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NOTICE

1. This report is required for every class I railroad operating within the United States. Three copies of this Annual Repont
should be completed. Two of the copies must be filed with the Surface Transportation Board, Office of Economics,
Environmental Analysis, and Administration, The Mercury Building, 1925 K St. N.W., Suite 500, Washington, DC 20423,
by March 31 qf the year following that for which the report is made. One copy should be retained by the carrier.

2. Every inquiry must be definitely answered. Where the word “none” truly and completely states the fact, it should be given
as the answer. Ifany inquiry is inapplicable, the words “not applicable” should be used.

3. Wherever the space provided in the schedules in insufficient to permit a full and complete statement of the requested
information, inserts should be prepared and appropriately identified by the number of the schedule.

4. All entries should be made in a permanent black ink or typed. Thqse of a contrary character must be indicated in
parenthesis. Items of an unusual character must be indicated by appropriate symbols and explained in footnotes.

5. Money items, except averages, throughout the annual report form should be shown in thousands of dollars adjusted to
accord with footings. Totals for amounts reported in subsidiary accounts included in supporting schedules must be in
agreement with related primary accounts. For purposes of rounding, amounts of $500 but less than $1,000 should be raised
to the nearest thousand dollars, and amounts of less than $500 should be lowered.

6. Except where the context indicates some other meaning, the following terms when used in this Form have the following
meanings: {
]
(@) Board means Surface Transportation Board . i
V-
(b) Respondent means the person or corporation in whose behalf the report is made . |

(c) Year means the year ended December 31 for which the report is being made. H

(d) Close of the Year means the close of business on December 31 for the year in which the report is being made. .f
the report is made for a shorter period than one year, it means the close of the period covered by the report .

(e) Beginning of the Year means the beginning of business on January 1 of the year for which the report is being
made. If the report is made for a shorter period than one year, it means the beginning of that period .

(D) Preceding Year means the year ended December 31 of the year preceding the year for which the report is made .

(g) The Uniform System of Accounts for Railroad Companies means the system of accounts in Part 1201 of Title 49, !
Code of Federal Regulations, as amended.
s

/

7. The ICC Termination Act of 1995 abolished the Interstate Commerce Commission and replaced it with the Surface
Transportation Board. Any references to the Interstate Commerce Commission or Commission contained in this report refer \,
to the Surface Transportation Board. :

8. Any references to the Bureau of Accounts or the Office of Economics contained in this report refer to the Office of
Economics, Environmental Analysis, and Administration of the Surface Transportation Board.

9. NOTE - An additional line has been added to Schedule 755 (Line 134) effective with the 2004 R-1. Also note that the
instructions for completion of Schedule 755 now have two additional items (Instructions U and V).

10. NOTE - The columns in Schedule 710-Distribution of Locomotive Units In Service of Respondent At Close Of Year,
Disregarding Year of Rebuilding have been revised to reflect new five year periods.

11. NOTE - The following supplemental information about STB information collections is provided in compliance with
OMB requirements and pursuant to the Paperwork Reduction Act of 1995, 44 U.S.C. 3501 et seq.:

Supplemental Information about the Annual Report (R-1)



This information collection 1s mandatory pursuant 1049 U S C. 11145,
The estimated hour burden for filing this report 15 less than 800 hours.

Information i the Annual Reports is used to monitor and assess ratlroad industry growth. financial stabihy.
traffic. and operations and to 1dentily industry changes that may affect national transportation policy. In
addition, the Board uses data from these reports to more effectively carry out regulatory responsibilities. such as
acting on railroad requests for authority to engage in Board regulated financial transactions (for example.,
mergers. acquisitions of control. consolidations. and abandonments); conducting mvestigations and
rulemakings; conducting rail revenue adequacy proceedings; developing rail cost adjustmem factors; and
developing the URCS. which is a cost measurement methodology. URCS was developed by the Board pursuant
1049 U.S C. 111061 and 1s used as a tool 1n rail rate proceedings 1o calculate the variable costs assocrated with
providing a particular service in accordance with 49 U.S.C. 10707(d). The Board also uses URCS 10 analyze
the information that it obtans through the annual railroad industry waybill sample, see 49 CFR 1244, and in
railroad abandonment proceedings to measure off-branch costs. pursuant 1o 49 U.S.C. [0904(a) und in
accordance with 49 CFR 1132.32(n).

The information in this report 1s ordinarily maintained by the agency n hard copy for 10 years. afier which it 1y
transferred to the Nauonal Archives. where it is maintained as a permanent record. These reports are also
maintained by the agency indefinitely on microfiche. In addition, some of this information is posted on the
Board's website. www.stb.dot.gov, where it may remain indefinitely. All information collected through this
report is available to the pubhic.

The OMB control number for this collecuion is 2140-0009. The display of a currently valid OMB control
number is required by law.

Supplemental Information about the Quarterly Condensed Balance Sheet (CBS)
This information collection 1s mandatory under 49 CFR 1243.2.
The estimated hour burden for filing this report is six hours per report.

The Board uses the information 1n this report to ensure competitive, efticient, and safe transportation through
general oversight programs that monitor and forecast the financial and operating condtion of railroads, and
through specific regulation of railroad-rate and service issues and rail-restructuring proposals. including railroad
mergers. consolidations, acquisitions of control. and abandonments. Information from the reports is used by the
Board. other Federal agencies. and industry groups. including the Association of American Railroads. to assess
industry growth and operations. detect changes in carrier financial stability. and identify trends that may affect
the national transportation system.

Information from these repons is compiled by the Board and published on its website, www.stb.dot.gov. where
it may be maintamed indcfinitely. The compilation report is entitled Class [ Railroads, Sclected Earnings Data
In addition. paper copices of individual reports are maintained by the Board for ten years, after which they are
destroyed. All information collected through this report is available to the public.

The display of a currently valid OMB control number for this collecuion is required by law.,
Supplemental Information about the Quarterly Report of Revenucs, Expenses, and Income (Form RE&I)

This information collection is mandatory pursuant 10 49 U.S.C. 11164 and 49 CFR 1243.1.

The estimated hour burden for filing this report 1s six hours per report



The Board uses the information 1n this report to ensure competitive. efficient, and sale transportation through
general oversight programs that monttor and forecast the financial and operating condition of railroads, and
through regulation of railroad rate and service 1ssues and il restructuring proposals. including railroad
meigers, consolidations, acquisitions of control and abandonmients. Information from the reports is used by the
Board. other Federal agencies and industry groups 1o monitor and assess industry growth and operations. detect
changes in carrier financial stability. and identufy trends that may aflect the national transportation system.
Individual and aggregate carrier information is needed in our decision making process.

Information from these reports is compiled by the Board and published on its website. www sth.dot.gov. where
it maty be maintained indefinitely. The compilation report is entitled Class | Railroads, Selected Earnings Data.
In addition, paper copies of individual reports are maintained by the Board for ten years. atier which they are
destroyed. All information collected through this report is available to the public.

The display of a currently valid OMB control number for this collection is required by law.

Supplemental Information about the Report of Railroad Employ ees, Service, and Compensation (Wage
Forms A & B)

This information collection is mandatory pursuant 10 49 U.S.C. 11145 and 49 CFR 1245.2.
The estimated hour burden tor filing this report 1s 30 hours per quarterly report and 40 hours per annual report.

The Board uses information in this report to torecast labor costs and measure the efliciency of the reporting
railroads. The information is also used by the Board to evaluate proposed regulated transactions that may
impact rail employces. These transactions include mergers and consolidations, acquisitions of control.
purchases, and abandonments. Other Federal agencies and industry groups. including the Railroad Retirement
Board. the Burcau of Labor Statistics, and the Associauon of American Railroads. depend on the information
contained in the reports to monitor railroad operations.

Certamn information [rom the reports is compiled and published on the Board's website. www.stb.dot.gov.
where it may be maintained indefinitely. In addition. paper copies of individual reports are maintained by the
Board for ten years, after which they are destroved. All information collected through this report is available to
the public.

The OMB control number for this collection is 2140-0004. The display of a currently valid OMB control
number is required by law.

Supplemental Information about the Monthly Report of Number of Employees of Class 1 Railroads (Wage
Form C)

This information collection is mandatory pursuant 10 49 U.S.C. 11145 and 49 CFR 1246.1.

The cstimated hour burden for filing this report is 1.25 hours per monthly report.

The Board uses information in this report to forecast labor costs and measure the efficiency of the reporting
railroads. The information is also used by the Board to evaluate proposed regulated transactions that may
impact rail employcees. including mergers and consolidations. acquisitions of control. purchases, and
abandonments. Other Federal agencies and industry groups, including the Railroad Retirement Board, the
Burcau of Labor Statistics. and the Association of American Railroads, depend on the information contained 1n
the reports 1o monttor railroad operations.



The formation in this report is compiled and published on the Board's websiie. www.stb.dot.gov. where it
may be maintained indefimtely. In addition. paper copics of individual reports are maintained by the Board for
ten years. after which they are destroyed. All information collected through this report is available to the public.

The OMB control number for this collection is 2140-0007. The display of a currently valid OMI control
number is required by taw.

Supplemental Information about the Annual Report of Cars l.oaded and Cars Terminated (Form STB-54)
This information collection is mandatory pursuant to 49 U.S.C. 11162 and 49 CFR 1247.
The estimated hour burden for filing this report is four hours per report.

The Board uses information in this report to forccast labor costs and measure the efficiency of the reporting
raitroads. Information 1n this report 1s entered into the Board's URCS. In addition. many other Federal
agencies and industry groups. including the Department of Transportation and the Association of American
Railroads (AAR). depend on Form STB-34 for information regarding the number of cars loaded and terminated
on the reporting carrier's line.

All information collected through this report 1s available to the public. Paper copies of individual reports are
maintaincd by the Board for ten years. atter which they are destroyed.

The OMB control number for this collection 15 2140-001 1. The display of a currently valid OMB control
number 1s required by law.

Supplemental Information about the Quarterly Report of Freight Commodity Statistics (Form QCS)

This information collection is mandatory pursuant to 49 U.S.C. 11145 and 49 CFR 1248.

The estimated hour burden for filing this report is 217 hours per report.
Information in this report is entered 1nto the Board's URCS.

All information collected through this report 1s available to the public. Paper copies of individual reports arc
maintained by the Board for ten years. alier which they are destroyed.

The OMB control number for this collection is 2140-0001. The display of a currently valid OMB control
number 1s required by law,

For Index. Sce Back of Form
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SPECIAL NOTICE

Docket No 38559, Rutlroud Classification Index. (1CC served January 20, 1983), modified the reporting
requirements for Class I, Class 111, and Switching and Terminal Companies  These carriers will noufy the Board
only 1f the caleulation results in a different revenue level than its current classification.

The dark borders on the schedules represents data that are captured by the Board.

It 15 estimated that an average of 800 burden hours per response are required to complete this collection of
information. This estimate includes time for reviewing instructions, scarching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the collection of information. Comments concerning
the accuracy of this burden estimate or suggestions for reducing this burden should be directed to the Office of the
Secretary. Surface Transportation Board.

Railroad Annual Report R-1
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A. SCHEDULES OMITTED BY RESPONDENT

The respondent. at its option. may omit pages {tom this report prov ded there 1s nothing to repot or the schedules are not applicable

Show the pages excluded. as well as the sehedule number and ntle. m the space provided below

L R

1f no schedules were omitted. indicate "NONE*

Page Schedule No. Title

i =h

NONE

Railroad Annual Report R-1
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B. IDENTITY OF RESPONDENT

Answers 1o the questions asked should be made in full. without reference to data returned on the corresponding
page of previous reports. In case any changes of the nature referred to under inquiry 4 on this page have taken place
during the year covered by this report. they should be explained  full detail.

1. Give the exact name of the respondent 1 full. Use the words "The" and "Company” only when they are parts of
the corporate name. Be careiul to distinguish between railroad and railway. The corporate name should be given
uniformly throughout the report, notably on the cover, on the title page, and in the "Venfication." H the report is
madc by receivers. trustees. a committee of bondholders, or individuals otherwise in possession of the property. staie
names and facts with precision. 1f the report is for a consolidated group. pursuant to Special Permission from the
Board. indicate such fact on line 1 below and list the consolidated group on page 4.

2. If incorporated under a special charter, give date of passage of the act; if under a general law. give date of filing
certificate of organization: 1f a reorganization has been effected. give date of reorganization. 11" a receivership or other
trust, also give date when such recervership or other possession began. If a partnership. give date of formation and
also names in full of present partners.

3. State the occasion tor the reorganization, whether by reason of toreclosure of mortgage or otherwise. according to
the fact. Give date of organization of original corporation and refer to laws under which organized.

1. Exact name of common carrier making this report: _CSX Transportation, Inc. (consolidated)

Date of incorporation: January 26, 1944

Under laws of what Government. State. or Ternitory orgamized? 1f more than one. name all. If in bankruptcy.

give court of jurisdiction and dates of beginning of receivership and of appointment of receivers of trustees:
Virginia

w19

4. If the repondent was reorganized during the year. involved in a consolidation or merger. or conducted its
business under a different name, give full panticulars:

STOCKHOLDERS' REPORTS

5. The respondent s required to send the Office of Economic and Environmental Analysis. immediately upon
preparation, two copies of its latest annual report to stockholders.

Check appropriate box:
| ] Two copics are attached to this report.

[ ] Two copies will be submitied on:

{datc)
[ X ] No annual report to stockholders is prepared.

Railroad Annual Report R-1
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C. VOTING POWERS AND ELECTIONS
1 State the par value of cach share of soch Common S__20 _ per shane. finstpreterred §_ _ _ _ per share, second prefenied $ pet shaie.
debenture sioch S_ _ __ pershare

2 State whether o1 not cach shaie of stoch his the nght 10 one vote 11 not. give full particulars ma foomote [N}JYes | | No
3 Are votng rights proportionat to holdmgs — [X] Yes | [ No [fno state i a footnote the relation betw een holdings and corresponding votmg
rights

4 Are voung nghis attached o any seeurities other than stocks [ 1Yes [\ No Il ves name m a footnote cach security  other than stoch. to which
voung rights are atached (as of the close of' the year). and state 1 detal the relatonship between holdings and cortesponding voung nghts. indicaung
whether votng rights are actual or contingent and 1f contingent. showing the contmgency

acton by any method”? [ ] Yes  [X]No  Ifyes desenibe fully moa fooinote cach such class or issue and give a sueeinct statement showing clearly the

5 Has any class or issue of securiies any special privileges in the election of directors. trustees. or managers. or 1 the deternimation of corporate

character and extent of such privileges,
6 Give the date of thie Tatest closing of the stock book priot to the actual filmg of this report. and state the purpose of such closmg

Baoks Not Closed

7 State the total voting power of all security holders of the respondent at the date ot such closing. 1f within one year of the date of such filing. 1f not.
state as of the close of the vear 9,061,038 votes. as ol December 28, 2007 (date)

8 Suite the 1w0tal number vl stockholders of record. as of the date sShown m answer 10 myuiry No 7 One stockhotders

9 Give the names ol the 30 security holders of the respondent who at the date ot the Tatest closing of the stock book or compilation ol Iist of
stockholders of the respondent (if within one year prior to the actual filing ot this teport). had the lughest voting powers 1 the respondent. showing for
cach. his or her address. the number of votes he or she would have had a night 1o cast on that date had a meetng then been 1n order. and the classification
ol the number of votes to which he or she was entitled. with respect to secunities held by him or her, such secuniies beng classified as common stock.
second preferred stock. first preferred stock. and other securities (stating i a footnote the names of such other secunties 1 any) 11 any such holder held in
trust. give (1n a footnote) the particulars of the trust  In the case of votmg trust agreements. give as supplemental mformanon the names and addresses of
the 30 largest holders of the voung trust ceruficates and the amount of their mdividual holdimgs 11 the stock book was not closed or the hist of stockholders
compiied within such year show such 30 seeurity holders at the close of the vear

Number ot Votes, Classified With
Number ol Votes Respect o Securities on Which Based
10 Which Stock Line
Line* Name of’ Address of Sceurity Holder Preferred No
No Sceurity Holder Seeunity Holder Was Entitled Common Second I st
{a) (b) ) (d) () )]

] CSX Corporation Jacksonville. FI, 9.061.038 9.061.038 1

k] 2

3 3
4 4

3 5

6 [

7 7

¥ R

) 9
10 10
11 11
12 12
13 13
14 14
15 I3
16 10
1 17
18 18
19 1Y
20 20
2] 21
22 22
23 23
24 24
25 23
26 26
27 2
28 2R
29 29
30 3
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C. VOTING POWERS AND ELECTIONS - Continued
10 State the toal number of votes cast at the latest general meeting Tor the election of the respondent 9,061,038 votes cast

Il Give the dite of such meeting March 14, 2006

12 Give the place of such meeting

Votes cast by unanimous written consent.

NOTES AND REMARKS

The consolidated linancial statements and supporuing schedules mcluded m this annual report melude CSX Transpertation, Inc. and

the following myjonty-owned subsidianies

Allegheny and Western Rattway Company

Atlana Knoxville & Northern Radway Company
Atlantic 1 and and Improsement Company. The
Raltmore and Cumbgrland Valley Rail Road Estension Company The
Balumore and Ohins Chicago Fermimal Ralroad € ompany. Jhe
Ruftale Rochester and Pittsburg Raitway Company
Carrollion Raifroad. The

Cmcinnat Inter-Termmal Ratlroad Companv, The
CSYX Capital Management. Iie

CSX Reahy Development 1LLC

CSX Resourees Ine - Greorgetown

CS\ Tower {f Properties. Ine

CSX Transportation lnternanonal. Ine

CSN Iransportation Ternunals ine

CSXT Environmenti] Coporation

CSAT hellevual Properties Corporation

Curtis Bay Company

¢ vherneties & Systemis, Inc

Dayton and Michigan Ratlroad Company
Dependable Ranl Senviee, Ine

Distnibunon Services Inc

DOCP Holdings. Inc

E R & L Thames, Inc

Energy Resources and Logisues, In¢

FGMR. Inc

Four Rivers Transportation. Ine and subsidiaries
Frun Growers Dispach Ine

Fruit Growers Express Company

Gamesville Madland Rantroad Company
Georgetown and Thgh Line l?.lll.\\;.l) Company LLC
Creorgetown Potomad Company

Harborshore at Boca Bay Development Corporation
Tleavens Retreat LI

Holston Land Company. Incorporated

Home Avenue Railroad Company. The

Indhanat Ral Road Company  The

lames Center Development Company

James Center Development Company - Richmond
L&N Imvestment Corporition

I ake L:ne and Detront River Ralway Company The
Laketront Dock and Ratlroad | ermmal Company
Lakeland Cny Center. Ine

Mahomng State Line Ralroad Company. 1he
Midland Unted C orporation

Neville Island Termmal Raulway Company  The
NOP A Naturat Resources, LLC

North Charleston [ermuinal Company

NY C Pere Marquene. | LC

Rait One Corporation

Ranl Wagons - 11, Inc

Rail Wagonas Ine

RDC Holdings Inc

RDC Projects LLC

Redl Estate and Improvement Company of Balimore City. The
Richmond. Fredencksburg and Potomace Ratlw ay ¢ ompany
Savannah Harbor, LI C

Seaboard Coast Lie Ralway Supplies. e

St Lawrence & Adirondack Rmlway Company
Staten Islund - Arlington. Inc

Staten Island Railroad Corporation “The

Lernminal Reahy Baltimure Co

Ierminal Realty Baltimore Second Co

Three Rivers Rallway Company. The

Toledo Ore Rarlroad Company. The
Transcontinenial 1erminals, hnc

FransKentuchy Transponation Ralroad. Jnc
Iylerdale Connecting Railroad Company The

Lmtied Services Ine

Railroad Annual Report R-1
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‘n

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - ASSETS

(Dollars in Thousands)

Line | Cross Account Tule Balance at Balance at Line
No | Check close of year | beginning of vear| No
(a) (b ()
Current Assets
1 701 Cash 535329 17.209 ]
2 702 Temporary cash investments 11 11 2
3 703 Special deposits - - 3
Accounts recervable
4 704 - Loan and notes - - 4
5 705 - Interline and other balunces 8.394 8.037 5
6 706 - Customers 563.207 556,405 6
7 707 - Other 132.267 121.490 7
8 708. 709 - Accrued accounts recervables 433.074 445,501 8
9 708.5 - Receivables from affiliated companics - - 9
10 709.5 - Less: Allowance for uncollectibie accounts (68.585) (73.373)] 10
11 710. 711. 714 |Working funds prepayments deferred income tax debits 251.493 247376 | 11
12 712 Materials and supplies 230.165 195503 | 12
13 713 Other current assets 40.464 27204 | I3
14 TOTAL CURRENT ASSETS 1.645.819 1545453 | 14
Other Assets
15 715.716. 717 |Special funds - - 15
16 721.721.5 |Investments and advances affiliated companies 16
(Schs 310 and 310A) 470.306 433,592
17 722,723 |Other investments and advances 1 1 17
18 724 Allowances tor net unrealized loss on noncurrent 18
marketable equity securities - Cr - -
19 737.738  [Property used mn other than carrier operation 19
(Less depreciation) S 7.194 for both CY and PY 132.506 135.828
20 739, 741 Other asscts 131.934 332,193 | 20
21 743 Other deflerred debits 71.182 83.121 | 21
22 744 Accumulated deferred income tax debits - - 22
23 TOTAL OTIHER ASSETS 805.929 984.735 | 23
Road and Equipment
24 731.732  |Road (Sch 330) L-30Colh & b 20.176.330 19.434.035 | 24
25 731.732 Equipment (Sch 330) [-30 Colh & b 6.947.682 6.567,216 | 25
26 731.732 Unallocated items 341.877 302478 | 26
27 733,735  }Accumulated depreciation and amortization 27
(Schs 335,342 351) (6.513.073) (6.133,335)
28 Net Road and Equipment 20,952.816 20.170394 | 2
29 TOTAL ASSETS 23.404.564 22.700.582 | 29

NOTES AND REMARKS

Railroad Annual Report R-1
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - LIABILITIES AND SHAREHOLDER'S EQUITY
(Dollars in Thousands)

Line | Cross Account Title Balance at Balance at Line
No |Check close of year | beginning of year| No
(a) (b) (c)
Current Liabihtics
30 751 Loans and notes pavable 2,102 82921 30
3 752 Accounts pavable Interline and other balunces 26.356 26.045 | 31
32 753 Audited accounts and wages 78.851 83.331 | 32
3 754 Qther accounts payable 177.917 157459 | 33
34 755.756  |Interest and dividends payable 8.092 9303 | 34
35 757 Payables to affiliated companies 1.324.864 2.018.795 | 35
36 759 Accrued accounts payable 1.090.912 1.085,737 1 36
760. 761
37 761.5. 762 [Taxes accrued 589.362 261.697 | 37
38 763 Other current liabilities 64.258 71.075 | 38
764 Equipment obligations and other long-term debt due
39 within one year 110.869 120.166 | 39
40 TOTAL CURRENT LIABILITIES 3.473.583 3.841900 | 40
Non-Current Liabilitics
41 765.767  |Funded debt unmatured 457.689 461306 | 41
42 766 CEquipment obligations 655.467 360,076 1 42
43 766.5 Capitalized lease obligations 3.973 56422 | 43
44 768 Debt in default - - 44
45 769 Accounts payable affiltated companies - 45
46 770.1. 770.2 [Unamortized debt premium 82.852 92352 | 46
47 781 Interest in default - - 47
48 783 Deferred revenues - transfers from govt. authorities - - 48
49 786 Accumulated deferred income tax credits 6.252.151 6.260.032 ] 49
771,772,774,
50 775, 782. 784 |Other long-term hahlimies and deferred credits 1.080.980 1,229.619 | 50
51 TOTAL NONCURRENT LIABILITIES 8563112 F - 8463918 | 51
Sharcholder's Equny
52 791.792  |Total capital stock 181.225 181.225 | 32
53 Common stock 181.225 181.225 | 53
54 Preferred stock - - 54
35 Discount on capital stock - - 55
56 794.795  {Addional capual 5.525.182 5420216 | 56
Retamed earnings:
57 797 Appropnated - - 57
58 798 Unappropriated 5.605.983 4812931 | 58
798 1 Net unrealized loss on noncurrent marketable equity

59 sccuntics 55479 (19.608)] 59
60 798.5 Less treasury stoch oo - - 60
61 Net stockholders equity 11.367.869 10.394.764 | 61
62 TOTAL LIABILITIES AND SHAREHOLDER'S EQUIT 23,404,564 22.700.582 1 62

NOTES AND REMARKS

Note that Lines 58 and 59 were ncorrectly reported in the prior year. Line 58 should have been reported as 4,744,951
and Line 59 should have been reported as 48.372, The change m Line 58 1s adjusied to the beginning balance of retamed
carmings n Schedule 220.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES
(Dollars in Thousands)

The notes listed below are provided to disclose supplementary informaton on matters which have an important effeet on the
{inancal condition of the carner  The carrier shall give the particulars called for herem and where there 1s nothing to report. insert
the word "none”. and 1n addiion thereto shall enter in separate notes with suitable particulars other matters involving material
amounts of the character commonly disclosed 1n financial statements under generally accepted accounting principles. except as
shown in other schedules  This includes statements explammg (1) service mterruption insurance policies and idicating the
amount of indemmty 1o which respondent will be entitled for work stoppage losses and the maximum amount of additional
premium respondent may be obligated to pay 1n the event such losses are sustamed by other ratlroads: (2) particulars concerning
obligations for stock purchase options granted to officers and employees. and (3) what entries have been made for net income or
retuned income restricted under provisions of mortgages and other arrangements

1 Amount (estimated. 1f necessary) of net income or retained income which has to be provided for capital expenditures, and for
sinking funds. pursuant to provisions of reorgamization plans. mortgages. deeds of trust. or other contracts: S__0

2. Estimated amount of future carnings which can be realized before paying Federal income taxes because of unused and
available net operating loss carrvover on January 1 of the year following that for which the report 1s made S__0

3. (a) Explain the procedure in accounting for pension funds and recording i the accounts the current and past service pension
costs. indicating whether or not consistent with the prior year _Sce Note 5 on Page 13B .

(b) State amount. 1f any. representing the excess of the actuarially computed value of vested benefits over the total of the
penston fund. S See Note 5 on Page 13B

(¢) Is any part of pension plan funded? Specify Yes _ X No

If funding 15 by msurance. give name of insuring company

If funding 1s by trust agreement. list trustee(s) Northern Trust

- s Dute of trust agreement or latest amendment __November 1, 2005

If respondent is affiliated 1 any way with the trustee(s). explamn affiliation.

(d) List affiliated companies which are cluded in the pension plan funding agreement and describe basis for allocating
charges under the agreement - _Sce Note 5 on Page 138 .

(¢) Is any part of the pension plan fund imvested 1n stock or other sccurities of the respondent or 1ts aftihates? Specify
Yes No_ X .

If yes. give number of the shares for cach class of'stock or other security
Are voting nghts attached to any sccunties held by the pension plan” Speaify Yes _ X No .

If ves. who determines how stock is voted? _The trusice. subjeet to approval and direction of Investment

Committee

4. State whether a segregated political fund has been established as provided by the Federal Election Campaugn Act of 1971 (18
US.C 610) Yes No__X .

5. (a) The amount of employer's contribution to employee stock ownership plans for the current yearwas $__ 0 .

(b) The amount of investment tax credit used to reduce current income tax expense resulting from contributions to qualified
employee stock ownership plans for the current year was $__ 0

6. In reference to Docket 374635, specify the total amount of business entertanment expenditures charged to the non-operating
expense account. $_ 0

Contiued on following page
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Continued

7 Give particulars with respeet to contingent assets and labihuies at the close of the vear, m accordance with mstruction 5-6 1n
the Uniform System of Accounts for Raulroad Companies. that are not reflected 1n the amounts of the respondent

Disclose the nature and amount of contingency that s matersal.

Examples of contingent liabihities are items which may become obligations as a result of pending or threatened hugation.
assessments or possible assessments of additional waxes, and agreements or obligations to repurchase sceurities or property
Addiional pages may be added 1 more space 18 needed  (Explam and/or reference to the followng pages )

See Note 3 on page 10C.
(a) Changes in valuation accounts,

8. Markeuable cqunty secunties

Dr (Cr) Dr. (Cr)to
Cost Market to Income Stockholder's Equity
(Current Yr.) Current Portfolio - - - N/A
as of 12/28/2007 Noncurrent Portfoho - - N/A -
{Previous Yr) Current Portfolio - - N/A N/A
as of 12/28/2007 Noncurrent Portfohio - - N/A N/A

At 12/28/2007. gross unrcahzed gains and losses pertaining to marketable equity securitics were as follows.

Gams Losses
Current S - S .
Noncurrent S - S -
A net unrealized gain (loss) of § 0 on the sale of marketable securities was included 1in net income for _ N/A (vear)
The cost of securiuies was based on the N/A (method) cost of all the shares of each security held at ume of

sale.
Significant net realized and net unreahzed gains and losses arising after date of the financial statements but prior o the filing.
applicable to marketable equity securities owned at balance sheet date shall be disclosed below.

NOTE 12/28/2007 (date) Balance sheet date of reported vear unless specified as previous vear.
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NOTE 1. Nature of Operations and Significant Accounting Policies

Nature of Operations

CSX Transportation, Inc. (*Respondent”) provides a crucial link to the transportation
supply chain through its approximately 21,000 route mile rail network, which serves every
major population center in 23 states east of the Mississippi River, the District of Columbia
and the Canadian provinces of Ontario and Quebec. It serves 70 ocean, river and lake
ports along the Atlantic and Gulf Coasts, the Mississippi River, the Great Lakes and the St.
Lawrence Seaway. The Respondent also serves thousands of production and distribution
facilities through track connections to more than 230 short-line and regional railroads. The
Respondent is a wholly owned subsidiary of CSX Corporation (*CSX").

Rail shipments include merchandise, automotive products, and coal, coke and iron
ore. Service groups as a percent of rail revenue are as follows:

2007 2006
Merchandise 58% 58%
Coal, Coke and Iron Ore 30% 29%
Automotive 10% 11%
Other 2% 2%
Total 100% 100%

The Respondent’s merchandise business is the most diverse market with nearly 2.7
million carloads per year of aggregate, which includes crushed stone, sand and gravel,
metal, phosphate, fertilizer, food, consumer, agricultural, paper and chemical products.

The Respondent’s coal business delivered approximately 1.9 million carloads of coal,
coke and iron ore to electricity generating power plants, ocean, river and lake piers and
terminals, steel makers and industrial plants. The Respondent transports almost one-third
of every ton of coal used for generating electricity in the areas served by CSX.

The Respondent’s automotive business delivers both finished vehicles and auto parts.
The Respondent delivers approximately one-third of North America’s light vehicles, serving
both traditional manufacturers and the increasing number of global manufacturers.

Other revenue includes revenue from regional railroads (that are partially owned by
the Respondent), demurrage, switching and other incidental charges. Revenue from
regional railroads includes shipments by railroads that the Respondent does not directly
operate.” Demurrage represents charges assessed by railroads when shippers or receivers
of freight hold railcars beyond a specified period of time. Switching revenue is generated
when the Respondent switches cars between trains for a customer or another railroad.

