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Jî ouse l̂ esolution Bo. 21 
t3v Mr Speaker. Mi Kiss) 

Urging the West Virginia congressional delegation to ascertain all pertinent facts 
relating to the eronomic disadvantaqes tnat could be inflicted cn the coal 
shippers in north central West Virgini.i by .he proposed acquisition ot Conraii 
by CSX Corporation and the subsequtr.t di.'ision ot Conrail between CSX and 
Noifolk Southern 

WliiiLREAr,. The merger of rail lines by CSX and Norfolk Southern mny be 
desirable TI a general sense; and 

5 3 i : HLRLAS. 1 he w^ll-being of the West Virginia eccnoniy. especially the coal 
industry, has histoncally beer, dependent on a cost-effective rail system to transport 
coal reserves to markets th. oughout the world; and 

SSliiF.HIAS, The West Vuginia coal industry finds itself in a highly cornpietit ve 
global marketplace where the cost of rail delivery can be the deciding factor ir wm r JC 
and losir g a coal supply contract; and 

53HHEREAS, Those coal shippers in north central West V.rgini--2 tliat sb. . in th '. 
old B & O rail line, directly employing over 2.000 people and directly cre.iting a ' jtal ot 
12.000 jobs, have annual sales ot $300 million and pay $12 million in coai sevc an • 
taxes; and 

SHBHET'.EAS. it is anticipated that fhe rail line division between CSX < id i s • oik 
South "rn will cleariv tavor some Pittsburgh seam coal producer"" n ; th' t • rn 
Penrisvlvania by oroviding joint access by both CSX and Norte' S utne ! .us 
granting tfiose shippers full, unfettered, iow cost, direct access to cui j-,\e;:: of thr 
central West Virginia producers; and 

WiX\IhRLA-S. Tfie .lorth central West Virginia producers on the CSX R&O i .c 
wil l be relegated tc CSX - Norfolk Southem "t\A'o line' hauls that are mo.e costly and 
time consuming; and 

3!31lhEHEAS, This rail line division must be structured to proviae o lr"" I playing 
field so the north central West Virginia coal tields can compete fairly with pioducers ii 
western Pennsylvania; and 

Witii !i Ki AS, This rail line division must be structured to pro vide a level playing 
field in the north central West Virginia coal tields as is csntemplated m southwestep: 
Pennsylvania; therefore, be it 

Resolved fay the House of Delegates: 

That the House urges S.?nator Robert C Byrd. Senatoi Jay Rockefeller. 
Congressman Nick R?hall. Congressman Alan Mollohan end Congressman Bob Wise 
to contact the U S Department ot Tra spoitation. the Surface Transportation Board 
and other appropriate federal regulatory iv;encies to ascertain the effeci tne piop( id 
merger will ha\'e on the coal pre Jucers in north central West Virginia, anr! to do ali in 
thieir power to ensure that „ '-vel playing field is available to all coal producers; and. 
be It 
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0^ie€ ^ tit TKctMfM, 
City Hall - 1868 E, Perry Street 

Port Clinton, Ohio 43452 
(419) 734-5522 

June lo , 1997 

Vemon A. Williams, Secretary 
Surface 1 ransportation Board 
12th and Constitution Avenue., N W. 
Washington, DC 20423 

Re. CSX and Norfolk Southern Control-Conrail 
STB Finance Dockei No 33388 

Dear Secretary Williams: 

I am writing to express the City's strong support for the planned control of Conrail by 
CSX Corporation and Norfolk Southem Corporation as proposed in the above referenced 
docket Ohio's industrial, business atid agricuhural interests need the best possible rail 
transportation 1 believe this transaction will provide our key industries with new 
transportation options and increased market reach at potentially lower costs. 

Many of these industries will be able to access key Eastem, Midwestem, Southem and 
even intemational customers and suppliers with single line service This will make rail 
service faster, more reliable and more efficient This is a major benefit to Ohio 

CSX and Norfolk Southem's control of Conrail also offers resident of Ohio opportunities 
for new b-̂ -siness and industrial growth with the resultant new jobs This is cmcial for our 
ability to compete in the global econom; Approval of this control application will also 
increase the number of East Coast ports to which our state's companies will have etficient 
and cost effective access This will creale new possibilities for exporting Ohio's 
manufactured goods and agricultural commodities. 

The control of Conrail by CSX and Norfolk Southem is a positive for Ohio and the United 
States. 1 urge the Surface Transportation Board to approve the control application as 
proposed 

I want to personally thank Conrail for its recent cleanup along the State Street area where 
we have resurfaced and improved this street as of June 15, 1997 Your assistance is 
greatly appreciated Also, the City's has high expectations from Conrail dealing with any 
remediation projects that would be necessary in the future. 



P 2 

Thomas M Brown 
Mayor 



CITY OF GOSHEN 

"THE MAPLE CITY" 

June 25, 1997 

Mr. Vernon A. Williams, Secretary 
Surface Transportation Board 
12th and Constitution Ave., N.W. 
Washington, DC 20̂ 423 

RE: CSX and Norfolk Southern Control 
STB Finance Docket No. 33388 

Allan Kauffman, Mayor 
City of Goshen 
111 East Jefferson Street, Suite 1 
Goshen, Indiana 46526-3739 

- Conra i1 

Dear Secretary Williams: 

I am writing to express my strong support for the planned control of Conrail 
by CSX Corporation and Norfolk Southern Corporation as proposed in the above 
referenced docket. Indiana's industrial, business and agricultural interests 
need the best possible r a i l transportation. I believe this transaction w i l l 
provide our key industries with new transportation options and increased 
market reach at potentially lower costs. 

Many of these industries w i l l be able to access key Eastern, Midwestern, 
Southern and even international customers and suppliers with single line 
service. This w i l l make ra,1 service faster, more reliable and more e f r i -
cient. This is a major benefit to Indiana. 

CSX and Norfolk Southern's control of Conrail also offers residents of Indiana 
opportunities for new business and industrial growth with the resultant new 
jobs. This is crucial for our a b i l i t y to compete in the global economy. 
Approval of this control application w,11 also increase the number of East 
Coast ports tn which our state's companies w i l l have efficient and cost 
effective access. This w i l l create new possibilities for exporting Indiana's 
manufactured goods and agricultural commodities. 

The control of Conrail by CSX and Norfolk Southern is 3 positive for Indiana 
and the United States. I urge the Surface Transportation Board to approve the 
control application as proposed. 

S i ncere1y, 

1 a n .1 I t f ^ f f n i ; i n 6 ^ Al lan J . I ^ f fman^ 
Mayor 

(219) 533-9322 Hearing Inpaired (219)534-3185 FAX (219)533-9740 0 



.3300 RIVERSIDE DRIVE, PO BOX 218902, COLUMBUS, OH 43221 
(614)457 3051 FAX: (614) 459 0169 tittp:r'www.ads IVM 

ADVANCED DRAINAGE SYSTEMS, ll-JC. 

June 26, 1997 

Mr. Vemon A. Williams 
Secrelary 
Surface Transponaiion Board 
STB Finance Dockel No. 33388 
1925 K Street, N.W. 
Washingion, DC 20423-0001 

RE: CSX Corporation and CSX Transponation. Inc.: Norfolk Soulhem Corporauon and 
Norfolk Southern Railway Companv Contro! and Operating Leases/Agreements - Conrail, Inc. 
and Consolidaled Rail Corporation, STB Finance Docket No. 33388 

Dear Mr. Williams: 

Advanced Drainage Systems Inc.. is a manufacturer of polyethelene drainage pipe, and we have 19 
planls in 14 slates. We use all three of the caniers involved in this aclion for our 1500 carload/year 
of inbound plastics. Reliable rail service is of great importance to our production at ADS. 

We support approval of the iransaclion which will allow CSX and Norfolk Southem to acquire 
Conrail and subsequently di 'idc ils assets. Two of our largest plants are serviced by Conrail, and 
we want to ensure that the transition of caniers is swift and smooth. Norfolk Southem has been a 
good partner for our business in the past, and we are confident that they will be able to provide 
improved ser\ice on any of the CR lines lhey acquire. 

For the good of the shippers and the involved railroads, we urge the STB lo move quickly in 
approving the joint NS/CSX application to acquire Conrail. 

I, Bob Klein, declare under penally of perjury lhal the foregoing is lme and correct. Further, I 
certify lhal I am qualified and authorized to file this verified staiemenl. Executed on June 23 
1997. 

Sincerely, 

Bob Klein 

Director of Fnirchasing 

ADS Gnt:eN. NUMBER OHt IN THt: I AND 



AIRPORTS 
- Jacksonville International 

Craig 
- Herlong 

SEAPOPTS 
- Blount Island Terminal 
• Tallev 

MXPORT 
JACKSONVILLE PORT AUTHORITY 

Post Office Box 3006 
2831 Talleyrand Avenue 

Jacksonville. Plonda 32206-0005 
http.. www iaxport.com 

June 24, 1997 

Mr. Vernon A. Williams, Secreta::y 
Surface Transportation Boani 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

RE: CSX Corporation and CSX Transportatir-n, Inc.; Norfolk 
Southern Corporation and Norfolk Southern Railway Company — 
Control anc Operating Leases/Agreements—Conrail, Inc., and 
Consolidated Rail Corporation, STB Finance Docket No. 33388. 

Dear Mr. Wiliiams: 

The Jacksonville Port Authority wishes to express i t s support for 
the proposed acquisition of Conrail by the CSX and Norfolk Southern 
r a i l systems. Both these companies ser^'e our public marine 
terminals, and we believe the e f f i c i e n c i e s gained by the proposed 
new systems w i l l be p o s i t i v e f o r us and our custom.ers. 

Our maritime enterprise provides the public i n f r a s t r u c t u r e which 
supports approxi-nately 10,900 jobs i n the Jacksonville economy, 
w i t h an annual p a y r o l l of $274 m i l l i o n . Over 5.6 m i l l i o n tons of 
cargo are handled at our port each year, including over 600,000 TEU 
of containerized intermodal cargo. 

Of p a r t i c u l a r interest to us w i l l be those shippers i n the Midwest 
and Northeastern states who have been formerly captive to Conrail. 
The a c q u i s i t i o n appears to us to present them wit h the h i s t o r i c 
opportunity to choose from a v e r i t a b l e smorgasbord of ports for 
t h e i r export a c t i v i t y , p a r t i c u l a r l y i n the burgeoning Latin 
American trades. We believe that the new configuration of systems 
w i l l enable us to compete e f f e c t i v e l y w i t h our s i s t e r ports i n the 
Northeast for t h i s growing export cargo, thus p o t e n t i a l l y lowering 
the transportation costs of t h i s important segment of our economy. 

We urge the Surface Transportation Board to quickly, but 
responsibly, process t h i s a p p l i c a t i o n . We thi n k t h i s acquisition 
w i l l both increase the intermodal e f f i c i e n c y of our national r a i l 
system, and also make Jacksonville a more marketable port. 

Sincerely, 

Ken Krauter 
President & CEO 

Facilitittiitg lnrt-rn:inoti;il Tnidc :>t>J Tr.ivcl tor FloriJti's First Coast 
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Gini's Things 
Paul & Virginia (httingcr 

30843 Lincoln Dr / 
Granger IN 46530 

219 679 4176 

Mr. Vemon Williams, Secretary 
Surface Transportalion Board 
12th & Constiiution Avenue, N.W. 
Washingion, D C 20423 

Re: CSX/Conrail Merger. STB finance Docket No-frKT 

Dear Sirs: 

Please don t gel in a hurry with the Conrail buy )ut by CSX & NS companies \s a Conrail 
employee. 1 have been through the Pennsvlvan a New York Cenlral merger, the PennCeniral 
bankruptcy (caused by top management), ihe <jov emment lake over and forming of Conrail, and 
the fight to keep Conrail Conrail as a company 

1 believe in the competitive concept of business In no way can I believe anyone that claims lhey 
can improve competition by eiimmating a competitor When the Pennsylvania and New York 
Central railroads merged, they were both about 18-20,000 miles Now with the inclusion ofthe 
Erie railroad, Conrail is less than 18,000 miles Now than, what happened lo all the shippers on 
the trackage no longer getting service? 

Do you really believe these companies are going to maintain the .̂erv ice to all the shippers of 
Conrail that is left ' 1 believe there will be another paring of services to shippers The shipper 
that don't ship 100 cars at a time is going to be left out The shipper thai don't ship at least half 
way across the country will also be left out Boitom line, only high volume shippers will gel to 
do business with lhe only railroad left to haul it 

I f l were a cartoonist, 1 would picture Mr Snow and Mr Good as two young boys standing in the 
general store stare at the candy jars lined on the shelves with their mouths drooling. The jars of 
candy would be Conrail 

It is strange that with all the money these companies have to spend for the buyout, why couldn't 
they have been improving and expanding what they already have to increase shipper base and 
service They could be b lilding a lot of new rai .oad with their money It's also strange that 
Conrail has an operating ru'e book that is a standard for (35) thirty five railroads in the l-ast and 
neither the CS'̂ ' or the NS is one of them It is also clear that Conrail is not the only railroad on 
the Eastem Seaboard A number of these railroads could give either of these suitors irackage 



and access to the region they desire in there acclamations. So why haven't they done so already'' 
1 here cries seem to have a very hollow nng 

Thank you for you time: 
Sincerely; 

Paul njittinger""" 



H O U S E O F D E L E G A T E S 

C A S P E R R . T A V U O R , J R . 
S t ATC MOOSE 

A N N A P O L I S M A f i y i - A N D 2 I 4 0 I I 9 9 1 

June 26, 1997 

Mr. Vemon A. Willianis 
Secretary 
Surface Transportation Board 
Washington. D.C. 20423 

Dear Mr. Williams: 

As I suggested in my later of .lune 2 endorsing the restructuring ofthe Northeast Raii S\stem (SIB 
Finance Docket No. .̂ 3388) "...additional concerns relating to the State of Mar., land ma> need to bc addressed". 

One of these "additional concerns" to me is thc Mar> land coal industrv . I he coai industry is very 
impiirtant to Mars land. espcciaii\ to the ecologicaii> distressed eomnuinities in the western part of tie state. I he 
market tor eoal is extremely ci>mpetitive and will become even more competitive with the institution of utility 
deregulation, lransportation costs are a iarge part ofthe delivered price of coal to utilities and other customers. 
Therefore, it is impcrati\ • that Marvland coal pioducers ha\c competitive transportation cosls w ith other coal 
fields. 

Today, betbre the division of Conrail. the Marvland coal prcxlucers haveservice by only CSX. After the 
division of Conrail. thc Maryland coal producers vvill continue to remain captive to CSX. with many potential 
markets eliminated b\ virtue of thi higher freight rates associated wilh two-line hauls to Norfolk Southem 
deliveries. 

In stark contrast, Monogahela Raihvay coal producers w ill be upgradco to service from both CSX and 
Norfolk Southern. I'his shared serv ice to thc coal producers on thc Monogahela Railway w ill immediatelv provid; 
single-line access to aii CSX and Norfoik Southern markets. The competitive balance w ill be dramatically shitld 
in fa\ or ofthe Mv-nogahcla CvXi! prodiiĉ r.s to thc dclriniciit v.fthc \ur> laiiJ tOvi! plodiiĈ .•l.̂  and lin. coiiiniunilich 
in which the> operate. 

The applicants have extolled the freight rate advantages of single-line service that wiil be conferred on 
lhe Monogahela Raiiwav atler the division ofConrail. Historv has shown thatsingie-line rates are demonstrably 
better priced than tow-line rates. It is a matter of fairness, eqiitv and sound public policy that the Marvland coal 
producers bc given equal treatment bv the applicants. 

I herefore. I stronglv encourage all parties to the proceedings to take the necessarv action to endure that 
Marv land coal producers enjov equitable and competitive domestic and export rates relative to the Monogahela 
coal jji;oducers. 

sincere 

Casper R. Taylyrjr. 
Speaker ofthe llou: 

B A L T I M O R E A R E A I 4 I O I 8 4 1 3BOO VVASHINGTON AREA O O I ) 858-3800 



ZENECA 

25 June 1997 

Z E N E C A Special t ies 
1800 Concord Pike 
PO Box 15457 
Wilmington 
Deiaware 19850-5457 

Telephone i302) 4 7 7 J f l Q 0 ^ 

(8001 435 8679 • "Y^^TT7?5 '« 

The Honorable Vernon A. Williains 
Oflice of the Secretary 
Case Conlrol Branch 
Surface Transportalion Board 
Altn; STB Finance Dockcl #3?'.88 
1201 Constiiution Avenue NW 
Washington. DC 20423-0001 

Reference. Support of CSX and NS Acquisition of Conrail ' 

Dear Mr Williams: 

As the Manager, Specialties Logistics vvith Zcncca Inc I am writing lo support the proposed acquisition of Conraii 
by CSX and NS. Zcncca Specialties is family of international businesses engaged in the research, dev eiopment. 
manufacture and marketing of specialty products, including intermediate chemicals for thc pharmaceutical and 
insecticide industries; metal extraction chemicals for the non-ferrous mining industries; biocidcs for swimming pools 
and industrial applications; resins for printing ink, paints and adhcsives, leather chemicals; and industrial colours. 

Our pnmaty manufacturing facility in Mt. Pleas;mt, TN ships and receives over 950 railcars per year. EfTicient and 
economical Iransportation options are essential for us to mainiain a competitive position in our markets. 

We believe that the division ofConrail under thc currcni proposal v\ill provide balanced rail competition in the area 
currently serviced by all three railroads, and result in transponation cfHciencies. improved opportunities for 
competitive pricing, and new routing altematives Thus, vve ask thc Surface Transponation Baird to approve tlie CSX 
and NS application 

Sincerelv, 

George F. Gorman 
Manager. Specialties Logistics 
Zencci Inc. 

A busi(u:3S unit of Zeneca In 
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A M E R I C A N M E T A L S S C O A L 

I N T E B N A T I O f s l A L 

June 20, 1997 

Surface Transportation Board 
U . S Department of Transportation 
Mercury Building. Suite 500 
t925 K Sireei. NW 
Washington. D C 20423 

RE: Conraii Acquisition 

k>ear Sirs; 

I am writing this letter on behalf of my company. Amencan Metals & Coal Intemational. in suppon of 
the joint acquisition of Conrail by Norfolk Soulhem Corporation and CSX American Metals and Coal 
International is ihrough subsid'm or atTiliated companies extensively involved in the p'-oduction and 
marketing of coal both domestically and internationally After siudying the proposal, it is apparent that 
the coal industrv will benefit significantly through better market accessability and lower transportation 
charges as a result ofthe consolidation of Conrail into NS and CSX 

As vou know the coal industry is a ver̂  competitive indusirv on both a domestic and w orld w ide 
basis.This company is of the opinion that the proposed plan as put forth by the rail carriers is vital to the 
long term well being ofthe coal business. 

M N company respectfully request that v ou approve the proposed division of Conrail as presented to you 
by Norfolk Southern and CSX both of which have demonstrated their abihty to be reliable and efficient 
carriers 

Very trulv yours. 

Amencan Metals & Coal Intemational, Inc. 

Paul S Barber. 

Vice President and General Counsel 

cc: David R Goode 
Bruce B Sler/ing 

TKI.KPMONK 
(2(»3) 62S-920U 

20 DAYTON AVENUE, GREENWICH. CONNECTICUT 06830 KACSIMII.K 
(203)625-92.11 



TOWN OF A L D E R S O N 
POST OFFICE BOX 179 

CITY BUILDING - 202 SOUTH MONROE STREET 

A L D E R S O N , W E S T V IRGIN IA 24910 
(304) 445-2916 

June 18, 1997 

Mr. Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423-0001 

RE: Finance Docket No. 33388 - CSX/Norfolk Southern 
Ac q u i s i t i o n and Control of Conrail 

Dear Mr. Williams: 

I am w r i t i n g t o convey the Town of Alderson's wholehearted 
support f o r the proposal which i s being brought before the Board 
i n the captioned proceeding. The Town of Alderson's i n d u s t r i a l , 
business, and a g r i c u l t u r a l interests must have access to r e l i a b l e 
r a i l t r a n s p o r t a t i o n , and the proposed transaction w i l l enable them 
with single l i n e access to many more customers and suppliers. 

I am confident that the enhanced transportation service 
r e s u l t i n g from the proposed transaction w i l l generate s i g n i f i c a n t 
new business and i n d u s t r i a l growth i n the Town of Alderson. Su:'h 
growth i s c r u c i a l to UF because i t creates new jobs f o r the Town 
of Alderson's residents. I also a n t i c i p a t e that the transaction 
w i l l r e s u l t i n more r a i l r o a d jobs on the expanded CSX and NS r a i l 
systems. 

In a d d i t i o n t o the dir e c t and i n d i r e c t benefits which w i l l 
accrue t o the Town of Alderson by v i r t u e of the proposed 
a c q u i s i t i o n of Conrail by CSX and Norfolk Southern, the enlarged 
CSX and NS systems w i l l be able to compete more e f f e c t i v e l y w i t h 
motor c a r r i e r s . The motor c a r r i e r s w i l l always r e t a i n a major 
share of the i n t e r c i t y f r e i g h t business by v i r t u e of t h e i r speed 
and f l e x i b i l i t y , and good truck service i s as important t o us as 
good r a i l service, but some diversion of f r e i g h t t r a f f i c from the 
highways t o the r a i l r o a d s would help reduce highway t r a f f i c t o more 
acceptable l e v e l s . 

'Gem of tke Hills" 



Mr. Vernon A. 
Page 2 
June 18, 1997 

Williams 

In conclusion, the Town of Alderson urges the Board to approve 
the application f i l e d in the captioned proceeding as expeditiously 
as possible and thereby enable i t s residents to begin realizing the 
benefits of the improved r a i l service which w i l l result from the 
proposed transaction. 

TEH/mlc 

Sincerely, , / 

Mayor 

CC: Mr. John W. Snow 
Chairman, CSX Corp, 



V H R R A Y D L E V Y , PRKIDFNT 

VURi.AND DEEN 
ROBERTJ. FULLER 
VIARVIN C KISA.MORE 
WM DANIEL MAYER 

EUGENET LAUER 
COUNTY ADMINISTkATOR 

County Commissioners 
of Charles County 

P O BOX B 
LAHLATA MARYLAND 2I)I>U> 
(301) 645.055(1 OR Metra 870-3000 

TDD 1-800-735-2258 

June 16,1997 

Mr. Vernon A. Williams, Secretary 
Surface Transportation Board 
12 and Constitutional Avenue, N.W. 
Washington, D.C. 20423 

Re: STB Finance Docket No. 33388, CSX 
Corporation and CSX Transportation, Inc.; 
Norfolk Southern Corporation and Norfolk 
Southern Railway Corporation - Control and 
Operating Lease Agreements - Conrail, Inc. 
and Consolidated Rail Corporation 

Dear Secretary Williams: 

We are writing to express our support for tht restructuring of the Northeast rail 
system based on the pending partition of Conrail's lines between CSX and Norfolk 
Southern. 

As Maryland elected officials, we are excited about the economic development 
potential this merger would provide. By increasing the market reach of both NS and 
CSX, and enhancing their ability to compete with motoi carriers for more business, this 
restructuring promises to benefit shippers and communities throughout Maryland and 
the eastern half of the United States. 

Additional freight moving on CSX could mean fewer trucks clogging some 
highways and more freight cars and locomotives coming into CXS's Maryland shops for 
repair and maintenance. This bodes well for employment in Maryland. 

SAV NO TO DRUGS 
t Q l X L OPPORTl N m C O l NTV 



Secretary Williams 
June 16,1997 
Page Two 

We urge the Surface Transportation Board to give the pro-competitive, balanced 
merger consideration and approval. However, we do understand that the railroads are 
still engaged in negotiations with the State of Maryland and, therefore, we reserve 
judgemeni cn specific agreements at this time. 

Very truly, 

COUNTY COMMISSIONERS OF 
CHARLES COUNTY, MARYLAND 

Murray D. Levy, President 

Robert^. Fuller 

Marvin C. Kisamore 

Wm. Daniel Mayer 

CC\cms 



LARSEN OF IDAHO 
P.O. Box 358 • Dubois, ID 83423 

Phone 208-374-5660 • Fax 208-374-5656 

Mr. Vemon A. Williams 
Secretarv' 
Surface rransportation Board 
STB Finance Docket No. 33388 
1925 KStreet. N.W. 
Washington. DC 20423-0001 

RL: CSX Corporation and CSX Transportation. Inc.: Norfolk Southern Corporation and Norfolk 
Southern Rail\va\ Company - Control and Operating Leases/Agreements - Conrail. Inc. and 
Consolidated Rail Corporation. STB Finance Docket No. 33388. 

VERIFIED STATEMENT OF RICHARD LARSEN 

LARSEN FARMS HAY 1 'CRMINAL. INC. 

M> name is Richard Larsen. and I am Manager ofthe Larsen Farms lld\ Terminal. 1 
ha\e held my present position for 10 years. My duties include the bu\ing. selling and shipment 
of alfalfa ha\ and cotton seed to different areas ofthe United States. 

Larsen Farms produces and sells alfalfa hay and we purchase and sell cotton seed. We 
ha\e facilities located at Dubois. Idaho and Lake City. Florida. These facilities are presently 
served by the l'nion Pacific. Wc .sell to customers located in Florida. Texas. Washington. 
Louisiana. South Carolina and New York, lhese facilities are located on thc lines ofthe Norfolk 
Southern and CSX. During 1V96. we shipped 1260 carloads to these de.stinations. 

Ŵt port the approval of thc transaction by which CSX and Norfolk Southem w ill 
a :qiiire cc .v)l ofConrail. and then divide the assets and trackage ofConrail in the manner 
vshich has been described to mc. and which will be described in the joint application of CSX and 
NS to cor.trol Conrail. There is a distinct need for two competing railroads in the Nonheast 
which own ;hcir own track and facilities. For too long, customers which ship or receive product 
into and ou' ofthe Northeast have had the service of only one rail carrier. And as is the ca.se 
uhcn onl\ one companv is able lo operate in a particular market, service suffers and the price is 
non-competitive. While there ma\ ha\c been an historical reason for insulating northeastern 
railroading from competition, lhal lime is past, and it is time for customers interested in this 
market to have serv ice bv more lhan one rail carrier vvhich owns its icililies. And their rail 

Ixinging people, agriculture & technology together to produce the highest quality products available today® 



earners cannot be lust any rail earners. They must be comparable in terms of their size, scope 
and abilitv ro provide a competitive service. From what 1 understand cf railroad operations. I 
believe that in the 1990's. two can-.ers of relatively equal size and scope provide the greatest 
opportunities for seamless service, efficient equipment utilization and seamless synergies. 

In addition, we are looking forward to experiencing not only the change from being 
ser\'ed by one rail carrier increasing to two. but also the greatly expanded market reach which 
single line .service by NS and CSX will offer. An extensive addition of single line rail service 
will allow us to provide increase market penetration to areas in which we've been unable to 
compete adequately. 

To summarize, w e believe that approv al of the joint application of NS and CSX to 
acquire Conrail should be approved by the STB. 

1. Richard Larsen. declare undei penalty of perjury that the foregoing is true and correct. 
Further. 1 certify that I am qualified and authorized to file this verified statement. Executed on 
June 16, 1997. 

Sincerely. 

Richa d Larsen 
Manager 
Larsen Farms Hav Terminal, Inc. 



STORM ENTERPRISES INC 
8 Argyle Road 
Upper Montclair, NJ 07043 
(201)746-9751 
(201) j09-0330 

June 23, 1997 

Honorable \ ernon Williams 
Oflice ofthe Secretarv 
Surface Transportation Board 
U S Department of Transportation 
1925 K street NW. Suite 500 
Washington DC 20423 

Dear Sir: 

I am writing vou today to express my strong support for the applications being filed by NS 
and CSX to acquire Conrail Such an acquisition vvill. at long last, lead to the creation of 
a nevv rail transportation network in thc Northeast which will provide competitive rail 
service, which has been largely lacking since the New York Central/Pennsylvania merger 

My support is based on the knowledge and experience gained in my transportation and 
consulting career, which has spanned some forty four years, most of vvhich vvas spent in 
the geographic area concerned My rail career started w ith the old New York Central 
Railroad, which through Penn Central became part of Conrail My next position was w ith 
the Port ofNew York .Authority (now the Port .Authority ofNew York and New Jersey) 
as Chief of Rail Planning Follow ing that, 1 entered the consulting field, first with Wyer 
Dick and Co . and then with Snavely King, before establishing my own firm During my 
consulting career I have performed studies and evaluations of many ofthe properties in 
question, often from the viewpoint of seekiiig competitive service Accordingly 1 feel that 
I have the qualifications to support my recommendation 

TRANSPORTATION and ENGINEERING CONSULTING 



STORM ENTERPRISES INC. 

It has been my belief that head-to-head rail competition is necessarv and healthful in the 
Nonheast 1 have feh this way since the studies that lead to the tormation ofConrail, on 
April I , 1976 .\\ that time we couldn t find a viable competitor for Conrail, but now we 
have a unique opportunity to break up the Conraii monopoly by splitting its lines between 
two strong, competently managed systems Please don't let this opponunity pass us by 
We may not get another chance for another twenty years' 

Very truly yours. 

D Storm, P E 
President (Ret d) 



VERIFIED STATEMENT OF: 

Security Bonded Warehouse, inc. 
8601 N.W. 81st Road - Suite 4 

Medley, FL 33166 

June 17, 1997 

Mr. Vernon A. Williams, 
Secretary 
Surface Transportation Board 
STB Finance Docket No. 33388 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

RE: CSX Corporation and CSX Transportation, Inc.: Norfolk 
Southern Corporation and Norfolk Southern Railway Company 
Control and Operatinpr 
Leases/Agreements - Conrail. Inc. and Consolidated Corp­
oration. STB Finance Docket No 33388. 

Dear Mr. Williams: 

My name is William K. I yons, and I am the General Manager 
and Vice President of Security Bonded Warehouse, Inc. I have 
held my present position for 13 years. My duties include over­
sight ofthe entire operation, which includes the handling of 
merchandise received by railcar. 

Security Bonded Warehouse is a public warehouse which re­
ceives, stores and redistributes general merchandise, from 
points North, in the S. Florida area. This facility is located on 
the lines of Florida East Coast Railw ay. During 1966 we re­
ceived 342 carloads from these Northern origins, of which over 
99% were brought here via Norfolk Southern. 



We support approval of the transaction which will allow CSX 
and Norfolk Southern to acquire Conrail and subsequently 
divide its assets. Since our facilitv is located on the lines of 
NS, we would welcome the benefit of increased market access 
for single-line rail transportation. Joint line rail service into 
and out ofthe Northeast has tended to inhibit our ability to 
move this traffic, and the single-line service which NS pro­
poses would be of benefit to us. With single line service, I be­
lieve our facility would be able to compete in these markets 
with other companies enjoying single line service into the 
Northeast. We have used NS for several years and have been 
satisfied with their service. We are confident that they would 

be able to provide good service on any CR lines which they 
acquire. 

For all the reasons described above, I support the application 
of NS and CSX to acquire Conrail. 

I, William K. Lyons, declare under penalty of perjury that the 
foregoing is true ĉ nd correct. Further, I certify that I am 
qualified and authorized to file this verified statement. 
Executed on June 17, 1997. 

Sincerelv, 

William K. Lyons 

At ex 



aiJUBRaOL 

THE LUBRIZOL CORPOHATION 
155 FREEDOM ROAD 
PO BOX 428 
PAINESVILLE OHIO 44077-1234 
TELEPHONE (216)943-4200 

June 24, 1997 

/ 

I 

Mr Vernon A. Williams, Secretary 
Surface Transportation Board 
1925 KStreet, N.W. 
Washington, DC 20423-0001 

Re: Finance Docket No 33388, CSX Corporation, etc. 
Request for Comments on "Petition for Waiver of 49 C.F.R. 1180.4(c){2)(vi)" 

Dear Secrelary Williams: 

We understand that the Surface Transportation Board has invited public comment on a 
Petition of CSX Corporation requesting the board to give expedited consideration to 
authorizing CSX to construct rail connections at four specified locations in Ohio and 
Indiana. 

As we understand it, if this Petition is granted by the Board, CSX will be able to construct 
these four connections without delay so that the connections will be available for use 
immediately should the board authorize the proposed joint acquisition of Conrail by CSX 
and Norfolk Southern. 

The Lubrizol Corporation is a major shipper and receiver of bulk commodities via rail 
transportation in the Eastern United States. Lubrizol also ships and receives non-buik 
commodities using intermodal transportation. Lubrizol is very interested in improving rail 
service to and from our location in Painesville, Ohio. Improving rail connections will 
further the goal of improving rail transportation. 

It appears to us that the Board's favorable consideration of the Petition would expedite 
the time in which CSX will be able to provide competitive rail transportation to and from 
the Greater New York area, and from the Northeastern United States in general, to the 
Midwest and Chicago, as well as to Cincinnati and points in the mid-South, 



Mr. Vernon A. Williams 
June 24, 1997 
Page 2 

Because of Lubrizol's location in Painesville, Ohio, we are interested in the new 
East-West service that CSX will provide and certain of the connections toward Chicago 
and beyond involved in the Petition. We accordingly urge the Board to grant the Petition 
and expedite the implementation of the new service in all appropriate ways. 

Respectfully yours, 

Wyn L. Davey 
Manager Transportation 

WLD/ps 
l»WLD0661 

cc: Mr. Mark R. Demaline 



Wvp L. Davey declare under penalty of perjury that the foregoing is I 
true and correct. Further, I certify that I am qualified and authorized tc file this verified 
statement, executed on June 24, 1997 

^Name Wyn L.^^^ey 

0 f-h-

PATRiaA A. STERN 
Notary Public. State of Ohio 

t̂oconM In Laka County) 

Manager - Transportation 
Title 

The Lubrizol Corporation 

155 Freedom Road 

Painesville. Ohio 44077 
Address 



BC CAL KAL 
Inland Port Development 
Corporation 

m" / it 

RESOLUTION 

WHEREAS. BC/CAL/KAL Inland Port Development Corporation, representina the Cit̂ ôf 
^ k « s r ? s " c u ? ^ ^ and ̂ lan^o Counties. admlTers r l / J ^ ^ l t ' l T ^ l 
markets a U.S. Customs Inland Port of Entry, and maintains an inherent inierest in fecilitatin.. 
mtemanonal trade through an adequate and competitive transportation Sructu^^^^^ 

WHEREAS. Norfolk Southem has the reputation as a valuable corporate citizen supDortinii 
effective mdustrial dê elopment efforts: and supportmg 

WHEREAS, we believe that acquisition ofConrail by NS and CSX will benefit our reeion bv 

Z ^ J f fhe i^nSr^"*' ' ^̂ "̂  " '̂̂  compciiuor. should 
rod:^tVtt^"a:et;td^"^^ ""^^^ " ''^ ^ - i v e 

NOW, THE^FORE BE IT RESOLVED, that the BC/CAL/KAL Inland Port of Develor,ment 

CSX and we urge that it be promptly approved. 

DATED: June 18. 19Q7 

/ 
/ 1 1̂  V ^ . 

Eric V. Bro'ATi, Jr., President 

rr-tjK f orcicri IraOG Zone 43 



Northeast O t i i o ^ ^ Trade & Economic 
Consortium 

J u n e 1 2 1 9 9 7 ''^^ south Main StrMt. Sulta 207 
' Altron. Ohio 44308 USA 

Mr. Vemoii A Williams, Secretary 
Surface Transportation Board 
STB Finance Docket No 33388 
192.*; K StreetNW 
Washington DC 20423-0001 

RE CSX Corporation and CSX Transportation. Inc 
Norfolk Southem Corporation and Norfolk Southem Raihvay 
-Control and Operating Leases/Agreements-
Conrail Inc and Consolidated Rail Corporation 

VERIFIED STATEMENT 
On behalf of the North East Ohio Trade & Economic Consortium ("NEOTEC ") 
Finance Docket No. 33388 

My name is Dale E Gibbons and I serve as Executive Director of NEOTEC. 175 Soudi Main 
Street, Suite 207. .Akron, OH 44308 NEOTEC is a six county Joint Office of Economic 
Development created by the legislative action of the Commissioners for Trumbull. Summit, Stark, 
Portage, Mahoning and Columbiana Counties NEOTEC's mission is to (1) Dev -p Northeast 
Ohio's intermodal infrastructure resources into a seamless transportation system which offers time, 
cost and flexibility options to firms shipping to and from Nordieast Ohio. (2) Promote the 
resources of Northeast Ohio on a national and international basis to improve the region's position 
and participation in the world economy: (3) Work with entities in the region to improve the 
competitive position of the region anci enhance the region's capability to support business. 
NEOTEC bnngs a "system" approach to infrastnicture development with pnonty projects chossn 
based on dieir contnbution to the "system " The "system" benefits the region, state and national 
economies 

Based upon the system approach NEOTEC has identified industrial sites in our region suitable to 
pnmary metal production, steel fabncation. precision machining, plastics manufcCture, aggregate 
and coal production or use, military applications, automobile manufacturer and multimodal cargo 
distnbution Many of those sites are conneaed to one anodier and die outside world by railroad 
track. 

Much of die region's track is owned or operated by die Wheeling and Lake Erie ("WLE") or one 
of die operating units of die Ohio Central Railroad ("OC") These short lines emerged to fill 
service gaps re<:uiting from previous abandonment's by the Class I's, pnmarily Conrail Some of 
the track is publicly owned by virtue of public or community mvestnient The balance is owned by 
Conrail, Norfolk Soudiem ("NS") or CSX Transportation ("CSX''). 

Lirnie(! Stdtes International 

Telephone: Facsimile; Toll free Telephone: Telephone: Facsimile: E Mail/URL: 

(330) 643-2S49 ( 330) 643-2886 1 (800) 793-0912 001-330-643-2459 001-330-643-2886 wwv.lMCtac.org 



We believe that NEOTEC is unique in our approach to re-developing die industnal area of North 
East Ohio which is cntical to die long terni economic and strategic health of heavy industry in die 
United States We believe that our success is directly tied to die fortunes of die shortline railroads 
And we believe that those shortline operators who have mvested dieir time and money m our area 
should realize their nghtfiil share of trafific generated through our combined efiForts 

In rtgard to money invested, one of die State s and Region's most important new intennodal 
projects may be adversely impacted by die merger NEOMODAL (Nordieast Ohio Intermodal 
Terminal) is owned by die Stark Developmer . Board, hic ("SDB") and is a $13 2 Million state-of-
tiie-art highway/rail transfer terminal located in Navarre, Stark County. Ohio NEOMODAL was 
constnicted m 1995 wrth Federai funds from the ISTEA program The project received 
promment national attention as die first project to be completed under ISTEA inrtiative It won a 
national award for innovative financing as a demonstration project under the Congestion Mrtigation 
Air Quality (CMAC) program The temnnal was officially dedicated on June 6, 1996 by U S. 
Congressman Ralph Regula, and then Secretary ofTransportation Fednco Paia. 

NEOMOD.AL is a "cuttmg edge" example of what a public-pnvate parmership should be. with 
involvement by key Federal agencies such as die Department of Transportation. Federal Highway 
Administration. Federal Railroad Administration. Members of Congress, as well as mvolvement at 
the state level with the Governor's ofifice, ODOT and ORC. 

The proposed acquisrt-on ofConrail by CSX and NS raises concems over the potential negative 
impact on NEOMODAL The following issues need to be addressed by both CSX and NS m 
evaluatmg the impact of the merger 

• NEOMODAL (Northeast Ohio Intermodal Terminal) was designed to insure competrtive 
service and rates for shippers m Northeast Ohio and Westem Pennsylvania by way of 
independent ownership of die facility (SDB) With die Conrail acquisition, what commrtments 
are CSX and NS willing to make regardmg die use of the fticility'' Are there any plans by 
either railroad to construct a competmg terminal in the NEOMODAL service area, which is 
defined as a 120 mile radius"̂  

• NEOMODAL is located on die WLE connectmg to CSX and NS at several pomts in Ohio and 
Pennsylvania The merger, as proposed, would give NS the Conrail lme and assets from 
Hagerstown, dirough Prttsburgli and Canton, on to westem Ohio, which would parallel die 
WLE system This merger pian, m effect, would transform NS from die WLE's largest 
interchange paitner to their largest competitor What commrtments will NS make to msure a 
competrtive balance wrth WLE. which serves as a feeder system for NEOMODAL to the Class 
I railroads'' A negative effect on die WLE system would virtually elimmate the "dual-access" 
advantage for shippers m Stark County 



NEOTEC and local junsdiction short line owners are dependent upon the continued existence of 
knowledgeable, communrty-conscious operators to actually run the rail service In our opmion. the 
proposed division of Conrail threatens the viability of the WLE and OC by diverting traffic now 
moving via WLE and OC m direct competrtion wrth Conrail and/or the camer scheduled to acquire 
the involved Conrail lme The diversion of overhead traffic and longer-haul traffic will have a 
detnmental effect on the WLE and OC This caimot be allowed 

The Board must not lose sight of the unique needs of our shortline rail parmers m the division of 
Conrail's track and the mstant case must mclude protections and enhancements of their competrtive 
posrtions We believe that this requires the establishment of a CS.X-NS Jomt Commercial Area, 
embracmg ail current CSX. Conrail and NS lmes in the mvolved counties, wrth all terminal 
operations handled through long-term operating agreements between CSX-NS, NEOTEC/local 
junsdictions and local shortlme operators Each Class 1 camer will contmue unimpeded operations 
over rt's local junsdictions own track for overhead traffic provided that the designated iocal 
swrtching camer is given reasonable access to mdustnes on that track Such a solution would 
protect and extend the competrtive access of both CSX and NS to mdustnes in the NEOTEC area 
while msurmg our shortline parmers sufficient trafific to remam a viable asset m the completion of 
NEOTEC's mission 

Some protective provisions should also be made for traffic which is currentiy ongmated or 
terminated on one of the locai shortline railroads through interchanges with CSX or NS to reduce 
the potaitiai for rapid revalue depletion Addrtionally, m order to protect NEOTEC's fiiture 
interests we request the Board direct the appiicants to grant NEOTEC or designated iocal 
jurisdictions nght of first refusal on the acqui -tion of all abandoned track wrthin and contingent to 
our geographical area, particularly that track rescued by taxpayer money from the defauk of 
Conrail's predecessors We believe that a three year notification requirement should be imposed 
for fiiture abandonments 

The existing steel industry in the NEOTEC area has raised several issues which we would like to 
present to the Board for answer by CSX and NS m their operational plans These issues are 

• Many steel companies in NEOTEC are classified as mtegrated steel companies, they use raw 
matenais mcludmg coal, iron ore, lime stone and scrap to make steel Will rail competrtion be 
maintained fi-om the existmg West Virgmia, Kentucky and Ohio coal mines to coke producers 
located in West Virgmia, Pennsylvania, New York and Ohio'' If there is no competrtion, will 
coke rates nse resuhmg m a chain reaction of other cost mcreases m the steel-makmp process** 
Further, if there is limited rail competrtion from the coal mmes. will the cost of coal nse for 
electnc utilities, and wiil that mcrease be passed along to steei companies whicI* purchase 
massive amounts of power'' 



• For steel companies wrth no access to water ports, iron ore pellets have to be erther railed or 
trucked to die steel plant Will all existmg rail Imes be maintained'' If not, what role will short 
lme railroads be able to play** Any significant rail change could mean rate changes diereby 
impactmg a company s competitive posrtion If the merger results in higher coal or iron ore 
costs, mtegrated steel makers would be put at a competitive disadvantage to those mills which 
pnmanly use scrap 

• How will Conrail's rail equipmwit currently used by die sf^l industry be distnbuted bvtween 
CSX and NS ' For example, LTV Steel m Cleveland has an assignment of several hui.-lred 
cars from Conrail to deliver steel from rts Cleveland plant to Mennepin, lllmois Although 
discussion has occurred widi die railroads as to whom will fiimish cars for Uus movement, no 
agreement has been venfied m wntmg 

NS and CSX need to understand that mcreased frei^t from mcreased production of Northeast 
Ohio firms is dependent on die ability of these firms to hire the workers diey need Commuter rail 
Imks are an essoitial component of a transportation system designed to benefit die total economic 
growth of Northeast Ohio. 

