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.Wi.î rLC.VE. 2an,< oeal -ray mean bigger ;ob cuts 

BYLINE, ERIC TORBEN'SON 

BODV: 

NationsBaink Corp.'s chief executive Hugh McColl said Wall Street i s 
overestimating job cuts thac w i l l follow the acqu i s i t i o n of 3a'-nett Banks Inc. 

Bu: some are s.'.eotical, nctmg tnat the combined ban-: w i l l have to cut deep 
-.-J reach McColl's oroTected savings. Indeed, some ana.ysts hive doubled t h e i r 
•iarlier forecasts for ^ c u t s m NationsBank's buyou: cf Barnett. 

Lawrence Cohn of ."Jyan Beck & Co.. i n Orange, N.J., thinks NationsBank w i l l 
cut between 10,000 and 12,000 jobs, twice what he predicted iast week. He 
raised his number arte: learning more about McColl's cosc-cut-wing plans. 

:.3tionsBar,>. wa-ts i t c_: 55 percent . " Cc.-_". said. T.-.at • s .sually a good 
:-,d:ca-..or z i the percentage c: people whc are going lose :.-.eir jobs I 

they re :al :..-.= accu: clcsmg t.-.ree, four nundred brar,c.-.es Each branc.*-. 
a ranacer, a,-,c assi'ianc manager, a lot o: loan officers That's a lot o'. 

r.ichard :•: 3o-.e c: S; Petersburg's Raymond James 1 ,:^sjociates I n - , agrees 
.i:.-. Cohn's esti-.i:e. 'Ti. .-.ake the deal work, they're gome :o have tc do a 
. r: oi cutti.-.g. Larr-.-'s r i g h t or. :ne mark " 

..-.e new r.aticns:ank wc.-. • - .leec a l l 1,100 oranches cr 1.300 cash aach--ies 
'.: :he twc oan-:s naw have m Fiorif'-a. 3ove said Na:ions3ank and Barnett 

1-r similar divisions, such £,s groups that s e l l var.cus fina.ncial products. 

"cCcll said a h i r i n g freeze and a t t r i t i o n at Bar.nst 
".itugho'ut .'^i;icr.sBank ' s rro-wmg te r r i t o r - / , -wil. heir 
res lost --ttCoU offered that he is contmuing tc lec-; ior e:'.pansion 
:,rcrtunities, esreciall;.- m states l i k e California 

coupled with new jobs 
t the actual numier of 

"cr Barne:: and :;a: icnsBan/: erpiovees, i t i s s t i l l unclear what i s ahead. 
(r-e:t has ll.OOO emplovees, while .S'atmnsSank has 5:.0DO erployees m 16 

- . i factor 1.-. :a.:-..ino :.-.e joc cuts i s now r.a:.y oranchss .VarlonsBank s'.-lls 
•'ations = an-: -w; .-.a-.'e to se: 1. 5 - c i l l i o n worth o i assets to 
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comply -w.th fedt.-a. banking la-ws that prohibit a bank from ccr.irollmg more 
than 'lO percent of an area's deposits. 
.McColl said ehe bank has repeaeedly sho-«r. ic knows how eo cue coses 

NationsBank -was able to cut 60 percent of e.he costs m connection with i t s S 
1.59-oillion purchase of Ba.nk South Corp.. which closed m January 1995, he 
said. 

"'"'e've proven e.hae we know how eo do an m-market merger," M.eColl told 
Bl-iomberg News. "We've clearly demonstrated in ehe Boatmen's merger that 
:een able eo cake more chan we indicaeed." 

• e ' ve 

He referred eo Nat-onsBank' s =::rchase of Sc. Louis-based Boacmen's 
Bancshares Inc. in January for S 9.76-billion. 

v.cColl said NationsBank -wnulcl take advantage of i t s size •̂.n Florida to 
reduce expenses with ics -/end-irs. "'"'e'll be able to acquire checks, computers 

telephone services for low-r than other people," he said. "Lare.e companies 
.A.»*-/s have p:.rchasing power." 

Many view other acquisitions as a preview of chmgs co come. The June 1995 
acr-uisiei-n of Firct Interscaee Bank by Wells Fargo ;i Co. resulted in 7,200 
;oos cut. Some fig'-'i.-e that deal i s comparable to the NationsBank-BarnetL 
ctrbinaeion because Wells Fargo overlappea Fiise Incerseace eerriecr-y, which 
.J true for tne 3ar.iett buvout, 

The biggest layoffs from a merger came from Chase Manhattan Bank's purchase 
tf Cha.iical Bank, when 12,000 jobs were eut. 

^ationsBar has accut 3 ,'̂ 00 ;ccs now open, sa i : ranz, Barnett 
•:es-woran. Barnett er.p.c.-ees na -e alreacy startec mte: tor tnose 

Barnet: Irses 21 psr: 
-. tne Cir.- s cranc-.es 

:s workforce each -..ear. ''.any of tnese jobs 

.:.-.n wcnders :: Bar.-et: s attrition rate might slow d-,wn In rost mergers or 
:. .:.:3itions. erp.c.-ees -.-,c are asked to leave receive a severance package, 
Tnere's going tc oe a large nur.cer of people who wait for the package," he 

-•.Ild " I f the., leav? tnv.'re walking a-way from i t . ' 

lo side wait; 
- - - -a 

ior severance i s chat careers car slow while 
Jchn Challenger, execucive vice president of the 

-tclace-er: : i r - Challenger, Gray and Christm.as Inc, 

.eavmg .-cur career stalled six montiis or a year for this may not be che 
•s: thing, r.t said "'Xe call i t the golden handcuffs " 

Tnose lost ir. the rerger wo. 't :ust be from. Barnett, Challenger predicts, 
•.meet wcrv.ers m the cjnv.'s itrongest areas may end -up displacing their 
i:.ins2an-; rcun-.eroarts m Florida, he said. 

T,-,:ugn wcr,-:.ng for SaticnsBank ray not inspire the sare kind of "bleed 
•-̂ n lc..altv tha: Barnett workers h»-/e, i t will likely look gccd on a 
:;u-;. Cnallenger said Banks around ehe -world are geeti.ng larger, and 
r-;mg at wnat wc.lc beccre the co'untry's third largest bank -would help .most 
..- •; erplo-.,ees . 
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" I t ' s a l o t easier co go from a big oank to a smaller bank," he said, "3ut 
i f you want to stay i." banking, you're l i k e l y gomg to .have t h i s .happen where 
yo u ' l l end up being bought up by a bigger bank." 

NationsBan. Stock closed down 4-» cents at S bs.31, while Barnett s shares 
rose 19 cents to S 66.94. 

• I n i o m \ t i o n from. Bloomberg News -was used m t h i s reporC. 

C?.A?:-:iC: COLOR PHOTO,- Hugh N.cColl 

LA.S'3-JAGE: ENGLISH 

LC.I.:;-DATE, s t - ' ^ . - j e i 5. 1997 
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VOTE FOR JIM HAlVrZ 
DISTRICT CHAIRMAN LODGE 697 

I have the experience, knowledge, and desire necessary to be the Disirict 
Chairman of Lodge 697 and if deaed I wiil do everything in my power to restore 
confidence arJ resronsihtiity to our Local and System Board. 

OUALIFICATIONS 

Local Chairman in Chicago under the C&O Agieement for four years prior 
ro relocating to Jacksoas-ilie tn 1989 at this tune I also attended classes at the 
George Meany Instirutc of Labor Studies in P-Jclcville, MD. 

Elected, bv my peers, to the position of Vice-General Chainnan responsible 
for overseeing the States of Mickgan, Wisconsm, Indiana. Hiniois ^ d Kentucky. 

I have paitiapaicd in negotiations between the carrier r.yd tfae Union in 
Rockville, Marv-iarid - Rjchmond, Vlrpuia, Chicago, Illinois and Ciadonati, Ohio. 

Was iH Inner Guard at the Nalion Ccir'ealion hdd in Miami Flonda 

Since relocating to Jacksonvilie I was deaed to the posiaon of District 
Chainnar̂  Royal Palm Lodge 1523 Holdmg this position for four years. 

Sected. by my peer̂  to the Appeals Conuninee on the System Board, 
partidpaied in C'.ẑ -rr.s Conferences and appoint'xi to serve on the Lavrs and Ruies 
Commiites at the National Convention hdd in ^ m Francisco, Cahfomia 

Have worktad closeK with ail members of tbe System Board m Jacksonville 
and âve pcrsoaai nicnds a: the Grand Lodge in Rockville and C & O System 
Board in RichmoTir: 

ACCOiVfPLLSHMENTS 

X l̂iiJe ic Chicago: 

Secured rales of pay for wav+iillers tha: were fcdghei than SCL, LN or 
B&O raxes 

Esiahlishei a move picka^v for empiov'ces relocating to Jacksonville that 
locked in tiieir higher rales of pay and allowed for round trip air fair for eaiployees 
irrterested cn the aiocalion. 

Organized a roU down thai aiJowed 60 derics New York Dock protection 
Crom a single displaccnicnL 



Split Lodge 1523 ao the people at Crew Mnagemeit Center woukl have 
tbeir own Diunct ChiiTTTMJi. 

Proteaed Red Cirde mes for enpio* ees that allowed them to switch jobs 
and not lose money. 

Kept the Canier from establishing a Oncss Code at South Poim and heving 
TO pay for paikinv Memben of Lodge 1523 were also aliowed to p<*rQdpne in 
the401kplan. 

Oaiy one iavcsDgaiion was hdd duhog thb tiate aad that was on an 
empioyee who was charged before rdocadag to Jacksonville. 

FUed numerous daims against the carrier, otu. of which was Sled on ttehalf 
of a sQiior employee wbo was not allowed to work uader the pool system. This 
daim was takes to a law board and upheld and faas resuhed in over S300.000. 00 
inawarcs. 

Was available 24 hours a day 7 days a week. 

IF ELECTE!) 

I will work towvd the sphtting of this lodge so the memben are aflbrded. 
the representation they dtjire. 

Oppose the Caniers policy for absenteeism which has no basis in our Uaioo 
Agreement 

Deveiop hnes of commumcanon by establishing worldng Protective 
Comminees winch air opes, lo any haeres;f*d union meuiber. Activdy seek your 
input into zny negotiations Not faave toy 'jeehnf̂ s with tite Cairier witfaout a 
member of tfae Protective Commhtee being presem, 

RepreseataO Lodge aember̂  equally to tbe best of my abilities 24 houn a 
day 7 dr,-5 a week. IT it a a prtibleai to you it is important to me. 

Questions or comments contact a.e at 282-M20 (Home) or 
extension 4921 (Work) 7:00 A.M. • 3:00 P.M. Toesdny - Satarday. 

Sincerdy and Fratemaliy, 

Jame> J Hastz 
Candidate for Distria Chainnan 

«" TOTfiL ?flGc.B3 «» 
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EXAMPLES OF ICC/STB COORDINATIONS ON CSX V7HERE EMPLOYEES 
WERE CONSOLIDATED UNDER A SINGLE COLLECTIVE BARGAINING AGREEMENT 

YEAR TRANSACTION UNION 
OPIGNAL 
CBAS 

CBA TO 
WHICH 

TRANSFERRED 

1980 Richmond C o o r d i n a t i o n BRC SCL; C&O C&O 

1981 Terminal c o o r d i n a t i o n -
E. St. Louis 

UTU L&N; B&O L&N 

1981 SCL and C&O coord, at 
Richmond, Newport News & 
Portsmouth 

TCU SCL; C&O C&O 

1981 L&N & C&O Coord. -
Lexington and Winchester 

TCU L&. C&O L&N 

1981 B&O and L&N Coord, at 
Lou. 

TCU B&O; L&J. L&N 

1981 B&O & L&N Coord, a t E. 
St. Louis 

TCU B&O; L&N B&O 

1983 Wheel shop work from 
Glenwood t o L o u i s v i l l e 

BRC B&O; L&N L&N 

1984 C o n s o l i d a t i o n of r e p a i r 
work a t C i n c i n n a t i 
t e r m i n a l 

lAM B&O, C&O; 
I'lN 

B&O 

1984 C o n s o l i d a t i o n of work at 
C i n c i n n a t i 

SMWIA 3&0; C&O B&O 

1984 C o n s o l i d a t i o n of work at 
Cincinnat.''- cerminal 

IBF&O B&O; L&N B&O 

1984 C o n s o l i d a t i o n of communi­
c a t i o n work a t C i n c i n n a t i 
t e r m i n a l 

IBEW; 
TCU 

B&O; C&O; 
L&N 

B&O 

1984 C o o r d i n a t i o n of e l e c t r i ­
c a l road f o r c e work at 
C i n c i n n a t i 

IBEW B&C; C&O; 
L&N 

B&O 

1984 T r a n s f e r of locomotive 
wheelwork from Cumberland 
t o S. L o u i s v i l l e 

I AM B&O; L&N L&N 

1984 T r a n s f e r o f a i r brake 
work from L o u i s v i l l e t o 
Raceland 

BRC L&N; C&O C&O 
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YEAR TRANSACTION UNION 
ORIGNAL 
CBAS 

CBA TO 
WHICH 

TRANSFERRED 

1984 L&N & C&O Coord. -
Decoursey & C i n c i n n a t i 

TCU B&O; LScN C&O 

1984 C&O s i g n a l employees and 
maintenance wc-rk t o LiN 

BRS C&O; L&N L'-N 

1984 C i n c i n n a t i t e r m i n a l TCU; 
IBEW 

B&O; C&O B&O 

1984 C o n s o l i d a t i o n of work at 
C i n c i n n a t i t e r m i n a l 

BRC B&O; L&N B&O 

1984 Toledo t e r m i n a l BKS; 
IBEW 

C&O; B&O; 
TTRR 

CiO 

1984 Terminal c o o r d i n a t i o n -
Augusta 

UTU SCL; GA SCL 

1985 Road c o o r d i n a t i o n UTU L&N; CRR L&N 

198 5 Terminal C o o r d i n a t i o n -
Athens 

UTU SCL; GA SCL 

1985 RF&P c l e r k s t o SCL i n 
Jacks o i . v i l l e 

TCU RF&P; SCL SCL 

1986 Mechanical work from 
Erwin t o Wavcross 

SMWIA CRR; SCL SCL 

1936 Terminal Coordination --
Athe.-is 

BLE; 
UTU 

SCL; GA SCL 

1936 Mechanical, S i g n a l , 
Engineering, Real Estate 
C o o r d i n a t i o n 

TCU SCL; C&O SCL 

I 987 Savannah S i g n a l Shop BRS SCL; LScN; 
A&WP; CRR; 
B&O; C&O; 
B&OCT 

SCL 

1987 M a c h i n i s t s from 
L o u i s v i l l e t o Huntington 
and Waycross 

I AM L&N; C&O; 
SCL 

C&O a t 
Hunt i n g t o n ; 
SCL a t 
Waycross 

1987 S i g n a l shop work 
c o n s o l i d a t e d on SCL 

BRS SCL; LcN; 
A&WP; ; 
B&O; WM; 
B&OCT; C&O 

SCL 

- 2 -
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YEAR TRANSACTION UNION 
ORIGNAL 
CBAS 

CBA TO 
WHICH 

TRANSFERRED 

1987 D i v i s i o n managers from 
N a s h v i l l e t o A t l a n t a 

TCU SCL; L&N SCL 

1987 D i v i s o n managers from 
E v a n s v i l l e t o Chicago 

TCU L&N; C&O C&O 

1937 D i v i s i o n managers from 
C i n c i n n a t i t o Corbin 

TCU L&N; C&O LiN 

1987 C l e r i c a l f u n c t i o n s -
Vincennes, IN 

TCU B&O; L&N L&N 

1987 Purchases & M a t e r i a l s -
L o u i s v i l l e , Corbin, e t . 
a l . 

TCU C&O; L&N L&N 

1988 C o n s o l i d a t i o n o f t r a i n 
d i s p a t c h i n g (Phase I ) 

ATDA C&O; B&O, 
L&N; SCL; 
CRR 

New CSXT CBA 

1988 F r e i g h t car r e p a i r work 
from L a f a y e t t e t o 
E v a n s v i l l e 

TCU Monon; L&N L&N 

1988 Carmen from L o u i s v i l l e t o 
Raceland 

TCJ L&N; C&O C&O 

1988 I n d u s t r i a l development TCU SCL; ':&0 C&O 

1988 C e n t r a l i z e d crew 
d i s p a t c h i n g 

TCU B&O; SCL SCL 

1989 Revenue accounting from 
B a l t i m o r e t o J a c k s o n v i l l e 

TCU C&O; SCL SCL 

1 3 9 C e n t r a l w a y b i l l i n g from 
Chicago t o J a c k s o n v i l l e 

TCU C&O; SCL SCL 

1989 Expenditure b i l l i n g from 
B a l t i m o r e t o J a c k s o n v i l l e 

TCU SCL; C&O SCL 

1989 C e n t r a l i z e d crew 
d i s p a t c h i n g 

TCU CRR; C&O; 
SCL 

SCL 

1989 Accounts payable from 
B a l t i m o r e t o J a c k s o n v i l l e 

TCU C&O; SCL SCL 

1989 C e n t r a l w a y b i l l i n g from 
B a l t i m o r e t o J a c k s o n v i l l e 

TCU B&O; SCL SCL 

1989 C o n s o l i d a t i o i n of t r a i n 
d i s p a t c h i n g (Phase I I ) 

ATDA SCL; C&O; 
B&O; CSXT 

CSXT 

i 

- 3 
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YEAR 

1 
1 

TRANSACTION L'NION 
ORIGNAL 
CBAS 

CBA TO 
WHICH 

TRANSFERRED 

1992 Mac h i n i s t s from Richmond 
t o Huntington and 
Waycross 

lAM RF&P; C&O; 
SCL 

C&O a t 
Hu n t i n g t o n ; 
SCL a t 
Waycross 

1992 F r e i g h t damage pre­
v e n t i o n and expenditures 
b i l l i n g t o J a c k s o n v i l l e 

TCU C&O; B&O; 
SCL 

SCL 

1992 Purchasing and m a t e r i a l 
c l e r k s t o Richmond 

TCU SCL; B&O; 
C&O 

C&O 

1992 T r a i n d i s p a t c h e r s from 
Richmond t o J a c k s o n v i l l e 

TCU RF&P-luu; 
SCL-ATDA 

SCL-ATDA 

1992 Yardmasters from RF&P t o 
Richmond 

LTTJ RF&P; C&O C&O 

1992 RF&P c l e r k s t o 
J a c k s o n v i l l e and Richmond 

TCU RF&P; SCL; 
C&O 

SCL i n 
J a c k s o n v i l i e 
C&O i n 
Richmond 

1993 TRRY carmen t o B&O TCU TRRY; B&O B&O 

1993 Sheetmetal workers from 
TRRY t o B&O 

SMWIA TRRY; B&O B&O 

1993 TRRY c l e r k s t o B&O and 
SCL 

TCU TRRY; B&O; 
SCL 

B&O; SCL 

1993 C o n s o l i d a t i o n of t r a i n 
and engine operations 
i n t o c e n t r a l B&O 
c o n s o l i d a t e d d i s t r i c t 

UTU; 
BLE 

B&O; TRRY; 
POV 

B&O 

1995 C o n s o l i d a t i o n of t r a i n 
and engine operations 
i n t o e a s t e r n B&O 
c o n s o l i d a t e d d i s t r i c t 

UTU; 
BLE 

BiO; C&O; 
WM; RF&P 

B&O 

1997 C o n s o l i d a t i o n of r a d i o 
r e p a i r shop work a t 
Loui. - v i l l e 

BRS; 
IBEW; 
TCU 

C&O (PM); 
BiO; 
C l i n c h f i e l d ; 
C&O (Sou); 
Monon; C&EI; 
A&WP/WRA & 
GA; RF&P; 
B&CCT; L&N-
TCU 

L&N-TCU 

4 -
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GLOSSARY 

Labor Organizations 

ATDA American Train Dispatchers Dep't of BLE 
BLE Bhd. of Locomotive Engineers 
BRC Bhd. of Railway Carmen 
BRS Bhd. of Railroad Signalmen 
lAM ^ t ' l Ass'n of Machinists and Aerospace Workers 
IBEW \ ^'1 Bhd. of E."" c t r i c a l Workers 
IBF&O I i t ' l Bhd. of F remen and Oilers 
SMWIA Sheet Metal WorKers I n t ' l Ass'n 
TCU Transportation Communications I n t ' l Union 
UTU United Transportation Union 

Railroads 

A&WP 
B&O 
B&OCT 
C&EI 
C&O 
Ci i n c n f i e l d 
CRR 
GA 
L&JJ 
Monon 
POV 
PM 
RF&P 
SCL 
TTRR 
TRRY 
V7M 
WRA 

Atlanta & West Point Railroad Company 
Tha Baltimore and Ohio Railroad Company 
The Baltimore and Ohiv^ Chicago Terminal Railroad Company 
Chicago ani Eastern I l l i n o i s Railroad Company 
The Chesapeake and Ohio Railway Company 
Carolina, C l i n c h f i e l d and Ohio Railway 
The C a r r o l l t o n Railroad 
Georgia Railroad 
L o u i s v i l l e and Nashville Railroad Company 
Monon Railroad 
Pittsburgh & Ohio Valley Railway Company 
Pero Marquette Railway Company 
Richmond, Fredricksburg and Potomac Railway Company 
Seaboard Coast Line Railroad Company 
Tolsdo Terminal Railroad Company 
The Three Rivers Railway Company 
Western Maryland Railway Company 
The Western Railway of Alabama 
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4. tUILROAO TRANSPOrrATION 
5. Tobacco Manufacturers 

S. Telephone A TeTegraoh 
7. Motor Vehicles 4 Equipiwnt 
8. Coal Mining 
9. Pirtllnes Ex. Natural Gas 
to. Elt j . Gas I Sanitary Services 
tt. Choaicals 0 Allied Products 
12. Metal Mining 
13. Leaal SMirvlees 
14. 011 A Gas Extraction 
15. Other Transportation Eguipaaiit 

16. Transportation by Air 
17. Prliury Metal Products 
18. Motion Pictures 
19. Machinery Ex. Electrical 
20. Mtscl. Professional Servict.s 

21. Paper t Allied Products 
22. InstriBBorits t Reloted Products 
23. Federal GovemMnt 
24. water Transportation 
25. Radio 4 Television Broadcasting 

26. Electric 6 Electronic Equipaient 
27. Insurance Carriers 
2S. NonMetallic Minerals Ex. Fuels 
29. Nholesala Trade 
30. Ins. Agents Broicers A Services 

31. Fabricated Metal Products 
32. stone Clay A Glass Products 
33. Construction ' 
34. Banliing 
35. Printing s Publishing 

36. State A Local Govenvent 
?7. Health Services 
38. food 4> Kindred Prooucts 
39. Trucldijg A Narehousing 
40. Credit Agencies Other than Banks 
41. ituhi«r A Miscl. Plasties 
42. TransportAtion Services 
43. Real State 
4<. Misc. Repair Services 
4t. MisceKtneous Manufacturing Inds. 
46. Business Services 
47. LuMier A-Mood Products 
48. Furniture A Fixtures 
49. TextiTeMUl Products 
50. Educational Services 
51. Aflusagent A Recreation Services 
52. Auto,Repair Services A Garages 
53. Local A InUrurban Psgr. Transit 
54. Leather A Leether Prods. 
55. Hotels A Other Lodging Places 
56. Apparel A Other Textile Prods. 
II- $«'̂ '>ces Mertershlp Orgns. 
58. Retail Tr».de 
59. Personal Services 
60. Agri. Svcs. Forestry A Fisheries 
81. Private Households 
62. Fanas 

All DoBwstIc Industries 

SOURCE: SURVEY OF CURREMT BUSIiiESS, U. S. 

MRir 0«-27-1990 

Mo. Of Average 

(3) 
429 
152 
210 

m 
143 
18 
91S 

1,058 
56 
916 
365 

5,207 
653 
762 
198 

2,075 
1,534 

693 
728 

4,604 
167 
224 

2,027 
1,432 
110 

6,050 
638 

1,420 
593 

5,009 
1 662 
1,473 

11,820 
6 717 
1 581 
1,S43 
860 

838 
314 

1,271 
381 
382 

S,S25 
730 
SIO 
705 

1,485 
Bll 
899 
317 
138 

1,460 
1,043 
2.997 
16 428 
1 125 
802 

687 
B06 

COBV̂ n̂ ' 

{70.368 
161,526 
118,500 
155,924 
152.2S5 

ition 

_ Pereent of 
Eaployees with 
-toi^r^Co-p. 

»46,914 
646,239 
145,893 
MS. 742 
644,236 
443,683 

442,426 
42,344 
39,702 
38,691 
; 38,525 
438,494 
437,655 

136,438 

036,380 

ias.aoi 
435,536 
434:673 
434,288 
433,389 
33 388 
12.338 
32 036 

i 31,943 
431.557 
430,714 
430.594 
430,224 
429.916 

tii9,S39 
428.920 
428.121 
427,474 
426.631 

126,282 
: 25,579 
j 24.302 
: 23,199 
; 22.270 

822.117 
121.335 
120,751 
120 232 
119,046 

418,164 
18,316 

'17,859 
M7 oil 
116,955 

414,921 
412,697 

99.6% 
99.44 
99.24 
98.94 
80.94 

97.04 
97.04 
96.14 

95.04 
95.04 
94.14 
93.74 
92.54 

103,470 429,758 
Oapartaent of CoBMrea, July 1990, pp 7»>80. 
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NBUU SWUBATION PCD ru.l>ItiK CMPLOTU. 
BT aaUBIWr, BMKSD MM MICH TO 10> 

tu 
. 1. taaarltr f i a H t y t»*Mfi 4 t n . 

2. tatralaM • CM* PrattKU 
s. BUUBtB tBiwarr ina i 
4. Bttdiat • Ottw liiiillJBiiil tM. 
t. laBaaaa MaMrtaataran 

t. miar IMilclaa • iMiiaant 
7. PtMllaa* la . Natur*) BM 
t. OMI MnlKf 
t. TalaMMa 4 Talaifat» 

IB. Clw. B M 4 Sanltan SarvlaM 

11. Maul iilatiit 
It. ttaalMl* • HUM Pfadaeu 
It. l8Mt Mr,.i«« 
14. Oil • Cas Utractlan 
» . StMar TranaaarlMlaK iaalpMt 

It. T f i u I rattan ay *1r 
IT. PHatry Matal 
It. Mtlan Pictarai 
It. laaar • Atlt 
IB. MMilMfT ia . f tactnaal 

t l . alMl. Prafaulanal Sanleai 
Q . iMtnawit* t Mlatad fradMCts 
tt. tatM t Talavlilan InMiait lm 
M. Padaral Mmiwant 
ts. Bitar Traaaaarutlan 

tt. Ilactrle l llaetranic EaalP 
17. BMMMtllc Kliarali U . Paals 
tt. iMaraMa Carriart 
M. BtalBMla TraM 
tt. Saa. lenta Iraaan • tanrlaas 

SI. ttaaa Clar • Olau rrtdaett 
n . faBrlcaiatf MaUi Pnoi«eu 
n . tanatnietlan 
14. Priat Mt t PaklisTint 
SI. BMklaB 

M. Stata « l a u l lanarwaaiit 
11. Haa1t<i tarvtea* 
M. T r v d l n i t aaraaain<n« 
SI. iMtar • a i K i . Pluttci 
M. Paad • ItiidrM Praaunt 

41. CratU 4*amUt ouw' ttwn Banka 
41. Traaaaanatlan larviaM 
O . *Ml latata 
4 4 . ttlMl. M W < r M r > 1 c m 
4t. maaatliailiii Hwwiastarlni tndt. 

M. kialaMS Mrvloai 
4r. LaaMr I Mnd Prgdocu 
M. tarnttura • Ftrtartt 
4t. Mmwiiit • .acrMtlan SarrtaM 
H . lactlla Hill Pr«aiieU 

I I . Idacatlanal •anrim 
tt. Iota taaalr tanricai t SaraM* 
t l . lacal • inunirtaf Par. I r a n u 
t t . laattaar • laaUwr rraat. 
H . Hawlf I OUmr lodttn* Plaea* 

t t . ifDaral t e t iar T w t l U rradt. 
•T. tacia l MrvleM aaiMnnip Orm*. 
M. . a u l l Trada 
SI . 4 t r l . t « a . ••rattry i T laMrlat 
M. KMlantl M n r l o u 

t l . Privata HaMaatioltft 
•>. Pana 

• a . af a»T»a* Pal iMvt 
tolsraai 1 amiual Ma)*>aai 

(BN) tt—•"titlan l a M r Ol 
U) (4} (1) 

441 •71.714 N . M 
1 « ttO.MO n . 4 * 
n» t S l . t H I t n 
t u t i l . t l l H . n 
u •M.M1 M . M 

'Ml t M . I S t n.et 
It • M . e i t M.Ot 

IM •4T.ST1 17.M 
M » •47 , t ie M.M 

•!• •44.tM • l . M 

M t44.s ie t t . n 
1,BM •44,141 - M . M 

t r t •44,117 M . M 
sts t4>.t t l n . t t 

l , I M »4t,S4« 

•M t41.T17 •1.71 
T«) •40. i n • I . t t 
m I J7 .M» M . n 
Mt 137.411 »0. rt 

t.MT 117.111 M . M 

1.444 • l l . 7 » i n.cs 
T « «1* .M7 I S , f t 
111 t lS .« l« t S . R 

4 . a n •».*•• t i . i a 
m •M . I $7 M . M 

I.BW »15.04T 7 1 . n 
IT? 1>4,S«) 71.tt 

1,414 114.117 T T . n 
t . t n 111.7Tt TI.SX 

•M • • l . t t i To.n 

S N • H . t 4 l 7 0 . » 
1,«tl m . 4 s i w . t t 
4.»40 I11.1M • l . M 
1,4S) t l l . t T S 11.4* 
1.MJ 111.117 te .T* 

11.511 •10.9M a t . t t 
%.*n 111.127 4 1 . R 
1,SM •11.5M 41.I t 

• 17 • i i . e e i ao.M 
l.*11 I1 I .M4 M.7« 

I M It l .271 17.M 
tM t t l . I M 17.S« 

•17 . « 1 M . M 
141 •1I.140 I S . M 
MS • I t . l P I » . S k 

i,14T tts.too se.M 
744 115.717 1 « . R 
t l ! l l } . S t 4 
744 t l i . l T I 1 1 . n 
T14 U I . 2 1 I 1 7 . U 

1,413 I t l . l l S I t . I t 
IS4 110.741 ts .n 
30i l ie,111 » 4 . » 
14? » I I , 4 IS 14.tx 

t.Mt t r i . i t f 71.4t 

l . M ! «17.1M 11, I t 
t .7M 111.471 II .51 

1I.I1S •17,414 l . U 
TH IH.TOS t .7s 

i . i a i •11. (•4 I . t t 

I ts •17.(11 e . t s 
17) 111.514 O.M 

1M.HS 131.T«0 -411 BvMstle I n t o t n a * 

•OUBCE: tWVST Of amnVT BUSIaUl , U. t . Maartaant e7 C a m r c a . J u i f I M I , ap 7p.«c, 

•tic 1»>1t-1ltl 

P-100 



KitUa AWtMl CB»P**T10a PR PW.l-TIPf Dtpiom. 
BT iMusnrr, mwo rtai lOfiN TO fxn 

1M7 

f l ) 
IROuttry 

tl) 
I. tacwrity<aMO«<ty Irokara I S>e. 
t . Pai re law • C M I Praawctf 
1. tAIllQAD TRMSrOKTATlat 
4. TaMcea Manufacturari 
t . Hottlnt • Ouar ImaitMfit CM. 

4, caal atiiini 
7. TclaManc « Tatatraitt 
5. Mtar vaMctM • (M^Mant 
t . Pipalinaa b . Natural Ga« 

10. l i a c . Cat a tanltanr tarvicaa 

I t . C i M i c a l * t A11IM Praaucta 
I t . Natal Minifii 
11. L IMI M r n c a i 
14. otiiar Tranapertatian .-auiaant 
a . 01) • « u I n r a c t i a a 

I t . Transaertatien ty Air 
17. Pr iMry NtUI Pratuev 
1*. Nation Pictvraa 
11. NtcMMry b . Elaci r ica^ 
10. PiBar t A l U a t Pradaeti 

t l . N IMl . Prartallaoal M n i o M 
12. i M t n a a n u t BalatM Pradiicts 
t l . RMia t TalavUlan traadeaatint 
t4. •adarat h w a r w a t 
t s . Matar Tranisorut iar 

t t . C l a c t n c 4 ElaetPaalc Caulwant 
tT. H a m a u l l i e Miaaralt tx. Fact* 
t t . I m u r a n a C a m e r a 
t t . t taat Clay • 6 laM froawcu 
» . wietaMla Trada 

11. FwricaXM aatai Praduets 
tz . I M . AMXU trakari a S c r x c M 
U . cenainictien 
14. pr iat int • PualitKini 
15. tant ini 

M. road 4 K!.«raa p.-aaacu 
17. stata 4 Lscal tovtniaant 
M. Tructinf 4 Mranauain* 
I t . tutdar 4 m a c ) , P l a s t l u 
40. Maalth S a m c a s 

41. Cradit 4«aAelas OUiar than lanlu 
42. Trinaaertation t a m c t i 
41. N M ) E f t i U 
44. Niacl. taMir SarvicM 
45. Niacallanacus Naxufacturlnf Inet. 

luslneM tamioca 
Cuabar 4 Bsod PradwcU 

41. FuraUurc • Fijitura* 
4* . Taxtf ic H111 Praducii 
SO. AautMMt • HacrMtien tarv ica* 

• 1 . Aute taaalr tanncaa 4 CaraaM 
S2. Local • Inari irMfl Psfr. Transit 
S l . Sdueacianal t r ry icac 
•4 . LaatXtr t kMti '«r PreM. 
51. HOtalt I Ottwr l^;1,.t« PlaCM 

M . Mitall Traat 
ST. Soeia! tarv isM MMaaratiip Oryis. 
t t . Aasara) • othtr T a « i ) » ProM. 
t l . A f r i . Syes. foraitry • Fist ier i*^ 
to. Ptrtonal Mnrieta 

• 1 . Privata HamatMldt 
• 2 . Pants 

Atl M a M t U t M u t i n t i 

SOMCE: tWVrr Ot CUMUT f , j s : w s s . 

