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SPECIAL NOTICE

I'he aitenti n of the respondent is direcied below to certain particulars, if any, in which this report
form differs 1om the corresponding form for the preceding year. It shouid be understood that meation
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intended to make requirements clearer, other minor adjusiments, and typograpical corrections

Pages 8 thru 13: Schedule 200. General Balance Sheet

Provision been made for reporting marketable equity securities; (2) reclassification of long-te:

t3) capitalized iease oObDIIgalions
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ABOUT THIS REPORT
T'his year Bendix uses a new approach to report on the
year just completed—1977s major news and financial
events are treated In two separate but related publications

1977 Annual Report—this is the publication you are nciv
reading. It was distributed in December 1977 to all Bendix
stockholders, including Bendix employees enrolled in the
Salaried Employees’ Savings and Stock Ownership Plan
(SESSOP). This Annual Report includes audited financial
statements and other information for 1977 which must be
reported to stockholders

The Year in Review—this is a companion report, with
photographs as well as text, describing highlights for the
year and new products for Bendix’ four lines of business.
The Year in Review publication was distributed to stock

holders, employees and retirees in November 1977




FNANCIAL
OFILE

THE BENDIX CORPORATION AND CONSOLIDATED SUBSIDIARIES FOR THE YEARS ENDED SEPVEMBER 30

Percent
1977 1976 Change

Net sales, royalties, and other ope income (in millior $3,302.5 $2,965.5 11.4Y
Necv income (in millions) 118.1 104.7 12.8
Earnings per share 5.29 4.74 11.6
Cash dividends per share 2.00 1.66 20.5
Percent return on average stockholders’ e« 14.8 14.0 5.7

RESULTS OF OPERATIONS BY LINES OF BUSINESS FOR THE YEARS ENDED SEPTEMBER 30

Income Before T

A\ A

1977 1976 1977
in millions)

Automotive $1,766.7 $1,596.7 $165.3
Aerospace-Electr 8 811.6 724 .F 68.7 53.4
Shelter 486.2 408.4 23.2 12.2
Industrial-Energy 243.6 242.5 24.6 28.8
Sundry operations and intercompany eliminations (5.6) (6.6) (20.4) 16.5)
Interest expense (44.1) (39.2)

['otal $3,302.5 $2,965.5 $217.3 $192.3




TO OUR
STOCKHOLDERS

It has become traditional tc be7u.
these prefatory letters with a sum-
mary of *he results of the year just
past. Since Bendix had another record
year in fiscal 1977, with substantial
progress in revenues, net income and
earnings per share, the temp.ation to
follow the tradition is great. It occurs
to me, howevar, ‘hat a new chairman
can do something more pertinent in
this space: he can define the com-
pany’s strengths an i strategies us he
sees them.

Perhaps the most interesting as-
pect of corporate enterprise is the
scope it provides for the energies of
people. Man may not live by bread
alone, but he spends so much of his
life in the making and marketing of
it, and in coping with the problems
that arise out of making and market
ing, that economic activity becomes
something more than the “getting
and spending” which the poet,
Wordsworth, complained about. Our
business is not only "wha. we do,” it
is how we live, So, when we say that
our purpose as a business entarprise
is to enhance stockholder value, we
mean something more than the statis-
tics and other data which you will
find in the following pages.

The statistics, revertheless, are es-
sential, They tell us whether and to
what extent we are achieving our
Eusiness ohjectives. And it goes
without sa ring that unless we per-
form effectively and profitasly in the
marketplace we will not survive,
much less fulfill some larger human
purpose.

What, then, do we mean by stock
holder value?

Even a casual reading of oar an
nual report will reveal that Bendix
has done well in the Seventies, with
revenues and earnings both moving
up, and with the rate of increadse in

earnings outpacing the rate of in

crease in revenues. At the same time,

we have invested heavily in new
pant, technology, and people, while
keeping our debt ratio at the lowest
level in recent history

To improve our current profitability
while laying a solid groundwork for
future growth—this clearly results in
the enhancement of stockholder
value

Four basic and related strategies
have helped produce this patter. of
success. We have pursued a deliber
ate policy of diversification, both
within and among our lines of busi
ness, and geographically as well, in
an effort to arrive at a combination of
activities that helps insulate the com
pany as a whole from the ups and
downe of any one of them

For example, our automotive opera
tions sell both to the aftermarket and
to original equipment manufacturers,
for cars and trucks, both here and
overseas. Our industrial-energy busi-
ness includes perishable tools and
capital equipment for the metalwork-
ing industry as well as products and
services for the energy exploration
and development markets. Our shel-
ter business is on yet another busi-
ness cycle, and produces products
ranging from manufactured
homes—both in this country and
Canada-—to timber products for both
home building and remadeling to
specialty wood products such as ag-

ricultural containers and “knocked
lown” furniture

We have diversified—but not indis
criminately The heart of our business
is in products in which we are, v can
become, a major factor in the market
In these products, Bendix is an indus
try leacer whose reputation for relia
bility and high quality as a supplier is
earned each day

One of the keys to that reputation
is our technological strength. As you
can see in this report, we spend a
great deal of money on engineering,
research and development. Often it is
our technological edge over the com
petition that brings us business
past year saw another good example
of this principle, when we introduced
a new lii.¢ of anti-lock heavy vehicle
braking controls that were a step
ahead of competitive products in per
formance, reliability and se:
viceability. We are keenly aware, too,
of the importance of maintaining our
leadership in manufacturing know
how

All these achievements are sup
ported by the financial strength of
the company, and by the care wi..h
which we manage our assets so as to
maximize profits. Earnings, of course,
are meaningful only when related to
the capital employed to generate
them. Overall corporate statistics in
this area have been steadily improv-
ing, though they are not yet at the
level we would like. During this past

year we achieved a return on average

stockholders’ equity of 14.8 perce,
measurably closer than ever bef‘




the intermediate goal we
ourselves

The other basic strategy which we
pursue relates to the people who
make up Bendix. We have long beer
comrnitted to the idea that fair re
ward for good performance will, In
the long
of business success. But in recent
years, we have placed particular em
phasis upon this point, and have in
sisted that our management practices
reflect the relationship that exists be
tween the satisfactions of people in

an enterpric2 and the profits it earns

We_are proud of our standing in in
d‘ on this score, and we expect
this factor to sustain the momentum
of Bendix in the years to come

And while 1 have talked mostly
about growth from within, I should
also say that acquisitions have played
an important role in Bendix in the
past, and continue to be a source of
growth that we evaluate carefully. On
balance, our acquisition program has
been a success, marked by the addi
tion of Fram, Autolite, American
Forest Producrs and some other
smaller companies

In the future, as in the past, we
will consider and make acquisitions
when they are consistent with our
basic strategies.

To sum up, we are a worldwide
manufacturer serving the automotive,
aerospace-electronics, shelter and
industrial-energy markets. We make
and sell a great variety of products.
B e are bound together by a
C(‘:acn philosophy of management.
Our diversity is planned, not
haphazard. Our underlying strengths
are tochnological expertise, manufac-

turing syill, and a system of financial

have set for

‘un, be the surest guarantee

ge company
we are many thi )y many difterent
people, be they customers, oul
employees, or our

one effort in

engaged is the

resources as efficiently as possible
to provide steady growth and
profitability.

Growth and profitability—these are
the quantifiable components of stock
holder value. But the more one exam
ines the numbers the more one
realizes that statistics alone d¢
constitute the whole of what we
¢

mean by stockholder value—foi

value, after all, is created by people
We care about our reputation not
successrIu
as a decent
We are commit
our business performan
ontribution we make
whole depend on nothi
the efforts we have
making to improve the qualit
Bendix as a place to work
an environment which will at
and nurture people with the
standards of competence and
integrity.

I'hese efforts, clearly, are bearing
fruit. This is why we are abie to re
port that Bendix has had another rec
ord year in 1977 and that we expect
to make further progress next year

and in the years ahead.

«/WL . R
William M. Agee
Chairman, President

and Chief Executive Officer

December 14, 1977
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FINANCIAL
REVIEW

BENDIX IN THE SEVENTIES

REVENUES
(in millions)

EARNINGS
PER SHARE"

PERCENT
RETURN ON ,
AVERAGE 76
STOCKHOLDERS'
EQUITY * ,

"See note (") on page 26.




REVENUES

STOCKHOLDERS’ INVESTMENT

1dix Salaried Employees
nd Stock Ownership Plan
held 3,299,570 shares of
ominon Stock at the close of

ing abou

there were

of the Series A $3

ve Convertible Preferred
ompared with 2,198 preferred
nd of 1976
quarterly mar
Bendix Common
$3 Cumulative
Preferred Stock, as
‘ork Stock Ex

nsaction listing

is paid on eact

below

Preferred

Ak ’
WiiiCii

than that in effect




FINANCIAL
REVIEW

TOTAL DEBT

J.S. and Canadian

Operations

Cuirent

Long-Term
6% % Sinking Fund
Debentures Due 1992
9v4% Notes Due 1981
7% Promissory Notes
Due December 1977
Other

Tota

Operations Outside
the U.S. and Canada

Current
Long-Term

8% Guaranteed

Debentures Due 1979

Other 59.3
114.3

Total
Less—Unamortized debt

discount

Total

FINANCIAL POSITION

Bendix has continued to maintain the
strong financial position which has
been the foundation of its success in
the Seventies and which should pro-
vide for continued long-term growth
While pursuing record capital expen-
ditures and research, development
and engireering programs, the Cor-
poration was able to improve its debt
ratio to 28 percent of total capitaliza-
tion at year end 1977 compared with
a ratio of 30 percent at year end
1976. At the close of 1977, working
capital was $505.7 million, the cur-

$334.C

100%

rent ratio was 1.8, and stockholders
equity reached an all time high of
838.8 million
During November 1977, the Corpora
tion entered into an agreement under
which it will issue by July 31, 1978,
$75 million principal amount of its
8.35% Notes Due 1998; the proceeds
will be used for repayment of exist
ing debt, working capital, capital ex-
penditures and other future growth
needs. In addition, during November
1977 Bendix terminated its $50
million bank credit agreement and
obtained $50 million in additional

domestic open bank lines

CAPITAL EXPENDITURES
AND RESEA 2CH,
DEVELOPMENT AND ENGINEERING

During fiscal the Corporation
sted heavily in future

| growth through record capi

| spending and research, develop
ment and engineering. These in

reased expenditures cover projects
designed to enhance the Corpora

tions future growth potential. Bendix
hes invested during the Seventies

ver $640 million in capital expendi

ires and $668 million in research

levelopment and engineering

As throughout the Seventies
ipital expenditures during 197

ontinued Lo cutpace depreciation

pense, Capital expenditures for 'and

juipment were 131

poulidings
’ t

nillion this elated den

on amounte

million » comparable 197¢

imounts were miiiion ard
1.

n, development and

engineering expense increase 1 1O an

all tirne high of $112.9 million in
1977 from $100.5 m‘llion in 197¢
Research activities during the Seven
3¢ hpve heen reoriented to coincide
more directly with corporate business
objectives and strategies in order to
further enhance Bendix’ ability to

utiiize its technological capabilities




MANAGEMENT'S ANALYSIS expense of $4.9 million was princi levels of salaries, payroll taxes and
Of CONSOLIDATED STATEMENT
Ol INCOME

pally due to a higher level of financ pension expense. U.S. and foreign in

ings and higher interest rates in cer come taxes increased $33 9 million

countrie 377 S primerily because of the substantial

Fiscal 1977 Compeared to 1976

income taves increased increase in profits and the higher ef
Net sales increased $33 s ’ in profits and the higher ei
ion primarily because of fective tax rate in 1976 due to the

primarily due to significantly greater
the significant incr2ase in profits ibsence of tax benefitec which re
sales o’ the automotive, aerospace

; suited from the unus’ =i items in
electronics and shelter businesses

Fiscal 1976 Compared to 1975

"he ircrease in net inccme of $13.4 Net sales increased $357.3 million

1375

million resulted principally frem primarily due to significantly greater
Y 1

significantly higher profits of the 1les of the automotive and shelter
4 Y |}

acrospace-electronics business, su businesses. The increase in net in
stantially higher profits of the shelter come of $24.9 million resulted prin
business and increased profits of the cipally from substantially higher

automotive business. Net income was profits of the automotive business

a.sul',' all I by wer profits of ind also significantly improved prof
\dustrial-energy olisiness. (For its of the shelter business and

more detailed discussions of improved profits of the aerospace
omparative performance< o h slectronics business. Net

yusiness, see 'Analysis 1 idversely affected by

Automotive’ Aerospace the industrial-energy

Electronics Shelter

Industrial-Energy’’ on pages 8,

11, respectively.) business, see ''Analysis’’ on pages 8

Other Items. Miscellaneous 11.) Income before taxes

income-—Net increased $21.0 million icreased also due to the absence of

principally due to the favorable t! nusual items which reduced
effects of foreign exchange rate 1975 income before taxes by $16.0

changes (see ''Consolidat.d financial million

statements and related matters’ Other Items. Miscellaneous

1

. 4 3 - Tl etosre 10 4 ¥ <
of Significant Nrt Aecreased $.3

y
Acccunting Policies”, page 15) and due to the i rite-off of goodwill
also due to fixed asset dispositions, resulting from the disposition of

the sale of the minority interest in a minor European recreational vehicle

in 1977 and the

dwill resulting from

foreign affiii
write-off of
the disposition of minor European
recreationa! vehicle opr rations in
1976. The increase in cost cf sales .
$ 4 milbon reflects higher salr s
0 e and higher ma,erial and iabor
costs (see also, “'Cons-.'idated (inan
cial statements and relat\ < matters”’

age 15). The increase in interest
p

operatione and higher foreign ex
change losses in 1576, although
interest income was higher than in
1975. The inereac~ (5 cost of sales of
$256.3 million reflects higher sales
volume and higher material and labor
costs. Selling and administrative ex-
penses were $6 ..6 million higher
primarily due to expenses associated

with the increased sales and higher
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REVENUES 1077 I

OPERATING
PROFITS

PROFILE

Beandix is a worldwide manufacturer
of systems and components for the
automnotive original equipment and
replacement marke.s

Principa! products for passenger
cars and light trucks are brake sys
tems and components, including disc
iterials

and drum brakes, friction

wheel and master cylinders, and
power brake boosters; steerng sys
tems; electrical parts; and a v
electronic and engine controls

For heavy trucks and off road vehi
cles, Bendix makes air braking sys
tems and their components: founda
tion brakes, slack adjusters, brake ac
tuators and an anti-lock system

Bendix’ Fram subsidiary produces
air, oil and fuel filters, windshield
wiper blades, engine cooling fans, air
cleaner assemblies and a variety of
under-the-hood valves. Autolite is a
Bendix subsidiary which produces
spark plugs for a broad range of
motorized vehicles and equipment.

Bendix International operationc are
located in Argentina, Australia,
Brazil, Britain, France, Germany, Italy,
Japan, Mexico, Spain and Venezuela.
Distribution and marketing is con-
ducted through facilities in many
other countries as well.

Bendix manufactures recreational

veliicles ranging from truck campers

and travel trailers to motor homes
Manufacturing operations are located
in the United States, Canada and
France.