While the railroads have traditionally rejected the idea of jomt use of track by passenger and freight 
trams, changes in die existing -system resulting from die merger may provide significant 
opportunrties to re-evaluate dus posrtion We would like die operational plans bemg developed to 
recognize diat commuter service access to track m several key comdors m Northeast Ohio is 
cntical to expansion of industnal production Thes-̂ . specific opportunrties have beer, detailed by 
die Greater Cleveland Regiaial Transrt Authorrty ("GCRTA") and NEOTEC endorses diese 
suggestions 

We encourage die Board to require tiiat NS and CSX devel'-̂ p an operational plan diat facilrtates a 
parmership widi NEOTEC and GCRTA that will promote both passenger and fireight operations 

I , Dale E Gibbons, declare under penahy of perjury that the foregomg is true and correa Further, 
I certif diat 1 am qualified and audionzed to file th:s venfied statement Executed tins 

/aA6a\ of \ L 3 \ A ^ , 1997 

Dale E Gibbons 



Dana F. Braun 
Distnct I 

Barbara McLendon 
District 2 

Carl G. Rhodenizer 
Secretary 
Distnct 3 

Ross M Goddard 
Distnct 4 

Myrtle Davis 
Dist.nct 5 

J. David Chesnut 
Chairma'i 
District 6 

Beth L. TiUey 
Distnct 7 

A V Elliott 
District 8 

Ben F. Cheek. Ill 
Treasurer 
Distnct 9 

Dorothy Meadows Knox 
Vice Chainnan 

Distnct 10 

William H Mays. II! 
District 11 

John R. Martin 
At l^ge 

W. M. Stapleton 
At Large 

(@eorsta 3̂ 1 ̂ niAmstr !3utI|orttp 
iUIanta, (Georgia 

st June 2:̂ . 1997 

United .Stales Surface 
Transportation Board 
192.S K Sircet. N W 
Washington. D C 2(I42:MKH)1 

Dear Ladies and Gentlemen 

In thc near future Norfolk Southem Corporation ( NS ") and CSX Transportation ( CSX") will 
submit to thc Surface Transportation Board their proposal to divide the as.sets ofConrail between them, 
with each acquinng roughh one-lialfofConrairs operation The Georgia Rail Passenger Authontv vthe 
• Aulhorit> ") belic\cs thai this action will be good for rail transportation m the United States However, 
both NS and CSX strongly resist the addition of an> rail passenger scrx icc on their lines 

The Authonty bclic\es that in the public interest, rail passenger scr\ ice should in;rease rather 
than decrease in the United States Further, we arc also full> conMnccd that with adcr.uatc phvsical 
planL modem cquiptiKnt. axailable state of the art control mechanisms, and computen/cd dispatching, 
both freight and passenger trains can coexist on the same railroad tracks without ck:tnment to either 
freight or passenger sen ice Burlington Northem Sante Fe s main line going west out of Chicago is 
a prime c 'mole of how public investment and a con-do attitude on the part of the host railroad can 
make this type synergism happen 

It sccins plain that thc NS-CSX absorption of Conrail w ill bc good for thc United Stales and 
financially rewarding for both NS and CSX. and wc support it At the same time, wc believe that 
pnidencc and enlightened public policy make it imperative that the Surface Transportation Board, as 
a condition of Its approval of this plan, impose requirements on bcth railroads which will compel them 
to acccp* and operaie needed passenger uains as outlined in this letter The Authontv also believ es that 
as consideration for their owners*- -»and shareholder responsibilities the freight railroads should be 
reasonably compensated for their expenses in hosting passenger trains We also stronglv believe that 
as a pan of the approvals proceedings, it is incumbent upon the Surface Transportation Board to 
establish reasonable conditions under w hich such cooperation w ill be required of NS and CSX. 

Thank you verv much for your attention and consideration of this matter 

JDCcrh 
cc. Mr Joe: Harrell 

Norfolk Southern Corporation 
Mr Jim Ketrcll 

CS.X Transportation 
Members ofthe AuthoriK 

Dav id Chesnut 
Chairman 



Town of North Manchester 
405 EAST MAIS STREET 

SORTH MANCHESTER, INDI.KNA 46962-1899 
PHONE: 219.982-7815 

Vernon A VN illiams, Secretary 
Surface Transportation Board 
12th and Constitution Avenue. N W 
Washington. D C 20423 

June 2-1, 1997 

row COUNCtL 

WUIimi »• Caw 
Wickrul HcKinliy 
Stattlryt Ijcoli 
Dcmald V itir<«ir^n 

TOV n MASACa 
CkncioplU' W Ortor 

—WMty'srjS/i TIVE 

Re CSX and Norfolk Southern Control-Conroail 
STB Finance Docket No 3.'?388 

Dear Secretarv- Williams. 

I am writing to express my strong support for the planned control of Conrail by CSX 
Corporation and Norfolk Southern Corporation as proposed in the above referenced docket 
Indiana's industrial, business and agricultural interests need the best possible rail transportation I 
believe this transaction wi'l provide our key industries with new transportation options and 
increased market reach at potentially lower costs 

Many of these industries will be able to access key Eastern. Midwestern. Southern and even 
international customers and suppliers with single line service This will make rail service faster, 
more reliable and more efficient This is a major benefit to Indiana 

CSX and Norfolk Southern's control ofConrail also otTers residents of Indiana opportunities for 
new business and industrial growth with the resultant new jobs This is crucial for our ability to 
compete in the global economy Approval of this control application will also increase the 
number of East Coast Ports to which area companies will have etficient and cost effective access. 
This will create new possibilities for exporting Indiana's manufactured goods and agricultural 
commodities 

The control of Conrail by CSX and Norfolk Southern is a positive for us and the United States I 
urge the Surface Transportation Board to approve the control application as proposed 

Sincerely.̂  

Christopher W/Garber 
Town Manager 

Home of Manchester College' 



THE C. REISS COAL COMPANY 

PHONE (414) 457-4411 
FAX (414) 457-4417 

Mr, Vemon A, Williams, Secretary 
Surface Transportation Board 
STB Finance Docket No 33388 
1201 Constitution Avenue, N.W. 
Washington, D C 20423 

Re: Finance Docket No 33388 
CSX Corporation and CSX Transportation, Inc. 
Norfolk Southern Corporation and 
Norfolk Southem Railway Corporation 
- Control and Operating Lease/Agreements -
Contrt. t mc. and Consolidated Rail Corporation 

Dear Mr. Williams: 

BOX 688 
SHKBOYGAN, Wl 53082-0688 

My name is Bill Reiss and I am President of The C Reiss Coal Company I have served as 
President since 1987. 

The C Reiss Coal Company operates and owns five active coal facilities located on Lake 
Mich jan and Lake Superior in the states of Wisconsin, Michigan and Minnesota. In addition to 
that, we ship coal from lower Lake Erie to many third-party dock locations on the Great Lakes. 
In 1996, Reiss shipped approximately 625,000 tons on CSX lines to industrial customers and 
small utilities located in the Midwest. 

Reiss strongly supports the acquisition of Conrail by CSX and Norfolk Southem, The single-line 
service made possible by the acquisition will help Reiss expand its business into new geographic 
areas as well as provide additional economically-pioduced coal to be shipped to our coal dock 
facilities. 

The acquisition is also likely to make it more financially attractive for our company to move coal 
on the expanded CSX lines that currently is being hauled to the river by truck. Therefore, Reiss is 
givi.ng its full backing to the acquisition of Conrail by CSX and Norfolk Southem. 

Cordially, 

THE C REISS COAL COMPANY 

W A Reiss, Jr 
President 

WAR/gr 



88 6-26-97 



D ENNIS G LYONS 
( 2 0 2 ) 9.42 5858 

A R N O L D »• P O R T E R 
J 5 5 TWELFTH STREE"^. NW 

WASHINGTON, DC 2 0 0 0 4 - I 2 0 6 

' 2 0 2 1 9 4 2 - 5 0 0 0 

FACSIMILE ' 2 0 2 ' 9 4 2 5 9 0 9 

June 26, 1997 

BY HAND DELIVERY 

Ms. Julia Parr 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

mm 
MAAtAGSMEWr 
STB 0 

Re: 

Dear Ms. Farr: 

Finance Docket No. 33388. CSX Corporation and CSX 
Transportation. Inc . Norfolk Southem Corporation and Norfolk 
Southem Railwav Companv - Control and Operating Uases/ 
At/reements - Conrail Inc. and Consolidated Rail Corporation 

Enclosed are four diskettes containing the text of Volumes 8B and 8C 
of the Application, formatted in WordPerfect 6.1. 

If you have any questions regarding these diskettes, please call Susan 
Morita (202-942-5252) of our offices. 

matter. 
The diskettes are provided on behalf of the Applicants in the above 

Enclosures 

cc: Richard A. Allen, Esq. 

Respectfully yours, 

ARNOLD>«o*ORTER 

Dennis G. Lyons 
Counsel for CSX Corporation and 
CSX Transportation, Inc. 
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VERIFIED STATEMENT OF 
H. nOUGLAS DAHL 

on behalf of 
EASTERN ASSOCIATED COAL CORP. 

PEABODY COAL COMPANY 
AND 

Finance Docket No. 33388 
CSX Corporation and CSX Transportation, Inc. 

Norfolk Southern Corporation and 
Norfolk Southern Railway Corporation 

- Control and Operating Lease / Agreements -
Conrail Inc. and Consolidated Rail Corporation 

As President of Eastern Associated Coal Corp. ("EACC") and Peabody Coal Company 
("PCC") subsidiaries of Peabody Holding Company, Inc., the largest coa! producing 
company in the U.S., I am writing to express our company's conditione i support for the 
acquisition of Conrail by Norfolk Southern Corporation ("NS") and CSX. 

Of the approximately 153 million tons of coal our company mines in the U.S. and 
predominantly moves on rail, 40 million tons is produced by EACC and PCC and 
approximately 21 million tons or 210,000 carloads of that currently loads on CSX, NS 
and Conrail. 

In offering our support, I feel that the acquisition will further stabilize the railroad industry 
in general and specifically enhance the future efficiency and marketing opportunities of 
both railroads as well as EACC and PCC. 

I trust •hat the Surface Transportation Board ("STB") will carefully analyze the future 
competitiveness of rate making and operating efficiencies that the acquisition is 
supposed to produce '̂ nd : squire ds a condition for STB approval that the CSX and NS 
live up to the spirit of * eir application so that the shippers and the railroads alike truly 
benefit from this consolidation ofthe railroad industry. 

W th only this condition, EACC and PCC urge the STB to approve the joint application 
of CSX and NS. 

I, H. Douglas Dahl, declare under ihe penalty of perjury that the foregoing is true and 
correct. Further, I certify that I am qualified and authorized to file this verified statement 

Executed this 17th day of June, 1997. 

H. Douglas Dahl 



Desficon 
Transportation 
Services Inc, 

100.8431 160th Street 

Surrey. British Columbia 

Canada V3S 3T9 

Telephone (604) 597-0708 

Fax (604) 597 7464 

June 16,1997 

, V 

t̂t> a 

Honourable Vemon A. Williams 
Office of the Secretarj 
Surface Transf)ortation Board 
1925 K. Street. N.W. 
Washington DC 20423-0001 

From: Jade M. Stevenson 
President 
Desticon Transportation Services, Inc. 
Desticon Transportation Inc. (USA) 
Desticon 1 ransportation Alberta Ltd. 
(hereiiiaiier rt ferred to as thc "C ompanies"; 

Subject: Finance Docket No. 33388, 
CSX Corporation and CSX Transportation, Inc.; Norforlk Southem Corporation 
and Norfolk Southem Railway Company - Control and Operating 
Leases/Agreements - Conrail, Inc. and Consolidated Rail Corporation 

Dear Mr. Williams, 

1 am writing on behalf of our Companies to offer our support for the Norfolk Soulhem and CSX 
plan to acquire and divide the Conrail. 

My name is Mr. Jade Stevenson. 1 am the Preside:it of Desticon Transportation Services, Inc and 
it's subsidiaries listed abovt' 1 started the Company in October of 1986 and my duties include: 

a. admini.stering the day-to-da\ affairs and providinu management and administration 
ofthe Companies business affairs, business plans, operating budgets and finances, 
employment of staff and maintenance ofthe assets of the C'ompanies; 

b. approving monthly and year-end financial statements and management reports 

C. negotiating agreements (including all rail contracts/quotes, railcars leasing 
agreements and customer business quotes/contracts), licenses, leases, loans, 
security and insurance; direct oversight ofour transportation requirements; 

d. maintaining accurate records and reports; devising long range strategies, 
proformas and forecasts in connection with future growth, changing business 
environments and economic cycles; 

e. entering agreements and executing dcKuments on behalf of the vCompanies that are 
necessar\ or ad\ isable in connection with the day-to-day business and operations 
of the Companies; 
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Desticon is a complete transportation service company that combines trucking, reloading, 
storage, and rail in order to offer a comple.e door-to-door freight package to customers. 

We operate: four offices; 
three reload terminals (located at Sumas Washington -BNSF; 
Edmonton. Alberta -CPRS; and Prince Albert, Saskatchewan - CN Rail) 

206 pri\ate railcars; (Desticon leased/owned) 

Desticon directly employs 30 people. 

Our speciality is the transportation of lumber products originating in British Columbia. Alberta, 
and Saskatchewan. Canada which is destined to US marketplaces. Our custom.er base consists of 
lumber producers, wholesalers and distributors. 

Outbound shipments are exclusively by rail. We expect to arrange a total of 6.000 railcars 
shipments in 1997. We pay the rail freight on all shipments. About 55% of these shipments 
origmate on BNSF, 25% on CPRS and 20% on CNR. 

We understand that Norfolk Southem is asking the Surface Transportation Board to approve its 
acquisition and division ofConrail by NS and CSX as explained to me and described in its 
application. This acquisition and division is to ensure rail competition in the northeastern United 
States for the future. 

There are several reasons wh\ Desticon supports Norfolk Southem's proposed plan: 

Desticon is very interested in expanded geographic coverage. Our business relies on 
competitix e rail coverage to as man> markets as possible. Desticon believes that the 
NS and CSX plan to introduce rail competition into areas in which there has been 
single carrier ser\ ice will increase our options and preserve effective competition. It will 
create a more vigorous competiti\ c atmosphere that will result in efficiencies and new 
business opportunities that do not exist today. 

We are also interested in improved service through interchange gateways and railcar 
cycle times. Our private cars havc sometimes sat for many days and cost us precious 
cycle times and re\ cnues. Our past experience with Norfolk Soulhem service is 
excellent. We sincerely believe that Norfolk Southem is a well-managed, elTicient 
customer-oriented railroad. We would like to see those attributes injected into Conrail 
territory. Norfolk Southem is certainly the mo.st efficient and most profitable railroad and 
therefore the best able to provide the needed capital investment to maintain and improve 
service levels. 
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We therefore support the acquisition and division of Conrail by NS and CSX as explained and 
described in its application We subscribe to the need for two competing railroads in the 
Nonheast. Railroads which are strong and competitive and which own their own track and 
facilities. No doubt, it is about time for customers who do business in this huge northeastem 
market to receive service by more than just one carrier. 

Thank-you for consideration of our letter of support for the plan presented for the acquisilion and 
division ofConrail by die Norfolk Southem and the CSX. 

! declare under the penalty of perjury under the law s of the United States of America that the 
foregoing is true and correct. Further. 1 certify that 1 am qualified and authorized to file this 
verified statement. Executed on this 16th day of June, 1997. 

Jadft^. Stevenson. President 
Desticon Group of Companies 



KANKAKEE, BEAVERVILLE 
& SOUTHERN RAILROAD 

June 13, 1997 

Surface Transportation Board 
U.S. Dept of Transportation 
Mercury Bldg. 
1925 D. St. NW 
Washington DC 20423 

Dear Sir, 

KBS i s a short line r a i l r o a d serving a substantial number of custoners 
i n the eastern I l l i n o i s / w e s t e r n Indiana geographical area, and connects 
with the Norfolk Southern and the CSX f o r thru routes to and frop. our 
various markets. Therefore, KBS would l i k e to express support for the 
NS's and CSX's j o i n t proposal to ic q u i r e Conrail. This w i l l a f f o r d KBS 
and other short lines s i n i i i a r l y situated an opportunity to obtain 
competitive routings to and fron the upper midwest and nort'. astern parts 
of the 'J.S. 

Sincerely, 

F.R. Ort, President 

P.O. BOX 136 • BEAVERVILLE, ILLINOIS 60912 
(815) 486-7260 



lune 17, 1997 

Mr Vernon A Will iams 
Secretary 
Surface Transportation Board 
STB Finance Docket No. 33388 
1925 KStreet, NW 
Washington, DC 20423-0001 

SUBJECT RE: CSX Corporation and CSX Transportation, Inc. Norfolk 
Southern Corporation and Norfolk Southern Railway Company -
Control and Operating Leases/Agreements - Conrail, Inc. and 
Consolidated Rail Corporation, STB Finance Docket No 33388. 

Verified Statement 
on behalf of 

Metal Service & Supply, Inc. 
Finance Docket No 33388 

I, Larry E Smith, declare under penalty of perjury that the foregoing is 
true and correct. Further 1 certify that I am qualified and authorized to 
file this verified statement. Executed this 17th day of June, 1997. 



Verified Statement of 
Metal Service & Supply, Inc. 

Dear Mr Williams: 

My name is Larry E Smith, and I am Vice President of Metal 
Service & Supply, Inc. I have held my position for 3 years. 
My duties include total management of the Aiken facility 
including, but not limited to inbound shipments from our 
suppliers. 

Metal Service & Supply is a processor of steel coils used in the 
metal stamping industry. We have facilities located at 
Indianapolis, IN, Louisville, KY and Aiken, SC. These facilities 
are located on the lines of NS & CSX. During 1996 we 
received approximately .500 carloads from our steel mills to 
the Aiken Plant. 

We support approval ofthe transaction which will allow CSX 
and Norfolk Southern to acquire Conrail and subsequently 
divide its assets. Since our facility is located on the NS, v e 
would welcome the benefit of increased market access for 
single-line rail transportation. Joint line rail service out of the 
Northeast has tended to inhibit our ability to move this traffic, 
and the single-line service which NS proposes would be of 
benefit to us. With single-line service, I believe our facility 
would be able to compete in these markets with ether 
companies enjoying single-line service from the Northeast. 
We have used NS for several years and have been satisfied 
with their service. We are confident that they would be able 
to provide good service on any CR lines which they acquire. 
Due to the competitive nature of our product and sensiti V'C 
freight costs and service, we prefer that all inbound freight be 
made by one line - Norfolk Southern. 

For all the reasons described above, I support the application 
of NS and CSX to acquire Conrail. 
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]S O I . (USA) I N C 

Mr. Vemon A. Williarps 
Secretary 
Surface fransptniation Hoard 
]925 K. Su-eet. N.W. 
Washington.lX' 20432-001 

Rc: s m Finance IJocket No. 33388 

I3ear Mr. Williams: 

I am Captain Johnny Low, Vicc-Presidau 
80 (irand Avenue ()akIand.CA. 

09 June 1997 

Operations with NOL (USA) Inc. 

On May 23rd. 1997. Mr. Jack Murphy. (ieneral Manager - Logistics widi NOL (USA) Inc. 
filed a statement oflering NOl/s supp^« for the proposed joint acquisition ofConrail by CSX 
and NS. In that statement. Mr. Murphy makes reference to Neptune Oient Lines Ltd. (NOL) 
"bid to acquire" American President Lines. 

In fact. W)L is currently in thc prtKess of obtaining all thc necessary govemmental 
approvals ftyr the acquisition of American President Lines' parent company. API Limited, 
and all its subsidiary companies. NOL has leamed in the course ofthat process that certain 
rubsidiaries of APL I imited b<Hh compete direclly with certain CSX subsidiaries and utilize 
NS and Conrail as suppliers of rail transporatio. ' .rvice, olTerng tho-c railroads a very 
significanl volume of intermcxlal u-atTic. 

In light of these complex relationships between thc APL companies and Ctmrail. CSX 
and NS. all of which require careful analysis by NOL. NOL (USA) Inc. withdraws ils 
support ol the acquisition of Conrail by CSX and NS at the present time. 

SinctTely, 

Low 
l»resident - Operatiiwis 

M{)L(lJSA)lnc. 

JM/JL 

80 Grand Avenue, Suite 700, Oakland, California 94612 
Tel: (510) 839-6800 Fax: (b 10) 465-6044 Telex: 6502001656 



BP CHEMICALS BP Chemicals Inc 
4440 Warrensville Center Road 
Cleveland Omo 44128-2837 
(216) 586-4141 

June 16. 1997 

Mr. Vemon A. V'illianis, Secretary 
Surface Transportation Board 
1925 KStreet,N.W. 
Washington. D C. 20423-0001 

Re: Finance Docket No. 33388. CSX Corporation, etc. 
Request for Comments on "Petition for Waiver of 
49 C.I'.R. I 180.4(c) (2) (vi)" 

Dear Secretan, Williams: 

We understand thit the Surface Transportation Board has invited public comment on a Petition of CSX 
Corporation requesting the board to give expedited consideration to authorizing CSX to construct rail 
connections at four specified locations in Ohio and Indiana. 

As we understand it, if this Petition is granted by the Board, CSX will be able to construct these four 
connectiop.b w thout delay so that thc connections will be avaiiabie for use immediately should the 
board auth(>:i7e the proposed joint acquisition ofConrail by CSX and Norfolk Southem. 

BP is the top producer of crude oil in the US due in large pan to its 51 percent interest in Prudhoe Bay 
oi! field on Al; ska's North Slope. The company also refines crude oil at three U.S. refineries anH 
markets petroleum products mainly East of the Mississippi River. BP Oil refineries are situated in 
Lima and Toledo, OH and Alliance, LA. Our Ohio refineries ship in excess of 6,000 carloads 
annually with CSX. BP Chemicals is thc worlds leading producer and marketer of Acr> lonitrile with 
annual production capacity of 1.75 billion pounds. At our Lima Ohio manufacturing facility, we 
produce 450 miilion pounds annually. Rail is our chief mode of chemical deliver) (95% of all 
volumes produced). It is critical to BP that we have superior rail service to allow us to compete in 
today's challenging markets. 

BP believes that favorable consideration by the Board would expedite the time in v.hith CSX wouhi 
be able to prn-/ide competitive rai! transportation in the Midw est and East Coast of the United States. 

Given our Company's location and the 7000* cars that we move annually via CSX and the anticipated 
service improvement, BP urges the Board to grant the petition and expedite the implementation of the 
new service. 

We appreciite this opportunity to provide comments to thc Board. 

Respectfully yours. 

Michael J. Garrigan 
Director, Distribution 
BP Chemicals Inc. 

Robert C Nissen 
Sr. Traffic Consultant 
BP Oil Company 

MJ(i RCN bak 
mtg<«,7 doc 



BP CHEMICALS BP Chemicals Inc 
4440 Warrensville Center Road 
Cleveland Ohio 44128-2837 
(216) 586-4141 

June 16, 1997 

Mr. Vernon A. Williams, Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 -0001 

Re: Finance Docl n No. 33388. CSX Corporation, etc. 
Request for Comments on '"Petition for Waiver of 
49 C.F.R. 1180 4(c)(2)(vi)" 

Dear Secretarv Williams: 

We understand that the Surface Transportation Board has invited public comment on a Petition of CSX 
Corporation requesting the board to give expedited consideration to authorizing CS.X to construct rail 
connections at four specified locations in Ohio and Indiani, 

.\s wc understand it, if this Petition is granted by the Boatd, CSX w ill be able to construct these four 
connections w ithout delay so that the connections will be available for use immediately should the 
board aolhorize the proposed joint acquisition ofConrail by CSX and Norfolk Southem. 

BP is the top producer of crude oil in the US due in large part to its 51 percent interest in Piudhoe Bay 
oil field on Alaska's North Slope. The company also refines crude oil at three U.S. refineries and 
markets petroleum pioducts mainly East of the Mississippi River. BP Oil refineries are situated in 
Lima and Toledo. OH and Alliance, LA. Our Ohio refineries ship in excess of 6,000 carloads 
annualK with CSX. BP Chemicals is the worlds leading producer and marketer of Acr> lor\rile w ith 
annual production capacity of 1.75 billion pounds. At our Lima Ohic manufacturing facility, vv 
produ e 450 million pounds annually. Rail is our chief mode of chemical delivery (95% ofall 
volumes produced). It is critical to BP that we have superior rail serv ice to allow us to compete in 
today's challenging markets. 

BP believe.> that favorable consideration by the Board would expedite the time in which CSX would 
be able to provide competitive rail transportation in the Midwest and East Coast of the United States. 

Given our Company's location and the 7000+ cars that we move annually via CSX and the anticipated 
service improvemeni. BP urges the Board to grant the petition and expedite the implementation ofthe 
new service. 

We appreciate this opportunity to provide comments to the Moard. 

Respectfully yours. 

Michael •. Garrigd 
Director Distribution 
BP Chemicals Inc. 

. fUUJiC. 
Robert C. Nissen 
Sr. Traffic Consultant 
BP Oil Company 

MJCi«CN;bak 
RilgrtT'T 4oc 



BP CHEMICALS BP Chemicals Inc 
4440 Warrensville Center Road 
Cleveland. Ohio 44128-2837 
(216) 586-4141 

June 16, 1997 

Mr. Vemon A. Williams, Secretary 
Surface Transportation Board 
1925 KStreet, N.W 
Washington, D C. 20423-0001 

Re: Finance Docket No. 33388. CSX Corporation, etc. -
Request for Comments on "Petition for Waiver of 
•19 C.F.R. 1180.4(c) (2) (vi)" 

Dear Secretary Williams: 

We understand that the Surface Transportation Board has invited public comment on a Petition of CSX 
Corporation requesting thc board to give expedited consideration to authorizing CSX to construct rail 
connections at four specified locations in Ohio and Indiana. 

As we understand it, i f this Petition is granted b> the Board, CSX w ill be able to construct 'hese four 
connections without delay so that the connections will be available for use immediately s'lould the 
board authorize the proposed joint acquisition of Conrail by CSX and Norfolk Southem 

BP is the top producer of crude oil in the US due in large part to its 51 percent interest ,n Pmdhoe Bay 
oil field on Alaska's North Slope. The company also refines crude oil at three li.S. re.ineries and 
markets petroleum products mainly East of the Mississippi River. BP Oil refineries ,rc situated in 
Lima and Toledo, OH and Alliance, LA. Our Ohio refineries ship in excess of 6,00 i carloads 
annually with CSX. BP Chemicals is the worlds leading producer and marketer o' Acry lonitrile w ith 
annual production capacity of 1.75 billion pounds. At our Lima Ohio manufacturi .g facility, we 
produce 450 million pounds annually. Rail is our chief mode of chemical deliver, (95% ofall 
volumes produced). It is critical to BP that we have superior rail service to allow us to compete in 
today's challenging markels. 

BP believes thai favorable consideration by the Board would expedite the lime in wh-ch CSX would 
be able to provide competi'ive rail transportation in th.- Midwest and East Co..st ofthe United Slates. 

Given our Company's location and the 7000+ cars that we move annually v.a CSX and the anticipated 
service improvement. BP urges the Board to ^rant the petition and expedite the implementation ofthe 
new service. 

We anpreciate this opportunity to provide comments to the Board. 

Respectfully yours. 

Michael J. Garrigan 
Director, Distribution 
BP Chemicals Inc. 

Robert C. Nissen 
Sr. Traffic Consultant 
BP Oil Company 

MJG/RCNbak 
mlKOtiT doc 



BP CHEMICALS BP Chemicals Inc 
4440 Warrensville Center Road 
Cleveland Ohio 44128-2837 
(216) 586-4141 

June 16, 1997 

Mr. Vemon A. Williams. Secretarv 
Surface Transportation Board 
1925 K Street, N.W 
Washington. D C. 20423-0001 

Re: Finance Docket No. 33388, CSX Corporation, elc. 
Request for Comments on "Petition for Waiver of 
49 C.F.R 1180.4(e) (2) (vi)" 

Dear Secretar> U I;;I?TIS: 

We understand that the Surface Transportation Board has invited puolic comment on a Petilion of CSX 
Corporation requesiing the board to give expediled consideration lo authorizing CSX to construct rail 
connections al four specified locations in Ohio and Indiana 

As we undersland il , if this Peiition is granted by the Board. CSX w ill be able lo construci these four 
connections w ithoul delay so that the connections will be available for use immediately should the 
board authorize the proposed joint acquisition of Conrail by CSX and Norfolk Southem. 

BP is the top producer of crude oil in the US due in large part to its 51 percent interest in Prudhoe Bay 
oil field on Alaska's North Slope. The company also refines crude oil at three U.S. refineries and 
markets petroleum products mainly East of the Mississippi River BP Oil refineries are situated in 
Lima and Toledo, OH and Alliance, LA. Our (^hio refineries ship in excess of 6,000 carloads 
annually with CSX. BP Chemicals is the worlds leading producer and marketer of Acrylonitrile with 
annual production capacity of 1.75 billion pounds. At our Lima Ohio manufacturing facility, we 
produce 450 million pounds annually. Rail is our chief mode of chemical delivery (95% ofall 
\ olumes produced). Il is critical to BP that we have superior rail service to aliow us lo compete in 
today's challenging markets. 

BP believes that favorable consideralion by the Board would expedite the time in which CSX would 
be able to provide competitive rail transportalion in the Mid west and East Coast of the United States. 

Given our Company's location and the 7000+ cars that we move annually via CSX and the anticipated 
service improvement, BP urges the Board to grant the petiiion and expedite the implementation ofthe 
nevv service. 

We appreciate this opportunity to provide comments to the Board. 

Respectfully yours. 

Michael J. Garri^n 
Director, Distribution 
BP Chemicals Inc. 

^-JUJ^ t. 
Robert C. Nissen 
Sr Traffic Consultant 
BP Oil Company 

MJ'i RCN bak 
mj^l t .7 (toe 
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BP CHEMICALS BP Chemical 5 Inc 
4440 Warren jvilte Center Road 
Cleveland Omo 44128-2837 
(216) 586-'141 

June 16. 1997 

Mr Vemon A. Williams. Secretan.-
Surface Transportation Board 
1925 K .Street, N.W. 
Washington, D.C. 20423-0001 

Re: Finance Docket No. 33388. CSX Corporation, etc. -
Request for Comments on "Petition for Waiver of 
49 C.F.R. 1180.4(c) (2) (vi)" 

Dear Secretary Williams: 

We understand that the Surface Transportation Board has invited public comment on a Petition of CS.X 
Corporation requesiing tne board to give expedited consideration to authorizing CS.X to construct rail 
connections at four specified locations in Ohio and Indiana 

As we understand it, if this Petition is granied by the Board, CSX w ill be able to construct these four 
connections without delay so that the connections will be available for use immediate!) should the 
board authorize the proposed joint acquish'on ofConrail by CSX and Norfolk Southern. 

BP is the top producer of crude oil in the US due in large part to its 51 percent interest in Pmdhoe Bav 
oil field on Alaska's North Slope. The company also refines cmde oil at three U.S. refineries and 
markets petroleum products mainly East of the Mississippi River. BP Oil refineries are situated in 
Lima and Toledo, OH and Alliance, LA. Our Ohio refineries ship in excess of 6.000 carloads 
annually with CSX. BP Cliemicals is the worlds leading pioducer and marketer of Acry lonitrile with 
annual production capacity of 1.75 bi lion pounds. Ai our Lima Ohio manufacturing facilitv, we 
produce 450 million pounds annual'y. ?ail is our chief mode of chemical deliverv {95°o of all 
volumes produced). It is critical to u i ' that we have superior rail service to allow us to compete in 
today's challenging markets. 

BP believes that favorable consideration bv the Board would expedite the time in which CSX would 
be able to provide compeiitive rail rransportation in the Midwest and East Coast of thc Uniled Slates. 

Given our Company s location and the 7000+ cars that we move annually via CSX and anticipated 
service improvement, RP urges the Board to grant the peiition and expedite the implemi , of the 
new service. 

We appreciate this opportunity to provide comments to the Board. 

Respectfully yours. 

Michael J. Garrigan 
Director, Distribution 
BP Chemicals Inc. 

Robert C. Nissen 
Sr. Traffic Consultant 
BP Oil Company 

MJGTlCNbak 
mj|[ll67 (kn. 
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Secretary of Surface Transportation Board 

Case Control Unit 
Docket # 33388 
1925 K Street 
Washington D C 20423 

June 20, 1997 

SERVICE & TECHNICAL SVST£MS 
2367 So Branch Rd '-''^LI -
Branchburg Twshp / \ y ^ ^ 
Neshanic Station uMM^t { j { 

ro Whom It May Concem 

Re- Docket# 33388 (CSX-Norfolk .Southern) 

Request that this office be included as a "party of record" in the above matter 
As such please cause to deliver to the following address the filing application due 
June 1997 John M Gentempo 

Service & Technical Systems 
2367 So Branch Rd 
Neshanic Station N J 08853 

Tel# 908-369-8978 
Fa.x# 908-369-0620 

Your consideration in this matter is ^ppr^^liated 

j oh r M Gentempo 
President 
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Robert A. Gardner 
18th Senate District 

614-644-7718 (Columbus) 
216-428-5542 (District) 
1-800-282-0253 'Toll Free) 

June 16,1997 

J4'~ 3^^^ 
v'^ommittees: 
S'ale & Local Government & 

Veterans Affairs Vice Chairman 
E onomic Deve-opment, 

rechnology & Aerospace 
Eiiucation & Retirement 
E lergv. Natural Resources & 

Environment 

O 

Ohio Senate 
Statehouse 
Colui-pbus. Ohio 43215 

Linda Morgan, Chairwoman 
Services Transportation Board 
1925 KSt. NW, Suite 820 
Washington, D.C. 20423 

Linda Morgan, Chairwoman: 

The fourth scheduled joint hearing on the proposed acquisition of Conrail stock by 
Norfolk Southem and CSX was held June 12. Senator Scott Oelslagcr (R-Canton) and Rep. Sam 
Bateman (R-Milford), respective chairmen of the Senate and House Highways and 
Transportation Committees, are alternating as committee chairman for the fact-finding hearings. 
A fifth hearing is expected to be heH in mid-July. 

I have enclosed detailed notes of the meeting in order to update you of the actions of the 
joint committee. 1 will continue to update you as the committee meets to ensure you are 
infonned ofthe implications of this proposed acquisition to Ohio. I f l can be of further 
assistance, please contact me at 614-4Ct)-4953. 

Sincerely, 

Todd Kleismit 
Senator Gardner's office 

Encl 

RAG:tk 

r 

Servittg: Ashtabula and Lake Counties 



MEMORANDUM 

TO: Ohio Congressional delegation 
FROM: Todd Kleismit (6-4953) 
DATE: Thursday, June 12,1997, 1:30 p.m. 
RE: Ohio House and Senate Transportatioc* Committees informal bearings on the 

Norfolk Southern/CSX acquisition ofConrail 

AGENDA 

Testimony from representatives from short-line railroads and other affected Ohio businesses. 



MEMORANDUM 

TO: Ohio Congressional delegation 
FROM: Todd Kleismit (6-4953) 
DATE: Thursday, June 12,1997, 1:30 p.m. 
RE: Ohio House and Senate Transportation Committees informal hearings on the 

Norfolk Southern/CSX acquisition ofConrail 
PRESENT: Senators Oelslager, Carnes, Dix, Latta, Howard, Furney, DiDonato, Latell; 

Representatives Bender, Olman, Metelsky 

Senator Oelslager called the informal hearing to order at 1.30 p.m. 

Informal testimony 

Larr\ Parsons, Wheeling and Lake Erie shortline chairman and CEO 

WTieeling and Lake Ere snortline competes with Conrail. This acquisition will result in 
Wheeling and lake Erie being surrounded by Norfolk Souihern rail lines. Customers wouid have 
to use Wheeling and Lake Erie for "short hauls" only, which will significantly impact its ability 
to compete. WTieeling and Lake Erie is cun-ently the top carrier for U.S. Steel out of Pittsburgh. 
This acquisition will affect the steel industry as a result. Wheeling and Lake Ene needs more 
access to Toledo, the Ohio River, Lake Erie and other destinations to remain competitive. 
Wheeling and Lake Erie would be willing to suppc. t the acquisition if these problems would be 
resolved. 

Barbara Maple, Youngstown Warren Regional Chamber 

The YWRC represents 1,700 firms throughout Mahoning Valley, including General Motors, 
WCI Steel, Delphi Packard Electric, etc. Although the YWRC is generally supportive ofthe 
acquisition ofConrail, they are concemed about several issues. Most importantly, the YWRC is 
concemed about the lack of information that has been fonhcoming from CSX -'.nd Norfolk 
Southem. Until the actual terms of the deal are submitted, it is impossible to determine the full 
effect ofthe sale. The YWRC would like to see the following issues resolved: (1) Ensuring that 
producers and users of raw materials such as coal, iron, ore, coke, lime and scrap metals will still 
have access to multiple lines and that competitive ;'ccess be maintained to West Virginia, 
Kentucky, Pennsylvania, New York, as well as the Ohio River and L.ake Erie. (2) Protecting the 
interests of specific steel companies that, because of their geographical location or product, may 



be put at a disadvantage because of changes in service. The YWRC are still waiting for answ ers 
to the following questions: 

Will all the existing rail lines be mainlained with full service'' Have the two carriers resolved 
access rights for their own trackage? What type of studies will be used to detemiine which lines 
will be closed? 

What role will the short lines play? Will they have adequate access to CSX and Norfolk 
Southem lines? 

What will happen to the existing contracts between Conrail and local sliippers? Will the cunent 
contracts be honored? .And when contracts are renegotiated, will the tremendous cost of this 
purchase be passed on to users? 

How will the split affect distribution of equipment? Obviously, rail access is useless ifthe 
necessary equipment is not available when needed. 

In the past, :he fear of retribution from rail companies has kept shippers from voicing their 
concems. Many of their customers may feel it is more pmdent to deal with the merger as a done 
deal and accept the changes, rather than putting themselves at a disadvantage by voicing their 
concems early and creating animosit)'. The YWRC believes this acquisition has the potential of 
having a positive impact on the Mahoning Valley and Ohio. After the operating plan is 
submitted, the YWTIC would like to retum to voice its concer ns once the final offer nas been 
tendered. 

Discussion 

Senator Carnes commented that several people have testified expressing that they are "generally 
supportive" ofthe acquisition. He said he has offered examples that have shown that the 
railroads don't care about anything other than their bottom lines. 

Senator Latell asked if they were going to be able to see the operating plan before it is filed with 
the Surface 1 ransportation Board. 

Senator Oelslager said that a letter to CSX and Norfolk Southem outlining the state's concems 
with the acquisilion has yet to be answered. It does not appear that the joint committee will see 
the details before they are submitted on June 16. 



Mohamed Ismail, Mid-Ohio Regional Planning Commission 

Mr. Ismail is the director of transportation for the Mid-Ohio Planning Commission A task force 
was set up to investigate the impact of ihis acquisition. Both the Inland Port Commission and 
Mid-Ohio Regional Planning Commission have considered endorsing recommendations ofthe 
proposed acquisition by resolution. One possible benefit ofthe acquisition is an enhanced 
opportunily for double-stack rail ser\ice to the south via the Cincinnati line by Norfolk & 
Southem. An additional advantage is a one-camer service from the Gatewav Cilies to the uest 
by Norfolk Southem bypassing east St. Louis and Chicego. The Mid-Ohio Planning 
Commission recommends that CSX and Norfolk Southem both have access lo Buckeye Yard for 
access and intemiodal service. Other concems include the following: (1) expediting direct long-
haul service from the west coast ports, pnmanly from Los Angeles. (2) direct and efficiem 
ser̂ •lce from major easlem coastal ports s. ch as New York, New Jersey, Virginia, Baltimore and 
Jacksonville and (3) assure local utility companies and other businesses that need hauling of coal 
from the lields of We.-' Virginia and raw material from the Cotton Belt that there will be 
efficient, unintermpted rail service. 

