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smzimmerman@zsrlaw.com

June 3, 2002

BY HAND DELIVERY

Vernon A. Williams

Secretary

Surface Transportation Board
1925 K Street, NW.
Washington, D.C. 20423-0001

Re: CSX Corp. et al. — Control and Operating Leases/Agreements — Conrail
Inc. et al., Finance Docket No. 33388 (Sub-No. 91) (General Oversight)

Dear Secretary Williams:

Enclosed for filing in the above-referenced proceeding are the originai and 25
copies of NS-8, the “Third General Oversight Report Of Norfolk Southern Corporation
and Norfolk Southern Railway Company.” Alsc enclosed is a 3 5-inch computer disk
containing the text of NG-8 in WordPerfect 5.0 format.

Kindly date-stamp the enclosed additional 5 copies of NS-8 and return them to
our messenger.

Sincerely, .

Aot

Scott M. Zimmerman ‘

\

Enclosures

cc. All parties of recorc

ENTERED
Office of the Secratary

JUN 03 2002

Part of
Public Record




BEFORE THE
SURFACE TRANSPORTATION BOARD

FINANCE DOCKET No. 33388 (Sub-No. 91) "” "'4"
CSX CORPORATION AND CSX TRANSPORTATION, INC.
NORFOLK SOUTHERN CORPORATION AND
NORFOLK SOUTHERN RAILWAY COMPANY
-- CONTROL AND OPERATING LEASES/AGREEMENTS --
CONRAIL INC. AND CONSOLIDATED RAIL CORPORATION

(GENERAL OVERSIGHT)

THIRD GENERAL OVERSIGHT REPORT OF
NORFOLK SOUTHERN CORPORATION
AND NORFOLK SOUTHERN RAILWAY COMPANY

Henry D. Light Richard A. Allen
James A. Squires Scott M. Zimmerman
George A. Aspatore ZUCKERT, SCOUTT &
Greg E. Summy RASENBERGER, LLP
John V. Edwards 888 Seventeenth Street, NW
NORFOLK SOUTHERN CORPORATION Suite 700
Three Commercial Place Washington, D.C. 20006
Norfolk, Virginia 23510-2191 (202) 298-8660
(757) 629-2838
Constance A. Sadler
SIDLEY AUSTIN BROWN & WOOD
1501 K Street, N.W.
Washington, D.C. 20005
(202) 736-8000

Attorneys for Norfolk Southern Corporation Office Efmu.."s‘l’c,..,,,
and Norfolk Southern Railway Company JUN o
Date: June 3, 2002 03 2002

Part of
Public Recorg




TABLE OF CONTENTS

INTRODUCTION
I. IMPLEMENTATION OVERVIEW
A. In General
Capital Improvement and Investments In Infrastructure

Service/Operational Monitoring

DT TVTI TOIEIIE .oociiiiicosoansaiininrhasibnensnbosmoitbsnssnns 19
Relations with Amtrak and Other Passenger Authorities................ 20
Safety Implementation

Impact on Chicago Switching District..................cooiiiiiniiii 2

Effects of the Transaction on Jurisdictional Thresholds and
Revenue Adequacy

L R R A I S o . Y e s s A 23

. REVIEW OF OTHER SPECIFIC CONDITIONS IMPOSED BY THE

Adherence to the NITL Agreement, As Modified
Adherence To Other Settlement Agreements
Intermodal Truck Traffic Monitoring

Indianapolis Power & Light

CSX Access to the Monongahela




Nonexpansion of Paper Barriers

Ann Arbor Railroad's Contract with Chrysler
Wyandot Dolomite and National Lime and Stone ("NL&S")
NS Access to Joseph Smith & Sons
Wheeling & Lake Erie Railway Co
K. Environmental Conditions
CONCLUSION

Certificate of Service




BEFORE THE
SURFACE TRANSPORTATION BOARD

FINANCE DOCKET No. 33388 (Sub-No. 91)

CSX CORPORATION AND CSX TRANSPORTATION, INC.
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AND NORFOLK SOUTHERN RAILWAY COMPANY

Pursuant to Decision No. 6 in Finance Docket No. 33388 (Sub-No. 91)
(served December 13, 2001) (“Decision No. 6”), Norfolk Southern Corporation

and Norfolk Southern Railway Company (collectively, “NS”) hereby submit their

third comprehensive report on implementation of the Conrail control transaction

authorized by the Board in Decision No. 89 in Finance Docket No. 33388

(served July 23, 1998) (“Decision No. 89,” reported at 3 S.T.B. 196).




INTRODUCTION
In Decision No. 89, the Board approved, with conditions, acquisition of
control of Conrail Inc. and Consolidated Rail Corporation (collectively,

“Conrail”) by (a) NS and (b) CSX Corporation and CSX Transportation, Inc.

(collectively, “CSX™), and the division of the operation of a portion of the assets

of Conrail by and between NS and CSX. On April 25, 2001, the Board’s
decision was affirmed by the Second Circuit in Erie-Niagara Rail Steering
Committee v. Surface Transporiation Board, 247 F.3d 437 (2d Cir. 2001). NS
and CSX began the separate operation of their respective allocated portions of
Conrail on June 1, 1999 (“Split Date™).

In this subdocket the Board established the five-year general oversight
proceeding called for in Decision No. 89. The purpose of this proceeding is to
permit the Board to “assess the progress of implementation” of the Conrail
transaction “and the workings of the various conditions” the Board imposed.
Decision No. 89, 3 S.T.B. at 305. The STB retained jurisdiction to impose
additional conditions “if, and to the extent, we determine that additional
conditions are necessary to address unforeseen harms caused by the transaction.”
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