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6. Results of the CCIO Remainder Study

The CCIO Remainder Study was conducted to estimate diversions and extended hauls of
coal, coke and iron ore traffic in markets not studied by CSX's coal department.
Diversions and extended hauls are due to new CSX services created by the transaction,
bzsed on the division of lines and facilities agreed to by CSX and NS, including the
definitions of shared assets. Because this Study used a different traffic file than the
Waybill Sample Study, this Study also replicated the allocation of Conrail's 1995 traffic

movements to CSX that was performed in the Waybill Sample Study.

CSX's coal department studied coal, coke and iron ore movements to selected
destinations on the expanded CSX system. I understand that the destinations they
selected were intended to cover the primary, higir-volume destinations for movements of
these commodities that may be affected by CSX's acquisition of Conrail lines. I
understand that these destinations include destinations on lines acquired from Conrail,
and destinations that might consume coal, coke and iron ore produced at origins on lines
acquired from Conrail. CSX provided ALK with a list of the destinations included in its
study. ALK excluded these destinations from the CCIO Remainder Study. Hence, the
results of the CCIO Remainder Study are due to CSX diversions and extended hauls in
markets with relatively small volumes. The CCIO Remainder Study did not estimate
diversions of freight from truck, barge or other modes to rail service.

The CCIO Remainder Study is based on a traffic file developed from four data sources:
Conrail 1995 waybills from its "TOSAC system, CSX 1995 waybills from its DSIS
system, NS 1995 waybills for movements terminated in Canada, and the 1995 STB




Waybill Sample. Tke traffic file was limited to coal, coke and iron ore traffic defined by

STCC by CSX's coal department.' All other movements were excluded.

CSX elected to base this Study on the composite traffic file instead of the STB Waybill
Sample in order to gain greater accuracy in market volumes and movement attributes than
is captured in the Waybill Sample. The additional accuracy of volumes and attributes
facilitated subsequent tasks to simulate empty car movements and to develop the
operating plan for the post-transaction CSX system.

The Study results include estimates of the Conrail revenue that CSX will capture,
estimates of the revenue from other carriers that CSX will capture (for example, from
diversions of non-Conrail participatory traffic and from extended hauls on Conrail joint
traffic with other carriers allocated to CSX), estimates of the CSX revenue that NS will
capture from CSX traffic allocated or diverted to NS, and estimates of the NS rcvenue
that CSX will capture from NS traffic allocated or diverted to CSX.

Details on the traffic file used in this Study ard application of the ATD are presented in
Appendix V.

Table 6 summarizes the revenue results of this Study for CSX. ALK estimates that
Conrail's revenue for the traffic allocated to CSX is $11 million. ALK estimates that
CSX will incur a net loss of $0.2 million to NS and other carriers based on CSX's post-
transaction service for the Conrail traffic allocated to CSX. ALK estimates that CSX w'll
incur an additional net loss of $5.6 million to NS and other carriers due w diversions and

extended hauls of non-Conrail participatory traffic in the traffic file. I understand that

! STCCs included in the Study were: 10-11190, 10-11240, 10-11290, 10-11310, 10-11320, 11-11215, 11-
21110, 11-21210, 11-21211, 11-21212, 11-21290, 11-21295, 29-91425, 29-91430, 29-91490, 32-95922,
40-11206, 40-21170.




these gains and losses are combined with the results of CSX's CCIO Study in the verified
statement submitted on behalf of CSX by Raymond Sharp.

By definition, the Study examined a limited set of commodities. Table 7 lists the gains in

CSX revenue by two-digit STCC groupings.

CSX gains revenue from NS and other carriers due to new and more efficient post-
transaction routes. Between locations szrved by CSX and locations on Covr=il lines
acquired by CSX, including shared asset areas, CSX will be able to offer new single-line
service. Additionally, due to the construction or improvement of connections between
CSX lines and acquired Conrail lines, CSX will be able to offer shorter routes between

some locations.

Figure 10 shows a traffic density map of the CCIO Remainder traffic allocated and
diverted to CSX.

Table 8 presents the revenue effects on other railroads of CSX's acquisition: of its Conrail
lines for CCIO Remainder traffic. I understand that NS has separately assessed the

revenue effects on other carriers of its acquistion of Conrail lines.




Table 6
Summary CSX Revenue Changes
CCIO Remainder Study
(Revenue in $000)

—

1
Conraii Traffic Allocated to CSX
Gains from Conrail $11,423

Gains from NS $128
Gains from Others $41
Losses to NS (8376
Losses to Others ($8)
Net from/to NS and Others ($215)

Diversions and Extended Hauls of non-Conrail Traffic

Gains from NS $371
Gains from Others $9,558
Losses to NS ($15,408)
Losses to Others ($123)
|Net from/to NS and Others ($5,602)

p—
Sum of Net frot/to NS and Others | ($5,617)

Total Revenue Change $5,606

Table 7
Summary CSX Revenue Changes by Commodity
CCIO Remainder Study
(Revenue in $000)

Revenue
Commodﬂ Name Chang
Metallic Ores $2,399 |
Coal $13,436
Petroleuin or Coal Products ($10,235)
Waste and Scrap $5
$5,606
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Table 8

Summary Revenue Changes for Other Railroads

CCIO Remainder Study
(Revenue in $000)

|Railroad

Revenue

Change

Buffalo and Pittsburgh

$-3,538

$143

Buriington Northern Santa Fe
Canadian National

$-2,879

[CP Rail System

$-241

ﬂn. Joliet and Eastern

$-5

illinois Central

$52

Central

New

$1

Union Pacific

$114

Wheeling and Lake Erie

$18

Notes:

1. Buffalo and Pittsburgh includes Allegheny and
Eastern, Genesee and Wyoming, and Rochester

and Southern.

2. llinois Central includes Cedar River and

Chicago, Central and Pacific.

3. Union Pacific includes Southem Pacific and

Cticago and North Wester







