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NOTICE 

t>is Inrm tot annu.il rep.irt shouid be hlled init tn triplicate and two cojiies 
urned lo the Interstate <\immerc<: Commission. Bureau of A- 'untv. Washing-
> 1) C yu^"^. h\ Vfa.\-.'> ^1. of fhf v̂ .̂ir following that for .̂  .h ihe report t% 
sdi Ont ô<(\\ should Iv reumed m respondent s titev .Attention ivspecialiv di
aled to the followingproviMons of Part I of the InterMate Commerce .\ct: 

^11 >' ( I l The Commtssiot i \ hereby authi<ri/ctl to require annual. pcruHfical iw tpecia) rc 
• v4r'iet\ tevsor*. ' * " (»s det̂ ne-i f. this sectuMU, to pTev.nh< ihe manne'' mti form 
t.ch rerH>r!s shdW ^ made, jnd lo rei^i-ire from such carriers les^tirs • • • specific 

nie .md fcOrrei.1 answers to all ^uf'tion* upott which the ComtnKMon mx\ deem mfor-
fnjih*n to he (>etc*var> , cUNsifvinji such carriers tessors. • • ' aMt mav deem proper for any of 
hfsf rvriHises Such anni:*! repons shatt e.t\e an account of the affairs of the carrier 

• ' • m sLvh form ard detail JS mav p'escrihed h\ the Commission 
innual reptuts shjii contain al! lhe ;e^jnired informjiion for the period of twelve 

Ming -m The ^l \ t d.u i>f iVcemher m CJCP vear unless the t\>mmissior> shal' specif> a 
jtHcreii! Jdfc and Nhali he m d̂e out under oai*) ami hied »ith (he Commission at in office m 
Vfc i\hto«ton wiihin three months ,ueT the close f the -.ea: *ot *hKt'. report >s made unkss addi-

•. he firanted m arv i.jse h\ the Commission 
\nv person *hv shai: ltn*mmglv anil »ii.'tullv make cause to he made, or participate in 

• i: tit .mv false enlrv in arv annua; t'r iMher report required under this section to he 
•;K, ' ' ' or shi»l! knowiftrtv c wiltfuMv hlf *ith the Commission jnv false reptirt or other 
dos umen!. shall be deemeJ (:tii)t\ of j misdemcjTior and shaU tv suh)ect. upiin conviction m anv 
court ot the I- fitted Stales .tf i^ompeieni lurisdiciion. to a fine of not more than five thoutard dol
lars or impnvonmenl tor not irnre than i»o vears tir both such tine and rmpriso 'ment ' • • 

i " * ! ! * . ! \ n \ wutriei or (essui. * * * ot jn> ortiv.e .̂ Jgeni. empiovee or representative thereof, who 
^hatl fad to make A M file an anrua'. sî her reps'rt *ith the Commission *Uhm tht ume fixed hv 
"he Ct-mmi-sion. t̂ r ti> make speciliv and full true and correct ans*er to anv »4uesiit>n vMihin ihir-
•v (tjv* *(.)m the Iimc ii is 'aw'iiliv required hv the i '>mmission sii lu do. shall fiirfeii to the I niied 
- ies the sum <«: t'ne hundred dollars for each ano everv dav it shall conitnuc lo he in default with 

-noc ' !herol f 

„-̂ Mon • • • the lerm 'carrier ' means a common carrier suhtect to this 
ve' or trustee of ^uĉ  carner. and the term "lessor means a person 
line »>r ,1 pipe line, leased to and operaled hv a common carrier suhjeci 

IV;-) • .. . . . L l l I feceiver or iruviee of suCh lessor • • • 

r>ic' respondent ts furthei required lo send to the Bureau of .Accounts immediate 
upon nrcparation. two copies of its Utest ai^'ial report to stockholders See 

'"-.fuie H'S pajjc ^ 

! fhe instructions in thts Form should he carefully observed, and each question 
httuiti he .ipsuered fuUy and accurately, whether it ha* heen ansvvered r a pre-

>us ;innual report or not hxcepl m cases where the* are spectticallv auihori/eJ. 
.1 celldttons arhttrarv check marks, and the like shuuld not hc used either as par-

or as entire answers to inquiries If an> mquirv. hased on a preceding mquirv in 
I present reporl form is. because of the answer rendered to such prccedmg tn-
.irv. inapphcahle to the person or corporaiion in whose hehalf the report is made. 
<h m>tation as "Not appltcahle. vec page . schedule (or lmei 
n t ' i . r . ___ should ht used m answer 'herelo giving prec've rcrc'cnct. to r/ic 
•Utmo* fhf reptTi shott .n^ Ihc facls which make the inquirv mappitc.iWe Where 

v\. -t' ",'nc • iruK anO >,'»nf letclv states Ihc tact, it should he given as the an* 
colar mquirs or anv particular portion of an in^uirv Where dates 

:hc month and Jay should he stated as well as the vear Customarv 
u V i.i: it'; - Se ii»ed m stating dates 

* h\er\ annua/ rep<nr shou/d. in alt parficii/ar*.. he ctimp/cic tn ifscif. and refer
ees to Ihe returns of former vears should not he made lo take the place of re-
red cniriev except as herein otherwi>e specihcallv directed or au'hon^ed 

hc necessary or Jesirahle to insert additional -la ements, tvpewritten or 
ill .1 report, ihcv should he legibly made on durable paper and, wherever prac-

,iH|e on 'heets no" iat uci lhan a page of the Korm /nverfcd sheets shouW Nr se-
: t /v a^jchcJ. preferah/v ut the inner margm. aflachmcnt hv prns -ir c/fps (s msuf-

Ml entries should be made in a permaneni hlack ink Tho^e of a conlrary char-
, icr shiUild be indicated in oarenthesis 

ti Monev liems, except averages, throughout the annual repori form should hc 
-ru'^n in thouMiids of dollars adjusted to accord with footings Totals for amounts 

ported in subsidiary accounis included in supporting schedules must hc in agree-
. n: w ith related pnmafv accounts. For purposes of rounding, amounts ol Ŝ H) hut 
• > than Si.(MMI should be raised to the nearest thousand dollars, and amounts of 

. s than 5>5(M) should hc lowercii 

Railroad corporations, mainly distinguished as operating companies and lessor 
..'mpanies, are for the purpose of report to the Interstate Commerce Commission 

vidcd into c'- . ,». s .An operaling companv is one whose otticers direct the business 
• Tanspottalion and whose hooks contain operating as well as financial accounts. 

d'ld. a Lessor ..om/ianv, the prop'riv of vâ -
other companv is one that maintains a scr 
hut nol ;>perating accounts In makmg repon 
Form R-4. 

i-cd to and Operated hv an 
vistcncc and keeps tinancul 

t rnpanic > \t • K • • 

(^crating companies (mciuding swttchittg and tcr-n nail arc nroadly cUssiticd, 
with Tspecl (c their operaMng reveriue- acct.rd ni: ti "he following ccner.t! defini
tions 

Oass I companies are those ^i.ivin^ .\nnu.u crc:.uiu^ levciuu 
more For rhis class. .Annual Report Form R-l is prodded. 

Class l i comp.*r-,!eN arc those having annual operating revenues below V̂ .<KK>.t*(Ki 
For this class, \nnuai Report Form R-2 is provided 

In applying this classitication to any switching or terminai company which is opci 
aled a.s a lOint facihly of owning or tenant railroads the sum of the annual railway 
operating revenues, ihc joint facilitv rent income and the returns 'o loint facilitv 
credit accoi, rts m operating expenses, shall be used m determi( '' i 

Swiichingand lerminai companies arc further classified as 

Oass SI Exclusivelv switching. Fhis class of companies includes all those pe 
forming switching serv ice onlv. whcihcr for joint accouni or for resenue 

Oass S!! Exclasivcfy terminal. This class of companies includes all i,<impanies 
furnishing lerminai trackage or terminai facilities only, such as union passenger t-r 
freight stations stockyards, etc . for which a charge is made, whether operaied I .T 
iOint account or for revenue In case a hndge or ferrv is a part of the lacilitie'^ t'pci 
ated hy a terminal companv . it should he included under this headmg 

Class S."* Both switching and icrminal. t ompanies which perlorm both a switch
ing and a terminal service This ..Uiss of companies includes all companies whose 
operations cover hoth switching and terminal serv KC, as dehned ahove 

Oass S4 Bridge and ferry. This class of companies is confined to those whose 
operations are iimiied it* bridges and femes exclusively 

( lass Mixed. Companies performing primarily a switching oi a terminal serv
ice but which also conduct a regular freight or passenger tratfic The revenues of 
this class of companies mciude in addition to sw nchmg or lerminai revenues, those 
Jenved from local passenger service local freight .eiMce. participaiit>n in through 
movement of freight or passenger tratfic other transportation operations, and oper-
jri.>"v I'lher ;han 'ranspo'"iat!cn. 

'nc 

,I 'C.Ills -flc 

T'cans the ve-ir 
• \n mc.iis rhc 

rf (s m j t / t 

s I v^epi where the Ct niexi cle. iv indicates some other mcanipg, the foi 
terms when used m this Form have the meanings helow staled 

C iMM'ssi.is means the Inrcrstaite Comrriefcc Commiss/fn H 
pcrscm Of corporation m whose hcha/f fhe reporf i \ ma.̂  
t'.^dcd Oecember 1̂ for uhich (he report is made ^H^ • i 
c/i'se of huvmess on Decenber of the year for which lhe 
Case 'he report is made tor a shorter period than one vear. it means the c/o .̂. 
penod covered hK the report Fnt HI i issis., ..[ 'm M VK means rhc he^iirur : 
husinrss on Januarv / of rhc >cjr fi)r which fhe reporr fs made or. m c.tsc the rcpi>r! 
IS made for a shorter pernnl 'h ui .<ne vear. tl means rhe hv";.vnnjn "̂of rhe period .-ov
ered nv fhe reporf FM. means rhe vear ended /December W oi rhe 
V f.tr H-xr prccedmg: rhc • w..h fhe reporr is made Ti-i 1 v . ,i;v,s>v „ 

' iH R , . f sll (. MM Ml ^ means fhe sv srem . •' 
• ŝ de of Feueral Regulations as amended 

^ ,Ml companies using this Form shouldcompleie ail schedules, with the follow
ing cxceplions, which should severallv be completed Hv the companies to w,iich 
thev are applicable 

Schedules restTfCled 
io Si» Ilching and 

Terminal ( ompantc-

hedules re-inced it' 
iMhei than Switching 

and Terminal Companies 

Scheoule 4U Schedule 
41^ , 

I nk I-
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SPECIAL NOTICE 

The attention of the respondent is directed below to cerlain particulars, if any. 
in which this report form differs from the corresponding ft'rm ft r the preccdinj; 
year, it should be understood that mention is tvu n̂ ade of necê îlry sub>>t:tLitions 
of dates or. in general, inch other things as simple modifications intended to make 
requirement̂  clearer, other minor adjustmenis, and typographical corrections. 

rhc folliminti changes in 'oimal have tseen mads to facilitate better 
repiiriinttand analysis: 

.A T.ihlf of C ontents has been added 
Provision has been made for respondents lo optionalh omit page fri<m 

this report provided ihere is nothing to report or the sched.iles a ." nol 
applicable 

Vertical lines within columns have been eliminaled 
Blank pages have been inserted to ac.ominodate additional dati' 

Financial siatemenis, .Schedule W), MW. and W haM' beer, repn 
sitioned io follow tbe balance sheet. Schedule 2i)k). 
The following schedules are renumberi;d 

Scheduie 110 is now 2M. 
Schedule 2̂ 4 is now 
Schedule 414 is now 413. 
Schedule ^i^i is now 414. 

