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EXHIBIT E 

I n t e r m o d a l N e w s 
Tuesday, Jr jary 28,1997 

Ne.n> Intern.-idal Service: 
Norfolk Southerr. i : introdu. ng improved In irmodai service between Detrou ',Delray), MI and Norfolk, VA. 
This scr. ice is improved by 9.5 hours eastbound and 5.25 hours westbound and allows us to es;ab!ish new 
seivice bctweer Stark. OH and Norfolk, VA. The new service begins F' oruary 3, 1997 and offers you a two day 
mprovement c er current Cleveland service .serving Northern Ohio. The Stark, OH facility, commonly called 
vIEOMODAL, is a state ofthe an facility located in Navaac, OH < .\ S. R. Highway 2: This site is strategically N 
located 54 miles .uth of Cleveland, 110 northeast of Columb JS, 110 miles no.thwest of Pittsburgh. 

Stark, OH Ramp Hours: 7 a.m. - 6 p.m. Monday - .̂ riday 
7 a.m. - 3 p.m. Saturday 

.lamp Contact: 

Sales Contact: 

Jarct Stewart 
(330) 879-14''3 ext. 105 

(330) 879-1475 Fax 
Clay Bouquin 
(716)897-6450 
(716) 897-6458 Fax 

Hrayman Contact: GPS Transportation 
John Foley 
(800)779- 772 

(610) 865-7874 Fax 

Stack Container 
(216)531-7555 

Container Port Group 
t216) 341- ',800 

Monday Tuesday Wednesday Thunday Friday Saturd'y Sunday 

Nortolk. VA 

Stark, OH 

Stark, OH 

Norfolk. VA 

Norfolk. VA 

Detroit (Celray). W 

Detroit (DtyoV), Ml 

Nortolk, VA 

Cut-off 15:00 M 15:00 TU !5:00 W 15:00 TH 15:00 F 15:00 r. 
o< 15:00 SU 

Available 07,00 W 07 00 TH 07 00 F 07:00 SA 07:00 M 07 00 M 07:00 TU 

Cut of* 16:30 16 30 ru 16:30 W 16:30 TH 16:30 F 15,00 SA 

Available 08.00 w 08.00 TH 08,00 F C>A 080C 08:f '0 M 

Cu*-off 15 00 w 15:00 TU 1C:00 W 15.0C TH 15:00 F 15:00 SA 15:00 SU 

Available 07:Q0 TH 07:00 F 07:00 SA 07:00 M 07:00 M 07:00 ru 07:00 

Cut-off 16:30 M 16:.'̂ C TU '6 :30 W '«v:3r TH 16:30 F 12:00 SA 

Available 08:00 TH 08:00 F 08:00 SA. 08:00 SU 08.00 M 08:00 TU 

r , i - ^ ] 28407 

Origin Destination 

C20 C45 C-48 U45 
1 

U48 1 

Origin Destination Lead Load Empty Load Load I Lup ty Load 1 

NORFOLK V A STARK Ori SVC 45 $464 S621 $318 $671 $671 $368 $721 

NORFOLK VA J TARK OH SVC 52 S461 $533 $312 • $.i83 $362 • * • 

NORFOLK V A STARK OH SVC 85 $461 $533 $312 • * • $585 $362 • • • 

NORFOLK INT VA STARK OH SVC 85 $461 $533 $312 » r • $583 <;362 • • * 

NORFOL'f' PMT VA STAR". OH SVC 85 $461 $53; $312 • • * $583 $362 • • * 

NORFOLK SL VA OH SVC 85 $461 $533 $312 »»» $583 $362 • • • 

STARK OH NORFOLK VA SVC 45 $508 $672 $3Ui $726 $722 $368 $776 

STARK OH NORFOLK VA SVC 85 SS'iS $595 $318 $643 $645 $v68 S693 

STARK OH NORFOLK VA SVC 87 $515 $595 j318 $645 S368 • • • 

STARK OH NORFOLK IN 1 VA SVC 85 $515 $595 $318 * • « $645 $368 • •« • STARK OH NORFOLK PfvIT VA SVC 85 $515 $595 $318 $645 $368 • * • 

<:TAPkr OH NORFOI K SI VA s v r 85 $515 $595 $318 • ** $645 $368 • • • 



• EXHIBIT F 
NEOMODAL CUSTOMERS 

• 
COMPANY RR IB/OB COMMODITY 

A/C EXPRESS 
-Middlel^urg, Ohio CSX IB MISCELLANEOUS 

• AGA GAS 
-Cantcn, Ohio NS iB ARGON GAS 

• 

AKRO 'MLLS 
-Akron Ohio CSX OB PLASTIC 

ARROW IN fERNATIONAL 
-Brooklyn, Ohio CSX 0 8 FAK 

• 
AVALON l-OODS 
-Cana! Ft'lton, Ohio CSX IB FOOD PRODUCTS 

BARMET ALUMINUM 
-Urichsville, Ohio NS/CSX OB ALUMINUM 

BUEHLER'S 
-Wooster, Ohio CSX IB MIXED FOOD 

# 

BUSH INDUSTRIES 
-Erie, Penn.sy ^nia 

CENTR/XL FIBER 
-Canton, Ohio 

CSX 

NS 

OB 

IB 

FAK 

MULCH, PAPER 

• 

CENTURY PRODUCTS 
-Canton Ohic CSX OB PLASTIC PRODUCTS 

DEFT 
-Alliance, Ohio CoX 0 3 PAINT P RODUCTS 

• 
DENMAN TIRE 
-Austintown, Ohio CSX OE TIREF 

DOTS 
-Solon, Ohio CSX IB '..LOTHINC 

• EXCE'. 
-Young',own, Ohio CSX OB CANS 

,11 
P \VVP0OCSUAU\8697566 Ml/jau 



• EXHIBIT F 
COMPANY RR IB/OB COMMODITY 

FIBERCORR 
-Massillon, Ohio NS 0 8 PAPER, PULPBOARD 

• 

FLEMING FOODS 
-Massillon, Ohio 

G E ELECTRIC 
-Ravenna, Ohio 

NG/CSX 

CSX 

IB 

OB 

MIXE.'. FOODS 

FAK 

• 
HARRIS BATTERY 
-Canton, Ohio CSX IB BATTERIES 

HorvtR 
-Cjtnt n, Ohio CSX OB VACUUM CLEANERS 

• HYNES COMPANIES 
- .'oungstown, Ohio CSX 0 8 FAK 

INNOVATIVE LOGISTICS 
-N. Cumb., West Virginia OB THANIUM SCRAP 

• 
K-MART 
-Warrefi, Ohio CSX IB FAK 

• 

KRAFTMAID 
-Middlefield Ohio Ci'X OB FUKiVITURE PRODUCTS 

CR. LAWRENCE 
-Solon, Ohio CSX IB AUTO PARTS 

• 
LITTLE TIKES 
-Sebring, Ohio CSX OB PLASTIC PROD/TOYS 

LOOMCO 
-Transfer, Pennsylvania CSX OB FAK 

• MARLITE 
-Dover, Ohio CSX OB WALLBOARD 

• 

MATRIX HAIR CARE 
-Scion, Ohio 

MAX-TRAC TIRE CO. 
-Stow, Ohio 

C ^ \ 

CSX 

OB 

OB 

CONSUMER PRODUCTS 

TIRES 

• 

P \WPDOCS\JAU\86P7686 Ml/jau 



• 
EXHIBIT F 

COMPANY ;B/OB COMMODITY 

• MIRACLE ADHESIVES 
-Dover, Ohio CSX OB ADHESIVES 

• 

MTO iAWN EQUIPMENT 
-Shelby, Ohio 

MYERS WADSWORTH 
-Wadsworth, Ohio 

CSX 

CSX 

OB 

OB 

FAK 

PL\STIC PRODUCTS 

• 

NELSEN STEEL 
-Fairbanks, K*»nnsylvanic CSX OB STEEL PRODUCTS 

NEWKOP. 
-Cleveland, Ohio CSX OB FAK 

• OWENS BROCKWAY 
-Berlin, Ohio CSX OB PLASTIC PRODUCTS 

PENNSYLVANIA LIQUOR 
-Pittsburgh, Pennsylvania CSX IB SPIRITS 

• 
REACTIVE METALS 
-Pittsburgh, Pennsylvania CSX OB FAK 

ROADWAY EXPRESS 
-Copley, Ohio C-!X OB LTL CARRIER 

RUBBERMAID 
-V.'ooster, Ohic and Akron, Ohio CSX OB PLASTIC PRODUCTS 

tl 
SAM'S CLUB 
-Various locations CSX IB MISCELLANEOUS 

SCHNEIDER NATIONAL 
-Various locations CSX '3/OB FAK 

• SMUCKER 
-Orrville, Ohio 
-N. Reth, Pennsylvania CSX OB FOOD PRODUCTS 

• 
SUMMIT RACING 
-/Vkron, Ohio CSX 0 8 PLASTIC PRODUCTS 

• 

PAVWPDOCSUAU\8697586 Ml/jau 



• EXHIBIT F 
COMPANY RR IB/OB COMMODITY 

• SUN STATE PLASTICS 
-North Canton, Ohio CSX OB P L A r .C PRODUCTS 

• 

TOYS R US 
-Youngstowr, Ohio 

TRU-CUT AUTOMOTIVE 
-Salem, Onio 

NS 

NS 

0 8 

0 8 

TOYS 

AUTO "^ARTS 

• 

VOLVO-GM 
-Orrville, Ohio CSX OB TRUCK CABS/PARTS 

ZINC CORP AMERICA 
-Monaca, Pennsylvania CSX OB ZINC PRC DUCTS 

• GREEN STEEL OB STEEL 

SPECIAL PACKACJING 
-North Canton, Ohio OB FAK 

• 
BAYER PRODUCTS :>B PIJKST\C 

SU^:MlT PLASTIC OB PLASTIC 

ADVANCED MONOBLOC OB FAK 

• FOREST TECHNOLOGY OB FIREPLACE LOGS 

REPUBLIC STORAGE 
-Canton, Ohio OB FAK 

• SALVATION ARMY 
-Akron, Ohio OB CLOTfiES 

• 

AKRON STORAGE 
WAREHOUSE 

-Akron, Ohio OB FAK 

FLAMBO (B/Od FAK 

• 

• 

P \VVPDOCSUAUV8697586 Ml/jau 



EXHIBITJl 
EXHIBIT 

SD6 Intermodal Presentations 

1995 

Company Date 

The Timken Company February '0 
Republic Engineered Steels February 24 
Hercules Engines F'ibruary 22 
The Hoover Cornpany i\1arch 14 
American Steel jundries March 21 
Diebold, Inc. April 11 
Belden Brick Company April 2C 
Rockitt & Coleman May 12 
Washington Steel May 19 
Stark Network June 2J 
Bob DeHoff & Associates August 01 
Lindsay Concrete August 02 
Weight Watche-s Food Co. August 24 
Western Intermodal Services - Chicago SGpteniber 11 
Leadership Stark County October 20 
US Chemical & Plastics October 30 
Council of Logistics Management November 09 
Lt. Gov Forum - Inventtre Place, Akron November 30 
Jackson Township Rotary November 30 
Greater Akron Traffic Club December 05 

1996 

Plastic Forming Co. January 11 
Adelman Truck ing January 16 
Sterilite Corp January 24 
Park Farms February 06 
Northern Can Co. February 16 
Buckeye Feed March 22 
Hydro Dyne August 14 
AW Fenton October 15 
Giaph c Enterprises November 05 
Greater Akron Export Association November 07 

P \WPrLK,SUAUV9697554 Ml/jau 



EXHIBITJL. 
f997 

Company 

Council of Logistics Management - Cleveland Roundtnble 
East Ohio Gas Advisory Group and EOG President Tom Newland 
International Friendship, Tiade Delegation from Africa 
Allen Plastics, Avon Lake 
Senator Mike DeWine 
Hydro Dyne, Massillon 
Fluor Daniel Consulting 
Greg Ash, Consultant 
Klemme Kunstoff GmbH Germany 
Graphic Enterprises 
Wh'tacre Greer Co. 
Austin Co., Cleveland 
Benwind Propirties/Elastochem 
Stark State ATC Staff 
RoomTune, Inc., Dover 
James Hardie Co., Australia 
Northern Ohio Live Magazine 
Schott International, Akron 
U.S. Ceramics 
Distribuiion Data 
United Foundries 
Crane Plumbing 
Industrial Consulting Grc. ip 
Jetline Transit 
Direct Container Line 
Diebold 
The Timken Company 
Hoover 
Smuckers 
Fleming Foods 

P \WPDOCS\JAU\869: 554 Ml/jau 



EXH I BIT J i 
INTERMODAL 

.I.Ki Ky.-tw ll.l.f.. ri,oHiii,\ JO-.'- I ill I 

eptember 9, IS'97 

Mr. Sccve Paquette, Pre iJent 
Stark Development Board 
116 Cleveland Aveni e, NW 
Canton, Ohio 44702 1730 

St.? .i ^ 199? ., 

uTsi^l 

Hi 

Dear Steve: 

We recently sent out information to over 2,000 of our customers regarding new CSXI 
services available at the Stark terminal. Enclosed is a copy of last week's communication 
to oar customers. Please use any of the attached information in your group's efforts to 
publicize tt . j facility. It a local publication would like additional information, please have 
them contact Mr. Dan Murphy who heads up our Communications Department. He can 
be reached at 904 633-1070. 

We are also ; lanning a direct mailing piece to a group of regional firms who could likely 
benefit from CSX Intermodal's services in and out of Stark. Ron is providing his mailing 
I'st, which will be combined uith ours. 'VC'e plan to have the mailing will go out ''n a 
CO ;ple of weeks. In addition, I am planning a trip to Northeast Ohio sometime during 
the -.veek of the 23'"̂  of September to meet with the region's intermodal marketing 
companies. Ron anci I ; r. xjrdinatirig tha* effort. 

It is our plan to continue to publicize our transportation sen-ices available to Northeast 
Ohio shippers and receivers in an effort to build our freigh". volumes passing through the 
Neomodal termin^J. We appreciate the effort your organization continues to make in 
support of the terminal. If you have any questions or would like to investigate any new 
ideas tor increasing the flow of freight througly the terminal, pie ise contact rre at any 
time. 

Sincerely, 

H. Hudson Bu<:bc': 
Domestic Market Manager 

cc: Mr. John Favor, CSXI Sales, Oak Brook, IL 
Mr. David Hoppens, CSXI Sales, Jacksonville, FL 

attachment 



EXHiBITJl 
CSX INTERMODAL ADDS RAIL TRAILERS AND NEW DESTINATIONS AT STARK, 

OHIO 

CSX Intcrmod.il is nt)\ • otfering 45 and 48-toot rail trailers at its Stark, Ohio, intermodal 
terminal. .A.long with this new trailer offering, come 66 new destination?. Now, we not only 
serv e CSXI's westem cities with 48-fo()t domestic containers but also offer trailer 
desnnations to almost ever)- westcin state, Florida, western Canada and Mexicin gateway 
cities. Here is a list ofthe new trailer destinations. 

Calg-an-, .-VH Orlando, FL Las \'egas, NV 
lidmonton, .'\B l ampa, I 'L Reno, N \ ' 
Little Rock, AR West Palm Beach, I'L Oklahoma Cl^-. OK 
Phoenix, .-XZ Council Bluffs, IA Hinkle, OR 
Tucson, .W. Davenport, IA Portland, OR 
Pent.cton, BC Dubuque, Regina, SK 
\'ancouver, BC Ft Dodge, IA S.:L'-«oon, SK 
Barstow, C.'\ Siou.x Cit)', \.\ Alliance, TX 
I rcsno, C.'\ W aterloo, I . ' \ Amarillo, 'YS. 
Lathrop, Ct\ Nampa, ID Brownsville, TX 
Los .'\ngelcs, C.'\ Chicago. IL Dallas, TX 
.Modesto, C.\ Kansas Cit)-, KS F.I Paso, TX 
Oakl \nd, CA. Winnipeg, .MB Hai lingen, TX 
Richmond, C.\ DiKvc -th, .MN Houston, 'I'X 
Sacramentcj, Minneapolis, MN Laredo, TX 
San Bernardino, C\ St. Paul, M N Marshall, TX 
San Dicgo, C\ Kansas Cit)-, MO San Antor-o, TX 
Stockton, Billmgs, .M I ' Salt Lake Cuy, UT 
Denver, CO Shelby, MT Seattle, WA 
I't Lauderdale, I'L Grand Fork:, N D Spokane, WA 
l.icksonville, FL Omaha, NR Wen/^chec, WA 
Miami, I L Albu'-ierque, N M G'cen River, \VY 

While our new Director)- .3 only shows rates for 'riorida destinations. Plan 2.S0 rates are in 
our computer systen: for all ofthe points shown above. If you would like a copy of the 
trailer rates to these destinations, please send us your name, company and either your 
Internet e-m.ul address or your fax number, iiequests for the rate and route document can 
be f.Uwd to 904 633-1140 or e-mailed to Hudson_Buzbee@csx.com. Please use any of these 
rates when you have freight going to those cities. 

CSXI's interline parmers also have rates for trailers going into Stark. Please check with the 
appropriate earner for inbound rates and schedules. 

F'or the first few months of this new trailer origin, VvC would like to have your operations 
personnel contact joy Waldner at our Midwest Sales Office (630 371-4830 voice or 630 571-
4835 hLx) with a forecast of tlie trai'trs you will need 48 hours in advance of your pick-up 
nn-e. llns will enablo us to m;ike sure the equipment is there wnen you need it. 

CSX Intcniiodal Service Update 09/09/97 



EXHIBIT_Ji 
Gate cut-off for dt.artures is 1500 Monday through Saturday. Freight being interchanged in 
Chicago will be delivereu to the connecting carrier ihc attern^on after its departure from 
Siark Please contact the appropriate cairier fcr schedules out of Chicago. 
Please note that Stark is now a (~SXT location which means Florida destinations have a 
C.' XT routing and interline business wil! have a CSX 1-CI IGU-(carner beyond) routing. 

The address for the Stark facility- is 4940 Knc .\^... SW, Navarre, O H 44662. Billing for new 
CSX I ' routed freight, should be fixed to the CSX \X'aybilling Center at 800 448-8984 
.eferencing a Stark origi.n. .\s always, our 48' domestic container freight has a CSXI routing 
and IS billed through our Ser\-ice Order grr)up at fa-: number 904 633-1980. Please contact 
our FDl specialists at 800 334-42.56 if assistance is needed m setting up F.Dl transmissions 
of billing documents. 

We hf)pc that this expansion of services is valuable to ycur company. I f you have 
suggesnons that would impr()\ e our product thereby enabling your .ompany to sell it more 
often, please let us know what we can do. Contact your CSX Intermodal Sales 
Representative for more intormatic^n. 

CS.X Intermodal Serv ice Update 2 09/09/97 



EXHIBITJL 
WHEELING CORPORATION 

• Steven W. Wait 10« E«» First Street 
Preiident & Chief Operating Officer | Brewsfr, OH 44613 

2i6-767-34ri(Eit. 1224) Fai: 1.16-767-4327 

September 9, 1997 

Mr. Stephen L Paquette, President 
Stark Development Board, inc 
116 Cleveland Avenue NW 
Suite 600 

^ Cantoi., Ohio 44702 

RE: Neomodal Loan 

Dear Steve: 

We promised to notify you, with as much advance notice as practicable, when it appeared that the 
$400,000 to be loaned on an "as needed basis" by Wheeling to Intermodal Operators, Inc. would 
be e.Kpended. We cannot df'termine exactly when the fimds will finally be expended but it now 
appears that, despite the recent increase '.n intermodal traffic out of Neomodal, that on or about 

^ December 31, 1997, there will no longer be funds to subsidize operations. 

We have notified Bank of America and The Bank of New York and requested permission for a 
waiver for lending an additional $50,000 but the Banks have declined *'ie request. (A breakdown 
of financial resources and expenditures is attached). 

You have discussed with us in the past that other public funding migfit be available to you if our 
funding should run out Please let us L>ow if we can be of assistance in helping you work to receive 
additional funding We regret that our loan funds have not been able to bridge to the point of 
Neomodal's self sufficiency but note that we have been subsidizing operations for over 18 months 

® and have used our best efforts both to market and serve Neomodal. We also hope you can 
appreciate that the $400,000 loan and the $250,000 purchase of land for the facility were very 
substantial commitments toward the start up of the facility. 

Very truly yours, 

Steven W. Wait 

5WWAVAC:sld 

F\USER'JLD1612\DATA\WAOI>AQUn IE SEO 



INTERMODAL OPERATORS 

FINARCIAL RESOURCES 

Current cash balance 
Available rennain cash 
Current receivable balance 
Estimated WLE income: Sept 

Oct 
Nov 

Approx available cash and income: 

$19,206 
$25,000 
$11,094 
$8,000 
$8,000 
$8,000 

$7M00 

conservc:tive-baso!d on average from past 3 months 

** FINANCIAL EXPENDITURFo 

^1 
A^jgust ' 

September October Naveraber December 

GPS $5,800 $11,600 $14,500 $11,600 $11,600 
Security Service $47 $47 $47 $47 $47 
Office Cleaning $316 «:316 $396 $316 $316 
Trash removal $40 $40 $40 $40 $40 
fciectricity 3799 $750 $920 $1,050 $1,050 
Gas MO $10 $10 $10 $10 
Phone $500 $500 $500 $500 
Water/Sewer $15.? $152 $152 $152 $152 
Fuel $275 $275 $275 $275 $275 
Miscellaneous $270 $270 $270 $270 $270 
Salt for lot $150 
Compuserve $-1 $11 $11 $11 $ i l 
Office Supplies $110 $120 $120 $120 $120 Office Supplies 

$7,840 $14,091 $17,241 $14,541 $14,391 

Estimated fixed casfi expenses: $68,104 

Based on past 3 months expenditures & comparison from same months last year 
These are also the month's in which the expense occurs, not necessarily the month paid 

OTHE_R CONSIDERATIONS: 

When Trailer repairs are done by 101, we are billed by GPS and have net 30 terms. 
101 does not bill the customer when the job is complete. 101 does invoicing in batches during 
the month. Therefore in addition to the 30 days the customer has to pay, there is also a 
difference between the date the job was finished and GPS bills iOI, and the period lOl does the 
invoicing. 

In light of this fa:;t, I anticipate additional expenses will have to be paid v/ay bcfere 
the additional revenue is collected. 



f of UU» 
KLYXNUE 
Lift Ch«rK*% 

TrAiIrr Kfp«irs 

Chassis Lpftse 

rVofpct Cargo 

TOTAL REVENUE 

M«nt£er j ' SaUry 

Control Uale Oerk 

C r t n r Oper*tor 

TOTAL 

TOTAL LABOR 

OHltKOrLKATlNG EXT. 
Hoil ler St Rrpair \ '»n Le iw 

vh*>* Lease 

E4:}uipmpnl Mainlrnance 

Seventy ServKM 

Office Oeaning 

Tia»h Removal 

^ o w plowing 

Traminp (1 tazmat tt M y ) 

Koad i l LttI Maintenance 

Building & Crouml MAlntenarKe 

Trailer Re[>alr» 

Mite'Hlanetius 

Eleclhcily 

Cat 

I'hone 

Water/Sewer 

Fuel 

TOTAL 

TOTAL OPERATING EXP 

aiiAEXftNSES 
Travi-l 

Membership Due* 

I f u u r t r w 

Offne Supplies 

Permitj & Lit rrvM-i 

I ^ a l 

Pysicali 

Bad OeW E ipe rw 

Support Serv ires 

Carviullnnl* 

Hi rdware AdJidoru 

Software Support 

Meet mg«/Seminars/Trade 5hov> s 

TOTAL C & A EXPENSES 

Interest on Cash Advances 

TOTAL EXPENSES 

NET INCOME 

NOY.96 Dcc94 i4aS7 M a r l ' AflSZ lua2Z luiltSZ 

Ui 163 171 292 275 189 145 179 M3 305 355 253 324 321 

XilO 4,890 5,130 8 760 8,250 5,670 4J50 5,370 6,390 9,150 12.197 7,590 9,720 r.,227 

40 20 20 88 155 290 225 618 

271 1,208 4 193 1,998 2,389 975 145 737 50» tS8 1,338 (53) 544 890 1,208 1,998 
2,71-2 4,S-'4 2,416 14,784 

IjTlS 100 240 60 1,520 

3,771 7,853 9,33 10,758 10,659 4,515 6,'07 7,082 13.185 18,749 IO.?-"! 10,264 29,039 

4,367 4,209 3.367 \367 4,209 3J67 3,367 

1173 3,018 2,414 Xiii 2,958 2.445 3,31A 2.099 3,861 2,312 4,493 2.805 3,771 3,207 

2J16 1,591 1,269 l,3o0 1,328 1,452 1,918 1,217 3,205 2.057 *327 3,019 3,46P 2.433 

2,316 •i391 1,269 1,3-1 1,828 1,499 • " 8 1,217 3,205 2,057 4̂ .127 3,019 3.203 2^33 

11,172 10,409 8,31") .X501 10,823 i763" 1 16 41533 10,271 6,426 13,147 8,W3 10,43i ' 8,073 

11,319 10-516 1.533 1Q.2Z1 6.42^ 8.0Z3 

3,920 3,400 2.739 3.419 2.720 3,400 2,040 3,400 2.040 4,080 2,720 3,40r 2,720 3,920 3,400 
978 3,422 3,422 4,122 4,563 7,102 4,618 5,704 

» 717 131 40 81 197 504 191 

xn* 47 47 47 47 47 4, 47 47 

m sn 237 316 396 300 333 316 501 398 449 315 316 395 m 
38 38 .38 38 38 38 40 40 40 40 40 

30 .X) 30 30 30 

105 14: 85 35 120 •2 

1.40i) 1,412 1.070 1,469 331 59 389 309 653 342 534 

175 486 78 69 106 99 201 232 :80 116 .347 3o: 162 m 
un •u 

722 9?" 1,050 1,933 1,251 1,(94 933 960 765 781 799 

t 14 7 '.78 748 99 BS 9 17 14 13 

un 957 1,350 174 (35.) 651 522 502 197 534 576 444 484 425 

133 133 133 146 133 133 151 128 142 138 138 138 152 138 

34 640 128 314 3% 306 384 259 295 124 

10.694 7,857 « 7 5 5.''0/ 7982 9,625 7,502 8,808 ; j 6 6 5 9,729 15,324 " 86 6,266 11,209 

21,J<66 18,266 16,694 14,108 18,805 18,388 18,018 13J41 20,'136 16,155 28,471 18,719 16. 79,282 

«I 771 61 59 117 55 50 73 I W 549 174 76 683 58 
2 J 350 350 

1,799 1.799 1,134 1,966 1,966 1163 Z163 2.360 1360 2.360 2.360 1,9% 1,275 1,275 

122 172 223 205 186 15i 140 112 172 197 112 1.618 111 92 
50 300 

8,360 3,707 

9 i 

10 10 4 

7S0 1,000 ton 1,000 t S M tno 
74 10 10 10 11 3 31 10 10 12 

3,384 4,295 

2,056 3,502 1,398 3,240 1279 2.383 3,389 2,548 4,070 .3,187 14,79: 13.062 3,684 1,437 

1,583 1,609 1,635 1,770 i , n 4 1,931 1,931 1,874 2.: 19 2,191 2,414 2.215 2,712 2816 

25,505 23,377 19,7r 19,lir. 2Z808 22,702 23,338 17,763 27,155 21A53 45,677 33,9% 23,0% 23535 

(2},734) (15,524)_ (10,404i_ ^8,360) _ j ; i 6 . 0 5 J ^ t 8 , 8 a j _ i l l , 6 ^ (20,073) _ _C26.?28J._ _C12.832L ̂  5304 



• • • • • • • • • • 

§ 
KmlMnetfOirt* 

My 97 laaSZ fiily97 Ann KmlMnetfOirt* 
• c L K Dec 96 Feb 97 Mmr<rr My 97 laaSZ fiily97 Ann 

C'v:.PXNT ASSETS 
3,705 1Z495 412 Li U 2 U Z2bl 7,305 (530; 12,259 3,457 (8,525) (382) 0,974 3,705 1Z495 412 

AooDuntt RfOeivaUe 6,321 ia,7M U4n 1ZM4 U388 13,99S 5,219 6,236 9Jt3 13,565 lOMS 10,539 29359 
Q M*|prf«l Supplies Inventory 5S» S5S 5SS 558 5SS 558 5SB 558 558 5SB 558 558 558 5.5S 
— Other Current fiMseta ism 23,001 36m 21,122 24^1 22.648 20.174 17JDQ 10̂ 81 21531 211ZZ 
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Exhibit K 

VERIFIED STATEMENT 
OF 

VilCHAEL D. MOKODEAN 

'vly- name is Michael D. Mokodean ! am the Chief Financial Officer of the 

Wheeling Corporation ("W.C"). The W.C ir> the parent corporation of Intermodal 

Operators, Inc. ("lOPS"), a wholly owned subsidiary which operates the Neomodal 

Terminal. 

The financial statements of lOPS which are appended to the Verified Statement 

of Joseph R. Stadelmaii, as Exhibit J , have been prepared by my office in accordance 

with generally accepted accounting principles. Said statements accurately reflect the 

financial performance of the Neomodal Terminal for the reporting period recited therein. 

STATE OF OHIO: 

SS. 

COUNTY OF STARK: 

VERIFICATION 

L.ichael D. Mokodean, being duly sworn, deposes and says that he is the Chief 

Financial Officer ofthe Wheehng Corporation, that he knows the contents of this Verified 

Statement, and that .ne contents are true and correct. 

Michael D. Mokodean 

Subscribed and sworn to before nie by Michael D. Mokodean on th i s / ^^day of 
October, 1997. 