Gary Strausbaugh, The Mennel Millino Company of Fostoria, Ohio 

Mr. Strausbaugh is the vice president of transportation for Mennel. At the time ofils founding in 
1886, Mennel was the largest flour mill in the world not located on waler because it had five 
different railroads interconnecting inside the city limits. Now only two railroads serve Fostoria 
Norfolk Southem and CSX. The effects of this acquisition will be felt by all of Ohio's 
agnbusiness community. Mennel is hoping to regain portions ofthe Northeast Ohio market 
share with a single-line haul, which it lost in the early 1980s when Conrail abandoned a line 
which ran ihrough Fostoria. Ohio agnbusiness has a lot of raw materials and producis which 
move within the state. This intrastate business should not be lost to out-of-state companies 
because ofthe longer haul for the railroad. Through shortlines or the focus on the short-haul 
segment ofthe rail business, Ohio should be adding value ihrough processing lo the grain grown 
here, perhaps by innovative marketing utilizing 25-50 car mini-irains for the movement of 
product around the state. The takeover ofConrail by CSX and Norfolk Soulhem will provide 
opportunities to develop intrastate short-haul movements. .Mennel cunently has a customer that 
would like to switch from tmcks to a single-line haul ifthe railroad will creale a single-line haul 
to accommodate them. Mennel is definitely in favor ofihe takeover ofConrail, but has some 
concems. Mennel proposes that the state set up a program to eliminate abandonment ofthe 
Conr-iil lines that are parallel to Norfolk Southem or CSX lines, which are candidates for reduced 
service or abandonment. Ohio needs to preserve its existing Imes. This is especially important 
to grain elevators and processors. There are alwa> s allemaii\ e fonns of transportation, but they 
are never as cost e.Tective. To enhance competition. Mennel \̂ ould like to see more open 
reciprocal switching. This is the movement in switching scr\ icc for loading or unloading before 



or after a road haul mov ement over another railroad w here both earners operaie in the same 
town. Why not open induslries lo reciprocal switching by either railroad like other slales have 
done? Ohio has the unique opportunity lo become a major processor of agncultural producis to 
supply the northeast. Ohio needs lo continue lo keep its rail lines to capture this opportunity. 

Discussion 

Senator Latta asked if mini-trains were used anv-where besides where Mr. Strausbaugh 
menlioned. 

Mr. Strausbaugh said they are used on Norfolk Southem and short line connections. 

Tom Green, Greater Cleveland Growth Association 

Generally, the Greater Cleveland Growth Association perceives the acquisition as a very positive 
development for norti east Ohio. Currently, Conrail provides east-west rail service to and from 
the region. However, the proposed restmcturing ofConrail has identified a new north-south 
service lane potential which could enhance northeast Ohio's global economic competitiveness. 
The Greater Cleveland Growth association has four priority issues: 

1. WTiere will track sharing take place? Will there be any "switching charge?" 

2. Wiil CSX and Norfolk Southem work with the City of Cleveland to develop a plan for the 
realignment of tracks in the Lakefront area to make an abandoned freight yard owned by Conrail 
part ofa comprehensive Lakefront economic development strategy? 

3. Will the railro.ids commit to work with local development officials to help develop an 
improved comn. i i l service to better link inner city residents lo jobs and provide new tourist 
and commuter H alternatives? 

4. Will Norfolk Southem and CSX seriously consider expanding intennodal operations in 
northeast Ohio? The Growth Association believes there is an unmet need for one or more tmck-
rail intermodal freight facilities in the greater Cleveland region. 

Taras Szmagala, Greater Cleveland Regional Transit Authority 

The greater Cleveland community has great interest in establishing a regional commuter rail 
network in northeast Ohio. The pending Conrail acquisilion will be the most significant change 
in control of and access to northeast Ohio's railroad network since Conrail's creation in the 
1970s. Commuter rail, which typiwally uses existing railroad infrastmcture to carry work 



commuters, is among the fastest growing travel modes in North America. With the right 
infrastmclure in place, two railroad tracks can carry as many people as 16 highway lanes and 
could be an important w elfare-to-w ork initiative. If commuter rail is ever going to happen, the 
public sector needs to act quickly to gain access to cunent and future CSX and Norfolk Southem 
rail lines. 

Joe Koziura, Mayor of Lorain, Ohio 

This acquisition will have a significant impact on northeast Ohio. Mayor Koziura cited two main 
concems: northeast Ohio businesses will need lo mainiain access to rail lines to bring business to 
the steel industry and the vacating of east-west rail lines will be important once the details ofihe 
acquisition become known. 

The Lorain County Chamber of Commerce and Lorain Port Authority both submitted 
written testimony outlining their concems w ith the proposed acquisition. 

Robert Greenlese, Toledo-Lucas Countv Port Authority 

Mr. Greenlese said the argument ofthe Toledo-Lucas County Port Authority boils down to 
concems about competitive access. The most serious concem is that Toledo Coal and Ore Docks 
will go "2 to 1," which means the facilities will go from having two carriers to only one. 
Another concem is that Norfolk Southem has announced that they will file for abandonment of 
their rail bndge across the Maumee River in Toledo. Norfolk believes the bridge will become 
redundant. The Port .Authority believes the bridge should be retained as a vital part of the rail 
infrastmcture ofthe area. The Port Authority is also concemed by the apparent concentration of 
rail facilities in the Toledo area. According lo the preliminary filings, CSX will acquire all 
Conrail facilities south ofthe east-west main line in Toledo. Specifically, they will gel Stanley 
Yard and the north-south main line between Toledo and Columbus. Norfolk Southem, on the 
other hand, will get the Air Line Intermodal Yard as well as the east-west main line and the main 
line to Detroit. It would be much more equitable and would enhance competition ifthe two 
railroads would jointly share the Stanley Yard and Air Line Intermodal Yard. The Port Authority 
also feels that additional carrier participation in the Toledo terminal should be considered. In 
addilion, the Port Authority has concem that much ofthe trackage and many ofthe facilities 
which will be divided up between l ; two earners will be offered for sale or abandonment within 
five years. Neither CSX or Norfolk Southem will be inclined lo foster competitioi in any way 
unless they are spurred by pure capitalism or mandated by govemment. 



Larr> Himes, Clark County-Springfield Transportation Coordinating Committee 

The TCC has been active in promoting and supporting both rail freight and passenger services. 
The TCC encourages Norfolk Soulhem and the Stale of Ohio, ihrough the Rail Commission and 
ODOT, MPOs and loc^i jurisdictions to work together on inlelligenl transportation systems that 
would help the railroad and all urban areas manage congestion that can anse from the increased 
traffic. The TCC would also encourage that Norfolk Soulhem and the state to increase funding 
and accelerate the installation of gates and flashers at grade crossings. The railroads, state 
transportation and economic development agencies, MPOs and shippers should look for ways lo 
eliminate physical, institutional, and contractual barners to providing efficient rail service at 
competilive rates for Ohio rail users. The Norfolk Southem acquisition ofthe Conrail line from 
Columbus to Cincinnati will likely expand market accessibility for agribusiness, especially grain 
producers. However, there are still gram elevators that are not accessible by rail because of lhe 
short haul economics ofthe Class I railroads, especially where interchange with a short line is 
involved. Ohio is missing out on significant, short haul "intraslale" movements of raw materials 
wilhin Ohio that end up on tmcks, damaging Ohio's roads and bridges and contnbuting to 
congestion in the urban areas. The TCC also urges the state legislature to provide additional 
funding for the Ohio Rail Development Commission. 

Tracy Drake, Columbiana County Fort Authority 

Mr. Drake's testimony came from a letter submitted to the Surface Transportafion Board on 
behalf of the Northeast Ohio Trade & Economic Consortium. NEOTEC is a six-county joint 
office of economic development for Tmmbull, Summit, Stark, Portage, Mahoning and 
Columbiana Counties. NEOTEC believes that its success is directly tied to the fortunes ofthe 
shortline railroads. One ofthe state's and region's most important new intermodal projects, the 
Northeast Ohio Intermodal Tenninal (NEOMODAL), may be adversely impacted by the 
acquisilion. This is owned by the Stark Development Board and is a S13.2 million state-of-the-
art highway/rail transfer tenninal located in Navarre, Ohio. The following issues need to be 
addressed in the evaluation of the acquisition: 

1. What commitment are CSX and Norfolk Southem willing to make regarding the use ofthe 
NEOMOD.AL facility? 

2. WTiat commitments will Norfolk Southem make to ensure a competitive balance with the 
Wheeling and Lake Erie shortline, which serves as a feeder system for NEOMODAL to the Class 
I railroads? 

The proposed division of Conrail threatens the viability ofthe Wheeling and Lake Erie shortline 
and Ohio Central Railroad by diverting traffic now m.oving via WLE and OC in direct 



competition with Conrail and'or the carrier scheduled lo acquire the Conrail line. This cannot be 
allowed. In order lo keep sight of the unique needs ofihe shortline rail partners, a CSX-NS Joint 
Commercial Area should be established, embracing all cunent rail lines in the involved counties. 
Additionally, the Surface Transportation Board should direcl the applicants lo grant NEOTEC or 
local designated jurisdictions right of first refusal on the acquisiuon ofall abandoned track 
w ilhin the geographical area. NEOTEC believes a three-year notification requirement should be 
imposed for future abandonments. There are also three issues raised by area steel industry 
represeniatives that should be addressed: (1) Will rail competition be maintained from lhe 
existing West Virginia, Kentucky and Ohio coal mines to coke producers located in West 
Virginia, Pennsylvania. New York and Ohio? (2) Will all existing rail lines be maintained? If 
not, what role will short lines be able lo play? (3) How will Conrail's rail equipment currently 
used by the steel industry be distributed between CSX and Norfolk Southem? 

.idditional written testimony (available fn Senaior Oelslager s office) was submitted by the Stark 
Development Board concerning the acquisition's impact to the NEOMODAL facility: by Thomas 
Barnett of OHI Rail Corporation regarding the acquisition's Impact on OHI Rail's 45-mile 
shortline railroad In eastern and souiheasteni Ohio: by the Brooke Hancock Jefferson 
.Metropolitan Planning Commission regarding the acquisition's impact on eastern Ohio; and by 
Thomas C. Green & .Associates, Inc., on behalf of CSX Transportation, asking the joint 
committee to reconvene in mld to late July to continue the discussion regarding the proposal. 

Senator Oelslager said that another meeting would be held, most likely the week after the 
Fourth of July. He added that a resolution is being worked on conceming the acquisition. 

Meeting adjourned, 2:55 p.m. 
Memo distributed 6/16/97 
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June 24, 1997 

Mr Todd Kleismit 
Office of Senator Robert A Gardner 
Ohio Senate 
Statehouse 

Columbus, Ohio 43215 

Dear Mr Kleismit: 

Thank you for your correspondence regarding the hearings that have been held on the 
proposed joint acquisition of Conrail by Norfolk Southem and CSX. 

I am interested in all viewpoints with regard to this proceeding, however, our regulations 
require that such submissions be made a part of the public record As such, I will be forwarding 
your correspondence to the Board's Office of the Secretary for that purpose. 

While you certainly should feel free to send additional correspondence about this case to 
my office, the better practice would be to make your submissions directly a part ofthe public 
record by sending them straight to the Office of the Secretary, Surface Transportation Board, 
Washington, D C 20423-0001. 

Sincerely, 

js A Uwen 
Vice Chairman 
Surface Transportation Board 
1925 K Street, N ^ .̂ 
Suite 850 
Washington, D C 20423-0001 
(202) 565-1525 Fax:(202)565-9018 



Robert A. Gardner 
leth Senate District 

614-644-7718 (Columbus) 
216-428-5542 (District) 
1-800-282-0253 (Toll Free) 

May 27, 1997 

Committees: 
State S Local Government S, 

Veterans Affai'S.Vice Chairman 
Economic Deveiopment 

Technology & Aerospace 
Education 4 Retirement 
Energy. Natural Resources & 

Environment 

Ohio Senate 
Statehouse 
Columbus. Ohio 43215 

Gus Owen, Vice Chainnan 
Services Transportation Board 
1925 KSt. NW, Suite 850 
Washington, D.C. 20423 

Gus Owen, Vice Chairman: 

The first of four scheduled joint hearings on thc proposed acquisition ofConrail stock by 
Norfolk Southem'CSX was held May 22. Senator Srott Oelslager (R-Canton) and Rep. Sam 
Bateman (R-Milford), respective Chairmen of the Senate and House Highways and 
Transportation Committees, are altemating as com-mittee chairman for the fact-finding hearings. 

I have enclosed the minutes of the meeting in order to update you ofthe actions ofthe 
joint committee. I will update you weekly as the committee meets to ensure you are informed of 
the implications of this proposed acquisition to Ohio. I f l can be of further assistance, please 
contact me at 614-466-4953. 

Sincerely, 

RAG:tk 

Todd Kleismit 
Senator Gardner's office 

Serving: Ashtabula antj Lake Counties 



M I N U T E S 

TO: Ohio Congressional (delegation 
RE: Joi n t Legislative Committee on Rail 

Development 
DATE: Thursday, May 22, 1997 
FROM: Kelly Rollins, O ffice of Senator Oelslager 
PRESENT: Senators; Oelslager, Carnes, Gaeth, Howard, 

L a t e l l DiDonato, and Furney 
Representatives; Bateman, Olman, Damschroder, 
Bender, Clancy, and Metelsky 

Representatives of CSX and Norfolk Southern 
r a i l r o a d s gave an overview of the proposed 
a c q u i s i t i o n of Conrail by CSX and NS. 

Chairmen Oelslager and Bateman called the committee 
to order at 2:20 P.M. 

Thomas Schmidt of CSX said t h i s merger w i l l provide 
aggressi-ve competition, and a superior l e v e l of 
service. Eighty-six percent of the shipping market 
i n the East i s done through trucking companies. 
They expect to pick up some of that business by 
expanding and improving upon t h e i r service. Mr. 
Schmidt stated that t h i s merger w i l l not cause a 
rate increase or a loss of jobs. They intend to pay 
on the p r i n c i p a l of the $10 b i l l i o n loan by serving 
more people (CSX w i l l pay 4.3 B i l l i o n , NS = 5.9 
b i l l i o n ) . With single l i n e service North of the 
Ohio r i v e r they couldn't provide for the needs of 
those i n the South/Southeast or the West. The 
merger w i l l o f f e r service t o a l l of these areas 
w i t h only one rate bureau and one customer service 



bureau to deal with. By combining maintenance 
bureaus safety w i l l be increased. 

Currently intermodals make up 10% of CSX service. 
This w i l l increase to 20% a f t e r the merger. 

Businesses which w i l l b enefit by the merger w i l l 
be; grain shippers, p o u l t r y farms(S.E. Oh.), car 
suppliers(Cincinnati, St. Louis, Memphis), st e e l 
industries (Youngstown, C i n c i n n a t i ) t o name a few. 
Mul t i l i n e service means fewer empty hauls. 

Since 1992 CSX has helped approximately 500 
industries expand or relocate. 

CSX and NS plan to f i l e the buy-out plan with the 
federal Surface Transportation Board on June 16th. 
The plan w i l l d e t a i l the e f f e c t s of the merger on 
employment issues, c a p i t a l investments and yard 
operations. They have asked f o r an expedited 
hearing. I t takes 255 calendar days a f t e r f i l i n g t o 
reach completion. 

Senator Carnes began by saying that he i s 
encouraged by the prospect of creating jobs but, i s 
concerned that i t w i l l be i n the East instead of 
Ohio. Senator Carnes was disappointed that CSX has 
removed tracks against the wishes of communities. 
They d i d not seem to l i s t e n to the needs of his 
community. He gave the example of a volunteer f i r e 
department i n Belmont County that i s 8 inches over 
the property l i n e onto CSX property. They were 
t o l d that they have to buy 8.5 acres at $17,800.00 
per acre. Since discussion began the price has 
increased to $19,750.00. Recently they were t o l d 
that CSX has never sold land f o r less than 
$25,000.00 per acre. Senator Carnes i s also 



concerned t h a t 500 jobs at the Ohio Valley Coal Co. 
i n Belmont County are at stake. 

Mr. Schmidt responded that i t i s not t h e i r p o l i c y 
to m a l i c i o u s l y squeeze money from people. They are 
however, a " f o r p r o f i t " business. Coal i s 40% of 
t h e i r business and they would also be hurt i f the 
coal mines are shut down. 

Senator Carnes asked i f t h i s merger w i l l eliminate 
jobs i n Ohio. Mr. Schmidt said no. Senator Carnes 
then asked i f a representative from CSX had stated 
tha t he could solve the Ohio Valley Coal Co. 
problem w i t h i n 24 hours? Mr. Schmidt said that the 
st.atement v/as made but i t was an overenthusiastic 
remark and they are s t i l l working on the problem. 

Representative Olman stated that as a member of the 
Joi n t Select Committee on E l e c t r i c U t i l i t y 
Deregulation he i s concerned w i t h the e f f e c t the 
merger w i l l have on coal. 

Mr. Schmidt said that CSX i s a major coal hauler 
and wants t o work with the coal mdners. Since he 
i s not an expert on coal he did not f e e l 
comfortable commenting any f u r t h e r . 

R-^presentative Olman wanted to know how Toledo, 
which i s the largest r a i l area i n Ohio, w i l l be 
effected and i f the merger w i l l e f f e c t the use of 
t h e i r intermodal. Would they be abandoned f o r the 
Ashtabula port? 

According t o Mr. Schmidt, CSX w i l l continue to use 
the Toledo p o r t . Last year 6.5 m i l l i o n tons of coal 
l e f t Toledo. They are not c u r r e n t l y using the 
intermodal and do not plan t o . 



Representative Metelsky asked i f CSX has any plans 
f o r l i n e abandonment. Mr. Schmidt said none w i l l 
be abandoned by them. 

Senator L a t e l l had a general statement that he 
wondered what role t h i s committee plays i n 
p r o t e c t i n g l o c a l governments during the merger. He 
used Senator Carnes example of the f i r e department. 

Senator Oelslager reminded the committee that l o c a l 
governments have been i n v i t e d to express t h e i r 
concerns and experiences. 

Pat McCune of Norfolk Southern gave a b r i e f 
background of NS. They are based out cf Norfolk 
V i r g i n i a and cover 14,000 miles and 20 states 
throughout the midwest and southeast. Their major 
products are; chemicals, autos, grain, s t e e l , 
construction, coal and intermodal. They employ 
24,000 people. In 1996 stock was $6.09 per share, 
with a net income of $770 m i l l i o n , and $1.2 b i l l i o n 
i n r a i l in,:ome. Their ontime performance had 
increased, grade crossing safety had increased by 
18%. I n 1996 they helped 100 businesses expand or 
relocate and created approximately 4,000 new jobs. 
Nine out cf 12 auto i n d u s t r i e s use them f o r 
shipping and they now have a 12 year contract w i t h 
for d which requires them to b u i l d 4 mixing centers 
by the end of 1997 and be operauional by 1998. They 
are paying $5.9 b i l l i o n f o r t h e i r share of the buy­
out . 

Norfolk Southern does plan tc close 2 of 4 
previously mentioned l i n e s . Both are i n Toledo. 
One i s served by only one shipper. Their f r e i g h t 
w i l l go t o the trucking industry. The other w i l l be 
the p i v o t bridge over the Maumee River because 



t h e i r i s no t r a f f i c on i t . He acknowledged that 
Toledo o f f i c i a l s d id not want to lose the bridge 
because they weren't sure they could get another 
one b u i l t . 

NS plans to increase the use of neomodals i n 
several areas of Ohio. This w i l l reduce the amount 
of truck t r a f f i c on our roads and the amount of 
p o l l u t i o n produced by them. 

NS supports shortlines and regional railroads and 
w i l l continue to meet with them. 

Senator Oelslager stated that Navarre has an 
intermodal and could use some expansion. 

Representative Olman asked i f the tracks were being 
p u l l e d on the lines targeted f o r closure i n Toledo. 
Mr. McCune does not know at t h i s time i f they w i l l 
p u l l the tracks or not. 

A l f r e d Agler w i t h the P\iblic U t i l i t i e s Commission 
of Ohio. Provided w r i t t e n testimony. Mr. Agler 
has a few concerns with r a i l safety as a result of 
the merger. Faster t r a i n s , more lines (double 
stacked) and the need f o r b e t t e r grade crossings. 

Senator L a t e l l referred the committee to page 4 of 
Mr. Agler's testim.ony and asked where the $16 
m i l l i o n annually f o r crossing safety improvements 
came from. Is any of i t CSX or NS dollars? How 
would the merger a f f e c t sarety at crossings? 

Mr. Agler stated that some of i t comes from gas 
taxes and some i s earmarked f o r safety upgrades 
through ODOT. Some of the areas w i l l now be double-
tracked w i t h more t r a f f i c and higher speeds. 



Currently they t r a v e l at approximately 5 0 mph. 
That w i l l be increased to 70 mph. 

Senator Carnes asked i f the rai l r o a d s ever use 
t h e i r own money to upgrade crossings. Mr. Agler 
said they are req^iired to i f any state money i s 
used. Once the railway i s i n s t a l l e d they are 
required to maintain i t . 

Tom O'Leary of the Ohio Rail Development Commission 
gave writcen testimony. They are monitoring the 
buy-out for other state agencies. They have four 
major areas of concern. The impctct on Ohiu r a i l 
shippers. The impact on Ohio's other r a i l r o a d s . 
The impact on r a i l r o a d employment. The impact on 
state and local governments. He has some concerns 
as to how the buy-out w i l l a f f e c t short l i n e 
r a i l r o a d s . The coal and limestone i n d u s t r i e s r e l y 
on shortlines. There could be a negative impact 
but he i s reasonably hopeful that they can f i n d 
solutions. ORDC i s also concerned that CSX and NS 
have asked for the buy-out plan to be expedited. 
The June 16th deadline i s self-imposed and seems to 
override the need f o r community awareness. 
Although t h e i r plan i s s t i l l i n progress i t i s 
d i f f i c u l t to know how communities w i l l be effected 
u n t i l a f t e r the plan i s f i l e d . I t i s very 
d i f f i c u l t to impact the plan a f t e r the f i l i n g . He 
feels that a 365 day time frame i s necessary f o r an 
orderly process. Mr. 0'leary stated that he i s not 
extremely sympathetic to the fac t that the 
ra i l r o a d s are losing money by delaying the f i l i n g 
of the buy-out plans. They set the rates. 

Representative Metelsky asked what r o l l the 
committee plays regarding local governments. Mr. 
0'leary said the committee should keep l o c a l 
government aware of the changes they may face. 



There i s a l o t of misleading information being 
passed around. He suggested that the committee 
members keep their Congressional members informed. 

In closing, Mr. 0'leary stated that "the State of 
Ohio cannot move forward in support of th i s 
acquisition u n t i l the concerns of Ohio industries 
and local communities are s a t i s f a c t o r i l y 
addressed." 

Senator Oelslager stated that the conimittee i s 
relying on ORDC to keep them informed on how to 
best serve the public interest. 

Committee adjourned at 11:40 a.m, 



Robert A. Gardner 
iam Senate Disfrict 

614-644-7718 (Columbus) 
216-428-5542 (District) 
1-800-282-0253 (Toll Free) 

June 9, 1997 

Committees: 
Stale & Local Gcvernment & 

Veterans AHairs,Vice Cliairman 
Economic Development, 

Technology & Aerospace 
Education & Retirement 
Energy, Natural Resources & 

Environment 

Ohio Senate 
Statehouse 
Columbus, Ohio 43215 

Gus Owen, Vice Chainnan 
Set-vices Transponation Board 
1925 KSt. NW, Suite 850 
Washingion, D.C. 20423 

Gus Owen, Vice Chaimiati: 

The third scheduled joint hearing on the proposed acquisition ofConrail stock by Norfolk 
Southem and CSX was held June 5. Senator Scott Oelslager (R-Canton) and Rep. Sam Bateman 
(R-Milford), respective chainnen of the Senate and House Highways and Transportation 
Committees, are altemating a ̂  conimittee chaimian for the fact-finding hearings. At least five 
hearings in al' are expected to be held. 

I have enclosed detailed notes of the rieeting in order to update you ofthe actions ofthe 
joint committee. I vvill continue to update you weckl\' as the committee meets to ensure you are 
infomied of the implications of this proposed acquisition to Ohio. If I can bc of further 
assistance, please contact me at 614-466-4953. 

Sincerely, 

Encl 

RAG;tk 

Todd Kleismit 
Senator Gardner's office 

Serving: Ashtabula and Lake Counties 



MEMORANDUM 

TO: Senate Republicans 
FROM: Todd Kleismit (6-4953) 
DATE: Thursday, June 5,1997,10 a.m. 
RE: House and Senate Transportation Committees informal hearings on the 

Norfolk Southern/CSX acquisition of Conrail 

AGENDA 

Testimony from representatives from the plastics industry, the aggregate industry, agribusiness, 
and utilities w hich could be affected by this merger. 



MEMOR.\NDUM 

TO: 
FROM: 
DATE: 
RE: 

PRESENT: 

Senate Republicans 
Todd Kleismit (6-4953) 
Thursday, June 9, 1997,10 a.m. 
House and Senate Transportation Committees informal hearings on the 
Norfolk Southern/CSX acquisition ofConrail 
Senators Oelslager, Carnes, Latell, DiDonato, Representatives Bateman, 
Vesper, Bender, Perz, Clancy, Damschroder, Olman, Carey, Metelsky 

Senator Oelslager called the mformal hearing to order at 10:05 a.m. 

Informal testimony 

Don Clark, Ohio Department of Development agribusiness specialist 

The acquisition of Conrail by CSX and Norfolk Southem will have a long-term econonic impact 
on the ability of Ohio's S57 billion industr, to compete in the national and international 
marketplace. This industry is an integrated and linked industry that represents raw farm 
commodity production through the manufactunng of food, fiber, fuel, pharmaceutical and 
industnal products. Thus, the agribusiness value-added manufactunng of Ohio's agricultural 
commodities has a natural and intemational customer base. It is important to realize that the 
primary transportation arteries for this industry throughout the nation and Ohio are the rail 
transportation lines that connect our major cities and international ocean ports. The acquisition 
presents both opportunities and concems for Ohio's agnbusiness industry. Opportunity to 
improve Ohio's ability xo reach the northeast markets. Concem that Ohio will become only a 
"cominodity export" state. Ohio \vo<tld miss this opportunity to strategically position the state lo 
increase our value-added manufacturing of agncultural cotnmodities. This acquisition would 
increase single-rail service from the agnbusiness factories to serve the northeastem L'nited 
States. However, to limit our focus on Ohio's agnbusiness industry to that of only unprocessed 
grain exports would be the same as promoting and recommending a third world economic 
development policy for Ohio's largest industry. Our vision should be lo increase the 
agnbusiness manufactunng investment and high tech agnbusiness job opportunities for Ohioans 
and export finished manufactured products to other states and nations. The missing link in the 
current Conrail acquisition is that of intrastate rail movement of agricultural products, via 
shortline rail systems. Ohio's short line carriers should be recognized in the acquisition via 
strategic irackage agreements. 



Chuck Hodgkiss, National Lime & Stone Company 

National Lime & Stone is the largest producer of cmshed limestone in the state. Rail freight 
expenses for 1996 were in excess of S6 million. National Lime & Stone depends on the rail 
serv ice of Norfolk Southem, CSX and Conrail for shipping stone lo their customers. National 
Lime & Stone is vitally concemed about this acquisition because it relies heavily on single-line 
hauls to remain competitive. Nalional Lime & Stone understands that under certain proposals for 
the division ofConrail, it would be confronted with two-line hauls from its two largest plants at 
Carey and Bucyrus. This would cause National Lime & Stone to lose substantial business. 

Derrill Arnold, National Lime & Stone Company 

The increased cost of a Uvo-line haul from the Carey plant would result in the loss of business of 
customers in Pennsylvania, New Jersey, West Virginia and Ohio. If National Lime & Stone is lo 
retain these customers, Norfolk Southem needs to acquire Conrail's right to service Carey via the 
CSX rail line ft-om Upper Sandusky. From the BUCVTUS plant, S l l million worth of business lo 
Weirton, West Virginia could be lost with the creation ofa two-line haul. Another $1.3 million 
of business to Wooster, Ohio could also be jeopardized w ith a two-line haul. 

Discussion 

Representative Damschroder asked how much business expenses are increased when a tw o-
line haul is created. 

Mr. Hodgkiss said he would also like to know. He said il is very substantial and that it is rather 
complex to figure out. 

Representative Damschroder asked if Mr. Hodgkiss was wonied about the rale stmcture. 

Mr. Hodgkiss said definitely. He would like to see the sen ice and rale stmcture stay the same. 

Edward Allenbaugh, East Ohio Stone Company of Alliance, Ohio 

The proposed Conrail trackage division by Norfolk Southem and CSX would cause serious 
dismption ot existing aggregate rail Iraffic pattems. Last Ohio Stone ser̂ 'iccs its customers 
within a 35-mile radius of alliance, distnbuting 150,000 lo 250.000 lons of product annually. 
The customer base includes the Youngstown steel industry. ODOT and surtounding county, city 
and township highway departments, East Ohio and us suppliers are concemed about becoming 
"rail captive" to one Class I carrier. Aggregate products are highly price sensitive. Both the 



suppliers and East Ohio Stone have invested millions of dollars into their facilities to increase 
volume and productivity in conjunction with the rail infrastmcture. The railroads, in order to 
remain price compeiitiv e, havc instituted volume contract rates and mil train service A joim 
routing of CSX - Crestline. Ohio - Norfolk Southem would oniv increase costs lo all parties and 
ultimately preclude future rail movement. The altemative to sourcinij product via rail would be 
tmck. which would only further congest and erode the state's highwav infrastructure Both the 
suppliers and East Ohio Stone would have to scramble to procure additional tmcking, resullimj in 
costly delays. * 

Discussion 

Representative Olman asked if the railroads have indicated that they will be moving to a two-
line haul, or if he is speculating. 

Mr. Allenbaugh said he is not sure if they will be faced with a two-line haul or not. They are 
anticipating it. 

Representative Vesper asked if there has been a cost comparison between what it costs to ship 
via tmcks versus rail. 

Mr. Allenbaugh said he knew East Ohio Stone would need over 10.000 tmcks to bring in the 
same amount of stone that they get via rail. He estimated it would cost 50 percem more to tmck. 

Representative Damschroder asked if tmcking was an option. Will they go out of business if 
they can't utilize rail? 

Mr. Allenbaugh said that was correct. 

Tim Wolfe, Wyandot Dolomite 

Wyandot Dolomite has seen an increase in business of 15-20 percent the last two years. Six 
customers are served in Cleveland. Akron and Youngstown. Maintaining a one-line haul is 
essential to Wyandot Dolomite. Ifa two-line haul is created, they may lose its Alliance 
customer. This is a high volume, low revenue business and Wyandot Dolomite cannot afTord to 
lose any customers. 

Maureen Healy, The Society of the Plastics Industry 

The plastics industry directly employs more than 1.2 million people nationwide and over 100,000 
people in Ohio. This acquisition boils down to three key issues: (1) the economics of 



transportation for the plastics industr>'; (2) the financial issues relating to the sale ofthe Conrail 
lines; and (3) the service impact as it may affect the movement of product to the Ohio pla.stics 
manufactunng community. The plastics industry is becoming increasingly concemed aboui the 
diminishing competitive options from which to choose our rail service transportation ser\ ice. In 
1980 there were 41 Class 1 railroads serv ing the United Slates, loday there are nine. Ms. Healy 
said she believes the acquisition will be approved by the Surface Transportation Board. The 
pia tics industry is heavily reliant on rail transportalion lo move raw matenals and other 
pr ducts. A full 75-80 percenl of plastic raw materials are transported by rail. Rail 
tr nsportation is the second highesl cost factor in producing plastics raw matenals. It can 
a count for 20 percent ofthe raw malerial finished product price. Ifa shipper is captive to one. 
c even two railroads, the pnce paid lbr product movemenl can be an>'whcre ft-om 15-60 percent 
higher. The S10.2 billion pnce being paid for Conrail equates to the payment of S2.76 for every 
dollar ofConrail revenue. During the last merger ofthe Union Pacific and Southem Pacific, the 
$3.9 billion Union Pacific paid to acquire Soulhem Pacific equaled to S 1.34 for every dollar. 
Since the CSX-NS deal is all cash, versus a cash and stock combination, it only further magnifies 
the enonnity ofthe pnce paid for the Conrail lines. Who will pay the costs ofthe acquisition' 
The plastics industry womes that the shippers will be handed the bill in the form, of higher rales, 
further aggrandizement of captive shippers and monopolies paired wnh duopolies. The state of ' 
Ohio will pay a steep sum. There are also major concems aboul the anticipated reduction in 
ser\'ice as the CSX and Norfolk Southem favor mter-modal tratTic in an ctTort to find new 
revenue sr arees to pay for this acquisition. The entire issue is aboul competition in the 
marketplace. The plastics industry has commissioned a study to examine the impaci lhal will be 
derived from this acquisition. 

Discussion 

Senator Carnes asked why she believes the acquisition w ill be approved by the Surface 
Transportation Board. 

Ms. Hraly said that is based ̂ n̂ their approval last vec~ ofthe Unii,r Paci!lc/S )Utl:em pacific 
merger. She also believes the railroads have taken careful steps to ensure thi acquisition is 
approved. 

Representative Vesper asked where she got the figure that shippers captive to one railroad can 
expect rales to increase 15-60 percent. 

Ms. Healy said she got lhal figure from members ofthe plastics industry. She said she would 
supply the data to her later. 



Representative Damschroder asked tbr clanfication aboul what railroads are getting subsidies 
and which ones are completely privately owned. 

Ms. Healy responded that they are all owned by stockholders. 

Senator Oelslager added that histoncally, there has been a lot of govemment intervention in this 
industry. Conrail has only been a private company fbr 20 years. 

Representative Damschroder asked for clanfication as to what a duopoly is. 

Ms. Healy said that is when two railroads are competing in one market. 

Representative Damschroder asked if this was a case of creating a monopoly or duopoly. 

Ms. Healy said this is what is called a three-to-two conversion. Going from three competitors to 
two. 

Representative Damschroder asked who sets the shipping rales. 

Ms. Healy said the railroads sel the rates, but there is a maximum rate that is set by the Surface 
Transportation Board, 

Steve Pauken, Mayor of Maumee 

Mr. Pauken testified as a representative of TMACOG (Toledo & Metropolitan .Area Council of 
Govemments). The railroads are one of the most important industnes in the Toledo area, .\s 
such. TM.ACOG has issued a resolution outlining ils position on specific actions that should be 
part ofthe acquisition. TMACOG has requested the following be part ofthe Conrail acquisition: 

1 Thc merger must ensure or create o;->en and tpaly competitive fTight rail access for a'.l 
remaining railroads. 

2 The merger must ensure that certain threatened rail lines and services are maintained. 

3. The merger must ensure that excess rail property is mainlained in single ownership and 
prepared for future redevelopment. 

4. The merger must ensure that the merged railroad fully cooperates in implementing and 
participates in funding specific facility improvements. 



5. The merger must ensure that passenger rail related needs are addressed. 

Discussion 

Representative Damschroder asked how they suggest addressing the problems created in Carev 
and Buc>-ms. since TMACOG is in favor of the merger. 

Ml. Pauken said they are working on addressing those concems. 

Representative Damschroder asked if TMACOG is just Irving to make the best ofthe situation 
figunng that it is a aone deal. 

Mr. Pauken said that is generally con-ect. It would probably be better if this issue went awav but 
they can't afford to ignore this issue. 

Representative Bender asked if TMACOG was all in this resolution together. 

Mr. Pauken responded that they are - five counlies and 75 municipalities. 

William O'Brien, Brotherhood of Locomotive Engineers 

Mr. O'Bnen is a Conrail stockholder with 30 years in the railroad business. Although the stands 
to profit from thc merger, he is concemed about the railroad industrv and this merger in 
particular. He is pleased that the Surface Transportation Board has taken the merger oft'of the 
fast track and will take its time deciding the fate ofthe merger. The splitting up ofConrail is 
troubling. This is not an issue of jobs, but an issue of maneuvenng. 

Discussion 

Representative Bender askrd if Conrail is financiall / stable, and ifso, v hy are they sellina? 

Mr. O'Brien said Conrail is making a lot of money and productivity is up. He does not know 
exactly why Conrail is selling. He said he understands why some captive shippers have been 
reluctant to come forth for these hcanngs because retaliation is a big part ofthe history of this 
industry. This acquisition should be OK. if there is no msh lo judgmenl. 

Meeting adjourned. 11:20 a. m. 
Memo distnbuted 6/9/97 



Robert A. Gardner 
18th Senate District 

614-644-7718 (Columbus) 
216-428-5542 (District) 
1-8v0-282-0253 (Toil Free) 

June 16,1997 

Committees: 
state & Local Government & 

Veterans Affairs,Vice Chairman 
Economic Development, 

Technology & Aerospace 
Education & Retirement 
Energy, Natural Resources & 

Environment 

Ohio Senate 
Statehc'se 
Columbus. Ohio 43215 

Gus Owen, Vice Chairman 
Services Transportation Board 
1925 KSt. NW, Suite 850 
Wa.shington, D.C. 20423 

Gus Owen, Vice Chairman: 

The fourth scheduled joint hearing on the proposed acquisition ofConrail stock by 
Norfolk Soulhem and CsX was held June 12. Senator Scolt Oelslager (R-Canton) and Rep. Sam 
Bateman (R-Milford), respective chainnen of the Senate and House Highways and 
Transportation Committees, are altemating as committee chairman for the fact-finding hearings. 
A fifth hearing is expected to be held in mid-July. 

I have enclosed detailed notes of ihs meeting in order to update you of the actions of the 
joint committee. I will continue to update you as the committee meets «o ensure you are 
infonned of the implications of this proposed acquisition to Ohio. I f l can be of further 
assistance, please contact me at 614-466-4953. 

Sincerely, 

Todd Kleismit 
Senator Gardner's office 

Encl 

RAG:tk 

Serving: Ashtabula and Lake Counties 



MEMORANDUM 

TO: Ohio Congressional delegation 
FROM: Todd Kleismit (6-4953) 
DATE: Thursday. June 12, 1997,1:30 p.m. 
RE: Ohio House and Senate Transportation Committees informal hearings on the 

Norfolk Southern/CSX acquisition ofConrail 

AGENDA 

Testimony from representatives from short-line railroads and other affected Ohio businesses. 



MEMORANDUM 

TO: Ohio Congressional delegation 
FROM: Todd Kleismit (6-4953) 
DATE: Thursday, June 12,1997,1:30 p.m. 
RE: Ohio House and Senate Transportation Committees informal hearings on tbe 

Norfolk Southern/CSX acquisition ofConrail 
PRESENT: Senators Oelslager, Carnes, Dix, Latta. Howard, Furney, DiDonato, Latell; 

Representatives Bender, Olman, .Metelsky 

Senator Oelslager called the informal hearing to order at 1:30 p.m. 

Informal testimony 

Larry Parsons, Wheeling and Lake Erie shortline chairman and CEO 

WTieeling and Lake Erie shortline competes with Conrail. This acquisition will result in 
Wheeling and lake Erie being surrounded by Norfolk Soulhem rail lines. Customers would have 
to use WTieeling and Lake Erie for "short hauls" only, which will significantly impact its ability 
lo compete. Wheeling and Lake Erie is currently the top carrier for U.S. Steel out of Pittsburgh. 
This acquisition will affect the steel industry as a result. Wheeling and Lake Erie needs more 
access lo Toledo the Ohio River, Lake Erie and other destinations to remain competitive. 
Wheeling and Lake Erie would be willing to support the acquisition if these problems would be 
resolved. 

Barbara Maple., Youngstown Warren Regional Chamber 

The YWRC represents 1,700 firms throughout Mahoning Valley, including General Motors, 
WCI Steel, Delphi Packard Electric, etc. Although the YWRC is generally supportive ofthe 
acquisition of Conrail, they are concemed about several issues. Most importantly, the YWHC is 
concemed about the lack of information that has been forthcoming from CSX and Norfolk 
Southem. Until the actual tenns of the deal are submitted, it is impossible lo determine the full 
effect ofthe sale. The YWRC would like to see the following issues resolved: (1) Ensuring that 
producers and users of raw materials such as coal, iron, ore, coke, lime and scrap metals will still 
ha\ e access to multiple lines and that competitive access be maintained to West Virginia, 
Kentucky, Pennsylvania, New York, as well as the Ohio River and Lake Erie. (2) Protecting the 
interests of specific s'eel companies that, because of their geographical location or product, may 



be put at a disadvantage because of changes in service. The YWRC are still waiting for answers 
to the following questions: 

Will all the existing rail lines be mainlained with full service? Have the two carriers resolved 
access nghts for their own trackage'.' WTiat type of studies will be used to detemiine which lines 
w ill be closed? 

What role will the short lines play? Will they have adequate access to CSX and Norfolk 
Southem lines? 

WTiat will happen to the existing contracts between Conrail and local shippers? Will the current 
contracts be honored? And when contracts are renegotiated, will the tremendous cost oflhis 
purchase be passed on to users? 

How will the split affect distribution of equipment? Obviously, rail access is useless ifthe 
necessary equipment is not available when needed. 

In the past, the fear of retribution from rail companies has kept shippers from voicing their 
concems. Many of their customers may feel it is more pmdent to deal w ith the merger as a done 
deal and accept the changes, rather than putting themselves at a disadvantage by voicing their 
concerns early and creating animosity. The YWRC believes this acquisition has the polential of 
having a positive impact on the Mahoning Valley and Ohio. After the operating plan is 
submitted, the YWRC would like to retum to voice its concems once the final offer has been 
tendered. 

Discussion 

Senator Carnes commented that several people have testified expressing that they are "generally 
supportive" ofthe acquisition. He said he has offered examples that have shown that the 
railroads don't care about anything other ihan their bottom lines. 

Senator Latell asked if they were going to be able to see the operating plan before it is filed with 
the Surface Transportation Board. 

Senator Oelslager said that a letter to CSX and Norfolk Southem outlining the state's concems 
with the acquisition has yet to be answered. Il does not appear that the joint committee will see 
the details before they are submitted on June 16. 



Mohamed Ismail, Mid-Ohio Regional Planning Commission 

Mr. Ismail is the director of transportation for the Mid-Ohio Planning Commission. .\ task force 
was set up lo investigate the impact oflhis acquisilion. Both the Inland Port Commission and 
Mid-Ohio Regional Planning Commission have considered endorsing recommendations ofthe 
proposed acquisition by resolution. One possible benefit of the acquisition is an enhanced 
opportunily for double-slack rail serv ice to the south \ ia the Cincinnati line bv Norfolk & 
Southem, An additional advantage is a one-carrier serv ice from the Gittway Cities to the west 
by Norfolk Soulhem bypassing east St. Louis and Chicago. The Mid-Ohio Planning 
Commission recommends that CSX and Norfclk Soulhem both hav e access to Buckev e Yard for 
access and intermodal service. Other concems include the follow ing: (1) expediting direcl long-
haul ser\ ice from the west coast ports, primarily from Los Angeles, (2) direct and etTicient 
service from major easlem coastal ports such as New "t'ork. New Jersey. Virginia, Baltimore and 
Jacksonville and (3) assure local ulility companies and other businesses that need hauling of coal 
from the fields of West Virginia and raw material from the Cotton Belt that there w ill be 
efficient, unintermpted rail service. 