The follow ing schedules have been climiralcd 
Schedule ' ' ' I Reconciliation of Reported Net Incomc with Taxable 

Income for Federal Income Taxes 
Schedule .'S2. Computation of Federal I-icome Taxes 
Si.hediili- I . nsolidated Federal Inct me Tix Information 

PaK«s 10 and 11; .Sclieduk' 2(i<l. ( omparative (;«neral Balance Sheet 

.Accounts numbers 714. "44, "'fi^ and 78^ have been added lo conform 
with the provisions of Docket No 34|7K (Sub-No 2| .Accounting for in
come Taxes - Inteiperiod Tax Allocation (Deferred Taxes). Provision has 
also been made to rcpoit undistributed earnings from certain investments 
111 .iccount " ' I In accordance with IXicket No AS'>44 The Fquity Meth
od of -Vccouniing for Ce'lain l-ong-Term Invesimenis in Common 
Slocks 
Pages IA. C attii 18: .Schedule .VH). Income Account for the Vear 

In .iccoidance with Dockei No. .«4I''H iSub-No. 2l. accounts numbers 
s '̂ and S91 have been added Mso, in conformity with Docket No 
'^^49, provision has been made to report equity in earnings (losses) of 
alfiliated companies; account '•'H) has been amended to read. "Income 
taxes on extraordinary and prior period items" and a footnoie added to 
show the .'tTect of deferred taxes on prior years net income as reported in 
.innuiil leporis to the Commission 
Pa)>e 20: Schedule MS, itetaimd Income . I nappropriated 

Ihis schedule has been revised in .iccordance with IXKkcI No. .'.''949 
Pages J5A and JSB: .Schedule 207, InvestmenLs in Common Stoctcs of .Affili
ated Companies. 

This schedule has been added to conform with the r'-'^ i ions of Dock 
ct No }114H 
Pages -W-.W: Schedule 211, Road and Fquipment l*riiprrt' 

Minimimi dolla.i' limu for .loditions .md bcltermtiit. ^u,.•!..! : . . 
$500 loSl .VXI 
Page 87: Schedule .̂ SO. Ri.il Tax Accruals, i . \na!\sis nf 1̂ ederal Ini me 
Taxes 

SctK-.lulc has hccn rcvisco -n.. .-it i, \ .ili-v.ition 11 
acc.'idance with the proMsuins of Doi. kc- \ . . --li s.S.jh \ . . ') 
Page 90: Schedule ,376. Hire ol Freight Cars 

Schedule rcMsed to eliminalc rcp'Tiing of C',iii,Hli,in il,ii,i lm cuss 
amounts receivable of per diem portion of unequipped h,i\ 
Page !(l,3: Schedule 417, Insenlorv -4 Kquipment 

Inslruciions h,i\c hcev. 'c^i.cu In .l.ir'tN icp.inini; of r.idio-cunlroilcil 
unit-. 
Page I2tl- ,Si-hedule .'.31. Statistii-s of Rail-l ine Operaiinns 

Schedule has been revised to icport c.ir mile- in i(-. -J ihc in
structions revised accordingly 
Page 123: Schedule S63. Pavments fur v r i.es Rendered bv (Mhtr lhan 
Fmplovees and Affiliates 

I 
Instructions have been rev's^J !>. require ihc reporting of ,ill ,IIKIII fci-- j 

regardless of dollar limitations foi each individual railroad 
Page 128: Schedule S71, Consumption of Fuel b> Motive-Power I nits 

Schedule has been reviscJ to clanfv the -cp.ir.iiion of work train d,ita 
fiom the total cosi of fuel 
Page 128: Schedule SAIC, Compensation Applicable tii Prior lears 

This schedule w,is iransferred from p.igc 111* 
Page 13.3: Schedule 600. Remunerationii from National Kailroad Passenger 
Corporaiion 

Schedule has heen re.i-cd to climin.itc the sep.ir.ition of rent income 
and rents payable 

.p r i i U i . m i i . n l . nnii-v.I I'rii.i .ni: 1 illi.-
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id Ir-.lialsilerv 

100. M HKIH I KS OMITTKl) BV RKSPOVOENT 

The respondent, at it's option may omn pages from this reporl 
i led ihere is "jiihmg to report or the schedules are not applicable, 
-̂ -.ow helow the p.iges excluded and indicate Ihe schedule nunber 

and ntle in ih,- sp ace pu-v. 
3. If no SCl iduies wea i-ale -NONE' 

Page Schedule No 

tt7 
.S8 

03 
. ;6 
.09 

lL-\ 
.IB 

. i i E 
I IF 

- l i e 

. ! !1 
i '.X-

: i 4 

. ..0 
1 0 

7b 
j l l 

37 8 
•-8J 
3 83A 

411 
^ 1 L-\ 
412 
413 
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.ind Or S inkir: - • •' KM t a . 1 -'.:-fiV ;i 
Note; 
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S e c u r i t i e s , Advances and Other Intangibles Owned or Controlled 

through Non-reporting Carrier and Non-carrier Subsidiaries 
Other Elc -. Tî  s of Investments 
Depreci i' - se and Rates-Road and Equipment OkTied and Used and 

Loaset. irom Others 
Depreci ; -.̂ n Base and Rates-Road and Equipment Lease. . . . : .. 
Depre. ; Reserve-Roac and Equipment Oŷ Tied and Used 
Depreciaticn Reserve-Road and Equipment Leased from Others 
Depreci i t i o n Re rve-Road .xnd Equipment Leasee to Other--
.AmorC iense Projects-Road and Equipment G\>ni. 

LcjascG irom Otners 
Notes and Remarks 
Unit Cost ot Equipmtnit I n s t a l l e d during the; year 
lnvestm?nt i n Railway Property Used i n Transp. - '-\-ice 

Miscellaneous Physical Pi 
I n s t r u c t ions 
Funded Debt and Other Obligations 
Equipment ...overe. by Equipment Obligations 
I n t e r e s t on Income Bonds 
Amounts Payable to A f f i l i a t e d Companies 
Guaranties and Suretyships 
Proprietary Compan ce Li 
Railway Openting Reveaues 
Railway ( ng Expenses 
Road Prop.-1'..)-uepreciation 
Shop and Power-Plant Machinery-Depreciation 
Railway Ta.x Accruals-Continued 
Income trom Lease of Road and Equipment 
Separately Operated P r o p e r t i e s - P r o f i t or Loss 
Hire of Freight Cars 
Locomotive Rentals 
Passenger-Train Car Rentals 
Rent for Leased Roads and Equipment 
Abstracts of Leasehold Contracts 
Notes and Remarks 
I n s t r u c t i o n s 
Mileage Operated at Clcse of Year 
Mileage Owned but not Operated hy .Hespondji.t C. ise of i'ear 
Miles of Road at Close of Year-by States and Terr i.tories(Single Track) 
Tracks Operated at Close of Year 
Changes During the Year 
Note.- and Pemarks 

Miles of Tracks at Close of Year-by States and T e r r i t o r i e s 

10 4 41" Inventory of Equipment 
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100. SCHEDIT.ES OMHTED BV RESPONDENT ( C o n t i n u e d) 

1 The respondent, al it's option, may omu pages from this report 
prov lded there is noihmg lo reporl or the schedules are not ipplicable. 

2 Show below the pages excluded and indicate the sc'-edule number 

and title in tiie space prov ided below. 
3 If no schedules were omiited indicate 'NONE' 

Page Schedule No Till. 

110& 
111 
112 

113& 
114 
115 
Uc 
117 
118 
119 
11^' 
120 
112 

125 

12o 

1. - I 

i2b 
128 
1 1 -

421 

510 
a l l 
513 
514 
515 
510 
517 
531 
563 
564 

565 

:'66A 

5-;-6B 

571 
5b IC 

bCO 

Highway Motor Vehicle Operations 
Highway Motor-Vehicle Enterprises in Which the Respondent 

or I n d i r e c t F i n a n c i a l I n t e r e s t during the Year 
had a D i r e c t 

Grade Crossings 
Grade Separations 
Ties Laid i n Replacement 
Ties Laid i n .Additional Tracks and i n New Lines and Extensions 
Rails Laid i n Replacement 
Rails Laid i n A d d i t i o n a l Tracks ana in Ne'.>7 Lines and E.xtensions 
Gauge of Track and Weight of R a i l 
S t a t i s t i c s of Rail-Line Operations 
Payments for Services Rendered by Other than Employees and A f f i l i a t e s 
Transactions between Respondent and Companies or Persons .Af L i l i .ir.cd 

with Respondent f o r Services Received ur Provided 
Other Transactions between Respondent and Companies or Persons 

A f t i l i a t e d w i t h Respondent 
Tiansaetions between Non-carrier Subsidiaries ot Respondent r 

A f f i l i a t e d Companies or Persons f o r Services Received or Provided 
Other Transactions between Non-carrier Subsidiaries of Respondent 

and Other A f f i l i a t e d Companies or Persons 
Consumption of Fuel by Motive-Power Units 
Compensation Applicable to P r i o r Years 

Renumerations from National Railroad PaSse ngcr Corporation 



IOI. IDENTrrv OF RE.SPONDENT 

•Answers to the questions nked should be made in full, without refer
ence to data returned on the corresponding page of previous reports In 
case any changes of the nature refeired to under inquiry 4 or 5 on this 
page have laken place during the vear covered by this report, they 
shtiuld hc c\piJilted in det.iil on page 101 

1 (ihe in full the exacl name of the respondent Use the words 
"The " and "Company"' only when they are parts of the corporate 

name Be careful to distinguish belween railroad and r.iilway . Hie cor
porate name should be given uniformly throughout the report, notably 
on the cover, on the lille page, and in the "Verification"' (p 134). If the 
teport Is made by receivers, trustees, a commillee of bondholders, or 
individi als otherwise in po--ession ,if the propeity. slate names and 
facts with precision 

2 li" incorporated under a special -haiter. give date of pa-sage of the 
act. if under a g.-neral law. give date of HIing certitic;ite of organization; 
if a reorganization nas been efTected. give date of reorganization If a 
rcceive.-ship -,>r olher trust, give also date when such receivership oi 

other possession began If a parir. '-^m ejs •• .1 •te .•< ' . ' i -
names in (ull of prescni partner-

>. Clive specific referei ce to la*- oi each Si.iic -n ' i i i iunv ur.di 
j which organized, ciiing ch.ipler and section Include ,tll gr.mts of cotp. 
I rate powers bv the Unitei States, or by Canada or other foreign coun 
1 tty; .ilso, all amendments to chaner 

4 Ciive specific reference to special or general law s under which each 
I consolidation or merger or combination of other form was itTectcd. cii 

ing chapter and seclion Specify Ciovernment. S:ale, or Territory undi • 
Ihc laws of which each company consolidated or merged or otherwi-, 
combined into the present company was organized, give reference i . 
the charters of each and lo all amendments of them 

5 State the occasion for ihe reorganization, whelhei b'- icison . : 
foreclosure of mortgage or otherwise, according to ihe facl (jive il . i i . 
of organi/ation of original corporaiion and refet lo laws under ' - ' 
organized 

Exacl name of common carrier making this repcrt Dereco, I n c . 

