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Name, official title, telephone number, and office address of officer in charge of correspt idence with the Commis­
sion regarding this report: 

fNamg> H. J. Er inner (Title) Comptroller 

(Telephone number) 703 981-4424 
(Area code) (Telephone number) 

{Officeaddress) 8 North Jefferson Street, Ro.inoke, Virginia 24(342 
(Street and number, ciiy. Stale, and ZIPcodei 



SPECIAL NOTICE 

Ttie attenlion of the respondent is directed below to certain particulars, i( jny, 
in which thi;; report form differs {r.o'n t ie corresponding form for th<' preceding 
year. It should be understood that mtr.TiiW js not made of necessary sut sti'utions 
of dates c , n gtinerai, such other things as simple modifications intended to make 
req lirement; clearer, othtr minor adjustmer.is, and typographical corrections. 

' fage 11 : Schedule 200 (dmparative General Balance Sheet • Explanatory Notea 

P'ovi i ion hai been miiJe for repoiting invei lmen! lax credil tarp'over ai year end 

N l * 12: Schedule ;00 Comparaiive General Balance Sheei L i ib i l i i iea and Sbarehoideri Equity 

(tcference to Kcoun'; H I . Iniurance ri;»erves, has been deleted 

Pag* l. l l Sclied.tle 200 ( timparative General Balance Sheet F.«pli,naio.'y Notea 

Provulon hat lieen Hide fot i i ) «por t ing cer ta i ' pension c o i u ; (2) aituvunu of deferred . n M e n a n c r and deiaved iapital improvenenis 
reporled lo Ihe Conimission in Ex Pane No 305 as of December J l , '.976. ami. (3) a suiement as u, •hether a svgrrgsied political lund h a rt, on 
eitablishe I. 

('•f* M : Scied'i le i'X) Incume Account l-'or the Year 

Reporting o( prior peritxJ ite.ni las been transl irred to Schedule 305, Retaintd (ncome - Unappropr aied 

Provision has bei n made for reporting nel eflect of unusual or inlrequeni i i e i n , gams cr loases irons disposal of a negneni of business a i t i 
operaiing results of a d scontmued business segment, and the cuiriulaiive efTect ol changes in accoiinling principles 

Paj t Z«: 'i..hi;dij|.' 305 Relained Income Unap;'ropriaied 

PrMvtsitMi has lievii made fur r f p , „ i i ng prior f ei r id adjustment! t<) beg:nning ibtained income 

Pat* 21 : Scned.le iOf Smtement of C haniscs tt. Financial Position 

Schedule wa. revised to present a more omprehenjtse !,tatem<:nl and incorp->rate requirements of Accounling Principles Boarti Opnums 
,Vos 3 anCi m r i 

Pa,'e 2 l t ' Schtduie 3I)9S I hanpes in Work.ng Capital 

This in a r.e» schedule to provide an analysis of working capital. 

Page 234 : ichedule :02 Compensating Balinces and Shori-Ti,rm Borrowing Arrangemenis 

lnsiriictu.n« revised lo pro-tde reporting of compensating balances constituting support for long-teim borrowing arrangements reported ,n 
acct.uni 7 7, | .surance and Oiher Funds. 

P»t» 2 3 * Schedule 203 Special Depo5i:» 

P i ' v i , . , , , hm <tttn i i . i d - (l.r repo-.ing cumpensaiing balances legally restricted on behiilf t.f respondent and ..n hih.ilt nl mhcrs 

Page 42: Sthedule 21 IB D'preciat ion Bast: and Raiei-R<«d and Equipmen Owned and Used and eased Frorr Oihers 

Dau r i lated to improvemenU on road ind equipment owned and used and :eas.:d from others is t taniferied lu Schedule 21IB-1 

Page 42A'. S 'leJule 21 IB 1 Depreciatior Rase and Ra t t i Inprovemenis ;o Road anfl Eq'jipment Leased From Oihers 

T f i j l i a t.ct. scnedule provided for reporting depreciaiion base and ratej on improvements to road and equipment leased from others 

Kiii lrojJ Annual Keport k-



SPECIAL NOTICE - CONTINUED 

Page 4S: Schedule 21 IE .Accrued Liibility - Leased Properly 

Schedule has been refilled to refiect nature of reported data. Accuuiii 733. Accrued Depreciation, Improvements on l.eased Property, haa 
been translerred to new Schedule 2 r E - l 

Page 4SA; Schedule 21 l t l Depreciation Reserve - Improvemenis To Road a d f.ouipment Leased From Otheis 

This IS a new schi:duie provided lot reporting accrued Jepreciation on Improvementi lo road and equipment leased from others 

Pag'i SIA: Schedule 2I2A Rental Expense oi Lessee 

S t S c h e d u l f 2I2B Minimum Rental Cnmmitments 
f l C : Schedule 212C Lessee Discloture 
51D: Schedule 212D Leaae Commitments - Preseni Value 
SIE: Schedule ;!I2E Income Impact • Lessee 

These are ne» schedules providing for rtporling of noncapi:«tizcd leiS' coiT^mi'menls by lessees, lo be reported only hy carriers with 
operating revenues u $10 million or more, 

Piig* 6J: Schedule 223 items in Selected Current Liability Accoun s 

Insiruclions are rev sedl to provide for reporting all items ol 1250,100, or. if ihe carrier has no Items of $250,000 or more, show the three 
largesi individual items of $100,000 

Page *5: Schedule 22i Items in Selected Reserve and Olher L.iability Accounts 

Instructions are revised to delete reference to account 772. 

Page 71: Scheduie 23.1 Guaranties and Suretyships 

Instructions requiniig details ol contracts of guaranty or sirelyship have been modified lo a description of the ..(intricts 

Page 87: Schedule 35IIC Railway Tax Accruals .Analysis of Federal Income Taxes 

I'istructions are rev sed lo delete relerence to prior period items 

I Ol.tnole reporting ias been oronded to show distribution of tax eipense and investment tax credit data 

Paige 94: Schedule 3'̂ f iitms in Selected Income and Retained Inci nie Accoun's For the Year 

Instructions revised lo delete reterence to prior peruid items 

Page 99: Sched'jie 412 Miles of Road at Close of Year • By Stales and Terriiories (Single Track) 
Page 10*: Schedule 413 Tracks Operaled at Close ol Year (For SAT Companies Only) 
Pagr IOI: Schetlule 414 ( hanges During the Year 

Instructions revised lo require reporling o( whole niiks of Irisck rather than fractional miles 

Page I M : Schedule 417 Inventory nt Equipment 

Giand ii i ^ : , dli classes of Ciirs ' has been deleted 

Page t l * : Schedule i l t . Rails Laid in Additional Tracks and in New Lines and Exten ions 

Pt.insun has heen made for reporting track-miles ol welded rail installed 

Page 122: ".thctlulc 562 C unipensaiion of Of i" ets Directors, Etc 

It.stfuctiiins fur rrpmling "otner tompe i i , - , have been revised lo more clearly iletine ihc tiature of data 'cqutted in i-ulumn (dl 

Page 1211: Schedule 56K riinipensaiii.n Applicable to Putt Years 

Sihedule t;,nsferrcd Irom Annual Kepo,l Fo'ni R l lo MonlMy Repori of Empl. ytes. Service and Compensation Fotms A and B 

Piige IJO: Sthedule 585 Competitive Bidding • Clayton Antitrust Acl 

Ihis IS fonner St hedule KKiOO lurn'shtd In turners separately trom the Form B I in IV75 with advite lhal ii w.iuld become an integral part ol 
li.im R 1 in I f l t 
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A f f l l i a t e d With Respondent 

Transactions Between Noncarrier Subsidiaries Of Respondent And 
Other A f f i l i a t e d Companies Or Persons For Services Received Or 
Provided 

Other Transactions Between Noncarrier Subsidiaries Of Respondent 
And Other A f f i l i a t e d Companies Or Persons 

Consumptior. Of Fuel By Motive-Power Units 

Remunerations From National Railroad Passenger Corporatlon-Continuec 
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101. IDENTm ')KRI SPt.)ND('NT 

Answers lo Ihe questions asked should be made in full, without r< Ter­
ence 10 data returned on the correspondi.ig page of previous repctr, In 
case any changes of Iht naiure referred to under injutry 4 or 5 on this 
pâ e have taken place during the year covered h) this repori the> 
shcaild bc etplained m detail on pu t IOI 

1 tine in ful' (he exacl name of ihe respondent Use the woidi 
"The ' and "Company ' only when Ihey aie parts ol the corpoiate 
name Be careful tu distinguisii betvicen railroad and railway The cor­
porate name should be given uniformly ihroughout the report, notably 
on the cove , on the utle page, and in the "Verihcation " <p 1 34) If the 
report is made by receivers truslees a committee of bondholders, or 
individuals otherwise in possession of the properu, state names and 
facts with precision 

2 If incorporated undei a special charter, giv̂ - d^lr oi passage of ihe 
a'.I. ll under a general law. give dale of Aling ceriificale uf organi/alion. 
if a reorganisation has been effecied. give date ol reoiganization If a 
receivership or other trust, give ai.o date when such receivership oi 

^ t>lhci possession began If a partnership, give date of formation and also 
I nam-s in full of present partners 

I 1 Cnve specific reference to l.iws of each .State or rerrilory under 
whtch oigant<,ed citing chapter and sec .ion Include al'. grai ts of corpo. 

i lale powtrs by Ihe L'niteO .Stales, or hy Canada or other foreign coun 
try. also. tH amendments to charter 

4 Give sprcific reference lo special or gene.al laws under which ach 
consolidation or merger or combination of other form was effecle'J, cit­
ing chapter ard section Specify Governmeni, .Slate, 'W Territoi) jnder 
the Ii'iis of wiich each company consolidated or merged or otherwise 
combined into the preseni company was organized: give reference lo 
',he charters ot each and to all a,iiendments of Ihem 

t Slalc the occasm,, for the leorganization, whether by reason uf 
foreclosuie of monnnitt or o'herwise, according to the f:;ci Give dan 
cf organization of o iginal ccrporation and refer to laws Mfl̂ i;r wht̂ >i 
organized 

I Exact nmmt of common earner making this report D e r e c o , I n c » 

2. Date of incorporation C e r t i f i c a t e at Incorpora t ion f i i e d March 1. 1968 
} vndti laws of what Govcmmeni. State, or Territory organized'' If more lhan one. name ail Give specific reference 10 each charter )r stal'j'c 

and all amendments thereof, elTected during the year. If previously effected, ihow tne year(t) of the reportlsl selling lorlh detiiili If in 

bankruptcy give coun of jurisdiction and dales of beginning of receivership or trusteeship ind of iippciniinent of receivers or trutu-is 

Genera^ Corporation Law of the State of Delaware. 

4 If the respondent was formed as the result of a consolidation or merger ilunng the year, name ali consliiuent and all merged companies 

Not Appl icable 

II respondent was reorganized during the year, give name of original corporation and slate the occasion for the reorganization . 

Not Applicable 

6 State whether or not the responde::! during the year conducted any pan of ils business under a name or names oiher ihan thai shown in re­
sponse to mquiry No 1, above, if sc, give full particulars 

NO 

7, Class of switching and terminal company. 
[See lecuna Nki '' on inside of front cover) 

Not Applicable" 

Riilroid AluiuMl ttepvrt R I 



102. DlitiLCTORS ] 
I. Give panicHUrs of the varuwjs directors and officer J the re*poftdeiit fti the clo*r of (he ytat 
2 Suie ttt coiumn (c? of schedule No 102 and culumn (d» of schedule So I0>. the numbcT of 

voting »hjrr» ihe respondt K , olher ihan directors" quiltf>ing shares, ihai were benefici*'!, owned, 
direetlv or ladireciJy. by each director or principal general officer at ibe close 'M the year This 
mcludcs sharr^ cm ned of record, shares o*ned thriHigh holding companies. in»*^ or other mediums 
and shares vmx^ but hetd in thr names of brokers or olher nominees Inserl ihe word "None" where 
cpplKabk 

I 
> 
3 

X 
<% 

TJ 
e 

3 In schedule No 105 give the titkc. name, and tddrcss of the principal ger.tr*! VTiceit havii^l 
system jurisdiction h> deparlmenls, M follows Executive, t eg*! Fi»r • Ar..ouniinc Furchaaiag.' 
Operating, and Traffic If there are rre^ivers. iruiices. or committees, who are recognized as in rhe 
eontruiling managemeni of the road or usi some department of it. give also tfceir names and inlet .«ad 
the location of their ofTices. separately grouped and identified 

i ;l the duties of an officer eitcvd to more than one department, or if his duties are not » 
accordance with the customary acccfHMce of ht< pven title, sute briefty the facts in a footnote 

Line 
No Name of director 

(a) 

Office address 
Date of beginning 

of term 

U» 

Dale ô  eapiraiion 
of ic;«i 

M) 

Namber of voting 
shares actually or 
hcacfKMlly earned 

fe> 

1 Robert B. Claytor Ro anoke, Va• 5/12/76 5/10/77 None 
John L* Cowan RvanpKe, VA* _ 5/12/76 5/10/77 None 
ftichard F , Duplap Roanokea VAa 5/12/76 5/10/77 None 

4 John P. Fishwick 5/17/76 5/10/77 None 
s John R. McMichael Roanoke. Vac 5/12/76 5/10/77 None 
6 John R. T u r b y f i l l Roanokea Va* 5 / l ? / 7 6 5/10/77 None 
7 

« 

9 

10 
11 

12 

13 

14 

15 

16 
1 7 
!* 
19 

20 
2) 

22 

23 
Ci*<r the namti and TMICS of all o f f cm of the Aoortf of Dfrerw^M in '-ontrol trf ihe respondent at the cloae of the y 
Cha.rm.1, of board J o h n P . F i s h w i c k ( P r e s i d e n t ) Serrn.rv in, elerH „, " 

•ear: 
Donald E . Middleton (Sc scretary) 

24 

*^mt the membert of the eiecafive comminee of the BtMirtI of Dt^ectors of the respondent at the c;.-He of the year fnaming Tim tbediairmani. asKi sute brieflv the powers and duties of that 

2*. 

c vit^mittec 
None 

26 

I 
i 

a 
»̂  
<b 
O 
o 



X 

o 
& 
> 
9 
9 
C 
l» 

m 

1 
a 
X 

I 

2 
3 
4 

5 

6 

7 

8 

9 

10 

I I 

12 

13 

U 

15 

16 

17 

l« 

19 

20 

21 

22 

23 

24 

2S 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

3S 

39 

W3. nuNciTAi. crs€MM. omcf.ms or cmroRAHON, RIXKIVUI. < -̂ t-srvF. 

Line 
No 

Title of general officer 

<a> 

President 

Vice-Pres ident 
VjL£fe,^fiLj5_idejlL 
ViQe _ Presid en t 
Vies President. 
Comptroller 
Secretary 

IreASAirjeLr 

Deparimeni or depanmcnts 
over whirch furisdiciion 

IS e aerc ised 

A l l Departments 

3^^les 
Financc__ 
Taxation 
Aficpyni^ing. 
Corpor a te Secret ary^ 
Treasury 

Namr o» prr-si>n fi -luing 
otTKC at clme of year 

(cl 

•^^^ P» Fishwick 

Aabert_B*„ Giaytor 
John L* Cowan 
John R> T u r b y f i l l 
Daniel Ki l ey 
Howĵ rd. J , . fir inner 
Donald E . Middleton 

Nililricke^^ 

Number of voting 
shares 4itu;ttl> or 
bcnef ICMM> <>» ned 

(d) 

None 
None 
Hone 
None 

<Mtiv i addrc%s 

tel 

None 
Nonc 
None 
Ncne 

Roanoke, 
Roanoke^ 
Roanoke, 
Roanokey 
Roanoke, 
RoanokeJ 
Roanoke, 
Roanoke, 

Va. 
Va* 
Va* 
Va. 
Va^ 
Va. 
Va. 
Va. X 

s 
C 

- D 
It 
f t 
n 
o 

5r 



164 KM ATlONSHlPOf Rf:SH>NDKNT WITH \ f FH UTF.D COMPAMKS 

â nicT bc\o% in the appnipriate schedule No I04A j 
ihrivngh 1(UD- Ihr narnes of M\ companies, corporate and t 
noncorporate. *hi* h are aftiiutcJ wilh lh: respondent and i 
submit the informauon requested in each schedut* Control ! 
for Ihe purpose of thĉ e «chedu!c^ shall he ro* 'med to in­
clude soVe or jointly held control, whether m̂  niained or 
exeici*.ed (hrough or bv rtjî on ot Ihe method of or cir­
cumstances surrounding organi/aiion or operation, through 
or by common directors, officers, or stockholders a voiing 
trust or trusU. a holding or mvestment company or compk-

mc%. or through or by any ot'ner direct or indireci means;| 
and to include the po*f r to exerci*e control. For the pur- j 
poses of ihcsc schedules, forms of control shslt mchide the 
following (among others)' 

I. Right through ownership of securities, an agreement of 
some character or through some other source to name 
the majority of the board of directors, managers, or 
liust(̂ es of the controlled compaO). 

1 Right to foreckise a ftr̂ t lien *jpon ail or a n i|or part in 

value of the tangible piv̂ peny of (he ctmtrolleJ coT*pa 

3. Right to secure control in consequence of advances 
made for construction of the operafirg property of the 
controlled company. 

Rjgh! lo conirol only m a specific re<p<ct the action of the 
controlled company or a lessee iiHerest in the property o' a j 
company is iwl to be cl̂ ŝ ed as a form of control over tbe j 
lessor company 

Enter ir column (a) the names of .̂ !l compsnies which j 
are controlled solely or jointly by the respofnlent. ff 
the respondent obtained control ovet a company dur- j 
ing the year, indicate by fooinote the dale and manner 
HI which control was established ûch as exchange of 
stock, exchange of assets for stock, cash purchase. 

3 

194 4 COMPANIRS CONTtOI I TD HY RFSPONDf Vf 

etc 
In column <b) indicate princ:pid business activity of 
each company listed in column (a) such as transport:! 
tion. manufacturing, investments, etc. 
In cohimn (c) irnlicate the form of control exercised 
over coir.panies listed in column (a). 

In column <d) indicate IN extent of the control oi the 
rr̂ pofi<lr»it in the controlled conipany If ccvitrol cannot 
be expressed by percentage of voting stock ownership, 
explain in delail by footnote. 
In co.'jmn le) entei name*- of other companies if any. 
that jointly control the companies listec* in coiumn (a). 

Line 
No 

Delaware and Hudson Railway Co* 
JLackawanna il^ijway £9^ 

Ntf £qiupaftant GoriKuratlfla 

It 
9 

iO 

Name of CcMnpany ̂ '̂ ontroHed 

<a) 

Transportation 

Railroad Q̂Uipmeat Leaaiag-

•Oereco owns lOOX ot 

..-UnOar-Uifi superv i s^Oi i of c o u r t - a p p o i n t e d 

Pnncipal Business Acitvity 

T r a n s p o r t a t ion_ 

Fofirt of Control T 

Stock (Xmersh ip 

£QJ 

the votirtg s tock of E r i e Lackawanna R a i l w a y 
Company ( E L ) > However^ E L e n t e r e d r e o r g a n i z a t i o n 
iiycs!^nt_jLQ_it^.J?Xjfi y i S L i o n s ^ f ^ e ^ tnkruptcy A c t , as 

amended a and coamsi ce.d t-o. t'e. QpeTjatjfed_Aadei&Jide.nt. .y ot Dereco* inc 

on June 26, 1972i 

esAj - .JGOJQS olid ated 
•Ra i I Go rp OJ:̂  tioiu^in wb js^ Jjergĵ ox. LX^SL*^ doeA-go ĥ y e n̂y ownersh 
interest, on AprU jl* 1976, took over a l l ra i l properties of EL 
eitcepta i^^hoaa^ eligil ifi lftj:_£iiACQiit in»ancc.QV abandpi^nen^ under %tm 
JLfi^Qual_Aall Afeotj a n l z a £ i a a ^ t . o f 1973 -̂.Jia_mentigdt Accordingly 
the e x t e n t of cont i o 1 percentages s e t f o r t h i n S c ^ d u l e l l * H 
jdo not ret'Lect any_^ontxoLJiy:J>fei:&to Q«i^ E ^ 

Eiiein of 
Control 

14) 

1Q0% 

0 iointly Controlled Nime 
Other Parties to the Agreemenl 

(el 

- t 

1: 

I 
rt 

O 

O 



I M ^ COMPANirS «XINTR<N.LI» SV MVONOrNT—Cont inued 

Line 

No 

20 
21 
22 
23 
24 
25 
26 
27 
2S 

xo 
\* 

32 

^^ 

34 

n 
36 

37 

^8 

39 

40 

4) 

42 

43 

44 

4S 

46 

47 

4S 

49 

50 

M 
s; 

S3 

S4 

SS 

S6 

s? 

Name of Contpany Contro l led Principal Business Activity F o r m ttf ' ' I ' l j i ru l 

( c ) 

L«leni oi 

Ct»nlr<»! ! 

Id) 

1' ' ••ntlv Cc»mf*»IIC'^ N-xm^ 

I i l h e f P a r i m i'- - tfreement 

tcl 

1 
i 

1 

1 

i 
i 

m 
rt 

f̂  

o 

tm 

> 



c 
> 
3 

C 
K 

X 
t 

104R (OMPVMf S IM>IKI( TI V C O N T R t H l f n PV RJsPONDKM 

1 Fnicr in column (al the names ol all co.̂  iies which are contmUed thnuigh inicrmciiurx 
t-ompiinics If ciintrol wan k̂btjstnod durin)! Ihc yt^r. induaic h) fotttnot: ihc d*nc and manncf '.i 
» hiĉ i • I '̂ 1: .'I y»iA> i M;(hIî hr(H v j i h js CXL h.tnyc "f Mt'ck , rtc harge of rf^.sct^ J*u ct^Kk. cash purchase 
etc 

2 in column tb) indicate ihc priitcipal hu*tnc\\ acdvily of tbe companies hsted in column (a) such 
as transpoitaiion manufaciuring. inveslments. eic 

^ In c(>lunin (c) indivaic the lorm of control encrciicd over companies listed in coh tun (a) 
4 In column iti) indicate the cMcni ,il the conir.il .»ver companies listed tn Cf.lumn (al If contrt>l 

w.innot he CKprcsvci) by pcrcenuge fit voting sl<H:k .mnersiiip. e*pUin in dciatt b> (oiMnote 
^ In ctilumn (e> enter ihc 'Mnu-* o* inicrnjeJi.Hc , t.,iipi*nies through which contr..! i\ exef iseil 

over companies lAir^ tn column (a). 

Linc 
No. 

2 

3 

4 

6 

7 

8 

9 

10 

It 

12 

\\ 
[4 

to 

p 

IR 

ly 

20 

21 

22 

2̂  

24 

25 

26 

2t 

28 

29 

K» 

1̂ 

E r i e Land & Improvement Co# 

Name trf cnmpan> controlled 

ta) 

Principal Husiness act>%ii> 

<b) 

The Albany Vermont R*R. Co. Transportation 

Form of contrul 

*e-\ 

Real Estate 
Stock Ownership 

^ock Ownershi 

E»;cr» of 

corirol 

Pa JL£i-C__Land -A^ IfflEMyjese nLCo * o f 
•ilreenw i rtLA-Johnfionv 1 Ile^&yj^ Ĉaji 
Harlem I r a n s f e r Company 

Real Estate 

-Ihfi-iiobokga Ferry company 

Hud son 2 .jimxL-EstateSa InCt 

Transportation 
Transportation 

A^^^^ Ownershi 
Stock Ownershit 
Stock 6w5teri»hij 

-Lackawam3A._&^-Hys8Bim-Yflliis^ 
T .rL£rr,y l.and Company,. 

Llhe. Lehigh.^ d\idspnj,iyer_Rw^ 
•Jlahon -̂T ;̂ SwiiLtL^Liue^tEA-

LNiagatja-Jiind ion .Rwy_^ Co> 
ttf'̂ -̂ t-l ' Coal A Ixon.Co^. 

1' • ' 'thern New York Dev*Co 
- UAijrestern Mining & Exchanf 
CQ* of E r i e . Fa* 

Pennsylvania Coal Company 
JifiAs JU ôl ty JlojBRaay 

{••Rochester A.Gen€S.ge€^ViiLley_ 
,£u£l.ancLA Whitehall R*R. Co. 
-SaraxcgA-& Schenectady R^R.Cd* 
.Jiiilke5^.£axM Connecting P^R. Co. 
Jilyomlng. Val ley Imgrovjen^L-Cs • 

Tran sportation 
Real Estate 
Real Estate 
Transpor tacion 
_ReaL^tate„_„ 
Transportation 

—. Transportation 
Transportation 
Transportation 
- Tran^prtatiqn 
Real Estate 

Mining^ 
Mining 
Real Estate 

>R. Transportation 
Transportation 

*Dereco owns lJOy> of the vot 

Transportat i on̂  
Transportation 

ng stock ot Erie Lackawanna 1ailway Company 
26* ^972* purs uant in the provisions of SeciTion \77 of the Bankr 

of Dereco tmJer the superviflion of court appointeo trust^es. Accor31ng 
forth in Schedule 104B do net reflect any control by Deneco^ ovePELr o? 

