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Re: Finance Docket No. 33388 (Sub No. 80) 
CSX and NS ~ Control ~ Conraii 
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Responsive Application of Wlieeling & Lake 
Erie Railwav Company 

Dear Mr. Williams: 

Enclosed for filing in the above docket please find an original and 25 copies of the 
Responsive Application of the Wheeling & Lake Erie Railway Company. Also enclosed are 
computer disks containing the Application. 

The appropriate filing fee is enclosed, and a letter by the Chairman of the W&LE authorizing 
this tiling is attached. 
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Mr. Vemon Williams 
October 21, 1997 
Page 2 

Copies ofthe Responsive Application are being mailed to counsel for parties of record. 

Will you kindly stamp and retum the encloseu copy of this service letter when the 
Applications are filed. 

Very truly yours. 

Charles H. White, Jr. 

Counsel for Wheeling & Lake Erie 
Railway Company 

Enclosure 

cc; Counsel Or Parties of Record 



WHEELING & LAKE ERIE RAILWAY COMPANY 
Larry R. Panons 

Chairman & Chief Executive OfTker 

330-767-3401 (Ent. 1293) 

100 East Fint Str«et 
Brewster, OH 44613 

Fax: 330-767-4327 

October 20, 1997 

The Honorable Vemon A Williams 
OtTice of the Secretary 
Surface Transportation Board 
Attention STB Finance Docket No 33388 (Sub -No 80) 
1925 K Street, NW 
Washington, DC 20423-001 

Dear Mr Williams 

I am Larry R Parsons, Chairman & Chief Executive Officer of Wheeling & Lake F rje 
Railway Company I am familiar with the Company's submission in the above docket whici- I 
authorize for filing with the Surface Transportation Board 

Very truly yours. 

Larry R Parsons 
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FINANCE DOCKET NO. 33388 (Sub No. 80) 

CSX and NS - CONTROL - CONRAIL 

RESPONSIVE APPLICATION OF 
WHEELING & LAKE ERIE RAILWAY COMPANY 

William A. Callison, Esq. 
Wheeling & Lake Erie Railway Company 
100 East First Street 
Brewster, OH 44613 
Tel: (330)767-3401 

Charles H. White, Jr. 
Robert L. Sullivan 

^ ̂  Galland, Kharasch & Garfinkle, P.C 
^ - 1054 Thirty-First Street, N.W. 

TU.^.C,.ORTIhON 6UAK5^"'»'°8*«'>' D.C. 20007 th/^.NSf'ORl/*-"^"° J , (202)342-5200 

Dated October 21,1997 
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SECTION 1180.6 

INTRODUCTION 

B> this Responsive .Application, the Wheeling & Lake Erie Railway Company ("W&LE ") 

seeks certain trackage nghts and related relief in order to remain a viable provider of essential rail 

serv ices, and to avoid the difficulties of bankruptcy and'or inclusion back into its progenitor, the 

Nortblk Southem ("NS"). .As W&LE's Chairman Larry Parsons states in his venfied statement, the 

"new" W &LE was originally reconstituted as a response to the .Antitrust Di\ ision's demand for a NS 

divestiture in a threatened area (which corresponds to W&LE's operating franchise) should NS 

prevail in ils attempt to control Conrail as a means to that carrier's "privatization." After that attempt 

failed. NS nonetheless spun off W&LE. 

\V &LE's underlying rationale is equally relevant today. Even though CSXT is on the scene, 

the basic question of the appropriate rail mix of consolidating Class I's. regionals. and short lines is 

pressing. .As Chairman Parsons points out in his testimony, as a witness at die highest levels to the 

planrnng for SP integration into UP. he believes the potential for rail chaos now plaguing the westem 

U.S. is even higher in the industrialized east. Tiis calls for the preservation of regionals both for 

competiti\e and operational reasons as touched on by W&LE President Steven Wait. 

On a more immediate level, the W&LE is facing a profound change in its competitive 

marketplace which is threatening its ability to remain a v lable provider of essential serv ices, if not 

to remain solvent. As W&LE Vice President Reginald Thompson points out, W&LE's most 

important source of interline revenues, NS. is now purchasing W&LF's principal competitor, 

Conrail. These changes will profoundly and adversely affect U'&LE. In order to survive in this new 

env ironment. W&LE is seeking targeted trackage rights to protect traffic flows and certain services-


