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3 . ( I ) On . Ju ly I , .1979 

I 

I 

I 

4 

1 

the Conpany ^ s t . a b i t s h e d a f i n 
c e r t a i n of i t s e n ^ i o y e « s t 

o f i t ShiivXI. 
t b o v 

in 11' ': 

t h e Company's ) 
f u n d o i ! ! f i i a i o n p l a n f o r 
r e t i I b e n e f i t . s u n d e r 
S a v i u r . I t an a^ ' l t h e R a i l r o a c i He t i r ensen t Ac t 
s p e c i f i e d mininiuin l e v e l s , (See Note 17 f o r ti-
S i i a r i n g and R e t i r e m e n t S a v i n g s P l a n . ) At D o c o i n i r i ; i , . ) 
; i c t u . i r i a l p r e s o n t v a l i o f a c c u m u l a t e d p l a n b e n e f i t s w.-is 
w i l l be amort md f u n d e d o v e r 30 y e a r s , Tho c u r t 
i>o a c c r u e d and : uodod u ' ' n t l y . The a c t u a r i a l p r e s e n i 
v e s t e d b e n e f i t s wan ife . none of v i i i c h was f ixnded a t 

f ' i r y , 
i li 

nt 

ilH) P r o f i t 
i ' ) , t i l l . I 

S l i ) , I H l , whicli' 
o n e f i t s w i l l 
iue of 

year end, Tiio 
Corapany'a recorded l i a b i l i t y f o r i t i s c o n t r i b u t i o n t o the Plan at 
D«ceî > " U, 1979 was %k'y3, whicb i.s payable to the Trustee durinf; 
1980. ion chai'ges t o expense f o r t h f yoar,6 1979 and 197B wore 

and 

, 1979 was $'i53t 
ion charges t o expense f o r t h f yoar,6 

$220, r e s p e c t i v e l y . 

(a) The I n t e r s t a t e Commerce Commi .'is ton by 
od the nation's r a i l r o a d a to r e p o r t 

i t s orders i 
d e f e r r e d raain L S.1 i 

a r t e 
iioce and 

I p i t a l expenditures. I n i t s f i l i n g s thereunder the Corapany 
i n d i c a t o d t h a t i t was p r o v i d i n g c o m p e t i t i v e s e r v i c e to the p u b l i c tmt 
t h a t thore would be s u b s t a n t i a l coots t o achieve standards t h a t pre­
clude d e f e r r e d raaintena.nc0, i . e . speed l i m i t s f o r t r a c k of bO MPH on 

,,iain l i n e s , k9 MPH on other main l i n e s ami 30 MPH on r e t a i n e d 
h! ,11 . , j Inets and weight l i m i t s f o r f r e i f j h t cars of lOO-ton c a p a c i t y . 
For equipment, Corapany o b j e c t i v e s ara minimum bail order r a t i o s , i n c l u ­
ding'; 2% f o r f r e i g h t cara. The ee t i i r ' ' d i r e c t couts of a c h i e v i n g a l l 
standards and o b j e c t i v e s r e p o r t e d tt i.C.C. f o r d o f o r r e d mainte­
nance »nd delayed capl t ;i! i-xppendl f ureji mt: l i i d 1 n;"; oquipment aro sho%m 
aiiove. 

I 

I 
I 

• 

• 
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O M l - ' A H A T I V E l iKNEUAb BALAN lEET - l iXFLANATOHY NOTK.S -
( C o n t i n u e d ) 

7. The f i n a n c i a l statements contained i n t l t i s r e p o r t are i n accord­
ance w i t h the Uniform System of Ac i > 
s t a t e Comnierc»,> Commission. 

