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ALGOMA STEEL INC. 
P.O. Box 1400 OnUrio, Canada 
Sault St«. Marie P6A 6P2 

May 6, 1997 

F i l e PP19 

Mr. Vernon A. Williams, 
S e c r e t a r y , 
S u r f a c e Transportation Board, 
STB Finance Docket No. 33388, 
1925 K S t r e e t , N.W., 
Washington, D.C. 20423 

R«: Verified Statement; Proposed CSX/NS/Conrail 
Transaction: STB Finance Docket Wo. 33388 

Dear Mr. Williams: 

I t i s our understanding the CSX Corporation and the 
N o r f o l k Southern Corporation are progressing towards the j o i n t 
a c q u i s i t i o n of Conrail. 

Algoma Steel Inc., located at Sault Ste. Marie, i n the 
P r o v i n c e of Ontario, Canada has been a customer of CSX Corporation 
f o r a number of years. We have as w e l l been a customer of Conrail 
on v a r i o u s occasions over • • e years s p e c i f i c a l l y on the carrij»cjo of 
c o a l from mines i n the Wet; V i r g i n i a v i c i n i t y t o the docks on Lake 
E r i e . 

Algoma Steel Inc. i s the t h i r d l a rgest s t e e l m i l l i n 
Canada located at the exticjme east end of Lake Superior. Algoma i s 
a f u l l y i n t e g r a t e d steel m i l l producing approximately 2,000,000 
N.T. of s t e e l products per year on sales of approximately $1.2 
b i l l i o n d o l l a r s . We employ approximately 5,300 people i n our 
o p e r a t i o n a t Sault Ste. Marie. We move our i r o n ore out of Wawa, 
O n t a r i o and Marquette, Michigan t o Sault Ste. Marie. As w e l l we 
t a k e approximately 1.4 m i l l i o n tons of coal out of various mines i n 
West V i r g i n i a over the docks i n Toledo, Ohio f o r furtherance by 
s e l f - u n l o a d i n g vessels t o Sault Ste. Marie. 

For many years we have used CSX Transportation t o move 
our c o a l from the coal f i e l d s to the docks at Toledo and have found 
CSX t o be an e f f i c i e n t , responsive and competitive railway compaiiy. 
They pr e s e n t l y haul 100% of our coal requirements over Toledo 
d u r i n g the period A p r i l t o November each year. 
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Our experience with CSX Transportation i n moving our coal 
has been excellent and this is to confirm our support for the j o i n t 
acquisition of Conrail. This acquisition w i l l be of benefit to 
Algoma from the standpoint of potential coal storage at Lake Erie 
which i s .not now available on CSX alone. As well, potential coal 
sources w i l l be expanded for us with Conrail coal locations being 
amalgamated with the CSX locations we now use. Equiproant supply 
expansion w i l l enhance the entire operation with th'2 potential 
a b i l i t y t o draw on both companies' f l e e t s . 

I , J. W. Ross, declare under penalty of perjury that the 
foregoing i s true and correct. Further, I c e r t i f y that I am 
qu a l i f i e d and authorized to f i l e t h i s v e r i f i e d statement. Executed 
t h i s 6th day of May, 1997. 

Sincerely, 

ALGOMA STEEL INC., 

- J. W .̂ R̂ SS, 
Manager, 

JWR:nst Traff i c Department. 



î rface transportation Hoard ^̂ r̂̂ *̂̂  ^ ^ 
9aBi(in9*0n. l.(S. 20423-0001 

(MRttof ditCliainnan " 3 ^ ^ 

May 16,1997 

Mr. Raymond G. Heinzelnuum 
Prendent 
Port of Philadelphia & Camden 
3460 N. Delaware Ave.. Room 207 
Philadelphia, PA 19134 

Dear Mr. Hdnzebnann: 

Thank you for your letter regarding the restructuring of rail n̂ ght service in the eastern 
United States. As you may know, CSX and Norfolk Southem (NS) now have proposed to 
acquire joint control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express concem over potential competitive impacts of tbe transaction, particularly 
relating to Atlantic ports, and urge that the Surface Transportation Board (Board) consider these 
impacts in its review of the proposal. 

CSX, NS, and Conrail have filed a notice of intent to file tbdr control transaction with the 
Board on or before July 10, 1997. The proceeding is docketed at the Board as STB Fmance 
Docket No. 33388. Currently, the Board is analyzing comments firom the public on a proposed 
procedural schedule for handling the case once it is filed. 

In deciding whether a control transaction such as the one being proposed here is in the 
public interest, the Board by statute must consider the competitive impacts of the proposed 
transaction on both a regional and national baas. Let me assure you that the Board will ̂ ve fiill 
consideration to all relevant competitive impacts, as well as the other fiu:tors required by statute, 
in deciding whether to approve the proposed transaction. Because this case is pending before the 
Board, it would be inappropriate for me to comment fiirther on the q)edfic merits of ̂ he matter. 

I am having your letter :nade a part of the public docket in this proceeding, and I 
appreciate your interest in tins matter. 

Sincerely, 

Linda J. Morgan v 
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May 9, 1997 

FRANCIS A. SCANLAN, ESQ 
P.O Box 120 
Bryn Mawr, PA 19010 
(610)525-1470 

Linda J. Morgan. Chairman 
Surface Transponation Board 
Depanmem of the Treasury 
1925 K Street, NW 
Washington, DC 20423-0001 

Dear Chairman Morgan: 

I am writing on behalf of the membership of the North Atlantic Pons Association 
(NAPA) regarding the proposed purchase, dissolution and distribution of assets of 
Conrail, by CSX and Norfolk Southem Corporations. This matter, which will soon 
be before you, is of profound imponance to the members of NAPA, which represents 
port interests in the Nonh Atlantic range, from Maine to Virginia. As a body, we are 
resolute that the concems we voice will be heard by the Surface Transponation Board 
and by all affected panies. Wc realize that the Board cannot prejudge any matter and 
will decide any case on the record before it. but feel thai we should express our 
concem that the public pon merest be given stron<; consideration by the Board in any 
future merger or acquisition proceedings, by requiring competitive access to pons. 

Ports and railroads are directly linked in today's intermodal freight transponation 
system. As intemational cargo movements continue their rapid increase, the 
intermodal railroad network is critical to the competition viability of major ports, and 
of great imponance to the raihoads themselves. It is fair to say that without such 
connections, the nation's intemational cargo movements could not be handled without 
huge negative social, economic aiid environmental impacts, among these, increased 
truck movements, gridlock in poit cilics and tuuMueiable excess cost and delay for 
receivers and consignees. 

"To Encourage and promote the development ol loreign and domestic commerce 
through the ports ol the North Atlantic Range" 



Linda J. Morgan, Chairman 
Page 2 
5/9/97 

The North Atlantic Ports operate in a very competitive environment. Ports on the U.S. East 
Coast not only compete among themselves for regional cargoes, but also for long-distance 
cargoes. The North Atlantic ports are linked to the outside world by various transportation 
modes, including barge/feeder services, railroads and trucking lines. If any one of these modes 
fails to offer competitive service, the effectiveness of that port is significantly diminished. This 
is why it is critically important that all seaports on the North Atlantic have direct rail access to 
at least two Class 1 railroads. Despite claims to the contrary, the route network publicly 
proposed by CSX and NS does not seem to meet that crucial standard. 

The following points are the minimum requirements for competitive rail access to the North 
Atlantic Ports: 

• Competitive access to all pons on the North Atlantic by at least two Class 1 railroads. 

• Compeiitive access to marine terminals, or designated near-dock facilities, by at least two 
Class 1 railroads. 

• Conditions that guarantee that for any shared trackage, the panies shall opeiate as equals. 
Provisions should be as follows: 1) any railroad sharing access on another railroad's 
track will be charged fairly and equitably at rales which allow unhampered, compeiitive 
service; 2) no restrictions on connecting service, on-line or off-line customers shall be 
permitted; 3) no unfair time, distance or operaiing rights restrictions shall be mainlained 
by the owner of the track against the carrier, or by the carrier(s) againsi the owner; 4) 
prompt resolntioii of disputes un .er a federal arbitration program, similar lo those 
provided for under the Railway Labor Act. 

• A system musl be guaranteed by the federal govemmenl that allows for prompt and 
orderiy designation of additional or substitute carriers, wilh the assent of the affected 
communities, should one of the Class 1 carriers discontinue service to the impacted 
region. 

It should be noted that over the years. Congress has made statements regarding a nalional policy 
encouraging rail competition. We believe that the position of the Nonh Atiantic Torts set foiUi 
above, is consistent with statements made or accompanying virtually all federal railroad 
legislation since the passage of the 3 R Act in 1973, that there should be a policy to foster 
compelilion among all carriers by rail. 

Allhough the Nonh Atlantic Ports Association is desirous of reaching an amicable agreement 
wilh the affected panies prior to the commencement of any proceeding, we clearly would have 
difficulty supporting any merger action that comes before the Board that does nol address the 
conditions as outlined above. 
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Thank you for your consideration of these matters. We would be happy to provide additional 
daia if requested. 

Sincerely, 

Raymond G. Heinzelmann, Ph. D. 
President 

RGH/sp 

c; John W. Snow, President & CEO 
CSX Corp. 
David R. Goode, Chairman, President & CEO 
Norfolk Southem Corp. 
NAPA Board Members 
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May 21, 1997 

Mr. Jack H. Roskoz 
Executive Vice President 
New York State Electric & Gas Corp 
Corporate Drive - Kirkwood Industrial Paric 
P.O. Box 5224 

Binghamton, NY 13902-5224 

Dear Mr. Roskoz: 
Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 

acquire control of Conrail and to divide certain assets of Conrail between thc two acquiring 
raib-uads. You express concem about the transaction and specifically oppose an expedited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may krow, CSX, NS, and Conrail havc filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. Applicants havc requested an expedited procedural schedule. 
Consistent with estabUshed precedent, the Board sought comments fi-om the public on applicants* 
proposed schedule, and the comment period ended on May 1, 1997. The Board is in the process 
of analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits of thc case itself; I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all mterested parties 
to participate in the proceeding and a timely resolution of this matter. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your mterest in this matter. Ifl may be of further assistance, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 



Nimm 
Jack H. Roskoz 
Exec-jtve Vice President 

May 9, 1997 

Chaii.nan Linda J. Morgan 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423 

Pe: Conrail Acquisition, Finance Docket # 33388 
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Dear Chairman Morgan: 

As the largest shipper in New York State, New York State Electric & Gas Corporation 
(NYSEG) strongly urges the Surface Transportation Board (STB'i to adopt a 365-day procedural 
schedule in proceeding 33388 and, therefore, deny the proposed procedural schedule (CSX/NS-4) 
of 255 days. NYSEG adapts and incorporates by reference the comments filed by CURE on May 1 
in this proceeding. 

The breakup of Conrail by CSX and Norfolk Southern corporations is the largest and most 
complex rail acquisition in history. There is simply too much at stake to rush this proceeding. 

The sheer complexity of this proposed merger and the estimated premium of $4 billion are 
unprecedented. As a shipper in upstate New York, it is absolutely necessary that we have enough 
time to thoroughly review all of the proposals and adequately evaluate the impact that such a 
merger will have on our company. 

All shippers need time to consider the effect of this proposed transaction on competition 
among rail carriers in the effected regions. We believe that the STB should not expedite the 
proceeding to 255 days. 

I strongly urge you to adopt a 365-dav procedural schedule and so fairly determine if the 
proposed merger is truly in the public interest. 

Respectfully, 

cc: Mr. Vernon A. Williams 
The Honorable Gus Owen 

A') Equal Opportunity Employer 

Nnw York Slate Elecwc & Gas Coipofalion. Corporate Dn^e - Kirkwood Muslnal Park. POBox 5224. Bingharvlon New yor- 13902-5224 (607) 762-7)34 fax (607; 762-8499 



WIND RIV ER RESOURCES CORP. 
HC 62 BOX no 

CLOTHIER, WV 25047 
(304) 369-1071 

May 7, 1997 \ \ ; 

Mr Vernon A Williams 
Secretary 
Surface Transportation Board 
1925 K StreetN W 
Washington, DC 20423 

VERIFIED STATEMENT OF 
PHILLIP R COOPER 

on behalf of 
Wind River Resources Corp. 
Finance Docket No 33388 

CSX Corporation and CSX Transportation, Inc. 
Norfolk Southern Corporation and 

Norfolk Southern Raiiway Corporation 
-Control and Operating Lease/ Agreements-

Conrail Inc. and Consolidated Rail Corporation 

1 am Phillip R Cooper, President and Owner of Wind River Resources Corp 1 
have the ultimate responsibility fcr all business activities of Wind River Resources Corp. 
including overseeing our transportation requirements 1 am writing to express our 
company 's support for the acquisition of Conrail by CSX and NS. 

Wind River Resources Corp is a surface mining company and ships coal to our 
customers, who are primarily utilities located in West Virginia, Virginia and Maryland. 
We handle approximately 11,000 carloads of coal annually via CSX. 

We believe that the acquisition of Conrail by CSX will allow us to expand and 
extend our market reach in the north In particular, the acquisition will bring us new 
access to Conrail served utility customers in the region. 



In our business, consistent and reliable rail transportation is crucial to our 
logistics management. The coal industry often experiences equipment shortages The 
acquisition will increase the equipment supply available for our shipments, thereby 
enhancing the consistency of our transit times. 

For these reasons. Wind River Resources Corp urges the Board to approve the 
joint application of CSX and NS. 

1, Phillip R. Cooper, declare under penalty of perii iy that the foregoing is true 
and correct Further, 1 certify that 1 am qualified and authorized to file this verified 
statement Executed this 7th day of May 1997. 

President 



April 28, 1997 

VERIFIED STATEMENT 
of 

MIDWEST INDUSTRIAL SUPPLY, INC. 
Canton, Ohio 

FINANCE DOCKET NO. 33388 

Mr. Vemon A. Williams 
Secretary 
Surface Transportation Board 
STB Finance Docket No. 33388 
1925 KStreet, N.W. 
Washington, DC 20423-0001 

Dear Mr. Williams: 

My name is Robert Vitale, and I am President of Midwest Industrial Supply, Inc. in Canton, Ohio. 
I have been President and CEO of Midwest since its inception twenty-two years ago. It is my 
responsibility to have a management team to run this business successfully. 

Midwest Indus rial Supply, Inc. is a manufacturer with sales of $5,000,000 + annually. 
Transportation is a vital factor to the success of our business. We utilize truck and rail, divided 
15%rail and 85% other modes. Primarily, we ship to the west coast and receiver from northeast in 
the United States. Some ofour shipments are to and from locations in the Northeast and Midwest 
on Conrail. 

Based upon our experience in providing the services described above and working with various 
railroads, we would like to express our suppo4rt of Norfolk Southem and CSX in their efforts to 
acquire Conrail, and then divide the Conrail system. There is a need for competition in the 
territory served by Conrail, and for two competing railroads in the Northeast which own their own 
track and facilities. For too long, customers which ship or receive product into and out ofthe 
Northeast have had the service of only one rail carrier. And as is the case when only one conipany 
is able to operate in a particular market, service suffers and the price is non-competitive. While 
there may have been an historical reason for insulating northeastern railroading from competition, 
that time is past, and it is time for customers interested in this market to have service by more than 
one rail carrier which owns its facilities. And. the rail carriers which will compete in the 
Northeast should not be just any rail carriers. The> must be carriers which are of comparable size 
and scope, and provide a competitive service. 

P.O. BOX 8431 CANTON, OHIO 44711 
TEL: 330-456-3121 FAX: 330 456-3247 

http:/Avww.nnidwestind.co(n 
e-mail: custserv@midwestind.com 



r 
Mr. Vemon A. Williams 
Secretary 
Surface Transportation Board 
April 28, 1997 
Page Two 

RE: FINANCE DOCKET NO. 33388 

Growth in the intennodal industry will benefit my company. Providing rail competition in the 
Northeast particularly from two competitors which have strong rail systems in the Southeast, 
should promote the growth of intemiodal traffic, which in tum will enhance my business as a 
supplier to the intermodal industry . Norfolk Southem's capital investment m its intennodal 
facilities and service are well known in the industry, as are its strong commitments to growth and 
service. Further, wc have been impressed with Norfolk Southem's commitmem to safety, as 
evidenced by its evidence of continued success in winning the Haniman \ward. 

To summarize, we believe that approval ofthe application of Norfolk Southern and CSX to 
acquire Conrail should be approved by the STB. 

I , Robert Vitale. declare under penalty of perjur> that the foregoing is tme and con-ect. Further, 1 
certify that 1 am qualified and authorized to file this verified statement. Executed on April 28. 
1997. 

Sincerely, 

MIDWEST INDUSTRIAL SUPPLY, INC. 

Robert Vitale 
President 
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April 29. 1997 

DOHROW SFRVK r.s 
iMUiKOV INDI MKIi . s l>l\ 

Mr. Vemon A. Williarns 
Secretary 
Surface Transportation Board 
STB Finance Dockett No. 33286 
1201 Constitution Ave., N. W. 
Washington, DC 20423 

Re: CSX Corporation and CSX Transportation, Inc. 
Morfolk Southem Corporation and Norfolk Southem Railway Corpany 
Control and Operating Leases/Agreements 
Conrail, Inc. and Consolidated Rail Corporation 
STB Finance Dxket No. 33388 

Dear lY. Wulliarc: 

VERIFIED STATEMfm OF DOBROW IlCUSmiES, INC. 
FINANCE DOCKET NO. 33388 

My name is Eckard Dobrow, and I am president of Dobrow Inckjstries, Inc. I have held ny 
present position for 21 years. 

Dobrcw Industries, Inc. is a scrap metal processor. We have facilities located at 
1301 West 2nd Street and 500 West 23rd Street, Muncie, Indiana. These facilities are presently 
served by NS. We sell to customers located from Missouri and Illinois to Virginia. These 
facilities are located on the lines of NS, CR, CSX and others. During 1996, we shipped 
aw)roximately 500 carloads to these destinations. 

We support approval of the transaction which will allow CSX and Norfolk Southem to acquire 
Conrail and subsequently divide its assets. Since our facility is located on the lines of NS, 
we vould welcome the benefit of increased market access for single-line rail transportation. 
Joint line rail service into and out of the Northeast has tended to inhibit our ability to nove 
this traffic, and the single-line service which NS proposes would be of benefit to us. With 
single-line service, I believe our facility would be able to carpete in these markets with other 
cotipanies enjoying single-line service into the Northeast. 

We have used NS for several years and have been satisfied with their service. We are con
fident that they would be able to provide good service on any CR lines which M\ev acquire. 

For the all reasons described above, I support the application of NS and CSX to acquire 
Conrail. 

I, EAerd J. Dobrcw, declare under penalty of perjury that the foregoing is true and 
correct. Further. 1 certify that I am qualified and airthorized to f i le this verified statement. 
Executed on April 29, 1997. 

Sincerely, 

Edward J. Dobrow 
President 
Dobrow Industries, Inc. 

500 WEST 23rd STREET • 1301 WEST 2nd STREET • PC BOX 2188 • MUNCIE, INDIANA 47307.0188 • 317/282-2238 OR 317/284-1497 • FAX 317-284-4106 
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A p r i l 29 , 1997 
M r . Vernon A. Wi l l i ams , Secretary 
S u r f a c e Transpor ta t ion Board 
STB Finance Docket No. 33388 
1925 K S t r e e t , N.W. 
W a s h i n g t o n , D.C. 20423-0001 

M r . W i l l i a m s : 

We support the approval of the transaction by which CSX and Norfolk Southern w i l l 
acquire control of Conrail, and then divide the assets and trackage of Ccnrail in 
the manner which has been described to me, and which w i l l be described i n the jo i n t 
a p p l i c a t i o n of CSX and NS to control Conrail. There is a distinct need for two 
competing railroads i n the Northeast which own their own track and f a c i l i t i e s . 
For too long, customers which ship or receive product into and out of the north
east have had the service of only one r a i l carrier. And as is the case when only 
one company is able to operate in a particular market, service suffers and the price 
i s non-competitive. While there may have been an h i s t o r i c a l reason for insulating 
northeastern railroading from competition, that time is past, and i t is time for 
customers interested i n th i s market to have service by more than one r a i l carrier 
which owns i t s f a c i l i t i e s . And these r a i l carriers cannot be just any r a i l carriers, 
They must be comparable i n terms of their size, scope and a b i l i t y to provlHe a 
competitive service. From what I understand of railroad operations, I believe 
t h a t i n the 1990's two carriers of relatively equal size and scope provide the 
great e s t opportunities for seamless service, e f f i c i e n t equipment u t i l i z a t i o n aad 
seamless synergies. 

I n a d d i t i o n , we are looking forward to experiencing not only the change from 
being served by one r a i l carrier increasing to two, but also the greatly expanded 
market reach which single-line service by NS and CSX w i l l offer. An extensive 
a d d i t i o n cf single-line r a i l service w i l l allow us to provide increased market 
penetration to areas in which we have been unable to compete adequately. 

To summarize, I believe that approval of the j o i n t application of NS and CSX 
to acquire Conrail should be approved by the STB. 

I , Thomas J. Hogrefe, declare under penalty of perjury that the foregoing is true 
and correct. Further, I c e r t i f y that I am qualified and authorized to f i l e this 
v e r i f i e d statement. Executed on April 29, 1997. 

Thomas J. 
President 
Mid-Continent Pap^r Converters, Inc. 



AN AFFILIATE OF HEDRICK INDUSTRIES 

P.O. BOX 1040 • SALISBURY, NC 28145-1040 • 704/6 
FAX 704/ 

May 8, 1997 

Vernon A. Williams 
Secretary T j f X T ^ f 
Surface Transportation Board f J / y ' I 
12th & C o n s t i t u t i o n Ave., NW 
Washington, DC 20423 

RE: CSX Corporatior. and Norfolk-Southern 
A p p l i c a t i o n t o Control & Operate Lines of Consolidated Rail Corp. 

Dear Secretary Williams: 

As President of Material Sales Company, I am responsible for the sales and 
marketing of a l l material produced by Hedrick Industries -. sand, gravel and 
crushed stone producer. 

Our primary p l a n t i s located at Gravelton, NC, on a CSX s i d i n g . We ship by r a i l 
and tr u c k . Normally, we ship 8 to 12 r a i l cars per day. One of our biggest and 
best customers i s Globe Metallurgical located i n Niagara F a l l s , NY, on a Conrail 
Siding. We ship 5 or more r a i l cars per week t o Globe on a year-round basis. 
I t i s c r i t i c a l t o Globe that these cars a r r i v e i n a timely fashion because Globe 
has l i m i t e d storage space and our material has t o be fed i n t o furnaces on a 24 
hour per day basis every day. 

We believe thav the proposed a c g u i s i t i o n of Conrail would be i n our best 
i n t e r e s t s because: 

1. A s i n g l e - l i n e haul would provide a more e f f i c i e n t u t i l i z a t i o n of r a i l cars 
which are sometimes in short supply. 

2. A s i n g l e l i n e rate would l i k e l y be less expensive t o our customers who pay 
the f r e i g h t . 

3. A single l i n e might increase our business i n the Northeast and Canada i f 
the f r e i g h t r a t e i s less to our p o t e n t i a l customers. 

In conclusion. Mat e r i a l Sales Company supports the a p p l i c a t i o n t o acquire Conrail 
and requests t h a t the Board move as expeditiously as possible t o assure approval. 
We f e e l t h i s i s the best way to improve service, enhan::e e f f i c i e n c y and promote 
the growth o£ r a i l t r a f f i c i n the East. 

I , Anthony M. Arnold, declare under penalty of p e r j u r y that the foregoing i s tru e 
and correct. Further, I c e r t i f y that I am q u a l i f i e d and authorized t o f i l e t h i s 
v e r i f i e d statement. 

Executed t h i s Sth day of Mav . 1997. 

AMA:jh inthony "B. Arnold Anthony 
President 



^ine Craned Coal Sales, Inc. 
P.O. Box 246 • CHAVIES. KY 41727 • <606) 436-3712 

Mays, 1997 

Mr. Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, N.W. 
Washington, D.C. 20423 

Dear Mr. Williams: 

I am David A. Duff. Vice President of Pine Branch Coal *'jales. inc.. located in Chavies, 
Kentucky. I am responsible for the total operation of our company wtiich is a coal mininfl 
and production company. I am writing to express our company's support for the 
acquisition of Conrail by CSX and NS. 

Pine Branch Coal Sales, Inc. produces and ships coal to our customers, who are public 
utility and industrial accounts located in the south-central, central, and north-central areas 
ofthe U.S.. We load approximately 14,000 carloads of coal ai.,.ual!y via CSX. 

We believe that the acquisition of Conrail by CSX and NS will allow us to expand and 
extend our marKet reaci; in the northeast east<entral, and southeastern areas ofthe U.S.. 
In particular, the acquisition may bring us new access to Ccnrail served utility 3nd 
industrial coal users In these regions. 

in our business, consistent and reliable rail transpo.taticn is crucial to our logistics 
management. The coal industry often experiences equipment shortages. The acquisition 
will increase the equipment supply available for our shipments, thereby enhancing the 
consistency of our transit times. 

For these reasons. Pine Branch Coal Sales, Inc., urges the board to approve the Joint 
application of CSX and NS, 

I, David A. Duff, declare under penalty of perjury that the foregoing is true and correct to 
the bes: of my Knowledge, further, I certify that I am qualified and authorized to file this 
venfiefi statement. Executed this sixth day of May 1997 

Sincerely 

Vice Presideri, Pine BratTch Coal Sales. Inc 



KNOTT FLOYD LAND COMPANY, INC. 

p. 0. Box 2765 
Pikeirille, m 41502 

V E R I F I E D STATEMENT OF 
M. LYNN PARRISH 

on behalf of 
KNOTT FLOYD LAND COMPANY, INC. 

F inance Docket No. 33388 
CSX Corporat ion and CSX Transportation, I n c . 

Norfolk Southern Corporation and 
Norfolk Southern Railway Corporation 

-Control and Operating Lease/Agreements-
Conrai l I n c . and Consol idated R a i l Corporation 

I am M. Lynn Par r i s h , Chairman, o f Knot t F loyd Land Company, 
I n c . Knott F loyd Land Company's o f f i c e i s l oca t ed i n Banner, 
Kentucky. Our m a i l i n g address i s P. 0. Box 2765, P i k e v i l l e , KY 
41502. I am r e s p o n s i b l e f o r o v e r a l l opera t ions of the company as 
w e l l as overseeing the t r a n s p o r t a t i o n requirements o f t he 
company. I am w r i t i n g t o express our company's suppor t f o r t h e 
a c q u i s i t i o n of C o n r a i l by CSX and NS. 

Knott Floyd Land Company c o n t r o l s coa l reserves , p roduces 
c o a l f rom surface and underg round mines, and ships v a r i o u s 
q u a l i t i e s of coal t o i n d u s t r i a l and u t i l i t y cuctc^.crs t h r o u g h o u t 
the Southeast and Midwes t . We handle approximate ly 1,200 
car loads of coa l a n n u a l l y v i a CSX. 

We be l i eve t h a t t h e a c q u i s i t i o n of C o n r a i l by CSX and NS 
w i l l a l low us t o expand and ex tend our market reach i n t h e 
no r thea s t . I n p a r t i c u l a r , t h e a c q u i s i t i o n w i l l b r i n g us new 
access t o C o n r a i l s e rved u t i l i t y and i n d u s t r i a l customers i n t h i s 
r e g i o n . 

I n our business , c o n s i s t e n t and r e l i a b l e r a i l t r a n s p o r t a t i o n 
i s c r u c i a l t o our l o g i s t i c s management. The coa l i n d u s t r y o f t e n 
experiences equipment s h o r t a g e s . The a c q u i s i t i o n w i l l i n c r e a s e 
the equipment supply a v a i l a b l e f o r our shipments, t h e r e b y 
enhancing the c o n s i s t e n c y o f our t r a n s i t t imes . 

For these reasons, K n o t t F l o y d Land Company urges t h e Boa rd 
t o approve the j o i n t a p p l i c a t i o n o f CSX and NS. 

I , M. Lynn P a r r i s h , d e c l a r e under pena l t y o f p e r j u r y t h a t 
the fo rego ing i s t r u e and c o r r e c t . Fur the r , I c e r t i f y t h a f T" 
q u a l i f i e d and a u t h o r i z e d t o f i l e t h i s v e r i f i e d s ta tement 
Executed t h i s 9 th day o f May, 1997. 



BEVERAGE SALES, INC 
2002 LOUISIANA AVENUE - 70601 

PO BOX 3026 
LAKE CHARLES, LOUISIANA 70602 

(318) 436-3715 

Mays, 1997 

Mr Vemon A Williams 
Secretary 
Surface Transportation Board 
STB Finance Docket No 33388 
1925 KStreet, N.W. 
Washington, DC 20423-0001 

CSXT Corporation and CSX Transportation. Inc. Norfolk Southern 
Corporation and Norfolk Southern Railway Company - Control and Operatina 
Leases/Agreements - Conrail. Inc.. Consolidated Rail Corporation. STB Finance 
Docket No 33388. 

Dear Sir: 

Beverage Sales, Inc., receives approximately 100 rail cars per year via Norfolk 
Southern Lines Any improvement in service from Norfolk Southern will be most 
beneficial to our company, as President and Tnffic Manager. I feel qualified to 
make this verified statement. 

Sincefely 

Georgt/ Abraham 
President 
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TELCTNONC: 

OFFICE (aw 240-1535 
PARTS f t M ZW-TSie 
UNIT TRAIN m n Z4««MI 

MMES LOCATED AT: 
FC3RK RIOQE. TENNESSEE 
0AVIS8URG. KENTUCKV 

A P P O L O F U E L S INC. 

P.O. BOX 1727 

MIDDUESBORO, KENTUCKY 4096S 

STERUtiO 

HK3N1TE COAL 
RED SPRINGS 

POPURUCK 
STRAY 

MASON 

VERIFIED STATEMF>JT iW 
qARY ASHER 

on behalf of 
APPOLQ FUELS. fNC, 

Finance Docket No. 33388 
CSX Corporation and CSX Transportation, Inc. 

>Jerfolk Southem Corporation and 
Norfolk Southem Railway Corporation 

-Control and Operating Lease/Agreements-
Conrail Inc. .\nd Consolidated Rail Corporation 

I am Gary .Asher, President of Appolo Fuels, Inc. Appolo is located in Middlcsboro, 
Kentuck}'. I am responsible for acquiring new conû cts, supplying our present contracts and 
various other duties, which may include overseeing transportation requirements. I am writing to 
express our compatiy's support for the acquisition ofConrail by CSX and NS. 

Appolo Fuels, Inc. mines and ships coal to our customers, who arc buyers located in the 
Southeast Region of the United States. 

We believe that the acquisition of Conrail by CSX and NS will allow us to expand and 
extend our market reach in the Southeast. In particular, the acquisition will bring us new access to 
CSX - served industrial customers in this region. 

In our business, consistent and reliable rail transportation is crucial to out logistics 
management. The coal industn often experiences equipment shortages. The acquisition wiD 
inerease the equipment supply available to our shipments, thereby enhancing the consistency of 
our traruit tinics. 

For these reasons, .\ppolo Fuels. Inc. urges the Board to approve thc joint application of CSX and 
NS. 

L Gary Asher. declare under penalty of perjurv that the foregoing is true and correct. 
Further. I certif\ that I am qualified and authorized to file this verified statement. Executed this 
6th dav of Mav 1997. 

.5' 



May 7, 1997 

Mr. Vemon .A.. Williams 
Secretary 
Surface fransportation Board 
1925 KStreet N.W. 
Washington. DC 20423 

Re: Verified Statement of Franco, Inc. 
Proposed CSX/NS./Conrail Transaction 
Surface Transportation Docket No 33388 

Tranco, Inc. 
1126 Sojth 70th Street 
West Allis.WI 53214 

Telephone 414-475-3180 
FAX 414-475-3256 

Dear Secretar> Williams, 

My name is David Henr\'. I am Traffic Analyst for Tranco. Inc. In my ptisition 1 am 
responsible for iransportation logistics (including picking rail carriers). 

1 am writing to offer my strong support for the proposed joint acquisition ofConrail by 
CSX and Norfolk Southem and urge the Board to approve it promptly. 1 believe that the 
proposed acquisition would be in the best interest of franco. Inc. 

1. David Henry, declare under penalty of perjur>' that the foregoing is tme and accurate. 
Further, 1 certity that 1 am qualified and authorized to file this verified statement. Executed this 
7" day of May.'l997. 

Sincere 



HIRAM WALKER & SONS 
LIMITED 
May 8, 1997 

Mr. Vemon A. Williams, Secretary 
Surface Transportation Board 
STB Finance Docket No 33388 
1925 KStreet, N.W. 
Washington, D C. 20423-0001 

Dear Mr Williams: 

fit 

My name is Lawrence LaBute, and I am the Distribution manager of Hiram Walker & Sons Ltd. 
I have been with my company for nearly 33 years. My duties include responsibilities for transportation 
and logistics. 

Hiram Walker & Sons Ltd. is a manufacturer of alcoholic beverages We have facilities located in 
Windsor, Ontario, Canada These facilities are located on the lines of the Ca.iadian National Railway 
which is also an agent for the Norfolk Southem 

Additionally, we ship many intermodal trailerioads of product through the Detroit, M -higan 
gateway to the United States Northeast. 

We support the approval of the transaction by which CSX and Norfolk Southem will acquire 
control of Conrail, and then divide the assets and trackage of Conrail in the manner which has been 
described to me, and which will be described in the joint application of NS and CSX to control Conrail. 
There is a distinct need for two competing railroads in the Northeast which own their own track and 
faciUties 

We look forward to experiencing the greatly expanded market reach which single line service by 
NS and CSX will offer. An extensive addition of single line rail service will allow us to provide increased 
market penetration to areas in which rates and service have long been a disadvantage 

To summarize, we believe that approval of the joint application of NS and CSX to acquire Conrail 
should be approved by the STB. 

Sincerely, 
HIRAM WALKER & SONS LTD 

L L LaBute 
Distribution Manager 

cc: Messrs W J Hanley 
J R Hamihon 

I11STILLF.RSOF 

HEAUOTICE, WAUCERVIOE - BOX 2M8. VI INnSi.*. ONT,̂ RIO, t ANAPA NSY «S< TtUPHONE; (519) 254-5171 

AN ALLIED DOMECQ COMPANY 



GreaterBuffal(3Partnership 

Firi U'V.sti'ni ,\vu' York May 9, 1997 

The Honorable Linda J. Morgan 
Chairwoman 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423-0001 

Re: Finance Docket No. 33388, CSX Corp./Norfolk Southem Corp. 
Control & Operating Leases/Agreements-Conrail. Inc. 

Def- Ms. Morgan: 

The Greater Buflalo Partnership is writing in opposition to the joint petition by Norfolk Southem 
Corp. (NS) and CSX Corp. (CSX) in requesi of an expedited procedural schedule for 
consideration of their acquisition of Conrail. The number of communities whose economic 
health is at stake have not had a sufficient amount of time to review what effects the NS/CSX 
proposal could have on rail competition within their respective regions. 

The Greater Buffalo Partnership is an organization of 3,300 member firms representing 200,000 
employees many of whom have a vested interest in the proposed division ofConrail. The 
Partnership repre.sents the Niagara marketplace, a region that encompasses the eight counties of 
Westem New York and the Niagara Peninsula of Southem Ontario. Our members are business 
and community stakeholders concerned about increased auti-competiti\ o rail rates throughout 
Niagara. As a Canadian-American border region, our members also feel it is important to protect 
the north/south goods movement by rail that is an important part ofour industrial and economic 
fabric. Regions like Niagara need time to understand the complex and diverse potential effects 
of Conrail's division according to CSX and NS. 

CSX and NS have argued in their petition that the proposed transaction is not as complex as the 
prev ious application from CSX md Conrail and the NS hostile bid of last Fall. We believe that 
this cl.um is oversimplified given the numerous issues that remain unresolved. It is important 
for con.munities, such as Niagara, to understand the potential impacis of this proposal and 
respond vith this infomiation so that your agency can make a fully informed decision regarding 
approving or denying the CSX/NS proposal. 

For ('luiu'th iiiui l\>gr<!is. 

-W \(nm (tkf Tou«r 
nuH,it,K ,V.,. y,wk l4202-m7 

IVI (7IM8.'i;-;HV 
(uv (7l^)H.'i.'-i761 
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When Congress established the Surface Transportation Bop-̂ d 'n the Interstate Commerce 
Conimission Termination Act of 1995, the ICC at that time could take up to 31 months to 
approve a transaction involving Class 1 railroads Recognizing the need for some increased 
efficiencies, the 1995 law adopted a 15 month overall time limit for agency review and final 
action. Given that the division of Conrail is a major transaction and its potential impacts not 
completely understood, the Surtaee Transportation Board should not shortcut the allotted 15 
months to study CSX's and NS's proposal to determine ifthe transaction is consistent with the 
public interest." 49 u s e t; 11324(c), 

Section 11324(b) of ICCT.A requires the Surface Transportation Board to consider at least (1) 
the effect of the proposed transaction on the adequi.cy of transportation to the public, (2) the 
effect on the public interest of including, or failing to include, other rail carriers in the area 
involved in the proposed transaction, (3) the total fixed charges that result from the proposed 
transaction; (4) the interest of rail carrier employees affected by the pi oposed transactitin, and (5) 
wiiether the proposed transaction w ould have an adverse effect on competition among rail carriers 
in the affected region or in the national rail system We are advised that the proposed di\ ision of 
Conrail by CSX and NS is unique and unprecedented because never before in our nation s history 
have two rail competitors combined to eliminate their other financially healthy competitor 

The Partnership believes that the uniqueness of this transaction, coupled with the Surface 
Transportation Board's required public interest investigation leaves no option except to allow the 
full statutory' period to be utilized Therefore, on behalf of the Greater Buftalo Partnership's 3300 
business and community member organizations, we strongly urge the Board to deny Norfolk 
Southern's and CSX s request for an expedited procedural schedule. 

Thank you for your consideration. 

Sinc^l^f^ 

Andreu J 

cc: The Honorable Gus A Owen, Vice Chairman, STB 
The Honorable Vernon Williams, Secretary, STB 
Senator .Mfonse D'.-Xniato 
Senator Daniel P Movnihan 
Congressman lack ()iiinn 
Congressman William Paxon 
Congressman John .1 I aFalcc 
Congressman .Amo Houghton 
F.iie County I-\ecuti\ c l.")eriiiis Gorski 
Mayor Anthony Masiello 
Mayor Janies Galie 



V 
SEAB©ARD. 

nf 11 ^<-Ullu l,.'V Inc. 

May 6, 1997 

Mr. Vernon A. Williams 
Secretary 
Surface Board 
1925 K Street 
Washinqton, D 

Transportation 
N.W. 
C. 20423 

Verified Statement 

RE: Proposed CSX/NS/Conrai1 Transaction: 
Finance Docket No.j3388 

STB 

Dear Secretary Williams: 

I am Tony Kluemper, Director of Corporate Purchasinq for 
Seaboard Farms, headquartered in Kansas City. My office 
address is P. 0. Box 116, Hickory, KY 42066. In my position 
I am responsible for the procurement and loqistics of inbound 
feed ingredients (i.e. grain, soybean meal) for Seaboard's 
poultry feed mills located at Mayfield, KY, Canton, GA, 
Athens, GA and Chattanooqa, TN. I have been in my current 
position since July 1992, and have worked in the loqistics 
field for 6 years. I am writing to offer my company's strong 
support for the proposed ,ioint acquisition of Conrail by SCX 
and NS and to urge the Board to ^oorove i t promptly. 

Althouqh Seaboard Farms is also involved in overseas 
shipping and trading, bakery, short 1 ne rail road, clothing 
and pork production in the western US 40^ of the business is 
in processed chicken, primarily qrowr and processed in the 
southeast. Althouqh the Kentucky feed mill derives a 
majority of ingredients locally, we depend on rail for the 
transportation of grain, meal and phosphates into the GA and 
TN facilities. Seaboard has inbound rail volume of 
approximately 6,800 cars, representing approximately $7.5 
million In rail revenues. At the present time most of my 
origins for grain are Indiana and Illinois (to a smaller 
extent Kentucky and Ohio); for meal, Illinois and Alabama. 
Outbound finished feed ia trucked to local poultry firms. 

SEABOARD FARMS OF KFrtTDCHY • Post Office Box 116* Hickory, KY 42051 • 502-856-3061 



Vernon A. W i l l i ams 
May 6, 1997 
Paqe Two 

Seaboard Farms stronqly believes that the pi^oposed 
d i v i s i o n of Conrail's assets between CSX and NS would be in 
our best i n t e r e s t s , as well as in the i n t e r e s t of our 
customers. We stronqly urge the Board to approve t h i s 
a p p l i c a t i o n f o r the foll o w i n q reasons: 

1) Greater Purchasinq Power The enlargement of CSX's 
network would qreatly increase sources f o r grain 
which should r e s u l t in lower costs through a 
reduction in grain basis. This means that with more 
sources, there w i l l be more competition which should 
benefit us in the marketplace. 

2) 

3) 

Expedited Routing -- Combining CSX's r a i l lines with 
Conrail's should produce a more e f f i c i e n t system, 
thereby expediting t r a n s i t and increa^inq turn limes 
of svstem and our private equipment. 

Equipment -- Although we run t r a i n s w i t h private 
equipment to one f a c i l i t y , we depend on system 
equipment of the balance of tr a n s p o r t a t i o n needs. 
An expanded f l e e t should increase the a v a i l a b i l i t v 
of svstem cars and help to increase t u r n times. 

4) Trac i nq -- Shioment tracts ing 
svstems are i nteqi ateil. 

w i l l be easier when the 

Seaboard Farms supports the application of CSX, NS and 
Conrail and requests that the Board move as quickly as 
possible to assure approval. We believe that t h i s j o i n t 
a c q u i s i t i o n w i l l enhance eff i c i e n c y , improve service and give 
us more sourcinq options. 

I , Tony Kluemper, declare under penaltv of perju; v that 
the foreqoinq is t rue and correct. Fuirther, I c e r t i f y t i i a t I 
em q u a l i f i e d and authorized to f i l e t h i s v e r i f i e d statement. 
CAccuted t h i s 6th dav of May, 1997. 

