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Mr. David R. Goode 
Chainnan. President and CF.O 
Noriolk Southem Corporation 
Three Coniinercial Place 
Norfolk, V.A 23510 

Dear Mr. Goode: 

1 appreciate your testifying before the Siihconitnittee on Railro .ds on July 16, 2001. 

As you will recall, .several Menibers requested that you provide additional iiifomiatit ii. In 
particular, tiicy rei|uestetl the Ibllowing; 

• A copy of any costing .study perfomied by NS or at N.S's request, including the 
underlying data, that slunvs that llie 1 lollidaysburg Car Shops are not profitable; and 

• Any operating comparisons of the shops at I loItuia\ sburg. Pennsylvania, 
Macedonia, Ohio, Decatur, lllinoi.s, and Williamson, West Virginia. 

In acKlition. the Menibers asked that you respond to a tew ipiestioiis f irst, NS h.is .stated 
that It must close the shop because ol eh.iiii'.cd ecotu>niic conditions l he general ilovvntuin in the 
economy. hi>vvever, seems to have occurred aller NS lir.st auMounccd its mteiitions \o close the 
shops Plc.ise explain what economic factors NS relies on to suppoit its ceonoinic conditions 
)ustilieatu>n lor the proposed c|os ng ofthe I lollidaysburg Car Shops. 

Second, you stated tlial NS has mv esled more than S.̂  million m the Hollid.iv.sburg shops, 
but footnote 7 of Decision ISO states that "NS aeknovvlcdges that it has not inailc the anticipated S-i 
million expenditure for 'materia: handling iir,pt(W emenls' at the i lollidaysbtitg ('.n Simps " Which 
IS eorcct? 

riuni. Mr. I.iitton and Mr. Maslanka claim that NS had ten Mi'.ned deals tor ear repair work 
on 4000 .SOOO cars and another eight deals pending al Ihe time th.it NS .iniunuieed the pioposed 
closing ofthe I lollidayslnirg Car Shops. Ihey further ass -rt th.it NS iltieeted these cars .iwav from 
Hollidaysburg or even iciiirected cars alreadv at the HollKlaysbiirg ( ar Shops. Please evplam 
whether these stateinents are true and whethei NS h.is rediiected work aw.iv Iroin 1 lo'lid.ivsburg. 



Fourth, NS has posted openings ibr 156 positions, but there are more thai, 380 employees at 
the Hollidaysburg Car Shops. When will NS post openings for the at least 236 other positions 
required for "each and cv ery Hollidaysburg agreement employee [to] have the opportunity for 
continued NS employment '" 

Finally, NS stated in its June 25, 2001 filing with the STB that transfemng employees wiil 
be "automatically certified for New York Dock income protection for up to six years." Does this 
mean that NS will guarantee that if it later lays olTa Holliday.sburg employee who accepted a 
transfer, for reasons unrelated to the Conrail proceeding, the employee will still get New York Dock 
benefits? 

I look forward to iur responses to these questions. To include your responses in the 
printed hearing record, piease lran ;mit them lo the Subcommittee by August 14, 2(X)1. 

Sincerely, 

Jack Otiinn, M C. 
Ch.urman 
Sutxronmuttee on Railroads 



N O R F O L K 
S O U T H E R N 

Norlolk Souttiern Corporation 
Three Commercial Place 
Norlolk. Virginia 23510-2191 
Teleptione 1767) 629-2610 
Facsimile (757) 629-2306 

David R. Goode 
Ctiairman President and 
Chief Executive Oflicer 

August 13, 2001 

The lionorahle Jack Quinn 
Chairr.ian, Suhcommittei- on Railroads 
Committee un I ransportaticm and Infrastructure 
l'nited States House of Representatives 
Wasliington, D.( . 20515-3230 

Dear Congressman Quinn: 

Thank you for the opportunity to provide you the additional information 
requested in your letter of .luh 26, 2001 concerning the closure of the Hollidaysburg 
( ar Shops. 

I value the oppoitunity to provide additional data and hope that the 
attached Response fully addresses the inquiries in your letter. 

Sincerely, 

Attachment 

Operating Subsidiary Norfolk Souttiern Ra.lway Compan, 



Respimse ()f Norfolk Southern to Inquiries 
( oncerning the C Iosure ofthe Hollidaysburg C ar Shops 

I'his responds to inquiries contained in Congressman .lack Quinn's .lulv 26. 2001 
letter concerning the closure ofthe Hollidav sburg ( ar Shops ("I lollidavsburg";. 
References to documents submitted lo the I '.S. Surtace I ransportation Hoard ("SIH") 
are to documents submitted in l inanee Doekel No ^̂ ."v̂ XK bv cither Norfolk Sonilicrn 
(••NS"). on the one hand, or jointly by certain I 'mons .md the Comir.onvvcallh ot 
Pennsylvania (collectivelv to be reterred lo a.> the •".loml Pentioners""). on the other hand. 
W here relev ant or helpful, copies (d the retcieneed documenls are attached. A r̂ derence 
to the •"Operating Plan"" is a relerence lo a part oflhe Conrail Control application 
submitted to the S I H in .lune i'W7. 

Requested Studies 

Memhers ofthe Suhcommiltee requested a copy of any costing sludy perl"ormed 
bv NS or at NS" rcqticst that slunvs that Hollidaysburg is not prol"ilablc In documents 
suhmilicd lo the S I H. the .lomt Petiiioners claimed that llollida} stnirg w.is pnditable In 
icsponse. NS performed a special, moditied profit loss sludv solclv fi)r the purpose ol 
responding to that allei'.itioii (modilictl to assign .i value to the vvvirk pcrlonned on tin,- NS 
Heel and to rellecl tins v.iliie as .1 credit |ust as revenues from msourcmg work [icrfomicd 
tor others is ictlected as a cicdit). I his sludy vvas submitted to the S TH on April 1 7. 
2001 (allached as I \hibit A) 1 he .loint Pclilumers raised certain questions wilh icgaid 
lo this pro1"il.'loss studv. so NS clarified lhe studv 111 a submission lo the S I H on .lulv ?J. 
2001 (attached as Fxhibit H). 

NS docs not typicallv have the ability to perltirm this tv pe oi"studv on ils car 
rcfian lacilities NS has prepared no other such stiniies. NS is not able to perform this 
type o\ sludv lor ,iiiv id the other e.ir repair sho[is bee.msc ils accoiinti;^g sv stem does not 
scp.ir;;'clv allocate costs lo otbei eai lep.ui l.icililies ( )nlv 1 lollid.iv shut;', m p.ut bei.iiise 
ot its si/c and I l(dlidaysburg"s rtdc as NS prim.ii v iiisouiciiij' car repair tacility. is a 
separate cv)sl cenier wilhin the NS accounting svstem 

Operating Comparisons 

Members td the Subcommittee also requesi .uiv operating, comp.irisoiis oflhc 
shops at I lollidavsburg. Macedonia (Ol 1). Decatur (11 ). and W illianison ( W \ ' ) I here 
ate no CMsting o|ierating comp.iiisoii studies 1 do note, howevei. that both scpaialclv 
and considered togelhei lhe shops at Macedonia, Oh o. Dcealui. lliitu>is .uul \\ illiainson. 
W est Virginia are substantiallv smaller than Hollidav sburg. 

Basis of the Closure Decision 

Conj.'iessman Quinn's letter inquires as lo ihc economic lacnrs tliat iiistifv the 
proposed closing ofthe Hollidaysburg C"ar Shops A wide range of business, operational 
and economic iaclois innuenced the decision lo cK se Hollidaysburg. 1 or example, many 



ofthe assumptions that formed an underpinning for the NS Operating Plan in the Conrail 
Proceeding have noi been borne out Rather lhan expand the NS tleel as anlicipalcd in 
the Operating Plan, wc have et.nlracled it. in part in the face of lower-lhan-expecled 
traltic levcK I hcre has been a sijnvlieanl reduction in export coal volumes, and a 
dramalic increase in tne price ot diesel tuel. 1 he experience NS has gained in operating 
the expanded system and the marketing and economic realities taced since .lune I . \ 
have forced NS to lake a vcrv detailed look at all aspects (d the operations and 
economics, f urther, although NS has a,".grcssivelv ,ought and been succcssluI in 
bringing in in.sourcing work, not ciuuigh has developed or is likelv lo develop to 
justify maintaining Hollidaysburg. particularlv in light ol excess capacitv NS now has at 
other, smaller, car repair facilities on the system. In gcnci.il. however. NS has had lo 
right-si/e the entire physical plant (not only the car repair taciliiics) to accommodale the 
business, opcratiimal and economic conditions in which il now finds ilselt. lhe closure 
oi Hollidaysburg is (Mily one oflhc many initiatives NS has taken lo do so. 

Investment in Hollidaysburg 

("ongrcssman Oumn's letter a.sks how the $3 million inv estment discussed at the 
-lulv 16 hearing relates to the %4 million investment in material handling iniprt.veinents 
discussed in the NS ()pcratmg Plan. I hcre is no direct relationship As stated in lliings 
with the S I H. NS has not made the particular investment discu.ssed in the NS ()pcrating 
Plan. I ha! investment, which was scheduled for 2002. would not have made a material 
diltcrcnce m the abilitv , , f NS to procure new msourcmg work or the decision to close the 
lacihtv NS. on the one hand, and ( onrail on the olher hand, have spcni substantial other 
amounts al and around the I lollidaysburg Shop for maehinci v. material handling and 
cnvin.nniental lemedialion that total subslanlially m excess ol the S3 million cited by Mr. 
(iotnie. 

( laims as (o Redirection of \N «H k 

Congressman Quinn's letter n.-ies ihai M, | „tlon and Mi Masl.mka el.iim that 
NS had len signed deals hir c.ir rcp.iir w»>ik on 4000-.S()00 ears and another cipht deals 
pending at the time that NS announced the proposed closing ol I iollidav sburg. iml lhal 
we redirected these cars awav from Hollidav SIMIMV Mr. I utton and Mr Maslanka 
apparentlv relied on the testimony of Mr. .h.scpli I elclier that was submitted to the S I H 
on .lulv 1(1. (he s.mie dav .is the Railroad Subcommittee's hcarinj- in Altoima. Mr 
I,etcher's testimonv contains nearlv identical el.mns. but those claims are simpiv wrong 
Much oi the woik detailed bv Mr. I etcher actuallv w.is performed at 1 Iollidav sburg NS 
demonstrated that in the .lulv 27 submission lo the S I H. and particularlv m the )oini 
verilicd stalcment of Mr. Ver<in. NS" Director Insouiemg. and Wr Ricciatdi. the (icneral 
Manager tor I hdlidav sburg (the "W-ion Ricciaidi . l \ S." allached as I xhibit C ). 

Congressman Quinirs letter also asked vvhether NS has redirected work away 
irom Hollidaysburg. As noted in NS" .hilv 27 subnnssion to the S I H (Verxm/Ricciardi 
-IVS al 10). NS agreed lo permit a valued customer ((,A I X) to move tvvcntv-four (24) 
cars (of 7^ in the pnnect) from oui production schedule to that oi'.\ Pennsvivania 



competitor. Fhis was done in order to accelerate the conversion project beyond the 
project schedule. Nonetheless, NS created a majority ofthe material for these 
conversions, in addiiion. in line with the pending closure ofthe facility, CSX and NS 
agreed that CSX will no longer need to send car repair traffic to Hollidaysburg under an 
agreement w hereby CSX was to send cars to I lollidaysburg for repair during the three 
years following the Conrail transaction. 

Job Postings 

Congressman Quinn"s letter asks •"when will NS post opening.s " so that "each and 
everv Hollidaysburg employee |will] have the opportunity tor continued NS 
emplovment." As stated in NS" submissions ai the S I H, even,' agreemenl employee 
desirmg lo transfer will be provided an opportunity for continued employmeni vvith NS. 
^V'^ tlir'>ugh the Implementing Agrccment(s) (which will detail the process 
of notitVing employees of job abolishments and opportunities to bid on transferred jobs), 
to advertise all positions through a bulletin posted at least 15 days prior to 1 lollidaysburg 
job abolishments. 

New York Doek Rencnis 

I he tmal question in ( ongrcssman (,)uinn's leller concerns cerlification for ,\ew 
York Doek beneills. In its June 25, 2001 SIH filing NS stated: 

"Prev i(uisly negotiated agreements provide {"or relocation beneills 
in excess o\ those called for in AVu York Doek I hose agieements also 
provide \'ox translernng employees represented by three oflhc labor 
organi/.;.lions (IHH. NCIOand IHFW) to be automaticallv certiiled ("or 
Sew )ork Doek income protection I'or up to six years. If negotiated 
seltlemcnts are reached. NS would iie willing lo certifv emplovees 
rcpicscntcd by the other sliopcraft unions who Iranster as a result of the 
Hollidaysburg transaclion " (NS 84 al 15) 

The NS posilion in lalmr negotiations has been that, if negotiated agreements arc reached, 
NS would certily employees represented by the other shopcratt unions who translei .is a 
result ofthe Hollidaysburg transaction. Ihal is. employees who transfer would be 
entitled {o Sew York Doek protection, and would gel lhal proiection (for up to six viais) 
ll thev are .subsequent I v lud off (or have their earnings reduced). Hy being "certiiled", 
the employees arc relieved of the burden of demonstrating causation and are entilied Ui 
dismissal or displacement allowances if furloughed or it they suffer a diminulion of 
earnings during the protective period. Of course, those employees would still be required 
to cxcrci.se seniority (or. in the case of furlough, accept certain comparable emplovment) 
as required by New York Doek. Almost all ofthe Hollidaysburg employees have more 
than six years service (only a handful do not) and thus almost all transferring employees 
would he eligible for protection for the maximum six year period provided by .\'ew York 
Doek. 
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EXHIBIT A 

VERIFIED STATEMENT OF 

ROHERI H. BELVIN 

My name is Robert H. Belvin. I am submitting this verified statement in support 

of Norfolk Southern's response to the Petilion several unions and the Commonwealth of 

Pennsylvania llled on March 28. 2001. in Finance Docket No. 33388. Specifically. I will 

address the claim found in the Declaration of TWU Local 2017 President T. D. Lutton. 

designated as "Union's Exhibit No. 16" to thai Petition, that implies that the 

Hollidaysburg Shops are profitable. In my statemenl. 1 will demonstrale that this simpiv 

is not correct, and that vhe Shops, in fact, cost Norfolk Southem a significanl amount to 

keep open. 

I receiv ed my H S in iiusiness Administralion in 1974 from University of North 

Carolina Chapel Hill, and my Masters of Business Administration from The College of 

William and Mar>- in Williamsburg, Virginia in 1976. 1 became a Certified Public 

Accountant in 1990. I began my career with Noriolk Soulhern nearly 25 years ago in the 

Encinccring Maintenance ot Way - Budgeting and Plamniig seclion ofthe Financia! 

Planning Deparln.enl I spent 12 vears in the Cost Department When I left that 

department, my lille was Managei Profit .Analysis. 1 have held my current pt)siiion of 

Manager Budget Planning and Operations since March 1. 2000. 

lu his verified statemenl. Mr. Lutton discusses several contracts for work thai 

Norfolk Southem performs for others al the Hollidaysburg Shops (This work is 

commonh referred to as "insourcing" work.) He then make. the unsupported claim that 

this work ""produced a net profit for NSR in an amount as high as $1 million." I f by this 

claim Mr. Lutton is implying thai the Hollidaysburg Shops made a profit in calendar year 



I 2000 as a result of the insourcing work Norfolk Southem was able to bring to the shops. 

then this is incorrect and completely ignores many of the costs reasonably allocable to the 

facility. 

If the Hollidaysburg shops were considered a stand-alone facility, by any 

reasonable definition of profit and loss, they have not operated at a profit. In fact the 

shops hav e operated at a substantial loss since Day One. For year 2000. the only year for 

which 1 have complete numbers, they operated at a loss of at least $6,824,211. (As I 

explain below, this is a ver\ consenative figure.) 

Mr. Lutton may have looked at whether the insourcing vvork netted for Nortolk 

Soulhern more than the marginal cost of producing that work. .As can be seen in the 

attached stalcment. i{xhibit I . lhal clearly is the case. But irom lhal fact no one can 

reasonably slale or imply that the Hollidaysburg Shops are "profitable", (^nc also must 

look al lhe cosl ot producing' the work perfomied ibr Noriolk Southern al the Shops, al 

the general direci cosls required to maintain the sliops but not allocable to a particular 

project, and. on the revenue side, the v alue ol the work done on the Noriolk Soutliern 

ficct 

1 pul together a profit/loss slalcnieni. vvhieh I altacl hereto as Exhibit 1. I was 

verx conservative in my calculations. For exampie. Pennsylvania Lines LLC ("PRR") 

acuialh owns the I Iollidav sbur̂  Sliops. and Nortblk Southem only operates them. 

Noriolk Southem pays to PRF< a fair market rental for the PRR lines and facilities it uses, 

including shops l he portion of this rental payment reasona,Mv allocable to the 

HoUidav sburg Shops is over S.'iOO.OOO. I did not inckide that expense in Exhibit I . The 

bottom line in I:;:hibit 1 is S6.824.211 in losses for calendar v ear 2000. 

I 
I 
I 
I 
I 
I 
I 
I 
I 



With only a few exceptions. Exhibit 1 is fairiy self-explanatorv'. The fiist section 

sets forth revenues from insourcing sales together with the cost (labor, material and other 

expenses) required to produce these revenues. 

The second section sets forth the labor costs for employees at the shops. (1 note 

that this does not include all the wages for work associated with the shops - such as the 

wages and fringes for the Director Insourcing. David Veron. and those working for him.) 

In this section are two line items that should be noted: 1) 'Capita! programs" and 2) 

•"Insourcing projects". These two items are cosls that produce a directly associated 

•"revenue."' As a result, thev are also counted as revenues under ""Billable. Insourcing 

and Capital Program Work in Process Credits * 

The next section sets lonh the costs for materials u.sed at the shops. Some of the 

material rencclcd in this seclion was used during year 2000 lo produce components and 

other Items that are in tum returned lo inventor). Fherelore. the value of that produced 

invcntorv' (in labor, material and other expenses required to produce this mventorv ) is 

also included as revenue under "Invcnlorv ( ledil "" 

The next section sets tbnh the costs for olher expenses directly associated with 

the Shojis. i he "olher expenses"" directly associated wuh insourcing projects is added 

back in under '"Insourcing \\ ork in Process Credits." because eventuallv that will be 

recouped from others. 

The costs set fonh in "Capital projirams" will resuli in a corresponding increase in the value ofthe 
capital Items produced 1 he costs set fonh in "Insourcine projects " are costs for insourcing proiects in 
process that Will eventuallv be recouped from others 



In the line entitled "Work perfonned on NS fleet". I add back in the value ofthe 

work done al the Hollidaysburg Shops on the Noriolk Souihem fieet. I understand that 

Hollidaysburg Shops employees spent 130.860.87 hours working on the Noriblk 

Souihem fleet daring year 2000. This produced a "•value" of S9.106.617. using the .A.AR 

billing rate (I am told that for 2000 the rate was S69.59 per hour). I used the A.AR billing 

rate in order to be conseiAative. This is higher man the per-hour rates that Norfolk 

Southem negotiated for all ofthe year 2000 insourcing contracts reflected in the Exhibit. 

This means that the work performed on the Norfolk Southem fleet cosl 

S9.477.980 more to produce lhan the value received, when one assigns to that Norfolk 

Souihem fleet work all ot ilie costs ofthe shops not allocated lo lhe insourcing eliiin. 

The insourcmg work conlribuied $2,653,769 to the bottom line. In sum. netting out all of 

the costs and all ol the revenues. Noriblk Southem I st S6.X24.21 ! during v ear 2000 by 

operating the Hollidaysburg shops, despite the subslanlial insourcing efiorts. 



Executed on April 4 l_ , 2001 

I 
I 
I 

VERinCATlQJj 

I 1. Robert H Bdvm. verify under penahy of per)ury th* 1 am Manager - Budget 

I Planning and Operations, that 1 have read the foregoing document and know u, comems. 

and that lhe same u true and comwrt to the best of my icnowledgc and belief 

I 

I Robert H Belvin 

i 
I 
I 
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Hollidaysburg 

Year 2QQQ 

Billable Insourcing and Capital Program Work in .'^rocess Credits 
Total Expense Labor 

Insourcing Sales $ 10 267 266 
Insourcing Cost of Goods Sold 17 613 497) 
Insourcmg Contnbution 2.653 769 

Labor 
Car expense programs (2iO 779) 
Billable (mcludma fringe a;iocatior) (3 595) 
Snop expense (3 431 020) 
Shop machinery repair (1.182,905) 
Freight car repairs (2.474 963) 
Inventory production (661 818) 
Capital programs (including fnngp allocation) (1 890 163) 
Insourcing pro|ects (including fringe t'Mocation) (4.144 472) 
Al! other labor (3.321 660) 
Fnnge allocation (exel Capital Insourcing & Billable) (6.785 339) 

(24,132,714) 

6 038 230 
118 094 484) 

Material 
Car expense programs 
Billable 
Shop expense 
Shop machinery repair 
Freight car repairs 
Inventory production 
Capital programs (1) 
Insourcmg proiects 
AH other material 

Subtotal 

Insourcmg VVorV in Process Credits 
Inventory credit 

Total Expense Matenal 

Other Expenses 

Insourcmg projects 

Freight car repair 

Shop expense 

Shoo machinery repair 

All other expenses 

Subtotal 
Insourcing Work in Process Credits 

Total Expense Other 

Overhead expenses allocated to Insourcing Cost of Goods Sold 

Work performed on NS fleet (2) 

Total Pre-tax Income (Expense) 

(479 326) 

(198 055) 
(408 09s) 

(1.786 802) 
(3,747 816) 

(6 463 595) 

(726 310) 

(13 609 996) 

6 463.595 

6 400 104 

1946 299) 

(95.614) 

!21) 

(80,242) 

(12.278) 

(1 334 753) 

(1 522,808) 

95,614 

(1 427.294) 

1 883 48C 

9 106 617 

$ (6.824.211) 

(1) Lapiiai matenal is not captureo by shop location 

(2) Valued at AAR billing rales for t ie year 2000 



EXHIBIT B 

SUPPLEMENTAL VERIFIED STATEMENT OF 

ROBERT H. BELVIN 

My name is Robert H. lielvin. 1 am Manager - Budget Planning and Operations of 

Norfolk Souihem Coiporation. I am submitling this supplemental v erified statement in supptM 

of Norfolk Southern's reply to the "Reply of Various Unions and tlie Commonwealth of 

1 nnsylvama to Norfolk Souihem Corporation".? Response to Decision No. 186" filed on July 

16. 2001. 

I previously submitted a verified statement dated April 17, 2001 in support of Norfolk 

Southern's response (NS 79) to the initial petition of the unions and Pennsylvania conceming 

the Hollidaysburg car repair shops (the "Shops"). In that statement I showed that the unions' 

witness. Tliomas Lunon, vvas incorrect in stating that the Shops Itave been operating at a profit, 

l i : fact, if the Shops were considered as a stand alone facility, my very conservative estimate 

was thai "the shops have operated at a .substantial loss since Day One. For the year 2000. the 

only year for which 1 have complete numbers, they operated at a loss of at least $6.824.211." 

I attached a summai7 of my calculations as F.xhibil 1 to niv statement 

1 am submitting this supplemental statement to respond to statements in the petitioners' 

July 16, 200] reply thai dispute or question tlie calculaiions in my previous statemem 

Specifically, die reply states Reply at 27-28): 

Indeed the calculation supplied by NS contains numerous classifications that are 
unexplained nd earnings that are discounted. 9/ 

9/ For example. NS has deducted $7,613,497 from its earnings on insourcmg 
for labor and olher costs, but NS has also cited $4,144,472 as labor costs 
attributable to insourcing, NS appears to have counted labor cosls for insourcing 
rvk'ice. And NS has Uentified a cos. of $2,474,963 for labor for "freight car 
repairs." but Uien it also identified a labor cost of $1,890,163 for capiul 
programs. $3,431. 020 for shop labor expen.ses, and another $3,321,660 for "all 
other labor". Since NS already accounted for insourcing labor costs and shop 



labor expenses, it is not clear what the separate labor costs are for freight car 
repairs, capital programs and all oiher labor; nor is it clear what is included in 
all olher labor at $3,321,660. 

.Although I believe my previous statement did explain the various classifications. I will 

explain them further in this statement and will show that there vvas no double counting of laoor 

or any other costs.' 

My previous Exhibit 1 was intended lo explain my calculation oflhe Shops' losses in 

2000 in a reasonably understandable format by identifying the various categories of •b'* Shops' 

revenues, credits and expenses. It dc s not double count any expense. 

Exhibit 1 begins by looking at the total contribution to the Shops from Insourcing. This 

contribution. $2,653,769. consists of total revenues from Insourcing Sales - $10,267,266 minus 

the $7,613.4*^7 variable co.sts to produce that insourcing vvork. Insourcing Costs of Goods Sold, 

lhe $7.613.497 includes the labor component oflhe insourcing vvork - $4,144,472. 

Exhibit I then lists all ot the categories of labor expenses. One of those is "Insourcing 

proiects (including fringe allocation)." Hie amount for this category ($4,144,472) is the same 

amount included as the labor component in the Insourcing Costs of Goods Sold, but as I explain 

belovv, I "reverse out" or credit this s.itne .unounl to .t\oui dot;bk' (. ountm;- ot tins expense. 

The listing of labor expen.ses also includes "Billable (including fringe allocation)" 

($3..*i9S') and •("apilal proi-tatns iincludiiu' fringe allocation)" ($].89n.l(>3). l ach ot'the.sc 

expenses, as well as the insourcing labor, insourcmg inaicrials and in.sourcing olher expenses, 

produces a direetlv associated benefit Therefore, I added these expenses back m as .i credit 

under the categorv' "Billable, Insourcing and Capital Program Work in Process Credits" to ensure 

' I note that petitioners reply to NS-79. filed on May 9, 2001, raised none of these issues. If it 
had. 1 would have submitted lhis statement with NS-84. NS' re.spc>n.se to Decision No. 186. 



that the benefit was reflected, and to ensure that no expense vvas double counted. The total labor 

credit listed. $6,038,230. is the sum of $4,144,472 ("Insourcing Projects (including fringe 

allocation)") and $3,595 ("Billable (including fringe allocation)") and $1,890,163 ("Capital 

programs (including fringe allocation)"). 

Petitioners also suite in footnote that it is not clear what are the v arious labor costs 

identified in my Exhibit 1 other lhan insourcing labor costs. Tnese are all distinct categories of 

labor costs incurred bv the Shops in the year 2000 that cannot be attributed directly to tbe 

insourcing vvork. "Freight car repairs" ($2,474,963) are labor costs incurred in repainng NS 

cars. "Capital programs (including fringe allocation)" ($1.890.163) are expenditures for vvork 

on freight cars thai arr capitalized as a resuh ot extending the u.seful lives ofthe cars. "Shop 

expense" ($3,431,020) arc 'he costs ol employees m the shops not iLssigned to specific car repair 

p».isitions. for example, matenal handling personnel and personnel involved in c'eaning the 

Shops "All oUier labor" includes a varietv ot other labor cosls thai cannoi be assigned to 

specific car repair vv»irk. such as vacation costs, co ol attending meetings, general supervision 

cosls and costs of repainng the shops themselves. 



VERIFICATION 

I , Robert H Belvin. verify under penalty of perjury, that I am Manager - Budget 

Planning and Operations, that I have read the foregoing Supplemenlal Verified Statement of 

Robert H Belvin and know its contents, and that the same is true and correct to the best of my 

knowledge and belief 

Executed on Julv 2S 2001 

Robert H Belvin 



EXHIBIT C 

Joint N'erified Statement of 
David L . Veron and Michael A. Ricciardi 

W c axe David L Veron. Director Insourcing of Norfolk Southem Corporation 

("NS") and Michael .A.. Ricciardi. Hollidaysburg Car Shops General Supen.Aeiident since 

.•\pnl 1994. first with Conrail and tlien vvith NS. 

.-\s discussed in the v enfied statemenl submitted with NS-79. i . Dave \'eron, am 

in charge of all efforts to obtain business from olher railroads and olher companies 

(kjiovvTi as "insourcing") for all NS mechanical facilities. 1 have held that position since 

July 1999. M:. educational and employmeni background has been sel forth in my earlier 

veritled statement. 

1, Michael Ricciardi. graduated trtnii the Penn State Management Program in 

1989 and Darden School of Business Administration in \ ^^A (Manufacturing 

Management). I began my railroad c.ueer in l'^76 as a Carman with Conraii. ,md 1 have 

held various management positions for the past years including Division 

Superiniendenl (two different di Msioiis) 

We are submitting this .Ioint Verified St.ilenient in response to several tiiailers 

discussed by Joseph 1 etcher m his Declaration, subnnitcvi with ilic Kcpiv ol \ atious 

Unions ;uid the Commonwealth ot IVnnsv Ivania (o Norfolk Soudiem t\)rporatHin's 

Response to Decision \ o 1 S(> .Xlthough vve do not address everv inalU i discussed bv 

Mr 1 etcher, vve do address many ol the most glarinr emirs that pervade that declaration. 

\\ hv-n apptopn.itc. we vvill indicate in this Joint Venfied Statement vvlicrc a particular 

statement is made bv one. bin not bolli. of us. 

Mr. i.etcher s Declaration suggests that NS management has turned work away 

from the Shops and that numerous potential msourcmg projects were pending that would 

1 



have kept the Shops operational at current employment levels beyond 2002. With respect 

to vvork that Mr. Letcher claims was scheduled in the Shops that NS subsequently "tumed 

awav " (Mr. Leicher s Table 1), we submit documentarv- evidence (much of which Mr. 

Letcher helped prepare) thai demonstrates that many of Mr. Letcher's claims are 

completely vvjong. We cannot submit the same kind of documentarv evidence vviili 

respecl to work only discussed or proposed, but which did not result in a contract or 

business deal (the proposals Mr. Lutton originally claimed vvere commitments and further 

those set forth in Mr. Letcher's Table 2). becaase these unconcluded proposals rarely 

result in formal documentation vvhen the proposal is dropped. With regard to these 

proposals, we (the tvvo individuals most directly responsible for iasourcing at the Shops) 

do submil. however, what documentary evidence is av ailable and relate m detail vvhat the 

proposals were and vvhen they vvere under consideration (one dates back to l^QQ). The 

fact is that, conlrarv to Mr. Letcher's assertions, these proposals did not comprise a mass 

of work that NS would hav e secured. 

ProRranis That NVcre Completed .Vt The Shops 

Mr. Letcher presents in his " I able 1 - Scheduled Insourciiu' W ork tot l " Quart 

of'S'ear 2()()0 into ^'eaI 2001" a list of eight programs concerning' which he asserts 

Outlined belovv is a schedule of insourcing pnnccls which were scheduled 
m the shops beginning the 4"' qu»uter of 2000. any number of which could 
hav e begun in year 2000 had there been sulficicnt manpower in the shops 
riie programs outlined in l ablc 1 above vvere all scheduled in lor the 
shops with preparations being ni.uic to order matenals Manv of these 
programs could have been performed, at a substantial profit in the shops 
during year 2000. but were held back due to insufficient staffing in the 
shops, then ultimatelv tumed away bv Norfolk Southem 



Declaration *" 8. TTiat is false. In fact, .si.x of these eight programs were not turned awav, 

but were scheduled, performed and completed in the last quarter of 2000 and first tvvo 

quarters of 2001. These six programs and the documentation evidencing their 

completion are discussed belovv. 

The second item on Mr. Letcher's Tabic 1 of work available to NS. "CSX Box 

Car - Heavy Repair Program - 333 cars." was con-ipleted in the 4'*' quarter cf 2000. We 

attach as Exhibit 1 various production summanes prepared by the Shops. On the second 

page of the December 1, 2000 Hollidaysburg Car Shop Dailv Production Summarv-, 

under ihe "Insourcing" Subheading, is a listing for "CSXT Box Cars." The document 

demonstrates that 350 cars were completed by December I for the CSX Box Car - Heavy 

Repair Program. 

The fourth item on Mr. Letcher's Table 1 refers to "CCX (4300) Wood Chip 

Gondola Program 150 cars " l his appears in the "GPSX - Wood Sided Blue row of 

the In.sourcing Table ofthe Dailv Production Sheets in E.xhibit 1. ITie cars cm ered by 

this proiect h.we been sited at Hollidav slniig since ueil betore .Split Date. G.\ IX 

reiected the orti'ina! propos.il f n repair of these cars. ;md instead asked us lo store the 

cars iox ihem until G.\ 1 X IOIUKI ,i need tor the cars that would lusiitN the tep.ui >. ost 

That need arose and i i \ febniarv work began, based up<in a revised repair proposal. 

(.i.A I X .i.sked us not to perfomi the vvork on the final 10 cars becmse n o u l d not find a 

customer for those particular cars. 

I he l itth Item on Mr Letcher's Tabic 1 refers to a "Rail Trust Covered Hopper 

Car Program" for 25 cars Hie program covered onlv 20 - not 25 - cars. The October 2. 



2000 Hollidaysburg Car Shop Daily Production Summarv (contained in Exhibit 1) 

demonstrates that by the end of September 2000 all of these cars vvere completed. 

The sixth item, on Mr. Letcher's Table 1 is "Greenbrier Quad Hopper 

Modification Program - 100 cars." This program consisted of converting 100 

Greenbrier quad hopper (4 pocket) cars to 3 pocket hopper cars. As is evident frcm the 

March 1. 2001 Hollidaysburg Car Shop Daily Production Summarv' set forth in Exhibit 1. 

the program was completed in Februarv', 2001 (the relevant enu^ is listed under 

"Greenbrier OT Hopper - FEC"). 

The seventh item on Mr. Letcher's Table I is "Greenbner Quad Hopper Heavy 

Repair Program - 75 cars." There vvas no such program. If Mr. Letcher intended to refer 

to the Greenbner Light Hopper Car Program, the fact is that 73 cars v ere repaired in lhal 

program, as reflected in the November I , 2000 Hollidaysburg Car Shop Daily Production 

Summarv , found in 1 .\hibil 1. 

Tlie eighth ilem listed is "CiCCX Hood Prognun 160 Hoods." .'\s is evident 

from the April 2. 2001 Holikiavsburg Car Shop D.ulv I'roduclioii Summary, the bulk of 

the 16(1 hoods produced under this program (158) were produced by the beginning of 

April 2001, and. as reflected m the .Ume 1. lloUid.iv shut s- Cat Shop Dailv 

Production Summcuv . die job was completed in May (the relevant entrv is lisied under 

"GATX Covers Built") 

Oflhe eighl programs listed by Mr. Letcher in Table 1. only two have noi been 

completed; in neither case vvas the program held back because of insuflicient statfing. as 

Mr. Letcher incorrectly asserts. One of these, the "Open Top Hopper Fastener 

Replacement Program," is a long-tenn (at least 4 y;ars). ongoing program to replace 



fasteners on cars owned by Conrail (operated by NS) and constmcted by Johnstown 

America. NS is perfonning the replacement vvork for Johnstown ^jnerica. To date, 

work has been completed on 2,140 of the 2.400 cars involved. V\e remaining 260 cars 

(oflhe 2.400 total lo have been done), have been used to fill in the gaps of scheduled, 

larger programs that we have performed for- other insourcing customers. The eighth 

program lisied - the "CSX Aggregate Rebody Program" - was not perfomied not 

because of insulTicient staffing but because oflhe announced closure oflhe Shops. 

Mr. Letcher also claims that each ofthe programs listed in his Table I "would 

generate a substantial profit for the shops." Declaration f 9. .All insourcing programs 

were billed in a way as to contribute to the bottom line financially, but because the Shops 

mn at such a low capacity, the contribution of these programs did not provide nearly 

enough ofa contribution to offset the enormous cost ofthe excess shop capacity 

Apreement for New Hires 

Mr. Letcher claims that TWLl Local 2017 had negotiated a reduced rale 

agreement for neu hires Declaration « '> In his % enfied st.aiement. 1 ony I icatc 

addresses the specifics of this agreemenl. and demonstrates that Mr. Letche- simpiv is 

wrong when he states that "Norfolk Southem managemenl. not lhe organiẑ ation, backed 

out oflhe agreement." But Mr. Letcher also states 'hat ttiis agreement "would have 

resulted in even substantially higher profits on these insourcing programs ' He further 

claims that we asked for additional employees and that we were tumed dowTi. On bolh of 

these points. I . Mike Ricciardi, attest that Mr. Letcher is wrong. 

