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@he Public Service Commission
State of South Jarolina

RUDOLPH MITCHELL P.O. DRAWER 11649
COMMISSIONER, AT-LARGE COLUMBIA, S. C. 29211

May 20, 1997 (803) 737-5250

The Honorable Linda Morgan, Chairwoman
The Surface Transportation Bcard

1201 Constituticn Avenue, NW
Washington, DC 20423

IN RE: FINANCIAL DOCKET NO. 33388 - CSX/NORFOLK
SOUTHERN ACQUISITION AND CONTROL OF CONRAIL

Dear Ms. Morgan:

I am wr1t1ng in support of the CSX and Norfolk
Southern joint acquisition of Conrail, which will
have major benefits for customers and the public in
South Carolina.

The system created by the joint acquisition will
have great benefits for South Carolina iadustries.
It will bring single-line service between our State
and the Northeast and Mldwest, thus providing more
reliability, better service and increased
efficiency. By creating two strong rail
competitors in the East, it will expand the market
reach of companies locating in South Carolina.

It will positively impact some of our key
industrial sectors that ship by rail, including
grain, paper, chemicals, minerals and metals, and
thus further our Statewide efforts to attract more
industries and create more jobs in South Carolina.

Thank you for your attention to this very important

matter.
/?;’rs very tru 9

Rudolph M1tche11

RM:ng
cc: Mr. John W. Snow
Mr D2avid R. Goode




The Public Servic: Commission
State of Houth Carolina

WILLIAM "BILL" SAUNDERS P.5. DRAWER 11649
COMMISSIONER, FIRST DISTRICT COLUMBIA, S.C. 290211

May 20, 1997 il ies

The Honorable Linda Morgan, Chairwoman
The Surface Transportation Board

1201 Constitution Avenue, NW
Washington, DC 20423

IN RE: FINANCIAL DOCKET NO. 33388 - CSX/NORFOLK
SOUTHERN ACQUISITION AND CONTROL OF CONRAIL

Dear Ms. Morgan:

I am writing in support of the CSX and Norfolk
Southern joint acquisition of Conrail, which will
have major benefits for customers and the public in
South Carolina.

The system created by the joint acquisition will
have great benefits for South Carolina industries.
It will bring single-line service between our State
and the Northeast and Midwest, thus providing more
reliability, better service and increased
efficiency. By creating two strong rail
competitors in the East, it will expand the market
reach of companies locating in South Carolina.

It will positively impact some of our key
industrial sectors that ship by rail, including
grain, paper, chemicals, minerals and metals, and
thus further our Statewide efforts to attract more
industries and create more jobs in South Carolina.

Thank you for your attention to this very important
matt ~r.

Yours very tryly,
7

William "Bill" Saunders

WS:ng
cc: Mr. John W. Snow
Mr. David R. Goode




The Public Service Tommission
State of South Carolina

C. DUKES SCCTT P.O. DRAWER 11649
COLUMBIA, S.C. 29211
COMMISSIONER, SECOND DISTRICT (803) 737-8270

May 20, 1997

The Honorable Linda Morgan, Chairwoman
The Surface Transportation Board

1201 Constitution Avenue, NW
wWashington, DC 20423

IN RE: FINANCIAL DOCKET NO. 33388 - CSX/NORFOLK SOUTHERN
ACQUISITION AND CONTROL OF CONRAIL

Dear Ms. Morgan:

I am writing in support of the CSX and Norfolk Southern
joint acquisition of Conrail, which will have major benefits
for customers and the public in South Carolina.

The system created by the joint acquisition will have great
benefits for South Carolina industries. It will bring
single-line service between our State and the Northeast and
Midwest, thus providing more reliability, better service and
increased efficiency. By creating two strong rail
competitors in the East, it will expand the market reach of
companies locating in South Carolina.

It will positively impact some of our key industrial sectors
that ship by rail, including grain, paper, chemicals,
minerals and metals, and thus further our Statewide efforts

to attract more industries and create more jobs in South
Carolina.

Thank you for your attentior to this very important matter.
Yours very truly,
g I AN
C. Dukes Scott
CDS:ng

cc: Mr. John W. Snow
Mr. David R. Goode




CHARLESTON, S.C. 29413-228~ USA

. PORTS AUTHORITY P.O. Box 22287

(803) 577-8600

Fax: (803) §77-8626

oo May 22, 1997
Hion Hed
Edgo A Buck

Vice Chairman
Charleston

_— The Honorable Linda Morgan
Greenvills Chairwoman

St The Surface Tr.ansportation Board
Troasures 1201 Constitution Avenue, NW
— Washington, DC 20423

Harry R. Easterling

T Re:  Financial Douket No. 33388 - CSX/Norfolk Southern
Doty G. Owen Acquisition and Control of Conrail

Columbia

Gayle 0. Averyt M :
b Dear Ms. Morgar..