47 

Me. af AvaroBB •trcofit a* 
iapleyaa s AanMl laal i iMi vitn 

(oec; CBpanaatia 1 l a w r O B M . 
<J) (4) (S) 

44] •70.111 t t . ts 
Ito » t : . i 4 4 M . M 
t M •4 f . t t t M.1S 

S.' •44.M( N.et 
K J •44, m t t . B t 

1*7 •45 .«M t t . ts 
Ui •45, TM tr . t t 
•47 •44 . t t l t i . t t 

11 •44.«Bt t t . is 
toi • 41 . f t l t S . B I 

1.007 M l . t t l • 4 . M 
44 Ml.ttt t4 .T« 

U l •40,Ttl t l . M 
1.1.1 •40,711 t Z . M 

I ts I4C.701 t t . ts 

570 MC.Me t l . M 
724 *M.7Tt tO.t t 
It.' •M.M1 10. TS 

1,Nt •15,t»4 M . M 
674 U5. t4T • T . M 

1,171 •14.Tt l U . t t 
M l •14,4M t t . B t 
l i t >14,01t U . M 

4,472 U l . T t S • t . « 
170 » l l , t S l te.Bs 

2.0S5 ttl,set TS.TS 
I M t l l , l « 5 7B.SS 

1,171 •11,041 n . I S 
STT •11 ,4U Tt.SB 

S.ttb t l I . M 4 TS.CI 

1,175 
SM 

4,T7I 
1,400 
1 .U5 

l.ttO 
It,2*4 

1.4tt 
• 0 * 

t.SOl 

M l 
t t ) 

1,211 
112 
117 

4,7T0 
7M 
501 
71) 
711 

111 
2W 

141 
,720 

15.400 
2,111 
1.0*1 

700 
1.051 

740 
•S t 

N,1t7 

• M . t M 
•10.t l4 
• M . T U 
•It .414 
• l t , t S 4 

•11. U l 
<tt.4M 
t l l , 4 « 1 
I27.TOT 
U7.*41 

•21,101 
•11,124 
•11,111 
U5,0T4 
t 2 4 . l l t 

• i« . i r 
Itl.tSl 
122.501 
121.442 
110.121 

111,140 
tt t .4t7 
t l l . M l 
i i i . 4 a t 
117.41t 

t t t . T U 
• l « , t M 
t ' l . I M 
Mt.StO 
115,4M 

•12.41T 
• 11.4M 

• I T . S M 

M.n 
M.BI 
• l . M 
•2 .ZS 
to.n 
t t . B t 
47. IS 
M . M 
44. H 
M.M 

S 7 . M 
37. IB 
U . M 
U . f B 
U . I S 

SO.tB 
11.4a 
t t . M 
tB.SS 
t T . M 

tt.ts 
n.* 
t4 .Bt 
14 .M 
l l . X 

T.SB 
4 .M 
3.SS 
t .TS 
I .TS 

O.M 
B.BB 

S. OtMrtaant af July IB 

«n.C 10-07.1IM 
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•vtwMc laatn CBM̂ MBTtON Ptt *uu.-Tt« DMLOVCI. 
BV iMBuSTtv. wawlB P « n ••x»4 TO U M 

i s t a 

l h a h I n o u s t r r 
CD <«' 

I. S a a w i t y - C i a i a i t y BnaMra » S»c. 
a . P a t r v t a i a • C M ) Proanrta 
1. aattiow TMMMoorraTiMi 
* . Maiatf>4 4 OttM^ Caa . 
S . Caat M«nit<« 

4. a a a * ^ M f i i e l a a I e a i i a a a n t 
7. PtaalsMaa. b . Matitr-ai Saa 
a . T«iaa«awa a ra laf i -aon 
t . T i a amufaeturOT-a 

l a . e i a e . , Saa « S a n i t a r y Sair^aava 

I S . Matut HiMiiif 
t z . O i l t Baa C a t r a e t * * " 
t l . T awaaai l a a t a n ay B t r 
t * . C»aaiaa»a • A l l i o e Araauctc 
13. Otnar Trawaaartat>a»» »au»B»nt 

I S . Brsaorv (Mtal S<wueta 
17. L a f a l Barviawa 
IB . P»mmr • a i l i a a P r M v r t * 
IB . waawiwai y, C a . E l a c t r i e a i 
a a . ttatar T ran taar^a t ion 

C l . Iwati iMaiii t ( <Miated » ^ < i e t « 
a a . i tot ian a i c t u v w 
e s . M i a c l . Pr«r«a«>anal S a r v t c a a 
* 4 . M < « 4 Tatawrtatcm B^-Maeaatint 

a s . ( J a e a r i r a S l o e a r o n i c Cauioaant 
87. »>iii«a>atiic NtimlB, tm. f—l* 
a a . S tana . C lay • B laaa Prwauetm 
M . Paaraeataa Meaal h ^ a c t s 
SB. una! a a a l * Traaa 

J l . Ina i i raraa C4M-ri«ra 
JM. I x * . a f a m a , Bi'aiia. * t S«rvie«e 
U . C a n a t r u c t i e n 
a * , a r m t i n t • auBiianiato 
33. P m a • KinOraa Oreaaeta 

a s . TrveMint 5 Marerwuaint 
37. t t a t * • bacaJ 6M<ai i.t 
l a . Bantiina 
3S. tuaavr 4 nitcl. Plaatm 
ae. C r a a i t Aaaneia* OtHv tnan kanks 

41. haalth SarvacM 
aa. Tran*«or«*t>on S a r v i c n 
4 1 . H t t c i . Oeot fa r B a r v i r M 
«4. ntaeallanaous nanufacturinc Inas. 
AS. tMl Zatat* 

AS. Luaaar 4 waa Preeuct* 
47. S«»ii,«M t^i • tc** 
AB. ^vmitwrv • Ftmtuf^n 
AS. Tautlia Hill Procuctt 
sa. ••»aa—lit I 

Sl. Aute Bveair, Sarvicaa 4 Saraaea 
SZ. Leca: • Inaeraraan P*«r. Tramit 
43. Ca«e*«i«M4l tai- ices 
54. Laatner 4 UMther 3r«es. 
55 . (Wtela a o ther keegin« P i M a a 

9 S . . a a a r a l I Other T e . t i l a P r ^ m . 
S7 . a n a i l T raaa 
s a . a f r i . B « c s . , F c « « s t r y 4 ' l a r w r i a s 
9S. S o c i a l S a r v i e e a a O r f m . 
M . Peraetu i S e r v i n s 

61. P r i v a t e Hewaeholet 
S t . P a r M 

a l l Oeiiwatic I r . r i K 

tOUtCCi IHmKr or CU-OSNT a u s i N c n . u. s . Bee^r taer t of rneaei a i . Ju ly : M 7 , aa S«-4e . 

H«.e a«/ai/a7 

Me. e f B w r a f * •a i ggiil a f 
C a e l o y a a * iWiwual t a a l a y a a a o i t t . 

IBBB) Caeaaiwat ie i f% .aHer Saaa* 
IAI •s> 

» • M . A 7 t M . SS 
17« ast, aaa B9.AS 
3A2 • A a . J 7 » BB. : a 
1«3 • A S . I 9 B 9a.n 
IBS •AS. eas 9 B . 7 S 

BTZ •AA. S I B B7. 7« 
: t • A A . a e s I T . 7» 

99* • A 3 . B U 9 S . S S 
S l • A 8 . 3 V S B . ft* 

BBS e A i . a i 3 S S . S S 

AS •A1 .13S B S . S S 
SSS • A a , T e 7 »A.»« 
ABB • A e , A t a BA.AS 

:.B3Z •Ae,B7A B s . a s 
i , a « i •«t,sr7 « . i S 

T M aas, eac B l . t s 
7 l B •3 fc .77J «e .As 
447 • 3 A . S B S a t . T s 

£. :S2 a 3 * . a S B B 7 . * s 
174 •sa,eee B 7 . e s 

7aa •33,A<7 a s . AS 
177 • U . : B 6 Bfc.as 

l , t * « a 3 3 . : 7 S • A . B S 
C t t •» , : • • BA.BS 

4,438 •Je.Aas 7 B . B * 

8 . i t 7 a S i . B J B 77. SS 
IBB i J l . B S T 7 7 . s s 
S7» • SB, B>A 7B.TS 

I .ASS • 3 B . A a i 75 . I S 
S , 4*7 • S B , m B S . e s 

l . t T S • B B . S T B • 7 . S S 
S42 •as.Ba7 47. s s 

A , 9 I « a«a.A«9 •a .ss 
1.3ZB a8B.3BA sa.Bs 
: , S 2 a * « 7 , t t l e t . t s 

; .3Z3 • Z 7 . S T 7 C7. 7» 
ta .Aos W7,SA< 44. : s 

: . S Z 3 427. I S I AA. AB 
774 «as,ss3 «3.Ss 
Tit aas, saa A i . r s 

: , s i s a e 3 , e 7 i as.*s 
241 «3S,a9a 34. I S 
S i t * e A . B » i B . a s 
139 •u,aa3 3 S . 4 S 
1 l a • C 3 , 7 B S S A . t * 

471 423. M l 33. * s 
4.B3S a S 3 . : a 5 » . I » 

* 7 t « t : . 7 s s t B - S * 
t7S a « t . 9 6 S 27. as 
«S3 a i « . 139 Z 7 . a « 

7*» • 19.BS6 ee.s* 
Z M • IB . 725 <».«* • : s , IBS t A . B * 
ISS • -.7. . 9 4 2A.3S 

: . z i t • 14, t a i 13 . a s 

: , a 6 S • IS .31Z z i . a s 
• 14, IBS S . ; s 

sat »1* .»7S s.s< 
2.*<t * - . S . B 7 S S . B S 

•74 a iS .OAS ; . a s 

74* a i C A l S : . B S 
•75 a : : . 3 A A a.a* 

«3.438 A M . a i s 
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w 

DBMOBleaa'l 
7. hlMMP 1 111 
I. MaliM. 14. HsMl aa 
1 Maltaai 

IS. TiaMB)dli >i II 

U. I 
U. hM 
U. ( U l t a b M M P 
14. IB 
tt. iHMiiii I mm I 

O. Oidrie I Oidnik 

a ~ 
a HolMltlMb 

. Mala till 

. teakirir, 

. Ueal I i i l vna . tIr. Irawt 
M M . I t a n ^ M l 

MdHHlfafUM 

ttl I 

, ti t 

t«,ai 

Itl ut,ei a.jt 
w ttfclS «.» 
a MtIB 
m Mr.ai 
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REBUTTAL VERIFIED STATEMENT 

OF 

L. I. PRILLAMAN 

NS EXECLTrVT VICE PRESIDENT - MARKETING 

My name is L. I . Prillaman. I am Executive Vice President-Marketmg, Norfolk 

Southem Corporation. Norfolk, VA. I ain the same L. 1. Prillaman who subn:iitted a verified 

statement p-iviousiy in this proceeding. That statement is contained in Volume 2B of the 

Application. 

In this statement, I would like to address one of the subjects which was raised in 

filings by certain individual shippers and shipper groups in this proceeding. This subject 

concems Conrail transponation contracts and the need for a reasonable time for transition 

from Conrail to NS/CSX. 

Section 2.2(c) of the Transaction Agreement beiween CSX and NS (see Volume 8B, 

pp. 24-29) stales ihat NS and CSX will undertake to perform for the remainder of their terms 

all of Conrail s obligations and dunes under transponation contracts in effect when the 

acquisition is closed The .Agreement funher specifies how the performance of such 

contracts will be allocated as between NS and CSX. 

The 2 2(c) allocation between NS and CSX is based upon location of the origins and 

destinations ot the movements under the contracts. The performance of contracts which 

involve movements to or from stations on lines NS will serve directly and which CSX does 

not IS to be allocated to NS. Likewise with CSX. contract performance involving movements 

be A'een Shared Asset Areas, between stations NS and CSX will serve jointly, and betweei 

stations 111 Snared Asset Areas and other jointly served stations is to be divided 50-50 
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between CSX and NS under a protocol to be agreed upon by them. Accordingly, some of 

the commenting shippers and shipper groups in thei' filings have expressed concern with our 

proposal with respect to the allocation of service under transportation contracts, especially 

those that are to be divided 50/50 between NS and CSX. Some look on the proposed 

agreement as an imposition and inconsistent with the central theme of the CSX-NS proposal 

to introduce rail competition into markets that have had none for a number of years (see e.g., 

ATL, N'/K. Eastman Kodak, and others). These parties would like the option to 

imi;>ed)ately reopen their long-term Conrail transportation contracts because of certain 

conjoetitive reasons or because they feel that the NS-CSX pi' -> will create a "new ball game" 

with new players and new ground rules. Others only want a role in the allocation process 

(sê  e.g.. NIT League. Occidental Chemical Corporation and Terra Nitrogen). 

I V ill attempt to explain why it is not feasible to immediately open Conrail's 

transportation contracts as of the Closing (the date, after the Control Date, thai Conrail 

operations are allocated between Norfolk Southern and CSX). 

Norfolk Southem and CSX are taking extreme care to plan in every detail the 

complex process of transition from Conrail operations to separate CSX and Norfolk Southem 

operaiions. The level of detail is greatest in the Shared Asset Areas -- the very areas where 

the 50/50 allocation under Section 2.2(c) has its primary applicability Numerous parties to 

this proceeding, particularly including the Federal Railroad Administration, have rightly 

insisted that railroad operations and safety must not be compromised during the transition. 

Rail'- id operations are a function of the traffic to be handled. Therefore, CSX and 

Norfolk Southem must decide how the traffic under a transportalion contract is to be handled 

between the two of them in order to provide the service. During the first few critical 
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months of the transition, it would be extremely difticul to handle the tratfic and effect the 

transition smoothly in any other way. 

I am aware of the sometimes numerous and varied requirer.ients of any service 

package to handle rail traffic. Equipment, often sp)ecialized. whether rail-owned or shipper-

supplied, and crew«; must be assembled. The traffic will require yarding or switching. 

Trains must be blocked and scheduled and capacity constraints or conflicts with other 

movements averted. These resources and obligations must be allocated between Norfolk 

Southem and CSX on an agreed basis to seive contract customers. 

Every one of the components of the rail service package entails careful planning, 

investment, and scheduling. This service package is dependent on an accurate assessment of 

the volumes to be handled, which is a product of die assigned provision. 

Added to this planning challenge is our lack of information about Conrail 

transportation contracts The only way for Norfolk Southem and CSX t J plan for effective 

and efficient service on Closing Date is to know what contract business each will need to 

handle. Consequently, a process which opened up Conrail transportation contracts 

immediately as of the Closing Date could very well compromise operations during a 

transition period. Thus, allocation of the service requirements under transportation contracts 

between NS and CSX in an organized way is probably an unavoidable operational necessity 

on Day One. 

After the two systems are up and running smoothly and the transition process has 

been completed, each will make adjustments over lime to new service demands as carriers do 

on an everyday basis. Since the systems will not have that capability on the Closing Date, 

reopening of all contracts on that date is sunply not feasible. 

- 3 -
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COMMONWEALTH OF VIRGINIA ) 
) SS: 

CITY OF NORFOLK ) 

L. I. Prillaman, being duly swom. deposes and says that he is Executive Vice President-

Marketing for Norfolk Southem Corporation, that he has read the foregoing verified statement, 

knows the facts asserted therein and that the same are true as stated. 

Subscribed and swom to before me. 
a Notary Public in and for the 
State and City aforesaid, this 
^ J L day o f A c ^ ^ J y ^ . . 1997. 

NOTARY PUBLIC / 

My commission expires: 

MARCH 31.1996 

[SEAL] 

L. I . PRILLAMAN 
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REBUTTAL VERIFIED STATE.MENT 
OF 

FHA.\TCLIN E. PURSLEY 

My name is Franklin E. Pursley. I am Vice President - Operations Support 

and Safety Integration Officer for CSX Transportation, Inc. ("CSXT"). I have held my 

position as Vice President - Operations Support sino; 1995 and assumed my position as 

Safety Integration Officer in June, 1997. I have been employed by CSX or its predeceSoC-

since 1970. and have held a variety of positions, including Vice President - Service Quality 

(1987 - 1989), vice President - Transportation (1989 - 1990) and Vice President -

Transportation Services (1990 - 1995). 

In my role as Vice President - Operations Support. 1 am responsible for the 

safe operation of CSXT and compliance with federal safety regulations administered by the 

Federal Railroad Administration ("FR.A") and other agencies. As Safety Integration Officer, 

I ha\ e assumed specific responsibility for the safe integration of CSXT and Conrail 

operations following any board approval of the Application for control of Conrail by CSX 

and Norfolk Southern that is pending in this proceeding. My responsibilities extend to all 

aspects of safety integration - including workforce issues, equipment issues, and operational 

issues. In carrying out these responsibilities. I am charged with reviewing, from a safety 

perspective, the experiences that CSXT has had in its own prior mergers, and the 

experience"̂  of other recent railroad mergers, so that CSXT is positiontJ to applv the lessons 

of previous mergers and acquisitions to the Conrail transaction. I am ^̂ ẑ  charged wirh 

working with safety officials from other .railroads, the Association of American Railroads and 

FRA with the goal of identifying the "best practices" •''it can be applied to parucular 
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integration issues so as to ensure a safe and smooth transition. 

Of course. I am not a "one-man team" in these efforts. As I will discuss 

further below, CSXT has organized an impressive set of teams, composed of executive 

management and other raii officials, to plan and implement the safe integration of the 

portions of Conrail that will be operated by CSXT and the portions that wi!! be operated 

jointly with NS in the Shared Assets Areas. 

1 understand that safety issues are being addressed in detail through the 

environmental review process lhat is currently underway in this proceeding. The 

Environmencal impact Statement ("EIS") that the Board will have before it ai the time that it 

renders a deciiion in this proceeding will address safety in detail, including CSXT's plans for 

liie safe integration of Conrail lines and assets that are proposed to be operated by CSXT. 

On December 3. 1997, in response to Board Decision No. 52. vve submitted for inclusion in 

the Draft EIS a 243 page Safety Integration Plan ("SIP") that describes in detail CSXT's 

current pians. Jointly wuh NS. we also submmed a SIP for the Shared .Assets ArerxS. (NS 

aiso submitted its own SIP for the Conra'i lines to be operated b\ it.) As these SIP s 

e.xpiain. successful safetv planning is by necessity a dynamic process. Therefore, the SIP's 

should not be viewed as the definitive or final description of our plans. Nonetheless, the 

SIP s offer a detailed view of the depth cf the planning efforts and identify the areas where 

v-ve are applying our safety planning energies. 

1 do not intend in this Statement to repeal all of the data that are set forth in 

tb.e SIP's. Instead, my purpose is to: (1) describe the safety benefits of the Conrail 

transaction. (2) address some of the reasons why this transaction is different from the Union 
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Pacific/Southern Pacific merger transaction to which so many parties have alluded in their 

comments, (3) summarize the extensive safety planning process that CSX has undertaken to 

ensure a smooth transition and (4) address safety-related issues that certain parties have 

raised in their comments filed with the Board. 

I . The Conrail Transaction WiU Further 

The Public's Interest in Safe Transportation 

Lost in the focus of so many parties on the UP/SP problenis is the fact that the 

operation o' Conraii's assets by CSXT and NS should result in a S<..L, transportation system 

than exists -oday. There are at least three reasons for this that 1 -.vill address. 

First, while Conrail has a fine, and improving safety record, both CS.XT and 

NS have accomplished even more in this area (and. as I will discuss further below, have 

better safety records than UP or SP). The Verified Statement of .Mr. Edward R. English, the 

Director of FR.A's Office of Safetv .Assurance and Compliance, submitted with ihe October 

21. 1997 Comments of the Department of Transportation (DOT-3). correctly observes that 

"CS.X and NS have had the two best safety records among large U.S. railroads for the last 

six vears . . . " In tne past sexen years. CSXT has reduced us employee injury rate b'/ 79 

percent and its train accident rate by 64 percent. In ttrms of accidents/tram miles, the 

measure used by DOT. CS.XT has the best record among a'l of the Class I railroads, and its 

accident rate is one half that of Conrail's. This impressive safety record i : a more reliable 

predictor of future safety benefits fron: this transaction than any other. 

CSXT's strong safety record is the result of a corporate commitment to safety 

throughout the organization. .A centerpiece of CSXT"? safety process are the Overlapping 
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Safety Committees, headed by CSXT's Executive Vice President and Chief Operating 

Officer. These cross-functional committees meet regularly to address safety issues brought to 

them by employees and other safety committees organized throughout the railroad. The 

comm ttees have generated a series of safety initiatives (described in more detail in our SIP), 

including aggressive programs to address grade crossing safety; to train local emergency 

personnel on rail accident prevention and emergency response and to prevent hazardous 

materials incidents. CSXT has also festered an environment in which effective employee-run 

(and CSXT-supported) safety programs have developed. These include Operation 

Prevention, a peer intervention piogram designed to identify and work with employees whose 

work habits appear to be potentially unsafe. A list of some of the nationally-recognized 

safety awards that CSXT has earned is set forth in the Environmental Report. CSX/NS-23, at 

pp. 121-122. 

Conrail's safety record, which is sound, has been improving. Nonetheless, in 

\iew of the better safet\ records of CSXT and NS, the extension of the strong safety cultures 

and tested practices of those railroads to Conrai! can reasonably be expected to result in an 

overall improvement of Eastern railroad safety. This point is discussed further in the 

Verified Statement of Dr. lan Savage, a rai! safety expert who has studied the safety records 

of all major U.S. railroads. Dr. Savage concludes that extension of CSXT and NS safety 

practices to Conrail could result in a significant reduction in Conrail accident rates. 

The safety benefiis that shouid accrue from the extension of CSXT safety 

programs to Conrail propert'es are long-term benefits. To ensure safety in the short term, as 

little as possible will change on so-called "Day One," the date on which the Conrail assets 
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will be split between CSXT and NS. The Conrail personnel that currently operate Conrail 

will continue to operate the allocated territory and. with few exceptions, Conrail operating 

practices and systems will remain unchanged. 

Over time, we will continue to explore, as we have already begun to do, 

Conrail safety practices and make judgmenti" as to whether to retain the Conrail practice, 

apply the CSXT practice (assuming it is different) or reach some other conclusion. It is not 

our intent, for example, to scrap the impressive array of Conrail hazardous materials safety 

programs that Mr. English lauds in his statement. Our goal is to study these programs and 

identify how they differ from the comparable CSXT programs. (CSXT's hazardous materials 

safety programs are also very successful. In 1996, for example. CSXT experienced only 4 

hazardous materials incidents, involving 5 cars out of 338.000 hazardous materials cars 

handled, in which, hazardous materials were released as a result of derailment -- an 

impresctve spill rate of just .0012 percent.) We will ascertain the best elements of each 

railroad's programs and. as in other areas, we will use a "best practices' approach so that, at 

the end of the integration process, we will have drawn from the most effective of each 

railroad's safety programs. To the extent that practices are changed, however. CSXT is 

committed to a measured approach that will not disrupt service or safety. 

The second reason that this transaction will enhance safety is that it will result 

in a very significant diversion of freight from all-highway carriage to intermodal 

transportation in which the 'ong-haul portion will be handled by CSXT. Both CSXT and NS 

have predicted, between them, a total of approximately one million truck-to-rail diverted 

intermodal units over the next several years. These diversions will result from the e.xpanded 
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single-line rail service and the greater opportunities for attracting freight from the highways 

that will follow from improved single-line transit times and associated new service offerings. 

There is no debate in the safety community that rail transport is significantly 

safer than highway transport. Part 2 of the Environmental Report submitted with the 

Application (Volume 6B) at pages 34-36 quantifies the safety benefits of these tiuck to rail 

diversions. As reported there, the projected decrease in truck miies should result in a 

decrease of 1.690 large truck crashes, includmg ^̂ 29 crashes involving injuries and 21 

crashes invoh. -ng one or more fatalities as a result ot the CSXT and NS division of Conrail. 

The third safety benefit that v. iii fiow from the Conrail transaction will result 

from reduced switching activity. Rail yard activities, including the switchmg of cars, are 

inherently more dangerous than line-haul operations. With the melding of the Conrail system 

into CSXT and NS. the volume of such switching activity will be reduced, in par' because of 

the elimination of switching between CSXT and Conrail and in part because of more efficient 

routings that will be made possible by the transaction. Dr. Savage addresses this point in 

more detail in his testimony. 

I I . Concerns About the Conrail Transaction 

Based on the LT/SP Experience are Unfounded 

Despite the safety benefits of this transaction, several parties to proceeding 

are endeavoring to exploit the UP/SP situation, and unfounded tears of chaos that will result 

from the Conrai! transaction. Some parties may be playing on unfou.nded safety fears to 

further their own agendas. Numerous parries have predicated their request for conditions on 

the false proposition that the condition they seek is needed to avoid a repeat of the UP/SP 
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situation, when in fact the requested condition is designed to further the goals of that party 

rather than the public interest. 

I : is not my intent here to minimize the UP/SP problems or to suggest that the 

UP/SP experience does :iot offer a lesson to any two railroads (or other businesses) that 

choose to integrate their operations. Rather, I will endeavor to place the UP/SP situation in 

its proper perspective and to explain why CSX believes that the Conrail transaction will not 

result in the same types of operational and safety problems that UP is now addressing. 

First, there is the matter of safety records. A railroad's historic safety record 

is a major indicator as to how. the railroad will perform going forward. On this basis, the 

Conrail transaction is clearly a safety plus, as I have noted above CSXT ha. a better safety 

record than Conrail. as shown by the graph that appears at page 4 of the October 21 

Comments of the U.S. Department of Transportation (DOT-3). DOT-3 at 17, and so does 

.NS. 

.According to DOT's Comments (DOT-3) at page 4. the safety records of UP 

and SP stand in contrast to that of CSXT. DOT's report of accident rates indicates that, 

since at least 1991. UP -̂ nd SP have had consistently higher accident rates than CSXT and 

NS. In 1996. the accident rates of these two V/estern railroads were m r̂e than twice that 

experienced by CS.XT. 

Second, Conrai! is a healthy railroad with a strong safety culture and 

numerous excellent safety programs already tn place The DOT Comments in fact laud 

Conrail safety practices in numerous areas, mcluding the handling of hazardous materials and 

bridge safety. By coni.ist, SP's financial and related problems ai the time of its acquisilion 
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by UP have been widely reported. 

Third, the UP/SP merger was much larger in terms of the size of the 

operations that one r".ilroad was absorbing. UP was taking over an SF rail sy:rem that 

stretched well ever 16,000 miles to form a single railroad with a total of over 36,000 miles 

of track. By contrast, CSXT will operate 42% of Conrail, a total of approximately 4, W 

miles of track. The size of the proposed CSX and NS operations over Conrail lines is thus a 

fraction of the UP/SP transaction. In addition, we will not be abandoning any significant 

line segments, while by contrast UP undertook a major rationalization of the UP and SP 

systems. 

Fourth, prior to merging with SP, UP had only recently completed its merger 

with CifeNW. There is no comparable situation here. 

Fifth, CSXT workforce levels in safety-sensitive areas will not be reduced on 

Day One, and in fact will be increased in several key areas, meeting a concern that some 

have raise-' about post-merger UP staffing levels. Also, CSXT plans on hiring about 850 

conductors and engineers in 1997 and over 1,000 more in 1998. CSXT is also purchasing 

approximately 50 new locomotives in 1998 and planning to invest significantly in track, 

signal and facility improvements over the next several years. These investments include 

planned upgrades to Conrail facilities that wili be allocated to CSXT. 

Sixth, it appears that we have had more time to consider and address safety 

integration than did UP. CSX first initiated its current efforts to assume control of Conrai! 

in 1996, but has Deen study mg a possible Conrail acquisition for the last several years. Full-

scale safeiv planning efforts, involving several teams of rail officials and key executive 
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personnel, have been underway since June 1997. These efforts will continue well into 1998, 

beyond the date of any decision of the Board allowing CSX and NS to attain control of 

Conrail and leading up to Day One. This planning process, described in further detail 

below, is unprecedented in its scope and will cover each of the safety-sensitive areas of 

railroad operations. Conrail personnel will be invoived throughout the process. In contrast, 

the UP proceeding was decided on a much faster track. The Board's procedural schedule in 

that proceeding was considerably shorter (by 140 days) than that in this case. 

In addition to the distinctions between our situation and the UP/SP case, FR.A 

has assumed a pro-active safety role in this transaction. CSXT has addressed each of the 

areas of mosi concern to the FRA in its SIP, which the FRA has reviewed for both 

sufficiency and reasonableness. DOT has advised the Board in the December 3 letter of us 

General Counsel Nancy McFadden that "CSX and NS are submitting well-reasoned SIP's 

that DOT believes to be adequate for inclusion in the draft EIS . . . " Through the SIP 

process and continuing consultations with CSXT and NS on safety naaers, F RA will be an 

active panicipant with the railroads in assuring a smooth and safe transition that takes full 

account of the lessons learned from the UP/SP experience. 

I I I . CSXT Has Been Engaged in an Extensive and On-Going 
Safety Planning Process 

CSXT is itself the product of several major rail mergers, most recently the 

1980 merger of the Chessis System and Seaboard Lines. Each of these mergers - several of 

which involved the reallocation of subsuntiaUy more track and operating assets than are 

involved in this transaction - was accomplished without a serious safety problem. For 

example, the Ciiessie/Seaboard merger involved the integration of two large rail systems -
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Chessie operated over 11,400 route miles and Seaboard over 16,600. While the merger took 

place in 1980, the operatioriS of these two systems were not melded until 1985. Since that 

time, safety on the combined system has improved. The merged system achieved an 

impressive safety record from the outset, and the number of FRA-reportable personal injuries 

and train accidents declined (and has continued to decline) consistently following the merger. 

The experience of the Chessie/Seaboard merger and other prior mergers has 

laid the foiindation for the safety planning process undertaken by CSXT in connection with 

the Conrail transaction. We have learned that safe integration requires long-term planning 

and a significant commitment of personnel resources. Over 50 integration planning teams 

have been organized at CSXT to address each major area of rail operations -- e.g., operating 

practices, dispatching, crew management, technology, headquarters integration, and so forth. 

These teams are composed senior executives, managers and others who will actually be 

in\ olved in implementation of the plans that are being developed. 

A series of integration planning teams are organized as so-called "Day One 

Operations Teams." The goal of these teams is to plan for the day on which CSXT 

operations will begin on the Conrail allocated lines. Among other matters, these teams are 

developing and reviewing plans for hiring train crews and dispatchers, plans for operations in 

t!ie Shared .Assets .Areas, and technology plans to ensure that Conrail systems and CSXT 

systems are compatible on Day One and that sufficient redundancies are built into the 

systems. .All of these efforts are being managed by a former Conrail executive that CSXT 

hired this year as its Vice President for Consolidation. 

Safetv is a central focus of the efforts of the Day 0- Operations Teams, as 
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well as the dozens of other integration planning teams ihat CSXT has organized. The scope 

of issues that are addressed in the CSXT safety planning process is described in detail in the 

SIP. In accordance with SIP Guidelines providci. by FRA, and in response to the DOT 

Comments, the SIP addresses CSXT's safety integration planning in each of the following 

areas: 

• Safetv Culture - The SIP describes how CSXT has attained a leadership 
position in safety practices through its Overlapping Committee Safety Process 
and other initiaaves. To underscore us commitment to safety. CSX'F is 
planning a President's Roundtable Safety Forum to be chaired by CSXT 
President an.' CEO A.R. Pete Carpenter. 

• Training - CSXT has specific plans to train affected employees on every 
change in operating procedures. These pL̂ ns are described in the SIP. 

• Operating Practices - The SIP describes CSXT's plan to continue Conrail 
operating practices unchanged on Day One. with only those exceptions needej 
to ensure safe and FRA-compliant operations systemwide. 

• Motive Power and Equipment -- CSXT plans to retain almost all existing 
Conrail mechanical field forces on the allocated territory on Day One and will 
hire additional personnel as needed. C^XT also intends to modify Conrail 
fueling stations allocated to it to switch to a safer, industry standard fueling 
system. 

• Signal v\d Tram Control -- CSXT uill invest substantial resources in track, 
signal and faciliry improvements over the next three years. CSXT will also 
extend its signal traming and certification program to the Conrail lines, whiie 
continuing joint efforts to explore Positive Train Separation technologies. 

• Track and Structures - CSXT will maintain Conrail's track and bridge 
inspection program in place on Day One before adopting a unified program 
based on "best practices." CSXT will extend its formal training and field 
certification programs to Conrail. which does not currently have such a 
program. 

• Hazardous Materials - CSXT will meld 'b outstanding programs with 
Conraii's to further improve perform.ance. Training and community outreach 
programs wi'l continue. 
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• Dispatching - As of Day One. CSXT will retain dispatching from Conrail's 
current offices at Albany and Indianapolis. Consolidation of dispatching in 
Jacksonville is a long-term goal. 

• Highwav-Raii Grade Crossings -- Both railroads are actively invo.ved with 
public authorities in closing crossings or improving warning systems. This 
will not change. CSXT will retain Conrail's involvement in Operation 
Lifesaver, the national grade crossing education/awareness program in which 
CSXT also participates. CSXT will review Conrail's safety practices in this 
area and adopt a "best practices" approach. 

• Allocation of Personnel - The various sections of the SIP describe CSXT's 
plans. Generally, CSXT will ensure adequate staffing levels. The overall 
decline in the workforce will not be substantial. 

• Employee Oualitv of Life Both CSXT and Conrail have active programs to 
ensure that employees receive adequate rest opportunities and thai a healthy 
workforce is retained. These programs will be continued and integrated. 

• Freight and Passenger Service - CSXT will honor Conrail's commitments 
under its operating agreements with commuter agencies. All safety related 
rules and practices now in place will remain in pl.ice. Some safety 
improvements will also be realized. 

• Informanon Svstems - CSXT and Conraii technology experts are already 
working together to design and implement a plan for systems migration that 
will be'̂ required for safe operations. .Adequate redundancies and contingency 
plans arc also being formulated. 

Each of these same safety focus areas is also addressed in the separate SIP that 

CSXT and NC have prepared, in consultation w''h Conrail, for the Shared Assets .Areas 

operations to be conducted by the Conrail Shared Assets Operations ("CSAO"). Safety in 

those areas will be the primary responsibility of the CSAO. the efforts of which will be 

supported by both CSXT and NS. As the CSAO SIP discloses, a considerable amouni of 

coordination planning has already been undertaken with respect to safe rail operations in 

these areas. 

In many areas. CSXT and Conrail practices are not drcmatically different from 
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one another. As the SIP indicates. CSXT has studied the differences that do exist between 

its practices and Conrail's practices in each area and nas planned an approach to integrate the 

activitie*: of both railroads, with an emphasis on identifying and implementing "best 

practices." 

As I have already noted, the preparation of the SIP was not the beginning of 

the CSXT safety planning process (which began months before the SIP was prepared). Nor 

IS it the end of that planning process. Safety planning will continue up through "Day One" 

and beyond. The goai is to have a slow and measured ;ntegration of practices that builds on 

our experience with Conrail operations and practices. 

IV. Safety Concerns Raised by Several Parties are 
Misplaced 

DOT'S Comments are focused exclusively on safety. Our goal is to work 

cooperatively u ith FRA safety orYicials to address any concerns thar they might have. We 

Iiave done so already ihrough the SIP process, and I want to assure the Beard that we will 

co.ntinue our cooperative consultations wuh FRA as we move forward toward integration in 

the event that the Board approves the proposed Conrail transaction. 

Apart from FR.A. several other parties have raised safety-related concerns in 

their comments tiled in this procee.iing. I will address these concerns here. 

Allied Rail Unions (ARl -2.3) and Other Rail I ninn Filings - in it.<: 

comments, ARU repeatedly points to UP's recent problems and claims that the same safety 

problems will befall CS.XT and NS. 1 have alreadv addressed the differences between the 

L'P situation and the Conrail transaction. 

The focus of ARU's concern is manpower allocation and expanded seniority 
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districts. These issues are addressed m the Joint Rebutta! Verified Statement of Kenneth R. 

Peifer and Robert S. Spenski and in the Rebuttal Verifiec Statement of John Orrison. 

ARU claims tha CS.XT's plans for centralized dispatching wil! lead to the 

types of safety problems experienced by UP. Centralized dispatching is common in the rail 

industry, and has been the rule at CSXT for many years. CSXT believes that centralization 

of dispatching leads to better coordination and communication and thus enhances safety. 

Further, the current decentralized Conrail dispatching will remain in place for the near term. 

ARU repeatedly points to the FRA's findings in a recent audit of CSXT as 

ev idence that CSXT s safety practices are inadequate. ARU's concerns are not well founded. 

FR.A recently concluded a Safety Assurance and Compliance Program ("SACP") audit of 

CSXT. conducted as part of FRA's continuing oversight of rail industry safety. CSXT has 

responded fully to the findings of the SACP audit, which found some areas vvhere CSXT is 

excelling and others that need improvement. While CSXT does not agree with all aspects of 

ilie FR.A's findings. CSXT has set up a team to address the areas rhat FRA identified as 

needmg more attention and measures are already being implemented to enhance our 

programs. 

Further, as noted, FRA is engaged in an open dialogue with CSXT on safety 

planning for the Conra'' transaction and will be working with CS.XT as the integration 

process moves forward. The FRA's continuing role should serv e to further allay any 

remaining safety concerns that .ARU might have. 

Several other filings by rail union interests raise the same set of issues raised 

bv ARU. These filings are by John F. Collins, for the Brotherhood of Locomotive 
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Engineers ("BLE"); International Association of Machinists and Aerospace Workers (lAM-

4); Transportation-Communications International Union (TCU-4): Transportation Trades 

Department, AFL-CIO; United Railway Supervisors Associaiion: and New York State 

Legislative Board of the United Transportation Union. Each of these filings offers a bleak 

prediction of future job cuts and safety problems, largely predicated on the UP/SP 

experience. Ne appreciate the concerns expressed by these union representatives, but do 

not share their vision of the future. CSXT remains committed to adequate workforce staffing 

and to careful safety planning, as shown by its SIP. 

American True' ing Associatiftns - This motor carrier trade association asks 

the Board to condition this proceeding on a commitment by CSXT and NS to upgrade or 

remove "the many hazardous highway grade cros.'-ings along the Conrail lines." ATA-6 at 8. 

ATA does not identify these crossings, and supports its requested condition with no more 

than some very general rhetoric about the dangers of rail crossings 

.ATA's requested condition is unwarranted. .As described in the Envirormental 

Repori and the SIP, CS.XT has an aggressive program in place to reduce grade crossing 

collisions. These efforts have resulted in a decline in the number of collisions per million 

tram miles from 10.9 to 5.8 in 1996. a decrease of 47 percent. Conrail has also reduced its 

collisions per tram mile during the same period from 10.5 to 4.4. a decrease of 58 percent. 

