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NXashintitoii, 1 ' . i . 

Dear Secretarv VVilliams 

On Decemhei -4 l'^97, Illinois Central Railroad Company ("IC") liled a pleading 
entitled ".Additional Shipper Staiements in Support of Conditions and Responsive .Application" in 
the aliove-captioiied proceedmus Ihat filinu AUS incorrectK designated as IC-IO, the same 
numher \siiicii had heen assigned to a <;ons(>iidated p!e:\ding filed bv IC and other parties un 
Novemher 2S. l')')7 ihc correct designation tor IC's Decembei 4, 1007 filing is IC- l l IC's 
pleadings filed since Decembei 4. 1007 have been numbered accordingly 

IC has identified one additional shipper support statement not included with lC-11, 
and IS attaching that statement hcieto for mclusion in thc lecord 

it has also come to m\ attention that copies of IC's lAidence in Siipport of 
Conditions and Responsi\e .Application (IC-6) may have omitted l.xhibit I to the \erified 
statement of lohn D Mcl'herson I am attaching that exhibit hereto as well to assure its inclusion 
in the record and ser\ ice o'̂  all parties 



OrPHNl lElMBl Wĉ l.R- & IX^NNELIA' 
(ILLINc^lS) 

Mr Vernon A Williams 
January 16, IOOK 
Page 2 

I mally. I vvould note two minor errata in IC-6 I he verified statement of Donald 
II Skelton indicated (at pages 0-10) that the text of IC's proposed assured access condition vvas 
attached as Lxhibit A to the statement That text was instead included in the narrative section on 
page 2 of IC-6 Mr McPhcrson's verified statement refers twice (on pages 10 and 10) to "LRA 
Class 4 standards," both references should be to I RA Class ^ standards 

I apologi/e for any inconveiuen' e which these errors may have caused I vventy-
five copies ofthis letter, with attachments, are enclosed for fi' .g at the Board, and copies also 
have been served by first class mail, postage prepaid, on all designated parties of record in this 
proceeding 

ms J Litwiler 
Attorney for Illinois Central 
Railroad Company 

TJL tl 

Attachments 

cc Parties of Record 



NUCOR-YAMATO STEEL CO. 

The Honorabl* Unda J. Moraan 
Chairman 
Surface Tratwport«llon BoQrtJ 
1625 K Streel, NW 
Washlnflton, DC 20423-0001 

Re: Flnanca Dockrt No. 33388. CSX Corporatloti,, 
Operating Leases/Agreemonts • Conra'l Ctyf;̂  

Cliff Edwird* 
Logittlci Cocrdlnvtor 
Nocor-Yimito Sttai 
PO Box 1228 
BlylhivlHe. AR 7231« 

Novombere, 1997 

Dear Chairman Motgan: 

I am tne Loflistlcs Coordinator for Nucor̂ Yamalo Steel. Nucor Yfl nato 

it el. • Control and 

atlon, et in 

steel Is H producer of wide 
Ship 12.000-13.000 rail loads per 
markets w îWi are viloi to Iho 
CSX and NS wili direclly ancJ 

hav. said with respect to the end e f f S 0^^^^ ! ^^"^ ^"'•'^ 
the propoaed appi^tlon may p7vWe w S ? ^ n Aiihough It appears thot 
application incra«a5 oomS r^^aS"JJ t T ' ^ l T ^ r T l ' ' »^ '''' 

variogs routes and gateways We Dolleve thoJa '° *"'PP«^ f̂'̂ o-flh its 
economic constraints tn., would lessenI^avelX^^^^^^^^^^^ 

r h r < S ' ; ^ ^ ^ ^ ^ ^ ^ ^ .NSP . th cases ,n 

Contrarsot^tlltytomoveihrotioh Mempw' E v e n t S Ji . ' r f ' ? 
aaer the menDer, mis na, not Seen pVov.n in the i fn ! J 1 *f ̂  ^01^ tcs l̂her 
we w.nt to PO sure the, service on a iS^d getrtSi er'^^r eC" ''' ' ' ' ' 

Nucor-Yamato has swon tha level of comceiitton w,h na-«..^ .J 
previous two mo-wer. p.r^een UP/SP aZhe ?NSP W ĥ̂ ^̂ ^̂  

wen 
our buslnew. decrease in the 

of scfv'ce (decrease 
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McPherson V S 
Exhibit 1 

IC USE OF LEEWOOD-AI LON LINE 
AS PERCENTAGE OF TOTAL USE (WHEELAGE BASIS) 

November, .09*> 76 52% 

December, 199 76 WPo 

January. I''96 77 3S% 

February, 1996 79 06*̂  0 

March, 1996 76 67% 

April, 1996 75 74°/0 

May, 1996 76 45% 

June, 1996 76 0 1 % 

July, 1996 75 47% 

August, 1996 75 40% 

September, 1996 74 ll°'o 

October, 1996 71 45% 

Average 75 94% 
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January 14, 1008 

VIA FEDERAL EXPRESS 

Mr Vernon .\ Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N W , Room 700 
Washinuton, DC 20423-0001 

Chicago 

^ i . l , . - v . . * 

Irvine* 

M i r ; i ; c , i f . i i l i . ' - * 

Re Fiiiiiiice Dorket No. 33388 
CSX ( orp. and ( SX l ransportation. Inc., Norfolk Southern C orp. 
and Norfolk Southern Railway ( ompany -- ( ontrol and Operating 
Leases/Agreements -- ( onrail Inc. and Consolidated Rail ( orporafion 

^ , Finance Docket No. 33388 (Sub-No. 62) 
Illinois Onfral Railroad Conipany - Purchase -
Line of CSX Transportation. Inc. 

Dear Secretar\ Williams 

lilinois Central Railroad Company today filed its Rebuttal Comments dnd F.v idence 
(IC-l.i) in the above-captioned proceedings IC-I.'^ vvas designated as highly confidential and thus 
was fiied under seal 

I aiTi now enclosing for placement in the pubhc record twentv-six copies of a 
redacted \ ersion of IC-1.1 ( opies ofthis pleading have been served on all designated parties of 
record in these proceedings 

Please feel free to contact me shouid any questions arise regarding this filinu 
Thank you for vc)ur assistance on this matter 

I I Pupi'c P»cor(j 

Litwiler 
Attorney for Illinois Cemral 
Raiiroad Company 

TJL tl 
linclosures 
cc Parties ot" Record 
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Ronald A. Lane 
Myles L. Tobin 

I l l i n o i s C e n t r a l R a i l r o a d Comp--'ny 
455 North C i t y f r o n t Plaza D r i v e 
Chicago, I l l i n o i s 60611-5504 
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Willi-'im C. Sippel 
Thomas J. L i t w i l e r 

Oppenheimer Wolff & Donn e l l y 
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Dated: January 14 



[PUBLIC] 

IC-13 
BEFORE THE 

SURFACE TRANSPORTATION BOARD 

FINANCE DOCKET NO. 3 33 88 

CSX CORPORATION AND CSX TRANSPORTATION, INC., NORFOLK 
SOUTHERN CORPORATION AND NORFOLK SOUTHERN RAILWAY COMPANY 

-- CONTROL AND OPERATING LEASES/AGREEMENTS --
CONRAIL INC. AND CON.SOLIDATED RAIL CORPORATION 

FINANCE DOCKET NO. (SUB-NO. 62) 

ILLINOIS CENTRAL RAILROAD COMPANY 
-- PURCHASE --

LINE OF CSX TRANSPORTATION, INC. 

REBUTTAL COMMENTS AND EVIDENCE OF 
ILLINOIS CENTRAL RAILROAD COMPANY 

I l l i n o i s C e n t r a l R a i l r o a d Company ("IC") hereby submits 

these comments i n response t c the Primary A p p l i c a n t s ' December 

15, 1997 r e b u t t a l f i l i n g and i n f u r t h e r support of IC's 

Responsive A p p l i c a t i o n (IC-5) t o acquire a l i n e of r a i l r o a d of 

CSX T r a n s p o r t a t i o n , Inc. ("CSXT") bstv^een Leewood and Aulon m 

Memphis, Tennessee over which IC c u r r e n t l y operates pursuant t o 

trackage r i g h t s . Submitted herewith are the r e b u t t a l v e r i f i e d 

statements of John D. McPherson, IC's Senior Vice President -

Operations ("McPherson R.V.J.") and Donald H. Skelton, IC Senior 

Vice President - Marketing and Sales ("Skelton R.V.S."). As i s 

shown i n those statements, CSXT's arguments against IC's 

Resp' nsive A p p l i c a t i o n are without any f a c t u a l or persuasive 

f o u n d a t i o n and should be r e j e c t e d . 

The Leewood Aulon Line l i e s a. the very heart of IC's 

r a i l system: a l l t r a f f i c on IC's core north-south route -- the 



"Main Line of Mid-America" -- must t r a v e r s e the l i n e t o pass 

through Memphis. With n e a r l y 30 d a i l y IC t r a i n movements, IC i s 

by f a r the dominant user of the l i n e . Many of these t r a i n s are 

engaged i n IC's ground-breaking "Turnaround Service," i n which 

opposing t r a i n s on h i g h l y - r e l i a b l e schedules meet and exchange 

crews, a l l o w i n g the crews t o r e t u r n t o t h e i r home t e r m i n a l s every 

n i g h t . IC i s i t s e l f a scheduled s e r v i c e r a i l r o a d and che most 

e f f i c i e n t Class I c a r r i e r i n the n a t i o n . 

Since CSXT r e l o c a t e d d i s p a t c h i n g c o n t r o l of the 

Leewood-Aulon Line from a l o c a l operator t o J a c k s o n v i l l e , F l o r i d a 

i n December, 1996, however, IC's h i g h l y r e l i a b l e and scheduled 

s e r v i c e has been menaced by constant i n t e r f e r e n c e and delays at 

the Leewood-Aulon chokepoint. I n i t s r e b u t t a l f i l i n g , CSXT now 

asserts t h a t "the e a r l i e r problems have been resolved," t h a t "no 

r e a l issue remains" and t h a t "IC t r a i n s are not experiencing any 

unwarranted delays on the l i n e . " CSX/NS-l?? at 294 (emphasis i n 

o r i g i n a l ) . These are b l a t a n t l y f a l s e claims: I n only a p o r t i o n 

of November -- the most recent month a v a i l a b l e at the time CSXT 

f i l e d i c s r e b u t t a l -- 37 IC t r a i n s were delayed a t o t a l of n e a r l y 

47 hours at Leewood-Aulon, and i n one morning CSXT brought f i v e 

IC t r a i n s t o a l i t e r a l s t a n d s t i l l f o r a t o t a l of over ten hours. 

McPherson R.V.S. at 2-3, E x h i b i t s 1-2. 

CSXT provides no evidence i n support of i t s c l a i m t h a t 

"unwarranted delays" have been e l i m i n a t e d , and in s t e a d t r i e s t o 

r e l y on the a l l e g a t i o n t h a t , once admitted, IC t r a i n s can 

tr a v e r s e the Leewood-Aulon Line i n s i x minutes. This, of course, 

i s a meaningless s t a t i s t i c , since i t simply ignores a l l of the 



time -- o f t e n hours -- tha t IC t r a i n s are delayed j u s t n o r t h or 

south of the Leewood-Aulon Line w a i t i n g f o r clearance from CSXT 

dispatchers t o proceed onto the l i n e . McPherson R.V.S at 4-5. 

CSXT continues t o repeatedly subject IC t o the embodiment of 

"unwarranted delays" at Leewood-Aulon, w i t h a d e b i l i t a t i n g e f f e c t 

on the s e r v i c e of the most e f f i c i e n t major r a i l r o a d i n the 

n a t i o n . 

CSXT attempts in i t s rebuttal to divert attention from 

i t s r e s p o n s i b i l i t y for th i s situation by claimii g that IC put 

i t s e l f in t h i s position by choosing in the "late 1980's" to 

reroute i t s t r a i n s from IC's "primary" route along the Memphis 

Riverfront onto the eastern belt l i n e around Memphis encompassing 

tne Leewood-Aulon Line. CSX/NS-176 at 293-294; Rebuttal V e r i f i e d 

Statement of John W. Orrison, CSX/NS-177, Vol. 2A at 507-509. 

Once again, t h i s i s wrong. As *.he Inters t a t e Commerce Commission 

i t s e l f recognized t h i r t y years ago ( i r o n i c a l l y , in a case c i t e d 

by CSXT in i t s r e b u t t a l ) , IC has u t i l i z e d the Leewood-Aulon Line 

as i t s primary route through Memphis for as long as anyone can 

remember. I l l i n o i s Cent. Gulf R. -- Acquisition -- Gulf, M. & 

0^, 338 I.C.C. 805, 891 (1971) ("[IC's] freight route north of 

Memphis i s situated i n the eastern section and s k i r t s the main 

portion of the c i t y . " ) ; see McPherson R.V.S. at 12. The 

elimination of IC's few remaining t r a i n s on the Riverfront Line 

was dictated by the City of Memphis due to the Cit y ' s ownership 

of the right-of-way underlying the l i n e and the incompatibility 

of the l i n e with the expansive Riverfront development occurrinq 

i n Memphis. McPherson R.V.S. at 13-14. 
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Mr. McPherson also explairs that the transfer of 

ownership and dispatching of the Leev,-ood-.'̂ ulon Line to IC w i l l 

improve the u t i l i z u L i o n of the lin e ' s capacity and result i n no 

ad\'erse e f f e c t on the handling of CSXT's t r a i n s . Indeed, IC has 

a d i r e c t r.conomic int e r e s t i n many of the CSXT t r a i n s operating 

on the Leewood-Aulon Line, and an operational s e l f - i n t e r e s t i n 

assuring that the l i n e -- of which IC i s by far the predominant 

user -- i s kept ?̂  l l u i d and uncongested as possible. McPherson 

R.V.S. at 8-10. While CSXT insisted i n i t s reb u t t a l that any 

transfer of the Leewood-Aulon Line would be "devastating" to 

service over CSXT's Memphis gateway, i t s primary witness 

indicated at deposition that [ [ [ 

] ] ] Deposition of John W. Orrison, January 

9, 1998, at 157-158 (excerpt attached as Appendix A). 

While CSXT's concerns about IC dispatching are thus 

obviously unfounded, IC i s w i l l i n g to entertain a l t e r n a t i v e 

remedies to the Leewood-Aulon problem, such as establishing 

jointly-employed local operators to govern operations on the 

l i n e . McPherson R.V.S. at 11-12. I t i s c r u c i a l , however, that 

an appropriate solution -- embodying the key requirement of 

equitable diijpatching -- be found to what i s the single most 

important operational i?-sue on IC today. McPherson R.V.S. at 16. 

CSXT's cc n t r o l and management of the Leewood-Aulon chokepoint i s 



anti-competitive and a n t i t h e t i c a l to the e f f i c i e n c y of IC's 

industry-leading service, and must be remedied. 

CSXT argues that zhis i s a pre-existing problem 

unrelated to i t s proposal to j o i n t l y acguire Conrail, but nottiing 

could be further f.rom the t r u t h . Norfolk Southern, as part of 

the Conrail transaction presented to the Board, has sought 

permission to construct a new connection with IC at Tolono, 

I l l i n o i s to permit the e f f i c i e n t interchange of t r a f f i c with IC. 

NS also has committed to ret a i n shipper options to route former 

Conrail t r a f f i c via IC's I l l i n o i s gateways, including Tolono, i n 

competition with CSXT. As Mr. Skelton explains, IC today handles 

s i g n i f i c a n t quantities of t r a f f i c -- including large amounts of 

time-sensitive t r a f f i c -- i n j o i n t - l i n e service with Conrail via 

Effingham. Once CSXT acquires Conrail's routes in the Northeast, 

i t w i l l have the means and incentive to extend the 

anticompetitive effects of i t s control of the Leewood-Aulon 

chokepoint to competitive routes and services created by - - and a 

c r i t i c a l component of -- the proposed Conrail transaction. And 

unlike fiS, CSXT has refused to endorse a set of p r i n c i p l e s 

governing the post-Conrail retention of j o i n t - l i n e routing 

options. Skelton R.V.S. at 3-5. 

Against t h i s backdrop, CSXT's stranglehold on the 

operations of what w i l l be an e f f i c i e n t and vigorous competitor 

for t r a f f i c between the south central United States and the 

Northeast i s cause for substantial concern. CSXT i n e f f i c i e n c y 

and i n a t t e n t i o n may have been the cause of the problems which IC 

has faced on the Leewood-Aulon Linc f or the past fourteen months, 



but the Conrail transaction creates the l i k e l i h o o d that 

i n t e n t ional i t v -- with an anti-competitive bent w i l l b'=? the 

cause of such problems i n the future. CSXT w i l l have both the 

incentive and the a b i l i t y to undermine the ef f i c i e n c y of IC's 

service, and i t i s that s i t u a t i o n -- rather than some preexisting 

and unrelated problem -- that the Board must address i n t h i s 

case. 

WHEREFORE, IC re s p e c t f u l l y requests that the Board 

accept these comments and evidence i n t o the record and proceed to 

grant IC's Responsive Application herein. 

Respec 

By:. 
Rona] 
Myles L. Tobin 

I l l i n o i s Central Railroad Company 
455 North Cityfront Plaza Drive 
Chicago, I l l i n o i s 60611-5504 
(312) 755-7621 

William C. Sippel 
Thomas J. L i t w i l e r 
Oppenheimer Wolff & Donnelly 

( I l l i n o i s ) 
Two Prudential Plaza, A:->th Floor 
18 0 North Stetson Avenue 
Chicago, I l l i n o i s 60601-6710 
(312) 616-1800 

ATTORNEYS FOR ILLINOIS CENTRAL 
RAILROAD COMPANY 

Dated: January 14, 1D98 



REBUTTAL VERIFIED STATEMENT 
OF 

JOHN D. MCPHERSON 

My name i s John D. McPherson. I am Senior Vice 

President - Operations for the I l l i n o i s Central Railroad Company 

""IC"). I previously submitted a statement i n t h i s proceeding i n 

support of IC's Responsive Application to acquire a segment of 

r a i l l i n e between Leewood and ?^ulon i n Memphis, Tennessee which 

i s owned by CSX Transportation, Inc. ("CSXT") and u t i l i z e d by IC 

pursuant to trackage r i g h t s . I have reviewed the rebu t t a l 

materials submif ed by CSXT with respect to IC's Responsive 

Application, including the relevant portions of the rebu t t a l 

v e r i f i e d statement, of Mr. John W. Orrison, and believe that 

CSXT's arguments and assertions are erroneous i n a number of 

s i g n i f i c a n t ways. 

1. Continuing Delays on the Leewood-Aulon Line 

I am i n p a r t i c u l a r l y strong disagre<»mf:nt with CSXT's 

assertions that, with respect to CSXT's dispatching of the 

Leewood-Aulon Line, ' IC t r a i n s are not experiencing any 

unwarranted delays on the l i n e " and that "IC knows the e a r l i e r 

problems have been f u l l y resol/ed and that no real issue 

remains." CSX/NS-176 at 294 (emphasis i n o r i g i n a l ) . These 

claims are categorically untrue. IC t r a i n s through the Memphis 

area continue to rou t i n e l y face s i g u i f i c a n t delays -- often an 

hour or more -- i n obtaining clearance to operate over the 

Leewood-Aulon Line. CSXT t r a i n s continue to block the Leewood-

Aulon Line for excessive periods of time, and the CSXT 
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d i s p a t c h e r s i n J a c k s o n v i l l e who c o n t r o l the l i n e remain d i f f i c u l t 

t o contact and o f t e n u n w i l l i n g or unable t o respond e f f e c t i v e l y 

once communication i s e s t a b l i s h e d . I n my judgment, there has 

been no m a t e r i a l improvement i n CSXT's di s p a t c h i n g and management 

of the Leewood-Aulon Line s i n ;e t h i s s i t u a t i o n arose one year 

ago. 

Thus, wh i l e CSXT may say th a t problems of "unwarranted 

delays" have been " f u l l y resolved," i n the l a t t e r t w o - t h i r d s of 

November, 1997 alon.^ CSXT delayed 37 IC t r a i n s a t o t a l of 46 

hours and 40 minutes at the Leewood-Aulon b o t t l e n e c k . This i s 

shown on the summary sheet of IC t r a i n delays caused by CSXT 

attached t o t h i s statement as E x h i b i t 1. IC personnel i n Memphis 

began p r e p a r i n g t h i s summary i n mid-November from the t r a i n delay 

sheets turned i n by each t r a i n crew a f t e r completing L. run. The 

attached summary covers the pe r i o d up through and i n c l u d i n g 

January 7, 1998. As can be seen, delays are o c c u r r i n g on a 

n e a r l y d a i l y basis, many times f o r w e l l over an hour. t'̂ any of 

these delays are at Leewood, and a^e due t o the f a c t t h a t CSXT 

t r a i n s are "out o f " or "doubled out o t " CSXT's Leewood Yard, 

which i s located adjacent t o the nor t h end of the Leewood-Aulon 

Line. I n other words, IC's t r a i n ' s are being held because CSXT 

i s u t i l i z i n g the Leewood-Aulon Line -- which f u n c t i o n s as IC's 

main north-oouth core at t h i s p o i n t -- as a s w i t c h i n g lead f o r 

Leewood Yard! 

Attached as Exhibit 2 to t h i s statement i s a report 

prepared by an IC as s i s t a n t superintendent in Memphis outlining 

the aftermath of a p a r t i c u l a r l y unfortunate day on the Leewood-

- 2 -
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Aulon Line i n November. Because of the actions of CSXT's 

dispatchers i n Jacksonville, the Leewood-Aulon segment was quite 

l i t e r a l l y locked up for much of a morning and f i v e IC t r a i n s were 

delayed f o r a t o t a l of 10-11 hours. This episode demonstrates i n 

spades the serious and on-going problems which IC faces i n moving 

i t s t r a i n s ovf r the l.ê iwoc -Aulon Line with any kind of 

consistency and expediency. As I explained i n my p r i o r 

statement, IC has worked hard to become a highly scheduled and 

innovative c a r r i e r , and as a result i s now one of the most 

e f f i c i e n t major railroads i n the nation. These s i g n i f i c a n t and 

continuing delays at an absolute chokepoint on IC's r a i l system 

wreak havoc with our a b i l i t y to provide r e l i a b l e r a i l service i n 

competition with CSXT i n the post-Conrail environment. 

These are not temporary problems due to t r a f f i c 

f l u c t u a t i o n s , or recent problems to which CSXT has had no time to 

respond. They have been going on since CSXT removed i t s local 

operators from Leewood Tower i n Deceinber, 1996. In response to a 

discovery request from CSXT, IC operating personnel i n Memphis 

asseirlDled a l l delay sheets for IC tr a i n s operating over the 

Leewood-Aulon Line beginning December 10, 1996 (just a f t e r CSXT 

transferred dispatching contrcl of "-he Leewood-Aulon Line from 

the Leewood operators to Jacksonville), znd then culled from 

those sheets a l l instances i n which IC were delayed for at lea;.,t 

30 minutes at Leewood-Aulon by CSXT dispatchers or t r a i n s . I t i s 

my understanding that counsel provided over 275 such documents to 

CSXT for the period between December 10, 1996 and November 28, 

1997 . 
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At the very least, then, i n the twelve months ending 

^ t h i s pa'^t November 275 IC trains incurred s i g n i f i c a n t delays at 

the Leewood-Aulon chokepoint because of CSXT interference or 

dispatching. In r e a l i t y the number i s l i k e l y higher, because 

0 t r a i n crews which perform turnaround service between Memphis and 

Fulton, Kentuc/cy submit a single t r a i n delay sheet f o r t h e i r 

e n t i r e round t r i p and may have recorded delays on the Leewood-

^ Aulon Line i n both directio.is. And these numbers ignore the 

cascade e f f e c t which one delayed t r a i n tends to have on others --

p a r t i c u l a r l y on a highly-scheduled r a i l r o a d sucn as IC. F i n a l l y , 

^ these delays were p l a i n l y s i g n i f i c a n t , since the survey excluded 

a l l delays which were less than t h i r t y minutes long. 

Against t h i s backdrop, i t i s d i f f i c u l t for me to 

^ understand how CSXT could now claim that no "unwarranted delays" 

are now occurring on the Leewood-Aulon Line. That these problems 

have continued despite our consistent pleas -- and despite our 

^ p a r t i c i p a t i o n i n t h i s proceeding i s indicative of the fact 

that CSXT has taken few i f any ef f e c t i v e steps to solve them. 

2. CSXT's "Evidence* on Leewood-Aulon Transit Times 

# The only actual evidence submitted by CSXT i n support 

of i t s statement that "earlier problems have been resolved" i s 

Mr Orrison's testimony (supported by an attached chart) that 

^ most IC tr a i n s t r a n s i t the Leewood-Aulon Line i t s e l f i n about s i x 

minute"^, and that the average time for a l l t r a i n s (CSXT, IC and 

CSXT's •;enant Union Pacific, including switching movements) to 

0 iuGve from one end of the Leewood-Aulon Line to the other i s about 

one-half hour. Orrison R.V.S., NS/CSX-177, Vol. 2A at 511, 659. 
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These numbers are e n t i r e l y i r r e l e v a n t to the delays which IC 

act u a l l y experiences, since IC's t r a i n s are held by CSXT 

dispatchers o f f of the Leewood-Aulon Line u n t i l such time as 

clearance i s obtained. An IC t r a i n which has sat at Leewood or 

Aulon (or at Chelsea, north of Leewood, or Holl>-wood, south of 

Aulon, where t r a i n s are often held to avoid blocking grade 

crossings) for 1 1/2 hours may eventually traverse the Leewood-

Aulon Line i n s i x minuses once a proceed signal i s f i n a l l y 

received, but i t i s s t i l l 90 minuces delayed and behind schedule. 

A reliance on Leewood-Aulon t r a n s i t times to support an assertion 

that no unreasonable delays are occurring i s sophomoric and 

misleading, and I have no doubt that my CSXT operating 

colleagues, at least, knovv' better. 

3. Capacity and Congestion on the Leewood-Aulon Line 

The six-minute figure repeatedly invoked by CSXT i s 

enlightening for what i t says about the capacity of the Leewood-

Aulon Line to handle t r a i n movements quickly and e f f i c i e n t l y . I n 

the same l i g h t , i t i s i n t e r e s t i n g to note that i n i t s f i l i n g CSXT 

does not once claim that i t is facing any congestion or incu r r i n g 

any delays i n i t s operations over the Leewood-Aulon Line. This 

then i s not a r a i l l i n e which i s hopelessly congested with too 

much t r a f f i c on too l i t t l e physical plant. I f i t was, then 

CSXT -- which operates approximately one-fourth of the t r a i n s on 

the l i n e -- would be experiencing at least some of the delays 

which IC faces i n running the other three-quarters of the t r a i n s . 

Instead, the Leewood-Aulon Line i s a double-track r a i l r o a d 

maintained to FRA Class 3 standards and equipped with centralized 
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t r d f f i c c o n t r o l ("CTC"). i t has s i g n i f i c a n t capacity, and i f 

tr a i n s c onsistently traversed the l i n e i n a continuous movement 

in the s i x minutes which CSXT i s sc quick to c i t e (as IC's t r a i n s 

do once they are allowed), problems would be minimal. 

But, of course, CSXT does not use the Leewood-Aulon 

Line i n that manner. A southbound IC t r a i n stopped by CSXT at 

Leewood would not s i t f o r an hour or more i f the CSXT t r a i n out 

of Leewood Yard i n front of i t was going to move o f f of the 

Leewood-Aulon Line i n s i x minutes. Instead, CSXT doubles t r a i n s 

out of Leewood Yard onto the main l i n e and keeps them there while 

switching occurs i n the yard. I t holds t r a i n s on the main l i n e 

i f the yard has become congested. In the most dramatic 

example -- one which CSXT did not challenge i n i t s last f i l i n g --

CSXT t r i e d to store an empty coal t r a i n on one of the two main 

tracks of the Leewood-Aulon Line f o r a month. A l l too 

frequently, CSXT u t i l i z e s the Leewood-Aulon Line not as a high­

speed, double-track, CTC-equipped main l i n e , but as a switching, 

holding and storage track. Coupled with CSXT's inattentiv--^- and 

distant dispatching, t h i s approach has led to a near c r i s i s f or 

IC. 