0%* 

Stock Ownershij 0%* 
Stoek Ownershi; 0%* 

lOOX 
0%* 

Name of intermediary ihroujth 

which ct»ntrol CKiftis 

(c) 

EL* 
EL* 

EL* 
EL* 

Stock Ownershi; 100% 
Stock Ownershij[ 
Stock O^mershi; [ 
Stock 6wnershi| 
Stock Ownershi 

0%* 
01* 
0%* 
0%* 

^tock (Vnershii 
Stoek Ownershii 
Stock Ownershi 
Stock Ownershi 

100% 
0%* 

Stock O^nerstii 
S tbck Owne r sTii 
Stock (Vnershl » 
^tock Ownershi 
St ock Owne r shi 
Stock Ownershi 
Stock Ownershi 
Stock Ownershi 

100% 
T0Q% 

^l%* 

0%* 
o%* 

100% 

TETT' How* 
iptcy Act a; 

E L * 
D&H 
i L * 

E L * 
E L * 
E L * 
DAiH 
E L * 

D&H 

—1 

J L * 
t i > 

D&H 

X 

- a 

ver, 
Hd 

EL entered reorganiZi^tiOT ô 
IS now operated iric?ependent 

y, the^ extent of control^perceritage^~s^ 
tKfoughTL over I t s a T I i l i a t e s . 

o 

r& 



X m 

I 
9 I 
X 

1 

I M C . COMPANIES IJNDER COMMON COPfTKOL WITH RESPilNDEVT X 

! Enter in column (al the namet of all companiet which are controlle:! tty the same interest that 
control the retpondent 

1 In column fc) indicaie the form of control exercited over companies listed in column <a> 
4 In column (d) indKaie ihe etttni of the control over companiet litted m column (a) If ci»r.'rol 

2 in column tb) indicate the prtncipallwtiBes« aciivity of Ihc companies listed in column (a) such canaoi be expretse^l by perceniage of voting Mmk (mnership. explain m detail h> footnote 
at transpi^rtaiion. manufacturing, investments, etc 5. U column (e) enter the namet of companies c(»nirolling thine listed in column (a) 

Line 
No 

I 

2 

3 

4 

5 

6 

7 

R 

9 

to 
II 

12 

14 
IS 

16 

17 

18 

19 

30 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

3̂  

Name of company co«uolled 

(a) 

Approximately 99.9% 
Norfolk and Western 
directly or indirect ly by NW are set forth in ; i^hedules 1Q4A i 104B, 
respectively, of i t i 

Principal hutincat activity 

ih} 

of_t,he jvoting. AJLock.of the respondent 1S,OM ifed̂ .hy 
Railway Company (NW) and a | l companies controlled 

1 A nQjjtALJiei?^rLa-

Forma of Control 

<c> 

Eaient of 

control 

(d) 

Name of coairolliag company 
tjr ladivMftuI 

to 

n o 
<« 

•< 
O 

\0 

LA 



t nler in column {A) Ihc namev of all comp.inic*. conlioflinf* 
Ihc tespondeni < ommence with Ihc company which is 
mo*̂ i icmoic followed b\ the compnnv immedialelv con-
tvoUctl b> it H c*̂ nuot over Ihe respondenl or conirol ov .r 
an intcrmcdinty through which respondent is controlled 
has chanpcd tHinnp Ihe year, indicate by footnote the dale 

l(V4 l> ( OMPAMVS ( <>\ 1 Kf)| I INt. Rf SPOMH M 

and manner in which control w;is established such as ex-
chanpc of slock, ê ch^npt of assets foi stock, cash pur­
chtise, etc 
In column (h) indicate the principnl husinc s aciiviiv of the 
companies listed in column ia> vuch as transportation, 
manufacturing- inveslments. etc 

In column (c) indicaie Ihe form of control exercised b> the 
company immediately controlled hy il 
In column td) indicaie Ihc cxUnl of control If control 
cannot he expressed b> perceniape of stating stock i>v̂ ncr 
ship, explain in detail hy footnote 

ae 
S 

Name trf ConlroUing ( «>mp;)ii> 
1ndivi(tii»l 

fHinciful Busmcŝ  Actwily 

(hi 

Form nf Cnmrol 

u ^ 

feiiem nf Ccwtral 

1 Norfolk & Western Jtwy. Co. Transportation stock Ownership 99.9r 
t 

\ 

-

i 
Ml 
11 

1? 
13 

t 
< 

I** 
17 

! 18 

IV 

20 
„ „ • - . . . 2 

m STO<'KHOI.DE»S RFPORTS 

! The respon^ni n »r4)u*tTd to send lo the Burea-.< of Accm»ni\. unmediaiKty upon preparatH>n. r»o copies of its lalesi annml report to MocfchoMcrs 

Chrcl apf rt̂ vstif hô  

It Two coptev ate attached to thî  repori 

C Two copies wiN he submiiied 
(dale) 

No annual icporl lo stockhottler .̂ ts prepared I 
«» 

a 
o 

4lt 



Dereco, Inc. 
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NOTES AND REMARKS 
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KoadinituitPerecot Inc. ygf j.976 

IW, VOTINi, HOHLK.S AM) tl-fcC I IGNS 
Class A Class B 

. Si,,tc iht par saiue ttf each shjte ot stct<i,. Common, W i i i i j per share M l i p t t f t t t t i i $ Ji£L_ ptr sharcXlUMd pi'.ftrteA. $2Q_per shurt; 
.• rv.ioTc-'inci, % petshatc (See Note Page 9.) 

Siaic *helher or not each share ot 4lock has the right to one vote; if not, give full parliCuUr-. in a fiioinitir( N o t e Pag*? 9 . ) 

' •\ic voting rights proportional to hoWings ' Y^ S If not, stale in a foolnoie the relation between holdings and corresponding volinij nghts 

. Arc volinn rigtits alUched lo any securities olher than stock ' tjO , If so :idme m a (ootnote each security, olhtr than slock to which vot-

t̂  rights are attached (as of the close ot the year! and state in detail the relation between holdings and corresponding voting nghts, stilting whether 
ung righls art- actual or contingent, and if contingent showing the contingency 

^ Has ,,'n ilass ur issue ot securities any special privileges in the election ot directors, trustees, or manaifers or in the determination of corporaie 

.uon b, anv method ' No )[ so. describe fuily ir a (oolnot!; each such class or issue and give a succinct statement showmg cleariv the 

. 'uracler ano evtent of such privileges 

' Give Ihe date of Ihe latest closing oi the stuck book prior to Ihe actual hling of this repori, and state Ihe purpose of such closing 

StPcK b99ks do not &.Iafi.et 
State the lolal votmg power of all secunty holders of the respondent at the date of such closing, if wiihm one ytar of the datt of such filii\g, if nol, 

sialc as ot Ihe close ot Ihe year 5 , 8 1 4 , 5 6 9 votes, as ot Dece tnbe r 3 1 , 1976 

N Slalc Ihe loul number of siockhoMers of record, as of the dale shown in answer to intjuiry No t 742 stocKholders 

•I (live the names of the thirty scLuriiv holders ul ihe i-sponJenl who al Ihe date of the latest closing of the stock tyook or compilation of list of 

: ^kholders of the respondent cf within 1 year prior to the aciual tiling of this reporti, had the highest voting powers in the respondtnt, showing for 

,ch his address the number of votes which he would have had a nghi to cast on thai date had a meeting then been in order, and the clajsification of 

Ihc number ol ., lo^ M whii,!. ht w.i> rniiiled, with icspecl lo secunties held by hirii, such securitie. being classihed as common stock secjrd ore-

Icrreo stock tirsi preferred stock, anu olher securities staling m a footnole the names of such olher securities (it any) If any such holder i.eit, in trust, 

»!ivc (in a footnotei Ihe parf.cuiars of the trust In the case of voting irust dgreemcms give, as supplemental information on page \ i . the namts and ad-

csses of Ihe IhiMy largest holders of !he voting trust .:ertihv,iie' .md the amoun; of their individual holdings il the stock hook was nof closed or the 

list III stockholders compiled mthtn such year, sho* such thirty security holdets as of the close of the year. 

i.Lst under KUOIDOICS, page 9, (Xher Securities with Voting Potter, 

24 

'taltte III security holder 

lai 

1 
! 

Address ol secunly hoWci ' Number of voles 
j 10 which 
j security holder 
1 WHS entiiled 

(b) 1 u l 

1 NI'MBEK OF VOrES, CL AilSinf 0 Wl i : ! tESPeCT 
> TO SECURITIES ON WHICH kA&Eb 

'taltte III security holder 

lai 

1 
! 

Address ol secunly hoWci ' Number of voles 
j 10 which 
j security holder 
1 WHS entiiled 

(b) 1 u l 

' Swelu 
'taltte III security holder 

lai 

1 
! 

Address ol secunly hoWci ' Number of voles 
j 10 which 
j security holder 
1 WHS entiiled 

(b) 1 u l 

r 

C omiTnin 

Idl 

PKEreMED 

'taltte III security holder 

lai 

1 
! 

Address ol secunly hoWci ' Number of voles 
j 10 which 
j security holder 
1 WHS entiiled 

(b) 1 u l 

r 

C omiTnin 

Idl 

Second 
Icl 

Fir SI 
ll) 

.. tl . Horfolk&Western Rwy. Co. Roanoke, Va. j5,808,204 5,808,204 
f i e r r l l l LynchtPiercetFenne ASmi th . N . Y . . N . Y . 1 314 10 304 
Geore.e Abraham l U t i c a . N.Y. 250 1 „ „ 2'iO 

t r t i 1 

-
G&S Cre i i i t Corp. i San An ton io , TX ; 200 100 100 
P,aliife»Weijber^JacksQn&Curti$ ll.Y,,H,Y, , 163 2 161 _ 
H a r r i s , Upham & Co. N . Y . , N . Y . 129 129 
Charles Derr j L o u d o n v i l l e , QH 128 _ 128 
U p n M d r f i w s k i , Brooklyn , N.Yt 128 128 
Marie Rio ;Thornwcod. N.Y. 102 102 
S£l .Q£arnJleiQe & Co. N . Y . . N.Y. - IQQ _^ inn 
Raymond Charles Srnick ;Cleveland, OH 100 _ 100 
Sidney Raphan&Frieda Rapha^ 1 F lush ing , N.Y. 76 ; 76 
Reg ina R. M i t c h e l l ^ [ Sa l t Lake i '-.ltyfllT 71 ! 71 1 
Frank J . & Mary A. Hayes P h i l a d e l p h i a , PA 64 64 
Murray P l o t k i n Elmhurst , N.Yt 64 , ' ' - 64 
^li^ry T a l t y B u f f a l o . N.Y. 64 { tm 64 
H. Gentz & Co. N . Y . . N.Y. 63 63 
IL. j a a l p i i .Sfiiak Denver. CO ^ —f- — 

52 j 52 
^ l o y d EUis&Malvina E l l i s I t h a c o . N.Y. _ 51 ' 51 
Shear§pnj£aX'j.eji 5t,<?ne.Incs N . Y . , N.Y. 51 3 48 1 
Pose Stainberger B u f f a l o , N.Y. . - „ 5 1 . 51 

. . 
Robert A. Nolan, J r . 

JwQS An^sLleSj_ £A , 50 _ sn . . 
Robert A. Nolan, J r . L o u i s v i l l e , KY 50 ; 50 
John G. E n d e r l i n BosixQ Heigh t s .N.Yj 

Urbana^OH , 
46 46 

Warren E. Neer 
BosixQ Heigh t s .N.Yj 
Urbana^OH , 'It'"] 46 

Rosa Taub Kabn Houston, TX 43 1 _ 43 
Eugene p . Cowl i n M a s s i l l o n , OH 40 , 1 

1 

40 *• 
Vincent Licare J^iflxxs^anti JOO. .. 

Brookl^n^ N.Y. 
39 1 i _ 39 

5 M i e . . M i A l e r _ ^ 
J^iflxxs^anti JOO. .. 
Brookl^n^ N.Y. - 1 _ 39 , 

Bertha acsejohexg Bayonne^^ N.J• 39 - 39 
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10*. VOTING POWERS AND ELECTIONS-tCootinutd Froa Page*) 

ast al the latest gcneral meelinf 

11 Uive Ihe date of such meetng May 1 2 , 197c 

12 Give the place of such mee'.ing, Roanoke^ 'v ' r g i n i a 

Id Slate the loul number of voles cast al Ihe latest gcneral meeiing for Ihe election of directors of Ihe respondent 5 , 8 1 1 . 4 5 1 
votes cast 

NOTES AND REMARKS 

FOOTNOTES 

Schedule 109 (Notes) 

Item 1. Unexchanged Erie Lackawanna Railroad Company 

Conmon Stock - No Par and Preferred Stock 

Series A, 5% - Par Value $100 per share 

Item 2. Each share has right to one vote. The unexchanged common stock • 

no par and the unexchanged $100 par value preferred stock of the 

Erie Lackawanna Raiiroad Company is without voting rights u n t i l 

exchanged for shares of preferred stock of Dereco, Inc. 

Hitlroit! Annual Report K.I 
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200 COMPABATIVE GKNERAL BALA>Ct SHtET-ASStTS 

hm wturbcto^m ctntittm *ti^ toNcfltfk icc ttte ic«r pcriatftint ic (jcneral &alsflc« Shrci A*. 
y.<>um% in the Uniform ,Sy»lerr ut Awcttunî  fff IUil'u.<i < o*np*ntCv Hie entnei in this h»i»nt» 
tfieti shouM bc omMiicni w-iih ihuw m the uifiofUny Khcdulcii .>n the jMac* indtvaicJ Tttt rn 
trtci m (ij^MMi Uf vhtwW bc rriUlcd to ctMtfoin. wUh t>ic fekcoundns ic^utrcmvniii fu«:u««ii in 

.^''lunir l̂ > TV cnfrm tn the i lun ctWumn thouid ht W;4M.I«4 from ihmc im cotumr ($1) m 
iMtiet t*> oHaiR lurretjX'fMlini cntnci for cuiumn ib) All i;onir« cntrict hrrcuiwlcr thouM hr tnii 
L «tci) tn pAirnihctiN 

At.I.uuni i>r i lf .Ti (t)tfliMi\ 111 ihouiginti>t Balance at close 
of ycif 

(h> 

Hiil.ncr 4' N-j:in 

C URRENT ASSFTS 13 21 

i7iU| I.oans and notes rescivable (p. 231-

.'n2i 

1 noti 
| 7 I U | 

i-t>t. 

1, Ililt,, 

- i-'tir, 

H ilDH) 

tl ( ' I N I 

ID i 7 l ( i t 

ll ( f i l l 

i: r i : i 

1 ernporary cash investments (p 2i)-

Scl balanci i-.civablc fioin agents and conduclois-

-ai08 

r i ! l Material and supplies 

I'lJl (hher curreni asseisip 2i). 

"141 Deferred income lax charges (p tlT). 

Iotal currenl assets 

SPECIAL FUNDS 

i (all Tolal htMik jivsrl^ 
,i( since ,4 sill 

i ^ i ' t Sinkmn tuiids (PP ;4.iiiJ?S) 

(••Itii I apilal anil olhcr reserve funds (pp 24 and 25). 

i ' ; ' t Insui. nsi-and olher funds Ipp 24and2^t 

I ulal special funds___ 

(d^l Hrspondriil comn 
<«*iir I tni t i i j r i l in (a 11 

ML 2Aia 

INVESTMENTS 

(721) Investments in aflilialed companies (pp 28 31) 

Undisiributed carningv Ironi certain lnv.'slmenl^ 

111 ..allium "21 (pr (^Aarid ItLl 

i 7 ; j l (Jihei inveslments ipp 32-^5) 

100.185 

9,411 

100.401 

12,902 

(72') Keseivc fot ad)ustmcnt vif invcstm-rt in sccutitu-.—C'ledil (p, 27, Insttucltor" S l . 

l o l j l irivcsimcis (.iicounts ''21. 722 and ''211 
HKOPI-KTIfcS 

Koad .slid cijuipmenl propcrlv Kuad. 

I'quipment 

Oeneral e«pcndiluies_ 

Other elements ot investmeni. 

('onslruil.iin work in progress. 

Total (pp W 4 n _ 

>cil pit^pnIV Hoad , 

I yuipmcnl 

t j cnc ra i c ipenJltUU's 

l o u K p p W 4 I ) . 

Iiiljl irarivpiiruiion piopetiv lawHHlnl^ "'1 and lt2t 

,frTU'rils , r' ica^eil p f " p c n \ 

,jiiJ cijuipmcnl Ipp 44ai(d4#>)_ 

^2.903 1 ffc.610 J 

.21. 21. 

TT n 

22 

^nuiiti/aliiin of defense pro)ecI> —Road and l-t|uipmei,l (p 47). 

K. v îirded depreciation and amorli/ation laccounts 713 735 and 716l_ 
f-

I ' i l , i l Iranspi.rialion properly lev recorded depieciation and ami>rl;/ation (line less line 3V|_'^ 

: hv ..K ll rri'peMv (pp '2 and ^ ' i 

IT 

•.ii'.o utpit i.ijlio»i MiNcellancous (vh>Mvd* piopeily ipp ^2 and 

! o( j l pu'pctitt. k w f•-•̂ ordeU dvpf I s. ..ilutn and amort:. TT 

'TT 

i O M P A K A l l V t ( j i r . f c R A l BAI.ANC 1 S H I I I —ASbt I S-< ..niinued n„ page I I 
>p,,in,i'..rv n,>u's, *l',teit I f .ttt nMciiral pan >'i ille < oniparaiive <»eiicral lial.i'wc Slieci 
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2M.—COMPARATIVI': GENERAL BALANCE !>HEET—ASSETS—L'oiillB«rd 

L i n e 

N 
Accouni .>r item 

la) 

(Dollan in iltouiandi) Balance at close 
111 year 

(b) 

Balance ai begin 
mng III year 

(c) 

I 
OTHER ASSETS AND DEFERRED CHARGES 

Other asseis (p 54) 

}'42) Unamnrti/ed discuunl on lohg-lerm debt_ 

i743) Other deferred charges ip tt) 

4 t (7411 

* l \ l 4 i i 

« 1744) 
ei\ 
50 

Accumui»ied deferred income ';.» charges (p S7), 

Tolal olher asseis anO ufferred charges 

TOTAL ASSETS 

200. COMPAKATIVE OENERAL BALANt L SHEEI-E\PLANA7<tK> NOTES 

The n ues listed below are pmnded for ihe pvrpose JI discinsintr 
supplemcniary informalion cmuerning mailers which have an 
imporiani effeci tin ihe financial cundiiior. t i ihe carrier f n e earner 
thall give Ihe paruculart called tor herein and where (here i i noihing lo 
repoil, inseri the word "none". ,>nd in add imn iheielo shall eniei m 
teparaie nolet wilh tunable particulars other maitert invnlving maieriai 
amounis ol ihe characier commonly diiclii> d in financial slaiemenis 
under generally accepied accouniing and repnriing principles eicepi as 
ihiiwn in Iliher tchedulet Tint includes eipla ' aiory iiaiemenii 

eipiaining ( I j seinte mierrupii 'n insurance pnlic.et and indicaie ihe 
amounl III indenmily m winch respondeni will Ise eniiiled tor work 
tl ippage lottes and ihe matimum amxuni ot addi.ionai premium 
respondeni may be obligated lo pay in ilie eveni such lotses are 
sustained by mhei railroads, (2) paniculars concerning obligations lor 
siock purchase opiums grimed :o ofricers and employees, and (3| whai 
enlnes have been made lor n-ri income or rci lined income resiricied 
under pruvismns »( morigagis and ntltet arrangemcniv iDulIwi in 
ittiiuiandi I 

I Show hereunder liie csiimaied accumulated i«» leduciions reali/ed during curreni and prior /ears under Seciion 168 (lormerly Secrion 124 

jA) and under Section 167 nl ihe Iniernai Rev-nue Code because ol accelerated amorii/aiion ol emergency lacililies and accelerated deprecialion 

ol ..lher laciluies and alto depreciaiion deducliont letulling from she ute of ihe new guideline livei. tince December J l , IV6I, pursuani lo 

Revenue Pr.icedure 62 21 in excess . . I recorded deprecialion The amounl lo be th.-wn in each cate is ihe nel accumulated reducimns iii laies 

reali/ed lest subsequeni .ureases n, taies due m etpired or lowci allowances lor amorii/aiion or depresiaiion as a consequence of accelerated 

a)|.<wanccs in earlier years Also, show ihe eiiiniaird accumulaied net income la i reducnon reali/ed since December i i iWil because of ihe 

invettmeni lax credit authorued in ihe Revenue Aci ot l f l i 2 In ihe event provision Ivas beerv made m ihe accounis ihrough appropriaiions ol 

surplus or , herwise lor the contingency of increase in luiurc ia> paymems, the amounu ihereof and the accounling perl.irmeil should bc shown 

(•) Eslimated a .cum .laied nei reduciion in Federal ini mie ia»es since December 31, 1949 hecaute nl aceeieraied anuiriuaiinn ot emergency 

fac i l i l i c i in enLCss nl recnrded depreciation under ' i -c i i . .n l ^ i i (Inrmerly Secimn I24 A) i f ihe Iniernal Revenue (nde $ N o n C 

(b) Ettimated accumulaied savings in Kedeial mcome i a « s retulling from compui.,ig book depreciation under Committion rulei and computing 
ia< depreciatioi using ihe items lined below None 

Accelerated depreciation tince Decemher 31, I f t l unoer Section 167 „f (he Inlernal Revenue Code 

Gutdelioe lives since December 31, 1961, putsuani lo Revrm.. Procedure 62-2) 

-Guideline lives under I'lass Lite Syticm lAstei Deprecialion mangel «ince Oecember I I IV70, at prnviJed m ihc Kevenue A n ni ly? I 

(cHi) Lsiimaied accumulated nei incnme lax reduction indued since Decemhcr t l IVM becaute nt ihe invcsimcni rax ; iedii juihori/cd ir 

Ihe Revenue Act of l % 2 , as amended s N o n e 

111) It earner elecled av provided in die Revenue Aci .1 IV7 | . attnuni Ini ibe investme n taa credit under ibe deferral meih<>d, indicaie 

Ihe Inial defence invesimenl lax tieC't in account 7N6, Accumulated deferred intome ta* credits, ai beginning m year- ) N . A . 

Add investmeni la i credils applied to reducimn of curreni year't tax liabiliiy but deferreu fnr accounling purposes J N o n e 

Deduci deferred ponion of prmr years inveiimeni lax credit uted lo reduce curreni yens ia> accrual t t N o n e 1 

Olhet adjusimenis (indicate nature such as recapture nn early dispnsiimn) i N o n e 

I l l l ) Sho* Ihe amouni of invettment tax credit carryover at year end i None 
I d ) hs i ima ied accumula ied nel reduc i ion in Federa l i nmrne iaxes becaute of aceeiera ied a m o r i i i a i i 

ber 3 1 , 1969, under p r n n s m n s n( Sect inn 184 nf ihe I n i c r n a l Revenue Code 
m nl c e n a i n ro l l i ng s in tk 

s 

Since Decern 

None 
(e) Es i ima ied accumula ted net r e d u i i m n m Federal inc. :ne laxet becaute m j n i n r i u a i i o n of 

D e c e m b e r 31 , 196V, under i l ie pmv ismns nf Sec imn 1S5 i t ihe i n i e r n a l f te t i an , , , < ..rf-
:er ia in r igh i t -o f -way i n v e n m e n i t since 

I None 
2 A m n u n i of accrued cnn i i ngen i mieres i on funded deb i recnrded in ihe balance sheet 

DescripiHir, uf oblitaiion year accrued Accouni Nu Amount 

a None 

C n n ' i n u e d nn t n l l nw ing pftge 

t 1., V 

KiilroaU Annual Repuri R I 
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1—. ( OMPARATTVE GENERAI. BALA!>iCE SHEET-LIABII-mES AND SHAREHOU>ESS ' E m i i t Y 

«tieil ihouJd IK coautuin w,lh tkoK tit Ote xwDortiai K M u k i m, t m . L ^ t i l ^ i 7 a n . " , ^ ™ J l ? " '.*-̂  • ' ^ ^ ''"l»e"<" d M « i-auan HO » order Ut .*uia 

L l I K 
No! 

66 

^,7 

6ft 

69 

10 

li 

J2 
TS 

14 

l i 

I h 

11 

IH 

I f 

80 

HI 

91 

Accouni or item 
t?J, _ 

IDollan in lAousandsl 

CURRENT LIABILITIES 
(751) I oans and notes payable fp 63) 

1752) Traffic, car service and olher balances-Cr 

(753) Audilec* ..ccounts and wages payable 

(754) Miscellaneous accounts payab': 

(755) Inlcretl malured unpaid 

(7Sh) Dividendu malured unpaid 

(757) Unmatured 'ntcrctt accnied 

Balanct at cloit 
of^eai 

(758) Unmaturerf d vidends declared 

(759) Accrued account) payable (p 63) 

(7Mii Federal income taxes accrued (p. M) 

(761) O'.her taxes accrued (p. 64) 

f762l Deferred income lax credits (p. 87) 

(763) Other curtent liabilities (p. 6J) 

Tolai current liabilities (exclusive of .ong-term debt due within one year) 

I ONG TERM DEBT rjUE WITHiN ONE YEAR , ^uTouimtmn 
1764) Equipmtni oliligalions and olher debt (pp, 56-59). _ J 

(»2)M€l<li>*or 
lot imttatmm 

LONG TERM DEBT DUE AFTER ONE YEAR '»"Toi»l'"ued 
(765) Funded debt unmaturerf 

(766) Bquipmeni obligations 

(767) Receivers'and Tnjstees wcuntiet ) (PP 56.59) 

(76«) Dehl m default 

(769) Amounis payable to afflliated companies fp. 62). 

Tota! long-term dehl due after one year. 

3 
(t2) Hekl bv or 
for retponocnt 

(771) Peniior ar.d welfare reaervea (p 65) 

(774) Casualty and olher reservei (p. 65) 
Total reserves 

OTHER LIABILITIES AND DEFERRED CREDITS 
(78!) Interesl in default (p 58) 
(782) Other liabilities (p. f.5) 

"^EilanceTnieliir 
ningnl vear 

(Cl 

13 

(783) Unamorii/cd prem um on long-term debt 
(784) Olhei deferred credits (p, 65) 

(785) Accrued liability—Leased properly (p. 45) 

(786) Accumulated de'erreo income tax credits (p 87) 

Total olhcr liabilities and deferred credils 

SHAREHOLDERS' EQUITY 
Capital slock (Par or italed value) 

I l f i ) Capital slock issued: Common stuck fp 6/) . 

Preferred stock (p, 67) 

Total 
f79;) Slock liab lily for conversion (p. 68) 

'•'Vl) Discoiini on capital stock 

I iu l capital SttKk 

(a 11 Total istued (a2) Noininaily 
issued securii.Cl 29,041 

I Capital surplus 

j |794) Premiums and assessments on capita* stock (p 69) 
Kf i tcit) Paid m sinplus (p 69) 
90 (7'M) Other capital surplus (p 69) . 

Total capital surplus 

Tar 
29,222 

1,621 

30,843 

66.42 1 
469 

Mrtm. 

29,041 
255 

29,296 
1,732 

31.026 

66.238 
469 

COMPARATIVE GENERAL BALANCE SHEET—LIABItiTIES AND SHAREHOLDERS' E(,»tlTV-
CONTINtED ON PAGE 13. 

Nile—^Sce page I I for explanatory nolet, which are an integral part of the Comparative General Balance Sheet 

Railruad Annual Rrport R-l 
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COMPARATIVE GENERAL BALANCE SHEFT—LIABILITIES AND SHAREHOI.OFJtS' EOliITT—CoBlinicrf 

Line 
No. 

IDollan in iliamsmmiti 
Accnunl nr nem 

( t l 

Retained mcome 

(7VT) Rruincd incomc Appropriated (p 69) 

(79*1 Retained income • I inuppropnatrd (p 20) 

Total retained inccme 

Balance i i CIOM 
of year 

(b) 

Balance i t t>cgin. 
mng of yetr 

(c) 

:,4L5I7} 

Trcanry Stock 

(798 $) Le t t Treatury siock-

Vf lotal shareholders equity 

V7 „ TOTAL LIABILITIES AND SHAREHOLDERS EOlilTL 

21x511 L 

52,723 I 56,218 ^ 
J:ixa.956 1 ^g.8l7 

m . COMPARATIVI, GENERAL B A L A N C I ; SHEET.EXPI.AN»TORV NOTE.S—C»»lhHie4 

) As a result of dispuie concerning Ihe recent increase in per diem rates for use of freight cars interchenged, settlemenl of disputed amourt', has 

been deferred awaiting fir.al disposition of the mailer The amounts m dispute for which setttement has been deferred are as lollows; 

As recorded on bonks 

ffem 

Per diem receivable. 

Per diem payable 

Nel amounl 

Amounf in 

ditpute 

Account Not 
Amovnt nol 

recorded 
Dehlt Credit 

x , x X X X X X X X X X X X X X X i _ y p p e 

4 Amount (estimated it neccssaryi ot net mcome or rctaine.' income which has to be provided (ot capital expendilures. and for sinking and nthrr 

funds pursuani lo provisions of reorganization plans, mortgages, deeds o' irusl, or olher cor.'racts i — " ' ^ ' ^ ^ 

t fistimated tmnurl of luture earnings which can he re.ili/cd before paying Federal income taxes tiecause of unused and available net op.-iating 

loss tarivovei r>n January I of the year following lhat for which the report is made 5 —_ 

it l l ) Explain the procedure in accounling lor pension funds and recording in Ihe accounis the current and past service pension tosi., indicating 

whether or not consistent wiih ihe rrior year: n O t a p p l l c ^ t ) l g 

(b) Shcm amount of patt lervice pention costs determined by actuariant at year end-

I d Total pention cottt for year 
Normal cotts„ 

Amoriiiation of patt service cos l i . 

