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Saaliington. S.Ol. 20423-0001 
i^rface (!IrHn0{:tortation Soart X\ ^- '^ 

(Sfftce of tt;( (CliatnnM 

May 22, 1997 

M r . William C. Gandert 
2193 Waldorf Road 
Columbus, OH 43229 

I>ear Mr. Gandert: 

Last year, you wrote to President Clinton regarding the restnicmring of rail freight service 
in the eastem United States. Your letter expre.<?ses concem over potential competitive inipacts of 
the transaction. The President has forwarded your letter to me cs Chairman ofthe Surface 
Transportation Board (Board) for a response. 

As you may know, CSX and Norfolk Southem (NS) now have proposed to acquire joint 
control of Conrail and to divide certain assets of Conrail between the two acquiring railroads. 
CSX, NS, and Conrail have filed a notice of intent to file their control transaction with thc Board 
on or before July 10, 1997. The proceeding is docketed at the Board as STB Finance Docket 
No. 33388. CurrenUy, the Board is analyzing comments from the public on a proposed 
procedural schedule for handling the case once it is filed. 

In deciding whether a control transaction such as the one being proposed here is in the 
public interest, the Board by statute must consider the competitive impacts ofthe proposed 
transaction on both a regional and national basis. Let me assure you that the Board will give full 
consideration to i l l relevant competitive impacts, as well as the other factors required by statute, 
in deciding whether to approve the proposed transaction. Because this case is peiuling before the 
Board, it would be inappropriate for me to ccnMnent further on the specific merits ofthe matter. 

I am having your letter made a pan of the public docket in this proceeding, and I 
appreciate your interest in this matter. 

Sincerely, 

Linda J. Morgan 
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2193 Waldorf Road 
Columbus, OH 4 3229 
October 18, 1996 

The Honorable W i l l i a i n J. Clinton 
President of the United States 
The White House 
1600 Pennsylvania Avenue 
Washington, D.C. 20500 

Dear Mr. President: 

The news media i s t o u t i r j the merger of the CSX 
Transportation, Inc., and the Consolidated Rail Corporation 
r a i l r o a d s . 

Both r a i l r o a d companies show p r o f i t s i n the b i l l i o n s of 
d o l l a r s f o r 1995, so why i s a merger necessary? 

Conglomerates help eliminate the one thing t h a t has made our 
country strong - COMPETITION. 

I hope you w i l l oppose t h i s and any other requests t o merge 
very p r o f i t a b l e corporations. 

Most r e s p e c t f u l l y ^ o u r s , 

WILLIAM C. GANDERT 
C=3 
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THE WHITE HOUSE 

WASH I NGTON 

TATE 

MEMORANDUM FOR 

FROM: SUE J. SMITH 
DIRECTOR, OFFldS^bF AGENCY LIAISON 

SUBJECT: REFERRAL OF WHITE HOUSE BULK MAIL AND 
RECENT CHANGES IN PROCEDURES FOR HANDLING 
OF THE BULK MAIL 

Thank you for your continued hard work i n ensuring responses 
to the Presidential l e t t e r s and i n q u i r i e s forwarded t o your 
agency. The volume of mail that President and Mrs. Clinton 
receive s t i l l remains unprecedented. 

As s ta ted i n my February 14, 1596 memorandum, we are 
continuing to r e f i n e our procedures and have i n s t i t u t e d a 
change regarding bulk mail. I t i s no longer necessaiy f o r 
you t o return t h i s mail w i t h a copy of your response. 

Please keep the orig;.nal incoming l e t t e r along w i t h a copy 
of any w r i t t e n or te?.ephone response at your agency. Return 
any misreferrals to me at the f o l l o w i n g address: 

Ms. Sue J. Smith 
Director, O f f i c e of \gency Liaison 
Room 6, OEOB 
The White House 
Washington, D.C. 20502 

I f you have any questions, please do not hesitate t o c a l l me 
at 202/456-7485 
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M. J . - M I K E FOSTER. JR 

;^tatr nf ICnutBinna 
O i f ICt Of- i H t GOvtRt.OH 

l u i i o n l^oui^c 

/uao-i 9004 

June 4. 1997 
Sra ^'-"• ̂  

*•—.J 

M r . Vemon A. Williams. Secretary 
Surface Transportalion Board 

Washinaton. D.C. 20423-0001 

YiJ 

Dear Mr. Williams: 

As Ciovernor of thc state of Louisiana. 1 widi to express suppori tor the prt>po.scd acquisiiion of 
Conrail by CSX Transporladon and .Noilo.k .Southern Transportation. * ' 

Loui.'.iaii.i has a lt>ngstimdiiij-- rciaHv ith both Norfolk .Southern and < \SX T iaiisf.ortatit>n. 
Both cmiieis serve lhe port ol >;e\v Orli j i - .md join the easl li.c >> est n ihc «.iiy of Nec-
Orleans. .Although lhev opeiale on a puiO'.>n ofthe total Class I rail niiles in Lnu'^w,\<. hoth 
conipaniCN ha\i; been v.ii'jahlc con>.>i-,i;e ri/cr.N and ha'e vOnt.'b 'ud gr.'a;!\ ' • mdii-.'ii;'.! 
development and busines> growth m the si.ce oi L.tiuisiana. The •hciiwcal Muii.siiv ;ii Lo.iiMar.a 'A-.II 

receive more competitive lail scr>.v 1 ir tht :t pioauds mining to the Fast and Norlhcasi hy I ICCC.N 

of single line access to many more customers and suppliers in new markets, fhis enhancctl. 
transportation service resulling from then new rail network will generate a belter cnvirt>nment in 
New Orleans and allt)w the rapid movement of the chemical products manufactured in Louisiana. 

In conclusion, I wholeheartedly support thc proposed acquisition of Conrail by CSX Transportation 

possible. 
'1 - •*• '• 

M.J. •Mike" Foster. Jr 

Jdd 
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P I C H A R D BURR 

5 T M [; ' . •. CAROLINA 

COMMERCE 
S i - JS 'OV lM ITT f ES 

HEALTH A N D THE ENVIRONMENT 

E N r R G ^ A N D POWER 

OVERSIGHT A N C INVESTIGATIONS 

June L 1997 

Conqxm of tf)c Unitcb %>raM 
%)oim oi l̂ cprcstntatiljcs 
mistimston, DC 20515-330? 

W A ^ .INC." . . ' 

1513 LoN&woBT" HOB 

WASHlNGTOh,. DC 20615 

12021 225 2071 
FAX 12021 225 2995 

DC INFO LINE 
I20' ' l 226 0320 

E MAIL. RicharO BurrNC05@ma.l house gov 

W W W ht tp 'www house gov 'buf f 

DISTRICT OFFICE 
2000 W F S T FIHST S T H F . 

SuiTi 508 

PKDM.ONT P I AZA T W O 

W I N S T O N S A I E M , NC 27104 

(9101 6?1 6126 

F A X ( 9 1 0 I 725 4^93 

The Honorable Linda Morgan 
Chairman 
Surface Iransportation Board 
1925 K Street! NW 
Washington, DC 20423 

3 - . 

RE: Finance Docket 33388 

Dear Madam Chairman: 

C,3 

I am writing to notiiy you of my support for the 255 day expedited schedule for the review of the 
proposed CSX-Norfolk Southern acquisition of Conrail. I believe that this is sufficient time to 
complete a thorough review process and a sufficient period of time for all parties to have an 
opportunity to present their views. 

Sincerelv, 

RicharcMtlun 
Member ofCongress 

FAINTED O N RECVCLED PAPtR 



Surface (Eranaportatibn Soard n /o 
•aBljington. S.d. 20423-0001 ^ / V c ^ ^ - ^ -

~4- / l - 3 3 3?^ k » i 

(9ffict of t))( (Cl)itniuin 

June 20, 1997 

Thc Honorable Richard Burr 
U.S. House of Representatives 
Washington, D C. 20515-3305 

Dear Congressman Burr: 

Thank you for your letter supporting the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. The proceeding is docketed at the Surface Transportation Board (Board) as STB 
Finance Docket No. 33388. 

The Board recently adopted a 350-day procedural schedule for deciding the merits -̂ f the 
control application to be filed in this proceeding. A 350-day schedule, the Board concluded, will 
provide for both a full and fair opportunity for all interested parties to participate in the 
proceeding and a timely resolution ofthis case, including the preparation ofa full Environmental 
Impact Statement, which is warranted here given the nature and scope ofthe environmental issues 
that are likely to be raised. AppUcants have indicated their intendon to file their control 
application with the Board soon. Because this proceeding is pending before the Board, it would 
be inappropriate for me to comment on the specific merits ofthe case. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and ifl may be of further assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan (/ 
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EXECUTIVE OFFICE 
Mayor James M. KInard 

3 1 0 0 Oakwood Blvd. • Me lv inda le . Michigan 48122 • 313-389-1500 

May 20,1997 

Hon. Congressman John D. Dingell 
2328 Raybum House Office Bldg 
Washington, D.C. 20515 

LT.S. Senator Carl Levin 
459 Russell Senate OlTice 
Washington, D.C. 20510 

Re: Norfolk Southern 

Dear Honorable Congressman and Senator: 

Recently Norfolk Southem made a special request of the transportation Beard to allow a merger 
between them and Conrail. Norfolk Scuthem wanted to project a good neighbor image, and 
asked me to write a letter of recommendation. Their request was an insult to the O Ticials of 
Melvindale. Instead of drafting the letter they wanted, I did just the opposite. My letter lead to a 
senes of meetings with Norfolk Sout'iem Officials to discuss problems that my Department 
Heads and I have had with the railroad. In their defense, Norfolk Southem did re ipond to some 
of our concems, but declined to do anything about erecting a wall atljacent to their fueling depot. 

Fifteen percent (15%) ofthe City of Melvindale is comprised of railroads. Ifthey were just 
through tracks, my compiamt wouldn't be quite as valid, but they're not!! In our City we have to 
deal with a 24 hour operalion. We have everything from repairs to shipping and receiving. One 
of the largest tmcking operations in the State is running through our City 24 hours a day, loading 
Norfolk Southem railcars 7 days a week. Over the year? my residenis have learned to live with 
the opei ations of the railroed, but with the increased activity, the railroad must stand accountable 
to the neighborhoods that border their 24 hour operations. 



May 19,1997 

Hon. Congressman John D Dingell 
U.S. Senator Carl Levin 
Page 2 of2 

Re: Norfolk Southern 

One ofthe oldest subdivisions in our City, has in recent years, become mn down and in dire 
need of attention! We, as City fathers, have recognized this need and have started a series of 
programs to revitalize this neighborhood. We would lik^ ^^orfolk Southem to work with us in 
this effort. Specifically, we would like them to clean ap thi;ir fueling station that recently was 
declared a contaminated site by the E.P.A., and erect.creening wall tc eliminate unsightliness 
as well as block the noise an*̂ . to secure the area. As you can see from the enclosed pictures, the 
site is totally accessible from the subdivision. Not only is it an eyesore, but it could be a 
dangerous attraction to children. I expect Norfolk Southem to do their part in assuring that our 
neighborhoods are presentable and safe. A wall must be erected on this site. 

As always, your assistance on this matter will be greatly appreciated. 

Sincerely, 

James M. Kinard 
Mayor, City of Melvindale 

JMK/gjm 

cc: 

end. 

Vemon A. Williams, Secretary 
Surface Transportation Board 

Eric W. Witte, Commissioner Public Works/Building & Safety 
Elizabeth Longley, Economic Development Director 



Memo 
To: Whom it may concem 

From: Eric W. Witte , City of Melvindale 

Subject: N & S fueling depot Flora & Rose 

Date: May 19, 1997 

The atiached ">2 photographs depict the conditions which are having a negative impact on the 
adjoining residents and neighborhood. 

I . View East on Rose showing relationship of it'ling locomotives and neighboring houses. 

2 View Southeast from Flora and Rose including 8000 gallon waste oil tank. 

3. View South Southeast from Flora and Rose showing oil leaching from ground. .'I'̂ -ling depot and large 
roll off containers of waste. All locomotives were running unattended. 

4. Close up of oil leaching from ground. 

5. Ciose up ot od leaching from ground antj soil eiosion washing into Rose sireet and sewers. 

6. View Northeast along Rose showing soil erosion into Rose and hazardous railroad ties and bolts 
installed by N & S in an attempt to prevent this. 

7. View Southwest along Rose from Francis further showing the grade difference and erosion occurring, 

8. Debris and temporarv fence adjacent to waste oil lank. 

9. View So itheast along N & S service drive showing proximity of houses, and children, to unattended 
running ' :oir.otives and oil spilled along railroad tracks, 

10. Additional oil tanks and fueling depot house under repair w ithout permits or inspections, 

I I . Close up of diesel fueling building needing pennits and repairs. 

12. View Southeast along N & S service drive with 6 idling locomotives, oil along track.s, and lack of 
maintenance to structure. 

F.nc, 12 photographs 

C vMyFilesiN & S photos wpd 
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Surface Transportation Board 
Washmgton, D.C. 20423-0001 

Office of Economics, Environmental Analysis, and Administration 

April 21, 1997 

Andrew Plump 
Zuckert, Scoutt & Rasengberger 
888 Seventeenth Street, N.W 
Washington, D C. 20006-3939 

Re: PreUminary Environmental Report 
Finance Docket No, 33388, CSX Corporation and CSX 
Transportation, Inc., Norfolk Southern Corporation and Norfolk 
Southem Railway Company - Control and Operating 
I^ses/Agreements ~ Conrail Inc and Consohdated Rail 
Corporation 

Dear Mr Plump: 

On Apnl 10, 1997, CSX, NS and Conrail notified the Surface Transportation Board that 
they intend to file ajoint appUcation for CSX and NS to acquire control of Conrail Inc. Because 
ofthe substantially changed circumstances of this new proposal, I am setting forth the type of 
infomiation and documentation that should be included in the Preliminary Environmental Report 
(PER) to be submitted by CSX and NS. This infonnation is similar to tbat discussed in my letter 
to you dated Febmary 7, 1997. 

General 

The PER should be as informative and detailed as possible. In preparing the PER, please 
write in lay terms and present the infonnation in a clear, organized, and comprehensive manner. 
The PER should include a table of contents, an executive summary, and an appendbc containing 
technical documentation and other appropriate data As often as possible, there should be 
summary tables that group information in appropriate categories for "at-a-glance" review (e.g., 
identification of rail lines with proposed traffic increases and descriptions of proposed activities on 
a state-by-state basis). 

The PER must clearly explain the planned changes in railroad operations for (1) NS and its 
portion of Conrail, (2) CSX and its portion of Conrail, and (3) those portions of Conrail to be 
operated jointly by NS and CSX. It should include technical explanations and supporting 
documentation ofthe methodologies used to project proposed operational changes as well as the 
methodologies that will be used to measure environmental impacts. Maps aru graphics should be 
provided to help illustrate the scope and location of proposed activities. 



Andrew Plump 
April 21, 1997 
Page 2 

The content of the PER should be consistent with the Board's environmental mles at 49 
CFR 1105, with the exception of the environmental impact analysis The environment impact 
analysis will be included m the Environmental Report filed with the application. 

The PER is a preliminary, confidential working document for SEA's intemal use prior to 
the formal filing ofthe Environmental Report. Please be sure to hand deliver directly to SEA ten 
hard copies of the PER and one copy on a 3.5-inch diskette in WordPerfect 7.0. Please be 
prepared to provide tables, maps, and graphics in electronic format Also, please make sure to 
mark the PER and any related documents as "Administratively Confidential, Working Draft." 

Specific 

The content of the PER should cover the information Usted below: 

1 Description of the overall proposed merger and related activities. Provide a detailed 
discussion ofthe planned changes in the system, including supporting operating data 
to the extent available 

2. Identification of rail Une segments that would experience post merger traffic increases 
or decreases Rail line segmenls, to the extent practical, should be the same as Une 
segments shown on NS, CSX and Conrail annual gross ton mile density charts for the 
base year used for the joint appUcation. For each rail Une segment, show the existing 
daily average number of through trains and the projected daily average number of 
pos*-merger through trains for each carrier using the line segment; i.e., the owning 
carrier and each trackage rights carrier including both freight and passenger carriers. 

3. Identification of the intennodal facilities (TOFC/COFC) and rail yards where changes 
in levels of use are anticipated, such as major expansions or abandorunents. 

4. Description of the proposed rail Une abandonments, including (a) location and length, 
(b) owning camers and all trackage rights carriers over such Unes, and (c) the rail 
route to which overhead traffic would be rerouted. 

5. Identification ofall rail lines used by Amtrak and/or commuter service and, to the 
extent possible, detailed descriptions ofthe following for each carrier: (a) status of 
operating agreements (including any requirements for increases in passenger 
operations); (b) train schedules; and (3) daily average number of passenger trains. 

6. A description of proposed rail Une constructions involving new right-of-way 
including (a) location, description and purpose for the rail line constmction; (b) length 



Andrew Plump 
April 21, 1997 
Page 3 

and area of construction, and (c) number of trains proposed over each new rail Une 
construction. 

7. With respect to pons, a description of proposed operational changes, if any, in 
coastal, in-land and Great Lakes port areas. 

8. Submission or availabiUty, at a central location in Washington D C , of employee time 
tables and track charts for NS, CSX and Conrail. 

9. Maps, illustrations, and other appropriate visuals regarding proposed operations for 
the following: 

a. Proposed merged system thai distinctly shows all Unes to be operated by (1) 
NS, (2) CSX, and (3) jointly operated by NS and CSX. 

b. Affected rail Une segments, intermodal facilities, rail yards, ports, and proposed 
abandonments and eonstmetions. 

c. Amtrak and cor î nuter rail services. 

d. A single, ConsoUdated map showing the items in #2, #3, #4, #5, #6 and #7. 

e. Status of air quality in affected counties (attfunment, non-attainment, and 
maintenance, identifying type of pollutant and level of non-attaiiunenl). 

10. Detailed, quantitative descriptions of methodologies and assumptions to be used in 
the environmental analysis. ( Please reference any applicable guidance or other 
justification basis.) This should include the foUowing: 

a. Emission rate/factors for each pollutant and a description of the calculation 
methodologies for all activities to be factored into emission increase/decrease 
calculations. Please base all calculations on cumulative data (that is data from 
both NS and CSX operations). Identify air quality non-attainraent and 
niaintenance areas by pollutant, and the level of non-attainment. 

b. All assumptions and the data sets used to model railroad noise. 

c. Methodologies used to calculate safety impacts. 

d. WTien an average train is to be used in the environmental impaa analysis 
methodology, the assumptions used to calculate the average. 



Andrew Plump 
April 21, 1997 
Page 4 

e. The methodologies used to determine environmental impacts, including, but not 
limited to, the following: biological resources, cultural resources, water quality, 
land use, energy, traffic, hazardous materials and environmental justice. 

11. Avaiable written agency and public comments to date. Also, please Ust and describe 
meetings and phone consultations. 

12. Samples of consultation letters and a Ustinj; of recipients. 

13. The nature ofthe data sources used to prepare the environmentai uiaiysis, such as 
aerial maps, USGS maps and wetlands maps. 

14. If there are any known areas of environmental concern, please briefly describe the 
locations and the issues involved. 

I understand that some information may need to be modified or updated at the time the 
Environmental Report is filed The Emaronmental Report should clearly identify any changes from 
the PER. The Environmental Report must include a thorough environmental analysis, the 
underlying documentation, and the conclusions reached by the applicants As you know, the 
Board may reiect insufficient and inadequate Environmental Reports. 

Thank you Ibr your cooperation, ifyou have questions or concems, please caU Harold 
McNulty for rail operations, Michael Dalton for environmental matters, and myself for legal 
issues. 

Sincerely yours, 

Elaine K. Kaiser/Chief/ 
Section of En>^cniental Analysis 

/ 

cc: De Leuw Cather & Company 
HDR Engineering, Inc 
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RICK SANTORUM 
P E N N S Y L V A N I A , ARMED SERVICES 

AGRICULTURE 

Bnited 3tatcs Senate 
WASHINGTON, DC 20510-3804 

202-224-6324 

May 23, 199 

Ms . L i n d a J. Morgan 5 " 
C h a i r m a n ,1^ 
S u r f a c e T r a n s p o r t a t i o n Board • 
1 9 2 5 K Street NW }, '° 
W a s h i n g t o n , D.C. 20 4 2 3 - l l C l -* "T;' 

D e a r Madam Chairman, o 

I am w r i t i n g t o express concern over a j o i n t p e t i t i o n r e c e n t l y 
f i l e d by N o r f o l k Southern Corporation (NS) and CSX Corporation seeking 
a n e x p e d i t e d p r o c e d u r a l schedule f c r the Board's c o n s i d e r a t i o n o f t h e i r 
a c q u i s i t i o n of C o n r a i l . Thank you f o r c o n s i d e r i n g t h i s l e t t e r i n your 
d e l i b e r a t i o n s . 

As you know, pursuant t o 49 U.S.C § 11325(b), the Board may take 
u p t o f i f t e e n i.ionths t o review and decide upon t h i s a c q u i s i t i o n . During 
t : h i s process, t he Board i s req u i r e d t o consider p u b l i c i n t e r e s t and 
e c o n o m i c concerns. 49 U.S.C. § 11324 (b) , (c) . As C o n r a i l employs over 
8,000 Pennsylvanians, i t i s cle a r t h a t the f u t u r e s t a t e of f r e i g h t r a i l 
i n t h e CoiTumonwealth w i l l g r e a t l y impact r e p a i r , maintenance, and oth e r 
s e r v i c e f a c i l i t i e s throughout the s t a t e . Further, communities, o t h e r 
r a i l r o a d s , s h i p p e r s and ports w i l l a l s o be a f f e c t e d by the proposed 
CSX/NS a c q u i s i t i o n o f Co n r a i l . As a r e s u l t , I urge the Board t o f u l l y 
a v a i l i t s e l f of t h e time needed t o assess the complete impact t h i s 
a c q u i s i t i o n w i l l have on the Commonwealth of Pennsylvania, 

I have met e x t e n s i v e l y w i t h the Chief Executive O f f i c e r s o f the 
t h r e e r a i l r o a d s i n v o l v e d i n t h i s proposea a c q u i s i t i o n . I am c o n f i d e n t 
i n t h e i r a b i l i t y t o ensure t h a t Pennsylvania remains a keystone i n our 
n a t i o n ' s f r e i g h t r a i l i n f r a s t r u c t u r e . Nonetheless, the Board i s charged 
v . ' i t h t h e broader r e s p o n s i b i l i t y of ensuring t h a t , "the t r a n s a c t i o n i s 
c o n s i s t e n t w i t h t h e p u b l i c i n t e r e s t . " 49 U.S.C. § 11324(c). T h e r e f o r e , 
I recommend the Board decide upon the NS/CSX p e t i t i o n only a f t e r 
c a r e f u l l y c o n s i d e r i n g how long the Board w i l l need t o address these 
i m p o r t a n t and e x t e n s i v e p u b l i c i n t e r e s t concerns. 

Thank you a g a i n f o r considering t h i s l e t t e r . I iook f o r w a r d t o 
h e a r i n g from you i n the near f u t u r e . 

^-S ' nce'J^ly 

Rick Santorum 
Uni t ed S t a t e s Se.iate 

INTERNET: senator@santorum.senate,go>' 
WORLD WIDE WEB: http://ww>A(.senate.gov/~santorum 
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(Sffict of tl|( CUiairman 

ay 29, 1997 

The Honorable Rick Santorum. 
United States Senate 
Washington, D.C. 20510-3804 

Dear Senator Pantorum: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two ac.]uiring 
railroads. You express concem about the transaction and specifically oppose an expedited 
procedural schedule for its handling by the Surface Transporution Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10, 1997. The proceeding is docketed ct die Board 
as 3TB Finaiice Docket No. 33388. Applicants have requested an expedited procedural schedule. 
Consistent with established precedent, the Board sought comments fi-om Uie public on appUcants* 
proposed schedule, and the comment period ended on May 1. 1997. The Board is in the process 
of analjrang the comments received before adopting a procedural schedule for the proposed 
tnuisaction. While I cannot discuss the specific merits ofthe case itself; I can assure your that the 
Board wiU adopt a schedule to provide for both a fiiU and fair opportunity for aU interested parties 
to participate in the proceeding and a timely resolution ofthis matter. 

I am having your letter made a part ofthe public docke* in this proceeding, and will have 
your name added to the service Ust to ensure that you receive all fijture Board decisions in this 
case. I appreciate your interest in this matter, and if I may be of further assistance, please do not 
hesitate to contact me. 

Sincerely, 

Linda J. Morgan ^ 
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t J O H N w/ikRNER 
VfRGINIA 

, A R M E D SERVICES 

E N V I R O N M E N T AiND PUBLIC WORKS 

RULES A N O .ADMINISTRATION 

LABOR A N D H U M A N RESOURCES 

S M A L L BUSINESS 

AGING 

Bnited States Senate 

May 2 1 , 1997 

IJS RUSSELL StNATE Of FICE BUILDING 
WASHINGTON. DC 2«1»-«01 

I202IZ24-20JS 

CONSTITUENT SEKVCE OFFICES 

OOO WORLD TRADE CENTER 
NOflFOLK VA 23510-1624 

(757: 441-3079 

235 FEDERAL BUILDING 
P O BOX 8817 

ABINGDON, VA 2421(M)8e7 
(S40> 628-8158 

MAIN STREET CENTRE II 
600 EAST MAIN STREET 

RICHMOND. VA 23219-353S 
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T h e Honorable L i n d a Morgan 
Chai rman 
S u r f a c e T r a n s p o r t a t i o n Boaid 
1925 K S t ree t , N .W. 
Wash ing ton , D.C. 20423 
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D e a r Madam Cha i rman : 

I am w r i t i n g i n support o f t h e 255 day schedule proposed f o r 
t h e Surface T r a n s p o r t a t i o n Board ' s r ev i ew of the CSX-Nor fo lk 
S o u t h e r n a c q u i s i t i o n of C o n r a i l . 

CSX and N o r f o l k Southern are based i n the Commonwealth, 
w h e r e they employe 8,000 people and opera te 3,300 m i l e s o f r a i l 
l i n e s . The t housands of business and i n d u s t r i e s i n V i r g i n i a t ha t 
d e p e n d on the r a i l r o a d s are l o o k i n g f o r f a s t e r , more e f f i c i e n t , 
d i r e c t r a i l s e r v i c e i n t o the vas t consumer markets o f t h e 
N o r t h e a s t which can r e s u l t f rom t h i s a c q u i s i t i o n . De lay i n the 
p r o c e s s w i l l u n n e c e s s a r i l y postpone r e a l i z a t i o n of these 
a n t i c i p a t e d b e n e f i t s . 

I s t r o n g l y b e l i - v e that the proposed schedule i s a p p r o p r i a t e 
f o r the STB t o c a r e f u l l y review t h e p r o p o s a l . 

With k i n d r e g a r d s , am 

S i n c e r e l y , 

John Warner 

iJW/eps 

PRINTED ON RtCVCLEO PAPER 



î rface SrattHportation Soard 
Waahington, 20423-0001 - ̂  / ^y)c^ 

(Vflict of tl|t (Utaintun 

May 28,1997 

The Honorable John Wame 
United States Senate 
Washington, D C. 20510-4601 

Dear Senator Wamer: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express support for the transaction and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10, 1997. The proceeding is docketed at the Board 
as STE Finance Docket No. 33388. At the appUcants' request, the Board has decided to waive 
its rule in nuyor transactions such as this one requiring appUcants to wait at leai* 3 months 
foUowing the filing of their notice of intent before filing their actual control appUcation. 

Applicants also have requested an expedited procedural schedule. Consistent v*ith 
established precedent, the Board has sought comments fi'om the pubUc on appUcants' proposed 
schedule. The comment period ended on May 1, 1997, and the Board is in the process of 
analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits of the case itself, I can assure your that the 
Board will adopt a schedule to provide for both a fuU and fair opporturuty for all interested parties 
to participate in the proceeding and a timely resolution of this case. 

I am having your letter made a part of the pubUc docket in this proceeding, and will have 
your name added to the service Ust to ensure that you receive aU fijture Board decisions in this 
case. I appreciate your interest in this matter, and i f l m.̂ y be of further assistance, please do not 
hesitate to contact me. 

Sincerely, 

Linda J. Morgan 
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T n e Honorable Linda Morgan 
Cha.inr.an 
S u r f a c e Transportation Board 
19 2 5 K. Street, N.W. 
Washington, DC 20423 

D e a r Chainnan Morgan: 
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I am w r i t i n g t o urge my support f o r the 255 day review 
schedule proposed by CSX and Norfolk. Southern {Finan-.e Docket 
Number 33388) t o the Surface Transportation Board. 

The proposed a c q u i s i t i o n of Conrail by CSX and Norfolk 
Southern w i l l provide tremendous benefits to the romirionweaL th of 
V i r g i n i a , as businesses w i l l be able to benefit from faster more 
e f f i c i e n t service t o the areas presently served by Conrail. 
A l t h o u g h some have labeled t h i s an "expedited" schedule, a review 
p e r i o d of 8 months hardly seems t o be unduly faet. I believe 
t-iie propoaed schedule w i l l permit s u f f i c i e n t time f o r appropriate 
c o n s i d e r a t i o n of reievant issues presented by affected p a r t i e s . 

1 strongly support the review schedule which haa been 
su b m i t t e d to the Surface Tranaportation Board. This review 
schedule w i l l b e n e f i t the Commonwealth of V i r g i n i a , as well aa 
e v e r y area which w i l l be served by both CSX and Norfolk Southern. 

Sincerely, 

T(/m B l i ley / 
Member of Congress • 
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The Honorable Linda Morgan 
Chainnan 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

Dear Chainnan Morgan: 
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I am w r i t i n g to urge my support f o r the 255 day re^j-^ev 
schedule proposed by CSX and Norfolk Southern (Finance liocket 
Number 33388) to the Surface Transportation Board. 

The proposad a c q u i s i t i o n of Conrail by CSX and Norfolk 
Southern w i l l provide tremendous benefits to the Commonwealth of 
V i r g i n i a , as businesses w i l l be able to benefit from f a s t e r more 
e f f i c i e n t service to the areas presently served by Conrail. 
Although some have labeled t h i s an "expedited" schedule, a review 
period of 8 M m.onths hardly seems to be unduly fas t . I believe 
the proposed schedule w i l l permit s u f f i c i e n t time for appropriate 
consideration of relevant issues presented by affected p a r t i e s . 

I strongly support the review schedule which has been 
submitted to the Surface Transportation Board. This review 
schedule w i l l benefit the Commonwealth of V i r g i n i a , as w e l l as 
every area which w i l l be served by both CSX and Norfolk Southern. 
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T̂ m B l i l e y 
Member of Congress 
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May 28, 1997 

The Honorable Tom BUlê , 
U.S. House of Representa. 
Washi.ngton, D.C. 20515-4607 

Dear Congressman Bliley: 

fhank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acqutring 
railroads. You express support for the transaction and request expeditious approval by tne 
Surface Transportation Board (Board). 

Ss you may know, CSX, NS, and Conrail have filed a notice oflntent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finarice Docket No. 33388. At the appUcants' request, the Board has decidetl to waive 
its rule in major transactions such as this one requiring appUcants to wait at least 3 months 
following the filing of their notice oflntent before filing their actual control appUcation. 

Applicants also have requested an expedited procedural schedule. Consistent with 
estabUshed precedent, the Board has sought comments fi-om the pubUc on appUcants' proposed 
schedule. The comment period ended on May 1, 1997, and the Board is in the process of 
analyzing the comments received before adopting a procedural schedule for the proposed 
transaaion. Whiic I cannot discuss the specific merits ofthe case itself, I can assure your Uiat the 
Board will adopt a schedule to provide for both a full and fair opportu.iity for all interested parties 
to participate in the proceeding and a timely resolution ofthis case. 

I am having your letter made a part ofthe public docket in this proceeding, and will have 
your name added to the service list to ensure that you receive all future Board decisions in this 
case. I appreciate your interest in this matter and ifl may be of fiirther assistance, please do not 
hesitate to contact me. 

Sincerely, 

Linda J. Morgan 
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Idnited StateB Senate 
WASHINGTON, cx; Z0510-3003 

May I I , 1997 

The Honorable Linda Morgan 
Chair 
Surface Transportatjon Board i 
Washington, DC I -

ZC ^ 

Dear Chairman Morgan-

1 am writing to express my support for d full 365 day review period ofthe CSX/Norfolk Southem 
(NS) corporations application to the Surface Transportanon Board concerning the proposed 
merger of Conrail by CSX/NS 

While I am not necessanly opposed to the merger at this time, there certainly needs to be a 
complete and thorough review of the merger's impact, with particular regard to the merger's far-
reaching effects on the Northeast Because so many questions have been raised cr^cemmg the 
merger, a 365 day review period critical to allow input from all parties affected to ensure that 
the interests of commuters and businesses are truly served 

There is certainly a need to evaluate the merger's impact on business and rail competition In 
particular. I am concerned about the merger's impact on New Jersey Transit projects including 
the Bergen-Hudson Light Rail and West Shorelint projects as well as other smaller compeling rail 
lines A thorough review is necessary to fuiiy assess the merger s alTect on overall rail 
competition and regional business and employmem Access to a variety of markels with 
competitive shipping and rail rates is crucial to a large number and wide variety of regional 
businesses 

I plan to call a meeting of all parties impacted by the merger to address these and other issues 
Until tnen, I would welcome your feedback and look fonvard to discussing these i^iues with you 
in greater detail. 

Thank vou for your consideration of this matter 

Smcerelv 

Robert G Torricelli 
United States Senator 

miMTED ON BtCTCLEO PAPf • 
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May 29, 199" 

The Honorable Robert G. TonriceUi 
United States Senate j 
Washington, D.C. 20510-3003 L 

Dear Senator Torricelli: 

Thank you for your letter regarding the proposal by CSX and I'lorfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of ConraU between the two acquiring 
raih-oads. You express concem about the transaction and specifically oppose an expediled 
procedural schedule for its handling by the Surface Transportation Board (Board). 

As you may kr.ow, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction vnth the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. AppUcants have requested an expedited procedural schedule. 
Consistent vvith established precedent the Board sought comments firom the pubUc on appUcants' 
proposed schedule, and the comment period ended on May \, 1997. The Board is in the process 
of analjrang the coinments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself; I can assure your that the 
Board wiU adopt a schedule to provide for both a fiiU and feir opportunity for all interested parties 
to participate in the proceeding and a timely resolution ofthis inatter. 

I am having your letter made a part of the pubUc docket in this proceeding, and will have 
your name added to the service Ust to ensure that you receive all fiiture Board decisions in this 
case. I appreciate your interest in this matter, and i f l may b« of furthsr assistance, please do not 
hesitate to contact me. 

Sincerely, 

Linda J. Morgan 
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The Honorable Linda Morgan 
Chair 
Surface Transportation Board 
1201 Constitution Avenue. NW 
Washington, DC 20403 

Dear M.s. Morgan: 

As members of the Florida Congressional Delegation, we are writing you to express our 
strong support for the proposed acquisition of Conrail by CSX Corporation and Norfolk 
Southem. We urge the Surface Transportalion Board to give the merger its prompt 
consideration. 

The railroad indusfry is an important component of our state's overall economy as well as 
the city of Jacksonville which we both represent. CSX Transportation is headquartered in 
Florida and provides more than 6,5(X) jobs for Floridians. Fruit growers, manufacturers, 
local utility plants, chemical companies, paper mills, and countless small businesses 
depend on an efficient freight service eveiy day. 

