


R-1

CLASS | RAILROADS

RC-10015 DERECO INCR 1 0 1 310015
DERECO INC

8 NOrTH JEFEERSON STREET
ROANOXE, VIRGINIA 24042

Correct name and address if different than shown

,.;*n' v T RNy
1 G Q __q ‘ ‘ﬁ.‘
WM i / ) | ” \ *1*“ 5 V}\\\
BV 2 Sl i
Inferstate Commercc Commission

FOR THE YEAR ENDED DECEMBER 31, 1976




R R R e E s e ol . w4 33 PR AL 1T TSGR R T AT 41 ' 8Y » N I TS 334 S e G B SR ¢ § s aases




0.M.B. No. 60-R009§

Road Initials:Dereco, InbASMM 1976

ANNUAL REPORT

DERECO, INC.

INTERSTATE COMMERCE COMMISSION

FOR THE

YEAR ENDED DECEMBER 31, 1976

Name, official title, telephone number, and office address of officer in charge of correspc ndence with the Commis-
sion regarding this report:

|
|

(Name)__Hs J. Brinner (Title) Comptroller |

703 981-4424
(Area code) {Telephone number)

(Telephone number) .

(Office address) 8 North Jefferson Street, Roanoke, Virginia 24042
(Street and number, city, State, and ZIP code)




SPECIAL NOTICE

The attention of the respondent is directed below to certain particulars, if any,
in which this report form differs {rom the corresponding form for the preceding
year. [t should be understood that mention is not made of necessary sutsti‘utions
of dates o, in general, such other things as simple modifications intended to make
requirements clearer, other minor adjustmer:is, and typographical corrections.

. Page 11: Schedule 200. Comparative General Balance Sheet - Explanatory Notes

Provision has been made for repoiting investment tax credit carryover at year end
Page 12: Schedule 200. Comparative General Balance Sheet - Liabilities and Shareholders Equity

Reference to 2ccount 772, Insurance reserves, has been deleted
Page 13: Scheduie 200. Compnrative Geners! Balance Sheet - Explunatory Notes

Provision has been made for (1) reporting certain pension costs; (2) amounts of deferred muintenance and deiayed capital improve ments
reported to the Commission in Ex Parte No. 305 as of December 31, 1976; and, (3) a statement as to whether a s¢ gregated political fund has been
established
Fage 18: Schedule 300 Income Account For the Year

Reporting of prior period iteins has been transferred to Schedule 305, Retained Income - Unappropriated

Provision has becn inade for reporting net effect of unusual or infrequent items, gaims or losses from disposal of a segment of business and
operating results of a discontinued business segment, and the cumulative effect of changes in accounting principles

Page 20: Schedule 305, Retained Income - Unappropriated
Provision has been made for reporting prior period adjustments 1o beginning r2tained income
Page 21: Schedule 309, Sttement of Changes in Financial Position

Schedule was revised to present a more comprehensive statement and incorporate requirements of Accounting Principles Board Opinions
Nos. 3 and 19

Page 21C: Schedule 309S. Changes in Working Capital
This 18 2 new schedule to provide an analysis of working capial.
Page 23A: Schedule 202. Compensating Balances and Short-Term Borrowing Arrangements

Instructions revised to provide reporting of compensating balances constituting support for long-term borrowing arrangements reported .n
account 7!7, lisurance and Other Funds

Page 23B: Schedule 203. Special Deposis

Provision has been made fur reporiing compensating balances legally restricted on behalf of respondent and on behalf of others
Page 42: Schedule 211B. Depreciation Base and Rates-Road and Equipmen: Owned and Used and eased From Others

Dats related to improvements on road and equipment owned and used and leased from others is transferred to Schedule 2118-1
Page 42A: S hedule 211B-1. Depreciation Base and Rates Improvements ‘0 Road and Equipment Leased From Others

This is a cew schedule provided for reporting depreciation base and rates on improvements to road and equipment leased from others

Railroad Aanual Repart R-1




SPECIAL NOTICE - CONTINUED

Page 45: Schedule 211E. Accrued Liability - Leased Property

Schedule has been retitled to refiect nature of reported data. Accouint 733, Accrued Depreciation; Improvements on Leased Property, has
been transferred to new Schedule 217E-1.

Page 45A: Schedule 211E-1. Depreciation Reserve - Improvements To Road a.d Equipment Leased From Others

This is a new scheduie provided for reporting accrued depreciation on improvements to road and equipment leased from others

Page 51A: Schedule 212A. Rental Expense of Lessee

518B: Schedule 2!2@ Minimum Rental Commitments

$1C: Schedule 212C. Lessee Disclosure

S$1D: Schedule 212D. Lease Commitments - Present Value
S1E: Schedule 212E. Income Impact - Lessee

These are new schedules providing for reporting of noncapitalized lesse commitments by lessees, to be reported cnly by carriers with
operating revenues o $10 million or more.

Page 63: Schedule 223 Items in Selected Current Liability Accouns

Instructions are revised to provide for reporting all items of $250,000; or, if the carrier has no items of $250,000 or more, show the three
largest individual items of $100,000

Page 65: Schedule 225. ltems in Selected Reserve and Other viability Accounts
Instructions are revised to delete reference to account 772.
Page 71: Schedule 234. Guaranties and Suretyships
Instructions requiring deiails of contracts of gueranty ov suretyship have been modified to a "description” of the contracts
Page 87: Schedule 350C. Railway Tax Accruals - Analysis of Federai Income Taxes
Instructions are rev sed (o delete reference to prior period items
Footnote reporting 1as been provided to show distribution of tax expense and investment tax cred/t data.
Page 94: Schedule 396 liems in Selected Income and Retained Income Accounts For the Year
Instructions revised to delete reference to prior period items
Page 99: Schedule 412 Miles of Road at Close of Year - By States and Territories (Single Track)
Page 100: Schedule 413 Tracks Operated at Close of Year (For S&T Companies Only)
Page 101: Schedule 414 Changes During the Year
Instructions revised to require reporting of whole miles of track rather than fractional miles
Page 106: Schedule 417. Inventory of Equipment
Grand tota}, all classes of cars” has been deleted
Page 119: Schedule 516. Rails Laid in Additional Tracks and in New Lines and Extencions
Provision has been made for reporting track-miles of welded rail installed
Page 122: Schedule 562, Compensation of Officers, Directors, Etc

Instructions for reporting “viner compensation” have been revised to more clearly define the nature of data required n column (d)

Fage 128: Schedule 561C. Compensation Applicable to Price Years

Schedule ‘ransferred from Annual Report Form R-1 to Monthly Report of Empicyces, Service and Compensation Forms A and B

Puge 130: Schedule 585. Competitive Bidding - Clayton Antitrust Act

This is former Schedule 10000 furnished to carriers separately from the Form R-1 in 1975 with advice that it would become an integral part of

Form R-1 in 1975
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101. IDENTITY OF RESPONDENT

Answers o the questions asked should be made in full, without refer-
ence 10 data returned on the correspondiag page of previous repocts In
case any changes of the nature referred to under injuiry 4 or 5 on this
page have taken place during the year covered by this report. they
should be explained in detail on page 101

I Give i full the exact name of the respondent. Use the words
“The'' and “Company ' only when they are parts of the corporate
name. Be careful 1o distinguish between railroad and railway. The cor-
porate name should be given unifuormiy throughout the report, notably
on the cove ', on the title page, and in the “*Verification'' (p. 134). If the
report is made by receivers. trustees. a committee of bondholders. or
individuals otherwise in possession of the property, state names and
facts with precision.

2. If incorporated under a special charter, give date of passage of the
act; if under a general law. give date of fAling certificate of organization;
if a reorganization has been effected. give date of reorganization. If a
receivership or other trust, give also date when such receivership or

other possession began. If a partnership, give date of formation and aiso
nam=s in full of present partners

3. Giive specific reference to laws of each State or Territory under
which organiied, citing chapter and seciion. Include ai! grauts of corpo-
rate powers by the United States, or by Canada or other foreign coun-
try; also, all amendments to charter

4. Give specific reference to special or general laws under which ach
consolidation or merger or combination of other form was effected. cit-
ing chapter and section. Specify Government, State, or Terriiory under
the laws of which each company consolidated or merged or othcrwise
combined into the present company was organized: give reference to
the charters ol each and to all amendments of them

5. State the occasios, for the reorganization, whether by reason of
foreclosure of mortgege or otherwise, according to the fuct. Give date
of organization of o/iginal corporation and refer 10 laws under which
organized

Dereco,

Ince.

Exact name of common carrier making this report

. Date of incorporation _Gertificate of Incorporation filed March 1. 1968

uUnder laws of what Government, State, or Territory organized? If more than one. name all. Give specific reference to each charter or statute
and all amendments thereof, eected during the year. If previously effected, show the year(s) of the repori(s) setting forth details. 1f in
bankruptcy . give court of jurisdiction and dates of beginning of receivership or trusteeship and of sppointment of receivers or trisices

Generai Corporation Law of the State of Delaware.

4. If the respondent was formed as the result of a consolidation or merger dunng the year, name all constituent and all merged companies _

Not Applicable

5. If respondent was reorganized during the year, give name of original corporation and state the occasion for the reorganization PR IR T

Not Applicable

6. State whether or not the responde:it during the year conducted any part of its business under a name or names other than that shown in re-

sponse to inquiry No. 1, above; if so, give full particulars

G No

7. Class of switching and terminal company

[See section No. 7 on inside of front cover)

Not Applicable

Railroad Annual Report R
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102. DIRECTORS
e -=N = kA 5

i. Give partculars of the various directors and officers uf the respoadent at the close of the year 3. In schedule No. 103 give the titke. name, and address of the principal genera! sfficers having'
| 2 State in column (¢! of scheduie No 102 and column (d) of schedule No. 103, the number of system jurisdiction by departments, as follows: Executive, Lega!, Fisc.' and Accounting. Furchasing.

- A st

voting shares of the responde +1. other than directors’ qualifying shares. that were beneficialy owned, Operating. and Traffic If there are recewers, trustees. or committees, who are recognized as in the'

-— wa

directly or imdirectly, by each director or principal general officer at the close i the year. This controlling ARAGRTEN: of the road or of some department of it, give also their names and titles, + nd
includes shares owned of record, shares owned through holding companies. trusts or other mediums.  the location of their offices, scparatcly grouped and identified
and shares omped but held in the names of brokers or other nominces Insert the word “None” where §. 1 the duties of an officer extend 1o more than onc depsriment, or if his dutics are not in
applicable. accordance with the customary accepiance of his given title, state briefly the facts in a footnote
e ————— . —_—
§ daa Date of beginning Date of expiration Number of voting
No Name of director Office address of term of wesm shares actually or
beneficially owned
(@) ®) () (d) (e)
— " ~— — —
, |Robert B. Claytor ) Roanoke, Va. - 2/12/76 o SRR (Tl ! None ]
: |Jebn L. Cowan Roanoke, Va. A NARLTS . RS " o None -3
v |Richard F. Dunlap =~~~ | Roanoke, Va. - 51127176 $210423 __Nome
s« Llobn P, Fishwick Roancke, Va. . 5412/76 5/10/11 None 1
s |Jobn R. McMichael =~~~ | Roanoke, Va. = 2/12/76 5/10/77 None
o John R. Turbyfill =~~~ | Roancke, Va. 5/12/76 5/10/77 : None
—q
7 , iy e
S e A
g X i R = P i et ] 14 Wi S 4L i .
10 WEEESS aoiie i
1 R » S— — —_—
e e o TR SH . 3 = PN
13 = ——— e e — = 4 - -—-—a———--{r—-—- — —- — e — - e 1_1
i4 s st ——————————————————r—— TS — - R J -
o AL RS R # - b : P
6 s e i - — - —
17 b—— —— — — - — -
!‘ S —— S e —————— e e e ———— e e e e e —————————— e — sl .J
T TR T SO % USSR SR ol 4
20 e R - g R e o s ke et TEREUTR SN Ny !
A.._.__" ;.
2 —_ . — —- —_— - o | 2
s 2 - i i Tt - e comies § 4
- Grve the names and tities of all officers of the Board of Directors . ~ontrol of the respondent at the close of the year: ©
B John P. Fishwick (President) Donald E. Middi s
& 23 |Chawman of board . JO0N Fe FISOWICK (& soan —; Secretary (or clerk) ot board _20NALA E. M eton (Secretary) : @
e Lol e i et i R : g3 I
- s -
;: :‘.am the members of the executive commitiee of the Board of Directors of the respondent at the close of the year {naming first thechairman). and state briefly the powers and duties of thai ; s ;‘
x| R 'S B
Sl 2 None & T,
R . i R AR i e gn e = | O
=3 26 PR ST s s SR G | s PE SIS EEREERR R s S R PSRN T A - — I B
ol | | o
L ‘L_. _21 e ee——————————— —————=———c — e — ———— e - TS T == e — —— — .




[ e e e MRS e TPt i o s —

| 123 l"ltl'\(‘lPAl GENERAL OFFICERS 0‘ (()lh'ﬂ&‘llﬂ\ RECEIVER, (  “RUSTREE

B e e e e ————————————————————— ———— el . ISR DS UONI: SO L ERCSUNC LI Sps——
7 &

Department or depariments Number of voung
Line ; Title of geners! officer over which jurisdiction Name of person holding | shares acwally or Ot e address
No s cxercised office at close of year ;hcnrh(u!l_\ owned

. (a) (b) (¢) ! (d) (e)
| T e AL

p—_— - p— NP —— S bt e e ——————————————————— __v______,_,_*__. e ——— i ———— ———— e —————— — s ———- J

President All Departments John P. Fishwick None Roanoke, Va. g J

—_———— —— _._..._I,. e —— - 1L_ ——— e e -

Vice President =~ | Executive — Robert B. Claytor LR S ‘Nome | F N R

i

2

3 {Vice President = | ﬁales PR R R T TR | Roanoke, Va.
« |vice President | Finamce _ _ { John R. Turbyfill None Roanoke, Va.
5

(4]

SRS m—— s —— e e ——

[-¥ Uodoy |enuuy PROIITY

Vice President | Taxation | Damjel L. Kiley | Nome | Roancke, Va.
Nt ealiae . . v.r Accounting _J Howard J. Brinner = | None | Roanoke, Va.

Secretary |_Corporate Secretary | Donald E. Middleton __None | Roanoke, Va.

— — N

s [Coantumet. . oo LTeameaes . | John M. Fricke 1 Ncne T g F
9 S | NI ST AR F B P 0 TR s i IR R U SRR T e - - - i
10 ————— e e ————————————— e ———r —---——1——41-—'— ————— - - - S— e e - — - - ———— —4 :‘1
BN F e o oo s R i , SR B 5 ! =
12 Bt <L BRI Y i 9 : . "

i3 _ e Vi - |

——— —— —— ————— e — - 1 - — - —_ — — —- ———— e ———— - - —
15 SRR PR RS - A il R Sl = " e e smtsiiecn 1 <
L ]
lb ——— — - S S — —— e e . J - i ee—— 4._ - — O :

*UT ‘0%919(]

i
|
|
|
]
i
|
|
|
|
!
|
|
i
|
|
|
|
i
|
, *i"‘
|
\
r
9L6T1

20 — - — e e e e e ~L i —————— S— .1— — SRS ~ SR ————— e - 4
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04, RELATIONSHIP OF RESPONDENT WITH AFFILIATED COMPANIES