Basis of Presentation

In the opinion of management, the accompanying consolidated financial statements
contain all normal, recurring adjustments necessary to fairly present the financial position
of the Respondent and its subsidiaries at December 2007 and December 2006, and the
Consolidated Statements of Income, Cash Flows and Changes in Shareholder’s Equity for
fiscal years 2007 and 2006. Certain prior-year data have been reclassified to conform to
the 2007 presentation.
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NOTE 1. Nature of Operations and Significant Accounting Policies, Continued
Fiscal Year

The Respondent follows a 52/53 week fiscal reporting calendar. This fiscal calendar
allows every quarter to consistently end on a Friday and to be of equal duration (13
weeks). However, to maintain this type of reporting calendar, every sixth or seventh year
(depending on the Gregorian calendar and when leap year falls), an extra week will be
included in one quarter (a 14-week fiscal quarter) and, therefore, the full fiscal year will
have 53 weeks.

Fiscal years 2007 and 2006 each consisted of 52 weeks ending on December 28,
2007 and December 29, 2006, respectively. Except as otherwise specified, references to
full year indicate the Respondent'’s fiscal periods ended on these dates.

Principles of Consolidation

The consolidated financial statements include results of operations of the Respondent
and its majority-owned subsidiaries. All significant intercompany accounts and transactions
have been eliminated. Most investments in companies that were not majority-owned were
carried at cost (if less than 20% owned and the Respondent has no significant influence) or
equity (if the Respondent has significant influence).

Cash and Cash Equivalents

The Respondent participates in the CSX cash management plan, under which excess
cash is advanced to CSX for investment. CSX then makes cash available to the Respondent
as needed. Cash and cash equivalents consists of cash in banks and highly liquid
investments having an original maturity of three months or less at the date of acquisition.

Allowance for Doubtful Accounts

The Respondent maintains an allowance for doubtful accounts for the estimated
probable losses on uncollectible accounts and other receivables. The allowance is based
upon the creditworthiness of customers, historical experience, the age of the receivable and
current market and economic conditions, as well as any known trends or uncertainties
related to customer billing and account collectibility. Uncollectible amounts were charged
against the allowance account. The allowance for doubtful accounts is netted against
accounts receivable.

Materials and Supplies
Materials and Supplies in the Schedule 200 were carried at average costs and consist

primarily of fuel and parts used in the repair and maintenance of the Respondent’s freight
car and locomotive fleets, equipment and track structure.
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NOTE 1. Nature of Operations and Significant Accounting Policies, Continued

Properties

All properties were stated at historical cost less an allowance for accumulated
depreciation. Rail assets, including main-line track, locomotives and freight cars, were
depreciated using the group-life method. Under this method, the Respondent pools similar
assets by road and equipment type and then depreciates each group as a whole.
Regulations enforced by the Surface Transportation Board ("STB") of the U.S. Department
of Transportation require periodic formal studies of ultimate service lives (“life studies”) for
all railroad assets. Factors taken into account during a life study include:

» statistical analysis of historical retirements for each group of property;
* evaluation of current operations;
< evaluation of technological advances and maintenance schedules;

e previous assessment of the condition of the assets and outlook for their
continued use;

» net salvage expected to be received upon retirement; and
e comparison of assets to the same asset groups with other companies.

The results of the life study process determine the service lives for each asset group
under the group-life method. These studies are conducted by a third-party expert and are
analyzed by the Respondent's management. Resulting changes in service life estimates are
subject to review and approval by the STB. Road assets, including main-line track, have
estimated service lives ranging from six years for system roadway machinery to 80 years
for grading. Equipment assets, including locomotives and freight cars, have estimated
service lives ranging from six years for motor vehicles to 35 years for work equipment.

Changes in asset lives due to the results of the life studies are applied at the
completion of the life study and continue until the next required life study. The life studies
may also indicate that the recorded amount of accumulated depreciation is deficient (or in
excess) of the amount indicated by the study. Any such deficiency (or excess) amount is
amortized as a component of depreciation expense over the remaining useful life of the
asset group until the next required life study.

The majority of non-rail property is depreciated using the straight-line method on a
oer asset basis. The depreciable lives of non-rail property is periodically reviewed by the
Respondent and any changes are applied on a prospective basis. Amortization expense
-ecorded under capital leases is included in depreciation expense on the Consolidated
[ncome Statements.
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NOTE 1. Nature of Operations and Significant Accounting Policies, Continued

For retirements or disposals of depreciable rail assets that occur in the ordinary
course of business, the asset cost (net of salvage value or sales proceeds) is charged to
accumulated depreciation and no gain or loss is recognized. For retirements or disposals of
non-rail depreciable assets, infrequent disposal of rail assets outside the normal course of
business and all dispositions of land, the resulting gains or losses are recognized at the
time of disposal. Expenditures that significantly increase asset values or extend useful lives
are capitalized. Repair and maintenance expenditures are charged to operating expense
when the work is performed.

Properties and other long-lived assets are reviewed for impairment whenever events
or business conditions indicate the carrying amount of such assets may not be fully
recoverable. Initial assessments of recoverability are based on estimates of undiscounted
future net cash flows associated with an asset or a group of assets in accordance with
Statement of Financial Accounting Standards (“SFAS”) 144, Accounting for the Impairment
or Disposal of Long-Lived Assets. Where impairment is indicated, the assets are evaluated
and their carrying amount is reduced to fair value based on undiscounted net cash flows or
other estimates of fair value.

Revenue and Expense Recognition

The Respondent recognizes freight revenue using Free-On-Board (“FOB") Origir
pursuant to Emerging Issues Task Force (“"EITF”) 91-9, Revenue and Expense Recognitior
for Freight Services in Process. The Respondent uses method (5) in the EITF, whict
provides for the allocation of revenue between reporting periods based on relative transi
time in each reporting period. Expenses are recognized as incurred.

The certain key estimates included in the recognition and measurement of revenue
and related accounts receivable under the policies described above are as follows:

e revenue associated with shipments in transit, which are based on historica
freight car movement data as well as average cycle times to move
commodities from their origin to their final destination or interchange;

e future adjustments to revenue or accounts receivable for billing corrections
billing discounts, bad debts and allowances for doubtful accounts;

o future adjustments to revenue for overcharge claims filed by customers, whicl
are based on historical cash paid to customers for rate overcharges as .
percentage of total billing; and Co

e incentive-based refunds to customers, which are primarily based on customer
achieving certain volume thresholds and are recorded as a reduction t
revenue on the basis of management’s best estimate of the projected liability
This estimate is based on historical activity, current volume levels and
forecast of future volume.

The Respondent regularly updates the estimates described above based on historic:
experience. All other revenue, such as demurrage, switching and other incidental charge
is recorded upon completion of the service.
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NOTE 1. Nature of Operations and Significant Accounting Policies, Continued

Other Income - net

Other Income - net consists of interest income, real estate sales, minority interest
income (expense), equity earnings and other miscellaneous income (expense). Real estate
sales were $54 million and $31 million in 2007 and 2006, respectively.

Comprehensive Earnings

The Respondent reports comprehensive earnings (loss) in accordance with SFAS No.
130, Reporting Comprehensive Income, in the Consolidated Statement of Changes in
Shareholder’'s Equity. Comprehensive earnings is defined as all changes in the
shareholder’s equity during a period, other than those resulting from investments by and
distributions to the shareholder (i.e., issuance of equity securities and dividends). At
December 2007 and 2006, Accumulated Other Comprehensive Loss consisted of
adjustments for pension and other post-retirement liabilities.

Derivative Financial Instruments

The Respondent recognizes all derivatives as either assets or liabilities in the
Schedule 200 and measures those instruments at fair value. See Note 9, Derivative
Financial Instruments for additional information.

New Accounting Pronouncements and Changes in Accounting Policy

The Respondent adopted FASB Interpretation 48, Accounting for Uncertainty in
Income Taxes (“FIN 48”), at the beginning of fiscal year 2007. FIN 48 addressed the
determination of how tax benefits claimed or expected to be claimed on an income tax
return should be recorded in the financial statements. Under FIN 48, the Respondent must
recognize the tax benefit from an uncertain tax position only if it is more likely than not
that the tax position will be sustained upon examination by the taxing authorities, based on
the technical merits of the position. These tax benefits recognized in the financial
statements are measured based on the largest benefit that has a greater than fifty percent
likelihood of being realized upon ultimate resolution. The impact of the Respondent’s
reassessment of its tax positions in accordance with FIN 48 did not have a material impact
on the results of operations, financial condition and liquidity. See Note 8, Income Taxes for
additional information.

In September 2006, the Financial Accounting Standards Board (“FASB") issued
Statement of Financial Accounting Standards (“SFAS") No. 158, Employers’ Accounting for
Defined Benefit Pension and Other Postretirement Plans, an Amendment of FASB
Statements No. 87, 88, 106, and 132(R) ("SFAS 158"), which changed the accounting rules
“or reporting and disclosures related to pensions and other postretirement benefit plans.
Companies were required to reflect the funded status of retirement and other
Jostretirement benefit plans on the balance sheet. This change was effective for the
Respondent for fiscal year end 2006. The decrease in equity did not have any significant
mpact on the Respondent’s credit ratios or financing covenants. Pursuant to SFAS 158,
he Respondent will be required to change its September measurement date for the
Respondent’s pension and other postretirement benefit plans’ assets and obligations to its
‘iscal year end effective in 2008.
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NOTE 1. Nature of Operations and Significant Accounting Policies, Continued

In 2007, the FASB issued SFAS No. 157, Fair Value Measurements (“SFAS 157"), and
the SFAS No. 159, The Fair Value Option for Financial Assets and Financial Liabilities (“"SFAS
159"). These statements define fair value, provide guidance on fair value measurement
and give companies the option to report financial instruments and certain other items at
fair value. The Respondent does not expect to be materially impacted by these statements.

In 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated
Financial Statements - an amendment of ARB No. 51 ("SFAS 160”). This statement clarifies
that minority interest should be reported as equity on the balance sheet. Additionally, it
requires disclosure of consolidated net income attributable to the parent and to the
noncontrolling interest on the face of the income statement. For the Respondent, SFAS 160
is effective beginning fiscal year 2009 and the Respondent does not expect to be materially
impacted by this statement.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires that management make estimates ir
reporting the amounts of certain assets and liabilities, the disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amount of certair
revenues and expenses during the reporting period. Actual results may differ from those
estimates. Critical accounting estimates using management judgment are made for the
following areas: '

e casualty, environmental and legal reserves (see Note 3, Casualty
Environmental and Other Reserves);

e pension and post-retirement medical plan accounting (see Note 5, Employes
Benefit Plans);

e depreciation policies for assets under the group-life method (see “Properties
in this note); and

e income taxes (see Note 8, Income Taxes).
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NOTE 2. Hurricane Katrina

In August 2005, Hurricane Katrina caused extensive damage to Respondent assets
on the Gulf Coast including damage to track infrastructure and bridges. Operations were
returned to pre-hurricane conditions by the end of the first quarter of 2006.

In order to determine the proper accounting treatment for the damage, the
Respondent reviewed EITF 01-10, Accounting for the Impact of the Terrorist Attacks of
September 11, 2001, specifically Issue 3, of that consensus, in which the Task Force
concluded that insurance recoveries in connection with property and casualty losses should
be recognized when realization of the claim for recovery of a loss recognized in the financial
statements is deemed probable. In 2005, the Respondent, through its parent company,
CSX, had insurance coverage of $535 million, after a $25 million deductible (per
occurrence). The insurance includes coverage for fixed asset replacement and business
interruption, which includes recovery of incremental expenses and lost profits.
Management'’s current loss estimate is approximately $450 million.

As of December 2007, the Respondent has collected $359 million of insurance
proceeds and recognized $193 million of pre-tax gains for claims related to Hurricane
Katrina. The gains were attributable to recovering amounts in excess of the net book value
of damaged fixed assets and to recording recoveries related to lost profits. Additional cash
proceeds are expected and will result in future gain recognition.

Gain contingencies subject to FIN 30, Accounting for Involuntary Conversions of
Nonmonetary Assets to Monetary Assets and SFAS No. 5, Accounting for Contingencies
("SFAS 5") were not recognized until the period in which all contingencies were resolved or
cash proceeds were received. The insurance recovery for the replacement cost of property
damage in excess of book value and the recovery of lost profits were considered to be gain
contingencies. Therefore, the net gain (after applying the insurance deductible) is/was
deferred until the cash proceeds are/were received.

In measuring the losses incurred in 2005 attributed to Hurricane Katrina, the
Respondent considered the actual losses reflected in the financial statements and the
allocable deductible (based on expected total recoveries from insured losses) and recorded
a receivable for the difference based on probable insurance recoveries at December 30,
2005. No receivables were recorded at the end of fiscal year 2007 or 2006 because cash
proceeds exceeded the net book value of fixed asset damage and incremental expenses
that were paid.

Cash proceeds from the insurers are not specific to the types of losses and so, for
cash flow presentation, the Respondent allocated the proceeds ratably among the three
types of losses mentioned above. Allocated cash proceeds for lost profits and incremental
expenses were classified as operating activities since they related directly to revenue and
expenses from operations and were $13 million and $119 million for 2007 and 2006,
respectively. Allocated cash proceeds for fixed asset damage were classified as investing
activities since these proceeds had a direct relationship to money the Respondent spent on
property additions to repair the hurricane-damaged assets that were recorded in the same
category. Cash proceeds for fixed asset damage were $16 million and $144 million for
2007 and 2006, respectively.
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NOTE 3. Casuaity, Environmental and Other Reserves

Activity related to casualty, environmental and other reserves is as follows:

Casualty Separation Environmental Other

(Dollars in Millions) Reserves Liabilities Reserves Reserves Total

Balance December 30, 2005 $ 621 $ 117 % 70 $ 36 $ 844
Charged to Expense 138 - 20 32 190
Payments (146) (16) (20) (41) (223)
Reclassifications®’ - 14 - - 14
Balance December 29, 2006 $ 613 $ 115 ¢ 70 % 27 $ 825
Charged to Expense® 123 - 75 60 258
Change in Estimate (99) - - - (99)
Payments(?’ (113) (16) (47) (42) (218)
Balance December 28, 2007 $ 524 % 99 $ 98 $ 45 $ 766

(a) The reclassifications in 2006 were reclassified from Labor and Fringe Benefits Payable.

(b) Charges to expense and payments for environmental reserves were higher in 2007 primarily
due to clean-up costs associated with an increase in significant train accidents.

Casualty, environmental and other reserves were determined to be critical
accounting estimates due to the need for significant management judgments. They are
provided for in the Consolidated Balance Sheets as follows:

December 28, 2007 December 29, 2006
(Dollars in Millions) Current Long-term Total Current Long-term Total
Casualty $ 147 $ 377 $ 524 $ 163 $ 450 $ 613
Separation 15 84 99 15 100 115
Environmental 42 56 98 26 44 70
Other 22 23 45 22 5 27
Total ! $ 226 $ 540 $ 766 $ 226 $ 599 $ 825

Details with respect to each type of reserve are described below. Actual settlements
and claims received could differ. The final outcome of these matters cannot be predicted
with certainty. Considering the legal defenses available, the liabilities that have been
recorded and other factors, it is the opinion of management that none of these items, when
finally resolved, will have a material effect on the Respondent’s results of operations,
financial condition and liquidity. However, should a number of these items occur in the
same period, they could have a material effect on the results of operations, financial
condition and liquidity in a particular quarter or fiscal year.

Casualty

Casualty reserves represent accruals for personal injury and occupational injury
claims. These claims are insured by an affiliate of the Respondent, CSX Insurance, and &
receivable of $66 million and $73 million in 2007 and 2006, respectively, has beer
recorded in Due to Affiliate in the Consolidated Balance Sheets. Currently, no individua
claim is expected to exceed the Respondent’s self-insured retention amount of $25 million
To the extent the value of an individual claim exceeds the self-insured retention amount,
the Respondent would present the liability on a gross basis with a corresponding receivable
for insurance recoveries. Personal injury and occupational claims are presented on a gross
basis and in accordance with SFAS 5. These reserves fluctuate with independent third-
party estimates, which are reviewed by management, and the timing of payments.
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NOTE 3. Casualty, Environmental and Other Reserves, Continued

Defense and processing costs, which historically have been insignificant and are
anticipated to be insignificant in the future, are not included in the recorded liabilities. The
Respondent is presently self-insured for personal injury and occupational-related claims.

Personal Injury

Personal injury reserves represent liabilities for employee work-related and third-
party injuries. Work-related injuries for the Respondent’s employees are primarily subject
to the Federal Employers’ Liability Act ("FELA").

The Respondent retains an independent actuarial firm to assist management in
assessing the value of personal injury claims and cases. An analysis is performed by the
independent actuarial firm semiannually and is reviewed by management. The methodology
used by the actuary includes a development factor to reflect growth or reduction in the
value of these personal injury claims. It is based largely on the Respondent’s historical
claims and settlement experience. Actual results may vary from estimates due to the type
and severity of the injury, costs of medical treatments and uncertainties in litigation.
Reserves for personal injury claims were $325 million and $409 million at December 2007
and December 2006, respectively.

During 2007, the Respondent reduced personal injury reserves by $99 million based
on management’s review of the actuarial analyses performed by an independent actuarial
firm. This reduction is due to a trend of significant decreases in the number and severity of
work-related injuries for the Respondent’s employees since 2003. The analyses further
indicated a reduction of large catastrophic claims since 2003, which also was determined to
be a trend. These reductions were included in Materials, Supplies and Other in the
Consolidated Income Statements.

Occupational

Occupational claims arise from allegations of exposures to certain materials in the
workplace, such as asbestos, solvents (which include soaps and chemicals) and diesel fuels
or allegations of chronic physical injuries resulting from work conditions, such as repetitive
stress injuries, carpal tunnel syndrome and hearing loss.

Reserves for asbestos related claims were $120 million and $112 million at
December 2007 and December 2006, respectively. Reserves for all other occupational
claims were $79 million and $92 million at December 2007 and December 2006,
respectively. -

Asbestos

The Respondent is party to a nhumber of occupational claims by employees alleging
exposure to asbestos in the workplace. The heaviest possible exposure for employees was
due to work conducted in and around steam locomotive engines that were largely phased
out beginning around the 1950s. However, other types of exposures, including exposure
from locomotive component parts and building materials, continued until it was
substantially eliminated by 1985.
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NOTE 3. Casualty, Environmental and Other Reserves, Continued

The Respondent retains a third-party specialist with extensive experience in
performing asbestos and other occupational studies to assist management in assessing the
value of the Respondent’s claims and cases. The analysis is performed by the specialist
semiannually and is reviewed by management. The objective of the analysis is to
determine the number of estimated incurred but not reported ("IBNR”) claims and the
estimated average cost per claim to be received over the next seven years. Seven years
was determined by management to be the time period in which probable claim filings and
claim values could be estimated with more certainty.

The Respondent, with the assistance of the third-party specialist, determines its
potentially exposed population and is then able to caiculate the estimated number of IBNR
claims. The estimated average cost per claim is then determined utilizing recent actual
average cost per claim data and national industry data. Key elements of the assessment
include the following:

e An estimate is computed using a ratio of Respondent employee data to
national employment for select years during the period 1938-2001. The
Respondent uses railroad industry historical census data because it does not
have detailed employment records in order to compute the population of
potentially exposed employees.

¢ The projected incidence of disease is estimated based on epidemiological
studies using employees’ age and the duration and intensity of potential
exposure while employed. Epidemiology is the medical science that deals with
the incidence, distribution and control of diseases in a population.

e An estimate of the future anticipated claims filing rate by type of disease (non-
malignant, cancer and mesothelioma) is computed using the Respondent’s
average historical claim filing rates for a three-year calibration period,
excluding a surge in claims originating in West Virginia. In 2006, the
Respondent received 852 asbestos claims in West Virginia in which the
claimants were neither exposed in West Virginia nor residents of the state.
The Respondent believes these claims will not have merit as no medical
evidence has been provided to substantiate the claims and therefore the
Respondent has excluded them from the calibration period. Claim levels in
2007 returned to expected levels and management feels this calibration period
represents the best estimate of future filing rates.

e An estimate of the future anticipated dismissal' rate by type of claim is
computed using the Respondent’s historical average dismissal rates observed
during the current calibration period noted above.

e An estimate of the future anticipated settlement by type of disease is
computed using the Respondent’s historical average of dollars paid per claim
for pending and future claims using the average settlement by type of incident
observed during the current calibration period noted above.
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NOTE 3. Casualty, Environmental and Other Reserves, Continued

From these assumptions, the Respondent projects the incidence of each type of
disease to the estimated population to determine the total estimated number of employees
that could potentially assert a claim. Historical claim filing rates were applied for each type
of disease to the total number of employees that could potentially assert a claim to
determine the total number of anticipated claim filings by disease type. Historical dismissal
rates, which represented claims that were closed without payment, were deducted to
calculate the number of future claims by disease type that would likely require payment by
the Respondent. Finally, the number of such claims was multiplied by the average
settlement value to estimate the Respondent’s future liability for IBNR asbestos claims.

The estimated future filing rates and estimated average claim values were the most
sensitive assumptions for this reserve. A 1% increase or decrease in either the forecasted
number of IBNR claims or the average claim values would result in an approximate $1
million increase or decrease in the liability recorded for unasserted asbestos claims.

Undiscounted liabilities recorded related to asbestos claims were as follows:

December 28, December 29,
(Dollars in Millions) 2007 2006
Asbestos:
Incurred but not reported claims $ 54 $ 51
Asserted claims 66 61
Total liability $ 120 $ 112
Current liability $ 15 $ 30

In 2005, management updated its estimate of the IBNR liability exposure with the
assistance of the third-party specialists, which resulted in recognition of a $48 million
favorable change associated with asbestos liabilities (a net $38 million favorable change for
all occupational liabilities). During 2004 and 2005, asbestos-related disease claims filed
against the Respondent dropped substantially, particularly bulk claims filed by certain law
firms. In 2003, the Respondent received a significant number of filings. The Respondent
believes the high 2003 number was attributable to an attempt to file before a new, more
restrictive venue law took effect in West Virginia in mid-2003. As a result, management
reassessed the calibration period from a four-year average to a three-year average in
2005, excluding the surge in claims originating in West Virginia. Management believes this
calibration period represents the best estimate of future filing rates. There have been no
changes to the number of years used in the calibration period since 2005.
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NOTE 3. Casualty, Environmental and Other Reserves, Continued

Other Occupational

The Respondent retains a third-party specialist with extensive experience in
performing other occupational studies to assist management in assessing the value of the
Respondent’s claims and cases. The analysis is performed by the specialist semiannually
and is reviewed by management. Similar to the asbestos liability estimation process, the
key elements of the assessment include the following:

An estimate of the potentially exposed population for other occupational
diseases is calculated by projecting active versus retired workforce from 2002
to 2010 using a growth rate projection for overall railroad employment made
by the Railroad Retirement Board in its June 2003 report.

An estimate of the future anticipated claims filing rate by type of injury,
employee type and active versus retired employee is computed using the
Respondent’s average historical claim filing rates for the calibration periods
management felt were representative of future filing rates. For carpal tunnel
and repetitive stress injuries, the current calibration period is a one-year
average of claim filings. Hearing loss uses a three-year calibration period, and
all other diseases or injuries use a two-year calibration period. An estimate is
made to forecast future claims by using the filing rates by disease and the
active and retired Respondent population each year.

An estimate of the future anticipated settlement by type of injury is computed
using the Respondent’s historical average of dollars paid per claim for pending
and future claims using the average settlement by type of injury observed
during a period that management feels is representative of future settlement
amounts.

The estimated future filing rates and estimated average claim values were the most
sensitive assumptions for this reserve. A 1% increase or decrease in either the forecasted
number of IBNR claims or the average claim values would not result in a material increase
or decrease in the liability recorded for unasserted other occupational claims.

Undiscounted recorded liabilities related to other occupational claims were as follows:

December 28, December 29,
(Dollars in Millions) 2007 2006
Other Occupational: -
Incurred But Not Reported Claims $ 47 $ 53
Asserted Claims 32 39
Total Liability $ 79 L4 92
Current Liability $ 29 $ 30
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NOTE 3. Casualty, Environmental and Other Reserves, Continued

Summary
A summary of asbestos and other occupational claims activity is as follows:

Fiscal Years

2007 2006
Asserted Claims
Open Claims - Beginning of Year 5,301 4,842
New Claims Filed 898 1,458
Claims Settled (545) (763)
Claims Dismissed (502) (236)
Open Claims - End of Year 5,152 5,301

Separation

Separation liabilities provide for the estimated costs of implementing workforce
reductions, improvements in productivity and certain other cost reductions at the
Respondent's major transportation units since 1991. These liabilities are expected to be
paid out over the next 15 to 20 years from general corporate funds and may fluctuate
depending on the timing of payments and associated taxes.

Environmental

The Respondent is a party to various proceedings related to environmental issues,
including administrative and judicial proceedings, involving private parties and regulatory
agencies. The Respondent has been identified as a potentially responsible party at
approximately 243 environmentally impaired sites, many of which were, or may be, subject
to remedial action under the Federal Comprehensive Environmental Response,
Compensation and Liability Act of 1980, or CERCLA, also known as the Superfund law, or
similar state statutes. Most of these proceedings arose from environmental conditions on
properties used for ongoing or discontinued railroad operations. However, a number of
these proceedings are based on allegations that the Respondent, or its predecessors, sent
hazardous substances to facilities owned or operated by others for treatment or disposal.
In addition, some of the Respondent’s land holdings were leased to others for commercial
or industrial uses that may have resulted in releases of hazardous substances or other
regulated materials onto the property and could give rise to proceedings against the
Respondent.

In any such proceedings, the Respondent is subject to environmental clean-up and
enforcement actions under the Superfund Law, as well as similar state laws that may
impose joint and several liability for clean-up and enforcement costs on current and former
owners and operators of a site without regard to fault or the legality of the original conduct.
These costs could be substantial.
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NOTE 3. Casualty, Environmental and Other Reserves, Continued

In accordance with Statement of Position 96-1, Environmental Remediation
Liabilities, the Respondent reviews its role with respect to each site identified at least once
a quarter. Based on the review process, the Respondent has recorded amounts to cover
contingent future environmental remediation costs with respect to each site to the extent
such costs are estimable and probable. The recorded liabilities for estimated future
environmental costs are undiscounted and include amounts representing the Respondent's
estimate of unasserted claims, which the Respondent believes to be immaterial. The
liability includes future costs for remediation and restoration of sites as well as any
significant ongoing monitoring costs, but excludes any anticipated insurance recoveries.
Payments related to these liabilities are expected to be made over the next several years.

Currently, the Respondent does not possess sufficient information to reasonably
estimate the amounts of additional liabilities, if any, on some sites until completion of
future environmental studies. In addition, conditions that are currently unknown could, at
any given location, result in exposure, the amount and materiality of which cannot
presently be reliably estimated. Based upon information currently available, however, the
Respondent believes its environmental reserves are adequate to fund remedial actions to
comply with present laws and regulations, and that the ultimate liability for these matters,
if any, will not materially affect its overall results of operations, financial condition and
liquidity.

Other

Other reserves of $45 million and $27 million for 2007 and 2006, respectively,
include liabilities for various claims, such as freight claims and claims for property and
automobile liability. These liabilities are accrued at the estimable and probable amount in
accordance with SFAS 5.

Freight claims represent claims for both freight loss and damage and freight rate
disputes. Freight loss and damage claims are liabilities that resulted from the loss or
damage of customer freight while being handled by the Respondent’s transportation
services. Freight rate disputes represent liabilities for customer claims regarding the rate
charged by the Respondent for its transportation services. Liabilities for freight rate
disputes are recorded as a reduction of revenue.

The Respondent accrues for claims related to property and automobile liability as
noted above. The Respondent is also required to maintain primary and state mandated
coverage for Respondent property and vehicle fleets.

NOTE 4. Commitments and Contingencies
Lease Commitments
The Respondent has various lease agreements with other parties with terms up to 3C

years. Noncancelable, long-term leases generally include provisions for maintenance,
options to purchase and options to extend the terms.
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NOTE 4. Commitments and Contingencies, Continued

At December 2007, minimum building and equipment rentals under these operating
leases were as follows:

(Dollars in millions)

Operating Sublease Net Lease
Years . Leases Income Commitments
2008 $ 114 % 21 $ 93
2009 100 12 88
2010 81 7 74
2011 67 7 60
2012 49 7 42
Thereafter 190 2 188
Total $ 601 $ 56 $ 545

In addition to the commitments in the table, the Respondent also has agreements
covering equipment leased from Conrail Inc. (“Conrail”). For additional information, see
Note 10, Related Party Transactions.

Fiscal Years
(Dollars in Millions) 2007 2006
Rent Expense on Operating Leases $ 328 $ 368

Rent expense on operating leases included $233 million and $259 million of net daily
rental charges on railroad operating equipment in 2007 and 2006, respectively, which are
not long-term commitments. The Respondent uses the straight-line method to recognize
rent expense associated with operating leases that include escalations over their terms.

Purchase Commitments

The Respondent has a commitment under a long-term maintenance program that
currently covers 43% of the Respondent’s fleet of locomotives. The agreement is based on
the maintenance cycle for each locomotive. Under the Respondent’s current obligations,
the agreement will expire no earlier than 2028 and may last until 2031 depending upon
when certain locomotives are placed in service. The costs expected to be incurred
throughout the duration of the agreement fluctuate as locomotives are placed into, or
removed from, service or as required maintenance schedules are revised. The Respondent
may terminate the agreement at its option after 2012, though such action would trigger
certain liquidated damages provisions.

The following table summarizes the Respondent’s payments under the long-term
maintenance program:
Fiscal Years
(Dollars in Millions) 2007 2006
Amounts Paid $ 217 3 183

Railroad Annual Report R-1




12C Road Initials: CSXT Year: 2007

NOTE 4. Commitments and Contingencies, Continued

As a result of agreements executed in August 2005 and February 2006, the
Respondent has purchase obligations related to a muitiyear plan to acquire additional
locomotives between 2006 and 2011. The amount of the ultimate purchase commitment
depends upon the model of locomotive acquired and the timing of delivery. Annual
payments related to the locomotive purchase obligations, including amounts that would be
payable under the long-term maintenance program, were estimated as follows:

Payments

(Dollars in Millions)

2008 446
2009 423
2010 258
2011 266
2012 275
Thereafter 4,773
Total $ 6,441

Additionally, the Respondent has various other commitments to purchase, railcar
maintenance and other services from various suppliers. Total annual payments under all of
these additional purchase commitments were estimated as follows:

Payments

(Dollars in Millions)

2008 $ 120
2009 77
2010 24
2011 16
2012 13
Thereafter -
Total $ 250

Insurance

The Respondent maintains numerous insurance programs, most notably for third-
party casualty liability and for Respondent property damage and business interruption, with
substantial limits. A specific amount of risk is retained by the Respondent on each of the
casualty and property programs. Specifically, the Respondent has a $25 million deductible
for each of the casualty and non-catastrophic property programs and a $50 million
deductible for the catastrophic property program. This deductible only applies to the first
event. If an event occurs in excess of the Respondent’s deductible and the Respondent
does not elect to purchase additional insurance coverage, then the deductible for the
second covered event will equal the amount of the claim in the first event.
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NOTE 4. Commitments and Contingencies, Continued
Collective Bargaining Agreements

Most of CSXT's employees are represented by labor unions and are covered by
collective bargaining agreements. Generally speaking, these agreements are bargained
nationally by the National Carriers Committee. In the rail industry, negotiations have
generally taken place over a number of years and previously have not resulted in any
extended work stoppages. Over the last 30 years, there were only six days of work
stoppage related to labor disputes over national handling. If the Company is unable to
negotiate acceptable agreements, it could result in strikes by the affected workers, loss of
business and increased operating costs as a result of higher wages or benefits paid to union
members, any of which could have an adverse effect on the Company’s financial position,
results of operations and liquidity. Under the Railway Labor Act’s procedures (which
include mediation, cooling-off periods and the possibility of Presidential intervention),
neither party may exercise self-help until the procedures are exhausted.