We want to see the rail industry prosper and grow into the next century. The proposed 
merger plan will help creale a more financially stable freight rail syslem that expands the 
market reach of Florida businesses. We believe this merger is good for our state, good for 
the railroad indusiry and good for the Florida communities and businesses who rely on this 
important transportalion system day in and day out. 

We would like to see the creation of a balanced competitive rail system o\ erating in the 
eastern half of our nation begin as soon as possible. That is why we are isking you to 
begin the review of the proposed CSX-Norfolk Southem. acquisition of Conrai! as soon as 
possible. We believe thai your prompt action concerning this is.sue will permit railroads 
and their customers lo start working logether to create a better, faster, more efficient 
railroad ofthe future. 

We eagerly await your decision and sland ready to provide the Surface Transportation 
Board with any assistance it may require. Thank you in advance for your consideration of 
this important matter. 

Sincerely, 

Tillie K. Fowler 
Member of Congress 

Corrine Brown 
Member of Congress 
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The Honorable Corrine Brown ' 
U.S. House of Representatives 
Washington, D C. 20515 

Dear Congresswoman Brovwi: 

Tk nk you for your letter regarding the proposal by CSX and NorfoUc Southem (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acquiring 
raih-oaas. You express support for the tnmsaction and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Connul have filed a notice oflntent to file their control 
transaaion with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Fmance Docket No. 33388. At the applicants' request, the Board has decioed to waive 
its mle in major ti-ansactions such as ihis one requiring appUcants to wait at least 3 months 
following the fiUng of their notice of intent before fiUng their actual conti-ol appUcation. 

Applicants also have requested an expedited procedural schedule. Consistent with 
estabUshed precedent, the Board has sought comments fi-om the pubUc on appUcants* proposed 
schedule. The comment period ended on May 1, 1997, and the Board is in the process of 
analyzing die comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss thc specific merits of th-; case itself I can assure your that the 
Board wiU adopt a schedule to provide for both a fidl and fror opportunity for aU interested partiej, 
to participate in the proceeding and a timely resolution ofthis case. 

I am having your letter made a part ofthe pubUc docket in this proceeding, and will have 
your name added to the service Ust to ensure that you receive all fiiUire Board decisions in this 
case. I appreciate your interest in this matter, and if I may be of fiirther assistance, please do not 
hesitate to contaa me. 

Sincerely, 

Linda J. Morgan 
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May 2 

The Honorable TilUs K. Fowler j j ^ ^ ^ ^ ^ 
U.S. House of Representatives 
Washington, D.C. 20515 

Drar Congresswoman Fowler: 

Thank you for your letter regarding the proposal by CSX and NorfbUc Southem (NS) to 
acquire control of Conrail and to divide certain assets of Connul between the nvo acquiring 
railroads. You express support for the 'ransaaion and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaaion with the Board on or before July 10,1997. The proceeding is docketed at the Board 
as STB Finaiice Docket No. 33388. At the appUcants' request, the Board has dedded to waive 
Its mle in major ti-ansaaions such as this one requiring appUcants to wait at least 3 monUis 
foUowing the fiUng of their notice oflntent before filing their actual conti-ol appUcatioa. 

AppUcants also have requested an expedited procedural schedide. Consistent with 
estabUshed precedent, the Board has sought comments fi^om die pubUc on appUcants' proposed 
schedule. The comment period ended on May 1,1997, and die Board is in the process of 
analyzing the comments recsived before adopting a procedural schedule for the proposed 
transaaion. While I cannot discuss the specific merits ofthe case itself; I can assure your that the 
Board wUl adopt a schedule to provide for both a fuU and fair opportunity for all interested parties 
to participale in lhe proceeding and a timely resolution ofthis case. 

I am having your letter made a part ofthe pubUc docket in this proceeding, and wUl have 
your name added to the service Ust to ensure that you receive aU fiiture Board decisions in this 
case. I appreciate your interest in this matter, and ifl may be of further assistiince, please do not 
hesitate to contaa me. 

Sincerely, 

3 3 f V 

Linda J. Morgan 
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Unittd States 3tnatt 
WASHINGTON, DC 20510 
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The Honorable Linda Morgan ^ 
Chair ^ 
Surface Tran.sportation Board o 
12U1 Constitution Avenue, NW o 
Washingion, DC 20423 z 

Dear Ms. Morgan: 

We are writing you to express our strong support for the proposed acquisition of 
Conrail by CSX Corporation and Nortoik Southem. Having watched the plans 
for this railroad merger develop over the last few months, we are delighted with 
the new agreement reached by the two companies. We urge the Surface 
Transportation Board to give it prompt approval. 

The railroad industi y is an important component of our state's overall economy. 
CSX Transportation is headquartered in Florida and provides more than 6,500 
jobs for Floridians. Fruit growers, manufacturers, local utility plants, chemical 
companies, paper mills, and countless small businesses depend on an efficient 
freight rail service every day. 

We want to see the rail industry prosper and grow into th(̂  next century. The 
proposed merger plan, soon to be submitted to the Surfac: Transportalion Board, 
V. i l ! help create a more financially .stable freight rail system that expands the 
market reach of Florida businesses. In speaking to our constituents throughout 
the state, all of us —Democrats and Republicans-- have recognized that a better, 
more efficient railroad system has broad support. We beiieve this merger is 
good for our state and the Florida communities and busines.ses who rely on this 
important transportation system day in and day out. 

We would like to see the creation of a balanced, competitive rail system operating 
in the eastern half of our nation begin as soon as possible. That is why we aie 
asking you to expedite the review of the proposed CSX-Norfolk Southern 
acc]uisition of Conrail. We believe that your prompt action conceming this issue 
w i l l permit railroads and their customers to start working together to create a 
betier, faster, more efficient railroad of the future. 

C 



We eagerly await your decision and stand ready to provide the Surface 
Transportation Board with any assistance it may require. Thank you in advance 
for your expedited consideration of this important matter. 

Sincerely, 

Bob Graham 
(^f^tA^i/ ^^^^^ 

^Tonnie Mack 
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May 28, 1997 

The Honorable Bob Grai 
United States Senate 
Washington, D C. 2051( 

Dear Senator Graham: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to dividf certain assets of Conrail between the two acquiring 
raib̂ oads. You express support for the transaaion and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaaion with the Board on or before July 10, 1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. At the applicants' request, the Board has decided to waive 
its mle in inajor transaaions such as this one requiring appUcants to wait at least 3 months 
foUowing the fiUng of their notice of intent before filing their actual control applicatioa. 

^pUcants also have requested an expedited procedural schedule. Consistent with 
estabUshed precedent, the Board has sought comments fi-om the pubUc on appUcants' proposed 
schedule, lhe comment period ended on May 1. 1997, and the Board is in the process of 
analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot disc ss the specific merits of the case itself I can assure your that the 
Board \viU adopt a schedule to provide for both a fliU and fair opportunity for aU intei ested parties 
to participate in the proceeding and a timely resolution of this case. 

I am having your letter made a part of the pubUc dock.n in this proceeding, and will have 
your name added to the service Ust to ensure that you receive i»U future Board decision in this 
case. I appreciate your interest in this matter, and i f l may be of fiirtiier assistiuice, please do not 
hê tate to contaa me. 

Sincerely, 

Linda J. Morgan ^ 
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The Honorable Connie Mack 
United States Senate 
Washington, D C. 20510 

Dear Senator Mack-

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of ConraL and to divide certain assets of Conrail between the two acquiring 
raih-oads. You express support for t'.ie transaction and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know. CSX, NS, and Conrail have filed a notice of intent to file Uieir control 
transaaion with the Board on or before July 10. 1997. The proceeding is docketed at the Boa 1 
as bTB Finance Docket No. 33388. At the applicants' request, the Board has decided to waive 
its mle in major transactions such as this one requiring appUcants to wait at least 3 months 
following the fiUng of their notice oflntent before filing their aOual conti-ol appUcation. 

AppUcants also have requested an expedited pro<«dural schedule Consistent with 
estabUshed precedent, the Board has sought comments fi-om the pubUc on appUcants' proposed 
schedule. The comment period ended on May 1.1997, and tne Board is in the process of 
analyzing the comments received before adopting a procedurtl schedule for the proposed 
transaaion. While I cannot discuss the specific merits ofthe case itself I can assure your that the 
Board wUl adopt a schedule to provide for boUi a fiiU and feir opportunity for all interested part'es 
to participate in the proceeding and a timely resolution ofthis case. 

I am having your letter made a part of the pubUc docket in this proceeding, and wiU have 
your name added to the service Ust to ensure that you receive aU future Board decisions in tiiis 
case. I appreciate your interest in this matter, and i f l may be of further assistance, please do not 
hesitate to contaa me. 

Sincerely, 

Linda J. Morgan ^ 
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CongreiEi£^ of tf)e ?Hntteb ^XdXti 
Oladbington, I^C 20515 

May 13, 1997 

—1 • » 

The Honorable Linda Morgan 
Chair ^ 
Surface Transportation Board c co 
1201 Constilution Avenue, NW f ^ 
Washington, DC 20403 

Dear Ms. Morgan: j 

As members of the Florida Congressional Delegation, we are writing you to express our 
strong support for the proposed acquisition of Conrail by CSX Corporaiion and NorfoUc 
Souihem. We urge the Surface Transportation Board to give tlie mergei irs prompt 
considerauon. 

The railroad industry is an important component of our slate's overall economy as well as 
the city of Jacksonville which we bolh represent. CSX Transportation is headquartered in 
Florida and provides more than 6,500 jobs for Floridians. Fmit î rowers, manufacturers, 
local utility planis, chemical companies, paper mills, and countless small businesses 
depend on an efficient freight service every day. 

We wanl to see the rail industry prosper and grow into the next century. The proposed 
merger plan will help create a more financially stable freighl rail syslem dial expands the 
market reach of Florida businesses. We believe this merger is good for our stale, good for 
the railroad industry and good for the Florida communities and businesses who rely on diis 
important iransportation system day in ana day out. 

We would like to see the creation of a balanced competiuve rail syslem operating in the 
eastem half of our nation begin as soon as possible. That is why we are asking you to 
begin the review of the proposed CSX-Norfolk Southem acquisition of Conrail as soon as 
possible. We believe that your prompt action conceming this issue will permit railroads 
and their customers to start working together to create a better, faster, more efficient 
railroad of the fiature. 

We eagerly await your decision and sland ready to provide the Surface Transportation 
Board wilh any assistance it may require. Thank you in advance for your consideration of 
this importanl matter. 

Sincerely, 

Tillie K. Fowler Corrine Brown 
Member of Congress Member of Congress 
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May 28, 199̂  

Thc Honorable TiUie K. Fowler 
U.S. House of Representatives 
Washington, D.C. 20515 

Dear Congresswoman Fowder: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southera (NS) to 
acquire control of Conrail and to divide certain assets of ConraU between the two acquiring 
railroads. Vou express support for the transaaion and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997. The proceeding is docketed at thc Board 
as SIB Finance Docket No. 33388. At the appUcants' request, the Board has decided to waive 
its mle in major transaaions such as this one requiring appUcants to wait at least 3 months 
foUowing the fiUng of their notice of intent before filing their actual control appUcation. 

AppUcants also have requested an expedited procedural schedule. Consistent witii 
estabUshed precedent, the Board has sought comments firom the pubUc on appUcants' proposed 
sch dule. The coinment period ended on May 1, 1997, and die Board is in the process of 
analyzing the comments received before adopting a procedural schedule for die proposed 
transaaion. While I cannot discuss die specific merits oftiie case itself, I can assure your tiiat tiie 
Board wiU adopt a schedule to provide for both a fiiU and fair opportunity for aU interested parties 
to participate in the proceeding and a timely resolution ofthis case. 

I am having your letter made a part of the pubUc docket in tius proceeding, and wiU have 
your name added to the service Ust to ensure that you receive aU fijture Board decisions in this 
case. I appreciate your interest in this matter, and i f l may be of further assistance, please do not 
hesitate to contaa me. 

Sincerely, 

Linda J. Morgan 
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May 28,1997 — , 

I 
The Honorabb Corrine Brown 
U.S. Houst of Representatives 
Washington. D.C. 20515 * 

^ I . • 
Dear Congresswoman Brown: " 1 

Thank you for your letter regarding the proposal by CSX a KJ NorfoUc Southem (NS) to 
acquire control of Conrail and to divide certain assets of Ccnrail between the two acquiring 
raikoads. You express support for the transaaion and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and ConraU have filed a notice oflntent to file thcir control 
transaaion with the Board on or before July 10,1997. Thc proceeding is dockaed at the Board 
as STB Finance Dorket No. 33388. At the applicants' request, the Board has decided to waive 
its mle in major transaaions such as this one requiring appUcants to wait at least 3 months 
foUowing the fiUng of their notice of intent before fiUng tiieir actual control appUcation. 

Applicants also have requested an expedited procedural schedule. Consistent with 
estabUshed precedent, the Board has sought comments fi-om the pubUc on appUcants* proposed 
schedule. Ths coinment period ended on May 1, 1997, and the Board is in tiie process of 
analyzing the comments received before adopting a procedural schedule for tiie proposed 
transaaion. While I cannot discuss the specific merits ofthe case itself; I c«ui ass-ire your that the 
Board wUl A^'^^* schedule to provide for botii a fiiU .-uid fair opportunity for ail interested parties 
to particif,„.w ... tfte proceeding and a timely resolutiofthis case. 

I am having your letter made a pari of thc public docket in this proceeding, and wUl have 
your name added to the service list to ensure that you receive aU fijture Board decisions b this 
case. I appreciate your interest in this matter, and if I may be of fiirther assistance, please do not 
hesitate to contaa me. 

Sincerely, 

Linda J. Morgan 
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WASHINGTON, DC 20510 

J^ay 15, 1997 % 

The Honorable Linda Morgai ^7 rsj 
Chair 
Surface Transportation Board 
1201 Constitution Avenue, NV 
Washington, DC 20423 

Dear Ms. Morgan: 

We are wriling you to express our strong support fc; the proposed acquisition of 
Conrail by CSX Corporation and Norfork Southem. Having watched the plans 
for this railroad merger develop over the last few months, we are delighted with 
the new agreement reached by the two companies. We urge the Surface 
Transportation Board to give it prompt approval. 

The railroad industry is an important component of our state's overall economy. 
C S X Transportation is headquartered in Rorida and provides more than 6,500 
jobs for Floridians. Fruit growers, manufacturers, local utility plants, chemical 
companies, paper mills, and countless small businesses depend on an efficient 
freight rail service every day. 

We want to see the rail industry prosper and grow into the next century. The 
proposed merger plan, soon to be submitted to the Surface Transportation Board, 
will help create a more financially stable freight rail system that expands the 
market reach of Florida businesses. In speaking to our constituents throughout 
the state, all of us —Democrats and Republicans- have recognized that a better, 
more efficient railroad system has bread support. We believe this merger is 
good for our state and the Rorida communities and businesses who rely on this 
important transportation system day in and day out. 

We would like to see the creation of a balanced, competitive rail system operating 
in the easiern half of our nation begin as soon as possible. That is why we are 
asking you to expedite the review of the proposed CSX-Norfolk Southem 
acquisition of Conrail. We believe that your prompt action conceming this issue 
will permit railroads and their customers to start working together to create a 
better, faster, more efficient railroad of the future. 



We eagerly await your decision and stand ready to prov'de the Surface 
Transportation Board with ar.y assistance it may require. Thank you in advance 
for your expedited consideration of this important matter. 

Sincerely, 

Bob Graham Connie Mack 
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May 28,1997 

Tbe Honorable Connie Mack 
United States Senate 
Washington, D C. 20510 

Dear Senator Mack: 

Thank you for your letter regarding the proposal by CSX and NorfbUc Soutiiera (NS) to 
acquire control of ConraU and to divide certain assets of Connul between the two acquiring 
railro{>ds. You express support for the transaction and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS. ar̂ d Conrail have filed a notice of intent to file tiieir control 
transaction with the Board on or before July 10.1997. The proceeding is docketed at the Board 
as STB Finance Docka No. 33388. At the applicants' request, the Board has decided to waive 
its mle in major transaaions such as this one requiring appUcants to wait at least 3 months 
foUowing the filing of their notice oflntent before filing thcir actual control appUcation, 

AppUcants also have requested an expedited procedural schedule. Consistent v/ith 
estabUsĥ  precedent, the Board has sought comments from the pubUc on appUcants' proposed 
schedule. The comment period ended on May 1, 1997, and the Board is in the process of 
analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. WhUe I carmot discuss thc specific merits of ti»e case itself, I can assure your that the 
Board wiU adopt a schedule to provide for both a fliU and fiur opportunity for aU interested parties 
to participate in the prcKcedir.g and a timely resolution of this case. 

I am having your letier made a part of the pubUc docka in this proceeding, and wUl have 
your name {dded to the service Ust to ensure that you receive aU future Board decisions in this 
case. I appreciate your interest in this matter, and i f l may be of further assistance, please do not 
hesitate to contaa me. 

Sincerely, 

Linda J. Morgan ^ 
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May 28,1097 

The Honorable Bob (jraham 
United States Senate 
Washington, D C. 20510 

Dear Senator Graham: 

Thank you for your letter regarding tiie proposal by CSX and NorfoUc Soutiiera (NS) to 
acquire control of Conrail and to divide certain assets of ConraU between the two acquiring 
raUroads. You express support for the transaaion and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know. CSX, NS, and Co.iraU have filed a notice of intent to file tiieir control 
tramaaion with the Board on or before July 10, 1997. Thc proceeding is dockrted at tiie Board 
as STB Finance Docka No. 33388. At the applicants' request, the Board has decided to waive 
its mle in major transactions such as this one requiring appUcants to wait at least 3 months 
foUowing the fiUng of their notice of intent before fiUng their actual conti-ol appUcation. 

AppUcants also have requested an expedited procedural schedule. Consistent with 
estabUshed precedent, thc Board has sought comments fi-om the pubUc on appUcants' proposed 
schedule. The comment period ended on May 1, 1997, and tiie Board is in tiie process of 
analyzing the comments received before adopting a procedural siihedule for the pioposed 
transaction. While I cannot discuss the specific merits ofthe case itself, I can asiure your that the 
Board wiU adopt a schedule to provide for both a fiiU and fair opportunity for aU interested parties 
to participate in the proceeding and a timely resolution ofthis case. 

I am having your letter made a part of die pubUc docka in this proceeding, and wiil have 
your name added to the service Ust to ensure that you receive aU fiitiu-c Board decision in this 
case. I appreciate your interest in this matter, and i f l may be of fiirther assistance, piease do not 
hesitate to contaa me. 

Sincerely, 

Linda J. Morgan ^ 





LAW O F F I C E S 

Z U C K E R T , S C O U T T .S. R A S E N B E R G E R , L . L . P 
8 6 8 SEVENTEENTH STREET. N.W 

W A S H I N G T O N , D .C . 2 0 0 0 6 - 3 9 3 » 

TELEPHONE ( 2 0 2 I 2 9 8 8 6 6 0 

FACSIMILES: ( 2 0 2 1 3 4 2 - 0 6 8 3 

( 2 0 2 > 3<*2 - I 3 I 6 

ANDREW R. PLUMP 

May 16, 1997 

V i a Hand Del.lve.-ry 

Vernon A. W i l l i a m s 
Secre ta ry 
Sur face T r a n s p o r t a t i o n Board 
1925 K S t r e e t , N.W. 
Washington, D . C . 20423-0001 

Re: CSX C o r p o r a t i o n and CSX T r a n s p o r t a t i o n I n c . , N o r f o l k 
S o u t h e r n Corpora t ion and N o r f o l k Southern Railway 
Company - - Cont ro l and Opera t ing Leases/Agreements --
C o n r a i l , Inc . and C o n s o l i d a t e d R a i l C o r p o r a t i o n , 
F i n a n c e Docket No. 33388 

Dear Secre ta ry W i l l i a m s : 

Enclosed f o r f i l i n g i s an o r i g i n a l and twen ty f i v e cop ies o f 
NS-2, C e r t i f i c a t e of A d d i t i o n a l S e r v i c e . A l s o enclosed i s a 3 
1/2" cotiputer d i s k c o n t a i n i n g t h e f i l i n g i n Wordper fec t 5 .1 
f o r m a t , which i s capable o f b e i n g read by Wordper fec t f o r Windows 
7 . 0 . 

Should y o u have any q u e s t i o n s r ega rd ing t h i s , please c a l l . 

SincArelvv / ] 

Enclosure 
ev R. Plunp 

—mms 
OtfiC* o1th« S«creUfy 

Partof 
Public Record 

CORRESPONDENT OFFICES: LONDON, PARIS AND BRUSSELS 



NS-2 

BEFORE THE 
SURFACE TRANSPORTATION BOARD 

!d-

FINANCE DOCKET NO. 33388 

CSX CORPORATION AND CSX TRANSPORTATION, I 
NORFOLK SOUTHERN CORPORATION AND 
NORFOLK SOUTHERN RAILWAY COMPANY 

-CONTROL AND OPERATING LEASES/AGREEMENTS-
CONRAIL INC. AND CONSOLIDATED RAIL CORPORAT ON 

<"^RTIFICATION OF 
ADE ITIONAL SERVICE 

On M^v 13, 1997. the Surface Transportation Board ("Board") served 

Decision No. 5 addressing two petitions, NS-1 submitted by Norfolk Southem Corporation 

("NSC") and Norfolk Southem Railway Company ("NSRC"),̂ ' and CSX-1 submitted by 

CSX Corporation ("CSXC") and CSX Transporation. Inc. ("CSXT").--' In tiiese petitions, 

NS and CSX seek waiver of certain requirements under 49 C.F R. § 1180.4(c)(2)(vi) relating 

to a number of construction projects. In Decision No. 5, the Board instructed NSR to serve 

by May 16. 1997, copies of its Petition NS-1 and Decision No. 5 "upon all persons with 

whom it would be required to consult pursi ant to 49 CFR part 1105 environmental 

regulations if its NS-1 petiton were an exemption petition," certify the same to the Board, to 

- NSC and NSRC are referred to collectively as "NS." 

2' CSXC and CSXT are referred to collectively as "CSX." 



attached to the certification a list of all such persons, and to serve copies of the petition and 

Decision No. 5 on the Council on Environmental Quality, the Environmental Protection 

Agency's Office of Federal Activities, and the Federal Railway Administration. Witn respect 

to any person upon whom NSR has previously served NS-1, the Board did not require that 

NSR serve the petition a second time. 

It is hereby certified that NS has this date caused to be ser\'ed on all parties on 

Attachment A hereto by first-class mail, postage prepaid or by mere expeditious means, a 

copy of the Board's Decision No. 5. NS has previously served NS-1 on all parties on 

Attachment A. 

Respectfully submitted. 

James C. Bishop, Jr. 
WiHiam C. Wooldridge 
J. Gary Lane 
James L. Howe I I I 
Robert J, Cooney 
George A. Aspatore 
Norfolk Southem Corporation 
Three Commercial Place 
Norfolk, VA 23510-9241 
(757) 629-2838 

May 16. 1997 

Richard A. Allen v 
James A. Calderwood 
Andrew R. Plump 
John V. Edwards 
Zuckert, Scoult & Rasenberger. LLP 
888 17th Streei. N.W. 
Suite 600 
Washington, D.C. 20006-3939 
(202) 298-8660 

John M. Nannes 
Scot B. Hutchins 
Skadden, Arps, Slate, Meagher 

& Flom LLP 
1440 New York Ave., N.W. 
Washington, D.C. 20005-2111 
(202) 371-7400 

Coun.Kl for Norfolk Southem 
Corporation and Norfolk Southern 
Railway Companx 



Attachment A 
To N8-2 

Jackie White 
Champaign County 
1776 East Washington 
Urbana, IL 61802 

Gary Kobylski 
Departinent of Ag r i c u l t u r e 
Natural Resources Conservation 

Service 
1907 Fox nrive 
Champaign, XL 61820 

Tom Donnelley 
Nature Preserves Commission 
Lincoln Tower Plaza 
524 S. Second Street 
S p r i n g f i e l d , XL 6270.1-1787 

V i r g i n i a Bova 
State Single Point of Contact 
Department of Commerce and 

Community A f f a i r s 
100 W. R->ndolph, Suite 3-400 
Chicago, XL 60*i01 

Gerry Bade 
U.S. Fish and W i l d l i f e 

Service 
Ecological Service Field 

Office 
4469 48th Avenue Court 
Rock Island, XL 61201 

Mary A. Gade 
I l l i n o i s Environmental 

Protection Agency 
134 0 N. 9th Street 
Sp r i n g f i e l d , IL 62702 

Susan Mogerman 
Hi s t o r i c Preservation Agency 
500 E. Madison Street 
S p r i n g f i e l d , XL 62701 

Mike McMullen 
EPA - Region 5 
77 West Jackson Blvd. 
Chicago, XL 60604-3507 

ijrent Manning 
Department of Conservation 
Lincoln Tower Plaza 
524 S. 2-id Street 
S p r i n g f i e l d , I L 62701-1787 

Steven J. Vander Horn 
U.S. Army Corps of Engineers 
Rock Island D i s t r i c t 
Clock Tower Building 
Rodman Avenue 

Rock Island, I L 61204-2004 

Jay Semmler 
U.S. Army Corps of Engineers 
Chicago D i s t r i c t 
111 N. Canal Street 
Suite 600 

Chicago, IL 60606-7206 

Benjamin Tuggle 
U.S. Fish and W i l d l i f e Service 
Ecological Service " i e l d 

Office 
1000 Hart Road 
Suite 180 

Barrington, IL 60010 

Kirk Brown 
Department of Transportation 
2 3 00 S. Dirksen Parkway 
Sp r i n g f i e l d , I L 62764 
Rich Funderburk 
Department of Commerce and 

Community A f f a i r s 
620 E. Adams 
Sp r i n g f i e l d , I L 62701 



Becky Doyle 
Department of A g r i c u l t u r e 
State Fairgrounds 
800 E. Sangamon Avenue 
S p r i n g f i e l d , IL 62703 

Roy Deda 
U.S. Army Corps of Engineers 
North Central D i v i s i o n 
111 N. Canal Street 
12th Floor 

Chicago, IL 60606-7205 

Daniel Fogerty 
Indiana Department of Natural 
Resources 
D i v i s i o n of H i s t o r i c 

Preservation and 
Archaeology 

402 W. Washington Street 
Room W274 

Indianapolis, IN 46204 

John Simpson 
Indiana Department of Natural 

Resources 
D i v i s i o n of Water 
Indiana Government Center 

South 
4 02 W. Washington Street 
Room W2 64 

Indianapolis, XN 46204 

Michael Kiley 
Indiana Department of Natural 

Resources 
Indiana Government Center 

South 
402 W. Washington Street 
Room W266 
Indianapolis, IN 46204-2748 
Robert Eddleman 
Department of Agr i c u l t u r e 
Natural Resources Conservation 

Service 
6013 Lakeside Boulevard 
Indianapolis, IN 46278 

Michael O'Connor 
Department of Environmental 
Management 

100 N. Senate Avenue 
13th Floor, Room 1301 
Indianapolis, IN 42606 

David Hudak 
U.S. Fish and W i l d l i f e Service 
Ecological Service F i e l d 

Office 
620 S. Walker Street 
Bloomington, IN 47403 

Patria D i l l o n 
Madison County 
.16 E. 9th Street 
Anderson, IN 46018 

Henry Fisher 
Department of Ag r i c u l t u r e 
Natural Resources Conservation 

Service 
200 N. High Street 
Room 52 2 

Coluabus, OH 4 3215 

John Furry 
U.S. Army Corps of Engineers 
Ohio River Division 
Federal Building, Room 10008 
550 Main Street 
Cincinnati, OH 45201-1159 
Tom O'Leary 
Ohio Ra i l Development 

Commission 
50 W. Broad Street 
15th Floor 
Columbus, OH 4 3215 

Amos J. Loveday, Jr. 
Ohio H i s t o r i c Preservation 

Office 
567 E. Hudson 
Columbus, OH 4 3211 

Jerry Wray 
Ohio Department of 

Transportation 
25 S. Front Street, Room 700 
Coli'mbus, OH 43216-0899 



Donald Schregardus 
Ohio Environmental Protection 

Agency 
1300 WaterMark Drive 
Columbus, OH 43215 

Jaime Best 
Department of Natural 

Resources 
Fountain Square, Bldg. C4 
1930 Belcher Drive 
Columbus, OH 43224 

Gloria Wilburn 
Mid-Ohio Regional rianning 

Commission 
285 E. Main Street 
Columbus, OH 43215-5272 

Kent Kroonemeyer 
U.S. Fish and W i l d l i f e Service 
Ecological Service Fi e l d 

O f f i c e 
6950 Americana Parkway 
Suite H 
Reynoldsburg, OH 4 3068 

Donald C. Anderson 
Department of Natural 

Resources 
Fountain Square 
1930 Belcher Drive 
Building D3 
Columbus, OH 4 3224 

Je f f r e y A. Spencer 
Ohio Valley Regional 

Development Commission 
9329 State, Route 220E 
Suite A 
Waverly, OH 45690-0728 

Laura A. Ludwig 
Ohio Department of Public 

Safety 
24 0 Parsons Avenue 
Columbus, OH 43215 

Linda Wise 
State Clearinghouse 
Office of Budget and 
Management 

30 E. Broad Street 
34th Floor 
Columbus, OH 43266-0411 

Kenneth A. Multerer 
U.S. Department of the 
I n t e r i o r 
D i v i s i o n of Ecological 

Services 
6950 Americana Parkway 
Suite H 
Reynoldsburg OH 4 3068-4115 

Carl Watt 
Crawford County 
County Commissioners 

Courthourse 
112 E. Mansfield Street 
Bucyrus, OH 44820 

Environmental Protection 
Agency 

Office of Federal A c t i v i t i e s 
A r i e l Rios Building 
1200 Pennsylvania Avenue, N.W. 
Washington, D.C, 20044 

Federal Railroad 
Administration 

Office of Safety Enforcement 
400 7th Street, S.W. 
Washington, D.C. 20590 

U.S. Army Engineer D i s t r i c t , 
Huntington 

Ohio River Division 
502 Eighth Street 
Huntington, WV 25701 

Council on Environmental 
Quality 

722 Jackson Place, N.W. 
Washington, D.C. 20503 



CERTIFICATE OF SERVICE 

1. John V. Edwards, certify tiiat on May 16, 1997 1 have caused to be served by first 

class mail, postage prepaid, or by more expeditious means a true and correct copy of the 

foregoing NS-2, Certificate of Additional Service, on all parties tiiat have appeared in STB 

Finance Docket No. 33388 and by hand delivery on the following: 

The Honorable Jacob Leventhal 
Administrative l^w Judge 
Federal Energy Commission 
Office of Hearings 
825 North Capitol Street. N.E. 
Washington, D.C. 20426 

John Edwards 

Dated: May 16. 1997 
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D E N N I S G LYONS 
. 2 0 2 5 8 5 6 

A R N O L D Sc P O R T E R 
5 5 5 TWELFTH STREET. NW 

WASHINGTON DC 2 0 0 0 4 - 1 2 0 6 

. . 5999 

May 15, 1997 

BY HAND 

The Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K S t r e e t , N.W. 
Washington, D.C. 20423 

Re: C e r t i f i c a t i o n of Additional Service; 
F:nance Docket No. 3338° 

Dear Secretary Williams : 

Enclosed please f i n d CSX-2, the C e r t i f i c a t i o n of 
A d d i t i o n a l Service i n che above referenced docket. 

Accompanying t h i s l e t t e r are twenty-five copies 
of the C e r t i f i c a t i o n , as w e l l as a formatted d i s k e t t e i n 
WordPerfect 5.1. 

Thank you fo r your assistance i n t h i s matter. 
Please contact myself ((;02) 942-5858), Mary Gabrielle 
Sprague {(202) 94k-D/73) or Susan Cassidy ((202) 
942-5966) i f you have any questions. 

K i n d l y date stamp the enclosed a d d i t i o n a l copy of 
th i s l e t t e r at the time of f i l i i g and return i t to our 
messenger. 

—EFnm) 
Otticu ol tht Secretary 

MAY 1 6 t997 

Partot 
Public Racofd 

Dennis G. Lyons 
ARNOLD & PORTER 
Counsel for CSX Corporation 
and CSX Transportation, Inc. 

Enclosures 



BEFORE THE 
SURFACE TRANSPORTATION BOARD 

I-INANCE DOCKET NO. 33388 

CSX CORPOR/* TION AND CSX TRANSPORTATION, INC. 
NORFOLK SOUTHERN CORPORATION AND 
NORFOLK SOUTHERN RAILWAY COMPANY 

-CONTROL / ND OPERATING LEASES/AGREEMENTS -
CONRAIL 'NC. \ND CONSOLIDATED RAIL CORPORATION 

CERTIFICATION OF 
ADDITIONAL SERVICE 

On May 13. 1997. the Surface Transportation Board ("Board") issued 

Decision No. 5 addressing petitions by CSX Corporation ("CSXC") and CSX 

Transpo tation. Inc. ("CSXT"),' and Norfolk Southern Corptxation ( 'NSC") and 

Nirfolk Southem Railway Company ("NSRC")^ seeking w.iiver of ceriiiin 

requirements under 49 C.F.R. § 1180.4(c)(2)(vi) relating to a nuniber of 

construction projects. In that Decision, the Board instructed CSX, by May 16, 

1997, to serve copies of its Petition CSX-1 and Decision No. ' upon all persons 

with whom it wculd be requir^-d to consult pursuant lo 49 CFR part 110.*ii 

environmental regulations if its CSX-1 petilion were an exemption pelilion" and 

to so certify to the Board, in iddition, the Board inslrjcted CSX lo serve by the 

same dale, copies of ils Pelition CSX-1 and Decision No. 5 on the Council of 

Environmenta! Quaiity, the Environmental Protection Agency's Office of Federal 

1 
CSXC and CSXT are refen-ed lo collectively as "CSX. 

" NSC and NSRC are referred to collectively as "NS." 
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Activilies, and the Federal Railway Administralion and to ceitify to thai such 

service has occurred. 

Pursuant lo lhe Board a instructions. CSX has caused to be served on 

the parties in Allachmenl A, by tlrsl-class mail, posUge prepaid, or by more 

expeditious means, a copy of the Board's Decision No. 5. All but two of t'ne 

parties on Attachment A previously were served wilh a copy of Petition CSX-1. 

Consequently, CSX has not provided lhem with a second copy. For the two 

parties who did nol receive Petition CSX-1 previousiy, Carl Wall, President of 

the Board of Commissioners of Crawford County. Ohio and Greg Davis of 

Community & Economic Deveioppient of Crawford Couniy, Ohio. CSX has 

caused to be served copies ofboth Petition CSX-1 n̂d Decision No. 5 by firsl-

class mail, postage prepaid, or by more expeditious means. 

/// I y. Respectfully submiited. 

MARK G ARON 
PETER J. SHLDTZ 
CSX Corporation 
One James Center 
902 Easl Cary Street 
Richmond. VA 23129 
(804) 782-1400 

P. MICHAEL GIFTOS 
PALL R. HITCHCOCK 
CSX Transf)ortation. Inc. 
500 Water Streei 
Speed Code J-120 
Jacksonville, FL 32202 
(904) .\*»9-3100 

DENNIS G. LYONS-
PALL T. DEMS 
MARV GABRIELLE SPRAGUE 
SUSAN B. CASSIDY 
JODI B. DAMS 
Arnold & Porter 
555 12th Street. N.W. 
Washinrion. DC 20004-1202 
(202) 942-5000 

SAMUEL .M. SIPE. JR. 
TIMOTH\ M. WALSH 
Steptoe & Johnson LLP 
1330 Connecticut Avenue. N.W. 
Washingion. DC 20036-1795 
(202) 429-3000 

Counsel for CSX Corporation 
and CSX Tran.sponalion, Inc. 