IXilc llf incorporation C e r t i f i c a t e of I nco rpo ra t i on f i l e d March ^t 1968 
I luki i.iu- of what Government. Slate, or Territory organized .' If mori than one. name all. (iive specific reference to each charter or statute 

and all amendments thereof, effected during the year If previously effected, show the yearts) of the reportts) setting forth details If in 

bankruplcv. give court of lurisdiclion and dates of heginning of receivership or trusteeship and of appointment of receivers or trustees 

General Corporation Law of the State of Delaware 

4 If the respondent wa- !,-(;! cil .i- ihc rc-iilt of .t consolidation oi merger during Ihe vear. name .ill constituent ani! 'H 

Not Appl icab le 

li K spondent v* ./ed during the year, give name of original corporation and slate thi . . . i . . u i ii.canization . 

Not Appl icab le 

6. State whether or not the respondent during the year conducted anv part nt n- husincss under ., nan.e or n.imes other than that shown in re 

sponse to inquiry No I . abo.i-, if -o. give full parliculais 

< ' l-S of switching and lerminal company . 

i.Sec sccuon No " on in-ide of fruni ^i \cr| 

Not Applicab j l . 

R •,!•. 
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102, DIRECTORS 

1 (iivr particulars of the various directors and officer- of Ihe respomi,- . ihi- < In schedule No M'- give Ihe title, name, and address of the principal (icneral 
' officers having system risdiclion hy departments, as follows I.veciilive. l egal 

: Slale in column lei ,f s.h.dnlr sj,- UP »„,l t.ii i . l , . . ' l i r ^ A i ' " ! ^ " " " " ' * . " " P":̂ '*"'̂ '"!' 'Vn i l i ne andlralhc If Ihere are receiver-
Ihc number of voiing shares of lhe respondent, other ih.in dircU-rs 
shares, thai nere benetieially owned, directly or indirecllv hv eacn dirci 

- i i u - . i t i - . l . | w i i n i i i i l l l C - . 

qualifying the road or of some li 
in ine coniroiiirg management -Ihc number of voiing shares of lhe respondent, other ih.in dircU-rs 

shares, thai nere benetieially owned, directly or indirecllv hv eacn dirci 

- i i u - . i t i - . l . | w i i n i i i i l l l C - . 

qualifying the road or of some li "eir names and litles. and the K-. 
Ihc number of voiing shares of lhe respondent, other ih.in dircU-rs 
shares, thai nere benetieially owned, directly or indirecllv hv eacn dirci lor or prin- tion of iheir offices, str illied 
sir 
sh 
ttv. 

tab 

ai geneidi omcer al tne close ol lhe year Inis includes r ,res ow ned of record, 
'i^r,h,*"iiH"' '/ ' ,h' ' ' ' ^"^'""^^'""'P'"'"'-- 1'"-''^ "< " i^ ' - ' i "cdiurs lind shari". 4 If Ihe duUes of an officer exiend to more Ihan one depanmem, or if his duuc-
ntd tvul held m Ihe n..mes of hrokers or olhei nominees in-eri Ih. word -None ure not in accordance *ilh ihe cu-lomarv accepiance of his given title state hrictlv 
irc appiitanie f^^.,^ ^ footnote 

Lin 
No Name of directoi 

la) 
Office .iddrcs-

it-i 

1 Dale of tsegmning 
of lerm 

j (C) 

Date of expiralio 
of lerm 

Ul 

j Numtier of volin 
1 shares nctually o 

beneliciallv owne 
(e)' 

i 

Kcmark-
d 

l f l 

! •James E. Carr Roanoke, Va. 5/8/7^-. 5 /7 /75 None 
-- Robert B. C l a y t o t Roanoke, Va. 3 / 8 / 7 4 5 /7 /75 None 
1 '• L l o y d N . C u t l e r Wash ing ton ,D .C . 5 / 8 / 7 4 5 /7 /75 None 
4 Joim P. F i s h w i c k Roanoke, Va. 5 / 8 / 7 4 5 / 7 / 7 5 None 
s "Henry H. Fowle r New Y o r k , N . Y . 5 /8 /74 5 /7 /75 None 
6 •• 'Will iam S. Lowe M e x i c o , Mo. 5 /8 /74 5 /7 /75 None 
- •••John A. Mayer P i t t s b u r g h , P a . 5 /8 /74 5 /7 /75 None 
S •'•"Hai:! L i t o n M. Redm. n F i n c a s t l e , Va. 5 / 8 / 7 4 5 / 7 ' 7 5 None 
9 ••Robert H. S t r o t z Evans ton , 1 1 1 . 5 /8 /74 5 /7 /75 None 

10 •'•Samuel R. S u t p h i i Z i o n s v i l i e , I n d 5 / 8 / 7 4 3 /7 /73 None * 
11 '•'Charles A . Wind i r g E l m i r a , N . Y. 5 / 8 / 7 4 5 /7 /75 None 
i : John L . Cowan Roanoke, Va. 1/1/75 5 /7 /73 { None 
13 Ric l i a rd F. Dunla t Roanoke, Va. 1/1/75 5 /7 /75 None 
14 John R. T u r b y f i l l Roanoke, Va. 1/1/75 5 /7 /75 No:ie 
i*; 

16 

r '•Resigned e f f e c t i v e December 3 1 , 19" 4 . 
18 

19 

20 1 

: i Give Ihc names and titles of all officers of the Bo.ird of Directors in control of ih i 
(h:n,man„fho:.ri! ^^^n P. F i s h w i c k ( P r e s i d e n t ) 

rcspitfuk nl at tho .!. •. •• i:u . 

S; ' i r f t . ' t r \ . I tM t Ir-rL 1 t . • . Donald E. 
M i d d l e t o n ( S e c r e t a r y ) 

Name Ihe membc - „f ;!,e t u'ciitive committee of the Board of Directors of the respondent at the close of Ihe year (naming first the chairman), 

and ,t;.!e briefly the po.v is and duties of that committee: N o n e 

UO, PRINCIPAI. GENERAl. OFFK ERS OF CORPORATION. RFC FIVER. OR TRI STEE 

l.ll • 
N 

neparlmeni or depanmenls ovei 
- hich jurisdiction is exercised 

(hi 

Name or person holding 
office al close of vear 

lc) 

Number -.if voting 
shares actually j i 
heneiicially owned 

Idi < C i 

P r e s i d e n t A l l Depar tments John P. F i s h w i c k None Roanoko i Vci • 
2 Vice Pres iden ' . [ E.xecut ive Rober t B. C l a v t o r None Roa.'iol-vCi Vti» 

1 Vice P r e s i d e n t i Fl . iance John L . Cov/an None R o a i i O K C 1 V a • 
Vice P re s iden ; A d m i n i s t r a t i o n John R. T u i b v f i l l None Roanokfc^ ̂  Va• 

5 C o m p t r o l l e r ' A c c o u n t i n K Howard J . L r i n n e r None R o 1 n o W p \I -t 
6 S e c r e t a r y (• 'orporate j 

_ . 1.\<U i ^ L l ' U P ^ K ^ m̂ V L i • 

1 S e c r e t a r y Dona ld F. M i d d l e tor Roa'ioke, Va . 
8 T r e a s u r e r T r e a s u r y F red R. McCartney None R O 4 /-y L- , 1 \T 

9 4 
10 

4 11 r 
12 

13 

14 

15 

16 
r •I z IK 

19 

20 1 
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ereco , Inc . 

>0 
IIN, VOTTNi. POWKR.S AND H.KCTIONS 

Class A Class B 
State the par v.ilue of e.ich share of stuck Common. S .^ ' QPper share: jiMt preferred. S _ 3 i L per sh.irc: s4Cia»i prcfcrrevl S' 

cntiire stock. $ pershare (See n o t e Page 9 . ) 
V heihcr or n»n each share of stock has the right to one vote; if nol, give full particulars in a footnote l,...ee no e . fa£ , . J 

Yes 
_ If not, state in a footnote the relation betvveen holdings and corresponding voting rights 

No [f ^ i , , name in a footnote each security , othe' than stock to » hich vol-

Sl.itevvl 

\re soling rights prvvportional to holdings' 

1 -Xrc viiimg rights attached to any securities other lhan stock 

I-c nights .lie .ittached las of the close of the year), and state ir jeiail the relation hetween holdings and corresponding voting rights, staling v» hether 

votmg rights are actual or contingent, and if contingenl show ing the conlingency 
^ M .s anv class or issue of secunties ar.s special privileges m the election of directors, trustees, or managers or in the determination of corporate 

nu melho.l ' ^i? If so, describe fully in a fiHitnote each such class or issue and give a succinct statement show ing clearlv Ihe 

^h.ir.ivU-r and eslenl of siuh p'ivilegc-
I fi-vethe J.iteof the Litest closing ol the stock hook prior to the actual tiling of this report. :ind state Ihc purpose of such closing 

Stock books do not close. 
•c the total wiling power of :.ll securitv holders of the respondent .it the date of such closing ii within one vear .if the .late of such filing: if not 

•• the close I-f the year, 5 . 8 1 9 . 397 votes, as of Der,efl lber J l . ,^^9;4 
1 , 101 'Olal number of siockholdeis of record, as of the date show n in answer to inquiry No 

I i;vs iî ĉ names of the thirtv securitv holders of the respondent who. .it the date of the l:itest closing of the stock N<.'l 

stockholder-

,iiiii llu- ^lassiiicilioii . 
. . • l . - r - ' . . , 1 . - i - ^ - . -P t l pr 

khi.lders of die responJenl iif within I year pnor lo the actual hling of ihi- 'croil). had the highest voting powers in • 

iddress. lhe number of vote- which he would have had ,i right to cast on lhal date had a meetin,- then been in ordci 

liiiiihcr of votes to which he was entitled, with respect to securities hel.i 'n-' -uch securitie- i -c . ! .--.I'l-.: .- .' 

