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HOUSE OF REPRESENTATIVES 
8 8 T H DISTRICT 

P A T R I C I A L BIRKHOLZ 

March 27, 1997 

Vernon A. Williams, Secretary 
Surface Transportation Board 
12th & Constitution Avenue, N.W. 
Washington, DC 20423 

Re: CSX/Conrail Merger 
STB Finance Docket No. 3#Si*^ 3?^ 

Dear Secretary Williams: 

C 

T am writing to express my support for the planned merger of Conrail and CSX Corporation as 
proposed in the above referenced docket. Michigan industrial, business and agricultural interests 
need the best possible rail transportation. 1 believe this merger will provide our key industries 
with transportation options providing increased market reach at potentially lower costs. 

Many of these interests will be able to access key Eastern, Mid-western, Southern and even 
international customers and suppliers with single line service. This will make rail service faster, 
more reliable and more efficient. This is a major benefit to Michigan. 

Conrail/CSX also offers residents of Michigan opportunities for new business and industrial 
growth with the resultant new jobs. This is crucial for our ability to compete in the global 
economy. The Coniall/CSX combination will also increase the number of East Coast ports to 
which our state's companies will have efficient and cost effective access. This will c.eate new 
possibilities fcr exporting Michigan's manufactured goods and agricultural commodities. 

Without question, Conra'i and CSX would link two of America's premier rail transportation 
companies. This is an advantage for shippers in terrrs c)f both services and efficiency. CSX's 
global access via its SeaLand subsidiary; its domestic barge lint and international logistics 
company, will generate many new commercial and employment opportunities for the people of 
Michigan. 

The merger of Conrail and CSX is a positive for Michigan and the United States. I urge the 
Suriace Transportation Board to approve the merger as proposed. 

Sincerdy 

t^tty Birkholz 
State Representative 

I R»cvcl«d 
I Pap r 
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M r . John Snow 
CEO & Pres ident 
CSX C o r p o r a t i o n 
1 Jarr.3s Center 
9 0 1 E Cary St 
Richmond, V i r g i n i a 

D e a r Chainnan Snow: 

I an- w r i t i n g t o express my concerns about the proposed 
a c q u i s i t i o n o f C o n r a i l by CSX I r a n s p o r t a t i o n (CSX) and N o r f o l k 
Sou the rn (NS) . 

I am encouraged tha t CSX and NS were able t o v o r k t o g e t h e r 
t :o come up w i t h a t e n t a t i v e p l a n wh: ch w i l l a l l ow b o t h r a i l r o a d s 
t o cont inue t o be compet i t ive i n the East . This c o o p e r a t i o n w i l l 
c l e a r l y p r o v i d e more c o m p e t i t i o n than i f C o n r a i l as a whole went 
t o one r a i l r o a d o r the o the r . 

I t IS my hope tha t both CSX and NS can con t inue t o work 
t o g e t h e r bu t a l s o work w i t h t he l o c a l communities, s t a t e 
t r a n s p o r t a t i o n i n t e r e s t s , sh ippe r s and shor t l i r e s . I b e l i e v e 
t h a ^ there i s much tha t can be accomplished be fo re the f i n a l p l e n 
i s f i l e d w i t h t h e Surface T r a n s p o r t a t i o n Board s e v e r a l months 
f r o m now. S i n c e t h i s merger w i l l have a grea t impact on bus iness 
and i n d u s t r y i n West V i r g i n i a , i t i s c r i t i c a l f o r a l l p a r t i e s t o 
t a k e an a c t i v e r o l e i n working t o g e t h e r on t h i s pa.an. 

One i s sue t h a t I am s p e c i f i c a l l y concerned about i s 
c o m p e t i t i o n i n West V i r g i n i a . I t has been brought t o my 
a t t e n t i o n t h a t t h e r e are s e v e r a l l i n e s i n the proposed p o s t -
C o n r a i l system t h a t w i l l become j o i n t or shared l i n e s by CSX and 
NS. I would encourage both r a i l r o a d s t o pursue t h i s e f f o r t on 
o t h e r l i n e s . 

One l i n e t h a t would be r i p e f o r j o i n t ownership i s the 131 
m i l e C o n r a i l l i n e which runs f r o m P t . Pleasant i n Mason County, 
t h r o u g h the s t a t e c a p i t a l i n C h a r l e s t o n and ends i n N i c h o l a s 
Count? P resen t Tiaps i n d i c a t e t h a t NS w i l l have so le ownership 
o f t h i s l i n e . T h i s area of t he s t a t e i s h i g h l y expo r t o r i e n t e d , 
w i t h i n d u s t r i e s sh ipping l a r g e q u a n t i t i e s of t imbe r , c o a l and 
chemicals v i a r a i l r o a d . I f t h i s C o n r a i l l i n e were se rved by b o t h 
r a i l r o a d s , s i g n i f i c a n t economic improvements would be l i k e l y 
a l o n g the l i n e and throughout t h e r e g i o n . 

MONTANI SBMPCR LIBCRI " .Immta'neeis air always Irn 
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These j o i n t lines would provide greater benefit to a l l 
involved. Both CSX and NS would have the opportunity to 
transport West Virginia's raw and f i n i s h e d materials, shippers 
would have greater f l e x i b i l i t y and the marketplace would be 
enhanced through increased service by the two ra i l r o a d s . I t i s 
clear t h a t both CSX and NS are committed t o working together t o 
make t h i s a cquisition happen, however i t i s even more important 
f o r a l l other parties affacted by the merger to p a r t i c i p a t e i n 
the decision-making process. 

Thank you for your a t t e n t i o n t o t h i s matter. I look forward 
to workinq w i t h you and interested p a r t i e s i n the state to see 
tbat t h i s merger means bett e r service and increased competition 
on the r a i l s i n We:5t V i r g i n i a . 

Very t r u l y yours, 

Bob Wise 
Member of Congress 

BW:dah 
cc: David Goode, Chairman, Norfolk Southern 

Linda Morgan, Chairman, Surface Transportation Board 
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Mr. David Goode 
Chairman 
Norfolk Southern 
3 Commercial Place 
Norfolk, V i r g i n i a 23510 

Dear Chairman Goode: 

I am w r i t i n g t o express my c«';ncerns about the proposed 
a c q u i s i t i o n of Ccnrail by CSX Transportation (CSX) and Norfolk 
Southern (NŜ  . 

I am encouraged that CSX and NS were able t o work together 
t o come up wi?h a t e n t a t i v e plan which w i l l allow both railroads 
to continue t o be competitive i n the East. This cooperation w i l l 
c?ea?ly p^Jvide more competition than i f Conrail as a whole went 
to one r a i l r o a d or the other. 

I t i s my hope that both CSX and NS can continue t o work 
together, but also work wit h the local communil:ies, state 
t S n s o S r t a t i o n i n t e r e s t s , shippers and short l i n e s . I believe 
tJa? ?Sere i s much that can be accomplished before the f m a l plan 
i s f i l e d w i t h the surface Transportation Board several months 
from nSw. Since t h i s merger w i l l have a great impact on business 
;nd industry i n West V i r g i n i a , i t c r i t i c a l f o r a l l parties to 
take an active r o l e i n working together on t h i s plan. 

Or- issue that I am s p e c i f i c a l l y concerned about i s 
competition i n West V i r g i n i a . I t has been brought t o my 
J ? t e n t i o i that there are several lines i n the P/oPOsed post-^ 
c o n r a i l svstom that w i l l become j o i n t or shared l i n e s by CSX and 
Ss I wo^ld encourage both railroads to pursue t h i s e f f o r t on 
other l i n e s . 

One l i n e that would be ripe for j o i n t ownership i s the 131 
mile ? S n r a i r i i n e which runs from Pt. Pleasant i n Mason County, 
throuah the state c a p i t a l i n Charleston and ends i n Nicholas 

Railroads, s i g n i f i c a n t economic improvements wouid be l i k e l y 
along the l i n e and throughout the region. 

MONTANI SEMPER LIBftl •Mounltineeis are alvtavs lm' 
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Thank you f o r your a t t e n t i o n to t h i s matter. I look forward 
to working w i t h you and interested p a r t i e s i n the state t o see 
that t h i s inerger means bett e r service and increased competition 
on the r a i l s i n West Vii-ginia. 

ours. 

Bob Wise 
Member of Congress 

BK:dah 
cc: John Snow, Chaiiman, CSXT 

Linda Morgan, Chairman, Surface Transportation Board 
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City of Westlake 
27216 MILLIARD BOULEVARD • WESTLAKE, OHIO 44145 • (216)871-3300 

D e n n i s M. Clough, Mayor 

March 27 

M r . Vernon A. W i l l i a m s , Secre ta ry 
S u r f a c e T r a n s p o r t a t i o n Board 
12th St. and Constitution Ave., N.W. , Room 2215 
Washington, D.C. 20423 ' ^ ' ^ ' ' ^ ^ S 

Re: F inance Docket No. ^ i i O C , N o r f o l k Southern 
C o r p o r a t i o n and N o r f o l k Southern Rai lway 
Con ipany-Con t ro l -Conra i l I n c . and Conso l ida ted 
R a i l C c r p o r a t i o n 

D e a r Mr. V J i l l i a m s : 

My name i s Dennis M. Clough. As Mayor of the C i t y of 
W e s t l a k e , I have been au tho r i zed t o s ta te the f o l l o w i n g 
p o s i t i o n w i t h r e s p e c t to the a c q u i s i t i o n of C o n r a i l [by NS] 
now before your B o a r d : 

1 . We s u p p o r t any plan wh ich promotes balanced r a i l 
c o m p e t i t i o n i n the t e r r i t o r y served by C o n r a i l . 
We want our i n d u s t r i e s to have v i a b l e c o m p e t i t i v e 
r a i l s e r v i c e a l t e r n a t i v e s to and f rom markets 
which ha ' e h e r e t o f o r e been unava i l ab l e to them 
because o f the absence o f another r a i l r o . " d . 

2 . We s u p p o r t a plan which w i l l r e s u l t i n a 
r e l a t i v e l y even balance o f s t r eng th between two 
ma jo r r a i l r o a d s . A s i n g l e dominant r a i l r o a d i n 
the N o r t h e a s t i s unaccep tab le . 

3. I c i s our p o s i t i o n t h a t c o n p e t i t i v e access 
t h r o u g h ownership o f r a i l l i n e s i s p r e f e r a b l e to 
t r a c k a g e r i g h t s or some other t r ack use 
a r rangement . Tenants i n v a r i a b l e come second when 
t h e i r p r i o r i t i e s c o n f l i c t w i t h those o f l a n d l o r d . 

By my e x e c u t i o n he-eof , I d e c l a r e under p e n a l t y o f 
p e r j u r y that I am f a m i l i a r w i t h the fo rego ing s tatement and 
t h a t i t i s t r u e and co r rec t F u r t h e r , I c e r t i f y t h a t I am 
q u a l i f i e d and a u t h o r i z e d to make t h i s s ta tement . 

By 



SHIPPER GOING FROM 2 TO 1 UNDER CSX/CONRAIL 

BALTIMORE FREHPC RT CENTRE 
2500A Broening tlwy. STE 203 

Baltimore, MD 21224 

333 
FINANCE DOCKFT NO. 

NORFOLK SOI THERN CORPORATION 
AND NORFOI K SOTTHFRN RAILW AY COMPANY-^L[ 

COMROL AND .MERGKR -
CONR./VIL INCl ND CONSOS IDATED RAIL CORPOR.ATION 

VERIFIED STATEMENT OF 
BALTIMORE FREEPORT C E N T K L 

M\ name is Gene Burgee. 1 am the Vice President and General Manager for Baltimore 
Freeport Centre. My business address is 2500A Broening Ihvy.. Baltimore. MD 21224. As Vice 
President and General Managei. my responsibilities include planning for rail service, negotiation 
of rail contracls. rail property equipment leases, and arranging for carload and container on flat 
car shipments. 1 ha\ e worked in the transportalion field for 17 years. 