l
i
I
| Enter below in the appropriate  schedule. No. 104A | nies, or threugh or by any other direct or indirect means; | value of the tangible property of the controlled compa- '
| thro wigh 104D, the sames of all compames, corporate and | and to include the power to exercise control, For the pur- | ny
| noncorporate. which are affiliated with the jespondent and | poses of these schedules. forms of contro! shall include the| 3. Right to secure control in comseguence of advances j
i submit the izformation requested in each scheduls. Control | following {among others): made for construction of the operating property of the |
| for the purpose of these scheduics shall be oo~ *ued to in- controlled company. ‘
| ¢lude sole or jointly held control, whether ma.vtained or I. Right through ownership of securities, an agreemeat of '
exercised through or by reason of the method of or cir- some character or through some other source te name | Right to control only in a speclﬁc respect the action of the
cumstances surrounding organizaiion or operation, through the majority of the board of directors, managers, or | controlled company or a lessee iaterest in the property of a |
or by common directors, officers, or stockholders a voting tustees of the controiled comipany. company is not to be clossed as a form of control ovzr the |
trust or trusts. a holding or investment company or compa- 2. Right to foreclose a first lien upon all or a v yor part in | lessor company
E . N e i
r e
M A, COMPANIES CONTROLLED RY RESPONDENT
' 1. Enter in column (a) the names of all companies which elc. 4. In column (d) indicate the extent of the control of the
are controlled solely or jointly by the respondent. If | 2. In column () indicate the principal business activity of respondent in the controlied company. If control cannot
the respondent obtained control over a company dur- cach company listed in column (a) such as transporia be expressed by percentage of voting stock ownership.
ing the year, indicate by footnote the date and manner tion, manufacturing, investments, efc. explain in detail by footnote.
in which control was established such as exchange of | 3. In column (c) indicate the form of control exercised | S. In co.umn fe) enter names of other companies. if any.
stock, exchange of assets for stock, cash purchase, over companies listed in column (3). that jointly control the companies listed n column (a).
= = =seswT cUeo -t — e e e e e ey~ ————— e g T e ——— e e e e - - = o — ___._,_.}
L .nJ Name of Company Controlied Principal Business Activity Forin of Contreoi : Extent of If Jointly Coatreiled Name
| No l Control Other Parties to the Agreement
{a) (1] <) ) (e}
" 1]pelaware and Hudson Railway Co. | Tran__gortat;é{j:;_:j:::ﬂ Stock Ownership 100% | R FESR R
? |[Erie Lackawanna Railway Co. | Tramsportation ___ |Stock OQwnership IR s i : i
' ' |NW _Equipmant Corporatiom ,,__H.,J_.B.ﬂilmai_hqui pment leasing i RGeS i
s SOEREEE R R ERTER BSSRSIS GEReRs e A AR - e s Sl il
<
= S A et el . T s St L U e L e Rt L o ._ el
f [ [ e £ SR 2 e R TR o & e E ] ' _:
| 7 T'""" TR ~ *Dereco owns 100% otL_tgg_ic ing stock of Erie Lackawauna Railway j____ !
B 2 Company {EL). Howdver, EL entered reorganization|on June 26, 197 LoE 2
P __pursusnt to the prdvisions of Sectiom 77 of t nkruptcy s TR Ve
@y _  amanded, and ¢ ed to be operated i ~f Der - v
Al LM s under the LS 40; court- _Consolidated ; »
o B | i Rail Corporations which Dereco, Inc., doe ve any ow !
RS _interest, on April 1, 1976, took over all rail properties of EL iR : . SECREY _-JE
£ ! ': . except those eligillle for discontinuance or d mn;_mm_mg_r_ﬁwm.__,ﬁ —*o
| B WERHRIRESNERES: T TN "3k ation Act of 1973, as Accordingly s =
{, 6 __the extent of contyol percentages set forth in Schedule 1o | ey g
gl o FRERENEET T mflg;r._anx_mugl by Dereco over Ehe | il A {32
SRL l 3 } ot
. $ - —_ —_— e o . e —— -]
f L_‘_._.L.-_ o R N R TR T m——— - —~ . — S NEE. Tm—— B T — -~ —L R R ALt S S RS S R T ST L (TR~ W r 23 S AT L PO e S S s LSO 0
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- e B T e : B iR R e - TR S S S T S
EL 1048, COMPANIES INDIRECTLY CONTROLIED BY RESPONDENT l -
’i—: .\I'n Entcy |'nr xlnlumn (a) the n.m‘xe\ of all (H.;“ ues which are u‘!n:ui‘lcd .lhrullph imtermediany 3 In column (¢) md.,“”c the torm of control exercised overs compamies histed in colv:nn (a) |
e panmies. if control was obtaincd during the yedr. indicate by footnots the date and manncr a 4 In column (d) indicate the extent of the control over companes histed an column (a) I control
E which control was established such as exchange of stock, exchange of assets far stock, cash purchasc cannot be expressed by percentage of voting stock awnersaip. explain in dewasl by foninote
=jenw S In column (e) enter the names of intermediate companies through which contra! is exercised |
X1 2 Incolumn tb) indicate the principal business activity of the companics hsted in column (a) such over companies Listed a column ta) !
T las transportation. manufaciening. avestments. €ic
;’_ i s P S W S P e S AN 3. S i S et o ERPRSMOE MR U s == B T L X! L — ——— ey i s - . ] e iin RRUR——— _._i_., T B L S e v s v O AP PR e . 2
X Line Name of company controiled Frincipal business activity Faorm of control . Lyvicnt of ! Name of imtermediary through
No cartrol ! which control ¢xisis
(a) ' (b) ie) (d) ! {e)
e a4 S S T SIS I ETEEEERENS —— e R —— At ——————r——]
|
) . The Albany & Vermont R.R. Co.| ____Transportation  Stock Ownership _7_6‘_'4;___? 2 - D&H L
3 rLtle Land & Improvement Co. | g e S E_g;g;:g,”%_ﬁ_ﬁ__[Stock Ownershigp  0%* 3 ___ EBL* g
y | Erxic Land & Improvement Co.off Pa. _ Real Estate ,'r_sr.ock LT e A SR - ¢ e -_.-_%..:
4 }brw“_h_kmlue__h, Murtatlon i1 Stock Ownershi 1007 PR TG A DA&H . =
5 arlem Transfer Company ___Transportation  |Stock Oﬁt!ﬁ_rb_leg _O%x wahiE D BT RIS
¢ | The Hoboken Ferry Company SERIRREEARAGN IRk ORRREENEE. WRe - R ]
7 | The Hudsou Realty Company __Real Estate | Stock Ownership — O0%x | I e
8 | Hudson s .ver Estates. Ince - SURE RAEREE . . ISCOCk Ownershi 100% [ ol R Sl eV R e S e W
» | Lackawanna & Wyoming Valley . Transportatiom 4St°ck Ownershi 5 EEEREERER s e
w0 llzsray Land Company | ~~~  Real Estate Stock Ovmershi et SVETSROENGRGENET. RS 5
't r:mg Lehigh & i{udson Rwer R MRk Transportatlon = TS*ock Owne:__s_bx 777777 w55 TR EL* “'”"“’”'"“"1
12 | Maboning Siate Line ReRe C0.|  Transportation _ 4St°ck R RN e R
\+ .Nazaexville Junmction Rwy.Co.|  Transportation | Stock Ownership 100% | D& Gk j
14 mega:i_.]_\mg;m_p Rwy. Co. i _Transportation 5 Stﬂo__gkﬁ_ Ownership = 0O%% - EL* ARy
4 pragh. > Coal & Irom Go. |~ Transportation _ |Stock Ownership 100% s B i e
o | i€ - -thern New York Dev.Cod _  Real Estate | Stock Ownership  100% _ D&H =
17 | Nosiuwestern Mining & Exchange | USRS SRR S SR
I8 L e BE REis B . ik g TR _Hinlng______ FRS e ___'_-ES;_k Ownershi PR 0—7*'_* j ; _jﬂg H_H_ELT*,—. R e
19 Bennsjlvanza Coal Company Shatss 0 EERSERERE Stock Ownershi ~O%* _ o R T
20 | Ress Realty Company [ Re»! Estate | Stock Ownershi L BT e mumesseeenls | S0
21 rxammullgy M.R. _ Trensportetion  |Stock Ownership ~ Ox* | EL¥ o
> | Rutland & Whitehall R.R. Co.|  Tranmsportation | Stock Ownership 21.63% |  D&W °
2 | Saxatcga & Schepectady R.R.Cq. =~~~ Tramsportation | Stock O?i“?}fShi 76'-6—2% __f __‘n_m,ﬂ_-___,__,__‘D&H S
24 | Wilkes-Barre Connecting R. R.ﬂCg_:v,_m_w_____;ransportgtion | Stock Ownershi LR PUEE . ' CRh o ke
25 Luynmingjnlley_lmgymng Cd.  Mining .| Stock Ownership 100% | —~ — O&H o e B
26 B S it » B i 2 P ' —
5 *Deregg owns 150% of the votiug stock of Erie Lackawanna Railway Company| (EL). Howdver, EL entered reorganizatioy ©
22 | on Juge m .QZZL_pursuant_g_n the orovismns of Section 77 of the Bankrfiptcy Act afd is now operated ini’éﬁ:‘rx’d@hﬂp
» S of Derece under the supervigion of court appointed trust es.__ Accordingly, the ext¢nt of control percentages
w | forth in Schedule 104B do ngt reflect any control by De_xja_c_o over EL, orjthrough ELjover its affiliates.” “'j
= .j ' ....:‘_'___,__.__-,__::__ e R . T = e S ——— e e e ——
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E 1MC. COMPANIES UNDER COMMON CONTROL WITH RESPONDENT g
- A A X = ’ e
§ !. Eater in column (&) the names of all companies which are controlicd by the same interest that 3. In column ic) indicate the form of control exercised over companses listed in column (a) 3
» jcontrol the respondent 4. la column (d) indicate the extent of the control over companies listed in column (a). If control 5
2 1. In cotumn (b) indicate the principal business activity of the companies listed in columa (a) such  capmot be expressed by percentage of voting tiock ownership, explain in detail by footnote ®
_E_ as transportation. manufacturing, investments, etc 5. In column (¢) enter the names of companies controlling those listed in column () 2
- —— ——— b
.§ !;uim Nam: of company comtrolled Principal business activity Forms of Control Extent of Name of controiling company 5
2 o control or individual r
o (a) (®) (©) (@ te) o
| — _ e N —— ! S al O
- — :
' Approximately 99.9% Jof the voting stock of the|respondent B SRS NG o L e e
§ ol Norfolk and Western |Railway Company (NW) and all Rl L SR R R
P B direccly or indirectjly by NW are set forth R SRR, BRI oAb
4 respectively, of itg4 R-1 Annual Report. ke T A
5 i — - - i
e _ — R R LRI bR R E e
7 B il S SR SRR i SRS Y o W o g
R A R s T A S ST — i Ll
: AL SRR AR YRR S s R
10 - iy N s : —————— -
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12 o e o a———— et vv— {pu—t———— b i
13 —— t lr
14 — —
15 —
16 - - BRRESE
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I8 L - ar ——— - — - ..{
19 Wi R, o ®
R S - - e s ———————— e ————————————————————————————— il
2i - - -
22 —
23 it
24 -
25 sy
26 b
27 - — e
28 —_— -
29 - - -
30 — : : it
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04 D COMPANIES CONTROILING RESPONDIENT ‘

I Eater in column (a) the names of all companics controlling and manner in which control was established such as ex- 3. In column (c) indicate the form of control exercised by the
the respondent. Commence with the company which s change of stock. exchange of assets for stock. cash pur- company immediately controlied by ot :
most remote followed by the company immediately con- chase . etc 4 In column (d) mdicaie the extent of control. If contrnl |
trolled by . I control over the respondent or controlov.r 2. In column (b} indicate the principal busine: s aciivity of the cannot be expressed by percentage of voting stock owner
an micrmedary through which respondent 1s controlled companics hsted i column fa) such as tramsportation ship. explain in detail by footnote
nas changed dunng the year. indicate by footnote the date manufacturing . investments, elc _

¢ i : Y ———— —— - —- - f
| Eomw ; Name of Controlling Company Principzl Business Activity Form of Control Extent of Controd
' No or Individual

n) ih} i) id)

a t Norfolk & Western Rwy. Co. Transportation Stk Oeieldy = 3201 020 - 95.9%
|
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108 STOCKHOLDERS REPORTS

%
!
The respondent s reguired 1o send 10 the Rureay of Accovnis. ymmediaicly upon preparalion. two copies of its latest annual repori o stockholders }
Check appropnate box
K Two copies are attached 10 this repori
| x
, Two copizs will he submitied TS - S . 5
4 (date) &
¥l 2
z i No annual icport to stackholders is prepared ¢
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Road InnahsDereco, Inc. year:1976

109. VOTING POWERS AND ELECTIGNS
Class A Class B
I State the par value of each shace of stock: Common, $2200 per share ; Kt preferred. s8R per share X¥MHA preferred, $20 per share;

| debenture stock, $ pershare. (See Note Page 9.)
2. State whether or not each share of stock has the right to one vote; if not, give full particulars in a foomolc(see Note Page 9.)
3. Are voling rights proportional to holdings? —YeS _ _If not, state in a footnote the relation between holdings and corresponding voting rights.
4. Are voting rights attached 10 any securities other than stock? __NO ____If su, name in a footnote each security, other than stock 1o which vot-
| ing rights are attached (as of the close of the year), und state in detail the reiation between holdings and corresponding voting rights. statinz whether
voung rights are actual or contingent, and if contingent showing the contingency.
5. Has any class or issue of securities any special privileges in the election of directors, trustees. or managers. or in the determination of corporate
action by any method? No If so, describe fully in a footnote each such class or issue and give a succinet statement showing clearly the
character and extent of such privileges.

6. Give the date of the latest closing of the stock book prior to the actual filing of this report. and state the purpose of such closing
1
2

State the total voting power of all security holders of the respondent at the date of such closing, if within one year of the date of such filing; if not.
state as of the close of the year. 5,814,569 votes, as of cember 31 6 .

5. State the total number of stockholders of record. as of the date shown in answer to inquiry No. 7, " 742 stockholders.

9. Give the names of the thirty security holders of the rzspondent who. at the date of the latest closing of the stock book or compilation of list of
stockholders of the respondent (if within | year prior to the actual filing of this report), had the highest voting powers in the respondent, showing for |
each his address. the number of votes which he would have had a right to cast on that date had a meeting then been in order. and the classification of
the number of votes to which he was enritled. with respect to securities held by him. such securities being classified as common stock. second pre- |
Terred stock. first preferred stock. and other securities, stating in a footnote the names of such other securities (if any). If any such holder heid in trust, |
give (in a footnote) the particuiars of the trust. In the case of voting trust agreements give, as supplemental information on page 13, the names and ad-
dresses of the thirty largest hoiders of the voting trust certificates and the amount of their individual holdings. if the stock book was not closed or the
list of stockholders compiled within such year, show such thirty security holders as of the close of the year

List under Footnotes, page 9, Other Securities with Voting Power.

! NUMBER OF YOTES, CLAlﬂl"lli) Wil RESPECT
" TO SECURITIES ON WHICH BASED
Name of security holder Address of security holder | Number of votes
! | to which Siocks

| security holder [ PREFERRED
wasentitled | Common
| Second First

i (b) (©) H (d) (e) )
lﬁorfoikAWestern Rwy. Co. |Roanoke, Va. ,5 808, 2045, 808, 204

2Merrill Lynch,Pierce,Fennetr&Smith, N.Y.,N.Y. | 314 304

‘Geoxge Abrabam =~~~ lltica, N.Y. | HEES o
s C&S Credit Corp. __|San Antonio, TX 3 100

‘ Paine.Webber, Jacksgmcmxs,w__ ki k.. 161
6 Harris, Upham & Co. (NeYe,NoYo i ik & ! 129
7 Charles Derr I_LOUdonvilleL OH | 128
SLeon Nadrowski [ Brooklyns N.Y. : ? 128
Y Marie Rio . ixhormcods NeYe ! 102 |} 102

0 Spingarn Heine & Co,  IN.Y., N.Y. _._..ﬁ_lQQ-__..“ 100
Raymond Charles Srnick | Cleveland, OH | 100

—

Sidney Raphan&Frieda Qgp_klgg Flushing, N.Y. 76 i sollfe: 76
Regina R, Mitchell =~ [Salt Lake City,UT [ 71 | : 71
Frank J. & Mary A. Hayes ' Philadelphia, PA 64 | 64
Murray Plotkin ——timburet, Ne¥. | 66 _ | Q4
Mary Talty z . Buffalo, N.Y. 64

"He Gontz & Coe . INe¥ea iMeXe : 63
He Ralph Redak =~ Denver, £O ; 52
Lloyd EllisgMalvina Ellis ' Ithaco, N.Y. : 2l

- phearson,Gayden Stone.Ince NeYos NoY. & 48

21 Rose Stamberger = _Buffalo, N.Y. S SRR %1
LW TR d Tk 1 50

i Robert A. Nolan, Jr. | louisville, KY 5C i 50
John G. Enderlin  Roslyn Heights,N.Yy e : 46
Warren E. Neer e luay B e 46

'Rosa Taub Kabn ==~~~ Houston} -

"Eugene D. Cowlin Massillon, OH

Vincent Licarie ,._._,___.ﬁ_JlQmsan;,L_MQﬂ v s . ! 39
padis Miller . IBcooklvm, N.Y. | _ I 39

' Bertha Rosenberg | Bayonne, N.J. o | S 39 |

Note Schedule 109, ) oting Powers and Elections. continued o0 page Kailroad Annual Report R-|




Road lnitials)ereco, Inc. year: 1976 Y
e e et e L I ORI O AL ) S

109. VOTING POWERS AND ELECTIONS—(Continued From Page 8)

10. State the total number of votes cast at the latest general meeting for the election of directors of the respondent 5,811,451 :
votes cast

1. Give the date of such meeting May 12, 1f

12. Give the place of such meeting Roanoke, Vi Ig inia

NOTES AND REMARKS

FOOTNOTES
Schedule 109 (Notes)
item 1. Unexchanged Erie Lackawanna Railroad Company
Common Stock - No Par and Preferred Stock
Series A, 5% - Par Value $100 per share
Each share has right to one vote. The unexchanged common stock -
no par and the unexchanged $100 par value preferred stock of the
Erie Lackawanna Railroad Company is without voting rights until

exchanged for shares of preferred stock of Dereco, Inc.

Railroad Annual Report R-1




Road Inals Dereco, Inc.Ye« 19

200 . COMPARATIVE GENERAL BALANCE SHEET-—ASSETS

For nsiruchons covering thes scheaule . see the text pertwmng to General Balance Sheet Ac ' column (b). The entnes wn the shor column (a) should be Jaducted from those n column (al) 10
counts n the Uniform System of Accounts for Ralroud Companses The entnes in thes balance | order 1o oblan corresponding entries for column (b) All contrs entries hereunder should be md
sheet should be consistent with those in the supgorung schedules on the pages indicated The en cated in parenthesis
tries i column (<) should be restated to conform with the accounting icquirements followed n

L
FF'I Account of item (Dollars w thousands) 1‘ Balance at close Balance at hegin
INo ‘ of year g of year

!

L ! () (b) <l
- - R .
$

1| on Cash CURRENT ASSETS 13

2 11702) Temporary cash investments (p. 23) ¥ 210

11(703) Special deposits (p. 23)

4 | (704) Loans and notes receivable (p. 23)

5| (705) Trafhc. car service and other balances-Dr

| (706) Net balance recervable from agents and conductors

(707) Miscellaneous accounts recervable

| (708) Interest and dividends recervable

[ (709) Accrued accounts receivable (p. 23)

[ (7100 Working fund advances

1 1(711) Prepayments (p. 23)

(712) Material and supphies

£713) Other current assets (p. 23)

| (714) Deferred income tax charges (p. 87)

|

Total current assets

SPECIAL FUNDS

[ (a1) Total book asseis
a close of year

ta)) Respondent s own
ssnues included i (al)
(714 Sinhng tunds (pp 24 and 29)

7 1(716) Capnal und other reserve funds (pp. 24 and 25)

|

|

|

r

I

|
5
-

(717} Insurance and other funds (pp. 24 and 25) .

Total special funds

INVESTMENTS
| (721) Investments in affiliated companies (pp. 28-31) ; ! i 1 1001185

!

}

|

Undistributed carmings from certain mvesiments |
|

9,411

R s (BT UM L T e SR St LIS SCR A 0L GRS N e " -

T PRI § ¢ %5~ ) B

1(723) Reserve for adjustment of investment in secunities—Credit (p. 27, Instruction 9)

% ;
Fotal IBVOSIMBOIL (RCOOBBEE TEE: THR B T2I) ittt ~—_&ﬂ—#ﬁm&_

PROPERTIES | |

25 {(731) Road and equipment property: Road —w‘-

100,401

12,902

(77

722y Other invesiments (pp. 32-35)

I e e ——— Aol o s S

] v |
General expenditures RS e AR e 1 22

—

Other clements of INVESIMEN e s e

CORSINCTINN SN I PRI OB i sminihisasnmestiiomiy g s -

TR, TAD) st winimimiinmienomimneii

1) Improvements on leased property’. Road e
S S R e I CURE
Genceral expenditires e e

g T O e it S

Total transportation property (accounts 731 and 732) oo

733) Accrued depreciation—Improvements on leased property (p. 45)

£) Accrued depreciation—Road and equipment (pp. 44 and 46)

Amortization of defense projects—Road and Equipment (p. 47)

Recorded depreciation and amortization faccounts 733, 735 and 736)

Fotul transportation property less recorded depreciation and amortization (hine 35 less hne 39).', . +
a1 17) Miscellancous physical property (pp. $2 and 33) e it i R S e SIS RSSO

42 17 W) Accrued deprecuation - Miscellancous physical property (pp SR AR i G} !

P ool

4 s i b t—
41 Misceltancous physical propesty less recorded depreciation Gaecount T3 leas TW) o s ISSR—— ﬂ;
44 | Total properties less tecorded deprecuation and amortization (hine 40U plus line 43) S E!

COMPARATIVE GEERAL BALANCE SHEET—ASSETS—Continued on page 11

eaplanatory noies, wihi e an imegral part of the Comparstive Genesal Balince Sheet

“Hee page

mpensai alancey nont egally v cred. see Schedule 202

il
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Road Initials Dereco,Inc. Year 1976

g

200.—~COMPARATIVE GENERAL BALANCE SHEET—ASSETS—Continved

Account or item

(a)

(Dollars in thousands) |Balance at close
of year
(b)

Balance at begin
ning of year
(¢c)

R e —

45 1741) Otber assets (p. 54)

i OTHER ASSETS AND DEFERRED CHARGES

46 | 742) Unamortized discount on lohg-term debt..

