterrogatory Mo. 5 (e) . 

Regpor.eP: 

Applicants cbject to Interrogatory Nc. 5 as overbroad and 

unduly burdensome to the extent i t would require them to 

"identify, in as much detail as possible" the items specified, 

and to t.-.e extent ic would req-uire them to er.gage m a special 

12 
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placed in the depository showing CSX train routes 

in Chicago and identifying by train l.D. the 

specifi-: trains traversing those routes in each 

direction post-Transaction. Those docuT.ents 

describe CSX tram operations over the Chicago 

araa track, including BtOCT track, 

i) None. 

lyTKRROGATORY wn . 

each calendar year for the next ten years: ror 

ouaber of loaded and empty cars 
which B40CT will handle in true iatermedil?; T^i l l tS .^ ' 
service ( i ^ , intermediate switching movemvits not 
J S r i r ^ " ^ a f f i l i a t e or p l J S H l ^ l ' o T c s X T a. 
the delivering or receiving line-haul carrier), 

SL^TJ* """**?*^ of loaded and empty cars which BtOCT will 
handle in intermediate switching service to/from SxT; 

llrsnl^^''^''l^*^ •*'itching charges to be levied by 
Jtf f L f ^ ' ' """̂ ^ intermediate switching ( 1 ^ . i a t e S ^ S l a t i 
switching ttov«n«its not involving CSXT or aay affili a t e or 
l l r tV . t ) ' ; ' ' ' °* " delieSring or r ^ ^ i i e f ^ J i J ^ L ^ I u l 

i L ? L ^ * ^ ^ i f ' : t̂ «.8»'itching charges to be levied by BtOCT 
for intermediate switchiag betwe«i cCXT aad other carrlersT 

^̂ -̂'̂ ^ •» distiact from BaOCT, will 
BaS?T^tr?irf^ interchange, in the Chicago term"art^srag 
B60CT tr,%ck or fa c i l i t i e s (whether in general or with 
respect to only certain commodities, train configuration, 
( i ^ . , unit trains) or pre-blocked traffic); 

f) Expected blocking services from connecting carrier.. 

21 
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? r . c k w S g h ? i r i S d «^P«r*tions over BaOCT u.ing BftOCT 

iv BiŝT̂n̂ îjTfs'̂ŝ: :f siŝ '?rL-kj"""̂  
êspoftse: 

Applicants object to che characterization of "true 

intermediate switching service" x„ Interrogatory No. lo as vague 

and arr±,igucue, buc v i l l respond with respect to the specific type 

Of switching ser-/ice described ( i ^ , "intermediace switchi.-.a 

movements not involving CSXT or any affili a t e or predecessor of 

CSXT as the deliveri.-.g or receiving line-haul carrier") . 

Applicants furt.her object to interrogatory No. lo to the extent 

thac i t calle for speculation regarding events chat may occur up 

to ten years incc the future, far beyond the period covered by 

the Applicants' respective Operating Plans. Without waiving a.-.y 

objection, a.nd S'ubject to the general objections above, CSX 

responds as follows: 

CSX has net undertaken any study of the impact of the 

transaction cn 3&0CT separate from the evaluation underlying che 

CSl' operating Plan as a whole. Changes in operations of or on 

BiOCT that CSX presently contemplates as a result of the 

Transaction, with respect to the matters specified in sub-parts 

f) a.nd g), are set forth in the Operating Pia.-.. Application 

Vol. 3A. CSX has not undertaicen any study with respect to t.he 

matters soecified in sub-parts a) through e) a.nd h) . 

Fcr (a) through (ej and (h): Not studied. 

22 
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Resconap-

Applicants object to Document Request No. 4 as overbroad and 

unduly burdensome to t h t extent i t seeks «t«l11 documents 

rel a t i n g to che changes which Applicants anticipate subsequent to 

approval of t.he Application i n che volume, origin, operation, 

p r i o r i t i e s and destination of t r a f f i c moving over" che specified 

tracJcs. Applicants also object to the extent the interrogatory 

requires Applicants to obtain information from a f f i l i a t e s . 

Without waiving any objection, and subject co t.he general 

objections staced above, CSX and NS respond as follows: 

QSX: S££ CSX response to interrogatory No. 4. 

iiS: gsM NS response to Interrogatory No. e (a) . 

r PRODUCTIOK REQtTggT Kn, 

A l l docnuMnts relating to changes, iaprovMiutts or 
betterm«»ts planned or anticipated by Applicants, or any of them, 
to the Altenheim Subdivision or the Panhandle Line. 

Applicants object to Document Request No. 5 as overbroad and 

u.r:duly burdensome to che extent i t seeks "[a] 11 documents 

rel a t i n g to cha.nges, iTtprovements or betterments planned or 

anticipated by Applicants" to the specified tracks. Applicants 

also object to the extent the interrogatcr^' requires Applicants 

to obtain information from a f f i l i a t e s . Without waiving any 

objection, ar.d subject to che general objections stated above, 

CSX and NS respond as follows: 

CSX: CSX has no responsive documents. 

25 
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JiS: NS has no responsive documents. 

SubdiJ^i<«r°°^'*!w"'^*°^^*^^ order, on the Altenheim 
Subdivision or the Panhandle Line from 1990 through 1996. 

ResDonP^a-

Applicants object to Document Request No. 6 as overbroad and 

unduly burdensome to the extent i t seeks "[a:11 records 

reflecting slow orders on the" specified tracks. Appiica.-.cs also 

object to Document Request No. 6 to the extent that i t seeks data 

for periods prior or subseque.-.c co the 1995 base year used for 

purposes Of che Application. Applicants further object to the 

extent the interrogatory requires Applicants to obtain 

infcrmation from a f f i l i a t e s , without waiving a.-.y objection, and 

subject to t.he general objections seated above, Applicants 

respond as follows: 

iSX: CSX has no responsive documencs. 

I i i - NS has no responsive documents. 

C^-rgiX: Conrail has no responsive documents. 

POCD>ffiWT PRODPOTIQW REOTTggy , T. 

A l l documents r e l a t i n g to the amouat, p o l i e i e a anH 

Applicants Object to Document Request No. 7 as overbroad and 

unduly burdensome to the exte.nt i c seeks " .'a] 11 documents 

relati.ng to che amount, policies a.nd procedures :or t.he 

imposition or waiver of intermediate switching charges by B&OCT 

2S 
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or the absorption of such charges by CSXT." Applicants also 

object to Document Request No. i to the extent t.hat i t purports 

to require any of them to obtain information fron a f f i l i a t e s . 

Additionally, Applicants further object to t.he request for the 

"amount ... for the imposition of waiver of intermediate 

switching charges- as incomprehensibly. Without waiving any 

objection, a.nd subject to the general objections etated above, 

CSX responds as follows: 

There are no such policies or procedures. To the 

extent a.ny such arrangements may be made by B&OCT or CSXT, they 

are -negotiated on a case-by-case basis. 

DOCDKgNT PROPytn'T'̂ N REOtTgfiT WO, «. 

vr^***^*^*"*^ statements for BaoCT (including profit and loss 
profits, balance ihSets and cash 

i i n ^ i e l ? . Xl^^^ through 1996 and audited financiJl 
statements, i f they exist, for the years 1990 through 1996? 

Applica.nts cb:ect cc Docume.nt Request No. 8 to the extent 

chat I t purports tr req-uire CSX tt obtain information from i t s 

a f f i l i a t e . Applicants also oo^ect to Document Request No. 8 to 

the extent i t seeks data for a period prior or subseq-jent to the 

1995 base year used for purposes cf the Application, and on 

grounds of relevance. 

T PRODUCTION REOPEST vn v.. 

documents relating to financial vrcjectlona for BtoCT, 
included proaected revwiuea, expenses, profir.s. losses, balance 
sheets and cash flows. 
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CSX/NS-99 

BEFORE TKE 
SURFACE TRANSPORTATION BOARD 

Finance Docket No. 33388 

CSX CORPORATION AND CSX TRANSPORTATION, INC. 
NORFOLK SOUTHERN CORPORATION AND 
NORFOLK SOUTHERN RAILWAY COMPANY 

— CONTROL AND OPERATING LEASES/AGREEMENTS ~ 
CONRAIL INC. AND CONSOLIDATED RAIL CORPORATION — 

APPLICANTS' INITIAL OBJECTIONS 
TO WISCONSIN CENTRAL'S THIRD 

SET Of REQUESTS TO PRODUCE DISCOVERV 

CSX, NS, and Conrail,' collectively "Applicants," 

hereby assert their objections to the third set of discovery 

requests to Applicants served by Wisconsin Central Railroad 

Company ("wc" or "requester") (WC-7). 

GENERAL OBJECTTOWS 

The following general objections are made with respect 

to a l l of the requests. Any additional specific objections are 

stated at the beginning of the response to each request. 

I . Applicants object to production of, and are not 

producing, docunents or inforaation subject te the attorney-

client privilege, the work product doctrine and/or the joint or 

comaon interest privilege. 

' "CSX" refers collectively to CSX corporation and CSX 
Transportation, Inc.; "NS" refers collectively to Norfolk 
Southern Corporation and Norfolk Southern Railway Company; and 
"Conrail" refers collectively to Conrail Inc. and Consolidated 
Rail Corporation. 
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2. Applicants object to production of, and are not 

producing, docunent. prepared in connection with, or information 

relating to, possible settlement of thi. or any other matter. 

9. Applicant, object to production of, and ar. not 

producing, public document, or information that i . readily 

available, including but net limited to documents on public file 

at thc Surface Transportation Board ("STB"), the Securities and 

Exchange Conmis.ien, or any other government agency or court« or 

that hav. appeared in newspapers or other public media. 

4. Applicants object to the production of, and are 

not producing, draft verified stat«Bcnts and documents related 

thereto. In prior railroad consolidation proceedings, such 

document, have been treated by all parti., a. prot.ct.d from 

production. 

5. Applicant, object to the production ef, and are 

net producing, information or document, that ar. as readily 

obtainable by the requester from its own files. 

•* Applicant, object to th. extent that th. rcque.t. 

seek document, containing confid.ntial er .en.itiv. conmurcial 

information, including information .ubj.ct to di.closur. 

restriction, imposed in other proceedings or by contractual 

obligation to third parti.., and that i . of in.ufficient 

materiality to warrant production here .van under a protective 

order. 

- 2 -
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7. Applicant, object to Instructions 2-8 to the 

extent that they seek to impose requirements that exceed those 

specified in the applicable discovery rule, and guide:.ines. 

8. Applicant, obj.ct to D.fihition. l , 3-8 and 

In.truction. 1-8 as unduly burden.om.. 

9. Applicant, object to In.truction 3 of the reque.ts 

to th. extent i t requ..t. detailed information regarding 

othervi.e re.pon.iv. documents that f a l l within the .cope ef a 

privilege. Such detailed information is not necessary, and is 

unreasonably burdensome to provide, such information was not 

required or provided in the most recent major control case, and 

no showing ha. been made here te warrant different treatment. 

10. Applicants object to the requests to the extent 

they seek documents or information in a form not maintained by 

Applicants in the regular course of business or not readily 

available in the form requested, on the ground that such 

document, or information could only be developed, i f at a l l , 

through vmduly burdenaome and oppre..ive .pecial atudi.., which 

are not ordinarily required and which Applicant, object to 

performing. 

11. Applicant, object to the request, a. overbroad and 

unduly burden.om. to the extent that they .eek infermatien er 

documents for periods prior to January I, 1995. 

12. CSX, NS and Conrail each object te any request, 

that .eek information regarding current er future operation, en, 

er any oth.r plan, or a c t l v i t i . . relating to, or employment en, 

- 3 -
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r a i l line, or properties ether than those that each of them 

currently own. or op.rates, er with respect to future operations, 

Conrail line .egaents that CSX or NS, respectively, will operate 

at the relevant future tiae. Thc best seuroc of infermatioa with 

respect to such aatters is the r a i l carrier that etms or operates 

the line or property in question, or will de .0 at the relevant 

future time. 

13. Applicants object to the requests insofar as they 

...K " a l l docunants relating to" the natters specified, as 

overbroad and unduly burdensome. 

14. Applicants object te the requests because they are 

duplicative of requests served by one or more other parties. 

Requestc for Preduetien 

Please produce 100% traffic tapes for 1KB. 

Request Nos. 1-8 are objectionable in toto. They call 

for Applicants to produce doetiments in far-reaching categories, 

concerning a vide range of information of Indiana Harbor Belt 

Railroad ("IHB"), most of which documents vould likely be in the 

po.....ion, custody and control of IHB ita.lf; which i . net an 

Applicant in th i . procding. 

To the extent that the requests call upon Applicant, to 

cause IHB to conduct a .earch for and to produce .uch deeum.nt. 

they are further objectionable. The stock ef IHB i . owned Sl% by 

Conrail and 49% by Soo Lin. Railroad, a .ubsidiary of CinadiM 

- 4 -
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Pacific Railway Co. (collectively "CP/See"), competitors of 

Applicants vho are actively participating in this proceeding. 

IHB's day-to-day operations are not controlled by Conrail, but by 

i t . independent management, with obligation, to both 

.tockholder., Conrail and CP/Soo. A corporation is ordinarily 

not r.quir.d te exerci.e dominion ever i t . corporate affiliate., 

by requiring production of documents in their possession, custody 

or control, or by requiring their employee, to appear a. 

vitne...., unl..s i t i . .ho%m to exerci.e day-to-day control over 

their operation.. Thi. i . ..pecially .0 in a context where the 

corporation has a bare majority stock interest and an independent 

party with divergent interest owns the balance, as here. Nothing 

about t h i . proceeding or the request varrants a different rule 

here. 

Reguest No. 2i 

Please produce density charts for a l l r a i l lines evned 
or operated by 1KB. To the extent that such documents do not 
currently exist, please produce document, from which Applicant, 
believe .uch information could be most easily determined. 

See objection to Request No. 1. 

Reg^^st MOt 1'-

Please produce iKB's current timetable. 

Responpei 

See objection te Request Ne. 1. 

Pleave produce a l l current .lew order, for IHB. 

- 5 -
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Blipgnstt 

See objection to Reque.t He. 1. 

RemieKt Wo. Si 

Pleas, produc. document, .ufficient to identify the 
track .p..d. for a l l rail line ..gB«tnt. evn.d or operated by IHB. 

Riipontti 

See objection to Reque.t Ne. 1. 

Rtgusit [fgi ff? 

Pl.a.e produce deeum.nt. .uffici.nt to identify the 
current capacity and configuration of, and all r a i l connections 
te, each rail yard evned or operated by IHB. 

Reanonset 

See objection to Requ..t No. I. 

Rifltftit ygf 7: 
Please produce all docunents sufficient to identify the 

type of signal system utilized on each rail line segment otmed or 
operated by 1KB. 

RlSpgnfft 

See objection to Request No. 1. 

tteqijeat Ma. i t 

Pl.a.e produce a l l contract, curr.ntly in . f f . c t 
between 1KB and any r a i l shipper. 

See objection to Requeet No. l . 

- 6 -
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Re.pectfully .ubmitted. 

JAMES C. BISHOP, JR. 
WILLIAM C. WOOLORIDGE 
J. GARY LANE 
JANES L. HOWE I I I 
ROBERT J. COONEY 
GEORGE A. A8PAT0RE 
Norfolk Southern Corporation 
Three Commercial Place 
Norfolk, VA 23510-9241 
(757) 629-2838 

RICHARD A. ALLEN 
ANDREW R. PLUMP 
JOHN V. EDWARDS 
PATRICIA E. BRUCE 
Zuckert, Scoutt 
& Ra.enb.rger LLP 

888 Seventeenth street, N.W. 
Suite 600 
Washington, D.C. 20006-3939 
(202) 298-8660 

JOHN M. NANNES 
SCOT B. HUTCHINS 
Skadden, Arpe, Slate, Meagher 
4 Flom LLP 

1440 New York Avenue, N.W. 
Washington, D.C. 20005-2111 
(202) 371-7400 

gQunael for Marfolk Southern 
Cprparation and Norfolk 
southern Railway Company 

TIMOTHY T. 0'TOOLE 
CONSTANCE L. ABRAMS 
Consolidated Rail Corporation 
Two Commerce Square 
2001 Market Street 
Philadelphia, PA 19103 
(21^ 209-2OQ0 

CUNNINGHAM A. 
GERALD P. NORTON 
Harkin. Cunningham 
1300 19th Street, N.W. 
Wa.hington, DC 20036 
(202) 973-7600 

Counsel for Conrail Ine. and 
Clnnft^litf*^*" '̂ '̂ ^ cornaration 

KARX G. ARON 
PETER J. SHUDTZ 
CSX corporation 
One Jame. Center 
901 Ea.t cary Street 
Richmond, VA 23219 
(804) 782-1400 

P. MICHAEL GIFTOS 
PAUL R. HITCHCOCK 
CSX Transportation, Inc. 
500 Water Street 
Jacksonville, FL 32202 
(904) 359-3100 

D^is c. ̂ owr̂  
DREW A. HARKER 
Arnold i Porter 
555 12th str..t, N.W. 
Haahington, DC 20004-1202 
(202) 942-5000 

- 7 -

199 



OCT 29 ' 97 08:a8Pr̂  
p.9 

• 

• • 

SAMUEL M. SIPE, JR. 
DAVID M. COBURN 
Stepte. t John.on LLP 
1330 Connecticut Avenue, N.W. 
Wa.hington, O.C. 20036 
(202) 429-3000 

• 

Octobar 9, 1997 

Counsel for CSX Ceroeration 
and CSX Transoortation. Ine. 

