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NOTICE

shall fail to mak: and fiie an annua
the Commission, or to make specific and f
ty days from the
States the sum of one hundred dolia
respect therel

(8) As used in this sectior
part, and
owning : rariroad, a water I E
to this part, and includes a receiver or trus f sach lessor

ime it s lawlul equired

fudes a receive

or trustee
. .

ine

The respondent is further required to send to the Bureau of Accounts immediate
ly upon preparation, (wo copies of its latest ani-ual report to stockholders. See
schedule 108, page 6

2. The instructions in this Form should be carefully observed, and each question
should be answered fully and accurately, \shether it has been answered in a pre-
vious annuai report or not. Except iz cases vhere they are specifically authorized
cancellations, arbitrary check marks, and the like should not be used either as par
tial or as entire answers to inquiries. If any inquiry, based on a preceding inquiry
the present report form is, because of the answer rendered 10 such preceding -
quiry, inapplicable to the person or corporation in whose behalf the report is made
such notation as ‘‘Not applicable; sec page ., schedule for luc;
number * should be used in znswer thercto, giving precise reference ‘o the
portion of the report showing the facts which make the inquiry inapplicable Where
the word *“*none”’ truly and completely stztes the {act, it should be giver as the an
swer 10 any particular inquiry or any particalar portion of an inquiry. Where dates
are czlled for, the month and day should be stuted as weli as the year. Customary
abbreviations may be used in stating dates

3. Every annual report should, i all particulars, be com) in itself, and refer-
ences to the returns of former years should not be made ¢ (zke the place of re-
quired entries except as herein otherwise specifically directed or authorized

4. If it be necessary or Jesirable to insert additional statements, typewritten or
other, in a report, they should be legibly made on durable paper and, wherever prac-
ticable. on sheets not larger than a page of the Form. Inserted sheets should be se-
curely attached, preferably at the inner margin; attachment by pins or clips is insuf-
ficient.

5. All entries should be made in a permanent black ink. Those of a contrary char-
acter should be indicated in parenthesis.

6. Money items, except averages, throughout the annual report form should be
shown in thousands of doliars adjusted to accord with footings Totals for amounts
reported in subsidiary accounts included in supportis ; schedules must be in agree-
ment with related primary accounts. For purposes of rounding, amounts of $500 but
Jess than $1,000 should be raised to the nearest thousand dollars, and amounts of
less than $500 should be lowersd.

7. Railroad corporations, mainly distinguished as operating companiss and lesscr
companies, are for the purpose of repott to the Interstate Commerce Cmmission
divided into classes. An operating company is one whose officers direct the husiness
of transportation and whose books contain operating as well as financial ac counts;

Exclusively switching

Exclusively terminal. This class of F ichides all
passenger or
freight stations, stockyards, etc., for which a charge is made, whether operated [o

ympanie
furnishing terminal trackage

joint account or for revenue. Ir ferry is a partof the fa

ated by a terminal company, it she { under this h
Class S3. Both switching and termyinal. Companies which perform both a switch-
ing and a terminal service. This class of companies includes all companies whose
operations cover both switching and terminal service, as d¢ fined above
Class S4. Bridge and ferry. This class of companies is confined to those whose
operations are limited to bridges and ferries exclusively

Class S5. Mixed. Companies performing primarily a switching or a terminal serv-
ice. but which also conduct a regular freight or passenger traffic. The revenues of
this class of companies include, io addition to switching or terminal revenues those
derived from local passenger service, local freight service, participation through
movement of freight or passenger traffic, other transportation operations, and oper-
ations other than transportation

8. Except where the context clearly indicates some other meaning, the following
terms when used in this Form have the meanings below stated

Commission means the Interstate Commerce Commission. Responpext means the
person or corporation in whose behalf the report is made. Twe vear means the year
ended December 31 for which the report is madé. The cLOSE OF THE YEAR means the
close of business on December 3! of the year for which the report is made: or, in
case the report is made for a shorter period than one year, it means the close of the
period covered by the report. THE BEGINNING OF THE YEAR means the beginning of
business on January 1 of the year for which the report is made; or, in case the report
is made for a shorter period than one year, it means the begianing of the period cov
ered by the report. TrE PRECEDING YEAR means the year ended December 31 of the
year next preceding the year for which the report is made. Tug Usirorm SYSTEM OF
Accounts For RaiLroap Couranies means the system of accounts in Part 1201 of
Title 49, Code of Federal Regaulaiions, as amended

9. All companies using this Form should complete all schedules, with the follow-
ing exceptions, which should severaily be completed by the companies to which
they are appiicabie

Schedules restricted 10
otaer than Switching
and Terminal Companies

Schedules restricted
to Switching and
Terminal Conpanies

Schedule

FFOR INDEX SEE BACK OF BOOK
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SPECIAL NOTICE

The attention of the respondent is directed below to certain particulars, if any
in which this report form differs from the corresponding form for the preceding
vear. It should be understood that mention is not made of necessary substitutions

of dates or, in general, such other things as simple modifications intended to meke

requirements clearer, other minor adjustments, and typographical cerrections

i2, and 13: Scheduie 200. Comparative General Balance Shee!

Pages 10, 11,

(2) reclassification of long

Provision has been made for reporting (1) noncurrent marketable equity securities,

premium, and 3) capitalized lease obligations

Page 26: Schedule 204A Working Capital Irformauon

A new schedule has been added for reporting working capital informatioa to eliminate

term debt discount and

the necessity for a separate filing of this data

Railroad Annual Report R-1
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Dereco,Inc. :
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101. IDENTITY OF RESPONDENT

Answers 1o the questions asked should be made in fu 1. without refer other possession began. If a partnership, give date of formation and aiso

ence to data returned on the corresponding page of previous reports. In | names in full of present partners

F

case any changes of the nature referred 10 under inquiry 4 or 3 on this y Give specific reference to laws of esch State or Terrtory under

page have taken place during the year cove ed by this report, they - which organized, citing chapter and secticn Include all grants of corpo
he o A . s paus £ :

should be explained in detatl on page 101 | rate powers by the United States, or by Canada or other foreign coun

| Give in full the exact name of the respondent. Use the words

try . alse, all amendments 1o charter
The and CCompany’™ only when they e pafos ol the corporalg bich g
. 1 Give specitic reference 1o special or general faws under which cug

name. Be careful o distinguish between railroad and ratlway . The cor e Kok e e i 3
R ) consolidation or merger or combination of other form was eflected
porate name should be given uniforriiy throughout the report. notably N 4 S fv ( 3 [
’ ing chapter and section ecify Government, State, or Territory under
on the covi'r, on the title page, and in the “*Venihcaton (p. ] 34). If the k » p
g j : the laws o which each company consolidated or merged or otherwise

report is mide by receivers, trustees ; committee of bondholderss. or

combined into the present company was ofganized; give reference 1o
individuals ctherwise in possession of the property stale names

facts with precision
2. If incorporated under a special charter, give ate of passage oi 1 5 State the occasion for the reorganization. whether by reason of

|
|
| the charters of each and 10 all amendments of them
|
|

act: if under a general law, give date of hhing cerl ficate of organization; | foreclosure of morigage or otherwise, according to the fact. Give date

if a reorganization has been effected. give date of reorganization. If a | of organization of original corporation and refer to laws under which

receivership or other trust, give also date when such receivership or | orga uzed

Exact name of common carrier making this report _,_Q?I@Q_Qa.

Coon Certificate of Incorporation filed Mar T T N

3 Under laws of what Government, State. or Territory organized” if more than one. name all. Give specific reference 1o each charter or statute

and all amendments thereof . effected during the year If previously effected. show the year(s) of the report(s) setting forth details If in

bankruptcy, give couri of jurisdiction and dates of begimning of receivership or trusteeship and of appcintment of receivers or trustees

,Q_enmLﬂnrmmhimLau,ngwSmtﬁwoLDQlam.,w~_,_- :

4. If the respondent was formed as the result of a consolidation or merger during the vear, name all constituent and all merged COMPAnIes

5. if respondent was reorganized during the year, give name of original corporation and state the occasion for the reorganization

Not Applicable

6. State whether or not the respondent during the year conducted any part of its business under a name or names other than that shown in re-

sponse to inguiry No. 1, above; if so. give full particulars

No

7. Class of switching and terminal company
(See section No. 7 on inside of front cover)

Not. Applicable

Railroad Annual Report R-1




102. DIRECTORS

the close of the year 5. In schedule N¢ U3 give the utle, name, and address of the wincipal general officers hawng'
p schedule No. 103, the number « ystem jurisdiction by epartments, as follows: xecutive, Legal, Fircal and Accour ning Puuh.nmg'

2 Sl L taits 4 y Operating, and Traffic. If there are feceivers, trustees, or committees. w ar cognr h
voting shares of the respondent, other than directors qualifyir ares, th enchicially ov ! | b omm b € recogrized as in t !

1. Give particulars of the various directors and officers of the respondent at
f

2. State in column (e) of s dule No. 102 and column

directly or indirectly, by each director or principal general officer the close of the year. Thi controlling management of the rosd or of some tepartment of it, give also their names and titles af‘d]
c d E i (
| )

t lo " hewr offices aratel Y i pe 3 ol

inclur'es shares owned of record, shares « uu\"'.runﬂw’ur'uix’wp ornpanies, trusts or other mediums the locanion of thes ffice scparately grouped and identified |

1 “hares owned but held in the names o f brokers or other r yminecs ert the word “"None” where 4. If the duties of an officer extend to more than one dc,’mr(mcn( or if his duties are not in!
land arcs o ! ’ '

4 accordance with the customary acceptance of his given title, state briefly the facts in 2 f,
apy icable

| !
! & y Ct Cliauie
B ,, r — S — e ee————

‘ ¥ ! ! Date of beginuing Date of expiration Number of voting ‘<’

Name of director ! ce address of term of term shares actually or

beneficially owned

I

Robert B, Claytor Roanoke, Virginia | /11/77 b _“one
[John L, Cowan Roanoke, Virginia : ,/11//7 5/10, ..f)ne
FRlcbard Y D;r.lap Roancuike, Virginia 5/11/77 0/ . None
| John P. Fishwick Roancke, Virginia 5/11//7 5/10/%9 , None
John R, McMichael Roanoke, Virginia 5/11/77 /10/73 None
John R, Turbyfill Roanoke, Virginia 5/ 1/’77 /10/ (i i None
Joseph R. Neikirk Roarore, Virginia 7/27/71 5/10/ None

(a)

|

Give the names and titles of all officers of the Board of Directors in control of the respondent at the close of the year

Chairm i of board .M.L_*lmmgrﬁ"m_t) TG i Secretary (or c'erk) of board 20 DOﬂ&;’i E “lddleton.(..ecretaxy)

‘sfeniuy peo

ouToosaag

rl;amc he members of the executive commirtee of the Board of Directors of the rcspundcnl at the close of the year (na'mng first thechairman), and state briefly the powers

and dutics of thet

:J'JA

commit'ee:

whesw SRRSO

1~y Woday [enuuy peosney

L6T




i

peoxp

{-¥ 1oday jenuuy

i President

Vice President

Vice President

Vice President -
_Business Developmen
Vice President

Tice President and
_Conmptroller
Secretary

Treasurer

4

103. PRINCIPA) GENERAL OFFICERS OF CORPORATION, RECEIVER, OR TRUST

Department lepartments

All ' partments
Execu ' ive
Finan. 2

| Industrial Real Estate
| Taxation

!
{Accounting
(Corporate Secretary
ITreasur"J

John P, Fishwick

Robert B. Clayt.or
John R. Turhefill
John R. MckM.chael
Daniei L. Kiley

Jean aones
Donald 7, Middleton
John M. Fricke

| Roancke,

toanoke,
Roanoke,

| Roanoke,
{ Reanoke,

| Hoanoke,

Roancke,
Roanoke,

Virginia
Virginia
Vivginia

Virginia
Virginia
Virginia

sjetuu] proy

SEREY

¢o

<t
o3
&0

LL6T




104. RELATIONSHIP OF RESPONDENT WITE AFI'H IATED COMPANIES

Enter below in the appropriate schedule, No. 104A | mes, or through or by any other direct or ndirect means tlue Jf the tangible property of the controlled compa-
through 104D the names of all companies. corporate and | and to ncludc the power to exercise control, ¥or the pur ny ]
noncorporate, which are affiliated with the re spondent and | poses of these schedules. forms of control shall include the! 3. Right to secure control In consequence of advances |
submit the information requested in each sc hedui~. Control ! following (among others) made for construction of the operating property of the |
for the purpose of these schedules shall be construad to in- | controlled company ‘
clude soie or jointly held control, whether maintained or Kight through ownership of securities. an agreement of | |
exercised through or by reason of the method of or cir- some character or through some other source to name | Right to contro! only in a specific respect the action of the |
cumstances surrounding organization or oneration, through the majority of the board of directors. Mmanagers. or  controlled company or a lessee interest in the property of a |
or by common directors. officers. or stockholders a voting trustees of the controlled company | company is not to be classed as a form of control over the |
trust or trusts, a holding or investment company or compa- Right to foreclose a first lien upon all or a major part l-lf lessor company [

104 A, COMPANIES CONTRO/ ED BY RESPONDENT

I. Enter in column (a) the names of all companies which etc 4. In column (d) indicate the extent of the control of the
are controlled solely or jointly by the respondent. If ' 2. In column (b) indicate the principal business activity of respondent in the controlled company. If control cannot
the respondent obtained control over a company dur- | cach company listed in column (a) such as transporta- | be expressed by percentage of voting stock ow nership,
ing the year. indicate by footnote the date and manner tion. manufacturing, investments. ete explain in detail by footnote
in which control was established .uch as exchange of In column (c¢) indicate the form of control exercised ‘ 5. In column (e) enter names of otier companies, if any,
stock, exchang: of assets for stock. cash purchase, over companies histed in column (a) that jointly control the companies \isted in coiumn (a).

!
!
|
|
| i

S SRS &

_u_

Name of Company Controlled Princig | Business Activity Form of Control ! Fxtent of If Jointly Controllea Name

Control Other Parties to the Agreement

|
|
(a) (b) ! (c) ! ) )
} =

£ 8 Gk

|Delaware and Hudson Railway Co, _Transportation | |Stock Ownership | 1007
+Erie Lackayanna Railway Co, Transportation [Stock Ownership | o
+NW_Equipment. Corporation Railroad Equipment Leasing | SR ] s s
f A T i b BB s "I 4 Stock Gwnership | 100%
' LT mmt kmmmi_ R PN R

| the voting stock of Frie ‘RA;L%H&)C,_ RN e Sl anoah e e LGN
er, EL entered re.orzanizg&iﬁmfﬁm.z, ,19721..._ SRR IO T T
-of the Bankruptey Act, as| B PR e R e

ly_of Dereco, Inc,,
\_Conzolidated |

R &

|

4

Speig) proy

oJe(

O ES. (Y )
PO .| . 1 ihos&

Wy ey progiey

FUETY

*outto

b e reflect any control

O Y S S NS ST ) o




1U4A. COMPANIES CONTROLLED

Peincipal Busi




1048

"

!

|The Albany & Vermoit R.R, Co, |
\Erie Land & Improvement Co, |
{Erie Land & Improvement Co.of|Pa.
\Greenwich & Johnsonvilie Ry, (fo.
(Harlem Transfer Company
\Hobaken Ferry Company |
|The Hudson Realty Company !
(Hudson River Estates, Inc, |
\Lackawanna & Wyoming Valley Ry.Co,
\Lawrgy Land Compeny 1
|The LeHigh & Hudson River Ry )
{Mahoning State Line R.R. Co. |
(Napierville Junction Rwy. Co,
Niagara Junction Ruwy. Co.
Northern oal & Iron Co,
{The Northern New York Dev.Co.
Northwest.ern Mining & Exchang
Co. of Erie, Pa, |
Pennsylvania Coal Company
Ress Realty Compeny
IRochester & Genessee Valley R,R
\Rutland & Whitehall R.R, Co,
aratgga_&_uchﬁnegtady R.R, C
\Wilkes-Barre Conneciing R.R, C¢
Wyoming Valley Improvement Co

*Dereco owns 100% of the votihg s
on June 26, 1972, pursuant tb th
. _of Dereco under the supervisjon
_forth in Schedule 104B do nof ret

€
of
g3

COMPATES

INDIRE

Transportation
Real Estate
Real Estale
Transportation
Transportation
Transportation
Real Estate
Real Estate
Transportation
Real Estate
Transportation
Transportation
I'ransportation
Transportaticn
Travsportation
Real TaLaLe

Mining

Mining

Real Estate
Transportation
Transportation
Transportation
Trans portation
Mining

tock of Erie lLackswanna ﬁ
_provisions of Sestion 1
court appointed trustées.
ect any control by Der

LY CONTROLIED BY RESPONDENT

R 3

(ot ock Ownershi

1St ock Owner

h'L}

|3t cck Ownershig
1Stock Ovmership
(Stock Ownershipg
1St ock Ownership

'J’ ock Owner Jhln
|3t ock Ownershig
)t ock Ownership
Stock Ownershig

':)tr;':'{ Cwnershig

$
i

1St ock Owriershig
Stock Ownershi

Stock Owr mr,m‘}
St ock Ownerbhl

Stock Ownershiy
Stock Ownershi
Stock Ownershi

Stock Ownershi
Stock Ownershi
Stock Ownershi
Stock Ownershl
Stock Ownershi

{Stock Ownershi

lailway Counpan;

"7 of the Bank
According

Tco over EL, or

r/:‘

117
1(xzz
%#
100%
o
O
O

5/t
1004,

{00

100%

D&H
EL*
EL*
D&H
EI*
EL*
Elx*
D&H
EL*
EL*
El*
EL*
Dé&H
EL*
D&H
De-H

EL#
El*
LI
EL#
NéH
D&H
Dé:H
Dé&H

er, EL entered xeorganlzation

sjeniiug peoy

Jed
*our *odsceq

LL6 T




104C. COMPANIES NDFER COMMON CONTRO! WITH RESPONDEN]

{a)

1. Enter in columr
control the respondent

2. In column (b) indicate the princip

as transportation manufacturing, investments
b .