Mav 15. 1997 
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Attachivcnt A 

Departmeni of Natural Resources 
Division of Historic Preservation 

And Archeology 
402 West Washington Street 
Indiana Govt. Cenier South 
Room W256 
Indianapolis. IN 46204 

Departmeni of Environmental 
M.anagement 
P.O. Box 6015 
105 S. Meridian Street 
Indianapolis, IN 46206-6015 

State Conservationist 
USDA Natural Resources Conservation 

Service 
6013 Ukeside Blvd. 
Indianapolis, IN 46278 

Department of Natural Resources 
Division of Water 
402 W. Washington Street 
Room 264 
Indianapolis. IN 46204 

VMIIiam Carmichael 
Pres denl. Board of Commissioners 
155 Indiana A- enue. Suile 304 
Valparaiso, IN 46383-6237 

U.S. Army Engineer District, 
Chicago 

111 N. Canal Street 
Suite 600 
Chicago, I I . 60606-7206 

U S. Fish and Wildlife Service 
Region 3 Office 
One Federal Drive 
Federal Building 
Fort Snelling, MN 55111 

USEPA 
Region 5 
77 West Jackson Blvd. 
Chicago, IL 60604 

Roger Kennedy 
Director of Nalionai Park Service 
Main Interior 
1849 C Street. N.W. 
Washington, D.C. 20240 

Larry Weaver State Single Point 
of Contact: State/Federal Funds 
Coordinator/State Clearinghouse 

Office of Budget and Management 
30 East Broad Street. 34th Floor 
Columbus, OH 46266-0411 

The Ohio Historical Society 
Historical Preservation Division 
5467 E. Hudson Sireet 
Columbus, OH 43422 1030 

Environmental Proleclion Agency 
Box 163669 
1800 Watermark 
Columbus, OH 41^216-3669 

State Conservationist 
USDA Natural Resources 

Conservation Service 
200 N. High Sireet. Suite 522 
Columbus. OH 43215-2478 

Tom Kildane 
Chairman, Couniy Commissioners 
Couniy Courthouse 
180 Milan Avenue 
Norwalk, OH 44857-1168 
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l : - . \ ronnxTiu! Proteclion Agency 
Offuc 0' ! ederal .\ctifviiies 
.Anc. Rio.s Building 
120l̂  Pennsv lv.ama Ave.. N.W. 
Washineton, D C. 20044 

Council on Environmental Qualily 
722 Jackson Place. N.W. 
Washington, D.C. 20503 

Federa! Railroad .•\dministration 
Office of Safetv Enforcement 
400 7ih St.. S.W. 
Washington. D.C. 20590 

Greg Davis 
Community & Economic Development 
Crawford County. OH 
117 Easi Mansfield Streei 
Bucvrus. OH 44820 

Stephen Hubbell 
Couniy Engineer 
Countv Courthouse 
Sidnev. OH 45365 

U.S. Army Engineer Dislrici, 
Huntington 

Ohio River Division 
502 Eighth Street 
Huntington, WV 25701 

Carl Watt 
Board of Commissioners President 
Crawford Couniy, OH 
112 Eiasi Mansfield Sireel 
Bucyrus, OH 44820 

Gary Van Fossen 
President 
Board of Commissioners 
County Courthouse 
Sidney, OH 45365 

U.S Army Engineer District, 
Louisville 

Ohio River Division 
P.O. Box 59 
Louisville, KY 40202 



CERTIFICATE OF SERVICE 

X, Jodi B. Danis, c e r t i f y t h a t on May 15, 1997, X 
nave caused t o be served a tr u e and correct copy of the 
foregoing CSX-2, C e r t i f i c a t i o n of Additional Service, on 
a l l p a r t i e s ••"hat have appeared i n Finance Docket No. 
33388, by f i r s t - c l i . s s mail, postage prepa.-.d, or by more 
expeditious means, as l i s t e d on tho attached Service 
L i s t . 

Jodi B. Dams 



SERVICE LIST 
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The Ilonorable Vernon A. Williams 
Secretary 
Surface Transportalion Board 
Mercury Building 
1925 K Street, N.W. 
Washington, D.C. 20423 

David M. Koaschnik 
Direclor, Office of Proceedings 
Surface Transportation Board 
Mercury Building 
1925 K Street, N.W. 
Washington, D.C. 20423 

Dennis G. Lyons, Esq. 
Richard L. Rosen, Eq. 
Faul T. Denis, Esq. 
Arnold & Porter 
555 Twelfth Sireet, N.W. 
Washington, D.C. 20004-1202 

Mark G. Aron, Esq. 
Peter J . Shudtz, Esq. 
CSX Corporation 
One James Center 
902 East Carv Street 
Richmond, VA 23129 

James C. Bishop, Jr., Esq. 
William C. Wooldridge, Esq. 
James L. Howe, I I I , Esq. 
Robert J. Cooney 
George A. Aspatore 
Norfolk Southern Corporation 
Three Commercial Place 
Norfolk, VA 23510-2191 

Samuel M. Sipe, Jr., Esq. 
Timothy M. Walsh, Esq. 
Steptoe & Johnson LLP 
1330 Connecticut .Avenue 
Washington. D.C. 20036-1795 

Hon. Jacob Leventhal 
Adminisirative Law Judge 
Federal Energy Regulatory Commission 
Office of Hearings, Suile UF 
888 First Street, N.E. 
Washingion. D.C. 20426 

Timothy T. O'Toole, Esq. 
Constance L. Abrams, Esq. 
Consolidaled Rail Corporation 
Two Commerce Square 
2001 Market Sireel 
Philadelphia. PA 19103 

Paul A. Cunningham, Esq. 
Harkins Cunningham 
Suite 600 
1300 i9th Street, N.W. 
Washington, D C. 20036 

P. Michael Giftos, Esq. 
Paul R. Hitchcock, Esq. 
CSX Transportalion, Inc. 
500 Water Sireet 
Speed Code J-120 
Jacksonville, FL 32202 

Richard A. Allen, Esq. 
James A. Calderwood, Esq. 
Andrew R, Plump, Esq. 
John V. Edwards, Esq. 
ZUCKERT, SCOUTT & 
RASENBERGER 
Suite 600 
888 17ih Street, N.W. 
Washington, D.C. 20006-3939 

William A. Bon, Esq. 
General Counsel 
Brotherhood of Maintenance 

Of Way Employes 
26555 Evergreen Road 
Suite 200 
Southfield, Michigan 48076 

I 

I 
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.Mitchell .M. Kraus, General Counsel 
Larry R. Pruden. 

Assistant General Counsel 
Transportation' Communicalions 

International Union 
3 Research Place 
Rockville, MD 20850 

Andrew M. Mueller, Jr. 
President 
Reading Blue Mountain & Northern 

Railroad Companv 
P.O. Box 218 
Port Clinton. PA 19549 

L. John Osborn, Esq. 
Gregory Y. Porter, Esq. 
Doubis E. Rosenthal, Esq. 
Sonnenschein Nath & Rosenthal 
1301 K Sireet, N.W. 
Suile 600 Easl Tower 
Washington. D.C. 20005 

Heidi Edeiis, Esq. 
General Counsel 
Providence and Worcester Railroad 

Company 
75 Hammond Street 
Worcester. MA 01610 

Clinton J. Miller, I I I , General Counsel 
Daniel R. Elliott, I I I , 

Assistant General Counsel 
United Transportation Union 
14600 Delroil Avenue 
Cleveland. Ohio 44107-4250 

Edward D. Greenberg, Esq. 
Galland. Karasch & Garfinkle. P.C. 
Canal Sauare 
1043 31st Street. N.W. 
Washington, D.C. 20007 

R.E. Herrmann 
Manager - Fuels 
Atlantic Cilv Electric Company 
6801 Black "Horse Pike 
Egg Harbor Township, NJ 08234 

William G, Mahoney, Esq. 
Richard S. Edelman, Esq. 
L. Pat Wynns, Esq. 
Highsaw. Mahoney & Clarke, P.A. 
Suite 210 
1050 Seventeenth Street, N.W. 
Washington, D.C. 20036 

Donald F. Griffin. Esq. 
Assistant Genera! Counsel 
Brolherhood of Maintenance 

Of Wav Emploves 
40-, N. Capitol Street. N.W. 
Suito 852 
Wash.ngion. D.C. 20001-1511 

Nancy .McFadden. Esq. 
General Counsel 
Paul Smith, Esq. 
Senior Trial Attorney 
Office of General Counsel 
U.S. Department of Transportation 
Office of the Secretarv of Transportation 
400 Seventh Street. S'W. 
Washington. D.C. 20590 

Michael F. .McBride, Esq. 
Linea K. Breggin, Esq. 
Brenda Durham. Esq. 
LeBoeuf. Lamb. Green & MacRae, L.L.P. 
1875 Connecticut Avenue, N.W. 
Suirt .."'00 
Washington, D.C. 20009-5728 

Jean Pierre Ouellet, Esq. 
Chief Legal Officer and Corporate 
Serretary 
Canadian National Railway Company 
935 de La Gauchetiere Street West 
16th Floor 
Montreal, Quebec H3B 2M9 
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Mr. Robert Szabo 
Van Ness Feldman. P.C. 
1050 Thomas Jefferson Street. N.W. 
Seventh Floor 
Washington. D.C. 20007 

Joseph Guerrieri, Jr., Esq. 
Debra Willen, Esq. 
GUERRIERI, EDMOND & 
CLAYMAN. P.C. 
1331 F Street, N.W. 
Suite 400 
Washingion, D.C. 20004 

Premerger Notification Office 
Bureau of Competition 
Federal Trade Commission 
Sixth & Pennsylvania .Avenue, N.W. 
Room 303 
Washington, D.C. 20530 

Edward Wytkind, Fxecutive Director 
Larry Willis, Esq. 
Transportation Trades Department, 
AFL-CIO 
400 N. Capitol Sireet, N.W. 
Suile 861 
Washington, D.C. 20002 

Roger VV. Pones, Chief 
Transportation, Energy and 

Agriculture Sectioi: 
Antitrust Division 
US Deparlment of Justice 
325 Seventh Street. N.W. 
Suite 500 
Washington. D.C. 20530 

Stephen A. Macisaac, Esq. 
Deputy County Attorney 
Prince William County 
One County Complex Court 
Prince William, VA 22192 

Kevin M. Sheys, Esq. 
Edward J. Fishman, Esq. 
Oppenheimer Wolff & Donnelly 
1020 Nineteenth Streei, N.W. 
Suite 400 
Washington, D.C. 20036 

John M. Nannes, Esq. 
Scot B. Hutchins, Esq. 
S- adden, Arps, Slate, 

Meagher & Flom LLP 
1440 New York Avenue, N.W. 
Washington. D.C. 20005-2111 

Charles A. Spitulnik 
Alicia M. Serfatv 
HOPKINS & SUTTER 
888 Sixteenth Street, N.W. 
Washington. D.C. 20006 

Eric M. Hockv, Esq. 
GOLLATZ. GRIFFIN & EWING, P.C. 
213 West Miner Street 
P.O. Box 796 
West Chesier, PA 19381-0796 

Nathan R. Fenno, Esq. 
Vice President & General Counsel 
Delaware Otsego Corporation 
One Railroad Avenue 
Cooperstown. NY 13326 

William P. Quinn, Esq. 
Gollatz, Griffin & Ewing. P.C. 
213 West Miner Street 
P.O. Box 796 
West Chester, PA 19381-0796 

Richard J . Schiefelbein 
Woodharbor Associates 
7801 Woodharbor Drive 
Fort Worth. TX 76179 

Neal M. Mayer, Esq. 
Paul D. Coleman, Esq. 
Hoppel. Mayer & Coleman 
lock) Connecticut Avenue, N.W. 
S. 400 
Washingion, D.C. 20036 
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Paul D. DeMariano 
Presidem and Chief Executive Officer 
The Pon of Philadelphia & 

Camden, Inc. 
3460 North Delaware 
Suile 200 
Philadelphia, PA 19134 

George Mayo, Jr., Esq. 
Eric Von Salzen, Esq. 
Thomas B. Leary, Esq. 
Hogan & Hartson L.L.P. 
Columbia Square 
555 I3t!i Street, N.W. 
Washingion. D.C. 20004-1109 

Nicole Clark, Esq. 
Wachtell, Lipion, Rosen & Katz 
51 West 52nd Streei 
New York. NY 10019-6150 

Kail Morell, Esq. 
Ball Janik LLP 
1455 F Street, N.W. 
Suite 225 
Washington, D.C. 20005 

Marcella Szel, Esq. 
V̂ icc President-Legal Service 
Canadian Pacific Railway Company 
Suite 500 
Gulf Canada Square 
401 Ninth Avenue. S.W. 
Calgary. Alberta T2P424 
CANADA 

Martin VV, Bercovici, Esq. 
Keller and Heckman LLP 
lOOl G Sireet. N.W. 
Suile 500 West 
Washingion, D.C. 20001 

R.L. Voung 
Managing Director - Transportation 
American Electric Power 
P.O. Box 700 
Lancaster. OH 43130-0700 

VV. David Tidholm, Esq. 
Hutcheson & Grundy 
1200 Smith Streei 
#3300 
Houslon, TX 77002-4579 

Fritz R. Kahn, Esq. 
Fritz R. Kahn, P.C. 
Suite 750 West 
1100 New York Avenue, N.W. 
Washington, D.C. 20005-3934 

Scott M. Saylor, Esq. 
Executive Vice President and 
General Counsel 

North Carolina Railroad Company 
3200 Atlantic Avenue 
Suile 110 
Raleigh, NC 27604 

Janice G. Barber 
.Michael E. Roper 
Burlington Northern 
Santa Fe Corporaiion 

3800 Continental Plaza 
777 Main Street 
Ft. Worth, Texas 76102-5384 

Kenneth E. Siegel, Esq 
Deputy General Counsel 
American Trucking Associations 
2200 Mill Road 
Alexandria, VA 22314-4677 

Jeffrey R. Moreland 
Richard E. Weicher 
Burlington Northern 
Santa Fe Corporation 

1700 East Gold Road 
Schaumburg, IL 60173 

Erika Z. Jones, Esq. 
Adrian L. Steel, Jr., Esq. 
Roy T, Englert, Jr., Esq. 
Kathryn A. Kusske, Esq. 
Mayer, Brown & Plait 
2000 Pennsylvania Avenue, N.W. 
Washingion, D.C. 20006 
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Thomas M. O'Leary 
Executive Director 
Ohio Rail Development Commission 
50 West Broad Streei 
Suite 1510 
Columbus, OH 43215 

Hugh H. Welsh, Esq. 
Deputy General Counsel 
The Port Authority of New York 

and New Jersey 
One World Trade Center, 67E 
New York, NY 10-048 

Paul M. Donovan, Esq. 
LaRoe. Winn. Moerman & Donovan 
3506 Idaho Avenue, N.W. 
Washington, D.C. 20016 

Director of Optrations 
Antitrust Division 
Department of Justice 
10th Street & Pennsylvania Ave., NW 
Washington. D.C. 20530 

Frederic L. Wood, Esq. 
Nicholas J . Di.Michael, Esq. 
John K. Maser, III, Esq. 
Jeffrey O. Moreno, Esq. 
Donelan, Cleary, Wood & Maser, P.C. 
1100 New York Ave., N.W. 
Suite 750 
Washington, D.C. 20005-3934 

John L. Sarratt, Esq. 
Kilpatrick Stockton LLP 
4101 Lake Boone Trail 
Raleigh. NC 27607 

Theresa M. Brennan, Esq. 
Counsel 
Pennsylvania Power & Light Co. 
Two North Ninth Street 
Allentown. PA 18101-1179 

Daniel J . Sweeney, Esq. 
John M. Cutler, Jr., Esq. 
McCarthy, Sweeney & Harkaway, P.C. 
1750 Pennsylvania Avenue, N.W. 
Washington, D.C. 20006 

David D. King 
Secretary Treasurer 
Beaufort And Morehead Railroad 

Companv 
P.O. Box'25201 
Raleigh, NC 27611-5201 

Patrick B. Simmons 
Dirctor of the Rail Division 
NC Department of Transportalion 
1 S. Wilmington Street 
Room 557 
Raleigh, NC 27611 

Grayson G. Kelly 
Special Deputy Attorney General 
NC Department of Justic.; 
1 S. Wilmington Streei 
Raleigh. NC 27611 

K.D. Sturgis, Esq. 
Assistant Attorney General 
Î 'C Department of Justice 
P.O. Box 629 
Raleigh, NC 27602 

Ron Marquardt 
President 
Local Union 1810 UMWA 
Valley View Sub-Division 
R.D. #2 
Rayland. Ohio 43943 

Charles H. White, Jr. 
Galland, Kharasch & Garfinkie, P.C. 
1054 Thirty-First Sireei, NW 
Washington, D.C. 20007-4492 
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Peter J.P. Brickfield, Esq. 
Peter J . Mattheis, Esq. 
Christopher C. O'Hara 
Brickfield. Burchette & Ritts, P.C. 
1025 Thomas Jefferson Street. N.W. 
Eighth Floor, West Tower 
Washington, D.C. 20007 

Mary E. O'Reilly, Esq. 
Managing Attorney 
Centerior Energy Corporaiion 
6200 Oak Tree Boulevard 
Independence. OH 44131 

WiUiam L. Slover, Esq. 
C. Michael Loftus, Esq. 
Kelvin J . Dowd, Esq. 
Jean M. Cunningham, Esq. 
Slover & Loflus 
1224 Seventeenth Street. N.W. 
Washington. D.C. 20036 

Thomas E. Schick, Esq. 
Assistant General Counsel 
Chemican Manufacturers Associalion 
1300 W.'Ison Boulevard 
Arlington, VA 212209 

Scott N. Stone, Esq. 
Patton Boggs, L.L.P. 
2550 M Street, N.W. 
Washington. D.C. 20037 

A.T. Udrys, Esq. 
Assislanl General Counsesl 
Consumers Energy Company 
212 West Michigan Avenue 
Jackson. Michigan 49201 

The Dayton Power & Light Company 
1900 Drvden Road 
Dayton. OH 45439 

Edward R.K. Hargadon, esq. 
Assistant Attorney General 
Chief Counsel to the Deparlment 
Maryland Dept. of Transportation 
P.O. Box 8755 
BWI Airport, MD 21240 

James R. Weiss, Esq. 
Presion Gates Ellis & 

Rouvelas Meeds LLP 
1735 New York Avenue, N.W. 
Suite 500 
Washington, D.C. 20006-2509 

Doreen C. Johnson, Esq. 
Chief. Antitrust Section 
Ohio Attorney General's Office 
30 E. Broad Si.-eet 
16th Floor 
Columbus, OH 43215 

Michael Mattia 
Director. Risk Management 
Institute of Scrap Recycling 

Induslries. Inc. 
1325 G Steet, N.W. 
Washington. D.C. 20005 

Daniel R. Elliott, III, Esq. 
Assistant General Counsel 
United Transporcation Union 
14600 Det.'-oil Avenue 
Cleveland, OH 44107-4250 

Mr. Charles M. Chadwick 
Chairman and CEO 
Marvland Midland Railway. Inc. 
P. d. Box 1000 
Union Bridge. MD 21791-0568 

Robert E. Murray 
Presidenl and Chief Executive 

Officer 
The Ohio Valley Coal Company 
56854 Pleasant Ridge Road 
Alledor.ia, OH 43902 
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A R N O L D & P O R T E R 
555TWELF7H STREET. NW 

WASHINGTON DC 2 0 0 0 4 - I 2 0 2 

•• • "00 
•- . 5999 

May 15 , 1997 

BY HAWT) n^T.TVRPV 

Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K S t r e e t , N.W. 
Washington, D.C. 20423-COOl 

Re: CSX Corporation and CSX Transportation, Inc. 
and Norfolk Southern Corporation and Norfolk 
Southern Railway Company — Control and 
Operating Leases/Agreements — Conrail Inc. 
and Consolidated Raii. Corporation, 
STB Finance Docket No. 33388 

Dear Secretary Williams: 

We have received copies of two f i l i n g s which 
support t h e procedural schedule proposed by the 
Applicants i n CSX/NS-4, f i l e d A p r i l 10, 1997. We 
understand that these f i l i n g s may not have been 
accompanied by 25 copies or served on Administrative Law 
Judge Leventhal and counsel for the Applicants i n 
corapliance with Decision No. 2. One of the f i l i n g s , 
submitted by the Governor of the State of Mi s s i s s i p p i , 
was f i l e d on May 6. Although submitted a f t e r the May 1 
deadline, we believe t h a t the views of the Governor 
should be considered. 

So that that these f i l i n g s may be considered by 
the Board, X enclose 25 copies of the two f i l i n g s l i s t e d 
on the attached schedule, and X have served copies on 
Judge Leventhal and counsel f o ^ t h e other Applicants. 

Dennis G. 'Lyons 
Counsel f o r CSX Corporation 
and CSX Transportation, Xnc. 

Enclosuves 

cc: The Honorable Judge Leventhal 
Paul Cunningham 
Richard Allen 
Robert Shinn 

ENTERED 
0«ic» Of th« S«cr«tafy 

wr I < 1997 
Partof 
Put>lc Record 



SCHEDULE A 

Letter dated May 6, 1997 from Kirk FordicD, Governor of 
the State of Mississippi t o Chairman Morgan 

Letter dated A p r i l 25, 1997 from J. Bruce Saltsman, Sr., 
Commissioner, Tennessee Department of Transportation t o 
Chairman Mo»-gan 



KATE OF MISSISSIPPI 
OfnCE or THB OnrCKMK 

kiRK roioux 

May 6, 1997 

Tne Hoziorable Linda Morgan 
Chair 
Surface TrancBoi-Cation Board 
1201 Constlcut:ion Avnoue, M.W. 
Washiiigton. D . c . 20423 

Dear Ma. Morgan: 

I am writinq you to request that the Surfaca Transportation 
Board expedite che application by CSX Carporatlon luzO. Horfolk 
Southeni ani Hjalt the tlnetahie for tLe pmcess to 255 days. 
The isapact of this acq:uasition w i l l mean areat things for 
industries in Mississippi â rt w« in,r,v •nr^^rrt :;o quicJcly aainlno 
the oenefite. 

ay establishing a broader networJc of single-line freight 
rax. service, nur state's aanufacturers wi l l have direct acceas 
tc markets of the Mortheaat and Midwest. In addition, the 
reduction in transit tiae. the Incroa^ad efficiency i a operations 
and the long-term tinancial atability ot the railroad industry 
are key benefits ot the Coarail acquisition. As a result, our 
seaports, oar paper Industry, our chenilcai induatry and dorens of 
otner mdusrrlax concems will become niorc ccsopecitiTc. 

.^.^^^^r'^u^^ '^^'^ proposal has such great potential for the 
SoSS;r^ t t l p o H V ^ ^"^'^ approving the CSX-Noi£olk 

RFrbb 
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STATE OF TENNESSEE 
DEPARTMENT OF TRANSPORTATION 

SUITE 700 JAMES K POI* BUU.01NG 
NASHVIULE. TENNESSEE 3rj«3 03*9 

I Bmicv. s,\rrs.M \N SH, ixMsuNiH^uist 

Apni 25, 1997 

Ms. Linda Morgan, Chairperson 
Surface Transportation Board 
1925 K Street. NW. Suite 620 
Washington, DC 20423 

RE; oTB Finance Docket No. 33388 

Dear Ms .Morgan 

t understand that Norfcik Southern Corporaticr ^MS) ana CSX 
Transportatioii nave fi'ed a petition with the Surface T-ansoortatioi Board 
requesting that you expedite consideration of their proposal lo purcnase Conraii. 

NS ano CSX comprise approximately 90 percent of the lotal rail miles in 
the state cf Tennessee, and the new rail network being developed by '.hese two 
comcanies wiil prov.ae improved custom.er sar/ice faster aeiivery ara 
numerous benefits fcr cur snippers and consumers, "his acqt'isilion wm open 
new markets in the northeast to Tennessee business, not only for shippers 
located on ttiese two Class I '•ailroads. but fo.' shippers locaied on our shonime 
raiiroaos as well 

For these reasons I sncourape the Board's prompt consideration ana 
apprcval of the acquisition application If I or any nember of my svaff can be of 
issistance to tne Board, piease do nol hesitate tc contact me. 

Sincerely, 

ruce Sallsmar S.". 
Commissioner 

JBS/TvlE/pw 5 





ANK-l 

OFFICE: (202) 371-9500 

DONELAN, CLEARY, W O O D & MASER, P.C. 

ATTORNEYS AND COUNSELORS AT LAW 
SUITE 750 

1100 NEW Yo:̂ K AVENUE, N.W 

WASHINGTON. D C. ;^0005-3934 TELfCOPfee; f2ft2) 37;1-O900. 

May 1, 1997 

Honorable Vemon A. Williams 
S'xretary 
Sun,xe Transportation Board 
1925 KSt. N.W. 
Washington. D.C 20423 

Re: Finance Docket No. 33388, CSX Corporation and CSX Transporiation 
Company, Inc.Norfolk Southern Corporanon and Norfolk Southern 
Railway Company -- Control .and Operating Leases I Agreements 
Contrail Inc. and Consolidated Ruil Corporation -- Transfer of Railroad 
Line hy Norfolk Southern Railway Comp'any toCSX Transporiation 
Company 

Dear Secretary Williams: 

This letter is to notify the Board and the parties thaf, pursuant to 49 C.F.R. 
§1180.4(c)(5)(v), we are requesting that the applicants serve a copy of their primary 
appl'"anon and other pleadings on the following, as representatives of Anker Energy 
Corporation, Butfalo Coal Conipany, Evergreen Mining Company Ma.'yland Coal 
Association, Mettiki Coai Corporation, PBS Coals, Inc., Tri-State Coal Association, 
Venture Coal Sales, and West Virginia Coals, Inc.: 

Nicholas J. DiMichael 
John K. Maser III 
Jeffrey O. Moreno 
Donelan, Cleary, Wood & Maser, P.C. 
1100 New York Avenue, NW, Suite 750 
Washington, DC 20(X)5-i934 

This lett.r is also to request the Board to place these parlies and the above-
representatives on the list of all pardes of record that will be prepared and issued under 
the i-iovisions of 49 C.FR. §1180.4(aK4). In accordance with 49 C.F.R. §1180.4(a)(2), 
these parties select the acronym "ANK-x" for identifying all documents and pleadings 
they oubmit in this proceeding. 

OtflcB of th« Secretary 

IHY - 2 1997 
Partof 
Put>lic Record 



DONELAN, CLEARY, WOOD AC MASER. P.C. 

Letter to Honorable Vemon A.Williams 
May 1, 1997 
Page 2 

of record. 
Copies of this letter are being served on all persons presentiy known to be parties 

Sinper^ yours, 

Jeffrey O. Moreno 

cc: All current parties of record 





OFFICE: ( 2 0 2 > 371-9b00 

DONELAN, CLEARY, W O O D & MASER, P.C. 

ATTORNEYS AND COUNSELORS AT LAW 

SUITE 750 
1100 NEW YORK AVENUE, N.W. 

WASHINGTON, D.C. 20005-3934 
4 

TELEcq,^,<^/202) 37 ! - 0900 

May 1, 199X 

V I A MESSENGER 

Honorable Vemon A. Williams 
Secretary 
Surface Tiunsportation Bo.ird 
1925 KStreet, NW 
Washington, DC 20423-0001 

ENTERED 
Office of the Secretary 

MiY-2 1997 

la Partof 
Pubiic •'ecord 

Re: Finance Docket No. 33388, C5X Corporation et al. -
Control and Operating Lea.ses/Agreements -- Conrail 
Inc. and Consolidated ilail Corp. 

Dear Mr. Williams: 

This letter is to notify the Board and the parties that, pursuant to 49 C.F.R. 
§ 1180.4(c)(5)(v), we are requesting that the applicants serve a copy of their 
primary application on the following, as represetitatives of The National Industrial 
Transportation League: 

Frederic L. Wood 
Nicholas J. DiMichael 
Donelan, Cleary, Wood & Maser, P.C. 
1100 New York Avenue, NW, Suite 750 
Wa.shington, DC 20005-3934 

This letter is also to request the Board to place The Natic.al Industrial 
Transportation League and the above representatives on the list of all parties of 
record that will be prepared and issued under the provisions 49 C.F.R. 
§ 11 S0.4(a)(4). In accordance with 49 C.F.R. 1180.4(a)(2), the League selects the 
acronym "NITL-x" for iaentifying all documents and pleadings it submits in this 
proceeding. 

In accordance with 49 C.F.R. §1104.3. as aniended, we respectfully request 
that all parties to this proceeding, to the extent they are able, aho .'serve on the 
above representatives a computer di.skette with copies of all pleadings and 
documents filed with the STB. Diskettes can be in either Macintosh or DOS 



DONELAN, CLE\RY, WOOD & MASER, P.C. 

Letter to Secretarv Williams May 1, 1997 

format, hut should be on 3.5 inch floppy diskettes. Document files can be in any 
widely used word-procemng format, such as WordPerfect or Microsoft Word for 
Macintosh, DOS or Windows. 

Copies of this letter a-̂e being served on all persons presently on the Board 
service list, including the applicants' representatives identified in the notice of 
prefiling notification published in the Federal Regist.̂ r at 62 Fed. Reg. 19390 
(April 21, 1997). 

Sincerely yours. 

EDERTC L. WOOD 

cc: Dennis G. L}' jn; , Esquire 
Amold & Porter 
555 12th Street, NW 
\Vashington, DC 20004-1202 

Richard A. Allen, Esquire 
Zuckert, Scoutt & Rasenberger, L.L.P. 
888 Seventeenth Street, NW 
Washington, DC 20006-3939 

Paul A. Cunningham, Esquire 
Harkins Cunningham 
1300 Nineteenth Street, NŴ  
Suite 600 
Washington, DC 20036-1609 





LAW O F F I C E S 
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RICHARD A, ALLEN 

May 1 , 1TO=^ 

By Hand D e l i v e r y 

Vernon A. W i l l i a m s 
Secre ta ry 
Sur face T r a n s p o r t a t i o n Board 
1925 K S t r e e t , N.W. 
Washington, D . C . 20423-0001 

Trnmn— 
Office of the Secrelary 

MAY - 2 997 

Partof 
•J Public Record 

Re: CSX C o r p o r a t i o n and CSX T r a n s p o r t a t i o n , I n c . and 
N o r f o l k Southern C o r p o r a t i o n and N o r f c i k Southern 
R a i l w a y Company C o n t r o l and Opera t ing Leases/ 
Agreements C o n r a i l I n c . and Conso l ida ted R a i l 
C o r p o r a t i o n . STR Finance Docket No. 3333d 

Dear Secre ta ry W i l l i a m s : 

We have r e c e i v e d copies o f a number of f i l i n g s which suppor t 
t h e p rocedura l schedule proposed by the .Applicants i n CSX/NS-4, 
f i l e d A p r i l 10 , 1997. We unde r s t and t h a t some o f these f i l i n g s 
may not have been accompanied by 25 copies o r served on 
A d m i n i s t r a t i v e Law Judge L e v e n t h a l and counsel f o r the A p p l i c a n t s 
i n compliance w i t h Decision No. 2 . To ensure t h a t these f i l i n g s 
a re cons idered by the Board, I enclose 25 copies of each of tha 
f i l i n g s I l i s t on the a t t ached schedule , and I have served cop ie s 
o f each of t h e s e f i l i n g s on Judge Leventhal and counsel f o r the 
A p p l i c a n t e . 

S i n c e r e l y , 

Richard A. A l l e n 

enclosures 

cc : The H o n o r a b l e Judge L e v e n t h a l 
Dennis L y o n s 
Paul Cunningham 

CORRESPONDENT OFFICES LONDON, PARIS ANO BRUSSELS 



SCHEDULE A 

Letter dated May 1, 1997, from David L. Winstead, Secretarv of 
the Maryland Department or Transportation t o Secretary Wilxiams 

Letter dated A p r i l 29, 1997, from Ronald P. Townsend, Chairman of 
the Educat.ion and Public Works Committee of the South Carolina 
House of Representatives to Chairman Morgan 

Letter dated A p r i l 29, 1997, from Garland Garrett, Secretarv of 
the North Carolina Department of Transportation to Secretary 
Williams 

Letter dated A p r i l 29, 1997, from Curtis Hertel, Speaker of the 
Michigan House of Representatives, to Cnairman Morgan 

Letter dated A p r i l 29, 1997, from State Senator John C. Land, 
I I I , South Carolina, to Chairman Morgan 

Letter dated A p r i l 29, 1997, from David M. Beasley, Governor of 
South Carolina, to Chairman Morgan 

Letter dated A p r i l 29, 1997, from Robert Coble, Mayor of 
Columbia, South Carolina, to Chairman Morgan 

Letter dated A p r i l 28, 1997, from Paul E. Patton, Governor of the 
Commonwealth of Kentucky, to Secretaiy Williams 

Letter dated A p r i l 25, 1997, from V i r g i n i a Secretary of 
Transportation Robert E. Martinez to Secretary Williams 

Letter dated A p r i l 25, 1997, from John R. Gregg, Speaker of the 
Indiana House of Representatives to Chairman Morgan 

Letter dated A p r i l 24, 1997, from Wayne Shackelford, 
Commissioner, Georgia Department of Transportation to Chaiiman 
Morgan 

Letter dated A p r i l 24, 1997, from James A. Graham, Commissioner, 
North Carolina Department of A g r i c u l t u r e , t o Chairman Morgan 



O M§iyland Dtpartmmit of rmtpotmion 

Mty 1. 1997 

Thc HonorahU Vemon A Williams 
Secretary 
Surface Traniportation Board 
Mercury Building 
Suite 7U0 
1925 K Street. NW 
WiUhington DC 2000A 

Finance Docicet NP. 33388, CSX Corpormlon aad CSX 
Transponaiion. Inc. Norfollc Southern Corporaiion and 
NorfoUc Southera lUilway Oimpany - Control and 
Operating Uaaes/Agreements - Conrail Irw And 
CtinsoHdated Rail CorporaiM>n. 

