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Febmary 12, 1998 

Mr, Kevin F, Campbell 
3627 Wild Pheasant Lane 
Sylvania, OH 43560 

Dear Mr. Campbell: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control ofConraii and to divide certain asseis of Conrail between the two aequinng 
railroads, and thc effect it may have on competition in Ohio. 

This proceeding has been docketed at the Surface Transportation Board (Board) as STB 
Finance Docket No. 3338S As you may know, the Board adopted a proceduial schedule for 
deciding the ments o'̂ the control application filed in this proceeding, which it exiended by 
45 days to accommodate the filing of s.ifety integration plans by the applicant railroads. As 
provided by the procedural schedule, the Board has received comment? and evidentiary 
submissions from ali interested parties addressing the ments of the merger proposal, which were 
filed with the Board on or before October 21. 1997, and the Board has received replies to these 
filings, including rebuttal by the applicant railroads, which were filed on or before December 15, 
1997. The Board is cunently analyzing ihose filings, .A final wntten decision in this matter will 
be issued on July 23, 1998. 

In deciding whether a control transaction such as the one being proposed here is in the 
public interest and should bc approved, the Poard must consider vanous factors required by law, 
including the interest of all rail camer employees affected by the proposed transaction, the effect 
ofthe proposed transaction on the adequacy of transportation to the public, and whether the 
propose i tr.msacfon would nave an adverse effect on competition among rail camers in the 
affected region or in the national rail sysiem. In this regard, let me assure you that the Board will 
give full considerition to the issues that you have raised. Because this proceeding is pending 
before the Board, how ever, it would be inappropnate for me to comment further on the case or 
the proposals you offer in year letter. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matier, and if 1 may be of further assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J, Morgan 
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S\I\anta Otrio 4''^f.n 

Thc Honorable I mda K Mor^m 
Chairaian 
Surface r'ransp(.irlalion Board 
1')?«;K Street 
Washington I i f " 7f)4?~-(HMii 

Rc. Finance IXxkcl'"''SS 

Dear Madam Cliairman 

I li.ivc prev ioiisl\ ^^rltk•^ objeelion lo lltc pr(>pi.iscd laV.eoxer ot Conrail as proposed in 
(he plan submiKed b\ S'orfofk Souihern and CSV The ohjeelions submiitcd were hiscd on the 
diMdm^̂  of tlie Conrail route at Cle\eland and the efTetts on the employees in Toledo and the 
disruptions to communities and families in\ol\ed This Irans;ieiion is presented as a reslnieturiiij; 
of railroads in the east, whereas it inerel> dissects Conrail at Cle\eland .ind disnipts the Water l.c\el 
Roule and will cause ser\ iee problems and conĵ estion where Ihe line is severed 

I thercfort propose lhal the S I R consider i »rue restnicturi ofthe mxohexl aimers 
A plan (hal nould leave :he mam Conrail rtnite iniaet and pro\ ide the eompeliiion ihai iv soughi 
in lhe Nonheasi Uns would alle\iaie the probleni at Cle\eland and minimi/e disniplions lo 
emplo\ees in Toledo and Ohio I propose thai the Board consider the followinjj rcsiruclurinj: 

1 I ransfer Conrail in its enttreh to CSX 
2 Transfer lhe CSV ( former RdtO) line lhrout;h Carrel. In - WiUard. Oluo and through 

Ihe slale of Pennsv Kama lc eonneel with the N'e\v Jerse> shared assetv are.i lo the 
NorfolK Southern 

•< The IX'tron "Shared asset"; area to be- operated as a eonsolidaled terminal comprised of 
a// .assets within (he (erminal not separation Conrail CS.X. and \S properties 

4 North - South routed from IXMroit lo Toledo bc p;irlilioned with thc CSX route 
transferred lo Norfolk Souihern 
Halanee of Svstem partitioned as proposed in Docket ' 'T'SS 

RespeetfulK. 

o I 

-

Kespeei 
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I N D Y R A I L W A Y S E R V I C E C O R P O R A T I O N 

Mailing Address P C Boi 42331 Office/Shop 6111 W Hanna Ave, 
INDIANAPOLIS INDIANA 46242-03J1 

Telephone 317-856 3708 

I ebruarv ."̂v 1̂ 48 

Mr Venioii A William .. SecietaiA 
Surface I lansponation Board 
IQ25 K Street. N.W. 
Washington. DC 20423-0001 

Subiect STB I INANAC I D()( KI T NO 333XH 

CSX CORPORA I ION ANI) C S.\ I RANSPOR IA I ION, INC 
NORIOI K soi l MI RN CORPORA I ION AND 
NORIOI K SOI I MI RN RAII W AN COM.'ANV 

CONIROI ANDOPl RAIINd I I ASI ' AdRI 1 MI NIS-
CC)NRAll INC AND CONSOLIDA 11 D RAII CORPOR/VI IC)N 

STB I INANCI DOC KM NO 333X8 (SUB-NO ^h) 

INDIANA SOL n i l RN RAII ROAD. INC, 
- I RAC KACil RKiHTS-

C SX IRANSPORI Al lON. INC AND INDIANA RAII ROAD COMPANY 

Dear Mr Williams: 

M\ name is Cabin 1 Moiris. President and ounei of IIKI\ Railuav Senice C oiporalion 
loeated al O l l l West I lamia \\eiuie liuliaiiapolis. Indiaiia. 4()24 I llie mail address is 
PO Bo\ 42331. Indianapolis. Indiana. 4(i242-l).''v̂ ^ I 

huh Railvvav "••enice Coiporation is a heavv railcar repair facilitv. specializing in open loji 
eoal lioppei c irs and co\eied hopper cars We lia\e been in business since h»'4 and at 
llic present location since m"''' We are served bv Hie Indiana Southern Railroad al mile 
post eight (8| on the soutliv\esl side of Indianapolis 

file customei base of liul\ Railuav Serviee C oiporalion is iiatioiiuide with ears iiuniiig 
to and liom C oniail at liidiaiia|)olis on the north end and from Nortolk Soulheni Railwav 
al Oakland C ii>. Indian . and CS.X al I vansvillc. Indiana, on the south end We also 
receive eonsiderable irallic from Ihe Indiana Soulhem Railroad, onginating at Petersburg, 
liuiiaiia. and eoal mines in the immediate area In tact. I he Indiana Soulhem Raihoad is 



pagf 2 
S rn Iman.;*; Dockd 

our umbilical cord U) the market vve serv e Without them vve are dead at the present 
location 

Other local industries now serv ed by Conrail will also be in peril i f they are captiv e to 
single line rail service I am well aware ofthe competitive nature and opera'ing excellence 
ofthe Noriolk Southem Railway, where I have twelve years service and CSX, where I 
hav e fifteen years service. Neither of these companies will suffer from competition of a 
short line railroad such as Die Indiana Southern Railroad 

As a resull ofthe dire need for competition to contiol rates and insure survival of captive 
local industries. 1 request the Surlace I ran.sportation Board to grant the Irackage rights 
requested by Hie Indiana Southern Railroad as outlined in the STB Finance Docket No. 
33388 ( Sub-No 7(i). 

Tliank vou for your consideration. 

Sincerely. 

Calv in T Morris 
President 

CIM/srr 
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iS.>^yc 
(Surface (Tranaportation Soarb 

»aBl|ington. i.o:. 20423-0001 J ^ ^ ' 3-^'-^ 

OMTict af tl)t (Thairman 

Febmary 10, 1998 

Mr. Richard C. Carroll 
4417 Unruh Avenue 
Philadelphia. PA 19135 

Dear Mr. Carroll: 

I have received your letter expressing concems about the proposal by CSX and Norfolk 
Southem (NS) to acquire control of Conrail and to divide certain assets of Conrail between the 
two acquiring railroads, and the effect it may have on Conrail employees. 

This proceeding has been docketed at the Surface Transportation Board (Board) as STB 
Finance Docket No 33388. As you may know, the Board adopted a procedural schedule for 
deciding the merits ofthe control application filed in this proceeding, which it extended by 45 
aays to accommodate the filing of satety integration plans by thc applicant railroads. .As 
provided by the procedural schedule, the Board has received comments and evidentiary 
submissions from all interested parties addressing the ments of the merger prcposai. w hich were 
filed with the Board on or before October 21, 1997, and the Dnard has received replies to these 
filings, including rebuttal by the applicant railroads, w hich w ere tiled on or before December 15, 
1997. 'Hie Board is currently analyzing those filings. A final written decision in this matter will 
be issued on July 23, 1998. 

In deciding whether a control transaction such as the on*; being proposed here is in the 
public interest and should be approved, the Board must consider vanous factors required by law, 
including the interest of all rail carrier employees affected by the proposed transaction, and 
whether the proposed transaction would have an adverse efTect on competition among rail 
carriers in the affected region or in the national rail system. In this regard, let me assure you that 
the Board vvill give full consideraiion to the issues that you have raised. Because this proceeding 
is pending before the Board, however, it would be inappropnate for me to comment further on 
the case. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and if I may be of further assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan 7' 



JANUARY 17. 1988 . 
SURFACE TRANSPORTATION BOARD -• 
12TH & CONSTITUTION AVENUE NW 
WASHINGTON D.C. 20423 

HONORABLE LINDA MORGAN CHAIRPERSON, 

I AM APPEALING TO YOU TO HELP BRING ABOUT JUSTICE AND FAIR PLAY 
FOR THE MANY UNION EMPLOYEES OF CONRAIL. 

rt* 

WHEN THE MERGER/ACQUISITION WAS FIRST ANNOUNCED WE HEARD ALL 
KINDS OF RHETORIC ABOUT THE GRAVE CONCERN FOR THE 'SOON TO BE 
UNEMPLOYED MEMBERS OF CONRAIL \ WE WERE ASSURED THAT STUDIES WERE 
BEING CONDUCTED ON THE SERIOUS IMPACT THIS ACTION WOULD HAVE ON 
THE ECONON^.Y IN OL'R ARE.A, A;>iD WilAT COURSE Ot Avwiiuri ^ C ^ U L U ot lAKkN 
TO AVERT AND/OR LESSEN THE DETRIMENTAL AND POSSIbuY CATASTROPHIC 
CONSEQUENCES THAT MIGHT OCCUR, 

A LOT OF TIME HAS PASSED AND QUITE A BIT HAS HAPPENED. ESPECIALLY 
FOR THE MANAGEMENT SIDE OF CONRAIL. TO DATE, THE ONLY PEOPLE LEFT 
OUT OF THIS ACTION ARE THE UNION MEMBERS, AND, NEEDLESS TO SAY WE ARE 
VERY UPSET AND FEEL BETRAYED BY THE CONRAIL EXECUTIVES AND OUR 
POLITICAL REPRESENTATIVES AT THE LOCAL, STATE, AND FEDERAL LEVELS. THERE 
HAVE BEEN AT LEAST FOUR OR MORE MEETINGS BETWEEN THE CARRIER AiND OUR 
UNION REPRESENTATIVES IN AN ATTEMPT TO NEC50TIATE A FAIR 
• EMPLOYEE PROTECTION' PACKAGE WHICH ALL CLASS 1 RAILROADS POSSES, 
EXCEPT FOR CONRAIL. 

WHEN CONRAIL WAS FORMED BACK IN 1976, IT WAS APPARENTLY AGREED 
TO BY THE CARRIER, THE UNIONS, AND THE FEDERAL GOVERNMENT THAT THERE 
WOULD BE NO "JOB PROTECTION FOR CONRAIL EMPLOYEES UNTIL THE 
CARRIER GOT ON IT S FEET AND ABLE TO FUNCTION IN THE FREE MARKET, WHEN 
THE CARRIER WENT PUBLIC IN THE 1980 S, THE JOB PROTECTION PLAN WAS 
NEVER IMPLEMENTED, AND ALL THREE PARTIES ARE TO BLAME FOR THIS 
OVERSIGHT, HOWEVER. THE THREE PARTIES WILL NOT BE AFFECTFD AT All BUT 
THE HAPLESS UNION EMPLOYEES WILL BE FINANCIALLY, MORALLY. PHYSICALLY, 
AND MENTALLY DEVASTATED. 

WE, THE EMPLOYEES. WANT TO KNOW WHY THE "SPECIAL GOVERNMENT 
MEDIATION BOARD REFUSES TO RELEASE OUR UNION REPRESENTATIVES FROM 
THESE NEC50TIATIONS? THEY HAVE REFUSED OUR UNIONS REQUESTS TIME AND 
TIME AGAIN, AND, NATURALLY, THE CARRIER REFUSES TO NEGOTIATE IN C500D 
FAITH. IT GIVES THE APPEARANCE THAT THE GOVERNMENT IS SIDING WITH THE 
CARRIER, AND WE WOULD VERY MUCH APPRECIATE IT IF YOU, OUR 
REPRESENTATIVE IN GOVERNMENT. COULD TAKE SOME ACTION TO BRING 
ABOUT FAIR PLAY REGARDING THIS Sn UATION, 

IT IS VERV. VERY DEPRESSING TO HEAR AND READ DAY IN AND DAY OUT 
ABOUT ALL OF THE OUTRAGEOUS SUMS OF MONEY THAT THE MANAGEMENT 



EMPLOYEES WILL BE RECEIVING UPON TERMINATION OF CONRAIL. 
THE AVERAGE SUM FOR A SHORT-TERM MANAGEMENT EMPLOYEE IS ABOUT 
$200,000.00 TO $300,000,00, MOST OF IT IN TAX DEFERRED PROGRAMS; AND 
FOR SENIOR MANAGEMENT EMPLOYEES THE SUMS ARE MIND BOGGLING, 
RANGING FROM $400,000.00 TO THE MILLIONS OF DOLLARS. THEY REMIND ME 
OF THE CARPETBAGGERS OF THE CIVIL WAR. THEY ARE STEALING EVERYTHING 
NOT NAILED DOWN. TO ADD INSULT TO INJURY, THE LATEST GIFT THEY ARE 
GIVING TO THEMSELVES IS IN THE FORM OF LUMP SUM PAYMENTS' 
AMOUNTING FROM 22% TO 70% BASED ON LAST YEARS WAGES, WHILE WE 
UNION EMPLOYEES ARE TOLD WE HAVE THE'NEW YORK DOCK AGREEMENT . LET 
ME ASSURE YOU SIR, THAT AGREEMENT IS NOT WORTH THE PAPER IT IS WRITTEN 
ON, IT IS A SCAM AND A SUBTERFUGE AT BEST. IT HAS MORE LOOPHOLES THAN 
THE IRS TAX LAWS. 

SO PLEASE, HELP US TO OBTAIN A FAIR AND REASONABLE PACKAGE FROM 
THIS CARRIER. AS WE HAD AS MUCH TO DO WITH ITS SUCCESS AS DID 
MANAGEMENT. WE NEED THIS ASSURANCE BEFORE IT IS CARVED UP BY THE 
CHESSIE AND THE NORFOLK SOUTHERN. WE DONT DESERVE THIS UNFAIR AND 
UNJUST TREATMENT BY OUR GOVERNMENT REPRESENTATIVES AND THE 
EXECUTIVES OF CONRAIL. WE NEED POSITIVE RESULTS AS TIME IS RUNNING OUT 
FOR WE UNION EMPLOYEES, I APPRECIATE ANY CONSIDERATION YOU AFFORD 
US AND I AWAIT YOUR REPLY. THANKING YOU. I AM 

RICHARD C, CARROLL 
4417 UNRUH AVENUE 
PHILA, PA 19135 

P.S. 

JUST TO SHOW YOU AN EXAMPLE OF THE MEAN SPIRITEDNESS OF 
CONRAIL S MANAGEMENT FORCES, IN OUR FINAL YEAR THEY HAVE TAKEN AWAY 
OUP COMMUTER TRAVEL PASS . WHICH I HAVE PERSONALLY ENJOYED FOR 
OVER 43 YEARS AND WHICH WAS CONSIDERED A PART OF OUR NET PAY WHEN 
IT WAS GRANTED TO US YEARS AC50. EMCLOSED IS A COPY OF MY REPLY TO 
THIS VERY DESPICABLE ACT. ALSO IS A COPY OF OUR UNION REPS, REQUEST 
FOR RECONSIDERATION OF THEIR ACTIONS TO WHICH THEY HAVE REFUSED TO 
REPLY. 

THIS ACTION RESULTS IN A PAY CUT, EACH MONTH, 
IN THE AMOUNT OF $92 00 TO $145.00 FOR EACH ELIGiBLF EMPLOYEE AT A TIME 
WHEN THIS COMPANY IS MAKING SO MUCH MONEY THEY CANNOT FIND 
ENOUGH AVENUES OF APPROACH TO GIVE THEMSELVES UNBELIEVABLY 
LUDICROUS SUMS OF MONEY, WHICH WILL MAKE THEM ALL POTENTIAL 
MILLIONAIRES. NOW, I ASK YOU, IS THIS JUST AND FAIR TO U: } AGAIN, I 



IMPLORE YOU TO RENDER US SOME ASSISTANCE TO ENABLE US TO SHARE, IN 
SOME SMALL WAY, IN THIS EXORBITANT WINDFALL OF MONEY. 

ANOTHER LINE OF THOUGHT ON THIS MATTER: SINCE THEY HAVE ALL THIS 
MONEY, WHY SHOULDNT THEY HAVE TO REPAY AT LEAST SOME OF THE MONEY 
THAT WAS TAKEN FROM THE TAXPAYERS TO FUND THE STARTUP OF CONRAIL? 
THE TAXPAYERS GET IT IN THE NECK ONCE AGAIN. 

ORIGINALS SENT TO: 

SENATOR ARLEN SPECTER 
SENATOR RICHARD SANTORUM 
CONC:RESSMAN noBEfT A . JORSKI 
GOVERNOR TOM RIDGE 



Date: '^hursday, 9 October 1997 2:14pm ET . . ^ 
To: Frank.Nicwols 
From: Richard.Carroll ' 
Subject: commuter travel privelege 

in reply to your reasons for the discontinuance of our r a i l commuter 
travel privelege, i'm afraid not one of your given statements holds 

water. ^ 
1 economical: this wou.id be the least expensive cost year of any year 
ever paid - 383 employee:̂  - there were far more people eligible in 
prior years, and, i believ- this is a tax deductible expense? 
2. fairness: "because i t uoes not apply to " a l l " employees 

a. does "apar" apply to " a l l " employees? 
b does "esop" apply to " a l l " employees? 
c does 401K matched savings apply to " a l l " employees? 
I think not, and please, spare me the rhetoric about ^ these things 
must be negotiated by your union reps. .^i^.^ooc" 

3 ' i t is quite amusing when the catch phrase "fairness to a l l e,,ployees 
f i t s your logic for one specific program but not for others. I stated to 
mr Mattson at an earlier meeting the reason i s ; simple mean spiritedness, 

a shallow and despicable act aimed mainly at agreement personnel, who, in 
my opinion have been treated like "lepers" by our upper management 
personnel. 
thank you for my forthcoming "paycut" for 1998. I w i l l consider^it as 
conraii's last Christmas present to me and as a token of conraii's 
appreciation for my 43 plus years of dedicated service, please reply. 

( end of letter ) 



TCU system / / i ^ ^ v \ TRANSPORTATION •COMMUNICATIONS INTERN.ATION.AL UNION 
Board of / ^ / O N ^ M ^ ^ l r-,-
Adjustment No ob \ ^vL • r ^ * ^ .^ ' i 

Anthony P. Santoro, Jr, General C^airrron 

Second Request 
N o v e m b e r 2 1 , 1 9 9 7 subjec t : Pass p r i v i l e g e s 

October 15, 1997 

F i l e : 57 

Mr. Dennis A. Arouca 
Vice President-Labor Relations 
Consolidated Rail Corporation 
Tvo Commerce Sq'.'are-15A 
2001 Market Street 
Philadelphia, PA 19101-1415 

Dear Sir: 

I'm w r i t i n g to you i n reference to Senior Vice President-
OrganLrtionarPerfonrLce, Frank H. Kxchols' J ^ J ^ f ̂ ^.^^^^^^^ 
i l i l addres-ed to Septa cormuters wherein he stated ^^^^^^^^^^^^^^ 
i e c l n ^ e f 31 1997, ConraU intended to discontinue ^^'^'^"^ P^^"^ 
Sn l ^ t a and New Jersey Transit which have ^een provided f c r less 
than two percent of i t s einployees f or the past 20 years. 

we have discussed t h i s issue with your Department on several 
occasions, t o no a v a i l . 

i n the aforementioned l e t t e r the Carrier "^^^^^^^^^""^.J-JX^ 
p r i v i l e g e s have cost i t approximately 1 m i l l i o n d o l l a r s ô ^̂ ^̂  
l a s t 2 0 years. The alle g a t i o n i s d i f f i c u l t t o ^ j } ^ ^ ^ ^ ^ ^ ^ ^ . . ^ ^ ^he 
l i k e l v i n f l a t e d , but even assuming f o r 
figure i s correct the Carrier does not have an " " f f " J ^ ^ J ^ ^ i ^ ^ k i n q 
u n U a t e r a l l y change employee's p r i v i l e g e s , ^ l ' i ^ ^ ; ^ ^ \ ' ' ' ^ l ^ % ^ ^ l l ^ ^ ' ' ^ t 
conditions which have been vested to them by over 20 years ot 
practice. The practice i n t h i s instance has r i s e n t o the l e v e l of 
a c o l l e c t i v e bargaining agreement rul e and any change ^̂ -̂̂  ° 
considered not only a v i o l a t i o n °f ^-^^^^^^^d ^ 

p^??ected employees of any pass p r i v i l e g e s which they en^oy. 

With major changes affect i n g employees °" ̂ ^̂ ^ " " ^ ^ ^ ^ ^ i ^ ^ o r " " a 
i-\yr{nn of the intended discontinuance cf commuter passes ror a 
smaU%?oup of employees i s i l l - a d v i s e d and ^^^^ ^ ^ ^ P ! , / ^ j l " , i J 
d i f f i c u l t s i t u a t i o n i o r s e . TCU would ="<3g«%^^tJ, J u l 
savings which the Carrier might accrue i s not worth the U l w i l l 

1522 Locust Street. Philadelphia. P/» 19102 (215) 732-7410 

(AmM. • N . - J«rwv Tr.n.,, R., Opcrioon • Pro«)tnc. «ia D.oiztt,„ R*ro«! W=IT.O«,V • R o K « , r.r,*or»i.or ttic =o 

JHIMiiyillttllliMlita 



TPANSPORTATlOfJ • COMMUNICATIONS !NTL=.NAriON,U UMON 

Mr. Dennis A. Arouca 
October 15, 1997 
Page: 2 

and hard feelings of a work force which already faces d i f f i c u l t 
l i f e ch?nging decisions. We would respectfully request the Carrier 
to rescind i t s decision and allow i t s emplcyees to continue to 
enjoy their passes. 

I urge you tc reconsider this matter. 

Please advise promptly. 

Yours truly, 

Anthonji P. ' Sa 
General Chairman 

• y^ 
ntoro, - ^ r . 

cc: R. A. Scar d e l l e t t i , IP 
D. R. Goode, P/CEO-NS 
J. W. Snow, P/CEO-CSX 
Conrail D i s t r i c t Chairpersons 
D i s t r i c t 587, 590, 776 &> 1218 P/FST'S 
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Surface (EranHiJortatton 8oar5 , ^ ^ 
WaBhtngton. fi.(£. 2D423-DDDI ^ / - ^ " ^ 

fflfficc of ti;c Ctiairman 

February 10, 1998 

Mr, Richard J. Stamets 
7766 Greenbrier Rd, 
Pennsauken, NJ 08109-3275 

Dear Mr, Stamets: 

I have received your letter expressing concems about thc proposal by CSX and Norfolk 
Southem (NS) to acquire control of Conrail and to divide certain assets of Conrail between the 
two aequinng railroads, and thc effect it may have on Conrail employees. 

This proceeding has been docketed at the Surface Transportation Board (Board) as STB 
Finance Docket No. 33388, As you may know, the Board adopted a procedural schedule for 
deciding the merits of the control application filed in this proceeding, which it extended by 45 
days to accommodate the filing of safety integration plans by the applicant rai'roads. As 
provided by thc procedural schedule, the Board has receî  ed comments and evidentiary 
submissions from all interested parties addressing the ments of the merger proposal, which w ere 
filed with the Board on or before October 21, 1997, and the Board has received replies to these 
;'ilings, including rebuttal by the applicant railroads, which were filed on or before December 15, 
1997. Thc Board is currently analyzing those filings. A final wntten decision m this matter will 
be issued on July 23, 1998. 

In deciding whether a control transaction such as the one being proposed hciC is in the 
public interest and should be approved, the Board must consider various factors required by law, 
including the interest of all rail carrier employees affected by the proposed transaction, and 
whether the proposed transaction would have an adverse efTect on competition among rail 
carriers in the affected region or in the national rail system. In this regard, let me assure you that 
lhe Board will give full consideration to the issues that you have raised. Because this proceeding 
is pending before the Board, however, it would be inappropnate for me to comment further on 
the case. 

I am having your letter made a part ofthe public dockei in this proceeding. I appreciate 
your interest in this matter, and if 1 may be of further assistance, please do not hesitate to contact 
me. 

Sincerelv, 

Linda J. Mofgan 



S S } f L Mr Rjc.hdrdJ Stamets 
7766 Greenbrier Rd ^ 

Pennsauken. .NJ Ot!109-3275 

JANUARY 17, 1988 

Cl 

cr>n'ru!^a^^^^^'^^^° TO "ELP BRING ABOUT JUSTICE AND FAIR PLAY FOR THE MANY UNION EMPLOYEES OF CONRAIL. "̂ ^R PLAY 

MERGER/ACGUISITION WAS FIRST ANNOUNCED WE HEARD Ai i 
K NDS OF RHETORIC ABOUT THE GRAVE CONCERN FOR T̂ HE 4 o O N TO 
UNEMPLOYED MEMBERS OF CONRAIL'. WE WERE ASSURED THAT STUD?FfwPD. 
ruc?rSS! ' ' i '^^^^^ f̂̂ ^ SERIOUS IMPACT THIS A C T I S N WOULD ^W^^^ 
THE ECONOMY IN OUR AREA AND WHAT COURSE OF ACTION WOULD B̂^ 
ISL f^y^^LAND/OR LESSEN THE DETRIMENTAL AND POSSIBLY CATASTROPWC^ 
CONSEQUENCES THAT MIGHT OCCUR. ^AIAJ>iROPHfC 

r^rx ^ '•OT OF TIME HAS PASSED AND QUITE A BIT HAS HAPPENED ESPPCIAI I V 
FOR THE MANAGEMENT SIDE OF CONRAIL. TO DATE^HE ONLY PEOPLE?E?T 
?c^Jv^.M"'S '^^^'ON THE UNION MEMBERS. AND NEEDUSS TO SAŶ Ŵ ^̂  ARF 
n S l ^ ^ ^ ^ ^ ^̂ ^̂  BETRAYED BY THE CONR^L EXECUTIVES AND OUR 
C^wl'o^r^l: REPRESENTATIVES AT THE LOCAL. STATE. AND FEDERAL LEVELS THERF 
HAVE BEEN AT LEAST FOUR OR MORE MEETINGS BETWEEN THE C%?RIER AND 
UNION REPRESENTATIVES IN AN ATTEMPT TO NEGOT^TE A FAIR 

E ^ X ^ ^ ^ ^ ^ ^ ^ c S ^ ' ^"'^^ ^^^^ ^^^ ' '^'^^ POSSES, 

TO BY^^H^E^^^RK^ 
WOULD BE NO -JOB PROTECTION" FOR CONRAIL EMVTOYEES UN̂ ^̂  
CARRIER GOT ON IT S FEET AND ABLE TO FUNCTION IN THE FREE ^UR^^^^ WHPM 

L^uS^.'S^i^l^^^'^ P"^*-'^ THE J9gOS, THE JOB PROTECTION^f^ W A ^ 
Psl^^St.^SEr?HK^^^^ 
'̂ "̂M'̂ TLL̂ Y ?̂:̂ ^̂ ^̂ ^̂  '̂̂ ^HNANC,ALLY.I.S^%1IY1\̂ A^JY. 

