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NOTICE

1. This report is required for every class 1 railroad operating within the United States. Three copies of this Annual
Report should be completed. Two of the coptes must be filed with the Surface Transportation Board, Office of
Economics, Environmental Analysis, and Administrauon, The Mercury Building, 1925 K St. N.W., Suite 500,
Washington, DC 20423, by March 31 of the year following that for which the report is made. One copy should be
retained by the carrier.

2. Every inquiry must be definitely answered. Where the word "none" truly and completely states the fact, it
should be given as the answer. If any inquiry is inapplicable, the words "not applicable" should be used.

3. Wherever the space provided in the schedules in insufficient to permit a full and complete statement of the
requested information, nserts should be prepared and appropriately identified by the number of the schedule.

4. All entries should be made in a permanent black ink or typed. Those of a contrary character must be indicated
in parenthesis. Items of an unusual character must be indicated by appropriate symbols and explained in footnotes.

5. Money items, except averages, throughout the annual report form should be shown in thousands of dollars
adjusted to accord with footings. Totals for amounts reported in subsidiary accounts included in supporting
schedules must be in agreement with related primary accounts. For purposes of rounding, amounts of $500 but less
than $1.000 should be raised to the nearest thousand dollars, and amounts of less than $500 should be lowered.

6. Except where the context clearly indicates some other ineaning, the following terms when used in this Form
have the following meanings:

(a) Board means Surface Transportation Board.

(b) Respondent means the person or corporation in whose behalf the report is made.

(c) Year means the year ended December 31 for which the report is being made.

(d) Close of the Year means the close of business on December 31 for the year in which the report is
being made. If the report is made for a shorter period than one year, it means the close of the period covered by

the report.

(e) Beginning of the Year means the beginning of business on January 1 of the year for which the report
1s being made. If the report 1s made for a shorter period than one year, it means the beginning of that period.

(f) Preceding Year means the year ended December 31 of the vear preceding the year for which the
report 1s made. i

(g) The Uniform System of Accounts for Railroad Companies means the system of accounts in Part 1201
of Title 49, Code of Federal Regulations, as amended.

7. The ICC Termination Act of 1995 abolished the Interstate Commerce Commission and replaced it with the
Surface Transportation Board. Any references to the Interstate Commerce Commission or Commussion contained
in this report refer to the Surface Transportation Board.

8. Any references to the Bureau of Accounts or the Office of Economics contained in this report refer to the Office
of Economics. Environmental Analysis, and Administrauon of the Surface Transportation Board.

For Index, See Back of Form
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OF
THE BURLINGTON NORTHERN AND SANTA FE RAILWAY COMPANY

TO THE

SURFACE TRANSPORTATION BOARD
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Name, official title, telephone number, and office address of officer in charge of correspondence with
the Board regarding this report.

(Name) Thomas N. Hund | (Title) Vice President, Controller and Chief Accounting Officer
(Telephone number) (847) 995-6001

(Area code) (Telephone number)
(Office address) 1700 E. Golf Road, 3rd Floor, Schaumburg, IL 60173

(Street and number, City, State, and ZIP code)
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SPECIAL NOTICE

and Terminal Companies. These camiers will notify the Board only if the calculation results in a different revenue level than its current classification.

The dark borders on the schedules represents data that are captured by the Board.

It is estimated that an average of 800 burden hours per response are required to complets this collection of information. This estimate includes time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of informa-
tion. Comments conceming the accuracy of this burden estimate or suggestions for reducing this burden should be directed to the Office of the Secretary,
Surface Transportation Board, and the Office of Information and Regulatory Atfairs, Office of Managemant and Budget.

Docket No. 38559 Rallroad Classification Index, (ICC served January 20, 1983), modified the reporting requirements for Class I, Class il and all Switchung I

Railroad Annual Report R-1
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Year 1897

A. SCHEDULES OMITTED BY RESPONDENT

1. The respondent, at its option, may omit pages from this report provided there is nothing to report or the schedules are not applicable.
2. Show below the pages excluded and indicate the schedule number and title in the space provided below.
3. If no schedules were omitted indicate "NONE."

Page Schedule No.

Title

NONE

Rairoad Annual Report R-1




2 Road Initials: BNSF Year 1997

B. IDENTITY OF RESPONDENT

Answers to the questions asked should be made in full, without reference to data retumed on the corresponding page of previous reports. In case any changes
of the nature referred to under Inquiry 4 on this page have taken place during the year covered by this repont, they should be explaned in full detail.

1. Give the exact name of the respondent in full. Use the words, "The" and *“Company” only when they are parts of the corporate name. Be careful to
distnguish between railroad and railway. The corporate name should be given uniformiy throughout the report, notably on the cover, on the title page, and in the
"Verification.* If the report is made by receivars, trustees, a committee of bondhoiders, or individuals otherwise in possession of the property, state names and

tacts with precision. Hf the report is for a consolidated group, pursuant to Special Permission from the Board, indicate such fact on line 1 below and list the
consolidated group on page 4.

2. It incorporated under a special charter, give date of passage of the act; if under a general law, give date of filing centrficate of organization; if a reorgarization
has been effected, give date of reorganization. if a receivership or other trust, also give date when such receivership or other possession began. If a partnership, give
date of formation and also names in full of present partners.

3. State the occasion for the reorganization, whether by reason of foreciosure of mortgage or otherwise, according 1o the fact. Give date of organization of
original corporation and refer 10 laws under which organized.

1. Exact Name of common carmier making this report:
The Burington Northem and Santa Fe Rellway Company

2. Date of incorporation:
December 31, 1996
3. Under laws of what Government, State or Terntory organized? If more than one, name all. If in bankruptcy, give court of junsdiction and dates
of beginning of receivership and of appointment of receivers or trustees:

Organized under the provisions of the General Corporation Law of the State of Delaware.

4. I the respondent was reorganized during the year, involved in a consolidation or merger, or conducted its business under a different name, give
full particulars:

No change

STOCKHOLDERS' REPORTS

5. The respondent is required to send the Office of Economic and Environmenta! Analysis, immedsately upon preparation, two copies of its latest annual report to stock-
holders.

Check appropnate box:
( ) Two copres are attached to thus report.

( ) Two copies wil be submited on:

(date)
{X) No annual report to stockholder's 1s prepared.

Two copies of the Burlington Northem Santa Fe Corporation Annual Report to Stockholders are attached.
Two copies of BNSF Railway SEC Form 10-K are attached.

. —_— .
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Road Initials:  BNSF Year 1997

C. VOTING POWERS AND ELECTIONS

1. State the par value of each share of stock: Common $1 00 per share; first preferred, $ N/A per share; second prefered,
$ N/A per share, debenture stock, $ N/A per share.

2. State whether or not each share of stock has the right to one vote; if not, give full particulars in a footnote. [X] Yes [ ] No

3. Are voting nghts proportional to holdings? [X] Yes [ ] No If not, state m a footnote the relation between holdings and corresponding voting nghts

4. Are voting nghts attached to any securities other than stock? [ ] Yes [X] No. If yes, name in a footnote each security, other than stock, to which voling nghts are
attached (as of the close of the year), and state i detail the relation between hoidings and corresponding voting nghts, indicating whether votng rnights are actual or contingent
and, if contingent, showing the contingency.

5 Has any class or issue of secunties any special privileges in the election of directors, trustees, or managers, or m the determination of corporate action by any method?
[ 1Yes [X]No. If yes, describe fully in a footnote each such class or issue and give a succinct statement showing clearly the character and extent of such privileges.
8. Give the date of the iatest closing of the stock book prior to the actual filing of this report, and state the purpose of such closing.

ack books not closed and not required to be close
7. State the total votmg power of all secunty holders of the respondent at the date of such closing, if within one year of the date of such filing; if not, state as of the close of the year
.1.000 voies. as of December 31, 1997,

8. State the total number of stockhoiders of record, as of the date shown in answer to inquiry 7.  One (1) stockholkder

9. Give the names of 30 secunty holders of the respondent who, at the date of the latest closing of the stock book or compilation of the list of stockholders of the

respondent (i within 1 year prior to the actual filing of this report), had the highest votng powers in the respondent, showing for each his or her address, the number of votes he or ahe
would have had a right to cast on that date had a meeting then been in order, and the classificahon of the number of votes to which he or she was enttied, with respect to securties
held by him or her, such secuntes bemg classdied as common stock, second preferred stock, first preferred stock, and other secunties (statmg n a footnote the names of such other
secunities, if any). If any such hoider held in trust, give (in a footnote) the partculars of the trust. in the case of voting trust agreements, give as supplemental nformation the names
and addresses of the 30 largest hoiders of the voting trust certificates and the amount of therr mdivdual hoidings. If the stock book was not closed or the list of stockhoiders
compiled within such year, show such 30 securty hoiders as of the close of the year.

Number of Votes
to Which Number of Votes, Classiied With
SecumtyHoider | Respectio Secuntes on Which Based
Line Was Entitled Stock
No. Namse of Secunty Holder Address of Securty Holder Preferred Line
Common Second First No.
(a) ®) () (d) (0} (U]
1 ta Fe Pacific Corporation 2650 Lou K 1,000 1 ]
2 Fort Worth, TX 76131-2830 2
3 3
4 4
5 5
8 [:]
7 7
8 8
9 9
10 10
11 11
12 12
13 13
14 14
15
16
17 *
18
__19_{ Note:
| 20 ) Effective as of January 2, 1998, Santa Fe Pacsfic Corporation ("SFP"), bemg the owner of all of the 1ssued and outstandmg shares of stock of respondent, merged
21 tself with and mto respondent pursuant to the provisions of Section 253 of the General Corporation Law of the State of Delaware. in conjunction with such
|_22 | merger. the Board of Directors of SFP adopted a resclution by unammous written consent dated December 15, 1987, directing that the members of the Board

23 | of Directors of respondent in office at the effective me of the merger should be the members of the Board of Directors of respondent as the surviving corporation

3

n the merger. As a result of the mww‘lumnnm of Burlington Northem Santa Fe Corporation.

s s s v ]

slsaalsaﬁaheklaaslaa

Railroad Annual Report R-1




Road Initals: BNSF

Year 1997

C. VOTING POWERS AND ELECTIONS - Continved

10. State the total number of votes cast at the latest general meeting for the election of directors of the resporxient:  “Not Applicable” - Refer to note shown under

nquiry 9.
11. Give the date of such meetmg: “"Not Applicable® - Refer to note shown under inquiry 9.
12. Give the piace of such meetng “Not Applicable® - Refer to note shown under mquiry 8.

NOTES AND REMARKS

Rairoad Annual Report R-1
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ROAD INITIALS: BNSF _Year 1997 5
200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - ASSETS
{Doliars m
Line|Cross Account Title Balance at close Balance at begin |Line
No. [Check of year ning of year | No.
(a) (b) (©)
Current Assets
1 701 Cash 79,911 91,787 1
2 702 Temporary Cash Investments 0 2707 2
3 703 Special Deposits 0 0] 3
Accounts Receivable
4 704 -Loan and Notes 0 0] 4
5 705 -interline and Other Balances 135,754 98,054 5
6 706 -Customers 321,988 283,110 6
7 707 -Other 82,161 62020} 7
8 709, 708 -Accrued Accounts Receivable 278.491 362,511} 8
9 708.5 -Receivables from Affiliated Companies 72,729 68,395| 9
10 709.5 -Less: Allowances for Uncollectible Accounts (70.424 (57,018} 10
1 710,711, 714 Working Funds Prepayments Deferred income Tax Debits 336,971 305,691 11
12 712 Materials and Supplies 204,707 222,187{ 12
13 713 Other Current Assets 7,199 30.479| 13
14 TOTAL CURRENT ASSETS 1,449,487 1,469,923| 14
Other Assets
15 715, 716, 717 Special Funds 5,546 15,807 15
Investments and Advances Affiliated Companies
16 721,721.5 (Schedule 310 and 310A) 575,847 714,602| 16
17 722,723 Other Investments and Advances 24,226 26,531 17
Aliowances for Net Unrealized Loss on Noncurrent
18 724 Marketable Equity Secunties-Cr. 18
Property Used in Other Than Camer Operation
19 737,738 (Less Depreciation) $ (3,652) 65,205 84,610 19
20 739, 741 Other Assets 34,281 6,835 20
21 743 Other Deferred Debits 309,150 323,788| 21
22 744 Accumulated Deferred Income Tax Debits 22
23 TOTAL OTHER ASSETS 1,014,255 1,172,173] 23
Road and Equipment
24 731,732 Road (Schedule 330) L-30 Columnh &b 18,927,751 17.685,302| 24
25 731,732 Equipment (Schedule 330) L-39 Columnh &b 3,838,577 3,226,483 25
26 731,732 Unallocated items 499,526 469,491] 26
Accumulated Depreciation and Amortization
27 733, 735 (Schedules 335, 342, 351) (4,522,819 (4,301,600 27
28 Net Road and Equipment 18,743,035 17,079,676| 28
29| * TOTAL ASSETS 21,206,777 19,721,772 29
NOTES AND REMARKS

Railroad Annual Report R-1




6 ROAD INITIALS: BNSF Year 1997
200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - LIABILITIES AND SHAREHOLDERS' EQUITY
(Dollars in Thousands)
Line {Cross Account Title Balance at close Balance at begin |Line
No. [Check of year ning of year | No.
(a) (b) ©
Current Liabilities
30 751 Loans and Notes Payable 30
31 752 Accounts Payable; Interline and Other Balances 120,414 59486{ 31
32 753 Audited Accounts and Wages 287,791 275918| 32
33 754 Other Accounts Payable 120,456 48475 33
34 755, 756 Interest and Dividends Payable 12,496 21254 M4
35 757 Payables to Affiliated Companies 17,583 186,640 35
36 759 Accrued Accounts Payable 1,197,572 1,509,347 | 36
37 760,761,761.5,762 (Taxes Accrued 158,848 285477 37
38 763 Other Current Liabilities 67,209 94,042| 38
Equipment Obligations and Other Long-Term Debt
39 764 due Within One Year 99,256 157,313 39
40 TOTAL CURRENT LIABILITIES 2,081,625 2,637,652 40
Non-Current Liabilities
41 765,767 Funded Debt Unmatured 515,083 525,082| 41
42 766 Equipment Obligations 332,606 384,947 | 42
43 766.5 Capitalized Lease Obhgations 647,311 374,229 43
44 768 Debt in Default 44
45 769 Accounts Payable; Affiliated Companies 354,944 456 45
46 770.4,770.2 Unamortized Debt Premium (39.332 (41,360) 46
47 781 Interest in Default 47
48 783 Def. Revenues-Transfers from Gov. Authorities 42,157 31,188 48
49 786 Accumulated Deferred Income Tax Credits 5,071,346 4,472,476| 49
771,772,774,775,
50 782,784 Other Long-Term Liabilities and Deferred Credits 1,770,390 1,925.442| 50
51 TOTAL NON-CURRENT LIABILITIES 8,694.505 7.672,460| 51
Shareholders’ Equity
52 791,792 Total Capital Stock: (Schedule 230, lines 53 & 54) 1 1{ 52
53 Common Stock 1 1] 53
54 Preferred Stock 54
55 Discount on Capital Stock 55
56 794,795 Additional Capital (Schedule 230) 6,490,697 6.501,659| 56
Retained Eamings:
57 797 Appropriated 57
58 798 Unappropriated (Schedule 220) 3,939,949 2.910,000| 58
Net Unrealized Loss on Noncurrent Marketable
59 798.1 Equity Securities 59
60 798.5 Less Treasury Stock 60
61 NET SHAREHOLDERS' EQUITY 10,430,647 9,411.660! 61
62) * TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 21,206,777 19,721,772

NOTES AND REMARKS

Railroad Annual Report R-1
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Road initials: BNSF __ Year 1987

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES
(Dolars n Thousands)

The notes listed below are pronded 1o disclose supplementary information on matters which have an important effect on the financial condition of the camer.
The carrier shall give the pariculars called for herem and where there is nottwng to report, insent the word "none”; and i addition thereto shall enter in separate
notes with suitable particulars other matters involving material amounts of the character commonly disclosed in financial statements under generally accepted
accounting and reporting pnnciples, except as shown in other schedules. This inciudes statements explarung (1) service mtefrupbon insurance policies and
indicating the amount of mdemntty to which respondent will be entitied for work stoppage losses and the maxmum amount of additional prermium respondent
may be obligated to pay in the event such losses are sustamed by cther railroads; (2) particulars concerming obligations for stock purchase options granted to
officers and empioyees; and (3) what entries have been made for net income or retasned income restricted under provisions of mortgages and other arrangements.

1. Amount (estimated, if necessary) of net income or retamed income which has to be provded for capeal expendituras, and for sinking and other funds
pursuant to provisions of reorganization plans, mortgages, deeds of trust, or other contracts $ None

2. Estimated amount of future eamings which can be reakzed before paying Federal income taxes because of unused and available net operating loss
carryover on January 1 of the year following that {ar which the report is marde $0

3.(a) Explan the procedure m accounting for pension funds and recording in the accounts the curent and past service pension costs, mdicating whether or
nat consistent with the prior year See Note 2 on page 9

(b) State amount, if any, representing the excess of the actuarially computed value of vested benefits over the total of the pension fund
See Note 2 on page 9

(c) Is any part of pension pian funded? Specly. YesX No

(i) It funding is by msurance, grive name of insuring company None
H funding 1s by trust agreement, kst trustea(s) Northem Trust Company
Date of trust agreement or iatest amendment: June 21, 1996

It respondent s affiliated in any way with the trustee(s), explain affiliaion: Not affiiated See Note 1 page 9.

{d) List affihened companies which are included in the pension plan funding agreement and describe basss for allocating charges under the agreement
— . SeeNote2onpaged

{e) (1) is any part of the pension pian fund invested in stock or other securities of the respondent or any of its affiliates? Specdy.
Yes NoX NA

1t yes, gve number of the shares for each class of stock or other security. N/A
(ii) Are voting rights attached to any securities heid by the pension plan? Specfy. Yes NoX NA
it yes, who determmes how stock is voted?

4. State whether a sagregated political fund has been established as provided by the Federal Election Campaign Act of 1871 (18 U.S.C. 610)
Yes X No

5. (a) The amount of employers contribution to employee stock ownership plans for the current year was $ NONE
(b} The amount of investment tax credit used to reduce curment income tax expense resulting from contrbutions to qualified employee stock ownership
plans for the cument year was $ None

6. In reference to Docket No. 37465 specidy the total amount of business entertainment expenditures charged to the non-operating expense account.
$ None

Continued on followng page

Radroad Annual Report R-1




Road Initials: BNSF _Year 1997

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES
7. Give particulars with respect to contingent assets and liabilibes at the close of the year, m accordance with instruction 5-6 in the Unsform System

of Accounts for Raiiroad Compares, that are not refiected m the amounts of the respondent.
Disclose the nature and amount of contingency that 1s material .

Examples of contngent liabiiities ane items which may become obligations as a result of pending or threatened litigation, assessments or possible assessments
dmmmwwwwmmmum. Addional pages may be added if more space is needed. (Explain
pages.

See Note 3 on Page 11

(a) Changes in Valuation Accounts

8. Marketable Equity Securities.  None

Dr. {Cr.) to
Dr. (Cr.) Stockhoiders
Cost Market o Income Equty
[ (Corsm¥e] | Cumsr Porlole_ WA A —N& — Nk
& —Noncurrsnt Porfolic WA
—{Provios 77— CurotPorioe NA——NA——WA —NA
T —Noncurent Porflio —NA— —NA — R —

(b) At 12/31/97, gross unrealized gans and losses pertainng to marketable equity secunies were as follows:

Current H 0 s 0
Noncurment [1] 1]

(c) A net unrealized gain (loss) of SO on the sale of marketable equity secunhes was includad in net income for 1997.
The cost of secunties sold was based on the N/A (method) cost of ail the shares of each security heid at time of sale.

Signrficant net reakzed and net unrealized gains and losses arising after date of financia) statements but pnor to the filing, applicable to
marketable aquity securibes owned at balance sheet date shall be disclosed below:
None

NOTE: 12/31/97 Balance sheet date of reported year uniess specified as previous year.

)
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Conciuded

NOTES TO FINANCIAL STATEMENTS

Note 1

Changes to Company Organization and Reporting Presentation

The Burlington Northern and Santa Fe Railway Company (“BNSF Railway"), formerly known
as Burlington Northern Railroad Company ("BNRR"), was incorporated in the State of
Delaware on January 13, 1961. BNSF Railway is a subsidiary of Santa Fe Pacific Corporation
(*SFP") which in turn is a subsidiary of Burlington Northern Santa Fe Corporation
(*"BNSF"). On September 22, 1995, Burlington Northern Inc. ("BNI") and SFP became
subsidiaries of BNSF pursuant to a business combination of the two companies. On December
30, 1996, BNI merged with and into SFP. On December 31, 1996, ATSF merged with and into
BNRR, and BNRR changed its name to The Burlington Northern and Santa Fe Railway Company.
The BNSF merged entity is reflected in the 1996 and 1997 year end amounts.

On January 2, 1998 SFP was merged with and into BNSF Railway. Amounts reported
herein do not include the effects of this subsequent merger.

Note 2
Retirement plans

BNSF Railway and its subsidiaries are included with certain other BNSF affiliates in the
qualified BNSF Retirement Plan and the nonqualified BNSF Supplemental Retirement Plan.

Prior to October 1, 1996, BNSF sponsored noncontributory defined benefit pension plans

Additionally, BNI and SFP sponsored nonqualified defined benefit plans for certain
officers and other employees. On October 1, 1996, the respective BNI and SFP qualified
defined benefit pension plans were merged, creating the gualified BNSF Retirement Plan.
The corresponding nonqualified defined benefit plans were merged on October 1, 1996,
creating the nonqualified BNSF Supplemental Retirement Plan. The benefits under BNSF's
plans are based on years of credited service and the highest five-year average
compensation levels. BNSF's funding policy is to contribute annually not less than the
regulatory minimum, and not more than the maximum amount deductible for income tax
purposes.

Components of the net pension cost for BNSF plans, including the prior BNI and SFP plans,
were as follows (in millions):

"

Xear ended Decembexr 31 BNSF 1997 BNSE 1996  BNSF 19935 (1)
Service cost, benefits earned during

the Period ..-eecverooascaneanan $ 14 $ 17 $ 11
Interest cost on projected obligation 100 97 65
Actual return on plan assets ........ (329) (148) {114)
Net amortization and deferred amounts . 221

43 61
Curtailment COStS .« accroccsavsnosnaen - - 10
Cost of special termination benefits .. — - 32

Net Pension COSt .« cccececcnccecs 5 6 $. 9 S$ 65

(1) Represents full year BNI combined with SFP for the period from September 22, 1995
through December 31, 1995.