-e.l -lock first preferred stock, and other securities, stating in a footnote : ' -i.-*i . Htt 

' Ihc trust In the case of voting trust .igreements give, .is siippleiiKniai i.itorin.ili.'ii ,.ii p.igc i - ilic ;i.iiiic- ,IIKI id 

,.1,^, -: 'i...iici- ol thc volHig Iriist certificatcs and the amour.! of their individual holdings l[the -lock book »as not closed or the 

• : ,if •siDckhi'ldcr- compiled m'f/iin such vcir. shi.-.i such Ihirts security ho/ders .is |./ !,',<- ......c .•' l.'ie u:ir 

I i-i lllilll r I .iiiMioti-s. pane 9. Other Securities v.ith Voting P" er. 

N.l.Ill- l ' l -cstinlv h.ildcr 

Ul) 

Numher ol v.iii.--
to which 

securitv holder 
vv ;ts tntitled 

. _ ..-^1 ^ 

M M B K K l l l \()TK>, t 1 VS.SIHHi Wl 1 l i Kl sI'H 1 
rtt SKA TRITII S n \ W HU 11 R \SH) 

N.l.Ill- l ' l -cstinlv h.ildcr 

Ul) 

•yjdri--. ..| - c u m . holilci 

Ihl 

Numher ol v.iii.--
to which 

securitv holder 
vv ;ts tntitled 

. _ ..-^1 ^ 

.Sieclts N.l.Ill- l ' l -cstinlv h.ildcr 

Ul) 

•yjdri--. ..| - c u m . holilci 

Ihl 

Numher ol v.iii.--
to which 

securitv holder 
vv ;ts tntitled 

. _ ..-^1 ^ 

Ciimm.in 

1 

Secnnd Hir-i 
lel j i l l 

N o r f o l k and Western Ry. Co. Roanoke, Va. 5i.808j 204 

500 

_5^808 ,20^ 

vss&Co. ( 1st Pa Bk NA) P h i l a d e l p h i a , P a . 

5i.808j 204 

500 - 500 
.. :s 

.' r r 111 L y n c h , P i e r c e . Fe^nnej &Sn'ilth I n c . NY.NY ^ 487 V 459 

George .Abraham, U t i c a , N . Y. 250 250 -
Z-Cs • 

D r a f t D i s c o u n t C o r i . 
San .An ton io , Tc - . 200 100 ! 00 

Pa in ,Webber , JacksoniiCur L i s New Y o r k , N . Y . 163 

H a r r i s , Upham & Co. New Y o r k , N . Y . 129 - 'i.J^2}..-

C h a r l e s Der r Lc u d o n v i l l e , 0 . . . 128 - _^ 

Leon Nadrowski B r o o k l y n , N . Y. 128 -

M r s . Marga re t Sarneik.y Monroe. New York 129 - i . . ~- s.'.—1 

Wi 1 liam. D. W ' ••, ] nc. .New Y o r k , N . . Y.... 127 -

. - . Pe r s h tng & C-. . New Y o r k , N , Y . 104 19_ . - . 

• ! . iar i e R io ."hornwood, N . Y. aoz - ICLL. 

:H-;ini,arr. Heine & Co. New Y o r k , N . Y. 100 - 100 

Rayii.ond C h a r i e § S r n i c k C l e v e l a n d . Ohio 100 - 100 

E . F . B u t t o n & C o . , I n c . New Y o r k , N . Y . 97 18 7 9 

C a r l E. P e t e r s o n , Keene, N . H . 96 —_ 96 

Selma Pear lman Bronx , New York 90 38 1 J L . I 

E d i t h H. Thorpe P i t t s b u r o b , Pa. 90 90 

Hodel §1 Qo. ( B a n k e r s T r . C o . ) New Y o r k , N . Y. 84 1 83 

R n i i p Mr>ve-r New Y o r k . N . Y i .. , 80 - 80 

Sidni-v Ranh,in / i . F r i e d a R anhan. F 1 u s h i n e , N . Y» 75 - 76 

JLciileilaiJie.-iLtyiii^iBifint Co. 

. 11 ar-lxi a- ,A^-J i i£b e 1. 

Reg ina R. Mi t c ! i . ' 1 1 

Kansas C i t y , Kan. 7-S - 1^ JLciileilaiJie.-iLtyiii^iBifint Co. 

. 11 ar-lxi a- ,A^-J i i£b e 1. 

Reg ina R. Mi t c ! i . ' 1 1 

Kenmore, N . Y. 73 73 
JLciileilaiJie.-iLtyiii^iBifint Co. 

. 11 ar-lxi a- ,A^-J i i£b e 1. 

Reg ina R. Mi t c ! i . ' 1 1 J>.3ik%._Lake C i t y , Ut a. 1 71 7 \ 

Aaron E a r t h Los A n g e l e s , C a l i f 64 b4 

Frank J . Hayes&Mary A.Haye ^ P h i l . , Pa. 64 64 

Mur ray P l o t k i r i'Llmkur s ti_Nj..Y_. 64 64 

: Mary T a l t y ^ D u f f a l o . N . Y. 64 64 

l i i ' . , . Hent^_& Co. New York^ >;. ; . 63 - 63 



Rtsajimtiats Dereco, Inc^.,, 1974 

m . VOTINC, port KRS \ND Kl KCTIONS—iContinued Kiim Paee 8l 

10. Slate the total number of votes cast at the latest general meeting for the election of directors of the respondent 
votes cast 

11. Ciive the date of such meeting 
12 Give the place of such meeting 

NOTES AND REMARKS 

10>-̂ . VOTING POWEk,-. ANu t L c L i i u A i - (Continued from Page 8) 

10. State the t o t a l number of votes cast at the l a t e s t general m.eeting for 
the e l e c t i o n of d i r e c t o r s of the respondent. 5.811.541 votes cast. 

11. Give the date of such meeting. May 8. 1974 

Give the place of such meeting. Roanoke. V i r g i n i a 

FOOTNOTES 

Schedule 109 (Notes) 

Item 1. Unexchanged Erie Lackawanna Railroad Company 

Common Stock - No Par and Prefe. Lock 

Series A, 5';o - Par Value $100 per share 

Item 2. Each share has r i g h t to one vote. The unexcb.anged common 

stock - no par and the unexchanged $100 , value preie'rrec 

stock of the Erie Lackawanna Railroad Company i s without 

voting r i g h t s u n t i l exchanged for shares of preferred 

stock of Dereco, Inc. 



Ro.iJ Inili.ils 

2iH). 1 ( > M P \ K \ I IVK ( ; K N K R U BAI V N ( K . S H K K T - \ . S S K T S 

vcrifiti Ihl- ss-liediilf. sue iN- Kxl pr.uinmg lo (iencra! H.i jnct -Shrri -
, ,'i-ni ol Avcounis fur KnilioiHl (\-mpiinie- The enlrvts m lhis tsulai-..-

..lh iho-r in Ihe supiHirlinit -.htdulc- on ihf pape- milK-aled, The ett-
H rr-lalnl In lOnlorm mlh Ihc .vCountint; requiremeni- tolio»c<l m 

, ilumr Ihl Tlie enlnes in rhe shun tnlumn laTl -houki he deilueied Irnn. those in column . . i / I tn 
vTilci US ohl .111 iri-riespiM-ilitii: i-.-".i:^ ( ,,-Uimr.. h'. M! c.-nlia entne- hereimiJei -hoiilil ht- imli 
.aled in pa enlhcsis 

-\c-ouni l ' l Item ifXi/Lirv in Ih.iusjnd-) 

, 1 I II.' I 

: j ro2i 
'- r i H i 

-: i " i>4i 

' .-1)1, 

. l l ' l 

"OKI 

f,ish__ . 

Tempi",iry cash investments (p 2'l-

Speci.ii deposits lp, 2}) 

( URRKNT ASSFIS 

Bubnce .a cl.is 
of ve,ii 

Ihl 

18 
186 

-«0 ! 

t oans and notes receivable Ip 2.'l 

Ir t'ie. car service and other balances-Dr 

ilance receivable from agents ;ind conducti rs . 

\ l i - . ellaneous accounts reccivabie 

Interest and dividends receivable — 

-\ccrued accounts rece;'. able Ip 3.<) 

Working fund advances 

l'rep;i'. menls lp 2t) 

H.il.ince lit beiiin
ning of vea; 

lei 

'- linel ^LIIICIII .i-seis ip. 2}) 

IX'ferred income lax charges ip ^1) . 

1 . ' I . l l current .i-sets 

Si't ( I \1 I I NOS 

Sinkinc fund- ipp 24,ind2.^i 

vc funds Ipp 24 and 2.''i. 

inds (pp 24 and 25) 

i I Totai l-.i.)k as-i-i-
j l ctost of vear 

..iTl Ke-reiident - onn 
is-ia-s included m (a11 

funds 

INVKSTMFNTS 

' I -imcnts in affiliated companies (pp. 28 31) 

- i t - i i l t . i e.i'nincs from certain investments 

iccount "21 (pp .l.'̂ A and ^"^Bl 

• in- .-sin-enls Ipp. .32-?5) 

100,048 

5,809 

I ol investment in securilies—C redit (p. 2". Instruction ' i ! . 

.1,,.counts " l l -22 and 72^) 

( 50, 093) 
49.164 

PRtlPKRTlKS 

Rnad 

luuipnienl 

Cicneral expenditures 

Other elements of investment-

Construction work in progress. 

Total tpp ' ^ - 4 l l — 

- . J p i o r c ' l v K.i.id 

rquipment 

< lenei.il evpenditures. 

! . . i , . 

Total (pp. .«-41) 

.n-poit.-.tiiin pie.pertv i.iecoiints 711 iind "-2) 

r; ill K.i.id end eijiiipnienl Ipp. 44 and 4h| 

i/.i!ion ui defense proiects—Road and Kquipment (p. 47) 

'Ciirded deprcciation and amorli/ation laccounts " l ' - and ' ^ l l i l -

rol,il i;,insport,it!on pi. perlv less rec.-rded depieciiilioii .nut ii.nurti/.Cion ilinc 1'* less lmc -h)-

MiscelKiiicoiis physical property ipp. .'-2 and ^}) 

^ccrued depreciation • Miscellanci us physical property (pp ."12 and 5M 

Miscell.ineous phvsical propertv le-- '.-^I'lded depreciation (accouni 717 less 71tt). 