Baltimore Freeport Centre operates three facilities at the following locations: Broening 
Hwy., Highland Ave. and Patapscc Ave. We warehouse general commodities at each of these 
locations. In 1995. we shipped 3i '0.00 tons of this produci ̂ y rail. We ship to numerous points 
in the U.S. 

We a. e concerned that a merger of CSX and Conrail w ould reduce competition for 
service to our facilities. Baltimore Freeport Centre has the opportunity for competitive rail 
service at Broening Hwy. and Highland Ave from either CSX and Conrail. 

If NS were lo acquire Conrail. then w e w ould continue lo enjoy competitive rail service at 
these locations. We have utilized NS in the past for shipments to certain locations and received 
excellent servicf* frc-^, •'•.m. 

Competitive rail service is imponant for Baltimore Freeport Centre. There is a distinct 
need for balanced rail competicior. in the East If CSX were lo acquire Conrail then there would 
be monopolv rail serv ice to rnany locations w here we now hav e the oplion of competitive 
service. In our business of warehousing food stuffs and general commodities we face 
competition f''>m many sources. Because ofthis competition, vve are continuously striving to 
improve our produci and our services as well as keep our costs down. This same competitive 
motivation applies in the rail industry. If we. as a shipper, are faced w ith a rail monopoly 



Page 2 

situation over most ofthe Northeast, then we can expect to see declining service and increased 
prices. The incentive to provide quality service at lo-v ,aies will be gone. 

Currently, we have available competitive service to numerous destinations including 
Chicago IL, Detroit Ml , Grr id Rapid MI, FT. Wayne IN. and ST. Louis MO. With a 
CSX/Conrail merger, this would be lost. However, with a NS/Conrail comhination under NS's 
plan to preserve competitive balance, we would continue to have competitive rail service lo these 
poinls. 1 he simple fact is that a CSX/Conrail merger would produce one railroad lhat would 
completely dominate lhe Northeast while a NS/Conrail combination as proposed by NS would 
preserve a competilive rail system in lhat region. 

Baltimore Freeport Centre must compete on a global basis. Both our domestic and 
international competitors look for costs savings whenever possible. k̂cau.se transportation 
expenses are a major product cost item for Baltimore Freeport Centre, we need to have muhiple 
rail pioviders available in order to provide a competilive force to keep rail rates in check. ,\ 
monopoly rail situation would surely resuh in higher rates than under a balanced compelilive rail 
siluaMon, and would make it more difficult for us to compete al the product level both 
domestically and internationally. Motor carrier service is not a economically viable alternative 
for shipping our p.oduct. 

We ask that the Surface Transportaticn Board approve NS's application to acquire 
Conrail. and deny CSX's application. 

1, Gene Burgee, declare under penalty of perjury that the foregoing is true and correct. 
Further, 1 certify that I am qualified and authorized to file this verified staiement. 

Executed on M ^ c ^ ^ . / T f ? 

Signature 

Suhscribv-d and sworn before me on 
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(9ffitc of ttir (Cttatmuui 

i^rface (Tranaportation Soarii w^^--^ -
alafllitngton. B.ffl. 20423-OODl ^p</^ !^ 

KIay20,1997 

Thc Honorable Margaret A. Wuerstle 
Mayor 
Randy J. Woodbury 
DPW Director 
City of Dunkirk 
City HaU 
Ehinkirk, NY 14048 

Dear Mayor Wuerstle and Director Woadbury: 

Thank you for your kind words about my testimony before the U.S. Senate regarding the 
proposal by CSX and Norfolk Southem (NŜ  to acquire contro! of Conrail and to divide certain 
assets of Conrail between the two acquiring railroads. Your letter also expresses concem that, 
due to the proposed transaction, Conrail has ceased negotiating over the use ofthe local train 
station in the City of Dunkirk, New York, for Amtrak passenger service. 

As you may know, Cr>X NS, and Conrail have filed a notice of intent to file their control 
transaction .vith the Surface Transportation Board (Board) on or before July 10, 1997. The 
proceeding is docketed at the Board as SIB Finance Docket No. 33383. Currently, the Board is 
analyzing comments fi-om •'- 3 public on a proposed procedural schedule for handling ihe case 
once it is filed. 

While you have the right to participate formally in the control proceeding before the 
Board, you may be interested in a more timely resolution to your problem. I ain therefore 
referring this con-espondence to the Board'.; OfiBce of Compliance and Enforcement to look into 
this matter further. 

I also am having your letter made a part of the public docket in this proceeding. I 
appreciate your interest in this matter. 

Sincerely, 

Linda J. Morgan ^ 
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MAYOn 
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CITY OF DUNKIRK 
DEPARTMENT OF PUBLIC WORKS 

CITY HALL, DUNKIRK. N. Y 14048 

RANDY J. WOODBURY 
DIRECTOB OF PUBLiC WORKS 

(716) 366-9832 
FAX (716) 366-2049 

DAVID J. MANZELLA 
SENIOR ENGINEERING TECHNICIAN 

(7161 366-9832 
FAX (716) 366-2049 

March 25, 1997 

Chairman Linda Morgan 
Surface Transportation Board 
1925 K Street NW 
Washington DC 20423-0001 phone: 202-5fi5-1592 fax: 202-565-9015 

Dear Chairman Morgan: 

CSPAN brought us coverage of your impressive Senate testimony on the 
pending Conrail mergers with CSX and NS. We especially noted your offor on 
behalf of the STB to assist municipalities along present Conrail routes that are 
concerned about their Amtrak service. 

The City of Dunkirk is midway along the shore of Lake Erie between Erie, 
Pennsylvania, and Buffalo, New York. The City successfully negotiated with 
Amtrak for a stop on its Lake Shore Limited route, but this has been frustrated 
for more than a year because Conrail has been difficult to deal with on 
passenger use of the local train station and station platform. The City has 
architectural plans and the wherewithal to modify the train station as needed for 
an Amtrak stop, but Conrail has been immovable relative to rest rooms and other 
issues that should be trivial to work out. 

With the pending mergers, Conrail now refuses to meet to work out final 
details. Conrail canceled a meeting with the City on f^arch 19 and has indicated 
it will not resume consideration of the train station until CSX is in control. The 
City would like its Amtrak stop by June of this year, i i ic City of Dunkirk hereby^ 
requests the Surface Transportation Board's assistance and advice. 

Thank you for your consideration. 

o 
>; 

Margaret A. Wuerstle 
Mayor, City of Dunkirk 

Randy J. Woodbury 
DPW Director, City of Dunkirk 

— 1 

(A 

3) 

copies to; Senators Moynihan and D'Amato, Congressman Houghton 

AN EQUAL OPPORTUNITY EMPLOYER 



HISTORIC Ii A R 1̂  0 R D K V K L 0 1' M I'l N T S. INC. 

332 Cenlral Avenue Dunkirk, New York 14048 Telephone 716 366 5312 Fax 716 366 5321 

March 27, 1997 

Federal Surface Transportation Board 
1925 K Street NW 
Washington, D.C. 20423-0001 

Re: Conrail - Norfolk Southern - CSX Merger '•̂'•AŴK-e...-

S I R S : 

We are a l o c a l development company hoping f o r 
bette r times i n our community. 

The C i t y of Dunkirk has experienced destruction of 
i t s l o c a l econorny through a series of tragedies that need 
not have happened. The City's p r i n c i p a l r e s i d e n t i a l and 
commercial areas were separated from Lake Erie when New York 
Central b u i l t i t s elevated b a r r i e r along Third Street 
through the Ci t y years ago. Thereafter, Urban Renewal 
destroyed most h i s t o r i c commercial buildings and l e f t major 
unproductive areas and other areas with deteriorated 
developments. 

The Conrail merger may o f f e r the greatest 
opportunity we have seen i n decades f o r brin g i n g the 
downtown economy of t h i s City back to l i f e . 

Removal of the New York Central elevated r i g h t - o f -
way i s c. key to providing Dunkirk with an h i s t o r i c future. 
I t would restore the Lake to the community. 

Norfolk-Southern has another right-of-way through 
the City which we understand i s adequate to carry a l l 
t r a f f i c . Increased t r a f f i c on that right-of-way would 
probably require two new highway underpasses. Passenger 
service can be restored there with an h i s t o r i c passenger 



Surface Transportation Board 
March 27, 1997 
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s t a t i o n and work contributed by cur hi g h l y s k i l l e d l o c a l 
Preservation Society. 

The Ci t y has i t s future at stake and your 
favorable consideration i s earnestly s o l i c i t e d . 

Thank you. 

Respectfully submitted, 
HISTORIC ilARBOR DEVELOPMENTS, INC. 

Robert C. Woodbury 
Vice PresideiiL 5. Counsel V. 

RCW:wel 



1441 Hampton Avenue • P.O. Box 39904 St4^HHa.M0 63139 

March 19, 1997 

Mr. Vernon A. Williams 
Secretary 
Surface Transportation Board 
12th & Construction Avenue, N. W. 
Washington, D.C. 20423 

RE: Acquisition of Conrail by CSX and NS 

Dear Secretary Williams: 

My name is John C. Brereton, Vice President - Marketing, Cahokia Marine 
Service in St. Louis, Missouri. My office address is 1441 Hampton Avenue, St. 
Louis, Missouri 63139. In my position, I am responsible for coordinating the 
transportation stratepr̂ ' for commodities such as: coal, coke, fertilizers, 
chemicals, petroleum, etc., moving through our bulk terminal located in Sauget, 
Illinois. 1 have been in my curre:it position since 1987, and have worked in the 
logistics field for 39 years. 1 am writing to offer my company's strong support for 
the acquistion of Conrail by CSX and NS and to urge the Board approve it 
promptly. 

Cahokia Marine Service is a Multi-Modal Distribution Tarmina! located at 
milepoint 178.2L on the Upper Mississippi River, that handles the rr.ovement and 
transfer of products such as coal, coke, fertiliz'^-s, chemicals, petroleum and 
various liquids between rail and barge and tank storage. In 1996, Cahokia 
Marine Service moved in excess of 1,000 carloads of coal via CSXT from Solar 
Sources, Wheatland, Indiana through our bulk terminal destined to Union 
Electric, Meramec, MO and Illinois Power, Wood River, IL [Transfer - Rail Direct 
to Barge]. We anticipate handling approximately one-half million [.500,000] tons 
of coal for these facilities during 1997. This market is still in the developmental 
stages and we anticipate ever increasing tonnage in the years ahead. 

Cahokia Marine Service believes that the proposed acquisition of Conrail by CSX 
and NS would be in our best interests, as well as in the interest of our customers. 
This merger will provide Cahokia Marine Service with a broader market reach 
with enhanced single line service and billing, and a greater equipment pool from 
which to draw. My experience has been that single line service is faster, more 
reliable, and allows for better shipment tracking and other customer service 
functions than joint carrier moves can provide. Each of these benefits will accrue 
not only to Cahokia Marine Service, but to the shipping public in general. 

CSXDOC 

Ptione: St. Louis, Missouri 314-647-7529 • Sauget, lliirxjis 618-274-2405 



Mr. Vemon A. Williams 
March 19, 1997 
Page 2 

Cahokia Marine Service is well aware that motor carriers haul most of the 
nation's freight, and that trucks dominate the freight markets especially in the 
East. Through the acquisition of Conrail by CSX and NS, we will be able to 
achieve greater efficiency, it will retum more freight traffic to the rails promoting 
more long term capital investment and ensuring that rail service will grow into 
the future. These developments are, and should be, important to all rail shippers. 