We did not seek new employees, despite Mr. Letcher's claim to the conUTj>. 

Instead, an inquirv vvas made to senior management in October, 2000 as to whether 



existing employees furloughed at Roanoke were to be transferred lo Hollidaysburg. Wc 

did have a sufficient number of employees at the Shops at that time, and were merely 

makine the inquirv' to detemiine whetlier we would have to absorb more. The Roanoke 

employees were not to be transferred. Wilh regard to the proposed agreemenl for 

reduced pay for new nires. because ue were not seeking neu emplo> ees, the new hire 

agreement would not have m,-\de any difference in the profitability oflhe Shops. 

Additionai Work Available to NS 

Petiiioners have listed several million dollars of programs that, according to ll<e 

March 28. 2001 Declaration of ITiomas Lutton. represented "commitments" from 

customers that Norfolk Souihem simply tumed away and that allegedly "vvould have kept 

the shops fully operational well into 2002." In Norfolk Southem's initial response to the 

Joint Petition (NS-79), I , David Veron, submitted a verified statement that refuted those 

claims and showed that the lisied programs cither did not exist or were merely proposals. 

In discussing these programs in his verified statement. Mr. Letcher appears to repudiate 

I Mr. Lulton's claim that they represented "commitments" - saying instead that the parties 

were merely "in negt>tiations " or "in discussions" aboul them - but also takes issue vviih 

my discussion of these matters in mv previous verified statement. Many of Mr. Letcher's 

assertions aboul these matters, howev er. are incorrect, as 1 discuss belou'. 

Bombardier Proposal 

Ml. Lutton clam.ed that Norfolk Southem had a commiUnent to convert 250 

gondola cars for Bombardier at $4.5 million. Lutton Declaration 112.1 explained in my 

initial v erified statement that we did have some initial discussions wilh Bombardier to 



build and appiy a drop-in trough to 225 gondolas, but that the price was not acceptable lo 

Bombardier. Veron V.S. at 6. Now, Mr. Letcher claims that the proposal consisted of 

olher vvork on llie cars and consUoiction of a hood - apparently not the drop-in trough 

identified by Mr. Lutton - amounting to a total of $3,875,000. consisting of $2,075,000 

($8,300 per car for modification of 250 cars) plus $ 1,800,000 ($7,200 per hood for 250 

hoods), wilh additional work being discussed. Letcher Declaration T 10(b). 

Mr. Letcher's claims are incorrect. We attach as Exhibil 2 lhe preliminary 

estimate sent on December 1, 2000 lo Bombardier covering this proposa.'. Indeed, Mr. 

Letcher helped prepare this estimate. .\s can be seen, the preliminarv' price quoted was 

$8,306.00 for each ofthe drop in coil steel troughs to be constmcted for the 225 gondola 

cars that were located at the facilitv. If the proposal had been accepted, it would have 

amounted to S 1.868.850.00. The project, however, was not accepted by Bombardier. 

Johnstown America 

Mr. Lutton also claimed that Norfolk Southem had a "con>.niimeni" for "a 200 

car covered hopper cor order for John.stoun .America ($5 million).. .." Lutton Declaration 

112. Mr. Lelcher appears now to acknowledge thai there was no such commitment. ;md 

does not dispute my statemenl that Johnstown Amenca advised us in Febmarv lha» -t 

wouid have the work done elsewhere. Mr. Letcher now attributes Johntown's decision to 

the announcement that NS intends to close the Hollidaysburg facilily, and claims that 

Johnstown America subsequently contracted with Millennium lo do llie vvork. 

A very preliminary quote was developed for this project in Januar}'. 2001. Often 

companies ask for preliminary' quotes to determine the feasibility of a proposal, which in 



I 
H this case would have been tlie conversion ofa tlirec-pocket hopper car to a two-pocket 

hopper car. We do know that Millennium did a prototype for Johnstown America, just as 

we did. but we do not know that Millermium actuallv- received a contract to do the work 

covered by the quote. NS serves the Millennium yard, and vve have not seen these cars in 

that v ard. 

Greenbrier 

Mr. Lutton also claims thai NS had a "commitmenl" to fabricate "1000 container 

car covers for Greenbrier ($1 million)." Lutton Declaration T 12. In his declaration, Mr. 

Letcher asserts that "we v̂ cre in negotiation vvith Greenbrier for an order lo build covers 

for CRLE cars." Lelcher Declaration 10(d). Both Mr. Lutton and Mr. Lelcher are 

incorrect, we had no such order or proposal. In fact, an intermodal flat car does not have 

a cover, and neither does a double-slack car ofthe tvpe in the 1,000 car fleet owned by 

COE Rail, Inc. (a company with the CRLL reporting marks, and which is owned by 

Greenbner). 

As a result of our insourcing efforts, vve ;uc often in ctuitact uith (iteeiihrier. 

WiUi particular regard to the C RI.L tlcct, we quitted a price to perfomi modifications, 

preventive maintenance, and some tmck maintenance on this fleet on an ongoing basis 

whenever the cars could be captured Irom the system. Although a tcv\ cars v̂ crc captured 

and repaired, the cars worked under this program are sent through the shops on 

Greenbrier's request, according to their preventive maintenance schedule. 

First Union 



Mr. Lutton claimed that Nortolk Souihem had a comrmmient to do "warranty 

work on 400 gondola cars for Firsl Union ($800,000)." Lutton Declaration % 12. Mr. 

Letcher states that he "do[es] not recall all the particulars of tins particular insourcing 

proposal.' but that he is "quite certain thai we were in discussions vvith Firsl Union to 

pertorm warrantv vvork on cars as stated in .Mr. Lutton's declaration." Letcher 

Declaration '10(e). Tliat is simply incorrect. The only warranty vvork vve have done for 

First Union has been done on covered hoppers, and not only did we not hav e a 

commitment to do warranty vvork on gondolas, we have receiv ed no requests for such 

work. 

Department of Defense 

Mr. Letcher states that he vvas "confident that we uere going to get" the job to 

perfomi work on the Department of Defense ("DOD") licet Letcher Declaration 1 10(0-

As 1. Dave Veron. .-xplained in my initial verified statement. I seriously doubt that the 

woik would ha\e tieen uotth even Jose lo vS inilhon, pet year. DOD initiallv wanted to 

hav e the work done ov er a penod of v ears. eveling its fleet at \ anous limes through other 

NS car rep.ui t.iciliiies lhal v\ould be cKser lo llie ollice ofthe IKH) inspector assigned 

to rev tew the work as it progres.sed. We convinced DOD to hav e the vvork done at 

Hollidavsburc rionetheless, and were hopefnl that vve were giiing to obtain the program. 

L'niortunatcl). DOl.) did not conlact us again until just before the ;mnounced closing. 



Finger Lakes 

Finger Lakes approached NS br.ck in Apnl. 2000 conceming the acquisition and 

refurbishment of an assortment of cars. The discussic^ns ended a long time ago on this 

proposal, primanlv' because we did not Liave all ofthe cars the Finger Lakes sought. 

GATX 

Mr. Letcher also discusses an insourcing order for GATX fo.- SP Flat cars, and 

slates that "Norfolk Southem ... farmed the vvork out" afier fabricating the matenal for 

the cars and beginning the work. Letcher Declaration f 10, at p 8. This descriptton of 

events, however, is incomplete and misleading. The SP Flat car protect is reflected on 

the Hollidaysburg Car Shop Daily Production Summarv sheets found in Exhibil I 

begmnini' w uh the September 1. 2000 summarv sheet At the same time that Norfolk 

Souihem vvas working on the 73 SP Flat cars, we were also convening >i much larger 

number of cement cars (over 300) for GATX (listed as well on the summai\ sheets as 

"Covered Hop - Cement Car" or. in sheets beginning with ihul ot Match 1. 2001. as 

"CovereJlKip Cement Car CNW") 

We vvere well on our way with boUijobs. when the custome; wanted an 

acceleration ofthe SP Flat car work in order to get the cars to market faster ih.in G.ATX 

had onginally anticipated. Despite the fact that this vvork w.'s committed to NS. vve 

agreed to the GATX request to let (i ATX lake the last tew Sl' I l.u c.iis to let Millennium 

finish the conversions. GATX is a valued NS customer and NS has completed work on 

49 of the 73 cars originally scheduled The remaining SP Flat car work lo be released to 

GATX for their Iransfer to Millennium consisted of only 24 cars, and the vvork would be 

performed vvith a majority of the material for the conversion created bv NS 

10 



Letcher Tabic 2 

Mr. Letcher prc-enls in his "Table 2 - Insourcing Prqiects Being Actively 

Negotiated" nine olher projects' "being considered" and "active . pursued" by the 

Hollidaysburg insourcing team. Mr. Letcher claims that "much, if not all ofthe work 

outlined in Table 2 vvould hav e been secured." The facts, however, do not suppon that 

assertion. Generally, die inquiries, some dating back to 1999, reflect the normal 

operations ofa facility that performs work for others - prelim.inarv inquiries are made for 

sev eral purposes includmg delennining whether the customer wants to proceed with the 

work, the development of budgets and priorities, and competitive bidding. In the ca.se of 

the inquines listed on Table 2. generally the work was not subsequentlv pursued by the 

customer with Norfolk Soutliem. 

The firsl item on l able 2 is the "Greenbner CRLL Container Well C or P.M 

(Preventive Mainlenaiicel Proinam" discussed above on page 7. Tliis vvas .i pros-ram thai 

was already in place: il vvas not potential neu work, as Mr. l.etchei claims. 

Hie .second iicm on lable 2 is listed ,is "(iA 1 X-l l 'KX High Side (iondola Mod 

Program," consisting ol the modification ot :()() cars We ati.icli as 1 xhibit 3 the June 28, 

2000 proposal lor this project. We have i ceived no response to this proposal, and vve 

were not in active negotiation on tins item when ,\S .uinounced in 1 ebniar\ ot this \ear 

its intentions to close the Shops 

Tlie third item on Table 2 is listed as ••(3ATX-Flat Car Container Repair Project." 

consisting of modificaUon to 200 to 300 containers. .A preliminarv proposal was 

11 
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I I developed and sent to GATX in August. 2000. W e have received no response to this 

initial estimate, and we vv ere not in active negotiation on this item in Febmary- of this 

year. 

There is - lo fourth item on the lisi. 

The tilth item on Table 2 is listed as "Andersons - Covered Hopper Mod Program 

(Cut Down)." which consisted of modify ing several covered hopper cars. .A preliminarv' 

proposal was developed in September of 2000. We have not heard anvihing on this 

proposal since it vvas made. 

The six. I Item on Table 2 is listed â  ".Andersons - Box Car Conv ersion 70T-To 

lOOT," which refers to a November 17. 19QQ proposal to covert ^1 70 ton box cars to 100 

ton box cars, as reflected m I xhibit 4. Lhis propo.sal was requested at i tunc when the 

market looked sirong for this type i)t car. Since late 1*̂ 99. ihe markr t has dropped for the 

cars, and Anderson did not pursue the proposal. This proposal has not been in active 

negotiation tor u . ll os cx a v ear. 

The sev enth item on 1 able is listei.l as ".Andersons Lwm Aggregate Re-Body 

Progriun." and purports to cover 200 cars. .As can be seen in the ( k tober 2. 21*00 

propo.sal .set forth in L.xhibit 5. wc ileveloped ;i piopos.il that would cover eithei -̂ (̂  or ]00 

Inple hopper aggreiMtc cars. We have not received a lesponse trom tins proposal, and 

the program was not in acti\e ncgotiati lU m Letirtiary. 

| | | Lhe eighth item on 1 able 2 ts listed as " f l 'mon Rail Rapid Discharge Car 

Modification Program." Tiie preliminarv- estimate for this proposal, set " Tih in Txhibit 6. 

i 
i 

i 

' Although the Table purports to list "10 Additional Insourcing Projects involving 
2832 Cars and 3000 Containers", only nine proposals are listed. 

i: 



was sent out on No\ ember 30. 2000 We received no response to this preliminary 

estimate. 

The ninth item on Table 2 is listed as "Gilford Rail - Sell & Refurbish Open 1 op 

Hoppers ( Tubs). Inifial inquiries were made in early September. 2000 on this matter, but 

Guilford's interest did not rise to the level to require a formal proposal. 

The tenth item on Table 2 is listed as "Altoona P/S - Sell & Refurbish Open Top 

Hoppers (Tubs)." ITiis July 2000 proposal was not pursued by Altoona Pipe and Steel. 

Conclusion 

Mr. 1 etcher s declaration contains several assertions that dem.onstrate that he does 

not know all oflhe facts conceming NS' insourcing efforts and the status oflhe 

indiv idual proposals discus.sed. Many of the programs he claims were tumed awav- by 

NS were not lhe> were completed by NS Manv oflhe proposals he claims were in 

active negotiation imd vvould have kept the Shops busy long inlo the future in fact vvere 

not in acti\e negol Uion .md tailed to ni.neri.ili.H n; ihe nottnal couise of bu..iness. as 

ni.my potential propivsals routinely do 

13 
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^ y^BiFICATIQN 

I. Dav,d I . Veron. venly under penaltv of penuxv that I am r.-

n ;::r.~ 
L. Veron and .Michael A Rjcx-;-,r i J > 

i 

Executed on July Z^JL. 2 001 

Davad L. V, cron 



VERIFICATION 

1. M,chad A. Riccardi. venfy under penalty of pequry *a. 1 am .he General 

Supenntendem of .he Hollidaysburg Car Shop. a>a,, have read U,e forego.ng )o.n, Venfied 

Su.en.en. of Dav.d L. Veron and M.chael A. Ricciardi and know i.. con.en.s. and Aa. *e 

pon,ons of,. annhu.able .o me are uue and correc. .o .he bes, of m> Icnowledgc and bel.ef. 

Executed on July*-^, 2001 

Michael A. Ricciardi 



2000 HOLLIDAYSBURG CAR SHOP DAILY PRODUCTION SUMMARY 

19/1/00 

j SHOP IFUNCI! ON i| IN IDAILYIV 
PROJECT DESCRIPTION '! O R D E R H C O D E i j H A N D i l S H O P b R O D l "< 

VEEKLlk 
' PRODI! 

nONTHllMONTHi! YR ji 
PROD il SCHEOilSCHD'iP 

YTD 
ROD! 

I j l ! 1 
BOX CARS 1 1 ! 1 j 1 

MISC LIGHT BOX CARS S202S3 1 235 1 1 1 ' 1 0 ' 1 87 87 1 

50 FT MEDIUM BOX CARS - AUTO S20297 1 - 4 1 2 1 0 i 1 i 1 I! 
1| 

60 FT MEDIUM BOX CARS - AUTO S20297 1 14 1 90 ! 0 : i 1 25 : 78 80 l! 

fi6 FT MEDIUM BOX CARS - AUTO S20297 1 14 1 15 ! 0 i 1 ^ 

86 FT EQUIPPED BOX (AAR REEL, ! 991738 1 5153 1 21 1 0 1 i 6 6 1 
1 

' 86 FT EQUIPPED BOX (CAFTL) | 991 /39 1 51:3 1 I W ' 1 I 1 1 li 
— It 

1 ; i 1 i 
1 

1 

GONDOl-AS 1 ! 1 ! 
LIGHT GONDOLAS 1 S20233 ) 235 30 0 ! i 53 63 

GONDOl-A - TURN BACK LEASE 1 S50134 | 915 0 0 1 1 i 1 ) 

G O N D O L A - T B L - G00039 1 S50. 16 915 2 1 2 1 2 1 
G O N D O I J A - TBL - NS TO TR 1 S20362 235 14 '° 1 • I 10 1 75 375 1 358 II 
GONDOLA - 70 TO 100 T O N + T R 0 U G H i ".112 5153 115 23 i 3 i 5̂ i •J £3 2'̂ 0 i 152 jl 
GONDOLA - 190500 SERIES + • 1 42 ' \ ^ 1 15C 1 27 Ij 

j i 1 1 Ij 
1 COIL STEEL ! 1 

t 

. 1 
• 1 

j 
j OPEN COIL STEEL • AK STEEL M O D I 1990313 5153 1 1 19 1 19 1 

OPEN COIL STEEL - AK STEEL M 0 D 2 ! 990^50 5153 24 11 2 i 40 184 129 

MEDIUM COIL STEEL i S20298 15 21 0 

LIGHT COIL STEEL i S2Q320 235 54 0 8 8 

COIL STEEL CARS - CAPITAL | 991733 5253 6 

NS COIL STEEL CARS - HOOD PROJ 1 S20365 235 1 7 14 9 23 9 100 20C 156 1 
1 

1 
i 

COVERED HOPPERS 1 1 
ALUMINUM COVERED HOPPERS 1 

4 

1 1 5C 

LIGHT COVERED HOPPERS i S20225 235 19 4 1 231 231 

SMALUMED COV HOP - HEAVY | S2Q2Q9 27 32 0 1 
1 1 

OPEN TOP HOPPERS 

LIGHT HOPPER S20311 235 -> 0 25 ! 

NS 153000 SERIES HOPPERS - LTB S20350 235 3 0 0 100 100 1 
1( 

FLAT 

LIGHT FLAT S20312 235 0 ^ \ ' 1 1 1 1 2 

1 i 
tvtw 1 

MW RADIO CONTROL BALLAST S20294 407 1 'l f €3 108 

MEDIUM BALLAST CARS S20304 16 i 37 u 1 4 

MW SIDE DUMP S2G30e 407 0 0 I i 

MW SCALE TEST 1 S20309 1 407 0 1 I 1 

MW GONDOLAS - MEDIUM S20327 407 31 Q i 
MW WHEEL FLAT? - LIGHT S20341 235 0 3 8 

NON REVENUE GONDOLAS S20327 407 28 0 1 

RAIL TRAIN 'N' 1 S20344 235 35 0 i 1 35 

i • Form HCS0P1(NS9025) 

Exhibit 1 



I 
I 

1 j i i - i! 
L I G H T S 1 i 1 1 \\ 

R O S E L I G H T S S20326 1 235 i 0 1 j 65 65 I': 
i i i 

W / D 1 i 
M I S C V V / D CARS S20197 235 1 0 24 24 1 

i : ! 
I N S O U R C I N G i 1 

G O N D O L A RffBODY- FIRST U N I O N S50196 915 1 0 0 I 1 1.59 159 1 
r C C X - 8 3 0 0 0 .SERIES MHFX M O D S50549 915 0 0 i 20 20 
G C C X - 8 3 0 0 0 SPRIES S50566 915 1 0 i 

i 

48 115 
G P S X - W O O D ^ DED - BLUE X S50608 915 153 5 j 2 2 
1 0 0 T O N O T HOFPER - TOP C H O R D X S500 12 915 34 0 1 32 4 4 . 
S I D E D U M P - CR FIRST UNION S50214 915 0 0 i 1 1 
G O N D O L A 52 FT 100 TON - N S H R S50133 91b 3 0 3 3 3 16 20 
t ^ . ^ iL T R U S T COVERED H O P P E R S5C664 915 1 1 C 20 19 
G A T X - K C S 60 FT BOX CARS S50132 915 1 1 1 ^ 
C S X T B O X CARS X S50674 915 137 29 2 12 2 46 300 208 
W W C O V E R E D HOPPERS S50750 91o 0 0 13 13 
R E A D I N G & NORTHERN HOP - R D G S50696 915 3 1 2 38 200 189 
R E A D I N G & NORTHERN HOP - C S X T S50885 915 1 1 31 92 45 
C O V E R E D HOP RAIL TRUST - C 1 3 A S50852 915 10 11 10 
C O V E R E D HOP - CEMEN"^ C A P S50760 915 1 0 1 1 1 
S P F l ^ T CARS S50851 915 73 6 
F E C - O P E N TOP HOPPER FEC 15650 S50993 915 0 1 1 
G C C : 6 0 1 0 0 0 - OPEN TOP H O P P E R S50462 915 1 1 1 
C O V H O P WTS - WARRANTY W O R K S51135 915 2 2 2 

L I G H T S 

M I S C C S X CARS - LIGHT R E P A I R S50675 915 0 20 77 77 
1 

[ F L O O D C A R S 
1 P L O O D CARS - EPSILON H O P P E R S S50744 915 0 31 81 

F L O O D CARS - NS RESPONSIBIL ITY S20348 235 0 65 65 
F L O O D CARS - SUN' OIL S50749 915 0 40 40 

T O T A L S 1215 121 20 82 20 504 3197 2777 

N E W H O O D S S50807 0 8 0 99 200 170 
N E W T R O U G H S 983 3 17 3 88 400 194 

Form HCSDP1(NS90:5) 



2000 HOLLIDAYSBURG CAR SHOP DAILY PRODUCTION SUMMARY 

10/2/00 

P R O J E C T DESCRIPTION 
SHOP I F U N C 

O R D E R ii C O D E 
ON 

HAND 
IN 

SHOP 
DAILY 
P R O D I 

W E E K I 
Y PROD 

IVIONTH 
P R O D 

MONTH] 
S C H E D j 

Y R 
SCHD 

YTD 
PROD' 

1 i 1 1 
BOX C A R S 1 

,1 
1 1 

MISC LIGHT BOX CARS S20283 1 235 113 0 87 87 
50 FT MEDIUM BOX CARS - AUTO S20297 1 14 0 1 
60 FT MEDIUM BOX CARS - AUTO S20297 1 14 91 5 2 2 25 78 94 
86 FT MEDIUM BOX CARS - AUTO S20297 14 15 0 12 12 . 
86 FT EQUIPPED BOX (AAR REBLi 991738 5153 21 0 c 6 
85 FT EQUIPPED BOX (CAPTL) 991739 5153 0 1 1 

GONDOLAS 

LIGHT GONDOLAS 1 S20233 235 30 0 63 63 
GONDOLA - TURN BACK LEASE | S50134 915 0 0 1 1 
GONDOLA - TBL - G00039 S5C716 915 1 2 2 • 
GONDOLA - TBL - NS TO TR S20362 235 2 4 75 375 365 
GONDOLA - 70 TO 100 TON +TROUGH 1112 5153 55 29 3 3 3 83 250 212 
GONDOLA - 190500 SERIES + " 48 9 160 35 

COIL S T E E L 
OPEN COIL S T E E L - A K STEEL M O D I ':•'d08^3 5153 0 0 1 19 20 
OPEN COIL STEEL - AK STEEL MOD2 990560 5153 20 10 2 2 2 40 184 149 
MEDIUM COIL STEEL S20298 15 ^ 0 
LIGHT COIL STEEL S20320 235 54 0 8 8 
COIL STEEL CARS - CAPITAL 991733 5253 6 6 
NS COIL STEEL CARS - HOOD PROJ S20366 235 16 13 100 200 183 

C O V E R E D H O P P E R S 
l A L U M I N U M COVERED HOPPERS 41 1 50 

LIGHT COVERED HOPPERS S20225 235 19 4 231 231 
SMALL/MED COV HOP - HEAVY S20299 27 32 0 

OPEN TOP H O P P E R S 

0 ~ LIGHT HOPPER S20311 235 2 0 ~ 25 25 
NS 153000 SERIES HOPPERS - LTB S20350 235 3 0 0 100 100 

IFLAT 
LIGHT FLAT S20312 235 0 0 1 2 

IVIW 
MW RADIO CONTROL BALLAST S20294 407 1 1 63 108 
MEDIUM BALLAST CARS S20304 16 37 0 ^ 4 
MW SIDE DUMP S20308 407 0 0 
MV,' SCALE TEST 320309 407 0 1 4 4 
MW GONDOLAS • MEDIUM S20327 407 31 0 

MW WHEEL FLATS - LIGHT S20541 235 0 8 8 
NON REVENUE GONDOLAS 520327 407 28 0 
RAIL TRAIN N' S20344 235 I 35 0 35 1 35 

Form HCSDP1(NS9025) 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
i 
1 

1 1 
LIGHTS 1 1 

ROSE LIGHTS S20326 1 235 ! 0 1 65 65 

i i 
W/D 

MISC. W D CARS S20197 1 235 0 24 26 

j INSOURCING ._ 1 
GONDOLA REBODY- FIRST UNION S50196 1 915 0 0 159 159 
GCCX - 83000 SERIFS - MHFX MOD S50549 1 915 0 0 i 20 20 
GCCX - 83C00 SERIES S50566 i 915 1 0 1 48 115 
GPSX - W O O D SIDED - BLUE y ' S50608 1 915 153 1 10 1 —1 2 
100 TON O T HOPPER - TOP CHORD v' S50042 1 915 34 1 0 32 4 4 J 
SIDE DUMP - CR FIRST UNION S50214 1 915 0 0 1 1 

1 GONDOLA 52 F T - 0 0 TON - NSHR S50133 ' 9 1 j 0 0 16 20 
RAIL TRUST COVERED HOPPER y S506e4 915 1 0 0 20 20 
GATX - KCS 60 FT BOX CARS S5C132 915 1 1 1 2 
CSXT BOX CARS y 550674 915 94 23 3 3 3 46 333 270 
WW COVERED HOPPERS S50750 1 915 0 0 13 13 
READING & NORTHERN HOP - RDG S5'J696 1 915 0 0 38 200 192 
READING & NORTHERN HOP - CSXT S50885 915 24 0 31 92 46 
COVER[=0 HOP RAIL TRUST - C13A S;;0852 915 17 15 10 
COVERED HOP - CEMENT CAR &50760 915 1 0 1 1 1 
SP FLAT CARS S50851 915 72 5 1 

FEC - OPEN l O P HOPPER FEC 1565q?C S50993 915 0 1 1 
GCCX 601000 - OPEN TOP HOPPER S50462 915 t 1 1 •1 

COV HOP WTS - WARRANTY WORK S51135 915 2 0 T 2 

LIGHTS 
MISC CSX CARS - LIGHT REPAIR S50675 915 0 20 77 -T -T 

t 1 

FLOOD C A R S 

1 FLOOD CARS - EPSILON HOPPERS S50744 915 0 81 81 
FLOOD CARS - NS RESPONSIBILITY S20348 235 0 65 65 

FLOOD CARS - SUN OIL S50749 915 0 40 40 ' 

TOTALS 1120 133 10 10 10 504 3230 2986 

NEW HOODS S50807 0 0 0 99 200 200 

NEW TROUGHS 983 4 4 4 88 400 267 

8 
Form HCSDP1(NS9025) 



2000 HOLLIDAYSBURG CAR SHOP DAILY PRODUCTION SUMMARY 

11/1/00 

P R O J E C T D E S C R I P T I O N | 

SHOP j 

ORDER 1 
FUNC 

C O D E 

ON 

HAND 
IN |l 

SHOP j 
DAILY 
PROD 

W E E K L 1 
\ rPROD 

VIONTHI 
PROD ! 

!l 
VIONTHli 

SCHEDti : 

YR 
5CHD F 

YTD j 

>R0D1I 

1 i 
BOX C A R S 

MISC LIGHT BOX CARS S20283 i 235 111 0 87 87 h 

50 FT MEDIUM BOX CARS - AUTO S20297 1 14 0 ' li 
60 FT MEDIUM BOX CARS - AUTO S20297 14 108 13 n 4 2 28 78 104 |i 

86 FT MEDIUM BOX CARS - AUTO S20297 1 14 16 1 0 12 ^^ 
86 FT EQUIPPED BOX (AAR REBLI 991738 1 5153 21 0 1 6 6 

86 FT EQUIPPED BOX (CAPTL) 991739 5153 1 0 1 1 1 

G O N D O L / S 
LIGHT GONDOLAS S20233 235 30 0 63 64 t 

GONDOLA - TURN BACK LEASE S50134 915 0 0 1 

G O N D O L A - T B L - G00039 S50716 915 1 2 1 2 2 i 
GONDOLA - TBL - NS TO TR S20362 235 1 5 1 10 375 372 ! 

G O N D O I A - 70 TO 100 TON +TROUGH 1112 5153 0 0 1 41 250 250 ; 

GONDOLA - 190500 S E R I E S + 44 17 1 4 1 47 150 64 
1 

COIL S T E E L 
OPEN COIL STEEL • AK STEEL M O D I 990813 5153 0 0 1 19 20 

OPEN COIL STEEL - AK STEEL MOD2 990560 5153 11 3 3 20 184 172 i 

MEDIUM COIL STEEL S20298 15 21 0 1 

LIGHT COIL STEEL S20320 235 54 0 1 1 1 8 9 1 

COIL STEEL CARS - CAPITAL 991733 5253 6 6 

NS COIL STEEL CARS - HOOD PROJ S20366 235 0 10 17 200 199 

1 
1 

C O V E R E D H O P P E R S i 
.ALUMINUM COVERED HOPPERS 41 1 50 

LIGHT COVERED HOPPERS S20225 235 19 8 231 235 1 

SMALUMED COV HOP HEAVY S20299 27 32 0 1 1 
OPEN T O F H O P P E R S 1 1 

LIGHT HOPPER S20311 235 2 0 1 25 25 1 

NS 153000 SERIES HOPPERS - LTB S20350 235 3 0 0 100 100 1 

F L A T 

LIGHT FLAT S20312 235 0 0 1 2 

MW 

MW RADIO CONTROL BALLAS 1 S20294 407 1 1 63 108 

MEDIUM BALLAST CARS S20304 16 38 0 4 4 

MWSIDE DUMP S20308 407 0 0 1 1 

MW SCALE TEST 820309 407 0 1 4 4 

MW GONDOLAS - MEDIUM S20327 407 31 0 

MW WHEEL FLATS - LIGHT S20341 235 0 8 8 

NON REVENUE GONDOLAS S20327 407 31 0 

RAIL T f -MN 'N' S20344 235 35 0 35 35 

i 

Form HCSDP1(NS9025) 



I 
I 
I 
I 
f 
i 

1 
1 

I 
P R O J E C T DESCRIPTION i! 

11 :i 
SHOP !lFUNGI! 

ORDER IIGODE!: 
ON 1 

HANOI 
IN l lDAILYj 

SHOP!!PROD| 
WEEKL j lMONTH 
Y PRODI! PROD 1 

MONTH 
SCHED 

YR j 

S C H D I 

YT D I 
PRODII 

'< ! 1 
LIGHTS 1 1 

ROSE L IGHTS S20326 1 235 | 1 0 65 65 

1 i 
W/D 1 ! 1 1 

MISC W.'D CARS S20197 1 235 0 1 24 26 

1 
INSOURCING 1 1 

GONDOLA REBODY- FIRST UNION 1 550196 915 C ° t 159 159 1 
GCCX - 83000 SERIES - MHFX MOD S50549 1 915 1 0 0 1 20 20.1 
GCCX - 83000 SERIES S50566 1 915 1 1 0 1 0 48 115 II 
GPSX - WOOD SIDED - BLUE ^ S50608 1 915 ! 153 10 i 4 2 2 1 
100 TON O T HOPPER - TOP CHORD >f S50042 915 i 34 0 _ 74 4 4 1 
SIDE DUMP - CR FIRST UNION S50214 915 1 0 0 1 1 

GONDOLA 52 FT 100 TON - NSHR S50133 915 1 0 0 0 16 20 
RAIL TRUST COVERED HOPPER ^ S50664 915 1 0 20 20 
GATX - KCS 60 FT BOX CARS S50132 915 0 0 1 -> 3 i 
CSXT BOX CARS -/^ S50674 915 19 13 3 11 3 66 350 337 
W W C O V E R E D HOPPERS S50750 9.5 0 0 13 13 1 
READING & NORTHERN HOP - RDG S50695 915 4 0 0 200 192 1 
READING & NORTHERN HOP - CSXT 850885 915 42 0 0 92 46 1 
COVERED HOP RAIL TRUST - C13A S50852 915 17 15 15 
COVERED HOP - CEMENT CAR 850760 915 1 0 1 1 
SP FLAT CARS .850851 915 66 9 6 
FEC - OPEN TOP HOPPER FEC 15650 550993 915 0 1 1 

GCCX 601000 - OPEN TOP HOPPER 850462 015 1 1 1 

1 COV HOP W T S - WARRANTY WORK S51135 915 •1 0 -> 
C 2 

GREENBRIER LIGHT HOPPER CARS X. 551192 915 90 0 73 73 
RAPID DISCHARGE (Rail Trusts)-135 CARJ 851049 915 110 33 9 135 13 

GREENBRIER OT HOPPER - FEC y( 851113 915 90 1 100 

LIGHTS 
MISC CSX CARS - LIGHT REPAIR 550675 915 0 20 77 

F L O O D C A R S 
FLOOD CARS - EPSILON HOPPERS S50744 915 0 81 81 

FLOOD CARS - NS RESPONSIBILITY 820348 235 0 65 55 

FLOOD CARS - SUN OIL 550749 915 0 40 40 

T O T A L S 1286 142 9 32 9 346 3556 3274 

NEW H O O D S 850807 0 0 0 200 200 

NEW T R O U G H S 983 4 12 4 88 400 352 

Form HCSDP1(NS9025) 
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2000 HOLLIDAYSBURG CAR SHOP DAILY PRODUCTION SUMMARY 

12/1/00 

PROJECT DESCRIPTION 

SHOP i jFUNCl i 

GRDERl lGODEl i 

ON IN I 

HAND| |SHOP! 

DAILY 

PROD 

WEEKL jl 
YPROD 1 

i 
VIONTH 1 

PROD 

VIONTH 

SGHED J 

YR j 
3CHD|( 

YTD 

'ROD 

1 1 1 1 i 1 
BOX CARS t 1 1 

MISC LIGHT BOX CARS 520283 1 235 | 111 0 87 87 
60 FT MEDIUM BOX CARS - AUTO S20297 i 14 1 2 7 1 

60 FT MEDIUM BOX CARS - AUTO 820297 1 14 1 93 "* 62 1 82 
86 FT MEDIUM BOX CARS - AUTO S20297 1 14 16 0 12 12 
86 FT EQUIPPED BOX (AAR REBL) 991738 1 5153 1 21 0 6 6 
86 FT EQUIPPED BOX (CAPTL) 991739 1 5153 1 1 0 1 1 

50 FT ALCOA BOX CARS 520297 14 8 9 
60 FT ALCOA BOX CARS 820297 14 2 t 23 28 

G O N D O L A S 1 

LIGHT G O N D O L A S 820233 235 30 0 63 64 

GONDOLA - TURN BACK LEASE 850134 915 0 0 1 1 

GONDOLA - TBL - G00039 850716 i 915 1 n 2 

1 GONDOLA - TBL - NS TO TR 520362 1 235 2 6 135 600 37? 1 
GONDOLA - 70 TO 100 TON +TROUGH H I T 1 5153 0 0 250 250 

GONDOLA - 190500 SERIES + " 31 18 23 5 G7 150 134 

COIL STEEL 

OPEN COIL STEEL • AK STEEL MODI 990813 5153 0 0 2u 

OPEN COIL STEEL - AK STEEL MOD2 990560 5153 0 0 12 184 t 81 

MEDIUM COIL STEEL S20298 15 21 0 

U G H T COIL STEEL 820320 235 54 0 8 9 

COIL STEEL CARS - CAPITAL 991733 5253 1 6 6 

NS COIL STEEL CARS - HOOD PROJ 520366 235 1 11 1 200 200 

COVERED HOPPERS 

ALUMINUM COVERED HOPPERS 41 1 50 

LIGHT Ct VERED HOPPERS 820225 235 19 7 19 231 ."36 

S M A L L / M L D C O V HOP HEAVY 520299 27 32 0 

OPEN TOP HOPPERS 

LIGHT HOPPER S2C311 :'36 2 0 25 2a 

NS 153000 SERIES HOPPERS - LTB 820350 235 3 0 0 •OC 100 

FLAT 

I IGHT F LAT S20312 235 0 0 1 2 

MW 

MW RADIO CONTROL BALLAST 520294 407 1 1 63 108 

MEDIUM BALLAST GARS S20304 16 38 0 4 4 

MW SIDE DUMP 820308 407 0 0 1 1 

MW SCALE TEST 820309 407 0 1 4 4 

MW G O N D O L A S - MEDIUM 520327 407 31 0 

1 IW W H E E L FLATS • LIGHT 520341 235 0 J 8 8 

Form HCSDPt(NS9025) 



I 
I 
f 
I 
I 
I 

PROJECT DESCRIPTION 
SHOP 

ORDER 
ruNci; ON 
CODErHAND 

DAILY | | WEEKL 

SHOPilPRODilY PROD 

/ 
IN MONTH 

PROD 
MONTH! YR YTD 
SCHEDllSCHDIIPROD' 

NON REVENUE GONDOLAS S20327 407 ! 31 0 1 1 1 i 

RAIL TRAIN 'N' S20344 235 35 0 1 1 35 35 jj 

1 1 1 L IGHTS 1 
ROSE LIGHTS 320325 235 1 0 1 65 65 ii 

ll 
1 1 

W/D 1 1 

MISC VV/D CARS 820197 0 1 i 24 1 27 li 

i 1 1 i 11 
INSOURCING 1 1 

^ 1 1 -II 
GONDOLA REBODY- FIRST UNION 850196 915 1 0 0 1 159 1 159 1 

GCCX - 83000 SERIES - MHFX MOD. 850549 915 0 0 i 20 20 

GCCX - 83000 SERIES S50566 915 1 0 0 i 48 115 1 

GPSX - W O O D SIDED - BLUE 850608 915 153 10 0 2 2 li 
100 TON O T HQ- 'PER - TOP CHORDxT 850042 915 34 0 0 4 ' li SIDE DUMP - CR FIRST UNION 550214 915 0 0 1 1 11 
GONDOLA 52 FT 100 TON - NSHR S50133 915 0 0 0 16 20 |: 

RAIL TRUST COVERED HOPPER 850664 915 1 0 20 20 1 

GATX - KCS 60 FT BOX CARS 850132 915 0 0 0 2 3 1 

CSXT BOX CARS ><. S50674 915 c 0 16 350 350 II 

W W COVERED HOPPERS S50750 915 0 0 13 13 i! 