Notary 
My Commission exp res on 

RANDAa C. WjriT. Attorney at law 
Notf̂  Public State of Ohio 
My commission has no expiration date 
Sectai »47J»3 fii. 

AI.1I6I9 nii'hmh M\ml 





NEOMODAL TERMINAL 

OPERATIONS 

By: Joseph R. Stadelman 

A White Paper titled "Neomodal Terminal - A State of the Art Intermodal 

Rail.oad Terminal (White Paper) which covers all aspects of the Neomodal Project, 

includir;g its development, design, construction and operation is included as Ext ibit F to 

the Verified Statement of Stephen L. Paquef 3. 

A r.:ynopsis of the ooerations follows. 

The NEOMODAL Project officially beg-in on November 22, 1994 at a 

meeting o Columbus, Ohio between the Stark Development Board, Stadelman & 

Associates, th j Ohio Department of Tiani,pc.1ation, and officials from the Federal 

Highway and Federal Railroad Admir.'stratio'i. At this meeting it was agreed thai SD3 

wou'd start immediately to design and build a "State-of-the-/ri' terminal on a site 

provided at no cost by the Stark County Commissioners to tha Stark Development 

Board, and operated by a private terminal operator. 

Project Time Table: The engineering team was assembled and released 

to proceed with the design work in early December 1994 and instructed to proceed on 

a "Fast Track" schedule basis (See Exhibit A). ^ budget of $11,200,000 was established 

(Exhibit B) and a project schedule and scope of supply/division of responsibility 

document prepared. The environmental and Ic al coicerns were addressed and 

resolved. 

The unique layout and combination of componentry used within the terminal 

allowed the innovative project team and the public sector participants to expedite political 

and commercial considerations which allowed the terminal to be designed and built 

within a one year time frame. Because of North East Ohio's winter weather delays the 

terminal construction work would need to be completed by December 15, 1995 to be 

within budget (a delay of completion beyond December 15, 1995 would have resulted 

in at least a six (6) month winter delay and at least a $2,000,000.00 increase in project 

costs to complete construction in the summer of 1996). With the help of qualified 

P \\,VPr30CSMAU\Be975 (5 Ml/jau final 



suppliers and the timely and efficient performance of the project engineering team the 

project was completed within tho original budget $11,200,000.00 with only 8% soft costs 

(Administration, Engineering, Project Management, Procurement & Construction 

Management) and ready to handle cargo on December 15, 1995 (traditionally these soft 

costs range from 15% to 25% on a high technology project of this type). In the course 

of implementing the project it was necessary to obtain a total of 15 governmental 

permits. It was also necessary to rezone the site from residential to industrial. This 

involved interactions with local entities, neighbors, the Ohio Department of Transportation 

and the Federal Highway Administration. Landscape mounds were created around the 

perimeter ofthe property to absorb soui-Js and trees were planted to improve aesthetics. 

The Project was completed without a single lost time accident. 

The NEOMODAL Terminal: The terminal is designed to efficiently handle 

the receipt and dispatch of ISO containers and truck trailers and has the capability' to 

service the interface with double stack railcars, containers or truck trailers on flat cars, 

and standard tractor trailer units. It also has the ability to handle NeoBulk cargos such 

as steei coils, lur.-«ber, bundled steels, etc. and oversized weight project cargos. The 

purpose ol the NEOMODAL Terminal is to provide an economical means to easily losd 

and unload raiicars with Containers/Trailers for companies located in the North East Ohio 

and Western Pennsylvania within a 120 mile radius. This terminal has been designed 

to provide the most economical and efficient operations in the minimum amount of real 

estate available for handling unit trains while providing maximum service possible to its 

local hinterland. This State ov the Art' NEOMODAL Terminal in Ohio offers tha mjst 

efficient and lowest operating cost intermodal railroad terminal in the USA. The 

NEOMODAL Terminal has included seven! new developments to raise its capabilities 

and levels* oi service. It has also been designed to permit operations at reduced 

manning levels in comparison to conventio al intermodal terminals. For example, the 

manning ofthe four (4) gates requires only t̂ '̂o (2) employees one (1) clerk and one (1) 

person to check for trailer/container damage. Each of the rjbber tired gantry cranes 

requires only one (1) operator who serves as the crane operator and who also acts as 

a ground person. At a one (1) shift operation, the NEOMODAL Formina! wih employ a 

total of up to fourteen (14) employees, for two (2) shift operation thirty-seven (37) 



employees, and for three (3) shift operations forty-nine (49) employees. At present, the 

terminal employs these personnel. 

Terminal Design: Each feature of the NEOMODAL Terminal adds to the 

efficiency of the terminal operations and allows the terminal operator to offer superior 

service to the users of the Terminal. The NEOMODAL Terminal is considered lo a be 

a "Just in Time" type operation and is capable of operating 24 hours per day seven days 

per week. The NEOMODAL Terminal represents the most efficient terminal possible with 

today's technology. I*, nas the capability to provide the highest productivity per man hour 

of any intermodal terminal currently in existence. This is due in part to the features 

designed into the NEOMODAL Terminal. Some of the significant features of this 

Terminal include the following: 

a. Gate House: The Gate House is designed with features to provide for easy 

interface with the truckers and to provide the necessary environment for efficient 

management of the terminal. It is a raised structure to permit observation of yard 

operations and all incoming and outgoing activities. The raised control room at 

the third level has TV monitors, computers and all necessary communicating 

devices tha* qllow for interfacing with all areas of activity. TV camera systems are 

provided to allow monitoring of yard operations and trucks and trailers. TV 

monitors are provided at the clerk stations to allow for interfacing with the truckers 

and to monitor the trailer numbers and the condition of the incoming and outgoing 

trailers. Th's information is recorded on a VCR tape. The truck gates are located 

under the gate house for weather protection and to optimize the use of real 

estate 

b. Computerized Yard Management System: (Exhibit C) The NEOMODAL Terminal 

has its own yard management system. This SGS/GPI yard managcnient system 

employs a PC based computer enhanced management and tracking system 

supported by a hand held and permanently mounted RF Teklogix data 

communication and voice transmission units which are used to transmit 

information between the yard and the control center. ADT video camera systems 

are utilized ^r. security. Separate video cameras are used to inspect containers 

and trailers for damage and for verification of identitiCdiion numbers when 
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entering and existing the terminal. The yard management system permits the 

management of the Terminal's yard operations in "real time" and allows for the 

pre-determination of traffic movement into and out of the Terminal. This system 

interfaces with external railroad EDI systems, trucking companies, and telephone 

queries by customers and shippers. This sophisticaved SGS-GPI yard 

management computer system is similar to that utilized in high volume marine 

terminals. The Terminal's control room planner, by utilizing the pre-programmed 

train staging and yard management software, EDI (Electronic Data Interchange) 

and direct radio communications through a Teklogix RF DataA/oice terminal 

located in each gantry crane and yard tractor, can optimize and reduce the time 

required to load and unload a train. This is a "paperless" system. The entire 

system. Gantry Cranes, Yard Tractors. Gate and Yard Planning operate in real 

time" thereby improving Terminal efficiency dramatically. 

c. "Paperless" Automated Gate Operations: The NEOMODAL Terminal utilizes the 

LA King "unmanned" automated and remote gate operations where one clerk can 

service four truck gates and the drivers never need to leave their true, thereby 

assuring a very fast one minute gate time. The LA King gate system also 

provides a "paperless" transaction. This system permits the clerk to easily 

interface with the truckers via a video and telecommunication system equipped 

with a bar coda reader and truckers license reader, ticket printer and speaker unit 

to allow interfacing with the individual trucker in his truck. 

d. EDI Interfaces: A "paperless" management and transaction system EDI 

(Electro'iic Data Intt rchange) is employed to transmit shipping information 

between the railro'ids, trucking companies, and the NEOMODAL Terminal 

operations. This information is transmitted over telephone modems and allows 

for pre-planning of operations to maximize efficiencies. In addition, the automated 

gate features EDI (Electronic Data Interchenge) capabilities for fast and efficient 

tracking of incoming r.nd outgoing shipments. The raised office complex includes 

a control room on the third floor overlooking the yard operations and contain all 

necessary electronic and communicating equipment to permit the monitoring, 

directing, and control of yard operations. 



e Terminal Yard Design Feat'jr*>s: Due to the limited amount of land available for 

the Terminal at this location, the Terminal design was created as an "inland port" 

type of terminal employing high density (4 container high) stacking capabilities 

and incorporating a three load/unload track sr'-angement with total capability of 

servicing up to 60 (89 foot) railcars. (Exhibit D) 

These servi'̂ e tracks are essentially 2,000 feet in length versus the more 

conventional 8,000 feet long (one high stack) intermodal terminals in the USA. 

One of the three tracks is 6,000 feet to allow train stalling anc." blocking and to 

allow a complete unit train to be positioned without intehcrinvj with the main line 

activities. The NEOMODAL Terminal has the capability to service and turn a 60 

railcar train as pre-staged within a 3 hour time frame by using all three rubber 

tired gantry cranes. The railcars are delivered to the NEOMODAL Terminal by 

the Wheeling & Lake Erie Railway with up to 20 railcars placed on each of the 

three rail load/unload spurs. The 6,000 ft. runaround trackway is adjacent to the 

main line to allow for easy interchange of railcars without tying up the mainline 

trac'<s. The W&LE Railway has two large railcar storage yards, one at Brewster 

(located 4 miles South) and one at Gambrl.ntis 'located 4 miles North) to support 

fast train turn around and the staging of new unit trains. 

Yard Markings. The Terminal contains all signs and locating devices to allow for 

efficiently locating the containers, chassis, trailers, rai.:;ars within the Terminal. 

The Terminal also includes lighting alongside the north side, the western edge, 

and the south end of the intermodal yard. Visible signs and pavement lihe 

markings with identification letters & numbers painted on the pavement are 

furnished to assist t; uck drivers to easily locate the designated parking or pickup 

location while within the intermodal terminal. These also help the yard hostler 

drivers and crane operators to verify locations when placing or moving trailers or 

containers as directed by the gate operations an'̂  yard coiitroller. 

Tenninal Yard Operations: Each of the three rail spur lines are serviced by one 

of the three 45 ton capacity rubber tired diesel powered and operator controlled 

Mi-Jack gantry cranes equipped for intermodal service. These cranes are 
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equipped with standard container lift beams and special lifting attachments for 

handling all types of truck trailers, container on chassis, and neo-bulk and heavy 

lift over size cargos. These cranes have lights, computer assisted tracking and 

Teklogix radio link communications systems to provide operator assistance for 

fast and efficient handling operations. Tue cranes can be operated from the 

crane cab or by radio control frorn the ground. Separate yard tractors are utilized 

to transport containers on chassis and trailers between the active intermodal yard 

and the temporary storage/staging areas. These yard tractors also have radio 

communications links to the yard operations computers in the control room. The 

gantry cranes and yard tractors contain permanently mounted electronic and voice 

communicating devices to permit the efficient "Real Time" exchange of the 

necessary data to direct and control the NEOMODAL Terminal operations. 

Handheld Teklogix units are also provided for communicating with roving ground 

employees (for example, the radio control crane operator 

Gantrv Cranes: The three M' lack gantry cranes are designed for a 45 ton 

capacity which matches the ship to shore cranes' capacities in most of the USA 

and world ports. (Exhibit E) This feature allows local industry to move 40 ton 

containers to and from the NEOMODAL Terminal with special ODOT overload 

permits. Many international divisible carnos in North East Ohio weigh out (20 tons 

is the truck limit) with the container cube only half full of cargo and half air (the 

most expensive produci to ship). By utilizing the NEOMODAL's 45 ton crane 

capacity, local companies would be able to reduce their transportation costs by 

up to 50% when shipping heavier loads. The Mi-Jack cranes are outfitted with 

load cells to display and record the weight of the lifted leads on the yard 

management computer screens. The Mi-Jack gantry cranes were designed for 

a 80 ft. span, 50 ft. lift to allow for high density storage and easy pre-staging of 

trains. Its duplex lifting beam can handle trailers with trailer arms and containers 

with standard twist locks. The crane can lift a container over a four (4) high 

container stack and a trailer over a three (3) high container stack. For the "first 

time" t.ie Mi-Jack gantry cranes utilize Detroit Diesel series 60 electronic 450 HP 

uiesel engines with full maintenance diagnostics and outfitted with hospital grade 
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mufflers and 30 ft. high exhausts. These engines are quieter, more reliable, more 

efficient, and maintenance friendly thus reducing operating costs and diesel fuel 

consumpfion. 

Gantry Crane Radio Control: For the "first time" radio control systems were 

provided for controlling the rubber tired gantry crsr.cs from the ground. This 

permits the operator to be close to the interface between the lifting beam and e 

container, trailer and railcar. Each Mi-Jack gantry crane is cr- oiled from the 

ground by one person utilizing a Telemotive TMS (Time Multiple Share) radio 

control system. The TMS system also reduces RF (Radio Frequency) oongestion 

for industrial environments and reduces the number of RF permits for a site. The 

radio control permits the operator to be out of the trolley cab (which is 65 feet in 

the air on the gantry bridge) and places the operator on the ground next to the 

railcar's fifth wheel trailer stanchion where the operator also acts as a ground 

man. 

Without the radio control, the manual crane would require a minimum of two (2) 

personnel to operate the crane. 

NeoBulk Lifting Beams: The Terminal includes three (3) spec'al detachable 

NeoBulk lifting beams including a 40 ton "C" hook beam, a 15 ton fork beam, and 

a 40 ton sling beam supplied by Custom Technologies. These beams can be 

attached to the Mi-Jack cranes to allow the efficient transfer of non-containerized 

shipments between railcars anu trucks The utilization of these liftinc beams 

increases the flexibility of the Terminal and provides a means to handle all types 

of NeoBulk cargo to increase the cargo volume and thereby earning additional 

revenue. Cargos such as 40 ton steel coils, bundled steel, steel slabs, lumber, 

machinery, crated and palletized cargos can easily be sh-pped through this 

railroad Terminal. 

Project Cargos: The Terminal includes two (2) 40 ton single point lifting beams 

that can be used singly or in tandem where two (2) cranes can provide dn 80 ton 

heavy lift capability. This is a first for an intermodal terminal in the United States. 
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Qpe ations: The NEOMODAL Tr rminal is initially operating with one (•;) eight (8) 

hour shift per day and six (6) days per week with capability of expanding 

operations to 24 hours a day and 7 days per week as the cargo volume 

increases. The expected volume is 150,000 lifts per year (loaded and empty) 

within three to four years. 
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• EXHIBIT B 
Final Budget $11,200,000.00 

NEOMODAL TERMINAL 
"State of the Art" 
COST ESTIMATE 

Item/Description Cost 

• 

Property - Land (28 acres - Stark County Farm) 
Land Purchase (South end of property) 
Land Purchase (North end of property) 

N/C from SDB 
N/C from W&LE RR 
N/C from W&LE RH 

• 

Civil Work (H&A) Site Engineering and Construction 
Seivices, (Beaver) Grading, Paving, Utilities, Railtracks, 
Storm & Sanitary Sewers, Sound Barriers, Landscaping, 
Stone on East Parking Lot. $4,083,000 

Utilities - East Ohio Gas Line Relocation, East 27" 
Sewer Reconstruction. 75,000 

C .ta House - (HD) Gate Archit-ict, (Hammond) Construction, 
(S&A) Office, Landscjping, Signs, Office Furnishings, 
Partitions, ADT Security System 746,000 

• 
Computer Hardware & Software Svstems - (SGS-GPI) Yard 
Management & (LA King) Gate System & Equipment 888,000 

Equipment - Three (MiJack) Rubber Tired Gantry Cranes, with 
(Telemotive) Radio Control Jn;:s & (CTI) Neobulk Lifting 
Beams & Stands, Snow Removal Systems 3,196,000 

• 
Management & Enqineeririq - (SA Develop Design, 
Construction, Marketing, Managenent, Operation, (CTI) 
Equipment & Systems Engineering, (H&A) Site Inspection 
Services, (CJB) Railroad Consultant 774,1,00 

• 
Railroad Related Work - (W&LE) Design & Construction. 
Mainline Railroad Force Account, Ties, Rail, Switches, Misc 
Hardware, Timber Cmssings, Computer Upgrade 1,023,000 

• 
Misc. [Expenses - Legal Fee?, insurance. Audit. Operations 
& Markc-iing Support 415,000 

Tot^: Budget $11,200,000 

• 

• 



SGS-GPI Yard Kianagement & Communication Systems 

Status of Operations Kept Current in "Real-Time" with Immediate Updates 

GATE 
OPERATIONS 
information on 
Cargo & Truckers 

OPERATORS of 
YARD TRACTORS 
(Instructions 
Confirmation of 
Task Completions) 

/TRUCKING Y 
^ C O M P A N I E S / 

CRANE 
OPERATORS 
(Instructions 
Con irmation of 
Task Completion.s) 

GROUNDMEN 
or ROVERS 
(Instructions 
Confirmation of 
Task Completions) 

BILLING 
INFORMATION 
for Sales 

OPERATIONAL 
REPORTS 
for Manrigement 

CUSTOMER & 
SHIPPER ACCESS 
Status of Loads 

The NEOMODAL Terminal Project 
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Crane Cross Section Drawing 
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Letter.^ of Support - Public Sector 

The following individuals have written letters of support for the Neomodal 
Terminal and the Wheeling & Lake Erie Railway in their filings before the Surface 
Transportation Board, regarding the acquisition of Conrail by Norfolk Southem 
Railway and CSX Corporation. 

Exhibit A Bill Clinton, President of the United States of America 

Exhibit B George Voinovich, Governor, State of Ohio 

Exhibit C Ralph Regula, U.S. Congressman, 16th District 

Exhibit D Scott Oelslager, State Senator, Ohio 29th District 
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EXHIBIT A 

THE WHiTE HOUSE 
WASH !NGTON 

June 4, 1996 

Warm greetings to the c i t i z e n s of Stark County, Ohio, 
as you celebrate the opening of the Stark County Intermodal 
F a c i l i t y . This innovative project w i l l g r e a t l y improve f r e i g h t 
operations, reduce a i r p o l l u t i o n , costs, and f u e l use, and 
generate thousands of new jobs. 

I commend a l l those whose v i s i o n a;"id hard work brought 
t h i s project to r e a l i t y . You can take great pride i n the 
extraordinary cooperative e f f o r t at the fed e r a l , state, and 
lo c a l levels that helped complete i t ahead of schedule. Tnt 
Stark County Intermodal F a c i l i t y i s an excellent example of 
the strategic: investment of federal resources that the American 
people expecv and deserve, and I am confident that i t w i l l 
b e n e f i t the c i t i z e n s of Ohio for years t o come. 

I j o i n Secretary Pena i n extending best wishes for every 
fut u r e success. 

4JL 



GEORGE V VOINOVICH 
GOVERNOR 

STATE OF OHIO 
T-ICE OF THE GOVERNOR 

COLUMBUS 43266-0601 

October 10, 1997 

Mr Charles H West 
Chainnan 
Stark Development Board 
116 Cleveland Avenue NW, suite 600 
Canton, Ohio 44702 

Dear Mr. West: 

I am writing to confirm the State of Ohio's support for increased usage ofthe 
NEOMODAL intermodal hub at Navan-e. 

Ohio spe.>t over $14 million on the NEOMODAL facility and related highway 
improvements The result is a state of the art intermodal terminal equal to the best 
facilities in the nation As I understand it, the Stark Development Board and the 
Wheeling & Lake Erie Rail way have worked together to steadily increase usage of 
NEOMODAL every month since it opened nearly two years ago 

Still, usage of NEOMODAL by major railroads like Norfolk Southem and CSX, could be 
greater In my recent meetings with the CEOs of these two railroads, I personally urged 
Ihem to increas. their use of thic facility 

I u-nderstand that the Stark Development Board and Wheeling & Lake Erie will soon file 
petitions as part of the Conrail acquisition proceedings to request that the Surface 
Transportation Board mandate increased usage of the NEOMODAL facility by Norfolk 
Southem and CSX The State of Ohio is a party to these STB proceedings and will file in 
support ofthe Stark Development BoardAVheeling & Lake Erie NEOMODAL requests. 

Please do not hesitate to let me know how the State of Ohio can further help with 
NEOMODAL issues 

Sincerdy, 

Georgeff/. Voinovich 
Governor 
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Octobers, 1997 

Mr. Vernon A. Williams 
Secretary 
Surface I ransportation Board 
Case C ontrol Unit 
Attn: S I B Finance Docket #33388 

Dear Mr. Williams: 

As the Member of C ongress representing tb • 16th district of Ohio in w hich the Neomodal 
l erminal is located. I want to express rn> iiel' in its importance as a vital piece of 
transportation infrastructure in our state. 

The Neomodal was constructed to serve as an important transportation asset lo better serve the 
needs (if our major manufacturers in Stark County and Northeastern Ohio. The facility was 
designed to assist companies ship their products both domestically and overseas by providing 
them greater competitive access, lower rates and better reliability and ser/ice due to the unique 
way the terminal was structured to provide access o their shipments to multiple Class I railroads, 
l he site is also part of a f oreign I rade /one. a status granted oy the U.S. Department of 
Commerce. 

l he Neomodal represents tlie joint efforts of federal, state, local public officials as well as private 
busi ess ..orking together to create this $30 million facility. At the federal level, it received 
$11.2 million of Congestion Mitigation and Air Quality (CMAQ) program funds as authorized in 
the Intermodal Surface I ransportation l-^fficiency Act of 1991. I he Neomodal was one of the 
fir.it projects lo be completed under the U S. Departmct of I ransportation's Innovative 
Financing program. It was built within budget and on schedule. 

The pending acquisition of Conrail by CSX anci Norfolk Southern will have a substantial 
negative impact on the terminal, its customers and local manufacturers, as well as Stark County, 
rhree issues concern me the most: ioss of competitive access; safety; and environmental impact. 

I am concemed that implementation of the operating plan w ill result in the elimination of 
competitive rail .service in Northeastern Ohio. I he Neomodal was strategically located on the 
main line of the Wheeling & Lake I>ie Railway because it offered direct competitive 
connections to Conrail. Norfolk Southern, and CSX. Companies using the terminal will lose 
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competitive access o these three Class I railroads under the proposed merger due \^ the potential 
bankruptcy or loss of serv ice by the Wheeling & Lake Krie Railway. The Wheeling & Lake Erie 
estimates that it will s>'f fer revenue di' ersions of more than $10 milli(m. Moreover, i f the only 
remaining Class I carriers. Norfolk S )Uthern and '"SX are permiitcd to bypass the '̂com< dal and 
its servicing canier. this public/pi ivate model could be made obsolete. One major business. 
Fleming Foods, made a S24 •^.illion in.estment based on the existence of the facility. Other 
businesses arc aLso relocating to the z8 acres abutting the facility in order to maximize their 
competitiveness. 

As a result of this strategic location, truck traffic in Northeast Ohio is being reduced resulting in 
potential!} significant safely benefits. Bypassing the facility would result in increased truck 
traffic and its corresponding pollution and safety hazards. Moreover, the operating plan 
submitted by the two railroads will significantly increase train traffic in highly urban areas of 
Cleveland causing citizens there to be juslh concemed about safety. 

Regarding its environmental impact. ba.sed on projections made at the time ofthe Innovaiivi 
Financing application, the existence ofthe facility will result in the removal of more than 15 tons 
pel year of carbon monoxides and mo;e than 47 tons per year of nitrogen oxides from the a' . 
1 he Ohio Department of I ransportation estimated that there could be reductions of over 10,000 
annual tmck trailer trips in O .̂io driven an average of 500 miles each per truck trailer trip for a 
total of 5,000.000 miles. Corresponding diesel fuel consumption would be reduced by 625.000 
gaiious. 

Without the facilitv being used, these environmental gains wili be lost «̂Rving a very negative 
impact on an area ofthe state which is working to achieve attainment status under the Clean Air 
Act Amer Im nts. 

1 urge the Surface Transportation Board to take these issues into consideration in your review of 
the pending Conrail acquisition 

With best wishe.;.' am 

Sincerel), 

Ralph R&guTa. M.C 



EXHIBIT D 
Ohio Senate 
Senate bu. ia 
Columbus, Giiio 43215 
614/466-0626 

Ccmmittees: 
Highways and Tran^.porta'ion. 

Chairman 
education and Retiremen: 
Huma.) Services and Aging 
Judiciary 

Scott '^•^Islager 
Slate S' 
29th Dl. 

October 14, 1997 

Charies H. West 
Chainnan - Stark Development Board 
116 Cleveland Ave., NW, Suite 600 
Canton, OH 44702 

Dear Mr. West: 

1 am writing to provide support to the importance of the Neomodal Terminal to the State 
of Ohio and particularly to Northeast Ohio. As Chairman of the Senate Highways and 
Transportation Committee, Ohio has spent over $14 million on the Neomodal Terminal. 
This Temiinal was designed as a "state-oi-the-art" facility and locaifd specifically at 
Navarre, Ohio, to provide Northeast Ohio manufacturing companies with a facility that 
could offer shippers competitive rates and options by allowing them access to three Class 
I railroads via the Wheeling & Lake Erie railroad. The Stark Development Board 
("SDB") and the Wheeling and Lake Erie Rai'road have worked together to steadily 
increase the usage ofthe Neoir.odal since it opened nearly two years ago. 

The Neomodal Tenninal is also key to the long-term development strategies that are now 
in place to help guide the future growth and development of Stark County, and Northeast 
Ohio. I have been working closely with SDB, the Stark County Commissioners and the 
members of our state legislative delegation on several initiatives that will create over 
15,000 to 20,000 new jobs over the next 10 years. We have already attracted several 
companies including Sterilite Corporation and Peoples Services, who have already 
invested o\'er $42 millio.i m new facilities at a new 843 acre business park, NEO Com-
Fark tha' is located adjacent to the Neomodal Terminal. 

Part of our efforts also include the construction of key highway iniprovements to provide 
greater access to the Neomodal Terminal. In this regard, the State of Ohio is currently 
completing engineering and right of way acquisition to begin widening of U. S. Highway 
21/62 to the Neomodal Tciminal from US Highway 30/62 at a cost of over $3.8 million. 
This project will be constmcted in 1998. 

29lh Senate Distnct: All ot Stark County, Except Lexington, Washington 
and Pans Townships and the City of Alliance. 
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Thf. Nt. jdal Tenninal is also a key part of the future transportati infrastmcti!;e that 
will link the major counties in Northeast Ohio. The Ohio Department of Transportation 
is presently working with the Federal Aviation Administration and the Northeast Ohio 
Economic Trade Consortium to design and constmct a new international jet freight 
airport a; the current Youngstown Regional Airport; and upgrading the Wellsville Port 
faciliti>:s in East Liverpool. These three transportation faciliiies, once integrated, will 
fomi a more competitive transportation system that will help to retain our companies 
within the slate and will provide tan incentive to companies seeking to locte within the 
Midwest market or international firms seeking a U.S. location. 

It is foi *hese reasons, I am concemed by the proposed plans by the Norfolk & Southem 
("NS") and CSX railroads that may potentially lead to the bankruptcy of the Wheeling & 
Lake Erie Railroad that serves the Neomodal Terminal. A decision by the NS or CSX lo 
ignore the '1 eiTninal, by choosing to con'-truci new intermodal facilities elsewhere in 
Northeast Olio would result in the closing of Neomodal. 

Please do not/nesitate to let me know how the State of Ohio can further help with the 
Neomodal u<sues. 

>ji;ott-welsIager 
S'ate Senator 
29th District 

SO/cch 





Letters of Support - Private Sector 

The following corporations have written letters of support for the Neomodal 
Terminal and the Wheeling & Lake Erie Railway's filings before the Surface 
Transportation Board, regarding the acquisition of Conrail ty No, folk Southem 
Railway and CSX Corporation. 

Exhibit A Diebold, Incorporated 

Exhibit B Fleming Companies, :nc. 

• 
Exhibit C The Hoover Company 

Exhibit D Peoples Services, Inc. 

Exhibit E Republic Engineered Steels 

• Exhibit F The Timken Company 

P \WPDOCS\JAU\8697585 Ml/)au 



Office oi the Chainnan 
ITY I XHIBITA 

Diebcid, Incorporated 
5995 Mayfair Road 

P.O Box 3077 
North Canton, Ohio 44720-8077 

Phone 330-490-4773 
Fax 330-490-4555 

October 9, 1997 

Mr. Charles H. West 
Chairman 
Stark Development Board, Inc. 
116 Cleveland Avenue, N.W. 
Suite 600 

Canton. OH 44702 ! '30 

Dear Chuck, 
Diebold, Incorporated is a highly effective global competitor with corporate roots in Canton, 
Ohio. Our products are marketed throughout the world, fliey are manufactured and distributed 
from a network of many plants located in the linited States and a growing list of other countries. 
Highly efficient and effective logistics and transportation systems are important elements of our 
competitiveness. 

It is our understanding that the divestitu-e of Conrail may leave Stark County and the 
surrcu.iUing region with competitively disadvantages genera! freight and intermodal services. 
It is vita! to Diebold, Incorporated that the general railroad system provide these services to our 
area at competitive rates and with system priorities that will support highly reliable delivery 
schedules. 

We wish to e.xpress our support for the Stark Development Board's filing before the Surface 
Transportation Board. 

Sincerely yours. 

DIEBOLD, INCORPORATED 

B«ft rvTabofiey 
Chairfrian of the Board and 
Chief Executive Officer 

RWM/ms 



EXHIBIT B 
iFlemmg 
Companies, Inc. 