• tiy tii o I n t e r -

The con" 
the Compan'y 

ft. l o ! 
mon t, ! • 
i li » i:>'' ' 

i l t 
i l p P i ! . 
t i f i i 1 n , - ' 

' l l i i ' I i • 

irnmi s s i o n * 8 1 e ' 

"V t-tH) ' 

\, l i i .11) , 

J t i I c h ' 

a c < 

' I 1 i 18 o m' 

. • i n t Wi 
',1 :. •-",'.•'.-'.• 

t i c a , l i 
over } 1 vu ,,' :ss) miii 
had Vioen borrowod or 
l i a b i l i t y , and %b,k • 

I'll 

c e s , 

t and 

it w i i i c h 

t h e .>," •'-• 
1 a r 1. o., 
, F i ! e : A 

r c o u n t 1 u c t 

(1 f 

ns o t 

ri t y i ' a r w a s 
: ! ' , i i t , : • . s i n C O 

V l i ! 1 ( . V a r .-

1 s 

l i e 

s e c u r o t t i - e v o l v i i 
• • ' , 1 - t i m i 

i i i a -

l i o n t H t i l t ' f 

I < ) 7 < » „ - , . • 
s ' i > t ( ' 

a c u l i on, t 

W i t l i t l i o i i r i i i i c r a t i ' wa.s 
amoun t. t in t i n ^ 

111). I n c l u d i ; 
1 f iTuaran t o o d 

i ; u 1 c o d i l ! 

Tir eeds • 
f r»,i.M:,ii t c a r s . 

S I • • ' . S/< I o l i oan 
I • t t l " 

. . 1 , , u ' ' t ' i 1 I I i -

. . 1. 1.1; : ", 11 , i ; • 111 . . i n ' ^ 1 1 

D r y H« ' f . ) rm A c t o i I, ' 7 '> . 
. . tn w e r e u.st.d p i x n c ^ p a i i y t o r o l i a t . s i i t . i ' . . ' Coit i r ' . iny 

l o a n s a t Doceintaer ' i i , 197^- t o t a i t o . ! Si ' , 1,' r . 

1 1 . T i l l - ' t a n y ' • 

the Impt; - Insi.i .. > 
a d a i l y i i , . . . e m n i t y o f u p *o 5i'(i.<i i o.r̂  . 
t h e «- 'var! ,«*ii''̂  ' a s e s a r e s s iS t a > •• ' 
p o l J t i f l . • . .pany may be o f 
t t ; a " I i o i *12 , . . )23 a n n u a l l y . 

1 

. m i n s u r a n c e p o l i c y w i t l i 
s r fh ich i t i.s e n t i t l e d t o 

vor!< s t o p p a g e l o s s e . s , i n 
r a i 1 r r , ; ) , i 3 i i o l i i i n g 8 i i t i i I HJ-

i . ' i 1 > I I "HI ! U 111 ,'S 1 1 ( I 
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NOTES A.M) HI MAKK.S 

COMPARATIVE GENERAL BALANCK SHEET 
( C o n t i n u e d ) 

- EXPLANATORY NOTES -

men*t.,''wlth"banks w r j h ' ^ l U ^ h ' M " f - » P — t i n g b . l a n c e a r r a n g e -
a.^ree-n^r^^. Tt ! w ^'^^ i o n g - t o r m equipmrtnt f i n , 
a i n t a t n ' ^ l ' ' ^ arrangements t h e Company was r e q u m i t o 

t ^ ^ a n c e , T n ^ ^ ' " K"̂  ̂ P P ^ o x i m a t e l y $7,000 o f cash as compon«a. i .1,, 
mel Citb ni I '^^f^^^^er 31, 1979, Part of theae requirements are 
met vith mad-month cash peaks, because cash balances durinr '. ' ^ 

••or t i i a n month-end b a l a n c e s . There a r ^ no l o , 
^ t ho w i t h d r a w a l o f th e s e ca.sh b^.lances. The Cont 

; v ' l ^ * v a i l a b l o t o meet compensating; oalance requiiomo,. . 
t .see No t e 9) , ' , 

«in7 r1L"*r*'^'^®T l l * ^'^'^'^ Compariy had c o n t r a c t e d f o r a pprox ima ttdy i 
»107,0O0 o f f r e i g h t c a r s and equipmeut. - i n ; , fen- , t i a l i v 
:'H o f t h i s equipment has been o r w i l l be a n ,1, , i 

l k . Cash d i v i d e n d s a r e p i v ! l o o n l y a f 
'in-i u n t i l June 1 , 1982, ,r exceed 
tho Company i n cash. C e r t a t n o f t h e cond 
o f 

'. ) 
If comber 31 , 1979 . The Company c a i m o t 

V/ 1 t )o i i m t . 

c o n d j t i 
S ' r . 1 11 i 

' W l i o i . 1 

.'1 

i t .n 

t. 