Dear Mr. WiUiams: 

On Apnl 11. 1997. the appiicanu in the above-referenced priK:«edin£ suhmitted imtr 
^ . thetr Notice of Interit ̂ , File Railroad Control AppJi«a.on (iht "Notice-) and Pelitl^.o 
Eiiabĥ h PrcKcdural Schedule ('Petuion') to the Surface Trvt.p..r:at, .n Board (-ftwd" 
rMDO?Vlnd ' T V ^ * ' B;»arJ place the M.ryland Depanment of Transporution 
( MDOT ) and its outside counsel at the addreaaca tt̂ dicatcd below on the list of oames «i 
recoru prepared and issued under the provisioni of 49 C.F.R. } 1180 4(a>(4l MDOT 

CF.R. S »180.4(aK2). the MDOT lelecu the acronym "MDOT-x • tor iJemify.nM ail 
documenu and pleadings they aubmit. "'7*^ii 

Edward R.IC. Hargadon. £M). j.^es R. Woss Eau 
A««tam Attorney General p,e«„„ Oaie, Elli. I 
Chief Counsel to thr Department ft̂ ivelas Meeds LLP 
r a ^ SsT"'"* °̂  Transportation 1735 New York Avenue. NW 
BWI ^ . r ^ , . MD 21240 w^hin^on. DC 20006-5209 

Copies of this lettei are Seinv «rved un all persons oreacndv an th* r~«« • 
.ervice list, including the .pplicanu' reprtsent̂ ive": T n ^ ^ l T s ^ ^ ^ r ^ J ^ ^ ^ ^ ^ ' 
notification published in the Federal Register at « F.R. 19390 (ApriUl 1W7 7 



The Honorable Vernon A. WiUiants 
Page Two 

In addition, MDOT and the appiicanu tfe tn dlacuaalona lo confirm aapects .>f the 
proposed transaclion that could resoive the ooncems of the State of Maryland abou: the 
effects ot the iransactiun on Maryland shippen and employeea- Theae include: 

• the neture and extent of competilive rail aervice to the Port of Baltimore and to 
other Northeast poru; 

• intraairuccure improvtmeata that will preaerve and enhance rail competition in 
the State; and iaauci pertaining lo thc preservation of jobs in the Sute 

The applicants have cmnmituui to providing the Suie within tbe next severai weeks ceruin 
intormation that is pertinent lo these iaaues to enable the Suw lo make a timely deû rminati jn 
of itt position on the meriu of the applkaiions. 

In aniicipaiion that appiicanu will perform u promised, and after careful examination 
of the Peution. MDOT believes that it is in the intereet of the citir;na of Maryland and in the 
general puhlic interef that the Board accepi the expedited schedule thst Ihe applicants have 
proposed in the Petition 

Sincerely, 

David L. Winiuad 
Secretary 
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AprO 29. 1997 

The HemUe Linda Morgaiv Chair 
TnnepoitationBoart 

1201 Confrinmoa AVCMM, NW 
Wastogioa. DC 20423 

RE: 
Finand^ Docket No 3331$ . CSX/> orfWk .".outheni 
Acquishioo and Control of Conrail 

S J v u h e J ^ r S S k ^ ^ ^ by CSX and Norfol 
^ « ^ p n ­

other economy oppormiiitk, fer ̂ urr^ti^, h ^ t ^ ^ ^ f ^ ^ . ' ^ " ^ i ' ^ * ^ 
CaroSni to the N o t W «d Midwest and w f l | * ^ J ? connecting South 
Cr»*i.ag two nrong raQ ^ o m p J ^ ^ T i ^ ^ ^ ^ . Z ««vice 
South Carolina and the r t g S S ^ ^ ̂  * ^ 

S o u t h - i f . i l S l ' ^ ^ ^ ^ - P P ^ by CSX and Norfblk 

Thank you. 

Siorwdy. 

ROASMP TOWMM 
Chairmaa 



STATI OF NORTH CAROLINA 

DEPARTMENT OF TkANSPORTATioN 
I VM. N u I ii.N I la. ra. »o«iaor RAUICII N.C 5201 GAaiANO B GAKK. . . |K 

..M.-.^H. Apnl 29. IW7 

The lltMiirrabhe Vtmwn A W||iiuin» 
.s. vK-ury. Siitttct TnntpenjtiOA Beard 
C*a«t' ('oivirtil Crunch 

V t H KiKince liuckn Nvmhar 3:i.1|| 
K Olivet. N.W. 

i:tM CVnst.niiion Ave.. NW 
w..sfc,.,j.um. D C 20423-O00I 

lii .STO Finanoe Docket Numher 333W 
<'SX Coiporjiiun anJ CSR TranspofUiioii. IBC . and NoifoUt iMUhm Corpt»r4«..*i am 
NorfoJk Souitttm Railway C«n»j»iiy-^i»mrol and Operving U»s€tfA(rt<ntcnt^~-Comu 
lm... and CoMoiidaUd Rail Corporanon 

IK'- ir .ScvivtAry W i i l u f n i : 

I i.i> k-tu r ,s m Kuppon or ihc petuion befo« thc .Wace Traniponai.w Board 10 e«pcj«c ihc 
hy CSX asd Norfolk Soudtam t- cqwirt Conraii (Dockei Number m U ) In iv*iew 

ul in.- fK.,iH»std acqiUniofl. »e believe thar an eipeducd 255 day whedi.l« « •dvcwaic u, aOdrts. UK 
c.HK cm. i.f «he panws. mm iĥ t Norfolk Souihem will no longer Tile a conpel.at; i,ppli...„i,H, J,u. 
Miii|»iii>>rt)> the proceu. «• rr 

I V'r' i"^'?* »*^«yfi>'e cppie, « d a 3 5 meh diikeite. fwma«i<d for WorcllVrUx. 
^ \ l.ir Winilnwii cofitaifiiRg thl* informatlOA 

I Iciiil yiK> fnr ih< oppominity to 

SilK-vrcl». 

f i:irl:iiMl It IliirTisii f f >:»rl;»i;l It I jurreU 

N k i K I J l V 

N.inl. <;;iri,»i\n;> L>nNinmc8tnrTransponaiion 

CHC'lioK/PBS 

I ' j v l ' K t t r f ' 

All Oiniitkcl ef R«refd 

APR vy • 97 I5:3.rj :J19R5iy560 ^.Vit. (.IU2 



SPEAKER OF THE HOUSE 

Cvutis Henel iiims of lUpwjiBamw 

ptri nvim 
Apnl 29. ««»"» 

Tbe HoBorable Unda Mcrtao 
Chairwoaiaa 
Tfae Surfic* Traaspomtioa Board 
1201 Cossurotioa A««.. N.W 
Waibingm. D C. 20423 

R£. FiBBoce Docket No. 33381 
AppiicaiiOB by CSX aad Norfblk Southern to Asquirt Coarati 

Dear Chavwooan Merfaa.-

li has come to my attemioB dut CSX and Norfolk Soeihem have nied a petition to 
esublish a procedunl scheduic m the above proceeding that provides for expedited nandling of 
a joint appJicatioB that vul be filed oc or before July 10.1997. 

CSX and Noifolk Soudiem UiouM be able v reaiiie benefits of dus acquuuioa as sooe 
as possibk. 

AUo, Connil eaptoyee morale will oaly deienonu (yinker cbe kmgcr h takes to tender 
a deeiskxi in dus caie. 

1 urge you to approve ibc applicatioa fbr expedited taaodiiog of this case. 

CUBTIS BERTEL 
Speater 
MKMgan House of Repreieni«tive» 
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nte Bonornbl* Llodt Morgaa 
Cbeirwotaan 
The Surface Traxuporr,«&ioa Board 
1201 Cooeeitucion Av«nu«. NW 
Waahingcon. OC 20423 

W: rinancial Socket vo. aaaaa-CSX/Morfelk SouciMm 
Acquialtion and Coetxol of Coarail 

Daar Mre. Morgan: 

The proposed ayftem created by the aquiaition aad control ot 
Coarail toy CSX and Norfolk Seuthem will hava yreat benefit for South 
Carolina induatriea tUat ship toy ra i l including SP^ain. paper, 
chemicala and metals, expanding statewide efforta to create new joba 
and opportunity for a l l our citixera. i t will bring singia-line 
service bacwean our state atui the Korcheaet and Midwest, providing 
more reliability, better service and increased effiency. 

•y creating two strong r a i l corapetitors in tbe East, che markat 
taareb for conpanies in South Carolina will expand in our state asd 
throughout the region. 

I am writing to request that the Surfaee Tranaportation Board 
expedine the application by csx and Norfolk Southem tc equire 
Conrail, and limit the cieietable fcr the procaaa to 2SS days, so that 
our economy can begin to enjoy the benefits of the aquisition aa aoon 
as possi^la. 

Thank you for your attention to this important maeter. 

Wich warmest persoxud regarde, 1 am 

very truly yours. 

JCL:b<l/*,P7 

cc: Mr. John Snow 
Chairman, President and dO 
CSX corporation 
P 0. Sox a5S39 
Xichinond. vx 23«iS-5<29 

Mr Oavid R. soode 
Chairman, President and CCO 
Morfolk Southerr. Corporation 
Three Commerci.tl Plaee 
Morfolk, VX 2351(1 



A M I H . a iMts< 

ApfiiZe. 1997 

HeneraMa Unea Moiaan 
Chamaernen 

T«*»«Ponalion •oam 

Oear Ma. MaryMi: 

crtaung t«e etroM m comaet«« in nSTcL J^2^„*^ •wtasto etriciancy. Oy 

•Kle JoU and«we»uSivi^i«C?rT. • « « ^ te 

**• OCientiiU for the etaw i IMM. H 9u»iy eo thai «xir eoireaniea and aur eMî  J-T-T- * • ' ^P* '"ova •oduî lion ae aooA aa | 5 i ^ jS, ean t)e9.n to ar̂ y the oanefia of ttia 

Mr. John W 
Cĥ rmen. Ihiaidart and CEO 
PA Bei aeen 
wehmend. vn̂ ma ssaas 

Mr Oavid ROoode 
Chainnan. Praaidafil and CtO 
Norfolk s*A^amCorporJ;n 
TnrM Commaroai l̂aea 
NoiMt Virg>nia MS 10 



COUaiBIA 
A Capital Place To Be 

Anu as 1997 

aOl CooMiBUkia A*«a».. jirtt' 
•—•̂  OC RMJJ 

Onr Mb. Mofgaa-

•a ^ l ! ? * * * ^ P^e^flMj b u Atch •ns»l poicBful <Wr t l . . « . . . , . 

«ob«j|o Coble. 
Mr JoliB W. Soe»» 
Mr. Oavie Jt OMde 



Ornce OP TME GovaftNon 
T O O C<.»-»o.-
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Mr. Vemon A. Williams. Secretary 
Surface TraMportation Beard 
1925 K Street, NW. 
Washington, DC 2423-OOCi 

RJF.: Tiaancc Docicet Ne. 33388 
Sovtficm Ae9"i"»on ind Control of CoDraiJ 

Dear Secreury Williaivs: 

(t is a plcas\u-e for roe to offer my support for the proposal being biouf Ht before 
tbe Surface Traasportalion Board in thc capooned proceeding. The enhanced r:il 
ffansportatioD service resultiBg from the proposed transaction sbcuid generate significant 
new business and industrial giowth in Keoiuclcy. Stich growth is crucial to us because it 
creates t̂ aw jobs for the Commonwealth's residents. In addition, this srowth should 
result in more rtiiroad job» on the expa.nded CSX and KS rtil system and will provide an 
expanded maricet reach for Kentucky's rail shtppers. Otar coal producers and vciiicle 
manuhcmreis will have direct raii access to Northeast markets for the very Crtt time. 

For these reasons and on behalf of our citizens I urge the Board to approve the 
application filed in the captioned proceeding expeditiously and thereby enable Kenwcky 
to realize the benefits ofthe rail service whicti will result ftom the proposed transaction. 

cc: Mr. John W. Snow, Chairman 
Mr. Jay S. Westbrook, Resident Vice President 

*• TOTBL PflC£.BX ** 



COMMONWEALTH of VIRQINIA 
Office of the Gtxemtr ^ 

April 25. 1997 

Mr. Vanoe A. Wmiami 
Secratary 
Siutifie Transponation Boerd 
STV Finance Docket Number 333t8 
1925 K Stteet. N.W. 
Washington. D.C. 20^23^1 

DearMr. WUliami: 

CSX tnd Norfolk Soutfiem recently filed a petition tequefiing ft 255-day expedited 
tppliation proeesi ftw thdr propoeed acqaisition of Contaii (Finance Docket Nu.TJber 
33311). The Commonwealth of Virginia fully endorses sueh aa expedited review. 

As ociffinslly ooncAved, it appearet! liksly the STB woî Id be oonsldenng two 
competirif applications ior etTJivalent transactions. Sueh a acecano would have eovisiOMd a 
quite conttttious debate and a poaslbk strong level of oppositiott from * variety of 
coottituency gmjps. A nornal STB revier schedule w i d heve beea apptojmaic under 
those ciTciunitanees. 

The Coatttwnwealdi of Virgini* has been provided witt in&rtniliDD concerning the 
proposod v̂ision of the routes and asaea of Connil by CSX and Norfblk Southem 
Coronation which will be included i» the joint applicstion to the Surface Tnnsportstion 
Beard. 

It appean from available Infomadoo thtt a competitive twxxarticr system will 
tmajie from thb process, which bq)efuUy will atiafy the concemi of the affected patties 
and should Bctually provide for note oompecitiOB thts ii cuctendy In the tnarket. 

An expedited teview would allow Korfdlk Southem asd CSX to cUfflinate unceininty 
in less lime, and thereby lefocus on martcst cffiDns tnd return Iheix balance sheets tottonger 
finaneitl poaidons, Furthernwie, it wouM remove uncamiaiy rtgarding Coorail peopoty 
and emptoyaas u well, bopefUUy thereby avoiding any pocandal dsaericeatioa in Cooziil 
assets from unnecessanly prolongad deliberttiant. 

Obviously, the CommonweaUh is interesied in thc proposal and intends fully and 
carefully to fbUow this matter as it proceeds duough the Sur&ce Transportation Board 



Mr. Vemon A- Williams 
April 25, 1997 
PaieTwo 

Since an early resoliidon of the issues involved in thr pioasa would benefit all partial 
concerned, provide for a smooth iransition widi no service or asact deterioauon. andbe In 
Se public interest, I would encourage an expedited M5stoy eppUcaaon Khedule in thc 
proceedings befbre die Surface Tianspomtioe Boixd. 

Sincerely, 

Robert E. Maninez 

lUBM/ow 

cc; The Honorable Roben T. Skunda 
Mr. David B. Goode 
Mr. John W. Snow 



JOHN R . GREGG 
. SPEAJiEft 

ST.\T£ OF I.\Dl.\.SA 
HuLSE or R£j'/i£S£.\i<mT.s 
1J (/Tfi GES-EJIM. ASSJLViai}" 

Reom 3-2 
200 Vim Kithinjion .Sire*: 
Indianapuiik. is 46S04 

R.R 1. Box 51 
Su>dk)om. IN 47578 

April 25.1997 
CO.V?o.̂ AflO,\ 

Tbe Honorable Linda Moigan 
Chairwoman 
Thc Surface Transporution Board 
1201 Constitution Avenue. N.W. 
Washingion, D.C. 20423 

R E : Finance Dodcet No. 33388 
Application by CSX and Norfolk Southera to acquire Connul 

Dear Chairwoman Morgan: 

It is my understanding th&t CSX and Norfolk Southem have filed a petition to establish a 
procedural schedule in the above proceeding that provides for expcdiad handling of ajoint 
application that wiil be filed on or before July IC, 1997 

C S X and Norfolk Southem should be able to realize the benefits of this acquisition as soon as 
possibic. 

Also, Conrail employee morale will only deteriorate furJier thc longer it takes to render a 
decision in this case. 

I tirge you tc approve the application for expedited handling ofthis case. 

Siijcerely, 

Gregg 
er ofthe House 

JRG:d 



WtTXC SKACKtlPOHO 
COMWtSSIONV. 

Department of Transportation 
5tatt of Gccrgid 

#2 C^tol Sgmre, S.W. 
Atlantâ  Geortfifl 30334-1002 

STtVtNL *An% 

aiiiv * (MAW 

April 24, 1997 

The Honorable Linda Morgan, Chairman 
The Surface Transpoitation Board 
1301 Conttinjcion Avenue. NW 
Washington, D. C. 20423 

Dear Madam Chaimian: 

The Georgia Depanment of Transponauon wishes to provide the Surface Trantponation Board wiA 
commenu concerning Finance Docket 33388. a joim petiiiot, of CSX Corporation and Norfollc 
SouUjero. requesung a 255 day expedited application process for their proposed acquisition of 
Coitfaii. 

The joint acquisition of Conml b> Norfolk Southem aad CSX will sifnificanOy increase n-l 
compeution in the eastem United States. The rejuliinf rail systemi formed from thi$ merger wil'l 
create a balanced rail network, which will enhance raii serwjce to ali rail shippers In Georgia snd thc 
southeast The expedited 255 d̂ v process 'uiW proviCc adequate time fo: reviev. and permit rail 
shippers to receive the merger benefits sooner. 

Therefore, it is requested thai tbe Surface Transponaiion approve the joint petition of CSX and 
Norfolk Southem for a 255 day expedited apphcauon proceu for thc acquisiuon of Conrail 

Sinceiely. 

Wayne Wiackel/ofd 

APR 30 ' 97 C9.25 PACE. COI 



Cytale ai ^nrtf̂  CCanxitrui 

JfUItigif 

April 24.1997 

Ms. Lindt Morgan, QuuipcxsoD 
Swftet Trvuportatioo Board 
1925 K Street. NW. Suite 820 
Wasliingtan. DC 20423 

DevMs.Mor|aa: 

It is my uadersttnding thai Norfolk Sotahcm Corpontian and CSX 
Traasponttton bsve filed « petitiofi re(iQestmt thai tfae Siirftce TransptjituioD Board 
ejjtdite tte proc^ to consider th«r|» TTie new rail 
ochvoric developed by both compiwes ihoiiW 
and ttt increase ia competilion witb other carriers which is needed as aô ^ 
poMiWe. In addilioowcocpcct thc tcqiMitioo to expand tbe iiurfcet reach for all 
agricultwaBy wlated products eto\wag to and ftom North Carolina. 

For diese nwoai. I would ippredate the Board's proapt cooaderation and 
approval of the acqmsitian applicatioa ifit is deemed to be tn the best interest ofthe 
enhre pti>hc as weU as Norfolk Sour:ieni and CSXT lfl or any menber of iay staff 
can be of assistnce to die Board in its deh"bcrations. please do not hesitate to 
contact oe. 

Thank you for your coosideraticB. 

A. Gnhnn 
Conunissioner 

.\PR 29 '97 0<3:0p 919S519;60 P.XGE. 002 
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May 22 1997 

The Honorable John C. Land, IU 
Chairman 
Transportation Committee 
The Senate of South CaroUna 
P.O. Box 142 
Columbia, SC 29201 

Dear ChalnTian Land: 

Thank you for your letter regaidtng the proposal hy CSX and Norfolk Southem (NS) to 
a- quire control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express suppoit for the •.•nnsaction and request expeditious approval by thc 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10, 1997. The proceeding is docketed at thc Board 
a.̂  STB Finance Docket No. 33388. At the applicants' request, the Board has decided to waive 
its rule in major transactions such as this one requiring applir^ts to wait at least 3 months 
following the filing of their notice of intent before filing their actual control application. 

Applicants also have requested an expedited procedural schedule. Consistent with 
establi<̂ hed p.ecedent, the Board has sought comments fi'om the public on a{ plicants' proposed 
schedule The v-onunent period ended on May 1, 1997, and thc Board is in t ve process of 
aivaiyzing the coinments received be'b.e adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits of thc case itself̂  I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution of this case. 

I am having your letter made a part ofthe public docket in this proceeding. I appreciate 
your Interest in this matter, and i f l may be of further assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan 
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The Honorable Linda Morgan 
Chairwoman 
The Surface Transportation Board 
12 01 C o n s t i t u t i o n Avenue, NW 
Washington, DC 20423 

RE: Financial Docket Nc. 33388-CSX/Norfolk Southem 
A c q u i s i t i o n and Coutrol of Conrail ^ 

Dear Mrs. Morgan: •,• 

The proposed system created by the a q u i s i t i o n and contifcl of 
Conrail by CSX and Norfolk Southern w i l l have great b e n e f i t f o r South 
Carolina i n d u s t r i e s t h a t ship by r a i l i n c l u d i n g g r a i n , paper, 
chemicals and metals, expanding statewide e f f o r t s t o create nev.' jobs 
and opportunity f o r a l l our c i t i z e n s . I t w i l l b r i n g s i n g l e - l i n e 
service between our sta t e and the Northeast and Midwest providing 
more r e l i a b i l i t y , b e t t e r service and increased e f f i e n c y . 

By creating two strong r a i l competitors i n the East, the market 
search f o r companies m South Carolina w i l l expand i n our state and 
throughout the region. 

I am w r i t i n g t o request that the Surface Transportation Board 
expedite the a p p l i c a t i o n by CSX and Norfolk Southern t o aquire 
Conrail, and l i m i t the timetable f o r the process t o 255 days, so that 
our economy can begxn t o enjoy the b e n e f i t s of the a q u i s i t i o n as soon 
as possible. 

Thank you f o r your a t t e n t i o n t o t h i s important matter. 

With warmest personal regards, I arr, 

Very t r u l y yours, 

JCL:bd/4.97 

cc: Mr. John Snow 
Chairman, President and CEO 
CSX Corporation 
P.O. Box 85C29 
Richmond, VA 23285-5629 

Mr. David R. Goode 
Chairman, President and CEO 
Norfolk Southern Corporation 
Three Commercial Place 
Norfolk, VA 23510 
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Oflica of the Secretary 
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$TATE OF ALABAMA 
GOVERNOR'S OFFICE 

MONTGOMERY 361 JO 

April 23, 1997 

Mr Vcmon A Williams, Secretary 
Surface Transportation Board 
1925 KStreet,NW 
Washington. DC 20423-0001 

Re: Finance Docket No. 3 3. H8 • CSX/Norfolk Southem Acquisition and Conl'ol of Conrail 

Oear Mr Williams; 

I am wnting to conve> the State of Alabama's whc .carted support for the proposal which is bc'ng 
brought before the Board n the captioned proceedings Alabama's industrial, business, and agricultival 
interests must have acccsr lO reliable rail transportation, and the proposed transaction wili enable them to 
receive more competitive rail service and provide them with s iglc line access to many more customers and 
suppliers. 

! am confident that the enhanced transportation serv ice resulting from the proposed transaction will 
generate significant new business and indusUial growth in Alabama Such growth is crucial to us because it 
creates new jobs for .Alabama residents. I also anticipate that the U'ansaction will reiiult m more railroad jobs 
on the expanded CSX and NS rail systems. 

In addition to the direct and tndirec' benefits which will accrue to Alabama by virtue ofthe proposed 
acquisi'iion of Conrail by CSX and Norfolk Southem. the enlarged CSX and NS sy stems will be able to 
compete more effectively with motor camers Pne motor caniers will always retain a major share ofthe 
intercity freiglit business by virtue of their speed and flexibility, and good truck service is as important to us 
as good rail serv ice, but some diversion of freight traffic from the highways to the railroads would help 
reduce highwav U-affic to more acceptable levels. 

In conclusion, thc State of Alabama urges the Board lo approve the application filed in the captioned 
proceeding as expeditiously as possible and therebv enable its residents lo begin realizing the enefits of the 
improved rail service which w ill result from the proposed transaction. 

Sincerely, 

copies Mr. John Snow, Chairman 
CSX Corporation 
Post Office Box 85629 
Richmond. Virginia 23285-5629 

Mr. David Goode, Chairman 
Norfolk Southem Corporation 
Three Commercial Place 
Norfolk, Virgima 23510-2191 





A E STALEY MANUFACTURING COMPANY 2200 E. ELDORADO STREET DECATUR. ILUNOIS 62525 

April 29, 1997 
Mr Vernon A Wiilianns 
Secretary 
Surface Transportation Board 
1925 KStreet NW 
Washington, D.C. 20423-0001 

Re: Finance Docket No. 33388; CSX Corporation and CSX Transportation, 
Inc, Norfolk Southern Raiiway Co^-pany - Control and Operating 
Leases/Agreements - Conrail Inc _.nd Consolidated Rail Corporation 

Dear Mr. Williams: 

I am the Director, Rail Transportation of A.E Staley Manufacturing 
Company , and have held that position for the past three years. My group is 
responsible for the annual movement of over 30,000 railcar loads of raw 
agnculturai comnnodities and processed bulk food and industrial ingredients. 

A. E. Staley Manufacturing Company is a major corn refiner with 
processing plants in Illinois, Indiana, and Tennes.see. These facilities are 
sen/ed by the NS, CSX, Conrail, and IC railroads We transport products in 
covered hopper cars, tankcars, and boxcars to locations throughout North 
America. 

It is in A.E. Staley Manufacturing Company's best ipterest to move the 
above merger review process fonvard as expeditiously as possible We are 
concerned that a protracted merger proceeding could lead to service failures by 
the involved railroads. 

A. E. Staley Manufacturing Company respectfully requests that the Board 
accept the 255-day procedural schedule as published in the Monday, Apnl 21, 
1997 edition of the Federal Register. 

OHice ot the Secretary 

m 3 0 m 

"1 

Partof 
Public P.acorT 

Respectfully, / 

Lyr(n A. Hiser Ly 
Director, Rail Transportation 
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COM.MONWEALTH of VIRQINIA 

Office of the Govemor 

April 25, 1997 
Socrifery of Transportatior 

TKTEPEO 
otfice of .he Secretary 

IPR d 9 1997 

Partof 
Pubiic Record 

Mr. Vemon A. Williams 
Secretary 
Surface Transportation Board 
STB Finance Docket Number 33388 
1925 K Street, N.W. 
'Washington, D.C. 20423-0001 

Dear Mr. Williams: ^f) o ^ ^ 

CSX and Norfolk Southem recently filed a petition requesting a 255-day expedited 
application process for their proposed acquisition of Conrail (Finance Docket Numl)er 
33388). The Conuhonwealth of Virginia fully endorses such an expedited review. 

As originally conceived, it appeared likely the STB would be considering two 
competing applications for equivalent transactions. Such a scenario would have envisioned a 
quite contentious debate and a possible strong level of opposition from a variety of 
constituency groups. A norma' STB review schedule woul'J have been appropriate under 
those circumstances. 

The Commonwealth of Virginia has been provided with information conceming the 
proposed division of the routes and assets of Conrail by CSX and Norfolk Southeni 
Corpomtion which wili be included in the joint application to the Surface Transporation 
Board. 

It appears from available informa :ion that a competitive two-carrier system will 
emerge from this process, which hopefully will satisfy the concems of the affected parties 
ai d should actually provide for more compeution than is currently in the market. 

An expedited review would allow Norfolk Southem and CSX to eliminate uncertainty 
in less time, and thereby refocus on market efforts and retum their b.'ilance sheets lo stronger 
financial positions. Furthermore, it would remove uncertainty regarding Conrail property 
and employees as well, hopefully thereby avoiding any potential deterioration in Conrail 
assets from unnecessarily prolonged deliberations. 

Obviously, the Commonwealth is interested in the proposal and intends fully and 
carefully to follow this matter as it proceeds through the Surface Transportation B̂ >ard 

P O Box 147? • Rithmond, Virginia 23218 • (8()4) 71 h-«032 • TDD (804) 7&̂ -77(>5 



Mr. Vanon A. WiUiams 
April 25, 1997 
Page Two 

Since an early resolution of the issues involved in the process would benefit all parties 
concerned, provide for a smô t̂h transition with no service or asset deterioration, and be in 
the public interest, I would encourage an expedited 255-da / application schedule in the 
proceedings before the Surface Transportation Board. 

Sincerely, 

Robert E. Martinez 

REM/ow 

oc: The Honorable Robert T. Skunda 
Mr. David R. Goode 
Mr. John W. Snow 
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April 21,1997 

Mr. Vemon A. Williams 
Secretary 
Surface Transportalion Board 
1201 Constitution Avenue 
Washington D.C. 20423 

Dear Sir: 

My name is J.S. (Jim) Wilson, and I am the Director of Purchasing-Feed Ingredients, for 
Hudson Foods, Inc. Hudson Foods Inc.. is the fifth largest broiler company and the tenth 
largest turkey company in the United States. We have nine feedmill operations scattered 
across the United States, one of which being at Kings Creek, Maryland, which is presently 
on ConRail. Due to the proposed acquisition of ConRail, we have been w atching with 
great interest ofthe outcome. 

Along with our operation a*. Kings Creek, Maryland, we also have two locations on the 
CSX Traiisportation's present line and two locations on the Norfolk Southem 
Corporation's present line. We could not be more pleased w ith the proposed division of 
the ConRail Route System in that we are in a win-win situation. Both the CSX 
Fransportation Company and the Norfolk Southem Corporation are two of thc finest 
railroad systems in the United States. We could not lose wiih either of the tvvo taking over 
our servics needs at Kings Creek, Mary land. We at Hudson Foods Inc ask that as 
proposed, \ our Boarci approve the proposed division of the ConRail Route System in the 
most expedient manner pDssible. 

Ifyou require in additional information or comments on this matter, please advise. 

Sincerely, 

1 S. Wilson 
Director of Purchasing 

Feed In '̂icdients 

Copies; Mr. James T. Hudson 
Mr. Michael T. Hudson 
Mr, Bemard Leonard 
Mr. Terry Baker 
Hudson Foods. Inc. 

.Mr. David Kennedy 
CSX Transportation 

Mr. Warren G. Hackett 
Norfolk Southem Corporation 

Mr. l.arrie Owen 
-Arkansas Industrial Traffic 
Association 

Hudson Foods, Inc. • P.O. Bo.\ 777 • 1225 Hudson Road, Rogers, AR 72757 • (501) 636-1 KK) 
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.Spunaoring Representatives: Gary /.. Cooli 
Phillip T. Harner 

W l/f I l \ I). Rli aSI CKER 
Stale Senator 

RICHARDD. vol 
.Minority Leader 
.State .Senator 

ROBI RT 1). (iARTOy 
President Prt' nipore 
State .Senator 

iAROLYS/j.fjtSKLt: 
Secretary of /fie Senate 
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April 22, 1997 

The Honorable Vemon A. Williams 
Office ofthe Secretary 
Case Control Branch 
Surface Transportation Board 
Attention: STB Finance Docket #33388 
1201 Constitution Avenue, N.W. 
Washington. D.C. 20423-0001 

VERIFIED STATEMIENT OF MR. THOMAS D. LEONARD 

VIRGINIA ELECTRIC AND POWER COMPANY 

Dear Mr. Williams. 

My name is Thomas D. Leonard. M\ title is Manager, Fossil and Hydro, Fuel Procurement and 
Transportation for Virginia Power, a subsidiarv of Dominion Resources. Inc. Virginia Power 
serves 1.9 million customers in Virginia and a portion of eastern North Carolina. My 
responsibilities include ensuring that Virginia povver is a low cost, high perfonnance generator of 
electric services. About Iburty-one (41) percent of our electric generalion is produced from coal. 
Our generation mix includes six railroad served coal fired facilities. These facilities receive 
about 8 million tons of coal annually. Two ofthe six are served by Norfolk Southem (NS) and 
lhe other four are serv ed by CSX Transportation (CSXT). 

I have been followi.ig closely, the recently announced Conrail buyout. I believe the decision by 
the three railroads to split up Conrail betvveen NS and CSXT is vastly superior to either CSXT or 
NS winning outright control. While, at this time, I see litlle benefit for my com 'ny from the 
proposed breakup. I do support a quick review and approval process once the merger plan has 
been submitted to the Surface Transportation Bo;'rd (Board). ! urge the Board to consider the 
economic impact, lo both the new owners of Conrail and the railroad users, ofan unn icessarily 
long drawn oul process. 1 also urge the Board to use whatever means al its disposal t •» ensure 
that the shipping public does not end up paying higher rales to cover the multi-billion dollar price 
premium being paid for Conrail. 

Sincerelv, 

i^J^/).^4!'}>e4/.-
I homas D. .̂.eonard 
Manager, Fuel Procurement and Transportation 
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VERIFICATION 

I, 7*<#or»4» t>. U£orJA/*.\> . declare under penalty of perjury lhat the foregoing is true and 

correct. Further, 1 certify that I am qualilied and auihorized to file this verified statement. 

Executed on April 22, 1997. \sj^jmn^tj \b ^^4d)C^kfL. 

Thomas D. Leonard 



American Electric Power 
Power Geneiation-Fuc. :jdpply 
One Memorial Drive 
PO Box 700 
Lancaster, OH 43130 0700 

AMERICAN 

R.'. Ypung 
Managing Director 
Transportation 
Fuel Supply 
614 687 3002 

Mr. Vernon A. Williams, Secretary 
Surface Transportation Board 
1925 K Street, NW.. Seventh Floor 
Washington. OC 20423-0001 

April 25. 1997 

RE: CSX Corp./Norfolk Southern Corp. •- Contract 
and Operating Leases./Agreement -- Conrail: 
Finance Docket No. 33388 

Dear Secretary Williams: 

Please add r.iy name and address to the service list as a Party of Record 
(POR'i for receipt of cll submissions of the parties and all decisions 
in tne above-referenced proceeding. My address is as follows: 

R. I . Young 
Managing Director-Transportation 
American Electric Power 
P.O. Box 700 
Lancaster. OH 43130-0700 

Sincerely. 

R. L. You 

APR 3 0 !997 

ADD TO SERVICE usr ONiy 

c: Paul A Cunningham. Esq. 
Den.iis G. Lyons. Esq. 
Richard A. Allen. Esq. 
All Other Parties on Service List 

ML33388:001.wp 
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Philip G. Side 
Director of 
Transporta.ion 

1600 VALLEY ,iOAD. WAYNE, NJ ,17470 TELEPHONE (201' 628-2321 

April 24, 1997 

Mr. Robert Link 
Surface Transportation Board 
1925 K Street, NW 
Room 713 
Washington, DC 20423 

Dear Mr Link: 

This letter will serve to request that Union Camp Corporation become 
a party of record regarding Surface Transportation Board Finance Docket No. 
33388, CSX and NS-Control and Operating Leases/Agreements-Conrail. 

Thank you for your attention to this matter 

Sincerely, 

PGS/ljr 

APR 28 1997 

ADD TO SERVICE UST OHiy 

TELEX 130735 CABLE UNIONCAMP WYNE TWX: 710 988 5843 



300 Central Union Plaza 

Toledo. OH 43602 

Toledo Meitopoiitjin A I M j 
Coundl Ot Oowmments 
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April 25, 1997 

P O. Box 9508 

Toledo, OH 

43697-9508 

419-241-9155 

F a x 4 ' 9 - 2 4 I - 9 I 16 

Chair: 

Stephen |. Pauken 

Mayor 

City of Maumee 

Vke-r.halr: 

james F. Carter 

Commissioner 

Wood County 

2nd VIce-Chdilr: 

Kathleen M. Stelngraber 

Trui.ee 

Lake Township 

Lxecutlve Director: 

William L. Knight 

Mr. Vemon Williams. Secretary 
Surfaee Transportation Board 
1925 K Streei. Northwest 
vVashinglon. D.C. 20423 

RE: Conrail Merger'Sale Service L.st 

Dear Mr. Williams: 

I am writing to request that the Toledo Metropolitan Area Council of Governments 
(TMACOG) be added lo the service (notificaiion) lisl for all notices of inteni. applications, 
etc. before the Surface Transponation Board (STB) regarding the impending merger/sale 
of Conrail (Finance Dockel # 33388). TMACOG is an asLOciatim representing local 
governments in northwest Ohio and has been designated by the Govemor and U.S. Department 
of Transporiation as the metropolitan planning organization (MPO) for transportation in the 
Toledo area. Toledo is a preeminent iransportation cenier for Ohio and this region ofthe 
Uniled Slates. Gooi competitive rail service is a primary element of our area's 
transportation system. 

Although I know the application and operations plan have not yet been submitted I have 
also encloseo ior infomiation a resolulion ofour Board of Trustees approving a position 
statement for )ur region. We have forwarded this to the involved railroads and have had 
discussions with them to make it clear what we believe are essential elements of an 
acceptable operating plan for the integration of Conrail inlo the CSX and Norfolk South -m 
rail sysiems in our area. We are concerned vvith recent proposed submittals reducing rail 
carriers to our port from 2 to 1. In fact, our attached regional position requesls imposition 
by the STB ofa ver>' realistic condiiion that vvould increase the number of rail carriers to 
our port to 5 (CSX. and NS, as well as 3 regionals - W&LH. AA, and NWO). 