(d) Stale amounl, if any, representing the excess of Ihe actuarially compuied value of vested bcnelilt over the total of 'he 

pension fund 
(e) Is any part of pension plan funded"" Specify Yes. , N o . 

(i) If funding IS by insurance, give name of insuring company. 

(ii) If funding is by trust agreemenl, list trustecis) 

Date of trusl agreemenl or lalesl amendment. 

If respondenl is allilialed in any wsy wilh Ihe trusteelsi, expla'i aflllialiofl:. 

ment 

List allilialed companies which arc mcluded in the p'.nsion plat? funding agreement and describe basis for allocating chaiges under Ihe agree-

(g)(1) Is any part of the pension plan fund invcXed m stock or other securities of the reipondent tw an . of its afliliatcs'' Specify 

Yes No 

If yes give numtser ol Ihe shaies fot each class of slock or othet security 

inched IO ittty seen,mes held by the pension pi m • ,Spt-cify Yes No If yes, who determines how stock is 

EXPLANATORY NOTES ARE CONTINUtD ON PAGE I * 

Raitroad Annuai Rcpori R 
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I ^ '• 1 
I M . COMPARATIVE CENUIAL BALANCE S H U T ^ I A B I U T I E S ANO SHAREHOLDESS' EQUITY-Co>cto««4 

2M COMFAIlATIVt GENEKAL BALANCE SHEET EXTLAN ATOBY NOTE&-C»aclM«4 

7 Suie whether a sejreaattd political fuod haa baen etublished u provtded by the Federal Election Cainp«i|n Att cf 1971 (18 U S C 610), 

YES NO 
8 State scparateiy amounu of deferred matnicnancc and deltyed capiul improvemenu as reporled lo the Com-Tiiaaioti in Ex Par« No 305 at of 

December 31 1976: 
Deferred maintenance * —IlSBfi 

riltofd f^pml impiovemeiiu —rr = „. • • t t ^ S _ , : 

fWTES -i.fii) REMARKS 

hailroad Annval Report R-1 
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soa INCOME ACCOI! NT KOR THE V EAR 

leate •ill J i i - ' . i . - . - ' y Hit tit hc ictf, s - n . W pcr.c"! ol llir vlikk ut ru*) iBliai •tlisll « 
i l,,5l„^^'Vll«UnllllsllklW^ • c'Mi eMHSiii«l»»(i'l *i>t>(4lw AciouiX No ftvulciia 

.JJiJJJ'r. Jjt'JlJa 'JiiincittJr'afpti.'nal, tccount I t^ t t t i b, ; in,.,mt. S:V1(«1 V c ^ . l Su Sf' • • « ' « ' < • > ' I f ' ^ J ' ' - f ' f " ^ . 
aeicJJ,J^s .nollJe, .tmomJiimccainn Z iesponieni M. la, i - thet leiiie u, comfanet lite opeia \ ,1 tcai IC , lu- i-soti a s v o u n l K i 1. K « u « . M.l -» .«•« « *ctitttms t i t.'al .D) . 

' 1,11,; Iht Ini.imr *ii,iiiiili tfl Ihr re»roil4»iil (oi "..t yen in *n.iilwiwc mh iht IUK. (nt 
..nrci f itte I nitiiim S|iieM i»f Xv.,i»onii loi 'i.t:..oai t:<mr.airms 

taunt 
ll, he lica 

'tlmXtcttaietittettil-, 'ittc ope'liltnf lepotl tlK tittotint ol aic). ieiucttont o, ittfttsitairts j , . „ „ ofti .K.1 c.ittel. ra, en"mt cttomaibe maie • J i t i a r i l i f , * ' t " ' ^ < ' ' ' ' ; " } ^ / ' ^ 
.lea •l.„.r -^-.m tr,,i„t,lcle acctaiait K» t . , . " . r l i iciaitSt .ifel.lct taai iB' •lUc' U . i j r l k l aicrtil ht leK.vcil Oil wih secant., btH by litai 1(1 Bul ll ru«l I l l l •• I 

Item 

111 

Amount fu l 
euitcnl yc.li 

Ibl 

a 
V 

|U 

I I 

i : 

14 

15 

16 

17 

18 

l» 

:ii 

2) 

22 

li 

14 

If 

lit 

.•i 

M) 

U 

1? 

1)R1)1NAK> ITEMS 

OPERATING INCOMI 

Railwav Oprr«lii>)i Insoaic 

' Sll. I K jilway opcr<i|ing revenues (p 73) 

• ' 1 R,iilw jy opcradng expenses tp 80X 

Net revenue Irom railway operaticns—_ 

i5^:) Rjilway tax acciuals (p 86) 

153)) Provision tot deferred laxes IP 87) 
Ri*ilv 'V upeiJlin>; mcom.; . 

37 
(37) 

Sift.•UIU fot 
ptcirii.ng yeat 

(O 

Off veiling debus arwl 
t;iejilv ful cutien' >c.r 

mi 

12 

4--

Ht i i IlK l imr 

11̂  Htrc ol freighl iars jnit nighwd) revenue equipmem-

CredH balante IP 90) . 

(5«i4! Renl Ironi locomotives (p 91) 

i5il5| Hem lioni passenger 'ain carstp, 91). 

tttiti) Rem from floaiingciiuir" . ".' 

15«)7) Renl from work equipm tni 

isOKi Joint (.icility renl income 

total rent incui.ic 

Renu PayaMr 

|5lhi Hire of treighl 1 11 in., highway revenue cijuipmcni -

Debit balance ip 90) . 

.537) Rent (or locomot'-,. ,p 911 

lt \H) Kent !.)r pat>«»|«r lrainc4isip 91) 

15,39) Reni lor floatini; equipment , 

(540) Rent lot work ii|uipment 

• t a l i ll l l l t l i jcility rents 

Iotal ret l , payable 

Net renls ihnes 13, 20). 

N ' l railway operating income (lines 6, ; i . ' 

Other lacotur 

(50;) Revenues from inisccllaneous operations (p 53) 

i i tH) Income from lease of road and eu. ip" --riip 88) 

(510) Miscellaneous rent income (p ><• 

(511) Income from nonoperating piopcny (p '.il 

(512) Sepaiaiely operated properties - Profii (p 89) 

1513) Dividend income (trom insesimcnts uisder cosl only) -

l ' l 14) Inierest income — — 

1^ 

i t l t t i Income (torn sinking and olhcr reserve funds. 

i ^ | 7 | Release of premiums on funded d 'bl 

(SiKi ( iintribuiions Irom olher companies ,— 

. ' I V , Miscellaneous income (p 94) 

Dividend income (froci investments 

under equity only) 

35 

Ht i 

i 
Vl I 

^c, 

a 

41 I 

4i • 

Undistributed earnings (losses)— 

Equity in cirmrv' 'hiv - • i of affil 

laled «.ii" : 

1111.1, iillrc; iru Iimc 

J i l L 

(3.491) 

Total mcome (hnes 22 37). 

MiscditMOsit IMiKthHU ErMR iMMie 

, ' i ; I , p,,., r - , , r (lil , eilaneuuv operations (p <1) . 

cuus iiptLiung properly'p '<, 

i'4 •) MiMCiidtieuus lenls tp f i ) 

(5441 Miscellannouv lax accruals (p 53) 

1545) Separaiely opei.,ied properties 1 ns' ip t t f ) 

JLL 
12 

aim. 

15 

P,491} 

XI . 697) 

Railroad Annual Report R-l 
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ftroprKlii' V lOi tpiifl> .i i v.',t4ih IK̂  tcMntc rrptitl iv icrkicted. jppropriilr entrirv m 
I'liine (rf) thttitk Mkdr hN»d(ri If ,t leaded rtmi tt j*»i)tiK-i! lotnivthtr tiHnpvny ftu :»f»f m 
•n Hit rrfit puiil t<wi*il<l tiffwt hv thf rffi» fr i fvpH OM" p»«!iip<»". iiKlh rftrii 'h*Mit»l f »i hr 

•km to 4 liNtflc ottH ' i f , ^(iniliii n«tt*rr 
' Xe'vif * fo' iKr v.*' tiT'tMrd on linr« I to *2 ifH'i.<«ivr «h<nild K Analv/rH in itthtmn* ir) lo 

*' m <(tMti»ii'.r n'llli thr ( omm(»*w» t ru*f* pi>vcrmny Ihc »rp4'it)(ti!.»( i*pri»Ui\t r»pi'nv* 

4 Anv urwvtul IKL U>I* wvtMvmi wlnl»nliBl amtHints imiwkd in Lt>iiimii 'H 'w >!itrv 7ki M. 

^ AH amlM rnlrtri rnirHlt' ihtHtM hr tn.i 
t iktflMi* m '/l i i(iMrN'«' 

( I Mr 9 :ni Wr« -'trlv idvidrnrN from if)vr«tmrnl« Mk>tt2ftlr>) f<M I ' t i f thr fittthorf I mr I4 
cluitft (Wy 'JivNirnd* K^uMMf ti f.w 'rnirt the rtfuitv nrtlhid I jnr «k tfir umfitlntMuferi t NTMlii* 
fhiNiHivrMmenliiKK^irHrdfivtH'.Irr ttvtt4Hfl|ri)ifihnit Ijnr Mn-fwftfnu iNr <>«tKfif« fl.rtw .''if mim 
ler luMfiMei M.uwn'-xt 'IN vnkT ihr niunt MKl̂ >d 

xAii.-i. inc. I N ; 11 iH'wt; W A T E R TRANSFKRS (Xhet Itcmi nol rclalcd to 
1 inc 
N i l 

Related solely lo 
treighl service 

(el 

Apportioned to 
freight service 

10 

Toul lieight 
service 

It) 

fU l i i t t solely to ^stcn, 
fet I t l i allied seivicei 

Itll 

App<ir«K>i>cd In !>iinct»(»r 
and dilKiJ >crvii.cv 

( l i 

Total passenger 
vcivice 

(1) 

cither freiifhl or to pas­
senfer and allied services 

(k, 

1 inc 
N i l 

s s t i s $ $ 

1 
37 t 

x x x x x » -I ' X X X X X X X x x x x x ' (37) \ 
18 

• 
5 

x x x x x x x x x x x x x x x x x x x x (.55) h 

t 

H 

f 

il) 

I I 

,2 
r X ,v X K x x x x x x x x x x x x x x x 13 

14 

15 

Ib 

17 

'.H 

• 
if 

x x x x x x x x x x x x x x x x x x x x Kl 
S > X X X x x x x x x x x x x x x x x x 2i 
x x x x x x x x x x x x x x x x x x x x 22 

If :his report is trade for a syt iem, list hereunder ihc names of all companies incliMcd in the syticm returns 

id *f>nual kep i i f W 



Suad Iniuals Dereco, Inc . 1976 

LNCOME ACCOUNT POR THE YE AR-Cmtaided 

No 

44 

45 

46 

47 

4* 

tv 

50 

51 

52 

53 

J4 

55 

58 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

Item 

(al 

(549) Mamienance uf inveslment organuation 

(5.50) Income Iransferred lo oiher companies 

'551) Miitcellancous income charges (p, **) 

Total mi'cciiancvius deduction'. 

Inccme av tiltble for fixed charge (lines 38,47) 

f i x t d Ctwrges 

^42) Rent lor leased rojuis and equipment (p 92) 

(546) Interesl on funded debt 

(a) Fixed interest nol in ddaull 

(t>) Interest in dclauli 

(547) Interesl on unfunded debt _ 

( i t t l Amortlialion of discouni on funded licbl 

Iotal hxed charges . 

Amouat for cuntni 
year 
(b'l 

(3.493) 

Income aflcr fixed charges (lines 48, 54). 

OUKrlVfic t is r . , 

(54(11 Intc,eSI III la, in.i;dfbt 

i c i l I tni tni tm iiU:resi 

( i i i ) I'nusua or iiilreniie I iieros-Nc i3cbi i ) credil* — 

111.ome llosii/ from contir.i> i i operations (lines 55-57). 

OIKONTINUI tO tM tRATlONJs 

(560) Inccme >totsi from operations of discontinued segmcatt*. 

(562) Cain (loss) on disposal of discontinued segr:ients* 

T o u l income 'IJSSI trum discontinued operalions (lines 59, 60) . 

Income iloss) beturc ettraurdinary 'terns llincs 58, 61) 

EXTRAORDINARY I T t m AND ACCOUNTING CHANGES 

(570) txtraordinary lUmt-Ntl-(Ocbit) c f d i i (p 94) 

(590) Income taxes on extraordinary itcms-DcOit (crcdil) (p 94) . 

(591) Ptov'sion for dcfcfted u.xes Extraordinary items (p, 87) 

Total extraordinary iii,':is (lines 63-65/ 

(592) C',:.. ulative ellect ol changes in accounting pnnciplei.*. 

Total exiraordinary items and accounting changes-(Dcbit) 

ciedit 'diacs 66, 67) 

N : i incomc (lost) iransferred to Relained Incomc-

l',-iap,'>ropriaied (iincs 62, 68) 

.Amounl for 
fiicediag ytll 

IC) 

credits fot curunt 
ycat 
Id) 

( 1.669) 

-L3 , 493) 

(3,^93) 'I,bb9) 

* Less applicable i CCMC taxet of 

555 I ,>ual or infrequent item«-Net-(Debii) credit 

560 IICC me (loss Irom uperatiuns of discontinued scgmenU. 

565 Gam (luss) on disposal of ditcontinued segments 

592 Cumulative ctleci of changes in .iccounting principles— 

N O T t See page IV f m expianaiory notes whuh are an integral part of the Income Account f'lr the Year. 

Haiitii.tl Vn,',u-l ticf. n k ! 
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INCOME ACCOUNT FOK THE VKAB—EXPI.ANATOIiY NOTES 

The space below is providei' for the purpose oi disclosing additional 
informatmn concerning items of income for the cuneni yeir Each car­
rier shall give the particulars uf items herein I nter in separate notes with 
suitable explanation, amounts included In incomc accounts in connection 
with ary unusual and material accrual or changeover in accounting prac­
tice and other mailers of the character commonly ditclosed in financial 
statemenls under generally accepted accounting and reporting principles 
Minor items which have no consequential eifecl on net tncome for the 

year need not be reported If carrier has nothing to report, insert the word 
"None" The tax consequences of use ol accelerated depreciation and 
tax guideline tervtce Itves, the tn/ettment lax credit, as well ut other 
ur.usual and significant lax items and matters, arc to be disclosed in 
Schedule ^50, under Section C pertaining to analysts of Federal income 
taxes The explanation of items included in accounis 570, "Fxtraordi,iary 
Items"; and 590, "Incomc taxes on extraordinary items " are to he dis­

cloted in Schedule 3%. page 94, 

None 

Kailroad Annual Repon R l 
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MS. RKT AINKD INCOME • UNAPPROPUATED 

1 Show hereunder Ihe items of the Retained Income Accounu of the 
respondent for the year, classified in accordance wilh the Uniform Sys­
tem of Accounts for Raiiroad Companies 

2 All conua enlries heieunder should be indicated in paientheses 
3 Indicate under "Remarks ' the amouni of assigned Federal income 

ux consequence- accounts 606 and *>16 
4, Segregaie in column (c) all apiounts applicable lo Ihe equity m un-

dislnbuied earnings flosses) o! aftliaud companies based on the equity 
method of accoucting, 

5 Unc J (line 7 d debit hsilance). column (c), thouki agree wuh Une 35 , 
column (b), Kheduk 300 "i"he tolal of columns (b) and (c), lines i and 7, 
sbould agree with line 63 column (b). schedule 300 

6 Include in column (b) only aroouMt applicable ic reiained mcome 
exclusive of any amounts included m O O I M M ( C ) IDollan in ThouaaXs; 

Line 

No 

) 
4 

5 

6 

7 

8 

f 

10 

I I 

12 

13 

14 

15 

16 

Item 
(a) 

Balances al beginning of year , 

(601 51 Prior pciiod adjusimenis to beginning retained income-

CREDITS 

I JM^fraoriaiM] 

(b) 

(602) Credil balance transferred from inconne. 

(606) Other credits to reiained uicome 

(622) Appropriaiions released 
Total. 

DERITS 

(6121 Debil balance transferred from income. 

(616) Other debits to retained income . 

(620) Appropriations for sinking and other reserve funds. 

(621) .Appropriations for other purposes 

(623) Dividends (p 20) • 
Total, 

Net increase (decrease) during year 'IJISC 5 minus line 11) 

Halances ai close ot yearlLines 1 and 13) 

Balance trom line 14 ( o 

(34.419) 

.111 

(c) 

(3,491) 

121 

121 
(54,421) 

Total um pproprtated retained income and equity in undituihutcd earnings flosses) 

companits at end of year , 

9,411 

o(tmmi^ (45,010) 

(3.491) 

(,3.491) 

17 

IH 

Btmrtu 

Amounl of assigned Federal income U» consequences 

\ c count 606 —_ — 

Accuuni 616 

Noie S« p H KIHMI 1«S, la mmitym lot *<UIM4 1»CO«« Actaimmlt 

yot DIVIDEND APPROPRIATIONS 

! Give particulars of each divKlend declared For par value or nonpar 
sii;ck show m column Id) the respective tolal par value or tolal numbet 
of shares un which dividend was declared and Ihe conesponding rate 
percent oi per share in column tb)o (c) If any such dividend was paya­
hle in anvthing other ihan ci-.h, explain the ' . t i t t fully in a foiMnote 

2 If an obligation of cny characur has t-.<!r incurred for the purpose 
of procuring funds fof the paymeni of any 0 vidend or for the purpote of 

replcnishmg the treasury of the respondent after paymeni of any divi­
dend, give full particu'ais in a f'jotnole If any class of slock received a 
relurn not reportable in this schedule, state the particulars of the case in a 
fooinote 

3 The sum of the dividends staled in column lei should equal ihc 
amount shown in scrttdule No 305 

4 Repori dollars in thosisandt 

Name of security on which 
Ji^mcnd vi.siieclxieil 

TGrc^fccnMparva 
uoek) ur rate pet share 

inonpat slock) 
"TCiuBt Estra 

Total par value ol viock 
ut lulal numbet u( shares 
of nonpai stock on whu-h 

divideiul wat declared 
It, 

i 

None 

Total 

Dividends 
lacccKjni 62̂ 1 

(ei 

DATES 

' I>eclarcd 
(0 

Payable 

Kailinail ,Anniial Rtpotl R i 



a 
> 

c 

X 
et 

1 

3»«.-nA1TMENT o r CHANCES IN KlNANClAi POSITION 

Give !hf informiition as requested co«cern*-g the tource and applicatif7n of funds durins the vear 
Fund* for ihe purpoae U ihi< icheduie shall includr -n aateta or financial reaovrres even though a 
tran&actton may not directly affect caah or work*rig capital For example, the purchase pfof>;rty in 
exchange lor iharea of stock or bonds would IM; an application of funds for irvestment in (M-opert) 
provided hy (he i&sue of wcunties Sources and uses of funds sh(4ild bc individually dtacloaed Fur 
caample. otillays for fiaed assets should not be rep*'ried net of retiremenii 

Use rcfcirnce columnv ia). (b) and (c) as a guide in prctenting and computing the requested 
informalion as follows' 

Mefeeemre 

<•) Schedules in this report where discluaure may be found 
0>) Applicable line number in reference whedule 
(c) Applicabk volumn(»> in reference achedule 

When two or more Irne namben of columns appear in leference column*, add or subtract the amounu ai 
indicated For example, the notation '(»)** - '*<br in refer-nce column (c) meana to subtract the amounl 
in column (b) from tbe amount in colunn <a). 

Line 
No 

2 

3 

4 

6 

7 

B 

9 

10 

tt 

12 

)y 

u 
IS 
16 
17 

i l 

Reference 

Schedule 
(a) 

300 

324 

396 

NOTE A 

300 

300 

200 

tine 
(b) 

62 

17 

5 

33 

71.74 

Cotumn 
<c) 

(b) 

(b) 

U) 

(b) - (c) 

Description 
(d) 

SOURCES OF WORKING CAPITAL 

Wor*:ing captta) provided by operationt: 

Net income (lc»t) before extraordinar> items _ — 
Add expenaet not requirt£\g outlay of woriing capital, (tubiraci) credita not generating working capital: 

Reliremenl of nondepreciable property- —-

Loat (gain) on aale or dispoaal of Ungible property — — 

Add depreciation and amorttzation openaca — . — 

Net increase (decreaae) m deferred income taxct ———-——. • — — - — — 

Net decreaae (increate) in parent's thare of tubsidiary't undtaiributed income for Ihe year-

Net inereaae (decreaae) in nonrurreni portion of eatimated liabilities _ . — 

Ottter lapecify): 

Total wofkina caaiul frgff gperati^na before ertiaofdinant item* 

Amounl 
(c) 

3,491 

D 

n 

I 



X 
» 

i 
> 

X 
A 

TJ 
C 

Line 
No 

19 

20 

23 
24 

25 

26 

27 

2ft 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

Reference 

Scbedule 
(ai 

300 

300 

300 

300 

Line 
(b) 

6S 

63 

69 

67 

205 

206 

204 

229 

99 

99 

41 

15 

Column 
(c) 

<b) 

(b) 

(b) 

(b) 

(i> 
(k) 

(f> 

<e) + (0 
<0 

.^STATiMCKT o r CHAMGES IN FINANCIAL POSITION—Continve4 

Detcripiion 
(d> 

Amount 

Worki.>g capital provided by o^^rationt (Continued) 

Extraordinary items and accoun. ing changes 
Add expenaet not requiring ouiUy of working capital, (subtract) credits nol generating working capital: 

tots (gain) on extraordinary iirir.a 
Net increase (decrtasei in deferred income taxes — . •— 

Cumulative effect of changes in accounting principles 

Other (tpecify) 

Totat working capital from extraordinary items and accounting change* 

Total working capilal from operations (lines IB jnd 28) 

Working capital from tources other thsn operating: 

Proceeds from ittuance of long-term tiabililiex 

Proceeds from sale/disposition of carrier operating properly 

Proceeds from sale/di$po$ition of other tangible property 

Proceeds from tale/repaymeni of invettments advancet 

Net decreate tn sinking and other tpecial fundt 

Proceeds from itsue of capital tiock_ 

Olher (ipecify) 

Total Working ca »ital from tourcet other lhan operaiing 

Total tourcet of wprkiitf capital Uines 29_and 41)—^ 

i 
E 

o 

n 
o 

See A P P L I C A T S O N OF WORKING CAPITAL on following page 

8 



I 
> 
B n Line 

No 

3M.^ATCMENT OF CHANCES IN HNANCIAL POSITION—Cone hided 
X 

Rcfi rence 

Scl«edutc 
(a) 

îne 
(b) 

Column 
(c) 

Deacription 
(d) 

Amount 
U) 

O 
O 

O 
4? 
44 
45 
46 
47 

48 
49 

50 
f l 
S2 
5) 
54 

55 
56 

APPLICATION OF WORKING CAPITAL 

305 
211 

205 
206 
204 
229 

10 
52 

99 
99 
41 

15 

0>) 
(c) 

(J) 
(0 
(e) 

Amount paid to acquire/retire lonf-term liabilittea 
Caah dividendt 
Purchaae fzicz of carrier ofK.aitng property 
Purchase price of other tangible property— 
Purchate price af long term mvettmentt and advancet 

Net increate in tinking or other tpeciat ftinda 
Purchate prKc of acquiring treaaury atock 
Otber (tpecify) 

Paymeat made in l i e u of fractional shares (net convelFslon oT 
Erie Railroad Co. General Mortgage Income Bonds*) 

Total application of working capttai 
Net inereaae (decreaae) in workina capiul (line 42 lew Unc 55) (ahow rompmationt in Schedule X>9S)-

NOTE A Furniah the actual amount of depreciation and amortxzatKMi ripenaea taken during ttie year The following can be uted aa referencea: 

-< 

Uar 

322 (b) 
326 (b) 
330 • 0» 
214 22 0) 
200 4* (b) • (c) 
300 n (b) . (c) 



3«9S.- iHANC;i> IN WORKIN<; C A P I I A L 

Compute ihc net chan^e^ in each element of working c<ipit.i) 

References 

Line Schedule L tnc Column 
No (a) (b> tc) 

1 200 I <b» 

2 200 4 (b) 
\ 200 1 1 (b> 

4 12 (b) 

-

6 (b) 
7 200 *9 (b) 

ft 20<> bS (b) 
9 - - -

10 

De^crtpjion 
(d) 

Cash and temporary investments 

Net receivables 

Prepayments 

Materials and suppltei-

Other current assets not included above 

Note< payable and matured obligations 

Accounis pavahle — 

C urreni equipment ohiigalions and olher dehi. 

Other curreni habiltites noi included above 

Net increase (dccieascj in working capital (= line 56. Scheduie 309; 

Ralance. cliisc 
of year 

te) 

223 

217 

tialancr. b^gin 
ning o* year 

229_ 

8 
221 

Net increase 
Idecrrasc) 

X 

a 

O 
(t 
M 
O 
O 

n 
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Gtve br ic i desi-riptton lor cacti item or class nt items 
of like description in accounts Nos, 702. Temporary 
cash investments ". 704. "Loans and notes recetveable", 
709, " A c c r u e d accoun is r e c e i v a b l e " , 7 1 1 . 
"Prepayments', and 71.^. "Other current assets.' at the 
close of the year Show description of the temporary 
cash investments, (he names of depositaries for the 
special desposits, the character of loans and noies. with 
name of dcbttvr (i;r class of debtors), dates of issue and 
maturity, and appropriate description for each class of 
accrued accounis receivable and for the other currenl 

iisscis Show ihc- three iarges! items in each .iccount 
regardless of the dollar amount, and all olher items (or 
the aggregate ot a class ot i'ems of like description, 
amounting lo less than S250.00t) many bc cumbincd 
tnto a single entry d»:signated "Other items, each less 
than S2.S0,0O()" The entries tor each account shall be 
listed and tlie account number and ilic total lor each 
accouni shall be shown corresponding to the amounts 
tn schedule 200 In case the character ot any item is not 
fully disclosed by the entries in the columns hereunder, 
make a full explanation tn a footnote. 