4. Improved Utilization and Dispatching 
of the Leewood-Aulon Line 

What should be clear at t h i s point i s that there i s 

nothing inherently "wrong" with the Leewcod-Aulon Line. What i s 

"wrong" i s the management and u t i l i z a t i o n of that l i n e by CSXT. 

The proposed acquisition and dispatching of the Leewood-Aulon 

Linf. by IC w i l l allow IC to maximize u t i l i z a t i o n of the l i n e f o r 
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both IC and CSXT, by minimizing -- or a least coordinating more 

e f f e c t i v e l y -- the kind of capacity-robbing storage and holding 

a c t i v i t i e s that now characterize the l i n e . CSXT claims a number 

of times that the proposed acquisition would "profoundly 

i n t e r f e r e " with the flow of transcontinental t r a f f i c interchanged 

by CSXT to UP and The Burlington Northern and Santa Fe Railway 

Company ("BN") at Memphis, but i t i s d i f f i c u l t to see how that 

could be when IC's express purpose i s to assure that a l l t r a i n s 

can traverse the l i n e i n the six-minute, continuous movement that 

CSXT refe r s to. Our incentive i s to keep the l i n e clear, and the 

best way to do that i s to move a l l t r a i n s across the l i n e 

e f f i c i e n t l y and equitably. We believe that IC and CSXT through 

t r a i n s and CSXT sv;itching movements can be e f f e c t i v e l y 

coordinated without harming operations at CSXT's Leewood Yard, 

and CSXT does not claim otherwise. None* aeiess, CSXT seems 

inte n t on using the Leewood-Aulon Line as a switching lead, and 

as such i t has no incentive to keep our t r a i n s moving. 

IC also i s better-positioned than CSXT to handle 

dispatching of the Leewood-Aulon Line. CSXT is handicapped today 

by the fact that i t can only "see" i n one d i r e c t i o n -- up CSXT's 

li n e to Nashville. The vast majority (over seventy-five percent) 

of the t r a f f i c entering t h i s extremely short piece of track from 

either end, however, comes from IC's lines -- and i s beyond the 

oversight of the CSXT dispatcher u n t i l i t knocks on the door at 

Leewood or Aulon. This i n a b i l i t y to see beyond the two-mile 

segment making up the Leewood-Aulon Line has led to fiascoes l i k e 

the Ncvetnber 12, 1997 incident described above and i n Exhibit 2. 
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Such problems may have been manageable when knowledgeable and 

in t e r a c t i v e local operators were stationed at Leewood Tower, but 

today's distant dispatchers i n Jacksonville have not demonstrated 

a s i m i l a r a b i l i t y to successfully coordinate large volumes of 

converging t r a f f i c . They are essentially " f l y i n g b l i n d " when 

dispatching t h i s segment of track, and the results show i t . 

IC, conversely, w i l l have the a b i l i t y to e f f e c t i v e l y 

coordinate dispatching of the Leewood-Aulon Line with what i t 

knows to be a large portion of upcoming t r a i n movements. I t can 

avoid, for example, the all-too-frequent s i t u a t i o n where a 

southbound IC t r a i n that could clear the Leewood-Aulon Line i n 

six minutes arrives at Leewood to f i r d that a CSXT t r a i n has jus t 

doubled out of Leewood Yard and w i l l be blocking the l i n e f o r an 

hour or more. 

At the same time, the coordinations made possible by 

IC's assumption cf dispatching w i l l also s i g n i f i c a n t l y benefit 

CSXT. Fully s ix of CSXT's ten da i l y through t r a i n s on the 

Leewood-Aulon Line do not operate west of Aulon on CSXT's l i n e 

toward central Memphis, but instead operate on IC's own l i n e 

south of Aulon. Two of these t r a i n s , one d a i l y ' i eacb 

d i r e c t i o n , r . t i l i z e IC's li n e to reach BN at Line A. The 

remaining four t r a i n s , an intermodal t r a i n and a manifest t r a i n 

i n each d i r e c t i o n , operate via IC's main l i n e to Johnston Yard, 

IC's p r i n c i p a l Memphis yard f a c i l i t y located south of the c i t y . 

Dispatching of these t r a i n s i s fragmented, since CSXT controls 

the track from Leewood to Aulon and IC controls the track from 

Aulon to Johnston Yard. U n i f i c a t i o n of that dispatching 
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a u t h o r i t y i n IC w i l l allow IC to e f f e c t i v e l y coordinate IC and 

CSXT operations on both the Leewood-Aulon Line and IC's main l i n e 

south of Aulon. 

5. IC Incentives for Neutral Dispatching 
of the Leewood-Aulon Line 

Despite these benefits, CSXT appears to fear that sale 

of the Leewood-Aulon Line to IC w i l l somehow mat e r i a l l y harm 

CSXT's a b i l i t y to move t r a f f i c to the western c a r r i e r s through 

the Memphis gateway. There is no reason why t h i s should be the 

case. IC i s absolutely committed to providing neutral and 

e f f i c i e n t dispatching to a l l parties (IC, CSXT, and CSXT's tenant 

UP) on the Leewood-Aulon Line. As the operator of by far the 

largest proportion of t r a i n s on the l i n e (over seventy-five 

percent), i t i s i n IC's s e l f - i n t e r e s t that the t r a i n s of a l l 

parties traverse the Leewood-Aulon Line as smoothly and as 

quickly as possible and that the l i n e be kept clear f o r 

subsequent t r a i n movements. 

In addition, IC also has a dir e c t s e l f - i n t e r e s t i n the 

e f f i c i e n t handling of many of CSXT's through t r a i n s on the 

Leewood-Aulon Line. As mentioned above, four of CSXT's ten d a i l y 

through t r a i n s are operated to and from. IC's Johnston Yard for 

interchange with IC. A continuing f a i l u r e to dispatch and manage 

these t r a i n s appropriately could r e s u l t i n a loss of t h i s 

business for IC. Simi l a r l y , a f a i l u r e to properly handle CSXT's 

d a i l y t r a i n s to and from BN at Line A would also work to IC's 

disadvantage, since delays to those t r a i n s on the Leewood-Aulon 

Line would i n e v i t a b l y e n t a i l delays on IC's ovm l i n e between 
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Aulon ana Line A. Thus, i n well over half the cases IC would 

stand to lose from improper or ina t t e n t i v e dispatching of CSXT 

tr a i n s on the Leewood-Aulon Line. I would note that CSXT 

cur r e n t l y has no comparable direct interest i n assuring the 

movement of any of the IC tr a i n s which operate over the Leewood-

Aulon Line subject to CSXT dispatching authority. Indeed, once 

the Conrail merger i s completed and IC begins moving t r a f f i c on 

joi n t - l i r ^ . e routings with NS via Tolono, I l l i n o i s i n competition 

wit h CSXT long-haul routes, CSXT w i l l have the incentive to do 

ju s t the opposite. 

6. Importance of Leewood-Aulon Line to CSXT 

I also reject CSXT's argument that IC f a i l s to 

understand the importance of the Memphis gateway and the 

Nashville-Memphis l i n e to CSXT. CSXT takes p a r t i c u l a r offense at 

the supposed characterization of i t s t r a f f i c on the Leewood-Aulon 

as " l o c a l . " CSX/NS-176 at 290. Mr. Orrison's presumably 

misinformed statement goes so far as to put the phrase l o c a l 

t r a f f i c i n quotations, implying that i t was derived from my 

statement or some place else i n IC's Responsive Application and 

supporting evidence. Orrison R.V.S., CSX/NS-177, Vol. 2A at "̂ 09 

("IC's characterization of t h i s l i n e as for 'local service' i s 

misleading."). I have reviewed my p r i o r v e r i f i e d statement, and 

no where do I f i n d any reference to "local t r a f f i c , " l e t alone a 

characterization of CSXT's through t r a i n s on the Leewood-Aulon 

Line as such. What I i n fact indicated was that "CSXT's primary 

use of the Leewood-Aulon Line i s to transfer cars from Leewood 

Yard to connections with [other c a r r i e r s ] elsewhere i n 
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Memphis" -- a description that I stand by. IC-6, McPherson V.S. 

at 10. 

We are not unfamiliar with the fact that the Leewood-

Aulon Line i s CSXT's access to the Memphis gateway, and that such 

gateways to western r a i l c a r r i e r s are a constituent part of 

CSXT's route structure. At the same time, I believe that CSXT 

has overstated the " v i t a l importance" of the Leewood-Aulon Line 

to CSXT's gateway operaitions. Obviously, a double-tracked, CTC-

equipped l i n e i s not of " v i t a l importance" i n i t s e n t i r e t y to a 

car r i e r ' s through t r a i n movements i f the c a r r i e r i s attempting to 

store empty coal tr a i n s on the l i n e and u t i l i z i n g the l i n e as a 

switching lead for a nearby yard. Nor has CSXT predicted any 

s i g n i f i c a n t growth i n t r a f f i c on i t s Nashville-Memphis l i n e as a 

resu l t of the Conrail transaction. IC's ownership of the 

Leewood-Aulon Line and assumption of dispatching control from 

CSXT w i l l expand the capacity of the l i n e to handle through 

t r a i n s , not diminish i t , and CSXT's Memphis gateway operations 

can only benefit as a re s u l t . 

7. Reestablishment of Local Operators 

Nonetheless, i f CSXT actually believes that transfer of 

dispatching duties to IC i s an insurmountable problem for CSXT's 

cross-country t r a f f i c flows, IC would be more than w i l l i n g to 

enter t a i n the reestablishment of loc a l operator positions at 

Leewood, st a f f e d by j o i n t employees of CSXT and IC, to oversee 

dispatching of the Leewood-Aulon Line, keep t r a i n movements on 

the l i n e f l u i d and interact closely both c a r r i e r s . Such an 

arrangement would assure that both c a r r i e r s were treated f a i r l y 
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and equitably, and that the actions of one could not preclude use 

of the l i n e by the other. I f the Board were to take the 

assurances which CSXT has provided i n t h i s proceeding at face 

value, t h i s remedy would seem well-suited to both p a r t i e s . 

Instead, however, I fear that CSXT wants to go on using the 

Leewood-Aulon Line as a switching lead, to the detriment of IC. 

8. Memphis Riverfront Line 

CSXT's last major challenge to IC's responsive 

application relates to the Riverfront Line, an IC route that 

traces the Mississippi River through downtown Memphis. CSXT has 

dis t o r t e d or obscured the facts v.-ich respect to t h i s r a i l l i n e . 

F i r s t , I disagree with the statement, made i n several 

pieces, that u n t i l the late 1980s IC u t i l i z e d the Riverfront Line 

as i t s primary l i n e through Memphis. E.g., Orrison R.V.S., 

CSX/NS-177, Vol. 2A at 508-509, 578. Based on my experience 

since j o i n i n g IC i n 19?3 and my discussions with other IC 

o f f i c e r s , i t i s my understanding that the belt l i n e around the 

eastern side of Memphis (including the Leewood-Aulon Line) has 

been IC's primary north-south f r e i g h t l i n e for many years -- at 

least several decades -- and that the Riverfront Line was 

u t i l i z e d for a s i g n i f i c a n t l y smaller portion of IC's t r a f f i c . 

Before the 1995 agreement with the City of Memphis that ended 

regular IC t r a i n operations on the Riverfront Line, only a few IC 

intermodal t r a i n s were being operated on the l i n e i n add i t i o n to 

Amtrak's City of New Orleans. 

Nor i s i t f a i r to say that the problems that IC now 

faces on the Leewood-Aulon Line are i t s own f a u l t because i t 
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"chose" to walk away from the Riverfront Line. I t i s important 

to understand that IC has never owned the land underlying the 

Riverfront Line. Instead, i t leased the land from the City of 

Memphis under a long-term contract, and i n s t a l l e d i t s own track 

and track structure on the right-of-way. The Riverfront Line i s 

located between downtown Memphis to i t s east and the Mississippi 

River to i t s west. As extensive development began to occur i n 

the area between the Riverfront Line and the Mississippi River 

and vehicular and pedestrian t r a f f i c i n the area increased, the 

City of Memphis began pushing IC to eliminate the already minimal 

f r e i g h t t r a i n operations on the l i n e . 

Once IC's long-term le^se of the right-of-way of the 

Riverfront Line expired around 1990, the City became more 

aggressive i n seeking IC's complece removal from the l i n e . I t 

was only as a result of the Ci»-y's desire to purchase Memphis 

Central Station -- owned by IC -- that the City v;as w i l l i n g to 

compromise, leading to negotiation and conclusion of the 1995 

agreement. I f no agreement had been reached, there was a 

d i s t i n c t l i k e l i h o o d that the City would have sought an adverse 

abandonment of the Riverfront Line. 

IC thus retained no real option to continue routing 

f r e i g h t t r a f f i c over the Riverfront Line. At the same time, the 

Riverfront Line is uniquely unsuited to the demands of r a i l 

f r e i g h t service. There are 12 grade crossings i n j u s t over a 

mile of l i n e , and those streets are frequently crowded with 

v i s i t o r s enjoying the popular Mud Island and Pyramid sports and 

concert arena a t t r a c t i o n s along the Mississippi River. A t r o l l e y 
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l i n e now operates d i r e c t l y adjacent to the Riverfront Line --

quite l i t e r a l l y 15 feet away on the former southbound main. The 

problems of operating f r e i g h t t r a i n s i n such close proximity to 

t r o l l e y s loaded with passengers are compounded by the fact that 

f u r t h e r north the t r o l l e y s cross the Riverfront Line at grade. 

There are numerous curves on the l i n e , including an "S" curve 

north of Memphis Central Station v;ith a rather amazing curvature 

of 20". Speed i s l i m i t e d to 10 MPH along many parts of the l i n e , 

and f r e i g h t t r a i n s would block numerous crossings and es s e n t i a l l y 

bring local street t r a f f i c to a h a l t . With the development of 

Mud I s l a m , the Pyramid and the t r o l l e y , among others, t r a i n 

operations were seen by a l l parties as inconsistent with the 

extensive recreational and pedestrian a c t i v i t i e s i n the area and 

as r a i s i n g potential safety concerns. 

Thus, the rerouting of IC's last remaining f r e i g h t 

t r a i n s o f f of the Riverfront Line and onto the route including 

the Leewood-Aulon Line was neither v o l u n t a r i l y nor unreasonable. 

CSXT's repeated contention that the problems v;hich IC now faces 

on the Leewood-Aulon Line are "of i t s own making" ignores these 

facts, and also seems to imply that anyone foolhardy enough to 

entrust t h e i r fate to CSXT dispatching deserves what they get. 

That i s a troubling notion, and one that does not bode well for 

the future relationship between CSXT and IC i n Memphis. 

9. CSXT Improvement "Efforts* 

F i n a l l y , Mr. Orrison runs through a number of i n t e r n a l 

steps that CSXT has supposedly taken to address the Leewood-Aulon 

14 

020 



problem, and c r i t i c i z e s IC for rescheduling the most recent 

planned meeting between the parties. I , of course, have no basis 

on which to comment about the inter n a l processes of CSXT's 

dispatching center i n Jacksonville. I can, however, t e l l from 

the bottom-line results summarized above that CSXT's " e f f o r t s " 

have not had a s i g n i f i c a n t impact on the delays faced by IC on 

the Leewood-Aulon Line. 

As for the rescheduled meeting, IC of course remains 

w i l l i n g to discuss t h i s matter further with CSXT. I would point 

out, however, that Hunter Harrison, IC's P-i-esident, has already 

discussed t h i s matter with President Pete Carpenter of CSXT. I 

have discussed the matter with Clarence Gooden, my counterpart at 

CSXT. Wayne King and Terry Blackwell, IC's Superintendent and 

Assistant Superintendent, respectively, i n Memphis met l a s t 

August with Rick Algee, CSXT Chief Dispatcher, Jacksonville, 

Jimmy Dyer, CSXT Superintendent, Nashville, Charlie Browning, 

CSXT Trainmaster, Memphis and Charlie Allen, CSXT Assistant 

Trainmaster, Memphis. We have cont^'cted the CSXT dispatching 

center, and I have talked to CSXT local personnel on the phone. 

Numerous other contacts have been made with CSXT. This problem 

has now been going on for a year, and communications at a l l 

levels -- including the highest -- with i n CSXT have f a i l e d t o 

y i e l d any tangible, p o s i t i v e results. At some point, simply 

holding further meetings i s not s u f f i c i e n t . And i t i s d i f f i c u l t 

to see how such meetings could lead to any constructive r e s u l t 

when CSXT i n s i s t s i n i t s rebuttal f i l i n g that there are no longer 

any "real issues" of "unwarranted delays" on the Leewood-Aulon 
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Line. Offering meetings i s a vain gesture when you refuse to 

even admit that a problem exists. 

10. Conclusion 

I would r e i t e r a t e once again what I said i n my i n i t i a l 

v e r i f i e d statement: the Leewood-Aulon bottleneck i s the number 

one operational issue on IC's r a i l system today. This i s not a 

"run of the m i l l " dispute between parties to a j o i n t f a c i l i t y 

agreement, to be resolved i n the "normal course of business." 

This s i t u a t i o n has continued unabated for a year and, as 

discussed i n the accompanying statement of Don Skelton, IC's 

Senior Vice President - Marketing and Sales, threatens to deprive 

IC of any e f f e c t i v e a b i l i t y to compete with a post-merger CSXT 

for t r a f f i c moving between the south-central United States and 

the northeast. IC has proposed a solution to that problem that 

w i l l f u l l y accommodate CSXT's inte r e s t s i n the Memphis gatev;ay. 

I continue to urge the Board to approve IC's Responsive 

Application i n t h i s matter. 
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JACH - i e 09 'e0 i Aulen r 00" Couid not reach CBX~ dlapatena-

78 1-03 16 16:38 r TO* CSXT train aouth on Ma;n # l 
bMKMO ' 8 19 '20 iLaaweod • r 20" CSXT tram Mockae vam rz. • 

19 , ' ' 
• 20 1-64 19 16:20 {Laawooe 36' CSXT train doubled uuX of thair ya>d acereaa mair.« 

R h V i a •6 15 1 Laa weed V 26" CSX*, train doubled out of thair yard acereaa maim. 1 
• 7:1 e Laawood 20" CSXT train toiockinfl Main #2 
06:OC Laawood 66* CSXT train aceroai irtarlocking. 

22 V1tMI-> 01 OC LM<vood " U " 'Trairi a*«aaa on m%.f-
C*QE 21 01 30 l a * wood 1 10' Train doubled out en ttain. 
l - C 21 0« Laawood 1 10- CSXT train S36 antared'croaaeo Vam 1'. 

• ESVIE 21 07 10 latwood V 0 6 ' aama 
'CCJA 21 06 ^0 'Laawood V 20" M'na 
1 -07 21 09 00 Laawood V 30" CSXT d«Ditehar did ior call anyone to pull vem. 
JACH 22 15 35 •Ajlon 20" Rr(V12 iwitci'no euftomer. 

23 RWS02 23 30 Aulon 1 10' tCSXT #63) bLcKirg lead track. 
' MEVX 23.50 |L«awoed 1 20" Blocked by CSXT 633 A 164. t 

CRGE 5 l : i o '..aaweod 26 iCSXT 91X4 en Mam f2 . 
V ; 4 l-OA 23 15:00 'Laa weed so- Interiocker buay wHh trama. 

is ewe 35:38 Laawooa so- iCSXT ttalna en intarlocking 
CWME 06 30 Laawood 30- CSXT #636 aoproachine mam 

13 20 laawooe 10" CSXT i<narleok na 
Je c«0£ 2e 23.46 ,La«weed 46" CSXT eroaalna Mam #2. 

i-oe It 23 46 Aulen 3 I f Intarioenino buav ane Vam #2 aional out of order 
MEMH 27 00:15 Aulon 2 CO* CSXT eousled out acereaa mamt. 

• 'RW602 23 4« A^lon 3 4i- Imartoeclno buav 
27 
28 CaCC 27 OC'30 Laawood 1 48* C S X ~ tram ahead and blocking 
2"* 
i d C^GE 29 04:2S •Laawood 30" C S X ' #536 puuao ahead « Leewood. 

CEJA 29 06 1 i Laawood 4 i - Inter ockir^g Dk:av tram* ahaad. 
31 
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• 
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. PvViiKit 1 P a o p 2 n f 3 
DELAYS TO ILLINOIS CENTRAL TRAINS / ENGINES @ LEEWOOD-AULON BY THE CSXT tXh lO l t 1, f age ^ Oi J 

DECEMBER-1997 
DATE TRAI.NI TIME LOCATION DELAY COMMENTS 

1 1-08 Cl 23:45 Leewood 20" Traffic out of yard at Leewood 

2 MECP 16:00 Leewood 45" CSXT interlocking busy 

CRGf 02 23:00 ' Leewood SO- nterlocking busy trains ahead 

,3 JACH 11:55 Leewood SO" CSXT #535 ahead. 
iZ , 

1-04 03 15:10 Leewood 60" Blocked by CSXT trains 

4 1-04 04 16:15 Leewood 15" CSXT interlocking busy. 

6 CEJA 13:40 Leewood r 05 " CSXT Joint Authority @ Leewood. 

€ tJMKMO-04 14:25 Leewood 55" Interiocker busy with CSXT trains. 

1-04 15:55 Leewood 30" Interiocker busy with CSXT trains. 

102 19:50 Leewood 1 • Waiting on consist from CSXT. 

e JACH 07 10:25 ' Leewood 25" CSXT interlocking busy 

104 15:35 Leewood 5" CSXT interlockinq busy 

ESME 08 04:16 Leewood 4 0 " CSXT #535 out ot Leewood ahead 

CHME 07 04:30 Leewood 30" CSXT )»535 out c* Leewood ahead 

9 
10 1-04 16:45 Leewood 45" CSXT trains ahead. 

11 
12 RJY04 10 45 Leewood 37" CSXT #532 ahead 

GCS3HV 11 00:10 Leewood r i 5 " CSXT #155 ahead - no room on ramp. 

CRGE 12 01:20 Aulon V 3 0 " CSXT #156 ahead 

13 
14 1-02 .3 19 15 Aulon 25" CSXT #155 doubled out on #2 mam. 

3UMECE14 19:20 Aulon 25" CSXT #155 doubled out on #2 mam 

16 
16 
17 
18 

:>o 1-08 20 23:30 Leewood 36" CSXT #636 ahead to Leewood. 

21 

23 1-08 23 23:25 Aulon 30" CSXT #536 out of yard at Aulon. 

RMC02 23 23:00 Leewood 26" CSXT ahead and blocking mam. 

0^ . .. 
26 1-02 26 19 06 Aulon V 36" CSXT blocking at Aulon 

27 CRGE 26 00:56 i.eewood 66" CSXT 2 trains out of yard 

MEMH 27 01:10 Leewood 1' 40 " CSXT #633 ahead at Leewood. 

28 

30 JACH 13:36 Leewood 66" CSXT ahead and blocking. 

1-04 16.26 Leewood 25" CSXT ahead and blocking. 

UM0KM2 21:50 Leewood r 05 " CSXT out of yard ahead 

RWS02 00:45 Leewood 25" CSXT ahead 2 trams cut of yard 

CRGE 29 00:46 Leewood 26" CSXT blocking - behind RWS02 

31 

, —̂ 
j 

illlinois 
:Central 
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DELAYS TO ILLINOIS CENTRAL TRAINS / ENGINES @ LEEWOOD-AULON BY THE CSXT c \ n i D n i , r a g e :> o i J 

JANUARY-1998 
DATE TRAIN TIME LOCATION DELAY COMMENTS 

1 
2 
3 
4 1-03 04 20:00 Leewood 20' CSXT #154 & #533 out of yard ahead. 
5 1-04 04 16:00 Leewood 20" RJY17 switching Velsicol-crosssing Chelsa Ave. 
6 
7 1-01 06 08:15 Leewood 16" CSXT ahead and blocking. 
8 

9 
10 
11 
12 

13 
14 

15 
16 
17 
18 
19 
20 
21 
22 
23 

24 
25 
26 
27 

28 
29 
30 

31 

Illinois S% 
Cer i:rai 
Illinois S% 
Cer i:rai — 

Illinois S% 
Cer i:rai 
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-McPherson R v s 
Exhibit 2, Page 1 of 3 

Delay Report from Gary Adkias at Mempbb 11 /12/97 • 4:27 a.m. 

CSX put US in a bind this moming. Here ia a run down uf wtiat took place: 

At about 11:00 p.m. we heard or talked witb the Yardmaster on CSX and told us he hod 

535 coming and going to the BN and he had 155 shortly behind coming to the CSX ramp 

to us. 

We asked that he hold the 535 al Leewood and 155 and let us get uur Woodstock Rood 

Switcher whc was sitting at Chelsea at that time to come south and also CRGE who wai 

behind him nnd listed at 12:15. He told us he couldn't hold both of them, but he'd talked 

to thc dispatcher and see if we couliin't work something out. So, Tom ! • vans talked to the 

dispatcher and thc dispatcher said 515 is coming on down Muin I to Aulon and he's going 

to line A because BN said he cou'd take him. So we Ict him go on to (.amar thinking the 

BN coutd take him. But, the BN refused to take him und held him at I.amar for 1' 30". 

In the meantime the second trick dispatcher did whut he said he would do and brought 15!" 

down Main 2 from Leewood to Aulon and let Woodstock Road .Switcher come behind 535. 

hie held CRGE at Leewood waiting on 535 to clear. 

When the disptchers swapped shiAs, the third trick disputclicr said he wasn't going to do 

that and that 155 was coming ahead ofour trains. As a result we had 535 sitting at F.amar 

waiting since DN wouldn't take him. We had 154 doubled out <ind pulled ut Aulon tooking 

u( 135 who couldn't crossover because 535 was ahead of him und Woodstock Roud 

Switcher sitting on Main 1 at Aulon. We tried to get htm to Ict W(M)dslock Road Switcher 

nnd CRGl! come ahead of 155 again, but the dispatcher said no. hu wasn't going to do it. 

Me said we had to take 155 before any of our irains could move. 

i t : * l i 6 6 f j f f gnUM SH40 MO«i 
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McPhersonR V S 
Exhibit 2. Page 2 of 3 

Delay Report from Gary Adkins Page 2 

535 finally got permission fiom BN to crossed over and then 155 was brought down. 155 

had a 9,000' train. He had to make 2 pulls before he cleared track 31 so we could get 

Woodstock Road Switcher and CRGE through here. 

Train delays were: 

Woodstock Road Switcher - 2' 25" at Chelsea Avenue 

CRGE-2'10" at Chelsea 

Woodstock Rood Switcher - I' 45" at Aulon 

CRGE. I'4;" at Aulon 

[OS ' 30" at Aulon going North [108 wss ahead of 1541 

MEMH - r 40" at Aulon account 154. When 155 finally cros.sed over and 154 went north, 

he pulled his train to Leewood, cut engines, set out engine at round house, tumed 

his engines on the wye, and then got on his train and left. 

GCS3HVI1 - r 25" at Aulon behind MEMH 

Total delay in the neighborhood of 10 to 11 hours account live train.s. 

Second ii-lck dispatcher was going to wcrit '.vith >J:, bt:t wher Uie third trick dispatcher come 

on duty, he really put a kink in it and no one could move. Pi! talk with you later. Give mc 

a call if you need more information. 

41.»I ^••t St-ri CnUM SH40 UOtlM 
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McPherson R V S 
Exhibit 2, Page 3 of 3 
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STATE OF ILLINOIS 

COUNTY OF COOK 
) SS. 

J. D. MCPHERSON, being duly swom, deposes and states that he has read the foregoing 
statement, knows the facts asserted therein and that the same are true as stated. 

SUBSCRIBED AND SWORN to before 
me this / J'*- da\ of Januan. 1998. 