1 S\iburban Passenger S o r v i o o i s opor.-i » . ' \,y tio.- -•..,-„, my 
' Chase o f s e r v i c e agreemeri-- w n t i < ,ai T r a / i s ' r o r t a ' 
' t y (RTA), The Company and HTA are nwc;o t i a t i n," m 
i ' l ace t h o o r i g i n a l agreement w h i c h e x p i r e i i 00 2 i n i f 

l.s e x p e c t e d t h a t t h e terras o f t h e nov agreeinent, w h i c l i v 
t T o a c t i v e t o ..iuiy 1 , 19-^9, w i l l p r o v i d e f o r reimburBemon t u) t n -

oss o f t h e Company's expenses o f o p e r a t i n g t h o s e r v i c e o v o r revenue 
c o l l e c t e d , and f o r a r e t u r n on t h e Company's i n v e a t a i e n t i n sub­

ti s e r v i c e . 

1*% 
137 
a r e 

S r 

as 

r ence 'sJiares o u t s t a n d i n g a t Decemlxir 3 1 , 
a c c n j o d a t t h a t d a t e taut n o t is8ue<l u n t i 

1 O 1 l o w s ! 

Shares Par 
Series lesued Value 
A&J) 6.915 $69,150 
B )03 1,030 
C 139 1.390 
E 137 i ,.>.;•'() 

Aggre g«t« 
Race* 
7.501 

21,55Z 
16 .3U 
2 5.35X 

D i v i d e n t 61 

Redemption Pavments 
Dum t i on 
tn Yea ria 

20 
20 
15 
20 

Yeara 
Payable 

1988-2009 
1988- 2009 
1983-1999 
1989- 2009 

• Aggregate rate iu the combined annual dividend »nd redemption payment, 
expressed ae a percentnge of par value to be paid i f avai lable (see 
belov) In the years Indicated above. 

k.ui!!'j,; •"uiniiKi kcf-ii' K i 
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( C o n t i 
r - EXPLANATI>;;Y NOTES -

I . h , . s h a r e s w o n * i . -^if^uod t o t h o tin i n ; 11 j a t o r o f t n e F e d o r a l 
K a i 1 r o a d A t t j u i n i 
T r a n s p o r t a t i o n p u i 
t o r y H « f o r m A c t o f 
g r . 

C O i ' . , . - , . . 

o u t s t 

!•:tided I ' . 

'Hi 

A.) a c , ; f o f t l i o h e c r e t a r y o f 

t o t i i e H a i J.ii u a t i H e v t t a 1 i z a t i o n a n d l i o g u l a -
* n f l n a n r o t h e c c . i t o f r o b u i l d i i , , - , a n d u p -

Jiy*.«i raain l i n e s a n d 
• ! , ' .•.; ; i o , . I 1 1;. -11 1 .1 s . (' i c , i t i o n v a r d , 

T o t a l 
A n n i i n 1 

89 
190 
230 
94 2 

•17 

d s w i ! 

' . ' .ary o i 

5,896 

i , f )4 3 
2 ,8 70 

e x t e n i 

C o m p a n y 
c a i ' 
d o l , l . ­
o f t i i o 
3 t a n t i 
I f a i l . 
p a y m e n t 
m a d o w i l 
d e t a n 1 1 
c o n v o 
•-- o n ',' 1' 

i v ­

I j. o 

1. i I O B 

s e, 

O i l t i . i i . i . 