United States and Canadian opera
tions accounted for 51 percent of
Bendix’ total automotive business in
fiscal 1977 with 49 percent overseas
Original equipment sales accounted
for 62 percent of automotive compx
nent sales with 38 percent in after
market products

Revenues for the automative bus
ness totaled $1,766.7 million in fiscal
1877, an increase of 10.6 percent
from the $1,596.7

before. Profits amounted t

million of the year
o $165.3
million in fiscal 1977, up 7.6 perc nt

over the $153.6 miliion for 1976

ANALYSIS A

Automotive revenues and profits in
creased from fiscal 1976 to 1977
Revenues increased both domestically
and overseas. The increas:d profits
were principally due to the excellent
performance of the North American
automotive operations, which resulted
trom the strong aftermarket demand
for Bendix’ automotive products and
the high level of new car and truck
production. Profits of the interna-
tional operations, however, were
mixed for the year. Good results in
several countries were insufficient to

offset the significant profit dete:
on experienced by DBA, Bendix
irgest forewgn 18 diary, located in
France

Automotive revenues and profits
were up substantially from fiscal
1975 to 1976. These increases were
principally due to much stronger:
sales of automotive components for
new cars, with the recovery of the
automotive industry in the United
States and overseas, as well as for
the worldwide market for replace
ment parts. Imgroved profitability of
the recreational vehicle oper 1'1()!.
fiscal 1976 resulted in a reversal of
the 1975 loss
OUTLOOK

Although mixed market conditions
are expected to prevail again in 1978
Bendix’ diversification is expected t«
provide resistance to cyclical
downturns. Uncertainty will continue
in several foreign original equipment
markets, most notably France. How
ever, the U.S. car and truck makers
are projecting another good year,
from which Bendix should benefit
Bendix’' new product development
programs are in line with industry
objectives to achieve better gas
economy through weight reduction
and downsizing. The company also is
bringing advanced technology such as
electronics to fuel management and
to other challenges facing the
industry.

Fram and Autolite are expe(:(r..
continue their trend of steady growth
and have expanded their production
capacity to meet increasing demand

for their replacement parts.
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OPERATING
PROFITS

PROFlLE

Bendix aerospace-electronics opera-
tions principally produce products for
the aviation industry and ior space
programs.

ndix also manufactures missile
S ms and subsystems; equipment

used to detect and monitor pollutants

and identify earth resources; medical

and health equipment; equipment 10T

military tanks; and underwater sonar

devices. Bendix operates a plant in

Kansas City, Missouri, for the De
(DOE) and

in Colorado

partment of Energy
another DOE facility
which is involved in uranium explora
tion and evaluation

Bendix’ principal products for the
aviation industry are aircraft wheels

prakes and landing gear; ground and

airborne radar systems; communica
tion, navigation and identification

equipment; electrical power generat-
ing, converting and control systems;
fuel controls: electro-mechanical and

hydraulic components; engine and

flight instruments and controls; iner
tial guidance systems; high altitude
breathing equipment; connectors, ca
bles, and ignition components; and
test and checkout equipment
In activities relatec to space,

Bendix provides equipment and serv
ices for space communications; gui
dance and control of space vehicles;

test and checkout equipment; field

engineering, and management and
support services for NASAs network
of space tracking stations throughout
the world

For the year ended September 30,
1977, the United States Government
icting through its various depart
ments and agencies, accounted {or
about 16 percent of total corporate
revenues, virtually all of which were
contributed by the aerospace

elecironics business.

Bendix’ aerospace-electronics busi-

ness .5 affected hy the level of ex-
penditures for defense and space
programs and the scheduled produc-
tion of commercial and general avia-
tion aircraft.

Revenues for the aerospace-
electronics business totaled $811.6
million in fiscal 1877, an increase of
12.0 percent over the $724.5 million
of the year before. Profits amounted
to $68.7 million in fiscal 1977, up
28.7 percent over the $53.4 million
for 1976

ANALYS!S

Profits of the aerospace-electronics
business were significantly higher in
fiscal 1977, as compared with 1976,
on increased revenues. These im
provements resulted primarily from
advances in the military, general and
commercial aviation markets

Profits of the aerospace-electronics
operations improved rom fiscal 1975
to 1976 on slightly higher revenues.
This profit improvement was mainly
attributable to a significant turn
around in the profitability of one

division

OUTLOOK

Backlogs and market conditions for

fiscal 1978 are good. The growth of

the market served by the aerospace
electronics operations has been
steady but not dramnatic in recent
vears. Bendix’ business approach,
therefore, has been oriented more
toward prefit improvement than vol
ume growth. Profitability and return
on investinent have advanced steadily
as a result of this strategy For the
coming year, continuing demand is
seen for Bendix’ traditional aircraft
producis—Dbraking, communications,
navigation and radar systems. There
will b growing marxets for newer
prodiicts, such as carbon brakes for
military aircraft, constant frequency
gererators which proviie on board
power for aircraft, and color weather

redar for single engine planes.
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OPERATING
PROFITS

1977

Bendix’ shelter business serves two
primary markets: building materials
through American Forest Products
Corporation (AFPC), and manufac

b
tured homes, through Bendix Home
Systems, Inc. (BHS). The largest

single industry in which the shelter

business is involved as supplier or
manufacturer is home building
AFPC also supplies wood and
aluminum products to
industries

AFPC products include |
});‘,‘V.” 1, particleboard, m

ings, unassembled fur

wood and aluminum ladders

i

cabinets, fencing, prefinished

panel
ing, specialty wood products, wooden
containers, and aluminum siding and
accessrries

A substantial portion of the prod
ucts sold by AFPC is either used di
rectly in residential construction or
re nanufactured into items which are
used for the same or related pur
poses. As a result, revenues and prof
its are affected by trends in residen
tial construction as well as by prices
for lumber, plywood and related
products, ancd the availability of
timber.

BHS produces completely furnished

manufactured homes at plants in the

United States and Canada. These
products are sold wholesale tc inde
;;rl.x};ut' retal
) consumers. Some are a
i sctly to customers
rminated European

manufacturea homes

$2

percent
$12.2 million f 1876
ANALYSIS
From fiscal 1976 to 1977, revenues
from shelter operations improved
significantly and profits increased
substantially These results were
primarily due to the exceptionally
good performance of AFPC, which
had greater volumes in and some-
what higher prices for building mate
rials as a result of the resurgence in
the home building and remodeling
markets. There was also a modest

improvement in the manufactured

home operations in the United States.

Revenues from shelter operations

higher principally
T volumes of
for building materials, and :
improved sales of manufactured

homes in the United States

OUTLOOK
ndicate new

calendar year

other year since

manufactured home segment of the

shelter business. The Canadian mar
ket 1s uncertain, but improved results
are expected from U.S. operations
Factors pointing to an improved per
formance are continuing inflation in
the cost of conventional housing,
which is expected to force more
buyers to consider a lower cost alter
native, and the reorganization of BHS

which closed e ati located

in low-growth market areas ‘
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REVENUES

for most }Y'v"\’jxuw'\ f the
it~ - — 5 PSS . na nergy business 1s ex

OPERATING s : ’ ;

PROFIS 1977 pected to be bertter in fiscal 1978

1977. The industrial segment
of the business is cyclical and closely

¢

5242.f year befors follows trends in capital investment

S : from 5 million the year

PROFILE

: o Profits amounted to $24.6 million in in the economy as a whole. Backlog

y operations fiscal 1677, dewn 1%1.6 percent from and bookings for Bendix machine

A
4 B

Bendix' in

ustrial-enery
manuf ire automated capital the $28.8 miihor tools have been running well ahead
equipment and perishable tools for ANALYS'S BT s e i of the pace of 1976 and 1975. Incom
the metalworking industry and pro : ing order levels also are higher for

vide products and services supporting P.ofits of the industrial-energy busi perishable tools. In energy-related ac

developm ness declined from fiscal 1976 to ivities, Texas Pipe Bending Companry
enerqgy 1977, and revenues were xtended its production
Produ same level. The principal reason for é bilities. Market prospects for

earnings was the weak kag or soration may be an excep

winching systems pro to the improvement expected for

by Skagit Corporation fo rest of the industrial-enercy busi-

drilling rigs 1978. It will again face a

and profits of the market for its moeoring and

tems because of a con-

y business were dowr vinching sys

1976 as compared with tinuing worldwide surplus of offshore

ergy set lower revenues and il drilling rigs

sts of Skagi profits from operations serving the Other developments also point to
] netalworking industry, which re better results for Bendix’ industrial
; equipment for offshore oi sulted from substantially reduced energy busines< in 1978. Markets
ind hoists for the log shipments of automated capital should grow for computer-based
equipment in 1976. Although reve numerical control systems and preci-

I

]S
ging and construc tion industries;
Texas Pipe Bending Company, a fab nues of energy operations increased sion measuring equipment. Retooling
ricator of pipe for the refining, pet in 1976, profits remainec at the 1975 requirements for automobile downsiz-
rochemical, power generating and level ing will continue to have a favorable
impact for Bendix’ machine tool

paper and food processing industries;
products in the future. Finally, 1978
will be the first full year of produc-
tion for the expanded Bendix
Machine Tool Corporation facility in
Warren, Michigan, which now has

doubled the former asseinbly capacity

and United C eophysical Corporation,
whirch ¢ acts exploratory geophysi
cal services such as seismic surveys
for oil and gas, and core dr
als
Revenues for the industrial-energy
business totaled $243.6 million in fis of these operations.

cal 1977, an increase of .5 percent
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THE BENDIX “ORPORATION AND CONSOLIDATED SUBSIDIARIES

CONSOLIDATED STATEMENT OF INCOME |

COMPARATIVE INFORMATION
FOR THE TWO YEARS ENDED SEPTEMBER 30, 1977 1977 97! 1974 1973

Income

Net sales $3,283.2
Royalties and other operating income 19.3
Equity in earnings of nonconsolidated companies 1.8
Miscellaneous income-—Net 21.5

Total 3,325.8

Deductions

Cost of sales 2,653.3 2,353.¢ » 097.6 1,998 .8
Selling and administra ive expenses 411.1 382 320.¢ 296.3
Interest expense 44 .1 3¢ 4 45.0
Unusual items

Minority interests 3.7

U.S. and foreign income taxes 95.5

Total 3,207.7

Income Befere Extraordinary Items 118.1

Extraordinary Items-—Net of Income Taxes and
Other Effects on Income

Net Income

Average Number of Common and
Common Equivalent Shares Outstanding (in thousands)

Earnings Per Share
Income before e:traordinary item:

Extraordinary items, net of income taxes and other effects
on income

Net income it : Lo S ). $3.66

Cash Dividends Per Share $1.39

“Prior to fiscal 1977, all effects of foreign exchange rate
changes were included in miscellaneous income. The
effects of rate changes on translation of inventories
are now included in cost of sales. See “'Summary of
Significant Accounting Policies”’.

See Notes to Consolidated Financial Statements

which constitute an integral part of this statement




THE BENDIX CORPORATION AND CONSOLIDATED SUBSIDIARIES

CONSOLIDATED BALANCE SHEET
SEPTEMBER 30

Assets

Current Assets

Cash and marketable securities

Traae receivables (less allowance for doubtful receivables)
Inventories and contracis In progress (less progress p iyments)
Prepaid expenses

Total Current Assets

Investments in Nonconsolidated Companies

Land, Buildings, and Equipment—Net

Timber and Timberlands (Less Depletion)

Goodwill and Other Intangibles (Less Amortization)

'Hdneous Assets

Liabilities and Stockholders’ Equity

Current Liabilities

Notes ¢ :,w!,iw

Accounts and drafts payable
].S. and foreign income taxes
Other accrued liabilities

Total Current Liabilities
Long-Term Debt

Deferred Income Taxes

Minority Interests

Stockholders’ Equity

Preferred Stock, no par (authorized, 7,000,000 shares, issuable in series)—Series A $3
Cumulative Con rertible (authorized 3 000,000 shares of $7.50 stated vaiue each;
issued, 405,009 and 560,385 shares, respectively; liquidation preference, $22.9 million)

Common Stock (authorized, 60,000,000 shares of $5 par value each; issued,
22 085,702 and 21,595,968 shares, respectively)

Additional capital

Retained earnings

Total i 3 i
Less—Cost of treasury stock (22,769 shares of Preferred Stock and 597,736
shares of Common Stock)

See Notes to Consolidated Financial Statements

which constitute an integral part of this statement

$ 845
388.4
657.9

34.2
1,165.0
19.8
497.9
33.3
81.0
13.6
$1,810.6

3.1

110.3

42.C
703.5
858.9

20.1
838.8
$1,810.6

4.2

107.9

38.6
629.4
780.1

20.1
760.0
$1,653.6
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THE BENDIX CORPORATION AND CONSOLIDATED SUBSIDIARIES

CONSCLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR THE YEARS ENDED SEPTEMBER 30 1977

Source (Use) of Funds
Net income $118.1
Add (Deduct) items not affecting funds
Depreciation, depletion, and amortization of tangible assets 60.7
Minority interests 3.7
Deferred income taxes . 3.6
Equity in earnings of nonconsolidated companies (1.8)
Other ; ‘ £
Total : 184.2
Working capital items? 5.7
Additions to land, buildings, and equipment (131.7)
Disposals of fixed assets ; 55
Miscellaneous .. {(4.6)
Total Before Financing and Investment Activity 59 1

Financing and Investment Activity

Increases in long-term debt 34.9
Deacreases in lonag-term debt (57.3)
Increases (Decreases) in notes pavable : 22.9
Cash dividends : (44.0)
Stock options exercised 3.7
Funds provided froin dispositions 4.2
Acquisitions of businesses, less funds provided (18.4)
Miscellaneous : (1.5)
Total S : ' (55.5)
Net Increase in Cash and Marketable Securities 2 38

Analysis of Working Capital Items’

Trade receivables R : ; S g St $(16.7)

Inventories and contracts in progress ............... e e i (51.7) (71.4)
PINORIG ONDONBINS oo oot s e Rk s (5.1) (11.7)
Accounts and drafts payable ............ 5 42 .4 37.9
U.S. and foreign income taxes ... ey i S i (1.3) (1.5)
Other accrued liabilities R S G ¢ : 38.1 38.8

$ 57 $‘0

See Notes to Consolidated Financial Statements
which constitute an integral part of this statement.
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THE BENDIX CORPORATION AND CONSOLIDATED SUBSIDIARIES

Summary of Significant Accounting Policies

Consolidated financial statements and related matters
The consolidated financial state nts comprise those of
the Corporation and all of its subsidiaries, except for its
insurance subsidiaries. Equity in earnings of the noncon
solidated insurance subsidiaries and of other companies
(where the Corporation’s equity investments enable the
use of significant influence over operating and financial
policies) is included in consolidated income currently. The
4

financial statements of subsidiaries outside the U.S. and

Canada generally are included in the consolidated

financial statements on the basis of fiscal years ending or

's! 31
r fiscal 1977, the Corporation conformed its practice o

translating foreign currency financial statements to the
provisions of Financial Accounting Standards Board
Statement No. 8. The principai change from prior years
that inventories are transiated at exc hange rates existing
when they were acquired, adjusted for reduction of inver
tories to U.S. dollar market value when appropriate, rather
than at rates existing at the end of a period. For fisca
1977 exchange gains and losses are Inc luded in miscel
laneous income, while the effects of foreign currency ex
change rate changes on translation of inventories are in
cluded in cost of sales. Prior to fiscal 1977, all effects of
rate changes were included in miscellaneous income. The
net effect of exchange rate changes was not material in
relation to the consolidated financial statements
Inventories and contracts in progress Inventories are
stated at the lower of cost (substantially first-in, first-out,
or average) or market (replacemen: cost or net reaiizable
value). Inventories related to fixed-price contracts are
stated at the accumulated cost of material, labor, and
manufacturing overhead, less costs proportionate to
amounts billed, but not in excess of amounts estimate
coverable.

itle to certain assets included in inventories and con-
tracts in progress is vested in the U.S. Government under
the co.tractual arrangements by which progress payments

were 12ceived from the government.