Wfc, IHE EMPLOYEES, WANT TO KNOW WHY THE "SPECIAL GOVPPMMCMT 
MEDIATION BOARD- REFUSES TO RELEASE OUR UNION REPRESES^TIV^^^^^^^ 
THESE NEGOTIATIONS? THEY HAVE REFUSED OUR UNIONS REQUESTS Tl^ 
TIME AGAIN. AMD. NATURAL! Y. THE CARRIER REFUSES TO NEGOTIATE I N ^ ^ J " 
FAITH. IT GIVES THE APPEARANCE THAT THE GOVERNMENT ISSIDING WI^THP 
CARR.ER, AND WE WOULD VERY MUCH APPRECIATE IT IF YOU OU^^ 
REPRESENTATIVE IN GOVERNMENT. COULD TAKE SOME ACTION TO BRING 
ABOUT FAIR PLAY REGARDING THIS SITUATION, 'î rM l u BRING 

A r , J V ^ "^^^^ DEPRESSING TO HEAR AND READ UMY IN AND DAY OUT 
ABOUT ALL OF THE OUTRAGEOUS SUMS OF MONEY THAT THE MANAGEMiNT 



• ?Lt: Awir.i.^l'-'- RECEIVING UPON TERMINATION OF CONRAIL 
Ionr>'̂ nn^ :̂̂ ^ S .̂M FOR A SHORT-TERM MANAGEMENT EMPLOYEE IS ABOUT 
$200,000.00 TO $300,000.00. MOST OF IT IN TAX DEFERRED PPOrPAlCK 

MANAGEMENT EMPLOYEES TH S U M S T E M̂ ND B S I ^ ^ 
ol^Tu'c^^ $400,000.00 TO THE MILLIONS OF DOLTARS THEY REMIND MP 
OF THE CARPETBAGGERS OF THE CIVIL WAR THEY ARE STEALINr PVFPV^^^^ 
NOT NAILED DOWN. TO ADD INSULT TO INJURY THE LATES1^GI?T TH^^^ 
f ^ } . ^ ? J ^ THEMSELVES IS IN THE FORM OF 'LUMP SUM P A Y S S " 
AMOUNTING FROM 22% TO 70% BASED ON LAST YEARS WAGES WHii P WP 
UNION EMPLOYEES ARE TOLD WE HAVE THE'NEW YOR^f DOC^^^^^ LFT 
JJ!,'^^^.^'^^ S'R- THAT AGREEMENT IS NOT WORTH THE P^PER IT I S ^ ^ ^ 
?H^ l^\i^y'!'t.^. AND A SUBTERFUGE AT BEST. IT HAS MORETJoPHol^'EfTHli. 

Tu.c I S i ^ ^ ^ E . HELP US TO OBTAIN A FAIR AND REASONABLE PACKAGE FROM 
THIS CARRIER. AS WE HAD AS MUCH TO DO WITH ITSSUCCESS/S DID 
MAIJAGEMENT. WE NEED THIS ASSURANCE BEFORE IT Ts cS?VED UP BY THE 
M5f?.l^r^? NO'̂ fOLK SOUTHERN. WE DONT DESEROI TH?S UNFVR IN 
UNJUST TREATMENT BY OUR GOVERNMENT REPRESENTATIVES AND THE 
DJCUTIVES OF CONRAIL. WENEED POSITIVE RESULTS ><^TIMEIS RUNNING O U T 
M?1^S EMPLOYEES I APPRECIATE ANY CONSIDERATION YOU i^FORD 
US AND I AWAIT YOUR REPLY. THANKING YOU I AM AFFORD 
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(OfTur of tht d.Sainiuin 

Surface CTranBpnrtatinn Soarb 
ffaBtimgtun. O.C!!. 20'123'nOOl 

February 10, 19')8 

Ms Zee Frank 
Landmark Studios, Inc. 
2 Willis Avenue, Port Morris 
The Bronx. NY 10454-4417 

Re: Finance Docket No. 33388: CSX and Norfolk Southem - Control and 
Acquisition -- Conrail 

Dear Ms. Frank: 

Thank you for your letter of Januan,' 10, 1998, again expressing yjur concems aboui the 
effect ofthe proposal by Norfolk Southem and CSX to acquire Conrail on the New York City 
area. 

In my prior correspondence to you, I explained the status of the pending maiter. the issues 
that the Boaid will address in considering the pending matter, the specific environmental issues 
to be addressed and thc timetable tor addressing them, and the fact that it would be inappropnate 
for me to comment further on the case because it is pending before the Board. 

I hope that the infomiation previously provided to you has been helpful, and I am glad 
that Mr. Dan King's presence at a recent meeting in the New Vork City area w as of assistance. 1 
am having your letter made a part of thc public docket in this proceeding. I appreciate your 
interest in this matter, and i f l may be of further assistance, please do not hesitate to contact me. 

Sincerely, 

L inda J. Morgan 



• . I'^-^X - Neu "4 ork ( it\ |(Mi C elebration - Amcri^.! K.'gms 111 Neu ork ^ : 
flome of Port Morris Palriois and (X'mocracv in thc L nited States / , I 

i 'J')7- M l America ( i l \ awarded to The Bron\ — t—.. 
IW7 - I ordham 1 ni \crs i l \ pKiccd in ilic Nation s Hesl Values' ^ 3 ^ 

IW7 - Bronx Lullc League win Baseball ( rown (or Nc'.\ ^ ork St.ite 
I 'W) - Thc Bronx Scu ^ ork Yankee*. World Chani.oions 

World l ainous - B ronx /oo and V\ i ld l ife Habitai 

V\ orld f aitiiiti', - Bronx Botanii.al Gardens 
SIX Most Remarkable C onliguous Bridges in the World' 

Span the f ederal l iar lcm Rner to jo in thc Island of Manhattan to the Bronx mainland 
W orld i amous Neu > ork { it\ Marathon cross these bridges 

ai the Major High\\a\s of NN C lourist ( orridor and Antique ( enter 
IW-i - Federal I nipouerment /one awarded Port Morris 

IS.SS - Railroad bii;!Js gracious I andmark OITiec Building atop Stcnic Rncrscapc Historic I77(> Re\olutionarx Site, 
and Hume ol Palriots l . cu i sC) and Ciou\crncur Morns 

I S I ^ (*•) -\n l arh Voice on ( onsenation to Protect Habitat ol Birds. Pish W ildlife 
l7'>(M»i IXbalc in (ongress to ha\c the ( apitol o f the I nitcd States rise on hi l i . alop history and s^cnie r r er 

I7S,S (*) - Ratified the ( onsuiution for l nited Sutes for New \ o i k Stall. 
I7S7 ( • • ) - PI NNLD PHRASf O AND fJR X f l l l ) I H I M N M ( O N S T H I T I O N OF FHF I N ITFD ST.ATES". 

I77(, (*) - S K J N I 13 f i l l DF( L A R A I KJN <Jf INI )FPFNDFN( F 
l(>7o - Jonas Broun k s Brouncksland becomes Morrisania \ illagc of thc Patriots (then m Westchester" 

1642 - Indian Pcaec frcalN is >,igned in Jonas Brounck >• Farm House 
16''«> - Brouncksland settled b\ Jonas Brounck ilhcn in Wcsti^hcslcr) 

1492 - Id"") Home of Rcckgauauanc Ir ibc s ("hicllains Ram.ichqua and lackamiick in Nuacin V illage " 
(1 W() - New N ork ( it\ Bronx Park Dcpanmcni named Ramachqua i 

1 andmark Studios. Inc, /cc f rank 0 aol.com A - t Frank 
2 NN iliis \>tnui . Port Morris \ . 7l«-2V2-'>«.«>"' 
Thc Bronx. Ni w >ork 10454-4417 F, 7\H-2')2-W>H 

Januarx In. I'MX 
o 

Ms I.inda J Morgan ( hair ol J>- § 
Surface 1 ransponation Board 
Washingion. ( 2n42w(io(»l 

Dear Ms Morgan 

N our letter ol Mav F' F>V7 responded to m> broad statcn<eni regarding thc cxploitatioi, of Rail Freight -
in New N ork ( i t \ Subscqucnllx. thc above statement was followed with mv IXxember I'^-'KHcllcr. •• S 
adding further concerns regarding CSX and NS plans with reference to New N ork ( iiv 
( I he rcsp<)nsc lo Ihc lailcr is avvailcd / 

In the meantime, vour Mr Daniel King w.is welcomed al New York ( Uv v NA \FF( MIX) on 
Januarx 7 I'm 

Mr k i ng was .ible to note first hand the dispaniv tviwccn Rail IntcrnuxLiI I .iciiities in Nc" ork ( 'tv 's 
s mil l ion population \s the average pttpuLitioii in the nation s cities (draniaiKallv lower), but each citx. none 
the less cniovs h.iv ing direct rail freight to their i i /cns for economic compeiilivcncss 

In la^i .1 speaker for NS appears to want to keep lhat dispiiriiv (or New > ork ( ilv Perhaps NS wi l l 
k required lo clarilv and also ( ' S \ In l')S> NS offered %2o nno mm 10 cnhaiKc r -il freight in 
the Harlem River Ii i ieriiHxliI lerminal land other valuable goodies lor the New V ork ( itv region), 
the richest rail (rcight market in thc Fmied States Two-thirds o f thc region s pipulation is on this 

Fast side of thc Hudson Rivcr And. Conrai l has r iuht of wax on Ihc Oak Poinl Rail L ink w h i t h 
now hrinns freight dirccllx lo Ihc Fast of the Hudson Rivcr, I he Oak Point Rail I.ink and Ihc 
l i a r l cm Rive: Inlcrniodal l e rm ina l project cosls. louclhcr wi th ihc tests df major 
"widening incrcasini; hciyhts under hridgcs etc.". approximates N.̂ t»i».(HH».(MMt w i ih Federal. 
Stale and ( i l . puhlic fundin;:. l his projeci was in at cordance « i l h "S I R A C M l " , (Stralcui t 
Kai l ( or r idor Network). 



Pane 2. 

The economic dest:nx of New N ork ( itv depends upon competitiveness in the global economv and 
cannot be exploited bx a few The S million citi/cns of New "lork (ilv require a divcrsitv of emplovment 
potential to sene all the population wh'ch othenvise would continue a drain on the national economv 
Ihrough welfare health cosls etc 

If vou have documentation from CSX and NS which docs not include semce lo New N ork ( itv m ihis 
$10 1 Billion merger, it would lock out New York City from thc Nation s global economv We would 
appreciate vour submitting such negatixc plans as soon as convenient to xou 

In thc incaniimc Mr Dar...l K.ing also heard Irom Mr John McHugh regarding thc ha/ardous uses 
planned for the Harlem River Intermodal Terminal Wc arc enclosing thc similar statements which he 
had sent to .Mr Rodnev Slater of I'SfXJl Mr Kmg also heard a Clcrgv Man state, that in this 
area hc has bonded thc communitv in marriages but is now bun ing their dead children due lo 
pollution I recollect he said vears old and older W ha; a waste for humanitv 

(Bronx is. #1 Asthma m l i S ) 

Thc environmenial issues are huge Fnvironmenlal Justice is blau.nllx ignored 

The recent receipt ofthc Draft FIS (or Ihe ( SX NS merger d»>es not include environmental protection 
forthe Harlem Rixcr Intermodal lerminal. The Federal ISTEA document, signed Max. 1*>«»7 
included thc Harlem Rixer Intermodal lerminal S5 acres as the kex intermodal to scrxc New 
York Citx I his Harlem River Inlermodal Terminal has direct access from the Oak Point Rail Fink 
which brings freight directlv to the Fast of the Hudson Rivcr (This would sene the S million cUi/ens 
ol New York ( itx and also sene l ong Island (Nassau, Suffolk) and prov ide senice for Westchester 
and Southern ( onnect,cut) Planning lor this magnitude appears inadequate and troubling 

We sincerelv ihank xou (or haxing Mr Daniel King v isit wh > max be able to add lo NYC concems 

Thc Economic and Environmental issues arc intense for Nex» York Cil>. 

our consideration will be greallx appreciated and of utmost importance to a large population 

Respectfullv submittcd^„-^fccf>anK / , / / , 

':^c^.^ ^-y^~^ 
. ^ — \̂  

Fne ^ pages foTIon Ronex Slater. Secretarv L SDOF bx Thc Urtian Enxinonmenlal Alliance 

Via Priorilx Mail I K) '>S 



Thc L rban Environmentai Alliance 

X.'jiaiT r atiM 

HIM Rodnev Si»t«r S«ici»;*i\ 
t.'ruted Stawb Dcpttrnert of TranspontMor, 
40O "Ih S? .S W 
Wishingtcn. UC 20̂ 90 

R« Stale ofNexk York T:u»spor*t.on Improvement Mm, 
Ne* York Crtv Mctropokur Aist 

The Urt>«r Eo» /rcrmenUJ .Alli«nc« ij a net for pnrtii crrf orartTn dedicited 
tc envrtrorjn«nUU> sound ttonotrijc reccsery wiihui ihc Ncsn. Yoik Mttropoii'w) wc* Or 
May 2, 19"-̂  the .Staie of .Ne* Yort the C.t> o/'.No*. Y oik and the New YoisQtrs 
Traaspon&t.on Cocrdinstmg ( OTrmmec published the rraaspxxuuon lajpiovcrnct 
P:<jti[un for J 998-2X: (Tffi w.Kch includes .tgrona! mobciity pians w.hich ire pan or thc 
State's manjaied SiaTe ,\jr (Juijirv Implenienuiî ii Plan Cre*ti«i of a mî or ra;. 
mtermodal termjnai M the Sou.fi Bronx wt) put forh in the TIP u » m*)or piujpani '.o 
rrjluce tmck use »n«i lhx.s rwraga'.t vinatceptiWt lr%Ti» oi emisnoDJ However tlie butt 
long beice n vgnat the TB>, had leased trus ',vid fff ron-trmportaLon developtncrt, 
'cndervng implementauoo of thj< prot̂ ram impcmb.e vx thcut caoceilatior cf tlus 
intproodent Jc«jc Thu letter is to request mat you LaJc; a.'l jt«« rMcesaary te enftirce t.'ie 
Stall's obiigfcUCjR* viftde: tm \av«. -j-, '.tTtTvisvaivng a.K hi|hx>/ay fuivdin̂  for this state ontil tbe 
Stale of Neik York levuics its preserl pcntion end com/rats tlie entire Huietn ILxer Yard 
ro Uie as an itnennocai terniini, 

The South B'otvx hts the Faghest r«e* ol lespudftorv ii'«a>e m the -«uon 
Uniike mnv urban ireaf wth higt ritci cf such diMaie. rhm Brom tits na coti ttu.Twif 
cet̂ eratne plarts within itl borders nor upvM»Td from it RKtter it li tSe hub ol ali rrmor 
trucking rojtei v«^e.i coss the Hudson Rjxer vvithm the meyopottar, area Cle«fanee 
reamcf.ons on all other r.ver ao«ir\gs cauie all fall »tr«d trucVj cmo tl« Otorge 
'vvwshin*Ton Bridge v̂ hjch is accessed frvn the eajt v̂ a niv; road* fhrocjh the B'orw 
Tbc 'csuk u a heav> coaceniratjoB of tmck tia£5c or theae, particularly the Mator 
Deeian, v̂ luch bordeij tne Seuth Bronx on the West, upvvmd &om me:\t residentiaj' areas, 
ard t!ie ( row Bron*, xvhich cuta through thc middle of il.e berouRh, east-wer. 

70 loichiitge f\xi-r Sl« Floor Nen- Yorts NT 1C005 



(M the 142 000,0a iwi ot'&etfht traaspcrted trto ard out of .Vtinh«Un. 
t.ne Brorix. BrookJxTv Ojeeaa and Un^ Island vnaaiiy onlv 2 g mlJion tons Jew ihan 
1%. move on our railway »ysU:rt Of aH freight moving through this rejnon, 98 .TuJJMir 
tons pa vear is rau compatibie You are weU avx we -.hat in the rer. ofthe naUor 40*-; of 
al. intercitv bmg.'rt is handled by rai! You axe aiso av̂ are rhat dieael powered tnmi us* 
40% less feid thaa a trucK to mcv» an e<)aal anr.ount of cat ̂ o The abriormaiity ic DUI 
rcgior.'s irar.spo.nacon mode me .o.-npourdi the congejtion in :he Bron« and the 
resuhing health piobiems 

M 'Jut ume New "i ork Ciry has one rail line, the Hudior Chvuien of 
Coranii, and one treighT yard the Onk Pom; Yard -.r :he South Brotu. to iccomirodate 
rearlv al) freigh emen.T̂  of ing th:j etitre region bv KaiJ The yard has six tracks 
There are no raJ !irtenT)o<JaJ termina.* -.t« of the Hudvcn River Two thirds ofthe 
populancn ofthe New ôrk .Metrrspolrtan area resides cas* of tint nv«-

The May 1 TIP addresm the r»ed for an ictennodaJ teirmnai w thui 
the City of New York oa follows in relexani p«n 

The llarlem River Yard has been sdeced u the key y«rd necessaiv 10 
establish a regioiiaJ mtermodaJ Tt«iJer-or,-jnatc»f (TOFC) tefnnnaJ It 
wai he redeveloped as the New York City regioiuJ intetmod*) terrmna] 
The site contains 85 aotM with excellent rail and highway access It luu a 
dnect rail connectior to the eusung (Jak Point Yard It 11 aijc srrategiaJiy 
locaied wrthin tne regjonai TOl-C market am A cunent study 1$ 
under».ax to develop a marketing plan stiaiegv tc develop the tnattmutn 
potentia. at the re^ona/ rail/intermodai faoiioes 

The State of New York ban not comply wj'Ji thc TIP and had ro Lttcnton 
of rnir.plvin« Wtitt it on the day ir was signed li !ias suied thai it has no jitenf" it 
c*n;elir.g the lodustniJ pvk > .c*»e. *,though uc ndusinai devrlop.uent i:ai occ rred 
Since the lease was signed Indeed, while, mitialy the developer was to resenr 28 ac-es 
for s smali inlermodal fiwiity. with each revision of the developer's pian thai pcfton of 
the vard reacived fo.- any type of raJ aciivit) 15 reducet! lodeeO the Sute Departnent of 
KrvironmentAl Protection, xere morthi after the State signed the TIP. approved a bcense 
toi a waste i.'ansfer hcihty or the weswm end of th* v«rd which alon* wiU displace all 
potential rail imerr ill use of tbe ya/d That acprovaJ was given despite thii 
Organisation's protest that the approval was in ô ect confiict with the f̂ tate'i 
reptene itauons in t̂ .e TIF ena w»i, Uits, a forbidden la.-wl use change without a required 
Rnvirpnirerial Inipact Stud> 

Tbere is no other site in the City of New York whioh is avmlable, or which 
car 5e ê onomicalK made avtdahle. for anv ngmficant intcnncd*! icQvity Without the 
Ha;lein Riv er Yarc this City j« permanently incapable of any mitigation of its tota; 
dependetxce or, heavy tnicka to handle til ot the 142 milUon tons o*" freight ii must racwve 
or prodU''e each year Not onlv does this refuaal to deal with thî  situation direcrh effect 



.•4 

the he»lth ofthe cittzenJ of the Bronx, it p.aces an undue burden ou the entire national 
highway system as n blocb effective rail access to tie iargeit transponatioB market m the 
tut'on Such a SiMation is intolerable 

Jf netunied to rail mterraodaJ us« the taafaty tf Rirlem Rjver Yard would 
hancle a trommum of i 80.<X)0 hfts per y«aj \s Manhattan. Brookiyt and ^^Jewi 
actccnt for d5,OOO,C0t tooa of raiJ cojBfMUblc uaffic pet while the Bronx »ccountj 
for only 7 < miUion most of the V SO C ")C iruck uipa to and feom the facvlity would antve 
over the I nboro Bndge, tentunitiBg theu tnp at the southern up of tbc Bronx A* the 
presm marttet air vly vaitJy exceeds the capacity ofa tUl! sued facility a: Htflera Rive: 
Yard, nearly all of his tmffic u presently passicg that ate lodiy, coatujumg northward 
past rwidemial oe» tbborhoodj to reach the George Washington Bndge The Hailcm 
Rrver Yard Imerrr^al Tenamai «.ouJd reduce truck tra&ic along tht western boidei of 
the South Bronx 'tv 3 31,200 truck tnps per year and wodd not generate any additiona! 
truck miles even m tbe vicinity of the tenmnal (which would be ocated direnl- under the 
,nighwav piescntl> us«d) This factlin could produce an absokiu reductioB of 4,001.98" 
heavy tiv.ck vehide mil«a per >C«J v*ithin just the South Brotw Thia sum pales v̂ hen 
compaied wnh the reduction of total truck milnge as both long -haul tnps to d:ttani cmes 
and regional hauls to .New Jersey rail tarauiai* aie eliminated entirely 

Despite Its necognrion of chc tieed tor a major internxxlal facihty if there u 
to be any hope to mitigate unacceptable levels of emissioos in the Bronx by aormalicng 
this regions traflk mode ntx towvd natiora: standards, the State of New York persists in 
facilitating the destruction of this faciLrv h refuses to termyuie the leax tor industrial 
park developmem It continues \o approv* divej sioo ot aa lacieasing amount ofthe land 
to not-transporution uses Nev* York State s promue in the TEP to recomnai Ihi* laad fo 
trarviportaton uses is frai^dclent The State is m violation ofthe resuiremems of iaw as 
liic goals ot oathe the Transporuiwr Iciprovemeat Plan or cbe State hoviromncota/ 
Quality Irjprovameijt Plan cao be achieved vithout the expeditious developmem ofihe 
laigest possible rail mtermodal yard lo the east o: the Hudson River 

We must demand that youi ofibce take immediaie steps to enforce the 
State's obligations uader Federal Law. laciudiflg cutting off aii funding for highwav 
projecta w,tmn New York State untsl the .Sta:e zotdoma to the requreraents of law and 
ukes the long promised acuox f-promised ir. the TIP, to hft this siege ofthe Bronx 

Thank xou for your attention to cus matter 

Very truly yuuis ^ - , 
I .'rbar EtwcBmeswr All̂ îiee—" 

F McHugh. Chainrar 
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^rfacE cTransportatton Uoarb ^ i > 7*? V 
•aBMngton. s.C. 2D423-DD01 -TjCy " ^ 

QPfTUc af ti)( (fitatnnan 

Febniarv 10, 1998 

Mr. Williain Fertenbaugh 
Plant Controller 
Lipton 
523 South Seventeenth Street 
Hamsburg, PA 17104 

Dear Mr, Fertenbaugh, 

1 have received your letter concerning the proposal by CSX and Norfolk Soulhem (NS) to 
acquire control ofConraii and to divide certain assets ofConraii between the t\\o acquiring 
railroads, and the efTect it may have on your company. 

This proceeding ha."- been docketed at the Surface Transportation Board (Board) as STB 
Finance Docke, .No, 33388, .\s you may knoxx. the Board adopted a procedural schedule for 
deciding the merits ofthc control application filed in this proceeding, which it extended by 
45 days to accommodate the filing of safety integration plans by the applicant railroads. As 
provided by the procedural schedule, the Board has receix ed comments and evidentiary 
submissions from all interested parties addressing the ments ofthe merger proposal, which were 
filed with the Board on or before October 21, 1997, The Board is currently analyzing those 
filings, A final written decision in this matter will be issued on July 23, 1998. 

In'̂ irmation regarding the pending proceeding can be obtained from the Board's v\ebsite 
at www.stb,dot,gov, or by calling the Board's Office of Public Services at (202) 565-1592, The 
Board's website ofTers a link to a specific site that includes a copy ofthe application filed by 
CSX and NS in this matter. I am enclosing a copy of a receni press release that summanzes 
Board actions in 'he case. 

I am having your letter made a part ofthe public docket in this proceeding, I appreciate 
your interest in this matter, and i f l may be of further assistance, please do not hesitate to contact 
me. 

Sincerely. 

Linda J, Morgan 

Enclosure 



Lipton 
jy -'•S :^y*^^ 

Jv as 

January 16 1998 ^ 

Ms Linda J Morgan : 
Surtace Transportation Boarci 
1925 K Street, Northwest o : 
Washington District of Columbia 20423-0001 

Dear Ms Morgan 

1 am writing to as'-, that 1 be kept up dated on developments with the CSX-NS-Conrail merger 1 
would also like to request information on how the participants of this merger will address local 
service issues 

I work for Lipton and am responsible for ordering flour used to manufacture noodles and pasta 
for packaging in Lipton s Noodles and Sauce, Rice and Sauce, and Soup The flour use m the 
manufactunng process is ship via rail due to cost It is very important to the manufacturing 
process to keep price lower Rail provides a cost saving over receiving flour by truck This 
saving amounts to about 5 cents per pound, wfiich on an annual basis amounts to about 
$2,500 000 cost savings As you can see this is a very important issue to this Plant 

I appreciate your help in keep me update and informed about this merger and local service 
issues 

Sincerely Yours. 

William Fertenbaugh 
Financial Manager 

L i p t o n • 52.< .South l~ l l i Street • Ha r r i sbu rg , l ' . \ • I ' l O l 

I c k p h o n c ( " n : .V i ( ,2 IS 
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NEW JERSEY SHORTLINE RAILROAD A S ^ B l k J ^ N 

1^ f^ihlv 
Onice ofthc Secretan. 
Surt'ace I ransportalion Board 
l'i25K Sirecl N.W. 
Washington . D C 2042.5 

Rl : I INANC I DOC Kl I NC) 33388 
C SX C orporation an'l C SX I ransportation , Inc.. Norfolk Southem C orporation and 
Nortolk Southem Railwav Co. C ontrol and Operaiing Lease*- agreements - Conrail Inc. 
Consolidated Rail Corporation. 

Dear Secretan. : 

In the Matter ot the above described proceeding . attached are 25. copies ofthis letter. 

1 he nicnibership ol the Nevs Jersev Shon line Railroad Association ful!> suppon the primarv applicalion 

before > ou . 

Robert Raiicv . I'rcMdeni 
N.J.S.L.R.A. 

Membership Intludes 
I'oit Jersev Kailroad Companv 
Black River & Westem Railroad 
Belvidere iV Delaware River Railvvav 
Southern Raikoad ol New Jersev 
W inchester <fc V\ estern Railroad 
Cape Mav Seashore Line 
I'enn - Jersev Rail Line 

New Vork C ro ŝ Harbor Railroad 
Morristown &. Lrie Railwav 
Durham I ranspon 
I ast Jersev Railroad 
New Nork Susquehanna* Westem Railwav 
S.M.S Railwav 

KlIlU-Rl B.Ml.l V I'lv 
\7(t4 Union Avt-nu ' 

I l.i/lot, N J 077.31) 
V0b-2o4-72tvi 
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Chico Femandc/ 
Departnicnt ol" Transportation 
Surface I ran.sportation Board 
l'>25 K Sired WV 
Washinuton DC 20423 

Januarv 30,1998 

Dear Mr. Femandc/: 

.1 

Alexandria, Indiana i.s a sn^all quici tou n. f hc\ are in the proee.ss ofallou mg tuo 
railroads to merge and make a tum around m our tou n. .According to the local 
neu spaper. the . tlc.Mindrui Timcs- 'l'rihunc. the trains trav eling through our lou n would 
increa.se b> 1 I per da\ . W'e aireadv ha\ e eight, so that brings it to 19 perdav . .Accoiding 
to the Mayor's ol lice. tu o of these increased trains will go straight through, and the rest 
Ulli iiave to slou doun lo jo miles per hour to make the tum. The railroad has staled that 
the average tram length is one mile long, Ifthis is the case each tran: u ill tie up an 
intersection toi apprnximatelv six minutes. 