READING & NORTHERN HOP - RDG 550696 915 7 0 tl 200 192 !i 

READING & NORTHERN HOP - CSXT S50885 915 42 . ... 24 92 46 ll 

COVERED HOP RAIL TRUST - 0 1 3 A 850852 915 2 0 15 15 1 

COVERED HOP - CEMENT CAR 850760 915 1 0 1 1 1 

SP FLAT CARS 850851 915 Rl 15 10 14 30 16 

FEC • OPEN TOP HOPPER FEC 15650 S50993 915 0 \ 1 |. 

GCCX 601000 - OPEN TOP HOPPER 550462 915 1 1 ' I' 
COV HOP W T S - WARRANTY W O R K 551135 915 2 0 2 2 |1 
GREENBRIER LIGHT HOPPER CARS )<. 851192 915 90 3 73 73 1̂  

RAPID DISCHARGE (Rail Trusts)-135 CAR! 851049 915 84 37 3 11 3 76 135 70 

G R E E N B R I E R OT H O P P E R F E C X 851113 915 101 18 12 100 

L I G H T S i 

MISC CSX CARS - LIGHT REPAIR 850675 915 0 6 77 

F L O O D C A R S 1 
FLOOD CARS - EP. ' ILON HOPPERS S50744 915 0 81 81 

f LOOD CARS - NS RESPONSIBILITY 520348 235 0 65 6f 

LOOD CARS - SUN OIL 850749 915 0 40 4 0 

T O T A L S 1207 141 8 45 8 1 422 3816 3467 

NEW HOODS 850807 0 0 0 0 200 200 

N E W TROUGHS 983 0 0 52 46 400 400 

„ 1 

Fomi HCSDP1(NS9025) 
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2001 HOLLIDAYSBURG CAR SHOP DAILY PRODUCTION SUMMARY 

1/4/01 

P R O J E C T DESCRIPTION 

SHOP pPUNC 

ORDER ll CODE 

ON 

HAND 

I! 
IN 

SHOP 

DAILY 
PROD 

W E E K L 

Y P R O D 

MONTH 

PROD 

MONTH 

SCHED 

YR 

SCHD 

YTD 

PRODI 

BOX C A R S 
MISC LIGHT BOX CARS 520283 48 

I 

50 FT M E D I U M BOX CARS - AUTO S2C433 I 1 ' I 1 

60 FT M E D I U M BOX CARS - AUTO S20433 1 14 94 I 40 

I 
I 

86 FT M E D I U M BOX CARS - AUTO 520433 I 14 

50 FT A L C O A BOX CARS 520434 I 21 
21 40 

60 FT A L C O A BOX CARS 820434 I 21 

S20435 I 41 
25 

60 FT - LTB - PAPER BOX 30 131 

G O N D O L A S 

LIGHT GONDOLAS 520233 235 30 

G O N D O L A - TBL - NS TO TR 585000 520437 45 79 11 17 17 490 17 

COIL S T E E L 

LIGHT COIL STEEL S20320 54 

COVERED COIL STEEL - LTB S20436 43 

COVERED HOPPERS 

C O V E R E D HOPPERS - LTB 44 43 

24 

100 

OPEN T O P HOPPERS 

MW 

MW SCALE TEST 820309 48 

W/D 

MISC W/D CARS S20197 

INSOURCING 

GCCX - 83000 SERIES S505o6 915 

GPSX - W O O D SIDED - BLUE 

100 T O N O T HOPPER - TOP CHORD X 

CSXT BOX CARS 

550682 915 153 

550042 915 

915 

34 

150 

260 

125 

READING & NORTHERN HOP - RDG 550696 915 

READING & NORTHERN HOP - CSXT 

C O V E R E D HOP • CEMENT CAR 

550885 915 •40 

850760 915 

40 

SP FLAT CARS 550851 915 49 

GREENBRIER PM FLATS - CRLE 5100 551311 915 

RAPID DISCHARGE (Rail Ttusts)-135 CARJ S51049 915 15 

GREENBRIER OT HOPPER - FEC ^ S51113 915 98 

GATX - O T HOPPER HOOD 

T O T A L S 804 16 33 33 

73 

30 

15 

100 

1702 33 

Form HCSDP1(NS9025) 



2001 HOLLIDAYSBURG CAR SHOP DAILY PRODUCTION SUMMARY 

1271/01 

PROJECT DESCRIPTION 
SHOP 

1 ORDER 
FUNGI ON 
CODEI HAND 

IN IDAILY 
1 1 
W E E K L j MONTH 

SHOP IPROD Y PRODI PROD 
MONTH 
SCHED 

YR 
SCHD 

YTD 
PROD 

1 1 1 1 j 
BOX C A R S 1 1 
I MISC LIGHT BOX CARS S20283 235 1 48 1 ! 0 0 0 

50 FT MEDIUM BOX CARS - AUTO S20433 14 1 0 1 20 1 

60 FT MEDIUM BOX CARS - AUTO 820433 14 I 94 5 1 2 ! 1 6 40 •3 

1 86 FT MEDIUM LOX CARS - AUTO 820433 14 27 40 1 
50 FT ALCOA BOX CARS 820434 j 21 9 1 25 2 

60 FT ALCOA BOX CARS 820434 21 0 1 25 

60 FT - LTB - PAPER BOX 820435 41 65 36 131 

— —. ' 
G O N D O L A S 

1 

— i —̂  
1 LIGHT GONDOLAS S20233 235 15 

11 GONDOLA - TBL - CR TO TR 585000 S20437 45 61 0 10 32 10 130 490 1 161 

1 
I COIL S T E E L 

I 

1 LIGHT COIL STEEL 820320 54 1 
COVERED COIL STEEL - LTB (NOKL) S20435 43 17 2 24 24 1 J 

1 

C O V E R E D H O P P E R S 1 
COVERED HOPPERS - LTB 44 48 100 1 

1 
O P E N T O P H O P P E R S 

^ MW 
MW SCALE TEST S20309 48 5 

1 

W/0 
k MISC W/D CARS 520197 235 1 

\ 
INSOURCING 

, GCCX - 83000 SERIES 550556 915 1 

1 GPSX - WOOD SIDED - BLUE T( S50682 915 156 11 150 

• 100 TON O T H O P P E R - T O P CHORD y. 850042 915 34 260 

CSXT BOX CARS 915 125 

1 1 READING & NORTHERN HOP - RDG 850696 915 8 7 

• READING & NOKTHERN HOP - CSXT S50885 915 0 21 10 40 

COVERED HOP - CEMENT CAR 850760 915 1 1 

1 SP F I A T CARS 850851 915 49 6 •X 8 73 3 

1 GREENBRIER PM F L A T S - C R L E 5100 851311 b15 5 4 1 30 2 

RAPID DISCHARGE (Ra.i Trusts)-135 CAF 3 851049 
c r, 1 i i ^ 

c,l5 
01 

0 0 
c, 25 5 

15 

100 

15 

100 

15 

95 
• GREENBRIER OT HOPPER - FEC ff. 

1 GATX O T COVER - CAR REPAIRS X 8 5 1 3 6 : 
1 o 

i 915 68 10 40 160 2 

RAIL CAR I TD COV HOPPER PIPES S5132C ) 915 15 0 1 4 1 10 15 4 

. 60 FT LTB HELMS T INPLAT t 223 sene: . S5137: I 915 24 

T O T A L S 839 65 17 67 1 17 380 1901 298 

I 
I 
I 

Form HCSDP1(NS9025) 
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PROJECT DESCRIPTION 
SHOP liFUNCil ON 1 IN 

ORDER ilCODEilHANDl SHOP 
OA.LY 
PROD 

! > 
! WEEKL 1 
IY PROD! 

/ 
MONTH 
PROD 

MONTH 
SCHED 

YR 
SCHD 

YTD 
PROD 

1 1 
GATX COVERS BUILT S51289 1 915 1 2 2 150 2 

1 

Fomi HCSOP1(NS9025) 



2001 HOLLIDAYSBURG CAR SHOP DAILY PRODUCTION SUMMARY 

3/1/01 

SHOP { FUNC ON IN DAILY 

ORDERl CODE HAND SHOP PROD 

WEEKL MONTH MONTH YR YTD 

1 

BOX CARS 
MISC ..IGHT BOX CARS S20283 235 52 0 0 0 1 

50 FT MEDIUM BOX CARS - AUTO 520433 14 0 20 1 ! 
' i 

60 FT MEDIUM BOX CARS - AUTO 820433 14 4 - ^ 1 3 22 28 1 40 24 ll 

85 FT MEDIUM BOX CARS - AUTO 820433 14 7 7 1 40 

50 FT ALCOA BOX CARS 520434 1 21 8 1 25 

60 FT ALCOA BOX CARS 520434 21 1 i 25 

60 FT - LTB - PAPER BOX - 470 senes 520435 41 6*' 12 1 8 23 69 68 131 59 j 

GONDOLAS 
1 LIGHT GONDOLAS 520233 235 15 1 1 1 7 ~T j 

GONDOLA - TBI . - CR TO TR C85000 S20437 45 0 0 54 140 490 205 1 

GONDOLA - TBL - NS TO TR 195000 820437 45 50 300 

1 

COIL STEEL ! 
LIGHT COIL STEEL 820320 54 0 

1 COVERED COIL STEEL - LTB (NOKL) S20436 43 i 3 0 3 18 21 24 21 1 

COVERED HOPPERS 

COVERED HOPPERS - LTB 44 50 0 100 

OPEN TOP HOPPERS 

MW 
MW SCALE TEST 320309 48 5 

1 
1 

W/D 1 
MISC W / 0 CARS S20197 235 1 > 1 

L — — 1 
1 ....„ 

INSOURCING 1 
GCCX - 83000 SERIES 550566 915 0 1 

GPSX - W O O D SIDED - BLUE V 850682 915 137 25 2 8 25 52 150 25 

100 TON O T HOPPER - TOP C H O R D >( 850042 915 34 0 260 

CSXT BOX CARS 915 0 125 

READING & NORTHERN HOP - RDG 850696 915 8 4 -> 
•C 

4 4 7 4 

READING & NORTHERN HOP - CSXT 850885 915 o 9 3 39 48 40 39 

COVERED HOP - CEMENT CAR-CNW 850760 915 183 0 1 

SP FLAT CARS S50851 915 45 6 1 5 73 4 

GREENBRIER PM FLATS - CRLE 5100 851311 915 0 0 4 1 20 30 6 

^APID DISCHARGE (Ra:i Trjsts)-135 CAR 3 S5104C ) 915 0 1 0 0 15 15 

".REENBRIER OT HOPPER - FEC X S 5 1 1 i : i 915 1 0 10 10 100 100 

GATX OT COVER-CAR REPAIRS Y 85136 : i 915 95 43 6 21 98 48 160 100 

RAIL CAR LTD COV HOPPER P I P t 5 S5132C ) 915 0 0 12 12 15 15 

60 FT LTB HELMS TINPLATE 223 f ^ne j ; 85137: I 915 13 3 2 11 24 24 11 

1 

I 
I 
I 

Form HCSDP1(NS9025) 



PROJECT DESCRIPTION i 
SHOP 

ORDER 
FUNcij ON 

ICODEI'HAND 
IN 

SHOP 
DAILY 
PROD 

WEEKL 
Y PROD 

' 
MONTHjl MONTH 
PROD , SGHED 

YR 
SCHD 

II 
YTD 1 

PRODII 
T O T A L S 1 1 893 107 19 68 368 483 2201 649 1 

1 

1 1 
[ GATX COVERS BUILT ^ S51289( 915 i 6 21 98 160 100 1 

1 1 1 
——— 

I 
I 
I 
I 

Fomi HCSDP1(N.i9025) 



2001 HOLLIDAYSBURG CAR SHOP DAILY PRODUCTION SUMMARY 

4/2/01 

PROJECT D E S C R I P T I O N 

SHOP jjFUNG 
ORDER il C O D E 

ON 
HAND 

IN 
SHOP 

DAILY 
PROD 

W E E K L 
Y PROD 

MONTH 
1 
IMONTH 

1 
1 YR 

1 

YTD 1 
PROD 1 S G H E D isGHD PRODI 

1 'i 
BOX C A R S 1 

MISC LIGHT BOX CARS 5202831 235 52 1 0 0 0 1 

50 FT MEDIUM BOX CARS - AUTO 5204331 14 0 20 1 i 

60 FT MEDIUM BOX CARS - AUTO 8204331 "4 41 4 22 100 38 1 

86 FT MEDIUM BOX CARS - AUTO S204331 •4 27 0 40 1 

50 FT ALCOA BOX CARS 820434 i 21 8 ° i 2*̂  ^ i 
60 FT ALCOA BOX CARS 8204341 21 0 ° 1 25 

60 FT • LTB - PAPER BOX - 470 senes 520435 41 7 2 70 131 124 1 

1 
1 
1 

1 

1 
1 
1 

G O N D O L A S 

1 
1 
1 

LIGHT GONDOLAS 520233 235 16 6 20 9 

1 
1 
1 

GONDOLA - TBL - CR TO TR 585000 820437 45 1 1 140 490 210 

1 
1 
1 

GONDOLA - TBL - NS TO TR 195000 820437 45 103 10 5 5 5 225 300 57 

1 
1 
1 

1 
1 
1 

COIL STEEL 1 
1 
1 

LIGHT COIL STEEL 8203201 235 54 0 
1 
1 
1 1 COVERED COIL STEEL - LTB (NOKL) S20436 43 4 0 3 24 1 24 

1 
1 
1 

1 
1 C O V E R E D H O P P E R S 

1 
1 

:OVERED HOPPERS - LTB 551438 41 48 9 0 100 10 1 

1 

OPEN TOP H O P P E R S 1 
i 

MW 

MW SCALE TEST 820309 407 2 5 1 1 

1 

W/D 1 

MISC W/D CARS 820197 235 19 

1 

INSOURCING 1 

GCCX - 63000 SERIES 550566 915 0 1 

GPSX - WOOD SIDED - BLUE y 850682 915 87 22 3 3 3 62 156 87 

100 TON O T HOPPER - TOP CHORD,*- 850042 915 34 0 260 

CSXT BOX CARS 915 125 i 

READING & NORTHERN HOP - RDG C50696 915 0 0 7 7 a — 
READING & NORTHERN HOP - CS.XT 550885 915 0 0 8 40 40 

— 

COVERED HOP - CEMENT CAR CNW 550760 915 264 16 3 300 

SP F I A T CARS 550851 915 44' 5 6 49 6 

GREENBRIER PM FLATS - CRLE 5100 551311 915 0 0 12 32 6 

RAPID DISCHARGE (Rail Trusts)-1?5 CAR S 551049 915 0 0 0 15 15 

GREENERIEROT HOPPER - FEC X 551113 915 1 0 0 100 100 

GATX O T C O V E R - C A R REPAIRS X 851363 915 1 1 56 160 156 

G A T X O T CONSOL W/O COVER 551363 915 0 0 19 19 19 

RAIL CAR LTD COV HOP^-ER PIPES 85132C 915 0 0 15 15 

60 FT LTB HELMS TINPLATE 223 senes 851372 915 9 9 13 24 13 

Form HCSDP1(NS9U25) 



PROJECT DESCRIPTION 
SHOP 

ORDER 
FUNC!| ON jl IN 
CODEilHANDtlSHOP 

DAILY 
PROD 

c7 
WEEKL 
Y PROO 

MONTH 
PROD 

MONTH 
SGHED 

YR 
SCHD 

YTD 
PROD 

RESIDE 2 GCCX CARS 579 & 596 851287 915 0 0 2 2 

TOTALS 801 82 8 8 8 663 2585 964 

GATX COVERS BUILT 851289 915 0 1 0 64 160 158 

1 
1 

1 

i 
i 

Form HCSDP1(NS9025) 
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2001 HOLLIDAYSBURG CAR SHOP DAILY PRODUCTION SUMMARY 

5/1/01 

j PROJECT DESCRIPTION 

SHOP 

O R D E R < 

FUNG 

SODE T 

ON 

HAND 

IN [ 

SHOP f 
r 

DAILY \ 

' R O D > 

WEEKL r 

r PROD 

II 
I/IONTHI r 
PROD i ! 

iflONTH 
SCHED J 

YR 

>GHD F 

1 
YTD 1 

'ROD' 

1 1 1 

[BOX GARS 1 
MISC LIGHT BOX CARS S202S3 235 52 1 0 0 i 
50 FT MEDIUM BOX CARS - AUTO 820433 14 0 20 1 i 

60 FT MEDIUM BOX CARS - AUTO 820433 i 4 50 5 1 1 100 50 : 

86 FT MEDIUM BOX CARS - AUTO 82 J433 14 27 40 • i 
50 FT ALCOA BOX CARS sr 0434 21 8 25 2 1 

60 FT ALCOA BOX CARS S20434 21 0 25 1 
60 FT - LTB - PAPER BOX - 470 senes S20-;35 41 3 3 131 127 

1 1 

GONDOLAS 

1 

LIGHT GONDOLAS 820233 235 16. 1 1 1 20 10 

1 

GONDOLA - TBL - CR TO TR 585000 520437 45 1 1 490 210 

1 

GONDOLA - TBL - NS TO TR 195000 820437 45 116 46 / 7 7 300 158 

1 1 

COIL STEEL 

1 

LIGHT COIL STEEL 820320 235 33 

1 

COVERED COIL STEEL - LTB (NOKL) 820436 43 0 0 24 24 

1 

I 

1 
COVERED HOPPERS 

1 COVERED HOPPERS - LTB (GE C H ) 851438 44 34 5 100 18 1 1 

OPEN TOP HOPPERS 

MW 

MW SCALE TEST 820309 407 0 5 3 

1 
1 

W/D 1 

MISC W/D CARS 520197 235 1 20 

INSOURCING -
CSX LIGHT REPAIRS 850675 915 38 8 100 *- *~ 

-

GCCX - 83000 SERIES 850566 915 0 1 

GPSX - WOOD SIDED - BLUE jL 850682 915 33 5 2 -) 2 156 143 

100 TON O r HOPPER - TOP CHORD yi S50G42 915 35 260 

CSXT BOX CARS 915 125 

READING & NORTHERN HtDP - R D G S50696 915 0 0 7 8 

READING & NORTHERN HOP - CSXT 850885 j 915 0 0 40 40 

COVERED HOP CEMENT C A R - C N W S51348 915 271 45 o 2 2 300 9 

SP FLAT CARS 550851 915 40 3 49 12 

GREENBRIER PM F I A T S - CRLE 5100 851311 915 0 0 32 6 

RAPID DISCHARGE (Ran Trusts)-135 CAR £ 851049 9-.5 0 0 15 15 

GREENBRIER OT HOPPER - FEC 851113 915 1 0 100 100 

GATX O T COVER - CAR REPAIRS V 851363 915 0 160 159 

GATX O T CONSOL W/O COVER 551363 915 0 0 19 19 

RAIL CAR LTD COV HOPPER PIPES Sb132C ) 915 1 0 0 
1 

15 15 

Form HCSDP1(NS9025) 



PROJECT DESCRIPTION 

SHOP IFUNCI 
ORDER (ICODEI 

ON 
HAND 

IN 
SHOP 

DAILY 
PROD 

W E E K L 
Y PROD 

r 
MONTH 
PROD 

MONTH 
SGHED 

i 
YR 1 

SCHoi 

YTD 
PROD 

60 FT LTB HELMS TINPLATE 223 senes S51372 1 915 6 5 24 18 
RESIDF 2 GCCX CARS 579 & 596 551287 1 915 0 0 2 2 

1 
\ 1 TOTALS 1 765 129 13 13 13 0 2685 1191 
1 

GATX COVERS BUILT 851289 915 0 0 1 160 159 

Form HCSDP1(NS9025) 



2001 HOLLIDAYSBURG CAR SHOP DAILY PRODUCTION SUMN/IARY 

C/1/01 

PROJECT DESCRIPTION 

1 
SHOP 

ORDER 

•"UNcj 
GODEI 

ON 

HANDl 
IN 1 

SHOPl 
DAILY 

PROD 

r 

WEEKL^ 
PROD t 

ONTH 
t K • 

M O N T H 

SCHED 

YR 

SCHD 
YTD 

PROD 

1 1 BOX GARS 1 1 1 MISC LIGHT BOX CARS 820283 235 18 j 0 n 
50 FT MEDIUM BOX CARS - AUTO 520433 14 0 ! 20 1 
60 FT MEDIUM BOX CARS - AUTO 520433 ' 4 51 100 1 52 
86 FT MEDIUM B O ^ CARS - AUTO 520433 ' 4 17 40 1 
50 FT ALCOA BOX CARS 520434 21 8 25 1 2 
60 FT ALCOA BOX CARS S20434 21 0 25 i 
60 FT - LTB - PAPER BOX - 470 senes 820435 41 0 4 131 131 
60 FT - LTB - B DMBARDIER - XXX senes 820459 73 44 50 100 

GONDOLAS 

LIGHT G O N D O I A S 820233 235 16 7 20 1 13 
GONDOLA - TBL - CR TO TR 585000 S'-'0437 45 0 490 211 
GONDOLA - TBL - NS TO TR 195000 S20437 45 75 39 4 15 4 300 672 255 

COIL STEEL — 
1 LIGHT COIL STEEL 820320 235 33 

COVERED COIL STEEL - LTB (NOKL) 520436 43 0 
1 

24 24 

COVERED HOPPERS 

COVERED HOPPERS - LTB (GE C H ) 551438 44 32 2 1 34 52 21 

OPEN TOP HOPPERS 

VJOOD CHIP CARS - RULE 88 REBUILD 9 2 9 

MW 
MW SCALE TEST 820309 407 0 5 3 

W/D 

MISC W/D CARS 520197 235 0 21 

INSOURCING 

CSX I IGHT REPAIRS S50675 916 34 2 27 109 22 
GCCX - 83000 SERIES 550566 915 0 1 
GPSX - WOOD SIDED - BLUE ^ S50682 915 10 5 156 146 
100 TON O T HOPPER - TOP CHORD 7i 550042 915 35 260 
CSXT BOX CARS 915 125 
READING & NORTHERN HOP - RDG S50696 915 0 0 7 8 
K'EADING & NORTHERN HOP - CSXT 550885 915 0 0 40 40 
COVERED HOP - CEMENT CAR-CNW 561348 S16 256 39 4 13 4 79 300 62 
SP FLAT CARS S50851 916 37 5 1 12 49 17 
GREf-NBRIER PM FLATS CRLE 5100 851311 916 0 0 32 6 
RAPID DISCHARGE (Rail Trusts) 135 CARJ S51049 915 0 0 15 15 

_GREENBRIER OT HOPPER - FEC t( S51113 915 1 0 100 100 
GATX O ' COVER - CAR REPAIRS V 851363 915 1 0 1 160 160 

Form t)CSDP1(NS9025) 
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PROJECT DESCRIPTION 
SHOP 

ORDER 
FUNG! 
CODE! 

ON 
tlifiNDI 

IN 
SHOP 

DAILY 
PROD 

<7 
WEEKLY 

PROD 

MONTH 
PROD 

MONTH 
SCHED 

YR 
SCHD 

YTD i 
PROD! 

GATXOT CONSOL W/O COVER 851363 915 0 0 19 19 
RAIL CAR LTD COV HOPPER PIPES S51320 915 0 0 15 15 
60 FT LTB HELMS TINPLATE 223 senes S51372 915 0 1 6 24 23 1 
RESIDE 2 GCCX CAPS 579 & 595 851287 915 0 0 2 2 1 

j 
TOTALS 677 88 8 30 8 527 3127 1369 1 

t 
GATX COVERS BUILT S51289 915 166 166 1 

Foim MCSDP1(NS9025) 



2001 HOLLIDAYSBURG CAR SHOP DAiuY PRODUCTION SUMMARY 

7/2/01 

PROJECT DESCRIPTION | 

SHOP 

ORDER 

FUNG 

30DE 1 
ON j 

^AND! 

!! 
IN 

SHOP 

DAILY \ 

PROD 

WEEKLY 1 

PROD 
VIONTH 1 

PROD 
VIONTH 

SGHED « 

YR 

SCHD 1 
YTD 

'ROD 

BOX C A R S 
MISC LIGHT BOX CARS S20283 235 18 0 0 
£0 FT MEDIUM BOX CARS - AU i C S20433 14 0 20 1 

60 FT MEDIUM BOX CARS - AUTO 820433 14 51 100 52 
86 FT MEDIUM BOX CARS - AUTO S20433 14 17 

50 FT ALCOA BOX CARS 820434 21 8 25 2 

60 FT ALCOA BOX CARS S20434 21 0 25 

' 60 FT - LTB - PAPER BOX - 470 senes 820435 41 0 131 131 

1 60 FT - LTB - BOMBARDIER - XXX senes 520459 23 44 44 100 

86 FT - LTB - HELM 22 17 76 

G O N D O L A S 

LIGHT GONDOLAS 820233 235 16 20 17 

G O N D O l A - TBL - CR TO TR 585000 820-^37 45 0 161 ,-̂ 72 211 

G O N D O L A TBL - NS TO TR 195000 520437 45 75 0 49 300 293 

COIL STEEL 

LIGHT COIL STEEL S20320 235 33 

C O V E R E D COIL STEEL - LTB (NOKL) S2U40? 43 0 24 24 

C O V E R E D HOPPERS 

C O V E R E D HOPPERS - L T r (GE C H ) 551438 44 32 25 1 1 1 10 52 27 

O P E N T O P HOPPERS 
W O O D CHIP CARS - RULE 88 REBUILD 9 

MW 

M W SCALE TEST S20309 407 0 6 3 

W/D 

MISC W/DCAi'?«i S20197 235 0 21 

INSOURCING 

CSX LIGHT REPAIRS S50675 915 34 ? 20 109 22 

GCCX - 83000 SERIES S50566 915 0 

CiPSX - W O O D SIDED - BLUE TV 550682 915 10 156 146 

100 TON O T HOPPER - TOP CHORD yi S50012 915 35 

CSXT BOX CARS 916 

READING & NORTHERN HOP - RDG S50696 916 0 0 7 8 

READING & NORTHERN HOP - CSXT S50885 916 0 0 40 40 

C O V E R E D HOP • CEMENT CAR-CNW S51348 915 256 44 4 4 4 84 299 144 

SP LAT CARS S50351 916 6 10 49 i9 

GREENBRIER PM FLATS - CRLE 5100 S51311 916 0 0 48 6 

RAPID DISCHARGE (R»ii Tnj iu;-135 CAR S S5104S I 915 0 0 16 15 

GREENBRIER OT HOPPER - FEC X S51113 1 915 1 0 100 100 

Form HCSDP1(NS9025) 
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December 1, 2000 

N O R F O L K 
S O U T H E R N 

Preliminarv Estimate 

Exhibit 2 

Doug Johnson 
Manager. Field Ser\-ices 
Bombardier Capital Rail Inc 
4849 West 167 Streei, Suite 103 
Oak Forest. XL 60452 

Dear Mr Johnson. 

On behalf of Norfolk Southem, we would like to ihank you for giving us the opponunitN' 
to fiirnish a preliminarv' estimate on the fabrication, building and application of drop in 
coil •̂ •••-ci trouahs for your two hundred and twenty-five (225) gondola cars that are 
piesently located at our facility 

The followins preliminary price is based on a coil/slab design that is presently being built 
at our repair facility This trough meets the requirements ofthe .A.AR Open Top Loading 
Rules Manuel Our customers, allowing better utilization of their equipment have 
preferred this versatility in hauling steel coils and/or slab steel 

This trjuch is made up of two (2) pipes running the length of the car and is suppoaed by 
a wide tlange beam (split in half) The ends are made from tube steel, doubled up and 
reinforced at the top with a wide flange beam. The troughs are positioned in the center of 
the car and stabilized at nine (9) locations by using tube steel running from the suppon 
pipes to the sides ofthe car 

The preliminarv- price for each steel coiL'slab trough and application to car is S 8,306.00 

Production crtuniclis will commence w ul-, youi uc cptaiu i- of our olTcr. shop space 

availabilitv and inatciKil delivery 

If vou should accept our otTcr, a conttactual lettertbrm and thu-c } .ir.c \greemcnt" with 
considerations of mutual proriiscs and conditions w ill he forwarded lot signatures 

I f you should need dnv further information, please do not hesitr te to call 

Sincerely, 

Ricciardi 
Shop Manager 
Hollidaysburg Car Shop 
Hollidaysburg. PA 16648 



Exhibit }> June 28, 2000 

Paul Dyson, Vice Presidem 
General /onerican Transportation Corporation 
Four t-r.barcp.dero Center - Suite 2200 
San Francisco. CA. 94111 

Dear Mr Dyson, 

The tollowing is our proposa! to repair, modify and increase the gross rail load to 
286 000 on the 100-ton high side Rotarv' gondolas that are stenciled FURX and are ofthe 
45000 series This estimate is based on a recent sampling of ten O 01 cars in Kalamazoo, 
M l on May 16. 2000 

The following work content will meet or exceed the requirements of Rule 88 for 
Modified and^lncreased Gross Rail Load and w.ll be completed for a base price of 
S 19.282 00 

1 C^omplete Stress Analvsis and Documentation 

2. Car Bodv . , , , .c. .»« 
a Shorten lensth to 44' 2 1.'2" (Over Stnkers) and lower the mside height to 6 4 
to achieve an estimated Cubic Feet of 2454 (Presently 4000) 
b Applv New 0" x 6" Top Chords 
c Sphce Center Sill, Side Sill. Floor Sheets and Side Sheets according to verbal 
specifications (Per D L Beecher) 
d Remove Diagonal/Crossndge Bracing 
c Applv 3'8" flooi overlav secure bv skip welding 6" on 12" ofi" 
f Applv " 1 drain pipes 

3. Underframe 
a Raise car and inspect according to Rule 88 B 2 b 
b. ' pplication of sixteen (\ 7) tloor supports to the A & B ends 
c Repair or Renew all worn out or defective center plates 

4 Air Brake 
a Perform Repair Track Air TesfSinglc Car Test 
b Repair or replace all defective components 
c Application of Empty Load Device and Piping 
d Application of Brake Cylinder Pressure Tap 
e Reconditioning of two (2) WABCO Cylinders 

5. Safetv Appliance Repair or Replace as required 

6 Draft Svstem 
t Inspect according to Rule 88 and repair or replace al! defective components 
b. Eliminate the A-End ftom Rotating by a Blocking Device or Component 

replacement 



P»ul Dsjon 
Jun* 2S. :000 

7. Trucks: 
a Inspect according to Rule 88.B 2 b 8 a 
b. M-214 Bolsters 1 Truck Sides as required 
c Application of WABCO II Brake System 
d Repair or Replace all defective components 
e 25° 0 Wheel Replacement 

8. Blast, Paint & Stencil 
a Commercial (SP6) Blast Car 
b Paint car 4 mils DFT 

c Stencil (Paint) car to meet minimal requiremems of AAR Rule 88 B 1 d. 

^ i r ^ l l h ^ l v T ^ ^ ^ ^ by WABCO representatives, the existing Bolsters should 
a.cept the W ABCO II Slack Adjuster. Any required modifications will be billed separate 
trom the base pnce. ^ 

The base price includes the sixteen (16) floor suppons for the A & B ends All other 
required car bodv betterment's resulting from the Stress Analvsis will be billed separate 
from the base price ' ^'-poiaic 

All Rule 95AVreck Damage will be billed separate from the base price. 

For this additional work, the labor rate will be negotiated 

The base price does not include transponation 

This price is valid for thinv ("lO) davs 

Production of cars will commence with your acceptance of our offer, material delivery 
and shop space availability ^ 

Sincerely, 

M A Ricciardi 
Shop Manager 
Hollidaysburg Car Shop 
Hollidaysburg, PA 16648 

Accepted for Customer By 

Date 
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Exhibit 4 

Da te 

To: 

November 17. 1999 

Bob Ward 
The Anderson 
480 W. Dussel Dr 
Maumee, OH 4353' 

Phone 419-891-6687 
Fax 419-891-2749 

M r . "Ward; 

r. „ • • ĉ H nrnnnsal to conveH 91 each 70 ton box cars to 100 ton box car and to 
T h e following is a rev. ed propo 1'° ^ " ^ ^ , a base price. As 
do only the base P"-ĵ ^^^^ t̂̂ ^^^^^^ are not included in the above work content 
discussed three options are also oeing piuv.^^ 
and price 

T h e first option would be to blast, paint and stencil the exterior only ofthe car This cost would 

be an additional S 1,701 per car. 

The second option would be to replace the existing wood floor with new laminated wood This 

would cost an additional $6,127 per car. 

The third option would be to use the existing wood floor w.th a 3/16 steel floor overlay This 

cost would be an additional S3,001 per car. 

The base price includes. 

I . 
Upgrade of underframe from 70 ton to 100 ton complete with stress analvsis and 

documentation. 

2 . Conversion of trucks from 70 ton to 100 ton 

3 Remove Hydro-Cushion units (20-14), apply and replace w.th new Keystone 
single action unit and all required modifications 

4. Reweigh car and stencil new weight and load limit 

No intenor work is m price and will be billed at additionai cost per Bob Ward. 

This price does not include transportation. 
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This price does not include any Rule 95 dam.age. 

This price is valid for thiny (30) days. 

This voids any previous offer 

jSitJcerely, 

M. A. Ricciardi 
Shop Manager 
Hollidaysburg Car Shop 
Hollidaysburg, PA 16648 

Proposal #2 
Accepted By 

Date. 



N O R P o l L t v 
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Exhibit 5 

Date: October 2. 2000 

To; Mr Rich Vath 
AJlTranstek. LLC. 
120 E. Ogden Ave., Suite 128 
Hinsdale, Illinois 60521 

From V:. A Ricciardi 
Shop Manager 
Hollidaysburg Car Shop 
Hollidaysburg, PA 16648 

Dear Mr Vath, 

On behalf of Norfolk Southem. we would like to thank you for giving us the opportunity 
to quote on fif ty (50) and one hundred (100) triple hopper aggregate cars. 

I f you should elect to use the Tnnity Industries Inc supplied car body kit, our base price 
for fifty (50) tnples would be $36,469 per unit The base price for one hundred (100) 
tnples would be S33,488 per unit. 

As of this date Johnstown America Corporation has not provided us with a kit price 
Therefore, we cannot quote a price using a Johnstown America kit. 

The base prices listed above include the following; 

1 Triple hopper Car Body Kit with 4 5-degree slope sheets designed and built for 
286,000 Gross Rail Load and approximately 2500 cubic foot capacity 

2 Shorten total length ofthe center sill approximately 7'3" and apply the required 
splice plates according to AAR Rule 57. 

3 Blast, Paint &. Stencil 
a. Commercial SP7 Blast exterior of car. 
b. Paint exterior of car to achieve 4 mils DFT. 

c. Apply Decals according to AAR Rule 80 minimal requirements 

4 Rule 88.B.2.b inspection. 

5. Single car air test 



Car owner is responsive for the Ŝ êss Analysis, Engineering and all related costs. This 
cost is not included in the above quoted price. 