Fuel Surcharge Antitrust Litigation

Since May 2007, at least 28 putative class action suits were filed in various federal
district courts against the Respondent and the four other U.S.-based Class I railroads. The
lawsuits contain substantially similar allegations to the effect that the defendants’ fuel
surcharge practices relating to contract and unregulated traffic resulted from an illegal
conspiracy in violation of antitrust laws. The suits seek unquantified treble damages (three
times the amount of actual damages) allegedly sustained by purported class members,
attorneys’ fees and other relief. All but three of the fawsuits purport to be filed on behalf of
a class of shippers that allegedly purchased rail freight transportation services from the
defendants through the use of contracts or through other means exempt from rate
regulation during defined periods commencing as early as June 2003 and that were
assessed fuel surcharges. Three of the lawsuits purport to be on behalf of indirect
purchasers of rail services.

In July 2007, the Respondent received a grand jury subpoena from the New Jersey
Office of the Attorney General seeking information related to the same fuel surcharges that
are the subject of the purported class actions. It is possible that additional federal or state
agencies could initiate investigations into similar matters.

The Respondent believes that its fuel surcharge practices are lawful. Accordingly,
the Respondent intends to vigorously defend itself against the purported class actions,
which it believes are without merit. The Respondent cannot predict the outcome of the
putative class action lawsuits, which are in their preliminary stages, or of any government
investigations, charges or additional litigation that may be filed in the future. Penalties for
violating antitrust laws can be severe, involving both potential criminal and civil
'iability. The Respondent is unable to assess at this time the possible financial impact of
-his litigation. The Respondent has not accrued any liability for an adverse outcome in the
itigation. If a material adverse outcome were to occur and be sustained, it could have a
material adverse impact on the Respondent’s results of operations, financial condition and
iquidity.
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NOTE 4. Commitments and Contingencies, Continued

Other Legal Proceedings

In addition to the matter described above, the Respondent is involved in litigation
incidental to its business and is a party to a number of legal actions and claims, various
governmental proceedings and private civil lawsuits, including, but not limited to, those
related to environmental matters, FELA claims by employees, other personal injury claims
and disputes and complaints involving certain transportation rates and charges. Some of
the legal proceedings include claims for compensatory as well as punitive damages and
others are, or are purported to be, class actions. While the final outcome of these matters
cannot be predicted with certainty, considering among other things the meritorious legal
defenses available and liabilities that have been recorded along with applicable insurance, it
is currently the opinion of the Respondent’s management that none of these items will have
a material adverse effect on the Respondent’s results of operations, financial condition and
liquidity. An unexpected adverse resolution of one or more of these items, however, could
have a material adverse effect on the Respondent’s results of operations, financial condition
and liquidity in a particular quarter or fiscal year.

NOTE 5. Employee Benefit Plans
Pension and Other Postretirement Benefit Plans

The Respondent, in conjunction with CSX, sponsors defined benefit pension plans
principally for salaried, management personnel. The plans provide eligible employees witt
retirement benefits based predominately on years of service and compensation rates neal
retirement. Under the CSX pension plan, for employees hired after December 31, 2002
benefits are determined based on cash balance formula, which provides benefits by utilizinc
interest and pay credits based upon age, service and compensation. CSX allocates to the
Respondent a portion of the pension expense or benefit for the CSX pension plans based or
the Respondent’s relative level of participation. In addition, the Respondent sponsors one
pension plan for retired United Transportation Union employees. The expenses for this plar
along with the allocated expenses from the various CSX pension plans amounted to $3¢
million and $36 million in 2007 and 2006, respectively.

In addition to these plans, the Respondent participates with CSX to sponsor :
postretirement medical plan and a life insurance plan that provide benefits to full-time
salaried, management employees hired on or before December 31, 2002, upon thei
retirement if certain eligibility requirements are met. The postretirement medical plan i
contributory (partially funded by retirees), with retiree contributions adjusted annually
The life insurance plan is non-contributory. CSX allocates to the Respondent a portion c
the expense for these plans based on the Respondent’s relative level of participation. Th
allocated expense amounted to $22 million and $30 million in 2007 and 2006, respectively.

As currently permitted by SFAS 87, Employers’ Accounting for Pensions, th
Respondent has elected to use a plan measurement date of September 30 to actuariall
value its pension and postretirement plans. Effective fiscal year 2008, under the provision
of SFAS 158, CSX will be required to change the measurement date for pension an
postretirement benefit plans from September 30 to the last day of the Respondent’s fisc:
year.
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NOTE 5. Employee Benefit Plans, Continued

The Respondent engages independent, external actuaries to compute the amounts of
liabilities and expenses relating to these plans subject to the assumptions that the
Respondent selects.

The benefit obligation for these plans represents the liability of the Respondent for
current and retired employees and is affected primarily by the following:

e service cost (benefits attributed to employee service during the period);
o interest cost (interest on the liability due to the passage of time);

e actuarial gains/losses (experience during the year different from that assumed
and changes in plan assumptions); and

o benefits paid to participants.
Other Plans

Under collective bargaining agreements, the Respondent participates in a multi-
employer benefit plan, which provides certain postretirement health care and life insurance
benefits to eligible contract employees. Premiums under this plan are expensed as incurred
and amounted to $31 million and $30 million in 2007 and 2006, respectively.

The Respondent maintains savings plans for virtually all full-time salaried employees
and certain employees covered by collective bargaining agreements. Expense associated
with these plans was $22 million and $16 million for 2007 and 2006, respectively. The
increase in 2007 is primarily driven by new labor agreements that increased the
Respondent’s 401(k) match for certain plans.

Certain officers and key employees of the Respondent participate in stock purchase,
performance and award plans of CSX. The Respondent is allocated its share of any cost to
participate in these plans.

NOTE 6. Debt Agreements

Debt was as follows:

Average
Interest
Rates at
December 28, December 28, December 29,
(Dollars in Milhons) Maturity 2007 2007 2006
Notes 2010-2043 8.4% $ 544 4% 554
Equipment Obligations 2008-2023 6.6% 738 446
Other Obligations, Including Capital Leases 2008-2015 6.2% 59 90
Total Long-term Debt (including current portion) 1,341 1,090
Less Debt Due within One Year (111) (120)
Total Long-term Debt (excluding current portion) $ 1,230 4 970
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NOTE 6. Debt Agreements, Continued
Debt Issuance

In 2007, the Respondent issued $381 million of 6.251% Secured Equipment Notes,
due to mature in 2023, in a registered public offering pursuant to CSX'’s existing automatic
shelf registration statement. CSX will fully and unconditionally guarantee the notes. The
notes are also secured by a security interest in certain railroad equipment. These notes
were included in the Consolidated Balance Sheets under Long-term Debt and may be
redeemed by the Respondent at any time.

Short-term Debt Balances and Rates

December December
(Dollars in Millions) 2007 2006
Short-term Debt $ 2 $ 8

Weighted Average Interest Rates 5.57% 6.07%

Long-term Debt Maturities
Maturities as

(Dollars 1n Millions) of December
Fiscal Years Ending 2007
2008 $ 111
2009 101
2010 89
2011 81
2012 91
2013 and Thereafter 868
Total Long-term Debt Maturities (including current portion) $ 1,341

Certain of the Respondent’s properties are pledged as security for various long-terrr
debt issues.

Fair Value of Financial Instruments

Fair values of the Respondent's financial instruments were estimated by reference tc
quoted prices from market sources and financial institutions, as well as other valuatior
techniques. Long-term debt is the only financial instrument of the Respondent with fai
values that may significantly differ from their carrying amounts. The fair value of long
term debt has been estimated using discounted cash flow analyses based upon the
Respondent's current incremental borrowing rates for similar types of financing
arrangements.

(Dollars in Billions) 2007 2006
Long Term Debt Including Current Maturities:
Fair Value $ 1.3 $ 1.1
Carrying Value $ 1.3 $ 1.1
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NOTE 7. Properties

The Respondent’s properties were as follows:

December 28, 2007 December 29, 2006
Accumulated Accumulated
‘Dollars in Millions) Cost Depreciation Net Cost Depreciation Net
Road $ 20440 $ 3,684 $ 16,756 $ 19,737 $ 3,469 $ 16,268
Equipment 7,026 2,829 4,197 6,567 2,665 3,902
Other 140 7 133 143 7 136
Total Properties $ 27,606 $ 6,520 $ 21,086 $ 26447 $ 6,141 $ 20,306

NOTE 8. Income Taxes

Total deferred tax assets and liabilities recorded by the Respondent are detailed
below. The significant components of deferred tax assets are employee benefit plans and
reserves while the significant component of deferred tax liabilities is accelerated

depreciation.

(Dollars in Millions) 2007 2006

Deferred Tax Liabilities $ 6,753 $ 6,807
Less: Deferred Tax Assets $ 732 $ 772
Net Deferred Tax Liabilities $ 6,021 $ 6,035

The primary factors in the change in year-end net deferred income tax liability

balances include:

e Annual provision for deferred income tax expense;

o Deferred income taxes related to postretirement benefit adjustments
recorded as a component of Accumulated Other Comprehensive Loss; and

e The reclassification of income taxes payable balances as required by FIN 48.

The breakdown of income tax expense between current and deferred is as follows:

2007 2006

(Dollars in Millions)
Current:

Federal $ 378 $ 370

State 41 5
Total Current $ 419 $ 375
Deferred:

Federal $ 145 $ 106

State 45 21
Total Deferred $ 190 $ 127
Total $ 609 $ 502
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NOTE 8. Income Taxes, Continued

For 2006, the effective tax rate differed from the statutory tax rate primarily due to
prior year audit resolutions favorably impacting the 2006 effective rate. For 2007, the
effective tax rate differed from the statutory tax rate primarily due to the provision for
state income taxes.

The Respondent adopted FIN 48 at the beginning of fiscal year 2007. As a result of
the implementation, the Respondent recognized an $11 million decrease to reserves for
uncertain tax positions. This decrease, along with a $1 million increase for unconsolidated
subsidiaries accounted for under the equity method of accounting, was recorded as a
cumulative effect adjustment to the beginning balance of retained earnings on the Schedule
200.

The change to the total gross unrecognized tax benefits of the Respondent during
the fiscal year ended December 28, 2007 is reconciled as follows:

Uncertain Tax Positions: Fiscal Year
(Dollars in Millions) 2007
Beginning Balance $ 53
Settlements with taxing authorities (9)
Lapse of statute of limitations (2)
Balance at December 28, 2007 $ 42

Of the total gross reserve for uncertain tax positions listed above, $46 million (of the
beginning balance) and $37 million (of the ending balance) net of federal benefit on state
issues could favorably affect the effective tax rate. The annual decrease in unrecognized
tax benefits primarily related to the resolution of certain tax matters. The Respondent
estimates that approximately $5 million of the unrecognized tax benefits as of December
2007 for various state and federal income tax matters will be resolved over the next 12
months. The final outcome of these uncertain tax positions, however, is not yet
determinable.

CSX files a consolidated federal income tax return. The consolidated current federal
income tax expense or benefit is allocated to the Respondent and its subsidiaries as though
the Respondent had filed a separate consolidated federal return. Examinations of the
federal income tax returns of CSX have been substantially completed through 2003.
Federal income tax returns for 2004 through 2006 are currently under examination.
Management believes adequate provision has been made for any adjustments that might
be assessed.

The Respondent’s continuing practice is to recognize net interest and penalties
related to income tax matters in income tax expense. For all prior year tax positions,
income tax benefits related to interest and penalties totaled $3 million and $5 million for
fiscal years 2007 and 2006, respectively, and were included in the Consolidated Income
Statements. These benefits are due to favorable tax settlements of prior period tax audits
where the Respondent had previously accrued a liability for interest and penalties. The
Respondent had $26 million and $31 million accrued for interest and penalties for 2007 and
2006 respectively, for all prior year tax positions. The decrease for interest and penalties
during both 2007 and 2006 is primarily related to the resolution of federal income tax
audits.
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NOTE 9. Derivative Financial Instruments

In 2003, the Respondent began a program to hedge a portion of its future
locomotive fuel purchases. This program was established to manage exposure to fuel price
fluctuations. To minimize this risk, the Respondent entered into a series of swaps. These
instruments qualified, and were designated by management, as cash-flow hedges of
variability in expected future cash flows attributed to fluctuations in fuel prices.
Ineffectiveness, or the extent to which changes in fair values of the fuel swaps did not
offset changes in the fair values of the expected fuel purchases, was immaterial. The
Respondent suspended entering into new swaps in its fuel hedge program in 2004 and
there are currently no outstanding contracts.

Fuel hedging activity offset increased fuel expense for fiscal year 2006 by $55
million. Since the end of third quarter 2006, there has been no impact on fuel expense as
all contracts expired prior to that time.

NOTE 10. Related Party Transactions

The Respondent had $900 million and $1.9 billion deficit balances for 2007 and
2006, respectively, relating to the Respondent’s participation in the CSX cash management
plan. The amounts are included in Payables to Affiliated Companies in the Schedule 200.
Under this plan, excess cash is advanced to CSX for investment and CSX makes cash funds
available to its subsidiaries as needed for use in their operations. The Respondent and CSX
are committed to repay all amounts due each other on demand should circumstances
require. The companies are charged for borrowings or compensated for investments based
on the short-term applicable Federal rate, which was 3.81% and 4.86% as of the end of
2007 and.2006, respectively. Net interest expense related to this plan was $70 million and
$89 million in 2007 and 2006, respectively.

Detail of Related Party Service Fees

(Dollars in Millions) _ 2007 2006
Intermodal $ (448) (462)
CSX Management Service Fee 319 291
CSX Technology 180 178
TRANSFLO - 54
TDSI 70 51
CSX Insurance 10 4
Total Related Party Service Fees $ 131 $ 116

Related Party Service Fees consists of amounts related to:

e CSX Intermodal Inc. ("Intermodal”) Reimbursements - Reimbursement from
Intermodal under an operating agreement for costs incurred by the
Respondent related to intermodal operations. This reimbursement is based on
an amount that approximates actual costs. The Respondent also collects
certain revenue on behalf of Intermodal under the operating agreement.

Railroad Annual Report R-1




14C

Road Initials: CSXT Year: 2007

NOTE 10. Related Party Transactions, Continued

CSX Management Service Fee - A management service fee charged by CSX as
compensation for certain corporate services provided to the Respondent.
These services include, but are not limited to, the areas of human resources,
finance, administration, benefits, legal, tax, internal audit, corporate
communications, risk management and strategic management services. The
fee is calculated as a percentage of the Respondent’s revenue.

CSX Technology Inc. ("CSX Technology”) Charges - Data processing charges
from CSX Technology for the development, implementation and maintenance
of computer systems, software and associated documentation for the day-to-
day operations of the Respondent. These charges are based on a mark-up of
direct costs.

TRANSFLO Terminal Services Inc. (“TRANSFLO”) Charges - Charges from
TRANSFLO for services provided to the Respondent at bulk commodity
facilities. These charges are calculated based on direct costs.

Total Distribution Services Inc. (*TDSI”) Charges - Charges from TDSI for
services provided to the Respondent at automobile ramps. These charges are
calculated based on direct costs.

CSX Insurance Company (“"CSX Insurance”) — Charges from CSX Insurance for
insurance premiums related to personal injury coverage.

Intermodal, CSX Technology, TRANSFLO, TDSI and CSX Insurance are wholly owned
subsidiaries of CSX.

Detail of Payables to Affiliated Companies (as included in Schedule 200)

2007 2006

(Dollars in Millions)

CSX Corporation $ 986 $ 1,911
CSX Technology 296 31
Intermodal 33 31
CSX Insurance (6) 26
TRANSFLO 7 8
TDSI 6 8
Other 3 4
Total Due to Affiliate $ 1,325 $ 2,019

The Respondent and CSX Insurance have entered into a loan agreement whereby the
Respondent may borrow up to $125 million from CSX Insurance. The loan is payable in ful
on demand. For 2007 and 2006, $60 million and $100 million were outstanding under the
agreement, respectively. Interest on the loan is payable monthly at 0.45% over the LIBOF
rate, which was 5.05% and 5.77% at the end of 2007 and 2006, respectively. Interesi
expense related to the loan was $5 million and $6 million for 2007 and 2006, respectively.
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NOTE 10. Related Party Transactions, Continued

The Respondent has identified below amounts owed to Conrail, Inc. ("Conrail”), an
equity investee of CSX, representing liabilities under the operating, equipment and shared
area agreements with Conrail. Also, the Respondent executed a promissory note with a
subsidiary of Conrail.

December 28, December 29,
2007 2006

(Dollars in Millions)
Balance Sheet Information:
CSXT Payable to Conrail® $ 49 $ 48
Promissory Note Payable to Conrail Subsidiary
4.52% CSXT Promissory Note due March 2035 $ 23 $ 23

(3) Induded on the Schedule 200 of CSXT as Accounts Payable
(b) Induded on the Schedule 200 as long-term debt

Fiscal Years
(Dollars in Millions) 2007 2006
Income Statement Information:
Interest Expense Related to Conrail Notes Payable $ 1 $ 1

Prior to 2006, the Respondent participated with CSX Equipment Leasing, LLC
(“CEL"), an affiliate of CSX, in sale-leaseback arrangements. Under these arrangements,
CEL sold equipment to a third-party and the Respondent leased the equipment and
assigned the lease to CEL. CEL was obligated for all lease payments and other associated
equipment expenses. In 2006, the Respondent notified the third-party owner of the
equipment of its intent to exercise the purchase option contained in the leases at the end of
the lease term and subsequently executed sale agreements for said equipment with Maersk
and Horizon.
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210. RESLLTS OF OPERATIONS
(Dollars in Thousands
I Disclose requested itormation lon respondeni periammg 1o results of operations tor the Cross-Chechs
yeuar Schedule 210 Schedule 210
Lme 5. ol b = Line 62, col (b)
2 Report wital operating expenses from Sched 4100 Anv diilerences between this Lanes 47 48 49 col b =Lme 63 vol (b)
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Y Distdividends from mvestments accounted ki under the cost method on hine 19 and
list dividends accounted for under the equity method on e 23 Schedule 410
Lme 4 ol b = Le 620, cul h
4 All contra entries should be shown m parenthesis Lme [4. cold =Lme 620 col t
Line 14 cole = Line 620, col g
Lme | Cross ftem Amount fon Amount for Fretght-related | Passenger-related] Line
No | Check current vedi preceding veu revenue & revenue & No
uxpenses expenses
1a) ih) ) () ()
ORDINARY ITHMS
OPFRATING INCOMI-
Rattway Operating Income
1 { 101) Freight X879 824 8.2¥1.103 R.879 824 1
2 (102) Passenger - - - 2
3 {103) Passenger-related - - - 3
3 ( 104) Swiching 1107 Uh.\'m 37.820 { [U7.96)) E]
3 ( 103) Water wanslers - - - 3
6 { 106) Demurrage 6810 69580 0V.816 6
7 (110} Incdental 197 407 213 138 107407 7
[ (121) Jomn facahy - credhit - - -
k) (122) Jomt lacihity - debn - - - 9
(301) Rarlway operating revenues (Exclusive of transfers from
10 government authontes-lines 1-9) 9.039.079 8.601.641 0.1)39 079 - 10
(502) Rarlway operating revenues - transters from governmment
11 authormes - - 11
(503) Railw gy aperatng revenues - amorization of delerred ransiers
12 lrom government authorities - - 12
13 LOLAL RAILWAY OPFRATING RI-VENUTES thines 10-12) 9.039.079 R.001 641 9039 079 - 3
14 (331) Raplwiry operating expenses 7 253.81% 7.006 252 7 331.8IR 14
15 Net revenue from rallway opetations 1,682 261 1.895.389 1.685.261 15
O11I:R INCOME
16 {306) Revenue from property used 1n other than carmer opeiations 54215 30661 16
17 {311 Miscellaneous rent mcome 33308 35338 17
1§ (512) Separatelv operated pioperties - profit - - 18
19 {513) Dividend mcome (cost method) 4,196 2733 {9
20 {314) Interest Income HH. 788 59.099 20
2| {516) Income from sinking and other funds - - 2]
22 (517) Release ot premiums on lunded debt - - 22
23 (5 18) Reimbursements recens ed under coniracts and agreements - - 23
24 (519) Miscellaneous meome R 949 7102 24
Income from afliliated compames 519
23 A Dividends {egquity method) - - 23
26 b Lyguity in undistributed carnimgs (losses) 7.107 7.704 20
27 TFOTAL OUHER INCOME thnes 16-26) 212 653 142 697 27
23 TOJAL INCOME thines 15 27) 1.897 914 ] 738086 28
MISCELLANLOUS DEDUCTIONS FROM INCOMF
29 (334) Cxpenses of propeny used in other than carmier operitions (38 778), (29.639) 29
30 {544) Miscellaneous taxes - - )
3l {3435) Separatelv operated properties-Loss - - 31
32 (349) Mamitcnanee o] mvesiment otgamzaion - - 32
33 (551)) Income transterred under contracts and agreements - - 33
34 {351) Miscellancous meome charges (191 049 (170.682) 14
33 (333) Uncollecuble accounts - - 33
36 TOTAL MISCELLANLEOUS DLDUCTIONS (:zs.szﬂ: (200,321 36
37 Income avairlable tor fixed charges 1,669,087 1.537 765 37
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210. RESULTS OF OPERATIONS - Continued
(Dollars m ['housands)

Line| Cross Item Amount for Amount for [Line
No. |Check (a) current year | preceding year | No
(b) (c)
FIXIED CHARGLS

(546) Interest on funded debt.
38 (a) Fined nterest not in default 069178 74.344 | 38
39 (b) Interest in default - - 39
410 (347) Interest on unfunded debt 3773 5.964 | 40
4] (548) Amortization of discount on funded debt (6,677) (7.511)] 41
42 TOTAL FIXED CHARGES (lines 38 through 41) 68.274 72,797 | 42
43 Income after fived charges (hine 37 nnus hine 42 1.600.813 1.464.968 | 42

OTHFR DEDUCTIONS

{540) Interest on funded debt

44 (¢) Contingent interest 2 188 | 44
UNUSUAL OR INFRLQUENT ITEMS
45 (355) Unusual or infrequent items (debit) credit - - 45
46 Income (Loss) from continuing operations (before inc taxes) 1.600.811 1.404.780 | 46
PROVISIONS FOR INCOME TAXES

(556) Income taxes on ordinary income
47 (a) Federal income taxes 378.485 370403 | 47
48 (b) State income 1axes 40.636 4.868 | 48
49 {¢) Other income taxes - 2421 49
50 (357) Provision for deferred taxcs . 190.156 126.250 | 30
51 TOTAL PROVISION FOR INCOME TAXES (Iines 47 through 50) 009.277 501.763 | 51
52 Income from continuing operations (line 46 minus hine 51) 991.534 963.017 | 532

. DISCONTINUED OPERATIONS

(560) Income or loss from operations of discontinued segments
53 (less apphicable income taxes of § 0 ) - - 53

(362) Gain or loss on disposal of disconunued segments
54 (less apphicable income taxes of § 0 ) - - 54
55 Income before extraordinary items (Lines 32 through 34) 991,534 963.017 | 55

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGLES

56 (570) Extraordinary items (Net) - - 56
57 (590) Income taxes on extraordinary items - - 57
58 (391) Provision for deferred taves - Extraordinary items - - 58
39 TOTAL EXTRAORDINARY ITEMS (lines 56 through 58) - - 59

(592) Cumulative effect of changes 1 accounting principles
60 (less applicable income taxes of § 0 ). - - 60
61 Net income (L oss) (lines 55 + 59 + 60) 991,534 963.017 | 61

RECONCILIATION OF NET RAILWAY OPERATING INCOMEL (NROI)

62 Net revenues from raillway operations 1,685.261 1.595.389 | 62
63 (556) Income taxes on ordinary income (-) (419.121) (375.513) 63
64 (357) Provision for deferred income taxes (-) (190.156) (126.250)] 64
65 Income from lcasce of road and equpment (-) - - 65
66 Rent for leased roads and equipment (+) 14,027 14.507 | 66
67 Net ranlway operating income (loss) 1090011 [.10R.133 } 67
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Notes and Remarks for Schedules 210 and 220 )

There has been a reclassification change for switching and cidental revenue in order to make the
presentauon consisient with other external filings. 1t this change had been made for 2006 reported
numbers, the tollowing numbers would have been reported in the Schedule 210:

Schedule 210, Line 1, Freght 8.434.647
Schedule 210. Line 4. Switching ~ (111.071)
Schedule 210, Line 7. Incidental 208,485
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220. REIAINED EARNINGS
{Dollars in Thousandsi

Show below the stems of retaumed earnings accounts of the respondent for the vear. classified in accordance with the Uniform System of’

Accounts for Railread Companies

2. All contra entries should be shown i parentheses
3 Shown lines 22 and 23 the amount of assigned Federal income tas consequences for accounts 606 and 616
4 Scgregate m column (¢) all amounts applicable to the equity i undistnibuted carmings (losses) of affiliated compames based on the equity
method of accounting
5 Lme 3 (lme 7 1f a debu balance). column (¢). should agree with hine 26 column (b). in Schedule 210 The total of colunms (b) and (1),
Tmes 3 and 7. should agree with hine 61, column (b) 0 Schedule 210
6 Include in column (b) only amounts apphicable to retned carnmgs exclusive of any amounts included w column ().
Line | Cross [tem Retained Iiquity in Undistnibuted Lmne
No. | Check l:arnings - Larnings (Losses) ol No.
Unappropriated Aftiliated Companies
(a) (b) ()
1 Balances at begmning of year 4.764.559 48.372 |
2 (601 3y Prior period adjustments o begimning retained carnings (19.608) - 2
CRLDITS
3 (602) Credit balance translerred trom mcome 984,427 7.107 3
4 (603)  Appropriations reicased - - 4
5 (606)  Qther credits to retained carmings 10.649 - 5
6 TOTAL CRLDITS 995.076 7.107 6
DLBITS
7 (612) Debit balance trunsferred from mcome - - 7
8 (616)  Other debits to retined carmings 13.857 - ]
9 (620)  Appropriations for smking and other tunds - - Y
10 (621)  Appropriations for other purposes - - 10
11 (623) Dividends Common stock 120,187 - 11
12 Preferred stock (1) - - 12
13 TOTAL DI:BITS 134.044 - 3
14 Net increase (decrease) durmyg year (Line 6 minus line 13) 861.032 7.107 14
15 Balances at close of vear (lines 1, 2. and 1-h 5,605,983 55479 15
16 Balance from lhine 15 (¢) 55479 N/A 16
(798)  “lotal unappropnated retained carnings and equity in
undistributed carnings (losses) of affiliated
17 companies at end of year 5.66].462 17
18 (797)  Total appropnated retained camings 18
19 Credits during year S__0_ 19
20 Debits during year ) 0 N/A 20
21 Balance atclose of year  S___ _ 0 _ 21
Amount of assigned Federal income tax consequences
M Account 606 S0 __ 2
23 Account 616 s 0 1

1. I any dividends have not been declared on cumulative preferred stock. give cumulative undeclared dividends at begmming of year and

end of vear
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Cuve the intormation as requested concerming the cash lows duting the vea

240. SIALTEMENT OF CASH FLOWS
(Dollars in Fhousands)

l-sther the direct on mchrect method can be used

Lhe duect method shows as

s puncapal components operating cash receipts and payments such as cash reeenved trom customers and cash pard 1o suppliers and emplovees. the sum of

whidh s net cash llow from oper:
result of operatng cash transactions in the curient penad to 1econcale

I'he et method st

ng activaties

ris with net meome and adjusts 1t for 1evenues and expense tems that were not the
et cash ow Trom operating activities 1 the direet method s used. complete hnes |

through 41 11 the indueet method 1~ used. complete Tines 10 thiough 41 Cashe fon the purpose of this sehedule shall include cash and cash equivalents which

are short-term, highly hquid mvestments readily convertible w known amounts of cash and so neat then maturity that they present msignitivant rish of changes

m v alue because of changes mmterest rtes  Intormation about all mvestng and finance activises which do not directly affect cash shall be ~separately

disclosed 10 lootnotes 1o this schedule They shall cleardy relate the cash (1 any) and noncash aspeets of transactions — Fxamples of noncash mvesting and

transacions e lude converung debt to equiy. acquiring assets by assunmung directly elated habilities, such as purchasmg a bulding by meurming a mortg:

the seller, obtammg an asset by entermg wto o capital lease and exchanging noncash assets o habihes for other noncash assets or liabihties - Some
transactions Jare part cash and part noncash only the cash portion shall be reported directly i the statement of cash flows Reler to FAS Statement No 93
Statement of Cash Flows for further details

CASH FLOWS  ROM OPTRATING ACTIVITIFS

Line Cross Description Current Year Previous Yeaw L
No Check {a) (h) (<) Nuo
1 Cash recerved from operating tevenues N/A N/A 1
2 Dividends recerved trom aflilhates N/A N/A 2
3 Intereat received N/A N/A 3
4 Other meome N/A N/A [
3 Cash paid for operating expenses N/A N/A 5
6 Tnterest paid (et of amounts capitalized) N/A N/A [
7 Income taxes pand N'A N/ A 7
8 Orher - net N/A N, A 8
9 NET CASH PROVIDED BY OPERATING ACTHIVITIES (hnes | thtough X) N/A N/A v
RECONCILIATION OF NE T INCOME TO NET CASH PROVIDLD BY OPERATING ACTIVIIIES
Line Cross Deseription Curtent Year Prior Yew Line
No Check ta) (h) [{9] No
10 Income from conttnuing operitions QU7 544 963017 10
ADJUSTMENTS TO RECONCILE INCOME FROM CONTINUING OPERA TIONS TO NE T CASH PROVIDED BY OPFRATING ACTIVITIES
Line Cross BDeseripuon Cunent Year Pror Year Line
No Check (a) (b) {c) Nu
11 Loss (2an) on sale or disposal ot hle propeny and investment - - 11
12 Depreciation and amortization expenses 846099 R06.312 12
13 Netmerease (deeredse) m provision lar Deterred Income Taves 190156 126 250 13
14 Net decrease (inerease) m undistiibuted camings {lusses) of alTiliates - - 14
15 Decrease (increase) i accounts recevable {10.299) 21.054 15
16 Decrease {inerease) i matertal and supplies and other current assets (41.063) (3161) 16
17 Increase fdectease) i current liabilities other than debt (501.516), (332630 17
18 Increase (decrease) i other - net (77 775) 18.127 IX
19 Net cash provided from continumg operations (hines H) through 18) 1.397 741 1590948 19