Tot.il properiies less recorded depreciation und amorti/ation lline .'7 plus line 4(1|_ 

OTHKR ASSKTS AND DKKKRRKP CHARGRS 

assets (p .M) . 

i i ..-iiorii/ed discoiiiit on long-term debt-

Oihcr deferred chare.'- lp M l 

.led deferrec. income tax charges ip, 87)._ 

I ' ll-Ilher issets and deferred charees , 

: I ^ifSETS 
.-[-..iiiatorv n . i t i - i i l i i eh , i i . . . i ; 

. : . 0 8 1 

I .if the Cii.-nparative C.ieni-r..l li,ii,.iice .She-.-l 

JO-S 

J : 

148 

81 

100, 

( 56 . ' ) 93 ) 

487502 

2. 860 

l l ' \nnii (I RtT'^i' K 
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RiMdiniiuh Dereco, Inc.Yen 1*̂ 74 
2 0 « C ( ) M P \ R \ T 1 V K ( ; K . N K R A I . B A I \ SCK SHKKT—1.1 VBli r r iKS XNDSHARKHOI DKRS' K y i ITV - '. 1 

iS 

I , - - , 

, .nif- nic rnlric- iri Ihi- halance 
on Ihc page- ir.ci.calcil r>ie en-

. . . • •. ..i.unltns requtrcinenl-loli.iwed in 

v v ' i u i i i v i v i - - i n v i . i i i i * f c ' i i i » i r x ' i v v v ' i i J i i i i T i a r T s i i v i a i x ^ i k M ^ • 

rntfirs *n ihc ^horl culumn (aJD shmikl he JeUucicJ fro 

lr-

I , - - , 

, .nif- nic rnlric- iri Ihi- halance 
on Ihc page- ir.ci.calcil r>ie en-

. . . • •. ..i.unltns requtrcinenl-loli.iwed in 
V * * ' I V ' # e X ' l i H . ^ i s . - l 

ihesi. 
\ t . i u T r i > i I ' I T T I ^ X ' < m 4 t l l l i l * . ^ 

i ... Se- ounl (ir 
lai 

'lem 
iDollars m Ihousand-) Balanee ,it close 

of vcar 
lb) N , . 

Se- ounl (ir 
lai 

'lem 
Balanee ,it close 

of vcar 
lb) 

C U R k h N T l l A B l U T I H S 

f751l l oans and notes pavable (p h i ) s 
51 (7521 Tralfic. car service and other balances-Cr 

s; (751) Audited accounts and wages pavable 

St l754l Miscellaneous accounts p:ivable 

.M (75<) Interesi matured unnaid 

55 (7561 Dividends manned unpaid 

% 1757) I nmatured inleresl accrued 

y (758) Unmatured dividends declared 

.58 (7.59) Accrued accounts navable (p. 63) 4 5 
(760) Kederal income taxes accrued lp 64i 

fiO (7611 Olher taxes accrued (n. 64) 8 
61 (767) Deferred income tax credits (p 87) 

62 (7i.1) Other current liabilities (D. 63) 

h i Total current liabilities (exclusive of long-term debl due wilhin one vearl 12 n. 

M 

LONG TKRM DKBT DL K W I T H I N ONK YEAR 

Eauipment obligations and .nher debt (pp 5f.-59i 

ta i I Total .ss.jcil la2)Held hy or 
tor respondrni 

(st 

l i i M . i l R M D M i r n r H A F T K R O N E Y E A R 

t1(s^) Kunded debt unmatured 

(all Toial issued la:) Held by or 
for respondeni 

l^t r h t i ) !".|iiipmenl .ihlij'a:ions 

e' . - I t - Re. eivi-rs and Trustees" securilies (pp.^-t" 1 
(sis ("hXl Debl in .lefaiill i 
ItD i'll')) \mounts payable lo affiliated companies (p 62) 1 
yi f ilial long-term debt due after one year 

RESERVES 

' '1 (T'W 'i'ension and welfar.. reseives (p. 65) 
-s 1 " 2 ' 'r.-iinincc i . -erv es ip 6S) 

73 (774) C asualtv and olher reserves (p hS) 

74 Total reserves 

OTHER 1 I A B I L I T I E S A N D DEFERRED CREDI TS 

• S (7Xll ln lHr i . s l in de fau l t (p 58) 

rs2) Other liabililies (p. 65) 

. , -S1) Cn.imoni/cd premium on long-tcrm debt 

-K (7S4) Olher .leferred credits (p. 65) 3, 433 3, 900 
•q (785) Accrued depreciation—Leased properly (p. 45) 

Xll (7X6) \ , . iiniiilated deferred inrome tax rredits (n 87) 

HI Total olher liabilities and deferred credits 
— 

3 , 4 3 3 3. 906 

82 (7411 

SHAREHOLDERS EQUITY 

Capital stock (Par or staled ia iuci 

t iinit.d slill k issi.ed Commnn slock I D . 67) 

(a!) Total csued 

29,041 
u: ) Held by or 
for companv 

None 29,041 29.041 

8.1 ^'referred slock tp. 67) 296 None 29b 391 
HA Tota l 29,337 None 29,337 29,432 
85 (742) Stoek I i ah l l i t v f o r eonvors ion (p ftJil 2,442 None 2, 442 2,597 
86 (793) n i s r n l i n f on r a p i l a l s lnck 

87 T o t a l r a n i t a l s loek 31.779 J2.029 

88 (794) 

Capilal turplus 

Premiums and assessments on caoital stock (n f,91 0 5.489 65,241 
89 (795) Paid-in surplus (p. 69) 

90 1796) Other capital surolus (p. 69) 

91 Total caoital - urnlus 05,489 65,241 
Reiained income 

92 (797) Retai'ied income—Appropriated (p. 691 

93 1798) Reiained income —Unappropnaied (p 201 (48,638) (49,622; 1 
94 Total retained income (48 ,6 j8 ) (49,622') 
95 Total shareholders' euuitv 48,6 30 47,648 
96 T O T A L L I A B I L I T I E S A N D SHAREHOLDERS' EOUITY 52,075 51,565 

N(i-i See pa(!» 12 for evplanjinry note-, whicl-. .in- ,.n inirpf,.! part of Ihe Comparalive r,eneral Balance Shcci 

Kui 'fc. j i l Annu;-* Kcpon R-! 



•.<oaii Initial- nerece 

:<Mt. COMPARATIVK GKNKRM B M \NCK .SHKKT-KXPl.ANATORV NOKKS 

lhe notes listed hiliiv, are provided for the purpo-.. of disclosing supple- includes esplnnatorv statements explaining 111 service interruption insur-

'ii-ntarv Information concerning niatters it hirh hav. ; ' i important eflect on ame policies and indicate the amount of indemnity to whirh respondent will 

111- tinancial cundition of the carrier. The carrier shall give the particulars IH- entitled for work stoppage losses and the maximum amount of addi-

illed for herein and where Ihere is nothing In report, insert the word lional premiuni respondent may b« obligated to pav in the event such liissi-s 

none "; and in addition thereto shall enter In separate notes with suitable are susiaint-d hv other railroads: i2i partieulars concerning nhligatinn- tor 

particular- iilhi-r matters involving maierial amounts of the eharacter stock purchast options granted to otticers and eniplnyees; and i . l i whal en-

iiimm.inlv disclosed in tinancial stalements under generallv accepted ac- tires have heen made (or net income or retained income restricted under 

iiiintiMg and reporting principles, except as shown in tither schedules. This provisions of mortgages and other arrangements, ilhdliirs in (hiiiisandsi 

I Show hereunder ihc eslimaled .lecumul.ilcd lav teductions rcali/cd during current and prior vcais undei Section 16X iforinerlv .Section 124-.A) 

- .' . " . I . s , t i . ' . i I h ' o f the Intctn.il Revenue Code Ivecausc of accelerated amorti/ation of emcjcnev '•;ieilities ;ind :iece' raied depreciatio .if othet 

.lepreciation deductions resulting from the use of the new guideline lives i loKeveinie i ' l . ' .e U.u 

c vce-s l ' l recorded depreciation The amount to be shown in each case is the net accuiiuii.:ieii leuuciii.n- iii l.ive- :caii/cd less subseijiii m m 

- m laves due to evpircd or lower alio nances for amorli/ation deprcciation as a con-ec|iicnce of acceleraled allow anc.-- in e irlier ve.u - \ i - . ' 

-. e-iim.itcd .iccumulaled nel income lav reduction rcali/ed since December - I ' • " • I Hecuisi o f the iiive-imei - .n the 

Kt niu.ie Act of l''62 In the event provision has been made in the .iccounts through appropriulions of -mplns or othcrwi-e t. . i i!ie ^f i t i ' . ' . ' j . . i.st ol in 

^ rease in tuture tav pav ments the :imounts thereof and the .iccounting performed should be show n 

' - ^..iteii ... cUii'iii.iled ncl iciluclion ii. I c i i i i . , . iiic.'i-.ic l.ises -nice Dccembci - I , l')4-l. because i . | .-.cseleratcd amorti/alion .'' ei u ._e; ,v 

»ce-s of recorded deprecuilion under Seetion 16K iformerly Section 124-.A) of the Internal Revenue Code s, NOnC 

i . i l i . l . ; ,v i l l i i i i . iU.: -. . - -, I i . ,: . .iiciuiic Live- resuliing frum computing ho.ik .lepiecuilioii undci Coniniission iti'e- and coiiipiiliii.c 

.i'or. iisim; the items iisie.! helou < N o n e 

..y.t'.s' seclmr .i>~ ol lhe Inlcrnal Keveni..-t ode 

.1 Revenue Procedure h2-21 

(liiiileiiiie i l .c - undei t i,is- I ile Svslem i \ - -el DcpiCs i.ilion K.irge i since De.er'iber •' I ' ^ ' l l i - pii.v idcd in the Rev cniie Aei of I ' ' " I 

. iinuil.itcd net income l , i \ reduction utili/cd since Decernber - 1 . I'llsl nee,.u-e f f the 'nve-liiieni t , i \ i iedi t :iiilhiiri.-cd in the 

-. : I ' " - : .--amended s N o n e 

i! in the K. -.t I ' l " i to account (or the investmenl la- ctedit undei the deferral method, indicate lhe lo 

s, N.A. 1 K.) Ill vest nienu.ix cied U in accourt 7lv4. ult.ei deicrred crcdits. at beginning of year 

! ir-vi -Irnent tav credits .ipplied to reduction of currcni vear's tav liabi'ilv hut deferred for accounting purposes S. N o n C 

11. -ed p.'rlion of prior ve.ir'-inve-lnient I , . \ c rc l i l used lo reili.cc euneni sc.. - - , i - ,iceiual v' N o n e 

I Hile: A.;ii-imciils lindic.ilc naliirc such as recapture on cirlv disposition) . S N o i l C 

I i i i , i l deferred investment tax credit in account 7X4 at close of year s N o n e 

i . l l I si'iiuiieil ,.c..unuilatc..i net leduction m i ederai income taxes bec.iusc of accelerated amorti/.ition ot certain lolling stock since Deccmt-ei 

•1 I ' w i under provisions of Section 1X4 of the Internal Revenue Code . . S N o n e 

le l ...c.i icciiriiiil.iled net leduction in l ederal incorne laves because of .irnorli/atn-n i-f ce laiii righls-of-w,iv iinc-tnients -mcc Dceenihei 

None 
• I |U(.'/ under Ihc prov isions of Section 1X5 of the Internal Revenue Code S 

' \ ; : - . . i ! . i ! . . I .leeiued contingent interest on funded debl rec.uded in the balance sheti: 

l )e-- i ipl . , in . i l uMici l i i i i i Ve i l ./ccrued .Account , \ i i .Amounf 

None 
s 

I inu p.ige 

i.u.il Her..,I K I 



K I .J Inn ,. . Dereco. Inc . Vear 1974 

2m. I ( IMP \R \ 1T\ K t.KNKR M BALANC K SHKKT-tXPl.ANATOR^ NOTKS-C onlinued 

3 \s a result of dispute concerning the recent increase in per dicm rates for use of freight tars interchanged, settlement of dispnu 

been deferred aw ailing final disposinon of the mattei The amounts in dispute for vv I.ich settlement has been deferred are as foli. 'ws 

/.'cn 

Per diem recei- able. 

