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REPORT OF MANAGEMENT

The Stockholders
Conrail Inc.

Management is responsible for the preparation, integrity and
objectivity of the Company's financial statements. The financial
statements are prepared in conformity with generally accepted
accounting principles and include amounts based on management's best
estimates and judgment.

The Company maintains a system of internal accounting controls and
procedures, which is continually reviewed and supported by written
policies and guidelines and supplemented by internal audit services.
The. system provides reasonable assurance that assets are safeguarded
against loss from unauthorized use and that the books and records
reflect the transactions of the Company and are reliable for the
preparation of financial statements. The concept of reasonable
assurance recognizes that the cost of a system of internal accounting
controls should not exceed the benefits derived and also recognizes
that the evaluation of these factors necessarily requires estimates
and judgments by management.

The Company's financial statements are audited by its independent
accountants. Their audit is conducted in accordance with auditing
standards generally accepted in the United States and includes a study
and evaluation of the Company's system of internal accounting controls
to determine the nature, timing and extent of the auditing procedures
required for expressing an opinion on the Company's financial
statements.

The Company's Board of Directors, which is comprised of an equal
number of directors from Norfolk Southern Corporation ("NSC") and CSX
Corporation ("CSX") , pursues its oversight responsibilities for the
financial statements and corporate conduct through periodic meetings
with and written reports from the Company's management.

Timothy T. O'Toole
President and Chief
Executive Officer

A. McKelve
£nior Vice President-
finance & Administration

January 23, 2001



INDEPENDENT AUDITORS' REPORT

The Stockholders and Board of Directors
Conrail Inc.:

We have audited the accompanying consolidated balance sheets of
Conrail Inc. and subsidiaries as of December 31, 2000 and 1999, and
the related consolidated statements of income, stockholders' equity,
and cash flows for each of the years in the two-year period ended
December 31, 2000. These consolidated financial statements are the
responsibility of the Company's management. Our responsibility is to
express an opinion on these consolidated financial statements based on
our audits. The consolidated financial statements of Conrail Inc. and
subsidiaries as of December 31, 1998, and the accompanying related
consolidated statements of income, stockholders' equity and cash flows
for the year then ended were audited by other auditors whose report
thereon dated January 19, 1999, expressed an unqualified opinion on
those statements.

We conducted our audits in accordance with auditing standards
generally accepted in the United States of America. These standards
require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material
nisstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to
above present fairly, in all material respects, the financial position
of Conrail Inc. and subsidiaries as of December 31, 2000 and 1999, and
the results of their operations and their cash flows for each of the
years in the two-year period ended December 31, 2000, in conformity
with accounting principles generally accepted in the United States of
America.

KPMG LLP Ernst & Young LL?
Norfolk, Virginia Richmond, Virginia

January 23, 2001
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CONRAIL INC.
CONSOLIDATED STATEMENTS OF INCOME

Years ended December 31,

($ In Millions)

Revenues - NSC/CSX (Note 2)

Revenues - Third parties

Total operating revenues

Operating expenses (Note 3)
Compensation and benefits
Fuel
Material, services and rents
Depreciation and amortization
Casualties and insurance
Other

Total operating expenses

Income from operations

Interest expense

Other income, net (Note 10)

Income before income taxes

Income taxes (Note 7)

Net income

2000

$ 886

99

985

195
10
162
331
33
18

749

236

(124)

155

267

97

$ 170

1999

$ 549

1, 625

2, 174

645
63

590
328

228
192

2, 046

128

(150)

67

45

19

$ ?,p

1998

$
3, 863

3, 861

1,489
163
909

310
230
247

3,348

515

(153)

72

434

167

$ 267

See accompanying notes to the consolidated financial statements.
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CONRAIL INC.
CONSOLIDATED BALANCE SHEETS

($ In Millions)

ASSETS
Current assets
Cash and cash equivalents
Accounts receivable
.Due from NSC/CSX (Note 2)
Notes receivable from NSC/CSX (Note 2)
Material and supplies
Deferred tax assets (Note 7)
Other current assets

Total current assets

Property and equipment, net (Note 4)
Other assets

December 31,

Total assets

EQUITYLIABILITIES AND STOCKHOLDERS'
Current liabilities
Current maturities of long-term debt (Note 6)
Accounts payable
Due to NSC/CSX (Note 2)
Wages and employee benefits
Casualty reserves
Accrued and other current liabilities (Note 5)

Total current liabilities

Long-term debt (Note 6)
Casualty reserves
Deferred income taxes (Note 7)
Other liabilities

Total liabilities

Commitments and contingencies (Note 11)
Stockholders' equity (Notes 3 and 9)
Common stock ($1 par value; 100 shares
authorized, issued and outstanding)

Additional paid-in capital
Unearned ESOP compensation
Retained earnings

Total stockholders' equity

Total liabilities and stockholders' equity

2000

$

6,

$8,

1,

1,

4,

2,

1,

3,

$8,

50
33
232
91
9
96
9

520

996
544

060

61
68
31
42
127
106
435

229
189
938
287

078

222
(20)
780

982

060

1999

$ 22
51
196
216
29
149
fi

669

7,143
571

$8.383

319
59
159
43
136
147

863

1,302
311

1,817
271

4,564

2,229
(20)

lr 610

3, 819

$8.383

See accompanying notes to the consolidated financial statements.
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î

CU

CO
c
id
H

00

CU
JJ
g

— '

X
CO
u
•o
C
id
o

0
jj
CO

cu
CO
CO
id

O
P 

co
m

p
e
n
sa

tio
n

CO
u
•a
cu
c
id
0)
a
3

O

C
o
-H
JJ
id
U »H
o ID
rH Si
rH JJ
< 0

01
01
Ol
H

H

^1
O

O 0)
0) Ea o

U- c
CO -H M
U U
C JJ X!
id cu JJ
•-i a o
id
«

o
o
0
n

H

£l
O

O
0
a

•>
o
uc
id
rH
id
n

u
rO

•H

•a
0)
4J

-§

o
n
o
o
cu
si

a
0)
jj
o

I?
-H

U
U
id
cu
cu



CONRAIL INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

$ 170

($ In Millions)

Cash flows from operating activities
Net income
Adjustments to reconcile net income to
net cash provided by operating activities:
Transition and acquisition-related
charges (Note 3)

Depreciation and amortization
Deferred income taxes
Gains from sales of property
Pension credit
Dividends from affiliated companies
Changes in:
Accounts receivable
Accounts and wages payable
Due from NSC/CSX
Due to NSC/CSX

Other

Net cash provided by operating
activities

Cash flows from investing activities
Property and equipment acquisitions
Notes receivable from NSC/CSX
Proceeds from disposals of properties
Other

Net cash provided by (used in)
investing activities

Cash flows from financing activities
Payment of long-term debt
Other

Net cash used in financing
activities (318)

Increase(decrease) in cash and cash equivalents 28

Cash and cash equivalents
Beginning of year

End of year

Years ended December 31,

2000 1999 1998

362

(220)
125
86
(7)

(16)

(318)

22

$ 50

$26 $ 267

331
101
(70)
(12)
55

18
8

(36)
(128)
(75)

328
48
(6)

(45)

529
(431)
(196)
159
(16)

368
310
(30)
(21)
(63)

33
(33)

(104)

396

(176)
(216)

6
(14)

(400)

(112)

(112)

(116)

138

(537)

19
-122.)

(119)

(17)

(136)

41

97

6 33 fi 138

See accompanying notes to the consolidated financial statements.
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CONRAIL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

Description of Business

Conrail Inc. ("Conrail") is a holding company whose principal
subsidiary is Consolidated Rail Corporation ("CRC") , the major freight
railroad in the Northeast. Norfolk Southern Corporation ("NSC") and
CSX Corporation ("CSX") , the major railroads in the Southeast, jointly
control Conrail through their ownership interests in CRR Holdings LLC
("CRR") , whose primary subsidiary is Green Acquisition Corporation,
which owns Conrail. NSC and CSX have equity interests in CRR of 58%
and 42%, respectively, and voting interests of 50% each. From May 23,
1997, the date NSC and CSX completed their acquisition of Conrail
stock, until June 1, 1999, Conrail's operations continued
substantially unchanged while NSC and CSX awaited regulatory approvals
and prepared for the integration of their respective Conrail routes
and assets to be leased to their railroad subsidiaries, Norfolk
Southern Railway Company ("NSR") and CSX Transportation, Inc. ("CSXT") .
The operations of CRC substantially changed beginning June 1, 1999,
when NSC and CSX began operating a portion of the Conrail properties
under operating agreements (the "Closing Date") (Note 2).

