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The Cincinnati Southern Railway was built by the City of Cin-
cinnati under direction of a Board of five trustees appointed by
Superior Court of the City of Cincinnati, under authority and by
virture of an Act of the General Assembly of Ohio, passed May 4,
1869, (€6 OL 80) and was leased by said Board of Trustees, as re=-
quired by said Act, October 12, 1881, to The Cincinnati, New Orleans
and Texas Pacific Railway Company for a period of twenty five years,
divided into five periods of five years each; the Company paying the
City as and for rental the sums of:
$ 800,000,000 per annum during first said period; the sum of
$ 900,000,00 per annum during second said period; the sum of
$ 1,000,000.00 per annum during the third said period; the sum of
$ 1,090,000,.00 per annum during fourth said period; the sum of
$ 1,250,000.00 per annum during fifth (and last) period; and in
addition the sum of §$12,000.00 during each amd every vear of the
lease for the purpose of defraying the expense of said Board in con-
ducting their trust,

Under and by virtue of the authority of an Act of the General
Assembly of Ohio, passed April 13, 1898 (93 OL 637) and the said
Board of Trustees on June 7, 1902, executed contract of modification
and extension of the lease of October 12, 1881} also supplemental
agreement relating to th: issuance for Terminal Facilities and Perma-
nent Betterments, upon the following terms and conditions, to-wit:

1. Rental according to the terms of the present lease to be paid
to and including July 12, 1902; the rental subsequent to that period
becoming due under the present lease, $1,250,000,00 per annum for a
period of five years, to be paid at the rate of $1,050,000,00 in
cash quarterly payments, and the remainder of the $50,000.00 per
quarter to be deferred from time to time as it accrues, and to be
paid in quarterly payments of $10,000,00 per quarter, being at the
rate of $£7,000.00 per annum, with interest on all deferred payments
at the rate of three (3%) percent per annum, payable quarterly until
paid, such quarterly payments of $10,000,00 to begin October 12, 1902,

2. The lease to be extended for a period of sixty (60) years
from the date of expiration of the present lease, that is to say
until October 12, 1966,

3. The annual rental for the extended period to be:
During the first period of twenty years 1,050,000,00
During the second period of twenty years 1,100,000,00

During the third period of twenty years 1,200,000,00

payable quarterly




B

4, Overdue installments of rent and amount payable under
Clause 9 of the lease (expenses of the Trust) to bear interest
at the rate of three (3%) percert per annum,

5. The original lease to remain in full for-e during the
terms therein granted,

With the payment of the deferred rental due October 1933,
the entire obligation of the Lessee Company, arising under the
modification and extension of June 8, 1902, as to deferred rental,
$800,000,00 was completed settled and extinguished, The fixed
rental increased to $1,100,000,.00 per annum on October id, 1926,

Under the supplemental agreement the said Trustee shall
issue bonds of the City of Cincinnati, to the extent of $2,500,000,
the Lessee Company agreeing to pay by way of additional rental the
amount which will equal the interest upon said bonds and the further
sumof one (17%) percent per annum on said bonds to provide a sinking
fund for their final redemption at maturity,

The Trustees issued the $2,500,000,00 bonds under the Act
Of April 23, 1898 (93 OL 637).

By an Act of the General Assembly of Ohio, supplementary
to the Act passed April 23, 1898 (93 OL 637) passed Mav 17, 1911,
approved May 18, 1911 (102 OL 111) the Trustees were authorized to
borrow a sum forcompleting the Terminal Facilities and making “erma-
nent Improvements on the line of railway, in addition to the sum
heretofore authorized, a sum not to exceed $500,000,00 and issue
Municipal Bonds therefore, provided, that not more than $100,000.,00
shall be borrowed or bonds issued in any one year,