I am writing to express support for the joint acquisition of Conrail by CSX and
Norfolk Southemn. It is our belief that the proposed joint acquisition will have major benefits

for customers and the public in South Carolina. In our judgment, meaningful competition will
be provided to and from the Northeast and the Midwest between two major railroads of equal

President & CEO size and scope.

Bernord S. Groseclose, Jr

As we at the South Carolina State Ports Authority prepare for the 21st Century, one
of the key elements of our future growth plans involves a major expansion of the Port by the
creation of two large terminals on Daniel Island located in the center of Charleston Harbor.
One major feature of that expansion is the creation of a major on-terminal rail facility and we
are currently in the process of acquiring a right-of-way for that purpose. CSX and Norfolk
Southern will play a maior role in this very significant expansion of our rail transportation
capabilities as this on-dock rail yard will allow cargo to go directly from ships to rail. The
expanded markets provided by these two first-class rail carriers, enhanced by the jointly
acquired Conrail system, will yield major efficiencies, providing more direct routing of traffic,
fewer interchanges, reduced cycle time, and less truck traffic on highways. In summary, it is
our view that the joint acquisition of Conrail by CSX and Norfolk Southern will be of
tremendous benefit to transportation capabilities in our entire region.




The Honorable Linda Morgan
Page 2
May 22, 1997

Thank you for your attention to and consideration of the thoughts expressed by us on

this important matter.

WLBIJr:gmd

c: Mr. John W. Snow
Chairman, President and CEO
CSX Corporation
P.O. Box 85629
Richmond, VA 23285

Mr. David R. Goode
Chairman, President and CEO
Norfolk Southern Corporation
Three Commercial Place
Norfolk, VA 23510

(1136071}

Sincerely,

s

William L. Bethea, Jr.
Chairman

T




PORTS AUTHORITY PO. Box 22187
CHARLESTON, S.C. 29413-2287 USA
L. DUANE GRANTHAM (803) §77-8100

Executive Vice President and Chief Operating Officer

May 13, 1997

Mr. Vernon A. Williams
Secretary

Surface Transportation Board
STB Finance Docket No. 33286
1201 Constitution Ave., N.W.
Washington, D. C. 20423

Dear Mr. Williams:

Subject: CSX Corporation and CSX Transportation, Inc.; Norfolk Southern
Corporation and Norfolk Southern Railway company - Control and
Operating Leases/Agreements - Conrail, Inc. and consolidated Rail
Corporation, STB Finance Docket No. 33388.

My name is L. Duane Grantham, and I am Executive Vice President, Chief Operatin: Officer
of the South Carolina State Ports Authority. I have held my present position since January 1,
1997.

South Carolina State Ports Authority is an agency of the State of South Carolina and functions
as terminal operator for all state owned ports. We work with NS and CSX Railroads in
Charleston.

Based upon our experience in providing the services described above and working with
various railroads, we would like to express c'ir support of Norfolk Southern and CSX in their
efforts to acquire Conrail, and then divide the Conrail system. There is a need for competition
in the territory served by Conrail, and for two competing railroads in the Northeast whick own
their own track and facilities. compete in the Northeast should not be just any rail carriers.
They must be carriers which are of comparable size and scope, and provide a competitive
service.

For too long, customers which ship or receive product into and out of the Northeast have had
the service of only one rail carrier. And as is the case when only one company is able to
operate in a particular maiket, service suffers aid the price may be non- competitive. While
there may have been historical reasons for ins. .ating northeastern railroading from
competition, that time is past, and it is time for market to have service by more than one rail
carrier which owns its facilities. And, the rail carriers which will compete in the Northeast
should not be just any rail carriers. They must be carriers which are of comparable size and
scope, and provide a competitive service.




Mr. Vernon A. Williams
May 13, 1997
Page two

Growth in the intermodal industry will benefit the South Carolina State Ports Authority.
Providing rail competition in the Northeast, particularly from two competitors which have
strong rail systems in the Si.utheast, should promote the growth of intermodal traffic, which in
turn will enhance our business as participants in the intermodal industry. NS's capital
investment in its intermodal facilities and services are well known in the industry, as are its
strong commitments to growth and service.

To summarize, we believe that approval of the application of NS and CSX to acquire Conrail
should be approved by the STB.

Sincere

o Y =

L. Duane Grantham

I, L. Duane Grantham, declare under penalty of perjury that the foregoing is true and correct.
Further, I certify that | am qualified and authorized to file this verified statement. Executed on

May 7, 1997.

L. Duane Grantham _~
Executive Vice President, Chief Operating Officer

LDG:Iml

cc: Bernard S. Groseclose. Jr.