Gary Strausbaugh, The Mennel Milling Company of Fostoria, Ohio 

Mr. Strausbaugh is the vice president of transportalion for Mennel. At the time ofils founding in 
1886, Mennel was the largest flour mill in the world not located on vvater because il had five 
different railroads interconnecting inside the city limiis. Now only two railroads serve Fostoria, 
Norfolk Southem and CSX. The effects of this acquisition will be felt by all of Ohio's 
agribusiness community. Mennel is hoping to regain portions ofthe Northeast Ohio market 
share with a single-line haul, which it lost in the early 1980s when Conrail abandoned a line 
which ran through Fostoria. Ohio agribusiness has a lot of raw matenals and products which 
move within the state. This intrastate business should not be losl lo out-of-state companies 
because of the longer haul for the railroad. Through shortlines or the focus on the short-haul 
segment ofthe rail business, Ohio should be adding value through processing lo the grain grown 
here, perhaps by innovative marketing utilizing 25-50 car mini-trains for the movement of 
product around the state. The takeover ofConrail by CSX and Norfolk Southem will provide 
opportunities to develop intrastate short-haul movements. Mennel currently has a customer that 
would like to switch from tmcks to a single-line haul ifthe railroad will create a single-line haul 
to accommodate them. Mennel is definitely in favor ofthe takeover ofConrail, but has some 
concems. Mennel proposes that the state set up a program to eliminate '̂ andonment ofthe 
Conrail lines that are parallel to Norfolk Southem or CSX lines, which i i , . candidates for reduced 
service or abandonment. Ohio needs to preserve its existing lines. This is especially important 
to grain elevators and processors. There are always altemative forms of transportation, but they 
are never as cost effective. To enhance competition, Mennel would like to see more open 
reciprocal switching. This is the movement in switching service for loading or unloading before 



or after a road haul movement over another railroad where both carriers operaie in the same 
lown. Why nol open industnes to reciprocal switching by either railroad like other slales have 
done? Ohio has the unique opportunily to become a major processor of agncultural producis lo 
supply the northeast. Ohio needs to conlinuc lo keep its rail lines lo capture this opportunity. 

Discussion 

Senator Latta asked if mini-trains were used anywhere besides vvhere Mr. Strausbaugh 
mentioned. 

Mr. Strausbaugh said they are used on Norfolk Soulhem and short line connections. 

Tom Green, Greater Cleveland Growth .Association 

Generally, the Greater Cleveland Growth Association perceives the acquisition as a very positive 
development for northeast Ohio. Cunrently. Conrail provides east-west rail service to and from 
the region. Hovvever, the proposed restmctunng ofConrail has identified a new north-south 
serv ice lane potential which could enhance northeast Ohio's global economic competitiveness. 
The Grealer Cleveland Growth association has four pnonty issues: 

1. WTiere will track sharing take place? Will there be any "switching charge?" 

2. Will CSX and Norfolk Southem work with the City of Cleveland to develop a plan for the 
realignment of iracks in the Lakefront area to make an abandoned freight yard ow ned by Conrail 
part of a comprehensive Lakefront economic development strategy? 

3. Will the railroads commit to work with local development officials to help develop an 
improved commuter rail service to better link inner city residents to jobs and provide new toarist 
and commuter iravel altematives? 

4. Will Norfolk Southem and CSX senously consider expanding intermodal operations in 
northeast Ohio? The Growth Arsociation believes theie is an unmet need for one or moro truck-
rail intermodal freight facilities in the greater Cleveland region. 

Taras Szmagala, Greater Cleveland Pegional Transit .Authority 

The grealer Cleveland community has great interest in establishing a regional commuter rail 
network in northeast Ohio. The pending Conrail acquisition will be the most significant change 
in control of and access to northeast Ohio's railroad network since Conrail's creation in the 
1970s. Commuter rail, which typically uses existing railroad infrastmclure to carry work 



commuters, u- among the fastest growing travel modes in North .America. With the right 
infrastmcture in place, two railroad iracks can carrv as many people as 16 highway lanes and 
could be an important wel fare-to-work initiative. If commuter rail is ever going lo happen, the 
public sector needs to act quickly to gain access to cunent and future CSX and Norfolk Southem 
rail lines. 

Joe Koziura, Mayor of Lorain, Ohio 

This acquisition will havc a significant impact on northeast Ohio. Mayor Koziura cited two main 
concems: northeast Ohio businesses will need to maintain access to rail lines to bring business to 
the steel industry and the vacating of east-west rail lines will be important once the details ofthe 
acquisilion become luiown. 

The Lorain County Chamber of Commerce and Lorain Port .Authority both submitted 
written testimony outlining their concems with the proposed acquisition. 

Robert Greenlese, Toledo-Lucas County Port .Authority 

Mr. Greenlese said the argument ofthe Toledo-Lucas Couniy Port Authority boils down to 
concems about competitive access. The most serious concem is that Toledo Coal and Ore Docks 
will go "2 to 1." which means the facilities will go from having two carriers to only one. 
.Another concem is that Norfolk Southem has announced that they w ill file for abandonment of 
Iheir rail bridge across the Maumee River in Toledo. Norfolk believes the bridge will become 
redundant. The Port Authority believes the bridge should be retained as a vital part ofthe rail 
infrastmcture ofihe area. The Port Authonty is also concemed by the apparent concentration of 
rail facilities in the Toledo area. According to the preliminary filings, CSX will acquire all 
Conrail facililies south of the east-west main line in Toledo. Specifically, they will get Stanley 
Yard and the north-south main line between Toledo and Columbus. Norfolk Southem, on the' 
other hand, will get the Air Line Intermodal Yard as well as the east-west main line and the main 
line to Detroit. It would be much more equitable and vvould enhance competition ifthe two 
railroads would jointly share the Slanlev- Yard and Air Line Intennodal Yard. The Port Authority 
also feels that additional carrier participation in the Toledo terminal should be considered. In 
addition, the Port Authority has concem that much ofthe trackage and many ofthe facilities 
vvhich vvill be divided up between the fAo earners will be offered for sale or abandonment wuhin 
five years. Neither CSX or Norfolk Southem will be inclined to foster competition in any way 
unless they are spurred by pure capitalism or mandated by govemment. 



Larry Himes, Clark C ounty-Springfield Transportation Coordinating Committee 

The TCC has been active in promoting and supporting both rail freight and passenger services. 
The TCC encourages Nortblk Southem and the Slate of Ohio, Ihrough the Rail Commission and 
ODOT, MPOs and local junsdictions to work together on intelligent transportation systems that 
vvould help the railroad and all urban areas manage congeslion that can anse from the increased 
traffic. The TCC would also encourage that Norfolk Southem and the slale to increase funding 
and accelerate the installation of gates and flashers at grade crossings. The railroads, state 
transportation and economic development agencies, MPOs and shippers should look for ways to 
eliminate physic.il. inslilutional, and contractual bamers to providing efficienl rail service al 
competitive rates for Ohio rail users. The Norfolk Southem acquisition ofthe Conrail line from 
Columbus to Cincinnati will likely expand market accessibility for agribusiness, especially grain 
producers. However, there are still grain elevators ihal are nol accessible by rail because ofthe 
short haul economics of the Class I railroads, especially where interchange with a short line is 
involved. Ohio is missing out on significant, short haul "intrastate" movements of raw materials 
within Ohio that end up on tmcks. damaging Ohio's roads and bridges and contnbuting lo 
congestion in the urban areas. The TCC also urges the state legislature to provide additional 
funding for the Ohio Rail Development Commission. 

Tracy Drake, Columbiana County Port .Authority 

Mr. Drake's testimony came from a letter submitted to the Surface Transportation Board on 
behalf of the Northeast Ohio Trade & Economic Consortium. NEOTEC is a six-county joint 
office of economic development for Tmmbull, Summit. Stark. Portage, Mahoning and 
Columbiana Counties. NEOTEC believes that its success is directly tied to the fortunes ofthe 
shortline railroads. One of the state's and region's most importanl new intermodal projects, the 
Northeast Ohio Intermodal Terminal (NEOMODAL), may be adversely impacted by the 
acquisition. This is owned by the Stark Developmenl Board and is a S 13.2 million state-of-the-
art highway/rail transfe'- terminal located in Navane, Ohio. The following issues need to be 
addressed in thc evaluation ofthe acquisition: 

1 WTiat commitment are CSX and Norfolk Southern willing to make regarding the use ofthe 
NEOMODAL facility? 

2 What commitments will Norfolk Soulhem make to ensure a competitive balance with the 
Wheeling and Lake Ene shortline, which serves as a feeder sysiem lbr NEOMODAL lo the Class 
I railroads? 

The proposed division of Conrail threatens the viability of the Wheeling and Lake Erie shortline 
and Ohio Central Railroad by diverting IraiTic now moving via WLE and OC in direct 



competition with Conrail and/or the canier scheduled to acquire the Conrail line. This cannot be 
allowed. In order to keep sight ofthe unique needs ofthe shortline rail partners, a CS.X-NS Joint 
Commercial Area should be established, embracing all cunent rail lines in the involved counties. 
Additionally, the Surface Transportalion Board should direct the applicants to grant NEOTEC or 
local designated jurisdictions right of firsl refusal on the acquisition ofall abandoned track 
within the geographical area. NEOTEC believes a three-year notification requirement should be 
imposed for future abandonments. There are also three issues raised by area steel industry 
representalives that should be addressed: (1) Will rail competition be maintained from the 
existing West Virginia, Kentucky and Ohio coal mines to coke producers located in West 
Virginia. Pennsylvania. New York and Ohio? (2) Will all existing rail lines be maintained? If 
not, what role vvill short lines be able to play? (3) How will Conrail's rail equipment cunently 
used by the steel industrv' be distributed between CSX and Norfolk Southem? 

Adiiitional written testimony (available in Senator Oelslager's office) was submitted hv the Stark 
Development Board concerning the acquisition s Impact to the NEOMOD.4L facility: by Thomas 
Barnett of OHI Rad Corporation regarding the acquisition s impact on OHI Rail's 45-mile 
shortline railroad in eastern and southeastern Ohio: by the Brooke Hancock Jefferson 
Metropolitan Planning Commission regarding the acquisition s Impact on eastern Ohio: and hy 
Thoma.-i C. Green & .Associates. Inc, on behalf of CSX Transportation, asking the joint 
committee to reconvene in mid to late July tu continue the discussion regarding the proposal. 

Senator Oelslager said that another meeting would be held, most likely the week after the 
Fourth of July. He added that a resolution is being w orked on conceming the acquisition. 

Meeting adjourned, 2:55 p.m. 
Memo distributed 6/16/97 
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Mr Vemon A, Williams 
Secretary 
Surface Transportation Board 
STB Finance Docket No 33388 
1925 K Street, N W 
Washington, D C 20423-0001 

Dear Mr. Williams: 

My name is James G Jimenez, and 1 am Executive Vice President of Stoughton Trailers, 
Inc , Three Embarcadero Center, Suile 2320, San Francisco, CA 94III Thave held my 
present position for 12 years. My duties include the marketing of trailers, containers and 
chassis to the Intermodal Railroad Industry and Intermodal Shippers. 

Stoughton Trailers, Inc is a major manufacturer of trailers and containers in Stoughton, 
Wisconsin Our operation employ's approximately 1,500 people Over the past decade 
we have supplied thousands of trailers and containers to Norfolk Southern, CSX, ConraT, 
Burlington Northern Santa Fe and Union Pacific Railroads 

Based upon our experience in providing the services described above and working with 
vai ious railroads, we would like to express our support of Norfolk Southern and CSX in 
their effons to acquire Conrail, and then divide the Conrail system There is a need for 
competition in the territory served by Conrail, and for two competing railroads in the 
Northeast which own their own track and facililies For loo long, customers who ship or 
receive product into and out of the Northeast have had the service of only one rail carrier 
And as is the case when only one company is able to operate in a particular market, 
su vice suffers and the price is non-competitiv e While there may have been an historical 
reason for insulating northeastern railroading from compelition, that lime is past, and il is 
lime for cu.stomers interested in this market to have service by more than one rail carrier 
which owns hs facilities And, the rail carriers which will compete in the Northeast 
should not be just any rail carriers They must be carriers which are of comparable size 
and scope, and provide a competilive service. 

Growth in the intermodal industr>' will benefit my company Providing rail competition 
in the Northeast, particularly from iwo competitors which have strong rail systems in the 



Mr Vemon A Williams 
May 28, 1997 
Page 2 

Southeast, should promote the growth of intermodal traffic, which in turn will enhance 
my business as a supplier to the intermodal industry. NS's capital investment in ils 
intermodal facilities and service are well known in the industry, as are ils strong 
commitments to growth and service Further, we have been impressed with NS's 
commitment to safety, as evidenced by its evidence of continued success in winning the 
Harriman Award. 

To summarize, we believe that approval of the application of NS and CSX to acquire 
Conrail should be approved by the STB. 

I , James G Jimenez, declare under penalty of perjury that the foregoing is tme and 
correct Further, 1 certify that I am qualified and authorized to file this verified statement. 
Executed on May 28, 1997. 

Sincerely, 

James G Jimenez^ 
Executive Vice President 
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GROWTH PARTNERSHIP FOR 
ASHTABULA COUNTY 

June 16, 1997 

The Honorable Vemon A. Williams 
Office of the Secretary 
Surtaee Transportation Board 
Case Controi Unit 
1925 KStreet, N.W. 
Washington, DC 20423-001 

353 

Dear Judge Williams: 

With great concern. I am writing to you regarding CSX Corporation (CSXC) and Norfolk 
Southem Corporation (NSC) filing a jotnt application with thc Surface Transportation Board. As 1 
understand it, they are seeking a-athority for the acquisition of control of Conrail. Inc ., which ii to 
bc jointly owned by CSXC and NSC through a limited liability company. Also, after exercise of 
such control, the division of CRI's assets 

Wc believe this situation will havc a significant adverse impact on transportation costs to those 
companies in our area unless thc Ashtabula area is opened up to reciprocal switching. The public 
intcrcM is best served by opening Ashtabula to such swiichmg requirements. The reciprocal 
interchange would eliminate traffic problems and congestion and allow for better service. 

We believe reciprocal. vi*̂ nmg is of utrnost mtportance to both maintaining and attracting 
industry to the Ashtabi .x area Therefor; i believe reciprocal switching should bc made a 
condition of approval of the merger. 

y JoscplhiV, Mayemick 
Exep6tive Director 

BREAKING NEW GROUND THROUGH PARTNERSHIP, 

36 West Walnut Streei • Jeflerson, Ohio 44047 • (216) 576-9126 • Fax (216) 576-5003 
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J O H N J . H A F E R 

S T A T E S E N A T O R 

U E G I S L A T I V E D I S T R I C T I 
A U L E C A N Y A N D G A R R E T T C O U N T I E S 

F I N A N C E C O M M I T T E E 

H E A L T H S U B C O M M I T T E E 

J O I N T C O M M I T T E E S : 

A E L R 

B U D G E T A N D A U P I T 

E C O N O M I C D E V E ' - O P M E N T 

H E A L T H C A R E D E L I V E R Y 

P E N S I O N S 

D i S T H i c T O F F I C E 

5 8 F R O S T A V E N U E 
P O B O X I l e 

F R O S T B U R G . ^ O 2 1 5 3 2 ; I 
. - 3 0 1 - 6 8 8 - 4 6 6 6 

I - 8 0 0 - 5 8 S E N A T O R 

A N N A P O L I S O F F I C E 1 -410 8 4 1 - 3 5 8 5 
T O L L F R E E 1 - 8 0 O - 4 9 2 - 7 1 2 2 

SENATE OF MARYLAND 
ANNAPOLIS , M A R Y L A N D 2 ! 4 0 , - 1 D 9 1 

June 10, 1997 

Mr. Vemon A. Williams 
Secretary 
Surface Transportation Board 
12th and Constitutional Avenue, N.W. 
Washington, DC 20423 

Re: STB Finance Docket No. 333388, CSX Corporation and CSX 
Transportation. Inc.; Norfolk Southem Corporation and Norfolk 
Southem Railway Corporation-Control and Operating Lease/ 
Agreements-Conrail Inc. And Consolidated Rail Corporation 

Dear Srxretary Williams: 

i am writing to e.xpress my strong support for the restructuring ofthe Northeast rail 
system b^sed on the pending p.-̂ rtition of ConraiPs lines between CSX and Norfolk Southem. 

As a Maryland elected official. I am e.Kcited about the economic development potential 
this merger would provide. By increasing the market reach of both NS and CSX. and 
enhancing their ability to compete with r o t f carriers for more business, this restructuring 
promises to benefit shippers and commun ies throughou' N.ary land and the eastem half of the 
United States. 

Additional Freight moving on CSX will mean fewer trucks clogging our highways a'.d 
more freight cars and locomotives coming into CSX's Mary land shops for repair and 
maintenance, fhis bodes weli fbr local employment and our regional economy. 

I urge the Surface Transportation Board to give this pro-competitive, balance proposal 
consideration and approval. 

JJH:mbp 
JohrvJ. Hafer 



C O L . U I !NT COMIPANV 

Warehouse and Fabrication 
773 EAST MARKISON AVE. 
COLUMBUS, OHIO 43207 
TELEPHONE: 614-444-7871 
FAX 614-*44-0949 

Member Steel Setvice Center Institute 

June 12.1997 

Mr. Vemon A. Willianis. Secretary 
Surface 1 ransportalion Board 
S I B f inance Oockel .No. ^3388 
1925 K Slreet. N.W. 
Washington. D.C. 20423-0001 

Dear Mr. Williams: 

We support approval ofthe transaction which will allow CSX and Norfolk Southern to 
acquire Conrail and subsequenth divide its assets. Since our facility is located on lines 
vvhich vvill belong to NS, ue vvould welcome the benellt of increased markei access for 
single-line rail transportation. 

We have used NS for several years on joint-line service in conjunction with Conrail. and 
have been satisfied with their serv ice. We are confident that they would be able to 
provide good serv ice on any CR lines which they acquire. 

Ver> truly yours. 

Bmce 'i. Silberstein. President 
Columbus Pipe & Lquipmenl Company 
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Lodge No. 38 

DOT/Surface Transportation Board 
c/o Pat Schultze 
1925 Case Street 
Washington, D.C. 20423-0001 

6/11/97 1® 

Dear Pat. 

After our conversation of the 10th, I was able to get ahold of 

Richard Allen, council for Norfolk Southern Corporation. His response " 

was to redirect me back to the STB. Therefore, I am hereby requesting 

my name be placed the service list in order to receive a copy of the 

Joint Filing by CSX Corporation, and Norfolk Southern Corporation, of 

the takeover of Consolidated Rail Corporation (CONRAIL), due to be 

placed sometime between June 16, 1997, and July 10, 1997. 

As the President of Local #38,1 feel we have a vested interest in the 

contents of this filing, as we are a system facility, and have been listed as 

"joint use" in previous press releases, and official filings. Our members 

will have a bewildering array of questions, and decisions that have to be 

made dependent upon where their home seniority districts wind up, either 

on CSXT, or NS. As in my case, my home district is being split down the 

middle, F.ast to West. Also, Norfolk Southern representacives have stated 

1851 San Remo Drive Columbus, OH 43204-4883 614-487-9342 



to us in previous meetings that they have no idea whatsoever how they 

will implement the "joint use" plan. 

We need to be able to plan our futures, and also to come up with a 

coherent strategy with our General Chairman, based upon facts, not here-

say. 

Thank you for the information you have already given us, it has 

been most appreciated, and timely. Please keep me advised as to any 

changes in procedure. 

Sincerely 

J 
Philip F. McFarland, President 
BRS Local #38 

1851 San Remo Drive Columbus, OH 43204-4883 614487-9342 



NEAI MICHAEL MAYER 
PAUL D. COLEMAN 

HoppFX, M A Y E R & COLEN.4!^ 

ATTORNEYS AND COUNSELLORS AT LAW 

IOOO C O N N E C T I C U T AVENUE, N. W . 

WASHI:M«TO:%, D. C . ZOOSS 
(202) 296-5460 

ORIGINAL 

TELECOPY: 202-296-5463 
EMAIL; HMCI@IX.NETCOM.COM 

June 16, 1997 

Hon. Vernon A. Williams 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

Re: S u b s t i t u t i o n i n Notice of Intent to Participate 
Finance Docket No. 33388 

Dear Secretary Williams:: 

Please amend the service l i s t i n the above proceed.ing, 
e f f e c t i v e immediately, t o delete the name John Maier and replace 
i t w i t h Joseph Balzano, Executive Director, so that i t now reads 

Joseph Balzano 
Executive Director 
South Jersey Port Corporation 
P.O. 3ox 129 
Second & Beckett 
Cam.den, NJ 08103 

I f you have any questions please c a l l me at 202-296-5460. 
Thank you for your assistance i n t h i s matter. 

Sincerely, 

EMAN 

cc: Dennis G. Lyons, Esq. 
Richard A. Allen, Esq 
Paul A. Cunningham, Esq. 
Hon. Jacob Leventhal 



C O M M I S S I O N E R S 

S T E P H E N H O D G E S 

J A M E S H . C A R U T H E R S , J R . 

C L I N T O N I E . B E A V E R 

3 3 8 9 WlNFIEI -O R O A O 

W i N n C L D , W V 2 5 2 1 3 

.kmc 11. 1997 

Surface Transportalion EJoard (STB) 
Vernon Williams. Secrelar> 
1925 K. Street Northuest 
Washington. DC 20423 

Re. Finance Docket #33388 

ONE: SB6-D2D 1 
5B6-OZ 1 1 

TAX: SB6-D239 

Dear Sirs: 

This is in regard to the pending acquisition of Conrail by CSX Transportation and Norfolk Sonthern. 

It is encouraging that Conrail svill be divided between CSX and Norfolk Southern. Clearly, this is a more 
competiti\e situation than if i t wore purchased entireK b> one or thc other companv. 1 am concerned, houccr. that 
the proposed changes will result in improved competition for shippers in some areas but not in (Others 

For example, it is my understanding that shippers on the Monongahela Railwav will enjov serv icc bv both CSX and 
Norfolk Sou'hcrn. thus gi\ ing ihcni sniglc haul access to all Nortolk Southern and CSX dcsiiiiations 1 his udl 
clearly give coai producers and other shippers on that line a competitive advantage over those on thc (. SX BAiO 
line in West Virginia, which will havc access to onlv one t lass I carrier These shippers will bc restricted to dual 
hauls vvhich vvilf resuh in potential delays and higher shipping costs. W e also understand that, under the proposed 
agreement. Weirton Steel will remain the only major steel plant in the countrv with captive rail service. 

Of greatest concern for Puti\am County and the Kanawha Vallev i-> the proposed status ofihe 39 miles ol'Conrail 
line from I'oint Pleasant in Mason County to Fnon in Nicholas Coi tty. 1 his line serves chemical manufacturers 
and other industry in Belle, Institute and Nitro. fhese shippers wii! iot receive the same joint access which will 
be newly available in other areas, such as New Jersev. Detroit and Indianapolis. These industries in the Kanaw ha 
Vallev produce thousands of jobs and are critical to the economy ofthe region, fhey should enjov the same 
competitive advantage as shippers in other parts ofthe country. 

I believe that joint access to the rail lines in the three areas mentioned above would be more equitable than currcni 
plans and would prevent potential damage to the local economies. I urge vou to consider these concerns when 
rev iew ing CSX'Norfoik Southern's plan, in addition. I ask that mv name and address be added to your service list. 

Your attention to this matter is grj»tly appreciated 

Sincerelv. 

•lames IT Caruthers. Jr., President 
Putnam County Coinmission 

PCC.hb 



souraERN 
DEMIOPMENT COI NCii. ^ 
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June 11,1997 

Mr Vernon A Willianis, Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D C 20423-0001 

RE; Norfolk Southem Railway Company and CSX 
Corporation buyout of Conrail, Inc. 

Dear Mr Williams; 

The Southem New Jersey Development Council suppons the concept of Norfolk Southern and CSX 
purchasing Conrail provided the fmal approved plan generates true competition of freight services 
throughout the South Jersey region This competition must include shortline railroads also 

Norfolk Southem is a recent member to the SNJDC, and has shown to be a business that cares about the 
region in which it operates Norfolk Southern is aware of the competitive nature of the railroad freight 
industry and has assured us that f'-imess is important to them. 

The SNJDC looks forward to your approval of a final acquisition plan that provides the necessary 
competitive atmosphere that will stimulate economic development and improved quality of life for the 
general public in the region 

If you need more information please contact Jim Dixon at (609)-541-7500. 

Thank you for your attention to this important issue to the state of New Jersey and the South Jersey region 
in particular 

Sincerely, 

Mar. ene Z Asselta 
h-es.dent. SNJDC 

MZA;JJD:iid 

aofolc 

(me hirl Cmter • 2 Ktivrsttie IMve. ;,uite 5«; • Cuindeti. .\J dfilOj • .Miantk.Ai-e. - .itlanlit Cil); SJ imoi • (m-541-^500 (pbonej • 60<J-54l-^5'5 (FAX) 
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June 11.1997 

Mr. Vemon .A. Williams. Secretary 
Surface Transportation Board 
STB Finance Docket No. 33388 
1925 K StreetNW 
Washington. D C. 20423-0001 

Dear Secretarv Williams: 

This letter is being sent in regard to the proposed dismemberment ofConrail, Inc. to CSX 
Transportalion and the Norfolk Southern Railway Company. 

The Lorain Port Authority is charged w ith dev elopment of Lorain's waterfront area. In 
the past few years great strides have been made in re-development of our community's 
waterfront areas. Additionally, major projects are in process that will be impacted by the 
proposed merger. These projects include: 

1. Grove Site Projecl/lnlermodal Transpomlion Cenler 
Fast-West Commuter Rail F.xtension Cleveland lo Lorain 

One of this community's primary goals is to develop the Port of Lorain as the 
Intermodal 1 ransportation Center for Lorain Countv and the surrounding area. The 
transportation hub would be located on the " Grove Site" within the heart uf Lorain's 
Central Business District and will unite this community's waterfront w itn co-nmunity 
and regional and local users. 

The success of this project depends upon the extension of commuter rail service from 
Cleveland to Lorain. It is essential that the NS-CSX merger of Conrail ensure the 
preserv ation of east-w est access for Lorain and throughout Northeastern Ohio. The 
extension of serv ice to Lorain is included in both the Greater Cleveland Regional 
Transit Authority's (RTA) and areawide planning agency's (NOACA) long range 
plans. A portion of the Norfolk Southem Line currentK serving this proposed route 
had recentiv been proposed for abandonment for purchase by RTA. Our posilion on 
this abandonment is contrary to positions normally associ.iied w ith possiole 
abandonments. In this case, we are in favor of it since it would provide essential east-
west linkages. At the least, we would appreciate the Surface Transportation Board's 
favorable consideration of joint rail lines for both passenger and freight rail. 
Traditionally, railroads do nol encourage dual usage of rail lines. However, we 
feel this policy needs lo be reviewed as part of the merger process. 

no ALABAM.'X AVENUl- • LORAIN. OHIO 44052 • TELEPHONE (216) 204-2269 • FAX (216) 288-1872 



-• North-South Rail Corridor - Wellington to Lorain 

The developmenl of a north-south rail corridor between the City of Wellington and 
»he Part of Lorain via L'SS/Kobe Steei is also an essential issue that needs to be 
cons'dered by the Surface Transportation Board as part of the merger. The rail 
comdor would provide raw material access from the south to one oflhis community's 
largest employ ers. The provision of an additional means to access raw materials is 
importanl lo USS/Kobe's bottom line. As a princ ipal user of the Port of Lorain it is 
imperative that this rail corridor project be provided consideration as part of the 
merger process. 

Of additional importance to the Lorain Port Authority is a reouesl that state and/or local 
agency "s be provide the first right of refusal for acquisition of abandoned rail lines. This action 
would provide opportunities for fuiure comprehensive development. 

On behalf of the Board of Directors we thank you for your thoughtful consideration and 
appreciate the opportunity to present these important issues affecting our communitv. 

Sincerelv, 

Richard M. Novak 
Executive Director 

cc: Congressman Sherrod Brown 
Senator Michael DeWine 
Senator John Glenn 



^SI - |UTTL8JFT„c 
VERIFIED STATFMFNT OF 

SHUTTLEI JFT, INC. 
S.T.B. FINANCE DOCKET NO. 33388 

Mr. Vemon A. Williains 
Secretary 
Surface Transportalion Board 
STB Finance Dockel No. 33388 
1925 K Street, N. VV 
Washington, D. C. 20423-0001 

Dear Mr. Williams: 

My name is Gerald Lamer, and 1 am President of Shuttlelift, Inc. PO Box 66, Slurgeon Bay. Wl 
54235. 1 have held my present position for 22 years. My duties are to provide our intermodai 
customers with the highesl quality equipment at the lowest possible price and provide them with 
after sales support. 

Shuttlelift, Inc. is a manufacturer of cont liner handlers. We work with NS as the following 
location: Jacksonville, and Charlotte. In addition, we work with BNSF at Birmingham and 
Marion Arkansas and we have rental equipment in Chicago. 

Based upon our experience in providing the services described above and working with various 
railroads, we w ould like to express our support of Norfolk Southem and CSX in their efforts lo 
acquire Conrail, and then divide the Conrail system. There is a need for competition in the 
lerritory served by Conrail, and for two competing railroads in the Northeast which own their 
own track and facilities. For too long, customers which ship or receive product into and out of 
the Northeast have had ;,'e service of only one rail carrier. And as is the case when only one 
company is able to operate in a particular market, service suffers and the price is non­
competitive. While there may have been an historical reason for insulating northeastem 
railroading from competition, that time is past, and it is time for customers interested in this 
market to have service by more than one rail carrier which owns its facilities. And, the rail 
carriers which will compete in the Northeast should not be just any rail can-iers. They musl be 
can iers which are of comparable size and scope and provide a competitive service. 

Growlh in the intermoda) industry will benefit my company. Providing rail competition in the 
Northeast, particulariy from two competito. s which havc strong rail systems in the Southeast, 
should promote the growth of intermodal traffic, which in tum will enhance my business as a 
supplier to the intermodal industry. NS's capita] investment in its intermodal facilities and 

49 E. Yew St. P.O. Box 66 Sturgeon Bay, Wi 54235-0066 Phom* (414)-743-8650 
Telex: LIFTS STGB 260056 FAX (414) 743-1522 



service are well known in the industry, as are its strong commitments to growih and service. 
Further, we have been impressed with NS's commitment to safety, as evidenced by its evidence 
of continued success in winning the Harriman Award. 

To summarize, we believe that approval of the application of NS and CSX to acquire Conrail 
should be approved by the STB. 

1, Gerald Lamer, declare under penalty of perjury that the foregoing is tme aiid correct. Further, I 
certify that I am qualified and authorized to file this verified statement. Executed on June 10 
1997. 

Sincerely, 

SHUTTLELIFT, INC. 

Gerald Lamer 
President 

GL/pab 
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251 0'Co!inor Ridge Boulevard 

Suite 300 

Irving. TX 75038 

The Honorable Vernon A Williams 
Office of the Secretary 
Surface Transportation Board 
STB Finance Docket Number 33388 
1925 K Street, N W 
Washington, D C 20423-0001 

Dear Mr Williams 

My name is Jeffî ey L Gunn, and 1 have been Traffic Manager 
for Darling International for over 15 years I am personally responsible 
for negotiating freight with all Class I railroads 

Darling International is the largest independent Tenderer in the 
United states Our main commodities through rail is tallow and meat 
meal W e operate 30 plants with a rail car fleet of approx 580 tank cars 
and 90 covered hoppers We have facilities in the Great Lakes which 
are NS served During the year 1996, we shipped approx 40 million 
in tallow and 1 miliion in meat meal to the Caiolina's through the 
Norfolk Southern Most of these facilities are on NS and CSXT. 

We support the approval of the transaction by which CSXT and 
Norfolk Southern will acquire control of Conrail if these two 
companies divide the assets and trackage of Conrail in the manner 
which has been described to me, and which will be described in the 
joint application of CSXT and NS to control Conrail A distinct need 
exists for two competing railroads in the Northeast who wil! own their 
own track and facilities For too long, customers who ship or receive 
goods into and out of the Northest have had the service of only one rail 
carrier. When only one company is able to operate in a particular 
market, service suffers and the price becomes noncompetitive While 
there may have been historical reasons for insulating northeastern rail 
service firom competition, that time is past. 

It is time for customers interested in this market to have service 
by more than one rail carrier And those rail carriers cannot be just any 
rail carriers They must be comparable in terms of their size, scope, 
and ability to provide a competitive service. 

972-717-0.100 

Telex 7.141 IK (DDHQ) 

Fax: 972-717-1588 
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From what I understand of railroad operations, 1 believe that in 
the 1990's, two carriers of relatively equal size and scope provide the 
greatest opportunities for seamless service, efficient equipment 
utilization, and seamless synergies. 

In addition, we look forward to experiencing not only the 
change from heing served by one rai! carrier, but also the greatly 
expanded market reach which single line service by NS and CSX can 
give An extensive addition of single line rail service wili allow us to 
provide increased market penetration to a.'̂ eas in which we been unable 
to compete adequately 

To summarize, we believe that approvai of the joint application 
of NS and CS.X to acquire Conrail should be approved by the STB. 

I, Jeffiey L Gunn, declare under penalty of perjury that the 
forgoing is tme and correct Further, I certify that I am qualified and 
authorized to file this verified statement Executed on June 10, 1997. 

hnreyL Gunn 
'Traffic Manager 
Darling International Inc. 



G R A I N A N D F E E D I N G R E D I E N T S 

June 12.1997 

Surface I ransportalion lioard 
I . S. Dcparlnicnl of lransportation 
Mcicurv Ikiildini: 

l')25 K Street N.W. o'S'^^"^ 
Suite 500 /C\? 
W ashinuton. DC 2042.̂ > 

Inlerstaic ('onimodilics. Inc. is a subsianlial rail user in the \c\\ '̂ol•k -
I'cmisN h ania - New I nulaiid market area. I his companx also maintains urain and teed 
rccci\iiii: facilities at lro>. New ^'ork and ^'ork. I'cnns\ 1\ania. In our opinion, our 
market area iias been subiect to a quasi-nionopoK h\ Comail since April 1. I')7(>. 

I hcicloro. our compan\ u(Hild like lo record its support with thc Surface rransportation 
Board h-ix Norfolk Southem's iniali\c lo install conipelili\e rail SCIA ICC to this region in 
coordination with CSX Corporation. 

\'er\ lrul\ \ours. 

te Commodities, inc. 

\ ictor .\. ()bertiiiL;. .ii 
I'rcsident 

\'.\();lea 
cc: I). R. (ioiKlo 

( . B. Ster/iniJ 
Norfolk Southern (Orporalion 
.̂̂  CoiniiKMcial i'kicc 
Norfolk. \ A 2.v l̂O 

60 
5 1 8 ? ; ? 7 2 1 ? 

P 0 Ei 0 X 6 0/' • 

8 0 0 8 3 3 3 6 3 6 

TROY • NEW YORK 1 2 1 8 1 

• FAX 5 1 8 2 7 2 7 2 9 9 



Kruger Inc. 

Newsprint Sales Division 

June 10,1997 

Mr. Vernon A. Williams 
Secretary 
Surface Transportation Board 
STB Finance Docket No. 33388 
1925 KStreet, N.W. 
Washington, D.C. 20423-0001 

Re: CSX Corporation and CSX Transportation, Inc.; Norfolk Southern Corporation and Norfolk 
Southern Railway Company - Control and Operating Leases/Agreements - Conrail, Inc. 
and Consolidated Rail Corporation, STB Finance Docket No. 33388. 

My name is Jacques Rancourt, and I am Corporate Director of Transportation of Kruger Inc. I have 
held my present position for 13 years. My duties include responsibility for the development, 
organization, coordination and control of all aspects of transportation for the company. 

Kruger is a paper products manufacturer (newsprint, coated and specialty papers). We have facilities 
located at Bromptonville, Quebec, Canada; Trois-Rivieres, Quebec, Canada; Corner Brook, 
Newfoundland, Canada; and Manistique, Michigan. These facilities are presently serviced by CN 
Rail, CP Rai! and Wisconsin Central We sell to 250 US customers located all across the United 
States. These facilities are located on the lines of various US railroads. During 1996, we shipped 
3,500 carloads of papers to US destinations in 50' standard box cars. 

We support the approval of the transaction by which CSX and Norfolk Southern will acquire control of 
Conrail, and then divide the assets and trackage of Conrail in the manner which has been descnbed 
to me. and which will be described in the joint application of CSX and NS to control Conrail. There is 
a distinct need for two competing railroads in the Northeast which own their own track and facilities. 
For too long, customers which ship or receive product into and out ofthe Northeast have had the 
service of only one rail carrier. And as is the case when only one company is able to operate in a 
particular market, service suffers and the price is non-competitive. While there may have been an 
historical reason for insulating northeastern railroading from competition, that time is past, and it is 
time for customers interested in this market to have service by more than one rail carrier which owns 
its facilities. And there rail carriers cannot be just any rail carriers. They must be comparable in 
terms of their size, scope and ability to provide a competitive service. From what I understand of 
railroad operations, I believe that in the 1990s, two carriers of relatively equal size and scope provide 
the greatest opportunities for seamless service, efficient equipment utilization and seamless 
synergies. 

...n 
3285 chemin Bedford Telephone: (514) 737-1131 

Montr*al, Qu«bec H3S IGS F«x: (514) 343-3125 / 3126 
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in addition, we are looking forward to experiencing not only the change from being served by one rail 
carrier increasing to two, but also the greatly expanded market reach which single line service by NS 
and CSX will offer. An extensive addition of single line rail service will allow us to provide increased 
market penetration to areas in which we have been unable to compete adequately. 

To summarize, we believe that approval of the joint application of NS and CSX to acquire Conrail 
should be approved by the STB. 

I, Jacques Rancourt, declare under penalty of perjury that the foregoing is true and correct. Further, I 
certify that I am qualified and authorized to file this verified statement. Executed on May 30, 1997. 

Sincerely, 

Jacques Rancourt 
Corporate Director, Transportation 
Kruger Inc. 



CARL KRENTZ 

June 10, 1997 

O r F l C E O F T H E M A Y O R 

8 0 1 r ^ l C H t O A N A V E N U C 

L A P O B T l . I N D I A N A 4 6 3 5 0 

Vernon A. W i l l i a m s , Secretary 
Surface T r a n s p o r t a t i o n Board 
12th and C o n s t i t u t i o n Ave., N.W. 
Washington, D.C. 20423 

RE: CSX and N o r f o l k Southern C o n t r o l - C o n r a i l 
STB Finance Dockst No. 33388 

Dear Secretary W i l l i a m s , 

I am w r i t i n g t o express my strong support f o r the planned c o n t r o l 
of C o n r a i l by CSX Corporation and N o r f o l k Southern C o r p o r a t i o n as 
proposed i n the above referenced docket. Indiana's i n d u s t r i a l , 
business and a g r i c u l t u r a l i n t e r e s t s need the best p o s s i b l e r a i l 
t r a n s p o r t a t i o n . I bel i e v e t h i s t r a n s a c t i o n w i l l p rovide our key 
i n d u s t r i e s w i t h new t r a n s p o r t a t i o n o p t i o n s and increased market 
reach at p o t e n t i a l l y lower costs. 

Many of these i n d u s t r i e s w i l l be able t o access key Eastern 
Midwestern, Sout^<?rn and even i n t e r n a t i o n a l customers and s u p p l i e r s 
w i t h s i n g l e l i n e s e r v i c e . This w i l l make r a i l s e r v i c e f a s t e r , more 
r e l i a b l e and more e f f i c i e n t . This i s a major b e n e f i t t o Indiana 
and the C i t y of LaPorte. 

CSX -he rn ' s contro' • s 
of Indiana o p p o r t u n i t i e s f o r new business and i n d u s t r i a l growth 
w i t h the r e s u l t a n t new jobs. This i s c r u c i a l f o r our a b i l i t y t o 
compete i n the g l o b a l economy. Approval of t h i s c o n t r o l 
a p r - l i c a t i o n w i l l a l s o increase the number of East coast p o r t s t o 
which our s t a t e ' s companies w i l l have e f f i c i e n t and cost e f f e c t i v e 
access. This w i l l create new p o s s i b i l i t i e s f o r e x p o r t i n g Indiana's 
manufactured goods and a g r i c u l t u r a l commodities. 

The c o n t r o l of C o n r a i l by CSX and N o r f o l k Southern i s a p o s i t i v e 
f o r LaPorte, and indeed f o r the United Sta^-es. I urge the Surface 
T r a n s p o r t a t i o n Board to approve the c o n t r o l a p p l i c a t i o n as 
proposed. 

Carl E. Krentz, Mayor 
C i t y of LaPorte 



TONY E. F U L T O N 

4 0 T H L E G I S L A T I V E D I S T R I C T 

B A L T I M O R E C I T Y 

E C O N O M I C M A T T E R S C O M M I T T E E 

D E P U T Y M A J O R I T Y W H I P 

H O U S E O F D E L E G A T E S 

ANNAPOLIS. MARYLAND 21401-1991 

June 1?.. 1997 

O F F I C E A D D R E S S : 
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S U I T E 3 1 7 
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B A L T I M O R E . M A R Y L A N D 2 1 2 1 6 

i 4 1 0 i 3 6 6 - 5 1 3 3 

Mr. Vemon A. Williams 
Secreta'A 
Surface Transportalion Board 
12th and Constitutional Avenue, N.W. 
Washington. D.C. 20423 

RE: STB Finance Docket No. 33388. CSX Corporation 
and CSX Transportation, Inc.; Norfolk Southem and 
Norfolk Southem Railway Corporation-Control and 
Operating Lease/Agreements-Conrail. Inc. and 
Consolidated Rail Corporation 

Dear Secretary Williams: 

I am writing to express my strong and unconditional support for the restructuring of the Northeast 
rail system based on the pending partition of Conrail's lines between CSX and Norfolk Southem. 