I I c o . f 

•cl avt . i 

i i a t i t i.,H i . n B o i v e i i l 

, i i a y m e n t w o u i - ' i . ' ! : .--: 

; p r o p e r t i e s , o r t 

; X x . . . i . o i ; . c y o r e c o n o m y o ' 

<> e x c e p t i ; i n a a p p l v , s\ i 

'.xmti l a t 

i ) i t h e . S l l ... X '... tl j j I .i i/ll 3 nsl'icl •/ , •>) i 

t a - n p r o v i f l i o n s o f i t s a g r e e m e n t 

C o r y v <• 

i ' r o v i i i i -

( f o r '1 

iJ T' i ' . I I t, a 

t i n . 1 • !• ( i p o l a t i o n 

o n a n c e i t t t i e u s u a l 

) I ss \, r - ' l pi> r t l o a . 
• I l > l l o i l l ] > t 1 111 

n p a y m o n i r K > t 

o C o m p a n -j i s i i i 

t l i o I ' l i A , VHA m a y 

I ) i i i o r t o , ' u i c l i 
, ' • ' : ( ' i l I i \ ' 

1. i i o 

W 1 t i l 

lO y i e l o 
I t o o f d © c 1 a I ' a t i 111 i • t i c l i 

T h t - ' ' 

o r r e d e i : 
a p p o i n t t w o i l i r o c i o r o t o t h e C' 
f o r e n c c i s l i a r o s a r e r o M f t f i m a b l e a 
e o u a l t o t h o p a r v a u s $ 1 , 7 1 - f o r 

t h o n i t e o f p r i u i d i v i d e n d p a y i n o n 

u s a r e n o n - v o t i n ; ; , o x c e j j t t h a t w h e n d i v i d e n d 
r e i n a r r e a r s f o r a n y r o a a o n , t h e F i (A m a y 

• n i . T h e o u t s t a n d i n g p r « t -
• i v ' s o p t i o n a t a p r i c e 

• o a r o u t s t a n i H n / ' l e s s 



8D f i n d lr , i l l .- lh CNW YMI 19 79 

N f l 1 I S A M I K l M A K X l . 

COMPARATIVE GENERAL BALANCE SHEET - EXPLANATORY NOTÊ ^ -
(Continued) 

Share.'i i s s u e d d u r i n g t h e y e a r s endod Docombsjr 3 1 , 1979 ami 1''7^ 
were as f o l l o w s : 

Sharon Iaaued 
Sc r1c « 

A&O 
B 
C 
E 

i t io i ompany a n t i c i p a t e s i 
1' a d d i t $7^1, 5B0 o f pa r v a i u o uo . io i o 14 i i 
i t . n t s , il , • ' t h e same p u r p o s e s !? ta tod at iov. 

1979 

3,A70 
17 
24 
H 

1978 

.tny i n 1975 e.stabliahed a Pro. i i a r i n g and )ii 
Under 

17. -nil 
.Savin, i p p l i c a b l e t o c e r t a i n o f i t s employees , 
e l i g i b l e employees raay c o n t r up t o f'* o f t ! 
(Ompany c o n t r i b u t e s up t o $, . i n n u a l l y ^ E M M " 

i.Histi on p r o f i t s . A t r u s i o»* .» t in in s s i to r s '. 
t u ' a r e t i r e m e n t f u n d i n con.i tni i i j j o i i i . i o n p l a n a;, 
ex} , i - . , 'd i n No te 3 ( a ) , Ainount,s cJ ia i , • , .,nse f o r t h e p l a n f o r 
the y e a r s 1979 and 1 9 7 8 , r o s p o c t i v e l y wens $79^ and $ 1 , 5 2 1 , 

I I 1 

.-1 y 
i ! i ( - ' 

The Company has an Executive lionus Plan co-
") employees i n c l u d i n g the p r i n c i p a l o f l i c e r s o l tiie Corapany, 
111 pt-nvides f o r payments only i f earned, based on a formula r o -