Sincerely, i 

Tony Kluemper 
Directoi' of Corporate Purchasing 



FLORIDA CRUSHED STONE COMPANY 

May 7.1997 

Vemon A. Williams. Secretary 
Surface Transptirtation Board 
STB Finance Docket No. 3338 
1201 Constitution Ave., N. W. 
Washington. D.C. 20423 

RE: Support for the joint acquisition of Conrail by CSX Transportation and Norfolk 
Southern 

Dear Secretaiy Willianis: 

I am writing to offer my company's support for thc proposed joint acquisition ofConrail by 
CSX l ransportation and Norfolk Southern. 

Florida Crushed Stone Conipany, and its associated companies, are independent producers 
of electric poNser and Portland cement as well as a major producer of construction aggregates at our 
Bnxiksville complex. We use rail to secure appr̂ iximately 4.SO.0O() tons of coal annually, and ship 
bulk ccnicnt via rail. 

1 lorida Crushed Stone envisions thc pa)poscd acquisition to bc in our best interest for the 
following reasons; 

1. I hc ptitential for expanding our coal .sources which possibly could allow for lower 
negotiated lUcI prices and, in turn, could present an opportunity for lower elecuic 
rates in I lorida. 

2. I nuMing railroads to bcttci compete with trucks foi Interstate market share in tum 
may help lower high truck traffic along its already congested interstate highways. 

In summar> . !• lorida Cm.slicd Stone Company supports the application of CSX and Norftilk 
Southern to jointly acquire Conrail. and respect'ully requests Boiird approval of their plan, 

Sin|.'crely/''^'^ 
l l4)RlDA<"4(I§i'UiD SrC)>* COMPANY 

J. WWarJAAfeoA/, IT 
Vice President Nales & Marketing 

JHAIII/njt 

1618 S. UTH. ST (34748) / P.O BOX 490300 / LEESBURQ, F l 34749-0300 USA / (352) 787-0608 / FAX (332) 728-5001 
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Nationalmu 
Gypsum 

COMPAHY 
eolo tone'BuiLome FSOBUCTS 

Corporate Oflicn: 2001 Rexford Road 
Charlotte. NC 28211 
704-365-7300 

Mr. Vemon A. Williams 
Secretary 
Finance Docket No. 33220 
Surface Transportation Board 
1201 Constitution Avenue, NW 
Washingion, DC 20423 

VERIFIED STATEMENT OF ANTHONY J ^ 

3- STB ^ ^ - ^ 

ro» 

My name is Anthony J. Andrichuk, and I am employed by National Gypsum Company, 

located at 2001 Rexford Road. Charlotte. North Carolina 28211. 

I have been employed by National Gypsum for 30 years and have been in m\ present 

position of Logistics Manager for 18 years. I am responsible for supervising much ofthe rail 

transportation services for National Gypsum. 1 am authorized to submit this statement on behalf 

of the company. 

On Febmary 20. 1997 we submitted a statement supporting Finance Docket No. 33220, 

CSX Transportation (CSX) and Consolidated Rail Corporation (CR). 

This statement is essentially the same with the purpose of supporting the joint acqui

sition of ConRail (CR) by CSX Transportation (CSX) and Norfolk Southem Corporation (NS). 

We have several plants currently utilizing the CSX. the CR and the NS (added) on 

inbound raw materials: 

Plant Product Annual Vnluipf Comments 
Matteson. IL Limestone 348 PD Cars CSX to Chicago for IC 

Deliverv 
Tampa. FL Limestone 155 PD Cars Utilizing CSX Bids 

Terminal for 1 ruck 
Delivery 

Westwego, LA Limestone 120 PDCars 



New Columbia. PA Scrap Paper 60 Box Cars Various Origins; Most 
CR Direct 

Anniston. .\L 
(New from Original 

Statement) 

Scrap Paper 55 Box Cars Various Origins; Most 
NS Direct 

We also have outbound finished product traffic utilizing both railroads: 

Plain Product Annual Vnliim<> Comments 
Medicine Lodge. KS Plaster 370 Box Cars BNSF-CR- For 

PVRR De!i\er\ 
Medicine Lodge. KS Wallboard 84 Flat Cars Various Southeastern 

Destinations on CSX 

An announced new manufactured facility in Pennsylvania (scheduled for completion in 

2000) will be rail sen ed by the CSX, and in a strategic location for both inbound raw materials 

and outbound gypsum wallboard. Our customers served will be convenient to CSX or NS. 

Other plants located at Wilmington, NC; Buriington, NJ; Baltimore, MD; and Shoals, IN 

could become rail serviceable with some upgrading as another positive option to the merger. 

Intermodal movements, particularly inbound, would also be a distinct possibility. 

The merger would produce many benefits for National Gypsum in connection with our 

transportation requirements for building materials. These benefits would include better direct 

service, single invoicing, coordinate customer service, EDI for equipment ordering and 

tracing, upgrading of facilities, better train schedules, reduction of transit times, ii creased car 

supply and more locomotives. 

For these reasons, National Gypsum supports the joint acquisition and urges the 

Commission to approve this merger. 



V E R I F I C A T I O N 

STATE OF: NORTH CAROLINA 

COUNTY OF: MECKLENBURG 

Anthony J. Andrichuk being duly swom, deposes and says that he has read the foregoing 

statement, knows the facts asserted therein, and that the same are tme as stated. 

Subscribed and swom to before me 
this 6> day of 
1997. 

Notarv Public 

My Commission Expires: ^'//(^^oco 

nthony\I Anthon vndrichuk 



KEMIRON INC 
316 Bartow Municipal Airport 

Bartow, Florida 23830 

May 2, 1997 

Vemon A. Williams 
Secretary 
Surface Transportation Board 
12th & Constitution Ave., N. W. 
Washington, D. C. 

RE 

Dear Secretary Williams: 

CSX Corporation and Norfolk-Southem - Application 
to Control and Operate Lines of Consolidated Rail Corp 

My name is Jerry J Habraken. I am Transportation Manager for the Kemiron Inc Company in 
Bartow , Florida. My office address is 316 Bartow Municipal Airport Bartow, Florida 33830 In 
my position, I am responsible for coordination of the transportation strategy for four 
manufacturing locations owned by Kemiron Inc. including the transportation of inbound raw 
materials as well as outbound product I have been at my current position since 1992, and have 
worked in the logistics field for 30 years 1 am writing to offer my company's strong support for 
the CSX and NS application to acquire Conrail and to urge the Board approve it promptiy. 

Kemiron Inc is a manufacturer of chemicals used in water and waste water treatment primarily 
for Govemmental water treatment plants including City, and County facilities. We receive 
carioads of ore and chemicals into all of our plants in the locations at Fontana, Ca , St. Louis, 
Mo Rowley, Utah and Bartow, Florida Our St Louis and Bartow plants are served by CSX, 
NS, and Conraii Our customer base is throughout the United States but we serve the eastem 
states out ofour Bartow plant. Our ability to grow in the Northeast has been slow due to our 
inability to be competitiv e because of high transportation expenses and service commitments. 

Kemiron believes that the proposed acquisition of Conrail would be in our best interests, as well 
as in the interest ofour future customers. We strongly urge the Board to approve this application 
for the reasons detailed below: 

1. We believe that the acquisition of Conrail by CSX and NS would produce better service, 
better equipment utilization, and more competitive rates. Since CSX would serve the 
northeast single-line our traffic would move faster, be more reliable, and allows for better 
shipment tracking then dealing with several carriers as we presently do. 

Page 1 
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2. We expect that with the increased number of destinations we are able to reach in a single-
line service wili give us a larger marketing area to sell our product and be competitive. 
This benefit is extremely beneficial to Kemiron Inc. because ofour being able to expand 
our market to service customers who have had a limited opportunity for competition 
The merger of CSX and NS will open the East and Northeast for Kemiron and provide us 

vnth reduced intransit service time and lower costs due to the single- line We are a 
National company and this will tmly give us the ability to grow in the area covered 
by the merger. 

3, We are convinced that the Conrail acquisition will incr'̂ ase rail business, and that would be 
good for all ofthe shippers who rely on rail. Kemiron Inc, is aware that congestion on the 
highways will be reduced in the eastem corridor especially and generally throughout the 
area as a result of rail being more competitive As a result ofthe merger we expect there 
will be greater efficiency and it will retum more freight to the rails which will strengthen 
them and give us shippers both better service and costs I would expect that all rail 
shippers will see these developments as extremely important in their long term viability. 

In conclusion , Kemiron supports the application to acquire Conrail and requests that the Board 
move as expeditiously as possible to assure approval We feel this is the best way to improve 
service, enhance efficiency and promote the growth of rail traffic in the East 

I, Jerry J Habraken, declare under penalty of perjury that the foregoing is tme and correct. 
Further, I certify that I am qualified and authorized to file this verified statement. 

Executed this 2nd day of May , 1997 



VOLKSWAGEN 

May 8, 1997 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

Re: STB Finance Docket No. 33388 

Dear Secretary Williams: 

3800 Hamlin Road 

Auburn Hills, Ml 48326 

el 12481340 5000 

My name is Ken Fletcher. 1 am employed by Volkswagen of America, 
Inc. My office is located at 3800 Hamlin Rd, Auburn Hills, Ml 48326. 1 
have been with Volkswagen since 1976. 

In my present capacity, it is my duty to route new vehicles from our 
production facility in Puebia, Mexico to various destinations in the United 
States and Canada. 

Volkswagen is in support of the proposed joint acquisition of Conrail 
by CSX and Norfolk Southern. Volkswagen will produce over 200,000 units 
for U.S. and Canadian consumption in 1998, growing to over 300,000 
entering into the new millennium. In 1996 we railed over 70,000 units from 
Mexico. Another 70,000 were shipped via Ocean freight to the United 
States. We rely heavily on the rail transportation mode as our preferred 
method of shipment. We rail from Mexico to our vehicle processing centers 
located noar major metro market areas, such as Houston, TX, San Diego, 
CA, Brunswick, GA, Montreal, PQ, Toronto, ON and Vancouver, BC. From 
Houston we rail to Portland, OR, Denver, CO, Chicago, IL, Kansas Cits, MO, 
Toledo, OH and Minneapolis, MN. 

Currently, our veliicles that are shipped via rai! to th<! eastern United 
States are routed via either Chicago or St. Louis for interchange with eastern 
rail carriers. We believe that the Acquisition will be of particular benefit to 
our company by creating two carriers of similar size and scope, each with 
connections to the Western railroads, able to compete aggressively for our 
business. 



« 

Additionally, we will re-establishing a port operation at Wilmington, DE 
beginning late June this year. This facility will use rail in the future. Because 
both CSX and Norfolk Southern have rail loading facilities in the Wilmington 
area, the transaction will allow for intense competition between the carriers 
from Wilmington to all major markets in the Northeast and South. 

Because we depend on rail to transport our cars assemjjled in Mexico 
to the United States, stability and reliability of transportation in a competitive 
market environment is critical to our logistics success. Therefore, 
Volkswagen supports the joint application by CSX, Norfolk Southern and 
Conrail and urges the Board to approve it promptly. 

I, Kenneth S. Fletcher, declare under penalty of perjury that the 
foregoing is true and correct and that I am qualified and authorized to file this 
verified statement. Executed this 9'̂  day of May 1997. 

Sincerely, 

Kenneth S. Fletcher 



JOHN R. TKI I.MANN 
l>Rh.SII)hNI 

J A M E S R I V E R C O A L S A L E S , I N C . 
701 HAST BYKD SiRhKi 

Sum IKK) 
RICHMOND. VIRGINIA 2.̂ .!19-4.S29 

804-780 3(K).̂  

VERIFIED STATEMENT OF 
John R Tcllmann 
on behalf of 

James River Coal Sales, Inc. 
Finance Docket No 333X8 

CSX Corporation and CSX Transportation, Inc 
Norfolk Southem Corporation and 

Nortblk Southem Raihvav Corporation 
-Control and Operating Lease/Agrccnicnts-

Conrail Inc and Consolidated Rail Corporation 

May 6, 1997 

Mr. Vemon A Williams 
Secretar. 
Surface Transportation Board 
1925 K Succt. N W 
Washington. D C 20423 

Dear Mr Williams; 

1 am John R Tcllmann. President of James River Coal Sales, Inc Wc arc located at 701 E B\ rd Street, 
Suite 1100, Richmond, Virginia 23219 I am responsible for thc sale and transportation of all coal 
produced on behalf of James River Coal Conipan\ and subsidiaries 1 am writing to express our companies 
support for thc acquisition of Conrail by CSX and Norfolk Southem 

James River Coal Sales, Inc . sells coal produced by James River Coal Company and subsidiaries Wc 
ship approximatcK 12 million tons per \car to \ anous utility, industrial and export customers who are 
located mainh in thc Eastern half of thc United States Wc ship approximatcK 130.000 car loads annually 
of coal on thc CSX system 

Wc bclicNC that thc acquisition of Cor ail b\ CSX and NS will allow us to expand and extend our market 
reach in thc Eastem portion of thc IJ ,itcd States In particular, thc acquisition w ill bring us new access to 
Conrail served utilitv and industnal customers in this region. 

In our business, consistent, reliable rail transportation is cmcial to our logistics management Tlic coal 
industrN can experience equipment shortages Thc acquisition will increase thc equipment supply available 
for our shipments, thereby enhancing thc consistcnc> of our transit times For these reasons. James River 
Coal Sales, Inc urges thc board to appro\ c the joint application of CSX and NS 

A .SUBSIDIARY OF IAMES RIVFR (OAL COMPANY 



1, John R Tcllmann, declare under thc pcnaitv of pequrv, that thc forgoing is true and correct Further. I 
certify diat 1 am qualified and authorized to file this \crificd statement Executed thc 6th da\ of Ma>, 1997. 

John R Tcllmann 



B A R N E S & W A L L A C E 
BUILDING SUPPLY COMPANY. INC. 

• IS MMMTMI Rood M M M aM>«fM 
CORINTH. KOSSISSIPPI 38834 

May 8, 1997 

Mr. Vemon A. Williams, Secretary 
Surface Tran.sportation Board 
STR Finance Docket No. 33388 
1925 K Street, N.W. 
Washington, DC 20423-0001 

Re: CSX Corporation and CSX Transportation, Inc.; Norfolk Southem 
Corporation and Norfolk Southem Railwway Company-Control and (grating 
Leases/Agreements-Conrail, Inc. and Consolidated Rail Corporation, 
STB Finance Docket No. 33388. 

VERIFIED STATEMEOT OF TRAVIS L. WALUCE 

RARNF̂  & WAUACE BLDG. SUPPLY CO.,INC. 

My name is Travis L. Wallace, and I am owner and lumber buyer for 
Batrries & Wallace Building Supply C/^i{\iny, Inc. We have been in 
business since 1971. As owner aixi buyer for the company, I am 
responsible for securing lumber products in quantities sufficient 
to enable a snwll company to compete with the large chain stores. 
Shipping hy r a i l is the only way this can be accanplished in today's 
market. 

Bames & Wallace now operates two stores, and these are served by 
Norfolk Southern Railway. We receive by rail freight, approximately 
fifteen cars per year. Certainly, we feel we have lieen .served well 
and fairly by Norfolk Southem. 

There is definitely a need for two competing railroads In the 
Northea.st, and I support STB's approval of the joint application 
by which Norfolk Southem and C5X pain to acquire control of Conrail, 
divide assets and improve to a much greater extent the balance of 
r a i l competition In the Northeast. One reason we support this proposal 
is that i t would increase our market access, and give us greater avail
ability of prcxiucts at a fair market price. 

I Travis L. Wallace, declare under the penalty of perjury that the 
foregoing Is true and correct. Further, I certify thnt I am qualified 
and authorized to f i l e the verified statement. Executed on May 8, 1997. 

;rely, , 

ler FBuyer, BamesI wkuace Bldg. Supply 

tw/ow 



BRUNSWICK RIVER TERMINAL, Inc. 
P. O BOX 38 • BRUNSWICK, MISSOURI 65236 . 

816-549-3351 • FAX 816-549-3442 • ,9Q!J^^fi42l^ 

VERIFIED STATEMENT OF BRUNSWICK RIVER TERMINA 

Mav 9. 1997 

Mr Vemon A. Williatns. Soc 
Surface Transponniion BoanJ 
STB Fimuicc IXxkct No m u 
192.5 K Street, N.W 
Washington, D C. 20423-0001 

Dear Mr Williams: 

My name i.s Rill Jackson, and I am President and General Manuga of Brunswick River Tcmiiiuil. 
Inc.. and \\avc been for twntv years M\ duties iiKludc schodulin>( inbound and outbound fcrtiluxr Hnd 
grain rail sliipmcnts 1 negotiate nul rates and maiuigc rail otpiutl improvement cxpciiditurrs 

Brunnvick River T enninal. IIK is a fcnili/er and grain distribuiion point in Cenlral Missouri We 
hax'e one fkility located at Brunswick, Misisoun This facility is prcscnth scn-cd by NS. We sell to and 
receive fVom customers/suppliers located .Ul across thc United Suites and Caiuidii these facilities arc 
located on Ihc BN. Ssinia Vc. MP. CSX. CN. and CP. Durmg 1990. we sluppcd/recciMxl 1141 carioads 
to/lVoni these dcstinutions/ongins 

Wc suppon approval of the tRins;«cuon which will allow CSX and Norfolk Southern to acquire 
Conrail and subsequenth di\ idc its asjicis Since our facility is liKalcd on the Imcs of NS. wc would 
welcome the bcMctil ol increased iiuirkct access for smgle-linc rail inuisponatioii Joint Ime rail service 
into and out of tlic Nonheast lus tended lo inhibit our ability to mo\ c traflic. and tlic singlc-linc service 
which NS proposes will bc bcncTicial Wuh single line scrMcc. our facility will be able to compete in 
markets with other companies who .:njoy single line scnicc into the Norilioast Wc have worked with NS 
for twenty ycais and liavc been \cr satisfied wttii ihcir service. Wc arc cxtnfldcnt thai they will bc able to 
provide good serv ice on any CR lu es w hidi lliey acquire 

F̂ LoH ih^ r^^ i^ dQa|:ribcd above. I suppon thc application of NS and CSX to acquire Conrail. 

Y i l f L ^ Q V y . declare midcr ixnaliy of perjurv that the foregoing ts tme and 

correct Funha, I ccriify that I am qualificxl luid auiluvri/cd lo Hie this venficd statement Executed on 

? .W7. 

Sincereh, / " I 

W P (Bill) J^cion 

Rvhandtors of Onin A FtWlif 



LAFAYBTTE 
COAL CO. 
200 Frontage Road 
Burr Ridge, IL 60521 

630 986 ,^5?; 
FAX: 630 Jettn A. arantfl 

Nay 8, 1997 

Mr. Vernon A. WilliMM 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washinqton, D.C. 20423 

Dear Mr. VtiUiAmai 

VERFIED STATENENT OF JOHN A. BRANDT on behalf of LAFAYETTE COAL COMrANY 
Finance Docket No. 3 3388 
CSX Corporation and CSX Tranaportation, Inc. 
NorfolK Southern Railway Corporation 
-Control and Operating Le«ae/Agreei»ents> 
Conrail Inc. and Conaolidated Rail Corporation 

I am John A. Brandt, President of Lafayette Coal Company. Lafayette 
Coal Company is located in 200 Frontage Rd., Suite 300, Burr Ridge, IL 60521. 
I an responsible for day to day operations. I am writing to express our 
company's support for the acquisition of Conrail by CSX and NS. 

Lafayette coal company sells and ships coal to our customers, who are 
utility and industrial consumers located in Eastern U.S.. We handle approximately 
•1000 carloads of coal annually via CSX. 

We believe that the acquisition of ConraU by CSX and NS will allow us 
to expand and extend our market reach in the Eastern U.S.. in particular, 
the acquisition will bring us new access to Conrail-served mine cufctomers 
in this region. 

In our business, consistent and reliable rail transportation is crucial 
to our logistics management. The coal industry often experiences equipment 
shortages. The acquisition will increase the equipment supply available 
for our shipments, thereby enhancing the consistency of our transit times. 

For these reasons, Ufayette Coal Company urgea the Boerd to approvo 
the joint application ot CSX and NS. 

I, John A. Brandt, declare under penalty of perjury tiMt tiM tONfOlii^ 
is true and correct. Further, I certify that I am quallflod and authorited 
to file this verified statement. Executed this 8th day ot Nay 1997. 

,-John A. Brandt 
President 



GREATER FORT WAYNE CHAMBER OF COMMERCE 

THECHAMKR 

Mav 9. mi 

Mr Vemon A. Williatns, Secretary 
Surface ! ransjxirtatioî  Iktard 
S I B I tnance IXK-KCI No .\.\m 
Washingum, D C 2()42.V(XX)I 

Rli: ( SX Corpvitation attd (\SX rrans|>v>rtativ>n. Ine 
Norlolk .Southern Corfmration and Nortolk Southetn Kailway (\)mpany 

Control and Operating I eases/Agreentent-. 
Conrail. Ine and Consolidate Rail Corporation 

Dear Mr Williams: 

My name is Philip P IJMX On hehalt ot the (ireater I ort Wayne Chamber ol (\immerce of 
I virt Wayne, Indiana, I wish ti> express support tor the propositi acquisition ot Conrail hy 
Nortolk .Soulhem and CSX I am l*resident and CIO ot the I t>rt Wayne Chamher and have 
been duly authon/cd to speak on its hehalt. 

Fort Wayne has a longstanding relationship with Nortolk Southern Nortblk Southem has heen 
a valuahle cotp*uatc citt/en ihrough its supptirt ol vanous civic and philanthropic projects In 
addition, Nortolk Southern's strong and efttvtive industrial development ctToit.s have proven to 
he invaluable to our community, as well as tUher areas tn our state. 

We truly helieve the proptised acquisition ot Conrail hy Norfolk Stnithern and CSX will benefit 
our community hy making Nvirtolk Smithcm a stronger competitor Such a combination will 
allow industries in our communitv to reach markels by rail that they have heretofore cither been 
unable to reach or have been able to ttrach only at a competitive disadvantage. 

(amtinurd) 

Hlu I vviiin *»'rvx t 
Ittrl W.iMK 
ItnlMti.t 
l o s o j J1H.» 
J l ' l - ( . ' f l l A S 
IVN -'I')-i-»(v-.M» 



TO: Vemon Williams, Surface Transportation Board, Washington, D C. 
FROM: Philip P. Uux, President & C.E.O., Fort Wayne Chamber of Commerce 
RE: CSX Corporation and CSX Transportation, Inc. 

Norfolk Southem Corporation and Norfolk Southem Railway Company 
- Control & Operating Leases/Agreements -
Conrail Inc. and Consolidated Rail Corporation 

May 9, 1997 
Page 2 of 2 

The competitive package Norfolk Southem and CSX have offered bring rail competition to areas 
where Conrail has, in effect, had an outright monopoly. The proposed acquisition should 
provide the ttntfiis of competitive rail service to those in our community who ship or receive 
goods to and hom these areas. 

We strongly support the proposed acquisition of Conrail hy Norfolk Souther and CSX and we 
urge that it be promptly approved. 

By my execution hereof, I declare under penalty of perjury that I am familiar with the foregoing 
statement and that it is true and correct, hurther, I certify that I am qualified and authorized to 
make this statement. 

By: 
Philip P. ijiu/. President & C.H?0. 
Greater Fort Wayne Chamber of Commerce 

(5-9plltr> 

cc: Pile 



Charles O. Monroe, Jr. 
Directur of Varkel'ng 
Coal S Coke Services 

May 8, 1997 

Mr. Vernon A. Williams 
Secretary 
Surface Transportation Board 
12th & Constitution Avenue, N.W. 
Washington, D. C. 20423 

Re: Verified Statement of Savage Industries Inc.; 
Proposed CSX/NS/Conrail Transaction: STB Fina.ice 
Docket No. 33388 

Savage 
5250 South Commerce Drive 
Suite 200 
Salt Lake City, Utah 84107 
(801) 263-9400 
FAX (801) 269-0543 

Dear Secretary Williams: 

My name is Charles 0. Monroe, Jr. I am Director of Marketing for Savage Industries 
Inc. ("Savage"). I have worked in the coal industry since 1975. In addition to Savage, I 
have worked for Pocahontas Land Corporation (a wholly owned subsidiary of Norfolk 
Southern) and hRCO Coal Company (a Division of Atlantic Richfield). 

As information, Savage Is a privately owned Salt Lake City based bulk material 
handling, transportation and logistics company of national scope. We have 35 active 
operations in 17 states and move some 30 million tons of product each year, including 
over 20 million tons of coal, waste coal (for fuel) and lignite. With significant operations 
in most major producing regions, Savage is our nation's leader in over-the-road coal 
transport. 

A sampling of our customers includes Andalex Resources, Peabody Coal, Coastal 
Resources, MAPCO Coal and Cyprus-Amax Coal from the producing side, along with 
PacifiCorp, VEPCO and Rochester (NY) Gas and Electric from the utilization side and 
BNSF, Union Pacific/Southern Pacific and CSX from the transportation industry. 

For CSX, Savage designed, constructed and now operates the Flint Coal Terminal in 
Flint, Michigan. The facility is the result of CSX's innovation and dedication to better 
customer service. Each year up to 300,000 tons of stoker coal is delivered to the Flint 
Terminal by CSX unit trains. The coal is offloaded, stored and, on a just-in-time basis. 



Mr. Vernon A. Williams 
Mays, 1997 
Page 2 

delivered to up to ten General Motors power plants. CSX's innovative app oaeh to 
industrial coal delivery at Flint had several positive impacts such as: 

Better equipment utilization 
Improved product handling (i.e. less degradation) 
Reducing customer coal stockpiles (at plant site) 
Better customer communication 
Improved Safety 

We have found CSX to be a fonvard looking company dedicated to providing best value 
to its customers. 

As you know, the proposed joint acquisition of Conrail will improve the single-line route 
structures available for product shipments, and should result in better overall service. 
The acquisition would improve car supply and locomotive utilization to the benefit of rail 
customers who use Conrail. The acquisition would also provide additional intermodal 
opportunities (rail to truck) such as the Flint Facility. These facilities would provide 
additional savings and better customer service. 

Stability and reliability of transportation is critical to Conrail's logistics management and 
future. This goal has been demonstrated by the recent BN and Santa Fe merger and 
the Union Pacific and Southern Pacific merger. 

I urge you again to keep in mind the intereet c* customers and operating efficiencies. I 
urge you to seriously consider approving the proposed joint acquisition of Conrail. 

I, Charles O. Monroe, Jr., declare under penalty of perjury that the foregoing is true and 
correct. Further, I certify that I am qualified and authorized to file this verified 
statement. Executed this Sth day of May, 1997. 

Sinc^ 

Charles O. Monroe, Jr. 

CSX0508 



'Nine 
iviercnanTs 
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May 6, 1997 

Vernon A. Wiiliams 
Secretary 
Surface Transportation Board 
1925 K Street. NW 
WasJiinglon. DC 20423 

VERIFIED STATEMENT 

RE: Proposed CSX/NS/Conrail Transaction 
STB Finance Docket No. 33388 

Dear Secretary Wiliiams: 

1 am writing to offer my company's strong support u.- tv-e proposed joim acquisition of Conrail by CSX 
and NS and to urge the Board to approve it promptly. We believe that the propo.sed transaction would 
be in our best interests, as well aS in the interest of our customers because it would produce better 
service, better equipment utilization, and more competitive rates. With the enhanced CSX and NS 
systems, we expect more efficient, reliable serviee. We also expect that with tbe increased number of 
single-line destinations, we will be better able to penetrate new and more distant markels. 

The proposed transaction would increase rail business for the combined system that would be good for 
all ofthe shippers who rely on raii. Further, trucks dominate the nation's freight markets, especially in 
the East. Because the new sysiems would create grealer efficiency, it would lead to more freight traffic 
on the rails divened from truck promoting more long term capiul investment and ensuring that rail 
service would grow into the future. 

In conclusion, we support the application of Conrail, CSX and NS and request that u.e Board move as 
expeditiously as possible to assure approval. We feel this is the best way to improve service, enhance 
efficiency and promote the growih of rail traffic in the East. 

I , Marshall M. Reisman. declare under penalty of perjury that the foregoing is true and correct and that 
I aiH^ualified and authorized\to file this veritled statement. Executed this 6th day of May . 

Marshall M. Reisman 
Owner 
Wine Merchants of Syracuse. Ltd. 

4560 Buckley Road 
Post Office Box 2309 
Syracuse, New York 13220 
(315) 652-8681 



IKERD-BAITDY CO.. mC 
P.O. Box 37S Manchester, Kentucky 40962 Office 606/598-7744 

Fax 606/598-7679 

VFRIFIED STATEMENT OF 
WILLIAM S. BRY.\NT 

on behalf of 
IKERD-BANDY CO.. INC. 
Finance Docket No 33388 

CSX CORPORATION and CSX Transportation. Inc 
Norfolk Southem Corporation and 

Norfolk Southern Railway Corporation 
— Conlrol and Operating Lease/.Agreements ~ 
Conrail Inc and Consolidated Rail Corporation 

1 am William S Bryant, Vice President of Ikerd-Bandy Ikerd-Bandv is located in Eastem 
Kentucky I am responsible for sales and shipping coal 1 am writing to express our company's 
suppon for the acquisition of Conrail by CSX and NS 

Ikerd-Bandy mines and ships coal to our customers, who are utilitities, located in the 
southeast We handle approximately 9700 car loads of coal annually via CSX 

We believe that the acquisition of Conrail by CSX and NS will allow us to expand and 
extend our markei reach in the northeast In panicular, the acquisition will bring us new access to 
Conrail-served utilities customers in this region 

In our business, consistent and reliable rail transportation is cmcial to our logistics 
management The coal industry often experiences equipment shortages The acqjisition will 
increase the equipment supply available for our shipments, thereby enhancing the consistency of 
our transit limes 

For these reasons, Ikerd-Bandy urges the Board to approve the joint application of CSX 

and NS 

I William S Bryant declare under penalty of perjury that the foregoing is true and correct 
Further, I certity that I am qualified and authorized to file this verified statement 
Executed this i'̂ ^̂ '> day of I'^Ay 1997 

William S Bryant 
Vice President 



MICHAEL J. McGEE 
RAIL INDUSTRY SPECIALIST 
10674 GOLF ROAD 
ORLAND PARK, ILLINOIS 60462 U.S.A. 

May 5, 1997 

Mr. Vernon A. Williams 
Secretary 
Surface Transportation Board 
STB Finance Docket No. 33388 
1925 K Street, N.W. 
Washington, DC 20423-0001 

Norfolk Ref: CSXT Corporation and CSX Transportation, Inc. 
Southern Corporation and Norfolk Southern Railway - Control 
and Operating Leases/Agreements - Conrail, Inc. and 
Consolidated Rail Corporation, STB Finance Docket No. 33388. 

VERIFIED STATEMENT OF MICHAEL J . McGEE 
RAIL INDUSTRY SPECIALIST 

My name i s Michael J. McGee, and I am the Managing Director of Rail 
Industry S p e c i a l i s t . I have been s e l f employed i n the Rail 
Industry f o r f i v e ( 5 ) years and began my tenure i n 1981. 

Rail Industry S p e c i a l i s t i s a General Contractor of Rail Related 
Services transacting business i n the United States, Canada and 
A u s t r a l i a . These a c t i v i t i e s generate revenue earning loads over 
Conrail and Norfolk Southern of approximately 300 cars per year. 

In t h i s regard, there i s a d i s t i n c t need f o r two competing 
r a i l r o a d s i n the Northeast, and I support STB approval of the j o i n t 
a p p l i c a t i o n by which Norfolk Southern and CSXT plan to acquire 
Conrail, d i v i d e i t s assets and improve the balance of r a i l 
competition i n the Northeast. 

I , Michael J. McGee, declare under the penalty of perjury that the 
foregoing i s true and correct. I c e r t i f y t h a t I am q u a l i f i e d and 
authorized t o f i l e t h i s v e r i f i e d statement. Executed on May 5, 
1997. 

Very t r u l y yours, 

708/403-96*0 FAX: 708/403-9051 



Ala vor 
CITYo| DELPHI 

201 South 1 nion Sirrci 
Ddp ln . Induna 1692,1 

Phone (.1171 >>) L'O'tT 

Mr. Vemon A. WiUiams. Secretar> 
Surface Transportation Board 
STB Fmance Docksr No .'!.'?388 
1925 K StreetN W. 
Washington. D C. 20423-0001 

RE: CSX Corporation and CSX Transportation. Inc 
Norfolk Southem Corporation and Norfolk Southem RaiUa> Compam 
Control and Operating Leases/ Agreements 
Conrail Inc. and Consolidated Rail Corporauon 

Dear Mr. Williams: 

My name is Sam Deiwert. On behalf of the Citv of Delphi. Indiana. I wish to express support for 
the proposed acquisition of Conrail b\ Norfolk Southem and CSX I am the Mayor of Delphi and have 
been duly authorized to speak on its behalf 

The City of Delphi. Indiana has a long-standing relationship with Norfolk Southem and. befoiC 
their merger, the Norfolk & Westem. In addition. NS s strong and effective industrial dev elopment 
efforts have pro\en to be in\aluable to our community. as well as other areas in our state 

We truly belie\ e that the proposal accusation of Conraii b\ NS and CSX w ill benefit our community 
by making NS a stronger railroad. Such a combination will allow industnes in our community to reach 
markets b> rail that they have heretofore either been unable to reach or have been able to reach only at 
competitnc disad\antagc 

The compeuti\ e package NS and CSX ha\ e offered rai' competition to areas w here Conrail has. in 
effect, had an outright monopol\ This proposed acquisition should pro\ide the benefits of competiti\e rail 
senice to those in our community who ship or receive goods to and from these areas. 

We stronglN support the proposed acquisition of Conrail b\ NS and CSX and we urge that it be 
promptly appro\ ed 

By my execution hereof I declare under penalty of perjury that 1 an familiar with the foregoing 
statement and that it is true and correct. Further. I certify that i am qualified and authon/ed to make this 
statement. 

Honorable Sam Deiwert 



C:i I V of DELPHI 
'^ '"^o/ LIM Souih ( nion Sii<<i 

0 ' " M ' i IVIph i Imti . i i i . . 16921 
I'lioiit i i r ; > %h|.2l»97 

Mr Vemon A, Williams. Secretary 
Surface Transportation Board 
STB Finance Docker No 33388 
1925 K StreetN W 
Washington, D C 20423-0001 

RE: CSX Corporation and CSX Transponation. Inc. 
Norfolk Southem Corporation and Norfolk Southem Railway Company 
ConUol and Operaiing Leases/ Agreements 
Conrail Inc. and Consolidated Rail Corporation 

Dear Mr. Williams: 

My name is Frank Fitch On behalf of the Delphi Economic De\ elopment Commission. I wish to 
express support for the proposed acquisition of Conrail b\ Norfolk Southern and CSX 1 am the President 
ofthe Delphi Economic Development Commission and ha\e been duly authonzed to speak on its behalf 

The Delphi Economic Dex elopmem Commission has a long-standing relationship with Norfolk 
Southem and. before their merger, the Norfolk & Wesiem In addition. NS's strong and effective 
industnal development efforts have proven to be invaluable to our community. as well as other areas in 
our state 

Wc trulv believ e that the proposal accusation of Conrail bv NS and CSX will benefit our community 
making NS a stronger railroad. Such a combination will allow industnes in our community lo reach 

markels bv rail lhal lhey have heretofore eilher been unable lo reach or hav e been able to reach only at 
compeliiive disadv antage. 

The competitive package NS and CSX have offered rail compelition lo areas where Conrail has. in 
effeci. had an outnght monopoly This proposed acquisition should prov ide the benefits of competitiv e rail 
seiMcc to those in our community who ship or receive goods lo and from these areas. 

We stronglv suppon the proposed acquisition of Conrail bv NS and CSX and we urge that il be 
promptly approved. 

By mv execution hereof t declare under penalty of pequrv lhal I an familiar with the foregoing 
statement and that it is true and correct Further. I certify that I am qualified and authorized to make this 
statement. 

By 

Frank Filch 



Surface Olrannportation Boarb 
Vaatiington. 6.€. 20423 0001 

(MRct of ti|( (Ili|iirmu 

May 21.1997 

The Honorable Leonard Lance 
New Jersey General Assembly 
Hunterdon. Mercer and Warren Counties 
119 Main Street 
Flemington. NJ 08822 

Dear Assemblyman Lance: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express concem about the transaction and specificaUy oppose an expedited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may know, CSX, NS. and Conrail have filed a notice of intent to file their control 
transaction with thc Board on or before July 10, 1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments fi'om the public on applicants' 
proposed schedule, and the comment period ended on May 1, 1997. The Board is in the process 
of analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits of the case itself, I can assure your that the 
Board will adopt a schedule to provide for both a fiiU and fiiur opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this matter. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter. I f l may be of fiirther assistance, please do not hesitate to contact me. 

Sincerely. 

Linda J. Morgan 



NEW J E R S E Y G E N E R A L A S S E M B L Y 

LKONARD LANCE 
ASSKMBl.Y M K M B E R , 23Rn DISTRICT 

HUNTERDON, MERCER AND WAKREN COUNTIES 

119 M A I N .STREET 

Fi.EMiNc.TON, NEW JERSEY 08822 
908-788-6900 

FACSIMILE: 908-788-0416 

COMMITTEES: 

VICE CHAIR, APPROPRIATIONS COMMITTEE 

MEMBER, JOINT BUDC.ET OVERSIGHT COMMITTEE 

MEMBER. STATE GOVERNMENT COMMITTEE 

MEMBER. STATE HOUSE COMMISSION 

May 9. 1997 
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The Honorable Linda Morgan 
Chairperson 
United State Surface Transportation Board 
12th and Constitution Avenue, NW 
Washington, D.C. 20423 

U> 

US 

Dear Ms. Morgan: 

I am writing to request that the Surface Transportation Board adhere to its customary 
365-day review period for the acquisition of Conrail by CSX Corporation and Norfolk Southem 
Corporation. 

I understand lhal the STB is considering a proposal by CSX and Norfolk Southem to 
reduce the review period because the two acquiring parties have reached agreement on the 
carve-up of Conrail. Given the great impact this merger will have on the rail industry in New 
Jersey. 1 believe more time, not less, is required for a full review. 

I appreciate your consideration of tny request. Best wishes. 

Sincerely, 

Leonard Lance 
Assembly Member 

Pritited on Recycled Paper 



LEONARD LANCE 
ASSEMBLY MEMBER, 23RD DISTRICT 

HUNTERDON, MERCER AND WARREN COUNTIES 
119 MAIN STREET 

FLEMINUTON. NEW J E R S E Y 08822 
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The Honorable Linda '/AKw^'ifi 
Chair^ierson f H / / * 
United State SurfaceruRnsjipî ation *" 
12th and ConstituticiT.̂ venue, UV^ 
Washington. D.C. 21̂ 13 \ f^^ , 

I„I.IIIUMI.,I„I,I„II,I,IMI 



STB FD 33388 5-12-97 
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May 21,1997 

Mr. Richard A. Durina 
Deputy Director 
Board of Chosen Freeholders 
County of Sussex 
Plotts Road 
Newton, NJ 07860 

Dear Deputy Director Durina: 

Thank you for your letter regarding the proposal by CSX and Norfo'k Southern (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express concem about the transaction and specifically oppose an expedited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or hefore July 10, 1997. The proceeding is docketed at lhe Board 
as STB Finance Docket No. 33388. î plicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments from the public on applicants' 
proposed schedule, and the conunent period ended on May 1,1997. The Board is in the process 
of aiudydng tbe comments recdved before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits of the case itsdC I can assure your that the 
Board will adopt a schedule to provide for both a fiiU and fair opportumty for all interested parties 
to participate in the proceeding and a timely resc' ion of this nutter. 

I am having your letter made a part of the public dockei; in this proceeding. I appreciate 
your interest in thi.; matter. If I may be of fiirther assistance, please do not hesitate to contact me. 

Sincerely. 

Linda J. Morgan 



Countp of Û55ex 
©oarir of Cljosen fvttholHvs 

Richard A. Durina 
Deputy Director 

Emu Gormlcy 
Board Member 

Thomas J. Clark 
Freeholder Director 

Jeffrey A. Staple 
Board Member 

John R. Warren 
Board Member 

May 7, 1997 
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The Honorable Linda Morgan 
Chairperson 
United States Surface Transportation Board 
12th & Constitution Avenue, NW 
Washington, DC 20423 

Re: Support 365-Day Review for CSX/NS Merger 

Dear Chairperson Morgan: 

My name is Richard A. Durina and I am Freeholder Deputy Director 
from Sussex County, New Jersey and Secretary of the NJTPA. I wish to express 
my support for the Surface Transportation Board's schedule of 365 days to fully 
consider the acquisition of Conrail by CSX and Norfolk Southern (NS), the most 
complex merger in the rail industry's history. I strongly urge the Board to reject the 
presumptuous schedule proposed by CSX and NS tc reduce the Board's schedule 
for deliberations on this critically important matter. 

I do not support the view of CSX and NS that less time is needed to 
Board review simply because the two acquiring parties have reached agreement on 
the carve-up of Conrail. Based on the oata I have seen on the carve-up of Conrail, 
I believe that more time is needed to assess the economic impact of this 
transaction on those industries directly and/or indirectly dependent on the nation's 
railroads. The STB must institute a 365-day schedule to provide for a full review of 
this transaction and ensure that public interests are truly served. 

Mailing and Location: Plotts Road, Newton, New lersey 07860 
Telephom: (201) 579-0210 * Fax: (201)383-1124 
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Thank you for your consideration. If you have any questions or 
require additional information, please do not hesitate to contact me. 

Sincerely, 

Richard A. Durina 
Freeholder Deputy Director 

RAD/eam 

cc: Michael Turner, Deputy Public Affairs Director, MWW/Strategic Comm.,Inc. 
Sussex County Board of Chosen Freeholders 
Carmine Marchionda, County Administrator 
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May 6, 1997 

The Honorable Vernon A. Williams 
Office of the Secretary 
Surface Transportation Board 
STB Finance Docket No. 33388 
1925 K Street, N.W. 
Washington, DC 20423-0001 

Re: Support for NS and CSX Plan to Purchase and Divide 
Co.\rail's Trackage and Assets 

Dear Mr. Williams: 

My name i s Harold C. Fudemberg. I am the President of Imperial Paper Stock 
Company i n Bridgeton, Missouri and we are on the Norfolk Southern Railroad. 
Our Corporation aoes a considerable amount of r a i l r o a d business v;ith the 
Norfolk Southern Railroad, p a r t i c u l a r l y out of St. Louis, MO. We buy and 
s e l l scrap paper i n carload l o t s a l l over the United States. 