• 

• 

• 

• 

• 

• 

• 

• 

• 
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CTRTTFICATg OF flgRVICB 

1, Gerald P. Morton, certify that, on this 9th day of 
October, 1997, I caused a copy of the foregoing docxanent to be 
.erved by ovamight nail and/ox facsimile on William C. fiippel of 
Oppenheimer, Wolff k Donnelly at Two Prudential Plaza, 45th 
Floor, 180 North Stetson AVKIU., Chicgo, Il l i n o i . 60601, coun.el 
for Wisconsin Central Ltd., aad by first clas. mail, postage 
prepaid, or by a more «qpedltlous manner of dali-very on al l 
parties appearing on the restricted ..rvice l i . t .8tabll.h«d 
pur.uant to paragraph 3 of th. Discovery Guideline, in Finance 
Docket No. 33380. 

OsTsld P. Norton 
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CERTIFICATE OF SERVICE 

I hereby c e r t i f y tl.at on t h i s 2 l s t day of October, 

1997, a copy of the foregoing Conments of Wisconsin Central Ltd. 

(WC-10) was served by overnight de l i v e r y upon the Primary 

Applicants herein, as follows: 

Dennis G. Lyons, Esq. 
Arnold & Porter 
555 12th Street, N.W. 
Washington, DC 20004-1202 

Richard A. Allen, Esq. 
Zuckert, Scoutt & Rasenberger, L.L.P. 
888 Seventeenth Street, N.W. 
Suite 600 
Washington, DC 20006-3939 

Paul A. Cunningham, Esq. 
Harkins Cunningham 
1300 Nineteenth Street, N.W. 
Suite 600 

Washington, DC 2 0036 

and by f i r s t class mail, postage prepaid, upon a l l designated 

part i e s of record appearing on the Surface Transportation Board's 

o f f i c i a l service l i s t i n t h i s proceeding, served August 19, 1997 

and revised on October 7, 1997. 

Thomas J. Litw.iler 
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ORiG'MAL UTU/IL-2 

Before the 

SURFACE TRANSPORTATION BOARD 

Finance Docket No. 33388 (Sub-No. 36) 

RESPONSIVE APPLICATION—ELGIN, JOLIET & 
EASTERN RAILWAY COMPANY, TRANSTAR, INC., 

AND I&M RAIL LINK, LLC 

Finance Docket No. 33388 (Sub-No. 59). 

RESPONSIVE APPLICATION-WISCONSIN CENTRAL LTD. 

Finance Docket No. 33388 (Sub-No. 80) 

RESPONSIVE APPLICATION—WHEELING & LAKE ERIE RAILWAY COMPANY 

COMMENTS 

Due Date: December 15, 199 7 

GORDON P. MacDOUGALL 
1025 Connecticut Ave., N.W. 
Washington DC 20036 

Attorney f o r Joseph C. Szabo 

0«.c* ot the Secretarv 

Part cf 
Public Recotd 



Before the 

SURFACE TRANSPORTATION BOARD 

Finance Docket No. 33388 (Sub-No. 36) 

RESPONSIVE APPLICATION—ELGIN, JOLIET & 
EASTERN RAILWAY COMPANY, TRANSTAR, INC., 

AND I&M RAIL LINK, LLC 

Finance Docket No. 33388 (Sub-No. 59^ 

RESPONSIVE APPLICATION-WISCONSIN CENTRAL LTD. 

Finance Docket No. 33388 (Sub-No. 80) 

RESPONSIVE APPLICATION—WHEELING & LAKE ERIE RAILWAY COMPANY 

COMMENTS 

1/ 

These comments are submitted by Joseph C. Szabo, for and on 

behalf of United Transportation U n i o n - I l l i n o i s Legislative Board. 

The cap.'-.ioned proceedings involve responsive applications w i t h 

r i s p e c t to tne primary ap p l i c a t i o n . These responsive applications 

do not provide j u s t i f i c a t i o n , or support, for approval of the 

primary a p p l i c a t i o n . The responsive applications, as we l l as the 

primary a p p l i c a t i o n , would be adverse to r a i l employment i n the 

State of I l l i n o i s , and would adversely a f f e c t r a i ^ employees. 

Denial of the primary application would inoot the responsive 

applications. 

1/ I l l i n o i s L e g i s l a t i v e Director f o r United Transportation Union, 
with o f f i c e s at 8 So. Michigan Avenue, Chicago, IL 60603. 
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Respectfully submitted. 

GORDON P. MacDOUGALL 
1025 Connecticut Ave., N.W. 
Washington DC 20036 

December 15, 1997 Attorney f o r Joseph C. Szabo 

C e r t i f i c a t e of Service 

I hereby c e r t i f y I have served a copy of the foregoing upon 

the f o l l o w i n g , and upon a l l parties of record on the Board's 

service l i s u ttajhed to Decision No. 21, as modified i n Decision 

Nos. 27, 43, and 57, by f i : o t class mail postage-prepaid: 

Thomas J. L i t w i l e r 
Oppenheimer Wolff & Donnelly 
1020-19th St., N.W.-#400 
WASHINGTON DC 20036 

Charles H. White, Jr. 
Galland, Kharasch & Garfinkle 
1054-3l3t Street, N.W. 
WASHINGTON DC 20007 

Jacob Leventhal, ALJ 
Federal Energy Regulatory Comm. 
WASHINGTON DC 20426 

Dennis G, Lyons 
Arnold & Porter 
555-12th St., N.W. 
WASHINGTON DC 20004 

Richard A. Allen 
Zuckert, Scoutt & Rasenberger 
888-17th St., N.W.-#600 
WASHINGTON DC 20006 

Paul A. Cunningham 
Harkins Cunningham 
1300-19th St., N.W.-#600 
WASHINGTON DC 200 36 

Washington DC 
GORDON P. MacDOUGALL 
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OPPHNI JEIMER WOLFF & m^muy 
Two IVuik-ntial Plaza 
45th Fk)<)r 
180 Ncrth StftM>n Avenue 
Chicago, IL 60601-6710 

(?12)616-1«00 
FAX (M2)616-5800 

VIA FEDERAL EXPRESS 

Mr. Vernon A. Williams 
Secretary 
Surface Transportation Bt>ard 
1925 K Street, N.W., Room 700 
Washington, DC 20423-0001 

December 16, 1997 ^ Irv 
t I' 

Re: Finance Docket No. 33388 
CSX Corp. and CSX Transportation, Inc., Norfolk 
Southern Corp. and Norfolk Southern Railway Co. --
Control and Operating Leases/Agreements --
Conrail Inc. and Consolidated Rail Corporation 

Finance Docket No. 33388 (Sub-No. 59) 
Wisconsin Central Ltd. Purchase -- Line of 
The Baltimore & Ohio Chicago Tenninal Railroad Co. 

Dear Secretary Williams: 

Enclosed for f i l i n g with the Board i n the above-
captioned proceedings are an o r i g i n a l and twenty-five copies of 
the A d d i t i o n a l Shipper Stateme .̂s i n Support of Responsive 
Application and Request f o r Conditions (WC-15), dated December 
16, 1997. 

I have include'^ an extra copy of WC-15 and t h i s 
t r a n s m i t t a l l e t t e r , and would reque : that you date-stamp those 
copies to show receipt of t h i s f i l i n g and ret u r n them to me i n 
the provided envelope. 

Please f e e l free to contact me should any questions 
arise regarding t h i s f i l i n g . Thank you f o r your assistance. 

Brussels 

Chicago 

IVtroit 

Geneva 

ine 

Lift Angeles 

Minneapolis 

New York 

Pans 

Saint Paul 

San Jose 

Washin ĵton, D.C-

1 

bi\lcRF.[) 
Office o\ the SGcroiary 

—I Partol .—"I Partol ! 
rney 

ted. 

in Central Ltd. 

T J L : t l i 

Enclosures 

cc: Parties on C e r t i f i c a t e s of Service 



BEFORE THE 
SURFACE TRANSPORTATION BOARD 

^̂•̂^̂^ ORIGINAL 
WC-15 

FINANCE DOCKET NO. 33383 

CSX CORPORATION AND CSX TRANSPORTATION, INC., NORFOLK '"'T 
SOUTHERN CORPORATION AND NORFOLK SOUTHERN RAILWAY COMPANY i/ 

-- CONTROL AND OPERATING LEASES/AGREEMENTS --
CONRAIL INC. AND CONSOLIDATED RAIL CORPORATION -^-LLlJ^-

FINANCE DOCKET NO. 33388 (SUB-NO. 59) 

WISCONSIN CENTRAL LTD. 
PURCHASE --

LINE OF THE BALTIMORE & OHIO 
CHICAGO TERMINAL RAILROAD COMPANY 

ADDITIONAL SHIPPER STATEMENTS IN SUPPORT OF 
RESPONSIVE APPLICATION AND REQUEST FOR CONDITIONS 

•tTTTh.̂ tD 
I Ofl'W of th« Sf)i:'h\3ry 

: I 

ore I 7 W7 

1 

Partoi \' 

Janet H. G i l b e r t 
General Counsel 

Wisconsin Central Ltd. 
6250 North River Road, Suite 9000 
Rosemont, I l l i n o i s 60018 
(847) 318-4691 

Robert H. Wheeler 
Thomas J. Healey 
Thomas J. L i t w i l e r 

Oppenheimer Wolft Donnelly 
Two Prudential Plaza. 45th Floor 
180 North Stetson Aven.'e 
Chicago, I l l i n o i s 60601 
(312) 616-1800 

ATTORNEYS FOR 
WISCONSIN CENTRAL LTD. 

Dated: December 16, 1997 



WC-15 
BEFORE THE 

SURFACE TRANSPORTATION BOARD 

FINANCE DOCKET NO. 3 33 88 

CSX CORPORATION AND CSX TRANSPORTATION, INC., NORFOLK 
SOUTHERN CORPORATION P.ND NORFOLK SOUTHERN RAILWAY COMPANY 

-- CONTROL AND OPERATING LEASES/AGREEMENTS --
CONRAIL INC. AND CONSOLIDATED RAIL CORPORATION 

FINANCE DOCKET NO. 33388 (SUB-NO. 59) 

WISCONSIN CENTRAL LTD. 
-- PURCHASE --

LINE OF THE BALTIMORE & OHIO 
CHICAGO TERMINAL RAILROAD COMPANY 

ADDITIONAL SHIPPER STATEMENTS IN SUPPORT OF 
RESPONSIVE APPLICATION AND REQUSST FOR CONDITIONS 

On October 21, 1997, Wisconsin Central Ltd. ("WCL") 

f i l e d i t s Responsive Application (WC-9) and Comments (WC-10) I n 

these proceedings. Included with WC-10 (Appendix A, pages 59-

101) were statements from shippers i n support of c e r t a i n 

conditions sought by WCL on the Primary Application f i l e d herein 

by CSX Corporation, CSX Transportation, Inc., Norfolk Southern 

Corporation, Norfolk Southern Railway Company, Conrail, Inc. and 

Consolidated R a i l Corporation. In Decision No. 54, served 

November 20, 1997, the Board accepted WCL's responsive 

a p p l i c a t i o n f o r consideration. 

Since i t s p r i o r f i l i n g s , WCL has received a d d i t i o n a l 

statements from shippers who support WCL's responsive a p p l i c a t i o n 

and requested conditions. These statements are attached hereto 

i o r f i l : i n g at the Board. WCL understands that some of the 

attached statements may hnve been forwarded d i r e c t l y to the Board 



by the respective shippers,- copies are included here for 

convenience and to assure that the Board's f i l i n g and service 

requirements have been met. 

The attached statements further demonstrate the 

extensive and diverse support which exists for WCL's requested 

conditions. WCL notes that a number of these statements are from 

shippers who otherwise expressly support the Primary Application 

but recognize the potential impacts of the proposed transaction 

on operations and service i n the Chicagr terminal d i s t r i c t and 

endorse the limited remedies proposed by WCL to ameliorate those 

impacts. 

WHEREFORE, WCL respectfully requests that the Board 

accept the attached shipper statements for placement i n the 

record and consideration i n this proceeding. 

Respec, 

By: 
i?a|iet/ fi. G i lbe r t 
General Counsel 

Wisconsin Central Ltd. 
6250 North River Road, Suite 9000 
Rosemont, I l l i n o i s 60018 
(847) 318-4691 

Robert H. Wheeler 
Thomas J. Healey 
Thomas J. Lit w i l e r 
Oppenheimer Wolff & Donnelly 
Two Prudential Plaza, 45th Floor 
18 0 North Stetson Avenue 
Chicago, I l l i n o i s 60601 
(312) 616-1800 

ATTORNEYS FOR 
WISCONSIN CENTRAL LTD. 

Dated: December 16, 1997 
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• 

.ADDITIONAL 
SHIPPER STAltMENTS 

• 
Shiuoer Reuresenlative 

.A E Staiey Manufacturing Co * Lynn .A Hiser 

.•Man Josephsen Co . Inc .Alan Josephsen 

.Algoma Steel. Inc John \V Ross 

Appleton Papers. Inc ' Daniel F Regal 

• 
.A\ oca Bement Corporation Timothy A Delaney 

.A/con Coiporation Jerr> Blazek 

• 
Badger Mining Corporation •Roben Banol 

Badger Paper Mills. Inc • Alan R StetYen 

Burlington Consumers Cooperat:\ e* Phil Vakish 

• Cenex. Land 0 Lakes .Agrononi\ Company Thomas Foels 

Cleveland CI'.tTs Inc .Ale\ R Rankine 

• 
Commenta! Nitrogen A. Reso-.;rce> Corporation' Ronald Fiereck 

D:d;o" Milling. Inc Terry Jones 

Ire Fer.i.izcr Ir.>r„'.e Gar\ D M>ers 

• FMC Co ,1-on John L .Abbott 

GenCorr. I r : Stanford D Hauler 

• 
Gere->a S'.eel Cor.rar\ 

Grar. Proce'̂ ^ -'c Corporation 

Keith L Hanks 

Ro-e- 1 Wilhs 

lr:erra:;ora: Pare: Cor rar. Charles E McHugh 

• Kafsa Grarte Decor Glenn Kaffca 

" - Origr.al \ersion o: s'rrrer s:a:er.er:. cop> rre\io jsly hied unh WC-IO 

• 



• 2 

Kimberly-Clark Corporation* Jerome L Biankenship 

• Lecours Lumber Co Limited Ernest Desgroseilliers 

Manistique Papers, Inc Larry Koski 

Mead Paper* Kathy Krebs 

Olsen's Mill, Inc * Paul Olsen 

Reserve Iron & Metal. L P Linda Bornancin 

• 
St Mar> s Paper Ltd Joseph F Richichi 

Samuels Recycling Company* Tom Hale 

Tomorrow Valley Coop* John A Every 

• USX Corporation. U S Steel Group Gary M Bleakley 

Wausau Papers Richard D Huhn 

• 

• 

• 

• 

• 

* - Original version of shipper statement. ropy previously filed with WC-IO. 

• 
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AE STALEY MANUFACTURING COMPArgy 22C0 E ELDCaADO STREET DECATUR ILLINOIS 62525 TELEP-tONE 217 423-J411 

October 20, 1997 
Mr Vernon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street NW 
Washington, D C 20423-0001 

Re Finance Docket No 33388. CSX Corporation and CSX Transportation, 
Inc Noifolk Southern Railway Company - Control and Operating 
Leases/Agreements - Conraii Inc and Consolidated Rail Corporation 

Statement in Support of Application 

Dear Mr Williams 

I am the Director Rail Transportation of A E Staiey Manufacturing 
Company, and have held that position for over three years The Staiey Rail 
Transportation group is responsible for the annual movement of over 30,000 
railcar loads of raw agricultural commodities and processed bulk food and 
industrial ingredients 

A E Staiey Manufacturing Company is a major corn refiner with 
processing plants in Illinois Indiana and Tennessee These facilities are 
served by the NS CSXT Conrail, and IC railroads We transport products in 
covered hopper cars tankcars. and boxcars to locations throughout North 
America. 