Railroad Annuat Report R-1
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Road initals: BNSF  Year 1997

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Conciuded

NOTES TO FINANCIAL STATEMENTS

The following table shows the reconciliation of BNSF's funded status of the qualified
plans with amounts recorded in the consolidated balance sheet (in millions):

Recember 31 BNSE 1997 BNSF 1996

Actuarial present value of benefit obligations:
Vested benefit obligation ......c..c¢c...0.... §801.221) $(3.081)
Accumulated benefit obligation ............... $(1.269) S01.161)
Projected henefit obligation ......c¢:.ccccs0ec.0. §(1,357) §(1,247)
Plan assets at fair value, primarily marketable

equity and debt securities .........cc00000 —1.540 —1.320
Plan assets in excess of projected

benefit obligation ............. s 183 73
Unrecognized net gain eeeasesess s reacnsena (169) (63)
Unrecognized prior service oSt ...c¢cccecccncasn (10) (10)
Unamortized net transition obligation ......c¢... 13 15

Prepaid pension asset ....c.cccc0ctnaes ceees S 27 s 15

BNSF uses a September 30 measurement date. The prior BNI and SFP plans used measurement
dates of December 31 and September 30, respectively. The assumptions used in accounting
for the BNSF, BNI and SFP qualified and nonqualified plans were as follows:

—ENSE_1997 BNSF 1996 BNI 1995 SFP 1998

~

DiSCOUNE YALE .. .ccceevcesccsseanancs 7.5% 7.75% 7.0% 7.5% ;
Rate of increase in compensation

levels .....vctevtenccnancasnans . 4.0% 4.0% 4.0% 4.0%
Expected long-term rate of return

on plan assets ......... cesavassns 9.5% 9.5% 9.5% 9.75% '

The following table shows the reconciliation of the BNSF funded status of the nonqualified
supplemental plan with amounts recorded in the consolidated balance sheet (in millions):

December 31 _BNSF 1997  BNSF 1996
Actuarial present value of benefit obligations:
Vested benefit obligation .....ccccvcccene ceeens S __(38) s __(31)
Accumulated benefit obligation ..... ceerecen s 5 __(39) S __(32)
Projected benefit obligation ........ccccea0ceeen s __(47) S$_(39) 1
Unrecognized net loss ceses s scssannneen [ 19 14 .
Unrecognized prior service cost ....¢ciccevees.n 1 1
Unamortized net transition obligation ....... csee 1 1
Adjustment required to recognize minimum liability 13) {9)
Accrued pension liability .......ccciccecccenns S __(33) S__(32)
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Conciuded

NOTES TO FINANCIAL STATEMENTS

BNSF sponsors 401 (k) thrift and profit sharing plans which cover substantially all
non-union employees and certain union employees. BNSF matches 50 percent of the first 6
percent of non-union employees' contributions, which are subject to certain percentage
limits of the employees' earnings, at each pay period. Depending on BNSF's performance,
an additional matching contribution of up to 30 percent of the first 6 percent can be made
at the end of the year. Prior to December 31, 1996, BNSF sponsored 401(k) thrift and
profit sharing plans through its subsidiaries, BENI and SFP, which covered substantially
all non-union employees and certain union employees. The plans covering non-union
employees were merged on December 31, 1996. Under the prior plans, BNI employees were
immediately fully vested in the employer match, while employees became vested on a five
year schedule based on the length of service. As part of the transition to the BNSF plan,
former SFP employees became fully vested in the employer match made through December 31,
1996. Employer contributions made subsequent to December 31, 1996, for all non-union
employees, are subject to the five year length of service vesting schedule. BNSF's 401(k)
matching expense was $14 million in 1997 and $13 million in 1996 and 1995.

Note 3
Hedging activities, leases, environmental and other commitments and contingencies
Hedging activities

BNSF Railway has.a program to hedge against fluctuations in the price of its diesel fuel
purchases. This program includes forward purchases for delivery at fueling facilities,
and various commodity swap and collar transactions which are accounted for as hedges. Any
gains or losses associated with changes in market value of these hedges are deferred and
recognized as a component of fuel expense in the period in which the hedged fuel is
purchased and used. To the extent BNSF Railway hedges portions of its fuel purchases. it
may not realize the impact of increases or decreases in fuel prices.

As of February 6, 1998, BNSF Railway had entered into forward purchases for approximately
353 million gallons at an average price of approximately 53 cents per gallon, and fuel
swaps for approximately 1,046 million gallons at an average price of approximately 53
cents per gallon.

The above prices do not include taxes, transportation costs, certain other handling costs
and, except for forward contracts, any differences which may occur from time to time
between the prices of commodities hedged and the purchase price of BNSF's diesel fuel.

BNSF Railway-s fuel hedging program covers approximately 72 percent, 29 percent and 18
percent of estimated fuel purchases for 1998, 1999, and 2000, respectively. Quarterly
hedges in 1998 range from 64 percent to 82 percent of anticipated fuel purchases. Hedges
for 1999 and 2000 approximate 29 percent and 18 percent of estimated consumption for each
quarter, respectively. Hedge positions are closely monitored to ensure that they will not
exceed actual fuel requirements in any period. Unrecognized losses from BNSF's fuel
hedging transactions were approximately $24 million as of December 31, 1997 and
unrecognized gains as of December 31, 1996 were approximately $17 million. BNSF Railway
also monitors its hedging positions and credit ratings of its counterparties and does not
anticipate losses due to counterparty nonperformance.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Conciuded

NOTES TO FINANCIAL STATEMENTS

Leases

BNSF Railway has substantial lease commitments for locomotives, freight cars, trailers,
office buildings and other property. Most of these leases provide the option to purchase
the equipment at fair market value at the end of the lease. However, some provide fixed
price purchase options. Future minimum lease payments (which reflect leases having
non-cancelable lease terms in excess of one year) as of December 31, 1997 are summarized
as follows (in millions):

Capital Operating

Year ended December 31 Leases Leagses
1998 . it cecesoccrs s s nasessamacacss s e sanananans $ 95 $ 313
1999 .. ..ccecscsccccncatserannns ceescscnnnans 95 233
2000 . ..cscccccscssasassasncscsssescsanannany cee 91 177
2001 . ......cccctecnannan s e eseeesecsecansananne 90 146
2002 ... iiececiecnnaanan ceeseeessesennas ceeas 90 121
Thereafter ceeccssves e v ensseveensansenaeas eases D44 1.210
TOtAl ... recroccccacsane sreans ctctecneccnnnnn . $1.005 £2.200
Less amount representing interesSt .....c.cccccecneon 310

Present value of minimum lease payments ...... [P 5695

Lease rental expense for all operating leases was $456 million, $446 million and $352
million for the years ended December 31, 1997, 1996 and 1995, respectively. Contingent
rentals and sublease rentals were not significant.

Environmental

BNSF Railway's operations, as well as those of its competitors, are subject to extensive
federal, state and local environmental regulation. BNSF Railway's operating procedures
include practices to protect the environment from the environmental risks inherent in
railroad operations, which frequently involve transporting chemicals and other hazardous
materials. Additionally, many of BNSF Railway's land holdings are and have been used for
industrial or transportation-related purposes or leased to commercial or industrial
companies whose activities may have resulted in discharges onto the property. As a
result, BNSF Railway is subject to environmental clean-up and enforcement actions. 1In
particular, the Federal Comprehensive Environmental Response Compensation and Liability
Act of 1980 (CERCLA); also known as the "Superfund” law, as well as similar state laws
generally impose joint and several liability for clean-up and enforcement costs without
regard to fault or the legality of the original conduct on current and former owners and
operators of a site. BNSF Railway has been notified that it is a potentially responsible
party (PRP) for study and clean-up costs at approximately 34 Superfund sites for which
investigation and remediation payments are or will be made or are yet to be determined
(the Superfund sites) and, in many instances, is one of several PRPs. 1In addition, BNSF
Railway may be considered a PRP under certain other laws. Accordingly, under CERCLA and
other federal and state statutes, BNSF Railway may be held jointly and severally liable
for all environmental costs associated with a particular site. If there are other PRPs,
BNSF Railway generally participates in the clean-up of these sites through cost-sharing
agreements with terms that vary from site to site. Costs are typically allocated based on
relative volumetric contribution of material, the amount of time the site was owned or
operated, and/or the portion of the total site owned or operated by each PRP.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Conciuded

NOTES TO FINANCIAL STATEMENTS

Environmental costs include initial site surveys and environmental studies of potentially
contaminated sites as well as costs for remediation and restoration of sites determined to
be contaminated. Liabilities for environmental clean-up costs are initially recorded when
BNSF Railway's liability for environmental clean-up is both probable and a reasonable
estimate of associated costs can be made. Adjustments to initial estimates are recorded
as necessary based upon additional information developed in subsequent periods. BNSF
Railway conducts an ongoing environmental contingency analysis, which considers a
combination of factors including independent consulting reports, site visits, legal
reviews, analysis of the likelihood of participation in and the ability of other PRPs to
pay for clean-up, and historical trend analyses.

BNSF Railway is involved in a number of administrative and judicial proceedings and other
mandatory clean-up efforts at 353 sites, including the Superfund sites, at which it is
being asked to participate in the study or clean-up, or both, of alleged environmental
contamination. BNSF Railway paid approximately $51 million, $47 million and $31 million
during 1997, 1996 and 1995 respectively, for mandatory clean-up efforts, including amounts
expended under federal and state voluntary clean-up programs. BNSF Railway has accruals
of approximately $202 million for remediation and restoration of all known sites. BNSF
Railway anticipates that the majority of the accrued costs at December 31, 1997 will be
paid over the next five years. No individual site is considered to be material.

Liabilities recorded for environmental costs represent BNSF Railway's best estimates for
remediation and restoration of these sites and include both asserted and unasserted
claims. Unasserted claims are not considered to be a material component of the
liability. Although recorded liabilities include BNSF Railway's best estimates of all
costs, without reduction for anticipated recoveries from third parties, BNSF Railway's
total clean-up costs at these sites cannot be predicted with certainty due to various
factors such as the extent of corrective actions that may be required, evolving
environmental laws and regulations, advances in environmental technology, the extent of
other parties' participation in clean-up efforts, developments in ongoing environmental
analyses related to sites determined to be contaminated, and developments in environmental
surveys and studies of potentially contaminated sites. As a result, future charges to
income for environmental liabilities could have a significant effect on results of
operations in a particular quarter or fiscal year as individual site studies and
remediation and restoration efforts proceed or as new sites arise. However, management
believes that it is unlikely that any identified matters, either individually or in the
aggregate, will have a material adverse effect on BNSF Railway's consolidated financial
position or liquidity.

The railroad industry., including BNSF Railway, will become subject to future requirements
regulating air emissions from diesel locomotives that will increase their operating costs.
Regulations applicable to new and rebuilt locomotive engines were issued by the
Environmental Protection Agency in December 1997. These regulations, which are not yet
effective, will be phased in between 2000 and 2010. Under some interpretations of federal
law, older locomotive engines may be regulated by states based on standards and procedures
which the State of California ultimately adopts. The State of California has previously
indicated to the Environmental Protection Agency that it will support the federal rule as
proposed subject to slight technical modifications. Presently, the magnitude of any
future expense is unknown.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Conciuded

NOTES TO FINANCIAL STATEMENTS

Other commitments and contingencies

7

BNSF Railway has entered into commitments to acquire 380 locomotives in 1998. The
locomotives will be financed from one or a combination of sources including, but not
limited to, cash from operations, capital or operating leases, and debt issuances. The
decision on the method used will depend upon the current market conditions and other
factors. Additionally, BNSF Railway has committed to acquire 325, 76, and 50 locomotives
in each of 1999, 2000, and 2001, respectively.

In connection with the closing of the sale of rail lines in Southern Califormia in 1992
and 1993, BNSF Railway has entered into various shared use agreements with the agencies,
which require BNSF Railway to pay the agencies approximately $6 million annually to
maintain track structure and facilities. Additionally, BNSF Railway recorded a $50
million liability in 1993 for an obligation retained by BNSF Railway which under certain
conditions requires a repurchase of a portion of the properties sold.

BNSF Railway and its subsidiaries are parties to a number of legal actions and claims,
various governmental proceedings and private civil suits arising in the ordinary course of
business, including those related to environmental matters and personal injury claims.
while the final outcome of these items cannot be predicted with certainty, considering
among other things the meritorious legal defenses available, it is the opinion of
management that none of these items, when f£inally resolved, will have a material adverse
effect on the annual results of operations, financial position or liquidity of BNSF
Railway, although an adverse resolution of a number of these items could have a material
adverse effect on the results of operations in a particular quarter or fiscal year.

am W ow
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Concluded

NOTES TO FINANCIAL STATEMENTS

This Page Intentionally Left Blank.
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1. Disclose the requested information for the respondent pertaining to the

210. RESULTS OF OPERATIONS
(Dollars in Thousands)

4. All contra entnes hersunder should be indicated in

Railroad Annual Report R-1

results of operations for the year. parenthesis
2. Report to1al operating expenses from Schedule 410 of this repont. Any 5. Cross~checks
disparities in expense amounts shown in this schedule and expense amounts  Schedule 210 Schedule 210
reported in Schedule 410 must be fully explained on page 18. Lme 15, column (b) = Line 62, col (b)
3. List dividends from investments accounted for under the cost method on  Line 47 plus 48 plus 49, column (b) = Line 63, col (b)
the appropnate Ine No. 19 for Account No. 513. “Dindend income.” List Line 50, column (b) = Line 84, col (b)
dividends accounted for by the equity method on the appropriate dividend line Schedule 410
No. 25 under the "Income from Affilkated Companies” subsection of this Lmne 14, column (b) = Line 620, col (h)
schedule. Line 14, column (d) = Line 620, col (f)
Line 14, column (@) = Line 620, col (g)
Iltem Amount for Freight- Passenger-
Line C preceding related related Line
No. year rev & exp rev & exp No.
(a) () d @
ORDINARY [TEMS
OPERATING INCOME
Railway Operating Income
1 (101) Freight 8,406,002 8,103,165 8,406,002 1
2 102) Passenger 0 2
3 103) Passanger - Related 3
4 104) Switching 37,748 56,488 37,748 4
5 {105) Water Transfers 5
[ 106) Demurrage 31,670 39,069 31,670 6
7 110) Incidental 33,837 41,980 33,837 7
8 (121) Joint Facility - Credit 8,810 6,618 6,810 8
9 122) Jont Fadility - Debit {107,564, (104,14 {107,564 9
(501) Railway Operating Revenues (Exclusive of
10 Transfers from Govt Authoritigs - Lines 1-9] 8,408,503 8,143,173 8,408,503 10
(502) Railway Operating Revenues-Transfers from
1 Gowt Authorities for Current Operations 0 {1,909 0 11
(503) Railway Operating Revenues-Amortization of
12 Deferred Transfers from Govt Authonties 12
13 TOTAL RAILWAY OPERATING REVENUES (LINES 10-12] 8,408,503 8,141,264 8,408,503 0 13
14 * 531) Railwa ratin ] 6,676,163 6,439.047 6,676,163 14
151 * NET REVENUES FROM RAILWAY OPERATIONS 1,732,340 1,702,217 1,732,340 0 15
OTHER INCOME Y S
(506) Revenue from Property Used in Other e %%*
16 than Carrier Operations ":Kiﬁa.\“h. \\;& :i’ﬁt tgﬁi‘t-“ 16
17 (510) Miscellaneous Rent income R Rl 17
18 512 rately O, Properhes-Profit e e D
19 (513) Dividend Income (Cost Method) 120 e by N
20 {514) Interest Income 36,925 36,144 o STt ERTI 20
21 (516) income from Sinking and Other Funds 250 304 ISR SR 21
2 {517) Releasa of Premiums on Funded Debt i SRR 22
N (518) Reimbursements Received Under B >§§:§ o
| 23 Contracts and Agreements N i Faalivi 23
24 {519) Miscellaneous income 12,602 29,806 QSRR SRR 24
Income from Affiliated Compares (519) @}” L R
25 A. Drvdends (Equity Method) TRl o5
| 26 B. Equity Undistributed Eamings (Losses) oy ey IS
27 TOTAL OTHER INCOME (LINES 16-26) 49,897 66,254 [l SRS ISE RN S 27
28 TOTAL INCOME (LINES 15, 27) 1,782,237 1,768,471 ISR ai il 28
MISCELLANEOUS DEDUCTIONS FROM INCOME Y
(534) Expenses of Property Used in Other B i
| 29 than Carner Operations 6,501 6,500 BHEE u 29
30 544) Miscellaneous Taxes aaanansane N 30
31 545) rat rated P es-Loss LIRS = K
| 32 | 549) Maintenance of Investment Organizations Tl el 32
33 {550) Income Transferred Under Contracts & Agreements SRR sdnesisl a3
34 (551) Miscellaneous Income Charges 33,865 22 St e 34 |
| 35 553) Uncollectible Accounts hEasnnantt L 35
36 TOTAL MISC DEDUCTIONS (LINES 28-35) 40,366 29,327 [l sitsnnsai s e o L 36
37 income Avarabla For Fixed Charges (LINES 28, 36) 1,741,871 1,739,144 [ el astoesanl 37
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210. RESULTS OF OPERATIONS - Continued

(Dollars in Thousands)

Amount for
Line | Cross ltem Amount for preceding | Line
No. | Check current year year No.
(a) (b) (c)
FIXED CHARGES

(546) Interest on Funded Debt:
38 (A) Fixed Interest not in Default 79,164 74,807| 38
39 (B) interest in Defauit 39
40 547) Interest on Unfunded Debt 35,443 20,182| 40
M (548) Amortization of Discount on Funded Debt 2475 3,707| 41
42 TOTAL FIXED CHARGES (LINES 38-41) 117,082 98,696| 42
43 INCOME AFTER FIXED CHARGES (LINES 37,42) 1,624,789 1,640,448| 43

OTHER DEDUCTIONS

(546) Interest on Funded Debt:

44 (C) Contingent Interest 44
UNUSUAL OR INFREQUENT ITEMS
45 (555) Unusual or infrequent ltems (Debit) Credit 45
46 INCOME(LOSS) FROM CONTINUING OPERATION(BEFORE INC TAXES) 1,624,789 1,640,448| 46
PROVISIONS FOR INCOME TAXES

(556) Income Taxes on Ordinary Income:
47 * Federal Income Taxes 76,926 143,558| 47
48 ¢ State Income Taxes 25,366 28,551| 48
49 * Other income Taxes 49
50 *__|(557) Provisions for Deferred Taxes 492,538 456,022 S0
51 TOTAL PROVISIONS FOR INCOME TAXES (LINES 47-50) 594,830 628,131| 51
52 INCOME FROM CONTINUING OPERATIONS (LINES 46-51) 1,029,959 1,012,317 82

DISCONTINUED OPERATIONS

(560) Income or Loss from Operations of Discontinued Segments
53 {Less: Applicable Taxesof$ - ) 53

(562) Gain or Loss on Disposal of Discontinued Segments
54 (Less: Applicable Taxesof$ - ) 54
55 INCOME BEFORE EXTRAORDINARY ITEMS (LINES 52 + 53 + 54) 1,029,959 1,012,317 55

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES

56 (570) Extraordinary ltems (Net) 56
57 (590) Income Taxes on Extraordinary ltems 57
58 (591) Prowisions for Deferred Taxes - Extraordinary items 58
59 TOTAL EXTRAORDINARY ITEMS (LINES 56-58) 0 o} 59

(592) Cumulative Effect of Changes n Accounting Principles
60 {Less: Applicable Income Taxes of $62,397 ) 60
61 M NET INCOME (LOSS) (LINES 55 + 59 + 60) 1,029,959 1,012,317] 61

RECONCILIATION OF NET RAILWAY OPERATING INCOME (NROI)

62 NET REVENUES FROM RAILWAY OPERATIONS (NROI) 1,732,340 1,702,217 62
63 * (556) Income Taxes on Ordinary Income (-) 102,292 172,108} 63
64 *__| (557) Provisions for Deferred Income Taxes (-) 492,538 456,022 64
65 Income from Lease of Road and Equipment (-} 0 13,398| 65
66 Rent for Leased Roads and Equipment (+) 66
67 NET RAILWAY OPERATING INCOME (LOSS) 1,137,510 1,060,688 67
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Special Charge

NOTES AND REMARKS FOR SCHEDULES 210 AND 220

In the fourth quarter of 1997 the respondent recorded a $90 million pre-tax special charge. Approximately $65
million of the charge related to the consolidation of union clencal employees and the remainder of the charge
related to severance and other costs for exempt employees. This charge affected the following:

14
15
28
37
43
46

51

55

g2R2

14
15
17

Schedule 210 Increase
Column {Decrease)
(b, d) 90,000
(b, d) (90,000)
{b) (90,000)
(b) (90.000)
{b) {90,000)
(b) (90,000)
) (32,949)
(b) (32,949)
) (57.051)
(b) (57.,051)
) (57.051)
(b) (90.000)
(b) (32,949)
®) (57.051)
Schedule 220 Increase
Column {Decrease)
(b) (57,051)
(b) (57,051)
(b) (57.051)
(b) (57.051)
{b) (57.051)

Railroad Annual Report R-1

'



‘. -

ROAD INITIALS: BNSF Year 1997 19
220. RETAINED EARNINGS
(Dotlars in Thousands)
1.  Show below the items of Retained Eamings Accounts of the respondent for the year, classified in accordance with the
Uniform System of Accounts for Railroad Companies.
2 All contra entnes hereunder should be shown in parentheses.
3.  Show under "“Remarks"® the amount of assigned Federal income tax consequences for Accounts 606 and 616.
4.  Segregate in column (c) all amounts applicable to the equity in undistributed eamings (losses) of affiliated companies
based on the equity method of accounting.
5. Line 3 (line 7 if debit balance), column (c), should agree with line 26, column (b), Schedule 210. The total of columns
{b) and (c), lines 3 and 7, should agree with line 61 column (b), Schedule 210.
6 Include in column (b) only amounts aj ji i i
Line | Cross Item Retained Equity inundis- ]Line
No |Check earnings- tributed eamings | No.
unappropnated (losses) of affil-
iated companies
(a) b c)
1 Balances at beginning of year 2,840,447 69,5430 1
2 (601.5) Pnior period adjustments to beginning retained eamings 2
CREDITS
3 * (602) Credit balance transferred from income 1,011,523 18,4360 3
4 (603) Appropriations released 4
5 (606) Other credits to retained eamings 5
6 TOTAL 1,011,523 18,436 6
DEBITS
7 ¢ (612) Debit balance transferred from income 7
8 {616) Other debits to retained eamings 8
9 (620) Appropriations for sinking and other funds 9
10 (621) Appropriations for other purposes 10
11 (623) Dividends: Common stock 11
12 Preferred stock (1) 12
13 TOTAL 0 o 13
14 Net increase (decrease) dunng year (line 6 minus line 13) 1,011,523 18,436 0 14
15 * Balances at close of year (Lines 1, 2, and 14) 3,851,970 87,9790 15
16 * Balances from line 15(c) 87,979 N/A 16
Total unappropriated retained eamings and equity in
undistributed eamings (losses) of affiliated companes at end
17 (798) of year 3,939,949 N/A 17
18 (797) Total appropnated retained eamings 18
19 Credits during year $ 0 19
20 Debits dunng year $ O 20
21 Balance at Closeofyear $ 0O 21
Amount of assigned federal income tax consequences:
22 Account606 $ 0 22
23 Account616 $ 0 23

(1) If any dividends have not been declared on cumulative preferred stock, give cumulative undeclared dividends at

beginning of year and at end of year.
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240. STATEMENT OF CASH FLOWS
(Dollars in Thousands)

Give the information as requested concemng the cash fiows dunng the year. Either the direct or :ndirect method can be used. The direct method shows as tts prncipal
components operating cash recewpls and payments, such as cash raceived from customers as cash paxi to supphers and empioyses, the sum of which 1s net cash flow from
operatng activites. The ndiract method starts with nat income and adjusts d for revenue and expense tems that were not the result of operating cash transactions n the
current penod to reconcie it to net cash flow from operating activiies. if direct method is used complete iines 1-41; indirect method complete Ines 10-41. Cash for the
purpose of this schedule shall inciude cash and cash equivalents which are short-term, highly liquid investments readily convertible to known amounts of cash and so near
their matunty that they present insignificant nsk of changes m value because of changes i interest rates information about all mvesting and financing activites which do
not directly affect cash shall be separately disclosed in footnotes to this schedule. They shall clearly relate the cash (if any) and noncash aspects of transactions. Examples of
noncash mvesting and financing transactions mciude converting debt to equity acquinng assets by assuming directly related habitites, such as purchasing a buikding by mcumng
a morigage to the seller; obtaming an asset by entening into & capdal lease; and exchanging noncash assets or iabiliies for other noncash assets or habiuties Some
transactions are part cash and parn noncash; only the cash portion shall be reported directly m the statement of cash flows. Refer 1o FAS Statement No. 95, Statement of .
Cash Flows, for further details.