Under and by virtue of the authority o. said Actof May 11,
1911, (102 OL 111) said Board of Trustees on hovember 19, 1912, exe~
cuted additional supplementary agreement relating to the issuance of
bonds for Terminal Facilities, etc. the Lessee Company agreeing to
pay as further additional rental for the line of Railway, such sum
as will equal the interest upon the bonds issued in pursuance there-
of, or such part as may from time to time be issued,to provied a
sinking fund for their redemption at maturity,

The Trustees have issued $500,000,00 bonds under the act of
May 11, 1911 (3102 OL 111),

By an Act of the General Assembly of Ohio, passed April .
1915, (105 OL 140) the said Boardof Trustecs, on November 10, 1915,




executed an additional supplementary agreement with the Lessee
Company, the Lessee obligating itself as further additional rental
for the lire of railway, to pay such sums annuall as will equal the
interest charge upon the bonds and provide a sinking fund for their
redemption at maturity,

The Trustees have issued $2,500,000,00 bonds under the Act
of April 6, 1915 (1006 OL 140),

By an act of the General Assembly of Ohio, passed January
16, 1920(108 OL 1135) the Trustees were authorized to borrow as a
fund for Permanent Betterment of the line of Railway, in addition
to the sums heretofore authorized, the sum of §1,000,000,00 and to
issue bonds of the City of Cincinnati therefore.

Under and by virtue of the authority of said Act of January
15, 1920, (108 OL 1135) the said Board of Trustees on November 15,
1921, executed an additional supplementary contract with the Lessee
Company, the Lessee Company obligating itself to pay as further
additional rental for the line of railway, such sum annually as
will eaqual the interest charges upon the bonds and provide sinking
fund for their redemption at maturity.

e Trustees have issued $1,9000,000.00 bonds under the Act
Bue January 15, 1920 (103 OL 1135),

?

By an Act of the Ceneral Assembly of Ohio, passed March 30,

1923, approved April 11, 1923 (110 OL 158) the said Trustees were
authorized to borrow as a fund for the construction and completion
of Trrminal Facilities and Permanent Betterments for the line of
Railway in addition to the sums heretofore authorized, the sum not
to e¢xceed $2,000,000,00 and issue bonds of the City of Cincinnati
therefore,

Under and by virtue of an authority of said Act of April 11,
1923 (110 OL 158) the said Board of Trustees on Ncvember 20, 1923,
executed an additionl supplementary agreement with the Lessee Co.,
the Lessee Company agreeing to pay as further additional rental for
the line of railway such sum as will equal the interest charges upon
the bonds annually and provide a sinking fund for their redemption
at maturity,

Tte Trustees have issued $400,000.00 of bonds under the
safd Act of April 11, 1923 (119 OL 158),




On July 1, 1927, the Lessee Company applied to the Trustees

for an extension of the term of the lease at a modified and increased

rental, the Lessee asked for an extension of sixty years and eighty
days from the termination of the present lease, or from October 12,
1966, so that it will continue in effect for ninety nine years from
January 1, 1928, After due consideration given the application and
with the approval of tle Trustees of the Sinking Funde for the City
of Cincinnati, the lease was extended .for sixty years and eighty

days from (October 12, 1966 and dating from January 1, 1928 for the

payment of Increased rental, plus Trustees' expense of organization
as provided in present lease and upon the lLessee agreeing to pay a

progressively increased rental plus a progressively share increasing
of profits as follows:

From January 1 1928 to December 31, 1946:
} % ] 2

$ 1, )00, fixed rental and the equivalent of 2% of the

nt.ft: mnhts f'rw:n operating the leased property

From January 1, 1947 to December 31, 1966:

2 2

$ 1,350,000,00 fixed rental and the equivalent of

net profits from operating the leased property

From January 1, 1‘16Z_Lt.> December 31Jm~}_<)_86:

$ 1,450,000.00 fixed rental and the equivalent of 4%
net profits from operating the leased property

From January 1, 1986 to December 31, 20003

$ 1,600,000.00 fixed rental and the equivalent of 5%
net }nufits; from aperating the leased property