A E Staiey Manufacturing Company supports the application of the CSX 
Corporation and CSX Transportation Inc , and Norfolk Southern Corporation 
and Norfolk Southern Railway Company, to acquire control of Conrail, Inc and 
Consolidated Rail Corporation While supportive of the application, we have 
concerns about the potential for disruption Oi service when the operations of 
Conrail are ultimately divided between the applicants We urge the acquiring 
carriers to develop a sound operating plan before integrating the Con' aii lines 
into their respective operations should approval of their application oe granted 
by the STB. 



On a regional matter, we are concerned about the effect of the CSX's 
proposed control and administration of the IHB on the vital neutral switching 
services that the IHB now provides in the Chicago Switching District, We are 
concerned about the future for fair, equitable, and prompt dispatching of trains 
and switching of customers in the Chicago area. We ask that the Board 
consider conditions that would assure that the IHB operations and facilities are 
dispatched on a fair and neutral basis, preventing the IHB from being operated 
pnmanly for the benefit of the CSX. 

Respectfully, 

Lynn A Hiser 
Direc'.jr, Rail Transportation 



Alan Josephsen Co., Inc. 
Paper Stock 

OlVice: 205 L. Park St./Plani: 101 F. Maple Ave.. Mundelein, IL. 60060 1 elcphone (847) 949-0700. Fax (847) 949-0720 

October 17, 1997 

Office of Secretary 
Case Contro! Unit 
Surface I ransportation Board 
191 '̂ K. Street. N.W. 
Washington. DC 20423 

Re: Finance Docket No. 33388 

Dear Mr. Secretar>': 

We are verv concemed about the potential ramifications to us and other industries should CSX 
Transportation. Inc. (CSX 1) and Norfolk Southem Railway Company (NS) be permitted to acquire 
Conrail's 51% interest in ihc IHB, as proposed in the pending: application in the Conrail acquisition 
case Wc are particularly concemed about the effect of CSXT's proposed control and administration of 
the II IB on the vital neutral switching services that IHB now provides. 

The Chicago Switching District is both an extreme!) important and an extremely congested terminal 
area. Ilftlcient switching serv ice accessible to everyone on an equal basis ii. vita! for the movement of 
m\ company's traffic - not to mention for the handling ofthe \ast amount of other freight that moves 
through this vital gateway. W e believe that CSXT's control of IHB will seriously diminish IHB's 
capabilit) and av:;iiabilit\ to serve this role. With CSXT seeking to utilize IHB for its own purposes, we 
are concemed about the impact on charges a.s.sessed other line-haul carriers for intermediaie switching 
on our iratfic. In addition. ( SX I's prior performance and its record tor fair and equitable dispatching of 
trains and switching of customers has been less than commendable. 

Vve feel that, in the best interest ofthe shipping public, the Surface I ransportation Board should order 
lliai ail niui.(KiiUv.iii vi vvi'.*.r vvr oiVsiii.;'.-. ucquirc Co/r.rail's share cA the IHB. and continue the neutral 
control and operation ofthe IHB in conjunction with IHB's existing minority interest owner, Soo Line 
Railroad Company (C anadian Pacific). 

Sincerely. 

Alam Josephsen 
President 
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Octob<?r 29, 1997. 

Office of Secretary, 
Case Control Unit, 
Surface Transportation Board, 
1925 K Streec, N.W., 
Washintjton, D.C. 20423 

BAl rinanoe DocHet Me. 33aa» 

Dear Mr. Secretary: 

I am John W. Uuttu, Manager of Traffic for Algoma Steel 
Inc. Algona Steel inc. i s a fully integrated steel mill located at 
Sault Ste. Marie, Ontario, Canada which moves t r a f f i c in and 
through the Chicago switching District to destinationfi in Mexico 
via Wisconsin Central over Chicago. 

We arc 
ramificationB to us 
Inc. (CSXT) obtain 
aseetB as proposed, 
of CSXT's proposed 

very much concerned about the potential 
and other industries should CSX Transportation 
ownership and control of Conrail rights and 
We are particularly concerned about the effect 
control and adninistration of the IHB on the 

v i t a l neutral switching eervices that IHB now provides. CSXT w i l l 
dispatch and manage IHB and, as we understand the CSXT/NS 
application provides, w i l l u t i l i z e IHB largely to accaoMudate and 
service CSXT's own line haul t r a f f i c to and from Chicago. we 
understand that CSX already owns Baltinore & Ohio Tenninal Railway 
Company ("BOCT") and will be thc largest shareholder of The Belt 
Railway Company with about 1/3 ownership. 

The Chicago Switching District i s both an extremely 
important and an extremely congested terminal area. Efficient 
switching services accessible t^ everyone on an equal basis are 
v i t a l tor the movement of my company's t r a f f i c - not to mention for 
thf? handling of the vast amount of other freight that moves through 
this vlt-il g.iteway. We believe that CSXT's domination of terminal 
switching capacity will seriously diminish available r a i l capacity 
serving this role. With CSXT seeking to u t i l i z e IHB for i t s own 
purpoBOR, we are concerned about the impact on charges assessed 
other line haul carriers for intermediate switching service on our 
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t r a f f i c . Our prior experience with movements through the Chicago 
Switching District i s that i t i s costly axxl often requires far too 
much time, taking as much f i b days and more on our t r a f f i c . We 
are concerned about the i bure for fai r , equitable and prompt 
dispatching of trains and switching of customers. 

He understand that Wi. consin Central Limited has proposed 
acquiring and operating a portion of BOCT trackage known as the 
Altenhei» .Subdivision and a portion of Conrail trackage known as 
the Panhandle Line. We also understand that WCL would invest in 
improving these routes. We strongly support these sales as a 
condition to approval of CSX and NS acquisition of Conrail. Each 
w i l l mitigate th6 impact of csx domination of switching and serve 
to preserve and increase c r i t i c a l r a i l capacity in the Switching 
Di s t r i c t . 

We also believe the Board should seriously consider a 
conditicn which would assure that the IHB operations and f a c i l i t i e s 
are dispatched on a fa i r and neutral basis, preventing the IHB from 
being operated primarily for the benefit of CSX. 

We strongly urge you to take these facts and comnents 
into consideration in your deliberation of this very important 
issue. 

Sincerely, 

KLOaiKh 8TBSL I N C . , 

JWR:nst 

J. w. Ross, 
Manager, 
Traffic Department, 



APPLETON PAPERS INC 
825 E. WISCONSIN AVE. 
P.O BOX 359 
APPLETON. WISCONSIN 54912-0159 

920-991-8338 
920-991-8703 FAX 

Office of Secretary 
Case Control Unit 
Surface Transportation Board 
1925 K Street, N.W. 
Wash.inglon, D C. 20423 

Re: Finance Docket No. 33388 

Dear Mr Secretary: 

I am Daniel F Regal. Director of Dist.'ibution and Transportation for Appleton Papers. Inc. 
Appleton Papers is a manufacturer of high quality paper products and moves traHic in and 
through thc Chicago Switching District. 

We arc ver> much concerned about thc potential ramifications to ours and other industnes should 
CSX Transportation. Inc (CSXT) obtain ow nership and control of Conrail rights and assets as 
proposed. We arc particularly concerned about the cfTcct of CSXT's proposed control and 
administration of the Indiana Harbor Belt (IHB) on thc vital and neutral switching services that 
thc IHB now provides CSXT will dispatch and manage the IHB and, as our understanding ofthe 
CSXT/NS application, w ill utili/c said icrminal railroad to largely accommodate and service 
CSXT's own line-haul traffic to and from Chicago It is understood that CSXT currently owns 
thc Baltimore & Ohio Terminal Railway Company (BOCT) and will be the largest shareholder of 
the Belt Railway Company with approximately 33% ownership 

The Chicago Switching District is both an e.xtremel) important and extremely congested terminal 
area Efficient switching serv ices accessible to e\ci>onc on an equal basis are vital for the 
movement of our company's traffic, not to mention for thc handling of the vast amount of other 
freight that moves through this vital gateway We bclic\c that CSXT's domination of terminal 
switching capacity will seriously diminish available rail capacity serving this role With CSXT 
seeking to utili/.e the IHB for it's own self-serving purposes, wc are concerned about the charges 
assessed other line-haul carriers for intermediate switching serv ice on our traffic Our prior 
experience with movements through Ihe Chicago Switching District is thai it is costly and ofte.T 
requires too much time Wc arc concerned about thc future for fair, equitable and prompt 
dispatching of trains and switching of customers 



It is our understanding that the Wisconsin Central Ltd. (WCL) has proposed the acquisition and 
operation of BOCT trackage known as the Altenheim Subdivision and a portion of Conrail 
trackage known as the Panhandle Line. We also understand that the WCL would invest in 
improving the aforementioner'i routes. Appleton Papers, Inc. strongly supports these sales as a 
condition of approval for thf, CXST and NS acquisition of Conrail. Each will mitigate thc impact 
of CSXT domination of svatching and serve to preserve and increase critical rail capacity in the 
Switching District. 

Appleton Papers,' c. also believes the Board should seriously consider a condition which would 
assure that the Ii ~> operations and facilities are dispatched on a fair and neutral basis, preventing 
the IHB from being operated primarily for the benefit of CSXT. 

Appleton Papers strongly urge you to take these facts and comments into consideration in thc 
deliberation of this very important issue. 

Sincerely, 

Daniel F. Regal 
Director Distribution and Transportation 



BEMENT 
c o r p o r a t i o n 

October 20, 1997 

O f f i c e of Secretary 
Case C o n t r o l Unit 
Surface T r a n s p o r t a t i o n Board 
1925 K S t r e e t , N.W. 
was l i ing ton , DC 20423 

Re: Finance Docket N'o. 33388 

Dear Mr. Secretary: 

I am Timothy A. Delaney, the President of Avoca Bement 
Corp o r a t i o n . .Avoca Bement Corporation p r i m a r i l y brokers 
c o a l , which r e q u i r e s moving t r a f f i c through the Chicago 
Switching D i s t r i c t . 

The pending ownership and c o n t r o l of C o n r a i l by CSX 
Tr a n s p o r t a i o n , Inc. w i t h the associated c o n t r o l of the IHB 
i s of very great concern t o Avoca Bement. Domination of the 
IHB, coupled w i t h c u r r e n t ownership of Baltimore S, Ohio 
Terminal Railway Company, as w e l l as being the l a r g e s t 
shareholder of The B e l t Railway Company, a f f o r d s CSXT the 
o p p o r t u n i t y t o e x e r t u n f a i r i n f l u e n c e cn charges and s e r v i c e 
p r i o r i t i e s w i t h i n t h i s a d m i t t e d l y congested t e r m i n a l 
area. E f f i c i e n t s w i t c h i n g t h a t i s a c c e s s i b l e , less c o s t l y , 
and less tiuie consuming i s i n our customers' and Avoca 
Bement's best i n t e r e s t . 

A proposed a c q u i s i t i o n of trackage by Wisconsin C e n t r a l L t d . 
of B a ltimore 5. Ohio's Altenheim S u b d i v i s i o n and C o n r a i l ' s 
Panhandle Line, has been brought t o our a t t e n t i o n . We are of 
the understanding t h a t Wisconsin Central would improve and 
operate these routes and would thus increase c a p a c i t y and 
preserve s e r v i c e i n the Switching D i s t r i c t . These trackage 
sales should be made a c o n d i t i o n to approval of CSX and N'S 
a c q u i s i t i o n of C o n r a i l . 

In a d d i t i o n a c o n d i t i o n t'nat assures t h a t the IHS dispatches 
on 3 f a i r and n e u t r a l basis f o r a l l t r a f f i c should be given 
serious c o n s i d e r a t i o n by the Board. 

S i n c e r e l y yours, ^ . • / .. • _, 
Timothy A. Delaney 

.̂ 920 .\. FORK.ST (iLE.N • CHUWHO. lHU)ti46 • 77.'{.725.2727 



OCT 21 1997 B'):02 ftZCON CORPORPTION 312 3G2 0094 P.01 

/ AZCON CORPORATION 
Mt A Oivlsiori of Biuti Tue Corp. 

SaUIH MICHIGAN .4,VtNUt 
CHICAGO. laiNOiS AO^iCid 
312I3A20066 FAX: 3121362 0094 

Offices AND PLANTS 

CHICAGO. II • ALION. IL • DULUIH. MN 
HBGEMSCH. IL • New YORK, NY • SHARPSBURG, PA 

10/21/97 

Office of the Secretary 
Case Control Unit 
Surface Tiansponstion Board 
1925 K Street. N W 
W8sfaii]gtOf I DC 20423 

Dear *4r Secretary: 

Re Kisaace Docket No. 33388 

I am Jerry Blazek, Corporate Traffic Manager for Azcon Corpoiation Av̂ un buys 
and sells ferroiu scrap tnetals and moves t i^c in and through tbe Chicago Swnching 
Distnct 

We are very concemed about tbe potential ramifications to us, as well as, other 
industries should CSX Transpoitation Inc (CSXT) obtain ownership and control of 
Conrail nghts and assets as ptoposed Wc are particular^ concemed about the efifect of 
CSXT s proposed control and administration oi the IHB on the viiaJ neutral switching 
services that IlIB now provides CSXI will dispatch and manage IHB and, as we 
undenaanA thc CSXT/NS application provides, will use the IHB largely to accommodate 
and service CSXT's own Ime-haul trafPc to and from Chicago Wc understand that CSXT 
already owns the Baltimore & Ohio Terminal Railway Company (BOCT) and will be thc 
largest shareholder of the Bdt Railway Company with about 1/3 owt»ership 

The Chicago Switching District is both an extremely important and a highly 
congested terminal area Efficaem switching services accessible to everyone on a ecjual 
basis is essentia] for the movement of my company's traffic - not to mention for thc 
handling of the vast amoum of other commodities that niove through this gateway It is 
oiu behef that CSXT's domination of temtinal switching will senously diminish available 
rail capaaty serving this role Whh the CSXT seeking to operate the IHB for its own self-
scrvtng puiposes. there is concem about the unpact on chaiges assessed other bne-haul 
camers for lutermediate switching service on our traffic Oui experience with movements 
thiou^ the Distnct is that it is costly and continues to escalate, and the uansit times will 
continue to increase We aie concemed about the future for fair, equitable and prompt 
dispatching of trains and customer switching. 



OCT-21-1997 PI9-.02 ftZCON CORPORftTlQN 

/ AIGON CORPORAOON 
Jt A Division of Blue Toe Corp. 

224 SOUTH MICHIGAN AVENUE 
\ m CHICAGO. KJJNOG 60604 
" 312I362-0066 FAX: 31213620094 

312 362 0094 P.02 

OmCES ANO PLANTS 

CHICAGO. IL • ALTON. U. • DULUTH. MN 
H£GfWtSCH. a. • Nf W VOWf. NY • SHAItKaURG. PA 

We understand that Wisconsin Centnl Ltd has proposed ac(|uifing and operating- a 
portioD of BOCT trackage known as the Ahenheim Subdivision and a poition of Conrail 
trat̂ age known as tbe Panhandle Line. We also undentand that WCL would invest in 
improviî  these routes. We strongly support these sales as a condition to approval of 
CSXT and NS acquisitioD of Conrail Each wifl mitigBte the impact of CSXT doniiiiatiott 
of switching and serve to preserve and increase crittcal rail capacity in the Svntching 
District 

We sincerdy bdieve the Board should leriously consider a condition whidi would assure 
that the IHB opentioiis and facilities are dispaidied on a fiur and neutral basis, preventing 
the IHB from being operated primarily for the benefit of CSXT 

We strongly urge you to take these bets and comments into consideration in your 
dehberation of this very important issue. 

>rporste Traffic Manager 

TOTfiL P .02 



BADGER MINING CORPORATION 
409 SOUTH CHURCH ST., P.O. BOX 328, BERLIN, Wl 54923 
(414) 361-2388 • FAX (41*) 361 £826 

October 16,1997 

OjSiceof Secretaiy 
Case Control Unit 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423 

Re: STB Finance Docket No. 33388 

• 

Dear Mr Secretary 

My name is Robert Bartol. I am traffic manager of Badger Mining Corporation. 
I have been with the company for thirteen years Badgei Mining Corporation is a 
mining company We have manufacturing plants in Wisconsin and ship via rail to our 
distribution facilities in Canada, Montana, Wyoming, Texas, Ohio, Oklahoma, 
Wisconsin, Washington, Louisiana, Colorado, Oregon, and Michigan. Wc also have rail 
customers throughout thc United States. We ship approximately seventy percent of our 
product by rail, constituting seven thousand carloads per yeai The remainder of our 
produa is shipped via truck A portion of our rail traffic moves in and through the 
Chicago Switching District via the Indiana Harbor Belt Railroad Company (IHB) IHB 
provides both terminal and intermediate switching service throughout the Distiict. 