Line Name of company contro Principal business activ m ontrol : 1 y
of controlhing company

or individual

1-% uoday jenuuy peoljiey

(b) | (¢ £ ! (e)
t

f«.pprr)ximately 7’9."}70 of the voting :;Lor:ki of the respondent is owned|by
Norfolk and Western Railway Company (NW]) and all companies controlled
“directly or jnlirectly by NW are set forth in Schedules [10LA and 1QLB,
respectively} of its R-1 Annual Report. i

| |

i
|
+

R
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ire attached to this report

copies will be submitted
(date)

stockholders is
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__Roay Inita),. DErecoyIne wear1977

109. VOTING POWERS AND ELECTIONS
Class A Clas:s | e
1. State the par value of each share of stock: Common, $ m per shore: IEW preferred \452 i r share, MO (o ~ferred, $ &l per sh
debenture stock, $ —__ per share
State whether or not each share of stock has the right to one vote: if not. give fulf particulars in a footnote A\ w82 ™, e VA LJ' ik
Are voting nghts proportional to holdings A‘f@;» 2 i not. state 1n a footnote the reliation between holdings and ¢ orrespoending voting rights
4. Are voting rights attached to any securities other than sioch” __ I.LQI e Il 50. name in a footnoie each security, other than stock 1o which vot
! ing rights are attached (as of the close of the year), and state in detail the relation between holdings and corresponding voting rights stating whether
votic g nghts are actual or contingent. and if contingent showing the contingenc
Has any class or issue of securities any special privileges in the election of directors. trustees, or managers. or in the determination of corpurate
action by ar.y method 'A,___NQ_,»,A____ if s0. describe fully in a footnote each such class or issue and give a succinct statement showing ciearly the
character and extent of such priv tleges
6. Give the date « f the latest closing of the stock book prio: to the actual hling of this report, and state the purpose of such closing . _
—atic:. hogka do not. close, 0 it s S
State the totaf voting power of all secunry holders of the respondent at the dat such ¢ 'g. if within one year of the date of such filin

, 4 5 P | 7y
state as of the close of the yea o [‘2 'm‘b%“\ - Votes. as of _LEC embel W % ~J?A,,(,_ R TSRO IS AN 8

Dite) 7
8. State the total number of stockholders of record. as of the date show nswes auiry No. 7 57/

9. Give the names >f the thirty secunty holders of the respondent whe ne date of the lutest closing of the stock book or compitatior

stockholders of the respondent if within | year prior 10 the actual filing of tt poit). had the highest voting powers in the responden

each his address. the number of votes which he would have had a r ght 10 ca that date had a meeting then been in order ¢ the clas

the number of votes to which he was entitled. with resnect 10 securities heli by him. such secunities being classified as common stock, second pre

terred stock, first preferred stock. and other securities. stati 14 footnote the names of su ther securitic « (f any). If any such holder held in trust

ave tin a footnote) the particulars of the trust. In the case of voting trust agreements give. as s pplemental i mation on page 13, the names and ad
I the thirty largest holders of the voting trust certificates and the umount of their nd:vidua!l holding.  If the s'ock book was not closed or the

tockholders compiied within such year. show such thirty security holders as of 1! : close of the yeur

List under Footnotes, page 9, Other Securities with Voting Fower.

T NUMBEF. 5 VOTES, CLASSIFIED WITH RESPECT
TO 5 CURITIES ON WHICH BASED
Name of security holder Address of security holder NUMbeEr of voles s s ,

10 which Stocks

security holder [ PREFERRED

was entitled Common
LEKS" VKR 'ISS"E

(a) (b) €)

' Norfolidiestern Ruy. Co._ _|Roancke, Va, _ OB,ZuA 2.8084201;
* Merrill Lynch,Pierce,Fenner&Smith N.Y., N, Y 29& T Al o
LdS Credit Corp. 'SanAntendo, TX [ 200 | | 00 100
Eammﬂehber,Jackacn&Quﬁ;LNL .HL. S 169 e g
5 Charles Derr :

Raymond Charles Srnick ____Cleveland, OH _
widney Raphan & Frieda Raman E!l
Regina R, Mitchell J‘LLake__;.Lvl
Elnat.ﬂall.&tmet___h__4_ﬂmlqu4__LY
Hayes |Philadelphia, PA

 Buffalo, N,Y,
N.Y.
| Denver, CO
Lhwiﬂhaﬂialmﬂl:.s_,_lthma
Rose Stamberger . Buffalo, N Y
Nay & Co, "Los Angeles, CA
Eghaz:t._A,_nolan;_JL__ 1 Loyisville, KY
John G, Enderlin . Roslyn Heights,N. Y
Mmmj_ leer . Urbana, OH
Bosa Taub Kahn Haustcm. -
Vincent Licare ' Florissant, MO
Sadie Miller v N.X.
' Bertba Rosenberg __ Bayonne, N.J.
- Louis Henry KnappkHow Brown Unknown
delter Heffmann __Tﬂmﬂiea_ﬂ_r__- o By f
__l'hm n & McKinnon New York, §.Y, | 32 T | #

Nlu &Qd-k 109, huq b-«uu Mrd-u eulh-c-" 45 -‘lemad Annual Report R-|
*There are several shareholders who were entitled to 32 votes.

4+t
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109. VOTING POWERS AND ELE( TTONS—(Continued From Fage §)

t general meeting for the election of directors of the respondent

NOTES AND REMARKS

nanged Erie Lackawanna Rail C ompany

oTOCK ’ar and rreierred St ock

vas right to one vote. The unexchanged common STOCK -
no par and the unexchanged $100 par value preferred stock of the

Erie Lackawanna Railroad Company is without voting rights u

exchanged for shares of preferred stock of Dereco, Inc.

|
|
L

Railroad Annual Report R-1




Road IniiakDereco,Inc, Yew 1977

]
|
|
i

200. COMPARATIVE GENERAL BALANCE SHEET—ASSETS

lumn (al 4

see the text pertar General Balunce

For mstructions covering this schedule
wunts i the Untform System of Account
sistent with those in the supporting s

wform with th, ments | ¢

sheet should be c¢
" d be restated e

trie ums

. CURRENT ASSETS

nporary cash investments (p

ICCOUNtS rece
: v \:\.'f‘\' recely D¢
rued accounts recervable (p
Working fund advances ___
Prepayments (p. 23)

ateria Jd supphies

3) Other current assetsp. 23)

714) Deferred income tax charges (p. 87)

Total current assets

Sinking funds (pp. 24 and 25) _____ IRt SR TR ¥

|

Capital and other reserve funds (pp. 24and 25)__ |

Insuran.¢ and other funds (pp. 24 and x| BRSO R TER Taie

Fotal special .",nd\,___,__,__,___,a R LRt =
INVESTMENTS 4
| £ % .1 1( | !
(721) Investments in affiliated companies (pp. 28-31) g b i il _1_,@,’).{23__1,@@_17?;5_4
{

Undistributed earnings from certain investments : ’
e (2,379) 9,411 g

NCo T2 ipp. ISA M) e

s—Credit p. 27, Instruction9 ___________ | (56,603)| (56,663) |
|

23) Reserve for adjustment of investment in securities—Credit (p. 27, Instruction 9)

(724) AV.owance for net unrealized loss on noncurrent marketable equity securities—Cr __ AR AR A0 - R
|
~
|

Total investments (accounts
PROPERTIES

) Road and equipment property: Road

L PR R SRR DR BT T M B e vl
| R 22

L R R e S R 1 L e

Other elements of investment —

Construction work in progress “ !
: o & 22

Tola O 3l o e i

et s esmi—————

(732) Improvements on leased PROPETIY. T it S
Equipment i

General expenditures Sadiad
Total (pp. 38-41)

Total transportation property (accounts 731 and 732;

|
|
37 !(’”l Acerued depreciation—Improvements on leased property (p. 45 B).

|
W 1T35) Accrued depreciation—Road and equipment (pp. 45 and 46)
W 1(736) Amortization of defense projects—Road and Equipment (p. 47)
40 ’ Recorded depreciation and amortization (accounts 733, 738 and 7 36)

Total transportation property less recorded depreciation and amortization e

41

42 !("'v Miscellaneous physical property (pp. 52 and 53)
43 |(738) Accrued depreciation - Miscellaneous physical property (pp. 52 and 53)
Miscelluneous physical property less recorded depreciation (account 737 less 738)

)
45 Total propert.es less recorded depreciation and amortization ___

COMPARATIVE GENERAL BALANCE SHEET—ASSF IS=Continued vn page 11
NOTE —See page 12 for explanatory notes. which are an ttegral part of the Comparative General Balunce Sheet

For compensating balances not legally restricted, see Schedule 202




)

!

Road Inivals DerecoyInc.  Year 1977

200, —COMPARATIVE GENERAL BAI ANCE SHEET—ASSETS—Continued

=
|

(Dollars 1n th rlt\d'ln/‘/,“Jl:(l-(\' at close| Balance at begin
; of year mng ol year
| (h) (¢)

OITHER ASSETS AND DEFERRED CHARGES

46 )74 Other assels LP_Q:‘ . . i i . - ® g 3 4 | .1: 8(.'_‘47_.._

1

47 (743) Other deferred charges (p. 54)

18 "—4»3 Accumulated deferred income tax charges (p. 87
| WL ST
N |

49 I
a7 N Total other assets and deferred charges

i S e

1 =5 ARTAL AN i : I ey 42,861 54956

200, COMPARATIVE GENERAL BALANCE SHEET-EXPLANATORY NOTES

Fhe notes listed below are provided tor (the purpose f disclosing | explammg (1) service interruption insurance pohicies and indicate

supplementary information concerning matters winch  have \ mou A indemniuy to which respondent will be entitled for work
B

!

important ettec in the financial condition of the carrner Ihe carri sioppage losses and the maximum amount of additional premwum
B |

shall give the particulars called for heremn and where there 1s nothing respondent may be obligated (0 pay in the event such losses are
sustained by other railroads (2) particulars concerning obligations tor
separate notes with suitable particulars other matters involving material } stock purchase options granted to officers and employees, and (3) what
amounts of the character commonly disclosed in financial s(,l!v."|v::w‘~ tries have been made for net income or retained income restricted
under generally accepted accountung and reporiing principles. except as funder provisions C omortgages and other arrangemnents (Daollars in

Ishown in other schedules. This mcludes explanatory  statements nesands)

!
]
'
|
report, insert the word “none”, and in addition thereto shi bl enter o i
|
|
|
|
|

i Show hereunder the estimated accumulated tax reductions realized during current and prior years under Section 168 (formerly Section 124

A) and under Section 167 of the Internal Revenue Code because of accelerated amornization of emergency facilities and accelerated depreciation

of other facilities and also depreciation deductions resulting from the use of the new guideline lives, since December 31, 1961, pursuant to

Revenue Procedure 62-21 in excess of recorded depreciation The amount 1o be shown in cach case i1s the net accumulated reductions in taxes

. 3
realized less subsequent increases in taxes due to expired or lower allowances for amortization or depreciation as a consequence of accelerated

allowances in earlier years. Also, show (he estimated accumulaied net income (ax reduction realized since December 1). 1961, because of the

investment tax credit authorized in the Revenue Act of 1962, In the event provision has been made in the accounts through 2ppropriations of

surplus or otherwise for the contingency of increase in future tax payments, the amounts thereof and the accounting performed should be shown

. (a) Estimated accumuiated net reduction in Federal income laxes since December 31, 1949, because of accelerated amortzation of emergency
None

facilities in excess of recorded depreciation under Section 168 (formerly Section 124-A) of the Internal Revenue Code -9 =28

es and computing

$ one

(b) Estimat *d accumulated savings in Federal income taxes resulting from computing book depreciation under Commission rul

tax depreciation using the items listed below oo

—Accelerated depreciation singe December 31 1983, urder Scction 167 of the luternal Revenue Code

eeiuideline lives since December 31, 1961, pursuant 10 Revenue Procedure 62-21

_Guideline lives under C lass Life Sysiem (Asset Depreciation Range) since December 31. 1970, as provided in the Revenue Act of 197]

mber 31, 1961, because of the investment tax credit authorized in
s _None

(eXi) Estimated accumulated net income tax reduction utilized since Dece

ithe Revenuc Act of 1962, as amended
971, 10 account for the investment tax vredit under the deferral method. indicate

wx credits, at beginning of year—.§ e Vs

< None
<( None )

(iis If carrier elecied, as provided in the Revenue Act of ]
dit in account 786, Accumulated deterred income

the total deferred investment tax cre »
1o reduction of current year's tax liability but deferred for accounting purposes

Add investment tax credits applied
Deduct deferred portion of prior year's investment (ax credit used to reduce curren! year's tax accrual

(i11) Show the amount of investment tax credit carryover at yesar end

(d) Estimated accumulated net reduction in Federal income 1axes hecause of accelerated amortization of certain rolling stock since Decem-
$

ber 31, 1969, under provisions of Section 184 of the Internal Revenue Code

(e) Estimated accumulated net reduction in Federal income taxes because of amortization of certain righis-of-way investments since
s Jone

December 31, 1969, under the provisions of Section IKS of the Internal Revenue Code

2. Amount of accrued contngent interest on funded debt recorded m the bulance sheet

Description of obligation Year accrued Account No. Amount

Other adjustmenis (indicate nature such as recapture vn early disposition) 5 5 _g,%g___l
prearri S

Continued on following page
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12 Road Initials Dereco,InC . Year 1977

200. COMPARATIVE GENERAL BALANCE SHEET—LIABILITIES AND SHAREHOLDERS’ EQUITY

For mstruction, covering this schedule. see the text pertamning 1o General Balance Sheet Ac olumn (b). The entries in short columa (al) should reflect 1otal book hiability at close of year. The
counts i the Uniform System of Accounts for Railroad Companies. The entries 1 this balance entries in the short column (42) should be deducted from those in column (al) i order 1o obtain
sheet should be consistent with those in the supporting schedules on the pages indicated The en corresponding entries for column (b). Al contra entries hereunder sho ild be indicated in paren
tries in column (¢) should be restated 1o conform with the acc ounting requirements followed ir thesis

e

U —— - - ——
T Balance at close |  Balance at begin
of

(Dollars in thousands) |
{ year ming of yeur

l.}i\nrl Account or item
NO

! (a) ) (¢
A ¥ 3 "CURRENT LIABILITIES
(78 1) Loans and notes payable (p. 63)

(752) Traffic. car service and other balar ces-Cr

(753) Audited accounts and wages payable _

753) Miscellaneous accounts payable _
(755) Interes: matured unpaid ______ e
(756) Dividends matured unpaid _____
(757) Unmatured interest accrued
(758) Unmatured dividends declared
(759) Accrued accounts payable (p. 63)
(760) Federal income taxes accrued (p. 64) __
(761) Other taxes accrued (p. 64) _
(762) Deferred income tax credits (p. 87)
763) Other current liabilities (p. 63) ___ A s W R g

Fotal current liabilities (exclusive of long-term debt due within one year) ___

LONG-TERM DEBT DUE WITHIN ONE YEAR

22)Held by or

(al) Total issued
for respondent

(764) Equipment obligations and other debt (pp. 56-59)

LONG-TERM DEBT DUE AFTER ONE YEAR | @) Total issued | .a2) Held by or

for respondent

T

! T
PRI Capi N NI e e SRR DA T R TR m.,"r,__....,_ s o
(767) Receivers' and Trustees’ securities AR E AR N ! i

(768) Debt in default (pp. 56-59) i

(769) Amounts payable to affiliated companies (p. 62)

e e =

(765) Funded debt unmatured (pp. 56-59) ! PSSR S LS e
(766) Equipment obligations (pps6-59) ‘ & RPN ik

!
!

!