As a Marvland elected official, I am convinced that this merger will provide a much needed boost 
to economic development in this State. By increasing the market reach of both NS and CSX, and 
enhancing their ability to compete with motor carriers for more business, this restructuring promises to 
benefit shippers and communities throughout Maryland and the eastem half of the United States. 

Additional freight moving on CSX wiil mean fewer trucks clogging our highways, less pollution 
and better iransportaiion utilization. 

I urge the Surface Transportation Board to give this pro-competitive, balanced proposal 
consideration and approvai. 

Tony Fulton 
Delegate 

TF/th 



Pike County Courthouse, 324 Main Street, Pikeville, Kentucky 41501 

DONNA DAMRON 606-432-6247 
FAX # 606-432-6242 

June 11, 1997 

Mr. Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 KStreet, N.W. V 
Washington, D.C. 20423-0001 

Re: Finance Docket No. 33388 - CSX/Norfolk Southern Acquisition and 
Control of Conrail 

Dear Mr. Williams: 

As the Judge/Executive of Pike County, Kentucky, I want to express my support for the 
proposed acquisition and control of Conrail by CSX and Norfolk Southern. The county 
and state's industrial, business and agricultural interests must have access to reliable 
rail transportation, and this transaction appears to have a number of resulting benefits. 

I believe the existence of CSX and Norfolk Southern will bring about competition to a 
broader area after this transaction is completed. That competition will result in a more 
balanced rail system in the East. The balance, coupled with eliminating many of the 
troublesome interchanges, will hopefully result in better, faster, more reliable service 
with improved efficiency and a broader geographic reach for Kentucky customers. 

CSX already serves as a critical link delivering our raw materials to Kentucky 
industries, and for moving the Commonwealth's finished products to the rest of the 
nation and the world. The proposed transaction will provide the state's ireight shippers 
with single-line access to many more customers and suppliers. Shippers will see 
reduced transit times and will be able to expand into new markets. 

Whether the commodity is coal (as it is here in Pike County), motor vohicles, metals, 
minerals, chemicals or grain, it is shipped by rail in Kentucky. Ther̂ e industries are 
vital to the Commonwealth. We expect the enhanced transportation service resulting 
from the proposed transaction to generate significant economic gro vth in these and 
other areas. Such growth is crucial to us because it creates new jobs for our residents. 
And with CSX alone employing nearly 4,000 Kentuckians with a payroll of $179 
million, this growth, we hope, will have a dramatic effect on rail jobs here in Pikeville. 



I would urge the Surface Transportation Board to review the application and give 
quick approval to the proposal. Kentucky companies are ready to take advantage of 
the new market reach and transportation efficiencies promised by the proposed 
acquisition of Conrail. The sooner the STB acts, the sooner we can begin enjoying the 
benefits of this new balanced raii system. 

Sincerely, 

Donna Damron 
Judge/Executive 

cc: Thomas L. Preston 
John W. Snow 
Jay S. Westbrook 



MacMlllan Bloedel Building Materials 
ItacMlllan Blo«dal of America, Inc. 

5895 Windward Parkway, Suite 200 
Alptwratta, Georgia 30005 
Phona: 77(V74O-7100 Fax: 770/740-7513 

I -

June 10, 1997 
VERIFIED STATEMENT 

DAVID L HANCOCK 
ON BEHALF OF 

MACMiLLAN BLOEDEL BUILDING MATERIALS 

Mr Vemon A Williams, Secretary 
Surface Transportation Board 
1925 K StreetNW i, / 
Washington, D C 20423 

Re STB Finance Docket No. 33388 

Dear Secretarv Williams 

My name is David L Hancock I am Manager. Physical Distribution of MacMilian Bioedei Building 
Matenals Piease accept the support of MacMillan Bloedel Building Matenals for the joint 
acquisition of Conraii by CSX and Norfolk Southern 

MacMillan Bloede' Building Matenals is a forest products company located at .589,5 Windward 
Parkway, Suite 200, Alpharetta, GA 30005 We have distribution sites located throughout the 
Eastem United States 

We currentiy ship approximately 75 percent of our product by rail, constituting 8,000 carloads per 
year The remainder is shipped by tmck We are enthusiastic about the prospects created by the joint 
acquisition ofConrail for usmg rail for more of our transportation needs Transportation by tmck is 
significantly more expensive than rail transf jrtation, and it is our preference to ship by rail when the 
service allows it The eflFiciencies created by the transaction and the new single line service ofTered to 
many destinations should allow us to reduce our reliance on tmcking and lower our costs 

Further, the joint acquisition will create single line service to many destinations in the Northeast fbr 
the first time Our ability to use rail as our transportation provider m the Northeast has been 
hampered by lack of direct rail access to the market In many cases, thc costs associated with an 
interchange has made our product not competitive 

Again, please accept the support of MacMillan Bloedel Building Matenais for the joint acquisition of 
Conraii by CSX and Norfolk Southem 

1, David Hancock, declare under penalty of peouiy the foregoing is tme and correct Further, I certify 
I am qualified and authonzed to file this certified statement Executed this 10th da> of June, 1997 

Sincerelv, 

David L Hancock 



FRANKLIN COUNTY 
BOARD OF COMMISSIONERS 

Dorothy S. Teater • Arlene Shoemaker • Dewey R. Stokes 

June 11.1997 

Mr. Vernon A. Williams, Secretary 
Surface Transportation Board 
1925 K Street NW 
Washington, DC 20423-0001 

Re: CSX Corporation and CSX Transportation, Inc. 
Norfolk Southern Corporation and Norfolk Southern Railway Co. 
-Control and Operating Leases/Agreements-
Conrail , Inc., and Consolidated Rail Corporation, STB Finance 
Docket No. 33388 

Dear Mr. Williams: 

We are w r i t i n g to express our support for the proposed acquisition of 
Conrail , Incorporated, by CSX Corporation and the Norfolk Southern 
Railway Company. As you know, the Franklin County Commissioners 
have an established interest in supporting business initiatives expected to 
have a positive social and economic effect on central Ohio. 

As described, the proposed merger and operating plan aims to ensure 
competition and fairness in rail services and fare structure, while allowing 
local industries to reach new or existing markets at a more competitive 
cost. The merger is expected to increase competition among local railroad 
servico companies, without disturbing the prevailing balanced railroad 
service in central Ohio during the post-merger period. 

We concur wi th the findings of the state of Ohio, Mid-Ohio Regional 
Planning Commission (representing local governments) and the Greater 
Columbus Inland Port Commission (representing private industry) 
through the Inland Port Infrastructure Development Committee that this 
proposal helps assure the retention of competition, parity and quality 
f re ight services in and out of Franklin County. 

.^3 South High Street Columbus. Ohio 43215-6314 (614) 462-3322 FAX (514) 462-5999 



Mr. Vernon A. Williams 
June 11,1997 
Page Two 

For these reasons, we urge that this proposal be accepted. 

Thank you for your consideration. 

Sincerely, 

BOARD OF COUNTY COMMISSIONERS 
FRANKLIN COUNTY, OHIO 

ARLENE SHOEMAKER 

DEW^Y k. STOKES 



Gf Plastics 

June 9, 1997 

Mr. Vemon A. Williams 
Secretary 
Surface Transportation Board 
STB Finance Docket No. 33388 ' ' ' 
1925 K Street, NW 
Washington, DC 20423-0001 

Dear Mr. Williams: 

My name is Wes Jones, and I am the Distribution Sourcing Manager foi Genera! Electric 
Plastics. I am writing you today in support of the transaction which will allow CSX 
Transportation and Norfolk Southem to acquire Conrail and subsequently divide it's 
assets. Our facilities are located mainly in the areas that CSX and Conrail currently 
service. With the single line rail service that CSX has purposed we feel that, we can m^̂ . e 
our products and raw materials through the supply chain more effectively We currently 
buy approximately $28 Million dollars of rail services annually with approximately 70 
percent ofthat buy being effected by this merger We view this as an opportunity to work 
on productivity and expand our relationship with CSX and hope that you will look as 
favorably upon this transaction as we do. 

1, Wes ,lones. declare under penalty of petjury that the foregoing is true and correct 
Furthei, I certify- that 1 am qualified and authorized to file this verified Executed on June 
9^1 W . 

Sin(̂ erely, 

Distribution Sourcing Manager 
GE Plastics - ,\mericas 

cc: Mr Gary Boyd 
Account Manager 
Norfolk Southern Corporation 
100 Clearbrook Rood 
Elmsford, NY 10523 

Mr. William Casey 
CSX 
River Drive Center One 
619 River Drive 
Elmwood Park, NJ 07407-1360 
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SAVANNAH FOODS INDUSTRIAL, INC. 
2 EAST BRYAN STREET 

SAVANNAH, GEORGIA 31402 

May 5, 1997 

Mr. Vemon A. Williams 
Sccreiary 
Surface Transportation Board 
S TB Finance Docket #33388 
192,5 K Street. N.W. 
Washington, D.C. 20423-0001 

RIZ: CSX Corporation and CSX Transportation. Inc.; Norfolk Southern Corporation and Norfolk 
Southern Railway Companv - Control and Operat-ng Lcases/Agreements-Conrail. Inc. and 
Consolidated Rail Corporation, STB Finance docket No 33388, 

Dear Mr. Secretary; 

Attached arc ( ) signed copies of my verified statement covering this finance docket. 

Please duly register this statement. 

Sincerely, 

Hdward H. Millard Jr. 
Director of Traffic & Transportation 



VERIFIED STATEMENT 

of 

Edward H. Millard Jr. 
Director of TratTic & l ransportation 

Savannah Foods Industrial, Inc. 
P. O. Box 339 

Savannah, GA 31402 

in 

STB Finance Docket # 33388 

Mav 5. 1997 



My name is Edward H. Millard, Jt.. and I am Director of Traffic & IVansportation tor 

Savannah Foods Industrial, Inc. (Savannalt) with principal otTices at 2 E. Bryan Street. Savannah, 

Georgia. I held this position for eight years with our parent company Savannah Foods & 

Industries. Inc. Just last year we formed the Savannah Foods Industrial. Inc. subsidiary. The job 

responsibilities are essentially the same as with the parent company. My duties include dealing 

with the railroads for rates, equipment and service. I am authorized to make this statement on 

behalf of Savannah Foods Industrial, Inc. 

Savannah operates cane sugar refineries in Clewiston. Florida, Gramerey, Louisiana, and 

Port Wentworth. Georgia. It receives large quantities of raw sugar by barge, rail, truck, and ship 

at the Georgia facility, by barge and truck at the Louisiana facility, and by tmck at the Florida 

lacililN. liach refinery produces refined sugar in dry bulk, liquid bulk, and packaged forms. Fhe 

sugar is distributed to customers by rail and tmck. Some of the distribution is through rail'truck 

transfer distribution facilities, however, the majority is via direct shipment to the customer via 

rail or tmck. Most of our shipments are in full tmckload or carload quantities. 

The Florida refinery is rail-served by South Central Florida Express (SCFE), a shortline 

railroad who connects with CSX Transportation (C SXT) and Florida l-a.st Coast Railwav 

Company (FFC» The Louisiana refiner, is directly served by both Illinois Central (IC) and 

Kansas City Southem (K.CS). l he Georgia refinery is .served locally by Norfolk Southem (NS). 

Page 1 



We tiave customers in almost all states east ofthe Mississippi River served either by 

direct rail or by rail through a terminal with truck deliver). There are customers west ofthe 

Mississippi river located on western-based railroads like Union Pacific (UP) and Buriington 

Northern (BN) who we serve via joint-line routes with the origin railroads. During 1996, we 

shipped over 5,000 carloads of product via rail. 1 haxQ dealt with most ofthe major railroads for 

rales and routes., 

We ha\ c enjo\ ed a large \ olume market with both direct rail and rail/truck sugar 

customers north of Virginia and north of The Ohio River (the old OtTicial Territory). Most ofthe 

rail destinations are served only by Conrail, Most oflhis distribution is bulk sugar in f'oodgrade. 

co\ ered hopper cars. Most of the market is sourced from our Port Wentworth, Georgia, refinery 

which is a minimum of 400 miles closer to this market than our other refineries. I he route from 

Port Wentworth to the Northeast is via NS-Hagerstown-CR. We remain in this market because of 

reasonable rail freight rales over this route. A large portion oflhis distribution is \ ia rail/tmck 

transfer lo tmck-served customers. Conrail had trackage inlo the heart of this markei. permitting 

short truck hauls with reasonable total cost, 

Thc inilial proposal \\hercb\ CSX 1 would acquire all of CR greally disturbed Savannah. 

Likewise the proposal whereby NS would acquire all of CR seemed jusl as anti-compeiitive. Il is 

our belief, fornicd from e.vperience, that gi>od intentions, statements of competilixe plans, olTers 

of trackage rights without physical competitive access will never substitute for tme competition 

and uould ne\er negate the need for regulation to promote artificial competition. 
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The division of Conrail trackage along with the geographic coverage produced for both 

CSXT and NS in the present docket is a far better system than that originally proposed whereby 

either of the carriers might acquire all of Conrail. The maps that I have seen show a reasonable 

split ofConrail geographic coverage which should preserve most competilive routes as well as 

adding a large nuniber of single-line services. 

All cane sugar refiners have suffered a markei share loss during the past three or four 

years due to govemment agricultural allocations and c,'iotas. Savannah needs lo keep it's 

Northeastern market share to stay alive. The new single-line service via NS from our Georgia 

refinery and the new single-line service via CSXT from our Florida refinery should help from the 

cost and service efficiency standpoint. If one carrier had acquired all of CR, we feel that one of 

our refineries would have been rendered less-competitive. We aiso anticipate improvement in 

obtaining rale quotes for new business Response t) single-line quotes is much faster than to 

joint-line quotes. 

Neither CSXT nor Conrail owns many of the specialized covered hopper cars on which 

these movements depend, Norfolk Southem generally fumishes the cars needed for the market 

volume from the Port Wentworth refinery. Ŵe are forced to lease cars to cover shipments from 

our refineries served by other railroads.. The leased cars add cost to the distribunon. Adding 

market coverage for the asset strong NS simply adds efficiency to our distribution. 
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Even though we may experience a beller benefit f.om the new lerritory acquired by NS, 

we b( lieve thai it is also important lo keep the competition alive and well by similar expansion to 

CSX's market coverage. 

For the reasons listed in this statement, I favor the split of CR as now pioposed between 

CSXT and NS. 

Sincerely, 

Edward H. Millard Jr. 

Director of Traffic & Transportation 

Savannah Foods Industrial, Inc. 

VERIFICATION 

I . Edward H. Millard Jr., declare under penalty of perjury thai the foregoing is lme and 

correct, further, I certify that I am qualified and authorized to file this verified statement. 

Executed on Febmar> 24, 1997. 

Edward H. Millard Jr. 
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OTTAWA COUNTY COMMISSIOMERS 
BOARD MEMBERS 

Steven M. Amdt 
Carl Koebel 

Chris Redfern 

CLERK o r THE BOARD 
Barbara J. Hermes 

June 11 , 1997 

Court House 
315 Madison Street Room # 103 

PORT CLIMTOri, OHIO 43452-1993 

Vernon A. Wi l l i ams , Secretary 
Surface Transportat ion Board 
12th and Cons t i tu t ion Ave. , N.W. 
Washington, DC 20423 

Elmore: (419) 862-3232 
Genoa: (419) 855-8134 
Oak Harbor: (419) 898-7731 
Port Clinton: (419) 734-6710 
Facsimile: (419) 734-6898 

Re: CSX and Nor fo lk Southern Control 
STB Finance Docket No. 33388 

Conrail 

Dear Secretary Williams: 

I am writing to express my strong support for the planned control of Conrail by 
CSX Corporation and Norfolk Southern Corporation as proposed in the above 
referenced docket. Ohio's industrial, business and agricultural interests need 
the best possible r a i l transportation. I believe this transaction w i l l provide 
our key industries with new transportation options and increased market reach at 
potentially lower costs. 

Many of these industries w i l l be able to access key Eastern, Midwestern, 
Southern and even international customers and suppliers with single line 
service. This w i l l make r a i l service faster, more reliable and more e f f i c i e n t . 
This is a major benefit to Ohio. 

CSX and Norfolk Southern's control of Conrail also offers residents of Ohio 
opportunities for new business and industrial growth with the resultant new 
jobs. This is crucial for our a b i l i t y to compete in the global economy. 
Approval of this control application w i i l also increase the number of East Coast 
ports to which our state's companies w i l l have e f f i c i e n t and cost effective 
access. This w i l l create new possibilities for exporting Ohio's manufactured 
goods and agricultural commodities. 

The control of Conraii by CSX and Norfolk Southern is a positive for Ohio and 
the United States. I urge the Surface Transportation Board to approve the 
control application as proposed. 

Sincerely, 

•^P'liy.u.j: 
Carl Koebel 
Ottawa County Commissioner 

The Ottawa County Commissioners do not discriminate in provision of services oi employment because of 
race, color, national origin, sex, age, religion, or disability. 

HTTP://WWW,ClC.OTTAWA.OH.US 



Mobil OII Corporation 
June 13, 1997 

3226 GALLOWS ROAD 

FAIRFAX. VIRGINIA 22037-0001 

A 

Mr. Vernon A. Williams 
"Secretary 
Surface Transportation Board 
192 5 K Street, NW 
Seventh Floor 
Washington, DC 20423-0001 

RE: CSX Corp. / Norfolk Southern Corp 
Contract and Operating Leases/Agreement—Conrail 
Finance Docket No. 3 3388 

Dear Secretary Williams: 

Please add my name and address to the service l i s t as a Party of 
Record (POR) for receipt of a l l submissions of the parties and a l l 
decisions in the above-referenced proceeding. My address i s as 
follows: 

G. G. Smith 
Manager Rail Transportation 
Mobil Oil Corporation 
3225 Gallows Rd. 
Room 8A903 
Fairfax, VA 22037-0001 

Thank you for your assistance in this matter. 

Sincerely, 

Garret G. Smith 
Manager, Rail Transportation 
Mobil Oil Corporation 

cc: Richard A. Allen, Esq. via Fax 
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PLIASI USC THC AOOHCBB OP 
T H C m o * C H S C K C D 

C O M M I T T E E S 

Sftiatp of Îpnnstthmma 

June 11, 1997 

Secretar>' Vemon A. Williams 
Surface Transportation Board 
1925 KStreet, NW 
Washington, DC 20423-0001 

Re: STB Finance Docket 33388 

T R A N S P O R T A T I O N . C H A I R M A N 

B A N K I N G a I N S U R A N C E . V I C E C H A I R M A N 

L O C A L O O V C R N M E N T 

G A M E S a F I S H E R I E S 

R U L E S a E X E C U T I V E N O M I N A T I O N S 

T R A N S P O R T A T i O N C O M M I S S I O N 

M A J O R I T V C A U C U S A D M I N I S T R A T O R 

P H E A A B O A R D M E M B E R 

Dear Mr. Williams; 

As the Chainnan of the Senate Transportation Committee for the 
Commonwealth of Pennsylvania, I would appreciate your making me a party 
of record in the above captioned docket, which relates to the acquisition of 
Conrail by CSX and the subsequent sale of certain assets to Norfolk 
Southern. Inasmuch as the Committee has retained a consultant in this 
matter, all material should be forwarded to: 

Douglas Golden 
Main Line Management 
Suite A 105 
520 Fellowship Road 
Mt. Laurel, New Jersey 08054 

I appreciate your cooperation in this matter. 

Sincerely, 

fl. DO COI CORMAN 

J DC/bob 



LJORAM :^CPUNTY CHAMBER OF COMMERCE 
olOOS BROADWAV; SUITE 201 • .UfvA.N UMX.:-UOSJ-SS/S 

i216) i!33-6500 • 323-9424 • fAX 246-4050 
lorainchan • 

June 11,1997 
fCyr 

Mr. Vernon A. Williams, Secretar>' 
Surface Transportation Board 
STB Finance Docket No. 33388 
1925 K Sircet NW 
Washincton DC 20423-0001 

Dear Secretary Wiliiams: 

As President ofthe I.orain County Chamber of Commerce. I am wriling in regard to the 
proposed acquisition and dismembemient ofConrail Inc. to CSX lransportation. Inc. (CSX) and the 
Norfolk Southern Railway Companv (NS). This rail merger will ha\c a significant impact on the 
Northeast Ohio economy and our ability to remain competitive in a highly dynamic economic 
en> ironment. 

The I.orain County Chamber of Commerce is a private, non-profit organization that represents a 
diverse network of over 800 businesses in I.orain County. Our mission is to enhance the qualily oflife in 
Lorain Count\ through a unified and coordinated regional economic development program that pro\ ides 
leadership, maximizes resources and emphasizes cooperation. Accordingly, the Lorain County Chamber 
of Commerce has two major concems regarding the merger and its impact on the Northeast Ohio 
economy. 

^) Fiist-We.st Access for Cpnimiuer Rail at Grm-c Site 
The NS-CSX merger needs to preserve routes that ensure east-west access for commuter 
rail in Northeast Ohio, specifically at the Grove Site which links Lorain and Cleveland, 
ll is imporali\c to imderstand that commuter rail links are an essential component ofa 
transportation system designed to support increased production and the overall economic 
growth of Northeast Ohio. The abilit> of businesses to increase production and freight 
is dependent on their ability to hire the workers that they need. Traditionally, the 
railroad i have rejected joint use of track by passenger and freight trains, however, this 
merger presents us with the opportunity to re-visit this position. 

The Greater Cleveland Regional Transit Authority has identified key corridors in 
Northeast Ohio where commuter service access is critical. One of these sites is the 
Grove Site Intermodal Transportation project located at the Port of Lorain. The Lorain 
County Chamber of Commerce endorses this project and urges the Surface 

l ransportation Board to recognize that east-west access for commuter rail is integral 
to our ability to remain economically competitive. 



2) Roil Cttrricior Utilization hef^veen Lorain and Wellington 
Thc merger also needs to promote the utilization ofthe rail corridor between Lorain and 
Wellington to provide raw material transport capability to USS/KOBE Steel Company 
which is a major manufacturer in Lorain, employing over 3,000 workers. This rail 
corridor is essential to the company's ability to remain competitive in that it presents 
them w ith a more efficient means of operation. This is increasingly important given the 
highly dynamic and ever-changing business climate of the steel industry. The Lorain 
County Chamber of Commerce endorses this rail corridor project and request; that the 
Surface Transportation Board recognize this project as important in our efforts to secure 
the future existence ofa vital Lorain Couniy employer and also create opportunities for 
new business development. 

As you well know , the impacf of the NS-CSX merger will be felt throughout the country . Your 
thouglitful consideration of these important issues affecting Lorain County and Northeast Ohio is greatly 
appreciated. 

Sincerely, 

•Y i^^^^x• 
Frank P. DeTillio 
President 

Congressman Sherrod Brown 
Senator Michael DeWine 
Senator John Glenn 



CITY OF BEREA - -'City of Champions" 

Stanley J. Trupo 
MAYOR 

11 Borca ComniDn.s 
Bcrci. Ohio 44017 

FAX',216) 826-1446 

June 11, 1997 

Vernon A. Williams, Secretary 
Surface Transportation Board 
12tJi and Conatitution Ave., N.W. 
Washington, DC 20423 

RSt CSX and Norfolk Southern Control - Conrail 
STB Finance Docket No. 33388 

Dear Secretary Williama: 

I am w r i t i n g t o express my strong support for the planned control of 
Conrail by CSX Corporation and Norfolk Southern Corporation as proposed i n the 
above referenced docket. Ohio's i n d u s t r i a ] , business and a g r i c u l t u r a l 
i n t e r e s t s need the best possible r a i l t r a n s p o r t a t i o n . I believe t h i a 
trannaction w i l l provide our key indu s t r i e s with new t r a n s p o r t a t i o n options 
and increaaed market reach at p o t e n t i a l l y lower costa. 

Many of these in d u s t r i e s w i l l be able t o access key Eastern, Midwestern, 
Southern and even i n t e r n a t i o n a l customers and suppliers w i t h single l i n e 
service. This w i U make r a i l service f a s t e r , more r e l i a b l e and more 
e f f i c i e n t . This i s a major benefit f o r Ohio. 

CSX and Norfolk Southern's c o n t r o l of Conrail alao o f f e r s residents cf 
Ohio o p p o r t u n i t i e s for new business and i n d u s t r i a l growth with the reeultant 
new jobs. This i s c r u c i a l for our a b i l i t y to compete i n the global economy. 
Approval of t h i s c o n t r o l a p p l i c a t i o n w i l l also increase the number of Eaat 
Coast ports t o which our state's companies w i l l have e f f i c i e n t and cost 
e f f e c t i v e access. This w i l l create new p o s s i b i l i t i e s f o r exporting Ohio's 
manufactured goods and a g r i c u l t u r a l commodities. 

The c o n t r o l of Conrail by CSX and Norfolk Southern i s a positive for 
Ohio and the United States. I urge the Surface Traneportation Board to 
approve the co n t r o l a p p l i c a t i o n aa propoaed. 

Sincerely, 

CITY OF BEREA 

Stanley 
Mayor 

Trupo 
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Central Illinois Public Service C o m p s n y 

June 2, 1997 

Vemon A. Williams 
Secretarv 
Surface Transportation Board 
12*̂  & Constitution Ave.. N W. 
Washington, D C. 20423 

RE; CSX Corporation and Norfolk Southern-Application 
to Control and Operate Lines of Consolidated Rail Corp. 

Dear Secretary Williams 

1 am writing to otTcr my company s strong support for the CSX and NS application to acquire and 
to urge the Board to approve it promptly 

The cost of transportation is a significant component ofthe overall cost ofour eleetneitv Tlie 
expense of joint-line rail serv ice therefore has limited our expansion into the Eastem markets New 
smglc-linc service cruited by thc acquisition ofConrail bv CSX and NS. hovvever. will make rail a 
more attractive transportation option for CIPS 

CIPS supports the applicition lo acquire Conrail and requests that the B(.̂ rd move as 
expeditiouslv as possible lo assure approv .li W'e feel this is thc best wav lo improve se expeditiously as possi 
jnhancc ctTicientlv .md promote the growth of rail tratVic in the East. 

service. 

L Mark S. Cochran, declare under penalty i f perjun that the foregoing is true and correct. 
Further. I certify that I am qualified and authorized to file this verified statement 

Executed this \Ti^r\^ ^ dav of 19Q7 

Energy & Env ironmenlal Sen ices 

Gsnsral Offices 
607 East Adams Street 

Spnngfield, Illinois 62739 
217/523 3600 



Ohio Historic Preservation Office 

567 East Hudson Street 
Columbus, Ohio 43211-1030 
614 ?^7-2470 
F,ix 297-2496 

June 10, l')i)7 

OMIO 
HISrORICAL 
SlNCl IfvSS 

Vemon A. Williams 
Surface Transportation Board 
Attn: Section on {-nvironinentul Analysis 
l'):."; K Street. NW 
Washington. DC 20423-0001 

Re, Acquisilion, NS-CSXT-Conrail, Ohio 

Dear Mr. Williams, 

Tliis is in response to correspondence regarding ihc ahmc referenced project (including Finance Doekel No. 
33388. dated May 13. I*)<J7), The coinments ofthe DIuo Historic Preservation (MTicc (OlIIH)) are submitied in 
accordance vvilh provisions ofthe Nalional Historic Preservation Act of !%(>, as amended (16 I'.S.C, 470 [.̂ 6 
CFR 800]). the Surface Transpor;ation Hoard serves as thc lead federal agency. Mv staff has reviewed this 
project, and I ofTer the follovving comments. 

Additional information is needed for us to complete our review oflhis projccl. Ihe undertaking involves a range 
of activities associated vvith the acquisition ofConrail, including construction of new connections There is a 
likelihood of fmdmg architeelural properties m oi near all ol the connections. ,'\ cheek ofour records shows 
that, as examples, thc Raiiroad Depot in Bucyrus, the Cily Hall in Crestline, the Mead-/imrnerma;i House near 
Cireenwich. and the Countv C ouithouse Historic District in Sidncv, are listed in the National Register ol Historic 
Places. Additional information should he provided m anv structure or facililv within or adjatent to the ,\rea of 
Potential i:ftects |?6 CFR 800.2]. Thc connections are located in areas where archaeoloiiical sites are commonly 
found Because the connections will involve ground disturbance, additional intomiation is needed on the evtent 
of ground disturbance m these areas lo access the need for an archaeological survev 

This olfice lacks sulficient intormation at this time to complete our review oflhis project Ihe protect mvoives 
acquisilion of rail lines involving a range of activities in several stales. Wc recommend that coordination 
integrate concerns from ditferent states through some sort of central or common point of contact, and we 
recommend consultation w ith the Advisor> Council on Historic Preservation because ol their overall experience 
throughout the project area. 

•Additional informalion is needed for us to complete our review oflhis project. We hiive general hisiuric 
preservation concerns in the general vicinity of each ofthe areas identified in vour correspoiKlence. but vvithout 
specific information on the size, kind and extent ofthe proposed activ itv. it is difficult tor us to offer specific 
r, commendations A check ofour records shows thai theie -iic Mtes listed in the Ohio Archaeological Inventory 
near the pioject area Ihere are preservation concerns lor this undertaking, including preservation of 
archaeological sites and architectural properties and districts. Several of the areas of new construction for 
connections an; in areas where archaeological siles are commonly found and they are also in areas where 
architectural surveys have not been extended. Al this time there is a lack of context to evaluate the importance 
of CMstiiig railroad strueuiies We reeoiumeiul a svstematK inventorv ol all structures witliin the project area ius 
a starting point in completing the evaluative process to determine eligibility for iiiclusion in the National Register 
of Historic Places | lO Cl R 800 4| W e note lluit a previous lack of cooperation \\\ compiling sunicient 
inventorv data for this ba.selme inlbrinalion complic iies current cffoils. 



Mr, Vernon A. Williams 
June 10. 1997 
Page 2 

Depending on the final design, there is a substantial likelihood that an identification level survey for one or more 
ofthe nevv construction proji^ts will be needed to identifv anv propertv vvhich mav he eligible lor inclusion in 
the National Register of Historic Places. Propertv tvpes that are known in the viemitv ol the new cor struction 
projects include Archaic Period lithic scatters, village sites, burial sites, and earthworks, and architectural 
property tvpes include railroad buildings (such as depots) and industrial buildings (such as nmeleenlh eenturx 
warehouses). 

We are also concerned about the preservation of exisiing railroad structures such as bridges and trestles. .\t llus 
lime there is a lack of context to evaluate the imponance of existing railroad structures \\ e recommend a 
svstematic inventorv ofall .structures within the proiect area as a starting point in completing the evaluative 
process to detemiine eligibililv for inclusion in the Nationa! Register of Historic Places |<6 Cl R 800 4| Our 
pnmarv concern is in those areas where there will be nevv construction for connections and for new or modit'ied 
facilities. We are also concerned about thc U>ng-tenn etTects \'nm\ abandonment of rail lines Is it possible to 
establish region-wide protocols to svsiematically review and evaluate individual conslruclion projects,' 

In summarv. additional infomiation is needed for us to complete our review oflhis undertaking It appears lhal 
new construction is planned in areas vvheie archaeological sites and architectural properties are commonlv found 
and there is a substantial likelihood ot this undertaking having an adverse effect on a propertv or piviperties 
eligible for inclusion or inckided in thc National Register of Historic Places In a series of letters from .lanuary 
of 1997 to consultants working on tlus project this otfice has lequesied detailed construction plans, iiuippmg. 
description of prv̂ pvised construction, and photographs showing the area of proposed construction It is also our 
opinion that it is likelv thai an identification level survev \}b CFR 800 4| will he needed to ideniitv anv property 
eligible for inclusion or included in the National Register of Historic Places Finallv, we lecoinmeiul that the 
Section on I nv ironmental ,\rial>sis, Su'face IransportiUion Board, establish coordination ainong thc several 
states involved m this undertaking. 

Anv questions conceming this matter should be addressed to llavid Snyder ul (oU) 297-2470. between the hours 
of 8 am to 5 pm Iliank vv̂ u for vour cooperation 

Sincerelv, 

Martha J Kavni4lid, Department Head 
lechnical und Review Services 

MJR DMS:ds 
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June 16. 1997 

The Honorable Linda Miirgan 
Chairperson 
United States Surface Trans|xmatitm Board 
12th & Con.stitution Avenue. NW 
Wa.shington. DC 20423 

RE: Support 365-lla> Review Iw CSX/NS Merger 

Dear Chairperson Morgan: 

1 am writing ti> express my supp îrt for the Surface Transpt>rtatii>n Board's schedule \if 365 days to 
fully consider the acquisition of Conrail by CSX and Norfolk Southern (NS) - the mt»st complex 
merger in the rail industry's history. As the Senior Member of the Hudson County Board of Chosen 
Freeholders, I strongly urge the Board to reject the presumptous schtxiule pnnxised by CSX and NS to 
reduce the Board's schedule for deliberations on this critically important niatter. 

I do not suppvirt the view of CSX and NS that le,ss time.s is needed for Biiard review, sir.'ply hcH:ause 
the two acquiring parties have reached agreement on the carve-up of Conrail. This is an issue that is 
impt>rtant to the citizens of the County of Hudson, who will be etYected by the Board's decisi»>n. Based 
on the data I have seen on the carve up of Conrail, I believe that more time is needed to assess the 
eciinomic impact of this transaction on those industries directly and indirectly dependent on the 
nation's railroads. The STB must institute a 365 day schedule to provide for a full review of this 
transaction and ensure that public interests are truly served. 

For the above stated reasons, 1 h»>pe you will consider a 365 day schcxlule to conduct a full review. 
Thank you for your consideiatii>n of this important matter If yv)u should have any que.stions. I can be 
reached at (201) 7*)5-6001. 

Very truly yours. 

] I o 

-r NlDIA OAVII A-COION 

Senior Member (O Jer.sey Cily) 
Hudson County B»>ard of Chosen F-reeholders ar 2; 

NDC:gao 

ec: The Honorable Robert C Torricelli. I'nitixl Stales Senator 
The Honorable Frank Ijiulenherj!. United States Senator 
The Honorable Chnstine Todd Whitnuui. Govemor 
Mr. John J. Haley, Commis.sioncr of Transportation 

Hudson County IH an Kqual Opportunity Fmployer 
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June 20. 1997 

Ms Nidia Davila-Colon 
Senior Mcntber 
Hudson County Board of Chosen Freeholders 
Administration Annex 
567 Pavonia Avenue 
Jersey City. NJ 07306 

Dear Ms. Davila-Colon: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads You express concem about the transaction and specifically oppose an expedited 
procedural schedule for the handling of this transaction by the Surface Transportation Board 
(Board). The proceeding is docketed at the Board as STB Finance Docket No 33388 

The Board recently adopted a 350-day procedural schedule for deciding the merits of the 
control application to be filed in this proceeding A 350-day schedule, the Board concluded, will 
provide for both a full and fair opportunity fcr all interested parties to participate in the 
proceeding and a timely resolution of this rase Applicants have indicated their intention to file 
their control application with the Board soon. Because this proceeding is pending before the 
Board, it would be inappropriate for me to comment on the specific merits of the case. 

1 iiin having your letter made a pa.n of the public docket in this proceeding I appreciate 
your interest in this matter. I f l may be of further assistance, please do not hesitate to contact me. 

Sincerely, 

>^Jo^J 
Linda J. Morgan 
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M E T K O P O L I T A N D E V E L O P M E N T A S S O C I A T I O N OF S Y R A C U S E <t C E N T B A L N E W Y O B K I N C . 

H. DOUGLAS BARCLAY • muiotNT 

STEPHEN ROGERS • CHAiaMAN IRWIN L DAVIS • EXICVTIVE vict paisiDlNT 

June 12, 1997 

Ms. Linda Morgan 
Chairperson 
Surface T r a n s p o r t a t i o n Board — .. — ^ 
12'" S t ree t L C o n s t i t u t i o n , NW 
Washington, D.C. 20423 

Dear Ms. Morgan: o " Z 

The Metropolitan Development Association of Syracuse and: '-> 
Central New York (MDA) i s a private, n o t - f o r - p r o f i t 
corporation which seeks to encourage the growth and 
development of the region. The MDA's membership includes the 
chief executive o f f i c e r s of the leading businesses i n Central 
New York. 

The purpose of t h i s l e t t e r is to express our concerns with the 
impending sale of Conraii to CSX and Norfolk Southern. There 
are se^'eral major issues we would l i k e to see resolved as part 
of thlL. t r a n s f e r : 

1. Since the creation of Conrail Syracuse and Central New 
Yotk have had l i t t l e effective t a i l competition, Coniail 
dominates our market. We believe that the region's 
development would be enhanced by introducing a greater element 
of competition to the market. 

2. We are therefore concerned with not only the sale of the 
Conrail mainline (Water Level Route) through Syracuse, but the 
ultimate d i s p o s i t i o n of the Montreal Secondary (which l i n k s 
Syracuse to Montreal) and the Southern Tier Route which runs 
to Buffalo through Binghamton. These lines offer the 
potential to create a more competitive network for our 
shippers. 

3. We would l i k e to see a reduction i n reciprocal switching 
charges, which would make r a i l t r a f f i c more competitive. 

4. We would l i k e the acguiring r a i l r o a d (CSX) to outline 
I t s plans f o r the East Syracuse yard currently operated by 
Conrail. 

) a O O S T A T E T O W E R B U I L D I N G S V R A C U S E , NY 1 3 2 0 2 - 1 7 9 4 T E L ( 3 1 5 1 4 2 2 - 8 2 6 4 
FAX ( 3 I S I 4 7 1 - 4 5 0 3 



MDA 
Ms. Linda Morgan 
Page 2 
June 12, 1997 

We would l i k e to have the acquiring lines address t h e i r 
plans for relations with the regional railroads, including the 
Delaware-Otsego m Cooperstovm and the Fingerlakes Railway 
which serves shippers i n our region. An acquisition plan 
should strengthen these regional railroads, and not weaken 
them such that they could no longer serve our members who are 
not located on Class I railroads. 

I would ask that these issues be addressed at the upcoming STB 
hearings. We w i l l be contacting CSX and Norfolk Southern 
d i r e c t l y with our concerns. We do ask that the STB use t h i s 
opportunity however, to increase real r a i l r o a d competition i n 
Syracuse and Central New York. 

Irwin L. Davis 
Executive Vice President 

cc: The Hon. Alfonse D'Amato, U.S. Senator 
The Hon. Daniel P. Moynihan, U.S. Senator 
The Hon. Tames Walsh, Member of Congress 
The Hon. George Pataki, Governor, New York State 
The Hon. Nicholas Pirro, County Executive 
The Hon. Roy Bernardi, Mayor, City of Syracuse 
The Hon. John DeFrancisco, NYS Senator 
The Hon. Nancy Larraine Hoffmann, NYS Senator 
The Hon. Michael Bragman, Asserrlsly Majority Leader 
The Hon. Harold Brown, Assemblyman 
The Hon. Joan Christensen, Assemblywoman 
The Hon. Bernard Mahoney, Assemblyman 
Mr. Joseph Boardman, Acting Commissioner, NYS 
Department of Transportation 
Mr. Charles Moynihan, Regional Director, NYS Dept. of 
Transportation 
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June 20,1997 

Mr. Irwin L. Davis 
Executive Vice President 
Metropolitan Development Association of 

Syracuse & Central New York Inc. 
1900 State Tower Building 
Syracuse. NY 13202-1794 

Dear Mr. Davis: 

Thank you for your letter containing information regarding your organization and how it 
may be affected by the proposal by CSX and Norfolk Southem (NS) to acquire control ofConrail 
and to divide certain assets of Conrail between the two acquiring railroads. The Surface 
Transportation Board (Board) has docketed this proceeding as STB Finance Docket No. 33388. 
Applicants have indicated their intention to file their control application with the Board soon. 

Tl.e Board recently adopted a 350-day procedural schedule for deciding the merits ofthe 
control application to be filed in this proceeding A 350-day schedule, the Board concluded, will 
provide for both a full and fair opportunity for all interested parties to participate in the 
proceeding and a timely resolution of this case. If your organization would like to present its 
views formally on the record for this proceeding, please contact the Board's Office of PubUc 
Services at 202-565-1592 for information on that process. Because this proceeding is pending 
before the Board, it would be inappropriate for me to comment fiirther on the specific merits of 
the case. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and if I may be of further assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan 
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June 3,1997 

Mr. Vemon A. Williams 
Secretary 
Surface Transportation Board 
12th & Constitution Ave., N.W. 
Washington, D C. 20423 

RE: STB Finance Docket No. 33388, CSX Corporation and CSX Transportation Inc; Norfolk 
Southem Corporation and Norfolk Southem Railway Corporatio.i - Control and 
Operating Lease/Agreements - Conrail Inc. and Consolidated Rail Corporation 

Dear Secretary Williams: 

My name is Dennis Borawski, and I am Director, Transportation Services, Kellogg USA Inc. in 
Battle Creek. MI. My office address is One Kellogg Square, Battle Creek, MI 49016-3599. In 
my position I am responsible for coordinating the transportation strategy for our manufacturing 
plants, contract manufactu-ers, and distribution centers, encompassing both inbound raw materials 
and outbound fini.shed product. I have been in my current position for one year, and have been 
employed at Kellogj^ for 16 years in a wide ''ari''ty of transportation and logistics positions. I am 
writing to offer my Company's support for t i CSX and Ni". aT,plications to acquiie Conrail and 
urge the Board to approve tt promptiy. 

Kellogg Company is a Fortune 100 Industrial company with sales worldwide of approximately 
$7 bullion. We are the largest manufacturer and marketer of ready-to-eat cereals in the world; we 
also have a large and growing presence in convenience foods, as evidenced by such well known 
items as Pop-Tai:s, Nutri-Grain Bars, Rice Krispies Treats, Eggo WaflHes, and Lender's B-^els. 
We have several major rail-served production sites, including Battle Creek, MI (CN,CR), 
Lancaster, PA (CR), Omaha, NE (UP), and Memphis, TN (BNSF). We have seven regional 
distribution centers around the country, all rail served. Two of those DCs are located on 
Conrail-Columbus, OH, and Chapman, PA. In 1996 we shipped over 7,100 railcars of finished 
product and over 8,000 intermodal loads. In addition, we move large amounts cf raw materials-
esŷ ccially rice, sugar, vk̂ heat, hea\7 bran and com grits into our plants by rail Most ofthe raw 
maten.ils into Battle Creek and all the rail raw material into Lancaster move via Conrail. 