In conclusion, Cahokia Marine Service supports the acquisitio.. of Conrail by 
CSX and NS ?nd requests that the Board move as expeditiously as possible to 
assure apprcval. We feel this is the best way to improve service, enhance 
efficiency, and promote the growth of rail traffic in the East. 

1, John C. Brereton, declare under penalty of perjury that the foregoing is true 
and correct. Further, I certify that I am qualified and authorized to file this 
verified statement. Executed this 19th day of March, 1997. 

Yours truly, 

John C. Brereton 
ice President - Marketing 

cc: Mr. Dan J. Marquitz 
American Commercial Barge Line Company 
P.O. Box 610 
Jeffersonvllle, IN 47130 

Mr. John Q. Anderson 
CSX Corporation 
500 Water Street 
Jacksonville, FL 32202 

Mr. Anthony Q. Mcintosh 
CSX Corporation 
2021 Spring Road - Suite 475 
Oakbrook, IL 60521 

CSXDOC 



AppalachiaMi timber Semces, Jne. 
200 Prestige Park • Hurricane. W\' 25526 

P.O. Box 226 • Teays. WV25569-0226 
(304) 757-2811 • FAX (304} 757-28]7 

March 26, 1997 

Mr. Vernon A. Williams, Secretary 
Surface Transportation Board 
1201 Constitution Avenue, N.W. 
Room 2215 

Washington, D.C. 20A23 

Dear Mr. Secretary: 

Appalachian Timber Services, Inc. supports the acquisition of Conrail 
by CSX and Norfolk Southern. We believe this proposed merger is positive, 
and i f approved w i l l offer better and expanded service opportunities. This 
would premit our company to keep transportation costs down while receiving 
faster service. 

We hope this matter w i l l receive early consideration by the Surface 
Transportation Board and that Congress w i l l not act to block or delay deliberation 
of this matter. 

Thank you for your consideration. 

Sincerely, 

David Lane 
Vice President 

sh 
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The BURKE'PARSONS'BOWIBY Corporation 
3210 PARKERSBURG RD • REEDY, WEST VIRGINIA 25270 9723 • PHONF (304) 92? 1250 

FAX (304) 927 0220 

PRESSURE ThEATED 
WOOD PRODUCTS 

March 26, 1997 

M r . Verron A. W i l l i a m s 
Sec re t a ry 
Su r f ace t r a n s p o r t a t i o n Board 
1201 C o n s t i t u t i o n Avenue, NW 
Room 2215 

Washington, DC 20423 

Dear Mr. S e c r e t a r y : 

The Burke-Parsons-Bowlby C o r p o r a t i o n , Spencer D i v i s i o n , 
suppor ts t h e a c q u i s i t i o n o f C o n r a i l by CSX and N o r f o l k 
Southern . We b e l i e v e t h i s proposed merger i s p o s i t i v e , and 
i f approved w i l l o i f e r b e t t e r and expanded s e r v i c e 
o p p o r t u n i t i e s . Th is would p e r m i t our company t o keep 
t r a n s p o r t a t i o n cos ts down w h i l e r e c e i v i n g f a s t e r s e r v i c e . 

We hope t h i s matter w i l l r e c e i v e e a r l y c o n s i d e r a t i o n by 
t h e Surface T r a n s p o r t a t i o n Board and t h a t Congress w i l l no t 
a c t to b l o c k o r delay d e l i b e r a t i o n o f t h i s m a t t e r . 

Thank you f o r your c o n s i d e r a t i o n . 

S i n c e r e l y , 

W. C. Downey, J r 
D i v i s i o n Manager 
Spencer D i v i s i o n 

PLANT LOCATIONS SPENCER, WV • GOSHEN. VA • STA:MION, KY • DUBOIS. PA 

Equal Opportunity Employer 



îTenoinesjp) 
#1 ELECTRIC ROAO 
MILTON, WV 25541 

BUS. (304) 743-1581 FAX (304) 743-1584 

MARCH 27, 1997 

MR. VERNON A. WILLIAMS, SECRETARY 
SURFACE TRANSPORTATION BOARD 
1201 CONSTITUTION AVE , NW 
ROOM 2215 

WASHINGTON, D C 20423 

DEAR MR SECRETARY: 

ENGINES, INC , RAIL CAR DIVISION, SUPPORTS THE AQUISITION OF CONRAIL BY CSX 
AND NORFOLK SOUTHERN WE BELIEVE THIS PROPOSED MERGER IS POSITIVE AND IF 
APPROVED WILL OFFER POTENTIAL GROWTH OPPORTUNITIES FOR MY COMPANY. 

WE HOPE THIS MATTER WiLL RECEIVE EARLY CONSIDERATION BY THE SURFACE 
TRANSPORTATION BOARD AND THAT CC NGRESS WILL NOT ACT TO BLOCK OR DELAY 
DELIBERATION OF THIS MATTER 

THANK YOU FOR YOU CONSIDERATION 

SINCERELY 

I' 
CARL C GROVER 
PRESIDENT 
ENGINES, INC., RAIL CAR DIVISION 
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l̂ urface (Eransportattott liioarb 
ffaatiington. B.Ol. 20423-0001 

iSrritc of tt|( <CI|ainnan 

May 22, 1997 

M r . David L. Calhoun 
President and Chief Executive Officer 
General Electric Company 
2901 East Lake Road 
Erie, PA 16531 

Dear Mr. Calhoun: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southr .n (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the twc er quiring 
railroads. You express support for the transaction and request expeditious appro < al by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction with the Board on or befere July 10, 1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388 At the applicants' request, the Board has decided to waive 
its rule in major transactions such as this one requiring applicants to wait at least 3 months 
followring the filing of theu- notice oflntent before filing their actual control application. 

Applicants also have requested an expedited procedural schedule. Consistent with 
established precedent, the Board has sought conunents fi-om the public on applicants' proposed 
schedule. The comment period ended on May 1, 1997, and the Board is in the process of 
analyzing thc comments received before adopti.ng a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits of the case itself I can assure yo'ir that the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all interested parties 
to participate in the proceeding and a tiinely resolution ofthis case. 

I an having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and i f l may be of fiuther assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan i / 



Gf Transportation 
Systems 

Da¥id L Calhom 
President & Chief executive Officer 

General [lectric Coni.. 
2901 Cast Lake Poad. trie. PA !Bb3l 
814 875 3.ri9ra, 87^Si87 

March 24, 1997 
f \ =«•: 

The Honorable Linda Morgan 
Chair 
Surface Transportation Board 
1201 Constitution Avenue, N. W. 
Washington, D. C. 20423 

2 *" 

S : • 

^ — -
o — 

Dear Ms. Morgan: 
^ t o 

i am writing to you to request fnat the Surface Transportation Board give 
expedited review and appro ,1 of the merger appiication that will soon be 
submitted by CSX Corporation. 

As the President and CEO of GE Transportation Systems, I have followed 
the recent negotiations among the Eastern railroads with great interest. I bel'eve 
that the proposed acquisition of Conrail by CSX and Norfolk Southern will create 
tremendous benefits for both customers and the rail industry as a whole. 

As you know, since the creation of Conraii in the late 1970s, much of the 
Northeast has been served by only one major railroad. When the CSX-Norfolk 
Southern acquisition is complete, the region will be served by two strong 
railroads offering customers single-line service throughout the East. This 
arrangement will bring what has long been needed throughout the Northeast: 
balanced, competitive and efficient freight rail service Shippers will have access 
to more direct routes. The reduction in interchanges and handling will reduce 
transit time and improve administration for customers, many of wn^m are 
relatively sniall businesses. 

Most importantly, from my Company's perspective, the proposed merger 
and acquiC'tion plan will create two financially stable and vigorous railroad 
companies that will be better positioned to invest in 'nfrastructure, equipment 
(e.g. locomotives) and safety technology. An enhanced railroad industry will be 
better able to compete directly with trucking, especially along the North-South 
corridors. Overall, I believe that th»» olan will create a superior transportation 
system for consumers. 

We look forward to seeing the rail companies begin implementation of this 
plan. We believe it is an historic opportunity in the iransportation industry and 
urge you to complete your review process as quickly as possible. 

Sincerely, 

brk 
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March 20, 1997 

o 

Linda Morgan. Chairperson 
Surface Transportation Board 
1925 KStreet, NW Suite 220 r r 

Washington DC 20423 ^ > v~ 

o 

Dear Ms. Morgan: 
» 

It is my understanding that in the coming weeks CSX Transportation will be 
sxbmitting lo the Surface I ransportation Board an application tor approval of merger with 
No folk Souihern rail operations This new âil neiwork should provi ie iarj..ible benefits 
in Kentucky and its surrounding slates as a result of improved customer service and an 
increase in competition with other carriers In addition, ve expect the merger to expand 
the markei reach of Kentucky's coal producers and vehicle manufacturers and to serve 
generally as a critical link to industry in our state through the supply of raw materials and 
delivery of finished goods to the nation and throughout the world 

For these reasons, and on behalf of the CommonweaLn, I would appreciate your 
Boards prompt consideration and approval ofthis merger application irit is deemed to be 
in the best interest of the public as well as the merging parties If 1 or any member of my 
staffer Cabinet can be of assistance (o you or the Board in its deliberations please do "not 
hesitate to contact me Thank you very much 

j | E Pallton 
Governor 

A N E Q U A L O P P O R T U N I T Y E ' . ^ P L O Y E R M / F / D 



Surface (Tranflportation IBoard J^-^^A^t 
Waahington. B.OI. 20423-ODOl ^ 

(pffict of ti)c (Ei)«iniMQ May 22 1997 

The Honorable Paul fc. Patton 
Govemor 
Commonwealth of Kentucky 
700 Capitol Avenue 
Suite 100 
Frankfort, KY 40601 

Dear Govemor Patton: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to .̂ Mde certain assets of Conrail between the two acquiring 
railroads. You express support for the transaction and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to file Lhdr co itrol 
transaction with the Board on or before July 10, 1997. The proceeding is docketed at the C 3ard 
as STB Finance Docket No. 33388. At the applicants' request, the Board has decided to waive 
its rule in major transactions such as this one requiring appUcants to wait at least 3 months 
following the filing of their notice cf intent before filing their actual control application. 

Applicants also have requested an expedited procedural schedule. Consistent with 
established precedent, the E jard has sought comments fi'om the public on applicants' proposed 
schedule. The comment period ended on May 1,1997, and the Board is in the process of 
analyzing the comments received before ac opting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself I can assure your that the 
Board will adopt a schedule to provide for both a fiiU and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution ofthis case. 

I am having your letter made a part of the public docket in this proceeding, and will have 
your name added to the service list to ensure that you receive all fiiture Board decisions in this 
case. I appreciate your interest in this matter, and i f l may be of fiirther assistance, please do not 
hesitate to contact me. 

Sincerely, 

Linda J Morgan / 
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DuPont Sourcing 
Brandywine Building 
Wilmington, OE 19898 

DuPont Sourcing 

March 26. 1997 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Sireet, NW 
Washington, DC 20423 

STB Finance D <-ket»^22eTind 33286- :5 3 3^^ 

Dear Secretary Williams: 

This notice is sent to request that E. I . Du Pont de Nemours and Company be 
included as a Party of Record to Surface Transportation Board Finance Docket No. 
33220, CSX Corporation and CSX Transportation Inc.—Control and Merger-Conrail 
Inc. and Consolidated Rai! Corporation and Surtace Traneportatlon Board Finance Docket 
No. 33286, Norfolk Southem Corporation and Norfolk Southem Railway Company— 
Control—Conrail Inc. and Consolidated Rail Corpoi ation 

DuPc' V is a research and technology-based global chemical and energy.company 
offering high-performance products based on chemicals, polymers,.fibers and petroleum. 
Committed to better things for better living, DuPont serves worldwide markets in the 
aerospace, agriculture, apparel, automotive, construction, electronics, packaging, refining 
and transportation industries. 