NOTARY PUBLIC^^ 

My Commission expires: 

OFFICIAL SEAL 
PATRICIA STANCZVKIEWICZ 

, »|?TARr PUBLIC, STATE OF UUNOIS < 

029 



REBITTTAL VERIFIED STATEMENT 
OF 

DONALD H. SKELTON 

My name i s Donald H. Skelton. I am Senior Vice 

President Marketing and Sales f o r I l l i n o i s C e n t r a l R a i l r o a d 

Company ("IC"). I p r e v i o u s l y submitted a v e r i f i e d statement i n 

t h i s proceeding l a s t October i n support of IC's "assured access" 

c o n d i t i o n . See IC-6. I n t h a t statem' I addressed the 

c r i t i c a l need f o r the Board t o assure up i x o n t t h a t post-

t r a n s a c t i o n shippers w i l l continue t o have access t o a l t e r n a t i v e 

service and r o u t i n g options i n c l u d i n g access t o e f f i c i e n t 

s e r v i c e and r o u t i n g options provided by IC should a t h i r d and 

p o t e n t i a l l y f a r more serious s e r v i c e "meltdown" ( l i k e t h a t which 

f o l l o w e d the c o n s o l i d a t i o n s of Union Pacific/C&i.W and UP/Southern 

P a c i f i c ) occur. 

The purpose of t h i s statement i s t o respond t o the 

co n t e n t i o n of CSX Tra n s p o r t a t i o n , Inc. ("CSXT") i n A p p l i c a n t s ' 

December, 1997 Reply t o IC's Responsive A p p l i c a t i o n t h a t IC's 

A p p l i c a t i o n should be denied because the problem IC seeks t o 

remedy i s a " p r e - e x i s t i n g c o n d i t i o n u n r e l a t e d t o the proposed 

trans^lCtion. " CSX/NS-176 at 292. As discussed below, CSXT's 

response ignores the p l a i n f a c t t h a t the proposed C o n r a i l 

t r a n s a c t i o n w i l l extend 'he a n t i c o m p e t i t i v e e f f e c t s of CSXT's 

e x i s t i n g o p e r a t i o n a l c o n t r o l over the Leewood-Aulon segment of 

IC's main l i n e through Memphis t o com p e t i t i v e routes and se r v i c e s 

t h a t w i l l be created by - - and are a c r i t i c a l component of -- the 

proposed C o n r a i l t r a n s a c t i o n . 
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In a related p e t i t i o n f i l e d with the Primary 

Application, Norfolk Southern ("NS") seeks as part of the Board's 

approval of the primary transaction, an exemption to construct a 

new track connection between NS' east-west St. Louis-Cleveland 

main lir.'..- and IC's north-south Chicago-New Orleans main l i n e at 

Tolono, I l l i n o i s . See CSX/NS-22 at 237-244. As discussed by NS 

in i t s p e t i t i o n , construction of the new Tolono connection w i t h 

IC w i l l f a c i l i t a t e the e f f i c i e n t interchange between IC and NS of 

t r a f f i c which IC formerly interchanged with Conrail at Effingham, 

I l l i n o i s (on a Conrail l i n e which w i l l be acquired by CSXT). I d . 

at 239. Separately, NS entered i n t o a w r i t t e n agreement with IC 

in wJiich, among other things, NS committed to retaining shipper 

service and routing options via IC's I l l i n o i s gateways, including 

the new Tolono gateway. IC-6, Skelton at 9. Once the connection 

IS i n place, Tolono i s expected to serve as a major interchange 

point bi-jtween NS and IC. NS projects that following i t s 

a c q u i s i t i o n of Conrail lines, two t r a i n s per day w i l l move vi a 

the new Tolono gateway with IC. CSX/NS-23, Vol. 6C at 261. 

As IC pointed out i n i t s Responsive Application, as a 

dire c t result of the proposed Conrail transaction, IC's j o i n t -

l i n e routings with NS to and from former Conrail points (which 

are served i n common with CSXT) w i l l d i r e c t l y compete with CSXT 

j o i n t l i n e and single l i n e routings to the same points. I n 

addition, CSXT long haul routes ia IC to former Conrail points 

w i l l d i r e c t l y compete with IC long-haul routes via CSXT to the 

same points. CSXT w i l l have the incentive to use i t s c o n t r o l 

over Leewood-Aulon to disable the competitiveness of IC's service 

• 2 -
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via IC's new Tolono gateway with NS and IC's long-haul routes 

with CSXT to the benefit of competing CSXT routes. The amount of 

t r a f f i c and revenue that would be susceptible to CSXT's 

operational c o i i t r o l i s substantial. I estimate that at least 

40,000 carloads currently interchanged by IC with Conrail 

(representj.ng over $33 m i l l i o n i n annual gross f r e i g h t revenue to 

IC) which move over the Leewood-Aulon segment w i l l be 

"competitive" with CSXT following the Conrail transaction and, 

therefore, d i r e c t l y vulnerable to CSXT's control over IC's 

service. 

The creation of "balanced competition" i n the East 

between NS and CSXT has been asserted by the Applicants as the 

overarching r a b l i c interest benefit of the Conrail transaction. 

Yet, i f l e f t unremedied, CSXT w i l l have the proven a b i l i t y to use 

i t s c o n t r o l over IC's main l i n e at Memphis to assure that service 

v i a IC's new Tolono gateway with NS w i l l not be competitive with 

CSXT's service to NS competitive points. What IC i s seeking i n 

i t s Responsive Application i s simply the removal of CSXT's 

a b i l i t y to disable that competition. IC and NS are pu t t i n g i n 

place the f a c i l i t i e s and the routings to provide competition to 

CSXT i n the post-Conrail environment. In addition, IC's long-

haul routes to former Conrail points served by CSXT w i l l provide 

competition with CSXT's long-haul routes via d i f f e r e n t gateways 

to the same Conrail points. CSXT should not be allowed to use 

i t s c o n t i o l of IC's l i n e to undermine the ef f i c a c y of that 

competition. 

- 3 
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In arguing that IC i s seeking to remedy a pre-existing 

condition, what CSXT has completely missed (or chosen to ignore) 

is that IC's evidence of the current harm to IC's service caused 

by CSXT i s not offered as evidence of the problem that needs to 

be fi x e d , but as proof that CSXT's power to i n h i b i t the 

competitiveness of IC's service with NS via the new Tolono 

gateway post-Conrail i s both real and substantial. I t i s not 

r e l i e f from the effects of the current problem with CSXT's 

control of Leewood-Aulon which IC seeks to remedy i n t h i s 

proceeding, but the extension of the anticompetitive e f f e c t s of 

that control to competitive routings d i r e c t i v r e s u l t i n g from the 

Conrail transaction. The connection to the Conrail transaction 

could not be clearer nor more d i r e c t . 

The testimony of my colleague John McPherson describes 

i n d e t a i l how CSXT today delays IC t r a i n s through the exercise of 

i t s control over the Leewood-Aulon segment of IC's main l i n e . IC 

moves more than 143,000 units of time-sensitive t r a f f i c , 

including intermodal, automotive and h i g h - p r i o r i t y export grain 

t r a f f i c over the Leewood-Aulon segmenc annually. A l l of t h i s 

t r a f f i c i s especially vulnerable to the kinds of delays IC i s 

experiencing today as a res u l t of CSXT's control of Leewood-

Aulon. Absent r e l i e f from the Board, nothing compels CSXT to 

change i t s current practices. Nothing prevents CSXT from 

subjecting IC's t r a i n s to even worse delays i n the future. 

IC's concerns over CSXT's intentions post-Conrail are 

substantially heightened by the fact that, unlike NS, CSXT has 

expressly refused to agree to a statement of general principles 

' 4 
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that shippers w i l l continue to have access on competitive terms 

to IC's service and routings via IC's I l l i n o i s gateways. The 

proposed agreement with CSXT setti n g f o r t h those p r i n c i p l e s , 

which CSXT refuses to accept, i s attached to t h i s statement as 

Exhibit A. These p r i n c i p l e s , i d e n t i c a l to the p r i n c i p l e s which 

NS has accepted, are: 

I . (a) . New Company w i l l j o i n with IC i n 
market competitive j o i n t rates via 
IC's I l l i n o i s Gateways where the 
applicable j o i n t l i n e routes are 
reasonably e f f i c i e n t and/or where a 
competitive service package can be 
offered the customer. 

I . ( c ) . CSX further agrees that on IC 
overhead t r a f f i c , upon request of 
IC, New Company w i l l j o i n i n 
establishing and maintaining 
reasonable j o i n t rates and routes 
with IC via IC's I l l i n o i . s gateways. 

What IC i s l e f t to conclude i s that CSXT has no real 

i n t e n t i o n of working with IC north of Memphis post-transaction. 

We are very troubled by the fact tliat CSXT w i l l have both the 

means and the incentive to exercise the power i t has over IC's 

service to undermine the effectiveness of IC's competitive j o i n t 

l i n e routings with NS via the new Tolono gateway. The Board must 

not allow that to occur. 

As Mr. McPherson points out i . i his accompanying 

Rebuttal V e r i f i e d Statement, what IC seeks with respect to use of 

the Leewood-Aulon segment i s equality and fairness, not control 

over CSXT's operations. Relief can be accomplished here without 

harm to CSXT, without any material effect on CSXT's operations 

and without denying CSXT any of the benefits of the Conrail 

transaction. The means exist to accommodate both rail r o a d s ' 

- 5 
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needs for t h i s important l i n e segment and to assure that neither 

r a i l r o a d would possess an anticompetitive chokehold over the 

other. 

I strongly urge the Board to grant the r e l i e f sought by 

IC. 

- 6 
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Illinois 
Central 
Donald H. Skelton 
Senior Vice President 
Marketing and Sales 

VUFAX 

llliriois Central Railroad 
455 Nortn Cityfront Plaza Dnve 
Chicago, Illinois 60611-5504 

312 755-7842 

Jtine 6, 1997 

Mr. John Q. Anderson 
Executive Vice President 
Sales & Marketing 
CSX Transportation Corp, 
500 Water St. 
J120 

Jacksonville, FL 32202 

Dear John: 
Enclosed please fmd a draft of a Gateway Protection Agreement between CSX and IC for 
your review and approval. The language in this agreement tracks exac Jy the language 
which has been agreed upon between NS and IC. We are also preparing a Marketing 
Agreement \Nhich would promote business via CSX-IC routes. The Marketing Agreement 
will be fopvarded to you next week. 

Please review the agreement at your earliest convenience, in the hope that we can get a 
Gateway Protection Agreement executed by CSX and IC sometime next week. As 
always, do not hesitate to call ifyou have any questions regarding the documents. 

Ver>' truly yours, :r> û uiy your*,, 
^^^^ 

Enc 
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WHEREAS, CSX Corporation and CSX Transportation, Inc. (collectively "CSX )̂ 

will be filing an application with the Surface Transportation Board for authority for CSX 

to acquire partial contrcl of Conrail, Inc. and Consolidated Rail Corporation (collectively 

"CR") and for the resulting common control ofa portion of CR by CSX (collectively 

CSX and CR called "New Company"); and 

WHEREAS, Illinois Central Railroad Company, Chicago, Central & Pacific 

Railroad Company, and Ceo jr River Railroad ("collectively IC") desire to maintain 

existing routes and divisions with New Company after the CSX-CR control transaction 

has been approved and consimimated; and 

WHEREAS, IC and New Company desire to execute a Marketing Agreement to 

promote usage of joint line rates and routes via the rail lines of IC and New Company. 

NOW, THEREFORE, in consideration of the mutual promises. CSX and IC agree 

as follows: 

JOINT RATES AND ROUTES 

I. (a) CSX agrees that between stations on New Company's lines and the lines of 
New Company's short line connections on the one hand and stations on 
IC's lines and the lines of its short line coimections on the otiier hand. New 
Company will join with IC in market competitive joint rates via IC's Illinois 
Gateways where the applicable joint line routes are reasonably efficient 
and/or where a competitive service package can be offered the customer. 
For example, on business originating or terminating at former CR stations 
destined to or originating at IC stations, both IC and New Company will 
continue to promote IC's Illinois Gateways for their joint line routes. In 
constructing the associated joint rates, New Company agrees that its portion 
of such joint rates shail be substantially related to (1) the proporhon it 
would receive under so-called "established divisions" with consideration 
given to commodity' type, and (2) its proportion ofthe distance involved. 

« *(LTV:SXUNTR*TES *G2 
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"Established divisions" shall be defined as divisions in place over a 
gateway as ofthe date of this Agreement or divisions which are 
subsequently established by mutual agreement between New Company and 
IC. In tbe event that "established divisions" are not in place via a gateway 
as of the date ofthis Agreement, then "established divisions" shall mean the 
divisions pursuant to which the applicable traffic was moving as of the date 
of this Agreement. 

(b) CSX further agrees that (1) from and to stations on the IC other than 
stations also served by New Corapany, and (2) fi-om and to stations on 
railroads beyond IC which coimect with IC but not with New Company, 
upon request of IC, New Company w ill establish and maintain joint rates 
with IC on terms at least as favorable, giving due consideration to 
differences in costs and distance, as those granted competing railroads. 
Where the provisions of this paragraph overlap with the provasions of 
paragraphs 1(a), (c), or (d), in the event of any conflict, the provisions of 
paragraphs 1(a), (c) and (d) shall govem. 

(c) CSX fiirther agrees that on IC overhead traffic, upon request of IC, New 
Ccmpany will jcm in establishing and mamtaming reasonable joint rates 
and routes withi IC via IC's Illinois gateways. In constructing the associated 
joint rates. New Companv' agrees that its portion of such jomt rates shall be 
substantially related to the proportion it would receive under so-called 
"established divisions" with consideration given to commoditv type. 
EstabUshed divisions" shall be defmed as divisions m place over a gateway 
as ofthe date ofthis Agreement or divisions which are subsequently 
established by mutual agreemeni between New Company and IC. In the 
event that "established divisions" are not in place via a gateway as of the 
date of this Agreement, then "established divisions" shall mean the 
divisions pursuant to w hich the applicable trafTic was moving as of the date 
of this Agreement. 

(d) CSX further agrees that New Company will not establish and maintain 
proportional rates and Accounting Rule 11 rates from or to junctions with 
IC which are not directly consistent with corresponding proportional or 
Rule 11 rates over other gateways. 

II. Simultaneously with the execution of this Agreement, the parties are executing a 
Marketing Agreement (attached hereto and mcorporated herein as Exhibit A) for 
the purpose of promoting movement of rail traffic via the joint lines of IC and New 
Company. 

R VMLTCSXUNTtlATES A02 
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UI. In consideration of Section I above and the execution ofthe Marketing Agreement 
attached hereto as Exhibit A, IC shall not oppose CSX's joint application for 
acquisition and control of a portion of CR in Finance Docket 33388. 

rv. This Agreement shall apply for ten years following the consummation of the CSX-
CR control transaction pursuant to Finance Docket 33388, and shall be binding on 
successors and assigns of New Company and IC. 

All duties and obligations specified herein as applying to New Company in the 
event of said control transaction shall apply with equal force and effect to IC and 
successors upon consummation of any transaction involving change of control of 
IC. 

V. In the event that any dispute arises in cormection with enforcement or 
interpretation ofthis agreement, the parties shall fu-st attempt to resolve such 
dispute through a meeting of a representative from IC's and New Company's 
senior management. In the event such meeting does not resolve the dispute, either 
party may seek binding arbitration of such dispute pursuant to the rules of the 
American Arbitration Association, with a panel of three arbitrators to be selected 
by tĥ  . ^iociation in accordance with its rules and procedures. Discover)' 
pursuant to the Federal Civil Judicial Procedure and Rules shall be permitted 
during the course of said arbitration. The parties shall share the expense ofthe 
arbitrators equally. 

CSX C0RP0R.-\T10N 
CSX TRANSPORTATION INC. 

By: 

Title: 

Date: 

R \MLT\CSX'J"rrR*TtS *G2 
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• 

• 

ILLINOIS CENTRAL RAILROAD COMPANY 
CHICAGO, CENTRAL & PACIFIC RAILROAD 
COMPANY 

CEDAR RIVER RAILROAD 

By: 

• TiUe: 

• 
Date: 

• 

• 

• 

• 

• 

• 
R MlT\CSXUMTRATES Aa2 
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STATE OF ILLINOIS ) 
) SS. 

COUNTY OF COOK ) 

D. H. SKELTON, being duly swom, deposes and states that he has read the 
foregoing statement, knows the facts asserted therein and that the same are true as stated. 

D. H. SKELTON 

SUBSCRIBED AND SWORN to before 
me this day of January, 1998. 

NOTARY PUBLie*^ 0 

My Commission expires: 

OFFICIAL SEAL 
PATRICIA STANCZVKIEWICZ , 

NOTARr PUBLIC. STATE OF ILLINOIS < 
MV COMMISSION IXVt^lC^^^y ' 
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IC-13 
Appendix .A 

I n The Matter Of: 

CSX CORP/NORFOLK SOUTHERN CORP/CONRAIL 
FINANCE DOCKETNO. 3J388 

JOHNW ORRISON 
January 9, 1S)S)8 

For The Record, Inc. 

Court Reporting and Utigation Support 

603 Post Office Road 

Suite 309 

Waldorf T^D USA 20602 

(301)870-8025 FAX: (301)870-8333 

Original File 801OOorr11 211 Pages 
Mtn U-ScnptQi file tD 2148^70812 

Word Index included with this Min-U Scripte 
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Pages 043 and 044 have been redacted from this volume 
because they contain testimony which has been designated 

"Hmhlv Confidential" 

043-044 



CERTIFICATE OF SERVICE 

I hereby c e r t i f y that on t h i s 14th day of January, 

1996, a copy of the foregoing Rebuttal Comments and Evidence of 

I l l i n o i s Central Railroad Company (IC-13) was served by overnight 

d e l i v e r y upon the Primary Applicants herein, as follows: 

Dennis G. Lyons, Esq. 
Arnold Sc Porter 
555 12th Street, N.W. 
Washington, DC 20004-1202 

Richard A. Allen, Esq. 
Zuckert, Scoutt & Rasenberger, L.L.P. 
888 Seventeenth Street, N.W. 
Suite 600 
Washington, DC 20006-3939 

Paul A. Cunningham, Esq. 
harkins Cunningham 
1300 Nineteenth Street, N.W. 
Su?te 600 

Washington, DC 20036 

a^id by f i r s t class mail, postage prepaid, upon a l l designated 

pa r t i e s of record appearing on the Surface Transportation Board's 

o f f i c i a l service l i s t i n t h i s proceeding, served August 19, 1997 

and revised on October 7, 1997 and December 5, 1997. 

mas J. L i t w i l e r 





(. )i'i'hNilElMER WOLFF Si' [\:>NNF.LLY 

Tvvi) Prudential Plaza 
45th FliKir 
180 Niirth Stct.vm Avenue 
Chicago, IL 60601-6710 

(312)616-1800 
PAX (312)616-5800 

VIA FEDERAL EXPRESS 

Mr. Vernor, A. Williams 
Secretary 
Surface Transporcation Board 
1925 K Street, N.W., Room 700 
Washington, DC 20423-0001 

':'7^c 

December 3, i99^;4igD ^ 
• - - 4 1997, • 

mi 
1 

Re: Finance Docket No. 33388 
CSX Corporation and CSX Transportation, Inc., 
Norfolk Southern Corporation and Norfoxk 
Southern Railway Company Control and 
Operating Leases/Agreements -- Conrail Inc. 
and Consolidated Rail Corporation 

Finance Docket No. 33388 (Sub-No. 62) 
I l l i n o i s Central Railroad Company --
Purchase -- Line of CSX Transportation, Inc. 

Dear Secretary Wiiiiams: 

Encloseo for f i l i n g with the Board i n the above-
captioned proceedings are an o r i g i n a l and twenty-five copies of 
the A d d i t i o n a l Shipper Statements i n Support of Conditions and 
Responsive Application (IC-lO), dated December 3, 1997. 

I have in^iUded an extra copy of lC-10 and t h i s 
t r a n s m i t t a l l e t t e r , and would request that you date-stamp those 
copies to show receipt of t h i s f i l i n g and return them t o me i n 
the provided envelope. 

Please f e e l free to contact me should any questions 
arise regarding t h i s f i l i n g . Thank you f o r your assistance. 

r 

BrÛM•l•̂  

Detroit 

(lencva 

Irvint 

Lo-, AnKelt> 

Mirinei<pi)lis 

New York 

Pans 

Saint Paul 

San Jiise 

Washin^;ton, D.C 

TJL:tl 

DfC m 

ubmitted. 

IS J. L i t w i l e r 
Attorney f o r I l l i n o i s Central 
Railroad Company 

Enclosures 

cc: Parties on C e r t i f i c a t e s of Service 



C GINAL 
BEFORE THE 

SURFACE TRANSPORTATION BOARD 

FINANCE DOCKET NO. 33388 

CSX CORPORATION AND CSX TRANSPORTATION, INC., NORFOLK. 
SOUTHERN CORPORATION AND NORFOLK SOUTHERN RAILWAY COMPANY 

-- CONTROL AND OPERATING LEASES/AGREEMENTS --
CONRAIL INC. AND CONSOLIDATED RAIL CORPORATION 

FINANCE DOCKET NO. 333 88 (SUB-NO. 62) 

ILLINOIS CENTRAL RAILROAD COMPANY 
-- PURCHASE --

LINE OF CSX TRANSPORTATION, INC. 

ADDITIONAL SHIPPER STATEMENTS IN SUPPORT OF 
CONDITIONS AND RESPONSIVE APPLICATION 

Ronald A. Lane 
Myles L. Tobin 

I l l i n o i s Central Railroad Company 
455 North C i t y f r o n t Plaza Drive 
Chicago, IL 60611-5504 
(312) 755-7621 

William C. Sippel 
Thomas J. L i t w i l e r 

Oppenheimer Wolff & Donnelly 
Two Prudential Plaza, 45th Floor 
IBO North Stetson Avenue 
Chicago, I l l i n o i s 60601 
(312) 616-1800 

ATTORNEYS FOR ILLINOIS CENTRAL 
RAILROAD COMPANY 

Dated: December 3, 1997 



IC-10 
BEFORE THE 

SURFACE 'T'RANSPORTATION BOARD 

FINANCE DOCKET NO. 333 88 

CSX CORPORATION AND CSX TRANSPORTATION, INC., NORFOLK 
SOUTHERN CORPORATION AND NORFOLK SOUTHERN RAILWAY COMPANY 

-- CONTROL AND OPERATING LEASES/AGREEMENTS --
CONRAIL INC. AND CONSOLIDATED RAIL CORPORATION 

FINANCE DOCKET NO. 33388 (SUB-NO. 62) 

ILLINOIS CENTRAL RAILROAD COMPANY 
-- PURCHASE --

LINE OF CSX TRANSPORTATION, INC. 

ADDITIONAL SHIPPER STATEMENTS IN SUPPORT OF 
CONDITIONS AND RESPONSIVE APPLICATION 

On October 21, 1997, I l l i n o i s Central Railroad Company 

("IC") f i l e d i t s Responsive Application (IC-5) r.nd Evidence i n 

Support of Conditions and Responsive Application (IC-6) i n these 

proceedings. Included wi t h IC-6 were statements from various 

shippers i n support of the conditions sought by IC on the Primary 

App l i c a t i o n f i l e d herein by CSX Corporation, CSX Transportation, 

Inc., Norfolk Southern Corporation, Norfolk Southern Railway 

Company, Conrail, Inc. and Consolidated Rail Corporation. In 

Decision No. 54, served November 20, 1997, the Board accepted 

IC's responsive application f o r consideration. 

.^)ince i t s p r i o r f i l i n g s , IC has received numerous 

a d d i t i o n a l statements from shippers who support IC's responsive 

a p p l i c a t i o n and requested conditions. IC i s attaching these 

addit.ional statements for f i l i n g at the Board. Note that some of 

the attachments are copies of statements which IC understands 



were forwarded d i r e c t l y to the Board by the respective shippers. 

They are included here f o r convenience and to assure that the 

Board's f i l i n g and service requirements have been met. 

The attached statements demonstrate extensive support 

f o r IC's requested conditions among a wide v a r i e t y of 

s i g n i f i c a n t shippers, including several who have otherwise 

supported the Primary Application. These statements confirm that 

the conditions sought by IC w i l l e f f e c t i v e l y address a n t i ­

competitive impacts a r i s i n g from the transaction proposed by the 

Primary Applicants without negating the benefits a n t i c i p a t e d by 

those p a r t i e s . 

WHEREFORE, IC r e s p e c t f u l l y requests that the . oard 

accept the attached support statements f o r placemenc i n the 

record and consideration i n t h i s proceeding. 

Respe^tTully 

Rota}jSrA. Lane 
Myles L. Tobin 

I l l i n o i s Central Railroad Company 
455 North C i t y f r o n t Plaza Drive 
Chicago, IL 60611-5504 
(312) 755-7621 

William C. Sippel 
Thomas J. L i t w i l e r 

Oppenheimer Wolff & Donnelly 
Two Prudential Plaza, 45th Floor 
180 North Stetson Avenue 
Chicago, I l l i n o i s 60601 
(312) 616-1800 

ATTORNEYS FOR ILLINOIS CENTRAL 
RAILROAD COMPANY 

Dated: December 3, 1997 
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• 

• 

ADDITIONAL 
SHIPPER SUPPORT STATEMENTS 

Alliance Shippers, Inc. 
Palos Park, Illinois 

• 

American Carriers of MN, Inc* 
Eden Prairie, Minnesota 

The Andersons, Inc. 
Maumee, Ohio 

• Bay Area Piggyback, Inc * 
Walnut Creek, California 

Bayou Stee' Corporation 
Laplace, Louisiana 

• BASF Corporation (North America) 
Mount Olive, New Jersey 

• 

Carbonic Industries Corporation 
Duluth, Georgia 

CertainTeed Corporation 
Valley Forge, Pennsylvania 

• 
Compass Consolidators, Inc. 

Lemont, Illinois 

Consolidated Freightways 
Menio Park, California 

• Cross Con Terminals, Inc * 
Palos Hills, Illinois 

• 

Crown Vantage 
Oakland, California 

Diamond Shamrock Company 
San Antonio, Texas 

• 
Fina Oil and Chemical Company 

Dallas, Texas 

* Original version of support statement, copy previously filed with IC-6. 

• 



• 

Gaylord Container Corporation 
Deerfield, Illinois 

• 
Georgia-Pacific Corporation 

Atlanta, Georgia 

• 

Hunt Plywood Company, Inc. 
Ruston, Louisiana 

Huntsman Corporation 
Houston, Texas 

• 
International Paper Company 

Memphis, Tennessee 

Iowa Falls Area Development Corporation 
Iowa Falls, Iowa 

• Kerr-McGee Coal Corporation 
Oklahoma City, Oklahome 

• 

Leavitt Tube Company, Inc. 
Chicago, Illinois 

Manufacturers Consolidation Service, Inc * 
Memphis, Tennessee 

• 
Menasha Corporation 
Neenah, Wisconsin 

Mid American Distribution Companies, inc * 
Minneapolis, Minnesota 

• Nalco Chemical Company 
Naperville, Illinois 

• 

Petro Source Corporation 
Houston, Texas 

Rail Intermodal Specialists, Inc 
Omaha, Nebraska 

• 

Rail Services, Inc 
Okemos, Michigan 

• Original version of support statement, copy previously filed with IC-6 

• 



• 

Rowell Chemical (̂ Corporation 
Hinsdale, Illinois 

• 
Rubicon, Inc. 

Geismar, Louisiana 

• 

Sinclar Enterprises Ltd 
Prince George, British Columbia 

Solvay Polymers, Inc. 
Houston, Texas 

• Strategic Materials, Inc 
Houston, Texas 

Texas Petrochemicals Corporation 
Houston, Texas 

• 
TexPar Energy, Inc 

Waukesha, Wisconsin 

• 

Tolko Industries Ltd 
Vernon, British Columbia 

Transportation Consultants, Inc * 
Harahan, Louisiana 

• 
Truck-Track Logistics Ltd. 

Omaha, Nebraska 

Witco Corporation* 
Greenwich, Connecticut 

• World Distribution Group 
Chicago, Illinois 

• 

Zeneca Ag Products 
Wilmington, Delaware 

Zen-Noh Grain Corporation* 
Mandeville, Louisiana 

• 

• Original version of support statement, copy previously filed with IC-6 

• 



4LLi^M0Eshippers inc. 