467$ Erie Street South 
P.O. Box 207 
Massillon. OH 44648 
Phone: 330/879-5681 
Fax: 330. 879-3376 

MASSILLON Dll/ISION 

October 10, 1997 

Mr. Charles H. West, Chairman 
..tark Development Board 
116 Clevelard Ave. M.W., Suite 600 
Canton, OH 44702-1730 

Dear Mr. West: 

The Fleming Companies is a national food 
distributor with a division in Massillon, Ohio. Our 
products are distributed to our customers via our 
private fleet. The manufacturers' products that are 
shipped to our fac i l i t y are transported by common 
carrier, contract carrier, private fleets and throuah 
the Neomodal terminal. 

Our business is dependent upon competitive rates 
and on time delivery schedules. We anticipate that we 
will become a larger user of the neomoda i facility in 
the future as long as competitive r a i l service is 
maintained. Fô d distribution is a very competitive 
business and we will seek the lowest provider. 

We share the development boards concern in this 
maiter and support yuut fili n g bef o, e the .Surface 
Transportation Board. 

Sincerely, 

Basii'-Yioland 
Operating Group President 

BV:np 



HOOVER EXHIBIT C 
Keith G Minion '01 i n ^ Maple Street 
tx(;Lutivf Vll i; Pff:,i(1enl Nortti Ci. ''on Onio 44720 2597 

The Hoover Company 
A Division of Mdytag 

Tel (330) 4!)^ 5843 
fax 1330)497 5857 

October 6, 1997 

Mr. Chuck West 
Chairman, Stark Development Board 
116 Cleveland Avenue N.W. 
Suite 600 

Canton, OH 44702-1730 

Dear Chuck: 
The Hoover Company is the leading manufacturer of floorcare appliances. Our manufacturing 
plants in Stark County provide products which are distributed throughout the United States, 
Canada, and Mexico. Hoover also exports products which are distributed in Europe, tiie Middle 
East, and Asia. 

The use of effective logistical support is vital to our business. The Neomodal Tciminal provides 
a distribution transportation option to us, and offers increasing potential for our future business. 
To this end it is important that cost effective freight and intermodal service to this area be 
retained. 

The Hoover Company supports .he position of the Stark Development Board as represented in its 
fiiirigs with the Surface Transportation 3o;ird. 

Sincerely, 

Keith G. Minton 



CORPORATE OfFICI 

Pf OPLES SERVICtS, INC. 
J j r " Kimlull Kll S I . 
( .mtiin (>hi<i 44"i>" 

mV>i)\ 20UH 
CintonOH 44701 

l , i \ i!Oi 4S1-i17() 

PEOPLES CARTAGE, INC. 
N'l.ivsillon, ()hio 

i !•.' • .. Ui'st VirKini.i 

> !•-( SAltS* SERVICE, INC. 
Bdrtx'rton, ( )IH() 

Brt 'wMcr O h t i ) 

S & H CROUP CORPORATION 
A k r o n , ( ) h i ( ] 

^ TOTAI DISTRIBUTION, INC. 
( ll,lrlr>.li)n VVl'M Vit>:ini,i 

Nitre West Virpni.i 

PlT/tR n WSItR Is. 
SI )B tCE ( ORP. 
Koai '.kf. Virninia 

^ ( AROIINA TRANSFER X 
STORAGE CO. 

( r i . i r lc l l i Nci r lh ( . i rd lm. l 

CIT> VIEW TRANSFER A, 
STORAGE, INC. 

( . r t ' l ' i n i l l c , S< t i l th ( . i rn l in , ! 

i 
ADMIRAL MO- Nf. \ 

STORAGE CO., INC. 
AtljntJ, Georni.i 

EXHIBIT D 
Peoples Services, Inc. 

October 7, 1997 

Mr. Charles H. West 
C hairman - Stark Development Board 
116 Cleveland Avenue NW - Suite 600 
Canton, Ohio 44702-1730 

Dear Mr. West, 

HEGISTERED TO ISO 9002 
CERTIFICATE NO A4120 

We would like lo share our thoughts ard concerns regarding the planned 
acq.iisition and break-up of Conrail Incorporated by Norfolk Southern 
C orporaiion and CSX Corpor ilion. anJ its impaci on the service to the 
NIIOMODAI terminal and ihe (ireaier North I-a.st Ohio Region. 

Peoples Services, Inc., 'n: a holding company of related logistic conipaiiies 
providing rail-U»-truck transfer, bulk transportation, packaj^ii.g. drumming, 
warehousing and related services. We operate almost .l.OOO.OOO square feet of 
distribuiion facilities in six stales and employ over 250 individuals. Originally 
started in 1914 as Peoples Cartage. Inc.. Peoples Services. Inc.. and its related 
companies rely heavily on rail services to serve our customers. As the li.vecutive 
Vice President my responsibilities include sales. marKcling. operations and 
community invoK cment. I also seive on the Board of Directors and am third 
generation managing the organization. 

One of our current projects includes over a S2.000.000 iii-,'''slmenl in a 62.500 
square foot cross-dock facility with direct access to the NI^OMOD.AI. terminal in 
Navarre. Ohio. Our Navarre distribuiion facility is strategically placed to 
supplement the services offered al the Nl-OMODAI, terminal. By ".stripping and 
stuffing" containers and staging product for final shipping and delivery, we hope 
lo assist cuslomers in taking advantage of intermodal serv ices and the related 
benefits. By receiving and staging product from the M : 0 M ( ) I ) A I . terminal, we 
plan to enable our customers to maximize iheir manutajluring space for 
manufacturing versus the holding of inventoi> 

f urthermore, because our facility has direct access to the NlX)MOl)Al.. we art in 
a unique position lo ship and receive overweight containers. Due to current 
weight restrictions which -re not likely to change, trucks are limited to twenty 
tons gross vehicle weight I his i .-suits in many containers havin;̂  room for more 

Sdbraill.duc 
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cargo but -lot able lo utilize the full capacity ofthe container. By utilizing the 
NI-()?v1()I.>Al. terminal and our cross-dock facility, we could ship and receive 
full) loaded 40 ton containers since the.se containers would ship via rail. Not only 
would this activity offer significant freight savings lo local customers and 
potentially open new markets, it would greatl.. reduce the number of trucks on the 
road. Should service to the NEOMODAL tcrrrinal be negatively impacted 
by the break-up, local companies would have to trans|«ort their products to 
alternative locations farther away, thus potentially bidding cost, time, 
congestion at those facilities and ret'ucing local companies competitiveness. 

A significant portion of our business and most active rail provider relationship is 
with the Wheeling & Lake liric Railway Company in Brew.ster. Ma.s.sillon and 
Barberton. Ohio. We transload produci from rail cars into tank trucks for delivery 
to customers. Wc currently have on hand over 100 rail cars amounting to 400 
truck loads of product on location. Wc average almost iwcnty-rivc loads each 
day. Over 50% of our orders are same day or next busines.> day deliveries. Many 
times we must meet very tight delivery windows or our cu.slomers may hav." to 
shut down production due to lack of product. I urlhermore. this service reduces 
tola! transportation costs, thus enabling our cuslomers to compete. I hrou ^ these 
raii facilities wc serve many large cuslomers and employers including 
Rubbermaid and its many outside molders. Sterilite. MA llanna. l b 
Company. 1 he f lood Company. I'S Chemical. Maico Products. Ash..... 
Chemical. Buckeye I-apcr "-.d many others. 

Our concerns revolve around four key areas including but not limited to service, 
competition, the environment and congestion. We will attempt lo outline our 
concerns as follows; 

SKRVICK - Without alternative access, our customers would be at Ihe mercy of 
the railroad's schedule. Compctilit)n encourages customer driven scheduling 
versus railroad's convenience. Wc must retain reasonable serv ice schedules for 
access t'.) markets wDrldw idc. Without this access and consistent service 
schedUiCs. . Iditional time an<' costs would be added to the supply chain for many 
area business and our cusl(imers. As we have s'.cn fi om direct past experience, 
deterioration in rail rates and rail ser\ ice nî atî  cly impact our business and 
our customers. 

COMPETITION - Due to the Wheeling & l ake Trie's access to more than one 
C"lass I rail provider, our customers are able to obtain competitive rail pricing to 
the local area. Should tnis access be limited to one pr n idcr. our cuslomers would 
be at the mercy ofthe resulting monopolv. 1 urthcrmor.-. should the railroads 
divert traffic lo facilities farther away, 't would scvereb impaci transit time and 
costs. Such costs would obviously hurt local .jompanies and their ability to 
compete. 

Sdbraiil.doc 
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THE ENVIRONMENT - Should the local access be diverted to facilities farther 
away, we would auUing significantly to truck traffic and related fuel consumption 
versus the fuel consumed by rail and our current delivery configuration. Most of 
our deliveries are within a 50 mile radius, liach rail car we receive is equivalent 
to four Iruckloads of produci. We estimate fuel consumption could double due to 
greater distances and more trucks being required to make the same number of 
deliveries. 

CONOESTION - By utilizing the NliOMODAL terminal and our current 
transload facilities, we avoid traffic and congestion of having to trav el lo and from 
similar facilities in larger cities. I urthermore, wc would be placing a significant 
burden on those iacililies that could be belter handled al more conveniently 
located facilities. Since much of our equipment makes multiple truckload 
deliveries in a day, we would have to incrcu.se the number of trucks required to 
make the same number of deliv eries if .services were relocated to facilities farther 
away. 

Due to t c above reasons we are very much concerned with bow service would be 
impacted lo our existing tacililies and the NliOMODAl, lerminal. Provided 
competition and service would be enhanced lo our region, we would support the 
proposed merger of Conrail to Nv.rfolk Southern and CSX. Wc very much 
support the efforts of The Stark Development Board and your filing to the 
Surface Transportation Board. We hope these comments help in your effort 
to maintain and improve the r -il service our customers demand in the 
(•reater North East Ohio Region. 

Sincerely yours. 

Douglas J. Sibila 
Executive Vice President. PSI 

cc: Ronald R. Sibila, CEO, PSI 

Sdbraiil.doc 



EXHIBIT E 
^ REpUbLIC 

Engineered Steels 

HAROLD V KELLY 
EXECUTIVE VICE PRE.SIDENT _ , , . , 

October 14, 1997 

Mr. Charles H. West 
Chairman, Stark Development Board, Inc 
116 Cleveland Avenue, NW, Suite 600 
Canton, OH 44702-1730 

Dear Mr West. 

Republic Engineered Steels. Inc. ("Republic") is a leading producer of high 
quality steel bars engineered to be used in the most critical manufacturing 
applications. As a result, we ship our products across the United States and to 
other parts ofthe world Consequently, we are greatly interested in the outcome 
ofthe pending Conrail, Norfolk Southern and CSX situation. 

^ •he extent that Stark County Ohio's transportation system is adversely 
impactec the ultimate resolution of the proposed merger, ?.nd specifically its 
implications for the Wheeling & Lake Erie Railroad, Republic and its 4,500 
employees could be significantly harmed. It is imperative that Republic and other 
Stark Cou ity manufacturing companies have competitive rail service at 
competitive rates. 

Republic, therefore, endorses the Stark Development Board's filing with 
the Surface Transportation Board. 

Sincerely, 

Harold V. Kelly 
HVK/sa 
2235 

RL. L BLIC: ENGINEERED STEELS, INC. 
410 DBERLIN ROAD SW - MASSILLON, OH 44647 
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tmvx.It 
Robert J . Lapp WORLDWIDE LEADER IN BEARINGS AND STEEL 
Vice President - Governmental & Public Affairs 

October 13, 1997 

Mr. Charles H. West 
Chairman 
Stark Development Board 
116 Cleveland Avenue, N.W., Suite 600 
Canton, OH 44702-1730 

Dear Mr. West: 

The Timken Company is a highly effective global competitor with corporite roots in Canton, Ohio. 
Our products are marketed throughout the world. They are manufactured and distributed from a 
network of plants located in the United States and a growing list of other countries. Highly efficient 
and effective logistics and transportation systems are important ele nents of our competitiveness. 

It is our understanding that the divestiture of Conrail may leave Stark County and the surrounding 
region with competitively disadvantaged general freight and intermodal services. It is vital to The 
Timken Company that the general railroad system provide these services to our area at competitive 
rates and with system priorities tha' will support highly reliable delivery schedules. 

We wish to express our support for the Stark Development Board's filing before the Surface 
Transportation Board. 

Sincerely. 

I . 

Robert J. Lapp 

kss/west.rjl 

Mail Code; GNE-01 
1835 Dueber Avenue, S W, Telephone: (330) 471.4275 
P.O Box69?S Facsimile; (330)471-3541 

THE TIMKEN COMPANY Canton, OH 44706.0928 USA Internet: lapp{8timken com 
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EXHIBIT A 

October 7, 1997 

NorttieaM O h i o ^ ^ Trade & Economic 
Consortium 

Mr Charles H. West, Chairman 
Stark Development Board 
116 Cleveland Avenue N. W., Suitp 60C i ' ' * M«in strMt. sune 207 

. _ Akfon, Ohio 44308 USA 

Canton, Ohio 44702 

Dear Mr. West; 
I am writing on behalf of the Northeast Ohio Trade & Economic Consortium (NEOTEC), in 
support of Neomodal, the Northeast Ohio Intermodai Terminal located in Navarre, Stark County 
Ohio. 
As you are aware, the Norfolk Southem Railway and CSX Transportation companies are in tne 
process of dividing up Conrail, which will create a tremendous impav rail network and 
support operations in Northeast Ohio A negative impact on Neomodal from this acquisition 
would only undermine the mission and purpose of NEOTEC 

NEOTEC was created in 1996 as a consortium of six counties that include Summit, Stark, 
Portage, Trumbull, Mahoning and Columbiana The main mission of NEOTEC is to promote 
economic growth in Non beast Ohio by building global relationships through an intermodal 
transportation network. Neomodal is a cornerstone of this network. 

The NEOTEC logistics network is connected through a recent expansion of Foreign Trade Zone 
#181, to other intermodal hubs such as the riverport in East Liverpool and the planned 
international air cargo hub north of Youngstown. The cooperative effort has resulted in providing 
a world clas.« logistics system that will position northeast Ohio as a business leader well into the 
twenty-first century NEOTEC is already receiving prominent international attention, which 
validates the importance of these initiatives. 

I speak for all six member counties in exprer ni? our concem over the future application of 
Nccn-.oda! 'n the changed rai! netv.crl.'. It is o-r viev,' thit Neomodal v/ill not survive unless both 
Norfolk Southem Railway am' CSX Transportation .recognize not only the value it provides 
shippers throughout northeast Ohio, but ihe contribution it makes in providing long term 
economic growth and stability. 

Sincerely, 

NEOTEC 

Dale Gibbons 
Executive Director 

DEGwd 
un!te(' S",>:''s Inferndtional 

Telephone' Mcs in i l e : Toil tiee Telephone: Telf'^jhone: Facsimile: E-Mail/URL: 
(330) 643-2f '9 1330)643-2886 1(800) 7930912 001-330.643-24S9 001-330.643-28S6 www.MOtcc.oi^ 



MARK ROGERS/riitt inde 
GRAND OPENING - U.S. Rep. Ralph Regula. R-Navarre, left, and U.S. Transportation Secre­
tary Federico Pena try their hand at the controls of one of the giant cnnes at the NEO­
MODAL freight transfer station in Navarre. The sprawling freight facility was dedicated in 
ceremonies Friday. 

Clinton salutes Stark 
on new freight center 

ST.\FF AND WIRE Rp:Pi)RTS 
U.S. Tran.sportation Secretary Federico 

Pe.ia today opened the SiS.2 million ^tatc-of-
thj-art N'F.OMOD.M. rail center, located near 
the intersection ot Ohio 21 and L' S. ,30. 

The Northeast Ohio Intermodal Terminal is 
desitjiied to speed the flow of commerce, in­
crease freight capacity and cut truck traffic in 
the area. 

NEOMODAL is oferated by Intermodal 
Operators Inc., a subsidiary of the Wheeling & 
Lake Erie Corp. 

Pena was joined by U .S. Rep Ralph Regula, 
K-16 Navarre, whose home is just down the 
road from the facility. 

PresHent Clintow, in a letter to citizens of 
Stark County, commended all those whose vi­
sion brt)ught the project to reality. 

"Thi.s innovative project," Clinton said, 
"will greatly improve freight operations, re­
duce air pollution costs and fuel usp, and gener­

ate thousands of new jobs." 
"This new hub of transportation permits con-

luiiiers and trailers to be loaded and unloaded 
onto rail cars," Secretary Pena said. "This will 
reduce truck travel, decreasing pollution and 
helping the environment, and it will also save 
wear and tear on our highways. 

"This facility is .n example of common 
sense government at work, because we now 
allow states more flexibility in funding. This is 
the first project in Ohio finished under these 
new rules and one of the first in the country. It 
is an example Ihat government can work. And 
the work that will take place here is good eco­
nomic news for Stark County." 

NEOMODAL uses three 75-loot automated 
cranes — each capable of lifting 40 tons — to 
transfer containers from rail cars to truck 
trailers and vice versa. 

• See NEOMODAL, Pa^e A-7 



EXHIBIT C 

GEORGE V VOINOV CH 
GOVERNOP 

STATE OF OHIO 

OFFICE OF THE GOVERNOR 
COLUMBUS 43266-C601 

FROM THE OFFICE OF THE GOVERNOR 
JULY 7, 1995 

STARK INTERMODAL FACILITY 
Stark County, Ohio 

On the occasion of the groundbreaking for the Stark Intcnnodal Freight 
Facihty. Tliis tntck-to-rail facility will bring new industry and job growth in 
the region Businesses in Northeast Ohio will have a unique linkage which is 
essential for maintaining a vital position in the global marketplace. 

I acknowledge and commend the work of all whose support made this public-
private partnership of tnick and rail operations a reality. This state-of-tlie-art 
facility is a hallmark addition for the economic development of Stark County 
and the state of Ohio. 

Sincejcly, 

Geoiwc V. Voinovich 
GovCTior 



Voinovich is 'on a roll' 
as he campaigns in Stark 
Governor tours local 
'Jobs Belt' facilities 

By JAN H. KENNEDY 
Hn()or,itOry ['.i-.t [ i n r c u i 

(iov. ( i c i i i L'c \ ' o i inn u' l i 
(lec l a iod the i ii.st is o(T the 
"Uusl Molt" and the Midwest is 
now lln> " Jobs Bel!." 

Voiiiovit'h broimhl ins icclcc-
lioi i caiiipaimi lo Stark County 
SaHirday wi th tours of the 
I ' l i ' i iu i i f ; Co '.s Ma.s.sillon l ) i \ -
is ioi i III Na\ari<" and (lie 
Hcpi ib l ic I ' i imi i ice icd Sleds 
plant on Eit^litli Sireel NK in 
Canton. He ((iioli'd r<>siills of a 
survey on world producliv it> 
that lu' c'oiutuissioned as cliuir-
inan o f the Mulwest (ioveinor's 
Association 

"l ' rodiicli \ i l> III liic .Miduest 
lias iiieri'ased more tliaii any­
place 111 the wor ld . " he said. 

Till lieic lo tell >oii lhe nisi i f 
oll llie Utisl Belt.' and we are 
now the 'Jobs Kelt , ' the 
Opportunity Ficll. " 

V'oiiunicli broimlit u uli lum . i 
MMV sell-conrulent. very down-
lo-eailh huiidlc ol enertiy he 
iMlrodiJL'.'J as .\aii( \ Hoilister, 
ins riiiiniiiu male I'or iieuleiiant 
governor. Mr.̂ . llolii^ler. lori..ci-
iiKi' (»r of .M i r i e l l a , .said her 
experieiices as mayor of a rural 
eoiiiimiiiity brini; a rural view­
point lo Ihc \ '(iino\icli adiiiinis-

I ra l io i i 
"Tlie noM'iiior stresses team 

wr)rk between the pubiic and 
private sectors and also 
l)elweeii urban and rcral." she 
said "MN varied experiences as 
iiia\()i and my i iuolvi ' i i iei i t in 
education will seni- wi-ll to put 
tiiose types oC coalitKins toijeth-
er lor lli(< ^oxernor " 

11 eleeled. she would be the 
liisl wdiiiaii lieulenani ^loveriKU' 
ol llie slate. Vuinuvich noted 

"^ 'o i i who knou' j o i i r Ohio 
history know thai the I'utnams 
were amoiii; the lirst iiioiieei iiiu 
familu's III the state, and Nancy 
IS a descendanl of that lamily," 
lie said. 'She coiiiiiiues to be a 
pioneer in seekiii}^ to biH'ume 
the lirsl woman lieutenant 
ernor 

.\t liie [•'l("miii,n Co , \ oiii(iVK'li 
toured the lelnueraled s.<etion 
and viewed the eonstruetion 
area u l i e i c new .storai^e and 
loadini; docks are bein^ built, 
lie joked thai Fleiiiin« s S19 bil­
lion III sales last year was $4 bil­
lion more than lus state biid^el 
and aeknowlediicd the eompa-
n\''s r ; i i i i i i i ; Ohio and lli(> 
.Navarre eommunity in tiuikinu 
another larue rinancial eoiiimit-

• VOiNOVK I I .\-r> 

Repository / Steven M Herppich 

CABOOSE CONVERSATION. Gov George Voinovich (right) 
chdls witti Lciri, H. PdiboiKi. f-jrcsident of VVhoelir.g & Lake Erie 
Railway Co., Saturday during a (ram ride from tne Fleming Co. 
facility in Navarre to the Republic Engineered Sl'^els plant on 
Eighth Street NE in Canton. 
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• HAIL TO THE CHlEt-'. Aoout 125 supporters vlc^ and several Iccal and statewide Republican 
we lcomed Gov George Voinovich Saturday ;^? cai id idates toured tt ie site before taking a train to 
F leming Co s Massillon Division in Navarre Vomo- the Republic Engineered Steels plant in Canton 

Students 
• C O N * : M U E D F P O M A 1 

. \ i i i c r i c ; i . " ii c . i i i ip . i i ; i i w i~li 
l i ^ t t h a t p n m i i ' ^ i " - . ^up i im t ol ' 
t h o b i i l i i n i cci b i i ( l ; ; i ' t a r i i ond 
rtR'iit a i i ' l l•llnJ'•••^•l•••l,ll t i ' n n 
I11111I.S 

Clinton said tlii~ cnntrai t 
W illi)'! ml taM's lor Ihowcalthj. 
trim Modu aie aiul ri'dmi- vdii 
cation pruijram^. nu'Uitiiivj a 
lunv loaii pri>i;ram I'wr IDIUVI' 
s t i i d i ' i i t ^ 

• W c c a n t !.;i>.c i n to c a - ; . 
pr<>ii>i>c>.' he u; ' he a i 

rircs-. taped K r i d a i 
I I I a H c p i i b l i c a i i re.spi i i iNC. 

I tep .Jolin K \ l . wh i ) i.s seeking' 
l l i i ' Senate sea! in .-Xri/ona. ac-
n i - c d the C l i r i t i i n . i d m i n i s t r a . 
t i l 111 ol i i y i n i ; l o so l \ e . \ n i e n c a s 
p r o b l e m - t l i n m s h h i a h e r 
t axes 1 .md ' b i r A e n i i r . e n t 
spendm. ; 

( l i c l o i i p l anned to cap a 111 
h o u r day S a t u r d a y sv i t i t an 
c \ c n i n g l i i nd ra i se r l o r Demo­
cra t ic g i i h c n i a t o r i a l c a n d i d a t e 
Ka lh leon B r o w n , v i l ioso once-
co imuandms lead u i tho po l ls 
has o \ u p o r a t o d ;t i tho I'uco o f 
percept ions that l fO\ I't 'Ie W i l ­

son w o u l d do a be l te r j ob l i ah l -
ma c r i m e and i l le i ja l imm ic ra -
t l o n . a n d r e \ i \ 1 n a t h e 
econom.\ 

W i l s o n o v e r c a m e B r o w n 111 
t l .e po l ls by luiSiuii; her to C'lm-
t o i . s po l ic ies at a t ime when 
t i le p res iden t is porco ived to 
h . i se a l o w a p p r o v a l r a t i n i ! 
amonu Ca l i f o rn i a voters C l in ­
t o n w a s e x p e c t e d l o r a i s e 
STOO.OIU) f o r t he B r o w n c a m -
pu i t in 

Sacramento t iOP consu l tan t 
Stove \ le rk , -amor sa 'd B r o w n 
wa.s t ak ing a r isk by i n v i t i n g 
C l i n t o n to Ca l i fo rn ia . 

• AND IT COMES OUT HERE The design and 
outlook lor a new stee' processing bu.iding at Re­
public Eng neered Steels is music to the ears 0! 
Gov George Voinovich (center) and vnife. Janet 

James A n d e ' s o n . v ce pres ident o ' o p e r a ' o r s . 
hosted Vomc. ch and other local and sta-e/. ide 
candidates c a tour of the S l65 million facility 
Saturday durir ; their campaign stop in Canton 

Voinovich 
• COfiT.'.UED FROM 1 • 

ment 

"It s because of to ta l qual i ty 
ma nent and tho coopera­
t i o n 01 mananeniont and labor 
and the p a r t n e r s h i p w i t h l h e 
p n v a t e and p i i h l i i :ec tor . he 
sa id 

\ o i n o v i c h i i i e n t i o a e d , b u ' 
s topped shor t o f o f i K i a l l y an-
i i o u n c i n u . Congress ' a p p r o v a l 
o f ST m i l l i o n for an i n te rmoda l 
r a i l r oad s ta t ion proposed for 
the Stark County K a m i near the 
K l o m i n g Co T h e state w i l l put 
.S2 m i l l i o n i n t o t h e p r o j e c t , 
w h ich won III b l ' only the second 
i n t e r m o d a l s ta t ion in Ihe state 
T h e p r o p o s e d f a c i l i t y w o u l d 
a l low t ra ins l o load and un load 
t r a i l e r s f r o m s o m 1 - t r a c t o r 
t r a i l e r s o n t o r a i l r o a d Oatbed 
cars and sh ip thorn across the 
c o u n t r y T h a t w o u l d a l l o w 
F l e m i n g and o t h e r local com­

panies to sh ip by r a i l , vihic h 1-
less expensive r a t h e r I'r.aii by 
semi- t ractor t r a i l e r s F lem ing 
plans to h i re up to I81) u o r k e r s 
over the next f ive year* 

\ o i n o \ i c h c r e d i t e d C o n ­
gressman Ka iph H e g i i l j , l i Na-
varre. for get t ing the legis lat ion 
pa>>ed Hogula sa id he wro te 
t he l e g i s l a t i o n t o m a k e t h e 
money a v a i l a b l e t h r o u g h I he 
Clean Water .Act 

.-\'. Hepuhli'-, V'linovirh vis-

i tef l the cons t ru r t i o i i si te fo r a 
c o n i i i i u o u s - c a s t d i r e c t fc Hot 
m a n u f a c t u r i n g a r e a Ho w a s 
to ld the now process v\ould p ro ­
tect 1,8(M) jobs at the o ld C a n t o n 
plant , as we l l as j o b - at the Mas-
si 1 l o n a n d C l ' i c a g o p l a n t s 
M u c h o f t h e p r o c e s s i - c o m -
p u t e r - o p e i a t o d and t he c o i n -
p i iiy H i l l spend r iearly SI) m i l ­
l ion of the tota l c.ist o f S l ' i . i 
m i l l i o n on t r a i n i ng The state is 
p r o v i d i n g a b o u t S:.'2.3.000 t o ­
ward the t r a i n i n g costs 
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LOCAL 

Teamwork helps Stark lure freight facility 
Large industries^ 
County Farm site 
prove attractive 
,ftr€mw»flrrcHARD , i\-,/a^ 
Repo3itof/Wesl Bureau HI >/I ' 

MASSILLON — John Piatt knows the 
advantages of Stark County, and that is 
why he never hesitated to push for 
esfd jlishing a true', and rail freight 
facility in Perry Township 

Piatt said he learned a lot abr.ut the 
?ounty when he served as director of 
development under Canton Mayor Stan 
Jmic i from 1968 to 1975. 

As assisuirt director of modes for the 
Ohio Department of Transportation, 
Piatt has been working on ways to 
improve freight and passenger rail ser­
vice throughout the state. His knowl­
edge of Stark County and its industry 
made the decision to locate the rail­
.oad freight facility here easy. 

' know the county's strengths," Piatt 
said Tuesday after a program in which 
he officially unveiled the facility. 

Large industry is important, Piatt 
said, but so is location. The new facility 
is at the junction of routes 21 and 30. 
Interstate 77 is easily accessible. 
Akron-Canton Regional Airport is close 
by. 

"This is basically building on those 
transportation strengths and tying 
them lo industry," Piatt said. 

The intermodal freight facility will 
occupy 20 acres of County Farm land. It 
will be built along an existing stretch of 
Wheeling & Lake Erie Railway Co. 
track. 

'ntermodal facilities are loading 
areas for tractor-trailers and large con­
tainers hauled cross-country on flatbed 
rail cars. 

Most carry raw materials such as 
chemicals, plastics or minerals needed 
for industry, but food, equipment parts 
and other items can be hauled. The 
trailers and containers are unloaded 
by cranes and delivered to the cus­
tomer by trucks. 

Piatt said Stark County's intermodal 
facility was born in a discussion with 
state Sen. Scott Oelslager, R-Canton, 
who was looking for state help in an 

expansion by Fleming Foods Co. 
To expand, Fleming needed 

Wheeling & Lake Erie track moved. 
Oelslager suggested the state fund the 
relocation of the rail line and at the 
same time build the intermodal facili­
ty, Piatt said. That is what the state has 
done. 

Work on the new rail line should 
start in February or March and be fin­
ished by May. Once the new line is in 
place, portions of the old line will be 
torn up to allow Fleming to expand. 
Another section will be converted into 
the freight station. 