The above mentioned Car Body Kits from Trinity Industries Inc. include standard Wine 
door operating mechanisms 

Underframe betterment and modifications that may be required as a result ofthe Stress 
.Analvsis for 286,000 Gross Rail Load will be billed separate from the base price. 

All Rule 95AVreck Damage will be billed separately. 

The base price does not include transponation. 

This price is valid for thirty (30) days. 

Produaion of cars will commence with your acceptance of our cffer, material delivery 
and shop space availability 

This propo.,al replaces all previous offers concerning triple hopper aggregate cars 

Please indicate your acceptance of our offer by signature in the area provided below and 
retum signed copy with your purchase order. 

Sincerely, 

M A Ricciardi 
Shop Manager 
Hollidaysburg Car Shop 
Hollidaysburg, PA 16648 

Accepted For Customer by: 

Date-
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Exhibit 6 

Preliminary Estimate 
Rod Sagehom 
A V P. Mechanical 
First Union Rail Corporation 
One O'Hare Center 
6250 River Road. Suite 5000 
Rosemom. IL 60018-4214 

this time 

This preliminary price is based on the like kind program presemly being ^-^'^^fj^^^' 

The prel.mlnar^• price will be S 23.900 per unit 

This price includes the following: 

1 Remove approximately 9' - 7 1/2" from the total length ofthe car. 

2 Butt welding the cemer s.il, side sill, top chord and applying splice plates 

Repair by patching (Overlay) intennediate slope sheets, hopper chutes, and 

longitudinal hoods, as required 

4. 

5. 

6. 

7. 

8. 

9. 

10 

Apply new door (Fonned Overlay) sheets and secure bv Huck 

Perform all necessary mechamcal repairs to the air brake system, draft system and 

taicks (Including Wheels) 

Apply new 60-degree s l -e sheets to the interior A & B ends. 

Complete Stress .\nalysis and submit documematicn 

Increase gross rail load to 286.000 

Single Car Air Test 

Reprogram AEI Tags 



Rod Sigehom 
Nov ember 30. 2000 
Page i 

11. Commercial (SP 7) blast exterior of car Paim exterior of car to achieve 4 ntiils 
DFT, Stenci! (Paint) car according to AAR Rule 80 

This price does not include trjmsponation. 

.All Rule 95AVreck damage will be billed separate from the base price 

Cc: William Karol 
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J A C K QUINN 

^ 3 0 T M D NEA VIRH 

C O M M I rrEfS. 

T R A N S P * C 1 . A N D lNFRASTFH<t TgRE 

^ i C O M M i r - * ' 

C-iA M M A * . 

(Cnuî rcss nf the lluit̂ ^ Ŝ tatcs 
l"iinisr nf Krprrsnibtihrs 

Hbshinytun, D.ti. 13-32311 

WASHINGTON OFFICE. 

2*4% R A ' f t j R H Bu".0INO 

W»s«.'«o»fN oc 20515 

1202) 225-3306 

F»« 1202) 226-0347 

MAIN OFFICE 

: .1 -• >."• N S'OEEI 

1 240 

M203 2199 

;/16i 845-5257 

F«« i716l 847-0323 

SATtLLnE OFFICE 

3 1490 Jtf»-F»JSON AvfNUf 

B u f n i o NY 14208 

1716) 886-4076 

Julv V). 200! 

The Honorable Linda Morgan 
Ctiaimian 
Surface Transportation lioard 
192.S K Street. NW 
VVa.shington, D f 2()42.-.-(i(i()i 

Dear ("liaimian .Morgan: 

c, 
i> 

o o 

CD 

"D 

cn 
I i.iii',p>iitii!iun ;inii IntVa-structurL. f 
Sulx-oinniitici." (in R.iilro.ids field 

Pursuant to the nilcs ot the (\)nimittcc on 
have allowed the otTicial rccctrd trom the .luly 16' , ,s,,,,,v,.,v.,, .v. 
hcarint! regarding the proposed closure t)f the Wntolk Soulhern I loilidavsharg. P.A ear 
shops to remain open lur thiny days. 

However, a compictc transcript ofthe hearnii- will be jMep.ired for siibnussioii to 
the Hoiird within the next five business days I believe the iiv>.ii(i will fiiul v;iiue in tins 
iraii.seripl ami respectlullv reijiie.sl that the Board wilhliold its liccismii on the 
llolll(i,l\^hlll !• siliKition imlil llu:^ mtiMiiKitioii is reeened. 

cr 
23 

o 

•xi^~~ 

Thank \ >.ni fv>r \oiir coiisulei atioii of my request. 

Sincerelv. 

rack Oiiiiin. M ('. 
C'liaiiiiian 
Subcoiiiniitlce on Railroads 

L S 
^ww house QOV qumn 



€'urface aranaportation Month 
BoBhinqton. fl.(£. 2a'}23-0Ul]l 

(Office at the (£hairnuin 

July ."̂ 0, 2001 

The Honorable .lack Quinn 
Chairman 
Subcommittee on Railroads 
I ' S House of Representatives 
Wa.shmgton. D.C. 205! 5-.'̂ 2.'̂ 0 

Dear ( iiairman Quinn: 

Thank you for your recent letters rcgardini' Norfolk Southern's decision to clo.se the 

HoUulaysbuig Car Shops (HCS). Your July 19 ktter references the July 10 Kailroad 

Suhcommitlee field hearine and the po.st-hearini; process for further record-huildmg \'our 

July 24 letter transmits a video tape oflhe heanng and olher infonnation (or submission into the 

Surface Tran.sportalion Board's (Hoard) record for the proceeiiinti on lius iii.iiler 

As >uii kllov^, the Hoard al\» ays strives lo provule a piocess holli that is fair to (he parties 

and that allows the (le\eiopiuenl ofa lull .uul complele u cord iii a timelv and eHicient inaiiiier. 

Accordingly, i appreciate your pro\ulinu ine with inlonnation liom the lieaiiiii;. 

I lia\e h.id your letters and inv icsponse ma<le a part ol lhe public docket loi tin 

l-tioceedinn I .ippieciiite your mterest in this important matter 

Sincerely, 

c^^^J^ ^ >yf),. , 
I nula J. Moigan 

l i s 



1 ^ 
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O M I C H A E L HEMMER 
D I R E C T D I A L NuwetR 

D I R E C T F A C S I M I L E NUMBER 

I Z 0 2 I 7 7 8 - 5 5 7 8 

mhemmerOcov.com 

C O V I N G T O N 6C B U R L I N G 
I 2 0 I P E N N S Y L V A N I A A V E N U E , N. W. 

P O B O X 7 5 6 6 

WASHINGTON D C 2 0 0 4 4 - 7 5 6 6 

I 2 0 a ) 6 6 2 - 6 0 0 0 

r A C S I M I L E i a 0 2 ! c e s - 6 2 9 1 

April 9, 1998 

HAND DEUVERY 

L E C O N F I E L D H O U S E 

C U R Z O N S T R E E T 

L 0 4 0 0 N W I T 8 A S 

E N G L A N D 

T E L E P H O N E 4 4 . I 7 I - 4 0 S a e s e 

r A C S I M I L E 4 4 I 7 I . 4 9 S 3 I O i 

K U N S T L A A N 4 4 AVENUE D E S A R T S 

B R U S S E L S I 0 4 0 B E L G I U M 

T E L E P H O N E 3 2 a S 4 0 5 2 3 0 

r .ACSIMILE 3 2 2 I S O B 

The Honorable Vernon A. Williams ^ | 
Secretary j • 
Surface Transportation Board fPf) t f\ JQQ* / 
1925 K Street, N.W. 
Mercury Building, Room 711 
Washington. D C. 2O423-00Ql̂ ;̂..̂ .J,̂ '2."'̂  

Re: Ex Parte No. 573. Rail .Service in the Western United States 

Dear Mr. Williams: 

Union Pacific announced today that it is .relaxing its embargo on rail 
traffic to and through Laredo, Texas. Effective Tuesday, April 14. UP will issue 
permits for previously embargoed traffic. The purpose of the permit system is to 
prevent a sudden surge of rail cars that might again cause congestion. Since the 
embargo was imposed, UP has reduced the number of cars in the backlog for Laredo 
from over 5.800 to approximately 3,350 today. UP's other Mexico gateways remain 
unaffected by the embargo. 

Sincerely, 

Arvid E. Roach II 
J. Michael Hemmer 

cc: The Honorable Linda J. Morgan (courtesy copy) 
The Honorable Gus A. Owen (courtesy copy) 
Melvin F. Clemens. Jr.. Director 

Office of Compliance and Enforcement (courtesy copy) 
All Parties of Record 
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Off tea ol the Secretary 

Partof 
Public Record 

OFFICE: v 2 0 2 ) 371-9500 

•ONELAN, CLEARY, WOOD & M\SER, P.C. 
ATTORNEYS AND COUNSELORS AT LAW 

SUITE 750 
1100 NEW YORK AVENUE, N.W. 

WASHINGTON, D.C. 20005-3934 
TELECOPIER: (202) 3 7 ' - 0 9 0 0 

V I A HAND DELIVERY 
April 9, 1998 

Mr. Vemon A. William.s, Secretary 
Surface Transportation Board 
1925 K Street, N.W., Seventh Floor 
Washington, DC 20423-OCOl 

EXPEDITED CONSIDERATION REQUESTED 

Re: Finance Docket No. 33388, C5X Corporation, et al. 
-- Contro! and Operating Leases/Agreements --
Conrail Inc., et al. 

Dear Secretary Williams: 

On behalf of the various parties in the above proceeding who are listed 
below, this is to suggest a procedure for allocating the time allowed for oral 
argument by paities opposing the transaction as proposed. The suggested 
approach would be equitable and could well assist the Board in the difficult task 
of allocating scarce oral argument time among the many parties that wish to 
participate in the oral argument. 

In Finance Docket No. 32760, Union Pacific Corp. et al. — Control and 
Merger — Southern Pacific Rail Corp., many of the undersigned counsel and 
others met for the purpose of allocating the allotted oral argument lime of the 
non-primary Applicants. The process was almost totally successful, as well as 
agreeable, and resulted in the Board structuring the oral argument largely along 
the lines that group proposed. See Decision No. 41, served June 19, 1996. 

Accordingly, we propose that the Board withhold temporarily issuing a 
decision establishing the structure and allocation of the oral argument time. 
After all interested parties have indicated by April 10, 1998 their intentions with 
respect to participation in the oral argument, the undersigned counsel will 
conduct a meeting with other parties opposing or seeking conditions on the 
transaction to attempt to develop an agreed structure and allocation for oral 



DONELAN, CLEARY, WOOD & MASER, RC 

Mr. Vemon A. Wiiliams April 9, 1998 

argument.! To that end, a meeting has been scheduled for the week of April 20, 
9̂98. All parties opposed to the transaction as proposed or seeking conditions to 

approval of the transaction are being invited to attend by a separate letter We 
would endeavor to develop an agreed structure and allocation of oral argument 
time among those parties and report it to the Board by Friday, May 1, 1998. 

At that point, the Board could rely on the agreement of the parties 
(assuming agreement is reached) or requests for specific amounts of time from 
each party or group of parties which filed a notice of intent by April 10, 1998 to 
participate in oral argument (if the parties are unable to agree). We are 
optimistic .hat substantial progress in allocating time can be made by counsel if 
the approach we have proposed is accepted by the Board. 

Copies of this letter are being served upon all parties of record, so that all 
those parties (other than Applicants and supporting parties) that desire to 
participate in oral argument are aware of and can participate, if they wish, in this 
process. Based on our e.xperience in the UP/SP proceeding, it is our hope and 
expectation tliat an agreed structure and allocation can be achieved. 

Respectfully submilted, 

Michael F. McBride 
LeBoeuf, Lamb, Greene & MacRae, 
L.L.P. 
1875 Connecticut Avenue, NW 
Suite 1200 
Washington, DC 20009 

federic L. Wood 
John K. Maser, III 
Nicholas J. DiMichael 
Jeffrey O. Moreno 
Donelan, Cleary, Wood & Maser, PC 
1100 New York Avenue, NW 
Washington, DC 20005-3934 
Tel. (202) 371-9500 

Attomeys for AK Steel Corp., Erie-
Niagara Rail Steering Committee, The 
National Industrial Transponation 
League, Niagara Mohawk Power 
Corporalion and Joseph Smith & Sons, 
Inc. 

Attomey for The Fertilizer Institute 
and Indianapolis Power & Light 
Company 

This is consistent with the structure of the oral argument in UP/SP. where parties 
supporting (or not opposing) the transaction who requested to participate in the oral argument were 
not included in the time allotted to those parties either opposed to the transaction or seeking 
conditions on the transaction. UP/SP Decision 41, App. A. 
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Martin W. Bercovici 
Keller and Hecknrian, LLP 
1001 G Street, NW, Suite 500 West 
Washington, DC 20001 

Attomey for ARCO Chemical 
Company, Eighty Four Mining 
Company and The Society of the 
Plastics Industry, Inc. 

C. Michael Loftus 
Christopher A. Mills 
Frank J. Pergolizzi 
Slover 66 Loftus 
1224 Seventeenth Street, NW 
Washington, DC 20036 

Attomeys for the Four Cities 
Consortium, Potomac Electric Power 
Company and First Energy Corporalion 

Kevin M. Sheys 
Oppenheimer, Wolff & Donnelly LLP 
1020 Nineteenth Sireel, NW 
Suite 400 
Washington, DC 20036 

Attomeys for Virginia Railway Express 
and Livonia, Avon & Lakeville 
Railroad Corporalion 

Steven J. Kalish 
McCarthy, Sweeney & Harkaway, P.C. 
1750 Pennsylvania Ave., N.W. 
Washington, DC 20006 

Attomey for City of Bay Village, City 
of Rocky River, and City of 
Lakewood, Ohio 

William J. Slover 
Kelvin J. Dowd 
Jean M. Cunningham 
Slover & Loftus 
1224 Seventeenth Streei, NW 
Washington, DC 20036 

Attorneys for the State of New York 
and Consumers Energy Company 

Keith G. O'Brien 
John D. Heffner 
Robert A. Wimbish 
Rea, Cross & Auchincloss 
1707 L Street, NW 
Washington, DC 20036 

Attomeys for the Ohio Attomey 
General, Ohio Rail Development 
Commission and Public Ulililies 
Commission of Ohio; Wheeling & 
I ^ e Erie Railway; Stark Development 
Board; Wyandot Dolomite 
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William G. Mahoney 
Richard S. Edelman 
L. Pat Wynns 
Highsaw Mahoney & Clarke, P.C. 
1050 17th Street, NW, Suite 210 
Washington, L C 20036 

Counsel for Allied Rail Unions 

Joseph Guerrieri, Jr. 
Debra L. Willen 
Guerrieri, Edmond & Clayman, P.C. 
1331 F Street, NW, Suile 400 
Washington, DC 20004 

Counsel for Intemational Ass'n of 
Machinists and United Railway 
Supervisors 

Mitchell M. Kraus 
General Counsel 
Christopher Tully 
Assistant General Counsel 
Transportation-Communications 
Intemational Union 
3 Research Place 
Rockville, MD 20850 

Chrislophjr C. McCracken 
Inajo Davis Chnopell 
Ulmer & Berne LLP 
Bond Court Building 
1300 E. 9th, Suite 900 
Cleveland, OH 44114-1583 

Attomeys for ASHTA Chemicals, Inc. 

Fritz R. Kahn 
Fritz R. Kahn, P.C. 
1100 New York Avenue, NW (Suite 
750W) 
Washington, DC 20005 

Attomey for Consol Inc. and Martin 
Marietta Materials, Inc. 

Thcma.> A. Leonard 
John J. Ehlinger, Jr. 
Catherine Pyune McEldowney 
Thomas E. Hanson, Jr. 
Obermayer Rebmann Maxwell & 
Hippel LLP 
One Penn Cenier, 19th Floor 
1617 John F. Kennedy Boulevard 
Philadelphia, PA 19103 

Counse! for Southeastem Pennsylvania 
Transportation Authority 

Randolph L. Seger 
Michael P. Maxwell, Jr. 
McHale, Cook & Welc. 
Chamber of Commerce Building 
Suite 1100 
320 North Mendian Sireet 
Indianapolis. IN 46204-1781 

Attorneys i^r The City of Indianapolis 
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cc: All Parties of Record (By Mail) 

cc: Director, Office of Proceedings (By Telecopy) 
34458-1 WPD (Word5) 
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WELLINGTON, OHIO 
VILLAGE r n i J N r i t L 

Barb OXetfe, Mavor 

115 Willard Memorial Square 
Ad090 

' - -.•taiy 

m 0 A m 
I 

April 7,1998 Part of 
Puclic Roc-jfd 11 

Harold Suinpter, President 
Joe .McQuiud 

Al Kinuiuch 
DanHaideman 

Guy Wells 
Fred Alspach 

Surface Transportation Board 
Finance Docket No. 33388 
Attn: Vemon A. Willums, Secretary 
1925 K Stree? NW 
Washington, DC 20423-OOOl " ^ C ^ J ^ ^ 

RE. Proposed CSX Acquismon of Conrai] Line C-061, Lorain County, Ohio. 

DearMr. Wiiliams: 

The Mayor and Coundl of the Village of Wellington, Ohio hereby request the oppoitunity to be 
heard at the oral argument on Thursday, June 4, 1998 per the STB's Decision No 70 dated 
March 10, 1998 

Fred Alspach will represent Wellington Council Bob Walker and Ba'b Leiby will represent 
Wellington's Safety Forces and will be present to argue in opposition oflhe proposed acquisition 
ofthe Conrail C-061 line by CSX Corporalion for the following reasons. 

i) If the acquisition is t^jj^ovcd by the Surface Transportation Board, it is 
imperative to construct a grade separation, where feasible, in order to 
accommodate the proposed increase in rail traffic. 

A. Vehicle traffic count by the STB revealed 8,120 vehicles per day crossing 
on State Route 58 and 7,870 vehicles per day crossmg at a perpendicular 
on State Route 18 just 1,500 feet away No other crossing, ofthe 
thirty-five crossings in Loram Count>', on the C-061 line, handles this 
amount of traffic in such a small area 
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2) If the acquisition is approved by the Surface Transportation Board, the numb-r of 
addiuonal trains should be limiled 

3) If the acquisition is approved by the Surface Transportation Board, the switching 
ofrail cars for local mdustry. located on North Mam Sireer. should be limited to 
nignt hours to reduce congestion. 

4) If the acquisition is approved by the Surface Transportation Board, the CSX 
Corporation should institute and fund an annual joint training program for rail 
personnel and local providers for emergency response 

It is for these reasons that Wellington officials arc requesting to be heard in conjunction with the 
5th Congressional Distnct Representative. Congressman Paul E. Gillmor. We firmly believe 
that the acquisition of the Conrail C-061 Ime by the CSX Cô joration and tbe ensuing mcrease 
m traffic and transportation of hazardous matenals wiij greatly impact the environmental and 
safet)' concems of the Village of Wellirgron. Chio. 

It IS hereby requested that we be allotted thirT>' mini'tes in which to present our arguments to the 
Surface Transportation Board on June 4, 1998. 

Respectfully submitted, 

Fred Alspach, Councilman 

Enclosure: Wellington Resolution 

cc: Congressman. Paul E. Gilimor 
Robert Walker, Fire Chief 
Barb OXeefe, Mayor 
Village Council 
Frank Ashbaugh, Solicitor 
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V I L L A G E OF WELLEVGTON, OHIO 

RESOLUTION NO. j ^ i g g ^ ^ 

WHEREAS, the Section of Environmental Analysis of the Surface Transportation Board 
has invued comments in regards to the proposed CONIWL ACQOISITION as h C ô ^̂ ^̂ ^̂ ^̂  
relate to cities, tovvriships and villages located within the CONRAIL CORRIDOR, and 

^ . r f *«^Mayor and Council ofthe Village of Wellington recognizes that the 

diT^ t l ; r Z ' " " r T u ' ^ ^^^"^"^-^ » decion made 
th 2 1 7 '^^'^^V"^^^:;''^- '"^^ Siven careful consideration pnor to tne tinai decision being made, and, 

. n r . : . . ^ ^ ^ ^ ^ w ^ ' ^'^^^ 2^ L^^^''^ Count)- With a projected 
inc.eâ e in the nunjber of tra.ns per day from 14 to 54 and a projected increase m the nuinber of 
annual Hazardous Material carloads from 16.000 to 51.000. and; 

V/HEREAS Two (2) ofthe crossings that meet or exceed the STB's criteria of 5,000 plus 

0^^^ I r4 r<« r ' i 'A 'n ^ V f ' "^" ^^'^^ ""'^ ^^^'^y ^^^^ ^^^^ street in Wellington 
7«7A- I , ^ ^^'^""'^ W«»»'̂ ĝ °n Village (Rt. 18) al 
7870 vehicles, said crossmgs located within 1.500 feet of each other, and. 

. ^ R E A S . The Village oi'Wellington has experienced four (4) accidents resulting in 
death in the last 8 years It is not logical that an increase in the number of trains per day from 14 
to 54, an increase m tram length from 5.260 feet to 6^00 feet; an increase in the number of 
vehicles delayed per day from 145 to 583; an increase in the nun-.ber of vehicles in line per lane 
U) trom 14 to 16, and increa.es in average delay per vehicle could take place and the result be a 
Level of Service (LOS) detennination of B. 

NOW THEREFORE BE IT RESOLVED THAT; 

1) The following arc recommendations by the Mavor and Council ofthe Village of 
Wellington, Ohio, ' " 

A. PROVIDE FOR RAIL AND STREET GRADE SEPARATION AT THE 
MOSI FEASIBLE LOCATION WTTHIN THE VILLAGE LIMITS 

B. REDUCE THE NTJMBER OF ADDFTIONAL TRAINS PERMFTTED 

C. LIMIT/RESTRICT RAIL CAR SWrrCHINGACTIVTriES TO NIGHT 
HOURS TO REDUCE CONGESTION 

D. CREATE A WRFFTEN EMERGENCY RESPONSE PLAN FOR RAIL 
PERSONNEI, AND LOCAL SERVICE PROVIDERS 
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^' ^ O R ^ ^ n ^ ^ "^"^'^^ ^ " ^ ^ ' G PROGRAM i-UR RAIL PERSONNEL AND LOCAL PROVIDERS 

F. PROVIDE PRIOR NOTIHCATION OF NUCLEAR SHIPIvIENTS 

2) That jt .s found and detennmed that all fonnal actions of this Board of Trustees 
concerning and relating to the adoption of this Resol-otion were adopted in an 
open meeting of this Village Coû ncil, and that all deliberations ofthe Village 
Council and of any of its committees resulting m such formal action were ir 
meetmgs open to the public, in compliance with the law. including Section 
i 21.22 of the Revised Code of Ohio. 

The vote was taken as follows: 

Sumpter 

Alspach 

Haldeman 

Kimmich 

McQuaid 

Wells 

Adopted this 6th day of April, 1998 

ATTEST: 

Clerk of Council 
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FAX TRANSMISSION: 

From: Fred Alspach, Councilman 
To: Vemon A, Williams. Secretary 
Company: Suiface Transportation Board 

Date: 4/8/98 
Time: 3.30 p m 
FAX#; 202-565-9004 

Mr. Wilfiams, 

Enclosed is a request to participate at the oral argument proceeding on 

Thursday. June 4. 1998. at 10:00 a nr̂ .. jn the Surface Transportation Board 

Hearing Room per Dedsion No. 70. Hard copy of this request is Ijeing mailed 

IsXlay. Thank you for your consideration. 

Fred Alspach. Councilman 
4 

RECCIVEO 
i t I Ml 

MAIt 
MAMGEMEIvr 

FAX: 440-647-4870 TEL: 440-547-4882 

PO CuK I [.3 VVcllmuloii. OH 4J* i ( 
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TAX TR/U>lGMIS<;»ON ' ' 

From: Fred Alspach, Councilman Date 4/7*98 
To; Vemon A. Wilhams. Secretary Time 3 30 p.m. 
Company Surface T isportauon Board FAX#: 202-565-9003 

Mr. Wiiliams, 

Enclosed is a request to participate at the oral argument proceeding on 

Thursday. June 4. 1998, at 10.00 a m , m the Surface Transportation Board 

Hearing Room per Decision No 70 Hand copy of this request ts being mailed 

tooay. Thank you for your consideration. 

Fred Alspach, Councilman /J^ ^^4r»Z^ 

FAX 440-647-4070 TEL 440-047-4882 

fV) n.>» \bt Weliiiiylqii. OH 44090 
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WELLINGTON, OHIO 
VILLAGE COUNCIL 

115 Willard Memonal Square 
44090 

Barb O'Keefe, Mayor Harold Sumpter, Prciident 
Jo« McQutid 

A] Kiminich 
Dan Haid«fTuin 

Guy Wells 
Fred Altptch 

April 7, 1998 

Surface Transportation Board 
Finance Docket No. 33388 
Attn: Vernon A. Williams, Secretary 
1925 K Street, NW 
Washington, D C 20423-0001 

RE: Proposed CSX Acquismon of Conrail Line C-061, Lorain County. Ohio. 

Dear Mr. Williams: 

The Mayor and Council of the Village of Wellington. Ohio hereby reouest the opportunity to be 
heard at the oral argument on Thursday. June 4,1998 per the STB's Decision No. 70 dated 
March 10, 1998. 

Fred Alspach will represent Wellington Council Bob Walker and Barb Leiby will represent 
Wellingtons Saferv' Forces and will be present to argue in opposiuon ofthe proposed acquisiuon 
ofthe Conrail C-061 line by CSX Corporation for the following reasons. 

1) If the acquisition is approved by the Surface Transportation Board, it is 
imperative to construct a grade separation, where feasible, in order to 
accommodate the proposed increase in rail iraffic 

A Vehicle traffic count by the STB revealed 8,120 vehicles per day crossing 
on State Route 58 and 7,870 vehicles per day crossing at a perpendicular 
on State Route 18 just 1,500 feet away No other cr 3ssing, of ti'e 
thir^y-five crossings in Loram County, on the C-061 line, handles this 
amount of traffic m such a small area. 
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2) If the acquisition is approved by the Surface Transportation Board, the number of 
additional trams should be limited 

3) 

4) 

If the acquisition is approved by the Surfece Transportauon Board, the switching 
ot rail cars for local industry, located on North Mam Street, should be limited to 
night hours to reduce congestion. 

If the acquisition is approved by the Surface Transportation Board, the CSX 
Corporation should mstimte and fund an annual joint training program for rail 
personnel and local providers for emergency response 

It IS for these reasons that Wellington officials are requesting to be heard in conjunction %vith the 
5th Congressiona! Distnct Representative. Congressman Paul E Gillmor. We firmly believe 
that the acquisition of the Conrail C-061 line by the CSX Corporation and the ensuing increase 
in Uaffic and transponation of hazardous materials will greatly impact the environmemal and 
safety concerns of the Village of Wellington, Ohio, 

It is hereby requested that wc be allotted thirty minutes in which to present our arguments to the 
Surface Transportation h>oard on June 4, 1998. 

Respectfully submitted, 

Fred Alspach, Councilman 

Enclosure: Wellington Resolution 

cc; Congressman, Paul E Gillmor 
Robert Walker, Fire Chief 
Baib O'Keefe, Mayor 
Village Council 
Frank Ashbaugh, Solicitor 



OH FAX NO. 443 647 4370 F, 4 

VILLAGE OF WELLLNGTON, OfflO 

RESOLUTION NO. g 

WHEREAS, the Section of Environmental Analysis ofthe Surface Transportation Board 
has invited comments in regards to the proposed CONRAIL ACQinSITION as those concems 
relate to cities, townships and villages located within the CONRAIL CORRIDOR, and, 

WHEREAS, the Mayor and Council of the Village of Wellington recognizes that the 
Surface Transportation Board is presented with a very cfiallenging and complex decision, made 
difficult by the many issues involved, ail of which must be given careftil consideration prior to 
the final decision being made, and, 

WHEREAS, the Rail Segment C-061 is 27 miles m Lorain County with a projected 
increase in the number of trains per day from 14 to 54 and a projected increase in the number of 
annual Hazardous Material carloads from 16,000 to 51,000, and, 

N^lffiPEAS, Two (2) ofthe crossings that meet or exceed the STB's critena of 5,000 plus 
ADT and were analyzed for vehicle delay and queues, namely North Mam Street in Wellington 
Village (Rt 58) at 8120 vehicles and Hemck .-Avenue West in WeilingTon Village (Rt. 18) at 
7870 vehicles, said crossings located withm 1,500 feet of each other, and; 

WHEREAS, The Village of Wellington has expenenced four (4) accidents resulting in 
death in the last 8 years It is not logical that an increase m the number of trains per day from 14 
to 54, an increase in train length from 5,260 feet to 6,200 feet, an increase in the number of 
vehicles delayed per day from 145 to 583, an increase in the number of vehicles m line per lane 
(2) from 14 to 16, and increases m average delay per vehicle could take place and the result be a 
Level of Service (LOS) determination of B 

NOW THEREFORE BE IT RESOLVED THAT: 

1) The following are recommendations by the Mayor and Council of the Village of 
Wellington. Ohio, 

A. PRO\TDE FOR RAIL AND STREET GRADE SEPARATION AT THE 
MOST FEASIBLE LOCATION WITHIN THE VILLAGE LIMITS 

B REDUCE THE NUMBER OF ADDFIIONAL TRAINS PERMITTED 

C. LIMIT KESTRICT RAIL C.̂ R SWITCHING ACTIVITIES TO NIGHT 
HOURS TO REDUCE CONGESTION 

D CREATE A WRITTEN EMERGENCY RESPONSE PLAN FOR RAH 
PERSONNEL AND LOCAL SERVICE PROVIDERS 
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E INSTITUTE AND FUND AN ANNUAL JOINT TRAINING PROGRAM 
rOR RAIL PERSONNEL AND LOCAL PROVIDERS 

F. PROVIDE PRIOR NOTIFICATION OF NUCLEAR SHIPMENTS 

2) That It is found and determined that all foraial actions of this Board of Trustee.̂  
concermng and relating to the adoption of this Resolution were adopted in an 
open meeting of this Village Council, and that all deliberations ofthe Village 
Council and of any of us committees resulting in such formal action were in 
meetmgs open to the public, m compliance with the law, mcluamg Section 
121 22 of the Revised Code of Ohio 

The vote wfis taken as follows. 

Sumpter 

Alspach 

Haldeman 

Kimmich 

McQuaid 

Wells 

Adopted this 6ih day of Apnl, 1998 

ATTEST; 

tL-yV^,^ \SZ>J5^ 
Clerk of Council 
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Stolthaven Chicago Inc. 

A subsidiary of 12200 S Stony Island Avenue Tel (773)646-4440 Fax (773)646-4561 
Stolt-Nielsen S A Chicago IL 60633 

USA 

** Sent via Registered Mail ** 

Surface Transportation Board 
Finance Docket .̂ .̂ ."̂ SS 
CSX Corp & CSX Transportation Inc , 
Norfolk Southern Corp , and Norfolk and Southern Railway Companv 
Conrail Railroad Contract and Operatinti leases and .Agreements 
Illinois International Port Distncts 
Request for Conditions to the .Approval of .Application 

Dear Board Members 

This 'jtter is being submitted to express concerns held by i.n company with regards to the 
pending application before the STFi to acquire and divide the assets of Conrail lnc 
between CS.X Corporation and the Norfolk Southern Railroad 

Stolthaven is a bulk liquid distribution Terminal in the Lake Calumet area of Chicago that 
is \ itally dependant on rail service exclusively provided by the Norfolk Southern Railroad 
thiough Its local Calumet Switching \axd Past pioblems experiei ced with the Norlolk 
Southern and its Calumet Vard have negatively impacted the ability of our company to 
compete in the ser\ ice dri\ en distribution industry Letters describing these service issues 
and their immediate and long-term impact on our Terminal will be included for your 
review and referei.ce 

The Norfolk Southern Operating Plan includes reducing yard crews and maintenance 
personnel at the Calumet ^'ald as well as future intentions ;o convert this Yard to an 
interniQJal operation It is the firm belief of Stoltha\en that each of these steps would 
dilute Norfolk Southern resources allocated to the rail needs of local industrv and would 
fiTlhcr deteriorate the already marginal seiMce receised trom this rail carrier who 
continues to enjov e\clusi\ e rights to rail activ ity on the Hast side of Lake Calumet 

Recent meetings attended by management ofthe Norfolk Southern Railroad and 
re[M 'sont.Uives of man\ tocal Chicago industries to discuss specific issues related to the 
lucigc; Application and related Operating Plan tailed to satisfy the growing concerns of 
nian\ ofthe Caluniei .A'-ea husiness lepresentatives in attendance It is for this leason that 
1 fell It necessary to express uiitten suppoit for the Request tbr Conditions to the 
Appro\aJ of Application Hied by the llJinpLsinttimationa Port̂ ^ Specificallv . 
Stoltha\en supports the need for open rail access to l.ake Calumet Industrv bv extending 
operating rights OP t^xislmg trackage to other rail pro\iders such as the Chicago South 
Shore. South Bend Railroad. Chicauo Rail Link and the CS.X It is the belief of 

l l M M H l X K 'M.ir IS 'JS'T 1 o f ; 



Stolthaven that expanded rail access to Lake Calumet Industries is the strongest guarantee 
of fijture rail service for this area 

In summary, consistent, dependable service from the Norfolk Southern Calumet Yard is 
critical to the survival of Stolthav en Chicago lnc We ask your strongest c jnsideration to 
these application conditions w ith respect to the merger of the CSX and Norfolk Southern 
Railroads 

Sincerely 

Timothy J Berens 
General Manager 
Stolthaven Chicago Inc 

TIM'STH IXXV'Miir IS %/P 2 ot"2 



iC^'H stolthaven (Chicago) Inc. 
....Csii:, -, 0' S:J^ Nielser S A 

12200 S Stony Island Avenue. Chicago, Illinois 60633 USA 

November 30, 1994 

Mr. Robert Hansen 
NORFOLK SOUTHERN CORPORATION 
Three Westbrook Corporate Ctr. 
Suite 440 
Westchester, I L 60154-5730 

Dear Bob: 

With regard t o the ongoing problems we continue to experience on r a i l t r a f f i c 
passing through your Calumet yard, I tnought I would forwai'd a copy of a recent 
communique from Dow Chemical i n which they indicated they are exploring 
a l t e r n a t i v e d i s t r i b u t i o n to a primary r a i l customer i n Michigan. Delays 
d i r e c t l y a t t r i b u t a b l e t o service from the Calumet Terminal continue to impact 
our a b i l i t y to serve our customers, and force our e x i s t i n g revenue base t o seek 
l o g i s t i c a l t e r n a t i v e s . 

In October, we received si m i l a r notice that a ten tankcar f l e e t servicing 
another Michigan account from our Terminal would no longer be retained as the 
producer was able to supply product much quicker by r a i l from Louisiana. 

Union Carbide, our largest account, r o u t i n e l y complains about r a i l .«?ervice and 
is considering moving a s i g n i f i c a n t part of t h e i r business to East and West 
Coast Terminals. They also continue to experience service problems with s o l i d 
t r a i n movements f r e a Canada. 

'̂ 'le cumulative e f f e c t of poor r a i l service and re s u l t i n g loss of business i s 
having a catastrophic impact on our company and i t s a b i l i t y t o compete i n the 
d i s t r i b u t •• on service industry. 

By copy of t h i s l e t t e r I ask that you explore additional means of improving the 
service we receive from your company. Though I fee l the local r a i l s t a f f 
continues to work toward correcting these problems, I fee l external resources 
and support for t h e i r e f f o r t s continue to be lacking. 

Sincerely, 

t4mothy j J Berens 
STOLTHAVEN (CHICAGO) INC. 
Mgr of Customer Services and Sales 

•?) 046 4561 



s t o l t h a v e n C h i c a g o I n c . 12200 S stony island Avenue, Chicago. Illinois 60633 USA 
$jiw-<i"), of StoH Nielsen S A 

October 17, 1995 

Ml. James H Huddleston 
Manager, Pricing Services 
NORFOLK SOUTHERN CORPORATION 
110 Franklin Road, S.E. 
Roanoke, VA 24042-0041 

Dear Mr. Huddleston; 

During the recent meetir.g held at the lilinois Internationa! Port Distnct offices on October 11, 
1995, we discussed the poor and erratic service given to the industries on the east side of Lake 
Calumet. You requested I supply you with some particulars which I have done as evidenced by 
the attached Summary of Seivice to our Facility 

The summary is self-explanatory but should you need further clarification let me know In 
addition to the problems noted in the Summary we also encounter the following problems: 

1. Switches are periodically made during our own heavy switching hours without any notice. 
We have requested switches between the hours of 8 p m through 7 a m which your 
Calumet Yards personnel have agreed this time frame is acceptable. 