NOTES TO CONSOLID/ TED FINANCIAL STATEMENTS

Long-term contracts Certain amounts applicabie to long
luded trade receivables and
ountracts 1 progress some irstances,

inventoried costs

ire based on the estimated average cost
of all units expected toc be produced under a long-term
T'he estimated average cost is Jetermined by ap
plying the learning curve concept, which anticipates a
predictable decrease in costs as production becomes more
efficient through repetition. The learning curve concept is
only applied in situations where firm contractua
igreements exist., The amounts related to long-term con
included in trade receivables and inventories and

centracts in progress are not material in rejation to tne

idated financial statements

Land, buildings, and equipment
e stated at cost

Depreciat

)’ | traignt-iine basis astimated

ves of the respective property. Bec:

classifications property and equipr

enumerate depreciation rates. I

service are not incluc
Amortization of leasehol
) the asset accounts and is based upon
1s of the re spective ieases
laintenance, repairs, and renewals, including replace
ment of minor items of physical properties, are charged to
income; major additions to physical properties are
capitalized
For physical properties not fully depreciated, the cost of

the assets retired or sold is credited to the asset accounts
and the related accumulated depreciation is charged to the
accumu'ated depreciation accounts. The gain or loss from
sale or retirement of property is taken into income.

Timber and timberlai.ds Timber and timberlands are

ted at cost, less depletion which is credited directly to
the asset accounts. Depletior of timber is provided on
footaites removed at rates based on estimated recoverable

timbe! in each tract
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Goodwill and other intangibles Goodwill arising prior to
November 1970 represents the excess of cost over the
amount ascribed to the net assets of going bus
purchased and is not amortized; goodwill
x}]blvk, irisimg from acquisitions enteref
1970 are amortized on a straight
up to forty years

Purchased patents are stated at coust, less amortization
and are amortized over their estimated economic lives
The cost of internally developed patents is charged t«
income as incurred
U.S. and foreign income taxes 1).S. and foreign income
taxes have been provided on the undistributed earning
subsidiaries outside the U.S., except
earnings are considered permanently
subsidiary operations

Investment credit is deferred and :

estimated useful lives of the assets

Pension plans The Ccrporatior. and

sidiaries have pension plans for eligible employees
Corporation’s policy generally is 1o fund pensior
dccrued and to amortize prior VI ) ovel

of 25 years (prior to fiscal

amortization policy had

results

Government contracts and subcontracts Profits on c«

tracts are taken into income in proportion to billings made

in accordance with the terms of the contracts, most of
which, through fiscal 1976, are subject to renegotiation
under the Renegotiation Act of 1951. Profits on certain
contracts for fiscal 1977 are subject to applicable profit
limitation legislation. Proceedings for the purpose of estab
lishing the amounts of refundable profits have not been
completed for fiscal 1971 and subsequent years; however,
in the opinion of officials of the Corporation, any amount
refundable under such proceedings would not be material

relation to the

Acquisitions and Dispositions
During 1977, certain of the asrets and the businesses of
two companies were purchased and joint ventures entered

into; these acquisitions aggregated $’8.4 million. The

yperations of these companies 1aterial |

relation to the consolidated ies
During 1976, a wholly-owned domestic subsidiary of ti
Corporation increased its ownership interest in Jurid
Werke, G.m.b.] Jurid), from 49 to 100 for $9.9
nillion. I ddition, certain of the asse.s an usiness of
1

ne company were purchased and the ne

assets and business of another were icquired for 26,864
Common Stock treasury shares in a transaction accounted
pooling of interests
increase in net assets, excliusive l)f '1(‘{” dSs :"I“"i

sulting {rom the acquisition of businesses during 1977

1976 (including Jurid) is summarized below

1977

receivabl

Cash and

;.!w,‘ldwﬁ

During the three years ended September 30, 1975, the
Corporation and its consolidated subsidiaries .ncreased
their ownership interest in a consolidated subsidi: ry and
purchased the net assets and businesses of severil o her

companies, all of which are summarized below

Date of Cash
Company Acquisition Fayment

(in millions

$1'

November 1973 2.1

Increased ownership interest
in a foreign automotive com

ponents company April 1975

Autolite spark p'ug plant and
trademark

Mobile home and recreational
vehicle operations . December 1972 70.7

Other companies Various 8.9
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formed in 1975 pursuant to a

Trade Commission. Fac

Federal

before U.S. and foreign income

ended March 31, 1976
respect
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almnf

tions
decrs
securitie

(includir

Trade

Inventc

foreign iNncome
Other accrued liabilities
1.(1[l/i

buildings, and equipment

Goodwill and other intangibles

Miscellaneous net assets

companis

(Facet)
November

ets reat

1e purchase

1solidarec

stockholders a f the

taxes for the six rionths

2]

ad 1./ ana

: "
a consolidated

S acqulr

comm

4

sdles an

anEF

subpsiq,ary
1974 Order ¢

income

cnsolidated fis

effect

Itina
iy

on

other

from di

opera

pPOsS1

on Stock

the

Foreign Operations
the net

A summary of

5. and Canada

Europe

$295.0
141.4

Current Assets
Other Assets
Total 436.4
306.9
28.1

335.0

Liabilities
Minority Inrerests
Total

Net Assets

Revenues

Hemainder

Net Income

Total

Remainder

Latir

Ameri

mpanies
the consoiidated financial
i il al . iliall al
below. The
mncome
dnadian
derived

revenues

1977

Aus
tralia Other

(,r.;, sqz,

€ 4

Total
$347.0
179.1
526.1
353.9
30.8
3184.7
$141.1

58
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Details to Consolidated Statement of Income

1977

Interest Expense

Expenses Included in Other Categories

Depreciation of build)
ind amortization «
":,‘IV{I.'J"Z!["'J
Depletion of timber
Amortization of goodw

other intangibles

Rents

Royalt

Advert:

Researc! jevelopme
ing (research ar
$45.6 and $38.3 for

respectively)

Details to Consolidated Balance Sheet

DLy

i‘r‘l7

Cash and Marketable Securities

Total

I'rade Receivables

[rade receival

LEeSS

[rade Receivables—Net

Inventories and Contracts in Progress
Inventories
|

Tota'

Remainder

Land, Buildings, and Equipment

Total

LEeSsS Al 1l iepre

Land, Buildings, and Equipment—Net

Goodwill and Other Intangibles
Goodwill and other intangibles
Patents

Total

I

Less-—Accumulated amortization

Remainder

Notes Payable

Banks (weighted average interest
rate at September 30, 1977, 15.86%
1976, 15.22%)

Other, including current portion of
long-term debt

Total




Other Accrued Liabilitie

Total
Long-Term Debt

m Lie

Total
L¢
Remainder

Earnings Per Share
been computed based upon the

common "‘4“..‘[1/

Series A

outstanding

three common Stock

paper and short-term

1ercial
were $42.2 million

fiscal 1976 were
approrimarte
: %9 1k

> 53 >

/7 Include lines
bank credit agree
credit agreement, the Cor
O million; this agreement

lines of

/(‘[i <
ted d replaced with additional

b &
lovember 1977. Under all

$250.1 728 : ;
n $137.7 million was unused at Sej

of these credit
ember

15

1977. Commitment fees associated with unused lines

credit were not material for the years ended

of
September 30, 1977 and 1976
I'he Corporation and its consolidated subsidiaries main-

30)

tain average collected balances at certain banks where

credit arrangements @xist. These average balances
i ykimately $17.7 million and $16.4 mii-

1o app

lion for the years ended September 30, 1977 and 1976,
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} : )

respectively The balances are i in support of the tockholders Jity. In addition, dividends on (and
credit arrangements, in :ompensation for nther bank redemptions and repurchases of) the Corporation’s capital
services, and for normal operating requirements. There stock after June 30, 197 ire limited o $700 million plus

are no minimuimn balance squiremnents or restrictions oi net income aiter such d: at September i 1977 16.3
the use of casl yalances nition was avaliable 1or these purposes

Under the sinking fund provision of the indeiture for As of September 30, 1¢ the aggregate annual

the 6% Sinking Fund Debentures Due 1992, cash pay naturities of principal amount of long-term debt for each
ments of $6,250,000 are required each December 1 or, in of the five fiscal years subsequent to September 30, 1977
lieu thereof, the Corporation may deliver reacquired were as follows: 1278, $39.8 million (included in curren

Debentures to the sinking fund agent. During fiscal 1977 liabilities); 1979, $18.1 million; 1980, $17.6 million; 1981

and 1976, the Corporation reacquired $11,100,000 and $2C.3 million; 1982, $89.3 million

$5,892,000, respectively, of its Debentures to meet sinking

fund requirements. The Debentures are callable, under U.S. and Foreign Income Taxes

t the option of the Corporation, a U.S. and foreign income taxes and ferred investment

certain conditions a p !

prices ranging from 103 o at September 30, 1977 to credit included in deferred income taxes are sunmmarize
100% at December 1, 1987 and thereatfter
Under the indenture for th2 9% Notes Due

Notes mature October 1, 1981 and may not be redeeme
prior to April 1, 1980. On and afte 1980, the
Notes may | redeemed at the ) I orporat’nn Provision
in whole or in part at 100

During November 1977, the Corporation entered into a
agreement rnder which it will issue $75 milhon principal Foreigr
amount of 8.35% Notes Due 1998. Up to $25 million of Defeired

Notes may | ssue 1 December 15, 1977, and the bal
ance is be issued on July 31, 1978. Through mandatory

prepayments, $5 million principal amount of Notes will Deferred investment
retired annually beginning July 31, 1984, The Notes are Total

callable, under certain conditions, at it.e ¢ tion of the

Corporation, at prices ranging from 108.25% prior to July Defe~red Investment Credit

31, 1979 to 100% at July 31, 1997 and thereafter Balarice at beginning of the year
Among the various restrictions contained in the debt Investment credit
instruments are covenants reiating to creation oi funded Earned
debt (as defined it the various ayreements); the most re Amortized
strictive of these provides that sonior funded indebtedness Toral
may not exceed 40%, and funded ‘ndebtedness may not Facet divestiture
exceed 50%, of consolidated funded indebtedness and Balance &t End of the Year ' $10.2
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Stockholders’ Equity yptember 30, 1977, 1,999,844 shares of

common
of Preferred Stock and
y (

ompensation

IS € ,'.Jfluf

Additional Rctained
Preferred Stock Common Stock Capital Earnings

$608

ymmon Stock
version of Preferred Stock k2. 1) 318,480
mimon Stock sold und~r Stock Gption Plan

id related income tax benefits 151,254

alance, September 30, 1977 405,009 \ 22,065,702 $ 42.0 $703.5




Stock Option Plan

Number of Shares
Under Option Cotion Price Fair Market Value

«dimum number of shares for which additional shares, and 359,042 shares at October 1, 1975, S
¢ 1. ' 4 ares ai o1 3 ). Dep

options may be granted was 55,910 shares, 449,260 tember 30, 1976, and September 30, 1977, respectivel
: , an I } 30, 1977, respe ely.
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Commitments and Contingencies

ro

present

imount

Quarterly Financial Data (Unaudited)

Quarters

tain properties and equipment are leased

long-term noncancellable agreements for varying periods corcor
(ger erally from 1 to 30 years) and are renewable in B oo
1977

Revenues $ 3 $875.5 $825.4
Cost of sales 6 671.6
Net income 26.¢ J 27 .4

Earnings per share : 1.23

instances. The minimum annual lease commitments for
such properties and equipment are not considered to be

matarial ir

ate
ments. Also, the present value of minimum lease com
mitments of noncapitalized financing leases (as defined by
the SEC) and the impact on net income are not material 1976 .
In connection with the April 1, 1976 divestiture of Facet Revenues $685.0 $761.6 $802.6 $716.3
Enterprises, Inc. (Facet), the Corporation has guaranteed Cost of sales 546.7 602.4 636.1 568.7
certain pension benefits and insurance premium pay Net income 23.4 29.4 25.4

ments. The guarantees are generally limited to present Earnings per share 1.06 1.33 1.15




Replacement Cost Information (Unaudited)
The Corporation has experienced and will continue to
experience the effects of inflation upon costs to replace in
ventories and productive capacity as well as other operat
ing costs and expenses. However, increased cost of sales
and depreciation expense are partially offset by gains in
technology and improvements in operating efficiencies. As
most cost increases would normally be recovered through
adjustments in selling prices, the Corporation would not
expect inflation to cause a significant change in its gross
profit margins

Regulations of the Securities and Exchange Commission

(SEC) require the Corporation to furnish certain replace-

/‘tqrs',,gpinion

HASKINS & SELLS
Certifiad Public Accountants
100 Renaissance Center

Detroit, Michigan

To The Board of Directors and Stockholders of

The BRendix Corporation

ment cost information reflecting inflation and technologi
cal changes on inventories and productive capacity, and
the resulting effects on cost of sales and depreciation
expense. This information is available in the Corporation’s
Annual Report to the SEC on Form 10-K. While the
replacement cost information generally reflects the
increased cost of doing business, the Corporation advises
against any simplistic use of the data. Since the informa-
tion is highly theoretical, involving subjective assumptions
and approximations, comperisons of the data with similar
data from other companies should be made with extreme

caution.

We have examined the consolidated balance sheets of The Bendix Corporation and consolidated subsidiaries as of

September 30, 1977 and 1976 and the related consolidated statements of income and changes in financial position for

the years then ended. Our examinations were made in accordance with generally accepted auditing standards and,

accordingly, included such tes.s of the accounting records and such other auditing procedures as we considered necessary

in the circumstances. We have previously examined and expressed our unqualified opinions on the consolidated financial
statements for the three years ended September 30, 1975 (not presented herewith) from which the comparative
information accompanying the consolidated statements of income was prepared.