,1, tiio amoimt by which not income before taxes as d o f i n o i l i y 
t i l l , plan exceeds a s t i p u l a t e d amount. Tlie amounts charged to oxjions. 
to provide f o r payments were ikdO i n 1979 and $1,66() i n 197M. Amounto 
payable undor the plan are paid i n th© year f o l l o w i n f ; the year earned, 

IB. A s u b s i d i a r y company lias d o f e r r e d approximately $3,b()0 of pro-
o p e r a t i n g costs r e l a t e d to f u t i a l h a u l i n g r a i l operations i n 
the South I'owder Hiver Hasin (:.,; of Wyomin," i n vVilcii J t expects 
to p a r t i c i p a t e . Altliough the Company was ancing 
by a c o n t r a c t u a l l y s p e c i f i e d deadi < of Novoiiii'ti- J t i , 19,''* i o i i t s 
sliare of tlio j o i n t ownership cost newly c o n s t n i c t o d r a i l r o a d 
lin© in iiB, tli o Commisiaion has i n d i c a t e d t h a t ",,,Ci?cNW cannot 
now be oxciudo i frora p a r t i c i p a t i o n i n the new l i n e s w i t l t o u t tho 
Comaiiission ' 8 a p p r o v a l , . . " i 

I t i a manaKomont' 8 op i n i o n t i i n l 
t h a t such co.'it * ; " p r o p e r l y di­

f t nnncing w i l l t)o ai'rangod und 
Jocerober 31, 1979. 

19 Referenca i s made to Note 15 i n the Company's Annual Report to 
shareholders f o r d i s c l o s u r e s r e q u i r e d by Statement of F i n a n c i a l 
Accotmting Standards No, 33. These d i s c l o s u r e s were prepared u s i n g 
accounting records wherein t r a c k s t r u c t u r e i.-? doproclatod, which 
d i f f e r from the I,C.C, basis. 
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COMPARATIVE GENERAL BALANCE SHEET - EXPLANATORY NOTES -
(Continued) 

See also Schedules 'lOii and 501 r e l a t i v e to guarantees and con-
t incont l i a t i i i i t i e s ; Schedule C r e l a t i v e to shareholder v o t i n g 
r i , d i t , s ; Setiedule 3^1, 3(^2, 3^3 and 3^^ f c r c a p i t a l and o p o r a t i n g 
leaso l i a t a ; Schedule U 50 r e l a t i v e to income taxeti and tlie corporate 
di,'9closure s e c t i o n r e l a t i v e t o long-term debt. 
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SUPI'LCMKN-r- l i K q r i l i i l i l iY LX PARTE 3^16 ( S U D , NO. l ) 
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p r i o r ' - I H l 11 ,!t....' c a r l o,-i.i.s ami t r a i i o r lo.iil .s o f t i i o 
•sarno i ,iii,. ,i i, i j . t i c voro ii ;u id 1 i ' t i . 
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0 0 

1, \ 

5) 6 

•rt/ 

ittf 

f 8 -

Ifi 

9, 

12,^491 

J 2 3 , 7 7 5 

( 1 ) C o m p e n s a t i o n u n d e r p u r c h a s e o f a e r v i r o n - i o e m e n t . See a l a o 
N o t e 1 5 , S c i i e d u l e 2O0 - L x o l a n a t o i - n g , 

( 2 ) T r a n s f e r s u n d i r ns I ' e d e r . : ! a n d : j t a t o f u n d e d p r o g r . a m s 
f o r b r a n c h 1 . i • . i d i e e i , t . ^ a c k r o h a t i i l i t a t i o n , a n d 
Mt i in ' , r l ' an pia 5< so .ngo r 8 0 i ~ v i c e i ' t ' p r o v e m e n t s , 
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l l M ( O M I ' I S S M I M , B M A M l.v \ S t i S I K l H 1 ( I H M R l l H R O V » | M , Ii H H \ N l . | M ! M ' . 

Ihr irniiiTt-rni-rit'. , ,fn n v! 11 nr I . .. . 