Badger Mining Corporation supported the Com ail acquisition by CSX and 
Norfolk Southem but is very concemed about the potential ramifications to us and other 
industries should CSX Transportation, Inc (CSXT) obtain ownership and control of 
Cx̂ nrail's rights and assets as proposed. Wc are particularly concerned about the effect of 
CSXT's proposed control and administration ofthe IHB on the vital neutral switching 
seivices that IHB now provides CSXT will dispatch and manage IHB and, as we 
understand the CSXT/NS application provides, will utilize IHB largely to accommodate 
and service CSXT's own bne-haul traffic to and fi^om Chicago. We understand that CSX 
already owns Baltimore & Ohio Tenninal Railway Company ('BOCT') and will be the 
largest shareholder of The Beh Railway Company with about 1/3 ownership 

Our mission is to become the quality Isader in the industnal minerals industry with a team of people committed to excellence 
and a passion for satisfying our customers. 



The Chicago Switclung District is both an extremdy important and an extremely 
congested terminal area Efficient switching services accessible to everyone on an equal 
basis are vital for the movement of Badger Mining Corporation's traffic - not to mention 
for the handUng of the vast amount of other fireight that moves through this vital gateway. 
We believe that CSXT's conuol of MB will seriously diminish IHB's capability and 
availabUity to serve this role. With CSXT seeking to utilize IHB for its own self-serving 
purposes, vire are concemed about the impact on charges assessed other Une-haul camers 
for intermediate switching service on our traffic. Our prior experience with movements 
through the Chicago Switching District is that it is costly and often requires far too much 
time We are concerned about the fiiture for ftir, equitable, and prompt dispatching of 
trains and switching of customers. 

We believe the Board should seriously consider a condition which would assure 
that the IHB operations and facilities arc dispatched on a &ir and neutral basis, 
preventing the IHB from bdng operated primarily for the benefit of CSX 

We strongly urge you to take these facts and comments into consideration in your 
deliberation of this very important issue. 

Robert Baitol 
Traffic Manager 



BADGER 
PAPER MILLS, INC October 2D, 1997 

Office Secretary 
Case Control Unit 
Surface Transportation Board 
1925 K. Street NW 
Washington, D.C. 2D423 

RE: Finance Docket No. 33388 

Dear Mr. Secretary. 

I am Alan R. Steffen, the Corporate Traffic Manager for Badger Paper Mills, Inc. Badger Paper 
Mills IS a paper company which moves traffic in and through the Chicago Switching District. 

We are concerned about the potential competitive ramifications within the rail indi'stry should 
CSX Transportation, Inc gam control and ownership of Conrail rights and assets as proposed. 
Of particular concern is the effect of CSXT's proposed control and administration of the IHB. 
With CSXT seeking to utilize the services of IHB for its own benefit, we wonder what the 
intermediate switching charges to other competitive railroads will be. Equitable and prompt 
dispatching of trams and switching of customers must continue. 

The Wisconsin Central Ltd. has proposed buying and operating a portion of BOCT trackage 
named the Altenheim Subdivision and a portion cf Conrail trackage know as the Panhandle Line. 
WCL has committed to improving these routes. Badger Paper Mills, inc. supports the WCL in 
this endeavor. 

We urge you to take these facts and comments into consideration when deliberating this very 
important issue. 

Sincerely, 

lOGER PAPER MILLS, INC. 

r i . . ^ 
Alan R. Steffen 
Corporate Traffic Manager 

ARS:h)m 
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October 16,1997 

Office of Secretary 
Case Control Unit 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

Re. Rnance Docket No 33388 

Dear Mr. Secretary; 

I am Phil Yakish, the General Manager for Burlington Consumers Co^p. Burlington 
Consumers Co-op is a Farmer owned Cooperative Grain Marketer wtiich moves trafffc in and 
through the Chicago Switching District. 

We are very much concemed about the potential ramifications to us and other industries 
should CSX Transportation, Inc. (CSXT) obtain ownership and control of Conrail rights and 
assets as proposed. We are particularly concemed about the effect of CSXTs own tine-haul 
traffic to and from Chicago. We are particularly concemed about the effect of CSXTs proposed 
contro! and administration of the IHB on the vital neutral switcNng services the IHB now provides. 
CSXT will dispatch and manage IHB and, as we undenttand the CSXT/NS application provides, 
will utilize IHB largely to accommodate and service CSXT's own line-haul traffic to and from 
Chicago We understand that CSX already owns Baltimore A Ohio Terminal Railway Company 
CBOCT") and will be the largest shareholder of The Beit Railway Company wrth about 1/3 
ownership 

The Chicago Switching District is both an extremely important and an extremely 
congested terminal area. Efficient switching services accessible to everyone on an equal basis 
are vital for the movement cf my company's traffic- not to mention for the handling of the vast 
amount of other freight that moves throus^ this vital gateway. We believe that CSXTs 
domination of terminal switching capacity with seriously diminish availabte rBil capacity serving 
this role With CSXT seeking to utilize IHB for its own self-serving purposes, we are concemed 
about the impact on charges assessed other line-haul carriers for intermediate switching service 
on our traffic Our prior experience with movemerTts through the Chicago Switching Di^ct is the 
it is costiy and often requires far too much time We are concemed about the future for fair, 
equitable and prompt dispatching of trains and switching of customers. 



We understand '.hat Wisconsin Central Ltd. has proposed acquiring and operating a 
portion of BOCT trackage known as the Altenheim Subdivision and a portion of conrail trackage 
known as the Panhandle Line. We also understand that WCL would invest in improving these 
routes. We strongly support these sales as a condition to approval of CSX and NS acquisition of 
Contrail Each wW mitigate the impact of CSX domination of switching and serve to preserve 
and increase critical rait capacity in the Switching District 

« J aisc believe the Board should seriously consider a condition whteh would assure the 
IHB opemtions a.id fadWies are dispatched in a fair and neutral basis, preventing the IHB f̂ om 
being operated primarily for the beneftt of CSX. 

We strongly urge you to take these facts and commanti into consideration in your 
deliberation of the very important issue. 



LAND LAKES 

November 6, 1997 

Office of Secretary 
Case Control Unit 
Surface Transportation Board 
1925 K Street, N W. 
Washington, D C. 20423 

R£ Finance Docket No. 33388 

Dear Mr. Secretary. 

I am Thomas Foels, the Manager of Plant Food Transportation for Cenex/Land O Lakes 
Agronomy Company Cenex/Land O Lakes Agronomy Company is a wholesale 
distributor of fertilizer products, which moves traffic in and through the Chicago 
Switching Distnct. 

We are very much concemed about the potential ramifications to us and other industries 
should CSX Transportation, Inc. (CSXT) obtain ownership and control of Conrail rights 
and assets as proposed We are particularly concemed about the effect of CSXT's 
proposed control and administration of the IHB on the vital neutral switching services that 
IMB now provides CSXT wiil dispatch and manage IftB and, as we understand the 
CSXT/NS application provides, will utilize IHB largely to accommodate and service 
CSXT's own line-haul traffic to and from Chicago We understand that CSXT already 
owns Baltimore & Ohio Terminal Railway Company (BOCT) and will be the largest 
shareholder of The Belt Railway Company with about 1/3 ownership 

The Chicago Switching District is both an extremely important and an extremely 
congested tenninal area Efficient switcliing services accessible to everyone on an equal 
basis are vital for the movement of my company's traffic - not to mention for the handling 
of the vast amount of other freight that moves through this vital gateway. We believe that 
CSXT's domination of terminal switching capacity will seriously diminish available rail 
capacity sePk-ing this role With CSXT seeking to utilize IHB for its won self-serving 
purposes, we are concemed about the impact on charges assessed other line-haul carriers 
for intermediate switching service on our traffic. Our prior experience with movements 
through the Chicago Switching District is that it is costly and often requires far too much 
time We are concemed about the future for tair, equitable and prompt dispatching of 
trains and switching of customers. 

PO Bo> 64089 S! Pau' MN 55164-0089 • i612i45i 5151 • 5500 Cene* Dnve. Inver Grove Heights. 55077 



We understand that Wisconsin Central Ltd. has proposed acquiring and operating a 
portion of BOCT trackage known as Altenheim Subdivision and a portion of Conrail 
trackage known as the Panhandle Line. We also understand that WCL would invest in 
improving these routes. We strongly support these sales as a condition to approval of 
CSX and NS acquisition of Conrai! Each will mitigate the impact of CSX domination of 
switching and serve to preserve and increase critical rail capacity in the Switching District. 

We also believe the Board should seriously consider a condition which would assure that 
the IHB operations and facilities are dispatched on a fair and neutral basis, preventing the 
IHB from being operated primarily for the benefit of CSXT. 

We strongly urge you to take these facts and comments into consideration in your 
deliberation of this very important issue. 

Sincerely, 

Thomas Foels 
Manager, Plant Food Transportation 
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October 23. 1997 

Office of Secretary 
Case Control Unit 
Suri^ce Transportation Board 
1925 K Street. N W 
Washington, D. C. 

Subject: Finance Docket No. 33388 

Dear Mr. Secretary: 

I am Alex R. Rankine, Manager-Traffic. Cleveland-Cliffs Inc, 1100 Superior 
Avenue, Cleveland, Ohio 44114. Cleveland-Cliffs, which is ccksbrating its 150th 
anniversary in 1997, is the largest supplier of iron ore products to the North 
American steel industry. We manage six iron ore mines in North Amenca with 
equity interest In five of them and are a substantial iron ore merchant. 

From time to time shipments of iron ore products move via rail routes from upper 
Michigan and Minnesota mines to integrated steelmakens in Illinois. Ohio. West 
Virginia, Michigan , Alabama and Utah The only gateway for many of these 
movements is through the Chicago Switching District an extremely congested 
terminai area 

We are writing to share our concerns about potential unfavorable impacts to 
Cliffs and Its associates and customers if CSX dominates the Chicago terminal 
region through acquisition of certain Conrail assets, specifically thH Indiana 
Harbor Belt (IHB) We understand that CSX already owns the Baltimore and 
Ohio Terminal Railway Company (B&OCT) and is a substantial shareholder of 
the Bolt Railway Company of Chicago ( BRC). 

One possible solution to this would have another camer acquire the operate a 
portion of the B&OC I We understand that Wisconsin Central has proposed to 
buy the B&OCT trackage known as the Altenheim Subdivision and a portion of 
Conrail trackage identified as the "Panhandle Line". 

Wo believe that this has merit as a viable solution to potentially harmful impact 
on traffic trying to make its way through an already congested terminal area with 
CSX potentially dominating the rail capacity in the Chicago region. 
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We hope that the STB will consider these thoughts during its deliberatton of tha 
Conrail acquisition process. 

fi(^'-Sincermv, / X yJ^J^ 

Alex R. Rankine 



C O N T I N E N T A L 

N I T R O G E N & 
RESOURCES C O R P O R A T I O N 

129')') COURTHOUSE BU'D • ROSEMOUMl M \ 
P H O N l rilOi • FAX 6 1 ^ 4 ' , / 4 I « , 

October 17. 1997 

Office of Secretan. 
Case ( ontrol I 'nit 
Surface I ransporl ilion Board 
1925 K Street. N.U. 
Washington. D.C. 20423 

Re: f inaJKciJ)c)cMl^^ 

Dear Mr. Sccretar\ : 

1 am Ronald 1 iereck. the Director ot I raasporti.' «>ii. \or t'unlinental Nitrogen and 
Resources Corporation (CNR). ("NK manufactures and disiribi:(es tertili/er arul chemicals 
which moves traffic in and through the ("hicago Switching District. 

We are very much concerned aK)ut the potential ramifications to us and other 
industries should CSX Transportation. Inc. (CSX 1) obtain ownership and control of 
Conrail rights and a.ssets as proposed. We are particularK concerned about tiie effect of 
C SX I \ proposed comroi and administration oi the IHB on the \ital neutral switching 
services the IIII) now provides. CSX 1 will dispatch and manage IlIB and. as we 
understand the CSXfs own line-haul trallic lo and from Chicago. We understand that 
CSX already owns Baltimore & Ohio I crminal Railwav Compa/n ("BOCT") and will be 
the largest shareholder of I he i JII Railwav ( ompanv with aix)ul 13 ownership. 

I he Chicago Switching District is Knh an extrenv.'ly important and an extremely 
congested terminal area. I Ificient switching services accessible to ever>i>ne on an equal 
basis are vital tor thc movement ot ni\ companv s tralfic — not to nKnlion fiir the handling 
ofthe vast amount of Other freight that moves through this vital gateway. We believe that 
CSXT's doniinatitm ol terminal switching capacitv will seriousK diminish available rail 
capacitv serving this role. With ( SXT seeking to utili/e IHB tor its own selt-serving 
purposes, we arc concerned alxiul thc impaci on charges assessed other line-haul carriers 
ft)r intermediaie switching service on our traffic. Our prior experience with movements 
through the Chicago Switching District is that it is coslK and often requires far loo much 
lime. W c are concerned aboul the future tor fair, equitable and prompt dispatching o( 
trains and switching )f customers. 



Surface Transportation Board 
October 17. 1997 
Page 2 

We understand that \\'isconsin Central Ltd. has proposed acquiring and operating 
a portion of BOCI trackage known as the Ahenheim Subdivision and a portion of Conrail 
trackage known as the Panhandle Line. We also understand that WCL would invest in 
improving these routes. We strongly support these sales as a condition to approval of 
CSX and NS acquisition of Conrail. Each will mitigate the impact of CSX domination of 
switching and serve to preserve and increase critical rail capacity in the Switching District. 

We d\so believe the Board should seriously consider a ccmdition which would 
assure that the IHB operations and facilities are dispatclied on a fair and neutral basi.s, 
preventing the IHB fit/m being operated primarily tor thc benefit of CSX. 

We strongly urge you to take these fiicts and comments into consideration in your 
deliberation of this very important issue. 

Sincerely. 

onald Fiereck 
Director of 1 ransptirtation 



imoN tme. 

October 21. 1997 

Ofllce of Secretary 
Case Control I 'nit 
Surface 1 ransportation Board 
1925 K. Street. N.W. 
Washington. DC 20423 

Re: f inance Docket No. 333S8 

Dear Mr. Secrciary; 

I am I errv .loncs. the Logistics Manager for Didion Milling. Inc. Didion Milling. 
Inc. is a Cambria. Wisconsin based dry corn milling operation which moves traffic in and 
through the Chicago Switching District. 

We al Didion Milling arc concerned aboul the potential ramifications to us and 
other industries should CSX Transportation. Inc. (CSX T» obtain ownership and control of 
Conrail rights and assets as proposed. W e are particularly concerned about the effect of 
CSX 1 "s proposed control and administration ofthe I l 'B on the vital neulial switching 
serv ices thai 11 IB now prov ides. CSX I will dispatch and manage IHB and. as we 
understand the CSX T'NS application provides, will utili/c IHB largely lo accommodate 
and serv ice CSX I 's own line-haul traffic lo and from Chicago. W c understand that CSX 
altcadv owns Baltimore & Ohio Icrminal Railway Company ("BOC 1") and will be ihe 
largest shareholder of The Belt i<ailwav Company with about 1/3 ownership. 

The Chicago Switching District is bott. an extremely important and an extremely 
congested terminal area. Ttllcicnl switchiii'. services accessible lo evervonc on an equal 
basis are v ital lor the movement ot mv c(im,ian> "s traffic not to mention for the 
luindling ofthe vast amount of other Ireighi ihal moves through this v ilal gateway. We 
believe that CSX 1 "s domination of Icrminal sv itching capacity vvill seriously diminish 
avaiiabic rail ca()acii> sciv ijig ihis role. With CS.X T seeking to ulili/e IHB for its ov.n 
self-scrv ing purposes, wc are concerned aboul the i.Tipacl on charges assessed other line-
haul carriers for intermediate switching service on our traffic. Our prior experience vvilh 
nu)vemcnls through the Chicago Switching District is that il is cosllv and often requires 
far too much lime. We are concerned about the future .'or fair, equitable and prompt 
dispatching of trains and switching iil customers. 

W c understand that Wisconsin Central L TD has proposed acquiring and operating 
a portion ot B( K' I trackage known as the Altenheim Subdiv ision and a portion of 
Conrail trackage known , . the Panhandle Line. We also understand ihat WCI. would 
im est in improving these routes. V.'e strongly support these sales as a condition lo 
approval of CSX and NS acquisition of Conrail. Lach will mitigate the impact of CSX 

501 SOUTH WILLIAMS STREET. CAMBRIA. WISCONSIN 53923 (414) 348-5868 
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domination of switching and serve to preserve and increase critical rail capacity in the 
Switching District. 