Per diem i .lyable 

Net amount 

As recorded on boolis 

Amount ir: 

dispute 

Account .Nils 

f V b i t C r c d i l 

\ \ \ \ ' \ \ \ \ 

Amoum no! 

rcciK Jci/ 

None 

i Amount (csiimateii. if necessary I of net income or retained income which has lo he provided for capital evpendiiurcs. ard fo ' • . .1 oil , , i 

luuds puisii.int to provisions of reorgani/ation plans, mortgages, deeds of trust, or olher contracts s N o n e 

^ Estimated amount of future earnings which can be realized before pavinc Federal income laves because of unused and av.ci 

ioss carrv 11 vcr on ,!;inii..r', 1 of the -i i . ; : f..ll.-iv ing lhal for vv hieh the report r- m:ide s N o n e 

'• Ml KvpTain the procedure in accounting for pension funds and le-o 

ivhel' . nl wIlh the prior year: 

.nt - the c u n e n t .. 

Not Appl icable 
Ibl Si.ite amount, it inv repiesc-nlmg the excess of the actuarially computed value of vested benehts over ihc total .if lh. 

pension I'uml 

ICI Is,inv part of pension plan funded ' Specifv Ves. N o . 

I l l 1; fundinc IS bv msur.iricc e ve n,one . f insuring companv. 

Ill) If funding IS hv trusl .igreement, list trusleels) 

Date of tiusi ,icreement o' '..!e-i .imendment 

I! '-. - p o n d e n i '- . j t t i l i . i i . -I i!h Ihe trusleels). explain affiliation:. 

Id) List .ittiliated companies which are included in the pension plan funding agreemen; and describe basi- foi ,illoc,iling charges under Ihe ..ern 

le i l i i 1- ,,ns p.iit ..| rhe pension pl,in tund invested in stock oi oihci securitie- ol Ihc le-pondeni or .-,nv ot i i - .itlili...r. 

> e - N . i 

It ve- give numbet of lhe- l i . . i e - f . r e.ich cl.iss of slock or othci secuniv 

n i l A: i - i . ' l i i u . - . 1 - hell! hv the pensi.in pi.-t' ' Specifv \ . 

voted 

ual kep..11 1-
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K.' i.i Imu... 

.MIU INCOMK ACC'Ol N T K O R T H K i l \R 

vuth Ihc ' 

. i.iU- i icv i i i i r l l - i - l ,..ii) l A , 1 oivi.kn-i- 01 inic c 

sj 111)11 llllll. but I. . . 
aiviiieiiil- lilt'en'-
Xccouiil So -̂.r. i - . 

vl 1'-.mn si-cunlie-1.. .i.auiK i p.iti... -
ner. no entrie- -houid be otitic m 
-I he tc'ccivc'̂  on -ucri -CcuiiIic- iii-'. 

„: Ihl- -cci.r.lic-- • ri.,i.! .1). ,. • - -
lumn ii/i h\ l.Ml! it ' i - in ihi..;i;h 

l-v i i i j i l i C i H j i if r u . i j '11. 1-

l l c n i 

l a l 

ORDIN ARY ITEMS 

OPKR \T1N(; ! N ( O M K 

Railvay Opeiating Income 

I'.ailway operating revenues ip 73l 

11 Kailway oncr.itingexpenses(p 74). 

Net revenue from railway operations — 

1 Kailwav tax .iccruals (p 86) 

I'iDV isiun for deferred i:ixes Ip. 87) 
Hailw ,1V operating income 

Amouni I'oi 
current year 

lb) 

Aniounl for 
preceding vear 

lc I 

j I I'f selling dcbils md 
kredits fo- ^1.1.en: vea 
I Id) 

Renl Inconu 

- Hire of frei'^hi cars and liighw,iy icvcnuc cv4Uip!iienl— 

Credil balance (p '>i)i 

.ci 'n. ' l ive-

-. Kci.i iri- 'u passenger-ti,.r. - M' ' ' i I 

' Rent from ll.ialing ouiiipincnl 

33 
(33) 

11 

50 
(50) 

,1 , , i ! , : i 111 l l i c . ' . i . l 

T.i|:il rent income.. 

Rents Payabli 

Debl- bal.ii 

"i Kcnl for locomolive t tp.lli 

Ki ' i l f f l r - - e " e e r - l r . i ' e r- l p 9 1 ) , 

u i l i p r i 

-4i.. Iseiil IOI W m ̂  cc|.iipiiiciil 

' s4| I Joinl facililv rent-

•j ot,-' renl-

Net rents (lines 1 , i , 21)) 

Net r.iilway operating income (lines ft. 2. 

Otlur Income 

•ii.lt Revenues from miscellaneous operations (p. 53) -

'^(I'l'i Income from Icase of road and equipment (p. 881 -

Miscellaneous rent income (p. 881 

Income from nonoperating properly (p. 53) 

Separately operated properties—Prolil (p 89) — 

..lend income (froiii investments iinuei cusi onlv 1. 

king and other reserve funds. 

Kclease . . i premiums on funded debt 

I •.v.tribiitions from other cornpanies 

•-,!,•, l ' l !K.-;;-income Ip '-'4) (al) 

i l idcnd income ifrom investmenis 

under equity only) 

l-li led cirnmgs I lossc - 1 . 956 
i \ in earnings liosscs) of affil-

ied companies (lines 34, 35) — 

Total other incomc 

Total income (lines 22, 37). 

Miscellaneous Deductions Krom Income 

Expenses of miscellaneous operations (p. 53), 

' . . - .'p miscellaneous operating property (p. 53) -

..!!- rents (p 'Mi 

\li-vcll.ineoiis tax accruals (p. 53) _ 

Scp,ir.ilclv oper: lei properties — l.oss (p, X-)) 

62 109 
17 10 

X X X 

v x x 

956 2,390 
1,035 

991 
2,509 
2,459 

K.iilio.iil Annu.il Report K - l 



ppipii 

' t j Inn..lis Dereco* i ri 

Min l \ < (»MK \ r ( O l \ 1 K»K I HK \ i \K—< .mtiiuini 

K i i l i ! 

• n.il UIC 
t̂ n Urws I lo 21. inclusive, should be analy/eJ in cotumns (c' 
i-tton s rulê  iittvcrnifijE tht: tcparaluvn of operating expenses 

I ,sC. f; i i lf i i ;uS 

• cxplLiintV. i!i .1 :..taiiviU 
yftuntivr shoulii be inJicaled m parcnlhcMs 

^ IjtK ^ intltiOes only divKk^j* from nivt.Mrctiis .:cci>unled fiwr urder the cost mi'ihtxj Lii.t J m 
dtidcscmlv dividends jccounled f"f tindef ihe equity meih.id I.ine .'5 inclwks lhe umiis: iKjled ear.iin̂ s 
trom invcMments accotinleil (or I'ntier the eijuiH method. \mc V»^^«ennthc«ttmI^gslk>^«:'•lo^ inve 

'" • - —" - • - RVU -I.INK. INCT.V DIN*: WATF.R TRANSFKRS Other nem- nol rel.iU-.! M 
Retaled solely lo 
freighl service 

Icl 

Apportioned lo 
freighl service 

(f) 

Toial (reighl 
service 

igl 

Kelaled 'ulely lo pav .en
ger and allied services 

Ih) 

Apporli.'iied 111 passengei 
and allied serv ices 

i l l 

Total passenger 
service 

l | ) 

eilhei freight or lo pas. 
senger and allied serv ice-

Ik) 

l i n e 
N . 

s $ <i S •s 

1 
33 - I 

x x x x x X X X X X x x x x x >< X X X X (33) i 

11 
-

V X X X X x x x x x x x x x x x x x x x (44) 

7 

'1 

III 

1; 

III 

1; 
—. .—, p 

X V X X X x x x x x x x x x x x x x x x n 

14 

l ' i 

1(1 

1" 

1(1 

1" 

IS 

VI 
X V X X \ x x x x x x x x x x x x x x x 211 
x x x x x x x x x x x x x x x x x x x x ~ '—• " H 

1 21 
X X X X X x x x x x x x x x x x x x x x (44) ! 22 

l l this report is m.u'e for :, system, list hereunder the names ot all companies included in the -vsieni leturns 



.Wl . INCCJMK U C O I NT KOR THK VKAR—Concluded 

hem 

44 I I<49) Maintenance of investment organi/alion-

•-0) Income transferred to other companies — 

.1 ^ l i Miscellaneous income charges (p. 94) 

' I otal miscellaneous deductions 

Income available for hxed chiirges llines .38. 47)_ 

Kixed Charges 

;2i Rent for leased roads and equipmeni (p 92) 

I ' l l Interest on funded debt: 

l .l) Kived interest not in defaull 

1 Interest in default 

:" liileic st on unfunded debl 

;s 1 \ - , . . ' . / .11,... ,if il.-c.Minl on funded debl 

An.ounl for curreni 
vear 

I b l 

Amouni for 
preceding year 

I I I 

Otf selling debus and 
credits foi eiirr. rir 

ve.ir 
l . l l 

984 

.17. 
371 

2,422 

I 

Inc. r,c i lk-i lived eh.irge-(lines 49. .54)_ 

(Mher Deductions 

l ' . i !i-krcst on funded debt: 

1 Cl Contingent interest 

984 

Ordin.irv income (lines 5S S6)_ 984 2,422 
I M K \ i iKlJ lN \ K > w n I'RII iR PERIOD n I MS 

HI T \tr , iordii i . i i V items - Net t redit i ' )ebi t l (p, 94) 

.11 P'lor peril'.) Items - Nel C'l-dil .Debit) (p 94) 

j ' l l l . l pe; I. . . i I lem- i )e:-i: . ( redi:! Ip. 94)_ 

-vision for deferred taxes Extraordinary 

.l l l . l pr i . I ' perioii Items ip S") 

I . - • iol pen.l.l Itein- ( rei.il i Debii i 

Net income transierred to Retained Inco.ne -

I 'nappropriated tlines 57. 62) 
984 

• '. .r I- \rl,in,iliiri fh-lc-. n hull .in- in ir.Ii-itT.i' r-J-l t'l Ihc Invii-^c V.i .lunt f;" iltc i c.e 

' ince with Diickct No '41".'- .Sub No, 2). show helow the ctfcctof ucferred lave-on pnot years ncl income as leporied in annu.i! 