Add (Subtract) cush generated (patd) by reason of discontinued operanons and
20 extraordinary items - 20
21 NET CASH PROVIDED FROM OPLRATING ACTIVITIES (limes 19 and 20) 1.397.741 1.596,94% 21
CASH NLOWS TROM INVESTING ACTIVITILS

Line | Cross Deseription Current Year Pror Year L ine
No | Check (a) (b} () No
22 Proceeds from sale of property 39.304 22 093 22
23 Capital expenditures (1 652,389 (1.354.391) 23
24 Net change in temporary cash investments not qualifeing as cash equivalenis - - 24
25 Proceeds trom sale/repayment ol tvesiment and advances - - 23
20 Purchase price of long-term invesiment and advances - (] 26
27 Net decrease (imerease) m sinhig and other special funds - - 27
28 Other - net 1935340 106,375 ht
29 NET CASITUSED IN INVESTING AC TIVITIES (hnes 22 through 2X) (1417.135) (142502 29

(Contmued on next page)
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240 STATEMENT OF CASH FLOWN (Concluded)
{Dollars in 1 housands)

CASH TLOWS FROM FINANCING ACLHIVILES

Lme Crom Desaription Cunent Y ear Prior Year L.me
No Chedk [F}) (h) (<) No
Ll Proceeds om issuance of long-term debt IN0.N8S 73 200 30
3 Pincapal pavments of long werm debt (141 827) (1284510 31
12 Proceeds 1rom issuance of capital stock - - 2
i} PPurchase price of acguining treasuy stoch - - 3
34 C ash dividends pad 1120 D0N) (100 34
i3 Other - net (] 514)' 1t 496 38
30 NE L CASH FROM T INANCING AC HIVITIES (lines 30 throwgeh 35) 57.5%4 (15375531 36
37 NET INCRFASE (DFCRIASEY IN CASH AND CASIH FQUIVALENTS (Imes 2129, and 36) 3% 120 17 271 37
38 Cash and cash eguivalenis at beamnimg ol the vear 17220 (51)] 3%
39 CASH AND CASITEQUIVALENIS AT ENDOE 1HI YFAR (hnes 37 & 38) 53 310 17 220 39
Footnutes to Schedule
Cash pad duning the year for
40 Inieres (net ol amount capitahizedy* 76 125 749,125 40
41 Income wxes (net) * 52.43) 272 M3 41

* Only apphes if mdireet method s adopted

Advances trom CSN are included m the Increase (decrease) i current habihties other than debt

NOTES AND REMARKS

S$196 714, respectively

The amounts lor the vears 2007 and 2006 are $944.493 and

Railroad Annual Report R-1




Road Initials: CSXT Year: 2007

245. WORKING CAPIT AL
(Dollars in Thousands)

1 1 his schedule should melude only data pertaiming 1o rlway transportation services
2 Carry out calculations of hines 9. 10. 20, and 21 to the nearest w hole number
Lne ltem Source Amoum I me
No (a) (b) Nao
CURRENT OPERATING ASSEILS
I jinterline and other balances (703) Sched 200. hine 3. col b 8394 |
2 |Customers (706) Sched 200, hne 6. col b 563.207 2
3 JOther (707) Note A 132.267 3
4 JTOTAL CURRLENT OPERATING ASSLIS Tines 14242 703.86% 4
OPLRATING REVLENUL
5 |Ramiway operating revenue Sched 210, hine 13, col b 9.039.079 5
6 JRent income Note B 128916 6
7 J1OTAL OPERATING REVINULS Lines 5+ 6 9.167.995 7
8 JAverage dailly operating revenues Line 7 - 360 days 25467 8
9 [Days of operating revenue 1 current Operating asscls Linc4-Line 8 8 Y
10 |Revenue delay days plus hufler Line9 - 15 days 43 10
CURRENT OPLRATING LIABILITILS
Interhine and other balances (752) Sched 200, hne 31. ¢col b 26.356 11
12 [Audited accounts and wages pavable (753) Nate A 78.851 12
13 |Accounts pavable - other (754) Nofe A 177.917 13
14 |Other taxes acerued (761 3) Note A 117.770 | 14
15 JTOIAL CURRENT OPERATING LIABILITIES Sum ol hines 11 through 14 400.894 15
OPERATING EXPI NSLS
16 |Railway operaung expenses Sched 210, hne 14, col b 7.353.818 16
Sched 410, hines 136 137, 138, 213,
17 |Depreciation 232.317.col.h 846,699 17
18 |Cash refated operating expenses Line 16+ line 6 - hine 17 6.636.035 18
19 |Average daily expenditures Line 18 — 360 davs 18433 19
20 |Days of operating cxpenses in current operating liabihities Line 15— line 19 227 20
21 IDays of working capual required Lwe 10 - line 20 (Note C) 21 21
22 |Cash working caputal required Line 21 X Line 19 387102 22
23 |Cash and temporary cash balance Sched 200, line | rlme 2. col b 553401 23
24 |Cash working capital allowed Lesser of line 22 or line 23 553401 24
MATERIALS AND SUPPLIIL:S
25 [Total matenals and supplies (712) Note A 233718 25
26 |Scrap and obsolete matenal mcluded 1n accoum 712 Nowe A 35521 26
27 |Materials and supplies held for common carrier purposes Line 25 - hine 26 230 166 | 27
28 |TOTAL WORKING CAPI'TAL Line 24 + lme 27 285506 ] 2R
NOTLS

(A) Use common carrier portion only  Common carrier refers to railway transportation service

(B) Rent income 1s the sum ol Schedule 410, column b, Tines 120, 122, 123, 127 128,129, 133, 134, 135.208. 210. 212, 227.229_23], 312,
314 and 316 Rent income i added to rulway operating revenues to produce total resenues - Rent income 1s also added o total operating
expenses to exclude the rent revenuce items irom operating expense

(C) M result 1s negative use zero
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NOTES AND REMARKS

Page 26 Other Parties to Joint Control:

Line 01 Delaware & 1Hudson Operatung Co. {operating as Canadian Pacific Rail System)
Linc 02 Norfolk Southern Railway Company and Central of Georgia Railroad Company
Line 03 Various Carriers

Line 04 Various Individuals

Linc 05 Norfolk Southerm Raillway Company

Line 06 Central of Georgia Railroad Company

Line 07 Norfolk Southern Railway Company

Linc 08 Various Carriers

Linc 09 Various Carriers

Linc 10 Norfolk Southern Railway Company

Line 11 Alabama Great Southern Railroad Company

Line 13 Norfolk Southern Railway Company and Florida East Coast Railway. LLC
Linc 15 CSX Business Management, Inc.

Line 16 Various Companics

Line 17 Helm General Corporation

Linc 18 Riverview 1T Associates

Line 20 Various Companies/Individuals
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GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 310 AND 310A

Schedule 310 should give particulars of stocks. bonds. and other seeured obhgations. unsecured notes. and mvestnent ady ances ol
alfibated companies held by respondent at the close of the vear - Also. disclose the mvestments made. disposed of. and written down
during the vear and the applicable dividends and mierest eredited 1o income as a result of those investments “They should exclude
securities 1ssued or assumed by respondent o delimtion of affited compantes, see the rules governing Account No 721 "Investments
and Advances. Allihated Compames” in the Uniform System of Accounts for Ralroad Companies

List the mvestments 1n the lollowing order and show a total {or cach gioup and cach class of investments by accounts n numenical order
(A) Stocks
(1} Carmers-active
(2) Camers-nactive
(3) Noncarmers-active
(4) Noncarriers-inactive
(B) Bonds (including US gosernment bonds)
(C') Other secured obligations
(1)) Unsecured notes
(1) Investment advances
The subclasaification ot classes (13) (C). (D). and (I ) should be the same as that provided for class (A)

The kinds of industry represented by respondent's investments 1n the secunuies of other companies should be shown by symbol opposite
the names of the 1sswing corporations  'he svmbols and industrial classificanons are as {ollows

Symbol Kind of Industry
1 Agriculture, forestry. and fisheries
] Mining
111 Construction
v Manufacturing
\Y Wholesale and retanl trade
Vi Finance. insurance. and real estate
vl [ransportation. communications. and other public utthties
Vil Services
IX Government
X All other

By carriers. as the term 1s used here. 1s meant compamies owming or operaung radroads, facilities auxihary thereto such as bridges. ferries.
umon depots, and other terminal tacthties, sleeping cars. parlor cars. dinmg cars. freight cars, express serviees and facilities. electrie

rmlways. mighway motor vehicles, steamboats and other marine transportation equipment. pipe lines (other than those tor transportation of

water). and other instrumentahities devoted to the transportation of persons or property for bire “lelegraph and telephone companies are
not meant to be included

Noncarrier companies should. for the purpose of these schedules. include telephone companies., telegraph companies, mining compames.
manulacturing compames. hotel companies. ete Purely holding companies are to be classified as noncarrier companies. even though the
securnities held by such companies are largely or entirely 1ssued or assumed by carriers

By an active corporation 1s meant one which mamtams an organization (or operaling pn;pcrl y or administering its financial aflairs An
mactive corporition 1s one which has been practically absorbed i a controlling corporation and which nesther operates property nor
administers its financial aftfarrs 11 1t mamains an organization 1t does so only for the purpose of complying with legal requirements and
matntamning title to property or franchises

Combine 1n one amount investments 1 which the orgmal cost or present equity i 1otal assets 1s less than $10,000
Include investments in unincorporated entities such as lessee organizations  ELxclude amounts normally settled on @ current basis
Do not include the value of securtties issued or assumed by respondent

For affihates which de not report to the Surlace T ransportation Board and are jomntly owned. disclose in footnotes the name and exient of”
control of the other controlling entities
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30, INVESTMENIS AND ADVANCES AFFILIATED COMPANITS

{Dallars e Thousandsy

1 Give particulars of myestments 1 stocks bonds. other secured obligatons unseeured potes. and myestiment ads ances of companes affiliated with respondent.
from accounts 715 (sihmg lunds), 716 (capral lunds) 721 Ganvestments and advances aftiliated compames). aad 717 tother tundsy

P

Lntries m this schedule shoukd be made i accordance with the detinimons and genetal instructiions given on page 23 classitying the mvestiments by means of’
letters, figures and symbols i columns (a). (hyand (c)

-

Indicate by means of an arbittary matk in colunm {d) the obligation m support of which anv securiy s pledged mong
names and other imporntant parneulans of such obligauons n tootnoles

<. or otherw ise cneumbered  (nve

4 Gree totals fur each elass and for each subelass and @ grand total fo each account

5 l'ntries m column (di should show date of maturity of bonds and other evidences of idebtedness — In case obhigations of the same designation mature serially the
duate i column (d) may be reported as "Sernidlly o " Abbrevianons m common use i standaed financral publications may be used 1o conserve space
Line Accoumt Class Kind of Name of Issiting Company and also hien reference, if’ am Lixtent o Line
No No No tndustry (mwlude rate for preferred stochs amd bunds) Contrul Nu
{4) (b) {c) (U] {v)
1 721 A-1 VI Albany Pont Raglroad Corporation 30 00 ]
2 721 A-l Vil Augusta and Summervilie Ratlroad Company 30100 2
2 721 A-1 VIl [he Belt Rmlway Company ol Chicago 2500 3
4 721 A-1 VIJ Central Railroad Company of South Caroling 3647 4
3 721 A-1 Vil Central 1ransfer Ralway and Storage Company 5000 3
6 721 A-1 \all Chatham 1 ermumal Conipany 3000 6
7 721 A-1 i Nurfolk and Portsmouth Belt Line Railroad Company 42 86 7
8 721 A-1 VII Ferminal Rathoad Assocnation of 8t Lours 11 29 8
9 721 A-1 VI TIX Company 19 39 9
10 721 A-1 Vil Winston-Satem Southbound Ratlway 5000 10
i1 721 A-l \li Wouwdstoch & Biocton Railway Company S000 i
12 1OTAL CLASS A-1 12
13 721 A-2 \ Beaver Stucet ower Compdny 000 13
14 721 A-3 \ ( SX Coporanon 14
15 721 A-3 X CSX Fiber Networhs LLC 97 4> 13
16 121 A-3 VIi DOCP Acquission LLC 1000 16
17 721 A-3 A4 Helm Chesapeabe 3000 17
18 721 A-3 VIl Richmond Center Association (Parinership) 5000 [
19 721 A-3 \i L ranspontation Mutual Insurance Company 3142 19
) 721 A-3 Vi West Jax Development Company L] 21)
2| TOAL CLASS A-3 21
22 [OTAL SIOCK 22
23 721 B-1 VIl Washmgton and | rankhn Rarlway Company - Matred 171/66 23
24 1OTAL CLASS B-1 24
25 25
26 26
27 27
2R 2%
2() :l)
30 0
31 31
32 32
13 13
34 34
35 13
L1 36
37 17
¥ R
9 19
40 40
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310, INVLSTMENTS AND ADVANCES AL FILINTED COMPANIFS - (Continued)

{Daollars i Tnousands)

1t anv of the compames meluded m this schedule are controtled by respondent the percent of control should be shown m colunn (e) - In case anv company

O
Tisted 1s controlled other than through actual ownership of securities gine particulars m g lovinote 1 case of jomt conttol: give names ol other parties and
parficulais of contiol
7 [ anv advances reported are pledged. ginve pariicubiars in 4 tooinote
R Investments i compantes m which nether the ongmal cost or present equity i total assets are less than $10.000 may be combmed m one ligure
9 Also mclude mvesiments m ummeorpotated entities suclt as lessee organmizations tesclusive ot amounts nommally settled on a current basis)
10 This schedule should not include securities issued on assumed by respondent
Tor aftibates which do not report to the Surface Transportanion Board and are jomtly owned. give names and extent of control by other entities by lootnotes
Investments and advances
Deducuons (it Dividends or
Line Qpening Additions uther than sale Closmg Disposed ot Adjusimenis iterest credied Line
No Balance explam) Balanee profit (lossy Accoum 721 5 W meome No
n (13} th) (L (1] (k) ({1}
1 253 253 1
2 7 7 2
3 #91 Ll 2
4 67 67 11 4
3 11 11 3
6 22 22 &
7 7 7 7
8 - - 8
9 252 252 Y
10 623 623 1
11 121 121 11
12 2284 - - 2,284 - 11 12
13 167 167 13
14 40 54 40.504 439 14
13 - - 15
16 28047 1882 31929 16
17 32 3248 17
18 . - - 18
19 - - 19
20 M) S0 20
21 72010 3.882 - 75,898 - 4.309 21
22 74 300 3 882 - J - 4320 22
23 378 2
24 378 - - - - M
25 37N - - " - 35
26 26
27 27
28 28
29 29
30 30
31 ]|
32 2
3 EA)
34 34
35 13
36 306
37 37
38 3N
39 30
40 40
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310, INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - (Continued)

(Dollars in Thousands)

Line | Accoum Class Kind of Name of Issuing Company and also Ien reference. 1 any Extent of Line
No No No Industry (include rate for preferred stocks and bonds) Control No.
() (b) () (d) (c)

1 721 E-1 VIl Paducah & lmois Railroad Company 1
2 TOTAL CLASS E-1 2
3 721 [:-2 Vil Winchester & Western Ralroad Company 3
4 TOTAL CI.LASS -2 4
5 721 L-3 X Beaver Street Tower Company 5
6 721 I:-3 X Tortal Distnibutions Services, Inc 6
7 722 [-3 X TRANSFLO Corporation 7
8 TOTAL CLASS E-3 8
9 TOTAL INVESTMENT ADVANCES 9
10 10
11 11
12 12
13 13
14 14
15 15
16 16
17 17
1% 18
19 19
20 20
2] 2]
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 3
31 31
32 32
33 33
34 34
35 SUMMARY 35
36 721 Stocks 36
37 Bonds 37
3 Other sceured obhgations 38
39 Investment advances 39
40 GRAND TOTAL 40
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - (Concluded)
(Dollars in Thousands)

Investments and Advances

Deductions (if

Dividends or

Linc Opening Additions other than sale. Closing Disposed of Adpustments | interest credited
hYU Balance cvplain) Balance profit (loss) Account 721.5 to mcome Line
(H (») (h) (n Q) (k) ) No
1 376 576 !
2 376 - - 376 - - - 2
k] 36 36 3
K] 36 . . 36 - - - 3
5 10 10 3
6 43.421 (2.440) 40.981 6
7 - 2440 2.440 7
8 43.431 - - 43.431 - - - &
Y 44.043 - - 44.043 - - - 9
10 10
11 11
12 12
13 13
14 14
15 15
16 16
17 17
18 k]
19 19
20 20
21 21
22 22
23 23
24 24
25 25
26 20
27 27
28 28
29 29
30 30
3 3
32 32
33 3:
34 34
35 35
36 74.300 3,882 - 78.182 - - 4320 | 36
37 378 - - 378 - - - 37
38 - - - - - - - 3R
39 44.043 - - 44.043 - - - 39
40 118,721 3.882 - 122.603 - - 4320 40
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)

6.

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 330

Give particulars of balances at the beginning and close of the vear and of all changes during the year in
Account No. 731. "Road and Equipment Property” and Account No. 732, "Improvements on Leased Property”
classified by primary accounts in accordance with the Uniform System of Accounts tor Railroad Companics.
The balances. by primary accounts, should. insotar as known, be stated 1n column (b) and all changes made
during the year should be analyzed in columns (¢) to (). inclusive  Column (g) should be the net of the
amounts 1n columns (¢) through (). Column (h) 1s the aggregate of columns (b) through (f). inclusive. Grand
totals of columns (b) and (h) should equal the sum of Accounts 731 and 732 for the respective periods: if not.
a full explanation should be made 1n a footnote.

In column (c). show disbursements made for the specific purpose of purchasing. constructing. and equipping
new lines, and for the exiension of old lines. as provided for in Instruction 2-1. "ltems to be charged” in the
Uniform System of’ Accounts for Railroad Companies for such items

In column (d). show the cost of a railway or portion thereof. acquired as an operating cntity or system by
purchasc. merger. consolidation. reorganization. receivership sale or transfer, or otherwise.

Columns (¢) and (¢) should include all entries covering expenditures for additions and betterments. as defined.
whether or not replacing other property.

All credits representing property sold. abundoned, or otherwise retired should be shown 1n cofumn (f).

Both the debit and credit involved in cach transfer. adjustment. or clearance. between road and equipment
accounts, should be included in the column in which the item was imually included. Also. the transter of prior
years' debits or credits from invesiment in road and equipment to operating expenses or other accounts. or vice
versa. should be included in the column applicable to current items of like nature. Each such transfer.
adjustment. or clearance should be fully explained when in excess of $100.000.

If during the year an individual charge of’ $100.000 or more was made to Account No. 2. "Land for
Transportation Purposcs.” state the cost. location. arca. and other details which will identify the property n a
footnote.

Report on line 29 amounts not included n the primary road accounts. The items reported should be bricfly
identificd and explained under "Notes and Remarks” below. Amounts should be reported on this hine only
under special circumstances, usually aficr permission is obtained from the Board tor exceptions to prescribed
accounting. Reference to such authority should be made when cxplaming the amounts reported. Respondents
must not make arbitrary changes 10 the printed stub or column headings without specific authonity from the
Board.

If during the year a segment of transportation property was acquired. state 1n a footnote the name of the
vendor. the mileage acquired. and the date of acquisition, giving location and cost of the property to the
respondent. Also furmish a statement of the amount included in cach primary account representing such
property acquired. referring to the column or columns in which the entries appear.

If an amount of less than $5.000 is used as the minimum for additions and betterments 1o property investment
accounts as provided for in Instruction 2-2 of the Uniform System of Accounts for Railroad Companices. state
the amount used in a footnote.

NOTES AND REMARKS

() = Credits
Dollars in thousands
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32 Road Initials: CSXT Year: 2007
330. ROAD PROPERTY AND EQUIPMENT AND IMPROVEMEN IS TO I FASED PROPERTY AND EQUIPMENT
{Dollars i Thousands)
I xpenditures durmg | Lxpenditures during
Balance at the year for ongmal | the year lor purchase
Line | Cross Begmning roid & equipment of exnisting lines. Lme
No No Accaunt of year & road extensions Feorgamzations. cic No
(i) (b) (c) (d)
[ (2) Land for transportation purposes 1.757.687 I
2 (3) Grading 2.283.284 2
3 (4) Other nght-of-way expenditures 7.280 3
4 (5)  T'unncls and subways 135715 4
5 (6)  Brdges, trestles and culverts 1.700.337 5
6 (7} Llevated structures - 6
7 (8) s 3.223.420 7
8 (V) Rl and ether track material 4,768,908 3
Y (11) Ballast 2.007.083 )
10 (13) Fences, snowsheds and signs 13.914 10
11 (16) Station and oftice buldings S87.537 11
12 (17) Roadway buildings 23.357 12
3 (18) Water stations - 13
14 (19) Fuel stations 73.066 14
13 (20)  Shops and enginchouses 280,302 13
16 (22) Storage warchouses - 16
17 (23) Wharves and docks 2.191 17
18 (24) Coal and ore wharves 153.822 18
19 (25) TOFC/COFC terminals 102,713 19
20 (26) Communications systems 210.497 20
21 (27) Signals and terlockers 1.247.469 21
22 (29) Power plants 1.534 22
23 (31) Power transmission sysiems 40.410 23
24 (35) WMhscellancous structures - 24
25 (37) Roadway machines 283.844 25
26 (39) Public improvements - construction 318.492 26
27 (44) Shop machinery 98.003 27
28 (45) Power plant machinery 3.576 28
29 Other lease/rentals 9.594 29
30 TOTAL LXPENDITURIE S FOR ROAD 19,434,035 - - 30
3l (52) Locomotives 3.638.454 31
32 (53) Frewght traun cars 2.582.595 32
33 (54) Passenger train cars 738 33
34 (35) Highway revenue equipment 60 4
35 (56) Floating equipment 1.060 33
16 (537) Work equipment 101.721 16
37 (38) Miscellancous equipment 23R8.507 37
38 (539) Computer systems & word processing equipment 4.081 38
39 TOTAL :XPENDITURLS FOR LQUIPMENT 6.567.216 - - 39
40 (76) Interest duning construction - 40
41 (R0)  Other clements of mvestment - 41
42 (90) Construction work 1n progress 302478 42
43 GRAND 10TAL 26.303.729 - - 43

See Notes on Page 31
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a3

330, ROAD PROPERTY AND EQUIPMENT AND IMPRON EMENTS TO LEASED PROPERITY AND EQUIPMENT - (Continued)

(Dollars in Thousiands)

Line | Cross Lapenditures for additions Credits for property retieed Net changes Balance at Lne
No No during the vear during the vear durmg the vear close ol year No
(c) () (g) (h)
i v.027 14.374) 13.401 1.771 O8X |
2 54.661 44557 10,104 2.293.38K 2
3 144 - 144 7.424 K
4 264 877 (613) 135102 4
3 70474 90).822 (20.34%) 1.679.9%9 5
6 - - - - 6
7 263,508 131.730 131.778 3355108 7
3 332132 25,008 306434 3075342 L
9 124.162 45,610 78.552 2.085.635 9
10 149 13 136 14050 § 10
11 19,299 4.277 25.022 6125591 11
12 - (1.901) 1.901 232581 12
13 - - - - 13
14 5.239 1.252 3.8R7 76953 ) 14
15 8.882 (1.729) 1).611 200913 15
16 - - - - 16
17 - (283) 283 2474 17
18 10.143 (1.061) 11.204 165,026 | 18
19 1.243 643 08 103.311 19
20 36.557 518 13.039 2435361 2
21 9R 301 23.203 73098 14225671 21
22 - (737) 737 2271 22
23 1.068 378 690 41100 F 23
24 - (280) 280 2804 24
25 31636 13583 20.053 303Ro7 | 25
26 38113 6,260 31.753 3502451 26
27 ¥.304 1.774 6.530 104533 § 27
2R - 300 (300) 3276 ] 28
29 25.5533 24.232 1.321 10015 29
30 1.130.839 408.564 742295 20.176.330 § 30
31 68411 22.194 346.217 3.984.671 | 31
32 99931 100353 (422) 2582173 § 32
33 - 117 (117) 621§ 33
34 - 6l (61) (Hf 34
35 - {795) 795 1855 § 35
36 6,051 (1.782) 7.833 109.554 § 36
37 27.842 +4.749 23.093 261.600 } 37
38 2437 (691) 3128 7209 38
39 504.672 124.206 380.466 6.947.682 § 39
40 - - - - 40
41 - - 41
42 36,454 (2.945) 39.399 3418771 42
43 1.691.985 529823 1,162,160 27463889 | 43
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332, DEPRECIATION BASE AND RATFS - ROAD AND EQUIPNENT OWNED AND USED AND 1 EFASFD FROM OTHERS
(Dollars m Thousands)

1 Show m columns (h) and {¢) for each primary account, the depreaiation base used 1o compute depreaianon chages for the month of lanudry and m columns ic)
and (1) the deprectation chrges tor the month of December i columas () and (21, show the composite tates used m computimg deprecnstion Cges tor
December and on Tmes 30 and 39 of these columns show the composite pereentage Tor all toad and equipment accounts respectively ascertamed by apply mg
the prmary account composite rates o the depreeiation base used i computimg the charges for December, and dividing that total by the towal depreciation base
tot the same month “The depreciation base should not medude cost of equipment used  but not owned  when the sents are included m the rent lor equipment and
ducount pos 31-22-000 312300, 31-25-00, 32100, 35-21-00 25-23-00. 35-22-00, and 35-25-00° 1t should mcude cost of eguipment owned and leased o
others when the tents therefiom are mcluded m the rent for eguipment accounis nos 32-21-00, 32-22-00, 32-23-00 32-25.00_ 36-21-01). 36-22-00), 36-23-00),
and 36-25.00, mcusive - Compaosite tates used should be those preseribed o authorized by the Board. except that where the use of component rates has been
authotized the compuosite rates t be shown tor the wespedtive primary aecounts should be recomputed fiom the December charges developed by the use of the

authorized rates 1 anv changes m tates were effective dutmg the year give particulars i a lootote

2 Al leased property may be combined and one composite rite computed for cach primary sccount. or a sepanate schedule mav be included for each such
properly
3 Show n columns te) (0. and (g) data apphicable 1o lessor property. when the rent therefore is mcluded m account nos 31-11-000 3£-12-00, 31-13-00, 31-21-00,

31-22-00 and 31-23-00, inclusive

4 [f depreciation aceruals have been discontmued Tor any account, the depreciation base should be reported  nevertheless i support of depreciation reserves
Authorty for discontimuance of accrudls should be shown m a tootnote mdicatng the atlected aceount(s)

5 Disclosyres i the sespecuve seetions of this schedule may be omitted 1f eather total road leased from others or wital equipment leased trom others represents
less than 3% o1 total road owned an otal equipment owned espectively
QWNIED AND USED LEASED FROM OTHIERS
Deprediation 13ase Annual Depreciation Base Annual
Lamposiie composite
Line Account At begmnmg Al close 1dte Al beginning Atclose rate Line
No ul vear ot yedr " of year ot year %0 Nou
(a) (h) fc) () () (1)} ()
ROAD

| (3)_Grading 2.283.284 2 293,188 1 46 49%3 4 983 125 1

2 (1) Other nght-of wav expenditures 7.280 7.424 1 73 1 1 | 54 2

3 (3} _Tunnels and subwavs 135,715 135,102 i 32 - - - 3

4 (0) Bridges wresties and culveris 1.700.337 ].079.989 1 68 1.878% 1.878 1 43 4

3 (7)_Elevated structures - - - - - - 3

i) (8) [ies 3.223420 3 IS5.198 421 1.170 1170 343 Q]

7 () Rail and other track material 4.768 YON 5075.342 292 2,702 2.702 268 7

b (111 Ballast 2007 083 2.085.635 267 1.968 1.968 250 8

Y U3 Fences snowsheds and signs 13014 14.050 222 23 23 200 9
10§16} Station and otfice burldmngs iN7.537 012,559 254 hal] 398 250 10
11 {017) Roadway buildings 3.357 273 3 3 278 11
12 JU8) Water stahons - - - - - - 12
13 1U9) Fuel stations 73 066 76 953 353 - - - 13
14 120) Shops and engimehouses 281).302 290.913 103 3 3 294 14
15 1(22) _Storage warehouses - - - - - - 15
10 1(23) Wharves and dachs 2191 2474 571t - - - 16
17__ 124 Coal ind e wharves 153.822 1635 026 2 0f - - 17
I8 1i25) 101 C/COLC emmnals 102,712 103.311 29] - - - 18
19 1126) _ Communications systems 210497 243.336 767 - - - 19
2017 Sumals and mterlochers 1.347.469 1422567 345 240 240 333 20
21 1{29) Power planis 1.534 2.271 .04 - - - 24
22 103D Power transmission systems 40,410 41100 1 K3 - - - 22
23 135) Micellaneous structures - 280 - - - 23
24 137 Roadway machines 283.844 3.897 9 66 11 11 3 8¥ 24
25 1(39) Public improvements - construction 318.492 15().245 238 - - - 23
20144 Shop machmery IR 003 14533 4 57 . - - 26
27 [45)  Power plant machiery 3.376 3276 204 - - - 27
28 All other road accounts 9,594 10915 - - - - R
29 Amortizaton (other than det projects) - - - - - - 29
30 TOIAL ROAD 17.670.348 18,405,242 300 13.530 131.530 RIi}

FQUIPMEN ’

U 15D Locomotives 3.638.454 3.984.671 3 S8 - - -

32 1(53) Hieight tun cas 2382595 582,173 3 84 - - - 32
33 JSd) Passenger iramn cary 73N 021 - - - - 33
K (35) Highwav revenue equipmeni 00 (1) - - - - 34
13 JtSo} Floaung eyuipment 1 060 1 853 - - - 15
36 157) Work equipment 101.721 100,354 283 - - - 36
37 [(38) Miscellancous equipment 138 507 261.600 1) 16 - - - 37
38 1(59)_Computer svstems & WP equipment 4 081 7.200 16 67 - - 3
39 FOTAL LQUIPMENT 6,567 216 6.947.682 392 - - 39
40 GRAND 1O1AL 24.243.564 25 352924 NA 13,530 13530 NA an