L ine 
N o 

Actouni 
No 
III 

Hem 
I t l l 

111. .' t ,. I itninjtndsi A m o u n l 
l l 1 

1 702 Temporary Cash Inves tments 
t, 

1 Ford Motor C r e d i t Comcanv 
< 4 7 / 87. note i ssued 12 /2 /76 due 8 ' 1/77 ?10, 
4 

t 

tt 

t 

H 

f 

HI 

I I 

i : 

14 

1^ 

itt 

— " —•- — 
il r -
IH 

)f 

•-
21) 

21 

1 -'̂  

t': 

2H 

2f ., 
M) 1 

ii 

12 

n —1 

14 

It 

ift 

il 

, : i . , ! t K S 
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Sf lwt fB l f M 2 . C O M P f N S A T I I M C • A L A N C E S A N D SHOKT-TF.MM « O I I I I O W I N C A k R A N C E M E N T S 

l s i n g Ihe l i i l l i w i i i g nmes as a guidel ine s lum ihc i cqu i remen is u l fumpensa i ing baldntes and shof l i e tm bu t ruw ing attangemenis i l i>peral(n.<, 

l evenu fs ate > l l ) m i l l i o n , i i mute Fun in i i i c i t isc lusuie is lequ i red even though ih i a i iangement is not leduced lo a n t i n g 

1 O is t l i i se t i i m p e n v i i i n g balances nu i legally res t r i c ted , l ines nl t r t J i i used and unused avetage in le re t t rate ut shor t - ie fm bo t i nw ings 

u ts tand ing at ha..ini,e sheel d^ 'e m a i i m u n i amount ot outstanding hu t roK ings dur ing ihe pet io i l and ihe weigh led average rate o l those 

h o t row ings 

2 T ime dep .siis and t e r t i l i c j i •> ,il dcpos i i t o n s i i i u i i n g l ompensa i i ng balantes not legally r e M i u i e d should t>e disclosed 

> C ompensat ing balance arrant^emrnis need on ly be disclosed l .n the Utes! tiscal yeai 

4 C ompensat ing balances unde i an agreement w h i c h legally restr icts the use ol such lunds, and v ih ich cons i i iu ie support for sho i i i e r m 

ho r r . nvmg a i u n g e m c n l s should be inc luded in Sch rdu le 20J , accoun i 705, Special deposits 

t ( "ompensa i ing balances under an agreement wh i ch legally restr icts 'he use ol such lunds and wh ich const i tu te support lor long term 

b . i r i i iw ing a r r j n j j c m e n i s and are repor led in account 717 Insurance and other lunds, should als.i he separaiely discli»sed below 

b ( ompensa i ing balance arrangements are sut l ic ient ly mater ia l l o require disclosure in lootnotes when the aggregale ol wr i t ten and ora i 

agreement halances amount to 1^ pe icen i or more ol l i qu id assets (cu r ren i cash balances restr ic ted and un tes i t i c i ed plus marketable secur i t i t s ) 

7 When a car r ier is not in compl iance w i i h a i .mpensat ing balance requi remeni thai lact sh i« i ld he disclosed along wi ih staled apd possible 

, inci ions whenever su th possil^le sanctions may oe . ' t i ed ia te I n o i vague ,ir unpred ic tab le i and ma iena l 

None 

Rai l road Annua l Repur i R-l 
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( ; K > K H A I INSIKI I I I D V S I l i s t I k S I N t , Kt I t KSS IS Sl u ; m l t s205 AM>2M 

I Schedules -11̂  ,iiiil 2tKi should j ; iv . p. i i lui i l , i is ol stocks tunds ollici seiuicd ohimain.n- oils' i u i td notes .ind investment adv.inces of atfiliaUd 

.md rionatTilulled companirs held hy respiiiitlent id tlose of year specifically as invtslmenls includii g obligations of the United Slate' of a Stale or lo­

cal government or of an individual, .o helc, investments made, disposed of or written lUivvii di.rir.g ihe year, and dividends and interest credited lo 

income They should escliide secur,lies issued or assumed by respondent l or definition of aHiliatet companies, see the rules governin); account No 

' lin<:stments in alfiliated companirs. " in the l lni form System of Accounts (or Railroad Comptiiies 

:i ihe i investments should be subdivided to show the tviok value pledged, unpledged, and helo in 'und accounts l'nder pledged" include Ihc 

hi ltl. .. lilt: ttf securities recorded in accojnis Nos ^2\. Investnients in afhliated companies ard 7'.; "Other investments ' which are deposited 

wilh some pledgee or other Irustee, or held suhject lo the lien of a chattel mor'..age, or subjeci to any other restriction or condition which makes Ihem 

unavailable for neiiftal corporaie purposes " I npledged " should include all ^eturities held h \ or for the respondent tree from any lien or restriction 

lecorded in the aciounts menlioned above I nder In smkinj;, insurance and otliet funds" inc iid<- the hook value of securities recorded in accounis 

\os " I * Sinkinf l i i i i i l s " . 7|h "('apilal :ind other reserve fumls • ;ind''.'7, Ins-irance and oiner f.inds ' • 

' I i ' Ihc ins c-'n-i r l - ttt the fi-IUiv. tity ntiit t ,iii .1 show ;i in:.,, I i iv h s'l 'iip and cich si,is« , I iiiv i s',ii en| . Hs ,iccounts in nuiiif ru , i : ordet 

(Al Slocks 

l i l t ,11! icr 

|2) l articrs - iiiiiclivc 

1*1 Noncarriers—active 

14) Noncarriers-in,icliie 

(Bl Honds lincludin/j I ; S (ioverniiienl Honds): 

K ' l Olhcr secured obligations; 

(I)) I 'nsecured notes 

(Kl Investment advances: 

4 The subclassificalion of classes (Bl , (Cl (Ol and ( f ' l should t'e the same .is that provided fo i clsss (A) 

*: The kinds of induslry represented by respondent's inveslments 'n the securities of other companies shouid be shown by symbol opposite Ihe 

names of Ihc istuing corporations, the symbols and industrial clatslficationt to be as follow 

Symbo' Kind of iridilstry 

I \ f i i c iiliiite forestry, and hsheiies 

l i Minni); 

IH < onstriKtioii 

l \ ' M,111,if,IV l l l i l l l ) ; 

\ 'A (loirs,lie ,111(1 rctiiil ti,ide 

\ I 1 i i i , i t , ir ),isiii,invc ;ind ic.il esl.iU-

VII Iransporl.ilion toinii iiim ,ii '! 'n- ,iiiil nitu i piihlu utilities. 

V I I I Services 

IX (iovernmeni 

\ \ ; i . . i t i i T 

' I .m mng or oper;iltng r.iitiii ,•; . i . - l : hi-rctn lu h .i tMiilj'i I r t i u . union 

pol . , am) olhci iciiii i i i . i l (abilities, sleeping c i i s pai d l cats, dining cars, freighl cars espress seivice and !,icilitics, electric railwiiys. highway mo-

ehules sie:imbo;ilN and other marine transportation equipment, pipe lines (other than those for Iransportation of v ater I , and other insirumeni alt 

insportation of ptisons ,tt ptoperty fo i hire lelegraph and lelephone compiinies are nol meant lo be included 

r ,1 ll-l - IK . I l l , ! fur ihe pt rnoses of these schedules, include lelephone companies, telegriiph companies, mining companies man-

Is holiling companies" arc to bc classed .is noncarrier companies, ever though the securities held 

1,̂  ,' .oin(,,ihic^ i i , - ^ ; i I . Ol I nine. > ii'i'Si I.sued or-isMiineij by carriers 

' Hy an active corptiration is meant one which maintains an organi/ation for opei.iiini' p; ;H r!' m idmimstering its hnanu.il i l f j i i s An in:u live 

• [ioi;ilion is one whii ti h.is been pi.i. lic.iHy .ibsoibeil in ,i i mil lolling corpoi,it ion and v. I I K 11 iii ittiel oper.il .'s pmpeilv not ,idiiiiiiislei s ils Ini.nu l.il 

:! ,tirs if it mat nliiM-. Ill '"cMiii/,lllon il doe s so onlv lor the iHitpose of complying with legal leMiiircments and maintaining title lo propetty or franc his 

es 

•I • '• • M , i i H, I : . f ,11 ,iil)Usimcnl of Iiivestment 111 '.-lUiities 1 leilil ihall Ise disclosed t>y Ioolnole to the se,'I 'lii.- i. oiist 

wh • • I I I ', neie established 

H sliovi dollurs in th^Misands 

Kaiili»aii Kcp.ai H 
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m INVESTMENTS IN AFFILIATED rOMPANIJ> 

1 (live pailiculars of investments in sltKks, bonds, other secured isbli-
(tations, unsttureo notes, .-nd inveslment advances of companies affiliat­
ed wilh respondent included in accounts Nos 71V "Sinking funds '; 
716, "Capital and other reserve funds' . 721, "Investments in affiliated 
cofflpanies" and 717, 'Insurance and other f u n d s " 

2 linlries in ihts schedule shuuld be madc in accordance with the dcfi-
nilions an.) ^ineial ;nsirotiioiis given on pane classifvinj: the invest 
menls by means of letU'is tigures and symbols in colunms (,ii (h) and Icl 

1. Indicaie by means o' an arbitraty mark in column Id) the obliiation 
in support of subich any •ecurily is pledged, mortgaged ot othersvise 

-tf - i •-- --, - • - • 

cncumtsered, giving names and other important particulars of such obli­
gations in footnotes 

4 Give lotah for each class and for each subclass and a grand lota) for 
each accouni 

t Entnes in column Id) should show date of maturity of bonds and 
other evidences of indebtedness In case obligations of the same designa­
tion m.itiiic serially Ihe date in column (</) mav be' reporled as "Se.ially 
I ' l lo l ' l 111 luakiin: I iitiK s 111 this cnliiinii, .dihicv i j l ions 111 
cominon use in standard linanci il piibliiations m,i\ tie usei' where neces­
sary «n account of limited spai i 

1 ill ' ' j AtciHii'-
Nl. ' No 

K i n t i 
1.1 I t . N,ime nf issuinit tompanv iitiil descnpiMin of setuniv lield 

also lll'll lelerence tf anv 
I hsleni III 
[ t o t i t m i 

ISM-VISIIMS \l I KISI III VKAR 

ttmmk Vilar W AmmmU HrM mt -Iwr it Vnr 

n«4g«d 

721 -11 vc,spkc'nt.t» i n A f f i l i a t e d Companies 

I' f 
7 

IV L 

21. L 
21 c 

i'.i 

24 

2it 

21 

2H 

2'i 

Mi 

ii 

i2 

is 

i4 

it 

ll. 

t: 

iH 

i f 

411 

• I i 

42 

4^ 

44 

45 

46 

i A - l 
, A - I 

V l l I Er ie Lackawanna Railtiay Go. 
V l l Delaware & Hudson Railway Co. 

; A J - -t-Vll :nQxlsilk-£i..M&s<Uiin Railway.ilQj-XCOiitta 
Account 7 8A) 

V i i N̂W Ef^uipi.' "• ' 

100 

UnplcdfCd 

Ig) 

ICQ 
.55,,9;6_ 

1 

E - l I v l l I a r i e Lackawanna Railway Co. 
Tota l Accounc 721 

Sjee Notes Pastes 4 and 102 

_y,9 

100 
.31JJE>A. 

469 
2 j008 

'^9.716 

- I -
..4-

I 1 

t 

Kailioad Annual Report R-l 
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205. INVESTMENTS IN AFEIIJATED COMPANIE.S-('ootl»u«d 

(i if any ctf the compsnies included in this schedule are controlled by 
respondent. Ihe perceni of control should be given m column le) In case 
any company listed is controlled other lhan throui'h actual ossnership of 
securities, give parliculars in a footnote In cases of joint control, give 
names of nther purlies and particulars of control 

7 If ani advinces reporled are pledged give particulars ,n a footnote 
H Particuli'rs of investmenu madc, disposed of, or svritlen down dut­

ing the year shuuld be given m columns (/) to tt) inclusive If the cost of 
any investment made during the year differs from the book value repon 

cd in column l j ) . enplain the matter in a (ootnote. By " c o t t " it metnt the 
consideration given minus accrued interett or dividends included therein 
If the consideration given of received for sucn in- ettments wat other 
than cash, describe the ttantaction in a (ootno e .dentify all entriet in 
column Ik), which represent a reduction in the Ixxik value of tecuiitict by 
symbol and give full explanation m i footnole in each cate 

f Thit tchedule should not include sccurit:ct ittued or strained oy 
respondent (Dollan in TJtouitndi) 

INVKSTMUNTS \ i ( I nSi.Of VF.AR 
Hooli vnlue lit 
insesimenls 
ntait duting 

ycat 

(j) 

r 
INVK.STMKNTS DISPOSED OF OR ••VRITTKN 

DOWN Dt'BlNO YF.AR 

DtVIDEi'lDS OS INTltRESrT 
DCItl-SC VEAR Rwk \ ilut ml Kmaumi IitU ml Clotc ml Vnr Hooli vnlue lit 

insesimenls 
ntait duting 

ycat 

(j) 

r 
INVK.STMKNTS DISPOSED OF OR ••VRITTKN 

DOWN Dt'BlNO YF.AR 

DtVIDEi'lDS OS INTltRESrT 
DCItl-SC VEAR 

In sinking 
insurance, and 

olher funijs 
(hi 

Tout tsook valut 

lil 

Hooli vnlue lit 
insesimenls 
ntait duting 

ycat 

(j) 

Book valur 

(k) 

Selling price 

(!) 
Rale 

(m) 

Amount credited to 
income 

(nl 

s, % s s % $ 

55.026 (a) None 
42,2^3 . -. None 

1 419 217 (c) 43 
4F9 Td) 

• 98,177 • ' " " 217 - 43 
2,008 (b) None 

160,185 ' ~' 217 

--

ViiJ Ai.n'juqt reserved ui Aq [count 723 S54 • 925 

(b) Amount reserved in Ac count 7 23 1 
1 I 
\ (c) NH coinra m stopK exchajnged for tJafl__l surrender o£ 

percco jreferred stock. 
i 

(d) On Decei iber 19, i975l<orfolk and W isterri Railway Compi >nv 
transfe •red to Derecd, Inc . as a c )ntributlon t( capii a l 
a l l o£~ :he outstandir^ etovic of NW Equipinent Coi porat on (NWEC) 
which s tares remain pjledxed under ind subiect t( the : lens 
anci pro / is ions of thej Wabash F i r s t and General i lortRai 
Dereco :nc. has recoijded the Inves :taent in NWEC at thl transteror's 
carryinj i value with aj correspondln; i: credit to pt id - in surplus. 

_ . 

1 

" t ! 

Line 
No, 

Co l i u . J Annual W.port M l 
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205 I N V F J S T M E N T S IN A r F I ! i A T E D C O M P A N I C S — ( onlinued 

! 
KiMi 
at in-

mVESTMENTS AT C L O S E O f VEAK 

tani t { Accoun t Oatt 
KiMi 
at in- Name c i itsuing coinpany rnti detcripiion of fc curity held, 

also hea it(crcui-c, rf any 
Esiem o 
control 

BMk Vatar << AawMt H*M at U M C •( 1 tar 
No 1 No No duftry 

Name c i itsuing coinpany rnti detcripiion of fc curity held, 
also hea it(crcui-c, rf any 

Esiem o 
control 

Pledged Unpledged 
(a) 01) (cl (d) (C) (fl tx) 

9 t t % 
47 . , . 

4» 

49 i-
50 1. 

M f 

.̂2 1 
i i 1 

i4 1 
i i t .... . 

it. j 

H 1 

*« i 
tf 

f i ) f———— 

ttl 

62 

63 I , 

i'v4 

fit 

66 i , 
67 

611 
— — — - T — - -

— -'-'• • ftf 

10 
- f - 1 

l i 
—I 

, 1 
t 

" " "• '14 

75 
" —~™ 

76 

77 

711 
1 , 

•^f 

• •••• ' I 

„ \ 

I 

- -
Hi 

«M 
H i ! 

tr 
S6 j 

87 i 1 "" " 
KH I 

Hfl ! 
fO I 

f i \ 

f 2 l i 

'4 1 
94 

95 ' • —r 
1 

% " 
f l i 1 ammm, 

OS 

Rsilr^xij Annual Beport R l 
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O I H K K I N V K S I M K M S ( one l i id r i l 

IN V m M K N T S AT CLOSE t i t VEAB I I N V m M K N 7 \ iJlSPOSH) OK OB WBITTEN DtVIDENDti « B INTEBESl 
n i i B l w : v t l a B 

Book V a lw • ! ^mMii i l HcM M C k M ml Vrar DOWN IM BINt ; Y|f AB 1 
l.me 

In sinking 
insurance, an 

(Mher funds 
0 1 

l o U i N>ok ^•itfur 

(hi 

, . cli-. 

ntait Junng 
se j i l 

( l l 01 

Selling prise 

(kl 

Rate 

(ll 

Amouni crediied In 
income 

(f f l l 

No 

s % $ % s 
47 

4K 

4f 

50 

5i 

i7 

ii 

54 

it 

V l 

1 il 

iH 

i» 

Ml 

hi 

h2 

hi 

.- 64 

ht 

Ht 

hi 

M 

- . . — — M 

•i 1 

• 

- -1 

- 1 — 1 

! 74 
1 l i 

76 

77 

7lt 

L 1 I f 

m 
m 

—. .—. 112 

Hi 

y -

I , H4 

Ht 

HI, 

1 HI 

KN 

1 1 Itf 
•HI 

! 1 1 
i 

i ., . 

1 
1 ; f \ 

t . 94 

i " j 1 j V. 
' ! I ! ' <«, 

t , , i _ - I 'IK 

i 
i — _ 

! j f f 

ii<i\ijil kcpvift K 
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1. Report i<low 'he drUiU of ail tnvcMmcntv ,n ..tnuii.̂ n 
M.K-ks irK:udcJ in AcciHini 72i. InvcMmcnU in Affiliaied Cî nip;. 
nics. uhich qu.ihfy for Ihc cquit> m<(Kxl umlcT iHMructton frO in 
the Uniform Sysltm of Account*, for Railroad Companifs 

2. Fnicr in column <ci the amouni necessary to reir*»aciivclv 
adjuM Ihosc mvesimcnu qiij!if>mg for the equiiv method of 

Jr'y*?^^?.^^ '"^ <;<>MNH>N STOC KS OF AH 11 U THM OMP VMi S 
lJfM«.MntM«fd Earnings From (Vriam InvcMmcn'v .n Affiliated Comp mi.!^ " 

f*̂ ' ^^wf^mMruclN-.n^-:(hH)nofthe Uni 
• ' •t''f'̂ r R.ti!rs>.tdC *>mp n̂Kv 

3 hnier m c.Jumn *d) the share of undiMribnred camiiiC^ 
() c . levs Jn idends U H U.svtv 

4 Enter tn coluinn ic) î c amorn^anon fur the year of the 
excess of COM over equiiy in nel asseis (equn\ over cos,» ai ddtt 

of acquiMtton See insirucii«M\ t : <bM4> 
The i.>!.,! of rolumn <pi m-ist agree «ilh colnmn 

schedule 2i}l) 
For de?imtion\ of "ca.Tic ' and 

insiructionv fs and 7 on page 
(.•V)/ / l \ n:()j v^v 

'r.onc:!'rit' 

I inc 
No 

of wcttfHv hekl 
4>̂  

Carrier' (IMt ^peciftc^ for each company) 

i^^i^^ie_4_HudsQa Railway Co, 
100% n stock 

ve»t 

AdniUim-nt for mvrvi haqtt̂ y m undKinhm-d 
mrrtt4.,fUii',r\mr1oi eauiiy r*ni«fv^ (|.̂ stsr<si Attm; 

ytmt mvthiia 
4C> 

. •̂i}Mv|(ncnT for tn*TC-i' 
iTwrn* i1i^\f(f of o- wfit 

Am..nu»!«»n d»nnp yr»r j^^p . 

( f t 

) 

) 



I 
> 

i? 

line 
No 

%2 

U 

36 
37 

3« 

39 

40 

41 

42 

43 

44 

4̂  

4ft 

47 

48 

49 

50 

51 

53 

53 

M 

55 

% 
57 

(t\ 

m . I N V » > , T M F N T S I N O > M M O \ STOCKS OF A F H I I A T F O (X>MrANIFS « onlinued) 

Undislnhuted Farninri From Ceruin Investments in Affiliated ( ompanies 

of «ccuntv M i 
f l^ancr *i befrnnmg of 

yew 
fh» 

Adiuitment f c mveM-
nwtit^ qujttif\in( f»>r 

equtfy (nethnd 
ic) 

F îiiMv m un<}i«'TT«hul«^ 

ve»r Amont7«t*nn during ye»i 

Ad|iiMmrnt for invr»l-
ment* ds\pme^ of of writ 

t m dfXMt durmg v<*ar M M B C V M 0 » S C nf yc*r 

Carriert <l ist specifics for each companv) 

$ s $ s S S 

ammtmrntmi 

, 

- t— 
( 

• 

, 

Tolal L (3,842) 269 
Nt'Oc;»rrT'v jSho* tolals onlv for c.i. h .olnmni - , a * 2 9 L 

rolahlines .̂ *)and Wll 12,902 

—•— — 

3 

E_ 
tm, 

o 
ft 
l i 
fO 
o 
o 

n 
tt 

sD 
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2tW SKI 1 K l l IKS \1)\ AM IS \ M ) OTHKK I M WIMBLES OWNED OR CONTROl I KD THROLGH NONREPOHTIV; 1 ARRIKR AND 
M'NCARRIER SLBSIDIARIES 

' l l , I I l l l . , i t j i . -il iiivi'\imcnls leptcxrnlcil h i - . ^ lun l i i . ..„ • ,iiii,.nces im-
l i i i j i i i l l ->viui i l i i - \ i^Micil iH j isumcd hy ic^puniienll. dihJ of irthri inunginl* proper­
l i i i i i i i ircl ly imm J iir conliullcil by itspondenl lhi<«i(ll any vuhsiili^iry »l ikhdoc< 

not repurt to thf < (tmmis>,«>»n unUc-i Ihc pro^tMons ol P^rl 1 i>< (he lnirrkt«iit i. om-
merct Act. *iih»»ut icit^rJ lu ^ny t|uc\lK>.i nf »h<lh«f !he (.ompany issuing t^c sc 
cu r i tm . or ihe o^tiyur w (.oniroilcd hv the vuhsidiirv 

l . i i i i ; 

N l . 

I 

i 
: I ' -

' • > , 

! 

1 • 
, i iy Olti iccuniy oi .ul t i ini .ngible ih(n( oi -«tiKh 

Mivcilmcni IS nadr 

T 

Total book vituc 
t>f l n v f ^ I m c n l ^ 

41 close t'A ye;ir 

Uook valur of 
inifMfni-nlv nade 

ilunng: ycal 

U l (bl (c) 141 

1 None 
$ $ 

1 

t 

4 

s i 

" f 

i 
11 

14 

It 

Ifl 

r 1 — — — - — . — . — _ 

ll* 

11 

2(1 

It 
t t 

2) 

' i 

26 

27 

2H 

2f 

SO 

^1 1 

-2 r 
i s I 

1 
i4 j. 

1-

i l 1 

IH 

' •-* . 
iil 

i 1 

, 1 

44 J 

it . -
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INS'Rt (I SI INSI ()N<mN!S( HMI RNS TO BE MADF IN S< HKDI IK 211 ON PAGKS .18 and .if 

1 ("live particulars of balances al the tieginning and close of the yeai 
and of ail changes during the year in accourt No 7 U , "Road and Equip 
menl Property, " and account No. 732, "Improvements on [.eased Prop­
erty" classitied by primary accounts in accordance with the Uniform 
.System of Accounts for Rnilroad Companies The balances, by primary 
icci'uiils, should, insofai as known be slated in column th) and all 

vh iiim-s made during the ye.ii h.iuld be analyzed in columns (cl to (hi, 
inclusive Column tj) is thi: igjregate of columns (hi ti (hi. inclusive 
(irand totals ot columns thl ansl i j l should equal the sum of accounts 731 
and 732 for the respective periods; if not full explanation thould be made 
in a footnoU' 

2 In coiumr, u l are to be shown disbursemenls made for the s,Necific 
purpose of purchasmg, constructing, and equipping new linet, and for Ihe 
cttcnsion of old lines, as provided for in Instruction 2—1 "Items to tw 
charged " of Ihe llniform Sysiem of Accounts for Railroad Companies, 
for svich items 

» III column tdl is to bt shown the cosl of a raii»;iy m fixlion thereof, 
acquired is an operating entity or system by purchase, merger, consoli 
diilion. reorganization, receivership sale or transfer, or otht-rwise 

4 In columns (c) and (f l . nhould be included all entriet covering ex 
pcntii.urcs for .idditions and hietlermcnts «s defined, whether replacing 
olhcr property or not 

5 In column If) show parUculars for ,mprovemenis made on property 
held under lease or ithc form of long-i-im tontiict -am' not charged to 
the owning company 

6 In columns tg) and lh) should he entered al cictlits 'epresentmg 
property sold, abandoned, or otherwise retired 

" Bolh the debll and credit involved in each Iiansfer, adiustment, or 
clearance, belween load and equipmei l accounts, shuuld he included in 
lla column in whu h Ihc item was inidally included, als.i thi Iransfer of 

prior years' debits oi credits from investment in road and equipmeni to 
operatingexpenses or olher .iccounts or vice versa should be included 
in the column applicable to current items cf like nature Each such trans­
fer, adjustment, or clearance should be fully explained when iii excess of 
$100,000 

H If during the year an individual charge of SKHl.OOO or morr was 
made to account No 2. " l and for transportation purposes," sti. ' in a 
footnote the cost, location, area, and other details which will identify Ihe 
property 

f Report on Irie amoums not includible in the primary toad ac­
counts The items reporled should be briefty identified and explained 
under "Soles and Remarks " btlow Amounts should be rtporlod on this 
line only under special circumstances, usually after permission is ob­
tained Imni the Commission fur exceptions to prescribed accounting 
Reference to such authoriiy should be made when explaining the 
amounts reported Rtspondt-nts must not ni.ikc arinirary changes lo the 
printed stut' or column headings wilhoul .pi i il'i- aulhorit) from ihc 
Commission 

'0. If during the \.:.n ., ^.'^..-K'H! uf ii,iiispi i ! iii»ii property was ac 
quired, state in a footriote the name of the vendoi Ihe mileage acquired, 
and Ihe date of acquisition, giving termini and the cost of ihe property to 
th< respondent Also furnish a staiement of Ihe amounl included in each 
primary account representing such property acquited, referring to the 
'.olumn or columns in which the enlries appear 

11 If an amounl of less than i 1,500 is used as the minimum debit or 
credit fm additions and betterments to properly investmenl accounis as 
provided for in InslruCion 2—2, of the Uniform System of Accounts for 
Railroad Companies state in a footnote Ihe amount used 

12 Show doll.irv in thousands 
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214 MISCKLLANKCH S PHV 
5 In section B inciude in column (fl the gross amuunt of revenue or 

income included in accounu 502 and 511, m column (g) the grots amount 
of expenses (includng depreciation) charged to accounts 511 and 534, ir 
column Ih) the ,)mount of taxes charged to accounts 53̂  and 544 l i t f.e 
yeat. and in columri d) the nel profit or loss of columns (fl minus tg) and 
(h) 

6 Any dilferences between tht tolal of column Ihi and the totals of 
accounts 535 and 544. and differences between the lotal of column (i) and 
t.he net total of accounis 502. 5| | . 534, 535. and 544. of such accounts in 
Schedule 300 ' Income Account fot the Year, " should be explained in a 
footnote 

SK Al PROPERTY —Continued 
7 In section C give an analysis of account 73X "Acciued depreciation 

-Miscellaneous physical property." fot each item shown in column (a) 
Show in column (ni the percentage 01 composite rate used by the re 
spondenl for compuling the amount of depreciation credited to the ac­
couai! during the year An*/ adiustments ol importance included in col­
umns If) and lk) should be fully explained in a fooinote 

K The woid "item " as heiein used means a unit or composite of an 
invi>s(ment in or operation of properly such as a powerplant. a mine an 
amiisemenl park etc , together with ancillary properly or operations 
lOciltan in liiousantfsj 

B REVENUES. INCOME. F.XPENSES AND TAXES CREDITED AND 
DKIHTED TO ACC(H^̂ NTS St2. 511. S34, US AND S44 DURING THE VEAR| 

C, DCPRECIATION RESERVE (ACCOUNT 13$) 

Revenue 01 
income 

(fl 

Etpenses 

I f l 

Taxes 

(h) 

Nel proht for year 
after taxes 

(L k>st) 
(i) 

Credits during 
the year 

<f* 

Debits during 
the ytll 

Ik) 

Balance at close 
of yeai 

li) 

Bate 

(ml 

Ratct 

(nl 

Ijnc 
No 

i i S i S i $ 

1 

•> 
I 

4 

t 

6 

7 

H 

f 
„ 

10 

I I 

1 P 
1 

I' 

16 

17 

IX 

- l ' l 
1 

211 

• 21 

M a - J i l l l ' l "IT 

NOTKSAND REMARKS 

Not applicable. 
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21* O i l H R ASSKTS AND DEKKRRKO < H AR«.I s 

( I |\ 1 I c ' |>( M ' h . I l l i l pa r i i cu la r t for t a c h ii< • ' " ' 'm t of l ike 
( l i . ^ n p ', u c o u i i l s N o t 741 , O l h t i a s i I r i . i t t O t h e r d t 
( c r ied charges, " al the close o f the year .Show debtor (or c last o f deb­
i o i . ) f i l l d t t c ' u d ass(. l> ,ind a p p i o p i i a l t d t s c r i p l i o n f o i i l i it 's or class of 
Items o l d e l c i i e d cha ige t Show the three largest i tems i t g a i d l t t s o f t h t 
lU.l lai amnunt .ind al l o l hc i i tems l o i I h t aggregate of a class of i tems of 
i k i d t sc i i - s l i on l .u i i . i undng to t2 t l l . lH i l l or n n i i t I ach i l t n i or class of 

i lcms of l l k t descr ip lK in a m o u n i m g to k-ss lhan i25l).( l( t i l may b t c u m -
—>7> ••<<••— II " ' 

Item 

21_ 

b i n t d r. l l . a s ingl t t n t r s i l f . . i gna i t d "Olhe i i t t n i s t , i ch k s s than S2'i(l 
Otto" T l , . cMiiU's I O I t . i ch a c i o i i n l shall K ' l isted aiul the accoun i I I I I I I I I H I 
and Ihe (o la l lo r each account shall be shown t o i i c s p o n d i " ) : to Ihc 
amounts nt S i l u Jnlc 2<Hi In i . . . the c h , i i , i M n " f nts t lmn 'c IIOI tullv 
d isc losed I'V llic C l l l " ' i n ' i i - h i ! 

