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SECTION 1180.9 ()
PRO FORMA SOURCES AND APPLICATION OF FUNDS (STATEMENT OF CASH FLOWS) EXH'B'LW: “2“ “o:g
CSX / CONRAIL a9
(In Millions)

CSX / CONRAIL
CSX / CONRAIL YEAR 2 PRO FORMA
BASE YEAR ADJUSTMENTS YEAR 2
&) @ 3

OPERATING ACTIVITIES
NET EARNINGS $919
ADJUSTMENTS TO RECONCILE NET EARNINGS
TO NET CASH PROVIDED:
DEPRECIATION AND AMORTIZATION 723 112 835
DEFERRED INCOME TAXES 145 9 154
OTHER OPERATING ACTIVITIES 146 = (32) 114
NET CASH PROVIDED BY OPERATING ACTIVITIES 1,933 3 1,936

(586) $833

INVESTING ACTIVITIES

PROPERTY ADDITIONS (1,330) (1,421)

OTHER INVESTING ACTIVITIES (12) (12)
NET CASH USED BY INVESTING ACTIVITIES (1,342) (1,433)

FINANCING ACTIVITIES

SHORT-TERM DEBT-NET (63)
LONG-TERM DEBT ISSUED 157
LONG-TERM DEBT REPAID (399)
PURCHASE AND RETIREMENT OF COMMON STOCK (39)
CASH DIVIDENDS PAID (257)
OTHER FINANCING ACTIVITIES 14

NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES (587)

NET INCREASE IN CASH AND CASH EQUIVALENTS $4




SECTION 1180.9 (¢) WWW.
PRO FORMA SOURCES AND APPLICATION OF FUNDS (STATEMENT OF CASH FLOWS) EXHIBITPage 3 ‘;‘1 g

CSX/ CONRAIL
(In Millions)

CSX - CONRAIL
CSX/ CONRAIL YEAR 3 PF.O FORMA
BASE YEAR ADJUSTMENTS YEAR 3
) @ )

OPERATING ACTIVITIES

NET EARNINGS $919 $10 $929

ADJUSTMENTS TO RECONCILE NET EARNINGS

TO NET CASH PROVIDED:
DEPRIECIATION AND AMORTIZATION 723 114 837
DEFERRED INCOME TAXES 145 2 147
OTHER OPERATING ACTIVITIES 146 (16) 130

NET CASH PROVIDED 8Y OPERATING ACTIVITIES 1,933 110 2,943

INVESTING ACTIVITIES

PROPERTY ADDITIONS (1,330) (1,345)

OTHER INVESTING ACTIVITIES (12) (12)
NET CASH USED BY INVESTING ACTIVITIES (1,342) (1,367,

FINANCING ACTIVITIES

SHORT-TERM DEBT-NET (63)
LONG-TERM DEBT ISSUED 157
LONG-TERM DEBT REPAID (3vuy,
PURCHASE AND RETIREMENT OF COMMON STOCK (39)
CASH DIVIDENDS PAID (257)
OTHER FINANCING ACTIVITIES 14

NET CASH USED BY FINANCING ACTIVITIES (587)

NET INCREASL (N CASH AND CASH EQUIVALENTS $4




SECTION 1180.9 (c)
PRO FORMA SOURCES AND APPLICATION OF FUNDS (STATEMENT OF CASH FLOWS) EXH'B";WW: v 4“ “o:g

CSX / CONRAIL
(In Mi'lions)

CSX / CONRAIL
CSX / CONRAIL NORMAL YEAR PRO FORMA
BASE YEAR ADJUSTMENTS NORMAL YEAR
) td) &)

$919 $42 $961

OPERATING ACT!VITIES

NET EARNINGS
ADJUSTMENTS TO RECONCILE NET EARNINGS
TO NET CASH PROVIDED: :
DEPREC!ATION AND AMORTIZATION 723 835
DEFERRED INCOME TAXES 145 139
OTHER OPERATING ACTIVITIES 146 140
NET CASH PROVIDED BY OPERATING ACTIVITIES 1,933 2,075

INVESTING ACTIVITIES

PROPERTY ADDITIONS (1,330) (1,304)

OTHER INVESTING ACTIVITIES (12) (12)
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES (1,342) (1,316)

FINANCING ACTIVITIES

SHORT-TERM DEBT-ivc. T (63)
LONG-TERM DEBT ISSUED 157
LONG-TERM DEBT REPAID (399)
PURCHASE AND RETIREMENT OF COMMON STOCK (39)
CASH DIVIDENDS PAID (257)
OTHER FINANCING ACTIVITIES 14

NET CASH USED BY FINANCING ACTIVITIES 5 _(587)

NET INCREASE IN CASH AND CASH EQUIVALENTS $4




NOTES TO PRO FORMA SOURCES AND APPLICATION OF FUNDS (STATEMENT OF CASH FLOWS) EXHIBIT WWW-12
CSX / CONRAIL Page 5 of §
YEAR 1 THROUGH NORMAL YEAR

CSX / CONRAIL BASE YEAR (1995): Represerts pro forma combined CSX / Conrail base year sources and
application of funds (statement of cash fiows), included separately in this section of the Application.