Since 1984 1 .lACOG"s Railroad Task Force has worked on issues relating to rail service 
and facililies in the Toledo area. The Task Force worked vvilh local govemmenis. shippers, 
economic dev elopers and railroad representatives to dev elop the enclosed position. We are 
providing this infomiation to the SIB to assist in your efforts as you review the operations 



Mr. Vemon Williams 
April 25, 1997 
Page 2 

plan for the merger/sale. As appropriate please forward tl.is informaiion lo STB members 
and staff. These specific actions are improvements that are needed on the rail system in our 
area and the response by the involved railroads will delermine our posilion before the STB 
in later proceedings as you consider approval of the impending m.erger/sale. We have a 
very high stake in this action and want to be involved to the maximum extent possible. 

We have enjoyed a strong working relationship with area railroads and look forward to 
continuing to work together to improve the transportation assels ofthis region. We have 
also worked well with state and federal authorities on major rail issues and would 
appreciate your prompt consic. ration ofthis request. As always, we stand ready to be a 
local sounding board and discuss this posilion and any olher concems that you may have. 

Sincerely. 

^0 Qĵ lT̂ r̂  
David R. Dysard, AICP 
Director of Transportalion Planning 

Enclosure: TMACOG Resolution 1997-16 Position on Conrail Merger/Sale. 

cc Jim Hartung. Toledo-Lucas County Port Authority 
Tom Kovachek. City of Toledo 
Sandy Isenberg, Lucas County Commissioners 
Jim Carter, Wood Couniy Commissioners 
Tom 0'Lear>', Ohio Rail Development Commission 
RRTF Steering Committee 
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A RESOLUTION OF THE 
TOLEDO METROPOLITAN AREA COUNCIL OF GOVERNMENTS 

EXPRESSING ITS POSITION RELATIVE TO THE MERGER/SALE OF 
CONRAIL 

WHEREAS, the Board of Tmstees of the Toledo Metropolitan Area Council of Govemments is 
designated as the Metropolitan Planning Organization by the Govemor of Ohio in cooperation with 
local elected oflScials and is authorized tc carry out the continuing, comprehensive, and coordinated 
transportation planning process for the Toledo area; and 

WHEREAS, the CSX Corporation has announced its intent to merge with Consolidated Rail 
Corporation (Conrail) and sell portions of Conrail to Norfolk Southem Corporation; and 

WHEREAS, specific actions t.'iat could be taken relative to consolidating Conrail into the other rail 
companies will have large impacts on the northwest Ohio area, and 

WHEREAS, the TMACOG Railroad Task Force on March 20, and the Joint Transportation 
Committees on April 2, 199'/ reviewed a proposed position on this sale and recommend its approval. 

NOW, THEREFORE, BE IT RESOLVED THAT THE TOLEDO METROPOLITAN AREA 
COUNCD. OF GOVERNMENTS: 

Section 1: 
Endorses the attached position outlining five major points with specific actions that need to be 
included in merger/sale provisions for TMACOG support to be forthcoming; 

Section 2: 
Urges the U S Department of Transportation Surface Transportation Board (STB) to consider the 
TMACOG position and the impact of the merger/sale on the Toledo and northwest Ohio area in 
approving the transaction and attaching conditions to its approval, and 

Section 3: 
The Executive Director be and is hereby authorized to send a copy of this resolution to appropriate 
federal, state, and local officials to elicit their support ofthis position. 

Adopted by the Board of Trustees April 16, 1997. 

Yea ^ 7 , Nay '^^ , Abstain ( j . 

William L Knight, Executive^rectop/^ 

Conrail Merger/Sale 
C \flai\R£SOUnTCRCSX»TR.IW7. «10 
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TMACOG POSITION ON CONRAIL/CSX MERGER 

Rail assets and service in the Toledo area are an essential element of the regional and naiional 
transportation network and economies. Since Conrail's creation we have had rail service from four 
Class 1 carriers and one regional carrier. The merger of Conrail with CSX Transportation (or in its 
place Norfolk Southem) will reduce the number of competing carriers and may have negative 
impacts for this area. 

It seems clear, though, that some major realignment of rail services in Northwest Ohio will occur. 
Given this fact we need to take advantage of the opportunity the merger offers to make sure that 
improvements to rail services and facilities are made lhat are needed to increase our â  ja's strategic 
resources rnd economic competitiveness. 

In working with regional leaders to formulate this position, several imporlant theme? emerged. As 
a leading rail hub, we need truly competilive rail access to the area. Wc must mainiain essenlial rail 
services aiid rail-related jobs. And we must be assured that pending rail projecis wili be completed. 

To reflect these priorities, we have outlined the following five major points and specific actions that 
need to be included in merger provisions for TMACOG support to be forthcoming: 

I . Provisions of the merger must ensure or create open and truly competitive freight rail 
access for all remaining railroads to area intermodal facililies and shippers This must 
be obtained with true direct service nol reciprocal switching or unrealistic use 
agreemenis. 

Specific actions: 

• Establish direct service agreements lo allow all railroads serving the Toledo area 
access lo all facilities at the Port of Toledo (General cargo. Coal and Ore Docks) 

• Establish direcl service agreements to allow all railroads serving the Toledo area 
access to the Airline Yard Intermodal "terminal and same charges for services al the 
facility. 

• Provide direct service and required investments to serve the new Chr>sler/Jeep 
facilily to be located in the Toledo area. 

• Cooperate in creating a neutral switching railroad with direct service agreements to 
all Port Facilities, the Airline Yard Inlerrr jdal Tenninal, yards, and nearby shippers 
to gather local origin-deslination iraffic twlieving major railroads of high cost local 
movements. 
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I . Ensure or create open and truly competitive freight rail access for all remaining 
railroads (Continued) 

• Provide full access for the Wheeling and Lake Erie Railroad to the Pon of Toledo, 
Airline Yard Iniermodal Terminal, all Toledo area railroads, and the Toledo market 
through ownership or operating agreemenis that are economically feasible. 

• Provide full acces? for the operator (currently Omni-Trax) of the Sandusky-Seneca-
Tiffin Pon Authority line lo the Pon of Toledo, Airiine Yard Intermodal Terminal, 
all Toledo area railroads, and the Toledo market through ownership or operating 
agreements that are economically feasible. 

II . The merger presents a threat to downgrade or eliminate rail lines and services in our area. 
Provisions of the merger must ensure that certain threatened rail lines and serv ices are 
maintained ihrough sale lo anolher railroad or public enlily or by some other means. 

Specific Actions: 

• Maintain and expand service and operations at major Toledo intermodal facilities -
especially retaining the Port of Toledo Coal Docks and pursuing changes to expand 
its traffic base. 

• Maintain rail sen'ice, preferably by a Class I Railroad, on both the Conrail and CSXT 
lines beiween Toledo and Columbus serving shippers in Bowling Green and Fostoria. 
If one of the lines is lo be sold lo a regional carrier, it must include m..jor shippers 
along the entire length of the line to allow for a viable rail operation. 

• Establish multiple railroad access to the Oregon Industrial area through direct .service 
agreements. 

III . Rationalization of facilities as a result of the merger means certain property may be 
designated as excess to be sold. Provisions of the merger must ensure that excess rail 
propertv is maintained in single ownership and prepared for future redevelopment. 

Specific Actions: 

• Excess yards should be offered for sale first to the remaining rail camers. If there is 
no interest the site must be maintained in single ownership and prepared for 
economic development. This means the silc should be either: 1) cleaned up and 
prepared for development by the railroad and then offered for sale at net liquidation 
value to a public entity for development; or, 2) offered to a public entity for SI. 



Page 3 of4 

III . Ensure that excess rail property is maintained in single ownership and prepared for 
future redevelopment (Continued) 

• Offer abandoned or lines placed out of service to a state or regional entity for sale for 
$1 to maintain their continuity for future use (or "rail bank" wilh rail company 
maintaining claim on line with a pubhc entity managing the property for other uses) 

• Convey the Lakefront Dock property to a public entity for economic development. 

IV. Provisions of the merger must ensure that the merged railroad fully cooperates in 
implementing and participates in funding specific facilitv improvements as identified 
ihrough previous planning siudies. 

Specific Actions involving present Conrail and CSXT facilities: 

Abandon ex-Toledo Terminal "Backside" route and reroute traffic to Conrail 
Maumee River Bridge route (with specific guaranteed operating windows). 

Construct Tiffin Avenue Overpass into Port of Toledo. 

Constmct improvements at Vickers to reduce conflicts and sitting trains. 

Abandon the Miami Cut and Oakdale Connector lines from Wales Road north and 
the Rockwell line in Easl Toledo/Northwood, and replace with an altemate connector 
to the Conrail main line (at Vickers or LOF). 

Grade separate Wales and Drouillard Roads from Conrail and CSX (near Vickers) 

Ccnstmct a grade separation at Wales Road (just east of 1-75) if not abandoned. 

Constmct advance waming signals on Pickle Road. 

Constmct a grade separation at McCord Road. 

Improve grades and alignment at Crissey Road crossing. 

Constmct ajoint grade separation for Conrail and CSX tracks at Oregon Road; to 
do so, participate in negotiations to relocate Conrail tracks. 

Construct a box culvert underpass for Wabash, Trail under Conrail main line in 
Fulton County. 
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1^- Ensure that the merged railroad fully cooperates in implementing and participates in 
funding specific facilitv improvements (Continued) 

Specific actions involving present Norfolk Southem facilities: 

• Reconfigure the Cargill Maumee yard to reduce su'eet conflicts. 

• Constmct a grade separation at Ford Road. 

• Construct the Seaman/Lallendorf overpass. 

• Tie Stadium Road into the State Route 2/Navarre Ave. overpass. 

V. Provisions ofthe merger must ensure that passenger rail related needs are addressed. 

Specific Actions: 

• Maintain all existing passenger route agreements. 

• Fully cooperate in extension of and additional east-west service including the 
Pennsylvanian from Pittsburgh and Cleveland. 

• Enter into agreements to allow new rail passenger service norlli south on the Detroit-
Toledo, Toledo-Columbus, and Toledo-Cincinnati lines. 

• Enter inlo agreement lo open ex B&O roule south lo Cincinnati and implement an 
"1-75 Autotrain" service from Toledo. 

In conclusion, these are our urgent concems. We request that rail representatives meet vvith local 
govemment officials in jurisdictions where there w . ll be major impacts from any changes to the rail 
system or services provided. We ask each of the railroads involved with the proposed merger for 
a specific response as lo how these issues are addressed in the operations plans being filed before 
the U .S. Department of Transportation's SurfaceTransportation Board. 
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9fncc of tl|r (Cl)ainnan 

May 19.1997 

Ms. Zee Frank 
Landmark Studios, Inc. 
2 Willis Avenue, Port Morris 
The Bronx. NY 10454-4417 

Dear Ms. Frank: 

Thank you for your letter and enclosures regarding the proposal by CSX and Norfolk 
Southem (NS) to acquire control of Conrail and to divide certain assets of Conrail between the 
tA ô acquiring railroads. You express concera over the impact of the proposal on New York City. 

As you may know, CSX, NS, and Conrail have filed a notice oflntent to file their controi 
transaction with the Surface Transportation Board (Board) on or before July 10, 1997. The 
proceeding is docketed at the Board as STB Finance Docket No. 33388. Currently, the Board is 
analyzing comments fi'om the public on a proposed procedural schedule for handling the case 
once it's filed. 

Let me assure you that the Board remains sensitive to the needs of individual cities, as well 
as the needs of the rest of the transportation community in considering control applications that 
come before the agency. The Board, in deciding whether to approve the proposed transaction, 
will give full consideration to all concems raised on the record ofthe case that are relevant under 
the law. Because this case is pending before the Board, it would be inappropriate for me to 
conunent further on the specific merits of the matter. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter. I f l may be of fijrther assistance, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 
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Landmark Stu(lio)>. Inc. 
2 WilliN A\enuc. Port >lorri«. 
Thc Bronv. New N ork HU54- 4417 

Ms. Linda Morgan, Esq., Chairwoman 
United States Surface Transportation Board 
1<>25 KStreet 
^ashinKton, D. C. 20423 

l .H FR.\NK 

I". 71».292-%W 

March 14, m ? 

Dear Ms. Morgan: 

>\e respectfullv attach our submission to NYS DOT. of 7 pages and 3 page attachments (as 
described): (and add 2 pages of recent media coverage). Ue also made an oral presentation before 
N.Y.S. Dept of Transportation, on March 13.1997. The panel consisted of the new Commissioner, 
his Deputv. and the present Economic Committee head Messr. J. Boardman, J. Guinan 
and J. lUermark. respectivelv. The panel listened attentiveiv to thc concerned speakers 
which covered multiple Rail Freight providers IVorth. South etc. of New > ork City, who 
are seeking inclusion in this richest market of the I .S. The speakers also covered affected 
I'nions and the concems of its membi-rship. .Associations of concem for the Region and 
the Bar Association of New \ ork, along with transportation representatives of New \ ork 
Citv and adjacent States, also stated their individual concerns for consideration. 
Individual industries also presented their concerns. 

In generai. thev were concerned with the plans CSX and NORFOLK SOLTHERN will 
present to vour Office ard would like due notice: after which thev would like 
a further hearing when ihev are better informed. The N> S Department of Transportation 
panel, withheld whether the> would allow another hearing. So that hearing ma> well 
be the final one. 

rn ••' • 
Therefore the matter rests with your due consideration and how the New York State rt'. 
Department of Transportation chooses to implement your recommendations. 

New Vork City has been eiploitcd heretofore, as industry would be required lo go to 
New .Jersey where C onrail had its monopoly. (Needless to say. much was said about 
that.) However, after 15 years of delay....the Oak Point Rail Link is complete. 
However, its integral component of % acres of Harlem River Intennodal Tenninal 
is TO BE 7(1% de.stroyed. The Fc<leral Report and the N YS Comptroller's Audit 
describes thc sordid events. Therefore there is some urgency. New York City can 
no longer be exploited. Piea.se request copies of "ReportyAudit*' and any additional 
infonnation you wish. Respectfully submitted, ZesJ^rank. Landmark Studios, Inc. 

^ 6c (//J/y-T^ U//9^4Hh4^. 
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McCail rails over ̂ boondoggle' 
sute Controller 0%ri McCall 

eharfed yeaterday that public 
•feacies and private develop­
ers have spent milhons ofux-
payer dollars at the Harlem 
River Rail Yard in the Bronx, 
but have nothing lo ahow for iL 

"This was supposed to be a 
boon for tbe Bronx , " said 
McCall, who released a report 
on the projecL "Instesd of a 
boon, it's « twondoQle " 

McCall said Ute intermodal 
projert — in which firiieht 
bearing tractor-trai lers are 
liauled into and out of the city 
on flatbed rail cars — was !tu|> 
posed lo create S.QOO Jobs tur 
local residents, but so far has 
only generated 11 

Between the stale, cily and 
Port Authority. $213 million in 
putWIc fUnds has been spent 
on developing a rait ImK there 
(0 cut down on the use of 
trucks for long range trans 
portation. as well as develop 
iiiK a (ie-inking plant and it 
waste U ansfer station 

Mc> all also said the publit 
aitencies involved are not 
properly •capping a strategy 
for bandliMg rail IVicght in Iho 
region 

The Port Authority, which 

IS a partner in this project, has 
aiso been involved m a coin-
peUng project in Elisabeth. 
New J e r s e y . " he s a i d 
'There's a $20 million inter­
modal train facility built on 
the Broolilyn waterfront that 
has never been uited No one is 
planning a comnrehensive 
ra<! !V:i«iii ttnitecy to maxi­
mise the economic develop­
ment poiential of these pro­
jecu." 

Slate Department ol Truns-
portaKon spokesman Michael 
F le isrhr said lhat publ ic 
hearini^ for just that purpose 
are being planned, and that 
many of the delays un the liar-
li'in Kiver Yard project pre­
ceded Gov Pataki's adminis­
tration 

Fleischer said the stale ex­
pects the cntical Oak Point 
yards, which wt l l l i nk ra i l 
frei^iht trafTlr into thc Bronx, 
to be o p e r a u o n a l by th i s 
spnng 

Anthony Hicrio, a former 
city transportation commis­
sioner now involvod in the 
Harlem Vard project for pri­
vate developer Francesco tia-
lesi, said it has been ham­
p e r e d by f i v e y e a r s o f 
environmental reviews and a 

lawsuit 
"Thai's Hve yean of just go 

ing through the bureaucracy," 
Riccio saul 

"The bottom l ino is that 
Ihere is activity going on inthe 

yard, we have a freight syslem 
that IS almcst completed and 
ready to take off. and mfVa 
s t ructure development is 
schedu led lo beg in th i s 
spring." 

ccono-nist with the Natural 
Rcources Defense Council, a 
iionproni group 

ScliiM)! omi'iaU ure alsu op 
tiinistic Wc intend to stv k 
repiaronieiit ol eveiy coal llir-
iiacc bumer j ) the system 
said Board of Ed spokesman 
David Golub 

It's rare to have coal-bum­
ing furnaces in nonindustrial 
buUdings, 80% of the eoal 
mined in the United States is 
sold lo large utility planu. 
which use lhe coal to create 
steam that in tum generates 
electricity Most of the re 
maining 20% is sold overseas 

Environmentalists say coal-
buming — with Its release of 
sulphur dioxide particulates 
— wreaits havoc on air quality 

"In local areas, where the 
pollution IS. It has a husc im­
pact on communities, espc 
cially with kids and the elder 
ly.' sai ri Gupta 

'The soct particulates get in 
the lungs and aggravate asth­
ma and respiratory illnesses " 

"I happen lo live across the 
street from a high tchool |wiih 
a coal fUraace] :n Brooklya — 
Sarah J Hale — and there is 
soolon the window sill, every­
where." said Marlyn Cether, 
the former commissioner of 
the cily Departmer' of Envi­
ronmental Protection 

Coal-burning furnaces ^Iso 
eat more money Though tHk 
of Khools have them they 
gobble up 44% of the school 
system's neating costs 

Coal Ilself IS cheaper than 
gas or oil. but lhe tMilers are 
more expensive lo maintain 



B̂oondoggle' 
McCall: Rail projects wasted millions 
By Margaret Ramirez 
STMF WRPTtH 

An ambitious state tfTort to establish a world-
cla.s.s rail network for commercial freijjht has be­
come a $200-inillinn boondoggle, state Comptroller 
H Carl McV-'all said yesterJnv 

In a stmpng report, MK'ali critu'U*^! the state's 
record since the 1970(i on two flaf^hip r«il projects 
tK«t were 8uppoe>pd to form the hub of n n-gional 
freight system ba.sod m tho .South Bronx The .«tud> 
said the projects sit idle and unfinished after at 
least $21.3 million in public investment since 1988 

Standmg near an uncompleted section of freiphi 
rail track in the Bronx. McCall released his repor' 
on the state Departmeni of Transportation's two 
closely r-iaU>d projects al Oak Point Link and the 
Harlem River Yard In the study, which traced the 
state's Mtop-and-start efforts from April. 19K8, 
through Septem'.vr, 1998. Mct'all said the failures 
have prevented too stale from reducmii its deper-
dence on smog beiching high way-clogging trucks 
The vast migority of the repon's goods are current­
ly shipped by truck, at increased cost to mdustry 
and consumers 

The absence of a full freight access system also 
means that thousands of jobs that were supposed to 
be created have not been produced, McCall said 

"Foi the post twenty-five "ears, the stale has 
been spending money — more ... n $200 million — 
to develop a tjetter rail freight system for the dow.i 
slatv region But N^w York still does not have a 
comprehensive rail freight plan," McCall said 
"Bolh the Oak I'omt Link and the Harlem River 
Yard projects have heen bureaucratically bungled" 

The Oak Point I.ink project, on which construc­
tion began in 1983. i» a 9-mile direct rail link 
that would r« lovp freight trains from a current 
zigzag route that crottses busy Bronx train lines Al-
though Oak Poinl was to be completed in 19c7, de­
sign flaws and eacaiating coets reaulted in termina­
tion of the ongmaJ contract, when only one-lhird of 
the link had been cormt ru cted 

McCaM alao warned that the state's ongiral vi-
ak>n of a freight rail acceaa pr ^fnm. firnt propoaed 

in the 1970s, is tum outdated due t<i changes in 
technology Bridge clearances tnat had been 
plonni>d are no longer high enough to .iccommodate 
today s double-slucked railcars The i-siirnaled price 
tag for completing the Oak Link has thus increas»>d 
from $70 million to SlS.'i million 

The Harlem Rivei ^ <»rd projetl. meanwhile, was 
expected to remedy the lack !>( inti'rmndal services 
in the city and Uinp Island Inlermod.il iriinsport is 
the movement of truik trailers and shipping con­
tainers on railroad Hatcars. now considered ihc 
most economically erficieni method of freight trans 
port Northern New Jersey boasts 10 mtermodal fa 
cilities. while no such facilities exist east of thr 
Hudson Ri\er 

In 1991. a 99 year lea.sc was signed by private 
business interests, the (iaiesi (iruup. with the stale 
Transportation Depar.men to develop a slale of-
the-art tran.sporlatior and industrial park on thc 
96-acre Harlem River Yard Hov/ever. as uf tieplem-
ber. 1996. the only a'l.vity at the yard was the op. 
eration of a small vdasle transi'tr station 

Together, the link and the yard were '•xpected to 
slash shipping aists by more than $100 million per 
year, reduce air pollution from truck traffic, .save 
$500 million on road improvements, and create 5,000 
new jobe 

McCall found that only 11 jobs hud t>ecn created at 
the partially completed Oak Point Link — four waste 
trsnsfer employees and seven senirity positions De-
velopn'.«>nt at the Ha. lom Yard has not begun 

"What was supposed to be a boon for the state has 
tumed into s boondoggle. " McCall said "Six years 
and $28 million :n taxpayer dollars later and the Har 
lem River Ysrd h»s not produced any significant 
benefit for the peopk of New York " 

John Guinan. assist,jint DOT commissr >r for pas­
senger and freight transportation, acknii-vledged that 
the projects have been ' plagued by excessive delays 
and eai^aling costs" Bul he said the Transportation 
(wpartment was committed to improving rail access. 

McCall urged Gov George* Pltafci'to aUdrew the 
eituatMH • —"Tf—n.l I- ; r>' ' > 

Rudolph Giuliani 

I'.it.iki s dPiiMor i.ame .» Ma.vor Rndolpii (iiuli.ini 
earlior vesterdav orde'c'd city agent u s to review .he 
plan 

Whll man hailed the newsasa victoH' for New Jersey 
111 lis sl owdown Hilh New York ("ity ovci a plan lo 
dump MO million gallons •)! unirtated sewage over 
lour dav^ 

'Ihe dum[)inK can mily occur in toM-weather 
months, rtccnrdin^ to New Yi)rk IK'pa' menl ol r . • • 
ronmental Re.sources spokesmsn darv ShefTer and 
New .lersey Departmeni of Knvi 
ronmental I'roteclion Commis­
sioner koherl Shinn 

/Vs a result of Palaki's call for 
delav. the dumping cannot occur 
until next winter - it it is permit 
ted at all 

"Given the concerns raised b> 
New .Ici sey and the concerns 
riAi^cil by (federal authorities' 
the governor felt it neces-sary to 
ii'-der further study, " Sheffer 
sairt Officials hope those lest'-
can be done bv fall 

Ciuli.ini had expressed con 
ecrn thai he had not hc-en toid ol 
the plan t.) rel«>a.V' the untreated 
waste 

• 1 was inncerned that 1 wa.sn I 
notified .ibout it That always 
worries me as lo whether or not 
every single thing has been done 
thai shouid be done, " the mayor 
said, insisting that while the 
dumping Was routine 'it is also 
very frightening " 

"The announcement hy the Palaki .idministraiion 
resulted in cancellatKiri ofa scheduletl meeting in Man 
hatlan today hetween representatives of city, state and 
federal agencies tn discuss the matier, said Whitman 
chief of staff Harriet Derman 

Whitman had attacked thedumpingplan at an after­
noon news conference yesterday in the town of Hiifh-
lands near Sandy Hook, offering an array of TV uim-
eras n view ofthe New York skyline (iesturing toward 
the city, Whitman said New Jersey would never accept 
New York's prupr .«al lo dumpsewage and she promised 
legal action to stop it if needed "It is utterly medieval 
when you talk about putting this kind of raw sewage 
into the waterways. " Whitman said 

City officials have said sewage tanks at a Manhattan 
pumping station must be emptied into the Esst River 
while repair work is done on the pump system The 
DEP I.ssued an emergency order Fnday to cloee clam­
ming beds on the New Jersey coast because of tbe 
threat 

' Lu WtlUn contributed to tkts story 
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March IJ. m i Nen \ork State Department of Transportalion Hearing 
TO. I NITI O STATFS Sl RFAt E I RANSPOR I ATION BOARD 

H ASHINGTON. D.( . 
AND NFW YORK STATF DEPARTMENT OF TRANSPORTATION 

PER HEARING MARCH 13. I«W7 

Thc enormity of thc recent "finesse" over Conrail. culminates a historv of ma jor success 
for (onraiL 41 the same lhal the economy of New Vork (ity. thc so called Capital of thc World 
was shamefully severely damaged. 

There is more t.ian ( onrail to be held responsible as I pstalc New V ork was protected, haying 
a relationship, where former ( iimmissioner of Department Transporation. New Vork Stale 
joined ( onrai! U{HHI leaving Stale DOI. 

Whether through maiicc or ignorance. New Vork Cit> was hut dened to seek Rail Freight 
in New Jersey. Much has been written about this colossal exploitation of New V ork ( ity 
by its lack of rail freigbt .that fwo writers have xoiccd their interesi to wnte a biwk. 

Therefore, the mosi urgent consideration b> the Lnited States Surface Transportation 
Board is to rationaltv require that the FEIS OF 1982. SIGNED BY THE NEW V OKK 
STATE DEPARTMENT OF TRANSPORTATION AND BV THE I NITED STATES 
COAST GL.ARD. be implemeoted to include Ihe project so signed, of the 96 acres of the 
Harlem River Intermodal Teminal wilh the Oak Point Rail Link as integral to each olher. 
The plarenienl of the Oak Point Rail Link relied upon the % acres of the H„ iem Riser 
Intermodal Tenninal. The -MYTH" perpetrated by thnse would continue to esploit 
New V ork ( ity for pervinal profit has been nposed b\ past and present stvidies and 
the cold cash of Sl» BILLIONS by ( SX AND NORFOLK SOI IHERN. FOR LHE 
RICHEST RAIL FREIGHT IN THE NATION. 

The lofty purpose for the 1982 FEIS |abo>e noted) included the then active administralion of 
Federal FRA, Department of Energy. Department of Defenn* who supporcd Ihc project. 
As part of the National Highway Svstem it was noted ihat New Vork Citv had no STRACNET. 
(Strategic Rail ( orridor Netwoiit) for a \ aricfy of emergencies. 



?ai ' « K. r ' """•'"'̂ "^ " »cry heart of 
Ri. ^ reigh. infrastmcture as the Cities in .he Nation. Its p,»pula.i«n ap,^ars to be 
the largest and dner̂ e. TiKrrefore. New Vork ( its mus, he allowed .o pnnnle 

wall u ^ r " " " " " ' •"'"^^ ^" '"^ of entertainment, 
wall stnrci/r.nance. real estate for cor,K.ra,ions and beautiful people, computer 
technology. hcilth. education and big bov retailers. 

The blue collar jobs tha, anr lost to New V ork City, air Ihc backbone of other 
clics. New V ork has wjfT.cient population to serse the needs of the aboxe 
classtfications and yet to serve the "millions" of blue collar fhat are euualh 
human and net-d fhe dignify of jobv For near siv years, the "\ entures" have held 
fhe ««, acres ofthe Harlem Riser Intennodal Terniinal as hostage and have 
provided 11 jobs; but big bucks to thc \ enture entity which uses the 
publK propertv as a major parking lot (it atone cosi; near SJO.Ô MMMMl). 

That is why the I nited States Surface Transportaticn Board needs to fake a 
close l<H)k at Ihe evploitation of New Vork Citv. ..In« tead of jobs, we have 
welfare and fmstration in lead to adverw actions. 

Attached is the media rep<.rt. New V ork Times. J/H/97 „hich noles fhe "Tinesse" 
over ( onrail Note loo. thaf the Conrail CEO doesn't do badh SI5 MILLIONS' 
Buf quote "A few thousand people will probably lose oersthing they own " 
Perhaps the 5tMMt jobs, by keeping t.hc % acres ofthe Harlem Rixcr Intermodal 
Tenninal. will allow jobs lo be saved. 

Also attached is Go êmor George Pataki's public statement in reaction fo th. 
media on thc BOONDOGGLE OF HARLEM RIV ER INTERMODAL TERMINAL 

ENK RES' per New Vork State ( omptroll.-r Mc( all's Audit of 
2/5/97. 

The belov reterence to fhe Federal Panel Review report. (included thc Hariem 
Ri^er Intennodal Tenninall and Ihe resulfing Federal Conditional Appnnal 
of siv months. This affects the reaufhori/ation ofthe ISTEA '91 ACT. 

V our careful deliberation may require further information which will be 
gladly submitted, upon request. 

In g<NNl faith CS.X and NORFOLK SOLTHERN Ml ST SERV E NEW YORK ( ITY 
EFFK lENTl V BOTH AS TO COSTS AND TIME (as benefits New Jerny, etc ) 
Oak Point Rail Link, after 15 yean, and SMILLIONs. is complete 
The past and present studies require fhe 96 acres of the Harlem Riser Intermodal 
Irrminal, m addition to all other Rail availability in the City. 

The Oak Point Rail Link and the 96 Acres of Harlem Riser Intermodal Terniinal are 
required. The plan to "destroy rail", fo "remove rail, ,o "relotafc rail" and destrov 
7»', of the 90 Acres newly graded with new rail land, for pen̂ mal profit....for which no 
consideration was paid, is wholly evploifive for lhe personal benefit of the "do nothing " 
Ventures ...for near siv years. Please refer to the NYS ( ompiroller s Audit. 

Further, please refer fo Ihc Federal Panel Review under ISTEA. May. 1996. 

RF FEDERAL AND STATE REV lEW/ALDIT REPORTS V* ARRANT I RGENT ATTENTION: 



LS DEPARTMENT OF TRANSPORTATION. ENHANCED PLANNING REVIEW REPORT. OF 
MAV. 1996 . INCI I DED NEW V ORK ST.ATE PLANNING AND IMPLEMENTATION IT 
INCLI DED COMMENTS ON THE HARLE * RIVER INTERMODAL TERMINAL. THF 
RFPORT S CONCLI SION RESI LTED IN r. ( ONDITIONAL APPROV AL OF SIXTH 
MONTHS. 

NEW YORK STATF OFFK F OF THE COMPTROLLER: Al'DIT: FEBRLARV !<i. IW? 
IN( LLDED THE NEW YORK STATI DEPARTMENT OF TRANSPORTATION AND 
THE INTERMODAL RAIL PROJ E d : "OAK POINT RAIL LINK AND HARLEM RIV ER 
IN ERMODAL TERMINAL, (as described in the INTERMODAL Sl RFA( E 
TRANSPORTATION EFFICIFN( V ACT OF 91 AND THE FEDERAI7STATE FEIS I9H2.) 

Thc report.s arc available as well as media releases and iranstript of eoininents b\ (iovernor Pataki The 
Stale ( oniptroiler s repon also includes an olTicial response h\ New 'i ork State Depanment ol 
I ransponation 

The urgency consists of the follow ing: (Other issues are noted as the IS FLA ACT also 
provides lor service to the underserved etc.) 

I After si\ \ cars of deterioration of the V'n.tKHi (HKI brand new inilc-long rail for the niainiine and 
north tracks of the Harlem River Imemiodai Terminal under the bin/ of media etc lhe \ eniures are 
rushing to si",n contracts This is ominous as thc V entures. IRT maps, intend to destroy the brand new 
Rail on whal was graded, unobstmcfed Rail Land. Such destmction will |>ermanenfly damage not 
only the economy ol New V ork City...but thc mainline. The new mainline will be rerouted as \ide 
Iracks. for massive building, in fhe floodplains fnr ifs {lerMinncI profit. This will imfiedc Ihe flow of 
on the mainline fiermanently. This publicly paid Oak Point Rail Link and Hariem River 
Intermodal lerminai inchiding Federal, Stale, City funds should not be destroyed for Ihe private 
profit of largely one person. Wc urge immediate action to prevent destmction of public property; 
and removed, redirected or impeded in any way; to build in the floodplains and replace thc Rail 
Land wilh noxious, deadly pollutants in air emissions and into the waters. 

Quote transcript ofthe Hon. Govemor Pataki public announcement, Febmary 20. 1997; 
" and hold those who may have been responsible nol just of gross negligence but 
perhaps criminal activity back there in fhe past accountable". 

Fortunately, the "do nothing" Ventures can be held accountable, so that the Federal. State, Cily, 
administrations d<i not shower "free" grants, lo the Ventures upwards lo S4N.IMHMMNI, negligenlly. 
to bc used to destroy "̂0% of the Harlem River Intermodal Tenninal, a Public Infrastmcture. 

Cleariy. the battle of Norfolk Southern and CSX to pour SIO "billions" in this richest rail freinhl 
market, makev a joke of ihose in the administralion. who either ignorantly or deceptively acted to 
alkiw this irretrievable, destmction of Public Infrastmclure: for which Ihe public paid hundreds 
of millions. 

In addition, the Slate announced a Federal. State. City lax free S7̂ ,(MHl.tHHl bimd for noxious and 
deadly perils to bc built in the Floodplains: and ha/ardous to Landmark, ISTEA S55,(MHi,iKMI, HELL 
GATE (AMTRAK) and I RIBOROI GH BRIDGES, critical to NEW VORK CITV and poinls 
NORTH TO W ESTCHESTER. NEW ENGLAND, SOLTH EAST TO LONG ISLAND, ET( . Do 
any of the administrators have a Map? Do any of fhe upstate and cily administrators understand Ihc 
broad ramifications of such hazards lo bridges and deadly iMillutant emissions to its inipulation. 

2. Further, massive building will occur on this rail land in 'he Floodplains which was clearty 
not alhiwcd in thc Federal FEIS I9K2. 



3. Further, this destmction of 7«»/.. of the 96 acres of Rail Land, and remov al of Rail, w ill be 
in direct violation of Federal Perniit that was extended, which required fhe South Track 
(as documented in the Federal FEIS. 19«2). 

4 This would be n further violation of Fc leral provisions, as thc ( (Hinc.l on Environmental Oualitv 
tocumenlcd. required NEPA review of cumulative affects. This was never done 
(THF AI DIT, CLEARLY STATES. THEY HAVE AVOIDED FEDERAI OVERSIGHT 
DELIBERATELY). 