All of the eritical .serv ices such a tire department, police, and ambulance are on the 
"wrong side ofthe ttacks" from a large part ofthe population (including two schools and 
several hasehall diamonds). Ifyoii block and intersections lhat uo to the SC'MOI anc' parks 
nine limes a da> lor six or more mmutes. it seems to me that is asking for disaster. Hou 
can u e be assure' that Iiie sehool buses are going to gel our children to school in time, 
not lc> speak of the danger of hav mu several more trains going ihrough town each day. 

Alexandria has a creek running thtough it. and a lot ot dead end streets, so almosi 
c\ er\'one has to cross a railroad track several times during the da\. The u a> lhe tum 
around is going to be sel up (trauis eoming from the North u iil make the turn and go 
Fast. ele.) some ol us uil l hav e the poiential of bemg stopped lu ice lor the same train. I 
am jusl worried that anv time I leave mv house I will be forced to wait on a "slou" train. 
I am also \\oiTied that a disaster could happen at a school or a baseball park and an 
• iibulanee u ill be lelaved atriv mg or leav ing town to get lo a hospital. 

Accc>iding to the \layor;s ol'tiee. .-Mexandria is not going to beneilt (Inaneiallv I'xoixx lhis 
venture exeept for 2 or 3 new crossing gales and the "possibility" of neu business. 
1 lou ever, the railroads are not onlv gomg to save "31.s.00() gallons of fuel annually", but 
they will sa\ a lot ( ftime (sav ing the 16 miles lo make the tum.-aroun'i it .Anderson). It 
.ippears that their fmancial sav ings u ill be significant. Why ean we not insist lhat thev be 
leumieii to buiid and oveipass or undeipass i;t least at one intersection in town to keep 
iiom bloekirg o''<" erilie.ii services tiom a major part ofthe town. 

Diane Curtis 
22(1 W. \ anBuren 
Alexandria IN 4o(iI2 
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(9fnct of tl)c Cliainnan 

Febmary 5, 1998 

Mr. Saul J. Stone 
140 Violet Dnve 
Pickenngton, OH 43147-1244 

Dear Mr. Stone: 

I have received your letter expressing concems about the proposal by CSX and iNorfolk 
Southem fNS) to acquire control of Conrail and to divide cerlain assets of .'onrail betw een the 
two acquiring railroads, and thc effect it may have on Conraii employees in Columbus, Ohio. 

1 his proceeding has been docketed at the Surface Transportation Board (Board) as STB 
Finance Docket No, 33388, As you may know, the Boar j adopted a procedural schedule for 
deciding the merits of the control application filed in this proceeding, which it recently extended 
by 45 days io accommodate the filing of safety integration plans by the applicfuit railroads. As 
provided by the procedural schedule, the Board has received comments and evidentiary 
submissions from all interested parties addressing the ments of the merger proposal, which were 
filed with the Board on or before October 21. 1997. and the Board has received replies to these 
filings, including rebuttal by the applicant railroads, which were filed on or before December 15, 
1997, The Board is currently analyzing those filings, A final wntten decision in this matter will 
be issued on July 23, 1998. 

In deciding whether a control transaction such as the one being proposed here is in the 
public interest and should be approved, the Board must consider vanous factors required by law, 
including the interest of all rail camer employees afTected by the proposed transaction, and 
whether the proposed transaction would hav e an»adverse effect on competition among rail 
eaniers in the affected region or in the national rail system. In this regard, let me assure you that 
the Board will • ,ive full consideration to thc issues that you have raised. Because this proceeding 
is pending befcre the Board, howev cr, it w ould be inappropnate for me to cominent further on 
the case. 

I am having your letter made a part ofthe public docket in this proceeding. I appreciate 
your inteiest in this matter, and if I may be of further assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J, Morgan ^ 
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C h a i r p e r s o n , S u r f a c e T r a n s p o r t a t i o n Board 
Case C o n t r o l U n i t , ST3 F i n a n c e Docket No. 33388 
i r 2 5 K S t r e e t , NW 
VVashington, DC 50423-0001 

Dear STB C h a i r p e r s o n : 

I am among some 55 C o n r a i l s i g n a l d e p a r t m e n t employees who w i l l 
be t r y i n g t o i t i n somewhere i f t h e buyou t o f C o n r a i l i s approved 
on J u l y 23. 1993. I cannot i n my own mind u n d e r s t a n d wny t h e 
CSX C o r p o r a t i o n (CSX) and N o r f o l k S o u t h e r n C o r p o r a t i o n (NS) would 
choose t o c l o s f our e x c e l l e n t System S i g n a l Shop/Schoo1/Service 
•esk complex i n Columbus, Ohio. I know p e r s o n a l l y t h a t C o n r a i i ' s 
S i g n a l E n g i n e e r i n g Department f e e l s s t r o n g l y t h a t our shop i n 
Columbus can p r o v i d e a g r e a t b e n e f i t t o t h e new r a i l systems as 
we have been f o r over 20 y e a r s t o our own system. 

From b i d d i n g f o r s i g n a l work o u t s i d e o f C o n r a i l i n r e c e n t y e a r s , 
we know t h a t we a r e c o m p e t i t i v e w i t h o t h e r shops t h r o u g h o u t t h e 
c o u n t r y . Why the n wouid NS/CSX choose t o c l o s e one of C o n r a i i ' s 
most v a l u a b l e a s s e t s ? ^rom t h e v i e w p o i n t o f NS/CSX, i t i s s i m p l y 
a f i n a n c i a l d e c i s i o n . I t ' s cheaper ' NS t r a d i t i o n a l l y c o n t r a c t s 
o u t i t s s i g n a l w i r i n g work ( e x c e p t f c r a s m a l l shop i n Roanoke, 
VA), and CSX has a shop i n Savannah, GA. 

I^y argument i s t h a t b o t h t h e Chessie System and N o r f o l k S o u t h e r n 
are making a bad d e c i s i o n . We were t o l d t h a t t h i s was a "bean 
c o u n t e r " d e c i s i o n . How f o o l i s h and t r a g i c t h a t a company would 
t h i n k s h o r t - t e r m i n an area t h a t r e q u i r e s l o n g t e r m p l a n n i n g f o r 
a r a i l r o u d t o o p e r a t e s m o o t h l y year i n and yea r o u t . 

C o n r a i i ' s success s t o r y was p a r t l y t h e r e s u l t o f our system shop 
and s c h o o l ' s c o o p e r a t i v e e f f o r t t o work w i t h b o t h e n g i n e e r i n g and 
f i e l d f o r c e s t o c r e a t e a s i g n a l c o n t r o l system c a p a b l e o f h a n d l i n g 
h i g h speed h i g h volume f r e i g h t t r a f f i c . I n 1976 t h e b i g g e s t 
p r o b l e r r was r e b u i l d i n g i n t o one r a i l r o a d what had been s i x b a n k r u p t 
r t T i l r o a d s . The American t a x p a y e r pumped b i l l i o n s i n t o t h e C o n s o l i ­
d a t e d R a i l C o r p o r a t i o n . t-luch o f t h e r a i l and s i g n a l system was i n 
d i . ^ r e p a i r , f r e i g h t wat? d e l i v e r e d l a t e , and b u s i n e s s was ooor. Our 
government e n v i s i o n e d a f u t u r e r a i l system f o r t h e n o r t h e a s t t h a t 
c o u l d a g a i n p r o v i d e e c o n o m i c a l l y f o r our c o u n t r i e s t r a n s p o r t a t i o n 
needs. Our system shop and t r a i n i n g c e n t e r was v i t a l i n t h a t 
t r a n s i t i on . 
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The C o n r a i l s i g n a l system t o d a y i n c l u d e s t e n s o f thousands o f 
e l e c t r i f i e d h i g h w a y / r a i l c r o s s i n g s y s t e m s , i n t e r 1 o c k i n g s ( s i g n a l 
and s w i t c h i n g c o n t r o l s y s t e m s ) , and many o t h e r c o n t r o l systems 
t h a t have been er.gineerc'd, b u i l t , and w i r e d a t our shop. Today 
th«=se c o n t r o l systems a l l o w us t o compete s u c c e s s f u l l y w i t h o t h e r 
c a r r i e r s and w i t h t h e t r u c k i n g i n d u s t r y . The dream t h a t Congress 
e n v i s i o n e d i n 1975 has been more t h a t f u 1 f i 1 1 e d - - i t has been 
s u r p a s s e d ! 

W i t h C o n r a i i ' s s t a t e - o f - t h e - a r t t r 
we h e l p e l i m i n a t e some of t h e h i g h 
worsen e v e r y year and t h u s t h r e a t e 
t h e s e systems f a i l t o p r o v i d e r e l i 
t i o n s , can we t h e n l o o k back t o a 
t o make t h e most money w i t h t h e l e 
t h a t t h e two r a i l r o a d s p u r c h a s i n g 
s o m e t h i n g t h a t a l r e a d y works v e r y 
s h o p / s c h o o l / s e r v i c e desk complex i 
b u s i n e s s . P r o t e c t one o f C o n r a i i ' 
b e i n g w r i t t e n o f f as a l i a L i l i t y . 

a i n / t r u c k i n t e r m o d a l s y s t e m s , 
way n i g h t m a r e s t h a t seem t o 
n our economic w e l l b e i n g . I f 
a b l e s e r v i c e f o r f u t u r e g e n e r a -
t i m e when two r a i l r o a d s d e c i d e d 
a s t investment'^ I t i s my dream 
C o n r a i l w i l l n o t t r y t o f i x 
w e l l . Help keep our system 
n Columbus, Ohio open '̂ 'or 
s most v a l u a b l e a s s e t s f r o m 
RSVP . 

S i nc>9r e 1 

P.S. We have r e c e n t l y c e l e b r a t e d a t our shop over 900 days 
i n j u r y f r e e ! 

E n c l : Copy o f our shop b r o c h u r e . 

cc : 

The H o n o r a b l e George V. V o i n o v i c h , Governor, S t a t e o f Ohio 
The H o n o r a b l e John H. Glenn, U.S. S e n a t o r . S t a t e o f Ohio 
The H o n o r a b l e M i c h a e l DeWine, U.S. S e n a t o r , S t a t e o f Ohio 
The H o n o r a b l e Deborah P r y c e , Congresswoman. S t a t e o f Ohio 
The H o n o r a b l e D a v i d Hobson , Congressman, S t a t e o f Ohio 
The H o n o r a b l e Gregory S. L a s h u t k a , Mayor, C i t y of Columbus, Ohio 
Mr. John Snow, CEO, CSX C o r p o r a t i o n 
Mr. D a v i d Goode, CEO, N o r f o l k S o u t h e r n C o r p o r a t i o n 
Mr. W.D. P i c k e t t . P r e s i d e n t . B r o t h e r h o o d o f R a i l r o a d Signalmen 
Mr. F.E. Mason. V i c e P r e s i d e n t , B r o t h e r h o o d of P a i l r o a d S i g n a l m e n 
Mr. Roland E. McKenzie, General Chairman, BofRS 
Mr. Eldon L u t t r e l l , V i c e General Chairman. BofRS 
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Surface and Transportation Board 
Washingion. D.C. 20423 

Re: Propo.sed Railroad merger ofConraii and Norfolk & Southern 

Dear Sirs: 

Upon review ofthe Suifaee and rransporiatuui Boaru impact study ot the meiger of Ci)>a-ail and 
Norfolk & Southern. I am .submining the following comments. Plea.sc no.-e that a.s May îr ofthe 
City of Vermilion. Ohio. I am responding on behalf of all citi/ens of iiur community. 

The plans that are being proposed indicate that Vermilion will be the only city that will experience 
the full impact oi a merger. Inerea.sed train traftk will be routed through Vermilii... and a 
connector rail is expected lo be constructed just west ofour city limit. This connector will allow 
rail traffic to switch from one line to the other. This addition, aloni: with iiieaily increased train 
tiatfic rai.ses concein tor mi'y reasons. I will address only a few ofthe more important. 

The City of Vermilion is divided into four unequal aieas by the two rail lines that cross at a 
loeation in the north-eential area ofthe most densely populated section ofthe city. There ate 
twelve (12) road crossing locations; six (6) on each traek. Fhe eity currently has five (5) grade 
.separations. While on paper this may .seem like an adequate percentage of grade separations, it is 
not. The city is also divided ea.st from we.st by the VermiUon River. ThLs river ha.s only one 
bridge ciossing north ofthc tvvo sets of tracks. That bridge is on Liberty Avenue, The next 
clo,sest '.̂  the bridge on the St.ite Route 2 interstate liighway. There are no grade .separations vxx 
the .south west .section ofthe rail system, Likewi.se, the entire .south east portion ofthe Ciiy of 
Vermilion and all of Brownhelm Township will be adversely effected due to »he limited grade 
,sepaiation coiiuiti* .;. and by increa.sed rail traffic. Ihis situation allows U.r the entities south uest 
,seelion ofthe Cily of Vermijon. and both Vennilion Townships to become isolated from the area 
ofthe eimiinimity t!iat hou.'>."s all ofthe .safety forces. 

The City ot Vermilion provides safety services that inelude fire protection, police protection, and 
ambulance .services, lo ipproximately 2S.l()(l citi/ens in the City of Vermilion. Brovvnhelm 
Township, and Vermilion Township. As with all emergency .service deliveiy pro rains, response 
time is most crilical to the survival rates ofour citi/ens. The ambulance response time i.s currently 
averaging 5.5 minutes per run. This response time vvill be ineieased by as much as 7 to 10 
niiiuites it the railroad crossings are congested w ith .idditional train traffic as propo.sed. This 
would lesi'li in ,;ii nerage respon.se time that would greatly put our residents ut a much greater 
.safetv risk. It is indeed unfair, and most unacceplable to have 'he residenl.s ofthe greater 
Vennilion area be adversely affected by outside actions thai vv ill provide ab.soluiely no benefit or 
return for our sacrifice. 



Suiface and Tiansportation Board 
January 27. 19i;x 
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The Cily of Vermilion is experiencing some of its most difficult economic times in the history of 
the ,-i>mmii,iity. The Lorain Ford Motor company recently cea,sed production on the pa,s.senger 
care line, and as a ie,>ult many ofour residents are now being forced to either tind other vvork. or 
relocate The status ofthe remaining commercial van production activity i.s rumored to be subject 
to change in the near future. This economic uncertainty has been amplified by the defeat of seven 
Vermilion School levies. As a result of the serious naiure ofthe shrinking lax ba,se in our area, it 
is crilical that a more diverse and stable tax base be established thiough the contnilled growth of 
iight indusiryiind office development, Il must be recognized ihat inciea,sed rail traftic that would 
limil o. restrict 'he efficient and eft'eetive rleliverv of li adversely atfect the city's ability 
to be successlul in its etforts to lebound and rebuild from the current financial hardships. 

In addition to the ,safety concerns and the financial stability concerns, the entire area is .struggling 
to correci and manage storm water runoff in an effective manner. A recent storm water 
management study conduced by a consulting engineenng firm has netted ihat .several ofthe areas 
most critical drainage obstructions are the railroad culverts im Edson Creek on the west side of 
the city. No work should be considered in this area vvithout an extensive review, and an upgrade 
of the existing drainage systems, 

I a.sk that no action be taken on the meiger of these railroaus until all of these Issues can be 
addre.s.sed in a manner that vvill not depreciate the quality of life nor adversely affect the future 
growth and economic opportunities ofthe City of Vermilion and the neighboring townships. The 
integrity ofour comir unity must not be coinpidmi>ed in any manner. 

Very truly yours, 

'^-•l-t C^\.'^')(t'^^ 
Jimmy L. Davis 
Mayor 

JLD/am 

pe: Paul E, Gillmor. Congressman 
Thomas ,M. O'Leary. Ohio Rail Commission 
Elaine Kai.ser. Surface and Transportation Board 
William Taylor, State Representative 
.Maria F. Ward. Conrail 
Alan J, Zaieski. Senator 



STB FD 33388 1-14-98 J BUSINESS 



Cmmommlth 
Comltuuj January 14. 1998 

Associates 
Honorable Vemon A, Williams 
Secretarv 
Surface Transportation Board 
1925 K Street. NW 
Wa.shington. DC 20423-0001 

Re: ( S,\ ( orporation. et al, - Control and Operating Leases/Agreements -
C onrail Inc. and Ctinsolidated Rail Corporation, f inance Docket No, 33388 

Dear Secretarv W illitims: 

Please amend lhe serxicc list in this proceeding to reflect the following now address fo: 
Commonwealth ( onsuliing .Associates, effective immediatelv: 

M W ADDRliSS: 13303 I .VI I960 West. Suite 204 
Houston. IX 7706.S-4('59 

OLD A!)DR1-:SS: 720 North Post Oak Road. Suite 330 
Houston, r x 77024 

If >ou have anv questions, please call Cindv Calvillo al (281) 970-6700. fhank you for 
V inir atteniion lo this nuilter. 

David 1. Hall 

cc: All Parties of Record 

J.IJOJ KM l^ttO Wlesl, Sudc 104, HMUm, TX 77i1»5-HV • Ti' 'ISli f.'iVvlV • f41 {ISi) 'iJO-bSCC 
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Bnitcd States Senate 
WASHINGTON, DC 20510 

o 
January 9, 1598 p 

The Honorable Linda Morgan 
Chairman 
Surface T r a n s p o r t a t i o n Board 
192 5 K S t r e e t , N.W. 
Wa.shington, D.C. 20423-0001 ^ 

ke: STB Finance Docket No. 33388, 
CSX Corporation, et a l . - - Cc.:.t."ol 
and Operating Leases/Agreements 

C o n r a i l I nc., e". a l 

Dear Chairman Morgan: 

When Congress responded t o the 1970s ba n k r u p t c i e s of the 
n o r t h e a s t e r n r a i l c a r r i e r s , one of i t s goal 3 was the enhancement 
of r a i l c o m p e t i t i o n throughout New York and the ne i g h b o r i n g 
r e g i e . . U n f'-rtunately, New York u l t i m a t e l y was l e f t w i t h a 
C o n r a i l f r e i g h t monopoly, and the consequences f o r se;-.-: • 
qua l . i t y and f r e i g h t c o s t s were p r e d i c t a b l e . 

Now b e f o r e the Board i s an a p p l i c a t i o n by CSX and N o r f o l k 
Southern t o acqui r e and d i v i d e C o n r a i l . Through t h e i r p l a n , 
these c a r r i e r s c l a i m the r e s t o r a t i o n of r a i l r o a d compet i t i t ior. :;, 
New York which w i l l l e a d t o more e f f i c i e n t s e r v i c e , lower 
t r a n s p o r t a t i o n r a t e s , and d i v e r s i o n s of f r e i g h t from, 
overburdened roads. T h e i r p l a n i s ambitious and i n many 
rp-spects, p r o m i s i n g . Tn a t l e a s t twc c r i t i c a l area.c a f f e c t i n g 
New York, however, * -.iropo'.- . :.• • :. • be enhar. : • o meet 
the needs of New Yc:i-, .;;..ppers. 

F i r s t , shippers east of the Hudson Rivei ":ew York C i t y , 
Liong I s l a n d , and the e a s t e r n Hudscr. River Va l^ - -. would be served 
by a s i n g l e r a i l r o a d CSX. We <. ncerned t h i s w i l l not 
spark economic development nor s e r v i c e q u a l i t y nor cost b e n e f i t s 
rl^im.-^d '-̂  1 .'>^where, but w-'j'd leave r a i l users i n key New York 

a compet;- disadvantage versus t h e i r New Jersey 
^ \ ; u i . I ] . . a i L ; - , whc w i l l er.j^y new, r a i l - t o - r a i l c o m p e t i t i o n . New 
York shipp*=rs from produce d i s t r i b u t o r s t o s o l i d waste 
t r a n s p o r t ' • ) wood p r o d u c t s manufacturers w i l l s u f f e r as a 
r e s u l t . I ; , . . d d i t i o n , inadequate r a i l c o m p e t i t i o n p r o v i d e s no 
r e l i e f of the commerc'al t r a f f i c congestion t h a t i s c u r r e n t l y 
experienced throughout Long I s l a n d - p a r t i c u l a r l y along the Long 
I s l a n d ;•:xnr.̂ F̂ ;way -- and the New Ycrk m e t r o p o l i t a n area. 
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R e a l i z a t i o n of New York C i t y and western Long I s l a n d ' s 
p o t e n t i a l as a modern transshipment f a c i l i t y f o r i n t e r n a t i o n a l 
c o n t a i n e r cargo l i k e w i s e w i l l be s t i f l e d w i t h o u t m o d i f i c a t i o n s of 
the proposed t r a n s a c t i o n . We understand t h a t a recent agreement 
between CSX of CP R a i l may open up some o p t i o n s f o r c e r t a i n 
commodities moving t o and from Canada. This s e t t l e m e n t , however, 
i s too l i m i t e d i n too many respects t o be considered ar adequate 
s u b s t i t u t e f o r t r u e c o m p e t i t i o n . 

Sjcond, the proposal f o r the d i v i s i o n of C o n r a i l l i n e s i n 
t!:c B u f f a l o area would leave most p o i n t s s o l e l y served by e i t i . e r 
CSX or N o r f o l k Southern. P a r t i c u l a r l y i n l i g h t o f t h e i r p l a n t o 
b r i n g r a i l c o m p e t i t i o n t o D e t r o i t B u f f a l o ' s competitor f o r 
U.S. - Canada tr a d e -- t h i s a c t i o n u n f a i r l y p r e j u d i c e s a r e g i o n 
c i i t . i c a l t u the h e a l t h of the New York economy. 

The State of New York, t o g e t h e r w i t h the New York C i t y 
Economic Development C o r p o r a t i o n (NYCEDC), has proposed an 
e f f e c t i v e s o l u t i o n t o the east of the Hudson problem. T h e i r 
p l a n , which i s supported by l o c a l New York s h i p p e r s and commuter 
r a i l a u t h o r i t i e s , would c r e a t e balanced c o m p e t i t i o n by a l l o w i n g a 
second r a i l f r e i g h t c a i - r i e r t o o p e i a t e over the Hudson l i n e from 
the Albany area t o Long I s l a n d . Likewise, the Erie-Niagara R a i l 
.Steering Committee, supported by New York S t a t e , has proposed 
a l t e r n a t i v e plans f o r promoting c o m p e t i t i o n i n the B u f f a l o area, 
t h a t w i l l place t h a t r e g i o n back on par v ; i t h D e t r o i t i n terms of 
t r a n s p o r t a t i o n access. 

We s t r o n g l y support the p e t i t i o n s of the S t a t e of New York 
and the NYCEDC, and the c o n d i t i o n s requested by the Erie-Niagara 
R a i l S t e e r i n g Committee, and urge t h a t both be g r a n t e d by the 
Surface T r a n s p o r t a t i o n Board. The r e l i e f they seek i s c o n s i s t e n t 
'A':'v. • !•!••• i n t e n t of Congress when i t s t a r t e d the process t h a t l e d 

:>^ation of C o n r a i l , and g i v e s f u l l e f f e c t t o CSX and 
N o r t o i k Souttiern's s t a t e d purposes i n t n e i r p l a n f o r C o n r a i i ' s 
d i v i s i o n . 

."Sincerely, 

(M '̂ClrtoSZi ^ v ^ / ^ / J . ^ 
:i/:,s.' M, Amato Dc.;..- , . {>: y:u han 

I;:. • ; ' .' -nator U n i t e d Stares Senator 

Gus Owens 
.Surface T r a n s p o r t a t i o n Board 
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(Offitr of tilt Chairman 

January 30, 1998 

The Honorable Alfonse M. D'Amato 
United States Senate 
Wa.shington, D C, 20510 

Dear Senator D'Amato: 

Thank you for your letter conceming the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain asseis ot Conrail between the two aequinng 
railroads. In your letter, you stress the need for etTective rail competition in the State of New 
York, In addition to the responsive application filed in this proceeding by thc State of New York 
and thc New York City Fconomic Development Corporation, you expres,"̂  support for the 
conditions sought in comments filed by Congressman Jerrold Nadler, £l al. and the conditions 
requested by the Ene-Niagaia Rail Steenng Committee, 

As you know, the proposed acquisition of control of Conrail remains a pending 
proceeding before the Surface Transportation Board (Boai 1). docketed as STD Finance Docket 
No, 33388, The Board i? currently analyzing the pleadings filed by the parties to that proceeding 
under the procedural schedule adopted by the Board for deciding the control application. Tlie 
Boai d extended the procedural schedule by 45 days to accommodate the filing of safety 
integration plans by the applicant railroads L'nder the revised schedule, tlie Board will issue a 
final wntten decision on the ments ofthe application on July 23, 1998, 

In deciding whether a control transaction such as the one being proposed here is in the 
public interest and should be approved, the Board must -onsider vanous factors required by law, 
including the effect ofthe proposed transaction on the adequacy of transportation to the public, 
and w hether the proposed transaction would iiave an adverse effect on competition among rail 
carriers in the affected region or in the national rail system. In this regard, let me assure you that 
the Board will give full consideration to issues raised conceming the impact ofthe proposed 
transaction on competition. Because this proceeding is pending before the Board, however, it 
would be inappropnate for me to comment further on the case. 



I am having your letter made a part ofthe public docket in this proceeding. You name 
already has been ad̂ .ed to the service iist for this proceeding, which will ensure that you receive 
all Board decisions in this case. I appreciate your interest in this matter, and i f l may be of 
further assistance, please do not hesitate to contact me. 

SincCTcly, 

oyy^M^Q 7/)^oa^ y 
Linda J. Morgan 



jg»urfacE (Transportation Soarb 
•aBhlngton. 9.(L. 20423-0001 

(Pftitt af tl)t ff liainnan 

January 30, 1998 

The Honorable Daniel Patnck Moynihan 
United States Senate 
Washington. D C. 20510 

Dear Senator Movnihan: 

Thartk you fcr your letter conceming the proposal by CSX and Norfolk Southem (NS) to 
acquire control ofConraii a-d to divide certain assets of Conrail between the two aequinng 
railroads. In your letter, voa stress the need for effective rail competition in the State of New 
York. In addition to the responsive application filed in this proceeding by the State of New York 
and the New \'ork City Economic Development Corporation, you express support for the 
conditions sought in comments filed by Congressman Jenold Nadler. ei al, and the conditions 
requested by the Fne-Niagara Rail Steenng Committee. 

As you know, the propo.sed acquisition of control of Conrail remains a pending 
proceeding before the Surface Transportation Board (Board), docketed as STB Finance Docket 
No. 33388. The Board is currently analyzing the pleadings filed by the parties to that proceeding 
under the procedural schedule adopted by the Board for deciding the control application. The 
Board extended the procedural schedule by 45 days to accommodate the filing of safety 
integration plans by the applicant railroads. Under the revised schedule, the Board will issue a 
final written decision on the ments of the application on July 23, 1998, 

In deciding whether a control transaction such as the oie being proposed here is in the 
public interest and should be approved, the Board must consider vanous factors required b> law, 
including the efTect ofthe proposed transaction on the adequacy of transportation to the public, 
and whether the proposed transaction would have an ad\ erse efTect on competition among rail 
camers in thc affected region or in the national rail system. In this regard, let me a-sure you that 
the Board will give full consideration to issues raised conceming the impact ofthc proposed 
transaction on competition Because this proceeding is pending before the Board, however, it 
would be inappropnate fo"- me to comment furlher on the case. 



