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VERIFIED STATEMENT
OF
TIMOTRHY J. SALLY
ON BEHALF OF

PQ CORPORATION

Finance Docket No. 33388
CSX Corporation and CSX Transportation, Inc.
Norfolk Southern Corporation and
Norfolk Southern Railway Corporation

--Control and Operating Lease/Agreements—
Conrail, Inc. and Consolidated Rail Corporation

My name is Timothy J. Sally. I am the Manager-Transportation at PQ Corporation which
is Jocated at P. O. Box 840, Valley Forge, PA 19482. I have served in my present position for
17 years. My duties include corporate responsibility for the safe, economic, ana efficient
movement of inbound raw materials to PQ plant locations and outbound finished products to our

customers via all modes of transportation.

PQ Corporation, founded in 1831, is the world’s largest volume producer of sodium
silicates. Our major product lines include sodium and potassium silicates, detergent zeolites,
silica and zeolite catalysts, silica gels, precipitated silicas, hollow spheres, solid glass spheres,
magnesium sulfate, inorganic colloids, and aluminum sulfate. Domestically, we have facilities at

Anderson, IN; Augusta, GA; Baltimore, MD; Berkeley, CA; Butler, NJ; Chester, PA;

Chattanooga, TN; Gurnee, IL; Jeffersonville, IN; Kansas City, KS; Pineville, LA; Rahway,

NJ: St. Louis, MO; South Gate, CA; Tacoma, WA; and Utica, IL. Our Anderson, IN; Chester,

PA; and Rahway, NI facilities are presently served by Conrail, while CSX serves our Baltimore,
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MD; Jeffersonville, IN and Utica, IL sites. Norfolk Southern services our Augu:ta, GA and
Chattanooga, TN locations. Approximately 89% oI all PQ inbound raw materials move via rail.
Our major raw materials are soda ash, sand, alumina trihydrate and magnesium hydroxide which
are received almost exclusively via bulk railcar. Soda ash shipments originate at either Green
River, WY or Trona, CA; while alumina trihyrate shipments originate from Gramercy, LA;
Gregory, TX or Pt. Comfori, TX. Magnesium hydroxide is sourced from Ludington, MI.
Inbound sand movements originate from various locations throughout the U.S. During 1996, we
received more than 2,500 carloads from these origins. Outbound finished product movements

via bulk railcar for 1996 totalc  more than 3,840 shipments.

We support the approval of the transaction by which CSX and Norfolk Southern will
acquire control of Conrail, and then divide the assets and trackage of Conrail in the manner
which has been described to me, and which will be described in the joint application of CSX and
NS to control Conrail. There is a distinct need for two competing railroads in the Northeast
which own their own track and facilities. For too long, customers which ship or receive product
into and out of the Northeast have had the service of only one rail carrier. And as is the case
when only one company is able to operate in a particular market, service suffers and the price is

non-competitive.

While there may have been an historical reason for insulating northeastern railroading

from competition, that time is past, it is time for customers interested in this market to have

service by more than one rail carrier which owns it facilities. The carriers to service this market




should be compa.able in terms of their size, scope and ability to provide rail shippers and

receivers with the greatesi opportunity for seamless service and efficient equipment utilization.

In addition, we are looking forward to experiencing not only the change from being
served by one rail carrier increasing to iwo. But also the greatly expanded market reach which
single line service by CSX and NS will offer. An extensive addi.ion of single line service will
allow us to increase market penetration to areas in which we have been unable to compete

adequately.

To summarize, we believe that approval of the joint application of CSX and NS to

acquire Conrail should be approved by the Surface Transportation Board.

I, Timothy J. Sally, declare under penalty of perjury that the foregoing is true and correct.

Further, I certify that | am qualified and authorized to file this verified statement. Executed on

May 13, 1997.

Sincerely,

At
Timothy J. Sally

Manager-Transportation
PQ Corporation




May 15, 1997

. Mr. Vernon A Williams
Secretary
Surface Transportation Board
12th and Constitution Ave. N.W.
Washington, D.C. 20423

RE: STB Finance Docket No. 33388, CSX Corporation and CSX Transportation
Inc.; Northern Southern Corporation and Norfolk Southern Railway
Corporation == Control and Operating Lezse/Agreements =-- Conrail Inc.
and Consolidated Rail Corporation.