47 1743) Other deferred charges (p. 54)

43 l« 744) Accumulated deferred income 1:x charges (p. 87)

49 Total other assets and deferred charges

1, 807

i) PR

r

TOTAL ASSETS

24, 900

The notes listed below are provided for the purpose of disclosing
supplementary information concerning matters which have an
important effect on the financial condition of the carcier Thae carrier
shall give the particulars called for herein and where there is nothing to
report, insert the word “none”;, 2nd in addition thereto shall enter in
separate notes with suitable particulars other matters invoiving material
amounts of the character commonly discioscd in financial statements
under generally accepted accounting and reporung principles, cxcept as

200. COMPARATIVE GENERAL BALANCE SHEET-EXPLANATORY NOTES

—————

explaining (1} service interruption insurance policies and indicate the
amount of indemnity to which respondent will be enutled for work
stoppage losses and the maximum amount of addisonal premium
respondent may be obligated to pay in the event such losses are
sustained by other railroads; (2) particulars concerning obligations for
stock purchase options granted 10 officers and employees; and (3) what
entries have been made for net income or retsined income restricted
under provisions of morigages and other arrangements. (Dollars in

shown in other schedules This includes explaratory siatements | thousands)

I. Show hereunder the cstimated accumulated tax ieductions realized during current and prior years under Section 168 (formerly Section 124-
A) and under Section 167 of the Internal Reveaue Code because of accelerated amortization of emergency facilities and accelerated depreciation
of other facilities and also depreciation deductions resulting from the use of the new guideline lives, since December 31, 1961, pursuant to
Revenue Procedure 62-21 in excess of recorded depreciation. The amount to be shown in vach case 1s the net accumulated reductions in taxes
realized less subsequent increases in taxes due to expired or lower allowances for amortization or depreciation as a consequence of accelerated
1961,

investment @ax credit authorized in the Revenue Act of 1962, In the event provision has been made in the accounts through appropriations of

allowances in carlier years. Also, show the estimated accumulated net income tax reduciion realized since December 31 because of the
surplus or otherwise for the contingency of increase in future tax payments, the amounis thereof and the accounting performed should be shown

(a) Estimated accum :lated net reduction in Federal income taxes since December 31, 1949, because of accelerated amortization of emergency
facilities in excess of recorded depreciation under Section 168 (formerly Section 124-A) of the Internal Revenue Code . __None

(b) Estimated accumulated savings in Federal income taxes resulting from computiag book depreciation under Commission rules ang‘cmi‘vmmq

\ax depreciation using the items listed below il
————Accelerated depreciation since December 31, 1953, under Section 167 of the Internal Revenue Code

1961, Procedure 62-21

“Guideline lives under Class Life System (Asset Depreciation kange) since December 31, 1970, as provided in the Revenue Act of 1971

1961,

G uide line lives since December 34, pursuant 1o Revenus

because of the investment tax credit authorized in
one

(cK1) Estimated accumulated net income tax reduction utilized since December 31,
the Revenue Act of 1962, as amended

to account for the investment tax credit under the deferral method. indicate
Belke
_None
—si_None )

None

(1) If carcier elected, as provided in the Reveaue Act of 1971,
the total deferreC investment tax cred't in account 786, Accumulated deferred income tas credits, at begianing of year_.§
Add investment tax credits applied (0 reduction of current year's tax liability but deferred for accounting purposes
Deduct deferred porton of prior year's investment ax credit used to reduce current year's tax accrual

Other adjusiments (indicate nature such as recapture on early disposition) ..

(iit) Show the amount of investment tax credit carryover at year end e

(d) Estimated accumulaied net reduction in Federal income
ber 31

laxes because of accelerated amortization of certain rolling stock since Decem-

1969, under provisions of Section 184 of (he Internal Revenue Code s _None

(e) Estimated accumulated net reduction in Federal income taxes because of amortization

IDecember 31,

2. Amount of accrued contingent interest on funded debt recorded in the balance sheet

of certain nights-of-way investments since

1969, under the provisions of Section 185 of the internal Revenue Code $ _Jone

Description of obligation Year accrued Account No Amouni

Continued on following page
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12 Road Initials Dereco, Inc. Yew 1976

200. COMPARATIVE GENERAL BALANCE SHEET—LIABILITIES mmmnowns‘nolm‘

For instructions covering this schedule, qu-. 0 Genersl Balsnce Shuer Ac- column (by !\uumu‘md---(nnm'dmwhdhhhyddoudyw The
counts in the Uniform System of Accounts for Coum, s. The eniries in this ba'snce entres in the 1hort columa (42) should be mm—m-mu.n-«uum
shest should be conmstent with those in the mw . cnmwu‘m.zmmlovubnuﬂ All contra entries bereunde’ should be indicated &

iries in columa (c) should be reststed to the thesis

Line
No

in parea-

Balance at close ";hm at pegin-

(Dollars in thousands) d&nr ning of yesr
b ()

Account or item
(a)
! CURRENT LIABILITIES
51| (751) Loans and notes payable (p. 63)

52 | (752) Traffic, car service and other balances-Cr.
53 1 (753) Audited accounts and wages payzble
54 | (754) Miscellaneous accounts payab's
$5 ) (755) Interest matured unpsid
$6 | (756) Dividends matured unpeid ___
57 1 (757) Unmatured interest accrued
S8 | (758) Unmatured d vidends declared
591 (759) Accrued accounts payzble (p. 63)
60

61

(760) Federal income taxes accrued (p, 64)
(761) Other taxes accrued (p. 64)
62 | (762) Deferred income tax credits (p. 87)
63 | (763) Other current liabilities (p. 62
64 Total current lia

LONG-TERM DEBT DUE WITHIN ONE YEAR (a1) Totsl wsued ] ,:'Z)munu
(764) Equipmeni obligations and other debt (pp, 56-59) L )

LONG-TERM DEBT DUE AFTER ONE YEAR (a2) Held by or

for respondent

(765) Funded debt unmatured
(766) Equipment obligations
(767) Receivers' and Trustees securities
(768) Debt in default
(769) Amounts payable to affiliated companies (p. 62)
Totu! long-term debt due after one year
RESERVES

(771) Pension and welfare reserves (p. 65)
(774) Casualty and other reserves (p. 65)
Total reserves ___

OTHER LIABILITIES AND DEFERRED CREDITS

Interest in default (p 58)
Other liabilities (p. 65)
Unamortized premium on long-term debt

Other deferred credits (p. 65) _
Accrued liability—Leased property (p. 45)
Accumulated de!errea income tax credits (p. 87)

Total other liabilities and deferred credits ____
SHAREHOLDERS' EQUITY

(21) Total issued

App. 56-59)

2:286

2,586

Capital stock (Par or stated value)
) Capital stock 1ssued: Common stock (p. 6/) _

(al) Total issued

(a2) Nominally
wsued securities

|

29,041 |

29,041

181 |

255

Preferred stock (p. 67)
Total

29,222 |

29,296

Stock liab lity for conversion (p. 68)

1,621

1,732

Discount on capital stock
Total capital stock

30,843

31,028

Capital surplus
Premiums and assessments on capitat stock (p. 69)

66,621

66,238

Paid-in surplus (p. 69)

469

469

Other capital surplus (p. 69)

B
_

Total capital surplus
R

o

56,890

COMPARATIVE GENERAL BALANCE SHEET—LIABILITIES AND SHAREHOLDERS' EQUITY~—
CONTINUED ON PAGE 13,

Note.—~See page |1 for explanatory notes, which are an integral part of the Comparative General Balance Sheet.

66,707
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Road Initisls Derceco, IncYesr 1976

200. COMPARATIVE GENERAL BALANCE SHEEV—LIABILIT'ES AND SHAREHOLDERS' EQUITY—Continued

(Doilars in thousands) § Balance at close [Balance ar begin-
Account or item of year ning of year
(&) (b) (c)

Retained income ?
(797) Retained income—Appropriated (p 69)
Y3 | (19%) Retained incomeinappropriated (p 200 ___ : ‘ (42,010) (41,517 )—

b Total retained income L"SJTIO) 4 11 917)

Tressury Stock

(798.5) Less: Treasury stock
fotal shareholders” equity 5;, 723
TOTAL LIABILITIES AND SHAREHOLDERS' EOUITY 2%, 956

200. COMPARATIVE GENERAL BALANCE SHEET-EXPLANATORY NOTES-—Continued

3. As a result of dispute concerning the recent increase in per diem rates for use of freight cars interchenged, settiement of disputed amounts has
been deferred awaiting final disposition of the matter. The amounts in dispute for which settiement has been deferred are as {ollows:

As recorded on books

Amount not

Amount in Account Nos. recarded

Item dispute Debit Credit

Per diem receivable __.$

Per diem payable

Net amount KX XT X% A 33 XX3X

4 Amount (estimated. if necessary) of net income or retaines income which has 1o be provided {or capital expenditures, and for sinking and other
None

funds pursuant to provisions of reorganization plans. mortgages, deeds of trust. or other coniracts )

S Estimated amourt of future earnings which can be realized before paying Federal income taxes because of unused and available net operating

loss carryover on January | of the year following that for which the report is made W A -

6. (a) Explain the procedure in accounting for pension funds and recording in the accounts the current and past service pension costs, indicating
whether or not consistent with the prior year: not appl iQﬁb le o
(b) Show amount of past tervice pension costs determined by actuarians st year end-

(¢) Total pension costs for year
Normal costs

Amortization of past service costs

(d) State amount, if any. representing the excess of the actuarially computed value of vested benefits over the total of the

pension fund —
{e) 1s any part of pension plan funded? Specify. Yes No
(i) If funding is by insurance, give name of insuring company
(i) If funding is by trust agreement, list trustee(s)
Date of trust agreement or latest amendment
If respondent is affiliated in any way with the trustee(s). explaia affiliation: =

(fy List affilisted companies which are included in the pension plae funding agreement and describe basis for allocating charges under the agree-

ment
(g)(i) 1s any part of the pension plan fund invested in stack or other securities of the respondent or any of its affiliates? Specify

Yes No .. -

If ves. give number of the shaies for each class of stock or other security

(ii) Are voting rights attached 1o any securifies held by the pension pian? Specify. Yes ! If yes. who determines how stock is

vored? —_— p—

EXPLANATORY NOTES ARE CONTINUED ON PAGE 14
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Road Initials Dereco, Inc. Yew 1976

1

200. COMPARATIVE GENERAL BALANCE SHEET~LIABILITIES AND SHAREHOLDERS' IQUI‘I:Y—foM

200. COMPARATIVE GENERAL BALANCE SHEET-EXPLANATORY NOTES— Coaclused

7. State whether a segregatsd politicai fund has been established as provided by the Federal Election Campaign Act of 1971 (18 US.C. 610).
Nl MR
8. State separateiy smounts of deferred maintenance and delayed capital improvements as reported to the Commission in Ex Parte No. 305 as of
December 31 1976:
Deferred mainterance

__Delayed capital improvements.

NOTES AND REMARKS

—
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Roud lntish Dereco, Inc. Year 1976

305, INCOME ACCOUNT FOR THE YEAR l

lease for 4 rental of $1 000 000, but road (A) owns %0 percent of the siock of roud (B) on which it
recgives $250.000 in dividends Th entries in columa () should be: Account No 13, “Dividend
ncome. 5250 000 Account Ne. 47 “Rent for leased roads and equipment " $250.000. Agan
if roud (C) has msued its Ow 0 securiies 10 acquive 3 part of all of the securiies of rowd (D). asepe-
rately operuded carmer, 8o entaes shoukd be mude i column idh by road (L) even though
dividends or interest be recrived on such secuniti s held by road (C). But f road (D) » 2

Give the Income Account of the respondent for e year in accordance with the ruies pre-
seribed 1= ihe Uniform System of Accounts for Rairoad Compames
1 commn () show against the approrsiate sccount the amount of income that i offset by
deductions in other ncome accounts i respondent so far as they relate (v companes the opeta
wons of which are covered #y i operating report. the amount of wuch deduction of dupesitions
o be also showr sgaint appropriate awcounts For example road (A) opetates road (B) “nder

|
|
!
|

" Amount for 1 Amount {or | Offsetting debits and
fem current year | preceding year fredis for current year|
! |
1
!

!
|

(a) | ib) i) 1d)
T

ORDINARY ITEMS $ $ $

+
OPERATING INCOME

Railwas Operating Income !
(501) Railway operating revenues (p. 73) ——— — o - i : |

(5311 Railway operatingexpenses(p80) — — oo o ———— R ‘:

Net revenue ftom railway OPerativnd e e e e ! (12)

A5 BLay SEAIIBE B i i il i i i i Lo 1 Bl

1533) Provision for deferred taxes (p. 87) | -
Rasly 'y operating income : (3 85

Rent income ‘ :
. AN Hire of freigh cars and highway revenue equipment-— { { .
Credn halance (p. W) e |
(504} Rent from locomatives (9. 91) e e — FERLARREIRL % DUPIE TT————
1505) Rent from passenger-irain cars (P M) oo A T
1500) Rent from Moating equip e il o e s o g T | = T R
(507) Rent from work eQUIPM ENT e e ;
LRy T LR P Te T L L LTS T ——————————————
T O8] FENE MRODI SR ettt tncsremr———————
Rents Payable

(536) Hire of freight cars and highway revenue equipment—

DEDIt DUIBNCE (P V) e sttt e estesa v, SERAC

(537} Rent for locomot’s. .- (. ) e e e ,__,_,._,.-.._,“,4‘.__.____,._ SRR T
(S38) Rent £or passen per-15ain Cars (P, ) e e i i

1539) Rent for floating; eqUIpMEN e e
(540) Rent for work eGuIpMent . e
(541) Joint facility rents . LA BN AR
LT R LINE ) e —
Net rents (Jlines 13, 20) e e e

Net railway operating income (lines 6, 21) o4
Other Income
(502) Revenues from miscellaneous operations (p. 53)

B s dha 1‘
(509) Income from lease of rond and equipment(p. 88) —— e e e}

»

(510) Miscellaneous rent iNCOME (§. BB) o e e e e . s et

(511) lncome from nonoperating pioperty (p. 53) - . wi i, (R BRI e

) R

(512) Separately operated properties-—Profit (p. 89)

[ S SRS
= !

£

(£13) Dividend income (from investiments under cost only) e

(514) Interest mcome . —————————————————— ————

(516) income from sinking and other reserve funds

(517) Release of premiums on funded debt TROASS

(518) Contnibutions from other companies

(519) Miscellaneous income (p. 94)

Dividend income (fron) investments

L T S U ————

Undistnibuted earnings (J055€5) .

Equity in earnings (losses) of affil- | :
iated companies (lines 34,38) oo . - .+_L-5_J. 6_9_]_1 e 1S (1,697)
i (3,436) | (1,620) |
Total income (lines 22, 37) QL z_‘_?.]:,z, ‘ e { L 667 )_
Miscelieneous Deductions From Income r

|
(534) Fapenses of miscellaneous operations (p. $3) 4

Total other ncome . W TR L " .‘é, »

|
]
£$35) Tares on miscelluncous operating property (p. 3) — i y i bl

(541) Miscellaneous rents (p. 93) . g ” o : e b o

(544) Miscellaneous tax accruals (p. 53) —— ey

(545) Separately operated properties-—Los¢ (p. 89) ! -
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Road Invials Dereco, Ince Y=o 1976

0. INCOME ACCOUNT FOR THE YEAR—Continued

which no separate operating report is rendered, sppropreate entnies n
I leased road 1s assigned to another company for opeis
the rent e Ihe examples indicated should ¢ o be
iminr natore

proprictary  CoApany «
colume (d) shoulc t = made
. et paid owld
dhen to exglude ot re il
Returms o yeted on hines 1 1o 22
m dance with the Commission’s rules governmg the separation of operaling expenses
betwoen (reight wnd poasenger service  emglraads
mvolving substantial amonunts i wded

5 AN contr entries hereunder should be

(Dollars i thousands)

roud ()

on, He ¢ offset cved

the voar 1ep nciostive . should be analy 7ed i columns () 10

a0t
(hoon hies Tio M,

4 Anv urpsor] s ual olumn

inclusive, shoyia be fully explamed in a foot note

t G Line 2 includes only dividends from mvestments accounted for vnier the cos

! Cludes only dividends accounted L mder the equety methid [ine

i from invesimenis accounted for uder the cquity method | ane W repees
tee companies account~d [ under the eguny merhod

in
s the undistributed carnings
s the e mngs (lowse

wihud | me
<

of inves

b e ma o ~e e - - - ———

AML-LINE, INCLUDING WATER TRANSFE

Apportioned 1o pus eng

] Related solely to passen-
service { ger and aliied services
) g |
b s s I ok (SR
| § $

A;)p(;l_;;un(;)n, 5 Fotal ﬂnghi
freight service
L

Kelated solely to
freight service
(e)

},.,,
s

Total passenges

Other items not related to

e

!
!
!
{
!
!

+—

'

* - - -
|
|

S

'
i
1

« X

MERERY B9
)tl !

e i et S

X

,»x, ,.f

-

X X

X X x

e serae. ceatbo

x

Rl _4;'
|

x ]

If this report is made for a system . list hereunder the names of all companies incluaed in the system returns

_.4‘;_* E— f-oé +— WS-

|
:

|

cither freight or to pas

nger and alhed services
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Ruad lials Dereco, Inc. Yewr 1976

300. INCOME ACCOUNT FOR THE YEAR —Concluded

‘ Off setting Gzvits and
{ Amount for current credits for current
| year year

@) o) @

(549) Maintenance of investment organi ation. .

(550) Income transferred to other companies
(551) Miscellaneous income charges (p. 94) ‘ " 2 4
Total miscelianeous deductions i ! 2
Inceme aviilable for fixed charge. (lines 38, 47) . (1,669)
! Fixed Charges
3 i(}dlt Rent for leased rouds and equipment (p. 92) _
| (546) Interest on funded debt
| (a) Fixed interest not in default

(b) Interest in defauli_____

(547) Interest on unfunded debt __ __

| (548) Amortization of discount on funded debt ___

Tota! fixed charges

Income after fixed charges (lines 48, 54)
Other Ded actior s
| (546) Inte . est on funded debt

(c) Contingent interest .. ... e :
57 |(555) Unusua! or frequect items-Ne: - (Debit) credit®
Income (loss) from continning operations (lines 55-57) (35493) 1, 669)

DISCONTINUED OFERATIONS

59 | (560) Inccme (loss) from operations of discontinued segments*®

60 | (562) Gain (10s8) on disposal of discontinued segments®
61 Total income {1088) from discontinued operations (lipes 59, 60) _ T
62 Income (loss) before extraordinary items (lines 58, 61) (3.493)

EXTRAORDINARY ITFMS AND ACCOUNTING CHANGES

|
|
i

(570) Extraordinery ems-Net-(Debit) ceadin (p. 94)
1 (590) Income taxes on extraordinary items-Devit (credit) (p. 94)

!(591> Provision for defersed saxes-Extraordinary items (p. 87)

Total extraordinary iteens (lines 63-65)
(592) Cuis ulative effect of chunges in accounting principles®

‘ Total extraordinary items and accounting changes-(Debit)
credit-(lines 66, 67) - s
Net income (loss) transferred 1o Retained Income-

Unappropriated (lincs 62, 68) (3,493) _1,,____,’ 1,669)

* Less applicable v corue taxes of

555 Ususual or infrequent iteme-Net-(Debit) credit.

$60 lrcome (loss) from operations of discontinued segments

565 Gain (loss) on disposal of discontinued segments e

592 Cumuiative effect of changes in accounting principles——

NOTE -See page 19 for explanatory notes which are an integral part of the Income Account for the Year
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Road Initisls Dereco, Inc. Year 1976

INCOME ACCOUNT FOR THE YEAR—EXPLANATORY NOTES

The space below is provided for the purpose of disclosing additional
information concerning items of income for the current year. Each car-
rier shall give the particulars of items herein. Fater in separate notes with
suitable explanation, amounts included in income accounts in connection
with ary unusual and material accrual or changeover in accounting prac-
tice, and other matters of the character commonly disclosed in financial
statements under generally accepted accounting and reporting principles
Minor items which have no consequential effect on net income for the

year need not be reported. If carrier has nothing to report, insert the word
“None''. The tax consequences of use of accelerated depreciation and
tax guideiine service lives, the investment tax credit, as well us other
ur.usual and significant tax items and matters, are to be disclosed in
Schedule 350, under Section C pertaining to analysis of Federal income
taxes. The explanation of items included in accounts 570, *Extraordinary
items’’; und 590, “‘income taxes on extraordinary items'"iare 101 be dis-
closed in Schedule 396, page 94,
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Road Initisls De reco, Inc. Yeaw 1976

308. RE”AINED INCOME -

1. Show hereunder the items of the Retained Income Accounts of the
respondent for the year, classified in accordance with the Uniform Sys-
tem of Accounts for Railrcad Companies.