October 27. I'̂ '>7 

Ti)c Hoiionibic i-iiida J Morgan 
( liainiiaii 
.Surtacc Transportation Board 
IV25 K Sircct. NW 
VVastiinfiloti IX ' 2<t42 -̂<HH)l 

RF. Finance Dockcl No ^̂ "̂ XK. CSX C orporation. ct al - C onlrol and Operaling 
Leases/Agreemenis - Conraii Corporalion. cl al 

Dear Chainnan Morgan 

Alliance Shippers. Inc is a uorldw idc provider ol transponation sen ices to its ciislonicr base with 
combined aiimial salc^ ol our sen ices in excess of onc-hairbillion dollars In tliis capaciiv. v\c arc a 
major user orscr\ ices currenliv prov ided bv rail-miCK-watcr and air carriers mcluding bul nol limited lo 
t onrail. CSX. and Norfolk Southeni C orporalion(s) 

The proposed control ol Conrail b\ CSX and NS must nol result in Ihc loss of conipelitiv e alternativ es. 
capaciiv. or scrv icc to Ihc public 

Alliance has rev icw cd nialerials prov ided bv CS.X and Norf olk .Soulhcni aj)d has listened lo M lial olhcr 
carriers lhal mav be allected bv Ihis conlrol applicalion hav e &iid uilh respect lo Ihc effects of this 
proposed control of ( onrail 

ll .ippears that Ihe Illinois Central Railroad could experience operating impediments at Memphis. 
I ennessee if theii use of the ( S.\ trackage between l eewood and Aulon in Memphis is compromised 

Illinois Central has said " Tlie l.eewood-Auloi. irackage forms an integral part of IC s main linc 
between Cliicago and New Orleans and lhal its currenl owner. C SX. uses it al best as a secondarv 
Irack lor some ruii-lhrougli trains and switching operations 

Iliifiois ( enlral believ es CSX dispatching opcralions ov er the l.cewood-Aulon trackage gives CSX 
Ihc abilitv lo conlrol a choke poinl on l( s main line which would inlcrlere with and delav IC s 

Ihrough irain niovemenl 

Alliance Shippers Inc relies on unencumbered Ihrough sen ice v ia Ihc Illinois Central and does not 
wish to risk exposure of its customers freight lo Ihc kinds ol in-transit deiavs or markei price/rale 
increases and nuctualions as cunenilv seen bv rail carriers operaling west of thc Mississippi riv er 

Illinois ( enlral has requested, and Alliance Shippers. Inc believes. Ihc Surlace Transponation Board 
should allow l( lo ovui and dispatch the I cewood-Aiilon trackage while allowing CSX lo operate over 
llial Irackage under trackage righis 

U c Ihcrefore stronglv support Illinois CeniraFs proposed purchase ofthe Lccwood-Aulon trackage 

Sincerel) 

Larr> W. Henrv 
Vice Prcsidcni I ogislics/ 



merlcan 
Carriers ^^^^ ^^'^ 

Suite 103 
Eden Praine, MN 55344 

Phone (612) 942-6090 • Fax (612) 942-6190 

October 20, 1997 

The Honorable Linda J Morgan 
Chairman 
Surface Transportation Board 
1925 K Stieet NW 
Washington DC 20423 0001 

Re Finance Docket No 33388, CSX Corporation, et al -
Control and Operating Leases/Agreements - Conrail Corporation, et al 

Dear Chairman Morgan 

I am President for American Garners of MN Inc American Carriers of MN Inc 
IS an Intermodal Carrie'' with annual sales of over $7 000,000 We are a major 
shipper of intermodal trailers with facilities at Eden Praine Minnesota Conrail 
today serves markets which are vital to the transportation of our traflic The 
proposed controi of Conrad by CSX and NS will directly and substantially affect 
us 

Since the announcement of CSX's an j NS' proposed control of Conrail 
American Carriers of MN Inc has reviewed the materials provided by NS and 
CSX and listened with interest to wha* these carriers and others have said with 
respect to the benefits and effects of this control application Although it 
appears that the proposed application may provide public benefits in certain 
markets there remain however markets vital to this Company which we believe 
would be adversely affected by the merger Absent the availability of effective 
competitive alternative routings to these markets we do not believe that the 
proposed merger can or should be approved. 

The Illinois Central Railroad is a vital link in the transportation route structure to 
and from eastern markets The ability of CSX to adversely impact IC's ro ite 
through economic closure of gateways or creation of operating impediments at 
Memphis is neither appropriate nor acceptable where as here CSX's proposed 
application will enable it to control much of the r?iil traffic in the Eastern United 
States Illinois Central s routings and gateways to eastern markets are in heavy 
use now and are extremely eh'.'cient We want those gateways to remain open 



The Honorable Linda J Morgan 
October 20, 1997 
Page 2 

and a'-ailable without artificial economic constraints CSX should not be allowed 
to close those aateways tt>rrugh a rate structure which *orces traffic lo CSX's 
long-haul route; Further, Illinois Central's rail line is fast and efficient The 
ability of CSX to operationally impede that rail line at Memphis should not be 
condoned and must be remediated 

We believe that Illinois Central, as a major railroad with the lowest operating 
ratio of any Class I, a route structure that would provide neutral access to all 
eastern gateway? and a willingness to invest its capital in its lines, has the 
necessary resources, commitment and incentive to provide an effective 
competitive alternative to and from eastern markets that we believe is necessary 
if Conrail is to be controlled by NS and CSX We, therefore, strongly support 
Illinois Central's proposed cond:tions to the CSX application. 

Respectfully submitted, 

GAN/ss 



The Andersons, Inc. 
P.O. Box 119 • Maumee, Ohio 43537 • 419/893/5050 

November 6. 1W7 

I lie Honorable Linda J Morgan 
( liairpcison 
Surtacc rraiisportai".>n Boarr" 
1"2> k Sircet. NW 
Washinuton, DC 2042?-()()01 

Rc Finance Docket Nc 3.^388. CSX C orporation. ct al. - Conuol and Operating 
Leases/Agreements - ( onrail Corporation ct al 

Dear ( liairpcrson Morgan 

I ulll llic Manager of I ransportaiion and Market Development for Grain Division of The .Andersons. Inc The 
•Andersons, inc is an agribusiness, inanuiacluring and general merchandise firm, which cinploNs over .^.000 people 
Our .Agnculture Group operates over .̂̂  fertilizer and grain handling faciluies located in the slales of Ohio. Illinois. 
Michigan and Indiana Our Manufacturing and Processing (iroup operates a railcar marketing and repair business 
with a considerable llcci of railcars In addition, wc process ci)rncobs for induslrial usc. and manufaclurc lawn 
fertilizer for retail distribution Ofour 16 rail-scrved facililies. eigh; are l(.>cated on Norfolk Souihcrn. four are 
localed on ( onrail. one is localed on ( SX. and three facilities are K)caled on short Imc railroads During wc 
shipped over .^0.000 carloads of gram, and handled over one million tons of fertili/er Ihc \*̂ '-><y revenues ofthe 
.Agriculture Group were nearlv S''0() million 

(onrai l todav serves markets which arc verv importanl to the transportation ofour traffic The proposed control of 
( onrail bv ( SX and NS will dircelh and substanliallv affect us 

Since ihc announcement of CSX v and NS' proposed conlrol of ( onrail. The Andersons. Inc has reviewed the 
maienals prt)vided bv NS and ( S.\. and listened vvilh mteresi to what these carriers and others have said witii 
lespect lo the benefits and effects of lhis conlrol applicalion Uc are hopeful lhal the proposed merger will be of 
benefii lo our companv. as well as participants m oilier markels In this regard, we are keenK inleresled in the 
preservation of competitive allernalive rt)ulmgs lo the customers wc serve 

I he Illinois ( enlral Railroad is a vital Imk in the transportalion struclure lo and from eastern markets where vve 
participaie We are concerned aboul the potential for llns merger lo resull in an adverse inipael m K 's routes due lo 
ccoiioniic closure of galcvvavs. or the creation of olhcr operating iinpedimenis We want those gatevvavs to remain 
open aia' available withoul artificial economic constraints 

W e believe thai Illinois ( enlral has a willingness lo invest capilal in its lines, has the neccssarx resources, 
comiiiitmeiii. and incentive to provide an effective competilive alternative to and from eastern markets We believe 
this allernalive should be preserved if ( onrail is lo be controlled tn NS and CSX 

kespcctfullv subi.. ttcd. 
I he Andersons. Inc 

Neill McKmslrav ^ 
Manager of Transportation and Markei Development 
( i iam Division 



* Bay Area Piggyback, Inc. 
560 Lennon Lane • Walnut Creek, California 94598-2415 

James L Francis Telephone (510) 932-1313 
m Cha.rm.n Qdobcr 20. 1997 (800)950-9009 

FAX (510) 932-8661 

Thc Honorable Linda J Morgan 
Chairman 

# Surface Transportation Board 
1925 K Slrccl. NW 
Washington. IX' 2042̂ -<KK)I 

Re: Finance docket No "lllXX. CSX Corporalion 
Et al -control and Operating Lucases/Agrccmcnls-

9 Conrail Corporalion. el al 

Dear Chairman Morgan 

I 'm President for Bav Area Piggvback Bav Area Piggvback is a Shipper s agent arranging for 
transportalion via exempt intermodal services with annual sales of over SIO.DOO.IKH) i«) Wc arc a major 

^ shipper throughout lhe U S Conrail todav serves markets, which arc vilal lo the transportation ofour 
traffic Thc proposed conlrol of Conrail bv CSX and NS will directiv and substanliallv aiTccl us 

Bav Area Piggvback is in luvor ofthe CSX and NS proposed conlrol of (onrail The CSX and 
NS railroads have shown lo us the benefits in senice and compcliUon 

The Illinois Central Railroad has pointed oul areas where scrMcc and compelition will be 
• adv erselv effected bv thc proposed control of Conrail The l( spccificallv pointed out thc impact of 

economic closure of gatewav s or creaUon of operaling impediments al Memphis, which will directiv impact 
the flow of commerce 

We believe lhal lhe l( plavs a vital role in intermodal trafTic in their service area and conncclions 
with thc ( SX. NS. BNSF. UP KCS. WC. CN & CP Wc stronglv support the Illinois Ccnlral s concerns 

# w uh thc CSX and NS proposed conlrol of Conrail ll is importanl lhal gateway conncclions and operating 
channels be kept open 

Respectfullv submitted. 

George W Francis 
President 

(<WI par 

(rF|l»2()97 I 

A Licensed l.C.C. Broker MC 167222 
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BAYOU STEEL CORPORATION 

October 16, 1997 

The Honorable Linda J. Morgan 
Chairman 
Surface Traiisportytion Board 
1925 K Street, NW 
Washington, Fx: 20423-0001 

Re: Finance Docket No. 33388, CSX Corporation, 
et al. - Control and Operating Leases/Agreemenis-
CcMJlLlXorflQiaiLsjii^jlaL 

Dear Chairman Morgan: 

1 am Vice Pre-sident, Commercial Operations for Bayou Stee! Corporation. Bavou Steel Corporat-on 
is a steel mini-mill with annual sales of over $240 million. We arc a major siiipper of r-tructmal steei 
with facilities at Laplace, LA, Harriman, TN, Chicago, IL, and I^ctsdale, PA. Conrail todav serves 
markets wliich are vital to the transportation ofour traffic. The proposed control of Comail by CSX 
and NS will directly and substantially affect us. 

Since the announcement of CSX's and NS's proposed control of Conrail. Bayou Steel Corporation 
has reviewed i)ie materials provided by NS and CSX and li,stcncd with interest to what these caniers 
and othei.? have said with respect to the benefits and effects ofthis conu-ol application. Although it 
appears tliai tlif proposed application may provide public benefits in certain markets, there remain, 
however, markets vital to this Company which wc believe would be adversely affected by thc merger! 
Absem the availability of effective competitive alternative routings to these markets, we do not 
believe tiiat lhe proposed merger can or should be approved. 

The Illinois Cenu-al Railroad is a vital link in tlie Uansportation route str\icturc to and from Chicago 
and our eastern niarkeis. The ability of CSX to adversely impact IC's route through economic 
closure of gateways or creation of operating impediments at Mcr:phis is neither appropriate nor 
acccptablf where, as here, CSX's proposed application will enable it to control much ofthe rail traffic 
in the Eastern United States. Illinois Central's routings and gateways to Chicago and the eastern 
markets are in heavy usc now and arc extremely efficient. We want those gateways to remain open 
and available wiihout artificial economic constraints. CSX should not be allowed to close those 
gateways tiirough a rate structure which forces traffic to CSX's long-haul routes. Further, Illinois 



OCT-17-97 FRI 09:30 BAYOU STEEL FAX NO, 504 652 8450 P, 03 

The Honorable Linda J. Morgan 
October 16, 1997 
Page 2 

Central's rail line is fast and efficient. The ability of CSX to operationally impede that rail line at 
Memphis should not be condoned and must be remediated. 

Wc believe that Illinois Central, as a major railroad with the lowest operating ratio of any riass I 
Railroad, a route structure that would provide neutral access t all eastern gateways and a 
w,llmgn.'5s to invest its capital in its lines, has thc necessaiy resources, commitment and in'c*;ntive to 
provide an effective competitive alternative to and from eastern markets that we believe is necessary 
if Conraii is to be controlled by NS and CSX. We, therefore, strongly support Illinois Central's 
proposed conditions to the CSX application. 

Respectfully submitted, 

BAYOU STEEL CORPORATION 

Rodger A. Malehoin 
Vice President 
Commercial Operations 

RAM'jr 

BAYOU STEEL CORPORATION 



NOV-lb r\ym v % ic CHEMIC,\L MKT(J T\ 
fiPP-e3-'3e MOH 03:46 ID: 

181 361 8U29 P CUI 
TEL t̂ O: ttl23 pen 

BASF Corporation 

November 14,1997 

P o s t - i t * Note 7671 

Phone » Phone » 

Paa * 

The Honorable Linda J. Morgan 
Chfiriman 
Surface Ttansportation Board 
1925 K Street NW 
Washmgton, DC 20423-0001 

RH: Finance Docket No. 33388, CSX Corporation, et al. - Control 
and Operating Leases/Agreements - Conrail Coq^oration et al. 

Dear Chainnan Morgan: 

y name is John A. Noll. I an̂  Manager of Bulk Transportation for BASF 
Corporation (North America) located at 3000 Continental Drive - North, 
MT Olive, New Jersey 07828-1234. BASF Corporatior. is the North 
America representative of the BASF Group, one of the world's leading 
chemical manufacturers. The BASF Group is a global organization with 
approximately 103,000 employees, serving customers in more than 170 
countries around the world. Basf Corporation (North America) is one ofthe 
10 largest chemical companies in North America. BASF Corporation 
manufsictures and markets a broad range of chemicals, fibers, polymers, 
coatings and colorants to virtually every key industiy and consumer 
products such as pharmaceutical, vitamins and agricultural supplies. 

BASF produces well above 6 billion pounds of production each year. The 
most economical and preferred method of shipping our products is via rail 
transportation. Over 50% of all of the pounds produced at our 
manufacturing locations is shipped via rail transportation. The range of rail 
potinds shipped varies firom 0% to as high as 99% predicated on the size of 
the site and the product mix. Our larger sites, namely Freeport, T X 
Geismar, LA; Wyandotte, Mi; Joliet, IL; and Altamira, Mexico range from 
60% to 90% dependence on rail transportation to distribute their production 
to markets. BASF Corporation ships or receives approximately 38'000 to 

3000 Oonantnu Qrtvv - Nô h, M̂ unt Otivs. Htm JotWf 07828-1234 ;201} '̂ a-ZOOO 

261 361 3323 PftGE.01 
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f|3p_TO_.02l tlOll 03-.47 ID: TEL NU: "i*:^ •-<"=• 

40,000 carloads of traffic on average annually. BASF relies very heavily on 
thc railroad industry to distribute its production to customeis as wll as to 
replenish supply of material at our various bulk terminal and transloading 
sites including terminals located at key ports for the shipment and receipt of 
products in intemational or foreign comraerce. These bulk terminal 
facilities are the key to the balance of product supply for BASF's global 
markets and facility exchange programs which will intensify with the recent 
signing ofthe NAFTA and GATT trade agreements. 

Conrail today serves markets which are vital to the transportation ofour 
traffic. The proposed control of Conrail by CSX and NS will directly and 
substantially affect us. 

Since the announcement of CSX's and NS' proposed control of Conrail, 
BASF has reviewed the materials provided by NS and CSX and listened 
with interest to what these carriers and others have said with respect to the 
benefits and effects ofthis control application. Although it appears that the 
proposed application may provide public benefits in certain markets, there 
remain, however, markets vital to BASF which we believe would be 
adversely affected by the raerger. Absent the availability of effective 
competitive altemative routings to these markets, we do not believe that the 
proposed merger can or should be approved. 

The Illinois Central railroad is a vital link in the transportation rotite 
structure to and from eastern raarkets. The ability of CSX to adversely 
impact IC's route through economic closure of gateways or creation of 
operating impediments at Memphis is neither appropriate nor acceptable 
where, as her̂ , CSX's proposed application will enable it to control much 
of The rail traffic in the Eastern United States. Illinois Central's routings 
and gateways to eastem markets are in heavy usc now and are extremely 
efficient. We want tliose gateways to remain open and available without 
artificial economic constraints. CSX should not be allowed to close those 
gateways through a rate structure which forces traffic to CSX's long-haul 
routes. Further Illinois Central's rail line is fast and efficient. The ability of 
CSX to operationally impede the rail line at Memphis should not be 
condoned and must be remediated. 
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We believe that Illinois Central would provide neutral access to all t Jatera 
gateways, and a willingness to invest its capital in its lines, has the 
necessary resources, commitment and incentive to provide an efifective 
competitive altemative to and from eastem markets that we believe is 
necessary if Conrail is to be controlled by NS and CSX. We, therefore, 
strongly support Illinois Central's prcposed conditions to the CSX 
application. 

Respectfiilly submitted. 

John A. Noll 
Manager Bulk Transportation 
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3700 CRtSTWOOO PARKWAY. SuriE 200. OULUTH, GEORGIA 30096-5S83 
(770)717-2200 MX. (770) 777-2222 

November 4, 1997 

The Honorable Linda J. Morgan 
Chairman 
Surface Transportation Board 
1925 K Slreet, NW 
Washington, DC 20423-0001 

Verified Statement 

Re: Finance Docket No. 33388. CSX Corporation, 
et al. Conlrol and Operating Leases/Agreements-
Conrail Corporation, et al. 

Dear Chainnan Morgan: 

My name is Michael Lee Albert, I am Manager-Planning and Logistics for Airgas 
Carbonic Industnes in Duluth. Georgia, .My office address is 3700 Crestwood Parkway, 
Suite 200, Duluth, GA 30096-5583. In my position, I am responsible for produa supply 
and distnbution to eighteen branch locations throughout the eastem USA. I have served 
my company in my cunent capacity for 11 years. Although 1 have offered niy support to 
the proposed control of ConraU by CSX and NS, I offered this support subject to several 
condilions. Primarily, I wish to object to any plans that may adversely affect the excellent 
service we now receive to the Northeastern United States via the IC/Conrail gateway at 
httingham, Illinois. 

Airgas Carbonic Industries is a producer and marketer of liquid carbon dioxide and dry 
ice products operating primarily in the Eastern United States. Our products are used 
throughout many industries and prunary uses include beverage carbonation and 
rcftigeration. The company distributes its products from eighteen different sites, but 
originates rail shipments of liquid carbon dioxide from only three plants, two of which 
arc located on the CSX. the other and largest raii shipper is located on the Illinois Central. 
Carbonic Industnes shipped 2,267 carloads of liquid carbon dioxide during 1996, most of 
which we also inbounded at Carbonic Industries redistribution tenninals. Our primary 
production plants are at Jackson, MS (1,000 tons per dayj and Augusta, GA (1200 tons 
per day), and it is from these two plants that 97% of our rail shipments originate. The 
Augusta, GA plant was expanded to a production rate of 1,200 tons per day dunng 
September 1997. 

ounce co/teceivens *no *fiPucATioMS sauiPuLNT euLr ..lauio coj 
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Since thc announcement of CSX's and NS' proposed control of Conrail, Airgas Carbonic 
Industries has reviewed the materials provided by the NS and CSX and listened with 
interest to what these canriers have said with respect to the benefits and effects of this 
control application. Allhough it appears that the proposed application may provide public 
benefits in certain markets (including those served arid contemplated by Airgas Carbonic 
Industries), there remain, however, markets vital to this Company which wc believe 
would be adversely affected by the merger. Absent the availability of effective 
competitive altemative routings to these markets, we do not believe that the proposed 
merger can or should be approved (in it's preseni form). 

Airgas Carbonic Industries relies very heavily on the Illinois Central as a vital link in the 
transportation route structure for it's product to eastem markets. The ability of CSX to 
adversely impact IC's route through closure of vital gateways or creation of operating 
impediments at Memphis is neilher appropriate nor acceptable where, as here, CSX's 
proposed applic I'ion will enable it to control much of the rail iraffic m the Eastem United 
Stales. Illinois Central' routings and gatew-ays to eastem markets are in heavy use now 
and are functioning extremely efficiently. We wish those gateways to remain open and 
available without artificial economic restraints. CSX should not be allowed to close those 
gateways ihrough a rate structure, which effecti\ely forces uaffic to CSX's long-haul 
routes Further, Illinois Central's rail line is fast and efficient. The ability of CSX lo 
operationally impede that rail line at Memphis (Leewood to Aulon) should not be 
condoned and must be remediated. 1 believe that the Illinois Central has offered to 
purchase this section of track. 

Over 60% of our current product inventory is traveling in railcars. Carbon dioxide is a 
by-product of other production processes and production plauts cannot be positioned near 
markets unless there is a by-product stream available Most markets musl be reached via 
the railroads. Rail cosi containment and improved operating efficiencies are a major part 
of our business plan and our growth strategy. The proposed transaction positive for 
Airgas Carbonic Industries iflhe conditions outlined above are met I have expressed this 
sentiment personally to John Snow, CSX's Chairman of the Board. Now is the time to 
prevent problems that could occur as a result of this otherwise sound plan. Let's not 
•'throw out the baby with the bathwater" and keep what is working ralher lhan make 
wholesale changes. 1 believe we have all seen what happened in the West with UP/SP and 
wibh to avoid that type of constraint to transportation and our economy. The only way for 
the new CSX and NS systems to meet their performance goals is to increase business by 
atiracling more freight to the railroads. It can only do this by working to achieve 
coUecUve efticiencies, incorporaiing what is already working well on the acquired lines. I 
have full confidence in the new systems to provide more shipping options to more 
markets at better pricing than is currently available (it these types of pitfalls are avoided). 

NOM 04 '97 14:15 PAGE.03 



Linda J. Morgari 
November 4, 1997 
Page 3 

In conclusion, Airgas Carbonic Industries generally supports the application and requests 
that the Board move as expeditiously as to assure approval as long as the conditions that I 
have outlined are met. We honestly feel this transaction provides an opportunity to 
improve service efficiency and promote the growth of rail traffic in the East. We also feel 
it can benefit consumers and the overall economy as more options for product supply 
from and to this region becomes eamomically and physically possible. The lUnois 
Central, the CSX and NS arc excellent companies with visionary leadership; and the 
sooner this applicalion is approved, the sooner these companies can yield the benefits that 
these combinations represent. We realize that a carefiil review of these transactions is 
required, and would urge you to include the requests contained herein in the conditions of 
your approval. With, and only with, the inclusion of these conditions, I encourage your 
approval ofthe application for control of Conrail. 

I, Michael Lee Albert, declare under penalty of perjury that the foregoing is true and 
correct. Further. I certify that I am qualified and authorized to file this verified statement. 
Executed this 4th day of November, 1997. 

Michael Lee Alben 
Manager-Planning and Logistics 
Airgas Carbonic Industries 

MLA: mla 
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Roonof''oducu Group 

Cwt^TMd Cgrper^'en 
7S0 E. sw««M«ord ai^a 
POBox w o 
Vhtey (!o»Be. PA 19402-0102 
810 341-7000 

CertairiTeedH 

November 19.1997 

Po»t-it' Fax Note 7671 

Co /Pop) ^ 
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The Honorable Linda J. Morgan 
Chairperson 
Surface Transportation Board 
1925 K Street, NW 
Waahington. DC 20423-0001 

RE: Finance Docket No. 33388. CSX 
Corpoi ttion, ET. AL. - Control and Opera ing 
Leases/Agreements - Conrail Corp, ET AI . 

Dear Chaiipenon Morgan: 

My name is Geocge F. Milligan, Jr., and I am v'te Manager of Tran^rtation Operations 
for thc Roofing Products Group of CertamTeed Corporation- I have been employed by 
CertainTeed for 30 years and have held ray present position for 20 years. 

CertainTeed Coiporation is a leading manufacturer of building materials, and has asphalt 
roofing roanufscturing facilities in Oxfoid, NC and Avery, OH. Thefe plants are served 
by thc Norfolk Southem and in 1996 generated over 4900 carloads of rail fi-eight. The 
proposed control -f Comail by CSX and NS will directly affect CertainTeed. 

Since the annoiraccmcnt of CSX's and NS' proposed control of Conrail, OrtainTecd 
Corporation has reviewed the materials provided by NS and CSX and listened with 
interest to what these camers and others have said with respect to the benefits and effects 
of this control application. Altbough it appears that the proposed apphcation may 
provide public benefits in certain markets, there remains, however, markeis vital to this 
Company which we believe would be adversely affected by the merger. Absent the 
availability of effective competitive altemative routings to these markets, we do not 
beheve that the proposed merger can or stiouid be approved. 
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The lilinois Central Railroad is a vital link in the tfmtpoitation route stmcture to and 
from eastem maikets. The ability of CSX to advendy impact IC's toute through 
economic dosnre of gateways or creation of operating in̂ edimeots at Memphis is 
neither q)j»opriate nor acceptable where, as here, CSX's proposed application will enable 
it to control much of the rail trafBc in tbe Eastem United States. Illinois Central's 
routings and gateways to eastem maricets are in heavy use now and are extremdy 
efiSdent. We w|nt tiiose gateways to remain open and available widiout aitificiid 
economic constraints. CSX should not be allowed to close those gateways through a rate 
structure which ft)rces traffic to CSX's long-haul routes. Fuxther, Illinois Central's rail 
line is fisst and ejfificient. The ability of CSX to operationally impede that rail Une at 
Memphis should not be condoned and must be remediazad. 

We bdieve that IlUnois Central, as a major railroad with iie lowest optrating ratio of any 
Class L a route stmcture durt would provide neutral access to all eastem gateways, and a 
willingness to tiivest its capital in its lines, bu the necessary resources, commitmeBt and 
incmtive lo provide an effective oompeddve alternative to and from eastern markets tbat 
we believe î  ne ŝary if Conrail is to be contiollod by NS and CSX. We, therefore, 
strongly suopoit lilinois Central's proposed conditions to tbe CSX ĵplication. 

Respectiully submitted. 

George F. Milli^ 
Vranspottation Manager 

Verification 
i' 

I, George F. Milligan, Jr., declare under penalty of peijury that the foregoing is tme and 
correct. Further; I certify that I am qualified atkd authorized to file verified statement. 
Executed this l9tii day of November, 1997, 

TOTAL P.02 
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COMPASS 
CONSOLIDATORS INC. 

4'/ Stephen Street 
Lemont, IL 60439 

Phone. (630) 243-0200 
Fax: (630) 243-0 ?50 

October 21. 1997 

The Honorable Linda J Morgan 
Chairman 
Surface Transportation Board 
1925 K Street, NW 
Washington. DC 20423-0001 

Re Financial Docket No. 33388, CSX Corporation, et at. 
Control and Operating Leases/Agreements 
ronrall Corporation, ct. al. 