In fact. Conrail has been an industry leader in this area, with the terest number of ctossing 

crasi es per million train miles among the Class 1 railroads. These issues are addressed in 

further detail m the Environmental Report (Volume 6B at 27-32) and the SIP. 

ATA cl.iims that as of 1990, "of the 176.572 public crossings, over 110.000 
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had no active warning systems (that is, no devices that indicated the approach of a train); 

nearly 75,000 had no advance warning devices of any kind; >nfl at about 42,500 crossings, 

the crossbucks did not meet uniform scmdards." ATA-6 at 6. 't is not clear why ATA has 

chosen to rely on grade crossing figures that are seven years old when FRA publishes new 

statistics annually. The 1996 figures show a continuing trend toward fewer crossings and 

better crossing protection nationwide. They also show that Conrail has a better than average 

record here. In 1996, Conrail had 12.286 public crossings at grade and active, train-

activated warning signals at over half of these crossings. 

Congressional Parties - Congressman Robert Menendez 

raises a safety concern based on the proposition that "CSX is facing a S2.5 billion jury award 

over a 1987 crash involving hazardous material(s]. . . " The Congressman's concerns are 

misplaced in several respects. First, CSX believes that this inappropriate jury award will be 

overturned The Supreme Court of Louisiana in fact has vacated the judgment, which should 

allow CSX to progress us post-trial remedies and appeal without the need for posting a bond. 

Second, the incident at issue had nothing to do with rail transportation provided by CSXT. 

CSXT's involvement in the 1987 tank car fire that triggered the lawsuit is oased solely on the 

fact that CSXT owned the interchange track on which the tank car was located. The tank car 

had been fitted with an iniproper gasket by a lessee of the car, which improper gasket caused 

the fire. CSXT did not own the tank car, repair the car, transport the car, load the car or 

own the contents of the car. Further, an National Transportation Safety Board report issued 

on this matter found no fault on CSXT's part. 

Congressman Menedez also claims that "the proposed Conrail merger 
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envisions a Shared Asset Area with no operating plans, no plans for investment in facilities 

already operating at full capacity, expectation of huge increases in traffic, and vastly reduced 

labor forces in the most densely populated area in the nation." Congressman Menedez may 

be right about population density and anticipated traffic increases, but he is wrong on every 

other count. 

First, CSXT and NS have submitted a Nonh Jersey Shared Asset Area 

("NJSAA") Operating Plan (CSX/NS-119) pursuant to Board Decision No. 44. The 'NJSAA 

Operating Plan offers a detailed description of NJSAA operations. Second, CSXT has plans 

for investment in NJSAA facilities and other capital projects that will benefit the "ISAA. 

These are described CSX/NS-119 at 116-118. Third, there are no plans for a "va. "v 

reduced labor force" in the NJSA.A To the contrary, plans for the safe allocation of 

employee work forces m the Shared Areas are set forth in detail in the Shared Assets Areas 

SIP prepared by CSXT and NS 

Congressman Menendez also expresses concerns about the impact of the 

transaction on NJT Those impacts, which will be minimal, are described in the Operating 

Plan submitted with the Application, the NJSAA Operating Plan, the Environmental Report 

and the SIP. In addition, the Verified Staiement of Paul R. Reistrup submitted with this 

rebuttal addresses concems that NJT has raised in this proceeding. 

Congressman Dennis J Kucinich raises concerns about the adequacy of post-

iransaciion .̂taffing levels in safety-sensitive positions. These issues have been addressed 

above 

Shell Oil Companv -- The Verified Statement of David L. Hall, a 
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management consultant for Shell Oil Company and Shell Chemical Company questions 

CSXT's comm.tment to safety, citing only a news report about the FRA safety audit, which I 

have discussed above. (SOC-3 at pp. 9-10). Mr. Hall, who does not purport to be a safety 

expert, offers no evidence to support hi' correct assessment that safety has "begun to slip" 

at CSXT. The facts prove otherwise, as I have demonstrated. CSXT's record in safely 

transporting the types of hazardous materials that Shell transports is exemplary, as I have 

noted above and as further underscored by the fact that CSXT earned the 1996 

Transportation Community Awareness and Emergency Response (TRANSCAER) award 

issued by TRANSCAER, a nationwide community outreach program that addresses 

hazardous materials transportation. Further, as our SIP explains. CSXT, like Conrail, is 

working to implement full participation in the Responsible Care Partnership program 

organized by the Chemical Manufacturers Association. Our participation in that important 

and rigorous safety program is a further sign of our commitment to safety in this area. Our 

SIP. and the Shared Areas SIP. also address in significant detail the plans for a safe 

integration of the CSXT and Conrail hazardous materials safety programs. 

State of Ohio Parties - The Ohio .Attorney General, Ohio Rail Development 

Commission and Public Utilities Commission of Ohio question CSXT's decision to transfer 

us existing Ohio "Trouble Desk" to Jacksonville. (OAG-4 at 42-43). It is not clear what 

"Trouble Desk" is being described. CSXT. which has extensive operations in Ohio today, 

does not have any sort of "Trouble Desk" m that state. Rather, as is common in the rail 

industry, we have centralized police and dispatching functions m Jacksonville and have made 

available an "800" number that citizens or local authorities can use to reach CSXT police 
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officials, who are trained to take the appropriate action, whether that be contacting the 

dispatcher or local authorities. The transaciion will have no impact on these procedures. 

Conrail currently maintains a signal and communications desk in Columbus, 

Ohio that serves as a center for receiving telephone calls concerning signal problems in Ohio 

and in all other states in which Conrail operates. While no final decision has made. CSXT 

anticipates transferring the functions of that systemwide desk to Jacksonville, consistent with 

CSXT's operations on the rest of its system. This transfer will have no detrimental safety 

implications for the state of Ohio or any other state currently served by that Conrail facility. 

Other Parties - Several spates and local interests filed comments raisin£ 

concerns with respect to the safety implications of projected increased iraffic on line 

segments of interest to those localities. I understand that these localized impact issues will 

be addressed in detail in the Board's Draft Environmental Impact Statement and thus I will 

not comment further on these issues here. 
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VERIFICATION 

STATE OF FLORIDA ) 
) 

COUNTY OF DUVAL ) 

Franklm E. Pursley, being duly swom, deposes and says that he 

is Vice President - Operations Support and Safety Integi?tion Officer of CSX 

Transportation, Inc., tliat he is qualified and authonzed to submit this Verified 

Statement, and that he has read the foregomg statement, knows die contents 

thereof, and thâ  the same is *rue and correct. 

Franklm E. Pursley 

Subscribed and swom to before me by hiin this 5'''' day c f December, 
1997. 

Notary Public j 
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I. Introduction 

Ournames are Gordon C Rausser and Robin A Cantor Gordon Rausser is Dean of the 
College of Natural Resources and the koben Gordon Sp.'oul Distinguished Professor at 
the University of California at Berkeley and a Principal of Law & Economics Consulting 
Group. Inc ("LECG") Robin Cantor is a Managing Economist of LECG LECG is ar: 
economics consulting firm that specializes in the application of economics to complex 
legal and public policy issues 

This Hebuttal Verified Statement is submitted solely on behalf of Nc^ "k Southem 
Railwa>- Company ("NS" ), not on behalf of the .Applicants jointly 1 ne statement s 
purpose is to describe our analysis and conclusions regardmg the studies of safety relied 
upon by the Federal Railroad Administration ("FRA") as a basis for its concems about the 
Coniail transaction We reviewed the supponing data and documentation for the 
statemtnt of Mr Edward R English. Direaor ofthe FRA's Office of Safefy .Assurance 
and Compl-ance Our analysis is based upon an independent examination ofthe findings 
presented oy Mr English as evidence of poiential safety problems emerging from the 
Conrail i.ansaction Our analysis focused cn the logical and statistical reliability of data 
sources, models and findings us-i bv Mr English to make inferences about the potemial 
safetv in.plications of the Conrail transaction Our reviev̂  emphasizes the general 
anaiviical approach and assumptions used bv FK.\ to form its opinions about safety, and is 
not an analvsis ofthe specific operatinu issues which stem from FRA's review ofthe 
transaction application I : is our understanding that the latter issues have been addressed 
bv the .Applicant Raiiroads in the Safetv Integration Plans filed with the Surface 
Transponation Board ('"STB"") on De.'rember 3. 1997 

I I . Qualiftcations 

Cualifications of Gordor. C Rausser 

I am the Dean of thf Co'leue of Natural Resources and the Robert Gordon Sproul 
Distintiuished Profe sor at the L niversitv of California at Berkeley I received a Ph D 
Wnh Highest Honors from the I mversitv of California at D-vns in 1971 and in 1973 was 
award''d a Postdoctoral htllouship in Economics and Statistics at the University of 
Chicago In 1987 1 was a Fulbnk!;i Scholar m .Australia 

In mv academic career, I have held positions teaching economics and statistics at many 
universities including the Univv of Chicago, Hebrew University, Harvard University, 
Universitv of Illinois, Iowa State University, and the jniversity of California at Davis I 
have published extensively »ri academic and professional journals in the areas of industrial 
organization, public policy, agncultural and natural resource economics, and the 
application of statistical methods Dunng my academic career. I have published more than 
175 articles, books, and book chapiers In addition, 1 have wntten more than 65 
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Commissioned Papers, Gcvemmenia' Reports, and Working Papers I have won founeen 
national awards and honors for my teaching and research 

1 am a Fellow of the Amencan Association for the Advancement of Science (1994), the 
American Statistical Association (1991) and the American Agricultural Economics 
Association (1990) I am a past editor of the Amencan Journal of Agricultural 
Economtcs and a past associate editor of the Journal of he Amencan Statistical 
Association and the Joumal of Economic Dynamics and Control From 1986 to 1987.1 
was Senior Economist at the President s Council of Economic Advisors Following that 
position. I served as the Chief Economist at the Agency for Intemauonal Development in 
Washington, DC from 1988 to 1990 

In addition to my academic expenence, 1 serve on a nuniber of boards of direaors of 
private companies and as a Pnncipal and Corporate Secretary of LECG I have extensive 
consulting expenence in economic damage analysis, environmental remediation cost 
allocanon, economic feasibility studies, predatory pricing and pnce frxing allegations, 
water quality contamination, regulated industnes, antitrust analysis, markei analysis, ai.d 
statistical modeling Over the course of mv 25 year professional career, 1 have offered 
opinions on the use of statistical sampling and modeling in over 30 cases Withm the past 
four years. I have testified as an expen in more than 25 cases, 7 of which mvoi ed 
courtroom trial testimony and two of v. hich mvolved arbitration testimony 

Appendix LECG-A is a copy of mv curriculum vtiâ  ic.v.j which contains a list of my 
publications and a lux of expen testimorv withr tiie last 4 vears 

Qualifications of Robin A Camor 

i am a Managing Economist m the Environmental and Natura. Resource Economics 
Practice of the Washington DC office of I.ECG 1 received a Ph D in economics from 
Duke Unik'ersity m 1985 Pnor to loining LECG in September, 1996. I was Director of 
the Decision. Risk, and Management Science Program, a research program of the National 
Science Foundation From 1982 to 1991, 1 was a senior researcher at Oak Ridge National 
Laboratorv 1 currently have a facultv appointment in the Graduate Pan-Time Program in 
Environmenial Engireenng and Science of the Johns Hopkins University 

1 have been actively .nvolved in the planning and coordmauon of sevcal progrims that 
link ftindamemal natural and social science, policy, and nsk management I am a past 
Coordinator for the NSF Human Dimensions of Global Change, the NSF Methods and 
Models for Integrated Assessment and the NSF/EPA Decision Making and Valuation for 
Environmenta! Policy 1 was Vice-Chair for .he US Global Change Research Program 
Working Group on Assessment Tools and Policv Sciences, NSF Principal for the 
Committee on the Environment and Natural Resources" Subcommittee on Risk 
Assessment, and Liaison to the Subcommittee on Social ? id Economic Sciences While at 
ORNL. 1 was Technical Assistant to the Associate Direo ir for Advanced Energy Zystems 
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which included divisions in energy technologies, fusion, fossil energy, and advanced 
materials 

My research and consulting expertise includes several areas of environmental economics, 
risk management, public policy and societal decision making My duties as Direaor ofthe 
NSF Decision, Risk and Management Science Program included the review of grant 
proposais which covered nsk-related research in engmeering, health, information 
technology, transponation. energ>, and the environment, as well as all ofthe social and 
behavioral sciences My duties at LECG include the analysis and communication of nsk 
and economic issues in asbestos litigation, solid waste management, property value 
diminution, industrial pncing, and comparative transponation risks My forty 
publications include refereed joumal anicles, book chapters, reports for federal sponsors, 
and a co-authored book on economic exchange under altemative institutional and resource 
conditions 

I am a current Councilor of the Society for Risk Analysis, whett' am also Chair ofthe 
Grants Management Committee and a member of the Annual Meeting's Program 
Committee for 1996 and 1997 1 am a past President of the board of direaors for 
MATRIX, The Business Center for Women and Minorities I serve or have served on 
science review and advisorv boards for the Harvard Center for Risk Analysis, the Johns 
Hopkins Universitv Graduate Pan-Time Program in Environmental Engineering and 
Science, the National Center for Environmental Decision-making Research, the Carnegie 
Council on Ethics and intemational .\fTairs, the National Oceanic and Atmospheric 
Administration, the National .Academv of Public Administration, and the Consortium for 
International Eanh Scierce Information Ne-work 1 currently serve on the editorial boards 
of the Joumal of Risk Analvsis and the .loumal cf Risk Research 

Appendix LECG-B is a copy of mv c \ which contains a list of my publications I have 
not provided tnal or deposition testimony in the last four years 

IIL Background 

On June 23.1997. CSX Corporation and CSX Transportation. Inc ("CSX"), Norfolk 
Southem Corporation and Norfolk Southem Railway Company ("NS"), and Conrail, Inc 
and Consolidated Rail Corporation (" Conrail") (collectively, "Applicants"), filed an 
application with the Surface Transportation Board (" STB") seeking approval and 
authonzation for (i ^ ihe acquisition bv CSX and NS of control of Conrail, and (2) the 
allocation of the use ofConrail s asseis between CSX and NS 

The US Department of Transportation (""DOT'), through the Federal Railroad 
Admiiiistration ("F'RA"), is the federal agency with plenary authonty over the safety of the 
rail'oad industry On Oaober 21,1997 the DOT submitted preliminary commems on the 
proposed transaction to the STB ' In us comments, the DOT does not take a position on 

' .Sec PrciiiDinan Co!nmenisof ihc U S Lcp t oriransponauon. Finance Dockei No. 33388 (Oa 2.', 
1997) 
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the merits of the application or as to whether relief wouid be required in the public interest 
as a condition to any approval by the STB Instead, the DOT raises in its commenis a 
number of issues conceming effects of the transaaion on the US rail industry These 
issues include the transaaion's impact on competitioru increased tt ain volumes for ?ome 
communities, passenger rail operations, railroad employees, and the financial prospects of 
the Applicants 

In DOT'S viev , "the most important issue raised by the pending transaaion is its potemial 
effea on safety "̂  To describe its concem, DOT submitted the Verified Staiement of 
Edward R English Mr English's statement expresses the DOT's ' growing concem that 
the ever larger size and complexity of major Class I railroads, and thus of consolidations 
involving such carriers, pose a nsk to safety in the absence of very carefiil and detailed 
implementauon planning "' On November 3, 1997, the STB ordered the Applicants lo file 
within 30 days a Safety Integration Plan that addresses the concems raised by Mr English 
in his statement 

Mr English s statemem is based on three studies earned out by or on behalf of FRA to 
examine the satc»v implications of the transaction The first study is an analysis of the 
UP/SP and BNSF mergers Included in this first study is an evaluation of safety culture in 
the context of merging organizations The second study is a general review o." issues that 
FRA states were not addressed adequatelv in the Applicants" filings Included in the 
second study is a statistical analvsis of nsk by line segments that was conducted by ZETA-
TEC'-l .Associates, lnc for the FR.A The third study is a detailed revi.-v> conducted by 
teams of FR-A personnel of seven functional areas which might be affected by the 
transaction "̂  

IV. Summary of Conclusions 

The Applicants have argued that for the acquired svsiem and the portions of the current 
systems affected by the transacuon expecteo total accidents will de-lme and safety will 
improve ' They base this argument on an analvsis of accifiT' rates and expected changes 
in tram miles In fact, FRA recognizes that CSX and NS have the best accident rates 
among class 1 railroads" -Applvmu the CSX and NS accident rates both to the exisung 
Conrail sysiem and the planned traflic increases results in a net reduction of 52 accidents 
per vear 

• Id al 4 

* Id 31 6 

" These areas include operating praaices moiixe power and equipment track and siniciurcs signal and 
in!i?> coniroL hazardous maienals dispatch centers and highwav-rail crossings See Venried Siatemeni 
of Edward R English Finance Dockci No vnKKiOa 1". 1997) 

* See l̂A Railroad Control Application Ftnana Dockei No 33388. at 75 to 77 (June 1997) 

'" See English Siaiemeni supra noic 4 ai 17 

' Ser 6A Railroad Comrol Application \upra noic 5. at "5 
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In contrast, FRA's analysis looks to '.he recent, but very particular, experience of two 
other large railroad mergers and a forecasting model to examine the possible implications 
for safety FRA's concems that safety will suffer as a resuh of the transaaion, however, 
are based upon evidence and methods which do not represent a balanced analysis of the 
fijture safety performance of the Applicants Our analysis has shown that: 

1 Survey resuhs cited b> FR.A as evidence for merger problems are not based on sound 
and generally accepted survey design and protocol, 

2 Results from the ZETA-TECH model of accident cost are biased and do not reflea 
known differences in the safetv performances of Conrail, CSX, and NS, 

3 Notwithstanding the bias in the data set, when results of the ZETA-TECH accident 
model are interpreted correaly given their statistical uncertainty, there is no significant 
increase in cost, and 

4 FRA conclusions about culture, acquisitions, and safety are not supported either by 
references to professional analv sis of these issues or by reliable empirical study of the 
Applicants or of other railroads Our review of literature on these issues reveals a 
number of reasons to expect an improved safety performance from this transaaion. 

The matenals we relied upon for our opinions are listed in Appendix LECG-C We have 
also relied upon the researcn and inv estigation effons carried out by the staff of LECG 
working under our direct supervision 

\'. Analytical and Empirical Concems About the FRA's Analvsis of Adverse Risk 
EfTects 

Mr English s statement is based upon a collection of studit to examine relationships 
between mergers and existing safetv and operating pattems These s'-idies include (1) an 
analysis of the recent UP'SP and BNSF mergers and potentially relevant safety problems 
as identified in pan by a post-merger safety survey of FRA staff that appears to have been 
conducted internally by FR.A, (21 a second survey of FRA staff regarding potential safety 
problems resulting from the Conrail transaction, and (3) statistn-al analyses of accident 
costs for cenam subject rail line segments and grade-crossings 

W'f find lhat these siudies do not provide a sound conceptual or fact-based analysis of the 
implications of this transaction The surveys do not meet professional standards for design 
and protocol As we understand their structure, they are more likely than not lo elicit 
biased responses because they requested immediate subjective reactions and there appears 
to be no sampling design to select respondents and ensure representative perspectives. 
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The statistical analysis is also an unreliable basis for the safety concems because it fails to 
reflea known differences regarding the safety performances of the Applicants and 
modeling error is ignored in the application As reported by Mr English, the resuhs of the 
ZETA-TECH modeling are point estimates of the 1995 costs of segment accidents' 
Similarly, the year 2000 forecast is reported as a point estimate This ignores that the 
model IS not a perfect piedictor of the actual data and will forecast with error When 
estimation error is reflected in the model estimates, we cannot reject the hypothesis that 
there is no statistically significant increase i i risk as measured by the year 2000 cost of 
accidents forecast 

V.l The FRA Su-.cys 

We have reviewed the supponing work papers for the two surveys and the statistical 
analyses Our review revealed comments from survev respondents and data collectors that 
indicated lhat the UP/SP safety assessment survey *.ad no formal design There appear to 
be several differem types of inforr.tation requested and the response formats are 
unstructured Attachment LECG 1 is a summary of the matenals provided by the FRA as 
the work papers for the UP/SP survey It show^ that several information requests were 
being implemented and that no structured fonnat guided the responses 

The Conrail transaction survey appears to have some structure for responses, but it is 
completely subiective in content and there is no summarv analvsis of the resuhs 
Moreover, vve could find nothing in the work papers to suggest a sampling design, so 
there is no basis for knowing if the responses are representative The supporting FR.A 
work papers indicate that these survevs are essentially information requests to the FRA 
staff for subiective reactions to the mergers" 

' Estimates based on a single csiimaicd or forecast value are called " pomi esumaies' A point esumate 
u/ll noi proMdean\ in/ormaiion on Ihc likelv range of crrc .- For ihis reason, ii ts standard :.iaustic3l 
P'aci ICC 10 repon a confidence inierv al around point estimates Confidence inierv ais convcv the precision 
Oi Ihc csiimaic A common practice is lo require no more lhan a 5% chance tha' a.i esiimaied \alue will 
iic ouisidc ihc confidence intcr\ai Once ihc level ot precision is selected knovvledge of the model s 
•.•siimaiion error is used lo den\e ihc upper and lo«cr bounds of the confidence interval 

The followine statements from wntten cuidclmcs for the safetv assessment survevs support our concern 
lhat these judgments were formed hastiU 

• "Do silling at vour desk off the icp of \out head If vou cannot amve ai an immediaic conclusion, 
mark ihc uem No Opmion as noted bclo\« because there is not enough time to do anvthmg else " 

• As vou recall the announced future intentions please faaor these into your decisions If you are 
noi reasonabiv sure, then simplv indicate No Opinion' 

• "Rating scheme 
1 "0" 15 cxcclleni " 10" is «crA poor 
2 Lnsure don I know, no opinion mark vnth an *'X" " 

For ihc vard evaluation sheci 
• "When considenng a location pro> idc an immcdiaie response based on your expenence and in 

accordance with the rating scheme noted below (same as for the route segments) There is no ume for 
rcscaich 
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We understand from survey instruaions that the FRA had a limited amount of time to 
condua these analyses This may account for the shortcomings we find in the 
methodology As a matter of standard practice, however, the survey instrument and 
response colleaion protocol are cntical for the quality of the data collected and the 
reliability of the survey resuhs 

y.2 The ZETA-TECH Statistical Analysis 

To evaluate the implications of the transaction on accî .ent risk, ZETA-TECH examined 
accident costs for certain subjeci Conrail, CSX, and NS line segments ZETA-TECH 
estimated a model of average annual accident cost per line segment Accident costs were 
based on data from 1989-1996 An "eight-year average cost" was derived from these 
yearly data The eight year average per segment was used to estimate a model of cost that 
included train miles, curvature, and indicator variables for each ofthe three firms These 
indicator vanables are included in the model to capture inter-railroad differences in 
accident risk Once estimated, the model was used to estimate a "Year 1995" value and 
forecast the "Year 2000" value 

ZETA-TECH's various calculations have little probative value because of major defeas, 
any one of which could be fatal Specifically 

• The results do not properly incorporate or reflea knowTi differences in the safety 
performance of Conrail. CSX and NS 

• The model is not properly structured to detect and measure potential inter-railroad 
accident cost differences, even though this is the entire point ofthe exercise 

• ZETA-TECH ignores the fact that statistical estimates are made with error, and when 
properlv viewed, the results are consistent with no accident cost effeas from the 
transacuon 

The data used by ZET.A-TECH to estimate the accident cost model are not valid 
representations of the safety perfonnances of the Applicants Attachment LECG-2 shows 
svsiem safety performance for seven veais as measured by annual accident rates 
(preliminary rates for 1997) for Conraii. C SX, and NS Standard statistical tests confirm 
lhat Conrail s performance is significantlv worse than that of NS and CSX 

In contrast, the data relied upon bv ZET.A-TECH do not exhibit these distinguishing 
charactenstics Attachment LECG-3 shows the accident rates for tne data se: Again, we 
applied standard statistical tests to look for significant differences in the underlying 
patterns of accident rates These tests, however, fail to reject that the data for all three 
operators come from the same underlving pattem of accident risks when based on the 
limited secmenis used in the ZETA-TECH model This means that the segmems analyzed 
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bv ZETA-TECH are not representative of the railroads' actual safety experiences with 
their systems 

The main point of statistical accident (cost) analysis is to estimate inter-railroad differences 
in accident costs, allowing for other relevant faaors In its model, ZETA-TECH allows 
the data to mform us about this key difference in safety performance m one and only one 
way through shifts in the average level of accident costs The results of the ZETA-
TECH model, however, only serve to confirm that these data do not reveal the known 
safety distinctions among the railroads 

Attachment LECG-4 shows the results of tests to compare accident costs across firms 
Differences across firms are measured by indicator variables included in the model The 
statistical uncertainty surrounding the estimates of each firm's effea on costs is 
sufficiently large that each test result is consistent with there being no difference among 
railroads m cost expenences In other words, the model is telhng us that there are no 
statistically significant safety distinctions among the railroads even though the estimates 
show small differences 

Moreover, neither ZETA-TECH s " 1995'" cost estimate nor their forecast for the year 
2000 can be statistically distinguished from tneir "8-year average cost " We reached this 
conclusion by estimating the statistical uncenainrv surrounding the ZETA-TECH 
estimates and forecast, using the generally accepted and appropriate method of confidence 
intervais 

As we have already indicated estimates based on a single estimated or forecast value are 
called " poini estimates" A point estimate will not provide any information ci the likely 
range of error For th:s reason, ii is standard statistical practice to report a confidence 
interv al around point estimates Confidence intervals convey the precision of the estimate 
Once the level of precision is selected, knowledge ofthe model's esumation error is used 
to denve the upper and lower bounds of the confidence interval 

Our confidence intervals for both the "A ear 1995" prediction and the "Year 2000'" 
forecast bracketed the "S-year averai'c cost, " indicating that neither the 1995 predition nor 
the 2000 forecast can be statisticallv distinguished from the 8 yê r average value Thus, 
the ZETA-TECH results are entirelv consistent with there being no discernible effect of 
this transaction on accident costs 

Our conclusion on the accident costs is bast J on carefijl analysis of ZETA-TECH s own 
data in the framework of their model (which we do not endorse) to take account of the 
inheren; statistical uncertaintv sunoundmg any accident cost estimates This uncertainty is 

'The methods usca in calculating ihc vanancc of ZETA-TECH s nonlinear transformauon of their 
predicted values and the confidence intervals for the esumate and the forecast were based on standard and 
accepted siaiisiical methods as discussed n W illiam H Green. Econometric Analysis, p 57. 196 (2d cd. 
) 99''> I w c used the .̂ "o lev el of significance for cai.nlaung the upper and lower bounds, which ts 
standard practice 
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ignored by both ZETA-TECH and Mr English in their interpretations of the model 
results " A proper consideration of statisucal uncertainty yields the following results from 
the ZETA-TECH model 

Figure LECG-1: 95% Confidence Intervals on ZETA-TECH 

8-Year Average Cost = $23,582,157 

Loww BoufMl Year1995 Upptr Bound 

Actuai S16.203.309 $20,910,017 $25,616,725 

Adjusted $18,273,968 $23,582,157 $28,890,346 

Lower Bound Year 2000 Upper Bound 

Actual $18,303,737 $23,564,375 $2P,825,012 

Adjusted $20 642 815 $26 575.721 $32,508,627 

For the "Year 1995,'" the S23 6 million estimate is highly uncertain, by conventional 
standards—the confidence interv al spans from 77 5% to 123% of the prediaion Proper 
analysis of the "Year 2000 " forecast reveals the major flaw of the ZETA-TECH results 
and interpretation Here, the confidence interval widely brackets the 8-year average of 
S23 6 million In other words the S23 6 million value for the 8-year average is well withm 
the range S20 6 S32 5 million Thus this " prediction " cannot be statistically 
distinguished from the 8-year average We conclude that the ZETA-TECH model does 
not provide a basis for predicting an increase in accidents due to this transaction 

VI. There is Substantial Evidence That Shows Acquisitions A.'̂ e Not Detrimental to 
Safet> 

Mr English relies heavily on the analvsis of two particular mergers. UP/SP and BNSF, to 
infer that large railroad consolidations lead to safety problems He acknowledges that 
there are several reasons lo have anucipated safety prolleins wnh the UP/SP and BNSF 
meruers 

A similar eniicism applies to :hc analv sis of grade-crossing accidents We d'd not receive a grade 
crossing accident mode! from ZETA-TECH but iheir analysis for grade crossing accidents also relies on 
pomi esumaies v îihoui anv consideration of ihe error in these forecasts 

'" The aaual \aluts arc the prcdicicd values from ZETA-TECH s model The adjusted values incorporate 
ZETA-TECH s adjustment to calibrate the results to the 8-ycar average dollar costs 
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Prior to their mergers, three of the four railroad parties had relatively poor safetv 
records with UP having the highest rate of any of the large railroads for five of the 
last six years Southem Pacific consistemly had the second highest rate (except for 
1995. when it led the industry in major accident rate) It is then, perhaps no surpnse 
that the merged conipany (LT/SP) has experienced safety problems almosi since the 
day ofthe merger These problems have been aggravated by rapid traffic growth and 
shortages of both locomotives and the crews to operate them This has led to major 
disruption in UP/SP services to customers, overworked supervisors, overworked train 
and engine service personnel and a severe shortage of qualified employees in Texas 
(Houston) and other UP/SP system locations So agam, it might have been anticipated 
that the new company, faced with booming trafBc and the challenge of operating 
service over more than 3,500 miles of trackage nghts on competitor LT, would exhibh 
a relatively poor safety performance '" 

According to Mr English, "the poor safety expenences of the UP/SP merger and the 
safety related problems FRA also identified in the context of the BNSF merger"'" and the 
potential complexities of this transaction led FRA to conclude that a safety assessment of 
the proposed transaaion was imperative 

Data on the railroad industrv, however, demonstrate that the UP/SP performance 
discussed by FRA is not a general resuh Acquisitions and mergers have been on-going, 
large, and wide-spread in the mdustrv since the early 1980s The accident data do not 
suggest that this has been detnmental for safety In fact, as we argue belcw, the opposue 
conclusion is more consistent with the data Notably, preliminary data on 1997 UP and 
BNSF accidents rates are Itmer than the comparable penod in 1996, and lower than rates 
for calendar 1996 

17. / .Safety- and Organizational Change in the Rail Industry 

The structure of the railroad industn has changed dramatically since the passage of the 
Staggers Act in 1980 According to the L nited States General Accounting Office 
( GAO ) 

From 1976 through 1995. the nation s lari;est freight railroads cut costs, increased the 
lonnage each train earned and the distance this tonnaee was earned, downsized their 

'' .See English Statement supra note 4 at 2-"' 

" J J at 17 

'' The FRA Preliminarv Sumnur̂  for Jan-Jun ! 99"' show rales for UP and BNSF of 3 28 and 2 71 
(accidenis per million irain miles) rcspcCTi\el\ The comparable rates for 19% are 4 13 and 3 60. and for 
calendar 1996 ihe rates are 4 IX and "? ^ I In addmon preliminan 1997 Employee on Dutv ( "EOD") 
accident rates also show declines for UP'SP and BNSF The 199" rates are 2 64 and 1 47, respeaivelv 
The comparable rairs for 199̂ , were t IM and 1 86 .See Firdeml Railroad Adnunistraiion OfTice of 
Safeiv. L S Dep t ofTransponaiion. . iccident Jncideni Bui'enn Nes 160-65 (1992-97) 
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workforce, and eliminated, sold, or abandoned thousands of miles of unprofitable or 
little-used track " 

In short, the competition fostered by the Staggers Act has greatly improved the efficiencv 
of rail services Notably, increases in efficiency have been coincident with substantial 
merger aaivity GAO reports that m 1976, 88 class I railroads accounted for 98 percent 
of industry revenue and 89 percent of the train miles In 1995, 15 class 1 railroads 
accounted for 91 percem of the revenue and 82 percent of the train miles " 

An equally notable change in railroad economics stem? from improvements in safety 
Accident prevention has been a high pnonty for the railroad industry In fact, we have 
seen dramatic improvements in accident rates Attachment LECG-5 shows that accident 
rates have dropped to less lhan a third of what they were in 1976 for the nation as a 
whole 

The declining accident rate has not occurred by chance During the 1960s and 1970s, 
increases in average train lengths, car sizes, and loadings increased derailment rates '* In 
contrast, capital investments, deregulation, and technological change are cited as Actors in 
the decline of accident rates dunng the 1990s " All of these safety improvements have 
been made in an environment of increasing merger aaivity among the railroads 

The decline in accidents rates, however has slowed in the 1990s GAO reports that the 
annual percentage decline in accidents was 9°'o in the 1976-87 period and fell to a 2% 
annual rate in the 1̂ 87-95 penod The more recent accident data show an increasing 
proportion of accidents at?- caused bv human factors and error More generally, industry 
analvsts recocnize that the most easiK identified accident causes have been addressed and 
funher improvements to safeiv are becoming more diffirult to identify 

After manv years ofindustn effons to improve safety, it is not easy to identify where 
fiirther effort would be best allocated for the greate.̂ t effect There are two reasons 
for this On'* is that no single problem stands out as being dramatically larger than the 

" GAO Hnii Transponation hedernl Hr.ilr-ind Idministration s \e^ Approach to Railroad .Safen 2 
(Pub No GAO-RCED-97 . | J : . Jul* I99-) 

Jd at 15 

" .See R E Thompson et ai Hazardous Materials Car Placement In A Train Consist — l oi I fRê -iew 
and .\nahsisi 15 (U S Dep lofTrans Repon No DOT/FRA/ORD-92/18 1, 1992) 

.See Aviva E H3r\c> cl al .Siainiical Trends in Railroad Hazardous Materials Transportation Safety 
I9?h to J9H6 ai 1-6 (Association of Amencan Railroads Pub No R-640. 1987) 

*" Federal Railroad Adminisiratioi L' S Dep i of Transporution. Enhancing Rail Safety NOMI and mio the 
21" Centur\ The f ederal Rail i.cd Xdministration s Safety Programs and Jniliatives 13 (1996) 
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others Second, the relati vely low rate of accidents in recent years provides less 
statistical information with which to work '̂ 

Because it is becoming increasingly difficult lo ide itify accio'̂ m causes from empincal 
studies, it is not sr. prising that competing perspect ves on railroad management and 
operations are used to explain risk causes In its leview of railroad safety , the GAO 
identified these ftindamemal differences in operational perspectives 

Safety on the riticn's railroads has improved since 1976, although the most rapid 
decrease in accidents occurred before 1987 FRA and industr>' officials attribute these 
improvements to advancements in technolog>', increased investment focused on a 
downsized infrastruaure. and a more scieiUific approach toward reducing injuries 
However, class I freight rail'" ids. which account for most ofthe industry's revenues 
and tram miles, are now using fewer people, locomotives, and cars to haul more 
tonnage ove " fewer miles of track Labor officials believe that these changes in 
operations could lead to more rail collisions and accidents as a result of greater 
congestion and fewer qualified employees to perform essemial maintenance Wliile 
current ixifety trends are positive, it is uncertain how further advancements in 
technology or reduaions in employment will affea safety in the future ^ 

The GAO report makes clear that one ofthe results from years of mergers, acquisitions, 
track reductions, and technological improvements is downsizing of the railroa d labor 
fore;.' Attachment LECG-6 shows the decline m class I freight railroad employment 
between 1976 and 1995 This decline in employment does not ar'pea to have been 
detnmental to safely, as measured bv data on accident rates which have fallen 74"''o since 
1976 

More recently, analysts have raised incompatibilities in si>ty cultures as an additional 
detrimental influence on safety performance following la;ge mergers or acquisiti jns We 
do not dispute that organizational factors such as safetv culture may play a role n safety 
pertormance We have already noted that accidents caused ̂ \ human facto's and errors 
have not expenenced the dramatic reductions since deregulation that we find m non-
human causes Attention to the interaction of organizations factors and individual aaions 
that might contribute lo accident rates is a natural extension ofthe scientific a'jproach tc 
safely improvements 

Few phrases occur more frequentlv in discussion about hazardous technologies than 
safen culture Few things are so sought after ;ind yet so little understood However, 
should anyone think thii the current preoccupation with safety culture is just another 