2 Unit trains are not switched in accordance to the time schedule your personnel had pre-
advised us We must schedule crews in advance of these tram arrivals in order to properly 
handle as required by our customers, BP Chemicals and Union Carbide. We incur heavy 
costs when these schedules are not met. 

3 The NS frequently does not pick up the unit tram MTs as requested adding additional 
expenses to BP Chemicals and Union Carbide due to loss of car utilization and changes to 
their plant schedules 

4 Our customers also experience heavy delays in our receiving inbound cars due to the 
congestion in your Calumet Yards. Delays of 1 to 5 days is not uncommon. 

5 The same holds true for outbounds Our customers have had to ship tank trucks of material 
because of these delays which heavily adds to their distnbution costs. 

We at Stolthaven have worked dil ^ontly to assist the No^fol^ Southern in their performance. We 
have done more than what should be required. However, our purpose in performing beyond the 
norm, is to satisfy all the distribution needs of our customers. A satisfied customer will invariably 
increase business if at all possible when dealing with efficiently operated facilities However, a 
dissatisfied customer, that finds alternative distribution facilities, will leave and once gone very 
seldom returns 

;• 4S61 



• Uir. James H. JHuddleston ^ 
Norfolk Southern Corporat.-.1 

October 17.1995 
Page Two 

I have personally worked with the NS and their predecessors for over 32 years and I can 
honestly say the above problems have existed the entire time. We have received a great deal of 
assurances from various Railroad personnel to correct the existing problems but we see only 
temporary improvements. Perhaps with your involvement the many problems can be resolved. 

Sincerely, 

STOL. ICAGO INC. 

Joseph R. Ned2 
General Manager 
(312) 646-8140 

JRN/tma 

cc Mr 
Mr 
Mr 
Mr 
Mr 

Robert J Cooney, Esquire - Norfolk Southe n Corporation 
Robert C Churchill, III - Norfolk Southern Corporation 
Mel L Crawley - Norfolk southern Corporation 
Anthony G lanello - Illinois International Port District 
Alan B. Winsor, Attorney - Stolt Parcel Tankers Inc. 

I I / ) ' 



w STB 5-98 ID-PUBLIC 



To whom it may concern: T iF'^ruary 27 1997 

I'm not sure how much of an impact if any this letter will heed o?^e \ i j e r« f t ^u t PltilASE hear me out 

Some people believe m dreams, others believe in idol^';'t*«slor rA^ it's Conrail. 

My life since its beginning on June 7, 1979. has been for Vtv^ railroad. 

Eve'-yday I woke up taking it for granted, always thinking Concatl' my railroad, will be 

here well after I'm gone. Then or, August 17. 1996 when the Consolidated Rail 

Corporation sold the 38 mile section from Muncy, Pa to Avis, Pa, which included the 

Newberry Yard. I thought my life was over. All my life the Newberry Yard was my 

home-1 knew everyone there and •hey knew me. Then, I lost it to the Lycommg Val ^y 

Railroad I also lost the Harrisburg North Dispatch, my one source for tram watching 

Now, It's Harrisburg East and on channel 3, instead of channel 1, 160.800MHz. 

After time, I accepted it and began to do more in way of rail fanning! Now, I must 

deal with lo.ing my whole railroad, all my dreams, all my love and my entire life, and 

it's all because of money 

As Larry De Young stated. Speculation continues about a possible union involving 

Conrail, although "Big Blue" is doing all it is capable of doing to protect itself from any 

hostile attempts on its corporate independence." Bill Stephens stated in an article in 

I iams magazine involving the recent Union Pacific / Southern Pacific merger, 

"Conrail. the source said, oelieves it can stand alone based on its vir+ual monopoly on 

the Chicago- New York business." I feel the same way. 

If Conrail wants to make a good decision, then let's stand on our own and use more 

of our assets and resources to our advantage. Conrail went from a business that lost a 

million dol'ars a day to a railroad that made a million dollars a day. We are making 

n-ioney and we are a very noted railroad. Instead of going down in history as the only 

railroad formed by congress ana the only railroad ever fought so greatly over, let's 

make history by being the only railroad to be independently owned and or^crated for 

another twenty years and still continue as a first class railroad. 

Just be:ause everyone else is jumping onto tne merger tram doesn't mean we 

must' When other railroads are empires, we Conrail with our top of the line 26,000 

mile route will be number one with the customer in turn gaming more and more 

business. Twenty years from -ow WE may be the only railroad around because we 

stood on our own focusing on the custon-.er. safety and management. If we do merge, 

soon there will be only one railroad- a monopoly! The shipper wiH find a cheaper 



mean of transporting goods. 

Look at the long range area- (not just ten years from now) let's take a chance, let's 

stand on our own. forever stay independent someone has to. 

I wouid very much like to attend a meeting where my voice along with thousands of 

others could be heard. Like it's bee" said- why put the fate of Conrail into the hands of 

Wall Street and the people who've owned Conrail stock for a week or so? Why not 

listen to the men and women who have been with the railroad since the beginnmg. 

Those who put their lives on the Ime everyday, put up with the grueling hours, stand 

the harsh weather. Those who in the beginning took money out of their own pocket to 

buy parts so engines could run. 1 think you should look at the broader spectrum, and 

not just the well being of the railroad executives. 

Don't let someone take us over, we don't need to merge with anyone, and I would 

never wish that on anyone! 1 know how it feels when someone tries to take your 

railroad! 

There is history and a wonderful story to be told of this railroad. This is just the 

beginning and you re trying to end it. We as a railroad made it through the years 

without any ones help. Now we surely do not need CSX to "carry us" into the future 

I had my life set. When I got out of high school, I was going to college, take up 

heavy machinery operations and diesel mechanics, apply for a job with Conrail by 23, 

full-time engineer by 45, retire from that position around 65 and then "own" the 

railroad. (CEO perhaps) 

Railroading is m my heart, but Conrail is in my blood. Now, I have to apply for a job 

VMth the "CSXRail Corporation," 

All my life I've wanted to run a Big Blue oiesel, sit in the engineer seat, blow the 

horn, throttle up to notch 8, and, fill out my own Form D. But now, all I have are 

shattered dreams. 

Don't think I'm just any old railroader who likes Conrail, I know every date, every 

statistic, every engine, every rule, every piece of Conrail out there because all my life 

I've studied it and lived for it. 

Someday very soon, as it's on my "to do" list I will visit Conrails' Corporate 

Headquarters in Philadelphia for the first and perhaps last time. You'll know it's me 

because on dooms day if and when Conraii does merge, that is where I will be sitting, 

right outside as the famous blue-and-white color scheme with the big "C" fades into 



railroad history. 

Please, do not merge. If I have to work 24 hours a day, 7 days a week pulling dead 

blades of grass from lawns to make enough money to pay for any break-up tees, I 

would. We are an indepe'idently owned railroad that has a future, if it only has a clear 

track ahead of itself. So once again as it was stated in the past,.. 

"Let Conraii...Be Conraii" 

Sincerely, 

Z" • 
-I 
I , 7^' 7' r-t-

Kristopher Michael Klemick 

RR#3 Box 101-15 

Jersey Shore , PA 

17740-9309 



To whom it may concern: February 27, 1997 

I ni not sure how much of an impact if any this letter will heed on the merger but PLEASE hear me out 

Some people believe in dreams, others believe in idols, but for me, it's Conrail. 

My life since its beginning on June 7, 1979, has been lived for this railroad. 

Everyday I woke up taking it for granted, always thinking Conrail, my railroad, will be 

here well after I'm gone. Then on August 17, 1996 when the Consolidated Rail 

Corporation sold the 38 mile section from Muncy, Pa to Avis, Pa, which included the 

Newberry Yard, I thought .ny life was over. All my life the Newberry Yard was my 

home- I knew everyone there and they knew me. Then, I lost it to the Lycoming Valley 

Railroad. I also lost the Harrisburg North Dispatch, my one source for train watching. 

Now, It's Ha'-risburg East and on channel 3, instead of channel 1, IbC.BOOMHz. 

After time, I accepted it and began to do more in way of rail fanning! Now, I must 

deal with losing my whole railroad, all my dreams, all my love and my entire life, and 

it's all because of money. 

As Larry De Young stated, "Speculation continues about a possible union involving 

Conrail, although "Big Blue" is doing all it is capable of doing to protect itself from any 

hostile attempts on its corporate independence." Bill Stet..heiis stated in an article in 

I rams magazine involving the recent Union Pacific / Southern Pacific merger, 

"Conrail, the source said, believes it can stand alone based on its virtual monopoly on 

the Chicago- New York business." I feel the same way. 

If Conrail wants to make a good decision, then let's stand on our own and use more 

of our assets and resources to our advantage. Conrail went from a business that lost a 

million dollars a day to a railroad that made a million dollars a day. We are making 

money and we are a very noted railroad. Instead of going down in history as the only 

railroad formed by congress and the only railroad ever fought so greatly over, let's 

make history by being the only railroad to be independently owned and operated for 

another twenty years and still continue as a first class railroad, 

Just because everyone else is jumping onto the merger train doesn't mean we 

must' When other railroads are empires, we Conrail with o j r top of the line 26,000 

mile route will be number one with the customer in turn gaining more and more 

business Twenty years from now WE may be the only railroad around because we 

stood on our own focusing on the customer, safety and management. >f ̂ -do^meit te, 

soon there will be only one railroad- a monopoly! The shipper will tihd a qti^apjlr 
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mean of transporting goods. 

Look at the long range area- (not just ten years from now) let's take a chance, let's 

stand on our own, forever stay independent someone has to. 

I would very much like to attend a meeting where my voice along with thousands of 

others could be heard. Like it's been said- why put the fate of Conrail into the hands of 

Wall Street and the people who've owned Conrail stock for a week or so'^ Why nof 

listen to the men and women who have beer with the railroad smce the beginning. 

Those who put their lives on the line everyday, put up with the grueling hours, stand 

the harsh weather. Those who in the beginning took money out of their own pocket to 

buy parts so engines could run. I think you should look at the broader spectrum, and 

not just the well being of the railroad executives. 

Don't let someone take us over, we don't need to merge with anyone, and I would 

never wish that on anyone! I know how it feels when someone tries ;o take your 

railroad! 

There is history and a wonderful story to be told of this railroad. This is just the 

beginnmg and you're trymg to end it. We as a railroad made it through the years 

without any o ies help. Now we surely do not need CSX to "carry us" into the future 

I had my life set When I got out of high scr.oo!, I was going to college, take up 

heavy machinery operations and diesel mechanics, apply for a job with Conrail by 23, 

full-time engineer by 45. retire from that position around 65 and then "own" the 

railroad. (CEO perhaps) 

Railroading is in my heart, but Conrail is in my blood. Now, I have to apply for a job 

with the "CSXRail Corporation." 

All my life I've wanted to run a Big Blue diesel, sit in the engineer seat, blow the 

horn, throttle up to notch 8. and, fill out my own Form D. But now, all I have are 

shattered dreams. 

Don't thmk l m just any old railroader who likes Conrail. I know every date, every 

statistic, every engine, every rule, every piece of Conrail out there because all my life 

I've studied it and lived for it. 

Someday very soon, as it's on my "to do" list I will visit Conrails' Corporate 

Headquarters in Philadelphia for the first and perhaps last time. You'll know it s me 

because on dooms day if and when Conrail does merge, that is where I will be sitting, 

right outside as the famous blue-and-white color scheme with the big "C" fades into 



railroad history. 

Please, do not merge. If I havf; to work 24 ho-irs a day, 7 days a week pulling dead 

blades of grass from lawns to mak^ enough money to pay for any break-up fees, I 

would. We are an independently owned railroad that has a future, if it only has a clear 

track ahead of itself. So once again as it was stated in the past... 

"Let Conrail...Be Conrail" 

Sincerely, 

Kristopher Michael Klemick 

RR#3 Box 101-15 

Jersey Shore , PA 

17740-9309 
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Surface (Eraneportatton Uoarb i :>G^ 
Vafiliington. «.(£. 20423-0001 ^ /u ' 

CPffice of tl | t (Cliainiuin 

March 10,1998 

Mr. Robert J, Lombardi 
2460 West Hemlock Way 
Chandler, AZ 85248 

Dear Mr. Lombardi: 

This is in reply to your letter regarding the proposed acquisition of Conrail by Norfolk 
Southem and CSX. As you are aware, the proposal has not yet been approved by the Surface 
Transportation Board (Board). 

1 am enclosing, for your information, a brochure on the proposal that will give you both 
the Board's schedule for review ofthe proposal and the factors the statute requires the Board to 
consider in deciding whether or not to grant an application for consohdation. As you will see, 
the effect of the proposal on the employees is one of the factors the Board must consider. 

If the proposal is approved, employees will, as required by statute, have available the 
benefits of the labor protective conditions set forth in New York Dock Rv. - Control - Brooklvn 
Fasterr. Dist.. 360 ICC 60 (1979) (New York Dock). Those conditions require that management 
negotiate with the union representatives as to the terms under which labor forces will be pnt 
together to implement the consolidation. If management and labor cannot agree, the issues under 
negotiation are submitted to arbitration. An arbitral decision can be appealed to the Board. 

You are concemed that actions are being taken before the transaction is approved that 
adversely afTect employees who thus will not have New York Dock protection available to them. 
In this regard, sometimes an arbitrator will find that an action affecting a particular job was taken 
by a carrier prior to a consolidation but was done "in anticipati j i i " ofthe consolidation and then 
will determine that an employee is entitled to New York Dock benefits. However, in no case can 
an employee receive such benefits before an acquisition is approved and the New York Dock 
conditions are imposed. 

In your letter, you also mention that you believe you are now entitled to benefits under 
the collective bargaining agreement that the Sheet Metal Workers Intemational Association has 
with Conrail and which is now in efTect. You must pursue those benefits usi'tg the procedures 
sel out in that agreement, and your union representative should be able to ai jist you in that 
endeavor. The Board has no jurisdiction over the implementation of collective bargaining 
agreements except as they may relate to the implementation of transactions approved by the 
Board. 



I am having a copy of your correspondence and my response placed in the public docket 
of this proceeding. I appreciate the opportunity to be of assistance to you in this matter. 

Sincerely, 

Linda J. Morgan 

Enc'osure 

-2-



• ' ' 2460 West Hemlock Way 
rhandler, AZ 85248 

CKAi, . February 1, 1998 
Linda Morgan, Chairperson ' ' ' - • < 
Surface Transportation Board 
427 Hart Senate Office Building 
Washington, D C. 20510 

Dear Ms Morgan, 

1 have been a member of Local 139, of the Sheet Metal Workers International Association, in 
Boston, MA since July 1, 1976 and was furioiighed from Conrail on July 7, 1997 As you can 
see, I have been in this Union, in good standings for 21 years When my position was abolished, I 
was told that this was a permanent lay off My wife and I decided that since 1 was no longer 
going to be working for the railroad, tU.it it was time to move on and join my family in Arizona 
Knowing this, 1 applied for severance beî efits that were agreed to in mv latest contract between 
Conrail and the Sheet Metal Workers Intemational Association 1 sent a claim to my General 
Chainnan, Mr Andrew Pirro, jr on July 12, 1997 and a second letter on August 16, 1997 with 
more information for him to take to the Labor Board On September 3, 1997, Mr Pirro 
foi\varded my claim to Mr. A J Licate with Conrail req iesting benefits tnat 1 would be entitled 
to 1 received a letter fi-om Mr Licate, sent to me by Mr Pirro, denying my claim for benefits He 
stated that I dia not provide any dates showing the transfer of my work af̂ er September 12, 1996 
Since then, ! have written two more letters to Conrail requesting benefits that I should be entitled 
to Conrail will not acknowledge my claim or pay any benefits Let me explain; 

On June 2, 1997 CSX and Norfolk Southem railroads purchased all stock not owned by Conrail 
giving taem the controlling share of the company On June 3, 1997 CSX and Norfolk Southem 
merged a jointly controlled company called Green Acquisition Corporation into Conrail Under 
the Railway Labor Act, if any other company is directly or indirectly owned or controlled, that 
company is a considered a carrier This is a hostile takeover of Conrail and ycu could also call it a 
change in the operation of the carrier Conrail is now being controlled by this new company 
called Green Acquisition Corporation This entitles me to the benefits as described in the 
Employee Protection Agreement of September 25, !964 Under Section 2 ofthe Employee 
Protection Agreement, if your work is transferred to another seniority district and you cannot 
exercise your rights according to the agreement, you are entitled to receive these benefits as 
described in Section 7 My position was abolished and at the same time a new position was posted 
on June 25, 1997 in Selkirk, N.Y That is over 100 miles ft^om my headquarters. I dc not nave 
rights to this territory and a Sheet Metal Worker from that area received the position on July 24, 
1997 He now covers my territorv from Selkirk But because of this, I do have rights to file a 
claim for severance benef.ts What they have done is called, I ransfer of Work By Conrail denying 
me these benefits, this allows them to stait abolishing positions before the merger is approved by 
the Surface Transportation Board. 
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My argument is this CSX and Norfolk Southem nov.' own Conrail I realize that this merger is 
subject to approval by the Surface Transportation Board, but this is not really a merger They 
bought Conrail, they own it and it is a change in the operation of the carriei My job was 
abolished after this happened It was also transferred to an area outside of my seniority zone. 
After 21 years of service, I should be entitled to more then just an unemplo>ment check The 
non-agre nent management already received a six month salary stay bonus and can receive two 
years severance pay if their jobs are abolished 

With the 'rterger in the hands of the Surface Transportation Board, it is important for them to see 
that Conrail employees are losing their jobs without benefits that are agreed to before the merger 
goes into affect The CSX Railroad will be taking over the territory that I would have worked in. 
This railroad does not utilize their own people for "maintenance They contract their building 
maintenance work out By elimmating employees now, they a'v trying to save money on claims 
later Why should Mr Levan, CEO of Conrail receive 22 million dollars for losing his job and 1 
caift even receive benefits that I am entitled to'' I should not need to go to this extreme to collect 
on something that is part of a union contract 

I have included copies of all my correspondences about this claim for benefits. I have also 
included a copy of the protection agreement that is currently in effect. Please take the time to read 
my letters 1 feel as a U S Taxpayer and Railroader of 21 years, I should at least be able to have 
my case brought before the board before they make such an important decision that will effect a 
lot of people 

Thank you for any assistance that you can give me I will await your reply at your eariiest 
convenience. 

Sincerely, 

Robert J. Lombardi 
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POSITION AWARD - BULLETIN NUMBER 002 P A G E 3 

NO POSITIONS TO AWARD 

- T H E FOLLOWING PO.SmON TO BE ABOLISHED END OF TOUR OP DUT "̂ 07.07/37". 

25-00,3.0687-3007.0 SHEET METAL WORIO^R W SPRINGFIELD MA R, LOMBARDI 719755 



POSITION ADVERTISEMENT - BULLETIN NUMBER 004 PAGE -2 

POSITION: E&B SHRETMETAL WORKER 
POSITION NUMBER 25-063-3450-0330-4 
HEADQUARTERS: SELKIRK. NY 
RATE OF PAY 
TOUR OF DUTY 
LUNCH: 
RELIEF DAYS: 
INCUMBENT: 

$17 29 per hour 
7:00 AM to 3:30PM 
•30 minutes 
SATURDAY and SUNDAY 
READ 5RTISED NO BIDDERS 

•ach wcrk .h. l l be r . , „ > r , o ^ . . . 7 7 7 Z l ^ ^ L l l S r t 7 ^ ^ ^ ^ ^ ^ M V " " r ^ ' ^ J ^ °" 
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PAGE 3 

POSITION AWARD .. BULLETIN .ML^IBER 006 SHEETMETAL WORKERS 

INTERNATIONAL 

POS# TITLE ur-x^ 
_ HEADQLIARTERS AWARDEE SENIORm^ 

25-063-3450-0330.1 SHEET MET WRK SEll^RK N T " -
NY AJ LEONARDO 768433 o"7/24/97 

0330-4 B&B SHEETMETAL WKR SELKIRK v v OT. 
bLLKlRK. N^ READVERTISEO NO BIDDERS 



r l Sheet Metal Workers' International Association 
UNITED STATES DISTRICT COUNCIL OF RAILROADS 

408 So. 24th St. 
Altoona. Pennsylvania 16602 
(814) 941-4972 

ANDREW M. PIRRO. JR. 
General Chairman 

Mr. A. J. Licate 
Director Labor Relations 
Consolidated R a i l Corporation 
2001 Market Street 
P.O. Box 41415 
Philadelphia, PA 19101-1415 

September 3, 1997 

Re: R. J. Lombardi 
Request benefits under Septeinber '64 p r o t e c t i o n agreement. 

Dear Mr. Lic a t e , 

This l e t t e r i s a formal request of a l l b e n e f i t s f o r Mr. R. 
J. Lombbardi. That he would be e n t i t l e d t o under the 
September 1964 p r o t e c t i o n package please see h i s inclosed 
l e t t e r f o r i t i s s e l f explanatory and demonstration how 
Conrail has t r a n s f e r r e d his work t o a another s e n i o r i t y 
d i s t r i c t . Without providing him the appropriate opportunity 
t o follow h i s work. 

Thank you i n advice f o r your handling of t h i s grievances. 

cc R. J. Lombardi 

Sincerely, 

Andrew M. Pirr o , J r 
General Chairman 



C O N R A I L ' 

October 29, 1997 

Mr. Andrew M. Pirro, Jr. 
General Chairman 
Sheat Metal Workers' Intemational Association 
408 South 24th Street 
Altoona, PA 16602 

Re: System Docket SM - 214; R. J. Lombardi (719755) 
September 24, 1964 Agreement 

Dear Mr. Pirro, 

This refers to your letter dated September 3, 1997 requesting protective benefits 
on behalf of R. J. Lombardi under the Septe.nber 25, 1964 National Agreement 
Your correspondence fonA/arded a letter from Mr. Lomb?.rdi dated July 12 1997 
which allegedly demonstrates that Conrail transferred his work to another' 
seniority district without providing him the appropriate opportunity to follow his 
work. Mr. Lombardi specifically requested a separation allowance under Section 
7 of Article I., as further stated in pertinent part in his letter as follows: 

"As I have suspected for quite some time my position with 
Conrail has been abolished. The reason has nothing to do with my 
job performanca or force reduction. Frankly, they just don't need a 
Sheetmetal Worker in West Springfield anymore. 

Since I started wori<ing for Conrail over 21 years ago, they 
have eliminated buildings, sold and leased tenitories in my seniority 
zone and cnanged and updated how they operate the railroad with 
regard to my work according to the cun-ent agreement between 
our union and Conrail. By doing this they have put me in a worse 
position as far as my duties are concerned. Four out of five work 
days per week I am doing the duties of a B&B mechanic or 
Elect.ncian, because there isn't sufficient work in my craft to keep s 
Sheetmetal Worker busy. Or, if the job is too big they will just 
contract out the work. 

When my partner, Charles Paquette retired at the end of 
1990, they did not replace his job because there was not enough 
work for two Sheetmetal Workers. I believe they have kept me on 
because of my willingness to assist other crafts as needed." 



Mr. Andrew M. Pirro, Jr 
System Docket SM-214 
October 29, 1997 

w ^ S ^ ^ ^ ^ ^ 1964 Agreement 
to benefits is based on a transfer of w^ t l .n^fh ^'^'"^'"^^'^ entitlement 
you have not identified any specffic d^^^n^r^^^^^^ ^^^^^^r. 
transferred any wo.^. °r cL f . transaction which allegedly 
Cleariy admits ? h : t ^ r r c e ^ . e e n d o ~ e ^ l "^^^ ' ^^'^^^^^^ 
justify his employmeni ^ndlhat he nnmfri ' ' f 1"°^ ' "^^ '^"^ ^MW wori< to 
pe.-fom.3nce of their duties ^ ^ " ' ^ ^ ' " ' ^ ^^ ""^^^ ^^^^s in the 

Mr. Lombardi listed 16 events whirh S I I^^HK 

With Conrail, none of w h i c h t v o l v f a t S ' ° f l ^ ^ ^ ^ " " " ^ ^-^P'oyment 
Further, Mr. Lombarti did notZvWe ?nv 0 ^ ^ ^ ^ ^ ' ° 
of these events occurred after September i2^ o« t ^^"^'"^ ^» 
became effective on Conrator that h t L o J h ^ ; , ' "^ Agreement 
specific event that could qualify as » i l lZ iT^^* ' ^"^ " « u s to any 
25,1964 Agreement. If the^Ts a s o l S " " ' " ' " ^ 
based, please advise. transaction on which this claim is 

1 Will Place it on the docKeVfort :" : ^ r n ^ T y m X " " " ' " ' " ^ 

Sincerely, 

A. J. Licate 
Senior Director-Labor Relations 



Z 222 979 086 
2460 West Hemlock Way 
Chandler, AZ 85248 
December 8, 1997 

Mr. A J Licate 
Senior Director-Labor Relations 
Conrail 
2001 Market Street 
Philadelphia, PA 19101 -1415 

R£: System Docket SM-214, R.J Lombardi (719755) 

Dear Mr Licate, 

This refers to your letter dated October 29, 1997 denying benefits under the September 25 1964 
Nation::l Agreement At this time I am appealing your decision and sending you the proof that mv 
position was transferred after September 12, 1996. Enclosed you will find copies of my job being 
abolished effective July 7. 1997, a new position being posted outside my seniority zone on July 
1, 1997 and the award gomg to another Sheet Metal Worker in Selkirk on July 24 1997 My 
work has been divided between this new position and Paul Sullivan, another Sheet Mrtal Worker 
m Beacon Park Thatis.the transfer of work. 

This entitles me to the benefits as described in the Employee Protection Agreement of September 
25, 1964 Under Section 2 of the Employee Protection Agreement, if your work is transferred to 
another senionty district and you cannot exercise your rights according to the agreement, you are 
entitled to receive these benefits as described in Section 7 My position was abolished and at the 
same t.̂ e a new position was posted in Selkirk, N.Y That is over 100 miles from my 
headquarters I do not have rights to this territory and a Sheet Metal Woricer from that area now 
covers Pan of my territory from Selkirk. This is not illegal. Conrail has the right to cover my area 
from Selkirk if there is not sufficient work to keep a Sheet Metal Worker busy But because of 
his I do have nghts to file a claim for severance benefits Therefore, I wish to be paid according 

to section 7 ofthe Employee Protection National Agreement of September 25, 1964 m a lump 
sum amount equal to 360 days at my rate of pay in effect at the time of my abolishment. 

I will await your reply at your earUest convenience 

Sincerely, 
\ 

Robert J Lombardi 

cc Mr DC. Buchanan, Director of Railroad Workers, S.M W.I.A. 



CONRAIL 

January 22, 1998 

Mr. R J. Lombardi 
2460 West Hemlock Way 
Chandler, AZ 85248 

RE: System Docket SM-214, R. J. Lombardi (719755) 

Dear Mr. Lombardi, 

This refers to your letter dated December 8, 1997 which advises that you are 
appealing my decision outlined in letter dated October 29, 1997, relative to your 
request for severance allowance under Section 7 of the September 25, 1964 
National Agreement. 

Your initial request, as outlined in your letter to General Chairman Pin-o dated 
July 12, 1997, was based on 16 events which occurred since your employment 
began and which you contended involved a transfer of wori< under the 
September 25, 1964 National Agreement. Your request was denied on the basis 
these events were not qualifying transactions under the subject agreement, and 
that there was no showing that any of these events took place after the 1964 
Agreement became effective on Conrail. In your letter of December 8, 1997, you 
have abandoned your originai claim, as initially submitted, and now contend that 
effective July 7, 1997, your wori< was transferred tc a new position posted in 
another seniority district and another existing position held by P. Sullivan. You 
also contend that the Camer has the right to cover work with positions from other 
seniority districts, but that action contemplates a transfer of wori< and entitles you 
to severance allowance under the September 25, 1964 Agreement. 

The abolishment or establishment of positions is not evidence of a transfer of 
v^ork transaction under the September 25, 1964 Agreement. Again, you have 
not identified any specific wori< which allegedly has been transferred, as 
contemplated under the subject agreement, i'ne fact is that your position was 
abolished because there simply was not sufficient work available, and you 
acknowledged that this situation existed before the September 25, 1964 
Agreement became effective on Conrail. Your position was responsible for 
facility maintenance work in Seniority District 2B. Mr. Sullivan's position is 
responsible for maintenance in Seniority District IB, and a position currently held 
by B. Wood is responsible for maintenance work in Seniority District 3C. 



Mr. R. J. Lombardi 
System Docket SM-214 
January 22, 1998 

Therefore, there was no transfer of work involved. Even if facilities located in 
district 2B are occasionally maintained by employees headquartered in other 
seniority districts, and no evidence has been presented to show that is 
happening, it would not support your contention that work was transfen-ed. The 
fact is that facilities are fixed structures and as long as they are in use, they are 
maintained at fixed locations. Therefore, there can be no transfer of work. 

You also contended that you had no rights to the position established in Seniority 
District 3C. However, you certainly had the right to apply for positions In 
Seniority District 3C under Rule 3-C-6 of the Agreement. The subject position 
was initially awarded to A. J. Leonardo, who established seniority effective July 
24, 1997, because there were no applications from cun-ent Sheet Metal Wori<ers. 
In fact, more recently, you advised the Camer that you do not wish to be 
considered for vacancies in your craft or in other crafts, and that you have 
relocated to Arizona. 

There is no contractual support for your claim for a severance allowance under 
the September 25, 1964 Agreement. Therefore, your request remains denied in 
its entirety. 

A. J.'Licate 
Senior Director-Labor Relations 

cc: Mr. Andrew M. Pirro, Jr., General Chainnan 
Sheet Metal Wori<ers' Intemational Association 
408 South 24th Street 
Altoona, PA 16602 

.'1MB: 
mm 



Z 235 897 745 
2460 West Hemlock Way 
Chandler, AZ 85248 
February 1, 1998 

Mr. A.J. I.icate 
Senior Director-La'̂ or Relations 
Conrail 
2001 Market Street 
Philadelphia, PA 19101-1415 

RE: System Docket SM-214; R.J. Lombardi (719755) 

Dear Mr. Licate, 

This refers to your letter dated Januaiy 22, 1998. Once again 1 do not accept your 
decision on my claim for severance benefits ofthe September 25, 1964 agreement. 

In my 21 years of working for Conrail, there have always been two different ways to 
interpret the rules as the> are written. This is just another example of how the company 
avoids paymg claims. You can bring up any statement you wish as to when the 
occurrences happened. The facts are simple. Conrail was taken over by the Norfolk 
Southern and the CSX Railroads on June 2, 1997. My position was abolished on July 7, 
1997 and my work transferred to two other seniority zones effective July 24, 1997. I say 
that this is transfer of work. You tell me that the facilities that I maintained are at fixed 
locations. This is true, but the employees tiiat now maintain them are from another zone. 
I will now demonstrate to you the transfer of work If you look up the words, transfer and 
work in the dictionary > ou will find that the word transfer means; move or convey from 
one place to another, and the word work means; be employed; perform labor. Conrail 
moved my position outside of my seniority zone along with the labor that I would have 
performed. 

I also can state that Paul Sulhvan and A. J. Leonardo have been and still are performing 
work in my zone. Since my abolishment, building maintenance was performed in 
Pittsfield, M.A, and camp car site work in Chatham, NY by Mr. Leonardo. .\ir line and 
building maintenance work in W. Springfield & Westfield, MA as well as heating 
maintenance in New Haven, CT by Paul Sullivan. These are just examples of work being 
performed by other Sheet Metal Workers from another zone. 

I am sendmg to the U. S. Department of Labor, the Surface Transportation Board and 
U.S Senator Arlen Specter, (PA) copies of everything I have, including a copy of the 
protection agreement of September 25, 1964. 



(2) 

Let them decide if Conrail is eliminating positions without paying any benefits while a 
hostile take over is in effect. Let's see how they feel about railroaders losing their jobs 
without being able to collect benefits that have been agreed upon by collective bargaining 
contracts. 

All I am asking for is my fair share of the 22 million dollars that Mr. Levan is going to 
receive for losing his job. 

Sincerely, 

Robert J. Lombardi 

cy: Mr. Andrew Pirro, S.M.W.I.A. 
U.S. Senator .\rlen Specter, Pennsylvania 
Linda Morgan, Chairman, Surface Transportation Board 
Debra Hall, U.S. Department of Labor, OLMS 
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Mr. D. C. Buchanan 
Di r e c t o r of Railroad Workers 
Sheet Metal Workers' I n t ' l Association 
1750 New York Avenue 
Washington, D.C. 20006 

Dear Mr. Buchanan: 

This w i l l confirm our understanding reached i n connection wi t h 
the Agreement of t h i s date t o implement the recommendations of 
P r e s i d e n t i a l Emergency Board No. 230. 

The p a r t i e s agree that A r t i c l e of the September 25, 1964 
Agreeme:.t (as attached hereto) applies to shopcraft employees on 
Co n r a i l . Naturally, Conrail has the r i g h t to exclude shopcraft 
en^ployees from the p r o t e c t i v e program i t introduced. Shopcraft 
employees may not pyramid protective benefits provided by Conrail 
on the p r o t e c t i o n afforded by the aforementioned A r t i c l e I . 

Disputes a r i s i n g under such A r t i c l e I need not be progressed 
i n the "usual manner" but can be handled d i r e c t l y w i t h the highest 
designated c a r r i e r o f f i c e r . I f such a dispute i s not s e t t l e d i n 
d i r e c t negotiations, i t s h a l l be h£.ndled i n accordance w i t h the 
p r o v i s i o n s of Section 3 of the Railway Labor Act, as amended. 

Please in d i c a t e your agreement by signing your name i n the 
space provided below. 

Very t r u l y yours, 

Robert F. Alle n 

I agree: 

D. C. Buchanan 



Attachment to Side Lener # 4 

ARTICLE I - E M P I ^ O m PROTECTION * 
of the September 25, 1964 National \greement 

(reprinted in its entirety) 

ARTICLE I - EMPLOYEE PROTECTION 

The purpose of this rule is to afford protectî 'e t>enefits for employees who art displaced 
or deprived of employment as a result of changes in the operations of the carrier due to the 
causes lifed in Section 2 hereof, and, subject to the provisions of this Agreement, rhe carrier 
has and may exercise the right to introduce technological and operational changes except where 
such changes are clearly Iwirred by existing rules or agreements. 

Any job protection agreement which is now in effect on a particular railroad which is 
deemed by the authorized employee representatives to be more favorable lhan this Article with 
respect to a transaction such as those referred to in Section 2 hereof, may be preserved as to 
such transaction by the representatives so notifying the carrier within tliirty days from the date 
of receipt of notice of such transaction, and the provisions of this Article will not apply with 
respect to such transaction. 

None of the provisions of this Article shall apply to any transactions subjeci to approval 
by the Interstate Commerce Commission, if the approval order of the Commission contains equal 
or more favorable employee protection provisions, or to any transactions covered by the 
Washington Job Protection Agreement. 

Section 2 -

Tlie protective benefits of the Washington Job Protection Agreement of May, 1936, shall 
be applicable, as more specifically outlined below, with respect to employees who are deprived 
of employment or placed in a worse position with respect to compensation and rules goveming 
working conditions as a result of any of the following changes in the operations of this individual 
carrier. 

a. Transfer of work; 

b. Abandonment, discontinuance for 6 months or more, or consolidation of facilities 
or services or portions thereof; 

c. Contracting out of work; 



d. Lease or purchase of equipment or component parts thereof, the installation, 
op)eration, servicing or repairing of which is to he performed by the lessor or 
seller; 

c. Voluntary or involuntary discontinuance of contracts; 

f. Technological changes; ana, 

g. Trade-in or repurchase of equipment or unit exchange. 