See Notes on Page 31
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335, ACCUMULATED DEPRI CIATION - ROAD AND EQUIPMENT OMWNED AND USLD
(Dollais m Thousands)

| Disclne the required mformation tegarding eredits and debits o Account No- 735 " Accumulated Depreciation: Road and Fquipment Property ™ dunmg the yeat
relating to owned and used toad equipment Include enties to: depreciation of equipment esned but not used when the resulung rents are mcluded m the
"Lease Rentals - Credit - Fquipmeni” accounts and "Other Rents - Credit - Fquipment™ accounts | xclude any entnies tor deprectauon of equipment that is used
but not owned when the resultmg rents are included m “Lease Rental - Debit - Fgquipmem’” accounis and "Othier Rents - Debit - T guipment™ aceounts (See
Schedule 331 for the accumulated depreeratson to road and equipment owned amd leased 10 others )
2 ITany data are mcluded m columns (d) or (1), explam the entries m detl
2 A debit balanee m columns (b) or (g) Tor any primarv account should be designated “tn ™
4 If there is anv inconsistency between eredits to reserves as shown i column (1) and harges 1o operating expenses. a tull explanation should be given
N Enter amounts representing amortization under an authonized amortization program other than for detense projects on lines 29 and 39
CREDITS 1O RESIRVE DEBIS 10 RESERVIE
Balance Durimg the veat Durimg the vear Balance
Lne Cross at Charges 10 at close Le
No Chech Account begmning vperating Other Retirements Other ot No
of vear expenses credits debis year
fa) {h) (9] td) (3] 1] {g)
ROAD
1 {3) Grading 234284 33 13X {J0.957) 13.159 - 207.207 1
2 1) Other rght-of-way expenditures 1 708 129 216 I - 2037 2
3 (5) Tunnels and subways 24,127 1 783 11.371h 340 - 24 201 3
4 16) Bodges trestles and culverts 100 118 ) jus 31.631 8,467 (¥) |32 480 4
s {7) Elevated structures 4 - (8) - - ) I
[ (8) Ly 74554 167332 X3RS 122974 240774 1053 473 6
7 {9) Ranl and other track material R¥7.582 148 130 {14 2461 122727 10.256 RE8. 484 7
¥ (11) Ballast 495 017 34047 34250 34,486 (176) Sob.60s [
9 {131 Fences snowsheds and siens 3.250 30N 257 4 - SX17 9
10 (160) Station and otfice buildings 149,323 19.029 116 257) 5.720 12) 146387 10
11 (17} Roadw ay buildings 9 784 530 2 488 {112) 1 129 11
12 {18) Water stations - - - - - - 12
13 (19) Fuel stanons 21162 2 682 {7.394) 1212 - 13,238 13
14 (20) Shops and enginehouses 115574 X 743 17.257 722 (h 140.855 14
13 (22) Starage warchouses - - - - - - 15
16 {23) Wharves and dochs (84Y) 182 (42) (283) - (4770 16
17 (2:4) Cual and ore wharves B 642 3427 10 592 1.696 - 100,904 17
18 “1(25) TOFC/COFC terminals 51 258 3789 (3 59R) 0435 - 50,804 18
19 (26) Commurnicaions sysiems Y2 R27 22151 (54 4181 4927 - 35.062 19
20 (27} Signaly and interlochers 220,213 48.991 14.107) 21 421 (37) 243,718 20
21 (29) Power plants (417) 25 207 (490) - 360 21
22 {31) Power trunsmission svsieims 11433 Lk 078 193 - 12 729 22
23 (35) Miscellaneous struclures - 8 (R} - - - 23
24 (37) Roadw av machines 237,776 % 19] 1.038 6712 - 240,493 24
25 {39) Pubhic improvements - consl 179499 7159 494 3511 (13) 200 16 235
20 (4-H) Shop machinery 29.98Y 473 3.594 2414 - 35.9n2 26
27 (43) Power plant machimery 62 763 1.933 300 - 3.000) 27
28 All uther road accounts 63048 - (20.689) 33 - 42,325 28
29 Amoruzation {(adjustments) (184 057) 14,793 {215.070) - - (x4330) 29
30 TOTAL ROAD 3 427.550 SRL34I 44918 382.995 30,783 3 640 (3R )
EQUIPMLEN I
k]| * (52) [ ocomatives 1.297.141 138.020 (89.174) 14,595 - 1.331.393 3l
32 * (53) Freight traim cars 1111971 119 939 19,074 99560 - 1151444 32
33 * (5d4) Passenger train cars - - - - - - 13
34 * (55) L highway revenue equipment (S 801) - - 39 - (583N M
15 * {50) Floaung equipment 173 23 (178) - - 18 i3
36 * (57) Work equipment 25 (023 3,142 (6 481) 0627 - 21.057 10
27 * (38) Miscellancous equipment 73 778 23971 23,856 15 902 - 109.703 37
3% {59) Lomputer svstems & WP equip 14 188 1 203 124 82 - 15.523 I8
39 * Amortizaton {adjustinentis) 187 303 {23 050) 85484 - - 249.736 39
40 TOTAL 1FQUIPMIENI 2.705.776 265358 32,7038 130804 - 2.873 0335 40
] GRAND TOTAL 6.13%.315 830,609 77.623 313,799 30785 | 6513073 ] 41

A debit balance m columns (b) or (g) s mdicated by ()

Entties 1 columns (d) represent salvage (S43 M), recapture of depreaiaiion expense on Roadway Machmes desling wath track structure construction projects
(S25M). nun-cash salvage tor locomotives related 1o like hind exchanges (34 6M) sale of assets between affiliates ($3 8M). recapture of depreciation expense

on ballast cars acquired via capital lease ($1 9M) life study adjusiments that resulted 1 a net zero effect in s column - Fntries i column (£ represent il and

e cost ol removal activity (S31 6M) and adiustmentis for prior sales (S826M)
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339. ACCRULD LIABILIIY - LEASED PROPERTY
{Dollars in Thousands}

! Daclose the requred mtormation relating to credits and debits of Account 772, " Accued Liabihity Leased Properts ™ during the vear concernimg road and

equipment fedased from others
2 [ column {e). eniet amounts charged o operatmg expenses I column e), enter debits 1o accounts anising from returements i column (1), enter amounis pard

to tessor
3 Any icomsisiencies between cedits o account charges 1o operating expenses. and payment to lessors should be fully explamed
4 Required diselosure may be omitied it leased road and equipment property represents S84 or leass of wotal property owned and used
5 If sewtlement lor depreciation s made currently between lessee and lessor and no debis on eredits 1o Account No- 772 are made by the accounting company

show in column (¢) the charges o operating expenses, and m column (1) show payments made 16 the lessor i settlement thereot

CRIDIHS IO ACCOUNTS DI BIHS TO ACCOUNTS
Balance Durmg the veat Dutmy the vean Balunce
Lne Crows at Charges o A cose Lime
No Chech Accouni begiming upeiating Other Retrements Other ot No
ol year CXpenses credits debita year
{a) th) (4) 1d) 1¢) )] (g
ROAD
1 (3) Grading |
2 () Other nght-ot-way expenditures 3
3 (3) Tunnels and subwinn s 3
4 {0} Bidgres trestles and culvents 4
s {7) Flevated structures 3
[{] (3) Ties 6
7 (9) Rail and other trach matenal 7
X (11 Balfast L3
9 (13} Fences snowsheds and signs Y
10 (10} Station and otfice bulldings 10
11 (17) Ruadwav buikdings 11
12 (18) Water stations 12
13 {19} Fuel stations 13
14 (20)) Shops and engimehouses 14
15 {22) Stworage warchouses 15
16 {23) Wharves and ducks 16
17 {24) Coal and vre wharves 17
18 (23) TOFC/COLC terminals 1%
19 (26) Communications systems 19
20 (27) Signals and interlockers 0
2] {29) Power plants 21
22 (31) Power rnsmission syalems 22
23 (33) Miscellaneous structures 3
24 {37) Roadway machines 2
25 (39) Public smprovements - const 25
20 () Shop machmery * 26
27 43) Power plant machinerv 27
28 All other road accounts 28
29 Amortuzation {adjustments ) 29
K] IOTAL ROAD 30
EQUIPMENI

3! (52) Locomotives Rl
32 {53) Freight tram cars 12
33 {54) Passenger tram cars 1
34 (53) Highway revenue equipment k2
15 (50) | loaung equipment 15
36 (37) Work egqumpment 0
37 158) Miscellaneous equipment 7
3 (39) Computer systems & WP equipment I8
39 Amortization (adiustments) . 39
40 TOTAL EQUIPMENT 40
] GRAND TOTAL 31

*To he reported with equipment expenses rather than W&ES expenses

Included in Schedule 338
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340, DEPRECIATION BASE AND RATES - IMPROVEMENITS 10O ROAD AND EQUIPMIENT LLASED 1 ROM OTHERS
{Dullars in 1 housands,

| Show m column (b) for cach primary account the depreciatton base used in computing the depreciation charges fot the month of Luoary. and i columnn (¢)
show the deprectation base used m compunng the deprectation charges tor the month of December i column (dy show the composite tates used o compuie
depreciation charges for December and on hnes 30 and 40 of these columns show the composie percentage of all oad and equipment accounts. 1espectively,
ascertained by applving the primany account composite tates to the deprecation base used i compu the charges for December and dividing the total ~o
computed by the total depreciation hase for the same month  1his sehedule should include onlv improvements to leased propeny charged 1o Account 732
"Improvements on Leased Propenss * The composite rates used should be those presciibed or authorized by the Board, except that wiere the use of component
rates hias been authorized. the composite rates 1o be shown tor the respective primary accounts should be recomputed from the December charges developed by
the use of the authorized rates 1 anv changes i rates were effective duning the year gne partienlars m a tovinote
2 All improvements to leased property may be combined and one composite rate computed lor each primars siceount. or o sepaniie schedule may be mcluded for
cach such property
3 It depreciation accruals have been discontinued tor anv account the depreciation base should be reported nevertheless, in support of depreciation reserves
Authonty lor discontinuance of accruals should be shown ina loomote mdicating the allected account(s)
4 Disclosures i the respective sections of this sehedule may bo omanted 11 enther total road leased from others on otal equipment leased from others iepresents less
than 3% of total raad owned or total equipment owned. respeciively Howeser, hine 41 Grand Fotal, should be completed
Deprecigation Base Annual
Lme Begmning Close LOMPpOSItE rate Fine
No Account of ver ol vear {pereent) No
fa) {h) {c) (d)
ROAD
| {3 Grading i
2 {4) Other nght-of-way expenditues 2
3 {5) ‘Tunnels and subwavs 3
4 (0) Bridges. trestles and culverts . 4
5 [{))] Flevated structures 5
[} (8) Ties (5]
7 9 Rail and other track material 7
¥ (1) Ballax 8
9 (13)  Fences snowsheds and ~ Y
10 (16)  Swtion and office bunldings 11}
1] (17)  Roadwav build 11
12 (18)  Water stations 12
12 (19 Tuel stations 13
14 {20) Shops and enginchouses 14
13 (23)  Storage warchouses 15
16 (23)  Wharves and dochs 10
17 (24)  Coal and ore wharves 17
13 (25)  TOIC/COI C enminals [
19 (26)  Communications svsicms 19
20 (27) __ Signals and mierlochers 20
2| (29)  Power planis 21
22 (31)  Power transmission svsiems 22
23 (35)  Miscellaneous struciures 23
24 (37)  Roadw.ay machmes 244
23 (391 Public improvements - const 25
20 144)  Shop machmerv * 20
27 (45) _ Power plant machinery 27
2% All other road accounts 28
29 Amoriization (adjustments) 29
30 10 1AL ROAD 30
FQUIPMLNT
Kl (52)  Locomouves ]l
32 (33 Freght iram cars 32
33 (34)  Passenger triun cars 33
34 (35) _ Highwav revenue eguipment 34
33 (36)  Floaung eyuipment 35
30 (57)  Work equipment 36
37 (58)  Miseellineous equipment 17
38 (39) _ Computer systems & WP equip 38
9 Amortization {adjustments) 1Y
40 TOTAL FQUIPMENT 4
41 GRAND TOTAL El]

* Lo be reported with equipment expetises rather than W&S expenses

Included in Schedule 332
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342, ACCUMULATED DF PRECIATION - INPROV FAMEN TS TO ROAD AND FQUIPMENI'1 EASED FROM OTHURS
(Dollars n Thousands)

| F-nter the required mformation concerming debits and credis o Account 733 "Accumulated Depreaation - Improvements on Leased Property.” durmg the yew
relating 10 improvements made o road and cquipment property leased trom others, the depreciation charges lor which aie incduded m operanng expenses of the
respondent

2 1t any entries are made for column (d) "Other eredits™ o column (13 "Other debits™, state the lacts occasioning such entires on page 39 A debit balance i
column (b} o1 (g) tor any prmary account should be shown m parenthesis or designated "D

3 Any meonsistency between credits 1o the reserve s shown i column (¢) and charges o operating expenses should be fully explamed on page 39

4 Show nt column (e the debits to the reserve anising from reurements These debits should nat exeeed nnestment. ete

) Driselosures i the respective sectuons of this schedule may be omitted if either total road keased from others or total equipment leased from others represents
less than 5% ol otal road owned or otal equipment owned respectively: However Time 39 Grand 1Total should be completed
CREDITS TQ RESI RV DEBITS 1O RESERVE
Balanee During the vear During the vear Balunce
[me | Crons al Charges o at close Line
No Chedh Accouni beginnimg operaing QOther Retirements Other of No
of yea expenses credils debits year
{a) (h) {) (d) fc) (1))
ROAD
! 13) Grading 1
2 {-H) Other night-of-wav expeiditures 2
3 (5) Tunnels and subwavs 3
4 (0) Buidges. trestles and culverts 4
3 {7) Clevated struciures 3
[ (8) Ties 0
7 (9} Rail and other trach matenal 7
R {11) Ballast 8
9 {13) [ ences, snowsheds and signs Y
10 (16) Station and oftice buldigs 10
11 (17) Roadway buildings 11
12 (18) Water stations 12
3 (19 | uel stauions 13
14 (20) Shops and enginchouses 14
13 {22) Storage warchouses 15
16 (23) Wharves and docks 16
17 {24) Coal and ore wharves 17
18 {25) TOFC/COIC wermmals 13
19 (26) Communications svsiems 19
20 (27) Signals and mierlochers 20
21 (29) Power plants 21
22 (31) Power transmission sy siems 22
23 (35) Miscellaneous struciwmes 23
24 (37) Roadway machmes h)
25 (39) Public improvements - const 25
26 (44) Shop machmery * 26
27 (45) Power plant machinery 27
28 All other road aceounis 28
29 101 AL ROAD 29
EQUIPMINI
30 (32) Locomotives 30
31 (53) Freight tram cars
32 (54) Passenger tram cars 32
13 (35) Highway revenue equipment 33
34 {56) Floatmg equipment 34
35 (57) Work equipment S
36 (58) Miscellaneous equipment 16
37 (39) Computer svstems & WP equip 37
3 1O1TAL EQUIPMI-NI 38
39 GRAND TOTAI 39

* [ o be reported with equipment expenses rather than W&S expenses

Included in Schedule 335
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NOTES AND REMARKS FOR SCHEDULE 342
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2007

3530 DEPREFCINTION BASF AND RATES - ROAD AND FQUIPMENT LEASED TO O11ERS
(Dollais m Thousands)

GRAND TOTAL

1 [his sehedule s 10 be used i eases where the related deprectation reserve is aarried i the aecounts of the tespondent and the rent theretrom 1~ mehuded m
Accoutin 32-11-00, 32-12-00 32-13-00 32-21-00 322008, and 32-23-00
2 Show m columas (h) and (¢} fo each primany account the depeciation base used m computiag the depreciation tor the months of January and Decomber
tespectively with respect o toad and equipment owned by the respondent but leased 1o others the deprectanon charges for which are not meduded i operaing
expenses of the respondent. but for which the deprectation reserve s recorded i the accounts ol the sespondent 11 the base tor road s other than the ongmal
cont or estmated unginal cost as found by the Board's Office of [ eonomie and Enviconmental Analysis brought 1o a curtent date by the respondent rom its
Ordet Nu 3 records and accounts: o1 s othet than fedger value for equipment a full explanation should be given
3 In column (d) show the composite rates used 10 compute deprectation lor December and on fines 29 and 38 ot this column show the composite pereentage 1or all
road and equipment accounts, respectively, ascertamed by applying the primary account composite tates o the depreciation base used to compute depreciation
for December and dividing the total also computed by the depreciation base
4 [T deprecsation aceruals have been discontinued for any account. the depreciation base should be ieported. nevertheless. m suppott ol depreciation reserves
Authority for discontinuance of acetuals should be shown m g footnote, mdicatng the affected accountis)
s Disclosures i the respectne seetions of this schedule mav be omited if either total road leased o others or total equipment leased o others represents less than
5% ol tnal road ow ned or wital equipment owned respectively However ine 39 Grand Towal should be completed
Deprectatton Base Annual
Lme Begmmng Close composiie rale Lne
No Account ol vear ol vear (pereent) No
(8] (b} (} (y
ROAD
1 (3)  Grading |
2 (4)  Other nuht-ol-way expendnures 2
h) (5) lunnels and subways 3
4 (0)  Brdges. trestles and culverts 4
5 (7) Llevated structuies 3
6 (8) | 1es [0
7 (9 Rl and other ik maierial 7
¥ 1 Ballast X
) £13) I ences. snowsheds and sizns 9
10 (101 Swauon ard ollice buld 10
11 (17} Roadwav buildings i1
12 (18)  Water stations 12
13 (19 Fuel stauons 13
14 (20)  Shops and enginchouses 14
13 (22)  Storage warchouses 15
16 (23)  Wharves and docks 16
17 (24)  Coal and ore wharves 17
18 (25) 1O C/C OFC werminals 158
19 (26)  Communications systems 19
20 (27)  Signaly and interbochers 20
21 (29)  Power plants 21
22 (31} Power transmisaion svsienis 22
23 (35} Miscellaneous structures 23
24 (37} Roadway machmes 24
25 (39)  Public improvements - const 23
26 4 Shop machmery * 26
27 (45)  Power plant machmery 27
28 All other road accounts 28
29 1OTAL ROAD 29
LQUIPMIENT
30 (52)  lLocomotives 30
k)| (53} lieight train cars 31
32 (54)  Pussenger trun cars 32
33 (55} Ihighway revenue equipment . o L
34 (56) I loatng cqumpment M
35 (57)  Work equipment B
36 (38%)  Miscellaneous equipment 36
37 (39)  Computet svstems & WP equip 37
38 TOTAL EOQUIPMENT K
5 ]

Included in Sehedule 332
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41

351 ACCUMULATED DEPRI CIATION - ROAD AND EQUIPMINT 11 ASED 1O OTIIERS
{Dollan i Thousands)

| This schedule is 1o be used in cases where the elated depreciation reserve s catied m ithe accounts of the respondent and the rent therefrom s mcluded m
Accounts 32-11-00 32 12.00 32-13-00 32-21-00 32-22-00 and 32-23-00

PRy

2 Iiselose eredits and debits o Account 735 "Accumulated Deprecnation - Road and T gupnient Propenty,

durmg the vear relaung to road and equipment leased
o others the deprecuition charges for which are not included i operaning expenses of the respondent (See Schedule 330 for the reserve relatmg to toad and
equipment owned and used by the respondent)

3 It any entries are made for column () "Other credins™ or column (13 "Other debits ” state the Laets occastoning such entires on page 39 A debnt balance in
columns (h) or (2} lor any primary account should be shown i parenthesis on designated “Dr ™

4 s losures m the respeetive sections of this schedule may be omanied 1l either total road lcased o others o 1otal equipment {eased to others represents less
than 5% of wtal road owned or total equipment owned tespectivelv However, e 39, Grand Total should be completed

CRLDIIS TORESERVE DEBITS TO RI SERVL
Balance During the vear During the vear Balance

[ine | Cross at Charges 10 at close Lme

No Check Account beginnmg operating Other Retirements Other of No
of yean CApenses credits debits year
(a) (h) () ) (¢) (n (g)
ROAD
| (3) Grading 1
2 (4) Other nght-of-way expenditures 2
3 (5) Tunnels and subways 3
4 {6) Bridges trestles and culveris 4
3 {7) Elevated structues 3
6 (R) Ties [
7 (9) Rl and other iack matenal 7
] (11) Ballast N
9 (13} l'ences snowsheds and signs 9
10 {16) Station and olfice bulldings 10
11 (17) Roadway busldings 11
12 { 18) Water stations 12
3 (19) Fuel stations 13
14 (20) Shops and engimchouses 14
15 (22) Storage warchouses 13
16 (23) Wharves and duchs 16
17 {24} Coal and ore wharves 17
18 JE5H TORC/COFC wermmals 18
19 (20} Cu FONS SVstems 19
20 (27) Sumals and iterlochers 20
21 (29) Power plants 21
22 (31} Power transmission systems 22
23 {33) Miscellaneous structures 23
24 {37) Roadw ay machmes 24
25 {29) Public improvements - const 25
26 (44) Shop machinery * 20
27 {45) Power plant machimery 27
28 All uther road accounts 28
29 1OTAL ROAD 24
FQUIPMI-NT

30 (52) Locomotives 31
3 (53) Freight tram can k]
32 {54) Passenger iram cars 32
33 {55) Highway revenue equipment 13
34 {50) Floaung equipment 1
33 (57) Work equipment 35
36 {58) Mis ellancous equipment 306
3 {59) Computer svstems & WP equip 17
I8 TOTAL TQUIPMENI IR
39 GRAND 1O1AL K]

* To be reported with equipment expenses rather than W&S expenses

Included in Schedule 335
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AS2A, INVISTMIENT IN RAILROAD PROPERTY USED IN FRANSPOR FATION SERVICE (By Company)
(Dollats ' Thousands)

te ol property
owned u leased by tespondent and used in respondent's transportation service Such propeny includes tar mvesiment reported m Accounts 731, "Road and

I Disclose the mvestment m rlway propenty used i transportation seivice ai the elose of the year This isestment represents the agg

Iquipment Property™ and 732 "Improvements on Eeased Propeity™ of respondent less any 731 or 732 propenty feased 1o others ton then exclusive use of road,
rach or bridges (mcluding egquipment or aihier rutway property covered by the contraet) Fquipment leased o others undei sepaate distinct contracts shall not
be deducted trom respondent's 731 o 732 piopenty. and {b) the mvestment of wiher companies’ 731 or 732 property (including operating and lessor rulroads)
used by respondent when the lease 18 for exelusive use or control of roads, trachs o brdges (mcludimg equipment o other rallway property covered by the
contract) This excludes leased equipment from operatimg rathoeads under separate distimet contricts and the mvestment of ather carriers m propetty jomtly used
by respondent

2 Incolumn a). Cassily each company m this sehedule as "R™ 1or respondent. *1™ for lessorwatlroad “P™ lor mactive or proprictary company or "Q” for

ather leased properties

3 Incolumns () 1o (e inclusive first show the data requested 1o the respondent (R) next show data lor companies whose entire properties are used
transportation service ol the respondent. divided between lessor (L1 and proprictary () compamies, followed by data lor carniers and others (0} portions ot
whose property are used m transportation serviee of respondent Show @ total for each class of company i columns (d) and (¢) Then show as deductions. data
lor trunputtation propetty leased o carmiers and others

4 Incolumn (€) Time-haul cariers teport the miles of road used m ime-haul serviee: Report sles in whole numbeis

5 Incolumn () show the amount apphicable w Accounts 731 and 732 on the books of compamies whose names appear in column th) - Values ot property
of other carmiers segregated by estimite or otherwise should correspond i amount 1o deductions made by the owners i then reports 17 separate value is not
avarlable an explanation should be provided  Ditferences between amounts shown m cotumn (d) of this sehedule and column (c). line 24, on the asset side of
the general balance sheet ol each mdividual rulway should be explamed m a footnote Book values meluded m Accounts 731 and 732 of the owner should be
reporied m column (d) in reterence to the investment ol 1espondent in seeurtties of the vwner unless o good reason can be given tor the contiary - Methods off
estmiitting (by capiiabizmg rentals at 6% or otherw ise) value of property of privaie owners or portions of propenty of other carners. should be explumed

6 Incolumn (e) show the amount of depreciation and amorizanon sceried as of the dose of the year m Accounts 733,734 738, 736, and 772 that s
apphicable to the property ol the carriers whose names are listed m column (b, regardless of where reserves theretor are recorded

Depreciation
Clasy Miles of toud [y estments & amortiziion ol
Line (See Name ol company used (See Ins ) n propeny defense projects Lmne
No Ins 2) {whole number) (See Iy 3) (See kns 6) No
() (h) {c) (d) {c)
1 R CS\ Transportation, Ine - Consolidated 16 536 27 4635889 6 513,073 1
b ki
3 p Augusta and Summerville Rimlroad C ompany - 374 246 3
4 I Fhgh Pont-Thomasvilie & Denton Rarlroad 34 10 582 6978 4
3 P Winston-Salem Southbound Railwav - 29 629 241 X235 3
6 [otal Inachive or Proprictary Companies 34 40.590 28 49 [0
7 7
8 [¢) Central Rinlroad Company of South Carohna 30 4038 - [
9 0 Chicago, Rock Island & Pacific Rairoad 86 - - 9
10 O Davion and Michyzan Rathoad 139 899 - 10
11 o Norfolk Southern Ratlwav Company (i} - - 11
12 [4) Southern Rarllway Y 262 - 12
13 [4) Strouds Creeh and Muddlety Ratlroad 20 256 7 13
14 (¢} U S. Steel Corporation 2 159 - 14
13 Q Virgima Electric and Power Company (Mt Storm Raslroad) 15 3158 - 13
16 0 Washington and | ranklin Riulway Companvy 32 520 27 16
17 [¢] Western & Atlainue Raihoad 137 7915 1.368 17
18 T otal Other Leased Properiies 486 13 637 1.402 18
19 19
20 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
2R 2%
29 )
kli} 20
3 TOTAL 17.036 27,520 116 R
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43

3328, INVESTMEN]T IN RAI ROAD PROPLHRIY USED INTTRANSPORITATION SERV ICE (By Property Account)
(Dollais m housands:

1 Incolumns thr through ey give, by pimaey accounis ihe amount of investment i the close ob the vear m property of tespondent and cach group or dass

of companies and properbies

2 Fhe amounts for tespendent and b cach group or elass of companses and properties on hine 44 should correspond with the amounts for each class ol

company and properny shown i Schedule 3524 Contmumg 1ecoids shafl be mamtained by respondent of the primary property aceounts separately for cach

companiy or property meluded m this schedule

1 Report on e 29 amounts tepresentig capiialization of renals for leased property based on 6% a per vea where property is not classified by accounts by

nencarmier owners o where the cost of propenty leased trom other cartiers s not ascertamable dennty noncnaer owners and hiiefly explam on page 39 the

mthods ol estumating value of property on nonearriers or property of other canws

4 Report on line 30 amounis not meluded i the accomnis shown or on bne 29 The tems 1epotted should he brietly denufic

and explained  Alo include

here these 1ems alter permission s obtamed from the Board lor exceptions to prescaibed accountig - Reference o such authoriy should be made when
eaplaming amounis reported  Respondents must not make arbitrary changes o the pronted stub or cofumn headings withowt speeilic authoriiy irom the Board

Lme Cross Account Respondent [ JUNVE Inacuve (propiie- Oiher leased Lme
No Check Rathioads Ly companies) properties Nu
(1) (b) (<) () {c)
1 {2)  Land tor nansportation purposes 1.771 05K 434 107 1
2 () Cnading 2,201 388 2110 - 9N 2
2 () Other nght-ol-wav expenditures 74124 | | 1
4 (3)  Tuonels and subwavy 135,102 - - 4
b (0)  Bridues irestles and culverts 1.679 YRY 1.197 1 878 s
O (7) I levated stiuciures - - - [
7 () lies 3,353 198 13568 1.170 7
i (N Raul and other track material SA78 342 3NI2 2702 X
L) (1) Ballasi 2 URS 635 6997 1 968 9
1) (13)  Lences, snowsheds and signs 14 030 R n m
1 {16)  Stavon and oftice buildings 612 339 173 SN il
12 (17)  Roadway buildings 23238 2 3 12
13 (IX)  Water stations - - "
14 (1) Fuel sations 76,933 R R 14
Is (20) _ Shops and enginchouses EIKTE 37 3 13
16 {22)  Storage warchouses - - - 16
17 (23)  Wharves and docks 2474 - - 17
18 (24 Coal and ore wharves 163.026 - B 18
19 . | 1251 TOFC/CORC terminals 103 311 K] N o
20 - {206)  Communication svstems 2435 3 N
21 127)  Sienals and merlochers [ 422 567 762 240 2]
22 129)  Power plants 2.271 - - N
n (11)  Power (ansmission sssieims 41 100 . . RE]
24 (35)  Miscellaneous struciutes X0 - kX
25 (37} Roadwav machines 03,897 S0 11 hE]
20 (1Y) Public improyements - construction 130 2435 368 - 26
27 () Shop machmery 104 533 - . 37
28 (43)  Power plant machinery 3276 - - R
29 Leased propety (capitahized rentals) - - - 29
30 Other (speaity and explain) 0913 - . 30
3l TOTAL ROAD 20 176 330 40,304 - 13 637 ]
32 {52} Locomuonves 3.084 671 - - 22
13 (33} Freight tram cars 25K I - - k¥
k| (34)  Passenger tram cars 021 - - EX)
35 (35) _Highway revenue equipment L - - 3=
i (S0)  Floatmg equipment 1.835 - - R
37 137)  Work equipment 109554 " 3
R 158)  Miscellaneous equipment 261 600 236 - R
A 159)  Computer svstems & WP egutpment 729 - 19
40 1OLAL FOQUIPMENT 6 947 082 220 - B 40
41 (76)  Interest dunng construction t - - - 41
42 (X0} Other elements of inyestment - - R 42
11 (90)  Construction work 1n progress 41877 - - 3
H GRAND 1O Al 27 365 KXY 40,500 - 13637 34
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INSTRE CHIONS CONCERNING RETURNS 10 BF MADE IN SCHEDULE 410

Schedule 410

L e 620 ¢olumn th,
Line 020 colunn (53
Fine 620 column (g}

Lines 136 theough 138 column (i

Limes T8 through 123 and 130 through 1335 column™h

I me 231 column (I
Lme 230 colunm (i

Lines °07 208 211 212, column ()
Fines 2260 227 column (N
Lmes 311 312 35 36, column (1)

1 ine 213, colunn (i
Lane 232, column (1)
Lmne 7. colunn ¢

Lmes 202 203, 216, column (1) equal o or gieater than, but vaianee
cannat exeeed hine 216, column (D

Lanes 221 222 235 column (1) equal 1 or greater than. but varnanee
cannat exceed lme 235, column (D

Lnes 302 through 307 and 320, column (1) equal 1o or greater than, but
vartanee cannot exceed line 320, column (0

['me 507 column ()
Lme 208 column (1]
Lime 308 ¢column (1)
Line 318 column tt)
Line 511 column (1]
Lime 512 column {1
Line 12, column (1)
Lme S14. column (F
L e 315, colunn (1)
1 e 516, column ([
Line 517 column (fi

Schedule 430

[ ine 4. column (b

Cross Chedks

Scheduke 2160

Laine 14 colunm (b
1e 14 column (d)
L 14 column (e

Schedule 412
Line 29 column th

Line 29 column ()

Schedule 414

Line 19, columns (b) through (d
Line 19, columns (e) through (g2

Schedule 41>

Laes 5,38, column (2
Lmes 24, 39 column (£
1L ines 32,35, 36,37 40, 4L, column (1)

And
Schedule 414

Mmus Ime 21 columns (b) through td) plus hne
{u)

Schedule 415

1 imes 5. 38, columns fed and (d)
Lines 24, 39 columnns ( and (dy
Lanes 32, 35, 30 37,40, 41, columns (¢} and (d)

Lmes 5 38 column (h)

[ ines 24, 39, column {(b)

Lines 32,3536, 37 4041 columm (b)