CASH FLOWS FROM OPERATING ACTIVITIES

Line Cross Description Current Year Prior Year Line
No. Check _(a) b)) (e) No.
1 Cash recerved from operating revenues 1
2 Dividends received trom affiliates 2
3 Interest recerved 3
4 Other mcome 4
5 Cash paid f rati s 5
8 Interast paid (net of amounts capitaiized! []
7 Income taxes paid 7
8 Other - net 8
9 NET CASH PROVIDED BY OPERATING ACTIVITIES (Linas 1 - 8) [+] ]

RECONCILIATION OF NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Uine Cross Description Current Year Pnor Year Line
No Check _(a) (1)1 {e) No
10 Income from continuing operations 1,020,959 1,012,317 10
ADJUSTMENTS TO RECONCILE INCOME FROM CONTINUING OPERATIONS TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Lne Cross Description Current Year Prior Year Line
No. Check (a) ()1 [(5] No.
11 Loss (gamn) on sale or di al of ible and mvestments {12,768 22 814 11
12 Depreciation and amortization 8xpenses 740414 721,683 12
13 Net increase (decrease) n deferred mcome taxes o 492,538 455,727 13
14 Net decrease {ncreass) m undistnbuted eamings (losses) of affikates 18,436 {12,542) 14
15 Decrease (increase) in accounts receivable (142,032 (143,405) 15
16 Dectease (increase) in matenals and supphes, and other current assets 17,479 2,074 16
17 Increase {decrease) in current liabiities cther than debt 380,145 17
18 Increase (decrease) in other-net {188,811 !199,090)] 18
19 Net cash provided from continuing operations {Lines 10-18) 1,684,318 2,189,927 19
20 |Add (subtract) cash generated (paid) by reason of discontmued
and extraord items (] [+] 20
21 INET CASH PROVIDED FROM OPERATING ACTIVITIES (Lines 19 & 20) 1,684,319 2,189,927 21
CASH FLOWS FROM INVESTING ACTIVITIES
Line Cross Descnption Current Year Prior Year Line
No. Check (a) L) (e} No
2 Proceeds from sale of property 20,685 26,275 2
23 Capital e: tures 18,184 {2,246,701), 23
24 Net change in tem cash investments not qualifying as cash equivaients (] )] 24
25 Proceeds from sale/repayment of mvestment and advances ] ] 25
26 Purchase pnce of long-term investment and advances 0 1] 26
27 Net decrease (ncrease) in sinking and other special funds 0 [+] 27
28 Other - net (168,112 (13,308 28
29 NET CASH USED IN INVESTING ACTIVITIES (Lines 22-28) (2,365,811) (2,233,732 29

(Continued on next page)
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240. STATEMENT OF CASH FLOWS (Conciuded)
(Dollars m Thousands)
CASH FLOWS FROM FINANCING ACTIVITIES '
Line Cross Descnption Current Year Pror Year Line
No. Check (a) o fo) No.
30 Proceeds from 1ssuance of long-term dett 64_98_62] 250,870 30 .
31 | ents of term debt {168,979 {300,010 3
) Proceeds from ssuance of capral stock 0 o] 32
33 Purchase of acquiring treasu ] 0 3
K~} Cash divkiends pawd [+] [\] 4 '
as Other - net (14,739% 134177 as
38 NET H FROM FINANCING ACTIVITIES 8 30-35' 656,144 85,137 36
a7 NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS a7
Lnes 21,29 & 38 (15,148 _41,332 3
38 Cash and cash lonts at ing of the year 95,059 53,727 38 .
39 ICASH AND CASH EQUIVALENTS AT END OF THE YEAR 39
Lines 37 & 38 78,911 95,059
Footnotes to Schedule 240
Cash paid during the year for:
40 interest {net of amount * 140,090 87,700 40
41 Income taxes (net)* 169,954 5,276 41

*Only appties d indirect mathad s adopted

NOTES AND REMARKS
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245. WORKING CAPITAL
(Dollars in Thousands)

1. This schedule should include only data pertaining to railway transportation services.
2. Carry out calculation of lines 9, 10, 20, and 21 to the nearest whole number.

(B) Rent Income is the sum of Schedule 410, column (H), lines 121, 122, 123, 127, 128, 129,
133, 134, 135, 208, 210, 212, 227, 229, 231, 312, 314, and 316. Rent income is added to railway
operating revenues to produce total revenues. Rent income is also added to total operating
expenses to exclude the rent revenue items from operating expense.

(C) If result is negative, use zero.

Line ltem Source
No.
(a) (b}
CURRENT OPERATING ASSETS
1 __linterline and Other Balances (705) Schedule 200, line 5, column b 135,754
2 |Customers (706) Schedule 200, line 6, column b 321,988
3 _ [Other (707) NOTEA 55,048
4 TOTAL CURRENT OPERATING ASSETS Line1+2+3 512,790
OPERATING REVENUE
5 |Railway Operating Revenue Schedule 210, line 13, column b 8,408,503
6 __|Rent Income NOTEB 160,904
7 TOTAL OPERATING REVENUES Line5+6 8,569,407
8 |Average Daily Operating Revenues Line 7/ 360 Days _ 23,804
Days of Operating Revenue in Current
9 |Operating Assets Line 4/ Line 8 22
10 _|Revenue Delay Days Plus Buffer Line 9 + 15 Days 7
CURRENT OPERATING LIABILITIES
11__linterline and Other Balances (752) Schedule 200, line 31, column b 120,414
12 |Audited Accounts and Wages Payable (753) Schedule 200, line 32, column b (NOTE A) 287,791
13 |Accounts Payable - Other (754) Schedule 200, line 33, column b (NOTE A)
14 |Other Taxes Accrued (761.5) NOTE A
15 TOTAL CURRENT OPERATING LIABILITIES Sum of lines 11 to 14 658,201
OPERATING EXPENSES
16 _ [Railway Operating Expenses Schedule 210, line 14, column b 6,676,163
17  {Depreciation Schedule 410, lines 136, 137,
138, 213, 232, 317, column h 675,404
18 {Cash Related Operating Expenses Line 16 +line 6 - line 17 6,837,067
19 _|Average Daily Expenditures Line 18 / 360 Days 18,992
20 |Days of Operating Expenses in Current Line 15/ Line 19
Operating Liabilities
21 |Days of Working Capital Required Line 10 - Line 20 (NOTE C)
22 |Cash Working Capital Required Line 21 x Line 19
23 [Cash and Temporary Cash Balance Schedule 200, line 1 + line 2,
column b
24 |Cash Working Capital Allowed Lesser line 22 and line 23
MATERIALS AND SUPPLIES
25 |Total Materials and Supplies (712) Schedule 200, line 12, column b(NOTE A)
26 |Scrap and Obsolete Material Included NOTE A
in Account 712
27 |Materials and Supplies held for Common Line 25 - line 26
Carrier Purposes
28 TOTAL WORKING CAPITAL Line 24 + line 27
NOTE (A) Use common carrier portion only. Common carrier refers to railway transportation service.
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GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 310, 310A

1. Schedule 310 should give pariculars of stocks, bonds, other secured obligations, unsecured notes, and investment advances of affiliated companies held
by respondent at close of year. Also, disclose the investments made, disposed of, and wntten down dunng the year and the applicable ciwdends and interest
credited to income as a result of those investments. They should exclude securities 1ssued or assumed by respondent. For definihion of affiliated compamses, see
the rules goverrung Account No. 721 “Investments and advances; affiliated companies,® in the Uniform System of Accounts for Railroad Comparies.

2. List the investments in the foliowing order and show a total for each group and each class of investments by accounts in numencal order:

(A) Stocks
(1) Camers-active
(2) Carmiers-inacbve
(3) Noncarmiers-active
(4) Noncarriers-inactive
(B) Bonds (including U.S. Govemment Bonds)
(C) Other secured obligations
(D) Unsecured notes
(E) Investment advances

3. The subdlassification of classes (B), (C), (D), and (E) should be the same as that provided for class (A).

4. The kands of industry represented by respondent's investments in the secunties of other companies should be shown by symbol opposite the namaes of the
issuing corporations, the symbols and industrial classifications to be as follows:

Symbol Kind of Industry
| Agricutture, forestry, and fishenes
U Mirung
n Construction
v Manufactunng
v Wholesale and retail trade
vi Finance, insurance, and real estate
Vit Transportation, communications, and other public utilities
Vil Services
IX Government
X All other

5. By camaers, as the term 1 used here, is meant companies owning or operating railroads, facilities auxiliary thereto such as bndges, ferries, union depots,
and other terminal faciities, sleeping cars, parior cars, dining cars, freight cars, express service and facilities, electric railways, highway motor vehicles,
steamboats and other manne transportation equipment, pipe lines (other than those for transportation of water), and other instrumentalities devoted to the
transportation of persons or property for hire. Telegraph and telephone companies are not meant to be included.

6. Noncarner companies should, for the purpose of these schedules, include telephone companes, telegraph comparues, mining compantes, manufactunng
companies, hotel companies, etc. Purely "holding companies® are to be classed as noncamer compames, even though the secunties held by such companies are
largely or entirely those issued or assumed by carriers.

7. By an active corporation is meant one which mamtains an organization for operating property or administenng its financial affairs. An nactive corporation
is one which has been practically absorbed in a controlling corporation and which neither operates property nor administers its financial affairs; if t maintains an
organization it does so only for the purpose of complying with legal requirements and maintaining title to property or franchises.

8. Combine, in ohe amount, investments in which the onginal cost or present equity in total assets is less than $10,000.

9. Include nvestments in uruncorporated entities such as lessee organizations. Exclude amounts normally settied on a current basis.

10. Do not include the value of securities 1ssued or assumed by respondent.
11. For affiliates which do not report to the Surface Transportation Board and are jointly owned, disclose in footnotes the name and extent of control of the
other controlling entities.
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310 INVESTMENTS AND ADVANCES AFFILIATED COMPANIES

Gmummdmmm,mmwmmwmmmmmummnmm
respondent, included in accounts Nos. 715, “Sinking Funds®; 718, *Capital Funds®; 721, “investments and Advances Affilated Compantes”; and 717, "Other
Funds.”

Entnes In this schedule should be made In accordance with the definitions and general instructions given on page 18, classifying the investments by means
of letters, figures, and symbols in columns (a), (b), and (c).

Indicate by means of an arbitrary mark in column (d) the obligation in support of which any security s pladged, mortgaged, or othermse encumbered,
giving names and other important particulars of such obligations in footnates.

Give totals for each ciass and for each subclass and a grand total for each account.

Entries in column (d) should show date of maturity of bornds and other evidences of indebtedness. in case obligations of the same designation mature

serially, the date in column (d) may be reported as “Serlally 19__to 19__." Abbreviabons in common use in standand financial publicabons may be used to conserve

space.
Line Account Class Kind of Name ot issuing company and aiso lien reference, if any Extent Line
No. No. No. industry {included rate for pretermed stocks and bonds) ol Control No.
e {©) o o)
1 721 A i Alameda BeltLinp Common - 5000] %
2 wi Belt Ralway Ot Chicago, The —Common 1866] 2
3 wi Camas Prairle Rallroad Company —Common 50001 3
4 ;] Ceniral Caltomia Traction Co. Common 333] 4
5 vi _Contral Caiifomia Traction Co. _Proforred __ 333 5
8 i Houston Bett & Terminal Rallway Company Common 50.00] 6
7 Vi lowa Transter Common 2500 7
8 vl _Kansas City Terminal Raitway Gompany Common 2501] 8
9 il Longview Swiichng Company —_Common_ 5000! 9
10 wi MT inc. Common 50.00] 10
11 Vi Oakiand Terminal Railway Common 50.00] 1t
12 w Pagucsh & ilingls Railad Compary Common 33.33] 12 |
13 wi Portiand Terminal Rajlroad Compary Common 4000! 13
14 Vi St Joseph Teminal R.R. Co. Common 50.00] 14
15 v _Sunset Raiwvay Co. __Common 00| 15 |
| 18 wvi h( St. Louls Common 1428 18
17 VI Texas City Terminal Raliway Co. Common 3333{ 17
| _18 wii TTX Company Common 17.13] 18 |
|19 Vi Witchita Union Termmnal Raliway Company __Common _ 6687 19
20 TYotal Class A-1 20 |
21 21
|22 = A3 M Peoria Development Comporation 174} 22 |
23 Total Class A-3 23
24 24
25 721 C1 Vi Bu Northem Le lon $41,447 - due 08/01, $28338 - due 10/00 25 |
| 28 Total Glass C-1 28
2 _
| 28 721 D-1 Vi St. Joseph Terminal R R_Co. §% Demand Note 28
Terminal Railroad Assoc. of St. Louis due 08/00
| 30 hard
N Total Class D-1 k)]
| 32 a2
k<] 721 03 X ‘e Pagific = BNSF Ral 33 |
M TYotal Class D-3 )
35
721 ] i Camas Prairie Aaliuad Company
|37 v Houston Bott & Tenminal Raiiway Company, 1
38 vi Kansas City Termmal R Com 38 |
39 i Longview Switching Company_ 39
|40 w__ Pacucah & Jinols Ralirgad Company
At Vil Port Terrminal Raviroad Association 41
42 Vi Terminal Raiirond Association of St. Louls 42
43 i Yerm 43
| 44 i — Wichita Terminal Association 44
| &5 X Midwest Northwest Properties inc. 45_ |
|_«8 46
47 47
4 48 |
4 49 |
|50 50_
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES-Continued
(Dollars in Thousands)

If any of the companies included in this schedule are controlled by respondent the percent of control should be shown in column (e). in case any company
listed is controlied other than through actual ownership of securities, give parbculars in a footnote. In cases of joint control, give names of other parbes and
particuars of control.

if any advances reported are pledged, give particulars in a footnote.

Investments in companses ;n which neither the origmnal cost or present equity in total assets am less than $10,000 may be combined in one figure

Also Included should be investments in unincorporated entrties such as lessee organizations (exciusive of amounts nommnally settied on a current basis)
This schedule should not include securities issued or assumed by respondent.

For aiffiiates which do not report to the interstate Commerce Commission and are jointly owned, give names and extant of control of other entities by
footnotes.

Investments and advances
Line | Opening Balance Addltions Deductions (if other Closing balance Disposed of: Adustments Dividends or une
No. than sale, explain) profit (loss) Account 721.5 interest credited No
o mcome
{0 (q) ()] 0 __ ()] (k) (0]
1 471 an 1
2 500 2
3 50 50 3
4 409 409 4
5 264 264 5
] 9 ] 8
7 18 18 7
8 163 1 8
8 2 2 9
[ 10 385 3ss 10
11 113 13 11
12 3 3 12|
13 1,368 1,368 13
14 150 150 14
|15 54 15
| 18 0 (1] 16
17 1,405 1,405 17
| 18 15,667 15.867 18
1 19 48 48 19 |
| 20 21,045 21,065 20 |
21 21
| 22 AU 2
| 23 34 k1) 23
24 24
25 69,785 89,785 25
|26 69,785 89,785 26 |
27 27
| 28 175 175 28
|29 183 183 ] 29 |
30 586 588 30
3t 844 183 781 31
32 32 ]
<] ——453.907 152,564 301,343 3
k] 453907 [} 301,343 k)
35 35
| 38 507 16 491 38
K12 .778 1778 37 |
| 38 _7.548 1434 8,982 a8 |
|39 £ 39
708 616 40
4 393 1222 (829) 4t
| 42 170 170 42
43 844 844 43
|« 4 4 “
| 45 3,788 3,788 45
| 48 48
47 a7
48 48 |
| 49 49
| 50 50 |
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES-Continued
{Dollars in Thousands)
Line Accourt Class Kind of Name of issung company and also ken reference, if any Extent Line
No. No. No. industry (inciuded rate for preferred stocks and bonds) of Control | No.
_{a) b {e) d__ (o)
1 721 E-1 Vil Harbor Belt Line 1
2 Vil St. Joeseph Terminal Raliroad Company 2
3 vil Rall Cycle 5000] 3
4 Vit Central Calitorrua Traction Co. 4
5 Account 721.5 Adjustments 5
6 Equity Eamings (Loss) - Schedule 310A [
7 Total Class E-1 7
8 8
9 Grand Total Account 721 9
| 10 10
11 1
12 12
1 ]
14 14
15 15
e "
17 17
18 18 |
| 19 18
20 _20 |
21 21
22 2
23 23
24 24
25 s |
26 26
[z z
2 -
| 29 29
o "
i a1
| 32 )
= ra
34 )
| 35 3s
| 36 3%
| 37 3 |
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES-Contnued
{Dotlars m Thousands)
Investments and advances
Line Opening Balance Additions Deductions (if other Closing balance Dusposed of: Adjustments Drvidends or tine
No. than sale, explain) profit (loss) Account 721.5 nterest credited No
10 income
(0 ) )] 0] 0 f)_ 0 _
1 15 15 1
2 191 191 2
3 7.217 7,217 0 3
4 0 2,264 869 1,395 4
5 {1,251 1,251 [+] 5
8 140,918 18,436 159,355 ]
7 168,887 23,385 9,413 182,859 7
8 8
9 714,602 23,385 9,596 575,847 9
10 10
1 11
12 12
13 13
14 14
| 15 15
16 16
17 17
18 18
18 19
| 20 20
21 21
| 22 x2
23 23
24 24
| 25 25
26 28 |
27 27
2 28 |
| 29 | 2_9_4
|30 30
31 31
| 32 32
33 33
34 M
| 35 35
| 38 38
|37 a7
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310. NOTES AND REMARKS
Number
ofShares % Ownership
(1) ALAMEDA BELT LINE
The Buriington Northern and Santa Fe Railway Company 50.00
Union Pacific Railroad Company 50.00
100.00
(2) BELT RAILWAY COMPANY OF CHICAGO, THE
CSX Transportation, inc. 25.01
Consolidated Rail Corporation 16.68
The Burlington Northern and Santa Fe Railway Company 16.66
Iflinots Central Gulf Railroad Company 8.33
Norfolk and Westemn Railway Company 8.33
Soo Line Railroad Company 8.33
Grand Trunk Westemn Railroad Company 8.33
Union Pacific Railroad Company 8.33
100.00
2,599 shares ara pledged under CB&Q First and Refunding Mortgage, GN General
Gold Bond Mortgage. 2,599 shares are pledged under CB&Q First and Refunding Mortgage
and GN General Gold Bond Mortgage and BNI Consolidated Mortgage.
(3) CAMAS PRAIRIE RAILROAD COMPANY
The Burlington Northern and Santa Fe Railway Company 50.00
Union Pacific Railroad Company 50.00
100.00
(4) CENTRAL CALIFORNIA TRACTION COMPANY
Union Pacific Railroad Company 66.67
The Burlington Northern and Santa Fe Railway Company 33.33
100.00
(5) HOUSTON BELT & TERMINAL RAILWAY COMPANY
The Burlington Northem and Santa Fe Railway Company 50.00
Union Pacific Railroad Company 50.00
100.00
90 3/4 shares are pledged under GN General Gold Bond Mortgage. 30 1/4 shares are
pledged under GN General Gold Bond Mortgage and the BNI Consolidated Mortgage.
(6) IOWA TRANSFER RAILWAY COMPANY
The Burlington Northemn and Santa Fe Railway Company 25.00
Union Pactfic Railroad Company 25.00
Heartland Rail 25.00
Norfolk and Westem Railway Company 25.00
10000
161 shares are pledged under CB&Q First and Refunding Mortgage, GN General Gold Bond Mortgags,
and BNI Consolidated Mortgage.
(7) KANSAS CITY TERMINAL RAILWAY COMPANY
Union Pactfic Railroad Company 33.34
The Burtington Northem and Santa Fe Railway Company 25.01
Soo Line Railroad Company 8.33
Gateway Westem Railroad Company 8.33
Kansas City Southem Railway Company 8.33
Norfolk and Western Railway Company 8.33
St. Louis Southwestem Railway Company 8.33
100.00
1,833 173 shares are pledged under CB&Q First and Refunding Mortgage and GN General
Gold Bond Mortgage. 1,833 1/3 shares are pledged under CB&Q First and Refunding Mortgage and
GN General Gold Bond Mortgage and BNI Consolidated Mortgage. All of such pledges are subject to
Stock Trust Agreement of 06/12/09 under which the shares, excepting directors’ shares, are heid
by the Boatmen's Trust Company.
Railroad Annual Report R-1
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310. NOTES AND REMARKS
% Ownership
(8) LONGVIEW SWITCHING COMPANY
The Burlington Northem and Santa Fe Railway Company 50.00
Union Pacific Railroad Company 50.00
100.00
(8) MT PROPERTIES INC.
The Burlington Northemn and Santa Fe Railway Company 37.78
Union Pactfic Radroad Company 36.72
Maytag Corporation 12.75
Soo Line Railroad Company 12.75
100.00
30,498 shares are subject to the liens of the BNI Consolidated Mortgage, CB&Q First and
Refunding Mortgage, GN General Gold Bond Mortgage and NP General Lien Mortgage.
(10) OAKLAND TERMINAL RAILWAY
The Buriington Northem and Santa Fe Railway Company 50.00
Union Pacific Railroad Company 50.00
100.00
(11) PADUCAH & ILLINOIS RAILROAD COMPANY
The Burlington Northern and Santa Fe Railway Company 33.34
Union Pacific Railroad Company 33.33
Ilinois Central Gulf Railroad Company 33.33
CSX Transportation, Inc. 100.00
33 1/3 shares are pledged under CB&Q First and Refunding Mortgage, GN General Gold
Bond Mortgage and BNI Consolidated Mortgage.
(12) PORTLAND TERMINAL RAILROAD COMPANY
Union Pacific Railroad Company 60.00
The Burlington Northem and Santa Fe Railway Company 40.00
100.00
(13) ST JOSEPH TERMINAL RAILROAD COMPANY
The Burtington Northern and Santa Fe Railway Company 50.00
Union Pacific Railroad Company 50.00
100.00
(14) SUNSET RAILWAY COMPANY
The Burlington Northemn and Santa Fe Railway Company 50.00
Union Pacific Railroad Company {&/a Southem Pacific Transporntation Company 50.00
100.00
(15) TERMINAL RAILROAD ASSOCIATION OF ST. LOUIS
Union Pacific Railroad Company 28.60
CSX Transportation, inc. 14.28
{linois Central Gulf Railroad Company 14.28
The Burlington Northtem and Santa Fe Railway Company 14.28
St. Louis Southwestern Railway Company 14.28
Norfolk and Westem Railway Company 7.14
Southem Raitway Company 7.14
100.00
2,058 shares are pledged under CB&Q First and Refunding Mortgage, GN General Gold Bond
Mortgage and BNI Consolidated Mortgage.
(16) TEXAS CITY TERMINAL RAILWAY COMPANY
Union Pactfic Railroad Company 66.67
The Burlington Northem and Santa Fe Railway Company 33.33
100.00
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310. NOTES AND REMARKS

(17) TTX COMPANY

Union Pacific Railroad Company

Consolidated Rail Corporation

The Burlington Northem and Santa Fe Railway Company
CSX Transportation, Inc.