An employee shall not he regarded as d-iprived of employment or placed in a worse position 
with respect to his compensation and ;ules goveming working conditions in case of his 
resignation, death, retirement, dismissal for cause in accordance with existing agreements, or 
failure to work due to disability or discipline, or failure to obtain a position available to him in 
the exercise of his seniority rights in accordance with existing mles or agreements, or reductions 
in forces due to seasonal requirements, the layoff of temporary employees or a decline in a 
carrier's business, or for any other reason not covered by Section 2 hereof. In any dispute over 
whether an employee is deprived of employment or placed in a worse position with respect to 
bis compensation and mles goveming working conditions due to causes listed in Section 2 hereof 
or whether it is due to the causes listed in Section 3 hereof, the burden of proof shall be on the 
carrier. 

Swtion 4 -

The carrier shall givt at least sixty (60) days (ninety (90) days in cases that will require 
a change of employee's residence) written notice of the abolition of jobs as a result of changes 
in operations for any of the reasons set forth in Section 2 hereof, by posting a noiice on bulletin 
boards convenient to the interested employees and by sending certified mail notice to the General 
Chaimien of such interested employees. Such notice shall contain a full and adequate statement 
of the proposed changes in operations, including an estimate of the number of employees of each 
class affected by the intended changes, and a full disclosure of all facts and circumstances 
bearing on the proposed discontinuance of positions. The dale and place of a conference 
l)etween represenlatives of the earner and the Ckneral Chairman or his representative, at his 
option, to discuss the manner in which and the extent to which employees m?y be affected by 
the changes involved, shall be agreed upon within ten (10) days after the receipt of said notice, 
and conference shall commence within thirty (30) days from the date of such notice. 

2 -



Section 5 -

Any employee who is continued in service, but who is placed, as a result of a change in 
operations for any of the reasons set forth in Section 2 hereof, in a worse position with respect 
to compensation and mles goveming working conditions, shall be accorded the benefits set forth 
in Section 6(a). (b) and (c) of the Washington Job Protection Agreement of May. 1936. reading 
as follows: 

Section 6(a). No employee of any of the carriers involved in a particular 
coordination who is continued in service shall, for a period not excceiding live 
years following the effective date of such coordination, be placed, as a result of 
such coordination, in a worse position with respect to compensation and mles 
goveming working conditions than he occupied at the time of such coordination 
so long as he is unable in the nonnal exercise of his seniority rights under 
existing agreements, mles and practices to obtain a position producing 
compensation equal to or exceeding the compensation of the position held by him 
at the time of the particular coordination, except, however, that if he fails to 
exercise his semority rights to secure another available position, which does not 
require a change in residence, to which he is entitled under the working 
agreement and which carries a rate of pay and compensation exceeding those of 
the position which he elects to retain, he shall thereafter be treated for the 
purposed of this section as occupying the position which he elects to decline. 

(b) The protection afforded by the foregoing paragraph shall be made 
effective whenever appropriate through what is hereby designated as a 
"displacement allowance" which shall he determined in each instance in the 
manner hereinafter described. Any employee entitled to such an allowaiKe is 
hereinafter referred to as a "displaced" employee. 

(c) Each displacement allowance shall be a monthly allowance determined 
by computing the total compensation received by the employee and his total time 
paid for during the lasl twelve (12) months m which he performed service 
immediately preceding the date of his displacement (such twelve (12) months 
being hereinafier referred to as the "test period") and by dividing separately the 
total compensation and the total time paid for by twelve, thereby producing the 
average monthly compensation and average monthly time paid for, which shall 
be the minimum amounts used to guarantee the displaced employee, and if his 
compensation in his current position is less in any month in which he performs 
work than the aforesaid average compensation he shall he paid the difference, less 
compensation for any time lost on account of voluntary absences to the extent that 
he IS not available for service equivalent to his average monthly time during the 
test period, but he shall be compensated in addition thereto at the rate of the 
position filled for any time worked in excess of the average monthly time paid for 
during the test period. 



Section 6» 

Any employee who is deprived of employmeni as a result of a change in operaiions for 
any of the reasons set forth in Section 2 hereof shall be accorded a monthly dismissal allowance 
in accordance with the terms and conditions set forth in Section 7(a) through (j) of the 
Washington Job Protection Agreement of May, 1936. reading as follows: 

Section 7(a). Any employee of any of the carrie*̂  participating in a 
particular coordination who is deprived of employment as a result of said 
coordination shall be accorded an allowance (hereinafter termed a coordination 
allowance), based on length of service, which (except in the case of an employee 
with less than one year of service) shall be a monthly allowance equivalent in 
each instance to sixty per cent (60%) of the average monthly compensation of the 
employee in question during the last twelve monihs of his employment in which 
he earned compensation prior to the date he is first deprived of employment as 
a result of the coordination. This coordination allowance will be made to each 
eligible employee while unemployed by his home road or in the coordinated 
operation during a period beginning at the date he is first deprived of employment 
as a result of the coordination and extending in each instance for a length of time 
detennined and limited by the following schedule: 

UhP,th of Seryjcg Period of Pavment 
1 yr. and less lhan 2 yrs. 6 months 
2 yrs. " " " 3 " 12 " 
3 yrs. " " " 5 " 18 " 
5 yrs. " • - 10 " 36 " 
10 yrs. " - " 15 • 48 " 
15 yrs. and over 60 " 

In the case of an employee with less than one year of service, the tctal 
coordination allowance shall be a lump sum payment in an amount, equivalent to 
sixty (60) days pay at the sttaight time daily rate of the last posilion held by him 
at the time he is deprived of employment as a result of the coordination. 

(b) For the purposes of this agreemenl the length of service ot iJiie 
employee shall be detennined from the date he last acquired an employment ? rams 
with the employing carrier and he shall be given credit tor one month's stn kie 
for each month in which he pertormed any service (in any capacity what.so;ver) 
and twelve such months shall be credited as one year's service. The emploj nicnt 
Slams of an employee shall not be intermpted by furlough in instances where the 
employee has a right lo and does rcuim to service when called. In detemiining 
length of service of an employee acting as an officer or other official 
rcpresentaiive of an employee organi.:ation he will be given credit for performing 
service while so engaged on leave of absence from the service of a carrier. 



(c) An employee shall be regarded as deprived of his employment and 
entitled lo a coordination allowance in the following cases: 

1. When the position which he holds on his home load 
is abolished as result of coordination and he is 
unable to obtain by the exercise ot his seniority 
rights another position on his home road or a 
position in the coordinated operation, or 

2. When the posilion he holds on his home road is not 
alH îshed but he loses that position as a result of the 
exercise of seniority rights by an employee whose 
position is abolished as a result of said 
coordination, or by other employees, brought about 
as a proximate consequence of the coordination, and 
if he is unable by the exercise of his seniority rights 
to secure another position on his home road or a 
position in the coordinated operation. 

(d) An employee shall not he regarded as deprived of employment in case 
of his resigiMtion. death, retirement on pension or on account of age or disability 
in accordance with the current mles and practices applicable lo employees 
generally, dismissal for justifiable causc in accordance with the mles, or 
furloughed because of reduction in forces due to seasonal requirements of the 
service; nor shall any employee be regarded as deprived of employment as liie 
result of a particular coordination who is not deprived of his employment witliin 
three years from the effective date of said coordination. 

(e) Each employee receiving a coordination allowance shall keep the 
employer informed of his address and the name and address of any other person 
by whom he may be regularly employed. 

(f) The coordination allowance shall be paid to the regulariy assigned 
incumbent of the position abolished If the position of an employee is abolished 
while he is absent from service, he will be entitled to the coordination allowance 
when he is available for service. The employee temporarily filling said position 
at the time it was aboli.shed will be given a coordination allowance on the basis 
of said posilion until the regular employee is available for service and thereafter 
shall revert to his previous sutus and will be given a coordination allowance 
accordingly if any is due. 
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(g) An employee receiving a coordination allowance shall be subject to call 
to retum to service after be g notified in accordance with the working 
agreement, and such employee may be required to renim to the service of the 
employing canier for olher reasonably comparable employment for which he is 
physically and mentally qualified and which does not require a change in his place 
of residence, if his renirn does not infringe upon the employment rights of other 
employees under the working agreement. 

(h) If an emplovee who is receiving a coordination allowance remms to 
service the coordination allowance shall cease while he is so reemployed and the 
period of time during which he is so reemployed shall t>e deducted from the total 
period for which he is entitled to receive a coordination allowance. During the 
time of such reemployment however he shall be entitled to proteclion in 
accordance with the provisions of Section 6. 

(i) If an employee who is receiving a coordination allowance obtains 
railroad employment (olher lhan with his home road or in the coordinated 
operation) his coordination allowance shall be reduced to the extent that the sum 
total of his eamings in such employment and his allowance exceeds the amount 
uptm which his coordination allowance is based; provided that this shall not apply 
to employees with less than one year's service. 

(j) A coordination allowance shall cea.se prior to the expiration of its 
prescribed period in the event of: 

1. Failure wiihout good cause to retum to service in 
accordance with working agreement after being notified of 
posilion for which he is eligible and as provided in 
paragraphs (g) and (h). 

2. Resignation. 
3. Death. 
4. Retirement on pension or on account of age or disability in 

accordance with lhe current mles and practices applicable 
to employees generally 

5. Dismissal for justifiable cause. 

Any employee eligible lo receive a monthly dismissal allowance under Section 6 hereof 
may, at his option at the time he becomes eligible, resign and (in lieu of al! other benefiis and 
protections provided in this agreemenl) accept in a lump sum a separation allowance determined 
in accordance with the provisions of Section 9 of the Washington Job Proiection Agreement of 
May, 1936, reading as follows: 



Section 9. Any employee eligible to receive a coordination allowance 
under section 7 hereof may, at his option at the time of coordination, resign and 
(ii. lieu c*̂  all olher benefits and protections provided in this agreemenl) accept in 
a lump sum a separation allowance determined in accordance wiih the following 
schedule: 

Length of Service Separation Allowance 

1 year and less tlian 2 years 3 months" pay 
2 years •• - - 3 6 " 

^ n n n n JQ n J2 " " 

10 " " " " 15 " 12 " 
15 years and over 12 " " 

In the case of employees with less than one year's service, five days' pay, at th<" 
rate of the position last 'occupied, for each month in which they performed service 
will be paid as the lump sum. 

(a) Length of service shall be computed as provided in 
Section 7. 

(b) One month's pay shall be computed by multiplying 
by 30 the daily rate of pay received by the 
employee in the position last occupied prior lo time 
of coordination. 

SidifiD-S -

Any employee affected by a change in operations for any of the reasons sel forth in 
Section 2 hereof shall not be deprived of benefits attaching to his previous employment, such 
as free transporution. pensions, hospitalization, relief, etc.. under the same condilions and so 
long as such benefiis continue to be accorded to other employees of the carrier, in active service 
or on furlough as the case may be. to the extent that such benefiis can be so maintained under 
present authority of law or corporate action or ihrough fumre authorization which may obtained. 

S^twn 9 -

Any employee who is retained in the service of the canier. or who is later restored to 
service after t>eing eligible to receive a monthly dismissal allowance, who is required to change 
the point of his employment as a result of a change in the earner's >)perations for any of the 
reasons set forth in Section 2 hereof, and is, therefore, required to move his place of residence, 
shall be accorded the protective benefits set forth in Section 10 of the Washington Job Protection 
Agreement of May. 1936. reading as follows: 
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Section 10(a). Any employee who is retained in the service of any carrier 
involved in a particular coordination (or who is later restored to service from the 
group of employees entitled lo receive a coordination allowaiKe) who is required 
to change the point of his employment as result of such coordination and is 
therefore required to move his place of residence, shall he reimbursed for all 
expenses of moving his hou.sehold and other personal effects and for the traveling 
expenses of himself and members of his family, including living expenses for 
himself and his family and his own actual wage loss during the time necessary for 
such transfer, and for a reasonable time thereafter, (not to exceed two working 
days), used in securing a place of residence in his new location. The exact extent 
of the responsibility of the carrier under this provision and the ways and means 
of transportation shall be agreed upon in advance between the canier responsible 
and the organization of the employee affected. No claim for expenses under this 
Section shall be allowed unless they are incurred within three years from the date 
of coordination and the claim must be submilted within ninety (90) days after the 
expenses are incuned. 

(b) If any such employee is furloughed wilhin three years after changing 
his point of employment as a result of coordination and elects to move his place 
of residence back to his original point of employment, the carrier shall assume 
the expense of moving his household and other personal effects under the 
condilions imposed in paragraph (a) of this seclion. 

(c) Except to the exient provided in paragraph (b) changes in place of 
residence subsequent to the initial changes caused by coordination and which 
grow out of the normal exercise of seniority in accordance with working 
agreements are not comprehended wilhin the provisions of this section. 

Section 10 -

Any employee who is retained in the service of the canier. or who is later restored to 
service after being eligible to receive a monthly dismissal allowance, who is required to change 
the point of his employment as a result of a change in the canier's operations for any of the 
reasons set forth in Section 2 hereof, and is, therefore, required to move his place of residence, 
shall be accorded the protective benefits set forth in Section 11 of the Washington Job Proiection 
Agreement of May. 1936, reading as follows: 

Section 11 (a). The following provisions shall apply, to the extent they are 
applicable in each instance, to any employee who is retained in the service of any 
of the carriers involved in a particular coordination (or who is later restored to 
such service from the group of employees entilied to receive a coordination 
allowance) who is required to change the point of his employment as a result of 
such coordination and is therefore required to move his place of residence: 
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1. If the employee owns his own home in the locality from 
which he is required to move, he shall at his opiion be 
reimbursed by his employing carrier for any loss suffered 
in the sale of his home for less than its fair value. In each 
case the fair value of the home in question shall be 
determined as of a date sufficiently prior to the 
coordination to be unaffected thereby. The employing 
carrier shall in each instance be afforded an opportunity lo 
purchase the home at such fair value before it is sold by 
the employee to any other party. 

2. If the employee is under a contract to purchase his home, 
the employing canier shall protect him against loss to the 
extent of the fair value of any equity he may have in the 
home and in addition shall relieve him from any further 
obligations under his contract. 

3. If the employee holds an unexpired lease of a dwelling 
occupied by him as his home, the employing carrier shall 
protect him from all loss and cost in securing the 
cancellation of his said lease. 

(b) Changes in place of residence subsequent to the initial change caused 
by coordination and which grow out of the normal exercise of seniority in 
accordance with working agreements are not comprehended within the provisions 
of this Section. 

(c) No claim for loss shall be paid under the provisions of this seclion 
which is not presented within three years after the effective date of the 
coordination. 

(d) Should a controversy arise in respecl to the value of the home, the loss 
sustained in its sale, the loss under a contract for purchase, loss and cost in 
securing termination of lease, or any other question in connection with these 
matters, it shall be decided ihrough joint conference between the represenlatives 
of the employees and the carrier on whose line the controversy arises and in the 
event they are unable to agree, the dispute may be referred by either party to a 
board of firee competent real estate appraisers, selected in the following manner: 
One lo be selected by the representatives of the employees and the carrier, 
respectively; these two shall endeavor by agreement within len days after their 
appointment to select the third appraiser, or lo select some person authorized lo 
name the third appraiser, and in die event of failure to agree then the Chairman 
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of the Interstate Commerce Commission shall be requested to appoint the thirxl 
appraiser. A decision of a majority of the appraisers shall be required and said 
decision shall be final and conclusive. The salary and expenses of the third or 
neutral appraiser, including the expenses of the appraisal board, shall be borne 
equally by the parties to the proceedings. All other expenses shall be paid by the 
party incurring them, including the salary of the appraiser selected by such party. 

Section 11 -

When positions are abolished as a result of changes in the canier's operations for any 
of the reasons set forth in Seclion 2 hereof, and all or part of the work of the abolished positions 
is transferred to another location or locations, the selection and assignment of forces to perform 
the work in question shall be provided for by agreement of the (jeneral Chairman of the craft 
or crafts involved and the carrier establishing provisions appropriate for application in the 
particular case; provided however, that under the tenns of the agreement sufficient employees 
will be required to accept employmeni wilhin their classification so as to insure a force adequate 
lo meet the carrier's requirements. In the event of failure to reach such agreemenl. the dispute 
may be submitted by either party for settlemenl as hereinafter provided. 

Section 12 -

Any dispute with respect to the interpretation or application of the foregoing provisions 
of Sections 1 through 11 of this Article (except as defined in Section 10) with respect to job 
protection, including disputes as to whether a change in the carrier's operations is caused by one 
of the reasons set forth in Section 2 hereof, or is due to causes set forth in Section 3 hereof, and 
disputes as to the protective benefits to which an employee or employees may be entitled, shall 
be handled as hereinafter provided. 
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GENESEE TRAKSPORTATION COUNCIL 

March 17. IWS 

Surt.ico 1 ranspon.uuui Hoard 
OllK.- ol ttk- .Sccivt.iry 
C\i.\o ( v'liuol l nil 
1̂ '2'̂  K .Slivcl. \ W 
W a.siuiiL'h)!). LX' 2()42.̂ -()>)()l 

m 2i : • 

Ro: STB F 

1 .1111 .t P.(n\ ot Rocoal in tho above captioned proceedini.'. in hehall ot the (iene^ee 
1 1 aiispoiiation C ouncil. Uie nieiiopoliian planniiii: oiTani/alion tor nine counties in I 'pslale Ne\ 
'1 vir k .-Vs sucli. I tuise suhniilted coninients and requesi lor conditions and a t̂ nel and clos!n>j 
.iri:unient. pomtiiiL' ul thai, while we support ilie priniar\ applie.ilion. ID jnnu i/>h tvcuiso the 
htvalv-u|i ot (\>ni.iil provides an opporlunitv lo s,-cure r.ui conipeii'.ion in tiie Northeast. 
c>iiiditions niiiM l \ - esl.iblished belore lhal i:u.d is .ichiewd in (ieneseed-msjer Lakes RcLUon ol 
New Wnk .State. 

1 desire a miniinuni ot five (5) minutes lo suppori and sumniari/e. hut not restate, the posiUon we 
li.i\e t.iken isn tlie need ti>r ilie Board lo hro.idcn lis \ieu ol ilie controllint' statutes ili.it L'overn 
cousider.iiion ol tlie esuibiishnient ot condmons in llie acquisition and/or nierî ers o\ C'l.iss i 
I -illi. ,uls. and. Ill .( siniplc and concise statement, ca!' .itteniion to ttie iiiipori.uke > t est.iiqisluiii: 
'tie Ci'ikinuMis we !i,i\e requested. 

• 1 s',.ihhslinieiil ol .i rail intermodal lacililv on lhe CS.X m Rochester to .illow economical 
nuuenient ol c.\(iorl cont.uners b\ rail Irom the Roclieslei reiiion. which in IWu. 
exported S 14 tullion worth ot L'oods. iiuikmL; it r.uik. on a per capita basis, as ilie No. 1 
expoituv; leguMi in ilie l nited .Stales. C"urrenil\. virtually all ot this traltic nio\es over the 
h i d i w . i \ 

• L'linimaiio.i ot C "oiiMil iniposeii interchani:e restrictions on .ue.i shortdiiie r ulro.ids. in 
order \o inuiuiii/e tlie ellecis ot "tiai^nieiu.iiion" ot rail service m I'pslale New "N ork. 

• Rediiclion ot ihe current reciprocal su iichini: cliariie between the Rochester cN Souihem 
'RSK' .iild ("S\. //'( Conrail, which is curreniK at a level that prohibits, or uiscouiai^es. 
access b\ RSK. lo deliver ulilil\ coal, .uid, al the same time, establish S'l'B oveisiijhi oi 
llie proiposed Moiioiigaliela rsa;:e .AL'ieenient IvtweenCSX and NS I'he sw iichini! 
chaiLie would not be covered h\ the Nl'l'L .ii;reemeni. 

• I si.iblishnieni ot RSR/N'S intermoda! lacilities and truck competitive m^rth-soulh routes 
helween the Roclieslei area and points in the Southeast via a Southern Tier luiiction and 
li.e I l.ii ! ISIHM L; 1 l.u:. i slou n i;alew a\s. 

• ? DecKer Central Stiitt Dii%ctor Natnan L Jaschik 

and Yates 
of Ne* Vort( 



• Restor.ition b\ C"S\ ot the Conrail Waler Level Route to FRA Class conditr : 

.•\ wrillen sumnuuy ot my remarks VMH he availa'̂ le as a hand-out in the Heanni; Room 

Respect fully submiued. 

H. Doui:la,s Midkit! 
Transportation Specialist 
GENESEH TRANSPOR l . VI ION C Ol NC 11. 

HDM/wp 
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I H I 1 / K. K . M I N 1V( 

l.tit • S I U S • • !, Iv W I \ I I s 

ORIGINAL 

ca' •S Inarch 20, 1998 

Surface T r a n s p o r t a t i o n Board 
Office of the Secretary -'77 
Case C o n t r o l U n i t -
1925 K S t r e e t , NW (7th f l . ) 
Washington, DC 23423-0001 

Re: STB Finance Docket Uo. 33388 Oral Argument 

Dear S e c r e t a r y W i l l i a m s : 

In r e s p o n s e the Board ' s d e c i s i o n , D e c i s i o n No. 70, served 
March 12, 1 9 9 8 , I r e s p e c t f u l l y request t h a t I be p e r m i t t e d t o 
present o r a l argument on b e h a l f of my c l i e n t , M a r t i n M a r i e t t a 
Ma te r i a l s , I n c . 

r t a r t i n M a r i e t t a w i l l want t o assert t h a t , as a l - t o - 2 sh ipper 
of aggregates and lime f r o m i t s Woodvi l l e , OH, p l a n t , i t w i l l 
experience p o o r e r service and h ighe r r a t e s , as the a p p l i c a n t s 
acknowledge, a n d tha t the modest a m e l i o r a t i n g c o n d i t i o n s i t seeks 
- r un - th rough u n i t t r a i n s f o r volume shipments, b l o c k e d cars f o r 
smaller s h i p m e n t s and a f i v e - y e a r ra te f r e e z e -- are c o n s i s t e n t 
w i t h , and n o t o f i . e n s i v e t o , t h e proposed t r a n s a c t i o n , aga in , as the 
appl ican ts acknowledge . 

I^a ic in M a r i e t t a , a c c o r d i n g l y , opposes the B o a r d ' s approva l of 
the primary a p p l i c a t i o n i n t h e absence of the r eques ted c o n d i t i o n s . 

I a p p r e c i a t e that t he re a r e o ther l - t o - 2 s h i p p e r s c o n t e s t i n g 
the a p p l i c a t i o n , as there a r e o t h e r sh ippers o f aggregates and 
l ime; however, s ince the r e l i e f M a r t i n M a r i e t t a seeks i s un ique , 
c o n s o l i d a t i o n and c o o r d i n a t i o n o f p r e sen t a t i ons a re i n p r a c t i c a l . 

I a n t i c i p a t e r e q u i r i n g no more than t en m i n u t e s ' t ime t o make 
my c l i e n t ' s case and ask f o r t h a t much argument t i m e . 

Enclosed a r e 26 copies o f t h i s l e t t e r , one o t which i s t o be 
returned i n t h e enclosed stamped and s e l f - addressed envelope. 

S ince re ly y o u r s , 

F r i t z R. Kahn 
enc. 
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TROrTM./\N SAND1:RSLLP 

: I ; 1 !• 

I M ^ I \ ' 

Mareh r)')S 

H A M ) i ) n ^\ ^:R^ 
Honorable \ ernon .A. Williams 
C )lTice of the Secretarv 
Case C ontrol I nit 
Surlace Transportalion Hoaid 
b):.'^ K Stieel. NW 
W.ishinuton, W 2ii4 ^ ^ ooni 

RL: 1 mance l')ockct .''.v'^SS. < iniiiiiieiii 

He.II Seeiel.iiA W ilii.ims 

4 Xfisx 

7«It), IP*'*̂ '"-' 

o i l 

! he Cialeway W cstviii R.nl\\,i\ iieieln lequests permission to participate in oral areumeiit 
sj.u. .lune 4. !')̂ )S Pursuant to the Uo.ud's l)ceision No ~o, i a\ W cs'ern show s. 

(.11 (i.ileway U cstcrii desires to discuss tlic issue ot the A->nlicants" request to assiun 
C onrair.s truckai^e IISJIHS o\ei Cialoway "s tracks tî  ('S.\. 

(bl (i.Uew.iN Western opposes this request t he Bo.ird should dem Applicants" request 
because C iatcwa> does not consent to llic assiuntncnl ot the tiackauc rights to CSX; 
Applicants ha\e tailed to t'lle a tenninal trackaize riLlits application .is required b\ 
Section 11 ot the Inteisl.ite C'oninicice I eriniiiaiion Act, \pplic.uits h.iw tailed to 
pun ide .in\ c\ uleiiee to demoiislr.ite that CsX's oper.ilioiis o\ er the sCLUiients .ue 
tieccss.iry to cm\ out (he propi.̂ scd transaclion as required In Seetion ot the 
\ci. ,ind public polies dictates that the Botird .I'lou I'le parlies to negotiate privately 

all ol'tlic leriiis ot'ihe pro loscd tr.ick.ige riehls loi I sX 

(Cl liaiew.i\ W estern requests miiuitcs tor argument. 

SiiKcreK, 

ce Roberl R l")reiling 
P.irties ot Rccoid 

Willi.im \ \lullms 
.Attorney tot lhcCi.itcwa\ Wesleni 
Railw a\ C onip.iiu 
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Rverson Coil Processing Company 
..'20 East 111th SlorMM 
Chi'^at*'. ;ii';H'is 606.' 

773 468 2121 

Ryerson Coi l Processing 

March 1Q98 

Surface Transportation Board 
Finance Docket .̂ .>.̂ 88 
CSX Coip & c s x Transponation lnc . Noriolk Southern C orp , and 
Norfolk and Southern Railwav Conipan\ 
Control and Operating Leases and Agreements 
Illinois International Port Districts 
Request for Conditions lo the .Appro\al of Application 

Gentlemen 

I'm writing this letter to bring attention to an issue that is of critical imponance 
to my conipany and other companies located on the southeast side of C hicago 
Bu.anesses located in this area ofthe citv are laced with a sexere transponation 
disadvantage with regard to rail SCIA ICC 

Ryerson Coil Processing is a carbon tiatroll steel processor and serv ice center 
We are a division of Rverson lull wnich operates in o\er 50 locations nationwide and 
is. one ofthe premier conipaiues m the eietals distribution mdustrv 

My company is current!\ considering a majer expansion of our facilities in this 
area .A significant portion ofthe incremental business generated by the proposed 
facility is critically dependen; on fast etTicient. tellable rail ser\ ice both inbound and 
outbound Our facilities are scr\ ued ooi ofthe Calumet ^ aid at lOV'' St Our rail 
shipment activ ity tluciuaics o\ei the biismes.s c\cle and our acti\itv has declined 
sliglitK in recent veais l he new facilitv would expect to handle 10 incremental 
carloads of inbound ra'l on a pet d.i\ basis shonK atk>r stan-up Ha\ ing been informed 
ofthe Norfolk and Southern Operating Plan for the Calumei ^ ard we are concerned that 
switching and classification (if rail cars result,ng trom tiie implementation of this plan 
will be inadequate to .seuics. oui customers and cause us lo be non-competitive in the 
market The Operating Plan highlights the elimination of most classification and train 
tunctions at Calumet N'ard and transferring them to Idkhart. Indiana This change will 
facilitate the reduction ot"20 vard crews and the transfer of another to a difterent 
locatton as well as oihei stat" and equipincnt reductions 



Page 2 
March 5, 1998 

Suriace Transportation Board 

If the above changes occur, it is our concem that serv ice will be severely 
curtailed Withc">ut reliable rail serv ice we face the inability to grow our business and 
will be faced with finding a more suitable location 

Norfolk and Southern maintains e xclusive irackage rights to most customers in 
the Lake Calumet region To our knowledge thev have refused to allow switching 
service to be provided by other local railroads causing shipment delays handicapping 
rail shippers in the area 

The Port of Chicago proposes that the Surtace Transportation Board remedy the 
lack of competitive rail service to the Lake Calumet region by requiring Noifolk and 
Southem to grant operating right to alternative freight carriers Rverson Coil 
Processing's concem is for reliable serv ice My conipany therefore supports the 
proposal to grant alternative rail service to affected area companies However, our 
caveat is that if trackage rights are granted to alternative carriers they must have the 
wherewithal to provide the required serv ice 

Sincerelv, 

Mark 'N ambrovich 
General Manager 
Ryerson Coil Pickling 
Ryerson Coil Processing 

/ao 

cc: Mr Dale Zylstra (Calumet Area Industrial Commission) 
Mr William Ristau (Rverson Ĉ '̂ i' Processnm) 
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RI55 mums 
I 0 G R ! S S MERMODAL RICHMOND TRAN-.'ORTATiON 

Match '\ 1̂H>S 

I he I lonoiable\ciiuni A Williams 
Siciciaiv 
Suilace It ansportation Hoard 
1":^ K Stieet NW - Room 7|| 
U .is(iint;U)n DC 2042^ 

Dear Secretaiv \ \ illianis 

Thomas R Brown 

4 Orinda Way Suite 100-A 
Onnda. California 94b63 

510 253 3801 
510.253 3880 Fax 

I api Piesident and ("hicf Operating OtVicei ofthe Riss ( ompames a piivalelv held uioup 
that piovides donieslic and .nieinaiion.tl iniemiovi.il ti.iiisportation as well as a full laiiiie 
ot contiact logistic s<. i \ ices l he Riss C ompanies is composed of three interdependent 
business units Riss liitcimodal Riss l ogistics and Richmond I lansponation 
Inieiiiational Oui conibiiieJ !e\ enues now antiuali/e lo af^piovimatelv S Id I million 
Riss Intennodal is a loading i S Inioimodal inaikeling eomp.mv tli.it thiouuh lons,;-lemi 
siiategic paitneiships u nh kev tiuck and rail prov ideis has developed an intermodal 
netwoik ot exteiisiv c s>.ope and scrv tee Since oui mcepbon in U'Svoui focus as an I\1C 
has been on ' f oilune •>oo accounis wiili a special emphasis on companies in t'ood 
jMocessine md lelatcd lines ot'busmess I uithermoie thiough our higl. seiv lee otTctuiLis 
we have had particular effect in otfermg to our cuslomeis intermodal service which has 
been competitive with the so-called High Seiv I iiicklo.id (IISl'l.) carriers Prior to the 
si.iii-up ot'Riss liitcimodal I held a numbei ot posuioiis m Operations and Maikeiiimal 
the Wcsiein Pacific Railioad including Seiiioi \ ice Piesidenl - Intermodal 

I heie aie two compelling leasoiis tiom an liiiei modal Marketing Companv ( IMC" ) 
perspective whv Noifolk Southem and C SX should be allowed to go forward with the 
division ol C oniail s mam loutcs and teiniinals as pioposed in \ olume W of their 
lespective opeiating plans 1 iist the i-perating plan as stated will have the impact of 
bunging new etriciencies to evisting inlermod.il maikets which \ul! brim: n.itional and 
legKMial. economic benefits Since these lviiet"ils ultimatelv mean tiuck lo lai' 
conversion impoit.iiit cm iionnienial benet'iis arc associated with Uns modal conversion 
Se.oikilv addilioii.il ccononik and environmental benefits will denve fiom the access to 
iniei leuioiial nia'kcts mteiniod.il eaiiieis will .ichievc once CSX .uui NS cMeiid liieu 
itetuoik leach into the nonheast tiuough the C'VMII.UI .vqinsition 

KHI.IV when the Riss C'vHiip.inn.s ii.nulle inteinuHi.il ii.it'fie iniooi out o|'} astern Indiana 
Ohio ,iiul \\ estei 11 l*cniis\|\aiiui that inici IIUKI.I1 tiatfie alnuisl invaii.iblv moves o\ei the 
toad tioin I distant iiitciniodal hub 11.uisCvMit;iicntai ti.it'tic Ivpicallv is •lamiK-d' 
Itiaiislciied ftom lail tiat cats to higi.w.iv ltu^v ement bv intemiodal tiuckeis kninvn as 
diavinen latChicagvv > ô nulcs ,iom C leveland It the liat'lK is d«.'siiiied oi 
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onginaling in the Southeast it nuncs over the road to (^incinnati In fact, even intermodal 
trat'fic between the Pittsbuigh aiea and the west is oficn draved across Ohio and Indiana 
and back to the Chicago -amps \\ nh the opeiaiion env isioned bv Norfolk Southern and 
C S.X m (l inanee IXuket No ^ v>SK|. this traffic vvill convert to from road haul lo rail line 
haul Not onlv does this leduce the cost per mile of transportation for the ultimate shipper 
but It al.so brings en̂  ironmental benefits from reduced air and noise pollution 

Secondlv. creation of efllcient new Nort'olk Southern and new C SX netwcvrks will make 
intermodal ctMiipetitive foi the fust time in new niid-distance intei-regional markets in 
the Midwest, northeast and svnithcasi fhe effect of single earner routings created bv this 
meigei will allow us too much moic ctVeclivelv compete for tratTic that moves ovei the 
highwav between Ohio and the Northeast. Southeast and Midwest To be competitive in 
Ihese new shortei haul lanes it is cntical that we operate ov er the most etTicient network 
possible thai is. the network designed bv NS and CS.X and debned in their .submi.ssion 
to the SI H 

A tmal question we should addiess is whv aien't the benefiis which we foiesee (ox the 
post acquisition CSX and NS netwoiks achievable with the revisions that the Cit\ of 
Cleveland and the Ohio Rail Development Commission (ORDC ) request The essential 
rea.son is that the rerouting i>f main lines and the constraints vin terminal ctmstniction are 
in I'act vcrv expensive and operationallv complex In the end. these changes consume an 
additional Siso million of scaice capiial lesouices and ultimatelv result in suboptimal 
operations in Northern Ohu^ a critical area lo the opeiations ofboth companies 

I urthei t'utuie intermodal giowih is dependent on low cosl. high volume rail based 
economics W hile in the past, inieniiodal gu wth occurred in a " sunk cost" env uonment 
as new business consumed then under utili/ed capacitv Todav there is no such under 
utili/ed capacitv waiting \o be consumed bv new volumes and new customers As we 
l>img new tiat'fic lo ttie laiiio.ids leiiiunal and ioi;:e capacitv bas to be added at 
signit'icaiii expense Inieimodal tiatVic. with its lower margins to the caiiieis must be 
handled in the most ct't'icieiii means possible I rom our perspective then, deriving the 
maximum utili/ation t'rom the earners route and terminal capacitv as well as from the 
.ivailatile pool ol'eapilai is ciilual to o.ii t'utuie growth Adoptins: the ieu>utuuj 
.iliei n.itiv Cs [Moposcd bv Cleveland and the ORDC would leop.iidi/e the iioal of 
coincilini: .i.il)":e l'ii>m lo.id toiail 



Page ^ 
Mai eh UH)S 

In the I S today we have the world's most eftleient di.slribution svstem While the 
natK>n's freight bill has quadrupled t'rom Sl l(> bilbon in l^t l^ to over S450 billion in 
I'•>'•)(>, transportation costs have declined from S percent to (> percent of CiDP over the 
same peruid 1 o continue on that track, it is critical that Norfolk Southern and CSX be 
allowed to add the acquired line segments to their respective networks in the most cost 
etTectiv e method possible And. because lower rail cosls and more efficient routes will 
result in truck to rail conversion, we believe this will have important economic and 
environmental benelits for both the national and local economies 

Finallv we believe that there is larger and more importanl public policv issue in this case 
as the nations' IransptMiation infrasliuciure faces a grow ing crisis in ternis of capacitv 
and reinvestment W itli NS and C SX. we have tvvo maior pnvate companies willing to 
heavilv invest in intiastiucture which generates a public good in terms ot'laking tnicks 
off of the highwavs Wc should seriouslv question whether such companies should, in 
essence, be penalized in order ti> satisfv other public objectives I rban areas which have 
grown over a period of decades without laking adequate account ofthe impacts of their 
own giovvth on railroads wuh a full awaieness that the railroads were there, are now 
asking the railroad mdustrv to pav \ox the impact of those public decisions To us, this 
seems funoamentallv unwise as a matter of public policy We believe that in order to 
encourage priv ate inv estmeni in transportation intrastructurc, and therefore to reduce the 
requirement for public investment m transportation infraslmcture, the public should be 
willing to take into account the cost of its own actions 

We stronglv uige vo'. to appiove the applicants' acquisition of Conrail fis presented in 
Kinance Dscket vv>88 

/ / SuKXMyiy 
1/ 

I hŷ nas R Brown 
Pytsidenl 
l lie Riss Companies 
I RH caw 

Ce Mr Wilham favlor 
Hanson. Biidiictl. Maicus \ lalios A: Rud'. 
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cc I'he Honorable I.mda Morgan 
Chairman 
Surface I ransportation Board 
U)2s K Street. NW - Suite S2(̂  
Washington, D C 2042.> 

The Honorable Ĉ us Owen 
V ice Chairman 
Surface fransportation Board 
1̂ )2> K Street. NW - Suite 820 
Washington. 1) C 2042 ? 