1 ) 1 oiiiponsatin/^ Palances i n Current A s s e t s 

2) S h o r t Term l i n e a o f c r e d i t - Used 
- Unused 

3 ) Avt • i - * e r e s t i^a te o f s h o r t t e r m 
:« a t Doceraber 3 1 , 1 9 7 9 

was i i . ' ^ % , 

'4) No t i m e d e p o s i t s u r c e r t i f i c a t e s o f 
d e p o s i t not i n c l u d e d e l s e w h e r e , 

5) Compensating lualances a r e n o t l e g a l l y 
r e s t r i c t e d . 
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Notes r e l a t i n t x to Schedule 352A: 

p;xclusions lrom Line 2t 
$6 f o r yard t r a c k s and other f a c i l i t i e s leased to the Railway 

Transfer Coinpany of the C i t y of Mimieapolis and included i n 
Line 5, 

Sl2 f o r yard v.racka and s w i t c h i n g t r a c k s leased to other 
r a i l r o a d s . 

i , . I H iO r o p i . 2 . 1 2 n i i l o , s o! t r a c k o p e r a t e d Viy t i i o ( i i i c a g o an l 
N o r t h W e s t i ' i i i , i a n s p o r t a t i o n Company as y a r d t r a c k s , 

i n c i u d c ! I l l ' 1 . Ill ' i i a r e t l i o i c l l c ! i a r f^ ;o« i n A c c o u n t 73^' -
Line* 'f : 

I mp r t iverno 111 s i-, n l.<'i»si"t (it- . O f f i c e . s 
i'i i v o r.s S • 

i r a p r o v e t i i ' i . • r t ,' - i i e p o t -
P a t r i . di 'vo, , M i c h . 8 

I r o p r o v o i n o n t ,'̂ . t t . 1 o n s < ' ! l ' i , . | i i ' r t y '- A u t o L o a d i n c : 
F a c i l i t y - ,! ;uio .-s v i 1 i o , W i s e , 88 

I m p r o v e m e n t s t o L e a s e d i ' r o p e r t y - A u t o l y o a d i n ^ ; 
{ ' • " a c i i i t y - K e n o s h a ( h a i n ) , W i s e , 7 

I m p r o v e m e n t s t o L o a s e d I r o p e r t y - a r U p g r a d i n f j 
P ' a c i l i t y - Mason C i t y , Iowa 1 O'i 

i m p r o v e n i i ' t i 1 ' ' . . . ( . r ; i ' r o p o r t y - S e c t i o n 
R u i l d i ! , M i c h . 2 

I r a p r o v e m o i i 1 ib i i i,»>.ii)od I ' r o p o r t y - G e n e r a l 
O f f i c e - , - t . i ' i i i i . l . , M i n n . 12 

i mp i o v e m o n t .-i t o L o o s e d I ' l ' o p e r t y - O f f i c e 
i i u i l d i n r , - S t e r i j - t i ^ ' , , l i l , 25 

i m p r o v e i n o n t s o n i o - t ' t i n l ! f ; c o m i . t i v o 9 2 5 
I m p r o v o t i i e t i t , s tm i > h r T r a i n C a r s 12( j 

Lino 7' 
COILS t r t j c t c t ;\go a n d N o r t h W e a t e r n 

1 , , il i - o r t a t i o n Coiii, < • . i , ' ; h t ~ o f - w a y 8 
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Hental payinents are |?;eneraiiy Cfilcuiat. "-t opt-n f . 
v a l u " o f t , l i . . p i o p i - r t y l o a s o ' tdio l a p s o o i t i m . . . 
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( a - n o r a l l y , t i . . . •ompany l i a s t h e o p t i o n t o p u r c i i a s e l o a s o . i 
o t i u i p i i i o n t a t t i l l - o x p ' i t - a t i o n o l a n y p r i m a r y o r r e n e w a l t e r m 
a t 118 f a i r m a r k e t v a i u o o t t h b t i m e o f t h e e n e r c i s o y f BUCll 

p u r c h a s e o p t i o n , ! n m o s t c a s o » t 
o p t i o n t o r e n e w t h o l e a s e s , e i t h e r a 
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sngh ronowai i j p t i o i u 
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