Saint Louis Southwestemn Railway Company

Norfolk Southem Railway Company

Central of Georgia Railroad Company

Norfolk and Westem Railway Company

Ilinois Central Gulf Railroad Company

Soo Line Railroad Company

Grand Trunk Westem Railroad Company

Forida East Coast Industnes, inc.

Boston and Main Corporation

The Denver and Rio Grande Westem Railroad Company
Kansas City Southem Railway Company

Richmond, Fredericksburg and Potomac

(18) WICHITA UNION TERMINAL RAILWAY COMPANY

The Burlington Northem and Santa Fe Railway Company
Oldahoma, Kansas and Texas Railroad Company

% Ownership_

32.71
21.81
17.13

3.12
3.12
3.1t

1.56
1.56
1.56
0.93

0.62
0.62
0.62
100.00
66.67

100.00
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 330

1. Give particulars of balances at the beginning and close of the year and of ail changes during the year in Account No. 731, "Road and Equipment
Property,” and Account No. 732, “Improvements on Leased Property,” classified by pnmary accounts n accordance with the Uniforrm System of Accounts
for Railroad Comparves. The balances, by pnmary accounts, should insofar as known, be stated in column (b) and all changes made during the year should
be analyzed i columns (c) to (f), inclusive. Column (h) is the aggregate of columns (b) to (f). inclusive. Grand totals of columns (b) and (h) should equal
the sum of Accounts 731 and 732 for the respective penods; if not, full explanation should be madae n a footnote.

2. In column (c) are to be shown disbursements made for the specific purpose of purchasing, constructing, and equipping new lines, and for the extension of
old lines, as provided for in Instruction 2-1, “ltems to be charged,” of the Uniform System of Accounts for Rallroad Companes for such items

3. In column (d) is to be shown the cost of a railway or portion thereof, acquired as an operating entity or system by purchase, merger, consolidation,
reorganization, receivership sale or transfer, or otherwise.

4. In column (c) and (e) should be included all entries covenng expenditures for additions and betterments, as defined, whether or not replacing other
property.

S. In column (f) should be entered all credits representing property soid, abandoned, or otherwise retired.

6. Both the debit and credit invoived in each transfer, adjustment, or clearance, betwaen road and equipment accounts, should be included in the column in
which the tem was instially included; aiso the transfer of prior years' dabits or credits from investment in road and equipment to operating expenses or other
accounts, or vice versa, should be included in the column applicable to current tems of Itke nature. Each such transfer, adjustment, or clearance should be fully
explained when in excess of $100,000.

7. If dunng the year an indwdual charge of $100,000 or more was made to Account No. 2, "Land for Transportation Purposes,” state in a footnote the
cost, location, area, and other details which will identify the property.

8. Report on ine 29, amounts not includible in the primary road accounts. The items reported should be briefly «dentified and explained under “Notes and
Remarks,’ below. Amounts should be reported on this line only under special circumstances, usually after permission is obtamed from the Commussion for
exceptions to prescnbed accounting. Reference to such authority should be made when explaining the amounts reported. Respondents must not make arbirary
changes to the printed stub or column headings without specific authority from the Commission.

9. If during the year a segment of transportation property was acquired, state in a footnote the name of the vendor, the mileage acquwred, and the date of
acquisstion, gsving location and the cost of the property to the respondent. Also fumish a statement of the amount included in each primary account representing
such property acquired, referting to the column or columns in which the entries appear.

10. If an amount of less than $5,000 is used as the munimum for additions and betterments to property investment accounts as provided for in Instruction 2-2
of the Unuform System of Accounts for Railroad Comparues, state in a footnote the amount used.

NOTES AND REMARKS

Railroad Annual Report R-1



32 ROAD INITIALS: BNSF_Year 1997
330. ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT
(Dollars in Thousands)
Expenditures during
Balance at Expenditures during the year for pur-
Line | Cross beginning the year for original chase of existing Line
No. | Check Account of year road and equipment, lines, reorganiza- No.
and road extensions tions, etc.
{a) b (3 d
1 2) Land for transportation purposes 1,374,702 1
3) Grading 1,533,168
{4) Other right-of-way expenditures 17,354
4 5)_Tunnels and subways 86,608 4
5 8) Bridges, tresties, and culverts 1,399,818 5
6 ) _Elevated structures 6
7 8) Ties 2,337,842 7
9) Rail and other track material 5,723,399
11) Ballast 1,428,069
10 13)_Fences, snowsheds, and signs 36,488 1
1 (16) Station and office buildings 479,842 11
1 17) Roadway buildings 38,372 ﬁ
1 (18) Water stations 6,606 1
14 (19) Fuel stations 92,290 14
15 (20) Shops and enginehouses 322,417 15
1 (22) Storage warehouses 16
17 (23) Wharves and docks 1,272 17
18 {24) Coal and ore wharves 22,192 1
‘i (25) TOFC/COFC terminals 307,002 1
| 20 (26) Communication systems 362,650 20
21 (27) Signais and interlockers 1,418,854 21
(29) Power plants 2,897 22
’_j 31)_Power-transmission systems 17,315 23
|24 35) Miscellansous structures 31,201 24
25 (37) Roadway machines 265,143 25
23 (39) Public improvements - construction 236,790 ﬁ
2 {44) Shop machinery 139,188 2
2 (45) Power-plant machinery 3,823 2
|2 Other (specify and explain) (1) 2
TOTAL EXPENDITURES FOR ROAD 17,685,302 3
K} (52) Locomotives 1,169,537 31
3 {53) Freight-train cars 1,310,046 3
g (54) Passenger-train cars 3
55) Highway revenue equipment 2,124 34
3 {56) Floating equipment 35
(57) Work equipment 112,429 3
3 {68) Miscellaneous equipment 237,416 3
ﬁ 59) Comp. systems and word proc. equip. 394,931
3 TOTAL EXPENDITURES FOR EQUIPMENT _3,226,483 3
40 {76) Interest during construction 12,958 40
41 80) Other elements of investment 10,695 a1
41 (90) Construction in progress 445,838 4
43 GRAND TOTAL _ 21,381,276 4
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330. ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT-Continued

(Dollars in Thousands)

Expenditures Credits for
Line Cross for additions property retired Net changes Balance at Line
No. Check during the year during the year during the year close of year No.
) h
1 36,073 10,539 25,534 1,400,236 1
92,333 21,165 71,168 1,604,336
j 2,996 59 2,937 20,291
4 1,843 1,101 742 87,350 4
5 62,434 19,239 43,195 1,443,013
6
7 194,815 31,851 162,864 2,500,706
483,075 19,945 463,130 6,186,529
179,123 21,530 157,593 1,585,662
1 2,666 368 2,298 38,786 10
11 26,909 2518 24,391 504,233 1
1j 1,190 74 1,116 39,488 1
1 159 19 140 6,746 j
14 4,088 101 3,987 96,277 14
15 33,427 (255 33,682 356,099 15
1 1
1 1,272 1
13 306 306 22,588 1g
19 22,134 (94 22,228 329,230 19
20 57,896 (43§* 58,332 420,982 29
21 132,324 5,635 126,689 1,545,543 21
2 65 5 60 2,957 2
2 1,179 45 1,134 18,449 2
24 3,869 (24 3,803 35,094 2
25 22,076 3,087 18,989 284,132 2
23 19,209 2,251 16,958 253,748 2
2 1,594 2,323 (729 138,459 2
2 1,781 59 1,722 5,545 2
2 2
3 1,383,654 141,205 1,242,449 18,927,751
31 708,245 79,499 628,746 1,798,283 31
33 45,880 64,734 (18,854 1,291,192 3
3
34 2124 34
35 35
36 2,653 7783 (5,130 107,299 3
37 38,765 12,912 25,853 263,269 3
38 16,642 35,163 (18,521 376,410
3d 812,185 200,091 612,094 3,838,577 3
ag 19,356 2,248 17,108 30,066 40
41 ( 181 (182 10,513 41
421 13,109 13,109 458,947 4
43 2,228,303 343,725 1,884,578 23,265,854| 4
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332. DEPRECIATION BASE AND RATES—-ROAD AND EQUIPMENT OWNED AND USED AND LEASED FROM OTHERS
{Dolars in Thousands) .

Show in columns (b) and (e), for each primary account, the depreciation base used to compute the depreciabon charpes for the month of January, and in columns (c) and (f)

show the depreciation base used to compute the depreciation charges for the month of December, in columns (d) and (g) show the composiie mtes used in computng the depreciation
charges for the month of December, and on ines 30 and 39 of these show the P ge for all road and equipment accounts, respectively, ascertaned by
applying the primary account composrte rates to the depraciation base used in computing the charges for Decermber, and dividing the total 50 computed by the total depreciation
base for the same month. The depreciation base should not include the cost of equipment used, but not owned, when the rents therefore are included i the rent for equipment and
Account Nos.31-22-00, 31-23-00, 31-25-00, 31-21-00, 35-21-00, 35-23-00, 35-22-00, and 35-25-00. It should inciude the cost of equipment owned and iessed to others when rents
therefrom are included in the rent for equipment Accounts Nos. 32-21-00, 32-22-00, 32-23-00, 32-25-00, 36-21-00, 36-22-00, 36-23-00, and 36-25-00, inclusive The composite rales
used should be those prescribed or ctherwise authorized by the Commssion, except that where the use of component rates has been authorized, the composite rutes to be shown
for the respective primary accounts be recomputed from the Dx charges ped by the use of the authorized rates. If any changes in rates were effective dunng the
year, give full particutars in a footnote.

All lsagsed properties may be combined and one composite rate computes for each primary account, or a separate schedule may be included for each such property.
Stwlnedunm(o).(0-lnd(g)dlhwwLulormny,MmlfnmmMomll.lnﬁn'hdhAwnNu.31-11-W.31-12-(”.31-13&.31-21-@.31-&-&.“
31-23-00, inclusive.

if depreciation accruals have been discontinued for any account, the depreciation base should be reported, nevertheless, in suppont of depreciation reserves. Authority for

the discontinuance of accruals should be shown in a footnote indicating the account(s) effected.

Dsciosure In the resp of this may be il either total road ieased from others or fotal equipment ieased from others represents less than 5%

of total road owned or total equip owned, respectively

OWNED AND USED LEASED FROM OTHERS
hon base tion base
Annug! Annual
Line Account 1 at 121 at composite A A composite Line
No. beginning close rate beginning close ale No.
of year of year (percent) of year of year {percent)
(a) b ¢ O
ROAD
1 I 1,533,168 1,581,41 112 1
2 (4] -of I 17,354 1 ! 2
h { sul 86,608 87,288 1 3
4 1.399,818 1 1.3t 4
-] res 5
[ Ties 2,337,842 2,437,402 476 MTOTAL ROAD AND [
? Ral mate 5,723,399 14,970 347 7
8 (11) Baitast 1,428 1,526 455 4.12 [HEQUIPMENT D 8
9 (13) Fences, snowsheds, and si 38,488 38 1.22 9
10 16) Station and bul 479,842 407 3.63 lIFROM OTHER! 10
1 (17) Roadway buildings _38.372 39,737 263 1
12 ___ |(18) Water stations 6,606 8,745 11.23 [ THAN §% 12
13 92 96,038 325 13
322417 351,102 1.87 HOF TOTAL ED 14
15
1272 1,272 018! 18
22,192 1.38 17
307,002 326,041 368 18
362,650 410,401 427 19
1,418,854 1,531,123 340 20
2,897 2,857 288 21
17315 18,408 233 22
31,201 2.82 23
24 R machines 265,143 79, 5.41 24
2 414 1.81 2
26 44 1391 138,124 4. 26
27 48 nt m 3823 S .2 27
8 Al 28
r 29
|20 | TJOTALROAD 3 2
EQUIPMENT
1,169 1,738,163 450 31
1,310,048 1,293,042 281 32
33
2,124 2,123 473 34
35
112,429 1 245 38
237,418 264 10.18 37
394,931 371,621 15.60 38
- .
40 GRAND TOTAL 19.537.063|  20.928.192 NA NA 40
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335. ACCUMULATED DEPRECIATION-ROAD AND EQUIPMENT OWNED AND USED
(Dotlars m Thousands)

1. Disclose the required information in regard to credits and debrts to Account No. 735, "Accumulated Depraciation: Road and Equipment Property, "dunng
the year relating to owned and used road and equpment. include entries for depreciation of equipment owned but not used when the resulting rents are included
n the "Lease Rentals-Credit-Equipment” accounts and “Other Rents-Credit-Equipment” accounts. Exclude any entries for depreciation of equipment that
is used but not owned when the resulting rents are mcluded in “Lease Rental-Debst-Equipment” account and *Other Rents-Debit-Equipment” accounts,

(See Scheduile 351 for the accumulated depreciation to road and equipment owned and leased 1o others.)

2. If any data are included in columns (d) or (f), expiain the entnes in detail.

3. A debit balance in columns (b) or (g) for any pnmary account shouid be designated "Dr."

4. I there 18 any mnconsistency between the credds to the reserve as shown in column (c) and the charges to operating expenses, a full explanabon should be

given.
§. Enter amounts representing amortization under an authorized amortizaton program other than for defense projects on lines 29 and 39.

CREDITS TO RESERVE DEBITS TO RESERVE
During the Dunng the year
Balance at Charges to - Balance at
Line | Cross Account beginning operating Other Retirements Other close Line
No. {Check of year axpenses "** Credits Debrts of year No.
8)_ ) Q 1o O} 0 19).
ROAD
1 (3)_Grading 220533 13,505 5382 237.656 1
2 (4) Other, right-of-way expenditures 2541 380 4 2914 2
3 (5)_Tunnels and subways 24,962 720 758 24924 3
4 (6) Bridges, tresties, and cuiverts 156,843 14,327 4,182 166,988 4
E {7) Elevated structures §
[ (8) Ties 485,541 108,978 10,861 133.515 471,865 q
7 (9) Rail and other track material 1,185,611 191,511 14,807 87,254 1,304,775 7
| (11) Ballast 282,732 57.223 6,682 29.938 316,699 [
% {13) Fences, snow sheds, and signs 9,663 3r2 124 9,901 [
1 (16) Station and office buildings 99,826 10.147 6,804 7.590 109.187 1q
1] (17) Roadway buldings 10,359 1,020 5 1374] 11
12 (18) Water stations 1,745 758 (12 2516 12
13 (19) Fuel statons 19,532 3,147 228 22.451 13
14 Shops and 99,316 5,460 2912 7.419 100,269 14
15 (22) Storage warehouses 15
14 (23) Wharves and docks 1,141 2 7 1,136 1%
17 (24) Coal and ore wharves 7.665 08 (8) 7,981 1
1 (25) TOFC/COFC terminals 46425 11,682 74 57.373 L
1 (26) Communrcation systems 94.699 5499 2844 781 102,261 1
(27) Signals and imterlockers 164,554 45944 (1.3151 211,796
21 (29) Power plants 1,353 [ 1 1,434 21
(31) Power-transmission systems 3219 a7 (10 3656
(35) Miscelaneous structures 10,729 854 9 11,574
Roadway machines 85018 5231 12383 7.638 94.994 2
{38) Public improvements—Construction 32,327 3.572 1,043 34,856
44 machinery * 33,138 6078 2220 36,996 g
{45) Power-plant machinery 348 129 1 476
Al other road accounts
Amortization (Adjustments)
|__TOTAL ROAD 3.088.818 —97.399 3.346.052
' EQUIPMENT
31 - [(52) Locomotives 339,034 60,760 92.786 307.008 31
g *__|(53) Fresght-train cars 518,746 36925 69,286 486,385
*__|(54) Passenger-train cars
3 - |(55) Highway revenue equipment 1,670 110 @25 _ —_ 1.805]
+‘ (56) Floating equipment
. Work 45,938 2.852 7.385 41,405
*__|(58) Miscellaneous equipment 110,509 26,199 12,513 124,185
(59) Computer systems and word 193,205 61,201 42111 212,385
—processing equipment
3d *  [amortizaton Adjustments
4 JOTALEQUIPMENT ____ 1200.192 168.047 1.173.183|
41 GRAND TOTAL 4298010 675,404 57,393 511,572 4,519,235 41
* To be reported with equipment expenses rather than W & S expenses.
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ROAD INITIALS: BNSF__Year 1997

equipment leased from others.

paid fo iessor.

339, ACCRUED LIABILITY-LEASED PROPERTY
(Dollars in Thousands)

3. Any inconsistencies between credits to account, charges to operating expenses and payments to lessors should be fully explained.
4. Required disclosure may be omitted if leased road and equipment property represents 5% or less of total property owned and used.
5. If settiemant for depreciation is made currently between lessee and lessor, and no debits or credits to Account No. 772 are made by the accounting company
show in column (c) the charges 0 operating expenses, and in column (f) show payments made to the lessor in settiement thereof.

1. Disclose the required information relating to credits and debits of Account 772, *Accrued Liability Leased Property,” during the year concermung road and

2. In column (¢), nter amounts charged to operating expensas; in column (e), enter debits to account arising from retirements; in column (f), enter amounts

Balance at
ross beginning

’c d] Account of year
(o) _ o),

3

CREDITS
Duri
Charges to
operating
expenses
Jdob

TO ACCOUNTS
?ﬁﬂ_
Other

credits
)

DEBITS TO ACCOUNTS

During the
Retirements

o)

|

Other close ot
debits year
) i

Line
No.

ROAD
(3) Grading

{4) Other right-of-way expenditures

{5) Tunnels and subways

(6) Bridges, restles, and culveris

(7)_Elevated structures

8) Ties

9) Rail and other track matenal

{11) Baltast

(13) Fences, snowsheds, and signs

© [0 |N|Djn s [N |-

(16) Station and office buldings

- s
- O {© |00 [N | |th |& [W N |4

(17) Roadway buldings

12 {18) Wataer stations

13 (19) Fuel stations

14 (20) Shops and enginehouses

15 22) Storage warehouses

16 (23) Wharves and docks

17 {24) Coal and ore wharves

18 25) TOFC/COFC termunals

(26) Communication systems

(27) Signals and interiockers

Power plants

BBEG

(31) Power-transmisston systems

|

23 (35) Miscellaneous structures

24 (37) Roadway machines

25 39) Public improvements - construction

(44) Shop machinery *

27 45) Power-plant machine

All other road accounts

Amortization (Adjustments)

TOTAL ROAD

EQUIPMENT

mEENRRRRN

(52) Locomotives

(53) Freight-train cars

(54) Passenger-train cars

{55) Highway revenue equipment

(56) Floating equipment

{57) Work equipment

(58) Miscellaneous equipment

{59) Comp. systems and word proc. equip. _

Amortization Adjustments

TOTAL EQUIPMENT

2 8838&28&9 Ehg

GRAND TOTAL _Noge

sl Riwigge

“To be reported with equipment expenses rather than WAS axpenses.
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340. DEPRECIATION BASE AND RATES-IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
(Dollars in Thousands)

1. Show in column (b) for each primary account the depreciation base used in computing the depreciation charges for the month of January, and in column (¢)
show the depreciation base used in computing the depreciation charges for the month of December, in column (d) show the composite rates used in computing the
depreciation charges tor the month of December, and on hnes 30 and 40 of thess columns show the composite percentage ot all road and equipment accounts,
respectively, ascertained by applying the primary account composite rates to the depraciation base used in computing the charges for December and dividing the
total so computed by the total depreciation base for the same month. This schedule should include only improvements to leased property charged to Account 732,
*Improvements on Leased Property.” The composite rates used should be those prescribed or otherwise authorized by the Commussion, excapt that where the use
of component rates has been authonzed, the composits rates to be shown for the respectve primary accounts shouid be recomputed from the December charges
developed by the usa of authorized rates. If any charges in rates were effective during the year, give full particulars in a footnote.

2. All improvements to leased propertias may be combined and one composite rata computed for each primary account, or a separate schedule may be included
for each such property.

3. If depreciation accruals have been discontinued for any account, the depreciation base should be reported, nevertheless, in support of depreciation reserves.
Authontty for the discontinuance of accruals should be shown in a footnote indicating the account(s) affected.

4, Disclosures in the respective sections of this schedule may be omitted if etther total road leased from others or total equipment leased from others represents
less than 5% of tota! road owned or total equipment owned, respectively. However, line 41, Grand Total, should be completed.