2. All contra entries hereunder should be indicawud in parentheses.

3. Indicate under “*‘Remarks’’ the amount of assigned Federal incorae
tax consequences accounts 606 and 616.

4. Segregate in column (c) all amounts applicable to the equity in un-

Item
(a)

exclusive of any amounts included in

UNAPPROPRIATED

distributed earnings (losses) o affiliated companies based on the equity
method of accounting.

. Line ? (line 7 if debit balance), column (¢), should agree with line 35,
column (b), schedule 300. The total of columas (b) and (c), lines 3 and7,
should agree with line 63. column (b), schedule 300.

6. Include in column () only amounts applicable to retained income
column (¢). (Dollars in Thousands)

Balances ai beginning of year

(601.5) Prior period adjustments to beginning retained inc

CREDITS

(3,491)

(602) Credit balance transferred from income
(606) Other credits to retained income

(622) Appropriations released

DEBITS
(612) Debit balance transferred from income

(3,491)

(616) Other debits to retained income
(620) Appropriations for sinking and other reserve funds

(621) Appropriations for other purposes

(623) Dividends (p. 20)

(23 | (3,491)

(Line 5 minus line 11)

Net increase (decrease) during year

(54, 421) 9,411

Balances at close of year (Lines ) and 13)—
Balance trom line 14(c)

9,411

2 8 5 K 3

companies at end of year

Total unz ppropriated retained income and equity in undistributed earnings (losses) of affilia
NS00 |, s 0k

Remarks

!
| Amount of assigned Federal income tax consequences:
Account 606

Account 616

Note See p. 94, schedule ¥96. for analyss for Retained Income Accousts

1. Give particulars of each dividend declared. For par value or nonpar
stock. show in column (d) the respective total par value or total number
of shares on which dividend was declared and the corresponding rate ‘
percent or per share in column (b) o (¢). If any such dividend was paya-
ble 1n anything other than czsh, explain the . tter fully in a foctnote

2. If an obligation of eny character has bz2r incurred for the purpose
of procuring funds for the payment of any o.-vadend or for the purpose of

308. DIVIDEND APPROPRIATIONS

replenishing the treasury of the respondent alter payment of any divi-
dend, give full particulars in a footnote. If any class of stock received a
return not reportable in this schedule, state the particulars of the case in a
footnote

1. The sum of the dividends stated in column (e) should equal the
amount shown in schedule No. 305

4. Report dollars i thousands

Rate percent (par valve
stock) of rate per share
{ (nonpar stock)

[ Regular | Extra

Total
or 1ot

T |

Linel Name of securnity on which
<yl dividend was declared

r value of stock
number of shares
| of nonpar stock on which
1 dividend was declared

|
Dividends !

(account 623)
,r ‘ Declared
| (f)

TS Eem T RN S {d,
| T R
$
\ |
| |
T

| i
| None

,,,,.,.1’.,_- - __._4“-“ i 4',, B

—eed

i _”‘._,‘EA--,_ -~ __.,*',.._ JENNISUES DENN———————

...1 -

AR R SNk _'T.m- B .}L._

b

{
+

—— _— —— e —

e T

| S ——— ——

——

——— 4t

.

13 ‘L Total

—,—e e

. T T BT |

- e e e

-

4
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309. - STATEMENT OF CHANGES IN FINANCIAL POSITION 2.
)
.
Give the information as requested concern:=g the source and application of funds during the year Codusn Reference ®
Funds for the purpose of this schedule shall include =!1 assets or financial resources even though a E
transaction may not directly affect cash or working capitai. For example, the purchase of propzriy in (a) Schedules in this report where disclosure may be found g
exchange for shares of stock or bonds would be an application of funds for investment in property (b) Applicable line number in reference schedule. .
provided by the issue of securities. Sources and uses of funds should be individually disclosed. For () Applicable column(s) in reference schedule :
example, outlays for fixed assets should not be repoerted net of retirements When two or more line numbers of columns appear in reference columns, add or subtract the amounts ag =
Use reference columns (a), (b) and (c) as a guide in presenting and computing the requested | indicated. For example, the notation “(a)” - “(b)" in reference column (c) means to subtract the lmoun$f‘
information as follows in column (b) from the amount in column (a).
'u- —— —— e e e
i Reference
Jr— pos e ey _‘r"‘_‘ DT R T i :
Line Schedule Line Column Description Amount
No (a) (b) (c) @ (e}
SOURCES OF WORKING CAPITAL $
-’
Working capital provided by operations: g
! 300 62 {b) Net income (loss) before extraordinary items &t (3,493) ;
Add expenses not requiring outlsy of working capital; (subtract) credits not generating working capital: ;
2 324 17 (b) Retirement of nondepreciable property =
3 396 Loss (gain) on sale or disposal of tangible property -
4 NOTE A Add depreciation and amortization expenscs — =
§ 300 s (b) Net increase (decrease) in deferred income taxes =
6 300 3s (a) Net decrease (increase) in parent's share of subsidiary’s undistribated income for the year 4 3,491
7 200 71.74 (b) - (¢) |Net increase (decrease) in noncurrent portion of estimated liabilities -
Other (specify)
8
9
10 o —-
1 S
12 i
13
e ;
1S " hohes i
16 =
17 | o
ol aiiaie _JL_.___ .1 Towl working capital from gpcrations before exiraordinary items — — 4==a=.-=_——§-gl——
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309. . STATEMELNT OF CHAMGES IN FINANCIAL POSITION—Continued

PR—

SE——
Reference
- o . s
Line Schedule Line ] Column Descripuion A mount
No (2} (b) () (d) le)
- ""TL""’"'___M_—'{L* PR S— e
s
Working capital provided by opecrations (Continued)
19 300 o8 (b) Extraordinary items and accoun.ing changes NES— SEE—— TECSE Rl S I
| l Add expenses not requiring outly of working capital, (subtract) credits not gemerating working capital
20 | 300 ; 63 (b) Loss (gain) on extraordinary itzms e i — o
21 W00 ; 65 (b) Net increase (decrease) in deferred income taxes — N — s R i
22 N0 i 67 (b) Cumulative effect of changes in a:counting principles — . i B Y & nes "
| ; Other (specify)
. 3 1 I L S L o b S e R . SRS N IRV L L JO oL S Al ARG ST EeEe e
| 24 ! s ————————" ———— s —————————————— - - - SRR
25 ! s 5= AN LB ¥ TR LI IR ks T oA 3 o T Ll L b R
26 l i i - - i ————————— — N & i
| 29 A R B AR R o Bl
% 28 Total working capital from extraordinary items and accounting changes — LR P NG B L AR OSSR S
| 29 Total working capital from operations (lines 18 and 28) s ——————————— & o
i
Working capital from sources other than operating
| 30 | . Proceeds from issvance of long-term liabilities — —  — — — —  ———  —
3l } Proceeds from sale/disposition of carrier operating property i HESS W =5 PRSI e e S
32 | ! Proceeds from sale/disposition of othcr tangible property — - SR
33 208 9 (N Proceeds from sale/repayment of investments advances — E 3
206 9 k)
34 204 41 n Net decrease in sinking and other special funds i
s 229 15 (e} 4 (h |Proceeds from issue of capital stock
(i)
Other (specify)
| 36 — — — " i
o F —— - _ —— - — -
8 ;‘ - . st i
39 i RO MRS (PR Y . L :
40 g PR - i eesiiiing i
41 : Total working caital from sources other than operating - _— ittt ——— g
I ,,_4____1___ T et S T N £ Total sources of working capital (lines 29 apd 41) - E (25
See APPLICATION OF WORKING CAPITAL on following page
T S S——— " =
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sjeniu] proy
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Schedule Lime Column
322 26 (b)
326 3 (b)
3% < (b)
214 22 o
200 46 M) - (o)
200 78 ) - (c)

NOTE A: Furnish the actual amount of depreciation and amortization expenses taken during the year. The following can be used

9. STATEMENT OF CHANGES IN FINANCIAL POSITION—Concluded
- -
Refireace
Line Schedule ine Column Deacription A mouni
No. (a) (b) (c) (d) (e)
APPLICATION OF WGORKING CAPITAL $
47 . Amount psid to acquire/retire long-term liabilities
4“4 3os 10 (b) Cash dividends . iesititom S - e \
45 211 52 (e) Purchase p-iic of carrier op..sting property A——— e ———————
46 Purchase price of other tangible property— R R -
47 205 99 W Purchase price of long-term investments end sdvances — — T — A
206 99 {))
4R 204 4] (e) Net increase in sinking or other special funds .
49 229 15 G Purchase price of acquiring treasury stock e b
- Other (specify): s
50 - g
- Payment made in lieu of fractional shares (net conversion of
52 Erie Railroad Co. General Mortgage 4%7% Income Bonds.) 7
4 33 —
! oq Estoa .
55 Total application of working capital A
36 i Net increase (decresse) in worki CADIL ine 42 I 5) compuistion hedule 309S). snd ( )

as references:

sjenmuy osOy

L REPET

*ouft

wa

9L61

giz
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S -UCHANGES IN WORKING CAPITAL

!
!
|
Compuie {he net changes in cach element of working capital l
" R i . . lt
Relere s !
1 Balance. close Balance. Fegin g Net increase {
Line Schedule ! Laine Column Description of year ning of year {decr~ase) ,
No {a) (h} (c) } (d) {e) (1 (g) !
r—— + T 4 1 - 4 - 4 ’
$ $ 5
! 200 1.2 {b) Cash and temporary investments . ; Al : 223 4 - 229 — RS
2 200 4 (b) Net receivables ORI e st . t 2 - o t -
3 200 I (b) Prepayments * . 1 = = {
4 200 12 (b) Matenals and supplies ; l, e 1 - ORI | i {
5 Other current assets not included above il : 1 5 . ‘L ((4) J
6 200 st (b) Notes payable and matured obigations - - 1 - ~ 1 1
7 200 9 (b) Accounts payable IS 4 1 3 . (1)
R 2040 6s (b) Current equipment obligations and other debt 4 — 1 o . J} -
9 Other current habilines no! incloded above "Rt : ; » 3 4 y 8 _T - (
10 RS (e I Net_increase (decrease) in working capital (= line 56, Schedute 309) | 2 SO N - RRES W i Cband :
x
&
a
)
H
—
-
14"
"
o
O
o
—
-
O
-
T
2
E
»
:
3 -
g ~
-
a

b
T—— — ———— - —
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23

Give brief description for each item or class of items
of like description in accounts Nos. 702, “Temporary
cash investments™; 704, “Loans and notes receiveable”;
709, ““Accrued accounts receivable'; 711,
“Prepayments’, and 713, "Other current assets,” at the
close of the year. Show description of the temporary
cash investments, the names of depositaries for the
special desposits, the character of loans and notes, with
name of debtor (or class of debtors), dates of issue and

accrued accounts receivable and for the other current

L

201. ITEMS INSELECTED CURRENT ASSET ACCOUNTS

maturity, and appropriate description for each class of

e o R

assets. Show the three largest items in cach account
regardless of the dollar amount, and all other items (or
the aggregate of a class of items of like description,
amounting to less than $250,000 many be combined
into a single entry designated “Other items, each less
than $250,000". The entries for each account shall be
listed and the account number and the total for each

account shall be shown corresponding to the amounts
in schedule 200. In case the character of any item is not
fully disclosed by the entries in the columns hereunder,
make a full explanation in a footnote

= s
fane | Account |
No | No

(a)

5Temporary Cash Investments
Ford Motor Credit Company _

S 1/0 nets iasad 122/ T R BILITE .

(Dollars in Thousands) Amount

0

— e ,__’ e e — e

i ,,-..,_,__f'_,

e e end

—— - S— __+_~_.., e —————

A R R

| S T —

| SR SE——
| RS, T———
| S VS

N

—_—

|
S AL SR M PN oA w2
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Schedule 202 -COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS

Using the following notes as a guideline, show the requirements of compensating balances and short-term borrowing arrangements if operating
revenues are 310 million or more Footnote disclosure s required even though the arrangement is not reduced to writing

L Disclose compensating balances not legally restricted. hines of credin used and unused. average interest rate of shori-ierm borrowings
outstanding at balance sheel dare. maximum amount of ouistanding borrowings during the period and the weighted average rate of those
borrowings

2. Time deposits and certificatss of deposit constituting compensating balances not legally restricted should pe disclosed
3. Compensating balance arrangements need only be disclosed for the latest fiscal year

4 Compensating balances under an agreement which legally resiricts the use of such funds, and which constitute support for shufi-ierm

'hmn.mlng arrangements. should be inciuded in Schedule 203, account 703, Special deposits
5. Compensating balances under an agreement which legally restricts the use of such funds and which constitute support tor long-term
horrowing arrangements and are reported in account 717, Insurance and other funds, should ziso be separately disclosed below
6 Compensating balance arrangements are sutficiently material to require disclosure in footnotes when the aggregate of written and oral
agreement halances amount to 1S percent or more of hquid assets (current cash balances. restricied and unresincied plus marketable securines)
When a carrier 1s nov in compliance with & « ompensating balance requirement. that fact should be disclosed along with stated and possibie

sanctions whenever such possible sanctions may ne »vmediate (not vague or unpredictable) and material

R

Railroad Annual Report R-}
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GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCn¥DULES 205 AND 206

1. Schedules 205 and 206 should give particulars of stocks, bonds. other secured obligations, uns.cured notes, and investment advances of affiliated
and nonaffiliated companies held by respondent it close of year specifically as investments including obligations of the United State: of a State or lo
cal government. or of an individual, <0 held . investments made, disposed of . or written cown during the year: and dividends and interest credited to
income. They should exclude secur.ties issued or assumed by respondent. For definition of affiliatec companies, see the rules governing account No
721, “Investments in affiliated companies,”” in the Uniform System of Accounts {or Railroad Companies

2. These investments should be subdivided to show the book value pledged. unpledged. and heid in fund accounts. Under “pledged’’ include the
book value of securities recorded in accounts Nos. 721, “‘Investments in affiliated companies.”” and 722 “Other investments,”’ which are deposited
with some pledgee or other trustee, or held subject to the lien of a chattel mortzage. or subject to any other restriction or condition which makes them
unavailable for general corporate purposes. “Unpledged’’ should inciude all securities held by or for the respondent free from any lien or restriction.
recorded in the accounts mentioned above. Under “'In sinking, insurance. and other funds' inc ude the book value of securities recorded in accounts
Nos 715, “Sinkine funds’"; 716, “Capital and other reserve funds''; and 717, “Insurance and of her funds.”” »

3. List the investments in the following order and show a total for each group and each class « f investments by accounts in numerical order

(A) Stocks
(1) Carniers—active
(2) Carriers—inactive
(3) Noncarriers—-active
(4) Noncarriers—inactive
(B) Bonds (including U. S. Government Bonds)
(C) Other secured obligations
(D) Unsecured notes
(E) Investment advances

4. The subclassification of classes (B). (C). (D). and (E) should be the same as that provided for class (A)

5. The kinds of industry represented by respondent’s investments in the securities of other companies should be shown by symbol opposite the
names of the issuing corporations, the symbols and industrial classifications to be as follows

Symbo! Kind of industry

Agriculture, forestry. and fisheries
Mining

Construction

Manufacturing

Wholesale and retail trade

Finance, msurance, and real estate

Fransportation. commumications. and other public utilities
Services

Government

All other

6 By carriers, as the term is here used. is meant companies owning or operating railroads, fucilities auxihary thereto such as bridges. ferries. unton

depots. and other terminal facilities, sleeping cars, parlor cars, dining cars, freight cars, express service and facilities, electric railways, highway mo

or vehicles. steamboats und other marine transportation equipment, pipe lines (other than those for transportation of water), and ather instrumentali
ties devoted to the transportation of persons or property for hire. Telegraph and telephone companies are not meant 10 be included
Noncarrier companies should. for the purposes of these schedules, include telephone companies. telegraph companies, mining companies, man-

ufacturing companies. hotel companies. etc. Purely “hoiding companies’” are to be classed as noncarrier companies, ever though the securities held
by such companies are lurgely or entirely those 1ssued or assumed by carriers

K. By an active corporation is meant one which maintains an organization for operating property or administering its financial affairs. An inactive
corpotation is one which has been pravtically absorbed in o controlling corporation. and which neither operates property nor administers s financial
il airs  if it maintains an organization it does so only for the purpose of complying with legal requirements and maintaining title to property or franchis
o

9 Any balance in account 723, Reserve for adjustment of investment in securities - Credit. shall be disclosed by footnote to the securities against
which such reserves were established

10 Show dollars in thousands

NUTES AND REMARKS
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205. INVESTMENTS IN AFFILIATED COMPANIES

I Give particulars of mvestments in stocks, bonds. other secured obli- encumbered, giving names and other important particulars of such obli-
| gations, unsecureo notes, and investment advances of u\mpdnlcs affiliat- gations in footnotes
UI wnh respondent, included in accounts Nos. 715, “Sinking funds''; 4. Give totals for each class and for each subclass and a grand totai for
“*Capital and other reserve funds'’; 721, “Investments in affiliated each account
compamm" and 717, “Insurance and other funds.” 5. Entries in column (d) should show date of maturity of bonds and
2. Entries in this schedule should be made in accordance with the du.fi- other evidences of indebtedness. In case obligations of the same designa-
mitions and general instructions given on page 27, classifving the invest tion mature serially . the date in column (J) may be reported as **Se.iaily

ments by means of letters. figures. and symbaols m celumns (). (b}, and (¢) 19 0 19 7 I makeng entries e this columa, abbre viations

1. Indicate by means of an arbitrary mark in column (d) the obligation common use in standard financial publications may be used where neces-
in support of which any security is pledged. mortgaged. or otherwise sary on acconnt of himited space

y rmmse sy SN, At Y A : - isehaiond

l\\l»\l\ll‘NT\ Al i llh! (Pl \P\l(

| ! o pui G
|

Kind | Mook Value of Amount Held ot Close of ¥ an
Line | Account | Class of n Name of 1ssumg company and descnphion of secunty held Extent of S—

No No No dustry also lien reference of any
Pledged Unpledged

) ! ¢) { ®)

|5
g_.ﬁ-l:vesLments in Affiliated Companies

ERSE, G ok daisaitad

r\-l lVvll |Erie Lackawannd Railway Co. 4_ il _," . 55,026

% _yl pe l_a_ware_kﬁudson el ey By o - i
..‘x-l 1V1l [Norfolk & Western Railway Co. (Contra
| | | Account 784)
~lA-1 | _v,.,l,l__.ﬂu Equipment Corp.