5. Ft RTHER THF Al DIT STATED THAT THE STATE DID NOT HAVF MONEY V FT 
S4« MILLIONS OF GOV ERNMENT Fl NDS ARE AVAILABLE . MORE THEN FNOLGH TO 
PI T IN THE SOI TH TRACK AND MAKE READV TO SERVE THE ENTIRE REGION 
WITH EFFICIFNT. COST EFFE CTIVE. 90 A( RES AS RFt i | R E D BY ALL STI DIES 
TO ALLOW THESE Fl NDS TO BE I SED BV THE VENTI'RES WHO HAVF AI READY 
PLANNED TO DESTROY 70% OF THE % ACRES, TO BE INSTEAD I SED KOR ITS OWN 
PRIVATE PROFIT, DOES WARRANT GOVERNOR PATAKI's E .PRFSSED PROMISE TO 
HOLD THOSE W HO MAY BE RESPONSIBLE . AND, V ENTI'RES NEVER GETS TO PAV 
ANV NEW YORK CITV REAL ESLATE TAXES. 

6. THE FACTS W ERE KNOW N TO ALL ADMINISTRATORS. THE TEMPI F BARKER 
SLOAN REPORT FOR NEW V ORK STATE DEPARTMENT OF TRANSPORTATION 
SPECIFICALLY PROVIDED FOR SHORT TERM. THERE IS DOCl MENTED THAT 
THE 96 A( RES Ml ST BE HELD FOR EFFICIENT INTERMODAL RAII (IN F4CT 
ANY TEMPORARV I SES. Mi ST BE REMOV ED Ol TSIDE THF 96 ACRES WHEN ' 
THE OAK POINT RAIL LINK IS COMPLETE. T H E O A K P O I N T R A I L U N K 
I S C O M P L E T E N O W Bl T THE HARLEM RIVER INTERMODAL TERMINAI 
LS NOT. THROLGH THE NEGLIGENt E AND DO NOTHING OF THE VENTLRES ' 
WHERE THEV ST \TED IN THE LEASE DRAWN LP BY THE VENTLRES' THAT 
THEY WOLLD VVITHIN 12 MONTHS OF THE SIGNED LEASE, AS STATED IN THE AI DIT 
THEV HAVE NOT DONE SO AND THE OAK POINT RAIL LINK OF HI NDREDS OF ' 
MILLION s IN PLBLIC DOLLARS, IS COMPLETE Bl T CANNOT BE I SED THIS 
CAN WELL BE CONSIDERED GROSS NEGLIGENCE AND IN DEFAl LT OF THE^ 
IERMS OF THE 1 EASE. DRAWN LP BV THE VENTl RES BE( Al SF STATE DOT 
STATED THEV DIU NOT KNOW HOW TO WRITE Sl CIITLEASE. PER THE 41 niT 
REPORT. '' 

In addition, the fonner Coraptroller of New V ork City carefully itemized the exiraonlinary 
hisses to thc City, the Region, should the V entures be allowed to downsize the Harlem River 
InternHMlal lerminai. the Smillions that the government will gift to Ventures in subsidies. 

Both Temple. Barker. Sloan, the State DOT s own consultants and the then ( ompiroller 
of New York ( ity were ignored. Thc irony is that administrators arrogantiv del.,»d 
the reports, include the 1 l ansmode Re|Kirt on Rail Freight, hired hy State DOT y>as 
ignored....A sheer waste of public fundv. when you consider the monumental da.nage 
of years delay, al SKMt.iHMl.iMMi yeariy minimum, lo the economy and air health ofthe 
citizens, it would be Billiims in economic and health coots. V es, Govemor Pataki has 
just cause to investigate those respimsibie (For evample when contractor Morrison, 
Knudson failed fo complete Ihe link.....thc Stale paid Ihcm S58.(MMt.(KMt which included 
some S2».IMMt,(NMt to just dose the contract. The State took full res|Mmsibility for thc 
failure.) This was expected lo largely cover the full cosf of a successful Rail Link. 
Instead there was very little completed and the project from planning lo completion 
took 15 yearv Now, the Ventures who claimed they did not need thc Link to functiim. 
blocks Ihc tracks keeping them in disuM- for neariy six years and had done nothing to 



prepare to receive Ihe freigh, from the Oak Point Link which was their requirement 
under the leaM......which they drew upI 

7. Further provided was a 4-acre public wharf whereby the removal of near 2 miles of Bronv 
waterfront Irom the public for the Oak Point Rail Link, would be mitigated 
Federal documents provided for bicycle and pedestrian u*, etc. The Ventures simplv 
Ignore this provision. This was also required per the (itv's first pavment of S20,(MMi (NHi 

v1<rj! . I r T w * " " '̂ ""̂  ^ '« P«> addi,ionallv 
over M5,IMM),,MM»). This was obscene wifh the ( ify in such bad financial position... AND 
BECAIISE. AS THE AI DIT STATED. THEV DID NOT WANT FEDERAL FLNDS 
BECAl SE THEY DID NOT W ANT TO ADHERE TO FEDERAL REGI LATIONS 
SO. NOT ONLY DO WE HAVE THE DESTRl CTION OF A MAJOR. NEEDED 
Pl BLIC INFRASTRI CTI RE....BLT CITV DOES NOT GET ANY REAL ESTATE 
TAXES FROM THE VENTLRES AND THE CITY PAYS OLT Fl NDS THAT ( Ol I D 
HAVE BE ( OVERED WITH FEDERAL Fl NDS A DIRECT ASSAl I T LPON THE 
RESIDENTS OF THE CITY FOR SERVIC ES AND SOCIAL NEEDS. 

6. Further, the Ventures cleariy stated that the Randall's Island would bt> needed to provide 
open space for thc community. Allhough there is a covenant lhat goes with the land for 
access through Brook Avenue, the V entures ignored the law and fheir own provisions 
THERE ARE Fl RTHER COVENANTS . THAT RLN WITH THE LAND' .PREVENTING ANY 
OFFENSIV E LSES WHATSOEV ER IN THIS "HISTORK SITE^ 

7. THE HELL GATE AND TRIBOROI GH BRIDGES ARE DIRECTLY THREATENED BY 
THE MASSIVE PRESSl RF BOILER PLANT NEXT TO A MASSfV E ( HEMK AI PI AN! 
(CLTELV CALLED A CHEMICAL "KITCHEN"). EXPLOSIONS OF THIS KIND ARE 
REGI LARLY REPORTED THROl GHOl T THE NATION .BI T WHAT FOOI WOLI D 
PLACE S K H A POTENTIAL AT 01 R ( RITU AL BRIDGES. AND THEN GIVE SMILl ION 
TO REPLACE RAIL LAND WITH HAZARDOI S, NOXIOl S LSES. AS ABOVE NOTED. 

8. The Smillions of free grants to Ventures is in conflict wilh the letter to the then STATE 
( omptroller to reques, the ( ompiroller approve the Icase. It presented that private sector funds 
would be used. (See CiMnptroller's audit). State Dot s press releases also stated private sector funds. 

9. THE VENTLRES, per NYC department of finance, Bronx, filed their mortgages of 1994 and 
1996 fo Fleet Bank and used as collatcr;:!, for the Smillions received the prime waterfront 
land with brand new rail about NJtl,«HM),»M(i», the 96 acres of Puhlic Land. 
This brings into question, thc hazardous uses to critical bridges, noxious uses to the health of 
the New V ork City population and beyond. Who will be responsibie and who can cover the 
huge cost of any explosion to infraslmrture. bridges and human deaths and injuries? 
And. ,hc ensuing loss ,o the economy of the * ity and Ihe regions North, South and ?• asf. 

I«. RECENTLY THERE WAS Pl BLISHED A COMPARISON OF RAIL FREIGHT IN NEW 
YORK CITV WITH THE CITIES IN El ROPE. THE 3% FOR NEW YORK PLACES THEM 
AS A THIRD WORLD (PERHAPS FOI RTH) WORLD COI NTY AGAINST THE 
ELROPEANS WHO HAV E HIGH DOLBLE DIGIF RAIL FREIGHT. TO PRESERVE 
THE AIR POLI.LTION AND THE EFFICIENCV IN TIME AND COST. 
IROM( ALLV, THIS ADMINISTRA I ION ( ALLS NFW VORK CITY. THE ( APITAI OF 
THF WORLD. 

ll has long been known that this 3% is also a joke compared to fhe major cities in the L.S. 
Yet Cify/State administrators is showering Public Funds upon fhe Ventures so it can destrov 
70% of the Rail Land IN F ACT. CONTRARV TO THE ISTEA ACT AND THE ZONING 



REGI LATIONS, ADMINISTRATORS FOR THE STATE AND CITV HAVE GIVEN 
OV ERRIDES TO THESE REGl l ATIONS SO THAT VEN i l RES ( AN DESTROY THE 
RAIL. (This certainly ,s self-destmcion in face of the reauthorization coming up of ISTEA 
Ihis surely deserve. Governor Pataki's inten, to hold those res|)onsible for gross negligence 
and/or cnminal activity, and at the very least ignorance.) 

11. NEW u m n CITY IS IDEN I IFIED BV THF FEDERAI EPA AS IN NON-( OMPLIANCE 
WITH FEDE.RAL AIRQLALITV STANDARDS. WHAT A VIOLATION Wll L BE 
PERPETRATED BY RFDI CING THE 96 ACRES TO 28 A( RES AND THEN REPI ACING 
THE RAIL LAND WITH VOLA III E. HAZARDOI S EMISSIONS AND POTENTIAI 
EXPLOSIONS. AGAIN. ADMINISTRATORS FOR THE STATE AND ( ITV HAV F GIVEN 
OVERRIDES OF ( ITY ZONING REGLLATIONS (WHICH ALSO IMPA( T FEDERAL 
REGLLATIONS VND ISTEA ACT W HICH Ml ST ( ONSIDER IMPACTS TO THE 
CITIZENRY). 

IMAGINE, NOW INSTEAD OF BEING DEADLY TO THE BRONX FOLKS THE ENTIRE 
CITY WOLLD BE PERMITTED TO Sl FFER THE EMISSIONS! And, this is Ihe ( api,al 
of ,he Worid with a ,ourist population at all times, that pay to come to New V ork ( ity. 
The Hotels are overbooked ye, who is wa,ching oul for the Citv economv and heailh 
Fortunately Govemor Whitman (NJ) recently challenged NV C. With the power of her 
free legal department and chargcit breaks Federal Law, our pnnid New York ( ity backed 
down in 24 boon.. (But the deinking plant will be using 3.3 million galkins of sewage each 
day which will be dumped directly into the waters during overflows. Its Ihcse emissions 
that will carry over Ihe enlire cify in fhe air and water In addition to fhe 3.3million gallons 
havmg been chlorinated, producing chloroforms, these millions will be processed with 
IKiMi tons of retycled paper that already absorbed fhe chlo-ine/dioxins. Subjected lo fhe 
heat, Ihis Wil. be more hazardous then original paper imxiuclinn. (Bul Ihc pro|»onents 
s,atc ,hey will ,io, add chlorine. Ŵ iy should they, the massive ibsi ,nces fhev use. alreadv hate 
been. 

This violates the very purpose of ISTEA AND THE ENVIRONMENT BOND Jl'ST PASSED. 
To replace Raii Freight makes a mockery of thc above. Thc idea is to convert tmcks to rail 
to clean the Air. ins,ead 7(i% of the 96 Acres will provide for novious use. A former official 
of LSEPA. DOCLMENTED THAT THE 36 A( RES OF DEINKING WILI CREATE THE 
D E A D L V S M A L L PARTICULATES OF CARBON MONOXIDE. Add ,o ihis the Dioxins, 
V OCs, hazardous metals to air/water, etc. will continue to make New Vork Cily, in default 
of tbe Air Qualify per Ihe Clean Air Act. 

Instead as the Audi, indicated there is a "monofwly" of the Rail Freighf. Downsizing and 
placing trailers over New public rail land, so the rail cannot be used by industry, is arrogant and 
destmctive to the economy of thc ( i,v and in v ioiation of the ISTEA ACT. B\ INf RE ASING 
NOXIOl S EMISSIONS AND DESTROYING RAIL. 

For a major Cily, ,o o» rride the regulations for emissions and destroy Rail has go, to 
be the most arrogant v ioiation of thc Clean Air/ISTE A ACTS, 

Govemor Pataki announced publicly, this BiMiadoggle must be looked inlo immediately 
as to criminal implications. With thc promise made by thc Governor's administration 
as to the Environmental Bond, thc V entures cannot be |K>rmitted to destroy Rail 
and fo emit pollutions from the 1800 tons per day of ret ycled paper and 3.3 million gallons 
of sewage as described above and per the carixin monoxide report, and endanger the 
bridge infrastmcture of the ( ity, and violate the Floodplains. 

6. 



The % acres of Intermodal Terminal must be preserved for New York Cify. The report claims 5(KMi 
jobs will be created. In six years, the Ventures have created only 11 jobs. They violated their own 
terms in the lease and irresponsibly withheld remedial environmental clean-up, for near six years. 
In fact collected rents f'.»r thcir personal profit reaping S benefit to have it continued to bc polluted. 
They had no intentio.i lo provide the South Track rail as provided in the extended Federal {lermit. 
They had no intentio.i to comply with thc CEQ mling for NEPA for cumulative impacts. 
The New York State Comptrollers Audit revealed lhat Ihey deliberately soughl to keep fhe Federal 
Governmen, off this land, und secured overrides in direct impact upon Federal policy and human 
protectiun. Not only were they arrogant in restraint of Irade, as described in the report 
"monopoly", (as ihey pl.vced trailers acrovs ,he new public tracks MI none can use same), but they 
thwarted regulations by tlie Federal Government, per the CEQ documented requirements and the 
Federal Pennit extension, and ignored Federal statement, not to build in the floodplains. Their 
consultants were in close working arrangements with New York State Department of 
Transportation i.e.: the lease was written hy Ventures themselves and they certainly knew that the 
publicity of using only public sector funds was nol their plan. In fact language in the lease thaf no 
Stale funds can bc used (Section 8A) was contrived to be misleading as Ihey nought Smillions in free 
Cash (grants) from Federal and Stale. The City had applied to fhe Federal Govemment (EDA) for 
funds on hehalf of the V entures. (Moneys supplied by the Federal (;ovemm< nt and channeled 
through a City Agency is understood to be Federal grantv) For example. Ihe Federal New Y ork 
Prosecutor required Port Authority fo appear in C«Hirt on a Federal matter as Port Authority 
receives Federal Funds. And, by the Audit advising fhey did nof want Federal funds, they gave 
cause that required Ihe City to pay, a mean act to fhe welfare of the cifizens in New V ork City. 

The welfare of New Vork Cify mus, be protected by Lpstate as a large pereenlage of revenue to 
the State is contributed by the City to the State....yet the City has a huge responsibility for social 
welfare. In six years, only 11 jobs were created. Thc '>6-acres would generate jobs (>er 
the audit. Although the Ventures believe in Corporate Welfare, it is clear fhat the line was 
crossed; and can any administrator now stand up and continue this welfare to the Ventures? 

1 
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Focus Is Now • 
On Jofe Impact 
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As Conrail formally announced 
yesterday a/i agreement to sell the 

Corporation Ipr 
JIO 3 bUIwn, the chairman cf Conrail 
David M Levan, was n e g o f l a S 
severance packages, bonuses and 
contract dates 

CSX will now buy Conrail for $U5 

fhI l '«H\i!"r ^ '^^ouate with 
the Norfolk Southern Corporation, 
which had tried a twstile takeover 
^!or"''° ^"""^^'' s freight .net-

Mr irVan, meanwhile, has been 
negoti.-.img the details of severance 
packages fv 2,600 managers and 

' '«>nu"ion employees and bonuses for 
those who Slay with the corrpany 
during the transition period before 
the deal gams regulatory approval 

In a speech telecast to Conrail 
employees on Wednesday Mr LeVan 
blamed CSX and if.s chairman. John 
Snow, for choosmt; not to f.g, f 
Norfolk Southern and leaving Ccit 
rail no other choicp hut ,^ ^^g^rr tn h^' 
Sj l i l Ul twn ~ 

But many people in the CSX camp 
contend that Mr I eVan faded to 
rt.'lize that his goal of keepmg 
rail intoct was impossible in the face 
or opposition tru.-n shippers Federd 
regulators and por; and s t « e offi, 
cials who were deiermtneu .o bkxk 
any merger that left one railro«4 

a near-ironopoly over rail 
freight in the Northea ,t 

7he fxaft value nf Mr LeVam 
avtfanif Piickaae ha.< Y'-' '" jtl" 
qclfimmfd, dIthouGh his f;ve-Y"l^ 
emplovment c(m!rZT~2^^^„i^ ~-;^ 

PeoDl? familiar with the IA»<J. ~ ^ 
I>spiie the prospect of severan^ii 

packages and bonuses, the mood 
among fonrail employees was grim 
at fonrail s Philadelphia headquafi 
ters and at the company's locomtf: 
tive and rail car shops 

•«^iie everybody s dancing m the 
streets at the south end of Manhat 
tan, all o( the employees are coa-
cern?dabout'heir future." said J M 
Brunkcnfoefer. national legislativ* 
director of the United Transport*, 
tion Union, which represents ICOOO 
Conrail employees A few thousand 
people will probablv lo!n> fvr-
tjhcy own • 

THE SAC;A O F NFW YORK CITY RAII. FREIGHT 
TO N TI.M I S: 

THE CONRAIL / NORFOLK SO( THFRN BATTLE 
STARTED IN THE 80'S....THEN CONRAIL WON 
MAKING NORFOLK-SOl THERN AND NEW YORK 
CITY IHE LOSERS. AT THAT TIME NtJRFOl K 
SOI THERN BEGGED TO GIVE NEW YORK ( ITY 
THE HARLEM RIVER INTERMODAI. TfRMINAL 

WEST SIDE RAIL LAND. FENCES ETC A A I 

now be worth, upwards (o doubling.) Bl T T H F 

XT"iIl^~'-'«-'^ 
IMAL THE VENl l RES'ENTITY GAVE f y r o n 
FOR PRIME WATERFRONT. OF 96 AC R t ' l ^ 
BRAND NEW R.AIL THROl C^HOl T PER J ITE " 
FEDERAI7STATE SIGNED FEIS OF 1982 ^ r T 
THE DO NOTHLNG VENTI'RES ARF BF I N r 

AMOLNT TO $49,500,000. DOES ANYONF V N O V ^ 

OF A BETTER DEAL? SEE GOVER^O^ GmRCF 
PATAKI PLBLIC STATEMENT OF 2/20/?7", 

HALF ITS RAIL LAND IN THE BRONV T M A T U A I I . 

BECAME A S.4SS1VIC C.ARBAOL Dl M P I C O N S A ^ I 

CLAIMED ITS V ARD r o i LD NOT r F F i r i r i x . v c L 

CONRAIL CONSOLIDATED 1,\ NEW JTRSrv 

?ND c j ? D L , ^ n ? i r ^ " ^ ^ ™ ' " ^ ' M E - R S . 

(Continued. n«r page). 



W n H THE OAK POIN I RAIL LINK C OMPLETED. THE 
HARLEM RIV ER INTERMODAL TERMINAL. IS NOT! 
IT MI ST BE PROTEC TED AS \ ENTI RES WOLLD 
DESTROY 70°/̂ , OF THE % \ ( RES FOR ITS PRIV ATE 
PROFIT . IFEIS -82 and IS I EA 91 doctimented Oak Poini Raii 
Link and Hariem Rivtr Intermodal Terminal as one project!) 

CSX AND NORFOLK SOI THERN MI ST PROVIDE 
NEW YORK C ITY W ITH COMPARABLE FREKiHT RATES 
AND FIVE DAY SERVK E. AS PROV IDED IN NEW .lERSEV. 
SIN( E 2/3rds OF LHE ARI \ POPLLATION ISON THIS 
SIDE OF THE IILDSON. I F C ONFIRMS THE MEDIA 
REPORTS. FHA r THIS IS THl RIC HEST MARKET . 

IF C ONRAIL RAIL CAN BE DIV IDED FOR THE COOD 
(JF THE NATION. (ON TRARY TO THF VV ISHES OF ITS 
C EO ETC. . I HEN THE \ LNTLRES MLST SI BMIT. STATE 
ALDIT NOTES THAT THEY ARE IN DFFAl I T OF TIIE 
LEASE. PER THE PRIORI I V OF THL »\ I ERMODAL 
TERMINAL, W ITHIN 12 MONTHS OF THE LEASE. (SIGNED 
NEAR SIX Y EARS AGO). INSTEAD THE ST ATE ALDIT 
DESCRIBED THEIR "MONOPOLV "; AND FLRTHFR NOTED 
THAT TH.- LEASK W ITH L L 1 TER W AS Sl BMI M ED TO 1 HEN 
STATE C OMPTROLLER. W ITH MISREPRESEN I ATION. 
(A SECTION 8A IN THE LEASE. Idrav^n UP bv the V entures) ALSO 
APPEARS MISLEADING. SINCE THEN. THE DO NOTHING 
VENTLRES RECEIV ED SMILLIONS FROMFLLL I B A \ K : 
LSING "public land " OF 96 AC RES. W ITH NEW KA'L.labout 
S30.000.0()0) AS C OLLATER.AL FOR THEIR 1994 AND 1996 
MORTGAGES W ITH F L E E T BANK IN ALBANY . NEW Y ORK. 
FILED IN THE NY C DEPT. OF FINANL E. BX/ARTHLR AVE. 

THE 96 AC RES MLST BE KEPT I NTAC T FOR THE HARLEM 
RIV ER INTERMODAL TERMINAL FOR THE (iOOD OF I HE 
NATION. AS REOLIREI) LNDER THE ISTEA AC T OF i99|. 

ro PRESERV E PRESEN I AND F L T L R E LSE OF ALL 
RAIL FREIGHT FOR PROI EC TION OF THE PREEMINENCE 
OF THE LNITED STATES IN THE (GLOBAL EC ONOMY . ' 
WORLD 1RADK DEMANDS \ rRANS(ONTINEN TAL R.\ILROAD. 
BEIN(; ABLE TO PROMDE SHIPPERS W ITH SEAMLESS. 
C OAST-TO-C OAST SERMC E 1 HAT IS MORE PREDIC TABLE 
AND...( HEAPER". "NEW YORK ISCRITK AL HOW EV ER. 
BEC ALSE IT IS THE LARGEST MARKET IN THE COLNTRY 
AND A KEY ENTRY POINT FOR OVERSEAS CiOODS ON THEIR 
WAY TO I HE MIDWEST". SIO BILLIONS FOR EMPHASIS! 
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February 20, 1997 
7.00-8:00 PM 

New York i^ity 
As>< The Governor 

Tnnscript 

Rich Latris, host; 

Okay Lec's go cut ro Zee ir. the Eronx, Governor. 
Zfee, your que9t:ion IQV '.he Governor. 

Zee I Cci:: ftr). Governor Pataki, I'd l i k e to c a l l your v-jry 
close a-wtent icn to r.h<» destructi-^r. of t.he Hariem Rivex 
Railyard by a developer who wou-.d destroy the r a i l , which 
we require ior industry i n New York City, and ai»o put such 
p o l l u t i c n , as Chns Whitman has just ob:ected co. I t ' e a 
very serious report that was put out by the Coinptrollisr. 
i'd l i k e you cc read i t . I think, you w ^ i l f m d that th« 
det a i l s ar« quite sordid and that, i t d i l y , action should oe 
taken by you. 

Governor Oeorge Pataki (R-mS) : Zee, : haven't *«ftn the. 
Comptroller' • report, but I saw ^m^i^ taporte of the 
Comptroller's rcpyrl dud was v t i y û £,ei: by i t btcause what 
I t j.ndicated i s t^u^ oZ millions c£ dollars spent or. 
nothing. 

There was suppo3«d tc be : think i t ' s a or>o point 
nine r a i l intsrc.:jn,nective spur that never got bui.lt a f t e r 
spendir.y t.e.i.v- of • n i l l i r r ? of dollars, and t h i s was CO be 
New York City's <?3?t i t Hudson ananodal (Sp. : transportat ioa 
LaciHty where you could have trucking, r a i l , anc ^jort 
l a c i l i t i e s a l l i n the san\e conn^rted area and i t hssn't 
worked. And I've requested that wo act a copy of that 
Cowptrollet • 3 report. We are qomg to Icoic i n t o i t and s«« 
what went wrong. 

As ycu know, this was long before I bacama Governor 
that a i : these problemfi arose, but we s t i l l want to get to 
the botrotf! of i t and move forwurd vn a way that wj.ll 
enhanc* transportation, enhance the economy m the Bronx 
and m the «!ntire metropolitan region and hold those who 
may have been responsibi* not 3u6t ct groas nag'igenc« but 
perhaps criminal dfCivity back t.^o>p in che past 
accountable. So I'vr. aware of i t , Z«« I have requested 
that report and we're going tc look i n t c i t as quickly as 
we possibly can. 

Ion m^MesssritefTV or ivdte wieiitlndw' dl thit ntws mfimt contict your imratl VUS olhce 
<ltir0.1i0t»t%ffii^ttiiihi»w^itmtmmif>li.lU'lt"r J i l f i f m f . . trfUmwKrtnJi i'i /M^.i».i irltaMtH'» ,.e(t ii^, •tiftKii 



î urface (Tranfiportatton Soarb y _ 
HaaljingUin. B.(E. 20423-0001 ^x^^ C'^Kt^ 

©fflH of tl,( (CMinnan 22, 1997 vT^'^ " J 3 ^ ^ 

Mr. James A. Cjraham 
Commissioner 
Department of Agriculture 
State of North Carolina 
Raleigh, NC 27611 

Dear Commissioner Graham: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide cenain assets of Conrail between the two acquiring 
railroads. You express support for the transaction and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10, 1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. At the applicants' request, the Board has decided to waive 
its rule in major transactions such as this one requiring applicants to wait at least 3 months 
following the filing of their notice of intent before filing their actual control application. 

Applicants also have requested an expedited procedural schedule. Consistent with 
established precedent, the Board has sought comments from thc public on applicants* proposed 
schedule The comment period ended on May 1, 1997, and the Board is in the process of 
analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself 1 can assure your that the 
Board wiU adopt a schedule to provide for both a fiiU and fair oppommity for aU interested parties 
to participate in the proceeding and a timely resolution ofthis case. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and ifl may be of fiirther assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan 
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JAMES A. GRAHAM îtpartmcnt of fAgrimlhtrc S 
C O M M I S S I O N E R 

» ' 

April 24, 1997 

Ms. Lincia Morgan, Chairperson 
Surface Transportation Board 
1925 K Street, NW, Suite 820 
Washington, DC 20423 

Dear Ms. Morgan: 

It is my understanding that Norfolk Southem Corporation and CSX 
Transportation have tiled a petition requesting that the Surface Transportation Board 
expedite the process to consider their proposed purchase of Conrail. The new rail 
network developed by both companies should provide improved customer service 
and an increase in competition with other carriers which is needed as soon as 
possible. In addition we expect the acquisition to expand the market reach for all 
agriculturally related products flowing to and from North Carolina. 

For these reasons, I would appreciate the Board's prompt consideration and 
approval of the acquisition application if it is deemed to be in the best interest ofthe 
entire public as well as Norfolk Southem and CSXT. Ifl or any member of my staff 
can be of assistance to the Board in its deliberations, please do not hesitate to 
contact me. 

Thank you for your consideration. 

Jincerely, 

James A. Graham 
Commissioner 



Surface (SranBportation Boarb , . 
•aalimgton. B.(£. 20423-DOOl ^}^^^^^<:'^ 

May 22, 1997 

The Honorable John R. Ciregg 
Speaker 
Indiana House of Representatives 
Room 3-2 
200 West Washington Street 
Indianapolis, IN 46204 

Dear Speaker Gregg; 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Coiml between the two acquiring 
railroads. You express support for the U-ansaction and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail lave filed a notice of intent to file their control 
transaction with the Board on or before July 10,1997 The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. At the apphcants' request, the Board has decided to waive 
its mle in major transactions such as this one requiring applicants to wait at least 3 months 
following the filing of their notice of intent before filing their actual control applicauon 

Applicants also have requested an expedited procedural schedule. Consistent with 
established precedent, the Board has sought comments from the public on apphcants' propostd 
schedule. The comment period ended on May 1, 1997, and thc Board is in the process of 
analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merils of tite case itself, I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution ofthis case. 

I am having your letter made a part of the public docket in tWs proceeding. I appreciate 
your interest in this matter, and i f l may bc of fiirther assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan 



JOHN R. GREGG 
Sl'tAKKR 
ST.m:oFlsvL\\'.\ 
Hoi'SE oFl{i-j'Ri':st:.\HTm:.s 
1 10TH CiEXERAL ASSE.MBLY 

Room .V2 

200 West Washington Street 

Indianapolis, I \ -WiO-i 

317-232-9628 

R.R. 1. Box .51 

Sancilx)rn, IN 47.578 

April 25, 1997 

The Honorable Linda Morgan 
Chairwoman 
The Surface Transportation Board 
1201 Constitution Avenue, N.W. 
Washington. D.C. 20423 

o 

Ci 

cn 
ro 
- X' 

RE: Finance Docket No. 33388 
Application by CSX and Norfolk Southem to acquire Conrail 

Dear Chairwoman Morgan; 

It is my understanding that CSX and Norfolk Southem have filed a petition to establish a 
procedural schedule in the above proceeding that provides for expedited handling of a joint 
application that will be filed on or before July 10. 1997. 

CSX and Norfolk Southem should be able to realize the benefits ofthis acquisition as soon as 
possible. 

Also. Conrail employee morale will only deteriorate further the longer it takes to render a 
decision in this case. 

1 urge you to approve the application for expedited handling of this case. 

R. Gregg 
aker of the House 

JRG;d 



PROKO INDUSTRIES ilNC. 
501 South Foote Street • t ambndge City. Indiana 47327 • (765) 478-3601 ext 59 • FA.X (765) 478-5740 

April 25, 1997 

Mr Vemon A Williams, Secretary 
Surface 1 ransportation Board 
STB F-inance Docket No 33388 
1925 K .Street NW 
Washington D C 20423-0001 

Dear Mr. Williams; r 
We support approval ofthe transaction which will allow CSX and Norfolk Southem to 
acquire Conrail and subsequently divide its assets. 

Since our facility is located on the lines of NS, we would welcome the benefit of 
increased market access for smgle-lme rail transportation, .(oint-line rail service into and 
out ofthe Northeast has tended to inhibit our abilit\ to move this traffic, and the single-
line service which NS proposes would be of benefit to us 

With single line service, 1 believe our facility would bc able to compete in these markets 
with other companies enjoying single-line service into the Northeast Wc have used NS 
for many years and have been satisfied with their service We are confident tliat they 
would be able to provide gotni sen ice on any CR lines which thev acquire 

For all the rea.sons described abtwe. I support the application of the NS and CSX to 
acquire Conrail 1, Robert C Waite. declare under penalty of perjury that they forgoing is 
true and correct Further. I certify that I am qualified and authorized to file this verified 
statement Executed on April 25, 1997. 

Sincerely, 

Robert C Waite 
Chairman & CEO 
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Sr.N.!\TE RESOLUTION NO. 3 3 

(By Senatior Tomblin, Mr. President) 

Urging the West V i r g i n i a congressiona] delegation t o ascertain a l l 

p e r t i n e n t f a c t s r e l a t i n g t o the disadvantages t h a t could be 

i n f l i c t e d on the coal shippers i n no r t h c e n t r a l West V i r g i n i a 

by the p-oposed a c q u i s i t i o n of Conrail by CS.X Corporation and 

the subsequent d i v i s i o n of Conrail between CSX and Norfolk 

Southern. 

Whereas, The merger of r a i l l i n e s by CSX and Norfolk Southem 

may be desirable i n a general sense; ar.d 

Whereas, The well-being of the West V i r g i n i a economy, 

e s p e c i a l l y the coal i n d u s t r y , has h i s t o r i c a l l y been dependent oi. 

c o s t - e f f e c t i v e r a i l system t o transport coal reserves t o markets 

throughout the world; and 

Whereas, The West V i r g i n i a coal i n d u s t r y f i n d s i t s e l f i n a 

h i g h l y competitive g l o b a l marketplace where the cost of r a i l 

d e l i v e r y can be the deciding f a c t o r i n winning and l o s i n g a coal 

supply c o n t r a c t ; r,.-id 

Whereas, The coal shippers i n north c e n t r a l West V i r g i n i a that 

ship on the o l d B&O r a i l l i n e , d i r e c t l y employing over two thousand 

people, d i r e c t l y c r e a t i n g a t o t a l of twelve thousand jobs, have 

annual sales of three hundred m i l l i o n d o l l a r s , and pay twelve 

m i l l i o n d o l l a r s i n coal severance taxes; j n d 

Whereas, I t i s a n t i c i p a t e d chat the r a i l l i n e d i v i s i o n between 

CSX and Norfolk Southern w i l l c l e a r l y favor some Pittsb.irgh Seam 

coal producers i n southwestern Pennsylvania by pr o v i d i n g j o i n t 

access by both CSX and Norfolk Southern, thus g r a n t i n g these 

shippers f u l l , u n f e t t e r e d , low cost, d i r e c t access to custome.rs of 

the n o r t h c e n t r a l West V i r g i n i a producers; and 



Whereas, The north c e n t r a l Wesf V i r g i n i a producers on the 

CSX/BiO l i n e w i l l be relegated t o CSX-Norfolk Southern "two l i n e " 

hauls t h a t are more c o s t l y and time consuming; and 

Whereas, This r a i l l i n e d i v i s i o n must be s t r u c t u r e d t o provide 

a l e v e l p l a y i n g f i e l d so the north c e n t r a l West V i r g i n i a coal 

f i e l d s can compete f a i r l y w i t h producers i n western Pennsylvania; 

t h e r e f o r e , be i t 

Resolved by the Senate: 

That the Senate urges Senator Robert C. Byrd, Senator John D. 

Rockefeller, IV, Representative Nick Rahall, Representative Alan 

Mollohan and Representative Bob Wise t o contact the United States 

Departnent of Transportation, the Surface Tr a n s p o r t a t i o n Board and 

other appropriate federal r e g u l a t o r y agencies t o a s c e r t a i n the 

e f f e c t the proposed merger w i ' i have on the coal producers i n north 

c e n t r a l West V i r g i n i a , and tc ensure thac a l e v e i p l a y i n g f i e l d i s 

a v a i l a b l e t o a l l coal producers; and, be i t 

Further Resolved, That the Clerk i s hereby d i r e c t e d t o forward 

a copy of t h i s r e s o l u t i o n t o Senator Robert C. Byrd, Senator John 

D. Rockefeller, IV, Representative Nick Rahdll, Representative Alan 

rtf^ Representative Bob Wise, the Secretary of the U.S. 

Department of Transportation and the members of the Surface 

Tra n s p o r t a t i o n Board. 



QMRct of tl|t (Eliainnan 

Surface Slranaportation Soarb £ ^^.^^.4^^^^ 
"Baalfingtan. l.(E. 20423-0001 ^ 

May ?2,1997 

Mr. Darrell E. Holmes 
Clerk 
The Senate of West Virginia 
Buildmg 1, Room M21S 
1900 Kanawha Blvd.. E. 
Charleston, WV 25305-0800 

Dear Mr. Hobnes: 

Thank you for your letter forwarding the West Virginia Senate Certificate regarding thc 
restructuring of rail freight service in the eastem United S.ates As you may know, CSX and 
Norfolk Southem (NS) now have proposed to acquire joint control of Conrail and to divide 
certain assets of Conrail between thc two acquiring raiboads. The Certificate expresses concem 
over potential comj*etitivc impacts of the Uansaction, and urge that the Surfiice Transportation 
Board (Board) consider these impacts in its review ofthe proposal. 