We approve the Norfolk Southern Railroad's and CSX's approach to acquire 
the Conrail v i t h c e r t a i n d i v e s t i t u r e s of Conrail Lines and trackage r i g h t s to 
other r a i l c a r r i e r s to ensure r a i l competition i n the northeastern and 
midwestern United States for the f u t u r e . We support Norfolk Southern's and 
CSX's plan b e l i e v i n g i t w i l l enable us to expand our marketing i n t o areas we 
have been unable to reach because of the ensuing non-competitive r a i l r o a d 
charges. 

Therefore, we support and endorse Norfolk Southern's and CSX's plar to 
introduce r a i l competition into those areas whi;h Conrail has enjcyed a v i r t u a l 
monopoly since i t s formation in the 1970's. 

We think Norfolk Southern's and CSX's plan presented before the Surface 
Transportation Board provides us with access to these markets i n the Midwest 
and Northeast, and therefore, we support t h e i r plan. 

Sincerely, 

H. C. Fudemberg ) 
President 

Imperial Paper Stock Company 

HCF/bh 

ST 'OfIS MO 63044 . Pt-'OMF V i '4"4 • '••« 
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May 21,1997 

Mr. Andrew J. Rudnick 
President 
Greater Bufialo Partnership 
300 Main Place Tower 
Buflfalo, NY 14202-3797 

Dear Mr. Rudnick: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control ofConrail and to divide certain assets ofConrail between the two acquiring 
railroads. You express concem about the transaction and specifically oppose an expedited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finance Jocket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent vwth established precedent, the Board sought conunents fi-om the public on applicants' 
proposed schedule, and the comment neriod ended on May 1,1997. The Board is in the process 
of analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself, I can assure your that the 
Board vwll adopt a schedule to provide for both a full and feir opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this matter. 

I am having your letter made a part of the public docket in this proceeding. I appiedate 
your interest in this matter. I f l may be of further assistance, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan ^ 



GreaterBulfaloPaitnership 
The C/iatnK'r 
()/ C ;< mvmtnrce 

May 9, 1997 S ^ " ^ ^ '^'^"^ 

V, < 
The Honorable Linda J. Morgan w 3 ̂  
Chairwoman 50 3 » 
Surface Transportation Board >*• tj5 j 
1925 KStreet,NW * 
Washington, DC 20423-0001 

Re: Finance Docket No. 33388. CSX Corp./Norfolk Southem Corp. 
Control & Operating Leases/Agreements-Conrail, Inc. 

Dear Ms. Morgan: 

The Greater Buffalo Partnership is writing in opposition to the joint petition by Norfolk Southem 
Corp. (NS) and CSX Corp. (CSX) in request of an expedited procedural schedule for 
consideration of their acquisition of Conrail. The number of communities whose economic 
health is at stake have not had a sufficient amount of tim.- to review what effects the NS/CSX 
proposal could have on rail competition within their respective regions. 

The Greater Buffalo Partnership is an organization of 3,300 member firms representing 200,000 
employees many of whom have a vested interest in the proposed division ofConrail. The 
Partnership repre.sents the Niagara marketplace, a region that encompasses the eight counties of 
Westem New York and the Niagara Peninsula of Southem Ontario. Our members are business 
and community stakeholders concemed about increased anti-competitive rail rates throughout 
Niagara. As a Canadian-American border region, our members also feel it is important to protect 
the north/south goods movement by rail that is an important part ofour industrial and economic 
fabric. Regions like Niagara need time to imderstand the complex and diverse potential effects 
of Conrail's division according to CSX and NS. 

CSX and NS argued in their petition that the proposed transaction is not as complex as the 
previous app .ation from CSX and Conrail and the NS hostile bid of last Fall. We believe that 
this claim is oversimplified given the numerous issues that remain unresolved. It is important 
for communities, such as Niagara, to understand the potential impacts of this proposal and 
respond with this info.T îation so thi t your agency can make a fully informed decision regarding 
approving or denying tiie CSX/NS proposal. 

WorJting TogetAtr 
For Grou'tJi and Progress 

}00 Mam Place To^uer 
Buffcio. Neu' Vork l4202-i7')7 

Tel:<7l6)85:-710C 
Fax. (716)852-2761 
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When Congress established the Surface Transportation Board in the Interstate Commerce 
Commission Termination Act of 1995, the ICC at that time could take up to 31 months to 
approve a transaction involving Class 1 railroads Recognizing the need for some increased 
efficiencies, the 1995 law adopted a 15 month overall time limit for agency review and final 
action Given that the division of Conrail is a major transaction and its potential impacts not 
completely understood, the Surface Transportation Board should not shortcut the allotted 15 
months to study CSX's and NS's proposal to determine ifthe transaction is consistent with the 
public interest." 49 U.S C § 11324(c). 

Section 11324(b) of ICCTA requires the Surface Transportation Board to consider at least (1) 
the effect of the proposed transaction on the adequacy of transportation to the public; (2) the 
effect on the public interest of including, or failing to include, other rail carriers in the area 
involved in the proposed transaction; (3) the total fixed charges that result from the proposed 
transaction; (4) the interest of rail carrier employees affected by the proposed transaction; and (5) 
whether the proposed transaction would have an adverse eflfect on competition among rail carriers 
in the affected region or in the national rail system We are advised that the proposed division of 
Conrail by CSX and NS is unique and unprecedented because never before in our nation's history 
have two rail competitors combined to eliminate their other financially healthy competitor 

The Partnership believes that the uniqueness of this transaction, coupled with the Surface 
Transportation Board's required public interest investigation leaves no option except tu allow the 
full statutory period to be utilized. Therefore, on behalf of the Greater Buffalo Partnership's 3300 
business and community member organizations, we strongly urge the Board to deny Norfolk 
Southern's and CSX's request for an expedited procedural schedule. 

Thank you for your consideration. 

Sinc t̂ety, 

Andrew J. Rudnick 

cc: The Honorable Gus. A Owen. Vice Chairman, STB 
The Honorable Vernon Williams, Secretary, STB 
Senator Alfonse D'Amato 
Senator Daniel P. Moynihan 
Congressman Jack Quinn 
Congressman William Paxon 
Congressman John J LaFalce 
Congressman Amo Houghton 
Erie County Executive Dennis Gorski 
Mayor Anthony Masiello 
Mayor James Galie 



TEL. SARNIA (519) 845-3396 1-800-267-1823 Fax (519) 845-3398 

K ^ I D SAND AND GRAVEL 
A Division ol Edgewater Construction Co., United. 
P.O. Box 369, Wyoming, Ontario, Canada, NON ITO 

May 6, 1997 

Mr. Vernon A. Williams, Secretary 
Surface Transportation Board 
1201 Consatution Ave., NW 
Room 2215 
Washington, DC 20423 

^.33 
' ( 7 

Dear Mr. Secretary: 

K&E Sand and Gravel supports the acquisition of Conrail by CSX and Norfolk Southern. 
We believe this proposed merger is positive, and if approved vvill offer better and 
expanded service opportunities. This would permit our company to keep transportation 
costs down while receiving faster service. 

We hope this matter will receive early consideration by the Surface Transportation 
Board and that Congress wili not act to block or delay deliberation of this matter. 

Thank you for your consideration. 

' / John Esser 
President 

Supplier of High Quality Silica and Non-Silica Industrial Sands for: 
Sandblasting, Well Gravel, Glass Sands, Filtration, Frae, Foundry, and Specialty uses. 



• 509-15th Street 
Windber, PA 15963-1603 

BERWIND COAL SALES COMPANY î i*' "IiJ"6;-«59 " 

VERIFIED STATEMENT OF .'IOBERT R. BRIJMBAUGH ̂  
ON BEHALF OF BERWIND COAL SALES COMPANY// 

/, 
FINANCE DOCKET NO. 33388 

CSX CORPORATION AND CSX TRANSPORTATION, II 
NORFOLK SOUTHERN CORPORATION AND \ MAft. 

NORFOLK SOUTHERN RAILWAY CORPORATION \ MAfWGEMEMT 
CONTROL AND OPERATING LEASE/AGREEMENTS \^^^ ® 

CONRAIL, INC. AND CONSOLIDATED RAIL CORPORATICW ̂  ^ 

I am ROBERT R. BRUMBAUGH, Vice President of Berwind Coal 
Sales Company. Berwind Coal Sales Company i s located in Wirdber, 
Pennsylvania. I aun responsible for coal sales and 
transportation, and I eun writing to express our conpany's support 
for the acquisition of Conrail by CSX and NS. 

Berwind Coal Sales Company processes and ships coal to our 
customers, who are domestic u t i l i t y and export customers located 
in the eastern United States and export terminals in Baltimore 
and the Lake Region. We handle approxintately 7,000 carloads of 
coal annually via Conrail. 

We believe that the acquisition of Conrail by CSX and NS 
w i l l allow us to expand and extend our market reach in the 
Eastern and Central United States. In particular, the 
acquisition w i l l bring us new access to CSX-served coal customers 
in this region. 

In our business, consistent and re l i a b l e r a i l transpKartation 
i s crucial to our logistics management. The coal industry often 
experiences ec[uii»nent shortages. The acquisition w i l l increase 
the equipnent supply available for our shipments, thereby 
enhancing the consistency of our tra n s i t times. For these 
reasons, Berwind Coal Sales company urges the Board to approve 
the join t application of CSX and NS. 

I , Robert R. Brumbaugh, declare under penalty of perjury 
that the foregoing i s true and correct. Further, I cer t i f y that 
I eun qualified arid authorized to f i l e this verified statement. 
Executed this 9th day of May, 1997. 

Robert R. Brumba 



INTERNATIONAL FIBRE RESOURCES, INC. 

PC Box 13288 
Florence S C 29504 USA 
Tel 803-665 8674 
Fax_803-665-8648 
Tjx,805l61Recycle Fir 

May 9, 1997 

Mr. Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N. W. 
Washington, D. C. 20423 

RE: V e r i f i e d Statement of INTERNATIONAL FIBRE RESOURCES, 
Proposed CSXT/NS/Conrail Transaction; 
Surface Transportation Docket No. 33388 

INC. 

Dear Secretary Willianns: 

My name i s Russell S. Arnold. I am the General Manager f o r INTERNATIONAL FIBRE 
RESOURCES, INC. I n my p o s i t i o n , I am responsible f o r the purchasing of scrap 
paper from the major m i l l s . Vie ship approximately 30,000 tons of scrap paper a 
year by tru c k and r a i l . The scrap paper i s transported t o ports by r a i l . I t i s 
then stored f o r future sales or exported. 

I am w r i t i n g t o o f f e r my strong support f o r the proposed j o i n t a c g u i s i t i o n of 
Conrail by CSX and Norfolk Southern and urge the Board to approve i t promptly. 
I believe that the proposed a c g u i s i t i o n would be i n the best i n t e r e s t of 
INTERNATIONAL FIBRE RESOURCES, INC. 

I , Russell S. Arnold, declare under penalty of p e r j u r y that the foregoing i s true 
and accurate. Further, I c e r t i f y that I am g u a l i f i e d and authorized to f i l e t h i s 
v e r i f i e d statement. Executer t h i s 9th day of May, 1997. 

Sincerely, 

INTERNATIONAL FIBRE RESOURCES, INC. 

Russell S. Arnold 
General Manager 

RSA/jcn 



Chiptey H. Johnson, President 
Railway 415 E Cedar Rock St Pickens, SC 29671 
Office 198 North Wain St Cornelia, GA 30531 
Shop Telephone (664) 878-3581 

PICKENS RAILWAY COMPANY 

Mav 8, 1997 
Telephooe 706-778-8004 

Fax 706-778-6243 

VERIFIED STATEMENT OF Chipley H. Johnson 

PICKENS RAILWAY COMPANY 

Mr Vernon .\ Williams 
Secretan.' 
Surface Transportation Board 
S Yh Finance Docket #33388 
1925 K Street, NW 
Washington, DC 20423-0001 

RE: CSX Corporation and CSX Transportation Incorporated; Norfolk Southem 
Corporation an i Norfolk Southern Raihvay Company - Control and Operating 
Leases/Agreements; Conrail Incorporated and Consolidated Rail Corporation, 
STB Finance Docket No. 33388. 

Dear Mr Williams: 

My name is Chipley H John̂  m and I am President of Pickens Railway Company. 1 have 
held my present position for 1 year. My duties include management ofall functions ofthe 
Pickens Railway, including operations, marketing and maintenance. 

The Pickens Raiiway is a Class III railroad which operates between Easley and Pickens, 
SC and between Honea Path and Anderson, SC. We connect with Noi oik Southem at 
Easley and Anderson, SC and with CSXT at Helton, SC. Customers which we serve on 
out iine include Frigidaire Div , Owens Coming, BASF Corp , located at Anderson, SC as 
well as other cusiorfit;. s. Tlitse custoniers ship und/ui icccivc appliances, clicniicais, 
construction materials and other commodities. During 1996, 4200 carloads were handled 
over our lines We handle freight in all types of equipment on a daily basis, providing 
tiansportation and switching service for our customers. 

As a short line which connects with Norfolk Southem and CSX, we support the 
acquisition of competitive routes in the Northeast by Norfolk Southem and CSX. Since 
Conrail has a virtual monopoly on service into and out of the Northeast, we believe an 
acquisition ol" Conrail by Norfolk Southern and CSX will place us in thc advantage 
position of having competing rail ct riers in the Northeast from which to choose There 
are many factors used to determine which carriers to use. Pricing is certainly one 
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consideration, but so are other incentives We have found Norfolk Southem to be a 
reliable connecting line that is interested in our business. The addition of more points 
served by Norfolk Southem direct would be of great benefit to us, since single line service 
is more efficient than joint line service Reaching more points direct through our Norfolk 
Southem and CSX connections should increase the rail traffic which we receive from our 
customers, since our service to or from those points should be improved. The competitive 
package which Norfolk Southern and CSX have proposed will bring rail competition to 
areas where Conrail has had a virtual monopoly and should provide competitive rail 
service options to our company 

For all the reasons de.scribed above, I support the application of Norfolk Southem and 
CSX to acquire Conrail. 

I , Chipley H Johnson, President of Pickens Railway Company, declare under penalty of 
perjury that the foregoing is tme and correct Further, I certify that I am qualified and 
authorized to file this verified statement Executed on this Sth day of May 1997. 

Yours truly, 

/ • ' y ' / 

Chipley^i. Jdjmson 
President 
Pickens Railway Conipany 



May 7, 1997 

The Honorable Vemon A. Williams 
Office of the Secretary 
Surface Transportation Board 
Afn: STB Finance Docket #33388 
1925 K Street, N.W. 
Washington, DC 20423-0001 

Verified Statement of; HARRY D. BERESFORD 
UNITED STATES SHIPPERS, INC. 
RE: FINANCE DOCKET #33388 

Dear Sir, 

My name is Harry D. Beresford and I am President and Chief Executive Officer of United States Shippers, 
Inc., 145 3rd Avenue S., Edmonds, WA 98020. 1 have held my present position for fifteen years. As 
President of United States Shippers, I am responsible for the overall performance of my company. This 
responsibility includes supporting those initiatives that expand market development and foster company 
growth. 

United States Shippers was founded as an intermodal marketing company and revenues generated from this 
activity continue to represent the bulk of our annual sales. As an intermodal marketing company United 
States Shippeis ships intennodal traffic throughout the United States, Canada and recently Mexio... Our 
service involves all major corridors and serving railroads including The Burlington Nonhem Santa Fe, 
Union Pacific/Southern Pacific, Conrail. The Norfolk Southern and CSX. During 1996 we moved 28,696 
intemiodal loads which involved all major rail lanes including those served by the Norfolk Southem 
Conrail and CSX. 

It is my understanding that CSX and NS intend to tile an application to control Conrail, and to divide and 
operate its routes as part of their existing systems. I also understand that a key element ofthe NS plan is 
improved and expanded intermodal (and multimodal) services. Extended NS intermodal service will help 
to meet our transportation need thioughout the territory now served by Conrail. Opening Conrail markets 
to service by two rail carriers of comparable size and scope, each with its own tracks and terminals, will 
OtTer us the advantages of competitive service and pricing without fragmenting the market and hurting 
service. For too long, customers which ship or receive products into and out ofthe Northeast have had the 
service of only one rail carrier And as is the case w hen onl> one company is able to operate in a particular 
market, service suffers and the price is non-competitive. While there may have been a historical reason for 
insulating northeastem railroading from competition, that time is past, and it is time for customers 
interested in this market to have service by more than one rail carrier which owns its facilities. And. the 
rail carriers which will compete in the Northeast should not be just any rail carriers. They must be carriers 
which are of comparable size and scope, and provide a competitive service. 



In addition to the competitive reasons stated above, my company would welcome the extension of NS 
service into the northeast. NS s capital investment in its intermodal facilities and service are well known in 
the industry, as are its strong commitments to growth and service. Further, we have been impressed with 
NS's commitment to safety, as evidenced by its evidence of continued success in winning the Harriman 
Award. 

To summarize, we believe that approval of the application of CSX and NS to acquire Conrail should be 
approved by the STB. 

I , Harry D. Beresford , declare under penalty of perjury that the foregoing is true and correct. 
Further, I certify that I am qualified and authorized to file this veritled statement. Executed on May 7, 
1997. 

Sincerely, 

UNITED STATES SHIPPERS, INC. 

Harry D. Beresford 
President 



3159 SCHRADER ROAD, SUITE 109 
DOVER, NJ 07801 
PHONE (201)442-6420 FAX (201)442-6423 

INNOVATIOR IH PHYSICAL DI8TRIBUTION,TRAll8PORTATION H WAREHOUSING 
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May 7, 1997 

Ms Linda J Morgan, Chairperson, 
Surface Transportation Board 
1925 K Streel N W , Suite 500 
Washington, DC 20423 

Dear Ms Morgan 

Please find the attached copy ofour letter to The New Jersey Commissioner of Transp :nation. 
John J Haley Jr , summarizing our April 30, 1997 meeting The letter provides information 
about our companies & our concerns regarding the sale and division ofConrail Briefly, we 
believe an open access, controlled by the State ofNew Jersey, to the Ports of Elizabeth & 
Newark and the Oak Island Rail Yards is imponant to New Jersey, the Cities of Elizabeth & 
Newark as well as our intermodal ferry service. 

Since the April 30 meeting we have set a meeting for May 22 with The City of Newark to con
tinue our eflTort to establish a home port for the New Yotk Harbor Intermodal Ferry adjacent 
to the ports In addition to The City of Newark we have established a high level of interest 
with The City of Newburgh, NY and the Bayridge section of Brooklyn, NY Recently we met 
with and are now investigating the feasibility of ferry service to .Albany, NY, with additional 
possibilities connecting The North Shore of Long Island to Southern New Fngland 

Fast Spot Inc is presently operating under a Cooperative Research & Development Agreement 
(CRTA) with the Picatinny Aisenal & are located i.i the Business Incubator Facility at Picatinny 
.\rsenal in Dover, NJ We are iii process of converting military technology, for the control & 
positioning of tank gun turrets and helicopter gun tu rets, to the control ofour equipment This 
system has proven to be accurate & reliable over th-; years and will provide proven control for 
our equipment while reducing our develop'̂ ent cos'.s. 

Harbour Intermodal, Ltd is located in the Business Incubator Facility at the New Jersey Institute 
of Technology in Newark, NJ There they have aci ess to the technology developed by The 
Institute for Transportation, also based at the college. 



We have postured ourselves to be key players in the emerging transportation picture for New 
Jersey and the New York Port area in preparation for going national & then international We 
represent the best technological improvement in the rail transportation industiy since the diesel 
locomotive & the ability to improve American competitiveness in the world market We ask 
your support to assure the New York Port does not simply change from a one-railroad lockout 
to a two-railroad lockout. 

Victor E Holmkvist, PE 
Director of Engineering 

CC: Mr M liaspank. llarNxir Intomvxlal. I ,td 
Mr. K W cTt/. Vm SfKH. liK 



3159 SCHRADER ROAD, SUITE 109 
DOVER, NJ 07801 
PHONE (201)442-6420 FAX (201)442-6423 

INNOVATION IN PHYSICAL DISTRIBUTION.TRANSPORTATION & WAREHOUSING 

May 5, 1997 

Mr John J Haley, Jr 
Commissioner NJDOT 
1035 Parkway Ave , CN 601 
I renton, NJ 08625-0601 

Dear Commissioner Haley 

On behalf of Fast Spot, Inc & Harbour Intennodal, Ltd. I would like to thank you for giving 
us a few moments of your time on April 30. 

During the past year we have been developing the technology necessai>- to establish an efficient 
high volume intermodal ferry service On December 13, 1996 we presented, & teceived enthusi
astic support for, the ferry concept from the North Jersey Transportation Planning Authority 
(NJTPA) Subsequent meetings with tne Cities of Newark & Eli.zabeth, NJ and Newburgh & 
New York City, NY have established the starting ports for the New York Harbor Intennodal 
Ferry Service based in Newark We have established and maintained extensive dialogue with the 
Port Authority ofNew York & New Jersey and they have maintained their interest in participat
ing in the system. Most recently, through the eflForts of Congressman Robert Roe, our technol
ogy has been incorporated into the "New Jersey International Intermodal Transportation Corri
dor Evaluation Criteria for ISTEA Authorization" 

Harbour Intemiodal is negotiating with The KaMeWa Group for the exclusive worldwide use of 
the "AquaMaster Z Drive" propulsion system for the Hilx-404 class intennodal ferry With this 
agreement we will begin the final design & financing, enabling the con.stmction ofthe self pro
pelled, bi-directional Hilx-404 capable of transporting 25 or more loaded railcars at an average 
speed of 15 knots In addition the Hilx-404 vvill be capable of operating in as little as 9 feet of 
water and tuming on it's own axes Fast Spot's Lateral Sliding Table provides the capability to 
unload & reload the 25 railcars in approximately 30 minutes and will be the principal component 
in the port facilities for Harbour Intermodal's Hilx-404 throughout the world 



Harbour Intermodal is a SEC reporting company listed on The NASD OTC Bulletin Board 
(Hilx stock symbol is HICC) Solomon Brothers and other financial institutions have been pre
sented with the infonnation on the company and have expressed interest in exploring a possible 
raise of $50,000,000 for the financing of the ferry system. Harbour Intermodal is a Delaware 
Corporation having their principal offices in Newark, NJ & Fast Spot is a New Jersey Corpo
ration having their principal offices in Dover, NJ. 

We are a seasoned group of qualified professionals who have expertly moved this venture to its 
present position of eminent success As we bnefly touched on with you, and discussed in depth 
with Mr Penn & Ms Hollows, it is our belief the joint acquisition and subsequent control of the 
rail access to the Ports of Newark & Elizabeth by Nort'olk Southern & CSX could transfer the 
non-competitive lockout, previously enjoyed by Conrail, to NS & CSX This could make it 
difficult to impossible fot competing technologies, such as ours, and other competing railroads to 
access these ports In addition there would be little advantage to the State ofNew Jersey or the 
Cities of Newark & Elizabeth replacing a one-ow ner lockout with a two-owner lockout 

A viable altemative could have NJDOT assuming ownership of the Oak Island Yards and the 
remaining "jointly owned" rail facilities in the area New Jersey has, as pointed out by Mr Penn, 
several ver>' good short line railroads that could be the terminal operator for the facility vvith the 
NJDOT having control over the access and the terms of access to the ports. 

We all realize the situation is not simple enough to be solved in one short paragraph & we are 
not proposing that it be What must be done in the next few months is the development of a 
system under the direction of the NJDOT to assure New Jersey maintains considerable influence 
over the access to the ports & the financial arrangements developed for this access. 

Sincerely, . 

Victor E Holmkvist, PE 
Director of Engineering 

CC: \ \ i S Daley, Elizabeth IX-vclopnienl Company 
Mr M Cia-spank. Harbour Inleniuxlal, Ud. 
Ms C Hollows. NJIX) I 
Mr J Hummer. NnT \ 
Mr H lA?:aru>, Cits of Newark 
Mr 1 Matlhews, N JIXl l 
Ms I, . Morgan. USDOT Surface l ransportation Board 
.Mr J Penii. \ JIX)T 
Mr R Ri«. Robeil .V Roe .Aisociales 
Mr. Y Wertz, Kast Spot, Inc. 
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The Honorable Linda J. Morgan 
Chairman 
Surface Transportation Board 
12"̂  Street & Constitution Avenue NW 
Washington DC 20423 
USA 

Dear Chairman Morgan: 

Re: Impact of Conrail Merger on Petroleum Products Distribution 
Finance Docket Nos. 33220 and 33286 

I am writing on behalf of Ultramar Diamond Shamrock Corporation (UDS) to express our grave concern 
regarding the "break-up" of the Conrail system, as proposed by CSX and Norfolk Southern (NS), and to 
express our support for the modifications proposed by Canadian National Railway (CN) and members of 
the New York alliance, including such lines as the New York and Susquehanna, Buffalo, Pittsburg, and 
the Long Island Railroads. 

Ultramar Diamond Shamrock is oie of the largest independent refining and marketing companies in 
North America, with a refining ca,}acity of approximately 650,000 barrels per day (BDP), a network of 
6,381 branded outlets in 19 states and six Canadian provinces, 5,679 miles of crude oil and refined 
products pilpelines, and over 23.000 employees. UDS Canadian refinery in St. Romuald, Quebec, which 
processes more than 155,000 barrels of crude oil per day, is one of the most modern and efficient 
facilities of its type in North America. 

The natural market area of UDS's St. Romuald facility encompasses a 300 mile radius, including portions 
of Eastern Canada, Vermont, New Hampshire, and New York State. By exploiting economies of scale 
and the efficiency of its refinery, UDS can offer price-competitive quality petroleum products to industries 
and consumers throughout this market area. We have formed a partnership with CN, in order to develop 
efficient rail-based distribution systems to reach markets in Eastern Canada and the US Northeast. 

Our logistics strategy is to establish environmentally-sound distribution terminals in consuming areas and 
to deliver to these terminals by unit train. Customer deliveries are then made by tank truck, within the 
local area, on a "just-in-time" basis. 

PROBLEM STATEMENT 

Until such time as CSX and NS make their formal application to the Surface Transportation Board, final 
details on the "break-up" of the Conrail network will not be known. However, based on the public 
statements made by CSX and NS to date, UDS is deeply concerned that planned disposition on the 
Conrail system will not result in a competitive balance of rail traffic into New York and New Jersey from 
the north and the west. This concern is reinforced by recent media statements by both CSX and NS 
railroads, which emphasized the benefits of "single line service." 

\ \ AST' >\Ki • T r x A - 7(<26» 6000 • : iO / 641 ASOO 
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It is widely tjelieved that CSX is planning to acquire Conrail's "Montreal Secondary" line, which runs from 
Montreal to Syracuse, NY. This line serves as a vital link between Eastern Canada and the US Northeast, 
and traffic from and to the CN network represents the vast majority of the traffic on the line. By acquiring 
this line from Conrail, CSX merely replaces Conrail's previous control over the route, and competition is 
not enhanced in any manner. Furthermore, CSX will naturally tend to favour traffic flows from within its 
own system, which will afford CSX greatest length of haul ani revenue, and will tend to discourage 
interline movements from the north. 

As a result, UDS is concerned that CSX's acquisition of the Montreal Secondary system from Conrail will 
frustrate our efforis to expand our economic market orbit into Conrail-served markets in the US Northeast. 
Further, we believe this action will diminish the potential benefits that might otherwise flow to the many 
northern New York and Vermont communities for whom NAFTA is considered vital to their economic 
futures. 

OUR PREFERRED SOLUTION 

Canadian National has proposed to acquire the Montreal Secondary line from CSX on a joint venture 
basis with the New York and Susquehanna railroads. The partnership would act to preserve this vital 
north-south rail link and would encourage the development of efficient, rail-based transportation for 
commerce between Eastern Canada and the US Northeast. Given this traiisportation infrastructure, 
Ultramar Diamond Shamrock would be able to offer competitively priced petroleum products to 
consumers and industries in the US Northeast, increasing consumer choice and reducing energy costs 
for businesses and consumers in the region. The loss of this mainline transportation route would be a 
serious blow to the communities it serves and would further isolate the population from the economic 
development opportunities made possible by reliable, cost effective, long term transportation links to the 
major centers in the North and South. 

Ultramar Diamond Shamrock would therefore request that the approval granted by the Surface 
Transportation Board for the proposed acquisition of the Conrail system by Norfolk Southern and CSX 
tie conditioned on the disposition of the Montreal secondary to CN and/or the New York and 
Susquehanna. 

Thank you for your consideration in this matter. 

Very truly yours, 

Chris Havens 

CH/LF:kmg 

cc: The Honorable Gus A. Owen, Vice Chairman, Surface Transportation Board 
The Honorable Vernon A. Williams, Secretary, Surface Transportation Board 
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The Honorable Lindajlrl^Jorgan 
Chairman ^^'^ 
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Dear Chairman Morgan: 

Re: Impact of Conrail Merger on Petroleum Products Distribution 
Finance Docket Nos. 33220 and 33286 

I am writing on behalf of Ultramar Diamond Shamrock Corporation (UDS) to express our grave concern 
regarding the "break-up" of the Conrail system, as proposed by CSX and Norfolk Southern (NS), and to 
express our support for the modifications proposed by Canadian NationrI Railway (CN) and members of 
tht New York alliance, including such lines as the New York and Susquehanna, Butfalo, Pittsburg, and 
the Long Island Railroads. 

Ultramar Diamond Shamrock is one of the largest independent refining and marketing companies in 
North Amenca, with a refining capacity of approximately 650,000 barrels per day (BDP), a network of 
6,381 branded outlets in 19 states and six Canadian provinces, 5,679 miles of crude oil and refined 
products pilpelines, ard over 23,000 employees. UDS Canadian refinery in St. Romuald, Quebec, which 
processes more than 155,000 barrels of crude oil per day, is one of the most modern and efficient 
facilfties of its type in North America. 

The natural market area of UDS's St. Romuald facility encompasses a 300 mile radius, including portions 
of Eastern Canada, Vermont, New Hampshire, and New York State. By exploiting economies of scale 
and the efficiency of its refinery, UDS can offer price-competitive quality petroleum products to industries 
and consumers throughout this market area. We have formed a partnership with CN, in order to develop 
efficient rail-based distribution systems to reach markets in Eastern Canada and the US Northeast. 

Our logistics strategy is to establish environmentally-sound distribution terminals in consuming areas and 
to deliver to these terminals by unit train. Customer deliveries are then made by tank truck, within the 
local area, on a "just-in-time" basis. 

PROBLEM STATEMENT 

Until such time as CSX and NS make their formal application to the Surface Transportation Board, final 
details on the "break-up" of the Conrail network will not be known. However, based on the public 
statements made by CSX and NS to date, UDS is deeply concerned that planned disposition on the 
Conrail system will not result in a competitive balance of rail traffic into New York and New Jersey from 
the north and the west. This concern is reinforced by recent media statements by both CSX and NS 
railroads, which emphasized the benefits of "single line service." 
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It is widely believed that CSX is planning to acquire Conrail's "Montreal Secondary" line, which runs from 
Montreal to Syracuse, NY. This line serves as a vital link between Eastern Canada and the US Northeast, 
and traffic from and to the CN network represents the vast majority of the traffic on the line. By acquiring 
this line from Conrail, CSX merely replaces Conrail's previous control over the route, and competition is 
not enhanced in any manner. Furthermore, CSX will naturally tend to favour traffic flows from within its 
own system, which will afford CSX greatest length of haul and revenue, and will tend to discourage 
interline movements from the north. 

As a result, UDS is concerned that CSX's acquisition of the Montreal Secondary system from Conrail will 
frustrate our efforts to expand our economic market orbit into Conrail-served markets in the US Northeast, 
Further, we believe this action will diminish the potential benefits that might otherwise flow to the many 
northern New York and Vermont communities for whom NAFTA is considered vital to their economic 
futures. 

OUR PREFERRED SOLUTION 

Canadian National has proposed to acquire the Montreal Secondary line from CSX on a joint venture 
basis with the New York and Susquehanna railroads. The partnership would act to preserve this vital 
north-south rail link and would encourage the development of efficient, rail-base--' transportation for 
commerce between Eastern Canada and the US Northeast. Given this transportation infrast-'ucture. 
Ultramar Diamond Shamrock would be able to offer competitively priced petroleum products to 
consumers and industries in the US Northeast, increasing consumer choice and reducing energv costs 
for businesses and consumers in the region. The loss of this mainline transportation route wouid be a 
serious blow to the communities it serves and would further isolate the population from the economic 
development opportunities made possible by reliable, cost effective, long term transportation links to the 
major centers in the North and South. 

Ultrama: Diamond Shamrock would therefore request that the approval gr^inted by the Surface 
Transportatior. Board for the proposed acquisition of the Ccnrail system by Norfolk Southern and CSX 
be conditioned on the disposition of the Montreal secondary to CN and or the New York and 
Susquehanna. 

Thank you for your consideration in this matter. 

Very truly yours, 

Chris Havens 

CH/LF:kmg 

cc: The Honorable Gus A. Owen, Vict Chairman, Su'lace Transportation Board 
The Honorable Vernon A. Wiiliams, Secretary, Surface Transportation Board v/ 
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Dear Chairman Morgan: 

Re: Impact of Conrail Merger on Petroleum Products Distribution 
Finance Docket Nos.̂  33220 ond 33g86-

I am writing on behalf of Ultramar Diamond Shamrock Corporation (UDS) to express our grave concern 
regarding the "break-up" of the Conrail system, as proposed by CSX and Norfolk Southern (NS), and to 
express our support for the modifications prooosed by Canadian National Railway (CN) and members of 
the New York alliance, including such lines as the New York and Susquehanna, Buffalo, Pittsburg, and 
the Long Island Railroads, 

Ultramar Diamond Shamrock is one of the largest independent refining and marketing companies in 
North America, with a refining capacity of approximately 650,000 barrels per day (BDP), a network of 
6,381 branded outlets in 19 states and six Canadian provinces, 5,679 miles of crude oil and refined 
products pilpelines, and over 23,000 employees UDS Canadian refinery in St. Romuald, Quebec, which 
processes more than 155,000 barrels of crude oii per day, is one of the most modern and efficient 
facilities of its type In North America, 

The natural market area of UDS's St. Romuald facility encompasses a 300 mile radius, including portions 
of Eastern Canada, Vermont, New Hampshire, and New York State. By exploiting economies of scale 
and the efficiency of its refinery, UDS can offer price-competitive quality petroleum products to industries 
and consumers throughout this market area. We have formed a partnership with CN. in order to develop 
efficient rail-based distribution systems to reach markets in Eastern Canada and the US Northeast. 

Our logistics strategy is to establish environmentally-sound distribution terminals in consuming areas and 
to deliver to these terminals by unit tram. Customer deliveries are then made by tank truck, within the 
local area, on a "just-in-time" basis 

PROBLEM STATEMENT 

Until such time as CSX and NS make their formal application to the Surface Transportation Board, final 
details on the "break-up" of the Conrail network will not be known. However, based on the public 
statements made by CSX and NS to date, UDS is deeply concerned that planned disposition on the 
Conrail system will not result in a competitive balance of rail traffic into New York and New Jersey from 
the north and the west. This concern is reinforced by recent media statements by both CSX and NS 
railroads, which emphasizeo the benefits of "single line service." 



T T 

Letter to The Honorable Linda J. Morgan 
Page Two 
Mays, 1997 

It is widely believed that CSX is planning to acquire Conrail's "Montreal Secondary" line, which runs from 
Montreal to Syracuse, NY. This line serves as a vital link between Eastern Canada and the US Northeast, 
and traffic from and to the CN network represents the vast majority of the traffic on the line. By acquiring 
this line from Conrail, CSX merely replaces Conrail's previous control over the route, and competition is 
not enhanced in any manner. Furthermore, CSX will naturally tend to favour traffic flows from within its 
own system, which will afford CSX greatest length of haul and revenue, and will tend to discourage 
interline movements from the north. 

As a result, UDS is concerned that CSX's acquisition of the Montreal Secondary system from Conrail will 
frustrate our efforts to expand our economic market orbit into Conrail-served markets in the US Northeast. 
Further, we believe this action will diminish the potential benefits that might othen .̂'ise flow to the many 
northern New York and Vermont communities for whom NAFTA is considered vital to their economic 
futures. 

OUR PREFERRED SOLUTION 

Canadian National has proposed to acquire the Montreal Secondary line trom CSX on a joint venture 
basis with the New York and Susquehanna railroads. The partnership would art to preserve this vital 
north-south rail link and would encourage the development of etficient rail-based transportation for 
commerce betwejn Eastern Canada and the US Northeast. Given this transportation infrast'ucture, 
Ultramar Diamor.d Shamrock would be able to offer competitively priced petroleum products to 
consumers ?.r,j industries in the US Northeast, increasing consumer choice and reducing energy costs 
for biiomesses and consumers in the region. The loss of this mainline transportation route would be a 
FCI IOUS blow to the communities it serves and would further isolate the population from the economic 
development opportunities made possible by reliable, cost effective, long term transportation links to the 
major centers in the North and South. 

Ultramar Diamond Shamrock would therefore request that the approval granted by the Surface 
Transportation Board for the proposed acquisition of the Conrail system by Nortolk Southern and CSX 
be conditioned on the disposition of the Montreal secondary to CN and/or the New York and 
Susquehanna. 

Thank you tor your consideration in this matter. 

Very truly yours. 

Chris Havens 

CH/LF:kmg 

cc: The Honorable Gus A. Owen, Vice Chairman, Surface Transportation Board 
The Honorable Vernon A. Williams, Secretary, Surface Transportation Board 
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Comments on Impacts of the Sale of Conrail to CSX & NS 

Directed by fax (202-565-9015) to Hon l.inda Morgan 
United States Surface l ransportation Board 

Mav 6. 1997 

1 hcse comments are submitted on behalf of Countv 1 xccutne Dennis 1 (iorski Hrie 
CountN IS located in Western New York State, is a part ofthe "Niagara frontier" and has the 
Cii\ of HulVali* as its principal municipality 

It is our understanding that the Surface 1 ranspt>rtation Board is consider ng an expedited 
schedule for re\ie\\ ofthe proptised purchase ofthe Consolidated Rail Corporation, also known 
as Conrail " b\ CSX and Norfolk Southem. but that faxed comments will be accepted this week. 

A matter of this complexity and economic impt>rtance to the Northeast deser\ cs a longer 
review pericvd, but we submit the following abbrc\ iated comments so as to raise certain issues 
inijxirtant to this communn\ of nearh one million citi/ens 

As \ ou ma> know. BulVal(> was, frtim its ver\' first days, a point of embarkation and 
transloading More than three centuries ago, the I renchman l.aSalle built here the first sailing 
\essel on thc upper (.ireat I akes to carrv men and equipment on his westward explorations 1 or 
more than i>ne hundred sears, trading goods were portaged from the lower Niagara Rner to the 
shores of 1 ake Inc. and furs and pelts carried north to 1 ake Ontario In the I820's. the l-rie 
Canal established an all-water link to New York City, swn \aulting that great cit\ ahead of 
Boston. Philadelphia and Baltimore as the pavminent pt>rt ofthe fledgling United States 
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u , ^ "̂"̂ ^ ̂ ^̂ "̂̂  ' ̂ "̂ ^ broadened still further the importance of 
Buffalo as a key link on the route of grain from the Midwest to the cities ofthe eastem seaboard 
and of manufactured goods from New England and Europe to the developing West Years 
t>efore the star ofthe Civil War, the Niagara Frontier had three rail lines providing connections 
to the east, ene to the west along the south shore of Lake Erie, and two running westward across 
the Ontario peninsula of Canada Dozens of passenger and freight trains provided reliable all-
weather transportation which fueled the growih of Buffalo, Niagara Falls, Rochester Syracuse 
Albany, New York City, and New York State. 

By the late nineteenth century, ButTalo was ringed by three belt railways and was the 
terminus of no less than seventeen steam railroads and several electric interurban lines It was 
the second largest rail center in the nation, after Chicago. The competitive transportation 
opportunities those railroads provided made Buffalo the logical place to build gram elevators 
rail car shops, steel mills, automobile and aircraft factones Thev also brought wealth to the ' 
surrounding countryside, by providing an outlet for the products ofthe tields and the bams. 

Those competitive advantages once permitted Buffalo to convert 70% ofthe nation's 
wheat and oats from grain to flour Even today, the location of elevators between the wharves 
and an active railyard facilitates milling of 20 million bushels annuallv The great steel 
fouridries of South Buffalo and Eackawanna no longer light the skies as thev pour tons of molten 
steel each day, but the sites hold promise for future industries, ifthe owners, govemment and the 
railroads can work cooperative!) to redevelop the potential. Done right, all can benefit. 

Over the past half century, more than half the rail lines into the Niagara Frontier have 
been dismantled Despite these losses, the area is still served bv one ofthe most extensive 
freight rail systems in the nation, and certainlv the best in the State. Even today the Buffalo 
area has service trom Class 1 railroads such as Conrail, Norfolk Southem, Canadian Pacific and 
Canadian National CSX has access through a Class 11 railroad, the ButTalo & Pittsburgh Many 
area industries are served b> short line railroads, such as the Somerset, the Falls Road the 
Uepew, Lancaster & Westem, the ButTalo Southem or the South Buffalo 

Because many railroads still access the Niagara Frontier, we are blessed with a level of 
competition unknown elsewhere in New York We seek to preserve that competition bv insuring 
that the proposed merger of Class 1 railroads does not destrov the viabilitv of these smaller 
railroads Indeed, when most analysts agree that CSX and Norfolk Southem are paying a huge 
premium to buy the Conrail properties, we as public officials are concemed that the cost of 
pa> ing the premium does not fall upon rail-users, as the additional charges will drive up freight 
costs to firms within our area and reduce the competitiveness of location within New York State 
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Local shippers also tell us thev are troubled by their inability to take full advantage of 
their location on rail because ofthe petty fights between rail competitors, who seem more 
concemed with denying the "other" railroad any possibility of benefit 

One articulate shipper has written of "Conrail's lack of cooperation, understanding and 
exorbitant fees for service . . . to move things locally from their spurs to the main lines "" He 
adds, "we would ship an additional 15,000 tons of boxcar type freight in addition to bulk freight 
already descnbed above if Conrail were a customer-pleasing provider • 

This shipper suggests "we need to encourage the successor company . . to sell off the 
local infrastructure to pnvate companies or perhaps to municipalities . . The iiieff'ciency in 
Conrail is m the local infrastructure Ifa local municipality took this over . the .same as 
local streeis and established a competitive rate for all manufacturers, there might be a very 
reasonable payback." 