Beginning June 1, 1999, Conrail's major sources of operating revenues
are operating fees and lease rentals from NSC and CSX. The
composition of CRC's operating expenses also reflects this change in
operations. As a result, Conrail's 1999 results reflect the freight
railroad operations of CRC through May 31, 1999, and reflect Conrail's
new structure and operations that commenced on the Closing Date (Note
2) .

Principles of Consolidation

The consolidated financial statements include Conrail and majority-
owned subsidiaries. Investments in 20% to 50% owned companies are
accounted for by the equity method.

Cash Equivalents

Cash equivalents consist of commercial paper, certificates of deposit
and other liquid securities purchased with a maturity of three months
or less, and are stated at cost which approximates market value.

Material and Supplies

Material and supplies consist of maintenance material valued at the
lower of cost or market.
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CONRAIL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Property and Equipment

Property and equipment are recorded at cost. Additions to properties,
including those under lease, are capitalized. Maintenance expense is
recognized when repairs are performed. Depreciation is provided
using the composite straight-line method over estimated service lives.
In 2000, the overall depreciation rate averaged 3.0% for all roadway
and equipment. The cost (net of salvage) of depreciable property
retired or replaced in the ordinary course of business is charged to
accumulated depreciation and no gain or loss is recognized.

Asset Impairment

Long-lived assets are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount of an asset
may not be recoverable. Expected future cash flows from the use and
disposition of long-lived assets are compared to the current carrying
amounts to determine the potential impairment loss.

Revenue Recognition

Revenue prior to June 1, 1999, was recognized proportionally as a
shipment moved on the Conrail system from origin to destination.
Beginning June 1, 1999, the Company's major sources of revenues are
from NSC and CSX, primarily in the form of rental revenues and
operating fees which are recognized when earned. Conrail continues to
have third party revenues, which are recognized when earned, related
to the operations of Indiana Harbor Belt Railroad Company, a 51% owned
terminal railroad subsidiary.

New Accounting Standards

There were no new accounting standards issued during 2000 which the
Company believes will have a material impact on its consolidated
financial position, results of operations or cash flows.

Use of Estimates

The preparation of financial statements in conformity with
generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Reclassifications

Certain prior year data have been reclassified to conform to the 2000
presentation.
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CONRAIL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Related Parties Transactions

Background

On May 23, 1997, NSC and CSX completed their joint acquisition of
Conrail stock. On June 17, 1997, NSC and CSX executed an agreement
which generally outlines the methods of governing and operating Conrail
and its subsidiaries ("Transaction Agreement") . On July 23, 1998, the
Surface Transportation Board ("STB") issued a written opinion that
permitted NSC and CSX to exercise operating control of Conrail
beginning August 22, 1998. On June 1, 1999, NSC and CSX began to
operate over certain Conrail lines.

Commencement of Operations by NSR and CSXT

On June 1, 1999, the majority of CRC's routes and assets were
segregated into separate subsidiaries of CRC, Pennsylvania Lines LLC
("PRR") and New York Central Lines LLC ("NYC") . PRR and NYC entered
into separate but identical operating and lease agreements with NSR and
CSXT, respectively, (the "Operating Agreements") which govern
substantially all nonequipment assets to be used by NSR and CSXT and
have initial 25-year terms, renewable at the options of NSR and CSXT
for two 5-year terms. Payments made under the Operating Agreements are
based on appraised values that are subject to adjustment every six
years to reflect changes in such values. NSR and CSXT have also leased
or subleased certain equipment assets at rentals based on appraised
values for varying term lengths from PRR and NYC, respectively, as well
as from CRC.

NSC and CSX have also entered into agreements with CRC governing other
Conrail properties that continue to be owned and operated by Conrail
("the Shared Assets Areas") . NSR and CSXT pay CRC a fee for joint and
exclusive access to the Shared Assets Areas. In addition, NSR and CSXT
pay, based on usage, the costs incurred by CRC to operate the Shared
Assets Areas plus a profit factor.

Payments made by NSR to Conrail under the Shared Assets agreements were
$117 million and $45 million during 2000 and 1999, respectively, of
which $17 million and $7 million, were minimum rents. Payments made by
CSXT to Conrail under the Shared Assets agreements were $107 million
and $43 million during 2000 and 1999, respectively, of which $12
million and $5 million, were minimum rents.

Payments from NSR under the Operating Agreements and lease agreements
to PRR amounted to $346 million and $167 million during 2000 and 1999,
respectively. Payments from CSXT under the Operating Agreements and
lease agreements to NYC amounted to $249 million and $124 million
during 2000 and 1999, respectively. In addition, costs necessary to
operate and maintain the related assets under these agreements,
including leasehold improvements, will be borne by NSR and CSXT.

- 9 -



NSR
TO

$

5,
$6,

PRR

304
315
322
327
317
005
590

NSR
To CRC

$ 24
27
30
32
34
652
$799

CSX
To

$

3
$4

NYC

244
239
233
238
229
,626
,809

CSX
To CRC

$ 17
19
21
23
24
473
$577

Total

$

9
$12

589
600
606
620
604
,756
,775

CONRAIL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Future minimum lease payments to be received from NSR/CSXT are as
follows:

$ in Millions

2001
2002
2003
2004
2005
2006 and Beyond

Related Party Balances and Transactions

"Due from NSC/CSX" at December 31, 2000 and 1999, is primarily comprised
of amounts due for the above-described operating and rental activities.
Also included in "Due from NSC/CSX" in 1999, are amounts paid by Conrail
for separation payments to CRC's agreement employees that were
reimbursed by NSC and CSX as required by the Transaction Agreement. As
of December 31, 2000 and 1999, the accrued balances due from NSC were
$105 million and $91 million, respectively; and the accrued balances
due from CSX were $127 million and $105 million, respectively.

PRR and NYC have interest-bearing notes receivable, payable on demand
from NSC and CSX of $51 million and $40 million, respectively, at
December 31, 2000, included in the "Notes receivable from NSC/CSX" line
item on the balance sheet. The notes receivable balances due from NSC
and CSX were $123 million and $93 million, respectively, at December
31, 1999. The interest rates on the notes receivable from NSC and CSX
are variable and were both 5.9% at December 31, 2000. Interest income
related to the PRR and NYC notes receivable was $10 million and $4
million, in 2000 and 1999, respectively.

CRC has entered into service provider agreements with both NSC and CSX,
for such services as accounting and administrative processing, personal
injury and environmental case handling and other miscellaneous services
("Service Provider Agreements") . Payments made to NSC and CSX under
these Service Provider Agreements in 2000 were $44 million and $2
million, respectively, and are included within the various line items
of operating expenses. Payments made to NSC in 1999 under the Service
Provider Agreements were $5 million. CRC also paid NSC and CSX $8
million and $4 million, respectively, for the rental of locomotives and
other equipment during 2000. In addition, CRC paid a subsidiary of CSX
$5 million in 2000 and 1999, for rental of various facilities which it
occupied subsequent to May 31, 1999. During 2000, CRC also made
payments to NSC and CSX of $86 million and $122 million, respectively,
related to completing various 1999 capital projects.

- 10 -



CONRAIL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

"Due to NSC/CSX" includes $29 million and $2 million, to NSC and CSX,
respectively, for the services described above for 2000; and $64
million and $29 million to NSC and CSX, respectively, for such services
during 1999.

In 1999, "Due to NSC/CSX" also included $42 million and $24 million
payable to NSC and CSX, respectively, for CRC's vacation liability
related to the portion of its work force that became NSC and CSX
employees subsequent to May 31, 1999. CRC paid these amounts in 2000.

From time to time, NSC and CSX, as the indirect owners of Conrail, may
need to provide some of Conrail's cash requirements through capital
contributions, loans, or advances, none of which took place as of
December 31, 2000.

Prior to the Closing Date, the Company interchanged freight with both
NSC and CSX for transport to destinations both within and outside of
Conrail's service region. The Company shares ownership interests with
either one or both railroads in various transportation-related
entities, all of which are immaterial to the Company's operating
results and financial position.