We also believe the Board should seriously consider a condition which would 
assure that the IHB operations and facilities are dispatched on a fair and neutral basis, 
preventing the IHB from being operated primarily for the benefit of CSX. 

We strongly urge you to take these facts and comments into consideration in your 
deliberation of this very important issue. 

Sincerely,-

Terry Jones - ^ 
Logistics Manager 
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THE 
FERTILIZER TB̂ 202«7S«2SO 
I N S m T U T E 501 Second Str«et. N E.. WastiinOton. D.C. 20002 FAX 202/544^123 

GARY D MYEBS 
PresxSent 

November 5,1997 

CWS&ce of Secretary 
Case Gontnd Unit 
Surfieioe Traii^>ortatu>n Board 
1926 K Street, N.W. 
Washington, D.C. 20423-0001 

RE: FinanrP Docket No. 33388 

Dear Mr. Secretarr-

The Fertiliaer Institute is concerned about the potential ramifications to us and 
other mdustries should CSX Transportation, Inc. (CSXT) obtain ownership and 
control of certain Consolidated Rail Corporation (Conrail) rights and assets as 
proposed in this proceedmg. We are particulariy oonoemed about the effect of CSXTs 
proposed control and admimstration ofthe Indiana Harbor Belt Raikoad Company 
(IHB) on the vital neutral switching services that IHB now provides. CSXTwill 
dispatch and manage IHB and, as we understand the CSXT/NS appUcation explains, 
will utilize IHB largely to accommodate and service CSXT's own Hne-haul traffic to 
and frcm Chicago. We understand that CSX already owns Baltimore & Ohio 
Tenninal Railway Company (BOCT) and that no stockholder will have a larger share 
of The Beit Railway Company of Chicago than CSXT. 

The Chicago Switching District is both an extremely important and an 
extremely congested tenninal area. Efficient switching services accessible to everyone 
on an equal basis ate vital fiw the moveinent of my company's traffic - not to menti^^ 
for thc h'»P'^ii"g ofthe vast amount of other frei^t that moves th rou^ this vital 
gateway. We beheve that CJSXTs domination of terminal switching facilities wiD 
seriously HiminiKh available rail capacity serving this role. With CSXT seeking to 
utahze IHB for its own purposes, we are concemed about thc impact on charges 
assessed other line-haul carriers for intennediate switching service on our trafBc Our 
prior experience with movements throoi^i the Caucago Switching District is that it is 
costiy and often requires for too much time. We are concemed about the future for 
fair equitable and prompt dispatching of trains and switching of customers. 

•ffHiiruv Faeds the WoiUT 
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We understand that Wisconsin Central Ltd. Has imjpoBBd aoqum^ 
operating a portion of BOCT trackage known as the Altenheim Subdivis^ 
pOTtion of Conrail trackage known as the Panhandle line. We also understand that 
WCX would invest in improving these routes. We strong support these sales as a 
condition to approvalofCSXTandNSacqoiritionofConraiL Each wifl mitigate the 
impact of CSXT domination of switching and serve to preserve and mciease cntical 
rail capacity in the Chicago Switching District. 

We also believe the Board should seriously consider a oondxtkm, which would 
assure that fflB operations and fodhties are dispirtched on a fiair a ^ ^ 
preventing the IHB from being operated primarily for the benefit of CbXT. 

We strongly urge you to I . - iesc frets and comments into consideration in 
your deliberation of this very important issue. 

Siacerdy, 

/ Gary D.Myers 

GD-M/gcm 



"MC Corpor.i l ion 

Ot?ot)*r."2, l'iS7 
-FMC 

Office cf Secretary 
Crf.'^ Contro' Untt 
Surfsce Tra:-.sfx)rtation Board 
ll '2f K Strf<?t, N.W. 
Washingtcn. D.C. 20423 

RF Financ* Docket No. 33388 

Cear Mr. -Secretary 

i am John L. Abbott. Manager of Transponation for FMC's Ctiemical ProOuas Group 
pri'iadeipria, TA ! hav^ b(;en wrtfi the company for nineteen yeare Please accept 'the 
..upporf 01 rv.C tor the acquisition of portions of tfie Attenfieim Subdivision and the 
Panhandle w.;nc by Wisconsin Central. Ltd FMC moves traffic in and through the Chicago 
:;.witcn(f 5̂ ' itsirct W"- also own and ope-^te a Distnbution Center m Sedford Part; Clearing 
IL is the 'ail stat̂ cn location. 

( MC Corpo-ation located at 200 Fast Randolph Drive, 'n Chicago. Iliihois 60«01. is one of 
th«= world';, leading producers ot chemicals and machmery in ind'JStry, agriculture and 
govemmerrt FMC participates on a woiWwide baiis in four broad martlets, performance 
chernicai>, machinery and eqiiipTienf and defense systems FMC operates 117 
manufaiiunnfy facirties and mines in 28 countnes 

We are very mucfi ccncemed aboirt the potential ramifications to us and other industnes 
sfiould CSX Transportation, Inc. (CSXT) obtain cv/nership and cont'-ol of Conrail nghts and 
asf-etf as proposed We are particularly concerned about the effect of CSXT's proposed 
centre! and admin'S"ration of the IHB cn the vnal nf̂ utral swttching services that IHB now 
provides CSXT wil! dispatrJi and manage IHB and. as we understand tne CSXT/NS 
applicatiOiT prr>,ides. i\ utilize IHB largely to accommodate and sen/ ce CSXT's Own line-
hayi tratfic to snd rrcr' Chicago \,%e understand that CSX already owns Batt-more & Ohio 
Termind! Hhit'May Compar:y '"BOCT*) and wiil be tht largest-shareholder of The Belt Railway 
Company v/ih abouJ 1 '2 ownership. 

r.'ir Chicago JTwrtcning Distnct is both an extremely important and an extremely congested 
:efmir.ai a.ea Efficient swncning ser> îces accessible to everyone on an equal t»,3is are vital 
fo. i:if̂  mcwment cf my company's traffic - not to mention for the handling of the vast 
. nou^! of ott er freight that moves through this vital gateway We twtieve that CSXTs 
-•i'̂ .ninatjon if tenmnat swrtching capacity wil! seriously diminish available rail capacity 
Ty ing this foic With CSXT seeKirig to irtilize IHB for ?ts own setf-ser,''ng purposes, we are 

ccncemed about the impact:charges assessed other line-haul carriers for intennediate 
switc.'̂  ing .wri/'ce < -r o-jr traffic. Our pnor fxpftrience with m<>vements through the Chicago 
SwTtf.hi'ig Di'^r.r^ -s t.̂ at •i .5 costly and often rcgmres far too much tim« W2 are cc.icerT«:,.v, 
or̂ ouf th« f itiips fcr t̂ <r equitable and orompt c!!<patcliir>j of trains and .switching of 
• /̂S)om*rs 

ai C. WdiNHO NISNCD3Irt WOdJ II El cB-BZ-lOO 



We undflretan'i that Wisconsin Central Ud. has proposed accuiring and operating a portion 
•}f BOCT trac>.age Known as the Altenheim Subdri.'iSKjn and a portion of Cc nrail trackage 
known as the Panhandle Line. We also urderstand that WCL would invest in improving 
there ro'!'.".!; We strongly support thesf sales as a condition te approval of CSX and NS 
afAjuisitior ot Ccnratl. iach v^n mitigate the :mpact of CSX domination cf switching anc 
serve tc preserve and increase crticat r î) capacrty in the Switching D strict. 

V'e also b'jiiev*' tfiat Board shookJ seriously consider a condition which would assure that ttie 
IHti operatic ns and ff.cilities are dispatched on a fair and neutral basis preventing the IHB 
from being "̂ persted p.-irrarily for the benefit cf CSX. 

Wfr strorgiy urge v d to take these facts and comments into consideration in your 
dei'f>eraiion of this very important issue 

Sincerely 

' ..ohn !.. Abbott 
Manager of Traniportalion 

C-. Al Smith Wisconsin Central 



OENCORP Specialty Polymers Division 

Mogadore Plant 
165 South Cleveland Avenue 
Mogadore. Ohio 44260 1505 

October 16, 1997 
Tel 330 628-9925 

The Honorable Vernon A. Willianns 
Office of the Secretary 
Surface Transportation Board 
STB Finance Docket No 33388 
1925 K Street, NW 
Washington, DC 20423-0001 

RE: Finance Docket No 33388 

Dear Mr Secretary: 

I ann Stanford D Hagler, Director of Purchases and Traffic for the Specialty 
Polymers Division of GenCorp, Inc GenCorp Inc produces styrene/butadiene 
latices at Green Bay, Wisconsin and nnoves both inbound raw matenai and 
outbound products through the Chicago Switching Distnct. 

We are very much concerned about the potential ramifications to us and other 
industnes should CSX Transportation, Inc (CSXT) and Norfolk Southern Railway 
Company (NS) is permitted to acquire Conrail's 51% interest in the IHB, as 
proposed in the pending application in the Conrail acquisition case We are 
particularly concerned about the effect of CSXT's proposed control and 
administration of the IHB on the vital neutral switching services that IHB now 
provides CSXT will dispatch and manage 'HB and, as we understand the 
CSXT/NS application makes clear, will utilize IHB largely to accommodate and 
service CSXT's own line—haul traffic to and from Chicago 

The Chicago Switching Distnct is both an extremely important and an extremely 
congested terminal area Efficient switching services accessible to everyone o.i 
an equal basis are vital for the movement of my company's traffic - not to 
mention for the handling of the vast amount of other freight that moves through 
this vital gateway We believe that CSXT's control of IHB will senously diminish 
IHB's capability and availability to serve this role With CSXT seeking to utilize 
IHB for Its own self-serving purposes, we are concerned about the impact on 
charges assessed other line-haul carriers for intermediate switching service on 
our traffic. 



The proposed Conrail transaction also would diminish any possible alternatives 
we might have to a CSXT-dominated IHB. As the Board is aware, there are 
three major terminal and transfer carriers serving Chicagoland and the Northeast 
Indiana industrial area 0 IHB, the Belt Railway Company of Chicago (BRC) and 
The Baltimore & Ohio Chicago Terminal Railroad Company (BOCT). CSXT 
already owns BOCT outnght It is also a sizable (in fact, the largest) owner of the 
BRC If its application in this proceeding were approved as submitted, CSXT 
would not only own and operate BOCT, but would further inaease its dominant 
holdings in the BRC (and together with NS would control half of BRCs stock) and 
manage the day-to-day operations of IHB. The ownership and control of IHB will 
give CSXT a stranglehold on the vital Chicago switching district. 

We feel that, in the best interest of the shipping public, the Surface 
Transportation Board should order that an independent owner or owners acquire 
Conrail's share of the IHB, and continue the neutral control ar,d operation of the 
IHB in conjunction with IHB's existing minority interest owner, Soo Line Railroad 
Company (Canadian Pacific). 

We strongly urge you to take these facts and comments into consideration in 
your deliberation of the very important issue 

Sincerely, 

Stanford D Hagler 
Director of Purchases & Traffic 
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October 21,1997 

OfiSce ofthe Secretary 
Case Control Ijnit 
Surface TiBnsportanon Board 
1925 K Street, N. W. 
Washington. DC 20423 

Re: Finance Docket No 33388 

Dear Mr. Secretary; 

My name is Keith L. Hanks. I am Durctor - Raw Materials and Traffic for Geneva Steel 
Company (Geneva), a major integrated stoel producer located 45 miles south of Salt Lake C'ty, 
Utah. My responsibilities at Geneva include the purchase of all raw matenals utilized in iron and 
steel production and the negotiation of transportation contra£ts for mo' emetit of all inbound 
matenals and outbound steel products 

Geneva purchases approximately 3 million tons per year cf iron ore pellets that 
onginatc in Minnesota and the Upper Peninsula of-Micfugan. The an is transported by the 
Wisconsin Central Ra;lroad C '̂C) to Chicago for interchange through the Cbicago Switching 
Distnct to the Lnion Pacific Railroad for deiiveiy to destination. 

W c arc vers' concerned rraardir;^ "iie potenDai :mpacr on Geneva and cjthcr i.̂ dlls•t̂ ies 
that may result by erannng CSX Transtxjrtation. Irx, (CSXT) ownership and ccntroi cf Conra:ls 
nghts and assets as proposed 

The Chicago Ssv'.tchmg Distnii is a v;tal gaieway to movtrticnt of freight to Gcncvi and 
other customers. 

CSXT now owns thc Baltimore &. Oh;o Termina: Railway Company (BOCT). CSXT's 
proposed contra! and admimstratioc ofthe Indiana Harbor Beit Railroad (THE), coupled witn 
their major sharcHoidcr mTrrcsi m the Belt Railway Company of Chicago ("BRC). would give 
Lhem dominant ccntroi ofthe tcmmal switching capacitv .n thc Chicago district, with primary 
bias to their OWTI movements 

It IS extremely important thai ths neutral unciascd switching services now provided by 
the HTB be coronued, thereby prcv.dmg pron-.pt dispatching cf Tarns and switching of customers 
at a fair and equitable price V̂  e urge the Board to allow contnuance of this serv ice, thereby 
eli.TT.rating the potential for s:ngle-carr'.er dominance. 

Further, we underhand Lhe WC has proposed acquiring and operatmg a segment of 
BOCT trackage known as the AJtenheLTi Suodivision, and aiso a seffinent of Conrail trackage 
known as thc Panhandle Line W; stror.gly rjpoc.-t these sales as a condition to approval of 
CSXT ar.d NcrfcU Southern acquisition cf ConrsL Th-s should be done with thc stipulation 
•iiat WC would commit funds to improving t.hrje routes 
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We believe that the steps proposed would continue and strengthen switching services ia 
the Chicago District to tfac benefit ox all customers. Wc strongly recommend that these 
comments be considered in your deliberation of this important issue. 

Sincerely, 

Keith L. Hanks 
Director - Raw Materials &. Traffic 
Geneva Steel Company 



Where Grain Processing Corporation 
Innovatior, I^OO Oregon Street 

Corr.es Muscatine. Iowa 52761-1494 USA 
^ ' . Phone 319-264-4211 

• '\aturalltf 
OctolJer 17, 1997 

Office of Secretary 
Case Control Unit 
Surface Transportation Board 
1925 K Street. N W, 
Washington. DC 20423 

Re: Finance Docket No. 33388 

Dear Mr. Secretary: 

I am Robert J. Willis, the Vice President of Transportation for Gram Processing 
Corporation Gram Processing is a corn wet milling plant shipping corn starch, 
alcohol, grains, corn oil. ana gluten meal m and throuc,h the Chicago Switching 
District. 

We are very much concerned about the potential ramifications to us and other 
mdustries should CSX Transportation. Inc. (CSXT) obtain ownership and control of 
Conrail rights and assets as proposed We are particularly concerned about the effect 
of CSXT s proposed control and administration of the IHB on the vital neutral switching 
services that IHB now provides CSXT will dispatch and manage IHB and. as we 
understand the CSXT NS application provides, will utilize IHB largely to accommodate 
and service CSXT s own Ime-haul traffic to and trom Chicago. We understand that 
CSX already owns Baltimore & Ohio Terminal Railway Company ("BOCT' j and will be 
the largest shareholder of The Belt Railway Company with about 1.3 ownership. 

The Chicago Switching District is both an extremely important and an extremely 
congested terminal area. Efficient switching services accessible to everyone on an 
equal basis are vita' for the movement of my company s traffic - not to mention for the 
handling of the vast amount of other freight that moves through this vital gateway. We 
believe that CSXT s domination of terminal switching capacity will seriously dimmish 
available laii capacity serving this role. With CSXT seeking to utilize IHB for its own 
self serving purposes, we are concerned about the impact on charges assessed other 
Ime-haul earners for intermediate switching service on our traffic. Cur pnor experience 
with movements through the Chicago Switching District is that it is costly and often 
requires far too much time We are concerned about the future for fair, equitable and 
prompt dispatching of trams and switching of customers. 

We understand that Wisconsin Central Ltd. has proposed acquiring and 
operating a portion of BOCT trackage k'.own as the Aitenneim Subdivision and a 
pohion of Conraii trackage known as tf.e Panhandle Lme. We also understand that 
WCL would invest m improving these routes. We strongly support these sales as a 
condition to approval of CSX and NS acquisition of Conrail Each will mitigate the 
impact of CSX domination of switching and serve to preserve and increase critical rail 
capacity m the Switching District. 
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We also believe the Board should seriously consider a condition which would 
assure that the IHB operations and facilities are dispatched on a fair and neutral basis, 
preventing the IHB from being operated primarily for the benefit of CSX. 