Others are telling us that they have defected a subtle but cntical shift in position on the 
part of oflkials at the purchasing railroads No longer does there seem to be a dnve by Norfolk 
Southem to equal access to business in the Buffalo area which will be located on the lines likely 
to go to CSX Perhaps the \erv process of negotiating for division ofthe assets ofConrail has 
resulted in a reluctance to fight for tme competition. Perhaps the division of "spoils" includes a 
silent understanding that each purchasing railroad will have an exclusive sphere of influence. 

These comments suggest that either "open access'* be provided, or a "neutral" terminal 
railroad be created, to sene local shippers from Lackawanna to Niagara Falls Such open access 
agreement or temiinal railroad should go\em the critical interconnections over which all ofthe 
Class I and regional railroads must operate The terminal railroad might be a pnvate 
organization, a joint venture ofall the Class I railroads, an existing public authonty (such as tbe 
Niagara Frontier Transportation Authonty), or some combination 

Neutral ownership would be similar to the public ownership ofa major airport, which 
serves as a hub for both transcontinental or intemational air carriers and the small commuter 
airlines which feed in passengers Such a "hub" system seems to be evolving within the railroad 
network, but was often thwarted by the annoying policy ofConrail of retaining a short lenj th of 
lead track which erects a "firewall"" or paper bamer to the possibility that the short line might 
interchange w ith a competing Class 1 railroad Ultimately, these practices, designed to insure a 
monopoly, reduce the likelihood that a customer will use any raii. 
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The proposed breakup provides an opportunity to express concems over how an 

T T t ' ^ ' ^ T V ' T ' ' ^ ^" '̂̂ ^ ' ' ' ' '^ Hopefull>'. the Surface Transportation 
Board ( STB ) will address these concems, not just for our local advantage, or for the benefit of 
other communities in the Northea.st who look to BufTalo as the pomt where the monopolv ends 
but tor the ultimate benefit ofthe railroads themselves. Tme competition between financially ' 
stmng railroads, we believe, can produce a seamless system of economic serv ice to shippers. 

Our concems for preserv ing the benefits of transportation bv rail are not just economic 
Rail IS environmentally fnendly compared to other means of surface transportation Goods and 
people can be moved with less energv input, and hazardous matenals can be moved more safelv 
on railroads than m any other way Railroads comdors into dowTitowTi urban areas mas once ' 
again become the transportation of choice for passengers if high speed rail passenger service 
develops in this coumry as it already has in France and .lapan. 

We make the following comments and suggestions: 

1. The County Executive believes that the commercial well-being of Erie Countv 
IS best met by competitive access to multiple forms of transportation, inch ding rail highwav 
air and water fo that end. we applaud any efTort to strengthen the viabiiitv of rail serv'ice ' 
which has had a major presence here for 155 years. 

2. The area needs tme rail competition, meaning that multiple Class I railroads 
each operatmg on its own tracks, shou«d be readily accessible to users fhese railroads 
should pro\ ide fast, reliable and economical service across the spectrum of car types and 
destinations. It is particularly important that there be competitive access eastward to the Port of 
New^York, north into Canada, west through Cleveland and Chicago to the Pacific ports and 
south to the coalfields of Pennsylvania, to New Orleans, to Norfolk and to Baltimore, 

3. The Surface Transportation Board should mandate either "open access" or a 
neutral terminal railroad, possibly under public owTiership, to facilitate expeditious and 
economical mterchange of trafTic on the Niagara Frontier, to remove paper bamers to 
interchange ot cars bx short-line and regional railroads, and to pemiit hannonious treatment of 
competipg railroads and those with trackage nghts (particularly at CP Draw ). 

.1. o « . . V"^ ?"'*̂ ''''̂  Transportation Board should p. otect such regional railroads as 
the Buffalo & Pittsburgh RR, and ought urge prompt approval by ( onrail, CSX and NS of 
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a grant to the B&P of trackage rights to operate between Machias Junction and Olean on 
Conra. s Buffalo to Harrisburg line, and between Olean and Salamanca on ( onrail's 
Hornell to ( orry, Pennsylvania line. I he B&P had been negotiating for purchase of these 
I.H ""u^Z r ^ ^ ' " 'ntervened. and has since expenenced a senous derailment on its 
old line between Buftalo and Salamanca. 

5 The STB should direct the post-sale railroads to designate accessible 
representatives m the BufTalo area A perception exists that Conrail abandoned contact with 
both shippers and public ortic.als m this region, creating frustration on minor issues and distmst 
on major ones. ' 

In ,h ^\ l̂ "" STB Should urge that the post-sale railroads be more customer-friendlv. 
In the past, conduct by Conrail led low-volume shippers to belicNc that rail tratlic ,s unreliable 
and that Conra.l was not interested m developing relationships necessary to foster a retum to ' 
rail 1 fiis has had .senous consequences in the Buft̂ alo area, where manv industnal sites were 
oriented to rail and are not positioned for tractor-trailer access Often, instead of usmg nanow 
city stree s in place ot rail, the companies have s.mply abandoned the older facilities and built 
new plants where rail is not available 

UU ^ '̂ ^Peration with the post-sale railroads in expediting reuse of 
numerous "brownfield" sites, both railroad-owned and ad.acent to rail Until recentiv it has 
been virtually impossible to deal with Conrail on issues of development where Conra.l-owned 
land was involved Bureaucratic and petty concems regarding competition have held back 
progress. An example was the attempt (now abandoned due to a lack of cooperation bv Conrail) 
to redevelop the Niagara Frontier Food Temiinal site in BufTalo Conrail was never willme to 
deal with questions involving ownership, environmental issues or trackage nghts with Norfolk 
Southem, even though the project anticipated increased rail usage 

8 The STB should direct that the post-sale railroads be more aggressive in 
marketing and ser> icing local customers than Conrail was in the past This area is the 
crossroads tor significant volumes of both east-west and north-south traftic We are told that as 
many as 120 tnuns clear CP Draw daily, and that 40% ofthe trade with Canada crosses the 
border here fhis area desires to capitalize on the ftow of trafTic bv adding value, providing labor 
to move goods on and ofl railcars at mtennodal facilities, breaking bulk at distnbution facilities 
and serv icing the transportation system itself 
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9. The Sl B should direct that the post-sale railroads work cooperatively to effect 
an interconnection between the former New York ( entral mainline in Depew east of Dick 
Road and the "Southern Tier" line running from Buffalo to Hornell and the Depew, 
Lancaster and Western RR. New York Route 130 will soon be reconstmcted in that 
immediate vicinity with an eye to eliminating rail bndges, so prompt coordination with the NYS 
Department of I ransportation, the County of Ene, the Dl.&W RR. and the Niagara Frontier 
Transportation Committee is imperafive. 

10 We seek cooperation with the Norfolk Southern, local otTicials and the New 
York State fhruway Authonty to extend intermodal and bulk-unloading capabilities at Bison 
Yard, which has been virtually empty for almost a decade It is ofa size that it could accept 
both rail-serviced distnbution and intemiodal facilities Functionallv. it is impaired bv the need 
to route local rail traftic from Frontier Yard pa.st the relic of CenirafTemunal and out the 
Homell Running Line It also makes sense to investigate a direct highwav connection to the 
Thruway. 

11 We seek a rationalization of the total rail network in this region for the 
balanced long-term transportation needs ofthe entire region, not just for the competitive 
benefit of one or two Class I railroads Rights-of-way once lost are probablv lost forever While 
the world and how it mo\es goods and people will change greatK in the next hundred years, 
historv tells us the need for transportation comdors will remain. 

12. Shippers involved in trade with European partners have suggested to us that they 
might realize significant savings ifa railroad serving this area could establish regular 
intermodal serv ice for containers landed at the port of Montreal 

13 There is a continuing interest in enhancing both inter-city and intra-city passenger 
serv ice High speed rail in the Empire State Comdor is technically possible now. There are 
legitimate concems about conflicts between the movement of freight and passenger trains on the 
same tracks I hese concems. however, should not be used as an excuse to block the advent of 
improved passenger service The division ofConrail assets provides an opportunity to seek 
commitment of rail operators w hich w ill be committed to improved passenger serv ice. 

14. Erie County and New York State ar. ngaged in senous lease negotiations with 
the ButTalo Bills football team to retain the team s presence at the County-owned stadium in 
Orchard Park 1 he Bills ha\ e identified expansion of market area as one of their goals, and have 
conducted talks with Amtrak and others regarding bnnging excursion trains from Albany, 
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Cleveland Binghamton, Toronto, and Pittsburgh for home games The first mn ofthe "Bills 
depress trom Albany on November 24, 1996 brought a much stronger response than expected 
We seek assurances from the successors to ( onrail that we will have cooperation with 
Amtrak in expediting future excursion trains P«̂ rj.iion wiin 

15. Ene County, the Niagara Frontier Transportation Authontv. and others are 
discussing the potential for commuter passenger operations, .some of which max require 
cooperation from whomever acquires lines now oxvned bv Conrail. We look for management 
contacts withm the post-sale railroads with whom to di.scuss potential conflicts and s^erg.es 

nrnrv̂ rt 11 ''."'v""* « ^ "̂ '̂̂ hbor whcn It comcs to keeping Its 
S nnr^ nT'''""' '̂""'"'''̂  ̂ "'> ^̂ c accumulation ot gratTlti 
whll on others, one can still discem the faded logo ofthe New York Central One coat tf paint 
n thirty years ought not be too much to ask Likew.se. miles of drainage ditches have been 

toukd ov discarded railroad ties We ask that the STB direct the post-sale railroads to paint 
bridges and clean drainage systems. ^ 

n n . . t , H ^ ' ' ^ ' ^ ^ ' ' ^ ' * ' ' ^ ' ' ' ^ ^ " ^ > ' - ' ^ « ^ ^ " " d ^ ^ " ' ^ ^ ^ ' l r « a d 

one thousand more m adjacent counties. Their future emplovment is of special concem to ocal 

a d i ~ V ' ' T ' ' ' '"P̂ '̂ ^ f̂ ^̂ f-"-̂  P " - ^ - semee adjuslments on these employees, their families and communities of residence 

i m n n m n " f ^ ^ ' ^ ' ' "̂ '̂̂ ^ P̂ P̂̂ ^̂ d̂ '̂t̂  and breakup ofConrail are of vital 
importance to the economic well being ofour state >Ve urge the I nited States Surface 
Transportation Board to extend the period of consideration, and to direct the purchasing 
railroads to meet with representatives of the ( ounty of Krie and other interested prfvl̂ e 
and public parties ofthe Niagara Frontier to resolve the issues raised herein. 

cc: Senator Daniel Patrick Mo>nihan 
Senator Alphonse M D'Amato 
Hon .lohn .1 LaFalce, M C 
Hon. Bill Pax(.n. M.C. 
Hon. Jack Quinn, M C. 
James Utemiark, Director. Freight and Economic Development Division NYSDOT 
Hon Dennis f Ciorski 
Honorable Ene County Legislature 
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May 21,1997 

The Honorable Albert V. Belan 
Senate of Pennsylvania 
Duquesne Village Shopping Center 
18S8 Homeville Road 
WestMifHn,PA 15122 

Dear Senator Belan: 

Thank you for your letter regarding the proposal by CSX and Norfoik Southem (NS) to 
acquire control ofConrail and to divide certain assets ofConrail between the two acquiring 
railroads. You express concem about the transaction and specificaUy oppose an expedited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may know, CSX, NS. and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10.1997. The proceeding is docketed at the Board 
as STB Fmance Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments fi-om the pubUc on appUcants' 
proposed schedule, and the comment period ended on May 1, 1997. The Board is in the process 
of analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself, I can assure your that the 
Board wUI adopt a schedule to provide for both a fiiU and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this matter. 

I am having your letter made a part ofthe pubUc docket in this proceeding. I appreciate 
your interest in this matter. Ifl may be of fiirther assistance, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 



4 S T H O l S T R I C T 

A L B E R T V. B E L A N 
D U Q U E S N E V I L L A G E S H O P P I N G C E N T E R 

I S S S H O M E V I L L E R O A O 

W C S T M I F F L I N . PA I S I I S 
( 4 1 2 ) 4 e e - a 2 o i 

S E N A T E B O X 2 0 3 0 4 S 

T H E S T A T E C A P I T O L 

H A R R I S B U R G . PA 1 7 1 2 0 - 3 0 4 8 

<7 7 ) 7 a T - s B a o 

C O M M I T T E E S 

R E P L V T O : ^ttmk of Jieratâ IUanTa 
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Dear Chairperson Morgan: 

SI'K.IFXT Support 365-Day Review for CSX/NS Merger 

This is to express my support for the Surface Transportation Board's schedule of 365 days to fully 
consider the acquisition ofConrail by CSX and Norfolk Southern (NS) - the most complex 
merger in the rail indusirv's history 1 strongly urge the Board to reject the presumptuous 
schedule proposed by CSX and NS to reduce the Board's schedule for deliberations on this 
critically important matter 

1 do not support the view of CSX and NS that less time is needed for Board review, simply 
because the two acquinng parties have reached agreement on the carve-up of Conrail Based on 
the data 1 have seen on the carve-up of Conrail, 1 believe that more time is needed to assess the 
economic impact of this transaction on those industries directly and/or indirectly dependent on the 
nation's railroads The STB must institute a 365-day schedule to provide for a full review of this 
transaction and en,sure that public interests are truly .served. 

Thank you for your con.sider lion If you have any questions or require additional information, 
please contact me at my Harrisburg address 

Sincerely 

Belan 
Senator 

45th Senatorial District 
AVB HB\eb 
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May 21.1997 

The Honorable Anthony R. Bucco 
Assistant Majority Whip 
New Jersey General Assembly 
Morris County 
60Broadvvay. Suite 21 
DcnviUe, NJ 07834 

Dear Assemblyman Bucco: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control ofConrail and to divide certain assets ofConrail oetween the two acquiring 
railroads. You express concem about the transaaion and specifically oppose an expedited 
procedural schedule for its handling by the Surfiice Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a noticc of intent to file their control 
transaction with the Board on or before July 10. 1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments from the public on appUcants' 
proposed schedule, and the comment period ended on May 1,1997. The Board is in the process 
of analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself, I can assure your that the 
Board will adopt a schedule to provide for both a fiiU and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this matter. 

I am having your letter made a part ofthe public docket in this proceeding. I appreciate 
your interest in this matter. Ifl may be of fiirther assistance, please do not hesitate to contact i»»e 

Sincerdy, 

Linda J. Morgan 
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The Honorable Linda Morgan 
Chairperson 
United States Surface Transportation Board 
12th & Constitution Avenue, NW 
Washington, DC 204 2 3 

Subject: Support 365-Day Review for CSX/NS Merger * " 

Dear Chairperson Morgan: 

This l e t t e r i s w r i t t e n to express my support for the Surface 
Transportation Board's schedule of 365 days to review the 
a c q u i s i t i o n of Conrail by CSX and Norfolk Southern (NS), the 
most complex merger i n the r a i l industries h i s t o r y . 

A transaction of t h i s magnitude should not proceed without 
c a r e f u l regulatory review and input from a l l affected p a r t i e s . 
365 day schedule i s the minimum requirement to provide a f u l l 
review of a transaction of t h i s magnitude, namely, a c q u i s i t i o n 
of Conrail by CSX and Norfolk Southern (NS). The public i n t e r e s t s 
must be served. Both companies have a vested i n t e r e s t i n reduc
ing competition posed by smaller, independent r a i l r o a d s c u r r e n t l y 
serving New Jersey and the Northeast. The Conrail carve-up 
presents an opportunity to introduce competition i n the r a i l 
i ndustry where competition has never existed. E f f o r t s to 
increase competition i n the r a i l industry must include a l l Class 
I and regional r a i l r o a d s i n order to maximize competition. 

In conclusion, access to a l l markets with competitive shipping 
rates and switching charges i s c r u c i a l to New Jersey businesses. 
Rail f r e i g h t industry accounts for 600,000 New Jersey r a i l jobs. 
Port of New York & New Jersey accounts for 200,000 jobs. 200 
Conrail jobs i n Mt. Lr^urel, New Jersey are threatened by Conrail 
carve-up. Your f i r m adherence to review policy i s appreciated. 

ARB/hea 

Sincerely, 

/;25U\ D i s t r i c t Assemblyman 

Printed on Recycled Paper 
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May 21.1997 

The Honorable E Scott Garrett 
Assemblyman 
New J« êy General Assembly 
Sussex-Hunterdon-Morris Counties 
61 Spring Street, 3rd Floor 
Newton, NJ 07860 

Dear Assemblyman Garrett: 

Thank you fbr your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
ac«juire control ofConrail and to divide certain assets ofConrail between the two acquiring 
railroads You express concem about the transaction and specifically oppose an expedited 
procedural schedule for its handHng by the Surface Transportation Board (Board). 

As you may know. CSX. NS. and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10. 1997 The proceeding is docketed at the Board 
as STB Finance Docket No 33388 Applicants htve requested an expedited procedural schedule 
Consistent with established precedent, the Board sought comments ftotr> the public on applicants' 
proposed schedule, and the comment period ended on May 1. 1997 The Board is in the process 
of analyzing the comments receivwi before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself, I can assure your that the 
Board will adopt a schedule to provide for both a full and fkir opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this mattw. 

I am having your letter made a part of the public docket in this proceeding 1 appreciate 
your interest in this matter If 1 may be of further assistance, please do not hesitate to contact me 

Sincerely, 

Linda J. Morgan 
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NEW J E R S E Y O E N E R A L A S S E M B L Y 

E. SCOTT GARRETT coMMirrEEs 
A.W.MHI.N'MAN. a4TH OISTRUT CHAIRMAN. INSURANCE 

susitEX Hi'NTKRIM>N MORRIS COUNTIES MEMBER. 

61 SPRING STREET. 3R1> F1.(H)R TRANSIH .RTATION & 

NEW-IH.N. NJ 078«() COMMUNICATIONS 
laou B7»-7ftHfi 

FAX (201) A7»-490a 

7 May 1997 

Hon. Linda Morgan 
Chair 
United States Surface Transportation Board 
12th 8 Constitution Avenue N.W. 
Washington, D.C 20423 

Re: 365-Dav Review for CSX/NS Merger 

Dear Chairwoman Morgan: 

This is to express my support for the Surface Transportation Board s schedule of 
365 days to fully consider the acquisition of Conrail by CSX and Norfolk Southern (NS), 
the most complex merger in ihe rail industry s history. I strojigly urge the Board to reject 
the presumptuous schedule proposed by CSX and NS to reduce the Board s schedule for 
deliberations on this altlcally Important matter. 

I do not support the view of CSX and NS that less time is needed for Board review 
simply because tne two acquiring parties have reached agreement on the carve-up of 
Conrail. Based on the data I have seen on this subject, I believe that more time is 
needed to assess the economic impact of this transaction on those industries directly 
and/or indirectly dependent on the nation s railroads. Tlie STB must institute a 365-day 
schedule to provide for a full review of this Iransaclion and ensure that public intei ests 
are truly served. 

Thank you In advance tor your consideration in this matter. If you have any 
questions or require additional Information, please do not hesitate to contact me 

Sincerely yours. 

E Scott Garrett 
Assemblyman 
24th District 

ESG:ps 

Prvutd INI HetycM Paper 
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A S S E M B L Y M A N , 24TH DISTRICT 

SUSSEX-HUNTERDON-MORRIS COUNTIES 

61 S P R I N G STREET, 3RD FLOOR 

N E W T O N , NJ 07860 

Hon. Linda Morgan, Chair 
U.S. Surface Transportation 
12th & Constitution Avenuef 
Washington, D.C. 20423 
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May 21,1997 

The Honorable Rose M. Heck 
Assemblywoman 
New Jersey General Assembly 
Bergen County, Courtyard Mall 
2 Mercer Street, Suite 5-A 
Lodi, NJ 07644-1624 

Dear Assemblywoman Heck: 

Thank you for >:>ur letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control ofConrail and to divide certain assets of Conrail between the t ivo acquiring 
railroads. You express concem about the transaction and specifically oppose an expedited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may know, CSX NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
^ STB Finance Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought commoits fi-om the public on î >pUcants' 
proposed schedule, and the coi.-'ment period ended on May 1,1997. The Board is in the process 
of analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself̂  I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this matter. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter. If I may be of further assistance, please do not hê tate to contact me. 

Sincerely, 

Linda J. Morgan 
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May 6,1997 

Honorable Linda Morgan 
United States Surface Transportation Board 
12th & Constitution Avenue NW 
Washington, DC 20423 

COMMITTEKS 
CHAIRWOMAN 

POLICY & R E G U I . A T ( J R Y OVERSIGHT 
COMMITTEE 

CHAIRWOMAN 
LRT LEGisij\TiVE P A N E L 

MEMBER 
SENIOR ISSUES. T O U R I S M & 

G A M I N G C O M M I T T E E 

M E M B E R 

J O I N T L E G I S L A T I V E 

C O M M I T T E E O N E T H I C A L 

STANDARDS 
MEMBER; 

A S S E M B L Y A D V I S O R Y 

COUNCIL O N W O M E N 

J -
Re: Support 365-Day Review for CSX/NS Merger 

Deal Chairpeison Morgan, 

This is to express my support for the Surface Transportation Board's schedule of 365 
days to fully consider the acquisition of Conrail by CSX and Norfolk Southem (NS) the most 
complex merger in the rail industry's history. I strongly urge the Board to reject the 
presumptuous schedule proposed by CSX and NS to reduce the Board's schedule for 
deliberations on this critically important matter. 

I do not support the view of CSX and NS that less time is needed for Board review, 
simply because the two acquiring parties have reached agreement on the carve -up of Conrail. 
Based on the data I have seen on the carve-up of Conrail, 1 believe that more time is needed to 
assess the economic impact of this transaction on those indusiiic? directly and/or indirectly 
dependent on the nations's railroads. The STB must institute a 365 day schedule to provide for a 
full review of this transaction and ensure that public interests are trul> served. 

Printed on Recycled Paper 
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Thank you for your considerationof a very serious matter which requires due deliberation. 

Sincerely, 

Assemblywoman Rose M. Heck 
District 38 

CC: Commissioner John Halev 



CONRAIL CARVE-UP 
NEW JERSEY 

TALKING POINTS 

Norfolk, Virginia-based Norfolk Southem (NS) and Richmond, Virginia-based CSX 
Corporation have agreed to acquire Conrail for $ 10.2 billion. A joini appliciition is 
expected to be submitted to thc U.S. Surface Transportation Board (STB) for review 
Ll June 1997. A final decision from the STB is expected by June 1998. 

Norfolk Southem and CSX have requested that thc U.S. Surface Transportation 
(STB) waives its usual and customary 365-day review and adopt an unprecedented 
255-day review ofthe Conrail carve-up. A full review of the complex proposal is 
clearly necessary to protect the vital interests of New Jersey busir sses and 
commuters. 

The proposed Conrail carve-up will substitute one form of market powex dominance 
for another, limit shipping options for New Jersey businesses and restrict their 
access to mark ets north and west. A duopoly w.il substitute for the existmg 
monopoly with Httle real rail competition emergiiig as a result. 

Both companies have a vested interest in reducing competition posed by smaller, 
independent raihroads currently serving New Jersey and thc Northeast. CSX / NS 
will have the incentive and the means to facilitate a closed market duopoly. 

Since thc introduction of the North American Free Trade Agreement (KFTA) in 
JanuarN' 1994, trans-border rail volumes between the Uniled Slales aid Canada have 
increased by more lhw 40%. 

The Conrail carve-up presents an opportunity to introduce competition in the rail 
industry where competition has never existed, Efforts to increase competition in the 
rail industry' must include Ml Class I and regional railroads in order to maximize 
competition. 

Access to all markets with competitive shipping rates and switching charges is 
cmcial to New Jersey businesses. Chemical manufacturers, consumers of newsprint, 
aluminum, plastics and petroleum may bc forced to purchase nevN'sprint firom 
southem markets at a greater cost since proposed carve-up will restrict access top 
markets north and west. 

Rail freight industry accounts for 600,000 New Jersey rail jobs. Port of New York 
& New Jersey accounts for 200,000 jobs. 200 Conrail jobs in Mt. Laurel, New 
Jersey threatened by thc Comail carve-up. 



CONRAIL CARVE-UP 
NEW JERSEY 

TALKING POINTS 
(cont) 

The NS / CSX proposal threatens to limit opportunities for the State ofNew Jersey 
to estabUsh new rail commuter routes in thc fumre and raises questions about how 
cooperative CXS and NS will be with New Jersey Transit. (CSX is leading the 
attack in Congress against shared fi^eight/commuter serv-ice and to reduce thc 
number of Amtrak routes.) 

Should merger be approved, the following NJ Transits projects requiring access to 
thc New York Susquehanna & Westem Railway Corp. "righis of way", will be 
threatened: 

• Sussex County Commuter Pro ject 
- $52.1 million ISTEA project. 
- New rail service fiom Warwick, NY to Harthome, NJ. 

• Saddle Brook Project 
- Ridgefield to the Hudson County for Ferry connections 
- Intended to relieve congestion on Route 4,46 and 80. 

• West Shore Project 
- Upstate New York to Hoboken. 
- Future of Ridgefield Park at stake. 

• Hudson - Bergen Light Rai! Project 
- Future of light rail project calls for cormection to the 

Vincc Lombardi Park & Ride. 
- Unknown whether right of way would bc made available. 

$20 million invested by the State of New Jersey via thc Local Rail Freight 
Assistance Fund railway rights of way will be wasted. 

Together with the New York. Susquehanna and Westera (NYS&W) and the New 
York and Atlantic (SY&A), Canadian National is proposing tht- "Northeast 
Network" to promote railway .ompetition in New Jersey and both protect and 
expand New Jersey jobs and businesses. 

"Northeast Network" is based on three core components: 
• a network of existing routes; 
• the substantial broadening of access for competing railroads; and. 
• effective alliances with regional railroads. 

For New Jersey, Northeast Network translates into a CN of investment of $46 
million for local infrastructure and thc crcntioii of ftpproximately 100 new r^^ l̂ joba. 
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May 21,1997 

The Honorable John E. Rooney 
Assemblyman 
New Jersey General Assembly 
Bergen County 
436 Old Hook Road 
Emerson, NJ 07630 

Dear Assemblyman Rooney: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acquiring 
raih-oads. You express concem about the transaction and specifically oppose an expedited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may know, CSX, NS, and Connil have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finaiice Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments fi^om the public on applicants' 
proposed schedule, and the conunent period ended on May 1, 1997. The Board is in the process 
of analyzing the conunents received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself, I can assure your that the 
Board will adopt a schedule to provide for both a fiiU and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this marter. 

I am having your letter roade a part of the public docket in this proceeding. I appreciate 
your interest in this matter. I f l may be of further assistance, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 



NEW J E R S E Y G E N E R A L A S S E M B L Y 

J O H N E . ROONEY 
ASSEMBLYMAN 39TH DISTRICT 

BERGEN COUNTY 

436 OLD HOOK ROAD 

EMERSON. NJ 07630 
201-967-8910 

FAX: 201-967-0331 

COMMITTEES 

CHAIRMAN, COMMUNITY 
SERVICES 

VICE-CHAIRMAN. 
ENVIRONMENT, SCIENCE 

AND TECHNOLOGY 

May 7, 1997 

The Honorable Linda Morgan, Chairperson 
United States Surface Tran.sportation Board 
12th and Constitution Avenue, N.W. 
Washington, D.C. 20423 
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Re: Suppon 365-day review for 
CSX/NS Merger. 

Dear Chairperson Morgan: 

Ina.sniuch as the acquisition of Conrail by CSX and Norfolk Southem will result in the most 
complex rail merger in history, 1 strongly urge the Board to reject the abbreviated review 
schedule of 255 days suggested by the acquiring companies. 

This merger and carve-up of Conrail will have a significant impact on the movement of goods 
throughout this region. Many busines.ses will be affected. This carve-up has the potential of 
reducing competition in the rail industry rather than introduce competition where competition has 
never existed. It may limit access to markets north and west of New Jersey. New Jersey is a 
corridor state and competitive shipping rates and switching charges is crucial to New Jersey 
businesses. 

This merger may also threaten "right of way" presently existing between the New York 
Susquehanna and Westem Railway Corp.. which, in turn may stop dead four commuter projects 
cunently underway. 

CSX is leading the auack in Congress against shared freight/commuter service and to reduce the 
number of Amtrak routes. 

This merger must be very carefully considered and a msh to accomplish it may serve the two 
companies proposing it but the impact of less than a thorough anc complete review done in a 
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hurried manner certainly will not serve the public. 

Thank you for your consideration. 

JER:md 

Very tmly yours, 

John E. Rooney 
Assemblvman 
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The Honorable Linda Morgan. ChairpcrsiYn 
United States Surt'ace Transportalion Boaid 
12th and Consinution Avenue. N.W. 
Washington. D C 20423 
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May 21. 1997 

The Honorable John F Freeman 
House of Representatives 
State of Michigan 
P.O. Box 30014 
Unttng.MI 48909-7S14 

Dear Rq>resentative Freeman: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southern (NS) to 
acquire control of Conrail and to divide certain assets ofConrail between the two acquiring 
railroads You express concem about the transaction and specifically oppoae an expedited 
procedural schedule for its handlmg by the Surface Transportation Board (Board). 

As you may know. CSX, NS. and Conrail have filed a notice of intent to file their control 
traniaction with the Boanl on or before July 10.1997 The prxxjeeding is docketed at the Boanl 
aa STB Finance Docket No 33388 Applicants have requested an exp«iited procedural achedule 
Consistent with established precedent, the Board sought coinments ftom the public on applicants' 
proposed achedule, and the comment period ended on May ». 1997 The Board is in the process 
of analyzing the comments received before adopting a procedural schedule for the proposed 
transaction While 1 cannot discuss the specific merits ofthe case itself. I can assure your that the 
Board will adopt a schedule to pro'/ide for both a fiill and fair opportunity for all inttfested parttes 
to participate in the proceeding and a timely resolution of this matter 

I am having your letter made a part ofthe public docket in this proceeding I appredatt 
your interest in this matter Ifl may bc of fiinher assistance, pleaae do not he«tate to oom«ct me 

Sinoerely, 

^ V 
UndaJ Mofpii 



MOUSl W MiHWSINTATIVlS 
K M I M U 

JOHN F. FREEMAN 
UN»»M MCMOAN «NN MICHIGAN STATE REPRESENTATIVE * 5 * 2 5 ^ f i r * ^ * * " " S 

34TH DISTRICT >»I^N M M U M M ANO UMoC 

May 6. 1997 
O J 

The Honorable l.inda Morgan. Chair 
Surface Transpiration Board ri ^ 
N2,S K Strcci . N W 
Washin.i;ti>n. D C 2(U23 

Dc."u Ms Morgan, 

i5 

I wriic u> cvprcsN in\ Mippon lor Ihc .Suriacc Tr;u\sp,>rtation H,>ard s sclwdulc oi .̂ h5 days 
to consider UK acquisiium oi (\mrail by CSX ami Norlolk .Southern (NS) Wc sirongK urge the 
Hoard lo IX-K\I a proposal by CSX and NS. or any OIIKM pro'Yosal thai nujihl bc suhnillcd. U) 
reduce UK lUmrd s schedule tor delibcnuions on ihis criiically iinpi»rtant inaiitr 

I bciicvc ilwi IIK bivml was corixvi when ii eviciKled UK CSX prop»»Ncd 255 day schedule 
IO yt>̂  days \o consider U s liiwl ikxision on UK Conrail acquisilion to allow all panics involved 
equ.«l input on UK mailer Simplv haauve CSX ..IKI \ S have re.uhal ..i-uviiKnt on thc htx-akup 
ol l\>mail IS not cnouyjh icason lo shonen the tiiiK iKxded foi the KMUI to review ihc iiKigcr. 
Ihc inhcr patties involved muM bc ^\\vi\ i-qual IIIIK lo allow lor a lau dcviMon b\ the biKinl! 
IU> use ol the tai leaJnnc efle.is of this iiKrjjer on thc NonlKast. m ixinicular Muhijjan. I 
Ivlieve UK IIIIK VIIV en to tins dcsisioii SIHHIUI \M IK shonen bv otK dav less lhan whal is tKH,Nk\l 
To bc tully assured lhal the luiblic inieicsi is best served UK cmire \t>*i dav stlKHliile musl bc 
ulilircd 

I have lull coniiilcncc ihat the STB will agree lo keep thc 3 6 5 ^ WvJew sehcilule and 
1^1 UK ptVNUiiipuhHis sthcvlule proposed by CSX and NS lo reduce the time tequirt̂ l lo fullv 
OOHiklcr this cniicall) impt»nani nwuci 

viiiymiyymt. 

John I I rtcman 
Stale Reptvscniative 



JOHN F. FREEMAN 
STATE REPRESENTATIVE 

34TH DISTRICT 

STATE CAPITOL 

LANSING. MICHIGAN 48913 

The Honorabb Linda Morgarî  (piSf!^? 
Surface Transportation Board ^ 
1925 K Street , N.W. 
Washington, D.C. 20423 
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May 21,1997 

The Honorable Norman J. Levy 
Chaimian 
Transportarion Committee 
The Senate 
State ofNew York 
Albany, NY' 12224 

Dear Chairman Levy: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southern (NS) to 
acquire control ofConrail and to divide certain assets ofConrail beiween the two acquiring 
raih-oads. You express concem about the transaction and specifically oppose an exĵ edited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consibtent with established precedent, the Boa; d sought comments fi'om the public on applicants' 
proposed schedule, and the comment period ended on May 1, 1997. The Board is in the process 
of analyzing the conunents received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself; I can assure your that the 
Board will adopt a schedule to provide for both t fiill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this matter. 

I am having your letter made a part ofthe public docket in this proceeding. I appreciate 
your interest in this matter. I f l may be of fiirther assistance, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 



4̂  
NEW YORK STATE 
SENATE COMMITTEE ON TRANSPORTATION 

Senator Norman J Levy 
Chairman 

May 8, 1997 r i ' 

Hon. Linda J. Morgan, Chairwoma i >̂  
Surface Transportation Board ^ 
12th Street and Const i t u t i o n Avenue NW 
Washington, D.C. 20423 

Dear Chairwoman Morgan: 

I t has come to my a t t e n t i o n that CSX and Norfolk Southern have 
requested the Surface Transportation Board (STB) to expedite the 
approval process f o r t h e i r a c q u i s i t i o n of Conrail. 

I n my p o s i t i o n as Chairman of the New York State Senate 
Transportation Committee, I r e s p e c t f u l l y request that the Board 
deny t h i s request f o r an expedited approval process. There are a 
number of substantive issues and p o l i c y considerations that e f t e c t 
New York State that are s t i l l to be resolved. 

Thank ^ ̂ u, i n advance, f o r your consideration. 

With best wishes and Kindest personal regards, I am 

Sincerely, 

NJL:ecr 

NORMAî ' JT' 
New York,^tat^ Senator 
Chair-Srn^eJI^ansportation Committee 

! ^ PRINTED ON RFCVCLED PAPER 
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May 21,1997 

The Honorable Burton Leland 
Chairman 
Transportation Committee 
Michigaii House of Representatives 
State Capitol 
Lansing, MI 48913 

Dear Chainnan Leland: 

Thank you for you. letter regarding the proposal by CSX and Norfolk Southen (NS) to 
acquire control ofConrail and to divide certain assets of Con*^ between the two acqiiring 
raiU-oads. You express concem about the transaction and specifically oppose an expedited 
procedur?J schedule for handling by the Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. Applicants have requested an e> edited procedural schedule. 
Consistent with established precedent, the Board sought comments f jm the public on applicants' 
proposed schedule, and the comment period ended on May 1, 1997. Tne Board is in the procc v 
of analyzing the comments received before adopting a procedural schec'ule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself, I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this matter. 

I am hâ n̂g your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter. I f l may be of fiirther assistance, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 
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May 6, 1997 

The Honorable Linda Morgan, Chair 
Surface Transportation Board 
1925 K Street, N. W. 
Washington, D. C. 20423 

Dear Ms. Morgan: 

o 
ZL. 

CD 

COMMITTEES: 

TRANSPORTATION CHAIR 

JOINT COMMITTEE ON 

ADMINISTRATIVE RULES 

HEALTH POLICV 

PUBLIC UTILITIES 

REGULATORV AFFAIRS 

CA3 

cn 
~ 0 

C O 

I am writing to express my concern about the recent proposal by CSX and Norfolk Southem to 
reluce the time schedule for the Surface Transportation Board proceedings on the proposed 
Conrail merger. 

This propostd acqu sition of Conrail by CSX and Norfolk Southem • ild bring about a major 
consolidaiion of railroads and, as such, will have far-reaching implications for our nation's rail 
transportation system. Because of the importance of this proposed merger and the potential impact 
on the national economy, the states (including the State of Michigan) and the shippers, 1 would 
urge that the full 365-day schedule originally proposed by the Surface Transportation Board be 
maintained. 

I feel strongly that all concerned parties should be allowed sufficient time to smdy all aspects of 
the fi.nal merger proposal to bc able to present their views to the Surface Transportation Board. 
The schedule proposed by CSX and Nortblk Southern will not serve this end, but could, instead, 
allow any deficiencies in the proposal to go unnoticed. 

For these reasons. I would urge the Surface Transportation Board to hold to their original decision 
for a 365-day schedule for consideration of this proposal, in order to best serve the public interest. 

Sincerelv, 

BL/kp 
BURTON LELAND 
State Renresentative 

Paper 
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May 21,1997 

Mr. James Natoli 
Director of State Operations 
State ofNew York 
Executive Chamber 
AJbany. NY 12224 

Dear Mr. Natoli: 

Thank you for your letter regarding the proposal by CSX and Norfialk Southem (NS) to 
aoquire control ofConrail and to divide certain assets ofConrail between the two acquiring 
railroads. You express concem about the transaction and specifically oppose an expedited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10, 1997. Tlie proceeding is docketed at the Board 
as STB Finance Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments fi^om the public on applicants* 
proposed schedule, and the comment period ended on May 1,1997. The Board is in the process 
of analyzing the comments received before adopting a procedural schedule for thc proposed 
transaction. While I cannot discuss the specific merits ofthe case itself; I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this matter. 

I am having your letter made a part ofthe pubbc docket in this profje ling. I appreciate 
your interest in this matter. Ifl nuiy be of fiirther assistance, please do not hesiute to contact me. 

Sincerely, 

Linda J. Morgan 
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Ms. Linda Morgan 
Chairwoman 
Surface Transportation Board 
12th Street & Constitution .̂ ve.. N.W. 
Washington, D.C. 20423 

Dear Ms. Morgan: 

The State ofNew York supports the 365-day schedule originally proposed by thc Surface 
Transportation Board. We do not think a 255-day sc'iedule. as proposed to the Board, is in the 
public interest. 

The acquisition ofConrail by CSX Corporation and Norfolk Southern Corptuation represents 
one ofthe largest cor̂ iorate mergers in history, and certainly one ofthe more complex ones. The 
effects on rail and highway transportation in thc Northeast l'nited StiMes will bc widespread and 
profound. It will directly or indirectly alTect evervone who lives, works, or does business here The 
Northeast, accounting for roughly a third ofthe nation's economy, has a critical interest in the 
merger being carefully evaluated. New '̂ork wants to assure the fairest and most beneficial outcome 
since so much is at stake. 

The enomiity of this merger and ils myriad elTects on thc national, regional, and local 
economies needs considerable study. Suc! study requires tmie to identify issucs, gather infomiation, 
assess impacts, evaluate alternatives, ami specify merger requirements. Much of this w ork w ill he 
based on input from diverse panics who need time to research and properly develop their 
submissions. 

Thc 365-day process is already shorteneil from w hat could be allowexl. The still shoner 255-
day process is. simph. too short to permit the vigilance required ofthe Surface Transportation 
Board. The Board should a.ssr.ic the national interests, and the interests ofall aflected parties, are 
considered to thc fullest cxte.it practical. 

Your. Truly. 

panics Natoli 
'Director of State Operations 

cc: Congressional Delegation 

^ piinttd on rtcyclvd MPW 
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ntpch Ip.corporaled 
;« Moult on S»r*'W 
("wnbridge, MA<l21:i8 

TeleplMiiM- 617-499-8000 
Facsimile KIT 499-S074 
E-mail; poslboxfeatenteth.tom 

w n Acentech 
May 9, 1997 

Mr. John Cook 
Parsons Transportation Group 
De Leuw Cather & Company 
1133 15* Street NW 
Washington, DC 20005-2795 

Dear Mr. Cook: 

Per your request. 

Surface Transportation Board 

Disclosure Statement 

I certify that Acentech Incorporated has no fmancial or other interest in the outcome of the 
prospective application/petition of CSX Transportation, Inc. in Finance Docket No. 33388 to 
acquire Conrail. 

Signed: 

Title: o t / C ^ / / ' — 

Date: / h ^ . ,̂ / f ? / 

f 

•Kudinrtjfual and Sfmnd System De.sign Nmsfand Vibration Onttrol Architertuml AantsticH Enpinmntmtal and industrial Aoynxtics 
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NEW CASTLE/HENRY COUNTY 
ECONOMIC DEVELOPMENT CORPORATION 

Community Center, 100 S. Main. Suite 203 
New Castle, Indiana 47.362-4213 

Telephone 521-7402 FAX (317) 521 

May 6, 1997 

V r-7 , 

Mr. Vemon A. Williams. Secretary 
Surface Transportation Board 
STB Finance Docket No. 33388 
1925 K Street N.W. 
Washington, D.C. 20423-0001 

RE: CSX Corporation and CSX Transportation, Inc. 
Nort'olk Southem Corporation and Norfolk Southem Railway Company 
-Control and Operating Leases/Agreements-
Conrail Inc. And Consolidated Rail Corporation 

Dear Mr. Williams: 

My name is Marynell S. Bogue On behalf of the Economic Development Corporation ofNew Castle. Indiana. I 
wish to express support for the proposed acquisition ofConrail by Norfolk Southem and CSX I am the Executive 
Director ofthe New Castle Economic Development Commission and have been duly authorized to speak on its 
behalf 

The Economic Development Corporation ofNew Castle has a long-standing relationship wiih NS and. before their 
merger, the Norfolk & Western. In addition, NS s strong and effective industrial developme:it efforts have proven 
to be invaluable to our community, as well as other areas in our state. 