The Honorable Rodney Slater 
Secrelary 
Department of Transportation 
400 7"' Streei. SW - Room 10200 
W ashington. D C 20500 

fhe Honorable Jolene Molitoris 
Administrator 
Federal Railroad Adnumstration 
I 120 \ crmont Avenue, NW - Iloor 
Washington, D C 2000.̂  

The Honorable Cieorge \'oinovich 
Ciov ernoi 
State of Ohio 
77 S High Stieet - U)"' Floor 
Columbus. OH 4v2Wi 

Mr .lohn () Anderson 
Chief Commercial Offtcer 
CSX Transportation ,1120 
•̂ t>ii \\ atei Stieet 
.lacksonville. I I >22o2 

I'h(>mas I inkbiner 
\ ice Piesident Intermodal 
Nort'olk Southcin 
fluce ( ommcicial Place 
Norfolk. \ A 2^^M(i-2l^>l 
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DAV:0 C. W E N G E R 
President and Chief Executive Officer 

TRANSPORT & WAREHOUSING 

AAVEKICA 
March 13, 1998 

Honorable Vemon A. Williams 
Secretary 
Stuface Transportation Board 
1Q25 K Street, N.W.., Rc-ir. 700 
Washington, D.C. 20423-0001 

Dear Secretary Williams: 

It strains the imagination of this writer to conceive a tnore unrealistic 
and self servinĵ  plan than the one proposed by the city of Cleveland in the 
CSX/NS acquisition of Conrail. 

Our nation continues to suffer from the debacle resulting from the UP 
acquisition of the SP, particularly in the Houston area. What the 
govemment of Cleveland has submitted to STB is the framework for a 
"Houston 2." Their plan will deliver only two things—service failures and 
devastating inefficiencies. 

I pray, that the STB will look beyond the 'flips' and 'bridges' and find 
a reasonable resolve to Cleveland's concems. The shipping community is 
relymg on the Board to deliver viable CSX/NS rail systems in the next 
several months. 

Respectfully, 

850 i Hegerman Street. Philadelphia. PA 19136 • 215-333-4444 Ext 11? • Outside PA 800-523-5765 • FAX 215-331-9249 
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City of Saratoga Spnngs 
] . Michael O'Conned, Moyor 

Vemon A. Williams. Secretarv' 
Surface Transportaticn Board 
12th and Constitution .Avenue, N.W. 
Washington. DC 20423 

March 12. 1998 

RE: CSX and Norfolk Southem Control-Conrail 
STB Finance Docket No. 33388 

Dear Secretar> Williams: 

The CSX Corporation and Norfolk Southem Corporation proposal as cited above has my strong 
support. 

Economic development and job growth in New York State in general and our region in particular 
is gre^itly assisted through faster, reliable and less costly rail service. This proposal will greatly 
aid in accomplishing this goal. 

I urge approval of the control application by the Surface Transportation Board. 

Sincerelv, 

J. Michael O'Connell 
Mayor 

JMOC/mai 

199<«. 
A M E R I C A N 

»-1 A W A R D 1*4 

WINNER 

City HaU, Saratoga Sprimj*, New Yorfe 12866-2296 
518/587-3550 • 518/587-1688 /ox 
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M A Y O R 

NICHOU^<; C. MATING 

T R U S T E E S 

W I L U A M K. DENNO 

LEWIS A . MONTEUO, JR. 

TERRENCE T. TOWERS 

EDWARD G. VON SEG RN 

A T T O R N E Y 

OAVIO B. AVIGOOR 

T R E A S U R E R 

W I L L I A M H. FULLER 

518 654 2691 

C L E R K 

W A L L A C E H. ESTILL 

518-654-2012 

DPW SUPERINTENDENT 

S H A N E N. FRASIER 

518-654-2373 

W A T E R 
S U P E R I N T E N D E N T 

PETER J . WALSH 

518-654-6450 

W A S T E TREATMENT 
P L A N T OPERATOR 

T H O M A S C. NORMILE 

518-654 6223 

P O L I C E CHIEF 

R I C H A R D J . CRANNELL 

518 654 6832 

B U I L D I N G INSPECTOR 

D O U G L A S A. SMEAD 

518-654-7334 

r i R E CNIEF 

M I C H A E L T. WOODCOCK 

518-654-6789 

V I L L A G E OF C O R I N T H 
260 MAIN STREET 

CORINTH, NEW YORK 12822 
PHONE (518) 654-2012 

FAX (518) 654-6202 

M a r c h 10, 1998 

V e r n o n A. W i l l i a i n s , Secre ta ry 
S u r f a c e T r a n s p o r t a t i o n Board 
1 2 t h and C o n s t i t u t i o n Avenue, N.W. 
Wash ing ton , D.C. 2 0423 

R e : CSX and N o r f o l k Southern C o n t r o l C o n r a i l 
STB Finance Docke t No. J3388 

D e a r Secretary W i l l i a u n s : 

As Mayor of the V i l l a g e of C o r i n t h , I w i s h t o express 
my s t r o n g suppor t f o r the planned c o n t r o l o f C o n r a i l 
b y CSX C o r p o r a t i o n and N o r f o l k Sou the rn C o r p o r a t i o n as 
p r o p o s e d i n the above re fe renced d o c k e t . 

New York S t a t e ' s m a n u f a c t u r i n g and bus iness need the 
b e s t poss ib le r a i l t r a n s p o r t a t i o n and I b e l i e v e t h i s 
t r a n s a c t i o n w i l l p r o v i d e our area w i t h v i t a l new 
t r a n s p o r t a t i o n o p t i o n s and inc reased market reach w i t h 
f a s t e r se rv ice and p o t e n t i a l l y lower c o s t s . 

I n a d d i t i o n t o i m p r o v i n g r a i l access t o key midwes tem 
a n d western lUtvrkets, New York S t a t e w o u l d now a l so 
b e n e f i t f rom g r e a t l y improved s e r v i c e t o markets i n 
t h e south, sou theas t and a long the G u l f Coast v i a a 
s i n g l e - l i n e f o r t h e f i r s t t ime i n h i s t o r y . The 
r e s u l t a n t e l i m i n a t i o n o f delays means lowered s h i p p i n g 
c o s t s and f a s t e r t r a n s i t t imes, w h i c h w i l l c rea te 
i m p o r t a n t new o p p o r t u n i t i e s f o r New York business and 
i n d u s t r y . 

I n a d d i t i o n , t he p r o s p e c t o i s i n g l e - l i n e r a i l s e r v i c e 
t o n e a r l y a l l t h e m a j o r East Coast and G u l f Coast 
p o r t s i s v i t a l l y i m p o r t a n t to many New York businesses 
engaged i n i m p o r t i n g and e x p o r t i n g , and w i l l g r e a t l y 
enhance the g l o b a l compe t i t i veness o f t h i s l a r g e 
s e c t o r of our economy. 

F a s t e r , less c o s t l y and more r e l i a b l e r a i l s e r v i c e i a 
a much-needed advantage f o r the economic development 
a n d j o b growth o f o u r r e g i o n and the e n t i r e S ta te o f 
New York . 

I urge the S u r f a c e Transportat ion Board to approve 
t h i s control a p p l i c a t i o n as proposed. 

V e r y t r u l y y o u r s , 

N i c h o l a s C, 
Mayor 

'7' 
M a t i n o 
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March 13, 1998 

Roard 

MAR 1 (' m 

Wasi. , DC 2 04., - • . : i 

Re: STB Finance Docket No. 33388 
O r a l Argument 

W i l l i a m s : 

an a." • -.• • -ipant • • :'^ceeding. • 
ike F: . ..-. i . ."omp.i: .. . .•. ;shes t o ; .. • . ; •• 

. June • requests assigr.-, 
c 1 v.;i ^ poses OI t i ;.:-t_'..L . on of i t s o r a l arguiv.-., :-/, . 

w.LE w i l l be arguing i n support of i t s responsive 
•• -̂ ' r : ' . i ging the Board to 

'.lary Transaction for 
-specific j u r i s d i c t i o n t o en t e r t a i n 

i i t - ^ i b.ii^is should W&LE become 

Respt' • ; i:. . y : i;i. :r : t ted , 

Kelt 1. len 
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A R N O L D cS: P 0 H I 1 ; H 

TTJTFRTD" 
t̂ary 

MAR 1 7 1998 
March 16. 1998 

BY H.\SD DELIVERY 1> copies 

Surface Transportation Hoard 
OlTicc ot the Secretar> 
C asc Control I iiii 
l̂ ):.*̂  K Sircot. N W 
Washiiitiion. D C :()4:.V0(H)i 

l^*-" S 7fl FmaiKt Docket So. 33.i8H Oral .Argumeni 

L.iJic^ Gcntlcnicp. 

This k'licr IS urilicn un hchalt ot .Applicants CS.X C\>rporaiion and 
rSX Transp(inaih>n. lnc icoliccti\cl>. C.S.\">. N()rtolk .Southern Corporation 
and Nt>rfolk .Southern Railua) Ciimpan> icoilecl!\ol>, "NS") and Conrail lnc 
and Consv>lidatesl R.iil Coij»oiaiion icolleciixcK, "Coniail * r i K•̂ plMl̂ c lo ihc 
Board s Decision No "O. scr\ed Mai\li 12. IWS. 

ot t i l l 
It Is not Clear wliether a response as to parlicipation Irom the 

.Applicants is ci'uieinplaied h\ Decision No "•() H(n\e\er, on hehalt c 

.Applicants. \\.e do wish !o contirni tiiat CSX and NS will, in separate 
presentations, pariicipale in the oral ar;juinent and present the case ot the 
.Apphcanls. 

riie allocation of luo hours to the Applicants and three hours to those 
opposing the I'r..nsaction or seckiny the iiraiit î t responsive applications or the 
alUiclinieiit ot conditions, is noted W hile (̂ S.X and .NS do not object to the "two 
to ihree" aliv>catioii. ihc\ do respecituii> icquesi that if as a result ot the response 
(o the Hoard s (irder more lime than three hours is allocated lo the nonapplicani 
p.iroes. ,1 propiortioiiaie increase in the time allocaled lo CSX and NS he ijranied 

W c .issunic th.ii CSX and NS â  Applicanis, uil! have lhe rit:ht lo 
npeii .tnd close the m.r aieunieni We assume lhal ue nia> reserve whatever 
linic is not used m the openmu areunieni as tmie for our rebuttal, which, uiven 



A R N O L D *ic P O R T E R 

Surface Transportation Board 
Mareh 16. 1W8 
}'ai:e 2 

the anticipated numher of responsive applicant filers and proponents of conditions 
who will speak, may amount to a substantial portion of our allotted time. 

Resp^ifullyTsubniitted 

Dennis G Lyons 
Counsel fn'- CSX Corponitiori ami CSX 
Transponalion. lm 

cc: Richard ,A. Allen. E.sq 
Pau! .\ Cunningham. Esq 
Constance L .Abrams. Esq 
Service I.isi 
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S IMC ALA 
inc. 

The U S A. 's largesi U.S. owned and operated Silicon Plant 

March 3. 1998 

Mr Vernon A W illiams. Secretary 
Surface Transportation Board 
12* & Constitution Avenue. NW 
Washington, DC 204.32 

RE: CSX-CONRAIL MERGER 

Mr Williams 

On October 26, 1997. we wmte a letter to the Board of Directors of Conrail supporting 
the proposed merger We did this after several meetings wit.i CS.X in which lower rates 
and improved service was promised by CSX The merger wculd cut overhead and 
bureaucracy and improve delivery based on single-line route s'ructure 

Our latest treight negotiations with CS.X show this to be a false front CS.X serv ice has 
steadily gotten worse and thev intend to raise all freight rates if we have no alternative It 
is obvious we need more competition for CSX, not less 

W e urge vou not to support the proposed CS.X-Conrail merger 

C \ i Boardvvine 
President/CHO 

P O . Box 68 
O h i o Ferro-Alioys Road 
M t . Me igs , Alabama 36057 

Phone: (334)215-7560 
Fax: (334) 215-8969 
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X a o i u a M. Aucamcixiaa. J H . 
l-KO C PtlANWr 

J O K N D . H X I T N I R 

K K I T B O O'BBIXN 

B K Y C C RTA. JR 

I*1»XAW 1* T R O I A N O 

R O B K R T A W I M B I S H 

L A W O m c i s 

RxA, CROSS <8S A U C H I N C L O S S 
SUTTK 4 2 0 

1920 N S T R E E T . N . W . 

W A S H I N O T O N . D . C 2 0 0 3 6 

(202) 7 8 5 - 3 7 0 0 

P A C S I M I U E : ( 2 0 8 > 6 5 9 - 4 9 3 4 

February 23, 199, 

M r . Vernon A. Wi l l i ams 
Secretary 
Surface Transpor' ^ t i o n Board 
1925 K Street , NW 
Washington, DC 20423 

DoKAU> E C R O S S (1 V S 3 - l f t M i 

"A 

Zr, 

4> 
Re: Finance Docket No. 33388 

CSX Corporation and CSX Transpor ta t ion, I n c . , 
N o r f o l k Southern Corporat ion and 
ITorfc lk Southern Railway Company - - Cont ro l 
and Operating Leases/Agreements - -
Conra i l Inc. and Consolidated Ra i l Corpora t ion 

Change of Address 

Empire State Passengers Associat ion (ESPA-5) 
F o r t Orange Paper Company (FOPC-6) 
The Ohio Attorney General, Ohio R a i l 

Development Conimission and the Publ ic 
U t i l i t i e s Commission of Ohio (OAG-9) 

Redland Ohio, I n c . (Redland-4) 
Toledo-Lucas County Port Author i ty (TLCPA-5) 
Wheeling & Lake E r i e Railway Company (WLE-8) 
Wyandot Dolomite, I n c . (WYANDOT-5) 

Dear Mr. W i l l i a m s 

The undersigned counsel representing the above-named 
p a r t i e s w i l l tyiove to the f o l l o w i n g new address e f f e c t i v e March l . 
1998. The f i r m ' s phone and f ax numbers w i l l remain the same. 

c c 

Hew Address 1707 L S t r e e t , NW 
Sui:;e 570 
Washington, DC ^Jd<!36 

John D. Heffner 
Robert A. Wimbish 

cord 
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FOUNDED 1861 

EXCEUENCE IN BAKING 

J . W. & C O . 
555 ALLENDALE DRIVE • WHEELING, ILLINOIS 60090 • TEL. (847) 459-5400 
FROZEN DIVISION 5701 COMMERCE BLVD • MORRISTOWN, TN 37814 • TFL (423) 587-4400 

Januar. 12.1998 

Office of Secretan. Case Control Unit 
Surface Traj ortation Board 
i925KStrc>...N. W. 
Washington. DC 20423 

RE: Finance Docket No 33388 

Dear Mr Secrelarv; 

I am Douglas W Allen, the Vice President. Purchasing for J W Allen & Co J W Allen & O . located 
in Wheeling. IL. is a manufacturer of Baker> mi.xes. icings and fillings Our plant is serv ed b> ihc 
Wisconsin Central Ltd ,1. W. Allen & Co currentiv utilizes the Wisconsin Central to handle raii 
shipments of v arious baker> flours and sugar They are all delivered in bulk airslidc railcars. 

We understand that WCL has proposed acquiring and operating a portion of BOCT trackage known as 
the Altenheim Subdivision anc vvould invest in improv ing these routes We also utiderstand the BOCT 
would retain rights to conlinue serv ing the existing eleven Altenheim Subdiv ision customers 

rhe Illinois territory serv ed b> the Wisconsin Central and in which w e are located, has scheduled local 
rail senice that is coordinated with WCL through trains operating between Fond du Lac. WI and Chicago 
connections Wisconsin Central provides the rail sen ices for oiû  plant in an appropriate manner that 
minimizes our total cost to conduct business and satisfies our customer's needs We are pleased with 
both the lev el of local sen ice and the cooperation received from the Wisconsin Central In fact of the 
three rail sen ices vve have had in the 18 years wc ha\ e used rail; WCL has been the fmesl. 

Based on our relationship with WCL and knowledge of WCL s practices and phUosophy. we believ e 
WCL will prov ide sen ice that meets the needs of aistomers located on the Altenheim Subdivision The 
Wisconsin Central has historicallv operated to a high standani of local customer sen ice and there is no 
cause to believ e the Altenheim Subdivision operation would be handled differently. 

We suongly urge you to take these facts and comments into consideration in your deliberation of this 
vcrv important issiie 

Sincerelv. 

Vice President. Puro.'̂ sing 

DISTRIBUTION CENTEPS 

WHEELING. EAGEN, MEMPHIS, MOflRISTOW^ . ORLANDO, ALLENTOWN 
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i^urface (EranBourtation Soarb I ' ^ J J " ^ 
•aBljitigton. S.O:. 20423-0001 

(9ff4c( of tht Sliiinnan 

Januar>- 2, 1998 

E.C Kadar 
5131 ThoreauDr. 
Paniia, OH 44129 

Dear E C. Kadar: 

I hav, received your letter expressing concems about the p.-oposal by CSX and Norfolk 
Southem (NS) to acquire control of Conr.iil and to divide cenain assets of Conrail between the 
two acquinng railroads. You raise concems regarding the transaction's effect on Conrail 
employees and on the trucking industry; you mention concems about two bills currently before 
Congress, that affect rail employee protection and railroad retirement, and you request that TCU 
members be allowed to testify regarding the Conrail transaction. 

This p'-oceedmg has been docketed at the Surface Transportation Board (Board) as STB 
Finance Docket No. 33388. As you may know, the Board adopted a procedural schedule for 
deciding the merits of the control application filed in this proceeding, w hich it recently extended 
by 45 days to accommodate the filing of safety integration plans by the applicant railroads. As 
provided by the procedural schedule, the Board has received comments and evidentiary 
submissions from all interested parties addressing the merits of the merger proposal, which were 
filed w ith the Board on or before October 21, 1997, and the Board has received replies to those 
flings, including rebuttal by the applicant railroads, which were filed on or before December 15, 
1997 The Boiird is currently analyzing those filings. A final wntten decision in this matter will 
be issued on July 23, 1998. 

In deciding w hether a control transaction such as the one being proposed here is in the 
public interest and should be approved, the Board must consider various factors required by law, 
including the interest of all rail earner employees affected by the proposed transaction, and 
whether the proposed transaction would have an adverse efTect on competition among rail 
earners in the affected region or in the national rail system. In this regard, let me assure you that 
the Board will give full consideration to these issues in its decision-making proces;.. Regarding 
your request to appear before the Board in this matter, the Board has scheduled oral argument in 
this case for June 4. 1998. Closer to that date, the Board will issue a decision outlining the 
procedures for participation in the oral argument Because this proceeding is pending before the 
Boaid. however, it would be inappropnate for me to comment funher on the case. 



I understand your concems regarding the two bills before Congress that you referenced in 
your letter. However, the Board has no jurisdiction over railroad retirement matters. Any 
commenls vou may have regarding that legislation should be directed to your Congressional 
representatives. 

1 am having your letter made a part ofthe public docket in this proceeding. I appreciate 
your interest in this matter, and i f l mav be of further assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan 

-2-
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October 16. 199" 

I.inda Morgan 
Chtirwoman*Surfacc Tran»portatior Board 
1925 K Street, >A> 
WMhington, DC 20423 

Subject: Norfolk Southtrn CSXT Acquisition of ConRail 

Dear Madam Chairnoman: 

Alone with our underjigned co-railv̂ orker$ with dec5»dc.̂  of committtd tervice to the 
building and maturation of ConRail into an cntit) that hav commanded a ̂ ale price 
of ten billion dollars. >.f bring before your conJidcraticn our concern, for our 
tbilit> to plan for and secure the future economic liability of our families. 

Fir«t and foremost, the attached signature* to this Utter represents United States 
cit.7ens who haxf fuimied the requirements of their Citizenship. Tht> have earned 
their wages and have paid their federal, state, cit>, ichool and Railroad Retirement 
taxes fof manv. ma.n decades. Thev all have built a oVt^I 
communities they live in and in the ConRail Corporation they raised out of the 
ashes. hat Ail! be the final economic result of their domg the right thmgs. 

The acquUitlon impact study presented to your board forecasts the loss of thousands 
of ioL in our Tri-State .rtp of Pennsylvania, New Jersey and Dehiware. The most 
s vere vLpacted will be the TCV represented office workers in the Tn-SuMc area 
paw.cularh at the National Customer Service Center in P'ttsburgh and Two 
Commerce'suuare in Philadelphia. Their jobs will either be abolished or moved to a 
Tocron thou,ands of miles from their homes and famil.es. NVhy is tt necessarŷ to 
n.o>eThe.r job., to a new loc. ion ? The factual reality is that the majority of our 
X t work rs use telephones, fax machines, copv machines and computers to 
perform their duties. These machines and equipment can be operated from an 
Tocation in thr world transmitting information lu micro-seconds. The only 
c o i l s . o r . e are left with is that the corporate cuhurc is wiling to destroy local 
communities in order to foster the global cconomv. 

Part and parcel to thi. acquisition will be the destruction of hundreds of thousands 
!f rr^k dn er jobs. A recent letter published in the PhiladMph.a Inquirer from 
Te ler P eVid nt John Morris conveyed the fact th.t for even "n-«nt..a truck 
^hTw trann'orted on a rail car. nine and one-half truck driver jobs would be los 
Fo, e^m newh created 100 car train the trucking industry >sould profit 
Ip rô .m̂ ate v 32 m l ion dollars a year. This does not include the enormous savings 
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reaped from eliminating the expense of fuel, wear and tear and the payment of 
benefits to the truck drivers. The railroads profit oo tht new business will be 
astronomical. 

Presently, the latest figures concerning the solvency of the Railroad Retirement 
system reflects funding of 15 billion dollars and soUency into the future. 
Nevertheless, also reflected in the latest evaluation is the ominout warning that 
drastic job cuts would threa .̂ n the solvency. Compounding the threat to Railroad 
Retirement pension solvency are two bills that if passed would be harmful to 
railworkers. railroad retirees and the future solvency of the Railro.ld Retirement 
funding. They are n.R. 22<T. just reported out of Bud Shuster's Transportation 
Committee fot̂  a vcte by the full House of Representatives and S-738, Introduced in 
the Senate by Kay Bailey Hutchinson (R-Tes). Both bills deal with the funding of 
Amtrak. These bills permit wholesale contracting out of work, rtduce the job 
protection frorr six years to zero on Amtrak. They also reduce Job protectior- on 
freight railroads from six to two years. Estimates of job reductions on Amtrak if 
these bills pass are from eight to ten thousand emplosecs. None of these employees 
would receive .my payment at all. These two bills also reduce job protection on the 
freight r-iilroads frotri six years to two. The projected ConRail cuts across the 
system due to the NSCSxf acquisition would amount to about four thousand jobs 
lost. This four year reduction would save ConRail (or NS'CSXT) ciose to "40 
million dnllars(S"40,000,000.00) and cause the Railroad Retirement funding to 
sufFcr a loss of over two hundred forty million dollars(S24O,OOC,00f).O0). 

Il is extremelv ironic, that the above two proposed bills are tr̂  ing to revoke laws 
that in their essence are full of loop holes which historically have forced adversely 
affected workers into vears of arbitrating their economic protection. Concurrent to 
this arbitration process the mortgage and food bills still have to be paid in a timely 
manner in order for the railworkers family to survive. 

Unfortunatelv, another harsh reality of the mega-merger monster has reared it's 
ugly head. 6»er the past f»Ns months our E-mail Bulletin board has been deluged 
with horror stories of tragic deaths and th* utter failure of the Union Pacific 
Railroad to accomplish their mega-mergcr. Tiif communal uprising against mile 
long freight trains sprawled across their communities has reached a fever pitch. 

In conclusion, we the undersigned ConRail TCU Railworkers oppose strongly the 
acquisition of the railroad we built and made profitable, VNc urge you to take an 
objective look at this acquisition and • ConRaU be ConRail. H, the decision of the 
Board authorises this acquisition, then we implore the Boarc to take the moral 
high-ground bv strengthening our employee protection laws in a manner that 
shields our life long railworkfrs from financial disaster and protects the solvency of 
the Railroad Retirement svstem. We also strongly implore your Board to address the 
crucial pension solvencv issues that will arise in tbe trucking industries due to an 
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approved acquisition and take strong action to ensure their job stability and 
pension solvency. 

W> also request that the members of our TCI,' District 1218 Tri-State Legislative 
Committee be given an opportunity to appear at an appropriate time before your 
committee to convey a rank and file viewpoint concerning the impending NS'CSXT 
acquisition . 

W'e look forward to your help aod adviic. 

Respectfully, 
The Transportation Communications Union 
Tri-State Legislative Committee 

cc. 
R.A. Scardelletti, T.C.LU. Intemational President 
H.W. Randolph. .Ir. T.C.I.U.. Intcrnationai Legislative Director 
A.P, Santoro. Jr., TCU General Chairman-ConRail/Amtrak System Board No.86 
Robert C. Torricelli, U.S. Senator-New .Tersey 
Frank R. Lautenburg. U.S. Senator-New ,Ierse>' 
Arlen Specter, U.S. Senator-PennsyKania 
Richard Santorum. U.S. Senator-Pennsylvania 
William V. Rc-th. U.S. S«nator.Delaware 
Joseph R. Biden, Jr.-U.S. Senator-Delaware 
Thomas M. Fogliett;,, U.S. Bouse of Representativcs-l«t District 
Chaka Fattah, U.S. House of Repreientative$-2nd District 
Robert A. Borski, U.S. House orRepresentativcs-Srd'Distrlct 
Pat Newfomb , PresidencTST-PA. Ugislativc Rep. 
Jerry McDermott, N.J. Legislative Rep, 
Butch Van Hekle, Del. Legislative Rep. 
Cass Stepnowska, District Chairwoman TCU District 590 
John Kroll. Division Chairman TCU System Board 86 
Mike Cogliano, District Chairman TCU District 587 
.lot Driscoll, Rank and File member 
Jim Capaldi, Member District 1218 Board of Trustees 
Edmina Newcomb, Rank and File member 
Rich Dinsmore. Rank and File member 
Ted .Medrana. CBT District 1218 
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1275 PENNSYLVAIflA AVENUE. N.W. • Simi- 1100 • WASHINGTON, D C . 20004-2417 
TELEPHONE: (202) 628-1100 • FAClslMlUi. (202) 628-0242 

November 18, 1997 

Surface Transportation Board 
Secretary's Office, Rm. 700 
1925 K Street, N W 
"Washington, DC 20423-C J1 

Dear Secretary: 

I respectfully request that our names be withdrawn from the service list in STB Finance 
Docket No. 33388, CSX Corporation and CSX Transportation. Inc.. Norfolk Southern 
Coiporaiion and Norfolk Southem Railway Company Control and Operiiting 
Leases/Agreements - Conrail Inc. and Consohdated Rail Corporation. 

In August 1997, Nels J. Ackerson, James R. Baarda. and Susan E. Chamberiin of The 
Ackcrson Group. Chailered filed a Notice of Iment to Pariicipale as Panies of Record on 
behalf of ihe National Association of Reversionaty Propeny Owners and Landowners who are 
Members of Plaintiffs Class in Indiana. At this time, we would hke to be removed as parties 
of record. 

Please let us know if you require funhcr informaiion, and please confirm by fax, letter 
or phone rail lhal we have been so removed Thank you fot your attention lhis matter. 

V«fyJruly yours, 
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<MRce ••f tt(c OlliainiiM 

November 13,1997 

The Honorable Margaret A. Wuerstle 
Mayor 
City o'" Dunkirk 
Ci ty l ..1 
Dunkirk, NY 14048 

Dear Mayor Wuerstle: 

I have received your letter dated October 21, 1997, inquiring about your correspondence 
with the Surface Transportation Board (Board) regarding Finance Docket No. 33388, the 
proposal by CSX and Norfolk Southem to acquire control of Conrail and to divide the assets of 
Conrail between the two acquiring carriers. In your letter, you indicate that you have not 
received any response from the Board's Office of Compliance and Enforcement (OCE), and that 
your issue has not been made a part ofthe public record. 

In regard to your first concem, I am enclosing copies of two letters that were sent to you 
by OCE on June 20, and June 25, respectively. I regret that you did not receive these responses 
when they first were mailed. 

In answer to your second concern, the material you sent to the Board was copied and 
included in the public docket section of the official records for this proceeding. It will be rully 
considered, along with the other materials leceived, as the Board deliberates on the merger 
proposal. Because this case is still pending, however, it would bp inappropriate for me to 
comment on your specific concems. 

As with your earlier material, your letter and attachment with be placed in the public 
docket for this proceeding. If you have questions regarding die Beard's procedures in this area, 
you may wish to contact our Office of Public Services at (202) 565-1592. If l can bs of further 
assistance, please do r ct hesitate to contact me. 

Sincerely, 

Linda J . Morgan ^ Morgan 

Enclosures 



Surface ulnmaportatinn Soarb 
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Office cj Compliance and Enforcement 

Ju ie 25, 1997 

The Honorable Margaret A. Wuerstle 
Mayor 
City of Dunkirk 
City Hall 
Dunkirk, NY 14048 

Re: CSX/NS Acquisition of Conrail 
Finance Docket .Wo. 33388 

Dear Mayor Wuerstle: 

This follows my letter to you of June 20, 1995, regarding certain issues that you 
believe may a subject to be considered in the above-cited acquisition proceeding. 

As indicated i?i my letter and in Chainnan Morgan's earlier correspondence M Jhyou, 
if you believe tha:potential effects ofthe proposed transaction that may adversely ' 
affect the Cir^; of uun...^':, you may participate in the proct .ding as a party. With that in 
mind, I am enclosing the Board's June 23, 1997 press release which gives notice of the filing 
ofthe control application, and provides other schedule and procedural information that may 
be useful. 

I hope that the information provided will be helpful to you. Please do not hesitate to 
contact me if I can be of further assistance, or our Office of Public Services at (202) 565-
1592 if you need guidance on participating in the proceeding. 

Enclosure ^ f . F . Clemens, Jr. 
Director 

cc: Chairman Morgan 
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B O A R D OF COUMTY 
C O M M I S S I O N E R S 

Terry Boose 
Larry Silcox 

Karen wilhelm 

October 9, 1997 

Mr. R.K. Beckham 
Chief, Engineer System Rehability 
Engineering Department 
500 Water St. 
Jacksonville, FL 32202 

180 Milan Avenue 
Norwalk. Ohio 44857-1195 
Telephone (419) 668-3092 

FAX (419) 6 6 3 - 3 3 7 0 

Dear Mr. Beckbam: 

This letter is our response to your lener dated Sept^ber 29, 1997, regarding our concems for public 
safety. 

Our major concems have expanded with the availability of addihonal informabon pro\ided to us by the 
Surface Transportation Safety Board. Increased rail traffic, ( 80 to 100 trams per day) through Greenwich, 
Ohio, wdl virtually close all emergenc>' tespopse acces? to 2,067 residents of Greenwich Village, Ripley 
Township, part of Greenwich Township, and 923 students in the South Central school system (1/4 n l̂e 
north of Greenwich)... THIS IS TOTALLY UN.\CCEPTABLE. 

Therefore, as the result of promises breached we have instructed the Count>' Prosecutor's Ofiice to: pursue 
eveT\' legal avenue available to oppose CSX's pioposed acquisition of Conrail before the Surface 
Transpcrtation Board, and to halt any and all cuir.nt or ongomg constiuction efforts undertaken by CSX 
contiaiy to law. 

In addition, we have instmcted die Countv- Engineer to survey each and every CSX grade crossing, drainage 
tile, culvert and ditch as to their adequacy, compliance lo code, \o<:ax regulauons and law to review each 
grade crossing and f-om crossmg for any obstruction of vision by tree, weed or other vegetation which may 
present a safetv- hazard to oui citizens utilizing said crossing; to mspect each CSX overpass and underpass 
for defects entire CSX nght-of-way in Huron Co jnty for the existence of any nonous weed in need of 
eradication as provided for by law, and that the results of such survey, review or inspection be forwarded to 
the appropriate Federal, State or local agency for enforcement of necessar>' remedial of necessary remedial 
action. 

We have requested that the fire chief of jurisdiction within each rail yard or rail segment conduct such 
inspecoons as is their charge under provisions of the Ohio Revised Code and report back to this 
Commission any deficiency, hazard ot violation noted. 

We have instructed oui Emergencv Management Director to survey the entire CSX right-of-way throughout 
Huron County, including the Willard rad yard, for any accumulation of toxic substances, hazardou.<i 
matenals, unwarranted disposal of violates, distillates or fuels, off-loading of cheimcals, storage of or 
cartage of matenals contrary to Federal State oi local regulation, and to report back to this commission 
his findings for the filing of appropriate actions. 
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Finally, we engaged the cooperation of the Huron County Sheriff for the su veillance of select grade 
crossmg where it has been the customary past practice ofthe CSX to obstn ;t the grade crossing for 
extended penods of time contraiv' to law, and to have his deputies serve upon the designated railroad 
official such citations for each and evei>' violation observed. 

We are requestmg the foregomg measures only because of oui deep and abiding concem for the health, 
safety and welfare for all the citizens of Huron County. 

W'e therefore, must again request the following of CSX plus anv futuie concems that mav not be evident at 
this time, but may surface during the course of construction. 

1) Install an underpass over all three rail crossings on Townsend Stieet in Greenwich, Ohio. We 
caimot deny public safety to oui residents and schools! 

2) An overpass on Section Line 30, which is the main emergency response access route to Richmond 
and Norwich Townships. Section Line 30 is cunently blocked by stopped trains 30% ofthe time. 
Adding two more tracks will not lesson the blockage but only enhance it. 

3) Emergency response acce. drive along new mam tracks. We cinnot get to the aiea. It's yom 
habihty! 

4) Isolahon and containment rail spur. This will only save you from shutting down the endie lad 
yard. 

Smcerely, 

HURON C O L W Y COMKOSSIONERS 

absent 
Karen Wilhelm Terry 

pc: The Honorable Govemor George Voinovich 
The Honorable Congressman Paul Gillmore 
Senator Richard Schafrath 
Senator Alan Zaleski 
State Representative BUI Harris 
State Representative Bill Taylor 
Hu^on County Engineer 
Huron County E.MA 
S.H. ShootCSX 
E \ . Hill,CSX 
R R. Stobart,CSX 
Huron County Health Commission 
Senator Mike DeWine 

Federal Raihoad Association 
Surface I'ransportanon Safety Board 
Tom O'Leary, Ohio Rail Division 
Rob Marvin, PUCO 
M I Snow CEO CSX 
Jcnv Ray ODOT 
Huron County SberilT 
Huion Countv Piosecutor 
W.E. Martm, CSX 
K.L. Johnson, Jr.,CSX 
Wayne Martin.CSX 
Senator John D. Glenn 
Rol Gould. CSX 
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M r . Todd Kleismit 
OfTice of Senator Robert A. Gardner 
Ohio Senate 
Statehouse 
Columbus, OH 43215 

October 6, 1997 

Dear Mr. Kleismit: 

Thank you for sending copies ofthe post-filing testimony firom the Ohio Senate 

proceedings regarding the proposal by CSX and Norfolk Southem (NS) to acquire control of 

Conrail and to divide certain assets of Conrail between the two acquiring railroads, which the 

Surface Transportation Board (Board) has docketed this proceeding as STB Finance Docket 

No. 33388. 

As in the past, I am having your material made a part of the public docket in this 

proceeding. I appreciate your continued interest in this matter, and i f l may be of further 

assistance, piease do not hesitate to contact me. 