"This is a fun project," said Larr; 
Parsons, Wheeling & Lake Erie chief 
executive ofticer. "It has a lot of poten­
tial for the area, the county and us." 

Piatt said a lot of teamwork among 

the county, state government, Stark 
Development Board, the railroad and 
Fleming made the project a reality. 

Oelslager and Piatt noted that the 
state's participation ensured the secu­
rity of 500 jobs at Fleming, and made 
180 new jobs possible. They expect 
more jobs, including about 20 at the 
facility, will be created. 

"We need more developments like 
this," Stark County Commissioner Mary 
Cirelli said at Tuesday's meeting. 

Steve Paquette, Stark Development 
Boaid president, added: "Most winning 
is because of teamwork. This kind of 
teamwork is what's going to put Stark 
County well ahead in the future." 

>yifcsi«;ij>yivv;^^^ .. .. .. • . . ^. . 
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E D I T O R L V L H 

EDITORIAL 
Economic earthquake for Stark County 

What would happen if local business 
interests and local, state, and federal 
ofllcials worked shoulder to shoulder 

on an economic project? 
In our neck ofthe woods, the result is Stark 

Intermodal, a rail-truck transfer center that 
will provide both immediate and long-term 
be iefit to the Stark County area 

The job-saving, job-creating elTort succeed­
ed in an incredibly short time because the goal 
was clear, timing was important, and coopera­
tion had a higher priority than negativism. 

The whole thing was kicked ofl a couple of 
years back when Fleming Foods let ofHcials 
know of their need for a closer railroad link to 
accommodate their expanded distribution 
plajic The response was immediate, and the 
search for a solution began. 

At stake were the 500 jobs provided by 
Fleming and the possibility of another 150 jobs 
if Fleming were able to put its plans into high 
gear. 

A little luck came into play al this poi.'t. 
First, Stark County had some land availab:". 
Second, President Clinton had issued ordei 

to the transportation department to lend 
financial support to infrastructure projects 
important to the nation's economy. Bingo! 

Stark Intermodal will begin operations Dec. 
15. This would be an impressive story if it 
were to end at this point. 

But it isn't going to end here Stark 
intermodal will be a magnet to other business­
es. They will be drawn to the strategically 
located center that can reduce trucking time 
and cut costs. The new manufactur ng and 
product-handling businesses will bring more 
jobs, more revenue to Stark County. Interest is 
building. 

The future may hold a duly free zone desig­
nation for the area and perhaps a customs 
operation. These are being actively pursued. 

The fact is that no one can say at this point 
just what the eventual impact of Stark 
Intermodal will be on this county and region. 
But there is agreement lh;ti the potential is 
nearly unlimited 

We believe this facility is nothing short of an 
economic earthquake for Stark County, with 
positive af\ershocks that will be felt for years 
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EXHIBIT.̂  

• A t 

• GETTING STARTED, (iasil Viol.iruJ, piesident of 
ttie Massillon Division of f lijiiiirig Cos . folks wiffi 
oilier riening executives and a few loc.il dignifarics 

Uefxjsiior^ I Scon Htc^e 

during ground-breaking at ttie company's S24 millior, 
expansion. Work on ttie project actually had stance 
last week. 

Fleming to create jobs, 
double space with project 
lirvaks ground 
on Perry facility 

McfiuMlfiy W(",l Bureau j ^ 

I ' i ; i{KV 7\Vr. The off ir i ; i ( 
IMDiind breakui)', reati ircd 10 
men III suits and hardhats uliu 
don't include shovels anioni: 
ttieir regular work-day tools 

The real (;rouiidbr<'akiri)', lo<ik 
place last week, when crews 
(loi i i lu aver Kxcavatii if , ("o 
^taileri <•]( ii iiii; trees and piisli 
III;; dirt I H I M I I and east of (tic 
dairy hiiildiiif; al i'leiniii;', <'o: ' 
Massillon Divi.'-ioii 

FlemiiuVs S24 niillion <'xp;iii 
sKHi will iiKin than douljlc the 
M/i' 111 the UureliousMi); ojiera 
\iiii alon>; S Krie Street to 17 
ullioii euliK- feel The pr<)j<'ct 
ould create !>!() jobs over tlic 
xt tivc ye^r.-- at the facility, 
•ctl IS a division of Okiafioiua 
-fi.'i><'(i ricmiiij' ''(;< 

l'>asil Violarid, division presi­
dent, said Fleiimifi has added 30 
jobs in tlie past month. The 
coiiipaiiy, which provides gro­
cery items to stores in Ohio, 
western Pennsylvania and 
norttieni Wesi Virgin];' has 4?;) 
employees and expects to have 
more than .WO before the year 
ends, V'lolaiid said 

'I he expansion couldn't be 
comiii^; soon enough, Violand 
said. 

" I wish we had it three years 
a)',o. " he said "We need lhe 
space " 

'I'o meet customer lUM'ds. 
l-'I'Miuii^', has been leasing sjiace 
frriiii loc.il warelicusiii^; compa-
iiK"., \ i()l.ind said 

Tlie expansion wil l ixcur in 
two ptiases Work to eniair' ' liie 
v^arelioiisc for dairy p:,)diict;. 
starts iiiiitiedialely and should 
lie fifiislicd by fall. \'ioland said 
Al ' .idditioii for .stormy grocery 
dry goods begins in early sum-
iiHT. after a Wheeling i," Lake 

1-rie Railway line has been 
moved 

Movi ig the railroad tracks, 
which is Wheeling & Lake 
Krie's main line, made the pro-
je-"! possible, V io l and said 
Neither company had the $15 
millio' i needed to move the line 
Fl ' iningCos would have moved 
'lie operation to Pennsylvania 
befo -e kicking in more nionej to 
move tlie rail line. Violand .s.-iid 

Locc'l and state government 
officials stepped in and came 
up wi'h th<' cash, aller realiziiiL-
there V ')uld be additional bene­
fits i f the lin(> IS iiio\ ed. Thc 
tracks wi l l move east ano sonic 
of the existing line wi l l be used 
tor an intermodal l e r m i n a l . 
winch wil l unload seim tra-ler:-
froni tlatbed tail cars 

"People are excited hero at 
Fleming ynd in the community.' 
said Jeff Fairless. manager for 
the expansion p ro jec t and 
supervi.sor of the company s 
local frozen foods operations. 
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$7 million 
freight site 
is on track 
Stark facility will 
rnean jobs for area 

By TIM BOTOS 
Independent Staff Writer 

A 57 million prcj_ct :!,v.t promises to ve old jobs and create new 
onts in western Stark County apparently is just one step from 
reality. 

\ { - announcer>icnt on a proposed intermodal freight facility near 
Fleming Foods in Perry Township is imminent, according to a 
ec eminent official. 

Congress already has approved the puject as part of i U.S. 
)ep8rtincnt of Tiansportation apprcpriations bill for 1995. It nrv 
iwa ts the signafii of Pre.siaent Bill Clinton. 
. U.S. Rep. Regula, .^-Navarre, inserted the project in the lengthy 

tiansporiatita legislation. 
• Though the freight str.tit/r would be funded in large part by 

federal grants and state loan;, it's just part of a larger project in 
the Ohio 21-U M. 30 area. 
j Fleming Foods is in the mids; of S24 million expansion that will 

keep 450 jobs in tl.^; area and ultimately create 180 ir.oro. It ties in 
with the intermodal because the Wheeling & Lake Erie Railway's 
main ttack in that area had :o be moved to make room for the 
dompauy's new distribution center .ind warehouse facilitv. 
[ Intermodals are interchanges between railroads and highways 

tjiat enable freigh: to be transferred quickly and easily. 
, For example, food products from t^e south and west coast would 

Ije the primarv inbound frei/^ht. Maciiinery and manufactured 
goods for the Pi cific Nortbwrtst and iViexicc would l - ; the primary 
Q'utboL'nd cirgo. 

If the project goes as sch.' luled, the facuty could Oe open by 
AugiJ.>T o " next year. < 'le of the most expe.isive aspi cts of the 
facility is S2 million needed to buy a pair of m îpsî  e cranes to lift 
the cargo from truck to train. 
• The inteimodal itself — compnscd of two rail sidings on the 
25-acre tract •'outh of Fleming - would be owned by the Stark 
nevclopmcnt Board. The board would lease it to a for-,->rolit oper­
ator. Lease payments would pay off i!-.c 'oar. 
, The project siie is part of a 53-act e plot o.' land owned by th<; 
county. The additional 28 acres may be used to complement the 

m See FREIGHT. Page A-IP 
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—Freight 
mtermodal, with broker ware-
bouses, federal >-ustoms facili-
ti-.:b and broker sales. 

More ihan S6S0.0O0 of im-
rrovcments to Ohio 21 are 
s'c'^d as part of the project. A 
one-mile protion of the road, 
from the intermodal south to 
U.S. 30 wiI! be widei.cc', anc new-
traffic signals and < -h,'; Wi'i] be 
added at the Ohiri 2i ccin ance to 
the facility. 

The intermodal will b« con­
structed with a cornbinatior. of 
state and county Congestion 
Mitigation/Air Quality money. 

The money Is being Soaned in­
stead of granted., because the 
facility will generate its own re­
venue. 

The project was dig; e for 
thp air v^uality dollars because 
it is estimated the intermodal 
will reduce truck trips in Ohio 
b about 10,000 a year; reduce 
diesel fue l consuirption by 
625,000 gallons; and reduce 
traffic congestion 

Federal approval was needed 
to appropriate the money and to 
clearihe way for the innovative 
financing. 

•I 
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Stark gets major cargo facilitv 
Federal, state money will build rotation that will 

speal transfer of freight between trucks and raU 

^C^.N: suu-k Countj' has been 
cho-cn ;is Uie site of a major fed­
eral highway project aimed at 
s{x-eding Uic transfer ot frc ]ht be­
lween tmcKS -1 id trtins. 

The $7.5 miilion pn.j-ct will be 
built soutli of Massillon, east of 
Kou te 21 on 5.3 acres of die former 
Mark County Fann, just north of 
i\av;uT-o. 

The "intermodal transporta­
tion facility will use two gantry 
crr-'cs to provide (.uick loading 
and unloading of truck trailers 
(rom flat cars on Wheeling and 
i ^ e Erie Railroad trae.i-j;. 
_ Tlie nearby Fleming' Foods 

p̂ ant, which rei lUy announced a 

$25 million ex-oansion, will be an 
obvious customer of the facilitv 
acccrding to Fkter Wykoff 
spokesman for the Ohio Depart­
ment of Transportation. But other 
ania businesses such as the Tim­
ken Co. and U.S. Chemica' and 
t̂ astics also will benefit. 

Wykoff poiraea out L̂ at the 
t̂erk prô -ct .s one of only two in 

Ohio and 20 across the nation en-
proved ai part of the federal 1994 
Innovative Financing A-..->ttI ptD-
gram. The awards wer«> an­
nounced Tuesday in Washin,jton 

Oh:j was ihe only state to win 
approval for more than one 
project," he said. 

p e other Ohio projec-t is $90 
million wrth of imptwements io 

Interstate 73 and •'tate Roi .e 129 
in Butler County. 

Wykoff said tht federal pro-
^wn is unuisual because it is de­
signed to encourage new ways of 
tu'.a.ncing highway project. 

The Stark County \,rxŝ -\ for 
example, is a cooperative effort of 
the gc/emment, a private emup 
and busmess: Federal grant mon­
ey will be given by the state to the 
nonprofit Stark County Develop­
ment Board, which will build and 
own the fedlity..e grant wiU be 
repaid from fees coUected from 
the businesses using the facility 

"We think this Is an example of 
how an economic development 
project ought to work," s&ld Ste­
phen L Paquette, presioeni of the 
i>tark Development Bcanl "When 
.> ou WOI* together, you can waliy 
get so nethin? done. 

U.S. Rep. Ralph Regula, R-Na­
varre. praised the oioject as "a 
fine example of how the federal 
end state govermrents can .vork 
( T ^ T . ^ i get maximum use of federal dcUars." 

^f^.H*'-'^ sa d construction o. 
the faduty probably '.»"U begin next 
spnng and be complied in thre« 
or four months. 
R«̂ IS ^^^^J^^ De\e:opment 
Board probably will hut a private 
finn to operate the idJity under a 
lease contract. 

."We will go 3ut and select a 
private operator who is an expert 
in ntermodal transfers," he saTl 
. Faquette said the facility is d 

^ x ^ ^ many i i 
38,000 transfen, a year. 

"TWs will be a resource not 
onty for Stark County but for 
Northecst Ohio." 



EXH!BIT.jJ_ 
STARK INTERMODAL TRANSPORTATION 

FACILITY UNDER CONSTRUCTION 
On July 7. 1995, a groui.d 

breaking ceremony was hole; on 
t ie s'tcr of the new Stark Inter-
.i iodal Transportat ion Facil i ty 
Federal ran ano highway officials 
got together with State Transporta­
tion officials, State Development 
off ic ials. Stark County elected 
of f ic ia ls, pol i t ical entit ies anc' 
businesses to celebrate a inique 
partnership which oversaw the 
development of this facility '"ne 
$33 million transportation project 
creates a faci l i ty where t ruck 
transported trailers and containers 
are loaded on and off railcors for 
long c' stance shipping The inter 
face ol ' i "^e two transporiation 
systems t rans la f? - in to cost 
savings for goods hauled around 
the c c n f r y 

Senator Scott Oelslager, along 
with John Piatt, Chief of Staff for 
the Ohio Department of Transpor­
tation (C OOT), have championed 
the local project. With vigorous 
support froni Congressman Ralph 
Regula, federal officials encour­
age'' the development of the Star'' 
Intermodal Facility The project 
moved so quicKly that Mr Piatt 
dubbed it a "nanosecond " in 
ODOT p- lance, dunng the ground­
breaking ceremony 

The project began on November 
22. 1994, at a meeting in Colum­
bus, Ohio between the Stark 
Development Bo. ' id the Ohio 
Department of Traosportation amJ 
officials from the Federal Highway 
Admlnis^atlon It A , IS agreed the 
Sto'k Intermodal Faci'ity would be 
owned by the Stark Development 
Board, and a private operator 
wou ld be selected *o run the 
freight terminal. 

In order to facilitate the pro­
cess, a management team was put 
together by the Stark Development 
Board to oversee all aspects of 
the project The team includes 
representat I v s of CDOT; the Stark 
County Commissioners; Wheeling 

L lo P Mark Sterling John Bandy Bruce Brewer. Joe Stadelman. J.ihn Ha-,is. Barbara 
Bennett Keith Bennett Chuck Burruugno Ray Tippit 

L to R Representativ i jch-inie Ma'Bf Cheryl Wo .ay. John Platt. Dr Anthony H Kane 
Congressman Ralph Reguia. Jolene Mohtons. Senator Scott Oelslager Michael Gill. 
Representative Kurt ^churing Back Row Gary Joseph Jelf Honelanger Jell Wallace 



& Lake Erie Railway Company; 
Massi l lon Development Foun­
dation: Stadelman & Associates, 
Kr igl 'ak, Wilkins, Grif f i ths and 
Dougherty; and the Stark Develop­
ment Board This team selected 
Hammcii tree and Associates to 
lead the design team, U P ' • the 
directio j f Stadelman ^ Associ­
ates (project coordinator), and with 
the assistance o' ChucR Burroughs 
(Vice Presiderit of Engineering for 
Wheeling & Lake Eiie Railway 
Company), Harris-Day Architects 
(project gate house architectV and 
Custom Technologies, Inc (oper­
ations and gantry crane designers) 
The challenge the design team 
fact-i was to complete the Inter-
modf ' design, obtain approvals 
and (rjnstruct 'he ' i d i t y within 
one year This task has never bt'~> 
accomplish d in the p.ivate or 
public sector in the United States 

Hamir ontree & Associates was 
responsible for he de ' gn and 
approva ls of the c iv i l works 
pacKaqe Before authorization to 
proceed with final design was 
grantt d by fhe Statvi Controlling 
Board, environmental impacts had 
to be ejO.essed. Clearances for 
hazardous waste, wetland impacts 
and historical properties had to 
be ( i ran ted f r om ODOT, the 
Federal H'ghway Administration, 
State H is to r i ca l Preservat ion 
Society , U S Army Corps of 
Engineers and EPA. Local 

permits inc luded rezoning the 
project site from reside.it ial to 
industrial district in Perry Town­
ship, which also required Stark 
County Regiona: Planning 'wom-
nlssion approval 

T' le civi l works ciesign was 
completed by intpgrati.'ij th'? ideas 
f rom all the members on tne 
des ign team. A f te r ou r f i rm 
obtained t'.v environmental clear­
ances and completed the survey­
ing and mapping, f inal design 
commenced The civM wo^ks 
design package included 26 acres 
cf paving, traffic control, drainage 
utility xtensions and relocations, 
12,000 linear fee of new railroad 
iracK, nev* t-aff c signals at the 

Aenal vie*/ ot Intermodai site showing the extent ol tvc rk completed to aate 

Sterk Devulopment Board and Massillon Oevelopment foundation receiving Economic 
Development Award Irom ths Slate ol Ohio lor the Intermodal Proiect 
L 10 P John Plait Mike Gill. Steve Paquette. Gene Boeriier an' Don Jakeway 

entrance of the •acility, structural 
engineering for th'i gate house ~nd 
box culvert, and over 300,000 ci:t>\c. 
yards of t i r thwork . Hammontree 
Eiigmecrs were a'so responsible 
for coordinating the geotechnical 
design by B3C&M Engineering. 
Inc and the electrical and lighting 
design by Electo-Mech Engineer­
ing, Inc. 

Harimontree's involvement on 
the project did not stor. at the 
comple t ion of the civi works 
design. We also conduc ed the 
bidding process, e^aluatod the 
bids and are respons ib le tor 

const ruct ion management and 
observation Beaver Excavating 
was awarded the contract to con­
stmct the Str-k Intermoda' Tr.Ts-
portation Facility in June of 1995, 
It is qu i te a feat to face the 
challenge of an aggressl'/e sched­
ule, complex design and stay 
within the budget constraints. With 
fhe facility set to be operational 
in December of 1995. we are proud 
to have been part of the team thp.t 
'^'is successful'y tackled the chal-
l e i g e tfi&t w i l ' establish Stark 
Coj t ' ty as a hub of intermodal 
CO nnierce 



Officials praij e 
cooperation in 
railroad project 
Politicians all smiles at site 

EDCPRITCHARD . ^ , 
RepositOfy si9ff writer 7 ( 2 ' ^ 

Business people and ,u)liti-
Clans I'ek'braled Fri'luy niorii-
in-;. 

T.'u Kiarty rccoKnized their 
suc''e:;sl'ul effort to create 
Siai k Intc-niodal, a railroad 
static ;i between Navarre anil 
Massillon that \>ill transfer 
truck trail •ra and freight con-
tainens frtm flatcars to trucks 

Revelers aj^reed that Stark 
Inteliiiooal exists because 
politicians in federal, state 
and local governniont set 
rsidc* diff^-rences to gel a job 
done. 

T*>e effort saw Republican 
U.h. Rep Ralph Regula of 
Navarre ana state ageiicjc's 
siaffcd by Republicans .sil 
dovvin with Demoi rals app(,.;it-
'̂ d by President Clinton 
Meanwhi.o, local politicians 
from Ma:;<;illon, Nyvarro. 
Perry and Bei.ilelieni town-

-s.'v̂  i and the county set aside 
bickering over tho County 
Farm to develop the site. 

Teamwork involving six 
elected ofiinal.'^ 10 political 
enlilK's and 18 liusinossos 
took the i'llerniodal station 
Ir-jiii an idea lo reality in loss 
than two years. That's b irely a 
"nanosecond" when : 'JU con-
s.der that federal and slate 
governuienl were involveo, 
.said John Platt, chief of staff 
for t'lc Ohio Department of 
Transportation. 

The Stark Intermodal ii> 
.scheduled to open Dec. 15. 

U.S. Department of 
Transponation officials emb­
raced tho project from the 
start. Friday morning, Clinton 
Democrats had no qi'..;ms 
about ackn^wleging the work 
they did with Regula and 
Ohio's Republican contingent 

Federal officials wanted to 
get the job don_' quickly, said 
Jolene M. Molitoris, who 

Repository / Steven M Horppich 

H TEAM WORK. John Platt, chie of staff of 0 lio Department o* 
Transportation, gives crodit Friday to ̂ '̂ '''.icians ara business leaders 
who lielpeu make the St --k Intermc al railroad station c. reality. The 
facility will be built betw':en Navarre ..id Massi!lon. 

directs tho Federal Railroad 
Administratioii 

Ms. Molitoris said trans­
portation departnent staff fol­
lowed a January 1994 CHnton 
directive thai infrastruciure 
invertment i ; crucial to the 
economy. Clinton wanted the 
department to find new vays 
to finance improvements. 

"This event and your pro­
ject ... sort of in:>tched a team 
cf people at the Depa-iment of 
Transportation in the Clinton 
administration who said they 
wanted to do business in a 
now way," Ms. Molitoris said. 

The in crmodal proposal fit 
the cal. for new ways of 

finan'.'ing, she said 
Federal money earmarked 

n r clean-air programs are 
being used for the intermodal 
because carrying cargo on 
trains reduces truck traffic 
and air pollution, Ms. Molit­
oris said. 

The oroject marks the first 
time federal rail and highway 
ofricial*; have gotten together, 
and federal transportation 
o f i r i a l s have learned t.'at 
tea. iwork can lead to succes.*;. 

"We r.now it works i f we 
partner with the state and 
local community," she scid 
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Rail 
• CONTINUED FROM A-' 

Uegula called Frid^ v a great 
day for job.s and economic 
growth file iiiter'iiodai station 
assures '-urront and future jobs, 
ho said riiat translates iiito a 
strong tax base for schools and 
local government 

"1 think we can all lake some 
satisfaction that this team ctfoil 
really is going tu produce soiiie-
tliiiig wdithwliile for the future 

'I ' l l mean growth it'll mean 
jobs. I t ' l l mean comiiiuiiities 
will be stronger because of t.. -
ec()ii'>niic impact," Uegula said. 

It IS unknown how many jobs 
w ill bo created. 

The intermoda! already has 
saved more than 500 jobs at 
Fleming Foods, which promises 
lo add 150 jobs as its new ware­
house o|-"iis. .Now the facility 
will 00 ac'dod to a package used 
lo draw business lo the area, 
said Stove Paquette Stark 
rovolopiiioiil Board oxeculivo 
director 

It IS liopod the intermodal 
will attract big business, Mike 
t i l l ! . Stark Doveiopmoiit chair-
iiiati. expects plenty of business 

''levolopiiieiit 111 the corridor 
belvveon Stark and Summit 
cuuiilios 

"Tins IS our time in the suti, 
and 1 Ihiiik we i.oed lo take 
advantage of i t , " Gill said. 
"Projoct.'- like t'"is will help us 
realizf that reality in the 
f i j f u r e 

Th J intermodal establishes 
Slar'> County "a. the hub ot eco-
iiomic dovolop'nent of growth 

• RIDING IN STYLE. Local business people partici­
pating in Friday's groundbreaking of Stark 
Intermodal rode by train from Canton to the stulion 
construction si»9 north of Navarre. U.S. Rep. Ralph 

Repositcy / Steven M Herppich 
Regula, R-Navarre, (center) discusses the project 
with Administrator Joione Molitoris from the Federal 
Railroad Administration and Larry Parsons, chainnan 
of tne Wheeling & Lake Erie Railway Co. 
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NEOMODAL providing r 
manufacturers ready access to 
rail network 

( nil SI 11:̂  I n '11 Is V I ' i r p i c u J .1 ml 
M:(>M(M>.\I ssMio '.I iiw .litnik'iiu.\:,ii 
(I . I M s p i n l . l l l o l l i .K l I l K IS I I I IU I1|VI1 l o i 'HIsi 

iK'ss I he 2S..H.H.' kici i i l ) . los. U'll on Si.iic 
Ko'.iic 2 \ south ot Massillon. f ) l i io , is ds 
sit'iKil lo help hiisiiK'sscs iiioei liicir '.fiiiis 
poii.uioii iK'cils ihioiigli (he 2lsi ecr.uirs In 
I'lovh.liiig iciidy access lo ihe rail iielwoil. 

"Wi l l i ihis oper.ilioi), iriieklcMils nl ,1 
I omp,iii\ s pidiluel 1..111 he pl.Ked m ,111 
iiilei i i io i l i l i , i i l i .ii ill le-. , IIMM len ii i i i i i i l ' s 
and he on ils \ \ . i \ .leio^s ihc eounliv." s.m) 
l . inel Slew ai l , lerminal inanaeei ol 
inleriiiodal Operators. Ine "U'e ,ilso have 
.1 e.niiputen/eJ in\enlor\ eonlrol s>sleiii 
wliiel 'poinls lhe shipinenl as 11 comes 

Railroads 
lo lhe leriiiHial 01 iiio\ es inils ilesiin.ilion " 

N i ; ( ) M ( ) i \ \ l , pioMiles diieel aeeess 
10 lliree elass one railroads Norlolk .Soulh-
ei 11, ( ' S \ , ,111(1 ('niiR.ii! I his 111,ikes 11 iiinn-
ellieKiil lo ship piodiiels 10 holli dmiK sln 
.iiid iiilernalioii.il iiiarkels liv providiiig 
miiiiedialc rail aeeoss w ilhiii lhe NOHIKMSI 
()liio/Wesiern l'eniis\ K.mi.i 

••\\'e designed lliis lemiin.il wilh hiisi 
iK sses 111 miiul, " s.iul Ron DeB.in. siee 
;iu shli-iil ol lliisiiK-ss I )e\ell >|Mne111 iMlli 
llii- SI.Ilk I IcveliipMiciil l i . ' , i id , nm . . I iln 
U' jiuhhi ,iiid pi IV,lie .ijieiK les 

lesponsihle lor liiiiiiiig lhe ide.i ol ihe 
ii i l i ' i iiioikil l .hl l l lv liilo IIMIIIS ' Ihi . m i l 
he ,1 I ' ic i l ,issi'l Im iHii Ini ,il III,mill,ll iiih i ' , 
.IS ueli .IS lliose lliioiighpui .\oillie.isi ( IIIKI 

lhe ne.iiiiess \-.>il he ni"si tienelu..ii 
U'\ eoiiip.iiues v>.liu ship aiul rceei'.e lait'C 
lo.ids. aseoiihuL' In Deli.in The leiiiiiii,il 
Is equipivd 

wiih three , \ l i Jaek li'.eihe.id .i.ines 
s.ipahle ol litiing 41) ion loads The r.iiU ,ir -
h,i\e doiilile slack eap.ilnlilies proMdinL' 
sniooiher 11 dnsporlalion u i lh arlieiila'etl 
ride .md Iniiiled harnioni.s uliile .i\oid-
m '̂ hii'liw . i \ )ii)llniles 

"ihis I.KilMv IS uell siiileil toi . i l l 
l i ndue l s ineliidiiiL' relr igcraled .nul 
ur\(reiL'hl." said Regjiie Tlu inpson ol 
Inlcriiiod.il Opcralors, Ine "The laeihiv 
hiiiils weai and le.ir on Ihe iner-llic-road 
iinii, iircs, powerirain, and so I'orih, \vhile 

oilering s.ite .mu ei>nsisieni iLindling ' 
Other henelils ol ihe laeihlv ineliide 

.1 - I ,K rc siipporl ,iica lor ciiipls iiniis ,i;id 
I li.issis, liij^li speed leeeipl .ind disp.ileh 
" I t oiii.iiiieis/li.iileis, eiiiiipiileii/eil iiuen 
I ' eoli l iol . and eleelronie d.ila iiile! 
eln>n;.!c loi Cast iraekinj; ot shipincnis The 
hieihlv w ill mill,ilK opei.ile w iih o\,eri.ip 
piiig sliills, live d.ivs a \\eek. hiil u i l l e\ 
painl opev.iUons u< Z4 lumrs ,i dav. seven 
il,i\s ,1 v̂eek .Is \nlii inr ,tnd 11 .iiisp< 111,1! n MI 
iei|lMlelMriils llu If,ise 

( I iiiip,iiiies will 1 \si mill like h 1 le.ii 111111 m 
.IIKHII IIK' Ivnelilsol .Sl.iik ('oiinlv's inlciiin'd.il 
1.1. i l i i \ . .Ill slopln lhe M l >NI 1|> \ I liM..lh 
,il III! liileiiLilii >| .ll liileiiiii 'il,il I vpi I, M.ili h 
2(i-2^ III , \ l l , inl . i . (ieoiL'i.i 

T^e Dancing Fool. 
U3 

Late shipments often lead to a lot of tap dancing. 
This time use Kellaway for single-source shipping. 

• Multiple U S Customs bonded lerminal operations 
throughout the northeast 

• Full EDI capabilities and inventory control 

• Over 750,000 s f of warehousing and distribution space in 
Boston, ,'rovidence, Newark, Los Angeles, Seattle and 
Jacksonville, FL 

• Nationwide truck load, intermodal and LTL transportation 

• State-of-the-art technology, equipment and facilities 

• Dedicated air freight facilities at JFK, Newark, Bratlloy 
nn(\ Logan liili^riwitinnal Air{>nrls 

ffC 



County 
finishes 
business 
R>UJU1RAM MECKLER 

ifl writer 

CANTON - Fifty-two acres 
of tho -:tark County Farm now 
belong to tho Stark Develop­
ment Ho;-d as a project lo keep 
a business and build a ;ran<-fer 
static . move^ closer lo reality. 

In its first phase, the projoct 
w i l l move the Wheeling and 
Lake Eric HatlwayCo l.nesovit 
of Fleming Foods' w:':, keeping 
it in Perry Tow o.',iiip and allow­
ing it to expand. 

