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BY HAND DELIVERY 

Vernon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N W 
Wasnington, D C 20423-0001 

Re: CSX Cg!p__ef aA - Cg^^ 
inc,_el'a/, Finance Docket No 33388 (Sub No 91) (General Oversight) 

Dear Secretary Williams 

Enclosed for filing in the above-referenced proceeding are the original and 25 
copies of NS-8, the Third Cieneral Oversight Report Of Norfolk Southern Corporation 
and Norfolk Southern Railway Company " Also enclosed is a 3 5-inch computef jisk 
containing the text of N5-8 in WordPerfect 5 0 format 

Kindly date-stamp the enclosed additional 5 copies of NS 8 and return them to 
our messenger 

Enclosures 

CO A!' parties of record 

Sincerely, ^ >, 

ti^MUiillUJULL-
Scott M. Zimmerman 

ENTERED 
OhicH of t h * Secretary 
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Publ ic Record 
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Henry D. Lighl 
James A. Squires 
George A. A.spatorc 
Greg v.. .Summy 
Jt)hn V. fxlwards 
NORFOLK SOin HKRN CORPORATION 
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Richard A. Allen 
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Z L I C K K R T , SCOUTT & 

R A . S K N B K R ( ; K R , L L P 

HS8 .Scvciuceiith Street. NW 
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Wastiinglt)n. D C. 20006 
(202) 298-8660 

Constance A. .Sadkr 
SIDLEY AUSTIN BROWN & WOOD 
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Attorneys for Norfolk Southern Corporation 
and Norfolk Southern Railway Company 

Date: June 3. 2002 
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^ Part of 
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CSX CORPORATION AND CSX TRANSPORTATION, INC. 
NORFOLK SOUTHERN CORPORATION AND 
NORFOLK SOUTHERN RAILWAY COMPANY 

- CONTROL AND OPERATING LEASES/AGREEMENTS -
CONRAIL INC. AND CONSOLIDATED RAIL C:0RP0RAT10N 

(GENERAL OVERSIGHT) 

THIRD CiENERAL OVERSIGHT REPORT C^F 
NORFOLK SOUTHERN CORPORATION 

AND NORFOLK SOUTHERN RAILWAY COMPANV 

Pursuant U) Decision No. 6 in Finance Docket No. 33388 (Sub No. 91) 

(served December 13. 2(K)1) ("Decision No. 6"). Norfolk .St)utlicrn Corporation 

and Norfolk .St)uthern Railway Company (collectively, "NS") hereby submit their 

third comprehensive report on implementation of" the Conrail control transaction 

authoiized by the Board in Decision No. 89 in Finance Dockei No. 33388 

(served July 23, 1998) ("Decision No. 89," reported at 3 S.T.B. 196). 



INTRODUCTION 

In Decision No. 89, the Board approved, wilh conditions, acquisition of 

control of Conrail Inc. and Consolidated Rail Corporation (collectively, 

"ConraiD by (a) NS and (b) CSX Corporation and CSX Transportation. Inc. 

(collectively, "CSX"), and the division of the operation of a portion of the assets 

of Conrail by and between NS and CSX. On April 25, 2(X)1, the Board's 

decision was aftirmed by the Second Circuil in Erie-Niagara Rail Steering 

Conunittee v. Surface Transpor.ation Board, 247 F.3d 437 (2d Cir. 2lX)l). NS 

and CSX began the separate operation of their respective allocated portions of 

Conrail on June 1. 1999 ("Split Date"). 

In this subdocket the Board established the five year general tiversighl 

proceeding called tor in Decision No. 89. fhe purpo.se of this proceeding is to 

permii the Btiard lo "assess the progress of iinplemenlatioii" tif the Conrail 

transaction "and lhe workings of the various conditions" the Board imposed. 

Decision No. 89, 3 S. 1 .B. at 3o5. I he STB retained jurisdiction to impose 

additional conditions "if. and to the extent, we determine lhat addilional 

conditions are necessary to address unforeseen harms caused by the transaction." 

Id. 



In Decision No. 5 in this proceeding, served February 2. 2001, the Board 

issued its findings and conclusions with respect lo the first year of general 

oversight, covering the first post-Split Date year (June 1, 1999 - May 31, 2000). 

In Decision No. 5, the Board found, in sum, that: 

CSX and NS have sub-stantially resolved their 
transitional service problems, and lhat the conditions we 
imposed are working as intended. No problems relaled 
lo increased market power have been demonslrated. 
CSX and NS have made significant progress in 
implementing various environmental conditions and 
settlement agieements. although negoliations to resolve 
various environmental conditions continue. 

Decision No. 5 at 1. 

The second annual oversight round covered events from June 1. 20(K) 

through May 31, 2(K)1. fhe Board addressed that round of oversight in Decision 

No. 6, served December 13, 2(X)I. There, the Board again found, as it had the 

year before, thaf CSX and NS had resolved the service problems resulting from 

the implementation of du Conrail tran.saction; indeed, said the Board, in the 

.second year, no party complained abt̂ nt ongoing tran.saclion related service 

disruptions. Decision No. 6 at 3. The Board further found that Uiere continued 

to be no competitive or market power problems stemming from the transaction, 

id. at 1, and that no party participating in the second oversight round had 

demonstrated that competition has been impaired by the transaction. Id. at 3. 