, ion in a f . i , . i i i i i t r 

I i l l , i t , i i ' ,t ( I , I ' l l l 

I ine 
So 

Acc4>unt 
No 
(a) 

Amoum 
(cl 

741 : O t h e r Asse t s 
Norfo lk 4 Western Rallvitay Company - Conroon 

Stock Righta (Contra Account 784) 

21) 

23 i 

2< 

21, 

•Jl 
m 'i 

14 't 

) t : 
f~ 

3« [ 

40 j _ 

41 

42 

43 

44 

r 
I sec note page 102 

1.807 

KaittrotfU Annual ^ 
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r 
223 ITEMS IN .SELECTED CURRENT LIABILITV ACCOUNTS • 

Civ« delcrtpt iun and particular! for each item or clkai of itema of Show 12) tach ntht r item o ' c l t t t of i iemt of like deicr ip l ion 

like (Oetcriplion in accounu No* 751. "Loam and nolea payable". tmcHinling to le t i th tn $250,000, or $100 000, t t tpp l ic tb le . 

759, "Accr i t rd accounu payable"'; and 763, "Other current combined mto a tingle entry det ignt ied "oiher i temi, etch l e i i th tn 

l i tb i l i t i c t , ' t t the ciote of the yetr Show character of lo tn t tnd MiO.OOO, or ilOO.OOO, t t tpp l i c tb le " The entr iei for etch tccount 

noiet, with name of creditor (or c lan of creditor!), datei uf i ttue i h t l l be t i t led and the accouni number tnd the total for etch 

tnd mt iur i ty . and tpprupriale detcripi ion for etch clatt of accrued tccount t h t l l be thown correiponding to the tmounu in Schedule 

tccounu pty tb le tnd for the other curreni l i t b i l i l i e i Show (1) t l l 200. In ct te the cht r tc ter ol tny ilem it m t fully di tcloted by Ihe 

itcmt (or the tggrcgtte of i c l t i f of itemt of like detc i ip i ion) entnei in the columni hereunder, mtke t ful l exp l tn t i ion in t 

tmount ing to S2)0,(MX), or more, hosi-ever, if the ctr r ier h t t uo fooinote 
i icmt tmount in f to SliO.OOO, or mort , ihcm the three largett 
iodiv idut l i lemt of $100,000, or more. Report du tU r i la thositaodt. 

I j , i e 
No 

Account 
N o 

Item 

' I I I 

Amount 

i l l 

5 

1 759 A c c r u e d A c c o u n t s P a y a b l e 

•> " O t h e r i t e m s , e a c h l e s s t h a n $ 2 5 0 , 0 0 0 " 4 

1 

• 
4 

5 

^ 
7 

H 

9 

10 

11 

10 

11 

| s 

I t 

1) 1 -i 

16 
" 
17 
IX 
i n 
If 

21) 

21 

22 

2* 

24 

25 
r • 

26 \ 26 

... 
, . 1 ' 

31 

I — —1 

tx 

39 

40 

41 

42 

4 * 

11 

1 • 
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224 K H J f M M IN fOMK ^Nl> O T H E K I AXES At ( R I KI) 

( i i v t the parliculars called for with respect to the balance- at dote of 
yeai in accujnls Nos. 760, "Federal income laxe» accrued" and 761. 

"Other lates accrued 
(Dollars in thousands) 

1 inc K i n d o f l ; i i 
l a l 

Pievmui vr.ii. 
I.ttl 

( u l l e i i l • ( t i l l 

( t l 

Bal , ince al c l o t t o f y c a i 

( t l ) 

1 r ederal income taxes . lotaltaccounl 760) 

$ 
None 

i 
None 

$ 
None 

s Railway property State anc' *' 2 2 
) t l l A • . „ . r « t l r « * n « M I l 5 l ' > l 

4 
t , n l m j , ^ I H I I C I . I v l l i C r J a 1 — — — .—-

t 'yttmploymritt insurance 1537) 

t I L | | t C < l l - * ' i r < i i i s o p e r a t i n g p r o p e r t y ( 5 3 5 l 

,. M i l , ,-11 n r'l I I I . 1,111 ac i T i i a l s 1 5 4 4 ) 

!• 
rotaKaccouni 761) 

NOTKS ANI) REMARKS 

Railroad Annual Report R 1 
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225, ITEMS IN SELECTED RESERVE AND OTHER I IABII ITY ACCCHJNTS 

amounting to »250,000 or more Eacb item or clttt of iiemt of likt Uive detcripiion tnd ptrticultrt for etch item or clttt of itcn'i o' 
like deteription in accounit Not 771, "Pention tnd welft'e retervet 
774, "Ctiutlty and other retervet", 782, "Other tUbililiei", and 784 
""Other deferred crediu," at the ciote of 'he yetr. Show creditor (ui 
cltti ot creditor!) for deferred litbililiet, tnd tppropritle detcripiion 
of etch c i t i i af openting reterve and for itema of deferred creditt 
Show (he three Itrgett itemi regirdleti of the dolltr amoum and tll 
otber itemt tor the iggregtte of t clttt of ilemt of like detcripiion 

detcripiion tmounting (o lett thtn $230,000 mty be combiBCd into t 
Iingle entry detignated "Other itemt, etth lett than $250,000 " Tbe 
entr ei for etch tccount thtll be Iitttd tnd tbe tccouni number tod 
the loul for etch tccouni tlitll be tbown corrctpondiag to ibc 
tmountt in Schedule 200 In ctt« tbt cbtrteter at toy ittm it ool 
fully ditcloted by the entiret in tbe columrit hereunder, make t full 
explaottioa in t (ooioou. (Dol'itri in thoutimis; 

lane I Accouni 
No No 

(al 

Rem 

fb) 

784 Other Deferred Credits 
Norfolk and Western Railway Co. 

jtock and Common Stock Rights 
Comnon 

Amount 

tcl 

2.226 

t, 

1 

X 

9 

Mt 

II 

iH 

if 

I : I 

i 111 

See note Page 102 

—U 



Illy Year 1976 

1 .igc 67, Schedule 228; i'ai 
NOTKS As,DKEMARKS 

,;9, 230; Page 69, Schedu, 

Note "A" c . j p i i a l .Stuck and Capi ta l Surplus Changes: 

A l l ot Dereco's conojon stock i s owned by NW, and there was no change i n the shares 
outstanding during 1976. The rerraiiiing outstai idi ns' (" l .i.ss A pre', v m i{ sc ares have 
preference w i t h respect to noncumulative dividenc: , j . 20 per annura to 
the extent declared by tha Board of D i r ec to iS , a f t e r which hcloers o i Ciass B 
pre te r red shares w i l l have s i m i l a r preference at the same rate w i t h respect to 
noncumulative dividend In any year tn which preference on both classes ot prefer red 
stock has been s a t i s f i e d and i n which dividends of $1.30 per share have been oaid on 
the cotnmon stock, any a i d i t ional dividends w i l l be sh,sred ra tab ly by holders of a l l 
classes of stock i n propor t ion to the i r i i s j A ' c t i v e per share dividend ra tes . 

Holders of p re fe r r ed stock are e n t i t l e d to one vote per share, and each share of 
outstanding p re fe r r ed stock is exchangeable at the option of the holder the reof , 
tor three shares of NW common stock. 

The changes f o r 1976 in Preferred Stock and Cap i t a l Surplus are as f o l l o w s t 
( d o l l a r s i n thousands): 

Stot L i a b i l i t y Preferred Stock 
f o r Conversion Class A Class B Capi ta l Surplus 

Balance December 31 , 1975 
Conversion of Er ie General 

Mortgage 4i,% Income Bonds; 
I n t o MU Cotnnon Stock 

(4,176 shares) 
Paymerts made i n l i e u of 

f r a c t i o n a l shares 
Preterred Stock surrendered 

exchange f o r NW Concson: 
Class A, 509 shares 
Class B. 3,205 shares 

Balance fjecember 31 , 1976 

$1,732 

( U l ) 

27 $226 

In 

$1.621 

(10) 

HE 

566,23« 

U l 

(2) 

10 
64 

The outst . inding prefer red may be redeemed, at Dereco's op t ion , at a p r i ce of $150 
per share. I n l i q u i d a t i o n , holders of the shares ( f i r s t , Class A and then Class B) 
w i l l have prefere-ace r i g h t s of $130 per share before any d i s t r i b u t i o n i s made Lo 
holders of the ctimmon stock. As of December i l , 1976, 24,193 of the Company's 
Cl<ss A p re fe r r ed shares, wi t l^ the same r i g h t s and p r iv i l eges as the preseni:ly 
outstanding shares, were reserved f o r conversion of $6,183,000 p r i n c i p a l amount of 
the L r i e General Mortgage 4^/. Incoine Bonds; stiares so issued are exchangeable f o r 
NU cotiTOon stock, under the same condit ions as the presently outstanding p re fe r red 
stock. 

Railroad Annual Report R-l 
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w case an ~; 
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on 

22JI I \ p i T \ i s r m K 

a S U I C reilroad comm^iK^ *H t>rher P U H K hoard i>r »*?fii.er is 

i>thtcr, give Ihe ^aU o( apprv̂ ^ k̂l hv « i v W M a c r s . if ihc a^scn: of 

No 

I 

4 

6 

7 

$ 

9 

.1 jod 3 tax otiMrr fee has lo he paid as a tJoiuiiiHW 
- the vahv^i'. -f -H :ive the .!ale of s « . h pay 

M Nrtmt' hav Io hc NomphcJ * i ih 
^ppi*'^ Ht Ihc - t.vV ht̂ McfN has been 

• < f si. sUtc. i; V I . ihe partKular-- -̂ f ^w.'; .onOition 
n »H«f (d̂ iie »»f fhr latest j and of the rcvponOt-nl N .oniph^ince lhcrr»fth 
Jit> siHx ^ - » n c F< ' ;ind olhcr sccuri 

* '"^ - Ah«n ccrttfivales .*rc 
cu umj -scaled *n4 pi ^ cd * i ih ihe proper officer for sale and 

J -Jl. ,^cr> or arc ' ' : VH *>thc:H»>c placed m Nome special 
( fiiP.1 of Ibe resr rhe> are Ci>n^Mlercd lo hc aifuaWv 

; Ni 'TKIUSIVC. in • m •.' 
pa! value or ihe numhci v 

Jit 
to he t .- ^ MtKli 

hul 'N .̂'jti 
.f . . cmmeniai N 

vueJ when sold to a hona fide purchaser for a valuahle considera­
tion and Mich p jrcha-^ci hoid> them free from control h> the 
responden* AU ecurities actuaMy issued and nol reacquired b\ 
or for the respondent arc considered to he ACttialtx outstanding 
If rt ' * V Of for 'he reNp"mdent under such circumsiances 
as ! . : . tv» he considered as hctJ alive, and noi canccfr.l 
or rel:rrd. they are considered to K ot>m(na/f> outNUrnfing 

Column ilis refers (o the inilial prefcence div>deT>d pa^.iPk 
heforc any vommon dividend columns {ki and iF) to p^riu^pa-
;s»n\ in excess of initu*i ptcfeicnce dividend, at a specified pe' 
ccntage I K amouni (nonpar NliKkHcolumnf Ji)) or a pcrcenui?^ or 
proporlion of the profils Icolumn (ft ) 

C h s s ot ^ock 

I*) 

( ommon 

Preferred C U s s " A " 

Class "B*' 

Dehcntwre 

So 

Dfcte isMte 

L'ed 

(hk 

68 

3-1-68 

(iXWiars m Ihousands t 

n t m JlftED STOCK 

Par vahic ptr 
share ttf non 

I C ) 

specitw-J m mofated dividends 

5.00 _j X X \ \ 

3- 1-̂ 8 
20.00 
20.00 

\ s V 

X ^ \ X X 

To ex lem 
far ned 
t *Ye» 

« "No t 
If) 

\ \ \ 

> \ x 

\ \ \ 

\ s \ 

Note''A» 

\ X V 

X X ̂  

X X \ 

None 

x x x x x 

x x x x * 

X \ » X X 

x x x x v 

Fixed State or 
pc. .ent ] ^ d b d 

H cofiiract 

no 

x x x x x x 

NoRCUffltt-
btivcc Ve> 

Of "No" ) 

x x x x x 

X X V X X X ! x X x x x 

C».>ii*crtihlc 
C Yes- or 

••No ") 

(i» 

x x x x x 

x x x x x 

x x x x x x 

x x x x x x 

None 

X X X X 

x x x x x x x x x x 

x x x x x 

Yes 
Yes 

x x x x x 

Note"A» 
Note'»A» 

x x x x 

CaOahic of 
redeem abk 

("Ye»"of "No" ) 

(j) 

x x x x x x 

X * \ X X X 

x x x v x x 

x x x x x x 

ParttriyaHmtWiKindi 

Tixcd amoun: or 
percenl (Specify) 

x x x x x x 

x x x x x x 

x x x x x x 

x x x x x x 

^ote "A** 
Note "A" 

XJL X X a X X X 

Fixed ratto «i(h 
coauRMilS^ify) 

X X i X X X 

x x x v x x 

x x x x x x 

x x x x x x 

n 

a 
ft 
•I 

o 
r 

3 
O 

xO 

r 4 B VA|.t> aFP%S-VAM« K m U k O K M MWR o r 9 l<KesCH SOSTKM STOTk 

im) 

32,500 

-1 ' IOO 
14,200 

Mm 
"Sute -y- .Ul-

^ X \ X 

29,041 

17̂  
164 

X X X X X X 

HeU « ^trci^ funds 
m bvfcsMTV Mi 

< lMdv pMpcrfwcwv 
)inhv«?«tal' P 

\9i 

Caftcrlcd 

V X X \ X X 

ActiMlly nstoCd 

29,041 

17 
164 

X X X X X X X X X X X X 

Cancckd 

it} 

X X X X X \ 

HcM «x lyccitt fnaAt ar 

titsb> %¥»M ^r » 

X X X X X X 

STOCh. A i T l i U X ) «HTSTANNNC 4T CUISK 

Of YEAK 

Numher of 
shares 

HI 

5,808,204 

825 
8,212 

5,817,241 

Par V nJue i>f 
par-va^ 

nock 

29.041 

17 
164 

29,222 

BiXtk vakic of unclt 
without par v^uc 

tv) 
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225. ITEMS IN SKl.ECTED RESERVE ANI) OTHER LIABI. . ITY ACCOtNTS 

G lu t deteription and partici ' lart for each item ot clata of i t e m t ' ' amouniing to iliOjOOO nt more Each item or clatt of i iemi of like 

like deteription in accounti No*. 771, "Pention and velfare retervet" deacription amounting to ie*t than $25O,Ot>0 ciay be combined into a 

1 774. "Catualty and other reaervet", 7*2. "Ot \e r l iabi l i t iet" . and 784 ti.igle entry detignated "Other itemt, each lea* than $230.00C'" Tb* 

1 "Olher deferred c red iu . " at the cloae of the year. Show creditor (oi entriet for each accouni thal l be Iiated asd the accouni number and 

1 clatt of creditort) for deferred liabil it iet. and appropriate deteription the t o u l for each account thal l be abown correaponding t» the 

of each class of operating reterve tnd for i temi of deferred ciedit* amounu in Schedule 200 In c**e tke character of Any iwai ii. not 

Show the three largett itemt regardlett of the dollar a.nount and al l fully di>cio»ed by the cniiret in the columnt hereunder, make a ttlll 

other Itemt (or the aggregate of a cItat of itcmt of like deteript ion. explanation to a footnote, ipollars in thoustnai) 

I.mc 
No 

Account 
No 
(al 

Item 

J»> . _ _ _ 

' Amount 

(Cl 

$ 

1 784 Other D e f e r r e d C r e d i t s 
1 N o r f o l k and wes te rn Ra i lway Co. - Comrion 
t Stock and Coidinon Stock R i g h t s 2.226 

4 

S 

t, 

1 , See note Page 102 
n 
f 

10 

I I 

12 

1 : 

1 1 •• 

1 
1 1* 1 1. 

i I 

14 
IS 

i, 

l.c 1 

1 
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l<M)TES AND REMARKS 

f ' jg i ! b7, Schedule 228; Page 68, Schedule 229, 230; Page 69, Schedule 231 

Note "A" C i p i t a l Stock and Capi ta l .Surplus Changes: 
A l l ot iJereco's coi«aon stock is owned by NW, and there was no change i n the shares 
cutbtdt idi i ig duri t ig 1976. fhe retr.aining outstanding Class A preferred =bares have 
preference w i t h respect to noncumulative dividends ot $3.20 per sl. . dnnum to 
the extent declared by the Board of D i r e c t o r s , a f t e r which holders o l class B 
p re fe r r ed shares w i i l ha'̂ ê s i m i l a r preference at the same rate w i t h respect to 
noncumulative d iv idends . I n any year i n which preference on both classes of p re fe r red 
stcck his been s a t i s f i e d and i n which dividends of $1.30 per share have been paid on 
the com.-non stock, any a d d i t i o n a l dividends w i l l be shared ra tab ly by holders of a l l 
claisses of stock in propor t ion to t he i r respective per share dividend rates. 

Hulders. of p re fe r red stock are e n t i t l e d to one vote per share, and each ^hare of 
outstanding p re fe r r ed stock i s exchangeable at the op t ion o i the holder thereof , 
to r three shares of NW conmon stock. 

The changes fo r 1976 i n Preferred Stock and Capi ta l Surplus are as f o l l o w s ! 
( d o l l a r s i n thousands): 

Stock L i a b i l i t y Preferred Stock 
f o r Conversion Class A Class B Capi ta l i iurplus 

Balance Decetnber 31 , 1975 
Conversion of Erie General 

Mortgage 4lj% income Bjnds: 
I n t o NW C(3intnon Stock 

(A,976 shares) 
PaymiJnts mad.i i n l i e u of 

f r . j c iona l shares 
Preterred Stock surrendered i n 

excnange f o r NW Comracn: 
Class A, 509 shares 
Cliiss f l , 3,205 shares 

Balance Deeeinber 31 , 1976 

$1,732 

( i l l ) 

27 $228 

(10) 

$1,621 

?6b,238 

U l 

(2) 

10 
64 

The outstanding p re fe r r ed may be redeemed, at Dereco's op t ion , at a pr ice cf $130 
per share. In l i q u i d a t i o n , holders of the shares ( f i i s t , ulass A and then Class B) 
w i l l have preference r i g h t s of $130 per share before any d i s t r i b u t i o n is made to 
holders of the conmon stock. As of December 31 , 1976, 24,193 of the Company's 
Class A prefe r red shares, w i t h the same r i g h t s and p r i v i l ege s as the presently 
outstanding shares, were reserved f o r conversion of $6,183,000 p r i n c i p a l amount of 
the Erie General Mortgage 4^% Income Bonds; shares so issued are exchangeable fo r 
NW common stock, anii^r the same condi t ions as the presently outstanding preferrec 
stock. 

Kailroad Annual Kepon K-l 



X 

c 
V 

> 

X 
1% 

(iivc p.wiiculars •>f the varn^ux i$suo oi ca|>tl;tl slock of ihc 
U'xpomi, " JiviinpM* rung ^cp • f anv ^n^ral c!ass. 
if iJirtercni m an\ rtspict 

Ir ihe t̂*con*l vectton lî t r :r!ii.iiL,'^ oi 'ht varw^us iŝ ûf* 
the s.ime mes and in Ihe xame .^rdcr in the firxi section 

Ulcnufx the enlries in coUimnx tm) to (v) iiKluxive. m a man­
nei \khKh Mllf indicate v^hetSer ,>af vaiue or the number of 
sii. ""ê i i \ Nh»»wn 

In s u . nt; the dale of an acihori/ation the dale of the latesi 
dsseni or «,w *k.ition necessaTv lo its x.ttiditx should be sho*n: e 
g . in case an aiir nxri/ation ts cauuev.1 to rjttific.l bv sttKk 
h*>k!t'rs .ifter action hv the Nurd of d irec torbwi »s not requited 
to he approved hy an> State or olher stnernmentai hoard or 
othcer. pve th^ daic of approval by stockholders, if the assent of 

:2K < \ P n \ l STCM'K 

3 Sute railrx>ad commissHW or other publK hoard or office! is 
'\ Cive iHe * " -uch assent, or if suhseyticnt to such 
.' i l .L has u . ,d with a '.c».reury ot state or othet 

niiMu rfficei and a tax or oilier fce has to hc p-xid :»s a contfrtion 
precctftni to the vatiditv ol the .ssue, (Ovc the date of sU' h pay 
mt ni In case some con(.'(//oii precevfent hus tv> he comphed vnth 

• apptovat ;ind ' •iihcation of the st<Kkhi>!d :rs ha-, beer, 
or...,, d. state, in a fx>otmHe. the particulars of such condition 
and of the respondent's cv>mpUance therewith 

For the purposes of this r - pital sti'ck ar»d other securi 
ties considered lo K' n. . issoed when certificates arc 
signed and seated and p'-**-*"*! the proper officer for sale and 
delixc'v or arc pledged OT xxthet*iNC plac d in some special 
fund of the respondent They are considerev' to he actuaffy is-

UlHT 

No 

sued Vk hen sold to a hona fide purchaser f w a valuable considera­
iion. and such purchaser holds them free from control r-v the 
respx>ndeni AH securities actually issued and nol reacquired hv 
or for Ihc respondenl arc considered to be aciua/fv outsfandmg 
If reacquired hy i>r fot the respondent under sui h ciicumsta-xces 
as require them U> be considered a> held alive and nol canceled 
or reliicd, they are considered to be ru>mma//> oursfandm^f 

Column id) refers to the iniiM! preference dividend payable 
before any common dividend. C"!"fnns ik) and (A to partKtpa-
tions in excess of initial preference oividend. at a specitied per­
centage or amount (nonpar stt>ckMcohimnf kl ^ or n percent ur or 
proporlion of the profits (column it)) 

fOollars in i/tou-sarvds) 

Chss of stock 

{%) 

Dote is&u'r 
»as aulhor-

Ib) 

Par vaKie per 
share rif r»oo 

w state) 

tc* 

t7».F>RR|i:0 STOCK 

Chss of stock 

{%) 

Dote is&u'r 
»as aulhor-

Ib) 

Par vaKie per 
share rif r»oo 

w state) 

tc* 

0(vidend rale 
specked HI 

contraci 

Tolai amoum of accu-
rauiated Iividends 

Noncumu-
Ulivet 'Yes ' 

(W "No •) 

lh) 

Olhrr P<r*vW«M •( C—tract 

Chss of stock 

{%) 

Dote is&u'r 
»as aulhor-

Ib) 

Par vaKie per 
share rif r»oo 

w state) 

tc* 

0(vidend rale 
specked HI 

contraci 

Tolai amoum of accu-
rauiated Iividends 

To extent 
earned 
1 Yes 

tK 'No 1 
( f ) 

Fixed S rate or 
percenl *^ci<ied 

l̂ v contraci 

UU 

Noncumu-
Ulivet 'Yes ' 

(W "No •) 

lh) 

Convertible 
(" Yes " or 

••No-'» 

CalUhle or 
redeemjMe 

l"Yes " or 'No" > 

0) 

Pai litt^aHnit ENVWHH^ 
Chss of stock 

{%) 

Dote is&u'r 
»as aulhor-

Ib) 

Par vaKie per 
share rif r»oo 

w state) 

tc* 

0(vidend rale 
specked HI 

contraci 

Tolai amoum of accu-
rauiated Iividends 

To extent 
earned 
1 Yes 

tK 'No 1 
( f ) 

Fixed S rate or 
percenl *^ci<ied 

l̂ v contraci 

UU 

Noncumu-
Ulivet 'Yes ' 

(W "No •) 

lh) 

Convertible 
(" Yes " or 

••No-'» 

CalUhle or 
redeemjMe 

l"Yes " or 'No" > 

0) 

Kixtd amounl or 
percent (Specifv* 

(k) 

Fixei! ruto *tth 
common tSpecifvi 

Common 3-1- tB 
$ 

5.00 x x v x x 

X X X V X 

x x x x x 

X X V X X 

Note^A' 

X V V \ \ X 

\ X X \ X V 

\ \ \ \ y X '. X X X X x x x x x 

x x x x x 

X T X X \ 

x x x x x 

Yes 

x x x x x 

x x x x x 

x x x x v 

x x x x x 

Note»'AM 

x x x x x x 

x x x x x x 

x x x x x x 

X x x x x x 

x x x x x x 

x x x x x x 

x x x x x x 

x x x x x x 

Note '•A" 

x x x x x x 

X X "• i. X \ 

X X X X X X 

x x x x x x 

x x v x x 

X X X V X 

x x x x x 

X X V X X 

Note^A' 

X V V \ \ X 

\ X X \ X V 

t 
1 

x x x x x v ' \ \ X X 

x x x x x 

x x x x x 

X T X X \ 

x x x x x 

Yes 

x x x x x 

x x x x x 

x x x x v 

x x x x x 

Note»'AM 

x x x x x x 

x x x x x x 

x x x x x x 

X x x x x x 

x x x x x x 

x x x x x x 

x x x x x x 

x x x x x x 

Note '•A" 

x x x x x x 

X X "• i. X \ 

X X X X X X 

x x x x x x 

x x v x x 

X X X V X 

x x x x x 

X X V X X 

Note^A' 

! 
\ X X \ \ \ ^ x x ^ x x x v x x x x 

x x x x x x 

x x x x x 

x x x x x 

X T X X \ 

x x x x x 

Yes 

x x x x x 

x x x x x 

x x x x v 

x x x x x 

Note»'AM 

x x x x x x 

x x x x x x 

x x x x x x 

X x x x x x 

x x x x x x 

x x x x x x 

x x x x x x 

x x x x x x 

Note '•A" 

x x x x x x 

X X "• i. X \ 

X X X X X X 

x x x x x x 

x x v x x 

X X X V X 

x x x x x 

X X V X X 

Note^A' 
X X X x x x 

None 
x x x x x 

x v x x x x 

x x x x x x 

x x x x x 

x x x x x 

X T X X \ 

x x x x x 

Yes 

x x x x x 

x x x x x 

x x x x v 

x x x x x 

Note»'AM 

x x x x x x 

x x x x x x 

x x x x x x 

X x x x x x 

x x x x x x 

x x x x x x 

x x x x x x 

x x x x x x 

Note '•A" 

x x x x x x 

X X "• i. X \ 

X X X X X X 

x x x x x x 

Preferred C U s s " A " 3.1r68 20.00 

x x v x x 

X X X V X 

x x x x x 

X X V X X 

Note^A' 
X X X x x x 

None 
x x x x x 

x v x x x x 

x x x x x x 

x x x x x 

x x x x x 

X T X X \ 

x x x x x 

Yes 

x x x x x 

x x x x x 

x x x x v 

x x x x x 

Note»'AM 

x x x x x x 

x x x x x x 

x x x x x x 

X x x x x x 

x x x x x x 

x x x x x x 

x x x x x x 

x x x x x x 

Note '•A" 

x x x x x x 

X X "• i. X \ 

X X X X X X 

x x x x x x 

Class "B'* 3- 1-68 20.00 Note"A' None Yes Note»-A" Note "A" 

Oebcfvture 

Reeev^v "wt^tWitf l<>r inrtiifto nH* 

1 TOTM. 
Reeev^v "wt^tWitf l<>r inrtiifto nH* 

1 TOTM. X > X V x x x x x x x x x x x x x x • ^ •• • X X X X > » \ X \ X V . 1 • X X X » t X X 

3-

C? 