Sincerely, 

Charles N, Beinkampen Beinkampen 
Director, Global Distribution 
Brandywine 6236A 

/ev 
032697! 

s Nemorfs and Company ® !prl Paper 
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May 22, 1997 
The Honorable John A Delaney 
Mayor 
City of Jacksonville 
1400 City Hall 
220 East Bay Street 
Jacksonville, FL 32202 

Dear Mayor Delaney: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire conUol of Conrail and tc divide certain assets of Conrail betv/een the two acquiring 
railroads. You express support for the transaction and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know, CSX, NS, ruid Conr<til have filed a notice of intent to file their control 
transaction with the Board on or befc.e July 10,1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. k\. the applicants' request, the Board has decided to waive 
its rule in major transactions such ss tnis one requiring applicants to wait at least 3 months 
following the filing of their notice of mtent before filing their actual control application. 

Applicants also have requested an expedited procedural schedule. Consistent with 
established precedent, the Board has sought comments from the public on applicants' proposed 
schedule. The comment period ended on May 1,1997, and the Board is in the process of 
analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself, I can assure your that the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution ofthis case. 

I am having your letter made a part of tne public docket in this proceeding. I appreciate 
your interest in this matter, and ifl may be of fiirther assistance, please do not hesitate to contact 
m&. 

Sincerely, 

Linda J. Morgan 



OFFICE OF THE MAYOR 

JOHN A. DELANEY HOO CITY HALL 

220 EAST BAY STREl 
.JACKSONVILLE, FL 32202 

MAYOR . . , , „ , 220 EAST BAY STREET 

March 18, 1997 

The Honorable Linda Morgan ac S 
Chair C;' 
Surface Transportation Board ^ 
1201 Constitution Avenue. N.W. '̂ l̂ ^^ 
Washington. D.C. 20423 oc ^ 

Dear Ms. Morgan: i;3 

As the Mayor of the City of Jacksonville, home of CSX Transportation. 1 am 
writing you to request that the Surface Transportation Board give expedited review and 
approval of the proposed acquisition of Conrail by the CSX Corporation and Norfolk 
Southem. 

This merger and the proposed creation of balanced, competilive single-line rail 
service in the Northeast are vital for the future of the rail industrv'. That is a subject of 
great interest to thc citizens of Jacksonville. CSX employs almost 5.500 people in our 
city. Thousands more have jobs that directly or indirectly depend on thc operations ofthe 
railroad. It is an integral part ofthe local economy. All of us want to see freight rail 
continue to thrive and provide good paying jobs into the next century. We believe this 
merger will help accomplish tliat. 

The proposed acquisition will establish what has long been desired in thc rail 
industrv: two balanced, competitive companies providing extended service throughout the 
East. The superior ser\ ice that the railroads will be able to offer under this arrangemeni 
will continue to fuel the revival ofthe rail industry. It will also provide considerable 
economic benefits for Florida shippers who will be able to reach Northeast markets 
directly, more efficiently, and with more options. 

33 
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The Honorable Linda Morgan 
March 18, 1997 
Page Two 

CSX is an excellent corporate citizen. Their efficient rail service has resulted in 
new business for the Jacksonville Port Authority and is often the key reason behind new 
business relocations and expansions. Further, they commit considerable time and 
financial resources to a wide variety of worthwhile causes throughout our community. I 
look forward to CSX's continued commitments to our city and to the economic benefits 
derived from their acquisition of Conrail. 

New jobs and economic development are something we work hard f.v every day. 
Your expedited review and approval of the CSX-Norfolk Southem proposal will go a 
long way in assisting us in that etTort. That is why 1 hope the Surface Transportation 
Board will recognize the immense benefits of this acquisition and will move swiftly to 
approve it. 

Sincerely, 

John A. Delaney 
Mayor 

JAD/sm 
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_ ^ JON L SHEBEL 
^ ^ Q ^PRESIDENT & CEO 

March 19, 1997 o 
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The Honorable Linda Morgan 
Chair 
Surface Transportation Board 
1201 Constitution Avenue, N.W. ^ 
Washington, D.C. 20423 

Dear Ms. Morgan: 

On behalf oi Associated Industries of Florida and its 8,000 .-«embers, I am writ̂ .nj you 
to request an expedited review of the proposed acquisition of Conrail by CSX Corporation and 
Norfolk Southem. 

Associated Industries represents a cross sccuor of the Florida business community. Our 
members employ sixty percent (60%) of Florida's private sector work force. C .ir organization 
is eager for the merger to win appr-̂ '̂al so ihat our members can begin drafting business plans 
that will take advantage of expanded single-line rail service. 

Our membership is very familiar with the freight rail industry since it is so central to 
Florida manufacturing. For example, railroads are the most cost-effective way for Florida's 
paper proces.sors to obtain chemicals and wood fiber. Every year 14 million tons of coal come 
into our state by rail. Phosphate for fertilizer is shipped by train from Florida to points around 
the country. And, of course, CSX Transportation is headquartered in Jacksonville and operates 
over 1,700 miles of track in our state. 

The proposed CSX-Norfolk Southem acquisition of Jonrail will give Florida 
manufacturers something they have long wanted: direct, single-line access to the major markets 
of the Northeast. By reducing interchanges, our members will save at least a day in transit time 
and considerable costs that occur from damage during multiple handlings. 



The Honorable Linda Morgan 
March 19, 1997 
Page Two 

Our organization consists of a wide variety of industries located in virtually every part 
of the state. But despite our diversity we are of one mind on the advantages of single-line rail 
service that is balanced and pro-competitive. The proposal that CSX will submit to the Surface 
Transportation Board addresses the concems of shippers for faster, more diree* routes while 
maintaining customer options and a competitive environment. These steps will help assure the 
long-term financial health of the rail industry, creating new oppwrtunities for growth and 
reinvestment. 

We want to see the railroads begin implementation of single-line service in the East as 
soon as possible. The revival of the railroads over the last decade has occurred in large measure 
because of the role played by deregulation and mergers in increasing efficiency and lowering 
costs for shippers. We hope the Surface Transportatio Board wili recognize the large number 
of bus nesses that would benefit from the CSX-Norfolk southem acquisition of Conrail and move 
quickly to review and approve the proposal. 

Sincerely, 

Shebel 
President & Chief Executiv^ Officer 

JLS-.jlc 
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Frank M. Ryll, Jr March 2 1 , 1 9 9 7 
President 

The Honorable Linda Morgan S 
Chau ^ 
Surface Transportation Board x 
1201 Constitution Avenue, NW z 
Washington, DC 20423 ^ 

Dear Ms. Morgan: 

r̂ .> 

2 -

1 am writing you to express the full support of the 7,000 members of the Florida 
Chamber of Commerce for the proposed acquisition of Conrail by CSX Corporation and 
Norfolk Southem. I hope the Surface Transportation Board will look favorably on the 
application CSX and Norfolk Southarn will submit to you and you will complete your 
decision making process as quickly as possible. I know that many Florida businesses 
want to immediately begin taking advantage of a more efficient rail system. 

As president of the Florida Chamber of Commerce, 1 travel across the state all 
year, speaking to small business owners and managers who depend on the railroad for 
their livelihood. ! know how important freight rail is to our farmers, our manufacturers, 
our paper mills, our chemical plants, and to thousands of other businesses. The 
acquisition of Conrail would create two competitive railroads in the East, giving our 
businesses direct, single-line access. For Florida businesses that means faster, easier, 
more direct shipping straight to the large markets of the Northeast. 

Here in Florida. CSX has been an excellent business partner and a fixture of the 
local economy. The Florida Chamber of Commerce wants to see CSX grow, prosper 
and become more efficient because the benefits will be shared by so many communities 
and businesses. The proposed division of Conrail's routes between CSX and Norfolk 
Southern will ensure that the railroad remains a vital part of Florida's economy. 

The Surface Transportation Board has traditionally recognized the benefits that 
rail mergers have brought to shippers. I know the shippers in Florida would like to begin 
taking advantage of the expanding single-line service as soon as possible. I urge you to 
move forward on reviewing the CSX-Norfolk Southem application and hope that you will 
give it enthusiastic and expedited approval. 

Frank M. Ryll, Jr. 

FMR/jIt 
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May 22, 1997 

Mr. Ben G. Watts, P.E. 
Secretfry 
Department of Transportation 
State of Florida 
605 Suwannee Street 
Tallahassee, FL 32399-0450 

Dear Secretary Watts: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acqumng 
railroads. You express support for the transaction and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know. CSX, NS, and Conrail have filed a notice of intent to file their control 
transaction vrith the Board on oi before July 10, 1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388 At the applicants* request, the Board has decided to waive 
its rule in major transactions such as this one requiivng apphcants to wait at least 3 montiis 
following the filing of their notice of intent before filing their actual control application. 

Applicants also have requested an expedited procedural schedule. Consistent with 
established precedent, the Board has sought commentf, from the public on applicants' proposed 
schedule. The comment period ended on May 1,199 7, and the Board is in the process of 
analyzing the comments received before adopting a procedural schedule for tiie proposed 
transaction. While I cannot discuss the specific merits oftiie case itself; I can assure your Uiat the 
Board will adopt a schedule to provide for both a fiill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution ofthis case. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter, and i f l may be of fiirther assistance, please do not hesitate to contact 
me. 

Sincerely, 

Linda J. Morgan ^ 
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Dear Ms. Morgan: 

The Florida Department of Transportation has been following the 
potential acquisition of Conrail by CSX Corporation and Norfolk 
Southern with notable interest. I t i s my understanding that CSX i s 
currently i n negotiations with the Norfolk Southern Railway. The 
impact of t h i s corporat'=> agreement could have major p o s i t i v e 
consequences for the State of Florida. 

By creating a broader network of s i n g l e - l i n e f r e i g h t r a i l r o a d 
service, major markets such as Miami and Tampa could have direct 
access to markets i n the Northeast. A reduction i n transport time, 
with possiole increased efficiency, and the long-term f i n a n c i a l 
s t a b i l i t y of such an operation would be economically beneficial to 
the tens of thousands of Florida businesses that depend on the 
movement of goods by r a i l . 

Since deregulation of the industry i n 1980, the Surface 
Transportation Board has wisely recognized the benefits that have 
accrued from l o g i c a l railroad consolidations. 

As the Board begins i t s review process, the Florida Department of 
Transportation i s i n support of t h i s important work, and i s 
available to provide appropriate assistance. I t i s respectfully 
requested that /our Board g:i.ve tha highest p r i o r i t y to the reviev,-
of the application submitted by CSX and Norfolk Southern m order 
to complete your review of t h i s top p r i o r i t y issue as quickly as 
possible. 

Thank you for your consideration. 

Sincerely, 

Ben G. '^atts, 
Secretary 

BGW/rgh 

RECYCLED 
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May 22, 1997 

The Honorable James T. Hargett 
Chairman 
Committee on Transportation 
The Florida Senate 
30 Senate Ofiice Building 
Tallahassee, FL 32399-1100 

Dear Chairman Hargett: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express support for the ti-ansaction and request expeditious approval by thc 
Surface Transportation Board (Board). 

As you may know, CSX, NS, and Conrail have filed a notice of intent to tile their control 
transaction vrith the Board on or before July 10, 1997. The proceeding is docketed at the Board 
as STB Finance Docket No. 33388. At tiie applicants' request, tiie Board has decided to waive 
its mle in major transactions such as this one requiring applicants to wait at least 3 months 
following tiie filing of their notice of intent before filing their actual control application. 