_|E-1 ,vll t:.rle dekawar.na Ra)lwax ('(",;,,
Total Account 721

Sece Notes Pages 4 and

e ey

g e —
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205, INVESTMENTS IN AFFILIATED COMPANIES-~Continued

6. If uny of the companies included in this schedule are controlled by | ed in column (j), explain the matter in a footnote. By ‘cost’ is meant the
respondent, the percent of control should be given in column (). In case | consideration given minus accrued interest or dividends included therein
any company listed is controlled other than throush actual ownership of If the consideration given or received for such investments wus other
securities, give particulars in a footnote. In cases of joint control, give than cash, descrihe the transaction in a footnote. dentify all entries in
names of other parties and particulars of control column (k). which represent a reduction in the book value of securities by

7 1 any advances reported are piedged, give particuiars in a footnote symbol and give full explanation in # footnote in each case
8. Particulars of investments made. dispused of, or written down dur- 9. This schedule should not include securities issued or asrumed oy
ing the year should be given in columns (j) to () inclusive. If the cost of | respondent. (Dollars in Thousands)

any investment made during the year differs from the book value report-

g A A T AR S o
PIVERTMENTEAT CLOR OV YoAS - Y INVESTMENTS DISPOSED OF OR WRITTEN DIVIDENDS OR INTEREST
Book Value of Amount Held at Close of Year m\: V‘:{:; l"' DOWN DURING YEAR DURING YEAR
i - - sty s e —

made during
Tota! book value o Book value Selling price Rate Amount credited to
income

) k) (n)

In sinking
nsurance, and
other funds

|~ 55,026 L)
42,263

i
2,008 (b) |
5 1

o s W N -

& o
(a) AmuunL ;eservedv in Aq_ount 123 $54

— SIS S S » S —

1 (b) Amount reserved in Adycount i 5 1 jL765
|

NSRS S— - ._,_...~,,.__

7-+~ (c) NW s;onm}'.n_-i;ggh_ gz&hanggd for r.he_,lmgndgt of
__Dereco preferred st:oc,jg,

-——-

_:__@_)» on Decehbep 19, Compgny
mgrag_s‘ge_rred to D Dcrectf Inc. as a cpntribution tq capital
__all of the ouLstandEg stock of NW|/Equipment Cofporation (NWEC)
i w”hich shares remain E_ledggd under and subject tg the liens
_anc proyisions of thel Wabash First and General Mortgages.
Dereco In tment in NWEC |at the¢ transferor's i
..E.@!'FY_L& COrreppons: 2820= urplusg s

- —— e e — e —— e IO
|

e > SR ——a.
!

e ot = eeete—— s m

I —— - Y‘,._ —— ecemeppe— e

—p
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e —

control

i ie)

!
|
“
!
|
N
|
|
|
|

also lien reference, if any
)

205. INVESTMENTS IN AFFILIATED COMPANIES—Continued

Name of issuing company and description of sccurity held;

4+

_.__’% — _f—.___,ﬁ_; S s
e S ,__f._.‘._u-.f et A
+,_,
—
: R 3

|
i

No

— N—
SRR TR
|
il

e | Account
[ J RSO N——

Line
.v
<7
8
59
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206. OTHER INVESNTMENTS - Concluded

DIVIDENDS OR INTERES]
DURING YEAR

INVESTMENTS AT CLOSE : INVESTMENTS DISPOSED OF OR WRITTEN

" ook Value of Amount Held st Close of Year '  DOWN DURING YEAK

g

rwent

In sinking
mnsurance , an Total hook value

other funds
® { (h) ()

e during | !
ade Junng | Book vaine Selling price | Amount credite
Ve
| nCome
| tm)
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207. INVESTMENTS IN COMMON STOX KSOF AFFILIATED COMPANITS

e —

= ! ndisind Ui ’ | !': ¥ L urd n ' estmen's in Afhl ited ( aompam
;
- ; Baa i b ot f 1 T * |
! R port ilow } elan g nyves ents i comn ) Icocounimg n accord nee W !P msiruchon 6-Y kY11 fi1h tim i . M v r » ;
' f i 1N i WCguist M In Icti ¢ (hx4) !
K<y de iy A Ol ! | FTLY 1L At { o ! Y f A is [ I 1 { v i‘
i . i \ - [l L] ] n (o
x ns wvic h pal frr . - } 1 y ' ' LR iE! gre I
2 ‘ mes, which qualify for the cquuty method under mstruchon 62 in 3. Enter in column (d) the share of undistributed earmig hedule X0 g
i } . 5 . . . . - rLarnnug: AW ACULHE AR
3 | the Uniform System of Accounts { Kauroad (. ompames dividends) or losses
-'. i 4 Fnter in umn (¢) th M ONT ratr ’ 1 ] i fl * g : -
- | i_ i ’. N coui L& K AMOUNt necessary to rets Cin \ - l nte in coiumn (c) :l‘, amorthizaton | f!, YCar ' Ih( msiructions ¢ nd Ton o B
A | O JUST Those Invesiment Jdr f ) f § : - - ™
adju ) tments gquahtymg for the equity method of XCess of cost aver equity 1n net 1s (e ! *. !
3 ‘ ! d ) .’; cq hni_ : CXCOCSS (| COST OWVe Quty ) N assels fegqn Wi COS -'\f-’- ., ”.‘ ARSN IA "F,-["' 5 'q\ %)
i .
i | : 1
- , , 1 .
| l .
! ‘ ' I i
4 | ! | i
' b 2em | |
4 L4 |
| Ad rus ! tqurn viud ¥ ‘]
1 Na : n ' : I & qu ' . ' nen? n
’I N ! o = v b | ’ ' _ Ffon g rRing tses ) durw ! P 1 of
| ‘ & e ] A - g Ve vn during ve Rals y 3 .
] ! - ‘V " !
! | ] [} |
| { 1'
t-——4 f
‘ . : 4 |
H - A ! |
i Carner. (List specifics for each companv)
!
. \
Na 1 y . . ] i \ D X v 2 J
| | veliaware & nudson Rai in‘d‘. L0 5 b b ! < :
‘ 007 K ! : 5
+ 7 ~~ -~ - 1 ]
| t00% common stock S,111 (3, 84, : ! | :
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p ot . | (3,842) | 269
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{ 1
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|-H Hoday

49

el———

Carners

R T —

T

T gy e

-i.._‘ _1: _.!,.__ ,. _..

T

! Noncarrer

Total

Name «

f

of security helg

Total (hnes 59 and &0

Issumg comp

'

s: (Show totals only for each

(Last specifics for each company)

olumn)

27

INVESTMENTS IN COMMON STOCKS OF AFFILIATED COMPANIES (Continued)

Undistnibuted |

FRmnmgs s 1o

| Balance at

|
|
|
|
s
|
!

T S S S —"

N —

YEar
(h)

hegine

mg of

"

e el i e —————————— e

——

el ———

Adjustment for invest
ments guahfy g [

equrty method

S SURY T VRS S——

carnmgs {losses) dunng

|

e ———

= &
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1 Certain Investments in Affihated Companies
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)
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|
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‘[ 209 SECURITIES, ADVANCES, AND OTHER INTANGIBLES OWNED OR CONTROLLED THROUGH NONREPORTING CARRIER AND
NONCARRIER SUBSIDIARIES

o nvestments represented by securities and advances (in- not report to the Commission under the provisions of Part | of the Intersiute Com-
s sucd of avsumed by respondent), and of other intangible proper- merce Act, without regard (0 eny question of whether the company issuing the se
«d or controlied by respondent through any subsidiary which does curities, or the obligor. 1s coniroiled by the subsidiary

Total book value Book value of
Name of ssuing company and security or other intangible thing in which ! of investments invesiments made
invesiment 1s made | at close of year during year

)

e

e ————— p s
{

i
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29, SECURITIES, ADVANCES, AND OTHER INTANGIBLES OWNED OR CONTROLLED THROUGH NONREPORTING CARRIER AND
NONCARRIER SUBSIDIARIES —Continued

2. This schedule should include all secunities, open account advances, and other 3. Investments in U.S. Treasury obligai may be combincd in a single item
ntangible property owned or controlled by nonreporting companies shown in 4 Column (a), Class No ., should show classifications as provided in instructions
schedules 104A, 1048, and 205, as well as those owned or controlied by any other Yand 4, pnun
orgamzation or individual whose action respondent is able to deiermine
(Dollars in thousands)

INVESTMENTS DISPOSED OF OR WRITTEN
DOWN DURING YEAR

Names of subsidiaries in ¢ p with things owned or controlled through them

Book value Selling price

) (14}

e ———————————————

|

d

l

!

|
T
B
i
t
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Road Initials Dereco, Inc. Year

211. ROAD AND EQUIPMENT PROPERTY (See Instructions page40)

Expenditures during the | Expenditures during the
Account (Dollars in thousands) BaJance at beginning of year for original road year for purchase of
year and equipment, and existing lines, reor-
road extensions ganizations, etc

(a) h) id)

(1) Engineering

(2) Land for transpertation purposes
(2 1/2) Other right-of-way expenditures
(3) Grading

(5) Tunnels and subways
(6) Bridges, trestles, and culverts
(7) Elevated structures
(%) Ties
(9) Rails
| (10) Other track material
| (11) Ballast
| (12) Track laying and surfacing
| (13) Fences, snowsheds, and signs
| (16) Station and office buildings
: (17) Roadway buildings
| (18) Water stations
(19) Fuel stations

v (20) Shops and enginehouses

=

e

(21) Grain elevators

3

(22) Storage warchouses
{ (23) Wharves and docks

(24) Coul and vre wharves
| (25) TOFC/COFC terminals

o

Nt PN NP
3 -

e ——————————

(26) Communication systems
(27) Signals and interlockers
(29) Power plants

1«

(31) Power-transmission systems
(35) Misceilaneous structures

| 37) Roadway machines
| (38) Roadway small tools
(39) Public imprevements—Construction

| (43) Other expenditures—Road
| (44) Shop machinery
| (45) Pover-plant machinery
Other (specify and explain)

Total expenditures for road

(52) Locomotives

(53) Freight-train cars
(54) Passenger-train cars __
(55) Highway revenue equipment

(56) Floating equipment

(57) Work equipment

(58) Miscellaneous ecuipment
Total expenditures for equipment

{71) Organization expenses

(76) Interest during construction

(77) Other expenditares—General

Total general expenditures
Total
(80) Other elements of investment (p. 33)
st ; (90) Construction work in progress

52 | Grand Total

Railroad Anv, Report R-1




Road Initials Dereco, Inc. Year 197(3

le ll()Al) AND I'Ql IPMI' T PRl)PI’RT\ (See Instructions page 40)

EXPENDITURES FOR ADDITIONS AND CREDITS FOR PROPERTY KETIRED |
__BETTERMENTS DURING THE YEAR e .. L1 SRS Net changes during | Balance at close of year
Made on owned Made on leased | the year ’

properiy property Owned  property | lxawdxrupcny
(f (h)

(e) ) )

$

P cm———— do—

_+.__4u_ b - e

3

A _hwﬁ_" 33
SNES———— (T

!
il 39

!

|
;

IBESENS NNAE
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Road Inmtials Dereco ,Inc. Year | 976

INSYRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 211 ON PAGES 38 and 39

I Give particulars of balances at the beginning and close of the year
and of all changes during the year in account No. 731, “‘Road and Equip-
ment Property.” and account No. 732, “Improvements on Leased Prop-
erty.”" classified by primary accounts in accordance with the Uniform
System of Accounts for Railroad Companies. The balances. by primary
accounts. should, insofar as known. be stated in column (b) and all
changes made during the year ~hould be analyzed in columns () to (h),
inclusive. Column (j) is the aggregate of columns (b) to (h). inclusive
Grand totals of columns (b) and (j) shouid equal the sum of accounts 731
and 732 for the respective periods; if not. full explanation should be made
mn a footnote

Y In column (¢) are to be shown disbursements made for the specific
purpose of purchasing. constructing, and equipping new lines. and for the
extension of old lines, as provided for in Instruction 21, “ltems to be
charged.” of the Uniform System of Accounts for Railroad Companies,
for such items

1 In column (d) is 10 be shown the cost of a railway or portion thereof.
acquired as an operating entity or system by purchase, merger, consoli-
dation. reorganization, receivership sale or transfer, or otherwise

4. In columns {c) and (f), should be included all entries covering ex-
penditures for additions and betterments, as defined whether replacing
other property or not.

5. In column (f) show particulars for improvements made on property
held under lease or other form of long-term contract and not charged to
the owning company

6. In columns (g) and (h) should be entered all credits representing
property sold. abandoned, or otherwise rutired.

7 Both the debit and credit involved in each transfer. adjustment, or
clearance, between road and equipment accounts, should be included in
the column in which the item was initially included; 2lso the transfer of

prior years' debits or credits from investment in road and equipment to
operating expenses or other accounts, or vice versa, should be included
in the column applicable to current items of like nature. Each such trans-
fer, adjustment, or clearance should be fully explained when in excess of
$100,000.

8. If during the year an individual charge of $100,000 or more was
made to account No. 2. “*‘Land for transportation purposes,’” stz"* in a
footnote the cost, location, area. and other details which will identify the
property

9. Report on line 35 amounts not includible in the primary road ac-
counts. The items reported should be briefly identified and explained
under “'Notes and Remarks,”” below. Amounts should be reported on this
line only under special circumstances, usually after permission is ob-
tained from the Commission for exceptions to prescribed accounting
Reference to such authority should be made when explaining the
amounts reported. Respondents must not make arbitrary changes to the
printed stub or column headings without specific authority from the
Commission

10, If during the year a segment of transportation property was ac
quired, state in a footnote the name of the vendor, the mileage acquired.
and the date of acquisition, giving termini and the cost of the property to
the respondent. Also furnish a statement of the amount included in each
primary account representing such property acquired, referring to the
columun or columns in which the entries appear

11. If an amount of less than $1,500 is used as the minimum debit or
credit for additions and betterments to property investment accounts as
provided for in Instruction 2—2, of the Uniform System of Accounts for
Railroad Companies, state in a footnote the amount used

12. Show dollars in thousands

NOTES AND REMARKS
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214. MISCELLANEOUS PHYSICAL PROPERTY-—Continued

5. In section B include in column (f) the gross amount of revenue or ‘ 7. In section C give an analysis of account 738, **Accrued depreciation
income included in accounts 502 and 511, in column (g) the gross amount ~Miscellaneous physical property.” for each item shown in column (1)
of expenses (includi~g depreciation) charged to accounts 511 and 534. ir. | Show in column (n) the percentage or composite rate used by the re
column (h) the amount of taxes charged to accounts 535 and $44 fc v the | spondent for computing the amount of depreciation credited to the ac-
year, and in column (/) the net profit or loss of columns (f) minus () and | couut during the year. Any adjustments of importance included in col-
(h) umns () and (k) should be fully explained in a footnote :

6. Any differences between the total of column (h) and the totals of 8. The word “'item’” as heiein used means a unit or composite of an
accounts 535 and 544, and differences between the total of column (i)and | investment in or operation of property such as a powerplant, a mine, an
the net total of accounts 502, 511, 534, 535, and 544, of such accounts in | amusement park. etc., together with ancillary property or operations
Schedule 300, “Income Account for the Year,”" should be explained in a | (Pollars in thousands)
footnote

i ; i }
B. REVENUES, INCOME., EXPENSES AND TAXES CREDITED AND : :
DEBITED TO ACCOUNTS 502, 511, 34, §35 AND 544 DURING THE YEA C. FEFRBCIATION RESERVE (ACCOUNT 728)

Net profit for year
Revenues or Expenses Taxes after taxes Credits during Debits during | Balance at close
ncome (L loss) the year the year l of year

-

(f) () (h) (i) () k) L))
$

R .,WT.., :

NOTES AND REMARKS

Not applicable.

!
L
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216. O HER ASSETS AND DEFERRED CHARGES

{ tems of like | bined int ingle entry designa

ription and particulars for cach ttem or I
{ 743, 'Other de- | 000" The entries for

ounts Nos. 741 Other asswet
it the close of the year. Show de¢ w Lor class of deb

d assets and appropriate description for nems or class of amount

ed charges. Show the three largest stems i gardless of the disclosed
f a class of items of | ion in a footnote

and the shown

the charace

the entiw umns hercunder

ot and all other tems (or the aggregate
)} amounting to $250.000 or more Each it or class of |

(0 less than $250 000 may be com- | (Dollars  thowsand

lescription amounting
. - s i e T

Item

)

Other Assets

Norfolk & Western Railway Company - Common

a
___Stock Rights (Contra Account Ny

3as mote pege N
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223. ITEMS IN SELECTED CURRENT LIABILITY ACCOUNTS

Give description and particulars for each item or cMss of items of
like Cescription in accounta Nos. 751, “Loans and notes payable”,
759, “Accrued accounts payable”; and 763, “Other current
liabilities,” at the close of the year. Show character of loans end
notes, with name of creditor (or class of creditors), dates of issue
and maturity, and appropiiate description for each class of accrued
sccounts payable and for the other current liabilities. Show (1) all
items (or the aggregate of a class of items of like description)
amounting to $250,000, or more; however, if the carrier has wo
items amounting to $250,000, or more, show the three largest
individual items of $100,00C, or more

Accrued Accounts Payable

| CSS— -

| N GRS USRS D ————

|
|

Show (2) esch other item or class of items of like description
amounting to less than $250,000, or $100,000, as applicable,
combined into a single entry designated “other items, each less than
$250,000, or $100,000, as applicable.” The entries for cach account
shall be listed and the account number and the total for each
account shall be shown corresponding to the amounts in Scheduie
200. In case the character of any item is not fully disciosed by the
entries in the columns hereunder, make a full explanation in 2
footnote

Report dollars in thousands.

Amount

"Other items, each less than ‘32204.(7)()(;"

e g e

= B

" VD SIS S .

|
1
l
|
J
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224. FEDERAL INCOME AND OTHER TAXES ACCRUED l

|

'
!

slars calied for with respect to the balances at close of | ““Other taxes accrued
Nos. 760, "Federal income taxes accrued’” and 761, | (Dollars in thousands)

I Balance at close of year
)

Benmeimeti SR— mrear— —— . — s AT S W 4{5 A,,._,,.___..._T

| | None
! L_’.rd_f!",u‘f‘.’,mc laxes ——— e ———— e ———— l_‘?‘.‘»’i‘i_‘.‘}u"':ﬂ:;:":‘“

2 | Railway property State and local taxes (532)

{ Old-age retirement (532) —. . s

| Unemployment insurance (532)
Miscellaneous operating property (535)

| Miscellaneous tax accruals (544)

Total (account 761) |

NOTES AND REMARKS
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225, ITEMS INSELECTED RESERVE AND OTHER LIABILITY ACCOUNTS

Give description and particulars for each item or ciass of items of

| like description in accounts Nos. 771, “Pension and welfare reserves”
774, “Casualty and other reserves”; 782, “Other liabilities”; and 784
“Other deferred credits,” at the close of the vear. Show creditor (o1
class ot creditors) for deferred liabilities, and appropriate description

| of each class of operating reserve and for items of deferred credits
; Show the three largest items regardless of the dollar amount and all
| other items (or the aggregate of a class of iteme of like description

| ———

| Line| Account

| S SR A—

!

item
No No

(a)

b)

: Other Deferred Credits .
2 { | Norfolk and Western Railway Co. -

e ———————— st o —————

e ————— —— -

S_‘gc;_ note _Page '

amounting to $250,000 or more. Each item or class of items of like
description amounting to less than $250,000 may be combined into &
single entry designated “Other items, each less than $250,000." The
entries for each account shall be listed and the sccount number and
the total for each account shall be shown corresponding to the
amounts in Schedule 200. In case the character of any item is not
fully disclosed by the entires in the columrs hereunder, make a full
explanation in & footnote. (Doliars in thousanas)

Amount

|

4
|
|

Common _
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e R
+-

—— e e

e RN
L M R

e

e r————————— -

e ———————

—————

+

SIS SN —

-

S




Road Initists Dereco, Inc. Year 1976

NOTES AND REMARKS
page 67, Schedule 228; Page 68, Schedule 229, 230; Page 69, Schedule 231

Note "A'" Capital Stock and Capital Surplus Changes:

| All of Dereco's common stock is owned by NW, and there was no change in the shares
outstanding during 1976. The remaining outstanding Class A preferred shares have
preference with respect to noncumulative dividends of $5.20 per share per arnum to
the extent declared by the Board of Directors, after which holders or Class B
preferred shares will have similar preference at the same rate with respect to
noncumulative dividends. 1In any year in which preference on both classes of preferred
stock has been satisfied and in which dividends of $1.30 per share have been vaid on
the common stock, any additional dividends will be shared ratably by holders of all
classes of stock in proportion to their respective per share dividend rates.