Schedule 417

Line 1. column ()!
Line 2. columu ()1
Line 3. column (1)
Line 4 column (0
Lime 8 column ()
Line 6. column ()
Line 7. column ()
Line X. column 1))
Lme 9. columm () ! '
Line 10, coluinn gy
Line 11 column ();

Schedule 210

Line 47. column (h)

24 columns ted through
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52 Road Initials: CSXT Year: 2007
412, WAY AND STRUCTURLES
(Dollars m Thousands)
1 Report treight expenses only
2 The total depreciation expense repoited 1 column (b). line 29, should balance to the sum ol the depreciation expense reported in Schedule
410, column (1). hnes 136, 137, and 128
2 Repurl in column (¢) the lease/rentals for the varous property categories of way and structuees 1he wtal lease/rentals reported in column
(c). Ime 29, should baliance the net amount reported in Schedule 410, column (0. Tmes 118 thiough 123, plus Iines 130 through 135 1t an
entire road or segment of track s leased and 11 the actual breakdown of lease/remals by properts category 1s not known. apportion the
lease/rentals based on the pereentage ol the categonies' depreciation bases for all categories of depreciable leased property  Use Schedule
35328 of this report to ubtaun the depreciauon bases of the categones ol leased property
4 Amortizatnen adjustment of each road property type which is meluded m column (b) shall be repeated in column (d as a debit or credit to
the appropnate ine item  he net adjustment on hine 29 shall equal the adjustiment reported on hine 29 of Schedule 335
5 Report on line 28 all other lease rentals not apportioned m any category listed on lines 1 through 27
6 Lme 11 Account 16, should not include computer and data processing equipment reported on line 37 of Schedule 413
Amortization
Lime | Cross Property Lease/rentals adjustment Line
No | Chedk Account Category Depreciation (net) during year No
(a) (b) () (d)
I 2 | and for transportation purposes N/A - 1
2 3 Grading 33982 844 2
3 4 Other night-of-way expenditures 114 (15 3
4 N lunncls and subways 1.R84 99 4
3 6 Brdges. trestles and culverts 31.071 876 5
6 7 I levated structures - - 6
7 3 Ties 163805 (1527 7
8 9 Ratl and other track materia 139.891 11.761 8
Y9 " Rallast 49.608 4439F Y
10 13 Fences. snowsheds and signs 213 Vs 10
1 16 Station and office bunldings 18.343 (696 11
12 17 Roadway butldings 455 (long 12
13 ¥ Water stations - - 13
14 19 Fuel stalions 2723 40 14
15 20 Shops and enginchouses 7.866 (879 15
16 22 Storage warchouses - - 6
17 23 Wharves and docks 228 46 17
18 24 Coal and ore wharves 1.938 (1489 18
19 25 1OFC/COFC terminals +4.289 5008 19
20 26 Communications systems 18.618 (3.563)1 20
2] 27 Signals and interlockers 51.304 23131 21
22 29 Power plants 44 194 22
23 K] Power transmission systems 793 (IR)) 23
24 KR Miscellancous structures 8 - 24
25 37 Roadway machines 13.804 10413 F 25
26 19 Public improvements, construction 7.620 460§ 26
27 45 Power plant machines 648 (11N} 27
28 Other leasc/rentals N/A 15.436 N/AL 28
29 TOTAL 576.24% 15,430 144341 29
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h

h

GENERAL INSTRUCTIONS CONCERNING RFTURNS 10 BE MADF 10 SCHEDULLE 415

I Report freight expenses only

(2%

Report by type of equipment all natural expenses relatng o the equipment functions (salaries and wages. materials. tools, supplies, fuels

and lubricants, purchased services, and generitl)

3 Report m column (b) net reparr expense. excluding the cost to repan damaged equipment
Schedule 415, column (b) will balance 10 Schedule 410, column (1) as follows

() Locomotnves, e 5 plus line 38, compared o the sum of Schedule 410, Tines 202, 203, and 216 (excluding wreck repars) Do
not report i Schedule 415, 1 quipment Damaged from Scheduie 416, Tme 204

(b)  Fretght cars, line 24 plus line 39, compared 1o the sum ot Schedule 410, Tines 221, 222, and 235 (excludimg wreek repairs) Do
not report e Schedule 415, 1 quipment Damaged from Schedule 410, hne 223

(c)  Sum of highway equipment (hine 32). floatung equipment (Iine 35). passengen and other revenue equipment (line 36). computer
and dia processing equipment (line 37). machinery-other equepnient (hie -40). and work and other non-revenue equipment {line
41). compared to Schedule 410, the sum of lines 302 through 307. plus Iine 320 (excluding wreck repairs) Do not report 1n

Schedule 415, equipment damaged from Schedule 410, Tine 308
Note Lines 216, 235, and 320 of Schedule 410 are credit amounts

Ihe allocauon of treight car repair expenses reportable on Schedule 415 by car types shall be m accordance with Instruction 2-21, Freight
tram 1cpair costing, 49 CER 1201

4 Deprecianion expense for each class of equipment by car type shalf be reported in columns (¢) and «d) - For improvements on [eased
property. Accounts 732 and 733 use a supplementary Schedule 415, which will relate to Schedules 340 and 342

Depreciation charges reported on columns (¢) and (d) will balance to Schedule 410, column (1) as follows

{a)  Locomotives, Imes § and 38, compared to Schedule 410, line 213

(b)  Freight cars. hines 24 and 39, compared to Schedule 410, hine 232

{c)  Sum of highway equipment (hine 32). Aoating equipment thne 35). passenger and other revenue equipment (fine 36). computer
and dita processing equipment (line 37). machiieryv-other equipment (line 40). and work and other non-revenue equipment (Line

41). compared to Schedule 410, hne 317

Amortization adjustment of each equipment type wiich s included 10 column (c) shall be reported in column () as a debit or eredi 1o the
appropriate line item  Fhe net adpustment on hine 43 shall equal the equipment amortization adjustment apphcable to equipment used m
fretght serice ncluded in line 39, column (¢). of Schedule 335

"h

6 Lease/remtals reported i column (1) should balance 1o column (1) of Schedule 410 as follows
fa)  Locomotives. hines 3 and 38, compared to Schedule 410, ines 207 208 211, and 212

(b)  Freight cars, lines 24 and 39, compared 1o Schedule 410, hines 226 and 227 (note that Schedule 410, hines 230 and 231, are
reported m Schedule 414 and are not to be mcluded in Schedule 413)

{v)  Sum of lease/renals for all other equipment. hines 32, 35, 36, 37, 30, und 41, will balance to Schedule 410, hines 311, 312, 315,
and 316, except lor the nterchange rental on tralers and contauners which 1s reported in Schedule 414 Therefore. both Schedules
41+ and 415 should be used when balancing lease/rentals other equipment 1o Schedule 410 Do not report 1in Schedule 415 the
trarler and contaner rentals reported in Schedule 414

7 Investment base by types of equipment shall be reported i columns (g and ¢h) and should not include the cost of equipment used but not
owned when rents therefore are included 1n the rent tor equipment and Account Nos 31-21-00. 31-22-00. 31-23-00, 35-21-00. 35-22-00,
and 25-23-00 It should include the cost of equipment owned and leased to others when the renis are included i the rent for L.quipment
Account Nos 32-21-00. 32-22-00. 32-23-00, 36-21-00. 36-22-00. and 36-23-00

Property used but not wwned should also be mcluded when the rent s mcluded i Account Nos 31-12-00. 31-13-00. 31-21-00. 31-22-00).
and 31-23-00. inclusive.

L he grand total of cach equipment account in column (h) ot Schedule 330 should equal the totals of Tine 1items constituting the equipment
account totals of columns (g) and (h) of Schedule 415

8 Accumulated deprectation for cach class of equipment shall be reported i columns (0 and () - The grand total of each equipment reserve
account n column (g), Schedule 335, shall equal the combined aggregate total accumulated depreciation lor hine wems constituting, the
corresponding equipment accounts reported m columns (1) and (). on Schedule 413
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Road Initaals: ¢ S\ Year: 2007

415, SUPPORTING SCHI DULE - EQUIPMINT
(Duollis in Tnousands
Deprediition Amuortization
I'me Cross L vpes ol equipment Repans Owned Capriahzed Adjustment net Lme
No Chuedk (et expense) lease during vea No
) thy (Y] Wy 1)
TOCOMOTIVES
1 Diesel Locomotive  Yard 35453 072 - (114) |
2 Diesel T ocomutive - Road Y ONT 1 H).062] 1.82) (11 0Y0) 2
3 (her Locomotive - Yad - B - R 3
1 Othier | ocomotive - Road - 2 504 - T I
3 M TOTAL LOCOMOTIVES 3154 540 124 097 1 824 (I:_(l‘)'))l b
FREIGHT [RAIN € ARS
i Boy - Plam 40 toot - WY - [210)]
7 Buy - Plam 50 lout and Longet 11 IR0 2,128 (117) 7
X Buy - Equipped 23 Jo3 10 203 1243 (30%) 8
9 CGondola - Plain 300N 3508 - (107 9
10 Gondula - Fyuipped 15516 8.686 - (207 10
11 Hopper - Covered RIE] 14.831 - (88} 11
12 lopper - Open Lop - General Service Y458 23051 2.541 (710 12
3 Hopper - Open op - Speetal Serviee 4.222 9112 - [} A
14 Retugeraton - Mechanteal - - - 14
I3 Relugeraton - Nunmed hameal 138 - - - 13
16 11t - LOFC/CORC - - - 16
17 Ikt - Mulu-level - .3 - - 17
IN 1 lat - General Service - 33 - 18
19 1 hat - Oiher 130 373 - 19
20 All nher |reight Caes ~.071 1479 - 20
21 Cahooses - o004 - 21
22 Auto Racks 1% 389 17.077 4 586 2
22 Miscellaneous Avcessortes - - - 23
24 * TOTAL IREIGHT TRAIN CARS 107004 Y3979 2].20% (26808 24
OTHER LOUIPMENT  RIVENUL FREIGEHIT
HIGEHWAY FQUIPNENI
23 Retrigerated |rarlers - - - - 25
0 Other Tratlets - - - - 20
27 Refngerated € ontaners - - - 27
N Othier Contamens - - - 28
29 Bowes - - - 29
3 C hassts - - - - 30
] Othet Lhighway Fguipment (Hiaght) - - - - il
12 * LOTAL HIGITWAY FOUIPMINI - - - - 37
FTOATING FQUIPMINT - REVENUI SERVICL
13 Marme Line-Haul - 22 - - 13
34 Local Manine - - - - 31
i3 * JOLAL FLOATING EQUIPMENI - 22 - - 33
OLHER LOUIPMINI
Passenger & Other Revenue Fquipment
36 * (| reight Portion) - - - - 6
27 * Computer Svstems & W ord Provessmg | quip 11 1.203 - - 37
N * Machinery - Locomotses (1 | 745 24061 - - 3K
30 * Maclunery - ! reight Cars (2) 2,325 1.893 - - 9
0 * M.chinery - Other Equipmient (3) 1.515 380 - - H)
41 * W ork and Other Nuntevenue | guipment 31.957 20845 - (208 41
42 FOTAL OTHER 1 QUIPMLNI 7.553 26.872 - (S.Z(\hll 42
43 TOTAL ALL 1FQUIPMENI (E RFIGH] PORTION) J9U.187 246,970 2122 [REXTEIT EE)
(1 Data reported on line 35, column (b)) s the amount reported i Sched 410, column (1), line 203 reduced by the allocable portion ot line 216
{2)  Data reported on hine 39, column (b) i~ the amount reported in Sched 1O column (0 hine 222, reduced by the allocable portion ot hne 235
(2} Datd reported on line 40, column (b) 1 the amount reported m Sched 410 column () Jines 302 thiough 306 reduced by the allocable portion of Ime 320
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n

$15. SUPPORTING SCHEDULE - EQUIPMENT - (Continued)

Investment base as ol 12731 Accumulated depreciation as of 12/31
Line Cross Lease & rentals Owned Capnalized Owned Capnthzed I me
No Check (net) fease lease No
11} () thy 1] (1)
I 2.0m 12 763 - 10,934 - 1
2 47 215 3 851,725 16 832 ] 2X5.410 7.24) 2
3 - - - - 3
4 - N33 - 27.810 4
3 * 49 218 3 967.819 16 8§32 1 324.153 7240 N
6 - K.960) - 2931 - [}
7 3.210 U137 3v (21 42179 30 260 7
8 1515 292,132 4 105 128.169 3187 [
Y 7.119 100354 40,662 - 9
10 9.743 271.202 - 118 Y87 - 10
11 11214 422955 - 185 560 - 11
12 13 8537 OXY 637 - 302,131 - 12
13 3103 172.761 75.797 - 13
14 - - - - - 14
15 - 42.079 18.462 - 15
16 - - - - 16
17 - 20 - 11 - 17
18 - 1.024 - Y - 18
19 53 18.868 - 8278 19
20 - 51734 - 22 697 - 20
21 - 16,868 - 7 400 - 21
22 3,268 124,540 21.671 142,388 14 783 22
23 - - - - - 23
24 * 56,082 2514.277 17.890 1 103.107 48,337 24
25 - - - - - 25
20 - (1) {5.839) - 20
27 - - - - - 27
28 - - - - - 2%
20 - - - - - 29
30 - - - - - 1]
3 - - - - kil
32 * - (h - 15.839) - 32
33 - 1 835 - 10 - KAl
34 - - B B . 34
35 * - 1 835 - 16 - 35
R * - 621 - - - 36
37 * [ 7.200 - 15.523 - 37
3R . - 54.356 - 18.609 - 3R
3 * - 41.814 - 14.361 19
4 * (3.686) 8.363 - 2,872 - H)
41 * (5.961) 371,154 - 130.761 41
42 (8 94R) 482.517 - 182180 - 42
3 96,332 0967 467 R4 748 2.603.623 55 577 43
(1) Data reported on hines 38 39, and 40 m columns (g) and (h are investment recorded m property account . allocated to locomouves freight cars. and other

eyuipment

Depreciation reported on lmes 38, 39, and 40 m colunm () s calevlated by multiplying the mvestment in each element by the effective composite rate for
property account . and then adding or subtracting the adjustment reported in column (c)

Schedule 338

Lhis caleulation should equal the amount shown in column (c).
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Instruction:

(Dollars in Thousands)

418. SUPPORTING SCHEDULE - CAPITAL LEASES

This schedule will show the mvestment in capitalized leases in road and equipment by primary account.

Column

(a) = primary account number and title for which capital lease amounts are included

therein

(b) = the total investment in that primary account.

(¢) = the investment in capital leases at the end of the year.

(d) = the current year amontization.

(¢) = the accumulated amortization relating to the leased properties.

Capital Leases
Primary Account Total Investment Investment at Current Year Accumulated
No. & Title At Lnd of Year End of Ycar Amortization Amortization
(a) (b) {c) (d) (¢

52 Locomotives 3.984.671 16.852 1.824 7,240
53 Freight Cars 2.582.173 67,896 21.208 48.337

57 Work Equipment 109.554 - - -

59 Computer Sysiems 7.209 - - -
GRAND TOTAL 6.683.607 84,748 23.122 53.577
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NOTES AND REMARKS

Property Schedules Reconciliations:

Schedule 333, Line 29, column ¢

S 14793

Less R&FE 44 hife study (359)
Schedule 412, Line 29, column d S 14434 '

Schedule 410. Line 136. column h

S 375.304

Schedule 410, Line 138, column h 207.331
Less R&E 44 (5.093)
Less R&E 39 (1.294)

Schedule 412, Line 29. column b

S 576.248 °

Schedule 415, Line 5. column ¢ S 124.097
Schedule 415, Line 3. column d 1.824
Schedule 415, Line 38, column ¢ 2461
Less R&FE 44 (2.461)
Schedule 410, Line 213, column h S 125921
Schedule 415, Line 24, column ¢ S 95979
Schedule 415, Line 24, column d 21.298
Schedule 413, Line 39, column ¢ 1.893
Less R&E 44 (1.894)
Plus R&E 57 3.967

Schedule 410, Line 232, column h

S 121.243 °

Schedule 413, Line 35. column ¢ S 22
Schedule 415. Line 37. column ¢ 1,293
Schedule 413. Line 40, column ¢ 380
Schedule 415. Linc 41, column ¢ 20.845
Less R&E 44 (379)
Less R&E 57 (3.967)
Less R&E 59 (1.294)

Schedule 410. Line 317, column h

S 16900 °

I The total amortization expense reported in Schedule 335, line 29. column (¢) includes amortization for all road
accounts, including R&F 44. However. as no line has been provided for R&E 44 in Schedule 412, amounts
relating to R&E 44 are reconciling items between the two schedules.

* The total depreciation expense reported in Schedule 412, line 29. column (b) includes depreciation for all road
accounts, including R&E 44 and R&E 59. However, as no lines are provided for R&E 44 and R&E 59 1n
Schedule 412, amounts relaung to R&E 44 and R&F 59 are reconciling items between the two schedules.

* The total depreciaton expense reported 1n Schedule 410, column ¢h). lines 213, 232, and 317 inciude equipment
accounts only. properly excluding the road accounts for R&F 44, R&E 57 and R&E 59. However, as the
Schedule 415 includes portions of R&E 44, R&E 57 and R&E 59, amounts relating to those R&E lines are
reconciling items between the two schedules.
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450, ANALYSIS OF TAXES
(Dallars i Thousands)

A, Railway Taxes
(§hiY Cross Lime
No Chech Kind of Tay Amount No
| Other than U S Government [axes 194 139 |
US Government laxes
Income Taxes
2 Normal Lay and Surtax 378 483 2
3 Excess Profiis - 3
4 * Total - Income Taxes (Lines 2 and 3) 378483 4
3 Ratlroad Retirement 362 814 i
[ Hospatal Insurance 32,016 6
7 Supplemental Annuities - 7
8 Unemplovment [nsurince 15419 8
9 All Other United States Taxes - Y
10 fotal - U S Government Tases 788,734 1)
11 Total - Ralway 'aves OR2.873 11
B.  Adjustments to Federal Income Laxes
| In column (. are Iisted the particulans which most otien cause o difterential between tasable meome and pretax accountng meome Other particulars which
cause such a difterenuial should be histed under the caption "Other (Speeily ) * mcluding state and other taxes delerred 1l computed separately Minor ey each
less than $100 00, may be combmned m a single eniry under "Other (Spectiv) ”
2 Indicate m column (b} the begannmg of year totals of Accounts 714 744 702 and 786 apphicable 1o cach partuculan item m column (a}
3 Indicate i column (¢ the net change m Accounts 714, 744 762, and 786 for the net tas ettect of unnng ditterences ongmating and resersing in the current
accounting pernd
4 Indicate m column (d) any adjustments. as appropriate. meluding adjusiments o elimmate or remstate deterred wx eliects (eredits or debits) due o applying or
recognizing a loss carrv-forward or loss carry-back
5 Thetotal of hae 19 1 columns (¢) and (d) should agree with the wotal ot the contra charges (credits) to Aceount 357 Provision tor Deferred Taxes, and Account
391 Provision for Deferred Taves - Fxtraordinary llems for the current vear
0 Incheate m column te) the cumulative 1otal of columas (b). (e and () Lhe ttal of column (¢) must agree wath the wotal of Accounts 714 74, 762, and 786
Net credis Lme
[ e Particulars Begmnmg of | (charges) lo Adjuatments Fnd ol No
No vear balince Lurment veat vear balanee
(4} (b) {c) d) 1)
Accelerated deprecianion. See 167 TR € Guideline hves
1 pursuant to Rev_ Proc_62-21 5.850.864 112081 3.962.9435 1
2 JAccelerated amortization of tacitities, Sec 168 IRC - - - 2
3 JAccelerated amortization of rolling stock See 184 IRC - - - 3
4 Amortizauon ol rights of way, Sec 185 IRC {84 875) 2234 (32.641) 4
3 JCnher (Speaifv) - - - 3
[ Claums and contingency reserves (226 O87) 53 371 (172 716) [{]
7 Reserve for separation pay (41.733) 3.710 (36023) 7
I Postretirement medical benetits (119.076) (1 970) (121 046) 8
9 Other iemporary difierences 148,570 {10 006) (313.794 (175,230 Y
10 Federaf eltect of state 1272.350) (15.473) {58.512) (347.335)] 10
11 State deferred income taxes 7R0.999 44 204 167 178 992 386 11
12 12
|} 13
14 14
15 13
lo 16
17 17
18 {Investiment tay credit* - - - - 18
19 1OTALS 6 038312 190 156 (205.128) 0 020) 340) 19
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450. ANALYSIS OF TAXES - Continued
{Dollars 1n Thousands)
*Footnotes:

1. Il the flow-through method was clected. indicate net decrease (or inerease) n tax accrual

because of investment tax credit. NONLE
If the deferral method for investment tax credit was elected:
(1) Indicate amount of eredit utilized as a reduction of tax lability for current year N/A
(2) Deduct amount of current year's eredit applied to reduction of tax liability but deferred for
accounting purposcs N/A
(3) Balance of current year's credit used to reduce current year's tax accrual N/A
(4) Add amount of prior year's deferred credits being amontized to reduce current year's tax
accrual N/A
(3) Total decrease in current year's tax accrual resulting from use of investment tax credits N/A

2. Estimated amount of tuture carnings which can be realized before paying Federal income taxes
because of unused and available net operatng loss carryover on January | of the year following
that for which the report is made. -
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460. ITEMS IN SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS FOR THE YEAR
(Dollars in Thousands)
Give a brief deseription for all items. regardless of amount. included during the year m Accounts 5335, Unusual or
Infrequent liems. 560, Income or Loss From Operations of Discontinued Segments. 562, Gain or Loss on Disposal of
Discontinued Segments. 570, Lxtraordinary [tems. 390. Income Taxes on Cxtraordinary Items, 592, Cumulative Litect of
Changes m Accounting Principles: 603, Appropriations Released. 606. Other Credns to Retamed Carmings, 616, Other
Debits to Retined Eamings: 620. Appropriauons for Sinking Funds. and 621. Appropriations for Other Purposes If
appropriations released reflect appropriations provided during the year. cach account should not be reported
For Accounts 319, Miscellancous Income. and 351. Miscelluncous Income Charges. if the total in cither account
exceeds 10% of net income before extraordinary items. describe the three largest items m the account and any other items
n excess of 10% of net meome
Line | Account Item Debns Creduts Line
No. No No
(a) (b 9 ()
1 606 Adjustment for initial adoption of FIN 48 9.833 |
2 Other gle | 2
3 10.649 3
4 4
| S 6l6 Pension and other postretirement benefit adjustments 13,509 3
6 Other 34R 6
7 13.857 7
8 8
9 551 Interest expense paid to parent company {169.526) 9
10 Other (20.523) 10
11 Total 551 (190.049) 11
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 19
20 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
28 R
29 29
30 30

MEMORANDA RELATING TO SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS
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06
501, GUARANTEES AND SURLTYSHIPS
1Dollars m Thousands}
| 1t the respondent was under obligation as guaranior of surety for the performance by any other corporiiion or issuetauon of any agreement or obligation
show the particulars of each contract of guarantee o suretyship i etfect at the close of the vear or entered o and expired during the year This mguirn
does not cover the case ol ordimary commete ] paper maturing on demand or not Later than vo vears abier the dak o tssoe Tems of wess than SS0000 may
he shown as one total
I me Names of all panies princpally Description Amount ol Sole or jom Lme
No and primanlv hable contingent Lubiluy contingent habiliy No
(1) {h) i) id)
| Termmal RR Assoc ol St Louis Retunding and Improvement Mortgagpe 1 112 plus mterest Tant 1
2 Cuarantors CSA T BN 1CG MK Bonds Senes C. 4% due 7/172019 2
3 MP.NS and SSW 3
4 4
hi 5
(1] ]
7 7
& by
Y Y
it} 10
11 11
12 12
13 13
14 14
15 15
[1i] 1]
17 17
I8 13
19 [
20 0
21 21
22 22
5\, 23
24 24
25 3
20 20
27 37
-8 28
29 29
30 30
k]| 3l
i2 32
3 13
34 34
is 35
36 6
17 37
IR 3R
2 It any corporatton or other assoctation was under oblization as guarantor or surety for the perlormance by the respondent ut any agreement or vbligation <how the
paruculars called for hereunder tor cach such contract of guaranty or suretyshup in eflect at the elose of the vear or entered into and expired dunng the year  This
mguiry does not cover the case ot ordinary commercial paper matuning on demand or not Later than twe years atier the date of issue. nor does 1t include ordinary surety|
bonds or undertabings on appeals w coun proceedings
Fmance docket number title,
Line matunty date and conuise deseripuon Names of all Amount of contingent Sole or joint 1 me
No ol agreement or obligation guarantors and surcties hability of guarantors contmgent hability No
)] ih) {c) td)
1 Jo 251% Seeured | Nowes CSA Corporation 3RO R21 000 Sole |
2 Due 1/15/2023 2
3 3
4 4
3 5
4] O
7 7
. [
D )

Railroad Annual Report R-1




Road Initials: CSXT Yecar: 2007

67

502. COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS
(Dollars in Thousands)

Using the following notes as a guideline. show the requirements of compensating balances and short-term
borrowing agreements, Footnote disclosure is required even though the arrangement is not reduced to writing.

L9

Disclose compensating balances not legally restricted. Iines of credit used and unused, average mierest rate of
short-1erm borrowings that arc outstanding at balance sheet date. maximum amount of outstanding borrow ings
durmg the period and the weighted average rate of those borrowings.

Time deposits and certificates of deposit constituting compensating balances not legally restricied should be
disclosed.

Compensating balance arrangements need only be disclosed for the Tatest fiscal year.

Compensating balances included in Account 703. Special Deposits and in Account 717. Other Funds, should
also be separately disclosed below,

Compensating balance arrangements are sufficiently material 1o require disclosure in footnotes when the
aggregate of written and oral agreement balances amount to 153% or more of liquid assets (current cash
balances, restricted and unrestricted. plus marketable securinies).

When a carrier is not in compliance with a compensating balance requirement. that fact should be disclosed.
along with stated and possible sanctions, whenever such possible sanctions may be immediate (not vague or
unpredictable) and marerial.

NONE
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S10. SEPARATION OF DEBIHOLDINGS BEITWEEN ROAD PROPERTY AND EQUIPMLENT
tDollars i Thousands)
‘The principal use ot this schedule 1s to determine the average embedded rate of debt capial
L. Debt Qutstanding at End of Year:
Line Account Iile Source Balance Lme
No No Close ol Year No
(a) (h () (d)
| 751 Loans and notes pavable Sch 200. Line 30 2,102 1
2 764 Equipment oblhigations and other long-term debt due within one year [Sch 200. 1 e 39 110.869 2
3 765/767  JFunded debt unmatured Sch 200, [ ine 41 457689 3
4 766 Equipment obhgations Sch 200, Line 42 635467 4
3 7665 JCaputahzed lease ubhigations Sch 200, Line 42 33973 5
6 768 Debt n default Sch 200, Line 44 - 6
7 769 Accounts pavable - alfiliated companies Sch 200, Line 45 - 7
R ] 77017770 2 JUnamortized debt prenium Sch 200, Line 46 82.852 8
9 Total debt Sum of Lines | through 8 1.342.952 9
10 Debt directly related to road propenty Nole | 73 045 10
1 Debt directly related to equipment Note | 796,179 il
12 Tolal debt related to road and equipment Lines 10 and |t 869,224 12
13 Percent directly related 1o road Lme 10/ e 12 13
Whule % + 2 decimals 8 40%)
14 Pereent directly related to equipment Line 11/ Lmne 12 14
Whole % + 2 decimals 9l 60%
15 Debt not directly related to road or equipment Line 9 - Line 12 473728 15
16 Road property debt (Note 2) {Lmec 13 a Line 15)+ Linc 10 112.838 16
17 Equipment debt (Note 2) (Line 14 x Line 15) +Line 11 1.230.114 17
IL Interest Accrued During Year:
[ ne Account T'tle Source Balance Line
No No Close of Year No
(a) (b) (c) (d)
18 346-348  [Total mierest and amortization (fived charges) Sch. 210. Linc 42 68.274 I8
19 546 Contingent Interest On Funded Debt Sch 210. Line 44 2 19
20 S17 Release of Premiums on Munded Debt Sch 210. Line 22 - 20
21 lTotal Interest (Note 3) (Line 18 + Linc 193 - Line 20 68.276 21
22 Interest Directly Related 1o Road Property Debt Note 4 41321 22
23 Interest Directly Related to Equipment Debt Note 4 19.041 23
24 Interest not directly related o road or equpment property debt Line 21 - (Lines 22 123) 45.103] 24
23 Interest On Road Property Debt (Note §) Line 22 ~ (Lane 24 x Line 13) 7.921 25
26 Interest On Equipment Debt (Note 5) Lmne 23 + (Line 24 x Line 14) 60355 ) 26
27 Embedded Rate of Debt Capual - Road Property Line 25 /1 me 16 702%) 27
28 Embedded Rate of Debt Capital - Equipment Line 26/ Line 17 191%] 28

Note 1 Directly related means the pumpose which the funds were used when the debt was issued

Note 2 Line 16 plus Line 17 must equal Line 9

Note 3 Line 21 mcludes mierest on debt m Account 769 - Accounts Payable. Affiliated Companies

Note 4° This interest relates to debt reported m Lines 10 and 11, respectively

Note 5- Line 25 plus Line 26 must equal Line 21
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Is: CSXT Year: 2007 73

INSTRUCTIONS CONCERNING RETURAS 10 BE MADE IN SCHEDULE 700

State particulurs of all tracks operated by the respondent at the close of the year. according to the [ollow g classifications
(1 ['ine owned by respondent
{2) Line owned by proprictary companies

{3) 1me operated under lease for a specitied sum. lessor bemg (A an affiliated corporation. or (BY independent or not atfiliied with
the respundent

(4 Line operated under contract or agreement lor contingent rent. owner bemng (A) an affibated corporation, or (B) mdependent or not
atfiliated with respondent

{3) Lme operated under trackage nights
Give subtotals for cach of the several numbered classes, in the order histed above. as well as the total for all classes

Lengths of track should be reported to the nearest WHOLE mile adjusted o accord with foonngs, 1 ¢ . counting one-hall mile or over as a
whole mile and disregarding any fraction less than one-halt mile

In column (a) mnsert the figure (and lewer. o any indicating 1ts class i accordance with the abos e list of clussifications

In column (b) grve the various proportions of eiach class owned or leased by respondeni. isung cach proportion once 10 any grouping
Canadian mileage should be segregated and identilied on separate Lines i the vanous groupings For cach histing, m column (d) give 1y
entire length (the distances between termmals of stigle or first mam triack ). and m the lollow ing columins the lengths of second main
track. all other main trachs., passing tricks. cross-overs and rn-outs, way switching trachs. and yard switching tracks These classes of
tracks are defined as tollows

RUNNING IRACKS - Running tracks. passing trachs. cross-overs. ete . meluding wrn-outs from those tracks to clearance pomnts
WAY SWIICHING TRACKS - Station. team. industry, and other switching tracks for which no separate service 18 naintained

YARD SWITCHING TRACKS - Yard where separate switching services are mamtaned. meluding classification. house. team,
industry. and other tracks switched by vard luocomotiy es