Transition, Acquisition-Related and Other Items

During the first quarter of 2000, the Company completed a significant
property sale and recognized a gain of $61 million on the sale ($37
million after income taxes), which is included in "Other income, net"
(Note 10}.

During 1999, the Company recorded net expenses of $138 million ($85
million after income taxes) for adjustments to certain litigation and
environmental reserves related to settlements and completion of site
reviews and, in accordance with the Transaction Agreement, for the
method of settlement of certain casualty liabilities based on an
actuarial study and for the assumption of a lease obligation by a
subsidiary of CSX. The effects of these adjustments are reflected in
the "Casualties and insurance" and "Other" operating expense line items
of the income statement for 1999.

During the third quarter of 1998, the Company recorded charges
totaling $302 million ($187 million after income taxes), primarily
for severance benefits of $170 million covering certain non-union
employees, and $132 million of other costs, such as the effect of
changing to an actuarial method of valuing certain components of the
Company's casualty reserves, primarily included in the "Compensation
and benefits" and "Casualties and insurance" operating expense line
items of the 1998 income statement, respectively.

The charge for non-union separation benefits represents termination
payments made to approximately 1,300 non-union employees whose non-
executive positions were eliminated as a result of the joint
acquisition of Conrail. Most of these termination payments have been
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CONRAIL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

made in the form of supplemental retirement benefits from the
Company's overfunded pension plan. During 2000, 1999 and 1998,
termination payments of $50 million, $77 million and $9 million were
made, respectively. The remaining amount of this liability is
expected to be paid out within the next year.

During 1998, the Company recorded charges totaling $66 million ($41
million after income taxes) representing amounts paid to certain non-
union employees as incentive to continue their employment with the
Company through August 22, 1998, the effective date of the
STB approval of the joint acquisition of Conrail, and the subsequent
transition period. All of these amounts were subsequently paid out.

In 1997, the Company recorded a long-term liability of $221 million
related to the Non-union Employee Stock Ownership Plan ("ESOP")
termination, which has not required use of the Company's cash for
settlement. Such liability, the balance of which is $20 million at
December 31, 2000, is being reduced as the cash proceeds, held by the
ESOP as a result of selling its ESOP preferred stock in the joint
tender offer, are allocated to eligible ESOP participants.

In 1997, the Company recorded a long-term liability of $110 million
in connection with employment "change in control" agreements with
certain executives, which became operative as a result of the joint
acquisition of Conrail. A portion of the benefits under these
agreements, $68 million, was paid in 1998 from the Employee Benefits
Trust ("EBT") . The remaining amount will be paid out at the
discretion of the executives participating in this program.

4. Property and Equipment

Roadway
Equipment
Less: Accumulated depreciation

Capital leases (primarily equipment)
Accumulated amortization

December 31,

2000 1999

(In Millions)
$ 7,500 $ 7,410
1,573 1,573
(2,340)

6,733
645
(382)

263
$ 6,996

6,839
696

314

Substantially all assets are leased to NSR or CSXT (Note 2).
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CONRAIL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Accrued and Other Current Liabilities

December 31,

2000 1999

(In Millions)
Property and corporate taxes $ 51 $ 97
Operating leases 38 36
Other 17 14

$106 S147

Long-Term Debt and Leases

Long-term debt outstanding, including the weighted average interest
rates at December 31, 2000, is composed of the following:

December 31,

2000 1999

(In Millions)
Capital leases $ 262 $ 331
Notes payable, 9.75%, due 2000 - 250
Debentures payable, 7.88%, due 2043 250 250
Debentures payable, 9.75%, due 2020 550 550
Equipment and other obligations, 6.90% 228 240

1,290 1,621
Less current portion (61) (319)

$1,229 fit.303

Interest payments were $121 million in 2000, $149 million in 1999 and
$153 million in 1998.

Leases

The Company's noncancelable long-term leases generally include options
to purchase at fair value and to extend the terms. Capital leases
have been discounted at rates ranging from 3.09% to 14.26% and are
collateralized by assets with a net book value of $263 million at
December 31, 2000.
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CONRAIL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Minimum commitments, exclusive of executory costs borne by the
Company, are:

Capital Operating
Leases Leases

2001
2002
2003
2004
2005
2006 - 2010

Total

Less interest portion
Present value

(In Millions)
$ 63

59
54
56
38
89

359

(97}
fi 363

$ 70
63
52
53
59
433

S71 9

Equipment and other obligations mature in 2001 through 2043 and are
collateralized by assets with a net book value of $238 million at
December 31, 2000. Maturities of long-term debt other than capital
leases are $21 million in 2001, $19 million in 2002, $20 million in
2003, $21 million in 2004, $20 million in 2005 and $927 million in tota
from 2006 through 2043.

Operating lease rent expense was $75 million in 2000, $120 million in
1999 and $121 million in 1998.

7. Income Taxes

The provisions for income taxes are composed of the following:

Current
Federal
State

Deferred
Federal
State

2000

$ (5)
1

(4)

1999

(In Millions)

$(30)

(29)

52
_ LI)

6 1 9

1998

$173
2A

1 97

(27)

LI)

(30)

ST67
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CONRAIL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Reconciliations of the U.S. statutory tax rates with the effective tax
rates are as follows:

Statutory tax rate
State income taxes,
net of federal benefit

Nondeductible transition
and acquisition-related
costs

Other

Effective tax rate

2000

35.0%

4.2

(2.9)

36.3%

1999

35.0%

4.2

23.9
(20. 9)

42.2%

1998

35.0%

3.2

38-5%

The Company has reached final settlements with the Internal Revenue
Service ("IRS") related to all of the audits of the Company's
consolidated federal income tax returns through fiscal year 1995. The
Company's consolidated federal income tax returns for April 30, 1996,
December 31, 1996 and May 23, 1997, are currently being examined by
the IRS. Federal and state income tax payments were $3 million in
2000, $38 million in 1999 and $196 million in 1998.

Significant components of the Company's deferred income tax
liabilities (assets) are as follows:

December 31,

Current assets
Current liabilities
Miscellaneous

Current deferred tax asset, net

Noncurrent liabilities:
Property and equipment
Other long-term assets (primarily prepaid
pension asset)
Other (mostly equipment obligations)

Noncurrent assets:
Nondeductible reserves and other
liabilities

Tax benefit transfer receivable
Other (mostly equity investments)

Deferred income tax liabilities, net

2000 1999

(In Millions)
29 $ (8)

(117) (133)
(8)

$ (96) 6 M491

2,049 1,977

93
117

2,259

89
88

2, 154

(204)
(36)
(81)

(321)

(221)
(36)

(3371
$1,938 Si.817
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CONRAIL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

8. Pension and Postretirement Benefits

The Company and its subsidiaries sponsor several qualified and
nonqualified pension plans and other postretirement benefit plans for
its employees.

During 1999, the Company transferred approximately $350 million and $26
million of pension assets to NSC and CSX, respectively. NSC and CSX als
assumed certain pension obligations related to former Conrail employees
The net effect on Conrail's financial statements as detailed in the tab
below, was to reduce pension assets by $89 million. This transfer
resulted in a $35 million reduction of deferred tax liabilities and is
reflected as a capital distribution of $54 million.

The Company's pension plan was amended during 1998 to include certain
enhanced benefits for qualifying Conrail employees. The effect of the
amendment was to increase the Conrail plan's projected benefit obligatii
by $59 million. The Company's pension plan was also amended during 199
to allow for payment of non-union supplemental retirement benefits to t!
extent consistent with applicable IRS Tax Code provisions. Both of the;
liabilities are accrued as offsets to the prepaid pension asset which i;
included in "Other assets" in the balance sheet (Note 3).
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CONRAIL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

The following tables provide a reconciliation of the changes in the
plans' benefit obligations and fair value of assets over the two-year
period ending December 31, 2000, and a statement of the funded status
as of December 31 of both years:

Other Postretirement

$834

(89)
10
53

(15)
(100)

176

Pension Benefits
(In Millions) 2000 1999
Change in benefit
obligation

Net benefit obligation
at beginning of year $739
Pension obligation
transferred to NSC and CSX -
Service cost 4
Interest cost 51
Plan amendments
Curtailment (gains) losses -
Actuarial (gains) losses 5
Incorporation of special
pension benefit reserves -
Gross benefits paid (112)
Net benefit obligation
at end of year $687 $739

Change in plan assets
Fair value of plan assets
at beginning of year
Pension assets
transferred to NSC and CSX

Actual return on plan
assets
Gross benefit payments
Fair value of plan assets
at end of year
Funded status at
end of year
Unrecognized transition
asset
Unrecognized prior
service cost

Unrecognized actuarial
(gains) losses

Net amount recognized at
year end $ 48 5 33

Benefits
2000

$ 44

3
(1)

(5)

(4)

$ 37

1999

$ 56

(4)
(7)

LA.)