Depreciation bass Annual composite
Line rate Line
No. Account At beginning of year At close of year (percent) No.
() ®) © @
ROAD
1 |(3) Grading % 1
2{(4) Other right-of-way expenditures 2
31(5) Tunnels and subways 3
4 1(6) Bridges, tresties, and culverts 4
5(7) Elevated structures 5
6(8) Ties 6
71(8) Rail and other track matenal 7
8(11) Ballast 8
9 |(13) Fences, snow sheds, and signs 9
10 [(16) Station and office buildings AMOUNTS ARE INCLUDED 10
11(17) Roadway buildings 11
12(18) Water stations IN SCHEDULE 332. 12
13 |(19) Fusl stations 13
14 |(20) Shops and enginehouses 14
15 {(22) Storage warehouses 15
16 |(23) Wharves and docks 16
17 |(24) Coal and ore wharves 17
18(25) TOFC/COFC terminais 18
19 |(26) Communication systems 19
20 {(27) Signals and interlockers 20
21 {(29) Power plants 21
22 |(31) Power-transmission systems 22
23 |(35) Misceilaneous structures 23
24 |(37) Roadway machines 24
25 |(39) Public improvements - Construction 25
26 |(44) Shop machinery * 26
27 }(45) Power-plant machinery 27
28 |All other road accounts 28
29 |Amortization (Adjustments) 29
30] TOTAL ROAD 30
EQUIPMENT
52) Locomotives 31
32
54) Passenger-train cars 33
55) Highway revenue equipment 34
nt 35
38
58) Miscellaneous equipment 37
ms and word processing equip. 38
39 [Amortization Adjustments 39
40| TOTAL EQUIPMENT 40
41 GRAND TOTAL 41

“To be reported with equipment expenses rather than W&S expenses.
Railroad Annual Report R-1
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a8 ROAD INIMALS: BNSF Year 1997
—
342, ACCUMULATED DEPRECIATION-IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
(Dottars in Thousands)
1. Enter the required informabon conceming debits and credits to Account 733, *Accumulated Depreciation-improvements on Leased Property,” dunng the
year relating to improvements made to road and equipment property leased from others, the depreciation charges for which are included in operating expenses of
the respondent.
2. it any entnes are made for column (d) “Other credits* or column (f) "Other debits," state the facts occasioning such entnes on page 35 A debit balance in
cotumn (b) or (g) for any primary account should be shown m parenthes:s or designated "Dr.*
3. Any inconsistency between the credsis to the reserve as shown in column (c) and the charges to operating expenses should be fully explained on page 35.
4. Show in column () the debrts to the reserve ansing from retirements. These debrs should not exceed investmen!, etc.
5. Details in the respective sections of this schedule may be omitted if either total road leased from others or total equipment leased from
others represents less than 5% of total road owned or tolal equipment owned, respectively. However, line 39, Grand Total, should be completed.
CREDITS TO RESERVE DEBITS TO RESERVE
During the the year
Balance a1 Charges 10 Balance a1
Line | Cross begnning operating Other Retrements Other close of Line
No. | Check Account of year expenses credits debuts year No.
_(a) ) fg), — a) n )
ROAD
1 (3) Grading 1
2 4) Other -of-wa! 2
3 5) Tunnels and Total road 732) from otherslis less 5% ofitotal road owned. 3
4 G tresties, and culverts 4
5 (7) Elevated structures 5
8 lia: Ties [}
7 9) Rafl and other track material 7
8 11) Ballast 8
9 {13) Fences, snow shods, and signs 9
10 16) Station and office buidings AMOUNTS ARE NCLUDED 10
1" 17) Roadway bulldings 1
12 18) Water stations IN SCHEDULE 12
13 18) Fuet stations 13
14 S and 14
15 S warehouses 15
16 23) Wharves and docks 16
17 24) Coal and ore wharves 17
18 TOFC/COFC termunals 18
19 Communication 19
20 Si rockers 20
21 (29) Power plants 21
|2 (31) Power-transnussion systems 2
23 (35) Miscellaneous structures 2
24 (37) Roadway machines 24
25 39) Public - construction 25
26 44) machinery * 26
| 2 45) Power-plant machinery _ _ 7
28 All other road accounts 28
29 29
EQUIPMENT
0 30
3t road from othersis less than 5% offtotal road owned. 37‘
k-] : 32
k<] 33
4 34
35 35
[ ] %
¥ 37
- 2
2 4744 —il281] 39|
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NOTES AND REMARKS FOR SCHEDULE 342

Schedule 335
Following amounts represent transfers from depreciabon expense to inventory and capital accourts to recognize allocated overhead costs.

Line Column Amount
) 10,881
7 14,907
8 6,682

10 6,804

14 2912

19

24

12,383
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350. DEPRECIATION BASE AND RATES-ROAD AND EQUIPMENT LEASED TO OTHERS
(Dollars i Thousands)

1. This schedule is to be usad in cases where the related depreciation reserve 18 camed in the accounts of the respondent and the rent theretrom s included n
Accounts 32-11-00, 32-12-00, 32-13-00, 32-21-00, 32-22-00, and 32-23-00.

2. Show i columns (b) and (c), for each primary account, the depreciahon base used m computing the depreciahon for the months of January and December,
respectively, with respect to road and equipment owned by the respondent but leased to others, the depreciation charges for which are not included in operating
expenses of the respondent, but for which the depreciation reserve is recorded in the accounts of the respondent. If the base for road s other than the ongmnal cost
or estimated original cost as found by the Commission's Bureau of Accounts, brought to a current date by the respondent from its Order No. 3 records and
accounts, of is other than ledger vatue for equipment, a full explanation should be gven.

3. in column (d) show the composite rates used to compute the depreciation for the month of December and on bnes 28 and 38 of ths column show the composite
percentage for ali road and equipment accounts, respectively, ascertamed by applying the primary accounts composite rates to the depreciation base used to
compute the depreciation for December and dividing the total also computed by the depréciaton base.

4. )t deprecation accruals have been discontinued for any account, the depreciation base should be reported, nevertheless, in support of depreciation reserves.
Authority for the discontinuance of accruals should be shown in a footnote indicating the account(s) affected.

5. If total road leased to others is less than 5% of total road owned; omit. If total equipment leased 10 others ig less than 5% of total equipment owned; omit
However, Line 39, Grand Total, should be completed.

Depreciation base Annual composite
Line rate une
No. Account At beginning of year At close of year (percent) No.
(@) ) (5] () I

[TOTAL ROAD AND EQUIPMENT %ED

© | [~ | {0 & [ [N (-

[TO OTHERS 1S LESS THAN

5% OF TOTAL OWNED. 10
11 |(17) Roadway bulldings 1
12 1(18) Water stations Wnem- ON RAILROAD PROPERTY ED TO 12
13 |(19) Fuel stations l 13
14 and ERS AS SHOWN ON SCHEDULE 352A 14
15 [(22] 15
16 {{23) Wharves and docks IS NOT CARRIED IN ACCTS. 1%
17 |(24) Coal and ore wharves
18 |{25) TOFC/COFC termnals 32.11-00, 32-12-00, 32-13-00,

132-21-00, 32-22-00 AND 32-23-00.

lols| alalalellslels wlslalelmle ke sl sl
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41

351. ACCUMULATED DEPRECIATION-ROAD AND EQUIPMENT LEASED TO OTHERS
{Dotlars n Thousands)

1. This schedule is 1o be used in cases where the depreciabon reserve is carned in the accounts of the respondent and the rent therefrom 18 ncluded in Accounts
32-11-00, 32-12-00, 32-13-00, 32-21-00, 32-22-00, and 32-23-00.

2 Disclose credrts and debrts to Account 735, "Accumulated Depreciation-Road and Equipment Property,® dunng the year relating to road and equipment
leased to others, the depreciation charges for which are nat inciudibie m operating expenses of the respondent. (See Schedule 330 for the ressrve relating to road
and equipment owned and used by the respondent).

3. It any entnes are made for "Other cred:ts®, and "Other debits,” state the facts occasioning such entnes. A debrt balance n columns (b) or (g) for any pnmary
account should be shown in parenthesis or designated “Dr."

4. Details i the respective sections of this schedule may be omitted if erther total road leased to others or total equipment leased from others represents
less than 5% of total road owned or total equipment owned, respectively. However, Ine 39, Grand Total, shouki be completed.

CREDITS TO RESERVE DEBITS TO RESERVE
Dunnyj the year Dunng the year
Balance at Charges to Balance at
Line | Cross beginning operating Other Retirements Other close of
No |Check Account ot year expenses credis debits year

(a) c] 0

Line
No.

ROAD
(3) Gradng

(4) Other right-of-way expenditures

5) Tunnels and subwa

6) B s, tresties, and culverts

(7) Elevated structures

8) Ties
9) Rail and other track matenal

(11) Ballast TOTAL ROAD AND EQUIPMENT

{13) Fences, snow sheds, and s

{18) Station and office buildings LEASED TO OT[-,ERS IS LESS
{17) Roadway buildings

- |
- 1O O [ |~ [ [t [ | [N |-

Pyl [ Y
N |- O |© [ [N [ [on [ | [0 [

(18) Water stations THAN 5% OF TO#LOWNED

s
&

(19) Fuel stations

-
S

(20) Shops end engnehouses

s
o

(22) Storage warshouses
(23) Wharves and docks RENT ON RAILRDAD PROPERTY|LEASED
{24) Coal and ore wharves

_
[~

-
-3

|

5) TOFC/COFC termnals TO OTHERS AS BHOWN ON SCHFDULE
(26) Communication systems

{27) Signals and mterlockers 352A IS NOT CARRIED IN ACCTS.
I_(29) Power plants

!

N
-

b

(31) Power-transmission systems 32-11-00, 32-12%9, 32-13-00,
(35) Miscellaneous structures

[d
[~

(37) Roadway machines 32-21-00, 32-22# AND 32-23-00.
(39) Public improvements - Construction

{44) Shop machnery *
(45) Power-plant machmnery

All other road accounts
JOTAL ROAD
EQUIPMENT
52) Locomotives
53) Freght-tran cars

e bbb

2
=

BRNBRREBBERE

54) P -tramn cars
55) Hi revenue ont

56) Float upment

57) Work
58) Miscellaneous

kkwak

[
>~

(59) Comp. systems and word
rocessi ipment

BEREBIBILE

JOTAL EQUIPMENT

“To be reported with equipment expensas rather than WAS expenses.

GRAND TOTAL I I 39
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352A INVESTMENT IN RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE (By Company)
(Doliars in Thousands)

1. Disclose the investment In raiiway property used in transportation service at the close of the year. This investment represents the aggregate of property
owned of leased by the respondent and used in the respondaent’s transportation service. Such property includes (a) the investment reported in Accounts 731,
*Road and Equipment Property® end 732 "improvements on Leased Property” of the respondent, less any 731 or 732 property ieasad to others for thelr
exclusive use of road, track or bridges (nciuding equipment of other raiiway property covered by the contract). Equipment leased to others under separate
distinct contracts shall not be deducted from the respondent's 731 or 732 property, and (b) the mvestment cther compames' 731 or 732 property (including
operating and lessor reliroads) used by the respondent when the lease is for exciusive use of control of roads, tracks, or bridges (including equipment of other
railway property covered by the contract). This exciudes leased equipment from operating raiiroads under seperate distnct contacts and the investment of other
carriers in property jointly used by the respondent.

2. In column (a), ciassify each company in this schedule as respondent (R), lessor raliroad (L), Inactive or proprietary company (P), and other leased
properdes (O).

3 In column (a) to (@), inclusive, firat show the data requested for the respondent (R): next the data for companies whose entire properties are used in
transportation service of he respondent, divided between the lessor (L) and propriatary () companies: followed by data for caniers and others (O), portions of
whose property are used in transportation service of the respondent. Show total for each class of company in column (d) and (). Then show,
as deductions, data for transportation property leased to carriers and others.

4. In column (c), ine-haul carers report the miles of road used in hne-haul servce. Report miles in whole numbers.

5. In column (d), show the amount applicabie in Accounts 731 and 732 on the books of the companies whose names appear in column (b). Values of property
of other carriers segregated by estimate or otherwise should comespond in amount to the deductions made by the owners in their reports. if seperate vaiue is
not avallable, expianations should be given. Differences between the amounts in column (d) of this schedule and the amounts in column (c), ine 24, on the
asset slde of the comparative genersl balance sheet of each individual reilway, shoukl be explained in a footnote. Book value included In accounts 731 or 732 of
the owner should be reported in column (d) in reference to the investment of the investment In the securities of the owner uniess a good reason can be given for
the contrary. Methods of estimating (by capitalizing rentals at 8 percent or otherwise) vaiue of property of private owners, or portions of property of other carriers.
shouid be explained.

6. In column (e), show the amount of depreciation and amortization accrued as of the close of the year in accounts 733, 734, 735, 736, and 772 that is appli-
cable to the property of the cariers whose names are Ested in column (b), regardiess of where the reserves therefor are recorded

Depreciation and
Class Miles of road Investments amortization of
Line (See) Name of company used (See ins. 4) in property defense products Line
No. Ins 2) . (whole number) (See Ins. 5) (See Ins 6) No.
(a) ) —(c) B () B {e)
1 R Buriington Northem Santa Fe Raliroad 25,323 23,265,854 4522019 1
2 2
] Add Leased from Others: 3
4 (o] Shippers Consortium, inc. - Council 4
5 Bluffs, NE to Bayard, IA - Track 100 - . 5
] O |SP - Kiamath Falls. OR - Switch Track & Track - | s
7 [o] STLSW - Rio to Hampton. TX - 2nd Track - * 7
8 [o] U. S. G ent-Shefton to Bangor & 49 - * 8
9 Bremerton, WA - Track ']
10 o City of Pueblo, CO - way switching tracks at Devine, CO 53 * 10
1 [¢] Conrall - turnouts and yard tracks at Chicago 9 * 11
12 Total Leased from Others 149 a2 12
13 13
14 Deduct Leased to Others: 14

|15 | 210 148880| 1

16 2 oi 16

17 5 4 17

|18 33 13] 18

19 19

20 | 217 142] 20

21 21

2 5 687 437) 2

2 Total Leased fo Others 512 211,042 147478| 23 |

2 24

-] Deduct Operated by Others: 25

2 O _ |Grainbeit Corporation 189 15,254 7095] 26

7 o Red River Valley & Westem 653 40,739 24122] 27

| 28 28 |

2 2

2 Total Operated by Others 842 55,803 217

L Net Deductions. 0

%_az GRAND TOTAL 24,118 22,008,881 4.3:.%&

*  Depreciation not avaliable to respondent.
**  Investment not available to respondent.
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3528 INVESTMENT IN RAILWAY PROPERTY USED IN TRANSPORTATION SERVICE
(By Property Accounts)
{Doltars m Thousands)

1. Ineuunm(b)wwgh(e)w.bypmnarym.mmdmnmdmdmmhmdmwmwgmuMd
comparwes and properbes.
2. The amounts for respondent and tor each group or class of companses and propertes on line 44 herein, should comespond with the amounts for each dass of
company and properties shown in Schedule 352A. Continuing records shail be maintained by respondent of the primary property accounts separately for sach
company or property mcluded in thss schedule.
3. Report on line 28 amounts representing caprtalization of rentals for leased property based on 6 percent per year where property 1s not classified by acoounts
by non-carrier owners, or where cost of property leased from other camers is not ascertamable. identily non-carrer owners, and bnefly explain on page 37
methods of estmating value of property of non-carriers or property of other camers.
4. Report on fine 30 amounts not includible in the accounts shown, or on kne 28. The items reported should be bnefly identrfied and expiamed. Also include
here thosa items after permession 18 obtained from the Commission for exceptions to prescribed accounting. Reference 1o such authority shouid be made when
explamng the amounts reported. Respondents must not make arbitrary changes to the pnnt stub or column headings without authority from the
Commussion.

Line Cross Account Respondent Lessor railroads Inactive (propne- Other Leased Line
No. Check tary compares) Propertes No
@) —b) £ i) o
1 {2) Land for transportation purposes 1423877 (282
2 3) Gradi 1,604,336 30,554 2
3 (4) Other, right-ci-way expendsures 20.291 (48] 3
4 (5) Tunneis and subways 87,350 4321} 4
5 (6) Bridges, tresties, and cuiverts 1443,013 uo.47§¥ 5
(] (7) Elevated structures 8
7 {8) Ties 2,500,708 7
8 {(9) Rail and other track matenal 6,186,529 8
9 {11) Ballast 1,585,662 9
10 {13) Fences, snow sheds, and signs 38,786 10
1 (16) Stabon and office buldings 504,233 1
12 (17) Roadway buidings 39,488 12
13 (18) Water stations 7.025 13
14 (19) Fuel stations 96277 14
15 (20) Shops and engmehouses 356,099 15
16 (22) Storage warehouses 16
17 (23) Wharves and docks 1272 17
18 {24) Coal and ore whares 22,309 18
19 {25) TOFC/COFC temunals 329,230 (167 18
20 (26) Communcation systems 420,982 (7210 20
21 {27) Signals and interlockers 1,545,543 (12562] 21
2 {29) Power plants 2957 (2] 22
23 (31) Power-transmssion systems 18,449 (312} 23
24 (35) Misceflaneous structures 35,094 (% 28
2 (37) Roadway machines 284,132 2 |
26 (39) Public improvements-Construction 253,748 (1915} 26
27 {44) Shop machinery 138,460 86] 27
28 (45) Power-plant machinery 5,545 28
29 Leased property capitaized rentals (explam) 2 |
2 Other {specy and explain) 30 |
3 TOTAL ROAD 18,951,393 ,786F 31
2 {52) Locomotves 1,768,283 2 |
33 (53) Freight-train cars 1.291,192 k<)
) 54) P rasn cars 2
35 (55) Highway revenue equipment 2,123 35
38 (56) Floating equipment B
k14 Work 107,299 37 |
| 38 (58) Miscellaneous equipment 263,269 38
39 {59) Computer systems and word 376.410 (171} 33
processing equipment
40 TOTAL EQUIPMENT 3,838,576 (171] 40
41 (76) Interest dunng construction 30,066 (16] 41
42 (80) Other slements of mvestment 10,513 42 |
43 {90) Construction work in process 435306 43
“ GRAND TOTAL £3.265.804 4“
* Includes property leased from and to and operated by others.
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BNSF__Year 1997

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 410

Cross-checks
Schedule 410
Line 620, column (h)

Line 620, column (f)
Line 620, column (g)

Line 136 thru 138, column (f)
Line 118 thru 123, and 130 thru 135
column (f)

Line 231, column (f) =

Line 230, column (f) =

Line 207, 208, 211, 212, column (f) =
Line 226, 227, column (f) =

Line 311, 312, 315, 316, column (f) =

Line 213, column (f)

Line 232, column (f)
Line 317, column (f)

Lines 202, 203, 216, column (f) (equal
to or greater than, but variance cannot
exceed line 218, column (f))

Lines 221, 222, 235, column (f) (equal
to or greater than, but variance cannot
exceed line 235, column (f))

Lines 302 thru 307, and 320, column (f) (equal
to or greater than, but variance cannot
exceed line 320, column (f))

Line 507, column (f)
Lina 508, column (f)
Line 509, column (f)
Line 510, column (f)
Line 511, column (f)
Line 512, column (f)
Line 513, column (f)
Line 514, column (f)
Line 515, column (f)
Line 516, column (f)
Line 517, column (f)

Schedule 450

Line 4, column (b)

Schedule 210
Line 14, column (b)
Line 14, column (d)
Line 14, column (e)
Schedule 412
Line 29, column (b)
Line 29, column (c)
Schedule 414
Line 19, columns (b) thru (d)
Line 19, columns (e) thru (g)
Schedule 415
Lines 5, 38, column (f)
Lines 24, 39, column (f)
Lines 32, 35, 38, 37, 40, 41, column (f)
And
Schedule 414

Minus line 24, columns (b) thru (d) plus
line 24, columns (e) thru (g)

Schedule 415
Lines 5, 38, columns (¢) and (d)

Lines 24, 39, columns (c) and (d)
Lines 32, 35, 36, 37, 40, 41, columns (c) and (d)

Lines S, 38, column (b)

Lines 24, 39, column (b)

Lines 32, 35, 36, 37, 40, 41, column (b)

Schedule 417

Line 1, column (j)
Line 2, colurn (§)
Line 3, column (j)
Line 4, column (j)
Line 5, column (j)
Line 6, column (j)
Line 7, column (j)
Line 8, column (j)
Line 9, column (j)
Line 10, column (j)
Line 11, column (j)

Schedule 210

Line 47, column (b)
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52 ROAD INITIALS BNSF _ Year 1997
412 WAY AND STRUCTURES
(Doftars in Thousands)
1 Report fraight expenses only
2 The total depreciation expense reported in column (b), hine 29 , should balance to the sum of the depreciation expensae reported in schedule 410, column
(f) lines, 136, 137, and 138
3 Raport in column (c) the lease rentals for the vanous property categones of Way and Structures The total net leasa/rental raportad in column (c).
lina 29 should balance the net amount reported in schedule 410, column (f), ines 118 through 123, pius lines 130 through 135
If an entire road or sagment of track 1s leased and if the actual breakdown of lease/rentals by property categones s not known, apportion the lease/
rentals based on the percentage of the categones' deprecialion bases 10 the depreciation bases for all categones of depreciable leased property
Use Schedule 352B of this report for obtaining the depraciation bases of the categones of leased property
4 Amortization adjustment of each road property type which 1s included in column (b) shall be repeated in column (d) as a debit or credrt to the ap-
propniate line tem, the nat adjustment on line 29 shall equal the adjustment reported on line 29 of schedule 335
5 Report on ina 28 all other lease rentals not apportioned to any category histed on lines 1-27.
6 Line 11, Account 16, should not include computer and data processing equipment raported on line 37 of Schedule 415
Lease/ Amortization
Line Cross Property Rentals adjustment Line
No Check account Category Depreciation (nat) dunng year No
{a)
1 2 Land for transportation purposes
2 3 Grady
3 4 Other nght-of-way expendtures 380
4 5 Tunnels and su s 720
8 [] Bndges, tresties, and culverts 14,327
é 7 IElavated structures
j 8 Ties 108,978
9 Rail and other track matenal 191,511
11 57,223

'y
(7]

ﬁaallast
Fences, snowsheds and signs °

372

-
o

Station and office buildings

10,147

17 Roadway buildings 1,020
18 Water stations 759
19 Fuel stations 3,147

Shops and enginehouses 5,460

- [ | |a faa | [
A 1IN la

N N

~ O

- ek |ab b =t | [
mim&unao len 1o leo Ipo s

Storage warehouses

17l 23 Wharves and docks 17
15 24 Coal and ore wharves 1
1 25 TOFC/COFC terminals 1
20 26 Communications systems 20
21 27 Stgnals and interiockers 21
22 29 Power plants 22
23 M lPowar transmission systems 23
24 35 Miscellansous 2
2 37 |Roa machines 2
2 39 IPuqu: improvements, construction ‘ﬁ
2 45 Power plant machines 27
2& - Other igase/rentals 3.717) 2
o] T o ﬂ
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GENERAL INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 415

1. Report freight expenses only.

2. Report by type of equipment all natural expenses relating to equipment functions (salanes and wages, matenals, tools, supplies, fuels and
lubricants, purchased services, and general).