We truly believe tliat the proposed acquisition of Conrail by NS and CSX will benefit our community by making 
Norfolk Southem a stronger railroad. Such a combination will allow industries in our community lo reach markets 
by rail that they have heretofore either been unable to reach or have been able to reach oniy at a competitive 
disadvantage. 

The competitive pacrage NS and CSX have offered bring rail competition to areas where Conrail has, in effect, had 
an outright monopoly. This proposed acquisition siiould provide the benefits of competitive rail service to those in 
our coniiiiunity who ship r-r icccivc goods to uoJ froni these areas. 

We stronaly suppon the propc^ed acquisition of Conrail by NS and CSX and we urge that it be promptly approved. 

By my execution heieof I declare under penalty of perjury that 1 am familiar with the foregoing statement and that 
it is \TUf. and correct. Further. I certify that I am qualified and authorized to make this .tatement. 

larynell S Bogue 

"Together . . . We Mold Tomorrow" 



May 6, 1997 

Mr. Vernon A. Williams, Secretary 
Surface Transportation Board 
STB Finance Docket No. 3?388 
1925 K Street F.W. 
Washington, D. C. 20423-0001 

JACK B GREENLEF MAYOR 

Re: CSX Corporation and CSX Transportation, Inc. 
Norfolk Southern Corporation and Norfolk Southern 

Railway Company 
Control and Operating Leases/Agreements 
Conrail, Inc, and Consolidated Rail Corporation 

Dear Mr. Williams: 

My name i s Jack B. Greenlee. On behalf of the City of Plymouth, 
Indiana, I wis^ to express support f o r the proposed a c q u i s i t i o n of 
Conrail Norroik Southern and CSX. I am the Ma/or of the City 
of Plymouth and have been duly authorized to speak on i t s behalf. 

The City of Plymouth h?.s a longstanding r e l a t i o n s h i p w i t h Norfolk 
Southern and, before t h e i r merger, the Norfolk & Western. In 
addition, NS's strong and e f f e c t i v e i n d u s t r i a l development e f f o r t s 
have proven to be invaluable to our community, as we l l as other 
areas i n our state. 

We t r u l y believe that the proposed acquisition of Conrail by NS 
and CSX w i l l benefit our community by making NS a stronger 
r a i l r o a d . Such a combination w i l l allow industries i n our 
community to reach mark ets by r a i l t hat they have heretofore e i t h e r 
been unable to reach or have been able to reach only at a competi
t i v e disadvantage. 

P.O. BOX 49̂  124 N. MICHIGAN ST. PLYMOUTH, IN 46^63 (219)936-6717 
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Mr, Vernon A. 
May 6, 1997 

Williams, Secretary 

The competitive package NS and CSX have offered r a i l competition 
t o areas where Conrail has, i n e t f e c t , had an o u t r i g h t monopoly. 
This proposed a c q u i s i t i o n should provide the b e n e f i t s of 
competitive r a i l service to those i n our community who ship or 
receive goods to and from these areas. 

We strongly support the proposed acquisition of Conrail by NS 
and CSX and we urge that i t be promptly approved. 

By my execution hereof, I declare under penalty of perjury 
that I am f a m i l i a r w i t h the foregoing statement and t h a t i t i s 
true and correct. Further, I c e r t i f y that I am q u a l i f i e d and 
authorized to make t h i s statement. 

JBG/mn 



STAR PAPER CO. 
I l l Presidential Blvd./Suite 245 
Bala Cynwyd, PA 19004 U.S.A. 
Phone (610) 660-5951 Fax (610) 660-5952 

April 28. 1997 

The Honorable Vemon R. Williams 
Office ofthe Secretan. 
Case Conlrol Branch 
Surface Transponation Board 
.Mtn.: STB Finance Dockel # 33388 
1925 K Streel. NW 
Washington. DC 20423-(KK)l 

Dear Mr. Williams: 

M\ name is F. Thomas Gallagher. Vice President Sales of Star Paper Compans. u ith its headquarters at I I I 
Presideniial BKd . BalaCynwyd. P.A 19004. 

Star Paper Compans is a secondan paper broker nith sales of $50,000,000 annualK . Transportation is a viial factor to 
the success ol our business. We uiili/e rail and truck, d;» ,ded 25% rail and 75% truck. Ms responsibilities as Vice 
President ot Sales include the direct oversight of our iransportaiion requirements ihat mclude inbound and outbound 
rail shipments ot scrap paper to and from various locations. presentl\ ,scr\ed b\ Norfolk Southern Aii ofour rail 
transactions are handled w ilhin Ihe Î niU'd .States. 

We understand thai Norfolk Soulhem Corporaiion is asking Ihe Surface f ransportation Board to approve its 
acquisition of ConRail This would indudr cenain di\eslilures of ConRail lines and trackage rights to other rail 
carriers to ensure rail competition in the Northeastern United Slates for lhe fuiure. Since our facilitv is located on the 
lines ot NS. we would welcome the benefit of increased market access for single-rail transportation' Joint rail service 
into and cut ofthe Nonhea.st has tended to inhibit our abilil> to move Ihis iraffic. and lhe smgle-line service which NS 
proposes would be ot bcnem lo us With single-line .ser* ice. I believe our facililv would be able to compete in these 
markets wiih other companies enjoying single-line serv ice in the Northeast. 

We suppon Norfolk Southem C (.rpiii.iiion s plan. We think Ihat il mav enable us to expand our markets from areas vve 
have not been able to reach because of what \»e can onlv perceiv e to be imr.'diments placed in our wav bv ConRail 
wilh objectives and goals differing from ih. of Norfolk Soulhem. We ;incerel> b.lieve tha', Norlolk Souihern 
Corporaiion is a v\ell-managed, efficienl. cu-; iier oriented railroad and would verv much !,kc to see those attributes 
injecied inio ConRail territorv 

Finallv, we .support and endorse Norfolk Southern s plan to introduce rail competition imo areas in which ConRail has 
enjoyed a virtual monopoly since its formation in the 1970s. 

If our companv is lo grow and prosper we need a strong railroad serving our transportalion needs. W e think Norfoik 
Southern's plan before ihe Surface Transportalion Board does this and we. therefore, suppon it. 

-lare under penaltv of periurv lhal the foregoing is 
certifv tftat I am qualified^d authorized to file Ihis verified siatement. Fxecuted on 
1997 

s true a ^ ^ ^ c l Further. I 

F. fnomas (iailaghi 
Vice President ol Sales 



CZAR COAL CORPORAl ION 

April 30,1997 

Mr. Vemon A. Wiifiams 
Secretary 
Surface Transponation Board 
STB Finance Docket No. 33388 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

H C. BOX 915 
DEBORD. KY 41214 

(606) 298-3565 
FAX (606) 298-4401 

Re: Support for NS Aquisition of Conraii 

Dear IMr. Williams: 

My name is Rick Cantrell, President of Czar Coal Corporation, headquartered at Route 3, Big 
Sandy Road, Debord, Kentucky. I have held my present position for 2 years with Czar Coal 
Corporation, but have previously held a management position on this complex fo- the past 17 
years. My duties include the direct oversight of all transportation requirements which include all 
ouiboutid raw materials and outbound finished products to and from our plants. 

Czar Coal Corporation holds Coal Reserves in excess of 45 million Recoverable Tons of 
Bituminous Coal. Transportation is a vital factor for the success of our operation and our future 
depends on having a very competitive means of transportation of our coai product to the utility 
market We have facilities located on Route 3, Pevler Complex, that include clean and raw coa! 
silo's with and overland transfer belting system which transports the coal from the stockpile to 
the rail car load out facility. 

During 1996, we shipped approximately 18,800 carloads of clean produced coal from our facility 
at Debord, Kentucky. This was not a complete year of shipments so we normally averaged 21 
trains per month over the period of 9 months of shipping in 1996. 



Mr. Ve non A. WiUiams 
Page 2 
April 30,1997 

We view this acquisition as a positive move that would strengthen a railroad service, thus 
strengthening our position in the coal industry. We approve the transaction which will allow CSX 
and Norfolk Southern to acquire Conrail and subsequently divide its assets. Since our facility is 
located on the lines of Norfolk and Southern. We would welcome the benefit of inaeased market 
access for single-line rail transportation. 

We support Norfolk Southern's plan for the above reasons stated We think that it will enable our 
producers to expand into other markets that are not readily available tc them at this point in time. 
We sincerely believe tnat Norfolk Southern is a well-managed, efficient customer-oriented rail
road and would very much like to see the fusion of these two rail systems. 

Finally, we endorse this plan of acquisition, and if our company is to grow and prosper into the 
21st Ce itury, then our producers must be very competitive and that kjegins with the quality of rail 
system that is available and accessible by the producer. We think Norfolk Southern's plan 
accomplishes this, and we, therefore, support it. 

Respectfully Yours, 

Billy R. Cant. ell. 
President 

VERFICATION 

I, Billy R. Cantrell, declare under penality of perjury that the foregoing is true and 
correct. Futher, Certify that I am qualified and authorized to file this verified state
ment. Executed on April 30,1997. 

Billy Rl Cantrell, PRESIDENT 



April 1997 

Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 KStreet. NW 
Washington. DC 20423 

VERIFIED STATEMENT 

RE: Proposed CSX/NS/Conrail Transaction 
STB Finance Docket No. 33388 

Dear Secretar> Wiliiams: 

I am writing to offer my company's strong support for the proposed joint acquisition ofConrail bv CSX and 
NS and to urge the Board to approve it promptly. We believe that the proposed transaction would be in our 
best interests, as vvell as in the interest of our customers because it would produce better service, better 
equipment utilization, and more competitive rates With the enhanced CSX and NS systems, we expect 
more efficient, reliable serv ice. We also e.vpect that with thc increased number of single-line destinations, 
we will be better able to penetrate new and more distant inarkets. 

The proposed transaction would increase rail business for the combined system that would be good for all of 
the shippers who rely on rail. Further, trucks dominate the nation s freight markets, especially in the East. 
Because the new sysiems would create greater efficiencv. it would lead to more freight traffic on the rails 
diverted from truck promoting more long term capital investment and ensuring that rail serv ice would urow 
into the future. 

in conclusion, we support the application ofConrail. CSX and NS and request that the Board move as 
expeditiously as possible to assure approval. We feel this is the best wa> to improve serv ice. enhance 
efficiencv and promote the growih of rail traffic in the East. 

I , John DeLee. declare under penaltv of perjurv that the foregoing is true and correct and that I am qualified 
and authorized to file this verified statement. E.xecuted this -S dav of l ^ f i c ^ . 1997. 

ohn l)el,ee 
i)irector of I 'tilities 
Liniversitv oI Notre Dame 
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May 21,1997 

The Honorable Barbara W. Wright 
New Jersey General Assembly 
Mercer-Middlesex Counties 
7 Centre Drive, Suite 6 
Jamesburg,NJ 08831 

Dear Assemblywoman Wright: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express concem about the transaaion and specifically oppose an expedited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file th«r control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments fi'om the public on applicants' 
proposed schedule, and the comment period ended on May 1,1997. The Board is in the process 
of analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits of the case itself̂  I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this matter. 

I am having your letter made a part of the public docket in tlus proceeding. I appreciate 
your interest in this matter. I f l may be of fiirther assistance, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 
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May 8, 1997 

VIA FAX - 202-565-9015 

The Honorable Lincia Morgan, Chairwoman 
United States Surface Transportation Board 
12th & Constitution Avenue, NW 
Washingtoa DC 20423 

Dear Ms. Morgan: 

I am wiiting to express my support for the Surface Transportation Board's 
schedule of 365 days to fully review the acquisition of Conrail by CSX and 
Norfolk Southem (NS). Since this is the most complex merger In the rail industry's 
history, I strongly urge the Board to reject the CSX/NS proposal to reduce the 
Board's review schedule for deliberations in any way. 

Based on the data I have seen on the carve-up of Conrail, I believe that more 
time is needed to assess the economic impact of this transaction on those 
industries directly and/or indirectly dependent on the nation's railroads. The STB 
must institute a full 365-day schedule to allow a full review of this transaction and 
to ensure that public Interests are truly served. 

Thanl< you for your consideralion. If you have any questions or require 
additional information, please contact my office. 

Sinaereiy, 

Barbara W. Wright 
Assemblywoman, District 14 

Printed on Recycled Paper 
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May 21, 1997 

The Honorable Teresa E. Brown 
House of Representative 
Commonwealth of Pennsyivania 
House Box 202020, Room 159B, East Wing 
Harrisburg, PA 17120-2020 

Dear Representative Brown: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Connul and to divide certain assets ofConrail between the two acquiring 
railroads. You express concem about the transaction and specifically oppose an expedited 
procedural schedule for its handling by the Surfiice Transportation Board (Board). 

As you may know. CSX, NS, and Conrail have filed a noticc of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as S'TB Finance Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments fi-om the public on applicants* 
proposed schedule, and the comment period ended on May 1,1997. The Board is in the process 
of analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself; I can assure your that the 
Board will adopt a schedule to provide for both a fiill and feir opportunity for aU interested parties 
to participate in the proceeding and a timely resolution of this matter. 

Ian having your letter made a part ofthe public docket in this proceeding. I appreciate 
your interest in this matter. If I may be of fiirther assistance, please do not hesitate to contact me. 

Sincerely, 

c 

Linda J. Morgan 
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May 6, 1997 

The Honorable Linda Mot uan 
Chairperson 
United State Surface Transportation Board 
12"" and Constitution Avenue, N W 
Washington, DC 20423 
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Dear Chairperson Morgan; 

I am writing in support for the Surface Transportation Board's schedule of 365 days to 
fijIly consider the acquisition of Conrail by CSX and Norfolk Southern (NS) This is the most 
complex merger in the rail industry's history I urge the Board to reject the presumptuous 
schedule proposed by CSX and NS to reduce the Board's schedule for deliberations on this 
critically important matter 

Please note that I do not support the view of CSX and NS that less time is needed for 
Board review Based on information I have seen on the carve-up of Conrail, believe that more 
time is needed to assess the economic impact of this transaction on those industries directly and/or 
indirectly dependent on the nation's railroads 

Again, I support the 365 day review for the CSX/NS merger Thank you for your 
consideration 

Sincerely, 

TERESA E. BROWN 
State Representative 
6"" Legislative District 

TEB/ldw 
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May 21, 1997 

The Honorable Jack G. Singra 
New Jersey Senate 
Middlesex County 
100 Plainfield Avenue, Suite 1 
Edison, NJ 08817 

Dear Senator Singra: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control ofConrail and to divide certam assets ofConrail between the two acquirijig 
railroads. You express concem about the transaction and specifically oppose an expedited 
procedural schedule for its handling by ihe Surfece Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Fmance Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments fi^om the public on i4>plicanU' 
proposed schedule, and the comment period ended on May 1. 1997. The Board is in the process 
of analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself; I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fiur opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this mattw. 

I am having your letter made a part ofthe public docket in this proceeding. I appreciate 
your interest in this matter. If I may be of fiirther assistance, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 
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c Honorable Linda Morgan 
Chairperson 
United States Surface Transpcrtation Board 
12th & Constitution Avenue, NW 
Washington, DC 20423 

Dear Chairperson Morgan: 

I am writing to express my support for the Surface Transportation Board's 
schedule of 365 days to fully consider the acquisition of Conrail by CSX and Norfolk 
Southem (NS). I urge the you to reject the CSX and NS request to accelerate the 
Board's deliberation schedule on this complex and multifaceted matter of vital 
importance to New Jersey. 

Although the two purchasing parties have agreed on the carve-up of Conrail, the 
argument that the schedule can be shortened is not valid. The STB must institute a full 
365-day schedule to provide for a thorough review and complete understanding of the 
implications of transaction and guarantee that the public interest will, In fact, be sen/ed. 
More time is essential to assess the economic impact of this transaction for those 
industries that depend upon our nation's railroads. 

Thank you for your attention and consideration to this request. Please do not 
hesitate to contact me if you require any additional infonnation. 

Sincerely, 

JS/ska 
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May 21.1997 

The Honorable John O. Bennett 
Majority Leader 
New Jersey Senate 
Monmouth 
61S Hope Road 
Eatontown,NJ 07724 

Dear Senator Bennett: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southern (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express concem about the transaction and specifically oppose tu; expedited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments from the public on applicants' 
proposed schedule, and the comment period ended on May 1, 1997. The Board is in the process 
of analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits of the case itself. I can assure your that the 
Board will adopt a schedule to provide for both a full and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this matter. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter. I f l may be of fiirther assistance, please do not hesitate to contact me. 

Sincerely, 

Lin^i J. Morgan 
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May 9.1997 

The Honorable Linda Morgan o 
Chairperson p 
United States Surface Transporta ion Board 
12th & Constitution Avenue NW r - ̂  
Washington, D.C. 20423 

Re: One Calendar Year R tvicw for CSXVNS Merger 

Dear Chairperson Morgan: 

o 
o 

c - > 

o 

Upon review, I am writin»to offer my support for the Surface Transportation Board's 
schedule of one full calendar yea to deliberate the acquisition of Conrail by CSX Corporation 
and Norfolk Southem. 

As you may be aware, tht rail freight industry employs over 500,000 workers in New 
Jersey. Couple this with the hun Ireds of thousands of positions accounted for by the Port of 
New York and New Jersey, and if becomes apparent just how imponant industries reliant on the 
transport of goods are to New Je; sey in terms of jobs. 

This proposal could hav j a significant impact on businsss in New Jersey. New Jersey 
needs to be able to offer business es access lo competitive shippiuj rates, and it is my fear that an 
incomplete oi "nished" review o this proposal will put our access in jeopardy. It is for lhis 
reason that I am requesting that t le customary 365-day schedule for the review of this proposal 
be enacted. 

* 

Thank you for your consi deration of my request and please do not hesitate to contact me 
if you have any questions. 

SinceceiyA ôurs, 

John O. Bennett 
Senate Majority Leader 
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The Honorable Linda Morgan * 
Chair 
Surface Transportation Board 
1201 C o n s t i t u t i o n Avenue, N.W. 
Washington, D.C. 20423 

Dear Ms. Morgan: 

I am w r i t i n g you to request that the Surface Transportation 
Board expedite the a p p l i c a t i o n by CSX Corporation and Norfolk 
Southern and l i m i t the timetable for the process to 255 days. 
The impact of t h i s a c q u i s i t i o n w i l l mean great things f o r 
industries i n M i s s i s s i p p i and we look forward to quickly qainina 
the b e n e f i t s . 

By e s t a b l i s h i n g a broader network of s i n g l e - l i n e f r e i g h t 
r a i l service, our state's manufacturers w i l l have d i r e c t access 
to markets of the Northeast and Midwest. In addition, the 
reduction i n t r a n s i t time, the increased eff i c i e n c y i n operations 
and the long-term f i n a n c i a l s t a b i l i t y of the r a i l r o a d i n d u s t r y 
are key benefits of the Conrail acquisition. As a r e s u l t , our 
seaports, our paper industry, our chemical industry and dozens of 
other i n d u s t r i a l concerns w i l l become more competitive. 

Because t h i s proposal has such great p o t e n t i a l f o r the 
state, I hope you w i l l move quickly on approving the CSX-Norfolk 
Southern proposal. 

KF:bb 

I'osT oKKicK m\ m . .1 \(:KS()\ \IISSIS.SII'|'I :)92().-) • TKI.: (601) .359-3I5O . KW (HOI) :r>(i :i7 n 
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May 28.1997 

The Honorable Kirk 
Govemor 
State of Mississippi 
Post Office Box 13S 
Jackson, MS 3920S 

Dear Govemor Fordice: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southern (NS) to 
acquire control ofConrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express support for the transaction and request expeditious approval by the 
Surfiice Transportation Board (Board). 

As you may knew, CSX, NS, and Conrail have filed a notioe of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. At the applicants' request, the Board has dedded to waive 
its rule in major transactions such as tĥ s one requiring applicants to wait at least 3 months 
following the filing of their notice of intent before filing their actual control application. 

Applicants also have requested an expedited procedural schedule. Consistent with 
established precedent, the Board has sought comments fi'om the public on applicants' proposed 
schedule. The comment period ended on May 1, 1997, and the Board is in the process of 
analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I caimot discuss the specific merits of the case itself, I can assure your that the 
Board will adopt a schedule to provide for both a fiiU and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this case. 

1 am having your letter made a part of the public docket in this proceeding, and will have 
your name added to the service list to ensure that you receive all fiiture Board decisions in this 
case. I appreciate your interest in this matter, and ifl may be of fiuthw assistance, please do not 
hesitate to contact me. 

Sincerely, 

Linda J. Morgan ^ 
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H) 333SK 
PARSONS TRANSPORTATION GROUP INC 

? f r - fr^ '^ 'c^'""" Associates, Inc. • De Leuw, Gather & Company • Stelnman Boynton Gronquist & Birdsall 
1133 15-. Streer. NW • Washington. DC 20O05-271G • {202, ' • (20^) 7--:,̂ e08n 

Surface Transportation Board 

Disclosure Statement 

I certify that De Leuw, Cather & Company has no financial or other interest in the outcome ofthe 
prospective application/petition of CSX Transportation, Inc. in Finance Docket No 33388 to acaui.e 
Conrail. 

Signed j2d:^A^i_QniZ 
Title Semor Vice President 

Date ^^ehn 
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Fieldston 
F-eldston Company, Inc. 

May 7, 1997 

Mr. Vemon A. Williams 
Secretary 
S Mif ace Transportation Board 
1925 KStreet, NW 
Seventh Floor 
W'^I.mgton, DC 20423-0001 

RE: CSX Corp. and CSX Transportation, Inc., Norfolk Southem Corp. and Norfolk Southem 
Railway Co. — Control and Operating Leases/Agreements ~ Conrail, Inc. and 
Consolida*ed Rail Corporation, Finance Docket No. 33388 

Dear Secretary Williams: 

Please ensure my name and address were transferred to the service list for this docket and that I 
shown as a Party of Record (POR) for receipt of all submissions of the parties and all 

decisions in the above referenced proceeding. 

In addition, please add the following to the service list as Parties of Record: Eileen Rotteveel, 
Fieldston Company, Inc., 1800 Massachusetts Ave.. NW, Suite 500, Washington, DC 
20036-1883: and, John Schmitter, Fieldston Transp' iation Services, LLC, P.O. Box 3933, 
Evergreen, CO 80437. 

Thank you for your assistance in this matter. 

Sincerely, 

Thomas A. Schmitz i j 
Director 
Fieldston Company, Inc. 
1800 Massachusetts Ave., NW 
Suite 500 
Washingion, OC 20036-1883 

M \MARKETNO\CONSUl.'nTON«VPOR_REQ SAM 

1800 Massachusetts Ave, N.W. • Suite ,500 • Washington, D C. • 200.56-1S8.? • (202) 775-0240 • f ax (202) 872-804,5 
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V e r i f i e d Statement 
on behalf of 

Florida S i l i c a Sand Company 
Financ'3 Docket No. 3 3 388 

May 1, 1997 

Vernon A. Williams, Secretary 
Surface Transportation Board 
STB Finance Docket No. 33388 
12 01 Constitution Ave., N.W. 
Washington, DC 20423 

RE: CSX Corp. and CSX Transportation, Inc. - Control and 
Merger - Conrail, Inc., and Consolidated Rail Corp., 
STB Finance Docket No. 33388. 

Dear Secretary Williams: 

My name i s Brian Pegram, I am President of Florida S i l i c a Sand Co. , 
Inc., Miami, Florida. My o f f i c e address i s 8500 NW 36 Ave., Miami, 
Florida 3 3147. I am w r i t i n g t o o f f e r my company's strong support 
f o r the proposed j o i n t a c q u i s i t i o n of Conrail by CSX Transportation 
and Norfolk Southern Railway and the urge to the Board t o promptly 
approve i t . 

F lorida S i l i c a Sand Company i s a d i s t r i b u t o r of b u i l d i n g products. 
We d i s t r i i j u t e sand, aggregates, cricks and rel a t e d products. 
Florida S i l i c a Sand has two o u t l e t s i n Florida, the main plant i n 
Miami and another o u t l e t i n Plant City, F l . We source our products 
n a t i o n a l l y , receiving approximately 450 r a i l cars per year. These 
are p r i m a r i l y bricks, gravel, crushed stone and sand, but also 
include specialty ores and decorative stone. 

Florida S i l i c a Sand Company believes the proposed j o i n t a c q u i s i t i o n 
of Conrail and CSX would be i n our best i n t e r e s t as w e l l as our 
customers' i n t e r e s t s . We strongly urge the Board t o approve the 
a c q u i s i t i o n application f o r the following reasons: 

1. A combined CSX/Conrail system would o f f e r s i ngle l i n e 
e f f i c i e n c i e s and economics f o r many of our brick shipments. The 
quicker t r a n s i t time would make Florida S i l i c a Sand more responsive 
i n our markets. We also believe single l i n e routes would allow us 
to negotiate lower f r e i g h t rates as a r e s u l t of the lower cost 
structure a combined CSX/Conrail system would o f f e r . This would 
make Florida S i l i c a Sand more competitive. 



2. We presently source some specialty sand products via truck out 
of the Conrail service area. We belie^'e i t i s likely that with a 
single line r a i l system we would be able to grow this segment of 
our business and convert i t to r a i l . 

3. We believe a combined CSX/Conrail system w i l l enable the 
railroad to better complete with trucks for market share. Living 
in Miami which has such dense truck t r a f f i c and high road 
construction and maintenance i t i s easy to see that i t would be in 
the public interest for the railroads to gain more of the national 
freight market. 

In conclusion, Florida S i l i c a Sand supports the application of 
Conrail and CSX and request that the Board approve their merger 
plan. 

I , Brian Pegram, declare under penalty of perjury that the 
foregoing i s true and correct. Further, I certify that I am 
qualified and authorize^ to f i l e thid verified statement. Executed 
this 13tt/day of February, 1997. 

4RIAN PEGRAM 
BP:ms 
cc: B i l l Wittekind, CSX Transportation Fax (904)279-6368 

John W. Snow, Chairman CSX Corp. 
Jacksonville, FL 32202 

500 Water Street,(J8255), 
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MATT MINING CO., INC. 
P.O. BOX 940 

BIG STONE GAP, VIRGINIA 24219 

Mr. \'emon A. Williams 
Secretary 
Surface Transportation Board 
STB Finance Docket No. 33388 
1925 K Streel, N.W. 
Washington, D C 20423-0001 

VERIFIED STATEMENT OF MATT MINING CO., INC. 

My name IS Christopher L. Fraley, Sr, and 1 am Presidem of Matt Mimng Co., Inc. 1 have held 
my present position for six months My duties include the supervision ofall coal producing activities 
regarding this company. 

Matt Mining Co., Inc. produces steam quality bituminous coal in Wise County, Virginia. We 
transport our mineral to facilities located along Dunbar Road in the Roaring Fork drainage of Wise County, 
Virginia. Tliese facilities are currently served by NS. During 1996, we shipped approximately 750,000 
tons. 

»We support approval ofthe transaction which will allow CSX and NS to acquire Comail and 
subsequently divide Its assets. Since our facility is located on the lines ^fNS, we would welcome the 
benetil of increased market access for single-line rail transportation. Jou.t line rail service into and out of 
the Northeast has tended to inhibit our ability to move this traffic, and the single line serv ice which NS 
proposes could be of benefit to us. With single line service, I believe our facility would be able to 
compete m these markets with others enjoying single line service into the Northeast. We have used NS for 
several years and have been satisfied with their service. We are confident that they would be able to 
provide good service on any CR lines which they acquire. 

For all the reasons described above, I support the application of NS and CSX to acquire Conrail. 

correct. 
1997. 

I , Christopher L. Fraley, Sr., declare under penalty of perjury that the foregoing is true an 
Further, 1 certify that 1 am qualified and authorized to file this statement. Execu ed on April 29, 

Sincerely. 

Christopher L. Fraley, Sr. 
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Comments on Impacts of the Sale of Conrail to CSX & NS 
Directed by fax (202-565-9015) to Hon. Lmda Morgan 

United States Surface Transportation Board 
May 6, 1997 

These comments are submitted on behalf of Countv Executive Denms T Gorski Ene 
County is located m Westem New Yori; State, is a part of the "Niagara Frontier" and has the 
City of Buffalo as its principal municipality 

It IS our understandmg that the Surface Transportation Board is considenng an expedited 
schedule for review of the proposed purchase of the Consolidated Rail Corporation, also known 
as "Conrail" by CSX and Norfolk Southern, but that faxed comments will be accepted this week. 

A matter of this complexity and econoni w importance to the Northeast deserves a longer 
review penod, but we submit the following abbreviated comments so as lo raise certain issues 
important to this community of nearly one million citizens 

As you may know, Buffalo was, from its very first days, a point of embarkahon and 
transloading More than three centunes ago, the Frenchman LaSalle built here the first sailing 
vessel on the upner Great Lakes to carry men and equipment on his westward explorations For 
more than one hu.idred years, trading goods were portaged from the lower Niagara River to the 
shores of Lake Ene, and fvirs and pelts camed north to l-ake Ontario. In the 1820's, the Ene 
Canal estabhshed an all-water link to New York Ciry, soon vauhmg that great city ahead of 
Boston, Philadelphia and Baltimore as the preeminent port ofthe fledgling United States. 

to 

Erie County Department of Environment & Planning 
OfGcr of Economic Development 

Contact Stanley J Keysa, Esq ? S S 
Deputy Commissioner for Plaiming and Development 

95 Franklin Street, Room 1062 
Buffalo, New York 14202 H ^ ' 

716-858-8557 'C 
fax:716-858-7248 U 

E-mail: keysas@bflo co.ene.ny.us ' i ^ . -
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The amval of the first steam engine in 1842 broadened still further the importance of 
Buffalo as a key link on the route of gram from the Midwest to the cities of the eastem seaboard, 
and of manufactured goods frcm New England and Europe to the developing West Years 
before the start ofthe Civil War, the Niagara Frontier had three rai! lines providing connections 
to the east, ore to the west along the south shore of Lake Ene, and two mnning westward across 
the Ontano peninsula of Canada Dozens of passenger and freight trains provided reliable, all-
weather transportation which fue)^ the growth of Buffalo, Niagara Falls, Rochester, Syracuse, 
Albany. New \ ork City, and New York State. 

By the late nineteenth century, Buffalo was nnged by three belt railways and was the 
terminus of no less than seventeen steam railroads and several electnc interurban lines It was 
the second largest rail center in the nation, after Chicago The competitive transportation 
cnpoitunities those railroads provided made Buffalo ihe logical place to build grain elevators, 
rail car shops, steel mills, automobile and aircraft factones They also brought wealth to the 
surrounding countryside, by providing an outiet for the products of the fields and the bams 

Those competitive advantages once permitted BuflFalo to convert 70% of the nation's 
v̂ heat and oats from gram to flour Even today, thc location of elevators between the wharves 
and an active railyard facilitates milling of 20 million bushels annually. The great steel 
foundnes of South Buffalo and Lackawanna no longer light the skies as they pour tons of molten 
steel each day, but the sites hold promise for future industnes, if the owners, govemment and the 
railroads can work cooperatively to redevelop the potential Done nght, all can be-sefit 

Over the past half century, more than half the rail lines inlo the Niagara Frontier have 
been dismantled. Despite these losses, the area is still served by one of the most extensive 
freight rail systems m the nation, and certainly the best in the State Even today, the Buffalo 
area has service from Class I railroads such as Conrail, Norfolk Southem, Canadian Pacific, and 
Canadian National. CSX has access through a Class 11 railroad, the Buffalo & Pittsburgh Many 
area industnes are served by short line railroads, such as the Somerset, thc Falls Road, the 
Depew, Lancaster & Westem, the Buffalo Southem or the South Buffalo 

Because many railroads still access the Niagara Frontier, we are blessed with a level of 
competition unknown elsewhere in New York We seek to preserve that competition by insuring 
that the proposed merger of Class I railroads does not destroy the viability of these smaller 
railroads Indeed, when most analysts agree that CSX and Norfolk Southem are paying a huge 
premium to buy the Conrail properties, we as public officials are concemed that the cost of 
paying the premium does not fall upon rail-users, as the additional charges will dnve up freight 
costs to firms within our area and reduce the competitiveness of location withm New York State. 
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Local shippers aiso tell us they are troubled by their inability to take full advantage of 
their location on rail because ofthe petty fights between rail competitors, who seem more 
concemed with denying the "other" railroad any possibility of benefit 

One articulate shipper has wntten of'Conrail s lack of cooperation understanding and 
exorbitant fees for service to move thmgs locally from their spurs to the main linpi " He 
adds, "we would ship an additional 15,000 tons of boxcar type freight m addition to aulk freight 
already descnbed above if Connul were a customer-pleasmg provider " 

This shipper suggests "we need to encourage the successor company to sell off the 
local infrastructure to pnvate companies or perhaps to municipalities The inefficiency in 
Conrail is m the local mfrasoructure Ifa local municipality took this over the same as 
local streets and established a competitive rate for all manufacturers, there might be a very 
reasonable payback " 

Others are telling us that they have defected a subtle but cntical shift in position on the 
part of officials at the purchasmg railroads. No longer does there seem to be a dnve by Norfolk 
Southem to equal access to business m the Buffalo area which will bc located on the Unes likely 
to go to CSX Perhaps the very process of negotiatmg for division of the assets ofConrail has 
resu-̂ f-d in a reluctance to fight for true competition Perhaps the division of "spoils" mcludes a 
silent understanding that each purchasing railroad will have an exclusive sphere of influence 

These comments si^est that eilher "open access" be provided, or a "neutral" terminal 
railroad be created, to serve local shippers from lackawanna to Niagara Falls Such open access 
agreement or terminal railroad should govem the crrt'cal interconnections over which all ofthe 
Class I and regional railroads must operate. The termmu' railroad might be a pnvate 
organization, a joint venture of all the Class 1 railroads, an t/isting public authonty (such as the 
Niagara Frontier Transportation Authonty), or some combination 

Neutral ownership would be similar to the public ownership of a major airport, which 
serves as a hub for both transcontinental or international air camers and the small commuter 
airlines wliich feed m passengers Such a 'hub " system seems to b̂  -.volving withm the railroad 
network, but was often thwarted by the annoying poh-y of Conrail of retaining a short length of 
lead track which erects a "firewall ' or paper bamer to the possibility that the short Une might 
interchange with a competing Class I railroad Ultimately, these practices, designed to insure a 
monopoly, reduce the likelihood that a customer will use anv rail 
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The (H-oposed breakup provides an opportunity to express concems over how an 
effective, customcr-onented rail system ou^t work Hopefully, the Surface Transportatiou 
Board ("STB") will address these conctms, not just for our local advantage, or for the benefit of 
other communities m the Northeast who look to Buffalo as the point where the monopoly ends, 
but for the ultimate benefit of the railroads themselves. True competition between financially 
strong railroads, we believe, can produce a .seamless system of economic service to shippers. 

Our concems for preservmg the benefiis of transportation by rail are not just economic 
Rail IS environmentally friendly compared to other means of surface transportation Goods and 
people ca'i be moved with less energy input, and hazardous matenals can be moved more safely 
on railroa*is than in any other way. Railroads comdors into downtown urban areas may once 
again become the transportation of choice for passengers if high speed rail passenger service 
develops in this country as it already has in France and Japan. 

We make the following comments and suggestions. 

1 The County Executive believes that the commercial well-being of Erie County 
is best met by competitive access to multiple forms of transportation, including rail, hi^way, 
air and water To that end, we applaud any effort to strengthen the viability of rail service, 
which has had a major presence here for 155 years. 

2. The area needs true rail competition, meaning that mn'tiple Class I railroads, 
each operating on its own tracks, should be readily accessible to users 1 hese railroads 
should provide fast, reliable and economical sen ce across the spcctmm of car types and 
destinations It is particularly important that there be competitive access eastward to the Port of 
New York, north into Canada, west through Cleveland and Chicago to the Pacific ports, and 
south to the coalfields of Pennsylvama, to New Orleans, to Norfolk and to Baltimore. 

3. The Snrface Transportation Board should mandate either '̂ open access*̂  or a 
neutral terminal raUroad, possibly under public o\'mership. to facUitate expeditious and 
economical interchange of traffic on the Niagara Frontier, to remove paper bamers to 
interchange of cars by short-line and regional railroads, and to permit harmonious treatment of 
competing railroads and those with trackage nghts (particularly at CP Draw) 

4 The Surface Transportation Board should protect such regional railroads as 
the Buffalo & Pittsburgh RR, and ought arge prompt approval by Conrail, CSX and NS of 
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a grant to the B&P of trackage rights to operate between Machias Junction and Olean on 
ConraU's Bafiaio to Harrisburg Une, and between Olean and Salamanca on Conrail's 
HomeU to Corry, Pennsylvania Une. The B&P had been negotiatmg for purchase of these 
lines when the merger prooosal mterveneu, and has since experienced a senous derailment on its 
old line between Buffalo „ id Salamanca. 

5 The STB should direct the post-sale railroads to designate accessible 
representatives in the Buffalo area A perception exists that Conrail 2d)andoned contact with 
both shippers and public officials in this region, creating finstration on minor issues, and distrust 
on major ones 

6. The STB should urge that the post-sale raih-oads be more customer-friendly. 
In the past, conduct by Conrail led low-volume shippers to believe that rail traffic is unreliable, 
an^ that Conrail was not interested in developing relationships necessary to foster a retum to 
rail This has had serious consequences m the Buffalo area, where many industnal sites were 
onented to raiL and are not positioned for tractor-trailer access Often, instead of usmg narrow 
city streets in place of 1*1!, the compamc have simply abandoned the older facilities and buill 
new plants where rail is not availtd)le. 

7. We look for close cooperation with the post-sale railroads in expediting reuse of 
numerous "brownfteld" sites, both railroad-owned and adjacent to rail Until recently, it has 
been virtually impossible to deal vath Cotuail on issues of development where Conrail-owned 
land was involved Bureaucratic and petty concems regarding competition have held back 
progrî s An example was the attempt (now abandoned due to a lack of cooperation by Conrail) 
to redevelop thc Niagara Frontier Food Terminai site in Buffalo Conrail was never willing to 
deal with questions involving ownership, environmental issues or trackage right: with Norfolk 
Southem, even though the project anticipated increased rail usage 

8. The STB should direct that the post-sale railroads be more aggressive in 
marketing and servicing local customrrs than Conrail was in the past This area is the 
crossroads for significant volumes of both east-west and north-south traffic We arc told that as 
many as 120 trains clear CP Draw daily, and that 40% of the trade with Canada crosses the 
border here. This area desires to capitalize on the flow of traffic by adding value, providing labor 
to move goods on and off railcars at intermodal facilities, breaking bulk at distnbution facilities, 
and servicing the transportation system itself 
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9. The STB should direct that the post-sale raUroads work cooperatively to effect 
an interconnection between the former New Vork Centrraf mainline in Depew east of Dick 
Road and the "Southern Tier" line raanug from Buffalo to HomeU and the Depew, 
Lancaster and Western RR. New York Route 130 will soon be reconstmcted in that 
immediate vicinity with an eye to eUmmating rail bndges, so prompt coordination with thc NYS 
Department ofTransportation, the County of Ene, the DL&W RR, and the Niagara Frontier 
Transportation Conmuttee is imperative. 

10 We seek cooperanon with the Norfolk Soathem, local officials and the New 
York State Thruway Authonty to extend intermodal and buUc-unkiading capabUities at Bi.wn 
Yard, which has been virtually empty for almost a decade It is ofa size that it could accept 
both rail-serviced distnbution and intennodal facilities Functionally, it is impaired by the need 
to route local rail traffic from Frontier Yard past the relic of Central Terminal and out the 
Homell Runmng Lme It also makes sense to investigate a direct highway connection to the 
iliruway. 

11. We seek a rationalization of the total rail network in this region for the 
balanced long-term transportation needs ofthe entire region, not just for the competitive 
benefit of one or two Class I railroads. Rights-of-way once losl are probably lost forever While 
the world and how it moves goods and people will change greatly in the next hundred years, 
history tells us the need for transportation corridors will remain. 

12 Shippers involved m trade with European partners have suggested to us that they 
might realize significanl savings if a railroad serving this area could establhh regular 
intennodal service for containers landed at the port of Montreal 

13. There is a continuing interest m enhancing both inter-city and mtra-city passenger 
service. High speed rail m the Empire State Comdor is techmcally possible now Theie are 
legitimate concems about conflicts between the movement of freight and passenger trains.on the 
same tracks These concems, however, should not be used as an excuse to block the advent of 
improved passenger service The division ofConrail assets provides an opportunity to seek 
commitment of raU operators which will be committed to improved passenger service. 

14. Erie County and New York State are engaged in serious lease negotiations with 
the Buffalo Bills football team to retain the team s presence at the County-owned stadium m 
Orchard Park The Bills have idemified expansion of market area as one of their goals, and have 
conducted talks with Amtrak and others regarding bnnging excursion trams from Albany, 
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Cleveland, Binghamton, Toronto, and Pittsburgh for home games The first run ofthe "Bills 
Express" from Albany on November 24,1996 brought a much stronger response than expected 
We seek assurances from tbe successors to Conrail that we will have cooperation with 
Amtrak in expediting future excursion trains. 

15 Erie County, the Niagara Frontier Transportation Authonty, and others are 
discussing the potential for commuter passenger operations, some of which may require 
cooperation from whomever acquires lines now owned by Conrail We look for management 
contacts within the post-sale railroads with whom to discuss potential conflicts and synergies 

16 Conrail bas not always been a good neighbor when it comes to keeping its 
property well-maintained Numerous bndges are protected only by the accumulation of graffiti, 
while on others, one can still discem the faded logo ofthe New York Central One coat of pamt 
in thirty years ought not be too much to ask. Likewise, miles of dramage ditches have been 
fouled by discarded railroad ties We ask that the STB direct thc post-sale railroads to paint 
bridges and clean drainage s/stems. 