(770.1) Unamortized discount on long-term debt . A ———

(770.2) Unamortized premium on long-term debt o A s

Total long-term debt due after one YOOl . e ———— ——————————— i
RESERVFES |
(771) Pension and welfare reserves (p. 65)_ ik A
(774) Casualty and other reserves (p. 65)

Total reserves

OTHER LIABILITIES AND DEFERRED CREDITS
(781) Interest in default (p. 58)

I
!
i

(782) Other h».iabl_lil_lcs_(‘p._():ﬂ’ i
(784) Other deferred credits (p. 65) ; ! W

(785) Accrued liability—I_eased property (p 45A)

(786) Accumulated deferred income tax credits (p. 87)
Total other liabilities and deferred credits 119215 2.226

SHAREHOLDERS' EQUITY
: tal)Toral issued (a2) Nominally
Capital stock (Par or stated value) issued securities
(791) Capital stock issued: Common stock (p. 67) 29.0141 29,041

Preferred stock (p. 67) 158 i81

Total 29,199 29,222

(792) Stock liability for conversion (p. 68) 1,394 1:621

(793) Discount on capital stock

Total capital stock 291593 BM_

Capital surplus
(794) ¥.emiums and assessments on capital stock (p. 69) 66 0669 6611121

(795) Paid-in surplus (p. 69) Lb9 L69

(796) Other capital surplus (p. 69)

Total capital surplus [

COMPARATIVE GENERAL BALANCE SHEET--LIABILITIES AND SHAREHOLDERS' EQUITY~—
CONTINUED ON PAGE 13,

Note.~Sc« page 11 for explanatory notes, which are an integral part of the Comparative General Batance Sheet.
=
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Dereco,Inc.vew 1977

200. COMPARATIVE GENENAL BALANCE SHEET—I IABILITIES AND SHAREHO!I DERS' EQUITY—~Continued

Dol '
(Daollars in thousunds) Balance at ciose jBalance ar begin
i year Hng of year
o) (c)

Retained income

(197) Retained income—Appropriated (p. 69)

“ = e r—
(198) Retained income—nappropriated {(p 20)

| (798.1) Net unrealized loss on noncurrent marketable equity securntics

Treasury Stock

(798.5) Less: Treasury stocs

Total shareholders’ equity
 TOTAL LIABILITIES A

] N 1
s , i i -75;@1;1%%;:;;;:,‘ :
ND SHAREHOL DERS' EQUITY USSR LR S e O 42,861 | FL.95

200. COMPARATIVE GENEKAL BALANCE SHEET-EXPLANATORY NOTES—Continued

3. Amount (estimated. if necessary) of net income or retained income which has to be provided for capital expenditures. and for sinking and other
4
i

151, OF OLEr CONMIACES e 5B s

funds pursuant 1o provisions of reorganization plans. morigages deeds of tnt
i gap

alized before paying Federal income taxes because of unused and available net operating

4 Estimated amount of future earnings which can be re
_.»_hone

loss carryover on January | of the year following that for which the report is MBGE e

and recording in the accounts the current and past service penasion cos indicating
Not Applicabl
whether or not consistent With the Prior YEar: e S CERAR s o

rvice pension CO#(s determined by actvarians al year N

5 (a) Explain the procedure in accounting for pension funds

(b) Show amount of past se

(c) Total pension costs for yedrs
Nl B sk et S S $

i, SO

Amottization of past service COIB LD i et ettt

,...-.__._-—-___..__,_—_—.__7_—-~,__—_,_.._—-——4—-‘ ——————————————————

arially computed value of vested benefits over the total of the

an—————— e ———————

(@) State amount. if any representing the excess of the acty

i e — e e——————————. § o mm——

pension fund. . e e e———
(e) s any part of pension plan funded? Specify. Yes No

(i) 1f funding is by insurance. give name of INSULINE COMPANY e

———————— ————————

(i) 1f funding is by trust agreement, list trustee(s)

Date of trust sgreement ¢ Jatest AMENIM EN e e o ——
L ———

if respondent » ailisted in any way with the trustee(s), explain affiliation i —————

asis for allocating charges under the agree-

—— ———————— e ———————————— "

h are included in the pension plan funding agreement and describe b

—————————————

(f) List affiliated companies whic

e

ITHEN o S s

(g)(i) Is any part of the pens on plan fund invested in stock or other securities of the respondent Or any of its affiliates? Specify

VS s it N i —

If yes. give number of the shares for sach class of stock or other security

(i) Are voting rights attached 1o any securities held by the pension plan? Specify Yeso o NOw N yes. who determines how stock is

voted”

6. State whether a segregated g(ulmcal fund has been established as provided by the Federal Election Campaign Act of 1971 (18 US.C.

610y, VB WO

7. S1ate separately amounts of deferred maintenance and deiayed capital improvements as reported to the Commission in Ex Parte No. 305

as of close of year
Deferred maintenznce i : None

Delayed capital improvements. —
] EXPLANATORY NOTES AKE CONTINUED ON PAGE 14

Total retained income s S ; : i ; ‘_ (ié}é@;ﬁ) l ;(. & QlLQ:

(58 £01) | (L54010) |

1
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Derect

COMPARATIVE GENERAL BALANCE SHEET-EXF! ANATORY NOTES—Concluded

by ompanies w

} B Marketable Equity Securities . ympleted
q

—————

(a) Changes in Valuation Accounts

Current Portfolic
Noncurrent Portfolio

Portfolic

Noncurient Portfolio
gross unrealized gains and losses pertaining to marketable

Gains

Current

Noncurrent

net unrealized gain (loss) of § the sale of marketable equi ecurities was

securities sold was based on the {method ost of all the shg } of ich secu time

Significant net realized and net unrealized gains and losses arising after date of the financial statements but prior to t

piarketabie equity securities owned at balance sheet date shall be disclosed below

NOTE date - Balance sheet date of the current year unless specified as previous year

NOTES AND REMARKS

J
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Dereco,Inc,ves 1977

M. INCOME ACCOUNT FOR THE YEAR

IRDINARY ITEMS
OPERATING INCOMI
Railway Operating Incoms

§ venues (p. 73)

g expenses (p. 80)

v

yaling equipment
WOTrk ¢quipment
faciny re nLome
Total rent incornie
Rents Payable
S$36) Hire of epht cars and highway revenue equipment
Debit balance (p. 90)
S37) Rent for locomotives (p. 91)
§38) Rent for passenger-train cars (p. 91)
(539) Rent for floating equipment

540) Rent for work equipment

$41) Joint facility rents ¥ ‘ i : i A

o

Total rents payable

Net rents (lines 13, 20) e

> PSR AL . "R —— RS RN
Net railway operating income (lines 6, 21) g NG R ,(Al)ﬁ,;, e <,.,,_.,K, 5 = RN IRer s FSE T
Other Income '
(502) Revenues from miscellaneous operations (p. £3)
(509) Income from lease of road and equipment (p. 88) . .
(510) Miscellaneous rent income (p. 88)

511) Income from nonoperating property (p. 53)

(512) Separately operated properties—Profit (p. 89) _

(513) Dividend income (from investments under cost only) -

(514) Interest income _ R o PR RS ee v APSRAS LDV

(516) Income from sinking and other reserve funds _

(517) Release of premiums on funded debt.

(518) Contributions from other companies — —._ PR TIRAIR NS
(519) Miscellancovs incone (0. M) o sY)
Drvidend income ifrom invesimenis —TS

under equity only)

Undistrit.uted earnings (losses)s.ﬁﬁ.mum_lg Tl 14790)

Equity in earnings (losses) of affl-

NG -
|
|
|
1

iated companies (lines 34, 35) e —
1
Total other income Fllt 11,74

Total income (lines 22, 37) Q;_;Z.?Q)___]

Miscellaneous Deductions From Income
(534) Expenses of miscellaneous operations (p. 53)

(535) Taxes on miscellaneous operating property (p. 53)
(543) Miscellaneous rents (p. 93)
(544) Miscellaneous tax accruals (p. 53)
! (545) Separately operated properties—Loss (p. 89)

Railroad Annual Report R-1




300. INCOME ACCOUNT FOR THE YEAR—Contiued

from invest

mpanics a

RAIL-LINE, INCLUDING WATER TRANSFERS

i
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Road Initials Dereco'lnc , Year 1977

INCOME ACCOUNT FOR THE YEAR—Concluded

ng debits and
Amount for vorrent

preceding vear

(549) Maintenance of investment organization
(550) Income transferred to other companies
(s

1) Miscellaneous income charges (p. 94 i P

Fotal miscellaneous deductions 3 &

f 44 -~y )

)

; ' o Y
Income available for fixed charges (lines 38, 47) \ iyl &
Fixed Charges

1 (p.92)

ib) Interest in defauht
(547) Interest on unfunded debt
(548) Amortization of discouni on funded debt
Fotal hxed charges
Income after fixed charges (lines 48, 54)
Other Deductions

(546) Interest on funded debt

(¢) Contingent intercst

UNUSUAL OR INFREQUENT ITEMS

'(555) Unusual or infrequent items-Net-(Debit) credit*

Income (loss) from continuing operations (lines 55-57)

DISCONTINUED OPERATIONS

59 1 (560) Income (loss) from operations of discontinued segments®

60 | (562) Gain (loss) on disposal of discontinued segments”®

61 Total income (loss) from discontinued operations (lines 59, 60)

62 Income (loss) before extraordinary items (lines 58, 61)

SRS s S

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES

(570) Extraordinary items-Net-(Debit) credit (p. 94)

(590) Income taxes on extraordinary items-Debit (credit) (p. 94)
(591) Provision for deferred taxes-Exiraordinary items (p. 87)_

Total extraordinary items (lines 63-65)

(592) Cumulative effect of changes in accounting principles®

Total extraordinary items and accounting changes-(Debit)
credit-(lines 66, 67)
Net income (loss) transferred to Retained Income-

Unappropriated (lines 62, 68) 111n792)

i
v -

* Less applicable income taxes of:

555 Unusual or infrequent items-Net-(Debit) credit—
560 income (loss) from operations of discontinued segments
562 Gain (ioss) on disposal of discontinued segments

592 Cumulative effect of changes in accounting principles

NOTE -See page 19 for explanatory notes which are an integral part of the Income Account for the Year,
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1977

Road Initiels Dereco,Inc, Year

INCOME ACCOUNT FOE THE YEAR—EXPLANATORY NOTES

The space below is provided for the purpose of disclosing additicnal
information concerning items of income for the current year Each car-
rier shall give the particulars of items herein. Enter in separate notes with
suitable explanation
with any unusual and material accrual or changeover in accounting prac
tice. and other matters of the character commonly disclosed in financial
statements under generally accepted accounting and reporting principles
Minor items which have no consequential effect on net income for the

in equity of

reflected
In ce C

4 o
LIl

1977 the Interstate !

the unused reserve v:*'au‘-sua‘
labor protective payments arising
This reserve was established with

amounts included in income accounts in connection

)"‘J‘l]..:‘;
1971 to
from discontinuance of
an extraordinary charge to income.

year need not be reported. If carrier has nothing to report, insert the word
‘None'’
tax guideline service lives,

The tax consequences of use of accelerated depreciation and
the investment tax credit
unusual and significant tax ems and matters, are 1o
Schedule 350, under Section C pertoining to analy<is of Federal income
taxes. The explanation of items included in accounis 570, *Extraordinary
items’'; and 590, “'Income taxes on extraordinary items'’ are o be dis-
closed in Scheduie 396, page %4

as well as other
be disclosed in

Dm.aware and Hudson Raily
ing extraordinary credit:

ay

approved D&H's request to reverse
cover anticipated liability for
passenger service.
Under

ion

the provisions of Accounting Principles Board Opinion No, 30, an adjustment
of an element of an extraordinary item that was reported in a prior period
chould be classified separately in the current period in the same manner as

the original item.
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t. Show hereunder the items of the Retained Income Accounts of the
respondent for the vear, classified in accordance with the Uniform Sys
tem of Accounts for Railroad Companies

2. All contra enfries hereunder she ald be indicated in parentheses

{ndicate under "“Remarks’” the amount of assigned Federal income
tax consequences, accounts 606 and 616
Segregate in column (¢) all amounts applicabie to the equity in un

5

4
4

305. RETAINED INCOME - UNAPPROPRIATED

distributed earnings (losses) of affiliated companies based on the equity
method of accounting

S. Line 3 (line 7 if debit balance), column (¢V, should agree with line 38
column (b), schedule 300. The total of columns (b) and (¢). lines 3and ?
should agree with line 69, column (b), schedule 300

6. Include in column (b) only amounts applicable to retained income

exclusive of any amount lumn (¢). (Dollars in Thousands)

included in co

P

{
Line |
\l‘

Item

(a)

Balances at beginning of year

- & P

T *
{

Pr period adjustments to beginning retained

CREDITS
(602) Credit balance transferred from income

redits 1o retu ned income

(606) Othe

(622) Appropriations released _______

DEBITS

(612) Debit balance transferred from income

8 (616) Other debits to retained income _

Y | (620) Appropriations for sinking and other reserve funds _____
10

i
12

3

(621) Appropriations for other purposes

(623) Dividends (p. 20) .

Net increase (decrease) during year (Line 6 minus line 12)

14 Balances at close of year (Lines !. 2 and 13) —

15 Balance from line 14/~\

(2,379)

16 Total unappropriated re.. 4 income and equity in undistri

companies at end of year

buted earnings (losses) of affiliated|

L (56,801)

Remarks
Amount of assigned Federal income tax consequences:

Account 606

Account 616

Note: See p. %4, schedule 396, for analysis for Retained Income Accounts

I. Give particulars of each dividend ‘cclared. For par value or nonpar
stock. show in column (d) the respec’sve to1a) par value or total number

percent or per share in column (b) or (¢). If any such dividend was paya.
ble in anything other than cash. expla .1 the matter fully in a footnote

2. If an obligation of any character has been incurred for the purpose
of procuring {unds for the payment of any dividend or for the purpose of

8. DIVIDEND APPROPRIATIONS

of shares on which dividend was diclared and the corresponding rate |

| replenishing the treasury of the respondent after payment of 2ay divi-
I dend. give full particulars in a footnote. !f any class of stock received a
return not reportable in this schedule. state the particulars of the case in a
footnote

The sum of the dividends stated in column (e) should equai the
amount shown in schedule No. 305

-
L}

4. Report dotfars i thousands

-
|

stock) or rate rer share |
(nonpar siock)

Regular | ;

—i0)

Name of security on which
dividend was declared

Line |
No. ! / v
dividend was decls

(a) (d)

Rate percent (psr value | Total par value of stock |
or total number of shares |
of nonpar stock on which !

1
!

DATES

I

Dividends
(account 623)

red Declared

i
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309, - STATEMENT OF CHANGES IN FINANCIAL POSITION

sjen

o

Give the information as requested concerning the source and application of funds during the year Reference

Funds for the purpose of this schedule shall inciude alf assets or financial resources even though a

~rn
Vol

transaction may not directly affect cash or working capital For example, the purchase of property in Schedules in this report where disclosure may be found

0

7
exchange for shares of stock or bonds would he an application of funds for investment in property Applicable line number in reference schedule

provided by the issue of securities. Sources and uses of funds should be individually disciosed For Applicable column(s) in reference schedule

s AryT
JUu

example, outlays for fixed assets should not be rcpnrlcd net of retirements 1 wo or more line numbers of colums appear i reference columns ydd or substy

Use reference columns (a), (b) and (¢) as a guide in presenting and computing the requested s indicated r exampie. the notation “(a ) reference column (¢) means

information as follows vmount olumn (b} from the amoun
Htems listed in this schedule are not inclusive of all possib ources and applications

capital. Other sources and applications should be included in the appropriate section of the

Reference i
Line }‘ Schedule Line Column | Description Amount
ta) (b) (c) (d) (Dotlars in thousands) (e)

r__.__ S—— e SU— — - S—— - — e e et e A e e e e e et S

SOURCES OF WORKING CAPITAL

Working capital provided by operations: f
Nei income (loss) before extraordinary Mems — e (11 e~ B

Add expenses not requiring outlay of working capital; (subtract) credits not generating working capital:
Retirement of nondepreciable property oo

Loss (gain) on sale or disposal of tangible property

Add depreciation and amortization expenses
Net increase (decrease) in deferred income taxes

Net decrease (increase) in parent’s share of subsidiary’s undistributed income for the year

Net increase (decrease) in noncurrent portion of estimated liabilities
Other {specify):




309.-5TATEMENT OF CHANGES IN FINANCIAL POSIT ON—Continued

Reference

Line Column Description Amount
(b) (c) (d) (e)

Working capital provided by operations (Continued)

Extraord.nary items and accounting changes

Add expenses not requiring outlay of working capital; (subtract) credits not generating working capital
Loss (gain) on extraordinary items.. . et g
Net increase (decrease) in defeired income taxes

Cumulative effect of changes in accounting principles

Other (specify)

Total working capital from extraordinary items and accounting changes

Totwal working capital from operations (lines 18 and 28)__

Working capital from sources other than operating

Proceeds from issuance of long-term liabilities —
Proceeds from sale/disposition of carrier operating property

Proceeds from sale/disposition of other trngible property

*ourtodaaa( sienwy proy

()} Proceeds from sale/repayment of investments advances ..

(k)
N Net decrease in sinking and other special funds

(e) + (D Proceeds from issue of capital stock-..
(i)

Other (specify):

Total working capital from sources other than operating

Total sources of working capital (lines 29 and 41).