Kellogjj Company / Corpcjrate Htadquartfrs 
Ono KelloftK Square/P.O Box 1599 / Battle Cn -k. Michigan 490H,-^S99 fhl f>) 9f>l •2(K)0 

0 



Vemon A. Williams 2 June 3, 1997 

Kellogg believes that the proposed acquisition of Conrail by CSX and NS would be in the best 
interests of both Kellogg and its suppliers. We urge the Board to approve the application for the 
reasons outlined below: 

1. We believe that the acquisition of Conrail by the CSX and NS would result in a stronger 
Eastem rail network that will provide better service, more and better equipment, better 
equipment utilization, and more competitive rates on many lanes. In particular, we look 
for opportunities to grow rail volume from Memphis to the East, and Lancaster and Battle 
Creek to the West. We feel that access to the Kansas City gateway in lieu of congested 
interchanges at Chicago and East St. Louis will materially improve service and transit 
consistency. We feel there are similar opportunities on intermodal with a broader traffic 
base and more equipment balance in a NS/CSX environment. 

2. We also believe that the financial strength of the NS and CSX, combined with their 
expanded geographic reach, will serve Kellogg well through improved service, equipment 
supply and single line rate making on raw materials moving to Kellogg in covered 
hoppers. We see potential benefits on commodities like sugar, bran, and wheat, where 
expanded single line rate making and improved equipment supply will offer new 
vendor/sourcing options. We see additional food grade bulk transfer oppo.tunities to 
assist in us in the management of raw material inventories. 

3. We believe that the Conrail acquisition will increase rail business in the Conrail territory, 
and that is good news for all shippers who rely on rail. We feel that two strong rail 
providers in the East of roughly equal size and scope, the NS and the CSX are well 
positioned to provide the service, equipment, and geographic reach to achieve the greater 
efficiency needed to retum more traffic to the rails. This, of course, promotes more long 
term capital investment to provide for more capacity and infrastructure as rail service 
grows into the future This is positive for all rail shippers. 

In conclusion, Kellogg Company supports the application to acquire Conrjul and requests the 
Board move as expeditiously as possible to assure approval. We feel this is the best way to 
improve Sf;rv;ce, enhance eflficiency, and promote the growth of rail traffic in the East. 

I , Dennis Borawski, declare under penalty of perjury, that the foregoing is tme and correct. 
Further, I certify that I am qualified and authorized to file this verified statement. 

Executed this 3rd day of June, 1997. 

Dennis Borawski 
Director, Transportation Services 
Kellogg USA Inc. 
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June 5, 1997 

Mr. Vernon A. Williams 
Secretary 
Surface Transportation Board 
STB Finance Docket No 33.220 
1201 constitution Avenue NW 
Washington, DC 20423 

Dear Mr. Williams: 

Re: Finance Docket-3322e—5^ ^ 

This =s to inform the Surface Transportation Board that P 8 '̂•S Chemical Company, 
"405 Highway 136 West, Henderson, Kentucky 42420, is supportive of the CSX 
Transportation, Inc. and Consolidated R91I (Conrail) merger. 

P.B.&S. Co , headquartered in Henderson, Kentucky, operates facilities s ,ved by CSX 
in Orlando, Florida; Chattanooga, Tennessee; Henderson, Kentucky; St Albans, West 
Virginia; and McKoesport, Pennsylvania P B.&S Chemical Company also operates a 
barge terminal on the Kai 3wha River at Nitro, West Virginia, served by Conrail. 

P.B.&S Chemical Co., supports the proposed merger because we believe single line 
service will significantly reduce transit times and d ansportation costs. 

Thanks for your consideration of our support to the proposed merger. 

Very truly incurs, 

»|6^ph M Rocha 
Manager of Distribution 

njm 

8 SOCO Company 
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June 17, 1997 

The Honorable Bill Campbell 
Mayor 
City of Atlanta 
55 Trinity Avenue, S.W. 
Atlanta, GA 30335-0300 

Dear Mayor Campbell: 

Thank you for your letter supporting the proposal by CSX and Norfolk Southem (NS) to 
acquire control ofConrail and to divide certain assets cf Conrail between the two acquiring 
railroads. The proceeding is docketed at the Surface Transportation Board (Board) as STB 
Finance Docket No. 33388. 

The Board recently adopted a 350-day procedural schedule for deciding the merits ofthe 
control application to be 51ed in this proceeding. A 350-day schedule, the Board concluded, wiU 
provide for both a fiiU and fair opportunity for aU interested parties to participate in the 
proceeding and a timely resolution of this case, including the preparation ofa fiill Environmental 
Impact Statement, which is warranted here given the nature and scope ofthe environmental issues 
that are likely to be raised. Applicants have indicated their intention to file their control 
apphcation with the Board soon. Because this proceeding is pending before the Board, it would 
be inappropriate for me to comment on the specific merits ofthe case. 

I am hax-ing your letter made a part ofthe public docket in this proceeding. I appreciate 
your interest in iiiis matter, and i f l may be of fiirther assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda j Morgan ^ 
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May 30,1997 

The Honorable Lii\da Morgan 
Chairwoman 
The Surface Transportation Board 
1201 Constitution Avenue, NW 
Washington, DC 20423 

Re: Finance Docket Number 33388 ~ CSX/Norfolk Southem 
Acquisition and Control of Conrail 

o 

O 

3C 

Dear Chairwoman Morgan: 

On behalf of the City of Atlanta, I am writing to support the proposal 
being brought before the Board in the above referenced proceeding. For a 
state and region to prosper, a balanced transportation system built on 
competition is a necessity. Georgia is fortunate to have two equally strong 
Class 1 railrocsds. We have seen that the compet'lion between Norfolk 
Southem and CSX is indeed healthy for the industrial, business and 
agricultural interests of this state. The proposed trarisaction will enable 
Georgia's businesses to receive even more comjpetitive rail service and 
provide them with single line access to more loc^tipps for expanded 
customers and suppliers. I am confident the enhanced transportation service 
resulting from the proposed transaction will generate significant new 
business and industrial growth for Georgia and accordingly more jobs for the 
Georgia residents. 
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BILL CAMPBELL. MAYOR 
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Robert A. Gardner 
18th Senate District 

614-644-7718 fColumbus) 
216-428-5542 (District) 
1-800-282-0253 (Toll Free) 

June 9. 1997 

Committees: 
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Ohio Senate 
Statehouse 
Columbus. Ohio 43215 

Linda Morgan, Chairwoman 
Services Transportation Board 
1925 KSt. NW, Suite 820 
Washington, D.C. 20423 

LindaMorgan, Chairwoman: 

The third scheduled joint hearing on the proposed acquisition ofConrail stock by Norfolk 
Southem and CSX was held June 5. Senator Scott Oelslager (R-Canton) and Rep. Sam Bateman 
(R-Milford), respective chairmen of the Senate and House Highways and Transportation 
Committees, are altemating as committee chainnan for the fact-finding hearings. At least five 
hearings in all are expected to be held. 

I have enclosed detailed notes of the meeting in order to update you ofthe actions ofthe 
joint committee. 1 will continue to update you weekly as the committee meets to ensure you are 
informed ofthe implications of this propo? d acquisition to Ohio. I f l can be of further 
issistance, please contact me at 614-466-4953. 

cn 

o 

Encl 

RAG:tk 

Sincerely, 

Todd Kleismit 
Senator Gardner's office 

Se/v/ng Ashtabula antj Lake Counties 



MEMORANDUM 

TO: Senate Republicans 
FROM: Todd Kleismit (6-4953) 
DATE: Thursday, June 5,1997, 10 a.m. 
RE: House and Senate Transportation Committees informal hearings on the 

Norfolk Southern/CSX acquisition ofConrail 

AGENDA 

Testimony from representatives from the plastics industry, the aggregate industry, agribusiness, 
and utilities which could be affected by this merger. 



MEMORANDUM 

TO: 
FROM: 
DATE: 
RE: 

PRESENT: 

Senate Republicans 
Todd Kleismit (6-4953) 
Thursday, June 9, 1997,10 a.m. 
House and Senate TransporLation Committees informal hearings on the 
Norfolk Southern/CSX acquisition ofConrail 
Senators Oelslager. Carnes, Latell, DiDonato, Representatives Bateman, 
Vesper, Bender, Perz, Clancy, Damschroder, Olman, Carey, Metelsky 

Sei:ator Oelslager called the informal hearing to order at 10:05 a.m. 

Informal testimony 

Don Clark, Ohio Department of Development agribusiness specialist 

The acquisition of Conrail by CSX and Norfolk Southem will have a long-term economic impact 
on the ability of Ohio's S57 billion industry to compete in the national and intemational 
marketplace. This industry is an integrated and linked industry that represents raw farm 
commodity production through the manufacturing of food, fiber, fuel, pharmaceutical and 
industrial products. Thus, the agribusiness value-added manufacturing of Ohio's agricultural 
commodities has a natural and intemational customer base. It is important to realize that the 
pnmary transportation artenes for this industry throughout the nation and Ohio are the rail 
transportation lines mat connect cir major cities and intemational ocean ports. The acquisition 
presents both opportunities and concems for Ohio's agribusiness industry. Oppominity to 
improve Ohio's ability to reach the northeast markets. Concem that Ohio will become only a 
"commodity export" state. Ohio would miss this opoort'inity to stratepi'̂ ally position the "itatp to 
increase our value-added manufacturing of agricultural commodities. This acquisition would 
increase single-rail service from the agribusiness factories to serve the northeastem United 
S'ates. He wever, to limit our focus on Ohio's agribusiness industry to that of only unprocessed 
grain exports would be the same as promoting and recommending a third world economic 
development policy for Ohio's largest industry. Our vision should be to increase the 
agribusiness manufacturing investment and high tech agribusiness job opportunities for Ohioans 
and export finished manufactured products to other states and nations. The missing link in the 
current Conrail acquisition is that of intrastate rail movement of agricultural products, via 
shortline rail systems. Ohio's short line carriers should be recognized in the acquisition via 
strategic trackage agreements. 



Chuck Hodgkiss, National Lime & Stone Company 

National Lime & Stone is the largest producer of cmshed limestone in the state. Rail freight 
exp-nses for 1996 were in excess of S6 million. National Lime & Stone depends on the rail 
service of Njrfolk Southerr, CSX and Conrail for shipping stone to their customers. National 
Lime & Stone is vitally concemed about this acquisit on because it relies heavily on single-line 
hauls to remain competilive. National Lime & Stone understands that under certain proposals for 
the division ofConrail, it would be confi-onted with two-lme hauls from its two largest plants, at 
Carey and Bucyrus. This would cause National Lime & Stone to lose substantial business. 

Derrill Arnold, National Lime & Stone Company 

The increased cost of a two-line haul from the Carey plant would result in the loss of business of 
customers in Pennsylvania, New Jersey, West Virginia and Ohio. If National Lime 3L Stone is to 
retain these customers, Norfolk Southem needs to acquire Conrail's right to service Carey via the 
CSX rail line ft-om Upper Sandusky. From the Bucyrus plant, S l l million worth of business to 
Weirton. West Virginia could be lost with the creanon ofa rvo-line haul. Another S1.3 million 
of business to Wooster, Ohio could also be jeopardized with a two-line haul. 

Discussion 

Representative Damschroder asked how much business expenses are increased when a two-
line haul is created. 

Mr. Hodgkiss said he would also like to know. He said it is very substantial and that it is rather 
complex to figure out. 

Representative Damschroder asked if Mr. Hodgkiss was worried about the rate structure. 

Mr. Hodgkiss said definitely. He would like to see the service and rate stmcture stay the same. 

Edward Allenbaugh, East Ohio Stone Company of Alliance, Ohio 

The proposed Conrail trackage division by Norfolk Southem and CSX would cause serious 
disruption of existing aggregate rail traffic pattems. East Ohio Stone services its customers 
within a 35-mile radius of alliani s, distributing 150,000 to 250,000 tons of product annual'y. 
The customer base includes the 'Voungstown steel industry, ODOT and surrounding county, city 
and township highway departments. East Ohio and its suppliers are concemed about becoming 
"rail captive" to one Class 1 carrier. Aggregate products are highly price sensitive. Both the 



suppliers and East Ohio Stone have invested millions of dollars into their facilities to increase 
volume and productivity in conjunction with the rail infrastmcture. The railroads, in order to 
remain price competitive, have instituted volume contract rates and unit train service. A joint 
routing of CSX - Crestline, Ohio - Norfolk Southem would only increase costs to all parties and 
ultimately preclude future rail movement. The altemative to sourcing product via rail would be 
track, which would only further congest and erode the state's highway infrastmcture. Both the 
suppliers and East Ohio Stone would have to scramble to procure additional tracking, resulting in 
costly delays. 

Discussion 

Representative Olman asked ifthe railroads have indicated that they will be moving to a two-
line haul, or if he is speculating. 

Mr. Allenbaugh said he is not sure if they will be faced with a two-line haul or not. They are 
anticipating it. 

Representative Vesper asked if there has been a cost comparison between what it costs to ship 
via tracks versus rail. 

Mr. Allenbaugh said he knew East Ohio Stone would need over 10,000 tracks to bring in the 
same amount of stone that they get via rail. He estimated it would cost 50 percent more to track. 

Representative Damschroder asked if tracking was an option. Will they go out of business if 
they can't utilize rail? 

Mr. Allenbaugh said that was correct. 

Tim Wo'fe, Wyandot Dolomite 

Wyandot Dolomite has seen an increase in business of 15-20 percent the last two years. Six 
customers are served in Cleveland, Akron and Youngstown. Maintaining a one-line haul is 
essential to Wyandot Dolomite. If a two-line haul is created, they may lose its Alliance 
customer. This is a high volume, low revenue business and Wyandot Dolomite cannot afford to 
lose any customers. 

Maureen Healy, The Society of the Plastics Industry 

The plastics industry directly employs more than 1.2 million people nationwide and over 100,000 
people in Ohio. This acquisition boils down to three key issues: (1) the economics of 



transportation for the plastics industry; (2) the financial issues relating to the sale ofthe Conrail 
lines; and (3) the service impact as it may affect the movement of product to the Ohio plastics 
manufacturing community. The plastics industry is becoming increasingly concemed about the 
diminishing competitive options from which to choose our rail sr. vice transportation service. In 
1980 there were 41 Class 1 railroads serving the United States, loday there are nine. Ms. Healy 
said she believes the acquisition will be approved by the Surface Transportation Board. The 
plastics industry is heavily reliant on rail transportation to move raw materials and other 
products. A full 75-80 percent of plastic raw materials are transported by rail. Rail 
transportation is the second highest cost factor in producing plastics raw materials. It can 
account for 20 percent of the r?w matenai finished product pnce. Ifa shipper is captive to one, 
or even two railroads, the price paid for product movement can be anywiiere from 15-60 percent 
higher. The SlO.2 billion price being paid for Conrail equates to the payment of S2.76 for every 
dollar ofConrail revenue. During the lasl mergei ofthe Union Pacific and Southem Pacific, the 
S3.9 billion Union Pacific paid to acquire Southem Pacific equated to S1.34 for every dollar'. 
Since the CSX-NS deal is all cash, versus a cash and stock combination, it only ftirther magnifies 
the enonnity ofthe price paid for the Conrail lines. Who will pay the costs ofthe acquisition? 
The plastics industry wonies that the shippers will be handed the bill in the fonn, of higher rates, 
fiirther aggrandizement of captive shippers and monopolies paired with duopolies. T'ne state of ' 
Ohio will pay a steep sum. There are also major concems about the anticipated reduction in 
service as the CSX and Norfolk Southem favor inter-modal traffic in an effort to find new 
revenue sources to pay for this acquisition. The entire issue is about competition in the 
marketplace. The plastics industry has commissioned a study to examine the impact that will be 
derived from this acquisition. 

Discussion 

Senator Carnes asked why she believes the acquisition will be approved by the Surface 
Transportation Board. 

Ms. Healy said that is based on their approval last year ofthe Union Pacific/Southern pacific 
merger. She also believes the railroads have taken careful steps to ensure chis acquisition is 
approved. 

Representative Vesper asked where she got thc figure that shippers captive to one railroad can 
expect rates to increase 15-60 percent. 

Ms. Healy said she got that figure from members of the plastics industry. She said she would 
supply the data to her later. 



Representative Damschroder asked for clanfication about what railroads are getting subsidies 
and which ones are completely privately owned. 

Ms. Healy responded that they are all owned by stockholders. 

Senator Oelslager added that histoncally, there has been a lot of govemment intervention in this 
industry. Conrail has only been a private company for 20 years. 

Representative Damschroder asked for clarification as to what a duopoly is. 

Ms. Healy said that is w hen Iwo railroads are competing in one market. 

Representative Damschroder asked if this was a case of creating a monopoly or duopoly. 

Ms. Healy said this is what is called a three-to-two conversion. Going from three competitors to 
two. 

Representative Damschroder asked who sets the shipping rates. 

Ms. Healy said the railroads set the rates, but there is a maximum rate that is set by the Surface 
Transportation Board. 

Steve Pauken, Mayor of Maumee 

Mr. Pauken testified as a representative of TMACOG (Toledo & Metropolitan Area Council of 
Govemments). The railroads are one of the most important industries in the Toledo area. As 
s ich, TMACOG has issued a resolution outlining its position on specific actions that should be 
part ofthe acquisition. TMACOG has requested the following be part ofthe Conrail acquisition; 

1. The merger must ensure or create open and tral> competitive freight rail access for all 
remaining railroads. 

2. The merger must ensure that certain threatened rail iines and services are maintained. 

3. The merger must ensure that excess rail property is maintained in single ownership and 
prepared for future redevelopment. 

4. The merger must ensure that the merged railroad fully cooperates in implementing and 
participates in funding specific facility improvements. 



5. The merger must ensure that passenger rail related needs are addressed. 

Discussion 

Representative Damschroder asked how they suggest addressing the problems created in Carev 
and Bucyrus, since TMACOG is m favor ofthe merger. 

Mr. Pauken said they are working on addressing those concems. 

Representative Damschroder asked if TMACOG is just trying to make the best ofthe situation, 
figuring thut it is a done deal. 

Mr. Pauken said that is generally conect. It would probably be better if this issue went away, but 
they can't afford to ignore this issue. 

Representative Bender asked if TMACOG was all in this resolution together. 

Mr. Pauken responded that they are - five counties and 75 municipalities. 

William O'Brien, Brotherhood of Locomotive Engineers 

Mr. O'Brien is a Conrail stockholder with 30 years in the railroad business. Although the stands 
to profit from the merger, he is concemed about the railroad industry and this merger in 
particular. He is pleased that the Surface Transportation Board has taken the merger off of the 
fast track and will take its time deciding the fate ofthe merger. The splitting up ofConrail is 
troubling. This is not an issue of jobs, but an issue of maneuvering. 

Discussion 

Representative Bender asked if Conrail is financially stable, and if .so, why are they selling? 

Mr. O'Brien said Conrail is making a lot of money and productivity is up. He does not know 
exactly why Conrail is selling. He said he understands why some captive shippers have been 
reluctant to come forth for these hearings because retaliation is a big part ofthe history of this 
industry. This acquisition should be OK, if there is no rash to judgment. 

Meeting adjourned, 11:20 a. m. 
Memo distributed 6/9/97 
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June 17,1997 

Mr. Todd Kleismit 
OflRce of Senator Robert A. Gardner 
Ohio Senate 
Statehouse 
Columbus, OH 43215 

Dear Mr. Kleismit: 

Thank you for sending copies of the notes from the three Ohio Senate proceedings 
regarding the proposal by CSX and Norfolk Southem (NS) to acquire control ofConrail and to 
divide certain assets of Conrail between the two acquiring railroads. The Surface Transportation 
Board (Board) has docketed this proceeding as STB Finance Docket No. 33388. Applicants have 
indicated their intention to file their control application with the Board soon. 

The Board recently adopted a 350-day procedural schedule for deciding the merits ofthe 
control application to be filed in this proceeding. A 350-day schedule, the Boaid concluded, will 
provide for both a full and fair opportunity for all interested parties to participate in the 
proceeding and a timely resolution of this case. Jf anyone in your community would like to 
present views fomially on the record for this proceeding, he or she should contact the Board's 
Oflfice of PubHc Services at 202-565-1592 for infomiation on that process. Because this 
proceeding is pending before the Board, it is inappropriate for me to comment on the specific 
merits of the case. 

I am having your material made a part of the public docket in this proceeding, and I will 
do the same for any further material you send. I appreciate your interest in this matter, and if I 
may be of fiirther assistance, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 



CAPITAL DISTRICT TRANSPORTATION COMMITTEE 
5 Comptuer Drive West, Albany SY 12205-1606 
(Sm 458-2161 

June 6, 1997 

Fax: (518) 459-2155 

C k a l n a a a 
Frtdtnek G. FUU. Jr. 

S t a i r D t r K t a r 
Joivt P. Poorman 

A l b a n y C a a a t y 
Mtchaal G. Bntlin 

Chart*! E. HoughtaUng 

RenjuWarr County 
Henry F. Zwodt 
UmlJ. KtlUlur 

Sarata^a Couniy 
MamnR. LtRcy 
Robert L. Phxthpt 

Schenactady CvHaty 
Francu H. Potur 
John OmGeofgio 

City ar Albany 
Mayor Omrald D. Jwangs 

Ctty arCahocs 
Mayor Rohert O. Signoraixi 

C i t y a r M c c h a a i c v i l i e 
Mayor ThomcuJ. Higgini 

C y a r R c M s s d a t r 
k'ayor Udmard J. Finlan 

Cit V or Saratoga Springs 
MayO' J . Michamt OCowwi 

City of Schenectady 
May.ir A tbmrx P. Junsynilt 

C i t y o fT ray 
May,->r\fartc P. Pntttson 

C.*y af WaUrvUet 
Mayor Ro^Mrt D. Carlson 

Town.* and Vi'lagn 
Lawenct C« (''<.«. Hatfmoon 

Crfwin D. Rmtity. Jr., Muiayuna 

Altcniaus 

FrmdJ. tVurt^mb€rgtr 

AJbany County 
Airport Authority 

John (!*. Egan 

Abany Port 
District Cao'.mlftsion 

Terrence P :-^uiHry 

Capital Distrio. Regional 
Planning Commlsdon 

FrmcUnckC . Fitld. Jr 

Capita! District 
Transportation Authority 

C^rvttl J. F.txg*rald 

New Yorit S»a»e Dept. or 
Trr.aspo rtation 

Joseph H. Boardman 

New Yark StaU 
Thruway Authority 

John R Plaa 

Non-VoUng Mcmbtrs 
BotmyJ. Cawtty 
NTSDOTRtg I 

ThomaiJ. R)im FTA 
Harold J. Brown. FHtTA 

Ms. Linda Morgan 
Chairwoman 
Surface Transp)ortation Board 

12^^ Street: & Constitution Avenue, NW 
Washington, DC 20423 

Dear Ms. Morgan 

(It 
c 
33 

1-

The Capital D i s t r i c t Transportation Committee (CDTC) 
supports the 365-day schedule o r i g i n a l l y proposed by the 
Surface Transportation Board. We do not t h i n k a 2 55-day 
expedited schedule, as proposed to the Board, i s i n the 
public i n t e r e s t . The acquisition of Conrail by CSX 
Corporation and Norfolk Southern Corporation represents 
one of the l a r g e s t corporate mergers i n h i s t o r y , and 
c e r t a i n l y one of the more complex ones. The e f f e c t s on 
r a i l and highway transportation i n the Northeast United 
States w i l l be widespread and profound. I t w i l l 
d i r e c t l y or i n d i r e c t l y a f f e c t everyone who l i v e s , works, 
or does business here. The Northeast, accounting f o r 
roughly a t h i r d of the nation's econcray, has a c r i t i c a l 
i n t e r e s t i n the merger being c a r e f u l l y evaluated. 

The enormity of t h i s merger and i t s myriad e f f e c t s on 
the n a t i o n a l , regional, and local economies needs 
considerable study. Such study requires time t o 
i d e n t i f y issues, gather information, assess impacts, 
evaluate a l t e r n a t i v e s , and specify merger requirements. 
Much of t h i s work w i l l be based on input from diverse 
parties who need time to research and properly develop 
t h e i r submissions. 

The 365-day process i s already shortened from what could 
be allowed. The s t i l l shorter 255-day process i s , 
simply, too short to permit the vigilance required of 
the Surface Transportation Board. The Board should 
assure t h a t the national i n t e r e s t s , and the i n t e r e s t s of 
a l l a f f e c t e d p a r t i e s , are considered to the f u l l e s t 
extent p r a c t i c a l . 

Sincerely, 

Frederick G. F ie ld , Jr 
CDTC Chairman 

cc. Joe Boardman, NYSDOT Commissioner 
Bonny J . Cawley, NYSDOT Region 1 Director 
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June 17, 1997 

Mr. Frederick G. Field, Jr. 
Chairman 
Capital District Transportation Committee 
5 Computer Drive West 
Albany, NY 12205-1606 

Dear Mr. Field: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acq"ire control ofConrail and to divide certain assets of Conrail between the two acquiring 
raih-oads. You express concem about the triuisaction and specifically oppose an expedited 
procedural schedule for the handling of this transaction by the Surface Transportation Board 
(Board). The proceeding is docketed at the Board as STB Finance Docket No. 33388. 

The Board recently adopted a 350-day procedural schedule for deciding the merits ofthe 
control application to be filed in this proceeding. A 350-df v schedule, the Board concluded, will 
provide for hoth a fiill and fair opportunity for all interested parties to participate in the 
proceeding and a timely resolution of this case. Applicants have indicated their intention to file 
their control application with the Board soon Because this proceeding is pending before the 
Board, it would be inappropriate for me to comment on the specific merits ofthe case. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter. Ifl may be of further assistance, please do not hesitate to contact me 

Sincerely, 

Linda J. Morgan 
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I/'PORTERS • DISTRIBUTORS • WAREHOUSEMEN 

J E S S E Co S T B W A E T C O M P A N Y 
OWNERS a. OPERATORS OF IRON CITY WAREHOUSE & ELEVATOR 

360 Broadmoor Avenue 

Pittsburgh, Pennsylvania 15228 

Teleohcr 

May 30, 1997 

The Honorable Verncn A. Wil l iams 
O f f i c e o f the Secretary 
Case Cont ro l Branch 
Sur face Transpor ta t ion Board 
ATTN: STB Finance Docket #33286 
1201 C o n s t i t u t i o n Avenue NW 
Washingtcn, DC 204:3-0001 

RE: Support f o r NS Acquis i t ion of Conrai l 

Dear Mr. W i l l i ams : 

My name i s Robert K. Danik and I am the President of Je'=se C. Stewart 
Company w i th i t s headquarters at 360 Broadmoor Avenue, P i t t s b u r g h , PA. 

Jesse C. Stewart Company i s a PA Corporation w i th sales of $12 m i l l i o n 
a n n u a l l y . T ranspor ta t ion i s a v i t a l factor to the success o f our business. 
We u t i l i z e t r u c k , r a i l and barge, divided 50% r a i l and 50% other modes. My 
r e s p o n s i b i l i t i e s as president include the d i rec t overs ight of our t ranspor ta t ion 
requi rements which inc lude both inbound and outbound products to and from our 
p l a n t s , and d i r e c t shipments to OUT customers. P r i m a r i l y , we ship to th3 
Eas te rn U.S. and r je ive our g.-aj.i from the Midwest U.S. Some of our shipment; 
a re t o and from loca t i ons i n t'i<- Northeast and Midwest on C o n r a i l . 

We understand t ha t Norfolk Southern i s asking the Surface Transpor ta t ion 
Board t o approve i t s acqu is i t i on of Conrai l w i th ce r ta in d i - e s t i t u r e s of 
C o n r a i l l i n e s and trackage r igh ts to other r a i l c a r r i e r s co ensure r a i l 
compe t i t i on i n the northeastern United States for the f u t u r e . 

We support Nor fo lk Southern's p lan. We th ink that i t w i l l enable us to 
expand our markets i n t o areas we nave h i the r to been unable t o reach because 
o f what we can only perceive to be impediments placed i n our way by Conra i l 
w i t h ob jec t i ves and goals d i f f e r i n g from those of Norfolk Southern. We 
s i n c e r e l y be l ieve t ha t Norfolk Southern i s a well-managed, e f f i c i e n t customer-
o r i e n t e d r a i l r o a d and would very much l i k e to see those a t t r i b u t e s i n j ec ted in to 
C o n r a i l t e r r i t o r y . 

F i n a l l y , we support and endorse Northfolk Southern's p lan to in t roduce 
r a i l compet i t ion i n t o areas i n which Conrai l has enjoyed a v i r t u a l monopoly 
s i n c e i t s format ion i n the 1970s. 



1 
I f our company is to grow and prosper, we need a strong railroad serving 

our transportation needs. We think Norfolk Southern's plan before the Surface 
Transportation Board does this and we, therefore, support i t . 

Sincerely, 

JESSE C. STEWART COMPANY 

Robert K. Danik 
President 

RKD/llc 

VERIFICATION 

I , Robert K. Danik, declare under penali:y of perjury that the foT-egoing 

is true and correct. Further, I certify that I am qualified and authorized 

to f i l e this verified statement. 

Executed on May 30, 1997. 

Robert K. Danik 



STB 6-9-97 J 



• A L U M A X 
MATERIALS 
MANAGEMENT. INC. 

6625 The Comers Parkway, Suite 500 
Norcross, GA 30092 
Phone 770-447-3649 

Fax 770-368-2273 
E-Mail merrifield.bob@pr.alumax com 

June 2, 1997 

VERIFISD STATEMENT OF 
Rcbert L, Mgmfiglcl 

on behalf of 
Alumax Materials Management. Inc. 

Finance Docket No. 33388 
CSX Corporation and CSX Transportation, Inc. 

Norfolk Southern Corporation and 
Norfolk Southern Railway Corporation 

-Control and Operating Lease/Agreements-
Conrail Inc. and Consolidated Rail Corporation 

Vernon A. Williams, Secretary 
Surface Transportation Board 
1201 Constitution Avenue, NW 
Washington, DC 20423 

Dear Secretary Williams: 

My name is Robert L. Merrifield and I arn the Director ofTransportation for 
Alumax Materials Management, Inc. located at 6625 The Corners Parkway, Suite 
500, Norcross, Georgia 30092. I have been in this position for six (6) months, 
which is a newly ;.reated position. I am responsible for overseeing all 
transportation related activities to and from the various Alumax subsidiary 
locations throughout North Amenca. Previously I was employed by Intaico 
Aluminum Corporation, an Alumax Pnmary Aluminum manufactunng facility 
located at Ferndale, Washington. While there I held the positions of Assist?.4rit 
Traffic Manager for thirteen (13) years and Traffic Manager for twelve (12) years. 

A'umax, Inc., a Fortune 200 corporation, is the nation's third largest 
integrated aluminum producer with five (5) primary aluminum smelters in North 
America producing aluminum ingot, billet, and slab to support subsidiary 
fabricating and customer facilities for their production of value-added aluminum 
products for the transportation, building and construction, packaging and 
consumer durable markets throughout North Amenca. 

CSXT-CR DOC Page 1 of 



Alumax, Inc. has subsidiary fabricating facilities through North America at 
the following locations. 

* Alumax Primary Aluminum Corporation 
Products: Aluminum Ingots 
Locations: Intaico aluminum Corporation, Ferndale, 

Washington 
Eastaico Aluminum Corporation, Frederick, 
Maryland 
Alumax of South Carolina, Goose Creek, South 
Carolina 
Aluminerie Lauralco, Inc., Deschambault, Quebec 
Aluminerie de Becancour, Quebec 

* Alumax M'll Products, Inc. 
Products: Aluminum Coil, Sheet, and Plate 
Locations: Lancaster, Pennsylvania 

Texarkana, Texas 

* Alumax Extrusions, Inc. 
Products: Multi-Port Hollow Shape Extrusions, Thin Wall 

Tubing, Specially Extruded Profiles 
Locations: Magnolia, Arkansas 

Plant City, Florida 
Fairburn, Georgia 
West Chicago, Illinois 
Monterey, Mexico 
Hernando, Mississippi 
Catawba, North Carolina 
Cressona, Pennsylvania 
Yankton, South Dakota 
Elizabethton, Tennessee 
Spanish Fork, Utah 

* Alumax Foils, Inc. 
Products: Aluminum Composition Foils 
Locations: Russellville, Arkansas 

St. Louis, Missouri 

* Alumax Engineered Metal Processes. Inc. 
Products: Near Net-Shape Semi-Solid Aluminum Forgings 
Locations: Bentonville, Arkansas 

Jackson, Tennessee 
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* Kawneer Company, Inc. 
Products: Architectural Aluminum Products, Commercial 

Store Fronts, Curtain Wall, Window Systems 
Locations: Lethbridge, Alberta 

Springdale, Arkansas 
Jonesboro, Georgia 
Bristol, Indiana 
Franklin, Indiana 
Eau Claire, Michigan 
Scarborough, Ontario 
Bioomsburg, Pennsylvania 
Johnson City, Tennessee 

Alumax, Inc. is a large user of rail transportation. During 1996 Alumax 
facilities generated over 15,370 carloads of inbound/outbound raw materials, 
supplies, and primary ingot shipments. Con iistent and reliable rail transportation 
is crucial to our logistics management. Thf cost of transportation is a significant 
component of the overall cost of our inbou:id materials and supplies as well as 
finished products. The additional expense associated with joint-lint rail sen/ice, 
e'ipecially in the Eastern portion ofthe United States, is a disadvantage to us. 
However, new single-line rail service created by the acquisition of Conrail by 
CSX and Norfolk Southem will make rail transportation a more attractive option 
for Alumax, Inc. 

We believe that the acquisition of Conrail by CSX and Norfolk Southern 
will al'ow us to expand our use of rail transportation within the eastern United 
States. 

For these reasons, Alumax Materials Management, Inc. strongly endorses 
the proposed joint acquisition of Conrail by CSX and NS, and urges the Board to 
approve the joint application of CSX and Norfolk Southern in a timely fashion. 

I, Robert L. Merrifield, declare under penalty of perjury that the foregoing 
is true and correct. Further, I certify that I am qualified and authorized to file this 
verified statement. Executed this second day of June, 1997. 

Robei: L. Merrifield 
Director of Transportation 
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FOR INTERMODAL SI PPLIERS WHO W ANT TO INCREASE 
CO.MPETITION IN THE NORTHEAST 

RE; CSX Corporation and CSX Transportation. Inc ; Norfolk Southern Corporation and Norfolk 
Southern Railway Companv — Control and Operating Leases/Aureements—Conrail. Inc . and 
Consolidated Rail Corporation. STB Finance Docket No 33388 

N ERIFIED STATE.MENT OF 
HI-LINE. INC. 

FINANCE DOCKET NO. 33388 

Mr. Vernon A Williams 
Secretary 
Surface Transportation Board 
STB Finance Docket No. 33388 
1925 K Street, N W. 
Washinaton, DC 20423-0001 

Dear Mr Williams 

My name is Bill Powers, and I am Disiribuiion Ma.iager of Hi-Line, Inc , 2121 Valley View Lane, 
Dallas, Texas 75234 I ha\e held my present pos.tion for one \ ear My duties include supplying 
various consumable repair and maintenance parts o the intermodal transportation industrv- such as 
terminals, connectors, fasteners, abrasives, drill bits, insulating products, brass fittings, battery 
terminals and black pipe. 

Hi-Line, Inc , is a supplier to the intermodal transportation industry, as described above We 
work with NS at the following locations Layc -te, IN. Bellevue, WA, Macon, GA: Decatur, IL, 
Louisville, KY, Columbus. OH, New Orieans, LA, Lexington, KY, .Atlanta, GA, Fort Wayne. IN. 
Jacksonville, FL, Roanoke, VA, Milan, Ml, Linwood, NC, Charlotte, NC, and Knoxville, TN In 
addition, we work with Conrail, Burlington Northern and Southern Pacific at CSX, Great 
Western, etc 

Based upon our experience in providing the services described above and working vvith various 
railroads, we would like to express our support of Norfolk Southern and CS.X in their etTorts to 
acquire Conrail, and then divide the Conrail system There is a need for competition in the 
territory served by Conrail, and for two competing railroads in the Northeast which own their 
own track and facilities For too long, customers which ship or receive product into and out of 
the Northeast have had the service of only one raii carrier And as is the case when any one 
company is able to operate in a particular market, service suffers and the price is non-competitive 
While there may have been a historical reason for insulating northeastern railroading from 
competition, that time is past, and it is time for customers interested in this market to have service 
by more than one rail carrier which owns its faci'ities And the rail carriers which will compete in 
the Northeast should not be just any rail carriers They must be carriers which are of comparable 
size and scope, and provide a competitive service. 



Mr Vernon A. WiUiams 
Page 2 

Growlh in the intermodal industry will benefit my company Providing rail competition in the 
Northeast, particularly from two competitors which have strong rail systems in the Southeast, 
should promote the growih of intermodal traffic, which in turn will enhance my business as a 
supplier to the intermodal industrv' NS's capital investment in its intermodal facilities and service 
are well known in the industry, as are its strong commitments to growth and service Further, we 
have been impressed with NS's commitment to sat'ety, as evidenced by its evidence of continued 
success in winning the Harriman .Award 

To summarize, we believe that approval of the application of NS and CSX to acquire Conrail 
should be approved by the STB 

I, Bill Powers, declare under penalty of perjurv th.n the foregoing is true and correct Further, 1 
certify that I am qualified and authonzed to file this verified statement 

Executed on June 4, 1997 

Sincerely, 

Bill Powers 
Distribution Manager 
Hi-Line, Inc 
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HILIHEO 
PRODUCT KIT CATALOG 



National Distnbution Center 

Customer Hotline Experienced Customer Support 

• 1 "• 

Prompt Delivery Over 18,0JO Products 



HIUKEO 
Over 85 Stocking Warehouses Nationwide! 

NHMmi 

HHWC0 

To-your-door service 

Same day service 

Money back guarantee 
if you are not satisfied 

HHM0 

NHM0 

1-800-9 HI-LINE 
Customer Hotline 

$7,000,000 product 
liability policy 

On-site customer 
training available 
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AVIATION MAINTENANCE TERMINAL KIT 
Pan Hs.. 735 Pieces Contained 
High quality and mil spec nylon insulated terminals for wire 
sizes 22 - 10 gauge, s'ud size #6 - 5/16" plus a parts bin. 

PLANT & FACILITY MAINTENANCE KIT 
Part No. TKI2 900 Pieces Contained 
Collection of vinyl and nylo.n terminals. Kwik-Ons and wire 
nuts from 22 - 10 gauge, stud size #6 - 5/16" plus a parts bin. 

TRANSPORTATION EQUIPMENT KIT 
Part No. TK20 635 Pieces Contained 
A collection of vinyl terminals Kwik-Ons and Scotch-Lok taps 
from 22 - 10 gauge, stud size #6 - 1/4" plus a parts bin. 

WEATHER PACK KIT 
Part No. WF < 392 Pieces Contained 
Weather protective connector system in 1 - 6 pin housings, 
crimping tool and extraction tool plus a parts bin. 

BATTERY TERMINAL KIT 
Part No. SBTKEF 108 Pieces Contained 
Kit for EXTRA-FLEX cable consists of battery terminals, cable 
lugs, shrink tubing, battery bolts and nuts pius a parts bin. 

BATTERY TERMINAL KIT 
Part No. SBTKF 150 Pieces Contained 
standard battery kit cable consists of battery terminals, cable 
lugs, shrink tubing, battery bolts and nuts plus a parts bin. 



SHRINK TUBING KIT (Polyolefin) 
PartNo. TSP15 60 Pieces Contained 
Assortment of black and clear heat shrink tubing m 6" lengths 
and in diameters from 1/8" through 3/8" plus a parts bin 

SHRINK TUBING KIT (Polyolefin) 
Part No. TSP25BK 40 Pieces Contained 
Assortmeni of black heat shrink tubing in 6' lengths and in 
diameters from 1/4" through 3/4". 

SHRINK TUBING KIT (Polyolefin) 
Part No. TSP35BK 70 Pieces Contained 
Assortment of birck heat shrink tubing in 6" lengths and in 
diameters from 1,8" through 1" plus a parts bin. 

SHRINK TUBING KIT (Polyolefin) 
Part No. TSP610BK 60 Pieces Contained 
Assortment of black heat shrink tubing in 6" lengths and m 
diameters from 1/16" through 3'8" plus a parts bin 

DUAL WALL SHRINK TUBE KIT (Polyolefin) 
Part No. TSPDK 24 Pieces Contained 
Black tubing with inner melt sealant layer for extra protection 
in diameters from 3/16" through 1 1,'8" plus a parts bin. 

COTTER PIN KIT 
Part No. CPK 25 Pieces Contained 
Kit includes chisel point cotter pins ranging in size from 
1/16" X 1" through 1/4" X 2" plus a parts bin. 



MOLEX CONNECTOR KIT (.062" diameter) 
Part No. M0L6K 222 Pieces Contained 
Kit includes male and female housings from 1 to 15 pin size, 
sockets, pins, crinnping tool, extraction tool plus a parts bin. 

MOLEX CONNECTOR KIT (.093 diameter) 
Part No. M0L9K 322 Pieces Contained 
Kit includes male and female housings from 1 to 15 pin size, 
sockets, pins, crimping tool, extraction tool plus a parts bin. 

CABLE TIE KIT 
Part No. CTK 875 Pieces Contained 
Kit includes natural color cable ties in lengths from 4" through 
15 and 1/2" and 3'4" mounts plus a parts bin. 

C A B L L ' KIT 

Part No. CTKB 875 Pieces Contained 
Kit includes black cable ties in lengths trom 4" through 15" and 
1'2" and 3/4" mounts plus a parts bin. 

GREASE FITTING KIT 
Part No. GFK 110 Pieces Contained 
Assortment includes threaded and drive type grease fittings 
from V8" through 5/16" plus a parts bin. 

ROLL PIN KIT 
Part No. RPK 260 Pieces Contained 
Kit includes steel roll pins in sizes from 3/32"x1" through 
1/2"x1 1/2" plus a parts bin. 



MOLEX CONNECTOR KIT (.062" diameter) 
Part No. M0L6K 222 Pieces Contained 
Kit includes male and female housings from 1 to 15 pin size, 
sockets, pins, crinnping tool, extraction tool plus a parts bin. 