• Ctinsiophcr P L Barkan, Data Requirement', for the Development of a Quantitative Risk Assessment 
Model for Rnil Transportation of Hazardous Maierials. Conference on the Transportation of Hazardov'S 
Materials and W-;:. ,. di 2 85 to 2-̂ 8 (1991) 

"" GAO. supra nac 16. ut 4 
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passing f a i consider the following facts Commercial aviation is an industry that 
possesses an unusual degree o*" uniformitv world-wide .Airlines across the globe fly 
mucn the same types of aircraft m comparable condition: Flight crews, air traffic 
t ontrollers and mainten?nce engineers are train°d ind licensed to very similar 
standards Yet in 19̂ 5 the nsks to passengers (the probability of becoming invo'-.ed 
in an accident with at Itast one fatality) vaned bv a faaor of 42 across the world's .-ur 
camers While factors such as national and companv resourcis will plav their part, 
there can be little doubt that differences in safetv culture are likely to contribute the 
lion s snare to this enormous vanation """ 

Scholarly research on cultural factors, however, is limited and aoes not provide the kinds 
r-f general conclusio ns that can easilv be extrapolated to a specific case The cuue.n state 
ofthe an m the study of corporate culture is best summarized by the foUowini' Siatemeni 
from leading researchers in the area 

The literature on organizational cultures consists of a remarkable collection of pep 
talks ar stones, and some insightful m-depth case studies There is. we believ e, a 
dearth of ordinarv research as taught by standard behavioral research methodologv 
textbooks 

In tho context of railroad accidents there have been some anempis to develop a*>«;essment 
tools for organizationa'. and managenal root causes As one example of the few 
applications, the Railwav Acc.dent Investigation Tool (""R-AIT") was developed bv a 
research team fiom the 1. nivp'sitv of Manchester for the Bntish Railwavs Board R.AJT i : 
a practical investigative to-il that builds on the anaKitcal concepts emerging from safet 
culture analvsis Apiilication of RAIT is a highlv structured process involving specific 
attention to the influfnce of managenal root cause, (such as faining. provision of tools 
ana equipment matenals. design, comrr.unica'K ns, rules, supervision, planning, 
commercial and operational pressures and man; enance) on latent and active safety 
failures " 

V\ . found no documents m the work papers to show that anv structured procedure hke 
R-AIT had been applied by the FRA to review the Applicant s accid mis Although the 
FR A work papers contain descnptmns of Conrail/CSXTsS employee fatalitie;. and train 
acci ienis for ;he penod ]994-}QQ7 there is no separate analysis of these accidents in the 
context of cultural root causes Regulations or conditions affecting this tran.saction mav 
h've iiTntendeJ consequenrfxi for safetv if based cn what appears lo be a limned 
undersiandins of how satetv and ori:anizaiH«nal factors interact 

.'amcs Reason ('orporate ( uiture ami Saivt\ NTSB Svmposium on Corporate Culture and 
Transponation Safe:>, at 1 (1997) (emphasis m original) 

"" Gccn Hofsicdc ei al . \tea.suriny; <iri'anizatii>nol cultures a qualitative and quantitative studv across 
rxfnn ca^tv 35 Admin Sci 0 286-28̂  (1990) 

"'Daniel E Wzunnotml . Bevond.iviaium Hume f-actors Safen in Hifth Technology Svstems \A1 
(19V5, 
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n.2 .Safety and ()r<;'-:::z^i,i,nal Change in (Pther Transportalion Industries 

Orgamzation and market structural changes undertaken to gam econonuc efficiencies are 
not umque to the railroad mdustrv Other transponatio:, seaors have been similarlv 
transformed in the recent oast These transformations raised almost identical concems 
abojt safetv. organization change congestion, and maintenance as those raised bv Mr 
English It 1'̂  tnerefore enlightening to look at airiine and trucking experience as an 
additional source of information about the safety and orgaruzational change relatioti:hip 

Numerous studies have been conducted on the safety of airlines and the efTects of 
deregulation Airline safetv has been steadilv improving since the .Airline Deregulation .Act 
of 1978 Safetv analysts renon that based on five different measures of airline accidetit 
rates, safetv improved or remained staii;t'ca!lv unchanged after deregulation in the 1979-
85 penod Moreover, review ofthe 1986-88 ptiiod indicates that airiine mergers did 
not have a significant impact on safetv as measured bv the accident data The same 
analyst̂  review accident causes to confirm that the organizational and maiket structure 
changes did noi adverselv aff'ect ŝ 'eiv 

The rat:* for equipment failure relaied accident;: in the first six years following 
deregulation is hss than one third of the pre-dtregulation rate The 1986-88 rate is 
less than one half of the pre-dereguiation rate If deregulation had indeed induced 
shortcuts in aircraft maintenance tne ate at"e(̂ uipinen. failures might be expected to 
have increased The sharp decline in this rate suggest, lhat. at least through 1988, 
deregulation has not led to vudespread maintenance deficiencies 

Accident rates declmec m me air traffic control categorv. reducmg t.ne alreadv low rate 
even further ', terms of accidents, there ts no ev.dence that me air traffic control 
system has functioned less safelv after deregulation than it did before 

Similar results have been fou id for worker safetv in the airlme and trucking industnes 

In tem;? ofthe economic forces set in motion bv transportation deregulation, almost 
ai! f :tors suggest that there should be a drop in safetv as a consequence of 
dereuulafon Moreover, if there is such a decline it is likely to be large; in the initial 
vears of deregula'ion than after ihe industrv settles down into the postderegulation 
equilibnum 

Examination of several BLS accideni rate senes fails to indicate anv cause for alarm in 
tem:: of major departures from expecied accident trends There has been no apparent 

Clinton \ Ostcr et al l(>ii iirpiane' i rash .Aviation Safety in a Changing HorldTi (1992) 
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upsurge in accident levels in the postderegulation period A variety of regression 
specifications fail to reveal anv adverse effeas of deregulation *̂ 

Industry analysts have identified a number j f reasons why aaual safety penormance does 
. ol deteriorate with changing organizational and market stmaures First, there are 
pnvair incentives to avoid accidents Insurance costs, casualty losses, reputation, and 
employee oversight are all active incentives that encourage safety improvements 
Second, accident data are actively collected, investigated, and reported bv regulatorv-
agencies Third, as we have alreadv noted, the transportation industnes have paid some 
attention to the organizational and human faaor influences on safety 

VU. Conclusio.is 

"i he FRA analysis of this transaction anempts to look at a number of areas where safety 
piobicHis may emerge The FR.A's review is heavily influenced by the recent, but very 
panicular, expenences of two other large railroad cor.:binations While concem about the 
LfP/SP and BNSF mergers is understandable, focus on these recent transaaions to the 
exclusion of other relevant factors 'ioes not lead to a balanced assessment of the fijture 
safety performance of CSX and NS FR.A's approach to infon.'ation sources would be of 
greatei vaiue for understanding the implications of this transaction if 

1 The safety correlates ot the UP'SP and BNSF mergers could be extrapc'.ated to this 
transaction, 

2 FR-A s surveys had followed sound sample designs and protocol, 

3 The ZET.A-TECH forecasting model was properiv construct. j and interpreted, and 

4 The other findings of safely nsk were based on reliable, preferably empincal evidence. 

Our review indicates lhat the FR A s evidence of risk and safely effects does not provide a 
proper basis for predicting rhe consequences of this transaction Regulations or conditions 
afTecting the transaction, if premised on this evidence, could have unintended 
consequences for safety 

\V l»ip Viscusi The Effect ofTransporinuon Deregulation on fforî —Sujety . m Transportation Safety 
ir an .l/̂ 'c of Deregulation 89 (Leon N Moses &. Ian Savage, eds , 1989) 

NancN L Rose hmancta! Jn/luences on .-\trline Safen . itf ' ai 94 

' Thomas G Moore. The .\fvth of Deregulation s \egative Effect on Safety, in id at 10 
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Attachment LECG - 1 

SUMMARY OF FORMATS FOR THE UP/SP MERGER SURVTVS 

ResDOPdent Infonnation Request Fonnat 
1 S Gallant UP/.SP Merger E-mail 
2. Mark Daniels' Follow-Up Safetv Assessment of 

UP/SP Merger 
List of problems 

3 L.H Hasvold, Regional 
Administrator, RRS-44 

,-ollow-Up Safety -vssessment of 
UP/SP Merger 

Memo/list - Operaung praaices 
and hazaidous matenals issues 

4. David H Green UP/SP Merger Safetv Assessme nt Paper - Region 5 issues with the 
merger 

5 R.M Centracco, Supervisorv 
Railroad Safen- Specialist 
(HM). RRS-35 

LT/SP Merger Memo - Region 5 hazardous 
materials (acmal/perceived) 
issues 

6 Louis H R:chard. Jr,. 
Railroad Safen Inspector 
(HM) 

LT/SP Merger Memo - Actual deficicnwiti and 
violauons found dur ng 
mspecuons 

7 Billv J Stetl, Railroad 
Safetv Inspector (HN'). RRS-
35 

Follov*-Up Safetv assessment of 
LT/SP Merger 

Memo - Regional 
actual/perceived deliciencies 
(San Antomo, TX) 

8 W A Femau, Railroad 
Safet> Inspector (HM). RRS-
35 

LT'SP Merger Memo - New Orleans 
actual/perceived situauon 

9 Trcmellc Sykes. Railroad 
Safch Inspector (HM, 

Follow-Up Safetv Assessment o. 
LT'SP Mereer 

Memo - Actual/Perceived safely 
issues in the last 12 months 

Id Mark Glenn UP/SP Merger Unknown/List - ActuaLPerceived 
issues in Houston Area 

11 James .'̂  Duncan. Hazardous 
i Maierial Inspccior 

Follow-Lp Safetv A ssessment of 
UP'SP Mercer 

Memo - Vanous deficiencies 
listed 

12 H D Campbell UP/SP Merger UnknowTvT-ist - Deficiencies, 
violauons and addiuonal 
problems with the UP/SP in 
Houston Area 

1 R A Krippcndorf. 
Hazardous Matenals S^eiv 
Inspccior 

Fcllou-Lp Safet\ Assessment of 
Ur"SP Merger 

Letter - Summarv of actual 
documented hazmat safer> 
defects and violations in LitUe 
Rock, AR temtorv for UT/SP 

14 Henrv L Jacobs Follow-Lp Safetv Assessment of 
LP SP Merger 

Email - Some UP/SP hazardous 
matenals field perceptions 

15 Roben Scies/.inski UP/SP Merger EiTiail - Perceived negauve 
inpaa for UP/SP irackage m 
Fxgion 8 

16 Jim Adams UT/SP Merger Hmail - Inodenis-'concems from 
"the Track" 

17 George E Hardv. Jr Follov*-Up Safety Assessmem of 
LT/SP Merger 

Email - Infonnauon on train 
dispatchers (SP) m Denver and 
some percepuons 

18 Lonnic Ramos LT/SP Merger EmailAVP Atuichment-
Compilauon of accidents 
reflecung a negauve impact 

' Due 10 the ambiguitv of the documem in quesuon, it is uncertain if Mark Daniels is the correct respondent 
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Attachment LECG • 2 

^ccident Rates for the Entire Systems 
- Conraii, CSX. and Norfoik Southem -

0 00 I ' 
1991 1992 1993 

t'ource: FRA Accideni / Incident Bullelin 

1994 

Year 

1995 1996 1997 

Statisticai Tests for Significantiy Different Risit Performance 

A standard non-parametric hypothesis lesi for pjpulalion homogeneity shows a slalistically significani difference among 
Ihe three railroads Separate lesis performed beiween Conrail and each of the Iwo applicanis (CSX and Norfor-
Southe, 1) also indicate slalistically significani differences. 

^ ^ ^ ^ 



Attachment LECG • 3 
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Accident Rates for the Subject Segments 
• Conraii, CSX, and Norfoil^ Southern -

Corrail Segments' CSX Segments | NS Segm«nt« 

• • 
• » 

• • • • 

• 

• Accidenis per MTM 

Source: ZETA-TECH database 

Statistical Tests for Significantiy Different Risk Performance 

A standard non-parametric hypothesis test for populalion homogeraily s,)ows no statistically significant diffe-Bnces among the 
three railroads Likewise, separate tests performed beiween Cr.uail and each of the two applicants (CSX and Norfolk Souihem> 
do noi indicate any slalistically significant differences. ' 

•One Conrail segment showed an accident rale of 136 accidenis per MTM and is not shown on Ihis graph. 



Attachment L E C G - 4 

Indicator 
Variable 

Conrail 
CSX 
NS 

Parameter 
Estimate 

5)691 
5:i 52 
5C9 72 

Testing for Statistical Differences Between the System Coefficients 

Standard _ 9SV. Confidence IntPrv,! 
Lower Bound Upper Bound 

107 26 
135 83 
140 81 

356 68 
255 30 
233 73 

777 13 
787 75 
785 72 

I 

i lo. Conrail = CSX 
Ho: Conrail = NS 

Calculated 
T-value 

046 
062 

Critical 
T-value 

1 96 
1.96 



ActactiMnt LECG - 5 

2 . 1 : Te««l Train Accietcnts. All 
lai i oads, Calefnoar Years 1976 

Through 1995- Tran acadents 
17 000 

s-*̂  4<̂  ..f̂  y 4̂*' 
Calendar year 
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Attacbaent LECG - 6 

Figure U : Class I Fraight RaMroad 
Employment, Calendar Vears 1976 
Through 1995 

200 000 

100 OOC r 

/ / / / / / / / / / / / / / / / / / ^ 
Calendar year 
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".An Economic Development Consonium," Position paper to the Administrator. Agency for 
International Development, unpublished. January, 1989 

"An Institute for Policy Reform." Position paper to the Administrator, Agency for International 
Development, unpublished. January. I9S9 

"Third W orld Debt and A I D s Position." Coniidentiai Report to the Administrator, Agency for 
International Development. Januarv . 1989 

"The Afghanisun Mission and Economic Analytical Suppon," Confidenttal Rejwrt to the 
.Adminisnator, Agency for international Developmen', March, 1989. 

"^e Bangladesh Mission and tcor mic Anaiviical Support," Confidential Report to the 
.Administrator. .Agency for Intr. 'ational Development. March. ;989. 

"The Indonesia Mission and Economic Ana!viical Support," Confidential Report to the 
Administrator .Agency for Intemational Deveiopmenl. March. 1989. 

"Major Economic C onstraints. Challenges and Objectives of the U. S. Foreign Assisunce 
ProjTram. " Position paper to the .Administrator. .Agency for International Deveiopmenl. 
unpublished. March. 1989 

"The Pakistan Mission and Economic Anaiviical Support," Confidential Report to the 
Administrator, Agency for International Development, March, 1989. 

"TTie Philippines Mission and Economic Anaiviical Support." Confidential Report to the 
Administrator, Agency for Intemauonal Development, March, 1989. 

" The Thailand Mission and Economic Analytical Support," Confidenttal Report to the 
.Administrator, Agency for International Development, March, 1989, 

"Pnvatization and the Provision of Social Services." Confidential Report to the AdminisUator, 
Agency for Intemational Development. Apnl, 1989. 
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"A New Appioach to County.' Development Sttategy Sutements." Report to the Administtator, 
Agency for International Development, M?y 1989. 

"The Structure of the Intergovemmenul Group on Indonesia," unpublished report to the 32nd 
Meeting of the Intergov emmenul Group on Inconesia. The Hague, Netherlands, June, 198S'. 

"United Sutes Pledging Sutement," report to the 32nd Meeting ofthe Intergovemmenul Group 
on Indonesia, The Hague. The Netherlands. June, 1989, 

"Professional Relanonships and the Role of Increasing Sophisttcatton: Agncultural Economics 
and Economics," with Richard E Just, University of Califomia, Department of Agncultural and 
Resource Economics, unpublished manuscnpt, Berkeley. CA. August, 1989. 

"Farm Capiul Structure and the Agency Cost of Outside Equity Ownership", vvith Kathryn M. 
Gordon, Department of Agnculmral Resource Economics, University of California, Berkeley, C.A, 
1990, 

"Urban Labor Markets and Economic Policy/Insnmtional Refomr S.-mmary of a Workshop," 
(one of many collaborators) Development Discussion Paper No. 329 (Economic Policy Senes), 
Harvard Instimte for Intemational Development, Cambndge, MA, Apnl, 1990, 

"Endogenous Policy Theory The Political Strucmre and Policy Formation," with Pinhas Zusman, 
Working Paper .Nio, 53"̂ , Department of Agncultural anu Resource: Economics, University of 
California, Berkeley. CA. 1990 

"The Role of Instimtions and Policv Reform in U S Foreign Assistancv.-," Working Paper No, 522. 
Department of Agncultural and Resource Econr mics. University of California. Berkeley. CA, 
1990 

"Futures Market Perfonnance and Behavioi,'" R'-port prepared for the Managed Futures 
Symposium. New York. NV', May 1-3. 1991 

"Intemational Pol'cy Reforr.-̂  Opponunities and Obsucles," prepared for Plenary Presenution at 
the Summer 1991 Meeting of the Business-Higher Education Forum, University of Califomia, 
Sanu Barbara, June 27-29. 1991 

"Multidiscipimary Problem-Solving and Issue-Oiented Work >vith the PC/TC Approach," 
prepared for the multidiscipimary workshop on "Strategies and Agendas for the Rural Social 
Sciences," the Social Science ,AgTituliural Agenda Project spon,sored by The Amencan 
Agricultural Economics Association the Rural Sociological Society, the Agnculmral Historj' 
Societv , and others. Kansas City, .MO .August 1-4. 1991 

"Animal Agnculmre s Impact on \V ater Quality m California," prepared for panel discussion at a 
conference sponsored by the University of CalilDniia Animal Agnculmre Research Cente. 
Agnculmral Issues Center, and the Division of Agnculture and Natural Resources. Sacramento, 
California, October 20, 1994 

"Trade Analyses and Policy Design (TAPD) Ac'ivity to Support Agnculmre and Agnbusiness 
Projects in Central and Eastem European Countnes," Project report. Department of Agnculmral 
and Resource Economics. University of Califomia at Berkeley; coordinated by the Instimte of 

P-180 



Gordon C. Rausser 
Page 25 

Folic: Reform (Grant No M2055. Fi- id No, 79048) and funded by the U.S. Agency for 
Internationa! Development (Agreement PDC-0095-A-00-1126-00), 

"A CompuUble Policy Model of Eastem European Agnculture a'ld the Food Industrv ," w itli 
Goodhue, Janda, Lyons, and Sinion. Prague Economu Papers. No !, 1996. pp 70-79 

"LDC Debt and Policy Linkages in the Determinanon of World Commodity Pnces,"" w ith Coleman 
Bazelon, Working Paper No 53S, Department of Agncultural and Resource Management, 
University oi Califomia, Berkelty, CA 

"Coupling Wealth Transfer Undei UncerUin Rates of Technical Change ," with William E, roster, 
Worlung Paper No. 542, Department of Agncultu: al and Resource Management, University of 
Califomia, Berkeley, C.A 

"Policy Preference Fimcttons- Grand The.nes ?nd New Directions." with H Alan Love and Diane 
M Burton, Working Paper No 571, Department of Agncultural and Re-̂ ource Management, 
University of Califomia, Berkeley, CA 

"Food Secunty., Land Allocation and Countrv Hedging A Case Smdy of China," w ith Jianmin 
Liu, Working Paper No 594, Department of .Agncultural and Re .ource Managemem, University 
of Cal'fomia, Berkelev ''"A, 

"Interactions Among Monev, Lvchan e Rates and Commodity Pnces." with Pie'-Givjrg.o .Ardeni, 
Working Paper No 621. Department ot .Acriculture and Resource Management. Umveisity of 
California, Berktlcy. CA 

"Burden Sh?nng and Public Good Investments in Policy Refomi." with Leo K, Simon, Working 
Paper No 635 Department o* Agncultural and Resource Management, University of Califomia, 
Berkeley. C.A 

"Burden Sharing and Public Good Investments in Policy Reform: A Numencal Sensitivity 
.Analysis." w ith Leo K Simi.- , W orking Paper No. 637, Department of Agncultural and Resource 
Management, Universitv of California, Berkeley, CA, 

".A Framework foi .Analyzing Specific Agnculmral Policy Reform," with Richard E, Jusi and 
David Zilberman. Working Paper No. 647, Department of Ag'icultural and Resource !V anagement. 
University of California, Bcrkele>, CA 

"Commodity \ersus Research Policv Under Endogenous Political Weights," with Hany de Gorter 
and Jo Sw mner, Working Paper No 649. Department of .Agnculmral and Resource Management, 
Lniversity of California, Berkelev, v'A 

•'Academic Research in Fumre Markets Performance and Behavior," Working Paper No. 656, 
Department of Agncultural and Resou-rce Management, Ui ..ersity of Califomia, Berkeley, CA. 

"The Political Economy of Productive and PredatP.y Policies: The Case of US Dairy Policy," 
w ith Harrv de C-orter and David Nielson. Working Paper No. 661. Department of Agnculmral and 
Resource Management, University of California, Berkeley, CA, 

"A Strai ^ic Mode! of Environmental Dispute Resolution," witV Leo K. Simon, Working Paper 
No 662, Department of Agnculmral and Resource Manager lert. University of Califomia, 
Berkeley, CA, 
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"Transition to Market Economy: The Case of Russia," Workmg Paper No, 666. Department of 
Agncultural and Resource Management. University of Califomia, Berkeley, CA. 

"Multtlatera' Bargaining in a Spatial Environment: Prelm.ma'^. Results," with Glenn W. Hamson. 
Ron Harsud and Leo K Simon. Working Paper No, 670. Department of Agncultural and Resource 
Ma.^3'jement, University of California, Berkeley. CA 

"Insttument Selection in a Bargaining Model of Agncultural and Environmenul Policy Reform," 
with Leo K. Simon, Working Paper No 707. Department of Agncultural and Resource 
M.-'nagement, University/ of Califomia, Berkeley, CA. 

"The Polittcal Economy of Transition: .A Bargainmg Theorcttc Approach," with Robert F. Lyons 
and Leo K, Simon, Working Paper No 709, Department of Agncultural and Resource 
Management, University of Califomia, Berkeley, CA, 

"The Economics of Remediauon: fhe Decision Problem Facmg a Singie PRP." with Leo K. Simon 
and Jinhua Zhao, Working Paper No, 711, Department of Agncultural and Resource Management. 
University of California, Berkeley. CA. 

"Independence of Irrelevant Alternative and Political Economy: A Cntique and an Altemative," 
w ith Leo K Simon and Klpas van t V eld, Working Paper No, 720. Department of Agncultural and 
Resource Management, University of California, Berkeley, CA, 

"Inequality and the Choice of Rcdisttibutive and Public Good Policies: The Case of Agnculture," 
with Hirry de Gorter and Johan F M Sw mnen. Working Paj>er No 742, Department of 
Agnculmral and Resource Management. University of California, Berkeley, CA. 

"The Analytical Framework for tht TAPD Project." with Rachel' joodhue, Robert Lyons and Leo 
K, Simon, Wording Paper No 762, Depanment of Agnculmral and Resource Managemen. 
University ( alifomia, Berkeley. C A. 

"Food Derr.and m the Czech Republic," with Karl Janda, Working Paper No 796, Depf.rmien: of 
Agnculmral and Resource Management, University of California. Berkeley, CA, 

"The Economic Value of Patents, Licenses and Plant Vanety Protection," with Arthu: A Sn.all, 
Working Paper No, 797, Department of Apnculniral and Resource Management. Uriversity of 
California, Berkeley, CA, 

CASE STUDIES 

Har\ard L'niversit\' GraaualC S.hwl of business Administt-ation 
Simulation Models in Agribusiness. Spnng, 1974 
Sur\-e\ and Use of Oecsion Support Sysiems, Spnng, 1974. 
Don Gingrey , Spnrg. 1975, 
J Bar Ranch. Spnng 1975 
John Duckworth, Spnng, 1975 
Note on Commodity Future Price Behavior and Efficieni Markets, Spnng. 1975. 
Unique Features of Dynamic Agricultural Systems, Spnng, 1975, 
77ic U S Com System. Spnng, 1975, 
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U.S. Reserve Stocks tn Intemational Trade, Spjuig, 1975. 
Chase Econometric Associates, Ir.c Snnng, 1976. 
Chemical Bank (a), Sprmg. 1976 
Chemical Bank (b), Spnng, 1976 
Common Commodity Future Market Fund. Spnng, 1976 
Data Resources, Inc.. Spnng, .976 
Design and Implementation a Decision Models, Spnng, 1976. 
Florida Depanment of Citrus. Spnng, ! 976. 
Food Grain Import Policies in Bangladesh (a), Spnpg, 1976. 
Food Grain Impon Policies in Bangladesh (b), Spnng, 1976. 
Hedging and Pure Speculation. Spnng, 1976. 
Israel Poultry Marketing Board. Spnng, 1976. 
Rancho Matilija, Spnng, 1976 
Statistical Decision Theory Frameworks, Spnng, 1976. 
Thomte and Company, Spnng. 1976 
Choosing Among Risk Profiles, Fall. 1976. 
Importance of a Good Forerasiing Sysiem. Fall, 1976. 
.Agricultural Chemical Intemational. Spnng, 1977. 
Contractual Relationships in the Turkey Industry , Spnng, 1977. 
Contractual Relationships m the Beet Sugar Industry . Spring, 1977 
Fed-Rite Food Distribution. Spnng, 1977 
Forecasting in the Food Freezing Sector. Spnng, 1977, 
High Fructose Com .Syrup Manufacturing (a). Spnng, 1977, 
High Fructose Corn Syrup Manufacturing fb), Spnng, 1977. 
Note on Risk Management Frameworks. Spnng, 1977, 
Proposals for Grain Reserves. Spnng, 1977, 
Spreckels Sugar Division lai. Spnng, 1977, 
Spreckels Sugar Division (b). Spnng. 1977 
U S Feed Gram Reserx-e Policy. Spnng, 1977, 
Biogas of Colorado. Spnng. 1978 
Biotechnology and Agrihusi ess. Spnng, 1978, 
Costs and Benefits of Models and Then Use in the Food Sector, Spnng, 1978. 
Crown Zellerbc-h and the Managt.„c,.: nf Natural Resources, Spnng, 1978. 
DRI Commodir, Management Consultants. Spnng, 1978 
Effective Management and Utilization of Information Systems, Spnng, 1978 
Food Conglomerate, lnc . Spnng. 1978 
Macintosh Chocolate Compan\ la' Sonng. 1978, 
Macintosh Chocolate Company lb). Spnng. 1978. 
Macintosh Chocolate Company ic). Spnng. 1978. 
Macintosh Chocolate Company (d). Spnng, 1978. 
Manual for Designing. Constructing and Using a Decision Support System. Spnng, 1978. 
Note on Agricultural Sector Forecasts and Policy Evaluations, Spnng. 1978 
Note on Market Risk in Agribusiness. Spnng, 1978. 
Note on Strategic Policy Evaluations. Spnng, 1978. 
The Philippines National Rice and Grain Authority. Spnng. 1978. 
Tariff and Nontanff Trade Barriers, Spnng, 1978. 
The World Bank and Agnculture in Less Developed Countries, Spnng, 1978. 
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SELECTED KEYNOTE OR PLENARY SESSION PRESENTATIONS 

Vaiue Differentiation in Agriculture: Driving Forces and Complementarities. Prepared for 
"Vertical Relationships and Coordinatton m the Food System," University of Califomia at 
Berkeley, June 12-13, 1997. 

Deriving Biodiversity Option Value within a Model of Biotechnology Research and Development. 
Presented at the 1997 Workshop on Valuation and Envmnunental Policy. NSF/EPA Partnership 
for Environmental Research, Arlington, VA. April 7-8, 1997. 

Tahnu Responsibility for our Environments. 3"* Annual En\'ironmental Partnerships Symposium. 
'The City and the Environment," University of Califomia at Bericeley, November 22. 1996. 

incentive Structures for Allocating Public Research Resources. Presented at the Conference. 
"Global Agncultural Science Policy for the Twenty-First Century ," Melbourne. Australia. August 
16-18.1996. 

Presented opening remarks to conference. "Voices from the Commons." Intemational Association 
for the Smdy of Common Property . University of Califomia, Berkeley, June 5, 1996 

A New Perspective on Sustainabilm A Framework of Dispute Resolution. Presented to the 
Environmenul Leadership Rounduble. University of California Extension, San Francisco, 
Califomia, May 17, 1996. 

Cooperatives in Transition Pros and Cons of Free Enterprise in an Uncertain World Presented 
at the Conference. "Industnal Organization and the Food Proces. mg lndustr>," Toulouse. France, 
March 28-29. 1996. 

Institutions. Scientific Technology , and the Future of Agrlct Iture Presented to the Amencan Feed 
lndusff>' Association Key Management Conference, San Diego, Califomia, February 9, 1996 

Institutions. Scientific Technology and the Future of Agriculture. Presented to the South Central 
Regional Academic Conference. Division of Agncultural and Natural Resources. University of 
Califomia, Salinas, Califorr.ia, February 8. 1996 

U.S Agncultural Policy- in the United States Presented at a University of Califomia Discussion. 
Berkeley, California. September 13, 1995 

A Computable Policy Model of East European Agriculture. Presented at the IPE-CERGE-EI 
Conference, "Agnculmre and Trade Transition Economies: Policy Design and Implemenution," 
Prague, Czech Republic, July 28-29, 1995 

77ie Future of Califomia's Natural Resources Presented to the Stote of California Resources 
Agency. University of Califomia. Davis, June 22. 1995, 

The Environmental Population Tradeoff Presented at the symposium, "Shaping Agnculture in the 
2!st Cenmry," Radisson Hotel. Davis. California, June 22. 1995. 

The College of Natural Resources and Agriculture. iPrescntcd to the University Committee on 
Research Policy. University of Califomia. Oakland. California. June 20, 1995. 
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The College of Natural Resources Commencement Ceremony. 1995. Presented to the graduating 
class of 1995, Uii.versity of Cahfomia, Berkclr,, May, 1995. 

Modeling Multilateral Bargaining and Negotiation Processes. Presented at the School of 
Business. Stanford University. Stanford. California, May. 1995. 

A Vision for the College of Natural Resources. Presented at the Numtion. Education, and Family 
Development Symposium, University of Cahfomia, Berkeley, May 17, 1995. 

Campus Envtronmentalisin/Eanh Day Presented at the Environmenul Spint Conference (Ejirth 
Day), University of Califomia. Berkeley, April 13, 1995. 

Sustainable Agriculture and Pest Control Presented to the Faculty and Student Symposium on 
Susuinable Agnculture and Pest Control, University of California, Berkeley, April 12,1995. 

A New Structure for the College of Natural Resources. Presented to UC Berkeley's Council of 
Deans, University of Califomia. Berkeley, April 4, 1995. 

Regulating Multiple Polluters Deterrence and Liability Allocation. Presented at the University of 
Michigan. February, 1995. 

TTie College of Natural Resources' Role in Biology. Presented to the Chancellor's Advisory 
Council, University of Califomia, Berkeley, January 25, 1995. 

The Economic Situation and its Impact on Tomorrow s Business. Presented at the Protein 
Technologies International Conference. "Suying Ahead of Competition," a seminar of macro and 
micro issues affecting the poultr>' industry, AtlanU, Georgia, January 17, 1995. 

International Environmental Regulations Address at the Insttmte D'Economie Industnelle, 
Toulouse. France, November. 1994 

77if Future of Califomia Agnculture Presented to the Ad Hoc Division of Namral Resources 
Commmee (TICHO), University of Calif jmia, Oakland, California, January 6, 1995. 

Challenges to California .Agriculture Presented at Executtve Seminar on Agricultural Issues, 
Sacramento, California, December 13, 1994 

Strategies and Options for Sustaining Animal Agriculture—A Watershed Perspective. Panelist at 
the Animal Agnculture Impacts on Water Quality in California Conference, Animal Agnculture 
Research Center and Agncultural issues Center, University of California at Davis, Sacramento, 
Califomia, October 20, 1994, 

Valuation of Intellectual Propem Presented at SUnford Law School, Sunford University, 
Sunford, California, October 7. 1994 

Political Economic Processes and Collective Decision Making, presented at XXII International 
Conference of Agncultural Economists. Haran Zimbabwe, August 22-30, 1994. 

Passive versus Active Natural Resource \'>images, presented at the University of Chicago, June 2, 
1994, 
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Political Interest Groups. Compensation, and the GATT Negotiation Process, presented at the 
confeiencc "The Impact ofthe Umguay Round on Intcnwoonal Trade," Washmgton, DC, June 15, 
1994. 

77ie Political Economy of Natural Resources and the Environmert, Seminar for the College of 
Namral Resources. University of California, Berkeley, May 3, 1994. 

Altemative F.-amzworkfor Evaluating Natural Resource Damages, presented at the University of 
California, Los Angeles. Apnl 7, 1994. 

GATT Agricultural Policy Reform A United States Perspective, major address to Regional 
Counsel on Strategics and Perspectives on Agnculmral Policies, presented at the conference 
"Agncultural Markets: Mechanisms. Failures. Regulations," Instimte D'Economie Industnelle, 
Toulouse, France. October 12-13. 1993. 

The Political Economy of Agricultural/Environmental Policy Reform, presented at the conference 
"Agnculmral Markets: Mechanisms. Failures. Regulations," Instimte D'Economie Industtielle, 
Toulouse, France, October 12-13. 1993 

The Political Economy of Technology and Commodity Policy in the U.S. Dairy Industry , presented 
at the conference "Agnculmral Markets: Mechanisms, Failures, Regulations," Insnmte 
D'Economie Industtielle, Toulouse. France. October 12-13. 1993. 

Political Power Theory- Explanation and Description Opening mvited address at Pinhas Zusman 
Retirement Conference. Hebrew University. Rehovot. Israel. June. i993. 

Endogenous Political Economv Presented at Ben Gunon University. Israel, June, 1993, 

Transition to a Market Economy The Case of Russia, Keynote address to U.S. Fund for 
Democracy and Development, March, 1993 

Recent Advances on Futures Markets Performance and Behavior, presented at the Fourth .Annual 
Managed Fumres Symposium, "Managed Fumres as an Instimtional Investtnent," Chicago, 
September 30 through October 2, 1992 

An Emerging Frameviork for Economic Development An LDC Perspective, Keynote address at 
the conference. "Industtial Policy for Agnculture in the Global Economy." Iowa State University. 
Ames. l.A. September 16 and 17. 1992 

New Frameworks for Designing Compatible Incentives for Policy- Reform, Invited address to the 
U S. Agency for International Development. September. 19V2. 

Internal Versus External Agricultural Policy Reform GA Tl Negotiations in the Uruguay Round, 
Invited Paper for the Amencan Political Science Associauon. Chicago. IL. September. 1992. 

A Noncooperative Model of Collective Decisionmaking: A Multilateral Bargaining Approach, 
orcsented at the Amencan Political Science Association meettngs, Chicago, IL. September. 1992. 

Collective Choice Model for Conflict Resolution in Water Resource Systems, presented at the 
conference, "Water Quantitv''Quality Disputes and the Rcsolutton." Washington. DC. May 2-3, 
1992 
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State-Market-Civil Institutions: The Case of Eastem Europe, Major invited address at the 
conference, "Stote, Market and Civil Insnmtions: New Theones, New Practtccs, and Their 
Implications for Rural Development," Cornell University. New York, December 13-14. 1991. 

Libemes and Economic Growth. Keynote address presented at the World Conference or Economic 
Development, Raleigh Durham NC, November 19-21, 1991. 

Multidisciplinary Problem-Solving and Issue-Oncnted Work with the PC/TC Approach, Keynote 
address at the multtdisciplmary workshop on "Sttategies and Agendas for the Rural Social 
Sciences" under the auspices ofthe Social Science Agnculmral .Agenda Project sponsored by The 
Amencan Agncultural Economics Associanon, the Rural Sociologirsl Society, the Agncultural 
History Society, and others, Kansas City , MO, August 1 -4. 1991, 

Intemational Policy- Reform Opportunities and Obstacles. Pienarj^ presentotton at the Summer 
1991 Meeting ofthe Busmess-Higher Educatton Forum, Universitv of California. Sanu Barbara 
June 27-29, 1991, 

The Political Economy of Transition in Eastern Europe: Packaging Enterprises fo r Privatization, 
Paper presented at the Instimte of International Smdier,, University of Califomia, Berkeley CA 
May. 1991. 