$ 44

$ 791

-

39
(110)

$ 720

$ 33

(2)

9

8

$1,441

(610)

88
M28)

$ 791

$ 52

(3)

10

(26)

$ 8

-

1

(1)

$ 8

$(29)

-

(1)

(12)

$ 9

-

_LL)

$ 8

$(36)

-

_«
$(42) SU41
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CONRAIL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

The following amounts have been recognized in the balance sheets as of
December 31:

Other Postretirement
Pension Benefits Benefits

(In Millions) 2000 1999 2000 1999

Prepaid pension cost $ 92 $ 74
Accrued benefit cost (44) (41) $(42) $(44)

All of the Company's plans for postretirement benefits other than pension
have no plan assets except for the retiree life insurance plan which had
$8 million of assets in both 2000 and 1999. The aggregate benefit
obligation for the postretirement plans other than pensions was $37
million and $44 million at December 31, 2000 and 1999, respectively.

The projected benefit obligations and accumulated benefit obligations for
pension plans with accumulated benefit obligations in excess of plan
assets were both $45 million in 2000; and $54 million and $38 million,
respectively, in 1999. The plans had no assets in either 2000 or 1999.

The assumptions used in the measurement of the Company's benefit
obligation are as follows:

Other Postretirement
Pension Benefits Benefits
2000 1999 2000 1999

Discount rate 7.50% 7.75% 7.50% 7.75%
Expected return on
plan assets 9.00% 9.00% 8.00% 8.00%
Rate of compensation
increase 5.00% 5.00% 5.00% 5.00%

A 7% annual rate of increase in the per capita cost of covered health cart
benefits was assumed for 2001, gradually decreasing to 6% by the year
2007.

Assumed health care cost trend rates have a significant effect on the
amounts reported for the health care plans. The effect of a one
percentage point increase and (decrease) in the assumed health care cost
trend rate on the accumulated postretirement benefit obligation is $1
million and $(1) million, respectively, and would have an immaterial
effect on the net periodic postretirement benefit cost for 2000.
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CONRAIL INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

The components of the Company's net periodic benefit cost for
the plans are as follows:

Pension Benefits

Other Postretirement

Benefits

(In Millions)

Service cost
Interest cost
Expected return
on assets
Curtailment (gain)
loss

Amortization of:
Transition asset
Prior service cost
Actuarial (gain) loss

2000

$ 4
51

(70)
_

(1)
1
1

1999

$ 10
53

(94)

19

(11)
4

la)

1998

$ 13
53

(109)

(18)
4
L5J

2000

$ -
3

(1)

1999 1998

$ -
4

(1)

(4)

$ -
4

(1)

(1)
$(14) $ 1

gavincrs P] atis

The Company and certain subsidiaries provide 401(k) savings plans for
union and non-union employees. Under the Company's current non-union
savings plan, 50% of employee contributions are matched for the first
6% of a participating employee's base pay and 25% of employee
contributions are matched in excess of 10% of a participating
employee's base pay. Savings plan expense related to the current non-
union savings plan was $1 million in 2000 and 1999. The Company had no
non-union savings plan in 1998. There is no Company match provision
under the union employee plan except for certain unions which
negotiated a Company match as part of their contract provisions.

Stockholders' equity

Common Stock

On May 23, 1997, the NSC-CSX joint tender offer for the remaining
outstanding shares of Conrail's common and preferred stock was
concluded, and on June 2, 1997, Conrail became the surviving
corporation in a merger with Green Merger Corp. and remained the only
subsidiary of Green Acquisition Corp., an entity jointly-owned by NSC
and CSX. As a result, the remaining outstanding capital stock of
Conrail was acquired by NSC and CSX and Green Acquisition was issued
100 shares of Conrail's common stock.
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CONRAIL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Treasury Stock

As a result of the acquisition of Conrail, the remaining 6,320,249
shares of treasury stock at December 31, 1997, were recorded as
canceled and retired during 1998.

Undistributed Earnings of Equity Investees

"Retained earnings" includes undistributed earnings of equity investees
of $157 million, $188 million and $173 million at December 31, 2000,
1999 and 1998, respectively.

10. Other Income, Net

Interest income
Rental income
Property sales
Other, net

2000 1999

(In Millions)
$ 21
45
70

1̂
$155

$19
37
6

567

1998

$ 7
42
21

$72

11 . Commitments and Contingencies

Envi

The Company is subject to various federal, state and local laws and
regulations regarding environmental matters. CRC is a party to
various proceedings brought by both regulatory agencies and private
parties under federal, state and local laws, including Superfund laws,
and has also received inquiries from governmental agencies with
respect to other potential environmental issues. At December 31,
2000, CRC has received, together with other companies, notices of its
involvement as a potentially responsible party or requests for
information under the Superfund laws with respect to cleanup and/or
removal costs due to its status as an alleged transporter, generator
or property owner at 24 locations. However, based on currently
available information, the Company believes CRC may have some
potential responsibility at only 21 of these sites. Due to the number
of parties involved at many of these sites, the wide range of costs of
possible remediation alternatives, the changing technology and the
length of time over which these matters develop, it is often
not possible to estimate CRC's liability for the costs associated with
the assessment and remediation of contaminated sites.
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CONRAIL INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Although the Company's operating results and liquidity could be
significantly affected in any quarterly or annual reporting period if
CRC were held principally liable in certain of these actions, at
December 31, 2000, the Company had accrued $80 million, an amount it
believes is sufficient to cover the probable liability and remediation
costs that will be incurred at Superfund sites and other sites based
on known information and using various estimating techniques. The
Company anticipates that much of this liability will be paid out over
five years; however some costs will be paid out over a longer period.
The Company believes the ultimate liability for these matters will not
materially affect its consolidated financial condition.

The Company spent $9 million in 2000 and 1999, and $10 million in
1998 for environmental remediation and related costs. In addition,
the Company's capital expenditures for environmental control and
abatement projects were approximately $1 million in 2000 and 1999,
and $8 million in 1998.

Other

The Company is involved in various legal actions, principally relating
to occupational health claims, personal injuries, casualties, property
damage and damage to lading. The Company has recorded liabilities in
amounts it believes are sufficient to cover the expected probable
payments for such actions.

CRC had 1,750 employees at December 31, 2000; approximately 86% of
whom are represented by 12 different labor organizations and are
covered by 16 separate collective bargaining agreements. The Company
was engaged in collective bargaining at December 31, 2000 with labor
organizations representing approximately 83% of its labor force.

CRC currently guarantees the principal and interest payments in the
amount of $36 million on Equipment Trust Certificates for Locomotive
Management Services, a general partnership of which CRC holds a fifty
percent interest.

Fair Values of Financial Instruments

The fair values of "Cash and cash equivalents," "Accounts receivable,"
"Notes receivable from NSC/CSX"and "Accounts payable" approximate
carrying values because of the short maturity of these financial
instruments.

Using current market prices when available, or a valuation based on
the yield to maturity of comparable debt instruments having similar
characteristics, credit rating and maturity, the total fair value of
the Company's long-term debt, including the current portion, but
excluding capital leases, is $1,150 million and $1,367 million at
December 31, 2000 and 1999, respectively, compared with carrying
values of $1,028 million and $1,290 million at December 31, 2000 and
1999, respectively.
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Road Initials CR Year 2000

200. COMPARATIVE STATEMENT OK FINANCIAL POSITION - ASSETS

(Dollars in Thousands)

Line
No

1
2
3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

IS

19

20

21

22

23

24

25

26

" 27~

28

29

Cross
Check

*

Account

701
702

703

704

705

706

707

709, 708

7085

7095

710,711,714

712

713

715.716 717

721.721 5

722, 723

724

737, 738

739.741

743

744

731.732

731.732

731.732

733, 735

Title

(a)

Current Assets

Cash

Temporary Cash Investments

Special Deposits
Accounts Receivable

-Loan and Notes

-Interline and Other Balances

-Customers

-Other

-Accrued Accounts Receivable

-Receivable from Affiliated Companies

-Less Allowance for Uncollectible Accounts

Working Funds. Prepayments.