The returns m columns (h) and (1) should include trachs serving ndustries. such as mmes. mulls. smelters, factonies. cie 1racks
belonging to an industry for which no rent s payable should not be included

Tracks leadmg to and 1n gravel and sand pus and quarries. the cost of which s chargeable o a clearing account and which are used in
getimg out matenial for the respondent’s use. should not be included

Class (1} includes all lines operated by the respondent at the elose of the year w which it has utle in perpetunty

Class (2) meludes each hine, tull atle to which is in an macnive proprictary corporition of the respondent (1e one all of whose
outstanding stocks or obligations are held by or for the respondent. and which 18 operated by the respondent or an affiliated system
corporation without any accounting w the said proprictary corporation) [t may also include such line when the actual utle to all of the
outstanding stocks or obligations rests 1n a corpuration controlled by or controlling the respondent. But in the case of any such inclusion.
the facts of the relanonship to the respondent of the corporation holding the securniues should be fully set forth in a fvotnote An macuve
corporation 1s one which has been practically ahsorbed in a controlling corporation. and which neither operates property nor admimisters
1t financial affiurs I 1t maintains an orgamzation. it does so only for the purpuse ol complymg with legal requirements and mamtaning
utle to property or franchises

Class (3) includes all tracks operated under a lease or formal convevance of less than the grantor's interest m the property. with a specific
and uncondional rent reserved. The fact that the lessor does not minntain an independent organszation tor financial purposes s
mmmaterial i this connection

Class (4) 15 the same as Class (3). except that the rent reserved 1s conditional upon earnings or other fact

Class (3) meludes all tracks operated and mamtamed by others., but over wiich the respondent his the nighi w operate some or all of s
trams In the road of this class, the respondent has no proprictary nights. but only the rights of'a heensee Include in this class, also. on
main tracks. industrial tracks and sidings owned by noncarrier companies and indrviduals when the respondent operates over them but
does not have exclusive possession of them

Road held by respondent as jomt or common owner or a foint lessee or under any jomt arrangenient should be shown m 1ts appropriate
class and the entry of length should be the ennire length ol the portion jomily held  1he class symbol should have the letter (1) attached

Road operated by the respondent as an agent for another carrier should not be included 1n this schedule
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74 Road Initials: CSNT Y ear: 2007

700, MILEAGH OPLRAH D A1 CLOSE OF YEAR

Runnmg tiachs, passiz lachs, cross-ovets. el
Proportion Niles ol
owned o Miles Miles of Miles of Passmg trachs Miles of Miles ol
Ime Class leased by ol second all wther aoss-ovets, | way switchimg | vard switching TOTAl Line
No respandent Toad mam tach mam trachs and urnows trichs trachs No
[£]) th) {c) (d) (9] 1] L) th 1]
| | 106" 1n024 2458 N7 76 13N 7 608 801 f
2 11 23 - - - - 31 3l 2
3 11 137 - - } - 20 21 3
4 11 M - - - - 1 il 4
3 11 S0 70 * o8 - 2 3 121 6] S
[ 1l 6O - - - - - 11 11 [
: TOTAL C1 ASS ) 16 094 3.520 X7 704 403 7854 28 733 7
8 M 100 129 Z - 9 33 32 205 | %
9 2 ontario 53 - - 9 - 5 07 Y
10 2 Ouehee 13 - - - 4 17 )
11 2) 83" 247 - - 0 4% 25 261 11
12 LOTAL CLASS 2 442 2 - 24 ¥ 62 ols] 12
13 A [O07% 324 (B - 17 S5 434 13
14 3 1009 132 v 1 18 17 230 o3 ] 14
15 Al i, - 3 - R _ _ E) 1>
16 A Quehey 17 - - - 171 16
1~ B Quche 13 - - - 4 - 17 17
1% LOTAL C1 ASS 2 [ 37 1 33 4 291 1114} Is
19 4A Jn%, - - - - - | | 14
20 414 100", 122 o) 3 - 2 100 296 2
21 413) S0 7 - - - - 71 21
22 TOTAL CLANSY 129 [i0) 1 - 2 101 g f 22
23 3 10014, 3797 1 17X 022 245 71 065 6378 ] 23
24 bl 1% - - - - - 1 | 24
24 3] S0y 2 - - - - - 2] 2
26 3 (ntario 1} | - 4 1 [ 221 26
27 3 Quehey [ - - - - - o} 27
28 TOTAL CLASS S 8IS 1,179 022 249 77 672 60 | 2R
20 24
30 3
1l 31
32 32
X B
o) 34
35 33
i an
17 37
iN N
k3 34
40 40
41 41
42 42
43 43
44 44
45 435
J0 40
47 47
4R I8
19 10
S0 50)
Sl 3
52 21,166 4533 713 1.037 (40 § OR0 3775 52
53 IMules ot electnilied road or track mcluded i
';'f n the preceding grand total f "
AN - - - - - - 35
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Road [nitials: CSXT Year: 2007

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 710

Instructions for reporting locomotive and passenger-train car data

1 Give particulars of each of the various classes of equipment which respondent owned or feased during the vear

2 Incolumn (¢). give the number of units purchased new or built in company shops [ column (d). give the number of’
new units leased from others The term "new” means a unit placed i service for the {irst ttme on any 1ailroad.

3. Umits leased to others for a period of one year or more are reportable m column (1), Umits temporarily out off
respondent's service and rented to others for less than one year are 10 be included in column (h)  Units rented from others
for a peniod Jess than one year should not be included n column (1)

4 For reporting purposes, a "locomouve unit” 15 a self-propelled vehicle generating or converting energy into motion. and
designed solely for moving other equipmient. An "A™ unit 1s the Ieast number of wheel bases with superstructure designed
for usc singly or as a lead locomotive unit in combmation with other locomotive units - A "B" unit 1s similar to an "A" unnt
but it 1s not equipped for use singly or as a lead locomouve unit A "B unit may be equipped with hostler controls for
independent operation at terminals

5. A "scli-propelled car” 1s a rarl motor car propelled by celectric motors receiving power from i third rail or overhead. or
internal combustion engines located on the car ntself  Trailers equipped tor use only in trams of cars that are sclf-propelied
arc w be mcluded as self-propelled equipment.

6 A "diesel” umit includes all unuts propelled by diesel internal combustion engines regardless of final drive or whether
power may at times be supplied from an external conductor. Units other than diesel-clectric. e.g.. diesel-hydraulie. should
be dentified in a footnote. giving the number and a briet descripuon. An “electric” umt includes all units which receive
clectric power [rom a third rail or overhead contact wire, and use the power to drive one or more electric motors that propel
the vehicle. An "other seli-powered unit™ includes all umits other than diesel. or clectne. ¢ g.. gas wrbine, stcam Show the
type of unit. service, and number, as appropriate. i a brief description sufficient for posiive identification. An "Auxiliary
unit" includes all units used in conjunction with locomouves. but which draw their power from the "mother” umit. ¢ g..
boosters. slugs. cte. For reporting purposes. indicate radio-controlled self-powered diesel units on lines 1 through 8. as
appropriate  Radio-controlled umts that are not self-propelled. 1 ¢ . those without a diesel. should be reported on line 13
under "auniliary units."

7. Column (k) should show aggregate capacity for all umts reported in column (j). as follows For locomotiv ¢ units, report
the manufacturer's rated horsepower (the maximum continuous power output from the diesel engine or engnes delivered to
the main generator or generators for tractive purposes) Exclude capacity data for steam locomotives.  For passenger-tram
cars. report the number of passenger seats available for revenue service. counting one passenger to cach berth in sleeping
cars

8. Passcnger-train car types and service equipment car types correspond 1o AAR Mechanical Division designations
Descriptions of car codes and designations are published in The Official Railway Equipment Register

9. Cross-checks

Schedule 710 Schedule 710
Line 5. column (j) Line 11. column (1)
Line 6. column ()) = Line 12. column (1)
Line 7. column (j) = Line 13. column (1)
Line 8. column (j) Line 14. column (1)
Line Y. column (5) = Line 15, column (1)

Line 10. column ()) Line 16. column (1)

When data appear in column (3). lines 1 through 8. column (k) should have data on the same Iines.

When data appear i columns (k) or (I). lines 36 through 53. and 53, column (m) should have duata on the same hines
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80 Road Initials: CS\E Y ear: 2007

710. INVENTORY OF FQUIPMENT - Continued

Instrucions lor 1eportng teight-tram car daia
I Givd partiealars of each ol the varons classes of equipment whiel resposdent owned or Teased durnmg the vear

2 Incolumn ¢y give the number of wuts purchased o bt m company shups ncolumn (e grse the number of new amits feased trom others fhe erm
"new™ means o umit placed m service Lo the st ime on any wahoad

T Ui legsed o others for g petod of one vear on more ate seportable m column (n) Unis emporanls out of espondent’s sersice and rented 1o others 1o
less than one vedt die 1o be incduded m column () Unis rented trom others for o perod less than one vear should not be included i column (1)

UNTES OWNLDLINCTUDED IN INVESTMENT ACCOUNT, AND LLASTD 1 RONM OTHERS

Uhints 1 service of respondent at Changes duning the yen
begummyg ot year Umits mstalled
Rebundt units All other units,
acquired and e luding
Nuw uniis New or rebutft units reclassitication
Class of equipment Lime putchased tebult unis rewriien and second hand
Lne | Cronss and mileage All ul leased mto wiits puichased | Lane
No fChech war designations s others buih from others properts at leased Nu
devounts Irom others
{a) {h (L) (d) ) [1}] (2)

T REIGHT TRAIN CARS
Plam hox cars - H°
36 Bl B2 - 30

Plam box ¢y - 307 and longes
(B3_0-7. 134 0-7.B5_ Bo_»

17 BT .18 11 37
I'quipped box cats
3N (AN Code AL I'seept A S ) 15 245 28

PLlim gongdola cars
(AllCadesG& T 111 2,

h) J L) 4 7 035 9l 19
I'quipped gondola cars

-0 (All Cade 1) 213533 RN L
C overed hopper cns

41 (C l¢ 2C 3¢ 4 |5 7N 4
Open top hopper vars - general

42 servive (AL Code 1) 12.620 42
Open wp hopper wars - speetal

43 service (1 O and All Coxle Ky 7827 43
Refngerator cars - mechanieal

H (RS R6.R7.RX.RY 32 H
Retrigerator cars - non-mechanical

45 (RO R1.R2) 1 019 45
Iatears - TOICCOIC

40 (AN Code PP Q. & S, Exeept Q%) R0 46
1at cans - mutulevel

47 (All Cade V) 12 548 47
Hat vas - peneral service

48 (F10_ra0_ 130 16 48

Flat cars - other
(B_F.r2_.1.3% 4.5,
40 Lol 8 140 0.680 =

Tank cars - under 22,000 gal
(oo _21_3i_4

L] 15 - 50
Tank cars - 22,000 gal and over

M| (o1 71 81 9) 13 S1
Allother frerght cars

32 (AS 1 7 AllCodeL&EOR ) 223 Al

31 FOTAL (Lines 3610 52) 101.602 - - - - 301 § 53

4 Caboose (Al Code M-930) N/A 228 X

33 LOTAL (1 mes 33 and 34) 101 602 228 - - - (DI S

Railroad Annual Report R-1




Road Initials: CS\ | Y ear: 2007 81

710, INVENTORY OF EQUIPMENT - Continued

4 Column (mi should show 1he ag, te capacity for all units reported m colunms (k) and (1) as foilows For freigh-tram cars: report the noninal capacny

tons of 2000 Ibst as provided lor mn Rule 86 ol the AAR Code of Rules Governing Cars m interchange Conver the capaaiy ol tank cdars (e capacity 1 tons ol
the commuodity which the car s mtended o customanlv cairy

5 Time-nuleage cars refers o frerght cars other than cabooses owned ot held under lease arangement: whose micthine iental s settled ona per diem and e
hau) mileage basis under "Code of Car Hire Rules™ or would be so settled 1] used by another tadroad

UNTTS OWNED INCLUDED IN INVESTMLNT ACCOUNT, AND LLASID FROM OT11} RS

Changes during year Units at close of vear
(concluded) Total i service ol
Units retired respondent Agpregate
from service teol (0 & ) wdpaciy
ol respomdent of umts
whether owned Owned Leased Lime- wponed m Ieaved
Line | Crows or leased and lrom nileage All wlhih & h 1 Le
No Chuech including used others cars Others (see ins 4 Others No
rechissitication
(h [{)] (2] (k) 1] (1) (n)
0 - - - - - 06
37 - 11 - 11 - 879 37
38 1.345 11586 2314 13 900 - 1 129.240 38
kL) . 1754 24992 7 740 - 861728 30
40 2911 13.320 344 18,744 - 1 878,914 10
41 2,193 11 38 2237 13,355 - 1369620 41
42 373 9 Reed 2,183 12147 - 1.243 y03 42
13 270 06,479 1078 7 557 - 778 804 43
44 - - 32 32 - 2.011 44
45 33 hill 06 Y86 - 72381 35
46 2 254 324 378 - Y3 502 46
47 208 - 12,340 12.340 - 449,238 47
43 1 8 7 13 - 1.144 48
49 9 393 6.0 6 590 - 610276 0
50 - - - - - - 50
N | - - A5 38 - 1433 5t
52 3 222 - 212 - 17118 5
33 7 629 S8 489 35.RTF 4,304 - 8.517 888 - b
X 9 219 - - 219 12 (40 54
i3 7.63% 38708 JART73 94 364 219 8329 928 - 33
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82 Road Inittals: CS\V'E Yeur: 2007
710, INVLNTORY OF LQUIPMENI - Cont
UNITS OWNEFD INCLUDED IN INVESIMENT ACCOUNTE AND LEASED I ROM CHIHE RS
Ulnits in serviee of respondent at Changes dunng the vem
begmnimg of yeat Units maalled
Rebuil units All other units,
acyquired and meluding
Nuw untis rebuilt umts reclassification
Class of equipment purchased New units rewritten and second hand
Lime | Cross and Per All ul leased mio units purchased | Lime
No | Check car designations chem Others butlt from others property o leased No
decounts trom others
(a) (b) (8] [T} (¢) 1] (2)
FLOATING EQUIPMINI
Sclf-propelled vessels
4] {tugbuilts, ciu fetmies, eie ) - 56
Non-self-propefied vessels
37 (ear floats, hghierns, e § - 57
8% TOTAL (Lines 56 and 37) - - - - - - hH
HIGHWAY REVENUL
EQUIPMENT
549 Classis (Z1 707 (268 7. 69 ) - 549
[0} Drvvan(U2 ./ 76 . [-6) 4,487 33791 60
i1} Hathed (U3 Z3 ) - 61
62 Openbed (U4 .24 ) - 62
03 Mechanieal retngetator (US /5 ) | 63
04 Buik hopper (UG . 70 ) - o
03 Insulated (U7 . L7 ) 44 63
[ Iank (Z0 U6 ) {Sev note) - 60
Othrer ratfer and contamer
{Spectal equipped dry van U9__
67 LR 79 ) 11.307 67
68 Tracton - [
o) Truch - [
70 TOTAL (Limes 59 10 69) 16.349 - - - - 3579 ] 70

NOILES AND REMARKS

Note  Lme 66 (Lank) must have fittimg code "CN" 1o qualify as a tank. otherwise it is a bulk hopper
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710, INVENTORY OF LQUIPMENT - Concluded
UNHES OWNEDUINCHUDED IN INVESIMENT ACCOUNT AND LEASLD I ROM O1HERS
Changes dunng yvea Uinns at ddose ol vea
{concluded) Lotal m serviee of
Crnts retired respondent Aggiegate
from aervive feol (& yy Lapacity
ot respondent ol umts
whether owned Owned Leased reported in Leased
Lime | Cross or feased and fiom Per All withi & th 1o I e
No Chedk mcludimg used othery them Others {see s ) Others No
reclassification
thi n ) 1] th fm) {n)
St 36
57 37
38 - - - - - - 58
59 - - 39
of) 2,032 194 3,250 sS4 116 784 60)
61 - - - - - 61
02 - - - - - 62
63 ] - - - 63
(S - - - - 64
65 288 2 4 30 1.616 03
66 - - - - - [}
67 2.097 5.749 1.061 b 252 088 67
(5 - - - - - [
3] - - - - - 69
0 5018 3.943 8.363 14.310 370 488 - 70

NOTES AND RIFEMARKS
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84 Road Inittals: CSXT Y ear: 2007
7105, UNTE COST OF EQUIPMENT INSTALL ED DURING T YEAR
(Dollm~ i Thousards)
1 Give paticulars as 1equested, separately tor the various dasses of new units and rebuht unins ol equipment instalied by respondent durig the vear 1
informanon regarding the cost of any units mstalled i not complete at ume of filing of this repoit. the vty should be omitted: but reference to the number ol
untts omutied should be given m a loomoete the detarls as o cost o be given i the ieport of the followmg vear The cost of umits under consiruetion at the elos
ol the vear should not be retlected in this sehedule even though part of the cost appears m the property account lon the yem Indicate mn column (¢) whether an
installatsion represents equipment puichased (P bl or iebuilt by conttact m outside rathoad shops (C) o butlt or rebult m company or system shops (S).
incJuding unis acquired through capitalized leases (L)
2 In column ta) st each ddass or tvpe of locomotive umt car. or 1O C/COFC equipment on a sepataie Iime By class is meant the standarnd classification used
to distingush types of locomotive umits freight caes or other equipment adopted by the Assoctiuion of Amencan Railroads, and should mclude physical
characteristics reguested by Schedule 710 Locomotive units should be idenulied as o poser source, wheel ariangement. and horsepower per umt. such as
muluple-purpose diesel locomotine A units (B-B) 2500 1P Cars should be identitied as 1o special construction or service charactersstics. auch as alummum-
covered hopper car (1O) or steel boxears-special service (NAP) Fou TOEC/COFC, show the type of equipment as enumerated m Schedule 710
3 In column () show the total weight 1n tons of 2.000 pounds The weight of equipment acquired should be the weight empty
4 Lhe cont should be the complete cost as entered on the ledger meluding foregn line frenslt charges and handling chages
5 Data for this schedule should e confined to the units repotied n Schedule 710, columns (¢) and (¢) ko locomotive units. passenger-tram cars and company
service cans and columns (d) and (£) lor freight ran cars floating equipment and highwav revenue equipment Disclose new units i the upper section of this
sthedule  Disclose rebuilt units acgquited o rewniien mte the tespondent’s accounts n the lower section The werm "new™ as used herem shall mean o uni or
units placed i service lor the first time on any cubioad
6 All unequipped boxears acquired m whole or in part with meentive per diem funds should be reported on separate Imes and be appropriately denuified by
loutnote or sub-heading
NFW LNIIS
Method of
Number Total Weight Total Acyuisition
e Class of equipment of Unis {tuny) Cint fsce Instructions) Line
No {4) (b) () (d) (9] No
1 Locomotives |
2 Miesel-dreight, (C-C ) FSDC 4400 HP 184 3V 744 P 2
3 3
4 -
5 3
[ [4]
7 7
¥ 8
9 [)
10 10
11 11
12 12
3 13
4 14
13 15
16 16
17 17
18 18
19 19
20 20
21 21
22 22
23 22
M 24
25 JIOTAL 184 39,744 332.548.910 N/A 25
REBUILT UNITS
26 26
27 X
28 28
29 29
30 30
31 1
32 32
R 1
3 3
15 i3
36 26
37 37
38 JTOTAL - - - N/A 38
39 JGRAND TOIAL 184 20.744 335548910 N/A 39
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89
724. RAILS LAID IN ADDHIONAL TRACKRS AND IN NFW LINEFS AND EX TENSIONS
(Dollars - Thousands]
1 Gne partictidars of all tals apphied during the vear m connection with the cansteacton of gew trach
In column () classity the hind of rat applied as follows
(1) New steel tnls Bessemer process
€21 New steel tatls open-hearth process
(3) New ruls speeal allov (deseribe more Tullv in a looinote)
(4 Relay ranls
2 Retums m columns (¢) and 1) should be reported m WHOL T numbers | ractions of Tess than one-halt should be disregarded and trictions of one-half or more
should be counted as one
3 The returns m columns (dy and (hy should melude the cost of loading gt the pont of purchase ready tor shipment. the treight charges pad o forergn limes. and
the cost of handlmg ruls m general supply and storage vards  The cost of unloading, hauling over camier’s own lines, and placing the rils i tracks, as well as
tram service m connectnon with the distribution of the rast should not be metuded n this schedule
Rail Applied in Runnng Tracks Paoing Trichs, Crowaners ke Rail Applied m Yard. Stanon. Veany. Industry and (ther Swuching
Trachs
- Lotal cost ot rl Lol cost ol il
Weght of rl apphied m runnimg Weight of rall applied m yard
trach. pasaing station team.
Class Pounds Numbet trach. crossovers, Average unt Pouds Numbui mdustry and other Average cost
Line ol per vard of tns et . durmg per ton per vard ol tons switchmg nack pet ton I me
Nao rail of rat (2000} Ibs) vear (2000 1hy) of rail {2000 ths) durmg year (2000 |bs) No
(1) (b) {c) (d) (t) (y (12) (h) (1)
| 2 136 2,788 2000 717 136 074 194 73 1
2 2 141 4335 4 569 708 14 34 24 706 2
3 4 115 156 26 167 113 hh) 159 180 1
4 4 122 92 33 354 122 - - - 4
3 4 131 145 2y 200 131 - - - 3
[ + 132 329 131 )58 132 927 )52 |6 6
7 4 141 7 | 143 141 - - - 7
N R
9 9
[IL] 10
11 11
12 12
13 13
14 14
13 15
16 16
17 17
IN 18
10 19
20 20
21 21
22 22
23 23
4 24
25 25
20 26
27 27
28 2R
29 29
30 30
31 31
12 32
33 33
4 3
33 35
16 30
37 ol N/A 10,472 6.78Y 048 N A 252 829 329 3
3X  [Number of miles of new r uacks passimg trachs. cross-overs. ele  m whidh ratls were latd 44 12 iR
39 |Number of miles of new vard _station. team. industry. and other switching tachs i which rils were Lo 78 53 39
40 | Track-miles of welded rnl istalled on sysiem this yvea | - 1 Total 10 daie 262001 40
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725. WEIGHT OF RAIL

Give the particulars called lor below concerning the road and track operated by 1espondent at the close of the year  Only the respondent’s
proportion of jomtly owned mileage should be mcluded  Under "Weight of ril,” the various werghts of ratls should be given  Road and track
occupied under trachage rights or other form of license shoukd not be meluded herem. but all road and track held under any form of lease

(granting exclusive possession 1o the lessee) should be meluded

Weraht of Line-haul Switching and
Lme ranls per vard companies (miles lermunal companies Remarks Lme
No (pound~) of maun track) (mules of all tracks) No
{a) (b) (c) (d)

1 70 099 |
2 73 171 2
3 R 390 3
4 80 31.25 4
S 83 43 59 3
6 90 146 51 6
7 100 831 44 7
b 103 143 77 &
Y 107 70 60 9
10 110 +44.42 10
1 112 646.23 11
12 113 2,494 00 12
13 119 592 13
14 120 248 14
13 122 238503 13
16 127 508 00 16
17 130 22962 17
18 131 111445 18
19 132 5,392 00 19
210 133 69 30 20
21 136 3,258 00 21
22 140 1.376 00 22
23 141 2.230.09 23
24 152 4.83 24
25 155 39 86 25
26 26
27 27
28 28
29 29
30 30
3 31
12 32
3 33
34 34
35 15
36 36
17 17
ki 3R
39 39
40 40
41 41
42 42
43 43
44 44
43 45
46 46
17 47
48 48
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INSTRUCTIONS CONCERNING RETURNS 1O BE MADE IN SCHEDULE 755

Uit Tran, Way Trauin. and Phrough ram data under iems 2. 3.4, 6, and 12 shall be obtamed trom conductor's wheel reports (freight) or
stmtlar reports Unit traim serviee s a specialized scheduled shuttle type service n equipment (railroad or prisately owned) dedicated to such
serviee. moving between ongin and destmation ‘The apphicable tanfTs and/or contracts generally require that @ speaific nunimum tonnage or
quanuty of carloads be tendered as a umt for shipment on one bill of lading or other shippig decument in a solid trin for movement between
origin and destination - Such tarif Is and/or contracts generally contain restricted detention provisions and are subject to ime-volume
requirements winch reflect the approximate capaciy of the umt trams for the stated period. Way trams are defined as trams operated primanly 1o
gather and distnbute cars in road service and move them between way stations or way pomts  hirough trams are those tramns operated between
two o more magor concentrition or dhstribution ponts - Do not include unt triun stausties in way or through tramn statisties A work tram s a
train eperated solely or preponderantly for the purpose of transporting company {reight. work equipment. or company employees. Statisties for
work trains should be reported under ltem 1L only - Statisuces related o company equipment. company emplovees. and company {reight moving
In transportation triuns are not t be reported in liem 11, but are to be reported m liems 4-17. 604, 7-02, X-04. and 8-05. as mstructed in notes 1.
K.and L

(A)  Report mules of road operated at close of year, excluding mdustrial tracks. vard tracks. and sidings

(B) A trun-mule 1s a movement of a tram a distance of one mile  In computing tram-miles. tractions representing less than one-hal ' mile shall
be disregarded and other fractions shall be considered as one mile  “Train Miles-Runming shall be based on the actual distance run between
termuinals and/or stations and shall be computed trom the offical ime tables or distance tables  Irmn-Miles shall not be increased to cover the
runinng of locomotives from shops to termmals. doubling hills. switching. or other work at way stations, or for the service of helper or pusher
locomouves or of extra locomotives on double-head or triple-head trams. When the carnier's trins are detoured over foreign roads, the miles
shall be computed on the basis of the nules actually run and in accordance with the service performed  Tram-miles shall be kept separately for
trains hauled by locomouves and trans moved by motorears.

(C) A motorcar s a self-propelled umit of equipment designed to carry freight or passengers. and 1s not considered a locomotive

(DY A locomouve is a self-propelled umt of equipment designed solely for moving other equipment A locomotive umit-nule 1» a movement
ol a lecomotive umit a distance of one mile under sts own power  Include mules made by all tocomouve units  Exclude miles made by motorears
Miles ot locomotves in helper service shall be computed on the basis of actual distance run in such service

(E)  All locomotive umt-miles m road service shall be based on the actual distance run between terminals and/or stations - Follow instruction
(13) regarding fractions and official tme tables tor computing locomonve miles

(k) Irain swaching locomouve-miles shall be computed at the rate of six nules per hour for the tme actually engaged in such service
Inciude miles allowed train locomotives for performing switheing serviee at ternmnals and way stations

(i) Yard switching locomotive-mules shall be computed at the rate of six mules per hour tor the time actually engaged m vard switching
service  Include miles allowed lor yard locomotives lor swatchig service m yards where regular switching service 1s mamtained and in terminal
switching and transler service

(H) A car-mile s a movement of a umt of car equipment a distance of one mile Use car designations shown i Schedule 710 Under Railroad
Owned and Leased Cars, [tems 4-01 and 4-11. report both toreign cars and respondents' own cars while on the line of the respondent ratlroad  In
Items 4-13 and 4-13. report private-line cars and shipper owned cars Loaded and empty miles should be reported whether or not the rarlroad
reimbursed the owner on a loaded and/or empty mile basis - Report miles made by flatcars carrying empty highway tradders that are not moving
under revenue bilhings as empty freyght car-miles Do not report miles made by motorears or busmess cars.

(D) Exclude trom lems 4-01. 4-11. 4-13. and 4-3, car-miles of work equipment. cars carrying company freight. and non-revenue private line
cars moving n transportation truns - Include such car-mules i ltem 4-17. 4-18. and 4-19 1 private hine cars move i revenue service. the loaded
and empty mules should not be considered no-payment or non-revenue car-miles.

(J)  Report miles actually run by passenger-traun cars in transportation service  Passenger-train car-nules include miles run by coaches and
cars in which passengers are carried at regular tartT fares without extra charge for space occupied. miles run by combination passenger and
baggage. passenger and mail. passenger and express. miles run by sleeping, partor. and other cars for which an extra fare 1s charged. miles run by
dining. cafe. and other cars dévoted exclusively to the serving of meals and other refreshments and by club. lounge. and observation cars. and
mules run by other passenger-train cars where services are combined. such as baggage. express. and mail,

(K)  From conductor's or dispatcher’s tran reports or other appropriate sources. compute weight 1 tons (2.000 pounds)  ltem 6-01 includes
weight of all locomotive units moved one mile i transportation trims.  Ton-mules of motorcars should be excluded. Items 6-02 and 6-03
represent tons behind locomouve units (cars and contents. caboeses) moved one mile in transportation trams (excluding non-revenue gross ton-
miles) Nonrevenue gross ton-mides i transportation truns mclude work equipment and cars carrving company (reight and their contents Use
150 pounds as the average weight per passenger and four tons as the average weight of contents of cach head-end car.

(L)  From conductor’s train reports or other appropriate sources. compute tun-mifes of freight  Ton-mules represent the number of tons of
revenue and nonrevenue treight moved one mule in a transpontanon train - Include net wn-mites i motorear truns Exelude Fe t shipment of
freight handled m mixed baggage express cars  Total ton-nules of revenue freight should correspond to the ton-miles reported on Form CBS
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INSTRUCTHIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 755 - (Concluded)

(M) Road service represents elapse tume ol transportation tezuns (hoth ordwmary and hight) between the ime ol leaving the minal ermunals and
the ume at final terminals. meluding trams switching at way stations and delays on road ax shown by conductor's or dispatcher's tram reports
Include tme of motorear service petformed by tram locomotives af ermnals and way stations . Report o ftem 9-02, tan swatching hours
mcluded in ltem 9-01  Trawn switching 1s the ume spent by the train while perlormig switching service at temunals and way stations where no
regular vard service 1s mamtined - A tran hour 1s independent of the number of locomonives m the tran

(N)  Yard switclung hours are hours expended in switchig service performed by yard crews in yards where regular switchimg service 1
miamtained. including switching and transfer service m connection with the transportation ot revenue and incidentally ot company freight. Hours
mn yard switching are independent of the number of locomouves used.