See APPLICATION OF WORKING CAPITAL on following page

1-¥ 1oday [envuy prOIpIRy




1-¥ Woday |enuvy peosey

Reference

Schedule
(a)

Line
(b)

Column

(c)

e

309.-STATEMENT OF CHANGES IN FINANCIAL POSITION~Concluded

Description
(d)

APPLICATION OF WORKING CAPITAL

Amount paid to acquire/retire long-term lisbilities S i

Cash dividends A i o

Purchase price of carrier operating property -
Purchase price of other tangible property — e > e

—————— — S—————————————— —

—————————————————————

o e ———

Purchase price of long-term investménts and advances

Net increase in sinking or other special funds — . —

ISRERINE DD oF DD IIIEY PRI e iisiviiciiioaremibim bl ol

Other (specify):

Total application of working capital A

Net increase (decrease) in working capital (line 42 less lire 55) (show comptations in Schedule 3098)

NOTE A: Furnish the actual 'mount of depreciation and amoniu(ién expenses taker, during the year. Th: following can be used as references:

Scheduie Line Column

322 26 (b)
326 3 (b)
330 9 (b)
214 2 (0]
200 72 ) - (o)
200 73 (b) - ()




3098.-CHANGES IN WORKING CAFITAL

civabl

| Prepayments

| Materials and supphies

|
|

Other current assets not included above

{ Not payable and matured obligations

|
|

|

Accounts payable

!
| Current equipment obligations and other debt

Other current habilities not included above

Net increase (decrease) in working capital (= line 56, Schedule 309)

A

(ded

NCrease

case)

()

sjenug peoa

*Jugrtoosaag




201 ITEMS INSELECTED CURRENT ASSET ACCOUNTS
Give brief description tor each item or Class f 1ems asscts. Show the three largest items in each account
702 Temporary | re gardless of the dollar amount, and all other items (or

the aggregate of a class of items
$250,000 many be combined

f like description in accounts Nos
704 [ oans and notes receiveable
711 amounting to less than

ash investments of ke description
709, ‘Accrued accounts receivablic
1. "Other current assets, at the into a single entry designated "Other 1items, each less

Prepayments’; and 71
f the vear. Show description of the temporary
depositaries for the

than $250,000”. The entries for each accoun?

!

cash investments, the names of listed and the account number and the total

f loans and notes, with account shall be shown corresponding to the

special desposits. the character
name of debtor (or class of debtors), dates of issue and in schedule 200. In case the character of any item is not
maturity, and appropriate description for each class ol fully disclosed by the entries in the columns hereunder
accrued accounts receivable and for the other current | make a full explanation in a footnote

| 702 |Temporary Cash Investmerts
Ford Motor Credit Company
5-5/8% note issued 8/1/77 due L/3/78

—

4

| SN S
L

i
etrme——————
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Schedule 202 -COMPENSATING BALANCES AND SHORT-TERM BORROWING ARKANGEMVENTS
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»d mitisls Dereco,Inc.yesr 1977

GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 205 AND 206
and 206 should give particulars of stocks, bonds other secured obligations. unsecured notes, and investmenl advances of affiliated
nts including obligations of the United States of a Srate or lo

Schedules 205
and nor atihated < panies held by respondent at close of vear specifically as tavestme

cal government. or of an individual, so held; investments made disposed o¢. or written down during the year: and dividends and interest credited to

income. They should exclude securities issued of assumed by respondent. For definition of affiiiated companies. see the rules governing account No
31 “Investments in affiliated companies " in the Uniform System of Accounts for Railroad Companies
should be subdivided to show the book value pledged. unpledged and held in fund accounts. Under “'pledged ' include the

722 “Other investments,”” which are deposited

2. These investment
book value of securities recorded in accounts Nos 721 “Investments in affiliated companies,’ and
with some plede-: or other trustec, of held subject to the lien of a chattel mortgage. or subject to any other restriction of condition which makes them

mmavailable for genera, orporate purposes Unpledged should include all securities held by or for the respondent free from any hen or restriction

recorded in the accounts mentioned above, | nder *'In sinking, insurance, and other funds *include the book value of securities recorded in accounts

Nos. 715, "*Sinking funds'": 716, "'( apital and other resei ¢ 1.-ds and 717, “Insurance and other funds

3. List the investments in the following order and show a total for each group and each class of investments by accounts in numeric al order
(A) Stocks
(1) Carriers—active
(2) Carniers—inactive
(3) Noncarriers—active
(4) Noncarriers—inactive
(B) Eonds (including U. S. Government Bonds)
(C) Other secured obligations
(D) Unsecured notes
(E) Investment advances

4. The subclassification of classes (B), (C). (D), and (E) should be the same as th. t provided for class (A)

§. The kinds of industry represented by respondent’s investments ini “he secv dies of other companies should be shown by symbol opposite the
names of the issuing corporations, the symbols and industrial classifications to be as follows

Symbol Kind of industry

I Agriculture, forestry, and fisheries

i Mining

imn Construction

v Manufacturing

v Wholesale and retail trade

vl Finance, insurance, and real estate
Vil Transportation, communications, and other public utilities
vill Services.

IX Government.

X Al other.,

6. By carriers, as the term is here used, is meant companies owning or operzting railroads, facilities auxiliary thereto such as bridges, ferries, union
depots, and other terminal facilities, sleeping cars, parlor cars, dining cars, freight cars, express service and facilities, electric railways, highway mo-
tor vehicles, stearaboats and other marine transportation equipment, pipe lines (other than those for transportation of water). and other instrumentali-
ties devoted 10 the transportation of persons or property {or hire. Telegraph and te'ephone companies are not meant 10 be included

7. Noncarrier companies should, for the purposes of these schedules, include telephone companies, telegraph companies, mining companies, man-
ufecturing companies, hotel companies, etc Purely **holding companies’” are to be classed as noncarrier companies, even though the securities held
by such companies are largely or entirely those issued or assumed by carriers

R. By an active corporation is meant one which maintains ar organization for operating property or administering its financial affairs. An inactive
corporation is one which has been practically absorbed in a controlling corporation, and which neither operates property nor administers its financial
affairs: if it maintains an organization it does so onty for the purpose of complying with legal requirements and maintaining title to property or franchis-
es

9. Any balance in account 723, Reserve for adjustment of investment in securities - Credit, shall be disclosed by footnote to the securities against
which such reserves were established

10, Show dollars in thousands

NOTES AND REMARKS
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208. INVESYMENTS IN AFFILIATED COMPANIES

1. Give particulars of investments in stocks, bonds, other secured obli- | encumbered, giving

| gations, unsecured notes. and investment advances of companies affiliat gations in footnotes
5 Sinking fund i (nve totals for e:

narn

ed with respondent, included in accounts Nos

71¢ Capital and other reserve funds Investments in affiliated ach account

companie 1d ’ Insurance and other fund Entr

Entries in this schedule should be made n accordance with ‘ er evidence
tions and general mstructions given on pag fure
ments by ns of letters. figures, and symbols in
3. Indicate 1eans of an arbitrary mark in coli
support of sCurily 1s piedged, mortgaged

INVESTMENTS AT CLOSE OF YEAR

Book Value of Amount Held at Close of Year

Investments in
1 VII (Erie
(VII [Delaware & Hudson Railway Company
JYIT Norfolk & Western Railway Co. (Contra
Account, 78L)
NW_Equipment Corp.

Erie lackawanna Railway Co,

| See Notes Pages L and 102,

DR Sy

IS B Bk A

!
———

IS T——

B S D S

{
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itials Dereco,Inc, Yewr 1977

208, INVESTMENTS IN AFFILIATED COMPANIES

oA

I in column (). explain the mafter in a footuote. By ost’ 15 meant the

6. If any of the companies included in this schedule are controlled by
rued interest or dividends included therein

respondent, the pe rcent of control should be given in column (¢€) In case | onsideralion given minus ac

any company listed is controlied other than through actual ownership of If the consideration given or received for such investments was ulhcr‘

a footnote. In cases of joint control, give than cash, describe the transaction in a footnote. Identify all entries in}
names of other parties and particulars of control column (k), which represent a r=duction in the book value of securities by

If any advances reported are pledged. give particuiars in a footnoie symbol and give full explanation in a footnote in each case |

or written down dur 9. This schedule should nct include securities issued or assomed Y‘yi

!

]

nclusive. I the cost of respondent. (Dollars in Thousands)

securities, give particulars in

Particu ars of invesiments made, disposed
g the year should be given in ¢ olumns (Jito ()
any investment made during the year differs from the book value report

NY MEN AT CLOSE O
INVESTMENTS AT CI ¥ YEAR : INVESTMENTS DISPOSED OF OR WRITTEN DIVIGENDS OR INTFREST

Rook Value of Amaount Hleld ot Close ol “ear DOWN DURING YEAR DURING YFAR

In sinking
insurance k value Boorn value Selling pric
other fund

h

£t {

L \
55 ()26 a
229MESD \B)

e uﬁfez‘

B i

et ——n——

,“,Lal,‘___Axfnmnt:mseriaﬂd. in Aczamt—j?ﬁijk.ﬂﬁ i ,;-%,.,,F._-*”;*, A AR S0 R
j 1

e~ —
|

“(b)_Amount | reserved in _,1%cpunt‘*'22§""’i.’z?zém Bl

() MW comnon stock excl edm the| surrender Q_f,_ R TG
: «ereco preferred st e Ii — e N

+
|
:

+

(&) _On Decéuber 19, 1975 Norfolk andﬁeetem Railway Comi
N _tz:a,ns}};:rgd to Dereco, Inc., as acontribution to ca
L .all of the outstanding stock of NW_

; M) which ghares remain pledgefl under
_the lers &n,m‘mszi.ms of the Wabash First
L--Ammlpa‘.haa_mn argied the in

's carrying value with a|corre
-in surplush ‘

N R .._._._.--.-_.f TREII RGOS W ,.._.Jr«._-m...,—.*._...—*

13

=g 3N

-
o

- e
- e

'T e e

- &
~

- - - DS WIS ———" S
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205. INVESTMENTS IN AFFILIATED COMPANIES—Continued

INVESTMENTS AT CLOSE OF YEAR

Book Value of Amount Held at Close of Year

| |
B e R

—

s S Jom 0 S B

<..»__.‘T.; e ‘_._.?._. e e D A ettt et et i —— g

4 B
—— e e . 4
! |

s e st e Y s

-t
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Derecoyinc,Yes

W - -— ———

INVESTMENTS AT CLOSE OF YEAR

Book Value of Amount Held at Close of Year
Biutii e
In sinking |
insurance, and |
other funds

[otal book value

(h)

| SIS
|

P m————

|

P

e ——————————————————————

e —————————

206. OTHER INVESTMENTS—Concluded

INVESTME

!

i
Book value

UENDRES SRUSE———

NTS DISPOSED OF OR WRITTEN
DOWN DURING YEAR

e

——————— — —————

DIVIDENDS OR INTEREST
DURING YEAR
S WEENS A
Amount credited o
mcome
;) {m)

ey T

Rate

Seliing price

i
|
|
|
|
1

{
|
|
|

|

—

)

R e A AL

o EE—

|

i e e T e

e
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Report be
ks included

es, which qualif

e Uniform Systen
Enter ir

adjust those ir

Carriers: (List specifics for each company)

Delaware & Hudson Railway Company
_100% common stock

with

for Railre

d) the

) the am

y el

207. INVESTMENTS IN COMMON STOCKS OF AFFILI

n Certain

2(b)11
ompanies

istribut

rtization for t}

fequity over co

ATED COMPANIES
Affili

e 200

r dehmitions of

s6and 7 on page !

ARSIN THOUSANDS)




1Y woday Enuuy progrey

Carriers: (List specifics for each company)

Tota! R S R
Noncarriers: (Show totals only for each column)
Total (lines 59 and 60) ____

27. INVESTMENTS IN COMMON STOCKS OF AFFILIATED ( OMPANIES (¢ ontinued)

Undistributed Earnings From Certain Investment Affiliated Comy

1T 1(2,379) !




Road initias Dereco,Inc Yewr 197

36

' 209. SECURITIES, ADVANCES, AND OTHER INTANGIBLES OWNED OR CONTROLLED THROUGH NONREPORTING CARRIER AND
NONCARRIER SUBSIDIARIES

T irﬁm_m T

i
f
1

o e e e

e vt —————————————— S ————"

B
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—

‘ 209. SECURITIES. ADVANCES, AND OTHER INTANGIBLES OWNED OR CONTROLLED THEOUGH NONREPORTING CARRIER AND
NONCARRIER SUBSIDIARIES—Continued

1. Investments in U .S Treasury obligations may by combined in a singie item

2 This schedule should include all securities, open account advances, and viher
4 Column (a). Class No.. should show classificalic ns as provided in instructions

)

|
imangible property owned oF controlled by nonreporting compames shown ,
schedules 104A. 104B, and 205, as weil as those owned or controlied by any other Tand 4 p.g:“

arganization or individual whose action respondent is able 1o determine
(Dollars in thousands)

T —— = — !

INVESTMENTS DISPOSED OF OR WRITTEN
DOWN DURING YEAR

!
e e it Names of subsidiaries in connection with things owned or controlied through them Line

iNo
{

Selling price
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e e T 1 R e T

211. ROAD AND EQUIPMENT

Account (Dollars in thousands

{2)

(1) Engineering

(2) Land for transportation purposes .
(2 1/2) Other right-of -wav expenditures __
(3) Grading .
Tunnels and subway
Bridges, trestles, and culverts
Elevated structures ___
I:"\ e
Rails ___
) Other track material ______
) Ballast _____

Track Jaying and surfacing
Fences, snowsheds, and signs
Station and office hlllldmp
Roadway buildings ____
Water stations _______
PR
Shops and enginchouses ____
21) Grain elevators _________
) Storage warehouses _
Wharves and docks
Coal and ore wharves ___
TOFC/COFC terminals

Communication systems _____
Signals and interlockers S e 7 G o
Power plants s S 2RO P g b
Power-transmission systems

Miscellaneous structures

PROPERTY (See Instructions page40)

Roadway machines

Roadway small tools

Public improvements—Construction __
Other expenditures—Road
Shop machinery

Power-plant machinery
Other (specify and explain)
Total expenditures for road

Locomaotives
(53) Freight-train cars
(54) Passenger-train cars
(55) Highway revenue equipment
(56) Floating equipment _
(57) Work equipment
(58) Miscellaneous equipment

Road Initials Dereco,Ine yea

e cs——— T ——

ey

T.

penditures during the spenditures during the

Balance at beginning of year for origina i r purchase of

and equipment, and g lines, reor
road extensions tions

(c)

e —————

EE——— ¢
———
!

e T ——

ST T 4,“,,,,,_ . -___T‘__-_ M = S 1

T R

Total expenditures for Lquipment

(71) Organization expenses

(76) Interest during construction

(77) Other expenditures-—General

Total general expenditures

Total

(80) Other elements of investment (p. 33)

(90) Construction work in progress

Grand Total
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ROAD AND EQUIPMENT PROPERTY (See Instructions page 7~

===CREDITS FOR PROPERTY RETIRED |
DURING THE VEAR | N 1changes during

the year

i EXPE '\.Hll( RES FOR ADDITIONS AND
BETTERMENTS DURING THE YEAR
R O e SVe

Made on owned Made on leased
! oroper!
property ] property Owned property Leased property
n (h)

‘ (#
15
t

4

(€

_*_ -

SRS ATRD e e = i T e S

L e

ee—————

RSP

e e e

p— ————

————————————————

————————————————————

———— ,*,_ S —————

NERSS SH—— —c—————

e ———

RN RSErSA N

S

b e

b e

o

i ———

e —— IS

> SR e e
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INSTRUCTIONS CONCERNING RETURNS T

balances at the beginning and

the year in account No. 731

nt Property and a :count No. 732 Improvement

ry accounts In accordang
Katlroad Companies

ke nsofar be st

knowi 0
juring the year should b

olumn () is the aggregate uf

d totals of columns (b) and () should equa

pective period {f not . ful exy

(C) are to be shown disburseme

purchasing, constructing, and equipping
old lines, as provided for in Instructior
of the Uniform System of Accounts for Railroad
such items
In column (d) is to be shown the cost of a railway or por

red

ed as an operating entity or system by purchuse, merges

aLqu
dation, reorganization, receivership sale or transfer, or otherwise
i. In columns (¢) and (f). should be included all entrie
perditures for additions and betterments. as defined
other property or not

COVEring ex
whether replacing
In column (f) show particulars for improvements made on property
held under lease or other form of long-term contract and not charged to
the owning company

6. In columns (g) and (h) should be entered all credits representing
property sold. abandoned. or otherwise retired

Both the debit and credit involved in each transfer, adjustment, or
clearance, between road and equipment accounts, should be included in
the column in which the item was initially included; also the transfer of

O BEMADE INSCHFEDULE 211 ON PAGES 38 and 39

JMSTANCe

sion for exceptions to prescril

wthority should be made wher

spondents must not make arbitrary ch

weadings without spe

wthority fron

1 segment of transpurtation property was ac
quired » in a footnote the name of the vendor, the mileage acquired
icquisttion, giving termini and the cost of the property 1«

1e respondent. Aiso furnish a statement of the amount

and the date of
tr cluded in ¢
iccount representing such property acquire reie/ring
ins in which the entries appear

in amount of less than$1,500 is used as the minimum debit or
credit for additions and betterments to property investment accounts as
provided for in Instruction 2—2, of the Uniform System of Ac ints for
Railrcad Companies, state in a footnote the amount used

12. Show dollars in thousands

NOTES AND REMARKS
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214 MISCELLANEOUS PHYSICAL PROPERTY —Continued
In section C give an anaiysis of account 738, " Accrued depreciation
Miscellaneous physical property.”” for each item shown in column (a)
Show in column (n) the percentage or composite rate used by the re
omputing the amount of depreciation credited to the ac