Futures Market Perfo -mance and behavior. Keynote address at the Managed Futures Symposium, 
Nev> York. NT, May 1 -3. 1991, 

The Political Economy of Transition in Eastem Europe Packiging Enterprises for Pnvatization, 
Paper presented at Simon Eraser Universirv , Bntish Columbia. Canada. Apnl, 1991, 

The Political Economy of Transition in Eastem Europe Packaging Enterprises for Priva'ization. 
Paper presented at the lnst:mte of Poiicy Refomi Conference on Instimtions and ihc Transition to a 
Market Economy, Prague, Czechoslovakia March, 1991, 

.Agricultural Reforms in the USSR A Scientist's Attitude. Paper presented at the Soviet-Amencan 
Svmposium. Moscow , October, '990 

I'he Political Economy of the European Communtn-'s Agricultural Policy, Keynote address to the 
European Agnculr^ral Eco.iomics .Association, The Hague, September, 1990, 

Market Politics and Alternative Transition Paths. Paper presented at the conference on Rural 
Reform in Socialist Countties Dilemmas and Sttategies, sponsored by the World Bank and the 
National Bank of Hungary, Budapest, August'September, 1990 

The Agency for International Development Paradigm on Policy Reform and Economic 
Development. Major invited address to the Alhed Social Science meetings, AtlanU, GA, 
December, 1989, 

Agricultural Policy Alternatives for the 1990s. Kevnote address to the Amencan Agnculmral Law 
Association. San Francisco, CA, November, ;'»89. 

A A'ev* Paradigm for Economic Development, Keynote address at the Economic Envelopment 
Consortium. November, 1989. 
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An Assessment of the Agncultural Economics Profession, Major mvited address to the Amencan 
Agncultural Economics Association meettngs. Baton Rouge, LA, August, 1989 

New Institutional Economics and Public Policy , Major 'nvited address to the Development Smdies 
Program. Insnmte for International Research, The American University. July, 1989 

The Evoluuon and Coordination of U.S. Commodity and Resource Policies. Keynote address at the 
CARP Symposium, University of Maryland, College Park, MD, May, 1989 

Supporting Coalitions for Policy Reform and Institutional Change. Invited Plenary presenution to 
the Indonesian Economic Association, Thailand Economic Associatton, Pakisun Economic 
Association, Bangladesh Economic Association, Egypttan Economic Association, February, 1989, 

The Market for Public Policy Reform, Invited Plenary address to the 33rd Annual Conference of 
the Austtalian Agnculm al Economics Society, New Zealand. Februarv', 1989 

Dynamic Welfare Analysis m Commodity Futures Markets, Major invited address to the 
International Conference of the Applied Econometncs Association, Washington, DC. October, 
1988, 

Endogcnizing Policy in Modch of .Agricultural Markets. Major invited address presented at the 
Plenary Session of the Intemational Association of .Agncultural Economists, Buenos Aires, 
Argentina, August, 1988 

Trade Negotiations. Institutional Changes, and Policy Reform. Major invited address to the 
International Agnculmral Trade Consortium, Washington, DC, August, 1988, 

The Macroeconomic Dimension of Agricultural Policy Reform, Major invited address at the World 
Food Conference, Amcs, l.A. June. 1988 

The Design and Implementation of Public Policy Reform, Keynote address at the Conference on 
Agricultural Economic Poltr\ Reform in Egypt, Cairo, Egypt. July, 1987. 

Stability Issues in Policy Analysis. Major invited address at the Conference on Agncultural 
Stabilin in Farm Programs Concepts. Evidence, and Implications, ^crth Carolina Sute 
Universit), Raleigh, NC, May, 1987 

Ai'ernaiive U S .Agricultural Trade Policy. Major .iddres'̂  to tho Benjamin E, Lippmcon 
Sy.nposium on Policy Coordination in World Agriculture. University of Mmnesou, St. Paul, MN, 
Apnl. 1987 

Macroeconomic Linkages in U S .Agriculture. Keynote address at the First Rod F Ziemer 
Symposium, University of Georgia. Athens. GA. March, 1987. 

Political Failure and the Reform of Agricultural Policy . Keynote address to the Australian 
Agncuitural Economics Society, .Artclaidc, Feb,mary, 1987 

Public Policy m U S .Agriculture. Major invited address tc the School of Agnculture, the 
Universitv of Western Australia, Perth, February , 1987. 

77ie Formulation of Agricultural Policy in the United States: Circa. 1987, Invited Plenary address 
to the Australian Agncultural Economics Society and Bureau of Agnculmral Economics, 
Canberra, Australia, Februarv , 1987. 
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A Coherent Policy for U.S. Agriculture. Major address at the Conference on Food Policy and 
Poliiics: A Perspective on Agriculture and Development, Purdue University, West Lafayette IN 
May, 1986. ' ' 

Macroeconomics, Overshooting, and the Design of Public Policy, Major invited address to the 
Midwest Economic Association, Chicago, IL, 1986. 

77ie Food Marketing Sysiem Relevance of Economic Efficiency Measures, Major invited address 
at the Conference on Economic Efficiency and Agriculture and Food Marketing: sponsored by the 
University of Flonda, Farm Foundation and the Agnculmral Marketing Service. U.S. Department 
of Agnculture; Arlington. VA. October. 1985 

Instability in Agricultural Markets The U S Expenence, Major mvited address to the 
Intemattonal j*5sociatton of Agncultural Economists. Malaga, Spain, August, 1985. 

77ie Design of U.S Food and Agricultural Policy , Major mvited address to the U.S, Congressional 
Conference, Urban-American Siuke in the National Farm Crisis. Washington, DC, Apnl, 1985. 

Macroeconomics and Farm Policy . Major address t j ihe Amencan Enterpnse Instimte. 
Washington, DC, January, 1985 

A Synthesis of Major Evaluations of Alternative Proposals for the 1985 Food Security Act, Major 
invited address presented at the National Center for Food and Agnculmral Policy and Nattonal 
Agnculmral Vorum Conference. Policy Choices, 1985. Washington. DC. December, 1984. 

Regulation in Commodin Futures Markeis. Major invited address to the Amencan Enterpnse 
Institute. Washington, DC. Januan . 1984 

Equ r rnd Efficiency in Agricuhural Production Systems. Major mvited address to the Plenary-
Session ofthe International Association of Agncultural Economists. Jakarta. Indonesia, 1982. 

Politic.2l Economic Markets PERTs and PESTs in Food and Agnculture. Keynote address to the 
Amencan Ag: ;culmral Economcs Association Annual Meetings. Logan, UT, 1982 

Modeling Agriculture for Policy Analvsis in the 1980s, Invited major address at a special 
symposium sponsored bv the Federal Reserve Bank of Kansas City, September, 1981, 

Agriculture, Food, and the Government. Invited address to the Amencan Economics Association 
Annual Meeting, New York. N'^', 1981, 

Prospects and Limitations of Operations Research in Agricultural Policy- Investigations. Major 
invited address at the Plenary Session of the Intemational Operattons Research Conference, 
Jemsalem, Israel, 1979 

Natural Resource Economics and Polin, Kevnote address to the Farm Foundation Research 
Workshop, Natural Resource Ec onomics and Policy-. University of Massachusens. Amherst MA 
1976 

OTHER IN\TTED SEMINAR PRESENTATIONS 
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Agency for International Development (27)'. Agnculmral Development Council (4), Amencan 
Agncultural Economics Associanon (34); Amencan Agncultural Law Associatton (1); Amencan 
Econonucs Association (11); Amencan Enterpnse Insttmte (2); Amencan Finance Association (5); 
American Sheep Industty (2); Amencan Suttsttcal Associanon (9); Amencan Water Resource 
Associatton (3); Applied Econcmctnc Associatton Conference (2); Argennne Universities (9); 
Australian Agricultural Econoni'cs, Society (5); Australian Nattonal University (3); Brown 
University (1); California Agnculmral Trade Seminars (1); Califomia Women for Agnculture, Los 
Angeles (2); Chicago Board of Trade (6); Cmzens for a Sound Economy Foundatton (2); Columbia 
University (2); Commodity Fumres Trading Division of Economic Analysis (1); Commonwealth 
Club (2); Conference on Agnculmral Economic Policy Reform m Egypt (1); Conference of 
Economywide Effects of Developed Countty Agncultural Trade Policies (I); Econometnc Societ) 
(North Amencan, European, World) (11); Economics Branch, Agnculture Canada (15); European 
Agncultural Economics Association (1); Farm Credit Council (2), The Ford Foundation (6); 
Harvard Instimte of Development (2); Harvard University (12), Henuge Foundatton, Washington, 
EK" (2); Illinois Agncultural Leadership Fo-indation (1); Insttmte of Electronics and Electronics 
Engineers Decision and Control Conferences (2); Intemanonal Associatton of Agncultural 
Ecrnomists (6); Intemational Moneury Fund (4); Iowa Sute University (9); League of Women 
Voters (Berkeley and Washington, DC) (5), London School of Economics (3); Massachusens 
Insnmte of Technology (4); Melbourne University (3); Michigan Sute University (2); Midwest 
Economic Associatton (2); Monash Universirv (1); National Bureau of Economic Research (7); 
National Cotton Council of Amenca (2), New York Pension Fund Associatton (2); North Carolina 
Sute University (6); Northem Illinois University (3); Oklahoma Stote University (1), Operattons 
Research Society (5); Organization of Professional Emoloyees (3), Pnnceton University (2); 
Purdue University (6); Regional Research Sttaiegy Committees (9); Roury Club of Berkeley (1); 
Soviet-Amencan Symposium (1). Sunford University (4); Sute University of New York (2); 
Texas A&M University (2). The institute of Management Sciences (4): Town Hall of Califomia, 
Los Angeles (1); Trade Policy Research Center, United Kingdom (3); University of Adelaide (1); 
University of Califomia at Berkeley (28), University of Califomiii, Davis (9); University of 
Califomia, Los Angeles (4); Unive.-sity of California, Sanu Barbar?. {2). University of Chicago (9); 
University of Flonda (2); University of Georgia (1), Umversitv' ot Heidelberg (1), University of 
Illinois (2); Ur.versity of Maryland (1) University of Ma<;sachusens, Amherst (2). University of 
Minnesou (5); University of Missoun (3); University of Nebraska (1), University of New England 
(3); University of North Carolina (1), Universirv of Pennsylvania (3); University of Prague (1); 
University of Rhode Island (1); Un'versity of Salsberg (1); University of Saskatchewan (1); 
University of Sydney (2); University of Western Austtalia (2); U.S. Department of Agnculture 
(15); Washington, DC, Economists Club (3), Westem Economics Associatton (7), World Affairs 
Council (2); World Perspective Seminar (i), The World Bank (9), Yale University (3); Instttute for 
Policy Refonn (12). 

PROFESSIONAL, UNIVERSITY, AND PUBLIC SERVICE 

Graduate Group m Energy and Resources. University of Califomia at Berkeley, 1996 - present, 

' Number of presenunons 
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Board of Advisors. Lawrence Hall of Science, University of Califomia at Berkeley. 1996 - present. 

Chair, Advisory Committee, Keamey Foundation, University of California at Berkeley, 1995, 

Executive Corunittee. Intemattonal and Area Smdies Executtve Committee, University of 
California at Berkeley, 1994 - present. 

Council of Deans. University of Califomia at Berkeley, 1994 - present. 

Chancellor's Advisory Committee on Biology, University of Califomia ai Berkeley. 1994 -
present. 

Ex officio member. College of Natural Resources Advisory Board, University of Califomia at 
Berkeley, 1994 - present. 

Executive Committee of Environmenul Council, University of California at Berkeley, ;994 -
present. 

Council of Deans and Directors, University of California, Systemwide, 1994 - present 

College of Namrai Resources Advisory Board, University of Califomia at Berkeley, 1994 -
present. 

College of Namral Resources Development Committee, University of C '̂ifOinia at Berkeley 
1994-present, 

University Extension Commmee, Berkeley Division, Academic Senate, University of Caiiumia at 
Berkeley, 1993-94 

Cooperaior, "Higher Education Collaboration Between the United Sutes and the European 
Community ," the Fund for the Improvement of Postsecondary Education (FIPSE), 1993- present 

Agnculmral and Food Mr.rketing Consortium Planning Committee, 1993-94 

Chair, Search Commmee for Chair of Slavic Center, Universit\ of Califomia at Berkelev 1993-
94 

Member Capiul Campaign 2001. Knowledge for the Fumre, Subgroup: Environment, Resources, 
and Ecology. 1993 

Member, Board for International Development Smdies, Fletcher School of Law and Diplomacy, 
Tufts University, 1992 - present. 

Berkeley Division, Academic Senate. Committee on University Extension. 1992 - present 

Member of Advisory Board, Intemational Center for Self-Governance. 1991-94. 

College of Namral Resources Committee to Form International Insttmte for Namral Resource 
Systems. University of Califomia. Berkeley. CA, 1991-92, 

Chairman, Search Commmee for Director of Soviet Smdies. 1991, 

College of Namral Resources Internal Review Committee, University of Califomia Berkeley CA 
1990-92. ' ' ' 
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Agriculmral Academy of Science-Soviet Union Delegation, 1990. 

Cofounder ofthe Instimte for Policy Reform, Washington, DC, 1989. 

Founder ofthe Agency for Intemational Development Research Fellow Program, 1989, 

Dean's Selectton Committee for College of Namral Resources Technical Advisory Committee, 
1989. 

Member, Economic Discipline Board, Fulbright Scholarship Awards, 1989 - present. 

University of Califomia Systemw ide Energy Research Adviso'y Committee, 1988 - present. 

Editor, Agricultural Management and Economics, Spnnger-Verlag, 1988-92. 

Chairman and Member, Berkeley Campuswide Conmuttee to Evaluate the Department of 
Economics and Related Economics Programs, 1988-89. 

Board of Directors. Universitywide Energy Research Cen .988-92. 

Resources for the Fumre. National Center for Food and Ag.. mral Policy Task Force on 
Multilateral Trade Negotiations. 1988, 

U.S. E)epartment of Agnculture. Task Force on Analytical Research Supporting the Trade 
Representottves Office. 1988 

Advisory Committee. Environmenul Protection Agency. Evaluation of Environmentol Regulations 
on Agnculture. 1987-89 

Member. Advisory Comminee. Govemment Accounting Office on U.S. Agnculmral Export 
Sttategies. 1987-88 

Departmenul Faculty/Extension Coordination Committee, University of Califomia, Berkeley, CA, 

1987-88 

Chairman. Polif .'. Economy of Natural Resources Panel. 1987-88. 

United Sutes Negottatmg Team for the OECD Communique on Agnculmral Reform. May. 1987. 

United Sutes Senate Panel on "1985 Farm Bill Revisited: Compcttttve Views." March. 1987. 

Council for Foreigr Relations Task Force on Trade Policy Options for the United Stotes. 1987. 

General Accounting Office Task Force on Altemative Public/Pnvate Marketing Mechanisms for 
U.S. Food and Agnculmre. 1987 

U.S. Govemment Task Force on U S Agnculmral Policy and Positton in GATT Negottattons, 
1987-88 

U.S. Govemment Task Force on the Farm Credit System. 1987. 

Member. Evaluation of EPA Regulation on U S Agnculmral Sector Committee. 1987-88. 

Chairman and Member. School of Business Administtation Piannmg Committee, University of 
Cahfomia. Berkeley. CA. 1986-87, 
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Editor, American journal of Agricultural Economics, 1983-86. 

Organizational Committee for Farm Policy-Technology Conference, Agncultural Issues Center. 
University of California at Davis, CA, 1986. 

Amenc gncultural Economics Associatton Committee on Joumal Publishing, 1986. 

Member, .search and Selection Committee for Vice President of Agnculture and Natural 
Resources. University of Califomia Systemwide. 1985-86. 

Chairman, Strategic Review of Giarmini Foundatton, 1985-86. 

Member. Agncultural Policy Planning Committee. Amencan Agnculmral Economics Association 
1984-86. 

Member, Planning Committee for Agnculture and Food Policy Evaluatton, Resources for the 
Fumre. 1984-85. 

I>eparttnentol Food and Agriculmral Act Symposium Committee, University of Califomia at 
Berkeley, 1984-86. 

The Amencan Agnculttiral Economics Associatton Board of pTcctors, ex officio, 1984-86. 

Member, Advisory Committee for the design of the Agnculmral Issues Center, University of 
California Systemwide, 1984-85 

Chairman, Amencan Agnculmral Economics Associatton. Outstonding Joumal Article Committee 
1983-86, 

Member and Director. Agnculmre Study Group, Commonwealth Club, 1983-85. 

Chairman, Westem Agncultural Economics Research Council, 1982-83 

Vice Chairman, Western Agnculmral Economics Research Council, 1981-82. 

Amencan Agnculmral Economics Association Publication of Endunng Quality Award Committee 
1981-82 

Westem Nuoition Center Planning Committee, 1980-82, 

Westem Numtion Center Coordinating Committee, 1980-81. 

Secretory, Westem Agnculmral Economics Research Council, 1980-81, 

Member, Planning Committee, Berkeley Food Cooperattve, 1980-83. 

Evaluation of World Bank Research Proposals (14 evaluations), 1979-92. 

Member, Board of Directors, Giannini Foundation of Agncultural Economics, 1979-86. 

Execuf. JC Comminee, Giannini Foundation, 1979-86. 

Chairman. Departmcntol Endowment Committee. University of California. Berkeley CA 1979-
84. 
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Jomt Land Grant University/U.S. Department of Agncultiirc Committee on New Research 
Directions. 1979-82. 

Coordmatton Board. Giannm. Foundation. 1979-82. 

Chairman, Jomt University Govemmenul Symposium on Agncultural Sector Forecastmg and 
Policy Evaluattons, Washmgton, DC. 1979. 

Aiab-,/*jnencan Council for Culmral and Economic Exchange. Egyptian Agncultural Development 
Comriinee, 1979-80, 

Associate Editor, Joumal of Dynamics and Control, 1978-82. 

Chairman, Research Evaluation Commmee for Desert Research Instimte, Israel, 1978. 

Academic Repiescntotive to U.S.-U.S.S.R. Agreement on Coopcratton in Agnculttiral Economic 
Research and Informatton, 1977, 

Editorial Board, American Joumal of Agricultural Economics, 1977-80. 

Member, Worid Bank Committee on Research Quality Control, 1976-77. 

Harvard University Executive Education Program Instructor, 1975-77. 

Agnculmral Development Council W orkshop Parttcipant, 1974-77. 

Asrociate Book Kevu-w Editor, Journal of the American Statistical Association, 1974-82. 

Member. Outsunding Ph.D, Dissertation Committee, Amencan Agncultural Economics 
Association, 1974-76. 

National liureau of Economic Research W orksnop Participant, 1974-79. 

Associate Editor, Journal of the American Siaiistical Association, 'i973-77. 

Agncultural Econometnc Modeling and Fr.ecasnng Symposium Participant, 1973-80. 

Ford Foundation Vis-.tmg Professor, Argentina, 1972. 

Numerous Departmenul and College-Level Committees, 1970 - present. 

College Union Board of Directors. 1966-72. 

Interfratemity Council Board, 1965-67 

University of Califomia al Berkeley. Ad Hoc Review Committee for Tenure Aopointments (17 
appoinnnents. 8 as Chanman). 

EDITORIAL COLLABORATIONS 

American Economic Review. 1976 - present, 

American Journal of .Agricultural Economics, 1970 - present. 
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Annals of Economic and Social Measurement, 1974- 1977. 

Australian Joumal of Agncultural Economics, 1977 - present. 

Decision Sciences. 1977 - present. 

Economeirica, 1974 - present. 

Economic Deveiopmenl and Cultural Change, 1985 - present. 

Economic loumal, 1986-present 

I E E E Transactions on Automatic Control. 1977 - present. 

Joumal of the American Statistical Association, 1971 - present. 

Joumal of Development Economics. 1982 - present. 

Journal of Econometrics, 1973 - present. 

Journal of Economic Dynamics and Control, 197S - present. 

Journal of Economic Theory. 1985 - present. 

Joumal of Economics and Business. 1977 - present. 

Journal of Environmental Econcmics and Management, 1981 - present. 

Journal of finance. 19'/5 - present. 

Journal of Futures Manceis. 1986 - prrsent. 

Journal of ^'onelary Econcmics. 1984 - present. 

Journal of Political Economy. 1973 - present 

Management Science. 1977 - present 

Quarterlv Journal of Economics. 1976 - present. 

Resources and Energy. 1978 • present 

Review of Agncul 'ut j Economics. 1990 - present. 

Revie-î  of Economic Studies. 1987 - present. 

Review of Economics and Statistics. 1974 - present. 

Review of Futures Markets, 1986 - present. 

Spnnger-Verlag. 1988-present 

Westem Joumal of Agricultural Economics, 1977 - present 

AD HOC REVIEWING 
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Giannmi Foundation Monograph Senes. 1971 - present. 

Nattonal Science Fo'mdatton. 1976 - presoit. 

World Bank, 1979 - present. 

Amencrn Enterpnse Instimte, 1981 - present. 

U.S. General Accounting Office. 1983 - present. 

Agnculmre Car.ada, 1978 - 1982. 1991 - present. 

U.S. Congressional Budget Office. 1982 - present. 

United Sutes-lsracli Binattonal Agncultural Research and Development Fund (BARD), 1980 -
present. 

U.S Council of Economic Advisors, '986 - present. 

Club of Pans, vanous govemmenul consulting groups, 1988 - prc:«nt. 

Intergovemmenul Consulting Group on Indonesia. The Hague. 1989 - 1990. 

Ph.D. DIREC ORSHIPS 

Fifty-one Ph.D theses in the areas of Namral Resource Damages; Agncultural Economics and 
Policy; Industnal Orgrnization and Antittust Analysis; Water Resources; Human CapiUl: 
Recreational Economics; Environmenul Economics; Energy Policy; Public Policy; Managenal 
Economics; Adaptive Control; Econometncs; Intemattonal T;-ade; Commodity Markets and 
Models; Govemmenul Food and Nutntion Policies; Operattonal Designs of Decision Suppon 
Systems; U S Livestock Feed Gram Sector. Agnculmral CycJcs; Futures Markets; Terms of 
Trade; Agnculmral Land Pnces and Agranan Strucmrt; Land Quality and Soil Conservation; 
Agncultural Credit Markets; New Institutional Economics and Transaction Costs; Political 
Economy; Multilateral Negotiations. Design of Governance Soucmres; Industnal Organization of 
Food Industry; and Transitional "Economics, 

RESEARCH GRANTS 

Agency for Interiattonal Development. U S. Stote Department (numerous) 
AgnculttTe Cooperattve Seivice. US Department of Agnculture 
Agnculmre Research Service. U.S. Department of Agnculture (numerous) 
Center for Agncultural and Rural IDevelopment (numerous) 
Chicago Board of Trade 
Chicago Mercannle Ex'-hange 
Consortium of U.S. Commodity Fumres Exck'nges 
Economic Research Service. U S Department of Agnculttire (numerous) 
Economics Branch. Agnculture Canada (numerous) 
Ford Foundation 
Giannini Foundation (numerous) 
Harvard University Research Institute 
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Intemational Monetary Fund 
National Center for Food and Agncultural Policy (numerous) 
Nattonal Science Foundation 
OECD. France 
Resources for the Future 
Stote of Iowa Coal Project 
U.S. Trade Representotives Office (numerous) 
U.S, Environmentol Protectton Agency 
University of Califc j Systemwide Bio-Technology Research and Education Program 
University of California Water Resource Center 
Westem Human Nuttitton Center, U.S. Department of Agnculture 
World Bank 

GOVERNMENT CONSULTING AND NONACADEMIC POSITIONS 

Board of Directors, US Diagnostic Labs, 1994 - present. 

President and Board of Directors. Instimte for Policy Reform, Washington. J J C , 1990 - present. 

Nathan Associates, Inc., Washington, DC, 1990 - 1991. 

Chief Economist, Agency for Intemational Development, Washington. DC. 1988 - 1990. 

Chai rman and Board of Directors, TnColor Line, Ltd.. 1990 - present. 

Pnncipal, Corporate Secretory and Board of Directors, LEv'G, INC., 1990 - present. 

Board of Directors, Source for Automation, Inc., 1988 - present. 

Mmisny of Agnculmre, England, 1987 - 1988. 

Senior Suff Economist and Special Consulunt to the Council of Economic Advisors, 1986 - 1987. 

Bureau of Agnculmral Economics, Ausn l̂ia, 1986- 1987 

Farm Cr-dit Administtation, 1986 - 1987 

U.S. Department of Stote, i986- 1990 

U.S. Office of Management and Budget. 1986 - 1987. 

Minisû ' of Agnculture, Spain. 1985 

Chicago Board of Trade. 1982 - 1986 

Chicago Mercantile Exchange. 1980- 1981. 

Oakndge National Laboratones. Energy Division. Oakndge, Tennessee, 1978 - 1981. 

Economics Branch, Agnculmre Canada, 1977- 1980. 

U.S. Department of Agnculture. 1975 - present. 

World Bank. 1975 - 1976 and 1983 - 1988. 
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U.S. Bureau of Mines 1974.1976. 

U.S. Office of Saline Water, 1973 - 1976. 

National Science Foundation Environmental Project, University of Chicago. 19̂ 3 -1975 

Manager. Califonia Dairy and Truck Crop Farm, 1967 - 1973. 

INDUSTRY CONSULTING AND LITIGATION EXPERIENCE 

Extensive eoBMhing experience m complex litigation, statistical decision analysis, expenmentol 
economics, ciaas certification analysis, antitrust, regulated industries, measurement of economic 
damages, economic feasibility studies, market analysis, econometric modelmg. hcdo, MC modeling, 
environmental damages, natural resiturcc valuation, development of portfolio investment models, 
securities, and the assessment t f nsk management frameworks. 

Apnl1997 
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CFTC V. Mark Fisher and other Individuals 
Stroock and Stroock and Lavan (1996-1997) 
Client: Maik Fisncr 
• Trial Testimony 
• Declaration 

Francis T. Lagrimas, et al v. Southampton Co., et al. 
Folger Levin & Kahn (1997) 
Client: Pla...*'fr Class 
• Deposition 

Union Pacific Railroad, et al. v. Califomia Public UtiUties Commission, et aL 
Union Pacific Railroad Company (1997) 
Client: Union Pacfic Railroad Company 
• Expert Report 

Sugai Products, Inc, et al. v. Kona Kai Farms, Inc. 
Milberg Weiss Bershad Hynes & Lerach (1997) 
Ghent: Plaintiff Class 
• Tnal Testimony 
• Deposition 
• Expert Report 

.Meltzer, Lippe, Goldstein, et al. v. Advanced Fibre Communication, Inc. 
Client: Advanced Fibre Communications. Inc. 
• Expert Report 

Kendall-Jackson Winer>, Ltd. J. Gallo Winery 
Sullwold «S: Hughes and (Totchett & Pare (1997) 
Client: E. & J Gallo Winery (Tuming Leaf Vineyards) 
• Tnal Testimony 
• Deposition 
• Expert Report 

Platte Chemical Co. v. Kenner Agricultural Manufacturing Co., et- al 
Severson & Werson and Holland «S: Hart (1996) 
Client: Piatte C'.emical Company 
• Deposition 

P-199 



Gordon C. Rausser. Ph.D. 
Expen Testunony Given in the Last Four Years 
Page 2 

New City Corp., et al v. Consolidated Land COM et al. 
Alden Aronovsky & Sax and Kimble MacMichael & Upton (1996) 
Client: Community First Bank 
* Deposition 

Beazer East, inc. v. CSX Transportation, Inc. 
Babst Calland Clements & Zomnir (1996) 
Client: Beazer East, Inc. 
• Expert Report 

Sprague v. Mikasaka, et al. 
Townsend Townsend & Crew (1996, 
Client: Well-Pict 
• Trial Testimony 
• Deposition 

City of Fresno v. Quist Dair>' 
City of Fresno C uy Attorney's Office (199C) 
Client: City of Fresno 
• Deposition 

Sanofl V. Cygnus Therapeutic Systems, Inc. 
Brobeck Phleger & Hamson (1995. 1996) 
Client: Cygnus Therapeutic Sysicms, Inc. 
• Expert Report 

Burns Philip v. RykofT-Sexton 
Pilsbury Madison &. Sutro (1995, 1996) 
Client Burrs Philip 
• Binding Arbitratinr Testimony 
• Deposition 

i in re: Brand Name Prescnption Drugs Antitrust Litigation 
Covington & Burling and Panerson Belknap Webb & Tyler (1995, 1996) 
• Deposition 
• Expert Report 

Transamerica v W.R. Grace 
Ness Motley LoadhoU Richardson & Poo.c (1995) 
Client: Transamerica 
• Deposition 
• Preliminary Expert Report 

i 
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W. D. Fanning and Suma Fruit Co. v. Kemper Insurance (American Motorist) 
McConnick Barstow Sheppard Wayte & Carruth (1995) 
Client: Kemper Insurance (American Motorist) 
• Arbitration Testimony 

City and County of Denver, et al. v, Alumet Partnership, et al. v. City of Aurora 
Inman Flynn & Biesterfeld (1995) 
Client: Metro Wastenvaicr Reclamation District 
• Deposition 
• Expert Report 

Nickel V. Bank of America National Trust and Savings Association, et al. 
Mills Finn (1994-1996) 
Client: Carol F. Nickel (Plainti ff Class) 
• Deposition 
• Expert Repon 
• Affidavit 

Consolidated Industries, Inc. (r'ba Frutec) v. Clovis Preserving Co. (dba Lyon 
Magnus), et al. 
Kimble MacMichael & Upton (1994. 1995) 
• Deposition 

Potash Antitrust Litigation 
Keller Rohrback and Meredith Cohen & Greenfogel (1994,1995) 
Clier.t: Class of Direci Purchasers of Potash 
• Dl losition 
• Supplemental Expert Report 
• Expert Report 
• Supplemental Affidavit 
• AfTidavix 

Circo Craft Co., Inc. v. AMP-AKZO 
Brobeck Phleger & Harrison (1994) 
Clien' Circo Craft Co.. Inc. 
• Deposition 
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Carbon Dioxide Antitrust Litigation 
Burke Weaver & Prell and Bell Boyd & Lloyd (1994, 1995) 
Client: BOC Group, Inc., Liquid Air Corp., Liquid Carbonic and Archer Damield 
Midland Co. 
• Deposition 
• Supplemental Expert Report 
• Expert Report 

City of Fresno v. Dow Chemical, SheH, Occidetal, et aL 
Cossoiidated DBCP Cases 
Hardin Cook Loper Engel & Bergez and Sedgv̂ ick Detert Moran & Arnold (1994, 1995) 
Client: Dow Chemical, Shell and Occidental 
• Deposition 

Proposed Customs Regulation Amendments Hearing 
Pilsbury Madison & Sutro (1995) 
Client; PillsburyCo. 
• Affidavit 

In re: Belozer Farms, Inc. (dba Lynden Farms) 
Irell & Manena(1994) 
Client: Foster Farms 
• Affidavit 

Kawamata F-̂ rms, Inc. v. DuPont, et aL 
Tomono, et aL v. DuPont et at 
Goodsill Anderson Qumn & Stifel (1994) 
Client: DuPont 
• Tnal Testimony 
• Deposition 

Carloi'gb, et al. v. Atncbem Produc 's, Inc., «t aL v. Admiral Insurance Co., et aL 
Cozen & O'Conner (1994) 
Client: Commercial Union Insurance Co.. Safeco Insurance Co. of America and C.E. 
Health Compensalic.i & Liability Insurance Co. 
• Affidavit 

Hillview Porter Arbitration ^ 
Munger Tolles & Olson (1994) 
Client; Conrortium of responsiule parties "ncluding: Teledyne, Spectra Physics, Xerox 
Lockheed and Smith Kline 
• Binding Arbitration Testimony 
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Helm Tomatoes, Inc. et al. v. Borden, Inc et aL 
Britz, Inc. v. Borden, Inc. 
McConnick Barstow Sheppard Wayte & Carruth (1994,1995) 
• Deposition 

Catfish Antitrust Litigation 
McGrath North Mullin & Kratz (1993) 
Client. Delta Pride, Coimtry Skillet and Farm Fresh 
• Class Certification Hearing Testimony 
• Deposition 
• Affidavit 

Monsanto Co. v. Aetna Casualty & Surety Co,, et aL 
Orick Hemngton & Sutcliffe (1993) 
Client; Intematio.nal Insurance Company 
• Deposition 

Clay White Associates v. Pet Inc. 
Encksen Arbuthnut Brown KildufT& Day (1993) 
Client; Clau White Associates 
• Deposition 

David Cox v. GenCorp and Areojet General 
Stamell Tabacco & Schager (1993; 
Client; David Cox 
• Expert Report 

Mann v. Kemper Financial Companies, Inc. et aL 
Cunniff V. Kemper Financial Companies, Inc. et aL 
Jenner & Block 
Barger & Wolen 
Cotsinios Stephenson Tighe & Strcicker (1993) 
Client; Kemper Financial Companies. Inc. 
• Settlement Proceedings Testimony 

Glen Ellen Winery %. Bronco Wine Co. 
Damrell Nelson Shcrimp Pallios & Ladine (1993) 
Client Bronco Wine Company 
• Tnal Testimony 
• Deposition 
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Class v. ConAgra, Inc., et al. 
McGrath North Mullin & Kiaiz (1993) 
Client: ConAgra, Inc. 
• Deposition 

Davilla v. Arrow Development Co., et aL 
Munger Tolles & Olson 
Client: Spectra-Physics and Teledyne 
• Deposition 

Mangini v. Areojet-General Corp., et aL 
McCutchen Doyle Brown & Enesen (1992) 
Client: Mngini Family 
• Trial Testimony 
• Deposition 

City of Kingsburg, et al. v. Interlink Agricultural Chemical Co., et al 
Hardin Cook Loper Engel & Bergez (1992) 
Chent: City of Sanger 
• Tnal Testimony 
• Deposition 

Mexican Citrus v. Bankers Trust 
Dorsey & WTnmey( 1992) 
Client; Bankers Trust 
• Expert Report 

Blue Bell v. Westem Glove 
Arnold & Porter (1992) 
Client; Westem Glove 
• Tnal Testimony 

Burkhalter Travel Agency v. Marf arms Int'l., Inc.. et al 
Specialty Food Distributiors, Inc. \. MacFarms lot'L, Inc., et aL 
Client: Mauna Loa Macadamia Nut Corp. 
McCutchen Doyle Brown & Encrsen (1991) 
• Sur-Reply Declaration 
• Declaration 
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Class V. Safeway Stores 
Morrison & Foerster and King & Green (1990) 
Client: Plaintiff Class 
• Trial Testimony 
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ROBES ANN CAISTOR 

Law & Economics Consulting Group, Inc. 
1600 M Sneet, NW 
Suite 700 
Washington, D.C. 20036 
Tel. (202)973-9868 
Fax (202)466^87 
robitucantor@dc .iecg.com 

EDUCATION 

Ph.D., Economics, DUKE UNIVERSFTV. 1985. 
Dissertotion: An Analysis of Public Costs and Risks in the Canadian Nuclear Indusny 

Fields; Public Finance. Intemational Economics. Economcuics 

B.S.. Mathematics, INDIANA UNIVERSITY OF PENNSYLVANIA. 1978 

PRESENT EMPLOVMENT 

LAW & ECONOMICS CONSULTING GROUP, INC.. September 1996 - present 
Managing Economist 

PROFESSIONAL EXPERIENCE 

NATIONAL SCIENCE FOUNDATION. Washington. DC, 1992 - 1996 
Program Direcior. Decision. Risk, and Management Science 
Responsibli; for complete coordination of mail review for approximatelv 200 grant 
proposals annually, panel review and functions, and allocation of Ŝ M program budget 
Responsible for synthesis and communica.ion of research areas for use withm and outside 
of lhe research communiiv Developed several mterdisciplinary research initiatives in 
organizational behavior and quality management, policy sciences, integrated a-'.r.essmeni, 
and valuation which received separate funding through NSF, other agencies, and the 
pnvate sector, totoling about S23M m new resources m these areas, 

NSF HUMAN DIMENSIONS OF GLOBAL CHANGE. 1992 - 1996. 
Coordinator 
Coordinator for the Methods and Models for Integrated Assessment, and Team Leader for 
the Decision Making and Valuation for Environmentol Policy fundmg competitions. 
Responsible for NSF and interagency coordination of approximately 180 proposals ui 
environmentol social science and allocation of $6M budget. Lead author of a report on the 
federal programs in HPJC which became the basis for irutiatives m tbe policy sciences 
and integrated assessment. Served as lead technical representotive in environmental social 
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science for fedaal review acnvities and Office of Sc.OTce and Technology Policy 
subcomminee fiinctioiu. 