In our opinion, such consolidated financial statements present fairly the financial position of The Bendix Corporation
and consolidated subsidiaries at September 3u, 1977 and 1976 and the results of their operations and the changes in
their financial position for the years then ended, in conformity with generally accepted accounting principles applied on a
consistent basis. Also, in our opinion, the comparative information presents fairly in «ll material respects the information

3l 2

set forth therein on a basis consistent with the financial statements referred to above.

ety e

November 14, 18977




FINANCIAL AND
STATISTICAL SUMMARIES

Financial Data
1974

Net sales, royalties, and other >
operating income ) $2,480.9 §$2,226.5 776.5 $1,612.8 $1,680.1
Income before special nonrecur
ring credit and extraordinary
items
Percent of net sales, royalties,
and other operating income
Percent return on average
~tockholders’ equity
Cash dividends

Preferred

Common
Net working capital
Current ratio
Total assets .
Stockholders’ equity .
Land, buildings, and equip
ment—Net
Per Common Share Data

Income before special nonrecur-
ring credit and extraordinary
items

Cash dividends

Stockholders’ equity at
September 307
Statistical Data

Capital expenditures (in millions) 3 $ 64.6 S 32.5 788 $ 66.5
Wages and salaries (in millions) . . 809.7 625.0 605.5
Number of stockholders (in
thousands) at September 30
Preferred
Comimon
Number of shares (in millions)
outstanding at September 30
Preferred - . 6 2.8 2.8 2.8 ; 2.8
215 21.0 . 12.1 123 i2.3 12.2 12.2
Number of employees (in
thousands) at September 307 . .. 80.6 79.7 74 .1 82.1 82.3 74.7 73.4
*Before a special nonrecurring price adjustment during 1972, which henefitted 1972 earnings by $3.2 million, or $.14 per share, and before ex‘
dinary losses (net of income taxes and other effects on income) of $.6 million, or $.03 per share, in 1973; $2.8 million, or $.12 per share, in 1972;

and $5.0 million, or $.23 per share, in 1970

**In addition to cash dividends, stockholders’ equity has been reduced by the distribution to stockholders of all of the common stock of
Facet Enterprises, Inc

tAfter allowing for Series A $3 Cumulative Convertible Preferred Stock at liquidating value of $60 per share

ftExclusive of employees at Kansas City Division




Five Year Results of Operations
By Lines of Business

Revenues

Total

Income Before
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K ma Corporation

VICe hairman and

ice President and Group Execu
Q E Donnelly'* 5. M. Cleveland .

Chief Administrative Offi
H. R. Ford

C. G. Eklund ; .

1‘"\" ‘.‘ ",v 4

Chief Executive fice W. P Panny

The Equita Life Assurancs Vice Chairman and N. M. Georgitsis

der

ie Automotive Marketing

A ef Operating Officer v e President

Societ f the 1

J. C. Fontaine C. E Donnelly K. L. Hastie
1 rr . ' e President

}‘vﬁ" » L il iiall :
Hughes Hubbard & Reed Chief Administrativ f 0. L H

(attorneys W. C. Purple 'ice Pre
P F Hartz Executive Vice President H. Kaplan
Vice President; Chairman a D. P Crane Vice President-—Corporate and

President of Fram Corj ion resident—Automotive G Public Affairs

enry

dent and Group Executive

C. E. Heitman! J. T. Guyol W. A. Moorhead
Former President Vice President; and Presid~nt of Vice President

Bendix International American Forest Products Corporation J. L. O Brien

J. S. Lafontant!.¢ P FE Hartz Vice President

Partner— Lafontant, Wilkins & Vice President; and Chairman and . O’Hare

‘isher (attorneys res: 3 ‘rar . ation ) :
Fisher (a ys) President of Fram Corporation President—Industrial Relations

P S. Mirabito! D. S. Jones
President and President—Industrial-Energy Group
Chiet Uperating Ohicer-
% : J. Jacobson
Burroughs Corporaticn et W D. A. Proechel
Senior Vice President Vice President and Controller

R. E. McGruther N. C. Reynolds '

Se » Vice President — ]

oy i i 5.‘ nior Vice Presiden Vice Presiden:-—National Affairs
1. Executive and Finance Commi Corporate Staff
2

Audit Committee E. G. Sheior
3. Executive Compoensation Comir L] Vice President and (,'](;“p Executive

. Peslar

Proegident

Pension Investnent Policy C




SJOCKHOLDER
FORMATION

Annual Meeting

10-K and Investor Relations Infor

matuon A ¥

Auditors

Counsel

{(New

Transfer Agents
Hanover Trust Company (New
Office of The Bendix Corporati

(S hiieid, Michigan)

itacturers

York)

Registrai

nd Reinvestment Plan

The Stockhoiders of Bendix The

( On nas approximately

21,500,000 shares of Common Stock
outstanding, owned by 35,650 stock
hoiders, and some 400,000 shares o
Preferred Stock, held by about 2,000
owners

I'hese stockholders are ind

viduals, about equal imbpers of men

and women, and institutions from

the people owning
tock have 100
9{ ercent own

or tewer share

50, the majority
of Bendix stockholders own relatively

small amounts of Bendix shares




Raitroad Imity

INSTRUK

American “orest

The respondent is required io send 1«

Check appropriate box

D T'wo copies will be submitted

D No annual report to stockholde

In completing the various schedules

FIONS REGARDING TH}

he bureau of

m Fwo copies are attached te this repart

in this

h addinonal pages

F'HIS REPORT FOR

USE OF

omig

names of ihose that file separate

108. STOCKHOI DERS RIVP()RI\

immediately upon preparation, two

1a

opies

Accounts

rs i1s prepared

report form, list the information concerning the lessor companies in the
i ¥ [1[% n
s may be necessary will be furmished by the Commission on request

nnua

order in which their name

report to stockholders

ap-

pear on the balance shee
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101, IDENTITY OF LESSOR COMPANIES INCLUDED IN THIS REPORT

NCORPORATION CORPORATE CONTROL OVER RESPONDY
v

f ntr ineg
on “‘.,,

American Forest Products Delaware The Bendix Corvnoration

Corporation

=
B
e
'y
"
w
@
(]
4
»
3
2
=
E
x
()
b
[
=
2
x
4L




109, STOCKHOLDERS AND VOTING POWERS

it the date of the latest compilation of a

y holder held in trust. give parts

> ‘ .H‘\\l‘lv'}i

\.“Il‘lll 10SS9 I

ting trust agreemer

AV

ds

)

As of December 31, 1977, the commpn stdck

of American Forest Hroducts Corporatioﬁ,

the only class of Cdpital Stock apd/or |
“voting security outdtanding was 1D0% owned
by the Bendix Corpdﬁat{on, Sout.afliield, Michigan

' | f | | | ‘
1 | ! } }
2 4 , . d
sk " . i

INITIALS OF RESPONDENT COMPANIES
Giive pacticulars called for regarding each lessor company included in this report, entering the initials of —_— . [ -

the lessar companies in the column headings

State total number of votes cast at latest general mecting for election of directors of respondent

Give the date of such meeting _

Give the pli.. such meeting _




AFPC

I DIRECTORS

W.P. Panny
Bendix Center, Southfield, Michigan
' November 23, 1977 |
_ February 27, 1978 |
W. M. Agee ! _
Bendix Center, Southfield, Michigan 48075
February 28, 1977
 Vebruary 27, 1978
C. F. Donnelly
Bendix Center, Southfield, Michigan
Febrvary 28, 1977
November 23, 19/7
1. L. Ford
_P. 0. Box 3498 San Francisco, California
February 28, 1977
—Eebruaxy 1, 1978 |
J. T. Cuiyol
P. O. Box 3498 San Francisco, California
February 28, 1977
_Eebruary 27, 1978
J. Jacobsou
Bendix Center, Southfield, Michigan 48075
February 28, 1977
February 27, 1978
M. Pratt
P. O, Box 3498 San Francisco, California 94119
February 28, 1977
, February 27, 1978
R. W. Evitt
Highway 49, Martell, Caiifornia
February <28, 1977
February 27, 1978

ginmng of term

I expiration of tern

Name of director
Office address

Date of beginning of term

Date of expiration of term

me of director
Office address
Date of begimning of 1erm ___

Date of expiration of term

Name of director

Office address

N S —

t——————p——

Date of beginning of term __

—

Date of expiration of term

e
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fessor Intials AFPC

112. DIRECTORS—Concluded

heading

e

—

——

o
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Lessor Initials AFPC

Year 1977

lar

Name of general officer

Title of general officer
Office address

Name of general officer
Title of general offices

fice address

Name of general officer ——i-

[itle of general officer

Office address

Name of general officer .

Title of gener heer
Office addres

Name of general officer
Title of general officor
Office address
Name of general officer
Title of general office:
Office address

Name of general officer
Title of gener al officer

Office address

Name of general officer _

Title of general officer

Office addvess

Name of general officer _

Titie of general officer
Office address

Name of general officer
Title of general ofhcer

Office address

Name of general officer

Title of general officer

Office address

Name of general officer |

Iitle

Office address

of general officer

Name of general officer
Title of genera! officer
Office address
Name of general officer
! Title of general officer

| Office address

ral officer _

| Title of general officer
Office address

Name of general officer .

Title of general officer
Office address

Name of general officer

Title of general officer
Office address

Name of general officer

Title of general officer
Office address

Name of general officer ____|

Title of general officer
Office address

s of the va

rous

113. PRINCIPAL GENERAL OWFICERS OF CORPORATION, RECEIVER, OR TRUSTEE

general officers of respondents at the close of the year. Enter the names of the lessor companies

» NS

9. V. Panny
| Chairman of the Board of Directors
Bendix Center, Southfield, Michigan

in the column

~ —

P

48075,

._.J‘,_._

J. T. Guyol i B i

| President and Chief Executive Officer
P. 0. Box 3498 San Francisco, California 94119

S ————

B

B FEREE o o

e ——— 4+

Executive Vice President

P, C. Box 3498 San Franciscoj_aelifornia i§4119

19 Lo FORR . A AT |

s SR—

Executive Vice President W S
. B San Francisco, Californfa 94119

D: A Westenhaver_»v_

Executive Vice President

e e e e e e

P, 0. Box 3498 San Francisco,

“California 94119

J. B. Edens S

,ﬂwa_y1ggﬂzxgaidgai;_,we
P. 0. Box 3498 San Francisco, C

> U

California 94119

LR W, Evizt
1 Nice Presidant =

“”‘*~H132”3¥—4§4_M31Lg;1 California 99654
R echner A S—

ES— ——

| Vice President

TP, 0. Box 8368 Stockton, California

95704

LL“U‘ Aokhas . . %

4.Yiee Presi _and Treasurer
Y. 0. Box 3 San Francisco,

DRON: IES——

California | 94119

| R. L. Ocheltree
cecretary

P. 0. Box 3498 Aan”_ran;1§994_§3liiaxnia__2illﬂ_‘
| R. L. Jacobs

Asgistant Secfegagy !
Bendix Center, Southfield, ‘Michigan

'S§B7§m’

W. Billingslea, Jr.
As,ist nt Secretary
0% 3468 San

—— o

dYan Francisco, California “95{;9"’
K L Hastie |

Assistant Treasurer
Bendix Center, Southfield

NPT FF

Y

Michigan

LB 1. BAXEEE . . .
Assistant Treasurer

NI St

- 0. Box 3498 San Francisco, Califorpia

§§119

SN s idtses i ——————————————

-— B
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fessor ‘minals AFPC Year '77
113, PRINCIPAL GENERAL OFFICERS OF CORPORATION, RECEIVER, OR TRUSTEE- Concluded

If there are receivers, trustees, ¢ committees, who are recognized as in the controlling management of the road, give also their names

tles. and the location of their offices

Railroad Lessor Annual Report R-4




Lessor Inmtials AFPC

Year 1"77

200. GENERAL BALANCE SHEET \\.\I“\'l!“‘

hereunder the el side ol 1 balance sheet lose of vear of 1 lessor coripa

or company included in this report, entering names of the chedule, sec

\  . ."IHI’
.
CURRENT ASSETS
701) Cash..
(702) Temporary cash investments
{ (703) Special deposits
704) Loans and notes receivable
if'ﬂ*; Traffic, car-service and other balances—Debit
| (706) Net balance receivable from agents and conductors
: (707) Miscellaneous accounts receivable .
| (708) Interest and dividends receivable
[ (709) Accrued accounts receivable

(710) Working fund advances_

1) Prepayments o
(712) Material and supplies —m
1(713) Other current assets
(714) Deferred income tax charges (p. 55)
Total current assets._. ins
(715) Sinking funds __ SPECIAL FI ‘\I)S
{ (716) Capital and other reserve funds _

| (717) Insurance and other funds

nies in the column headings. For instruc

the text pertamning to Gene

<)

<

'
|
|
+
|
-+

tion

.y BT I S

| S T S VN SR WO S -

Total special funds
INVESTMENTS
(721) Investments in affiliated companies (pp. 24 to 27)
Undistributed earnings from certain investments in account
21 27A and 27B) e
Other investments (pp. 28 and 29

Reserve for adjustment of inves

L,

All
equity
Total investments
PROPERTIES
)} Road and equipment property (pp. 18 and 19
Road . ___
Equipment
General expenditures _
Other elements of investment ____

Construction work in progress ...

g Sa— Up—

{

he amﬁun*s reportéd he
|prise the c¢st and rela
jation of ph%mlcal prope
_|by AFPC to

+

|AFPC.

F'otal road and equipment property.
Improvements on leased property (pp. 18 anc
Road =

Equpment ____

e S R ——

ador Central Railroad™
Co. as recorded on the BooPs of the]

rein com-

ted depreci-
rties leased

— SS——

General expenditures

Total improvements on leased property _

Total transportation property (accounts 7
"

Acerued depreciation—)mprovemer

Accrued depreciation—Road and Equipment _

Amortizatior of defense projects—Ronad and E qmplmn!

Recorded depreciation and amortization (scctg 732
Total transportation propertsy less recorded depreciation

ind amortization s amagipeni

(737) Miscellaneous physical property

(738) Accrued depreciation—Miscellaneous physical properi

Miscellaneous physical property less recorded depreciation_
Total properties Jess recorded depreciation and amorti

zatian

OTHER ASSETS AND DEFERRED CHARGES
(741) Other assets i )

(743) Other deferred charges

(744) Accumulated deferred income tax Lh..rgu (p. 55 .

‘Total other assets and deferred charges . _ A

LOLAL AN e e e

NOTE: See page 12 for explanatory notes, which are an integral part of the General

GENERAL BALANCE SHEET-—ASSET SIDE~CONTINUED ON PAGES 9A

Balance Shee

and 98

Railroad Lessor Annual Report R4




essor Initials

Year 1977

Continued
All

200. GENERAL BALANCE SHEET--ASSET SIDE

i on the pag indicated ontra entries hereunde hould be indicated

p—

er—————

e te——————————

B e

B e ar e




Lessor Initials AFPC Year 1977

200. GENERAL BALANCE SHEET—ASSET SIDE (Concluded)

ITEMS EXCLUDED ABOVE
I'he above ieturns exclude respondent’s holdings of its
own issues of securities as follows
{715) Sinking funds
(716) Capita! and other reserve funds

(703) Special deposits

(717) Insurance and other funds

REMARKS

—p

Rai.ioad Lessor Annual Report R-4




Lessor Initials AFPC Y ¢:

200.