From January 1, 2007 to December Sk, 2020

$ 1,700,000.00 fixed rental and the equivalent of 67% of
net profits from operating the leased property,

The lessee further agrees to begin at once the construction of
seventy-seven miles of secord main track between Williamstown
and Danville, Kentucky at its own expense, which has been completed,

The Contract of Second Modification and Extension was executed on
August 1, 1928

(INTERSTATE COMMERCE COMMISSION) Finance Docket No, 6618,
For an authority to assume obligation of Second Modification
and Extension of Lease of Cinti Southern Railway




Under date of November 15, 1961, the City of Cincinnati
and Board of Trustees entered into an additional Supplemental Agree-
ment with the Lessee in which the City agreed to borrow not more
than $35,000,000, throughthe issuance of general obligation bonds
for the purpose of making major line revisions to eliminate tunnel
c¢learance restrictions, grades and curves., The lessee agrees to
pay all primc iapal and interest requirements on the $35,000,000,00
of notes and bonds, and further agrees to pay the contingent rental
rates above or the following contingent rental rate schedule, which=-
ever results in the higher payment to the City:

Net profit of § 6,000,000.v" or less

Net profit between $6,000,000 and $7,000,000,00

Net profit of $7,000,000 but less than $8,000,000,00
profit of $8,000,000 but less than 10,000,000,00
profit of $10,000,000.00 or more
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Lessor Inttiab

AR
Year (9

DIRELTEKK
TRUSTEES

fihe v

Mark Upson

Cincionati, Ohio

! June 29, 1962

_Unlimited

A. Hlindhorst
Cincinnati Ohio
March 29, 1965
Unlimited

G. H. Scherer
Cincinnati, Ohio
June 19, 1968

_Unlimited

E. T. Barnes,
Cincinnati, Qhio
Sept, 27, 1968
Unlimited

i. Carson,

Cincinnati, Ohio

May 6, 1977

Unlimited
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VINCIPAL GENERAL OFFICERS OF CORPORATION, RECEIVER, OR TRUNTEY

" ! ’ + : ¢ tha f 14 $ fth

GORDON H, SCHERER
Pregident,
Cincinnaci Ohioc
" MARK UPSON
Vice President,
Cincinnati, Ohio
A. H. LINDHORST
Vice President,
. Cincinnati, Obip
E. T. BARNES,
Vice President
__Cincinnati, Ohio
N, W, CARSON
Vice President
Cé#ncinnati, Ohi

o Annual Report R4




Year 19
D. PRINCIPAL GENFRAL OFFICERS OF CORPORATION, RECEIVER, OR TRUSTEE—( oncluded

' ) grnized as in the cont hng 1 gement of the road, gve also their names and &
-
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200, STATEMENT OF FINANCIAL POSITION CASSETS

833,657

225,657

53,174,898




00, STATEMENT OF VINANCIAL POSTTION - ASSETS (Continued)




200, STATEMENT OF FINANCIAL POSITHON CLIABILITIES AND FOUITY

54 : 146 3 566




STATEMENT OF FINANCIAL POSITION - LIABILITIES AND EQUITY (Continued)




210, RESULYS OF OPERATIONS

,,016,838

Income from lease of road anc equipment

fn previous years this item add account were used to indicate the

income from lease of road ~-- that item and account does not appear
in this schedule,




2O AESULTS OF OPERATIONS -~ Continued
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210, RESULTS OF OCERATIONS ~Continued
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300, D PRECTATTON RESERVE CROAD AND MISCELTANFOUS PIYSICAT PROPERTS Concioded
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NOTES AND REMARKS




130, ROAD AND FOUIPMENT PROPERTY




ontinued
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ROAD AND FOUIPSMENT PROPERTY
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NOTES AND REMARKS
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Board of Trugtees of

Vice President

cinneti Southern Railway

Notary public

March

Vice Presi.ent

imnati Southern Railway

December 3]
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