17 There are ovr;r twenty-two hundred railroad employees living in Erie County, and 
one thousand more in adjacent counties. Their future <"mployment is of special concem to local 
goverrunent We ask the STB to consider the impact of the proposed purchase and service 
adjustments on these employees, their families and communities of residence 

In conclusion, the consequences of the proposed sale and breakup of Conrail are of vital 
importance to the economic well being ofour state We urge the United States Surface 
Transportation Board to extend the period of consideration, and to direct the purchasing 
raUroads to meet with representatives of thc County of Erie and other interested private 
and public parties of the Niagara Frontier to resolve the issues raised herein. 

cc: Senator Daniel Patrick Moynihan 
Senator Alphonse M D'Amato 
Hon John J LaFalce, M C. 
Hon Bill Paxon, M.C 
Hon. Jack Qumn, M.C 
James Utermark, Director, Freight and Economic Development Division, NYSDOT 
Hon. Dennis T Gorski 
Honorable Ene County Legislature 

TOTPIL P.08 
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County Commission of Wayne Cou 
P.O. Box 248 

Wayne, West Virginia 25570 
Phone 304-272-6350 • Fax 304-272-6348 

James H. Bootor, President • Ric k Wellm.»n. Commissioner • Charles E. Sammons, ComrnT 

Hay b , l 9 y / 

Surface T r a n s p o r t a t i o n Board 
Mr. Vernon A. Wi l l i a m s . Secretary 
l y ^ b K S t r e e t NW 
Washington, UC 20423-0v:<^ 1 

Mr. W i l l i a m s , 

I have been authorized by the County Commission of Wayne 
County, West V i r g i n i a to express our support f o r the proposed 
a c q u i s i t i o n of C o n r a i l by N o r f o l k Southern and CSX. Both 
a c q u i r i n g companies have r a i l l i n e s and other t r a n s p o r t a t i o n 
f a c i l i t i e s i n our county and both N o r f o l k Southern and CSX 
are valuable corporate c i t i z e n s . 

The County Commission of Wayne County, West V i r g i n i a , 
b e l i e v e s t h a t the a c q u i s i t i o n of C o n r a i l by N o r f o l k Southern 
and CSX w i l l b e n e f i t our community through g r e a t e r access t o 
markets and enhanced o p p o r t u n i t i e s f o r economic development. 

Accordinqly, we s t r o n g l y support the proposed a c q u i s i t i o n 
ol C o n r a i l by Nort o l k Southern and CSX and we urge t h a t i t be 
promptly approved. 

Si "-.cerely, 

James H. booton, President 
Wayne County Commission 

JHB/ia3 
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STATE OF 

COUNTY OF ^7/Qly7CC • ̂  , TO-WIT: 

whose name i s 

signed t o the fo r e g o i n g 

says t h a t the f a c t s contained t h e r e i n are t r u e , except as 

s t a t e d t o be upon i n f o r m a t i o n and b e l i e f , oJ^X^/y}£<^ < ^ ! j ^ ^ A f 

b e l i e v e s them to be t r u e . 

Witness the f o l l o w i n g signature and seal the ^ " H u day of 

7 7 7 ^ . i 9 i ^ 

Taken, subscribed and sworn t o before me a Notary Pubiic 

i n and f o r the County and State a f o r e s a i d t h i s day 

of . ̂-̂ 7̂ . 

NotSrfy Publ>©-f / 
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flashington. B.OI. 20423 0001 

May 21.1997 

The Honorable Alex DeCroce 
Deputy Speaker 
New Jersey General Assembly 
Morris-Passaic-Essex Counties 
101 Gibraltar Drive, Suite 2-D 
Morris Plains, NJ 07950 

Dear Deputy Speaker DeCroce: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control ofConrail and to divide certain assets ofConrail between the two acquiring 
railroads. You express concem abt »ut thc transaction and specifically oppose an expedited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. AppUcants have requested an expedited procedural schedule. 
Consistent with e.rtablished precedent, the Board sought comments fi-om the public on applicants' 
proposed schedule, and the comment period ended on May 1, 1997. The Board is in the process 
of analjOTng the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself, I can assure your that the 
Board will adopt a schedule to provide for both a fiiU and fair opportunity for all interested parties 
to participate m the proceeding and a timely resolution of this matter. 

I am havmg your letter made a part of the public docket in this proceeding. I vp̂ xvsaXt 
your interest in this matter. Ifl may be of fiirther assistance, please do not hesitate to contact mc. 

Sincerely, 

Lmda J. Morgan 
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I -The Honorable Unda Morgan 
Chairperson 
US Surface Transportation Board • -
12th & Constitution Avenue, NW ^ 
Washington, DC 20423 > 

r«: Support 365 day review for CSX/NS Merger 

Dear Chairperson Morgan: 

Norfolk, Virgiiua-based Norfolk Southern (NS) and Richmond, Virginia-based CSX Corporation have 
agreed to acquire Conrail for S10.2 billion They have requested the US Surface Transportation Board 
to waive its usual and customary 365-day review and adopt an unprecedented 255-day review of the 
Conrail merger. 

The merger presents an opportxuvity to introduce competition in the rail industry where competition 
has never existed. Efforts to increase competition must include all Class 1 and regional railroads in 
order to maximize competition. New Jersey is especiallv vulnerable to this issue. Our rail freight 
industry accounts for 600,000 New Jersey rail jobs. The proposal also threatens to limit opportunities 
to establish new rail commuter routes in the futuie. 

For these reasorvs, I strorxgly urge th? Board to reject the proposed NS/CSX reduced sdiedule for 
deliberations on this aitically important matter. Less time is not the answer just because the two 
acquiring parties have reached an agreement. I believe the STB should take ihe full 365 days to 
carefully and deliberatively assess the economic impact on those indiistries directly and/or indirectly 
dependent on the nation's railroads. 

Thank you for your thoughtful consideration of my comments. 

/mcc 
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May 21,1997 

The Honorable H. William DeWeese 
Democratic Leado* 
House of Representatives 
Conunonwealth of Permsylvania 
The State Capitol 
Harrisburg. PA 17120-2020 

Dear Representative DeWeese: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control ofConrail and to divide certain assets ofConrail between the two acquiring 
railroads. You express concem about the transaction and specifically oppose an expedited 
procedural schedule for its handling by the Surfiice Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. >^plicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments from the public on applicants' 
proposed schedule, and the comment period ended on May 1,1997. The Board is in the process 
of analyzing the comments received before adopting a procedural ŝ heHvle for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself; I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fiur opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this matter. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter. If I may be of further assistance, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 
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X Le Honorable Linda Morgan 
Chairperson 
Surface Transportation Board 
12th & Constitution Avenue, NW 
WsLshington, DC 20423 

Dear Chairperson Morgan: 

I am writing to you to communicate my support for the 365 day review period for the 
proposed CSX/ Norfolk Southem acquisition ofthe Consolidated Rail Corporation. This 
proposed merger of Coni ail into CSX and Norfolk Southern will completely restructure 
the railroad industry in the Northeastem United States. This acquisition will cause 
thousands of jobs to be in very serious jeopardy. It will also cause thousands of route 
miles and dozens of major rail facilities to be culled fixjm the region's rail system. 

C S X and Norfolk Southem will not file their merger application for the Conrail 
acquisition until next month. However, those corporations have requested the Surface 
1 ransportation Board (STB) to adopt an expedited review schedule for the merger that 
would cut a full 110 days from the review period. To make this request prior to releasing 
detailed information on post merger operations and system rationalization is not in the 
best interests of workers or businesses throughout the northeast quadrant ofthe nation. 

Requests for the release of post merger operating plans have been made isy railroad 
workers, rail shippers and receivers, regional and short line railroads, local and regional 
business groups, as well as, local, state and federal elected ofPcials. All of these 
requesters have been given the same answer by CSX and Nor folk Southem. They are to 
wait and mformation on the proposed post merger operations will be provided in the 
merger application that is expected to be filed next month or possibly as late as July 18. 
However, the acquiring corporations want to short shrift these concemed individuals and 
organizations by cutting their opportumty to comment by 30%. Under these 
circumstances this "short cut" is entirely in^propriate. 

This merger will eliminate one-third ofthe Class 1 railroads east ofthe Mississippi River. 
It will eliminate one-fiflh ofthe "mega-rail carriers" in the entire nation. 



Ahnost every northeastem state will be affected by this merger. However, no state is 
even close to Pennsylvania's position as having the most to lose. 

Federal statute law mandated that Conrail's corporate headquarters be located in 
Philadelphia, Pennsylvania. That facility is doomed with this proposed merger. Conway 
Yard, in Southwestem Pennsylvania, is under heavy threat of being severely downgraded 
or even eliminated as a major freight classification facility. The futuie ofthe Altoona 
Shops is in serious doubt. Coorail's national Customer Service Center in the Pittsburgh 
area is expected to be closed. The very existence ofthe Delaware & Hudson Railway 
serving eastem PennsyK'ania would be placed in a precarious situation at best. 

Pennsylvania has nore Class 3 railroads than any other state in the nation. To date, these 
shordines have been given no assurances that the acquiring Class 1 "mega-carriers" will 
address their concems in a proposed post merger operating plan. What is known is that 
the acquinng **mcga-carriers" have not shown public enthusiasm for the shortlines' public 
pleas to connect with, at least, two Class 1 rail carriers whenever feasible. Many of these 
shortline carriers' rights-of-way arc owned by public rail authorities. All of these lines 
are vital components of local economic development efforts. 

The 365 day review period for the proposed Conrail merger must be sustained. Your vote 
to uphold this schedule will be greatly appreciated by thousands of people throughout the 
Northeastem United States. 

Thank you for your consideration in ihis issue. 

sentative 
The Democratic Leader 

cc: Michael £dn.tSton 
James S. Lovette 
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May 21,1997 

The Honorable Mike Veon 
Chairman, Democratic Policy Committee 
Pennsylvania House of Representatives 
Main Capitol Building 
House Box 202020 
Harrisburg, PA 17120-2020 

Dear Chairman Veon: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control ofConrail and to divide certain assets ofConrail between the two acquiring 
railroads. You express concem about the transaction and specifically oppose an expedited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments from the public on î )plicants' 
proposed schedule, and the comment period ended on May 1,1997. The Board is in the process 
of analyzing the coniments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself̂  I can assure your that thc 
Board will adopt a schedule to provide for both a fiill and fiur opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this matter. 

I am having your letter made a part ofthe public docket in this proceeding. I appreciate 
your interest in this matter. If I may be of further assistance, please do not hesitate to contact rae. 

Sincerely, 

^€X^riJ 

Linda J. Morgan 
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Washington, DC 20423 

Deal Chaiiperson Morgan: 
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1 am writing to you to communicate my strong support for the 365 day review period for 
the proposed CSX/ Norfolk Southern acquisition ofthe Consolidated Rail Corporation. 
This proposed merger of Conrail into CSX and Norfolk Southem will completely 
restructure the raihoad industry in the Northeastem United States. This acquisition will 
cause thousands of jobs to be in very serious jeopardy. It will also cause thousands of 
route miles and dozens of major rail facilities to be culled hom the region's rail system. 

CSX and Norfolk Southem will not file their merger application for the Conrail 
acquisilion until next month. However, those corporations have requested the Surface 
Transportation Board (STB) to adopt an expedited review schedule for the merger that 
would cut a fill] 110 days from the review period. To make this request prior to releasing 
detailed infbrmation on post merger operations and system rationalization is appalling. 

Requests for the release of post merger operaiing plans have been made by railroad 
workers, rail shippers and receivers, regional and shon line railroads, local and regional 
business groups, as well as, local, state and federal elected officials. All of these 
requesters have been given the same answer by CSX and Norfolk Southem. They are to 
wait and information on the proposed post merger operations will be provided in tlie 
merger application thai is expected to be filed next month or possibly as late as luly 18. 
However, the acquiring corporations want to short shrift these concerned indivi<iuals and 
organizations by cutting their opportunit>' to comment by 30%. Under these 
circumstances this "short cut" is entirely inappropriate. 

This merger will eliminate one-third of thc Class 1 railmads east of thc Mississippi River. 
It will elimhiate one-filth of the "mega-rail carriers" in the entire nation. 



Ahnost every northeastem state will be affected by this merger. However, no state is 
even close lo Pennsylvania's position as having the most to lose. 

Federal statute law mandated that Conrail's coiporate headquarters be located in 
Philadelphia, Pennsylvania. That facility is doomed with this proposed merger. Conway 
Yard, partially located within my legislative district, is under heavy threai of being 
severely downgraded or even eliminated as a major fireigtit car classification facility. The 
future of the Altoona Shops is in doubt. The very existence of the Delaware & Hudson 
Railway serving eastem Pennsyivania would be placed in a precarious situation at best. 

In addhion, Permsylvania has more Class 3 railroads than any other stale in the nation. 
To date, these shortlines have been given no assurances that the acquiring Class 1 "mega-
carriers" will address their concems in a proposed post merger operating plan. What is 
known is that the acquiring "mega-carriers" have not shown public enthusiasm for the 
shortlines' public pleas to connect with, at least, two Class 1 rail carriers 'vhcnevcr 
feasible. Many of these shortline carriers' rights-of-way are owned by public rail 
authorities. All of these lines are vital components oflocal econonuc development 
efforis. 

Tlie 365 day review period for the proposed Conrail merger must be sustained. Your vote 
to uphold this schedule will be greatly apprcciPtcc' by thousands of people throughout the 
Northeastem United States. 

Thank you for yuur consideration in this issue 

Representative Mike Veon 
Chairman 
Policy Committee 
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The Andersons, Inc. 
P.O. Box 119 • Maumee, Ohio 43537 • 419/893/5050 

May 1, l'.)97 

Mr Vemon A. Williams 
Secretary 
Surface Transportation Board 
STB Fine.ice Docket No 33388 
1925 K Street. N.W. 
Washington, D C. 20423-0001 

RE: CSX Corporation and CSX Transportation. Inc.: Norfolk Southem Corporation 
and Norfolk Southem Railway Company - Control and Operating 
Leases/Agreements - Conrail. Inc. and Consolidated Rail Corporation. 
STB Finance Docket No 33388 

VERIFIED STATEMENT ON BEHALF OF THE ANDERSONS, INC. 
FINANCE DOCKET NO. 33388 

Dear Secretary Williams, 

My name is Mike Anderson and I am President and Chief Operating Officer of The 
Andersons, Inc 1 am responsible for the direction and admmistration ofthe policies of 
The Andersons. Inc . including rail transportation policy. 

The Andersons. Inc is an agribusiness, manufacturing and general merchandise firm which 
employs over 3,000 people Our Agriculture Group operates over 35 fertilizer and grain 
handling facilities located in the states of Ohio. Illinois. Michigan and Indiana Our 
Manufacturing and Processing Group operates a railcar marketing and repair business with 
a fleet of over 2.000 railcars In addition, we process corn cobs for industrial use and 
manufacture lawn fertilizer for retail distribution Ofour 16 rail-served facilities, eight are 
located on Norfolk Southem. four are located on Conrail. one is located on CSX and 
three facilities are located on short line railroads During 1996, we shipped over .10,000 
carloads of grain and handled over one million tons of fertilizer 

The Andersons, Inc supports the transaction which will allow CSX and Norfolk Southem 
to acquire Conrail and subsequently divide its assets We believe the proposed division of 
Conrail's assets creates two competitive Class 1 carriers in the East that can provide more 
efficient rail service and broader market access for agricultural commodities Further, the 
single line ser\'ice our Conrail facilities will gain to Southeast grain receivers and fertilizer 
suppliers will enhance our competitive position in the marketplace 



We request that the Board move expeditiously to assure approval of this application. 
Ideally, our Conrail grain facilities and fertilizer terminals would gamer the benefits of 
direct access to NS and CSX markets in time for the Fall Harvest of 1997. Realistically, 
the faster the application is processed, the sooner our facilities can gain the benefits of 
greater market access Likewise, NS and CSX can speed their ability to recoup their 
significant investment in the Conrail system The financial health of these carriers is vital 
to Eastem shippers and receivers 

Please understand that while we are offering our support of this proposal and its 
expeditious approval, we understand there are significant market issues to be resolved. 
Fair and equitable treatment of short line partners, competitive joint-line rates between 
Class 1 carriers, competitive gateway access, and rational reciprocal switch rates between 
rail carriers are some v̂ f the issues we will continue to monitor We plan to provide 
thoughtfiil input and support to political and legislative processes as necessary We 
believe balanced rail competition in the East is a necessity and we look to the appropriate 
govemment agencies to take whatever action is necessary to insure this result. 

Thank you for tiie opportunity to express our viewpoint. 

I, Mike Anderson, declare under penalty of perjury that the foregoing is tme and cortect 
Further, 1 certify that 1 am qualified and authorized to file this verified statement 
Executed this first day of May 1997. 

Mike Anderson 
President and Chief Operating OfTicer 
480 West Dussel Drive 
Maumee, OH 43537 

CC David Goode, Chairman & CEO. Norfolk Southem Corp. 
John Snow, Chairman & CEO, CSX Corporatian 
David LeVaii. Chairman & CEO, Consolidated Rail Corporation 



April 29, 1997 

Mr. Vernon A. Williams 
Secretary 
Surface Transportation Board 
STB Finance Docket No. 33388 
1925 KStreet, N.W. 
Washington, D C. 20423-001 

RE: CSjLCgrporgtion and CSX Transportation. Inc : Norfolk Southem Corporatinn 
and Norfolk Southern Railway Company - Control ^̂ nd Operating 
Leases/Agreement*? - Conrg'!, Inc. and Consolidated RP 
STB Finance Docket No 33388. 

Dear Mr. Williams, 

My name is Terry W Litchfield, and 1 am Manager of Transportation and Logistics for 
CXY Chemicals 1 have held my present position for 10 years My duties include 
Logistics activities for CXY Chemicals Canada Ltd and CXY Chemicals USA Inc.. 

CXY Chemicals is a chemicals manufacturer. We have facilities located throughout 
Nom I America (.see attached map) Our facilities at Beauharnois, PQ are presently 
served by Conrail We sell to customers located on NS and CSX During 1996 we 
shipped over 500 carloads to NS and CSX destinations. See enclosed descriptions of 
our plants and products. 

We support the approval of the transaction by which CSX and Norfolk Southern will 
acquire control of Conrail, and then divide the assets and trackaae of Conrail in the 
manner v/hich has been descnbeo to me, and which will be described in the joint 
application of CSX and NS to control Conrail There is a distinct need for two 
competing railroads in the Northeast which own their own track and facilities For too 
long, customers which ship or receive product into and out ofthe Northeast have had 
the service of only one rail carrier And as is the case when only one company is able 
to operate in a particular market, sen/ice suffers and the price is non-competitive While 
there may have been an historical reason for insulating northeastern railroading from 
competition, that time is past, and it's time for customers interested in this market to 
have service by more than one rail carriers They must be comparable in terms of their 
size, scope and ability to provide a competitive service From what I understand of 
railroad operations, I believe that in the 1990s, two carriers of relatively equal size and 
scope provide the greatest opportunities for seamless service, efficient equipment 
utilization and seamless synergies. 
u \wordVfites\t\wl\conrail doc April 29 1997 
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IMII.ITII.S. I'l Ams & S.\l.i:S RECIOS'S 

Corporate Office 

Sodium Chlorate IMunt 
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Terminal 

J Kegionul Sales OITicv 

Lucal Sales Oflice 

Wfsten Ri>);i<>n 

Kastrrn Kexion 
.Irrtry fh . tVtiSt .V7I»./',A.W 

Southt-rn Rrnlon 
Houston I'h. (T/.l) H7t^J272 

We arc committed to providing our customers with thc highest service and product qualit} 



I CXY Chemicals Customer Service 
Our Cu.stomer Sen ice organization i.s centralized with team members located at our Vancouver 
and Hou.ston offices. We have integrated (^ustomer Service with our Logistics .system to provide 
superior service to our customei s in an eflective and cost efficient manner. Our experienced team 
is focussed on customer satisfaction. 

Customer Senice hours at each office are 7:00 a.m. - 4:.'}0 p.m. weekdays, with cellular phone 
coverage 24 hours a day. seven days a week. In addition lo direct telephone access to the order 
desks, we offer a single 1-800 number in North Amenca for customers to acvess their Customer 
Service Represent at ives. 

1-800-699-6924 

Ron t iidcrhill 
M.dHHvr 

Customer Serv'ice 
Rcprfscntailvcs 

GnKc Andnide 
Smlititn ( hlitfulv 

< ynthia (.rfn«>r> 
.StHiiittit (hlitfiitv 

W endy .\I>U)H 
ClHii-.Ukuti 

<:iHn .Uk'tili 

shi r rakai 
Niiprn tM)r 

< iiMoiiKT V n i l l ' 

I Safety and the Environment 
('XY Chemicals caiv.s deeply aiw)Ut the liealth. safetv. and protection ofour 
employees, our custonu rs, the piihlic. ami tlu- envimninent. This philo.sophy 
is ingriiined in our cor|)orate culture and prescriln's th«' way we toiuliut all our 
business activities. 

Responsible Care ' 
A Total ComtDitmeni 

Our coiuniitmeiit to health, salety. and protection ol Our employees, our 
customers, our coniiminities. and the envinmment made us ,m early advot ate 
ot the Kesponsihli' C;«re initiative and Codes of Practuo ot the Cmadtaii ~ 
Chemical l'n)ducers .\s.siH-ialion iCCP.\i. .\s a pionei-i aiui CH IN propoiuMil ot l{esponsil>le Care 
wc are proud that so man\ cliomnal producers in and oiitsuie ol North .Aiiienia ha\e atloptcf 
this caring philosophv and madt> it so much a part ol the i iuli isi i \ s culluri' todav 



In addition, we are looking fonward to experiencing not only the change from being 
served by one rail carrier increasing to hvo, but also the greatly expanded market reach 
which single line service by NS and CSX will offer. An extensive addition of single line 
rail service will allow us to provide increase market penetration to areas in which we 
have been unable to compete adequately. 

To summarize, we believe that approval of the joint application of NS and CSX to 
acquire Conrail should be approved by the STB. 

I, Terry W Litchfield, declare under penalty of perjury that the foregoing is true and 
correct. Further, 1 certify that 1 am qualified and authorized to file this verified 
statement. Executed on April 29, 1997. 

Sincerely, 

Terry W Litchfield 
Manager, Transportation and Logistics 
CXY Chemicals 

u \\Mortl\(il«sVtwl\conr»il doc Apnl 29 1907 



Corporate 

Profile 

I,.'(1 /i<K iKiiih ttl iW/s ((/ iiiii lull .nullum chlimilc Imilili 

CXV Climicals, witli Canadian heailtjiiartnN Caiman. AllH'ita and I ,s 

headqu:ir1.'rs in liouston, T.-xas. is a partiiei>;hip lx't\veen Canadian Oaul. nial l'cin)li.-iiiii l.id. 

and Ocxi.l. Mtai Clu inical Coqinralion. Can.idian Occidental IVtn.lnim l.id lhe inanaKinj; 

partner uilli SV'., dwiiciNliip. 

Strategic Partnership 

Canadian Occidental iVtroieiiin Ltd.. more conimonh known as 

Canadi.inoxx. iv an international oil ar.d âs and chemicals compam headqu.iiiered in Cal̂ arN. 

\ilHTi.-i Tlic Companv a.iisisLs ofthre.̂  basiness units: Clwmicals. .\ortli American Oil and Cas, 

and lotcTnallonai Oil and (liis, CaiiadianOxy shares are listed on the Toronto and Montival 

si(K,-k exclianties in C, ta and tht ..\merican St<A;k Hxcliaiige m the I nited States 

Occideiual Chemical Corjioration is a suhsidian ol Occidental Petroleum 

CoiToration. a major inlernatioiial oil and âs and chemicals company wuh headquarter in 

Î .s \iiK.-les Cahtornia The Comp;ijiy h.ts d .ve busing units: Oil and Cav I'nielines. and 

(;iu-iincals (icvideiital Pelroieum Corixiration s shares are listed on numerous stock exdianges 

iironnd the world, including the New \ork, London. Tokyo and Toro:;lo stock exchanges. 

CXY Cliemicals enijihys 

425peoiile hi Canada and 

the I nited Stales, u ith annual 

revenues over $300 niittitni 

and assets over S.300 niillitni. 

Page ^ 





^^^^^^!3mi33^^^~^ 
1^ h^m^^^mmm^ 

ir 

r 
, t .' . 

L'.. .... •- • ^ 
/ / / 



• 1, ubamois 



m 

m 

i.lV.ltvu • Lin. I •a III' I'MlIII " I VfKi \.i!K.'in.!. n.-iihh Cihi j i , , ;„ .> 

clil.T !;u-ih!, piniuo's chlorine, Ciiuv':̂ - SIKI:!. nuinatic acid, and li^li '".^ i: UM̂  Tlu; 

\ ' ii'tli \ .iiK'(iiiM r i,icilil\ PHKIUCCN KxMiOo 11 n ooo LHIIK'NI per \' v h! ' • • 

1 '̂ ^ O'MMuiiv I 1(,|),^|(»|)^,,||),.^| | , , . r \ ( . j r | , | \ j | i , ! , ^ . , , , , i , ; ; ( | ,^ , 

pe: \ r , t i i i t miin;il!c acid h: i-Mj tin l.icihr. was au.irded tlir CN S Slui.j.,: •„ , 

CM 111- ' .ind o|H r.'.lrs lour 

clu'iuiv.(, I :i;itn,iis I'ln chl'icile tenuin.i! m 

Tt \ : l ! ' k . i i ; . \ ' k . i l i N , i - . I i r l : V I -

CU'^!l • I l h '• ~ 'Mth ,iiiT '̂Hi'.lii .btern 

1 (lltixl ,M. '< ^ 1i',iu--tic sod,I icrMuiuii ,>i 

N.ut.num, I'lVilish (^ohinibi,! h Wi ll ].: • 1 

iisi'iiiurs on \,nK'o;i\('r |si,i:„L i ; ; 

l l l i ' i i i t i i ' I .lih'ic sod,I teriiiin.il on W.ttson 

M uul .tt 1 'riiii e K'npi ri, liriUsh I'ohiinhia 

.111'! i h , ,1, id tl riiiin,il :n I'.nidi rheim, Mlvrta 

iir![i s, r\e 1 mr ciiv! "! 1' "v 'hev ri'un'iî -

Terminals 

\Z3 



CANE PATCH COAL SALES, INC. 
P.O. BOX 8 

APPALACHIA, VIRGINIA 24216 

Mr. Vemon A. Williams 
Secretary 
Surface Transportation Board 
STB Fmance Docket No. .̂ 3.̂ 88 
IW.-iK Streec N.W. 
Washmj'ton, D.C. 20423-001 

VKRIFIED STATEMENT OF MATT MINING COMPANY, INC. 

My name is Kenneth Dick, and I am Coal Traffic Manager of Cane Patch Coal Sales. Inc. 
I have held my present position for two years. My du.its include the management ofall coal sales and rail 
transportation of such coal as well as the coordination of all activ ities involvmg Cane Patch. 

Cane Patch Coal Sales, Inc. is a distributor of suiface and deep mine bituminous coal m Wise 
County. Virginia We hav e facilities located five miles northeast of Appalachia. V irginia along Rt. 603. 
Tliese facilities are presently serv ed by NS. During 1996, vve shipped received approximately one million 
tons from this facility. 

We support approval of the transaction v\ hich w ill allow CSX and Norfolk Southem to acquire 
Conrail and subsequently divide its assets. Since our facility is located on the lines of NS, w e would 
welcome the benefit of increased market access for single-line rail transponation. Joint line rail service 
into and out ofthe Northeast has tended to inhibit our ability to move this tratfic, and the single-line 
serv ice which NS proposes would be of benefit to us. With sin'le line service. 1 believ e our facility would 
be able to compete in these markets with other companies enjoying single line service into the Northeast. 
We have used NS for several years and have been satisfied w ith their service. We are confideni that they 
w ould be able to provide good service on any CR lines which they acquire. 

For all reasons described above, I support the application of NS and CSX to acquire Conrail. 

I, Kenneth Dick, declare under penalty of perjury that the foregoing is true an correct f urther, I 
certifv that I am qualified and authorized to file this verified statement. Executed on April 29. 1997. 

Sincerely, 

Kenneth Dick 
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May 22,1997 

Mr. J. Bruce Saltsnum, Sr. 
Commissioner 
Sute of Tennessee 
Department ofTransportation 
Suite 700, James K. Polk Building 
NashviUe,TN 37243-0349 

Dear Commissioner Saltsnum: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire controi of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express support fbr the transaction and request expeditious approval by the 
Surftce Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. At the applicants' request, the Board has dedded to waive 
its rule in major transactions such as this one requiring applicants to wait at least 3 months 
following the filing of their notice of intent before filing their actual control application. 

Applicants also have requested an expedited procedural schedule. Consistent with 
established precedent, the Board has sought comments fi'om the public on applicants' proposed 
schedule. The comment period ended on May 1,1997, and the Board is in the process of 
analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits of the case itself, I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this case. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and i f l may be of fiirther assistance, please do not hesitate to contact 

Sincerely, 

Linda J. Morgan ^ 
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April 25.1997 

Ms. Linda Morgan, Chairperson 
Surface Transportation Board 
1925 K Street, NW, Suite 820 
Washington, DC 20423 

RE. STB Finance Docket No. 33388 

o 
•X. 

Ci 

c: 

Dear Ms. Morgan: 

I understand that Norfolk Southern Corporation (NS) and CSX 
Transportation have filed a petition with the Surface Tranrportation Board 
requesting that you expedite consideration of their proposal to purchase Conrail. 

NS and CSX comprise approximately 90 percent of the total rail miles in 
the state of Tennessee, and the new rail network being developed by these two 
companies will provide improved customer service, faster delivery, and 
numerous benefits for our shippers and consumers This acquisition will open 
new markets in the northeast to Tennessee business, not only for shippers 
located on these two Class I railroads, but for shippers located on our shortline 
railroads as well. 

For these reasons I encourage the Board's prompt consideration and 
approval of the acquisition application. If I or any member of my staff can be of 
assistance to the Board, please do not hesitate to contact me. 

Sincerely, 

Jruce Saltsman, Sr. 
Commissioner 

JBS/MB/pw 



NORFOLK 
SOUTHERN 

Norfolk Southern Corporation 
One American Square. Suite 1370 
Box 82069 
Indianapolis Indiana 4628P 0004 
317 632 9069 
317 267-9732 FAX 

Cllttorcl J . DeLaCroix 
Residant Vice PresiOent 

Mav 7. 1W7 

N^. Mariii Moody 
1 \ocuti\c Director 
Doiawaiv-Miincic Metropolitan IMan ("ommission 
Koom 206 
OoUiuaiv ( ounly Building 
Muncie. Indiana 47M)5 

Dear Mal ta: 

I'ei our prior con\ersatii>n enclosed is a draft of your suppt>rt leltei to the STIV Please 
put the letkT on your letterhead and siun the letler. Please send the leiter to ine at: 

( lilTord .1. Del aC'roix 
Nortolk Soutiiern ("orporation 
(>ne .American .̂ ..|uare 
IVv 820(W 

Indianapolis IN 4()282-0(K)4. 

I need your support letler hy .Ume 1. 1 *)*)?. Thanks toi your help. 

In addilion. I NC enclo.sed a map .showing what parts ol ("onrail will go to NS and what 
p.irls will go to C SX. l unher. Tw enck>.scd a map which presents what thc new NS ("R will 
look like. 

( SX has granted tiackage rights lo NS from Muncie to Indianapolis. 

1 hanks tor your help. If you ha\e any questions, please feel tiee to call me al 

Sincerelv, 

Clil'tord J. Del.a( roix 

Operating Subsidiaries Norfolk Southern Railway Company / Norm American Van Lines Inc 
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m Puhlic Affairs Management 
101 The Embarcadero. Suite 210 
.San Francisco. CA 94105 
(415) 989-1446 

Pl.ANNING/E.NVIR(JNMf:NTAI, PR{)CES.S CiOVER.NMENT CO.MMLNICATIONS . . COMMUNITY RKLATIONS 

SURFACE TRANSPORTATION BOARD 

Disclosure Statement 

I certify that Public Affairs Management has no financial or other interest in the outcome of the 
prospective application/petition of CSX Transportation, Inc. in Finance Docket No. 33388 to 
acquire Conrail. 

Signed, 

Title 
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R A I L T R A C ASSOCIATES ' ' 
J i 1111111111111 HTT 
B O X F, HAVERTOWN. PENNSYLVANIA 19083 

(610) 789-3015 
FAX (610) 789-0343 

Surface Transportation Board 

Disclosure Statement 

I certify- that RAIL TRAC Associates has no financial or other interest in the outcome of the 
prospective application/petition of CSX Transportation, Inc in Finance Docket No. 33388 to acquire 
Coniail. 

Sianed 

^ - - - / ^ 

Full Sen/ice Property & Engineering Consultants to the Rail & Transit Industries Since 1980 
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KM CHNG ENVIRONMENTAL INC. 

411 Waverley Oaks Road 
Suite 321 

Waltham, MA 02154 
Phone: (617) 891-6780 

Facsimile: (617) 893-5020 

Surface Transportation Board 

Disclosure Statement 

I certify that KM Chng Environmental inc. has no financial or other interest in the outcome of 
the prospective application/petition of CSX Transportation, Inc. in Financv̂  Docket No. 33388 to 
acquire Conrail. 

Signed 

Tiles President 

Date 7 Mav 1997 
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McGiniey Hart & Associates 
Archi tects and Planners 
77 North Washington Street • Boston, MA 02114 • 617-227-2932 

FAX 617-227-8316 

Surface Transportation Board 

Disclosure Statement 

I certify that McGlnle\ Hart & Associates has no financial or other interest 
in die outcome of the prospective application/petition of CSX Transportation. Ine. in 
Finance Docket No. in 33388 to acquire Conrail. 

Architecture, Planning, Historic Preservation, interior Design 
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The 
Environmenlal ^̂ "̂-̂ ^̂ -sss 
I O r \ r Y ^ i r \ n n \ I In r^ chariottesviiie,virginia 22905 
1 V A J I I l U U I l y , II l u . (804/295 4446.fax (804) 295-5535 

Surface Transportation Board 

Disclosure Statement 

I certify that The Environmental Company, Inc. (TEC) has no financial or other 
interest in the outcome of the prospective application,petition of CSX 
Transportation, Inc. in Finance Docket No. 33388 to acquire Conrail. 

Name: .lark E. Wilson . 

Signed: , / ^ l f / { M I ^ ^ 

Title: ViCP Prfisident 

Date: M^V 7. 1997 
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April 25, 1997 

Vemon Williams, Secretary 
Surface Transportation Board 
1925 K Steet, N W. 
Washington, D C. 20423 

REF: Finance Docket 33388 

Dear Mr Williams: \ 0 1̂ 

m. 6 mi 

\ ! '1 
Please place the Toledo-Lucas County Port Authority on the service list for the above-referenced 
finance docket. All mailings to be sent as follows: 

Robert E. Greenlese 
Directoi of Surface Transportation and Logistics 
TOLEDO-LUCAS COUNTY PORT AUTHORITY 
1 Maritime Plaza, 7th Floor 
Toledo, OH 43604-1866 

Sincerely, 

1OLEDO-LUCAS COL'NTY PORT AUTHORITY 

Robert E. Greenlese 
Director of Surface Transportation and Logistics 

T O L E D O - L U C A S C O U N T Y PORT AUTHORITY O ie Maritime Plaza • Toledo, Ohio 43604-1866 U.S.A. • (419) 24>«251 • FAX (419) 243-1835 



A R N O L D & P O R T E R 
5 b 5 TWELFTH STREET. N W DENVER 

WASHINGTON, DC 2 0 0 0 4 - I 2 0 2 
MARY GABRIELLE SPRAGUE (202)042-5000 LOS ANGELES 
( 2 0 2 1 9 4 2 - 5 7 7 3 FACSIMILE I 2 0 2 1 94E-5099 LONDON 

May 6, 1997 

BY HAND 

Elaine K. Kaiser, Chief 
Surface Tran.'^portation Board 
Section of Environmental Analysis 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

Re: Finance Docket No. 33388/ 
Consultation Process 

Dear Ms. Kaiser: 

We are w r i t i n g to request that f u r t h e r 
consultation with federal, state and lo c a l agencies and 
other persons, regarding p o t e n t i a l environmental e f f e c t s 
of the proposed j o i n t a c q u i s i t i o n of cont r o l of Conrail 
by CSX Corporation and Norfolk Southern Corporation, be 
undertaken by the Surface Transportation Board's Section 
of Environmental Analysis ("SEA") and/or SEA's 
independent t h i r d party consultants (DeLeuw, Cather & 
Company and HDR Engineering, I n c . ) , rather than by the 
Applicants. 

As you know, e a r l i e r t h i s year CSX (through Dames 
& Moore) and Norfolk Southern (through Burns &. 
McDonnell) each sent out hundreds of l e t t e r s t o 
government agencies seeking comments w i t h respect t o 
t h e i r former separate proposals f o r a c q u i s i t i o n of 
control of Conrail (Finance Dockets No. 33220 and 
33286) . Very l i t t l e useful inform.ation was obtained 
from t h i s e f f o r t . V i r t u a l l y a l l of the agency responses 
to those l e t t e r s indicated that the agencies could not 
provide meaningful input u i i L i l they could r^wiew the 
ov e r a l l proposal, the d e t a i l s of which would not be 
available u n t i l each Application was f i l e d ard each 
Environmental Report d i s t r i b u t e d . 

The goal of the consultation process i s to a f f o r d 
agencies "reasonable opportunity t o provide meaningful 
input." 4 9 C.F.R. § 1105.7(c). We do not wish t o 
burden the agencies with premature requests f o r 
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Elaine K. Kaiser 
May 6, 1997 
Page 2 

information and comments. Moreover, we believe that 
there i s a s i g n i f i c a n t r i s k of confusion i f the public 
i s again contacted at t h i s stage by the Applicants' 
consultants and then l a t e r by the Board's consultants. 
Rather, we believe that the procedure which would best 
f u l f i l l the l e t t e r and s p i r i t of the National 
Environmental Policy Act and of the Board's implementing 
regulations would be f o r SEA and/or i t s consultants t o 
consult w i t h appropriate agencies a f t e r Applicants f i l e 
t h e i r j o i n t a p p l i c a t i o n and d i s t r i b u t e the Environmental 
Report. That report w i l l be organized so as to 
f a c i l i t a t e the a b i l i t y of agencies i n the d i f f e r e n t 
states to comment on matters w i t h i n t h e i r j u r i s d i c t i o n . 

As you know, 49 C.F.R. § 1105.10(d'/ provides f o r 
a complete waiver of a railr o a d ' s environmental 
rep o r t i n g o bligations i n the event, as here, that the 
r a i l r o a d agrees t o r e t a i n an independent t h i r d party 
consultant to work under SEA's supervision. CSX and 
Norfolk Southern do not seek to a v a i l themselves of t h i s 
complete waiver, as a detailed Environmental Report w i l l 
be submitted w i t h the j o i n t a p p l i c ation and served on 
a l l appropriate p a r t i e s . We are seeking only a l i m i t e d 
waiver of those provisions of 49 C.F.R § 1105.7 which 
require consultation with appropriate agencies i n 
preparation of Lhe Environmentai Report. 

We look forward to your response to t h i s 
proposal. 

Sincerely, 

Mary Gabrielle Spra^e 
Attorney f o r CSX Corporation 

IP. 
Andrew R. Plump 
/ . t torney f o r Norfo lk 

Southern Corporation 



CHICAGO 
CONSOLIDATORS 

INC. 391 Quadrangle Drive, Suite S-3 • Bolingbrook. !L 60440 • (630) 759-2800 
Fax: (630) 759-1939 

COFC/TOFC NATIONWIDE SERVICE 
APRIL 3 0 , 

MR. VERNON A. WILLIAMS 
SECRETARY 
SURFACE TRANSPORTATION BOARD 
STB FINANCE DOCKET NO. 33388 
1201 CONSTITUTION AVE., N.UI. 
WASHINGTON, D.C. 20423-0001 

SUBJECT: FINANCE DOCKET NO. 33388 

MY NAME IS RAYMOND J. HAMILTON, AND I AM VICE PRESIDENT OF 
CHICAGO CONSOLIDATORS, INC. I HAVE HELD MY PRESENT POSITION 
FO'-̂  15 YEARS. MY DUTIES INCLUDE SALES, MARKETING, RATE NEGO-
TI^^TING, AND OPERATIONS. 

CHICAGO CONSOLIDATORS IS A IMC, THIRD PARTY, SHIPPERS' AGENT. 
WE SHIP INTERMODAL TRAFFIC IN ALL LANES THROUGHOUT THE UNITED 
STATES, SUCH AS SANTA FE TO LOS ANGELES, BURLINGTON NORTHERN 
TO SEATTLE/TACOMA, IN ADDITION TO NORFOLK SOUTHERN, CONRAIL. 
AND CSX. DURING 1996 WE SHIPPED APPROXIMATELY 10,000 LOADS 
WITHIN ALL LANES. WE PREDOMINANTLY HANDLE INTERNATIONAL 
SHIPMENTS, 90?„ ARE IN TWENTY AND FORTY FOOT CONTAINERS. 