Sincerely, 

Linda J. Moi'gan 7 
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MEMORANDUM ^ ^ 

TO: Ohio Congressional delegation 
FROM: Todd Kleismit (614-466-4953) 
DATE: Tuesday, September 16,1997, 10 a.M. 
RE: House and Senate Transportation Committees informal hearings on the 

Norfolk Southern/CSX acquisition of Conrail 

AGENDA 

Post-filing testimony from affected Ohio businesses and railroads 



MEMORANDUM 

TO: 
FROM: 
DATE: 
RE: 

PRESENT: 

Ohio Congressional delegation 
Todd Kleismit (614-466-4953) 
Tuesday, September 16,1997,10 a.m. 
House and Senate Transportation Committees informal heanngs cn the 
Norfolk Southern/CSX acquisition of Conrail 
Senators Oelslager, Carnes, Latta, DIDonato; Representatives Clancy, Carey, 
Bender, Mallorv 

Senator Oelslager called the informal hearing to order at 10:05 a.m. 

Informal testimony 

Larry Parsons, Wheeling & Lake Erie Railway Company 

The Wheeling & Lake Erie Railway operates over 800 miles of railroad in Ohio, West Virginia 
and Pennsylvania Norfolk Southem has been a partner and "friendly connection" for purposes of 
traffic flows and market partnerships. CSXT has been both a partner and a competitor. Norfolk 
Southem's acquisition of virtually all of the Conrail lines in eastern Ohio and westem 
Pennsylvania turns W&LE's primary partner into its principal competitor. This will cause 
substantial re /enue to be dive: ied from W&LE to the new merged systems. The projected loss 
of revenues to the ne'-.Iy merged railroads will result in W&LE's financial failu'-e and the 
removal of an effective low cost competitor (W&LE) within a year of the merger. It could result 
in the failure of the publicly funded Neomodal terminal and result in numerous shippers 
becoming captive and subject to monopoly rates and service. However, through competitive 
access to new markets W&LE should be able to remain viable by recouping revenues that vvould 
be otherwise lost in the merger. The W&LE Railway has been "redefining" the railroad by 
trying to negotiate access to new markets to compete for new traffic. In Ohio, the W&LE 
Railway has requested unrestricted access to Lake Erie and access to Toledo as well as new focus 
and commitment from CSXT and NS to utilize the Neomodal intermodal terminal in Navarre, 
Ohio. 

Karl Gelfer, Columbus, Ohio 

Mr. Gelfer is a private citizen testifying as a taxpayer. He said he is concemed with safet> 
around grade crossings in the Columbus aiea. The increased traffic will increase the threat of 



accidents. He said he would like the PUCO to authorize improvements to the light and gate 
protection at gr.ide crossings to include longer gate arms to extend across the entire street and the 
installation of video cameras to record license plate numbers of cars that cross against operating 
lights and down gates. He added that he hopes the transfer of jobs will not sacrifice safety 
operations. 

David Hemphill, CSX Transportation 

Mr. Hemphill discussed the successes of CSXT in Ohio with regard to industrial and economic 
development. He complimented Ohio on its excellent workforce, utility industry and 
transportation system. He aiso said Ohio has excellent market reach to other states. Over the 
past three years, 19 new customers have located in Ohio - in large and small communities. He 
listed recent successes at Precision Strip in Middletown, Lowes lumber in Washington Court 
House, Alpha Tube steel in Walbridge and others. CSXT foresees a bright future and a 
rewarding partnership between their industrial development staff and the state's economic 
development interests. He said CSXT is in Ohio for the umg ierm and expect significant growth 
through the location of nen industry. 

Discussion 

Senator Oelslager asked how close to an industrial base an intermodal sii-; should be located. 

Mr. Hemphill said most of his customers want to be within 50-75 miles of an intermodal site. 

Senator Oelslager asked what his response is to communities and short lines that complain 
about being lef\ out. 

Mr. Hemphill said CSX works closely with shortlines and have as much incentive to find 
business for short lines as for larger customers. He explained that the customer base is looking to 
disburse their operations and more industries are looking to locate in .smaller communities. 

Informal testimony 

Roland Docter, Cincinnati Planning Department 

Mr. Docter emphasized the concems of the City of Cincinnati, most pressing being the need to 
remove freight rail traffic from the city's central riverfront area. For 20 years, the city has sought 
to eliminate through-freight movements from the linear park system it has created along the north 
bank ofthe Ohio River. This would complete the process of eliminating a City/Norfolk & 



Westem railroad agreement, which began with NW's recently completed, state-supported. Third 
Main track in the Millcreek Valley. 

Richard Novak, Lorain Port Authority 

There are several major projects in progress that may be impacted by the proposed merger. The 
first is the Grove Site Project/Intermodal Transportation Center and the East-West Commuter 
Rail Extension Cleveland to Lorain. One of this community's primary goals is to deveiop the 
Port of Lorain a.s the Intemiodal Transportation Center for Lorain County and the surrounding 
area. The transportation hub would bt located on the "Grove Site" within the heart of Lorain's 
central business district area. This project depends upon the extension of commuter rail service 
from Cleveland to Lorain. It is essential that the NS-CSX merger ensure the preservation of ea:U-
west access for commuter rail not only to Lorain, but throughout northeastern Ohio. The second 
concem ofthe Port Authority pertains to the North-South Rail Corridor - Wellington to Lorain. 
The development ofa north-south corridor between the City of Wellington to the Port of Lorain 
via USS/Kobe Steel is also an essential issue that needs to be considered as part ofthe merger. 
Of additional importance is a request that state and/or local agencies be provided the first right of 
refusal for acquisition of abandoned rail lines. 

Discussior 

Representative Bender asked if Lorain was included in the area expecting significantly more 
train traffic. 

Mr. Novak said that it is and that it is a major concem for Lorain. 

Representative Bender asked if Lorain had passed a resolution regarding the acquisition. 

Mr. Novak said that is currently being worked on. 

Informal testimony 

Mick Burkhart, Indiana and Ohio Rail System 

Mr. Burkhart serves as the general manager for the Indi ina and Ohio Rail System, which is 
headquartered in Cincinnati. The Indiana and Ohio Rail System is a 465-mile .ailroad serving 
customers in Indiana, Ohio and Michigan. This merger will increase the amount of traffic on the 
Indiana and Ohio Rail System line that operates between Diann, Michigan and Cincinnati. This 
is cause for concem to the railroad because this line is already congested enough to cause 
significant delays. It is imperative that they be allowed to compete for traffic in the Detroit-



Cincimiati corridor without experiencing additional delays. It is well known that the railroad 
industry in the Cincinnati Gateway area operates in a bottleneck. Additional traffic delays equate 
to increased costs due to lower productivity and lessens the ability ofthe railroad to compete 
with the Class I Railroads for time-sensitive traffic. Studies show there may be significant traffic 
diversions away from the Indiana and Ohio line if the merger is a'̂ iroved. The Indiana and Ohio 
Railway System questions whether this merger is in the best interests ofthe citizens of Ohio and 
the customers in its service area. While the Indiana and Ohio Railway System has not taken a 
position either for or against the Conrail acquisition, it is concemed that the results will affect the 
railroad's competitiveness. The playing field must remain even. 

Robert Murray, Ohio Valley Coal Company 

Mr. Murray reiterated some ofthe points he made when he testified before the committee in 
April. The Conrail acquisition will devastate the Ohio coal industry, forcing Ohio Valley Coal to 
switch ft-om its current singlc-line haul to its customers in northeastem Ohio to a double-line 
haul. Splitting up the coal markets like this will effectively put Ohio Valley Coal out of 
business. The railroads have accommodated Ohio's competitors in Pennsylvania by allowing 
themselves joint trackage rights for 150 miles, but wiil not agree to joint trackage for 11 miles in 
Ohio. If the railroads would agree to granting each other joint trackage rights for those 11 miles, 
Ohio Valley Coal could continue its service uninterrupted. Despite several high-level meetings 
with members of Congress and senic: railroad officials, no progress has been made on this 
subject This acquisition will result in higher costs that the shippers will have to absorb. Norfolk 
Southem and CSX are paying much more for Conrail than its valued worth. Mr. Murray asked 
the committee to pass a resolution opposing the acquisition unless the concems he discussed are 
resolved. He also asked that the committee pass a resolution calling on Congress to conduct 
oversight ofthe Surface Transportation Board, which will either accept or reject the acquisition. 

Pat McCune, Norfolk Southern 

Mr. McCune said Norfolk Southem expects significant growth to occur in Ohio if the acquisition 
is approved. He discussed the railroad's plan for future growth and said there are two 
abandonments that are likely to occur. NS plans to invest millions in Ohio and is looking for an 
intemiodal site in the Cleveland area. Ohio shippers will experience reduced shipping costs and 
will be able to expand into new markets if the acquisition is approved. The consolidation ofthe 
rail lines in the northeastem United States is being driven by the customers. 

Discussion 

Senator Oelslager asked how he responds to what Mr. Murray testified about. 



Mr. McCune said NS has made concessions to Ohio Valley Coal, but Mr. Murray has not been 
satisfied with their offer of freezing his shipping rates for five years. He said Ohio Valley Coal 
is an important customer and it is not to NS's benefi' to hurt Ohio Valley Coal. 

Senator Oelslager asked Mr. McCune why NS will not consider utilizing the Neomodal site in 
Navarre. 

Mr. McCune said the site is not in the best interests of the shippers. If the customers showed a 
desire to utilize the site, they would do so. 

Senator Carnes asked why NS is so reluctant to give Mr. Murray what he wants. 

Mr. McCune said that the shared assets of the railroads dictate what is best for them to do. He 
said it is not in their best interests to shut him out. They are trying to compensc te him as best 
they can. 

Senator Carnes said he totally disagrees. This acquisition has opened markets to the 
Pennsylvania coal industry at the expense of Ohio. 

Mr. McCune said that Mr. Murray is a large customer and they do not want to lose him. 

Representative Bender asked about commuter trains and if their usefulness and desirability 
fiave gone down because of too much train traffic. 

Mr. McCune said Norfolk Southem is to blame for raising exnectafions for expanding corr .nuter 
trains to parts of northeastem Ohio. They havf .net with area mayors and are looking tc other 
aitematives. 

Senator DiDonato asked about ftiture reductions in staff, particularly at the Beach City site. 

Mr. McCune said they expected to see a net loss of 150 jobs. Approximately 300 jobs would be 
transferred elsewhere. 

Informal testimony 

Ronald Eckner, Northeast Ohio Areawide Coordinating Agency 

Mr. Eckner's agency represents a five county region. They are concemed about three main 
issues: intermodal freight, environmental issues and increased train traffic. 



William O'Brien, Brotherhood of Locomotive Engineers 

Mr. O'Brien has been in the railroad business for decades and is knowledgeable about railroad 
mergers. He said he agrees with Mr. Murray that Congress should provide oversight ofthe 
Surface Transportation Board activities. He said Congress has granted ihe STB too much power. 
He is also concemed that the shippers' concems are not being heard. An industry is being 
dismantled. 

Meeting adjourned. 11:40 a. m. 
Memo distributed 9/17/97 
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October 6, 1997 

Ms. BarbaiiC. O'Patry 
634 Walmar Drive 
Bay Village, OH 4̂  0̂ 

Dear Ms. O'Patry: 

I received youi letter expressing your concems about railroads and their effect on your 
comnuinity, and particularly aj out the pending merger involving Conrail. Your letter discusses 
several issues, including safety concems and the transportation of hazardous materials. 

The proposal by CSX and Noi folk Southem (NS) to acquire control of Conrail and to 
divide certain assets of Conrail between the two acquiring railroads is currently pending before 
the Surface Transportation Board (Board), docketed as STB Finance Docket No. 33388. The 
Board has adopted a 350-day procedural schedule for deciding the merit - of the control 
application filed in this proceeding. .\ 350-day schedule, the Board concluded, will provide for 
both a fiill and fair opportunity for all interested parties to participate in the proceeding and a 
timely resolution of this case. 

In deciding whether a control transaction such as the one being proposed here is in the 
public interest, the Board will give fiill consideration to the impact of the merger on affected 
communities, as well as the other factors required by law. As part of its analysis, the Board will 
conduct a review of potential environmental impacts associated with the merger proposal, 
including safety and hazardous matenals transportation. Because this proceedit .g is pending 
before the Board, however, it would be inappropriate for me to comment further on the case. 

Your letter also makes reference to Jolene Molitoris, Administrator of the Federal 
Railroad A Jministration (FRA), and the hearing on safety over which she presided. That agency 
has overall responsibility for railroad safety enforcement in coimection with some of the issues 
that you raise. 

I am having your letter made a part of the public docket in the merger proceeding. I 
appreciate your interest in this matter. 

Sincerely, 

Linda J. Morgaii 



634 Walmar Drive 
Bay V i l l a g e , OH 44140 

September 22, 1997 

CO 

cc 

sr 
o 

Federal Surface Transportation Board 
Section of Environmental Analysis 
1925 K Street, N.W. 
Washington, D.C. 20423 

RE: FD 33388 =̂  

Dear Chairperson Morgan and Commissioner Owens: 

Yesterday I spent my Sunday afternoon, about 5.5 hours, including 
the time I spent w r i t i n c a l e t t e r to my Congressman, l i s t e n i n g 
t o sorious concerns regarding the r a i l s i n our community. The more 
I l i s t e n e d , the more I became f r u s t r a t e d . At the same time, I 
became less angry towards N&S and more outraged at the Surface 
Transportation Board. 

Your e f f o r t s remind me of the incompetent parent who refuses to 
parent and bemoans tha t the c h i l d i s out cf hand. Well, I believe 
the r a i l s are out of hand, doing p r e t t y mach what meets with t h e i r 
bottom l i n e , and you f o l k s are responsible. The lack of influence 
t h a t the Board has had, or chosen not to have i s r e f l e c t e d i n B.P. 
America who has already drawn up contracts to tr a n s p o r t , whatever 
i t i s that they transport on che soon-to-be merged company. 

How accountable can the r a i l xridustry be when they trai...port 
chemicals, sometimes as l i t t l e as 14 feet from people's homes, 
and do not have t o disclose exactly what i t i s t h a t they are 
carrying not t o be confused w i t h nuclear waste. 

I have enclosed a copy of an e d i t o r i a l , that oniy a f t e r yester­
day's marathon meeting, d i d I begin to t o t a l l y understand what 
Mr. Prendergast was w r i t i n g about. I f what he has w r i t t e n , i s 
i n f a c t t r u e , w e l l I guess I j u s t became a whore f o r N&S, playing 
up how badly we w i l l be effected. I wonder vihfeit the conversation 
among the N&S e'xecutives sounded l i k e over a few drinks? I bet we 
were the laughing stock. 

I am also curious about what Administrator M o l i t o r i s was doing 
there. She must know that regardless of what she brings back, i n ­
cluding her recornnendations, i t i s a l l a big joke. Whet i s not 
p a r t i c u l a r l y funny i s th a t not only do community people not matter, 
but; we are also paying your salaries. Not much of a problem 
with c o n f l i c t of i n t e r e s t here. 

o 

Congressman Kucinich 

Enclosure 

^ ^ i r v : e r e l y , 

Barbara C 

' ,C ./^7'hi^ 
O'Patry 
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Saalitngtan. fi.CC. 20423-0001 

(9fnce of tl|e <CI{ainnan 
October 2, 1997 

Mr. Ted A. Garrison, Jr. 
Assistant Local Chairman Local 741 
Intemational Brotherhood of Firemen 

ard Oilers 
62( Nell Circle Ne. 
Roanoke, VA 24019-54 1 2 

Dear M"". Garrison: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire contri 1 of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads The proceeding is docketed at the Surface Transp n̂ation Board (Board) as STB 
Finance Docket No. 33388. 

The Board has adopted a 350-day procedural schedule for deciding the merits of the 
control application filed in this proceeding. A 350-day f hedule, the Board concluded, will 
provide for both a full and fair opportumty for all interested parties to participate in the 
proceeding and a timely resolution of this case. Applicants filed their control application with the 
Board on June 23, 1997, and the Board published notice of its acceptance of the application in the 
Federal Register on July 23, 1997 The notice accepting the application provided that public 
comments on the application will be due on October 21, 1997. 

You express concem over the impact of the proposed transaction on rail employees and 
the conununity of Roanoke In deciding whether a control transaction such as the one being 
proposed here is in the public interest, the Board by law must consider the interest ofrail carrier 
employees affected by the proposed transaction. Let me assure you that the Board will give fiill 
consideration to the interest of aflFected rail employees, as well as the other factors required by 
law, in deciding whether to approve the proposed transaction. Because this proceeding is pending 
before the Board, however, it would be inappropriate for me to comment further on the case. 

I am having ŷ ur letter made a part of xhc public docket in this proceeding I appreciate 
your interest in this matter, and if I may be of further assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan 



Ted A, Garrison Jr. 
Assistant Local Chainnan Local 741 

International Brotherhood of Firemen and Oilers 
6204 Nell Circle Ne. 

Roanoke, Virginia 24019-5412 
Tel. 540-265-2615 

o 

September 19, 1997 ^ I 

The Honorable Linda J. Morgan, Chairman ae ~ jr:.. 
U. S. Surface Transportation Board ' '7~ 
1025 K Street. N. W. ^ 
Washington D. C. 20423 ^ 

Re: Finance Docket No.33388 . CSX/Norfolk Southem - Control & Operating Leases 
and Agreements - Conrail Inc. and Consolidated Rail Corporation 
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OfHce of tl|r (Citaimum 

September 26, 1997 

Terry O'Neill 
209 Greenlawn Blvd. 
Weirton, W 26062 

Dear Terry O'Neill. 

Eariier this year you wrote to President Clinton regarding the proposal by CSX and 
Norfolk Southem (NS) to acquire control of Conrail and to divide certain assets of Conrail 
between the two acquiring railroads The proceeding is docketed at the Surface Transportation 
Board (Board) as STB Finance Docket No. 33388. The President has recently forwarded your 
letter to me for a response. As you may know, the Board, of which I am Chairman, is an 
independent decision-making body that has jurisdiction over railroad mergers, including 
conditions imposed to protect the interests of affected rail employees. 

The Board has adopted a 350 day procedural schedule for deciding the merits ofthe 
control application filed in this proceeding. A 350-day schedule, the Board concluded, will 
provide for both a full and fair opportunity for all interested parties to participate in the 
proceeding and a timely resolution of this case. Applicants filed their control application with the 
Board on June 23, 1997, and the Board published notice of its acceptance ofthe application in the 
Federal Register on July 23, 1997 The notice accepting the application provided that public 
comments on the application will be due on October 21, 1997. 

You express concem over the impact ofthe proposed transaction on Conrail employees. 
In deciding whether a control transaction such as the one being proposed here is in the public 
interest, the Board by law must consider the interest of rail carrier employees affected by the 
proposed transaction. Let me assure you that the Board will give fiill consideration to the interest 
of affected rail employees, as well as the other factors required by law, in deciding whether to 
approve the proposed transaction Because this proceeding is pending before the Board, 
however, it would be inappropriate for me to comment further on the case. 

I am having your letter made a part of the public docket in ihis proceeding I appreciate 
your interest in this matter, and ifl may be of fiirther assistance, please do not hesitate to contact 
me. 

Sin :erely, 

Linda J. Morgan 



Terry O'Neill ' . . . - ^ 
209 Greenlawn Blvd., 
Weirton, WV 26062 

The President OfThe United States x 
The White House 5 - co 
1600 Pennsylvania Avenue, NW ^ -̂ j 
Washington, D.C. 20500 1^ 

May 20, 1997 ae 

RE: CR-CSXT-NS Merger 

Dear Mr. President: 

Rail mergers mcrease profits and dividends, help boost Americas economy, even play a 
part in the preservation 01 our environment. But rail mergers PEVASTTCTE LABOR. 

Please dont let the Surface Traasportation Board rape Coiuairs dediffatfid-and hard 
woricing union employees. 

We dont caie to become a part of_̂ anericas unenq)lô n*ent statistics. WE WANT TO 
WORK! WE MADE CONRAIL what it is today , strong, profitable, an example for 
American induscry to behold. The rise and success of Coflfstea testiinony tp the 
Amencan worker's dedication MKI drive. 

The fiiture of thousands iie in t*"* ânds of just two men and one woman; The 
Chief Operating Officers of n̂d CSXT Railroads, and Linda Mc -"an, 
Cfe^man of the .Surface Transportation Board. 

Ubor membership is depending on the Democratic Leadership of your office, along with 
Secretary of Labor. Alexis HenMfi, torhanipTon our cause. Weneedlc be given fair 
consideration al the bargaining table foLeinplijyinent oj^rtmuhw aiKl optw^ Our new 
employers, as well as Linda Morgan, have a history of trying to ab-ogate legal binding 
labor agreements, as well as trying to deny displaced workers fair compensation — 

LABOR NEEDS YOUR 

Respectfully, 

-I m 



11 c rL .^«#. rWMi A< 400 Seventh SI S W 
U ^ U V p o r n n v m o i Washington. DC 20690 
iransportation 
Otfice of the Secrelary 
ofTransponatKxi 

September 15, IOS7 

The Honorable Linda Morgan 
Chairman 
Surface Transportation Board 
1925 K St.. N.W. 
Suite 820 

Washington, D.C. 2C42:. 

Dear Madam Chairman: 

The Vice President's o f f i c e has r e f e r r e d the enclosed l e t t e r 
t o t h i s Department f o r response. 

We believe t h i s f a l l s w i t h i n your j u r i s d i c t i o n and have teiken the 
l i b e r t y of forwarding i t t o your o f t i c e f or action. 

Thank you f o r you assistance. 

Sincerely, 

Peggy Burford 
Information Management 

Specialist 

Enclosure 



THE WHITE HOUSE 

W A S H I N G T O N 

ACTION 

CONTHOL NO 

970724-089 

DATE 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

SUE J. SMITH 

DIRECTOR, OFFI-tf^ Jof̂ AGENCY LIAISON 

REFERRAL OF CASEWORK IN BULK 

An unprecedented number of individuals s t i l l jtfrite the President and 
the F i r s t Lady for help. I know that this has meant a-far greater 
volume of mail for your agency than ever before. I appreciate your 
continuing cooperation in our efforts to be as responsive as 
possible. 

The attached letters have not received a White House Staff response. 
I am forwarding this correspondence to your agency for any 
appropriate action. 

Piease return the original incoming letter, along with a copy of any 
written or telephone response, to me at the address below. I also 
would appreciate your sending a copy of your agency's log of the 
names and addresses of these individuals. Any misreferrals should 
be returned to my, office. If you have questions you can reach me at 
456-7486. 

Sue J. Smith 
Director, Office of Agency Liaison 
Room 6, OEOB 
The White House 
Washington, D.C. 20502 

Again, thank ycu for your contiftuing help, 



î rfac* (UranB̂ ortation Soarb 
•aalfington. B.a:. 20423-0001 , r r -

(MRtc of dfc Sî alniwn 

September 26, 199/ 

Ms Lily D. Bosak 
217 Briar Lane 
New Kensington, PA 15068 

Dear Ms. Bosak 

Earlier this year you wrote to President Clinton regarding the proposal by CSX and 
Norfolk Southem (NS) to acquire control of Conrail and to divide certain assets of Conrail 
between the two acquiring railroads The proceeding is docketed at the Surface Transportation 
Board (Board) as STB Finance Docket No 33388. The President has recently forwarded your 
letter to me for a response As you may know, the Board, of which I am Chairman, is an 
independent decision-making body that has jurisdiction over railroad mergers, including 
conditions imposed to protect the interests of affected rail employees. 

The Board has adopted a 350-day procedural schedule for deciding the merits ofthe 
control application filed in this proceeding A 350-day schedule, the Board concluded, will 
provide for both a full and fair opportunity for all interested parties to participate in the 
proceeding and a timely resolution of this case. Applicants filed their control application with the 
Board on June 23, 1997, and the Board published notice of ils acceptance ofthe application in the 
Federal Register on July 23, 1997. The notice accepting the application provided that public 
comments on the application will be due on October 21, 1997. 

You express concem over the impact of the proposed transaction on Conrail employees. 
In deciding whether a control transaction such as the one being proposed here is in the public 
interest, the Board by law must consider the interest of rail carrier employees affected by the 
proposed transaction Let me assure you that the Board will give full consideration to the interest 
of afTected rail employees, as well as the other factors required by law, in deciding whether to 
approve the proposed transaction. Because this proceeding is pending before the Board, 
however, it would be inappropriate for me to comment further on the case 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and i f l may be of further assistance, please do not hesitate to contact 
me 

Sincerely, 

Linda J Morgan y 



Lily D. Bosak | | 
217 Briar Lane. ^T, *^ Zk. 
New Kensington, PA 15068 >Z: -̂ 7! 

The President Of The United States 
The White House c - - j 
1600 Pennsylvania Avenue, NW r S 
Washington, D.C. 20500 

May 20, 1997 

RE: CR-CSXT-NS Mc ger 

Dear Mr. President: 

Rail mergers increase profits and dividends, help boost Americas economy, even play a 
part in the preservation of our environment. But rail mergers DEVAST.VfE LABOF. 

Please dont let the Surface Transportation Board rape Conrail's dedicated and hard 
working union employees. 

We dont care to become a part of Americas unemployment statistics. WE WANT TO 
WORK! WE MADE CONRAIL what it is today... strong, profitable, an example for 
Ar ierican industry to behoki The rise and success of Conrail is a testimony to the 
American worker's dedication and drive. 

fhe future of thousands lie in the hands of just two men and one woman; the 
Chief Operating Officers ofthe NS and CSXT Railroads, and Linda Morgan, 
Chairman of the Surface Transportation Board. 

Labor membership is depending on the Democratic Leadership of your office, along with 
Secretary of Labor, Alexis Herman, to champion our cause. We need to be given fair 
consideration at the bargaining table for employment opportunities and options. Our new 
employers, as well as Linda Morgan, have a history of trying to abrogate legal binding 
labor agreements, as well as trying to deny displaced workers fair compensation. 

LABOR NEEDS YOUR SUPPORT! 

Respectfully, 

Lily D. Bosak 



U.S.ry«partm«nt of 
TRKisportotlon 
Office of the Secrelary 
of Transportation 

400 Seventh St, S W 
Washington, D C 20590 

September 15, 1997 

The Honorable Linda Morgan 
Chairman 
Surface Transportation Board 
1925 K St., N.W. 
Suite 820 

Washington, D.C. 20423 

Dear Madam Chairman: 

The Vice President's o f f i c e has referred the enclosed l e t t e r 
t o t h i s Department f o r response. 

We believe t h i s f a l l s w i t h i n your j u r i s d i c t i o n and have taken the 
l i b e r t y of forwarding i t to your o f f i c e f o i action. 

Thank you f o r you assistance. 

Sincerely, 

Peggy Burford \ I 
Information Management 

Specialist 

Enclosure 



ACTION 
assigned tc 

THE WHITE HOUSE 

W A S H I N G T O N 

CONTROL NO 

970724-086 

DATE 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

Dor ttjo"̂  
SUE J. SMITH 

DIRECTOR, OFFIt$ |0r AGENCY LIAISON 

REFERRAL OF CASEWORK IN BULK 

An unprecedented number of individuals s t i l l _ w r i t e the President and 
the F i r s t Lady f o r help. 1 know that t h i s has meant a-far greater 
volume of mail f o r your agency than ever before. I appreciate your 
continuing cooperation i n our e f f o r t s to be as responsive as 
possible. 

The attached l e t t e r s have not received a White House Staff response. 
I am forwarding t h i s corresponderce to your agency f o r any 
appropriate action. 

Please return the o r i g i n a l incoming l e t t e r , aloxig with a copy of any 
wr i t t e n or telephone response, to me at the address below. I also 
would appreciate your sending a copy of your agency's log of the 
names and addresses of these individuals. Any misreferrals should 
be returned to my o f f i c e . I f you have questions you can reach me at 
456-7486. 

Sue J. Smith 
Director, Office of Agency Liaison 
Room 6, OEOB 
The White House 
Washington, D.C. 20502 

Again, thank you f o r your contiftuing help. 
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. I PMhi^oJ^l^'^^ACE TRANSPORTATION BOARD of 
fiu ofChicagaJ^rzL^^ UNITED STATES OF AMERICA 

Office of the Secretary 
Case Control Unit 
1925 K Street N.W. 
Washington D.C. 20423-0001 

Richard M. Daley. T^Kjiw" 

D p̂urtment of 
Mrms and Sanitation 

tileen( are\ 
{ommissioner 

(ii> Hall. Room 700 
121 North I uSalle Street 
(hiciigo. Ilhnois 60602 
(tl2) 744-4611 
( . M : ) " ' 4 4 - 5 3 I 7 ( F . \ . \ ) 

7^40971 {TTV! 

hdp //»»H .ci.chi.il.us 

NEIGHBORHOODS 

03 August 1997 

/^/Z7 

Re: 

Members of the Board: 

STB Finance Docket # 33388 
CSX Transportation Corp. 
Norfolk Southern Railway Corp. 
proposal for control of: 
Consolidated Railway (Conrail) 

The Department of Streets & Sanitation of the City of Chicago 
wisnes to know from the applicants what effect the captioned 
docketed action should have on the public railroad crossings of the 
involved lines, within the City of Chicago. Illinois. 

We specifically wish to know: 

1) 

2) 

3) 

4) 

5) 

6) 

Can any at grade crossings be abandoned and if so 
who will pay the cost of their removal? 

Which at grade crossings will have an increase in 
the number of daily train movements or an 
increased time of train occupancy? 

Should improvements to the crossing protection be 
needed as a result of the foregoing, who will 
assume the cost? 

Can any subways (viaducts) be daylighted as a 
result of this action? 

Will the connection track called for in "Sub-No.9" 
(Page 15) necessitate any new or expanded 
crossings or cause any landlocked parcels which 
may become a site for flydumping or other 
undesirable activities? 

Please provide more information regarding the 
location of the the site of the connecting track in 
"Sub-No. 11" (Page 16) as this site may not be 
within the City Limits of Chicago. 



\ 

\ Page 2 of 2 
03 August 1997 
STB Docket 33388 

Please forward the responses and supportive data to Mr. Samuel D. 
Polonetzky, P.Eng., Coordinating Engineer of this Department 
(1-312-744-5974) who will evaluate our final responses. 

Sincerely 

Eileen Carey 

SDP:sdp " -
CC: Administrative Law Judge Jacob Leventhal, 

Federal Energy Regulatory Commission 
888 First St. NE — Suit IIF 
Washington DC 20426 

Dennis G Lyons Esq., 
Arnold & Porter 
555 12th St. NW 
Washington DC 2004-1202 

Richard A. Allen Esq., 
Zuckert, Scott, & Rasenberger LLP. 
888 17th St. NW — Suit 600 
Washington DC 2006-3939 

Pai'i A. Cunninghan Esq. 
; Cunningham 

130C i>̂ th St. NW — Suit 600 
Washington DC 20036 

Bernand Morris, Chief Railroad Engineer, 
Illinois Commerce Commission 
527 Capitol Ave 
Springfield Illinois 62706 

James Heffernan, Deputy Comrn'.«!sioner 
Bureau of Electrictiy 

John Donovan, General Supt. — E.W.& C 

David Ochal, First Deputy Commissioner 
Department of Streets & Sanitation 
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August 7, 1997 <:7/C> ^ ^ 

M r Pat Newcomb 
President/P.\ Legislative Representative 
Transportation Communications Union Dist. 1218 
923 Winton Street 
Philadelphia, PA 19148 

Dear Mr Newcomb: 

Thank you for your letter forwarding correspondence from T.C.U menibers regarding the 
proposal by CSX and Norfolk Southem (NS) to acquire control of Conrail and to divide certain 
assets of Conrail between the two acquiring railroads The proceeding is docketed at the Surface 
Transportation Board (Board) as STB Finance Docket No. 33388. 

The Board has adopted a 350-day procedural schedule for deciding the merits ofthe 
control application filed in this proceeding A 350-day schedule, the Board concluded, wiil 
provide for both a full and fair opportunity for all interested parties to participate in the 
proceeding and a timely resolution of this case Applicants filed their control application with the 
Board on June 23, 1997, and the Board published notice of its acceptance of the application in the 
Federal Register on July 23, 1997 The notice accepting the application provided that public 
commenis on the application will be due on October 21, 1997. 

You and your fellow union members express concem over the impact ofthe proposed 
transaction on Conrail employees In deciding whether a control transaction such as the one 
being propcjed here is in the public interest, the Board by law must consider the interest of rai! 
ca- .ier employees affected by the proposed transacuon Let me assure you that the Board will 
give full consideration tc the interest of afTected rail employees, as well as the other factors 
required by law, in deciding whether to approve the proposed transaclion Because this 
proceeding is pending before the Board, however, it would be inappropriate for mc to comment 
fiirther on the case 

I am having your letter and those of your **llow union members made a part of the public 
docket in this proceeding In addition, I have responded directly to all ofthe letters you enclosed 
I appreciate your interest m this matter, and if I may be of further assistance, please do not 
hesitate to contact me 

Sincerely, 

Ltnda J Morgan 



July 9, 1997 

Linda Morgan 
Surface Transportation Board 
1925 K. Street 
Washington D.C. 20423 

Subject: ConRail Job Protection and Railroad Retirement Solvency 

Honorable Board Menber Morgan; 
Enclosed are several letters from the T.C.U. members I represent on ConRail. 
The letters are basic form letters that address the general serious concerns 
of the members I represent. Also enclosed is a fact sheet concerning how the 
loss of our jobs without e. fair contractual employee protection agreement wi l l 
impact severely on the Railroad Retirement Pension funding. 

Another fear of many of our members,particularly our furloughed members with 
over 25 years of service,is that they will never reach the 30 year e l i g i b i l i t y 
requirement neoded to secure a timely pension. These are not only dedicated 
railworkers, but also, they are dedicated citizens, who have done the right 
things to make ConRail a viable corporation. 

On behalf of the thousands of dedicated ConRail employees and families I urge 
you and your fellow board members to make the proper decisions to ensure that 
along with the corporate interests being served that our career 'railworkers 
and their families receive the equitab^'^ 'or-tractual treatment that will serve 
to protect their job security and pro\.-. vhe future funding and solvency of 
the Railroad Retirement System. 

Ke look forward to your response and help. 

^at NewctiRtT 
President/PA. Legislative Representative 
Transportation Communications Union District 1218 
923 Winton Street 
Philadelphia, Pa. 19148 
Tele. 215-271-7654 



FOR EVERV R^AILWORKER THAT LOSES THEIR JOB .AND 
NEW VORK DOCK OR SIMILAR CONTR-\CTtAL JOB 
PROTECTION IS NOT PROVIDED OUR R. R. RETIREMENT 
SVSTEM CAN BE IMPACTED IN THE FOLLOWING MANNER: 

E\TRV ACTIVE WORKING R.AILWORKER ALONG WITH THEIR 
EMPLOVER CONTRIBUTES ABOl T 511,000.00 ON A VEARLV 
B ASIS INTO THE R. R. RETIREMENT F l ND. THIS IS A VERV 
CONSERVATIVE ESTIMATE. 

FOR EVERV 1000 JOBS LOST THE FUNDING WOULD LOSE 
ABOUT 511,000,000.00 .ANNUALLV. 

FOR EVERV 10,000 JOBS LOST THE FUNDING W Ol LD LOSE 
ABOUT 5110,000,000.00 .ANNUALLV. 

THE CONTINUING MERGER MANIA PAINTS A VERV BLEAK 
PICTURE OF CONTINl ING JOB REDI CTIONS ACROSS THE 
ENTIRE UNITED ST ATES R.A1LROAD INDI STRV. IT IS NO 
SECRET THAT THE GRAND DESIGN IS FOR TWO RAILROADS 
TO CONTROL THE ENTIRE UNITED STATES R.AIL INDUSTRY. 

FOR EVERV 10,000 JOBS LOST ANNl ALLV OVER A FIVE (5) 
VEAR PERIOD THE R. R. RETIREMENT SVSTEM W ILL LOSE 
ABOUT $550,000,000.00 IN FUNDING. WILL OUR RETIREMENT 
PENSIONS BE SAFE IN THE FUTURElli:! 

N U K E THE C A L L : : : - T E L L VOUR REPRESENTATIVE THAT 
VOU RAVE BEEN A GOOD CITIZEN. TRAT YOV RAVE PAID 
YOUR FEDERAL. STATE, CITV, SCHOOL AND R.R. RETIREMENT 
TAXES FOR DECADES. ASK VOUR REPRESENTATI\ E HOW 
THE CORPORATE ELITE CAN WALK AW AY VVITH MILLIONS 
AND HUNDREDS OF THOUSANDS OF DOLLARS IN BITOUTS. 

TELL THEM WE BLILT THE RAILROAD TOOI! 

DO IT NO\V!IIII CALL!!I! 1-800-97-AFLCIO 