H 

O 

o 
I—< 

n 
. 
-< 

sO 

l.ine 
No 

1 
s 

\ 

A 
<. 

ti 

7 
H 

f 411 \ U ( » 0» r U I - \ ALt't NTfX'K OK \ t VIRf-R OF SH4K»:S Of NONPAR STOCK 

Authx\n2«d 

(m) 

/.ulK-nticaled 

111* 

32,300 29,041 

5,100 
14, 200 

X X X X 

17 
164 

X X X X X X 

HrU in Npcvial fwafo or 
Kl freso'ury or pk-igeti 

tItkMrfv ple4st̂  stfcxiiv 
tie* h> ryiaW T » 

lol 

X X X X X X 

Caikceied 

(pi 

X X X X X X 

AcDi^ly mued 

29,041 

17 
164 

Canceled 

1 X X \ X X X i X X X X X X 

HcMMi9Ccalf«ii4)dr 
•I treatury or yMfcd 

(Mmnfy pU j y i lecyv 
des by xyaibol P"* 

X X X X X X 

STOCK Acn \ otTsrr4Ni>iM. ATCLOSI 

OK YFAR 

Nu-nber of 
shares 

ID 

5,808,204 

825 
6,212 

5,817,241 

Par value of 
par-saiue 

stock 

29,041 

17 
164 

29,222 

B̂ Ĥ k value c»f vtrxik 
without p« valoc 

(v» 

. f l | « s 
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2 » . CAPITAL .STOt'lt < HANGCS D t KISC I H t \ t A R 

( i i v t ful l pariitulars ot stocki actua'ly or nominally issued (eilhcr ongi 
nal issues or reissues) .,ni) of stocks reacquired or canceleti tluring the 
\ f ̂ 11 

III the Ml.MI.I M. t I Ihc s. heJiilt-show the p.irl i i i i l . i is . . I Ihe sever 
al issues i>n the tame lines and in the same order as in the fir»t section 

In tolumn k ) sl*te whether issued for tons'ruction of new properties, 
for additions and betterments, for purchase of railroid of ofher properly, 
fur tonscrsion for atquiMtion of securities for reorganization, or for 
olher torporate putpoves If an issue i>( seturilies was auihori/ed for 
more lhan one purpose, stale ainount applicahic to each (-lurpone Aiso 
give the numhci and date of Ihe juthoi i /d l io i i by Ihc publii. aiithorii> 

under whi>se t i in tni ! ^uch issur * a ;ri ide naming such authority In col­
umn (el intlude as cash all money checks, drafts. bilU of exchange and 
other commeri.i;il paper payable al par on dem.ind hnr niiinin.illv issued 
slotk. shtiv. rcuiiiis Ml .iiluiiins (al (bl. i l l . and Idl nnly l m cai.h clas. 
of Mocl actuaily issued tht sum of Ihe en'ries in tolumns (e). (f I , and (h). 
plus discounts or less premiums in column l$). shouid equal the total par 
val'ie or Ihe book value repre»enled by the rotal number of shares report-
f d in column Id) 

Particulars conterning Iht rracquireMicnl of slotk Ih.i! . 
otitstanding thould be given in columns lal (il. and (|l 
(Ditllur. in thous.mdsi 

I tnt 
Kn 

f 

10 

11 

14 

Ll 

rial* of sliK t 

la) 

SlOCtA IKSI ^1) IH RINC VhAR 

Date uf istue 

<b) 

h v p o t c of tfce i t 'uc and aulhornv 

(cl 

1̂ 1 value (for nonpar 
Mock thow the 

numlwr i>f sharcti 
Id) 

Note. Pages 66 and IU<: 

yrOCKS tmita DURINC VtAir -Cmmetutit 

Cath v»tuc uf 
nlher properly 

acquiied or 
seivices received 
at consideraiion 

for issue 

(tl 

Net total ditcounlt 
(in Mack) 

qt MtmiuKik (in red) 
Fuchutet entriet 

in column (hi 

ID 

Rspente of ttiuing 
I ipital stiKk 

(h> 

Ne' ^oceeds rece ved 
for ijioe (cath M 

Its equivalent' 
(ei 

STOCKS UKAI 0 ' IKHI IM RIM. VKAR 

Par vnlu. 
If Of ru-np^i iloi.k 
stsoi* Ittr numtKi 

uf tharet) 

<i» 

Purchase price Remarki 

130. STOt K LIABILITY FOB CONVERSION O f SEC URITIE.S Of OTHER COMPANIES 

If at the cUise of the year respondent was subject lo nny liability to is- | ing nimet of parties to contracts and abstracis of lerms of contracts 
toe Its own capital ttock in exchange fcr outttanding Mcuritics of constit- i whereunder such liabilitv ex 
uent of other companiet, give fu l ! particulars thereof hereunder includ- ! 

See Notes, Pages 66 and l02 

R iilru itl Annual Rcpun R I 
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m C A P I ' A l M k l ' l I S 

I , ., !.'. . . i icil lltl belli* ol .. its ac­
counts In totunin (ai give .• oriel 'Icstripliiin of the item .iJUeO i>i ilcUilct-
cd and in column Ib) insert Ihe contra actount number to which Ihc 

amount slalcd in ..iilumn Ici Idl ui Icl was chargeil • 
in fhiH'tarids) 

l.me 
No 

I I Halance at tteitn 

Addi t i i i ns d i i i i i i i : ihi- vcar idescr ibe l 

Contra 
account 
nufflbcr 

(h) 

ACC m w NO. 

I f i Premiu.Ts and 
.Astessmenls on 
Capital StiKk 

(cl 

Tf t Paid In Surp.uv 

(d) 

469 
(2) 

7% Other t apilal 
Surphis 

4 L 

<; 
ft i T o u l additiont during the year. 

i Deductions during the v t . i : i>tcsc;ibe) 

Total deductions t^sm.. 
11 Ba lanc f a l CKite of y ta r 

(1) See notes pages 66 and 102. 

(2) See note (d) page 2). 

I'll Kl lAlNM) INCOMI',-APPKOI'KI\1UI 

Give an analysis in Ihe form called for below of accouni No 797. "Retaintd iiitom- - Appropriated " IDollars in thousands) 

I ,me t ( "us., of appr 

1 <\ddi l iont l o proper ty th ruugh r t ta ined i n t o m c 

2 f unded debt retired through tctmned mcnmc 

( Sinking fund reserves _. 

.1 Intcntive per dieni funds 

C redilt liuMiia vcar 
Ihi 

l ichi is .luring year 
Icl 

' ' M I i l l .fu-iMis fund r c s r r s f 

. i.nu \ p p r i i p r i . i i c d not specihcal ly invcsced 

M 

I'i 

TOTAL 

i j Annual Keport K- i 
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, 1 I K . . . ,1 1 9 7 6 

l i i ( « ) \ riNf.KN r A*!S|.;T.S A N D I I S H I I I T I K S 

1 (iivc p.irlitoUiis with respect lo tontingent assets .md liabilities al 
Ihc tlose of loc ycai in atcord:-nct with Instruction ^ i , in the Uniform 
.System of Atcoonlsfm kailroad Companies, thai arc not reflected in the 
accounts of Ihc respondenl Show Iht three largesi items regardless of 
the dollar amount and all olher ilems amounting to %2tf) OOt). or more if 
an actual monclary amoun; is nol known and an estimate of the amounl 
of any item mmlvcd is ,y„i feasiNe disclosure should he madf describing 
t i l l ' C O I l f h I'v '. . l l l d C S n l a i n i n v w h t a n f c l i m - . , ! . . tc ItiSl r i ^ l . r m i n a m j . 

tions as ,1 result of pending or threatened Iitigaiion . i - vessmenis ir possi­
ble assesvmcnts of additumal tases and .tpiermciits ni oblig.iiions lit re 
purchase securities . 1 property 

2. Infoimalion concerning Ihe guaranties and suretyships are to bc 
shown in other schedules provided for those items and nol in Ihis tchtd-
ule 

.1 In column (a) give a descripiion of each item of contingeni assets 
and Iiabililies under an inserted apiion f O N T I N d C N ' l A.S.Sl-T.S" or 

-

1 coniingent liabilities are items which may become oh(iga "CONTINCiKN 1 1,IABII.ITII ; propriatc and in column Ih) 
show the amount of each ,1cm iiy,.u., .„ ,u , , 

(Dtillars in Ihitnsnnds) 
1.11 
S l . 

1 
; Item 
j lai 

1 

i Aiiiounl 
(h) 

1 

$ 

; 

6 1 
X ^ — 
f j None 

IM 1 . , , _ _ _ _ — . _ 

i 1 1 
12 

I i 

u 

If. 

1" 

IS 

: i 
ss 

; l 

24 
tt 
-
26 

J-" 
2H 

2f 

Ml 

M 

i2 

ii 

i4 

tt 

Mt 

11 ' 
j 

W : 

4 0 : 

i: 

ill 
. ~ h 

Hull la l Annual Rcporl R 1 



r e c o , I n c . If 

.ntt RAII.WAV OPERATlNt. I \PtNSfc.S- ( ontinued 

F xpenscs relateil volely >o 
(•ci|i« service 

(c) 

CfiBlllli 

tmned litlrtty} 
m 

' ' T 
-tctpcTtcr' iprŝ r-i 

RAII .(.INK FXPt NSfS. m i l MNC WATER TR^NITICS 

riKaJfrci|litci|ieii-4 
(tl 

Related sulci) to 
passcniiet annjlied 

r'l.ces 

I ommon eipenaet ippdi-
iKWcd to pats< ngC! tni ai 

lied vei ricei 
i|> 

TiKaJ passenger espentr 
(hi 

Other tspenses noi lelated 
lo either frtiglK or In pa 
lenp' •-' •''•• -'•-

I mr 
•Sii, 

f t 

fit 

If 

UH) 

1(11 

KC 

KX 

1114 

KIS 

l i r i 

IKI 

I I I 

i i : 

i n 
114 

ii<; 

I l ' l 

i r 
llh 

ilf 

121) 

tli 

ii: 

121 

I '4 

I'll 

t.' 

i:.H 

l l ' l 

1 td 

IM 

n : 
;) 
i U 

lilt 



Ruad Iniliali 
D e r e c o , I n c . 

v.ar 197 b 

->;. RAILWAY OPERATINC; EXrENSES-CoallBwd 

I tnc 
No 

Name ol ruhvay operating espente accoum 

(a) 

Triniipvrtat iMt—Rtil U M 

145 

I4<< 

147 

Utt ' 

11'' 

I Mli 

I M l 

152 '•• 

l i t ' 

i i 4 i 

IssI 
l ^ f l i 

l t l • 

itH 

I w ; 

IMI t 

. h , l 

:(,: 
l h ( , 

lft4 

Ityt 

I fit 

Ih' 

IM 

W> 

',10 

i74: 

17Sj 

Vtt. 

in 

i t , 

IH: 

1X1 

(411) Otlici ct;, ner-. . „. 

1414) Insuran. 

(41^1 Clearing wrecks _ _ _ _ _ _ 

(4IM Damage (o pt 'pcrtv 

I 11^) n . i 'n .n i i - lu r l g h l o f i * . i s 

(4lhl I oss and dam.i^c I icight 

(41*0 Loss afiil ilani.igr Baggage 

('t20) Injurn _ 

(421) T O K M ( i t ' Icrminals . 

(422) Olher highwav transportation expenses 

ti'lO) Operaling joint yards and terminals Dr 

( i f l l Operahng (Oinl yards and terminals ' r 

(41.^) Operaling (Oint Iracks and facilities i:i 

(4M) Operating joinl tracks and facililies-.Cr 

lulal transportation Rail lint 

Amount of operating 
etpentet for the yetr 

0» 

MlaccllaiMoat Opcritkem 

((41) Dining and butfet service 

(442) Holels and restaurant-. 

(44 11 ( l l iin elevators 

(44S| t'liiilucingpower sold 

(446) fither miscellaneous operatimis, 

(449) Employees' health and welfare benefits 

(447) Operating joint miscellaneous fatililies -nr 

|44K| (Iperaling joint miscellaneous facililies-( ' 

lulal miscellaneous iipfr. i i i i i i i '^ 

(4*.! I 

(4S2; .S.iiaiics aud espenses ol ci t iks .ind allcndanrs 

i i s t i f, , .ier I i . ff i i ( '.iipplies am'I spc nses 

None 

None 
f ierteral 

l - i " ^ ' ) l l l M l M I l C C , . — 

(4'>6) f.mployees" healih and welfare benehis 

1457) Pensions 

(4tH) Stalionciy md pnniing 

{4H)) Olhcr expenses* 

(4M I ( i tnc ia l )oiiit facilities— l) i 

l i f . s , ri..ncral joint fac i l i t i es - f r 

Inlal general expenses 

I iiand total railway opeialing espenses . • , 
Opeialing ralio (ratio of operating expenses to tjperafing revenues) percent (Two dtcimal placet required). 

ai'L 

Amounl of employee comptMdtuw ^ upplicsble to the curtent year) chaffcablc lo operating expcnx*^ None 

.IVC jf<v^ripiH>n »nd amtMUH of ch '̂fcr-. It. JKciHiflt No M*) fHher etpenw« for ^ver»»cc paymrnU madk io empioyeei Th% iiKhMki pmyiinntt m»4e » « retuH of agrceMfnti 
1f•̂  .rr untitni/AiHUf »nti awnt^i tiui\'jAiM to dccnxmi n' trhttfttioit hnard* <if hy tpcctAc ord«ri of »h« (ommttMoit tx by voftifiUry ii-tto* <m thr p«rt oi rtspi-ittdtni Thti tito tn 

• •• • .. IS, c ' t l i t I f l i lo mrif t f s «nd *ffu»fp<»n« mvftfvtof rrdiKtu^ m em^ye*t hcCMtw of vbnA^nflKtH of coMolMtoiMm o< f»cih1i«i 

Description ttf paymenls Amount 

None 

.itnf ti.nr rate* tti ottit-
i4av^ tn tratr itnder-u 
piui vr •^ payahle un 

1 «n(t rnpnc %er\Kr 
.isn't * '^d iHher tJ 

I «' fof iXhrr Tt* 

r repttntti under InainKdi-n fc t< ( w»pi Si»t»»i»t* f .,fmt A tnd B Monthiy K e j w t tj* f mploycM. Servke and r,rt»^«aMM>ft. t t n mot tnchtOfd m Ickcdute 120 I 

Kaftroad Annuftl Report R-i 
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H2 Rotd Initials De r e c O , I n C . Yeai 1 9 7 6 

> ' H f 1 M l I ' t f i i i ' l K n I I I I ' V M 1 S D O N 

1,1, 

' .tlilll.llc ,1 .!„-,: .,, l l ' l 
A m o u n l of i>perat ing 

e t p e n s e s fo r the year 

( b l 

1 

$ 

• I ' l '1 < M I K ' I r t g b i " 1 • 

1 1 l | ( • i . i d i i i p . 

4 1 s 1 1 i i n n t Is a n d s u b w a y s 

i i l l ) H i i d g e s t r e s t l e s , a n d c u l v e r t s 

ft 1^1 l ' l , " . ,1 itn ttil.t 

t't s i g n s _ 

H . 1 I M S l . i l i i n , . l l l l l i i l l l i . i , ' 

n • K, . . i i | . , . A h i i i l i l i i i , . 
i 

• 
' 1 IU i . l . l l . .UN 

' , ""III S h o p s m i l I n j i i n e h o i i s i ^ 

1 • 

- ' M - ' / 'A ,11 e t n '11 ^ ' 

•yharves and dm i 

I I • l i . l l a n d o r e 

1 ! < i | < 1 ( H ( i 

l l •' 

' K l l a l s a n d i n l e r l i ' i I ' 

' I t r o w c l p l a n t s 

1 i ! , |-,iv> Cl 

1 <'' i M i s c e l l a n e o u s s t r u c t u i ! 

' i 1 I f i c i i l v i 'S m a c h i n e ^ 

• • ' -
None 

( l i v e " h e p a r t i c u l a r s c a l l e d f o r w i i t 

' • 4 K l I I K I M f S I S K O M ) 

" I h e a m o u n l i n c l u d e d i n a t c o u r M 2 f i 7 , ' • R e t i r e m e n t s - R o a d . " f o r I h e y e a r 

1 im-
N o 

Sill in ilinns.iiiilt i !i o l opc i . i i i n jc 
C • l-l '1 . f l , , I I I , V C . I , 

l l - l 

1 111 1 l i j : l l i i i 

s 

> C 1 2) inhci ,i:it 

( 111 < i i u l i n g 

4 

S IS . , .. 

It I ' l l « . „ 

7 1 I d ) O l l i t l l l I 
X I l l l MiH,., i 

• I , t 

Ml 1 1 - 1 l ' , , , , . l i » , i , . n i . i l , I . , , , . 

, ! 1 i ' l ' I ' n h l i i ; f i i p i , 1 V e i i i t ' f t i 

t • 1 , 1 , i n i l i I 1 l l l i ' I I I J I I , i i a l l u - , ' 

14 I l l l < N h e l e> I ' l ' m l i l i i r c s f o i . 

IS I K I i i l l ' i 

11. ' •' . t nni ^ 

1 • t ciccoonl ?'i"'i , 

Kl,Iload Annual Kcpurt K I 



Rjad Initials De rCCO, I n c . Year 19 ' '6 115 

J24 .SHOP A N D P O W E R P L A N T M A C H I N E R V - U E P i E C I A T K ) N - < on l inued 

RAicUNE m m a i . INCLCMNC WAtia IVANSPERS 

l-ypcnve- related lolely 
Ulfreight service 

to 

Common etpcnscv apjor 
iiOAcd to freight vervKc 

Idl 

Total 
freight expense 

(e) 

Rti i i td wticty 10 pisstn 
fitl tnd tilled servKcs 

I'l 

Cum mon t»pcn«e> appor 
iioiMd lc M>scn|ci and 

allied u i vKO 
(I) 

Tatal 
passenger expente 

(h) 

Other tspensti nul relaied 
lo tithei (it i. iH M In p»s 
leiieei and allied services 

111 

1 iric 
Mo 

i i $ { f S t 

, 
s 

i 

.12*. R E T I R E M E N T S - F O I I P M F N T - ( on t inued 

RAIL-L INE eXPfcNSe.S. I N C H DINCi W A T t R T K A N S f H i S 

1 tpci.scwclated solely (.inimon riprilKV tppor- T O I . ; .11, pttscn-
Common opcAKi tppor 

I'lHH^ kl patwiiiptr and 
tlliM wrvKtt 

It) 

Tola) 
(Jther openscs onl lelaied 
to either lieighl oi in pas 
wfigcr nnd allied services 

111 

l i ne 
No 

lo frtight service 
I t ) 

iiuned In ficight tervtce 
Idl 

f r t i n i expcnte 
(e) 

)|tl Illlll at'it* t't ••'• •!•' 
Ill 

Common opcAKi tppor 
I'lHH^ kl patwiiiptr and 

tlliM wrvKtt 
It) 

passengei expcnte 
(hi 

(Jther openscs onl lelaied 
to either lieighl oi in pas 
wfigcr nnd allied services 

111 

l i ne 
No 

% t t t i S t 

1 
t 

i 

4 

t 

tt 

1 

_ 1 K 

•1 

If) 

1 

.\.iO i ( ) i l I ' M L N T - D E P R E f U T I O N - ( on l i nued 

RAIL-L INE EXPENgP-S. I N C L I IHNC WATER TRANSFERS 

i . prnset T.-il '. i: • . ' ipi' t'iimtipfii«",appoi 
iKHied In (rtlght lervKc 

idl 

Total 1 titled volcly to pt t i tn 
Comnon f spentcv appor-
iMMved to Mttcaiit i tml 

illwd tcrvicci 
Total 

lahei tvpensci nti lel i lei 
10 either freithi w in (i»s 
senger tnd atlicd st' > ice> 

111 

1 inr 
fieight service 

(cl 

' ipi' t'iimtipfii«",appoi 
iKHied In (rtlght lervKc 

idl 
freighl expente 

(e) 
ger Hd (Hied wrvicei 

(f) 

Comnon f spentcv appor-
iMMved to Mttcaiit i tml 

illwd tcrvicci pattenger expente 
(h) 

lahei tvpensci nti lel i lei 
10 either freithi w in (i»s 
senger tnd atlicd st' > ice> 

111 
So 

S $ t S i S S 

(- _— — 
,1 

s 

1, 

-
X 

f 
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Xh Roadlmlials Dereco p l n c * Year 1976 

O i i R A I L W \ Y 1 \ X \ ( ( H I A l s 

i In I . \ and B show the part iculars called for ssilh lespcc l to ncl 
. i t c ru . iK o l laxcs on ra i l road proper ly and I S ( (ove rnmen t taxes 
charged l o a t c u u n l 5 i 2 . " R a i l w a y !..x a tc rua ls ' of Ihe re tponden t ' s In 

come a c c o u n i f o t ihe y t a i 
' In SI'L l i on f show an an llv SIS an, ' ' ' n of f ede ia l in .ome tax-

i In I . \ and B show the part iculars called for ssilh lespcc l to ncl 
. i t c ru . iK o l laxcs on ra i l road proper ly and I S ( (ove rnmen t taxes 
charged l o a t c u u n l 5 i 2 . " R a i l w a y !..x a tc rua ls ' of Ihe re tponden t ' s In cs 1 Dol lars in thousands) 

A. O lWr HM* 1 S. r ^ 9 r n m f M Tawa 

[ I l . c 

U l 
A m , , , I P ' 

ty t 

tt,iit 

tai 

A d ' l u ' i t 

lh l 

Line 
No 

i s 
^ j 1 h 1 t l . I South Dak,,1.1 41 

A 1 l^t ' J 7 ennessec_ ™ . 

! 
A f . ' / i M I . i — — . 1 — I . , . - — I I . — — — - 1 1 1 . 

— — ^ 4't 

l . t ah - 1 44 

1. 1 :iltf ktr ntil 

. . 1 .1 . 

Vermon t 4i 

t. ( t i l i ) r ; i t 1 i i V i r g i n i a . - 10 4ft 

( • 111 p i ' 1 111 u t Wash ing ton —. 41 

H 

,| 
H e - 1 . «L • 6 West V i rg in ia i 4H H 

,| M i l l l . i W i s c o n s i n ^ — — 4f 

i l l 

1 I 

f i t t ' f ^ i t - . •' — • ' • "•" ' ' " • " — - ' " W y o m i n g — il) 
i l l 

1 I H . I ^ I I I ! i ; . i n c l of C i i l i in ih i . i 1 i 

1 : iti .ht 

I l l l l l . < i ' I lhei 

1 111!t. l 1 ( .inada . . _ 
ss 

i l l . . .1 ... ^ M e x i c o s \ 

i l , k . . I l l ' s , • Puerto Rn.,, - 1 

! ~ 
I I I , l^ I I I , 

' ve rnment 1 <xes 

1'' V t . l l l l L 
B. l l . f i , ( H i t e r a a i e a l Taaet 

V I , ' r V i ; 1 f l»1 J 

B. l l . f i , ( H i t e r a a i e a l Taaet 

' ' V h l l s c - l t s Amount 

\ ] , ( i i ^ j n 

Amount 

M i n n t s t H i i 

24 Income ia»cs 

IS VlisNOurt . 
-
-
2- Nirhf.islk.i l o t a i l i t vo f i i i 1.' 

None <,'( 
—̂_ — 

<)ld-age r e l i r e m e n l ' «0 

hi re l i n e m p l o y i n e i i l i i iMi iancc h ! 

,.t \ c vs J 1. I . c V Al l other Un i ted Males faxes 62 

\ l VI S , ^ C M , 11 Nona fli 

Orand T o t a l - K a i i w . i 

' - . I I I ; ( i . 1 1 1 , l l l l a (acciHinl tl2) Ig -—" 64 

u N o r l h Dako ta 

,> ' ) h i o ^ 

Ok lah i im. i 
and 

M) Oklah i im. i 

1 I rcg i in 

tfi. I ' t n n s y K a n i a HosptUtl insurance None 65 
Khodc Is land StiPplcrncnUit . i nnml i t v None 66 

South Caro l i na ^ I ' -

Hjilr»»aii Annuat 



Dereco,Inc. 
v.n 1976 

m t MISC Kl l ' 

(live p.i! Iiciil.iis of all piopcfl if- 'lie utile .III Atiii.li w i le i. haiged b) 
the respundenl during the >cai lo Incomc undci the heading Miscella­
ncius rents.' showing for each item the lolal charge theiefor to Income 
Show the three largtsi items regardlett of l iw dollar amounl and gli other 

iNEOCSRKNIS 

ilciii. amiuiiuing 111 i^*ii.(K)(l ol ;H .. 1. i li, r . , , s'Mi imii ,,,,,, 
be combined into a single cniiy i.'e .ignated Oihei lU n i K h i. ,) 
)25<l,000. IDollan m Ihousandt) 

Line 
No 

- - • • ' - • • -1 
Docription of Property 

— • • 

Name uf lettor 

< i ' 

Am,,:tt' 1 Line 
No 

Name 
ia) 

Location 
(b) 

— • • 

Name uf lettor 

< i ' 

1 
t 

\ 
4 
< 

t. 

> 

% 
1 
t 

\ 
4 
< 

t. 

> 

1 
t 

\ 
4 
< 

t. 

> 

1 
t 

\ 
4 
< 

t. 

> 

1 
t 

\ 
4 
< 

t. 

> 

1 
t 

\ 
4 
< 

t. 

> 

1 
t 

\ 
4 
< 

t. 

> 

1 
t 

\ 
4 
< 

t. 