Applicants also have requested an expedited procedural schedule. Consistent with 
established precedent, the Board has sought conunents from the public on applicants' proposed 
schedule. The comment period ended on May 1, 1997, and tiie Board is in tiie process of 
analyzing the conmients received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself I can assure your that the 
Board will adopt a schedule to provide for both a ftill and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution ofthis case 

I am having your letter made a part of the public docket in tiiis proceeding. I appreciate 
your interest in this matter, and i f l may be of fiuther assistance, please do not hesitate to contact 
me. 

Sincerely. 

Linda J. Morgan 



THE FLORIDA SENATE 
COMMITTEE ON TRANSPORTATION 

30 Senate Office Building 
Tallahassee. Flonda 32399-1100 

(904) 487-5223 

James "Jim' Hargrett, Chairman 
Tom Lee, Vice Chaiman 

Dorotfiy Johnson, Staft Director 

March 20, 1997 

The Honorable Lina Morgan 
Chair 
Surface Transportation Board 
1201 Constitution Ave., NW 
Washington, DC 20423 

Dear Ms. Morgan: 
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The people of Florida have much to gain from the creation ofa balanced, competitive single line 
rail service in the East. The proposed acquisition of CONRAIL by CSX Corporaiion and Norfolk 
Souihem will achieve that. 

The potential benefits ofthis merger have been widely reported and discussed, especially here in 
Florida where freighl rail is so important. To complete negoliations. integrate two railroads, and 
establish new rouies in the Northeast is undoubtedly a painstaking and difficult process. Those of 
use who want the merger to succeed also want to let that process ge started. 

Today, CSX is doing great Ihings to contribute in Florida lo the growth of industry. Tne 
efficiencies of rail transportalion benefit the phosphate induslr>' in my district, the crushed stone 
industry in south Florida, and the paper products industry throughoui the stale. The CSX-Norfolk 
Souihem acquisiiion of CONRAIL will mean even more economic advantages for our slate's 
industries. The result will be new jobs and enhanced economic growth for Florida. 

Ifapproved quickly, CSX and Norfolk Souihem can begin changing the face of transportation in 
the Easl. This proposal now enjoys broad support and the companies are anxious to begin 
working with customers lo create a better, faster, more efficient service. Any delay in the 
approval process will be felt by the lens of thousands of people who depend on freighl rail every 
day. For these reasons, I urge you to expedite your review process and issue your decision on the 
acquisition. Ifyou should approve it swiftly, Floridians will be rewarded by your good judgmenl. 

Sincerely, 

James T. "Jim" Hargrett 
Chairman 

TON! JENNINGS 
President 

ROBERTO CASAS 
President Pro Tempore 
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May 22. 1997 

The Honorable James B. Fuller 
Chairman 
Transportation Conunittee 
Florida House of Representatives 
2602 University Boulevard West 
Jacksonville. FL 32217-2113 

Dear Chaimian Fuller: 

Thank you for ycur letter regarding the proposal by CSX and Norfolk Southem (NS) to 
acquire control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express support for the transaction and request expeditious approval by the 
Surface Transportation Board (Board). 

As you may know. CSX. NS. and Conrail have filed a notice of intent to file tiieir control 
transaction with the Board on or before July 10.1997. The proceeding is docketed at tiie Board 
as STB Finance Docket No. 33388. At tiie applicants' request, the Board has decided to waive 
its rule in major transactions such as this oue requiring applicants to wait at least 3 months 
followdng the filing of their notice of intent before filing their actual conti-ol application. 

Applicants also have requested an expedited procedural schedule. Consistent with 
established precedent, the Board has sought conunents from the public on applicants' proposed 
schedule. The comment period ended on May 1,1997, and tiie Board is in the process of 
analyzing the comments received before adopting a procedural schedule for the proposed 
transaction. While I cannot discuss the specific merits ofthe case itself; I can assure your that the 
Board will adopt a schedule to provide for both a fiiU and fair opportunity for all interested parties 
to participate in the proceeding and a timely resolution ofthis case. 

I am having your letter made a part of the public docket in this proceeding. I appredate 
your interest ui this matter, and i f l may be of fiirther assistance, please do not hesitate to contact 
me. 

Sincerely. 

Linda J. Morgan 
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Florida House of Representatives 
James B. Fuller 
Representative, Distnct 16 

Reply to: 
n 2602 University Boulevard West 

Jacksonville, FL 32217 2113 
(904)448-4770 

O 418 House Office Building 
TalUhsssec FL 32399-1300 
(904)488^171 

March 18. 1997 

Committees 
Transportation, Chair 
Agriculture 
Corrections 

The Honorable Linda Morgan 
Chair 
Surface Transportation Board 
1201 Constitution Avenue, N.W. 
Washington, D.C. 20423 

Dear Ms. Morgan: 
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As Chairman of the Florida House Transportation Committee, ! wa.nt to give my full 
support of the pending CSX acquisition of Conrail. There is broad support 
between state and local elected officials as well as support within the industry 
itself. I urge you to -jive it your review and approval at the soonest possible date. 

Although not everyone is aware of the fact, our state economy is highly 
dependent on freight rail. The proposal put forth by CSX will lead to the creation 
of two, balanced and vibrant railroads stretching from North to South and 
throughout 22 states east of the Mississippi. It provides a previously unavailable 
opportunity to our state's farmers, manufacturers, importers and wholesalers to 
move goods more swiftly and directly into Northeast markets. It also will provide 
a new incentive for manufacturers up and down the East Coast to use freight rail 
to reach our Florida ports for shipping abroad. 

The record shows that the histories of mergers and consolidations in the railroad 
industry over the past decade have increased efficiency and lowered costs for 
shippers. The careful and prolonged negotiations that CSX has undertaken before 
submitting its application to your Board show the thoroughness of their plans. 

Because the possibility of creating single-line service in the East has been widely 
discussed for many months, all the relevant constituents who would be affected 
by this merger have had a chance to evaluate the pros and cons. 
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The Honorable Linda Morgan 
March 18 1997 

A n undue delay in approving the package submitted by CSX would prove a burden 
o n those businesses - most of them small businesses - that want to begin their 
plans to take advantage of isingle-line rail service. 

That is why I believe the STB should comolete its review of the CSX-Conrail 
merger with all deliberate speed. The citi .3ns of the State of Florida are anxious 
t o see the new rail agreement implemented. 

Slnoerely, 

-James B. Fuller 

JBF:sgg 
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May 19.1997 

Mr. Marvin Waldman 
Mr. Tom Povlitz 
DeUlail 
23 Parkway Circle, Suite 14 
New Castie. DE 19720 

Dear Mr. Waldman and Mr. Povlitz: 

Thank you for your letter regarding the proposal by CSX and Norfolk Southera (NS) to 
acquire control of Conrail anc' to divide cen^n assets of Conrail between the two acquiring 
railroads. You express concem over the impact ofthe transaction on existing or plaimed 
commuter rail operations over ah'̂ xted track. 

As you may know, CSX, NS, aiid Conrail have filed a notice of intent to file their control 
tiansaction with the Surface Transportation Board (Board) on or before July 10, 1997. The 
proceeding is docketed at the Board as STB Fmance Docket No. 33388. Currentiy, the Board is 
analyzing comments from the public on a proposed procedural schedule for hâ idling the CiSc 
once it is fiied. 

In deciding whether a control transaction such as the one being proposed here is in the 
public interest, the Board conducts a proceeding in which all interested persons are given a fiill 
and fair opportunity to participate. During the proceedings, you may raise all relevant issues 
regarding the impact ofthe proposed transaction on commuter rail operations, and you may seek 
relief in the form of conditions or otherwise as you deem warranted. Ifyou wish furthei 
information regarding the formal participation process, please contact the Board's Office of Public 
Services at (202) 565-1592. 

I am having your letter made a part of the public docket in this proceeding, and I 
appreciate your interest in this matter. 

Sincerely, 

Linda J. Morgan ^ 



DELRAIL 
A Private Sector In i t ia t ive 

Ms. Linda Morgan. Chainvoman 
SURFACE TRANSPORTATION BOARD 
c/o U.S. Department of Transportation 
400 7th Street S.W. 
Washington, D C. 20v'590 

March 17. 1997 

Dear Chairwoman Morgan. 

23 Parkway Circle, Suite 14 
New Castle DE 19720 

Voice 888 724 5335 (Toll Free) 
Fax 888 724 5380 (Toll Free) 
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Our fimi. DelRail. LLC. is a developer and operator of private sector 
initiative commuter rail services. We have begun negotiations with 
Consolidated Rail Corporation to secure track operating rights over the 
Conrail Delmar\'a Branch and New Castle Secondary t i acks that are both 
located in the State of Delaware. For the past several nionths. we have 
been observing the variovis at ti\ities associated with the Conrail. CS .̂. 
and Norfolk Southem merger. It now appeors that a proposed merger 
plan is being prepared for presentation to your agency for review and 
approval. 

We would like to detemiine what consideration tlie Surlace 
Transportation Board will give to commuter rail operations (existing or 
those being planned) that will need to operate over trackage impacted by 
this merger. Will it be required lhat tlie shared use of trackage rights 
with passenger trains (both intercity service and commuter rail) be 
addressed by the proposed merger conditions? Freight trafflc will be 
affected in tiie Northeast by the carrier controlling access over existing 
Conrail traffic, and many conuiiuter serxices v^ll face the same issues. 
Most of these commuter senice operations ai e behig conducted by public 
agencies, but we would like to add the private sector to the fomiula. 

Tiiere are critical land use and emironmental issues which influence 
those localities presently being serv'^d by Conrail lines. As you will give 
consideration to these issues with respect to freight service, it is equally 
important to \iew these issues with existing and ' iture commuter 
operations that seek to utilize these valuable rail corridors. Will you seek 
to have the existing services grandfatiiered' into the merger agreements? 

A Bet ter W a / T o R u n A Rai l road 
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What will you do with services tliat are presently in pre-operational 
phases, or even those being planned? Has the issue even been raised 
with the parties to the merger? 

We are all aware that the utilization of freight rail trackage by passenger 
services is a sensitive issue. The questions of liability, dispatch 
priorities, cost fomiulas. station rental fees. etc. are all considerations in 
pi ssenger trackrights negotiations v^th freight cairiers. It would be very 
ea.̂ y to omit this question from the inerger agreement which would do a 
tremendous disservice to existing and futu.'-e commuter rail users in the 
Northeast. 

We would be more than pleased tc participate in any hearings you may 
schedule to address this question. If we oan provide any additional 
information, please do not hesitate to contact me. Tliank you for your 
concem and interest. 

Marvin Waldman 
Finance 

Tom P o v l i t i S ^ 
Operations 

cc: Hon. Arlen Specter 
Hon. Williai i Roth 
Hon. Joseph Biden 
Hon. Mike Castle 
Hon. Tliomas Carper 
Sec. Anne Caiiby 
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May 22. 1997 

Thc Honorable Stephen Goldsmith 
Mayor 
City of Indianapolis 
Suite 2501, City County Building 
200 East Washington Sti-eet 
Indianapolis, IN 46204-3372 

Dear Mayor Goldsmith: 

Thank you for your letter regarding the restmcturing of rail freight servict in the eastern 
United States As you may know, CSX uid Norfolk Southem (NS) now have proposed to 
acquire joint control of Conrail and to divide certain assets of Conrail between tht rwo acquiring 
raiiroads. You express concem over potential competitive impacts oftiie transartion, and urge 
that tiie Surface Transportation Board (Board) consider these imparts in its review ofthe 
proposal. 

CSX. NS. and Conrail have filed a notice oflntent to file tiieir conti-ol transartion with tiic 
Board on or before July 10, 1997. The proceeding is docketed at the Board as STB Finance 
Docket No. 33388. Currently, the Board is analyzing comments from the public on a proposed 
procedural schedule for handling the case once it is filed. 