(0)  Work-tramn mules include the miles run by trains engaged in company service such as official inspection. mspection trauns for ratlway
commussioners [or which no revenue s recerved. trams running special wath fire apparatus o save carmer's property from destruction. trins run
for transporting the carrier's employees to and irom work when no transportation charge 1s made. wrecking trams run solely for the purpose off
transporting company material, trans run for distnbuting material and supplies for use in connection with operations, and all other trans used 1n
work-tran services, Eaclude miles run by locomotives while engaged incidentally in switching company materials in company shops or material
yards in connection wath regular vard switching service or in switching cquipment tor repiurs between yards and shops

(P} The number of loaded freight cars shall be obtained irom the conductors’ wheel report and shall be the sum of all loaded cars handled by
cach trmn For example. if'a car moves loaded (1) 1n a way tram from the ongmation pomnts. (2) in two through trams. and (3) i a way-tram o
the destinatien point. the total count of luaded cars would be four* two counts for the movements i the way trams and two counts lor the
movements in through trins - Therelore. cach car onginated or recetved from a connecting carrier recerves an mitial count. plus one count for
each subsequent physical transfer between trams on respondent's lines  No addional count is given because of crew change or changes in track
wdentificanion number unless there 1s a physical transier of the car between trams Each car moving under revenue bitling shall be considered as a
loaded car

(Q) Report vehieles (TOFC tranlers/contamenrs. automobiles and trucks) loaded and unloaded tw and from TOFC and multiple level frernzht
cars when the work 1y performed at the ralroad's expense

(R)  Report the number of loaded revenue trallers/contamers picked up. plus revenue truders/comamers dehivered m TOFC/CORC and in
highway mterchange service. when the work 1s performed at the rafroad’s expense  (Performed at rnfroad’s expense means that ratroad
emplovees perform the service or that the rulroad hires a subsidiary or outside contractor to perform the service ) Do not include those
tranlers/contamers which are picked up or delivered by a shipper or motor camier. ete when a tantff provision requaires that the shipper or motor
carrier, ete . and not the raslroad. perform that service Note  The count should reflect the trlers/containers for which expenses are reported in
Schedule 417. hine 2. column (b)

(S)  Report under Marmne Terminals. ltem 16. the tons loaded vnto and unlvaded from marine vessels at the expense of the reporting railroad

(T)  Repont the total number ot loretgn railroad cars on line at the end ot the vear (except sumplus cars, see below)  Foreign radroad cars refers
to freight cars owned by other ralroads whose interline rental 1s settled on ume (by hour) and actual hine-haul mileage charges under the Code of
Car Hire Rules

Carmiers will be governed by local conditions in determiming whether a car at an interchange point should be considered "on-line "
Unscrviceable cars clude cars on repair tracks undergoing or awaiting repairs . They melude cars on repair tracks repaired and awaiting
switching. cars on repair tracks undergoing or awaiing repairs switchmg. cars awaiing movement t repair tracks held m tran yards (eacluding
cars which are to be repatred m the tram yard without loss of time). car moving cmpty 1n trams en route to shop. and cars stored awmuting
disposition

Surplus cars are cars which arc n serviceable condition for loading on the last day of the year. but have not been placed for loading
within 48 hours This count can be an annual average based on weekly count ol cars that have not been placed for loading within 4% hours

(U)  Flat-TOFC/COFC Car-mules reporied in lines 25 (4-020), 41 (4-120). 57 (3-140). and 75 (4-160) will be computed using cars rather than
constructed container platforms  For example, an articulated car consisung of five platforms moved one mile will be counted as one car-mile. not
five car-miles

(V) The Intermodal Load Factor reported on Line 134 will be calculated for the average number of intennodal (TOFC/COEFC) units loaded on
the average intermodal car  Units are to be caleulated 1n the same manner as Line 123 (13 10FC/CORC - No of Revenue Tralers & Containens
Loaded and Unloaded (Q))  Intermodal cars will be calculated 1n accordance with instruction U for reporting Flat-TOFC/COFC Car-miles  Both
intermodal (TOFC/COFC) units and iniermodal cars are 1o be caleulated using actual umits and not constructed intermodal (10FC/COFC) umits
or cars
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755. RAILROAD OPERATING STATISTICS
Line | Cross ltem Deseription Freight Passenger Line
No | Check lramn Tram No
(a) (b) (c)
| Miles of Road Operated (A} 21.166 1
Tran Miles - Running (B)
2 2-01 Unit Trams 21 486,723 AXXXXX 2
3 2-02 Way Trans 13,733.296 AXXXXX 3
4 2-03 Through I rans 57.670 6V0 4
3 2-4 TOVAL FRAIN MILES (I ines 2-4) 92.910.709 - 5
6 2-05 Mutorcars (C) - - 6
7 2-07 TOTAL ALL TRAINS (Lmes 5 and 6) 92.910.709 - 7
Locomotive Unit Miles (D)
Road Service (1)
8 3-01 Unit Trams 46.704.942 XXXXXX L
9 302 Way Trains 17.198.604 XAXXAX Y
10 3-03 Through 1 rains 145.500.649 10
11 3-04 TOTAL (Lines 8-10) 209.404.195 - I
12 3-11 Train Switching (F) 7.155.744 XNXXXX 12
13 3-21] Yard Switching (G) 15.662.307 13
14 3-31 IFOTAL ALL SERVICES (Lines 11-13) 232,222 246 - 14
I'reight Car-Miles (thousands) (H)
4-01  RR Owned and Leased Cars - Loaded
15 4-010 Box-Plamn 40-Fout 3 XXXXXXN 15
16 1-011 Bov-Plam 30-Fout and Longer 10,483 XXXXXX 16
17 4-012 Box-Equipped 202.394 XXXXXX 17
I8 4-013 Gondola-Plain 117.807 XXXXXX 18
19 4-014 Gondola-1-quipped 156.0R1 XXXXAX 19
20 4-015 Hopper-Covered 191.244 XXXXXX 20
21 4-016 Hopper-Open Top-General Service 141.351] XAXXXX 21
22 4-017 Hopper-Open Top-Special Service 61.684 XXXXXX 22
a2 4-018 Retngerator-Mechanical 14.630 XXXXXX 23
24 4-019 Relngerator-Non-Mechanical 19.139 XXXXXX 24
23 4-020 Flar-TOFC/COFC 124.654 XXXXXX 25
26 4-021 Flat-Mulu-Level 34.641 XXXXXN 26
27 4-022 Flat-General Service 317 XXXXXX 27
28 4-023 IHat-All Other 46.664 XXXXXX 28
29 4-024 All Other Car I'ypes-Total 5416 XXXXXX 29
3 4-025 TOTAL (Lines 15-29) 1.126.508 XXXXXX 30
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755, RAILROAD OPERATING STATINTICS - (Continued)

Line | Cross ltem Deseription Freight Passenger Line

No Check Irain Train Ne
(a) (h) (c)
4-11  RR Owned and Leased Cars - Empty
31 4-110 Box-Plain 40-1 o - XXXXXX 3l
2 4-111 B3ox-Plain 50-Foot and Longer 9.930 XXXXAX 32
13 4-112 Bos-Lquipped 189083 XXXXXX 33
34 4-113 Gondola-Plam 110.346 XXXXXX 34
35 4-114 Gondola-Equpped 134.903 XAXAXX 35
36 4-115 Hopper-Covered 197.5323 XXNXXXX 36
3 4-116 Hopper-Open 1 op-Gieneral Service 133.106 NXXXXX 37
IR 4-117 Hopper-Open Top-Spectal Service 63.826 AXXAXX a8
39 4-11% Refngerator-Mechamceal 12.567 XXXXXX 39
40 4-119 Retngerator-Nun-Mechamcal 18.775 XXXXXX 40
41 4-120 Flat- 'Ol C/COFC 21.092 XXXXXX 41
42 4-121 Flai-Multi-Level 20.101 XXXXXX 42
43 4-122 Flat-General Service 312 XAXAAX 43
H 4-121 Flat-All Other 45.96Y XXXXXX 44
45 4-124 All Other Car Types-Total 2.032 XXXXXX 45
46 4-125 TOTAL (Lines 31-45) 961.563 XXXXXX 46
4-13  Private Line Cars - Loaded (1)

47 4-130 Box-Plan 40-Foot - XXXXXX 47
4% 4-131 Box-Plain 30-Foot and Longer 19.878 XXAXXX 48
49 4-112 Box-Equipped 19.32) AXXXXX 49
S0 4-133 Gondola-Plam 160).195 XXXXXX 30
5l 4-134  Gondola-Lquipped 21.705 XXXXXX 31
52 4-135 Hopper-Covered 340.028 XXXXXX 52
53 4-136 Hopper-Open Top-CGieneral Service 97.586 XXXXXX 53
54 4-137 Hopper-Open Top-Spectal Service 230.549 XXXXXX 34
35 4-138 Retrigerator-Mechamcal 19,973 XXXAXX 55
56 4-139 Refrngerator-Non-Mechanical 2.682 XXXXXX 56
57 4-140 Fa-TOFC/COEC 272193 XXXAXX 37
38 4-141 Flat-Multi-L evel 276.634 XXXXXX R
59 4-142 Flat-General Service 117 XXXAXX 59
60 4-143 Flat-All Other 68.674 XXXXXX 60
6l 4-144 I'unk Under 22,000 Gallons 141,088 XXXXXX 61
62 4-143 Tank - 22.000 Gallons and Over 176.380 XXXXXX 62
63 4-146 Al Other Car Tvpes-Total 12,523 XXXXXX 63
64 4-147 I'OTAL (Lines 47-63) 1.859.526 XXXXXX 64

Railroad Annual Report R-1




96 Road Initials: CSXT Year: 2007

755, RAILROAD OPERATING STATISTICS - (Continued)

Line | Cross Item Desceription Fresgzht Passenger Line
No | Check I'ran Iram No
(a) (b) ()
4-15  Private Line Cars - Lmpiy (1)
63 4-150 Box-Plain 40-Foot - XAXXAX [iN]
60 4-151 Box-Plan 50-Foot and Longer 12.224 XXXXXX 66
67 4-132 Bov-Equipped 16.067 AXXXXX 67
OR 4-153 Gondola-Plain 153.797 XXXXXX 68
69 4-154 Ciondola-Equipped 18.186 XXXXXX 69
70 4-155 Hopper-Covered 206,395 XAXAXX 70
71 4-156 Hopper-Open Top-Gieneral Service 92610 XXXXAX 71
72 4-157 Hopper-Open Top-Speesal Service 221,380 XXXXXX 72
73 4-158 Retngerator-Mechanical 12,370 XXXXXX 73
74 4-139 Retngerator-Non-Mechanical 2.504 XXXXXX 74
73 4-160 Flat-TOFC/COL C 39.730 XXAXXX 75
76 4-161 I'la-Multi-Level 147.262 XXXXXX 76
71 4-162 Flat-General Service (2 XAXXXX 71
78 4-163 Flat-All Other 50.729 XXXXXX 78
79 4-164 Tank Under 22,000 Gallons 137936 XAXXXX 79
80 4-163 Lank - 22.000 Gallons and Over 178.228 XXXXXX 80
81 4-166 All Other Car Types-Total 7916 XXXXXX ¥l
82 4-167 TOTAL (Lmes 65-81) 1.387.622 XXXXXX 82
83 4-17 Work l:quipment and Company Freight Car-Miles 33.085 XAXXAX 3
84 4-18 No Payment Car-Miles (1) <i> 234415 XXXXXX 84
4-19  Total Car-Miles by I'rain Type (Note)
RS 4-191 Unit “Trams . 1.887.711 XXXXXX 83
86 4-192 Way |rans 241.870 XXXXXX 86
37 4-193 Through Trams 3473.140 XXXXXX 87
8K 4-194 TOTAL (Lines 85-87) 5.602.721 XAXXXX 88
R9 4-20 Caboose Miles 206 XXXXXX &9

<]> Total number of loaded mules __ 0 __ and empty mmles  _0 by roadraler reported above

NOTE. Line 88. total car miles. 1s equal to the sum of fines 30. 46. 64, 82, 83. and 84 Accordingly. the car mules reported on lines 83
und 84 are to be allocated 10 Lines 85, 86, and 87. and included in the wtal shown on line 88
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755. RAILROAD OPERATING STATISHICS - Concluded
Line | Check ltem Description Line
No ] Cheek Frewght Trmn | Passenger Tram | Ne
() (b} (e}
6 Gross Ton-Miles (thousands) (K)
YR 6-01  Road Locomotives 31.660.494% 9K
6-02  Freight Trams. Crs . Cnts . & Cabaoose
9 6-020  Unit Trinns 154.544.154 XXXXXX 99
100 0-021  Wayv Trams 16.067.711 XNAXXX 100
101 6-022  Through Tramns 280768348 NXXXXX 104
102 6-03  Passenger-Trans, Crs . & Cnts - 102
103 6-04  Non-Revenue 3.019.507 XXXXXX 103
104 0-05  TOTAL (Lines 98-103) 196,060,668 104
7 Toms of Freight (thousands)
1ns 7-01  Revenue 438.517 AXAXXY 105
106 7-02  Non-Revenuc (KK XXXNXX 106
107 7-03  TOTAL (Lmes 105 and 106) 459,532 NXXAXX 107
L Ton-Miles of Fresght (thousands) (1.}
108 8-01  Revenue - Road Service 247.4539.905 XXXAXX 108
109 8-02  Revenue - Lake Transler Service - XXXXXX 109
110 R-02  TOIAL (Lines 108 and 109) 247,459,905 XXXXXX 110
11} 8-04  Non-Revenue - Road Service 272.002 AXXAXX 11
112 R-05  Non-Revenue - Lake ranster Service - XXXXXX ii2
113 8-06  TOTAL (Lines 111 and 112) 272.002 AXXXXX 113
T4 8-07 TOTAL - REVENUF & NON-REVENUFE (Lines {10 and 113) 247.731.907 XNXXAXX 114
9 Tran Hours (M)
1S 9-01  Road Service 5.070.625 XXXAXX 115
116 9-02  Triun Switching 1.192.624 AXXXXX 116
117 10 TOTAL YARD-SWITCHING HOURS (N) 2.610.386 AXXXAX 117
11 Tram-Miles Work Trains (O)
LK 11-01  Locomotives 532912 AXXXXX 118
119 11-02  Motorcars - XXXXXX 119
12 Number of Loaded Freight Cars (P)
120 12-01  Unit Trains 2822588 XXXXXX 120
121 12-02 Way Trains 4.395.001 NXXAXX 121
122 12-03  Through Trans 12976274 XXXAXX {22
123 13 10FC/COFC - No of Revenue Trnlers & Contamers Loaded and Unloaded (Q) 3.162.400 XXXXXN 123
124 14 Muln-Level Cars - No of Motor Vehicles Loaded & Unloaded () 4.195488 XXXAXX 124
125 15 TOFC/COFC - No of Revenue Trailers Picked Up & Dehvered (R) - XXXXXX 125
16  Revenue-Tons Marine Terminal (S)
126 16-01  Manne Temmnals - Coal 6.234.456 XXXXXX 126
127 16-02  Marine Terminals - Qre 3.890.122 AXXXXX 127
128 16-03  Manne Terminals - Other 32X K79 XXXXXX 128
129 16-04 TOTAL (Lines 126-128) 10.453 457 XXXXXX 129
17 Number of Foreign Per Diem Cars on Line (T)
130 17-01  Serviceable 24910 XXXXXX 130
131 17-02  Unscrviceable Rl XXXXAX 131
132 17-03  Surplus - XXXAXX 132
133 17-04 TOTAL (Lines 130-132) 24,991 NXXXXX 133
134 TOFC/COFC - Average No of Umits Loaded Per Car 439 XXXXXX 134
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VERIFICATION

The foregomg report shall be venfied by the oath of the otficer having control of the accounting of the respondent  This report shall also
be venified by the oath of the president or other chief officer of the respondent, unless the respondent states that such officer has no
control over the respondent’s accounting and reporting.

OATH
(To be made by the ofticer having control over the accounting of the respondent)

State of _Florida

County of _Duval

Carolyn T. Sizemore makes oath and states that he (she) is Vice President and Controller
(insert here name of the affiant) (insert here the official utle of the affiant)
of CSX TRANSPORTATION, INC.

(nsert here the exact legal utle or name of the respondent)

that it 1s hus or her duty to have supervision over the buoks of accounts of the respondent and to control the manner in which such books
are kept: that he or she knows that such books have been kept 1 good faith during the pertod covered by this report; that he or she knows
that the entries contained 1n this report relate to accounting matters that have been prepared in accordance with the provisions of the
Umform System of Accounts for Rarlroad Compames and other accounting and reporung directives of the Surface Transportation Board;
that he or she behieves that all other statements ot fact contained 1n this report are true, and that this report 1s a correct and complete
statement, accurately taken from the hooks and records, of the business and affairs of the above-named respondent dunng the period of
time from and including December 30, 2006. to and including December 28, 2007.

Covolope I Aﬂrzmw/

(Si gnMrc of affiant)

Subscribed and sw$ to betore me, a Notary Pubh¢ n and for the State and county
above named, this? day of __ e re i 2008
My commisston expires Jui l,/ 29, o io

Uij:sun - ‘ " Lorie Rogan dz%u/ y@dﬁ:\a/\/

.; iz Commission # DD5345
wmpresston seal - - £ Expires July 29, 2010

VY et Troy Far - Insurance Inc 800-385-7019

SUPPLEMENTAL OATH

(By the president or other chief officer of the respondent)

- 7
(signature of officer au\lﬂmzcd to admunister oaths)

State of _Florida
County of _Duval

Michael J. Ward makes oath and states that he (she) 1s _Chairman of the Board, President, and Chief Executive Officer
(insert here name of the affiant) (insert here the official utle of the affiant)
of CSX TRANSPORTATION, INC.

(msert here the exact legal title or name of the respondent)

that he or she has carefully examined the foregoing report: that he or she believes that all statements of fact contained in the said report
are true; and that the sand report is a correct and complete statement of the business and affairs of the above-named respondent and the
operations of 1ts property during the period of ime from and including December 30, 2006. to and including December 28, 2007

Miched T~ hhses_

7

(Signature of aftiant)

Subscribed and sworn 10 before me, a Notary Public n and for the State and county
above named., this 324 A day of Marénm_ L200%
My commussion expires ___J ¢/ y o? (/", 3810

Use an Wiy, ¥ 7
Ls W% Lorie Rogan (AL . /L,,,-v—_qa,h/

< Commission # 00534556(51g|£uurc of oificer aulhoru'p{l to admunister oaths)
s Expires July 29 2010

impression sEE @/
C

Tray Fom - insurance inc 800-385-7019 Railroad Annual Report R-1




Road Imitals: CSXT Year: 2007

99

MEMORANDA
(FOR USE OF BOARD ONLY)
CORRESPONDIENCE

Date of Answer
Leuer, Fax o Date ot 11k Numbet
Office Addreased [elegram Subjedt Answer Letier Tax, ot of

Nveeded Telegram Lettes, Fay o

Name Itle Month] Dav | Year Page Momth{ Dav | Year Telegram

CORRECTIONS
Date of Authority Clerk
Date Correction 1 etter. ax or Olficer sending letter. lax o1 Board Making
Page Telegram ot telegram ke C arrection
Month| Dav | Year Month] Dav | Yea Name Title Numbei \ame

EXPLANATORY REMARKS
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INDIN

Accumulated depreciatuion
Road and equipment leased
I rom others
Improsements o
v others
Owned and used
Acernals - rilway tax
Analysis of taxes
Application of funds - souree
Balance sheet
Capital stock
Car. locomotive and Noatng equipment - classification
Changes i [inancial position
Company service equipment
Compensating balances and short-term borrowimg anangements
Consumption ot fuel by motive power units
Contingent assets and habilities
Crossties (see Ties)
Debt holdings _
Depreciation base and rates
Road and equipment leased
From uthers
Improvements to
Lo others
Owned and used
Electnie locomotive equipment at close of year
I:quipment - classified
Compiny service
I'oating
I reight-tram cars
Ihighway revemie equipment
Passenger-tram vars
Inventory
Owned - Notin service of respondent
Fyuipment leased depreciation base and rate
From others
Improvemenis to
Reserve
Lo others
Reserve
Fyuipment owned. depreciation base rates
Reserve
Cxpenses - 1ailway operating
Exirmordiny iiems
Federal meome taxes
Fmancial posinon - changes in
I"oating egwpment
Freight cars Joaded
I'rerght-tram cars
Freight car-miles
Tuel consumed - diesel
Cont
Funded debt (see Debt holdigs)
Guaranues and suretyships
Tdentity ol respondent
{tems m selected meome and retaned earmings accounts
Investments m common stock of affihated companies
Investments and advances ot atliliated companies
Ralway property used i transportation service
Road and equipment
Changes duning vear
Leased propetiy - mprovements made dunng the vear
Leases
Locomotin e equipment
Llectric and othar
Comumption of diesel luel
Locomotive unit miles

Page No.

59
)
78-83
21-22
79
67
9l

09

2-33
40

9
9

66

-~

065
0
£ 2620

12.43

32-13

3233
]
7R
IA
9l
94
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INDEN (Concluded)

- Average ol road operated
Of new uachs m which rarls were lad
O new ttacks i which ties were Lad
Miseellancous items i retined meome accounts for the year
Matorcar car miles
Motor il cars owned o feased
Net income
Outh
Operating expenses (see Expenses)
Revenues (see Revenues)
Statstes (see Statisties)
Ordimary meome
Privaie hne cars loaded
Private line cars empiy
Rails
Lind m replacement
Charges o uperating cxpenses
Additional trachs new hines. and extensions
Miles of new tracks i which rimls were ind .

Ralway - Operating expenses
Railway - Operating revenues
Rusults of operations
Retamed income unappropriated
Museellancous items m accounts tor year
Revenues
I retght
Passenger
Ruad and Eguipment - lnvestment i
Improvements o leased property
Reserve
Leased to others - Depreciation base and rates
Reserve
Owned - Depreciated base and rates
Reserve
Used - Depreciatton base and rates
Reserve
Roud - Mileage operated at close ol vem
By states and termitories
Securities (see Investments)
Short-term borrowing arrangements - compensating balanees and
Sinking funds
Source and applicanion of workimg capital
Speciuhzed service subschedule
Statement ot chinges i financial position
Stk outstanding
Changes during vear
Number of security holders
T otal volng power
Value per share
Voting nghts
Supporting schedule - road
Suretyships - Guaranues and
Ties laid n replacement
Lies - Addwional tracks. new hnes, and extensions
Tracks operated at close of year
Miles of at close of year
Track and trafiic condinons
Frain hours. vard switching
Tram miles
Lons of freipht
Ton-miles ol freyght
TOEC/COFC number of revenue trulers and contamers - loaded & unluaded
Voung powers and elecions
Weight of il

Page No.

XS
X8
N7
68
g
79
17
98

88
45
39
X8
]9
15-53
16
16 17
19
63

90

Railroad Annual Report R-1




Road Initials; CSXT Year: 2007

250. CONSOLIDATED INFORMATION FOR REVENUE ADEQUACY DETERMINATION

(Dollars in Thousands)

TR RN

Beginning End of
Line Item of year year
No. (a) (b) (c)
Adjusted Net Railway Operating Income For Reporting Entity
1I__|Combined/Consolidated Net Railway Operating Income for Reporting Entity 1,090,011
2 Add: Interest Income from Working Capital Allowance - Cash Portion N/A -
3 Income Taxes Associated with Non-Rail Income and Deductions 9,807
4 Gain or (Yoss) from transfer/reclassification to non-rail status (net of income taxes) 27,678
5 ]Adjusted Net Railway Operating income (Lines 1, 2, 3, and 4) 1,127,497
Adjusted Investment in Railroad Property for Reporting Entity
6 [Combined Investment in Railroad Property Used in Transportation Service 20,195,807 20,977,592
7 Less: Interest During Construction - .
8 Other Elements of Investment (if debit balance) - -
9 Add: Net Rail Assets of Rail-Related Affiliates - .
10 Working Capital Allowance 212,723 285,506
11 _JNet Investment Base Before Adjustment for Deferred Taxes (Lines 6 through 10) 20,408,530 21,263,098
§2 |Less: Accumulated Deferred Income Tax Credits 6,035,312 6,020,340
13 {Net Investment Base (Line 11 - 12) 14,373,218 15,242,758

In the space provided, please list all railroads and rail-related affiliated companies which are being reported in this consohidation, along
with the nature of the business for each company.

Name of Affiliate

Nature of Business

Allegheny and Western Railway Company

Atlanta, Knoxville & Northern Railway Company

The Atlantic Land and Improvement Company

The Baltimore and Cdmberland Valley Rail Road Extension Company
The Baltimore and Ohio Chicago Terminal Railroad Company
Bu ffalo, Rochester and Pittsburg Railway Company

The Carrollton Railroad

The Cincinnati Inter-Terminal Railroad Company

CS X Capital Management, Inc.

CS X Realty Development, LLC

CS X Resources, Inc.- Georgetown

CSX Tower 1l Properties, Inc.

CSX Transportation International, Inc.

CSX Transportation Terminals, Inc.

Transportation
Inactive

Real estate
Transportation
Transportation
Transportation
Transportation
Transportation

Real estate

Sales agency

Portfolio management
Holding company

Real estate development
Real estate development

CSXT Environmental Corporation

CSXT Intellectual Property Corporation

Curt is Bay Company

Cybernetics & Systems, Inc.

Dayton and Michigan Railroad Company
Dependable Rail Service, Inc.

Distribution Services, Inc.

DOCP Holdings, Inc.

ER &% L Thames, Inc.

Ener gy Resources and Logistics, Inc.

FGMR, Inc.

Four Rivers Transportation, Inc. and subsidiaries
Fruit Growers Dispatch, Inc.

Fruit Growers Express Company

Gaineesville Midland Railroad Company
Georggetown and High Line Railway Company, LLC
Georggetown Potomac Company

Harbeorshore at Boca Bay Development Corporation

Coontinued on next page

Research and development
Intellectual property
‘Terminal transfer
Computer programs
‘Transportation
‘Transportation
‘Transportation

Holding company
Co-generation
Co-generation
Equipment financing
Transportation
Transportation

Railroad equipment
Transportation
Transportation
Transportation

Real estate development
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Road Initials: CSXT Year: 2007

250. CONSOLIDATED INFORMATION FOR REVENUE ADEQUACY DETERMINATION - Continued

Name of Affihate

Nature of Business

Heaven's Retreat, LLC

Holston Land Company, Inc.

The Home Avenue Railroad Company

The Indiana Rail Road Company

James Center Development Company

James Center Development Company - Richmond
L&N Investment Corporation

The Lake Erie and Detroit River Rallway Company
Lakefront Dock and Railroad Terminal Company
Lakeland City Center, Inc.

'The Mahoning State Line Railroad Company
Midland United Corporation

The Neville Island Terminal Railway Company
NOLA Natural Resources, LLC

Nerth Charleston Terminal Company

NYC Pere Marquette, LLC

Rail One Corporation

Rail Wagons, Inc.

Rail Wagons - Ii, Inc.

RDC Holdings, Inc.

RDC Projects, LLC

The Real Estate and Improvement Company of Baltimore City
Richmond, Fredericksburg and Potomac Railway Company
Savannah Harbor, LLC .

Seaboard Coast Line Railway Supplies, Inc.

St. Lawrence & Adirondack Railway Company
Staten Island - Arlington, Inc.

The Staten Island Railroad Corporation

Terminal Realty Baltimore Co.

Terminal Realty Baltimore Second Co.

The Three Rivers Railway Company

The Toledo Ore Railroad Company
Transcontinental Terminals, Inc.

TransKentucky Transportation Railroad, Inc.
Tylerdale Connecting Railroad Company, The
Unified Services, Inc.

Transportation

Real estate
‘Transportation
Transportation

Real estate development
Real estate development
Diversified
Transportation
Transportation

Real estate development
Transportation
Transportation
Transportation

Real Estate
Transportation

Holding company
[nactive

Equipment financing
Equipment financing
Holding company

Real estate

Real estate
Transportation

Property Owners’ Association
Stockpiling Material
Rail property lessor
Real estate
Transportation

Inactive

Inactive

Transportation
Transportation
Terminal Operations
Transportation

Inactive

Holding Company




250. CONSOLIDATED INFORMATION FOR REVENUE ADEQUACY DETERMINATION - PART B

Determtnation of Nonrail Taxes

This table is designed to facilitate the calculation of taxes that are not rail-related, the amount to be reported on Schedule 250, Line 3.

PART | - DETERMINE TAXES ON NONRAILROAD INCOME FOR ALL COMBINED/ CONSOLIDATED RAILROADS

(EXCLUDES ALL RAIL-RELATED AFFILIATES)

(n

2)

3

4)

(5)

Determine Combined/Consolidated Adjusted income from continuing operations (before taxes) for all affiliated
railroads (all classes). Do not include rail-related affiliates that are not railroads in this part. This represents the
total combined/consolidated amounts for all items listed below for all railroads in the reporting entity.

lncome from continuing operations (before taxes) should be the equivalent of the numbers contained in the R-1
Schedule 210, Line 46 adjusted to include all railroads in the reporting entity.

- Equity in undistributed earnings, which represents the total of Schedule 210, Line 26 for all railroads in the
reporting entity.

- Dividends in affiliated companies. (If the affiliate is 80% or more controlled by the parent railroad, then deduct
100% of the affiliate’s dividend. If the affiliate 1s less than 80% controlled by the parent railroad, then deduct
80% of the affiliate's dividend)

= Adjusted income from continuing operations (before taxes). This represents "A" in item (3) below.

Determine Combined/Consolidated Adjusted Pre-tax NROI for all railroads in the reporting entity
Combined/Consolidated Pre-tax NROI for the entire entity, which equals the amount shown on Schedule 250,
Line 1.

Net Railroad Operating Income (Loss) - Schedule 210, Line 67

+ Current provisions for taxes, which represents the consolidated amounts of Schedule 210, Line 51 for all
railroads in the reporting entity. (This figure includes both Account 556, Income Taxes on Ordinary Income and
Account 557, Provisions for Deferred Taxes)

+ Interest income on working capital allowance, which represents the total consolidated Interest income relative to
the working capital component of the net investment base and should equal the amount shown in Schedule 250,
Line 2 for all railroads in the reporting entity.

+ Release of premiums on funded debt, which represents the consolidated total of release of premium on funded
debt as shown on Schedule 210, Line 22 for all railroads in the reporting entity.

- Total fixed charges, which represents the consolidated total of fixed charges as shown on Schedule 210,
Line 42 for all railroads in the reporting entity

- Ratlroad-related income from affiliates (other than railroads) which was included in consolidated NROI
(Schedule 250, Line 1)

= Combined/Consolidated Pre-Tax Adjusted NROI for all railroads. This represents "B" in Item (3) below.

Calculate the railroad-related tax ratio:
"B/A"

Compute the nonrailroad-related complement: (! - Railroad-related income ratio) which equals the Nonrailroad-
retated tax ratio

Compute the nonrailroad portion of the total provisions for taxes. This equals: The Nonrailroad-related tax ratio
(Item (4) above) times the total current income taxes accrued on ordinary income (Account 556) which represents
the consolidated amounts of Schedule 210, Lines 47, 48, and 49 for all railroads 1n the reporting entity.

1,600,811

7,107

1,593,704

1,090,011

609,277

68.274

1,631,014

102.34

(2.34)

9,807




250. CONSOLIDATED INFORMATION FOR REVENUE ADEQUACY DETERMINATION - PART B - Continued
Determination of Nonrail Taxes

PART II - DETERMINE NONRAILROAD-RELATED TAXES FOR RAIL-RELATED AFFILIATES (EXCLUDES ALL AFFILIATED
RAILROADS)

(6) This is calculated by dividing the nonrailroad-related income for combined rail-related affiliates by the total pre-
tax net income for all combined rail-related affiliates and multiplying this result by the total taxes (current
" provision plus deferred). This equals the taxes on nonrailroad income for all affiliated companies.

PART Il - DETERMINE TOTAL NONRAILROAD-RELATED TAXES

(7)  This is determined as follows:
Total income taxes on nonrailroad-related income for all railroads in the reporting entity (Item 5 above) 9,807
+ Total Nonrailroad-related taxes for rail-related affiliates (Item 6 above) -

Equals Total nonrailroad-related taxes (This amount should be transferred to Schedule 250, Part A, Line 3) 9,807