Dear Chairman Morgan; 

I am the General Manager for Compass Consolidators, Inc, a full service intermodal 
marketing company with annual sales over $32,000,000 We are a major shipper of 
intermodal and carload freight within the United States, Canada and Mexico, and are 
headquartered in Lemont, Illinois Conrail today serves markets that are vital to the 
transportation of our traffic The proposed coiitro! of Conrail by CSX and NS will 
directly and substantially affect us 

Since the annoiincemcnt of CSX's and NS's proposed control of Conrail, Compass 
Consolidators, Inc has reviewed thc materials proposed by CSX and NS and listened 
with interest to what these carriers and others have said with respect to the benefits and 
effects of this control application Although it appears that the proposed application may 
provide public benefits in certain markets, these remain, however, markets vital to this 
company, which we believe would be adversely affected by the merger Absent the 
availability of effective competitive alternative routings to these markets, we do not 
believe that the proposed merger can or should be approved 

The Illinois Central Railroad is a vital link in the transportation route structure to and 
from eastem markets The ability of CSX to adversely impact Illinois Central's route 
through economic closure of gateways, or cieation of operating impediments at 
Memphis, is neither appropriate nor acceptable where, as here, CSX's proposed 
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application wii enable it to control much of the rail traffic in the eastem United States 
Illinois Central's routings and gateways to eastem markets are in heavy unt now and are 
extremely efficient We want those gateways to remain open and available without 
artificial economic constraints CSX should not be allowed to close those gateways 
thiough a rate structure which forces uafTic to CSX'$ long-haul routes. Further, Illinois 
Central's rail line is fast and efficient The ability of CSX to operationally impede the 
rail line at Memphis should not be condoned and must be remedied 

We believe that Illinois Central, as a major railroad with the lowest opct ating ratio of any 
Class I, a route structure that would provide neutral access to all eastem gateways, and a 
willingness to invest its capital in its lines, has the necessary resources, commitment and 
incentive to provide an effective competitive alternative to and from eastem markets that 
wc believe is necessary if Conrail is to be controlled by CSX and NS We. therefore, 
strongly support Illinois Central's proposed conditions lo the CSX application. 

Respectfully submitied, 

M Pollack 
neral Manager - Pricing 

JMP dep 
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The Honorable Linda J. Morgan 

Chai rman 

Surface Transportation Board 

1925 K Street, NU 

Washington, OC 20423-0001 

Re: Finanre Oocltet No. 33388, CSX Corporation, et aL. 

Control and Operating Leases/Agreements--

ConraiL Corporation, et a l . 

Oear Ms. Morgan: 

Consolidated Fre-ghtways (CF) is a f - l L service Less-tnan-Truclsload 

motor carrier, with annual revenues of over $2 b i l l i o n . In 1997 

28% of CF's business w i l l move in intermodal service nationwida, 

and about 25% of CF'S intermodal business w i l l move in te'rit o r y 

served by Conrail, CSX, and Norfolk Southern. The proposed acquisi­

tion of Conrail by CSX and Norfolk Southern (NS) is of great con­

cern to CF. 

Both CSX and NS have said Conrail's acquisition w i l l promote compe­

t i t i o n . CF is disturbed, therefore, about CSX's recent behavior to­

wards the !C railroad, which CF uses for intermodal shipments be­

tween Cnicago, Memphis, and New Orleans. The IC has complained public­

ly about csx deliberately delaying IC's north-south trains at Menphis 

Tn, over a section of track owned by CSX but long used by IC. 

Secondly, CSX has so far refused to conmit i t s e l f to protecting IC 

gateways, where IC routes using those gateways are inherently mere 

effic i e n t than the new routes CSX w i l l own as a result of the Con­

r a i l acquisition. I t ' s our understanding that NS has made such a 

commitment in writing, so CSX's reluctance is puzzling. 

Taken together these items suggest CSX is less than sincere in push­

ing greater competitiveness as a justif i c a t i o n for the Conrail acquis­

i t i o n . Absent a change in CSX's behavior, CF supports IC's proposed 

conditions to the CSX application. 

Sinc^reljy, 

iflohn Ounmire 

Manner , Intermodal Opera t ion* 
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October 17, 1997 

The Honorable Linda J. Morgan 
Cha i. rman 
Surface T r a n s p o r t a t i o n Board 
1925 K S t r e e t NW 
Washington, DC 20423-0001 

RE: Finance Doclcet No. 33388, CSX Corporation, 
e t a l . - C o n t r o l and Operating Leasej/Agreements-
C o n r a i l C o r p o r a t i o n , e t a l . 

Dear Chairman Morgan: 

I , Richard P. Hyland, am p r e s i d e n t of Cross Con Terminals, Inc. 
We have an annual sales of over $50,000,000. We are a major shipper of 
merchandise with, f a c i l i t i e s throughout the U.S. C o n r a i l today serves 
markets which are v i t a l t o the t r a n s p o r t a t i o n of our t r a f f i c . The proposed 
c o n t r o l of C o n r a i l by CSX and NS w i l l d i r e c t l y and s u b s t a n t i a l l y a f f e c t us. 

Since the announcement of CSX's and NS' proposed c o n t r o l of C o n r a i l , 
Cross con Terminals has reviewed the m a t e r i a l s provided by NS and CSX and 
l i s t e n e d w i t h i n t e r e s t t o what these c a r r i e r s and o t h e r s have s a i d w i t h 
respect t o the b e n e f i t s and e f f e c t s of t h i s c o n t r o l a p p l i c a t i o n . Although 
i t appears t h a t the proposed a p p l i c a t i o n may provide p u b l i c b e n e f i t s i n 
c e r t a i n markets, t h e r e remain, however, markets v i t a l t o t h i s company which 
we b e l i e v e would be adversely a f t e c t e d by the merger. Absent the 
a v a i l a b i l i t y of e f f e c t i v e c o m p e t i t i v e a l t e r n a t i v e r o u t i n g s t o these 
markets, we do not b e l i e v e t h a t the proposed merger can or should be 
approved. 

'"he I l l i n o i s C e n t r a l t i a i l r o a d i s a v i t a l l i n k i n the t r a n s p o r t a t i o n route 
• i u c t u r e t o and from eastern markets. The a b i l i t y of CSX t o adversely 

impact IC's r o u t e through economic c l o s u r e of gateways or c r e a t i o n of 
o p e r a t i n g impediments at Memphis i s n e i t h e r a p p r o p r i a t e nor acceptable 
where, as here, CSX's proposed a p p l i c a t i o n w i l ] enable i t t o c o n t r o l much 
of the r a i l t r a f f i c i n the Eastern United States. I l l i n o i s Central's 
r o u t i n g s and gateways t o eastern markets are i n heavy use now and are 
extremely e f f i c i e n t . We want those gateways t o remain open and a v a i l a b l e 
w i t h o u t a r t i f i c i a l economic c o n s t r a i n t s . 
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CSX should not be allowed t o close those gateways through a r a t e s t r u c t u r e 
which f o r c e s t r a f f i c t o CSX's long-haul r o u t e s . Further, I l l i n o i s 
C e n t r a l ' s r a i l l i n e i s f a s t and e f f i c i e n t . The a b i l i t y of CSX t o 
o p e r a t i o n a l l y impede t h a t r a i l l i n e at Memphis should not be condoned and 
must be remediated. 

We b e l i e v e t h a t I l l i n o i s C e n t r a l , as a major r a i l r o a d w i t h the lowest 
o p e r a t i n g r a t i o of any Class I , a route s t r u c t u r e t h a t would provide a 
n e u t r a l acces^. t o a l . eastern gateways, and a w i l l i n g n e s s t o i n v e s t i t s 
c a p i t a l i n i t s l i n e s , has the necessary resources, commitment and i n c e n t i v e 
t o p rovide an e f f e c t i v e c o m p e t i t i v e a l t e r n a t i v e t o and from eastern markets 
t h a t we b e l i e v e i s necessary i f C o n r a i l i s t o be c o n t r o l l e d by NS and CSX. 
We, t h e r e f o r e , s t r o n g l y support I l l i n o i s C e ntral's proposed c o n d i t i o n s t o 
the CSX a p p l i c a t i o n . 

R e s p e c t f u l l y subm.itted, 

Richard P. Hyland 
President 
Cross Con Terminals, Inc. 



October 27, 1997 
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The Honcable Linda J Morgan '"̂ ẑ 
Chainnan 
Surface Transponation Board 
1925 K Street, N.W. 
Washington, D.C. 2()423-(KK)l 

CKOWN 
v a i i u i i i t ' Re. Finance docket No. .33388, CSX Corporation, Vt l l lUl^^ t ' 

et al. - Control and Operating Leases/Agreements -
Conrail Corporation, et al. /vmun̂  

Sf.,.. mlt. l-tip,.r\ 

Dear Chairman Morgan; 

I am Director of Transportation for Crown Vantage. Crown Vantage is a manufacturer of 
paper with annual sales oi nearly $1 billion. We are a major shipper of paper prcxlucts and 
receiver of .-aw maienals with facilities at 9 sites in eastern U.S. Conrail tt)day serves markets 
which are vital to the transportation of our traffic. The proposed control of Conrail by CSX and 
NS will directly and substantially affect us. 

Since the announcement of CSX's and NS' proposed control of Conrail, Crown Vantage 
has reviewed the materials provided by NS and CSX and listened with interest to what these 
carriers and others have said with respect to the benefits and effects of t '̂is control application. 
Although it appears that the proposed application may provide public benefits in certain markets, 
there remain, however, markets vital to this Company which we believe would be adversely 
affected hy the merger. Absent the availability of effective competitive alternative routings to 
these markels, we do not believe that the proposed merger can or should be approved. 

The Illinois Central Railroad is a vital link in the tran'-portation route structure to ano from 
eastem markels. The ability uf CSX to adversely impact IC's route through economic closure of 
gateways or creation of operating impediments at Memphis is neither aopropriaie nor acceptable 
where, as here. CSX's proposed application will enable it to contro! much ofthe rail traffic in the 
Hastern United States. Illinois Central's routings and gateways to eastern markets are in heavy use 
now and are extremely efficient We want those gateways to remain open and available without 
artificial economic < onstraints. CSX should not be allowed to close those gateways through a rate 
structure which forces traffic to CSX's long-haul routes The ability of CSX to operationally 
impede that rail line at Memphis should not be condoned and must be remediated. 

We believe that Illinois Central, as a major railroad with the lowest operating ratio of any 
'ass !. a route struclure tliat would provide neutral access lo all easlern gateways, and a 

wiihngness to invest its capital in Us lines, has the necessary resources, coinmitment and incentive 
to provide an effective competitive allemative to and from eastem markets that we believe is 
necessary if Conrail is to be controlled by NS and CSX We, therefore, strongly support Illinois 
Central's proposed conditions to the CSX appiicauon. 

Respectfully submitted/ 

e W Koeilermeier 
Director of Transportation & Distribution 
l.Krpv • 
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October 17,1997 

Post-ii» Fax Note 7671 

Co. 

Phone Pnone » 

The Honmahle Linda J. Morgan 
Cliairman 
Surface Transportation Boaid 
1925 K Street, NW 
Washmgton. DC 20423-0001 

Re: Finance Docket No. 33388, CSX Corporation, 
et aL - Control n̂d Operating Leaset/AgreemeBH-
Conraii Cnit»or>tioB. et al 

Oear Chaizman Morgan: 

I am Manager, Transportation for Diamond Shamrock Company Diamond 
Shamrock :s a pcm>ch«mca]s prodi^ with anntoaJ sale, of ova elev^luion Z\m 

? f c"^ viirich are vital to 
tmxsportatjon of our traffic. Tht proposed control of Conrail by CSX and N S ^ 

dircctjy and substantially affect us. ana wm 

r>j,,. ^rit CSX's and NS's proposed controi of Comail 
Dî norMl Stumrock has n̂ viewcd the materials pn,vided by NS and CSX smd l i S 

^"^^i'^P"^^^-- Although ,t appear, that the prS^sed a p p S u ^ 
provrde public benefits m cmam maikets, there remain, howeveTmark^vitalTo uSs 
Company whjch we believe would be advenurly afircted by t h e ^ ^ ^ Z ^ . 
ava,lab.hty of effective competitive aherr̂ auve routmgs to these maTta. w e ^ „o 
behove tbat the proposed mcigex can or should be approved 

ftol^'' is a vitalhnk in the tomsportatlon route structure to 
and fiom eartcm markets. The ability of CSX to adverselv impact I c T T o r ^ . . ^ 

h t ^ I S ^ . ? . T ^ ' ' " ^'^'^ ̂ ' ' ^ ^ plication ^ ' ^ b l e t to control much of the rail trafCcin the Eastern United Stat« Illinois CenmS'! 

efficreut. Wc want those gateways to remain opec and available w i t h o u t T S 
genomic constraints. CSX should not be allowed to close those g a t c w a T s ^ X ^ t 
stiTicture which forces traffic to CSX's long.haul route. Puitha, 111 J i s c S ' « ^ 

Mcimphjs should not be condoned and must be remediated. 

OCT 29 "97 07=39 261 361 8329 
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eastern markets thai we believe ic -f """̂  i«=o«vc aiienjanve to and fiom 
CSX. We. therefSĵ  ̂ n ^ y ^ I ^ ^ C e S T " '° ^ "^"^'^ ^ ^« ^ 
application. ^ ' proposed conditions to the CSX application. 

Sincerely, 

Steve Geneva 

SG/lw 

Enclosures 

OCT 29 -97 07:39 281 361 8829 PAGE.02 
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FINA Oil and Chemini rnmp^ny____^ ^ 
Novembers, 1997 

Honorable Linda J. Morgan 
Chairman, Surface Transportation Board 
1925 K Sfreet 

Washington, DC 20423-00001 

Dear Chainnan Morgan; 

^ - ^ - n - Chemical 
products refining, supply and t n w s p o r t a t i T l n / p n > d u c t . o n : petroleum 
and marketing. Fina relies heavily o n T S l t ^ l l > . '̂ '̂  manufacturing 
such as polyst>̂ ne. PoljpropyJe. JoTyUyLr^^^ P"'*'" '̂ 
vanety of customers located across he u S ^ ? ! ; ? f P«xl"cts. to a 

.0 further emphasize U,. i„po™„,e on«^"^X.Z^T 
«ate- garcways open. Our comments in the filing 

They did „„• .dd„s, „y pTmi., « o r „ ^ r i l cuT*̂ ^̂ ^̂ ^̂ ^̂ ^ ^"^^^ ' " " i " ^ -
reqummenis ofthe eonneceing cairiers." ' "fhe revenue 

orîr̂^̂rn; rtri" trr'r - -
Northeas,. Ue Shippers ™„«S i ra Z c " S I X i ^ . ' ' / ' ' . » * ' 
*e bes. ,o„, econô -cs e„co.pass^g h o ; ' p ' - ^ ^ S S ^ 0 : ^ ! : ^ ' ° 

No:irsSẑ ZiSL"t:t̂ i;tx̂  
merger does not just affect CSX and Norfolk Southem. """̂  Central railroads as this 

Respectfully Submitted, 

FINA OIL AND CHEMICAL COMPANY 
Mike Spahis 
Manager of Logistics and Distribution 

P.O. So> ?'S9 
Dallas, Texas 75221-2:59 Tel. (2-4) 750-2̂ 00 



Executive Off i tes Co/ lo rd Container Corporation 
iOOlok»Cook Rood 
Suite ÔC 
0««rfi»id, III 'V*-. 600!5-i92^ 
e<7 <0i 5JOO 

October 20. 1997 

The Honorable Linda J, Morgan 
Chairman 
Surface Transportation Board 
1925 K Street. NW 
Washington, DC 20423-0001 

Re: Finance Docket No. 33388. CSX Corpor 
et al.-Control and Operating Leases/Agt ̂ ....lents-
CSjnrajJLQorEoratifi!^^ 

Dear Chairman Morgan: 

I am Director of Purchasing and Transportation for Gaylord Container 
Corporation. Gaylord Container Corporation is a manufacturê  and 
converter of unbleached Kraft paper with annual sales cf over $800 million. 
We are a major shipper and receiver of containerboard and Kraft paper with 
facilities at Bogalusa. LA, Marion, OH and Twinsburg, OH. Conrail today 
serves markets which are vital to the transportation of uur traffic. The 
proposed control of Conrail by CSX and NS will directly and substantially 
affect us. 

Since the announcement of CSX's and NS" proposed control of Conrail, 
Gaylord Container Corporation has revie.ved the materials provided by NS and 
CSX and listened with interest to wfiat these carriers and others have said 
with respect to the benefits and effects of this control application 
Although i t appears that the proposed application may provide public 
benefits in certain markets, there remain, however, markets vital to this 
Company which 'we believe would be adversely affected bv the merger. Absent 
the availability of effective cumpetltive alternative routings to these 
markets, we do not believe that the proposed merger car or should be 
approved. 

The riinois Central Railroad is a vital link m the transportation route 
structure to and from eastern markets. The ability of CSX to adversely 
impact IC's route through economic closure of gateways or creation of 
operating impediments at Memphis is neither appropnate nor acceptable 
where, as here. CSX's proposed application will enable it to control much 
of the rail traffic in the Eastern Umted States. Illinois Central's 
routings and gateways to eastern markets are in heavy use now and are 
extremely efficient. We want those gateways to remain open and available 
without artificial economic constraints. CSX should not be allowed to 
close those gateways through a rate structure wtiich forces traffic to CSX's 
long-haul routes. Further. Illinois Central's rail line is fast and 
efficient. The ability of CSX to operationally impede that rail line at 
Memphis should not be condoned and must De remedied, 
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We believe that 111inois Central, as a major railroad with the lowest 
operating ratio of any Class I , a route structure that would provided 
neutral sjCcCS to all eastern gateways, and a willingness to invest its 
capital 11 its lines, has the necessary resources, commitment and incentive 
to pro\/ide an effective competitive alternative to and from eastern markets 
that we believe is necessary lf Conrail is to be controlled by NS and CSX. 
We. therefore, strongly support Illinois Central's proposed conditions to 
the CSX application. 

Respectfully submitted. 

M H. Borg, C.P.I 
Dijp^ctor, 
Purchasing and Transportation 

/ei02 

TriTQI P. a d 
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Georgia F^cif IC Corporation f 33 Peacfivee sm/ NE (30303-184?) 
P.O. Box W5C0S 
Auanta. G«Ĉgi9 3034S-5605 
Teiepnone (404) 652-4000 

November 20, 1997 

The Honorable Linda J. Morgan 
Chairman 
Surface Transportation Beard 
1925 K Street. NW j 
Washington, DC 20423-0p01 

RE: Finance Docket No, 33388, CSX Corporation, 
et al. • Cont ol and Operating Leases/Agreements 
Conrail Corporation, et al. 

Dear Chaimian Morgan: 

I am Director. Logistics Services, for the Building Products Transportation and Logistics 
Division of Georgia-Paafic Corporation Georgia-Pacific Corporation, based in Atlarrta, Georgia, 
is a forest products company, with annual sales of over S13 billion The building products side of 
Georgia Pacific Corporation is a major shipper and receiv ir of Building Products with facJirties 
located nationwide. Confail today serves markets which are vital to the transportation of our 
traffic. The proposed conjtrol of Conrcil by CSX and NS will directly and substantially affect us 

Since the annourjcement of CSX s and NS' proposed control of Conrail, Georgia-Pacific 
Corporation has reviewed the materials provided by NS and CSX and listened with interest to 
what these caniei-s and Others have said with respect to the benefits and effects oMhis contiol 
application Although it jappears that the proposed application may provide public benefrts in 
certain markets, there remain, however, markets vital to this Company which we believe would 
be adversely affected by 
routings to these maricets 
approved 

the merger At)sent the availability of effective competitive attemative 
we do not believe that the proposed merger can or should be 

The Illinois Centrgi Railroad is a vital link in the transportation route structure to and from 
eastem markets The ability of CSX to adversely impact IC's route through economic closure of 
gateways or creation of operating impediments at Memphis is neither appropnate nor acceptable 
where, as here, CSX's prpposed application will enable it to control much ofthe rail traffic in the 
Eastem United States. Ijlinois Centrars routings and gateways to eastem markets are in heavy 
use now and are extremely efficient We want those gateways to remain open and available 
without anificial economic constraints. CSX should not be allowed to close those gateways 
through a rate structure which forces traffic to CSX's long-haul routes. Further, Illinois Central's 
rail line is fast and efficient The ability of CSX to operationally impede that rail line at Memphis 
shou 1 not be condoned and must De remediated 
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We believe that iliitiois 
Class t. a route stmcture 
willingness to invest its 
incentive to provide an effective 
believe is necessary if Coirail 
support Illinois Central's prososed 

apiial 

Centrai, as a major railroad with the lowest operating ratio of any 
hat would provide neutral access to all eastem gateways, and a 

in its lines, has the necessary resources, commitment and 
competitive attemative to and from eastem maricets that we 

Is to be controiied by NS and CSX. We, therefore, strongly 
conditions to the CSX application. 

Respectfully submitted. 

Robert T. Pugh 
Director, Logistics Services 



Hunt Plywood Company, Inc. 
P.O. Box 1263 

Ruston, LA 71273-1263 
318-255-2245 

October 21. 1997 

I hc Honorable Linda J. Morgan 
("hairman 
Surlace I ransporlation Board 
1925 K Street. NU 
W ashington. IX' 20423-0(101 

Re: I-inance Docket No. 33388. C"SX Corporation. 
et al. - Control and Operating I.eases/Agreements -
Conrail Corporation, et al. 

Dear Chairman Morgan: 

V1\ natne is Steve Napper and I am the I rallic M.m-jger for Hunt Pi\ wood 
Company. Ine. loeated in Ruston. Louisiana. Hunt Plyv\ood Company is a privately 
owned wood products manufacturer. Our company inaintains four operating facilities. 
U e ;ia\e two pKwood mills and two lumber mills, l he plywood mills are loeaied in 
Pollo.k. La, and Natalbany. La. l he I'ollock lacilil) is rail ser\ed hy the I nion I'acit'ie. 
and th ; Nalalban\ facility is served by the Illinois Central Kailroad. Our lumber mills are 
loeated in Castor. La. and Olla. I a. I âch is a n tn-rail I'acility which .ships via truck or 
uses a I I* luinher reload facility in Monroe. La. 

()i,r compan\ ships approximate!) 1.250 carloads per >car. v\ ith annual sales of 
S 125.000.000. I he plwvood and lumber market whicl. Hunt competes in is primarily a 
eommodits Miarket. I herelore. Iransportation eosts pla> a large role in determining 
which areas of the I .S. we are able to he competitive in. 

Conrail today serves markets whieh are \ ital {o the transportation ofour traffic, 
lhe proposed control of Conrail b> CSX and NS will directly and substantially alfeet us. 
Since the announcement ol'CSX's and NS's proposed conlrol of Conrail. Hunt Plywood 
has reviewed the materials provided h> CSX and NS and listened with interest to what 
Ihe.se carriers and others haw said with respect to the benelits and effects ofthis control 
applicalion. .Although it appears that the proposed applicalion may pro\ ide public 
benelits in certain markets, there remain, however, markets vilal lo this Company which 
we believe would be adversely alTeeled b\ the merger. Absent the availability of 
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effeclive competitive alternative routings to these markets, we do not believe that the 
proposed merger ean or sht)uld be approved. 

l he Illinois Central Kailroad is a vilal link in the transportation route struclure lo 
and from easlern markels. I he abilitv ofCSX to adverselv impact IC's roule through 
economic closure ol gatewav s or creation of operaling impedinienis at Memphis is 
neither appropriate nor acceptable where, as here. CSX s proposed application will enable 
it lo ctmlrol much ofthe rail iraflic in lhe lastern I nited Stales. Illinois CentraLs 
routings and gateway s to easlern markets are in heav y use 'v.w and are extremely 
efficient. V\ e want those gateways lo remain open and a\ ailable without artilicial 
economic c»)nstrainls. CS.X should nol he allowed lo close those gatewav s ihrough a rale 
structure which forces traffic lo CSX"s long-haul routes. I urther. Illinois C entral s rail 
linc is fast and eflieient. l he abiliiv of CS.X to operaiionalh impede lhal rail line at 
Memphis should nol be condoned and must be remediated. 

U e heiieve that Illinois Central, as a major railroad with the lowest operaling ratio 
of anv ( lass I . a roule structure that would prov ide neutral aeeesi to all eastern gateways, 
and a willingness lo invest ils capital in ils lines, has the necessarv resources. 
cominituK-nt. and incentive to pr»>vide an elleclive competitive alternative to and from 
eastern markets that we believe is neees.sarv if Conrail is to be controlled by CSX and 
NS. \K c. iherelore. stronglv support Illinois CentraLs proposed ctmdilions to the CSX 
application. 

Steve Napper 
I rallic Manager 
Hunt PK vvt»od Co.. Int. 
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H U N T S M A N 

October 23, 1997 

The Honorable Linda J. Morgan 
ChairpersOT 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423-0001 

Ke: nnance Docket No. 33388, CSX Corporatioa, 
et al.-Cantrol and Operatiiig Leases/Agreements-
ponrail Corpqration. et al. 

Dear Chairperson Morgan: 

As the Director of Transportation & Logistics for Huntsman Corporation, we would like to 
comment on the proposed acquisition of Conrail. We q)ecifically would like to express our 
support for Illinois Central Railroad's proposed conditions to tbe CSX appUcation, as noted 
below. 

Huntsman is the United States' largest privately-held chemical company. Its operating 
companies manufacture basic products for the chemical, plastics, detergent, personal care, 
nibber and packaging industiies. Huntsraan>hdd companies have revenues in excess of SS 
billion from multiple locations worldwide. Conrail today serves markets which are vital to the 
transportation of our feedstocks and our fmished products. 

Huntsman Corporation has not publidy supported CSX or Norfolk Southern in their bids for 
control of Conrail. While the proposed application nuiy provide benefits in some of our 
mark̂ :ts, we view this meiger with interest and concem because specific markets vital to 
Huntsman would be adversely affected. Specifically, we are concerned over the potential 
absence of effective, competitive altemate routings to these markets. 

We view the lliinois Central as a vital link in the transportation ro'ate structure to and from 
eastern niaikets. CSX's proposed application will enable it to control much of the rail traffic in 
the eastem United States. The ability of CSX lo adversely impact IC's route through the 
economic closure of gateways or the creation of operating impediments at Memphis is neither 
appropriate nor aco t̂ablc. 

Illinois Central's routings and gateways to eastem markets are in heavy use now and are 
extremely effident. We want those gateways to lemain open and available without artificial 
economic constraints CSX should not be allowed to close those gateways through a rate 

HUNTS.VtAN CORPORATION 
3040 Pojt Oik Boulevard • Hoiwron, Tens 77056 • 713-235-6000 • fit 713-23 5-6416 

OCT 24 '97 22:e5 261 361 8329 PftGE.82 
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structure which forces traffic to CSX's long-haul routes. Further, since Illinois Central's tail 
line is fast and efficient, the ability of CSX to impede the operations of that rail line at 
Memphis should not be condoned and must be remediated. 

Illinois Central is a Class 1 railroad with the lowest opoating ratio, and it has a route structure 
that would provide neutral access to all eastern gateways. And it bas demoostiatod a 
willingness to invest its capital in its lines. We believe tbat Illinois Central has the necessary 
resouices, oomndtment and incentive to provide an effective competitive alternative to and 
^m eastern markeu that wc believe is necessaiy if Conrail were to be controlled by NS and 
CSX. Therefore, we strongly support Illinois Central's proposed conditions to die CSX 
application. 

RespectfuUy subnutted. 

David Parkin 
Director-Txanspoitation & Logistics 
Huntsman Corporation 

OCT 24 '97 22:05 261 361 6029 
TOTC(_ P. 03 
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November 4 1997 64oc POPISH AvmuL 

PHONf <*0i 763 6000 

Office of the Secretary 
Case Control Unit 
Surface Transportation Board 
1925 K Street N W 
Washington, DC 20423 

Re Finance Docket No. 33388, CSX Corporation, 
et al. - Control and Operating Leases/Agreements -
Conrail Corporation, et al. 

Dear Mr Secretary. 