IT IS MY UNDERSTANDING THAT CSX AND NORFOLK SOUTHERN INTEND 
TO FILE AN APPLICATION TC CONTROL CONRAIL, AND TO DIVIDE AND 
OPERATE ITS ROUTES AS PART OF THEIR EXISTING SYSTEMS. I ALSO 
UNDERSTAND THAT A KEY ELEMENT OF THE NORFOLK SOUTHERN PLAN IS 
IMPROVED AND EXPANDED INTERMODAL (AND MULTIMODAL) SERVICES 
EXTENDED NORFOLK SOUTHER INTERMODAL SERVICE l-iJLL HELP TO 
MEET OUR TRANSPORTATION NELOS THROUGHOUT THE TERRITORY NOW 
SERVED BY CONRAIL. OPENING CONRAIL MARKETS TO SERVICE BY TUO 
RAIL CARRIERS OF COMPARABLE SIZE AND SCOPE, EACH WITH ITS OWN 
TRACKS AND TERMINALS, WTLL OFFER LIS THE ADVANTAGE OF COM
PETITIVE SERVICE AND PRICING WIThOUT FRAGMENTING THE MARKET 
AND HURTING SERVICE. FOR TOO LONG, CUSTOMERS WHICH SHIP OR 
RECEIVE PRODUCT INTO AND OUT OF THE NORTHEAST HAVE HAO THE 
SERVICE OF ONLY ONE RAIL CARRIER. AND AS I - THE CASE WHEN 
ONLY ONF COMPANY IS ABLF TO nppPATE IN A PARTICULAR MARKET 
SERVICE SUFFERS AND THE PRICE Ib NON-COMPETITIVF. WHILE 
THERE MAY HAVE BEEN A HISTORICAL REASON FOR INSULATING NORTH
EASTERN RAILROADING FROM COMPETITION, THAT TIME IS PAST, AND 
IT IS TIME FOR CUSTOMERS INTERESTED IN THIS MARKET TO ' HAVE 
SERVICE BY MORE THAN ONE RAIL CARRIER WHICH OWNS ITS FA
CILITIES. AND, THE RAIL CARRIERS WHICH WILL COMPETE IN THE 
NORTHEAST SHOULD NOT BE JUST ANY RAIL CARRIERS. THEY MUST BE 
CARRIERS WHICH ARE OF COMPARABLE SIZE AND SCOPE, AND PROVIDE 
A COMPETITIVE SERVICE. 



CHICAGO 
CONSOLIDATORS 

INC. 391 Quadrangle Drive, Suite S-3 • Bolingbrook, IL 60440 • (630) 759-2800 
Fax: (630) 759-1939 

COFC/TOFC NATIONWIDE SERVICE 

IN ADDITION TO THE COMPETITIVE REASONS STATED ABOVE, MY COM
PANY WOULD WELCOME THE EXTENSION OF NORFOLK SOUTHERN SERVICE 
INTO THE NORTHEAST. NORFOLK SOUTHERN'S CAPITAL INVESTMENT IN 
ITS INTERMODAL FACILITIES AND SERVICE ARE WELL KNOWN IN THE 
INDUSTRY, AS ARE ITS STRONG COMMITMENTS TO GROWTH AND SFR
VICE. FURTHER, WE HAVE BEEN IMPRESSED WITH NORFOLK 
SOUTHERN'S COMMITMENT TO SAFETY, AS EVIDENCE OF CC'NT.NUED 
SUCCESS IN WINNING THE HARRIMAN AWARD. OUR RELATIONSHIP WITH 
BOTH THE NORFOLK SOUTHERN AND THE CSX HAS BEEN EXEMPLARY , AND 
WE WOULD LOOK FORWARD TO WORKING WITH BOTH OF THEM ON A MORE 
EXTENDED SERVICE. 

TO SUMMARIZE, WE BELIEVE THAT APPROVAL OF THE APPLICATION OF 
CSX AND NORFOLK SOUTHERN TO ACQUIRE CONRAIL SHOULD BE AP
PROVED BY THE STB. 

I , RAYMOND J HAMILTON, DECLARE UNDER PENALTY OF PERJURY THAT 
THE FOREGOING IS TRUE AND CORRECT. FURTHER, I CERTIFY THAT I 
AM QUALIFIED AND AUTHORIZED TO FILE THIS VERIFIED STATEMFNT 
EXECUTED ON APRIL 30, 1997. 

RAYMOND J. HAMILTON 
VICE PRESIDENT 
CHICAGO CONSOLIDATORS, INC 
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e<utlve Director: 

Iliam L. Knight 

Toledo Mnrapoiiui AlU 
Counci 0« GomTKnens 

Mr. David LeVan 
Chaiiman & CEO 
Conrail 
2001 Market Street 17th Floor 
Philadelphia, PA 19101-1417 

Dear Mr. LeVan: 

Toledo is a preeminent transportation center for Ohio and this region of the United States. 
It is the goal of our region to build on this. Good competitive rail service is a primary 
element of this effort. Your decisions are vital to our economic future as you reorganize 
the railroad systems in our region. TMACOG has developed the attached position 
statement for our region. We have woriced with local govemment and industry to develop 
the position. It makes clear what we believe are essential elements of an acceptable 
operating plan for the integrttion of Conrail into the CSX and Norfolk Southem rail 
systems to adequately serve our region to keep it as a preeminent transportation center. 

Since 1984, the TMACOG Railroad Task Force has worked on issues relating to rail 
service and fecilities in the Toledo region. The Task Force worked with local govemments, 
shippers, economic developers, and railroad representatives to develop the enclosed 
position. We are providing this information to help in your efforts to formulate the 
operations plan for the merger/sale. These specific actio'is are improvements that the 
involved railroads need on the rail system in our area. Ths response will influence our 
position before the Surface Transportation Board as it considers approval of the impending 
merger/sale. 

We have enjoyed a strong working relationship with your corporation and look forwa'd to 
continuing to work together to improve the transportation assets of this region. As always, 

ngfaber stand ready to discuss this position and any other concems that you may have. 

Sincerely, 

William L. Knight 
Executive Director 

DRDcw 

Enclc ure TMACOG Resolution and Position on Conrail merger/sale 

mWPOOCSVWUCMEIlCJIUll LTR «IM 



cc Mr. Veraon Williams, Secretary, Sur&ce Transportation Board 
Mr. Thomas 01-caiy, Executive Director. Ohio Rail Development Commissioa 
Mr. Carleton S. Fmkbeiner, Mayor ofthe City of Toledo 
Ms. Sandy Isenloerg, President, Board of Lucas County Commissioners 
Mr. James Carter, Wood County Commissioner 
Mr. James Hartung, President, Toledo-Lucas County Port Authority 

Also sent to: 
Mr. John W. Snow, Chainnan & CEO, CSX Corporation 
Mr. David Goode, Chairman, CEO & President, Norfolk Southem Corporation 

D:\wPDocŝ wurj<iaiG«»i m «« ^ 



TMACOG R esolution No. 1997-16 
Page! o f l 

A RESOLUTION OF THE 
TOLEDO METROPOLITAN AREA COUNCIL OF GOVERNMENTS 

EXPRESSING ITS POSH ION RELATIVE TO THE MERGER/SALE OF 
CONRAIL 

WHEREAS, the Board of Trustees of the Toledo Metropolitan Area Council of Governments is 
designated as tiie Metropolitan Planning Organization by the Govemor of Ohio in cooperation with 
local elected ofiScials and is authorized to carry out the continuing, comprehensive, and coordinated 
transportation planning process for the Toledo area; and 

WHEREAS, the CSX Corporation has announced its intent to merge with Consolidated Rail 
Corporation (Conrail) and sell portions of Conrail to Norfolk Southem Corporation; and 

WHEREAS, specific actions that could be taken relative to consolidating Conrail into the other rail 
companies will have large impacts on the northwest Ohio area, and 

WHEREAS, the TMACOG Railroad Task Force on March 20, and the Joint Transportation 
Committees on April 2.1997 reviewed a proposed position on this sale and recommend its approval. 

NOW, THEREx^ORE, BE IT RESOLVED THAT THE TOLEDO METROPOLITAN AREA 
COUNCIL OF GOVERNMENTS: 

Section 1: 
Endorses the attached position outlining five major points with specific actions that need to be 
included in merger/sale provisions for TMACOG support to be forthcoming; 

Section 2: 
Urges the U.S. Department ofTransportation Surface Transportation Board (STB) to consider the 
TMACOG position and the impact of the merger/sale on the Toledo and northwest Ohio area in 
approving the transaction and attaching conditions to its approval, and 

Section 3: 
The Execudve Director be and is hereby authorized to send a copy oflhis resolution to appropriate 
federal, state, and local officials to elicit their support of this position. 

Adopted by the Board of Trustees April 16, 1997. 

Yea ^ / . Nay O . Abstain 

Stephen J. Faukon,\|Chair 

/ 

William L. Knight, Executive^^ectop^ 

c-flaiMttsou.TrciicsxnLR»7 - jjio 
CmU Mer(er/Sak 
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TMACOG POSITION ON CONRAIL/CSX MERGER 

Rail assets and service in the Toledo area are an essential element of the regional and national 
iransportation network and economies. Since Conrail's creation we have had rail service from four 
Class 1 carriers and one regional carrier. The merger of Conrail with CSX Transportation (or in its 
place Norfolk Southem) will reduce the number of competing carriers and may have negative 
impacts for this area. 

It seems clear, though, that some major realignment of rail services in Northwest Ohio %vill occur. 
Given this fact we need to take advantage ofthe opportunity the merger offers to make sure that 
improvements to rail services and facilities are made that are needed to increase our area's strategic 
resources and economic competitiveness. 

In working with regional leaders to formulate this position, several important themes emerged. As 
a leading rail hub, we need truly competitive rail access to the area. We must maintain essential rail 
services and rail-related jobs. And we must be assured that pending rail projects will be completed. 

To reflect these priorities, we have outlined the following five major points and specific actions that 
need to be included in merger provisions for TMACOG support to be forthcoming: 

I . Provisions of the merger must ensure or create open and trulv competitive freight rail 
access for all remaining railroads to area intermodal facilities and shippers. This must 
be obtained with true direct service not reciprocal switching or unrealistic use 
agreements. 

Specific actions; 

• Establish direct service agreements to allow all railroads serving the Toledo area 
access to all facilities at the Fort of Toledo (General cargo. Coal and Ore Docks) 

• Establish direct service agreements to allow all railroads serving the Toledo area 
access to the .-Mrline Yard Intermodal Terminal and same charges for services at the 
facility. 

• Provide direct service and required investments to serve the new Chrvsler/Jeep 
facility to be located in the Toledo area. 

• Cooperate in creating a neutral switching railroad with direct service agreements to 
all Port Facilities, the Airline Yard Intermodal Terminal, yards, and nearby shippers 
to gather local origin-destination traffic relieving major railroads of high cost local 
movements. 
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^ EnsMre or create open and trulv comnetitive frHeht rail access for all remaining 
railroads (Cnntintti^d) 

• Provide full access for the ^̂ ^̂ eeling and Lake Erie Railroad to the Port of Toledo, 
Airline Yard Intermodal Terminal, all Toledo area railroads, and the Toledo market 
through ownership or operating agreements that are economically feasible. 

• Provide ftill access for the operator (currt.itly Omni-Trax) of the Sandusky-Seneca-
Tiffin Port Authority line to the Port of Toledo, Airline Yard Intermodal Terminal, 
all Toledo area railroads, and the Toledo market through ownership or operating 
agreements that are economically feasible. 

II. The merger presents a threat to downgrade or eliminate rail lines and services in our area. 
Provisions ofthe merger must ensure that certain threatened rail \i^^s and services are 
maintained through sale to another railroad or public entity or by some other means. 

Specific Actions: 

• Maintain and expand ser\ ice and operations at major Toledo intermodal facilities -
especially retaining the Port of Toledo Coal Docks and pursuing changes to expand 
ils traffic base. 

• Maintain rail service, preferably by a Class I Railroad, on both the Conrail and CSXT 
lines between Toledo and Columbus serving shippers in Bowling Green and Fostoria. 
If one ofthe lines is to be sold to a regional carrier, it must include major shippers 
along the entire length of the line to allow for a viable rail operation. 

• Establish multiple railroad access to the Oregon Induslrial area through dirtet service 
agreements. 

III. Rationalization of facilities as a result of the merger means cenain property may be 
designaled as excess lo be sold. Provisions of the merger must ensure that excess rail 
property is maintained in single ownership and prepared for future redevelopment 

Specific Actions: 

• Excess yards should be offered for sale first lo the remaining rail carriers. If there is 
no inleresi the site must be maintained in single ownership and prepared for 
economic development. This means the site should be either: 1) cleaned up and 
prepared for de\ elopmeni by Ine railroad and then offered for sale at net liquidation 
value to a public entity for development; or, 2) offered to a public entity for $1. 
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Ensure that excels rail property is maintained in single ownership and prepared f^r 
future redevelopment rContiniied) 

• Offer abandoned or lines placed out of service to a state or regional entity for sale for 
$1 to maintain their continuity for future use (or "rail bank" with rail company 
maintaining claim on line with a public entity managing the property for other uses) 

IV. 

• Convey the Lakefront Dock property to a public entity for economic development. 

Provisions of the merger musl ensure that the merged railmad f^ijlv cooperates in 
implementing and participates in funding specific facilitv improvements as ideniified 
through previous plarming studies. 

Specific .Actions involving present Conrail and CSXT facilities: 

Abandon ex-Toledo Terminal "Backside" route and reroute traffic to Conrail 
.Maumee River Bridge route (with specific guaranteed operating windows). 

Construct Tiffi:i Avenue Overpass into Port of Toledo. 

Construct improvements at Vickers to reduce conflicts and sitting trains. 

Abandon the Miami Cut -ind Oakdale Connector lmes from Wales Road north and 
the Rockwell line in East Toledo/Northwood, and replace with an altemate connector 
to the Conrail main line (at Vickers or LOF). 

Grade separate Wales and Drouillard Roads from Conrail and CSX (near Vickers) 

Construct a grade separation at Wales Road (just east of 1-75) if not abandoned. 

Construct advance waming signals on Pickle Road. 

Construct a grade separation at McCord Road. 

Improve grades and alignment at Crissey Road crossing. 

Construct a joint grade separation for Conrail and CSX tracks al Oregon Road; to 
do so, participate in negotiations to relocate Conrail tracks. 

Construci a box culvert underpass for Wabash Trail under Conrail main line in 
Fulton Countv. 
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EnSWre that the merged railroad fullv cooperates in implementing and participates in 
fwnding specific facility improvements ^Continued) 

Specific actions involving present Norfolk Southem facilities: 

• Reconfigure the Cargill Maumee yard to reduce street conflicts. 

• Construci a grade separation at Ford Road. 

• Construct the Seaman/Lallendorf overpass. 

• Tie Stadium Road into the State Route 2/Navarre Ave. overpass. 

V. Provisions ofthe merger must ensure that passenger rail related needs are addressed 

Specific Acfions: 

• Maintain all existing passenger route agreements. 

• Fully cooperate in extension of and additional east-west service including the 
Pennsylvanian from Pittsburgh and Cleveland. 

• Enter into agreements to allow new rail passenger service north south on the Detroit-
Toledo, Toledo-Columbus, and Toledo-Cincinnati lines. 

• Enter into agreement to open ex B&O route south to Cincinnati and implement an 
"1-75 Autoirain" ser\ ice from Toledo. 

In conclnsion, these are our urgent concems. We request that rail representatives meet with local 
govemment officials in jurisdictions where there wili be major impacts ft-om any changes to the rail 
system or serv ices provided. We ask each of the railroads involved with the proposed merger for 
a specific response as to how these issues are addressed in the operations plans being filed before 
the U.S. Department of Transportation's SurfaceTransportation Board. 



Shenandoah 
Rail Initiative 

WINCHESTER 

KERNSTOWN 

CEDAR CREEK 

STRASBURG 

FISHERS HILL 

CROSS KEYS 

PORT REPUBUC 

FORT DEFIANCE 

STAUNTON 

MIDDLE RO.*.D 
STRASBURG, VA 

540-465-48CO 

Wednesday; Apnl 30, 1997 
o 

Ms. Linda Morgan 
Surface Transportation Board 
12th & Constitution Avenue N W 
Washington, D.C. 20423 

Dear Ms. Morgan, 

I have copjed you on a letter to Governor Allen regarding an ISTEA 
project we have submirted 2 years running now There have been 
several requests tor track access made by various individuals and 
companies in this part ot the state that have been refused tor a 
variety of reasons. Insurance, or not our company policy, or 
interference with trei^it operations, or some other concerns have 
been standard replies to many ot the different groups and companies 
asking for access that we have spoken to. 

We are determined to find funds to pure' ,^ a section of the track 
for our intended use, battletieid inierpa"tation excursion in the 
Shenandoaii Valley. A large section of the track m question has less 
than YS boxcars ot freigiit a week. We could run our trips within 3 
months i f track access was provided, and that would make our )ob 
easier. In fairness to the railroad, we do recognize the track is private 
property but tliey are public service corporations. We believe that tJie 
track owners, Norfolk Southern, would be willing lo consider selling 
It outnght, i f provided a proposal that protected their interest, 
provide contidence in the operator and insured that their customers 
continued ro get reliable service. We are working towards that goal. 
The point o f this letter is to request that as the CSX NS CR merger 
moves forward, that you keep a mindful eye on the interest of 
current shortline operators as well as any tuture hopeftjis likt us. We 
believe this merger is overdue and is nec( ssar\' to provide competitive 
and timely freight shipments similar to whal is available on tlie west 
coast. 

S 



I hope that the enclosed letter to the Governor provides you with some insight on 
the perceptions and experiences of some of the local concerns and that the 
information is in some way useful in your effort to gain a balanced perspective of 
all viewpoints nationwide. I suspect that our story is a similar one to msiny others, 
but non-the-less need to be heard. When we finally create our proposal's 
opportunity, we hope to share the rich history o f the valley with the nation and the 
greater audience we have identified as waiting to be waiting at the stations along 
tlie railway. 

Respectftilly. 

Tony Coogan 
Executive Director 
Shenandoah Rail Initiative 

Enclosure (1) 

cc: Jolene M. Molitoris 



Shenandoah 
Railinitiative 

• ^.•^I'A'. 

WINCHESTER 

KERNSTOWN 

CEDAR CREEK 

STRASBURG 

FISHERS HILL 

TOMS BROOK 

WOODSTOCK 

EDINBURG 

NEW MARKET 

HARRISONBURG 

CROSS KEYS 

PORT REPUBLIC 

FORT DEFIANCE 

STAUNTON 

April 19, 1997 
The Honorable George F. Allen 
Governors Office, Third Floor 
The State Capitol 
Richmond, Va. 23212 

Dear Govemor Allen, 
I hope you are finding time to relax between the engagements on 
your travels in the comm.onwrallh. but in watching you 1 am 
convinced that you are an unrcienting workhorse laboring in and for 
Virginia's interest. 1 .vant lo say "rhank You" for signing the steam 
excui'sion bill recently to help address thc insurance concerns of 
CSX. One expects a cenain amount of obstacles to be encountered 
on any venture oflhis type, and your support has helped. 

I am sad to sav that the numerous private groups who have worked 
to gain access to Virginia rail lines have labored in vain, and il is no 
small amount of labor. The fact that Virgi iia is surrounded by states 
that offer diesel and steam passenger operations {.see SRI to CTB 
.March 27, 1997; last page limits other states excursions) should be an 
obvious clear indicator that there is an opportunity here which is 
being denied to Virginia entrepreneurs. Disney came here for the 
simple reason that history sells besl where it comes from. 

The Shenandoah Rail Initiative (SRI) has resubmitted a grant 
application this Janaary for ISTEA funding consideration (ife .see 
SR] to CTB March 27, 1997 preallocation hearing). SRI has as it's 
goal the operation of steam powered excursions to link the valley 
Civil War Sites mentioned in the Parks omnibus bill on Norfolk 
Southem track lhal has sections tra\'ersed by less than 15 boxcars of 
freight a week. 

The Shenandoah Valley support for the SRI proposal has become an 
effective single voice of support. The first town vve requested support 
from responded with a $2,500.00 check to SRI with others doing the 
same. We will continue building support in the network of 
nartner/communities impacted by our proposal over the corning 
months and further demonstrate th«. '̂oad inter-regional support for 
this ambitious project, (see enclosed resolutions) Suffice it to say the 
people want this! Diversification is the key to economic growlh, and 
in the valley, it is essential to it's health and prosperity. 



One major problem we would have to overcome is locating good rolling stock. The 
Virginia based corporation, Virginia Central Railroad (VCRR) is a potential logical 
solution, (see equipment list) and they see the potential of this proposal as a conjunctive 
operation to their proposal. To put together from scratch the equipment that the VCRR 
has available would be a Herculean task. For Virginia to let the VCRR slip away and 
through her history laden fingers would be a poor indicator of Virginias vision of her 
fiiture which is inextricably tied to her past. 

Despite continued diligent efforts, it has become obvious that CSX has no intention of 
providing track access to Staunton for the VCRR proposed operations. CSX has sent 
mixed signals, actions which only fiiel the hope of those working on the possibility. This 
is unfair to the smaller operator who caimot afford a large war chest to fund the lobbying 
necessary in Richmond and DC to maintain the vigilance that cur democracy requires to 
maintain an equitable situation between the large and small interest. 

We are not sure what you can do as govemor to creale a more favorable climate for 
excursion operations in Virginia such as SRI and for the Virginia Central RR's need to 
operate on CSX track. The VCRR was invited to Charlottesville with clear signals from 
them to expect continued support. Now with Charlottesville tuming their back on them, 
the VCRR is struggling to salvage a shorter op '̂ration between Slainton and 
Waynesboro. The issue of track access still being denied by this public service 
corporation based in Virginia prompts the request for you lo help find the solution for fair 
play and equal access to the trick that the Commonweallh originally funded. Winchester, 
Virginia tried to acquire CSA real estate and had a similar occurrence where a CSX 
official made some major supportive statement and then was overruled by a superior who 
said Ids statement was net authorized and received a flat refiisal. Mixed signals seem to 
be a CSX standard operating procedure. Havini been given clear signals from CSX, the 
City of Staimton has made considerable investinents of time and finance in their rail 
resource and has lo.ig wc>rked to realize the dream. You might look into what, 
unfortunately, happened tc the promised turntable. Last summer, SRI partnering with 
VRE to provide a Civil War excursion to the Fishers Hill living history and the Strasburg 
Depot dedication requested access to NS track to bring in the public, and we were denied. 

Valley-wide past investntents in rail resources are substantial as indicated in the funding 
allocations outlined in Virginias 6 year plan: 
RESOURCE Public funds Private 
Winchester B & O Rail Stafion 114,000 +20% local 
Han-isonburg C & W Railroad Station 420,000 
Shenandoah Co. Strasburg Depot 207,000 
Clarke Co. Boyce Railroad Station 80,000 
Winchester Civil War Tour 1,090,000 
Staunton VCRR & the private Station 337.000 ' +2,000,000 private 
restoration 

total 2,248,000 



The Shenandoah Valley Railroad (SVRR) has received 2 million+ dollars to serve the 
fireight requirements of the poultry industry. Eventual passenger service here could help 
relieve the state of some of the burden with compensation paid in access fees to the 
SVRR for access on this 20 miles of track linking Harrisonburg to Staunton. 
Additionally, numerous greenways investments like the bike path in Mt. Sidney and other 
cycling or foot paths crossing the track, and a part of the Civil War Trails Consortium (58 
sites statewide), to mention only a few, would also be inter-connected by the SRI 
proposal. 

We hope you believe in and see the tourism potential of these projects, and we appreciate 
your willingness to keep joined hands with us in supporting these projects to insure equal 
access. The sooner we start the belter, as history demonstrates that rail projects are long 
in the cuhivation stage. Thank you for your time and for any consideration. Please know 
that 1 am at your service to help you in any way, and know that 1 remain most 

Sincerelvvours, bmcereiyj/ 

(75 Tony Coogan Executi^^Director, SRI 

cc: 
Ms. Linda Morgan Chairman, Surface Tiansportation Board 
Roberto Fonseca-Martinez Division Director, FHWA 
Delegate Vance Wilkms 24th District 
Mrs. Sally Kammauff President, VCRR 
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r 
Attorney General 
Betty D. Montgomery 

Mr. Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Seventh Floor 
Washington, DC 20423-0001 

April 30, 1997 

Re: CSX Corp. and CSX 
Transportation, Inc., Norfolk Southern 
Corp. and Norfolk Southern Railway 
Co -Control and Operating 
Leai.-es/Agreements-Conrail, Inc. and 
Consolidated Rail Corporation, Finance 
Docket No. 33388 

Dear Secretary Willianris. 

Please add my name and address to the service list as a Party of Record (POR) 
for receipt of all submissions of the parties and all decisions in the above-referenced 
proceeding. 

ThanK you for your assistance in this matter. 

Sincerely, 
^ \ 

Doreen C. Johnson 
Chief, Antitrust Section 
Ohio Attorney General's office 
30 E. Broad Street 
16th Floor 
Columbus, OH 43215 

cc: Administrative Law Judge Jacob Leventhal 
Paul A. Cunninghani, Esq. 
Dennis G. Lyons, Esq. 
Richard K. Allen, Esq. 
All Other Parties in Service List 

c o n f r i l\por Itr 

State Office Tower / 30 East Broad Street / Colunbus, Ofiio 43215-3428 
An Equal Opportunity Employer 

® Printed on Recycled Paper 



Urface Qlranaiiortattiin Soard 
Vastiingtoti. B.OI. 20423-0001 

(Mice of Vitt <CI)ilniiaii 

May 22,1997 

Mr. F. Carvel Payne 
Director 
General Assembly of Maryland 
Legislative Services Building 
90 State Circle 
Annapolis, MD 21401-1991 

Dear Mr. Payne: 

Thank you for your letter forwarding the Maryland General Assembly Resolution 
regarding the restructuring of rail fi-dght service in the eastem United States. As you may know, 
CSX and Norfolk Southem (NS) now have proposed to â q̂uire joint control of Conrail and to 
divide certain assets of Conrail between the two acquiring railroads. You express concem over 
potential competitive impacts of the transaction, and urge that the Surface Transportation Board 
(Board) consider these impacts in its review of the proposal. 

CSX, NS, and Conrail have filed a notice of intent to file their control transaction with the 
Board on or before July 10,1997. The proceeding is docketed at the Board as STB Finance 
Docket No. 33388. Curtently, the Board is analyzing comments fi'om the public on a proposed 
procedural schedule for handling the case once it is filed. 

In deciding whether a control transaction such as the one being proposed here is in the 
public interest, the Board by statute must consider the competitive impacts of the proposed 
transaction on both a regional and natioital basis. Let me assure you that the Board wiU give full 
consideration to all relevant competitive impaas, as well as the other fiu^tors required by statute, 
in deciding whether to approve the proposed transaction. Because this case is pending before the 
Board, it would be inappropriate for me to comment further on the spedfie merits of the matter. 

I am having your letter and attachment made a part ofthe public docket in this 
proceeding. I appredate your interest in this matter, and i f l may be of fiirthfT assistance, please 
do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 



*^ce to 
F. Carvel Payne 

Director 

410-841-3865 
301-858-3865 

Department of Legislative Reference 
_ (jeiicrcil A.\sernhiy oj Maryland 

legislative Services Building 
90 State Circle 

Annapolis, Maryland 21401-1991 

April 30, 1997 

Michael I . Volk 
Legislative Division 

410-S»/,301-85S-.184« 
Lynda C. Davis 

Library and Information 
Services Division 

410-841/,^l-858-3810 
Karl S. Aro 

Research Div ision 
410-841/301-858-3H7S 

Michael C. Coffin 
Computer Sen'ices Division 

410-841/301-858-3787 

Linda J. Morgan 
Chairman 
Surface Transportation Board 
12th & Constitution Avenue, NW 
Washington, DC 20423 

Dear Ms. Morgan: 

30 

House Joint Resolution 22 (Resolution No. 7). Proposed Merger of Major Railroads Serving 
Maryland, was passed by the Maryland General Assembly and signed on April 8. 1997. The 
attached copy is sent to you in accordance with specific distribution instructions in the Joint 
Resolution. 

This resolution expresses the will of the Maryland General Assembly that the preservation 
of effective railroad competition in Maryland be ensured through the continuation of rail service by 
at least two class 1 carriers and regional and shortline railroads and that rail employees, 
communities, and consumers in Mary land be protected trom the adverse impacts of a proposed 
merger of Conrail with either the CSX or Norfolk Southem railroad systems. 

Please do not hesitate to contact me if you have any questions or need additional information. 

Sincerelv, 

F. Carvei ̂ ayne' 
Director 

Attachment 
cc: Honorable Tliuuiai) V. Mike Millei, Jr. 

President ofthe Senate of Marvland 

Honorable Casper R. Taylor. Jr. 
Speaker of the House of Delegates 

Wa.shingtonarea.fOI-858-.18IO . Baltimore area 4I0-84M8I0 . Other areas in Maryland 1-800-492-7122 
FAX4IO-841/301-858-38,'50 . TDD tor deaf 4I0-841/.30I-8,̂ 8-3814 



HOUSE JOINT RESOLUTION 22 
R2 (7lr2944) 

ENROLLED RESOLUTION 
— Appropriations/Budget and Taxation — 

Introduced by Delegate fry, Baltimore County Delegation, Eastern Shore Delegation, 
and Western Maryland Delegation 

Read and Examined bv Proofreaders: 

Proofreader. 

Proofreader. 

Sealed with the Great Seal and presented to the Governor, for his approval this 

dav of at o'clock, M. 

Speaker. 

RESOLUTION NO. ^ APR 0 F -97 

1 A House Joint Resolution concerning 

2 Proposed Merger of Major Railroads Serving Marjland 

3 FOR the purpose of expressing the will of the General Assembly t'.at the preservation of 
4 effective railroad competition in S* tryland be ensured through the continuation of 
5 rail service by at least two Class I ^ r riers and regional and shortline railroads and 
6 that rail employees, communities. aiiJ consumers in Maryland be protected from 
7 the adverse impacts of a proposed merger of Conrail with either the CSX or Norfolk 
8 Southern railroad systems. 

9 WHEREAS, Maryland enjoys the benefits of railroad competition provided by 
10 several major Class I railroads, principally CSX and Conrail; and 

11 WHEREAS, Railro?d competition is in the public interest because it can promote 
12 better service, more efficient operations, and lower rail rates; and 

13 WHEREAS, It is critical that fhe State of Maryland continues to enjoy the benefits 
14 ot competitive rail access so as to sustain and improve the economy of thc State; and 

1̂  WHEREAS, CSX and Conrail have proposed a merger of their railroad systems 
li) that, if effectuated, would leave most of Maryland, including the Port of Baltimore and 

EXPLANATION. 
Underlining indicates amendments to bill. 
Strike out indicates matter stricken by amendment. 
Italics indnaie opposite chamber/conference committee amendments 



2 HOUSE JOINT RESOLUTION 22 
1 the entire Baltimore and Washington metropolitan areas, with only one Class I railroad 
2 and thus have a significant adverse impact on the State through the reduction of 
3 competition; and 

4 WHEREAS, The adverse impact of reduced competition can be avoided if viable 
rail access by at least two competitive Class I railroads is retained in Maryland; and 

6 VVHEREAS, The federal Surface Transportation Board has exclusive authority to 
7 review and approve or disapprove the merger of rail carriers; and 

8 WHEREAS, The federal Surface Transportation Board may include in its approval 
y of a merger the imposition of conditions related to the sale of tracks or the granting of 

10 rights to use tracks to ensure competition among rail carriers to relieve the 
i 1 anticompetitive effects of the proposed merger; and 

12 WHEREAS, Smaller shortline and regional railroads, including the Maryland 
!3 Midland Bailway, the Canton Railroad, the Patapsco and Back River Railroad, the 
14 Maryland fJelaware Railroad, the Walkersville Southern Railroad, the Winchester and 
15 Western Railroad, and the Eastern Shore Railroad provide important service and 
16 economic benefits to rail customers in the State, and may be affected by the proposed 
17 railroad merger; and 

18 WHEREAS, The Maryland Midland Railway has proposed that, as a part of the 
m merger, it be allowed to expand its operation within Maryland; and 

211 WHERE AS, Kailroads will have • j make physical improvements to their systems to 
21 realize the purported transportation benefiis of the proposed railroad merger; and 

22 WHEREAS. The merger of railroads may cause reductions in railroad and related 
2.̂  employment; and 

24 WHEREAS, The merger of railroads could affect MARC Commuter Rail services; 
2.̂  now. Iherefore, be it 

26 RESOLVED BY THE GENERAL ASSExMBLY OF MARYLAND, That it is of 
2̂  utmost importance that there be at kast two Class I carriers providing competitive service 
2̂  to the Port of Baltimore, the Baltimore and Washington metropolitan areas and ott'er 
24 parts of the State of .Maryland subsequent to any merger of Conrail with another Class I 
30 railroad; and be it further 

31 RESOLVED, That, to the extent practical, meiger proposals should be structured 
.32 so as to, wherever possible, enhance the operation of shortline and regional railroads 
33 throughout Maryland; and be it further 

34 RESOLVED, That the merger proposals put forward by CSX, Conrail, and Norfolk 
35 Southern railroad systems should address the need to fund the construction of physical 
36 improvements needed to realize the purported benefits of the proposed mergers, 
37 including, but not limited to, the provision of adequate clearances above rail tracks to 
38 allow the movement of "high cube double stack" container trains to and from Baltimore 
3V and the Midwest; and be il further 



HOUSE JOINT RESOLUTION 22 3 
1 RESOLVED, 1 hat the merger proposals put forward by CSX, Conrail, and Norfolk 
2 Southern should address the need to increase, or at least preserve, employment in the 
3 State; and be it further 

4 RESOLVED, That the merger proposals put forward by CSX, Conrail, and Norfolk 
5 Southern should address the need to continue and or expand rail service at competitive 
6 rates to customers and short line and regional railroads throughout the State; .md be it 
7 further 

8 RESOLVED, That the merger proposals put forward by CSX, Conrail, and Norfolk 
9 Southern should be structured so as to allow the continued operation and growth of 

U) commuter rail services throughout the State; and be it further 

11 RESOLVED, That Governor Parris Glendening and the Maryland Department of 
12 Transportation and the Department of Business and Economic Development are urged to 
13 continue their negotiations with CSX, Conrail, Norfolk Southern, and anv others for 
14 thc appropriate commitm.ents concerning the above stated issues of concern to Mary land; 
15 und be it further 

16 RESOLVED, That the members of the Maryland Congressional Delegation are 
r requested to encourage the Surface Transportation Board to address the above stated 
18 issues of concern to Marvlanc and be it turther 

14 RESOLVED. That the Surface Transportation Hoard is urged to disapprove any 
2ii iipplication which does not include, at a minimum, tht operation over Ihe tracks owned by 
:.l two Class I rail farriers providing competitive service to the Pert of Baltimore, the 
22 Baltimore and Washington metropolitan areas, and access to competitive service fo^ 
23 other parts of the State of Maryland subsequent to any merger of Conrail with anothei 
24 ( lass 1 railroad, anJ which does not address the other issues of concern to Maryland as 
25 stated in this Resolution; and be it further 

26 R[-:SOLVED. That a copy of this Resolution be forwarded to the Chief Executive 
27 Officers of CSX. Conrail, and Norfolk Southern railroad systems: John W. Snow, 
2s Chairman. President and CEO, CSX Corporation, P.O. Box 8562*̂ , Richmond, VA 
2̂ ' 23285-5629: David M. LeVan. Chairman, Presideni and CEO. Conrail, Inc., 2001 Market 
.̂ (1 Street. P.O. Box 41417. Philadelphia, PA 19101-1417; David R. Goode, Chairman, 
31 Presideni and CEO, Noifolk Southern Corporation, 3 Commercial Place, Norfolk, VA 
32 23510-2191; and be it further 

33 RESOLVED. That a copy of this Resolution be forwarded by the Department of 
34 Legislative Reference to the Honorable Parris N. Glendening. Governor of Maryland; the 
35 Honorable David Winslead. Secretar.', Marvland Department of Transportalion, P.O. 
36 Box 8755. BWI Airport, Maryland 2l'240-O7'55; the Honorable James Brady, Secretary, 
37 Department of Business and Economic Development, 217 E Redwood Streel, Baltimore, 
38 .MD 21202-3344; the Honorable Thomas V. Mike Miller, Jr., President of the Senate of 
39 Maryland; and the Honorable Casper R. Taylor, Jr., Speaker of the House of Delegates; 
40 and be it further 

41 RESOLVED, That a copy of this Resolution be forwarded by the Department of 
42 Legislative Reference to the Maryland Congressional Delegation: Senators Faul S. 
43 Sarbanes and Barbara A. Mikulski, Senate Office Building, Washington, D.C. 20510; and 
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1 Representatives Wayne T. Gilchrest, Robert L. Ehriich, Jr., Benjamin L. Cardin, Albert 
2 R. Wynn, Steny Hamilton Hoyer, Roscoe G. Bartlett, Elijah E. Cummings, and Constance 
3 A. Morella, House Office Building, Washington, D.C. 20515; and be it further 

4 RESOLVED, That a copy of this resolution be forwarded by the Department of 
5 Legislative Reference to Linda J. Morgan, Chairman, Surface Transportation Board, 12th 
6 & Constitution Avenue, NW, Washington, D.C. 20423. 

Approved: 

Speaker of the House of Delegates. 

President of the Senate. 



Surface Qlranaportation 8oar6 A / y ^ 
SasltUigtoa. 6.01. 20423-0001 ^/j-d^-^^"^ 

<MRu of tl|c (Uiatmo 

May 22,1997 

Mr. Robert L. Evans 
Corporate Manager Rail Tnuu r̂tation 
Occidental Chemical Corporation 
Occidental Tower, SOOS LBJ Freeway 
P O. Box 809050 
Dallas, TX 75380-9050 

Dear Mr. Evans: 

Thank you for your letter regarding the restructuring of rail freight service in the eastem 
United States. As you may know, CSX and Norfolk Southem (NS) now have proposed to 
acquire joint control ofConrail and to divide certain assets ofConrail between the two acquiring 
railroads. You express concem over potential competitive impacts ofthe transaction, and urge 
that the Surface Transportation Board (Board) consider these impacts in its review ofthe 
proposal. 

CSX, NS, and Conrail have filed a notice of intent to file their control transaction with the 
Board on or before July 10,1997. The proceeding is docketed at the Board as STB Finance 
Docket No. 33388. Currently, the Board is analyzing comments from the pubUc on a proposed 
procedural schedule for handling the case once it is filed. 

In deciding whether a control transaction such as the one being proposed here is in the 
public interest, the Board by statute must consider the competitive impacts ofthe proposed 
transaction on both a regional and national basis. Let me assure you that the Board will give full 
consideration to all relevant competitive impacts, as weU as the other factors required by statute, 
in deciding whether to approve the proposed transaction. Because this case is pending before the 
Board, it would be inappropriate for me to comment fiirther on the specific merits ofthe matter. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and if I may be of fiirther assistance, please do not hesitate to contact 
me. 

Sincerely, 

"^^^ Jl 3r)^fa^ 
Linda J. Moigan 



May 1,1997 

Ms. Linda Morgan, Chairman o 
zs. Surface Transportation Board y-

U. S. Department ofTransportation 
12'*" & Constitution Avenue, N. W. zr. •: 
Washington, D.C. 20423 y . ' ' 

<_ 

Dear Ms. Morgan: 
z 

CO 

C O 

! 
1 am Robert L. Evans, Corporate Manager Rail Transportation for Occidental Chemical 

Corporation (CxyChem). This is not a letler of support or opposition to the proposed merger of 
the Eastem U.S. railroad systems, i.e: Conrail, Norfolk Southem ("NS"). and CSX 
Transportation Companies ("CSXT"). At this time 1 only want lo make a few comments as we 
try to get our questions answered by the railroads involved. 

OxyChem currently has eighl operating planls located on Conrail. We ship nearly 14.000 
carloads annually on Conrail out of our 90.000 carloads per year. 

I believe the joint proposal by CSXT and NS does fix some long-standing problems, 
particularly in the Nevv Jersey and New York City areas. However, the shippers who don't have 
rail-to-rail competilion after the merger will coniinue to lose markei share due lo transportation 
pricing to those shippers whose rail-to-rail competilion exists. 

What 1 wanl lo poinl out and hope the Surface Transporlation Board (STB) will review is 
the following: 

In Febmary 1996 our plant al Niagara Falls was served by both Conrail and CSXT. 
Without any discussion, CSXT pulled out of Niagara Falls and arranged for a Buffalo junction. 
Consequently, the Niagara Falls plant was left wilh only one carrier, Conrail. On October 15 
1996, less than eight monlhs laler. CSXT announced a strategic merger, takeover, ofConrail. 
When this merger is finalized, the OxyChem plant al Niagara Falls will nol be classified as a 2 to 
1 poinl because ofthe CSXT pulloul in Febmary; thus NS will nol be allowed access. OxyChem 
ships 10,000 carload out of this plant annually. 

The CSXT conlinues lo close out junction to shippers. Recently we were unable lo 
obiain a renewal of a contract over the Jacksonville Gateway lo Florida. CSXT is basically the 
only rail carrier serving the interior of Florida. This gateway had been our main entry to the 
Slale of Florida for years. With actions like this, shippers have a hard lime believing whal the 
carriers are saying aboul competilion. 

Occidental Chemical Corporation 
Corporate Office 
Occidental Tower, 5005 LBJ Freeway 
P.O Box 609050. Dallas. TX 75380-9050 
972/404-3800 

CA 
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I was fortunate to be able to present the shippers' side to the Senate Subcommittee on 
March 20, 1996. 1 represented the National Industrial Transportation League as the Rail 
Competition Chairman. We all heard what the two railroad CEO's said. They would each have 
long-haul parallel routes both North and South, as well as East and West. This is good for safety 
and probably will improve service. What they didn't say is that as a shipper 1 will only be able to 
ship on the railroad that my plant or customers are located on. Thus my cost will be negatively 
impacted because I will not be allowed rail-to-rail competition. 

I would like the STB to look into the Niagara Falls switching access of the past, as well 
as the new proposal given to us by the railroads for the post merger era. What we as shippers 
need is a guaranteed open jimetion at Buffalo and a reasonable rate to be charged by CSXT from 
Niagara Falls to the Buffalo gateway. Withoul this we will be disadvantaged from where we 
were less than one year ago. We are currently in discussions with CSXT aboul the Niagara Falls 
area, but their response has been slow and the verbal comments made have been less than 
appealing. Wlien we get an answer like, "Well, you know how much we are paying for Conrail; 
you know we have to gel our retum from somewhere and we can't have the other carriers serving 
the Niagara Falls area " In short, our prices will be increased. This will be our last chance as 
shippers to gel rail-to-rail access in the eastem U.S.A. 

Thank you for your time and 1 hope you will look into what the carriers are doing to the 
shippers. 