MOLEX CONNECTOR KIT (.093 diameter) 
Part No. M0L9K 322 Pieces Contained 
Kit includes male and female housings from 1 to 15 pin size, 
sockets, pins, crimping tool, extraction tool plus a parts bin. 

CABLE TIE KIT 
Part No. CTK 875 Pieces Contained 
Kit includes natural color cable ties in lengths from 4" through 
15 and 1/2" and 3'4" mounts plus a parts bin. 

C A B L L ' KIT 

Part No. CTKB 875 Pieces Contained 
Kit includes black cable ties in lengths trom 4" through 15" and 
1'2" and 3/4" mounts plus a parts bin. 

GREASE FITTING KIT 
Part No. GFK 110 Pieces Contained 
Assortment includes threaded and drive type grease fittings 
from V8" through 5/16" plus a parts bin. 

ROLL PIN KIT 
Part No. RPK 260 Pieces Contained 
Kit includes steel roll pins in sizes from 3/32"x1" through 
1/2"x1 1/2" plus a parts bin. 



B R A S S PIPE FITTING KIT (1/8 & 3/8 ) 
Part No. BRK32 76 Pieces Contained 
Assortment includes unions, couplings, bushings, adapters 
•.ipples, elDows and hex plugs plus a parts bin. 

BRASS PIPE FITTING KIT (1/2 & 3/4") 
Part Nc. BRK38 49 Pieces Contained 
Assortment includes unions, couplings, bushings, adapters, 
nipples, elbows and hex plugs plus a parts bin. 

S A E 45^ FLARE FITTING KIT COMPRESSION FITTING KIT 
Part No. BRK40 104 Pieces Contained Part No. BRK60 122 Pieces Contained 
Brass flare fitting kit includes unions, nuts, male connectors Brass flare fitting kit includes unions, nuts, male cor^nectors 
and male elbows plus a parts bin. male elbows and sleeves plus a parts bin. 

PUSH-CONNECT FITTING KIT 
Part No. BRK116 70 Pieces Contained 
Assortment of brass fltt:,igs includes unions, male connectors, 
and swivel male elbows plus a parts bin. 

COPPER AIR BRAKE FITTING KIT 
Part No. BRK130 46 Pieces Contained 
Assortment includes nuts, male elbows, sleeves, male 
connectors and unions plus a parts bin 



NYLON AIR BRAKE 5-ITTING KIT (1/4 3/8 ) 
Part No. BRKi4^ 108 Pieces Contained 
Assortment contains unions, male connectors, male elbows, 
sleeves, nuts, inserts and gauge rings plus a parts bin. 

BLACK PIPE KIT 
Part No. BPKi 118 Pieces Contained 
Kit includes 90'̂  elbows, plugs, nipples, hex bushings caps 
and tees in sizes from 1/8" through 1/2" plus a parts bin. 

INVERTED FLARE FITTING KIT NYLON GROMMET KIT 
Part No. BRK202 78 Pieces Contained Part No. GMK1 24 Pieces Contained 
Assortment of brass fittings includes unions, male connectors. The serrated nylon grommet kit includes 12" lengths in widths 
male elbows and tube nuts plus a parts bin, from 1/32" through 5/16". 

NYLON AIR BRAKE FITTING KIT (l/2"-5,8 ) 
Part No. BRK148 74 Pieces Contained 
Assortment contains unions, male connectors, male elbows, 
sleeves, nuts, inserts and gauge rings plus a parts bin. 

RUBBER GROMMET KIT 
Part No. RGK 155 Pieces Contained 
Molded natural rubber grommets in this collection have I.D. of 
1/8" through 1" plus a parts bin. 



0-RING KIT (Large) O-RING KIT (Small) 
Part No. ORLK 85 Pieces Contained Part No. ORSK 300 Pieces Contained 
O-rings are made of Buna-N (Nitnle) rubber and range in size 0-rings are made of Buna-N (Nitnle) rubber and range in size 
from 1 1/8" through 2" I.D. plus a parts bin. from 1,'8" through 1 116" I D. plus a parts bin. 

POP RIVET KIT KLIK RIVET NUT KIT 
Part No. PRK 576 Pieces Contained Part No. KRNK 244 Pieces Contained 
Kit includes a hand rivet tool and aluminum nvets with gnps Rivet nuts from #6 through 1,'4". nvet tool, nose piece and 
ranging from 1/8" through 1/2" plus a parts bin. mandrel plus a parts bin. 

TAP AND DIE KIT (U.S.) TAP AND DIE KIT (Metric) 
Part No. TDS41 41 Pieces Contained Part No. TDS41M 41 Pieces Contained 
Includes taps and dies from 4-40 to 1,'2"-20, necessary tools Includes taps and dies from 3mm-0,50mm through 
and gauge plus plastic case. 12mm-1 75mm. necessary tools and gauge plus plastic case. 



METRIC MACHINE SCREW KIT 
Part No. MMSK 1450 Pieces Contained 
Kit includes Phillips pan head machine screws from Smm to 
6mm diameter, hex nuts and lock washers plus a parts bin. 

MACHINE SCREW KIT 
Part No. MSK 2075 Pieces Contained 
Kit includes machine screws from #6 through 1 4' diameter, 
hex nuts and lock washers plus a parts bin 

SHEET METAL SCREW KIT SHEET METAL SCREW KIT 
Part No. SMPP 975 Pieces Contained Part No. SMPS 975 Pieces Contained 
Kit includes Phillips pan head sheet metal screws from Kit includes slotted pan head sheet metal screws trom 
#6x3 8" through 1/4"x1 1/2" plus a parts bin, #6x3/8" through 1 '4"x1 1/2" plus a parts bin. 

SHEET METAL SCREW KIT 
'^art No. SMTEK 902 Pieces Contained 
K't includes slotted hex washer head sheet metal screws from 
«8x1'2" through #12x1 1/2". 2 nut drivers plus a parts bin. 

DRILL BIT INDEX 
Part Nos DB S15. DB S29 15 or 29 Pieces 

DBHS15 & 29 include high speed 118 . DBSS15 & 29 include 
high speed 135 . and DBCS15 & 29 include cobalt 135 , 



BOLT KIT 
Part No. BK 1400 Pieces Contained 
Grade 5 Bolt Kit includes hex nuts, lock washers, flat washers 
and cap screws from 1/4"x1/2" to t/2"x3" plus a parts bin. 

METRIC BOLT KIT 
Part No. MBK 1400 Pieces Contained 
Kit includes hex nuts, lock washers, flat washers and 
cap screws with diameters from 6mm to 16mm plus 
a parts bin. 

72-COMPARTIViENT BIN 
Part No. PB72 1 Bin Contained 
This parts bin is supplied with all three bolt kits, BK, BK8 and 
MBK Metal stand, SPB4072. is available. 

8 



WIRE KIT -̂ C Series) 
Part No. WRK1 7 Rolls Contained 
Vinyl insulated wire plus a single bar wire rack. 
100' each of 10 gauge -- black 
100' each of 12 gauge -- black and red 
100' each of 14 gauge -- brown, black, red and white 

WIRE KIT (PC Series) 
Part No. WRK2 11 Rolls Contained 
Vinyl insulated wire plus a 4-bar wire rack. 
100' each of 10 gauge -- black and red 
100' each of 12 gauge -- black, red and white 
100' each of 14 gauge -- brown, green, white, 

and yellow 
250' each of 14 gauge -- black and red 

WIRE KIT (PC and BCF Series) 
Part No. WRK3 14 Rolls Contained 
Vinyl insulated wire plus a 4-bar wire rack. 
100' each of 8 gauge BCF - red 
100' each of 10 gauge -- black and red 
100' each of 12 gauge - black, red and white 
250' each of 14 gauge - black, brown, green, 

red, white and yellow 
50' each of 1/4" and 1/2" split loom in black 



PRODUCT KIT CATALOG INDEX 

BPK1 
BRK116 
BRK130 
BRK142 
BRK148 
BRK202 
BRK32 
BRK38 
BRK40 
BRK60 
CPK 
CTK 
CTKB 
DBCS15 
DBCS29 
DBHS15 
DBHS29 
DBSS15 
DBSS29 
GFK 
GMK1 
KRNK 
MMSK 
M0!.6K 
MOL9K 
MSK 
ORLK 
ORSK 
PRK 
RGK 
RPK 
SBTKEF 
SBTKF 
SMPP 
SMPS 
SMTEK 
TDS41 
TDS41M 
TK04 
TK12 
TK20 
TSP15 
TSP25BK 
TSP35BK 
TSP610BK 
TSPDK 
WPK 
WRK1 
WRK2 
WRK3 
BK 
BK8 
MBK 

Black Pipe Kit 
Push-Connect Fitting Kit 
Copper Air Brake Fitting Kit 
Nylon Air Brake Fitting Kit (1/4"-3/8") 
Nylon Air Brake Fitting Kit (1/2"-5/8") 
Inverted Flare Fitting Kit 
Brass Pipe Fitting Kit (1/8"-3/8") 
Brass Pipe Fitting Kit (1/2"-5/8") 
SAE 45" Flare Fitting Kit 
Compression Fitting Kit 
Cotter Pin Kit 
Cable Tie Kit (Natural) 
Cable Tie Kit (Black) 
Drill Bit Index (Cobalt - 135°) 
Drill Bit Index (Cobalt - 135°) 
Drill Bit Index (High speed - 118°) 
Drill Bit Index (High speed - 118°) 
Drill Bit Index (High speed - 135°) 
Drill Bit Index (High speed - 135°) 
Grease Fitting Kit 
Nylon Grommet Kit 
Klik Rivet Nut Kit 
Metric Machine Screw Kit 
Molex Connector Kit (.062" diameter) 
Molex Connector Kit (.093" diameter) 
Machine Screw Kit 
O-Ring Kit (Large) 
O-Ring Kit (Small) 
Pop Rivet Kit 
Rubber Grommet Kit 
Roll Pin Kit 
Battery Terminal Kit (Extra-Flex) 
Battery Terminal Kit (Standard) 
Sheet Metal Screw Kit (Phillips pan head) 
Sheet Metal Screw Kit (Slotted pan head) 
Sheet Metal Screw Kit (Slotted hex head) 
Tap and Die Kit (U.S.) 
Tap and Die Kit (Metric) 
Aviation Maintenance Terminal Kit 
Plant & Facility Maintenance Kit 
Transportation Equipment Maintenance Kit 
Shrink Tubing Kit (1,/8"-3/8") 
Shrink Tubing Kit (1/4"-3/4") 
Shrink Tubing Kit (1/8"-1") 
Shrink Tubing Kit (1/16"-3/8") 
Shrink Tubing Kit (3/16"-1 1/8") 
Weather Pack Kit 
Wire Kit (7 rolls) 
Wire Kit (11 rolls) 
Wire Kit (12 rolls + 2 rolls split loom) 
Bolt Kit (Grade 5) 
Bolt Kit (Grade 8) 
Metric Bolt Kit 
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HILINEO 

lerininais and 
Connecnrs 

Color coded lugs, cable 
lugs, battery terminals. 
Molex and Weatherpack 
connectors, split bolts, wire 
nuts and Scotch-Loks. 

Fasteners 
Bolts, nuts and washers, 
cotter pins, rivets set 
screws, klik rivet nuts, 
sheet metal and machine 
screws. 

Industrial 
Products 

Drill bits and sets, grease 
fittings, o-rings. abrasive 
shop rolls, roil pins. 

Wiring 
Accessories 

Wire markers, terminal 
blocks, toggle switches, 
alligator clips, fuses. 12V 
and 24V light bulbs. 125V 
caps and connectors. 

Wire and Cable 
PVC, THHN and TFFN, 
high temp, air frame, shop 
cable, battery and welding 
cable and trailer cable. 

! uDe and 
Hose Fittings 

Full line of Weatherhead 
products. 

Insulating 
Materials 

Shrink tubing, loom, elec­
trical and specialty tape 
and grommets. 

Securing Devices 
Clamps, cable ties and 
mounts. 

Truck Liyiils 
Full line of Signal Stat 
products. 

Ignition Products 
Ignition terminals / boots 
and ignition cable. 

Tools 
Strippers, crimpers, cutters 
and heat shrink guns. 



HI'Lint: 
Om svn'ice is thc difference 



NEW PRODUCTS JULY 1996 
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Hl-L -JE INDUSTRY PKG 1 
PAR NO NO SERIES AVAILABLE AMP RATINGS SIZE 1 

FC AGO 7. 8, 14 25 1 
FFM FNM ,25, .5, 1. 1 125. 1,25. 1.5. 10 1 

1 8, 2. 2 25. 2.5. 3. 3,5. 4. 4.5 
5. 6. 6 25. 7. 8. 9. 10, 12 
15, 20, 25. 30. 35. 40 

FFQ FNO 1. 2. 3. 4. 5. 6. 7. 8. 9. 10 1 1 
12. 14, 15, 20. 25. 30 

FHAfCaO ATC Fuseholder up to 30 AMP 10 

FI^A GMA 63mA. 100mA. 125mA 25 

200mA. 250mA. 300mA 

500mA. 600mA. 750mA 

800mA. 1. 1,5. 16. 2. 2,5 

3. 3.15. 3.5. 4. 5. 6. 7, 8 

10. 15 

FNN NON 5, 75. 1.15. 2. 2.5. 3. 4. 5 10 

6. 7, 8. 10. 12. 15 20. 25. 30 

35, 40 45. 50 60 

70. 80. 90, 100 5 

FNR FRN-R . 1 , .2. .25. .3. .4. .5. 6. .8. 1 10 

1.5. 2, 2.5, 3, 3.5. 4. 4.5. 5 

5.6. 6, 6.25, 7, 7.5. 8. 9. 10 

12, 15, 17.5. 20, 25, 30, 35 

40, 45, 50, 60 

70. 75. 80, 90, too 5 

> IK KTK ,25, .5. 75. 1. 1 25. 1 5. 2 10 

2 5, 3, 3.5. 4, 5. 7. 7.5, 8, 9 

10, 15, 25, 30, 35, 40. 45. 50 

1 FTKRK KTK-R .25, .5. .75. 1. 1.5. 2, 3 10 

3.5. 4. 5. 6, 7. 8, 9. 10. 12 

15. 20. 25. 30 

TOOLS 



FASTENERS 

Phillips Pan Head 
Tek Screws 

PAHT NO. DIA. LENGTH 

44C12 #6 1/2 
44C34 #6 3/4 
44C38 #6 3/8 
44D1 #8 1 
44D12 #8 1/2 
44D34 #8 3/4 
44E1 #10 1 
44E12 #10 1/2 
44E34 #10 3/4 

GM Side Mount 
Battery Bolt 

Flat Head Socket Cap Screws 

PART NO. DIA. LENGTH PART NO. DIA. LENGTH 

48C12 6''-32 1/2 48H134 5/16'-18 1 3/4 

48C14 6"-32 1/4 48H2 5/16"-18 2 

48C34 6'-32 3/4 48H34 5/16''-18 3/4 

48C38 6"-32 3/8 4811 3/8"-16 1 

48058 6"-32 5/8 481112 3/8"-16 1 1/2 

48D1 8"-32 1 481114 3/8"-16 1 1/4 

48D12 8'-32 1/2 481134 3/8"-16 1 3/4 

48D34 8*-32 3/4 4812 3/8"-16 2 

48D38 8"-32 3/8 481212 3/8"-16 2 1/2 

48D58 8"-32 5/8 481214 3/8"-16 2 1/4 

48EF1 10"32 1 4813 3/8'-16 3 

48EF12 10'-32 1/2 48134 3/8"-16 3/4 

48EF34 10"-32 3/4 48K1 1/2"-13 1 

48EF58 10"-32 5/8 48K112 1/2'-13 1 1/2 

48E1 10" 24 1 48K114 1/2"-13 1 1/4 

48E12 10'-24 1/2 48K134 1/2"-13 1 3/4 

48E34 10"-24 3/4 48K2 1/2"-13 2 

48E38 10"-24 3/8 48K212 1/2"-13 2 1,'2 

48E58 10"-24 5/8 48K214 1/2"-13 2 1/4 

48G1 1/4'-20 1 48K3 1/2"-13 3 

48G112 1/4"-20 1 1/2 48M112 1/2"-13 1 1/2 

48G114 1/4"-20 1 1/4 48M134 5/8"-11 1 3/4 

48G12 1/4"-20 1/2 48M2 5/8"-11 2 

48G2 1/4--20 2 48M212 5/8"-11 2 1/2 

48G34 V4"-20 3/4 48M214 5/8"-11 2 1/4 

48G58 1/4"-20 5/8 48M3 5/8"-11 3 

48H1 S/16"-18 1 48N2 3/4"-10 2 

48H112 5/16"-18 1 1/2 48N212 3/4"-11 2 1/2 

48M114 5/16"-18 1 1/4 48N214 3/4"-11 2 1/4 

48H12 5/16"-18 1/2 48N3 3/4"-11 3 

\ 
I jUi ^ 
^ ^ ^ ^ SM7 

The side mount battery bolt (SM7) is ideal for 
GM diesel trucks that require two cables to be 
attached to the same battery bolt. Remove 
the OEI\̂  battery bolt and replace it with the 
SM7 Replace the cables as they were, and 
you now have a 3/8" stud for hanging 
additional wires. 

NEW FASTENtR ADDITIONS Grade 5 USS Coarse Thread 9/16"-12 and 1-8 Sizes 
Grade 5 SAE Fine Thread 1/4"-28. 1/2 "-20 and 9/16'-18 Sizes 

Grade 8 USS Coarse Thread 1-8 Sizes and 3 1/4 ' Lengths 
Grade 8 SAE Fine Thread 1 /4 -28 and 5/16"-24 Sizes 

Stainless Hex Cap Screws 7/16"-14 Sizes (including washers, nuts) 

Pan Slot Stainless Sheet Ivlefal Screws #10 Diameter 
Pan Slot Stainless Machine Screws 10 -24 Sizes 

Phillips Oval Head Stainless Sheet Metal Screws #12 Diameter 
Phillips Flat Head Stainless Machine Screws 10 "-32 Sizes 



I 



T E R M I N A L S 
& 

C O N N E C T O R S 

14-10 AWG 
18-8AWG 

22-12 AWG 

SOUXmMK BUTT (XfNNeCTCmS 

PartNo. WbvGMigs Langth Color 
a s r 12422 24-22 GA 1.00' CLEAR 

s 

3SB819 ' 16-14 GA 1.50" BLUE 
3SC151 12-10GA 1.50" YELLOW 

SOLtXRUNK RING TERMINALS 

3SNC733 
3SN1017 
3SN1019 

3SB197 
3SB992 
3SB217 
3SB218 
3SB454 

3SC457 
3SC772 
3SC773 
3SC2458 
3SC135 

24-22 GA 
24-22 GA 
24-22 GA 

16-14 GA 
16-14 GA 
16-14 GA 
16-14 GA 
16-14 GA 
16-14 GA. 
12-10 GA 
12-10 GA 
12-10 GA 
12-10 GA 
12-10 GA 

Stud ThkA Color 
«2 .020" CLEAR 
#4 .020" aEAR 
#6 020" OLE.*r. 

• 

/ 

#6 .040" BLUE 
#8 .040" BLUfe 
#10 .040" BLUE 
IM­ .040" , BLUE 
S/IS" .040" BLUE 
3/8" .040" BLUE 
#10 .040" YELLOW 
1/4" .040" YELLOW 
5/16" 040" YELLOW 
3/8" .040' YELLOW 
1/2" .040" YELLOW 



/VSHLIGHTS 

The neoprene SJO cord is for 
general use where flexibility and 
abrasion resistance are nominal. 
Available in lengths of 250' and h€is 
sizes from 14 to 18 gauge. 

FLBD2D FLB12 FLB2AA 

FLDK2D FLB13 

Hi •^••'n. I ' l M i 

PART NO DESCRIPTION OTV 

FLBD2D Bulb for FLHD2D - 1 per card 1 

FLDK2D Bii 'p 'O' FLHDK2D - 2 pp' ra-ci 1 

FLB12 Bulb for FLHDL6V - 2 per card 1 

PLB13 Bulb for FLHD4D - 2 p c ca'd 1 

FLB2AA Bulb for FLHD2AA - 1 per caid 

• This high-temperature silicone cable in black is a stranded, 
fined copper conductor insulated with silicon rubber and an 
outer jacket of varnished fiberglass braid. Used in high tem­
perature applications up to 200 C (392 F). Resistant to 
ozone radiation, moisture and aging under heat. 

This is a braided grounding strip available in 
lengths of 100' with thickness sizes of 1/8", 
1/4", 3/8" and 1/2". 

NEW FITTING ADDITIONS 

Hi-Line has added 6mm and 8mm Metric Grease Fittings as 
well as straight and angled national pipe threads in 1/4". 





When you need a 
part, you need it now. 
And when every 
minute counts, you 
need a dependable 
source for solving 
ycur problems. Since 
1959, Hi-Line has pro­
vided "to your door 
service" from our fully 
stocked vans. 

"Who says you 
have to do all the 

dirty work?" 

Hi-Line's 10-Point Se ce 

1. "To Your Door" Service 
(Same day delivery and hot shots 

2. 1-800 Technical Assistance Hotiine 

(7 a.m. to 7 p.m. central standard t 3) 

3. On the Spot Product Inspection 

4. Cleaning and Organizing Bin Service 

5. Inventory Management to Your Specifications 

6. "No Questions Asked" Return Poiicy 

7. Point of Purchase Sale 

8. On-Site Product Training 

9. Regulariy Scheduled Service Calls 

10. After Hours and Weekend Service 

Over 18,000 
Products! 

O 

' / Terminals, Connectors, Lugs 

Tube, Hose & Black Pipe Fittings 

Y Securing Devices 

^ Industrial Products 

^ Truck Lights 

Fasteners (domestic / metric) 

Tools 

Insulating Materials 

--•%m'-

iife,'̂ '....'.ji4i-;;-

Over 85 Stocking Warehouses! 
% 

• • 

1-800-9 HI-LINE 
(1 -800-944-5463) 

(FAX: 1-800-937-2537) 

HI LIME ^ 
f i i \ IRICAL*NOMtCMANlCAl MAINIENANCE WOOUCTS ^ ^ ^ P 

Our service is the difference f 





9fRtt of ti)t <Cl)ilniuin 

Surface tranaportation Soarb / f 
•aaliington. l.(B. 20423-0001 >, ^ ^, r7 

June 18, 1997 

Mr. Paul A. Vymazal 
252 Virginia Ave. 
Whitehall, PA 18052 

Dear Mr. V>'mazal: 

Thank you for your letter expressing your opinions regarding the proposal by CSX and 
Norfolk Southem (NS) to acquire control of Conrail and to divide certain assets of Conrail 
between the two acquiring railroads. The Surface Transportation Board (Board>' s docketed 
this proceeding as STB Finance Docket No 33388. Applicants have indicated iheir intention to 
file their control application with the Board soon 

The Board recently adopted a 350-day procedural schedule for deciding the merits of the 
control application to be filed in this proceeding. A 350-day schedule, the Board concluded, will 
provide for both a full and fair opportunity for all interested parties to participate in the 
proceeding and a timely resolution of this case. Because this proceeding is pending before the 
Board, it would be inappropriate for me to comment further on the specific merits of the case. 
However, you can be assured that I will carefully review the material presented by all interested 
parties. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and i f l may be of further assistance, please do not hesitate to contact 
me. 

Sincerely, 

/ I ^ 

Linda J. Morgan 



DEAR SIR, 

I M WRITING IN REGARDS TO I V SENATOR A SPECTOR AND MISS LI|NJDA 
MORGAN FROM SURFACE TRANSPORTATION BOARD MISS MORGAN R A NICE 
YOUNG LADY, SORRY TO SAY SHE DOES NOT KNOWHl̂ rtAT SHE IS TALKING 
ABOUT 

WHEN PRR & N Y C MERGED THEY WERE GOING TO SAVE MILLIONS OF 
DOLLARS A YEAR, BUT NOT DUPLICATE SERVICE AT SECOND LAST STOCK 
HOLDER OF P C AT BEN FRANKLIN HOTEL, PHILADELPHIA, MR ARCHIBALD 
JOHNSON, CHAIRMAN, WAS TRYING TO GET A LOAN FROM SOME FRENCH BANK 
1 ASK MR JOHNSON WHY GET A LOAN'̂  WHERE IS ALL THEM MILL IONS OF 
DOLLARS YOU WERE GOING TO SAVE BY NOT DUPLICATING SERVICE' HE TOLD 
ME LET'S NOT GET SMART 

I'M A 75 YEARS OLD RETIRED 1 HAVE 3 SONS AND A DAUGHTER WIFE AND I 
HELPED TO PUT THEM TO COLLEGE ALL DOING WELL MR JORDON C E O 
OF CONRAIL TRIED TO GET THE RAILROAD L P GRADE TO BETTER CONDITION 
THE REST C E O WERE JUNK DEALERS WHAT THEY WERE UNABLE TO SALE 
THEY JUNKED OR DISMANTELED OR BURNED DOWN 

NOW WITH N S AND C S X R R IS NOT THE ANSWER EITHER IT WILL NOT WORK 
BECAUSE WHEN CONRAIL WAS FORMED IN 1976 THE COMPANY AND UNION 
WORK RULES WITH EQUALITY AND ORDER OF SELECTION I ISl NO ONE TALKED 
TO ONE ANOTHER CREWS, TRAIN DISPATCHERS, YARD MASTER WHEN A 3 
YEARS SENIORITY MAN CAN DISPLACE A MAN WITH 32 YEARS SENIORITY 
SOMETHING IS WRONG IT S SHOULD HAVE DOVE TAIL EACH CRAFT BY 
SENIORITY EACH DIVISION OR DISTRICT BECAUSE IT'S GOING TO END UP THAT 
WAY AT TFIE END 

LET EMPLOYEES TAKE OVER CONRAIL ALSO SPTA N J TRANSPORTATION 
METRO NORTH BACH TO WERE IT W AS RESTORE PASSINGER SERVICE OVER 
N Y C , ERIE, D L E W , L V , C N J , DELMAR TO C APE CHARLES VA IT'S TIME 
SOMEONE GRABS THE BULL BY THE HORN AND LEADS IT'S WAY OUT OF BUCK 
WHEAL FIELD 

WHAT EVER HAPPEN TO LAW R R CAN BUILD I RACKS ANY WERF AS LONG AS 
THEY CARRIED MAIL AND PASSINGER OUR HIGHWAY ARE GETTING PLUGGED 
WITH TRAFFIC RESTORE THE FERRY BOATS N J TO NYC , PHIL ADELPHIA NAVY 
YARD WE CAN DO IT WITH NO MONEY FROM UNCLE SAM OR THE STATES 

THE GENTLEMAN FROM LIME STONE QUARRY ALL CARS HE WANTS OR UP 
STATE NEW YORK BUT FIE CAN'T GET RAIL SERVICE 

I DRIVE LIMO PART TIME TO AIRPORTS. FROM ALL OVER THE W0R1.D THEY DO 



NOT BELIEVE THAT WE DO NOT HAVE BE H ER SURFACE 1RANSPORI ATION FOR 
A RICH COUNTRY LIKE OURS SOMETHING IS WRONG 1 KNOW THE ANSWER, 
DO YOU? THE REAL PROBLEM STARTED WHEN DREW LEWIS FIRED AIR 
CONTROL, ALL UNION MEMBERS SHOULD HAVE STAYED HOME AND REPORTED 
OFF SICK LIKE CONGRESS DID IN 1995 WITH MERGERS BUY OUTS. TAKE OVER, 
DOWN SIZING SOMETIIING HAS 10 BE DONE SOON HIGHWAYS, OIL SHORTAGE 
WILL NOT NEED E P.A 

RAILROAD ARE GOING TO GO UNDER LIKE SAVING AND LOANS DID IT'S TAX 
PAYER PAY TWO TIMES, TO GET THEM TIIERE, THEN GET THEM OUT 

WE HAVE TWO KINDS IN D C. WE AND THEY AND HELL WITH THE REST OF THE 
COUNTRY. 

WHAT IS HAPPENING BETWEEN UP R R ANI) AM LRACK AT ODDS OVER 
"PIONEER" CITY OF PORTLAND - L A , SAN FRANCICO, TEXAS EAGLE BETl ER 
STOP U P - S P MERGER AND C R N S , C S X. 

HOPE WE DO NOT GET IN WW 111. THEY WILL TELL YOU WHAT THEY HAUL BY 
RAIL ON TliEIR TRUCKS 

SINCERELY, 

? 

PAUL A VYMAZAL 
252 VIRGINIA AVE 
WHITEHALL. PA 18052. 



READERS' PLATFORM 

Confessions of an ex-railfan 
BY WARREN R. HUDSON 

I reEi. A BIT DiSHONi-si Wriling .m article lui •RoaJcrs' 
Plallorm because I ix-allv iloii t eonsider nusell a 
laillan anymore. 

It leels lunnv lo say railroading will no K)nger be an 
iinporianl pan ol n.y lile. Iveause I ve been l.r>e,naied 
u i i l i iiains siiK-e I was a child. One ol inv earliest 
memories is ol my lather taking me into the cab ol u 
Canadian National Budd RDC on the wav to a city 
wherv passenger trains no longer go in Canada, As a 
leen, 1 had an elaborate electric train lavout in our 
basement. As an adult. 1 spent summei^ tollovung ihe 
ruils voust lo coa.si I o\on chose a new home onlv min­
utes awny liom om local \ IA Rail siation, \ ideos 
books, and someMiis are packed in mv bookcase ' 
lighlc' than commutei>. on a GO Transii ti ain 1 have 
wntten arlicics on raiho.ul-.g and ha\e dragged ni\ 
laimlv on more evcui^ions lhan ihev caiv to remember 

But now 1 \e lost interest 
Pel haps Its because 1 am Canadian, and li\e in a 

uVy?''?,,'' '"'"''/' "^-l^vork wither and die, 
\Shile VIA Rail piwides excellent sei%ice in the Que­
bec-Windsor coiridor, almost •.•ven major comnumitv 
vu'st ot theiv has no eas> way to lake the train The 
much-bailvhooed Silver and Blue Class Ct„uul,tt„ 
shows up evel^ other das in a lew cities, bul its more 
oI .UI evpensue land cruise lor uealthv loivigiiers than 
alloidable transportation toi those uho live along the 
Ime. Even the eurreat Liberal government, which 
ati.icked the inlamous 14^0 \1A Rail cutbacks hav 
turned against VIA As one ol its ii.mspi.natioii iniius 
iers put II, ••Trains don'l make mv he.ii t go puis pal ' 

So whai s a norlhern laillaii to do.' 1 suppose 1 ,ould 
li\e m lhe pasi and revel m the gloiv davs ol nu 
tavonie lallen Hag. but what value is iheiv in that' Is it 
leallv wonhwhile lo wallou m nostalgia:^ 1 have had 
M.me great train ii ips m the past, bul even the best ot 
iliem had some hassles Uvmemher ihe CN lurbo-
iram.''). Vel when mosi railtan- !a!k ubou! the golden 
...•-e ol lailmading (whenever that was), thev m.ike it 
-ound as it even meal in the diner was delicious and 
e\ei> H unii purred acmss the countiv in elegant glon. 

Maybe I'm ioo cynical tor mv own good, but didn't 
ihc creu ol the Su/Jt, Chifi ever have a bad dav > Didn't 
liie 20ili Ceiiitiiy Lituittnl arrive late at least once ' Did-
II! llie Pennsy ever tail to set the standard tor the 
» ' l i d ' ^ou woul Ini think so to heai some i.nll.uis 
,\IK1 while 11 could bc argued a lilile iiuvialgi.i nevei 
lui l .mvone the tact is thai ii do. - Nostalgia hurf. il 
11 keeps us liMiii seeing the iniih 

1 .UU unly aina/ed al how adein ue i.ultans (I slill 
cam keep Irom calling mysell one) have become at 
luinmg a blind eye to the deplorable senice passengei-s 
must endure on this contmeni—especiallv on Amtiak I 
h.ive ridden Amtrak coast to coast and have never 
ce.ised to bf amazed by the way Amtrak heh.ives ,,s 

though the purpose ol the passengers is to serve 
Amtrak, and noi the other way anjund. 1 have encoun­
tered too many resenation agents who gave me a dif­
ierent taiv price every time I called 1 have lie.ird nn 
slomach nimble loo num> times m dimng c.rs with 
ne.xt to no lood I have gotten indigestion too manv 
times in Supei lmer dining ears wheiv mde stall argue 
with clients and dump all their lood (drinks, main 
counie, and meliing ico cream) on the table all at once 
TXvice 1 have arrived at tlu-.4i,a> Datti depot with a 
handicapped pei von ;o liad ilie promised u>om .lii eudv 
occupied (this h.ippened even diough both sp.ices had 
been booked thiough an Amtiak supen isoi ) 

This IS no uav to run a successful business let alone 
an oigani/aiion ihai needs even passenger it can get. 
V-t despite these .md other indignities, ue laillans 
keep coming back u. oui local station to dish oui more 
ot our hard-earned monev, hoping ixM haps this time 
thiiif- will be better Failing to see the truth aboui the 
uav out beloved mode ut transponation is run we 
detend Amtrak trom all its detractoi-s .md encouiage 
our non-raillan li iends tu use it. Then we u.>ndei uhv 
so many liiM-time rail pas.sengen are su disappointed 
and ivsolve never lo gu by train .-g.un No wonder rail 
sen ice on this conunent is taking so long lo pull itself 
into the luiuie 

It ue leallv care about rail tiavel m North Amenca 
ue need u. i..ke li.ud look at the business ue love VVe 
need to le.ih/e a railroad is lii>,t and loivmust a busi­
ness and nol a beloved plaything. 

We do the Nonh American traveling public no 
lavoi-s it ue continue lo suppon substandard rail ser­
vice just becav,se ii is our hobbv P.issengci service will 
never impiuve until we send a clear message lo legisla-
toi-s aiKi lail execuuves lhal railroads have an obliga­
tion to piov.de the gooil and useful senice that their 
customei-s are paving them to pro' ide--a seniee we 
otten pay fot, not just tluuugli our faivs, but thtx)uch 
our taxes as well 

Meanuhile, 1 11 still take the tram uheii its conve­
nient. 111 even i.ike alung a copv o{ TKLMNS tor old 
limes sake Bui l m going to pui awav those v ideos 
books, and suuvemi s and tivat a rule on the rails like 
any other uav ot gelling Iix)m A tu Z. I'm tired of car­

ing about a system that couldn't 
cue less about mc 

I'm going to give railtanning a 
rest —at least for nou, I 

U. W<ft£,V R HVDSOK is a Ihe-
Itiiicc wnifi, •.Ittsxical giiiuinsi. 
ttttd iiiiiiistet with ihf Vutted 
Cliiirch of Cuinutd i>t Kiii^stoii, 
Oiiiiirio. This is his first TRAI\S 
byline. 
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laatiingtnn. B.OI. 20423-0001 
Surface iUranBportation Soarb / f t <̂  

9tf\tt of tl)t QHjilnun 

June 16. 1997 

Mr. Stuart Mackay 
1500 Williain St, 
N. Merrick. NY 11566-1005 

Dear Mr Mackay; 

Thank you for your letter containing information regarding the D&H Railroad and how it 
may bc affected by the proposal by CSX and Norfoik Southem (NS) to acquire control ofConrail 
and to divide certain assets ofConrail between the two acquiring railroads The Surface 
Transportation Board (Board) has docketed this proceeding as STB Finance Docket No 33388 
Applicants intend to file their control application with the Board on June 16. 1997. 

The Board recently adopted a 350-day procedural schedule for deciding the merits ofthe 
control application to be filed in this proceeding A 350-day schedule, the Board concluded, will 
provide for both a fiill and fair opportunity for all interested parties to panicipate in the 
proceeding and a timely resolution of this case All parties have the right to present their views 
formally on the record for this proceeding Because this proceeding is pending before the Board, 
however, it would be inappropriate for me to comment further on the specific merits ofthe case, 
or the issues raised in your letter. 

I am having your letter made a part of the public docket in this proceeding I appreciate 
your interest in this matter, and if I may be of further assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J Morgan v 



1500 W i l l i a i n St. 
N. Merrick, N.Y. 
11566-1005 
June 2,1997 

L i n d a J . Morgan Chai rman o 
ac U . S . Dept. Of T r a n s p o r t a t i o n j > 

( r\ 

S u r f a c e T r a n s p o r t a t i o n Board •Jl 
The Mercury B l d g . O l 
1925 "K" S t . ,N.W. , S u i t e 500 C3 

Washington D.C. 20423 CO 

Dear Ms.Morgan: >» 

vt 
e 
50 

The taxpayers o f t h i s country. New York State, The D&H Railroad 
and i t s employees request your help. North America's oldest 
t r a n s p o r t a t i o n company is threatened by the breakup of Conrail by 
NS and CSX. To date t h i s acquisition doesn't allow the D&H t o 
have the necessary assets, terminals, trackage r i g h t s and access 
agreements t o be coinmercially viable i n the Northeast. 
Since the c r e a t i o n of Conrail i n 1976 the Federal Government and 

the people of New York State have invested many m i l l i o n s of 
d o l l a r s to support the D&F and we should have the r i g h t t o get 
the best p o s s i b l e recovery of our investment and t h i s "merger" i s 
the "window of opportunity" for everyone and the D&H t o do so. 

I n 1976 when t h e D&H was given the r i g h t t o compete, i t was not 
given enough t o o l s t o do the job and now i s the time f o r the 
Surface T r a n s p o r t a t i o n Board to remove those a r t i f i c i a l b a r r i e r s 
and a f f o r d the same r i g h t s that Conrail received be extended t o 
The D&H Railroad . 

I am w r i t i n g t o ask you to bring pressure on Norfolk Southern 
and CSX t o i n c l u d e the D&H in the merger agreement t a l k s and t o 
provide there a b i l i t y to compete i n the Northeast unimpeded. 

Kindly contact D&H's lobbyists to discuss what The D&H needs are 
t o survive. I t ' s important to me that we protect the D&H's 
i n t e r e s t s i n t h i s merger. 

Sincerely, 

Stuart Mackay 



» 

f 

Stuart Mackay 
1500 William St. 
N.Merrick,N.Y. 
11566-1005 
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Chairman Linda J. Morgan H • ' i 
U.S. Dept. Of Transportation \ ^ ^J^ -̂/ ' ^> 
Surfece Transportatbn Board V A "̂ 'i- • ; , 
The Mercury Bk!g. ^ 
1925 "K" St. N.W.,Suite 500 V /'' i ' 
Washington, D.C. 

20423 
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Mr. Vernon A. Williams -2- 20 May 1997 

Indicative of the success ue have had working " ith our Class 1 connections is the nuniber of 
patrons vve currently ser\ e Our latest Industrial Director)' indicates that the OC provides 
sidetrack service to the following rail patrons: 

American Electric Power - Conesville OH 
Armco Advanced Materials (Zanesville Plant) - Zanesville OH 
Armco Advanced Materials (Coshocton Operations) - Coshocton OH 
Banner Fibreboard Company - Coshocton 
Belden Brick Company (6 Plants) - Sugar Creek OH 
Bio-Gro System (Wheelabrator Corporation) - Coshocton OH 
Buckeye Fabric Finishing Company - Coshocton OH 
Cedar Heights Clay Division (Resco Products. Inc.) - Zanesville OH 
Clow Water Systems Company - Coshocton OH 
Columbus Southem Power Company - Dresden OH 
Coshocton Lumber Company - Coshocton OH 
Flex Technologies. Inc. - Baltic OH 
France Stone Company - Barrs Mills OH 
Gerber & Sons Feed - Baltic OH 
Holmes Lumber Company - Baltic OH 
Keim Lumber Company - Baltic OH 
Kline Lumber Company - Baltic OFI 
Landmark. Incorporated - Fresno OH 
Miller Lumber Company - Sugar Creek OH 
Miller Mining Company - Barrs Mills OH 
Ohio Whey Producis. Inc. - Sugar Creek OH 
Pretty Producis, Inc. - Coshocton OH 
Stark Truss Company - Beach City OH 
Sugar Creek Lumber Company - Sugar Creek OH 
United Stales Silica Company - Dundee OH 

The Ohio Central is an originating or terminating railroad in extremely truck-competitive 
lerritory. Because of this we are a service-intensive railroad offering double-daily service to 
customers seven days per week. The principal commodities handled by the OC are finished and 
semi-finished steel, lumber, coal, aggregates, and plastics. 

Personally and corporately 1 support the merger because: 
1. Improved Single Line Service - Our competilion is the over-the-road truck and the 

grealer single-line reach ofthe expanded CSXT and NS systems will permii our customers (and 
therebv the Ohio Cenlral Railroad) lo offer improved carload service. 



Mr. Vemon A. Williams -3- 20 May 1997 

2. New and Improved Traffic Lanes - Over-the-road truckers using public highways 
frequently have the advantage of shorter routes lo major markets—our review of many of our 
customers' current and potential routing indicates 'nat the improved strategic routes and new 
intemal connections of the restructured CSXT and NS sysiems will permit carload freight to 
successfully compete in markets it is now unable lo. 

Of particular interest lo the OC and ils customers is the ability of both CSXT and NS lo 
compete with tmcks in the existing east-west corridors and in the heretofore imck-dominaled 
north-south corridors. 

3. Improved Car Utilization - The Ohio Central's territory is increasingly a home lo 
industries for whom adequate gondola and boxcar supply is the key to utilizing the railroad. My 
observation ofthe independent operation of Conrail is lhal the superior resources of both CSXT 
and NS w ill result in more railroad traff.c through provision of more consi.stenl and reliable 
equipment resources lo the OC. 

1 fonned the Ohio Central in 1988 ~ all ofils property had been approved for abandonment and 
dismantling. Under Class 111 operation we have rehabilitated the OC's physical plant, attracted 
new industries and jobs to the line, significantly grown the traffic, and brought financial stability 
to the road. Indicative of our commitment lo the line is the impending dedication (July 1997) of 
a $1.7 Million engine house and locomotive service facilily al Morgan Run OH—l would nol 
have authorized this major investment i f l doubled the ability of eilher ofour Class 1 connections 
lo continue to be strong traffic partners. The opportunily lo bring Norfolk Southern inlo the Ohio 
Central picture only reinforces the OC's commitment to intensely expand joint-line marketing 
and operation in conjunction with both Class 1 railroads. Based on our success lo date 1 have 
great personal and corporate confidence that this transaction will most worthy of your support. 