3. Report in column (b) net repair expense, excluding the cost to repair damaged equipment.
Schedule 415, column (b), will balance to Schadule 410, column (f), as follows:

{a) Locomotives, line 5 plus line 38, compared to the sum of Schedule 410, lines 202, 203 plus 216 {(excluding wreck repairs). Do not report in
Schedule 415, Equipment Damaged from Schedule 410, line 204.

(b) Freight Cars, line 24 plus line 39, compared to the sum of Schadule 410, lines 221, 222 plus 235 (excluding wreck repairs) Do not report in
Schedule 415, Equipment Damaged from Schedule 410, line 223.

(c) Sum of Highway Equipment (line 32), Floating Equipment (line 35), Passenger and Other Revenus Equipment (line 36), Computer and
Data Processing Equipment (line 37), Machinery-Other Equipment (line 40), and Work and Other Non-Revenue Equipment (line 41), com-
pared to Schadule 410, tha sum of lines 302 through 307, inclusive, plus line 320 (excluding wreck repairs). Do not report in Schedule 415,
Equipment Damaged from Schedule 410, ine 308.

Note: Lines 216, 235, and 320 of Schedule 410 are credit amounts.

The allocation of freight car repair expense reportable on Schedule 415 by car types shall be in accordance with instruction 2-21, Freight tramn
repair costing, 49 CFR 1201.

4..Depreciation expense for each class of equipment by car type shall be reported in columns (¢) and (d). For improvements on leased property,
Accounts 732 and 733, use a supplementary Schedule 415, which will relate to Schedules 340 and 342.

Depreciation charges reported on columns () and (d) will balance to Schedule 410, column (f), as follows:
(a) Locomotives, line 5 and 38 compared to Schedule 410, line 213
(b) Freight Cars, line 24 and 39 compared to Schedule 410, line 232

(c) Sum of Highway Equipment (line 32), Floating Equipment (ine 35), Passenger and Other Revenue Equipment (line 36), Computer and
Data Processing Equipment (line 37), Machinery-Other Equipment (line 40), and Work and Other Non-Revenue Equipment (ine 41), com-
pared to Schedule 410, line 317.

5. Amortization adjustment of each equipment type which is included in column (c) shall be reported in column (e) as a debit or credit to the
appropriate Ime tem. The net adjustment on line 43 shall equal the equipment amortization adjustment applicable to equipment used in
freight service included in line 39, column (c), of Schedule 335.

6. Lease/Rentals reportad in column (f) should balance to column (f) of Schedule 410 as follows:
(a) Locomotives, line 5 and 38, compared with Schedule 410, hnes 207, 208, 211, and 212.

(b) Freight Cars, line 24 and 39, compared with Schedule 410, lines 226 and 227 (note that Schedule 410, iines 230 and 231, are reported
In Schedule 414 and are not to be included in Schedule 415).

(c) Sum of Leasa/Rentals for All Other Equipment, lines 32, 35, 36, 37, 40, and 41, will balance to Schedule 410, ines 311, 312, 315, and 316,
except for the interchange rental on trailers and containers which is reported in Schedule 414. Therefore, both Schedules 414 and 415 should
be used when balancing Lease/Rentals Other Equipment to Schedule 410. Do not report in Schedule 415 the Trailer and Container rentals
raported in Schedule 414.

7. Investment base by types of equipment shall be reported in columns (g) and (h) and should not include the cost of Equipment Used But Not Owne
when the rents therefore are included in the rent for equipment and Account Nos. 31-21-00, 31-22-00, 31-23-00, 35-21-00, 35-22-00 and 35-23-00
It should include the Cost of Equipment Owned and Leased to Others when the rents are included tn the rent for Equipment Account Nos. 32-21-0G
32-22-00, 32-23-00, 36-21-00, 36-22-00 and 36-23-00.

Property Used But Not Owned should also be included when the rent is included 1n Account Nos. 31-12-00, 31-13-00, 31-21-00, 31-22-00
and 31-23-00, inclusive.

The grand total of each equipment account in column (h) of Schedule 330 should equal the totals of line items constituting the equipment
account totais of columns (g) and (h), of Schedule 415.

8. Accumulated depreciation for each class of equipment shall be reported in columns (i) and (j). The grand total of each equipment reserve
account in column (g), Schedule 335, shall equal the combined aggregate total accumulated depreciation for line items constituting the corre-
sponding equipment accounts reported in columns (i) and (j), on Schedule 415.
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58 ROAD INITIALS: BNSF __ Year 1997
— 415. SUPPORTING SCHEDULE-EQUIPMENT
(Dollars in Thousands'
Depreciation Amorhization
Line | Cross Types of equipment Repairs Owned Capralized Ad). net Line
No. |Check (net expense) lease dunng year No.
(a) ®) () (@ ()
. LOCOMOTIVES
1 Diesel Locomotive - Yard 15,091 523 1
2 Diesal Locomotive - Road 286,732 33,712 26473 2
3 Other Locomotive - Yard 3
4 Other Locomotive - Road 4
5 TOTAL LOCOMOTIVES 301,823 34,235 26,473 5
FREIGHT TRAIN CARS
[} Box - Plain 40 foot 18 6 6
7 Box - Plan 50 foot and r 167 447 7
8 IBox - Equipped 21,204 4,697 8
8 [Gondola - Plan 8,976 743 8
10 |Gondola - Equipped 16,645 2913 10
11 H r - Cove 57,094 9,712 11
12 Hi r- Top - General Service 14,509 3,691 12
13 Hopper - nTop- S Service 9,960 879 13
14 Refrigerator - Mechanucal 5,705 442 14
15 Refrigerator - Nonmechanical 4,636 3,597 15
16 Flat TOFC/COFC 2,701 2,421 16
17 Flat Mutti-Level 1,403 343 17
18 Flat - Genaral Service 2,035 64 18
19 Flat - Other 5,474 2,391 18
20 All Other Freight Cars 1247 199 _ 20 |
21 Cabooses 755 21
22 Auto Racks 3,465 22 |
23 Miscellaneous Accessories 127 23
24 TOTAL FREIGHT TRAIN CARS 151,774 36,892 24
OTHER EQUIPMENT-REVENUE FREIGHT
HIGHWAY EQUIPMENT ’
25 Refngerated Trailers 25
| 26 Other Trallers 40,122 16 26
27 Refngerated Containers 27
1 28 Other Containers 28
29 |Bogies 29
30 Chassis 10,233 94 30
kil Other Highway Equipment (Frei 31
| 32 TOTAL HIGHWAY EQUIPMENT 50,355 110 32
FLOATING EQUIPMENT -REVENUE SERVICE
33 Manne Line Haul 33
34 Local Manne 34
35 TOTAL FLOATING EQUIPMENT 35
OTHER EQUIPMENT
Passenger and Other Revenue Equipment
36 (Freaght Portion) 2,085 36
37 Computer Systems and Word Proc. Equip. 1,776 59,124 2,077 37
| 38 Machinery - Locomotives 2,765 3,161 38
39 Machinery - Freight Cars 1,702 1,946 _39_|
40 Machmnery - Other Equipment 973 1,105 40
4 Work and Other Non-Revenue Equipment __30646 29,131 41
42 TOTAL OTHER EQUIPMENT 39,927 94,467 2,077 42
43 TOTAL ALL EQUIPMENT (FREIGHT PORTION) —s43.879 165.704 28.550 43
1 The data to be reported in ine 38 in column (b) 1s the amount reported in Schedule 410, column (f), ine 203, reduced by the allocable portion of line 216.
2 The data to be reported on ine 39 in column (b) is the amount reported in Schedule 410, column (f), ine 222, reduced by the allocable portions of line 235.
3 The data to be reported on line 40 in column (b) is the amount reported n Schedule 410, column (f), lines 302 through 306, reduced by the allocabie portion
of ine 320.
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ROAD INITIALS: BNSF __ Year 1997 57
415. SUPPORTING SCHEDULE-EQUIPMENT-CONTINUED
investment base as of 12/31 Accum. depr. as of 12/31
une | Cross Lease and rentals Owned Caprahized Owned Caprtaiized Line
No. { Check (net) lease lease No.
) @ ® ) ()
1 16,320 5,708 1
2 188,800 863,943 918,020 248,063 53,237 2
3 3
4 4
5 188,800 880,263 918,020 253,771 §3,237 ]
8 286 (28* 6
7 15,389 8,491 7
8 8014 167,077 79,305 8
9 18,222 20,681 1,238 9
10 111,302 40,603 10
1 133,335 421,403 154,083 11
12 348 133,564 48764 12
13 8,712 43,671 9,286 13
14 5,270 32,505 13,678 14
15 130,024 59,370 15
16 35,485 3,541 985 16
17 14,939 4,592 17
18 1,100 2,752 820 18
19 79,934 27,794 19
| 20 1,519 13,584 3,823 20
21 16,692 7,150 ?
22 10,536 68,553 26,662 22 |
23 6,295 (231) 23
24 222 541 1,291,182 486,385 24
25 25
26 6,972 159 (4 26
27 .1; 27
| 28 24,371 8 28 |
| 29 29 |
30 29,301 1,965 1,817 30
31 31
| 32 60,644 2,124 1,805 32
33 33
34 A
35 35 |
38 36
37 9,668 354,160 22,250 209,611 2778 37
| 38 65,954 17,623 38
39 40,605 +10,850 39
40 31,900 8,523 40
41 233 370,568 165,600 41
42 9,901 863,187 22,250 412,207 2774] 42 |
43 3036766 240270 1154168 a3

1 The data to be reported on lines 38, 39 and 40 in columns (g) and (h) is the investment recorded in Property Account 44, allocated to
Locomotives, Freight Cars, and Other Equipment.

2 The depreciation to be reported on lines 38, 39 and 40 in column (c) is calculated by multipiying the investment i each element by the
effective composiie rate for Property Account 44, and then adding or subtracting the adjustment reported in column (e). This calculation
should equal the amount shown in column (c), Schedule 335.
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ROAD INITIALS: BNSF _ Year 1997 61
Schedule 418

Instruction:

This schedule will show the investment in capitalized leasses in road

and equipment by primary account.

Column
(a) = pnmary account number and title for which capital lease amounts
are included therein.

(b) = the total investment in that primary account.

(c) = the investment in capital leases at the end of the year.

(d) = the current year amortization.

{e) = the accumulated amortization relating to the leased properties.

418. SUPPORTING SCHEDULE-CAPITAL LEASES
(Dollars in thousands)
Capital Leases
Primary Account No. & Total Investment Investment Current Year Accum.
Title At End of Year At End of Year Amort. Amort.
(a) {b) (c) (d) {e)

19 - Fuel Stations 96,277 1,159 41 146
52 - Locomotives 1,798,283 918,020 26,473 53,237
59 - Computers 376,410 22,250 2,077 2,774
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Road Initials: _BNSF__Year 1997 63
450. ANALYSIS OF TAXES i
(Dollars in Thousands) !
A Ratlway Taxes '
Line Cross Kind Of Tax Amount Line
No. Check (a) b! No
1 Other than U.S. Government Taxes 168,233 1
U.S. Government Taxes
Income Taxes:
2 Nomal Tax and Surtax 76,926 2
3 Excess Profits 3
4 ° Total - Income Taxes ines 2 - 3 76,926 4
5 Railroad Retirement 358,654 5
6 Hospital insurance 37,681 6
7 Supplemental Annutties 24,860 7
8 Unemployment Insurance 2,667 8
9 All Other United States Taxes 9
10 Total - U.S. Govemment Taxes 500,788 10
11 Total - Railway Taxes 669,021 11
B. Adjustments to Federal income Taxes
1. In column (a) are listed the particulars which most often cause a differential between taxable income and pretax accounting income. Other
particulars which cause such a differential should be listed under the caption Other (Specily), including State and other taxes detemed if computed
separately. Minor items, each less than $100,000, may be combined in a single entry under Other (Speciy).
2. Indicate in column (b) the beginning of the year total of Accounts 714, 744, 762, and 786 applicable to each partcular item in column (a).
3. Indicate in column (c) the net change in Accounts 714, 744, 762, and 786 for the net tax effect of timing differences originating and reversing in
the current accounting penod.
4. Indicate in column (d) any adjustments, as appropnate, including adjustments to eiminate or reinstate deferred tax effects (credits or debits) due
to applying or recognizing a loss carry-forward or a loss carry-back.
5. The total of line 19 in columns (c) and (d) shouid agree with the total of the contra charges (credits) to Account 557, Provision for Deferred Taxes,
and Account 591, Prowision for Deferred Taxes - Extraordinary ltems, for the current year.
6. Indicate in column (e) the cumulative total of columns (b), (c), and (d). The total of column (e) must agree with the total of Accounts 714, 744,
762 and 786.
Beginming Net Credits Adjustments End Of
Lne Particulars Of Year Charges For Year Line
No. Balance Current Year Balance No.
{(a) (b) (c) (d) (e)
1 |Deferred debits: 1
2 Accrued liabilities not deductible untit paid: 2
3 Casualty and Environmental (300,240) 30,659 (269,581)
4 Postretirement benefits (95.714) 21,670 (74,044) | 4
5 Restructuring (213,909] 799 (213,110) | 5
6 Other (480,189) 151,310 (1,743 (330622) | 6
7 Non-expiring AMT credit canmyforwards (43,824 8,303 (35,521) 7
8 Subtotal (1,133,876 212,741 (1,743) _(922,878) 8
9 |Deferred tax credits: 9
10 Depreciation 5,182,732 310,010 5,492,742 10
1 QOther 117,929 (30,213 82,018 169,734 11
12 Subtotal 5,300,661 279,797 82,018 5,662,476 12
13 13
14 14
15 15
16 16
17 17
18 18
19 |Net deferred tax liability 4,166,785 492,538 80,275 4,739,598 19
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450. ANALYSIS OF TAXES - Continued
(Dollars in Thousands)

* Footnotes:
1. If flow-through method was elected, indicated net decrease (or ncrease) in tax accrual
because of invastment tax cradit -0-
if deferral method for investment tax credit was elected:
(1) Indicate amount of credit utiized as a raduction of tax liabilty

for current year. N/A
(2) Deduct amount of current year's credit applied 1o reduction of tax kabilty

but deferred for accounting purposes. NA
{3) Balance of current year's credit used fo reduce current year's tax accrual. N/A
(4) Add amount of pnor year's defarred credits being amortized to reduce current year's

tax accrual. NA
(5) Total decrease in current year's tax accrual resulting from use of investment

tax credits. N/A

2. Estimated amount of tuture eamungs which can be realized before paying Federal income taxes because
of unused and available net operating loss carryover on January 1 of the year following that for
which the report i1s made. -0-

Adjustment 18 to refiect ncome taxes on balance sheet adjustment which, in accordance with
generally accepted accounting pnnciples, are not reflected in Railway income tax expense:

Deferred compensation and supplemental pension ($1,743)
Reclassified from Parent 82,018
275
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ROAD INITIALS: BNSF__Year 1997

460. ITEMS IN SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS FOR THE YEAR

(Dollars in Thousands)

Give a bnef descnption for all tems, regardiess of amount, included dunng the year in Accounts 555, Unusual or Infrequent items; 560, Income or Loss From

Operations of Discontinued Segments; 562, Gain or Loss on Disposal of Discontinued Segments; 570, Extraordinary ltems; 590, Income Taxes on

Extraordinary tems; 592, Cumulative Effect of Changes in Accounting Pnnciples; 603, Appropnations Released; 606, Other Credits to Retained Eamings: 616,
Other Debits to Retained Eamings; 620, Appropnations for Sinking and Other Funds; 621, Appropnations for Other Purposes. |f appropnations released reflect

appropnations provided dunng the year, each account should not be reported.

For Accounts 518, Miscellaneous Income, and 551, Miscellaneous Income Charges, if the total in erther account exceeds 10% of net income before
extraordinary tems, descnbe the three largest items in the account and any other items in excess of 10% of net income.

Line | Account ftem Debits Credits Line
No. No. No.
() ()] © _(d)
1 NONE 1
2 2
3 3
4 4
5 5
6 [
7 7
8 8
9 9
10 10
11 1
12 12
13 13
14 14
15 1
16 16
17 17
18 18
19 19
20 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30

MEMORANDA RELATING TO SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS

Information pertaining to tems in Accounts 519 and 551 are omirited as permitted under nstructions above, since the balance in the

accounts are less than 10% of net income.

Railroad Annual Report R-1



68 ROAD INITIALS:  BNSF _Year 1997

501. GUARANTIES AND SURETYSHIPS
(Dotiars in Thousands)

1. if the respondent was under obligation as guarantor or suraty for the perfarmance by any other corporation or other association of any agreement of
obbgation, show the particulars of each contract of guaranty or suretyship in effect st the close of the year or entered mto and expired dunng the year.
This inquiry does not cover the case of ordinary commercial paper maturing on demand or not later than 2 years after the date of issue. items of less than
$50,000 may be shown as one total.

Sole or jomt
Line Names of alt parbes pancipally Descnption Amount of contngent contingent Line
No. and primarily liable habulity habilty No.
(a) (b) (e) __{d)
1 {Terunal AR Assn of St. Louws 1
2] Burington Santa Fe Railway Com) Fund and interest 945 |Joint 2
3| cSX Transportaton. Inc. on Refdg. and Imp. Mige. 3
4| llinois Centra) Gult Railroad Co. Bond C due 7/01/2019 4
5| Norolk and Westem 5
6| Southem Railway Com 6
7| Union Pacific Ralroad 7
8 8
9 9
10 10
1 k]
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 19
20 20
21 21
2 2
23 23
24 24
25 25
26 26
27 27
28 28
2 29
30 30
3 31
2 2
3 3
34 K.}
35 35
3% 36
7 3z
38 38
2. If any corporanon or other associabon was under oblgaton as guarantor surety for the performance by the respondent of any agreement or obiigation,
show the parhculars called for hereunder for each such contract of guaranty or suretyship in effect at the close of the year or entered into and expired during the
year.
This nquiry does not cover the case of ordinary commercial paper maturing on demand or not later than 2 years after date of 1ssue, nor does it include ordinary
surety bonds or undertakings on appaals in court proceedings.
Finance Docket number, ttle, Sole or joint
Lme matunty date and concise descnp-~ Amount contmgent contingent Line
No. ton of agreement or obligation Names of all guarantors and suretes liatwiity of guarantors liabilty No.
(a) b) €) )
1 1
2 None 2
3 3
4 4
5 5
(] -]
7 7
8 8
9 ]
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ROAD INITIALS: BNSF _ Year 1997 67

502. COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS
(Dollars In Thousands)

Using the following notes as a guideline, show the requirements compensating balances and short-term borrowing arangements. Footnote
disclosure is required even though the arrangement is not reduced in wnting.

borrowings.

below.

securities).

Smh N

None
None
None
None
None
None

1 Disclose compensating balances not legally restricted, lines of credit used and unused, average interest rate of short-term bomowings
outstanding at balance sheet date, maximum amount of outstanding borrowings dunng the period and the weighted average rate of those

2. Time deposits and certficates of deposit constituting compensating balances not legally restricted should be disclosed.
3. Compensating balance arrangements need only be disclosed for the latest fiscal year.
4. Compensating balances included in Account 703, Special Deposits, and in Account 717, Other Funds, should also be separately disciosed

5. Compensating balance arrangements are sufficiently material to require disclosure i footnotes when the aggregate of written and oral
agreesment balances amount to 15 percent or more of liquid assets (current cash balances, restricted and unrestricted plus marketable

6. When a camer is not in compliance with a compensating balance requirement, that fact should be disclosed along with stated and possible
sanctions whenever such possible sanctions may be immediate (not vague or unpredictable) and material.
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ROAD INITIALS: _ BNSF Year 1997 69
SCHEDULE 510 SEPARATION OF DEBTHOLDINGS BETWEEN ROAD PROPERTY AND EQUIPMENT
{Dollars In Thousands)
The prncipal use of this schedule 1s to determins the average rate of debt capral.
1. Debt Outstandmng at End of Year
Balance at
Line & Account No. Title Source Close of Year
1 751 Loans and Notes Payable Sch. 200, L. 30
2 764 Equipment Obhgations and Other Long Term Debt Sch. 200, L. 39
due Within One Year 99,256
3 765/767 |Funded Debt Unmatured Sch 200, L 41 515,083
4 7668 Equipment Oblgations Sch. 200, L. 42 332,606
5 766 S Capttalized Lease Obligations Sch. 200, L. 43 647,311
-] 768 Debt in Default Sch. 200, L. 44 0
7 769 Accounts Payable, Atfillated Companies Sch. 200, . 45 354,944
8 770.1/770.2 Unamortized Debt Discount Sch. 200, L 46 (39,332
9 Total Debt SumL 1-8 1,909,868
10 Debt Directly Related to Road Property Note 1. 417,289
1" Debt Directly Related to Equipment Note 1. 1,112,724
12 Total Debt Directly Related to Road & Equipment SumL 10and L 11 1,530,013
13 Percent Directly Related to Road L 10dwv.byL 12
{Whole % + 2 decimals) 2727
14 Percent Directly Related to Equipment L 11dwv.byl. 12
(Whole % + 2 decimals) 72.73
15 Debt Not Directly Related to Road or Equipment Le-L 12 379,855
16 Road Property Debt (Note 2) (L 13xL. 15)
plus L. 10 520,875
17 Equipment Debt (Note 2) (L 14xL. 15)
plusL. 11 1,388,993
1. interest Accsued Dunng the Year:
Baltance at
Line # Account No Title Source Close of Year
18 546-548 Total Interest and Amortization (Fixed Charges) Sch. 210, L 42 117,082
19 546 Contingent interest on Funded Debi Sch. 210, L. 44 0
20 517 Release of Premiums on Funded Debt Sch 210, L. 22 0
21 Total interest (Note 3) (L18+L19)-L 20 117,082
22 Interest Directly Related to Road Property Debt Note 4. 48,217
23 Interest Directly Related to Equipment Debt Note 4. | 65,084
24 interest Not Directly Related to Road or Equipment Property Debt L21-(L2+L23) 3,801
25 Interest on Road Property Debt (Note 5) L 22 + (L. 24 xL.13) ‘ 49,254
26 interest on Equipment Debt (Note 5) L23+(L.24xL.14) 87,8628
27 Embedded Rate of Debt Capital - Road Property L. 25dv.byL. 16 946
28 Embedded Rate of Debt Caprtal - Equipment L.26dwv.bylL. 17 488

Note 2. Line 16 plus Line 17 must equal Lne 9.