I am having your letter made a part of the public docket in this proceeding. You name 
will be added to the service list for this proceeding, which w ill ensure that you receive all Board 
decisions in this case. I appreciate your interest in this matter, and if I may be of further 
assistance, please do not hesitate to contrct me. 

Sincerely, 

Linda J, Morgan ^ 
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surface aranBpottation iBoarb 
WaBhington. B.(£. 20423-0001 ^ j S ' " ^ ' ^ 3 ^ '^ 

CQffiir af tt̂ t (2!l)airman 
December 18, 1997 

Mr, James G, Natoli 
Director of State Operations 
State of New t'ork 
Executive Chamber 
Albany, NY 12224 i 

i 
Dear Mr, Natoli: 

Thank you for your letter conceming the proposal by CS.X and Norfcik Soulhem (NS) to 
acquire control ofConraii and to divide certain assets of Conrai! between the two aequinng 
railroads. In your letter, you stress the need for effective rail competition cast of the Hudson 
River, In addition to the responsive application filed in this proceeding by the State of New 
York and the New York City Economic Development Corporation, you express support for the 
conditions sought in comments filed by Congressman Jenold Nadler. el al-

As you know, the proposed acquisition of control of Conrail remains a pending 
proceeding before the Surface Transportation Board (Board), docketed as STB Finance Docket 
No. 33388. The Board is cunently analy/;-<g the pleadings filed bv the parties to »hal proceeding 
under thc procedural schedule adopted b\ the Board for deciding the control application. The 
Board recently has extended the procedural schedule by 45 days to accommodate the filing cf 
safety integration plans by the applicant railroads. L'nder the revised schedule, the Board will 
issue a final written decision on the ments of the application on July 23, 1998. 

In deciding whether a control transaction such as the one being proposed here is in the 
public interest and should be approved, the Board must consider various factors required by law, 
including the etTect of the proposed tran.saction on thc adeqi icy of transportation to the public, 
and whether the proposed transaction would have an adverse effect on competition among rail 
carriers in the affected region or in the national rail system. In this regard, let me assure you that 
the Board vvill give full consideratioti lo issues raised conceming the impact of the proposed 
transaction on competition. Because tli;.; proceeding is pending before ihe Board however, it 
would be inappropriate for me to comment funher on the case. 

I am having your letter n ade a part of the public docket in this proceeding I appreciate 
your interest in this matter, and if I may be of further assistance, please do nof hesitate to contact 

me. 

Sincerely 

Linda J. Morgan ^ 



G E O R G E E. PATAKI 
G O V E R N O R 

STATE OF N E W YORK 

E X E C U T I V E C H A M B E R 

A L B A N Y 12224 

December 15. 1997 

JAMES G. NATOLI 
DIRECTOR o r STATE OPERATIONS 

l iie 1 honorable 1 inda Morgan 
Chairman 
Surlace I ransportation lioard 
1925 K Slreet. N W. 
\\ashinuton. D.C. 20423-0001 

o 
a: cn 

cr 

Rc: S fH Finance Docket No, 33388. Z 
CS.X Corporation, et al, -- Control and 
Operatint; 1.eases Aî reemenls --
Conrail Inc.. et al. 

Dear Chainnan Morgan-

On hehalf of (ivuenior (ic^>rge I . Pataki. please accept this letter in support ofthc 
intervention petition of I nited Stales Represenlatives. I he i lonorable Jerrold Nadler. l i l . . ' \ l . . 
s ibmitled in lhe refc-eneed docket on October S. 1997. 

Stressing the need for lhe establishment of effectiv c rail eompetition east ofihe 
I lud.son River. Congressman Nadler and his colleagues asked the Hoard to condition any 
approv al of CSX and Norfolk Southern s plan for the division of Ce)nraii on their agreement to 
establish dual rail service in Nevv 'N'ork Citv. I ong Island and Southern New 1 ngland. including 
the resuxation and enhancement ofa cro.ss harbor rail ear tloat .servic" acro.ss Nevv 'N'ork Harbor. 

lhe eslahlishmenl of effective rail competition east of the lludscni is a kev prioritv ofthc 
State ol New >Ork. and as (iovernor Pataki h:is emphasized on numerous occasions, an essential 
component of any plan for Conrail that trulv would serve the p'lhlie interest. .\s a party of 
reeord. the Slale of Nevv ^•ork. together vvith the Nevv >'ork City i;conomic Development 
Corn(nation, has Illed a Responsive ,Application to pn>mote competition ihrough the introduction 
of efficient, altemalive rail carrier service via trackage rights over the Hudson 1 ine. While not 
an effective substitute for this relief Congressman Nadler"s cross harbor >erv ice proposal is 



complemenlarv to it. For these reasons. I respectfully urge that in addition to granting the State's 
Responsiv e .Applicalion. the Surface I ransportation Board give careful and favorable 
consideration to Congressman Nadler's proposal. 

Respectfully yours. 

/ i^es G. Natoli 
//{director of State Operations 

cc: Hon. Vernon L, Williams 
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y^iLjL:t :!y^e/^ 
Surface (Eranaportatfon lloarb "XA - ^Y-2 

•aBl?lngt0H, B.o:. 20423-0001 ' ^ ' ^ 

CPffiM nt tl)t (Cljitniuii 

December 18, 1997 

Mr. Richard P, Dickson 
Chairman, President & CEO 
Alternative Distribution Systems, Inc, 
935 West 175* Street 
Homewood, IL 60430-2028 

Dear Mr. Dickson: 

I have received yout letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Coiu-ail between the two acquiring 
railroads. You express support for the transaction with one concem about the effect it may have 
on rail service to one of your facilities. 

This proceeding has been dockett i at the Surface Iran,portation Board (Board) as STB 
Finance Docket No. 33388. As you may know. the Board adopted a procedural schedule for 
deciding the ments of the control îpplicatur '̂led in this proceeding, which it recently extended 
by 45 days to accommodate the iihng of safety integration plans by the applicant railroads. As 
provided by the procedural schedule, the Board has received comments and evidentiary 
submissions, including yours, from all interested parties addressing the merits ofthe merger 
proposal, which were filed with Lhe Board on or before October 21, 1997, Thc Board is currently 
analyzing those filings. A final wntten decisi'̂ n in this matter will be issued on July 23, 1998. 

In deciding whether a control transaction such as the one being proposed here is in the 
public interest and shotild bc approved, thc Board must consider various factors required by law, 
including the interest of all rail carrier employees affected by the proposed transaction, the effect 
of the pioposed transaction on the adequacy of ̂ asportation to the public, and whether the 
proposed transaction would have an adverse effect on competition among rail carriers in the 
afTected region or in tht national rail system. In this regard, let me assure you that the Board vvill 
give full consideration to the issues that you have raised. Because this proceeding is f>ending 
before the Board, however, it would be inappropriate for me to comment fitrther on the case. 

I am having your letter made a part of the puiilic docket in this proceeding. I appreciate 
yoiu- interest in this matter, and if I may be of furthei assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan 



/IS 935 West 175th Street 
Homewooa Illinois 60430-2028 

Tel 708-799-49 0 
Fax 708-799-5935 

ALTERNATIVE DISTRIBUTION SYSTEMS, INC, E rna ^ adsmcealsmet com 

October 2-! 1997 

VIA FACSIMILE (202) 565-9003 o ^ ^ 

The Honorable Linda J Morgan o " 
Chairman ~ 
Surface Transportation Board 
1925 K Street N W 
Suite 760 
Washington, DC 20423-0001 

RE FINANCE DOCKET NO, 33388, CSX CORPORATION, et, al. 
CONTROL AND OPERATING LEASES/AGREEMENTS, 
CONRAIL CORPORATION, et. al. 

Dear Chairn.an Morgan 

I am Chairman President and Chief Executive Officer of Alternative Distribution Systems Inc 
(ADS) ADS operates fifteen (15) metal distribution facilities across the country under the 
operating companies of Roll & Hold Warehousing & Distribution Corp and Western Intermodal 
Services. Ltd In 1986. we opened our first rail served facility, and in 1996 we handled over 
12,000 rail cars through our facilities, offering rapid car unloadmg to the raiiroad. facilitating rail 
economies to the shipper, and truck delivery on just-in-time basis to the user We do not own 
the material in our warehouse, consequently shippers carry the responsibility for freight costs to 
and from our facilities The use of our faci'ities in large measure is dictated by the economics of 
freight r-harges and tnneliness of service to and from our warehouses, with rail being the 
preference of many, 

NS and CSX have presented a plan to divide Conrail (CR), we have reviewed the plan and 
generally support it Almost all of our facilities will find single line service between major 
producer and our warehouses with the proposed divisions of trackage, where CR toaay 
provides that single line service There is one exception, and it causes us concern over our 
investment in that facility Our warehouse in Indienapolis. Indiana currently receives by rail the 
steel coils that are ultimately used by General Motors Metal Fabncatng Plant in Indianapolis 
We note with great interest that NS and CSX have agreed to joint access to fhe General Motors 
plant In practice, the plant no longer receives steel coils by rail The majority move to our 
warehouse and the plant is fed just-in-time by truck A major move today to our facility is a 
single line CR move from Bethlehem Steel Burns Harbor, Indiana in approximately 25 car 
blocks thai moves two to three times per week It is very service sensitive Condensation and 
thus damage to the steel coils will occur if the current stnngent standards are not maintained 

Subsidiary Corripanies 
Area Transportat on Company 

Freignt Connections iniemationai Ltd 
Roll » Hcitf Wa-e":^? S. 0 sfiBution Corp 

y',i •• -. • (.5 ^'^ 

I -t 



/OS. 
THE HONORABLE LINDA J. MORGAN 
October 21, 1997 
Page 2 

We unload the cars and return empties to CR in eight hours for return to the source for the next 
loaded move. We worked long and hard with CR to establish the tight service parameters, and 
CR with the shipper for the rate economies. Our concern is that with the proposal as filed. NS 
will serve the shipper at Burns Harbor, IN, and CSX our facility in Indianapolis. The single l<ne 
service with its attendant rate and service advantages will disappear. The NS and i"" "-ave 
chosen to address the matter with a very large customer, General Motors in Indian; - by 
agreeing to joint access. Industries on the same line as we, both north and south, a.oi ' ' --^e 
joint access through switching agreements long ago established. Our efforts to obt^ , nt 
access have not met with any success. We seek the STB to order CSX and NS to treat our 
warehouse the same as the G M. Metal Fabricating Plant, and other industries on the line 
reaching our plant giving both carriers access to our facility In that manner, our investment in 
the facility is protected, and shippers will hpve the same rate and single line service opportunity 
as today exists 

Thank you for the opportunity to comment and request this condition i,i this proceeding. 

Sincerely, 

Richard P Dickson 
Chairma-^, President & CEO 

RPD.'cae 



y-,^/ ./)- y^^/:/7 
i^rfacE (Tranaportation Boarb J f y 

•asljinston. l.d. 20423-0001 ^ / ^ ~ J ~ - ^ 

(VfTitc of ti)t (Chainnan 

December 18, 1997 

Ms Jearuie Waldock 
President and Spokesperson 
Eight State Rail Preservation Group 
107 Grant Court 
Olean, NY 14760 

Dear Ms, Waldock: 

1 have received your letter expressing concems about the proposal by CSX and Norfolk 
Southem (NS) to acquire control ofConraii and to divide certain assets ofConraii between the 
two aequinng railroads, and the effect it may have on competition in the northeastem L'nited 
Slates. 

This proceeding has been docketed at the Surface Transportation Board (Board) as STB 
Finance Docket No. 33388. As you may know, the Board adopted a procedural schedule for 
deciding the ments of the control application filed in this proceeding, which it recently extended 
by 45 days to accommodate the filing of safety mtegration plans by the applicant railroads. As 
provided by the procedural schedule, the Board has received comments and evidentiary 
submissions, including yours, from all interested parties addressing the merits ofthe merger 
proposal, which were filed wifh the Board on or before October 21, 1997. The Board is currently 
analyzing those filings, A final wntten decision m this matter wil! be issued on July 23, 1998. 

In deciding, whether a control transaction such as the one being proposed here is in the 
public interest and should be approved, the Board must consider various factors required by law, 
including the interest of all rail carrier employees affected by thc proposed transaction, the effect 
of the proposed transaction on the adequacy of transportation to the pubhc, and whether the 
proposed transaction would have an adverse effect on competition among rail carriers in the 
atTected region or in the national rail system. In this regard, let me assure you that the Board will 
give full consideration to the issues that you have raised. Because this proceedmg is pendmg 
before the Board, however, it would be inappropriate for me to comment further on the case. 

I am having your letter made a part of the public docket in this proceeding, I appreciate 
your interest in this matter, and i f l m-y be of fiirther assistance, please do not hesitate to contact 
me, 

Smeercly, 

Linda J, Morgan ^ 



flight Itate Rail Preservation Group 
J . WALDOCK 107 GRANT COURT, OLE.MI, MY 14760 (716) 372-0854 

FAX TO: SurfaceTranspcrtatiop Board 202-565-1592 or 202-565-©003 -= 
DATE October 21. 1997 " 
FROM Jeanne Waldock, President and Spokesperson Eight StatesRPG _ 

PAGES 3 

Ms Linda J Morgan Chairman Dennis Watson or Nancy Beiter Cong Affairs 
Surface Transportation Board ^; '>P 

1925 K Street, NW - ^ ^ - ^ ^ ^ ^ ^ - ^ ^ n ^ ^ ^ t I i n 
Washington. D C 2 0 4 2 3 - 0 0 0 i y Re; Finance DocKet No 33388 

Tho ir-gest increases in tram traffic on the easX-vjesl nortfieastern corndors will 
be occurring in the States of Ohio NY. and PA. with bottlenecks in Cleveland, 
Buffalo and Pittsburgh Therefore may we suggest that Conrail s former Ene-
Lackawanna be kept open at least from Akron OH Meadville, PA. Jamestown. 
N Y., to the Port of New York/New Jersey to lessen co.igestiorL and hei£_p_rovide 
better service and less comolaints to you from industry and busines.ses 

Besides saving mdustnes that rails serve, save jobs, and headaches for you. if 
another middle, east-west railroad is preserved for competition, you will preserve 
railroads rather than have doubles and tnples rum our roads Amencan Assn of 
State Highway Officials gave evidence that the pnmary cause of pavement 
damage increased exponentially (az a 4th power) as axle weight was increased 
The heaviest trucks with most weight on their axles cost us most road damage 

1 Railroads steel wheels on steels rails move with at least 4-times less fnction 
than truck/car tires on cement or mcadam Perhaps as much as 10-times less 
Less fnction for locomotion needs iess fuel( oil), therefore, raiiroads use 'ess fuel 
Oak Ridge says highways consume 72% of U S energy, railroads less than 20 

2 U S was responsible for more than 1/4 of world s petroleum consumption in 
1990 Mucn U S energy-dependency comes from v/ar-prone Persian Gulf (OR) 

2 Greater greenhouse gas emissions from cars/trucks have been claimed to 
ch.ange our climate by 2500 climate scientists (President Clinton NYT 6-29-97) 

4 The ECONOMIST 5-10-S7 in its Coming Car Crash states, 'Over-capacity 
,cars/trucks) will have risen from 18m vehicles to 22m units-equivalent to 80 of 
the world s 630 car assembly factones standina idle by year 2000.' 

Ms Morgan, for these and many more reasons, .t wouid seem that not just two, 
but three northeast, east-west through-raiiroads wiH be needed m the future for 
competition, for our countr/ s ^ess dependence on Persian Gulf oil. and for our 
great need for better competitive modes of transportation We do appreciate 
your consideration for preserving Conrails former Erie-Lackawanna competition. 

(25 copies plus onginal have been sent overnight to arnve the 22nd) 
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These cities are on rail routes 
ttiat would experience some of 
ttie largest increases in tram 
traffic if Conrail breakup plan 
devised by Norfolk Southern 
Corp. and CSX Corp. passes 
regulatory muster. 

Towns 
Increase 
per day 
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Q Ohio rail hot spots 

CSXT 
Norfolk Southern 
C0P'" îl 

KENTUCKY 

Deshler •f 40 trains 

Fostoria +31 trains 

Bucyrus -l-l 6 trains 

Vermilion +21 trains 

Berea +40 trains 

TOM LYNN/ The Journal of Commerce 



CONRAIL 
< -'' ^T- rt 

O l A l S V A N A N O 
QMif- ; .< tC ' .T !VE 

October 12, 1932 

Mr. W.C. Herx.essey 
CoiTjnissicr.er 
NYS Decartnient. of Transportaticn 
1220 Washington Avenue 
Albany, KY 12232 

Dear Mr. Hennessey: 

In response to ycur question ahout the status or the mam 
li n e west of the New Yor;< State bc r l s r , ^n tne t e r r i t o r y 
'Known as the Southem Tier S.xtensicn m our_acree.--ent, i 
would l i k e tc o f f e r the following. F i r s t or a i ^ ^ ^ u ;s ou: 

t ii_rcaa gPAl to'leave a p o t e n t i a l l y . J _ £ e r a t i v e _ ^ i ^ i g ^ ^ ^ 
between the westem ocrder of New :crx,_3^uatc ^na^.^.>r-ii__^^_^ja 
potent ia l accuifer ^ under th is acreer.gnt. r c c w i n g is a 
description' "of • t h i s t e r r i t o r y and wha- we envision for i . . 

1. Between the New Ycr.k State l ine and .'Meadville, 

2. 

3. 

4. 

Pennsvlvania, there now is a I c - ^ 
rai i i o a d , " only one tracx o-' wn-h 

e trac.< si ma. 
wmcn i 3 i e m c used. We are 

ace, cut not inaintam, the seccna plarx.mg to ^eave m . 
track and signals . 
Hetween Meadville and Shenango the current single 
TCS svsteni would re.T.am uncnangec. 

Lrac.< 

Between Shenango and ?\'matuning tne current two trac;< 
automatic -s-oc.'. signal t e r r i to r - - .-r.ay ce convertec tc a 
single track systeni, either TCS cr -\P3. 

West of ?'/matuning, toward .\;<ron, tne signals are rn 
disrepa-r 'on th i s two-track system. We now nave a 
single track syste.-n, -under riES r i l e s , anc wi__ -etam 
segments of the second ^ac/. at ?'_.-Tnafining. ^cnnscns 
(near LatiT.er}, anc leavictscurg ror future use as 

Sucn a syste-t shcu.c oe ru__y^oapac.e^ 

da i 'v Genera v. m se.ectmg tn^^ tra-.< — 
i n double track t e r r i t o r y , Conrail w i l l re ta in the track 
o?er whion Conrail current ly operates, whicn r susua . .y 
the trac.K - i ch the higner speec capani . i ty or rRA .-ac.< 
standard. 

passing sidings, 
of handling 3i;;_ tn 

Sincerely, 



Eiglit Itate Rail Preservation Group 
J. HALDOCK 107 GRAUT COURT, OLEAH, NY 14760 (716) 372-0854 ^ 

CERTIFICATE OF SERVICE 

I hereby certify that I have this 3rd day of November. 1997. served 

copies of the foregoing Comments of Eight State Raii Preservation Group upon 

the following: 

Administrative Law Judge Jacob Leventhal 
Federal Energy Regulatory Commission 
888 First Street N E 
Su.te I I F 
Washington, C.C 20426 

Dennis G Lyons, Esq. 
Arnold & Porter 
555 12th Street, N W 
Washington DC 20004-1202 

Richard A Allen Esq 
Zukert Scoutt & Rasenberger L I P 
888 Seventeenth Street. N W 
Suite 600 
Washington, D C. 20006-3939 

Paul A Cunningham, Esq. 
Harkins Cunningham 
Suite 600 
1300 Nineteenth Street N W 
Washington D C 20036 

Jeanne Waldock. President ana Spokesperson 
Eight State Rail Preservation Group 
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December 18, 1997 

The Honorable Michael J. Bragmaii 
The Assembly 
State of New York 
305 South Main Street 
North Syracuse, NY 13212 

Dear Assemblyman Bragman; 

I have received your letter expressing concems about the proposal by CSX and Norfolk 
Southem (NS) to acquire control ofConraii and to divide certain assets ofConraii between the 
two acquiring railroads, and thc effect it may have on the State of New York. 

This prooeeding has been docketed at the Suaace Transpo.lation Board (Board) as ST-3 
Finance Docket No 33388. As you may know, the Board adopted a procedural schedule for 
deciding the merits cf'.-..e control application filed m this proceeding, whrl: recently extended 
by 45 days to accommodate the filing of safety integration p.ans by the applicant railroads. As 
provided'by the procedural schedule, the Board has received comments and evidentiary 
submissions from all interested parties addressing the ments of the merger proposal, which were 
filed with the Board on or before October 21, 1997. The Board is currently analyzing those 
filings. A final wntten decision m this matter will be issued on July 23,1998 

In deciding whether a control transaction such as the one being proposed here is in the 
public intere:.. anH should be approved, the Board must consider various factors required by law, 
including the interest of all rail camer employees affected by the proposed transaction, the effect 
ofthe proposed transaction on the adequacy of fransportation to the public, and whether the 
proposed transaction would have an adverse effect on competiuon among rail camers in the 
afTected region or in the national ra;! system. In this regard, let me assure you that the Board will 
give full consideration to the issues that you have raised. Because this proceeding is pending 
before th-. Board, however, it would be inappropriate for me to comment further on the case. 

I am having your letter made a part ofthe public docket in this proceeding. I appreciate 
your interest in this matter, and i f l may be of further assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan 



9i 

MICHAELJ BRAGMAN 
MAJORITY LEADER 

6K> 

T H E A S S E M B L Y 

S T A T E O F N E W Y O R K 

A L B A N Y 

October 22, 1997 

Honorable Linda Morgan, Cha i r 
Su r face T r a n s p o r t a t i o n Board 
S u i t e 700 
1925 K S t r e e t , N.W. 
Washington, D.C. 20423-0001 

Dear Chairwoman Morqan; 

Distr-a 0«ice 
• 306 South Main Street 

Nonh Syracjse New York 13212 
(315!452 1044 

C RoorT' 926 
Leg'Siative Ottice BuikJing 
Altjany New Vork 12248 

i 5 i 8 455 4567 

•J Room 436 
Capitoi Building 

Alban, New YorK 12224 
l518i 455 4225 

Re: Finance Docket No. 33388 

The purchase and d i v i s i o n o f C o n r a i i ' s assets bef-een CSX 
Co r p o r a t i o n and N o r f o l k Southern C o r p o r a t i o n w i l l have a major 
impact on the econom.y of New York S t a t e . 

I have s e v e r a l concerns r e g a r d i n g t h i s matter t h a t I would i i k e you 
t o consider, but before I o u t l i n e these items, I would l i k e t o 
p r o v i d e you w i t h some background i n f o r m a t i o n . Before I assumed the 
d u t i e s of M a j o r i t y Leader of the New York St a t e Assembly, I served 
as Chair of the State Assembly T r a n s p o r t a t i o n Committee and the Co-
Chair of the New York St a t e Task Force on C r i t i c a l T r a n s p o r t a t i o n 
Choices. 

As one who has been i n v o l v e d w i t h r a i l issues f o r many years, I am 
aware of the s i g n i f i c a n t s t r u c t u r a l changes which have taken place 
i n the i n d u s t r y and o t h e r broad f a c t o r s t h a t are the d r i v i n g f o r c e 
behind t h i s merger. The a c q u i s i t i o n of C o n r a i l comes a f t e r a decade 
of d ramatic and fundamental changes i n r a i l s e r v i c e i n the United 
S t a t e s . As you know, d e r e g u l a t i o n d i d not auchorize government t o 
abd i c a t e i t s a n t i t r u s t r e s p o n s i b i l i t y or t o f a i l t o take a c t i o n s t o 
preserve c o m p e t i t i o n . To the e x t e n t t h a t mergers can enable 
r a i l r o a d s t o improve s e r v i c e and reduce costs w i t h o u t concomitant 
ant i-compet i t i v e e f f e c t s , those mergers .'-should be encouraged. 

On i t s s u r f a c e , the breakup o f C o n r a i l between both CSX and N o r f o l k 
Southei-n and the proposed r o u t e s i n t o New York sugcest c o m p e t i t i o n . 
New York State w i l l now have two Class I r a i i r o a a s i n s t e a d of the 
one. C o n r a i l had dominated r a i l t r a n s p o r t a t i o n m New York State 
w i t h more than 90 percent o f the Class I mileage i n the s t a t e . The 
merger b r i n g s promise of improved s h i p p i n g r a t e s and s e r v i c e 
o p t i o n s . 

My n a t u r a l tendency would be t o support t h i s merger. However, the 
Sta t e o f New York must ensure c e r t a i n goals are achieved i n c l u d i n g : 
p r o t e c t i n g jobs and g r a n t i n g c o m p e t i t i v e access t o the r e g i o n a l and 
s h o r t l i n e o p e r a t o r s ( i n c l u d i n g r e c i p r o c a l s w i t c h i n g ) . I n t h i s 
r egard, the Board should consider the f o l l o w i n g : 

F i r s t , one of the hig h e s t p r i o r i t i e s must be t o p r o t e c t the working 
mtn and women of C o n r a i l . This merger must not cost New York 
working f a m i l i e s t h e i r l i v e l i h o o d s . I n t h i s regard, I would note 

[Continued) 
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t h a t the New York Dock Agreement provides the I n t e r s t a t e Commerce 
Commission the a u t h o r i t y to impose labor-protective conditions on 
a transaction to safeguard the i n t e r e s t s of adversely affec t e d 
r a i l r o a d employees. 

I have been contacted by r a i l r o a d emiployees who -̂r<=̂  concerned that 
t h i s merger w i l l r e s u l t i n job loss. The a p p l i c a t i o n submitted by 
the c a r r i e r s c l e a r l y indicates that " i n order f o r the expanded CSX 
system to r e a l i z e the benefits and ef f icieriCies afforded by the 
Operating Plan, a s i g n i f i c a n t rearrangement of the d i s t r i c t s f o r 
the t r a i n and engine, maintenance of way, s i g n a l , c l e r i c a l , 
mechanical and other employees w i l l be necessary. The Operating 
Plan also requires a r e p o s i t i o n i n g of the combined workforce." The 
a p p l i c a t i o n f u r t h e r states that "these changes are necessary i n 
order that t i e deployment of labor corresponds wit h the new and 
more e f f i c i e n u operations of the expanded CSX system." I am 
concerned wit h the possible displacement of f a m i l i e s that could 
occur. 

Second, i t i s my understanding that CSX and Norfolk Southern have 
agreed t o r e c i p r o c a l switching i n the Metropolitan New York Cit y 
area. With reasonable rates, t h i s agreemient should provide 
competitive service by guaranteeing competition, t'nrortunately, a 
fee s t r u c t u r e has not been discussed f o r Upstate New York. To 
protect the economic wel l being of the companies that are c u r r e n t l y 
r a i l customers i n t h i s region and the s h o r t l i n e s which service many 
of the upstate communities. I t i s imperative that r e c i p r o c a l 
switching be provided i n each of the large upstate c i t i e s . 

Third, we ought not lose sight of the economic p o t e n t i a l of trade 
w i t h Canada. In t h i s regard, the Board should encourage the 
formation of r a i l c o r r i d o r s between New York and Canada, both 
north/south and east/west, that w i l l allow access to the two major 
Canadian c a r r i e r s and promote expanded trade w i t h i n and through New 
York State. 

F i n a l l y , w i t h two viable r a i l r o a d s operating i n New York, now i s 
the opportunity to seek commitm.ents on high speed passenger r a i l . 
Many of the nation's f r e i g h t r a i l r o a d s have held the p o s i t i o n that 
high speed passenger r a i l and f r e i g h t t r a f f i c do not mix. The State 
of New York leads the nation i n mass t r a n s i t and high speed r a i l 
development i s a l o g i c a l next step that the State has been 
pursuing. 