Later, a facility will be built 
M';ar tho railroad, allowing for 
< asy truck-to train transfer of 
goods. This is known as an in-
lormodaL.station 

To work, the projoct needs 
tho county-owned land — 
where tho railroad win relo­
cate and H'hore tho intormodal 
facility wil . bo built 

On Tuesday, Stark Coo- .y 
oominisisioiiors transferred t h ' 
land to tho nonprofit Coininu-
nity Improvemont Corp , which 
then n Thursday transferred i l 
to tho dovolopmonl board. 

The board will lease tho land 
to tho Ohio Dopartmonl of 
Transportaiion, which plans to 
operate tho transfer station.. 
OnOT's rent payments w i l l 
allow the board lo repay a $1.2 
ni.llioiiOhioDopartnient of Do-
voloi)mont loan boiiif used lo 
iiinvo tho railroad 

The county had until Thurs­
day to compioto these transac­
tions Otherwise, the slate 
tliroatonod to pull its loan That 
would have jeopardized plans 
to move the railroad, which 
would have endangered Flem­
ing Foods' expansion plans. 

The intormodal facility only 
needs half of the land being 
d. natod by tho county Tho 
other half might be sold to pri­
vate industry, s.iid FddieFlum. 
atlornoy for tho dovoi.ipment 
board. "liitorost in refngoralod 
warohour;es has boon expros 
sed, though no commitinonts 
have boon made, he said 

j j r J f l ^ L E N E CHIPK( 
<Fr»e Pr»« Co<T»«pond»nt 
^ark-eouniy commissioners 

have canicd out their p-at of the 
deal that will bring an intermodal 
Lmiisportation faci!ity to the 
county. They've transferred 52 
acres of County Farm property to 
the Community Investment 
Corp., which will hand it over to 
the Stark Development Board. It 
then gc*' '̂ r. lo the state to allow 
the facility to be built. 

The complex will be located 
off Erie Street, nor* of Nava-ic. 

It will be designed to act as a 
transfer facility. Goods manufac­
tured in this area can be warch-
OU'AXI at the site, then loaded on 
rjiroad cars for delivery, as 
needed. A section of Wheeling 
and Lake Eric railroad track is 
being relocated in order to make 
the facility possible. 

PLinncrs Iwlicvc the intcrmod-
a' fac lity will draw additional 
buvnciwcs to the area, especially 
warcJ.ouses. where goods can be 
stored while wailing to be 
delivered. 

Dozens (f jobs arc expected lo 
be created, ai d lhe project is also 
hclpirg save some jobs. 

Fleming Foid.s is undertaking 
an C!̂ pan<;ion ,)rojeci near die site. 

work to bring 
County Farm 

which Commissioner Donald 
Waikins said could result in th" 
addition of about 300 jobs by the 
c.id cf this year. 

"It's a tremendous investment 
for the fuuire for Stark County." 
said Watkins, who added that 
about SIO million in state and 
federal funds arc being used on 
the project. 

The intermodal project is 
somewhat complex, with a 
numt>cr of governmental bodies 
and agencies working together lo 
see to it that it becomes a reality. 

Stark County stands to eventu­
ally gel some money from its 
participation in the projccL 
However, that likel> won't occur 
until after the Ol lo Department 
of Development IOa.T v> the Ohio 
Department of Tran jportation is 
paid off 15 years from now. Trn. 
county also stands to benefit 
monetarily if the intermodal 
facility is leased out or sold to a 
private owner. 

Any sale would have to be 
cleared through the county 
commissioners. 

The county retains a 50-foot 
casement on tlic site to ensure 
access to the remaining-County 
Farm property. TTicre is also an 
entrance off Fohl Road 

New freight facility 
would reduce costs 

- The stale plaas to build an 
intermodal frcigJil faoiLty in Stark 
County, the Î cposilor>' iicported 
.Wednesday. 

J'Tv- The facility will bo on 20 acres 
i ^ , donaUxi by the county. The slate 
' \ M-ill finance the facility and it wiU 
\ bo ofxTdlod by a private 

V iL'om[);iny, tlio now<-r' ',)or .said 
ŝ "": An intcnnodal freight facility 
\ allows companies lo ship 

materiaLs using (ligjjt'fiack niiJ. 
cans. Semitrailers laidod witf; 
goods an" earned across ttie 
country by Û un, tfion unloaded to 
Ix" luiuled to tiieir destination by 
truck. U.so of rail reduces 
shipping c<);;Ls. 

Neitlier tho price of liio facility 
nor tlie nunilx'r of now jobs it 
miglit create have been rcvealtxl. 
the ncwsiKiper said. 



• v. vv,iv jjica .CU Willi uie results 
i today.'^said Charles JohftjCoch, «a i | d c i y f f U ^ t | | < f i 7 r o f ' 

ndL*Af ivn>l W l n * > and 
titin-ralt* « t r IT»flh«tfl. STTng wTthTonTm 

lentum in !ho Michigan division, 
ted to record Ion Jing levels " 
'mpany said pro.lts for tho first six 
>f the year rose 32 percent to $79.8 
i|$1.74 per share from S60.4 million 
" r share last year 
r One's Kjslorn Division, which is 
•torod in e'anloii. includes 27 olTico 
Summit and Mahoning counties 

m bonds take tninble 
ORK — Treasury bond prices 
sharply Wednesday, retreating from 
IS afler an unonthusiastic govern-
ion of now five-year notes hurl 
emand in the broader market 

«' ofthe Treasury's main 30-yoar 
ed 25-32 point, or $7.81 per $1,000 

iue. Its yield, which nioves in tho 
lirection, rose to 7.04 percent f ron^ 
nl late Tuesday. 
ices initially ro.so on the strength 
? in the stock market, as investors «s fiockod fo bonds as a safe alt', r-

oir money. Tho bond-market 
hough, pulled up prices af the 
)epartniont a iolion of S12..'3 billion 
r notes lo levels that wore loo 
for many investors, analysts said 

Is chief executive 
.AND - BP.Aniorica ^ id .Steven 
ill become the company's chair-
liof executive ofFicor 
•jany announced Tuesday that 

f ully president ol BFOii Co m 
tales, will roph ce Charles 11 

is retiring, as is required for all 
/OS when they roach tht ago ol'tiO. 
began his oil iiidu.slry career in 
ulfOil Corp. Ho joined Standard 

•\nioricii) in 198.5 following (.'ulCs 
i Chevron and took over as duiir 
iof executive officer in 19<M 
will assume Ins nc w posts on 
vill bo responsible for HP's I '.S 
eal with legislative and rogulato-

^company said. 

)roker commits suicide 
iO ~ A f()rni(>r cortimodities b. j -
m for allegedly defrauding 
•tiili'ions of dollars killed himsol'' 

<8u bank, authorities said 
Collins. 47. shot himself in the 

ay when a police olficor con-
•is ho ran fhim the bank, FKl 
I Chandler said Tuesday, 
om tho bank was $840. 
j^alalino. I I I , resident had 
"'cstigalion sinct 1994 for what 
•d a Pon7i schoiro. His company. 

Rail giant wants ® 
business to grow 
at Neomodal site 
By-eOD*»aiTCHARO '7/p. 

^oposiloybusiness writer 

Wine from California's Napa 
Valley is making ils way lo 
Pennsylvania liquor stores after 
passing through the Neomodal 
rail facility in Navarre 

Officials with CSX Inter­
modal, a division of one ofthe 
nation's largest railroads, are 
convinced the wine shipments 
are just the beginning. 

CSX is pushing to bring more 
traffic into the rail station, 
which opened earlier this year 
Tho railroad hopes to become 
comp 'litivo with trucking com­
panies that provide overnight 
services to Chicago 

Neomodal is a transfer site 
whore semi-traiU rs and con­
tainers are moved from trucks 
to trains Instead of trucks haul­
ing trailers and containers 
across counlrj', ihoy are loaded 
onto trains and moved by rail. 

The facility is shipping about 
40 loads per week, and CSX ofti-
cials expect to soo more growth. 
This week, the silo .started han­
dling loads for Schneider Nat­
ional Carriers, a national true 
ing operation with a terminal in 
Medina County. 

Neomodal gives CSX a facility 
in Northeast Ohio, said Frank 
N. Turner, vico president of 
operations for CSX Intormodal 

"It makes our presenco here 
as strong as if il wore one of our 
(AMI lorminals." Turner .said. 

CSX and Norfolk Southern 
are the two railroad coinpan'os 
with agroomoiils to use Neo­
modal The facility, which is 

owned by Stark Development 
Board and managed by a unii of 
Wheel ng & Lake Erie Rail vay 
Co.. is trying to ink a deal with 
Conrail 

CSX knows it is sharing 
Neomodal with other railroads, 
but doosn t mind the competi­
tion. Turner said. "We want to 
have the boil service. We look 
forward to comneting." 

So far, CSX is dr imming up 
tho most business at the facility. 
Turner s staff netted the deal 
with Schneider. CSX also ar­
ranged tho deal to haul wine 
and other alcohol from Cali-for-
nia to Neomodal for the Penn­
sylvania Liquor Control Board. 

Wheeling officials are excited 
oy c'^X's efforts to promote 
Neomodal. 

The larger railroad has 
reached infc tho Pittsburgh 
market, which was a Neomodal 
target area Tho deal with 
Schneider brings in a major 
trucking company 

"It's a real good opportunity 
for us to get tied in with such a 
largo trucking operation," said 
Slove Waito. Wheeling & Lake 
r^rio president. 

Whooling is trying to focus on 
outbcund shipping through CSX 
and Norfolk Southern. A num­
ber of local companies — 
including Hoover and Rubber-
maid's L. lie Tikes operation — 
are t: king advantage of tho 
facilii;,. said Reginald Tho-i.^-
son. vico president for market­
ing anc .sales. 

Investors take look 
at foreign markets 

Over llioro. 
American in ostors skiUish 

ab"Mt U.S. slocks b'-eauso of 
this year's traumatic market 
correctic \ holtor-skoltor corpo­
rate oarnii""; NHH i>-.mi.>.v 

• PEPSI CHALIEI 
for what he says is 
Stuff. The promotio, 
but the company se 

Man i 
Pepsi. 
By MICHAEL RAPOPt 
Dow Jones News Servic 

NEW YORK - P( 
was a pretty ^ood jo 
give away a 'Harrier 
of its Pops: Stuff pn 

Tho company stoj 
after John D R Looi 
Pepsi up on it 

Tho Lynn wood. W 
Purcha.so. N,"̂  -base 
now bottled up in a i 
Pppsi challongo. a d 
Pepsi StuH'TV' comn 
"ofTered ' a Harrier, 
drinkoro. When Looi 
advantage o' the licl 
Pensi toiu .him it was 
Leonard told the con 
relusal- and thedi; 
gone to court. 

"Tho (commercial' 
Harrier al tho end is 
and I think everyone 
think Mr. Leonard is 

SUCCESSFUL 
INVESTING Goodycc 

1 
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Your Global Connection 
NEOMODAL, Cl'"' j'Tomcdern state-of-rne-ar facilitv. located in Stark Counrv, Navarre 
Oi^io IS designed to mo\ your products to domestic ana international markets nior^. 
ef^ir en'iv ona consistently than y - j r cunent method. Wrn access to three cia:-> ore 
raii'oaos - Ncrfo ^ 5c / .C" " CS'̂  ' j rConi^o. i - yo' o'e jftered 

r Fast and direct entry: in-gate out-gote unaer 10 minx es 

»• A 28-acre fully pove d facility 

»• A 2 / -Qcre staging area for emp'y uni'.. and chassis 

• Throe t^i-Jack overhead cranes 

» High-speed recen it and dispatch of containers ana trailers 

• C omputerizea in^ entcry contic' 

Electronic Data intercharne for fast tracking of in out shipments 

» 24-nour access 

» rroCfic light for ease in entry/exit oft J S. Highway 21 

/lODAL 
Put this ultramodern faciltty lo work for you o. 

O'COI'216-879-147:/ ax 216 879-147*1 

CM Bk 



Neomodal lifts off 
riT-'q'orfli-fli'w^,^ tn,-h roiTf« ni*'s ;i 

(»|»f""=»t'"n Ir p-xj iismnre ffurViriti By 
t»i .-ctinlrv nH>rf» iillir(#rttty Huilt in 

. r̂'rt wi h« sta*W' by V) 10 S5 full-



Railroad officials praise Neomodal 
Location, financing should aid 
success at Stark County facility 
By EDO PFITCHARD 
Repository L'jsi less w-ite' 

N.'\VAR!tE - • Offinal,; from 
two ofthe natioti's largest rail­
road coni()anies ar • imiirossod 
by Neomodal and Cwnficlent tho 
facility will bo proiitabio. 

"Of any intormodal facility in 
the United Slates, this is tho 
nnosl. • said Frani: K Tumor. 
CSX Intormodal vie " pro.-,idont 
of operations "Thoi e s just i.o 
reason it won't bo succossful," 

Turner led a CSX conling-^nt 
Thursday that visited Neomo­
dal diiring "grand opening" 
ceremoiiios for tho facility. 
Hepre.'ientalives t'oni Norfolk 
Soiithorii. Con.•;'.!' and ';o\eral 
shipping companios also at­
tended Thursday's dinner 
sponsored by V.'hooliiu: t*v: Laki^ 
Krie Railway Co 

Coremoiuo.'; contruic today 
with r.S Transpoi'latioM Sec-
n tary Fedorico Fena loading a 
team of oloctod ol't'icials on a 
tour of tho silo 

Fodoial dollar,'- arcoiir.tod 
for much of llio $11.2 million 
used to build Neomodal. Tho 
silo is owned by tho Siark Do­
volopmonl Board and operated 
by Wheeling & Lake Erie. 

Somi-trailors d special 
containers arc loaded on nr re­
moved from rail cars at the fa-
riiity Who(>ling & Lake Krie 
moves the trailers to CSX and 
Norfolk Southern rail yards, 
and from Ihoie shipments co 
across the country. 

Brian .' /.horn. ,>"orfolk 
.Southern's assislanl v ico pros'-
dont for intormodal marketing, 
said tho facility is in a porfoct 
lo. ation lo soi-vico llio Canton 
. ud .A'lroii area. Ymi igstown 
• 1 P' isburgh. 

n applauded the govorn-
.iionl's decision lo help finance 
N>>omodal. Fedora! officials 
used money sol aside for clean 
air projects. Using rails lo move 
somi-trai'.ors cuts the number 
of trucks on highways and that 
helps to reduce air pollu'ion 

"Tho govornment shoi.ld gel 
holiinc" more of these pro.'octs." 
.Ahorn s; id. 

Neomodal is iiuToasiiig its 
business with CSX and Norfolk 
^oulhorn. said Sloven W Wa... 
Wheeling & Lake K.io's vice 
president of operations Tho fa­
cility slill is hoping for a ship­
ping agrocmcnt with Coiu ail 

"We're excited that traffic 
has started to move," Wail 
said. 

R •posi\-,7 / Bob Rossiier 
• RADIO ACTION. Neomodal yard worker Aaron Davies uses rad'o 
controls to iift a semi-trailer from a reilroad car at the new terminal in 
Navarre. The radio conirois, developed by Telen-ollv€< Industrie; Con­
trols in Chicago,'allow one person to move trailers while stard ng on 
the around. 



T«-(rcaw«nw,'"'!fl'«*l'01 wilun 
sports at Walsh, started a group calh 
"One World " lo donate used and new 

athletic oc)iiipiii(Mit to loams in undevel­
oped coiintrie.'- around the «lob(> Then-
goal IS to rorni a luitioiiwido n<>lwork to 
liol|) athletes around the unrid 

(iregoo Daloiicoiirt. a Ihiiliaii sludeiit 
al Walsli. said he started workiii'^ witl i 
the orgaiu/ation last soniosI'>r 

"\\ hen kids diin't have things to i;e! 
iir.olved in. lh(>y get themselves in trmi-
bio." said Daleiicoiiit 1 sec how sports 

m m . a n d | a ^ pack 
1̂ 1 " i r ^ A c r o r playe (iTayers in 

Haiti 
U'e liai e 

what sport ' 
111 upbeat philosophy on 

(•;ui do for people.' said 
Se;'iiiiis ileillx, the group's founder. "It is 
one o f the oiil\ iiiewlums that most poor 
people can reach out U> <or a I M of hope, 
n tlu's'ro pla.Miig soccei ilioy can roll 
socks or use tin cans as -i ball and jilav 
street uanies " 

i { e i l i \ . orit;iiialh from Kiigland. said 

e s ' i n " ' '"llie groiip sends f H r (Jacliag 
packing a wi th students studying in lh( 

States to avoid largo handling 
and lo make sure it gets to tin 
I'ocipioiils 

"Wo meet ail costs, whether it 
calls or shippiii 'J. ' said 
" Sometimes with chari t ies . ^ 
money is sjieiit ti>iii'J to t;ol it 
uted. I f we raise oiioui^h iiionoy 
all the costs, then it is truly givoi, 

They've ĉ  iidiK ted raf f les . 

• \V.\ 

Neomodal facility unloads 
railroad cars in record time 
By J A M E S F W E B E R 
f-ioposilor\' vi'.i'.oi at iargf.' 

N.W.XKKK The first 
Norfolk Southern iiiteriiHidal 
t r a m ro l led i i i l o Neomodal 
Friday and was unloaded in 
I'i'cord tune 

.XcUial U . It H as a pin t lal 
tram seven cars and the 
record '̂ vas based on the iiii i i : 
bor of man-hours it took to lake 
tho 24 t ruck-t ra i lers o f f the 
t i a m T\M' i i l \ (if tho trailers 
were on lour of lhe latest 
model "spine ' railroad cars, 
so-called because lhe,\ are 
hooked loiictlior like vortebiae 

.laiiet Stewart, d i i c c l i ' i ci 
iiiteiitiodal o|)eialioiis at Neo­
modal. said the cars were the 
lirsl to ai iivo since a woikiir.; 
agreemeiil was signed l)> the 
Wheoliii'.; \ Lake Ki n' Kaihu y 
al Hrew stcr ,;ii<l llie Norloik, 
\ a .-based ('l;iss 1 carrier 

The ii'asoii there .s an a^tcr 
i ^ i ; next to the record tor 
iiiiioadiiiu Id trailers Irom an 
inloi iuodal tram i.> because tlu' 
operation uas carried out hy 
only one poison, according to 
,loe Sladeliii; II. projecl coordi 
iiator lor de\ olopiiieiil. 

Other iiiteiiiiedal lermiiuils 
use throe or tour persoiiv in 

IoadIim unloading operations 
At .Neomodal. the nation's 
slate-of tlio-art f ac i l i t y , one 
man on ;ii<' ground uses a radio 
panel to operate the 75-foot-
tal! gantry crane that picked 
the trailers off Un- train The 
time was ihr i 'o i i i inii tes per 
trailer, said Sladi'liiiai' 

Mrs .Stewart c o i i l i i i i i n l 
Fri(la,\ |}ial an agioemeiit also 
has boon signed by W&LF w ilh 
CSX. anollu-r Class I railroad 
The agreemenls provide Neo 
modal with cross-country . (iii-
noctions through i i i l i ;cliaiit,es 
at Norwalk and Helh vue in 
North Central Ohio 

Water quality concerns Alliaiice 
By MALCOLM HALL 
Hcpi.sitory st̂ W writer 

.XLLLANCK City officials >iiiulit dredge liic 
coiiiiiiiiiiity's Iwo drinking water reservoirs ol 
unwanted sodiiiuMit lo proson'o the lakes' usel'ii! 
life 

.\lgao and sill are building up in 42 year-old 
Deer Creek and 25-year-old Walboni 
Kesi'i-voirs. olficials say .A buildup of (I'aiits in 
lakes f i f te i i results from outrophical i in. or 
iiit l i ix ofmiti iei i ts such as tanu Icrtili/er 

"Wo re going lo have a sediiiiealai"> sii;"\e> 
done." said James Butler, water syslom superiii 
tendent. Based on results ol lhal. we'll si'i' it 
the reservoirs need dredging. I've look(>d al all 
the files, and 1 am not aware of anyone haviiii: 
Iheso roson oirs dredged " 

For the surv(\v. city officials will use a ^;'olo-
gist from ihe Natural Bosoiirces Coiisi>rvatioii 
Service, a land-use advisory agenc.v affil iated 
with the I S . Doparlmoiit of .Agriculture. 

•Tliert are certain times a year when you can 
notice the sodin ent afT'octiiig the water quality," 
Butler said. "V/e'vt been noliciiig i l over the 
past fev years that W.c walor quality suut'.osls 

the rest'iAcnis should bo studied ' 
One sign according lo Butler, is wat<'r disco! 

ora t ion Kacteria in the ci ty water sup[.l.^ 
pi'iMiiplod ollicials hero lo issue an advisory for 
a lew diiys in I9f«. 

Sediiiieiit samples taken by a coiisorv.aioii 
service ueologisl wi l l go lo a laboratory to be 
aiial.wod 

Wher, we are done, they icity officials) wi l l 
lia\e aii idea liovi ir.aiiv 'ons of sediment are 
COIIIIH.L; it.'o 'he lakes." said Andrew Bayiiam. a 
district coiisenatioiiist for the cDiiso'^valioii sei 
v ice "Over a period of tiiuo. lakes turn into 
swamps, and swamps into bogs." 

City Co.iiicil Fresidoiil John Boniiicasa said a 
water cleanup wou'd be funded hv water rov-
oiiiios Dredging caii be expensive, t o r c^xamplo 
.-tal k County Park District ar.iicipatos spoudii'g 
near $1 million to dredge Sippo Lake in I'orrv' 
Township. 

I)"er Creek, over two miles north of Alliance, 
has a I-billioii-galloii (apacit,\. Walborn. about 
four and a half miles northwest of hero, holds 
I f b i l l i i 11 gallons. Both reservoirs avtracl water 
f rom a drainage watershed over 35 square 
miles 

Clear s 
brillian 

• BRIGHT ONE. Co 
early Friday. A pfiot' 
a star-tracking devic 
SEmm camera. The 



Railroad officials praise Neomodal 
Location, financing should aid 
success at Stark County facility 
By EDD PRITCHARD 
Reoositor-/ business .vnier 

NAVARRE -- Officials from 
two ofthe nation's largest rail­
road I ompanies arc impressed 
by Neomodal and confident Ihc 
facility will be profilKblo 

"Of any intormodal facility in 
tho United Stales, this is ihc 
finosl," said Frank K Turnor. 
CSX Intermoda' vice president 
of operations "There's just no 
reason it won't be successful" 

Turner led a CSX c(>nlingcnl 
Thursday that visited Neomo­
dal during "grand opening" 
ceremonies for the facility, 
floproscntativcs from Norfolk 
Southern, Conrail and several 
shipping companios also at­
tended Thursday's dinner 
sponsor'̂ d by Wheeling & Lake 
P'rie Railway Co 

Ceremonies contiraic today 
with U S. Transportation Sec­
retary Fedorico Penn leading ii 
loam of elected officials on a 
tour of lhe site 

Federal dollars accounted 
for much of the $112 niillioii 
used lo build Neomodal Tho 
site IS owned by tho Stark De­
velopment Boird and operated 
bv Wheeling Lake Erie. 

Semitrailers and special 
containers arc loaded on or re­
moved from rail cars at the fa-
cilily. Wheeling & Lake Enc 
moves Ihc trailers to CSX and 
Norfolk Southern rail yards, 
and from Ihoro shipments go 
across ''"o country 

Brian J Aheni. Norfolk 
Southern's assisianl vice presi­
dent for intermodal marketing, 
said the facility is in a perfect 
location to soi-vicc the ^anlon 
anJ Akron area. Youiitslown 
aud Pittsburgh 
• Ahorn appl ludod tl'.o govern-

nicnl's decision lo help finance 
N.oniodal Federal officials 
used money sot f.sidc t'or clean 
a^•pl•ojcct^. Using rails to move 
semi-lrailors cuts tho niimt)cr 
ot'liucks on highways and lhal 
help"' to reduce air iiollulion 

"Tho govenimoiU should uet 
bo iind more of those iiro iocts," 
.Aliorii said. 

Neomodal is increasing Us 
business with CSX and Norfolk 
Southern, said Stcvon W. Wait, 
Wheeling Lake Eric's vic-̂  
president cf operations Tho fa­
cility slill IS hoping for a ship­
ping agr'. onio'it with Conrail. 

"We're excited that traffic 
has started lo move," Wail 
said 

Roposi'ory,' Bob Rosino' 
• RADIO ACTION. Neomodal yard worker Aaron Davies uses> radio 
controls tc lift a semi-trailer from a railroad car al the new terminal in 
Navarre, fhe radio controls, de. "̂ loped by Telemotive Induslrial Con­
trols in Chicago,'allow one person to move trailers while standing on 
the ground. 



sports at Walsh, started y Rroup call 
"One World lo donate used and now 

athletic emiipmeiit to teams iii uiidovol 
oped countries yroiiiui the globe Their 
goal IS to I'l-rm a niitioiivvide nt-lwork to 
help athletes arour.;! the world 

Ciregop, Daloncoiiri. a Ilailiaii slucleiit 
al Walsh, said he started working with 
tho orgaiiizal.oii last soniester 

•When kids don't have things lo '̂et 
involved III. they got t.ieinselvos in trou­
ble." said Daiencouii ' I see how sports 

T i l I I I I 

packing a 
players in 

Haiti 
"W<- have an upbeat ph.iosophy on 

what sports can do for peop v. " said 
Seaiiiii.- Heillv. tho group s tnunder "ll is 
one of the oiii.v laediiiiiis that most poor 
people can rcach out lo for a hit of hope 
II they ri- phi.v iiig soccer they can roil 
socks or use tin cans as a ball and play 
sireet games ' 

Hoilly. oriciiially from Kiiuland, said 

T h e group scnff isThP~pac> o--"r- >?T?ackat 
with students studying in tli< 
Slates to avoid larse haiidlinL 
and to make sure it uels to t i r 
r pienl5 

Wo meet all costs, whether v 
calls or shipping " said 
"Sometimes v ith chanties. -

money is spent Irviiis: lo >;et it 
uted I f we raise enough iiK ri' v 
ail the costs, then it is trulv gr.< i 

They've conducted rallies 
• W A 

L 

Neomodal facility unloads 
railroad cars in record time 
Jy_JAMES F. WEBER / / , / 
• ReposTTWy-tdilO' al large / ' ' '• 

NAVAKI ' I , ' - The first 
Norfolk Southern intermodal 
t r a in rol led into .Neomodal 
Friday and was unloaded in 
rocord time 

.Actually, it was a partial 
train — seven cars and the 
record vvas based ou the iiiiiii-
bor of man-hours i l look lo lake 
tho 24 truck-trai lors off the 
train. Twenty o f t h e trailers 
were on four id' the latest 
model "spine ' railroad cars, 
so-called because they are 
hooked together like vortehiae 

Janet Stewart, director of 
inti'rmodal operations at Noo 
modal, said the cars were the 
first to arrive since a working 
agreemeiil was signed hv the 
Wheeliim & Lake Erie Itailway 
al Brewster and tho Nortolk. 
Va .-based Class I earner 

The ri a--oii thi>ro is an aslei 
isk next to Ihe rocord for 
unloading 10 trailers from an 
iiileriiiodal train is because the 
operation vvas earned out b) 
only ono person, according lo 
,Ioe Sladelmati, project coordi­
nator for development 

Other iiiloiiuodal leniiiiials 
use tliroe or lour persons in 

load I im unloading operations 
Al Neomodal. the nation s 
slale-of-t'i?-art faci l i ty , ono 
man on the ground uses a radio 
|)aiicl to operate the 7.")-l'oot-
lall gaiitiv crane that pick(>d 
the Iraileis off thi ' train The 
lime was t.hroe minutes per 
tiailer, said Stadelman 

Mrs Stewart co i i l i in iod 
Friday lhal an agreomoin also 
has heeii signed by W&LE with 
CSX uuolhor Ckish I railroad 
The agreoiiionls provide .\eo 
modal w ith cross couiitn cou 
iieclioiis Ih/ougli iiitorcliaiiges 
al Norwalk and Bellevue in 
North (' "ntral Ohio 

Water quality concerns Alliance 
By MALCOLM HALL 
Repository staff wri'c-

ALLIANCK City ollicials mii;hl dredge the 
community's two drinkiii.u water n-servoirs of 
iipwanled sediiiieiil to pre.s<'rve the lakes' useful 
life. 

Algae and silt are building iiii in 42 year old 
Deo Creek and 2.'5-year()ld Walborn 
Reservoirs. olTicials say A buildup .,1 plants :n 
lakes often results from eutrcphicalioii , or 
influx of nutrients sUch as farm tertilizer 

"We're going to hav > a sediinenlary survey 
done," said James Butle.-. walor .system superin­
tendent. "Based on resiills o( thai, we'll see if 
the reservoirs need dredging I've looked at all 
the files, and 1 am not aware of anyone having 
those reservoirs dredued " 

For the survey, city ofTicia'., will use a geolo 
gist from the Natural Kesonrces Conservation 
Service, a laud-use aovisory agency affiliated 
with the U.S. Department of/\gr'.'ultui"e. 

"There are certain times a >oar when you can 
.notice the sediment affecting the water quality," 
Butter said. "We've been noticing it over the 
past few years that the water quality suggests 

Ihe resoiToirs should be studied ' 
Ono f'ign. according to Butler, is walor dis(ol-

oratio.i Bacteria in the city water supply 
prompted oTicials here to issue an advisory for 
a lev. days ii 19!);? 