Deferred Income Tax Debus

Materials and Supplies

Other Current Assets

TOTAL CURRENT ASSETS

Other Assets

Special Funds

Investments and Advances Affiliated Companies (Schedules 310 and 3IOA)

Other Investments and Advances

Allowances for Net Unrealized Loss on Noncurrenl

Marketable Equity Securities - Cr

Property Used in Other than Carrier Operation (less Depreciation SI. 340)

Other Assets

Other Deferred Debits

Accumulated Deferred Income Tax Debus

TOTAL OTHER ASSETS

Road and Equipment

Road (Schedule 330) L-30 Col h & b

Equipment (Schedule 330) L-39 Col h & b

Unallocated Items

Accumulated Depreciation and Amortization (Schedules 335, 342. 351 )

Net Road and Equipment

TOTAL ASSETS

NOTES AND REMARKS

Balance at

close of

year

(b)

49,839

90,931

10,349

38,788

229,556

(14.046)

97,490

9,240

7,691

519.838

12.757

221,560

98

21,852

301,237

8382

565,886

7 376,086

2,233,226

82,465

(2,717,225]

6,974,552

8,060,276

Balance at

beginning

of year

(c)

22.320

215,635

2,499

10,556

66,273

182.382

(15.276)

148530

29,307

6,616

668.842

16,191

253,274

342

21,913

293,661

7,042

592 423

7.310,624

2.264.359

83.800

(2.537,231)

7,121.552

8,382817

Line
No

1
2

3

4

5
6

7

8

9

10

I I

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

See accompanying notes to Financial Statements
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Road Initials CR Year 2000

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - LIABILITIES AND SHAREHOLDERS' EQUITY
(Dollars in Thousands)

Line
No

30
31
32
33
34
35
36
37
38
39
40

41
42
43
44
45
46
47
48
49
50

51

52
53
54
55
56

57
58
59
60
61
62

Cross
Check

*

Account

751
752
753
754
755, 756
757
759
760.761.761 5,762
763
764

765, 767
766
7665

768
769
7701,7702

781
783
786
771.772.774,775,

782, 784

791.792

794, 795

797
798
7981
7985

Title

(a)
Current Liabilities

Loans and Notes Payable

Accounts Payable Interline & Other Balances
Audited Accounts and Wages

Other Accounts Payable

Interest and Dividends Payable
Payables to Affiliated Companies

Accrued Accounts Payable

Taxes Accrued
Other Current Liabilities

Equipment Obligation and Other Long-Term Debt due Within One Year

TOTAL CURRENT LIABILITIES

Non-Current Liabilities
Funded Debt Unmaturcd

Equipment Obligations
Capitalized Lease Obligations

Debt in Default
Accounts Payable, Affiliated Companies

Unamortizcd Debt Premium

Interest in Default

Deferred Revenues-Transfers from Government Authorities

Accumulated Deferred Income Tax Credits

Other Long-Term Liabilities and Deferred Credits

TOTAL NON-CURRENT LIABILITIES

Shareholders' Equity
Total Capital Stock (Schedule 230) (L53&54)

Common stock
Preferred slock

Discount on Capital Stock

Additional Capital (Schedule 230)

Retained Earnings:

Appropriated
Unappropriated (Schedule 220)

Net Unrealized Loss on Non-current Marketable Equity Securities
Less Treasury Stock

Net Stockholders' Equity
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

NOTES AND REMARKS

Balance at
close of

year
(b)

5.846

25,728
28,064

29,478

268,361

16,473
596

61,044

435.590

800.000

208,325
220.324

1,937,671

476,196

3.642.516

2.221,694

1,760,476

3,982,170
8.060.276

Balance at
beginning

of year
(c)

8.997

24.185
31,342

27.486

377,342

72,585

2,429

318.720

863.086

800,000

221,257

280.268

1,816,322

582 598
3.700.445

2,229,191

1.590,095

3,819.286
8,382,817

Line
No

30
31
32
33
34
35
36
37
38
39
40

41
42
43
44
45
46
47
48
49

50
51

52
53
54
55
56

57
58
59
60
61
62

See accompanying Notes to Financial Statements

Railroad Annual Report R-l



16 Road Initials CR Year 2000

210. RESULTS OF OPERATIONS
(Dollars in Thousands)

1 Disclose the requested information for the respondent 4 All contra entries hereunder should be indicated in parenthesis
pertaining to the results of operation for the year 5. Cross-checks

2. Report total operating expenses from Schedule 410 of
this report. Any disparaties in expense amounts shown in Schedule 210 Schedule 210

this schedule and expense amounts reported in Schedule 410 Line IS, column (b) =Lme 62, column (b)
must be fully explained on page 18 Line 47 + 48 + 49, colunm (b) =Line 63, column (b)

3. List dividends from investments accounted for under Line SO, column (b) =Line 64, column (b)
the cost method on the appropriate line No 19 for Account Schedule 410
No 5 1 3, Dividend Income List dividends accounted for by Line 1 4. column (b) =Line 620, column (h)
the equity method on the appropriate dividend line No 25 Line 14, column (d) =Lme 620, column (f)

under the Income from Affiliated Companies subsection of Line 1 4, column (e) =Lme 620, column (g)
this schedule Line 49, column (b)

Line
No

1
2

3
4

5

6
7

8
9
10

I I

12

13
14

15

16
17

18
19

20

21
22
23
24

25
26
27

28

29
30

31
32
33
34

35
36
37

Cross
Check

*
*

Item

(a)
ORDINARY ITEMS

OPERATING INCOME

Railway Operating Income

(101) Freight

(102) Passenger

( 1 03) Passenger-Related

(104) Switching

(105) Water Transfers

(106) Demurrage

(110) Incidental

( l2l)Jomt Facility-Credit

(122) Joint Facility-Debit

(SOI) Railway operating revenues (Exclusive of transfers

from Government Authorities - lines 1-9)

(502) Railway operating revenues-Transfers from Government

Authorities for current operations

(503) Railway operating revenues-Amortization of deferred

transfers from Govenment Authorities

TOTAL RAILWAY OPERATING REVENUES (lines 10-12)

(531 ) Railway operating expenses

Net revenue from railway operations

OTHER INCOME

(506) Revenue from property used in other than earner operations

(510) Miscellaneous rent income

(SI 2) Separately operated properties-Profit

(513) Dividend income (cost method)

(SI 4) Interest income

(516) Income from sinking and other funds

(517) Release of premiums on funded debt

(518) Reimbursements received under contracts and agreements

(519) Miscellaneous income

Income from affiliated companies 519

a Dividends (equity method)

b Equity in undistributed earnings (-losses)

TOTAL OTHER INCOME (lines 16-26)

, TOTAL INCOME (line 15, 27)

MISCELLANEOUS DEDUCTIONS FROM INCOME

(534) Expenses of propert) used in other than carrier operations

(544) Miscellaneous taxes

(545) Separately operated properties-Loss

(549) Maintenance of investment organization

(SSO) Income transferred under contracts and agreements

(55 1 ) Miscellaneous income charges

(553) Uncollectible accounts

TOTAL MISCELLANEOUS DEDUCTIONS (lines 29-35)

Income available for fixed charges (lines 28, 36)

Amount for
current year

(b)

85,006

4.885

895.204

985.095

985,095

748,784

236,311

45,259

20,369

352

44.394

55.777

24.088

190.239

426.550

2.100

-

-

32,467

34,567

391,983

Amount for
proceeding

year

(c)

1,477,179

99,987

25.178

571,370

2,173.714

2,173,714

2.046.030

127,684

3,781

33.668

18,739

2,417

59.287

1.340

6.279

125,511

253,195

5,732

52,957

58,689

194,506

Freight-related
revenues &
expenses

(d)

85.006

4.885

895.204

-

-
985,095

m

985.095

748,784

236.311

1

1

Passenger-related
revenues &
expenses

(e)