Any adjustments of importance included in col

S. In section B include in column (f) the gross amount of revenue

: : { S .

| ncome included In accounts 02 and 511, in column (g) the gross amount
!
i
:

]
{ expenses (including depreciation) charged to accon S11 and
olumn (h) the amount of tazes charged to accounts 535 and 544 for the
vear, and in column (/) the net profit or loss of columns (f) minus (g and

S34. In
spondent foi
count during the year
smns (§) and (k) should be fully explained in a footnote

N he word “item’” as herein used means a unit or composite

!
!
1
| of an
t vestiment in or operation of property such as a powerplant, 4 mine, an

6. Any differences between the total of umn (h) and the totals of
$35 and 544, and differences between the total of column (1) and
1S4 o

count
tal ¢ unts S02. 511, 534, 535, and 544

he net X
Schedule 300, “Income Account for the Year,” should be explained in a

{

umusement park, etc . together with ancillary property or operations

uch account
(Dollars in thousands)

N o ST s =

! B. REVENUES, iNCOME, EXPENSES AND TAXES CREDITED AND (
| DEBITED TO A( COUNTS 502, 511, 534, 535 AND 544 DURING THE YEAKR|

. T

Debits duning
the year

(19

NOTES AND REMARKS

Not Applicable
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Dereco,Inc, Yearr 1977

Give description and partizulars for each item or class of items o' like | bined into a single entry designated “"Other items, each less than $250

description in accounts Nov.. 741, “Other assets 743 Othe © de LLY he entri r each account shi sted and the account number
of ¢ } and the totz! for each account shall be shown corresponding to the

ferred h.np-\ " at the clcoe of the year. 5w tor clas
tors) for deferred assets anid appropriate cescription ‘or items or ¢la nounts in Schedule
1 of deferred charges. Show the three largest items regardiess of the itsclosed 'y the ent olumns reunder. make a fu

216. OTHER ASSETS AND DEFERRED CHARGES ]
|
|
!

haracter of any iter

Jonar amount any' all other items (or the aggregate of a ¢l of item ! Winote !
ke description) anionnting to $250,000 or more. Each item or clas
ns of like description amot unting to less than $250.000 ma

SSRSelA S = ey i S v s ST

L S W—— —

741 Ot}er Assetb
orfols & ‘n'g bern Rally om ~_ommon Stock Rig
L ontra Acc 8L )

R L L

e ————————————————— -

|

J
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Give description and particulars for each item or cMes of items of
like description in accounts Nos. 751, "Loans and notes payable”
759, “Accrued accounts payable”, and 763
liabilities,” at the close of the year. Show character of loans and
notes, with name of creditor {or class of crecitors), dater of issue
and maturity, and appropriate description for each class of accrued
accounts payable and for the other current liabilities. Show (1) all
items (or the aggregate of & class of items of like description)
amounting to $250,000, or more; however, if the carrier has no
ilems amounting to $250,000, or more, show the three largest
individual items of $100,000, or more

= ——

‘Other current

A »rvme Anrmrs bk o Paxres
iccrued Accounts ravaoble

"Other items, each less than $2%0,000

!
26

| SIS VE—

Show (2) each other item or class of items of like description
amounting to less than $250,000, or $100,000, as applicable,
combined into & single entry designated “other items, each less than
250,000, or $100,000, as applicable.” The entries for each account
shall be listed and the account number and the totsl for each
account shall be shown corresponding to the amounts in Schedule
200, In case the character of any item is not fully disclosed by the
entries in the columans hereunder, make a full eaplanation in a
footnote

Report dollars in thousands

"

b

0
28
29
30
3
32
13
4
s
36
3?7
3
9
40
41

SRS B —.

42
43
44
43

Railroad Annual Report R-1




124 FEDERAL INCOME AND OTHER TAXES ACCRUED

AND REMARKS
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Road Initials Derec O,Inc . an‘1977

o e

225. ITEMS IN SELECTED RESERVE AND OTHER LIABILITY ACCOUNTS

Give description and particulars for each item or class of items o amounting to $250,000 or more. Each item or class of items of like
} like description in accounts Nos. 771, “Pension and welifare reserves” description amounting to less than $250,000 may be combined into 8
| 774, “Casualty and other reserves”; 782, “Other liabilities”; and 784 single entry designated “Other items, cach less than $250,000." The
| “Other deferred credits,” at the close of the year. Show creditor (o1 entries for each sccount shall be listed and the account number and
class of creditors) for deferred liabilities, and appropriate description the tota! for each account shall be shown corresponding to ihe
of each class of operating reserve and for items of deferred credits. | amounts in Schedule 200. In case the character of any item is not
Show the three largest items regardless of the dollar amount and all | fully disclosed by the entires in the columns hereunder, make a full

J other items (or the aggregate of a class of items of like description explanation in a footnote. (Dollars in thousands)

Amount

()
e ——

784 |Other ceferred OCredits G RN e BT SRR AR
| Norfolk & Western Railway Company - Common Stock and Commen |
o U T I SO A v LD AR T ein

ﬁfjeg norté Page 102 e

“© o

8Bz
=

L

-

o

>

SR NN NN
&

1

[
- ]

ro
~

3
32 |
33
34
35
%
LY
38
3%
0
44
42
41
44
45
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Road Initials DerEC O,TYIC . Year 1977

|

NOTES AND REMARKS

Page 67, Schedule 228; Page 68, Schedule 229,230; Page 69, Schedule 231
Note "A" Capital Stock and Capital Surplus Changes:

All of Dereco's common stock is owned by NW, and there was no change in the share: out- |
standing during 1977. The remeining outstanding Class A preferred shares have prefer-
ence with respect to noncumulative dividends of $5.20 per share per annum to the extent
declared by the Board of Directors, after which holders of Class B preferred shares will
have similar preference at the same rate with respect to noncumilative dividends 1

any year in which preference on both classes of preferred stock has been : -

in which dividends of $1.30 per share have been paid on the common stock, any adc
dividends will be shared ratably by holders of all classes of stock in proportion

their respective per share dividend rates.

Holders of preferred stock are entitled to one vote per share, and each share of out-
standing preferred stock is exchangeable at the option of the holder thereof, for three
shares of NW common stock.

he changes for 1977 in Preferred Stock and Capital Surplus are as follows:
(dollars in thousands):

Stock Liability
for Conversion

Balance December 31, 1976 $1,621
Conversion of Erie General
Mortgage L#t Income Bonds:
Into NW Common Stock
(10,178 shares) (227)
Payments made in lieu of
fractional shares
Preferred Stock surrendered in
exchange for NW Common:
Class A, 274 shares (6)

Class B, 853 shares 4
Balance December 31, 1977 1'22& $11

The out anding preferrsd may be redeemed, at Dereco's option, at a price of $150 per
ghare. iIn liquidation, hc.ders of the shares (first, Class A and then Class B) will
have preference rights of $130 per share before any distribution is made to holders of'
the common stock. As of December 31, 1977, 21,116 of the Company's Class A preferred
shares, with the same rights and privileges as the presently outstanding shares, were
reserved for conversion of $5,299,250 principal amount of the Erie General Mortgage

%% Income Bonds; shares so issued are exchangeable for NW common stock, under the same
conditions as the presently outstanding preferred stock.
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228. CAPITAL STOCK

State railroad commission or other public board or offices
NECessary, give 'h- date of such assent, or if subsequent 10 suc I
assent notice has to be filed with a secretary of state or other
public officer and xLl‘ or other fee has to be paid as x condition
| recedent 1o the validity of the issue, give Uk date of such pay
| ment. In case some condition precedent has to be com '*h: d with
{

Give particulars of the various issues of capital stock of the
espondent, distinguishung separate issues of any general class

! sued when sold 1o a bona hide purchaser for a valuable conside
!
if different in any resnect l

! tion. and such purchaser holds them free from control by the

respondent. All securities actually iss sed and not reac vired by

In the second section hist particulars of the various issues of i or for the respondent are considered 10 be actually outsionding

the same lines ard in the same order as in the first section if reacquired by or for the respondent under such circumstance

Identify the eniries in columns (m) to (s). inclusive, in a man ; 18 require them to be considered as held alive, and not canceled

ner which will indicate whethe: par value or the number of ter the approval and ratification of the stockholder s beer * or retired, they are considered to be nominally outstanding
l

shares is shown nM iined, state, in a footnote, the particulars of \n.h umdn‘ " Column (d) refers to the initial preference dividend payable
In stating the date of an authorization the date of the latest

assent or ratification necessary to its validity should be shown; e
g.. in case an authorization is required to be ratified by stock
holders after action by the hn.uJ of directors, but is not required
to be approved by any Stat: or other governmental board or
officer give the d.m of apy vm\.ll h\ \mLHmMu\ if lh< assent uf

and of :lu respondent’s compliance therewith before any common dividend; ¢ lumns (k) and () to participa

For the ¢ purposes of this report. capital stock and other securi tions in excess of initial preferer ce dividend: at a specified per-

ties are considered to be unmuu/h issued when certificates are centage or amount (nonpar stock : (columni(X) ) or a percentage or
signed .md sealed and placed with the proper officer for sale and
delivery or arc pledged or otherwise placed in some special

fund of the respondent. They are considered to be actually is- ' H)ulluxm !hum.mdw

proportion of the profits (column () )
f 14

§ ('umuhllw Other Provisions of Contract

e memnng s e e e R

l
|
|
i =
[ ; S > Fiinmannlm K
| :
|

Line
No

. Noncumu - Participatis « l)sw'mds
Class of stock Date issue | Par value per  Dividend rate, Total amount of accu- | foextent | Fixed § rate or lative (**Yes''| Convertible Callable or I - 5t LI < g A

\ 5 . scified in | » . earned . » 4 "Yes' : aable 3
wit "““h”' hare (if non- | specified in | mulated dividends bowssn percent sp cified] or “No'™) | ("Yes' or redeemable 1 o o o ountor | Fixed ratic with
fzed par. so state) contract €5 by contract Na'') {““Yes' ' or "No™") “
or “No'' percent ‘Specify) | o« mmon (Spocify)
{b) g ) (h) () s e, | i R

3/1 /68| EE

B I | 1 1 X X ] X N

A X

5§ ) ) X X X X X X X

XX X h Y ' XX XXX b XX X X X

Preferred _.Ql&ﬁﬁ.;;ﬁ" 3 3/1,/6 » ; : ' Not.e"AM ke P s [Note"A" Note "A"
— Clags 'm® _ B/1/68 _NoteA™  Nome | R B 0 T YL L | Noke "A"

Debenture _

Recespts outstanding for mstaliments paid*
TOTAL

e e e

=

STOCK (CTUALLY OUTSTANDING AT CLOSE
Nl;mlntlly Taoued .}w Reacquired and OF YEAR

Held in <pecial lunds or Held in special funds or

Authenticated in treasury or pledged i treasiry of pledged Number of Par value of Rook value of stock
{Jaentify pledged securi- Cunceled Actually issued ancele (Identify pledged securi shares par-value without par value

ties by symbol """} ties by symbol <P} stock
(1) (0) () E - @) {s) w)

29,041 : 54808420k 29,041

e

e e e

| U ~ S SO

ih k% talexrsx- ExtEi 3 ] 5,816,111:.

*Reats the ctass of capital steck covered by the receipts
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224

CAPITAL STOCK CHANGES DURING THE YEAR

of stocks actually or nominally issued (either | under whose ¢ | such issue wa withority. In col

ol
quired

g

naming such
furing the ch

heks. d il

t par
pa

t ish all money f exchange and

1ble

f 1} { } ' 11 \ lumn
Ve s1O¢ Oow return nns {

and of stocks rea Of Cance (e) 1n¢

ipEr pay n ¢ or nomm ‘\\. ISsuet
shoy/ the particu (h)

ler as in the first

cor struction of new propertie

hedule i) ¢
sum of the entrie
ts or remiums in
hook

| STOCK actually

plt

and in the same o

ne
nt

the

ed for Iscour

rments, fc chase of ratlroad or other property value or the presented by

of securities, for reorganization, or for

issue of

iton

|
i

ul
Har

Partic

outstanding sh

wuthorizec f cquir
amount applicable to each purpose. Als

uthorit

an securnties was

tate olumns (

of the authorization by the public \

JURING YEAR

STOCKS ISSUED 1|

" S

_See Note, Pages 66 and 102.

4

!
!
Prrt—

i

Pr——————

Tt ————

“_,_.,.__T;__,__._._.' ¢ o S A kil .

STOC

Total |
" e

SSUED DURT R—Concluded DU Rl:\f}j_l"l'»\l( i

STOCKS REACQUIRE
—

! Cash value of

! other property

acquirsd

services received

as consideration
for issue

Line |
No

(fy

. wad BT FRT A oo Pon
T I |
! Net to1al discounts | Par value ! !
| (in black) lixpense of issuing (For nonpar stock Purchase price
or premiums (in red) capital stock show the number
Excludes entries of shares)
in column (h)

Remarks

®) h)

B

[

s ——

{
|
|

e

SRS ASANS——— o ——————

|
|

ReEY

- B

O

>

~3

-7

o

SR

wa——

If at the close of the

sue its own capital stock in exchange for outstanding securities of constit-
uent of other companies. give full particulars the reof sereunder. includ-

230. STOCK LIABILITY FOR CONVERSION OF SECURITIES OF OTHER COMPANIES

ing names of parties to contracts and abstracts of terms of contracts
whereunder such liability exists

year respondent was subject to any liability to is-

See Note, Pages 66 and 102,
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e e amate

” 9 "
2C0gINC, Year 1977
231, CAPITAL SURPLLUS

rm called for below of capita! surplus ac amount stated in column (¢). (d) or (¢) was charged or credited. (Dollars
brief description of the item added or duduct [ in thousands)

| counts. In columiy
wccount number 10 which the |

| ed and in colum inse’t the contra

T PR e S g S T e ——

ACCOUNT NO

Contra '94. Premiums and | 795. Paid-In Surplus 796. Other Capital
surplus

jLine accourt Assessments on
i No number Capital Stock
b) <) (¢)

N
T
!
|

+

<

| | Balance at beginning of y ar e

Additions during th (describe)

additions during the year ___

Deductions during the year (describe)

U —— —

. e —

Prtmsra——

v —— O ST S RS SR e i —— s ———— ,} —— WG, S— s
| : | None

R e AT

10 | Total deductions . X X X
i1 | Balance at close of year

A i e i s

(1) See Note, Pages 66 and 102

See Note, (d) Page 29

232. RETAINED INCOME—~APPROPRIATED

Give an analysis in the form called {or below of account No. 797, *‘Retained income—Appropriated.” (Dollars in thousands)

Class of appropriation | Credits during year Debits during year Balance at close of year
(a) (b) (<) (d)

i TG $

Additions to propert y through retained income
Funded debt retired through retained income
Sinking fund reserves ik
Inzentive per diem funds
Miscellaneous fund reserves .
Retained income— Appropriated nci <oecifically invesed

Other appropriations (specify):

None
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Dereco,Inc, Yew

233 CONTINGENT ASSETS AND LIABILITIES
Give s with respeci to contingent assets and habilities

the close of the in accordance with Instruction 6

it | tions ’ t of pending or threatened htigatior
6 in the Uniforr sle assessm
\ccounts for Railroad ( ompanwes that are not reflected in
iccounts of the respondent. Show the three

the dollar ind all other

ot ! Iditional and agreen
Svsten | the

largest 1tems regardless of
items amounting 1o $250 0

wnt t i known and an estimate of the
not i ! Hsclosurg

shouid be made descrit
and explaiming why ar

estiriate
ntingent habilities are 1t

of each item of ¢
CONTINGE?

is not determinable

which may be obl
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320, RAILWAY OPERATING EXPENSES—Continved

RAIL-LINE EXPENSES, INCLUDING WATER TR \\\Hf‘k\

{Common expenses appor Other expenses nof related|

juoned to passenger and a 1o either freight or to pas- |

er¥ices Total passenger expense | senger an. allied services
th '

Related solely 1o

freight service tioned to [reight service Tota freight expense Services

fc (@) {e) \ g

$

3
|
h apenses related solely to | Common expenses appor passenger and allied
|
|

}
{
|
|
i,

t

e ,___.,,,_w.,_.__f,..._.._«_«_

1

|
! | :
e ———— e ——

S G-

i

S VER———,

S ————

-~ ,--A,p.__—,T‘.A ———— : - - ,

L e——

|

DU S

e e e e e

!