I am also interested m the impact of expanded f r e i g h t t i c ^ f f i c on 
New York's mass t r a n s i t system and i n t e r - c i t y r a i l passenger 
service, i t s passengers, and safety including the dispatching of 
t r a i n s . In planning the d i v i s i o n of Conraii's assets, t r a n s i t and 
passenger opportunities must not be ignored but sought. Very l i t t l e 
would be accomplished i f passengers were forced back ontc the 
highways. 

; Contlnued) 
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The State of New York has made progress i n s t r e n g t h e n i n g i t s 
economy and p o s i t i o n i n g i t s e l f f o r r e a l p r o s p e r i t y i n the 21st 
Century. Competition between r a i l c ^ . r r i e r s i s a b s o l u t e l y c r i t i c a l 
t o p r o t e c t i n g s h i p p e r s , e s p e c i a l l y small s h i p p e r s , from p r i c e 
i n creases. 

There i s no doubt t h a t t h i s merger of r a i l r o a d s can p r o v i d e 
economic advantages t o New York, i t s c i t i z e n s and i t s businesses. 
However, the s t a t e must i n s i s t t h a t c e r t a i n a c t i o n s are taken t o 
ensure t h a t a l l p a r t i e s w i l l b e n e f i t . I request t h a t the Surface 
T r a n s p o r t a t i o n Board review each of these issues i n making i t s 
r u l i n g . 

Thank you f o r c o n s i d e r i n g my o p i n i o n on t h i s m atter. 

Best wishes. 

ours, 

Bvagman 
MajorTfy Leader 

MJB:ro 

CC: Rodney S l a t e r 
Honorable David Gantt 
Honorable Sam Hoyt 
I n t e r e s t e d I n d i v i d u a l s 
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(VfRtr of tl|r dhainnan 

December 17, 1997 

Mr. John G. Milliken 
Chairman ^ 
The Greater Wash/nKtpjrlBoard of Trade 
1129 20* Street, >rW. 
Washington, D.C. 20036 

Dear Mr. Milliken: 

Thank you for your follow-up letter conceming the possible effect on commater rail 
service in the Greater Washington area from Lhe proposal by CSX and Norfolk Southem (TS'S) to 
acquire control ofConraii and to divide certain assets of Conra.l between the two acquiring 
railroads. In your letter, you provide additional infonnation on physical and operational changes 
that you believe are needed to improve commuter rail service in Greater Washington. 

As you know, the proposed acquisition of control of Conrail remains a pending 
proceeding before the Surface Transportation Board (Boara). docketed as STB Finance Docket 
No. 33388. The Board is currently analyzing the pleadings filed by the parties to that proce'.̂ ing 
under the procedural schedule adopted by the Board for deciding the control applicauon. The 
Poard recently has extended the procedural schedule by 45 days to accommodate the filmg of 
safety integration plans by the applicant railroads. Under the revised schedule, the Board will 
issue a final written decision on the ments ofthe application on July 23,1998. 

In deciding whether a control transaction such as the one being proposed here is in the 
public interest and should be approved, the Board must consider vanous factors required by law, 
including the effect ofthe proposed transaction on the adequacy of transportation to thc public, 
and whether the proposed transaction would have an adverse effect on competition among rail 
carriers in the affected region or m the national'rail system. In this regard, let mc assure you that 
the Board will give full consideration to issues raise<i concenung Lhe impact ofthe proposed 
transaction on commuter rail service. Because this proceeding is pending before the Board, 
however, it wouici be inappropriate for me to comment further on the case. 

I an. hav .ng youi letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and if I may be of further assistance, please do not hesitate to contact 

me. 

Sincerely. 

Linda J. Morgan (/ 
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Ms Linda Morgan 
Chairman 
U S Surface Transportation Board 
1925 K Street NW 
Washington DC 20423-0001 

RE Ccnrail Control Application fcy NS 2nd CSX. Finance Docket U 33388 

Dear Chairman Morgan: 

As follow-up to our letter of August 12'\ I am writing to express in more detail certain of 
our concerns and to provide you with additional information on some of the 
physical/operational changes needed • improve commuter rail service in Greater 
Washington 

As we noted in our earlier letter, the Greater Washington Board of Trade is studying 
commute- rail service permitting MARC pjssenger through service to points on the 
Virginia Railway Express such as L Enfant. Crystal City and Alexandna Similarly VRE 
passengers would have through service to MARC stations Initial run-through service is 
anticipated at 4-5 trains per day with up to 15 trains per day possible by 2015 
depending on patronage 

As you know, in June of 1997 CSX, Norfolk Southern and Conrail filed an application 
with the U S Surface Transportation Board to acquire control of Conrail including the 
division of certain Conrai! operating assets between CSX and NS if the transaction is 
approved, CSX will assume control of a cntical 2 2 mile segment of Conrail track used 
by Amtrak and VRE passenger trains between CP-Virginia in Southwest Washington. 
D C and RO Interlocking, across the Potomac River in Virginia 

After the transaction ;s complete CSX s contractual approval will be necessary for 
increased uperations on this and other segments in both Maryland and Virginia All 
segments of CSX on which either MARC or VRE operate especially that portion 
between Virginia Avenue and Alexandria, are projected to have among the most 
dramatic increases in freight volume in the U S Unfortunately unlike other commuter 
railroad operations in the Unitea States, neither MARC nor VRE own or control any 
route mileage 

Since the Operating Plans of both CSX Transportation and Norfolk Southern in the 
Conrail control transaction call for significantly expanded freight tram density in the 
northeast-southeast corridor, as well as clearance improvements to the Virginia 



Avenue Tunnel in Washington D C the Greater Washington Board of Trade urges 
the Surface Transportation Board to require the apphcants to place the highest 
priority on both capacity and operating speed improvements on the CSX freight 
ro'ite between CP-Virginia Avenue in Southwest D.C. and Hyattsville. MD. 

An immediate result of these improvements would significantly benefit Amtrak and 
Virginia Railway Express service on the south end as well as MARC service on the 
Camden Line on the north end by reducing the ripple effect that standing freight trams 
have on inter-city and commuter '•ail reliability More expeditious movement of freight 
trams, m effect will create additional capacity on constrained trackage m the 
Washington D C area 

For this service to be implemented, the above improvements to the flow of freight 
trains through Washington D C are essential Such run-through commuter tram 
service would draw commuters from highws/s and would help improve air quality and 
reduce congestion The above-noted improvements would also allow greater service 
reliability thereby allowing CSX and NS to attract truck traffic now moving cn 1-95 1-81 
and 1-85 

In addition the Federal Railroad Administration and Amtrak are currently developing a 
transportation plan for the Washington-Richmond corridor which is experiencing 
significant growth in passenger volume Continued near term growth in ridership on 
this route will be jeopardized by delays m and out of Washington. D C that are 
attributable tc freight tram interference 

Finally, i again restate our previous request that the STB act as arbitrator in 
resolving any future issues concerning assess between CSX, NS, Amtrak and 
the Maryland and Virginia commuter rail systems concerning proper allocations 
of capital and operating expenses for additional service. For your information the 
major known physical improvements required to upgrade our region s commuter rail 
service are included in the remainder of this letter 

Improvements Needed 

Washington Union Station Lower Level -

Significant increases in MARC and VRE train operations at Union Station in iiie 
last ten years have resulted in the need to increase Terminal capacity to 
originate, terminate and provide mid-day storage. 

The Washington Terminal is essentially a 2 5 mile series of complex interlockings 
between New York Avenue on the north and Virginia Avenue on the south The 



Terminal's platforms and tracks have finite capacity which means that there is a limit 
to the number of MARC trains tnat could use the Lower Level, rather than the Upper 
Level as a'l MARC trains do at the present time. 

Since trains to and from points south of Washington must arrive and depart on the 
Lower Level of Unon Station the six tracks on the Lower Level presently used for 
passenger entraining and detraining would have to be utilized more efficiently to 
prevent train delays particularly when a tram aTives late out of the normal plan for 
track occupancy Presently eight Amtrak trains must use the longest platforms 
(Tracks 25 and 26) because of tram length. fui-ther reducing the Lower Level s 
flexibility 

Restoration of some platform capacity is achievable by providing passenger 
access to two out-of-service platforms and the possible restor tion of Track 21. 
Track 21 would provide adequate length fora VRE train, particularly one 
consisting of bt-level equipment, which both MARC and VRE plan to acquire. 

The estimated cost to restore Track 21 and escalator access to the platform 
between Tracks 21 and 22, mcluding electrification and related signaling is 
approximately $5.3 million, excluding engineering and construction 
management expenses 

Platform Capacity at L'Enfant and Crystal City -

Until such time as thete is a second platform at L'Enfant. MARC run-through 
service wouid be unable to maximize the potential ridership growth associated 
with single-seat service. 

In 1999 VRE is expected to place in service a second platform at its Crystal City 
Station in Arlington, VA With the pending availability of a second platform at Crystal 
City MARC is faced with scenano that while run-through service to Crystal City is 
operationally feasible such service would necessanly by-pass L Enfant 

The cost of construction of a second outside platform, with stairs and a ramp 
would be $2.0 million plus architectural and engineering design and 
construction management services A new center platform at L Enfant would entail 
a third tracK for freight tram operations as well as a direct entrance to the L Enfant 
Plaza Metrorail Station Construction of a center platform would cost about $20.0 
million, including ^he new track's interlocking and demolition of the existing 
side platform. 



Cab Signal Requirements -

All MARC engines and cab control cars are equipped with Amtrak Northeast Corndor 
100-cycle, 4-aspect cab control signal systems This system is not compatible with 
CSX s former RF&P 60-cycle 4 .spect cab signal system in service south of RO 
Interlocking Ali VRE engines and cab-control cars are equipped with the former RF&P 
cab signal system an installation consid-^rably older than the Amtrak 100-cycle 
system Amtrak locomotives are equipped With a dual 60- and 100-cycle system No 
cab signal system is in effect on Conrail between R ') and Virginia Avenue 
interlockings, nor between Virginia Avenue and Union Station No cab signal system is 
in effect on CSX on either the MARC Brunswick or Camden Line 

The pending Conrail acquisition assigns some of Conrail s trackage rights on the 
Northeast Corndor to NS and others to CSX Both railroad companies will be 
operating on the Northeast Corridor for the first time Thus both will require that their 
locomotives be equipped with a compatible cab signal system as some Conrail 
locomotives are presently 

Presumably both railroad companies will acquire some Conrail locomotives that are 
NEC-compatible CSX will then be m the position of requiring two cab signal systems 
for trains operatmg on both the Northeast Corridor and the CSX s RF&P Subdivision 

Since It is unlikely that the Federal Railroad Administration would permit 
discontinuance of a cab signal system on the RF&P Subdivision with its heavy 
pasf ,ger train volume CSX may choose to install the NEC-compatible system If 
CSX were to do so, MARC run-through service to Northern Virginia would be 
compatible If CSX chooses not to install the NEC-compatible system then the 
cost to MARC would be about $.9 million to equip each diesel engine and cab 
control car for system-wide utility, based on the present fleet size. For VRE, the 
required installation of the NEC-compatible cab signal system would cost about 
$.8 million. Each unit and installation is estimated to cost $30,000. 

MARC Electric Line Extension -

Since MARC s electnfied Penn Line constitutes fifty percent of MARC system ridership 
the extension of electrification beycnd Washington Union Station would provide 
through service to a major segment of MARC customers Ideally the extension would 
be to the Crystal City/Alexandria area However the volume of passenger and freight 
trains already anticipated in the /ear 2015 severely taxes the capacity of the double-
track RO Interlocking - Virgin'd Avenue segment The addition of the volume of 
electric trains of the Penn Line to this segment would not be feasible without additional 
Potomac River Bridge capacity 



If, however the L Enfant Station were to have additional platform capacity either in the 
form of a second outside p'atform or a center-island platform then the electric 
catenary extension could be more feasible Preliminary clearance examinations 
indicate that extension ofthe catenary th-ough the First Street Tunnel can be 
accc mplished without modification to the present clearances Thus the existmg 
catenary within the tunnel, presently used fo; engine exchanges, could be extended 
the entire length of the Tunnel 

A key requirement for the electrification extension to serve L'Enfant Station is that a 
southbound electric tram must be capable of traversing a turn-out from Track 2. after 
the L'Enfant Station stop, to a mid-day holding facility This facility would be 
constructed on the site of the former Fourteenth Street, S W Team Tracks of the 
Pennsylvania Railroad 

The estimated construction cost of the layover yard, including a new turnout, 
crossover, related signalling and catenary is $7.4 million, excluding design and 
construction management. The construction cost of the extension of the 
catenary from Union Station is estimated at $7.0 million, excluding design and 
construction management. The total construction cost associated with 
electrification is $14.4 million. 

MARC Layover Yard Near Alexandria-

Empty seat-miles for MARC would be significantly reduced if a mid-day layover 

yard was constructed near Alexandria. 

One possible site could be the existmg Norfolk Southern property m the immediate 
vicinity of AF interlocking south of Alexandria Station The NS property would require 
minimal site grading before installing two 1500-foot tracks on the east side of the 
NS/CSX alignment, parallel to the Metrorail facility Another site approximately 
parallel on the west • JC of the alignment is the former Fruit Growers Express 
property, but it is likely to be considerably more expensive to acquire This site unlike 
the NS property, has alternative development possibilities in an area experiencing 
growth 

As a result of the pending Conrail acquisition transaction before the Surface 
Transportation Board NS may have a reduced need fo"" its existing trackage at AF 
Interlocking depending m part on whether it acquires any rights to use a portion of 
Conrail s Benning Yard m the Distnct of Columbia closer to the connection to the 
Northeast Corridor at Landover NS will continue, however to have a storage 
requirement for trains serving the Virginia Electric Power plant, north of Old Town 
Alexandria 



The estimated cost of new construction of a mid-day facility consisting only of 
storage tracks with related signalling is $2.9 million, plus engineering design 
and construction management fees. 

I hope these comments provide you with a better understanding of the needs of the 
Greater Washington region s commuter rail system Thank you for your assistance in 
this important matter Please call Robert Grow at the Board of Trade if you have any 
questions (202) 857-5935 Best regards 

Sincerely, 

John G Milliken 
Chairman 
Transportation and Environment Commiitee 

cc: Milton H Miller. Sr 
Andrew P Miller 
Stephen Roberts 
Harvey Flechner 
Ira Silverman 
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Surface Transportatio.n Board 
Washinf^ton D.C. 1̂ 0590 

Gentlemen; 
hote the attached a r t i c l e s . I am sure the Union Pacific 

i s a mess,but just wait u n t i l the Conrail s p l i t happens i t w i l l 
be to bip, to handle while safety goes lown the drain and causes 
lethal accidents on the hip:hways which are now over crowded,The 
only ones that p r o f i t are the C f f i r a l s that f^et bi,^ buyouts.This 
s p l i t should not be allowed to happen.I know I am only one person 
but there are ma.ny many outhers that a<̂ ree and the layoffs that 
result w i l l affect th" retirement system, l i v e l y hcod of many. 
Think t h i s over not for the beni •''it 3. few but the b e n i f i t o'~ 
many,Conrail is profitable and Ĵ ood -̂ or . competition So what.s 
the reason. 

Sincerely 



Worried about changes 
on down tlie line 
Grafton residents are concemed abc '* 

CSX proposal to block two streets 
By MICHELE M. MtLENDEZ 

PUIN W-ALIRHIK RIIR 

GRAFTON — Grafton has a 
cross through its heart 

Two hnes of steel intersect at 
th'.' Loram County vill.i^e's center 
The comnuinity. which plans to 
create a rail nni>eum, enibrace^-
its raiiroaii-laden past 

The people of tlus town are used 
to trains, but som.' say they want 
to lower the s;ate on a <.'SX Corp 
propcsjil to block off two streets in 
ttie villa^'e with rails aiul a .-epa-
rate plan to increase train traffic 
They say they fear more noise, 
lower property values and road 
blocks to ..mersency vehicles am. 
other tralfie 

"We're in the business of help-
ing our residents and .reatinn a 
safe environment, and we don'l 
feel It is 111 the best interest of the 
comnuinity. " .said Councilman 
.John F. Lescher, chairman of 
council's Satety Forces Commit­
tee 

CSX has promised to be fair to 
neitihbors and to keep the Mllaue 
int )rmedof Its intentions 

"\ think we ne<-d to calm down 
the fears of tht' community," CS.X 
spol esman Kobert (iould said 

(lould said possible chanties 
wen.' at .east a year away and that 
plan.-~ could he 'Ilfferent then 

CSX is poised to acquire the 
Cimrail Inc iracks in the villajie 

l he transfer depeiHi> on whethei 
the federal Surlace rransport.ition 
lioard allows CSX and Norfolk 
Southern Corp to split up Con 
r.-ul's tracks The board is due to 
decide next simuiier. 

The villa^-e is concerned about 
two proposals 

Due W (>uld block off Center and 
Mechanic streets by puttint^ in a 
Irack thai connects CSX and Con-
rail's tracks 5^-, viLUGE/2-B 

R.VVilN M l \ A • > « f \ ^ l l i A i f K P H O I i " K^I'HI.H 

,\ Conraii train pusses through CJrafton near an area where 
CSX Corp.. which is poised to acMiuire the Conrail hues in the 
village, hopes to b'.ock off two streets in .he village with a 
connecting track Some residents along those streets are 
concerned about being able to get out of the village easily. 



shareholders sue Union Pacific railroad 
V^VM I.A1U> Vht N> 

DALLAS — Shareholders are 
suing Union P.icific over its 
stock's recent slide, charging that 
the nation's largest railroad knew 
long ago that its merger with 
Southern Pacific was off track 

A class-action lawsuit repre­
senting Union Pacific sharehold-
e i j who 'oought stock from March 
4 to Oct, 1 accuses the Omaha. 
Neb., railroad of misrepresenting 
its safety record and failing to 
disclose problems involving last 
year's merger. 

The lawsuit, filed here Tues­
day, contends that ever as thc 
railroad touted the benefits of the 
$.S.4 billion merger, top execu­
tives knew combining the two 
lines would be costly. It also 

c)iaige.s Ihui Ihw; '>ptimistK an­
nouncements inflated .stock 
pnces. 

"It's a fair statement to .say 
there IS no doubt that the direc­
tors and officers kneu very well 
that tho.se statements about the 
merger were false,' Steven 
Schuhnan, a lawyer for the strck-
holders, said yesterday. Union 
l-acific spokesman .Iohn Bromley 
yesterdav vvould not comment on 
the suit 

Railroad executives said last 
month that fourth-quarter profits 
would range from $"'4 million to 
$14»J million On Monday, they 
said the results could range from 
break even to substantial losses. 

Schulman said the type of 
"stock-drop" case he has filed is 

liard to win "It's not because it's 
not a strong case, but because fhe 
companies fight hard." 

Although Union Pacific stock 
ro.se above $72 in mid-July after 
starting the year at $62, it has 
since dropped to $58 .SO. 

Because of shipper complaints 
and rail gridlock, the Surface 
Transportation .Board ordered I P 
to allow competitors to use some 
of its track On Dec 3. ths STB 
will review whether to continue 
that arrangement Economists 
say the problems have taken an 
economic toll of an estimated Sl 
billion so far 

Today, the Texas Railroad 
Commission will vote on w hether 
it would support forcing 'Jnion 
Pacific to sell part of its track to 
competitors 
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CSX proposal worrisome to Gi-afton 
VILLAGE FROM I B 

The new piece of track would 
allow trains to switch tracks eas­
ily and help serve a Mechanic St. 
grain elevator .)ff CSX's tracks. 

That proposal, which Gould 
said was in its infancy, has some 
residents along those streets con­
cerned about being able to get out 
of tbe village easily. 

"There's no reason to close the 
streets," said Center St. resident 
Kathyrn Drachenberg, "VVe won t 
be ahle to get out of town You re­
ally have to plan your time 
around the trains as it is.' 

The other CSX plan involves in­
creasing train traffic along Con-
rail's line, where Conrail is now 
putting ill a second track. 

Some complain that more 
trains will produce more noise 
and more accidents. 

Residents and officials in 
Cleveland and its western sub-

' urbs have raised similar concerns 
about the possibility of NorfVilk 
.Southern tripling train tratlie 
through tho.se coir.muniiies. 
pending the Conrail spli. • 

CrooKSt. A . 
PLWN DF.ALEP 

Conrail spokesman Robert Sul­
livan .said IM trains travel daijy on 
the single track through Grafton. 

Gould said that, with the second 
track CSX would add 40 trains 
gradually until the year 2001, He 
said hauling more freight on 

ike highways 
would reduce 

,i d trains have 
•an trucks, 
representatives 

trains w< 
safer beci-
truck traffic, i 
fewer accv'- • 

Sullivan St 
from Conraii, the Ohio Depart 
ment of Transportation and the j 
Public Utilities Commission of j 
Ohio this wee>' were starting to ; 
evaluate the gra-̂ .e crossings 
along the additional line, which 
runs from Greenwich in Huron 
County to Berea in Cuy.ihoga 
County 

"All of this is being done with 
safety foremo.st in our minds," he 
said. 

Gould said that CSX would 
sponsor a public safety campaign 
called Operation Lifesaver. 

Even .so, Grafton officials re­
main cautious about what may be 
down the line. 

"We pretr> much made it clear 
about how we feel." said Village 
Counci President Thomas M_ 
Smith of discussions with CSX 
and Conrail. " I think they're will­
ing to sit down and talk it out with 
us 
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Rail snarls trip trucking industry 
Freight going by road is overwhelming transportation firms 

DALLAS — Transportation 
snarls on Union Pacific's railroad 
lines have rippled through the 
trucking industry, pushing the 
limits of businesses that were al 
ready stiuggl ng with a shortage 
of trucks and drivers 

Pusiness has been overwhei.n-
ing for over-the-road trucking 
firms in most parts of the country 
and the result is fees 10 perceni 
to 20 percent higher for new ship­
ping contracts 

"A huge amount of the daily 
rail traffic is now going river the 
road." said Todd Aaron, .-emor 
vice president of Stevens Trans­
port Inc., 'Vhich has a fleet of MIO 
trucks and 1,200 trailers "Truck­
ing prices have gone up because 
we're at capacity. It's a supply-

and-demand industi-y. We're all 
running at 100 pi rcent capacity " 

Weeks before Christmas, when 
• tockrooms are supposed to be 
tilled and tricKers can usually 
take a vacation, loads of goods are 
.stii' being hauled lo malls and 
shopping centers The .strong 
economy had already increased 
aemand for room in the backs of 
trucks and with the mil problems, 
the transponation bottlenecks 
reached crisis proportions for 
many pa'ts of the economy this 
fall 

"Sometimes after the Christ­
mas merchandise hits the stores, 
thmgs slow down a little bit This 
year, there's not enough ( f j lull 
to even pick up the rail business." 
said Rick Todd, president of the 
South Carolina Trucking A.s.socia-
tion 

The govjrnmeiii stepped in to 
tr>' to clean up the mess in Octo­
ber On Thursday, the Surface 
Transporfation Board extended 
an emergency order that allows 
competitors of Union Pacific to 
use the railroad's tracks through 
March l.S 

The gridlock on Union Pacific's 
lines has sent more business onto 
the roadways, but trucking com­
panies have been in no position to 
take full advantage of the new 
business. 

"They've got equipment short­
ages and dri\er shortages I've 
seen estimates of shortfalls of 
40,000 to 400,000 drivers," said 
Bernard Weinstein, University of 
North Texas economist, who fol­
lows Union Pacific for the lexas 
Railroad Commission. 

Trucker.s .say they'd like to take 
all of the railroad's extra busi­
ness, but they just can't. 

"In thi-. part of th .ninlry, the 
extra capacity is not there to ab­
sorb all of the business." said 
Todd of the .South Carolina truck­
ing group. " I think that's proba­
bly exacerbated the problem with 
Union Pacific, because the truck­
ers are not there for the shippers 
to fall back on." 

The extra business is expected 
to mean big profits for trucking 
companies this year, but not all 
truckers will experience the 
windfall. On the West Coa.st, .stag­
nate rail yards and bottlenecks at 
ports in Ixing Beach, the nation's 
largest for containeri/ed cargo, 
and neighboring Los .Angeles 
have meant truckers couldn't 
even get to their cargo. 
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^ REpUbLIC 
hnj^ineered Stee .'Is 

HAROLD V KELLY 
EXECUTIVF. - ICE PRESIDENT 

James A Caidcrwood 
Zuckert. Scoutt & Rasenberger 
888 Seventeenth Street. N W 
Washington, DC 20006 

December 5, 1997 

Re: Surface Transportation Board Finance Docket No 33388- CSX 
Corporation and CSX Transportation. Inc . Norfolk Southern 
Corporation and Norfolk Souihern Railway Compan\ - Coi.trol 
and Operating Lcascs/.\grccmcnts - Conrail Inc and Consolidated 
Rail Corporation 

Dear .Mr Caidcrwood 

By way of introduction. I am the Co-Chairman of the Ohio Steel industrv 
Adv isorv Coune 1 (••0S!.\C" ) Your letter of December 4 1997 to .Mr Charles S 
Hesse was only l-rought to my attention this morning by representatives of thc 
Ohio Department of Dev elopment. in Mr Hesse's absence on \ acation in Hawaii I 
have no in f^ imat ion on his whereabouts to permit me to reach him 

Accordingly. I am responding on behalf of the Council in Mr Hesse's 
absence In reviewing m\ f i les . 1 f ind the attached letter from Mr Hesse to .Mr 
Ve rnon A Wil l iams dated November 19. 1497 which provides the OSI.AC s 
response to Norfo lk & Southern s Interrogatories and Request for Production of 
Documents It appears that Mr Hesse has responded to thc best of his abi l i ty to do 
so. 

I should note that OSIAC's f i l i n g in this matter uas made principalU to 
preserve its right and opportunitv to pro\ide the National Surface Transportation 
Board with information concerning potential adverse impacts on member steei 
companies and their emplovees which might result from p;!rticular rulings or 
decisions :n the proceeding .As Mr Hesse's November 19, 1997 letter points out. 
we w u h to be considered under the category "comments, protests or requests for 
conditions 

Hopefuiiv this \M11 address the concerns expressed in your letter and those 
of Administrat ive Law Judge Jacob Leventhal 

Sincerelv, ^ 

Harold V Kellv <5 

/ 

cc: .Administrative Law Judge Jacob Levt.-'thal 
(Original to fo l low by U S mail) 
Vernon A. Will iams -'- V I A U S mail 

VIA FACSIMILE 

Ktn BLk' EMJINEFRED STEELS, INC 
•Ji.' OBERLIN 'KO.JiD S* MASSILLON, OH 44̂ 47 



r^OHIOSTEEL 
OHIO .srKiX / . \ B srKV ADVISDHY CotiMissio\, 0//;o Dti'.tKTMt.sT of DtvELop«t.\T 
PC).H".\100l C')Ll \lBL..i. OH .n2H6-lUI)l 614>-466-4.5.^1 t \.-< 614' 644-1TH9 

November 19, 1997 

Mr Venioti A Williams /^^ / 
Secret;m . A 
Surface Transportation Board ^ 
192: K Street. N W ^ 
Washington. D C 20423 

Re STB Finance Docket .\'o 33SSS 

Dear Sectetacv Williams, 

Tlie Oluo Steel IndustiA .Advisory Council receiv ed a request from Norfolk Southem. et al 
directing the Council to provide, on behalfof certain members, interrogatones and 
documents Twenty-tive copies ofthe Council's responses are enclosed along vvith a 3 5 
inch diskette containing the Council's pleadings in Microsoft Word format 

At the same lime, the Steel Council hereby advises affected parties that it vvill henceforth 
treat respcuses to Norfolk Southera, et al as '"coraraents. protests or requests for 
conditions." 