Sincerely 

Robert L. Evans 
Corporate Manager Rail Transportation 
Occidental Chemical Corporation 



Hughes & Call General Partnership 
5155 Not.h Shadcland Avenue, Indianapolis, IN 46226 
(317) 591-7060 FAX (317) 591-7070 

April 29. 1997 

Mr. Vernon A. Williams. Secretan.-
Surface Transportation Board 
S I B Fmance Docket No. 33388 
1925 KStreet, N.W. 
Washingion. D.C. 20423-0001 

Re: CSX Corporation and CSX Transportalion. Inc. Norfolk Southem Corporation 
and Norfolk Southern Railway Company-Control and Operating 
Leases/Agret -nents—Conrail, Inc. and Consolidaled Rail Corporaiion 

Dear Mr. Williams: 

My name is James L. Call and 1 live at 8528 Tidewater Drive, Indianapolis, IN 46236. I 
am a private cilizen whose tax dollars were spent in the creation of Conrail and 1 have a keen 
interest in railroads in the Eastem United States. 1 am a partner in Hughes-Call Limited 
Partnership which is in%olved in commercial Real Estate and other Business Activities.. 

1 am personally aware ofthe quality and reputation of Norfolk Southem. In addition NS' 
strong and effective industrial developmenl efforts have proven to be invaluable lo many areas in 
Indiana. 

1 truly believe that acquisition of Conraii bv Norfolk Southem and CSX will benefii our 
community by making Norfolk Soulhem a stronger competitor. Such a combination will allow 
industries in this community to reach markets by rail that lhe\ have heretofore eilher been imable 
lo reach or have been able to reach only al a compeiitive disadvantage. 

The competitive package NS and CSX offered lo bring rail compelilion lo areas where 
Conrail has. in effect, had an outright monopoly should provide the benefits of compeiitive rail 
service to those in our community who ship or receive goods to and from these areas. 

We strongly support the proposed acquisition of Conrail by Norfolk Soulhem and CSX 
and we urge that it be promptly approved. 

B\ my e.Kecution hcreot. I declare under penally of perjury- that 1 am familiar with the 
loregoing statement and that it is true and correct. Further, 1 certify that I am qualified to make 
tlii> statement. 



SOUTH CHARLESTON 
STAMPING & 
MANUFACTURING 

May 1, 1997 

Mr. Vernon A. Williams, Secretary 
Surface Transportation Board 
1201 C o n s t i t u t i o n Ave., NW 
Rooa 2215 
Washington, DC 20423 ^ ^ "1 ̂  ̂  

Dear Mr. Secretary: 

South Charleston Stamping & Manufacturing supports the 
a c q u i s i t i o n of Conrail by CSX and Norfolk Southern. We believe 
t h i s proposed merger i s po s i t i v e , and i f approved w i l l o f f e r b e t t e r 
and expanded service opportunities. This would permit our company 
t o keep t r a n s p o r t a t i o n costs down while receiving f a s t e r service. 

We hope t h i s matter w i l l receive early consideration by the 
Surface Transportation Board and tha t Congress w i l l not act t o 
block or delay d e l i b e r a t i o n of t h i s matter. 

Thank you f o r your consideration. 

David M. Hannah 
Plant Manager 

> • 
Michael J . Espen 
Materials Manager 

/st 

Plant—3100 MocCorkle Avenue, S.W., South Charleston, West Virginia 25303 (304) 744-4601, FAX: (304) 744-4876 
Sales Office—32985 Hamilton Court, Suite 210, Farmington Hills, Ml 48334 (810) 489-4230, FAX: (810) 489-4267 



EXPRESS MARINE, INC. 

Honorable Vemon A. Williams 
Office of Secretary 
Case Control Branch 
Surface Transporlation Board 
1201 Constitution Avenue. NW 
Room 2215 

Washington, DC 20423 

STB finance docket 33588 

VERIFIED STATEMENT OF 
RICHARD C. WALLING 

on behalf of 
EXPRESS MARINE, INC. 

1 am Richard C. Walling. President of Express Marine. Inc. 

Express Marine is located at 29th Street on the Delaware, Camden. NJ. 08105. 1 am 
responsible for overall direction ofthe company, which barges coal from the rail 
terminals in Baltimore. Maryland, and Hampton Roads. Viraini.T lo electric utilities and 
cogenerators in the Northeast. 1 am writing to express our company's support for the 
acquisilion of Conrail by CXS and NS. 

Our customers obiain coal produced in Kentucky. West Virginia, and Virginia, and 
transported bv the railroads lo their lerminals in Baltimore. Newport News, and Norfolk. 
At these piers, the coal is dumped inlo our barges and transported in coastwise 
moN-ements to their power plants in New Jersey and Connecticut. V̂ 'e handle 
approximately 25.000 carloads of coal annually. 

We believe that the acquisilion ofConrail by CSX and NS will allow our customers lo 
expand and exiend their sources of coal supply in the listed states. In particular, the 
acquisilion will enable ihcm lo access low sulfur coal fields wilh the need for more cosl'y 
joint rail movements. 

P.O Box 329. Pennsauken, New Jersey 08110-0329, Phone (609) 541-4600, Fax: (609) 541-0338 



EXPRESS MARINE, ttte 

We also believe that, in our business, consistent and reliable rail transportation is cmcial 
to the logistics managemeni of our customers" coal needs. We expect that the acquisition 
w ll increase the hopper car supply available for our shipments, thereby enhancing the 
consistency of our transit schedules. 

For these reasons, Express Marine urges the Board to approve the joint application of 
CSX and NS. 

I , Richard C. Walling, declare under penally of petjury that the foregoing is lme and 
correct. Further, 1 certify that 1 am qualified and authorized to file this verified statement. 
Executed this Ist day of May. 1997. 

Richard C. Walling 



C E N T R A L C O A L C O M P A N Y 
148 BRISTOL EAST ROAO 

BRISTOL. VIRGINIA 24202 

TELEPHONE (540) ee«-8$9« FAX (540) 669-3543 

May 1, 1997 

Mr. Vemon A. Williams 
Secretary 
Surface Transportation Board 
STB Finance Docket No 33388 
1925 K. Street, N.W. 
Washmgton, D C. 204234)001 

Dear Mr. Williams; 

My name is Clark Wisinan, and 1 am Director of Marketing & Sales of Central Coal Compans 1 
have held my piesent position for 10 >cars. My duUcs include die direct oversight ofour transportation 
requirements. 

Central Coal Compan\ is a coal sales agency widi salĉ  of $204 million annually We have 
facilities located m Delbarton, Red Jacket and East L>Tm, WVA and Hurle\, VA These facilities are 
presendy served by NS We sell to customers located throughout thc Eastem United Stales These 
customers are located on Uic Lnes of NS Dunng 1996, we shipped approximately 500,000 carloads of 
coal. 

We support die approval of the transaction b> whi CSX and Norfolk Soudiem v\ill acquire 
control of Conrail, and then divide thc assets and trackage of Conrail ui die manner which has been 
described to m<:, and whicti will be descnbed in the joint application of CSX and NS to conlrol Conrail. 
There is a distinct need for Uvo competing railroads in thc Northeast which own their OVNTI track and 
facilities. For too long, customers which ship or receive products into and out ofthe Northeast have had 
the scr\ice of only one rail earner And as is the case when onl> onc company is able to operate in a 
particular market, service suffers and die pnce is non-compeUtive While diere ma> have been an hisloncal 
reason for insulating northeastem railroading from competition, that time is past, and now is tmic for 
customers interested m this market to hav i service by more than one rail camer which owns its facilities. 
And their rail camers cannot bc just anv rail camers They must be comparable in lemis of their size, 
scope and ability to provide a competitive service From w hat I understand of railroad operations. I believe 
that Ul the 1990 s, tvvo earners of relativelv equal size and scope provide the greatest opportumties for 
seamless service, efPcient equipment utilization and seamless synergies. 

In addition, we are looking forward to cxpcriencmg not only the change from being served by or 
rail carrier increasing to tvvo, but also thc greatly expanded market reach which single line service by NS 
and CSX will offer An extensive addition of single lme rail serv ice vvill allow us to provide increased 
market penetration to areas m vvhich vve been unable to compete adequately. 



Page 2 
WdUams, Veraou A. 

To summarize, we believe that approval of the joint apphcation of NS and CSX to acquire Conrail 
should be approved hy the STB. 

i, Clark Wisman, declare under penalty of peijury that the foregoing is true and correct. Further, I 
certify that I am quahfied and authorized to file this verified statemeot. Executed on May 1, 1997. 

Sincerely, 

Clark Wisman 
Director of Marketing & Sales 

CW/tal 



SMITH METALS CX)MPArfY, mC 

POST OFFICE BOX 330 
' ' f : ^ ^ r ^ ' ^ r ^ ' ^^LMER, TENNESSEE 38375 
TOLL FREE 1800 227 5517 iSST!T;iTR W-S(JRAP 

A p r i l 29, 1997 

Mr. Vernon A. Williams 
Secretary 7 y 
Surface Transportation Board 
STB Finance Docket No. 33388 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

Dear Mr. VJilliams: 

My name i s James W. Smith, and I am President of Smith 
Metals Company, Inc. I have held my present p o s i t i o n 
for si.xteen years. Prior to that I owned and operated 
the business as Smith Metals Company for tv/enty six 
years. We purchase scrap metals to process for the 
purpose of r e c y c l i n g . Our f a c i l i t i e s are located at 
120 Texaco Drive, Selraer, Tennessee. These f a c i l i t i e s 
are presently served by NS. 

We support approval of the transaction which w i l l allow 
CSX and Norfolk Southern to acquire Conrail and 
subsequently divide i t s assets. We would welcome the 
benefit of increased market access and believe i t would 
better enable us to compete more p r o f i t a b l y . We have 
used NS f o r severeal years and have been s a t i s f i e d w i t h 
t h e i r service. I support the application of NS to 
acquire Conrail and f e e l confident that they would be 
able to provide good service on any lines which they 
should acquire. 

1, James W. Smith, declare under penalty of perjury 
t h a t the foregoing ir; true and correct. Further, I 
c e r t i f y that I am q u a l i f i e d and authorized to f i l e t h i s 
v e r i f i e d statement. Executed on A p r i l 29, 1997. 

Sincerely, 

"Ijames W. Smith 



î rface Olntnsportation fioard 
'SaBtfington. 9.01. 20423-0001 

CMfln of tt|t (Citaimiao 

May 21, 1997 

The Honorable Terry London 
Vice Chainnan 
Transportation Committee 
Michigan House of Representatives 
The State Capitol 
Lansing, MI 48913 

Dear Vice Chairman London: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control ofConrail and to divide certain assets ofConrail between the two acquiring 
railroads. You express concem about the transaction and specifically oppose an expedited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finaijce Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments fi-om the public on applicants' 
proposed schedule, and the comment period ended on May 1, 1997. The Board is in the process 
of analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this matter. 

I am having your letter made a part ofthe public docket in this proceeding. I appreciate 
your interest in this matter. I f l may be of fiirther assistance, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 



DISTHICT EIGHTY ONF 

TERRY LONDON 
THE STATE CAPITOL 

LANSING, MICHIGAN 48913 

PHONE (5171 373 1790 

TOO (5171 373 0543 

TOLL FREE 888 81 TERRY 

^ouec of Heprpaentattfaes 
<^tate of jJlicl]igau 

May 1,1997 

The Honorable Linda Morgan, Chairman 
Surface Transportation Board 
1925 K Street. NW 
Washington, DC 20423 

RE: Conrail Merger. Finance Docket #33388 

COMMITTEES 

TRANSPORTATION. MINOKITY 
VICE CHAIR 

HUMAN SERVICES AND 
CHILDREN 

o 
LC 
> 

X.: 
ar 
.t 
c 

c> 

X < •> Dear Chairman Morgan: 

I write to express my support for the Surface Transportation Board's schedule of 365 days to 
consider die acquisition of Conrail by CSX and the Norfolk Southern (NS). I strongly urge the Board to 
reject a proposal by CSX and NS. or any other proposal thai might be subinitted, to reduce die Board's 
schedule for deliberations on this critically imponant matter. 

I believe the Board was correct and acting in the public inte.-est when in its final rulemaking on 
die merger schedule, the Board extended the time for consideration from die CSX proposed 255 days to 
365 days to allow for full and equal input from all parties affected by this merger. I do not support the 
view of CSX and NS that less time is needed for Board review, simply because the two acquiring parties 
have reached agreement on die breakup ofConrail. To the co:itraiy, based cn prelim..lary media reports 
outlining the deal between CSX and NS. I believe that even more time is needed to assess the impact of 
the acquisition of Conrail because of the far reaching effects on die Nordieast and, in particular, our region 
of the country. Because so ma,iy major questions have been raised which will critically impact several 
regions of the U.S. particularly in the Midwest -- a full 365 day schedule is mandatory to give full 
review of the merger and insure the public interest is truly served. 

I have fiill confidence that the Surface Transportation Board will agree to keep the current 365 day 
review schedule and reject the presumptuous schedule proposed by CSX and NS to reduce the time 
required to fully coasider Uiis important matter. Thank you for your time and consideration. 

Sincerely, 

ERRY LONDON 
State Representative 
Eighty-First District 

> R«:vcl«d 
Pap.r 
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Becker Minerals, Inc. 
P O, Drawer 348, Cheraw, South Carolina 29520 

Telephone (803) 537-7883, Fax (803) 5374871 

VERIFIED STATEMENT OF David M. Ss!eeby 

BECKER MINERALS INCORPORATED 

April 24, 1997 
Mr Vemon A. Williams 
Secret "̂ jy 
Surface Transportation Board 
STB Finance Docket No 33388 
1925 KStreet, NW 
Washington, DC 20423-0001 

Dear Mr Williams: 

My name is David M. Salety, and 1 am Executive Vice President of Becker Minerals, Incorporated, 
with headquartei s at Cheraw, SC We are a subsidiary of Alfred McAlpine, Incorporated. Becker 
Minerals is a mining operation that mines sand and aggregates that are used primarily for ready-mix 
applications and in asphah for road projects. We have six plants with our Hasskamp, SC and Senter, 
NC facilities on the Norfolk Southern Railroad and our Marlboro plant on the Pee Dee Railroad 
which is a shorthne that connects only with the CSXT. Part of my responsibilities as Executive Vice 
President inchides the outbound transportation function of our products. In 1996 we shipped ->ut in 
excess of 5,000 cars via rail. 

We support approval of the transaction which will allow CSX and Norfolk Southem to acquire 
Conrail and subsequ'̂ ntly divide its assets This solution should not only maintain, but inaease 
competition into the iortheast We are also looking forward to the greater market extension we 
should realize by having single line service into areas that have been to now joint line movements. 

We also feel that two strong competing railroads that own their own assets will benefit many 
constituendes such as shippers, receivers, and communities. Therefore, we believe that approval of 
the joint application of Norfolk Southern and CSX to acquire Conrail should be approved by the 
STB 

I , David M. Saleeby, declare under penalty of peijury that the foitgoing is true and correct. Further, 
I certify that I am qualified and authorized to file this verified statement Executed on this 24th day 
of April, 1997 

Sincerely, 

David M. Saleeby 

Executive Vice President A RAr»AiMiM«k 
Becker Minerals Incorporated A l f r e d M C A l p i n e 

Minerals Division 



AMERICAN COLLOID COMPANY 

One North Arlington • 1500 West Shure Drive 
Arlington Heights. Illinois 60004-7803 • USA 
Tel (847) 392-4600 • Telex ITI 4330321 
Fax (847) 506-6199 

THE HONORABLE VERNON A. WILLIAMS 
SECRETARY 
SIJRFACE TRANSPORTATION BOARD 
S I B FINANCE DOCKET NO. .33388 
192.'>K STREFT. N.W. 
WASHINUTON. D.C. 20423-0001 

RE: CSX CORPORATION AND CSX TRANSPORTATION, INC.: NORFOLK SOUTHERN 
CORPORATION AND NORFOLK SOUTHERN RAILWAY COMPANY CONTROL AND 
OPERATION LEASES / AGREEMENTS -- CONRAIL. INC. AND CONSOLIDATED RAIL 
CORPORATION, STB FINANCE DOCKET NO, 33388 

VERIFIED STATEMENT OF A.MERICAN COLLOID COMPANY 
FINANCE DOCKET NO. 33388 

MY NAME IS JOHN G. MAGINOT. I AM VICE PRESIDENT - TR.\NSPORTATION AND VICE 
PRESIDENT - INTERNATIONAL SALES . MY BUSINESS ADDRESS IS 1500 WEST SHURE 
DRIVE, ARLINGTON HEIGHTS, IL. 60004. 

AMERICAN COLLOID '."OULD LIKE TO GO ON RECORD AS BEING IN FAVOR OF THE 
PROPOSED ACQUISITION OF CONSOLIDATED RAIL CORPORATION .iY NORFOLK 
SOUTHERN AND CSX TRANSPORTATION. IT IS OUR BELIEF THAT THE PLANNED SPLIT OF 
THE ASSETS BETWEEN THE TWO PURCHASERS WILL ALLOW FOR CONTINUED RAIL 
COMPETITION IN THE EASTERN PART OF OUR COUNTRY. 

IT IS ALSO OUR BELIEF THAT THIS CASE SHOULD BE HANDLED IN AN EXPEDITED 
MANNER. THE SOONER THAT THE SITUATION IS RESOLVED, THF SOONER THAT THE 
SHIPPERS AND THE RAILROADS CAN WORK ON PLANS i O EXPAND THEIR NEW 
RELATIONSHIPS. WE FEEL THAT iF THt-. SiT' iATlON IS NOT EXPEDITED. THEN THERE ARE 
TOO MANY OPPORTUNITIES FOR SERVICE. EQUIPMENT AND OTHER ASSE TS TO BE 
ALLOWED TO DETERIORATE. AS A SHIPPER ON ALL OF THE RAILROADS INVOLVED. WE 
CAN'T AFFORD TO THE LET THE SITUATION DETERIORATE. 

I, JOHN G, MAGINOT, DECLARE UNDER PENALTY OF PERJURY THAT 1 HE FOREGOING IS 
TRUE AND CORRECT. FURTHER, I CERTIFY THAT I AM QUALIFIED AND AUTHORIZED TO 
FILE THIS VERIFIED STATEMENT. EXECUTED THIS 28TH DAY OF APRIL. 1997. 

J(5HN G. MAGINOT 
VICE PRESIDENT 

30^0 Post Consumer Waste 



U S Steel 
600 Grant Street 
Pittsburgh, PA 15219-2749 
412 433 3155 
Fax 412 433 3085 

May 1,1997 

Mr. Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 KStreet, N.W. 
Washington. DC 20423-0001 

G H Bokelberg 
General Manager-Traffic 

Re: Finance Docket No. 33388; CSX Corporation and CSX Transportation, 
Inc., Norfolk Southem Railway Company - Control and Operating 
Leases/Ag'-eements - Conrail. Inc. and Consolidated Rail Corporation 

Dear Mr. Williams: 

My name is George H. Bokelberg, and as General Manager - Traffic for USX 
Corporation - U.S. Steel Group (U.S. Steel), 1 am responsible for all rail, tmck and 
water activities associated with the global distribution of our finished and semi
finished steel product line. 1 have held my present position for 3.5 years. Relative 
specifically to rail, personnel under my direction handle all car supply acfivities, 
monitor service and expedite transit, coordinate packaging and equipment design 
issues, negotiate contract rail rates, designate routings and administrate the filing and 
collection of loss and damage claims. 

U.S. Steel is the world's 6th largest steel producer and this country's largest 
integrated steel producer. Principal finished products include sheet steel, tin plate, 
pipe and plat«'s. We also ship steel in various forms between our facilities and our 
joint ventures for further processing. Our annual finished steel shipments of over 
twelve million net tons are dwarfed by inbound raw materials (iron ore, coal, coke 
and limestone) which total almost three tons for every one ton of finished product. 
Conrail, as the sole service railroad at our Fairless, PA operation, and as a direct 
service carrier - through switching or short-naul interchange - at the Pittsburgh, PA 
and Gary, IN locations, plays a critical role in our daily operations. During calendar 
year 1996, Conrail handled 64,559 loaded rail cars into and out of U.S. Steel 
facilities. This included the movement of 975,000 tons of semi-finished steel to 
Fairless, PA for further processing and the movement of over 1.5 million tons of coal 
and coke and over half a million tons of iron ore in support of our blast fumace 
operations. 

U S Steel Group 
A unit of USX Corporation 



Mr. Vemon A. Williams 
Page 2 
May 1, 1997 

Conrail's steel hauling fleet is vital to our operations as we rely on their coil car fleet 
(open as well as covered) for our coil distribution; unequipped gondolas for pipe, 
plate and semi-finished; flatcars for plate and pipe; and box cars for palletized 
tinplate. 

U. S. Steel supports the acceleration of the merger review process to whatever degree 
it is procedurally and practically possible. A protracted proceeding will result in 
diminished service as employees struggle with the uncertainties of impending change. 
Even marginally diminished service translates into increased cycle times and creates 
equipment shortages which can not be quickly corrected. 

U.S. Steel respeCfuUy requests that the Board accept the proposed 255-day 
procedural schedule as published in the Monday, April 21,1997 edition of the Federal 
Register. 

1, George H. Bokelberg, declare under penalty of peijury that the foregoing is true and 
correct. Further, 1 certify that 1 am qualified and authorized to file this verified 
statement. Executed on May 1, 1997. 

Sincerely, 

G. H. Bokelberg 
General Manager-Traffic 

GHB:sms 



Urface (Uranstiortattoti Hoath 
•aaliington. l.(C. 20423-nool (?y/t.tJ^ 

(MRtc of tl|( (fUiainnaii 

May 22.1997 

Mr. Wayne Shackelford 
Commissioner 
Department ofTransportation 
State of Georgia 
#2 Capitol Square. S.W. 
Atlanta. GA 30334-1002 

Dear Comnussioner Shackelford: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acquiring 
raih-oads. You express support for the transaction and request expeditious ̂ )prova] by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file thdr control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. At the applicants' request, the Board has decided to waive 
its rule in inajor transactions such as this one requiring applicants to wait at least ? months 
following the filing of their notice of intent before filing their actiud control application. 

Applicants also have requested an expedited procedural schedule. Consistent with 
established precedent, the Board has sought comments fi'om the public on applicants' proposed 
schedule. The comment period ended on May 1,1997, and the Board is in the process of 
analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits of the case itself̂  I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fiiir opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this case. 

I am having your letter made 3 part of the public docket in this proceeding. I appreciate 
your interest in this matter, and if I may be of fiirther assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan ^ 



WAYNE SHACKELFORD 
COMMISSIONER 
(404)656 5206 

FRANK L DANCHETZ 
CHIEF ENGINEER 
1404)656 5277 

Department of Transportation 
State of Georgia 

#2 Capitof5qitarc, S.W. 
AtCatita, Gâ r̂ ia 30334-1002 

STEVEN L PARKS 
DEPUTY COMMISSIONER 

(404)656-5212 

BILLY F SHARP 
TREASURER 

(404)656 5224 

April 24, 1997 

The Honorable Linda Morgan. Chairman 
The Surface Transportation Board 
1201 Conslilution Avenue, NW 
Washington, D. C. 20423 
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Dear Madam Chairman: 

The Georgia Department ofTransportation wishes to provide the Surface Transportation Board with 
comments concerning Finance Docket 33388. a joint petition of CSX Corporation and Nortolk 
Southern, requesting a 255 day expedited application process for their pioposed acquisition of 
Conrail. 

The joint acqi isition of Conraii by Nortolk Southem and CSX wiil significantly increase rail 
competition in .>e ea.stem United States. The resulting rail systems formed fror, this merger will 
create a balanced rail network, which will enhance rail service to all rail shippers in Georgia and the 
southeast. The expedited 255 day process will provide adequate time for review and permit rail 
shippers to receive the merger benefits sooner. 

Therefore, it is requested that the Surface Transportation approve the joint petition of CSX and 
Norfolk Southem for a 255 day expedited application pr^-ess for the acquisition of Conrail. 

Wayne Shackelford 



NORFOLK 
SOUTHERN 

Norlolk Southern Corporation Sharon E. Stewart 
Intermodal Operations Assistant Manager Contracts 
185 Spnng Street, S W., Box 184 
Atlanta, Georgia 30303 
404 420-4270 
404 527-3214 FAX 

May 2. 1997 

Collins Cartage 
6850 W. 63rd Street 
Chicago. IL 60638-4096 

Dear Sir/Madam : 

On April 8, 1997 Norfolk Southem and CSX executed a letter agreement goveming the division 
ofConrail. and are planning to file a joint application to the Surface Transportation Board (STB) 
on June 16. 1997. NS needs your letters of support to include in the NS portion of the joint 
application. Unfortunately, we can not use any prior merger support letters that may have been 
submitted. 

Enclosed please find a sample verified statement of support which can assist you in writing a 
proper support statement. Please remember that each letter must be on your company's 
letterhead or have your address at the top of page one. Once your statement is completed, please 
acuress it as follows: 

Mr. Vemon A. Williams 
Secretary 
Surface Transportation Board 
STB Finance Docket No. 33388 
1925 K Street. N.W. 
Washington. D.C. 20423-0001 

Additionally, the statement shouid read "Verified Statement on behalf of (your company name) 
STB Finance Docket No. 33388. The letters addressed to Mr. Vemon A. Williams should be 
sent to: 

Norfolk Southem Corporation 
Attn: Ms. Lisa Smith - Intennodal 
Three Commercial Place 
Norfolk. VA 23510-9208 

Operating Subsdiaries Norfolk Southern Railway Connpany / North American Van Lines, Inc. 



May 2. 1997 
Page 2 

By sending the letters to .Ms. Smith it ensures that the support letter will be included in 
NS" filing with the STB. We request all letters be sent at y our earliest convenience due to 
the deadline imposed upon us. 

NS appreciates your support during this endeavor. 

Sincerely, 

Sharon E. Stewart 
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May 21,1997 

The Honorable John J.H. Schwarz 
President Pro Tempore 
The Senate 
State of Michigan 
P.O. Box 30036 
Lansing. MI 48909-7S36 

Dear Senator Schwarz: 

Thank you for your letter regarding the proposal by CbX ::..cl Norfolk Southem (NS) to 
acquire control ofConrail and to divide certain assets of Conrail betwem the two acquiring 
railroads. You express concem about the transaction and specificaUy oppose an expedited 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may know. CSX, NS. and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10, 1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments fi'om the public on applicants' 
proposed schedule, and the comment period ended on May 1,1997. The Board is in the process 
of analyzing the comments received before adoptmg a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits of the case itself̂  I can assure your that the 
Board will adopt a schedule to provide for both a fill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resoli tion of this matter. 

I am having your letter made a part of the public docket in this proceeding. I appredate 
your interest in this matter. Ifl may be of fiirther assistance, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 
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JOHN J. H. SCHWARZ, M.D. 
2<'M DISTRICT 

PO BOX 3003« 

LANSING, MICHIGAN 48909 7536 

OFUCE. 16171 373 .•)447 

fAX (S17I 373 sets 

DISTHICT («16i 9«2 7733 

TDD IS17I 373 0543 

April 29, 1997 

THE SÎ NATE 
LANSING, I^HIGAN 

... — "" f j i i l 

PRESIDENT PRO TEMPORE 

APPROPRIATIONS COM^"'TTEE 

SUBCOMMITTEES 

HIGHER EDUCATION, CHAIRMAN 
CO^.MUNITY HEALTH 
JOINT CAPITAl OUTLAY 
SCHOOL AID AND OEPARTMENT 

0> EDUCATION 

HEALTH POLICY AND SENIOR CITIZENS, 

VICE CHAIRMAN 

MICHIGAN CAPITOL COMMITTEE 

LEGISLATIVE COUNCIL 

LEGISLATIVE RETIREMENT 

The Honorable Linda Morgan, Chainnan 
Surface Transportation Board 
1925 KStreet,N.W. 
Washington, D.C. 20423 

Re: Conrail Merger, Finance Docket No. 33388 

Dear Chairman Morgan; 
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I am writing to express my deep concem regarding the recent proposal by CSX and Norfolk Southem 
(NS) to reduce the time schedule for the Surface Transportation Board (STB) proceedings in the 
proposed Conrail merger. I urge the STB to reject this ill-advised effort on the part of CSX and NS 
and maintain the 365-day schedule as put forth in the STB's earlier decision on this matter. 

The proposed acquisition of Conrail b> CSX and NS is a major consolidation of Class I railroads and 
will have far-reaching implications fo' our nation's rail transportation system. In matters as important 
as this proposed meiger, there should be no msh to judgment. It is in the public interest that all parties 
affected by this proposed acquisition have ample opportunity to study the acquisition and its impact on 
their respective operations. In fact, the only beneficiaries of a compacted schedule are the CSX and 
NS and their hope that any serious deficiencies in their proposed acquisition of Conrail will be 
overlooked by other parties in their efforts to meet significantly reduced deadlines in the merger 
acquishion process. 

1 am confide . the Surface Transportation Board will see the CSX/NS proposal for what it is and reject 
these effons to reduce the schedule. A rush to judgement in this mergei case wiii not serve the public 
interest. Therefore, 1 sfrongly support the STB's original 365-day schedule. 

Y^urs very truly, 

JOHN J. H. SCHWARZ, M.D 
State Senator, 24th District 
President pro tempore 

JJHS-.pr 
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April 29, 1997 

Conmomealth. 
Comltin^ 

Honorable Vemon A. Williams 
Secretary 
Surface Transportafion Board 
IQ.^i KStreet,NW 
Washington, DC 20423 -0001 

Re: Conrail Merger Proceedings set as Surface Transportation Board 
Finance Dockets No's. 33320, 33286 & 33888 

Dear Secretary Williams: 

Please accept this letter as Notice of Intent to Participate in the dockets referenced above 
and add my name to the service list as a party of record. Commonwealth Consulting 
Associates will file joint comments on behalf of Shell Chemical Company and Shell Oil 
Comp£my. 

Should the merger applications of CSX Transportation and Norfolk Southern Corporation 
fail to satisfactorily address the anti-competitive situation which now exists at the Shell 
polyester plant located in Apple Grove, West Virginia. Shell will vigorously oppose the 
mergers. 

Copies of this letter are also being transmitted tr .he other parties of record in this 
proceeding so that each may fumish copies of their comments to Commonwealth at the 
address listed below. 

Respectfully submitted, 

David L. Hall 

cc: Brian P. Felker, Shell Chemical Company 
Kris R Mira, Esq., Shell Oil Company 
John W. Snow, CSX Corporation 
David R. Goode, Norfolk Southem Corporation 

720 Sorth Tost Oitil Rond • Suiie 400 Housion, IcXas 77024 • Tf/ (7I3) S96-I300 • m (7I3) 686-6667 



(314) 425-1427 
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April 24, 1997 

BEFORE THE 

SURFACE TRANSPORTATION BOARD 

NORFOLK SOUTHERN CORP. AND NORFOLK SOUTHERN RAILWAY CO. 

CSX CORP. AND CSX TRANSPORTATION, INC. 

CONTROL AND OPERATING 

LEASES/AGREEMENTS 

CONRAIL, INC. AND CONSOLIDATED RAIL CORPORATION 

STB FINANCE DOCKET NO. 33388 

My name is G. R. (Dick) Avery. I am the Traffic Manager for Laclede Steel 
Company and I am authorized by the management of Laclede Steel to act on behalf 
of Laclede on all matters pertaining to transportation. Laclede Steel Company is in 
the business of manufacturing and marketing various iron and steel articles. 
Laclede has plants located on both the Norfolk Southern and Conrail railroads. 
Laclede ships and receives iarge amounts of tonnage by aH three of the railroads 
involved in these proceedings and has an interest to have this matter brought to the 
earliest possible conclusion. 

Laclede, therefore, respectfully requests that the Board set the hearings on 
the above mentioned docket at the earliest possible date. 

Respectfully Submitted, 

^ / i 

R/^erv ^ 7\very 
Traffic Manager 



TENNESSEE FARMERS COOPERATIVE 
P 0, BOX 3003, 200 WALDRON ROAD 
LAVERGNE, TN 37086-1983 
(615) 793-8011 

April 2 

Surface Transportation Board 
Mr. Vemon A. Williams, Secretary 
1202 Constimtion Ave., N. W. 
Washington, D.C. 20423 

Dear Mr. Williams: 

I am writing in support of die proposed merger/purchase by die CSX Transportation 
System and Uie NS Soudiem with the Conrail System. This acquisition will streamime die rail 
system for the mid and eastem parts of die United States. This should provide better and more 
timely service for diose of us who receive shipments originating in those parts of the country 
with a minimum number of inter-line switches. 

Tennessee Farmers Cooperative is a farm supply cooperative operating in the state of 
Tennessee. My responsibility if for the feed operations of die cooperative. We have five anunal 
feed mills in die state and manufacmre over 400,000 tons of feed annually. Many of our 
ingredients originate from the eastern half of the country. I believe the proposed mergers will 
do nothing but help the efficiency of the rail system in die areas served by the CSX 
Traasportatlon and the Norfolk Southem Systems. Efficiencies gained should make these rail 
lines more competitive with other forms of transportation. In die end die beneficiary of these 
mergers will be the fanners and other consumers. 

Thank you fur your consideration of my support of a favorable review by the Surface 
Transportation Board of the proposed merger/purclmse of die Conrail System by two of the 
strong and service mmded rail lines in this country. 

Sincerely, 

G. Ray Wilson, Manager 
Feed E)epartment 

J 



B. J. "Bemie" Tliomas 
Manager Field Transportation 

TENNECO 
Packaging 

Tenneco Packaging 
1603 Orringlon Avenue 
Svariston. Illinois tiOPOl-3853 

Tel 847 570 6578 
Home 708 837 2437 
Fax 847 570 6440 TENNECO 

Packaging 

Friday, April 25, 1997 

I, Bemard J. Thomas declare to the best of my knowledge and beGjef, 
submit the foregoing statement in my offical capacity as Manager ] 
Field Transportation, for Tenneco Packaging, Evanston, IL. 60201 

RE: CSX Transportation and CS.X Transportation Inc.; Norfolk 
Southern Corporation and Norfolk Southern Railway Company -
Control and Operating Lease/Agreements - Conrail Inc. and Consolidated 
Rail Corporation, STH Finance Docket 33388. 

Mr. Vernon A. Williams, Secretary 
Surface Transportation Board 
STB Finance Docket \o. 333HH 
1925 "K" Street, A U 
Washington, DC, 20423-0001 

Dear Mr. WiUiams: 

We at Tenneco Packaging would like to see the Surface Transportation 
Board expedite this proceeding in a effort to protect the interests ofall 
parties in this major endeavor. We believe that an expedited proceeding 
will be less disruptive, particularly for those of us that deal with the 
carriers on a doily hasis, and for onr customers who depend upon 
consistent rail service. 

Since/ely, 

Bernard J.gliomas 
Manager - Field Transportation 

cc: Bill Williams - \orfolk Southern Railway Co. 
Chris Ringo - CSX Transportation 
Maureen Forrest - Consolidated Rail 



Gary C. Suhadolnik 
Senate Building 
Columbus, Ohio 43215 
614/466-8056 

Committees: 
Energy. Nalu.-a) Resourc.-s and 

Environment, Chairman 
Finance and Financial Institutions. 

Vice-Charrman 
Healtti 
Insurance. Commerce, and Lat>or 
Joint Committee on Agency Rule Review, 

Vice-Chairmar] 

The Ohio Senate 
24th Senate District 

April 29, 1997 

Mr. Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D.C. 20423 

Re: CSX/NF Acquisition of Conrail: Finance Docket #33388 

Dear Secretary: 

In response to your request for comments on the proposed procedural 
schedule in this proceeding, please be advised that I strongly support comments 
filed by the Ohio Valley Coal Company to allow the maxim-im rime available for 
consideration of the important issues in this proceeding. 

Sincerelv, 

Gary C. Suhadolndi 
State Senator 
24th District 

GCS/clp 
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May 22,1997 

The Honorable Robert D. Coble 
Mayor 
City ofColimibia 
1737 Main Street 
P.O. Box 147 
Columbia. SC 29217 

Dear Mayor Cd>le: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certam assets ofConrail between the two acquiring 
railroads. You express support for the transaction and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Fmance Dock^ No. 33388. At the applicants' request, the Board has dedded to waive 
its rale in major transactions such as this one requiring applicants to wait at least 3 months 
foUowing the filing of their notice cf intent before filing their actual control application. 

Applicants also have requested an expedite 1 procedural schedule. Consistent with 
established precedent, the Board has sought commei ts fi'om the public on q>plicants' proposed 
schedule, 'fhe comment period ended on May 1,1997, and the Board is in the process of 
analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits of the case itself̂  I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this case. 

I am having your letter made a part of the public docket in tlus proceeding. I appreci 
your interest in this matter, and if I may be of fiirther assistance, please do not hesitate to co 
me. 

Sincerely, 

Linda J. Morgan 



COLUMBIA 
A Capital Place To Be 

April 29, 1997 

The Honorable Linda Morgan 
Chairwoman 
The Surface Transportation Board 
1201 Constitution Avenue. NW 
Washington, DC 20423 

•X-

PE: Financial Docket No. 33388 - CSX/Norfolk Southem Acquisition and Control of 
Conrail 

Dear Ms. Morgan: 

I am writing to request that the Board expedite the application by CSX and Norfolk 
Southem to acquire Conrail, and limit the timetable for the process to 255 days. 

The System created by the acquisition will have great benefits for South Carolina 
industries. It will bring single-line service between our state and the Northeast and Midwest, 
thus providing more reliability, better service and increase efficiency. By creating two strong 
rail competitors in the East, it will expand the market reach of companies in South Carolina and 
throughout the region. 

Additionally, it will positively impact some ofour key industrial sectors that ship by rail 
including grain, paper, chemicals and metals, and thus further our statewide efforts to create jobs 
and opportunity for all South Carolinians. 

Because this proposal has such great potential for the state, I hof)e you will move quickly 
so that our companies and our economy can begin to enjoy the benefits of the acquisition as soon 
as possible. 

Very t 

CIT LUMBIA 

Robert D. Coble, 
Mayor 

cc: Mr. John W. Snow 
Mr. David R. Goode 

RDC/hh 

City of Columbia / Bob Coble, Mayor 
1737 Main Street / PO Box 147 / Columbia, SC / 29217 / (803) 733 - 8221 / FAX (803) 733 - 8317 
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May 22,1997 

The Honorable Curtis Hertel 
Speaker 
Michigan House of Representatives 
State Capitol Building 
Lansing, MI 48913 

Dear Speaker Hertel: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certam asrets ofConrail between the two acquiring 
railroads. You express support for the transactior and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Ccnrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. At the applicants' request, the Board has decided to waive 
its rule in major transactions such as this one requiring applicants to wait at least 3 months 
foUowing the filing of their notice of intent before filing their actual control application. 

Applicants also have requested an expedited procedural schedule. Consistent with 
established precedent, the Board has sought comments fi'om the public on applicants' proposed 
schedule. The conunent period ended on May 1,1997, and the Board is in the process of 
analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits of the case itself̂  I can assure your that the 
Board will adopt a schedule to provide for both a fidl and fiur opportunity for all Interested parties 
to participate in the proceeding and a timely resolution of this case. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and if I may be of fiirther assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan 
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Curtis Hertel 
2nd District 

April 29, 1997 

Michigan House of Representatives 
Sute Capitol Buildmg 

Lansing. Michigan 48913 
Phone: (517)373-1983 

The Honorable Linda Morgan 
Chairwoman 
The Surface Transportation Board 
1201 Constimtion Ave., N.W. 
Washington, D.C. 20423 

RE: Finance Docket No. 33388 
Application by CSX and Norfolk Southem to Acquire Conrail 
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Dear Chairwoman Morgan: 

It has come to my attention that CSX and Norfolk Southem have filed a petition to 
establish a procedural schedule in the above proceeding that provide for expedited handling of 
a joint application that will be filed on or before July 10, 1997. 

CSX and Norfolk Southem should be able to realize the benefits of diis acquisition as soon 
as possible. 

Also, Conrail employee morale will only deteriorate fiirther the longer it takes to render 
a decision in this case. 

I urge you to approve the application for expedited handling of diis case. 

Sineereiy. 

CURTIS HERTEL 
Speaker 
Michigan House of Representatives 

> Recvtl«<J 
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May 22,1997 

The Honorabie Ronald P. Townsend 
Chainnan 
Education and Public Works Conunittee 
South Carolina House of Representatives 
P.O.Box 11867 
Columbia. SC 29211 

Dear Chainnan Townsend: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
aoquire control of Conrail and to divide certain assets ofConrail betweer* two acquiring 
railroads. You «q)ri».'< support for the transaction and request expeditic »• approval by thc 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10, 1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. At the applicants' request, the Board has decided to waive 
its rule in major transactions such as this one requiring ttppHcants to wait at least 3 months 
folloving the filirg of their notice of intent before filing their actual control application. 

Applicants also have request xl an expedited procedural schedule. Conastent with 
established precedent, the Board ha nought conunents fi-om the public on applicants' proposed 
schedule. The comment period ended on May 1,1997, and the Board is m the process of 
analyzing the conunents received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itsd^ 1 can assure your that thc 
Board will adopt a schedule to provide for both a fiill and fiur opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this case. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and if I may be of fiuther assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Montan ^ 
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April 29, 1997 

The Honorable Linda Morgan, Chair 
Surface Transportation Board 
1201 Constitution Avenue, NW 
Washington, DC 20423 

RE: Financial Docket No 33388 - CSX/Norfolk Southem 
Acquisition and Control of Conrail 
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Dear Mrs. Morgan: 

The proposed system created by the acquisition and control of Conrail by CSX and Norfolk 
Southem will benefit South Carolina industries that ship by rail items such as grain, paper, 
chemicals, and metals. The acquisition alsc< will expand statewide efforts to create new jobs and 
other economic opportunities for our citizens. It will bring single-line service connecting South 
Carolina to the Northeast and Midwest and will result in more reliable and efficient service. 
Creating two strong rail competitors in the Fast will expand the market search for companies in 
South Carolina and the region. 

I ask that the Surface Transportation Board expedite ihe application by CSX and Nui folk 
Southem to acquire Conrail and limit the timetable for the process to 255 days so that our economy 
may begin to enjoy the benefits ofthe acquisition as soon ar possible. 

Thank you. 

Sincerely, 

Ronald P. Townsend 
Chairman 
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