RAEELE Ty DR R g5

——

i

e

,
e §

|
|

T

- +_.._.,_-,., R S
i A

-t
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Dereco,Inc,
Road Initials Year

320. RAILWAY OPERATING EXPENSES—Continued

Name of ratlway operating expense account Amount of operating
expenses for the year
(a) (b)
Transportation—Rail Line
(411) Other expenses
| (414) Insurance
(415) Clearing wrecks
| (416) Damage tc property
(417) Damage 10 livestock on right of way
| (418) Loss and damage-Freight
I (419) Loss and damage--bBaggage
(420) Injuries to persons
421y TOFC/COFC terminals
| (422) Other highway transportation expenses
{390) Operating joint yards and terminals-Dr
(391) Operating joint yards and terminals-Cr
(412) Operating joint tracks and facilities-Dr

(413) Operating joint tracks and facilities-Cr

Total transportation~Rail line

Miscellaneou’; Operations

(441) Dining and buffet service _

(442) Hotels and restaurants

(443) Grain elevators

(445) Producing power sold VV

(446) Other miscellaneous operations,

(449) Employees’ health and welfare benefits
(447) Operating joint miscellaneous facilities~Dr
(448) Operating joint miscellancous facilities—Cr

Total miscellaneous operations

(451) Salaries and expenses of general officers

(452) Salaries and expenses of clerks and attendants
(453) General office supplies and expenses
(454) Law vxpenses

(455) Insurance

(456) Employees' health and welfare benefits
(457) Pensions — e

(458) Stationery and printing
(460) Other expenses® . — -
(461) General joint facilities—Dr .
(462) General joint facilities—Cr
Total general expenses ——
Grand total railway ope@ﬁng e;(gcpsek_ -

Operating ratio (ratio of operating expenses (o operating revenues) percent. (Two decimal places required) %

Amount of employee compensation 1 (apbli_géble 1o the current year) chargeable to operating expenses | $ ljlorxg

*Ciive description and amount of charges to account Ne. 460, “Other expenses.’ fot severagce payments made to employees This mcludcg payments made as a result of ;gr:eB:wA
with employee organizations and awards pursuant to decisims of arbitration boards of by specific orders of this Commission or by va&m}my‘mm on mc part of respondent. This also in-
cludes severance payments in cases relating 10 m., ze1s and «ituations iavolving feduction in empl 5 b of d ntor lid: of facilities

7

Description f payments Amount

None

$

tincludes * straight time paid {or’” in train and engine service, and “time actually worked and paid for at straight time rates ” in other services. ali ovmim»m train and engine service,
and overtime paid {ar at punitive raics in other services; and ““constructive allowances, inchuding vacations and holidays'’ in train and engine service and ' vacations, holidays, snd other al-
lowances'' in other services. (Comp: sation chargeable to operating expenses applicable ta prior years, which was paid of is payable under labor awards of the current yeas or for other rea-

sons, shouid be reported under Ins: uction 6, ICC Wage Sutistics Forms A and B, Monthly Report of Employees, Service and Comp ion, and not included in Schedule 320.) t
W |
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20, RAILWAY OPERATING EXPENSES—Concluded

RAIL-LINE EXPENSES, INCLUDING WATER TRANSFERS

ot e——————

N TEETTRCOPen SR

e e —

A

S—— S—
]

i

+

T
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i

e -

| !

e ,._~._.,.+. RESARS L aR *____.?___ i

i

So— ¢

e ——————————————— ——
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Road Iniisls Dereco,Inc, vea 1977

322. ROAD PROPERTY —DEPRECIATION

Give the particulars called for with respect to the amount charged to account 266, ""Road |

(Dollars in thousands)

Engineering

1y Other right-of -way e

) Grading _
Tunnels

(6) Bridges
Elevated

3 'L"A\(" SNOwWS

L4 Station and off
Roadway building

%) '\(\" r \"(Il\‘vl =

9) Fuel station

(20) Shops and enginehouse

(21) Grain elevators ___

(22) Storage warchouses

(23) Whearves and docks

(24) Coal and ore wharves =

(25) TOFC/COFC terminals

(26) Communication systems

(27) Signals and interlockers

(29) Power plants
(31) Power

(35) Miscellaneous structures

(37) Roadway machines

(39) Public imprcvements—Construction

All other road accounts

Total (account 266)

None

324, RETIREMENTS—ROAD

Give the particulars called for with respect to the amount included in account 267, **Retirements—Road,"” for the year
p y

Subaccount (Nollars in thousands)

(a)

Amount of operating
expenses for the year

(b)

(1) Engineering

(2 1/2) Other right-of-way expenditures ____

(3) Grading

(5) Tunnels and subways

(8) Ties

(9) Rails

(10) Other track matenal

(11) Ballast

(12) Track laying and surfacing

(38, Roadway small tools

(39) Public improvements—Construction

(43) Other expenditures—Road

(76) Interest during construction

(77) Other expenditures—General ___

(80) Other elements of investment

All other 1 oad accounts

Total (account 267)
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;l xpenses related s m‘u»" o

10 freight service
’ <)
IS

N EXpenses appor Total

s e

SHOP AND POWER-PLANT MACHINERY —DEPRECIATION—Continued

LINE EXPENSES, INCLUDING WATER TRANSFERS

328. RETIREMENTS-EQUIPMENT —Continued

RAIL-LINE EXPENSES, INCLUDING WATER TRANSFERS
S . - ~ .

NON EXPENSEs app | Other expenses not related!
toned to passenger and | Total | 1o either freight or 10 pas
allied services passenger expense | senger and allied services |
& h) )
g

eight servigce {reight expense
(¢ i
; S

B )

e S ——r—————————————————

SUNDESD SO

i ———————————————————

NSNS S - e
| |

330. EQUIPMENT-DEPRECIATION-Continued

| Wy ek

to freight service
«©

Eapenses related solelylCommon expenses appor-
tioned 1o [reight service

RAGL-LINE EXPENSES, INCLUDING WATER TRANSFERS @2
A B e B s wesmseasteeny b )
i Common cxpenses appo” Other e penses not rel>cd |
Related solely 1o passen- | Noned to passenger o & Total 10 vither (reight 57 ¥ fas-
ger and allied services allied warvices fraene 12: cxpense | senger and allied “ crvices
iy @ N i

Total .
iine
freight expense
) No,

$
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Road Initials VET'€C 0O, 1NC,

Massachu
Michigar
Minnesota__
Mississippt _
Missouri
Montana
Nebraska

Nevada

New Hampshire

New Jersey
New Mexico
New York
North Carolina _
| North Dakota
Oblo
{Oklahoma

7 | Oregon
{Pennsylvenia - .

| Rhode Island it

y&4) H3

(Mther

RN S

————

S— ..._..T__,_,__ -

——————

AILWAY TAX ACCRUALS

come account for the year

than .S, Government Taxes

CGovernment

—eeed INCOME taxES

________ -t Normal tax and surtax . VAR S

Excess profits

- — -

AR GIREY IR T MRk

lotal<Income taxe
- Old-age retirement*
— Unemployment insurance
All other United States Taxes
Total-U 5. Government taxes
2 Orand Total-Railway Tax Accruals

(account 532)

*Includes taxes for hospital insurance (Medicare) and

supplemental annuities as follow:

Hospital insurance oo oo 5.
WSV Supplemental annuities e

SIS S— o ————————————

Railroad Annual Report R-)




W4, MISCELLANEOUS RENTS

+

Total |
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Dereco,I

Puoay Initials

Give a brief description for all items, regardiess of amount,
included during the year in accounts 570, “Extraordinary items”; 590,
“Income taxes on extraordinary items”; 606, “Other credits to
retained income”; 616, “Other debits to retained income”; 620,
“"Appropriations for sirking and other reserve funds”; 621,
"Appropriations for other purposes”; and 622, “Appropriations
reieased.” Give a brief description of the three largest items

regardiess of the dollar amount and all other items amounting to |

39. ITEMS IN SELECTED INCOME AND RETAINED INCOME ACCOUNTS FOR THE YEAR

$250,000 or more included during the year in accounts 519,
“Mincellaneous income”, and 551, “Miscellaneous income charges.”
Items less than $250,000 may be combined into a single entry
designated “Other items, cach less than $250,000." The éntries for
each ac:ount shall be listed and the total of each account shall be
shown corrs\pording to the amounts in Schedules 300 and 305, as |
appropriate. In case the character of any item is not fully disclosed by
the entries in e columns kereunder, make a full explanation in a |
footnote. (Dol'ars in :hog:ﬁ-u{.! L :

— e
Line] Account |

No. | No
! (2)

s el U

[

551 | Miscellaneous In

+
o
1
e
T~
e (.
!
T
{

-

MEMORANDA RELATING TO SELECTZ!" 1NCOME AND RETAINED INCOME ACCOUNTS

|
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414, CHANCES DURING THE YEAR

Make the statements explicit
cach ni-

Hereunder staie the matter called for
and precise, and number them in accol ’=nce with the inquiries;
quiry should be fully answered, and i\ word ‘‘none¢’’ truly states the
mileage should be reported by classes and stated to the nearest whole
mile adjusted to accord with footings, i.e. counting one-half mile and
over as a whole mile and disregarding any fraction less than one-half
mile.

For each railroad property used in respe ndent's transportatio serv-
ice. show all increases and decreases in mileage, classifying the changes
in the takies below as follows

(Class 1) Line owned by respondent

(Class 2) Line owned by proprietary companies

(Class 3) Line operated under lease for a specified sum

(Class 4) Line operated under contract or agrecment for contingent

rent

(Class 5) Line operated under trackag: rights

2. For changes in miles of road, give Jates of beginning or abandon
ment of operations. If anv changes reportable in this schedule occurred
under authority granted by the Commission in certificates of convenicnce
and necessity, issued under paragraphs (18) io (22) of section 1 of th: In
terstate Commerce Act or otherwise, specific reference to such authority
should in each case be made by dockel number or ctherwise, as may be
appropnate

3. All consolidations, mergers, and reorganizations effected. giving
particulars
This statement should show the mileage, equipment, and cash value
of property of each company as well as the consideration received by
each company party to the action. State the dates on which consolidated,
etc., and wliether the prior companies have been dissolved. Copies of the
articles of consolidation, merger, or reorganization should be filed with
this report

4. Other important changes not elsewhere provided

than $50,000. giving full particulars

v involving more

INCREASES IN MILEAGE

Running [racks, Passing Tracks, Cross-Overs, Et¢

T

Main
(M) or
branch
(B)line | Miles of road
(b) (c)

main Uacks
(e)

main track |
(d)

Miles of passing
Miles of sccond| Miles of ali other | tracks, cross-overs
and turn-outs
1]

Miles of way Miles of yard
switching tracks | switching tracks
) (h)

Total

Increzse

DECREASES IN MILEAGE

Total
Decrease R

e

If returns under Inquiry No. 1 above include
or permanent abandonment give the following particuiais:
Owned by respondent:
Miles of road constructed
Owned by proprietary compai.ies:
Miles of road constructed
The item *‘miles of road constructed’’ is

Miles of road 2% ned

wey § st main ti.ck ownent by respondent or its proprieiary companies representing new constru.-tion

Miles of road abandoned
intended to show the mileage of first main track laid to extend respondent’s road, and should not include

tracks relocated and tracks laid to shorten the distance between two points , withe..t serving any ney territory.
By rcad abandoned s meant *‘permanently abandoned,” the cost of wi .o has been or is 1o be wiitten out of “he

l
. <
i P&

A

ivestment accounts.
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_ NOTES AND REMARKS
WTE RY .ATINC TO SCHEDULES 205, 216, 225, 229, 230, 231
lh Inmt rs.a% Commerce Commission in a Supplemental Report and Order dated Jurs
'.nance Docket No. 21510, as modii"'ai by Orders dated August 10, 1967,
L9f -;, and March 14, ‘968, irected Norfolk and Western Railway Cong
rail carriers, including Erie-Lackawanna Railroad Company and
nud:ln Railroad Corporaticn, in its :y;:tem through the organization
v"*r" 1 in turn was to own all the stock of rrnr + Jr‘po’* ations to
th t:z 3

t 0 acquire such assets. 1In accordance wi

rfolk and destern Railway Company orgﬂh‘ zed Dereco, Inc.,
State of Del:sare as such holding company

Crder dated March 22, 1968, in Finance Docket Nos. 2498 21,989, and :L??O, authori z-4
ed Norfolk and Western Railway Company, Jf:“r/M, In nd Erie Le ;,-,~.- anna Railway
Compuny to i:sue the necessary securities and authorized Erie lackawanna Railway
Company to assume obligation and liability in respect of bonds and o*f r securities |
of Erie-Leckawanna Ral_.road Company. The f..atter' assets were acquired and liabili- |
ties assumed by Erie Lackawanna Railway Company as of April 1, 1968. '

On that date, Dereco, Inc., acquired 1,000 shares of Erie Lackawanna Railwey Compeny
Common 5tock, par value of $1,000 per share and the right to rejquire Norfolk arnd
Western to issue 821,.8%0 shares of its Common Stock in exchange for Dereco, Tr;c.,
Preferred Stock and in conversion of Erie Railroad Company (‘eneral Mortgege L-1/2%
Income Bonds; Series A. In exchange, Dereco, Inc., issued to Erie Lucxawanra Reil-
wey Company 47,116 chares of its Class A Preferred Stock, 601,777 shares of its

Class E P*e*‘erred Stock and the right to require Dereco, Inc., to issue 172,387 !
shares of its Class A Preferred Stock for conversion of Erie Railroad Company General
Mortgage 4~1/2% Income Bonds, Series A. Dereco, .nc., issued 342854120 snasres of its
Common Stock to Norfolk and Western. A value of $47 per share was placed on “he
rights ucquired from the Norfolk and Western aua on the stock and rights givzn Erie
Lackawanna Railway Company. The above transaction resulted in a credit to "Premiums
and Assessments on Capital Stock," of $14,072,371.

Dereco, Inc., Preferred Stock, Class A and B, was exchangeable for one shar. of ‘
Norfolk and Western Common .tock from April 1, 1973 to October 1, 1976, at the opticq‘
of the holder. Norfolk ard Western stockholders approved a three for or- stozk
split, effective October 1, 1976. Since that date, Dereco, Inc., Preierr € Sto\,k,
Class A and B, has been exchangeable for three shares of Norfolk and Western “ommon.
This right to exchange for Norfolk and Western Common is also availabl: Lo h¢. ders
of lirie Railroad Company General Mortgage 4-1/2% Income Bonds, Series A, in the
ratio prescribed by the Interstate Commerce Commission. See note on pege 66.

In zccordence with the Commission's directive, Delaware and Hudson Railway Compery
was organizec to acquire the assets of The Delaware and Hudson Company and 1ts
subsidiaries.

Order dated June 27, 1968, in Finance Docket No. 25147, authorized Delaware and
Hudson Railway Company to assume obligation and liability in respect ¢f certein
bonds and securities issuei, assumed or guaranteed by The Delesware an.. Huison Rail-
rozd Corporation and The Delaware and Hudson Company. This was consummated July 1,
1968.

On that date, Dereco, Inc,, issued 2,523,084 shares of its Common Stock to Norfolk
and Western in exchange for 412,627 shares of Norfolk and Western Common St xck and a
&% Promissory Note in the principal amount of $1,000,000. As szt forth in Tinance
Docket No. 25149, a value of $100 per share was ascribed to the Norfolk and #estern
stock. As a result, there was a credit to "Premiums and Asssssments on Capital
Stock" of $29,647,280. Concurrently, Dereco, Inc., exchanged the securities
received from Norfolk and Western for 1,000 shares of Delaware and Hudson Railwey
Company as authorized in Finance Docket No. 25148.
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INSTRUCTIONS CONCERNING SCHEDULE 531 ON PAGE 120

Give the various siatistical items called for concerning the rail-line
yesations of respondent’s road during the year. Train-miles, car-miles
ne other particulars are to be reported in accordance with the classifica-
non of train-miles and car-miles prescribed in the Uniform System of
Accounts for Railroad Companies (Mileage Accounts 800 to 805 and 820
to 875). Locomotive unit-miles should include a'l miles made by each
locomotive unil

Time-mileage freighs cars, as usad herein, refers to freight cars oth
er than cabooses owned or held under lease arrangement by U.S. class |
ine-haul railroads, whose interline rental is settled on a per diem and line
naul basis under **Code of Car Hire Rules.’” or would be so settled if used
by another railroad

1. Item No. | includes miles of road operated under trackage rights

4. All statistics should be reported in whole numbers unless otherwise
indicated in thousands. For gross ton-miles compute from conductors’ or
dispatchers’ train reports weight in tons (2,000 pounds). Line 27 includes
weight of all locomotive units moved one mile in transportation frains
Ton-miles of motorcars should be excluded. Lines 28 and 29 represent
tons behind locomotive units (cars and contents, company-service eq.up
ment and cabooses) moved one mile in transportation trains. Include ton-
miles of exclusive work service =quipment and motorcars moving in

532. SWITCHING ANI: TERMINAI

(For swiiching and terminal companies only)

I. Give particulars of cars hand'ed during the year. Fo descriptions of
kinds of services included in switching operations. and in terminal opera-
tions. reference is made to the '‘Notice’’ on the inside of the front cover
of this form. With respect to the term '‘curs handled’” it should be ob-
served that, when applied to switching operations. the movement of a cas
from the point at which a switching compay receives it, whether loaded
ar empty. to the point where it is loaded o1 unloaded or delivered to an-
sther connecting line is to be counted as on car handied. The return of a
car, whether loaded or empty. from the point where it is loaded or un-

transportation trains. Use 150 pounds as the average weight per ~assen-
ger and four tons as the average weight of contents of each head-end ca

5. Line No. 35 should represent the ton-miles of revenue freight in
water transfer service on the Great Lakes involving a rail-line haul, the
revenue from which is includible in account No. 101, “Freight.”” Ton-
miles of revenue freight in water transfer service which was moved on
the basis of lawful loca! tariff rates, the revenue from which is creditable
o account No. 113, “Water transfers,”” should be excluded. Line 36
Total ton-miles—Revenue freight. should correspond to the ton-maes
reported on Form OS-B. Item 2

& For net ten-miles. Line 40. compute fror. conductors’ train reports
This item represents the rumber of tons of revenue and non-revenue
freight moved one mile in transportation trains Include a reasonable
proportion of the weight of exclusive work equipment moved one mile
Include net ton-miles in motorcar trains. Exclude LCL shipments han-
dled in mixed baggage-express cars

The mileage of company service equipment, designed exclusively

for work service and moved in transportation trains, should be classed as
loaded freight car-miles

8. Highway vehicle operations shorld not be inviuded in Schedule 5§31
but particulars thereof given in a footnote below

TRAFFIC AND CAR STATISTICS

loaded to the point of delivery is to be counied as one car handled. No
incidental movement is to be considered, unless such incidental move-
ment involves the receipt of additional revenue. When applied to rerminal
operations. such as union station, bridge, ferry. or other joint facility
terminal operations. the term ““cars handled’’ includes all cars for which
facilities are furnishzd

2. The numker of locomotive-miles in yard switching service should be
computed in accordance with account No. 816, Yard Switching Loco-
motive-miles.”’