Sodiiiio.it samples taken by a conservation 
service geologist vvill go lo a I'jboratory to be 
analyzed 

•'When we are done, they (city officials) will 
have an 'doa how many tons of sediment are 
coming into the lakes." said Andrew Bayhani. a 
district coi.sc "alioiiist for the coiisorvatio>i ser-
v i io "'̂ "vor a period of timo, lakes turn into 
swamps, and swamps into bogs." 

City Council President John Bonincasa said a 
water cleanup would bo funded by walor rov-
oiiiies Droc;t;iiig can expensive. For example. 
Siark County Park Dislni i imticipates spending 
near $1 miliion lo dredge Sippo Lake in Perr>' 
'fownship. 

l)(>ei Creek, over Ivio miles north of Alliance, 
has a l-biliion-gallon capacity. Walborn, about 
foi"" and a half miles northwest of hero, holds 
1.9 uillioii gallons. Both reservoirs attract water 
from a drainage watershed over 35 square 
miles. 

Clear s 
brilliar 

• BRIGHT ONE. Co 
early Friday. A phot' 
a clar-trackina devic 
35min camera. The 
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I N T E R M O D A L F R E F G H T T E R M I N A L 

S T A R K D E V E L O P M E N T B O A R D , I N C . 

NEOMODAL, an ultramodern state-of-the-art facility, located in Stark County, 
Navarre, Ohio is designed to move your products to domestic and international 
markets more efficiently and consistently than your current method. 

With access to three class one railroads-Norfolk Southem, 
CSX, and ConRail-you are offered: 

• Fast and direct entr>'; in-gate/out-gate under 10 minutes 
• A-28 acre fiilly paved facility 
• Three Mi-Jack overhead cranes 
• High-speed receipt and dispatch of containers and 

trailers 
Computerized inventorv control 

• Electronic Data interchange for fast tracking of in/out 
shipments 

• 24-hour access 
• Traffic light for ease in entrv/exit off U.S. Highway 21 

n 

Learn how you can put this new, state-of-the-art terminal to work for you by contacting any one 
ofthe service providers or calling 330-879-1473/fax 330-879-1475. 

B A C K 

1 o f 1 10 /03 /97 15 :25 :58 
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EXHIBIT_T 
MODAL 

NEOMODAL Service Providers 

ABL TRANS 
Comact: Greg Pilgrim 
13471 Clifton Blvd. 
Lakewood, Ohio 44107 
216/228-3199 FAX 216/228-1499 

GST CORPORATION 
Contact: Graig Manuel 
1243 Kemper Meadow Drive, 
Suite 100 
Cincinnati, Ohio 45240 
513/742-7019 FAX 513/742-1464 

QUALITY INTERMODAL 
Contact: John Pavlik 
6631 Durham Court 
Mentor, Ohio 44060 
216 974-1650 FAX 216.'974-3460 

HUB GROUP, INC. 
Contact: Joe Quinn 
25111 Country Club Blvd Suite 286 
North Olmsted, Ohio 44070 
216/779-2226 FAX 216/779-2227 

CH ROBINSON COMPANY 
Contact: Steve Forest 
5171 Canal Road 
Cuyahoga Heights, Ohio 44125-1143 
800/777-8244 FAX 21 29-5933 

MARK Vll 
Contact: David Panno 
P.O. Box 426 
Twinsburg, Ohio 44087-0426 
216/425-3816 FAX 216/425-3874 

FORT PITT CONSOLIDATORS 
Contact: Robert Dinardo 
200 Jones Street 
Verona, PA 15417-0377 
412 826-1111 FAX 412/826-1122 

QUALITY INTERMODAL 
Contact Brian Brown 
3425 Haniio'. er Drive 
Bninswick, Ohio 44212 
330/273-3125 FAX 330/273-6201 

RAIL VAN M U L T I M 0 D / 5 L L 

Contact: JefTBrashaies 
400 VV. Wilson Bridge Road, Suite 200 
Worthington, Ohio 43085 
800/837-7584 FAX 614/431-8803 

s t a rk Devt-lopir.er.t Board, . . . rminal sc. ' ice Providers 

CSX INTERLINE HAULAGE 
Contact: Chuck Adams 
Oak Brook, Illinois 
708/57 i-4828 
Contact: Doug Stoll 
Jacksonville, Florida 
904/633-1078 

h - t p ; / /www. starkcoohio.com/p r o v i d ' r s . h t r - i 

L A N D S I A R LOGISTICS 
Contact: Randy Dunay 
16625 Granite Rd 
Maple Hills, OH 44137 
216/518-1300 FAX 216'518-1302 

G E N E X 

Contact: Tim Connett 
Waukegan Rd. 

North 1, 111., 60093 
847/446-0440 FAX 847/446-0557 

NORFOLK SOUTHERN 
Contact: Ann Doyle 
Norfolk, VA 
804/533-4952 

MARK VII 
Contact: Richard Breinich 
3200 West Market St., Suite 5 
Akron, OH 44333 
330/867-9001 FAX 330/867-5331 
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t > 

to the dpvelopm<!nl board, with special 
lesponsibililv tor developing the intor-
nividal l(!rmiiial Stadehnan, with a 
background i " the ports .sector, has 
much exjwrience of designing cargo 
handling tai ililies. 

According to Sladelman. f)lX)T's 
sti' 'ies identified significant cuts in 
pollution levels. b(!cause f(!W(!r trucks 
would us(! Ihe region's congested high-
wavs. "There's a lot of indus­
trial development in 

Youngstown 

Slait Coiurif 

• Columbu 

A new 26 acre miermodal lacllity due lo 
open next month near Stark County Farm 
in Stark County. Ohio, will link Ihe regional 
Wheeling i t ake trie Railroad with Ihe 
three niaior railroads in Ihe area Nortolk 
Southern. Conrail and CSX Transportation. 

served by an intermodal facility." 
poinis out Stad(!lmaii. "The nearest one 
vvas in Columbus." hi; said some 110 
miles away. As i n;sult. the pi •>''•':; was 
able to qualify for funds under Ihe 
clean-air provisions o' Ihe Interm.jdal 
Surface Transportaiion I'fficiency .'\cl. 

Serving Iht! needs of )usl-in-tiine 
delivorv schedules is another ke\ f(!a 
ture of tho project. The terminal can 
handle ISO containers or truck trailers. 
I/jadod trains — which include dou-
hlestack rail cars — can be turned 
around in 2.5 hours, claims Slad(!lman. 
Inbound and outbound trains are 
worked simultaneously, using three 4 )-
lon intermodal gantries <!(juipiJ<!d with 
computer-assislrxl tracking. The exten­
sive use of (>l(!Clr')nic dat.i iiil(!rcliaiigi' 
(!nal)les cargo information tn be 
(!xchanged on-lini!. St.idelman s.iiii that 
the facility should achieve 15(1.(1(10 lilts 
a year 

Three rail spur lines art! fed by lhe 
Wheeling & Lakc! Erie Railroad. "We'll 
be able to unload (iO fiil-lool cars al a 
time and we'll havt! (i.OOO feel of siding 
to make additional switches wilhoiil 
having to come out onto the main lini!," 
explained Steve Wail, recently 
appointed as the railroad's president 
and CEO. There is a minimuin oi stor 
age space at Ihe lacililv, lie (lointed out. 
bc'cause Ihe (!m|)liasis is on mov ing 
cargo in and out of th'j terminal as last 

.S/ric Wall. fin'Sidriit iiiiil i hivl e.vci utivv oi llif U'/ier/;;ig t' l/ikr I j i r . sins 
ll'/i('('/Hi!;'s iin iil) riiu'iil in liir nnr Sturk ('.iHitil\ inlrniiiiiliil innliiv ivus -/loi/e 
possihir IA tlir m uihihiliiv nt jiahlii iiioiiei. w liii h pdiil tor thr iii'iv Irii, k 

as possible. The project has attracted 
the interest of regional manufacturers 
such as Hoover, the vacuum-cleaner 
maker. Two steel mills in the area are 
interested in using the lacililv lo ship 
specializcti sli.-el products to ports and 
on to overs(!as markets. 

"The real focus is on a KlO-niile 
radius from the facility, vvh'ch includes 
f;levelaiid. I'ittsburgh and Akron." said 
Wait. 

Wait Ijelieves that the Siark facility 
makes a strong cas(! for regional rail 
links as an alternative to road lr.?ns-
porlalion. "particularly with our work­
ing relationship vvith major carrier;, 
such as (;S.X Intermodal," he said. 
Sl.idelman agr(!<̂ s. and |)oints lo the 
llexibilitv ot shcrtliiie operations in 
being able lo interconnect with major 
lailroads al various points 

The <!nv ironmental advantage, ol 
regional rail lini s wi l l become incnias-
ingly importai'l, maintains Wait. More­
over, he foresees fuel prices increasing, 
thereby enhancing cost advantages ol 
intermodal. 

"1 think we'll see more of these 
regional lacilities as the comixHilion 
gels keener and our abilities get tetter. 
Over Ihe last V(!ar or two th(!re has U'en 
some ((ingestion, but that's ta|)ered olf 
and were fighting lor more market 
sli.iK!." said Wail. The introduction of 
llexible labor contracts help sinalk'r 
railwavs coinpeU!, he added. 

But Wail admits that Wlie«!ling's 
involvement in lh(! .Stark facilitv vv.is 
m.ide possible by the availabilitv ol 
public nionev. wliic ti p.iid lor tne new 
tra. k "'The re.il benefit lo a (uirrier like 
ours is III,it lliere vvas no capital iinest-
nieiil going into lhe projecl." he .said. 

.Sl,idi'lm,ni ,iid the Stark l.icilitv has 
wider li'ssiiiis Inr iirojecls ol this kind "It 
look N ini.ntlis lioin the start ot Ihe pro­
ject lo commen iai o|K'ration — vv hich is 
unheard of." he iioti!!!. The rtMSOii. said 
Sladelman. is tli.il Ihe various public 
.md priv.ite sector inlere.sts involved 
vvoik(!d together. "Thai's th(! key I n:allv 
lliiiik we ve set the standard " 

The a( hievcmeiil is described in 
ninii ' grapliii lerins by Wail. .As Ihe 
St,irk lacililv is buill on what was once 
cniiitields. W.iil uses a well-kiio'.vn 
movie lag In sum up his view of ils 
hiliire: " I I villi build i l . thev wil l come." 

— ( iiltnlt !• i: hrrhinrr ivnU r husnl n: 
Vardlcv. fa 
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iNTERMOaAL PROJECT 
ERASES RED TAPE 
WILL-FOWER A^'" TEAM-WORK WERE 
THE MAIN REASONS A NORTHEAST OHIO 
INTERMODAL FACILITY IIJMPED FROM THE 
DRAWING BOARD IN"! O REALITY WITHIN A 
YEAR-AND WrHIN ITS $11 MILLION BUDGET 

By Tom Andcl, senior editor 

I n burcaucratii. parlance, a year is a 
nanosecond. So the prospect of de­
signing and building a stale-ot-the art 

inlermodal facility w ith public funds in 
this timeframe seemed impossible. Uul 
ihis time public ollicials waiiled lo prove 
a point—that they ri;/i work with Ihc pri-
\ ate sector if all parlies on the project 
share a g, al and travel the same road to 
get there. 

In this case the load led Io Stark 
C ounty, a region in Ohio laigeled as the 
home of the new Northeast Ohio Inter-

mvidal (MOMODAI . ) lacililv Whv 
here.' Because Ihe Stark Development 
Mo irJ (SDB) wanted to keep the Mem-
ming cold and dry storage facilities from 
moving out ofthe region 

"We heard they were looking \\)t an 
other sile oulside Ihis area because ihev 
couldn't expand on the present site," ex-
pla ns Ron DeBarr. vice president of 
business development for the Stark De-
velopmenl Board. " The Wheeling A: 
Lake T rie Railway Co.'s Irack ran 
through Memming's back yard, right 

The NEOMODAL Facility 's office complex includes a corttrol room overlookmg 
and controlling yard operations The computer system lines up trains and tells 
operators where inbound trucks should park lo match freight lo Ihe appropriate 
railcars. 

where the storage company needed to 
e> land Our main concem was to keep a 
ve y important client in Stark countv and 
pre ,erv e those 450 jobs." 

SDB put a team together to solve Ihis 
problem. T>iey determined it would lake 
about S1.6 million to move this track and 
allow for the expansion. Neither Stark 
Counly nor f iiming had the budget 
for that. So SDB approached John Plati, 
deputy director ot the Ohio Dept. of 
Transportation (ODOT). Platt said ihere 
was money available through Inter­
modal Surface Transportation Ef f i ­
ciency Act (ISTLA) legislation, which 
set aside federal funds to beef up the 
transporiation infrastructure The pro­
gram would a.low for some type of 
unique financing to move the track back 
100 yards. TTiat's how they kept Flem-
ming in Stark County But there's nu're. 

John I'lati told SDB that while they 're 
moving Ihe track, take the projecl a step 
tu'lher and pui in an intermod.il yard 
south of the site. This added another pro­
jected $10 million lo lhe project. These 
dollars were made available lo the state 
in the form of a grant and Ohio in turn 
loaned the funds to SDB T"he loan is to 
be paid back through the operations of 
the NLOMODAI.fariliiy. 

The immediate market for this facilitv 
is w ithin a 120-mile radius of the siu. 
DeBarr isays it w ill change the face of lo­
gistics in the region 

"A seven-county port authority has 
just been created to promote this ;.s a re­
gion." he continues. "NEOMOD \ l . will 
be the Northeast Ohio link to .he pro­
posed jet port up in Vienna, north of 
Youngstow n. and of course w-ih the w a­
ter capabilities in Cleveland. We're ty­
ing all that through a foreign trade zone. 
J his is an imporlant leg in promoting 
Northeast Ohio, not just Stark Counly ." 

DeBarr says the timing for Ihis facility 
s right. As the US economy becomes 

more export driven, companies will be 
shipping more containers and they'll 
need a way to gel ihem on and off rail-
cars and to and from the ports. Other fac­
tors driving the facility's success will be 
the shortage of truck drivers and the ris­
ing price of diesel fuel 

T he F-'ederal Highway Commission 
projects NEOMOD.-XL w ill save an an­
nual three quarters of a million gallons 
of diesel fuel, based on Ihe truck traffic 
replaced by rail 

40 Ti'wD \1AK( 11 \Wt) 



itermodai indi'̂ rry Review 

40-ton-capa„ <y Mi-Jack gantry cranes are equlppea with comn unicalions 
equipment linked to the yard terminal. The computer cystem in he control roam 

iies freight on inbound trucks with the appropriate oiitbor >d railcars. ntd 

Handling high volumes 
' he NhOMOD.Al. facilities ; me ip 

half of the 52-acre ^ite. Behire th.' pro­
ject, tl"'s piopertv was ^oned residential 
and its expansion was restricted by sur-
roiniding residences T he W heeling & 
Lake l-rie Raiiw.iv Co. bought the 
houses on eithei end nf the properly. 
Eleven-thousand fee! of irack now give 
(his facility tiie capability tv> handle sixty 
90-fl railcars ;>' !;ine. 

Technology also plays a pari in han­
dling this volume. The termina' "̂ ...itures 
a compuler system for yard mana '.ement 
which maintains inventory contro, of all 
materials delivered lo the facility. The 
gate house is unmanned and controlled 
from within lhe lerminal. Based on in-
: orniativ>n obtained from the railroads 
V ia electronic data interchange (EDI), 
'he compuler sy stem goes through a se­
ries of algorilhms to line up the trains 
and tell operators in the terminal wh re 
inbound iiucks should park to match 
Ireighi to lhe appropriate railcars. Tne 
TDI eoMiieclion to the Class I carriei . 
.iKo ei, ' ih.il when a tmck conies in 
' shij' iieni u ill be piocc:..s''d in 10 
ni :e- '"oci^iiientation is processcfl 
hell ', irrives. 

Three -iO-tuii-capacity Mi-,iackgant.y 
cr.ines are i; ed io place the intermodal 
eoniainers onto the trains. The cr.mcs a.e 
eiuiippcd VV ith coinmunicalions euuip-
nieiit permitiing the exchang; of the nec­
essary data to direct and control opera-
lions Two „l th'.- cranes can be operated 
Irom lhe grour ,! v i., r;,dio co itrol u'-'is. 

Getting c:oopercit;on 
'•' - moiiilis it took Ul develop 

i"'is !e. . 4 permiis had to be attained. 
I he only way Ihis could have been ac­
complished in such a short time was 

through unprecedented cooperation be­
tween Ihe federal and sialc govemments 
and the private sector 

"The state wanted to prove that the 
public and private .sectors could work to­
gether and accomplish a project on lime 
and wit'iin budget." siiys Joseph Stadel­
man. piojcct manager and princ'oal with 
Stadelman i ; A.ss ciales. "I f you Icxik at 
anything the Fed or the state loes, this 
would have normally been a seven- to 
lO-year project. It normally lakes 18 to 
24 weeks to put a traffic ight in. We put 
one in in five weeks. A 'building nermil 
normally lakes '8 to 20 .veeks. We had 
one in t-Ao weeks. 

Clearances for hazardous waste, wet­
land impacts, and historical properties 
had to be granted from ODO T. iV Fed­
eral Highway Administration. Ihe Slate 
Historical Preservalii n S iciely, Ihe L'S 
A iny Corps ol tnginee s. and Ihe Ohio 
EPA. As for cooper;).1' n from tb-.- rail­
road, Sladelman says .i was jusl a p'.ione 
ca'l away. 

"When we had a problem on lue rail-
ro:id we called Sieve Wait, president of 
the Wheeling & Lake L,ie Railway." 
J'tad-Mman adds. "When you gel every­
body on board al one tirne and every 
D )dy agrees, a project like this can be 
replie ed anywhere." 

It also helps if you're persistent. Bar­
bara Bennett, the Tind development 
manager on the proi ct team represenl-

. ing Han rro"'.ree & Associates. Ltd.. 
says there were a lot of skeptics in Co­
lumbus and in ODOT Distiict 4 in 

1 Ravenna who said this project could 
I never succeeu 
1 " I think lhe people involved in the 
i permitting were astounded," sh.* says. 

" I l look one person lo follow up w;lh 
j these permitting agencies so they 

wouldn't let Ihis sit on desks for two 
weeks—c-alling every day if \e had to." 

Targeteo customers 
Who's targeted !o use the site? Take 

the case of a KK.II concrete supplier, for 
example. It is the exclusive supplier lo a 
manufacturer of concrete vaults for 
ATM banking machines. The manufac­
turer ships these all ovei the world. But 
in transporting these 2(}-lon vaults to a 
port, they're limited lo one per truck-
load. With demand for product increas­
ing the need for more volume, this 
mî '.ss rail look more attractive t > both 
the vault manufacturer and the concrete 
supplier 

Then there's the case of a livestock 
fe-jd supplier. Re'iinald Thompson, vice 
president, mark' ting, sales, and real es­
tate for the Whe >ling & Lake Erie Rail­
way Co.. say:, his railroad didn'i have 
enough customers to keep the line serv­
ing this suppli. alive, so thev had to take 
up il.e rail. But v ith a new international 
market for its products, the feed supplier 
ma; be able lo make good use of this 
ncA inlerinodal temiinal. 

This comp. .iV makes a special sup­
plemental feed mix for thoroughbred 
race ho.ses in Kenlu.ky. O.ne ofthe com­
pany's biggest customers for this prod­
uct moved to England. This produci 
doesn't exist there. Now that the product 
is established in 'he UK, the feed sup­
plier has added the Middle East and 
Czeckoslovakia to ils marketing mix. 
The feed is trucked from Northeast Ohio 
to Chicago. There it is put on an inter­
modal train and shippc* to the West 
Coast. 

"The feed corinany could bring their 
trucks up h "rf. instead of going all the 
way to Chicago and paying $600 a 
truckload," says Thompson. "You can 
je out to the West Coast from here in 
five days. And with companies like 
Georgia Pacific and UPS getting rid of 
many c;i their smallc satellite operations 
and flowing shipii.eiils into one large 
DC, places like this will be essential." 

Stadelman is hopeful that within 18 
months the NEOMODAL Facility will 
be designated a foreign trade zone ' /ith 
an on-site customs agent. The sile can 
accommodate another teimi"'?' a.id 
three more rail spurs can be brought in 
from the main line to double -..'apacity. 

T&D will keep you posted on this 
new facility's progress. T & D 

J 
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Your Global Connection 
l"EOMODAL, on ultramoderr^ slate-of-the-ort facility, located in Stork County, Navarre, 

_ is designed to move your products to domestic and international markets more 
efficiently and consistently than your current rrifittiod. With access to three class one 
railroads - Nortolk Southern, CSX. and ConRaii - you are offered: 

• fast and direct entry; in-gate / out-gate under W minutes 

• A 28-acre fully pav d facility 

" A 21-acre staging area for empty u.iirs, ana chassis 

~iiee Mi-Jacl< overhead cranes 

•^iigh-speed receipt and dispatch of containers and trailers 

• Computerized inventory control 

• Electronic Data Intercttange for fast tracking of in/cut shipments 

• 24-hour access 

- Traffic light for ease in entry/exit off U.S. Highway 21 

A/IODAL 
On.c Inlermodal F-acility ln:jrmo(1ai Oct-mtcri Inc 

Put this ultramodern iacllity tc wcl^ 'or yoc t?v 
contocfing voi.ir Intermodai r.ccount rnonaaer 
or CO! 216-879-1473/fax 216-879-1475 

( ircle 69 On Reader .Service Card 
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c usi- personal allention wc 
Ci'n give our customers ()ur 
salespeople know our priKluct 
liiH-s. am', tliey knovs bow lo 
mate b illeni to a i iistonu r s 
nee Is ' .\s a part ul the overall 
civ 'c rev amping. I reeillan 
de 's has spent many th^)ii 
sands on interior and cxlcrii ir 
renovalio.i 

()iie of Kooiil/ s siDrctroiil 
innovations has really taSeii 
bl lid tliruughi lilt the d' nvn-
lovv !i area I vv i years ago. 
I rcftllander s filled its sireei 
level ilispbv w induvv s w lib 
anim.ileil ( liristn as liolid.iy 
llgiires re cstahlisliing a tradi 
tioii that w.is popul.ir in 
decaiU-s past 

TIR- displav s att racted si > 
much attention that last ye.ir 
2'; st<ires in ihe diiwiiKivMi 
area set up similar displays, 
aiullhisyear lUil' ipes tlie 
iiiimIxT 1)1 s'ores w iih animal 
Cll w indow display dunng lb' 
bolivUiy season may top iC. 

These display>. in turn, hav e leil li i .iii 
urgani/cil holiilav testival. with .i eitv 
Muisimassip.el ligluingceremony, uul 

{ > 

f ' I ••III \t-

A feyltali^«d downtown Wooster Is fhe resuW of a decade of work by Main 

Street Rooster Inc.. co-winner of this year's Super Subuft} Economic 

Development Awanl. ^ 

ii.iiKl ami choral pres'-iit Jtions 
Does .ill this hi'!p '•uisiness'' During the 

last ( hristm.isM asoii. aeeordiiig to Hull. 

the Parlor, one of the down­
town s new er (and smaller) 
restaunints. served lO.CHlO 
meals I'hc W (Mister Book Co 
reponed a 6il percent 
increase in hus-.ness from the 
y ear earlier 

Probably the most impor­
tant element of fcous lcr s 
downtow n restoration is 
that none of its panicipants 
regard t ' e job as complete 
tout in uing maintenance 
fund has been established i i ; 
make sure streets and public 
areas :'re clean, and that flo­
ral and tree plantings arc 
maintained Continuing pro­
grams hi" e also been set up 
through .\l..in Street W ooster 
Inc to k 'ep tbe privaf.- and 
public scctcrs working 
together to ncct problems 
of eontinuii g concern as 
they arise 

Forty y( ars p asscd 
between W ooster s l.i.st 
attempt at e owntow n bcautif; 

cation and its present re development. 
Wooster s elfon now is to close this activ-
itv gap from decades to day s • 

- 1̂1 1995 oltkialsof 
• I The Fleming C .ompa-
, Vnie.i. a ma|orfooil 
ilisiribiiii.):'. linn heao 
quartered in < Iklalioma 
( ity . came tu the Mark 
Development Boarel 
w Ith a proposal •:: spend 
about S2S million ol the 
companv s monev to 
V \p.ind Its Iro/en looils 
and dairv distribution 
tacility in I'erry Tow n-
sliip. south of .Massillon. 
Iiie company also said it 
woiikl adda 2i(l.0iMl 
square toot ilrv storage warehouse lo its 
existing I'errv Tow nsliip toniplex boost 
ing Its existing p.iyroll of more than |00 
einpli)> ees lo aroiiiul ()<)(1 

11 re VV ,is a llipside to tins biisniess 
tmnan/a i i,v "laiu line ofthe W heeling 
\ Take Kailroail ran dir-ectly across tlu 
pnipertv I leiiiiiig neede«.l to carry oiil its 
expansion W ithoiil th.u access, the com 
pany saiil it w ould be forced to close 
down its I'erry Township facility and 
nv.ne. (Tossibly loan oiKHif-st.ile location 
W illuiut imiiiedi.ile ai tion. the sjtii.itiDii 

EAST OHIO GAS CO. AND CLFVELAÎ D MAGAZINE PRESENT 

1995's SUPER SUBURB ECONOMIC DEVELOFMENT AWARD 

PiGGimCKING 
FOR PROFIT 

Stark Counfy helps one compony's expan.ioi; 

"nd furthers its own economic future. 

efforts 

B Y W I L L I A M T R O Y 

lOiiUI ei.sily h.iv c eleteriorati d into a text­
book deliiiilio.i III tbe sp.ice bef.vi .1 a 
r-oc k .111(1.1 l l . rel ilace 

How till Sia k D' vel' pineiil lioarel-
.iloiig w ith ,1 bo-i ot .nterested panics -
lesolveei tliis pp olein anel then used that 
siiliition as ' ..iiiiicliing p.iel' . reate 
iiiaiiv iiKffe iie>. jobs, bas resulted in its 
being eleclai ed a co-w inner of the T .ist 
Ohio (las Co ( tvivUiiul Mti^iiziiic 
Super Suburb Te imom Development 
.\w ard for I'MS 

The iiililiedi.ile e i..iiienge vv .is to tiiul a 

w ay to use state and Icd-
e rai' aids 10 relocaie the 
W heeling & l.;.ke Krie 
main line so the Tleniing 
Compai. ies could pro-
ceee vviih their planned 
expansi( >n 

'The Stark c:oiinty 
development lioarc .s 
first response was to 
enlist the help of all 
tbe panies who might 
benefit from the irack 
relocation 

'That group inckiileil 
U.S. Rep. Ralph Kegula 

anel his staff state S/"ii. Scott Oelslager. 
state Reps lohn'iie Maicrjr andj . Kirk 
Scliiiring. the Stark County Commission­
ers, the Stark C )unty Regional Planning 
Commi>>.«:()n. officials from Perry and 
Iktlilehem tl." ,)s am'.he-.ities of 
\a\ arre and .Massillon. representatives o*' 
W heeling and Lake Ene Railroad, as w cll 
as executiv es from nearly a elo/cn area 
serv ice and engineering firms • -o.nmit-
ted lo assisting w ith the proifct 

lohii Platt. now chief of staff of the 
()lii() Departme'it of Tnuisportation 

24 . ( P T i ,S'. 6 t R 19 9 5 I N S I D t » U i l N t S S 
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IM 

I 

(OlXVf) then proposed a possible si )|ii 
tion lust south 1 ll lhe e xistint; I Inning 
facilitv immeiliatelv w est ot the W bee In. 
rail line, w as i v.ie .int So .a re siii- ow ned 
bySiark(oi v W liv i oulein i this L.iul 
IK- useel. he aski i l u . builel a inue li ileeel 
eel inteniKKlal rail t tick lacililv forwhicli 
feeler.il funds .iiiglil be .iv .lilable 

( oiigressman Kegui.i look tli.il propos 
al to the I S Depanmeiil of I ransport.i 
tion federal Highway .\eliiiiiiisir.ition to 
seek lundiiig using Congestion Mitiga 
Hon .ii-(^lu.ilitv monie s prov leleel uiieli r 
the Inlerstati sur 
face Transport.i 
tion Tllie iem y \e t 
(ISTf.M These 
fiinils are avail.ibU 
lor demonstration 
pro|ee tsth.il e .iii 
provide iniiov.itive 
solutions to he lp 
re eliiee roael ti.iITu 
.mil air pollution 
assoc iated w illi the 
interst ue liiglivv av 
svstem Stark 
(ounty s plan w .is 
ultimately e hosi ii 
as one ol ilie top 
ilemonstratioii pro 
jects in the countrv 
to be funeled b; ilie 
Tc'deral High.v .iv 
.\elministration 

.\s it evolved 
the proji'CI was 
liv ided into two 

phases The first 
\v.isa ri-alignme 111 
ofthe W heeling \ 
I ake Tne m.iiii lim e oi ijilete el in (icto 
ber t W i To expedite ciinstructioii 
OIXVT loaneil the- Stark Development 
Board Sl.S million, and the l leniiiigt om 
panies put in another S ÎHl.OdO 

Ph.isc Iw ibeg.m last November at i 
p eeling inv olv ing the Stark I>ev eli ip­
ment Board01)01 .uul olfie i..ls of the 
federal Highway .\iliiiinlstr,itioii It w.is 
agre ed that the new St.irk intermod.il 
truck-rail loading t.icilitv expected lo 'x 
complete by vear s i m l will be ow ned t.-
the St.irk Developiiii ni Board aiuloper.il 
ed by a priv .iie- eoiiir.ie tor TVelcr.il himls 
tor const l l l d ion .imoiintiiig to more 
iT.an < ' 1 million we re given to OIXVT. 
w hici turn lo.ini el this mone-y to the 
Stark De elopmeiil Bo.iril Profits accru­
ing to St.irk De velo|iiiie 111 from the opera 
tion will be useil to .imoni/e the lo.in 
ov e r a 2( »-v ear pern id OI X) T v. ill then 
use this monev lor siibse'e|iieiit economic 

ele v elopmeiil w ithin the si.iie The inter 
iiioil.il lo.iding tacility lonstrue lion is 
expeeteel to be complete bv vear s i nil 