My name is Charles E McHugh I am Manager U S Distribution Operations for 
the International Paper Company (referred to here as "IP") I have occupied this 
position since January 1991 and have been employed by International Paper Company 
in the field of logistics since August 1970 My business address is 6400 Poplar Avenue, 
Memphis Tennessee 38197 

As Manager U S Distribution Operations for the company. I am responsible for 
the procurement of transportation services for the inbound movement of all raw and 
semi finished materials necessary for the manufacture of our products as well as the 
outbound delivery of all finished products to our customers throughout North An- .nea 
This includes the responsibility for negotiating rate and service issues with the various 
rail and motor earners serving our facilities I am familiar with the paper and forest 
products industry and the various transportation modes employed to move our raw 
inaterials and deliver oui finished products to market. 

IP IS the world's largest paper company, conducting operations throughout the 
United States from over 650 paper and lumber mills, converting plants warehouses, 
distribution centers retail stores and related sales service support offices Our 
manufacturing facilities in the United States produce paper and paper products 
including woodpulp. pulpboard wrapping and printing papers, converted products 
including corrugated boxes, folding cartons, labels and milk cartons and wood products 
including lumber, plywood, decorative panels and other specialty products to serve the 
building trades as wetl as chemical products and products serving the imaging industry. 
We move these products throughout the United States and North Amenca utilizing the 
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services of a number of tfansportation vendois including the Illinois Central Railroad 
(ICj I repfebeiit IP's uiteiesis bbfuie penmeiil (joverninent regulatory bodies and I am 
diiitioii/ed by IP to iiidke tins stdtenieiit 

Since the anriotiiiceinent of CSX Transfiortation's (fiSXT) and Norfolk Southern's 
(NS; piop(jbcJ i-ijiiiiul ut Luiiidil {(M) IP lidb luviewed the materials provided by NS 
and ("SX I and listened witft inteiest to what these earners and others have said with 
lespect lo the benefits and effects ot ttiis t.oiiliol df)f)lu:ation Although it appears that 
tile proposed dfjfJiiLdlioii iiidy pioviue public ijeiietits in .;eitain maikets there remain 
howevei iiidiKeti. vildl lo Itiib (.oinpdiiy wtmJi we believe would be adversely affected 
by the meiyei Absent ttie continued availability ut ettective competitive lail alternative 
loutiiiys to ttiese iiiaikets we do not believe that ttie pioposed mergei can or should be 
b i i ppo i t ed 

International Paper receives over 95 000 carloads of raw matenais and ships 
ovei /b 000 boxcdi loads of paper and papei products pei yeai to points within the 
lowei 4B states diid t^diiddd wilfi appioximately 35 UOO of said caiioads moving via IC 

iiv'Mi ivi (.luints on IC 

Itie acquisition of Conrail has been piesented as the best solution to tne 
pioblerns of inconsistent and unbalanced tail service m the East However many 
shippers and other parties lecognize that there are a number of competitive and 
operational pioblerns associated with the p/oposed merger IP supports conditions to 
the meiyei which wo. 'd addiess these pioblerns anu preserve efficient gateways and 
routing options IP . . pposing the CSXT/NS acquisition of Conraii Rather we are 
seeking the imposition or amelioiating conditions to mitigate anti-competitive effects of 
the merge; on oui ability to seive oui customeis efficientiy via rail 

iiiinois Central is an extiemely efficient earner In consequence of 'hese 
efticiencies substantial quantities of oui commodities move to oi *rom Conrail :)r'Qirs, 
destiiidtions via Illinois Centiais mam ime ano ts efticieiu Illinois gateways After 
consummation of the proposed transaction, CSXT and NS will nave the opportunity to 
economically close these efficient gateways in favoi of more netficient ong-naui ^outes 
to oui potential detiiment They wociu accompiisn *his oiosuie Oy aising '̂ ates na 
Illinois Ceiitidi s gateways n oidei to diiiiicidily 'oice traffic to their ong-naui -̂ ouies n 
lecognilion of this potential, and its intent not to economically close efficient gateways. 
NS has executed an agieement with Ulmois Centiai /vnicn -ecoymzes "he onncioie 3f 
open gaiewayb and the leed to offei iidiKet jompeiitive aies jnu Jivisions /la 
uie existiiiy tifficient 'gateways. 

io JcUe, s^SAi Ids refused to recognize ^his orincipie or 'o -execute a 
.^j.iipdfabie ayieemen' with IC CSXT .s jnwiiling to agiee to jontmue marKet 
competitive ates' or eveii reasonaDle rates jrtei consummation of the Conrail 
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acquisition. They will only agree to offer "rates" with Illinois Central, This indicates that 
CSXT is likely to artifically constrain competitive price and service offerings by the 
economie foreclosure of efficient interline routes. This must not be allowed to happen. 

The Illinois Central Railroad is a vital link in the transportation route structure to 
and from our eastern markets The ability of CSXT to adversely impact IC's route 
through economic closure of the gateways or creation of operating impediments at 
Memphis is neither appropnate nor acceptable where, as here, CSXT's proposed 
application will enable it to control much of the rail line traffic in the Eastern (Jnited 
States Illinois Central's routings and gateways to eastern markets are in heavy use 
now and are extremely efficient We want those gateways to remain open and 
available without aftificial economic constraints CSXT should not be allowed to close 
those gateways through a rate structure which allows CSXT to force traffic to less 
efficient. CSXT long-haul routes Further, Illinois Central's rail line is fast and efficient 
The ability of CSXT to operationally impede that rail line at Memphis should not be 
condoned and must be remediated 

We believe that Illinois Central, as a major railroad with the lowest operating ratio 
of any Class I, a route structure that would provide neutral access to all eastern 
gateways, and a willingness to invest its capital in its lines, has the necessary 
resourees. commitment and incentive to provide an effective competitive alternative to 
and from eastern markets that we believe is necessary if Conrail is to be controlled by 
NS and CSXT We, therefore strongly support Illinois Central's proposed conditions to 
the CSXT application 

We are very much concerned about the potential service and cost ramifications 
to us and other industries should CSXT obtain ownership and control of Conrail rights 
and assets as proposed We are particularly concerned about the effect of CSXT's 
continued unilateral control and administration of a two mile segment of line between 
Leewood and Aulon here in Memphis, Tennessee Although this is. at best, a 
secondary line for CSXT it comprises an integral part of Illinois Central's main line 
between Chicago and New Orleans In the last year. CSXT has begun to significantly 
impede Illinois Central's ability to move through Memphis by refusing to promptly and 
efficiently dispatch IC's through trains over Leewood to Aulon As CSXT begins to 
control more traffic through acquisition of control ot Conrail. CSXT v 'I have an even 
greater incentive to impede Illinois Central's route The ability of CSXT to control a 
"choke point" on Illinois Central's mam line is anti-competitive and must be remedied. 
The chokehold which CSXT will have on the IC in Memphs TN will enable it to 
undermine the efficiency and competitiveness of IC and the proposed merger will 
provide it with the added incentive to do so 

We have seen where Union Pacific/Southern Pacific's (UP/SP) dispatching on 
trackage rights lines have seriously and repeatedly impacted the tenant operations of 
the Burlington Northern Santa Fe (BNSF), Kansas City Southern (KCS) and Texas 
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Mexican (Tex Mex) railroads, and we do not believe that problem should be allowed to 
gain root here Operating protocols imposed on the landlord railroad are NO guarantee 
that the tenant railroad will not be adversely affected by the trackage rights owner 
railroad's "problems", ai. has been made abundantly clear in the UP/SP's recent 
protracted spate of problems Ownership is preferable to trackage rights to any railroad 
with which you care to di^xuss the issue If the ownership issue cannot be resolved 
satisfactorily between the parties, then a NEUTRAL party shouid be appointed to 
control dispatching over jointly operated lines, 

IP recognizes that the Board has in the past generally resisted intervening into 
the privately negotiated trackage rights agreements incident to railroad mergers and 
acquisitions. Here, however, CSXT and NS propose to carve up the thousands and 
thousands of miles of CR rail lines into spheres of influence, and it is not plain that their 
private agreements are necessarily entitled to the same presumption of reasonable­
ness These are public, not private, rights that are being negotiated away The Board 
should look carefully at the terms of the transaction to ensure that it is in fact in the 
public interest, and not hesitate to exercise its unquestioned authonty to impose 
conditions upon the transaction where necessary to protect the public interest 

Past experience teaches that the STB should not take at face value CSXT s and 
NS's representations that their acquisition of CR will lead to improved serviee for IP and 
other CR customers After all, in filing the application. CSXT touted its reputation as a 
highly efficient, safe railroad See Verified Statement of John W Snow at 12 
(CSX/NS-18 at 314) ("CSX's outstanding safety record will be extended to the 
portions of the Conrail system over which CSX will operate "). Yet, recently the Feaeral 
Railroad Administration released a comprehensive report detailing numerous critical 
safety shortfalls throughout the entire CSXT rail system See FRA 25-97 (Oct 16, 1997), 

Similar self-serving commitments were made prior to the merger of the UP and 
SP rail systems In an effort to obtain approval of the UP/SP merger, those applicants 
represented fhat they could ameliorate the anticompetitive consequences of the merger 
by granting certain trackage rights to the BNSF, so that BNSF could fill the competitive 
void left after the merger As a result. SP and UP argued, shippers would still have two 
strong competitors to choose from, and the quality of the available serviee would not 
suffer IP's experience in the months since the merger belies UP/SP's pre-merger 
representations In addition to the fact that BNSF simply does not have the ability to 
compete with UP/SP for IP's business, the serviee IP has obtained from UP/SP since 
the merger ts far inferior to that which it received from UP and SP prior to the merger. 
CSXT should not now be placed in a position where it may exercise its newly increased 
market power to the detriment of the shipping public nor allowed to foreclose 
competitors for its own private reasons from markets previously available to said 
competitors, through either economie emba.'-go or serviee curtailment. 



For all the forgoing reasons, we strongly urge you to preserve the level of rail 
competition that exists today in the eastern United States and to take these facts and 
comments into consideration in your deliberation of this very important issue. 

I, Charles E McHugh, declare under penalty of perjury that the foregoing 
statement is true and correct Further, I certify that I am qualified and authorized to file 
this verified statement. Executed this 4th day of November, 1997, 

Charles G, McHugh 
Manager U S Distribution Operations 
International Paper Company 

ic/cem 
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Iowa Falls 

Area Development Corporation 
P.O, Bo.y 296 • lowa Falls, lowa 50126 • 515-b ^8-5604 

November I8, 1997 

Thc Honorable Linda J Morgan 
Chairman 
Surface Transportation Fioard 
1925 K Street, NVV 
Washington, DC 20423-0001 

RE Finance Docket No. 33388, C SX Corporation, ct al. - Conlrol and Operating 
Lease/Agreements - Courail CorporaCiou^xt aL 

Dear Chairman Morgan 

I am the Executive Director of the Iowa Falls Area Development Corporation My 
company is a private, non-profit group who functions to maintain and enhance the 
economic vitality of oui iocal community We work with local e.xisting businesses as well 
a. ..ew and expanding businesses Our community is currently served by Illinois Central is 
we are concerned about how the proposed control of Conrail by CSX and NS will elfect 
us 

Since the announcement of CSX's and NS' proposed control of Conrail, we have 
reviewed the materials provided by NS ad CSX and listened with interest to vvhat these 
carriers and others have said with respect to the benefits and etTects of this control 
application Although it appears that the pioposed application may provide public benelits 
in certain markets, there remain, however, markets vital to our community which we 
believe would be adversely atTected by the merger Absent the availability of eiTective 
competitive alternative routings Xo these markets, we do not believe that the proposed 
merger can or should be appioved 

The Illinois Central Railroad is a vital link in the transportation route structure to and from 
eastern maikets 1 he ability of CS.X \o adversely impact IC's route thiough economic 
closure of gatewavs or the creation of opeiating impediments at Memphis in neither 
appropriate nor acceptable where, as here, CS.X's proposed application will enable it to 
control much ofthe rail tratlic in the I-astern United States Illinois Central's routings and 
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gateways to eastern markets are in heavy use now and are extremely efTicient We want 
those gateways to lemain open and available without artificial economic constraints CSX 
should not be allowed to close those gateways through a rate structure which forces traffic 
to CSX's long haul routes Further, Illinois Central's rail line is fast and efTicient The 
ability of CSX to operationally impede that rail line at Memphis should not be condoned 
and must be remediated 

We believe that Illinois Central, as a major railroad with the lowest operating ratio of any 
Class I, a route structure that would provide neutral access to all eastern gateways, and a 
willingness to invest its capital in its lines, has the necessary resources, commitment and 
incentive to provide an efTective competitive alternative to and from eastern markets that 
we believe is necessary if Conrail is to be controlled by NS and CS.X We, therefore, 
strongly support Illinois Central's proposed conditions to the CSX application 

Sincerely, 

Annette Greiner 
Executive Director 



' KERR MCGEE OOAL CORPORATION 
'.'A CI'V OKLAHOMA 731?6 

October 22. 1997 
. - . ' . l A N F 

• t •Ml yOtNI-MAWnf I iNO 

1 he Honorable Linda .1. Morgan 
Chairman 
Surface I ransportation Board 
1925 K Street. NW 
Washington. DC 20423-0001 

Re: I inance Docket No. 33399. CSX Corporation. 
et al. - Control and Operating Leases/Agreements-
Conrail Corporation, el al. 

Dear Cliairman Morgan: 

I am I d Lane. Viee President. Marketing Kerr-Mc(iee Coal Corporation. Ktrr-
Mt(iee Coal is a coal pr*)ducer wilh annual sales of over $305 million. W e are a major shipper 
ol bituminous coal with facilities at (iaiatia. Illinois, lhe proposed eontrt)l ol Conrail bv CSX 
and NS will not directiv affect us this year bul it is conceivable vve will see an impaci in lhe near 
future. 

Since the announcemenl of CSX's and NS" propo.sed conlrol of Conrail. Kerr-Mc(iee 
Coal has reviewed the nialerials provided by NS and CSX and listened wuh interest to what 
these carriers and others have said with respect to the benefits and effecis of this conlrol 
application .\ltlu)ugh il appears that the propt)sed application mav provide public benetits in 
certain markets, there remain, however, markets vilal lo this Ct)mpany which we believe could 
he adverselv affeded bv the merger. Abse ,t the availability of elfeclive compclilive alternative 
n)utings lo these markets, vve do nol believ e lhal the proposed merger can or should be approved, 

l he Illinois Central Railroad could be a vital link in the transportation route structure to 
and from easlern markels for Kert-McCiee Coal, l he ability of CSX to adversely impact IC's 
route ihrough economic closure of gateways or creation of Dperating impediments al Memphis is 
neither appropriate nor acceptable where, as here. C SX s proposed application will enable il lo 
ct)iitrol much of lhe '• .il traffic in the Ivastern Cnited Stales. Illinois Cenlral's routings and 
gateways lo easlern markels are in heavy use now and are extremeiv eftlcieni. We want those 
gateways to remain open and available wiihout artilicial economic conslraints. CSX should not 
be allowed to close those j , 'ewavs through a rate structure which forces Iraflic lo CSX's 
longhaul routes, further. Illinois Central's rail line is fast and efficient, lhe ability of CSX lo 
operationally impede that rail line at .Memphis should not be condoned and must be remedied. 



The Honorable Linda J. Morgan 
October 22. 1997 
Page 2 

We believe that Illinois Central, as a major railrOi.d with the lowest operating ratio of any 
Class I . a route structure that would provide neutral access to all eastern gateways, and a 
willingness lo invest its capital in its lines, has the necessary resources, commitmeni and 
incentive to provide an effective competitive alternative to and from easlern markels lhal we 
believe is necessary if Conrail is to be controlled by NS and CSX, W'e. therefore, strongly 
support Illinois Central's proposed condilions to the CSX application. 

Sincerely yours, 

i ; . I), Lane 

i:DL:nfd 
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October 20,1997 

Tbe Honorable Linda J. Morgan 

Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423-0001 

Leavitt Tutie Company, ina 

l i m 
UanutsKWWf ot 
DKCrfe Weldea SUel TUDing 

1717 Wast 1 ism Strsot 
Ctucego, Illinois 60S<3 

(T?3) 23S-7700 
(600) i£Avrrr 
(8O0) 532-«4e8 

FAX (773)239-1023 

Dear Chairman Morgan: 

RE: Finance Docket No. 33388, CSX Corporation, 
et aL - Control and Operaling Leases/Agreements -
Contrail Corporation, et al, 

I am Tiaffic Manager for Leavitt Tube Company, Inc. Leavitt Tube Company is a 
manufacttirer ofsteel pipe and tubing with annual sales of over $150 million. Wc are a 
major shipper and receiver of steel pipe, tubing and steel coils, writh facilities at Chicago, 
Illinois and Madison, Mississippi. Conrail today serves markets which are vital to the 
transportation of our traffic. The prcposed control of Conrail by CSX and NS will 
direclly and substantially afifect us. 

Since the announcement of CSX's and >w's proposed control of Conrail, Leavitt Tube 
Company has reviewed the m^rials provided by NS and CSX and listened with interest 
to what these caniers and others liavc said with respect to the benefits and efifects of this 
control application. AlthoiLoh it appears that the proposed application raay provide 
public benefits in certain markets, there remain, however, markets vital to this Company 
which we believe would be adversely affected by die merger. Absent the availability of 
efTective competitive alternative routing to these markets, we do not believe that thc 
proposed merger can or shouJd be approved. 

The Illinois Central Railroad is a vital link in tbe transportation route structure to and 
from eastem markets. The ability of CSX to adversely impact IC's route through 
economic closure of gateways or creation of operating impediments at Memphis is 
neither appropriate nor acceptable where, as here, CSX's proposed application will enable 
it to control much of thc rail traffic in the Eastem Uruted Stales. lUinois Central's 
itiutings and gateways to ea.siera markets are in heavy use now and are extremely 
efficient. We want those gateways to remain open and available without artificial 
economic constraints. CSX should not be allowed to close those gateways throu|;h a rate 
structure which forces traffic to CSX's long-haul routes. Finther, Illinois Central's rail 
linc is fast and efficient The ability of CSX to operationally impede that rail line at 
Memphis should not be condoned aad must be remediated. 
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We beUeve that Illinois Central, as a major railroad with the lowert n r ^ ^ 
any Class L a routa structure that would'provide n . t ^ Z ^ T ^ ^ ^ T ' ' 
and a willingness to invest its eapital'̂ m rts Unes, ^ n t S S ^ S o i ^ ' 
commitment and incentive lo provide an effective competitivealtSt^ ^ J T ^ ' 

W e t t f " ^ r " ^ ^ ^ " T ^ ̂  C o n r a i l ^ " b e t r i ^ ^ b y t s t d 

Respectfully submitted, 

Donald E. Wcmcr 
Traffic Manager 

DEWrlJg 



A T R A N S P O R T A T I O N COMI 'ANY S I N C E 1969 

October 20, 1997 

The Honorable Linda J. Morgan 
Chairman 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423-0001 

R£: Finance Docket No. 33388. CSX Corporation, 
et al. - Control and Operating Leases/Agreement 
Conrail Corporation, et al 

Dear Chairman Morgan: 

I am Chairman & Chief Executive Officer of Manufacturers Consolidation Service, Inc. an 
Intermodal Marketing Company with annual sales of over $ 130,00,000. We arrange rail intermodal 
transportation for over 3,000 manufacturers, brokers, trucking companies and steamship lines. We 
depend heavily on a competitive railroad structure to move our traffic. 

The Illinois Central Railroad is a vital link in the transportation route structure to and from 
eastern markets and we urge your consideration in keeping them competitive in the CSX purchase 
of a portion of Conrail. We ask that you keep the current CSX-IC gateways and prospective CSX 
long-haul options competitive from a rate perspective after the sale of Conrail. 

We ask that you scrutinize the control CSX exerts over a two (2) mile section of track 
between Leewood and Aulon in Memph.s, Tennessee, This piece of track is an integral part of 
Illinois Central's main line between Chicago and New Orleans and we believe should be controiied 
by Illinois Central. 

Very truly yours, 

Manufacturers Consolidation Service, Inc. 

/ / ^ 

C. O. Turner, Ifl 
Chairman & President 

- .-• >i W'-\: ' •-. • I ••',!< I 

:*Ct.Cs M f c , M l ' l i l - 1 1 N M I- i»124 
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October 24, 1997 

The Honorable Linda J. Morgan 
Chairman 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423-0001 

Rc: Finance Docket No. 33388, CSX Corporation, 
et al. - Control and Operating Leases/Agreements 
Conrail Corporation, et al. 

Dear Chaimian Morgan: 

My name is Edward F. Fet/cr. I am Corporate Traffic Manager of Menasha 
Corporation in Neenah, Wisconsin. I have held my present position for more than 
ten years and have been employed by Menasha Corporation for over thirty-one 
years. Prior to my employment with Menasha Corporation, I had over eight years 
of service with thc Soo Line Railroad Company in Wisconsin. It is my 
responsibility to ensure Menasha Corporation has adequate rail and truck and other 
transportation services available at its facilities. 

Menasha Corporation operates seventy-two facilities in twenty-one states and ten 
countries. Menasha Corporation has several product lines including Paper and 
Paper Products, Plastic Sheet and Plastic Products, Tags and Labels, Displays, 
Promotional Items, and 1 imbcr. We currently ship or receive approximately 
thiny-tivc hundred carloads per year. We have facilities located on Conrail, CSX, 
and thc Norfolk Southem Railroad. 

Since ihe announcement of CSX's and NS' proposed control of Conrail, Menasha 
Corporation has reviewed the materials provided by NS and CSX and listened with 
interest to what these carriers and others have said with respect to the benefits and 
effects ofthis control application. Although it appears that the proposed 
application may provide public benefits in certain markets, there remain, however. 

Cofp<jfat»- Of t tc t 

164S Bv,iisit',rv Road 
PO Bo> 367 
Neenah Wl S4957 0367 

1 920 751 1000 
1800 242 5077 (in Wl) 
1 HOO 558 5073 Ihat I) 
1 'J20 7511236 (Fan) 



fA^A" MENASHA CORPORATION 

markets vital to this Company which we believe would be adversely affected by 
the merger. These adverse affects cculd be removed by granting the conditions 
sought by the Illinois Central Railroad. 

The Illinois Central Railroad is a vital link in the transportation route structure to 
and from easicm markets. The ability of CSX to adversely impact IC's route 
through economic closure of gateways or creation of operating impediments at 
Memphis is neither appropriate nor acceptable where, as here, CSX's proposed 
application v. ill enable it to control much of the rail traffic in the Eastem United 
States. Illinois Central's routings and gateways to eastem markets are in heavy use 
now and are extremely efficient. We want those gateways to remain open and 
avaiiabL' without artificia economic constraints. CSX should not be allowed to 
close lnose gatê vayc through a rate stmcture which forces traffic to CSX's long-
haul routes Further, Illinois Central's rail line is fast and efficienl. The ability of 
CSX to operationally impede that rail line at Memphis should not be condoned and 
must be remediated. 

Recent experience with thc merged Union Pacific Railroad has convinced 
Menasha Corporation that w ith more gateways open railroads increase their ability 
to cope with various traffic congestion problems. 

Wc believe that Illinois Central, as a major railroad with the lowest operating ntio 
of any Ciass I . a route structure that w ould provide neutral access to all eastern 
gateways, and a w illingness to invest its capital in its lines, has the necessary 
resources, commitment and incentive to provide an effective competitive 
altemative to and fro.n eastem markets that we believe is necessary if Conrail is to 
be controlled by NS and CSX. Wc. therefore, strongly support Illinois Central's 
proposed conditions to the CSX application. 

Very tmly yours. 

Edward I- . Fct/er 
C orporatc 1 raffic Manager 

EFF:pbh 



MID AMERICAN 
Distribution Companies. Inc. 
46c 7 Humboldt Avenue North 
PO Box 11660 
Minneapolis. MN 55411-0660 
Phone (612)521-1000 
Fax: (612)529-2551 

Keith J. Cekalla 
Vice President 

October 20 1997 

The Honorable Linda J Morgan 
Chairman 
Surface Transportation Board 
Iv25 K Street, N VV 
Washington, DC 20423-0001 

Re Finance Docket No. 33388, CSX Corporation, 
et al.- Control and Operating Leases/Agreemenls-
ConrAii Corporation, el aL 

Dear Chairman Morgan: 

I am Vice President tbr Mid American Di.stribution Ccniers o<" Mississippi, Inc .Mid American is a 
matenal handling and transportation company with annual sales of over $400,000 We are a major shipper and 
icceiver of lumber and building materials with facilities at McComb, MS Conrail today serves markets which 
are vital to the transportation ofour trall'ic The proposed control of Conrail by CSX and NS will direcfly and 
substanliallv atVect us 

Since the announcement of CSX's an NS' propo.sed control of CR. Mid American has rev iewed the 
materials provided by NS and CSX and listened with interest to what these carriers and others have said with 
respect to the benetits and effects ofthis control application .Although it appears that the proposed application 
may provide public benefits in certain markets, theie remain, however, markets vital to our Company which we 
hclicvc vvould be adv ersely affected by thc merger Absent thc availabiiity of effective competitive alternative 
routinus to these markets, we do not believe that the proposed merger can or should be approved 

The Illinois Central Railroad is a vital link in the tiansportation route structure to and from eastern 
markets I he ability of CSX to adversely impact IC's route through economic closure of gateways or creation of 
operatinu mipediments at Memphis is neither appropriate or nor acceptable where, as here, CSX's proposed 
application will enable it to control much ofthe rail tratlic in the Hastern I nited States Illinois Central's 
routings and gatewavs to eastern markets are in heavy use now and are extremely etlkient We want those 
gateways to remain open and available without anificial economic restraints CSX should not be allowed to 
close tho'e gatewavs thiough a rate stiuctuie which forces tratlic to CSX's long haul routes Further, Illinois 
( ential's rail line is fast and eflicienl fhe ability of CSX to operationally impede that rail line at Memphis should 
not be condoned and must be remedied 

Mid American Distribution Centers. Inc. / Minneapolis, Minnesota 
Mid Aftiencan Distnbution Centers of Mississippi. Inc. / McComb. Mississippi 
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We believe that Illinois Central, as a major railroad with the lowest operating ratio of any Class I , a route 
structure that would provide neutral access to all eastern gateways, and a willingness to invest its capital in its 
lines, has the necessary resources, commitment and incentive to provide an effective competitive alternative to 
and from eastem markets that we believe is necessary if Conrail is to be controlled by NS and CSX We 
therefore, strongly support Illinois Central's proposed conditions to the CSX application. 

Respectfully submitted. 

Keith J Cekalla 
\ ice President 



t4 N A L C O C H E M I C A L C O M P A N Y 

October 21, 1997 

The Honorable Linda J. Morgan 
Chairman 
Surface Transportation Board 
1925 K Street, NW 
Washmgton, DC 2()423-(K)()l 

Re: Finance Docket No. 33388, CSX Corporation, 
et al. - Control and Operating Leases/Agreements 
Conrail Corporation, et al. 

Dear Chairman ^I()r{^an: 

1 am Manatier of Transportation for Nalco Chemical Company. 
Nalco Chemical is a specialty chemical manufacturer with annual sales of 
over $1.3 billion. We are a major shipper of Acrylamide wi th facilities at 
Gaiyville, LA. The projiosed control of Conrail by CSX and XS wi l l 
directly and substantially affect us. 

Since the announcement of CSXs and N.S' proposed control of 
Conrail, Nalco Chemical has reviewed the materials jirovided by NS and 
CS.X and listened with inieresf to what thesi' earners and others have said 
with n-specf t<i the benefits and effects of this control applicatum. 
.Mthough. It appears that the application may provide public benefits in 
certain markets, there remain: however, markets vital to this Company 
which we believe would be adversely affected by the merger. Absent the 
availabiiiiy (tf eifective compel mv*- aiiein.itive louiiiif^s lo these markeis, 
vve do not believe that the propo.s(>d merger can or should be approved. 