Please date-stamp the enclosed extta copv of tliis cover letter and return it in the enclosed 
seif-addiessed en\ elope 

Sincerelv. 

d>0^ f'J<^ 
Charles S Hesse 

(forthe Ohio Steel Industa .Advisory Council) 

Chailes Hesse .Associates 
"""" Bambiidge Road (new address) 
Chagrin Falls. OH 44023-21:4 

Liiclosu/es 



NS-52 (REVISED) 

BEFORE THE 
SURFACE TRANSPORTATION BOARD 

Finance Docket No 33388 

CSX CORP()R.AT10N .AND CSX TRANSPORTATION. INC., 
NORFOLK SOUTHERN CORPORATION .AND 
NORFOLK SOUTHERN R.AILWAY COMP.ANY 

CONTROL .AND OPER..ATING LEASES AGREEMENTS 
CONRAIL. INC .AND CONSOLIDATED R-\IL CORPORATION 

RESPONSE BY THE OHIO STEEL INDUSTRY .ADVISORY COUNCIL TO 
REQUEST OF NORFOLK SOUTHERN FOR INTERROGATORIES AND REQUEST 

FOR PRODUCTION OF DOCUMENTS 

November 19. 1997 



The Ohio Steel Indusirv .Advisorv CounciL on behalf o f its member companies WCI Steel, 
Inc . Republic Engineered Steels, lnc . and The Timken Company, responds to Norfolk 
Southem's request (NS-52) for Interrogatories and Doc ments accordingly: 

IN FERROGATORIES 

1 Indicate what other rail carrier(s) besides Conrail currently offers service berween 

Ashtabula. Ohio and Warren. Ohio, 

Response No duplicate ser.ice is presently being provided between .Ashtabula and Warren, 

Ohio 

2 Indicate m detail the reason(s) 'Ahy trackage rights to CSXT from Norfolk Southem 
for serv ices between .Ashtabula. Ohio ar.d Warren. Ohio without the tum at Latimer, 
Ohio will deny 'competitiv e access " to WCI Steel. Inc ;n Warren. Ohio from 
Ashtabula. Ohio 

Response WCI Steel's reasons have been provided m detail through the Oluo Rail 
Development Comin.ssion and the Ohio Steel Industry .Advisorv Cou' ;il 

VVCl Steel resen.e.> the nght to supplement its response to this interrogatory if and vvhen 
additional information becomes available 

3 Identify all documents such as studies, reports and analysis related to your response to 

Interrogatory 2. 

Response Information has been provided through thc Ohio Rail Development 
Commission and the Ohio Steel Industr. .Advisorv- Council 

W Ci reserves the right to supplement its response to this interrogator, if a.nd vvhen 
additional irifomiation becomes available 

4 For Tiink-vi Compan;. at Canton. Ohio and Republic Engineered Steels. Inc at 
Massillou. Ohio for the vears 1««2-1990 by year, state the amount of trafiBc (both in 

number of tail cars and by cost of rail transportation) handled by (a) Conrail. and (b) 

Wheeling i t Lake Ene Railwav 

Response Beth Tie Timken Companv and Republic Engineered Steels. Lie contend 
this information is pnvileged to tlie business relations.hip ofeach company ana :t$ 
respeaive earners. Cor-ail and the Wheeling Lake Ene Raiiway 

Both Ttie Timken Companv and Republic Engineered Steels. Inc . rese-̂ e the nght to 
supplement 'Jieir response to the interrogator, if .nnd -.vhen additional information becomes 
available 



5 State whether Timkeu and or RepubUc Engineered Steels curren'ly have transponation 
contracts vvith (a) Conrail. (b) Wheeling & Lake Erie, State whether such contracts make 
Conrail ur Wlieeling & Lake Erie the e.xciusive rail carrier fc" Timken Cotnpany ard;or 
Republic Engineered Steels and v.lien such contracts expire 

Response Both The Timken Compony and Republic Engineered Steels, Inc contend 
this intomiation is pnviieged to the business relationsrup of each corr.panv and its 
respective earners, Conrail and the Wheeimg & Lake Ene Railway 

Both Tlie Timken Companv and Republic Enginee.' ?d Steels lnc . reserve the nght to 
supplement their response to the ir.teirogatorv if and when adHitional inform.ition becomes 
available 

DOCLAIENT REOUESTS 

1 Provide a copy ofeach document identified in response to Interrogatory Number 3. 

Response .Additional comment to INTERROG.ATOR \' Ql ESTIONS 1 -5 was submined to the 
L -S Surface Transportation Board b\ the Ohio Steei Industry- .Advisory Counal and tiie Ohn Rail 
Development Commission, copies attached 

Res-pectfully Submitted, 

Charles S Hesse (for the Ohio Steel IndustiA .Advison Council) 
PI esident 
Charles Hesse .-Associates 

Baiiibndge Road 
Chaenn Falls, OH 44023 

I also, lierebv , certify that on No-, ember I ^ , 199". I caused to be sen ed this res-ponse to 

James .A Caidcrwood 
Zuckert. Scoutt Rasenberger. LLP 
888 eventeenth Street. NAV 
Suite bOO 
Washington, D U 20U0b-393O 

B> Charles S Hesse ( ^ ^ ^ J J i K J ^ A • S " ^ 

WoTftfiV Pu,6Lic 
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i^urface tfranfiportation Soarb ^ ^ '/ 
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^ 3 
(MRct of tl)t CCI)atniun 

December 15, 1997 

Neill McKinstray 
Manager of Trar.£[>ortation and 

Market Development 
The Andersons, Inc. 
P.O. Box 119 
Maumee, OH 43537 

Dear Neill McKinstray: 

Thank you for your letter expressing the concems of youi organization aHout the proposal 
by CSX and Norfolk Southem (NS) to acquire control of Conrail and to div ide certam assets of 
Conrail between the two acquiring railroads, and expressing your support for conditions 
proposed by the Illinois Central Railroad. This proceeding has been docketed at the Surface 
Transportation Board (Board) as STB Finance Docket No. 33388. 

As you may know, the Board adopted a procedural schedule for deciding Lhe ments ofthe 
control appUcation filed in this proceeding, which it recently extended by 45 days to 
accommodate the filing of safety integration plans by the applicant railroads. As provided by the 
procedural schedule, the Board has received comments and evidentiary submissions from all 
interested parties, including the Illinois Central Railroad, addressing the merits ofthe merger 
proposal, which were filed with the Board on or before October 21, 1997. The Board is currently 
analyzing those filings. A final wntten decision in this matter will be issued on July 23, 1998. 
Because this case is still pending, it would be itjappropnate for mt to comment on your specific 
concems. 

I i-m haviiig your letter made a part ofthe public docket in this proceeding. I appreciate 
your interest in t!iis matter, and if I may be of further assistance, please do not hesitate to contact 

me. 

Sincerely, 

Linda J. Morgan ^ 



The Andersons, Inc. 
P.O. Box 114 • .Maumee. Ohio 43537 • 419/893/5050 

o 3 -

N.nunber 6. |W7 c" 
• U l 

The Honorable Linda J Morgan 
(hairperson 
Surt'ace Transportation Board ?*" - ^ 
|M2.̂  K Street. NU' ^ ^ | 
W a.vliington. DC 2()42.>-()0(il 

Rc I Jiancc Docket No 333SX. CSX Corporation, cl al. - C ontrol and Opcraluii! 
Le;'SCS .Ai-'rccmcnts - ( onrail ( orporation et al 

Dear ( hairperson Morgan 

I am thc Manager of Transportation and Market Development for Gram Division of Thc Andersons. Inc Thc 
Andersons, lnc is an agribusiness, manufacturing and general merchandise firm, vvhich emplovs over ^.Uiio people 
Our .Agriculture Group operates over 35 fertilizer and grain handling facilities located in the states of Ohio. Illinois. 
.Michigan and Indiana Our Manufacturing and Processing Group operates a railcar marketing and repair business 
with a considerable licet of railcars In addition. v\c prcKcss corncobs tor industrial use. and maiuifacture lawn 
fcitili/cr for retail distribution Ot our 16 rail-served facilities eight are located on Norlolk Southern, four are 
located on ( onrail. one is located on ( SX. and three facilities are located on short line railroads During \'-i'-><\ \\c 
shipped over 3('.0()(i carloads of gram, aiid handled over uixc million tons of fertilizer The l*-*^"* rc\eiiuc> ot the 
Agriculture (iroup ucrc nearlv '>'•>>»> million 

(onrail todav serves markets which are verv imponant to the transportation ofour traffic The proposed control of 
( onrail bv CSX and NS will dircctl\ and substantiallv atfect us 

Since the announcement of CS.Xs ;ind NS" proposed controi ofConraii. Tlie .Andersons, lnc has reviewed thc 
matenals pnnidcd bv NS and CSX. and listened with interest to what these earners and others have said with 
respect to the benefits and etiects ot this control application We are liopctiil that thc proposed merger will be of 
Iviicru to Olll companv. as well as participants in i>iher markets In this regard, wc arc kecnh inlcvNled in the 
preservation of coinpcti'ive aitcnuitive routings to liie customers \,c sci vc 

I he Illinois ( entral Railroad is a vital link in the transponation sfuclure to and from eastern markets where we 
panicipate W e are concemed about thc potential for this merger to result in an adverse impact on IC's routes due to 
economic closure of gatewavs. or the creation of othe operating impcdinicri's U e want those gatev âvs to remain 
open and available without anifieial economic constraints 

Ue believe that Illinois Central has a willingness to invest capital in its lines, has thc necessarv resources, 
conimitmcnt. and incentive to provide an etVective competitive alternative to and from eastem markets Wc beheve 
this alternative should be preserved if Conrail is to be controlled bv NS and CS.X 

Respectfullv submitted. 
Ihv Andersons, fne"" . 

Neill ,'̂ IcKinslrav \ 
Man.ager of Transportation and Market Development 
(nam isioii 
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(Surface (Transportation Soarb 
ffafitringtnn. B.O:. 20423-0001 

December 15, 1997 

Ms. Beverly Van Lund 
Rail Transportation Manager 
TexPar Energy, Inc. 
18802 Grandview Drive 
Sun City West, AZ 85375 

Dear Ms. Van Lund: 

Thank you for your letter expressing the concems of your organization about the proposal 
by CSX and Norfolk Southem (MS) to acquire control ofConraii and to divide certain assets of 
Conrail between the two aequinng railroads, and expressing your support for conditions 
proposed by the Illinois Central Railroad. This proceeding has been docketed at the Surface 
Transportation Board (Board) as STB Finance Docket No. 33388, 

As you may know, the Board adopted a procedural schedule for deciding the merits ofthe 
(.ontrol application filed in this proceeding, which it recently extended by 45 days to 
accommodate the filing of safety integration plans by the applicant railroads. As provided by the 
procedural schedule, the Board has ieceived comments and evidentiary submissions from all 
interested parties, including the Illinois Central Railroad, addressing the ments ofthe merger 
proposal, which were filed with the Board on or before October 21, 1997. The Board is cun-ently 
analyzing those filings. A final written decision in this matter will be issued on July 23, 1998. 
Because this case is still pending, it would be inappropriate for me to comment on your specific 
concems. • 

I am having your letter made a part of the public docket in this [.roceeding. I appreciate 
your interest in this matter, and if I may be of further assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan 



ENERGY MARKETERS 

G E N E R M OFFICE 
?0?0 Spiti ,aln Road 

P O Hutf iS? 
Waukesha, Wl 531R7 
Pttonc 4l<1 648 l4Bfl 

Fax 414 64fl 1483 
800 ^?^ 7.i,v) 

Beverly Van Lund 
Rail Transporlalwn Managor 

ARIZONA OFFICE 
1880? Gt.ln(lvicw Oivo 

Sun City Wcsl, Ari/ona 85375 
Phono 60? 646-4473 

("ax GO?-546-44 7 7 

NOVEMBER 20, 19<)7 

TflE HONORABLE LINDA J MORGAN 
CHAIRMAN 
SLRF.AC E 1 RANSPORTATION BOARD 
1925 K STREET, NW 
WASHINGTON. DC 20423-0001 

Rl I INANCE DOCKET NO 33388 CSX CORPORATION, ET AL -
CONT ROL AND 0 P I ; R A T I N G LEASES/AGREEMENTS-CONRAIL CORPORATION. 

ET AL 

DEAR CHAIRMAN MORGAN 

I AM RAIL TRANSPORTATION MANAGER FOR TEXPAR ENERGY, INC AN ENERGY 
MARKETER OF Ub FUEL OIL WITH ANNUAL SALES OF 0 \ ER $100,000,000 WE ARE 
A NLAJOR SHIPPER OF #6 FL'EL OIL WITH FACILITIES THROUGHOUT THE UNITED 
STATES CONRAIL TODAY SERVES MARKETS WHICH ARE MTAL TO THE 
TRANSPORTAFION OF OUR TRAFFIC THF; PROPOSEO CONTROL OF ( ONRAII B^' 
CSX AND NS WILL DIRECTLY AND SUBSTANTIALLY AFFECT US 

SINCE THE ANNOUNCfiMENT OF CSX S AND NS PROPOSFT) CONTROL OF 
CONRAIL. TEXPAR HAS REVIEWED THE MATERIALS PROXTDED BY NS AND CSX 
AND LISTENED WI FH INTERES I TO WHAT THESE CARRIERS AND Oi HERS HA\ E 
SAID WITH RESPIXl TO THE BENEFITS AND EFFECTS OF THIS CONTROL 
APPLICATION ALTHOUGH IT APPEARS THAT THE PROPOSED APPLICATION MAY 
PROVIDE PUBLIC BENEFITS IN CERTAIN MARKETS, THERE REMAIN. HOWEVER, 
MARKETS \ ITAL TO TEXPAR WHICH WE RELIENV WOULD BE AD\ ERSELY 
AFFECTED B^' THE MERGER ABSENT THE A\ AILABILITY OF EFFECTIVE 
COMPETITIVE ALTERNATIVE ROUTINGS TO THESE MARKETS, WE DO NOT 



BELIEVE THAT THE PROPOSED ME" GER CAN OR SHOULD BE APPROVED 

THE ILLINOIS CENTRAL RAILROAD IS A VITAL LINK IN THE TRANSPORTATION 
ROUTE STRUCTURE TO AND FROM EASTERN MARKETS THE ABILITY OF CSX TO 
ADVERSELY IMPACT IC S ROUTE THROUGH ECONOMIC CLOSURE OF GATEWAYS 
OR CREATION OF OPERATING IMPEDIMENTS AT MEMPHIS IS NEITHER 
APPROPRIATE NOR ACCEPTABLE, WHERE, AS HERE, CSX'S PROPOSED 
APPLICATION WILL ENABLE IT TO CONTROL MUCH OF THE RAIL TRAFFIC IN THE 
EASTERN UNITED STATES ILLINOIS CENTRAL S ROUTINGS AND GATEWAYS TO 
EASTERN MARKETS ARE IN HEAVY USE NOW AND ARE EXTREMELY EFFICIENT 
AS WELL AS CONSISTENT WE, AT TEXPAR ENERGY, VANT THOSE GATEWAYS 
TO REMAIN OPEN AND AVAILABLE WITHOv. i ARTIFICIAL ECONOMIC 
CONSTRAINTS CSX SHOULD NOT BE ALLOWED TO CLOSE THOSE GATEWAYS 
THROUGH A RATE STRUCTURE WHICH FORCES TRAFFIC TO CSX'S LONG-HAUL 
ROUTES FURTHER, ILLINOIS CENTRAL'S RAIL LINE IS FAST AND EFFICIENT 
THE ABILITY OF CSX TO OPERATIONALLY IMPEDE THAT RAIL LINE AT MEMPHIS 
SHOULD NOT BE CONDONED AND MUST BE REMEDIATED 

WE BELIEVE THAT ILLINOIS CENTRAI., AS A MAJOR RAILROAD Wl j H THE 
LOWEST OPERATING RATIO OF ANY CLASS 1, A ROUTE STRUCTURE THAT 
WOULD PROVIDE NEUTRAL ACCESS TO ALL EASTERN GATEWAYS, AND A 
WILLINGNESS TO INVEST ITS CAPITAL IN ITS LINES, HAS THE NECESSARY 
RESOURCES, COMMITMENT AND INCENTIVE TO PROVIDE AN EFFECTIVE 
COMPETITIVE ALTERNATIVE TO AND FROM EASTERN MARKETS THAT WE 
BELIEVE IS NECESSARY IF CONRAIL IS TO BE CONTROLLED BY NS AND CSX WE, 
THEREFORE, . i RONGLY SUPPORT ILLINOIS CENTRAL'S PROPOSED CONDITIONS 
TO THE CSX APPLICATION 

RESPECTFULLY SUBMITTED, 

BEVERLY M VAN LUND 
RAIL TRANSPORTATION MANAGER 
TEXPAR ENERGY. INC 
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December 8, 1997 

N ernon A Williams 
Secretarv , Surlace I ransportalion Board 
l'>2^ K Streei. \ W 
Wa.shintilon. I) ( 2042.? 

Patrick J Gorbett 
(iateway Cold S'orage 
3725 Croton A\e 
Cleveland. Ohio 44II 5 

Re CSX/NS Coniail Transaction SIM I inance Docket So .Vvi88 
Cleveland Comments 

Dear Mr Williams. 

As President ofdatewav ( old Sioraue I ciirremK operate 2 facilities in the Cleveland area Hoth 
are located in the dovsntovvn Cleveland are-̂  and aie rail served \ U companv had piev iouslv submined a 
lener ot support lor the |omi application of CS.X and NS to acquire Com ail and had unied the S TB to 
appiove the transaction giving mv company greater market penetration thmuuh sinule-line service and 
compelitive pricing to. from and within the eastern I mted States 

I he purpose ofthis letter is to strongiv reiteiate that sunpon I have recentlv lead in the 
new.spnpers and seen on television that Coiigi<-ssman Denms Kucinich is stamm th.it the increased traffic is 
going .o have a negative impacl on the (.reatei ( leveland area While I do believe the impact VMII be feh 
()n the areas that have many tram ciossings. I can t help hut think that it would not be anv more traffic than 
there was dunng the rail heydays of 40 or 50 years ago 

My companv emplovs approximatelv 2*̂  greater Clevelanders l oi this facihtv to remain 
competitive in thc global economv we will need to have a strong rail presence that is nm m an etViciem 
manner 

Nortblk Southern has an excellent safety record In talkinu to their emplovees it seems that their 
satel> program could act as a model for other rail carriers Thev have also stated that NS has pledged to 
work with local go einment )fficials to improve safe rail operations 

Mr W ilhan-h. il yo.j have anv ^ue.stions or concerns please don t hesitate to call me 

Sincerelv, ^ 

Patrick J (iorbett 
President 

(iateway Cold .Storajie 
'yi'25 Cioion .Avenue • Cleveland. OH 441i.S 
(2161 .Vi I 6200 o I \.\ 1:161 Ml I 1 ')^)y -t> r( )LL FRHI; < SSN > i-^my 
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December 4, 1997 

Mr. James R. Nelson 
P.O. Box 620 
Vinton, V A 24179 

Dear Mr. Nelson and Others; 

I have received your letter, signed by yourself and 34 other residents ô  the Roanoke area, 
expressing concems about the proposal by CSX and Norfolk Southem (NS) to acquire control cf 
Conrail and to divide certain assets of Conrail between the tv o acquiring railroads, and the effect 
it may have on the Roanoke community. 

This proceeding has been docketed at the Surface Transportation Board (Board) as STB 
Finance Docket No. 33388. As you may know, the Board adopted a procedural schedule for 
deciding the merits ofthe control application filed in Jiis proceeding, which it recently extended 
by 45 days to accommodate the filing of safety integration plans by the applicant railroads. As 
provided by the procedural schedule, the Board has received comments and evidentiary 
submissions from all interested parties addressing the ments of the merger proposal, which were 
filed with the Board on or before October 21, 1997. The Board is currently analyzing those 
filings. A fmal written decision in this matter will be issued on July 23, 1998. 

In deciding whether a control transaction such as the one being proposed aere is in the 
public interest and should be approved, the Board must consider various factors required by law, 
including the interest of all rail carrier employees afTected by the proposed transaction, the effect 
of the proposed transaction on the adequacy of transportation to the public, and whether the 
proposed transaction would have an adverse efTect on competition among rail carriers in the 
affected region or in the national rail system. In this regard, let me assure you that the Board wil' 
give full consideration to the issues that you have raised. Because this proceeding is pending 
beiore the Board, however, it would be inappropnate for me to comment fiirther on these 
matters. 

I am having your letter made a part of ihe public docket in this proceeding. I appreciate 
your interest in this matter, and if I may be of further assistance, please do not hesiute to contact 
me. 

Sincerely, 

^Ju.iJ/ 
Linda J. Morgan 
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October 13, 1997 ^ : 

The Honorable Linda J. Morgan, Chairman 
U.S. Surface T r a n s p o r t a c i o n Board 
1925 K Screet, N.W. 
Washington D. C 20423 

Pe: P^'inance Docket No. 33388: CSX/Norfolk Southern - C-.ntrol & 
Operating Leases and Agreements - C c n r a i l I n c . and 
Consoiidated R a i l C o r p o r a t i o n 

Dear Madam Chair: 

As a c i t i z e n of Roanoke, VA, I am deeply concerned about the 
proposed break-up of Cor r a i l by the CSX and N o r f o l k Southei'n 
r a i l r o a d s . The Roanoke area c o u l d be s e r i o u s l y harmed by the 
purchase of C o n r a i l by NS and CSX. The f i n a n c i a l s t a b i l i t y of a 
l a r g e s e c t o r of our p o p u l a t i o n i s d i r e c t l y l i n k e d t o dependable, 
low cost r a i l t r a n s p o r t a t i o n . 

As you know NS and CSX are a c q u i r i n g a huge debt i n order t o 
f i n a n c e the purchase of i t s s e c t i o n of C o n r a i l . That debt w i l i 
have t o be reduced i n o r d e r t o be assured of long term success. 
The c a r r i e r w i l l be very tempted t o increase f r e i g h t r a t e s i n 
order t o rediice t h a t debt . Any increase i n r a t e s w i l l have a 
s e r i o u s negative impact on our community. The companies w i l l Le 
f o r c e d t o absorb those r a t e increases, thus reducing p r o f i t s f o r 
t h e i r shareholders, or pass the increases on t o t h e i r customers, 
reducing t h e i r c o m p e t i t i v e n e s s . N e i t a e r of those o p t i o n s are good 
l o i the companies, t h e i r custom.eis or t h e i r employees. 

The o p e r a t i n g plans s u b m i t t e d by NS and CSX are not a 
guarantee of the f u t u r e o p e r a t i o n of t:he r a i l r o a d . Once the STB 
g i v e s i t s approval, n o t h i n g prevents the c a r r i e r from changing 
the o p e r a t i n g p l a n t o meee i t s own needs. The f a c t i s t h a t 
s h i p p e r s , communities and workers w i l l have l i t t l e recourse t o 
challenge the a c t i o n s of the c a r r i e r . 

T r a f f i c c o u l d increase through our community, d i s r u p t i n g our 
p r o t e c t i v e s e r v i c e s t o the people. More and longer t r a i n s ceuld 
prevent f i r e , rescue and p o l i c e personnel from responding f a s t 
enough t o save a l i f e . The break-up of C o n r a i l w i l l put our 
c i t i z e n s at r i s k . 



U. S. Surface Transportation Board 
October 13, 1997 
Page 2 

Worst of a l l , our community w i l l see s i g n i f i c a n t job losses, 
w i t h corresponding losses of consumer spending and tax revenues. 
According to the operating plans submitted by NS and CSX, we w i l l 
lose good paying jobs i n our community. 

r e l y ^ 

/ 

' y i ^ < ^ ^ z ^ ^ ' 
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(9fruc of tht (thairm'n 

November 26, 1997 

Mr, Alan G. Hierholzer 
NYS Legislative Representative 
Brotherhood o'" Locomotive Engineers 
107 Chester Drive 
Syracuse, NY 13208 

Dear Mr. Hierholzer: 

I have received your letter expressing concems about tne proposal by CSX and Norfolk 
Southem (NS) to acquire control ofConraii and to divide certain assets of Conrail between the 
two aequinng railroads, and the effect it may have on railroad employees and the S>Tacuse 
community. 

This proceeding has been docketed at the Surface Transportation Board (Board) as STB 
Finance Docket No. 33388. .As you may know, thc Board adopted a procedural schedule for 
deciding the ments of the control apptication filed in this proceeding, which it recently extended 
by 45 days to accommodate the filing of safety integration plans by the applicant railroads. .As 
provided by the procedural schedule, the Board has received comments and evidentiarv 
submissions from all interested parties addressing the ments of the merger proposal, which w ere 
filed with the Board on or before October 21, 1997. The Board is currently analysing those 
filings. A final written uecision in this matter will be issued on July 23, 1998. 

In deciding whether a control transaction such as the one being proposed here is in the 
public interest, the Board must consider the interest of all Mil earner employees afTected by the 
proposed transaction, as well as the other factors required by law. Let me assure you that the 
Board w ill give full consideration to the issues that you have raised. Because this proceeding is 
pending before the Board, however, it would be inappropnate for mc to comment further on the 
case 

I am having your letter made a part of the public docket in this proceeding 1 appreciate 
your interest in this matter, and i f l may be of further assistance, please do not hesitate to contact 
me. 

Sincerelv, 

Linda J. Morgan 



New York State Legislatix e Board 
Brotherhood of Locomotive Engineers 

October 8. 1997 ^ . 
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The Honorable I .in Ja J Morgan. Cliairman 
L S Surface Transportation Board '5̂  
1925 K Street. N W 
Washinuton. D C 20423 ^ 

trt CZ 
—< 3 ) 

Re I inance Docket \<) LT188 CS.X ?viorfolk Southern - Control & Operating 
Leases and Agreements - Conrail Inc and Consolidated Rail Corporalion 

Dear Madam Chair 

As NYS Legislati\e Representati\e for Brotherhood of Locomotiv e F'ngineers. Division '<I69. 
Svracuse. New \'ork. 1 am deeply concerned about thc proposed break-up ofConraii bv the CSX 
and Norfolk Southern railroads Svracuse, New York could be senuusly harmed bv thc purchase 
ofConraii by CS.X/Norfolk Southern The financial stability ofa large sector ofour population is 
directly linked to dependable, low cost transportation 

As you know CSX/'Norfolk Southern Railroad is aequinng a huge debt in order to finance the 
purchase of its section ofConraii That debt will have to be reduced in oider to be assured of 
lonu term success The carrier will be ven. tempted to increase freight rates in order to reduce 
that debt .Anv increase m rates wil! have a senous negative impact on our communitv The 
companies will be forced to absorb those rate increases, thus reducing piofils tor their 
shareholders, or pass the increase on to their customers, reducing their competitiveness Neither 
of those options are good for the companies, their customers or their employees 

The operating plan submitted bv CS.XAorfolk Southern is not a guarantee ofthe future operation 
ofthe railroad Once the STB gives its approval, nothing prevents the carner from changing the 
operating plan to meet its own needs The fact is that shippers, communities and workers will 
have 'mle lesourse to challenge the actions ofthe carner 

Our community w ill see significant job losses, vvith corresponding losses of consumer spending 
and tax revenues .According to the operating plan submitted bv CSXTSorfoIk Southern we could 
lose good paving jobs in our communitv 



Worst ot all traftic could increase through our communitv. disrupting our protective services to 
the people More and longer trains could prevent tire, rescue and police personnel from 
res>.onding fast enough to save a life lhe break-up ofConraii will pul our citizens at nsk 

It IS not in the best interest of Syracuse. New York for this transaction to be approv ed The 
future ofthe companies that operate in Syracuse. New '̂ork has a tremendous impact on the lives 
ofour citizens Therefore it is not in the public's interest for this transaction to be approved and I 
urge the STB to reject the proposed break-up ofConraii by NS and CSX 

Sincerely, 

Alan G Hierholzer 
NYS Legislative Rep Div »I69 
107 Chester Drive 

Svracuse. New York 13208 
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y 
(BfTut of ti)f (Ihairman 

November 25. 1997 

The Honorable William R. Keating 
Massachusetts State Senate 
State House, Room 213 
Boston, MA 02133-1053 

Dear Senator Keating: 

I have received the letter you sent to Senator Edward M. Kennedy, who has forwarded it 
to me for a response, ^'our conespondence expresses your concems regarding the proposal by 
CSX and Norfolk Southem (NS) to acquire control ofConraii and to divide certain assets of 
Conrail between the two aequinng railroads and the effecl it may have on Conrail employees 

This proceeding has been docketed at the Surface Transpcrtation Board (Board, as STB 
Finance Docket No. 33388. As you may know. thc Board adopted a procedural schedule for 
deciding the ments • fthe control application filed in this proceeding, which it recently e.vtended 
by 45 days to accommodate the filing of .safety integration plans by the applicant railroads .As 
provided by the procedural schedule, the Board has received comments and evidentiary 
submissions from all interested parties addressing thc ments ofthe merger proposal, which were 
filed w ith the Board on or before October 21.1997. The Board is cunently analyzing those 
filings. A final written decision in this matter will be issued on July 23, 1998. 