Dear Secretary Williams:

I am writing to endorse the acquisition of Conrail by CSX Railroad and
Southern Railroad. I am writing as transport manager and material handling
supervisor for Precoat Metals, which is in the business of coating metal
coils. We have been in this business for 20 years and have solid experience
with the railroads. Our experience tells us that this plan would improve
the rail system.

With CSX, we ship approximately 50 cars a year, which transport steel coils
on skids. For us, one of the main gains from the acquisition would be the
‘ ability to better utilize our equipment. Sometimes the unpredictapility of the

rails makes it very hard to utilize equipment and people as efficiently as we
would like. It is our belief that the merger plan would help work out many
of these inefficiencies on the rail lines, thus making for a smoother operation.

The plan also is designed to keep both CSX and Norfolk Southern from having a
monopoly. That is in the best interest of businesses like ours and the American
consumer. Our belief is that the plan would put both CSX and Norfolk Southern
pretty much on an equal footing. They could compete agains. each other and
against other shipping companies.

From every angle this plan looks like a winner. I hope you and the Surface
Transportation Board will agree. We here at Precoat Metals appreciate that you
have taken the time to hear our viewpoint.

Thank you very much.

I, Ernest F. DeRose, declare under penalty cf perjury that the foregoing is
true and correct. Further, I certify that I am qualified and authorized to
file this verified statement. Executed this 13th day of May, 1997.

Sincerely,

- R A
-—

’ ( Erngst F. DeRose
’Q_,Meferial Handling Supervisor
Precoat Metals

3500 Walnut Street
McKeesport, PA. 15132
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ORPORATION

April 1997

Vemon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW
Washington, DC 20423

VERIFIED STATEMENT

RE:  Proposed CSX/NS/Conrail Transaction
STB Finance Docket No. 33388

Dear Secretary Williams:

1 am writing to offer my company’s strong support for the proposed joint acquisition of Conrail by CSX and
NS and to urge the Board to approve it promptly. We believe that the proposed transaction would be in our
best interests, as well as in the interest of our customers because it would produce better service, better
equipment utilization, and more competitive rates. With the enhanced CSX and NS systems, we expect
more efficient, reliable service. We also expect that with the increased number of single-line destinations,
we will be better able to penetrate new and more distant markets.

The proposed transaction would increase rail business for the combined system that would be good for all of
the shippers who rely on rail. Further, trucks dominate the nation’s freight markets, especially in the East.
Because the new systems would create greater efficiency, it would lead to more freight traffic on the rails
diverted from truck promoting more long term capital investment and ensuring that rail service would grow
into the future.

In conclusion, we support the application of Conrail, CSX and NS and request that the Board move as
expeditiously as possible to assure approval. “Ve feel this is the best way to improve service, enhance
efficiency and promote the growth of rail traffic in the East.

I, George Payne, declare under penalty of perjury that the foregoing is true and correct and that I am
qualified and authorized to file this verified statement. Executed this __2 8" day of _A Fr, | N

. Ppédelivery Sefvice Corporation

BALrimoRe CENTER, 2950 DUNDALK Ave., BALTIMORE, MARYLAND 21222
(410) 282-1900 Fax: (410) 284-0440




PREMIER-FLKHORN

COAL

A TECO COAL COMPANY ‘

May 29, 1997

Mr. Vemon A. Williams
Secretary

Surface Transportation Boa.#d
1925 K Street. N.\V.
Washington, D.C. 20423

Dear Mr. Williams:

Premier Elkhorn Coal Comphny ships approximately 4.0 million tons annually on CSX railroad. We
expect that to grow to 5.0 ntillion tons over the next two years.

Our company suports the dequisitior: of Conrail by CSX and NS for the following reasons:

1). There is 2 need|for competition between railroads wherever possible to assure good
service and appropriate transportation rates. This is particularly important for coal
producers since our products are sold on a delivered basis and transporta*ion is a very

itments to our customers on a timely basis and it is our understanding
r will result in more equipment being available and its utilization
improved.

3). Direct rai! ser{ice from our shipping points into the northeast should enhance our
potential to matket coal in to that region.

}

Thank you for your consids ration.

Respectfully subrmitted.
A

J.J. Shackleford
President f

cc: John Snow, CSX, 500 Water Street - J120, Jacksonville, FL 32202
David Goode, CSX, 50( Water Street - 1120, Jacksonville, FL 32202
Jim Oaks, CSX, 333 W¢st Vine Street, Suite 310, Lexington, KY 40507

1ECO COAL CCRPORATION
P O Box 39, Nevisdole, Ken'ucky K754 (606) 549-5452