In deciding whether a control transartion such as tiie one being proposed here is in tiie 
public interest, the Board by statute must consider the comr>etitive iniparts ofthe proposed 
tiansaction on both a regional and national basis. Let me assure you tiiat tiie Board will give fiill 
consideration to all relevant competitive imparts, as weU as the other fartors required by stattite, 
in deciding whether to approve tiie proposed transartion. Because this case is pending before the 
Board, it would bc inappropriate for mc to conunent ftirther on tiie specific merits oftiie matter. 

I am having your iet:er made a part of thc public docket in this proceeding. I appreciate 
your interest in this matter, and f I may be of fiirther assistance, please do not hesitate tc sontart 
me. 

Sincerely, 

Linda J. Morgan 



P CITY OF INDIANAPOLIS 
Q STEPHEN GOLDSMITH 

k MAYOR 

March 14. 19S7 

Honorable Linda J Morgan 
Chairwoman 
Surface Transportation Board 
12th and Constitution Avenue, N.W. 
Washington, D C 20423 

Dear Chairwoman Morgan: 

Thank you for your leadership in the review of the merger between Conrail and 
CSX The resulting divestiture of track ownership to Norfolk Sou";hern is critical 
to maintaining a viable rail industry and ensuring competitive rail costs for 
shippers 

As you review the current merger proposal and the subsequent divestiture of 
Conrail, I urge the boerd to strongly consider approving two class one carriers 
track ownership in Indianapolis. Indianapolis is currentlv served by two class 
one earners, CSX and Conrail It is essential Indianapolis customers continue 
to be served by two class one carriers The City's position as a rnanufcjcturing 
and distribution hub is important to the local, regional and national economy If 
we lose our competitive rail environment, the stability and health of our economy 
will be negatively impacted 

We appreciate your consideration of our request to maintain two class one 
earners in Indianapolis Please keep me informed as progress is made and 
contact me if 1 can be of any assistance to your effort Thank you for your 
attention to this important matter. 

Yours truly. 
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rephen Goldsmith 

OFFICE OF THE MAYOR 
SUITE 2501 CITY COUNTY BUILDING J \ 

200 EAST WASHINGTON STREET • INDIANAPOLIS, INDIANA 46204 3372 
(317)327-3601 • FAX (317)327-3980 • TDD FOR HEARING IMPAIRED (317) 327-5186 "SST" 



B. R. Br»wa 
Chairn\aii of \\w Board 

CONSOL Inc. 
Consol I'laza 
1800 Washington Road 
Pittsburgh. PA 15241-1421 
412-831-4018 
F,̂ .\ 412-831-4916 

March 21 , 1997 
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The Honorable Linda Morgan t '.' 

Chair i : c -

Surface Transportation Board c. 
1201 Constitution Avenue N.W. o 
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Washington, DC 20423 • — 1 

Dtar Ms. Morgan: 

I am wri t ing to you to urge the Surface Transportation Board to act as swiftly as 
possible to approve the pending merger between the CSX Corporation and Conrail. 

As ihe Chairman of 3 large coal companv, I have followed the progress of this 
merger with great interest. The coal industry depends on low-cost, competitive rail 
service. The proposed msrger wi i l offer us better, faster and more reliable service that 
increases our market reach and creates more efficient and direct routes. A rail merger 
that offers more coal service lanes and access to more cntical facilities in the East is 
widely viewed as a very desirable step. 

I understand that the Surface Transportation Board can take up to a year to review 
the proposed merger. I am asking vou to put the process on a fast track. In the months 
since the merger was first announced, I know that CSX and Conrail have had extensive 
discussions with al! the various st.^k'^holdpr<; In -ichipving a balanced solution for rail 
service in the Northeast. Local government officials, shippers, stockholders and anyone 
who holds an interest in creating a balanced, competitive rail system have becomt 
familiar with the benefits of the proposed merger. It would be a shame if, after so much 
has been invested in striking the right balance to reach an agreement, this merger should 
be unnecessarily delayed. 

Our -iuppor: for the CSX/Conrail merger is contingent upon tht declared intention 
of CSX to share access to the MGA lines, serving the Pittsburgh Seam coal mines, wi th 
the Norfolk Southern. Achieving this competitive access tn our mines is central to our 
support of the merger, and we wi l l reconsider our position of support if such access is 
not a part of the final operating plan. 



The Honorable Linda Morgan 
March 21, 1997 
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My Companv and hundreds of others like it are anxious to begin making business 
plans that can take advantage of superior single-line rail service. But until a final 
decision is announced by the Sufface Transportation Board, our plans remain in limbo. 
That is why I am asking you to move forward rapidly with your review. 

Should you require any additional input from my Company regarding the 
potent"-"I benefits of the merger, I would be happy to provide same to you. 

Sincerely, 

!. "Brown 

BRB-jg 

cc: john Snow, CSX Corporation 
David R. Goode, 
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RICHMOND POWER & U G H T 

2000 U. S. 27 SOUTH 
P. 0. BOX 908 
RICHMOND, INDIANA 47375-0908 
(317) 973-7200 FAX (317) 973-7286 

March ?. 1997 

Vemon A Williams 
Secretarv 
Surface Transportation Board 
12lh & Constitution Ave . N.W. 
Washington. DC 204"".̂  

RE: Proposed Acquisition of Conrail b\ CSX and Norfolk Southem 

Dear Sccretar\ Williams: 

M\ name is Dale Noms I am Power Production Manager for Richmond Power and Light, a municipalK 
owned ulilitx in Richmond. Indiana 47374 In m\ position. 1 am responsible for recommending and 
helping to decide transportation strategv for shipment of coal for generation of electricit> at our 
Whitewater Vallev Generating station 1 hav e been in mv preseni position since 1990. I am writing to 
olTcr mv companv "s support for the proposed acquisition of Conrail bv CSX and Norfolk Southem 

Richmond Pow er and Light receiv es from I.'iO.OOO lo 30().()0() lons of coal per v ear We cunentlv receiv e 
all ofour coal bv truck bul we do have the capabiliUes lo receive bv rail We are served bv CSX and are 
holding discussions with them al the present lime as lo the economics of retuming to receiv ing coal bv 
rail as wc did al one lime We believe that the acquisition of Conrail bv CSX and Norfolk Southem 
would offer us single-line serv icc lo lhe coal producers m the slates of Ohio. West V'rginia. Easiem 
KenluckA and Pennsv Iv ama Single line sen ice should greatlv increase the depcndabilitv of w inter time 
shipment ofcoal We m the business of generation of electncitv are facing many unknown things al this 
time But one thing is ccnain. transportauon cosl of fuel will plav a v erv large role in keeping us 
competitive and helping thc industn ihrough the difficult times ahead 

To that end we feel that the acquisition of Conrail bv CSX and Norfolk Souihem is important lo 
Richmond Power and Light. 

The abov e siatements are true and correct lo the best of mv knowledge. 

Yours trulv. 

Dale A Noms 
Power Production Manager 
Richmond Power and Light 
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May 19.1997 

The Honorable Loretta Weinberg 
Deputy Minority Leader 
New Jersey General Assembly 
545 Cedar Lane 
Teaneck, NJ 07666 

Dear Assemblywoman Weinberg: 

Thank vou for your letter regarding the restructuring of rail freight serv̂ ce in the eastern 
United States. As you may know, CSX and Norfolk Southem (NS) now have proposed to 
acquire joint control of Conraii and to divide certain assets of Conrail between thc two acquiring 
railroads. You seek relief as a condition to approval of thc control proposal by the Surfiice 
Transportation Board (Board). 

CSX, tlS, and Conrail have filed a notice of intent to file thdr control transartion with the 
Foard on or before July 10, 1997. The proceeding is dockrted at tfic Board as STB Finance 
Docket No. 33388. Currently, the Board is analyzing commems from the public on a proposed 
proceriural schedule for handling the case once it is filed. 

While your ..cem appears lo involve a private dispute with the Susquehanna Railroad, 
you certainly may py/ticjp.-̂ te in the environmental review process addressing relevant safety 
issues or fonnally as a part of'the record once a CSX/NS/Conrail conti-ol application is fi ied with 
the Board. Fo fiirther information on this participation process, please contact our OflBce of 
Public Service at (202) 565-1592. Because this case is pending before the Board, it would bc 
inappropriate for me to coniment fiirt.*-er on the specific merits of the matter. 

I am having j our letter made a part of the public docket in this proceeding. I appreciate 
your interest in this matter. Ifl may be of fiirther assistance, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 



NEW J E R S E Y G E N E R A L A S S E M B L Y 

DEPUTY MINORITY LEADER 
LORETTA W E I N B E R G 

ASSEMBLYWOMAN, 37TH DISTRICT 
BERGEN COUNTY 
645 CEDAR LANE 

TEANECK, NJ 07666 

(201) 928-0100 
PAX (201) 928-0406 

Honorable Linda J. Morgan, Chairperson 
Surface Transportation Board 
United States Department of Transportation 
1201 Constitution Avenue NW #4036 
Washington, D C. 20423 

March 4, 1997 

C O M M I T T E E S 

HEALTH 

COMMUNITY SERVICES 

COMMISSIONS 

N.J. HISTORICAL COMMISSION 

N.J. ISRAEL COMMISSION 

LEGISLATIVE SERVICES COMMISSION 

ASSEMBLY ADVISORY COUNCIL 
ON WOMEN 

Dear Chairperson Morgan: 

As a neighbor and as the representative in the New Jers.-y State Assembly, for quite some 
time I have been aware of and concerned about the p obiems that the Village of Ridgefield Park 
has had with the location of the Susquehanna Railroad's engine maintenance facility in the 
Village. 

I am writing to you today with the knowledge that with the imminent possibility ofthe 
merger, your office may be our last and best hope lO exert the pressure necessary to have the 
impact this facility has had on the quality of life in Ridgefield Park, negated. 

As you may know, Su.squehanna relocated this facility to Ridgefield Park because it sold 
its former Ridgefield rail yard/maintaince facility to CSX to allow the latter to develop an 
intermodal facility. The intrusion ofthis facility adjacent to a park and residential neighborhoods 
has destroyed Ridgefield Park's quality of hfe and raised serious questions about safety and 
heaith hazards. To date, all appeals to CSX and Susquehanna have been ignored. The proposed 
merger of CSX-Conrail provides an opportunity for RidgeiiclJ Park's grievances to be addressed 
and included as a condition in any approval you might give the merger as a reviewing agency. 

efforts. 
I sincerely hope that there is something you can do and 1 thank you in advance for your 

LW:et 

Sincerely, 

^/^tY^&y^^^^^, 
Loretta Weinberg ^ 
Assemblywoman District 37 
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May 22.1997 

Mr . Frank M. Brown 
President 
F .M. Brown's Sons, Inc. 
P.O. Box 67 

Birdsboro, PA 19508-0067 

Dear Mr. Brown: 
Thank you for your letter regarding the restructuring of rail freight service in the eastem 

United States. As you may know, CSX and Norfolk Southem (NS) now have proposed to 
acquire joint control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express concem over potential competitive imparts of the tranŝ ĉtion, and urge 
that thc Surface Transportation Board (Board) consider these imparts in its review of the 
proposal. 

CSX, NS, and Conrail have filed a notice oflntent to file their control transaction with thc 
Board on or before July 10, 1997. The proceeding is docketed at the Board as STB Finance 
£>c>cket No. 33388. Currently, the Board is analyzing comments from the public on a pioposed 
procedural schedule for handling the case once it is filed. 

In deciding whether a control transaction such as thc one being proposed here is in the 
public interest, the Board by statute must consider thc competitive imparts ofthe propo«ed 
transartion on both a regional and national basis. Let mc assure you that the Board wil! fiill 
consideration to all relevant competitive imparts, as well as the other fartors requu-ed by statute, 
in deciding whether to approve the proposed transaction. Because this case is pending before thc 
Board, it would be inappropriate for me to comment farther on the specific merits of thc matter. 