You express concem over the impact of the pro-̂ osed transaction on railroad jobs in your 
state. In deciding whether a control transaction such as the one being proposed here is in the 
public interest, the Board by law must consider the interest of rail carr.er employees aflected by 
the proposed transaction. Let me assure you that the Board will give ftill consideration to the 
interest of affected rail employees, as w ell as the other factors required by law , in deciding 
whether to approve the proposed transaction. Because this proceeding is pending belbre the 
Board, howeve.', it wou'd be inappropnate for me to comment further on the case. 

I am having your letter made a part of the public docket in this pioceeding. and providing 
Senator Kennedy w ith a copy of my response to you. i appreciate vour interest in this matter, 
and if I may be of lurther assistance, please do not hesitate to contact me. 

Sincerelv, 

1 mda J. Moruan 'Z 

cc: Senator Kennedy 



HOWARD M. KENNEDY 
MASSACHUSETTS 

United States Senate 
WASHINGTON, DC 20510-2101 P C - ^ / t . ^ y^S'-^'iL 

October 15, 1997 

Mr, Richard Fitzsimmons, Director ^ 
U.S. Surface Transportation Board zc':' 
Room 842 ? 
1925 K Street, N.W, -
vVashington, DC 20423 

Dear DirecU-r Fil/.sirr.mons; 

I am fowarding to you a letter I received from Ma.ssachusetts State 
Si'nator William Keating. I would appreciate if it vou re.sponded to him 
directly, as vvell as providing a copy to mv.selt. 

Senator Keating is concerned with a pending decision regarding the 
C'onrail acejuisition bv CSX Corporation and Norfolk Southern. Senator 
Keating is concerneci that Conrail has provided information about the 
benefits of the acquisition such as reduced highvvav congestion, reduced 
system-wide air pollutant emi.ssions reduced energv usage, and a more 
efficient rail transportation system. IKnvever, it has n(>t discus.sed the 
potential loss of jobs that greatly affect many people. 

I urge you to give Senator Keating's concerns everv consideration. If 
you have anv questions, please feel free to contact Su/anne Morse in my 
Bostt>n office at (617) 565-3170. Thaiik you for your attention to this matter, 

\v'lth best wishes. 

2400 IFK Federal Building 
Bo-ton, MA 02203 



C O M M O N W E A L T H OF M A S S A C H U S E T T S 

M A S S A C H U S E T T S S E N A T E 
STATE H O U 5E; B O S T O N 0 2 133 1C53 

S E N A T O R W I L L I A M R K t A T l N G 

NORFOLK. BRISTOL AND 
P L Y M O U T H D I S T R I C T 

R O O M 2 1 3 . S T A T E H O U S E 

TEL ( 617 ) 7 2 2 i r 2 2 

C O M M I T T E E S 

J U D I C I A R Y ( C H A I R I 

COUNTIES ( V I C E C M A I R I 

C R I M I N A L J U S T I C E 

S C I E N C E ANU- T E C H N O L O G Y 

INSURANCE 

August 28. IW7 

Ihc Ho'iorablc I dv\ard M Kcnncds 
I nilcd Stales Senatcr 
240(1 Kcnnodv I ederal Ottice HuildiriL 
Boston. M.'\ ()220.> 

Dear Senator Kennedv 

I arn writinu this letter to \oii to inforni sou ot a situation that is a cause ol concern tor nuinv of 
mv constituents. 

On June 23, 1997. CSX C'orporation, Norfolk Southern Corporation, and Conrail Inc suhinil.ed a 
cooperative application \>ith the Surlace I ransportation Board requestins: authi)ritv lor CS.X and NS to 
acoi.ire control ot Conrail l he Conrail .Acquisition bv CSX and Nortolk Southern and the subsequent 
di> Ision of ConraiTs assets h> CS.X and NS is resulting in a serious dounsi/inii IntoiTnation (rom Conrail 
indicates tnat. the transaction uouid provide to; benetits that include reduced highwav congestion, reduced 
system-wide air pollutant emissions, reduced energv usage, enhanced sarel>, expanded competition, and a 
more efficient rail transportatiiMi svstem. 

Although the infomiation on the acquisition emphasi/es all ofthe positive underlving lactors 
leading up to this mi>ve. it does not indicate what \M11 happen to some peopk. who are aftlliated v.ith the 
companies. I he primarv dilemma that laces our constiiuents is the loss of emplovment trom C onrail 
tiiK-ugiioiJl the ;-,;a;L f i>r evample. constituents lr..;ii the l5«>ion Co:irail "olicc deparimcn: reports a Io>> . , f 
ten officers from the force will ensue 

(he tlrst draft w ill be issued in November I9Q7 [ am sure that \ou share mv concems that our 
consliluenis mav be negalivelv attecied bv ihis move Ihank you for vour attention to this letter. 

VV itli best Personal reuards. I remain. 

Sincerelv 

State Senator 
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(©ffitt of tJ|r (Ihainnan 

November 24, 1997 

Mr. Bob I . Johnson. Chairman 
County of Roanoke Boaid of Superv isors 
P.O. Box 29800 
5204 Bemard Drive 
Roanoke, VA 24018-0798 

Dear Chairman Johnson: 

I have received your letter expressing concems about the proposal by CSX and Norfolk 
Southem (NS) to acquire control of Conrail and lo divide certain assets ofConraii betueen the 
two acquiring railroads, and the effect it miy have on railroad employees and the Roanoke 
community. 

This proceeding has been docketed at thc Surface Transportation Board (Board) as STB 
Finance Docket N; . 33388. As you may know. the Board adopted a procedural schedule for 
deciding the merits ofthe control application filed in this proceeding, vshich it recently extended 
by 45 days to accommodate the filmg of safety integration plans by the applicant railroads. .As 
provided by the procedural schedule, the Board has received comments and evidentiary 
submissions from all interested parties addressing the ments of the merger proposal, which were 
filed w ith the Board on or before October 21, 1997. The Board is currently analyzing thoŝ . 
filings. A final wntten decision in this matter will be issued on July 23, 1998. 

Regarding concems over the impact ofthe proposed transaction on railroad jobs, in 
deciding whether a control transaction such as the one being proposed here is in the public 
interest, ihe Board by law must consider the interest of all rail carrier employees affected by the 
proposed transaction. Let me assure you that the Board will give full consideration to the interest 
of affected rail employees, as w ell as thc other factors required by law , in deciding w hether to 
approve the proposed 'lansaction. Because this proceeding is pending before the Board, 
however, it would be .nappropnate for me to comment further on the case. 

I am having your letter made a part of the public docket in this proceeding I appreciate 
your interest in this matter, and i f l may bc of further assistance, please do not hesitate lO contact 
me. 

Sincerely, 

/ O - L ^ 

-inda J, Morgan 



COUNTY ADMINISTRATOR 
ELMER C HODGE 

(540) 772 2004 

October 2, 1997 

The }lonorable Linda J Morgan, ( hairman 
U S Surface Transportation Fioard 
1925 K Street. N W 
Washington, D C 20423 

P O BOX 2 9 8 0 0 
5 2 0 4 B E R N A R D D R I V E 

R O A N O K E V IRGINIA 2 4 0 1 8 0 7 9 8 
FAX (SAGI 7 7 2 2 1 9 3 
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BOARD OF SUPERVISORS 
BOB L JOHNSON CHAIRMAN 

HOCI.INS MAOISTFBIAL DISTRICT 

HARRY C NICKENS VICE CHAIRMAN 
ViNTON MAGISTERIAL DISTRICT 

LEE B EDDY 
WINDSOR HILL-S MAGISTERIAL DISTRICT 

FENTON - "SPIKE" HARRISON JR 
CATAWBA MAGISTERIAL DISTRICT 

H ODELL -FUZZY- MINNIX 
CAVE SPRING MAGISTERIAL DISTRICT 

: r 154CJ) 7 7 2 2 0 0 5 

Dear Chairman Morgan 

Subject Conrail Merger with CSX and Norfolk Southern 

Some ofthe Norfolk Southern employees who vvork in the Roanoke Valley have expressed concern that the 
proposed merger ofConraii and Norfolk Southern will result in the elimination of jobs here They appealed to 
the Roanoke County Board of Supervisors and askea that we advise you ofour opposition to the elimination of 
jobs in Roanoke 

Norfolk Southern is a major employer in tiie Roanoke area, and the elimination of jobs would adversely atVect 
our economy We have already expressed our support for the merger because we believe this will make Roanoke 
a major center ofan even greater railroad However, we did so w ith the expectation that Roanoke vvould at least 
retain the jobs that are here We are a region prepared to accommodate additional jobs and will appeal to Norfolk 
Southern to expat d its operations here We are asking you to do the same 

We appreciate your consideration in this matter Please let us know if you need additional information 

Sincerelv 

Bob I . John/dn, Chairman 
Board of Superv isors 

BLJ/ECH/meh 

cc - Board of Supervisors of Roanoke County 
Mr David R Goode. CHO, President, and Chairman ofthe Board (Norfolk Southern) 
Mr PhilIi[)C North, Manager, Environmental Services (Norfolk Southern) 
Mr Ronald .\ Ram.sev . bbTiS Poage V alley Road Lxln . Roanoke. \ iruinia 24018 

RacycM Paper 
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(9fTic( of t\\t CihBimuin 

November 24, 1997 

Mr. Bruce McMillan 
Director of Member Serv ices 
American Association of Exporters and Importers 
11 West 42"*̂  Street 
New York, N^' 10036 

Dear Mr. McMillan: 

Thank you for your letter enclosing a list of your members and expressing concems about 
the proposal by CSX and Norfolk Southem (NS) to acquire control of Conrail and to divide 
certain assets of Conrail between the two aequinng railroads. This proceeding ĥ s been docketed 
at the Surface Transportation Board (Board) as S FB Finance Docket No. 33388, 

As you may know , the Board adopted a procedural schedule for deciding the ments of tlie 
control application filed in this proceeding, which it recently extended by 45 days to 
accommodate the filing of saiety integration plans by the appiicant railroads. As provided by the 
procedural schedule, the Board has received comments and evidentiary submissions from i.il 
interested parties addressing the merits ofthe merger proposal, which were filed with the Board 
on or before October 21, 1997. The Board is currently analyzing those filings, A final wntten 
decision in tliis matter will be issued on July 23. 1998, 

Because this case is still pending, it would be inappropriate for me to comment on your 
specific concems. However, I will have all ofthe matenal you sent included in the public 
docket, and will keep in mind your members' concems as the case proceeds. 

I appreciati.' your interest in this matter. I f l may be of further assistance, piease do not 
hesitate to contac me. 

Sincerely, 

Linda J. Morgan 



American Association of J. S ^ 

_y Exporters and .-//--• ' 3^-^^ 
y ' ^ ^ S u k C y . I m p o r t e r s U west 42nd street. New York, N Y 10036 {212, 944-2230 

iFAXt 212 382 2606 

October 7, 1997 

Linda J. Morgan 

Chairman ^ _ 
Surface Transportation Board x f j ; S 
12th Street & Constitution Avenue. N W. —, -jr "? 
Wa.shinmon, DC 20423 %- .', 

Dear Chairman Morgan: ^' 

The American As.sociaticn of Exporters and Importers (AAEl) is a national organization c: ..".prised of 
approximately 1,000 member companies engaged in the export, import and distribution of goods between 
the United States and throughout the worid The multitude of products sold by AAEI member 
companies covers a broad range from textile and apparel, chemicals, machinery', electronics, food and 
many other items In addition, many organizations serving the trade community including freight 
forwarders, customs brokers, banks, insurance companies and law firms are active members of AAEI 

We are writing the STB on behalf of our members w ho have expres.sed concern over the proposed CSX 
and Norfolk Southern takeover of conrail Our position is to neither endorse nor oppo.se the merger 
however, we want to emphasize that the interests o. the importing and exporting community should be 
addressed during the STB's review of the merger application 

AAEI's major concern is that adequate rail service with competitive pricing be sustained in the areas to 
be atTected by the merger Increa-singly, more international shipments are being handled on an intermodal 
basis with rail service now an integral part of the import/export logistics cycle. 

The proposed merger has been a subject of much discussion w ithin our transportation group since tht 
takeover was first proposed a year ago However, our concerns have been greatly exacerbater̂  by the 
deplorable service conditions currently being experienced on the Union Pacific. 

The situation or. the Union Pacific, particularly in Southern California and Texas has created potentially 
devastating economic consequences for many of our members These include the back up of time 
sensitive merchandise imports from the Far East that have been subject to extensive delays at the UP 
ran.ps in the Los Angeles area The si;uation in Texas has resulted in the sourcing of export shipments 
out of the region and in some cases overseas This is a situation that cannot be repeated in the Northeast 
and Midwest if the CSX/ NS takeover of conrail succeeds 

We hope the STB takes into account the concerns of importers and exporters AAEI would be glad to 
pro.ide the Board with further insight into the proposed merger and its poiential affect on the 
international trade community 

!• ncerj^y, 

Boice McMillan 
Director of Member Serv ices 
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November 18. 1997 

Vernon .\ Williams, Secretary 
Surface Transportation Board 
12th and Constitution .Avenue NW 
Washington, D C 20423 

PETER BISHKO 
OF COUNSEL 

RICHARD J SHERWOOD* 
OF COUNSEL 

•ALSO ADMITTtC IN MASS & D C 

TALSO ADMrrTE&-((J I 

Re: CSX and Norfolk Southern Control-Conrail 
STB Finance Docket No 33388 

Dear Secretarv Williams 

I wish to express my strong support for the planned control of Conrail by CSX Corporation 
and Norfolk Southern Corporation as proposed in the above referenced docket 

New Vork State s manufactunng, business and agricultural interests need the best possible 
rail transnortation, and 1 believe this transaction will provide our key industries with vital new 
transportation options and increased market reach with faster service and potentially lower costs 

Ir. addition to improving rail access to key midwestem and western markets. New ^'ork State 
would now also benefit from greatly improved service to markets in the south, southeast and along 
the Gulf Coast via a single line for the tirst time in historv The resultant elimination of delavs means 
lowered shipping co.sts md faster transit times, which will create important new opportunities for 
New York business and industr\ 

In addition, th? prospect of single-line rail service to nearly all the major East Coast and Gulf 
Coast ports is vitally important to the many New York businesses engaged in importing or exporting, 
and will greatly enhance the global coriipetitiveness of this large sector of our economy 

Paste.-, less costly and more reliable rail .service is a much needed advantage ;"or economic 
development and job grow th or our region and the entire State of New York 

F DATA 1M5 WILLIAMS LET 
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1 urge the Surface Transportation Or ard to approve the control application as proposed 

If you have any questions or comments, please do not hesitate to contact me I am. 

Very tmly yours, 

SEGEL, GOLDMAN & MAZZOTTA, P C 

/ 

^ P^l J Goldman 

PJG/mml 

F DATA 18«<Wll MA.MS LET 
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(Africt of tlft (Ihairman 

November 24, 1997 

Thc Honorable Thomas A. Tangretti 
Pennsylvania House of Representatives 
327 South Main Street 
Greensburg, PA 15601-3111 

Dear Representative Tangretti; 

1 have received your letter expressing concems about the proposal by CSX and Norfolk 
Southem (NS) to acquire control of Conrail and to divide certain as.sets of Conraii between the 
two aequinng railroads, and the effect it may have on railroad employees and the State of 
Pennsylvania. 

This proceeding has been docketed at the Surface Transportation Board (Board) as STB 
Finance Docket No. 33388, As you may know , thc Board adopted .. procedural schedule x)r 
deciding the ments ofthe control application filed m this proceeding, which it recently extended 
by 45 days to accommodate the filing of safety integration pians by the applicant railroads. As 
provided by the procedural schedule, the Board has received comments and evidentiary 
submissions from all interested parties addressing the menvS of the merger proposal, w hich were 
filed vvith the Board on or before October 21. 1997. The Beard is cunently analyzing ihose 
filings. .A. final written decision in this matter will be issued on July 23, 1998, 

Regarding concems over the impact of the proposed trans.̂ ction on railroad jobs, in 
decidii.g w hether a control transaction such as the one bemg proposed here is in the public 
interest the Board by law must consider the interest of all rail camer employees affected by the 
proposed transaction. Let me assure you that the Board will give full coiisideration to the interest 
of affected rail employees, as well as the other factors required by law. in deciding w hether to 
approve the proposed transaction. Because this proceeding is pending before the Board, 
however, it would be inappropnate for me to comment further on the case. 

I am having your I nter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and i f l may be of further assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan C/ 
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AuuusI 25, 1997 

Mon Linda .1 Morgan 
Chairperson 
Surface I ransportation Board 
U ashington. I) C 2(i42.> 

Doar Madam ChairpcrMm 

o 

:y • 

3. 

u-

f t l 

c 

t i t c 

I wish to state tor the record mv concerns about the pending lakeover ofConraii. Inc . by 
CS.X ( orp and Ni)rfolk Sciuthern Corp as it would alVcct Conrail s Pittsburgh area operations, 
including the North I-ayette Customer Service Center, wher resid '̂nts ofmy legi.slative district 
are employed 

The information that has come tc mv attention indicates IV-nnsvKania will lose about 
2.500 jobs under the takeover plan, and the bulk ofthe losses will occur in the Philadelphia and 
Pittsburgh areas W hile the Philadelphia region is well known for its broad-based '-ind highly 
diversified labor market, thc Pittsburgh metropolitan area that includes mv home countv of 
Westmoreland is not su well positioned to absinb thc proiected |ob losses in the rail industrv 
Indeed, wc are still struggling to recover from the lumous |ob losses incurred bv our principle 
metalworkmg. glass and related industnes that have devastated the Southwest Pennsylvania 
region in recen' times I'or at loast a gonorati(Mi. our most valuable export has been the regu^n s 
voung pooplo who are odr.cated here nid then forced to leave ihf area lo pursue then careers with 
the result that the population ofthc Pittsburgh metropolitan area is among the most aged in the 
nation 

Throughout most ofthc lasi two docados. tho Conim.)nwealth of" Pennsv Ivania has boen 
activ oiv invoivod in attemplinu to shore up its oconcMiiv with special efVorts aimed at the ailing 
U estern Pennsylvania regum Ono ot those etforts in the early 1990s involved considerable state 
oxpondituros for training and othor tinancial incentives \o support the Conraii Customer Service 
Contor in orth I aveite which has oinploved as many as 750 persons since its opening in i ^ ' ^ l 
lhat all ofthe con.or's jobs will now bo lost, oithoi eliminated oi transferred to .Xtlanta or 
Jacksonville, constitutes a slap in the face to Pennsylv ania's job creation etTorts and a waste of 
valuabk state tax dollais spent lo develop long-term ompknmoni oppc»rtunities fbr Pennsvlvania 
ro>idents 



-2-

.\s the Surface Transportation Board considers the application for the proposed Conraii 
takeover in the months ahead. I urge that it pav par.icular attention to the etTects its actions will 
have on the vulnerable economy ofthe Pittsburgh metropolitan area and the counties that 
constitute the Southwest Pennsylvania region 

Along with c.;her members ofthe Pennsylvania legislature who represent the region, I wil 
be monitonng the process that leads to the Board s determination in the Conrail transaction and 
tmst that our views will receive due consideration 

Please contact me if you require further elaboration of the concerns expressed in this 
communication 

Sincei elv vours, 

"7 
Thomas .A Fanuretti / 
State Representative y 
57th Leuislative District 

TAT/jb 
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Novomhor4. 1997 

Kaihlefn M CrowTher 
EKi-cuiirt- [ytrf-cior 

O 

Thc I lonorable Linda .1. Morgan 
Surface Transportation Board 
1925 K Street. NW -
Washingion. DC 2042.''i-0()01 

Dear Ms. Morgan: 

,As tho I xocutivo Director of tho ( lovoland Restoration Sociotv in the 
City of Cleveland. I am writing to express deep concern ov or IIK proposed 
acquisition ofConraii by the CSX and Norfolk Southorn Corporations curronllv 
ponding bofi>ie tho Surface I ransporlation Board. 

,'\ sludy recentlv oonducloi.1 bv the Citv of Cleveland reveals that this 
acquisition oould have a dovastating oftoct on the neighborhoods of'Clovoland. 
Neighborhoods in iho v icinitv of rail linos can expect a 1 14"o to 1 IXX^o increase 
in rail traf fic if the acquisiiion is approv ed, I hose a.stounding increases raise 
serious issues that have vol to ho addressed, such as safetv and omorgoncv. 
qualitv of life, propertv values, and pollution, noise, and congostion. 

In addiiion. tho r.o.iativo impi.ct on historic losiuircos vvould bo 
significant given tho oloso proMiiiitv of tho rail iinos to buildings and 
neighborhoods that aro listed on. or are eligible for. the Nalional Rogi.stor of 
Historic Places. I housands of buildings and kns of thousands of pooplo v\ould 
bo aftocted at a lime whon wo aro trv ing to save and rov itali/o our citv 
neighPorhoods ilirinigii now private invostmoni and iiisti.ric rohabiiiiaiion. 

I ho C!ev eland Kostoration Sociotv is in receipt of a letter from the 
Surface 1 ransporlation Bo.iid's Section of 1 nv iioii'iionlal .\nalvsis iSI .\) dated 
()otobor ?il). 19')7. S|{.\'s onolosuros wilh iho lot'or summari/e ""known historic 
properties in the projo-ct area" and ""tho potontial of toots ofthe propo.sed 
acquisition on known historic proporlios in the proioct aroa." as required under 
Section lt)(> of the Nalional Historic Preservation .\ol. However, il appears lhat 
tho onlv proioct area Sl:.\'s ci>nsultants rev iewed was thc Collinwood 
Iniermod;' I acilitv. winch roprosoiits a fraction of tho historic resources that this 
entire acquisition will nogalivoK impact. Sl-.\"s assessment lo dale onlv >orvos 
to bonetii the rail companies g(>ing before the Surface I xui.. portation Board, 
I his acquisition requires a full assessment ofthe project's lolal impacl on 
C'lcv eland"s neighboriioods. 
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Thank you for your full consideration regarding the serious issues associated w ith 
this acquisiiion. 

Sincerely. 

Kathleen H f "rovviher 
I.xecutive Director 

c: l he Honorable Rodney Slater 
I hc Honorable Dennis .I. Kucinich 
I ho IKMiorablo l.ouis Stokes 
I he Honorablo Michael R. W hile. Mayor. C it> o\'i loveiand 
Martha Raymond. Ohio Historic Preservation Oftice 
Robert Keiser. ( loveiand I.andmarks Commi.ssion 

s CIS aJx.K n iiutigaii II.H: 
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November 4. 1997 

The Honorable Rodnev Slater 
Secretan. 
U.S, Department of Transportation 
400 7th Streei. SW 
Washingion. DC 20590 

Dear Secretarv Slater: 

.•\s the Executive Direclor ofthe Cleveland Restoration Society in the 
Cily of Clev eland. I am writing to express deep concem over the proposed 
acquisiuon ofConraii bv th- CSX and Norfolk Southem Corporations 
cunently pending before the Surface Transportalion Board, While this letter 
outlines many si",nificant issues associated with this acquisition. I am 
ursin}; you to tome to C lev eland to sec and expiTitntt the nti<;hborhoods 
that could be so ne{;ativeh impacted if this deal is approv ed bv the 
Surface Transportation Board. 

A sludy recently conducted by the Cily of Clev eland reveals that this 
acquisiiion could have a devastating effecl on the neighborhoods of Cleveland. 
Neighborhoods in the v iciniiy of rail lines can expect a 114° 'o to 1188"'o 
increase in rail traffic ifthe acquisition is approved. These astounding 
increases raise serious issues lhal have vet lo be addressed, such as safety and 
emergency, quality of life, propertv v alues, and pollution, noise, and 
congestion. 

In addition, the negative impact on historic resources would bo 
significant given the close proximily ofthe rail lines lo buildings and 
neighborhoods that are listed on. or are eligible tor. the National Register of 
Historic Places. Thousands of buildings and lens of thousands of people wuald 
be affecled al a lime when vve are trv ing to save and reviiali/e our citv 
neighbv r̂hoods through new privaie investment aiid historic rehabililalion. 

The Clev eland Restoration Society is in receipt of a letter from the 
Suriace Transportation Board's Section of Environmental .•\nalvsis (SE.\) 
dated October 30. 1997, SE.A's enclosures with ihe letter summarize ""known 
historic properties in the project area" and "the poiential effects ofthe 
pniposod acquisition on kntwvn historic properties in the rroiect area." as 
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required under Section 106 of the National Hisloric Preserv ation .Act. How ever, il 
appears that the oniy projeci area SE.\"s consultants reviewed was the Collinwood 
Intemiodal Facility, vvhich represents a fraction ofthe historic resources that this entire 
acquisition will negatively impact. SE.A's assessment to date only serves to benefit the 
rail companies going before the Surface Transportation Board. This acquisition requires 
a full assessmem ofthe prcject's total impacl on Cleveland's neighborhoods. 

Thank v ou for your full consideration regarding the serious issues associated with 
this acquisition. We look forward to seeing you in Cleveland. 

Sincerelv, 

Kathleen I I . Crowiher 
Executive Director 

The Honorable Linda J. Morgan 
The Honorable Dennis J. Kucinich 
The Honorable Louis Stokes 
The Honorable .Michael R. WTiite. Mayor. Cily of Cleveland 
Martha Ravmond. Ohio Historic Preservation Office 
Robert Keiser, Cleveland Landmarks Commission 
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The Honorable Dennis Kucinich 
1730 Longworth Building 
Washington, DC 20515 

Dear Congressman Kucinich: 

As the Executive Director of the Clev eland Restoration Society in the 
City of Cleveland. I am writing to express deep concem over the proposed 
acquisition ofConraii by the CSX and Norfolk Southem Corporaiions curtently 
pending before the Surface Transportation Board 

A study recently conducted by the City cf Cleveland reveals that this 
acquisiiion could have a devastating effect on the neighborhoods of Clev eland. 
Neighborhoods in the v icinity of rail lines can expect a 1 M '̂ o to 1188"o increase 
in rail traffic ifthe acquisition is approved. These astounding increases raise 
serious issues that have yet to be addressed, such as safetv and emergency, 
quality of life, property values, and pollution, noise, and congestion. 