Most of our shipments move on the IMRL and we need to insure the IMRL has 
access to the Altenheim and Panhandle Line, also. We strongly urge you to take 
these facts and comments into consideration in your deliberation of this very important 
issue. 

Sincerely, 

GRA1,N PROCESSING CORPORATION 

Robert J. Willis 
Vice President 
Transportation 

RJW/bc 



® INTERN ATIONAL(/(ij PAPER 

November 4. 1997 
INTERNATIONAL PLACE I 

^ i t T ...^ i 6400 POPIAK AVf NUE 

Office of the Secretary MLMPHIS TN 38197 
Case Control Unit PHONE90i 763 60oo 
Surface Transportation Board 
1925 K Street. N W 
Washmgton, DC 20423 

' Re: Finance Docket No. 33388, CSX Corporation, 
et al. - Contrcl and Operating Leases/Agreements -
Conrail Corporation, et al. 

Dear Mr Secretar/: 

My name is Charles E McHugh I am Manager, U S Distribution Operations for 
the International Paper Company (referred to here as "IP") I have occupied this 
position since January 1991 and have been employed by International Paper Company 
in the field of logistics since August 1970 My business address is 6400 Poplar Avenue, 
Memphis, Tennessee 38197 

As Manager U S Distribution Operations for the company. 1 am responsible for 
the procurement of transportation services for the inbound movement of all raw and 
semi-finished materials necessary for the manufacture of our products as well as the 
outbound delivery of all finished products to our customers throughout North America. 
This includes the responsibility for negotiating rate and service issues with the vanous 
rail and motor earners serving our facilities I am familiar with the paper and forest 
products industry and the vanous transportation modes employed to move our raw 
materials and deliver our finished products to market. 

IP IS the world's largest paper company, conducting operations throughout the 
United States from over 650 paper and lumber mills, converting plan+c. warehouses, 
distribution centers retail stores and related sales ?cr..ce support offices Our 
manufactunng facilities in the United Stales produce paper and paper products 
including woodpulp ^julpboard. wrapping and printing papers, converted products 
includiQO corrugated boxes, folding cartons, labels and milk cartons and wood products 
including lumber plywood, decorative panels and other specialty products to serve the 
building trades as well as chemical products and products serving the imaging industry. 
Wo move these products throughout the United States and North America utilizing the 
services of a number of transportation vendors, including the Wisconsin Central Ltd. 
(WCL) I represent IP's interests before pertinent government regulatory bodies, and I 
am authorized by IP to make this statement. 
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Smce the announcement of CSX Transportation's (CSXT) and Norfolk Southern's 
(NS) proposed control of Conrail (CR) IP has reviewed the materials provided by NS 
and CSXT and listened with interest to what these carriers and others have said with 
respect to the benefits and effects ô  this control application Although it appears that 
the proposed application may provide public benefits in certain markets there remain 
however markets vital to this Company which we believe would be adversely affected 
by the merger Absent the continued availability of effective competitive rail alternatives 
in these markets we do not believe that the proposed merger can or should be 
supported 

International Paper ships over 75 000 boxcar loads of paper and paper products 
per year to points within the lower 48 states and Canada with approximately 3.500 of 
said carloads moving in and through the Chicago Switching District 

The acquisition of Conrail has been presented as the best solution to the 
problems of inconsistent and unbalanced rail service in the East However many 
shippers and other parties recognize that there are a number of competitive and 
operational problems associated with the proposed merger IP supports conditions to 
the merger which would address these problems and preserve efficient gateways as 
well as switching and routing options IP is not opposing the CSXT/NS acquisition of 
Conrail Rather we are seeking the imposition of ameliorating conditions to mitigate 
anti-competitive effects of the merger on our ability to serve our customiers efficiently via 
rail. 

We are very much concerned about the potential service and cost ramifications 
to us and other industries should CSXT obtam ownership and contrcl of Conrail nghts 
and assets as proposed We are oarticularly concerned about the effect o* CSXT s 
proposed control and administration of the IHB on the vital NEUTRAL switching 
services that IHB now provides International Paper m September 1996 opened up a 
majo'' distribution center at Hammond IN on the IHB to which we ship approximately 
1 000 boxcar loads yearly from various producing points in the east south and 
southwest We specifically chose this site because it was on the IHB and afforded 
neutral access to various earners serving the Chicago Switching District Post merger 
CSXT will control dispatch and manage the IHB and as we understand the CSX"^/NS 
application provides will utilize IHB largely to accommodate and service CSXl . own 
Ime-haul traffic to and from Chicago We understand that CSXT already owns 
Baltimore & Ohio Terminal Railway Company ("BOCT' i and will be the largest 
sharehoiaer of The Belt Railway Company iBRCi with about one-third ownership 
These proposed arrangements if left unmodified will position the CSXT to exercise 
considerably increased market power over this critical gateway and the thousands of 
rar ca'-s that pass through it daily 

The Chicago Switching Distnct is both an extren^ely important and an extremely 
congested termmai area Efficient switching services accessible tc everyone on an 
equal Pasis â 'e vitai for tne movement of my company s traffic - not to mention for the 
handling of the vast amount of other freight that moves through this vital gateway We 
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are seriously concerned that CSXT's domination of terminal switching capacity will 
seriously diminish available rail capacity serving this role generally. With CSXT's 
announced plans to utilize IHB for its own, unilateral purposes, we are also concerned 
about the impact on switching charges that may be assessed on other line-haul earners 
for intermediate switching service on our traffic Our prior experience with movements 
through the Chicago Switching District is that it is costly and often requires far too much 
time We remain concerned about the future for fair, equitable and prompt dispatching 
of trains and switching of customers. While CSXT has stated that it does not plan to 
change anything, except as already noted, the opportunity for CSXT to exact significant 
price increases in switch charges fr; other rail competitors/connections and customers 
who will not be able to avoid said charges, as well as CSXT's increased ability to control 
tne level, frequency and quality of the switching services offered its competitors post 
merger, gives us scant comfort. The chokehold which CSXT will have on the Chicago 
Switching District will enable it to undermine the efficiency and competitiveness of WCL 
and other carriers, and the proposed merger will provide it with the added incentive to 
do so 

We understand that WCL has proposed acquiring and operating a portion of 
BOCT trackage known as the Altenheim Subdivision and a portion of Conrail trackage 
known as the Panhandle Line We also understand that WCL would invest in improving 
these routes to more efficiently handle increased volumes seeking a switching service 
alternative to fill the role of the former IHB We strongly support these sales as a 
condition of approval of CSXT and NS acquis'iicn of Conrail Each will mitigate the 
impact of CSXT domination of switcliing and serve to preserve and increase rail 
capacity in the Chicago Switcmng Distnct. 

Thc STB can and should prevent what is plainly a substantial reduction in service to 
the public by conditioning its approval of the CR acquisition with terms which would 
assure that the IHB operations and facilities are dispatched on a fair and neutral basis, 
to serve connections and the shipping public and thereby prevent the IHB from being 
operated pnmanly for the private benefit of CSXT The alternative - relying on CSXT 
reasonably to accommodate IP's and other shippers' needs as well as that of 
connectors voluntaniy - is unlikely to resolve the issue satistactonly We have seen 
where Union Pacific/Southern Pacifies (UP/SP) dispatching on trackage rights lines 
have seriously and repeatedly impacted the tenant operations of the Burlington 
Northern Santa Fe (BNSF) Kansas City Southern (KCS) and Texas Mexican (Tex 
Mex) railroads and we do not believe that problem should be allowed to gam root here. 
Operating protocols imposed on the landlord railroad are NO guarantee that the tenant 
railroad will not be adversely affected by the trackage nghts owner railroad's 
"problems" as has been made abundantly clear in UP/SP's recent protracted spate of 
problems Ownership is preferable to trackage rights to any railroad with which you care 
to discuss the issue If the ownership issue cannot be resolved satisfactorily between 
the parties then a NEUTRAL party should be appointed to control dispatching over 
jointly operated lines 
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iP recognizes that the Board has in the past generally resisted intervening into 
the privately negotiated trackage rights agreements incident to railroad mergers and 
acquisitions Here, however, CSXT and NS propose to carve up the thousands and 
thousands of miles of CR rail lines into spheres of influence, and it is not plain that their 
pnvate agreements are necessarily entitled to the same presumption of reasonable
ness These are public, not private, nghts that are being negotiated away. The Board 
should look carefully at the terms of the transaction to ensure that it is in fact in the 
public interest, and not hesitate to exercise its unquestioned authority to impose 
conditions upon the transaction where necessary to protect the public interest 

Past experience teaches that the STB should not take at face value CSXT's and 
NS's representations that their acquisition of CR will lead to improved service for IP and 
other CR customers After all. in filing the application, CSXT touted its reputation as a 
highly efficient, safe railroad See Verified Statement of John W Snow at 12 
(CSX/NS-18 at 314) ("CSX's outstanding-safety recoid . will be extended to the 
portions of the Conrail system over which CSX will operate"). Yet, recently, the Federal 
Railroad Administration released a comprehensive report detailing numerous critical 
safety shortfalls throughout the entire CSXT rail system. See FRA 25-97 (Oct 16. 1997). 

Similar self-serving commitments were made prior to the merger of the UP and 
SP rail systems In an effort to obtain approval of the UP/SP merger. those*appiicants 
represented that they could anieiiorate the anticompetitive consequences of the merger 
by grantingTertain trackage nghts to the BNSF. so that BNSF could fill the competitive 
void left after th j merger As a result SP and UP argued, shippers would still have two 
strong competitors to choose from, and the quality of thi, available service would not 
suffer IP's experience in the months since the ,'r.erge'- belies UP/SP's pre-merger 
representations In addition to fdct that BNSF simply does not have the ability to 
compete with i i^.'Sr ior IP's business, the service IP has obtained from UP/SP since 
the merger is far inferior to that which it received from UP and SP pnor to the merger 
CSXT should not now be placed in a position where it may exercise its newly increased 
market power to the detriment of the shipping public nor allowed to foreclose 
competitors for its own pnvate reasons from markets previously available to said 
competitors, through either economic embargo or service curtailment. 

For all the forgoing reasons, we strongly urge you to preserve the level of rail 
switch service competition that exists today in the Chicago Switching District and to t'lke 
these facts and comments into consideration in your deliberation of this very important 
issue 

I Charles E McHugh dec'^ire under penalty of perjury that the foregoing 
statement is true and correct Further. I certify that I am qualified and authorized to file 
this verified statement Executed this 4th day o^November. 1997 

Charles E McHugh 
Manager U S Distribution Operations 
International Paper Company 

wci/cem - A -



KAFKA 
GRANITE DECOR 

101 S WEBEP AVE 
STRAirORD Wi 54484 
PHONE 800/852 M15 
fAX /15/687 2395 

\o\cmbci 6. 1097 

OtVicc of .Sccrctar> 
Case ( ontiul I nit 
Surface rransporiatioii Board 
l')2.^ K Sweet NW 
Washington. DC 2042.>-OOOI 

RF- Finance Docket No .KV>88 

Deal \ l i Secietai\. 

I am CjIcnn Kafl^a. thc owner for KatVa (iranite Decor Katl<a Granite Decor is a 
maiiufactuiei of aichitectuial and landscape aggiegates v\liich moves tialTic in and tliiough 
the Chicago Switching District 

We are exiremelv concerned about the potential ramifications to us and other 
industries sliould CSX I lanspoitatioii, inc (CS.X I ) obtain ownership and contiol of 
certain Consolidated Rail Corporation (Conrail) rights and assets as proposed in this 
pioceeding We aie particulaiK concemed about the efiect of CSXTs pioposed contiol 
and administration ofthe Indiana Harbor Belt Railroad (ompanv (IHB) on the vital 
neuiial svMtching seivices that IHB nov\ piovides CS.XT vvill dispatch and manage IHB 
and. as we understand the CS.XT/NS application explains, will utili/e IHB largely to 
accommodate and seivice CS.XT"s own line-haul tiaffic to and fiom Chicago We 
undcistand that CS.X alreadv owns Baltimore & Ohio I crminal Railway Companv 
iB(K I ; and that no siocklioldei vvili have a iaigei share uf The Belt Railv\a> Compan> of 
Chicago than CS.XT's 2.'̂ °o ownership 

I hc Chicago Switching District is both an extremely imponant and an extremely 
congested tenninal aiea [-filcient switching services accessible to everyone on ir- equal 
basis are vital for the movement of my company s tratTic - not to mention for thc handling 
ofthe vast amount of othei freight that moves through this vital gateway We believe that 

Producers of Architectural and Landscape Aggregates 



CSXT s dotnination of terminal switching facilities will seriously diminish available rail 
capacitv serving this role W ith CSXT seeking to utili/e IHB for its own self-serving 
purposes, vve are concerned about the impact on charges assessed other line-haul carriers 
for intermediate switching serv ice on our iratTic Our prior experience with movements 
through the Chicago Switching District is that it is costly and often requires far too much 
time Wc arc concerned about thc future for fair, equitable and prompt dispatching of 
trains and switching of customers 

We understand that Wisconsin Central I-td has proposed acquiring and operating 
a portion of BOCT trackage know n as thc Altenheim Subdivision and a portion of Conrail 
trackage known as the Panhandle Line We also understand that WCI- would invest in 
improving these routes Wc strongly suppon these sales as a condition to approval of 
CSXT and NS acquisition of Conrail Each will mitigate the impact of CSXT domination 
of switching and serve to preserve and increase critical rail capacity in thc Chicago 
Switching District 

We also believe the Board should seriously consider a condition which would 
assure that IHB operations and facilities are dispatched on a fair and neutral basis, 
pieventing the IHB from being operated primarily foi the benefit of CSXT 

We strongly urge you to take these facts and comments into consideration irr your 
deliberation of this v erv important issue 

(ilenn KniVd 
Ounei 
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^ Kimberly-Clark Jerome L. Biankenship 

Corporate Trri sportation 

October 17, 1997 

Office of Secretarv 
Case Control I nit 
Surface Transportation l5oard 
19.'!5 K. Street. NW 
Wushinuton. DC 20423-0001 

RE: I-inance Docket No 33388 

Dear Mr Secretarv: 

I am Jerome 1. Biankenship. Vice President-[ransportation for Kimberly-Clark Corporation. Knovvillt. 
lennessee KiinberK-Clark is a major consumer products and forest products company which moves 
substantial traffic through the Chicago Sw iichini; District. 

We have previouslv written a letter supporting the acquisition of C onrail bv CSXT and Norfolk Souihem 
based on our belief thai rail competition will be increased in the nonheastem United States. 

We do have a concern, however, about the present plan with regard to the Chicago Switching District. 

My understandinu of the situation in the Chicago Switching District, should the current pian be approved 
bv the S I B, is that CSX I will dispatch and manage the IHB CSX I alreadv owns the BOC I and will be 
the larsiest shareholder ofthe Belt Railway Company with about 1 3 ownership This concentru.ion ot 
power by CSXT in Chicago requires close scrutinv bv the STB to prevent a situation whereby the current 
neutral switching services provideu by the l l lB are replaced by a service dedicated primarily to satisfying 
the needs of CSX I . 

We understand the W isconsit. Central Ltd has proposed acquiring and operating a portion of BOCT 
trackage that, if approved, would mitigate the impact of CSX'l domination of switching and serve to 
preserve and increase vital rail capacity in and through the Chicago Switching District. 

We respectlullv request that the STB review this issue carelully and make decisi(nis that will enhance the 
ability of shippers and receivers to move traffic through the Chicago Switching District. 

Ihank vou for vour consideration. 

Sincerely, 

Jerome I . Biankenship 
Vice Presideni. Corporate Transportation 

Jlr 

cc; Mr. Nick Cicinelli 
Manager Marketing 
W i-,i.oii^in t eiitral. i.td. 

Kimberly-Clark Corporation 5?0 Wi i \ ' I jrr.m T H " Dr ve Kro*v '!e, Tennes'-,<je 37902 (423/ 541-7385 
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LECOURS LUMBER 
CO. LIMITED 

8473184613;# 2/ 3 

WLMORICD-SPF 

October 20, 1997 

Office cf Secretary 
Cars Control Unit 
Sjrface Transportation Board 
1925 K. Street, N W 
Washington. DC 20423 

Re: Finance Docket No. 333BB 

Dear Mr Secretary, 

I arn^Lrnest Desgroseilliers, thc Sales Manager for Lecours Lumt>er Co. Limited. 
I ecours t umber Co. Limited is a lumber producer which moves traffic in and through 'he 
Chicago Switching District 

Wc are very much concerned about the potential ratifications tc us and other 
industries should CSX Transportation, Inc (CSXf) obtain ownership and control of 
Conrail rights and assets as proposed Wc arc particularly concerned about the effect 
of CSXT's proposed control and administration of the IHB on the vital neutral switching 
services that IHU new provides CSXT will dispatch and manage IHB and, as we 
undurbtand the CSXI/NS application provides, will utilize IHB largely to accommodate 
and service CSXT s own line-haul traffic to and from Chicago We understand that CSX 
already owns Baltimore & Ohio Terminal Railway Company ("BOCT') and will be the 
largest shareholder of The DeH Railway Company with about 1/3 ownership. 