I am ha\'ing your letter made a part of the public dockrt in this proceeding. 1 appreciate 
your intere"̂  'n this matter, and i f l may bc of fiirther assistance, please do not hesitate to c o n ^ 
me. 

Sincerely, 

Linda J. Morgan 



• Flour 
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F. M. BROWN'S SONS, INC 
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TO 

The Hon. Linda Morgan, Chairperson > 
Surface Transportation Board ^ 
l l t h Street & Constitution Avenue NW J • - -'̂  
Washinaton, D.C. 20423 =• • 

Dear Chairperson: 3 
o 

This l e t t e r is '•.o infonn you that we are against the merger of 08X 
and Conrail. 

Ever since Conrail was formed, the CSX Railroad has been competing 
with Conrail for the transportation of a g r i c u l t u r a l feedstuffs into 
Pennsylvania. T!.is is done by giving lower f r e i g h t rates to Midw-st 
shippers of soybean meal, and other feed c mmodities over CSX l i n i that 
end i n Shippensburg and York, PA. These cheaper f r e i g h t rates have created 
a whole new business of r a i l - t o - t r u c k transfer stations to be set up at 
York, PA on CSX sidings. Trucks now d e l i v e r these feedstuffs to m i l l s and 
farms over the r i c h farming areas of Southeastern Pennsylvania which includes 
Lancaster County, one of the most intensive farming areas of the United States. 
This is good. Otherwise, Conrail would have a complete monopdy of r a i l f r e i g h t 
in t h i s area. 

Conrail has been f i g h t i n g to hold onto t h i s a g r i c u l t u r a l business during 
the pasr several years by o f f e r i n g incentive rebates to receivers l i k e us. 
Since the t i r s t rebates were not very large, the plan must not have worked 
w e l l . However, beginning May 15, 1996, Conrail began o f f e r i n g a rebate 
of S425.00 per hopper car (about 95 tons of Soybean Meal each) on a l l cars 
of soybean meal that our company receives at Birdsboro, Berks County, 
Pennsylvania. This rebate becomes a sizeable figure to our company on an 
annual basis. 

We are sure that i f there is a merger of CONRAIL and CSX, these rebates 
w i l l cease and the livestock industry of Pennsylvania w i l l suffer a severe 
blow. 



F. M. Brown's Sons, Inc. 
.It^DSBORO, PA 19508-0067 

610-582-2741 
FLEETWOOD, PA 19522-0153 

610-944-7654 
SINKING SPRING. P 19608-0116 

610-678-4567 

Please refer to the r a i l r o a d maps we have enclosed. The recent maps 
di ".tributed by Conr? ' i. do not show that the CSX comes into Shippensburg 
and York, PA. However, we have enclosed a photocopy of several old maps 
showing that CSX does indeed come into York and other areas of Pennsylvania 
on what was formerly the Western Maryland Railway. 

I f there is to be a merger, we hope i t is betweer. Conrail and Norfolk 
Southern to preserve the competitive s i t u a t i o n in southern Pennsylvania. 

I f I can be of help, you may contact me by c a l l i n g 610-582-2741 i n 
the AM or 610-582-3734 i n the PM. 

Sincerely yours, 

Frank M. Brown, President 

FMB/isn 
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j&urface Qlranapnrtatioii Soarb *^ ^ 
Vastiiiigton. B.QI. 20423-0001 ^ 

May 22, 1997 

The Honorable Steven R. Nickol 
House of Representatives 
Commonwealth of Pennsylvania 
House Post Office Box 202020 
Harrisburg, PA 17120-2020 

Dear Representative Mckol: 

Thank you for your letter regarding the restructuring of rail freight service in the eastem 
United States. As you may know, CSX and Norfolk Southera (NS) now have proposed to 
acquire joint control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express concern over potential competitive impacts ofthe transaction, and urge 
that the Surface Transportation Board (Board) consider these impacts in its review ofthe 
proposal. 

CSX, NS, and Conrail have filed a notice of intent to file their control transaction with the 
Board on or before July 10, 1997. The proceeding is docketed at the Board as STB Finance 
Docket No. 33388. Currently, the Board is analyzing comments from thc public on a proposed 
procedural schedule for handling the case once it is filed. 

In decid ng whether a control transaction such as the one being proposed here is in the 
public interest, the Board by statute must consider the competitive impacts ofthe proposed 
transaction on both a regional and national basis. Let me assure you that the Board wiil give full 
consideration to all relevant competitive impacts, as well as the other factors required by statute, 
in deciding whether to approve the proposed transaction. Because this case is pending before the 
Board, it would be inappropriate for me to comment further on the specific merits ofthe matter. 

T n having your letter made a part of the public docket in this proceeding. I appreciate 
your interest in this mp«ier, and ifl may be Oi'fiither assistance, please do not hesiute to contact 
me. 

Sincerely, 

Linda J. Morgan 



STEVEN R. Ni rKOI . , MEMBER 
• Rl>«M ^ 50-B EAST \^ INO 
HOUSE POST OmCE BOX 202020 

MAIN CAPITOL BU!! DING 
HARRISBURG, PENNSYLVANU 17120-2020 

PHONE (TnjTSl-iSTS 
TOLL-FREE 1-800-251-IS79S 

FAX (717)787-0860 

HANOVER DISTRICT OFFICE 
141 BROADWAY. SUrTE 1.10 

HANOVER. PENNSYLVANL^ 17331 
PHONE (7(7)633-r:i 

FAX (717)633-92'>S 

9{oiise of OiepTesentatives 
COMMONWEALTH OF PENNSYLVANIA 

HARRISBURG 

COMMirrEES 

APPROPRIATIONS 
INSURANCE 
POLICY 
STATE CJOVERNMENT 
FIREEIGimRS CAUCUS 

January 29, 1997 

Linda Morgan, C airwoman 
Surface Transponation Board 
12* and Constitution Avenue, N.W. 
Washington, D C 20-? 23 

Dear Ms Morgan 

o 
:x 
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1 read an article in which you were quoted about the need to preserve competition in the 
East with any merger involving Conrail 

Your concem for preserving rail competition is greatly appreciated The impacl of a 
merger could have a significant impact even in mral, small town areas of Central Pennsylvania like 
I represent in the Pennsylvania Genera! Assembly 

Hanover is the largest community in my district It is a growing area with a substantial job 
base In fact, Hanover is the fifth largest letail trading area in Pennsylvania, and the eighth largest 
center of manufacturing employment Ou community is presently served by both CSX and the 
Maryland & Pennsylvania Railroad 

The M&P and Yorkrail, its sister short line railroad, connect with both CSX and Conrail. 
The dual connections help these short line railroads survive by keeping price competition alive. 
Of course, the price competition also benefits employers in my area who ship by rail. 

1 fear a CSX merger with Conrail could eliminate competition which has worked to keep 
rates lower in my area, helped create jobs and moved tmck traffic off our highways 

Thank you for keeping a watchful eye on thiis situation as it develops. 

SRN dp 

Sincerely, 

Aum 
f Steven R Nickol 

Representative 



Surface (Tranaportattnn Boarb 
Maahtngton. B.OI. 2D423-DDD1 ' "^ » ^ 

CMRtrof UitCJjatnmin _ 3 3 3 ^ 

May 19,1997 

The Honorable Angus S. King, Jr. 
Chairman 
Coalition of Northeastern Govemors 
Hall ofthe Sutes 
400 North Capitol Street 
Suhe 382 

Washington, D.C. 20001 

Dear Govemor King: 

TT • ^ ŷ "*" ^«8a^d'"8 the restmcturing of nul freight service in the eastem 
United States. As you may know, CSX and Norfolk Southera (NS) now hive proposed to 
acqu re jomt control of Connul and to divide oertain assets of Conrail between the two acquiring 
railroids. You express support for a sound, competitive freight rail system in your regio. and 
recommend a set of pnnciples for consideraUon by the Surface Transportation Board (Board) in 
reviewng the proposed transaction. 

CSX, NS, and Conrail have filed a notice oflntent to file their control tnmsaction with the 
Board on or before July 10, 1997. The proceeding is docketed at the Board as STB Finance 
Docket No. 33388. Cunentiy, the Board is analyzing comments from the pubUc on a proposed 
procedural schedule for handling the case once it is filed. 

In deciding whether a control transaction such as the one being propos »• - - U in the 
public mterest, the Board bj stamte must consider the competiUve impacts of ti.w p.̂ ^osed 
transaaion un both a regional and national basis. Let me assure vou that the Board will give fiiU 
consideration to all relevant competitive impacts, as well as the othor factors required by stamte 
m deciding whether to approve the proposed transaction. Because this case is pending before the 
Board, it would be mappropriate for me to comment forther on the specific merits ofthe matter. 

I am having your letter made a part ofthe public docket in this proceeding I appreciate 
your mterest m this matter. I f l may be of funher assistance, please do not hesitate to conUct me. 

Sincerely, 

Linda J. Mo^^ ^ 



CONEG^ Governor Angus S. Kino, Jr., Chairman 
COAimON OF NORmEA.STER.S GOVERNORS Anne D. Stubbs, ExecutfCe oirector 
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Febmary 4, 1997 

Linda J. Morgan 
Chairman 
Surface Transportation Board 
12th & Constitution Avenues, N.W. 
Washington. DC 20423 

Dear Chairman Morgan: 

The Govemors of the Nort.ĥ ast have always strongly supported a sound, competitive 
freight rail system in the region. We believe that rail service must be an integral part of an 
overall transportation system which enhances safety, improves mobility, and provides access to 
national and global markets in partnership with other modes. 

The Coalition of Northeastern Govemors (CONEG) believe that any agreement apprô "̂ d 
by the Surface Transportation Board regarding the future of Conrail must support state, regional 
and national transportalion. environmental and development goals. Toward that end, the 
CONEG Govemors today unanimously adopted a set a principles that any agreement should 
adhere to: enhance competitive access, accommodate passenger rail, provide access to markets, 
chance capacity, and offer users an effective intermodal system. 

We look forward to working with you and the broadest possible range of other interested 
parties to implement these principles. We appreciate your support ofour region. W? look 
forward to working with you to ensuring a bright future for Northeast̂ , 

Enclosure 

Hall of the States • 400 North Capitol Street • Suite 382 • Washington. D.C. 20001 • (202) 624-8450 • Fax (202̂  C)24-8463 
Priiiti-^) < in recycled pappr 



CONEG^ 
COAUnON OF NOR'rHEASTERS GOVERNORS 

THE FUTITRE OF RAIL IN THE NORTHEAST 
COMPETITION, CHOICE AND CAPACITY 

The Coalition of Northeastem Govemors (CONFj^) strongly supports the continuation and improvement 
Ofa sound, competitive treight rail system in the Northeastem region. Rail service must be an integral 
part ofan overall transportation system which enhances s.ifet>. improves mobility, and provides access 
to national and global markets in partnership with other modes. 

The CONEG Governors recognize that the region s economic well-being is sened bv an efficient and 
financial viable rail system. At the same time, the Northeast s increasingly diversified and global 
economy demands multiple railroad service to promote growth in tii« rail freight market, and to negotiate 
serN'ice agreements to maximize the contribution ofboth passenger and rail sen/ice within the emerainii 
system. * * 

The CONEG Govemors believe that any merger agreement approved by the Surface Transportation 
Board must support state, regional and national transportation, environmental snu development goals. 
Competition, choice and capacity in the resulting rail system is essential ifthe Northeast is to have 
affordable, effective service which advances the long tenn competitiveness ofthe region within the 
national and global economy. Therefore, any merger agreemem should adhere to the following 
principles: 

• Ensure Competitive Access: Direct competitive rail access for two or more Class ! camers should 
be assured benveen major sen/ice nodes which support global and domestic commerce, including 
soaports and major intermodal terminals; 

• AccoKimodate Passen̂ ier Rail: Co-development of intercity, commuter and freight services should 
be ensured where shared trackage is necessary; 

• Provide Access to Markets: Effective, competitive connections to national markets should be 
available to short line and regional railroads serving the Northeast; and 

• Enhance Capacity: Tlie rail system must have the capacity to grow and to meet the needs of its 
users. 