In addition, the negative impact on historic resources would be 
significanl given the close proximity of the rail lines to buildings and 
neighborhoods that arc listed on. or are eligible for. the National Register of 
Historic Places, Thocs-nds of buildings and tens of thousands of people would 
be atTected at a time vvhen we are irv ing lo sav e and rev iializc our cily 
neighborhoods ihrough new private investment and historic rehabilitation. 

The Cleveland Restoration Society is in receipt ofa letter from the 
Surface Transportalion Board's Seciion of Env ironmenlal .Analv sis (SE.A) dated 
Ociober 30. 1997. SE.A's enclosures with the letter summarize "known historic 
properties in the projeci area" and ""the poiential effects ofthe proposed 
acquisition on known hisioric properties in the project area." as required unde: 
Seciion 106 ofthe National Hisloric Preservation .Act. However, il appears that 
the onlv project area SE.A's consullanls rev iewed vvas lhe Collinwood 
Intermodal Facility, vvhich represents a fraction of the historic resources that this 
entire acquisition will negativ ely impact. SE.A's assessment lo date only serves 
to benefii the rail companies going before the Surface Transportation Board. 
This acquisiiion requires a full assessment ofthe project's total impacl on our 
citv"'; neiî hhorbood'". 

jixrs jd\oc'JTj>u<inith doc 
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The Honorable Dennis Kucinich 
Nov ember 4. 1997 
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The vciices of ClevelanJ's citizens and property owTiers musi be heard.. The 
Cleveland Reitoration Society urges you to exhaust all resour* es available to help 
preserv e our reighborhoods and the quality of life in Cleveland. Thank you for your full 
consideration regarding the serious issues associated ^v.ih this acquisition. 

Sincerelv. 

I 

Kathleen H. Crowiher 
Execulive Direclor 

c: The Honorable Rodnev Slater. Secretarv'. I ' .S. Dept. of Transportation 
The Honorable Linda .L Morgan. Chair. Surface Transportation Board 
The Honorable Michael R, WTiite, Mayor. Cily of Cleveland 
Martha Raymond. Ohio Historic Preservation Office 
Robert Keiser. Cleveland Landmarks Commission 
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Nov ember 4. 1997 

The Honorablo Louis Stokes 
236S Rav burn Building 
Washington. DC 20515 

Dear Congressman Stokes: 

As the Executive Director ofthe Cleveland Restoration Society in the 
City of Cleveland. I am writing lo express deep concem over the proposed 
acquisition of Conrai! by the CSX and Norfolk Souihern Corporations cunently 
pending before the Surface Transportation Board. 

A study recently conducted by the City of Clev eland reveals lhat this 
acquisition could hav e a dev astating etTect on thc neighborhoods of Clev eland. 
Neighborhoods in the v icinity of rail linos can expect a 114° o lo 1 l88°o increase 
in rail iraffic ifthe acquisition is approved. These astounding increases raise 
serious issues that have yet to be addressed, such as safely and emergency, 
quality of life, property values, and pollution, noise, and congestion. 

In addiiion. the negative impact on historic resources would be 
significanl giv cn the clo.se proximity of the rail lines to buildings and 
neighborhoods lhal are listed on. or are eligible for. the Nalional Register of 
Hisioric Places. Thousands of buildings and tons of ihousands of people would 
be affected al a lime vvhen we are trv ing lo save and rev italize our city 
neighborhoods ihrough new privaie investment and historic rehabililalion, 

ITie Cleveland Restoration Society is in receipl ofa letter from the 
Surface Transportation Board's Section of Env ironmenlal .Analv sis (SE.A) dated 
October 30. 1997. SE.A's enclosures vvilh the letter summarize •"known historic 
properties in the project area" and ""the potential etTects ofthe proposed 
acquisition on known historic properties in the project area." as required undor 
Section 106 ofthe Nalional Historic Preservation .Act. However, it appears lhal 
the only project area SE.A's consultants rev iewed was the Collinwood 
Inlermodal Facility, vvhich represents a fraction ofthe hisloric resources ihat this 
entire acquisition will negalivelv impact. SE.A's assessment lo date only serves 
to benefii the rail companies going 'ĉ efore the Surface Transportaiion Board. 
This acquisition requires a full assessment ofthe project's lotal impact on our 
citv "s neichborhoods. 

iWr* jd% oc >rr slokrs dog 
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The Honorahie l.ouis Stokes 
Nov ember 4. 1997 
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The voices of Clev eland's citizens and property owners must be heard.. The 
Cleveland Restoration Society urges you to exhaust all resources available to help 
preserv e our neighborhoods and the quality of life in Cleveiand, Thank you for your full 
consideration regarding the serious issues associated with this acquisition. 

Sincerely. 

Kathleen H. Crowiher 
Executive Direetor 

c: The Honorable Rodney Slater. Secretarv. L'.S. Depi. of Tran.sponation 
The Honorable Linda J. Morgan. Chair. Surface I ransportation Board 
The Honorable Michael R, WTiite. Mayor. City of Cleveland 
Martha Raymond. Ohio Hisloric Preservation Office 
Robert Keiser. Cleveland Landmarks Commission 
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C L E \ T : L A N D RESTORATION SOCIETY 
Working lo Stii i' Our Ilrriingi- Siiuf 1972 

Kathleen I I Crowiher 
E.ict-ruliit- Dir»vror 

November 4. 1997 

I ho Honorablo Rtidnov Slater 
Secretarv 
U.S. Departmenl of I ransportation 
400 7lh Street. SW 
Washingtor:. IX" 205'>0 

Doar Secretarv Slater: 

.As thc I xecutive Director of the Cleveland Restoration Sociotv in thc 
Cilv of ( lovoland. I am writing lo express deep concorn ov er the propo.sed 
aequisitii>n ofConraii bv the CSX and NcTfolk Southern ( orpo atiims 
currenlly pending before the Surface I ransportalion Board N\ hile this letter 
outlines many sijinificant issues associated with this acquisition. I am 
ursin<^ you to come to ( leveland to see and experience the neighborhoods 
that e«»uld be so ne^ativciv impacted ifthis deal is approved In the 
Surface i ransportatiim Hoard. 

•A studv ri'contl> conducted bv the C itv ol Cleveland reveals that this 
acquisition could have a dovastating effect on the neighboriioods of Cleveland. 
Neighborhoods in the vicinitv of rail lines can oxpocl a 1 l4"o to 1 1 S8"n 
inciease in rail traftic if tho acquisilii>n is approved. I he.se astounding 
increases raise serious issues lhal have yet to bo addressed, such as safetv and 
emergencv. qualilv of life, propertv values, and pollution, noise, and 
congestion. 

In addiiion. the negative impact i>n hisloric resources would be 
.ignificant giv en iho cKiso proximitv of tho rail linos to buildings and 
neighborhood.s that aro li>tod i>n. t)r .ire eligible for. the National Register of 
I li.storic Places. I hou.sands of buildings and tons of thou.sands of people would 
be affoctod al a time when wo aro trv ing to save and rov iiali/o our cilv 
neighborhoods ihrough now private investment and historic rehabilitation. 

11 • Cleveland Restoration Sociotv is in receipl ofa letter trtMn iho 
Surface 1 ransportation Board's Section t>f I nv ironmen'al Analvsis (Sl'.A) 
dated Oc'obor 30. I'^'7. SI-.A's enclosures with the lottor sumniari/o ""known 
hisloric properties in the project aroa" and "the potential effects tif'lho 
propo.sed acquisition on known iiistoric propertio.N m tho project aroa." as 
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The Honorable Rodney Slate-
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required under Section 106 of the National Hist(>nc Preservation Aet. However, il 
appears lhat the onlv project area SE.A's consultants rev iewed vvas the Collinwood 
Inlermodal I acilitv. which represents a fraction ofthe hisionc resources lhat this eniire 
acquisition vvill negatively impaet. SEA's a.ssessment to date only serves to benefit the 
rail companies going before the Surface I ransportation Board. This acquisition requires 
a full assessment ofthe project's total inipact on Cleveland's neighborhoods. 

I hank vou for soux full consideration regarding lhe .serious issues associated with 
this acquisition. We look forward lo .seeing vou in Cleveland. 

Sincerely. 

Kathleen II.C rovvlhor 
Executive Direclor 

e: 1 ho I lonorable I .inda .1 Morgan 
I he Honorable Dennis ,1. Kucinich 
I he I lonorable Louis Stokes 
I ho Honorable Michael R. W hite. Mayi>r. Cily of Clev eland 
Martha Ravmond. Ohio Historic Preservation Oftice 
Robert Keiser. Cleveland Landmarks Commission 

sets 4iilv Ov JT aiaici diK: 
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Nov ember 4. 1997 

The Honorable Dennis Kucinich 
1730 Longworth Building 
Washington. DC 20515 

Dear Congressman Kucinich: 

As the Executive Director ofthe Cleveland Restoration Society in lhe 
City of Cleveland. I am writing to express deep concem over the proposed 
acquisition ofConraii by the CS.X and N'orfolk Southem Corporations currently 
ponding before the Surface Transportation Board. 

A study recently conducted by the City of Clev eland rev eals that this 
acquisiiion could have a devastating etTect on the neighborhoods of Cleveland. 
Neighborhoods in tho vicinity of rail lines can expect a 114"o lo 1 ISS^ b increase 
in rail iraffic ifthe acquisition is approvod. These astounding increases raise 
serious issues that have yet to be addressed, such as safety and emergency, 
quality of life, property values, and poilulion. noise, and congestion. 

In addiiion. the negative iinpact on historic resources would be 
significant given the close proximity ofthe rail lines to buildings and 
neighborhoods that are listed on. or are eligible for. the National Regi.sler of 
Historic Places. Thousands of buildings and lens of thousands of people vvould 
be atfected al a lime vvhen we are trv ing lo save and rev italizo our cily 
neighborhoods ihrough new private inv estment and historic rehabilitation. 

The Cleveland Re.sloration Society is in receipt cf a letter from the 
Surt'ace Transportaiion Board's Seciion of Hnvironmental .Analysis (SE.A) dated 
October 30. 1997. SE.A's enclosures vvith the letter summarize •"known hisionc 
properties in the project area" and "the potential effects ofthe proposed 
acquisition on known historic properties in the project area." as required under 
Seciion 106 of lhe National Historic Preservation .Act. However, it appears lhat 
the only projeci area SE.-\'s consultants rev iewed was the Collinwood 
Intermodal Facility, vvhich represents a fraction ofihe hisloric resources that this 
entire acquisition will negatively impact. SE.A's assessment to dale only serv s 
to benefit the rail companies going before the Surface Transportation Board. 
This acquisition requiics a full assessment ofthe projecl's .otal impacl on our 
citv"<; ncifbhorbotid'-

si'.v; 
1 s'Ts «dx (K JT iucinich doc 
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The Honorable Dennis Kucinich 
Nov ember 4. 1997 
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The voices of Cleveland's citizens and property owTiers musl be heard.. The 
Cleveland Restoration Society urges you to exhaust all resources available to help 
preserve our neighborhoods and the quality of life in Cleveland. Thank you for your full 
consideration regarding the serious issues associated vvith this acquisition. 

Sincerelv. 

Kathleen H. Crowiher 
Executive Director 

c: The Honorabl.' Rodney Slater. Secretarv , U.S, Dept, of Transportation 
The Honorable Linda J. Morgan. Chair. Surface Transportation Board 
The Honorable Michael R. White. Mayor. City of Cleveland 
Martha Rav mond. Ohio Historic Presen ation Office 
Robert Keiser. Cleveland Landmarks Commission 

s^rsiadvoi JI iujinich doc 
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The Honorable Louis Stokes 
2365 Rav bum Building 
Washingion. DC 20515 

Dear Congressman Stokes: 

As the Executive Director ofthe Cleveland Restoration Society in tho 
City of Cleveland. 1 am writing to express deep concem ov er the proposed 
acquisiiion ofConraii by the CSX and Norfolk Southem Corporations currently 
pending before the Surlace Transportation Board. 

A study recently conducted by the City of Cleveland reveals that this 
acquisition could have a dovastating effect on the neighborhoods of Clev eland. 
Neighborhoods in the v icinity of rail lines can expect a 114" o to 1188"', increase 
in rail traffic ifthe acquisition is approved. These astounding increa.ses raise 
serious issues that hav e v et to bo addressed, such as safety and emergency, 
quality of life, propertv v alues, and pollution, noise, and congestion 

In addition, the negative impact on historic resources would be 
significant given the close proximity ofthe rail lines to buildings and 
neighborhoods ihat are listed on. or are eligible for. the National Register of 
Hisloric Places. Thou-̂ aii ls of buildings and lens of ihousands of people would 
bc affecled al a lime when vve are tr> ing lo sav e and rev italize our cilv 
neighborhoods through new priv ate investment and historic rehabilitation. 

The Cieveland Restoration Society is in receipl ofa letter from the 
Surface Transportation Board's Section of Env ironmental .Analvsis (SE.A) dated 
October 30. 1997. SE.A's enclosures with the letter summanze ""known hisioric 
properties in the project area" and "lhe potential effects ofthe proposed 
acquisition on known hisioric properties in the projeci area." as required under 
Seciion 106 ofthe National His'oric Preservation .Act. However, it appears lhal 
the only project area SE.A's consuiiants reviewed was the Collinwood 
Intermodal Facility, which represents a fraction of the historic resources that this 
eniire acquisiiion vvill negatively impacl. SE.A's assessment to dale only serv es 
to benefii the rail companies going before the Surface Transportation Board. 
This acquisition requires a full assessment ofthe project's total impaci on our 
citv's neiehborhoods. 

sadxoc jTAlokts din: 
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The Honorable Louis Stokes 
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The voices of Clev eland's citizens and property owners musl be heard,. The 
Cleveland Restoration Society urges you to exhaust all reso irces available to help 
preserv e our neighborhoods and the quality of life in Clevek nd. Thank you for your full 
consideratio i regarding the serious issues associated with this acquisition. 

Sincerely. 

r 

Kathleen H. Crowiher 
Execulive Direclor 

c: The Honorable Rodney Slater. Secretarv . U.S. Dept. of Transportation 
The Honorable Linda J, Morgan. Chair. Surface Transportation Beard 
The Honoiable Michael R. \Miite. Mayor. City of Cleveland 
Martha Raymond. Ohio Historic Preservation Office 
Robert Keiser. Cleveland Landmarks Con-unission 
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The Honorable Lind:- I. .Morgan 
Surface Transportation Board 
192> K Street. NW 
Washingion. DC 20423-0001 

Dear .Ms. .Morgan: 

As the Executive Director of the Cleveland Restoration Sociotv in the 
City of Clev eland. I am w riting to express deep concem ov er the proposed 
acquisiiion ofConraii by the CSX and Norfolk Southem Corporations cunentl) 
pending before the Surface Transportalion Board. 

.A study recently conducted by the City of Cleveland reveals lhat this 
acquisiiion could have a devastating effect on the neighborhoods of Clev eland. 
Neighborhoods in the vicinity of rail lines can expect a 114"o to 1188" o increase 
in rail traffic ifthe acquisition is approved. These astounding increases raise 
serious issues that have vet to be addressed, such as safetv and emergency, 
qualit} of life, propertv v alues, and pollution, noise, and congestion. 

In addiiion. the negative impact on historic resources would be 
significant given the ckise proximily ofthe rail lines to buildings and 
neighborhoods lhal are listed on. or are eligible for. the Nalional Register of 
Hisloric Places. Thousand.s of buildings and lens of thousands of people would 
be affecled al a lime whon vve are trying to save and revitalize our cily 
neighborhoods through now private investment and historic rehabililation. 

The Cleveland Restoration Sociotv is in receipt ofa letter from the 
Surface Transportation Board's Section of Environmental .Analvsis (SE.A) dated 
October 30. 1997. SE.'̂  's enclosures with the lettor summarize '"knowTi historic 
properties in the project area" and '"the potential effects of the proposed 
acquisition on known historic properties in the project area." as required under 
Seciion 106 ofihe Nalional Hisloric Preservation .\ct. However, il appears lhal 
the only project area SE.A's consultants reviewed was the Collinwood 
Intemiodal Facilily. vvhich represenls a fraction ofthe historic resources lhat this 
entire acquisiiion will negatively impact. SE.A's assessment to date only serves 
to benefii lhe rail companies going before the Surface Transportation Board, 
This acquisiiion requires a full assessment ofthe project's tolai impact on 
(Cleveland's neighborhoods. 
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Thank > ou for vour full consideration regarding the serious issues associated with 
thiS acquisiiion. 

Sincerelv, 

Kathleen H. Crowiher 
Executive Director 

c: The Honorable Rodney Slater 
fhe Honorable Dennis J. Kucinich 
The Honorable Louis Stokes 
The Honorable Michael R, While. Mayor. Cily of C ieveland 
.Martha Raymond. Ohio Historic Presen ation Office 
Rcibert Keiser. Clev eland Landmarks Commission 



U.S. Departnfient of 400 Seventh si S w 
Transportation Washington, D c 205W 

Oftice of the Secretary 
of Transporfation 

I 0 1937 

The Honorable Linda Morgan 
Chairman 
Surface fransportation Board £ 
1925 K .Street. NW 
Suite 820 

Washington. DC 2042.3 

Dear Madam Chairman 

T he Department of Transportation received the enclosed letter from Kathleen H Crowiher, 
Executive Director ofthe Cleveland Restoration Society, regarding the prooosed acquisition of 
Conrail by the CSX and Norfolk Southern Corporations 

We believe this issue falls within your jurisdiction and we have taken the liberty of forwarding the 
thc letter to your offiee for appropriate action 

Thank you for your assisiance 

^ Sincerelv, 

Peggy J Burford ^ 
Information Management Specialist 
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C I T Y OF ESCANABA 
r O Hox . F.snmiihii. .\tl (m.H 

906-7S6-024() • fax ^)6-7H6-4755 

Office of Secretary 
Case Control I nit 
Surtace Transportation Board 
1925 K Street. NW 
Washinuton DC 20243 

/ 

October 20, i 9 ^ ^ (9 fr 

RE Finance Docket No 33388 

Dear Mr Secretary 

Rail service to our communitv is a vital link to the outside world Wisconsin Central Railroad 
is located in the Chicago Switching District and served by the Indiana Harbor Belt Railroad 
Company (IHB) IHB provides both terminal and 'nlermediale switching service throughoi. t 
the Dislrict 

We are very much concerned about the potential ramifications to ou*- Cily and other LP 
communities should CSX Transportat on. Inc (CSXT) and Nortblk Southem Railwav 
Company (NS) be permitted to acquire Conraii's 5 l̂ o interest in the IHB, as proposed in the 
pending application in the Conrail acquisition case We are particularlv concerned about the 
etTect of CSXT's proposed control and administration of the IHB on the vital neutral 
switching services that IHB now provides CSXT will dispatch and manage IHB and. as we 
understand the CSXT A'S application makes clear, will utilize IHB largely to accommodate 
and service CS.XT's own line-haul tratTic to and from Chicauo 

The Chicago Switchmg Distnct is both an extremely important and an extremely congested 
terminal area Efficient switching services accessible to evervone on an equal basis are vital 
for the movement of tratfic — not to mention for the handling ofthe vast amount of other 
freight lhat moves through this v ital gateway We believe that CSXT's control of IHB will 
seriouslv diminish IHB's capability and availability to serve this role With CSXT seeking to 
utilize I'TB for its own self-serving purposes, vve are concerned ahout the impact on charges 
assessed other line-haul earners for intermediate switching service and for terminal service 
to access our facilities In addition. CSXT's pnor pertormance and its record for fair and 
equitable dispatching of trains and switching of customers has been less than commendable 

The proposed Conrail transaction also would diminish any possible altematives we might hav e 
to a CSXT-dom, -ated IHB ,As the Board is aware, there are three major terminal and 
transfer camers serving Chicagoland and the Northeast Indiana industnal area — IHB, the 
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Belt Railway Com.pany of Chicago (BRC) and the Baltimore & Ohio Chicago Terminal 
Railroad Company (BOCT) CSXT already owns BOCT outnght It is also a sizable (in fact, 
the largest) owner ofthe BRC If its application in the proceeding is approved as submitted, 
CSXT would not only own and operate BOCT. but would increase its dominate holdings m 
the BRC (and together with NS would control half of BRCs stocK) and manage the dav-to-
day operations of IHB The ownership and control of IHB will give CSXT a stranglehold on 
the vital Chicago switching distnct. 

We feel that, in the best interests of the shipping public, the Surface Transportation Board 
should order than an independent owner or owners acquire Conrails share ofthe IHB. and 
contmue the neutral control and operation ofthe IHB in conjunction with IHB's existing 
minonty interest owner, Soo Line Raiiroad Company (Canadian Pacific,' 

A consortium consisting of the Elgin, Joliet and Eastem Railway Company and its parent, 
Transtar, Inc , Wisconsin Central LTD and I & .M Link, LLC has indicated its desire to 
acquire Conraii's interest in the IHB and continue to operate the carrier as an independent and 
neutral provider of switching services We feel this is a desirable and viable alterativ e to the 
CSXT proposal 

We sirongly urge you to take these facts and comments into consideration in your deliberation 
ofthis very important issue 

Charles Vader 
City Councilmember 
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Surface aransportatiun Saarb 
ffasliingtan. S.C. 20423-0001 

Office of CompUance and Enforcernent 

June 20, 1997 

The Honorable Margaret .4. W'uersUe 
.V/flvor 
City of Dunkirk 
City H<dl 
Dunkirk. SY 14048 

Re: Sorfolk Southem Grade Crossings 

Dear Mayor Wuerstle: 

This responds to your letter ofJune 6. 1997, to Unda Morgan, Chairman ofihe 
Surface Transportation Board (Board), on behalf of the City of Dunkirk. Your letter 
indicates concern for the safety effects of a proposal by Sorfolk Southern Luiporation (SS) 
to close certain high\^ay crossings over its lines in the City of Dunkirk. 

Recently, you have brought two issues to the Board's attention which you suggest may 
be related to the proposed CSX. \S acquisition of ConraU. First, you have indie ited an 
inability to reach an agreement n Uh Conrad for the upgrading of an exisnng luilway station 
in Dunkirk, even though .Antrak appears to have agreed to stop us Lake Shore Limited in 
Dunkirk when the needed facility is available, and have requested our assistance. Second, 
you have indicated concem for a propose! by .VS to close certain at-grade highway crossings 
over its line in Dunkirk. In connection with the grade crossing issue, you have provided a 
petition signed by city residents and related resolutions, which you ask the Boarc to accept as 
part of the documents fded in the pubiic docket in the acquisition proceeding. 

Let me first address the .Amtrak station stop issue. In a letter to Senator .Alphonse 
D'Amato resf onding to an inquiry on your behalf (copy enclosed), the Chairman indicated 
that this office had been in contact with .Amtrak on this issue. .Amirak has indicated ihat it 
does have i general agreement with Conrad to stop its Lake Shore trains in Dunkirk when 
the station is upgraded tc accommodate .Amtrak's passenger use. However, as noted in the 
letter to the Senator, -imtrak is responsible for negotiating operating and 'ither agreements 
with underlying freight railroads for the routes and sen'ices it requires for its national 
sys'.em. L'nder the statute, changes to the system are to be made by Amtrak using established 
Route and Se • ice Criteria, and no authonty is provided for this or other Federal agencies to 
enter into these negotiations or comment on proposed changes in .Amtrak 's routes or 
services. Inasmuch a> the Board has no jurisdiction over .Amtrak's routes and services. 
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there is no opportunity for the Board to intervene in this situation or to enforce .Amtrak's 
agreement with ConraU. Regarding the proposal by SS to eliminate at-grade highwav 
crossings, this too is an area over which we do not have Jurisdiction. 

WhUe we recognize that the issues you have raised are of considerable importance to 
you, we do not believe that either the station-stop issue or the grade crossing issue are 
matt.rs related to the proposed ConraU acquisition. That notwithstanding, the acquisition of 
ConraU by CSX and SS is jurisdictional to the Board and the Chairman has indiec' i 
previously that you have the right to participate in the acquisition proceeding, docketed as 
Finance Docket .\'o. 33388, ifyou believe that there are potential effects ofthe proposed 
transaction that may adversely affect the Cit}'. However, the acquisition proceeding is a 
formal process in which your counsel would be required, as a party, to serve on all other 
parties aU filings made on behalf of the City in the proceeding. With that in mind. I am 
retiimingyour original petition and other filing'^ so that, ifyou choose to participate, those 
documents can be made available to other participants at the appropriate time. To assist vou 
further, I have included as an e.xample, a .opy ofa notice filed in the public docket b\ the 
Ohio .Attorney General's Office, which indica.es their intention to participate in the 
proceeding. .-Ul filings made with the Board in the proceeding should include an ongmal 
and twenty-five (25) copies, and the docket number and case tide. The filings should be 
addressed to the Office ofthe Secretary, Case Control Branch, ATTS: STB Finance Docker 
A'o. 33388, Surface Transportanon Board. 1925 K Street, S.W., Washington DC '>04''3-
0001. 

I hope this responds to your conce ns and that the information provided wiU be 
helpful to you. Please do not hesitate to contact me if I can be of further assistance, ^r our 
Office of Public Semces at (202) 565-1592 if you need guidance on participating in the 
proceeding. 

Enclosures .V/.F. Clemens, Jr. 
Director 

cc: Chairman Morgan 



NCDC Northampton County 
Development Corporation 

\ Partner With the Indusiriul Development .Authont^^ and Cotnmisswn 

October 21, 1997 

The Honorable Vemon A. Williams, Secretarv' 
Surface Transportation Board 
Washington. DC 20423 

Dear Mr Williams 

The Northampton Countv Development, the pnmarv economic development agency serving 
Northampton County, wishes to go on record with thc Surface Transportation Board on the matter ofthe 
proposed divuion of Conrail bê vcen CSXT Transportation and Norfolk Southem Raihvay. 

The Lehigh Valley is served by Connul by a system of mam Imes and branch lmes CP Rail is the 
only other class 1 camer serving our region. However, their service is limited to the Bethlehem Steel 
Corporation in Bethlehem and its associated Philadelphia. Bethlehem and New England R.i.lroad. Under 
thc terms ofthc 1976 creation of Conrail. CP Rail and its predecessor Delaware & Huwison Railway are 
precluded from providing service to odier shippers within the region although its trains operate along both 
tlie Lehigh main line and Reading mam line 

We believe diat thc presence of competitive rail access m the Lehigh Vallev would enhance our 
economic viabilitv The co.mpetitivcness vvould benefit our agency's efforts to attract nevv business to the 
area as vvell as our efforts to retain exisiing businesses We feel that the need for good, competitive rail 
service is particularlv cmcial to die Lehigh Valley in view of the recent phenomenal growth ofthe 
industnal and distnbution facilities, as numerous companies have chosen to locate and expand 
Competitive rail access is an important location .idvantage. 

Tlie draft operations information which has been made available to us mdicate that all ofthe 
proposed Conrail service in the Lehigh Valley would accrue tr Norfolk Southem. .A; such, the plans, as 
presently propused, do not improve competitive rail access in the Lehigh Valley. Tiierefore, we 
respectfiilly request that the Surface Transportation Board impose conditions on the application which 
vvould increase the competitive rail access within the Lehigh Valley One n eans of providmg this improved 
service may include granting CP Rail nghts to serve additional shippers 

Thomas J Shaughness^ ( j 
Executive Director 

Cc: J .Michael Dowd 
NCDC Executive Committee 

Promoting opportunities for business and industry in Northampton Coun^/ Pennsylvania 

One Soulh .''rd Streei, Suite "'W 
PO Box fl}' 

Easton. P.\ lSCW4-0()37 

Toa FREE :/888/57;-NCDC 

TELFPHOVE 610';<3-4:I3 

FAX 610/253-6114 