YEAR 1 THROUGH NORMAL YEAR ADJUSTMENTS: Represents the effects on the combined CSX / Conrail pro
forma base year sources and application of funds of (1) cumulative benefits arising from implementation of the
operating plan, (2) one-time capital expenditures related o combining operations, (3) the issuance or repayment

of debt and (4) the elimination of amounts paid by Conrail to repurchase shares of its common stock and pay
dividends to shareholders:

NET EARNINGS - Represents net adjustments to net earnings in the respective years, as derived from the
income statement.

DEPRECIATION AND AMORTIZATION - Represents the increased depreciation or amortization expense
arising from (1) one-time capital expenditures to combine operations, (2) the adjustment of property and

equipment to fair value, and (3) goodwill.

DEFERRED INCOME TAXES - Represents the adjustment to deferred income tax expense resulting from the
net adjustments to pretax earnings.

OTHER OPERATING ACTIVITIES - Represents annual changes to working capital accounts for each of the
respective years, principally changes in accounts payable and other current liabiiities.

PROPER)Y ADDITIONS - Represents capital expenditures for each of the respective years, including
one-time expendiiures necessary to combine operations of CSX and Coiirail

SHORT-TERM DEBT - NET - A reclassification was made to reflect base year repayments of short-term debt
as repayments of long-term debt. CSX's base year balance sheet reflects short-term del.« balances which are
representative of levels maintained in the normal course of business to provide liquidity.

LONG-TERM DEBT ISSUED / REPAID - Represents the issuance or repayment of long-term debt for the
respective years. In any year where there is a net use of cash arising from the combination of CSX and Conrail
and the implerentation of the operating plan, long-term debt is assumed to be issued. In any year where there
is a net source of cash arising from the combination and the operating plan, long-term debt is assumed to be

repaid

PURCHASE AND RETIREME!!T C~ COMMON STOCK - Represents CSX's proportionate share of the
of the elimination of Conrail's base year cash outlay to repurchase shares of its common stock under Conrail's

ongoing stock repurchase programs.

CASH DIVIDENDS PAID - Pepresents CSX's proportionate share of the elimination of Conrzi''s base year c 'sh
outlay to pay dividends to common and preferred shareholders.




CSX / CONRAIL
VARIOUS PRO FORMA FINANCIAL RATIO®
(Dollars in millions)

EXHIBIT WWW-13
Page 1 of 2

Base
Year

I. Pro Forma Fixed Charge Coverage Ratio

1. Income Available For Fixed Charges
2. Fixed Charges

3. Times Fixed Cha .~ Coverage (L1/.2)

Ii. Pro Forma Cash Thro.. Off-To-Debt Ratio

Net Income
2. D2preciation and Amortization
3. [Uferred Income Taxes
4 Other Operating Activities

5. Net Cash Provided By Operating Activities
(L1+L2+L3+L4)
6. Current Maturities of Long-Term Debt

7. Cash Throw-Off-To-Debt Ratio (L.5/L6)

Iif  Pro Forma Operaiing Ratio

1. Operating Revenues
2. Operating Expense

3. Operating Ratio (L2/L.1)

$11,852
10,133

85.5%

$12,022
10,273

85.5%

$12,162
10,293

84.6%

$12,266
10,266

83.7%

$12,266
10,244

83.5%

IV. Pro Forma Return on Equity

1. Netincome
2. Shareholders’ Equity

3. Return on Equity (L1/1.2)

V. Pro Forma Debt to Debt Plus Equity Ratio

1. Long-Term Debt (excluding current maturities)
2. Shareholders' Equity

3. Total Dett Pius Equity
4. Ratio of Debt to Debt Plus Equity (L1/L3)

$7,302
4,351

11,653
62.7%




NOTES TO VARIOUS PRO FORMA FINANCIAL RATIOS EXHIBIT WWW-13
Fage 2 of 2

SOURCES OF DATA:

The data in this tabie were derived and computed from information contained in the following submissions by applicants:
(a) Volume 1 of the Application, Exhiit 16 (pro forma balance sheets for the base year, the first 3 years after the Division,
and the normal year), (b) Volume 1 cf the Application, Exhibit 17 (pro forma income statements for the base year, the first
three years after the Division, and the normal year); and Volume 1 of the Application, Exhibit 18 (proforma statements of
sources and application of funds for the base year, the first three years after the Division, and the normal year).

BASE YEAR DATA:

The data shown in this tabie for the base year represent 1995 information as reported or derived from the Form 10-K
annual reports for CSX and Conrail, adjusted to eliminate the effects of non-recurring transactions, to reflect the permanent
annual cost savings of Conrail's 1996 voluntary separation program in the base year, and to give effect to CSX's purchase
accounting and the related increase in debt arising from the joint acquisition and division of Conrail.

DATA SUBSEQUENT TO BASE YEAR:

Data subsequent to the base year (l.e., data for the first three ycars after the Division and the normal year) give
effect to the estimated benefits from combineu CSX and Conrail eperations (increased revenues and trasfic and cost savings),
including joint operations with NS. The data also include non-recurring expenditures necessary to implement the
operating plan and apply net increases in cash flow as a reduction of long-term debt.

OTHER:

Acquisition debt maturities commence in the Year 2002 and therefore do not affect current maturities of long-term
debt during the forecast period.
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