GENERAI

BALANCE SHEET-

REMARKS

Railroad Lessor Annual Report R-4

ASSET

SIDF

(Concluded)




|
;
|
|

' (793) Discount on capital stock

{ (795) Paid-in surplus ____

| (79%) Retained income

AFPC

200, GENERAI

CURRENT LIABILITIES

raffic, < Servi { other balances

Audited counts and wages pa

Miscellaneous a unts payable
Intere atured unpaid
Dividends matured unpayd
Unmatured interest
Unmature«
Federa
Other
Deferred mcome
Other current liabilit
Iotal current habilities
ar) i

LONG-TERM DEBT DUE WITHIN ONE YEAR

d other debt (pp. 38, 39, 40

AFTER ONE YEAR

Equipment oblig
LONG-TERM BT DUE

d

S) Funded debt unm

ifter one ye
RESERVES

ery

BAl

ANCHE

SHEET

LIABILITY SIDE

OTHER LIABILITIES AND DEFERRED CREDITS

Intere

Other |

ed deferred mx

1abilities and deferred credit

SHAREHOLDERS EQUITY

Capital stock (Par or stated value

+1; Capnal stock 13

Common stock (pp. 32 and 33)

Preferred stock (pp. 32 and 23)

Total capital stock 15sued e E—

(792) Stock liability for conversion (pp. 34 and 35) _

Total capital st0ck s e

Capital Surplus

44) Premiums and assesments on capital stock

(796) Other capital surplus

RPN TN SR R e——

NS V—

——

Total capital surplus

A Retained Income

(797) Retained income—Appropriated e

Unappropriated (pp. 17A and 17B)

-
4
o

Net unreabized | i noncurrent marketabie

Total retained income




Initia AFPC

ENERAL BALANCE SHEET—LIABILITY SIDE—C ontinued

S e

{

S — ‘_~_-.I.".‘
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200. GENERAL BALANCE SEYE] LIABILITY SIDE

ITREASURY STOCK

hareholcer quity

FOTAL LIABILITIES AND SHAREHOLDERS EQUITY

and trustee

AFPC

L ontir

{h,n ember

Fe

SUPPLEMENTARY ITEMS

f

vear of this report for acceleratea an

ed during the indi 2riod aggregal

feral income taxe

1

NOTES AND REMARKS

imount

essor Annual Report R4




GENERAL BALANCE SHEET—LIABILITY SIDI
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sor Imtial AFPC

W00, INCOME ACCOUNT FOR THE YEAR

i § t} ' here
§ wiv e enines he

ORDINARY VS

RAILWAY OPERATING INCOME

RENT INCOMS

RENTS PAYABLE

W i

OTHER INCOME

carnings (los

t- 720

o AR SSRN GB h

Fotal income (Yines 22

otal AN weme

MISO) LLANEOUS DEDUCTIONS FROM INCOM# - !

Expen r Ancous operations (p. 53) . o SRR et Ao

Taxes or ancous operating property (p. 53) o _,,_;. R

Miscell 020us 16018 e : AP e $1i0 ,__‘.,. rsidiiaadndati ,..._.,‘.-_.A,_.__A_..T,___,_ it

ME U 200000 MR BOOPIIIN i i i e > ——

Separately operated properiies—loss e i

Mauntenance of Imvestment organization

Income transferred o other comp s

Misceilaneous income o arges

Total miscellaneous deductions

Income available for fixed chaiges (ines 38, 47)

Railroad Lessor Annual Report R4




Lessor Initials  AFPC Year 1977

e il :

W, INCOME ACCOUNT FOR THE YEAR —Continued

for under the

under the equity mett

only dividends from sccounted | under the equity method. Line 36 represents the earmings (losses) of invesie om
fividends accounted for | panies accounted for under the equity method. Lines 34 and 35 should be included
| ea s from investments ac i.vn', once in the total on line

=
.
Al
No

— *.*.

I

|
|
¥
|

]

1

—-4-——
|
!
!

ot
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AFPC

A

EXTRAORDIN

OTHER PEDUC

OR

INFREQUENT

W

IXED CHARGES

ITEMS

DISCONTINUED OPERATIONS

ARY ITEMS

AND

ACCOUNTIN

INCOMI

THONS

CHANGES

ACCOUNT FOR THE YEAR

Continued

Deductions

amount

Ie

Add

Tota

st amount of

e

W curres

amount of prior years

INCOME ACCOUNT FOR THE YEAR - EXPLANATORY NOTES

atrd A

riszat

urrent year

westment tax

deferred investment tax ¢

urrent year's tax accrual res

g ir

m use of

redits beiag am

wrent ye

r

stion resulted

rned and u

n reduction ¢

f Fed

-
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AFPC

UNT FOR THE YEAR—Concluded

i
NOTES AND REMARKS
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Lessor Initials AFPC Year 19 77

305.RETAINED INCOME- UNAPPROPRIATED

for Railroad Companies
2. All contra entries hereunder should be indicated in parentheses

!
i 3. Indicate under “‘Remarks’’ the amount of assigned Federal income
|

1. Show hereunder the Retained Income of each lessor company n
cluded in this report, entering the names of the lessor companies in the
column headings. For instructions covering this schedule, see text per

taining to Retained income Accounts in the U niform System of Accounts | tax mn\\qm nees, accounts 606 and 616

Unappropriate retained income (1) and equity in ung

tributed earnings (losses) of affiliated companies (2

f ves e et B WP SR e B e S
' beginning of year* ‘ t _.T_ T T
1(601.5) P criod adjustments tv beginning rewained 4. z 2 ®
(601.5) Prior period adjustments gl £ J See attacHed Financial gtatemen‘its

i comé —————— RS ———
CREDITS ‘

(602) Credit balance transferred from income (pp. 16 and 17) 00 | e ; : AR SR ,._,._,,-_,.,_,;_..-_ﬁ___,ﬁ_,.,__ﬁ

| (606) Other credits to etained income (p. 58) ! : BRI HOR SERRIT R DT (S A gL

;(62?; Appropriations released fetamrin st B Ga i) Sl i3l - e
Total € PR L e 0 IR 552 iy * = - DURES— A e A

DEBITS k. ' 1

(612) Debit balance transferred from income (pp. 16 and iﬁj 300 ’.-_ (B TR
! |

(616) Other debits to retained income (p. 58) _
(620) Appropriation for sinking and other reserve funds ____ A

(621) Appropriations for other purposes Rl L B

(623) Dividends (pp. 52 and 53) .

Total i

Net increase (decrease) dunngyear® e

Unappropriated retained income (1) and cquity in un-

distributed earnings (losses) of affiliated companies (2) |

|
LD B ST i —

| TEREEE TRy VR L SR M s R SR i € s it IS e VB L1
|

Total unappropriated retaned income and equity in

undistributed earnings (losses) of affiliated companies |

BRI AR Gaae® oo el Lt e

Rem arks

Amount of assigned Fede:al income tax consequences

Account 606 e o i " IS (. ) t )
ACOORNE 610 s it ' s " X g i L

*Amount in parentheses indicates debit balance

NOTES AND REMARKS
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Lessor Initials AFPC Year 1977 178

305. RETAINED INCOME—UNAPFROPRIATED—Concluded
‘ schedule 300. The total of columns (1) and (2), lines 3 and 7, should agree

with line 63, schedule 300
6. Include in column (1) only amounts applicable to Retained Income
exclusive of any amounts included in column (2)

4. Segregate in column (2) all amounts applicable to the equity n un
distributed earnings (losses) of affiliated companies based on the equity

method of accounting
5. Line 3 (line 7 if debit balance), column (2), should agree with line 36,

No.

(1)

oo e ey

P RSN e e
B SRR RACHSIRUERER: SASESL

e

———

5SS STREONERIE WORER U SRS SR IR,

—_—, e
| !
!

B S S S

BT, AN L. A

]

B SIS o s G e 5

:
e X
1

NOTES AND REMARKS
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AFPC

NOTES AND REMARKS

|
J
-4
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Lessor Initials

AFPC Year 19 77

211. ROAD AND EQUIPMENT PROPERTY

ng and surfacing .

sheds. and sig

SNOW

station and office ¥

¥

X

Other

expenditures

1achinery

plant ma

(Specify & ¢

hine

il € xpe

witure

and for transportation > tate in 8 footnote the cost location, area, and other details
h wil oty th

e S

F

LOCOMOUNVES e

Freight Aram cars . o

SIS SEN——————-..-

S4) Passenger-1raim Cars o - t

(59 Highwa, revenue equipment 4

(56) Floatiug equipment e

(57) Work equipment

e i +——

(S%) Miscel'aneousequipment

Total expenditure for equipment

(71 Ovgamzation expenses

(76) Interest during construction

(771 Onher expenditures—General

Total general expenditures ol

Total

!
90) Constructior: work in progress

!
51 Gran total,

Il)n not nclude ir road and equipment accounts, including Account No

—
£0. “Other elements of investments.”” adjustmenys which were made pursuant to the Commission’s order, dated April 17, 1963

Railroad Lessor Annual Report R-4




AFPC

Lessor Initials

Year 19 77

f during the year pro
he company
he propert
account repre
the entries appear
!

Notes referring 1o er

Report on line 35

211. ROAD AND EQUIPMENT PROPERTY —Continued

riefly dentihed

—— _‘VL_V_.,.__ — ]

e

———— e

o =
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AFPC Year1977

Lessor Initials

b

No
E—
{

-

3

“

s

Line

Cnve
tion of the
outstanding StoCks or

out any acq

=

|

4

Capit

particular
SSOr
are heid by

the said proprietary corpo

obhgations
wnting to

Mileage owned: Road

Second and additional main tracks _

Passing tracks. cross-overs, and turn-outs

Way switching tracks

Yard switching tracks

Road and equipment property

Squipment

General expenditures

Other property ace

ounts®

Total {account 731

vements on leased property: Road

Equipment

General expenditures

@
Totai (account 732)

Depreciation and amortization (accounts

'RS)

Funded debt unmatured (account

Long-term debt in default (account 768)

A
Amg

ints payable to affiliated companies

al stock (account 791) __

A wnt M W yher eleme

lled for regarding each inactive proprietary
ypanies included in this report (i.¢ ne
or for the respondent with

ration)

212. PROPRIETARY COMPANIES
|

COrpora clude such line when the actual title to all of the outstanding stocks or ob

all of whose ligations rests in a corporation controlled by or controlling the respond

such inclusion, the facts of the relation to the
corporation holding the securities shouid be fully set

| ent; but in the case of any
|
It may |

also in respondent of the

+

NOT APPLI

CABLE

—+—4

—4—+—
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AFPC Year 1977

Lessu, Initials

212. PROPRIETARY COMPANIES—Concluded

ment.”” Enter brief designation of the several proprietary compames at

forth in a footnote. The separation of accounts 73 and 732 into **Road,™ |
the heads of their respective columns and state in footnotes the names of

Equipment,’’ .nd “‘General expenditures’” should be estimated, if not
actually shown on respondent’s books. Assign to ‘‘General Expendi- | the lessor companies that control them
tures’” only such amounts as are not included in '‘Road’’ or "“Equip

Railroad Lessor Annual Report R4




Lessor Initials AFPC Yea

1977

NOTES AND REMARKS REGARDING RETURNS INSCHEDULE NO. 211 ONPAGES IS AND 19

of lease in 1964 (initial) report, Par. 6 of lease reads as follows:

'he Lessee shall, at Lessor's cost and expense

perform such construction and rehabilitation work
as may be necessary to render the demised line of
railroad suitable for the operation of a common
carrier railroad service thereon, and the Lessor
shall from time to time, upon receiving Lessee's
itemized statements of its expenditures therefore,

promptiy reimburse Lessee for such work."

ABSTRACT OF THE PROVISIONS OF THE LEASE BEARING ON RESPONDENT'S LIABILITY TO REIMBURSE THF LESSEE FOR
IMPROVEMENTS MADE ON THE LEASED RAILROAD PROPERTY

(See instructions on page 11)

Railroad Lessor Annual Report R4




Lessor Initials AFPC Year19 77

GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDUIL ES 217 AND 218

hould give particula f stocks. bond wher secured obligations . dr
iffiliated companies and other investments held by the lessor companies included in this report lose of the ve specifically as invest

mv ¢ made, disposed w written down

yotes. and investment ad

men*s. including the obligations of a State or local government, or of an individual. so held
during the vear: and dividends and interest credited t«

s 4

income. They should exclude securities 1ssueq wssumed

¢ by respondents. For defimtion
of affiliated comparnies, see the rules governing account No

vestments in affiliated companic in the Uniform System of Accounts for
Railroad Compames

These investments should be subdivided to show the book value pledged unpledged. and held in fund accounts. |
accounts Nos. 721, “Investments in ¢ 722

nder 'pledged’’ include
iffiliated companies and
deposited with some pledgee or other trustee

the book vale of securities recorded in Other investments which
hatte] mortgage. or bject to any other
Orporate purposes Unpledged’’ should include all

Wl securities held by or for the respondent free
from aay lien or restriction, recorded in the accounts mentioned above. Under ““In sinking, insurance, and other funds

ire
or held subject to the hen of

striction or condition
which makes them unavailable for general ¢

nclude the book value
of securities recorded in accounts Nos. 715, **Sinking funds 716, “*Capital and other reserve funds''. and 719

Insurance and other funds
listothe investments in the following order and show a total for each group and each class of investment:

3. For each lessor company

Dy &

counts in numerical order
(A) Stocks
(1) Carriers—active
(2) Carriers—inactive
{(3) Noncarners
4) Noncarrier
(1) Bonds (Including U.S. Gevernment b
(Cy Other secured obligations
(D) Unsecured notes
(E) Investment advances
4. The subclassification of classes (B), (C), (D)

The kinds of industry represented by respondent

and (E) should be the same that provided for

s investments in the se 1 f other comy

the names of the issuing corporations, the symbols and industnal ¢las ifications t¢ » as follows

Symbol Kind of Industry

1. Agriculture, forestry, and it

I. Mining
nstruchon
vanufacturing
WVholesate and retail trade
Finance. insurance, and re

Transportation, COmmun

ernment

ther

arriers, as the term 1s here e meant

YMDAane
pam

inion depots and other terminal facilitie ng cars, parlor car
highway motor vehicies teamboats and « marine transportabion

nstrumentalities devoted to the tr tation of person

nanufacturing ce

rities held by such companies are large

By an active corpo.ation i1s meant ont

financial affarr ' in
active corporation is one which has been pra ) | C operty nor administers
its financial affairs; if it maintains an orgamzaty oe y for

‘ v L ‘) ind mamtamng title to
property or franchises

Railroad Lessor Annual Report R-4




Lessor Initials  AFPC Year19 /7

nking fund

e s nd 7 Insurance and other fund
Enter the name of a reporting lessor company in the body of the schedulc and give. thereunder
e slars of s investments in affiliated companies before histing those of a second lessor. These
names should he listed in the order in which they appear on the balance sheet
Entries in this schedule should be made in accordance with the defintions and gencral instrug

217. INVESTMENTY IN AFFILIATED COMPANIES

wks. bo o « \ W, tons NS OnNs " Dag 3 sify ¥ ’
tock woods her secured obligatior I [ons gIven on page fa g the invesiments by mear fetters, figres. and symhols in

ated with respondent. included in acconnt olumns (@) (b} and (¢)
security is pledged, morigaged. or otherwise encumbered. giving names and other important par
veulars of such obligations in footnotes

Gave totals Tor each ciass and for each subclass. and a grand 1otal for each account

Entnies in columns id) should show date of matunity of honds and other evidences of indebted

I and other reserve funds'': 721, “Investments in affili . ] Indicate by means of an arbitrary mark in column (d) the obligation in support of which an
he - ‘ ch any
|

ness. o case obligations of the same designation meture serially . the date w column 1d) may he

e
I Ac

Line | coumt

No. | No

{a)

g

. A “T“m——__‘
Extent of HELD AT CLOSE OF YEAR

Kind of Name of issuing company and description of security
industry | held. aiso lien reference. if any
(d)

[ _INVESTMENTS AT CLOSE OF YEAR
|
1
|
| control | Pledged ! Unpledged

BESoRs |

et S ——

e | - - o —— - - - - — - e ————— e —r— ———————————————— e—— - ———

FOn Ucnoter 30, 197C, American Forest FFoayicEs Cﬁﬁﬁbratlr T A e
rLd 1nL<) a new corporation, “American Forest Products | ]
(a Delaware corporation) Tvdvjrdl B.T."'No. 38~ lf)uizzug SRR

a whollj—nwned subsidiary of the| T 1 *I

Sourthéld Michigan, Federal E.I1. Vo. 38+

| The Amcrlcan Forest Products Corporation ho

Cuntrdct Carrier and Radial Highway Commofi

issued |in 1967 by the Puh]l( UtiTities "Comﬁf gsion of fhe 5esmas 1

State of Ldlearrxx. Revenue from this spurce in 1977 was |

mlnor.m}yurtncr Lnformation w1]l be furniphed if ruque<tca

T

[ ]

£
!
|
!
|
|
|
!