Ihe Chicago Switching District is both an extremely important and an extremely 
congested terminal area Efficient switdiing services accessible to everyone on an equal 
basis aie vital for the movement of my company's traffic - not to mention for the handling 
of thc vast amount of other freight that moves through this vital gateway. We believe 
that CSXT's domination of terminal switching capacity will senously diminish available 
rail capacity serving this role. With CSXT seeking to utilize IHB for its own self-serving 
purposes, wt: are concerned about the impact on charges assessed other line haul 
carriers for intermediate switching service on our traffic. Our prior experience with 
movements through thc Chicago Switching District is that it is costly and often requires 
far too much time. We are concemed about the future for fair, equitable and prompt 
dispatching of trains and switching of customers. 
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We urKJerstarKi that Wisconsin Central Ltd. has proposed acquiring and operating 
a portion of BOOT trackage known as the Altenheim Sutxiivision and a portion of Conrail 
trackage knofwn as the Panhandle Line. We also understarKl the WCL wouM invest in 
improving these routes We strongly support these sales as a condition to approval of 
CSX and NS acquisition of Conrail. Each will mitigate the impact of CSX domination of 
switching and serve to preserve and increase critkal rail capacity in the Switching 
District. 

We also believe the Board shouM sertously consider a conditk>n which would 
assure that the IHB operations and facilities are dispatched on a fair arKl neutral basis, 
preventing the IHB from being operated primarily for the benefit of CSX. 

We strongly urge you to take these tacts and comments into conskJeratkxi in your 
deliberation of this very important issue. 

Sincerely, 

Eniest Desgroseilliers 
Sales Manager 



M A N I S T I Q U E P A P E R S , I N C . 
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906 341 2175 FAX # 906 341 5635 

October 16, 1997 

Office of Secretary 
Case Control Unit 
Surface Transportation Board 
1S25 K Street, M W 
Washington. DC 20423 

Re Finance Docket No 33388 

Dear Mr Secretary 

I am Larry Koski, the General Sales Manager of Manistique Papers. Inc 
Manistique Papers, Inc is a manufacturer of 100% recycled groundwood specialty 
papers which moves traffic in and through the Chicago Switching Distnct 

We are very much concerned about the potential ramifications to us and other 
industries should CSX Transportation. Inc (CSXT) obtain ownership and control of 
Conrail rights and assets as proposed We are particularly concerned about the effect 
of CSXTs proposed control and administration ofthe IHB on the vital neutral switching 
services that IHB now provides CSXT will dispatch and manage IHB and, as we 
understand the CSXT/NS application provides, will utilize IHB largely to accommodate 
and service CSXT s own line-haul traffic to and from Chicago We understand that CSX 
already owns Baltimore & Ohio Terminal Railway Company ( BOCT ) and will be the 
largest shareholder of The Belt Railway Company with about 1/3 ownership. 

T U . ^ u * — r » . . . ; * , - u ; . ^ — r % ; « * . : . * ~ ^ « . 4 - ^ - , - - ' , • — 4 - , * - - . . . A . . . . . . . . * I . 
I . - ^ i i i i . ^c l ^w o v v u . ^ i o i i ^ w i O i i i w i , a ww- i t : a i I i^^Mi ^ m c i Jf I I I i ^ ^ j i t c * i C l 1 ^ u i i w A i i c t • i C i y 

congested terminal area Efficient switching services accessible to everyone on an 
equal basis are vital for the movement of my company s traffic - not to mention for the 
handling of the vast amount of other freight that moves through this vital gateway We 
believe that CSXT s domination of terminal switching capacity will senously dimmish 
available rail capacity serving this role With CSXT seeking to utilize IHB for its own 
self-scrving purposes we are concerned about the impact on charges assessed other 
line-haul carriers for intermediate switching service on our traffic Our prior experience 
with movements through the Chicago Switching District is that it is costly and often 
requires far too much time We are concerned about the future for fair, equitable and 
prompt dispatching of trains and switching of customers 

SUBSIDIARV OF KHUGER IN' 



We understand that Wisconsin Central Ltd Has proposed acquiring and 
operating a portion of BOCT trackage known as the Altenheim Subdivision and a portion 
of Conrail trackage known as the Panhandle Line We also understand that WCL would 
invest in improving these routes We strongly support these sales as a condition to 
approval of CSX and NS acquisition of Conrail Each will mitigate the impact of CSX 
domination of switching and serve to preserve and increase critical rail capacity in the 
Switching Districl. 

We also believe the Board should seriously consider a condition which would 
assure that the IHB operations and facilities are dispatched on a fair and neutral basis, 
preventing the IHB from being operated pnmanly for the benefit of CSX, 

We strongly urge you to take these facts and comments into consideration in 
your deliberation of this very important issue 

Sincerely. 

MANISTIQUE PAPERS, INC. 

Larry Koski 
General Sales Manager 

LK mif 



(Tfeod 
Publishing Paper Division 

Poit Office Box Tbl 
Escanaba Mict-iigan 49829-0/57 
906-786-1660 

October 16. 1997 

Office of Secretary 
("ase C ontrol I nit 
Surface Transportation Board 
1925 K Street. NW 
Washmgton, D( 2042.̂  

Re Finance Docket No .3.1388 

Dear Mr Secretary 

I am Kathy Krehs. the Division Transportation/I,ogistics Manager for Mead Paper 
in liscanaba. Michigan Mead produces printing paper which mo\es primarily bv rail In 
1996 we shipped over 6300 rail cars of paper I his traffic mov es in and through the 
Chicago Switching District 

U'e are ver\ much concerned about the potential ramifications to us and other 
industries should the ( S.\ I ransportation. Inc (( S.XT) obtain ownership and control ot 
Conrail rights and assets as proposed We are particularK concerned about the effect of 
the ("S.XT s prop(̂ sed control and administration ofthe IHB on the vital neutral switching 
services that the 1MB now provides ( S.X 1 will dispatch and manage the IHB and as we 
understand the ( S.XT NS application provides, will utili/e the IHB largelv to 
accommodate and service f'SXT's own line-haul tralfic to and from C hicago We 
understand that CS.XT alreadv owns the Baltimore & Ohio Terminal Railwav C ompany 
(BOC 1) and will be the largest shareholder ofthe Belt Railwav (ompanv (BRC). with 1/3 
ownership 

The Chicago Switching District is both an extremely important and an e<tremely 
congested terminal area f.tficient svMtching seiMces accessible to evervoiie on an equal 
basis arc Mtal for the movement of nn companv s traffic - not to mention for the handling 
ofthe vast amount of other freight that moves through this vital gat.'way We believe that 
the CSX I s domination of terminal switching capacitv will seriouslv diminish available rail 
capacitv serving this role With the C S.XT seeking to utili/e the IHB for its own self-
serving purposes, we are concerned about the impact on charges assessed other line-haul 
carriers for intermediate switching service on our traffic Our prior experience with 
movements through the Chicago Switching District is that it is costiv and often requires 
far loo much time W e are concerned about the future for fair equitable and prompt 
dispatching of trams and switching of customers 



We understand that thv'̂  Wisconsin C entral l td has proposed acquiring and 
operating a portion of the BOC T trackage known as the .Altenheim Subdivision and a 
portion of C onrail trackage known as thc Panhandle Line W e also understand that the 
WCI. would invest in improving these routes Ue stronglv support these sales as a 
condition to approval of the C S.X and NS acquisition of C onrail Each v. ill mitigate the 
impaci of The C SX domination of switching and serve to preserv e and increase critical rail 
capacity in the Switching District 

We also believe the Board should seriously consider a condition which would 
assure that ti;e IHB operations and facilities are dispatched on a fair and neutral basis, 
preventing the IHFi from being operated primarily f'n the benefit ofthe (S.X 

We strongly urge you to take these tacts and comments into consideration in your 
deliberation of this ven important issue 

Sincerely, 

Kathy Krebs 

Division Transport. tion/Logistics Mgr 
Mead Publishing Paper Division 



OLSEN'S MILL, INC. 
FEED - SEED - FERTILIZER - GRAIN 

N2084 Slate Road 49, Auroraville, Wl 54923 
Phone (414) 361-2750 
Fax (414) 361-4420 

October 17, 1997 

Office of Secretary 
Case Control UrvH 
Surface Transportation Board 
1925 K Street, N W 
Washington DC 20423 

Re Fin«tc« DoclMt No. 33388 

Deer Mr Secretary 

I am Paul Oteen, the Secretary/Treasurer for Olsen 8 MiM Inc Oteer 8 Mill, Inc Is a retail grain 
and crop senflce company which movee traffic »n and through the Chicago S<vitching District 

We are very much concerned about the potentiat ramificatwns to us should CSX Transportatkx), 
Inc (CSXT) obtain ownershtp and control of Conraii rights and aseats as propo8«>d We are particulafty 
concerned about the effect of CSXT s propoeod controt and administratjon of tho iHB on the vta) neutral 
switching services that IHB new provider 

The Chicago Switchmg Detnct n bott, an extreniefy impoftant and an oxlremeiy congested terminal 
area Efficient switching servtcws acce&sibte to everyone on an equal baws are vitJ»l for the movenwnf ot 
my company's traffic We be*ieve that CSXT s domination of terminal switching capacity w * seoousty 
dimineh availabto rail capacity seoflng this rote With CSXT saeking to utifee IHB fof its own seM-serving 
purposes w© are concemed about ttv) impact on charges aesessod other line-haul camer* for 
intermediate switching seo/icA on c j r traffic Our pnor expenence with movenoenis through the Chcago 
Switching District e that rt is costiy and often requires far too much time. 

We also beiteve the Board should senously consider a condition which would assure thai the IHB 
opefalions and facililiee are dispatched on a fair and neutral baais. prevertmg the IHB from bmy j operated 
pnmanly for the benefit o( the CSX 

We strongly urge you to take ttwee facts and comments mto consideralion in your def loration of 

this ^ary important issue 

Sincet^. 

//Ul 
Paul Olsen 
Secrelary/T roasurec 

Auroravlll. Omro Oshkosh Stevens Point Westfleld 
Hw, 49& 21 427 W Hufon Street 2550 Ciairvilie Road 24:7 StocKton Road N7081 Cty HA> E 

(4141361-4854 (4141665-2131 (414)233-2261 (715)592-3715 ( 608) ?96-3237 
(800)720-2767 Fax (414) 685-5225 (800)491-2676 (800)308-7264 (800)367-4057 

Fax (414) 361-1970 Fax (414) 426-5696 Fax (715) 592-3791 Fax (608) 296-3688 
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Office of Sfx'ctary 
Case Coatrol L nit 
Surface IiansportationlBoard 
I';2S K Street. N W 
Washington. DC 20423 

Re Finance Docket N n 31388 

Denr Mr Secretary 

.My 

Transportation for 
largest scrap iron pr 
located witlun thc Chici 

We are 
industries should f'SX 
( onrail nghts and assess 
CSXT s pioposed ( 
services that Ui I no 
understarKl thc CSXI/ 
and service CSXT's 
CSXT already O-AXM 

the laigcst sbaicholdej 
Bs t 

rhe i 
extremely cnngcstcd 
an e(]ijal basis are vital 
handling ofthe vast 
believe that CSXT s 
available rail capacity 
vclf-sciving purposes 
haul carriers for mte 
movements through t 
far too much time 
dispatching of trains 

4431 iUmn 130thSrra 
19/01 S Docv fWanue 

Reserve Iron Gi AAetol, L.P. 

Octobei 20. 1997 

na^e ts l.inda Hornancin, and I am the Vice President of 
e Iron & Metal, I P Reserve Iron & Metal is one of the 

oc|cssors in the United States, and our second largest operation is 
o Switchinj/̂  District iigt 

very concemed about the potential ramificaiions to us and other 
I ranspoitation . Inc (CSXl ) obtain ownership and control of 
as proposed We are partitoilailv concerned about the effect of 

ontrol and admini.straiion of the IHB on the vital mutual switching 
provides C ! X I will dispatch and manage IHB and. as we 

sS application provides, will utilize IHB largely to accommodate 
linc-haul liaflTic to and from Chicago We understand that 

imorc & Ohio Tciiiiinal Railway Company ("BOCT") and will be 
)f The Belt Railway Company wth about 1/3 ownership 

0 wn 

h cage o Switching District is both an extremely important and an 
terminal area IZiIicient switching services accessible to everyone on 

OI the rnovcinent of my company 's traffic - no*, to mention for thc 
aritourit of other freight thai moves thiough this vital gateway We 

c ommation of terminal swntching capacity will seriously diminish 
ving th.s lole With CSXT seeking to utilize IHB for its own 
are coin cmed about the impact on charges assessed other line-

rnediate switching service on traffic Our prior expenence with 
Chicago Switching District is that it is costly and of̂ en requites 

are concerned about the future for fair, equitable and prompt 
switching of customers 

ten 

We 
anil 

I • Cimmktnt) Ohio 44135 ' T e i (fil6) d / J 3000 • W . (216) 671 M B ? 
Chlcogo. Illnols 6065) • P H O K (SIS) 646-81VI • FAX (31 ff) 646-SO 10 
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We u 
operating a portion of 
of Conrail trackage 
invest in impiovmg 
approval of the CSX 
domination of switcl 
Switching District 

We aisc 
would assure that the 

nc crstand that Wisconsin Central Ltd. hu proposed acquiring and 
lOCT trackage known as the Altenheim Subdivision and a portion 

km >wn as the Panhandte Line We also understand that WCL would 
th:se routes We strongly support these sales as a condition to 
ar d NS acquisition of Conrail Each wiil mitigate the impact of CSX 

hirg and serve to preserve and increase critical rail capacity in thc 

believe the Board should seriously consider a condition which 
HB operations and facilities are dispatched on a fair and neutral 

basis, preventing the If B from being operated primarily fcr the benefit of CSX 

We sfropi 
in your deliberation of 

gly urge you to take these facts and comments into consideration 
I lis very important issue 

Sincerely, 

RESERVE IRON & METAL. LP 

Linda Bornancin 
Vice President of Tiansporiation 

LBvg 



St. i\\i\i \\s Vii\m Lt(i. Telephone (705) 942-6070 

Fax - (705) 949 7876 

7S Huron Street, Sault Ste. Marie, Ontario P6A SP4 

October 20 1997 

Office of Seaetary 
Case Control Unit 
Surface Transportation Board 
1925 K Street N W 
Washington DC 20423 

Re: Finance Docket No 33388 

DearMr Secretary 

I am Joseph F Richichi the Transportation Man̂ ĝer for St Marys Paper Ltd St Marys 
Paper Ltd is a producer of Super Calendered papers for tiie pnntmg industry which moves 
in excess of 2000 boxcars of paper in and through the Chicago Switching Distnct 

We are very much concemed about the potential ramifications to us and other industner 
should CSX Transportation Inc (CSXT) obtain ownership and control of Conrail nghts and 
assets as proposed We ari particularly concemed about the effect of CSXT s proposeJ 
control and administration of the IHB on the vital neutral svwtching sen/ices that IHB now 
proviaes CSXT will dispatch and manage IHB and as we understand the CSXT/NS 
application provides SN'W utilize IHB largely to accommodate and service CSXT s own Ime-
haul traffic to and from Chicago We understand that CSX already owns Baltimore & Ohio 
lemnmal Railway Company ("BCOT ) and will be the largest shareholder of The Belt 
Railway Company with about 1/3 ownership 

The Chicago Switching Distnct'S both an extremely important and an extremely congested 
terminal area Efficient switching services accessible to everyone on an equal basis are vital 
for the movement of my company s traffic - not to mention for the handling of the vast 
amou:.i of other freight that moves through this vital gateway We believe that CSXT s 
domination of terminal switchmg capacity will senously dimmish available rail capacity 
serving this role With CSXT seeking to utilize IHB for its own self-serving purposes we are 
concemed about the impact on charges assessed othe line-haul camers for intermediate 
switching ser^ce on our traffic Our pnor expenence wit i movements through the Chicago 
Switching Distnct is that it is costly and often requires far too much time We are concemed 
about tf.e future for fair equitable and promp, dispatching of trains and switching of 
customers 

We jnderr.ian't that Wiscoisin Central Ltd has proposed acquinng and operating a portion 
of BOCT trackage known as the Altenheim Stjdivision and a portion of Conrail trackage 
known as the Panhandle Line We also understand that WCL would invest m improving 
the' e routes We strong'̂  support these sales as a condition to approval of CSX and NS 
a'Ojuisition ot Con-ail each will mitigate the impact of CSX dommatir n of switching and 
serve to preserve and increase cntir..al rail capacity in the SwitC' ;ing District 



October 20. 1997 

We also believe the Board should senously consider a condition vAvch would assure that 
the IHB operations and faalities are dispatched on a fair and neutral basis, preventing the 
IHB from being operated pnmanly for the oenefit of CSX 

We strongly urge you to take tnese facts and comments into consideration in your 
delitjeration of this very important issue 

Sincerely, 

t Marys Paper Ltd 
Joseph F Richichi 
Transport;?tion Manager 



6) 
SAMUELS 
RECYCLING 
C O M P A rj Y 

October 20, 1997 

GREEN BAY 

P 0 BOX 1^30/ 
SHAWANO AVfNUf (54303, 

GREFN BAY WISCONSIN 
PHOf̂ f (414) 494 3451 

(A/ (4'4 4Q4 '546 

Office of Secretary 
Case Control Unit 
Surface Transportation 
1925 K Str.;et, N.W. 
Washington. DC 20423 

Board 

Rm. Finance Docket No. 33388 

Dear Mr Secretary: 

I am Tom Hale, the northern d i v i s i o n s marketing manager f o r 
Samuels Recycling Company. Samuels Recycling Company i s a scrap 
recycling f a c i l i t y which moves t r a f f i c i n and through the Chicago 
Switching D i s t r i c t , 

We are very much concerned about the p o t e n t i a l r a m i f i c a t i o n s 
to us and other i n d u s t r i e s should CSX Transportation, Inc. obtain 
ownership and control of Conrail r i g h t s and assets as prcposed. We 
are p a r t i c u l a r l y concerned about the e f f e c t of CSXT's proposed 
control and administration of the IHB on the v i t a l neutral 
switching services that IHB now provides. CSXT w i l l dispatch and 
manage IHB and, as we understand the CSXT/NS a p p l i c a t i o n provides, 
w i l l u t i l i z e IHB largely to accomodate and service CSXT's own l i n e -
haul t r a f f i c to and from Chicago. We understand that SCX already 
owns Baltimore & Ohio Terminal Railway Company ("BOTC') and w i l l be 
the largest shareholder of The Belt Railway Company with about 1/3 
ownership. 