CSX, NS, and Conrail have filed a notice of intent to file their control transaction with the 
Board on or before july 10. 1997. The proceeding is docketed at the Board as STB Finance 
Docket No. 33388. Currently, the Board is analyzuig comments from the public on a proposed 
procedural schedule for handling thc case once it is filed 

Ll deciding whether a control transaction such as thc one being proposed here is in thc 
public interest, the Board by statute must consider the compefifive impacts ofthe proposed 
transaction on both a regional and national basis. Let me assure you that the Board will ^vc fiill 
consideration to all relevant competitive impacts, as well as thc other faaors required by statute, 
u. deciding whether to approve the proposed u-ansaction. Because this case is pending before thc 
Board, it would be inappropriate for mc to comment fiuther on the specific merits ofthe matter. 

I am having thc Certificate made a part of the public docket in this proceeding. I 
appreciate your interest in this matter, and i f l may bc of fiirther assistance, please do not hesitate 
;o contact me. 

Sincerely, 

Linda J. Morgan 



HENRY M WICK JR 
CHARLES J STREIFF 
CARLF MEVER 
L«ROY L METZ. II 
DAVID M O'BOYLE 
VINCENT P SZELIGO 
LUCILLE N WICK 
PATRICIA L MeGRAIL 
RONALD J RADEMACHER 
JOHN M SMITH 

LAW OFFICES 

WICK, STREIFF, MEYER. METZ & O'BOYLE, RC. 
1450 TWO CHATHAM CENTEFk 

PlTTSBiRCH. F A 15219-34^' 

(412) 765-1600 ^ 
FACSIMILE ' 

(412) 261-3783 

April 22, 199 

3001 JACKS. RUN ROAD 
WHITE OAK. '.-A 1S1312507 

(412) 664-4433 

Re: CSX C:orporation and CSX Transportation, Inc., Norfolk Southem Corporatior 
and Norfolk Southern Railway Company - Control and Operating Leases/ 
.Agreements - Conrail, Inc. and Consolidated Rail Corporation 
Docket No. 33388 
Our File: 2452.052 

Secretary', Surface Transportation Board 
1201 Constitution Avenue, N.W. 
Washington, D C. 20423-0001 

Dear Sir/Madam: 

Please place the name of the undersigned representing U.S. Clay Produce s Traffic 
Association, Inc. on the list of parties of record in this proceeding. 

Sincerely yours, 

WICK, STREIFF, MEYER. 
METZ & O'BOYLE, P C. 

HMW\rm 
cc; U.S. Clay Producers Traffic Association, Inc 
24522152.WP 

APR 2 8 1997 
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A M O S C W P J O V A N O V . C H P M D 

ANNA G C H O C L Y 

TCLCCOMMOMCAT.ONS 
RANDALL D TOUNG 

WRITCR S D I R C C T A C C C S S 

(202) 434-4144 
Bercovici@khlaw.com 

Richard h . A l l e n , Esquire 
Zuckert, Scoutt & Rasenberaer, L.L P 
888 Seventeenth Street, wŵ  

2000G-3939 Wasliington, DC 

Dennis G. Lyons, Esquire 
Arnold & Porter 
555 12' Street, NW 
Washington, DC 20004-1202 

Paul A. Cunninghasi, Esquire 
Harkins. Cunningham 
1300 Nineteenth Street, NW 
Suite 600 
Washington, DC 2 003 6 

Re: CSX Corporation and CSX Transportation, inc., NorfoDc 
southern Corporation and Norfolk South;rn Railway 
Oonr!?r'?°"^''°^*'''^ operating Leases/Agreements--
Conrail, inc. and Consolidated R a i l Corporation. 
Finance Docket No. 33388 '««.ion. 

Gentlemen: 

1CQ-7 ^i^*" ''i^^^''^??^ ^° °f t r a n s m i t t a l dated A p r i l 21 
1997, from Mr. Allen to the Surface Transportation Board 

Ap?n'28' ? 9 9 f 3 t a t e m e n t \ h a t "begfnnTng 
A p r i l 28, 1997, Applicants w i l l serve only p a r t i e s who havp 
an appearance i n Finance Docket No. 33388y"'i:he purpose of t ^ ^ ^ ^ ^ ^ 
s T r l l l . ' u T t f l T T l l n^eL""' undersigned be mai^nta^ined on the 

ice 1 i s r t o r a l l pleadings, as w e l l as f o r copies of t-hf» 
cont r o l a p p l i c a t i o n . Notice(s) of appearance on beha]? of 
?n "^"^^'^"^ °^ ̂ ^^^"^^ °f the f i r m w i l l be timely f i l e d 
l ^ n l ^ f nieantime, we respe c t f u l l y request t h a t we con?inL t o 
t t T r ^ ^ . l ^ ^ ^ ^ submitted pleadings regarding the ConraJl 
transaction, now bearing Finance Docket No. 33388. 



R i c h a r d A. A l l e n , E s q u i r e -
Denni'o G. Lyons , Esqu i r e 
Paul A. Cunningham, Esqu i r e 
A p r i l 24, 1997 
Page 2 

K E L L E R A N D H E C K M A N LLP 

cc: 

Your a t t e n t i o n t o the foregoing i s very much appreciated. 

Very^jtr-Hly yours, ^ 

Martin W. Bercovici 

Vernon A. Williams 





L E B O E U F , L A M B , G R E E N E &. M A C R A E 
L.L p. 

A L I M I T E D LiABiLiTv .'ARTNERSM 1 p INCLUDING PROf ESSIONAL CORPORATIONS 

1 8 7 5 C O N N E C T I C U T A V E N U E , N W . 

V/ASHINGTON, D C 2 0 0 0 9 5 7 2 8 

H Partol J ! Public Record \ \ 

1 2 0 2 I 9 8 6 B O O O 

L E X 4 4 0 2 7 4 F A C S I M I L E I 2 0 2 I 9 8 6 8 I 0 2 

W R I T E R S D I R E C T D I A L : 

12021 986.80S0 
K'Mail Addres.s; mrmcbrid@llgm.coni 

LOS A N G E L E S 

N E W A R K 

P I T T S B U R G H 

P O R T L A N D OR 

SALT L A K E C ITY 

S A N F R A N C I S C O 

B R U S S E L S 

M O S C O W 

ALMATY 

L O N D O N 
I * L O N O O . . B A S e O 

VIA HAND DELIVERY 

Mr. Verron A Williams, Secretary 
Surface Transportation Board 
1925 K Street, N.W.. Tth Floor 
Washington, DC 20423-0001 

April 25, 1997 

Re: CSX Corp./Norfolk Southern Corp. -- Control and Operating 
Leases/Agreements - Conrail: Finance Docket No. 33388 

Dear Secretary Williams: 

With respect to the April 24. 1997 "Request for Informal Opinion Regarding 
Voting Trust Agreement" in the above-referenced proceeding, please consider, or we hereby 
request that the Chairman and Vice Chairman consider, the comments filed on April 16, 1997 
by the undersigned on behalf of Atlantic City Electnc Company, ei_aL ("ACE, et al."). and 
those of "Consumers United for Rail Equity" filed April 18, 1997, in connection with any 
consideration of the establishment of a voting trust agreemenl. It is imperative that the Board 
consider the issues raised in our April 16, 1997 pleading and CURE'S pleading before 
Applicants ci.'̂ plete their acquisition ofthe remaining stock of Conrail. 

Respectfully submitted, 

Michael F. McBride 

cc: Paul A. Cunningham, Esq. ,'via fatsimiie) 
Dennis G. Lyons, Esq. ivia tacsmule) 

Richard A. Allen, Esq. Ivia latsiniile) 

All Other Persons on Service List (via mail) 

Attorney tor Arnerican Electric Power 
Sgrvice Cs)rpoRtion. Atlantic City Electric 
Company. Delmarva Power & Light 
Companv. Indianapolis Power & Light Company. 
and The Ohio Vallev Coal Coinpany 

DCS 13035.1 04561 00732 
4/25/97 3:44 pm 
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T H E C A L U M I T E C O M P A N Y / J ? ? " 

•.'^i//>/>/irr.s of InJui^trial. rials 

B O C A R A T O N . F L O R I D A 

A p r i l 2 1 , 1997 

V e r n o n A . Wi l l iar -s , S e c r e t a r y 
S u r f a c e T r a n s p o r t a t i o n B o a r d 
S T B F inance Docket No . 33220 
1201 C o n s t i t u t i o n A v e n u e , N.W. 
W a s h i n g t o n , D . C . 20U23 

R e : S u p p o r t fo r the j o i n t a c q u i s i t i o n o f C o n r a i l by CSX T r a n s p o r t a t i o n a n d 
N o r f o l k S o u t h e r n 

Dear Sec re ta r y Wi l l iams: 

My name is R. W. H o p k i n s I I . I am p r e s i d e n t o f T h e Ca lumi te C o m p a n y , 
Boca Ra ton , F l o r i d a . My o f f i c e a d d r e s s is P. C . Box 810006, Boca R a t o n , FL. 
Saijei-OOOe. I am w r i t i n g to o f f e r my c o m p a n y ' s s t r o n g s u p p o r t f o r the 
p r o p o s - d jo in t acqu i i t i o n o f C o n r a i l b y CSX t r a n s p o r t a t i o n a n d N o r f o l k 
S o u t h e r n and to u r g e t h e B o a r d to p r o m p t l y a p p r o v e i t . 

T h e Calumi te Company is ?. m. n u f a c t u r e r a n d d i s t r i b u t o r of p r o d u c t s used in 
t he g lass mak ing i n d u s t r i e s . .Ve s h i p b u l k p r o d u c t s wh ich r e l y h e a v i l y on 
ra i l t r a n s p o r t a t i o n . Ca lum i te has t h r e e p r o d u c t i o n fac i l i t i es in t he USA 
loca ted in B u r n s H a r b o r . I N ; M i d d l e t o w n , OH a n d W e i r t o n , WV. We s h i p t u r 
p r o d u c t s na t i on? ! l y , c o n s i g n i n g a p p r o x i m a t e l y 2,000 ra i l ca rs pe r y e a r . 

T h e Calumi te Company be l i eves t he p r o p o s e d a c q u i s i t i o n o f C o n r a i l b y CSX 
a n d N o r f o l k S o u t h e r n wou ld be in o u r bes t i n t e r e s t as wel l as o u r cL 's to- for ' - ' 
i n t e r e s t s . We s t r o n g l y u r g e t he B o a r d to a p p r o v e t h e i r a c q u i s i t i o n a p , i 
f o r t h e fo l l ow ing r e a s o n s : 

1 

2 . 

T h e p roposed systen.s w i l l p r o v i d e more s i n g l e l ine r o u t e s . T h i s s h o u l d 
r e d u c e t r a n s i t t imes a n d o f f e r lower c o s t s . We hope t h i s w i l l t r a n s l a t e 
i n t o be t t e r equ ipmen t a v a i l a b i l i t y a n d lower f r e i g h t r a t e s . T h i s w o u l d 
a l low Calumite to become more compe t i v e in o u r ma rke t s a n d ( x t e n d o u r 
r each in to new m a r k e t s . 

We bel ieve the p r o p o s e d sys tems a f t e r t h e a c q u i s i t i o n w i l l enab le the 
r a i l r o a d s to b e t t e r compete w i t h t r u c k s fo r m a r k e t s h a r e . L i v i n g i n Boca 
R a t o n , wh ich has s u c h dense t r u c k t r a f f i c a long I n t e r s t a t e 95 a n d h i g h 
road c o n s t r u c t i o n a n d ma in tenance c o s t s , i t is easy lo see tha» t wou ld 
be in the pub l i c i n t e r e s t f o r t he r a i l r o a d s to ga in more o f t he t r u c k 
f r e i g h t m a r k e t . 

P O BOX ai <H>«i \ K \ i , >s I I i . > " i n \ » 



Vernon A . Williams, Secretary 
Ap r i l 2 1 , 1997 
Page Two of Two 

In conclusion. The Calumite Company supports the appl icat ion of CSX and 
Norfolk Southern to joint iy acquire Conrail and request that the Buard 
approve thei r p lan . 

I , R. W. Hopkins I I , declare under penalty of per ju ry that the foregoing is 
t rue and co r rec t . Fur ther , I ce r t i f y that I am qual i f ied and author ized to 
f i le this ver i f ied statement. Executed this 21st / lay of A p r i l , 1997. 

Very y J \ y y ( fu rs , 

R. W. Hopkins II 

RWH/any 
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CONRAII A ODGE NO. 201 

Ms Nancy Beitter 
Surface Transportation Board 
1925 KStreet, NAV 
Suite 714 
Washington. DC 20423 

BRADFORD E HEDGES 
ne.NRHAL CHAIRMAN 

«7, IJOX -133 

(31 Hi SW5-24A5 

April 24,1997 

Dear Ms. Beitter; 

Please add the above officers of tnis Association to your Service List Mailings ( V I S ) 
aFDockei No-̂ 2̂20, CXS Filings This Asî ociation has great concem in this matter 

A .1 )viaz7.arella 
Gcp̂ ral Chairman President 

"Tlniled Railway Supervisors As-soc. 
80 February Dr 
Mt Margaret Est 
Dungaree, PA 18505 

APR 2 8 1997 

AOD TO SERVICE UST ONLY 

cc file 
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ENERGY 
EneTgi:ing vour future 

Apri' 18, 1997 

Mr. Vernon A Williams, Secretary 
Surface Transportation Board 
1925 K Street, NW, Seventh Floor 
Washington, DC 20423-0001 

Subject; CSX /Norfolk Southern Contract & Operating Agreements re; Conrail 
Finance Docket No. 33388 

Dear Secretary Williams; 

Please add my name to the service list as a Party of Record for the receipt of all 
submissions of the parties and all decisions in this proceeding; 

R. E. Herrmann 
Man-iger - Fuels 
Atlantic City Electric Company 
6801 Black Horse Pike 
Egg Harbor Township, NJ 082? 4 

Thank you for you asslt^tancj in this matter. 

- / R E . Herrmann 
Manager - Fuels 

xc; Paul A Cunningham, Esq. 
Dennis G Lyons. Esq. 
Richard A. Allen, F:sq. 

APR 2 8 1997 

ADD TO SERVICE UST ONLY 

Alkntu: Ewr}^, lnc t>801 Black Hors 1'ikc HaHvr IxviL^uf^ Neiv jervy 0S:.54Am m-6i5^mo 



DAISHOWA 
Daishowa Sales Limited 

Bay Wellington Tower - BCE Place 
181 Bay Street, Suile 1540, P.O Box 822 

Toronto, Ontario, Canada MSJ 2T3 

Tel.: (416) 862-5000 Fax.: (416) 862-7051 

April 15, 1997 

The Honorable Linda J. Morgan 
Chairperson 
Surface Transportation Board 
12th Street & Constitution Ave., N W. 
Washington, D C 20423 

Dear Chairperson Morgan: 

Subiect: Impact of Conrail Merger on Quebec Newsprint Industrv: 
Finance Docket Nos. 33220 and 33286 

I am v*mting on behalf of Daishowa Inc. which is part of the Province of Quebec's $2.6 billion 
newsprint industry Our company and our entire industry face a serious threat from the pending 
proposals to 'iierge Consolidated Rail Corporation (Conrail) with the other large rail systems in 
the eastem United States, CSX Transportation (CSX) and Norfolk Southem Corporation (NS). 
Our concern is that, after such a merger, the successor or successors to Conrail will unfairly 
prefer origins in the U.S. Southeast in order to gain a lonyer rail haul to destinations in the 
Northeast, to the detriment of Quebec producers. 

We ask that any approval of a Corrail merger be made subject to conditions assuring that 
etficient routes from Quebec origins will not be foreclosed. In particular, since it now seems likely 
that U S producers will gain "competitive balance" between CSX and NS in reaching the 
Northeast, we urge tnat the same type of competitive balance be provided for producers in 
eastem Canada. 

The U.S. Northeast Is the Primarv Market For Quebec's Newsprint Industrv 

Daishowa produces newsprint at its mill in Quebec City Our annual revenues from the 
production of newsprint are approximately $400,000,000, and we employ over 1,300 persons in 
this business 

Overall, the Quebec newsprint industry generates annual revenues of $2.6 billion The industry 
directly employs about 13,000 persons, and indirectly employs another 39,000 persons 
throughou* Canada. Newsprint production is one of Quebec's most vital and successful 
industries. 

..n 



The Honorable Linda J. Morgan 
April 15, 1997 Page 2 

The primary market for newsprint produced in Quebec is the U.S. Northeast, principally New 
Yorî , New Jersey and Pennsylvania Although we face aggressive competition from other 
sources of newsprint, Quebec producers cunentiy supply about 30% of the total newsprint 
consumed in the Northeast. This also represents about 30% of the total Quebec newsprint 
production, v>/hich underscores how important the Northeast martlet is to Quebec. 

Our participation in the Northeast martlet directly benefits U.S. publishers and consumers, as long 
as our product can be delivered at a price that reflects tne efficiencies c: our operations and our 
proximity to the Northeast martlet. 

Efficient. Fairiv-Priced Rail Transportation Is Essential In Supplving the Northeast Market 

The success of Quebec newsprint producers in ihe U.S. Northeast market today is due primarily 
to: 

• the quality of our product, and our capacity to meet demand; and 

• the natural proximity of our plants to the Northeast, which is reflected in lower rail 
transportation costs from Quebec than from the U S Southeast. 

A substantial portion of this product moves to the Northeast by rail Conrail is the delivering canier 
on most of this traffic, which moves over CN and/or CP from Quebec mills to the U.S.-Canadian 
border The rail mileage to the Northeast from Quebec newsprint producers averages about 800 
miles, compared with about 1.100 miles from Southeast producers. This gives Quebec a natural 
geographic advantage In reachinfi tne Northeast martlet. 

Today, this natural advantage coincides with Conrail's own natural incentive to prefer its long haul 
on newsprint destined to ihe Northeast From its interchange at the U S -Canadian border, 
Conrail's haul is about 540 miles; in contrast, frcm its interchange v>rtth CSX or NS on newsprint 
originating in the Southeast, Conrail gets a haul o' only about 320 miles 

Largely as a result of these geographical diffcences, rail rates on newsprint to the Northeast 
market today are somewhat lower from Quebec than from the Southeast. 

A Merger Will Change Conrail's Incentive, and Unfairiy Threaten Quebec Producers 

Once Conrail merges with either CSX or NS, its incentives will change The merged carrier, with 
expanded access to tht Southeast, will have a strong incentive to prefer newsprint origins in that 
region From the Southeast, the merged railroad will have a long haul of over 1,000 miles to 
Northeast mari<ets. As a result, there is a substantial risk that the merged railroad will Increase 
rates for Quebec producers and reduce rates for producers in the Southeast. 

.../3 



The Honorable Linda J. Morgan 
April 15, 1997 Page 3 

Recent announcements, suggesting tho* CSX and NS each will acquire a portion of Conrail. do 
not eliminate this threat to Quebec newsprint producers and our customers in tbe Northeast. 

First, rather than eliminating the risk that a merged carrier will unfairiy prefer a new long-haul 
opportunity from the Southeast, a CSX-NS settlement apparently will give both CSX and NS a 
new long-haul opportunity from the Southeast. 

Second, even though the current settlement discussions suggest that CSX and NS may gain 
equal access to the Northeast from both the Southeast and the Midwest, no provision is being 
made for equal CSX and NS access to the Northeast from eastem Canada. Under the settlement 
scenario now being discussed, CSX would acquire Conrail's Buffalo-Syracuse-Albany route 
(together with the Montreal-Syracuse line), while NS would acquire Conrail's Buffalo-Binghamton 
route. This means that CN would have a direct connection to CSX at the Montreal gateway, just 
as it does vwth Conrail today, but CN's closest direct connection to NS ^or traffic moving between 
Quebec and the Northeast would be at Buffalo. The Buffalo gateway would not provide a 
competitive routing for Quebec newsprint moving to the Northeast. As a result, competitive 
balance to the Northeast would be achieved from all directions other than the north. 

The effects of the proposed merger on the Quebec newsprint industry could be devastating. 
Instead of enjoying our natural advantage in reaching the important Northeast martlet, we would 
be subjected to an artificial disadvantage. 

Needed Action: Fair Treatment of Quebec Newsprint Industrv 

Quebec newsprint producers ask only for equitable treatment. We believe in vigorous 
competition, and we ask only that the competition be fair. Our natural advantage in reaching the 
Northeast maricet - which results from shorter, more efficient routes - should not be artificially 
negated by tt e long-hau' incentives of large U S. rail carriers. Moreover, if a Conrail merger is to 
provide competitive baiance for Southeast producers in the form cf direct CSX and NS access tc 
the Northeast, the same type of coi..petitive balance should be provided for Quebec producers, in 
the form of direct CSX and NS access to CN/CP via an efficient route to the Northeast. 

I urge that a Conrail merge .ransaction be approved only if Quebec shippers are protected by the 
following simple solution; 

• Keep existing rate structure 

- Preserve fair competition, under wrtiich existing raii rates paid by Quebec shippers 
reflect the natural Quebec advantage of proximity to the U S. Northeast, and do not 
reflect a post-merger Conrail preference for Southeast origins. 

- Preserve existing CN/CP-Conrail divisions, which are equitable and effectively move 
Quebec traffic today. 

...tA 



The Honorable Linda J. Morgan 
April 15,1997 Page 4 

• Provide balanced rail competition to NY/NJ markets from both the north and south 

- Today Conrail exclusively serves most newspaper publishers in the Northeast. If, as a 
result of the merger, both CSX and NS gain access to such points from the south, 
falmes'. to Quebec producers rec,;;;res that both CSX and NS gain competitive access 
from the north. 

- This can be accomplished very simply by giving CN/CP post-merger access to both 
Northeast carriers for efficient routings between Quebec and the Northeast. 

Thank you for your consideration in this matter. 

Sincerely, 

D R. McKinnon 
Vice-President 
Marketing and Distribution 

DRM/sai 

cc; The Honorable Gus;. A. Owen, Vice-Chainnan 
Surface Transportation Board 

The Honorable Ve.i ion A. Williams, Secretary 
Surface Transportation Boaro 
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WOODHARBOR ASSOCIATES 
Consultants to Managemf^nt 

A p r i l 16. 1997 

The Honorable Vemon A. Williams 
Secretary 
Surfact- 1 .ansportation Board 
1201 Constitution Avenue. N.W. 
Room 2215 
Washington. DC 20423 

APR 2 3 1997 

AODTOSERVieEUSTI 

Re: Finance Docket No. 33388 
CSX Corporation and CSX Transportation. Inc. 

Norfolk Southern Corporation and 
Norfolk Southem Railway Companx 

- Control and Operating Leases/Agreements ~ 
Conrail Inc. and Consolidated Rail Corporation -
Transfer of Railroad Line by Norfolk Southem 
Railway Coinpany to CSX Transportation, Inc. 

Dear Secretarv Williams: 

Please add my name and address to the service list as a Party of Record (PGR) for 
receipt ofall submissions ofthe parties and all decisions in the above-captioned Finance Docket 
N o . 33388. Mv address is as follows: 

Richard J. Schiefelbein 
Woodharbor Associates 
7S0i Wood'nar'nor Drive 
Fort Worth, FX 76179 

Richard J. J^j;j/iefelbein 

P.O. Box 137311 Fort Worth, Texas 76136 
817 236-6341 Fax:817 236-6842 



CERTIFICATE OF SFRVICF 

I hereby certify that a copy of this request has been served by first class mail upon 
counsel for the Applicants, the Director of the Office of Proceedings, and the Honorable Jacob 
Leventhal. 

Dated at Fort Worth. Texas this 16th day of April, 1997. 

Richard JLSthiefelbein 
817-236-6841 
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SENATE RESOLUTION NO. 3 3 

(By Senator Tomblin, Mr. President) 

Urging the West V i r g i n i a ccigressic-.a! delegation t o ascertain a l l 

•)ertinent f a c t s r e l a t i n g t o the disadvantages t h a t could be 

i n f l i c t e d on the coal shippers i n north c e n t r a l West V i r g i n i a 

by the proposed a c q u i s i t i o n of Conrail by CSX Corporation and 

the subsequent d i v i s i o n of Conrail between CSX and Norfolk 

Southern. 

Whereas, The merger of r a i l l i n e s by CSX and N o r f r l k Southem 

may be desi r a b l e i n a general sense; and 

Whereas, The well-bei.ig of the West V i r g i n i a economy, 

e s p e c i a l l y the coal i n d u s t r y , has h i s t o r i c a l l y been dependent on a 

c o s t - e f f e c t i v e r a i l system t o tr a n s p o r t coal reserves t o markets 

throughout the world; and 

Whereas, The West V i r g i n i a coal i n d u s t r y f i n d s i t s e l f i n a 

hig h l y competitive a l o b a i marketplace where the cost of r a i l 

d e l i v e r y can be the deciding f a c t o r i n winning and l o s i n g a coal 

supply c o n t r a c t ; and 

Whereas, The coal shippers i n north c e n t r a l West V i r g i n i a that 

ship on the o l d B&O r a i l l i n e , d i r e c t l y employing over two thousand 

people, d i r e c t l y cveating a t o t a l of twelve thousand jobs, have 

annual s a l t s of three hundred m i l l i o n d o l l a r s , and pay twelve 

m i l l i o n d o l l a r s i n coal severance taxes; and 

Whereas, I t i s a n t i c i p a t e d t h a t the r a i l l i n e d i v i s i o n between 

CSX and Norfolk Southern w i l l c l e a r l y favor some P i t t s b u r g h Seam, 

coal producers i n southwestern Pennsylvania by p r o v i d i n g j o i n t 

access by both CSX and No r f o l k Southern, thus g r a n t i n g those 

shippers f u l l , u n f e t t e r e d , low cost, d i r e c t access t o customers of 

the n c r t h c e n t r a l West V i r g i n i a producers; and 



Whereas, The n o r t h c e n t r a l West V i r g i n i a producers on the 

LS:C/B&0 l i n e w i l l b-̂  relegated to CSX-Norfolk Southern "two l i n e " 

hauls t h a t are more c o s t l y and time consuming; and 

Whereas, This r a i l l i n e d i v i s i o n must be s t r u c t u r e d t o provide 

a l e v e l p l a y i n g f i e l d so the north c e n t r a l West V i r g i n i a coal 

f i e l d s can compete fa..r l y w i t h producers i n western Pennsylvania; 

t h e r e f o r e , be i t 

Resolved by the Senate: 

That the Senate urges Senator Robert C. Byrd, Senator Jo.hn D. 

Rockefeller, IV, Representative Nick Rahall, Representative Alan 

Mollohan and Representative Bob Wise to contact the United States 

Department of Transportation, the Surface Transportation Board and 

other appropriate fe d e r a l regulatory agencies t o a s c e r t a i n the 

e f f e c t the proposed merger w i l l have on tb,- ccai producers i n north 

c e n t i a l West V i r g i n i a , and to ensure that a Jevel p l a y i n g f i e l d i s 

a v a i l a b l e t o a l l coal producers; and, be i t 

Further Resolved, That the Clerk i s hereby d i r e c t e d t o forward 

a copy of t h i s r e s o l u t i o n to Senat.or Robert C. Byrd, Senator John 

D. Rockefeller, ;̂ V, Representative Nick Rahall. Representative Alan 

Mollohan, Representa.. v̂e Bob Wise, the Secretary the U.S. 

DepartiT'ent of Transportation and the memtars of the Surface 

Transportation Board. 
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May 22, 1997 

The Honorable Edward C. Athey 
Mayor 
City of Cumberland 
P.O. Box 1702 

Cumberland, MD 21501-1702 

Dear f^yor Athey: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express support for the transartion and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or before July 10, 1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. At the applicants' request, the Board has decided to waive 
its rule in major transartions such this one requiring applicants to wait at least 3 months 
foUowing the filing of their notice oflntent before filing their actual control application. 

Applicants also have requested an expedited procedural schedule. Consistent with 
established precedent, the Board has sought conunents fi-om the public on applicants proposed 
schedule. Thc comment period ended on May 1, 1997, and the Board is in the process of 
analyring the comments received before adopting a procedural schedule for the proposed 
transartion. While I cannot discuss the specific merits ofthe case itself, I can assure your that the 
Board will adopt a schedule to provide for both a fijlI and fair opportunity for all mterested par ies 
to participate in the proceeding and a timely resolution ofthis case. 

I am having your Ictter made a part of the public docket in this pro .ceding I appreciate 
your interest in this maUer, and i f l may be of fiirther assistance, please do not hesiUte to conurt 
me. 

Sincerely, 

Linda J. Morgan 
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z The Honorable Linda J Morgan 

Chairperson 
Surface Transportation Board 
1925 KStrc'Ct. N.W. 
Wrshington. DC 20423 

Dear Ms Morgan: 

I am writing to express m> strong support for thc rcstnictunng ofthe Northeast rail S'.stem based 
on the pending partition o^Conrail s lines bĉ vccn CSX and Nort'olk Souther.. 

As Mayor of Cumberland. I represent fhe heart of railroad facilities in Westem MarN land. \%here 
CSX emplo\s 800 people By increasing the niarket reach ofboth Norfolk Southem ar.d CSX. and 
enhancing their abilit> to compete with motor carriers for more business, this rcstnictunng promises to 
benefit shippers and communities throughout the eastem half of thc United States Additional freight 
moving on CSX will mean railroad freight cars and locomotnes commg into CSX s Cumberland shops for 
repair and maintenance This bodes well for local cmplo>-ment and our regional economs 

I urge the Surtace Transportation Board to gi\ c this pro-competitive, balanced proposal expedited 
consideration and approval 

Sincerc!<. 

Edward C .Atlfc\"V^ 
Ma\or of Cumberlai.d. Marvland 
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April 15, 1997 

The Honorable Linda J. Morgan 
Chairperson 
Surface Transportation Board 
12th Street & Constitution Ave , N.W. 
Washington, D C. 20423 

cn 
c 
2 J 

Dear Chairperson Morgan: 

Subject: Impact of Conrail Merger on Quebec Newsprint Industry: 
Finance Docket Nos. 33220 and 33286 

I am writing on behalf of Da'showa Inc. which is part of the Province of Quebec's $2 6 billion 
newspnnt industry. Our company and our entire industry face a serious threat from the pending 
proposals to merge Consolidated Rail Corporation (Conrail) with the other large rail systems in 
the eastem United States, CSX Transportation (CSX) and Norfolk Southem Corporation (NS). 
Our concem is that, after such a merger, the successor or successors to Conrail will unfairly 
prefer origins in the U S Southeast in order to gain a longer rail haul to destinations in the 
Northeast, to the detriment of Quebec producers. 

We ask that any approval of a Conrail merger be made subject to conditions assuring that 
efficient routes from Quebec origins will not be foreclosed. In particular, since it now seems likelv 
that U.S. produr.ers will gain "comoetitive balance" between CSX and NS in reachino the 
Northeast, we uige that tt)e same type of competitive balance be provided for producers in 
eastern Canada. 

The U.S. Northeast Is the Primarv Market For Quebec's Newsprint Industry 

Daishowa produces newspnnt at its miil in Quebec City. Our annual revenues from the 
production of newsprint are approximately $400,000,000, and we employ over 1,300 persons in 
this business. 

Overall, the Quebec newsprint industry generates annual revenues of $2.6 billion The industry 
directly employs about 13,000 persons, and indirectly employs another 39,000 oersons 
throughout Canads Newsprint production is one of Quebec's most vital and successful 
industries. 
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The primary martlet for newsprint produced in Quebec is the U S Northeast, principally New 
York, New Jersey and Pennsylvania Although we face aggressive competition from other 
sources of newspnnt, Quebec producers cunentiy supply aOviut 30% of the total newsprint 
consumed in the Nortt^east. This also represents about 30% of the total Quebec newsprint 
production, which underscores how important the Northeast martlet is to Quebec 

Our participation in the Northeast martlet directly benefits U S publishers and consumers, as long 
•as. our product can be delivered at a price that reflects the effidencies cf our operations and our 

pn)ximity to the Northeast mari<et. 

Efficient. Fairtv-Priced Rail Transportation Is Essential In Supplving the Northeast Market 

The success of Quebec newsprint producers in the U S. Northeast market tnday is due primarily 
to: 

• the quality of our product, and our capacity to meet demand; and 

• the natural proximity of our plants to the Northeast, which is reflected in lower rail 
transportation costs from Quebec than from the U S Southeast. 

A substantial portion of this product moves to the Northeast by rail. Conrail is the delivering earner 
on most cf this traffic, which moves over CN and/or CP from Quebec mills to the U S -Canadian 
border. The rail mileage to the Northeast from Quebec newsprint producers averages about 800 
miles, compared with about 1,100 miles from Southeast producers. This gives Quebec a natural 
geographic advantage in reaching the Northeast mari<et. 

Today, this natural advantage coincidts A/ith Conrail's own natural incentive to prefer its long haul 
on newsprint destined to the Northeast From its interchange at tiie U.S.-Canadian border, 
Conrail's haul is about 540 miles; in contrast, from its interchange with CSX or NS on newsprint 
onginating in the Southeast, Conrail gets a haul of only about 320 miles 

Largely as a result of these geog, aphical differences, rail rates on newsprint to the Northeast 
market today are somewhat lower from Quebec than from the Southeast 

A Merger Will Change Conrail's lncenti"e. and Unfairly Threaten Quebec Proflucers 

Once Conrail merges with either CSX or NS. its incentives will change The merged carrier, .'ith 
expanded iccess to the Southeast, will have a strong incentive to prefer newsprint origins in that 
region. From the Southeast, the merged railroad will have a long haul of over 1,000 miies to 
Northeast markets As a result, there is a substantial risk that the merged railroad will increase 
rates for Quebec producers and reduce rates for producers in the Southeast 
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Recent announcements, suggesting that CSX and NS each will acquire a portion of Conrail, do 
not eliminate this threat to Quebec newsprint producers and our customers in the Northeast. 

First, rather than eliminating the risk that a merged canier will unfairiy prefer a new long-haul 
oppcrtunity from the Southeast, a CSX-NS settlement apparently will give both CSX and NS a 
new long-haul opportunity from the Southeast. 

?epo"d, even though the cunent settlement discussions suggest that CSX and NS may gain 
equal access to the Northeast from both the Southeast and the Midwest, no provision is being 
made for equal CSX and NS access to the Northeast from eastem Canada. Under the settlement 
scenario now being discussed, CSX would acquire Conrail's Buffalo-Syracuse-Albany route 
(together with the Montreal-Syracuse line), while Nb would acquire Conraii s Buffalo-Binghamton 
route This means that CN would have a direct connection to CSX at the Montreal gateway, just 
as it does with Conrail today, but CN's closest direct connection to NS for traffic moving between 
Quebec and the Northeast would be at Buffalo. The Buffalo gateway would not provide a 
competitive routing for Quebec newsprint moving to the Northeast. As a result, competitive 
balance to the Northeast would be achieved from all directions other than the north. 

The effects of the proposed merger on the Quebec newsprint industry could be devastating 
Instead of enjoying our natural advantage in reaching the important Northeast market, we would 
be subjected to an artificial disadvantage. 

Needed Action: Fair Treatment of Quebec Newsprint Industrv 

Quebec newsprint producers ask only for equitable treatment. We believe in vigorous 
competition, and we ask only that the competition be fair. Our natural advantage in reaching the 
Northeast market - which results from shorter, more efficient routes - should not be artificially 
negated by the long-haul incentives of large U.S. rail camers Moreover, if a Comail merger is to 
provide competitive balance for Southeast producers in the form of diroet CSX and NS access to 
the Northeast, the same type of competitive balance should be provided for Quebec producers, in 
the fonn of direct CSX and NS access to CN/CP via an efficient route to the Northeast. 