Holders of preferred stock are entitled to one vote per share, and each share of
outstanding preferred stock is exchangeable at the option of the holder thereof,
for three shares of NW common stock.

The changes for 1976 in Preferred Stock and Capital Surplus are as followss
(dollars in thousands):

Stoc's Liability Preferred Stock
for Conversion Class A Class B Capital Surplus

Balance December 31, 1975 $1,732 27 $228 $66,238
Conversion of Erie General
Mortgage 4%7% Income Bonds:
Into NW Common Stock
(4,976 shares)
Payments made in lieu of
fractional shares
Preferred Stock surrendered in
excharge for NW Common:
Class A, 509 shares - (10) -
Class B, 3,205 shares - - (64)
Balance December 31, 1976 §1,621 17 $164

The outstanding preferred may be redeemed, at Dereco's option, at a price of $150
per share. In liquidation, holders of the shares (first, Class A and then Class B)
will have prefereace rights of $130 per share before any distribution is made to
holders of the common stock. As of December 31, 1976, 24,193 of the Company's
Class A preferred shares, with the same rights and privileges as the presently
outstanding shares, were reserved for conversion of $6,183,000 principal amount of
the Lrie General Mortgage 4%/ Income Bonds; shares so issued are exchangeable for
NW common stock, under the same conditions as the presently outstanding preferred
stock.

Kailroad Annual Report R-1
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E

225. ITEMS IN SELECTED RESERVE AND OTHER LIABIITY ACCOUNTS

Give description and particelars for each item or class of items '
like description in accounts Nos. 771, “Pension and welfare reserves”
774, “Casusity and other reserves”; 782, “Oc".er liabilities”; and 784
| “Other deferred credits,” at the close of the year. Show creditor (o1

class of creditors) for deferred liabilities, and appropriate description
| of each class of operating reserve and for ilems of deferred credits.
| Show the three largest items regardless of the dollar amount and ali
| other items (or the aggregate of & cless of items of like description,

[

| Line | Account
| No No
{ (a)

p—t——

| 784 Qther Deferred Credits

_Norfolk and Western Railway Co. - Common

__Stock and (,‘mm?on_ﬁiQc“k‘w}_{;'&hvt‘s‘ .

amounting to $250,000 or more. Each item or class of items of like
description amounting to iess than $250,000 may be combined into o
siugle entry designated “Other items, each less than $250,000." The
entries for each account shall be listed and the account number and
the total for each account shall be shown corresponding to the
amounts in Schedule 200. In case the character of any item iv not
fully disciosed by the entires in the columns hereunder, make a full
explanation in & footnowe. Dollars in thousandas)

|

i

Amount
)
| ()

s R i, A O i

B SmeE St _Aw_'f,m g SR 850
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NOTES AND REMARKS
Page 67, Schedule 228; Page 68, Schedule 229, 230; Page 69, Schedule 231

Note "A" Capital Stock and Capital Surplus Changes:

| All of Dereco's coumon stock is owned by NW, and there was no change in the shares
cutstanding during 1976. The remaining outstanding Class A preferred shares have
preference with respect to noncumulative dividends of $5.20 per share per annum to
the extent declared by the Board of Directors, after which holders of Class B
preferred shares will have similar preference at the same rate with respect to
noncumulative dividends. In any year in which preference on both classes of preferred
stock has been satisfied and in which dividends of $1.30 per share have been paid on
the common stock, any additional dividends will be shared ratably by holders of all
classes of stock in proportion to their respective per share dividend rates.

Holders of preferred stock are entitled to one vote per share, and each share of
outstanding preferred stock is exchangeable at the option of the holder thereof,
for three shares of NW common stock.

The changes for 1976 in Preferred Stock and Capital Surplus are as follows:
(dollars in thousands):

Stock Liability Preferred Stock
for Conversion Class A Class B Capital Surplus

Balance December 31, 1975 $1,732 27 $228 $66,238
conversion of Erie General
Mortgage 4%% Income Bonds:
Into NW Common Stock
(4,976 shares)
Payments made in lieu of
frac ional shares
Preferred Stock surrendered in
exchange for NW Common:
Class A, 509 shares - (10) - 10
Class B, 3,205 shares - - (64) 54

palance December 31, 1976 $1,621 $17 $164 66,4

The outstanding preferred may be redeemed, at Dereco's option, at a price of $150
per share. In liquidation, holders of the shares (first, ulass A and then Class B)
will have preference rights of $130 per share befcre any distriburion is made to
holders of the common stock. As of December 31, 1976, 24,193 of the Company's
Class A preferred shares, with the same rights and privileges as the presently
outstanding shares, were reserved for conversion of $6,183,000 principal amount of
the Erie General Mortgage 4%% Income Bonds; shares so issued are exchangeable for
NW common stock, undar the same conditions as the presently outstanding preferrec
stock.

4
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FNR S st LRI AR oA IS P RS —
229. CAPITAL STOCK CHANGES DURING THE YEAR

Give full particulars of stocks actua’ly or nominally issued (either onigi- | under whose control such issue was made. naming such autkority. In col-
nal issues or reissues) and of stocks reacquired or canceled during the | umn (e) include as cash all money checks, drafts, bills of exchange and
yeat other commercial paper payable at par on demand. For nominally issved

In the second section of the schedule show the particulars of the sever- | stock, show returns i columas (@), (b). (¢). und (d) only. For each class
al issues on the same lines and in the same order as in the first section of stock actuaily issued, the sum of the en‘ries in columns (), (f), and (h),

in column (¢) state whether issued for cons‘ruction of new properties. | plus discounts or less premiums in column (g). should equal the total par
for additions and betterments, for purchase of railroad or other property, | value or the book value represented by the total number of shares report-
for conversion. for acquisition of securities. for reorganization, or for | ed in column (d)
other corporate purposes. If an issue of securities was authorized for Particulars concerning the reacquirement of stock that was actually
more than one purpose. state amount applicable to each purpose. Aiso outstanding should be given in columns (a}, (1), and ())
give the number and date of the authorization by the public authority | (Dollars in thousinds)

| e e S i

' STOCKS ISSUED DURING YEAR

: A et Al
Par value (for nonpar Net proceeds rece ved
Class of stock Date of issue Purpose of the 1s+ue and authority stock show the for issue (cash or
number of shares) s equivalent)

(a) (b) : (d) le)

T S ——

$

|
: | S

3 mcl

No |

Riontimeiiisnmeismai g

e

et —

t“ ~ I ISee Note, Pages 66 and 102

ARSI o R TP R B R ST T BRS

R ——

!
| T S—

i
P

W

| ———

)

STOCKS ISSUED DURING YEAF —Concluded
e e b
Cash value of |
other property Net totai discounts Par value

acquired or I (in black) Expense of issuing (For nonpar stock Remarks
services received or premiums (in red) capital stock show the numbur

as consideration “xcludes entnes of shares)
for issue in column (h)

1)

e ————————————
e i — b ——— ——
—————————————— 4

e e

r-——

s

330, STOCK LIABILITY FOR CONVERSION OF SECURITIES OF OTHER COMPANIES

if at the close of the year respondent was subject to any liability to is- [ ing names of parties to contracts and abstracts of terms of contracts
sue its own capital stock in exchange for outstanding securities of constit- { whereunder such liability ex’
uent of other companies, give ful! particulars thereof hereunder, includ- ]

R it

R U—

R silroad Annual Repornt R-|
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OB VS . P o ey

13, CAPITAL SURPLLS I

i analysis the | called for below of capital su a amount stated in ¢ in (¢). (d) or (e) was charged or credited. (Dollars '

in column (a) give & briel description of the item added « leduct in thousands)
in column (b) insert the contra asccount number to which the |

A Y - - At A T S R TR G T = e e

AC(C OUNT NO

s D—— - - — —

| Conira 794 Premiums and 795. Paid-In Surpius | 796 Other Capital |
’: ine account Assessments on ! | Surplus
i No number Capital Stock
! (b)
| S—— - — — — - S T

5

]

Balance at beginning of year .

Additions during the year (describe)

lotal additions during the year

Deductions during the yeas (descitbe

e

See notes pages 66 and 102.

(d) page 29.

*.
|
I
|

232. RETAINED INCOME - APPROPRIATED

is 1n the form called for below of account No. 797, “'Retained mcon Appropriated.” (Dollars in thousands)
3

Debuts during year | Balance at close of year

of appropriatio
9] id)

riated not specihically nve

f

TOTAL
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233 CONTINGENT ASSETS AND LIABILITIES

Give particulars with respect to contingent assets and liabilities at
6 in the Uniform
System of Accounts for Railroad Companies, that are not reflected in the
accounts of the respondent. Show the three largest items regardless of
the dollar amount and all other items amounting 1o $250.000, or more. If
an actual monetary amount is not known and an estimate of the amount
ol any item nvolved is aot feasible . disclosure should be made describing
v and explaining why an estimate is not determinable

Examples of contingent liabilities are items which may become obliga

the close of the year. i accordance with Instruction 6

the contiigen

tions as a result of pending or threatened litigation. assessments or possi-

ble assessments of additional taxes and agreements or obligations 1o re-
purchase securities . r property

2. Information conceruing the guaranties and suretyships are to be
shown in other schedules provided for those items and not in this sched-
ule

3. In column (a) give a description of each item of contingent assets
and liabilitics under an inserted caption “CONTINGENT ASSETS' or
“CONTINGENT LIABILITIES.” as appropriate, and in column (b)
show the amount of each item (Dollars in thousands)

Item
()

T

Amount
(b)

Raiiroad Annual Report R- |




320. RAILWAY OPERATIN( PENSES-- Continued

RAHLLINE EXPENSES, INCLUDING WATER TRANSFERS

Related solely 10 {Comm ON EAPEnses Appor 4‘(!?&' expenses not related

: e fr o
Fxpenses related solely io | Common expenses appe passenger and allied  Iboned 10 passenger and al to either {resght or 1o pas B
toned to freight servy ! 1eh N1 SeTVICES i fied services Total passenger expense | seager and allied service

) . (2 ] (h) |

{reight service

{

5

|
|
+

+

1

T
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Road Initials Year 1976

145
146
{147
| 148
149

150 |

152

153

3 { ccount . *
Name of railway operating expense accow Amount of operaiiss
expenses for the yesr

() )

Transportation—Reil Line

| (411) Other expenses

| (414) Insurance
(415) Clearing wrecks
(416) Damage to property
| (417) Dumage to livestock on right of way

(41%) Loss and damage-Freight

(419) Loss and damage-Baggage
(420) Injuries to persons
(421) TOFC/COFC terminals

(422) Other highway transportation expenses
{390) Operating joint yards and terminals—Dr
(391) Operating joint yards and terminals-Cr

(412) Operating joint tracks and facilities—-Dr

(413) Operating joint tracks and facilities-Cr ..

Fota! transportation--Rail line

(441) Dining and buffet service

(447 Hotels and restaurants

(443) Grain elevators

(445) Producing power sold

(446) Other miscellaneous operalions,

(449) Employees’ health and welfare benefits
(447) Operating joint miscellaneous facities-Dr

(44%) Operating joint miscedanecous facilities-Cr

Yotal miscellaneous operaiions

Genersl
(451) Salaries and expenses of general officers
(452} Salaries and expenses of clerks and attendants
(453) Gener. | office supplies and expenses
(454) Law exp.nses
(455) Insurance
(456) Employees’ health and welfare benefits
(457) Pensions
(458) Statwonery and printing
(460} Other expenses®
(461) General yount facilities—Dr
vy

(46

} (eneral yoint facilities—Cr

Fotal general expenses

Grand total railway operating expenses

Operating ratio (ratio of operating expenses to operating revenues) percent {Two decimal places required)

. $ None
Amount of emplovee compensation 1 (applicable to the current year) chargeable to operatingexpenses 12— —

s

scription and amount of charges 16 account No. 409, 'Other expenses. ' for severapce payments made to employees This includes payments made as 2 result of agreements
organizations and awards pursuant 1o decisions of arbitration boards or by spec ific orders of this Commission or by voluntary action on the part of respondent This also in
e pay ments in cases relating o mergers and situations involving reduction in employees because of sbandonment or consolidation of facities

Description of payments Amount

LR R oA e

None

$

. ——————————— ——— — e d

ne sctually worked and paid for st strmigint tine rates’ 0 other services, all overtime In tramn and engine service
tructive al'owances indluding vacations and holiday n train and engine service and ' vacations, holidays. and other ai
Compensatior sbie to operat ng expenses applicable 1o prior years, which was paid payable under labor awards of the current year or for other rea

sons. sheuld be reporied under Imstruction 6, 1CC Wage Ststistics Forms A and 8, Monthly Report of Employees, Service and Compensation, so/ nof included in Schedule 320 )

Raiiroad Anwual Report R-!
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$20. RAILWAY OPERATING EXPENSES-—« onwluded

'

!
f"' RATL-LINK EXPENSES, INCLUDING WATER TRANSFERS

s S e e
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ROAD PROPERTY —-DEPRECIATION

rhicula called " T he ount 26¢ Road property

thousands)

amount of operating
expenses for the year

and cu

ucture
nowsheds . and
} ofhice binldu

y bunldn

124, RETIREMENTS—~ROAD

eular : to the amous uded In a¢ ) Retirement

wnt of operating
f for the year
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326 SHOP AND POWER-PLANT MACHINERY —DEPRECIATION—Continued

= -
,S I\i(l U DIN(. WATFR nmsnls

( OmMMON EAPENSES APPo’
tioned Lo passenger and
allied services
g

e ——————————— —

Related solely 10 passen
ger and allied services
y

el

!

Common expenses appor
toned to freight service |
ty

IE » penses related \ulclvl
to freight service
c)

freight expense

passenger expense
(e) (h)

——

- sy

TE——

Other r\p(!l\m"l‘ related
10 either {resght or 10 pas

e EREE

|

|| ‘

’r |

! Common expenses appor
| Related wolely to passen | toned o passenger and
ger and allied services sllsed services
ify

Toti
{reight expense
(e)

ommon expenses appor-|
uoned to freight servigce |
d |

xpenses refated solely| (
10 freight service

Y

passenger expense

Other expenses not related
!ncuhe"muh'n 10 pas
senger and alhed services

Line
No

-

330. EQUIPMENT-DEPRECIATION~Continued

: RUI I INF EXPE \\P\ INCL l DINL WATER TRANSFE RS

I I( ommon expenses appor- |
Toral i" sted solely 10 passen- | tioned 10 passenger and
freight expense ger and allied services | aliied services |
(e) )] Y
RERRBNE OUMER P NG W goaee OSE SPNSN SONPRLICSa . ek XL &

[ $

Total
passenger expense
th)

related solely)(
cight service

OMMOn expense’ appor- |

tioned 1o [reight ser

ice

RESTEvS PR
S

+
]
A

<+

W'th' expense

o
gt
|
—

r
|
|

lr !
?
!
{

|

not related |
10 either freight or t
senger and alhed serv

nas
e

SR (L
5
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350. RAILWAY TAX ACCRUALS

A and B show the particula
x¢s on railroad property U.S Government
count 532, “Raillway t.x a 1als the respondent s Ir ¢ Dollar

th respect 10 net | come accounst for the yeas

n thousands)

A. Other than U.S. Government Taxes

'

nt Amount
(b)

Amou
h)

| South Dakota

fennessee

| Vermont
{ Virgimia

; Washingion
| West Virginaa

W
‘W

In Section C show an analysis and distribution of Federal income tax

mp—

vernment Taxe

1.8, Government Taxes

ige retirer

cmpic

ther

| Grand 1

urance '\1" swcare) and

None
None
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W4, MISCELL

Give oarticulars of all properties the rents on which were charged by
the respondent during the year 10 Income, under the heading ""Miscella
neous rents,”” showing for each item the total charge therefor to Income
Show the three largest items regardless of the dollar amount and all other

Description of Property
s TS g 1

Name Location
fa) h)

ANEOLUS RENTS

Hems amounting to $250.000 o €. Each item less than $250 000 may

be combined into & single entry ignated
$250.000."" (Dollars in thousands)

Name of lessor

4
Total E NU(\_A-

Other iter cach less

+
+

!

tha
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396. ITEMS IN SELECTED INCOME AND RETAINED INCOME ACCOUNTS FOR THE YEAR

$250,000 or more included during the year ia sccounts 519,

Give s brief description for all items, regardless of amount,
“Miscellaneous income”, and 551, “Miscellaneous income charges.”'

included during the year in accounts 570, "Extraordinary items”; 590,
“Income taxes on extraordinary items’. €06,
retained income™; 616, “Other debits to retained income”™; 620,
“Appropriations for sinking and other reserve funds”; 621,
“Appropriations for other purposes”’; and 622, “Appropriations
released.” Give a brief description of the three largest items
regardless of the dollar amount and ali other items amounting to

"Other credits to | Items less than $250,000 may be combined into a single entry/
designeted “Other it2ms, each less than $250,000.” The éntries for
each account shall be listed and the total of cach account shall be
shown cerresponding to the amounts in Schedules 300 and 305, as
appropriate. In case the cl:aracter of any item is not fully disciosed by
the entries in the columns hereunder, make a full explanation in 2

_footnote. (Dollars in thousands)

i m({ Acce .mj
No | No I liem Credits
! ) @)

(a)

NUS— —

| Miscellanecus Income Charges
"Other items, each Igssr tan 7$250,000"

|
|
!
|
|
l

4
|

|

i

MEMORANDA RELATING TO SELECTED INCOME AN RETAINED INCOME ACCOUNTS

Railroad Annual Report R-|




Road InitialsDereco, Inc. Year 1976

414. CHANGES DURING THE YEAR

Hereunder state the matters called for. Make the statements explicit ‘| 2. For changes in miles of roud. give dates of beginning or abandon-
and precise, and number them in accordance with the iaquiries, cach in- | ment of operations. If anv changes reportable in this schedule occurred
quiry should be fully answered, and if the word “"none’’ truly states the under authority granted by the Commussion in certificates of convenience
mileage shouid be reported by classes and stated 1o the nearest whole and necessity, issued under paragraphs (18) to (22) of section | of the In-
mile adjusted to accord with tootings, i.c.: counting one-half mile and terstate Commerce Act or otherwise, specific reference 1o such authority
over as @ whole mile and disregarding any fraction less than one-half should in (each case be made by docket number or otherwise. as may be
ile. appropriate.
‘:. For each railroad property used in respordent’s transportatior. serv- 3. All consolidations, mergers, and reorganizations effected, giving
ice, show all increases and decreases in mileage, classifying the changes particuiars.
in the tables below as foliows: This statement should show the mileage. equipment, and cash value
(Class 1) Line owned by respondent. of property of each company as well as the consideration received by
(Class 2) Line owned by proprietary companies. each company party 10 the action. State the dates on which consolidated,
(Class 3) Line operated under lease for a specified sum etc., and whether the prior companies have been dissoived Copies of the
(Class 4) Line operated unde: contract or agreement for contingent :l:!clcs oi consolidation, merger, or reorganization should be filed with
rent, Is repor!
(Class 5) Line operated under trackage rights 4. Other important changes not elsewhere provided for involving more
than $50,000, giving full particulars.

INCREASES IN MILEAGE
Running Tracks, Passing Tracks, Cross-Overs, Etc.