The success or failure of the Ohio Central Railroad is inexorcably Imked with the success of its 
Class 1 connections. Their ability to meel the needs ofthe Y&A's patrons will determine the 
future of railroading in this part of America—please give them the tool they need-the transaction 
outlined in STB 33388! 

1, Jerry J. Jacobson. declare under penalty of perjury that the foregoing is true and correci. 
Further I certify that 1 am qualified and authorized to file this verified statement. Executed this 
20lh day of May 1997. 

Sipcerely, 

Jerry J. Jacobin 

Chairman and Chief txecutive Officer 

cc: Mr. Jolm Snow - Chairman. CSX Corporation 
Mr. David R. (ioode. Chairman. President, and Chief Executive Officer, NS 



THE YOUNGSTOWN BELT RASLROAD COMPANY 
136 South Fifth Street 
Coshocton, Ohio 4812 

614-622-8092/Fax 614-622-8097 
Jerry J. Jacobson - Chairman and Chief Executive Officer 

20 May 1997 

Mr. Vemon A. Williams. Secrelary 
Surface Transportation Board 
12th and Constilufion Avenue. N.W. 
Washington DC 20423 

Ref: STB FD 33388 CSX/NS Control - Conrail 

File: YB-C 

Dear Secrelarv Williams; 

I am Jerry J. Jacobson and 1 am the Chairman. Chief Execufive Officer, and Principal Owner of 
The Youngstown Belt Railroad Company. My business address is 136 South Fifth Street. 
Coshocton OH 43812. 1 have been engaged for 12 years in acquiring, organizing, and managing 
so-called ""short-line ' (Class 111) railroads. While I am also privileged to own several other Class 
111 railroads each of these railro:'ds is an independent corporation-my purpose in writing this 
letler is to clearly slale the Youngstown Belt's support of the proposedacquisilion and divestuture 
ofConrail as outlined in STB 33388 and to urge the Surface Transportation Board to promptly 
give its approv al to the transaction. 

The Youngstown Belt Railroad Company (YB) is a Class 111 railroad operating 32 road-miles 
beiween Youngstown and Warren OH. Fhe YB operates connects wilh the following railroads 
at the points indicated: 

Conraii* Youngstown (Haselton) OH 
CSXT Youngstown (Ohio Junction) OH 
0& P Youn̂ istow n (Haselton) OH 
U'&T North Warren OH 
\'&A Youngstown (Leadville) OH 
* Norfolk Southem connection after Docket 33388 is implemented 

The Youngstown BeU operates in Mahoninp and Tmmbull Counties of Ohio. 

Our latest Industrial Directory indicates lhal the YB provides sidetrack service to the following 
rail patrons: 

A. G. Sharp Lumber - Youngstown OH 
Carter Lumber Company - North Warren OH 
Columbiana Iron & Metal - Youngstown OH 
Concord Steel Company - North Warren (3H 



Mr. Vemon A. Williams -2- 20 May 1997 

Delphi Packard Electric Company (Main Plant) - North Warren OH 
Dietrich Steel Industries - North Warren OH 
General Eleclric Company (Lighting Division) - Niles OH 
Lagan's Lumber Company - Cortland OH 
Frank Sherman Company - YoungstowTi OH 
Midwest Steel Alloy - Youngstown OH 
North Star Slee Corporaiion - Youngstown OH 
Rogers Lumber Company - Niles OH 
Syro Steel Division of Trinity Industries - YoungstowTi OH 
Unimast Corporation - North Warren OH 

The Youngstown Belt is effectively an originating or lerminating railroad in extremely 
tmck-competitive territory. Because of this we are a service-intensive railroad offering daily' 
service to customers seven days per week. The principal commodities handled by the YB are 
semi-finished steels, pipe, lumber, scrap steel, silica sand, and railway equipment 

Personally and corporately I support the merger because: 
1 • Improved Single Line Service - Our competition is the over-the-road tmck and the 

greater single-line reach ofthe expanded CSXT and NS sysiem vvill pemiit our customers (and 
thereby the Youngstown Belt Railroad) to offer improved carload serv ice. 

2. New and Improved Traffic Lanes - Over-the-road tmckers using public highways 
frequently have the advantage of shorter routes to major markets-our review of many ofour 
customers' cun-ent and potential routing indicates that the improved strategic routes and new 
intemal connections ofthe reconfigured CSXT and NS will pennit carioad freight to 
successfully compete in markc s it is now unable to. 

Improved Car Utilization - The Mahoning Valley is still home to many industnes for 
w hom adequate gondola and boxcar supply is the key to utilizing the railroad. My observation of 
the independent operation ofConrail is that the superior resources of both CSXT and NS will 
result in more railroad traffic through provision of more consistent and reliable equipment 
resources to the YB. 

Had 1 not fomied 'he Youngstown Belt in 1996 many ofthe Iracks composing it would likely 
have become abandonment candidates. Under Class III operation the YB's physical 
revitalization. traffic growih. and financial stability have been greatly improved as a result of 
intense and successful joint-line marketing and operaiing in conjutiction vvilh the Class 1 
railroads, especially Conrail and CSXT. Based on our success to date 1 have great personal and 
corporate confidence that this will be a merger worthy of your support. 

The success or failure ofthe Y:>ungstown Belt Railroad is inexorcably linked with the success of 
its Class 1 connections. Their ability to meet the needs of the YB's patrons will detennine the 



Mr. Vemon A Williams -3- 20 May 1997 

fuiure of railroading in *'iis part of America-please give them the lool thev need-the transaction 
outlined in STB 33388! 

I . Jerry J. Jacobson. declare under penalty of perjury that the foregoing is tme and correct. 
Further, I certify that 1 am qualified and authorized to file this verified statement. Executed this 
20lhday of May 1997. 

Si'̂ .cerely, A A 

^ ^ ^ ^ \ \ ' ^ ^ ^ ^ 
JerryvJ. JaCobson) \ 
Chdrman and Criief Executive Officer 

cc:Mr. John Snow - Chairman 
CSX Corporation 
500 Waler Street 
Jacksonville FL 32202 

Mr. David R. Goode, Chairman, President, and Chief Execufive Officer 
Norfolk Soulhem Corporation 
Threp Commercial Pia' i 
Norfolk VA 23510-2191 

JJJ:bc 



Cnr OF ELMIRA NEW YORK 

OFFICE OF THE CITY MANAGER 

S.AMUEL F. IRACI. JR. 
CITY MANAGER 

9PftCfr./607) 737-5644 
(607) 737-582-. 

June 2, 1997 

Mr. Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street NW 
Washington, DC 20423-0001 

RE: CSX CORPORAVION AND CSX TRANSPORTATION, INC. 
NORFOLK SOUTHERN CORPORATION AND NORFOLK SOUTHERN RAILWAY CO./ 
CONTROL AND OPERATING LEASES/AGREEMENTS 
CONRi^IL INC., AND CONSOLIDATED RAIL CORP., STB FINANCE DOCKET 
NO. 33388 

Dear Mr. Williams: 

On behalf of the City of Elmira, New York, I would l i k e to express 
i t ' s strong and enthusiastic support for the proposed acquisition 
of Conrail by Norfolk Southern and CSX. I have been authorized t o 
express t h i s support by the Elmira City Council. 

Norfolk Southern has an excellent reputation and record as a w e l l 
run company and a great corporate c i t i z e n . A f t e r conversat:ions 
w i t h Norfolk Southern representatives, we are very confident the 
City and Norfolk have the a b i l i t y and i n t e r e s t i n working together 
t o improve the business climate i n our City. 

A c q u i s i t i o n of Conrail by Norfolk Southern w i l l g reatly benefit our 
community i n o f f e r i n g improved r a i l service and assist e x i s t i n g 
p r i v a t e sector companies wit h more competitive r a i l rates and 
expanded r a i l o p p o r t u n i t i e s . Consider the f a c t that i n the East 
approximately 1% of long distance container service i s offered by 
r a i l . I n the West, t h a t f i g u r e approaches 95%. The City 
recognizes t h a t there are great opportunities t o increase container 
services by r a i l , and at the same time develop economic development 
projects that create jobs and b u i l d our tax base. Norfolk Southern 
i s committed t o working w i t h us i n achieving these goals. 



Mr. /ernon A. Williams 
June 2, 1997 
Page 2 

The City of Elmira r e s p e c t f u l l y requests your favorable review and 
approval i n t h i s regard. By signing t h i s document, I declare under 
penalty of perjury that I am f a m i l i a r with the contents of t h i s 
l e t t e r and that i t i s true and correct. Further, I c e r t i f y I am 
f u l l y q u a l i f i e d and authorized by the Elmira City Council t o sign 
and forward t h i s statement. 

Thank you very much for ycur consideration. 

Sincerely, 

Sainu^l F . I r a c i , Jr.' 
City Manager 

S F I : l a s 

cc: Hon. Mayor/City Councilmembers 



OHIO & PENNSYLVANIA RAILROAD COMPANY 
136 South Fifth Street 
Coshocton, Ohio 4812 

614-622-8092/Fax 614-622-8097 
William A. Strawn II - President 

20 May 1997 File: O&P-CR/CSXT/NS 

Mr. Vemon A. Williams, Secretarv . ^ . V 
Surface Transporlation Board 
12th and Constiti:lion Avenue, N.W. 
Washington DC 20423 / - J 

Ref: STB FD 33388 CSX/TvJS Control - Conrail 

Dear Secretarv Williams; 

1 am William .\. Strawn 11 and I am the President of the Ohio & Pennsylvania Railroad Company 
(O&P). My business address is 136 South Fifth Street. Coshocton OH 43812. 1 have been in the 
business of managing, organizing, and acquiring so-called "short-line" and "regional" (Class III) 
railroads for the past 27 v ears. While I serv e as Presideni of several other Class 111 railroads each 
of these railroads is an independent corporation-my purpose in writing this leiter is lo clearly 
state the Ohio & Pennsylvania's support ofthe proposed acquisition and divestiture of Conrail as 
outlined in STB 33388 and lo urge the Surface Transportation Board lo promptly give its 
approval to the transaction. 

The O&P is a Class HI railroad operating 42 road-miles between Voungstown OH and 
Darlington PA. The O&P connects with the follovving railroads at the points indicated: 

Conrail* Youngstown (Haselton) OH 
CSXT Youngstown OH 
NS (East) Columbus OH 
MV Youngstown OH 
YB Youngstown OH 
* Norfolk Southem alter Dockel 33388 is implemenled 

The Ohio & Pennsylvania operates in Columbiana and Mahoning Counties in Ohio and Beaver 
County in Pennsylvania. 

Our latest Industrial Directory indicates that the O&P provides sidetrack service lo the following 
rail patrons: 

ADD Iron - North Lima OH 
Allied Inu'islrial Scrap - Youngstown OH 
Associated Paper Stock - North Lima OH 
Boardman Steel Companv - Boardman OH 
Boardman Supply Company - Boardman OH 



Mr. Vemon A. Williams -2- 20 May 1997 

Col-Pump - Columbiana OH 
Darlington Brick Company - Darlington P,̂  
Donohue Railcar Parts Company - Darlington PA 
Lighty-Four Lumber Company - North Lima OH 
Envrotrol. Inc. - Darlington PA 
Cienerai Foods Corporation - Boardman OH 
Grief Brothers (Containers) - Darlington PA 
Kaleel Brothers, Inc. - Boardman OH 
Lakewood Chemical Company - Negley OH 
R. L. Lipton Distribution Company - Boardman OH 
Lumber City - Boardman OH 
Magneco/Metial, Inc. - Negley OH 
Mahoning Valley Plastics. Inc. - Columbiana OH 
McConwa> & Torley - Darlington PA 
Pittsburgh l ube Company - Darlington PA 
Triad Door Company - North Lima OH 
Vinvl Profiles, Inc. - Boardman OH 

The Oh'o & Pennsylvania is an originating and terminating railroad in extremely 
tmck-competitive territory. While the road is temporarily embargoed due to flood damage 
serv ice is normally provided lo custom.ers on a demand-responsive basis, '̂le principal 
commodities handled by the O&P are scrap metal, scrap steel, semi-finished steels, and lumber. 

Personally and corporately 1 support the merger because: 
1. Improv ed Single Line Service - Our compelition is the over-the-road tmck and the 

greater single-line reach ofthe expanded CSXT and NS systems will pennit our customers (and 
ihereby the O&P) lo offer improved cai load service. 

2. New and Improved Traffic Lanes - Over-the-road tmckers using public highwa' 
frequenilv have the advantage of shorter routes to major markels—our review of manv ofour 
customers" current and potential routing indicates that the improved strategic routes and new 
internal connections of the restructured CSXT and NS sysiems w ill permit carload freight lo 
successfully compete in markets it is now unable to. 

Of particular interest to the O&P and its cu.stomers is the ability of both CSXT and NS to 
compete with trucks in the existing east-west corridors and in the heretofore truck-dominated 
north-south corridors. 

3. Improved Car L'tilizalion - The O&P's lerritory is increasinglv a home to industries 
tor whom adequate gondola and boxcar supply is the key to utilizing the railroad. My 
observation ofthe independent operation of Conrail is that the superior resources of ooth CSXT 
and NS will result in more railroad traffic through provision of more consistent and reliable 
equipment resources to the O&P. 



Mr. Vemon A. Williams -3- 20 May 1997 

The Ohio & Pennsylvania Railroad is in an uphil! stmggle for survival against years of phy.sical 
and commercial neglect. Any chance for its ultimate survival will be rooted in development of 
join^-line traffic with its Class 1 connections, especially CSXT and NS. The future success ofthe 
O&P and ofthe service we provide requires strong Class I customers. 

The opportunity to expand the Norfolk Souther, s role in our traffic only reinforces the O&P's 
commitment to intensely expand joint-line marketing and operation in conjunction wilh both 
Class 1 railroads. Based on our success to date 1 have great personal and corporate confidence 
that this transaction will most worthy of your support. 

My railroad business career includes positions with the U S. Steel railroads and senior operaiing 
positions in the Railtex organization. These perspectives together with neariy two years wiih the 
O&P hav e convinced me of the wisdom of the proposed acquisition and divestiture. The success 
or failure ofthe O&P is inexorably linked with the success ofils Class 1 connections. Their 
ability to meet the needs ofthe O&P's patrons will detennine the future of railroading in this part 
of America-please give them the tool lhey need-the transaction outlined in STB 33388! 

I , William A. Strawn 11, declare under penalty of perjury that the foregoing is true and correct. 
Further. 1 certify that 1 am qualified and authorized to file this verified statement Executed this 
20ih day of May 1997. 

Sincerely, 

William A. Strawn II 
Presideni 

cc: Mr. John Snow - Chairman. CSX Corporation 
Mr. David R. Goode. Chairman, Presideni. and Chief Executive Officer, 

Norfolk Southem Corporation 

JJJ:bc 



SIDMAR 
Belgium 

M/. Vemon A. WILLIAMS. Secrelarv of State 
Surface Transportation Board, STB Finance Docket N' 
1925 K StreetNW 
WASHINGTON. D C 20423-001 
U.S.A. 

33388 Sidmar N.V 

John Kennedylaan S*-

B - 9042 GENT 

Tel.. ^32 (0)9 347 31 11 

Fax +32 (0)9 347 49 07 

Ref. : 
CSX Corporation and CSX Transportation Inc - Norfolk Southem 
Corporation and Norfolk Southem Railway Company - Control and 
Operating Leases/Agreements - Conrail Inc and Consolidated Rail 
Corporation, STB Financt Docket N" 33388 

Dear Mr. Willirms, 

My name is Dirk Vandenbossche and I am General Manager Purchasing for Sidmar Corp. (second 
largest steelmaker in Belgium). I have held my position for 10 years and I am responsible for the 
procurement of coal and its logistic. 

Sidmar handles approximately 800.000 nt of coal annually from the United States. For my 
company to continue importing coal from the U.S. at these tonnage levels, and more in 
perspective, it is essential to have strong, competitive railroads also in the northeastern United 
States which own their own track and facilities. The proposed acquisition-division of Conrail by 
NS and CSX meets my company's compe' tive expectations and needs. I believe the plan for 
Conrail lines wiil be beneficial for my company and USA exports. NS and CSX have prepared a 
comprehensive plan to provide competitive rail service. Pennsylvania coal will be able to move by 
one railroad to the Virginia ports and more centra! Appalachian coals will be able to move single 
line to Baltimore for export. As a result coal users, such as Sidmar, will have better access to 
more types of coal and buy more competitively. 
For the above reasons Sidmar supports the proposed plan for Conrail and urges the Surface 
Transportation Board to approve it expeditiousely. 

Sincerely, 

D. VANDENBOSSCHE 
General Manager Purchasing 

m G R O U P 
BIW »l i')0 -luiJOl 
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î urface (Uranatiortatian fioard 
Sastiington. B.€. 20423-OOr' 

CPffi» of il|c (Cl̂ atnaaii 

June 13, 1997 

Mr. Bruce F Martin 
6965 Ramblehurst Rd. 
Sylvania, OH 43560 

Dear Mr. Martin: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to civide certain assets ofConrail between the two acquiring 
railroads. The proceeding is docketed at the Surface Transportation Board (Board) as STB 
Finance Docket No. 33388. 

The Board recently adopted a 350-day procedural schedule for deciding the merits ofthe 
control application to be filed in this proceeding. A 350-day schedule, the Board concluded, will 
provide for both a full and fair opportunity for all interested parties to participate in the 
proceeding and a timely resolution of this case. Applicants now intend to file their control 
application with the Board on June 16, 1997. 

You express concem over the impact of the proposed transaction on rail employees. In 
deciding whether a control transaction such as the one being proposed here is in the public 
interest, the Board by law must consider the interest of rail carrier employees affected by the 
proposed transaction. Let me assure you that the Board will give fill consideration to the interest 
of affected rail employees, as well as the other factors required by law, in deciding whether to 
approve the proposed transaction. Because this proceeding is pending before the Board, 
however, it would be inappropriate for me to comment further on the case. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and i f l may be of further assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan ^ 
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6965 Ramblehurst Rd. 
Sylvania, OH 43560 

(419) 841-1970 
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Surface (Sranatiortation Soarb 
SaBtiington. 1.01. 20423-0001 

(MHtc of ti|c (UiaimiaB 

June 13,1997 

Ms. Mary L. Seeman 
640 Yondota St. 
Toledo. OH 43605 

Dear Ms. Seeman. 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control ofConrail and to divide certain assets of Conrail between the two acquiring 
railroads. The proceeding is docketed at the Surface Transportation Board (Board) as STB 
Finance Docket No. 33388. 

The Board recently adopted a 350-day procedural schedule for deciding the merits ofthe 
control application to be filed in this proceeding. A 350-day schedule, the Board concluded, will 
provide for both a full and fair opportunity for all interested parties to participate in the 
proceeding and a timely resolution of this case. Applicants now intend to file their control 
application with the Board on June 16,1997. 

You express concem over the impart of the proposed transartion on rail employees. In 
deciding whether a control transaction such as the one being proposed here is in the public 
interest, the Board by law must consider the interest of rail carrier employees afferted by the 
proposed transaction Let me assure you that the Board will give fill consideration to the interest 
of aiffected rail employees, as well as the other fartors required by law, in deciding whether to 
approve the proposed transaction. Because this proceeding is pending before the Board, 
howevei , it would be inappropriate for me to comment further on the case. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and i f l may be of further assistance, please do not hesitate to contart 
me. 

Sincerely, 

Linda J. Morgan ^ 
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Mary L. Seemann 
640 Yondota St. 
Toledo, Ohio 43605 

Surface Transportation Board 
Att n : Linda Morgan 
1925 K St. N.W. 
Washington, D.C. 20423 

Dear Linda, " ' 

"̂ ^̂ ^ l e t t e r i s being w r i t t e n i n the hopes that we can 

V'oh l t X \ \ '̂ ^̂ ^̂ /̂̂  27 years now. I t started ou?just a 
i h f i S J became my l i f e and i t helped me to raise four 
children by myself and became very important to ml! I ? L the 
same fo r most of us, we are a l l at an age we cannot jusJ walk 

?e?Ire° I T \ . \ T " " ' T ^ ' " ^ ^"""^^ ^^-^ or age t o 
and se; l ? v ^ f H ^f""°t j u s t sitback and see us loose more jobs 
and see l i v e s destroyed, I t r u l y do not believe our c i t i e s or 
b r t ^ k ^ f b L o r ^ J r ^ ^ t f 1-ses. I believe : ^ ^ r d ^ o ^ r 3 h o \ . l d 

r.K ? ^^^^"^^ I t IS to l a t e f o r us and the economy, and i n turn 
taken J J t ' T r ' affected, as a whole the'^coun^ry has caKen axot of losses, how much can i t take 
hn„^ We are not asking for a l o t only some security that we w i l l 
?or our'to.'?''^" '^'" °" '̂"̂ ^ - i i i compensated 

to r J t L i ? ^̂ ""̂  i i ^ ^ t i i i able 

f ^ ^ Piease give t h i s matter as much consideration as you can 
foe a l o t IS at stake, and a l o t of l i v e s could be a l t e r e d bv 
n o r t ? r ^ ^ ^ stockholders who only see the money s!de of U. 
not the people who have put there l i f e i n t o i t and has mad^ 

ô L g ^ r ^ i t h " ' " " : o ! d 
h;,vo H "̂ '̂̂  ̂ ^i^ ̂ ° "'̂ ''̂  ̂ "^^ treated f a i r l y , and you 
have the power to voice your opinion and be heard somethina 
? L n r " ° ' f-"'^^ thankful for anything you can do ^ 
Thank you for at least reading t h i s and may God bless you' 

Sincerly, 



l,,l,lllM^nl..l.lMll.l 



Ohio Senate 
Statehouse 

Columbus, Ohio 43215 

Linda Morgan, Chairwoman 
Surface Transportation Board 
1925 KSt. NW, Suite 820 
Washington, D.C. 20423 

Linda Morg?ii, Chairwoman. 

Robert A. Gardner 
18th Senate District 

614-644-7718 (Columbus) 
216-428-5542 (District) 
1-800-282-0253 (Toll Free) 

June 2, 1997 

CommiUees: 
statu & Local Government & 

Veterans Affairs,Vice Ctiairman 
Economic Development. 

Technology & Aerospace 
Education & Retirement 
Energy, Natural Resources & 

Environment 

O 
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The second of four scheduled joint hearings on the proposed acquisition of Conrail stock 
by Norfolk Southem/CSX was held May 29. Senator Scott Oelslager (R-Canton) and Rep. Sam 
Bateman (R-Milford), respective Chairmen of the Senate and House Highways and 
Transportation Committees, are altemating as committee chairman for the fact-finding hearings. 

I have enclosed detailed notes of the meeting in order to update you of the ac*-ons ofthe 
joint committee. I wili continue to update you weekly as thc committee meets to ensure you are 
informed of the implications of this proposed acquisition to Ohio. I f l can be of further 
assistance, please contact me at 614-466-4953. 

Sincerely, 

Todd Kleismit 
Senator Gardner's office 

EIIL". 

RAGitk 

Serving: Ashtabula and Lake Counties 



MEMORANDUM 

TO: Ohio Congressional delegation 
FROM: Todd Kleismit (6-4953) 
DATE: Thursday, May 29, 1997,9:30 a.m. 
RE: House and Senate Transportation Committees informal hearings on the 

Norfolk Southern/CSX acquisition of Conrail 

AGENDA 

Testimony from representatives from The Ohio Valley Coal Company, WCI Steel Company, 
Ohio Mining and Reclamation Association and the United Transportation Union. 



MEMORANDUM 

TO: Ohic Congressional delegation 
FROM: Todd Kleismit (6-4953) 
DATE: Thursday, May 29, 1997,9:30 a.m. 
RE: House and Senate Transportation Committees informal hearings on the 

Norfolk Southem/CSX acquisition ofConrail 
PRESENT: Senators Oelslager, Howard, Carnes, Latta, Latell, Furnev, DiDonato, 

Representatives Bateman, V esper, Patton, Bender, Damschroder, Metelsky 

Representative Bateman called the informa! hearing to order at 9:30 a.m. 

Informal testimony 

Robe f t Murray, Ohio Valley Coal Company President & CEO 

Ohio Valley Coal produces approximately 20 percem of Ohio's total coal production and 
employs 500 people at the Powhatan No. 6 Mine in Belmont County. A study bv Pennsylvania 
State University revealed that Ohio Valley's operations result in 5.000 secondary jobs in Ohio 
The effects ofthe plan of CSX Corporation and Norfolk Southem Corporation to acquire Conrail 
will be devastating to Ohio and should be blocked by whatever means possible After the 
Conrail shareholders get their SIO billion windfall, it will be too late to stop this plan which will 
be devastating to much of Ohio's coal industry. Practically all of Ohio's coal reserves that are 
currently on i one-line haul v ia Conrail to power plant markets in northeastem Ohio 
(specifically, the Eastlake and Ashtabula plants of Centerior) have been proposed to be placed on 
a noncompetitive two-line haul. A noncompetitive two-line haul will eliminate the lowest cost 
F.O.B. Mme. coal sources in Ohio from these power plants and increase electnc costs for Ohio's 
factones and homes. .At the same time. CSX and Norfolk Southem gave themselves and the coal 
companies and mines in Pennsylvania joint trackage nghts. CSX and Norfolk Southem 
deliberately created an economic advantage for Pennsylvania, putting Ohio in a clear 
disadvantage. 

On April 1, 1997, CSX and NS were infonned .hat the proposed carving up ofConrail would 
create noncompetitive two-line hauls for Ohio coal to the aforementioned markets. They also 
knew that their ptan would eliminate Ohio Valley's Powhatan No. 6 Mine and the 500 direct and 
5,000 indirect jobs that it provides in eastem Ohio. While creating a two-line haul for Ohio coal 
shipmem and one-line haul for coal in Pennsylvania, CSX can deliver Pennsylvania coal to 



Centerior using single-line service if the acquisition is approv(.-d. NS, on which Ohio coal 
reserves would be located, could not serve Centenor with sin-le-line service from much closer 
and lower cost Ohio mines. The proposed acquisition will reverse the cunent situation, while at 
the same time raising fael costs for Centenor and others by up to SIO per ton. In reading the 
testimony from CSX and Norfolk Southem before this committee and in their conespondence, 
their blatant misrepresentation to officials of this stato is appalling. Neither CSX and NS 
customers, nor the state of Ohio, will benefit from this plan. Highw ay congestion wiil not be 
"relieved." It will be increased because Ohio coal would have no economic way to Ohio markets 
other than via tmcks, which are cunently not competitive with the one-line haul via Conrail to 
these markets. Letters to the govemor from CSX and NS clearly indicate the following: 

1 CSX and NS deliberately created a two-line haul for eastem Ohio coal to historic markets in 
northeastem Ohio. 
2. Neither CSX nor NS intend to do anything about the temble problem that they have created 
for Ohio coal and miners' jobs. 
3. CSX acknowledges that their proposed acquisition and two-line haul to histonc markets will 
eliminate these markets for Ohio, including Ohio Valley Coal, but contend that other markets can 
be found by the company and the coal industry. This is definitely not possible. 

This acquisition must be blocked until these concems are addressed and CSX and NS answer the 
questions put to them about the potential for job loss. CSX and NS could solve the two-line haul 
problem simply by giving themselves joint trackage rights on approximately 11 miles of track 
from the Collinwood Yard east of Cleveland to Centerior's Eastlake plant, and approximately 23 
miles of joint trackage nghts to Centerior's Ashtabula plant. This is what they have done in 
Pennsylvania for its coal producers who compete directly with Ohio Valley and Ohio coal for 
electric utilities such as Pennsylvania Power and Light Company, Philadelphia Electric 
Company, and perhaps. Sun Oil Company. Despite what CSX and NS have said, Ohio Valley 
has only been able to develop sales contracts for 3 .4 million tons per year of coal markets on the 
Ohio River (primarily due to the high sulfur content of Ohio coal). In order to achieve the 
economics required to meet the prices at which the aforementioned 3.4 million tons per year have 
been sold, Ohio Valley's Powhatan No. 6 Mine would have to produce at least 4.5 million tons 
per year. Othenvise, the mining costs exceed the selling p ce at which this 3.4 million tons had 
to be sold. This 1.1 million ton shortfall has been covered the past 25 years by the 1.2 to 1.6 
million tons per year that the Powhatan No. 6 Mine has ^.ovided to Centenor. Without the 
continued supply to Centerior, Ohio Valley would be thrown into a severe loss on each ofthe 
other 3.4 million tons per year sold to Ohio River m-u-kets. Ohio Valley must have our cunent 
freight rates from the Powhatan No. 6 Mine to the Eastlake and Ashtabula Plants of Centerior to 
achieve the 4.5 million ton per year output level. Even though CSX had the conect figures 
before them, they attempted to mislead the state of Ohio by claiming that Ohio Valley's lost 
markets are only a "relatively small percentage ofthe total output of Ohio Valley." In fact, the 



Centerior markets were 100 percent of the Powhatan No. 6 Mine's business as late as 1988 and is 
estimated at 27 percent in 1997. At least two electric utilities (AEP and Centerior) are opposed 
to the expedited schedule for the approval process of this acquisition. Other Ohio electric 
utilities are expected to join the fight against this sale. Unfortunately, the fact that the Surface 
Transportation Board has exclusivejurisdiction over this matter, the legislature apparently cannot 
pass legislation disapproving of the transaction. However, Ohio Valley Coal urges the 
legislature to pass a resolution in opposition of the sale unless Ohio Valley and the Ohio coal 
industry are not harmed by this transaction. Ohio Valley asks that tw o conditions be met: (1) 
that the transportation of coal from Ohio Valley's mine, which today is a single-line haul over 
Conrail, remain single-line, and (2) that rail shippers - customers like Centenor - are not 
subjected to rate increases to pay the more than S4 billion acquisition premium and that CSX and 
NS jointly agreed to pay fbr Conrail's assets. Before the bidding war between CSX and NS 
began in October 1996, Conrail stock was selling at S65 to S70 per share. Since the selling price 
was nsen to Sl 15 per share, that is over a 60 percent acquisition premium, measured on a market 
basis. The Surface Transportation Board has valued Conrail assets at between S5 and S6 billion 
on a "revenue-adequacy" basis. Based on that, the acquisition premium is closer to 100 percent. 
Ten years ago, Conrail w as mostly owned by the federal govemment before it vvas sold to the 
public for slightly more than Sl billion. Keeping this in mind, CSX's and NS's bidding war has 
resulted in Conrail being sold for approximately 10 times its worth just 10 years ago. Conrail's 
shareholders will reap a tremendous windfall at the expense of Ohio's shippers. Intervention by 
members ofthe Pennsylvania congressional delegation and other officials in Pennsylvania 
induced them to amve at a deal for Pennsylvania and Light Company and others. Neither 
railroad cunently has any incentive to solve the problems of Ohio and the Ohio coal industry' .A 
rate freeze on movements of Ohio coal to cunent markets should be insisted on by the state of 
Ohio and imposed by the STB. CSX and NS should put it in wnting that they do not intend to 
raise rates to pay for their acquisition ofConrail. They have said they plan to pay for it through 
new business and expense reductions. This should be in legally binding fonn. Ohio Valley 
seeks no advantages from the u-ansaction, only that the status quo not be altered in such a 
disastrous w ay for Ohio. 

Lee Bloom, WCI Steel General Supervisor of Traffic 

Many uf the concems of WCI Steel are the same as the members ofthe Ohio Steel Advisory 
Council, whose members produce more than 90 percent ofthe steel manufactured in Ohio. 
Because ofthe importance of rail tratTic to the steel industry, steel companies have closely 
follow ed proposed rail mergers since last year. The proposed merger raises questions about 
competitive access, rates and safety. Until a detailed operating plan is submitted, it is hard to 
detemiine how the steel industry will be impacted hy the merger. Therefore, steel companies are 
teking a "wait and see" attitude toward the merger. Thc outstanding issues involve questions 
regarding coal, iron ore, the possible competitive disadvantage foi certain steel companies. 



equipment, competitive access to short line railroads, yards, contracts and rates. The position of 
Ohio steel companies will be more definitive after the operating plan is submitted to the Surface 
Transportation Board June 16. WCI and other steel companies do not support the expedited 
review of the proposed merger. 

Discussion 

Senator Latell asked what the concems were involving short lines. 

Mr. Bloom said in-house switching is a concem because it is so costly. Other possibilities to 
utilize short lines should also be looKed at. 

Senator Latell asked if the railroads have answered these concems. 

Mr. Bloom said they had not been addressed satisfactorily. 

Greg Smith, Coal Miner for Ohio Valley Coal Company 

Mr. Smith is also a member of U.M.V.A. Local 1810. Ifthe Surface Transportation Board 
approves this merger and a two-line haul is imposed on the Ohio Valley Coal Company, 500 jobs 
will be lost. This merger allows coal produced in westem Pennsylvania to have a cost advantage 
in transporting their coal to Ohio's markets. How can this happen? How can this be fair? If 
joint trackage rights are permitted for our competitors in Pennsylvania for markets in Ohio, 
surely CSX and NS can accommodate Ohio with our 11 and 23-mile hauls from the Collinwood 
yard at rates that keep coal at competitive prices. Ohio Valley Coal has shipped approximately 1 
million tons of coal so far this year to Centerior. Remarks have been made that Ohio Valley 
Coal has other markets to help it survive, but volume is what keeps Ohio Valley afioat with 
sufficient tonnage to maintain a positive cash flow. A summit among the General Assembly, the 
govemor and Ohio congressional delegation would make certain that all of Ohio's legislators 
know and understand this grave problem Ohio faces. 

Discussion 

Senator Latta asked what the sulfur content of Pennsylvania coal is. 

Mr. Munay responded that Ohio coal typically has double the sulfur content that coal in 
Pennsylvania has. Ohio can produce coal to its customers at a cheaper price because Ohio's coal 
producers are independent operators. 



Representative Vesper asked ifthe Ohio congressional delegation has been contacted regarding 
this. 

Mr. Murray said that Congresspersons Ney, Traficant and Kaptur have been informed. 

Representative Bateman noted that Senator Oelslager's office is keeping the delegation 
informed. 

Representative Bender asked about the deregulation of eiectncity and how it impacts all of this. 

Mr. Smith said that if Cleveland residents think they pay high electric -ates now, wait until this 
merger takes place. 

Mr. Murray added that the deregulation of electricity will be very beneficial to the coal industry 
and other utilities in Ohio. 

Representative Vesper asked Mr, Munay what guarantees there a'-e that electricity will be 
purchased from electric companies in Ohio. 

Mr. Murray responded that .nany of the lowest cost producers of electricity are in Ohio. Ohio 
electricity producers are local, cheaper and benefit from low coal mining costs. Ohio electric 
producers wil! be exporting power all over the country. 

Neil ; ostenson, C aio Mining and Reclamation Association 

The Association represents more than 50 mining companies, primarily in southeastern Ohio. A 
healthy mining industry is a critical component to keeping electric rates low for Ohio consumers 
and is a development tool for attracting new industry to Ohio. The proposed purchase ofConrail 
by CSX and Norfolk Southem threatens the economic viability for the reasonable movement of 
coal by rail. Some of the problems this will create include: 

1) Nowhere does CSX or Norfolk Southem reveal their plans on what lines they intend to keep 
and which lines they will abandon. 

2) It has been said that the merger will lower rates to the shipper. However, Norfolk Southem 
wil l serve the Ohio coal fields to the electric utilities in the north. The proposed new line that 
will haul coal from the Ohio coa! fields north will be forced to go on a track controlled by CSX 
to the power plants of Centerior Energy, east of Cleveland. This means there will be two 
charges, resulting in higher prices. In the meantime, the proposed rates from West Virginia and 



the westem Pennsylvania coal fields will have a through route with one canier and a lower rate 
per ton. 

3) Will the class one railroads haul less than a unit train of coal for Ohio's small coal operators 
in the future or will Norfolk Southem and CSX give access, at a reasonable price, to the small 
rural carriers such as the Wheeling and Lake Erie railrcud? 

4) Will the class one railroads continue to let Wheeling and Lake Erie railroads act a? a feeder 
line vvithout an increase in price so that the feeder line becomes unprofitable and forces them out 
of business? 

William Thompson, United Transportation Union 

The United Transportation Union represents a majority of railroad operating crafts including 
brakemen. conductors, yardmen/switchmen, yardmasters and engine service employees. With 
nearly 37 years ofrailroad service, Mr. Thompson has a lot of experience with merger 
acquisitions and rail abandonments. The concems of the UTU are the following: 

1. Will all the collective bargaining agreements be preserved by the acquiring railroads? 
2. Will the employees be offered voluntary severance packages and early retirement equal to 
those of management? 
3. Will the absorbing carriers engage in 10901 or 10902 sales to non-carriers vvithout labor 
protection? 
4. Will Conrail establish a ftmd to resolve all outstanoing Section 3 (Railway Labor Act, as 
amended) pending claims? 
5. Will all employees with seniority on the date of the merger be automatically certified as 
adversely affected and will such affected employees be required to move to points more than 30 
miles from their residences? 
6. Will the involved carriers resolve all outstanding civil litigation pending between them and 
the UTU? 
7. Will all employees be provided a test period average of their previous 12 months 
compensated service at the time ofthe merger? 
8. Will all fringe benefit plans, such as health and welfare, any supplemental pension, and 
supplemental unemployment, vacation, etc., bc continued? 
9. Will the carrier continue to pay railroad retirement t: xes at the cunent levels? 
10. Will pay rates be equalized at the highest pay rate in effect at the time ofthe merger, 
regardless of which ofthe afTected carriers that may have the highest rate? 

Discussion 



Representative Bender asked the chainnan v̂  hat direction the joint committee was going with 
these hearings. 

Representative Bateman said they would have two more hearings. 

Representative Bender asked if the General Assembly was going to pass a resolution regarding 
the acquisition. 

Representative Bateman said it is too early to tell. 

Senator Latell asked if the affected electric companies were going to testify. 

Representative Bateman said they would testify next week. 

Meeting adjourned, 10:35 a.m. 
Memo distributed 5/30/97 



lo Rail Development Commission 
50 West Broad Street. Suite 1510 • Columbus. Ohio 43215 • (614) 644-0306 phone • (614) 728-4520 fax 

C O N R A I H . M E R G E R r 
I S S U E S R E L A T I N G T O C O A L , S T E E L , 

A N D R A I L L A B O R 

May 28, 1997 

Thfe proposed merger/division of Conrail into the Norfolk Southern 
(NS) and CSX Transportation Systems w i l l produce both benefits and 
problems for Ohio. A role which the State of Ohio can play i s to 
st r i v e to preserve the benefits and address the harms. 

Included as Exhibit "A" i s a map which shows the current Conrail, 
NS, and CSX systems in Ohio. Exhibit "B" shows how Conrail's Ohio 
lines would be divided among the other two railroads. Exhibit "C" 
shows the post merger NS and CSX Ohio lines. 

COAL ISSUES AND QUESTIONS 

The proposed merger does provide some advantages for Ohio coal 
producers in terms of expanded single line access. Any time 
railroads interchange cars with other railroads the costs of 
hauling the coal go up. Thus, any Ohio coal mine now served by a 
Conrail line has single line access to any power plant, steel 
company, or other coal users on the 11.000 mile Conrail system. 
However, after the merger, the same coal mine would have access to 
the power plants, steel companies, or other coal users on either 
the NS 20,000 mile system or the CSX 23,000 mile system. In 
addition, after the merger, Ohio mines currently served by Conrail 
w i l l have expanded access to Ocean and River ports through the NS 
or CSX systems. 

The advantages which the merger may provide could be dwarfed by 
potential harms to Ohio's coal industry. Much of Ohio's coal never 
makes i t beyond Ohio's borders. For example, much of the coal now 
mined in Belmont County i s burned by power plants located along 
Lake Erie's shores in Eastlake, just east of Cleveland, and in 
Ashtabula. Looking at the Exhibit "A" map, one can see that 
Conrail now owns lines that provide Belmont County coal direct, 
single line access to these two power plants. A look at the 
Exhibit "C map, however, reveals that this current a l l Conrail 
haul would be replaced by a joint NS/CSX haul after the aerger. 

Building Markets, Linking Cities and Securing Ohio's Future 
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Another potential harm to Ohio's coal industry from the merger is 
that NS and CSX may not aggressively market Ohio coal because they 
both serve other sources in Kentucky, West Virginia, Tennessee, 
and, after the merger, Pennsylvania. Conrail does now aggressively 
market Ohio coal and even won a railroad award for an Ohio River 
loading s i t e i t developed at Powhatan Point in Belmont County. In 
contrast, CSX pulled out of the Ohio coal fields about a decade 
ago. NS pulled out about five years ago. 

Given the great potential for ham to Ohio coal, an important 
question i s "what can NS and CSX do in Ohio, or else%fhere on their 
expanded r a i l systeas, to address the ham?" 

STEEL ISSUES AND QUESTIONS 

The steel industry would have the same potential benefits as the 
coal industry in terms of expanded single line access. There may, 
however, be similar cases to the Belmont County coal example cited 
above where existing single line hauls become two line hauls after 
the merger. H i l l Ohio steel a i l l s be hurt by the loss of certain, 
iaportant single line hauls? 

Some of Ohio's integrated steel mills now have direct access to a l l 
three of Ohio's large railroads. After the merger, however, the 
Conrail option will no longer be available as a separate 
competitor. This reduction from three to two railroads serving a 
plant i s commonly called a "3 to 2" issue. Because profit margins 
in the steel industry are often very small due to cut-throat 
competition, 3 to 2 reductions may have dire consequences for Ohio 
mills. Will certain Ohio steel a i l l s be adversely affected by 3 to 
2 reductions? 

RAIL LABOR ISSUES AND QUESTIONS 

There i s no short term upside to a r a i l merger for r a i l labor. 
The question i s not if jobs will be lost but rather how many. 
Neither CSX nor NS has yet provided a projected number of r a i l jobs 
to be eliminated. They both say that the loss will not be 
significant and that there will soon be more jobs created than the 
number of jobs initially cut. Compensation for r a i l laborers who 
lose their jobs is determined by federal law. The Surface 
Transportation Board, the successor to the Interstate Cominerce 
Commission, has the responsibility to see that the law i s carried 
out. A key question i s "what can the State of Ohio say in i t s 
filings to the STB to back r a i l labor in the aerger process?" 

For further information, do not hesitate to contact Tom O'Leary, 
CROC's Executive Director, at 644-0313. Thank you. 
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