{tem
(a)

Terminal operations

rﬂu itching operations
i (b) )

Freight Traffic

Number of cars handled earning revenue—Loaded

1
|

Number of cars handled earning revenue—Empty

Number of cars handled at cost for tenant companies—Loaded

Number of cars handled at cost for tenant companies—Empty
Number of cars handled not earning revenue—Loaded

Number of cars handled not earning revenue—Empty

Total number of cars handled

icable

Passenger Traffic

Number of cars handled earning revernue—lLoaded

Number of cars handled earning revenue-~Empty

Number of cars handled at cost for tenant companies— Loaded

Number of cars handled at cost for terant companies—Empty

Number of cars handled not earning revenue—Loaded

Number of cars handled not earning revenue—Empty
Total number of cars handled

Total number of cars handled in revenue service (lines 7 and 14)
{otal number of cars handled in work service

Not A

Number of locomotive-miles in yard switching service: Freight,

. i passenger.,

NOTES AND REMARKS
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). CCMPENSATION OF OFFICERS, DIRECTORS, ETC. l

1. In columns (a) and (b) enter the name and pos.ion of each of the Fair value of property given, such as exclusive use of an’
five persons named in Schedules 102 and 103 of this re vort to whom the automobile;
respondent paid the largest amount during the year as ¢ 'mpensation for Amounts psaid for memtership of the employee in nonbusiness|
current or past service over and cbove necessar xpen es mcurred n associations privillc clubs, etc.: !
: 1 13 ’ ey
discharge « t1e 1 ad dition, bist all other officers, direc s L-F i
discharge of duties. In ad dition, list all other officer Irec. ors, pension
- ¢ < " Commissions, bonuses, shares in profits;
ers or employees, if any, .0 whom the respc ndent paid $40.009 or more Codti : e
total compensation during the year om.mxen!‘ compensation pians; i -
Monies paid or accrued for any pension, retirement, savings,
The salary per annum to be entered ‘n coluinr (<1 s !m an.+aal rat retirement annuities, deferred compensation, or similar plan;
at which an employee is paid rather than the am . in! actually paid for a Premiums on life insurance where the respondents is not the
rtof a ve f 2 of ind 1aal N T . jecreased : "
part of a year. If the salary’ of .urr ..Mw_.u.hua \\(\d ord rease beneficiary. Do not report premiums on group .ife insurance for
ring the W ary before ead hange 2 eil 25 at close of .
during the year, show <alary before n change Ve at cle benefits less than $50.0C0.
year
If an officer. director, etc., receives compensation from one or r Give the detils of any plan not previously reported, the basis of
of the affiliated companies listed in Schedule 104, reference to this fac determining the ultimate benefits payable, and the payments or
should be made if the aggregate comnpensation from all companie provisions made durjn' the year
amounts 10 54C 000 or more . The detail ¢ ¥ COf ti ¢ . e v gy o
mounts 10 $4C,000 or more The detail as to division of the compensatios 5. Also inciude in column (d) all remuneration paic , directly or indi-
should be reported in schedule 564 rort] st Eoi af 1 b ; .
Ctly, in the Torm ol securities, cptions, warrants, rights or other proper-
; ty. Furnish peiticulars concerning any options, warrants, or rights issued
4. Report in column (d) the totz) amount of cumpensation other or granted durng the vear including prices, expiration dates and other
than annual salary paid to each listed employee during the year. This nirrmation relating to exercise of the options, warrants, or rights. Speci-
includes forms of nonmonetary compensation givea which directly fy the amount of such secunities or assets so entitled 1o be purchased by
benefits each employee. Examples: ‘ fficer. direst (Dwilars in theusands}
t’.‘:_,. - == T T g 5 r oz e \dar\ per annum as : 4 S
f close of year | Other compensation

Line ' {
No 1 Name of person ‘Pnuuog»_q,r Titiel (sze instructions) |  during the year
(c) (d)

1
J.

(a) ' | 4
i = ———,————— -

5

| John P, Fishwick | President and Director |

Robert B, Clayton {Vice Pres. and Directon

(Vice Pres. and Direct
DlI‘QC or

Vice Pres. and Dlrectog

® GRAHT N

e
<+

*Compensated by Norfolk and Western RE lway Co, N ] Ereco, 1nc.

13
14 L 1
is | . **Directorts Fees
16 |-
17’
18

19 |
0 )

i
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Jerecoginc.

563. PAYMENTS FOR SERVICES RENDERED BY OTHER THAN EMPLOY EES AND AFFILIATE

1 below give rmation concerning payments

ners. con sions, gift ons. assessments, bonuses, pensions

amount

allowance forexpenses.or any yments

subscriptions

ing in the aggregate to 550,000 or more ounng the yea any carporation

nstitution sociation. firm, parmership. commitlee, or any pe son
except
(a) Pay
Schedule 562
(b) Payments for sery
Schedule 564
(c)Payments for accounting and audit fees must be reported n full
regardless of the $50,000 limitation. These fees must not be included
with management fecs paid to parent companies

2. The agaregate of payments 1o be reporied in ol

nents to empioyees of the respondent shall be reported

{ bk v 1
es rendered by affiliaces st

be reported in

umn (¢) shall include
amounts paid and/or accrued during the year which are applicable to the
year

3. When contributions under $350,000 are made in common with other
a joint arrangement in payment for the performance of

1

carriers unde
services or as a donation, each such contribution shall be repoted
respective of the amount thereof. if the total amount paid by all contribu-
tors for the performance of the particular service is equal to the sum of
$100.000 or more

4 Payments to the independent public accountant repurting on the
respondent’s annual report shall be subdivided to show separately the
amount paid for auditing and the total amount paid for other types of
management services such as. but not limited to, compensation plans.
pension plans. forecasts and budgets. and tax-advice. All carriers, wheth-
er payments aggregate more or less than $50.000, shall answer the follow-
ing question

Did the independent accountant reporting on the respondent’s an-

nual report provide any management services other than auditing?
Specify. Yes —_No

sthers mdirectly
wvertising

entertamnment

research. aprraisal, regisi

payments. directly o

valuation ounting, sta-

§. To be included are ong
o1 !\)‘ U "

financial

edical. engmecrning

sory, de
pur-

test

educationai charitable. ady
fensive, detective, developmenta
chasing hitectural. and hospt
mony aivi for handling wage dispute
banks. bankers
tees, promoters, sohcnors, conspifants, nctuanies, my
Payments to the variovs railroad associa
and other orgamza-

nsncal
auon
al services, paynents for exper

and p yents for services of

trust compantes . insur:nce vanics, brokers. trus-
¢SUZLLOrs, mspec-
tors, an ! efficiency engineers
Hons, (OMMISSIONS, commitiees
tions m.zintained jointly by railroads shall alsc be incl ded. The enumera
tion o these tood as excluding
other payments for services not ex
6. To be excluded are: Rent of building: or
o the Federal. State. or local Governments,payme
pov.er. telegraph, and telephone services, and paym o other carriers
on the basis of lawful tariffl charges or for the interch :nge of equipment
be tween carriers. as well as other payments for services which both as to
their nature and amount may reasonably be regarced as ord narily con-
ected with the routine operation, maintenance, or corstruction of a rail-
road. but any special and unusual payments for services shouvid be report
od. Fayments of $50.000 or more ta organizations mair.aincy jointly by
railroads with other railroads are not 10 be excluded even if their services
are regarded as routine
If more convenient. this schedule may be filled out {or a group of
roads considered as one system and shown only in the report f the prin-
cipal road in the system. with references thereto in the reports of the oth-
er roads. When the respondent is reporting on a system basis, audit fees
must be reporied separately for exch individual railroad included in the
system,
& If any doubt exists in the mind of the reporting officer as 1o the re
portability of any type of payment, request should be made for a ruling
before filing this report

(Dollars in thousands)

buresus, boards
kinds of payments shouid rnot be unde
waged Hheiow
other projerty
s {or neat, light,

{axes paya-

Name of recipient
(a)

T Amount of payment

Description of service
(b) )

]
A
i

$
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564. TRANSACTIONS BETWEEN RESPONDENT AND COMPANIES OR FEI SONS AFFILIATED WITH RESPONDENT
FOR SERVICES RECEIVED OR PROVIDED

1. Furnish the information called for below concerning each contract eement or arrangement year basis and in coaformity with the balance sheet and ncome statement in annual report form A,
(written or unwritten) in effect at any rime during the year betwecn the respondent and the affiliated and shouid be noted to indicate methoc of depreciating property, if any, furni~hed to the respond-
ompanies listed in Schedule 104, or persons affiliated with the respondent including officers, direc ent. Balance sheet end income statement are not re quired for affiliated carriers riling annua! reports

1 other close relatives, or their agents. FExam witli the Commission

tors, stockholders, owners, partners or their wives and o
ples of transactions are, but not restricted to, management, legal, accounting, purchasing or other | 3. In column (b) indicate form of affiliation or control between the respondent and the company
type of service including the furnishing of materi , purchase of equipment, le mn',zl of or per<on ilentified in column (a) as follows
tructures, land and cquipment, and agreemen's relating to ition of officers ries and other (a) If respondent directly controls affliate insert the word “‘direct’’.
common costs between affiliated companies (b) If respondent controls through arother company insert the word "‘indirect
l'o be excluded are payments {or the following types of services ! (c) If respondent is under common control with affiliate insert the word “‘common”’
(a) Lawful tariff charges for transportation services (d) espondent is controlled directly or indirectly by the company listed in column (a) in
(b) Payments to or from other railroads for interline services and interc hange of equipment ! sert the word “controlled’

Payments to or from other railroads for services which may reasonably be regarded as (e) If control is exercised by other means such as a management contract or other arrange-
rdinarily connected with routine operation, mainienance, or construction of a railroad. ment of whatever kind insert the word “other'’ and footnote to describe such arrange-
it any special or unusual transactions should be reported ments
greements relating to joint pension plans with affiliated companies should be reported in 4. Incolumn (c) fully describe the character of service involved such as man' zemen” fees, lease

explanatory notes section of Schedule 200 (p. 13) of building, purchase of material, etc. When the affiliate listed i column (a) pre ides m sre than one

g

2. In column (a) enter the name of the affiliated company, person, or agent with which respond- type of service in column (c), list each type of service separately and show o al for the affiliate
ent received or provided services agereg 2 for the year. If an A,t?lh.m-d.gnmpun) When services are both provided and received between the respondent and an ufiiliate they should
provides services to more than one affiliate, and the aggregate compensation amounts to $30,000 or be listed separately and the amounts shown separately in column (g)
more for the year, list all the affiliates included in the agreement and describe the allocation of 5. Incolumn (d) ‘ully describe the basis for computing charges under each contract, agreement,
charges in column (d). If the respondent provides services to more than one affiliate, and the agere- etc. :
gate compensation amounts to $30,000 or more for the year, reference to this fact ~h_(\u}d be made 6. In columns de) and (f) indicate the date and term of each contract or arr angement. If oral con-
ind the detail as to the :llocation of charges should be stated. For those affiliates providing services tract, indicate with symbol 'O’
to the respondent, al o enter in column (a) the percent of affiliate’s gross income derived from 7. In column (g) ieport the total amount received, paid, or accrued during the year which is appl
transactions with respondent. icable 1o the year, for each type of service listed in column (c). Indicate purchase items with the

Attach a balance sheet and income stateinent for each affiliate with which . espondent had re- symbol “'P"’ and sales items with the symbol **S"". Do not report net figures when services are both
These statements should be prepared on the same accounting |  provided and received between the respondent and an affiliate.
(Dollars in thousands)

portable transactions during the year

- - - ~ - — et -~ - == e - S
Contract

Name of Company or Individual . :
and percent of gross income ) of i TFotal Charges for Year
from respondent carrier Afhliation «Character of Service Basis of Charge Date

! (a) g ot (b) (c) (d) (e) (PXS) | )

¥ 281
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NW EQUIFPMENT CORPORATION

COMPARATIVE BALANCE SHEET AS OF DECEMBER 31, 1977 AND DECEMBER 3l, 1976
ASSETS

Account December 31
Numbetr 1977 197¢
CURRENT ASSETS:

701 Cash $ 250, 504,02 441,211,05
702 Temporary Cash Investments 2,130, 000,00 655, 000. 00
707 Miscellaneous Accounts Receivable 153,200,23 157,012, 39
708 Interest Receivable 31, 345,28 5,980.82
709 Accrued Accounts Receivable 207,015.41 260,443,99
711 Prepayments 28, 395,82

Total Current Assets 2,772,064,94 1,548, 044,07

PROPERTIES
Equipment Property 25,197,695,13 25,479,531.95
Accrued Depreciation = Equipment 14,531,160,93 13,553,197, 62
Total Equipment Less
Recorded Depreciation 10, 666, 534, 20 11,876, 374,33

OTHER ASSETS:
Other Assets 1,239.58 1,239.58

TOTAL ASSETS ;13!039!838.72 $13,6425,657,98

LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES:

Interest Matured Unpaid 16,228,01 21,209.07
Unmatured Interest Accrued 25,220.88 34,550.56
Accrued Accounts Payable 300. 00 300.00
Federal Income Tax Accrued 378, 000,00 190, 000, 00

Total Current Liabilities 419,748,899 246,059, 63

LONG-TERM DEBT DUE WITHIN ONE YEAR:
Equipment Obligations Due
Within One Year 6 0,641.52 . 805,667, 30

LONG-TERM DEBT't ‘
Equipment Obligations 1,409,292,16 2,098,822, 36

OTHER DEFERRED GCREDITS:
Accumulated Deferred Income

Tax Credits 747,410, 30 663, 901,87

STOCKHOLDER 'S EQUITY:

CAPITAL STOCK
Capital Stock Issued:

Commun ~ No Par 145, 000, 00 145, 000, 00

RETALNED INCOME UNAPPROPRIATED:

Balance at Beginning of Year 9,4606,226,82 %, 115, 287,59

Net Income 591,519.63 - 330,939,23

Balance st End of Year 10,057,745,85 9,466,226,82
Total Stockholder's Equity 10,202,745,85 2 611,226,82

TOTAL LIABILITIES AND
STOCKHOLPER 'S EQUITY 38,72 ;p.azs!emi%




Car Line Operating Revenues:
Car Rental

Car Line Operating Expenses:
Depreciation
General
Total Car Line Operating
Expenses

Car Line Tax Accruals
(excls Fol.T.)
Cer Line Operating Income

Otl.r Income:
Interest Income

NW EQUJIPMENT CORPORATION

Income

Statement

107 ¢

$1,610,516,50

—

$1, 632, 961, 91

983,188.10
3,515.89

987, 201 .41
2, 864,00

986,703, 99

990, 065,

623,812, 51

65,702.89

1
€42,896, 50

48,315,72

558,109, 62

594,580.78

70,465,86

Income from Car Pool Operations-

Net Cr,
Miscellaneous Income
Total Other Income

Total Income
Miscellaneous Income Charges

Income Available for
Fixed Charges

.

Iuterest on Funded Debt
Income before F,1.T.
Federal Income Taxes
Currently Payable
Deferred
Total Federal lncome Taxes

NET INCOME

264, 646, 68
256, 242,77

12,821.93

251,166,42

591, 355,31

263, 988. 35

1,149,464,93

858,569,13

544,26

1,149,464,93

858, 024,87

132,085,75

179,186, 07

1,017,379,18

678,638,80

342,351,72
83,508,43

144,343,93
183,555, 64

425,860, 15

327,899.57

: 591!519.03

$ 350,939,23

Twelve Months | ded [ acsrier 3]

lidilerence
naLLErence
Favorable
(Unfavorable)

Percent

i_miizsiﬁi:il)

+5013, 31
(651.89)

3,361,42
(19,083, 99)

(17,387.17)

(36,471,15)

57,643.93

13,480, 26
256,242,771
327, 366, 96

290, 895,80

544,26

291,440,06

47,100, 32

338, 540, 38

(198,007.79) (137)
100, 047,21 55
£97,960,58) (30)

$ 240,579.8 69

e ——




S81.

noise statement of each mportant contract

et with other companies or persons ogether

modifications, te nations. and other changes

effective during the vea

w4y the transportation of persons or at other than tanfl rates. or

with important revisions

became and concerned in any

thereof . whict
things
the purchase of equipment under conditional sales plans without the 1ssu
ance of securities by respondent. making such statements in the foll
H:} orger
1a) Express con panies
b) Mail
(c) Sleeping, parlor, and dinmng-car ¢
(d) Freight or 1:ansportation companies or line
(e) Other railw 1y companies
steamship companes

ripanies

ipanies

(f) Steamboat «
(A(L,

(h) Telephine crananies

(i) Equipmentpus

) f

sed under concitional sales contrac

Routing tr: i< ¢t affiliated comparnies

(k) Other conu «ci

Under item 1g). in.lude particulars of joint facility arrange nents
entered .nto during e yoar by the respondent, including those main-
tained or operated by other carriers as well as those maintained or operat
spondent. For each joint facility a brief statement of the
basis or bases on which revenues, expenses, taxes, interest on invest
ment. and other items, if any, related to the facility are apportioncd
among the carriers using the facility or otherwise denving benefit there

from

)

ed Dby r¢

3. Under item 1(i), give particulars of conditional sales agreements, {

jease or rental coniracts, and other similar instruments, entered into by
respondent for the purchase of equipment, which provide for payment in
instaliments and do not involve the issuance of securities by respond 2.