1
mM

•mm
NHi^^ffi^^B^^H

Lint

No

1

2
3
4

5
6
7

8
9
10

I I

12
13
14

IS

16
17

18

19

20
21
JT

f
25

26
27

28

29

16~
31
32
33
IT

35
36

meKSSSSŝ ^^S f̂ 37
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Road Initials CR Year 2000 17

210. RESULTS OF OPERATIONS - Continued
(Dollars in Thousands)

Line
No

38
39
40
41
42
43

44

45
46

47
48
49
SO
51
52

53
54
55

56
57
58
59
60
61

62
63
64
65
66
67

Cross
Check

*
*
t
*

•

*

*
*
*

Item

(a)
FIXED CHARGES

(546) Interest on funded debt
(a) Fixed interest not in default
(b) Interest in default

(547) Interest on unfunded debt
(548) Amortization of discount on funded debt

TOTAL FIXED CHARGES (lines 38-41)
Income after fixed charges (lines 37, 42)

OTHER DEDUCTIONS
(546) Interest on funded debt

(c) Contingent interest

UNUSUAL OR INFREQUENT ITEMS

(55S) Unusual or infrequent items (debit) credit
Income (Loss) from continuing operations (before income taxes)

PROVISIONS FOR INCOME TAXES

(556) Income taxes on ordinary income
(a) Federal income taxes
(b) State income taxes
(c) Other income taxes (special income tax obligation)

(557) Provision for deferred taxes
TOTAL PROVISIONS FOR INCOME TAXES (lines 47-50)
Income from continuing operations (lines 46-51 )

DISCONTINUED OPERATIONS

(S60) Income or loss from operations of discontinued segments (less applicable income taxes of $ )
(562) Gam or loss on disposal of discontinued segments (less applicable income taxes of $ )

Income before extraordinary items (lines 52 + 53 + 54)

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES

(570) Extraordinary items (Net)
(S90) Income taxes on extraordinary items
(591 ) Provision for deferred taxes-Extraordinary items

TOTAL EXTRAORDINARY ITEMS (lines 56-58)
(592) Cumulative effect of changes in accounting principles (less applicable tax of $ )

Net income (Loss) (lines 55 + 59 + 60)
Reconciliation of net railway operating income (NROI)

Net revenues from railway operations
(556) Income taxes on ordinary income (-)
(557) Provision for deferred income taxes (-)

Income from lease of road and equipment (-)
Rent for leased road and equipment (•>•)
Net railway operating income (loss)

Amount for
current year

(b)

123,494

12
884

124,390
267,593

267,593

(4,743)
911

100,959
97,127

170,466

170,466

170.466

236,311
(3,832]

100,959

139,184

Amount for
proceeding

year

(c)

142,722

400
7,116

150.238
44,268

44,268

(29,773)
895

47,468
18,590
25,678

25,678

25,678

127,684
(28,878)
47,468

109,094

Line
No

38
39
40
41
42
43

44

45
46

47
48
49
50
51
52

53
54
55

56
57
58
59
60
61

62
63
64
65
66
67

See accompaning Notes to Financial Statements
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32 Road Initials Conrail Inc Year 2000

330 ROAD PROPERTY AND EQUIPMENT AM) IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT

(Dollars in Thousands)

Line

No

1
2
3
4
5
6
7
8
9
10
II
12
13
14
IS
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35
36
37
38
39

40
41
42

43

Cross

check
Account

(a)

(2) Land for transportation purposes

(3) Grading

(4) Other ri|iht-of-way expenditures

(5) Tunnels and subways

(6) Bridges trestles andcuherts

(7) Elevated structures

(8) Ties

(9) Rail and other track material

(II) Ballast

{ 13) Fences, snowsheds and signs

(16) Stations and office buildings

( 1 7) Roadway buildings

(18) Water stations

(19) Fuel stations

(20) Shops and engmehouses

(22) Storage warehouses

(23 (Wharves and docks

(24) Coal and ore whanes

(25) TOFC/COFC terminals

(26) Communication systems

(27) Signals and interlocked

(29) Power plants

(31 ) Power-transmission s\ stems

(35) Miscellaneous structures
(37) Roadway machines

(39) Public improxments - Construction
(44 (Shop machinery

(45) Power-plant machinery

Other (specify and explain)

TOTAL EXPENDITURES FOR ROAD

(52) Locomomes

(53) Freight-tram cars

(54) Passenger-train cars

(55) Highwa) revenue equipment

(56) Floating equipment

(57) Work equipment

(58) Miscellaneous equipment

(59) Computer systems and word processing equipment

TOTAL EXPENDITURES FOR EQUIPMENT

(76) Interest during construction

(80) Other elements of investment

(90) Construction in progress

GRAND TOTAL

Balance at

beginning

of year

(b)

123,191

238 802
2.970

50615

344.155

2,571
1.370.768

2,673.004

953.697

2.119
265.314

10,731

448
58.492

97.659

0

1.146
77.552

118,820

119,555
546,994

1.052
9.941
4,298

90.574
58,734

58.751

2.948

7,284.901

1,243.340

869.988

0
677

0
85.105

61.654

29.069

2 289.833

84.013
9,658,747

Expenditures
during year

for ongmal

road & equip-

ment & road

extensions

(c)

Expenditures

during year

for purchase

of existing

lines, reorg-

anizations,
etc

(d)

Line

No

2
3
4
5
6
7
8
9
10
II
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34

35
36
37
38
39

40
41
42
43
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Expenditures for
additions

during the year

(el

0

4650

133

3. IKS
7.382

0

41.888
85.854
6443

90

3.548
272

0

I 240
2547

0

0

0

17.506
1,840

21.397

0

818

82

1.382
3.423
1.621

0

205.304

6.017
3.644

0

0

0

0

0

0

9,661

(5,812)
209.153

Credits for
property retired
during the year

(0

440

756

(4)

(75)
7,016

(3)

23.775
66.452
10.553

5

1482

(19)
0

(86)
(91)

0

2

(125)

(HJl

1.218

2.921

(3)

(5)

(5)
(279)
420

(74,

(7)

114 119

2.977
67.607

0

(14)
0

(96)
(3,199)
(1.007)
66.268

(4,264)
176,123

Net changes
during the year

(10

(440)
3.894

137

3.263
366

3

18.113
19,402
(4.110)

85

2 066
291

0

1,326
2638

0

(2)
125

17.651
622

18476
3

823

87

1.661
3003
1.695

7

91.185

3.040
(63,963)

0

14

0

96

3.199
1.007

(56.607)

(1.548)
33.030

Balance ai
close of year

(h)

122.751
242.696

3.107
53.878

344.521
2.574

1.388881
2.692 406

949.587
2.204

267.380
11.022

448

59,818
100.297

0

1.144
77.677

136.471
120,177
565,470

1055
10764
4.385

92.235
61.737

60.446
2,955

7,376.086

1.246.380
806.025

0

691

0

85,201
64.853
30,076

2,233.226

82.465
9.691.777

Line
No

1

2
3

4

5

6

7

8

9

10

11

12

13

14

15

Id

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43
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332. DEPRECIATION BASE AND RA

1 Sho» m columns fl» and (e) for each pnman accouni the dcpicciaiion bas

deprecation base used lo compute the depreciation charges fbi the month or D

month of December and on lines Hi and M of these columns shou the compos

account composite rales 10 Ihe depreciation base used in computing Ihc durges

The depreciation base should not include the cost of cquipmenl used, bul not m

1I-2MII U-2I-IM 35-2MKI H -2:-l«l and 3<-25-«l It should include Ihe CO!