The Chicago Switching D i s t r i c t i s both an extremely important 
and an extremely congested terminal area. E f f i c i e n t switching 
services accessible to everyone on an equal basis are v i t a l for the 
movement of my company's t r a f f i c - not to mention for the handling 
ot the vast amount of other f r e i g h t that moves through t h i s v i t a l 
gateway. We believe that CSXT's domination of terminal switching 
capacity w i l l seriously diminish available r a i l capacity serving 
t h i s r o l e . With CSXT seeking to u t i l i z e IHB for i t s own s e l f -
serving purposes, we are concerned about the impact charges 
assessed other line-haul c a r r i e r s for intermediate switching 
service on our t r a f f i c . Our p r i o r experience with movements 
through the Chicago Switching D i s t r i c t i s that i t i s co s t l y and 
often requires tar too much time. We are concerned about the 
future for f a i r , equitable and prompt dispatching of t r a i n s and 
switching of customers. 



SAMUELS 
RECYCLING 
C O M P A rj Y 

GREEN BAY 

P 0 BOX 10917 ( 543071 

2175 SHAWANO AVfNUt i54303i 

GREEN BAV WISCONSIN 

PHONE (414) 494 3451 

fAX 1414 ) 494 1548 

We understand that Wisconsin Central Ltd. has proposed 
acquiring and operating a portion of BOCT trackage known as the 
Altenheim Subdivision and a portion of Conrail trackage known as 
the Panhandle Line. We also understand that WCL would invest in 
improving these routes. We strongly support these sales as a 
condition to approval of CSX and NS acquisition of Conrail. Each 
will mitigate the impact of CSX domination of switching and serve 
to preserve and increase c r i t i c a l r a i l capacity in the Switching 
D i s t r i c t . 

We also believe the Board should seriously conjiider a 
condition which would assure that the IHB operations and f a c i l i t i e s 
are dispatched on a fair and neutral basis, preventing the IHB from 
being operated primarily for the benefit of CSX. 

We strongly urge you to take these facts and comments into 
consideration in your deliberation of this very important issue. 

Sincere 

Tom Hale 
Northern Divisions Marketing Manager 

TH/lh 



TOMORROW VALLEY COOP 
961 Depot Street 

Manawa. Wisconsin 54949 
Phone (414) 596-3303 
Fax (414)596-2681 

OfTlce of thi" Secretary 
Case Conirol I nil 
Surface I lansportation Board 
l ' - : ^ K SiK-cI N V\ 
\\a^!Hlmlon. DC :<»4:> 

Kc I inaiKf Docket No .?.1.>88 

I). \ I i SccK-i.ir\ 

I am copceriicd aboui the recent discussit)iis iiuoKini: the ChicagC' Sv\itchiiiu 
district I():;H)IIO\\ \ alle\ ( ooperative ships corn, sovbeans. soybean nieal. cottonseed 
and fenih/er tlirou'jh that shipping! district 

.lie \er\ concerned about the potential ramitlcations lo other industnes and as 
should ( S\ 1 obtain oAnership and control of (onrail rights and assets as proposed We 
are particularK coiKeined about the elTect o{"( S.X F s proposed control and 
administration of"the IIfU on the \ itai neutral suitehmt! services ihat IHB nov\ prov ;de-
CSX 1 uill dispatch and manage IHB. thereby accomniodatinu CSX I s own line-haul 
iratTic throuuh ( hicauo 

IT.e Chicauo Suiichmu District is both an cxirenielv imponant and an extreinelv 
congested terminal litllcieiii itching services accessible i(> e>ec.̂  ne on ar. etjual basis 
aie vital t'or the movement oi'mv companv s tiat'tic We belit-ve tliat ( S.X I s domination 
ot'terminal switching capacitv will seriously dimmish available rail capacitv We are 
concerned about the impact on charges assessed other Ime-haul earners Ibr intermediate 

.Inng seivice on our liatVic ().i: prior experience with movement through Chicago is 
that it IS costiv and otten requires too much time 

\ve 'Midersiand tliat W( I has proposed acquiring and operating a portion of'BtK I 
tiackage known as the Altenheim Suhdiv ision and a portion ofConrail trackage known as 
the Panhandle I.ine We stronulv suppi>ri these sales as a condition ot'approval ot'CS.X 
>!iid \S aci|uisition oi'Conrail I his would help minimi/e the impact ot'CS.X domination 
on switchinu 



Ue also believe the Board should seriouslv consider a condition that would assure 
that the IHB operations and facilities are dispatched on a fair and neutral basis, 
preventing the WUi from being operated primarilv for the benetn of (S.X 

We stronglv urge vou to take these facts and comments into consideration in ycur 
deliberation of this very important issue 

.lohn A l.verv^ 
I eed & (jiain Dept Manager 
Jomorrow \ alley ( ooperative Services 
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^- 8. Steel G. W, BleaUty 
800 Gf«nr Street General Manaoer-Trafflc 
Prttiburgh, PA 15219-2749 ^ 
41? 433 3155 
FIX 412 433 3065 

October 23. 1997 

OfTice of the Secretary 
Ca»e Control Unit 
Surface Transportation Board 
1925 K Street NW 
Washington. DC 20423-0001 

Ke: Floaacc Docket No. 33388 

DearNflr. Secretary; 

I un the General Managcr-Traffic for U.S. Steel Group. r;SX Corporation U.S. Steel is 
the largest inteBrated itcel producer in the United Sutes with annual sales in excess of 
$6.5 billion. We are a major rail shipper (i.e.. 275,000 car receipts of basic bulk raw 
mateiiais - coal, iron ore pellets, coke, limestone - and 82,000 car loadings of steel sheet, 
plate, pipe «iH sorai-finiihed products). I have responsibility for the shipment of steel 
products from which originate at the following facilities: Fairicss, PA; Iivin, PA; Lorain. 
OH, Fairfield. AL; Uipsic. OH. Dearborn. MI; and Gaiy, IN. Today, Conrail services -
directly or via switch or short-line connector - five of our seven major facilities. The 
proposed acquiiition of Conrail by CSX and NS will have a very significant impact oa oui 
business 

U.S Steel is on record as having supported both Jie CSX and NS in their Conrail 
acquisition pruposaJ and in their earlier proposal for an accelerated decision by thc STB. 
We, in concert it would appear with the majority ofConrail shippers, continue to $e* the 
potential for more long-term benefits arising from this particular merger and division of 
properties and routes than was afforded us in altemative packages We believe that the 
break-up ofConrail will have a down-stream potential of fa.<;tcr north-south, single-line 
service, restore competition in the east coast and in some north-south corridors, and 
produce rate reduction opportunities which would never have occurred with Conrad. All 
that being said, we arc now compelled to comment on some of thĉ jenpheral and less 
desirable upecu ofthe acquisition, which are being surfaced, as other connecting lines 
jockey for pre-hearing commitments and concessions by cither NS or CSX. 

We have experience first-hand the service and dollar cost which closing a gateway can 
brinR; I still recall a situation which occunwl - several months following the BNSF 
merger when an expinng BN-SP contract routing could not be renewed and a direct 
BNSF route pnxluced a 15% increase in rates Experiences such as this give me a 
sensitivity for the plight of all shippers and secondary railroads - without regard to their 
si/c - which are being shouldered out of foutings opportunities aj,d revenues by the mcga-
mcrgcr movement As I have studied the numerous petitions for shipper support, w'.ich 
have come to my desk in recent weeks, and discussed with these carriers the rational 

U. S. Stwf GfotJP 
A unit of USX Corporation 
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behind their proposals, I have begun to have a better sense for the behind the scenes 
negotiations and compromises which have conuibuted to what will be these carrier's 
compromised, responsive applications to the STB. 1 suspect that all too often the 
applications will not reflect all that should have been sought - if shippers inte^st, were to 
bttul^ prot«:ted - and indeed are compromises which are lesa threatening to the primary 

I would ask that the STB take special note ofthe secondary anti-competitive impact being 
created m the Chicago switching district where Conrail's demise appears to place the CSX 
• ' r i ^ l ' " " ' ^ NS. as it applies to the IHB - in a dominate position 
t'r!. u ^ I " ^ - ^ ^ ' '^^y ^ • P°«»i<«' to *»«Jt.h.ul the 
v ,̂ IC and BNSF by insisting on distant junction points, aa opposed to their usual 
Chicago area connections, it is interesting to observe that the only carriert which I have 
he«tl raiftng the alarm has been the WC and EJE. Shippers should not be denied their 
nght to the lowest cost and most efliciem routes, the tradiUonal originating camer right 
to dictate thetr long-haul must be here set uide when merser, create an environment 
where existing . efficient and competitive gateways are truncated. I uk that the Board 
examine closely the secondary antj-corapetihve impact when the controlling interest of 

îtchmg or short-line carriers are altered by the results ofthe merger or acquisition of 
existing jomt owners. 

I would also a«k that the Illinois Central Railroad, the sole surviving and independent 
railroad m the high speed, north/south, central freight corridor, be recognized rjd 
protected from the unwarranted power ofthe mega-merger. Although the NS has 
apparently arrived at some form of o#/Ar tahU pre-filmg agreement with the IC. there is 
no shipper protection Uut the terms of that agreement effectively preserve the principle 
0 ^ gateways and competiUve rates. U.S Steel has frequently found joinuliae CR-IC or 
CbA-IC routes lo produce equivalent or superior service at lower costs than a direct CSX 
route. 1 would »ru,t that your Board will find ju.t cause to provide conditions which 
assure all shippers that the IC will not be adversely affected by artificially constrained 
economic or service issues which would jeopardiie pre-existing, efficiem gateways. 

Respectfully Submitted, 

iary M BTeakley ^ ^ / ^ 
General Manager-Traffic 



13/21/97 TIE 09:49 FAI 715 389 4124 TRAFFIC DEPARTMT 12)001 

IfOiriCd Sminti OMl*in 

October 17, 1997 

Office of Secretary 
Case Control tjnit 
Surface Transportation Board 
1925 K. Sueel, N.W 
Washington, DC 20423 

RE. FfNAJvlCE DOCKETNO 33388 

Drar M i . Secretary 

1 am Ricliaid D. Iluhn, thc Director of Finishm^, Ixj^stics and Distnbution Systems foi Wausau 
Papers lechnical Specialty Division - Rhinelandei Mill in Rhinclender, Wisconsin. 

We arc in the Paper Producing industry which moves traffic ih.nu^di the Cliicago Swiichinp, 
Distnct I he movement of product ini.luiief, raw materials which aic used to keep the paper mill 
operatioriHl Hmi fini.slied product to our customers. 

Wc arc very much t oiicenied aboul thc potential ramifications to us and other industries should 
CSX I ransportation. Inc. (C'bXl) obtaui ovi-nership and control ofConrail nghts and assets as 
proposed We ait particularly concerned aboui the effect of CSXT's proposed rxmtml and 
admuustration of the IHH on tne vital neutral switching', services that IHB now provides CSXT 
will dispatch and manage IHB and, as wr iiruk:rNUiid the CSXT/NS application ptovides, will 
utilize IHB larpiely to acco.nmodatc and seivice CJSXI's own line haul traffic to and from 
Chicap.o We undeistand tiiat CSX already owns Ualtimorr & Ohio Termmal Railway Company 
("BOCri ') and will be the laiRcst sliaiclioldcr of the Belt Railway Company v/iih about 1/3 
ownership. 

rhe Chicago Switcbmf; Districl is both an extieniely important and an extremely congested 
terminal aiea Htlicicni switching service accessible to everyone on an equil basis are vital loi 
the movement of my company's tiaffiC - not to mention fcr the handling ofthe vast amount of 
other fieij^ht that moves throunh this vital gateway We believe thai CSXTs dommation of 
trmiinal switchmg L City will senously dimmish available lail capacity $er/ing this role 
With f:SX 1 seeking to utilize IHH tot its own scll-'̂ crvinp, purposes, we are concerried about the 
impact on cliargrs assessed other linc-haul camers for intermediate switchmg service on our 
tialtic Our pnor expeiieiicc wi..'. movcmen!«, thiOugh the Chicago Switchmg District is that it is 
costly and often requites far tew much time We are concemed about the .*uture *br fair, 
equitable and pnnnpl dispatcbm); of trains and switching of customers. 

5:S w Oaverpofi 5i 
Rlunelindii Wl 64Wl 
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Office of Secretary 
RE: Finance Docket No 33388 

Page Two 

We understand that Wisconsin Central Lto. has pioposed acquiring and operatmg a portion of 
HOCT trackage known as the Altenheim Subdivision a.ad a portion of Contrail trackage known 
as the Panhandle Line. We also understand that WCL would mvest m improvmg these routes. 
We strongly support these sales as a condition to approval of CSX and NS acquisition of Conrail. 
Each will mitigate thc unpact cf CSX dommation of switching and serve to preserve and 
increase criticai rail capacity in the Switching District. 

We also bebeve the Board should senously consider a condition which would assuie that tbe 
IHB operations and facilities are dispatched cn a fair and neutral basis, prevenliug the DIB from 
bemg operated piin\anly lor thc benefit of CSX. 

We strongly urge you to take these facts and comments mto consideration in your deliberation of 
this very important issue. 

Sincerely. 

Richard D. Huhn 
Director of Finishmg, Logistics 
and Distribution Syrtems 

RDH/dmt 



CERTIFICATE OF SLRVICE 

I hereby c e r t i f y that on this 16th day of December, 

1997, a copy of the foregoing Additional Shipper Statements in 

Support of Responsive Application and Request for Conditions 

(WC-15) was served by overnight d e l i v e r y upon the Primary 

Applicants herein, as follows: 

Dennis G. Lyons, Esq. 
Arnold & Porter 
5"5 12th Street, N.W. 
Washington, DC 20004-1.202 

Richard A. All e n , Esq. 
Zuckert, Scoutt & Rasenberger, L.L.P. 
888 Seventeenth Street, N.W. 
Suite 6C0 
Washington, DC 20006-3939 

Paul A. Cunningham, Esq. 
Harkins Cunningham 
1300 i^Iineteenth Street, N.W. 
Suite 600 

Washington, DC 20036 

and by f i r s t class mail, postage prepaid, upon a l l designated 

p a r t i e s of record appearing on the Surface Transportation Board's 

o f f i c i a l service l i s t i n t h i s proceeding, served August 19, 1997 

and revised cn October 7, 1997 and Decemijer 5, 1997. 

i t w i l e r 