JOHN.i HOPKINS UNIVERSITY. 1996 
Lecmrer. Graduate Pan-Time Program in Envimnmffnta) f,^gi —jg and ^cien :e 

OAK RIDGE NATIONAL LABORATORY 
Research included several areas of environmentol economics, risk ma.iHgemerit, public 
policy and societol decision making. Specific research also included Canadian ant US 
nuclear policies and nsk management, possibilities for CDSt-sharing arr<ingements between 
local jurisdictions and other govtmment agencies to clean up hazard, -.s waste sites, social 
and individual valuations of non-marketed goods, environr̂ r .itol externalities and energy 
technologies, private sector responses to global warming, ano electric powe.- plant cost 
estimation and pla.intng. Pnmary fiindmg sources mcluded DOE, EPA, and FEMA. 

Project Manager. November 1990 - December 1991, 
Ext mai Costs of Fuel Cycles Project, f>n mtemational study of externalities. 
Respionsibiliiies included coordmating a project team of 25 people located at ORNI an.-
Resources for the Future and managing a SIM annual budget 

Technical Assistant. September 1989 - November 1990, 
Assistant to the Associate Director for Advanced Energy Systems 
Responsibilities mcluded annual rev̂ ê i• of SI42M budget spanning four divisions (energy, 
fossil, chemical technologv. and fusion) and hundreds of research projects. 

Group Leader. June '987 - July 1989 

Social Choice and Risk Analysis Group, Energy and Economic Analysis Section 

Research Stoff. Oaober 1982 - June 1987. 
Energy and Economic Analysis Section. Oak Fudge National Laboratory 

HARVARD INSTITUTE FOR INTERNATIONAL DEV ELOPMENT. July 1987. 
Consultant 
Indonesian Energy Project 

NORTH CAROLINA CENTRAL LTmrRSfTY. Durham. N. C. Spnng 1982. 
Visiting Instructor 

u'OURNALS AND BOOKS 

"Risk. Stigma, and Proper.y Values; What are people afraid of?" with Gregwy D. Adams n; Risk and 
Stigma, J. Flynn. H. Kujircjther, and P. Slovic. eds.. forthcoming. 
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"Comments on the NEO A approach; Some reflections on t*̂  decision process," m Restoration of Lost 
Human Uses of :he Environment. Grayson Cecil and Randa. '-uthi. eds.. forthcoming. 

'Lconomic Activity" chapter editor with Gary Yohe in Human Choice arui Climate Change: A 
Intet-nanonc' Social Science Assessment Suite of tne Ar Kepon, S. Rayner and E.L. Malone. eds.. 
Banelle Presi . forthcoming. 

"Rethmkmg Risk Management in the Fojeral Government," The Annals of the American Academy of 
Polittcal and Social Science. 545. special editors H. Kunreuthf aud P. Slovic, 135-143. May 1996. 

Estimating Externalities of Coal Fuel Cycles, Russdl Lee, ed, Rqxn 3, Utihty Dato Institute, 
McGraw-HilL Washington, DC. 1994 

"Changing PCTceptions of Vulnerability.'" with Sicvr Rayner in Iruiustrial Ecology and Glob:/ Change, 
R Socolow, C. Andrews, F. Berkhout. and V Thomas, eds.. Cambridge University Press. 1994. 

•'Risk and Rationality in Hazardous V aste Disposal: Etimog.'aphy and Contingent Valuation," v i i 
Mark Schoepfle. The Environ- '"mai Professional, 15. speaal issue on Communities at Rist 
Corr.municanon ard Choice of En\. onmental Hazards, A K Wolfe and E. B. Liebow, eds.. 293-303, 
1993, 

Mahnŷ  Marke s An Interdisctpltnan Perspective on Economic Exchange, v̂ ith Stuan Henry snd 
Steve Ravna. Greenwood Press. Delaware, 1992. 

"The Potential Role of Nuclear Power :T Controlling CO: Eriisskxis," with W. Fulkerson, John Joocf., 
Jerrv Delene, and Alfred M Perry, m Liminng the Gree.ihouse Effect: Options for Controlling 
Atmosphenc CO: Accumulation. G. I Pearman. ed.. John Wiley and Sons. 1992 

"Sources and Consequences of Hypothetical Bias in Economic Analysis of Risk Behavior." with Mark 
Schijepfle ani Ellen Srarleto. ir B John Gamck and WUard C Gekler. eds.. The Analysis. 
Commumcation. and .'Perception of Risk. Plenum Press. New York. 1991. 

".Applvmg Construction Lessons to Decomm' .sioning Estunatcs," The Energy Joumal, 12, speciai issue 
edited by M J Pasqualeni. 105-1 U. 199i 

"Biomass Energv-: Explorme the R.iks of Conimercialization," with Colleen Ri2y, Bioresource 
Technologi,i5(l), 1-13. 1991, 

"Beyond the Market: Recent Regulatory Responses to tbc Externalities of Energy Production," with 
Alan Kjup.iick and COHCL . Rizy. in Proceedings of the I99I Conference of the Nattonal Association of 
Environmental Professionals, pp. 51-61. 1991. 

"Tiunking th<; Unihrkable Prepanng for Global Disaste," with S. Rayner, in P. Ricci (ed). New Risk 
Issues in Management. Plenum Press. New York, 1990. 
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"Pobcies to Encourage Pnvate Secior Responses to Potemia] Climate Chiuige." witb Don Jones, Paul 
Lieby, and Steve Rayner. m A Fuiizza and J.P. Weyant, eds.. Energy Markets in the 1990s and 
Beyond, lAEE, Washingtc«i, D C.. 1989. 

"The Economics of Nuclear Power Some New Evidence on Learning, Economies of Scale, and Cost 
Esnmauon." with Jim Hewlen. in Resources and Energy, 10, 315-335, 1988. 

"L'Approcbe Culturelle aux Choix Technologiques de la Societe." with S. Rayner, in L. Duclos, ed. La 
Societe V-ijlnerable, Ecole Normaie Supeneure. Paris, 1987. 

"The Role of Liabilny Preferences in Societal Technology ChoiccK: Resultt of s Pitot Study." with S. 
Rayner and R. B Braid in L Lave. ed. Risk Assessment and Managemau, Plenn.Ti Press, New York. 
1987, 

"How Fair is Safe Enough'' The Culmral App oach to Societol Technology Choice." with S. Rayner. 
Risk Analysis: An Intemational Joumal. 7(1), 3-9, 1987. 

"Evaluation of a Large-Scale Charcoal Projen in Madagascar: Attocking the Deforestotioa Prrvbi-m 
from the Supply-Side." with C Peoich and J R ' iercier. m David O. Wood ed. 77ie Changing World 
Energy-Economy, h\EE. Washingtoa DC, 1987 

"The Faimess Hypothesis and Manacini: the Risks of Societol Technology Choices," with S. Rayner, 
ASME.p&pa 86-WATS-5. December mt 

"Regulatory Trends and Praaices Related to Nuclear Reaaor Decommisskining," in John P. 
NKev-ant and Dorothy B Sheffield eds.. The Energy Industries in Transition 1985 - 2000, LAEE, 
W ashingtoa DC. 1984 

REPORTS 

"Community Preferences and Superfund Responsibilities," prepared for the USEPA under Interagency 
Agreement 1&24-B067-A1 with Oal, Ridj-e National Laboratory, August 1993 

The U.S -EC Fuel Cycle Snid>- background Document to the Approach and Issues, with L. W. 
Bamthouse, D. Burtraw (Resourcs for the Future), G. F, Cada, C. E. Eastaly, A M. Freeman 
(Bowdom CoUege), W. Hamngf̂ yfi (Resources for tb; Future), T.D. Jones, R L. Kroodsma, A J. 
Krupnick (Resources for the Fumre). R, Loe. H Smith (DOE). A Schaffiiausff. and R. S. Tumer, Oak 
KidgeNai'ona! Laboratory, ORNLM-2500, November. 1992. 

"What are the Problems of Equirv and Legitimacy Facing a Ma.nagement Strategy fcr the Global 
Commons'̂ ' with Roger Kaspcrson in Steve Rayner. Wolfgang Naegeli, and Patricia Lund Managing 
the Global Commons; Decision Making and Confbr Resolution in Risponse to Climate Change, Oak 
Ridge National Uboratory . ORNLTM-11619, July, 1990. 
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Markets, Distnl)ution. a.-5r; Exchange After SocietoJ Catoclysm. with S, Rayner and S, henry. Oak 
Ridge National Labwatory, ORNL-6384. November. 1989. 

"Informaiio.1." with G. G. Stevenson and P. J. SuUivan. Chapter 5 of A Coapendiun: of Optioas for 
Government Policy to Encourage Pnvate Seaor Responses to Potential CUmate Change. DOE/EH-
0102, RqxjTt to Coî ress. Oaober. 1989. 

"Agricuhure anJ Forestry ." with W. Naegeli and A F. Tuitc41ow. Jr., Chapter 10 of A Compendium of 
Options for Govemment Policy to Encourage Private Seaor Respoosrs to Potennal ChriHte Change, 
DOE/EH-0102. .Report to Congress, Oaober. 1989. 

Evaluation of Implemenution. Enforcement and Compliance Issues of the Bonneville Model 
Conservation Standards Program. Vol. I and DL with Steve Cohn, ORNUCON-263. July. 1989. 

Gas Furnace Purchases; A Smd> of Consumer Decision Making and Conservation Invesonents, with 
David Tmmble, ORNbTM-10727, Oaober, 1988. 

An Analysis of Nuclear Power Plant Construaion Costs, with J, G Hewlen and C. G. Rizy, DOE/ELV-
0485, 1986. 

Nuclear Reaaor D^ommissioning A Review of the Regulatorv EnvironriMits. ORNL'TM-%38, 
1986. 

Nuclear Power Options Viability Siud>- Vol I , Executive Summary, with D. B. Trauger et al., 
ORNLTM-9780/1, 1986, 

Nuclea' Power Options Viability Smdy. Vol Ul. Nuclear Discipline Topics, with D. B. Trauger et al.. 
ORNLTM-9780/3. 1986. 

Clinch River Breeder Reaaor An Assessment of Need fcr Power and R^ulaiory Issues, with D. M. 
Hamblin et al.. ORNLTM-8892 Septemba 1983. 

OTHER PUBLICATIONS 

"Decision Analysis." contributing author to edited chapter, CC. Ja^er, O. Rem. E. A. Rosa, aixi T. 
Webler, G McDoncIL and G. Scrgea eds., in Human Choice and Climate Change: A Iitemational 
Social Science Assessment Suite of the An Repon, S. Rayner and E.L. Malone, eds., Bittelle Press, 
fonbcommg. 

Book review of Public Reaaions to Nuclear Waste by Riley E. Dunlap, Michael E. KrafL and Eugene 
A Rosa, Science, 266, p. 145. Oa. 1994. 
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"News from W ashington."' Human Dimensions Quanerly, 1(2). 20-21. Fall 1994. 

Book review of The Risk Professionals by Thomas NV Dietz and Robert W Rycroft, The 
Environmental Professional. 11(4). 458-9. 1989. 

"Decommissioning; The Next Chapter in the Nuclear Saga," in FORUM. 3(3), 105 106. mvited iener to 
the Editor, 1988, 

SELECTED PRESENTATIONS 

"Namral Resource Dar ice Rules A Search for the Path of Least Resistance m Value Disputes':'' 
Cjeorge Washington Unlversl̂  Seminar Senes on Environmentol Values and Strategies, September 
1997. 

"Rethinking the Science of Risk Management Changing paradigms of tho pror.^ and faiiction." 
Operations and Information .Managerneni L̂ eparmfieni Workshop. Wharton School of the University of 
Pennt '.vama. November. 1095 

"IntcTdiscipi'na,--̂  Perspectives on Expenmenia! Methods." presented with Hal Arkes at the l'y95 
.Meetings ofthe .Amencan Ixouomic .\s.sociation. Januar> 1995, 

"Risk Management Fou' difTereni views." invited presentotion to the Conservation of Great Plams 
Ecosystems Symposium, April. 1993 

"Human Dimension.̂  of Global Chance / Ahite paper on the USGCRP research prc-grams." presented 
to the National Academv ot Sciences Boa.'d on Global Change, November 1993, 

"Changing Perceptions of Vulnerabilitv," invited paper presented with Steve Rayner at the 
NCARUC.AK Summer Instiuite on IrKlu.stnal Ecology and Global Change. July 17-31. 1992. 

"Should Fx;onomic Coasidcraiion.*. I irrut the Coaserv-dtism of Risk Assessment'*" invited paper presented 
at the Workshop of the lnicmatK»ial Socien of Regulatorv Toxicology and Pharmacology on Risk 
.\ss,̂ srncnt and OMBs Repon on it'> Application m Regulatory Agencies. Washington, D.C. June 11. 
1991, 

"Beyond the Market Receni Regulatory Responses to the Extemalines of Energy Produaion," 
presented at the .Annua! Meetmgs of the National Association of Environmentol Professionals. 
BairuTwre. MD. Apni 30. 1991, 

"Urderstanding Communitv Preferences at Superfund Sites," presented at the National Meeting of EPA 
Communiry Relations Coordinators, Chicago, Illinois, April 4-6. 1990. 
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"MeihoQological Myths and Modehng Markets: A Common FramewOTk for Analying Exchange," 
presented at the Second Aimuai Intemanonal Conference on Socio-Economics. Washington. DC, 
March, 1990. 

"Sources and consequences of H vpothetical Bias m Ecaxwnic Aralvses of Risk Behavior" with G, M. 
Schoepfle and E. J, Sza.leto. presented at the 1989 MoetingF of Socierv for Risk A.Talv5.;s, Oaober 
1989, 

"Pohcies to Encourage Pnvate Seaor Responses to Potential Climate Change." with Dcm Jones, Paul 
Liebv. and Steve Ravner. presented at the 1989 Meetings of International Association of Energy 
Economists. Oaober 1989, 

"The Expenmental .Approach in Public Pohcy Analysis Precepts and Possibiliries." with EUen J 
Szarleta. presented at the Public Choice Society and Economic Science Association .Annual Meetings. 
Orlando. Flonda. March 17-19. 1989. 

"Global Disaster Managerrjnt Deveiĉ ing Pnnciples for Reisarch." with Steve Rayner, presented at 
the 19S8 Meetings ofthe y*.ssocia!ion for Public Policy Analysis and Management, October 1988, 

"Impiementation and Enforcement Issues from Earh Aoopter Ejcpensnce." meetme of the Regional 
Evaiuation Nerwork. Northwest Powrr Planrung Co'jncii. Portland Oregoa June. 1988. 

"Using Information from Toxic-Ton Litigation .o Vaiue the Health and Safety Consequences of 
Regulatory Decisions." Public Policy W orkshop, the Depanmeiii of Econcmics and Waste Management 
Research and Education Instimte. LTuversiry of Tennessee. Knoxville, February, 1988. 

"Valuing Safety and Health EffecLs m Regulatory Decisions A Revealed-Prefaence Approach" with 
R Bishop Jr., presented at the !98~ ,Annual Meeting of the Soc:'!ty for Risk Analvsis. November 3, 
1987. 

"Government Intervention and To:hnology Pnces; The CANT)U Example." invited paper presented at 
the W ATTEC Conference. Febmary IV. 198"'. Knoxville Tennessee 

"Faimess Hypohesis and Managing the Risks of Societo! Technology Choices." with 3 Rayna, 
presented at the 1986 Wtnia .Annual Meeting of the Anencan Society ot Mechanical Engineas, 
.Anahetrr,. CaUfomia, Decemba 10-12. 1986, 

"A Retrospeaive Analysis of Technological Risk: The Case of Nuclear Powa," invited papa presented 
in the Centa of Resource and Envtronmentol Policy Workshop Senes, Vanderbiit University, Nashville, 
Tennessee. Decemba 4. 1986 

"Evaluation of a Large-Scale Charcoal Projea in Madagascar; Attocking the Deforestotion Problem 
from the Supply Side." wnh Carl Petnch and Jean-Roga Mercia. presented at the 1986 lAEE North 
Amencan Confaence. Cambndge. Massachusetts, Novembe 19-21, 1986. 
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"Tools fcs- the Job; Choosing Appropriate Strat^ies foe Risk Management." with S. Rayna. presented 
at the 1986 Annual Meising of the Society for Risk /malysis, Boston. Massachusetts. Novemba 9-12. 
1986. 

"Thinking the Unthinkat le; Prepanng for Global Disasta," with S. Rayna. presented at the 1986 
'juiual Meeting of the Socien̂  for Risk .Analysis. Boston, Massachusetts. Novemba 9-12. 1986. 

"The Role of Liability Preferej.r-es m Societol Technology Choices: Results of a Pilot Study, with S, 
Rayna and B. Braid presented at the 1985 Annual Meetings of Society for Risk Analysis. Washii^on. 

D.C.OacbaS. 1985 

CONFERENCE PARTIOPATION 

Organmng Commir.ee Memba for the i 997 Annual Meetings of the Society for Risk Analysis. 
Panelist for Na Environmenul Benefits Assessment for Restoranon Projects Afia Oil Spills. 
Confaence on Restoration of Lost Human Uses of the Environment, Washington DC, wiay 1997. 

Session Organiza and Chair for Cost Benefit Analysis and Risk Assessment at the 1996 Annual 
Meeting of the Society for Risk .Amlysis 

OrcanizLic Comminee Memba for the 1996 Annual Meetings of the Society for Risk Analysis 

Panelist for Challenges in Risk Asseismcni and Risk Managemenu sponsored by The Anneabag Public 
Poiicy Center of the University of Pennsylvania at the National Press Club, Washington. DC, May 16. 
1996. 

Panelist for Media and Risk tn z Democracy Who Decides What Hazards Are Accept?ble? at the 19»>5 
/jiniial conv ention of the Association for Education in Jourr,ilism and Mass Communi ation. 

Session Organiza and Co-Chair UT L\pcnmcntol Methods; Insights from Economics and Psychology at 
lhe 1995 Meetings o/tfe Amencan IXITOHTIC Association. 

US Organiza for the Third Japar.-US Workshop on Global Change Modding and Assessment: 
Improving Methodologies and Strategics. Hawaii, Oaoba, 1994. 

Clusia Organiza tor three sessions on Competitiveness at the Fall Tdeeting of the Operations Research 
Society of .Anwica The Instimte of Management Sciences, 1994. 

Rounc'able Panelist for Risk Communication Research: Defining Practitioner Needs at the 1994 
Meetmgs of the Society for Risk Analysis. 
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Workshop Organiza for Organizational Transformation and Quality Systems. Nahonal Science 
Foundation. 1993. 

Session Chair and Organizci for the NSF/Prrvaie Seaor Research Ininative Projects at the 1992 
Meeting:} of the Society for Risk Analysis. 

Roundtoble Pandisi for the EPA Session ai Risk Commujacation at the 1990 Meenngs of the Society 
for Risk Analysis. 

Session Chair and Organiza for the Conputa Assisted Market Instimtkms Session at the Advanced 
Computing for the Social Sciences Conference, April 1990. 

Discussant for the Issues in LDC Public Finance Session at the 1988 Meetings of the American 
Economic Association. 

Session Chair and Organiza for Social Science Innovations in Risk-Analysis Methods, Special Session 
at the 1988 Meetings of the Society for Risk Analysis 

PROFESSIONAL ACnVITIES 

AdvT,ory Board Memba, Johns Hopkins Univasity Graduate Pan-Time Program in Envirunmentol 
Engineenng and Science, three year term beginning 1997. 

Editonal Board Joumal of Risk Anahsis. three year term begir. mg 1997. 

Advisory Comminee Memba. Harvard Centa for Risk Analysis. 1997. 

Editonal Board Joumal of Risk Research. 1997 

Planning Comminee Memba. Camepc Council on Ethics and Wemational Affairs Long Term Study of 
Culture, Social Welfare, and Enwonmental Values m the US, China, bidia. and Japan, initiated January 
1997 

CouiKilor, Society for Risk Analysis, three-year term beginning in 19%. 

Vice-Chair, US Global Change Research Program working group on Assesment Tools and Policy 
Sciences, 1994-1996. 

US Federal Reviewa for the Intergovcmmentol Panel on Climate Change working group ID 1995 
Repon on Socioeconomics. 

NSF Pnncipal for the Comnuttee on the Fjivironment and Namral Resources' Subcommittee on Risk 
/Vssessnxni. 1993 ' 9%. I also served as the haison between the Subcommittee on Risk Assessment and 
the Subcommittee on Socal and Economic Scien.%. 
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Adviscry panel memba for Environmentol Ethics and Risk Management. National Academy of Public 
Admmistrarion and George Washington Universily. 1993-4. 

Science Advisory Board memba for Consortium for Intematiooal Earth Science Infiarmahon Network. 
1993. 

Review P?nel memba for Economics and the Value of Information, NOAA., 1993. 

NSF technical rqjresentotive to the FCCSET Ad Hoc Working Group on Risk Assessment and memba 
of Its Subcommittee on Risk Assessment. 1992-3 

NSF representotive to Working Party of the FCCSET Subcommittee for Global Change Reyearch on 
Assessment. 1992-3. 

Membaship in professional sociaies Society % Risk Analysis. 

Affirmative Aaion Represenuuve for the Enagy Divisioa Oak Ridge Nahorial Laboratory 1984-89, 
AA Rep for the Central Managemcni Organization of 0RN1-, Oaoba 1989 to Novemba 1990. 

Board of Directors. Vice- President (1987-88). President (1988-89). Matnx Organization, The Business 
CentCT for Vv'omen arid MinontKs. Knoxville, Tennessee 

Refaee for Climate Charge. C'miemporan Economic Policy, Growth arui Change, Ecological 
Applications. Pisk Ar,al\sis. Duke University Press. Princ«on Umversity Press, / of Environmental 
Economics and Marwgemem. Resources and Energy-, The Environmental Professional. National 
Science Foundation, National Oceanic and Atmosphenc Admimstration, FORUM, U.S. Environmentol 
Protection Agency. 

AWARDS 

NSF Director's Award for Supenor Accomplishment. 1996 
NSF Special Act Award. 1995 
NSF Director's Award for Program Officer Excellence, 1994 
Oak kidge National Laboratory Significant R&D Accomplishment Award, 1993 
"VW CA Tribute to Women Award for Business and Industry, 1990 
Manin Mdii»tto Special Achievement Award. 1990 
Manin Manetto Special Achievement Award, 1989 
Manin Manetta Energy Systems Significant Event Award, 1988 

SCHOLARSHIPS 

C B Hoover Scholar. 1980-1981 
Mellon Fellowship, 1978 • 1981 Novenyber 1997 
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Materials Relied Uoon 

Harvey . Aviva E et al Stansncal Trends in Railroad Hazardous Matenals Transportanon 
Safety 1978 to 1986 Associauon cf American Railroads Pub. No R-640. 1987 

Barkan. Chnstopher PL Date Requirements for the Development of a Quantitative Risk 
Assessment Model for t ail Transportanon of Hazardous Matenals. Conference on the 
Transportation of Ha7a<dous Matenals and Wastes, 1991. 

CSX Transportation. Inc Safety Assurance and Compliance Program Report/Execunve 
Summary. N p , n d 

Elearomc Dato Files received from Zcto Tech 
1995 MoW OE FRA ZctoTcch xls 
crtrack xls 
crtrafRc96 xls 
csxcrv xls 
nsdato xls 
Zeto Tech xls 
ZT FRA Detoil Segment Grade vis 
ZT FRA Shop Facilities doc 
ZT FRA Summarv Segment Grade .xls 
ZT FRA Traflfic GTM'S xls 
ZT FRA TSC 94 96 2 \ls 
ZT FRA Tumouts xls 
FRA_Zcia-Tech studv 9 30 vis 
Hazmat 95 xls 
Zeia_pcr :\t 
CRACD89 xls - 96 vis 
CSXACD89 vis - 96 xls 
NSACD89 xls - 96 vis 

English Edward R Venfied Stotement Finance Docket No 33388. Oa 17. 1997 

FRA DcTXJSitory Index, STB Finance Docka No 33388: 
Accidents - CR. CSX. NS 
Background Matenal (Hazardous Matenals. Dispatch Centers. Midway Grade Crossii%, 
Operating Practices. Track and Structures. Signal and Train Conuol. Analytical 
Modeling. Bndges and Tunnels) 
UP/SP Safety Assessment/Survey (July/Auj 1997) 
UP/SP Safetv Assessment Intcnm Report/Executive Overview 
VRE '. anous Public Items 

GAO Rait Transportation Federal Railroad Administranon s New Approach to Railroad 
.Safety Pub No GAO-RCED-97-142, July 1997. 

Green. William H Econo.neiric Analysts. 2d cd 1993. 
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Hard Copy Dato Files received fi-om Zeto Tech 
CR Line S^nvnts • Base Case and Post Acquisition Case 
NS Line S^ments - Base Case and Post Acquisition Case 
CSX Luie Segments - Base Case and Post Acquisition Case 

Hofr.ede. Geen et al Measuring organizanonal cultures: a qualitan- and quanntanve studv 
across twenty cases Admin Sci Q >, 1990 

Maurino, Daniel E. et al, Bevond Aviation Human Factors: Safety in High Technology- Svstems 
1995 

Moore. Thomas G "The Myth of Deregulation s Negative Eflfea on Safety ," m Transportanon 
Safety in An Age of Deregulation, eds. Leon N Moses and Ian Savage. 1989 

Oster. Clinton V et al Why Airplanes Crash .Avianon Safety in A Changing K .rid. 1992, 

Railroad Control Application Finance Dockn No 33388. June 1997. 

Reason. James Corporate Culture and .Safety. NTSB Symposium on Corporate Culture and 
Transportation Safety. 1997 

Rose. Nancy L "Financial Influences on An luie Safety." in Transportanon Safety in An Age of 
Deregulation, eds Leon f. Moses and Ian Savage. 1989 

Thompson. R E a al Hazardous Materials Car Placement In A Train Consist - Vol 1 fReview 
and Analysts) U S Dep t of Transportotion Report No DOT/FRA/ORD-92/18 1. 1992 

U S Dep t of Transportotion Accident Incident Bulletin Federal Railroad Admmistrauon Office 
of Safety. 1992-97 

US Dep t of Transportotion Enhancing Rail Safety- Now and into the 21" Century- the Federal 
Railroad Administration s .Safety Programs and Initiatives Federal Railroad 
Administration. 1996 

US Dep" I of Transportotion Prehminary Comments Fmance Docket No 33388. Oa 21, 1997 

Viscusi. Kip "The Effect of Transporiaiior Deregulation on Worker Safety." m Transponation 
Safety in An Age of Deregulaium eds Leon N, Moses and lan Savage. 1989 
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REBUTTAL VERIFIED STATEMENT 

OF 

DONALD K. REARDON 

President 

The Baltimore and Ohio Chicago Terminal Railroad Company 

My name is Donald K. Reardon. I am Presidem of The Baltirnore and Ohio Chicago 

Terminal Railroad Company (B&OCT) a wholly-owned subsidiary of CSX Transportation, 

Inc. (CSXT). I have held th? position since March 1996. My offices are at the B&OCT 

Ban Yard in Riverdale, Illinois. I am responsible for all operations on the P&OCT as well 

as CSXT operations in and out of the Chicago Terminal over the B&OCT. I have been in 

the railroad industry for 33 years, having held various marketing, operations, and general 

managemem positions at CSXT and/or its subsidiaries and at predecessor companies. 

B&OCT operates in the Chicago Terminal Area. One of the difficulties in making the 

Chicago Terminal flow smoothly is difficulty in communication. .A single train must often 

traverse several carriers' lines to get to the destination yard or to pass ihrough Chicago. Each 

line is generally dispatched by its owner. Dispatchers for different roads typically have not 

coordinated their efforts wiih one another. We are concentrating on communication at 

B&OCT. To help reduce the inefficiencies that follow from lack of conununications, in 

January 1997, B&OCT relocated its dispatchers to the Belt Railway of Chicago's (BRC) 

Clearing Yard where they are now co-located with BRC dispatchers. Merely being in the 
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same dispatching complex has improved coordination between these two teams. This is the 

son of cooperation between railroads that I believe it is useful to have. 

However, the main purpose of this verified statement is to address two subjects raised 

in the responsive application of tlie Wisconsin Central (WC) seeking to force the sale of 

B&OCT's Altenheim Subdivision to WC. I will first address the implications of the 

proposed forced sale of the Altenheim Subdivision on the existing industrial customers served 

by B&OCT on that line. I v "h then address the complaints about B&OCT dispatching which 

WC has raised as its justification for the proposed forced sale. I understand that Mr. John 

Orrison has addressed the operating implications of the WC proposal in his verified 

statement. 

The B&OCT serves thirty-five local industnes. These industries rely on B&OCT to 

pick up and deliver freight from their door and to deliver their traffic to line-haul railroads 

serving the Chicago area. Eleven of these thirtv -five customers are located on the Altenheim 

Subdivision. From B&OCT's viewpoint, these customers represent approximately one-third 

of our indusu-ial customer base. From the perspective of our customers on the Altenheim 

subdivision. B&OCT is their link to the national rail network. (Other railroads who use our 

switching services and facilities are the other category of B&OCT customers.) 

B&OCT provides five day a week local switching service to the industries on the 

Altenheim Subdivision. One train is dedicated to that job each day. That train also 

interchanges with the St. Charles Air Line Railroad and Manufacturers Junction Railroad. 
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Wisconsin Central's Application makes it clear that its attempt to lake over this line is 

designed solely for overhead service. It has given no indications of its intentions wi'Ji 

respect to local service except to indicate that B&OCT would be granted local trackage rights 

to serve the existing customers. Since very little of these customers' shipments are destined 

to points on the WC. one would not expect Wisconsin Central to place a high priority or 

local service to these customers. Under WC ownership, the train operated daily by B&OCT 

to pick up and deliver freight for these customers would be subordinated in importance to the 

overhead movements that WC makes over the line. Since local switching operations take 

longer than overhead movements. I am co'-.cemed thai serv ice to these customers would 

suffer badly. Today, except when B&OCT is working those local industries, there is 

essentially no traffic on the Altenheim subdivision to interfeie with the WC s operations. If 

a sale were forced. I am certain iha: WC's traffic will take priority It will be harder to fit 

in a local switch job between WC's through trains than it is to fit W' trains around the 

singie B&OCT local. 

The area served by the Altenheim Subdivision is an economically depressed region 

and over the past two decades has declined somewhat. In tiie long run. there is considerable 

potential for industrial development along the corridor and it would ceriairily discourage 

industry from locating on the line if the owner had interest in local service. 

I would like next to address Lhe complaints about B&OCT dispatching raised by WC. 

The overall tenor ofthe WC's submission on ihe subject of dispatching is that B&OCT 

selectively mistreats WC out of a combination of neglect and vindiciiveness. This is both 

P-220 



4 

false and insulting. It is true that WC is denied access to the Altenheim Subdivision while 

the B&OCT local switch crew is delivering and picking up freight from the customers on that 

line. Safe operations require nothing less. When B&OCT trains are not on the line, WC has 

full use of it and the only interfenng train traffic is WC's own trains. Stripped of the 

rhetoric, WC's complaint is one that could be repeated throughoui the Chicago Terminal by 

many canriers including B&OCT and CSXT: Ii can be difficult to maintain continuous train 

movement over various routes in and ihrough Chicago. CSXT recognizes this and is 

investing tens of millions of dollars to i.nprove uraffic fiow and velocity ihrough the terminal 

by providing more route options on B&OCT and other carriers in and through Chicago. 

The lengthy complaint of WC about dispatching problei.us on a particular day in 

October 1997 mostly boils down to two problems; the difficulty of coordinating righi of way 

maintenance and tram operations, and difficulties in communication In fact, WC is often to 

blame for its own operating difficulties. The B&OCT local serv ice on the .Alteaheim 

Subdivision is scheduled and operates Monday ihrough Friday from 0800 to 1800 CST. This 

schedule is known to WC, WC could, and should, schedule its iraftic to avoid potential 

conflict between this local switching operation and its trackage rights trains. The majority of 

WC's trains over the Altenheim Subdivision are nonscheduled unit train" of bulk 

commodities. WC often attempts to squeeze a train through during this local's work -

which B&OCT can son-.:iimes accommodate while the local is working on ihe 48th St. 

branch. However, the tuning of that part of the local's work is never certain and WC is 
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essemially taking a chance that an opportunity to move across the Altenheim Subdivision may 

present itself. 

The fact of the matter is that Chicago is a complex and congested tenninal. There 

are hundreds of opportunities every day for delay throughoui the Chicago Tenninal as one 

train waits cn dispatching clearance from another can-ier over a line on which it operates.' 

While WC may experience delays in getting clearance to en'er and exit the Altenheim 

Subdivision, B&OCT frequently has problems securing clearance to enter and exit the IHB 

and BRC. Interlockings that must be crossed are a major source of operating headaches in 

Chicago, too, CSXT has similar problems navigating through the complex network we call 

Chicago. Communications failures and mistakes by individual dispatchers are certainly part 

of this problem, but fundamentally it is the inherent nature of the operations through the 

Chicago Tennmal with multiple carriers dispatchine their own and others' trains from one 

line to the next that is the primary problem. We arc- currently seuing up a dedicated du-ecl 

commumcations link among local B&OCT, BRC. IHB and UP dispatchers. This will enable 

these dispatchers to more efficiemly coordinate iram movementb in and through Chicago. 

Federal realignmem of ownership of lines (and therefore dispatching comrol) that may belp 

one canier. but to the deinmem of another who happens to own ihe property, will not 

change this fundamental namre of terminal operations. 

1 A earner can operate over another via trackage nghts or, also by agreement, to effect interchange 
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I am aware of nothing in the CSX Operating Plan for post-control implementation Jiat 

will adversely affect Wisconsin Central's operations onto, off of, or over the Altenheim 

Subdivision in any way at all. 

Finally, in response to WC's vague assertion lhat it has an interest in clearing the 

subdivision for double slack intermodal moves, I would like to note that no one from 

Wisconsin Central ii2<5 ever approached me regarding the possibility of increasing clearances 

on the Altenheim Subdivision. 
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VERIFICATION 

I, Donald K. Reardon, declare under penalty of perjury that the foregoing is true and 
correct. Further, I certify that I am qualified and authorized to file this verified statement. 
Executed on December 9,1997. 
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REBUTTAL VERIFIED STATEMENT 
OF 

PAUL H. REISTRUP 

I. INTRODUCTION 

My name is Paul H. Reistrup I am currently Vice Pres dent-Passenger Integration of 

CSX Transportation, Inc., a position that I have held since July 1, 1997. After graduating 

from the United Slates Military Academy at West Point and seivice in the Army, I began my 

railroading career in 1957 w.hen I joined the Ballimore and Ohio Railroad (the "B&O"). 

While at the B&O, I had extensive involvement with both freight operations and passenger 

rail operations in ray positions as Assistant Division Engineer (which included responsibility 

for intercity passenger train infrastrucmre), General Yardmaster, Trainmaster (which 

included responsibility for commuter and intercity pasienger train operations), Superintendent 

of Car Utilization and Distribution (including passenger carb). Director of Passenger 

Service , and Assistant to the \ ice President-Executive Department. From 1967 through 

1975, I worked for the Illinois Central Gulf Railroad, serving as Vice President-Passenger 

Services, Vice President-Intermodal, ?.ad Senior Vice President-Traffic. From 1975 through 

1978. I served as the President and CEO of the National Raihoad Passenger Corporation 

("Amtrak"). Since 1978, I have held addiiicnal positions including Chief Traffic Officer and 

then President and CEu oi ihe Monongahela Railway Company (1982-92), Central Manager 

of Privatization (responsible for privatization of two Argentine railroads) for the R?L''C-d 

Development Corporation (1992-94 ,̂ and Vice President and Program Area Manager for 

Parsons Brinckerhoff 994-97). 
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As Vice President-Passenger Integration at CSX, my r»'>ponsibilities include 

overseeing CSX passenger operations, negotiating contracts with passenger agencies, 

ensuring the safe and efficient use of CSX lines by both ft-eignt and passenger trains, and 

educating CSX suff in issues arising from the joint use of CSX lines by both freight and 

passenger uains. In addition, A.R. Carpenter, CSXT s President and Cî ef Executive 

Officer, has asked me to nsure the smooth integration, from both a safety and operations 

standpoint, of passenger trains into the new CSX rail network lhat will be created if the 

Board approves the Transaction. We have addressed passenger operations in /ne Operating 

Plan (Volume 3A) and EnviromT.cn̂ al Report (Volume 6A) submitted with the Application 

and, again, in the Safety Integration Plan submitted to the Board on December 3, 1997. 