> ') 

\» TtM None J 

' - t n t l R - l 
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D e r e c o , I n c . 

Road Initials Year 1 9 7 6 

J H . I T E ' IS IN SEI.KCTEI) INCOME AND RETAINED INCOME ACCCH'NTS FOR THE VEAR 

Ciivr a brief deicr ipuon for i.11 i iemi . regardlett ot amount. $4.50,000 or more includfd du iug the year la accounu 519. 
incladed during tht year ia accounu 570, "Extraordinary itemt "; 5«0, Miicellaneous income ', and 551, ' Miiccllaneoua income charget." 
Income taxes on exiraordinary iteit.t' t . ^ . •Other crediu to Itemt le t i than $250,000 may be combined into a iingic enlry 

reiained incomc", 616, "Other debiw to reiained income "; 620, detignated "Other i t i m i . each leaa than $250,000." The entriea for 
App iop r la t i on t t ir l i nk ing and other reierve fundi" , 621 , each accouni thal l be l i l ted and Ihr tou l of each account ihal l be 

"Appi . ipr ia i iont for other purpote i " , and 612, "Appropr ia t ion i thown corrtsponomii to Ihe Hmounu in Schedulei 3(X) end 305, at 
releated " Oive a brief ( i e i c i p i i on of the three largett i lemi appropriale. in case the cl aracter of any item i i nol fully diacloaed by 
regardtt t t of th t dollar amotsnt and al i o th t r i lemt amounting lo tht en t r i t i in tht columni htr tunder, mtke a full eiplanation in a 

footnote. fDollars in Ihousandtl 

1 i n t 
Nu 

Al l , a m 
' Iltm 

Oli 
Ocbilt Creditt 

ii) 

1 33 i 1 M i s c e l l a n e o u s Income C h a r t s 
$ $ 

t " O t h e r i t e m s , each l e s s t l i an $250,000" 2 

\ 
4 

5 

6 

7 

It 

«• 

1(1 

11 

12 

ii 

14 

15 

If. 

17 

18 

19 

2(1 

21 . 
22 

• li 

24 1 
25 1 
26 

2f 

to 

MEMORANDA RKI V 1 ' M l o s j i K TKD IN ' O M I W l RKT t |NKi) INCOME ACCOUNTS 
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414. CHANC;ES DiiRrNc: T H E YEAR 

Hereunder smie Ihe mai le rs cal led for Make Ihe s la iement , exp l ic i t | l-or c' a n o - . m m i ' . . « f , a , i ,. 
and precise anJ n u m b t , t h t m in acciHU.intc w.llv the i . .c« i , ics . each in - ' ment of o p t u i U H anv L l i f e t t r t T ^ " " T i T 
q.nr> should b t fu l l y a n s w r r e d . and l i ihc w . , d "noDc" I 'u ly s.at ts the ] T n d t 1 , ^ 0 t^^^^^ ^ , 1 ^ ' " ' ' ^ ' 1 " " 
m i l . . ^ t h o u i d be r e p c n e . by c l a t t e t and l U . e d l o .He n e a r . . , w h o l e ^ n T n ^ ^ r i r - s C r d e r T a r ' a ^a^^^^ 

m . k « l j u . - e d to a c c o r d w . U . t o o . i t j g t . t.e : c o u n i i n g o n e - h a l f m i l e aad ters.a.e C o m t j i t r c t A t t or o l h t r w i s t ' . sp tc . f i c r t f t r t n c i l o such au h o ' i ^ 
over a t a w h o l e m i l t and d i t r e g t r t i i n g any f r a c t i o n l e t t than o n e - h a l f should in each cast b t made by docke i n u m b t r or o therw ise as m.iy he 

1 m i l e . appropr ta te . 

1 For each rai l road p roper ty uscu in respor ideni 's t ranspor ta t io r s t r v - 3. A l l conso l ida t ions , m t r g e r s . and reo rgan i i a t i ons ef fected g i v i n t 
ice, sho ' * all increases and d t c r t a f e - in m i l t a g t , claf sif y m g the c h a r g t s par l icu larv 

in the l i i h l t s below as f o l l o w s f h i s j i a l t m e n t should show the mi leage, e q u i p m t n t and cash value 
(Class 1) t i n e owned by respondent of p r o p t r t y of t a c h company as w t l l as the cons idera t ion received by 
(Class 2) l ine o w n t d by propr ie ta ry c o m p a n i t i . each c o m p a n y par ty to the ac t ion Stat t t h r d a t t s on w h i c h t onso l i da ed 
(Class i ) l ine opera led under lease for i specif ied s j m etc . and whether the pr io r companies have been d issolved Copies of Ihe 
(Class 41 1 ine operated unde ; con t i ac t or agree ment for cont ingent a r n c l e i o f conso l i da t i on , merger , or reorgan izat ion should b t f i l t d w i t h 

rent \ this repo r i 

( C l a s s ' ) 1 ine operated under Uackage r igh ls ! 4 O the t impor tan t changes no l elsewhere p rov ided for i .- 'volving mo-e 
1 than $.50,003, g i v ing fu l l par t icu lars " 

' — 
INCREASES IN MILEAGE 

'.ine j .So 

1 

Class 
(»l 

Mam 
(Mlor 
branch 
(Bvline 

(b) 

Running Trac is . Pa«.,ngTracks. Cms,-Overs Ktc 

M i k s of yard 
switching trackt 

(h) 
Total 

( i ) 

Reirarts 
( j i 

'.ine j .So 

1 

Class 
(»l 

Mam 
(Mlor 
branch 
(Bvline 

(b) 
Miles of rnad 

(c) 

1 Miles of seconi 
main track 

IA) 

Miles of all other 
m t i r Uacks 

(e) 

Miles of patt ing 
trackt, crnt i -overt 

and turn-outs 
(f) 

Milet of way 
switching trackt 

( I ) 

M i k s of yard 
switching trackt 

(h) 
Total 

( i ) 

Reirarts 
( j i r . 

1 
t 

4 
5 
6 

8 
f 

10 
11 
12 
13 

r . 
1 

t 

4 
5 
6 

8 
f 

10 
11 
12 
13 

r . 
1 

t 

4 
5 
6 

8 
f 

10 
11 
12 
13 

r . 
1 

t 

4 
5 
6 

8 
f 

10 
11 
12 
13 

r . 
1 

t 

4 
5 
6 

8 
f 

10 
11 
12 
13 

r . 
1 

t 

4 
5 
6 

8 
f 

10 
11 
12 
13 

r . 
1 

t 

4 
5 
6 

8 
f 

10 
11 
12 
13 

I 

r . 
1 

t 

4 
5 
6 

8 
f 

10 
11 
12 
13 

i 

r . 
1 

t 

4 
5 
6 

8 
f 

10 
11 
12 
13 

r . 
1 

t 

4 
5 
6 

8 
f 

10 
11 
12 
13 

r . 
1 

t 

4 
5 
6 

8 
f 

10 
11 
12 
13 

r . 
1 

t 

4 
5 
6 

8 
f 

10 
11 
12 
13 

r . 
1 

t 

4 
5 
6 

8 
f 

10 
11 
12 
13 rotal 

Incri^ast-
, A . . . 

DKCREASES IN MILEAG E 

14 

15 

16 

14 

15 

16 

• 
1 

14 

15 

16 _ . — 
17 

IK 

If 

20 

17 

IK 

If 

20 

i 
17 

IK 

If 

20 

17 

IK 

If 

20 

21 

22 

23 

21 

22 

23 

21 

22 

23 

24 -i 
tt Tota l 

Dec ieas t , 

1 

• 4 
If leturns under Inquiry N.x I wbovt includt any first mam track owned by respondent or its proprietary companies represtnting ntw construciion 

or permanent abandonment give the following particulars 

Owned by respondtnt 

Milts of road constructed Miles of road abandontd 

Owntd by proprietary companies: 

Miles of I'jad tonsttucted Miles of road abandoned . 

Die Item "miles of road constructed " is intended lo show Ihe mileage uf first main track laid to extend r tspondtnfs road, anc should not mcluue 

tracks relotattd and iracks laid to shorten the distance between ten poinis. without ierving any ntw ttrr i tory. 

By road abandoned is meant pern.anently abandoned the co't nf which has been or is to be written out of the invesimenl acounts 
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102 Road Iniliah Dereco. inc.vca, iq-ib 
NOTES AND REMARKS 

NCTK REUTING TO SCHEDULES 20.5, 21t), 225, 229, 230, 231 

The Interstate Conmsrce Cottmission in a Supplemental Report and Ortier dated June 9, 
1967, in Finance Docket No. 21510, as inodif..ed by Orders dated August 10, 1967, 
September 1, 1967, and March 14, 1968, directed Norfolk and Western Railway Company 
to include certain r a i l carriers, including Erie-Lackawanna Railroad Company and 
The Delaware and Hudson Railroad Corporation, in i t s system through the organization 
of a corporation which in turr. was .:o own a l l the stock of carrier corporations to 
be organized to acquire such assets. In accordance with the Commission's directive, 
Norfolk and Western Railway Company organized Dereco, Inc., under the laws of the 
State of Delaware as such holding coinpany. 

Order dated March 22, 1968, iu Finante Docket Nos. 24988, 24989, and 24990, authorizee 
Norfolk and Western Railway Company, Dereco, Inc., and Erie Lackawanna Railway Companj 
to issue the necs'.ssary securities end authorized Erie Lackawanna Railway Company to 
assume obligation and l i a b i l i t y in resipect of bonds and other securities of Erie-
Lackawanna Railroad Company. The latter's assets were acquired and l i a b i l i t i e s 
assumed by Erie Lackawanna Railway Company as of A p r i l 1, 1968. 

Cn that date, Dereco, Inc., acquired 1,000 sharea of Erie Lackawannr Railway Company 
Coninon Stock, par value of $1,000 per s.'iare and the right to require Norfolk and 
Western tc issue 821,280 shares of i t s Coramon Stock in exchange for Dereco, Inc., 
Preferred Stock and ir. conversion of Erie Railroad Company General Mortgage 4-1/27. 
Income Bonds, Series A. In exchange, Dereco, Inc., issued to Erie Lackawanna Railway 
Company 47,116 shares of it s Class A Preferred Stock, 601,777 shares of i t s Class B 
Preferred Stock and the right to require Dereco, Inc., to issue 172,387 shares of i t s 
Class A Preferred Stock for conversion of Erie Railroad Company General Mortgage 
4-l/27„ Incone Bonds, Series A. Dereco, Inc., issued 3,285,120 shares of i t s Common 
Stock to Norfolk and Western. A value of $67 per share was placed on the rights 
acquired from the Norfolk and Western and on the stock and rights given Erie 
Lackawanna Railway Company. The acove transaction resulted in a credit to "Premiums 
and Assessments on Capital Stotk," cf $14,072,371. 

Dereco, Inc., Preferred Stock, Class A and B, has been exchangeable for one share of 
Norfolk and Western Common since A p r i l 1, 1973, at the option of the holder. This 
right to exchange for Norfolk and Western Comnon is also available to holders of 
Erie Raiiroad Company General Mortgage 4-l/Z/„ income Bonds, Series A, in the ratio 
prescribed by the Interstate (,ctiimerce Commission. See note on page 66. 

In accordance with the Commisiion's directive, Delaware and Hudson Railway Company 
was organized co acquire the assets of The Delaware and Hudson Company and i t s 
subsidiaries. 

Order dated June 27, 19o8, in "inance Docket No. 25147, authorized Delaware and 
Hudson Railway Company to assui.w obligation and l i a b i l i t y in respect of certain 
bonds and securities issued, assumed cr guaranteed by The Delaware and Hudson 
Raiiroad Corporation and The Delaware and Hudson Company. This was consummated 
July 1, 1968. 

On that date, Dereco, Inc., issjad 2,523,084 shares of i t s Coramon Stock to Norfolk 
and Western in exchange for 412,n27 shares of Norfolk and Western Coinmon Stock and a 
6% Promissory Note in the principal amount of $1,000,000. Asset forth in Finance 
Docket No. 25149 a value of .̂ 100 oer share was ascribed to the Norfolk and western 
stock. As a result, there was a c redit to "Premiums and assessments on Capital 
Stock" of $29,647,280. Concurrently, Dereco, Inc., exchange the securities received 
from Norfolk and Western for 1,000 shares of Dela-vare and Hudson Railway Company as 
authorized in Finance Docket No. 2i148. 

Ral l i ed Annual Kcpori R-1 



Rotd Iniliiils D e r e c o , I a c . Year 1 9 7 6 121 

I N S T R l ' C T I O N S C O N C E R N I N C ; SC H E D C L E S3I O N P A G E 120 

1 ( l i v e the var ious stat ist ical i tems cal led for c o n t e r n i n g the ra i l - ' ine 
opcr i i i .ons of lespnnden l s rnad dur ing Ihc year T ra i n -m- l r s , t a r -m i l es 
• n l n lhe r p a r l i t u l i i i s are i > be reported in accorJance w i t h , h t c lass i f ica-
i in of t iMin.miles nnd car miles prescr ibed in Ihe U n i f r r n Sys lem o f 

\ c n i u n l s f i l l Ka i l road ( i i i ' ipanics (Mileage Accounts HOI' to (tP,5 and H20 
lo * 2 t ) l . o c o i i i o t i i c un i l miles should include all m i l e , made by e a t h 
lo i m o l i v i un i l 

2 l imc-m i leagv . ^ igh l i:ars as used he .e in , refers ;o f re ight cars o l h ­
ci than cabooses owned or helo under lea c a i r a n g t r i e n t by L'.S class 1 
l ine-haul ra i i roaos, whose i i i t t r l i ne rental i-. seltle.1 on a per d iem and l i n t -
haul basis under "Code of C ar Hi re Rules, ' or s i v j |d be so s t t t ' e d if usee' 
hs anolher ra i i road 

1 l tei , i N o . 1 includes mi es of road , ipe.alec ii J e r trackage r ights 
4 A l l stat ist ics should be reported c w h o ' t numbers unless o therw ise 

ind ica led in ihousands For (iross ton miles c n p u l e f r o m conduc to r s ' or 
d ispa tchers ' t rain repor ts weight m tons (2.0r- ')••oundsl U n e 27 inc luJes 
weight of a l l l ocomo t i ve uni ts moved one mile i r t r anspo i t a i i on t ra ins . 
Ton-mi les o f motorcars should be exc ludeu !<.nei 28 and Hf represent 
tons beh ind l ocomo t i ve units 'cars and contents , company-serv ice equ ip­
ment and cabocses) moved one mile m t ranspor t i t i o n t ra ins . InchKie t o n -
miles o f exc lus ive w o r k service equipment and motorcars m o - i n g in 

t ranspor ta t ion t rains. Use 1.50 pounds a* the average weight per passen 
ger and f ou r t o n t a t the average weight o f contents ' i f each head-end car 

5 L ine N o . i i should represent the lon-mi les of r r venue f re ight in 
water t ransfer se rv i te on the Great U k e s i n v o l v i n g a rai l - l ine hau l , the 
revenue f r c m wh ich is inc lud ib le in accoun i N o I f l l , "K re igh t " Tc i i -
mi les o f resenue fre ight in wate i t ransfer te rv ice w h i c h was moved on 
the ba i i s of la v f u l local tar i f f rates, the revenue f r o m wh ich is t r ed i l ab i c 
to account N o 11V " W a t e r t r a n s f e r s , " should be exc luded l. ine i h 
To ta l lon-mi les—Revenue f re ight should cor respond to the t on -m i l e , 
repor ted on F c t m OS-B I 'em 2 

6 For n.-l Son-m^les. I.me 40. compute f r o m conduc to r s ' t ra in reports 
Th is i l ; m represe its the number of^ t o n ' of revenue and non-revenue 
f re igh t moved i-̂ ne mile in t ranspor ta t ion trains Inc lude a reasonab i ; 
p ropo r t i on of th t s eight of exc lus ive w o r k equ ipment moved one mile 
Inc lude net ton-mi les in motorcar t ra in t Exc lude I .CI shipments han­
dled in mixed baggage-ex press cars 

1 The mileage of , :ompany service e q u i p m e n i . designed exc lus ive ly 
ior w o r k service and . i ioved in t ranspor ta t ion t ra ins , should be classed a< 
loaded f re ight car-mi lcs 

8 H i f jhway veh i c l t operat ions should not be inc luded in Schedule 5JI 
b u ' par t iculars thereof g iven in a f o o t n o t e be low. 

532, S W I T C H I N G A N D T E R M I N A L T R A K F I C A N D C A R S l A T I S T I C S 

(For t w i t c h i n g t n d t t r m l n a l companiet only) 

1 ( l i ve pa i l i cu la rs of ta rs haniJIed dur ing Ihe year For descr ip t ions of 
' k inds of services inc ludcd i n s « i l c h i n g ape i a t i ons , and in te rmina l opera­

t ions, reference is made to the 'No t i ce ' on the inside o f the f ron t c t ' i c r 
of this f l r m W i l h respect to the term ' cars har .d l td " it shou ld b r ob-
se r v fd that , when appl ied to s f / l c / i m g o p e r a t i o n s , the m o v e m e n l of .i cai 
f r om the pomt at w h i c h a sw i t ch ing company r e c t . v t s i t . whe ther ' j a d e d 
or emp ty , to the point where it is loaded or unloaded or de l ivered lo an- 1 
other connect in i t line is to he counted as one car nand led. "The re tu rn of a 
car. whether loaded or e m p t y , f ro i . i the point where it is loaded or un- . 

l oaded, to the pomt of de l ivery is to be coun ted as one car handled No 
inc identa l movemen) is to be c o n s d c r e t ) , unless such inc idenM move­
ment invo lves the .receipt of add i t ion '1 revenue When appl ied to le r ip ina l 
opera t ions , i u c h as un ion l U t i o n idge, f e r r y , or o lher j o i n ! fac i l i t y 
te rmina l opera l ions . Ihe term " c a i n d l e d " includes all cars for wh i ch 
fac i l i t i es are fu rn ished 

2. The number of locomot ive-mi ies n yard sw i t ch ing service should be 
( o m p u t e d in accordance w i t h accoum N o . S16, " Y a r d Sw i tch ing L o c o -
i i o i i ve -m i les " 

Line 
No 

Itein 
(a) 

Swiichin^^seraiiont Terminal .operations 
(c) 

T o u l 
(d) 

F r t i g h t T r a f l i t 

1 N u m b t r of cais handled e a r n i n i r r v r n u r — 1 ns i t r i t 
t Number of cars handle^' ea rnm i r evenue—Emptv 

t Numher of cars handled at cost l o r tenant compan ies—Loaded 

4 N u m b e r of car^ handled at cost far tenant comDin ies - -E r r ,D tv 

N u m b e r of t a r s handled not carnmE r t v e n u t — 1 n x d r d 

tt N u m b t r of cars handled not earning r e v e n u t — E m p t v 

7 To ta l number of cars handied Not a )p l i c a b l e . 

- Pat tengt r T r » « c 

H Number o l cars handled earn ing revenue—I.oaded 

f Nu inbe r of cars handled earning r r v r n u r — F m p t y 

10 N u m b t r of t a r s h a n d l t d at cosl for I t nan t compar. ies—1 .oad t i l 

I I N u m b e r of cars h a r _ ' e d at cost for lenani c o m p a n i e s — F m p t y 

12 ' 'Jumber of cars handled not earning r e v r n i i r — I osr l r i f 

13 Number of cars handled not earnina r e v e n u e — E m p t v 

14 To ta l number of cars h a n d l n l 

|5 

If. 

To ta l number of cars handled in i r venue service i l ines 7 and 14) 

f o t a l number i,l ca n work v r v i i - r Not a ) p l i c a b l f c . j 

r Number of l o t o m o l i v r m i k s in sard sw i tch ing s e i v i c t : F r e i i h t , ; pa t t enge r . 

N O T E S A N D R E M A R K S 
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Roadiwtitit Dereco, Inc.Yfi 1976 

HI. COMPENSATION OF 

1 In columns (a) and (b) enter tbe name and position of each of uV 
five pertons named in Schedules 102 and lOi of thii report lo whom the 
respondenl paid Ihe largest amount during the year as compensation for 
current or past service over and above ne~essary expensei incurred in • 
discharge of duties In addition. li',t all other officers, direciors. pension­
ers or employees, if any, lo whom the rr-jpondent paid S40,000 or more in 
total compensation during the year. 

2 The salary per annum to be enlered in calumn (c) is the annual "ate 
at which an employee is paid rather than the amoont actualty paid for a 
part of a year If the salary* of an individual was increated or decreased 
during the yeai, show salary bafore each change at well tt at clott of 
year 

3^ If an officer, director, etc., receivei compensation from one or more 
of the affiliated companies litted in Schedule 104. refeience to ihii faci 
should be made if the aggiegate compensation from all companies 
amounts lo $40,000 or more The deuil as to division of the compentation 
should be reported in schedule .564 

4 Report in column 'd) tka total •aoniit of compeotaiioii otker 
than annual talary paid to each litted employee during the year. Tbia 
includea formt of nonmoneury compenaation given which directly 
bcneflta each employee Examplet: 

OmCKRS. DWECTORS. ETC. 

Fair value of proparty ghroa, taek aa exctiulvo tut ej tm 
autODobila, 
Amounti paid for membenhip of Ute amployaa ia aonbutlaaaa 
ataociailoot. prWiatc clabc, ett.; 
Commiatioat, bonutet. tbarot la profllt: 
Coaiingeai compeatatioo plant; 
Moniet paid or accrued for aay pcniloa. retlremeat. tavioff 
reti/omcnt orauiliet. dafarrad compeoaatioB. or timilar plr^, 
Premlunu on life Inturawea whare the ratponden a it r ot tba 
beneficiary. Do not report premiumt on group lift inauraaca for 
bencnii lett tban 150,000 

Oiva tbe dauih of any plan aot prcvlowly roported. ib« baaia ot 
datarmialag the uitimate benefHi payabla, aad tiK paymeata or 
PfI^J*}°J^''^^ duriag tka ^car. 

5 Also include in column (d) all remuneration paid, directly'or indi­
rectly, in the form of securities, options, warrants, righu or olher proper­
ty Furnish particulars concerning any options warrants, or righls issued 
or granted during the year including prices, expiration dates and o»her 
information relating lo enercist of Iht options, warrants, or rights Sptci 
fy the imount of such securities or assets so entitled to be purchased by 
each officer, director, etc (Dollars in thousands) 

U,s< 
No Name of perion 

(a) • 
'/ogtifj^rtai 

Salary per annuin u 
af clott of year 

(tee initructionsi 
(c) 

Otht' comitntaliun 
during Int year 

(d) 

1 John P. Fishwick President and Director s 

(*•) 
$ 

t Robert R. claytor Vice Pres. ^n^ Dirortni ( * * ) 1 
i John L . Cowan Vice Pres. and Directe C**) 1 

Richard F. Dunlap Director (•kie\ 1 
John R. Jv - b v f i l l Vice Pres. and Director \ ^—I 

1 
1. i — . 

A UJ ± 

7 

8 

f 

!0 

II 

12 

13 

14 

15 

Ih 

17 • "•Compensated by Norfolk and Western lailwav Co. No portion c r i* r T n r -
18 

i« 1 **Oirector's Fees 
20 

21 
tt — — — , ' 
11 1 

24 1 

A 2ft . 

t~ • 

251 I 

2S> j. 

30 

11 . 

'12 

11 

34 

It 

ilt 

37 

}H 1 
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1 Furnish the mfornjatwn • a l M 'cr below coaceming each contract, agreement oi ar' - ^ ^ B C O I 
(written or uiiwritteo) m eflcci ai any titnc during the year between (he respondent and the affi!i-?ed 
companies lisied in Schedule 104. or persons afhhated wilh the respcndent including officers, direc­
tors. Mockhoiders, owners. par!rM'''s or their wives and olhef close relatives, or their agents Exam­
ples of transactions are. but ikot restricted to. management, legal, accounting, purchasing or other 
iype of service includiog the furnishing of materials, supplies, purchase of equipment, leasii>g of 
structures, land and equipmeat. aAd agreements relaUng to allocation of officers salaries and other 
common costs between affiliated companies 

To bc excluded are pa> mcni? for the following types of services: 
(a) Lawful tariff charges for transporialton services. 
<b) Payments to or from other railroads for mtcrline services and interchange of equipmeni. 
(c) Paymenls lo from oihcr railroads for services which may reasonably be regarded as 

ordinarily connected with routine operation, maintebance, or construction of a railroad, 
but any special or unusual transactions should be reported. 

(d) Agreements relating to joint pension plans with affiliated companies should be reported in 
explanatory notes section of Schedule 200 (p. 13) 

2 In column â) enler the name of the affiliated companv. person, or agent wilh which respond­
ent received or provided services aggregating $M>,000or more for the year If an affiliated company 
provider services to more than one affilute. and the aggregate compensation amounts to $30,000 or 
mort for the year, list al! ihe affiliates included in the agreemenl and descriK the allocation of 
charges in column (d). If the respondent provides services to more than one affiliate, and the atSfc-
gaie compensalion amounis to S30,000 or more for the year, reference to this fact should be madc 
ami the detati as to the allocition of charges «:hould he slated For those affiliates providing services 
to the respondenl. also enter in column U) the percent of affiliate s gross income derived from 
tranN4Ctions with respondenl. 

Attach a halance sher-t and mcome statement for each affiliate with which respondent had re­
portable transactions during the year. These statements should be prepared on the same accounting 

TRANSAITTONS BtTWKEN Rt-SPONI>KNT VND COMPANIES OR PERSONS A m i IATED WITH Respi>NDFNT 
KO» SeXVICES R E C E I V E D OR PROVGDED 

I tne 
No 

*NW Equipment Corporation 

30 

•3 m c 

> 

e 
X 
f% 

0 

H 

9 

10 

; t 

14 

18 

year bMis and in conformity with the halance sheei arw* i ^ n i c slaiement m aantul report form \ 
snd should be n^-ed lo indicate nwtbod of depr-v^r-.ung property, if any. furnished to the respond­
ent. Balance sheet and income «u-;en*tnt -j*e not required for affiliated carriers filing annual reports 
with the C ommission 

V In column (b) indicate form of affiliation or contiol between the respoadent and the company 
or person idenlified in column (a) as follows 

(a) If respondent directly controls affiliate insert the word "direct" 
(b) If respondem controls through aoi>lher company msert the word "indirect". 
(c) If respondent is under common control with aAtiate insert the word "common" 
(d) If r-spoodeni is rontrolled directly or indirectly hy the company lisied m columa (a) m-

scrt the word "coniroOed". 
(e) If eoatroi is exercised by other means soeh as a managemeni contract or other arrange-

rocnt of whatever had insert the word ' other" and footaote to descnbe such arrt^^c-
ments 

4 In cohimn (c) fuily descnbe the character of service mvolved'auch as management fees ' asc 
of buiMint. purchase of material, etc When the alRliate hsled in columo (a) provides more than one 
type of service in column (c). Hst each type of service sepî rately and show total for the affiliate 
When services are both provided and received between the rc-.pondcnt and an affilute they should 
be listed separately and the amounts shown separately in column ($). 

5. In column (d) fuHy describe the basis for computing charges under each contract acreement 
etc. 

6 In columns <e) a»j (f) indicate the dale and term of each contraci or arrangemenl. If oral con­
tract, mdicate with symbol "O". 