Note S. Line 25 plus Line 26 must equal Line 21.

Note 1 Directly related means the purpose which the funds were used when the debt was issued.

Note 3 Line 21 includes interest on debt in Account 769-Accounts Payable, Affiliated Companies
Note 4 This interest relates to debt reported m Lines 10 and 11, respectively.
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Road Inibals: BNSF__Year 1997 73

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 700

State particulars of all tracks operated by the respondent at the close of the year, according to the following classification:
(1) Line owned by respondent
(2) Line owned by propnetary compames
(3) Line operated under lease for a specified sum, lassor being (A) an affiliated corporation, or (B) independent or not affiiated with respondent
(4) Line operated under contract or agreement for contingent rent, owner being {A) an affiiated corporation, or (B) independent or not affiliated with
respondent
(5) Line operated under trackage nghts.

Giva subtotals for each of the several numbered classes, in the order listed above, as well as the total for all classes.

Lengths of track should be reported to the nearest Wi#OLE mile adjusted to accord with footings; 1.8., counting one-half mile and over as a whole mile and
disregarding any fraction less than one-half mile.

In column (a) insert the figure (and letter, if any) indicating its class in accordance with the preceding classification.

In column (b) give the various proportions of each tiass owned or leased by respondent, listing each proportion once in any grouping. Canadian mileage
should be segragated and identified on separate ine. in the vanous groupings. For each lsting, in column (d) give its entire langth (the distance between locations
of single or first main track), and m the following columns the lengths of sacond main track; all other main tracks, passing fracks, cross-overs and tum-outs; way
switching tracks; and yard switching tracks. These™‘sses of tracks are defined as follows:

Running tracks. Running tracks, passing tracks, cioss-overs, efc., including tum-outs from those tracks to clearance points.

Way switching tracks. Station, team, industry and other switching tracks for which no separate service is maintained.

Yard switching tracks, Yards where separate switching services are maintained, including classification, house, team, industry and other tracks switched by
yard locomotives.

The retums in columns (h) and (i) should include tracks serving industnes, such as mines, mills, smelters, factones, etc. Tracks belonging to an
industry for which no rent is payable should not be mciuded.

Tracks leading to and in gravel and sand pits and quarnes, the cost of which is chargeable 1o a clearing account and which are used in getting out matenal for
the respondent's use, should not be included.

Ciass (1) includes all hnes operated by the respondent at the close of the year to which it has title in perpetuity.

Class (2) includes each line, full titie to wiuch is in an inactive propnetary corporation of the respondent (i.e., one all of whose outstanding stocks or
obligations are held by or for the respondent, and which 1s operated by the respondent or an affiliated system corporation without any accounting 1o the said
propnetary corporation). It may also include such line when the actual title to all of the outstanding stocks or obligations rest in a corporation controlled by or
controliing the respondent, but in the case of any such inclusion, the facts of the relation to the respondent of the corporation holding the secunties should be tully
set forth in a footnote. An inachive corporation is one which has been practically absorbed in a controlling corporation, and which nerther operates property nor
administers its financial affairs; if t maintains an organization, it does so only for the purpose of complying with legal requirements and maintairing title to
propenty or franchises.

Class (3) includes all tracks operated under a lease or formal conveyance of less than the grantor's interest in the property, with a specific and unconditional
rent reserved. The fact that the lessor does or does not maintain an independent organization for financial purposes 18 immatenal in this connection.

Class (4) 1s the same as class (3), except that the rent raserved is conditional upon earmings or other fact.

Class (5) includes all tracks operated and maintainaed by others, but over which the respondent has the right to operate some or all of its trains. In the road of this
class the respondent has no propnetary nghts, but only the nghts of a licensee. Inciude in this class, also, all man tracks, industnal tracks and sidings owned by
noncarner companies and individuals when the respondent operates over them, but does not have exclusive possession of them.

Road held by the respondent as joint or common owner or a joint lessee or under any joint arrangement shoutd be shown in its appropnate class, and the entry
of length should be of the entire length of the portion jointly held. The class symbol should have the letter (J) attached.

Road operated by the respondent as agent for another camer should not be included in thus schedule.
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700. MILEAGE OPERATED AT THE CLOSE OF YEAR
Running tracks, passing tracks, cross-overs, etc.
Proportion owned Mules of Miles of all Miles of pass- Miles of way Miles of yard
Line or leased Miles of road second main other ing tracks, switchng switching Line
No. | Class by Respondent track main tracks Cross-overs, tracks tracks TOTAL No.
and tumouts
(a) (b) () (d (e) U] (9 (h) (i
1 1 100% 25,107 3,854 103 3,271 2,785 5,647 40,767 1
2 1J 75% S 5 2
3 1J 66.7% 17 17 3
4 1J 50% 200 122 26 18 59 188 613 4
5 1J 33.3% 16 4 7 37 64 5
6 1J 25% 1 55 56 6
7 1J 20% 0 7
8 TOTAL 14 216 122 26 22 67 302 755 8
9 TOTAL 1 AND 1J 25,323 3,976 129 3,293 2,852 5,949 41,522 9
10 2 137 12 11 25 185 10
1 3 128 2 14 16 8 168 11
12 4 381 3 48 15 447) 12
13 5 7.788 353 2 117 130 209 8,599 13
57 GRAND TOTAL 33,757 4,331 131 3,439 3,057 6,206 50,921 57
58 MILES OF ELECTRIFIED 58
ROAD OF TRACK INCLUDED IN
PRECEDING GRAND TOTAL NONE
700. CANADIAN MILEAGE OPERATED AT THE CLOSE OF YEAR (INCLUDED IN SCHEDULE 700 ABOVE)
Running tracks, passing tracks, cross-overs, etc.
Proportion owned Miles ot Mies of all Miles of pass- Miles of way Miles of yard
Line or leased Miles of road second main other ing tracks, switching switching Line
No. | Class by Respondent track main tracks cross-overs, tracks tracks TOTAL No.
and tumouts
(a) (b) (c) (d) (e) [u] (@ (h) (1)
1 1 100% 7 10 8 ) 21 121 1
2 1J 50% 5 5 2
3 |TOTAL CLASS 1 82 10 0 8 5 21 126 3
4 2 4 1 5 10 4
5 5 70 2 5 6 83 5
GRAND TOTAL
57 CANADIAN MILES 156 12 0 13 12 26 219 57
1
L_
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80 ROAD INITIALS. BNSF__Year 1997

710. INVENTORY OF EQUIPMENT - Continued

Instructions for reporting fresght-tram car data.

1.  Give parbculars of each of the vanous classes of equipment which respondent owned or leased dunng the year.

2. Incolumn (d) give the number of units purchased or busit in company shops. in column (e) give the number of new units leased from others The tem
“new” means a unit placed in sarvice for the first tme on any railroad.

3. Units leased 10 others for a period of one year or more are reportabie in column (n). Units temporanly out of respondent's service and rented to others
for less than one year are 10 be inchided in column (1). Uns rented from others for a penod less than one year shousid not be included m column ()).

UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS

Units n service of respon- Changes during the year
dent at beginning of year Units nstatied
Al other units,
Rebuilt units mcluding reclasst-
New or acquired and fication and sec-
New undts | rebuilt unis rebuilt units ond hand units
tine | Cross Time-mileage| All others | purchased | leased from rewntien nto purchased or
No. | Check Class of equipment and car designabons cars or built others property accounts | leased from others
(a) (3 d o]
FREIGHT TRAIN CARS
3# Piam box cars - 40'
B1_,B2 ) 142
ky Plain box cars - 50’ and longer
B83_0-7,B4 0-7.B5__B6_.87__.B8_) 840 1
Equipped box cars
31 {AliCode A, ExceptA_5_) 10,719 74
g Plain gondola cars
(AMlCodesG&J__1,J_2,J 3. andJ_4) 4,749 18 1
40 Equipped gondola cars
(ANl Code E) 6947 345 106 1
41 Covered hopper cars
{MiCodeC__1,C_2C_3.C_4) 44,112 654
41 Open top hopper cars-general service
(ANl Code H) 8914 6
4:17 Open top hopper cars-specal service
{All codes J—-O, and All Code K) 1516 360 40
4 Refrigerator cars-mechanical
(RS .R6.R7 RS8,RY) 2,109 288
Refrigerator cars-non-mechanical
(RO.RI1.,R2) 4,648 181
4q Flat cars-TOFC/COFC
(AllCodes P, O & S, Except Q8_) 1,199
47 Flat cars-multi-level
(A1 Code V) 3,587
Flat cars-general service
(F10_, F20_, F30_) 234 2
ag Flat cars-cther
(F1_F2.F3 F4_F5_ F6_
F 8_F40) 4,075 15
Tank cars-under 22,000 galions
00T _17_27T_ 3T _4T_5,
T000 140
51 Tank cars-22,000 gallons and over
0. .67 77T _8T.9) 353
All other fresght cars
(A5 F 7 AiCodelandQ8 ) 613 119
TOTAL (imes 36 to 52 95,005 199 0 705 1,368 1
Caboose{All Code M-930) NA 451
51 TOTAL (lnes 53, 54) 95,005 650 0 705 1.368 1
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81

710 INVENTORY OF EQUIPMENT - Contnued
4.  Column (m) should show aggregate capactty for all units reported in columns (k) and (I) as follows. For freight-traun cars, report the nominal capaaty (in
tons of 2,000 Ibs) as provided for In Rule 86 of the AAR Code of Rules Goveming Cars in Interchange. Convert the capactty of tank cars to capactty in tons of the
commodity which the car is intended to carry customanly.
5. Time-mileage cars refers to fraight cars, other than cabooses, owned or held under lease amangement, whose intesiine rental 1s settied on a per diem and line
haut mileage basis under *Code of Car Hire Rudes” or would be so settled if used by another railroad.
UNITS OWNED, INCLUDED N INVESTMENT ACCOUNT, AND LEASED FROM OTHERS 43
Changes dunng year Units at close of year .
(conciuded) Total in service of respondent
Unts retired from ‘ (col. (i) & ()
serace of respondent Aggregate capacity
Lne | Cross whether owned Owned andused | Leasedfrom | Time-mileage Al other of units reported | Leased to others | Line
Na. | Check or leased, ncluding others cars mocol. (k) & () No
redasstfication (see mns. 4)
h U K 0 'm n
# 2 109 11 120 6,641
37
19 634 288 77,094
260 7401 3132 10,533 859,
31 116 1,472 3,180 4634 429,335
206 6238 955 7,193 708,074
41 41
1,621 25,150 17,995 43,145 4280466
167 8,179 574 8,753 822,448
43
52 1215 649 1.864 204,090
44
303 1,361 733 2,094 170,303
4=1 377 4224 288 4450 62 370,649
ad
10 137 1,052 1,189 280,533
47 47
9 813 2,775 3,588 42,739
‘1 12 224 224 16,046
49 3.361 680 4,041 339,465
5q 5a
140 140 11,040
51 51
2 21 0 359 33,784
723 9 613 119 52204
3225 61,702 32,351 854 189 -8,704,113 0
62 389 NA 389 N/A
3.287 62,091 32,351 93,854 588 8,704,113 0
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[ 710. INVENTORY OF EQUIPMENT - Contmued
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Units i service of respon- dunng the
dent at bequnrung of year Units installed
New Rebuilt urets All other units,
New urvs unss scquredand | ncluding reclass-
Line | Cross Class of equipment and car designations Per diem Allothers | purchased | leased from rebutt units fication and sec- Line
Check or built others rewntten into ond hand units No
property accounts purchased or
leased from others
(a) b (3 d G )
FLOATING EQUIPMENT
SJ Seff-propelled vessels
, car femes, etc
57 Non-gelf-propelled vessels
Car floats, ighters, etc.)
54 TOTAL (tines 56 and 57) NA 0 0 0 0
HIGHWAY REVENUE EQUIPMENT
Chasis Z1__, 267 , Z68_, Z68, 52713
DryvanU2 __, Z_ .26 _,16 9,691 5,368 60
BII Flatbed U3__, Z3 381 61
Open bed U4__, 24, g
g Mecharical refrigerator US,__.. Z5
64 Bulk U0___ 20 7
85 Insulated U7__, Z7 252 502 65
Tank (1) Z20__, U 25
Other trailer and contamer
Specal equpped dry van US__.Z8__, 29_) L] 18
y Tractor g
Truck
| TOTAL (lines 59 to 69) 10412 1277 o [) 0 0 7q
NOTES AND REMARKS
(1) Must have fitting code *CN" 1o qualdfy for tank ctherwise 1t is a bulk hopper.
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710. INVENTORY OF EQUIPMENT - Contnued
UNITS OWNED., INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Changes during year Unvts at close of
{conciuded) Total m service of respondent
Unnis retred from (col. (i) & ()
service of respondent Aggregate capactty
Line | Cross whether owned Ownedandused | Leased from Per diem All other of umts reported | Leasedto others | Line
No. | Check or leased, including others In col. (k) & (I) No.
redassificaton (see ins. 4)
h ( K { m n
| S8
57 7
s 0 0 0 NA 0 0 0 |
% 121 313 4839 5,152 12.960 sg
182 6 14,872 9.671 5207 459,824
[ 61 381 381 9,650 61
| _ed §
64
65 844 252 592 25,008 g
i 25 25
67 67
106 88 18 729
o =
69
7d 303 319 21.067 10.392 10,994 508,864 0 70
NOTES AND REMARKS
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710S. UNIT COST OF EQUIPMENT INSTALLED DURING THE YEAR
(Dollars in Thousands)

1. Give particulars as requested, separately, for the vanous classes of new units and rebuilt units of equipment installed by respondent dunng the year if
information regarding the cost of any units installed ts not complete at time of filing of report, the urvts should be omitted, but reference to the number of units
omitted should be given in a foonote, the details as to cost to be grven in the report of the following year. The cost of units under construction at the close of the
year should not be reflected in this schedule aven though part of tha cost appears i tha property account for the year. indicate m column (a) whether an
installation represents equipment purchased (P), built or rebuilt by contract in outside rairoad shops (C), or built or rebuilt in company or system shops
(S) including units acquired through capitalized leases (L).

2. in column (a) list each class or type of locomotive unt, car, or TOFC/COFC equipment on a separate line. By class is meant the standard classification used
to distinguish types of locomotive units, freight cars or other equipment adopted by the Association of American Railroads, and should inciude physical
characteristics requested by Schedule 710. Locomotive units should be identified as to power source, wheel arrangement, and horsepower per unit, such as
muttiple-purpose diesel locomotive A units (8-B), 2,500 HP. Cars should be identified as to special construction or service charactenstics, such as
aluminum-covered hopper car (LO), steel boxcars-spacial service (XAP), etc. For TOFC/COFC show type of equipment as enumarated in Schedule 710.

3. In column (c) show the total weight in tons of 2,000 pounds. The weight of the equipment acquired should be the weight empty.

4, The cost should be the complete cost as entered on the ledger, including foreign line freight charges and handling charges.

5. Data for this schedule should be confined to the unis reported in Schedule 710, columns (c) and (e) for locomotive units, passenger-irain cars and company
service cars and columns (d) and (f) for freight train cars, floating equipment and highway revenue equipment. Disclose new unis in the upper section of this
schedule and in the lower section disclose rebuilt units acquired or rewntten into the respondent’s accounts. The term "new® as used herein shall mean a unt or
units placed in service for the first tme on any raiiroad.

6. All unequipped boxcars acquired in whole or in part with incentive per diem funds should be reported on separate lines ard appropriately identified by
footnote or sub-heading.

NEW UNITS
Line Total weight Method of tine
No. Class of equipment Number of units (tons) Total cost acquisition No.
{see nstructions)
fa) () ) C) (0) 1
1
2 NONE 2
3 3
4 4
5 5
6 1]
7 7
8 8
9 9
10 10
1 11
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 TOTAY 0 N/A 0 N/A 19
REBUILT UNITS
20 |FREIGHT-TRAIN CARS: 20
21| PLAIN BOX CARS - 50 1 181 24,299 S| 21
22| EQUIPPED BOX CARS 74 11,364 1,400,001 S| 22
23| PLAIN GONDOLA CARS 1 154 6,825 s| 23
24| EQUIPPED GONDOLA CARS 106 20,562 1,659,704 S| 24
25| COVERED HOPPER CARS 654 130,043 10,702,887 S] 25
26| OPEN TOP HOPPER CARS - GEN SERVICE 6 1,200 67,228 S| 26
27{ OPEN TOP HOPPER CARS - SPL SERVICE 40 7.240 495,650 S| 27
28] REFRIGERATOR CARS - MECHANICAL 288 35,369 6.304,915 S| 28
29| REFRIGERATOR CARS - NON MECHANICAL 181 30,106 6,191,548 S| 29
30| FLAT CARS - GEN SERVICE 2 308 33,219 S| 30
31| FLAT CARS - OTHER 15 2,325 235,502 S| 3t
TOTAL FREIGHT CARS 1,368 27.121.776

32 |COMPANY SERVICE CARS: 32
33! OTHER MAINT AND SERVICE EQUIPMENT CARS: 33]
34| BALLAST CARS 1 20,569 S| M4
35{ TOOL CARS 32 160,072 S| 35
36 TOTAL COMPANY SERVICE CARS 33 180,641 36
7 37
38 TOTAL 1,401 N/A 27,302,417 NA 38
39 GRAND TOTAL 1,401 N/A 27,302,417 N/A 39
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ROAD INITIALS: BNSF _Year 1996 89
724. RAILS LAID IN ADDITIONAL TRACKS AND IN NEW LINES AND EXTENSIONS
(Dollars in Thousands)
1. Give particulars of all rails applied during the year in connection with the construction of new track.
In column (a) classify the kind of rail applied as follows:
(1) New steel rails, Bessemer process
(2) New steel rails, open-hearth process
(3) New rails, special alloy (describe more fully in a footnote)
(4) Relay rails
2. Retums in columns (c) and (g) should be reported In WHOLE numbers. Fractions of less than one-half should be disregarded,
and fractions of one-haif or more should be counted as one.
3. The retums in columns (d) and (h) should include the cost of loading at the point of purchase ready for shipment, the freight
charges paid forergn lines, and the cost of handiing rails in generai supply and storage yards. The cost of unloading, hauling over
carrier's own lines, and placing the rails in tracks and of train service in connection with the distnbution of the rail should not be
included in this schedule.
RAIL APPLIED IN RUNNING TRACKS, PASSING RAIL APPLIED IN YARD, STATION, TEAM, INDUSTRY,
TRACKS, CROSS-OVERS, ETC. AND OTHER SWITCHING TRACKS
Weight of rail Waeight of rail Total cost of rail ap-
Class | Pounds | Number Total cost of rail Average cost | Pounds | Number plied in yard, station, Average cost
Line| of peryard | oftons | applied tn running tracks, per ton peryard | of tons team, industry, and per ton Line
No. | ral ofrail ¥2,0001b.)} passing tracks, cross- (2,000 Ib.) of rail {2,0001b.)] other switching tracks (2,0001b.) | No
overs, etc., dunng year during year
@ | ® | ( (d) (e) U] @ (h) [0}
1 2 136| 20,671 12,034 582.18 136 3,358 1,952 581.26 1
2 2 2
"_i’ 2 3
4
5 4 129 129 36 274.42 132 6,475 1,781 275.00 5
4 132] 3,148 866 275.00 136 148 41 275.00 &
74 136 855 235 274.91 7
g 8
10 10
1 11
1 12
1 13
14 14
1 15|
% 18
1 17]
18 18]
19| 1
20, 20
21 21
22|
23 23
24 24|
2 i
_ﬁ 2
27 27
28] 28]
29 29
30 30
A 31
32 32
33 TOTAL| NA 24,803 13,171 NA 9,981 3,774 33
34/ Number of miles of new running tracks, passing tracks, cross-overs, etc., in which rails were laid 104.05 M4
35 Number of miles of new yard, station, team, industry, and other switching tracks in which rails were laid 42.52 35
36| Track-miles of weided rail instalied on system this year 146.28 : total to date 1,810.10 3g
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ROAD INITIALS: BNSF Year 1997

725 WEIGHT OF RAIL

Give the particulars called for below conceming the road and track operated by the respondent at the close of the year. Only the respond-
dent's proportion of jointly owned mileage should be included. Under "Weight of rail," the vanous weights of rails should be given. Road and
track occupied under trackage right or other form of license should not be inciuded heren, but all road and track held under any form of
lease (granting exclusive possession to the lessee) should be included.

Line-haul Switching and
Waeight of companies terminal companies
Line rails (miies of (miles of Line
No. per yard main track) all tracks) Remarks No.
(a) (b) (© (<))
(Pounds)

1 52 1

2 56 7.00 2

3 65 1.00 3

4 66 35.00 4

5 67 2.00 5

6 68 69.00 6

7 70 27.00 7

8 72 16.00 8

9 75 217.00 11.00 9
10 76 1.00 10
1 77 111.00 1
12 80 59.00 12
13 85 568.00 5.00 13
14 90 1,792.00 7.00 14
15 100 269.00 15
16 105 4.00 16
17 110 463.00 19.00 17
18 112 4,173.00 39.00 18
19 118 3.890.00 19.00 19
20 119 935.00 20
21 128 1.00 21
22 129 350.00 22
23 130 5.00 23
24 131 1,253.00 1.00 24
25 132 8,435.00
26 133 200 26
27 136 8,945.00
28 140 26.00 28
29 155 8.00 29
30 30
31 31
3?2 32
33 33
<z 34
35 35
36 36
37 37
38 38
39 39
40} TOTAL 31,663.00 102.00 40
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Road Initials: BNSF Year 1997

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 755

Unit Train, Way Train, and Through Train data under ltems 2, 3, 4, 6, and 12 shall be obtained from conductor's wheel reports (freight) or similar
reports. Untt train service is a specialized scheduled shuttie type service in equipment (railroad or privately owned) dedicated to such

service, moving between ongin and destination. The applicable tanffs and/or contracts generally require that a specific minimum tonnage or
quantity of carloads be tendered as a unit for shipment on one bill of lading or other shipping document tn a solid train for movement between
ongm and destination. Such tanffs and/or contracts generally contain restricted detention provisions and are subject to tme-volume require-
ments which refiect the approximate capacity of the unit trains for the stated penod. Way trains are defined as trains operated pnmanly to

gather and distribute cars in road service and move them between way stations or way points. Through trains are those trains operated between
two or more major concentration or distnbution points. Do not include unit train statistics in way or through train statistics. A work train

is a train operated solely or preponderantly for the purpose of transporting company freight, work equipment, or company employees. Statistics
for work trains should be reported under ltem 11 only. Statistics related to company equipment, company employees, and company freight moving
In transportation trains are not to be reported in ltem 11, but are to be reported in items 4-17, 6-04, 7-02, 8-04, and 8-05 as instructed in

notes |, K, and L..