• Intermouat EfTcctiveness: The rail system must offer its users efficient intermodal rail service 

Adopted: Febmary 4, 1997 

Hall of the States • 400 North Capitol Su-eet • Suite 382 • Washington. D C. 20001 • (202) 624-84.S0 • Fax (202) 624-8463 
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OMncc af tl|c CCl)ilnnin 

l^urface Qlranapiirtation Soarb ^ ^ 
•aatilngton. l.(t. 20423-0001 (y^Ct^^^ 

May 22,1997 

Mr John T Ream 
Rail Industry Analyst 
58 E. Railroad Street 
Spring Grove, PA 17362 

Dear Mr. Ream: 

Thank you fbr your letter regarding the restmcturing of nul freight service in the eastera 
United States As you may know. CSX and Norfolk Southem (NS) now have proposed to 
acquire joint control of Conrail and to divide certain assets ot Conrail between thc two acquiring 
ra:lroads You express concem over potential competitive impacts ofthe transaction, and urge 
that the Surface Transportation Board (Board) con.sider these impacts in its review ofthe 
proposal 

CSX, NS. and Conrail have filrd a notice of intent to file their control transaction with the 
Board on or before July 10, 1997 The proceeding is docketed at the Board as STB Finance 
Docket No 33388 Currently, the Board is analyang comments from the puhlic on a proposed 
procedural schedule for handling the case once it is filed 

In deciding whether a control transaction such as the one being proposed here is in tht 
public inteiest. the Board by stanitc must consider the competitive .,>acts ofthe proposed 
transaction on both a regional and national basis Let me assure yot- that t;>e Board will give fiiU 
consideration to all rdevant competitive impacts, as well as the other factors required by stamte. 
in deciding whether to approve the proposed transaction Because this case is pending before the 
Board, it would be inappropriate for me to comment fiirther on the specific merits ofthe matter 

I am having your letter made a part of the public docket in this proceedir^ and I 
appreciate your interest in this matter 

Sincerely. 

Linda J. Morgan ^ 
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9~ (MOM Itl'OO WBSK TEL: 2026:820' 

WEiNER, BRODSKY SiDMAN & KIDER 
A . - n B J . < E ' » S AT LA«. 

PKurKSMUN.XL l u R I X J k J M l O N 

13.S0 NEW YORK AVF.NUE, N W SUrfF. 100 

WASHINGTON. D C }0Urj».4797 

(202) 628 

TELECOPIER (202) 67S-2I 

January 27. 1997 

t l l C t l A R O I A N D R E A N O 10 

l A M b S A PmXXSKY 

j r W U T B A COHN 

J O A UcKOCMf 

U N I HIA I. OILMAN 

DON J MAtJ-E*N 

CHWSTOTHERE K A C Z y i , \ M X -

M J T O I E L ! l KIDi r i l 

SHCIUU I I EI>KeM 

r » l ' l C OAKLbT 

MAJUCH l IUVtAN 

R L Q I I M A M l V C « 

H A A V C V t WtfN|.J< 

NOSb .VI I tHi i I . t < « U M I Y 6 -

l O S B m F Y E N O I I S K A S 

•VtOT A D M i m O W D C 

B Y F A C S I M I L E 

Eller^ R Keys. Chief 
Section of PublicationyRecord.s 
Surface I ransponation Board 

I 2th & Con.stitution Avenue, N W. 
Washington, D C. 20423 

) i 

Re: Finance Ducket No. >1270 CSX Cnrp md CSX Transp.. Inc. - Contro; 
and Meiger Com-ail Inc. and Con.solidated Rail Coijv aiid 

Finance DocketNo 33296. Norfolk Souttiem Corp and Norfolk Southem 
Ry, Co, - Controi cronrail lnc and Consolidated j la i i Corp 

Dear .Ms. Keys. 

As wc discus.sed last week, pleaso add the parties listed below to the restricted service list 
as parties of record in the above refereHceo proceedings Eacli expects to participale in the 
proceedings 

E.art> 

Chicago SouthShore and 
South Bend Railroad Co. 
(CSS) 

Representative 

Peter A Gilbertson 
APCI 
Suile 35 
53 W. Jackson Blvd. 
t ihicigo, I I . 6G604 

\ 



JA\ ;2^ 9-'MOM l^^'o -WBSK TEL;2026282011 P 0U3 

WEINER. BRODSKY, SIDMAN & KIDER. P.C. 

Ms Ellen R Keys - 2 - January 27. 1997 

New York & Atlantic 
Railway Company 
(NYAR) 

Louisville & Indian.T 
Rail oad Company 
(LIRC) 

CSS, N Y A R and LIRC 

R. Lawrence McCaffrey, Jr. 
APCI 
40^ Lexington .•^venue 
50th Floor 
N W York. NY 10174 

John Sccor 
LIRC 
2500 Old L S, Hv^y 31 Last 
Jeffersonvillo IN 47130 

/7 

Mark H. Sidm.^ 
Weiner, Brod.sky. Sidman & Kider, P C. 
Suite 800 
1350 New York Ave., N.W. 
Washmpton, D C 20005 

Thank you for yoiu attention to thi.s matter. Should you have any questions, please give 
me a call. 

Very truly yours, 

Paul C. 0.ikl^£y) 

cc- Peter A (tilbertson. Chicago SoudiShorc and So jlh Bend Railroad Co (by mail) 
R l.avirence McCaffrey. Jr., New York & A!lani:c Railway Company (by tiiail) 
John Secor, I .ouisville & Indiana Railroad Cotnpany (by mail) 
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Stone Container Corporation Hopewe I Mill 

Containerboard and Rape Division 

910 Industrial Street. P.O. Box 201, Hopewei:, Virginia 23860 80>i.541.9600 

January 2, 1997 

Ms. Linda J. Morgan 
Chairman 
Surface Transportation Board 
United States Departmeni of Transportation 
1201 Constitution Avenue N.W., Room 4126 
Washington, D.C. 20423 

Dear Ms. Morgan: 

This letter is uritten lo you because, quite frankly. 1 really don't understand how lo ensure that 
competition will be protected in the pending CSXT & Conrail merger. 1 am njt opposed to the 
merger but I am absolutely convinced that withoui governmental involvemeni in structuring this 
merger that the results will be higher freight rates due to a reduction in rail coinpetition. 

Attached is a general position paper for your review . The concept of protecting rail competition h> 
ensuring access to thc Conrail markets by both NS & CSXT is my onh p;\.it. l here are many ways 
to accomplish this i f a govemment and shippers representative is part ofthe merger agreement 
process. 

I f this remains only a railroad company issue, the shipping public will be paying u» necessarily 
higher freight rates, l l is imperative that the govemment get involved at this \>o\n\. ThL will prevent 
abuse and minimize the need for a future Interstate Commeice Commission type resu-̂ i-ectl >n. 

Your consideration of this matter would be greatlv apprecia ed. 

Sincerely. 

Kennelh David Hlliotle 

Manager I raffic & Malerials Coordinalion 

KDF.bhf 

Attachment 



Stone Container Corporation 

cc 

IMI KWI ^OKKi si'()\i)i \ n DAM December 13. 1996 

^0 1,'V.IU,.11 

K. D. I lliotte J .v.uH.n Hopewell. Virginia Transportation 

SiihK\ 1 The Future of Competition in thc Northeast 

The announced CSXT & NS merger combination with Conrail will be pri>gressing through the 
n-gulator> and judicial systems in the months ahead. It is very important lhat you get in\olved to 
protect the shipping pub' s ability to continue to operate in a competitive environment. 

It is absolutely essential to the well being of many citizens that this combination be devised in a 
manner to foste - "keen" mikyail U} railroad competilion. l he CSX I & NS are \ er\ capable of 
protecting their best interest whereas the shipping public will require inter\en'.ion of the Justice 
Department ant̂  their state and federal elected otTicials to ensure fair treatment, l he pertect wfiv tp 
minimize. tl:.iLQSiiisi of loim ICmi t:'.ncmmcntal superv ision is to now .̂ ŝ,ŝ r;̂  in the design ofa milfOiH^ 
svstcm lhat encourages and pnMnotev. cotiipytiu în 

The elements ofthe combination railroad should include: 

A. All existing Conrail .stations be open for sei . ice hy ̂  railroad. 
B. All stations of thc ii^i^ilmg NS and (̂ SX sy.s ems he open lo the other railroad. 
C. lightv fi\c percent ofthe existing Conr<i;l stations be made availahle for service 

by hiiill NS <t CSX 1 (through direct ownership of'rackage & operating yards.) 
D. Switching charges hetween CSX 1 & NS be federallv regulated to ensure the rate is 

no.mnal. tair. does nol interfere with access, and dws tml escalate in an uncontrolled 
fashion. 

Rail and inick coinpetition is not adequate bv itself but we must also have rail to rail competition to 
ensure low ci>st ot transpî rtatiiiii I o\s cost of lranspv)rtation direcily translates lo lower cost tor all 
.AiiK-ncans as lhc\ bii> ihcir dailv iic'ds 

I'lease get involved and make sua" that Knh CSX f &. NS railmads are competitive in the Northeast. 
W e tiUiiiiii leave it to NS & r"SX 1 to divide the inarkel in a momiptili.stic fashion. 

Your rev low ofthis matter s greallv appreciated. 

Kenneth I ).i\ id I lliiitic 

Kl)i ; :bbf 

4 higher level of excellence. 



Urface Sranaportation Boarb ^j^i^ra^/^^ 
ffashingtan. B.OI. 20123-0001 

9tfi(t of O^t difairman 

May 22,1997 

Mr. Kenneth David Elhotte 
Manager Traffic & Materials Coordination 
Stone Container Corporation 
910 Industrial Street 
P.O Box 201 
Hopewell, VA 23860 

Dear Mr. Elliotte: 

Thank you for your letter regarding the restructuring of rail freight service in the eastern 
United States \s you may know, CSX and Norfolk Southera (NS) now have proposed to 
acquire joint control of Conrail and to divide certain assets of Conrail between the two acquiring 
railroads. You express concera over potential competitive impacts ofthe transaction, and urge 
that the Surface Transportation Board (Bo.u-d) consider these impacts in its review ofthe 
proposal. 

CSX, NS, and Conrail have filee' a notice of inient to file thcir control transaction with the 
Board on or before July 10, 1997. Tne proceeding is docketed at the Boaid as STB Finance 
Docket No 33388 Cunentiy, the Board is analyzing comments fi-om the public on a proposed 
procedural schedule for handling the case once it is filed. 

In deciding whether a control transaction such as the one being proposed here is in the 
public interest, the Board by statute must consider the competitive impacts of ihe proposed 
transaction on both a regional and national bâ s Let me assure you that the Beard will give full 
consideration to all relevant competitive impact" - - JA as the other fiictors required by statute, 
in deciding whether to approve the proposed tiania^uon. Because this case is pending be.*-re the 
Board, it would be inappropriate for me to comment further on the specific merits ofthe matter. 

I am having your letter made a part of the public docket in this proceeding. I appreciate 
your intc est in this matter, and i f l may be of fiirther assistance, please do not !ies-tate to contact 
roe. 

Sincerely, 

T iiu4. T W n ^ . . , l / Linda J. Morgan 