The Ulinois Central Kailroarl is a vital link in th( .ransjiortation 
roufe structure to and from east( rn markets. The ability of CSX to 
adversely impact IC's roufe through econr>mic closure of gateways or 
creafion of oj)eratinn impediments at Memphis is neither appropriate nor 
acceptable where, as here. CSX's proposed apjilicafion wil l enable it to 
control mui:li of the rail traffic in the Kastern United States. Illinois 
Central s routings and jjateways fo eastern markets are in heavy u.se now 
an<i are extremely efficient. We want tho.se {jafeways to ri main open anrl 
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available without artificial economic constraints. CSX should not be 
allowed to close those gatewn's through a rate structure which forces 
traffic to CSX's long-haul routes. F"'urther, Illinois Central's rail line is fast 
and efficient. The ability of CSX to operationally impede that rail line at 
Memphis should not be condoned and must be remediated. 

We believe that Illinois Central, as a major railroad with a route 
structure fhat would provide neutral access to all eastern gateways, and a 
willingness to invest its capital in its lines, has the necessaiy resources, 
commitment and incentive to provide an effective competitive ahernative 
to and from eastern markets thaf we believe is necessary if Conrail is to be 
controlled by NS and CSX, We, therefore, strongly support lllu.c'« 
Central's proposed conditions fo the CSX application. 

Respectfully submitted. 

James .A. Nardone 
Manager of Transportation 

JAN:dd() 



Petro SoTuunoe Corporation 
Oon Plemmors 
OimOa NGL Businau Oeveiopment 
SWI >NetMmm. Suite fiOO 
Hotston TX n042 
Telephone fns) 972-2020 

Octot)er29. 1997 

The Honorable Lmda J. Morgan 
Chairman 
Surfiace Transportation Boanj 
1925 K Street. NW 
Washington, DC 20423-0001 

Re Finance Docket No 33388, CSX Corpofation, et al - Control and Operatir>g 
t-eases/Agreements - Conrail Coipofation. et al 

Dear Charman Morgan: 

I am Director. NGL Business Development for Petro Source Cofporatmn. Petro Source 
Corporatior is a dislnbutor of asphalt oiKle oil arxl natural gas liquid products with annual sales of over 
$450 milliCA We are a rnajor shipper of rutural gas liquid products with facilities and customers m 
South Louisiana, f^mphis, and the Northeasl maricets. CoruaJ today serves markets wf-,ch are vital to 
the transportation of our traffic The proposad control of CorraO by CSX and NS will directf/ and 
substantjalfy affect us 

Smce tne announcement of CSXs and NS' prjposed control of Conrail, Petro Source Corpcration 
has reviewed the matenais provided by NS and CSX and listened with interest lo what these aimers 
and others have said with respect to the benefrts and effwrls of fhis control application Althojgh it 
appears triat the proposed application may provxie benefits m certain ntarkets. there remain, hovvever, 
markets vital lo this Company which we beiieve would be adversely affected by the merger Absent the 
availabiiity of effective compebtive alternative noutrgs to ttiese markets, we do not believe Ihut t^c 
pniposed merger can or should be approved 

T>-ie Illinois Centra) f^ailruad is a vital imk in tfie transportatkn route structure to arxJ from e 5 stem 
markets The ability of CSX ̂ o advetsely impact IC's route through economic closure of gatewa,". or 
creation of operaong impediments at Memphis is neither appnopnate nor aoceptat>le where, as nere, 
CSX's proposed application will enable it control much of the ra.l Iraffic m the Eastem United States 
Illinois Centrel's routings and gateways to eastern rriarkets are m heavy use now and are extremely 
efficient We want those gateways to rerriain open ar>d available without artificial economic oonstnimts 
CSX shoa'd not t>e aJkiwed to close those gateways through a rate structure which forces traffic to 
CSX s long-haui routes Further lllmois Central's rail lire B fast and efficient The ability of C&K to 
operationally impede that rai line at Memphe should not be condoned and must be remediated 

We tjeheve that Illinois Central, as a major railroad with Ihe kiwest operatmg latk) of any Class I, a 
route structure that would provide neutral access to ail eastem gateways, and a willingness to invest its 
capital in its lines, has the necessary resources, oomm/tnient and mcentive to provide an effective 
competitive allematrve to and form eastern markets that we believe ts necessary if Conrail is to be 
controlled by NS and CSX We, therefore, strongly support llbnois Central's proposed conditions to the 
CSX application 

pectfuiry .Subnutted 

Flemmons 

Director, NGL Business Deveiopmenl 

OCT 30 '97 11:22 ^13 972 3535 PAGE.02 
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Rail Intermodal Specialists, Inc, 
9902 So. 138^" Street, Omaha, NE 68138 

402-895-6980, Fax 402-895-6495 

October 17, 1997 

The Honorable Linda J. Morgan 
Chairman 
Surface Transportation Board 
1925 K Street, N'W 
Washington, DC 20423-0001 

R.E: Finance Docket No 33388, CSX Corpaoration et al - Control and Operatmg 
Leases/Agreements - Conrail Corporation et al 

Dear Chairman Morgan, 

1 am Vice Presidem Operations for Rail Intermodal Specialists, Inc (RIS) RIS is a 
rail management transportation company with annual sales of over $10,000,000. We are a 
major freight consolidator with facilities at Kansas City, KS, Omaha, KE and Dubuque 
lA. Conrail today serves markets w.hich are vital to the transportation ofour traffic The 
proposed control of Conrail By CSX and NS will directly and substantially affect us 

Since the announcement of CSX's and NS' proposed contro! of Conrail, RIS has 
reviewed the materials provided by NS and CSX and listened uith interest to what these 
earners and other nave sajd with respect to thc benefits and effects of this control 
application. Although it appears that the proposed application may provide public benefits 
in certain markets, there remain, however, markets vital to RIS which we believe would be 
adversely affected by the merger Absent the availability of effective competitive 
allemative routing to these markets, we do not believe that the proposed merger can or 
should be approved. 

The lllin oois Central Railroad is a vital link in the transportation route structure to 
and from eastem markets The ability of CSX to adversely impact IC's route through 
economic closure of gateways or creation of operating impediments at Memphis is neither 
appropriate nor acceptable where , as here, CSX's proposed application will enable it lo 
control nuicii of the rail tratfrc in the Eastem United State Illinois Central's routings and 
gatewavs to eastern markets are in heavy use now and are extremely efficient We want 
those gatewavs to reinain open and available without artificial economic constraints CSX 
should not be allowed to close those gateways through a rate structure which forces traffic 
to CSX's long-haul route; Further, Illinois Central's rail line is fast and efficient Thc 
ability of CSX to operationally impede that rail line at Memphis should not be condoned 
and rnust be remediated. 
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Rail Intermodal Specialists, Inc. 
9902 So. 138"' Street, Omaha, NE 68138 

• 402-895.6980, Fax 402-895-6495 

Wc believe that Illinois Central, as a major railroad with the lowest operating ratio 
of any Class I , a route structure that would provide neutral access to all eastern gateways, 

^ and a willingness to invest its capital in its lines, has the neces.saTy resources, commitment 
and incentive to provide an effective competiti'/e ahemative to and from eastem markets 
that we believe is necessary if Conrail is to be controlled by NS and CSX. We, therefore, 
strongly support Illinois Cenval's proposed conditions to the CSX application. 

Respectfully submitt 

Steve Herrick 
Vice President Operations 
Rail Intermodal Specialists, Inc, 



RAIL SERVICES INC. 

November l<). 1997 

The Honorable I.inda J Morgan 
Chiiirman 
Surface Transportation Board 
1925 K Street. NW 
Washinuton. DC 2042.1-0001 

Re: Finance Dockei .No. 33388. CSX Corporation 
fl al.- Conlrol .And Operating Leases/.Agreements 
C onrail Cornoralioii. et al. 

Dear Chairman Morgan 

I am the President of Rail Services, Inc Rail Services, inc is a transportation 
logistic compan\ with annual .sales of user $2'>.0f)0.000 Wo aie a major receiwr of 
\ arums bulk commoditie- .% "li facilitii:> in the states of Michigan Se\s Yt>rk, 
PcmisyK ama and \\ LM \ irgin;a Conrail today serves markets which are vital to fhe 
transportation ofour traftic Ihe proposed confrol of Conrail by CSX and NS will 
diieclK and suhstantiallv affect us 

.Since the announcement of CS.X s and \S proposed control ol Conrail. Rail 
Sersite.s. Inc has re\iewed tiie materials provided hv \S and CS.X and listened with 
interest to what these earners and others have saul with respect to the benefits and effects 
ofthis contiol application .\lthi>uu;li it appears that the proposed application mav 
provide public benetits m certain markets, fhere remain, however, markets \ifal to fhis 
( oinpain which we believe woukl be adverselv allected bv the merger .Absent the 
.ivaiiahilitv of elfeclive competitive alternative routinus to these markets, we do not 
believe that the proposed merger can or slmuld be approved 

l he Illinois Central Railroad is a v ital link m the transpoilation route structure to 
and from easu-in markets l he aliibiv ol'CS.X to adverselv impact IC s route liiiouuh 
economic closnie of gatewavs or creation of operatinu impediments at Memphis is 
ncilliei appiopnale nor acceptable where as here. CS.X s pioposed application vvill 
enable it to conlrol much ofthe rail tiaffic in the lastern I iiited States Illinois Central's 
louliiigs and gateways to ea.stern inarkels are in heavy u.se now and are extremely 
el I'IC lent 

4123 Okemos Road • PO. Box 1396 • Okemos, MI 48805-1396 
(517)349-7713 

Fax ^(517) 349-7154 
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We want those gateways fo remain open and available without artilicial economic 
constraints CS.X should not be allowed to close those gatewavs through a rate stiucfure 
which forces traflic to CSX s long-haul routes f urther. Illinois Central s rail Ime is fast 
and efticient The ability v,f CSX to operationally impede that rail line at Memphis 
should nof be condoned and mu.sf be remediated 

We believe fhat Illinois Cenfral, as a major railroad with the lowest operating ratio 
of anv Class I. a roufe structure that would provide neutral access fo all eastern gateways, 
and a willingness to invest ifs capital in its lines, has the necessary resources, 
commitment and incentive fo provide an effective competitive alternative to and trom 
easlern markets that we believ e is neces.sary if Conrail is lo be coiitrolled bv NS and 
CSX We therefore, sfrongly .support Illinois Central's propo.sed conditions fo fhe CSX 
application _^ 

Daniel Cho|nowski 
I'resident 



ROWELL Chemical Corporalion 
15 SALT CREEK LANE • SUITE 205 • HINSDALE. ILLINOiS 60521 • 630/920-8833 • FAX 630/920-8994 

October 24, 1997 

The H )norable Linda J . Morgan 
Chairman 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423^0001 

Re: Finance Docket No. 33388, CSX Corporation, 
et al. - Control and Operating Leases/Agreements 
Conrail Corporation, et al. 

Dear Chairman Morgan: 

I am Executive Vice President for Rowell Chemical 
Corporation. Rowell is a large chemical distribution company in 
the Midwest with annual sales of ov?r $30,000,000.00. We arc a 
major shipper of critical inorganic chemicals with facilities at 
Willow Springs, Illinois. Conrail today serves markets which are 
vital to the transportation of our t r a f t i c . The proposed contro] 
of Conrail by CSX and NS will directly and substantially a f f e c t 
us. 

Since the announcement o f CSX's and NS' proposed c o n t r o l o f 
C o n r a i l , Rowel l has r ev i ewed the m a t e r i a l s p rov ided by NS and CSX 
and l i s t e n e d w i t h i n t e r e s t t o what these c . i r r i e r s and o t h e r s have 
s a i d w i t h r e s p e c t t o the b e n e t i t s and e f t e c t s o f t h i s c o n t r o l 
a p p l i c a t i o n . A l t h o u g h i t appears t h a t the proposed a p p l i c a t i o n 
may p r o v i d e p u b l i c b e n e f i t s i n c e r t a i n markets , t he re r ema in , 
however, markets v i t a l t o t h i s Company which we b e l i e v e would 
be a d v e r s e l y a f f e c t e d by the merger. Absent the a v a i l a b i l i t y 
o f e f f e c t i v e c o m p e t i t i v e a l t e r n a t i v e r o u t i n g s to these marke t s , 
we do no t b e l i e v e t h a t the proposed merger can o r s h o u l d be 
approved. 

The I l l i n o i s C e n t r a l R a i l r o a d i s a v i t a l l i n k i n the 
t r a n s p o r t a t i o n r o u t e s t r u c t u r e t o and f rom eas tern m a r k e t s . The 
a b i l i t y o f CSX t o a d v e r s e l y impact I C ' s r o u t e through economic 
c l o s u r e o f gateways o r c r e a t i o n o f o p e r a t i n g impediments a t 
Memphis i s n e i t h e r a p p r o p r i a t e nor accep tab le where, as he re , 
CSX's proposed a p p i i c a t i o n w i l l enable i t t o c o n t r o l much o f the 
r a i l t r a f f i c i n the Eas te rn U n i t e d S t a t e s . I l l i n o i s C e n t r a l ' s 
r o u t i n g s and gateways t o ea s t e rn markets a re i n heavy use now and 
are e x t r e m e l y e f f i c i e . i t . We want those gateways t o remain open 
and a v a i l a b l e w i t h o u t a r t i f i c i a l economic c o n s t r a i n t s . CSX̂ *'" 

* Rf^poiMblr 
Oi«lnhutiun !•'<«»»» t 
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should not be allowed to close those gateways through a rate 
structure which forces t r a f f i c to CSX's long-haul routes. 
Further, Illinois Central's rail line is fast and e f f i c i e n t . The 
ability of CSX to operationally impede that rail line at Memphis 
should not be condoned and must be remediated. 

We believe that Illinois Central, as a major railroad with 
the lowest operating ratio of any Class I , a route structure 
that would provide neutral access to all eastern gateways, and a 
willingness to invest its capital in its lines, has the necessary 
resources, commitment and incentive to provide an e f f e c t i v e 
competitive alternative to and from eastern markets that we 
believe is necessary if Conrail is to be controlled by NS and 
CSX. We, therefore, strongly support Illinois Central's proposed 
conditions to the CSX application. 

Respectfully submitted. 

Henry/<f. Pei ters 
Executive Vice President 

HJD/transboardl024 



ITUBICON INC 

October 20 1997 

The Honorable Linda J Morgan 
Ctiai iman 
Surface Transportation Board 
1925 K Street NW 
Washinglon DC 20423-0001 

Re Finance Docket No. 33388, C S X Corporation, et al 
Control and Operating Leases/Agreements -
Conreil Corporation, et al. 

Dear Chairman Morgan: 

I a n fVtatenals Flow Manager for Rubicon (nc Rubicon is a manufacturer of 
chemical commodities with annual sales of over $750 000 000 We are a major 
shipper wth facilities at Geismar LA Conrail today serves markets which are vital to 
the transportation of our products The proposed control of Conrail by CSX and NS 
could directly and substantially affect us 

Snce the announcement of CSX's and NS proposed control of Conrail 
Rubicon has reviewed the materials provided by NS and CSX and listened with interest 
to what t lese carriers and others have said with respect to the benefits and effects of 
this contiol application Although it appears that the proposed application may provide 
public benefits in certain markets there remain however markets vital to this Company 
which we believe wouid be adversely affected by the merger Absent the availability of 
effective competitive alternative routings to these markets we do not believe that the 
proposed merger can or should be approved 

T'he Illinois Central Railroad is a vital link in the transportation route structure to 
and frorn eastern markets The ability of CSX to adversely impact IC s route through 
econorric closure of gateways or creation of operating impediments at Memphis is 
neither appropnate nor acceptable where as here CSXs proposed application will 
enable it to control much of the rail traffic in the Eastern United States Illinois Central s 
routings ano gateway- .0 eastem markets are in heavy use now and are extremely 
efficient We want those gateways to remain open and available without artificial 
ecorionic constraints CSX should not be allowed to close those gateways through a 
rate structure which forces traffic to CSX s long-haul routes Further Illinois Central s 
rail line is fast and efficient The ability of CSX to operationally impede that rail ,ine at 
Memphis should not be condoned and must be remediated 

P.O BOX 517 - GEISMAR. LA 70734 - f>HONE (504)673-6141 - (504)383-7771 - FAX (504)673-6442 
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We believe that Illinois Central, as a major railroad with the lowest operating 
ratio of any Class I, a route stmcture that would provide neutral access to all eastem 
gateways, and a willingness to invest its capital in its lines, has the necessary 
resources, commitment and incentive to provide an effective competitive altemative to 
and from eastem markets that we believe is necessary if Conrail is to be controlled by 
NS and CSX We, therefore, strongly support Illlinois Central's proposed conditions to 
the CSX application. 

Respectfi 

Dal^P Walsh 
Matenais Flow Manager 

DPW DB 

c Mr. Donald ri. Skelton (ICRR) 



S I N C L A R 
Enterprises Ltd. 

P O . BOX 1446 
PRINCE GEORGE. B C V2L 4V4 

TELEPHON I (604) 563 3423 
STA-TO-STA (604) 563-3710 

1-800-842-STUD (7883) FAX (604) 563-6272 

October 21 1997 

Ttie Honorable Linda J Morgan 
Chairman 
Surface Tiansportation Board 
1925 K Street NW 
Washington DC 20423-0001 

Re Finance Docket No 33388, CSX Corporatto, . ef al. - Control and Operattng Lease/Agreements-
Conrail Corporation, et al. j» » »^ 

Dear Cfiairman Mcrgon 

Ijim Presidem for Sir.clar Enterprises Ltd Sinclar Enterpnses Ltd is a lumber ,na,1celing bu.s.pess with 
annual sales Of over $ 75,000 000 We are a rr.a,or sh,pf.er of lumber with facilities at Pnnce George BC 

of our traffic The proposed contml of ConraU by CSX and NS will direclly and substantially affed us. 

Since the announcement. • CSX s and NS' proposed confrol of Conra.l Sinclar Enterprises Lld has 
reviewed Ihe materials provKled by NS and CSX and l.sleneJ with inleresf to whaf these camera and others 
:iave sau. with lespecl to the benefits and effects of this control appl.cal.on Although it appears that the 
proposed applica'ion may provide public benefits ,n certain markets, there remain, however markets vital 
to tr»s Company wh.ch we believe wouid be adversely affected by the merqer Absent the availabi-ify 

: : s ^ T ^ ^ ~ ' ' ' ' ^ " ^ ^ ^'^'^^•^ - - - ' - ^ - r ^ e r 

We believe fhat lllmois Cenfral, as a ma.or railroad with the lowest operating ratio of any Class I a route 
stmcture that would provide neufral access ,o all eastern gateways, and willingness to invest its capital 
irnts l,r,es. has the ne^r^ssary resources cx^mmitmenl and incentive to provide an effecfrve compefifive 
aite. a ive fo and trom ea.sfem markers thar we believe is neceas.rv of ConraU is to c o m o n t ^ t y 
af!j)lication '^^^^'"^^^ ^l^ongly support Illinois Central s proposed cxjnditions to the CSX 

Respectfully .submitted, 

/'•.f.Jr 7 
W G Stewart 
President 

Sinclar Enterprises Ltd 

WGS/Imm 

SALtS OUTLET KOR 

APOLLO FOREST PRODUCTS LTD 
FORT ST JAMES B C 

LAKELAND MILLS LTD 
f RINCE GEORGE B C 

NECHAKO LUMBER CO LTD 
VANDERHOOF B C 
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SOLVAY 
POLYMERS 

0(/3*(y Polyrners Ttvough Tfec'inc/o^)' and ̂ ocpi% 

The Honorable Linda J. Morgan Novanber 21,1W7 
Cbainnaa 
Sur&ce Transportati&jL Board 
1925 K Street, NW 
WasbiiiftDn, DC 20423-0001 

RB: Pinanoc Doekei No. 33388. CSX Coiporation. et. al J:̂ ntiol aod Operaling Leases/Agreemeos-Canjail 
Coiporabon, e( aJ 

Dear Chainoait Mivgaa: 

% » Schcrm T am the Director of Logistics and Customc. Service for Solvay Polymefs Inc 
Solvay Pobrmen is a whoUŷ wned niMdiaiy of Solvay America, toe. and i meinbcr of the wrldwi. Solvay ™ of 
companies. O.;.- coinpany manuTacuirts 2,4 bUlion pounds of high densUy polycUiylene and potypfopyleac plasuc7«Jn 
aanuaJly at onr Deer Park, TXmanuacturing lacility. iv i"—"" •«», 

Our principal means of product distribution is by raiJcar. Wc opcmc a fleet of moie than 2700 piivalely-owiied 
covered hopper nulcars. Because 100% of our plant's production is kaded into railcais, the company is wholly dependent 

. f T " "* ""̂  iiâ .u£«tionRK operations and meet our customer's supply needs. We make more ihan 
13,000 nil shipments annuaLy. 

^ • « vital to the transpormiofl of Solvay Polymeis' product tc Jio maricciplace. The proposed cootiol of 
Conrail by CSX and NS will dticctly and substantiaUy affect ua F « I « « « « « B I C U 

. -^ , ̂ '°".':J^ announcement of CSX's and NS" proposed etintnJ of Coorail. Solvay Polymers n:vie»«d thc 
P'»«<" »V NS and CSX and listened with lafeiest lo what these omm and oihen have aid with iwpcct to 

tiiebeneiits and cfTccls ofthis control appUcaUon. Allhough it appeaiB that the proposed appUcation nstypiwidc pubUc 
benefits in ortaia market, wc remain conccraed about thc IJcely, the.;!, not iramediaic. econwnic closure certai 
gateways. This tssue mn.: Lc properly addressed to ensure the availabUity of efJectivc coopeUtive altBrnativc routings. 

T ^ S 5 ! ' ^""^ ^ ^ " ^ IS a vitallink in the transponaiion route stiuctuic to and from eastem 
martinets The ability of the eastem omm to adversely Impaa IC's route throogh eamomic closure of gateways o 7 ^ 
creation of operating Impediincnis at Mcmphu is neither appropriate nor acceptable Illinois Cendal's routine wad 
galcwâ  to cujer̂ martets aj» used extensively and aic an efficieiit means for Solvay Pofymcrs' to move traffic bciv̂ cn 
Memphis and tte Effingham. lUinois inteichange with Coarail. w nwvc uamc ociwcn 

f c ^ n i i ? ? i , "7 f "^'^T^r'^^'y > niic .tr:-nrre whir, forces traffic to their loSLul 
rcwtrs IlliBois Central's rail Jne is an eflJcicni, direct route t; intoidunfie poinu. 

ov^ ^ ' " ^ ^ =̂ necessary resources, commitmeni and incentive to provide an 
cObeov. competiuve alicrr,ai.ve ,o and from eastern ma,J«ts that we bdiCvc is necessary fo wai^c^i^cbal^. 

Sincerely, 

f'(&r, 

MikeScberm, 
Director of Logistics and Customa Servioe 

'y'̂ .̂"'"'i'̂ ^T.̂ ?<-: '̂î ^^^^^^^ no. B<u 27328 Hwu-ilo.. > « , r7227.732a 
lO.i 21 '97 12:18 261 361 8029 PAGE.01 



OCT-:: riWEDi :: 3b JHEVIJA. :\ 28i 36i 8U29 r 002 
JEP.22.:997 12:39PM itv.ccis r-.c^D 

I 
Strat̂ ic 
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October 21.1997 

The Honorable Linda J. Morgan 

Surfiloe Tran^rtation Board 
1925 K Street, NW 
Washington, DC 20423-0001 

Rc: Finance Docket Ko. 33388, CSX Corporalion, 
ct ai-Control and Operating Leaaes/Agreemenis-
Conrail Corporation, et aL 

Dear Chainnan Morgan: 

I am Director of Logistics for Strategic Materials, Inc, Sttategic Materials is a 
glass recycling company with sales of over S65 million. We are a inajor shipper and 
receiver of cullet with fwalities, that are rail accessible at the following locations 
Detroit, ML Qeveland, OH, Belk Vemon, PA, Albany, NY, Bridgeport, NJ, Nashua, 
NH, Durham, NC, Atlanta, GA, Frankfort. KY, St Louis, MO, Jackson. MS, Sapulpa, 
OK, Anttony, TX, Chicago, IL, Milwaukee, WI, Newadc, CA, Owatonna, MN. asd 
Ru-iimond, VA. ConraiJ totiay serves maikets which arc vital to the tranaportation ofour 
traflBc. Tlu: jroposed conlrol of Conrail by CSX and NS will dittctly and substantially 

Since the announcement of CSX's and NS* proposed cantrol of Conrail, Strategic 
Materials haj reviewed the materials provided by NS and CSX and listened with interest 
to what these carriers and others have said with respect to thc benefits and efifects ofthis 
control application. .Although it appears that the proposed application may provide puhlic 
benefits m certain markets there remain, however, maikets vital to this Company wbich 
^ believe would be adversely affected by the merger. Absent the availability of 
effective competmve alieniative routings to the maikets, we do not believe that the 
proposed merger can or sbould be approved 

The Illinois Central Raiiroad is a vitallink in the transportalion route structure to 
and firom eastem maricets. The ability of CSX to adversely impact IC's route throng 

5 l 5 l SAN f E L I P t . SUITB MOO • HOUSTON. TEXAS 77056 • MMN TD/Hl-SOOO • PAX 7 l J / l l i . S 5 i o 
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eoaQomic closure of gateways or cxeation of opetating impediiDents at Men̂ abis is neither 
aijpiopriate nor acceptable where, as here, CSX's propoaed application will enable it to 
control inuchoftibe rail tiaffic in Ae Eastern Uofted States. Ulinois Central's routing and 
gateways to eastern madcete ve in heavy use and are extremê  efGcient We want tihose 
gatewŝ  to remain open and available without artificial economic constraints. CSX 
sbould no be aUowed to close those gatsŵ v throt#i a tate stiactme whidi Sonxs trafGc 
c CSX's long-haul routes. Further, lUinois Central's rail line is fast and efiQcient. Tbe 
ability of CSX to operatiooally impede ^ t tail line at Meophis should not be condoned 
and must be remedied. 

We betieve that Illinois Ceidial, as a iti£jor railroad widi Ibe lowest (qier^ 
an any Class I, a route structure tbat would provide neu&al access to all eastern gateways, 
and a wiEingness to invest in capital in its bnes, has the necessary resources, commitment 
and incentive to provide an effective competitive altemative to and from eastern markets 
tibat we believe is iiecessaiy if Conrail is to be controlled by NS and CSX. We, tberefore, 
strongly support Illinois Central's proposed condidoos to the CSX appHcation. 

Respectfully submitted. 

AlanGrieger 
Director of LogiAics 

J i J i SAN PBLIPE. SUITE 1*00 • HOUSTON. T B X A S 77056 . MAIN 711/ f l t l .SOW) . P A X 7 | J / | | | . S 0 I 0 
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T P C TEXAS PeTROCHBMICALS CORPORATtON 

November 12. 1997 

The Honorable Linda J. Morgan 
Chairman 
Surface Transportation Boarcl 
1925 K Street, NW 
V\/ashington, DC 20423-0001 

Texas Petrochemical supports leaving the Effingham Interchange open to the Illinois 
Central (Railroad This routing is currently used by Texas Petrochemicals on a regu ar 
basis This particular interchange is crucial to the shipping public. Now, there is healthy 
competition between the CSXT Norfo;k Southern and the IC. Closing gateways is bad 
news, less options for shippers and outlets wtien mother naiure stnkes As we all know 
the shipping public and the peneral public can now see cleariy the self-destmction of the 
railread industry wtien competition is silenced!! 