CSX is no stranger to passenger operations. CSX has been operating passenger trains 

for Maryland Rail Commuter ("MARC") for years. Amtrak operates its own passenger 

trains and the passenger trains of Virginia Railway Express ("VRE") over CSX lines. CSX 

also shares a line with Tri-Rail in the Miami area and controls ar interiocker in Chicago used 

by commuter trains of the Commuter Rail Division of the Regional Transporution Authority 

of Northeast Illinois ("Meu-a"). After the iransaction, CSX will, in addition, share lines with 

the Massachusens Bay Transit Authority ("MBTA"\ the M-'.tro North Commuter Raiiroad 

("Metro North"), New Jersey Transit RaL' Operations ("NJT"), and the Southeastem 

Pennsylvania T.ansporution Auihority ("SEPTA"). 

After CSX, NS, and Conrail filed their Application seeking Board approval of the 

proposed Transaction, I arranged meetings with every passenger agency that currently shares 

or will share lines with CSX as a result of the transaction. The purpose of these meetings 
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was to explain the Application to the pasienger agencies, answer questions about the 

Application, identify concerns of the passenger agencies about the Application, and express 

CSX's commitment to work in conjunction with the passenger agencies to ensure that the 

Transaction would benefit the users of both freight and passenger rail services. Our relations 

with passenger agencies, like those of Conrail and other freight railroads, is govemed by 

agreements thai are the product of commercial negotiations, rather than govemment dicute. 

This is the atmosphere in which we have worked with commuter agencies for many years, 

and intend to cî niinue to do so. As a jrmer President of Amtrak, I bring to the uble a 

solid undersunding of passenger operations and of the legitimate interests of commuter 

agencies. I am confident tha: all of the issues raised by Amtrak and the commuter agencies 

car be resolved through comraercial negotiation. 

In fact, I ara happy lo report that our meetings, and subsequent negotiations, have 

resulted in the ex<jcution of a new coi j-aci with the Maryland Mass Transit AJministration to 

continue operaiing MARC and an agreement with lhe Commonwealth of Massachusetts 

which addresses the interests of MBTA. The new conu-act with MARC provides for new 

service to Frederick, Maryland on a line that, until this lime, had been used exclusively for 

freight operations. The agreement regarding MBTA includes, among other things, CSX's 

willingness to discuss with MBTA ceruin extensions of commuter rail services. Discussions 

with Metro North resulted in the mutual undersunding that CSX will be able lo uke over 

Conrfiil's operanons on lines shared with Metro North without difficulty. No formal 

agreemeni was required to memorialize this undersunding. 
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My meetings with Amtrak, Meu^, NJT, Sepu and VRE were also productive on 

many fronts, although they have not yet achieved a resolution of all issues. As explained in 

more deuii below, the issues thai prevented complete agreement do not arise out of 

legitimate operational concems related to the Transaction. Rather, they appeal to be an 

effort to use the STB approval process as leverage to obuin concessions unrelated to tiie 

Transaction tiiat tiie passenger agencies know tiiey could not obuin eitiier under tiieir existing 

contracts witii Conrail and CSX or tiirough tiie normal process of arm's-length negotiation 

with eiiher railroad. 

CSX is committed to tiie smootii and safe integration of freight and passenger 

operations on its lines and on tiie Conrail lines over which it will operaie post-Transaction. 

CSX has always worked to ensure tiiat all trains operating over its lines (whetiier freight or 

passenger trains) operate in tiie safest and most efficieni manner possible. It is simply not in 

CSX's interest to set a lo.ver standard. 

Given this commitment on the part of CSX. I was surprised by the lone and subsunce 

of many of the filings submitted by passenger agencies. As I demonstrate below, tiae 

Transaction will not adversely affect any of tiie passenger agencies which have requestea 

conditions ft-om the Board. Rather, the Transaction will create operating ef'lciencies and the 

opportunity for infrastructure improvements which will benefit both CSX and tiie passenger 

agencies. 
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n . RESPONSE TO COMMENTS OF SPECEFIC PASSENGER AGENCIES 

A. National Railroad Passenger Corporation 
(Amtrak) 

Amtrak expresses concem about CSX's use of the Northeast Cortidor (the "NEC"), 

but does not ask the Board to take any action in this regard. Amirak also asics the Board to 

irapose two conditions on CSX elated to CSX's off-corridor operations. First, Amtrak 

requests that the Board impose a five-year oversight condition to consider appropriate 

remedies for any degradation in tiie on-iirae performance of the CSX-operated Amirak trains 

lhat is traceable to increased freighi traffic resulting from the proposed transaction." NRPC-

7 at 11-13. Second, Amtrak requests tiiai the Board irapose a condiiion on CSX "requiring il 

to cooperate with Aratrak and the Sute of New York in lhe developraent of high speed 

service at public expense berween Albany and Bu' alo." Id. at 13-14 

As a fonner President of Amirak, I undersund the organization and its interests very 

well, I am confident t̂ ât all outsunding issues berween CSX and Amirak can be worked out 

without any involvement )y the Board. 

I . Northeast Corridor 

The NEC was owned by Conrail or its predecessors prior to 1976 when, during my 

tenr re as President of Arntrak, Conrail conveyed the NEC to Amirak in accordance witii the 

Final Sysiem Plan under the Regional Rail Reorganization Act of 1973. Conrail reuined a 

Freighi Service Easera.;nt over the NEC. A separate \greement between Conrail and 

Aratrak, the Second Amended and Resuted Northeast Corridor Freight Operating 

.Agreera.eni, dated October 1, 1986, now governs Conrail's exercise of its freight easement 

over the NEC. 
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CSX and NS propose to uke over Conrail's operations over the NEC when tiiey 

obuin control following approval, and, as soon as feasible thereafter, to implement the 

Operating Plans set forth in the Application. Under the NEC Freight Operating Agreement, 

Conrail has the right to modify its scheduled and unscheduled freight service "subject to the 

physical limiutions of the NEC, to Amtrak's speed, weight and similar operaiing restrictions 

and rules or safety standards, and to the needs of, and in particular to the adequacy, safety 

and efficiency of, Amtrak passenger train operations and commuter service." Sections 2.3(b) 

and (c). Because the Operating Plans of CSX and NS each propose to change the numbers 

and schedules of freighi trains operating over the NEC, tiiey are negotiating their proposals 

with Amtrak. 

Based on my discussions, I concur with Amtrak's suted expecution that all issues 

relating to use of the NEC will be resolved through negotiation. I am hopeful that the 

parties will be able to fmd a solution tiiai will ensure cominued safe freighi operations on the 

.NEC. consistent witii each parties' needs and goals. 

2. /Vratrak's On-Time Pfforraance 

Amtrak's primary complaint is about CSX's historical on-time perfonnance record, a 

raaiter thai is not transaction-related. Although it is not fairly expected that Amtrak's on-

tirae performance over CSX wul be as high as that of other carriers who may host Amtrak 

trains over shorter disunces or less complex routes,' CSX acknowledged before I joined the 

' As small delays accumulate throughout a trip, the cumulative delay more often becomes 
significant on a longer tnp tiian on a shorter trip. Even if tiie contract performance formulae 
were the same among all the railroads measured (which has not been demonstrated) it is 
misleading and inappropriate for Amtrak to use cumulative overall national averages to 
corapare railrr •'ds in this manner beciuse of imporunt differences in: distances traveled; 
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railroad that there was some room for improvement in its service to Aratrak. As discussed 

below, on-time perfonnance figures began to improve before I became involved and have 

continued to improve tiirough 1997. 

The on-time performance sutistics tiiai Amtirak presented to tiie Board were not 

computed consistent with tile provisions of Amtrak's contract with CSX goveming incentive 

payments (Appendix V). The on-time performance sutir ics presented by Amtrak do not 

take into account the reasons for delays to Airtrak trains. While such a methodology may be 

usefiil to an Amtrak customer .attempting to detennine the likelihood tiiat an Aratrak train 

will arrive at its destination on schedul?. the methodology is not appropriate for determining 

v.hetiier CSX is providing good service to Amtrak. Pursuant to Amtrak's contract with 

CSX, Amtrak trains tiiat are delayed due to factors beyond tiie control of CSX are not 

counted as late for purposes of calculating on-time performance. These factors include, 

among otiier tilings, delays due to: (1) Amn-ak equipment failure; (2) Amtrak trains being 

operated at a power-to-weight ratio less than tiie ratio used to esublish the scheduled running 

times; (3) switching Amtrak Express (freight) cars; (4) severe weatiier conditions; and (5) 

grade crossing accidents. 

The actual on-time performance levels are substantially higher than Amtrak portrays 

them to be. During tiie past five years, Amtrak trains have had an 86% on-time performance 

rate over CSX's lines, a rate comparable to Amtrak's on-t.me performance rate over 

Conrail's lines for the same period. Despite CSX's efforts to improve its perfonnance rate 

densities of passenger and freight traffic over the lines; and physical and operational 
complexities among various routes. Thai is, perfonnance comparisons should only be made 
where like things are being measured ~ in terms of both criteria and conditions. 
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in 1997, its on-time perfonnance of 85% for fiscal year 1997 (October 1996-September 

1997) did not improve over its five-year average because of ielays during the summer on the 

busy Alexandria, VA to Richmond, VA line segment resulting from repair work reqiured 

after a derailment in Rosslyn, VA and major maintenance work and the upgrade of signalling 

unrelated to the derailment (which will in the long ter n improve on-'tme perfonnance on this 

line). Since September 1997, however, Amnrak trains operating over C^X lines have had 

very good on-time perfonnance rates: 90% in September, 84% in October, and 90% in 

November. On many days since tiie beginning of September, CSX has atuined 100% on-

time performance of Amti-ak trains. 

/Amtrak suggests that ceruin traffic increases contemplated in CSX's Operating Plan 

may cause interference with Amtrak trains over certain line segments. NRPC-7, Larson VS 

at 17-19. However, based on my operational experience, I do not believe that there is any 

meaningful risk of interference witii Amtrak trains from the projected traffic increases. 

.Aratrak specifically identifies four line segments of concem: Alexandria to 

Richmond, Richmond to Rocky Mount, Pensacola to New Orleans, and Buffalo to 

Schenecudy. Capacity on the Alexandria to Richmond line segment is addressed below in 

conneciion with my discussion of VRE's Comments and Request for Conditions. The 

Richmond-Rocky Mount line segment has more than sufficient capacity to handle the 

projecced 5-6 train increase in fteight traffic. The line is double L'-ack in ceruin segments 

and in otiiers single track with sidings. It is equipped witb a modem CTC signal system and 

is FRA Class 4 which pennits passenger train speeds of up to 79 mph. One bottieneck on 

the line does exist at the Appomattox River Bridge, which is a singie main track bridge with 
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a slow order of 10 mph. CSX is presendy plamung a project to rehabiliute ti^iis bridge and 

increase speed over it, which would improve perfonnance over this line. Even without the 

benefit of this improvement, however, Amtrak on-time performance over this segment in the 

most recent montii, November 1997, was 89%. 

With regard to Amtrak's Sunset Limited on the Pensacola to New Orleans line 

segment, the westbound Sunset Limited has had a reasonable perfonnance record over this 

line segment. It is the eastbound Sunset Limited that has had trouble. The eastbound Sunset 

Limited, which originates in Los Angeles, arrived at CSX in New Orleans, on average, 8.,' 

hours late in September 1997, 4.9 hours late in October 1997, and 4.3 hours late in 

November 1997. It is thus impossible for CSX to mainuin a scheduled slot for the 

eastbound Sunset Limited. This line segment is single track and haS stretches of "dark 

territory." Once a westbound train is cleared to proceed, an eastbound u-ain must wait for it 

to clear the segment. If the Sunset Limited shows up after a westbound train (including tiie 

westbound Sunset Limited) is cleared, it must wait its tum, even though it ĥ s dispatching 

priority over the next freighi tr.-iin to show up. A significant number of the n-̂ ets which 

have delayed the eastbound Sunset Limited have been with the westbound Sunset Limited. 

When Amtrak's on-timt performance rate is adjusted for these non-CSX-caused delays, the 

toul adjusted on-time performance for the Sunset Limited is 86% for September 1997, 97% 

for October 1997, and 89% for November 1997. Freight traffic is predicted to increase on 

this line segment by only 1-2 trains per day, an insignificant incvease. Amtrai.'*; complaint 

about the Sunset Limited, apart from being misleading, has nothing to do with tiie 

Transaction. 
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Amtrak does not complain about poor on-time performance on the Schenecudy to 

Buffalo line segment (Amtrak's Erapire Corridor service), but simply notes that traffic will 

increase on this line. CSX plans to upgrade this line where possible to 79 mph maximum for 

passenger trains which should benefit the on-time performance on tiiis line. 

In summary, CSX under ray direction has and wil! continue to cooperate closely with 

Aratrak to enhance intercity passenger train timeliness. 

3. Higher Speed Passenger Service on tiie Erapire Corridor 

I have had several meetings with New York sute and county officials about their 

desire to improve average speeds and reliability of passenger service on the Empire Corridor. 

As noted above, CSX plans to upgrade this line to 79 mph for passenger trains. CSX is 

willing to d'scuss in good faith Aratrak's proposal to increase tiie speed of passenger service 

on th; Erapire Corridor above 79 raph if the project would not interfere with CSX's freight 

operaiions and if the project v,. ri truly at "public expense." There are many costs associated 

with increasing the speed of passenger traias on tracks also used for freight trains, such as 

insuUation of cab si,?nall'-. ; systems on all locomotives operating over the line, that should 

fairly be treated as part of the "public expense" on the project. My efforts while Amtrak's 

President led to the Turbo Train Service on the Empire Corridor, followed by higher 

operating speeds. I will continue to assist in further improvement planning to the extent 

public funding becomes available. In this regard, we have agreed with the New York 

Department of Transportation ("NYDOT") to cooperate in a number of tests of new 

technology for signals, grade crossing protection, and higher train speeds. 
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B. Chicago Metra 

Metra's Southwest 

Service trains operate through tiie Forest Hill interlocker wb-ch has been controlled by tiie 

B&OCT, a wholly owned subsidiary of CSX, since 1914. Metra's trains also operate 

through the Belt Junction interlocker (located directiy to the east of Forest Hill), which is 

controlled by tiie Belt Railway Company of Chicago. Metra's operations are mn by very 

experienced and capable personnel, which result* in highly reliable service. Although Metra 

trains by any reasonable measure enjoy a good record of timely passage tiirough both Forest 

Hill and Belt Junction, Metra has not been hesiunt in bringing complaints about episodic 

delays to its trains to CSX's anention. 

Metra greatly exaggerates the delay to its passengers ai the Forest Hill interlocker. 

Vaughn L. Sioner, Metra's Chief Operations Officer, sutes thai ' [i]n tiie past twelve 

months, Metra passengers have incuned 9240 man hours of delay at the Forest Hill 

Interlocker." METR-7, Stoner VS al 3. A review of Metra's own records of delays at the 

Forest Hill interlocker, however, reveals that almost half of tiiis delay (4,482 raan-hours in a 

year) was caused by factors other lhan CSXT freight train inlerference or other factors 

outside CSX's control. Although the reraaining 4,758 man-hours of delay in a year still 

sounds like a huge number, it is only 11 seconds per trip for each of Metra's 1,501,876 

passengers* who passed through the interlocking during the year. Moreover. 2,763 of tiiese 

man-hours of delay were rehted to a single incident on January 10, 1997 involving a switch 

failure and freight train interference. While I must acknowledge that tiiat was a bad day for 

- Metra provided this nuraber for 1996. Intenogatory Response, METR-9 at 4. 
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Metra commuters, tiie delay experienced at tiie Forest Hill interiocker during the rest of tiie 

year averaged less than five seconds per trip. Looked at in another way, of the 

approximately 385 Metra trains that operated through the Forest Hill interlocker each month 

during the past year, an average of only 2.4 (0.6%) trains per montii were delayed due to 

CSX freight train interference or otiier CSX-avoidable causes. It is difficult for me to 

believe Metra's claim that it is not getting dispatching priority through the interlocker when 

99.4% of its trains pass through the interlocker without delay. 

Nevertheless, CSX recognized that improveraents could be made, and on 

November 28, 1997, completed a project to automate the interlocking. As part of this 

project, the interlocker operator has been relocated from tiie tower at the interlocker to an 

office shared by the B&OCT and BRC dispatchers, which will faciliute coordination and 

tiius traffic flow through tiif interlocker. In addition, CSX has agreed to allow Metra to 

install snowblowers and/oi melters on ti)e switches, which will reduce mechanical problems 

during the winter montiis. Aside firom enhancing safety, these improvements should more 

than offset any potemial for delay from increased iraffic through the interlocker as a result of 

the Transaction. 

Meu-a trains are often delayed at Forest Hill when they meet otiier Metra trains at tiie 

end of the double track and because of signal problems on Metra's own line. The solution to 

a further reduction in Meu-a delays at Forest Hill thus lies in Metra's scheduling or tiie 

addition of double track, not in a change of control of the interlocker. 

Nevertheless, CSX is willing to cooperate in good faith witii Metra to ensure that we 

continue to subject Metra's passengers to the absolute minimura of delay. To this end, we 
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have discussed with Metra tiie esublishment of a Joint Review Committee consisting of 

represenutives from Metra, the Belt Railway of Chicago, and CSX which would meet 

regularly to review operations through the Forest Hill and Belt Junction interiockers. 

C. New Jersey Department of Transporution and 
New Jersev Transit Corporation ("NJT") 

The New Jersey Department of Transporution ("NJDOT") and tiie New Jersey 

Transit Corporalion ("NJTC") (collectively referred to herein as "NJT") ask for four 

condiiions which lhey say are needed to protect passenger transporution in New Jersey. 

CSX had not had any relationship witii NJT prior to this Transaction. Like Metra, the 

operaiions of this conunuter railroad are mn by very experienced and capable personnel. 

Discussions regarding operations issues were productive from the outset. It was helpftil to be 

able to assure NJT ti?at there were not going to be sigriricani u-affic changes on the lines 

they share with Conrail and tiiat CSX and NS would follov Comail's operaiing practices for 

some lime after approval.- Because the Shared Asseis Areas were somewhat of a new 

concept, we discussed how they would work. 

In discussions with NJT before il filed its Commenis and Requesi for Conditions, I 

had informed NJT thai CSX was willing to agree to NJT's terms with respect to three of the 

requested condiiioriS. arJ CSX will sund behind those offers. The only unresolved issue 

between CSX and NJT involves NJT's South Jersey Light Rail Transit Project. 

NJT originally asked for a condition requiring capiul improvements on the NK to Aldene line 
segment, but since this line segment will experience a decrease in traffic, the request was 
dropped. 
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1. Coordination with NJT in North Jersey and 

Philadelphia/South Jersev Shared Assets Areas 

NJT suggests that senior officials of CSX, NS and the Conrail Shared Assets Operator 

("CSAO") should meet regularly with the Commissioner of Transporution of NJDOT or his 

designee to discuss the policy issues imporunt to ensuring smootii operations cf botii freighi 

and passenger services within tiie New Jersey Shared Assets Area. CSX does not disagree. 

IndMd, CSX and NS made tiie following offer tc NJT prior to October 21, 1997 and are 

here willing to stipulate to tiie following procedure for coordination: 
The parties agree to meet regularly, in accordance with a 

schedule to be esublished by the parties, to discuss major issues 
necessary to ensure the smooth operation of both the passenger 
and freight service within the New Jersey Shared Assets Areas. 
Present at tiiese meetings will be the Commissioner of 
Transporution (or designee(s)), the senior CSAO official (or 
designee) in charge of the New Jersey Shared Assets Areas, and 
the senior official of each of CSXT and NSR (or designees) 
having responsibility for freight rail operations in New Jersey, 
including such operations in tiie New Jersey Shared Asseis 
Areas. In the 'veni ihat New Jersey represenutives disagree 
witii a solution to an issue of concera to NJDOT/NJT, arrived at 
by NSR. CSXT, and CSAO, tiie Commissioner of 
Transporution may confer with the President or Chief Executive 
Oiiicer of CSXT and/or NSR to resolve such issues. 

In addition, the parties agree that close communications 
and cooperation at the operating level shall be mainuined 
beiween NSR, CSXT, CSAO and NJT. 

2. ATC/PTS 

NJT seeks a condiiion requiriig CSX, NS and the CSAO to insull a new 

technology ~ Automatic Train Control'Positive Train Stop ("ATC/PTS") -- cn their 

locomotives operating on or over NJT-owned properties. NJT-8 at 10-12. NJT represents 

that this on-board apparatus will be "responsive to the roadway equipment insulled on all or 
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any part of Amtrak's Northeast Corridor as requu^ by the Federal Railroad Administration 

("FRA") regulations." NJT-8 at 12. As I told NJT prior to October 21, 1997, CSX is 

willing to insull the requested on-board apparams on locomotives operating over NJT-owned 

lines, even though CSX has no plans at present to adopt it throughout its system. 

3. NORAC Operating Rules 

NJT seeks a condition requiring Applicants to adopt Northeast Operaiing Rules 

Advisory Committee ("NORAC") Operating Rules presentiy in effect on all Conrail 1-lnes 

within the NJSAA for a period of three years after approval of the transaction. NJT-8 at 12-

13. As I told NJT prior to October 21, 1997, CSX and NS have deteraiined tiiat NORAC 

Operating Rules will be reuined in the NJSAA for the three-year period covered by tiie 

Operating Plans. 1 also understand tiut CSX's Safety Integration Plan discusses the 

Operating Rules question. 

4. Soutii Jersev Light Rail Transit Project 

1 am very familiar with tiie issues presented by light rail operating over conventional 

rail tracks, as I was project manager for tiie fust feasibility smdy of tiie Baltimore Light Rail 

Project in the 1980's. Based on tiiat experience, it is my view that this operating scenario 

only works if tiiere is ahnost no freight activity on the line. Conventional rail equipment (be 

it freight or passenger) and light rail equipment are not compatible. The strucmral design of 

light rail equipment is fundamenuUy different tiian tiie stmctural design of cmventional rail 

equipment. Light rail equipment has a much lower sutic end strength and rollover strength 

than does conventional rail equipment. If a light rail trolley and a freight train or commuter 

rail train were to collide, the light rail trolley would most likely be cmshed. Recognizing the 
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potential for a caustrophe, railroad industry practice does not permit the concurrent 

operation of light rail equipment and conventional rail equipment on the same line.* 

Because the schedules of light rail uips and freight trains cannot be irierwoven 

through the day, NJT has proposed to "window" freight traffic within the late night hours. I 

understand that the specific operational problems presented by the proposed project on the 

Bordentown Secondary are addressed by John Orrison in his Rebutul Verified Sutemem. 

But it is apparent to anyone who has worked in the rail industn' as long as I have that a 

proposal which does not allow for mcreased c jstomer demands and ftimre industrial growth, 

equipment malfunctions, and severe weather cannot be called a workable proposai. CSX is 

willing to work with NJT in evaluating options for passenger service in South Jersey. This 

is a matter that we should be able to address tiirough commercial negotiations as the process 

moves forward. It appears, however, that the option most likely to be feasible would be 

constructing a separate track for a light rail system on Conrail's nghi-of-way, and it appears 

lhat NJT has not yet smdied this option. 

NJT's proposed light rail project has been coiitroversial in New Jersey, both at the 

local and sute levels. Many citizens and politicians are questioning whether the hefty price 

of the project is justified by ils benefits. NJT's 1996 smdy assessing the feasibility of the 

light rail and conventional commuter rail options (included in Vol. 3) estiraaied the cost of 

Many in the n i l industry believe tiial cunent FRA safety regulations implicitiy prohibit 
such concunert operations. I am of this school. If tiiere is any doubt as to the current sute 
of the law, it wil! soon disappear: the FRA recentiy armounced, in a notice of proposed 
mlemaking, that ils new passenger equipment safety standards will explicitiy prohibit the 
concunent operation of light raii equipment and conventional raii equipment on the same 
line. 
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the diesel-powered light rail operation at $314 million, bul some newspaper articles have 

quoted the price at $450 million. I have atuched a few sample newspaper articles discussing 

opposition to the project. Reistmp Exhibii 1. 

D. Southeastern Pennsylvania Transporution Autiiority 
("SEPTA") 

In its Commenis and Request for Condiiions, SEPTA seeks lo modify its Trackage 

Rights Agreement witii Conrail, dated October 1, 1990, in three material respects and to 

mipose tiie redrafted "contract" on CSX and NS, as successors to Conrail. Specifically, 

SEPTA requests: (1) tiiat the Board void Section 8.01(b). providing that either party may 

terminate the agreement upon six months wriuen notice, and replace it with a new 

Section 8.01(b) providing for a ten-year term; (2) that tiie Board void the provision of 

Secnon 3.02(b) giving Conrail the right to assume dispatchii:? co.ntrol of its own Trenton 

Line on sixty days wriuen notice lo SEr'TA, and (3) tha tiie Board grant SEPTA operating 

rights for nevv light rail service over the Conrail Hanisburg Line to Reading and the 

Morrisville Line between Dale and Morrisville. 

CSX had not had any relationship witii SEPTA prior to this Transaction. Like Metra 

and NJT, the operations of this commuter railroad are run by Ulented personnel. 

Discussions -egarding operational issues were productive from the outset. Il wis helpful to 

be able to assure SEPTA that tiiere were not going lo be significani traffic changes on the 

lines tiiey share with Conrail .md tiiat CSX and NS would follow Conrail's operating 

[practices for some lime after approval. As witii NJT, because the Shared Assets Areas were 

somewhat of a new cc.icept. we discussed how tiiey would work. 

P-241 



18 

It soon became apparent to me that CSX would be able to take over Conrail's 

operaiions and succeed to Conrail's good working relationship with SEPTA. Half of the 

Conrail/SEPTA operation is Conrail operating over SEPTA lines, and thus our relationship 

with SEPTA is built solidly on mumal need and common interest. To tiiink tiut the contract 

would be cancelled or SEPTA would not receive fair treamient is ludicrous. The issues that 

prevented complete agreement with SEPTA do not arise out of legitimate operational 

concems related to the Transaction, but are in my view an effort to use the Board's process 

as leverage to obuin concessions that SEPTA knows it caimot obuin through tiie normal 

process of arm's-length negotiation. 

Altiiough CSX opposes the imposition of the .'equested conditions. CSX is committed 

to esubiishing a long-term, mumally beneficial relationship with SEPTA. 

1. The Term of the Agreement 

Altiiough Conrail and SEPTA each have the legal right under Section 8.02(b) to 

tenninate tiie Trackage Rights Agreement upon six mo.:th« notice, as a practical matter 

neitiier is likely to invoke tiie right as each needs some lines of the other to operate. 

SEPTA's suggestion lhat CSX might be raore likely than Conrail to terminate the Agreement 

is not supported by the realities of Jie Transaction 1 have informed SEPTA tiiat CSX is not 

opposed in principle to replacing the termination provision witii a fixed-term extension of the 

Agreement, but the slicking point to date has been extension of the Agreement's provisions 

governing liability apportionment. SEPTA's very low cap on its liability leaves Conrail (and 
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CSX) unfairly exposed when an incident occurs involving SEPTA service over Conrail lines. 

2. Control of Dispatching on tiie Conrail Trenton Line 

Section 3.02(a) of tiie Trackage Rights Agreement provides tiiat Conrail has the right 

to control dispatching on all Conrail-owned lines. Section 3.02(b), however, grants SEPTA 

the right to control dispatching on two segments of Conrail's Trenton Line, subject to 

Conrail's ri^'.t to reclaim dispatching control upon sixty-days wrinen notice: 

SEPTA shall exercise dispatching control of all trains on the 
Trenton Line (tiie former New York Shon Line) from CP. 
Newtown Junction (M.P. 6.2) to Neshaminy (M.P. 2M), and 
on the Trenton Line (the former New York Branch) from 
Neshaminy (M.P. 21.1) to Trent (M.P. 33.0), except tiiat 
Conrail, on sixty (60) days written notice, may assume such 
dispatching control. 

SEPTA requests tiiat tiie Board, as a condition to the approval of the transaction, void 

Conrail's right to assume dispatching control on sixty days wrinen notice, thus giving 

SEPTA a permanent right to control dispatching on the Trenton Line. SEPTA has not 

provided any justification for this condition. 

Use of the Trenton Line will be allocated to CSX. The CSX Operating Plan does not 

project any increase in freight u-affic on the Trenton Line segments over which SEPTA 

operates. Consistent with CSX's overall policy not to change Conrail's operating practice 

and mles on Day One, CSX does not have any plans at present to exercise its right under 

Section 3.02(b) to assume dispatching control. Even if CSX were to exercise this right 

so-.netime in the ftimre, SEPTA's interests would remain ftilly protected. Sectioa 3.02(a) of 

tiie Trackage Rights Agreement provides ihat Conrail may not exercise its dispatching rights 

"in a manner which would umeasonably interfere with SEPTA's Trackage Rights." 
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Moreover, Section 3.02(d) provides tiiat "[i]he scheduling and movement of SEPTA 

passenger trains shall Uke preference over all freight train movements." 

3. Proposed Light Rail Service 

Use of tiie Comail lines over which SEPTA proposes to commence new light rail 

service will be allocated to NS, altiiough CSX will have u-ackage righis over tiie Momsville 

line. SEPTA has not presented any concrete proposals for tiiis new service, but in 

accordance witii what I said in conneciion witii NJT's proposal, it does noi appear tiiat a 

light rail service would be feasible unless sufficient tight of way is available for SEPTA to 

build a separate track for it. 

E. Nortiiem Virginia Transporution Commission and Poiomac and 
Rappahannock Transporution Commission ("VRE") 

VRE commenced providing commuier rail service in northem Virginia and tiie 

District of Columbia in tiie sumraer of 1992 over lines of CSX, NS and Comail. In its 

Comments and Requesi for Conditions (VRE-8 and VRE-9), \̂ RE seeks "acquisition of 

operaiing rights" over ceruin lines own^d by CSX, NS, and Conrail. VRE-8 at 31-32. 

VRE's request for "acquisition of operating rights" is peiplexing, however, because it 

already has "operaung rights" pursuant to its Operating/Access Agreements witii CSX, NS, 

and Comail.' Instead, it appears tiiat VRE seeks to modifv it operaiing rights, as defmed in 

• Operating/Access Agreement Between CSX Transporution, Inc. and Northem Virginia 
Transporution Commission and Potomac and Rappahannock Transporution Commission 
Conceming Commuier Rail Service, dated January 10, 1995, effective tiirough June 30, 
1999; Operaiing Access Agreemeni Berween Norfolk Soutiiem Railway Company and 
Northem Virginia Transportation Commission and Potomac and Rappahannock 
Transportation Commission, dated July 12, 1996, effective tiirough July 15, 1998; Operating 
Access Agreement Between Consolidated Rail Corporation and Northem Virginia 
Transporution Commission and Potomac and Rappahannock Transporution Commission 
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its Operating/Access Agreements witii CSX and NS, in numerous maierial respects and to 

impose tiie redrafted "contracts" on CSX and NS. VRE also asks tiie Board to tenninate tiie 

cunently effective Operating Access Agreement between VRE and Comail witii respect to 

tiie line segment between RO Interlocking in Arlington, Virginia and tiie Virginia Avenue 

Interlocking in Washington, D.C. and to apply tiie terms ofthe redrafted "contract" witii 

CSX to that line segment. These requests have notiiing to do with the Transaction. VRE is 

trying to exploit the formity of this Transaction to get a better deal than it was able to 

negotiate witii CSX in 1995. 

1. VRE's Facmal Presenution is 

Misleading or Enoneous in Manv Respects 

CSX has always attempted to provide quality service to VRE, lr tiie past VRE has 

appreciated tiiis effort, and has been willing to state its appreciation in writing. See Reistmp 

Exhibii 2. I have carefully analyzed VRE s factual represenutions in ils submission to the 

Board and have concluded that they are enoneous or misleading in many, respects. 

First. VRE enoneously asburaes tiiai capacity on tiie line is constrained by freight 

traffic, when in fact it is constrained by passenger nriffic. An additional freight 0 ^ does 

not "consume" tiie same amount of capacity as an additional passenger train. The RF&P line 

from Fredericksburg to Alexandria is double track (except for tiie bridge at Quantico) witii 

CTC bi-directional signalling. There would be no question tiiat this line would have more 

than adequate capacity if all the trains expected to operate over tiie line post-Transaction 

were freight trains. This is because freight trains operate tiuoughoui tiie day and night. 

Conceming Commuter Rail Service dated December 1, 1989, renewed December 1, 1997, 
effective through December 1, 1998. 
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Capacity constraints exist because 30 of tiie 46 trains presently operating over tiie line 

segment are passenger Q-ains, most of which operate witiun tiie moniing and evening msh 

hours.* Interference from otiier passenger ttains is a bigger problem to VRE tiian 

interference from fireight trains. This can be seen on the su-ing line charts atuched to John 

Orrison's Rebuttal Verified Sutement.'' The Amtrak and VRE trains are concenttated in tiie 

moming and evening msh hours, whereas tiie freight trains largely operaie outside of tiiose 

periods. VRE delays are more pronounced during the evening msh hour when tiiere is 

heavier Amtrak traffic tiian during tiie moming msh hour when Amtrak traffic is lighter. 

Amtrak tt-ains have dispatching priority over both VRE and CSX trains under federal law, 49 

U.S.C. § 24308(c). Anotiier significant problem is tiiat Amtrak's Auto Train blocks one of 

tiie nvo main lines at Lorton, Virginia for about 20-30 minutes each aftemoon, although the 

delay can last for up to an hour when Amtrak has difficulty coupluig segments of tiie train. 

The analysis of Charles H. Bariks presented by VRE also shows tiiis to be tiie case. 

VRE-&, Banks VS. I have not been able to discem all tiie assumptions tiiat went into Mr. 

Banks' smdy. But just taking his own n'- bers at face value, Mr. Banks reports in Tables 5 

and 6 (Banks VS at I5A, 15B) tiiat, during a 16-month period, 75 Fredericksburg-line VRE 

trains were delayed by interference from freighi u-ains and 61 Fredericksburg-line VRE trains 

were delayed by inlerference from otiier passenger trains, and that 51 Manassas-line VRE 

* There are presently 30 passenger trains on tiie Fredericksburg to Arlington line segment 
(12 VRE tt-ains and 18 Amtt-ak trains) and 16 CSX trains. CSX is proposing to increase its 
freight service over the line by 7 trains. 

" The stt-ing line charts presented by Charles H. Banks (\TlE-8, Banks VS at 4A, 4B) show 
trains going in botii directions on tiie same chart, yet do not make it clear that tiie line is double 
track. 
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trains were delayed by inteiference from freight trains and 88 Manassas-line VP̂ E tt-ains v». ere 

delayed by infrference from otiier passenger u-ains, for a toul of 126 VRE u-ains delayed by 

interference from freighi ttrains and 149 VRE u-ains delayed by interference frora otiier 

passenger trains. 

Second, "VRE's on-time performance sutistics oversuie tiie delays to its commuter 

trains caused by CSX. While I ceruinly understand VRE's displeasure at tiie significant 

delays cau'̂ od by tiie deraihnent in Rosslyn in July 1997, tiiat unformnate incident should not 

be allowed to distort fJie overall record. A significani part cf tiie fees VRE pays to CSX is 

du-ectly tied to performance guarantees. The Agreement sets forth how on-time perfonnance 

is calculated It does not incluc*, delays not attribuuble to CSX, including delays attribuuble 

to Amtrak intercity operations, delays attribuuble to VRE's operator (Amtrak Commuter),* 

trains delivered late n CSX, and mechanical failure of VRE's equipment.' Using tiie 

contract measure, VRE has enjoyol v.-i ,' good on-iirae performance on CSX. Contt-act 

performance foi 1996 was 94?c. Contract perfomiance for 1997 until the derailment in July 

was 95%. Performance sii ce tile track was restored on August 20 has been mnning at 97%. 

CSX could have declared the derailment a force majeure dismption and teraimatcd all VRE 

service, but CSX complied witii VRE's request to continue service as best it could. In 

addition, at VRE's request, tiie interiocking where tiie accideni occuned was not just 

* Amtrak Commuter operates VRE under conu-act witii tiie Northera Virginia Transporution 
Commission and the Potomac and Rappahaimock Transporution Commission. 