Main
(M) or Miles of passing
branch Miles of second| Miles of all other | tracks, cross-overs { Miles of way Miles of yard
(BYline | Miles of road: | main track main Uacks and turn-outs nviu:hm’ trachs swilchmg tracks Remarks

(b) (c) (d) (e) n ® (h @

1
12

13| Total

1 Increase

DECREASES IN MILEAGE

"

! :
22 | Total }
|

Dcc:caw_} ﬁ_

If returns under Inquiry No. | above include any first main track owned by respondent or its proprietary companies representing new construction
or permanent abandonment give the following particulars:

Owned by respondent:

Miles of road constructed Miles of road abandoned
Owned by proprietary companies:

Miles of road constructed Miles of road abandoned ____ _

The item ““miles of road constructed’ is intended to show the mileage of first main track laid to extend respondent’s road, and should not incluie
tracks relocated and tracks laid to shorten the distance between two points, without serving any new territory.

By road abandoned is meant “*permanently abandoned.,"" the cost of which has been o7 is to be written out of the investment accounts.

Railroad Annual Report R-1
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NOTES AND REMARKS

NCTE RELATING TO SCHEDULES 205, 2lv, 225, 229, 230, 231

The Interstate Commerce Commission in a Supplemental Report and Order dated June 9,
1967, in Finance Docket No. 21510, as modified by Orders dated August 10, 1967,
September 1, 1967, and March 14, 1968, directed Norfolk and Western Railway Company
to include certain rail carriers, including Erie-Lackawanna Railroad Company and

The Delaware and Hudson Railroad Corporation, in its system through the organization
of a corporation which in turn was o own all the stock of carrier corporations to
be organized to acquire such assets. In accordance with the Commission's directive,
Norfolk and Western Railway Company organized Dereco, Inc., under the laws of the
State of Delaware as such holding company.

Order dated March 22, 1968, in Finance Docket Nos. 246988, 24989, and 24990, authorized
Norfolk and Western Railway Company, Dereco, Inc., and Erie Lackawanna Railway Company
to issue the necessary securities and authorized Erie Lackawanna Railway Company to
assume obligation and liability in respect of bonds and other securities of Erie-
Lackawanna Railroad Company. The latter's assets were acquired and liabilities
assumed by Erie Lackawanna Railway Company as of April 1, 1968.

Cn that date, Dereco, Inc., acquired 1,000 shares of Erie Lackawanns Railway Company
Common Stock, par value of $i,000 per share and the right to require Norfolk and
Western to issue 821,280 shares of its Common Stock in exchange for Dereco, Inc.,
Preferred Stock and in conversion of Erie Railroad Company General Mortgage 4-1/2%
Income Bonds, Series A. In exchange, Dereco, Inc., issued to Erie Lackawanna Railway
Company 47,116 shares of its Class A Preferred Stock, 601,777 shares of its Class B
Preferred Stock and the right to require Dereco, Inc., to issue 172,387 shares of its
Class A Preferred Stock for conversion of Erie Railroad Company General Mortgage
4-1/2% Income Bonds, Series A. Dereco, Ince., issued 3,285,120 shares of its Common
Stock to Norfolk and Western. A value of $67 per share was placed on the rights
acquired from the Norfolk and Western and on the stock and rights given Erie
Lackawanna Railway Company. The above transaction resulted in a credit to "Premiums
and Assessments on Capital Stock,'" c¢f $14,072,371.

Dereco, Ince, Preferred Stock, Class A and B, has been exchangeable for one share of
Norfolk and Western Common since April 1, 1973, at the option of the holder. This
right to exchange for Norfolk and Western Common is also available to holders of
Erie Railiroad Company General Mortgage 4-1/2% Income Bonds, Series A, in the ratio
prescribed by the Interstate (Commerce Commission. See note on page 66.

In accordance with the Commistion's directive, Delaware and Hudson Railway Company
was organized to acquire the esssets of The Delaware and Hudson Company and its
subsidiaries.

Order dated June 27, 1908, in 7inance Docket No. 25147, authorized Delaware and
Hudson Railway Company to assume obligation and liability in respect of certain
bonds and securities issued, assumed or guaranteed by The Delaware and Hudson
Railroad Corporation and The Delaware and Hudson Company. This was consummated
July 1, 1968.

On that date, Dereco, Inc., issusd 2,523,084 shares of its Common Stock to Norfolk
and Western in exchange for 412,127 shares of Norfolk and Western Common Stock and a
6% Promissory Note in the principal amount of $1,000,000. Asset forth in Finance
Docket No. 25149 a value of %100 oer share was ascribed to the Norfolk and Western
stocke As a result, there was a ¢redit to "Premiums and assessments on Capital
Stock" of $29,647,280. Concurrently, Dereco, Inc., exchange the securities received
from Norfolk and Western for 1,000 shares of Delaware and Hudson Railway Company as
authorized in Finance Docket No. 2!14&.

Railroad Annual Report R-1
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INSTRUCTIONS CONCERNING SCHEDULE 531 ON PAGE 120

1. Give the various statistical items called for concerning the rail-'ine
operations of respondent s road dunng the year. Train-miles, car-miles
md other pariculurs are 1) be reported in accordance with the classifica-
non of train-miles and car-miles prescribed in the Unifern System of
Accounts Tor Railroad Companies (Milcage Accounts 800 to 803 and 820
o #25). Locomotive unit-miles should include all miles made by each
locomotive unil

2 Time-mileage . zight cars. as used he:ein, refers 1o freight cars oth-
¢i than cabooses owned or held under lea:c arrangement by U.S. class |
line-haul raiiroads, whose interline rental is settled on a per diem and line-
haul basis under “'Code of Car Hire Rules, " or v.ould be so settled if used
by another raiiroad.

3. Item No. | includes miies of road opeiatec uader trackage rights.

4. All statistics should be reported « whole numbers unless otherwise
indicated in thousands. For gross ton-miles « ~mpute from conductors’ or |
dispatchers’ train reports weight in tons (2,00} pounds). Line 27 includes
weight of all locomotive units moved one mile ir transportation trains.
Ton-miles of motorcars should be excludea. Lines 28 and 29 represent
tons behind locomotive units {cars and contents, company-service equip-
ment and cabooses) moved one mile in transportation trains. Include ton-
miles of exclusive work service equipment and motorcars moving in

transportation trains. Use 150 pounds as the average weight per passen-
ger and four tons as the average weight of contents of each head-end car.

5. Line No. 35 should represent the ton-miles of revenue freight in
waler transfer service on the Great Lakes involving a rail-line haul, the
revenue from which is includible in account No. 101, “Freight."' Ton-
miles of revenue freight in water transfer service which was moved on
the basis of la ¥ful local tariff rates, the revenue from which is creditabie
to account No. 113, “Water transfers,"” shou!d be excluded. Line 36,
Total ton-miles—Revenue freight. should correspond to the ton-miles
reported on Ferm OS-B. Item 2.

6. For nat ton-miles, Line 40, compute from conductors’ train reports.
This it>m represe its the number ortons of revenue and non-revenue
freight moved cne mile in transportation trains. Include a reasonabls

roportion of the veight of exclusive work equipment moved one mile.
Fnc ude net ton-miles in motorcar trains. Exclude L.CL. shipments han-
died in mixed baggage-express cars.

7. The mileage of company service equipmeni, designed exclusively
ifor work service and moved in transportation trains, should be classed a<
loaded freight car-miles.

8. Highway vehicle operations should not be included in Schedule 531
bu! particulars thereof given in a fooinote below.

§32. SWITCHING AND TERMINAL TRAFFIC AND CAR STATISTICS
(For switching and terminal companies only)

I. Give particulars of cars handled during the year. For descriptions of
' kinds of services included in switching operations, and in terminal opera-
tions, reference 1s made to the “*Notice' on the inside of the front cover
of this form. With respect to the term “‘cars handled’ it should be ob-
served that, when applied to switching operations, the movement of 4 car
from the point at which a switching company receives it, whether ivaded
or emply, to the point where it is loaded or unloaded or delivered to an- |
other connecting line is to be counted as one car handled. The returnof a |
car, whether loaded or empty, from the point where it is loaded or un- |

| terminal operations, the term ‘‘ca -

loaded, to the point of delivery is to be counted as one car handled. No
incidental movement is to be cons‘dered, unless such incidental move-
ment involves the receipt of addition:! revenue. When applied to terminal
operations, such as union station. ' “idge, ferry, or other joint facility
angled”’ includes all cars for which
facilities are furnished.

2. The number of locomotive-mies
computed in accordance with account
notive-miles."’

n yard switching service should be
xtyc:'m. *Yard Switching Loco-

Item
(@)

Swilchiv’bqvemiom Termiml(o?emions
) c

Freight Traffic

Number of cars hundied eatning revenue—Loaded

Number of cars handled earning revenue—Empty
Number of cars handled at cost {or tenant companies—Loaded

Number of cars handled at cost for tenant compenies--Empty

Number of cars handled not earning revenue—Loaded __

Number of cars handled not earning revenue—Empty__

Total number of cars handled

plicable.

Passenger Trafic

Number of cars handled earning revenue—Loaded

Number of cars handied earning revenue—Empty

Number of cars handled at cost for tenant companies—Loaded
Number of cars har.'ed at cost for tenant companies—Empty

Number of cars handied not earning revenue— Loaded

Number of cars handled not earning revenue—Empty

Total number of cars handled

Total number of cars handled in revenue service (lines 7 and 14)

bplicable.

Tolal number of cars handled in work service

L
;

Number of locomotive-miles in yard switching service: Freight,

NOTES AND REMARKS

Railroad Annual Report R-)




Road Initials Dereco, Inc.Year 1976

1. In columns (a) and (b) enter the name and position of each of the
five persons named in Schedules 102 and 103 of this report to whom the
respondent paid the largest amount during the year as compensation for
current or past service over and above ne~essary expenses incurred in
discharge of duties. In addition, list all other officers, directors. pension-
ers or employees, if any, to whom the respondent paid $40,000 or more in
total compensation during the year.

2. The salary per annum to be entered in column (c) is the annual rate
at which an empioyee is paid rather than the amount actually paid for a
part of a year. If the salary of an individual was increased or decreased
during the year, show salary before each change as well as at close of
year.

3. If an officer, director, etc., receives compensation from one or more
of the affiliated companies listed in Schedule 104, reference to this fact
should be made if the aggregate compensation from all companies
amounts to $40,000 or more. The detail as to division of the compensation
should be reported in schedule $64.

than annuali salary paid to each listed employee during the year. This
includes forms of nonmonetary compensation given which directly
benefits each employee. Examples:

562. COMPENSATION OF OFFICERS, DIRECTORS, ETC.

4. Report in column (d) the towl amount of compensation other

Fair value of property given, such as exclusive wse of an)
automobile; {
Amounts paid for membership of Lhe employee in nonbusiness |
associations. priviate clubs, etc.;

Commissions, bonuses, shares in profits;

Contingest compensation plans;

Monies paid or accrued for any pedsion, retirement, savings.
retirement annuities, deferred compensation, or similar P
Premiums ou life insurance where the respondents is 7 ot the
beneficiary. Do not report premiums on group life insurance for
benefits less than $50,000.

ive the details of any plan not previously reporied, the basis of
determining the uitimate benefits paysbie, and the payments or
provisions made during the R R

5. Also include in column (d) all remuneration paid, directly or indi-
rectly, in the form of securities, options, warrants, rights or other proper-
ty. Furnish particulars concerning any options, warrants, or rights issued
or granted during the year including prices, expiration dates and other
information relating to exercise of the options, warrants., or rights. Speci-
fy the amount of such securities or assets so entitled to be purchased by
each officer, director, etc. (Dollars in thousands)

Lidre
No Name of)penon
(a

Salary per annum as
of close of year

( instructions)
JWM see ms‘g’: ns
$

Other comgensation
during year
(d)

-

John P. Fishwick

President and Director

(*) (*%) 1

__Robert B. Claytor

Vig

i £*) (*%) 1

John L. Cowan

Vice Pres.

(*%) 1

and Directc .

| Richard F. Dunlap

Director

(%%x) 1

John R. Tirbyfill

Vice Pres. and Director

(*%) 1

*Compensated by Norfolk and Western |}

**M)irector's Fees
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564 TRANSACTIONS BETWEEN Ri:SPONDENT AND COMPANIES OR PERSONS AFFILIATED WITH RESPONDENT
FOR SERVICES RECEIVED OR PROVIDED

I. Furnish the information « alled ‘cr below concerning each contract, agreemeui or ar- ~sement
(wnitten or unwritten) m efloct al any tme during the year between the respondent and the affilizred
companies listed in Schedule 104, or persons affiliated with the respondent inciuding officers, direc-
tors, stockhoiders, owners, partners or their wives and other close relatives, or their agents. Exam-
ples of transactions are, but not restricted to, management, legal, accounting, purchasing or other
type of service including the furnishing of materials, supplies, purchase of equipment, leasing of
structures, land and equipment, and agreements relating to allocation of officers salaries and other
common costs between affiliated companies.

To be excluded are payments for the following types of services:

{a) Lawful tariff charges for transporiation services.

(b) Payments to or from other railroads for interline services and interchangz of equipment.

(¢} Payments to or from other railroads for services which may reasonably be regarded as
ordinarily connected with routine operation, maintenance, or construction of a railroad,
but any special or unusual transactions should be reported.

(d) Agreements relating to jont pensicn plans with affiliated companies shouid be reported in
explanatory notes section of Schedule 200 (p. 13)

1. In column (a) enter the name of the affiliated company, person, or agent with which respond-
ent received or provided services aggregating $30,000 or more for the year. If 2n affiliated company
provides services to more than one affiliate, and the aggregate compensation amounts to $30,000 or
more for the year, list all the affiliates included in the agreement and describe the allocation of
charges in column (d). If the respondent provides services 10 more than one affiliate, and the aggre-
gale compensation amounts to $30,000 or more for the year, referznce to this fact should be made
and the detail as to the allocation of charges chould be stated. For those affiliates providing services
to the respondent, also enter in column (a) the percemt of affiliate’s gross income derived from
transactions with respondent.

Attach a balance sheet and income statement for each affiliate with which respondent had re-
portable transactions during the year. These statements should be prepared on the same accounting

year basis and in conformity with the balance sheet and income statement in annual report form A,
and should be ncied 1o indicate awthod of depr=iisting property, if any, furnished to the respond-
ent. Balance sheet and income siaiesmient are not required for affiliated carriers filing annual reports
with the Commission.

3. In column (b) indicate form of affiliation or control between the respondent and the company
or person wdentified in column (a) as follows:

(a) M respondent directly controls affiliate insert the word *“direct’”.

(b) 1f respondent controls through another company insert the word '‘indirect’ .

(c) 1f respondent is under common contro! with affiliate insert the word *‘common”’.

(d) If respondent is controlled directly or indirectly by the company listed m column (2) in-
sert the word “‘controfled””.

(e) Hf comtroi is exercised by other means such as a management contract or other arrange-
ment of whatever ¥ind imsert the word “other”’ and footaote to describe such arren.-
menis.

4. In column (c) fully describe the character of service involved zuch as management fees. | usc
of building, purchase of material, etc. When the afftliate listed in column (a) provides more than one
type of service in column (c), list each type of service separately and show total for the affiliate.
When services are both provided and received between the respondent and an affiliate they should
be listed separately and the amounts shown separately in column (g).

_ 5. Incolumn (d) fully describe the basis for computing charges under each contract, agreement,
eic.

6. In columns {¢) and (f) indicate the date and term of each contract or arrangement. If oral con-
tract, indicate with symbol Q.

7. In column (g} report the total amount received, paid, or accrued during the year which is appl-
icable to the year, for cach type of service iisted in columa (¢). Indicate purchase items with the
symbol “'P"" and sales items with the symbol **S™". Do not report net figures when services are both
provided and received between the respondent and an affiliaie.

(Dollars in thousands)

¥l

00319( s proy

Name of Company or Individual . Contract
Line and percent of gress income Form of ; Total Charges for Year
No from resy o_rﬁknl carrier Affiliation +Character of Service ‘Basis of Charge Date Term
= % M) ] {e) L0}] (PXS) @®

| *NW_Egquipment Corporation 15 Indirect Lease of Freight Train |Various Daily ;

? L - _Cars Rates 11/Y73| Var,. | Rent 281
3

: s ek

b

il

7

5,
4 9 2

B e ﬁ d ;

1 S |

-—-—-i

- L OO e D 1R R W e - :

B it et s s :

R R R L

e SR | G N "

16 SRS R e N b

17 s it gl tn. Joli A L : b e |
i —_*Balance Sheet and Income Statement Attached, i . =

——

) )
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Account

Nuomber

7101
702
707
708
709
711

NW EQUIPMENT CORPORATION

COMPARATIVE BALANCE SHEET AS OF DECEMBER 31, 1976 AND 1975

CURRENT ASSETS:
Cash
Temporary Cash Investments
Miscellaneous Accounts Receivable
Interest Receivable
Accrued Accounts Receivable
Prepayments
Total Current Assets

INVESTMENTS s
Investments in Affiliated Companies

(e) Investment Advances
PROPERTIES :
Equipment Property
Accrued Depreciation - Equipment

Total Equipment Less Recorded Depr.