T

e e———————————

SHESE SRR 2 S QAT AR,

!
—_— -
|

e Ar—————— - Ae————————————

|

!

! 1
* |
-
]
|
|
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essor Initials

i
goo
J

INVESTMENTS AT CLUSE OF YEAR [

BOOK VALUE OF AMOUNT fLD AT CLOSE OF YEAR
A - e 4

+

INVESTMENTS IN

AFFILIATED COMPANIES

INVES IMENTS DISFOSE
WRING

Dow

Cont

W WRITTEN DOWN

AR

DIVIDENDS OR INTEREST
DURING YEAR

—

-

=y
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Lessor Imtals Y ear W7 /

217. INVESTMENTS IN AFFILIATED COMPANIES --Continued

e srrmerraaee e R = s
INVESTMENTY AT CLOSE OF
BOOK VALUE OF AMOUNT HELD AT CLOSE OF YEAR

NSNS SO

Stk TS

. S—

e
B — s —————

RS SIS ERSICIREIAR iR

 SEES SN EE—— T
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Lessor Initia’s AFPC Yeur 1977

217. INVESTMENTS IN AFFILIATED COMPANIES—Conclud:

INVESTMENTS AT CLOSE OF YEAR } INVESTMENTS DISPOSED OF OB WRITTENDOWN | DIVIDENDS OR INTEREST

BOOK VALUE OF AMOUNT HELD AT CLOSE OF YEAR | !
In sinking, |
insurance, and Total book value |
other funds ! | | i
_._(h' i) E @ ! ! (n)

DURING YEAR

Book value of ' T PR
investments made
during year

Amount credited to

Selling price :
income

—t——4

+—t+—t—t 4+

1
|

]
{
L

. S — }._ +—

+ 4

r—-—
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217A INVESTMENTS IN CCMMON STOCKS OF AFFILIATED COMPANIES
Undistributed Esrnings From Certain Invesiments in Affiliated Companies

4

Report below the details of all investments in common accounting in accordance with instruction 6-2 (b) (11) of the Uni of acquisition. See ’ s 6-2 (b) (4)
s included in Account 721. Investments in Affiliated Com form System of Accounts for Railroad Companies

4 ] h

pames, which qu ilify for the equity method under instruction 6 3. Enter i mn ) the share of undistributes earning 200

<

The total « lum 2) must agree with fine 21, schedule

the fors tem of Accosnts for Railro ; - e le idends) or losses é e
in the Uniform System of Accounts for Rai Companie ¢ fIvic g y. For ge of noncarrier’'. see general

2. Enter in column (¢) the amount necessary to retro vel 4. Ent - e) tf nortization

adjust those iavestments qualifying for the equity method of fc er equity in ne ts (equity

Adyustment for invest-IEquity in undistributed
f  ments qualifying for | earnings (losses) dur mortization ' f \ nd { Balance at close of

Uity methox ng year ear ve: vear

NS T——

{ Carriers: (1

Jddv

PN Loday | Uy 10$sd] peol
L[ 61 mag




217A INVESTMENTS IN COMMON STOCKS OF AFFILIATED COMPANIES-Concluded

Sjeniu] 10859

Undistributed Earnings From Certain Investments in Affiliated Companies

3 B j 1 !
’ '

| | ‘r
! {Adjustment for invest
Adjustment for invest-Equity in undistributed ments disposed of or
[Balance at beginning of ments gualifying forearnings (losses) dur Amortization  during written down duringBalance a7 close of
vear equity method Ing year year year year

b s | {c S fe) = i) g
I ! -~ VR

|
i

244V

Carriers: (1ist specifics for each company)

$

p-¥ oday [enuuy 105537 peosjey

p———— ,_.?,. —————

S S ———

LL 6l 183

+

e —————————— - e———

——————————————————— ————————————

e e e e e e e . s

41 | Noncarriers: (Show totals only for each column)

_él_.l_n _Total (lines 40 and 41)




o Initial AFPC

2i8. OTHER INVESTMENTS

INVESTMENTS AT CLOSE OF YEAR

BOOK VALUE OF AMOUNT HELD AT CLOSE OF YEAR

T
|

Pledge Unpledged

(f)

SEE NOTE ON PAGE 2%

e e

e

|
| | |
BRI 0 WhIRans §

e ——-4?~—~—+—~«—- ———t

| —
|
-

-

_—
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218. OTHER INVESTMENTS—Concluded

g the year should be giv

ng the year differs fron

By st'’ 15 meant the
rein. i the considerat
the transaction ,

w book value

INVESTMENTS DISPOS OF OR WRITTEN DOWN { DIVIDENDS OR INTEREST

INVESTMENTS ATCLOSE OF YEAR
DARING YEAR | DURING YEAR

“TBOOK VALLE OF AMOUNT HELD AT CLOSE OF YEAR
— ‘ . ( ‘ T et -

S ] !

| P te |

W 2

e ed

{
S SE08 ISNI WO F—
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r Initial AFPC

SECURITIES, ADVANCES, AND OTHER INTANGIBLES OWNED OR CONTROLLED THROUGH
MONREPORTING CARRIER OR NONCARRIER SUBSIDIARIES

NORE

Railroad Lessor Annual Report R 4




1’\{!)(, Year 19 }’ 7

Jessor Initials

221. SECURITIES, ADVANCES, AND OTHER INTANGIBLES OWNED OR CONTROLA ED THROUGH
NONREPORTING CARRIER OR NONCARRIER SUBSIDIARIES—Concluded

INVESTMENTS DISPOSED OF OR WRITTEN
DOWNIXRING YEAR
T

Book
®

Railroad Lessor Arnual Report R-4




-~
Q

See attached Fipancial

Further informaftion wil

Year 19 /

be a
wkholders
ary, gve the date ¢
etary of te
he validity of 1

be complied with

WITH PAR VALUE

Total par value nominally ssued and
nomirally outstanding at close of vear

|

Statement

1 be furnfished upon request.]

Railroad | e<sor Annual Report R-4



Lessor Initial e

r 251. CAPITAL STOCK—Concluded

i g erwise placed in som
al and ficatio the s o X g & - " | . . . 8

" 3 . ther i uld be noted that se 2 ! \ <
h condition and « & aid. . s e . m It m cor

J€ OF ASSUME ANy r ua 3

of he Interstate Com 5 4 act ¢ for the respondent a
unb 55 and until
" BSS
Er

and

Without Par Value

Number of shares nominally issued and
1 (

nominally vutstanding at close of year
+ - v * -
Ple d n sinking or otk

=1 {o—. .

SO ———

—_—— -

|

U E———

s [

R

e r———

r_“,_«_,_._, ——
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Lessor Initial

253, CAPITAL STOCK CHANGES DURING THE YEAR

“,.... 1.__¢‘.,__...__ & S

Net proceeds
receivey
ue (cash or its
equr alent)

(¢)

'h;' mmp;_;ltxi show the number of shares

254. STOCK LIABILITY FOR CONVERSION OF SECURITIES OF OTHER COMPANIES

If at the close of the year the lessor companies included in this report were subject to any liability to issue their own capital stock in exchange

for outstanding securities of constituent or other companies, give full particulars thereof here under, including names of parties to contracts and

Railroad Lesso.” Annual Report R-4




Lessor Initial AFP( Year 19 77

] 253, CAPITAL STOCK CHANGES DURING THE YEAR--Concluded

TR
STOK &S ISSUED DURING YEAR—Continued STOCKS RUACQUIRED
’ ! DURING YEAR

alue of other ! Net total discounts
|

rtyacquired or (1n black) or AMOUNT REACQUIRED
ViICE eceived | oremiums (in red). ' Exper
s consideratior rxcludes entries 5
i column (h

(g

4
t
1

+

¥
l

or monpar sk, show the number of share
2584, STOCK LIABILITY FOR CONVERSION OF SECURITIES OF OTHER COMPANIES—Concluded

abstracts of terms of contracts whereunder such hability exists

Raiiroad Lessor Annual Report R-4
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Lessor Initials AFPC

tured 68 Debt

securities 6t Equipment obligations i quipme i nd other debt due within | ye; t the clos¢

with interest accrued and interest paid ¢ t 1 a " natured intere ! nclud ceipts outstanding
r funded debt with their re

incolumn (ajenter tn n : £ pan n i ) ich ol ) ) obligations before listing

‘1
those of a second less vy the funded debt

and securities of each lessc

(1} Mortgage bonds
(a) With fixed interest

(b) With contingent intere <t

2) Collateral trust bond
(a) With fixed interest
{b) With contingent inter
(3) Unsecured bonds (Debe
(a) With fixed interest
(b) With contingent int¢
hl

Equipment obligations

g
(a) Equipment securits
(b) Conditional or defer
(5) Miscellaneous ot ligations
(6) Receivers' and trustees’ securitie
(a) Equipment obligation
(h) Other than equipment ablizations

Short-term notes in default

Give totals for each group and subgroup of bonds or other obligations . ) iad () a 1 to classify the obliga
tions of the company and are to! » answered " Yes™ « Ne

{if an ue is a serial issue. the st date of maturity should be shoy | n (¢} preceded by the ! If the payments required in the
contracts for equipment ohligations are uneai I nount iexceplt f 14 i are tober regular interva show a symbol
against the entry made in column (¢)opposi ) ich obligation 2 | ilars in a ;ootnote

If the issue is an income bond, the er in colu hould be the annual ma um rate of interest spe q nture. In column (k)
show the approximate number of miles of ) ich the mortgage is a direct first lien and in column (/) the approximate number of miles of road

on which the mortgage is a direct junior hen. Do rno nsider any road or other property indirectly subject 1o eithe . ior lien through the

r"l'l“'{'u’ collateral. leaseholds. or other contractual rights in mal ing the returns required in columns (1), ()
In column (n) enter the amount of bonds both nominally and a tually 1ssued up to the date of the report as ywunt authorized
itured obligations mounting to less thar S50 XK ) ¢ not been presented for payment may mhie s single entry designated

1o uch ner Wnina

Minor items of matured obligatior , 1 < and the

be made in this schedi v Ct ke 5 natured I nominally i1ssueq n¢ I tstanding when no g

actually outst
fefinitions o nomir

Entries in columns (v) and fw) shoul i Merd cf \ auired. o

se 18 outstanding at the close of the ye

In column (v)enter the total in account IR ! re n defaul t the close
f d other obligations, followir ¢ $a der ir i hey ) in the

£

f 1he
ort

prior pag

In column (2) state whether issued for construction of new properties, for additions and betterments, for purchase o railroad or other property
for conversion, for acquisition of s ti for reorganization, or for other corporate purposes. Also g » number and date of authorization by
the public authority under wh ‘ ch 1ssue was ma such authority, For nominally issued securities, shov ’ s in columns (2)
and (aa)only

For each class of securities actually issued. the sum of the entries in columns (bbj and (cc), plus discounts or less premiums, suct discounts or
premiums to be shown in a footnote applichle to ea h issue. should equal the eptry in column (aa). For definition of expense, reportable in column
(cc). see Definition 10 in the Uniform System of Accounts for Railroad Companies

Particulars concerning the reacquirement of securities that were actually outstanding should be reported in columns (a). (dd), and (ee)

Include those securities that have heen called for paymen i yr o dity has been wansferred io 2 .

current fiabilities.’

NOTES AND REMARKS

|
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AFPC

Lessor lutials

261, FUNDED DEBT AND OTHER OBLIGATIONS
" - * ¥ = e =
| { { 1S OTHER PROPERTY

! { {DOFS OBLIGATION PROVIDE FOR— | (REAL OR PERSONAL

| INTEREST PROVISIONS Kai it o | OR LEASEHOLD, SUB

! | y | JECT 10 LIEN OF THE

OBLIGATION? (AN

SWER “VES or NO

| i | I

: : |

i
| |
]

+ 4 + :
See Consolidated Balpnce Shect?attad&ed.
- + 4 + - +

, S o I il {
Further information will be Iurn;sbgp upon| reqyes

+ + + 4 + 4
1 t + + } T

+ : 4 $

r_.u —

Grand Total

Raiiroad Lessor Annual Report R-4




34
1(
36
37
38
39
40
41
42
43
B2
45
46
47
48

|

e

|

{
1
|

ot ————

i b

SR SUSI——

i
{

T
|

St
| |

—
4

TOTAL AMOUNT ACTUALLY OUTSTANDING

>

g -

AMOUNT REACQUIRED

. FUNDED DEBT AND OTHER OBLIGATIONS—Continued

261
AMOUNT NOMINALLY
ISSUED AND.

AFPC

i

MILES OF LINE |

APPROXIMATE
NUMBER OF
DIRECTLY

SUBIECT TO

|

Railroad Lessor Annual Report R4

Lessor Initials




e ————

| AMOUNT OF I

261. FUNDED DEBT AND OTHER OBLIGATIONS —Continued

I ACCRUED DURING YEAR

i BRI

s ———————

Grand Total

Railroad Lessor Annual Report R4




d ¥ v "7 7
Lessor Initials AFPC Year 197 /

261. FUNDED DEBT AND OTHER OBLIGATIONS —Concluded

P-
SECURITIES REACQUIRED

DURING YEAR
AMOUNT REACQUIRED

SECURITIES ISSUED DURING YEAR

4

4

4

4

‘,'
g e e e

|

o ,‘4_.4_,% - -

B AT NS HE TR SIS B (. W S, S5

B A S
BNE W

e e |

A i e

|

o ———

|
|
!
!
!