I ommission. Debil amounts m columns (b) and (d). and credil amounts in column Ic) should be indicated by parentheses 

I />o//jrs in ihiiusiindsl 

\c : t t 

l . l l 

Nei income 
,is lep irlcd 

(b) 

Prov ision for 

deferred laxes 

(cl 

Adjusted 
net income 

Id) 

19" 1 S ^ Not Applicable s 
I9'2 Not Appl icable 
19" 1 Not Applicabic 

1 ncorne, lb r e i i o rLou 
.Adjustment t o r ecjUi ty i n 

a f f i l i a t e s [Page 16, l i n e 
column ( c ) J 

36, 

$ 32 

2, 390 

1 iicc-"::. i t a t e d 
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INCOME ACCOI NT FOR THE YEAR—KXPLANATORY NOTES 

The -pace below is provided for the purpose of disclosing additional 
mformation concerning items of income for ihe current year Each car
rier shall give the particulars of items herein Enter in separate notes with 
suitable explanation, amounts included in income accounts ;n connection 
with anv unusual and material accrual or changeover in accounting prac
iice. and other matters of the character commonly disclosed in tinancial 
statements under generallv accepied accounting and reporting principles 
•ylinor items which have no consequential elfect on net income for the 

year need not tve reported If carrier has nothing to report, insert the word 
"None" The lax consequences of use of accelerated depreciation and 
tax guideline service lives, ''.c investmen' tax credit, as well as other 
unusual and significant f v items and matters, are to be disclosed in 
Schedule .^'•i). under Section C pertaining to analysis of Federal inco" 
laves The explanation of items included in accounts 5^0. "Evtraordin,. 
items " 580, "Prior period items"; and 590. "Income laxes on extraor • 
nary and prior period items " are to be disclosed in Schedule 396, page '' -

None 

L. 
-pi-rt K 
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<05. RETAINEP iNCOME - UNAPPROPRIATED 

' er-un<'cr lne ilems of tlic Retained Incomc Ac .oiinis of hc 
r iTc ye.i' . cliissified ui accordance with the L'nif.'rm ."-'ys-

' . . .iinls for Railroad Comp-inics. 
Ai! . o i l : ; , .ni ic I' Tcirndcr shoul.! be indic;ited in p.i'. nihi ses 
. 1 K-.-marks" the ;munint ol assigned I edcial incomc 

..-counts HH, and M' ' . 
- e.'iin'-n ' - - i :il' o-i-.-ents iirplica'sle to lht r'l.iiitv in iin-

dislributcd e.irnings (losses) of affi'iated companies based on the equitv 
meihod of accountirig. 

5. Line 21'ino 6 if debit balance), column tc). shoulc agree with line .If,, 
column (bl. schedule ICi. T'he total of columns (b) and lc). line- 2 and (-, 
should agree w ilh hue 63. column (b). schedule 300. 

6. Include m e:i|,)inn li^l only amoi.nts applicabic to retained incor->c 
exclusive of anv amounts tncluvicd in column tc) (Dodars in Thousandsl 

i t .-m 
1,1) 

. nappropriated retained income (hi and equity in undistributed earnings (losses) of affiliated 

- companies (c) at beginning of '-••e* - — 

CREDITS 

IH)2i Credit balanc; uansferred from income. 

.M)6l Olhcr cedils to retained incoine 

-'-22) Appro iri.-ilions rele:iscd 

1 otal 

DEBITS 
1.12' Dehit halance transferred from iniomc. 

l lf l Other debits to retained income 

\priopriations for sinking and other reser, e iiin., 

' 1 Appropriations fot other purposes 

-'-2 ' i Dividends lp. 2(ll 

.Vmounl 
(b) 

( 5 4 , 4 7 5 ) 

23 

28 

increase Idecrease) during vcar* 

l nappropriated retained incomc (bi ,ind cquit.. in undisiiihiiied e;irnings (io-sesi of ;itHliatcd 

ll.mpanies lc) r.t end of year* 

iiaiance from linc 13 (cl* __ 
I llal unappropriated retained income and equity in undisiribuled earnings (losses) of affiliated 

companies -,u end ot year; _ 

Amount 
(Cl 

4,83.( 

956 

950 

28 

( 5 4 . 4 4 7 ) 
5, -309 

(48,638) 

956 

5, 809 

x x x x x 

x x x x x 

Remarks 

Amouni of assigned Eedcral incomc tax consequences 

'icci-iint 601. . 
None x x x x x 

\ecoiin|61(i None V X X X X 

•) m piircntV^es indicales debit hiiliincf 
^ • . ' s t'nit: *W. for ;iiiiilvM^ fi>r KcLiincd lrn.omc ,\cnuint\ 

.Mils DIMDENI) yPPKOPRIATIONS 

-. c particulars .if each dividend declared K'or par value or nonpar 
111 '1' column (J) the respective total par value or total number 

which dividend was declared and the corresponding rate 
• er share in c.iUimn ib) or (c) If any such dividend was pav;i-

'>y thing other than cash, explain the matter fully in a footnoic 
,in oblig.isiop t-f inv character has been incurred (or the purp.-se 
unng fi nd , ment of any dividend or for the purpose . • 

replenishing Ihe treasury of the respondent after payment of any c' - i 
dend. give full particulars in a footnote If any cl.iss of stock received a 
return not reportable in this schedule, siaie the pariiculars of the c:ise in .i 
footnote. 

• The sum of the dividends slated in column (c) should equal ihc 
.i iioi nt shown in schedule No 105. 

.ihieb 
isale pcrccnl Ipar value 
sloek) or rate per share 

inonnar stoek) 

Toial par value 'if slock 
or lolal number of shares 
of n.inpar suiek on which 

dividend was dl tared 
Id) 

Dividends 
laccouni f>r^i 

lel 

l^A ITS 

Rc)iular 
Ibl 

Kvlni 
(cl 

Toial par value 'if slock 
or lolal number of shares 
of n.inpar suiek on which 

dividend was dl tared 
Id) 

Dividends 
laccouni f>r^i 

lel 
' Declared 

If) 
Payahle 

lg> 
:> 

None 

i - -

r 
1 

1 Total 

'\-t\fv.\ ' kcpcn! K-



Dereco,Inc. 1974 
Hoi.e IniiKtls Yeai 

M i l . M \TKMKNT OK ( H \ N C ; K S IN KINANC IAI, IHISITION 

(iivc the iiiloiniaoon as rcquesied eonecining the source and .ipplic.i 
lion of funds during the year E-inds for the purpose of this schedule shall 
include all assels or tinancial resources even though a trans.iction may 
not directly alfeci cash or working capital Eor cvumple. the purchase of 
properlv in cvchangc for shares of sMck or bond- would be an appliea-

lion of funds for investment m property pie- iiicii i- lii .--m <>! -ecun-
lies Sources and uses of funds should K- indiv idii .llv disclosed 1-or 
cvaniple - f ir fixed ,:sscts should not be repoited ne! of idoe 
menls 

i/)o//.ifs in thousands) 

I me 
So 

lle-n 

Sources of funds: 

Net income (page IX. nne 

Add non-cash charges for: 

Depreciation and amorti/ation . 

Retirements of nondepreciable properi-

Add non-cash charges fot additions (deduct for ilecreases) to reserves 

Pcnsivm and welfare reserves 

Insurance reserves , 

Casualty and other reserves 

Interest in default 

Olhcr important items ispecifv) 
Equity in undistributed earnings of a f f i l i a t e 

III i Funds niovided by operations 
Proceeds from s,ile of c:ipital stock of ow n Issue . 

l''..eec.!- fri.-ri side of funded debl and .ithci obilgations .if ow ii is-ue levcepl equipment 

obligations) 

984 

Pii>c'ccdv frtim >;)Ic of tH)[!iprTit.'nl obligations of ou •) issue 

Iii>i>k \;*iuc of Jcpi - • vporl;itutii picipt'i! v rein cd cfiiniiL: y c.ir 

(956). 

Less service value ch.m'.-d to accrued depreciation accouni 
Nel book value of miscellaneous phvsical propertv disposed of during year 

'.el book I ,rliii- of iriv estnieiil seeiinlic- disposed .d iliii inc ver 

vdvances noies and other debts repaid by affiiialed companies 

ulv ances. noies and other debts repaid by other companies 

I Ne; decre.i-e m -'i;kinc md other reserve funds 

Nel decrease in woiking capital Itolal eurreni assets less i.ila' current liai 'li'ies)' 

Other sources ispecify) 

Total sources of funds ishould be -aine as linc C-i 

Application of funds: 

In veslnieio m rr .iiisporl.ilion pi upei 1 v levc luding dun,it iun- .md gl .mts) 

Investment m miscellaneous physic;il property 

Investments and advances, allilialed ICC regulated carriers 

Investments .md iidv.inces, oiher,iffiliated eo'iipanics 

Inveslments in nonaffiliated c.mipanies 

Advances, notes and other debts repaid to olher compantes 

Capit.il si.i^ k of fsi. II is-ue reacquired 

Funded debt and other obligations paid or reacquired (except equipmeni obligations) 

Equipment obligations naid or reacquired 

Net increase i .I other rese' ve funds 

Payment of di\ ik i.il- u,titer than slock dividends) 

Nel increase in working capital* 
Olher applications ispecify) 

Tolai application of funds (should be same as line 26) 

•Vmoim 

28 

26 

f -t the puipose of ihix v.htfkiiik .iccc'imi ""ftJ I ,>nf; U"T f)cht Due U tth'n One Year. sh.iM he classified ts a i urrent tinhidtv '.h: (leUTmuuium of *o'k ip t .ipii:t! 

\nnu.il kc[^y-ri K- I 



Ro.id liiiiKiK Dereco, I n c . 1 9 7 4 



Road IniUiil' Ue r e c o 1 ] n c . Year 

?«1, ITEMS IN SELEC TED C I RRKNT ASSET ACCOI NTS 

Ciivc brief description for each item or class of items of like 
descriptKin m accounts Nos 702, "Temporary cash invest
ments"; 7|)3. "Special deposits" 704, "Loans and notes receiv
ahle": 7(W, "Accruedaccounts receivable"; " l i , "Prepayments ", 
und 71V "Other current a.ssets." at the close of the year Shovy 
description of the temporary cash investmenis. the names of 
depositaries for the special deposits, the character of loans and 
notes, with name of debtor lor class of debtors), dales of issue 
and maturity ;ind appropriate description for each class of ac
crued accounts receivable and for 'he other current assets Show 

the Ihree largest items in each account regardless of tbc doITi' 
amount, and all olher items tor the aggregate of a c ass of itci 
of like description, amounling to less than S250,00() may be coi 
bined into a single entry designated "Other items, each less th.u! 
$250.(X)0", The entries for each account shall be listed and the 
account number and the total for each account sh;:ll be show ii 
coiresponding to the ;imoiints in schedule 200 In case Ihc chai 
acter of any item is not fully disclosed bv the entries in the col
umns hereunder, make .i full explanation in a fixitnote" 

lme 
No 

Accouni 
No 
lal 

Ilen 
Ib) 

iDt'llars in Thoiivmds) Amouni 
IC l 

1 702 Temporary cash investments 
S 

2 Ford Motor Crec i t Company 
9'2% Discount Note due 1/15/75 •• 186 

4 

s 

~ 
X 

s) 

ill 

11 

12 

n 
14 

lb -
r 
IX 

19 

20 

21 
-IS 

: i 

24 

26 

27 

28 

21 

- - I ! 