W bat this gives st.irk < ountv in the 
w orils ot stark Development Board v ice 
presiileiit of business deveiopnient Ron 
DeBarr is a slate-ol-tbe-art internioel.il 
lo.iilinu am! iinloaeling l.u iliiv si--uml to 
none in the eouniry 

The lae ility is located on approximate 
lv 2H acres immediatelv w est of the rail 
road nght-ofway ami |ust south ofthe 
Tk illing ( (imp.inies eomplex It w ill con 

l.iiii ibree mil spurs .md truck lap.es w ith 
ilesign.ited space for tiailer or chassis 
p.irking locations .An adjacent il-acre 
plot is also av ailable as a temporary stor 
.Ige V ,ird for p.irking and st.iging cont.iir. 
ers anel tr.iilers The ficilily will be able to 
lo.iel aiiel oll loail double st.ickeel contain 
ers. millers on fi.ii e.irs. as well as cenain 
neo-bulk cargeK'S such as steel eoils 

The three rail spurs will each be 
serveil by a i( 1-ton c.ipacily. rubberiireil 
diesel pow ered, operaior controlled 
gantrv crane Each crane w ill be 
ee|uipped w ith container lift be.ims hir all 
tv pes ol lo.uling and unloading Tacli w ill 
have lights and computer-assisted track­
ing anel comiaunicatioiis svstems to assist 
speedv liamlling .Ml operations w i l be 
siiperv ised from .in olfice com| lex 
iiu ludinga control room to n o.iitor.ill 
yard operations 

Tacli rail spur w ill .iccommo.late ,i 

maximum of 20 9(>-foot rail cars, capable 
ot lioliling two trailers or up to four con­
tainers if ilouble stacked The facility has 
the e apabjiity lo unload and reload a (><)-
car train in about four hours 

.-\ccoriling to DeBarr, the tenninal will 
oper.iie initially on a two-shift (x-relay 
basis fiv e ilays a w eek. w ith the capability 
>f operating thre-e shifts a day seven day s 

.1 week 
Shippers in .Nonheast Ohio wil l be 

able to reach three different Class t)ne 
railroael carriers, including .Norfolk 

Southern. C.s.\ 
and Conrail 
throimh the Stark 
intermoeLd facili­
ty and the Wheel­
ing & Lake Erie 
railroad The sys­
tem is unieiue in 
that it s located 
i>n a short haul 
line. .Most I'.S 
intermodal acili-
ties are locateel on 
a si igle. large 
Cla>s t)ne railroad 
such as the l 'nion 
Pacific or tlic 
Southern l^acific 
The Stark facility 
wil l prov ide 
prospective ship­
pers and con­
signees greater 
shipping flexibili­
ty w i ' l i in a 150-
mile rad: is of the 
tenninal 

W e believe 
this facilitv wi:i offer businesses shipping 
g(K)ds by truck f r o n N'ortbeastem Ohii a 
distinct cost adianta<;e when their ilesti-
nations are at least ,SO(l to -UK) miles 
.ivv ay DeB.in says 

But St.irk County s biggest bonus from 
this new I icility may lie in the future 
I Mrectly across the railroad tracks f 'om 
the new intermiKlal terminal is a vacant, 
>(MI-.ie rc, county-owneel parcel known as 
the Stark ( ounty l ami Stark Develop­
ment Board officials believ e the new 
iiitennoeTil facility pa\ t-s the way for 
fiitiire elevelopment of this huge tract 
Potc.'iallv, DeBarr estimate^. deveIoi> 
ment ( f this land ceiuld dwa.-f anything 
now ui.derway " Theemployment poten­
tial alone could offer as ni:my as 6.000 
new jobs to the area." he say s 

W hich shows what can happen w hen 
vou really unilcrstand the concept of pig-
gvb.iekiiig • 

C L f V t L A ,N L> A\ A C. A Z I N t Q U ' N N I N S I D E B U S I N [ i 5 25 



EXHIBIT_JC 
Norn<M(t O N o ^ * ^ Tiaite a Economic 

ConsortlWTi 

J u n e 1 ^ I 0 ^ 7 175 Sou'h »'iali street. Suite 207 
Akron. Ohio 44308 USA 

Mr Vemon A Williams, Secretary 
Surface Transportation Board 
STB Finance Docket No 33388 
102: K Street NW 
Washinuio'i DC 204j3-0001 

RE CSX Corporation and CS.X Transportation, Inc 
Norfolk Southem Corporation and Norfo/k Southem Railway Co. 
-Control and Operating Leases/Agrrements-
Conrail Inc and Ccnsolidated Rail Corporation 

\ ERIFILD S TATEMENT 
On behalf of the Nonh East Ohio Trade & Economic Consortium ('NEOTEC") 
Finance Docket No 33388 

My name is Dale E Gibbons and I serve as Executive Director of NEOTEC, 175 South Main 
Street, Suite 207, Akron. OH 4-4308 NEOTEC is a six v:oiint> Joint Office o'" Economic 
Development created by tiie legislative .ictioii ofthe Conimissioneis for Tniiiibull, Siiinmit, Stark, 
Portage. Mahoniny and Columbmna Counties NEOTEC s mission i:; to (1) Develop Northeast 
Ohio's iiitemiodal itif iajtruaure resources into a seamless transportation system which offers time, 
cost and flexibility options to firms shipping to and from Northeast Ohio, (2) Promote the 
resources of Northeast Oh-o on a national and international basis to improve the region's position 
and particip: ion in the world economv, (3) Work with entities in the icgion to improve the 
competitive Tosition of the region and sMih.incc the region's capability to support business 
\ E O T t ( brings a 'system " acproach to iiifrastructurc' d'..ve lop ment with priority projeas chosen 
based on then contribution lo 'Jie "svitem" The "system" benefits tlie region, state and national 
economics 

Based upon the syster approach NEOTEC has identified i.idustrial sites in our region suitable to 
primarv metal produv.ion. steel frbncntioiv precision machining, plastics maniifactur(?, aggregate 
and coal production cr use, .mlitary applications, automobile manufacturer and multimodal cargo 
distribution Many of those sites are connected to one another and tlie outside world by railroad 
track 

Much of the region's track is owned or operated by the Wheeling and Lake Erie ("WLE") or one 
of the operating unus of the Ohio Central Railroad ("OC") These short lines emerged to fil l 
service gaps resulting from pievious abaiuloiimeiit s by die Class I s. primar,i> Conrail Some of 
tiie track is publicly owned b> virtue ot public or community investment The balance is owned by 
Conrail. Norfolk Southem ("NS") or CSX Transportation ("CSX"). 

(330) 643 2549 (330) 643-2886 1(800)793 0912 001-330-643-2459 001-330-643-2886 www.ntoUc.erg 



We believe that NEOTEC is unique in our approach to le-developing the industn i ' area of North 
East Ohio wh'di .s critical to the long term economic and stravegic health of heavy industry in the 
United States We believe that our success is directly tied to the fortunes of the shortline railroads 
And we believe that those shortline operators who have invested tiicir time and money in our area 
should realize their rightful share of traf^c generated trough our combined efforts 

In regard to money invested, one of the State's and Region's most important new intermodal 
projects may be adversely impacted by the merger NEOMODAL (Northeast Ohio Intermodal 
Terminal) is owned by the Stark Dev jlopment Board, 'nc. ("SDB") and is a $13 2 Million state-of-
the-rrt highwav/rail transfer terminal IcKated m Navarre, Stark Counts, Ohio NEOMODAL was 
constructed m IW5 with Federal funds from the ISfEA prograin The project received 
prominent national attention as the first project to be completed under ISTEA initiative It won a 
tational award for innovative financing as a demonstration project under the Congestioit-Mittgatu-tn 
'ir Quality (CMAC) program. The terminal was officially dedicated on June 6, \997}yy U S 

Congressman Ralph Regula, and then Secretary of Transportation Fednco Pena ' ^ ^ ^ ^ 

NEOMODAL is a "cutting edge" example of what a public-private partnership should be, with 
invoK'«̂ ment by key Federal agencies such as the Department of Transportatior, Federal Highway 
Admuiistration, I'ederal Railroad Administration, Members of Congress, as well as involvement at 
the state bvel with the Governor's office, ODOT and ORG. 

The proposed acquisition of Conrail b> CS.X and NS raises concerns over tlie potential negative 
impact >ii NEOMODAL The following issues need to be addressed by both CSX and NS in 
evaiuatmg the impact of the merger 

• NEOMOD.'vL (Northeast Ohio Intermodal Terminal) was designed to insure competitive 
service and rates for shippers in Northeast Ohio and Westem Pennsylvania by way of 
independent ownership of the facility (SDB) With the Conrail acquisition, what commitments 
are CSX and NS willmg to make regarding the use of the facihty'' Are tiiere any plans by 
either railroad to construa a competing terminal m the NEOMODAL service area, which is 
defuied as a 120 mile radius" 

• NEOMODAL is located on the WLE connecting to CSX and NS at several points in Ohio and 
Pennsylvania The merger, as proposed, would give NS the Conrail line and assets from 
Hagerstown, through Pittsburgli and Canton, on to westem Ohio, which would parallel thi-
WLE system This merger plan, m effect, would transform NS from the WLE's largest 
interchange parUier to tiieir largest competitor What commitments will NS make to insure a 
competitive balance with WLE, which serves as a feeder system for NEOMODAL to the Class 
I railroads'' A native effect on the WLE system would virtually elimmate the "dual-access" 
advantage for shippers in Stark County 



NEOTEC and local lurisdiction short line ovs'ners are dependent Uf on the continued existence of 
knowledgeable, community-conscous operators to actually .un ti.e rail service In our opinion, the 
proposed division of Conrail tl̂ ireatens the viability of the WLE and OC by diverting traffic now 
movmg via WLE and OC in riirect competition with Con.'ail and/or the caniei yheduled to acquire 
the mvolved Conrail lme The diversion of overhead traffic and longer-haul raffic will have a 
detnmental effect on the WLE and OC This cannot be allowed 

The Board must not lose sight of the unit|iie needs ot our shortline rail partners in the division of 
Conraii 's track and the mstant case must include protections and enhancements of their competitive 
positions We believe diat this recuires the establishment of a CSX-NS Jomt Commercial Area, 
embracing all current CSX, Conrail and NS Imes m the involved counties, with all terminal 
operations handled through long-term operating agreements between CSX-NS, NEOTEC/local 
junsdictions and local ihortline operators Each Class I carrier will continue unimpeded operations 
ever It's IcKal jurisdiaions own track for overhead traffic provided that the designated local 
iwitching carrier is given reasonable access to industries on that track. Such a solution would 
protect and extend the competitive access of both CSX and NS to industnes m the NEOTEC area 
while insuring our shortlme partners sufficient traffic to remain a viable asset in the completion of 
NEOTECs mission 

Some protective provisions should also be made for traffic which is currently originated or 
temiinated on one of the local shortline railroads through interchanges with CS.X or NS to reduce 
the potential for rapid revenue depletion Additionally, in order to protect NEOTECs future 
mterests we request the Board direct die applicants to grant NEOTEC or designated local 
jurisdictions nght of first refusal on the acquisition of all abandoned track WTthin and contingent to 
our geographical area, particularly that track rescued by taxpayer money from the default of 
Conraii's predecessors We believe that a three year notification reqiiirement shou'd be imposed 
for fiiturc abandonments 

The existing steel mdustry m die NEOTEC area has raised several issues which we would like to 
present to thv Board for answer by CSX and NS in their operational plans These issues are: 

• Many steel companies in NEOTEC are classified as integrated steel companies, they use raw 
materials including coal, iron ore, lime stone and scrap to make steel Will rail competition be 
iiiaintaiued from the existing West Virginia, Kentucky and Ohio coal mines to coke producers 
located in West Virginia, Pennsylvania, New York and Ohio ' If there is no competitiOTi, will 
coke rates nse resultmg m a cham reaction of otiier cost mcreases in the steel-makmg process'' 
Further, if there is limited rail competition from the coal mines, will the cost of coal nse for 
electnc utilities, and will that mcrease be passed along to steel companies which purchase 
massive amounts of power'' 



• For steel companies with no access tc water ports, iron ore pellets have to be either railed or 
trucked to the stc^l plant Wil l all existing rail lines be mauitamed'' I f not, what role will short 
line railroads be able to play'' Anv significant rail change could mean rate changes thereby 
impacting a compain's coinpctiti.c i cKiitioii if'th'.' merger result; in !ii!.-lici coal or iron ore 
coiU. integrated steel makers would be pui at a competitive disadvantage to those mills which 
primarily use scrap 

• How wil l Conraii's rail equipTient currently used by the steel industry be distributed between 
CSX and NS'' For example, LTV Steel in Cleveland has an assignment of several hundred 
cars from Conrail to deliver steel from its Cleveland plant to Meiinepin. Illinois Although 
diEcuJsioii has occurred with the railroads as to wliom will funiish cars for this movement, no 
agreement has bc^ii verified in writing 

NS and CSX need to understand that increased freight fi'om mcreased production of Northeast 
Ohio fimis is dependent on tiie ability of these firms to hire the workers tiiey need Commuter rail 
links are an essential component of a transportation svstem designed to benefit the total economic 
growth of Noilheast Ofiio 

While tiie railroads have traditionally rejeaed the idea of joint use of track by passenger and freight 
trains, changes in the existmg system resulting fi-om the merger may provide significant 
opportunities to re-evaluate this position We would like the operational plans bemg developed to 
recognize that commuter service access to track m several kc\ corndors in Northeast Ohio is 
critical tc expansion of industnal pro(iuction These specific opportunities have been detailed by 
the Gie.iter ( levelaiid Regional Transit .Autiionty ( GC RTA ') and .\EOTEC endorses tliese 
suggestions 

We encourage the Board to require that NS and CSX develop an operational plan that facilitates a 
partnership with NEOTEC and GCRTA that wil l promote both passenger and freight operations 

I, Dale E Gibbons, declare under penalty of perjury that the foregoing is true and correct Further, 
I certif> that I am qualiued and authorized to file this venfied statement Executed this 

dav of , 1997 

Dale L Gibbons 



Region means business 
Six-county group 
to pool resources 
for economic gain 
By ."DD PRITCHARD 
Pepc.itory Dusiness 

TiREKN — .\ortlii'j.-.t (li.ii) •• nevvot sali'.s 
li'.ini bi'caiiic oiru-Kil W(>diii'.sday iiiorniiia 

Klt'cti'd olTit i.ils fiDiii >i\ ci.'iinlic.i. jiicliid-
111.; .Siark. iiikcd a',;i<'i'!ii>'iil.- that crcato th(> 
N'iirtl ioa>t Ohm Trad i ' and Eroi ioni ic 
('oii.-orlliiiii 

Coinpaiiii's no liiii'.;i'r u i l l Imik at • poten­
t i a l facl i i ry site in Canton or .-Xk -on or 
Vouniist lun NKOTKC wi l l .show what the 
( i i t j re region h.i.< lo ol.,'i 

.Imning Siark an' ("oliiiiibi.iiia. .Mahuiiiii^. 
I ' l i r tai je. Siininiit and Trui . ib i i l l counties 
.-Xshtabiila and I 'uyalmia eoi int ies have 
expre.ssed an interest in NKiiTKC nieniher-
ship 

The consortium wi l l pool resources to 
attract new companies and jobs, while retain­
ing the business base ainady here Ollicials 
hope to take advantajle ol'>'evelopnieiil tools 
already in place, especially the airports, rail­
ways, water ports and hi.ahways 

" I believe this el'liirt we are slarl ini; ult i­
mately w i l l be the economic l i i t i i re nf 
Northeast O h m " Suinniil Coiintv Kxecutive 
Tim Davis told the crowd of about 100 people 
who attended sisnina ceremonies lor the 
.\KOTK( pact 

Tho consortium won't necessarily create 
jobs, but it will create an atmosphere to help 
retain jobs and attract business, said Doiuil'l 
H Watkins, Sta-'k I'oiiiily commissioner 

Marketing wil l be an important NEOTKC 
duty Members will lead Ihe Ohio delegation 
in .-\pril to an i n l e rna l ima l trade la i r in 
Hanover, (lermany Slaff already is develop 
ing information for a sile on the Internet as 
part ofthe Ohio home page 

' .-\s one we've done great things for this 
state.' Columbiana County Commissioner 
Michael P llalleck said ol the coiisortium's 
efforts 

NKOTKC has been in place since last sum­
mer, and already is pushing projccLs on the 
state and national level 

Karl ier this week, officials fro.ii NKOTKC 
descended on Washington seeking approval 
for a plan to expand the foreign trade zone al 
Akron-Canton Kegional .-Xirport to the 
Neomodal railroad facilitv in Perry Town­
sh ip , the Voungslovvn-Warren Kegional 
.Airporl and port taci l i l ies along the Ohio 

Reposito'v Caf i Ow»l»y 

• TEAM EFFORT. Stark County Commissioners WeiJnosd.iy Other counties on the panel are 
John Dougherty (left) and Donald R Watkins were Columbiana. Mahoning Portage, Summit and 
among elected officials who created the Northeast Trumbull The group is pushing pro|ects on the 
Ohio Trade and Economic Consor t ium on state and national le'/ei 

Hiver near Kast Liverpool. 
Davis, who IS credited vvith leading elTort.s 

to create NKOTKC. is confident thai federal 
officials wil l approve the proposed foreign 
trade /one changes That could translate into 
more jobs 

Foreign trade zones allow companies to 
avoid or redu-e import duties Kvlendiiig for­
eign tiad'.' i'oiie status to Neomodal or the 
Voiingslown-Warrcn airpoit turns both into 
an attractive port of entp, for businesses that 
want lo make goods in the I niled States 

Davis said there could be instances where 
— because of high labor costs in Kurope -
companies can save money by shipping part.s 
to Northeast Ohio, making a product and 
sending it back lo Kurope 

The area s transportation senices wili be a 
key part in the sales pitch 

Interstate highways are an obvious 'ool. 
.Neotech also iiitepds to take advantage of Ihe 
rail system, two airports and Ihe Ohio Kiver 
piTt .'\ddiiig Ashtabula and Cuyahoga c un­
ties brings Lake Kne and lhe S. i.a\vrence 
Seawav into the mix 

What is NEOTEC? 
NEOTEC stands lor the Nort̂ e .̂st Oriio Trade and Economic 
Consortium It is composed ol Stark and five other counties 

The SIX counties nave jomed 
in a b'd !o ati'aci ne* 
businesses lo the area leafi ng to more ;obs, 
a sfrorger local economy ard a'- mc j Ian base Some of 
NEOTnCs economic assets '.Ce 

]3 Neomodal train tenninal <9 Youngstown-Warren 
In Perry Township Regional Airport 

J Akron-Canton Regional D Access to water ports in East 
Airport Liverpool on the Ohio River 
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Pooling resources to compete 
Northeastern Ohio counties champion consortium for trade 
By EDWARD R S MMl.EH 
Repusiloiy tjuf,'.iH'sr. i},i'.Ui, 

lie i(l"a IS bnlliant in Us 
sim|>licily 

Instead ol compehm: 
again I one ai io l l ier lo r 
jobs. Ollicials lioiii SIX 
coi i i i l ies .'lave decided lo 

Work loue l l ie r lo help one a i io lhe i 
grow 

On Feb 2fl. ollicials Iron: Sl.ii k, 
Sviiiiinit. Ci)liimliiaiia. I'liil.ige, 
rnimbiil l and Mai g couiilies 
i tathered at the Akroi i- t an ion 
Hegional A i r p o r l lo sign an Ins 
l o n e agreei i ien i 

The agreei i ie i i l al lows (lie c iu i i i 
l ies lo pool resources lo lorm a 
jo in t o f f ice ol ('('onoiMic develop 
l l ie i l l o i l i e r IS cal l l l l the 
Nor'. l ieasI d i i o Tr.nle and 
K< oi io in ic Coi so i l iu i i i 

The idea of ccmbi i i i i ig lesoi i ices 
for the be l le rme i i l ol l l ie region 
has had its a ihocales through the 
vears Most rei e i i l lv , Akron indus­
t r ia l is t David l i i e i i i ia i i d ie . iml ol .1 
large c i r g o a i rpo i l l l i . i l could l iai i 
d ie i i i l e r i i a l i ona l l l i i ' l i ls . i i i i l help 
companies i l l the region hel ler compete m a 
global economy 

l int a l ter il became clear l l ia l l l ie idea of 
bu i l d i ng an expensive, new lu rpo i i wuuld never 
l ly . Paul K .Mllsiid. 1 l i ie l ol slal l lo i l i i iv ( ieo ige 
Vo i i i oMc l i . i i f l e i i ' d a d i l l e reu i idea. 

Mi fs i id siiggesicd 
tha i the region should 
consider making use - T '-,i-p'mr> 
o f ex is l iM" assels si icl i 
as ' l i e ' miigslow 11 
W a n e , i tegumal 
A i r i i o r t l i e also le l l 
that count ies had to 
s to i . l i g l i t i i i c one 
a i io l l ie r an.I i i istead 
lo. ii.s on ' .o i ' k i i i g 
logel l ie ; 

"Mo.st companies 
thai are look ing foi a 
new loca l ion don't 
start w i t h a single si le. 
but Wil l i a reg i i in . " said Mifs i id •',\ i i(| one o f t h e 
most i inpo i la i i l Ihings l l iey ' ie looking tor 1:, a 
sealliiess I • ai lspoi t.il 10,: sysieiii '" 

Mi ls i id a id l l ia l Noi l l iea- l ( l l i io is stronger 
l i ian the s l im ol i l ^ p.,its Kai h coiinlv mig l i l 
have a few assels. hn l lhe region bas i j -ep water 
po l ls a long Lake l a le. a r iver pci l in Last 
L i ve r i . lol , passenger and coi porah ' a( lat ion al 
Akrcin-Ca. ' o n l i i ' g iona l A i r p o i l . lhe ,\e ui ioi lal 
l i i i ck - l ra i i i l i ans le r - l . i l io i i in Slack ( 011 my. .in 
e i io imo i ls land l.aiik 1 . i l l i d lhe l i . n rnn , , ,\ i seiial 
III I 'orlage ( oi inlv and l i iglcvay ami i. i i l l ines 
l l i ro i i g l i o i i l Ihe a l l a 

M i l s i i d fo t iu i l a c i . impion ! 1 thv u l r . i ol roni -
b i i i i ng resources 11 S i immi l C ii i i i ly Kxeci i l ive 
T i m Davis Over l i i icli a l io i i l two years ago. 
M i ' s i i i l and Davis d.sciissed the Haste ( ai ised by 
in tercounty r iva l r ies (he absence uf a cargo air-

What is NEOTEC? 
NEOTEC stands lor tlie Northeast Ohio Trade and Economic 
Consortium II is composfld o( Slaik and live olhei counties 

TRUMBULL 

The sm counties 'lave joined 
in a bid loall' ,t new 
bu-iinesses lO Ihp area loading to more lObs, 
a 5ifonqef locsl economy and an mptoveJ la< base Some ol 
NEOTLC's e(-onomic assels include 

© Neomodal train terminal © Youngstown-War'en 
in Perry Township Regional Airpof 

© Akron-Canton Reg.'Dnal © Access to wale ports In East 
Airport Liverpool on t' le Ohio River 

Coming next week 
The Repository will look at tho 

loolc on NEOTEC s workbench next 
IVIonday. and iJiscuss how officials 
plan to use and irrtprove them for the 
betterment of Northeast Ohio. 

Mc[xrtit')fy J. ..M W Ftemtnrj 

poi I in .Northeast Ohio and the need lor a com­
mu te r ra i l l ine l i nk ing ( an ion Ak io i i and 
Cleve land 

Davis i i i iders lood lhe imp i , tai ice of Irai is-
po r ta lo i i .'Mler al l Si i i i in i i t County and .Akron 
were born and l l n i i grew because of canals and 
ra i l roaf is , and loday, about 2(K1 t ruck ing compa­

nies are located in Uie 
coun ly because of its 

- - l l l i nmmii ii«^[ expressways 
Though the ide.i o f 

fo rming an oigai i iza 
l i . i i to consider the 
needs o f lhe en l i r e 
region and lo mai kel 
It as one lo lhe wor ld 
was a good one. i l loo 
might have w i the red 
on lhe vine i f Davis 
l iadn' l l igured out a 
. av to make it grow. 

Davis knew the 
smal ler counties 

ned l l ia l M : O T K C i i i ig l i l steer 

5 

wou ld he coi icei 
( . ip i la l - i i i ip rove i i ien i projects and new jobs to 
the larger coi i i i l ies As a resu l l , he decided to 
abandon the I rad i l i o i i a l approach to i iu i l t igov-
e i i i i i ien l agencies l l ia l lyp.ca l iy awards voles 
b.lsril on pop i lL i t lon 

l i is le. id. he i lec ided Ihat each county should 
l ieg iv i ' i i one vole in N l 'OTKt regardless o f s i /e 

"l he idea vvas a s t iok i ol po l i t i ca l genius and 
courage " s.iid Mi fsud, who also c i ed i l e i l S iark 
l o i in lyCo i i i i i i i sMone i Donald K Watkins, l- S 
l iep K. i lph Uegula K Navarre , and o l h e r e a r l y 
c l iamplons ol tho Ki,.., 

Davis said NKO' fKC is l ie i l t on the idea of 
n ion i i ; ; people .iiicI good- • Kcoi iomic develop-
i i ie i i l aud t ranspor ta t ion c; n l be separated." he 

• KK.SOtlU'lv.S B 2 

I l l i i i i k NKOTKC IS 
in ipo i ta i i l to ensure 
lhe long term growth of 
the area Koi the f i rst 
t ime, there is one ent i ­
ty accoi i i i table for 
Nort i ieast Ohio as a 
who le •• Dale K 
( i lbbons, exec i i l ive 
d i rec to r ol lhe Snni i i i i l 
County Depar l ine i i t ol ' 
Development and GIBBONS 
iiilerim executive director of NKOTKC, 

" I th ink NKOTKC is 
l i te ra l l y the l i i l i i i e for 
Nor lheas l Ohio It 
shows we can coordi ­
nate, coopei ate and 
prosper together It 
provides a s i ruc l i i i e 
for sustai i ien ecoi io i i i lc 
growth • T i m Davis, 
Summi t County execu­
t ive and the kev arch i ­
tect behind NKOTKC 

• NKOTKC is going lo 
be I remei idoi is ly 
impor ta i i l lo Stark 
County II w i l l market 
the region nat ional ly 
and i i i l e r n . i l i o i i a l l v " 
Donald l i Walk i i is . 
St. irk County coini i i is-
sioner. 

"Portage County is 
located in Ihe heart o f 
the NKOTKC region 
Wil l i natural resources 
lo accommodate l u iu re 
growth and research 
and development ca|)a-
b l l i l i es a l Kent Stale 
r i i i v e r s i l y and the 
L iqu id Crvslal 
l i i s l i l u le •• Chr is topher 
S' l iei ies. Portage 
I ounty coinmissioi ier . 

••Ni:OTKC IS about 
coopei . i t ing as a region 
so that He can grow 
together Northeast 
Ohio IS the l u iu re 
growth area of lhe 
D S " ( 'anion Mayor 
U i cha id D Watkins 

Dims 

WATKINS 

SMEILES 

MT/mONS 



Staff will channe l projects 
to regional organizat ions 

By EDD PRITCHARD 
HepOEilory business writer 

Dale K (i ihhons l ikens Ihc 
.N'ortlK'i isl Oh io T r a d e and 
Kcono i i i i c ( ' o n s o i t i i i i i i l o a 
"v i r tua l o r f ia i i i za t io i i " 

That would bi- v i r l i ia l a.s in 
v i r tua l real i ty It 's there, but 
then anain. it isn't. 

Six Northeast Ohio i-oiiii-
tios — Stark. Si i i i i i i i i t . Coluii i-
biaiia. I'oi tUKi'. Mahoning and 
Tn in ibu l l - have t i 'ai i iod to-
i iolher to lorm NKOTl':('. The 
Koal IS Vo market al l six eouii-
t ies as a unit in a b id lo at-
I rac i new businesses lo lhe 
area. 

Ms. ( i ib l io i is has been in­
vo l ved w i t h .XKOTl'.'C be 
cause of her duties as execu­
t ive d i r ec to r ol the St i i i i i i i i t 
("ountv Depar l i i ienl ol' Devel-
o|)iiieiit. She is i i i ter i i i i exec­
u t i v e d i r e c t o r o l N K O T K C 
and serves on lhe organiza­
tion's board 

Riul i t now. NKOTKC fal ls 
under the " v i r t ua l or>^aiii/a-
t ion" descr ip l io i i . 

Most ol' the agency's "stari" 
vvork lor Suiii init Couiit.\'s de-
ve lop i i i en ! de | i a r t i i i e i i l and 
Counly Kxecul ive T im Davis. 
Tasks are spl i t between gov-

erni i ienl and deveiopnient ai,'-
ei icies. or Canned out lo ex-
perls. 