" RS

|
|
:

|
|
!
|

$ (R FERE S . B

|
|
|

|
|
|

Grand Total |
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Lessor Initials A¥PC Year 19 77

266. INTEREST ON INCOME L ONDS

1 Onhe

: | ) AMOUNT OF INTEREST

! [ "Amount actuz

able under contin
gent interest provi
sions, charged to

income for the year

Amount actually out Nominal rate
|
standing (from of interest

schedule 261) | (from schedul

% I SOMCTERN SR

i 5 &

S SO S S —" -

T-f

.

|
{

T T L
$E

|
o W —

|

—

T

-ttt
|
Y

3

[ M A

268. AMOUNTS PAYABLE TO AFFILIATED COMPANIES

Lok

heet account No 7 \m s payable 10 affiliated

Name of debtor comp Name of creditor

1 | {b)

Amounts payable to affiliatep are eliminated in the
consolidated balance sheet at tached. rurther

3 3 r wpretr por t . -
information will be furnlsheP upon reguest.
|

e e e e

Railroad Lessor Annual Report R-4




Lessor Initials

DIFFERENCE BETWEEN MAXIMUM PAYABLE IF EARNED
AND AMOUNT ACTUALLY PAYABLE

+

266

INTEREST ON INCOME BONDS-~Concluded

AMOUNT OF INTEREST —Continued

TOTAL PAID WITHIN YEAR

4

}

st unpaid | Line

f the vear N¢

Railroad Lessor Annual Report R-4




282. DEPRECIATION BASE—EQUIPMENT OWNED

DEBITS DURING THE YEAR CREDITS DURING THF Y \ll‘

hit Total debsit vV retire Other credit

NOT APPLICABLE

Locomotive
Freight-train cars

Passenger-train cars

Hiochway revenue saiinmant
SUSNWRY 1 cquipment

tnue Cquyy i

Floating equipment

e ————————————————

Work equipment _

Miscellaneous equipment
Total

p-¥ 10day [enuuy 10853} proajiey




- 1Hoday [enuuy 105537] prol

Passenger-train cars
Highway revenue equipment __
Floating equipment____
Work equipment ___

Miscellaneous equipment

e
Locomotives
Freight train cars
Passenger-train ca
y revenue equipment
yating equipment
ipment

celianeous equipment

equipmer

nue equipment

Flouting equipment
Work equipment

Miscellaneous equipment

Total

Locomotives
e o’ e
(35 tTCIRNALvaifl Cai' s

(54) “assengur-train cars ___

(55) Highway revenue equipment

(56) Floating equipment

(57) Work equipment

(58) Miscellaneous equipment

Total

s{enuy 108897

oddVv




Give the particulars
Road and ©

alled for hereunder

of the credits and debits made 1«

735. ' Accrued depreciation

Name of lessor company

|

i
!
{
!

1 4500

285. ACCRUED DFPRECIATION—ROAD AND EQUIPMENT

equipment by each lessor

ompany ing

A debit balance in colums

by the abbreviation "Dy

sded in thes report

Balance at
beginning of year

Locomotives

Freight-train cars
Passenger-train cars
Highway revenue equipment
Float ng equipment

Wark equipinent

Miscell

TORESERVE DURING THE YEAR DEBITS TO RP\—_
e ————— —
Other credits Other debits ]

harges for Retirement

+

v

+

ERVE DURING THE YEAR |

nal debit

== = =5

Balance at

ey

ciose of vear

quipment

Work equipmen
Mis

Freight-train car

Passenger-train
Highway revenue
Floating equipment
Work equipmen

Miscellaneous

equipment

Total

ey 1
Locomotves {
g SIS SRR R S, TR RS

Freight-train cars _ {

e S ————————————

(53)
!

(54) Passenger-train cars i e R

(55) Highway revenue equipment !

- —

b S—————

i
i
|
!
!
|
|
|
.
|
!
|
!
|
!
]
3

ss———

YRS A XA

(56) Floating equipment

| SESERS VSNSRI SIS DIAsd SRR COE e —

|

o ——— e ——————

——————————————————————————— ‘~+_~

(57) Work equipment

(58) Miscellaneous equipment

|

i —————

|
4

Total

RS S

jug 1085}

I

P8 LodyY [enuny 10s527] prospey




(52) Locomotives
53) Freight-tramn cars
Passenger-trai
Highway revenue equipment
Floating equipment

Work equipment

Miscellaneous equipment
fotal ___

L.ocomot

Freight-tran ca

Passenger -trair

Highway Revenue Equipment

Floating equipment

Work equipment

venue eguipment
ng equipment

Work equipmer

Floating equipr

Work eqw pmer

Miscellaneous equipment

Total

Locomotives
Freight-train cars
(54) Passenger-train cars
{33) Highway revenue equipm

(56) Floating equipment

(57) Work equipment _

(58) Miscellaneous equipment
Total

Wuj 088




Lessor Initials AFPC Year 1977

Bal:
| begmnmng of
year

Road property (s

286. DEPRICIATION ReSERVE

Depreciation

ROAD AD MISCELLANEOUS PHYSICAL PROPERTY

e ————————————

SRS

e ——r—————

SIS

TOTAL DEBITS

Balances at Accrued depreciation-Road

close of year Accrued depreciation |

Miscellane ous physical property _.__l.f_z.’_gpl psimien

S—

S SR — S
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Lessor Initials AFPC Year19 77
286. DEPRECIATION RESERVE

ROAD AND MISCELLANEOUS PHYSICAL PROPERTY—Concluded

Jet redits 0 the reserve respecing a

Fnter the name

nchuded

()

S SR R

!
|
—

SR B

——e |
s il
o7 L SR BRI A TR VL

-

r e e s e o i e ———
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287. DEPRECIATION RATES—ROAD AND MISCELLANEOUS PHYSICAL PROPERTY
Give a statement of the percentages used by sach lessor compa- |  year on various cl-ses of road and miscellaneous physical proper- | percentages are based
tv. together with the estimated life of the property upon which such

ny for computing the amounts accrued for depreciation during the
,-,_7[‘.,__,,,,“,. e sz f N e B ————— - T

Annual rate
Line Clas property on winch deprecuation | { of deprece

No

!
| )

Name of lessor company 1% accr

)

Wmerican Forest Roadbed

Products Corp.
i

+

[

\j!’lll\;[ 1088}

2dav

s ——— G —p————

B U RIS PRy U SUP AN TIREEF A SO o WSSt uts NESGati= gt B s 3y T o7

— e 4

r——— ———————— e ———ar—tatel

Lt o FTEYY

—— ——*——-—T—~~-»-———--—_4

1

- MOdAY [BL..uy 1055 prOspITY




AFPC Year 19 77

Lessor Initials

e
SN ST
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Give particulars of each dividend declared by each lessor company ncluded in this
repart. For par value or nonpar stock, show in column (e) the respective total par val

308. DIVIDENDS DECLARED

anything other than cash: or, if any obligation of any character has been incurred for
the purpose of procuring funds for the payment of any dividend or for the purpose of

nonpar stock, show the number of shares in column (e) and the rate per share in col
umn (¢} oc (d). The dividends in columa (f) should be totaled for each company. The
sum of the dividends stated n column (f) should equai the amount shown in schedhle

replenishing the treasury after such payment: or if any class of stock received a return

ve or total number of shares on which dividend was declared and the corresponding
not reporiable in this schedule, explain the matter fully i the remarks column For i No. W5

rate percent of per share in column (c) and (d). i any such dividend was payable in ]

i 0

Name of security on which dividend
was declared

by

DATE

Total par value of stock T v
or total number of |

} shares of nonpar stock |

! !

4

RATE PERCENT (PAR }
VALUE STOCK) OR

| RATE PER SHARE

r-_\nm“!.»_m-‘il‘ was declared ;

Regular )| F W | ( mn
egular_ (¢! }_-w k. e e S

Dividends
(Account 621)

on which dividend Re marks

No. | Name of lessor company Declared
{
s

-
|

a)

S S

None

e

statements

SRR
See attached financial
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|
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ARSI SRS AR Lo il D
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e
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e

|

3M0. MISCELLANEOUS PHYSICAL PROPERTIES OPERATED DURING THE YEAR

Give particulars of eack class of miscellaneous physical proper
ty or plant operated by each lessor company included in this report |
during the year. If any of the operations listed in this schedule | property or plant is lo ated, stating whether the respondent’s title
were discontinued before the close of the year, explain the matter | 15 that of ownership or whether the property is held under lease or
in a footnote. Group the properties under the heads of the classes | other incomplete title All peculianities of title should be explained Income
of operations to which they are devoted | inafootnote l

S S_ e ————— - 7

In column (a) give the designation used in the respondent’s re
: tals of
!“\V']~

4 T
raxes

!
i the name of the town or city and State in which the l
!

!
Desigriation and location of property or plant ]

—
_—

U

534 Expenses of miscellaneows

The totals of columns (b), (c). and (d) shouvld agree with the to
ounts Nos. 502, *'Revenue from miscellaneous opera
peration and 535

on miscellanecus operating property

Account for the Year. 'f not

plained in a footnote

differences should be ex

R —

S ———

in respondent’s

snes apphicable
the year

FEs

d)

AU RUY, Sa——

e ——————— S ——— S ———————————

g ——————

o g

s[RI J0SSY]

JddVv

L[_ 6l IPJI\
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350. RAH.WAY TAX ACCRUALS

ment taxe

count !

the taxe

1

show for ¢

State Governn

A. Other Than U. S, Government Taxes

{Enter names of States)
California Property
Tax

Other than |

U, S, Government Taxes

Income taxes_
Old-age retirement
Unemployment insurance

30 | All other United States taxes _

3 | Towal—U. S. Government taxes _ : ; 3
2 GRAND TOTAL fwas ¢ ceount 512 -
52 j RAND TOTAL—-Raliwa, gErupls (accour 65382
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350, RAILWAY TAX ACCRUALS-Continued

£

See attached Financial Statements

tment tax crednt

TOTALS
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No

No

e

W N AW

=

Nan

b
me of Lessor

1e of Less
T
!

Line !

| Particulars

Accelerated depreciation, Sec

pursuant to Rev. Proc. 62-21 __

Accelerated amortization of facilities Sec

| Accelerated amortization of rolling Stocks, Sec

Amortization of rights of way, Sec

Other (Specify)

fnvestment tax credit

Name of Lessor
sy

Line |

Particulars
(a)
4

!

| Accelerated depreciation

| -~
pursuant to Rev. Proc 62-21 _

Accelerated amortization of rolling Stock, Sec

| Amertization of rights of way, Sec

Other (Specify)
|
| Investment tax credit
!
!
1

Particulars
{a)

Accelerated depreciation, Sec

Other (Specify) G

167 LR .(

Sec. 167

Accelerated amortization of facilities Sec

167 LR.C
TR TR VR Y S T e R I e T S GRS . (1O
Accelerated amortization of facilities Sec. 168 LR.C. ___
Accelerated amortization of rolling Stock, Sec. 184 LR.C, ____|
Amortization of rights of way, Sec. IBSLR.C.

Lessor Initials

AFPC

Year 19 77

350. RAILWAY TAX ACCRUALS-Continued

Guideline lives

168 R
184 1R (
IRS TR (

TOTALS -+

|

|
|
.
|
4
!

LR lives

Guideline
168 1.R.(

B4 1R .(
1I8S1LR A

FTOTALS
},,
|

Guideline lives

= N

Beginning of Year
Balance
(b

D)

Beginning of Year
Balance

ib)

Beginning of Year
Balance
(b)

Net Credns
(Charges) for Cur
rent Year

{
¢

Net Cre
(Charges) for Cur
rent Year
f¢

i
f

| Net Credits
| (Charges) lor Cur
_rent Year

{c

Adjustments

id)

Adjustments

(é

Adjustments

d)

r
1
!
t

Ead of Year "

ance

ey pcr—————y
End of Year Bal

ance

te)

Investment tax credit

e

-4

TOTALS
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NOTES AND REMARKS
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1. Give particulars called for with respect to road and equip-
ment leased to others during the year, the rant of which is inclu-
dible in account No. 509, ‘Income from lease of road and equip

371. INCOME FROM LEASE OF ROAD AND EQUIPMENT
ment.”’ :

2. If the respondent leased to others during all or any part of
the year any road and equipment upon which no rent receivable

Line |
No. | Name of lessor company

1 DESCRIPTION OF ROAD

= &

|
|

Forest

{American

Products Corp.

- SN S

Termint

L\iurtv}} to Ione,
{California
LY. G2 dcly:? . —

Name of present leaseholder

id)

li) .79mi,. Amador Central

Railroad Company

N

accrued, give particulars in a footnote

RENT ACCRUED DURING YEAR
e anmmmEEE

Depreciation Y All miher (Account S09

i 1 e l SRS o
'
60,011 57,528

> —

S —

e S

St A N——

_|to Page 14 |

sy

—

— ,_,.\_"_ S—

|

e ——p e ——

T

p > S{eiug 108891
Dy Ty '

! lbl ITEYY
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371A. ABSTRACT OF TERMS AND CONDITIONS OF LEASES

Give brief abstracts of the terms and conditions of the leases | present parties, (5) the basis on which the ~mount of the annual the reasons therefor
under which the above stated rents are derived, showing particu- | rent is determined. and (6) the date when the le. s¢ will terminate Copies of leases may be filed in Jieu of abstracts above
1} the name sor. (2) the name of lessee. (3) the date of or, if the date of termination has not yet been fixed, the provi called for References to copies filed in prior years shouid be
of assignment or suble ms goverming the termination of the lease. Also give reference specific

the grant, (4) the chain of tit n case

1

ting) and dates of transfer connecting the o/iy'nal parties with the on's authority for the lease. if any. If none, state

Qd.:

NOTE.~Onuly changes during the vear are required.—Indicate tl it in which reference was mac the original lease and a 1e years in which any changes ir

P-H HoddYy Uy 105Sa) peoajiey

y of lease filed i (initial) report.

See ¢ opy

No change
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-

leased from others during the year, the rent for which is includible in ac
count No. 542, “‘Rent for leased roads and equipment.”’