I urge that a Conran merger transaction be approved only if Quebec shippers are protected by the 
following simple solution: 

• Keep existing rate stnjrture 

- Preserve fair competition, under which existing rail rates paid by Quebec shippers 
reflect the natural Quebec advantage of proximity to the U.S. Northeast, and do not 
reflect a post-merger Conrail preference for Southeast origins. 

- Preserve existing CN/CP-Conrail divisions, which are equitable and effectively move 
Quebec traffic today. 

...M 
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Provide balanced rail competition to NY/NJ markets from both the north and south 

- Today Conrail exclusively oerves most newspaper publishers in the Northeast. If, a.«: a 
result of the merger, both CSX and NS gain access to such points from the soutn, 
faimess to Quebec producers requires that both CSX and NS gain competitive access 
from the north. 

- This can be accomplished very simply by giving CN/CP post-merger access to both 
Northeast carriers for efficient routingf, between Quebec and the Northeast. 

Thank you for your consideration in this matter. 

Sincerely, 

D R. McKinnon 
Vice-President 
Marketing and Distribution 

DRM/sai 

cc: The Honorable Gus. A Owen, Vice-Chaimian 
Surface Transportation Board 

The Honorable Vemon A. Williams, Secretary 
Surface Transportation Board 





C H I C A G O 

L O S A N G E L E S 

N E W YORK 

S A N FRANCISCO 

S T L O U I S 

SONNENSCHEIN NATH & ROSENT 

1301 K STREET N W 

SUITE 600 EAST TOWER 

WASHINGTON D C 20005 

April 22. 1997 
DIRECT LINE 

(202) 408-6351 
By Hand 
Hon. Vernon A. Williams, Secretary 
Surface Transportation Board 
1925 K <5treet, N.W., Room 700 
Washington, D.C. 20423-0001 

Re: Finance Docket No. 33388, CSX and Norfolk Southern - (-ontrol a.id Lea.se - Conrail 

Dear Secretary Williams: 

On April 16, 1997, Canadian National Railway Company filed its Response in 
Opposition lo Petition For Protective Order (CN-5) vhich responded to applicants' Petition 
For Protective Order, filed just six days earlier on pril 10, 1997 (CSX/NS-3). Also on April 
16, 1997, the Board decided and served Decision No. 1, which adopted the protective order 
proposed by applicants. Decision No. 1 did not reflect any consideration of the important 
issues raised in the CN Response, and apparently had been voted before the CN Response 
was received. 

Yesterday, in pleadings styled Fotition For Leave to Fiie (CSX/NS-6) and 
Consolidated Reply (CSX/r:S-7), applicants sought to defend the terms of the protective order 
as issued, and suggested thm the Board n.ight treat the earlier CN Response (CN-5) as a 
I equest for clarification or reconsideration. 

Please be advised that CN reserves the right to file a formal perition seeking 
reconsideration and/or clarification of Decision No. 1 within the time allowed under the 
Board's rules. 

Kindly stamp the enclosed additional copy of this letter at the time of filing and return 
i t to our mes.seiiger. 

Sincerely yours, 

L. John^sborn T = 
Enclosures 
cc: Director David M. Konschnik 

Administrative Law Judge Leventhal 
Counsel for applicants 

ERTEREB 
Offic* of tha Stcrttary 

IPR ? 3 W7 

m Partot 
Pubiic R«cord 
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Z U C K E R T S C O U T T & R A S E N B E R G E R , L L P. 
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R I C H A R D A ALLEN 

A p r i l 2 1 , 1997 

V i a Hand D e l i v e r v 

V e r n o n A. W i l l i a m s 
S e c r e t a r y 
S u r f a c e Transpor ta t . ion Board 
1925 K S t r e e t , N.W. 
Washington , D.C. 20423-0001 

LMLHtO 
Offica of tho Secretary 

APR 2 2 mv 

m Partof 
Public Rcr-'d 

Re: CSX C o r p o r a t i o n and CSX T r a n s p o r t a t i o n I n c . , N o r f o l k 
Sou the rn Corporat:.on and N o r f o l k Southern Ra i lway 
Company - - Contro". and Opera t ing Leases/Agreements --
C o n r a i l , Inc . and C o n s o l i d a t e d R a i l C o r p o r a t i o n , 
F inance Docket No. 33388 

Dea r Secre ta ry W i l l i a m s : 

Enclosed f o r f i l i n g i s an o r i g i n a l and twenty f i v e cop ie s o f 
t h r e e documents: 

CSX/NS-5, C l a r i f i c a t i o n o f the A p p l i c a n t s ' N o t i c e o f 
I n t e n t t o F i l e R a i l r o a d C o n t r o l A p p l i c a t i o n ; 

2) CSX,/NS-6, P e t i t i o n f o r Leave t o Reply t o CN-I., Canadian 
N a t i o n a l Railway Company's Response i n O p p o s i t i o n t o 
P e t i t i o n f o r Waiver o f Three-Month N o t i c e Kec^uirement, 
CN-5, Canadian N a t i o n a l Rai lway Company's Response i n 
O p p o s i t i o n t o P e t i t i o n f o r P r o t e c t i v e Order, and Reply 
i n O p p o s i t i o n t o P e t i t i o n f o r Waivsr and t o P e t i t i o n 
f o r P r o t e c t i v e Order o f A t l a n t i c C i t y E l e c t r i c Company, 
Delmarva Power & L i g h t Company, i n d i a n a p o i i s Power & 
L i g h t Company, and The Ohio V a l l e y Coal Company; and 

3) CSX/NS-7, A p p l i c a n t s ' Conso l ida ted Reply t o CN-5, 
Can i d i a n N a t i o n a l Ra i lway Company's Response i n 
O p p o s i t i o n t o P e t i t i o n f o r Waiver of Three-Month N o t i c e 
Requirement , CN-5, Canadian N a t i o n a l Rai lway Company's 
Response i n O p p o s i t i o n t o P e t i t i o n f o r P r o t e c t i v e 
Orde r , a rd Reply i n O p p o s i t i o n t o P e t i t i o n f o r Waiver 
and t o P e t i t i o n f o r P r o t e c t i v e Order o f A t l a n t i c C i t y 
E l e c t r i c Company, Delmarva Power & L i g h t Company, 

CORRESPONDENT OFFICES: LONOON. PARIS AND BRUSSELS 
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I n d i a n a p o l i s Power & L i g h t Company, and The Ohio V a l l e y 
Coal Company. 

A l s o enclosed i s a 3 1/2" computer d i s k c o n t a i n i n g the f i l i n g i n 
Wordperfect 5.1 format, which i s capable of being read by 
VJordperfect f o r Windows 7.0. 

Applicants are s e r v i n g t h i s p l e a d i n g , as they have served 
a l l o t h er pleadings i n Finance Docket No. 33388, on a l l p a r t i e s 
t h a t ha\e made an appearance i n any of Finance Docket No. 33220, 
Finance Docket No. 33286, or Finance Docket No. 33388, and 
A p p l i r ats w i l l c o n t i n u e t o do so u n t i l A p r i l 28, 1997. I n l i g h t 
of the Board's d e c i s i o n of A p r i l 17, 1997 d i s c o n t i n u i n g Finance 
Docket Nos 33220 and 33286, beginning A p r i l 28, 1997, A p p l i c a n t s 
w i l l serve only persons who have made an appearance i n Finance 
Docket No. 33388. 

Should you have any questions r e g a r d i n g t h i s , please c a l l . 

S i n c e r e l y , 

Richard A. A l l e n 
Enclosure 
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BEFORE THE 
SURFACE TRANSPORTATION BOARD 

FINANCE DOCKET NO. 33388 

CSX CORPORATION AND CSX TRANSPORTATION. INC. 
NORFOLK SOUTHERN CORPORATION AND 
NORFOLK SOUTHERN RAILWAY COMPANY 

-CONTROL AND OPERATING LEASES/AGREEMENTS -
CONRAIL INC. AND CONSOLIDATED RAIL CORPORATION 

CLARIFICATION OF NOTICE OF INTENT 
TO FILE RAILROAD CONTROL APPLICATION 

On April 10, 1997, CSX Corporation ("CSXC"), CSX Transportation. Inc. 

("CSXT'').- '̂ Norfolk Southern Corporation ("NSC"). Norfolk Southem Railway Company 

("NSRC") '̂ and Conrail, Inc. ("CRI") and Consolidated Rail Corporation ("CRC") '̂ filed a 

notice of intent to file a railroad merger application for Board authorization under 49 U.S.C. 

§§ 11323-25 for (a) the acquisition of control by CSX and NS, of Conrail Inc., which is lo 

be jointly owned by CSXC and NSC, by and through a special purpose limited liability 

company ("LLC") and LLC's wholly-owned subsidiary. Green Acquisition Corporation 

("Acquisition"), and (b) as soon as practicable after the authorization and exercise of such 

CSXC and CSXT are referred to collectively as "CSX." 

2' NSC and NSRC are referred to collectively as "NS." 

2' CRI and CRC are referred to collectively as "Conrail." CSX, NS and Conrail are 
referred to collectively as the " j* •̂ licants." 



control, the division of Conraii s assets into (i) a.ssets which will be the subject of .'•eparate 

long-term operating agreements, operating leasco or other operating arrangements with CSX 

and NS. (ii) other assets which will be separately owned by CSX and NS, and (iii) those 

which will continue to be held by CRI and CRC or their subsidiaries and operated for 

Conrail' ; account "or the benefit of NS and CSX. See CSX/NS-I, Notice of Intent to File 

Railroad Control Application, Finance Docket No. 33388, filed April 10, 1997 ("Notice"). 

As explained in the Notice, CSX and NS intend to file a joint application relating to their 

joint acquisition of control and subsequent division and separate operation of Conrail. the 

long-term operating agreements, opeiating leases and other operating arrangements, and 

other inatters related thereto. 

Applicants wish to clarify that as part of the transaction contemplated by the 

Applicants, the NSRC line that runs between Fort Wayne. Indiana and Chicago, Illinois, will 

be transferred to CRC or a newly-created subsidiary of CRC in a like-kind exchange for 

CRC's Chicago South/Illinois Lines (the Streator Line). CRC or a newly-created subsidiary 

of CRC. as the case may be. will in mm rnake the fonner NSRC Fort Wayne to Chicago 

line available to CSX, together with the other lines identified in the schedule to the Notice as 

to be assigned to CSX, under a long-temi operating agreement, operating lease or other 

operating arrangement. 

The described like-ki id exchange is integral to. and an inseparable part of. the overall 

division of Conrail assets between those to be assigned to CSX, those assigned to NS, and 

those which will be shared. This like-kind exchange is not a "related application" as that 
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term is used in 49 C.F.R. § 1180.4(c)(2)(vi). This like-kind exchange should be reviewed in 

Finance Doc! i:t No. 33388. and not as pan of a separate or even related docket. 

Respectfully submitted. 

James C. Bishop, Jr, 
WiHiam C. Wooldridge 
J . Gary Lane 
James L. Howe III 
Robert J . Cooney 
George A. Aspatore 
Norfolk Southem Corporation 
Th'ee Commercial Place 
Norfolk. VA 23510-9241 
(757) ^9-2838 

Richard A. Allen 
James A, Calderwood 
Andrew R. Plump 
John V. Edwards 
Zuckert, Scoutt «& Rasenberger. LLP 
888 Seventeenth Street. N.W. 
Suite 600 
Washington, D.C. 20006-3939 
(202) 298-8660 

John M. Nannes 
Scot B. Hutchins 
Skadden. Arps, Slate, Meagher 

& Flom LLP 
1440 New York Ave., N.W. 
Washington. D C. 20005-2111 
(202) 371-7400 

Counsel for Norfolk Souihem 
Corporation and Norfolk Southem 
Railwm Company 

Mark G. Aron 
Peter J . Shudtz 
CSX Corporation 
One James Center 
902 East Cary Street 
Richmong, VA 23129 
(804) 782-1400 

P. Michael Giftos 
Paul R. Hitchcock 
CSX Transportation, Inc. 
500 Water Street 
Speed Cojl«.J-120 
Jackŝ ™ l̂lel FL 32202 

jnnis G. Lyons 
Richard L. Rosen 
Paul T. Denis 
Arnold & Porter 
555 12th Street, N.W. 
Washington, D.C. 20004-1202 
(202) 942-5000 

Samuel M. Sipe, Jr. 
Timothy M. Walsh 
Steptoe & Johnson LLP 
1330 Connecticut Avenue 
Washington, D.C. 20036-1795 
(202) 429-3000 

Counsel for CSX Corporation 
and CSX Transportation, Inc. 
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Timothy T. O'Toole 
Constance L. Abrams 
Consolidated Rail Corporation 
Two Commerce Square 
2001 Market Street 
Philadelphia. PA 19103 
(215) 209-4000 

Paul A. CunninghanK ' ™ 
Harkins Cunningham 
13JX) Nineteenth Street, N.W. 
Suite 600 
Washington, D.C. 20036 
(202) 973-7600 

Coimsel for Conrail Inc. and Consolidated 
Rail Corporation 

April 21, 1997 



CERTIFICATE OF SERVICE 

I , John V. Edwards, certify that on April 18, 1997 I have caused to be served a tme 

and correct copy of the foregoing CSX/NS-5, Clarification of the Applicants' Notice of 

Intent to File Railroad Control Application, on all parties that have appeared in Docket No. 

33286. Finance Docket No. 33220 and Finance Docket No. 33388, by first class mail, 

postage prepaid, or by more expeditious means, and by hand delivery on the followiuj-',: 

The Honorable Jacob Leventhal 
Administrative Luw Judge 
Federal Energy Commission 
Office of Hearings 
825 North Capitol Street, N.E. 
Washington, D.C. 20426 

Dated: April 21, 1997 
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SURFACE TPANSPORTATION BOARD 
Office of Economics. Environmental 'inalysis, and Administration 

MEMORANDUM 

T O : Ellen Keys 
Office of the Secretary 

FROM : Vicki Rutson 
Section of Environmental Analysis 

SUBJECT : Service L i s t Addition 

Please add the following names to the service l i s t in Finance 
Docket No. 33388: 

Will i f i in Dickerson ' 
D i r e e :or 
NEPA Compliance Div i s ion 
O f f i c t of Federal Act iv i t i e s 
Uni ted States Environmental Protection Agency 
401 M Street, S.W. (2252A) 
Washington, D.C. 20460 

Ray Clark H (ĵ l'̂ V' 
Executive Off ice of the President 
Counci l on Environmental Quality 
Washington, D.C. 20503 

c c : Files 



W. W. WHiTEHimsT &. ASSOCIATES, INC. 
ECONOMIC CONSULTANTS 

12421 R\rPY Hoi LOW ROAD 
COCKEYSVILLE. MARYLAND 21030 

PHON-E (410)252-2422 

April 11,1997 

Office of the Secretary 
Surface Transportafion Board 
1925 K Street, NW 
Washington, DC 20423-0001 

Dear Sirs: 

0 
tn 

21 mi 

AOfiTOSIMfiCCUnOKllf 

Please add my name and address to the service list as a partv of record ("POR") 
for receipt of all submissions of the parties and decisions in STB Finance Docket No. 
33388: CSX Corporation and CSX Tmnsportation, Inc., Norfolk Southern Corporation 
and Norfolk Southern Railvvav Company - Control and Operating Lease/Agreements -
Conrail, Inc. and Consolidated Rail Corporation - Transfer of Railroad Line by Norfolk 
Southern Railwav Company to CSX Transportation, Inc. 

The address to use is the one which appears on this letterhead. Please advise if 
you requii? any further information. 

Very truly yours. 

William W. Whitehurst, Jr. 

WWWirtp 

W©l4;--î r 
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Honorable Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 "K" Street, NW 
Washington, DC 20423-0001 

Dear Secretary Williams: 

APR 2 1 1W7 

ADDTOSEHVICEUSTONUf 

S T A T E VJF N E W J E R S E Y 

DEPARTMENT OF iRANSPORTATION 

1 0 3 5 PARKWAY A V E N U E 

CM 6 0 I 

TRCNTON. N.J. oeej 

6 0 9 - 5 

The New Jersey Department of Transportation, desires to be placed on the service list is a party 
of record in Finance Docket No. 33388, 

CSX Corporation and CSX Transportation lnc 
Norfolk Southem C orporation and Norfolk Southem Railway Co 

Control and Operating Lease/Agreements 
Conrail, Inc and Consolidated Rail Corporation 

Transfsr of Railroad Line oy 
Norfolk Southem Railway Company to 

CSX Transportaticn, Inc. 

Correspondence and notifications in this matter should be addressed as follows: 

Mr Theodore H Matthews, Manager 
Bureau of Ports, Terminals and Freiglit Services 
New Jersey Department of Transportation 
1035 Parkway Ave.nue 
CN-600 
Tienton, NJ 08625 

Please stamp a duplicate original ofthis letter and return it to me in the enclosed stamped self-
addressed envelope Thank you. 

Enclosure 
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TRANSIT 
The Way To Go. 

Apr i l 11, 1997 

TTie Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 "K" Street, N. W. 
"Washington. D. C. 20423-0001 

Dear Secretary Wiiiiams: 

New Jersey Transit Rail Operations. Inc.. on behalf of itself and its parent New .le .̂ ey Transit 
Corporation (collectively NJTRO), desires to be placed on the service list as a party of record 
in Finance Docket No. 33388, 

CSX Corporation and CSX Transportation, Inc., 
Norfolk Southern Ccporation and Norfolk Southern Railway Co. 

Control and Operating Lease/Agreements — 
Conrail, Inc. and Consolidated Rail Corporation — 

Transfer of Railroad Line by 
Norfolk Southern Railway Company to 

CSX Transportation, Inc. 

Correspondence and notifications in this matter should be addressed as follows: 

Mr. G. W. Herkner, Jr. - 1 ^ 4 ^ ' ^ ' ^ 
Director, Rail Contract Administration 
NJ Tr?.iisii Rail Operations 
One Penn Pluza East 
Newark. N. J. 07105-2246 

Please stamp a duplicate original of this lette- and return to me in the enclosed stamped 
self-addressed envelope. Thank you. 

Sincerely. 

/ 

G. W. Herkner, Jr. 
Director 

Rail Contract Administration 

Enclosure 

9 f mt 

Cne Penn Plaza East, Newark NJ 07105-2246 (201) 491-7000 
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i^rfacc 2Iran0portation Soarb / 
•aatiington. «.<C. 20423-0001 ^ ^ 

" ^ 7 :̂  3' ^ 

May 22, 1997 

M r . Bemard L. Loar 
President 
County Commissioners of Allegany County 
701 Kelly Road 
Suite 405 

Cumberland, MD 21502-340. 

Dear President Loar: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and tc divide certain assets of Conrail between the two acquiring 
railroads. You express support for the transartion and request expeditious approval by the 
Surface Transportation Board (Board). 

you may know, CSX NS, and Conrail have filed a notice of intent to fiie their controf 
transartion with the Board on or before July 10, 1997. The proceeding is dockrted at thc Board 
as STB Finance Docket No. 33388. At the appUcants' request, the Board has decided to waive 
its rule in major transactions such as this one requiring applicants to wait at least 3 months 
following thc filing of their notice oflntent before filing their actual control application. 

Applicants also have requested an expedited procedural schedule. Comistent vwth 
established precedent, the Board has sought comments fi^om the public on applicants' proposed 
schedule. The comment period ended on May 1, 1997, and the Board is in the process of 
analysing the comments received before adopting a proce iural schedule for the proposed 
transartion. While T cannot discuss the specific merits ofthe case itsf If, I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution ofthis case. 

I am having youi I« t̂ter made a part of the public dockrt in this proceeding. I appreciate 
your interest Ln this matter, and if I may be of fiirther assistance, please do not hesitate to contact 
me 

Sincerely, 

Linda J. Morgan */ 



î urface (BranBportation liioarb 
Vasliington. 20423-0001 

(MRn of t^t (Uiatrman 

May 22, 1997 

Mr. Dale R. Lewis 
Commissioner 
County Commissioners of Allegany Ceunty 
701 KeUy Road 
Suite 405 

Cumberland, MD 21502-3401 

Dear ConunisMoner Lewis: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of C jnrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express support for the transaction and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice oflntent to file their control 
transartion with the Board on or before July 10, 1997. The proceeding is dockrted at the Board 
as STB Finance Dockrt No. 33388. At the applicants* request, the Board has decided to waive 
its rule in major transac :ions such as this c \e requiring applicants to wait at least 3 months 
following the filing of their notice oflntent before filing their artual control application. 

Applicants also have requested an expedited procedural schedule. Consistent with 
established precedent, the Board has sought comments fi-om thc public on applicants' proposed 
schedule. The comment period ended on May 1,1997, and the Board is in the process of 
analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself, I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution ofthis case. 

I am having your letter made a part of the public dockrt in this proceeding. I appreciate 
your interest in this matter, and i f l may be of iurther assistance, please do not hesitate to contort 
me. 

Sincerci^, 

J 
O.^ -<.^C/A 
Linda J. Morgan 



Urface (Sranaportation Uoarb 
Vastitngton. 6.01. 20423-0001 

(^ffttr of tt}t (U|Btniuin 

May 22,1997 

Mr. Arthur T. Bond 
Commissioner 
County Commissioners of Allegany County 
701 Kelly Road 
Suite 405 

Cumberland, MD 21502-3401 

Dear Commissioner Bond: 

Thank you for your lener regarding the proposal by CSX and Norfolk Southern ^NS) to 
acquire control of Conrail ar J to divide certain assets of Conrail between the two acquiring 
raih-oads. You express support for the transartion and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transartion with the Board on or before July 10, 1997. The proceeding is dockrted at the Board 
as STB Finance Dockrt No. 33388. At the appUcants' request, the Board has decided to waive 
its rule in major transartions such as this one requiring appUcants to wait at least 3 months 
following the fiUng of their notice oflntent before fiUng their artual control application. 

AppUcants also have requested an expedited procedural schedule. Consistent with 
estabUshed precedent, the Board has sought comments fi-om the pubUc on appUcants' proposed 
schedule. The comment period ended on May 1,1997, and thc Board is in the process of 
analyzing thc comments received before adopting a procedural schedule for the proposed 
transartion. While I .;annot discuss the specific merits ofthe cose itself, I can assure your that thc 
Board will adopt a schedule tc provide for both a ftill and fair opportunity for ali interested parties 
to participate in the proceeding and a timely resolution ofthis case. 

I am having your Irtter made a part of thc pubUc dockrt in this proceeding. I appreciate 
your interest in this matter, and i f l may bc of fiirther assistance, please do not hesitate to contart 
me. 

Sincerely, 

n -Hn 

Linda J. Morgan 



Bernard L. Loar. Preslnen. 
Dale R. Lewi*. Qjmrrlsstoner 
Arthur T. Bond. CV-. imlssioner 

County Commissioners of 
ALLEGATiY COUMTY 

Bany A. Burton. County Adminislrator 
Carol A. Oaffiicy, Cleric 
WUIiam M. Rudd. County Attorney 

April 8. 1997 

The Hoiioraiiie Lincii J. Morgan 
Chaimian. Surface 7 ransportation Board 
1925 KStreet. NW 
Washington. DC 20423 

Dear Vs. Morgan: 
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We are w riting to express our strong .support for the restructuring of the Northeast rail 
system based on the pending partition of Conrail's lines between CSX and Norfolk Scitiiern 

As Countv Commissioners of Allegany Count), Marvland. we represent the hean of 
railroad facilities in Western Marv land w here CSX employees 800 people. By increasing the 
market reach ofboth NS and CS.X, and enhancing their abilitv to compete v\ ith motor carriers for 
more business, this restructuring promises to benefit shippers and communities throughout thc 
eastern halt" of the United States Additional freight moving on CSX will mean railroad freight 
cars and locomotives coming to CSX"s Cumberland shops for repair and maintenance. This 
bodes well for local empiov ment and our ' egional econ<^my. 

We urge the Surface Transportation Board to give this pro-competitive, balanced 
proposal expedited consideration and approval. 

Sincerely, 

COUNTV COMMISSIONERS OF 

Dale R. Lewis. Commissioner 

Arthur T. Bond. Commissi oner 

701 Kelly Road, Suits 405 • Cumljerland, Maryland 21502-3401 
(301) 777-5911 - FAX (101) 777-5819 
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.March 25.1997 

Surfrcc Transponation Board 
1925 K St Rm 713 
Washington DC 20423 

To Whom It May Concern: 

The United Railway Superv isors Association represents thc Agreement Supen isors m thc Maintenance of 

Equipmenl, Maintenance of Way. Personal Injurv Claim Agenis and Co imunications and Signal 

Departments on Conrai) There arc approximatelv 750 active members worki. g on Conrail 1 am a 

General Chairman of the Association Due to thc fact that this Organization does nol belong to the AFL­

CIO. I fear lhat we may be lost in thc CSX/Conrail merger I am requesung to placed on the service 

list for the CSX/Jonrail merger. 

My Name and Address are listed below 

William P Hernan. Jr. 
General Chairman U R S A. 
POBox 180 
Hilliard, Ohio 43026-0180 S 

Thank you for your assistance in this matter 

Sincereh 

William P Hernan. Jr 
General Chairman U R S A . 
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•JAMES A . BAHCIA 
b i n D l K T n i C T , MlCMlG»N 

2 4 1 9 R A V B U H M H O B 

W A S M I N G T O M , t x ; 20615-2206 

T t i E P M O i ^ e f ^ . i ) 225 -8171 

E M A I L A O O R F S S 

J B A R C I A @ H R H O U S E GOV 

Congress! of ttje n̂iteb States; 
î ousf of Ecprescntattbfs 

»Sl)mgton. 23C 20515-2205 

March 24, 1997 

The Honorable Linda J . Morgan 
Chairman 
Surface Transportation Board 
Room 4126 
12th Si Constitution Avenue, NW 
Washington, D.C. 2 0 4 2 3 

COMMITTEE ON SCIENCE 

COMMITTEE ON TRANSPORTATION 
AND INFRASTRUCTURE 

o cn 
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Dear Chairman Morgan: 

I forwarded the enclosed constituent inquiry to your office fo. a reply o.i 
February 3, 1997. 

While I understand the volume of correspondence that you must be getting 
on the matter of Conrail's merger with C S X and/or Norfolk Southern, I would 
appreciate your forwarding the earliest possible reply so that I might be able to 
provide the information that Mr. IVi'ler seeks. Mergers in the raii industry aia a 
matter of tremendous concern to the employees and customers of these and olher 
railroads in my district. They must plan their actions subsequent to any action by 
the STB in order to protect their interests. 

Thank you in advance for your consideration of the urgency of this matter. I 
will, of course, nrovide any information that you may need in meeting this request. 

cerely, 

L6 Barcia 
nber of Congress 

JB:jdf 

D I S T R I C T OFF ICE 
5 0 3 N E u t l ID 
S i t n t 1 1 
B A Y C I T V . M l 48706 
T t L t P H O N t (6 1 71 667-0003 

DISTRICT OFFICE 
540f PifchS-^N R O A D 
Fl : i iniNC.. M l 48433 
:eL>F>MONE (8101732-7501 

DISTRICT OFFICE 
301 E A S T GENESf=E 
S u m 502 
S A G I N A W , M ; 4 8 6 0 ' 
TELtPMONt: 1517) 7' '4-6075 

THIS STATIONERY PRINTED O N PAPER MADE WITH RECYCLED FIBERS 



Congressman James Barcia 
250 Raybum House Office Building 
Washington, DC 20510 

3288 Arbutus Drive 
Saginaw, .MI 48603-1986 
January 26, 1 ^91 

Dear Congressman Barcia. 

twToTtlll"nrin. 'T' ' i "^^r"" ' P̂ P̂̂ ^̂ '̂  '"̂ ^Ser ofthe CSX Corporation Conrail 
two of the pnncipal railroad companies opeiating in the eastem U.S. As you no doubt are awâ e 
CSX has made an offer to purchase Conrail Norfolk Southem Corporation another mZr 

Conra.1 on that offer because of clauses in the onginal agreement with CSX I am concerned 
about the manner in which this matter is being canied out by the managements 0 ^ ^ 5 x 3 

Co"::; ' S r r ' ' ^ r ' ^'^'^ ' ^^-^•^^'^-^ not'mana Imem who 
e r r 1 : s ? ^ N o i T t T " T ' ' ' " ' " " ' "^^ of pemiitting Conrail to mer.e with 
r. 1 !1 f "'^^"^ ''^'^"'^ P'°^P^^^ °f'<'-»«her limiting competition among rail service providers in tne eastem U S. Fcuuon among 

^eLTen'r? "'.'^ ' ' ' ' ^'"'^""^ P̂ ^̂ ^̂ ^̂ ^ '"^^^^^ '̂ ^"^^"^ ĝ̂ ^̂ n̂ ents concluded 
m r7e v̂ ^̂ ^̂ ^̂ ^̂  T h " ' ' " " ' "^'^ ^^'^^"^'^ P^>-"«^ *f Conrail 
commnnn other company pnor to 1999 Unfonunately, such agreements have become 
commonplace ,n today's mergers and acquisitions In this case they were upheld bv a federal 

uaVa"ndlt transoortation Board This, in my'.ew, consntes an 
Uegal and unfair constraint upon the true owners ofthe company, the shareholders Certainlv in 

L r ^ e i r o f ' "" '"^ ̂ "P^^ '̂̂  " - ^ - - 8 shareholder value- to 
the neglect of other constituencies with similarly valid ciaims on ever̂ ' company - namely its 
emp oyees and most importantly its customers Withoui the cusiomers there is no need for the 

nd'cSX "° ' T l ^ ^ ^ ' ^ - ^ ^ ^ ^ l ^ - - » « - v e r , in this case the managemem of Conrdl 
L l l ? h T '̂ """'"'^ ^^^h" ^̂ "̂ '•s «f ĥe property Actions, such as these so-
^ h " ^ ^ ^ ^ ' ' ' ' ' ' ^^^^ ^" of management prerogatives a'd 

I am also concetTied about the temis ofthe CSX offer It is what is known as a two-tiered offer in 

r"e I t ' $"^0 ' ' T T J " ^ ^ ^ ' ' ' ' P̂ ^̂ "̂̂  ° * ' ^ - - ' ' s -^s^-^-g s " 
h X r n: T / ' P"'̂ ^^^^ CSX Stock, Which may have a 
higher o lower value ( currently lower) depending on market conditions This stratagem is 
frequently etnployed to persuade shareholders to tender to the first part ofan offer to get cash 
and often a slightly higher pnce. This ami twisting type of tactic has nc '̂ace in a free market' If 
one wishes to make an offer for a fimi let them offe^ all holders the same temts Norfolk 
Southem s offer is $ n 5 in cash for all Conrai' shares Although I would prefer that neither 

F o n n n i r ' 7 " r i ? ' ^ ' ° ^^"'"'^ ^^^''"^ Southem's offer is fair to all holders 
Fortunately, shareholders in a recent vote sent Conrail's management a very clear message that 
they were not pleased with tbe temis ofthe offer, and would not amend Conrail's bylaws to pemiit 
CSX to proceed with the purchase cfa second 20% imerest. 



This bnngs me to what I believe is a much more important point than the ternis ofthe proposed 
acquisition. That is the issue of the impact on competition among rail service providers in the 
^stem U.S. Conrail is already the dominant canier in the northeastem U S CSX Norfolk 
Southem and Conrail compete in much ofthe north central U.S., east ofthe Mississippi, while 
<..bX and Norfolk Southem compete with jne another across the southeast In the westem U S 
omy two pnncipal rail lines remain - Union Pacific ard Burlington Northern Santa Fe both the 
result of recem mergers authorized by the Surface Transportation Board despite obvious negative 
impact on rail competition Today, there are only 5 large railroads in the U.S., with several large 
so-called regional lines operating in various parts ofthe country. However, none of these regional 
lines can provide the distant connections required by many cross-country and long distance 
shippers If Conrail merges with one of its tv.-o curtent suitors, or is split among them as has been 
suggested by the chair of the STB, we will be left with four Speculation is already rampant that 
once a deal is done in this case the survivors wl! wed themselves, one to UP and the other to 
BNSF creating coast to coast systems However de .irable that might be fi-om a marketing 
perspective, ft^om a competitive perspective two or four is too small a number. 

Congress began the deregulation r,f the railroads with the Staggers Act in the early I980's That 
was a particularly appropriate action as the railroads at that time represented very weak 
competition for tmckers, and our transportation system likely could not have supported the huge 
bcom in imports and exports we have witnessed in the last Gecade and a half However in my 
opinion the Surface Transportation Board, which recently replaced the Interstate Commerce 
Commission has been an unmitigated disaster is promoting compeiition in the rail industry It has 
pemiitted the ami-competitive merger of Burlington Northem with Santa Fe and the purchase of 
.̂ outhem Pacific by Union Pacific leaving only 2 large rail systems in the west. I am loathe to 
suggest that Congress reregulate the railroads for that would be an even worse disaster, however 
the curtent system is patently not preserving competition 

Large users of rail service - e.g. power plants, grain elevators, etc. cannot easily relocate to take 
advantage of another camer's service. So-called trackage rights provide some, limited altemative 
but pale in companson to the ability to locate the next generator, flour mill, etc. on another road's' 
..ne mstead ofthe cun-em provider This second possibility is extremely limited, if not altogether 
eliminated when we have so few railroads The Surface Transportation Board should act 
immediately to put an end to the proposed merger of Conrail into CSX, and to undo the anti­
competitive mergers it has pennitted in the west. Then it should begin to look at assuring at least 
minimum levels of competition to assure that businesses have rail service altematives. 

4 

Sincerely Yours 

../U^M^/'-
Robert j/Miller CFA 



î rface ̂ Iransportation Voarb 
flaiilftngton, fi.®. 20423-0001 
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'ay 22, 1997 

The Ho norable James A. Barcia 
U.S. House of Representatives 
Washington, D.C. 20515-2205 

Dear Congressman Barcia: 

Thank >ou for your letter forwarding correspondence from your constituent, Robeit J. 
Miller, regarding the restmctuiing of rail freiglit service in the eastem United States. We have no 
record of receiving the earlier cortespondence which you reference. I hope that the following is 
responsive to your concems. 

As you may know, CSX and Norfolk Southem (NS^ now have proposed to acquire joint 
control of Conrail and to divide certain assets of Conrail between the two acquiring railroads. 
Your constituent expresses concem over potential competitive impacts of the transaction, and 
urge that the Surface Transportation Board (Board) consider these impacts in its review of ti»e 
proposal. 

CSX, NS, and Conrail have filed a notice of iment to file their control transaction with the 
Board on or before July 10, 1997. The proceeding is docketed at the Board as STB Finance 
Docket No 33388 Currently, the Board is analyzing comments fiom the public on a proposed 
procedural schedule for handling the case once it is filed. 

In deciding whether a control transaction such as the one being proposed here is b the 
public interest, the Board by statute must consider thc coiiipeiitive impacts of the proposed 
transaction on both a regional and national basis. Let me assure you that the Board vvill give full 
consideration to all relevant competitive impacts, as well as the other factors required by statute, 
in deciding whether to approve the proposed transaction. Because this case is pending before the 
Board, it would be inappropriate for me to comment further on the specific merits of the matter. 

I am having your letter and that of your constituent made a p; rt of the public docket in 
this proceeding, and will have your name added to the service list to ensure that you receive all 
fiiture Board decisions in this case. I appreciate your interest in this matter, and if I may bc of 
further assistance, please do not hesitate to contaa me. 

Sincerely, 

Linda J. Morgan 