Accouni Nos 12-2 IJ«I 32-22-II) IMUn ]2-2<-U) 16-2NII V.-22JKI 36-

Commiuion cxccpi that » here the use of component rales has been authon/oE

charges dei eloped rn Iheuseoflhe aulhonzed rales. If un changes tn rales »

2 All leased properties nun be combined and one composite rate computed To

1 Show in column(e) (0 and <£) data vplicable lo Lessor propcm w hen Ih

4 If depreciation accruals hat e been discontinued for am accouni Ihe deprcn

accruals should be shown in a footnote indicating Ihe account!!) effected

5 Disclosures m Ihe respecln c seaioits of this schedule mat be ommcd if eilh

or lolal equipment ouned. respecln eh

Line
No

1
2
3
4
5
6
7
8
9
10
11
12
13
14
IS
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

31
32
33
34
35
36
37
38

39
40

Account

(a)
ROAD

(3) Grading
(4) Other, right-of-way expenditures
(5) Tunnels and subways
(6) Bridges, trestles, and culverts
(7) Elevated structures
(8) Tics
(9) Rail and other track material

(11) Ballast
(13) Fences, snow sheds, and signs
(16) Station and office buildings
(17) Roadway buildings
(18) Water stations
(19) Fuel stations
(20) Shops and enginehouses
(22) Storage warehouses
(23) Wharves and docks
(24) Coal and ore wharves
(25) TOFC/COFC terminals
(26) Communication systems
(27) Signals and interlockers
(29) Power plants
(31) Power-transmission systems
(35) Miscellaneous structures
(37) Roadway machines
(39) Public improvements-Construction
(44) Shop machinery
(45) Power-plant machinery
All other road accounts
Amortization (other than

defense projects)
TOTAL ROAD

EQUIPMENT
(52) Locomotives
(53) Freight-train cars
(54) Passenger-train cars
(55) Highway revenue equipment
(56) Floating equipment
(57) Work equipment
(58) Miscellaneous equipment
(59) Computer systems and word

processing equipment
TOTAL EQUIPMENT
GRAND TOTAL

TES - ROAD AND EQUIPMEN1
(Dollars in Thousan

scembcr m column* (d) and (£} show the composite rate

le percentage for all road and equipment accounts, resp

Tor December and dn iding the total so computed b\ th

med. when the rent* therefore are included m the rcni ft

a of equipmeni owned ̂ nd leased to othen when the ran

23-4NianMC-24-<)(i titdusixe The composiic rates use

the composite raics to be shown for the respccme pnn

ae effecm e during the » ear gne full particulars in a fa

each pnman account, or a cepuraic schedule mat be i

c rent therefore is included in Accouni Nos 31-1 l-Ul 1

uion base should be reported nevertheless m support o

er total road leased from other* or total equipment lease

r OWNED AND USED AND LEASED FROM OTHERS
ds)

hofJanuan and m columns (c» and (f) show (he

•s used in computing the depreciation cluiges for the

ect»el\ ascertained b* appl\iii£ihepniiun

total depreciation base for the same momh

r equipment and Account Nos 31.21-Uil i|.Z24li TI-21-MP

is therefrom are included in the rent for equipment

id should be those prescribed or otherwise authorized tn the

an accounts should be recomputed from the December

Qlnote

tcluded Tor each such propcm

I-I2-UI H'li-tK) 31-3I4K) 11 -2 2-1 X) and!, -23-00 mdusne

r depreciation retcnes Aulhorm Tor the discontinuance of

d from others represents less than 3% of total road owned

OWNED AND USED
Depreciation Base

1/1 At
beginning

of year
(b)

177.339
2,931

47,358
298,430

1,145,845
2,377.956

841.727
1.700

228.972
9.912

122
54.390
90,702

1.204
38,628

108,674
112,461
466,685

1.020
9.153
3,621

93.337
54.220
54,242
2,076

6,222.705

1,253.382
788,242

84.335
42.979

33,431
2.202.369
8.425,074

12/1 At
close

of year
(c)

185,813
2,978

50,546
309.202

1,145.463
2,404.889

833.652
1.887

253.231
10.056

111
57,326
92.884

1.145
38.525

133,455
114.448
503.294

869
9,231
2.558

89,429
56,783
58.723
3,734

6,360.232

1,199,188
749,222

73,304
40.450

37.907
2.100.071
8.460.303

Annual
composite

rate
(percent)

(d)

141
1 88
1 67
452

360
247
285
730
623
352
037
3.21
4.13

1 94
336
603
566
477
420
905
5 3 1
892
1 84
5.62
0.34

3.41

492
626

4.24
1235

11.74
564

LEASED FROM OTHERS
Depreciation Base

I/I At
beginning

of year
(e)

12/1 At
close

of year

(0

Annual
composite

rate
(percent)

(g)

Line
No

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

31
32
33
34
35
36
37
38

39
40

NOTE Track structure (accounts 8, 9 and 11) depreciation rates are based on consistent use of the Company's net
salvage method, which produces financial statement results consistent with the method suggested by Docket No 36988
The Company's methodology has been approved by the Commission
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335. ACCUMULATED DEPRECIATION - ROAD AND EQUIPMENT OWNED AND USED
(Dollars in Thousands)

1 Disclose the required information in regard to credits and debits to Account No 735 Accumulated depreciation Road and Equipment Propertv, during the year
relating to owned and used road and equipment. Include entries for depreciation of equipment owned but not used when the resulting rents are included in the
"Lease Rental-Crcdit-Equipment" accounts and "Other-Rents-Credit-Equipment" accounts. Exclude any entries for depreciation of equipment that is used but not
owned when the resulting rents arc included in "Lease Rental-Debit-Equipmenl" account and "Other Rents-Debit-Equipment" accounts (See Schedule 351 for the
accumulated depreciation to road and equipment owned and leased to others)
2. If any data are included in columns (d) or (0, explain the entries in detail
3. A debit balance in columns (b) or (g) for any primary account should be designated Dr
4. If there is any inconsistency between the credits to the reserve as shown in column (c) and the charges to O/E, a full explanation should be given.
5. Enter amounts representing amortization under an authorized amortization program other than for defense projects on lines 29 and 39

Line

No

1
2
J
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35
36
37

38
39
40

41

Cross
Check

*
*
*
*
*
*
*

*

Account

(a)
ROAD

(3) Grading

(4) Other, right-of-way cxpcntiures

(5) Tunnels and subways

(6) Bridges, trestles, and culverts

(7) Elevated structures

(8) Ties

(9) Kail and other track material

(11) Ballast

(13) Fences, snow sheds, and signs

(16) Station and office buildings

(17) Roadway buildings

(18) Water stations

(19) Fuel stations

(20) Shops and engmehouses

(22) Storage warehouses

(23) Wharves and docks

(24) Coal and ore whanes

(25) TOFC/COFC terminals

(26) Communication systems

(27) Signals and interlocked

(29) Power plants

(31) Power-transmission systems

(35) Miscellaneous structures

(37) Roadway machines

(39) Public improvements-Construction

(44) Shop machinery *

(45) Power-plant machinery

All other road accounts

Amortization (Adjustments)

TOTAL ROAD

EQUIPMENT

(52) Locomotives

(53) Freight-train cars

(54) Passenger-tram cars

(55) Highway revenue equipment

(56) Floating equipment

(57) Work equipment

(58) Miscellaneous equipment

(59) Computer systems and word

processing equipment

Amortization Adjustments

TOTAL EQUIPMENT
GRAND TOTAL

Balance

at begming

of year

year

(b)

32,659

961

4,842

79,452
2,748

218,373
169.145
-16,678

961
119,001

5.052
334

15,060
44,570

0
-28

26,359
49,873
77,407

201,751
541

8.625
1,046

76,056
8,777

31,304
3.214

26
342.112

1,503,543

521,041
378,776

1.660
724

0
68,012
29,381

34,097
-3

1,033,688

2,537.231

CREDITS 10 RESERVE
During the year

Charges to
operating
expenses
expenses

(c)

2,871
56

807
13.688

0
40,488
59,613
23,544

129
15.766

355
0

1.790
3,801

0
23

1,293
7.214
6,517

19,790
36

834
92

7,853
1,052
3,219

13
0
0

210,844

59.888
47,733

0
0
0

3,542
4,964

4.454
0

120,581

331,425

Other

credits

(d)

0
0
0
0
0
0

244
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

529
773

4,862
0
0
0
0
0
0

0
0

4,862

5,635

Retire-
ments

(e)

-2,261
-7

-29
6,823

-21
18,394
47,142
13,613

0
8,806

-40
-3

-106
-401

0
-6

-208
-328
191

1.302
-5

-51
-6

-363
77

-294
-25
167

2,593
94,954

20.420
37.416

0
-20

0
-1,988

-268

3,268
-3

58.825

153,779

Other
debits

(0

0
0
0
0
0
0

678
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

2,036
2,714

544
0
0
0
0

29
0

0
0

573

3,287

Balance
at close
of year

(g)