2. Rents payable which are not classifiable under one of the three
heads provided should be explained in a footnote

Name of leaseholder

S O W AW N -

=

Give brief abstracts of the terms and conditions of the leases under
which the above-named properties are held, showing particularly (1) the
name of lessee, (2) the name of lessor, (3) the date of the lease, {4) the
chain of title and dates of transfer connecting the original parties with the

NOTE.~—~Only changes during the year are required

383. RENTS FOR LEASED ROADS AND EQUIPMENT

I. Give particulars called for with respect to roads and equipmeni :

PR

383A. AﬁSTRA('T OF LEASEHOLD CONTRACTS

36. SELECTED ITEMS IN INCOME AND RETAINEJ

Give 8 detailed analysis regardless of the amounts of all items included in accounts 570, “"Extraordinary items”; and 590 “Federal income taxe
Other debits to retained income.” 1

on extraordinary items; 606, "Other credits to retained income” and 616,

3. Taxes paid or payable by the respondent as a part of the stipuiared
rent should be incleded in column (f) and specifically stated under ''Re
maiks." :

4. This account includes amounts payable accrued as rent for roads,
tracks, or bridges (including equipment or other railroad property cov-

Total rent accrued
during year

Name of lessor company

-]

present parties in case of assignment or subletting, (5) the basis on which
the amount of the annual rent is determined, and (6) the date when the
lease is to terminate, or, if such date has not yet been determined, the
provisions governing its determination. Also give reference to the Com-

OME ACCOUNTS FOR THE YEAR

Name of lessor company

|
) 3 |
| | |
{ !
{

WTI
cEE
'4

!
i
AR
!
1 |
I
3

—'lf_ s

NOT APPLICABLE

Credity

(e)
e —————————

VW 2O E W N e

RIS S SN S—
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1977
RENTS FOR LEASED ROADS AND EQUIPMENT—Concluded

[HON OF RENT

IA. ABSTRACY OF LEASEHOLD CONTRACTS ~Concluded

96. SELECTED ITEMS IN INCOME AND RETAINED INCOME ACCOUNTS FOR THE YEAR—Concluded

<7
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411, TRACKS OWNED AT CLOSE OF YEAR
(For lessors to other than swiiching and terminal companies)
Running tracks. —Runmng tracks, passing tracks, cross-overs, etc.. in-
cluding turn-outs from those tracks to clearance ponts
Way switching tracks. —Station, tez.n, mdustry, and other switching
tracks for which no separate swirching service is maintained
Yard switching tracks —Yards where separate switching services are
maintained. including classification, house, team. industry, and other

Give particulars of the mileage owned by each lessor company included
in this report. If 3 comapny of this class controls any mileage by lease
and, in turn, subleases such mileage to another company, give particulars
in a footnote. In giving ““Miles of maad ", column (¢}, state the actual sin-
gle-track distance between termini

The classes of tracks are defined as follows ]

tracks switched by yard .ocomaotives
In the lower table, classify the mileage of road owned at close of
year by States and Territories. The figures should apply to single-track
mileage only. Enter names of States or Territories in the column
headings. Lengths should be stated to the nearest WHOLE mile
adjusted 1o accord with footings. 1.e.. counting one-half mile and over
| a5 a whote mile and disregarding any fraction less than one-half mile

[ RUNNING TRACKS, PASSING TRACKS, CROSS-OVER?, FTC

I Miles of way ( MT’C( of yard

Termini between which road romed extends

Line Name of road

No.

e
; Miles of second
Miles of road |
|  main track
{(a) b (c) | [l
- - ISR - nioione IS AR

SHiZ i B

switching

Miles of all
other main
tracks

switching !
tracks

Miles of passing | Total
tracks, cross
overs, el

0 __

tracks
(h)

SBER B

— — e ———————————

Amador Central Railroad Martell to Ione, California | 1%..79

SR F——

st ————————————

s e —— ————————————-———

|
|

st ——

s S —

‘_.-f.-

S S —

———

-4

T
!

T

SERRE S ——

o S—

—

. -

!
ot —————p—— va—n——

| gg1 % v
i T T —
1 il

L o e
MILES OF ROAD OWNED AT CLOSE OF YEAR—BY STATES AND TERRITORIE!

L |
v—{ Single Track)

(Enter names of States or Territories ia the column headings)

Name of road SRR Akl

Califorhis | = :

-

LAmador Central Raillrcad

 — _t ——
l
-+

Company 11,79

3 MOdoYy [enuuy Jossay proaey

sfenuy J08sy]

oddv

1 611834




Y
|

LY —

SHSIUSIE, ESMUORRSE S SESRERSANC] SEIEES T

|

e —

38:1\’ S[RIIU JOSS]

- poday [Enuey 10ssI] prodjrey

{ ! !
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.’.L 61 1BX

" 411A. TRACKS OWNED AT CLOSE OF YEAR
(For lessors to switching and terminal companies)

-

Give particulars of the mileage owned by lessors to switching and ter | inafootnote unm headings. Lengths should be stated to the nearest WHOLE mile
minal coiwpanies. It a company of this class controls any mileage by lea In the lower table. classify the mileage of tracks owned at close of year | adjusied 1o accord with footings, 1.e.. counding one-half mile and over
s such mileage to another company i Enter names of States Territories in the col as a whole mile disregarding any fraction less than one- half mile

Name of road ! Location Name of lessee

(a)

(d)

U BPIRE.  d aa PRI S IS A R TS

PR IOW oAU ST PR - — ———— - — — — e e — — . SRR NIRRT RRm=,
| R

A
MILES OF TRACKS OWNED AT CLOSE OF YEAR—BY STATES AND TF.RRI‘E)RIES

(Enter names of States or Territories in the column headings)
oy —_— ———————— . e

! Total
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S61. EMPLOYEES AND COMPENSATION

th

¢ the average nu ot
he 1ot
e

|

1

| 5, This swheduk does pot include of s.age retirement, and unemployment insurance faxes. See
| sehedute 150 for such taxes

|

|

|

AVERAGE NUMBER OF EMPLOYEES TOTAL COMPENSATION DURING ;1
IN SERVICE ' : Rl,' VAR
: [ . .,
Executives ;
igeneral officer Other em l

Name of lesso

andstaffl | pl l compensation

) (b
a ¢ ]
: 4 1

SRS -

None in connection wjith Rnil?oad pruqerty
— +

!
1 1

|
i
i

4 t

I

SR Ed v g

4
i

+
+

t

] i

COMPENSATION OF OFF ICERS, DIRECTORS, ET(

reward

included

l be furnished

+
] | ! !
e ] | |
53. PAYMENTS FOR SERVICES RENDERED BY OTHER THAN EMPLOYEES

Give particulars concerning pavments, fees, retaners. commissic ! ntrihutions, as ordinanily connected with the routine operation. maintenance. or construction of a railroad should

sessments. honuses, pensions, subscriptions. aliowances for expenses, ot \ rm of payments be excluded . hut any special or yr ayments {or services should be reparted

amounting i the aggregate to $10,000 or more during the year 10 any corporabion institution, as If more convenient, this schedule may be filled out for a group of roads considered as one sys
sociation . firm . partnership, committee. or any person (other than one of respondents’ employees tem and shown only in the report of the priacipal road of “he system with a reference thereto in
covered i schedule 562 in this annual repart) for services or as a donation this report

Payments for services which hoth ac ta theyr pature and g may asohs 'y he regarded 3¢ |

. Amount of
Line Name of Jessor company Name of recipient Nature ¢ service payment Remarks

No . : () (c) {(d) (e)

R DS US . ASSRRRI ISR, FAREUUMATNL O SIHMAIS, ..2 53] S RO ROL oG

Information will be furnished uppn request.

o

SO W 2D W

Railroad Lessor # nnual Report R-4




* AFPC 77
Lessor Initials Year 19

581. CONTRACTS, AGREEMENTS, ETC.

Hereunder give a concise statement of each important contract, agreement, arrangement, etc., with other companies or persons, together
with important revisions, modifications, terminations, and other changes thereof, which became effective during the year, and concsrned in any

way the transportation of persons or things at other than tariff rates, or the purchase of equipment under conditional sales plans without the is
suance of securities by respondent, making such statements in the following order

Express companies

Mail

Slecping, parior, and dining car companies

Freight or transportation companies or lines

Other railway companies

Steamboat or steamship companies

Telegraph companies

Telephone companies

Equipment purchased under conditional sales contracts
Other contracts

Unde: item 9, give particulars of conditional sales agreements, lease or rental contracts, and other similar instruments, entered into by re-
spondent for the purchase of equipment, which provide for payment in installments and do net involve the issuance of securities by respondent
State the names of the parties to the contracts or agreements, the number of units of each class of equipment covered, and the terms and condi
tions of payment

Information concerning contracts of minor importance may be omitted. A contract of minor importance is defined as one involving receipts
o1 payments of less than $10,000 per year, and which by its terms is otherwise unimportant

In lieu of giving abstracts, copies of contracts may be filled, Every copy of a contract furnished in connection with the foregoing require
ment should be listed hereunder

The basis for computing receipts and payments should be fully stated in the case of each such contract, agreement, or srrangement.

Compliance with the requirements of this schedule does not relieve the respondent of the duty placed upon common carriers by section 6
(5): Part 1, of the Interstate Commerce Act, which reads as follows

“Every common carrier subject to this part shall also file with said Commission copies of all contracts, agreements, or ar-
rangements with other common carriers in relation to any traffic affected by the provisions of this part to which it may be a party
Provided, however, that the Commission, by regulations, may provide for exceptions from the requirements of this paragraph in
the case of any class or classes of contracts, agreements, or arrangements, the filing of which, in its opinion, is not necessary in
the public interest

Ruilroad Lessor Annual Report R-4




PN Woday enuuy 10§S9] proajey

Hereunder state the matters called for. Make the statements explicit
and precise, and number them in accordance with the inquiries: each in-
quiry should be fully answered, and if the word “‘none’’ truly states the
fact it may be used in answering any particular inquiry. Changes in mi-
Jeas ¢ should be reported by classes and stated to the nearest hundredth of
am * .
| .V increases and decreases in mileage, classifying the changes in the
tables below as follows:

(Class 1) Line owned by respondent
(Class 2) Line owned by proprietary companies

591. CHANGES DURING THE YEAR

For changes in miles of road, give dates of beginning or abandon-
ment of operation. If any changes reportable in this schedule oc-
curred under ~wihority granted by the Commission in certificates of
convenience and necessity, issued under paragraphs (18) to (22) of
section | of the Interstate Commerce Act or otherwise, specific ref-
erence to snch authority should in each case be made by docket
number or otherwise as may be appropriate

All consolidations, mergers, and reorganizations effected, giving
particulars

This statement should show the mileage. equipment, and ilue

of property of each company as well as the consideration received
by each company party to the action. State the dates ¢ n which con-
solidated, etc.. and whether the prior companies have been dis-
solved. Copies of the articles of consolidation, merger, or reorgani-
zation should be filed with this report

Adjustments in the book value of securities owned, and reasons
therefor

Other financial changes of more than $50,000, not elsewhere provid-
ed for. giving full particulars

INCREASES IN MILEAGE

Name of lessor company

(bh)

RUNNING TRACKS, PASSING TRACKS, CROSS-OVERS, ETC

Main
(M) or
branch | Miles of road |Miles of second
(B} line main track

) (d) (e)

Miles of all
other main

Miles of way '[ Miles of yard I

Miles of pussing Lo .o hing tracksfswitching track Total
tracks, cross

overs, and turn

tracks outs

) R (h) B0

No change made during 1977.

Total Increase |

DECREASES IN MILEAGE

g

ETIE SRS Y el I

— -T—A<« —

=

==

s{enuy 108s3]

Total Decrease

oddv

17 SBA




If returns under Inguiry No. | on page 64 include any first main track owned by respondent or its propriefary companies representing new construction or permanent ibandonment give

the following particulars

OWNED B

Y RESPONDENT i OWNED BY PROPRIETARY COMPANIES
A : MILES OF ROAD

e ————————

S—

MILES OF ROAD
= ne of proprietary company - B
Cor Abandoned

N

yastructed Abandoned
b) <)

L. | Ul)da“ ""IUU\/ 1058971 “B\’J["?};

The item ‘‘miles of road «
nileage of first main track
hould not include tracks rel




ACT

CLAYTON ANTITRUSY

-
4
-
-
=
-
-

-
-
-

~

s98

Schedule

: ! ]
e S S, SHIES G S |
F-%q

D

® S
NN NN

-~

onual Report R4




AF]

Lessor Initials

[ e e e . s m————————

NOTES AND REMARKS

Railroad Lessor Annual Report R-4




AFPC Year 19 77

Lessor Initials

VERIFICATION

The foregoing report must be verified by tne oath of the officer having control of the accounting of the respondents. It should be verified, also,

by the oath of the president or other hief officer of the re
such chief officer has no control over the accounting of the respondeats

minister 4n oath by the laws of the State in which the s

unless the respondents state on the last preceding page of this report that

The oat!

dents
quired may be taken before any perdon authorized to ad

yme 18 taken

OATH

o be made by the officer having control of the accounting of the respos

California
Franc
Rother makes oath and says that he s

Wnsert here the name of the slant) Inse

State of _____

County of ___

G. U.

VipvrPrvsidan
1 here the oMcial

and Treasurer

the of the afiar

American Forest Products Corporation
4 e {inseri here the exact kegal 1itle o1 { the respondes

That it is his duty to have supervision over the books of account of the respondents and to control the manner in which such books are kept, that

he knows that such books have, during the period covered by the fore
and other orders of the Interstate Commerce Commission effective d
the best of his knowledge and belief the entries contained in the

taken from the said books of account and are in exact ac ordance therewith: that he believes that all other statements of fac

said report are true, and that the said report s a ¢ ot and compieie sialement of the busine

ing the period of time from and, inc huding

.Ianuary 1 > WZ.Z

said report have, so far as they relate to matteys of account, been accurately

to and including _ Decembr.x 31,

oing report, been kept in good faith in accordance with the accounting
ng the said period; that he has carefully examined the said report and to

1t contained in the

ss and affairs of the above-named respondents dur

1927

Subscribed and sworn to before me ., a

county abo e named, this _,_l_o_t_}l_____

My commission expires
: ety
.

i \L .

yos °
.
I

19y

Warsaenacanii

=
=
=
Lod
i

DiabobbehadBh ucabaibasicangnasascny

(Signature of affiant)

Nocary Public
day of __MB rCh

. inand for the State and
19
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VERIFICATION—Concluded
SUPPLEMENTAL OATH

By the president or other chief officer of the respondents

California
f\la’(llf

San Francisco } ss
County of . _‘

J. T. Guyol ) ‘
o » S N
B e Mk € s 0ath and says that he s . President e e A
(Insert here the name of the affiant (Insert here the official title of the affiant
American Forest Products Corporation

(Insert here the exact kegal titles or nat s of the respondents

that he has carefully examined the f~ >going report; that he believes that all statements of fact contained in the said report are true, and that the
said report is a correct sao compleie siatement of the business and aftairs of the above-named respondents during the period of time from and
including

Januar 77 ,cembe
e y . | §9 e, 10 a0d including . “f _(_(.n},b._(_r_‘_._ KA )9. S i

Ago ol sf.-,Q

w.m.f of affiant)
Notary ?ubl ic

)

Subscribed and swoin to before me, a ' , in and far the State and

30th

Mf;rch ‘ 19 78 78

county above named, this day of

- SO
nnmmlmnmm..0;;;:;-;1 wzat My comnission expires June 24, 1978
MARIANNE HET

NOTARY PUBLIC - CALI -
r’“ ‘ WN" OF SAN FRANC n,,() 5
t H

)

munmmm’
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Year 1977

MEMORANDA (For use of Commission dy) Lessor Initials AFPC

CORRESPONDENCE

ANSWER

DATE OF LETTER e RS,
OR TELEGRAM SUBJECT oset| ___DATROF~
LETTER

File number of letter
or telegram

il
Page Day| Year

Momﬂ [;ay] Year

)

e

e

e e

e cr—————————

44—
T

CORRECTIONS

AUTHORITY CLERK MAKING
CORRECTION

DATE OF !
CORRECTION LETTER OR TELEGRAM OF — OFFICER SENDING LETTER OR TELEGRAM

¥

COMMISSION
Tithe FILE NO Name

Month | Day Year Month Year Name

e

Railroad Lessor Annual Report R-4

5, §, COVERNMENY PRINTING OFFICE - 245-031 (R-4)




Unmatured |

Verification