(A) Report miles of road operated at close of year, excluding industrial tracks, yard tracks, and sidings.

(B) A train-mile 1s a movement of a train a distance of one mile. in computing train-miles, fractions representing less than one-half mile shall be
disregarded and other fractions shall be considered as one mile. Train Miles-Running shall be based on the actual distance run between terminals
and/or stations and shall be computed from the official time tables or distance tables. Train-mules shall not be increased to cover the running of
locomotives from shops to terminals, doubling hills, switching, or other work at way stations, or for the service of helper or pusher locomotives

or of extra locomotives on double-head or triple-head trains. When the carrier's trains are detoured over foreign roads, the miles shall be com-
puted on the basis of the miles actually run and in accordance with the service performed. Train-miles shall be kept separately for trains hauled
by locomotives and trains moved by motorcars.

(C) A motorcar is a seli-propelied unit of equipment designed to carry freight or passengers, and Is not considered a locomotive.

(D) A locomotive is a self-propelled unit of equipment designed solely for moving other equipment. A locomotive unit-mile is a movement of a
locomotive unit a distance of one mile under its own power. Include miles made by all iocomotive units. Exclude miles made by motorcars. Miles
of locomotives in helper service shall be computed on the basis of actual distance run in such service.

(E) All locomotives unit-miles in road service shall be based on the actual distance run between temnals and/or stations. Foliow instruction (B)
regarding fractions and official time tables for computing locomotive miles.

(F) Train switching locomotive-miles shall be computed at the rate of six miles per hour for the time actually engaged in such service Include
miles allowed train locomotives for performing switching service at terminals and way stations.

(G) Yard switching locomotive-miles shall be computed at the rate of six miles per hour for the ime actually engaged in yard switching service.
Include miles allowed for yard locomotives for switching service in yards where regular switching service 1s maintained and in terminal switching
and transfer service.

(H) Use car designations shown in Schedule 710, under Railroad Owned and Leased Cars, Items 4-01 and 4-11. Report both foreign cars and
raspondents’ own cars while on the line of the respondent railroad. in items 4-13 and 4-15 repont the private-line categones, miles for private-

line cars (whether or not under railroad control), and shipper-owned cars. A car-mile :s a movement of a unit of car equipment a distance of one
mile. Report miles made by flatcars camying loaded highway trailers or empty highway trailers moving under revenue billings as loaded freight
car-miles and miles made by flatcars carrying other empty highway trailers as empty freight car-miles. Exclude miles made by motorcars and
report miles made by business cars of other than the reporting carrier as sleeping car-miles in item 5-03. Report mail, express baggage cars, and
combination cars, other than 5-02 combination cars, in item 5-05.

() Exclude trom ltems 4-01, 4-11, 4-13, and 4-15 car-miles of work equipment, cars carrying company freight, and no-payment cars moving in
transportation trains. Include such car-miles in ltems 4-17, 4-18, and 4-19. No-payment car-miles are miles made by private-line cars (other than
rairoad controlled) and shipper-owned cars for which the railroad does not reimburse the owner on a loaded and/or empty mile basis. If the
payment for the loaded miles includes the empty miles, the loaded and empty miles should not be considered no-payment car miles.

(J) Report miles actually run by passenger-train cars in transportation service. Passenger-train car-miles include mies run by coaches and cars
n which passengers are carried at regular tariff fares without extra charge for space occupied; miles run by combination passenger and baggage,
passenger and mail, passenger and express; miles run by sleeping, parlor, and other cars for which an extra fare is charged; miles run by dining,
cafe, and other cars devoted exclusively to the serving of meals and other refreshments and by club, lounge, and observation cars; and miles run
by other passenger-train cars where services are combined, such as baggage, express, and mail.

(K) From conductor's or dispatcher's train reports or other appropriate sources, compute weight in tons (2,000 pounds. Item 6-01 includes

weight of all locomotive units moved one mile in transportation trans. Ton-miles of motorcars should be excluded. items 6-02 and 6-03 represent
tons behind locomotive units (car and contents, cabooses) moved one mile in transportation trains (excluding non-revenue gross ton-miles).
Non-revenue gross ton-miles in transportation trains include work equipment and cars carrying company freight and their contents. Use 150

Ibs: as the average weight per passenger and four tons as the average weight of contents of each head-end car.

(L) From conductor's train reports or other appropriate sources, compute ton-miles of freight. Ton-miles represent the number of tons of
revenue and non-revenue freight moved one mile in a transportation tram. Include net ton-miles in motorcar trains. Exclude l.c.l. shipment of
freght handied in mixed baggage express cars. Total ton-miles of revenue freight should correspond to the ton-miles reporied on Form CBS.

Railroad Annual Report R-1



Road [nitials: BNSF Year 1997

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 755-Concluded

(M) Road service represents elapsed time of transportation trains (both ordinary and light) between the time of leaving the mitial terminals and
the time at final terminals, including trains switching at way stations and delays on road as shown by conductor's or dispatcher's train reports.
Include time of motorcar service performed by train locomotives at terminals and way stations. Report in Item 9-02 train switching hours included
in ltem 9-01. Train switching is the ime spent by the train while performing switching service at terminals and way stations where no regular
yard service is maintained. A train hour 1s independent of the number of locomotives in the train.

{N) Yard switching hours are hours expended in switching service performed by yard crews in yards where regular switching service is main-
tained, including switching and transter service in connection with the transportation of revenue and incidentally of company freight. Hours in
yard swatching are independent of the number of locomotives used.

(O) Work-train miles include the miles run by trains engaged in company service such as official inspection; inspection trains for railway com-
missioners for which no revenue is received; trains running special with fire apparatus to save carrier's property from destruction; trains run for
transporting the camer's employees to and from work when no transportation charge is made, wrecking trains; trains run solely for the purpose
of transporting company matenal; trains run for distributing matenal and supphes for use in connection with operations; and all other trains
used in work-tramn services. Exclude miles run by locomotives while engaged incidentally in switching company matenals in company shops or
material yards in connection with regular yard switching service or in switching equipment for repairs between yards and shaops.

(P) The number of loaded freight cars shall be obtained from the conductors’ wheel report and shall be the sum of all loaded cars handied by
each train. For example, if a car moves loaded (1) in a way train from the ongination points, (2) in two through trains, and (3) in a way train to

the destination point, the total count of loaded cars would be four; two counts for the movements in the way trains and two counts for the move-
ments in through trains. Therefore, each car originated or received from a connecting carmier receives an initial count, plus one count for each
subsequent physical transfer between trains on respondents lines. No additional count is given because of crew change or changes in track wden-
tification number unless there is a physical transfer of the car between trains. Each car moving under revenue billing shall be considered as a
loaded car.

(Q) Report vehicles (TOFC trailers/containers, automobiles and trucks) loaded and unioaded to and from TOFC and muitiple level freight
cars when the work is performed at the railroad's expense.

(R) Report the number of loaded revenue trailers/containers picked up, plus revenue trailers/containers delivered in TOFC/COFC and in
highway interchange service, when the work 1s performed at the railroad’s expense. (Performed at rairoad's expense means that rairoad
employees perform the service or that the railroad hires a subsidiary or outside contractor to perform the service). Do not include those
tratlers/containers which are picked up or delivered by a shipper or motor carmier etc. when a tariff provision that requires the shipper or motor
carrier, etc. and not the rairoad perform that service. Note: The count should reflect the trallers/containers for which expenses are reported in
Schedule 417, line 2, column (b).

(S) Report under Marine Terminals, Item 16, the tons loaded onto and unioaded from marine vessels at the expense of the reporting railroad.

(T) Report the total number of foreign railroad cars on line at end of year (except surplus cars, see below). Foreign railroad cars refers to freight
cars owned by other railroads whose interline rental is settled on time (by hour) and actual line-haut mileage charges under the Code of Car Hire
Rules.

Camers will be governed by local conditions in determining whether a car at an interchange point should be considered “on line*. Unser-

viceable cars include cars on repair tracks undergoing or awaiting repairs. They include cars on repair tracks repaired and awaiting switching, cars
on repair tracks undergoing or awaiting repairs switching, cars awaiting movement to reparr tracks held in train yard (excluding cars which are to
be repaired in the train yard without loss of time), cars moving empty in trains en route to shop, and cars stored awaiting disposition.

Surplus cars are cars which are in serviceable condition for loading on the last day of the year, but have not been placed for loading within 48 hours.
This count can be an annual average based on weekly count of cars that have not been placed for loading within 48 hours.

L
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94 Road Initials: BNSF___ Year 1997
755. RAILROAD OPERATING STATISTICS
Line |[Cross Line
No. |Check ltem description Freighttrain | Passenger train No.
(a) {b) (c)
1 1. Miles of Road Operated (A) 33,719 38 1
2. Train Miles - Running ()
b 2-01_Unit Train 38918411 2
3 2-02_Way Trains 7,666,377 3
4 2-03_Through Trains 97,350,548 4
5 2-04 TOTAL TRAIN MILES (lines 2-4) 143,935,336 5
6 2-05 Motorcars (C) 0 8
7 2-06 TOTAL, ALL TRAINS (lines 5, 6) 143,935,336 7
3. Locomotive Unit Miles (D)
Road Service (F)
8 3-01_Unit Trains 107,953,280} - - 8
9 3-02 Way Trains 15,066,693 g
10 3-03 Th h Trains 271,460,936 10
1 3-04 TOTAL (lines 8-10) 394,480,909 1
1 3-11 Train Switchi 5,056,218 12
13 3-21 Yard Switchi 14,619,312 1
14 3-31_TOTAL ALL SERVICES (lines 11, 12, 13) 414,156 439 14
4. Freight Car-Miles (thousands) (H)
4-01_RR Owned and Leased Cars - Loaded
15 4-010 Box-Plain 40-Foot 120 15
b[] 4-011_Box-Plain 50-Foot and Longer 43,330 16
17 4-012 Box-Equi 218,470 17
18 4-013 Gondola-Plain 93,028 18
19 4-014 Gondola-Equipped 86,379 19
20 4-015 Hopper-Covered 3985342 20
21 4-016 Hopper-Open Top-General Service 78,926 21
2 4-017_Hopper-Open Top-Special Service 84,867 2
K 4-018 Refrierator-Mechanical 28,058 23
24 4-019 Refrigerator-Non-Mechanical 78,541 24
25 4-020 Flat-TOFC/COFC 206,217 25
26 4-021 Flat-Multi-Level 26,652 26
27 4-022 Flat-General Service 1,508 27
28 4-023 Flat-All Other 61,674 28
29 4-024 All Other Car Types-Tolal 9322 29
30 4025 TOTAL (lines 15-29) 1.412|430 30
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755. RAILROAD OPERATING STATISTICS - Continued

Line [Cross
No. [Check tem description Freight train
(a) ®)
4-11_RR Owned and Leased Cars-Empty
31 4-110_Box-Plain 40-Foot 253
32 4-111_Box-Plain 50-Foot and Longer 20,994
33 4-112 Box-Equipped 154,721
34 4-113 Gondola-Plain 97,519
35 4-114_Gondola-Equi 79,573
36 4-115 Hopper-Covered 362,990
7 4-116 Hopper-Open Top-General Service 88,052
38 4-117_Hopper-Open Top-Special Service 76,815
39 4-118 Refrigerator-Mechanical 14,945
40 4-119 Refrigerator-Non-Mechanical 36,232
41 4-120 Flat-TOFC/COFC 21,561
42 4-121 Flat-Multi-Level 15342
43 4-123 Flat-General Sefvice 1,92
44 4-123 Flat-All Other 58,172
45 4-124 All Other Car Types 9,380
48 4-125 TOTAL (lines 31-45) 1,038,471
4-13 _Private Line Cars - Loaded (H) : .
47 4-130 Box-Plain 40-Foot 0
48 4-131_Box-Plain 50-Foot and Longer 30387
49 4-132 Box-Equipped 497
50 4-133 Gondola-Plain 8,767
51 4-134_Gondola-Equir 309
52 4-135 Hopper-Covered 232,324
53 4-136 Hopper-Open Top-General Service 20,385
54 4-137 H n Toj ial Service 133,202
55 4-138 i -Mechanical 1,097
56 4-139 Refrigerator-Non-Mechanical 6,508
57 4-140 Flat-TOFC/COFC 985,248
58 4-141_Flat-Multi-Level 206,406
59 4-142 Flat-General Service 183
60 4-143 Flat-All Other 52,836
61 4-144 Tank Under 22,000 Galions 100,818
62 4-145 Tank-22,000 Gallons and Over 115025
63 4-146 All Other Car Types 9,003
64 4-147 TOTAL (lines 47-63) 1,903,083
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755. RAILROAD OPERATING STATISTICS - Continued
Line |Cross
No. |Check tem Description Freight train
(a)

4-15 Private Line Cars-Empty (H)
85 4-150 Box-Plain 40-Foot
66 4-151_Box-Plain 50-Foot and Longer
67 4-152 Box-Equipped
88 4-153 Gondola-Plain
69 4-154 Gondola-Equi
70 4-155 H -Covered :
71 4-156 T | Service

y 4-157 Ho| [ ial Service

73 4-158 erator-Mechanical
74 4-159 -Non-Mechanical
75 4-160_Flat-TOFC/COFC
76 4-161 Flat-Multi-Level
7 4-162_Flat-General Service
78 4-163 Flat-All Other
79 4-164 Tank-Under 22,000 Gallons
80 4-165 Tank-22,000 Gallons and Over
81 4-168 All Other Car Types
82 4-167 TOTAL (lines 65-81)
83 4-17_Work Equipment and Company Freight Car-Miles
84 4-18 NoPa Car-Miles

4-19 Total Car-Miles by Train Type
85 4-191 Unit Trains
86 4-192 Way Trains 425,181
87 4-193 Through Traing 578246
88 4-194 TOTAL (lines 85-87)
89 4-20 Caboose Miles

Total number of loaded miles N/A and emply miles N/A by roadrailer reported above.
Note: Line 88 car miles is equal to the sum of Lines 30, 46, 64, 82, 83 and 84. Accordingly, the car miles reported on Lines 83 and
84 are to be allocated to Lines 85, 86 and 87 and included in the total shown on Line 88,
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755. RAILROAD OPERATING STATISTICS - Concluded

Line [Cross Line

No. |Check ltem description Freight train | Passenger train No.
(a) o) —iS) i

6. _Gross Ton-Miles (thousands)(K)
98 6-01 Road Locomotives 69,843,260 98
6-02 Freight Trains, Crs., Cnts., and Caboose :

29 6-020 Unit Trains 318,393,068 99

00 6-021 Way Trains 15,614 35" 100
1 6-022 Through Trains 434,450 88° 101
10- 6-03 Passenger-Trains, Crs., and Cnts. 0 102
10? 6-04 Non-Revenue 7,876,199 103
104 6-05_TOTAL (lines 98-103) 846,177,756 104

7. Tons of Freight (thousands)
105 7-01 _Revenue 453,926 105
108 7-02_Non-Revenue 13,611 106
107 7-03 TOTAL (lines 105, 106) 487,537 107
8. Ton-Miles of Freight (thousands) (L)

08 8-01 Revenue-Road Service 424 588,205 - 08
109 8-02 Revenue-Lake Transfer Service 109
110 8-03 TOTAL (lines 108, 109) 110
11 8-04 Non-Revenue-Road Service 11
114 8-05 Non-Revenue-Lake Transfer Service 112
118 8-06 TOTAL (lines 111, 112) 113
114 8-07 TOTAL-REVENUE AND NON-REVENUE (lines 110,113 114

9. Train Hours (M
115 9-01 _Road Service 7,434,264 115
116 8-02 Train Swilchi - 337,898 116
117 10. TOTAL YARD-SWITCHING HOURS (N) - 2,436,551 117
11._Train-Miles Work Trains (O) 200X
118 11-01_Locomotives 453,117 118
119 11-02 Motorcars 0 119
12. Number of Loaded Freight Cars (P)
120 12-01_ Unit Trains 3,465,074 20
1 12-02 _Way Trains 2,408,538 12
122 12-03 Through Trains 4,409,181 12
| 123 13. TOFC/COFC-No. of Rev. Trailers & Containers Loaded & Unloaded (Q 5,738,854 123
124 14. Multi-Level Cars-No. of Motor Vehicles Loaded and Unloaded (Q) 2,482,695 124
125 15. TOFC/COFC-No. of Rev. Trailers Picked Up and Delivered (R) 422,081 125
16. Revenue Tons-Marine Terminal (S)
126 6-01_Marine Terminals-Coal 0 126
127 16-02 Marine Terminals-Ore v 10,967,182 127
128 16-03 Marine Terminals-Other 0 128
129 16-04 TOTAL (lines 126-128) 10,967,182 129
17._Number of Foreign Per Diem Cars on Line (T)
130 17-01_Serviceable 23,848 130
131 17-02_Unserviceable 131
132 17-03 _Surplus 132
133 17-04 TOTAL (lines 130-132) 133
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VERIFICATION

The foregoing report shall be verified by the oath of the officer having control of the accounting of the respondent. This report shall
also be verified by the oath of the president or other chief officer of the respondent, unless the respondent states that such officer has no control
over the respondent's accounting and reporting.

OATH
(To be made by the officer having control of the accounting of the respondent)

State of llinois
County of Cook

Dennis R. Johnson makes oath and states that he is Assistant Vice President and Assistant Controller of Buriington Northem Santa Fe
Corporation; that it is his duty to have supervision over the books of accounts of the respondent and to control the manner in
which such books ara kept; that he knows that such books have been kept in good faith during the pariod covered by this report; that
he knows that the entries contained in this report relate to accounting matters that have been prepared in accordance with the provisions
of the Uniform System of Accounts for Railroad Companies and other accounting and reporting directives of the Surface Transportation
Board; that he believes that all other statements of fact contained in this report are true, and that this report is a correct and complete
statement, accurately taken trom the books and records, of the business and atffairs of the above-named respondent during the period ot
time from and including January 1, 1997, to and including December 31, 1997.

. /s/ Dennis R. Johnson
" (Signature of affiant)

Subsc;b.ed and swom to before me, a in and for the State and
county above named, this day of 19 .

My commission expires

Use an
LS.

Impression seal (Signature of officer authonzed to administer oaths)

SUPPLEMENTAL OATH
(By the president or other chief officer ot the respondent)

State ofliinois
County of Cook "

Thomas N. Hund makes oath and states that he is Vice President, Controller and Chief Accounting Officer of Burlington Northern Santa Fe
Corporation; that he has carefully examined the foregoing report; that he believes that all statements of fact contained in the said report
are true, and that the saxd report is a correct and complete statement of the business and affairs of the above-named respondent and
the operations of its property during the period of time from and including January 1, 1997, to and including December 31, 1997.

/s/ Thomas N. Hund

(Signature of affiant)
Subscribed and swom to before me, a in and for the Siate and
county above named, this day of L 19 .
My commission expires
Use an
LS.
impression seal (Signature of officer authorized to administer oaths)

Railroad Annual Report R-1




r---------

Road Initials: BNSF  Year 1897

99
MEMORANDA
(FOR USE OF BOARD ONLY)
CORRESPONDENCE
Answer
Office Addressed Date of Letter, Fax, Subject Answer Date of Letter, Fax, or File Number
or Telegram Needed Telegram of Letter,
Fax, or
Name Title |Month| Day | Year Page Month o} Year Telegram |
CORRECTIONS
Authority
Date Clark Making
Correction Page Date of Letter, Fax, Officer Sending Letter, Fax, or Telegram Board Correction
or Telegram File Number
. |Month| Day | Year M Day | Year Name Title Name
EXPLANATORY REMARKS
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INDEX

Accumulated depreciation
Road and equipment leased .
From others
Improvements to
To others
Owned and used
Accruals-Rallway tax
Analysis of taxes
Application of funds-Source
Balance sheet
Capital stock
Car, locomotive, and floating equipment-Classification
Changes in financial position
Company service equipment
Compensating balances and short-term borrowing arrangements
Consumption of fuel by motive-power units
Contingent assels and liabiiities
Crossties (see Ties)
Debt holdings
Depreciation base and rates
Road and equipment leased
From others
Improvements to
To others
Owned and used
Electric locomotive equipment at close of year
Equipment-classified
Company service
Floating
Freight-train cars
Highway revenue equipment
Passenger-train cars
Inventory
Owned-Not in service of respondent
Equipment-Leased, depreciation base and rate
From others
Improvements to
Reserve
To others
Reserve
Equipment-Owned, depreciation base rates
Reserve
Expenses-railway operating
Extraordinary items
Federal income taxes
Financial position-Changes in
Floating equipment
Freight cars loaded
Freight-train cars
Freight car-miles
Fuel consumed diesel
Cost
Funded debt (see Debt holdings)
Guaranties and suretyships
Identity of respondent
Items in selected income and retained eamings accounts
Investments in common stocks of affiliated companies
Investments and advances of affillated companies
Railway property used in transportation service
Road and equipment
Changes during year
Leased property-improvements made during the year
Leases
Locomotive equipment
Electric and other
Consumption of fuel diesel
Locomotive unit miles

Page No.

BBH2LL

21
59
20
78-83
21-22

91
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INDEX - Continued

Mileage-Average of road operated
Of new tracks in which rails were laid
Of new tracks in which ties were laid
Miscellaneous items in retained income accounts for the year
Motorcar car miles
Motor rail cars owned or leased
Net income
Oath
Operating expenses (see Expenses)
Revenues (see Revenues)
Statistics (see Statistics)
Ordinary income
Pnvate line cars loaded
Private line cars empty
Rails
Laid in replacement
Charges to operating expenses
Additional tracks, new lines, and extensions
Miles of new track in which rails were laid
Waeight of
Railway--Operating expenses
Railway—-Ogerating revenues
Results of Operations
Retained income unappropriated
Miscellaneous items in accounts for year
Revenues
Freight
Passenger
Road and equipment-Investment in
Improvements to leased property
Reserve
Leased to others-Depreciation base and rates
Reserve
Owned-Depreciation base and rates
Reserve
Used-Depreciation base and rates
Reserve
Road-Mileage operated at close of year
By States and Territories
Securities (see Invastments)
Short-term borrowing arrangements-compensating balances and
Sinking funds
Source and application of working capital
Specialized service subschedule
Statement of changes in financial position
Stock outstanding
Changes during year
Number of security holders
Total voting power
Value per share
Voting rights
Supporting schedule-Road
Suretyships-Guaranties and
Ties laid in replacement
Ties-Additional tracks, new lines, and extensions
Tracks operated at close of year
Miles of, at close of year
Track and traffic conditions
Train hours, yard switching
Train miles
Tons of freight
Ton-milas of freight

TOFC/COFC number of revenue trailers and containers - loaded & unioaded

Voting powers and elections
Waeight of rail

Page No.

8 »999R
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