G. L. Henneke 
Transportation Representative 
713 475 7450 

flUa Par* P)9e9 0^T1 »Houston. TX 77017 *Pt)on» (713) 477.9211 *F*M (713) 475-7761 
A Ruponsjtim Carp* '^iM^.f 

t o - d 
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^ ENERGY MARKETERS 

Beverly Van Lund 
RaH Iranspo'lfluon Manage' 

CENEfi»L OFflCE ABIZONA OFFICE 
2020 Spnngdale Road 18803 Grjndvicw Dtivc 

P 0 Be* £87 Sun Ciiy Wes:. Afi/oiia 8S37S 
Waukesha, Wl 53187 Phorw~ 602.^6-4473 
P»«nc 414.548-1468 Fai 602-546-4477 

Fa* 414-646-1483 
eOO-323-7J50 

NOVEMBER 20. 1997 

THE HONORABLE LINDA J MORGAN 
CHAIRMAN 
SURFACE TRANSPORTATION BOARD 
1925 K STREET, NW 
U ASHINGTON. DC 20423-0001 

RE FINANCE DOCKET NO 33388 CSX CORPORATICN, ^T A L -
CONTROL AND OPERATING LEASES/AGREEMEKTS-CONRAIL CORPORATION 
E T A L 

DEAR CHAIRMAN MORGAN 

I AM R,AJL TRANSPORTATION MANAGER FOR TEXPAR ENERGV, RN'C AN ENERGY 
MARKETER OF #6 FL^EL OIL WITH ANTWAL Sy^LES OF OVER $100,000,000 WE ARE 
A MAJOR SHIPPER OF ff6 FUEL OIL UTTH FACILITIES THROUGHOUT THE UNITED 
STATES CONR'AIL TODAY SERVES MARKETS WHICH ARE VTT.^ TO THE 
TRANSPORTATION OF OUK TRAFFIC THE PROPOSED CONTROL OF CONTl-ML BY 
CSX ANT) NS WILL DIRECTLY AND SUBST.ANTL\LLY .AFFECT US 

SINCE THE .ANNOUNCEMENT O? CSX S ANT) NS' PROPOSED CONTROL OF 
CONRAIL, TEXPAR HAS REVIEWED THE >''ATERIALS PROVIDED BY NS ANT) CSX 
ANT) LISTEN-ED WITH INTEREST TO WTIAT THESE CARRIERS AND OTHERS HAVE 
SAID WITH RESPECT TO THE BENTFITS AND EFFECTS OF THIS CONTROL 
APPLICATION ALTHOUGH IT APPEARS THAT THE PROPOSED APPLICATION MAY 
PROVIDE PUBLIC BEN'EBTS IN CERTAIN MARKETS, THERE REMAIN, HOWEVER, 
M ARKETS VITAL TO TEXPAR UTflCH WE BELIEVE WOULD BE ADVERSELY 
AFFECTED BY THE MERGER ABSENT THE AVAILABILITY OF EFFECTFVE 
COMPETITIVE ALTERNATIVE ROUTINGS TO THESE .VLARKETS, WE DO NOT 

nov 20 "97 14:34 16325464477 PAGE.04 



BELIEVE THAT THE PROPOSED MERGER CAN OR SHOULD BE APPROVED 

THE ILLINOIS CENTRAL RAILROAD IS A VITAL LINK IN THE TRANSPORTATION 
ROUTE STRUCTURE TO AND FROM EASTERN MARKETS. THE ABILITY OF CSX TO 
ADVERSELY IMPACT IC S ROUTE THROUGH ECONOMIC CLOSURE OF GATEWAYS 
OR CREATION OF OPERATING IMPEDIMENTS AT MEMPHIS IS NEITHER 
APPROPRIATE NOR ACCEPTABLE. WHERE. AS HERE, CSX'S PROPOSED 
APPLICATION WILL ENABLE IT TO CONTROL MUCH OF THE RAIL TRAFFIC IN THE 
EASTERN UNITED STATES ILLINOIS CENTRAL'S ROUTINGS AND GATEWAYS TO 
EASTERN MARKETS ARE IN HEAVY USE NOW AND ARE EXTREMELY EFFICIENT 
AS WELL AS CONSISTENT. WE, AT TEXP.AR ENERGY. WANT THOSE GATEWAYS 
TO REMAIN OPEN AND AVAILABLE WITHOUT ARTIFICIAL ECONOMIC 
CONSTRAINTS. CSX SHOULD NOT BE ALLOWED TO CLOSE THOSE GATEWAYS 
THROUGH A RATE STRUCTURE WFDCH FORCES TRAFFIC TO CSX'S LONG-HAUL 
ROUTES. FURTHER, ILLINOIS CENTRAL'S RAIL LINE IS FAST AND EFFICIENT 
THE ABILITY OF C X TO OPERATIONALLY IMPEDE THAT RAJL LINE AT MEMPHIS 
SHOULD NOT BE CONDONED AND MUST BE REMEDIATED. 

WE BELIEVE THAT ILLINOIS CENTRAL, AS A MAJOR RAILROAD WITH THE 
LOWEST OPERATING PĴ TIO OF ANY CLASS 1, A ROLTE STRl't^nJRE THAT 
WOLTD PROVIDE NEUTRAL ACCESS TO ALL EASTERN GATEWAYS, AND A 
WILLINGNESS TO IN^TST ITS CAPITAL IN ITS LINES, HAS THE NECESSARY 
RESOURCES, COMMITMENT AND INCENTTVE TO PROVIDE AN EFFECTIVE 
COMPETITIVE ALTERNATIVE TO AND FROM EASTERN MARKETS THAT WE 
BELIEVE IS NECESSARY DF CONRAIL IS TO BE CONTROLLED BY NS AND CSX WE, 
THEREFORE, STRONGLY SUPPORT ILLINOIS CENTRAL'S PROPOSED CONDITIONS 
TO THE CSX APPUCATION 

RESPECTFULLY SUBMITTED. 

BEVERLY M VAN LLWD 
RAIL TRANSPORTATION MANAGER 
TEXPAR ENERGY, INC. 

TOTAL P.05 
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"TOLKO 

October 21, 1997 

The Honorable Linda J. Morgan 
Chairm-T 
Surface Transportation Board 
192.5 K Street, NW 
Washington, DC 20423-0001 

Dear Chairman Morgan: 

Re: Finance Docket No. 33388, CSX Corporation 
et al - Control and Operating Leases/Agreements 
Conrail Corporation, et al. 

I am Manager Transportation Services for Tolko Industries Ltd. Tolko Industries 
Ltd. is a British Columbia based forest products company with operations in 
British Columbia, Alberta, Saskatchewan and Manitoba, producing lumber, panel 
products and kraft paper with annual sales of over $700,000,000. We are a 
major shipper sen.'ing customers with facilities at Memphis, and throughout the 
U S Conrail today serves markets which are vital to the transportation of our 
traffic The proposed control of Conrail by CSX and NS will directly and 
substantially affect us 

Since thr announcement of CSX's and NS' proposed control of Conrail, Tolko 
Inoustries Ltd has reviewed the materials provided by NS and CSX and listened 
with interest to what these carriers and others have said with respect to the 
benefits and effects of this control application Although it appears that the 
proposed application may provide public benefits in certain markets, there 
remain, however, markets vital to this Company which we believe would be 
adversely affected by the merger. Absent the availability of effective competitive 
alternative routings to these markets, we do not believe that the proposed 
merger can or should be approved. 

The Illinois Central Railroad is a vital iink in the transportation route structure to 
and from eastern markets. The ability of CSX to adversely inpact IC's l oute 
through economic closure of gateways or creation of operating impediments at 
Memphis is neither appropnate nor acceptable where, as hero, CSX's prcposed 
application will enable it to control much of the rail traffic in the Eastern United I'.O. [\..s 

\\. -noii, l U : t:,in,ul.i\ lT('.Ml 
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States. Illinois Central's routings and gateways to eastern markets are in heavy 
use now and are extremely efficient. We want those gateways to remain open 
and available without artificial economic constraints. CSX should not be allowed 
to close those gateways through a rate structure which forces traffic to CSX's 
long-haul routes. Further, Illinois Central's rail line is fas and efficient. The 
ability of CSX to operationally inipede that rail line at Memphis should not be 
condoned and must be remediated. 

We believe that Illinois Central, as a major railroad with the lowest operating ratio 
of any Class I, a route structure that would provide neutral access to all eastern 
gateways, and a willingness to invest its capital in its lines, has the necessary 
resources, commitment and incentive to provide an effective competitive 
alternative to and from eastern markets that we believe is necessary if Conrail is 
to be controlled by NS and CSX. We, therefore, strongly support Illinois 
Central's proposed conditions to the CSX application. 

Respectfully submitted, 

Alex Wallace 

Manager Transportation Services 

AW/sh 



TRANSPORTATION i 
CONSULTANTS 

INC. 

1 20, 199' 

TCI Tructung and Warsnousmg 

The Hc!:' f'-iY. '.e L i n d j J . Morgan. 
Chai rruaii 
Surfa'-:e T r a : i 3 r ' o r t a t i o n Board 
192' :•• J-.reet', NW 
Wasni.'igt : n , 2-' -l ' i 

.R£; i . .. •• : .CKet {•Jo. 333ft«, i'i ''i'i •'Ti, 
et a i . - C o n t r o i and Opera t e •^.ses/Aqreements 

Dear Chairman !*. • ; •.• : 

I dm tiie President of" Tr an.=̂ r''''tat i'.^r, . ' ti^ts, In-:., d/b/'a TCI 
Trucking and W.irehou?ir..: . • . ' " \ - , trvioki:,; cl 
warehousinq company with antiaai oaj.--.j.i ' - i owji $t, OOC, GOG. We are 
a maior .shipper and recei v^-r of qeneral conimodit ie.<; 'wî -h 
f a c i l i t i e s i n Harahan h: : C'rlf̂ ..-:..-, .-r.i. .• - ' -̂ ĵy 
... rvices. markets which are vi^al to tl-.e tiansportation <A <.ur 
traffic. The proposed control of Conrail by CSX and MS will 
directiy and substantially affect u^r:. 

Since tiie announcement of CSXV? and NS' {:ropo?ed ' ; ' - f 
Conrail, TCI has reviewed the materials provided ; . :;.' -• "SX 
and listened v;ith interest to what thes-- . : . . . : have 
said with respect to the benefits and efxoct:: 'A ihi.: coui rol 
applieatien. Although it appear.3 that the propesed applicattion 
may provide public benefit., certain miarr> • there , 
however, markets vital to this Com :>any ' tM ::. '.v-e belie-.'- . . : .ve 
adversely affected by the merqer. Absent i:iie availabi..'/ ; 
effective competitive, alternative routings to chese markets, vjo 
do not believe that the proposed merger can or should be 
appr - '.''-'i. 

The ; . 'entral Railroad is a v: t .•: . : -. • 
t rancpoi L a t i ou route structure to ana i i ciit ea-̂ t.-,-r lun Kt-ts. Ttie 
.3hi]:t\- cf CSX tc adversely impact IC's route through economic 

, • ;jateway3 or creation of operating impediments at 
Mejup.hi either apfiropriate nor acceptable where, as here, 
CSX's , i -[ .=;ed application w i l l enable i t t^.. c o n t r o l much of the 



Ttie i ' i ' i . .1 ..i :•• LihJa J . Morgan 
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L'jii. '.;..-.£ fio ill t.i,..- Laotetn United States. I i . L;.-.. i .• .'-.:],•: C 
routinas and qateways to eastern market? are in heavv u.-' •. 
arc .•' .• ' • . 'v' * ' ; • ewa^'s • .• •• -. . • -. 
ana ^ iv j^xaL. - :i d i t l l i c i a i e nuK.j. j c o n s t r - n i . t o . OCX 
.-•h'l 'ild nr>t I . v/t-d '-'r.sp. thr .oi . 'J^tf^v.'a'/.=! t h rc i i qh a r a t e 

ind 

.-jriouid uot be conqcnea .:a:ia ;ti' 

We b e i i e v e tii.n' .ncis C e n t r a l , 
• o p e r a t i n g r a t i o of •.• 

• • -•.. ^ J provide n---;*" r ' i i acce. '.- • 
w i i l i n q n e s s • • T_ i t ^ cat . • 

•" and 
- .'lap'; I.:. i •. - '̂ e; ..dtive t' 
b e l i e v e i s necessary i f : 
CSX. We, t h e r e f o r e , 

... . " -.̂ d. 

> j . ' 1, 

bo cont: r o i Ip^d i-.-/ MS and 

es i d e n t 
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Truck-Track 
Logistics Ltd. 

October 20, 199/ 

The Honorable Linda J. Morgan 
Chairmsin 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423-0001 

Re: Finance Docket No. 33588, CSX Corporation 
et al. - Control and Operating Leases/Agreements -
Conrail Corporation^ et al. 

Dear Chairman Morgan: 
I am writing to go on record supporting the Illinois Central Railroad on the two 

conditions to protect competitive service and routing alterrxBtivc that thev are reqiiesiint; 
in reference to CSX Corporation and CSX Transportation, inc., Norfolk Southerî . 
Corporation and Norfolk Southem Railway Company - Control and Operating 
Leases/Agreemem - Conrail. Inc. and Consolidated Rail Corporation. 

The first is for the CSX to agree that for traffic moving to or from statio-is on CSX's 
hnes and the lines of CSX's short line comiections, upon request of Illinois Centra] or ,ts 
customers, CSX will join with Illinois Central in market competitive joint ratê  via 
Illinois Ceiarai .: Illinois gateways where tlie applicable joint line routes arc reasonably 
efficient (distance considered) arid/or where a competitive service package can be offered 
to the customer. In constructing joint rates via Illinois Central, CSX agrees 'hat its 
portion of such joint rates shall be at rate levels comparable on a per mile basis with 
CSA s revenue requiremem via the po.nioî  of its preferred long-haul route between the 
same origins and destinations. The parlies by mutual agreement shall be free to establish 
jomt rates on bases differing from those specified above. 

The second is that Illinois Centrai believes that the Surface Transportation Board 
should allow Illinois Centra! to own and dispatch the Leewood-Aulon trackage while 
ailowmg CSX to operate over that trackage under trackage rights. This will presen-e 'he 
integnty of Illinois Central's main line, while at the same time continuing to enable CSv 
to use the linc for its secondary raovements. 

After the most recent debacle of the Union Pacific and Southern Pacific merger 1 
believe It has become apparent to everyone that the importance of a competitive rail 
system IS integral to the economic well being ofthe United States. Something as crucial 
as service and pnce competitive transportation ofthe goods and sendees required in our 
economy can not be taken for granted. To adequately protect thc services that relie-' upon 
the Mississippi Rjver gateway to New Orleans you must allow a quality earner hke thc 

» K J SOU'.'-H U S ' " S T R f hT • O M A H A , ,N t . t . S U » - 3 l 2 0 

P H O N E i 4e2 l l - ! . | 0 » 6 • F A X . 403. I>6.15^4 
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Illincis Central to compete on a fair and level playing field. The condition will not 
obligate the shipper to move the traffic via Illinois Central, nor will it guarantee that they 
will move that traffic. Rather, by oiiUgating CSX to chargv*; thc same per jile rate via 
altemate routes, Illinois Central will have the opportunity to compete for the traffic and 
insiu-e the shipper has routing altematives. 

Again I feel it is very apparent the disastrous affect thc Union Pacific-Southern 
Pacific merger has had and I could go on with a 200 page documeni and explain the 
financial hardship it has caused our company and our shippers but all you need to do is 
read the front page ui any newspaper. 

I urge you to grant the Illinois Central's request to help insure that our country 
continues to have a competitve and quality rail system. 

Sincerely, 

Tom Ha.itings 
President and C.E.O. 



Witco Witco Corporation 
One American Ijne 
Greenwich. CT 06831-25.̂ 9 
(203) 552 2000 
(203) .552-2010 Fax 

October 20, 1997 

The Honorable Linda J Morgan 
Chairman 
Surface Transportation Board 
1925 K Street. NW 
Washington, DC 20423-0001 

Re Finance Docket No. 33388, ( SX Corporation, 
et al. - Control and Operating Leases/Agreements -
Conrail C orporation, et al. 

Dear Chairman Morgan 

I am Corporate Logistics Manager for Witco Corporation Witco is a specialty chemical 
company with annual sales of over $ 2 billion We are a major shipper/receiver of specialty 
chemicals vvith facilities throughout the L S Conrail today .serves markets which are vital to the 
transportation ofour traffic The proposed control of Conrail by CSX and NS will directly and 
substantially affect us 

Since thc announcement of CSX s and NS' proposed control of Conrail Witco has 
reviewed the materials provided by NS and CSX and listened with interest to what these carriers 
and others have said with respect to the benefits and effects ofthis control application Although 
It appears that the proposed application rnay prov idc public benefits in certain markets, there 
remain, hovvever, markets v ital to this Company which we believe would be adversely atTect<;d by 
the merger Ab.sent the av ailability of effective competitive alternative routings to these markets, 
we do not believe that the proposed merger can or should be approved 

The Illinois Central Railroad is a vilal link in the tran.sportati()n route .structure to and from 
eastern markets I he ability of CSX to adversely impact IC's route through economic closure of 
gateways or creation of operating impediments at Memphis is neither appropriate nor acceptable 
where, as here. CS-\'s proposed application will enable it to control much ofthe rail traffic in the 
l astern I nited States Illinois Centrars routings and gateways to eastern markets are in heavy 
use now and are extremeiv efTicient 
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We want those gateways to remain open and availab'e without artificial economic 
constraints CSX should not be allowed to close those gateways through a rate structure which 
forces traffic to CSX's long-haul routes Furthei. Illinois Central's rail line is fact and efTicient 
The ability of CSX to operationally impede that rail line at Memphis should not be condoned and 
must be remediated 

We believe that Illinois Central, as a major railroad with the lowest operating ratio of any 
Class I, a route structure that would provide neutral access to all eastern gateways, and a 
willingness to invest its capital in its lines, has the necessary resources, commitment and incentive 
to provide an efTective competitive alternative to and from eastern markets that we believe is 
necessary if Conrail is to be controlled by N'S and CSX 
Central"s proposed conditions to the CSX application 

We, therefore, strongly support Illinois 

Respecrt<?illy submitted 

Carmervl Catanese 
Corporation Logistics Manager 
Witco Corporation 
One American Lane 
Greenwich, CT 06731 



'97 14:42 P.02 

November 24, 1997 

OlSfBillllllUfl 

10*0 W. RANOOU^H, Znd FLOO« 

C H I C A Q O , IL 6 0 8 0 7 - 2 2 1 9 

3 1 8 - 4 3 2 - 6 9 0 0 

>1 • • 0 0 - 4 2 3 . P U L P 

^ A X 3 1 2 - 4 3 2 - 9 9 9 0 

The Honorable Linda J Morgan 
Chairman 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423-0001 

RE: Finance Docket No. 33388. CSX Corporation, et al -
Control and Operating Leases/Agreements 
Corporation, ^\ al 

Conrail 

Dear Chainnan Morgan; 

I am Vice President/General Manager of World Distribution Group a 
third party logistics provider with annual saies of over $6 million We 
are a major shipper and receiver of forest products with two facilities in 
Chicago, IL. Conrail today sen/es markets, which are vital to the 
transportation of our traffic that is nearly one billion pounds of freioht 
annually. The proposed control of Conrail by CSX and NS will dirertly 
and substantially affect our business. 

f.c^A^^^iT^"^®'"®"* °^ proposed control of Conrail by CSX and 
J!!v '^^.5.'^^'''''''^'°" '̂'O^P reviewed the materials provided by 
CSX and NS. We have listened with interest to what these camers 
and others have said with respect to the benefits and effects of this 
control application Although it appears that the proposed application 
may provide public benefits in certain markets, there remain however 
markets vital to World Distribution Group, which we believe would be 
adversely affected by the merger Absent the availability of effective 
competitive altemative routings to these markets, we do not believe 
that the proposed merger should be approved. 

The Illlnois Central Railroad is a vital link in the transportation route 
structure to and from eastem markets. The ability of CSX to adverselv 
impact IC's route through economic closure of gateways or creation of 
operating impediments at Memphis is neither appropriate nor 
acceptable where, as here, CSX's proposed application will enable it 
to ccntrol much of the rail traffic In the Eastem United States Illinois 
rantral s routings and gateways to eastem markets are in heavy use 
now and are extremely efficient. We want those gateways to remain 
open and available without artificial economic constraints CSX should 
not be allov^od to close those gateways through a rate structure which 

^ O R L D PAPER STORAGE WORLD XPRESS TRANSPORT WORLD LOQfSTlX 
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forces tralfic to CSX's long-haul routes. Further, Illinois Central's rail 
fne IS fast and efficient. The ability of CSX to operationalSl frnpede 

World Distribution Group believes that the Illinois Central as a maior 
railroad w.th the lowest operating ratio of any Class 1 has a rail 
structure that would provide neutral access to aTeastem gatev^^ys' 
and a willingness to invest Its capital In its lines It aTso h ^ the 
necessary resources, commitment and incentive to prov̂ ê an 
effective competitive altemative to and fmm eastem markets hat we 
bei eye is necessary if Conrail is to be controlled by CSX and NS 

^ Z l ^ ^ T '̂ "̂ ^̂ ''̂  ™ condltionMoTe 

'ully Submitted, 

Scott C. Keeve 
Vice President/General Manager 
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ZENECA Zencea A9 Pr«<l<ict« 
1800 Corcofd Pike 
P.O.Box ^5*66 
Wi lmHj ton , DE 19B50-5458 

Telephone 1302) 886-1000 

October 22, 1997 ' ^'-^es^-issa 

The Honorable Linda J. Morgan 
Chairman 
Surface Ttansportation Board 
1925 K Street, NW 
Washington, DC 20423-0001 

«E: Finance Docket Ho. 33388., CSX Corporation, 
• t el, - Control end Operel^ing L^Mejs/Agreements -
Conreil Corporation, et e l . 

Dear Chairman Morgan: 

I am the Manager of Rail Fleet Services for Zeneca Ag 
Products. Zeneca Ag Products irianufacturers and narkets 
agricultural and horticultural chemicals ocher than fertilizers 
with annual sales of over $800 Million in North America. We are 
a major shipper, receiver of intermediate chemicals and .shipper 
of technical herbicides by rail with facilitins at St. Gabriel, 
IJ^, Lemoyne, AL, Bayport, TX, Omaha, NE end North Little Rock, 
AR. Conrail today serves markets which are vital to the 
transportation of our traffic. The proposed control of conrail 
by CSX and NS will directly and substantially affect us. 

Since the aniiounccment of CSX's and NS' proposed control of 
Conrail, Zeneca has reviewed the materials provided by NS and cSX 
and listened with interest to ŵ .at these carriera and others ±iave 
said with respect to the benefits and effects of tbis controi 
application. Although it appears that the proposed application 
may provide public benefits in certain markets, there remain, 
however, markets vital to this Company which we believe would be 
adversely affected by the merger as proposed. Absent the 
availability of effective competitive alternative routings to 
these markets, we do not believe that th© proposed merger can or 
should be approved. 

/ V / \ 
t t 
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" h r a b t u t y of «x to adJitsely impact IC's route 

through a rate structure which forces trattic to S, 
routes. 

Much of zeneca Ag Products business i« * f ^ j ^ J ^ ' " ' 
fast efficient service to our primary market areas. 

"".'of'ic-rdir:="«rvic. " gateway, into t J . - «..». 
particularly from our St. Gabriel, LA P ' f " i i i u l r S u t e a " i l l 

:!irior?i°isrt:ffrau« 
Sr.ugh Memphis i» ""ô l̂;" " ' " " ' f r e su^ « i n | M l o t l Z th. 
?ru?j>:rn "piiiiic f ^ " ^ n tv toJe - -aU^^^^^^^^ 

-;;;%reS;rp;̂orrti;-"p?-o,̂rfoi?r:r̂ f":ny part of t.e 
current Conrail system. 

we believe that Illinois Cen^-i^;/f %'«?jS?e'stiurtSr:'tLt 
the lowest operation ratio ^^^^.f ̂ J ^ , ^ ' *J?eway«, ̂ nd a 
would provide neutral access ^oaU eastern gate ays^ necessary 
willingness to invest its ̂ ^ P ^ ^ J^f Jt^S^ an effective 
resources, commitment and ̂ nc^^^^J* l L ? e ? n markets that we 
competitive alternative .^^^^^f.^^SnTroll^ by NS and 
^ | i ^ ^ ^ : % H : r e f r r : r s L r g ^ r U o ^ r ? nUnois central's proposed 
conditions to the CSX application. 

Respectfully s u ^ t t c d . 

G. Fredric rtunkard 
Manager Rail Fleet Services 

TOTAL P.05 



October 20. 1997 

The Honorable I.inda ,f. Morgan 
nairman 

Surface 1 ransponation Board 
I'^SSK.Street. N.W. 
Washington. DC 20423-OOOJ 

Re. 

Dear Chairman Morgt 

Finance DocJ.er No. 33188 r«iV 

an. 

f am Presidciit and ^ VO f 7 

V bill.on. Uc are a najor receiver of am ' " ' ^ ^"""al .sales of 
C onrad today .ser̂ es mar- .,s which are vita,', ? '""" '-^"^ t^'™ "n 
proposed contn,, of Conr.., bv CSX Z ^ ^ Z ^ T ^ 

' "'^*-^"> ''"^ substantially affect us. 
^"nouncement of CSY-« vrc -

Oram Corporation has reviewed the matenaK ^1^''^ '"'"''''^ of Conra.l /en-Noh 
•nterest to vvhat these ca.iers and ot^^^^^^ ^IT'^ ^'^X and listened ^ 

this control application. Although it ann ' ' ' ' ' ' ' '^'^ and effe ,s 
Pr-.de pubhc benelhs m certain ma L hT^em T ' ' ' ' ' ' ' ' ' ' application mav 
Company which ue beheve would be^dv^ 1 ^ T T " " ' " ^ ' h -
availability ot effective competition al-em-u "̂ "̂̂ ^̂ 'r. Absent the 
^^'--l^at the proposed mer^rca:,;^;;:::;:;;:;-^^ '^-^ -.ets. we do n^ 

- ' ^ t : : : ; , ; - - - ^ . - . o n route structure to 
-"nomic closure of gatewavs or crea on o ^ n ' '̂̂ "̂̂ ^ 'trough 
- t'K-r appropriate nor acceptable w h ^ h i -Pediments at .Memphis . 

"Hea states. IlJmois Central s 

C O N V E N T TERMINAL 
8 8 6 6 LA HWV 44 . CONVENT ^ , 0 7 2 , 
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routings and gateways to eastem markets are in heavy use now and are extremely 
efficient. We want those gateways to remain open and available without artificial 
economic constraints. CSX should not be allowed to close or hamper those gateways 
through a rate structure which forces traffic to CSX's long-haul routes. Further. Illinois 
Central's rail line is fast and efficient. The ability of CSX to operationally impede that 
rail line at Memphis should not be condoned and must be remediated. 

We believe that Illinois Central, as a major railroad with the lowest operating ratio 
of any Class i . a route structure that would provide neutral access to all eastem gateways, 
and a wiiiingness to invest its capital in its lines, has the necessary resources, 
commitment and incentive to provide an effectiv competitive alternative to and from 
eastem markets that we believe is necessary if Conrail is to be controlled by NS and 
CSX. We. therefore, strongly support Illinois Central's proposed conditions to the CSX 
application. 

Respectfully submitted. 

Zen-Noh Grain Corporation 

Richard K. Wilcox 
President and CliO 

RKW/bc 



CERTIFICATB OF SERVICE 

I hereby c e r t i f y that on t h i s 3rd day of December, 

1997, a copy of the foregoing Additional Shipper Statements i n 

Support of Conditions and Responsive Application (IC-10) was 

served by overnight d e l i v e r y upon the Primary Applicants herein, 

as follows: 

Dennis G. Lyons, Esq. 
Arnold & Porter 
555 12th Street, N.W. 
Washington, DC 20004-1202 

Richard A. Allen, Esq. 
Zuckert, Scoutt & Rasenberger, L.L.P. 
888 Seventeenth Street, N.W. 
Suite 600 
Washington, DC 20006-3939 

Paul A. Cunningham, Esq. 
Harkins Cunningham 
1300 Nineteenth Street, N.W. 
Suite 600 

Washington, DC 20036 

anc' by f i r s t class mail, postage prepaid, upon a l l designated 

p a r t i e s of record appearing on the Surface Transportation Board's 

o f f i c i a l service l i s t i n t h i s proceeding, served August 19, 1997 

and revised on October 7, 1997. 

Thc5jnars J. L i t w i l e r 