7 In column (g) report (he toUl aroounl received, paid, or accrued during the year which is appi 
icable to the yc«r, for tach type of service listed in column (c). ladicate purchase items with the 
symbol "P*' and sales items with the symbol Do not repori nel tigures when services are bolh 
provided and received between the respondent and an affiliale. 
(DotUn ut thousanos) 

Name of Company or Individual 
.md percent of gross income 

frMn re»| ondeni camer 
% 

15 

Form oi 
Affiliation 

(b) 

Indirect 

tQuracterof ScrvKe 

Lease of Freight Tiatn^ 
_ Cars 

Basis of Charge 
(d> 

Various Daily 

Coo trac* 

Dale 
{*) 

11/V73 

Term 
(0 

Var, 

Total Charges for Year 

(PKS) ig: 

Rent 28^ 

*BaIanc^Shegt, and _Ijicpme_Statement Attached, 

o 

) 



NW EQUIPMENT CORPORATION 

COMPARATIVE BALANCE SHEET AS CF DECEMBER 31, 197 6 AND 1975 

ASSETS 

Account 
'J'jmber 

7"! 
7 02 
7 07 
7 03 
7 09 
711 

CURRENT ASSETS; 
Cash 
Teirtporary Cash Investments 
Miscellaneous Accounts Receivable 
In t e r e s t Receivable 
Accrued Accounts Receivable 
Prepayments 

Tota l Current Assets 

INVESTMENTS: 
721 Investments i n A f f i l i a t e d Companies 

(e) Investment Advances 
PROPERTIES; 

731 Equipment Property 
7 35 Accrued Depreciat ion - Equipment 

Tota l Equipraent Less Recorded Depr, 

OTHER ASSETS: 
74) Other Assets 

TOTAL ASSETS 

December 31 
1976 

441,211.05 
655,000. 00 
157,012.39 

5,980.8iJ 
260,443.99 

28.395.82 
1.548.044.07 

25,429,531.95 
13.553. 157.62 
11.87 6. 374.33 

1.239.58 

1975 

366,933.57 

138,649. 98 

$ 13.425.657.98 

1^, 
291, 

97 3.44 
608.81 

812. 165.80 

83. 852.80 

25,47 0, 
12.567. 

351.89 
032.19 

12.903. 319.70 

I . 239.58 

$13,800. 577.88 

7 55 
757 
759 
7 60 

764 

7 66 

786 

LIABILITIES AND SHAREHOLDER'S EQUITY 
CTRRENT LIABILITIES; 
I n t e r e s t Matured Unpaid ^ 
Unmatured In te res t Accrued 
Accrued Accounts Payable 
Federal Income Tax Accrued 

Tota l Current L i a b i l i t i e s 

LONC-TERM DEBT DUE WITHIN ONE YEAR; 
Equipment Obligations Due With in One Year 

LONG-TERM DEBT; 
Equipment Obligations 

OTHER DEFERRED CREDITS; 
Accumulated Deferred Income 

Tax Credits 

21,209.07 
34,550.56 

300.00 
000.00 
059.63 

j u y . 
190.000. 
246, ^''o 

805.647.30 

2.098.822.36 

663.901.87 

$ 26,656.66 
48,304,27 

154.000.00 
228.960.93 

926.513.47 

2y904.469.66 

480.346.23 

SHAREHOLDER'S EQUITY: 
CAPITAL STOCK 

791 Cap i t a l Stock Issued; 
Common - No Par 

RETAINED II'iCOME UNAPPROPRIATED; 
798 Balance at Beginning of Year 

Net Income 
Dividends 
Balance at End of Year 

To ta l Shareholder's Equity 

TOTAL LIABILITIES AND 
SHAREHOLDER'S EQUITY 

145.000.00 

9,115,287.59 
350, 939.23 

9.466.226.82 
9.611.226.82 

$13.425.657.98 

10, 356, 

S J S ^ ' . ^ 9 CJ V 

899.61 
408, 387,98 

2, 150, 000,00 
9, 115, 287,59 
9, 260, 287.59 

^13, 800, 577,88 



NW EQUIPMENT CORPORATION 

INCOME STATEMENT 

1976 
TWELVE MCWTHS ENDED DECEM3ER 31 

1975 Dif fe rence 
Favor ,4b le 

(Unfavorable > 

Percent 

Car Line Operating Revenues 
Car Rental 

Gar Line Operating Expenses 
Depreciation 
General 
Total Car Line Operating 
Expenses 

Car Line Tax Accruals 
(Exc l . F . I . T . ) 

I r i teres t Income 

Accrual of Income from 
Car Pool Operations-Net Cr. 

Miscellaneous Income Charges 
In te res t on Funded Debt 

Income before F . I . T . 
Federal Income Taxes 

Current ly Payable 
Deferred 

Total Federal Income Taxes 

$1.632.962 

987,201 
2.864 

990.065 

48.316 

12,822 

251.166 
544 

17 9.186 

678,839 

144, 344 
183.556 
327.900 

$1.650.765 

991,236 
2,012 

993.308 

26.154 

60,209 

354.329 
35,542 
242.211 

7 68,088 

182,851 
17 6.849 
359.700 

4,035 
(7 92) 

3.243 

122*162) 

(47,387 ) 

(103.163) 
34, 998 
63.025 

(89,249) 

38,507 
(6.707 ) 
31.800 

( 1 ) 

(38) 

(85) 

(79) 

(29) 
98 
26 

(12) 

21 
( 4 ) 
9 

?.T:T INCOME f 350, 939 $ 408.388 $(57.449) (14) 



.1. l . f reco, Inc. >c.ii 1976 

M l . t (•NTR*C TS. \t;RFKMf NTS. !• TC 

)) ..nltcist: si,tie lit Cit) each intent'. ...i 

tincciiiciii , i i i . i i i j ; imiiil . etc.. with other compdnieN or ptr>ons, lotitlher 
Utith i.Tipiirijni reMsKi.i",. miiilific'iitioiis tcrnimalion . and uther chanttes 
III. Hiif *hiih hccanie clfcitivr iliirinji Ihe yr.ir mul co. ccined in any 

ii,.fis|.iirl.iliiiii Ilf pei«iii\ III lhiiiv.\ .ll iilhri Ihiiii t.iiill i.iles. m 
li.is, cvi , qiiipifcni iiiutt i iiinililiiMial s.ilcs plans wiihoul the iwii 

III. • In nspiMulenl malnuj; such sl.ileiiiciils n: ihe fulhi*-

sc n ll.t 

lilt nnil 

n, . ,1 

l ' t • I S i ' l - - - I t n y i i i i n s 

i l t i M , , . 

I'-l tice: .ind iiinm);-i;.it t•lmp,lnle^ 
(ill '•iciitltic '..iiiNfirlation tornpanies HI linr> 
le) (.lher i.ii'way compaiiies. 
' f l S'eam 'ai or steamihir c.impanie!. 
el T'.ietrri' ii companies 

'hi Tell ptioiic companies 
!l Ki, iipaie'': purchased under conditional sales contracts 

i j l k lutini! traffic of affiliaied companies 
ck) Oltier contracts 

; Umler ileni Kc). includt parlKu:..! of joinl facility airanjier-cnls 
cnlcrcd min tiiititifi th? year by the respondenl mciudinii those main­
tained or operated by other carriers as »t;l as those maintained ot operal­
cd b\ respon iem l or each joint fascli •.. give a brief «talement of the 
b.'sis or hast • nn which revenues, expenses, taxes interest on inyest-
i.uni and of^cr items, if any. lelated to the facility are apportioned 
.imoni; Ihe carriers using the facility o' otherwi- • deriving benefii there 
f l . v r 

' I ink' iicn I l l l . Hive particular' if condilion.il sales .igicemer s. 
Ic ISC HI iciil.il coiiiiacls. and olher similar instruments, entered into by 
n apondent fill Ihc- purchase of cquipmcnl. which provide for payment in 
iii>l,illnuiils llld dll nol iiivoKi Ihc issuance of securities by respondenl 
Mntr the ii.iiiii s ol Ihe p.irlics In the conlr lct^ or a|ircements. the number 

equipment covered, and the Icrms and condition* of units ol t... , 
of payment 

4 Undet i:cm Itj) give particular nt aitungemenlv written or oral 
wilh affiliated companies for riiiiting of iralfic Ihrough route iiri.iiigc 
mcnls fill hMmlliiigof trnffii. interi.hanged with catiiei afliliatcs should iioi 
be ieporied 

t Under item Kk). Dther loniiat is. describe briefly Ihe parinnlais o( 
all contracts or agreements, including estimated anmunis recciv.ihk. 
under which a government agency, or inslriiinentaliiy thereof, seeks to 
assist responden! with grams or aid for prov iding passenger commiilei or 
other passenger train services 

6 Information concerning contracis of m-nor importance may hc 
omitted A contraci of minor importance is defined as one involving ic 
ceipts or payments of less ihan $25 000 per year, and which, by its terms, 
is otherwise unimportant 

1. In lieu of giving abstracts, copies oi contracts may be hied Every 
copy of a contract furnished ir, connection with the foregoing require­
ment should be listed hereunder 

H. The basis for compuling receipts and paymenls should be fully stat­
ed in Ihe case of eijch such contract, agreement, or arrangement 

Compliance with the requirements of Ihis sehed'ile does nol relieve 
Ihe respondent of the duty placed upon common carriers by section hit). 
Part I . of the Interslate C' erce Act. wh'ch reads as follows: 

"Fvery common carrier subject to this part shall also lile with said 
Commission copies of all ronlracts. agreements, or arrangements with 
other common carriers in relalion to any traffic affected by the provisions 
of this part lo which it may be a party Provided, however, that Ihe 
Commission, by regulations, may provide for exceptions from the re­
quirements of this paragraph in the tast of any class or classes of con­
tracts, iigrecmenis. or arrangemenlk, the filing of which, in its opinion, is 
no! necessary in the vublic interest 

None 

I Annual Repoii H i 



MK^if 5«5 —coMPrrrr*^ BIDDINC; — cLAVTÔ ^ AvnTHtsT ACT 

Scciion 10 o< the Clayion Annirust Act (15 U S C 20) sutes itwi no common carrier 
engaged in commerce ihall have iiny dealings in ^ c u r i t i e ^ supplies v>r oihe: articles of 
commerce, or shaU make or havc any coniracis for construction or maintenance of Any kind, 
to the amouni i»f more than SIO.OOO. in the aggregate, in an> one year, with another 
corporation, f i rm, partnership i>r asstKtaiion urtcn the said common carrier shall have opon 
Its bitatd of directvtrs or as tts president, manai.et or as its purchasing or setting officer, o: 
^ c n t in the particular transaction, any person w^o is at the same time 3 director, manager, or 
purchasing or selhng vtfficer <»t. i>r nhif has any siibstanltal interest m, such other corpi>ranon 
f i rm, partnership or association, unless and except such purchases ^hall be madc from, or such 

dealings shall hc madc wnh. the b.ddcr whose hid is the most favorable to such common 
carrier, to be ascertained by competitive bidding under regulations *o be prescribed by rule or 
.•ihcrwisc by the Interstate Commerce Commission " The specif'caiion for compeiilive bids is 
ttHind in Ihc Tode t t i Federal Regulations. Pan lOIO-Compet'tive Rids through l*ari 1010.7 -
Ca.- l t n Subject to the Interstate Commerce Act. 

In column (g). identify the company awarded the htd by including company name and 
address, name and title of respondent ofTicers, directors, selling officer, purchaaing officer 
and/or generai manager th«i has an affiliation with the seller. 

L .ne 
No 

1 

2 

3 

4 

S 

6 

7 

8 

g 

10 

11 

12 

13 

14 
1 5 

Ib 
|7 

18 

19 

20 

X : i 

* * 

> 

23 

24 

c 
25 

26 
X 
n 27 

28 

X 29 
30 

Nature of bid 

(a) 

Date 
PubUshed 

Contract 
number 

(c) 

No o4 
bidders 

<d) 

Nut applicable 

Method of 
awarding bid 

(e) 

Date f l icd 
With (he 

Commission 
(f) 

Ci>mpany awarded bid 

st) 

i 

X 

i 
i 

o 
f t 

o o 

fi 



RoadinitiBii Dereco, Inc.>i!»r J V76 ii 

MW. R E M I A M A T I O N S F B O M N A T I O N A L RA I I . R O A D PASSENGER C O R P O R A T I O N - C o n d a d e d 

No. 
1 Name ol Account 

( t l 
1 , „ , . . . „ , , , ' _ , , , , _ „ „ 

Amount 
Ib) 

M l K t l l a n r o u i 
$ 

f i 441 t>inin« and Hut le l ,S*rvicf 

ft 447 Operat inK Joint Miscel laneoi is Faci i i i ies - Hr 

fi 44J( O p e r a t i n i Joint M i sce l lmeous Faci l i t ies - f r 

fh 149 Emoloyees Hea l th and Wel fa re fi-nrfiis 

97 T o u l 

titmnal 

9« tii .Salaries and fiprnttr • nf C,en,r,l Cllftcrt 

99 452 Salaries and Exaenses o f C le rks snd Attendantu, 

100 453 Cene ia i Off ice SuoDl ie i and E t p e r i e i 

101 454 I J I W Expenses 

102 4 5 * Fff lDlovees Hea l i h and W e l f i r r R r n ^ f i i . 

101 t f P r n s i o n i 

104 t i t Stnl m n f rf, «nH P r i n l i n | 

ilii 460 Other Exoente* 

I0« 4 t l Genera l Joint Faci l t t les - n r 

107 462 Oeneral Joint Far i l i l ies - T r 

iOi T o l a l 

R E N T S 

109 504 Rent f r nm 1 j i r o m n i k r t 

I IO 505 Rrni frnm Passengrr.train Cart 

I I I 501 Rent f rom Work F q i u p m r n l 

112 5 0 t i n . n i Fa r i l i t y Rent I n r o m r 

I I J 55^ Kent for L o c o m o t i v e s 

114 5J8 Ren l for Passen i^ r - l ra in C a n 

115 541 Joint Fac i l i l v Rents 

116 To la l Rrn td 

117 512 Ra i lway T a i A r r n i a U 

118 Tota l R r m i . n r r a i u s n i ,._ ,_ 

NOTK! AND REM/ tttiS 

Not a p p l l c a b l e t 

mm 

Mailruid Annut l Rtport K-1 



Roid Iniliali D e r e c o , I n c . Vtar 197^^ 

VERIFICATION 

The fcregoingi:r .ir' must be verified by the oath of the officer having control of the accounting nf the respondeiit It '.hoiild be verified, also by the 
oalh of tlte presidt t i tyr i-iher chie' iffi..,-r of the respondenl. unless the resnondent stales on Ihe i a s i r e d i n g page of this report that such chief offi­
cer has no control ĉ  ei the accou,-:Lmg of the respondenl. The oalh .e««uired may be laken befure any person authorized to administer an o,"h by the 
laws of Ihe State in > hich the samt is taken. 

OATH 

(To ta mit by tKc oflccr li*«in| CMUOI ol itvf •rvauMint at lta nifmtimi) 

State of V i r g i n i a 

Ci ty 
eiwsvof Roanoke 

H. J . Brinner makes oath and says that he is g o m p t r o l l e r . 
llmen tare lta MM ml Ita iM—it lloun tare iKi oAcul ink ol lta ytamt) 

Of Derecot Inc . 
llnwn htrr ihc etact Icgil ml' ot nante ol ttte ttiptnttnl) 

that It IS his du'v to have kupervision over the books of account of the respondenl and to control the manner in which auch bookt are kept, Uat he 
knows lhat such bocks have, during the period covered by Ihe foregoing report, been kepi in good failh in acrordance with the accounling and other 
orders of the Inierstaie Commerce Commission, effective during Ihe said period, that he has carefully examined the said report and to the best of his 
knowledge and belief ihc entriet cont»;med in the M-d repori have, so far as Ihey reiale to maiiers of account, been accurately taken from the said 
books of accouni and are in exacl accordance thirewilh. lhal he believes that all other statemenls of fact contained in the said repori are true, and thai 
he said report is a correcl and complete statemeni of the business bnd affairs of Ihe abfive named respondent during Ihe penod of lime from and in­
rluding 

Jaa. I ,1976. lo and including D e c . 3 1 19 76 

Suhscribrd an.< sworn to before me. a ^ " ' ^ ^ ^ y P"b^-i-C 

this 2 6 t h dayof A p r 1 1 , 1977 

Mycon<inis$ionexptrti S e p t c n b c f — ^ — 1 9 7 8 

t t f , . . I l l i t ot i t t i B i ) ^ ^ t y 

111 and for the .Stale and dUHCy above named. 

r 1- 1 
IjmptessKin K . I J 

iSifraiaf^ mcti MiilMHiiinl u> adMMii outa) 

SUFfLEMENTAL OATH 
(B; lta i n M t M V Mfetr c M (Mnr g| lta 

Slaie of 

City 
txaoLyof Soaii^ki; 

John P. Fishv*ick makes oath and says that he is President 
linicri here Ita name et lttt iMiinl) tlnttil tare Ihc i-̂ cial lilk of the iffaiill 

of. Dereco, Inc . 
IlKMn tare the cuc i k(kl ink o> mune ol Ittt itttto .(kmi 

thai he has carefully examined the foregoing report that he belie.es lhat all slatements of fact contained in ihe said repori are true, and that the said 
report is a correct and complete statement of the business and afTairs of ihe above-named resnCndent and tht operalions of its property during Ihe 

peiiod of lime frcm and i n c l u d i n g J £ £ i _ L _ . 1^^. to and includinrf P ^ ^ ' 3119?6, 

nott^ry publ ic 

iS ipAure o r i A M I I 

Ihls. 

Si.bscribed and iworn to before me. a 

_ _ 2 2 ± ± dayof. A p r i L . 1977 

c i t y 

m and for the state and uHiMCy nb.ive named. 

My commission expires September 5. 1978 

r u«.ii ^ J ^ / Z ^ a 0 7 . f ^ )^^^ i ^ - ^ ^ m l ^ . 
/ r ^ (Sia.<<iurc Q\ .(ficft/^thofiMid tu idmim^tcr oxtMn 

Railroad Annuai Report R-l 



Ronijiniinh Dereco , J i i c . Vt>rl976 
I ii 

MKMOR WHA 
ma I s> 1)1 I r.SK" slOMlM>, 

C'̂ RRfcSPOSDENCE 

Ctthct Addiessed D-iiie of 1 .etter 
or Ttltgriim 

Subieci Answer 
Nteded 

Answer 

Ctthct Addiessed D-iiie of 1 .etter 
or Ttltgriim 

Subieci Answer 
Nteded Oate of Ui t t r 

1 
File Numb'- I ' l 

t.<!ttr ur 
Telegrar Namr Tillt Month I'ay Ytar fate 

Answer 
Nteded 

Month Day Vear 

1 
File Numb'- I ' l 

t.<!ttr ur 
Telegrar 

I 
I 

. . 
1 
1 

1 
CORRECTIONS 

Page 

Authority 

Clerk making 
Correction D j i t < f C crreclion Page Le ' t t r or Teltgram of— Ollicer sending I t t i t r or telegr-m Cummissirn 

File ni mber 

Clerk making 
Correction 

Month Day Ytar 

Page 

Month r>ay Ytar Namt Tl t l t 

Cummissirn 
File ni mber 

Namt 

1 L _ 

EXPLANATORY REMARK^ 

H.iiifudd A.inua' Rtporr k 



136 Road Iniluls PCrecO, InC.Year 1976 

INDEX 

Page No 

.Accruals—Railway ux 
Accrued taxes—Federal income and other 
Addilions and betterments—Invettments in. madc during year 
Advances lo olher companies—Inveitment 
Affiliatr J coinpanies— 

Amounts payable to 
Invesiments in 
Relationship of respondeni with 

Agreemenis, contracts, etc 
Amortizaticn of defense rrojects—Road and equipment 

owned and leaded from other fbalancc-sheet accotmt) 
Amounts payable to affiliated companies 
Amtrak 
Application of funds-Source ard 
Assets—Conlingei.t 

Othei 
Balance sheet 
( apital funds 

Stock (see Stock) 
.Surplus 

Car. locomotive, and lloattngequipment—Classiftcation 
of respondents 

Car statistics 
Cash investmenis—Temporarv 
Lhanges during tbe year 
Changes i i . financial position 
Changes in working capital 
Charges—Other deferred 
Coal Isee Fuell, 
(.'ompanies controlltd by responiient 
Company servii r equipment 
Compcntaling nalances and ihori-term borrowing arrangemeii 
(rompensauon of ufficers and directors 
Ciimpetitivr Bidding f layiiin Antiirt.si A. • 
Consumption of fuel by molive-posver ;.nits 
Contingent assets and liabihties 
CiMitracts— Abslracls of leasehold 

Agrei me nts, etc 
Control lyt et responden! 
Conversion of securities of other companies—Stock 

liability for 
Corporations conttolled by respondent 
Cost of equipment installed during the year—I'nit 
Credits—Other deferred 
Crossings—Grade 

Added and eliminated during year 
Crossties (see Ties) 
fVbi—Fi.ndcd, unmaiured 

Changes during the year 
Consideraiion received fur issi -s during year 
In defauli 
Other due within I year ... 
Purposes fcr whicii issued 

Defense projects, road and equipment owned anu • i 
from oihers—Amcrtization of 

Deposits—Special 
Depreciation base and rates—IVIiicellaneoui physical properly 

Road and equipmeni leasrd 
From others 

Inipi'ivcmciiis l-l 
'• o others 
Ovtned and uvd 

r>-pre» .alion—Charged lo operating expenses 
Kquipimnl 
koad properly 
.Shop and powerplan machmerv 

Deprecialion reserve—Miscellaneous physical pioperly 
Rojd Ulld eoiiipn'' nt leased 

f rom othe' 

To ethers 
Owned and used 

fJirecfors 
Divide^id appropriaiioi s 
Elections and soling pciwers 
Flectriir locomotive equipmeni ai . 

• Enierprixt—Hi^way wulor-vehicic 

86 
64 

38-40 
12-35 

62 
28 31 
.. 4-* 

129 

47 
62 

ni-133 
21 
70 
54 

. 10. 11 
24.25 

69 

104-109 
120, )21 

. 23 
101 
21 

2IC 
54. 

i 

105 
23A 
.22 
IJO 
128 
70 
92 

129 
. 6 

.68 
28-31 

49 
65 

113 114 
113, 114 

6̂-58 
59 
59 

56-58 '.(• " 
. ... 41 

23B 

52. 53 

..42 
4:A j 

41 > 
42 i 

I 
H4 ' 

I ^ .\ 

46 
44 

?!' 
h f 
ll)i\ 

! i 

Equipment—Classified 
Company service 
Floaung 
Freight tram cars 
Inventory 
' iwned—not in service of respont'ent 
IdSsenger-train cars 

Equipmeni— Depreciation charged lo opi:rating expenses 
Equipment—Leased, depreciation base and rate^ 

From others 
lnif>r vrmcnis i • 

Reseive 
Tooihe/s 

Reserve 
Equipment obligations . 

Due VI Ilhin one year 
Equipmeril—Owned, depreciation hase and rates 

Reserve 
Equipment—Retirements, charged lo operating expi nse--
Equipmen: - Unit c.ist, installed this ye ir 
Expenses—Of miscellaneous nonupcraiing 

physical propeny 
Railway operating 

Extraordinary and pnur period ifrms 
Federal incomr taxes 
Financia' pus.'ir.n—C iianges in 
Floating .equipment 
Freigh',-;rain cas 

Cars- Hire of 
Fuel consumed by motive power iinitv 

.'.ost 
Funded debt (sc.- Oebi i 
Funds—Capital 

Insurance 
Other reservt 
Sink'ng 

Gauge ( ' > 
Gasoline tsee Fuel) 
General officers 
Cirade crossing 
Grade separatir ns 
Ciuaranlies and suretyships 
Highway motor-vehicle operations Hf^r ind-M 

Financial interest 
Hire of freight cars . 
Identity of respondent 
In .ome account for the yeat 

li icresi on bonds 
Frmr lease of road and equipmeni 
From nonoperating p'r.periy 

Insurance funds 
'i^irresl accrued on amounts p,nahlr 

affiliated companies 
I 'nmalured funded dehi 
Receivers' and irii^icev sccui.iif 

In defauli 
On income bonds 

Investments in Common Stocks of Afhliated Companies 
Inveslments in securities of (and adviinces ;o) 

affiliated companies 
Olher 
Adjustment of b<Mik .al jc^ 
Conl'olled ihrough nonrcp rung sohsiuunr . 
Dispi sed of during veai 
Made during yeai 

. ii,"sincnt ur't cosi l i 
vliscellaneous physicii property 
Kailway property used in transpiirtation service 
Koad and eqii'iiment 

Changes during vear 
Of propietary companie • 

fernporary casb 
Inveslments. olher elements 

l eaded lines -Investments madc during the year m 
additions anii bcttermenis on 

leasehold contracts - Abstracis of 
I eases- Abstract of terms and condition^ • •! 
Liabilities—Contingent 

Page No 
104 109 

IOS 
106 

106-107 
104-109 

, I<34-I09 
|05 
84 

. .42 
42A 

45.4SA 
43 
46 

56.58.60 
,, 56, 57 

42 
44 

. !i4 
49 

52-53 
74 85 

18 
64,86 

21 
106 
107 
90 

128 
128 

106 

24-25 
24,25 
24-25 

25 
119 

3 
113,114 

115 
. 7| 

IIU, 111 
112 
. 90 
, 1 

16 19 
61 
88 
53 

.''4. 25 

62 
$8 
58 
58 
M 

'••A 3<;B 

2>I-3I 
12-i5 
28 35 
36. 17 

28 35 
49 
t i 

5C) M 
8̂-40 

38-40 
72 
21 
41 

.38-40 
92 
K8 

. . 70 

'aatlioaii AnnuaJ Kepsiri k-1 
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INDEX—(ondiMed 

O l l l l l 

< oans and notes payable 
Receivable 

1 -ocomolive equipment 
Flectric and other 
Kenlals 

I iiiig tf fm drill ,liir wilhin I year 
In default 

Mileage—Aveiage of road operaled 
( hanges during the year . . 
' rf mam tracks and weighl of rail 
Of new tiacks in which rails were laid 
< )f new iracks m which ties v/trt latd 
l i f ruad constructed and abandoned 
Operaled at close of year 

by States and Territories 
Owned and not operated at close of year 

Miscellaneous items in retained income accounts for the 
year 

Miscellaneous physical property—Depreciation base anc' 
rates 
Reserve . 
Inveslment in 

Miscellaneous physical properties operated during >ea. 
Miscellaneous rent income 
Miscellaneous rents 
Motor r.ul cars owned or leased 
Motor-vehicle enterprises, highway, in which respnndent 
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Laid in replacement 
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Charges lo operaling expenses 
Salvage value 
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Miles of new track in which rails 

were laid 
Weight of 

Railway-Operating expen-1 N 
Operating Revenues 

Kaiiiiig ia<. acciuals 
Receive.s' and trustees secuntie-i 
Relationship of respondenl with affiiialed 

i.oi'ipanics 
'emuneration From National Railr iad 

Passenger Corporation 
Renl for leased roads and equipment 
Ren: Income—Miscellaneou'. 
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Passenger-train cars 
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.M:»cellaneous iiemi in accouni 
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Retirements—Equipment 

Road 
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Votmg righls 

Stockholders reports 
5>uretysiiips—Guaranties artd 
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Switching and terminal Iraffic and car statistics 
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On miscellaneous nonoperating physical 
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Femporary cash investments 
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INOEX—LowMad 

TYaiuactions between noncarrier subsidiaries 
or respondenl and olher affiliated 
companies or persons for services 
received or provided 

Transactions belween responden: and 
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