Ms. ( i i bbons env is ions a 
small oj ieratioi i with lew em­
ployees, pl sibly ill an ol l ice 
al lhe Akron-Canton H' i^ional 
A i r p o r t Day-to-day ope ra ­
tions iiii,cht be haiidlc'd by the 
port authority in each county. 
The slat'!' would channel pro-
.jecls lo r(>t;ioiiai dcv.-lopmenl 
fjroiips and chaiiibers of com­
merce 

"We don ' l .v;iiil to have a 
big stair We wai i l 'o rely o i ; 
t h e e x p e r t i s e wc alreavJy 
have and t i l l in the ho les , " 
Ms (iihboiis said, 

NKOTI 'X"s board meets 
i i ioi i t l i ly, Kacli par l ic ipa l i i iK 
counly has a boa.'d represen­
tative and a siiiKlevote. 

Kui id i i iu I'or NKOTKC has 
come I rom each c o u n t y 
Siry.m) Ihis year and $20,000 
next year The Ohio Depi i r l -
i i icnt o l 'Transpor ta t ion a l s " 
has kicked i i .support with a 
;>750,()0() m-ai.t 

A l te r vears. NKOTKC 
wants lo b( .-ell'-.supporling. 
Ms. (ilbbons siiid. The agency 
is consider i i ig a plan to col­
l e d fees I'or senices provid­
ed wi l l i in the region's foreign 

trade /.one. The zone is al lhe 
A k r o n - C a n t o n a i r p o r l , bu t 
N K O T K C p r o p o n e n t s have 
asked that it b-j extended lo 
Ihc Neomodal ra i l road fac i l i -
ly in Perry Township, Youn>, 
s lown-Warren Regional A i r -
|)orl and the Ohio Hiver port 
111 East Liverpool. 

NEOTKC isn't spending al l 
of il.s l ime try ing lo l lgure ou i 
how i t w i l l o p e r a t e i n the 
lu iure. 

Current projects are look­
ing at ways the organizat ion 
can deve lop wha t l he area 
o i l e r s . Ms. Ci ibboi is s a i d . 
S t u d i e s are u n d e r way lo 
c o m p a r e l he a rea ' s assels 
w i th oi l ier i iurls o f t h e Uni ted 
Slai"S and lhe wor ld Experts 
are c o m p i l i n g i n f o r m a t i o n 
about labor force, land costs 
and li'c nsporlat ion. 

The i n f o r m a t i o n w i l l be 
used to deve lop a r eg iona l 
p lan that w i l l benef i t a l l six 
counties. A single counly w i l l 
not be able lo dominate the 
agenc>. 

"Th is is going lo enhance, 
i i o l d u p l i . u ie e f f o r l s . " Ms. 
(Jibbons said. '11 w i l l be the 
sup •rstr i ic l i i re to al low us lo 
w ' , r k b e l t e r among o u r s e l ­
ves." 

" I t 's the next step in 
terms of markel ing the 
area. NEOTKC wi l l 
have an internal ional 
dimension, and Stark 
County i well jxisi-
tioiUMl t i ; lake advaii 
tagc of it " Slepliei i I. 
I'a(|ii('lle. president of 
lhe Siark Develoii i i iei i t 
Hoard. 

PAOIETTE 

"NEO'I EC's goals 
are clear cut. The ptir-
pos(> is to take what we 
have and make people 
awiire of it, lo market 
the area aroi i iu ' the 
exist i i i ' : i i i f rast i i ic t i i re 
and b i i ik l upon i t ." 
Tracv \'. I.irake. execi -
l ivc director o f t he 
Columbiana County 
I'ort .Authority and 
...ember oft; . .- NEOTEC 

DRAKE 
board. 

"The coiiipv'lilK,,; is 
aiiumg regions, not 
counties. Kegional 
cooperation is 
absolutely essential to 
succeed !oday. 
NEOTEC is govern-
i i ie i i l recognizing that 
real i ty ." Theodore 
Mo.\d, chairman of 
W l l l i C radio and v ice 
chairman o f the 
NEOTEC board. 

BOYD 

-?"MW.UtWMll*>>V.«''W«.|CmMaL'!*Mll.;<^'.'J*i»^'^ 



EXHIBITJA 
Air-cargo center 
-year Youngstown 
knoving forward 

gy MARCIA PLEDGEa 
Pl-.VIS Dl ILIH FliH.IKTKH 

Keid Dulberger sees a potential 
gold mine in the air-cargo center 
envisioned for the Youngstown-
Warren area 

Dulberger, senior vice presi­
dent for economic development at 
the Youngstown Warren Regional 
Ch.imber of Commerce, is one of 
many northeast Ohioans eager to 
jtinipstart an economically rav­
aged area by attracting the trade 
that comes with .such a center. 

President Clinton gave the pro­
posal a big boost last week when 
he recommended that S47 million 
in federal funds go toward mak­
ing it a cargo airpark The money 
will be spent on land acquisition, 
runway extension and other avia­
tion improvements. 

The Clinton administration will 
request the money in the next 
budget, 

"We view it as the largest eco­
nomic development project in the 
Youngstov.n-Warren area," said 
Dulberger, "It's our No. 1 prior­
i t y -

Based on examples of similar 
airparks in Columbus, Ohio, and 
Alliance, Texas, Dulberger says 
7,000 to 10,000 jobs could be cre­
ated over a decade. 

The project is a priority for a 
region seeking a bigger share of 
foreign trade. 

Meanwhile, Cleveland Hopkins 
International Airport plans tr 
start a five-month survey by the 

end of the month to help de­
termine air cargo demand 
throughout the region. The air­
port's immediate expansion plans 
focus on passengers. 

Currently, cargo throughout 
the region is moved via truck 
from as far away as New Vork, 
Chicago, Toronto and even Mi­
ami. 

John Osmcnd. manager of air 
trade developmeni at Hopkins, 
said the 5100,000 survey is neces-
sar>' to get a handle on the types 
of cargo shipped throughout the 
region, which compa.iies are 
shipping it, and how it's being 
shipped The airport has wanted 
to conduct the sur\ey for five 
years but has not had funding un­
til this year, when the Ohio De­
partment of Transportation de­
cided to co-sponsor it. 

"Basically, what we're looking 
at is trying to define how much 
demand there really is for move­
ment of air cargo. One of the 
things we've asked the consul­
tants to determine is how much 
effect the Youngstown cargo ex­
pansion wil! have on us," Osmor d 
said. "They're also going to lock 
at all thv other airports in north­
ern Ohio that are also trying to at­
tract cargo business." 

Federal Express and United 
Parcel Service are the largest 
cargo carriers at Hopkins. Mean­
while, state officials don't agree 
that Hopkins should pursue more 
cargo business. 

SEE CARG0/2-C 

Reid E. Dulberger, senior vice president of economic development 
of the Youngstown Warren Chamber of Commerce, is one of 
several community and economic leaders who sees potential in 
turning the Youngstown-Warren Regional Airport into a cargo 
specialty airport that would create thousands of Jobs for the re^oa 

' I 
11 
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Air-cargo 
center 
moving 
forward 
CARGO FHOMlC 

They are pushing the 
Youngstown-Warren alternative. 

Paul Mifsud, Cw Cicorgt' V 
Voiiio' ich's ivccntly retired cliicl 
of staff said recently state con­
sultants determined that Uoiikins 
was to - '<niall and too close to res­
idential .11'.'as to be a major cargo 
airport. 

Me noted that coinmuiiity Ic.id-
ers are focusing on becoming a 
center .or coiiventiotis and tour­
ism, not cargo However, Cleve­
land Mayor Micliacl i" White's 
administiation doesn't .ant Ilop-
kii.s to igriore cargo Inisiiu'ss. 
which means more revenue toi in 
airport. 

Plans lo ttini he Yotiiij^stown-
barren Regional . . i r iwri into an 
iiiterii.itioiial ;iii -( argo hub arc 
gaiiiint; nuiiiK'ntutt 

The first sign lA hope came in 
November when i ic.il l.'aders 
formed tlie Northeast Oliu. Trade 
and Ktonomic Co.i.sortiuiii. Re­
gional cooperation is necessary in 
developing transportation .sys-
lei IS and foreign-trade zones. 

I'articipalinf. in MKO'l'KC are 
Summit, Portaije, St.irk, Iriim-
bull, Mahoiiiag and Coluiiihiaiia 
counties. The airporl is in rruiii 
bull County north of Voiiiit^stowii. 

"People have viewed what 
we're tiying to do as purely an 
aircarfjo project. Therefore, 
they've seen it as competition 
when in fact none exist,," Dul­
berger s.iid. "Ours IS actually an 
iniliistrial nark nroiect where the 

AIRPORT EXPANSION SITES 

TRUMBULL 

MAHONING 

< 

> 
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Warren and Yo jngstowr 
would receive an econon;ic boost 
from this planned air-cargo center. 

S<JI.'R(:K YinmKsli>*n V.'i.npii Regional Cli.iriit)*T of C'i>iiiin.!r 

airport, rail line and highways 
create the amenities whicii .ve 
believe will help us attiact tliiiu-
saiid.s of new jobs 

"The b;mn for the bikk in tins 
project is not coniitig frcm tradi-
tioii.il air-c.irgo scrvic's. It's 
commn from tjio.si.- mam factur-
mg and distributional ficilities 
lli.it will clii'.ise to local ,• at the 
airport" 

Facilities that locate there 
would he under a foieif^ii ' r ide 
zone. Well that designation, pi'.d-
ucts .stored there and equipniei.t 
used to manufacture goods there 
wouk' not be taxed. 

•file second boost occurred in 
April when the I'ederal Aviation 
.\dmiiiistratiou awarded a 

$.S90,000 grant to the Youngstown 
airport to :oiiduct studies on 
leiiKlhening the runway to ac-
coniiiiodate major airliiic-cargo 
operaUons. 

The I'AA grant ei'.ibled the air­
port to laun^i the last ,'hree stud-
'.'JS necessai7 before it can apply 
for federal con.struction money. 
The stu dies are expected to be 
completed by October. 

Dulbe'-ger :::'id region.il sup­
port bas been crucial lo the suc­
cess so far. Within the last two 
months, community leaders from 
western Pennsylvania have taken 
three of the LS seats on the plan­
ning committee thai is plotting 
the airport expansion. 

Since the airport is only a few 
miles frvtm the state line, I'enn-

I'UIN UEALER 

sylvania county cc .imissioners 
and economic development offi-
ci; Is see a direct economic iii i-
p;ict on their state Expansion 
plans not only mean more jobs, 
but also would hi Ip Pennsylvania 
companies compete in the global 
marketplace since it will be much 
cheaper to siiip products from the 
Youngstown airport :han from 
.New '\'ork a'id other state.,. 

Dulberge.', president of Nl^O-
TEC, saicl he's o|)timislic the air­
port will be awarded the money in 
early 1997. " I f not, we'll keep 
moving forward." 

"We don't need $47 million to 
start the pi.iject. We can extend 
the runway and begin to realize 
some of the benefits for as iittlc as 
Sl.S million," he said. 
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Neomodal Terminal a "State of the Art" Intermodal Railroad 
Terminal is available upon request by writing to: 

Randall C. Hunt, Esq. 
Krugliak, Wilkins, Griffiths & Dougherty Co., L.P.A. 

4775 Munson Street, N.W. 
Canton, Ohio 44718 
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Public Vsgsion--Higl::JLy CQnfidential 

n.j Confidential Information Has Been Redacted 

BEFORE THE 
STJRFALE TRANSPORTATION BOARD 

Finance Dockot No. 333 83 

CSX CORPORATION AND CSX TRANSPORTATION, INC., 
NORFOLK .SOUTHERN CORPORATION Al̂ D 
NORFOLK SOUTHERI, RAI1.WAY COMPANY 

- CONTROL AND OPERATING LEASES/AGREEMEI.TS--
COIfRAIL, INC. ANTi CONSOLIDATED RAIL CORPORATION 

COMMENTS EVIDENCE, AND R.'̂ QtJEST POR CONDITIONS 
OP AMERICAN ELECTRIC POWER SERVICE CORPORATiriJ 

A.'.i€>rican E l e c t r i c Power Service CorporatJon ("AEP- ) 

nereby submits i t a* coamentjs concerning t^e Application of CSX 

Corporation and CSX Transocrtation, Inc. ( c o l l e c t i v e l y , "CS}'" / 

Norfolk Southern Inc. a-.d Norfolk Southern Railway Inc. 

( c o l l e c t i v e l y , "NS"), Coni£.il Inc. and the Consolidated R a i l 

Corporation ( c o l l e c t i v e l y , "Conrail") to acquire and divirle among 

themselves the assets of Conrail. (We mu. the terms "merger," or 

"ac q i . i s i t i o n , " or "contrc " s'/nonyrcously, unless, otherv^^.se 

indicated.^ 

The purpose of these Comments i s t o request that the 

Board impose a condition on the froposed transaction concc-rning 



AEP's Cardinal Plant, a large c o a l - f i r e d e l e c t r i c generating 

s t a t i o n located i n B r i l l i a n t , Ohio on the Ohio R;.ver. 

Today, AEP's Cardina.'. Pxant has access to two r a i l 

c a r r i e r s : the Wheeling 4 La.<e E r i ; Rai'.oad ("WLE"), d i r e c t l y 

and Conrail (s££ AEP Ex. 3 (TDC-2)}, via 

S££ AEP Ex. 4 (TDC-3) at 2. As a r e s u l t 

of the proposed transaccion, Norfolk Southern w i l l acquire 

Conraii's r i g h t s and access to AEP's Cardinal Plant, anc? the 

obligations t.herewith. So far ?.s that goes, the two-carrier 

access that the Cardinal ?lant currently enjovs v.-ill not be 

affected. 

AEP's concerns, however, center on WLE and continued 

dual access to i t s Cardinal Plant i f the Board approves the 

Application. Separat-ly, WLE has announced chat i t may non 

survive as a r e s u l t of the proposed transaction. AEP i s not 

pr i v y to evidence regarding whether WLE w i l l or w i l l nor oarvive 

i f the Boc.rd approves the Applicaci-^n. However, i f the proposed 

transaction causes WLE to go out of business or be unable to 

serve ^E^. ALP w i l l lose one of i t s two c a r r i e r s serving the 

Cardinal Plant. Thus, the Bo.^rd should ensure continued dual 

access co AEP's Cardiuai Plant, i f AEP loses i t s d e l i v e r y c a r r i e r 

as a r e s u l t ot the proposed transaction. Sjaa AEP Ex. 1. 



Aichough t e c h n i c a l l y the Cardinal Plant may not f a l l 

w i t h i n the d(?f i n i t i o n of a "2 to 1" shipper as previously defir.ei 

by the Board, 3&S.. Union Pacific Corp.. et al.--Control and 

h!er9er--Southern ••:>acifio Corp.. et al . . Finance Docket No. 32760 

(served Aug. 12, '196), AEP shoula be given the same r e l i e f thar 

"2 to 1" destinations have received i n p.ior merger and 

ac q u i s i t i o n proceedii.'^s because . t may lose access to i t s second 

c a r r i e r , WLE, as a res u l t of t i .z propused tran;>action and thus 

l i t e r a l l y would be a "2 to 1" shipper under thooe circumstances. 

The Board can and should safeguard AEP's dual access by 

req u i r i n g CSX to assume the r i g h t s and obligations of WLE, 

including the requirement to serve the Cardinal ">lant as a common 

and contract c a r r i e r , should WLE nt. longer be able to serve the 

Cardinal Plant. See AEP Ex. 1. 

RgQCTST POR CQMDlxIQN 

Accoi'dingly, AEP requests t h a t the Board adopt the 

fol l o w i n g p r o t e c t i v e condition i f i t approves the propcsed 

trcnsaction: 

I f WLE i s unable to perform i t s cbligati-.ms to 
serve AEP's Cardinal Plant, CSX Transportation, Inc. 
i s required to assume WLE'*: common and contract 
obligations to do so, and i s f u r t h e r required to 
provic'.j the Board w i t h a s p e c i f i c proposal f o r carrying 
out those obligations f o r t h w i t h . NS i s required to 
permit CSX to have excess tc the Conrail l i n e serving 
AEP's Cardinal Plant, ai a trackage r i g h t s fee at the 



same terms and conditions as provided i n the curr?.-.t 
WLE/Conrail agreement, i f WLE's l i n e not capable c 
carrying CSX's t r a i n s i n t o the Caidinal Plant. 

Dated: October 20, 1937 

7/ 'Zi-c* 

Respectfully submi.-ted, 

Ltc^JL- -T" /'^^-^•-^^ '-^ ^ ' — 
Michael F. McBrif^e 
Brenda Durham 
LeBoeuf, Lamb, Greene 

& MacRae. L.L.P. 
Suite 1200 
1875 Connecticut Ave., N.W. 
Washington. D.C. rc009-5728 
(202; 986-80CC (Tel'iphone) 
(202) 986-8103 (Fax) 

Attorneys f c r American E l e c t r i c 
Power Servi ^ CoTporaf:j^Il 
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October, 1997, a copy or "he foregoing "Comnents, Ev...dence, and 

Request for Co.iditions of American E l e c t r i " Power Service 

Corporation" (AEP-5) by f i r s t - c l a s s mail, postage prepaid, or by 

iiore expeditious means, upon a l l parties of record. The "highly 

confidential" version was served on persons on the Highly 

::onlideatial Restricted Service L i s t only; a redacted version 'as 

served on a l l other parties of record. The following persons 
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Office of the Secretary 
Case Control Unit 
ATTN: STB Plnancs Dkt. 33388 
Surface Transportation Board 
Mercury Building 
1925 K Screet, N.W. 
Washington, DC 20423-0001 
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M.-. Vernon Williams, Secretary 
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INTRODUCTION 

Vly name is Thomas D. Crowley. I am an economi'̂ c and President cf the economic 

consultmg firm of L. F.. Peabody & Associates, Inc. The firm's offices are located dt 1501 

Duke Street. Suite 200, Alexandria, Virginia 22314. My qualifications and experirace are 

attache d as Exhibit2.(TDC-l) to this Verified Statement. 

I have been asked by American Elecr-ic Power Service Corporation ("AEP") to review the 

Railroad Control Application filed by CSX Transportation Inc. ("CSX") and Norfolk Southem 

Railway Company ("NS") in Surface Transportation Board ("STB") Finance Docket No. 33388. 

This application specifies the terms of the purchase of the assets of Consolidated Rail 

Corporation ("Conrail") by CSX and NS. Specifically, i have teen asked to d«!termine the 

impact tL. t this transaction will have on coal deliveiiê  to AEP's Cardinal plant located in 

Brilliant, Ohio. In making my evaluation, I have reviewed the CSX/NS/Conrail Control 

Application, the workpapers supporting Jie railroads' Application, the deposition of the various 

witnesses supporting the Application, and the Applicants' responses to interrogatory and 

document requests. 

My comments are organized below under the following topical headings: 

n. Summary and Findings 

m. Railroad Access to Cardinal Plant 
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II. SL:VL\1ARY ANT) FINDINGS 

Based on my review of the Riilroad Control Application filed by CSX, NS and ConraU as 

well as the workpapers, depositions and Applicants' r ponses to discovery, my findings 

regardmg the acquisition of Conrail by CSX and NS are is follows: 

1. AEP's Cardinal plant receives coal from CSX origins for interchange with the Whcjlmg 
and Lake Ene Railway Company ("WLE"); 

2. In addition to access by the WLE, the Cardinal plant is accessible by Conrail 

3. After the acquisition of Conrail by CSX and NS, the Conrail rail line ( 
t will be the responsibility of NS: 

4. WLE has publicly stated that its viability is in doubt because of tbe acquisition of 
Conrail by CSX and NS. The elinxination of WLE would result in NS becoming the 
only raikoad serving AEP's Cardinal plant; aiK*. 

5. If the acquisition of Conrail by the CSX and NS is approved and WLE is unable to serve 
the Cardinal plant, then CSX should be granted access to the Cardinal plant \ia 
Benwood, West Virginia or the nearest practical interchange with NS. ômpensauon 
for these trackage rights should be based on tbe same level as 

The basis for my findings are addressed below. 



III. RAILROAD ACCESS TO CARDINAL PL VNT 

.AEP's Cardinal plant is located in Brilliant, Ohio. Based on the 199S plant traffic data 

furnished by the railroads in response to AEP's discovery requests tons originated at 

CSX origins and moved to the Cardinal plant "i:: interchange with the WLE^. Additional coal 

delivered to the Cardinal plant was transported via truck or bar̂ c movement. 

Both Conrail and WLE have access to the plant. Exhibit_3̂ (TDC-2) is a schematic of the 

rail lines serving the Cardinal plant. ir.cluding the WLE interchange location with UiC CSX at 

Benwood. West Virginia. The schematic was prepared by Conrail or WLE and obuined in 

discovery from Conrail. The Cardinal plant is located approximately miles from the 

Benwood intercharse. 

WLE has publicly stated that the acquisition of Conrail by CSX and NS will jeopardize tbe 

viability of that railroad. On August 22. 1997. WLE filed its "Description of Responsive 

Application of Wheeling & Lake Erie Railway Company", identified as WLE-2 ("Responsive 

Application"). In the Responsive Application. WLE stated tbat tbe acquisition of Conrail by 

CSX and NS places WLE in a "unique and highly vuhierable position" (Responsive Application. 

- In 1996, 298,337 toa.% moved from CSX origin'; co the Cardinal plant (via the WLE). In 1997. CSX ongmated 
169,986 tons of which 160,896 ions moved via WLE and 9,090 moved via ConraU through the interchange at 
Potomac Yard. 
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page 1). WLE went on to state chat the Conrail transaction will "lead to WLE s bankruptcy 

within a year of the merger. ..' R̂esponsive Application, page 2). 

In order to maintain the dual railroad access at the plant (and thus preserve the pre-merger 

level of competition) the Surface Transportation Board ("STB") should require that, as t 

condition of the merger, CSX be granted trackage rights to the Cardinal plant if WLE is not able 

to provide the service. Specifically, the STB should allow CSX trackage rights frcm Benwood, 

West Virginia (the current CSX/WLE interchange) to the Cardinal plant over the WLE line. 

If the trackage connecting that interchange to tbe Cardinal plant is eliminated, or not 

maintained at a level that alley's coal traffic to traverse it, then CSX should be granted trackage 

rights over the current Conrail lines that senve the Cardinal plant*'. The altemative routing over 

Conrail trackage is consistent with the WLE's planned operation snown in Exhibit_3(TDC-2) 

where WLE would eliminate several sections of WLE track to the Cardinal plant and operate 

over trackage rights on tbe Conrail line. 

If service cannot be performed via Benwood. West Virgini:.. CSX should be granted 

trackage rights from tbe nearest interchange between the post-acquisition NS and CSX. I 

suggest that Martins Feny, West Virginia, on the current Connil line shown in Exhibit_3̂ (TDC-

2). is a suitable altemative interchange. 

Finally, compensation for tbe CSX trackage rights lines to the Cardinal plant should follow 

the same terms aî d conditions as 

The Coorail lme can be accessed -n Bellaire, Ohio utilizing 2.9 miles of the existng WLE Imc. 



VERinCATION 

COMMONWEALTH OF VIRGINIA ) 
) 

CITY OF ALEXANDRL\ ) 

THOMAS D. CROWLEY, being dcly sworn, deposes and says that he has read the 
foregoing statement, knows the contents thereof and that the sains are ti-ue as stated. 

Swoni to and subscribed 
before m e j h . ^ . , ^ _ day 
of ^^gg^O . 1997. 

Witness my hand and crficial seal 
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STATEMENT OF OUALIFICATIGNS 

My name is Thomas D. Crowley. I am an economist and President of the economic 

consulting fuTi. of L. E. Peabody & Associates, Inc. The firm's offices we located at 1501 

Di'ke Street, Suite 200, Alexandria, Virginia 223'4. 

I am a gradu?'e of the University of Maine ft-om which I obtained a Bachelor of Science 

degree in Economics. I have also taken graduate courses in transporution at George Washington 

University in Washington. D C. I spent three years in tbe United States Army and siiKe 

February 1971 have been employed by L. E. Peabody &. Associates. Inc. 

I am a member of tbe American Economic Association, tbe Transponation Research Forum, 

and tbe American Railway Engineeriî  Associition. 

The firm of L. E. Peabody &. Associates, Inc. specializes in solving economic, marketing 

and transportation problems. As an economic consultant. I have organized and directed 

economic studies and prepared reports fot 'ailroads. freight forwarders and other carriers, for 

shippe'.s, for associauons and for state govemments and other public bodies ' ig îth 

transporution and related economic problems. Examples of studies I have participated in include 

organi:. ing and directing traffic, operational and cost analyses in co'unection with multiple car 

movetLents, unit train operations for coal and other commodities, freight forwarder facilities, 

TOFC/COFC rail facilities, divisions cf through rail raas, operating commuter passeng<;r 

service, and other .snidies dealing with ma.-kets and tbe transportation by different .modes of 

various commodities from both eastern and westem origins to various destinatioris in the United 
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STATENtENT OF OUALinCATIONS 

States. The nature of these sudies enabled me to become familiar with the operating and 

accountmg procedures utilized by railroads in the normal course of busmess. 

Additionally, I iiavc inspeĉ id both railroad terminal and line-haul facilities used m bandlmg 

various commodities to various destinations in all portions of the United States. These field cnps 

were used as a basis for tbe determination of tbe traffic aiKl operating chaiactenstics for specific 

movements of coai, both inbound raw materials and outbound paper products to and from paper 

mills, crushed stcne, soda ash, aluminum, fnsh ftuits a&d vegeubles. TOFC/COFC traffic and 

numerous other commodities handled by rail. 

I have presentee' evidence before the Interstate Comraerce Commission ("ICC") in gx Parte 

No. 347 (Sub-N" 1̂  Coal Rate Guidelines - Nationwide which is the proceeding that 

established tbe methodology for developing a maximum rail rate based on staixl-alone costs. 

Moreover, I have developed i.umerous variable cost calculations utilizing the various 

formulas employed by the ICC for U!« development of variable costs for common carriers with 

particular emobasis on tbe basis and use of Rail Fotm A. I have utilized Rail Form A cô tiag 

principles since the beginning of my career with L. E. Peabody & Associates IrK. in 1971.i' 

'̂ Rail cost finding has been tbe conxrstoae of this firm. Dr. Ford K. Edwards the senior panner of the fim 
Edwards Sc Peabody*. was the major archiiea in the developai.<a! of Rail Form A Mr. Feabody earned on (his 
tradition of mnovative cost Hnding until his retirement in 1983. Mr. Peabody's wrk mcluded participauon in the 
Tennessee Valley AuLiority's (*TVA") computerization of RaU Form A. Mr. Peabody was a laember of a 
commireeof transpot ation coTSultants which was organized to assess the TVA procedure mc'- v to inaice availabi; 
more complete and simplifiea inpu' dau for the Rail ?onn A computer progr.ua. 

• Subsequent to the retiarTent of Edwards in 1965. the firm nam'. w?3 chang«l to 
L. E. Peabo<;y A .Xssoctates. Inc. 
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STATEMENT OF OUALmCATIONS 

I have also analyzed in detail, the Umfonm Railroad Costmg System ("LUCS") and presented 

the results of my fmdings to the ICC in Ex Pane No. 431, Adoption of rhe Uniform Railroad 

Costing S\stem for Determimnjf Variable Costs for the Purposes ofSurcharee and Junsaicnonal 

Threshold Calculaiions. I have been mvolved m the URCS process, either directly or indirectly, 

siace the fû t interim repon of 'he contractors was released. 

I have frequently presented both oral and written testimony before the Surface 

Transportation Board (and its predecessor, tbe Intersute Commerce Commission), Federal 

Energy Regulatory Commission, Railroad Accounting Principles Board, Postal Rate Commission 

and numerous state regulatory commissions, federal courts and state cotuts. This testimony was 

generally related to the development of variable cost of service calculations, ruel supply 

economics, contract interpretations, economic principles ci>nceniing the maximum level of rates, 

implementation of m̂ t̂imum rate principles, and calculation of reparations, including interest. 

I have also presented testimony in a number of court and arbitration proceedings concerning the 

level of rates and rate adjustmem procedures in specific contracts. 

Since the implementation of the Stapeers Rail Act of 1980. which clarified that rail carriers 

could enter into transportation contracts with shippers, I have been actively involved in 

negotiating tninsportation contracts on behalf of shippers. Specifically, I have advised shippen 

concerning transporution rates based on market conditions and carrier competition, movement 

specific service commitments, specific cost-based rate adjustment provisioriS, contract reopeners 

that recognize changes in prjduciivity, and cost-based ancillary charges. In particular. 1 have 

advised shippers on the theory and application of different types of rate adjustment mechanisms 
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STATE\tENT OF OU.ALIFTCATIONS 

for mclusion m transpoitation contracts. As a result of assisting shp̂ ers in the eastern and 

western ponions of the United States. I have become familiar with operations and practices of 

the rail carriers that move traffic over the major rail routes in the United States as well as their 

cost and pricing practices. 

In the two recent Westem rail mergers that resulted in the creation of BNSF and UP/SP, 

I 'eviewed tbe railroads' applications including their supporting traffic, cost and operating dzti 

and provided detailed evidence supporting requests for conditions designed to maintain tbe 

competitive rail environment that existed before tbe proposed mergers. In these proceedings. 

I represented shipper interests, inchiding plastic, chemical, coal, paper and steel shippers. 

i hav( participated in various proceedings involved with tbe division of through rates. For 

example. I parJcipated in ICC Docket No. 3S58S, Akron. Canton A Yountsiown Railroad 

Company, et al. v. Aberdeen and Rockfxsh Railroad Ccmnanv. et al. which was a complaint filed 

by the northern and midwestem raii lines to change tbe primary north-south divisions. I was 

personally involved in all traffic, operating and cost aspects of this proceeding on behalf of the 

northern and midwesteru rail lines. 1 was the lead witness on behalf of the Long Lland Rail 

Ro'.d in ICC Docket No. 36874. Notice of Intent to File Division Complaint M> the Long Island 

Rail Road Companv. 
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OMITTED 