State the names of the parties to the contracts or agreements, the nuivbes

{

|
|
?
|
|
!

CONTRACTS, AGREEMENTS, ELU.

of units of each class of equipment covered, and the terms and condihons

of payment

i. Under ttem particulars of arrangements
f

outing of traff

1)
with affiliated companies for
merchanged with car ier

give
Through route arrange
menis for handling of traffic affilistes should not
be reported

5. Upder item 1(k). Other contracts, describe briefly the particiars
including estimated amounts receivable,

seeks L

f

all contracts or agreements
under which a government agency, or instrumentality the reof
assist respondent with grants or aid for providing passenger commuter or
other passenger-train services

6. Information concerning of
omitted. A contract of minor importance is defined 4
ceipts or payments of less than $25,000 per year, an¢ vhich, by its term
15 otherwise unimporta !

In lieu of giving abstracts, copies of contracts may be fled Every
copy of a contract furnished in connection with the foregoing require-
ment should be listed hereunder

8. The basis for computing receipts and payments shou'J be fully stat
ed in the case of each such contract. agreement. or arrangenent

9, “ompliance with the requirements of this schedule does not relieve
the respondent of the duty placed upon common carriers by section 6(5).
Part L. of the Interstate Commerce Act, which reads as follows:

“Every common carrier subject 10 this part shall also file with said
Commission copies of all contracts, agreements, or arrangements with
other common carriers in relation to any traffic affected by the provisions
of this part to which it may be a party. Provided, however that the
Commission, by regulations, may provide for exceptions from the re-
quirements of this paragraph in the case of any class or classes of con-
tracts, agreements, or arrangements, the filing of which, in its opinion, is
not necessary in the public interest.”

may be

one Involving re

contracts mit nportance
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Schedule 585.—~COMPETITIVE BIDDING CLAYTON ANTITRUST ACT

f the Clayton Antitrust mmon

mmerce 1ail nave

shall make

COrporatios . rshig ! 1 when the said ¢
its board of dir " 5 JU L ! r as its purcl

has p fficer ] any awarde i ¢ cluding

: s Gimy ifice
agent in the particular is 't the same time icer.

purchasing or selling officer of, or who has any substant. 1 interest n, suc

firm, parinership or association. unless and except such p ‘rchases shall be made |

Date Contract ! Method of

Nature of bud Published number | ! ers awarding bid ! with ] Company awarded bid

(a) (b) i : ‘ (¢ 3 i (g

1 ‘OOa.IaG s{eniu] peoy

*ou]

LLET T®A

{-¥ wodoy [enuuy proijiey




Road Initials Year

93 | 441
94 | 447
95 | 448
96 | 449

97

98 1 451
QY ;:.1
100 453
101] 454
|n3i 456
103} 457
104 458
105} 460
106 | 461
107 | 462
N)x‘

|
|
|
{
!

600. REMUNERATIONS FROM NATIONAL BAILROAD PASSENGER COxPORATION - Concluded

Name of Account

a)

Miscellaneous

Dining and Buffet Service

Operating Joint Miscellaneous Faciliues - Dr
Operating Joint Miscellancous Facilities - C;
Employees Health and Welfare Benefits

Total
General

Salaries and Expenses of General Officers

Salaries and Expenses of Clerks and Attendants __
General Office Supplies and E xpenses

Law Expenses _

Employees Health and Welfare Benefits

Pensions

SRR S PIEMEE .. iiniiniin it
Other Expenses ...

COeneral Joint Faciities » Dr. s
General Joint Facilities -Cr. oo

Total

Amount
{b)

Rent from Locomotives SR

Rent from Passenger-trainCars mme—eoooooo o
Rent from Work Equipment oo

Joint Facility Rent Income —

ReDLIOr LOCOMONYES i

Rent for Passenger-train Cars
Joint FacilityRents .

Total Rents

Railway Tax Accruals

Total Remunerations

NOTES AND REMARKS
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Road Initials Dereco, 17 Ce Year 1677

VERIFICATION
The foregoing epy ¢ must be verified by e oath of the officer having control of the accounting of the respondent. It should be verified, also. by the
oath of the presidzni or other chief officer of the respondent, unless the respondent states on the last preceding page of this report that such chief offi
cer has no contro' o er the accounting of the recpondert. The oath required may be taken before any person authorized 10 administer an oath by the
laws of the State in. which the same 14 taken

OATH

(To be made by the offi

Virginia : ‘

Guex of —_Roanoke ‘

Jean Jones makes oath and savs that he is vV ice President and Comptroller

Insert here the name of the nt Unsert here the official title o] the affiant)

Dereco, Inc

e exact legal title or name of the respondent )

that it is his duty to have supervision over the bouks of account of the respondent and to control the manner in which such books are kept; that he
knows that such books have, during the period covered by the foregoing report, been kept in good faith in accordance with the accounting and other
orders of the Inierstate Commerce Commission, effective during the said period; that he has carefully axaminea the said report and to the best of his
knowledge and helief the ertries contained in the said report have, so far as they relate to matters of account, been accurately taken from the said
books of account and are in exact accordance the:ewith; that he believes that all other state.nents of fact contained indhe said report are true, and that
the said report is 2 correct and complete statement of the business and affairs of the ahove-pamed respondent dun'nljlhc period of time from and in-
cluding /“) ;

;]_b_juar}'m 1_, l',77:u nd including DeCa ’il. 1977

/£ (Stun.mm of affiant City
Subscribed and sworn to before me, a . Notary Public o= ./ and for the State and $&RK above named,
____»_;‘:]th A L AR day of — March 9 78
_September 5, 1978

My commission expires

r Use an
| LS
impressior, sel

SUPPLEMENTAL OATH
(By the president or other chief offices of the respondent)

Stateof __ Virginia
City
Coxmtxof Roanoke

- John P, Fishwick makes oath and says that he is President

(Insert here the name of the affiant) (Insent here the official title of the affiant)

(Insert here the exact legal titie or name of the respondent)

that he has carefully examined the foregoing report; that he believes that all statements of fact contained in the said report are true, and that the said
report is a ce<rect and complete statement of the business and affair * of the above-named regpondent and the cperations of its property during the

period of time from and includingJ ane 1; 1977 10 and including Dec. 31. 1977.

(Signature of affant)
City
Subscribed and sworn to before me, a Notary Pub lic + in and for the state and SO¥MY above named,

My commission expires June 14 1981

_L.. Use /éf /ézw z/Z &

przu;m\ ¢ 7Vzcmlnn of officer authorized to adminiSicr ouths) 5
—
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< Ot
1977

7 1

MEMORANDA

FOR USE OF COMMISSION ONLY)

CORRESPONDENCE

> . ANSWe
e i Needed Date of Letter ¢ Numb
Letter ¢
'
I r B ' ! Felegram
Day Year Month | Day

et ——

e ——

#5 $2
e B
} ]

" SR—

{
B s EE———

i WAt s
|

——t i

A

.

IR -

e —

+ ) - - " :
| ‘ ¥ AT R

e e——

Authority ; :
| Clerk making
Correction

CORRECTIONS

Letter o Commission
P RN LI File number  —
{ Name

Mnr‘i!.T | Name

{—\;Un{:. |

% TSN SEa———

— et

| |
i SRS SR B
2

A

EXPLANATORY REMARKS
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136

Road Imitials DCY‘CC 'J'rnc o« Year

—

and other

Additions and petterment Investmentsin, n

Advances to other Investment
Affiliated comp
Amounts payaonle 1«

ments in

companies

ames

[nvest
Relationship of 1 :spondent with
Agreements
Amortization of defcase proj

contra:ts, etc
ind equipment
owned and leased from o heet account)
Amounts payable to alili
Amirak
Application of funds-So
Assetrs—{
Other
Balance sheet
| Capital funds
Stock (sce Stock)
Surplus
Car, locomotive, and floating equ. oment—{
of respondents 104- 109
Car statistics i 120, 121
Cash investments—Temporary 23
Changes auring the year
Changes in financial position

Accruais~—kioilway tax
Accrued taxes —Fcderal income
’
|
{
i
|
!
i

ontingent

lassification

Changes in working capital
Charges-—Other deferred
Coal (see Fuel)
Companies controlled by respondent .
(ompms service equipment i 4
Compensating balances and “short-term burrrw.mg arrangements
Compensation of officers and directors .........
Competitive Bidding - Clayton Antitrust Act
Consumption of fuel by motive-power units
Contingent assets and habilities
Contiacts— Abstracts of leasehold .
Agreements, etc .
Contro! over respondent
Conversion of securities of other wmpame\ - vak
liability for
Corporations controlled by rcspondem
Cost of equipment installed durmg the ycar~—l_ nit
Credits—Other deferred . i
Crossings—Grade ......
Added and eliminated during year
Crossties (see Ties). :
Debt—Funded, unmatured .
Changes during the year
Consideration received for issues dunng year
In default
Other due within 1 year
Purposes for which issued
Defense projects, road ard equipment owned and ledscd
from others—Amortization of .
Deposits—Special .
Depreciation base and rates—M nsccHancuus phymal pmpul)
Road and equipment leased:
From others ...
Improvements to.
{o others
Owned and used :
Depreciation—Charged to operating expenses
EQUIPMIENE .....ccovvvecriivnniiononsonsinsisesassnsnisssssanissnssorssssshnsssanssss K4
Road property 82
Shop and powerplant machinery
Depreciation reserve—Misceltaneous physical pmpeny i7he
Road and equipment leased:
From others ...... ;
hnprmcnwnn o
fo others
Owned and used
Directers
Dividend appropriations
Elections and voting powers :
Electric locomotive equipment at close of year
+ _Enterprises—Highway motor-vehicle

| Leased lines—Investments made during the year in

12’

Equipment

ompany

42
43 |
45A45B |

44 |

46
vl‘.
ition base and rates
charged to operating expenses
ed this year
*OUS nonoperating

r perivda nems

106, 107 |
. 90
128
128

Fuel consumed by motive-power units
Cost R
Funded debt (see Debt)
Funds-——Capita
Insurance . 24,25
Other reserve : i Sy Sk 2425 |
Sinking s STl B T S OGPl R R
Gauge of track ..... 119
Gasoline (see Fuel). !
General officers ....... TR DAY o s S e Ve SR AR b v W O T
(n::de crossing .... 13,114
rade separations ..... 15§
(m.ﬂ anties and suretyships 5
Highway motor-vehicle ()perdlluns-Resp<vndenl 8

Financial interest

Hire of freight cars .
Identity of respondent
income account for the year .....

Intereston bonds ...........

From lease of road and equipment

From nonoperating property
Insurance funds
Interest accrued on amounts payahle to

affiliated companies
Unmatured funded debt
Receivers' and trustees’ securities

In default .....

On income bonds 4
Investments in Common Stocks of Affiliated Companies ........ 35A, 358
Investments in securities of (and advances to)

affiliated companies ...

Other :
Adjustment ol bouk values
Controlled through ronreporting subsldlanﬂ
Disposed of during year
Made during year .
Equipment, unitcostof .,

Miscellaneous physical property

Railway property used in transportation service .

Road and equipment

Changes during year .
Of propietary companics

Temporary cash

Investments, other elements

2425 |

additions and betterments on
Leasehold contracts— Abstracts of ..
{eases— Abstract of terms and gondmons of
Liabilities—Contingent

Railroad Annuai Repor'. R-1




1977

Road initialsDerec O¢ Inc. Year

R

Other
Loans and notes pay uhk
Receivable
Locomotive equipment
Electric and other
Rentals
Long-term debt due wnhm | year
In default
Mileage-—~Average of road npcr ated
Changes during the year
Of main tracks and weight of rail
Of new tracks in which rails were laid
Of new tracks in which ties were laid
Of road constructed and abandoned
Operated at close of year ....
By States and Territories
Owned and not operated at close of year
Miscellaneous items in retained income accounts fnr the
year :
Miscellaneous ph\snul rmpcr y —l)cpmmnon base and
rates :
Reserve
[nvestmentin
Miscellaneous physical pm,:crue\ .uperdud dunng )ear
Miscellaneous rent ncome ! A !
Miscellaneous rents
Motor rail cars owned or le.ned - ;
Motor-vehicle enterprises, highway, in which respondent
had an interest during year e
Motor vehicles, highway ..............
Net income :
Noncapitalized lcasc cummnmems by lcssecs
Oath e
Obligations—Equipment
Due within 1 year ;
Officers—General, of corporation, receiver, or (rustce
Compensation of W e
Operating expenses (see Expenses).
Revenues (see Revenues)
Statistics (see Statistics)
Ordinary income
Other transactions beiween noncarrier subsidiaries of
respondent and other affiliated companies or persons .
Other transaction betwe.n respondent and companies
or persons affiliated with respondent
Passenger-train car rentals .........coooveen i
Train cars
Payments for services rendered by other than employees
and affiliates
Pick-up and delivery services
Payments to others

Property 1see Investments).
Proprietary companies
Purposes for which funded dent was issued
or assumed during year
Rail motor cars owned or leased
Rails
Laid in replacement .
Charges to additions «n nd be 11 cments
Charges to operiting exper sc:
Salvage value
Additiona! tracks, new jines, and cxtermons
Miles of new track in which rails
were laid ..
Weight of
(Lulway—-Opemma expemes
Operating Revenues .
Railing tax accruals
Receivers’ and trustees’ securities ..
Rnlunomhop of respondent with nmuud
companies
Remuneration Prom Nnional Railroad
Passenger Corporation
Rent for leased roads and equipment .
Rent Income--Miscellaneous
. Rents Payable—Miscellaneous .

Railroad Annual Report R-)

Profit or loss—Separately operated properties ...........

INDEX—Continaed

Page No

65

63

23

104 |

104
91

56-58 |

56-58

120

101

19

119

17

10}
96-100, 103
99, 103

1"\

94

2. 53
53
52,53
.
8K
93

11
ll‘i Ill
° 18
SIA-51E

56-58
, 56-58

-
3

Rzntals
Locomotives
Passenger-train cars
Retained income—Appropriated
Unappropriated
Miscellaneous items in account
for year
Retizements— Equipment
Road
Revenues
Revenues—
Freight
Passenger
Road and equipment—Investment in
Defense Projects—Amortiz ition of
Leased from others—Depre iation base
and rates
Improvements to
Reserve ;
Leased to others—Depreciation base
and rates
Reserve Vi
Owned—Depreciation base and rates
Reserve
Used— Depreciation h.nc und rates
Reserve ...
Road—Mileage ()peraled at slo\c uf year
By States and Territories A
Road—Owned and not operated at dosr of year
Road property—Depreciation

Miscellaneous non-operating physical property
Railway operating

| Road retirements
| Salvage on rails taken up ..
134 |

Ties withdrawn
Securities (see lnvestmems)
Separately operated propcmcs—-Pmﬁt or loss
Separations—Grade ... AT
Services rendered by mhcr \han cmp oye/
Payments for .

" Shori-term borrowing arrangem

balances and

Shopand power-plant machinery —Depreciation .............. :

Sinking Funds
Source and application of funds .......... ;

| Sp.cial deposits

Statement of changes in financial position
Statistics of rail-line operations
Switching and terminal traffic and car
Stock outstanding
Changes during year .
Consideration received for issues
Liabiiity for conversion ......... :
Numbe ¢ of security holders ..
Total voting power
Value per share
Voting rights

| Stockholders reports

Suretyships—Guaranties and

Surplus capital

Switching and termmal traffic and car statistics

Tax accruals—Railway

Taxes accrued—Federal income and others
On miscellaneous nonoperating physical

Temporary cash investments

Ties laid in replacement ...
Charges to additions and betterments
Charges 1o operating expenses
Salvage

Txes-—Addmond tracks, new lines, and
extensions

Ties-—Miles of new tracks in which ties
were laid
Num"er in maintained tracks

Tracks operated at close of year (switching
and terminal zompanies)
Miles of , at close of year, by States

and Territories (switching and terminal

companies)

.4l

~“v
43
45A 45B

44

A
. o

42

.- 45
. 42
45
.9

... 99
.98
.. 82
by -
. 118




INDEX—Concluded

..
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