OTHER ASSETS:
Other Assets

TOTAL ASSETS

ASSETS

December 31

1976

441,211,05
655, 000, 00
157, 012,39
5,980, 82
260, 443,99
28, 395, 82

1 548, 0bks 07

25,429,531, 95

13,553,157, 62

11,876,374,33

1,239,58

$13,425,657,98

LIABILITIES AND SHAREHOLDER'S EQUITY

CIRRENT LIABILITIES:
Interest Matured Unpaid
Unmatured Interest Accrued
Accrued Accounts Payable
Federal Income Tax Accrued
Total Current Liabilities

LONG-TERM DEBT DUE WITHIN ONE YEAR:
Equipment Obligations Due Within One

LONG~TERM DEBT:
Equipment Obligations

OTHER DEFERRED CREDITS:
Accumulated Deferred Income
Tax Credits

SHAREHOLDER 'S EQUITY:
CAPITAL STOCK

Capital Stock Issued:
Common ~ No Par

RETAINED INCOME UNAPPROPRIATED:
Balance at Beginning of Year
Net Income
Dividends
Balance at End of Year
Total Shareholder 's Equity

TOTAL LIABILITIES AND
SHAREHOLDER 'S EQUITY

Year

$  21,209.07
34,5504 56

300, 00

190, 000, 00

246, 059, 63

805, 647430

2,098,822,36

663, 901,87

145, 000, 00

9,115,287,59
350, 939,23

"7 9,466,226,82
9,611,226,82

$13,425,657,98

1975

366, 933, 57

138, 649, 98
14, 973,44
291, 608,81

812,165.80

83,852,80

25,470, 351,89
12,567,032,19
12, 903, 319,70

1,239,58
$13,800,577.88

e et e e

26, 6564 66
48,304, 27

154, 000, 00
228,960, 93

926,513,47

2,904,469, 66

480, 346,23

145, 000, 00

10,856,899, 61
408, 387,98

2, 150, 000, 00
9,115,287,59
9,260, 287,59

$13,800,577.88

e e e s




NW EQUIPMENT CORPORATION

INCOME STATEMENT

TWELVE MONTHS ENDED DECEMZER 31
1975 Difference Percent
Favorable
(Unfavorable )

Car Line Operating Revenues

Car Rental $1,632,962 $1,650,765 $(17,803)

Car Line Operating Expenses
Depreciation 987,201 991,236 4,035

General 2,864 2,072 (792)
Total Car Line Operating

Expenses 990, 065 993,308 3,243

Car Line Tax Accruals
(Exclo FQI.TQ ) 48. 316 26' 13"" g22.162)

Interest Income 12,822 60, 209 (47,387)

Accrual of Income from

Car Pool Operations-Net Cr, 251,166 354,329 (103,163)
Miscellaneous Income Charges 544 35,542 34,998
Interest on Funded Debt 179,186 242,211 63,025

Income before F,1.T. 678,839 768, 088 (89,249)
Federal Income Taxes
Currently Payable 144, 344 182,851 38,507
Deferred 183,556 176,849 (6,707)
Total Federal Income Taxes 327,900 359,700 31,800

NET INCOME g 350!939 $ 408,388 $(57,449)




il LPTECO, INCe Year 1976

S581. CONTRACTS,

I. Hereunder give a concise statement of each important contract
greement. arrangement. etc., with other companies or persons together
with important revisioas. modifications. termination: . and other changes
thereof  which became effective duning the year. and coogerned in any
wat the tramsportation of persons of things at other than tanll retes o
the puichase of equipment under conditional sales plans without the issu
"y l'

g o ey

wonihies by respondent. making such stitements i the follow

(a) Express companics

(b} Mail

(¢) Sleeping. parlor. and dining-car companies

(d) Freight ¢ - transportation companies or lines

(¢) Cther railway companies

(f) S'eam .zt or steamship companies

g) Telegr companies

th) Telephone companies

(1) Equipmer purchased under conditional sales contracts

() Routing traffic of affiliated companies

k) Other contracts

Under item ife). include particutars of joint facility arrangements
entered intu during the year by the respondent, including those main-
tamed or operated by other carriers as we!l as those maintained ot operat-
ed by ‘ent. For each joint faciliiy, give a brief statement of the
basis or bases on which revenues, expenses. taxes. interest on invest-
ment. and other items. if any. related to the facility are apportioned
among the carriers using the facility or otherwi- » deriving benefit there-
fron

Under item (i), give particular:

respor

f conditional sales agreemer s

lease or rental contracts, and other similar instruments, entered into by
respondent for the purchase of equipment, which provide for payment in
mistaliments and do not nvolve the issuance of securities by respondent
State the names of the parties 1o the contracts or agreements, the number

AGREEMENTS, ETC,

of units of each class of equipment covered, and the terms and conditions
of payment

4 Under iiem 1(j) give particulars of arrangements. written or oral
with affiliated companies for routing of traffic. Through route arrange
ments for handling of traffic interchanged with carrier afiliates should not
be reported

§. Under item 1(k), Other contracis, describe briefly the particulars of
all contracts or agreements, including estimated amounts receivable
under which a government agency, or instrumentality thereof, seeks to
assist respondent with grants or aid for providing passenger commuter or
other passenger-train services

6. Information concerning contracts of minor importance may be
omitted. A contract of minor importance is defined as one involving re-
ceipts or payments of less than $25.000 per year, and which, by its terms,
is otherwise unimportant

7. In lieu of giving abstracts, copies of contracts may be filed Every
copy of a contract furnished in connection with the foregoing require-
ment should be listed hereunder

8. The basis for computing receipts and payments should be fully stat-
ed in the case of each such contract, agreement, or arrangement

9. Compliance with the requirements of this schedule does not relieve
the respondent of the duty placed upon common carriers by section 6(5).
Part I, of the Interstate Cr erce Act, which reads as follows:

“Every common carrier subject to this part shall also file with said
Commission copies of all contracts, agreements, or arrangements with
other common carriers in relation to any traffic affected by the provisions
of this part to which it may be a party. Provided, however, that the
Commission, by regulations, may provide for exceptions from the re-
quirements of this paragraph in the case of any class or classes of con-
tracts, agreements. or arrangements. the filing of which. in its opinion. is

not necessary in the public interest.”’

Railroad

Annual Report R-|
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[-¥ 1oday

4 Schedule S84 —~COMPETIT*VE BIDDING — CLAYTON ANTITRUST ACY ;g
Section 10 of the Clayton Antitrust Act (15 US.C. 20) states that "no common Jarner dealings shall be made with, the bidder whose bid is the most favorable to such common
engaged in commerce shall have any dealings in securities. supplies or othe: articles of carrier, 1o be ascertained by competitive bidding under regulations to be prescribed by ruie or
commerce, or shall make or have any contracts for construction or mamntenance of any kind, otherwise by the Interstate Commerce Commission.”™ The specification for competitive bids is
to the amount of more than $50.000, n the aggregate. in any one year, with another found in the Code of Federal Reguiations, Part 1010-Competitive Rids through Part 1010.7 -
corporation, firm. partnership or association when the said common carrier shall have vpon Ca: -wers Subject 1o the Interstate Commerce Act I
1ts board of directors or as its president, manager or as its purchasing or seling officer, or in column (@), iWdentify the company awarded the bid by including company name and
agent in the particular transaction, any person who is al the same time a director, manager. or address, name and title of respondent officers, directors, selling officer, purchasing officer
purchasing or selling officer of, or who has any substantial interest in, such other corporation. and/or general manager that has an affiliation with the seller.
firm. partnershap or association. unless and excepi such purchases shall be made from, or such
JT:F__FW_ e ——
Line Date Contract No. of Method of Date filed
No Nature of bud Published number bidders awarding bud with the Company awarded bad
Commission : .
(a) (b) (c) (d) (e) (n iy
b - -— - ———— - ~
' i
e Bl 3 | -+ :
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|
3
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.ﬂ - E— it i r_ : ’
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Road Initials Derecv, Inc.Yew 1976

600. REMUNERATIONS FROM NATIONAL RAILROAD PASSENGER CORPORATION - Concluded

Name of Account
()
S BN SE ANBE NIV DAL TN 5 T R b O

Misceilaneous

Dining and Buffet Service .
Operating Joint Miscellaneous Facilities - Dr
Operating Joint Miscellaneous Facilities - Cr.
Employees Health and Welfare Benefits

Total

Salaries and Expenses of General Officers
Salaries and Expenses of Clerks and Attend
General Office Supplies and Experses

Law Expenses ___
Employees Health and Welfare Benefits
Pensions

8 Stationery and Printing
Other Expenses
General Joint Facilities - Dr
General Joint Facilities - Cr
Total .

Rent from Locomotives

5 Rent from Passenger-train Cars

Rent from Work Equipment
Joint Facility Rent Income

Rent for Locomotives

Rent for Passenger-train Cars
Joint Facility Rents
Total Rents
Railway Tax Accruals
Total Remunerations

NOTES AND REM/ xKS

Net applicable.

Railroad Annus! Report R-1




Road Initials Dereco, Inc. Year 197y

VERIFICATION
The foregoing 12r 91! must be verified by the oath of the officer having control of the accounting of the respondent. It thould be verified, also. by the
oath of the president or other chie! offi.cr of the respondent. unless the resnondent states on the lasi v zeding page of this report that such chief offi-
cer has no control oy er the accounting of the respondent. The oath required may be taken before any persor authorized to administer an o-th by the
laws of the State in v hich the same is taken.
CA'TH
{To be made by the oficer having control of the acvounting of the respondent)

State of Virﬂinia

it
M of Roanoke

He J. Brinner . makes oath and says that he is __Comptroller oA
(insert here the name of the affant) (insert here the oficial utle of the affiant)

of Dereco, Inc.
(Insert here the exact legal title or name of the respondent )

that it is his dutv to have supervision over the books of account of the respondent and to control the manner in which such books are kept; that he
knows that such bocks have, during the period covered by the foregoing report. been kept in good faith in accordance with the accounting and other
orders of the Interstate Commerce Commission, effective during the said period; that he has carefully examined the said report and to the best of his
knowledge and belief ihe entries contzined in the said report have, so far as they relate to matiers of account. been accurately taken from the said
books of account and are in exact accordance therewith; that he believes that all other statements of fact contained in the said report are true, and that
‘he said report is a correct and complete statemeni of the business and affairs of the above-named respondent during the period of time from and in-
cluding

J_{'{“_-__L___ 1976, 10 and including Dece 31 1976

(Siga. lure of ‘anlbc i ty
Subscribed an! sworp to before me, a notary pub lic " in gnd for the State and 5Ky above named,

26th. . . . dayof April . 1977

-~ 1est H =
My cominission expires September-5,

Use an i ’
LS A 2 — —
impression seal e cer authorized 10 adt

Vv

SUFPLEMENTAL OATH
(By the president or other chiel officer of the respondent)

Staie of Virginia

City
Twonity of ___Roanoke

John P. Fishwick makes oath and says that he is President
(Insert here the name of the affiant) (Insert here the ~Scial title of the affant)

of DereCOJ_ 'II\C.

(Insert here the exact legal titke or name of the respo demt)

that he has carefully examined the foregoing report; that he belie- es that all statements of fact cgntained in the said report are true, and that the said
report is a correct and complete statement of the business and affairs of the above-named res ¢ rations of its property during the

period of time from and includi gJ alie 1 196 twand including 99_30__-}]‘“)76.

ure of affiant)
city
Subscribed and sworn to before me. & notexy public .. in and for the state and ¥y above named.
27tk deyof April .1977

My commission expires September 5, 1978

o~

{ / e F 4
Ul“'s"n \ AL A7t ol r/'{ il $")’;ﬁhj P
i a ¥ g (Sigiature of offices futhorized to adminisier oaths’

IMPression s
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Road Initials Dereco, J1nc,. Year 1976

MEMORANDA

FOR USE OF COMM™SION ONLY)

CORRESPONDENCE

Date of Letter
or Telegram

Month
b vl

SRS W —

Answer

|
Subjec Answer

Needed |
!

Shihdubte

Date of Letter

[Vionth | ey [ Vear

I

4

J

4 File Number of
Letter or
Telegrar

fmee

Y

M ST

pes A 4

|
|

= J( L.l

65

——t

d }.._M_,._, s

-_..4L»...,

SR—

CORRECTIONS

Authority

|

| Letter or Telegram of —

Officer sending letter or telegr-m

Day

Year Name Title

i i o

Commissien
File number

Clerk making
Correction

Name

Q_L_.} A ,L. : .
¢ T__.,'r._-é_ i

wh: Rl

g o L G A Y _ 82 SERE

Raiiroad Asnual Report R-1
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Road Initials De@reco, incCeYear 1976

Accruals—Railway tax .
Accrued taxes—Federal income and other

Additions and betterments-—Investments in, made during year ..

Advances to other companies—Investment
Affiliate d companies—
Amounis payable to
Investments in .
Relationship of respondent with . .
Agreements, contracts, etc
Amortization of defense projects—Road and equlpmcm
owned and leased from other (balance-sheet account)
Amounts payable to affiliated companies
Amtrak ...
Application of funds-Source and ..
Assets—Contingernt
Other
Balance sheet ...
Coplintfunds ..................
Stock (see Sxock)

Car, locomotive, and floating equipment—Classification
o(rcspondcms ;

Car statistics

Cash mvcslmcnls-—Temporary

hanges auring the year

Changes iy, financial position
Changes in working capital.
Charges—-Other deferred

Coal (see Fuel).

Comparies controlled by respondent
Company service equipment

INDEX

120, 121
o |

nmpl:manng palances and shori-term borrowing arrangemenis-

Compensation of officers and directors
Competitive Bidding - Clayton Antitrust Act
Consumption of fue! by motive-power units
Contingent assets and liabilities i
Contracts— Abstracts of leasehold .............
Agrecments, etc ..
Control over respondent .. .......
Conversion of securities of other compames-—Slock
liability for ........ i
Corporations controlled by respondent . )
Cost of equipment installed dunng the yeu-—l'nn d
Credits—Other deferred .. ST
Crossings—Grade
Added and eliminated during year
Crossties (see Ties).
Debt—Fraded, unmatured
Changes during :Rc year
Consideration received for isst =5 durmg year
In default PR Ry e
Other due within | year ..
Purposes fer which issued &
Defense projects, road and equipment owned and lcased
from others— Amurtization of
Deposits—Special

49
65

13, 104 |

113, 114

Depreciationbase and rezcs-'Mns;eHJncuus phys»cal Pmpern

Road and equipment leased
From others ... L e
Improvements to
+0 others
Owned and uy'd
Depreciation—Charged to oper: .ung expcnscs
Equspinent g
Koad property D
Stor and powerplart machinery
Depreciation reserve—Miscellaneous physical propcrty .
Road and eguipment leased
From others
Improvements to
To cthers
Owned and used
Directors
Dividend appropniaiions ..
Elections and voling powers
Electric locomnotive equipment at close of year
| Enterprises—Highway motor-vehicle

Equipment—Classified
Company service ...
Floauing
Freight-traincars .........
Inventory il
Owned—not in service of respom'em
Passenger-train cars
Equipment— Depreciation charged 10 operating expenses
Equipment—Leased, depreciation base and rates
From others i
Improvements to

Equipment obhpuom
Due within one year ... IS
Equipment—Owned, drprecuauon base ‘nd rates
Reserve

Equupment—Rewemenls charged to opemmg expcnus :

Equipmen: --Unit cost, installed this year

Expenses—Of miscellaneous nonoperating
physical property . b
Railway opc'mng

Extraordinary and pnor penod uems

Federal income taxes

{ Financia! pos.tion~Changes in

Floating <quipment
Freight-train cars ..
Cars—Hire of . e
h\el consumed by mouvc powcr umls

Funded debt (s« Debu
Furnds—Capital
Insurance ;
Other reserve ...
Sinking
Gauge of track
Gasoline (see Fuel)
General officers
Grade crossing
Grade separaticns
Guaranties and ml’e(yshlps
Highway motor-vehicle operuuum——ﬂcsp"md'm <
Financial interest
Hire of freight cars ...
identity of respondent
Income account for the year
fnierest on bonds
From lease of road and cqulpmcnl
rrm lonoperating property
ln surence funds :
Interest accrued on amounts p.nablc 0
affiliated companies 5
Unmatured funded debt
Receivers' and trustees’ securities
In default
On income bonds
Investments in Common Stocks u{ Afiliated Companies
Invesiments in securities of (and advances to)
affiliated companies
Other 5 v
Adjustment of ‘w«)L vdlUC\
Controlled through nonreporting subsidiaries
Disposed of during year
Made during year
Equipment. urit cost of
Miscelluncous physical property
Railway property used in transportation service
Road and equipment
Changes during vear
Of propietary companies
femporary cash
Investments, other elements
Leased lines—Investments made during the year in
additions anc bettermenis on ... :
Leasehold contracts— Abstracis of
L eases— Abstract of terms and conditions nf
Liabilities—Contingent

113,114
. 115
g,

. 110, 111

12

.. 90
wasina B
16-19
61

88
53
.25

’SA 3sB

.. 2831
32-35
28-35
36, 37
28-35

.. 28-35

49
52,53
50 51
38-40
38-40

n
R

.41

38-40
92

B¥
.70
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Road Initials Dereco syInc. Year 1976

Other
! vans and notes payahle
Receivable AT ST e
Locomotive equipment ........................
Flectric and other
Rentals
Long term debt due wnhm | ycur
In default ;
Milecage—Average of road opeuted
Changes during the year
f main tracks and weight of rall
Of new tracks in which rails were Iud
Of new tracks in which ties were laid
Of rvad constructed and abandoned ... ...
Operated at close of year .
By States and Territories
Owned and not operated at close of yeu

YO i
Miscelianeous phcha] propeny —Depreciation base and'

rates . .

Reserve

Investment in .

Miscellaneous rent income
Miscellaneous rents
Motor rail cars owned or leased

had an interest during year .........................
Motor vehicles, highway
Net income
Noncapitalized lenc x,ommnmenu by Tessees ..
Oath s ik
{)hhgauons-«—kqmpmem
Due within | year .. .
{ »ﬂu ers—General, of wrponnon receiver, of uullee
Compensation of
Oprerating expenses (see Fxpemeo)
Revenues (see Revenues)
Statistics (see Statistics)
Ordinary income
Other transactions bclwecn noncarrier subﬂdlnnc\ of
respondent and other affiliated companies or persons .
Other transaction between respondent and companies
or persons affiliated with respondent :
Passenger-train car rentals
T'rain cars
Payments for services rcndcrcd by olhcr lh.n employees
and affiliates i : ;
Pick-up and delivery services
Payments to others
Prolit or ioss—Separately operated properties
Property (see Investments)
Proprietary companies »
Purposes for which funded dehl was mued
or assumed during year ................
Rail motor cars owned or leased ..
Kails
Laid in replacement
Charges 1o udditions and l,cmrmcnu
Charges {0 operating expenses .
Salvage value AR ass A AR ph
Additional tracks, new lines, and extensions ..............
Miles of new track in which rails
were laxd
Weight of ) g
R.nlw.w'—Opc'.mngcxpcnscs ;
Operating Revenues
Railing iax accruals
Receive,s’ and trustees sccunucs
Relationship of respondent with aﬁhalcd
cCompanics
Remuneration From N n'mnal R‘mruad
Passenger Corporation
Rent for leased roads and cqmpmenl
Rent Income-—Miscellaneous
b Renits Payable —Miscellaneous

Raiiroad Annual Report R-1

Miscellaneous items in retained income accoums for lhe

Miscellaneous physical properties operated dunng ycr ;

Motor-vehicle enterprises, highway, in whlch rcspondem.

INDEX—C

ontinued

Rentals

e IR

Passenger-train cars
Retained mcomc—Appropm(ed

Unappropriated . ;

Miscellaneous neml In account

for year AT o N R N MRt WG AV B T %4

Retirements—Equipment

Revenues—Miscellaneous non-operating physical property ............
Revenues—Railway operating

Freight

Passenger . :
Road and cqulpmenl—lnveslmem in

Defense Projects—Amortization of .,

Leased from others—Depreciation base

SRR
Improvements to.

Leased to others——Depreciation bnc :

Keserve
Owned—Depreciation base and rates

Used—Depreciation base and rates ...
Reserve
Road—Mileage Operated at close of year
By States and Territories
Road—Owned and not operated at close of year .
Road property—Depreciation
Road retirements
Salvage on rails taken up
Ties withdrawn
Securities {see Investments).
Separately opsrated properties—Profit or loss
Separations—Grade
Services rendered by other than emp!oyou—

Payments for
Shori-term borrowing arrangement,

bnlan es and
cf power-plant machinery—Depreciation

Smhng N oo i
Source and application of fundl

Special deposits .
Statement of changes in financial position
Statistics of rail-line operations

Switching and erminal traffic and car
Stock outstanding ...... 5

1 Changes during year

Consideration received for issues

Liability for conversion ...

Number of security holders .

Total voting power

Value per share ..

Voting rights ..

ompnntfn;y

Stockholders reporls y

Suretyships-—Guaranties nnd
Surplus capital
Switching and terminal traffic and car statistics
Tax accruals—Railway .
Taxes accrued—Federal income andothers ..................ccocevvivnnnn,
On miscellaneous nonoperating physical
property
Temporary cash investments
Ties laid in replacement
Charges to additions and betterments ...
Charges to operating expenses
Salvage
Ties—Additional tracks, new lines, and
SRR s it Dgns et i in s Gals ik s bbb i s o b 117
Ties—-Miles of new tracks in which ties
were laid
Number in m.\mlamed lrack;
Tracks operated ai close of year (switching
and terminal companies) ..
Miles of, at close of year, by Smes
and Territories (switching and terminal
companies)




Road InitislsDereco, Inc. Year 1976

Iransactions between noncarrier subsidiaries
or respondent and other affiliated
companies or persons for services
received or provided

Transaciions between respondent and
companies or persons affiliated with
respondent fo~ services received or

INDEX--Concluded

Page No

Unit coxt «f equipment installed during
the year weeelt

Unmatured funded debt

Vehicles—Highway motor

Verification e e

Voting powers and elections

Weight of rail

S. GOVERNMENT PRINTING OFF ICE

1977-224-324

Railroad Annual Report R-1