' VRE also appears to be counting as "delayed" tt-ains tiiat miss tiieir anival time as 
published in VRE's public schedules, but are on time according to tiie mnning times agreed 
to in the Operating/Access Agreemem. 
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repaired, bui upgraded witii high-speed mmouts, which upgradirig extended tiie time to 

recover from tiij accident. Moreover, CSX suggested tiut maintenance work underway near 

FredericksDurg be suspended after tiie accident so as not to compound tiie delay to VRE 

uaim;, but VRE declined tiie suggestion. 

Third, I do not agree witii VRE's prediction tiiat its on-time performance w;il drop to 

81.1% after tiie Transaction. VRE's analysis which resulted in tiie conclusion of an 81 % on-

time perfonnance figure is not sound. Based on my operational experience, tiie increased 

freight uaffic will have no effect on VRE. 

One should sUrt witii a more reasonable assessraent of current on-tirae performance -

95% or higher, as shown above. One should tiien look at the schedules of tiie CSX u-ains 

proposed in tiie Operaiing Plan, taking into account tiie fact tiiat tiie line is double u-acked. 

As explained in tiie Rebuttal Verified Sutement of John Onison. tins analysis shows tiiat 

there - ill not be inlerference. One should also uke into accouni tiie effeci of tiie recent 

improvements to tiie line, some funded by CSX and some funded by VRE. and tiie additional 

improveraents plarmed for the line. 

CSX has completed several cap'ul improvement projects on portions of tiie 

Fredericksburg line and is continuing to improve tiie remaining portions. These projects, 

ftinded entirely by CSX. include: 1) replacing rail and ties. 2) improving tiie ballast 

shoulder, y) upgrading signal relays to modem microprocessors; and 4) insUlling CTC 

modem dispatch Di-d="actional signalling. In addition, CSX has rebuilt tiie trackage tiirough 

the old Potomac Yard in Alexandria, including a tiiird ttack over portions of tiie stgment; tiie 

rnnding for tiiis project was shared by CSX, \T(E and ottiers. 
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One imporunt improvement CSX has planned and will ftmd is tiie clearance and ttack 

upgrade of tiie Virginia Avenue Tunnel in tiie Disttict of Col'\nbia. The mnnel project will 

pennit track speed to increase from tiie present 10 mph to 25 mph or more, allowing freighi 

trains to ttavel much more quickly over tiie line segments used by VRE. The increase in 

freighi speeds will effeciiveiy increase tiie capacity of tiie line and alleviate a potential source 

of delays to VRE trains. The proposed improvement of tiie Virginia Avenue Tunnel is 

recognized by Amu-ak and tiie FRA as having "a positive effect on passenger tt-am 

perfomiance soutii of Washington." The Northeast Comdor Transporution Plan, Report to 

Congress September 1997, Washington-Richmond Supplement Draft Report at V-7 (included 

in Volume 3). CSX will make every effort to plan its reconstmction of tiie Virginia Avenue 

Tunnel so tiiat it will not interfere witii freight and passenger service. If it rams out ihat 

.some delays are unavoidable, CSX will work witii VRE to miriraize the dth/%. 

Otiier projects are also planned, CSX plans to constmct a siding at Lorton which will 

allow Amtrak's Auto Train to be connected witiiout blocking a main track. This project, 

which is in tiie engineenng phase, wtil be publicly funded. Further modernization of 

interlockings is pLinned to be accomplished witii mixed CSX/public ftmding. VRE is also 

commencing design of tiie expansion of tiie bridge at Quantico to accommodate a second 

track.'° 

'° In addition, tiie Transaction will likely benefit VRE in two otiier respects. First, tiie CSX 
Operating Plan presented in tiie Application will assist CSX to meet ii:s goal of operating a 
scheduled railroad. By adhering to schedules, tt-ain operaiions, botii freighi and passenger, witi 
be unproved. Second, dispatching of tiie line segment from RO interiocking in Arlington', VA 
to tiie Virginia Avenue interiocking in Washington, D.C. is now conttolied by Conrati. After 
lhe Transaction, dispatching contt-ol would be tt-ansfened to CSX. MlE's Fredericksburg-line 
trains would tiius be under tiie contt-ol of one dispatcher for tiie entire tt-ip and Manassas-line 
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Fourtii, witii all due respect to VRE, I believe tiiat its complaints about CSX 

manacement of tiie line are based largely on misunderstandings about rail operations. VRE 

is a very different organization from Amttak, Metta, NJT, and SEPTA. VRE was only 

created in tiie late 1980s and did not begin commuter service until 1992. It does not own 

any of its own rail lines. The commuter service proviaed by VRE is operated by Amttak 

Commuter under conuact witii VRE. Its ridership is small ~ only about 7,200 boardings/day 

- corapared to that of tiie otiier commuter agencies. VRE is managed by persons who 'lave 

business experience primarily, rather tiian raihoading experience. None of this is said to be 

critical. These are just the facts. To the extent that VRE complains that CSX has not in the 

past had a represenutive close by who communicates regularly with it and can respond 

quickly to problems. s they arise, I pledge that I stand ready, willing and able to fill that 

role, together with my suff. 

Fiftii, VRE claims that "[djuring the maintenance season, CSX gives linle or no 

regard lo the operaiing schedule of VRE." and tiien sutes the numbers of trains delayed 

during tiie extraordinary period of the Rosslyn derailment. VRE-8 at 26. This claim is false 

and demonstrates VRE's lack of appreciation for CSX's efforts to accommodate it. 

Maintenance work on this line is regularly done at night to accommodate VRE and Amtrak 

operations, even tiiough the Operating/Access Agreement permits maintenance work to be 

perfonned during tiie day. and indeed expressly sutes (Section 2.10) tiiat maintenance work 

"will occasionally result in delays or cancellations of operations o' the commuter rail 

passenger service." On all otiier CSX lines, CSX performs maintenance work during the 

trains would be under the conttol of two rather than three dispatchers. 
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daytime and ctrfews all traffic. The schedule for major maintenance work on tiie line has 

been set fo 1998 and CSX will continue lo perform this maintenance at rught. 

SixLi, I must lake issue witii VRE's chtrge ihat CSX is responsible for its ridership 

declines. Fidership declined significantly from mid-1996 to mid-1997 before tiie Rosslyn 

derailment on July 8 ~ from an average of 7,656 boardings a day in Fiscal Year 1996 

(VRE's fiscal year is frora July tiirough June (VRE-8 at 21)) to an average of 7,154 

boardings a day in Fiscal Year 1997. VRE-8, Isaac/Taube VS, Att. 4. This decline 

occurred when on-time jrforraance was very good by any reasonable sundard - an average 

of 90.1 % (VRE-8, Roberts VS, An. 2), including delays not caused by CSX. VRE admitted 

in its response to Applicants' intenogatory tiiat tiie opening uf tiie new HOV lanes on 1-95 

and decline in employment in Cr>sul City , Virginia conttibuted to tiie decline in ridership 

during this period. VRE-10 at 5, Otiier factors tiiai have been cited as reasons for tiie drop­

off are VRE's high fares and high parking costs. This spring, Stephen Roberts, VRE's 

Director of Operations, explained tiie ridership decline as follows: "The reason onr numbers 

are less tiian they were a year ago is because people are making good decisions. It's cheaper 

to drive tiian take YKE, But tiiat won't last forever." "Virginia Railway, a Service That's 

Losing Steam; Fare Cut Considered as Rioership Plunges," Washington Post (April 27, 

1997). Reisu-up Exhibit 3. 

2. The Real Issue is Who Will Fund Improveraents 

The cmx of the dispi'te is funding for infrasttTicmre improvements required to support 

passenger operations. CSX acquired tiie RF&P lin*> in 1991 and has been working to 

improve it, .\s improvements have been uade, delays have decreased. VRE is attempting to 
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shift funding for additional line improvements needed for its passenger service to CSX. 

Numerous improveraents to increase tiie capacity of tiie line for passenger service are 

contemplated in tiie contract berween CSX and VRE. The only difficulty for VRE is tiiat 

VRE's conttact requires VRE to fund tiiem, whereas VRE, not surprisingly, would like tiie 

Board to make CSX fund tiiem. The ftmding of VRE has been a matter of some conttoversy 

witiiin tiie Sute of Virginia since VRE was first proposed. Altiiough VRE has many 

supporters, noubly its riders, many otiiers question whetiier tiie govemment subsidy to VRE 

is the best use of the money. See, e.g., Reistmp Exhibii 3. 

CSX has worked and will continue to work witii VRE management to provide a 

quality commuter service for northem Virginia. VRE has had access to CSX senior 

management, and has been involved in planning improvements tiiat CSX has undertaken. 

CSX has offered VRE a ten-year extension to tiie Operating/Access Agreement to enable 

VRE to obuin long-term funding from bonding sources. CSX has also pledged to continue 

discussions on contracmal amendraents VRE desires, most noubly a program of incremenul 

infrastmcmre improveraents and service expansions. However, tiiese are matters that we 

should be free to negotiate witii VRE. Tnis Transaction does not change that fact or 

otherwise justify any of the subsuntial contract amendments VRE has proposed. 

I l l CONCLUSION 

CSX has a long history of working togetiier witii passenger agencies to ensure tiiat all 

trains on its lines operate in tiie safest and most efficient maimer nossible. CSX will 

continue to abide by this pnilosophy as it expands its rail network. I am confident tiiat tiie 
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Transaction, if approved by tiie Board, will yield benefits for freight and passenger 

operations alike, and i v>il) continue to work hard to make these predictions a reality. 
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VERIHCATION 

I, Paul H. Reistrup, declare under penalty of perjury tiiat tiie foregoing is one and conect. 

Further, I certify that I am qualified and autiiorized to file tius verified sutement. Executed 

on December 10, 1997. 
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BurlingtOQ County Times 
December 3, 1997 

• "Right off the bat, we want to work on an alternate pian for light raii. We'll pursue a bill to make that happen,' 
Dr. Herb Conaway, 7th District assembtyman-eiect 

Dems take aim at light rail 
Conaway, Conners declare election victory, vow to fight NJ Transit plan 

By lUtMctn C4nnon 
BCT tunwmt 

.MOUNT HOLLY - Introduang 
the new 7th Distnct assembl>TDen-
elect. Or Kerb Conaway and Jack 
Conners 

Ves. exactly one month after ihe 
eiection. the topsy-turvy race is 
F.niiiy settled, .>i!h the Deraocrats 
declarm; victory- over Republicans 
Ken Faulkner and George \̂ *Uliaa.s 
foUovuig a recount. 

Veiterdays siop-up of the 
»eeici<id necou-it involved check­
ing absentee and provisional bal­
lots. Ic changea uSe results by only 
one vou. not enough to aflect the 
outcome 

The final tallies are Conaway, of 
Burlington City. 27,^57 votes; 
Conners. of Pennsauken. 27,409; 
Faulkner, of Delanoo. TtJSSi. and 
WUliams, of Maple Shade, 25.211 

These new results supplant 
those announced oa Election oighL 
Then, It appea.Td Faulkner placed 
first, Cooaway. second and Conners 
third, more ihas 200 votes behind 
Faulkner, m th.e race for two seats. 

The subsequent recount pro­
duced enough cew votes, mostly 
from PermsauAen to catapult both 
Democrats over Faulkner 

' I want to th.anjt the voters of 
the .7th Discr.ct, all of them, not 
j u j l the 74 ihst put me over." 
Cotuiers said a°. a news coofetenoe 
yesterday 

But not so fast. 
County tv-o oiican Chairman 

Gieru: Paulsen said las: mgfat that 
he co.iy appeal t i e Demojrats ic-
torv Faulitr.er r.as at least until the 

S M RECOUNT A9 

BCT pXoUIXNNIS MCDONALD ; 

Savaiith DIttrlcl Ass*fnt)tymen.elcct Jack ConnsfS (nght) and Or. Hem Conaiway hstefl to a auesnon aunnq a news contersnce yasieftlav 

P-256 



BwuwcroHCouwnfTiMB 

Assemblymen-elect intend 
to fight light-rail plan 

REeOUMTAanAI 

fnd ef th* wwk to fiJt for a coatMt-
•d clKtioo, ho taid. 

*W* bavtnt loot yet,* ht Mid, 
• d ^ ( Ftullracr hu ioitructcd 
^ia to *(pler» all optionj, 
.. FaulkMT eould oot b« reached 
/br eecuDcat latt nitht 
, la caM a pea«ibl* GOP appeal 

iaila, Paulaea dediacd to M / 
.Whathar Faulkner would have an 
aarljr advaatafe aaeac BepuUiean 
esataadere to -tfaallenie the 
Deooeratf ia ihc 1999 ele^a. 

Coaawa; ditaiiued talk of 

aaother appaaL 
1f« hara to iaiacia* where they 

aight be abl* to fiad the vetce to 
take Ken from third to •eoond place. 
Fm oot tartiUy eooeeroed about it 

'Yba'rt aectaf the «tart ef two 
new aaacmblymca ia IVenton. 
WeVi loolonf forward, not back,* 
Conaway laid. 

Aad look (bnvaid Chey did. 
Tbe Deaocrata aaid ont of the 

fint thian tbey wiU de a/ter tiieir 
•weaiinf-ia oa Jan. 13 is introduce 
a FMolutioa oppoainf NJ Ttaasit'i 
$450 nillioB plaa to build a light 
rail syatesi along th* Burlington 

County livcrfroot. Both men oppo« 
the li^t rail plaa as disruptive and 
cxpeaaive. 

*Right off the bat, we wast to 
work 00 aa aitemate plan for light 
ran. Well pursu* a bill to make that 
happen,* Conaway said. 

He aaid the aiaasurt, which 
wotild arpms th* opinion of th* 
Legislature, may propose beefing 
up bus tTLosportatioo in the coustyt 

*W*'re not going to uim our 
backs* on light rtil opponents, 
Conners said. 

The Democrats acknowlcdgeC 
that titey will need Republicaa sup­

port ia the COP-msjority 
Lcgislatur* fcr thia iaitiative. They 
also eoaetded that Republican Sen.-
elect Diaae Allen, R-7th, of 
Edgewatar Paric. a light rail pnpiy 
neat, will be a roadblo^ 

*I guais we're going to hav« part 
ways oa that* with AUaa, shrugged 
Coaners, wbo attributed his and 
Conawav's victory in part to their 
kght rail positioa 

Allen was eut of state last night 
and unavailable fcrcooanenL 

Paulacn laughed when to!d of 
the Democrats'eoounents. 

I b me, th* whol* light rail thing 

was a ltd bernng ia th* el«ction,* 
he said. 1 dont thiak public policy 
should be on the baais of, if Diane is 
for something, well be against it I 
hope that's not their motivation.* 

Conawsy said another high pri­
ority is a bill nforming the 
FhannareuCical Assistance for the 
AgH and Disabled program to aid a 
blind Maple Shade man who has 
multiple sclerosis. The nan a (amily 
cariMd just 170 mora thaa it should 
to be eligible for the diseounted pr»-
saiptioo drug program and sow 
owes the sute $10,000 in back 
oasts. 

Conaway, a lawyer who is a prac-
tidsg medical doctor, said be will 
ask for an assignment 'U' th* 
Assembly Health Committee. 
Conner*, a banker, said he hopes to 
be appointed to the bankin|; com-

. . . . \. The Democrats nrstjob, Ulougb. 
is to find s district off .* an'i hin a 
stslT. They will be tepladng Aljea 
and Assemblymsr Carmine 
DeSopo. R-7th, of Westampton; ss 
th* istricfs represenutivesi*ad 
need their own office to serv* oon-
itituenta. 

Botl. Conawr 
who called Fat -
*a couple cf go 
wer* relieved Li. 
contest was final. 

*lt was a dote o..<. and it took a 
long time coming, but it's sweet 
here at th* and,' Conaway said 

1 have leamed the importance 
of every vote. I will never, ever take 
arxither vote for granted,* Conners 
aaid. 

and Connen. 
• and WiJIiams 

's,' said they 
e dnwii«ut 
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V esday, December 4, 1996 

Palmyra meeting draws r a i l opponents 
3y Jeff Beach 

Palmyra, NJ, US, Middle A l t a n t i c --

PALMYPJi -- Public hearings on the proposed l i g h t r a i l systen 
through the county's r i v e r f r o n t towns got o f f t o a bumpy s t a r t l a s t 
night as residents here peppered'New Jersey Transit o f f i c i a l s w i t h 
questions and objections to the l i n e . 

NJT o f f i c i a l s t r i e d t o convince about 6C residents, many cf whom 
l i v e w i t h i n 50 feet of the e x i s t i n g track bed, that the propcsed 
R313.9 m i l l i o n passenger r a i l l i n e between Trenton and Cai in i s a 
good .-̂ dea . 

At times, though, NJT representatives seemed to be t h e i r own 
worst enem.ies, giving incomplete answers to pointed questions and 
c r o v i d i n g information that c o n f l i c t e d with previous statements. 

"Your problem i s you have incomplete inform.aticn, c o n f l i c t i n g 
m fcrmaticn, at least as i t comes through the media," said borough 
resident Jack ."̂ onahan. 

The qathermg at the Palmyra Borough Ha l l cn Broad Street was 
the f i r s t of f i v e public hearings to be held ever the next two weeks 
on the c o n t r o v e r s i a l r a i l proposal. Tne next meeting i s scheduled 
fo r 7:30 tonight m the Delran Township b u i l d i n g on Chester Avenue. 

Last night, the scales were decidedly tipped i n opposition t o 
the r a i l l i n e . Many i n the audience comm.ented tha t NJT's public 
r e l a t i o n s s t y l e raised alm.ost as many questions as i t answered. 

"You keep saying things l i k e 'probably' or 'we don't have that 
worked out yet,"' said G a r f i e l d Avenue resident Tox Delmore. "Words 
l i k e t h a t bother me." 

While NJT was roundly c r i t i c i z e d for the way i t has handled 
p u b l i c input, the bulk of the concerns raised by residents centered 
on safety. I n a town p r a c t i c a l l y bisected by the r a i l l i n e , 
residents said, passenger r a i l service could create any numxer of 
hazards as children cro-.s the tracks to reach t h e i r schools. 

y.any who spoke said they didn't think NJT's plans to prcvide 

Coor. (C! West 1597 No Claim, to Crig. U.S. Govt. Works ^SS^S 
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educational videos about t r a i n safety to schools or placing buf f e r s 
around the tracks to keep kids away would crevent acc.dents frcm 
occurring. 

"Nobody can stand here and t e l l you you're never going to have 
an accident," acknowledged Frank Russo, NJT's senior d i r e c t o r cf new 
r a i l construction. "What we can hang our hat on i s that t h i s system 
i s i n f i n i t e l y safer than any t r i p s y o u ' l l take i n your automobile 
and i t ' s safer to the pedestria.n than crossing a s t r e e t . " 

Seme residents questioned why NJT's i n i t i a l plans show Palmyra 
s l a t e d f o r two st a t i o n s , one a park-and-ride on'the south side'of 
Route 73 and the other a walk-on s t a t i o n i n the center of town. 

Russo said the vast open a:-eas south of Route 73 provided the 
best l o c a t i o n at that end of the l i n e f o r a park-and-ride that could 
handle a large numiber cf cars. 

However, he said, that s t a t i o n alone would f a i l tc serve 
residents and businesses of downtown Palmyra, sc the second s t a t i o n 
was added. 

Also on the minds of those attending the hearing was the 
question of any a d d i t i o n a l crime problems the line'might create. NJT 
had I t s Transit Police Chief Mary Rabideau on hand tc t a l k about her 
fcrce, which she ca l l e d "the bei't-kept secret m law enforcement." 

Rabideau acKnowledged, thou^-h, that the t r a n s i t police are not a 
first-response force, and are there tc back up l o c a l p o lice when 
they respond to an emergency. 

The chief seemed stym.ied by resident Ed Adair of Washington 
Avenue, who asked her what the crime rate cn the Newark subway 
system i s . 

"Extremely low," the chief said proudly. 

"Well, we don't have any r i g h t now," Adair shot back. 

Resident .Mary Holloway asked why NJT was i n t e n t on p u t t i n g a 
l i n e through the r i v e r f r o n t when housing growth and t r a f f i c 
congestion are increasing more i n the eastern section of the county. 

"Everybody on the other side of Route 130 could be wherever 
they're going (by car) by the tim.e they d r i v e a l l the way over here 
to get on the t r a i n , " she said. 

TABULAR OR GRAPHIC MATERIAL SET FORTH IN THIS D0CUMEN7 IS NOT DISPLAYABLE 

11 l u s t r a ti-I.n : photograph 
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Virginia Railway Express 
A Transportation Partnerst 'p 

January 13, 1996 
via telecopier --

Richard H. Young, Jr. 
Assistant Vice President 

Passenger Services 
CSX Transportation 
500 Water Street 
-acksonviiie, FL 

Dear Mr. You 

I am writing to convey the thanks of our passengers for the commitment and 
superior service rendered to Virginia Railway Express during ttie "Blizzard of '96 . " 
VRE operated every dav the week of January 8th, due in no snail measure to the 
efforts of the people of CSXT's Baltimore Service Lane. On Thuri.-day, January 11th 
VRE provided transportation to 9,649 passengers, a number exceeded only by travel 
on the date of the Million Man March. 

I 

I am not so bold as to believe that we have conquered the forces of nat j re; 
nevertheless, I am humbled by the *-'ce of the human spirit exemplified in the 
commitment of CSXT c gnai and maintena.-ice cf way farces. With two months of 
winter still before us I am confident that any springtime retrospective wiil say that our 
best effeas wili be both widely appreciated and respected. 

Wi:h kindest regards. 

Sincerel^ 

Stephefi T. Roberts 
Director of Operations 

cc: Chairman Bulova and Members of the VRE Operations Board 
A. R. Carpenter 
G. L. Nichols 
A. B. Aftoora 
F. E. Pursiey 
E. A. Hill 
C. D. Grady 
W. V. Bazar 

TEL: (703)642-3808 
=̂ AX '703) 642-3820 

6800 Versar Center • Suite247 • Springfield, Virginia':215.-4147 

HOME PAGE: http:/''KVA'w.vre.org/gotrains 
E-MAIL: gotrains@vre.org.. .J logs 
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Virginia Railway Express 
A Transportation Partnership 

January 6, 1997 

Richard H. Young, Jr. 
Assistant Vice President -
Passenger Service and NRPC Officer 
CSX Transportation 
500 Water Street 
MailStopJ-315 
Jacksonville. F l p r i A ^ p ^ ^ 

Deai fvir. ̂ ung : ' 

r . 

/a r t am writing ô ask that you convey to your employees our recognition of 
the contributions made to allow the Virginia Railway Express to receive the 1996 
Outstanding Public Transportation System Achievement Award for Urbaruzcr' 
Areas from the Virginia Department of Rail and Public Transportation 

Although we share a rotating plaque only through next October, we have 
reproduced a copy of an individual plaque on permanent display in our offices I 
would be pleased to provide as many copies of this certificate as you rray want 
The Virginia Railway Express earned the 1996 award for outstanding 
achievement on the strengths of your management and the dedication of the 
employees of CSXT, 

On behalf of our passengers, the Operations Board, the Department of 
F.ail and Public Transportation and the Secretary of Transportation, thank you 
for a year of outstanding achievement. 

With ki 

Stephern Rc. erts 
Director of Opera '̂ ns 

cc: VRE operations Board 
Rick Taube, NVTC 
Leo Auger, PRTG 

6800 Versar Center • Suite 247 • Springfield. Virginia 22151-4147 

TEL: (703) 642-3808 HOME PAGE: htlp://www.vre.or9/gotrains 

FAX: (703) 642-3820 E-MAIL gotrains@vre.org , ., . 3 
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Virginia Railway Express 
A Transpdation Partnership \ 

June 5, 1996 
- via telecopier -

Richard H, Young, Jr. 
Assistant Vice President Passenger Services 

and NRPC Operations Officer 
CSX Transportation 
500 Water Street 

'33^02 Jacksonville: Floi 

Dear Mr 

'The sun is shining and all's right with the world This morning Sen?tor John 
Warner, Congressman Tom Davis and members of na'jonal and locc' pnnt and 
electronic media rode VRE train #306 from Fredericksburg to Alexandria, The train 
departed, operated and arrived on-time. ABC has indicated that a segment will air on 
"Good Moming America' Thursday moming. other 'r>varage would be expecteC this 
evening or in the moming papers. 

The Seruitor and Congressman as well as the media spoke with a 
number of VRE passengers who all expressed enthusiastic support for the VRE 
operations, I have no hesitation in saying that this train represents the CSX 
Transportation commitment to our customer satisfaction. 

With kindest regards. 

Sincerel 

StephenJlxRoberts 
Director of Operations 

cc: A. R. Carpente' 
Gerald L, Nichols 
A, B, Aftoora 
Wayne V, Sazar 
James L Larson 
E. S, Bagley, Jr 
Edwanj V. Walker, 111 
Wade F. Hall 
David A. Snyder 

6800 Versar Center • Suite 247 • Spnngfield Virginia 22151-4 .4? 
FEL (703)642-3808 HOMEPAGE' htto./Avww vre oro/QOlrains 
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Virginia Railway Express 
A Transportation Partnership 

August 27, 1997 
-- via telecopier --

Richard H. Young, Jr. 
Assistant Vice President Passenger Services 

and NRPC Operations Officer 
CSX Transportation 
SOO Water Street / y i 
Jacksonville, FU^2M2^ . f 

una:' Dear Mr. Ymjnq 

Wmder the provisions of our Operating Access Agreement, I am 
writ ing to request permission to operate Special Train service for the 
Promise Keepers Solemn Assembly on the Washington Mall, ,Saturday, 
October 4 , 1997. The attached schedules are proposed for three round-
trips each for Fredericksburg Line and Manassas Line trains. We are 
working wi th Amtrak to allow for all VRE equipment to layover in 
Washin j ton. however as of today we would require two deadhead moves 
for two train sets in order tc provide layover at our Broed Run/Airport yard 
adjacent to the Manassas Airport. The deadhead returns would ^ i the last 
two Manassas Line trains into Washington and would operate those two 
trains as the last two Manassas Line departures, Amtrak will continue to 
evaluate the storage options, and we would eliminate the tour dead-head 
moves if possible. 

Thank you for supporting our recent operations for the Girl Scout 
specials and the Fouah of July, they were well received and operated 
smoothly. 

Your early reply will be most helpful in allowing us to respond to 
Promise Keepers, With kindest regards. 

Stephen T. Roberts 
Director of Operations 

Enci: October 4, 1997 Schedules 

680C Ve.'sar Center • Suite 247 i Spnng*ieW, 2215:-4147 
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Sunday, August 14, 1994 

OP 'ED 

Close to Home 

Let's Derail the Movement to Spend More on Trains 

After reviewing accounts of t r a f f i c patterns and the cost of 
transportation programs i n Prince William County fo r the past few 
years, I have concluded that rv.or.ey being spent on the V i r g i n i a 
Railway Express and Commuteride 'VRE) i s a poor investmenc. 

The more we spend, the less people seem to use i t . Despite the 
3213 m i l l i o n being poured mtc t.he VRE to support commuters to 
Washington, the use of t h i s public transportation by residents of 
Prince Williar. County has dropped from 3 percent i n 198C to 2 
percent i n 19S0, acccrding to the U.S. Census. Money i s being spent 
to move people to and from Wa.shington, when that's not where the 
county's people need to go. 

For example, according to the 1990 U.S. Census, Washington 
t r a f f i c accounted for only 13,547 commuters (11 percent) from Prince 
William County, 3y contrast, 32,934 commuters (27 percent) were 
going to Fairfax County and a whopping 43,265 commuters (35 percent) 
were t r a v e l i n g w i t h i n the county. Yet when i t comes to public 
transportation w i t h i n the region you r e a l l y "can't get there from 
here." 

The V i r g i n i a .Railway Express is overpriced and under-utilized, 
l i k e other r a i l systems across the country. I t also has f a i l e d i n a 
T,a]or goal of capturing a s i g n i f i c a n t numbe.' of commuters d r i v i n g 
alone . 

A passenger survey conducted by the VRE m October 199r. showed 
that ^nly 37 percent (795) of 2,148 riders had driven alone p r i o r to 
the s t a r t of VRE. The others were already using some form of car 
pcoi or public transportation. Yet the county and the Potomac and 
Rappahannock Transportation Commission are moving r i g h t along to 
b u i l d a bigger TOE, which w i l l i n e v itably serve a smaller por t i o n of 
commuters. 

The VRE i s supposed to be funded from t i c k e t sales, a 2 percent 
motor-fuel tax and state grants. But the sum of these revenues i s 
i n s u f f i c i e n t to cover expenses. 

Copr. (C) West 1997 No Claim to Orig. U.S. Govt. Works 
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Startin g next July, $619,000 i n general funds from. Prince 
William County w i l l be used to help pay f o r the VRE. In planning for 
f i s c a l year 1996, which begins July 1, 1995, the VRE already has 
determined that the level of service outlined i n f i s c a l year 1995 
could not be sustained without major increases i n local subsidies. 

Our elected o f f i c i a l s should be making more judicious decisions 
about the use of general funds. Instead of spending our taxes to 
support a small number of travelers to Washington, they should be 
using the funds to meet the needs of che large numbers of 
transit-dependent citizens who l i v e i n Prince William County. 

- John J. Cramsey 

a resident cf Prince William County since 1974, was a 
transoortation auditor for the General Accounting Office from 
1967- 93 . 
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Thursday, ; ^ r i l 27, 1995 

WEEKLY - VIRGINIA 

Dispute May Rais< Rail Fares for St a f f o r d Commuters 

I.eef Smith 

Washington Post Staff Writer 

S t a f f o r d County commuters who use the V i r g i n i a Railway Express could be asked to 
pay 12 percent more for every t r a i n t i c k e t they buy because county o f f i c i a l s have said 
they w i l l not pay t h e i r share of the costs to run the r a i l r o a d , VRE o f f i c i a l s said. 

The one-year rate increase, which would raise the cost to commuters t r a v e l i n g to 
and from the Leeland Road, Brooke and Quantico stations, was proposed Friday moming 
during a meeting of the VRE operations board to resolve a long-running dispute between 
the r a i l r o a d and Stafford County over r a i l costs. 

Stafford's Board of County Supervisors voted l a s t month to l i m i t the county's 
annual VRE payment to $750,000 -- about S2S,000 less than the county i s paying t h i s 
f i s c a l year and $144,000 less than the r a i l r o a d estimates the county would owe i n the 
coming f i s c a l year. 

County o f f i c i a l s say the decision was made based on escalating r a i l payments that 
they consider u n f a i r . 

By increasing the fares, r i d e r s t r a v e l i n g from the Quantico s t a t i o n , which i s i n 
Prince William County but i s used p r i m a r i l y by Sta f f o r d residents, would pay 65 cents 
more for every s i n g l e - t r i p t i c k e t . Riders at the Leeland and Brooke stati o n s would pay 
70 cents more for each t i c k e t . 

"Stafford doesn't want t o put up the money, so i t f a l l s on the backs of the 
r i d e r s , " said VRE spokesman Corey H i l l . " I t ' s unfortunate, but we've had to get 
tough." 

Fairfax County Supervisor Sharon Bulova (D-Braddock), chairwoman of the VRE 
operations board, said she doesn't l i k e the idea of making up the l o s t revenue by 
levying a surcharge on Sta f f o r d r i d e r s , but she said the money has to be found i f the 
t r a i n s are going to continue running at th'.ir current l e v e l of servicf . E a r l i e r t h i s 
month, the r a i l r o a d added more rush-hour, aftemoon and weekend trains on i t s 
Fredericksburg l i n e . 

"Sadly, Stafford's decision puts us i n a ver-/ d.'.fficult p o i i t i o n , " Bulova 

s a i i , l i k e n i n g the contentious s^abble to a "VRE family f i g h t . " 

The rate-hike proposal i s being foi-warded to VRE's goveming age: ,-ies f o r 
consideration at t h e i r meetings next Thursday I f i t i s approved, o f f i c i a l s said, the 
12 percent surcharge w i l l be publ i c i z e d and public hearings w i l l be scheduled i n 
St a f f o r d . O f f i c i a l s said the new rate would be i n place at the s t a r t of the new f i s c a l 
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year beginning i n July. 

S t a f f o r d County Administrator CM. Williams c r i t i c i z e d the rate increase as an 
u n f a i r method of r a i s i n g revenue. 

"The burden should not be put on the backs of those who ride commuter rai;. from 
S t a f f o r d , ' Williams said. "The i n d i v i d u a l c i t i z e n should not be penalized." 

Other options include asking the f i v e other j u r i s d i c t i o n s that share the cost of 
subsidizing commuter r a i l m Northern V i r g i n i a to pay more i n order to make up the 
diffe r e n c e , or g i v i n g the other j u r i s d i c t i o n s a subsidy break. 

That would Icwer t h e i r payments t o be proportionately comparable to Stafford's, a 
move t h i t would res'.l-; i n reduced service f o r a l l commuters. 

Bulova says she i s not happy with any of the p o t e n t i a l solutions. 

"No one thinks i t ' s f a i r that we ask the other j u r i s d i c t i o n s to chip m, and I'd 
hate t c see the newly expanded system cut back because of Stafford's r e f u s a l to pay," 
Bulova said. 

Among i t s deliberations l a s t week, t.he vpE panel also agreed to w r i t e a l e t t e r to 
V i r g i n i a Gov. George Allen to ask that the state p i t c h i n the money that S t a f f o r d has 
said i t w i l l withhold. 

Because S t a f f o r d c o l l e c t s enough gasoline taxes each year t o pay i t s VRE costs, 
state o f f i c i a l s say, i t i s u n l i k e l y that more funds w i l l be approved. 

"1 don't see how the state could do i t , " said Tom Stewart, an encmeer for the 
V i r g i r i a Department of Rail ar.d Transportation. " I t would set a precedent. I f I pay 
the grocery b i l l of one j u r i s d i c t i o n I have to pay everyone else's, too, don't I? 
Everyone one w i l l come running." 
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V i r g i n i a Railway, a Service That's Losing Steam; Fare Cut Considered As 
Ridership Plunges 

Leef Smith 
Washington Post S t a f f Writer 

When t r a n s p o r t a t i o n planners shared t h e i r v i s i o . i f o r the 
V i r g i n i a Railway Express f i v e years ago, they saw the state's f i r s t 
commuter railway a t t r a c t i n g as many as 32,000 d a i l y r i d e r s by the end 
of t h i s year. 

_That rosy p r o j e c t i o n , which helped persuade l o c a l and state 
o f f i c i a l s t o pour m i l l i o n s of do l l a r s i n t o the ambitious pro j e c t , was 
'•̂ ased on ?-tudies that showed commuters along I n t e r s t a t e s 66 and 95 
acandoning t h e i r cars i n favor of the new railway l i n k i n g Manassas and 
Fredericksburg t o the D i s t r i c t . 

I t hasn't happened. WE r i d e r s h i p -- which peaked during the 
February 1996 b l i z z a r d , when r i d e r s made an average of 8,110 d a i l y 
t r i p s has gene s t e a d i l y downhill since l a s t sum.mer. With current 
seating capacity at 12,000 r i d e r s each weekday, the commuter l i n e 
averaged j u s t 7,142 r i d e r s d a i l y ^ast month -- a drop o f 11 percent 
from, the same period a year before. 

The worrisome free f a i l has VRE o f f i c i a l s considering 
slashing t i c k e t prices by 20 percent, but even that may not be enough 
to revive the l i n e . I f more r i d e r s don't come forward, at least two 
VRE board mem±>ers now say, the troubled t r a m system should be 
scrapped. 

"VHE has the least impact of a l l modes of l o c a l t r a n s o o r t a t i o n 
at the gre-.itest expense," said one board memJoer, Prince'William County 
Super\'isor E.S. "£d" Wilbourn I I I [R-Gainesville) . "How many hundreds 
cf millio.ns of d o l l a r s do we have to spend waiti.-iq o.n t h e i r 
prognostication" of success? 

Ridership i s down about 22 percent from a year ago ir 
County, causing Supervisor Robert c . 'Ĉ ibbons (R-Rock Hi 

in Stafford 
H i l l j , a m.ember 

cr VRE's Operati.ons Board, t c say l h a t commuters there must e i t h e r 
s t a r t g e t t i n g oa t.he t r a i n or b i d adieu. 

"We're spending a l o t of money on t h i s , and the fares aren't 
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