37,791
1,024
5,678

86.317
2,769

240,467
181,182

-6,747
1,090

125,961
5,447

337
16,956
48,772

0
1

27.86C
57,415
83,733

220,239
582

9,510
1.144

84.272
9,752

34,817
3,252
-141

338,012
1,617,492

564,827
389.093

1,660
744

0
73,513
34,613

35.283
0

1,099,733

2,717.225

Line

No

1

2

3

4

5

6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35
36
37

38
39
40

41

* To be reported with equipment expenses rather than W & S expenses

See notes page 39
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Notes to Schedule 335-Accumulated Depreciation-Road and Equipment Owned and Used

1 The credits to the reserve as shown in column (c) exceed charges to operating expenses due to the
capitalization of overhead costs:

Schedule 335 $331.425
Schedule 410 331425

$331,425 $331.425 $0

2. Entries to Other Credits (column d)

Roadway.
Salvage
Salvage Costs - Asset Impairment Reserves
Former Abandonment Sales Reserve Transfer

Equipment:
Salvage
Like-Kind transfer

Total column (d)

3. Entries to Other Debits (column f)

Roadway:
Removal Costs
Impairment Reser\es - Removal
Freight & Work Equipment Adjustment
Impairment Reserve READ Transfer

Total column (0

$244
529

773

4.862
0

4.862

$5.635

$678
2.036

573

$3.287

Railroad Annual Report R-1
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352 \. IMTSTMEVI IN RAILROAD PROPERTY 1 'SKB IN TRANSPORTATION SERVICE <b\ Compaii})

(Dollars in Thousands)
1 Disclose "ie investment in railway property used in transportation service a! ihe close of the year This investment represents the aggregate of prooerty owned or leased by the responoent

and used in the ressonoent's transportation service Such properly includes (a) the investment reported in Accounts 731 'Road and Equipment Property' and 732. 'Improvements on Leasea
3roperiy' of the resoondent. less any 731 or/32 property leased to others for tneir exclusive use o* road, track or bridges (including equipment or other railway property cove'ed oy the contract)

Equipment leased to otners under separate distinct contracts shall not be deducted from the respondent's 731 or 732 property and (b) the investment of other companies' 731 or 732 property

(incluaing operating ana lessor railroaas) useo by the respondent when Ihe lease is for exclusive use or control of roads, tracks or bridges (including equipment o< other railway properly

covered by the contract) Tnis excludes leased erjuipment from operating railroads under separate distinct contracts and the investment of other earners in property jointly used by the responoem

2 In colurrn (a) classify each company in mis schedule as respondent (R), lessor railroad (L). inactive or proprietary company (P) and other leased properties (0)

3 In column (a) to (e) inclusive first show the data requested for the respondent (R) next the data for companies whose entire properties are used in transportation service of the respondent

divided between lessor (L) and proprietary (P) companies, followed oy data for earners and others (0), portions of whose property are used in transportation service of the respondent Show a

total for each class of company in column (d) and (e) Then show, as deductions, data for transportation properly leased to earners and others

4 In column (c), line-haul carriers report the miles of road used in line-haul service Report miles in whole numbers

5 In column (d) snow Ihe amount applicable in Accounts 731 and 732 on the books of the companion whose names appear in column (b) Values of property of earners segregated by estimate or

otherwise should correspond in a-nount 10 Ihe deductions made by trie owners in their reports If separate value is no; available explanations should be given Differences between the amounts in

column (d) of this schedule and tne amounts shown in column (c) line 24. on the asset side of the comparative general balance sheet of each individual railway, should be explained in a footnote

oe given for tne contrary Methods of estimating (by capitalizing rentals at 6 percent or otherwise) value o! property of private owners, or portions of property of other carriers should be explained

5 In column (e), show the amount o! depreciation and amortization accrued as of the close of the year in Accounts 733 734. 735. 736. and 772. that is applicable to the property of the carriers

whose names are listed in column (b) rega'd'ess of where the reserves therefor are recorded

1 i iK-

No

1
i

3
A

s

d
7

X

>)

Id

II

12

13

14

15

Id

17

IX

10

20

21

22

23

24
25

26

27

28

2<>

30

31

C. his-;

(See

Ins 2)

(al

Name of company

(b)

IS/A - SEE SCHEDULE 330

Miles of road

used (See Ins 4)

(whole numbers)

(c)

Inves-imenls

in property

(Sec Ins 5)

(d)

Depreciation and

amortization ol

defense projects

(See Ins d)

(e)

1 me

No

1
2

3

4
5

6

7

8

i)

10

II

12

13

14

1*

Id

17

18

I«J

2(1

21
22

23

24

25

2d

27

28

2«-

3d

31
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352B. INVESTMENT IN RAILWAY PROPERTY l;SED IN TRANSPORT \T1ON SERMCE
(Dollars in 'I housands)

1 In columns (b) inrough (e) give, by primary accounts, the amount of mvestmeni at the close of the year m property of respondent and each group or class of companies and properties
2 The amounts for respondent and for each group or class of companies and properties on Line U herein, should correspond with the amounts for each class of company and properties shown in
Schedule 352A Continuing records shall be maintained by respondent of the primary property accounts separately for each company of property included in the schedule
3 Report on line 29 amounts representing capitalization of rentals for leased property based on 6 oercent per year where property is not classified by accounts by non-carrier owners.
0' where cost of property leased from otner earners is not ascertamable Identify non-earner owners and bnefly explain on page 37 methods of estimating value o' property of non-carriers
or property of otner earners

4 Reoort on line 30 amounts not mcludible in the accounts shown, or in line 29 The items reported should be bnefly identified and explained Also include here those items after remission is
obtained from the Commission for exceptions to prescribed accounting Reference to such authority should be made when explaining the amounts reported Respondents must no! make
arbitrary changes to the printed stub or column headings without specific authority from the Commission
Line
No

1
•>

3
A
5

6

7
X

9

10

II

12

1?

14

is

1ft

17
IK

1')

20

21
TT

23
24
2S

26
27

2X

24

30

31
32

33
34

35
36
37

38
39

40
41

42
43

44

Cross
check

Account

(a)

(2) Land lor transportation purposes
(3) Grading

(4) Other, right-of-way expenditures
(5) Tunnels and subways

((•>) Bridges, trestles, and culverts
(7)Ele\atcd structures
(8) Ties
(9) Kail and other track material
(II) Ballast
(13) fences, snow sheds, and signs
( 1 6) Station and office buildings

( 1 7) Koadu ay buildings
(IS) \Vaier stations
(19) Fuel stations
(20) Shops and enginehouses
(22) Storage warehouses
(23) Wharves and docks
(24) Coal and ore wharves
(25) TOI C/COFC terminals
(26) Communication systems
(27) Signals and interlocked
(29) Power plants
(31) Power-transmission systems

(35) Miscellaneous structures
(37) Road\\a> machines
(39) Public improvements-Construction

(44) Shop machinery
(45) Power-plant machincr>

Leased property capitalized

rental (explain)
Oilier (specify and explain)

TOTAL ROAD
(52) Locomotives
(53) Freight-tram cars
(54) Passenger-tram cars

(55) Highway revenue equipment
(56) Floating equipment
(57) Work equipment
(58) Miscellaneous equipment
(59) Computer systems and word

processing equipment
TOTAL EQUIPMENT

(76) Interest during construction
(80) Other elements of investment
(90) Construction work in progress

GRAND TOTAL

Respondent

(b)

Lessor
Railroads

(c)

Inactive
(proprietary

companies)
(d)

Other
Leased

Properties

(e)

N/A -SEF. SCHEDULE 330

I me

No

1
•>

3
4
5

6
7
8
9

10

II

12

13
14

15
16
17

IX
19

20

21
22

23
24
25

26

27

28
29

30

31
32

j.i

34

35
36
37

38
39

40
41

42
43

44
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Conrail Inc
R-1 Report to STB for Year 2000

Mileage Operated at Close of Year (Schs 700 & 702) and Train Switching Hours (Sch 755)

Schedules 700 & 702 - Mileage Operated at Close of Year 2000:

Delaware

New Jersey

Michigan

Pennsylvania

Grand Total

Road Other Main

1

831 24

120 25

245

1197 49

Switching
Yard

154

153

gg

406

Total

1

i.oog

298

344

1,652* Note A

* Note A Total includes 603 miles of Trackage Rights

Schedule 755 Line 116 (9-02) Train Switching Hours:

1/1-12/31 89,047

Year 2000 89,047