•1 

34 

35 - -• ' - -I 

36 — —-—• . . ^ 
37 —• —-+ 

1 

K.ilfoati Annual Reporl R-l 
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D I I ' • V - l , 1-974 
Road Inn. rear 

204. SINKINt;. CAPIT\l. . INSI RAM K. ANDOTHER RKSKRVK Kl NDS 

1 

1 
I 

1 

i 

Give the piuliculars called for with respect to reserve tunds included m cmcred m Column tb). The entry should indicate the kmd of iund. sucn 

. coums Nos 7LV "Sinking funds"; ^16, ""Capital .md other reserve as sinking, capital, property msurance. pensi.T c' -'v -- • ' ' -

nds" and 717. "Insur.ince and other funds." est, if any: ..nd the date of ma'urily 

1 vccpt for deposits held bv trustees for proceeds from sale of mort- Show the three largest funds in each account, and funus eaii.arkcd 

gaged properties, unspent proceeds from sale of equipment obligations. incentive per diem. regardless of the dollar amount, and all other funds 

V ii„c of cars destroved pledged under equipment hnancing oblig ,- where the amount reportable in Columns (d). le), (f) or (g) is $2.50,(>K1, or 

i-uh mav be reported in total for each category, the designation more Each fund amounting to less than S2.VI.000 may ne combined mto a 

ul the individual fund as carried in the respondent's re.;ords should be | single entry designated "Other items each less than S2MXtlOt) 

1 me 
\,. 

.\ccoum So 

i.t' 

Name kinl, and purpo-e of fund 

Ihl 

Name of truslee or depositary 

IC) 

None j 

L 
i 

- • ~ 
. —- - - -

- • - - • * 
. . . . -1 

_, — '—•— -
"" ' 

' 

1 ~ ~ 

1 — — 

t 

1—. . . —— 

j —. . 
! . 4 , •—. • • • •——— 

-1 ' — ' ' 
1 i •1 
1 1 

I f . 1 I f . 1 I 

411 

, ; i 

1 

411 

, ; i 
411 

, ; i 

•• . t i c t ) l - l l . ' I t . l l ; 

1 



Ko.,d)n„uis i 'o reco . Inc . Y « , 1974 27 

GENERAl. INSTRUCTIONS C ONCERNINC, RETURNS IN SCHEDULES MS AND 206 

1 Schedules 20̂  and 206 should give particulars of stocks, bemds other secured obligations, unsecured notes, and investment advances of affiliaied 
and nonaffiliated companies held by respondert al close of year specifically as investmen's including obligations of the United States, of a St.Ue or lo
cal governmem. or of ,m individual so held, mvestments made, disposed of. or written down during fhe year: and dividends and interest credited to 
income Thev should exclude securities issued or assumed by respondent Eor dehnition of affiliated companies, see the rules governing .iccounl No 
^2' ' Investments in affiliated companies." in the U ndorm System of Accounts for Railroad Companies 

2 These mvestments should be subdivided to show the book value pledged unpledged, and held m fund accounts Under "pledged" include the 
book value of securities reeorded in accoums Nos 721, '"Investments in affiliated companies, " and 722 "Other investments, " which are deposUed 
with some pledgee or other trustee, or held subject to the lien of a chattel mortgage, or subject to any other restriction or condition which makes them 
unavailable for general corporate purposes "Unpledged" should include all secunties held bv or for the respondent free from any lien or restriction 
recorded in the accounts mentioned above Under "In sinking, insurance, and other funds ' include the book value of secunties recorded in accounts 
Nos "IS, "Sinkingfunds"; ' l h . "Capital and other reserve funds "; and 717. "Insurance and 'Vther funds " 

1 I ISl the investments in the following order and show a total for each group and each class of investments by accounts in numerical order: 

lAl Stocks 
111 Carriers—active. 
(2) Carriers—inactive 
|3i Noncarriers-active. 
(4) Noncarriers—inactive 

iB) Bonds (including U S Ciovernment Bonds). 
iC) Other secured obligations: 
(D) Unsecured notes: 
lE) Investment advances 

4 The subclassification of classes iH). (( I . (Dl. and (El should be the same as that provided for class lAi 
^ The kinds of industry represented by respondent's investments in the securities of other companies should be shown by symbol opposite the 

names of the issuing corporations, the symbols and industrial classifications to be as follow s 
Sv itthol Kind of industry 

1 Agriculture forestry . and tishcncs 
II Mining 

l i l Construction 
I \ Manufacturing 
\ Wholesale and retail trade 

VI Einance. insurance, and real estate 
Vll Transportation, communications, and other public utilities 

\ III Services 
I \ Ciovernment 
\ "vH other. 

6 By earner-, as the term is here used, is meant companies owning or operating railroads, facilities auxiliary thereto such as bridges, ferries, union 
depots, and other terminal faciiilies, sleeping cars, parlor cars, dining cars, freight cars, express service and facilities, electric railways, highway mo
tor vehicles, steamboats and other marine transportation equipment, pipe lines lother than those for transponation of water), and other instrumentali
ties devoted to the transportation of persons or property for hire Telegraph and lelephone companies are nol meant to be included 

" Noncarrier companies should, for the purposes of these schedules, include telephone eompanies. telegraph companies, mining companies, man
ufacturing companies, hotel companies, etc. Purely ""holding companies" are to be classed as noncarrier companies, even though the securities held 
bv such companies are largely or entirely those issued or :<ssumed by carriers 

X By an active corporation is meant one which maintoins an organization for operating property or administering its financial affairs An inactive 
corporation is one which has been practically absorbed in a controlling corporation, and which neither operates property nor administers its financial 
atL.iT- ,' It iiiaintains an organization il does so onlv for the purpose of comply mg w ith legal requirements and maintaining ti'le to property or franchis-
e-

'» Anv b.ilance in accouni "2 • Reserve for adjuslmeni of investment in securities - Credit, shall be disclosed by (ootnote to the securilies against 

which such reserve- were established 

10 Show dollars in thousands. 

NOTES AND REMARKS 



Koad Inilittis Dereco, l iu 1974 

205. INVKSTMKNTS IN AFFILI VTKD COMPANIES 

. particulars of inveslments m stocks, bonds, other secured obli- encumbered, giving names and other important particulars of such ohii-
...1- unsecured notes, and investment advances of companies affiliat- gations in footnores. 
vith respondent, included in accounts Nos "'15. "Sinking funds'"; 4. Oive lui.ds for each class and for eaeh suhclass and a stand lotal for 

1 --it ll and other reserve funds". 721. "investments in atliliated cachaccouiit 
s ind 7|7. "Insurance and olher funds "" 5 Entries in column td) should show date of maturity of honds and 
.. -. this schedule should be made in accordance with the defi- other ev idence s of indebtedness I • case obligations of the same de-igna-
.. ieneral instructions given on page r . classifying Ihe invest- tion m.itiire serially, the date in coiumn Idl m.iy be reported as "Serially 
me ns of letters figures and svmbols in columns (al. (hi. and (c) 1" toi'-' . ," In making entries in this column. ,ibbrev i,itions in 

. , t. !-v means of an arbitrarv mark in column Isf) the obligation common use in si:,ndard tinancial publications may he used wlicie ncees-
' ' which any security is pledged, mortgaged, or .•ifn-r-.n-e --rv on iieeunr ; uf iir-ited sp;ice 

INVESTMENTS AT CI.OSE OF VEAR 

; 1 
Accoiint 1 Class 

\.. 
Kind 

N.iine of issuing company and description of security held. 
,ilso lien reference if anv 

1 vIeni of 
, . . ' .troi 

Bnok ValiK nl Xmount Hetd al Close of \ear 
i . .-c 

1 
Accoiint 1 Class 

\.. of in-
i l l ' - r r i 

N.iine of issuing company and description of security held. 
,ilso lien reference if anv 

1 vIeni of 
, . . ' .troi 

Hedged 1 "P ' s'iJs • 

i b l I c l I d l I d I f l 

721-Inve3tment s i n . A f f i l i a t e d Companies 
S \ 

'•. -1 V I I Er ie Lackawanna Railway Co. 100 55,026 1 
A - l V l l Delaware & Hudson Railway Co. " ioo 42,262 
A - l V I I N o r f o l k & Western Ry. Co. (Contra i 

Account 7 84) - 752 
98,040 

E - l V I I E r i e Lackawanna Railway Co. 2,008 : 
T o t a l Account 721 100,048 i 

See notes Pages 4 and 130 

i 

. . . . . . 

i — 

..... 

kailroa.l Ai.riiii.l Kepi.rt K- l 



l - l l l l . l l Dereco, I n c . y,.,,, 1974 

205, INVKSTVIEN ISIN AKKILI VTKD COMPANIES—C oniinued 

6 If any of the companies included in this schedule are controlled by ed in column (/), explain the matter in a footnote. By eant the 
respondent, the percent of control should be given m column lel In case consideration given minus accrued interest or dividend included therein 
any company listed is controlled other than through actual ownership of If the consideration given or received for such investments was other 
s'curities giv-- particulars in a footnote In cases of joint control, give than cash, describe the Iransaction in a footnote Iden rfy all entrie-
n. mes of other parties and particulars of control column ik). which represent a reduction in the book va'ue of securities ; 

If anv advances reported are pledged, give particulars in a footnote. symbol and give full explanation in a footnote in eaeh case. 
X Particulars of investmenis made, disposed of. or written down dur- | 9. This schedule should nol include securities issued or assumed . 

ing 'he year shoul.! be given in columns lj) to tft inclusive If the cost of | respondent (Dol/ars in Thousands) , 
,iny investment made during the year differs from the book value report- I 

INVE,STMKNTS AT CLOSE l i t YEAR 
INVESTMENTS DISPOSED OF OR WRITTEN 

DOWN DC RlNC; VEAR 
DIVIDENDS OR I S T V P E S T 

m RINC YEAR 1, Bool. \ alue III Xmuunl Held al Close 111 ^ ear I Hook value of 
- , _ ...1 inv I ' c lm. -n ic 

INVESTMENTS DISPOSED OF OR WRITTEN 
DOWN DC RlNC; VEAR 

DIVIDENDS OR I S T V P E S T 

m RINC YEAR 1, 
In sinking, 

msuraiice. and 
other (unds 

(hi 

Toial iHiok value 

l i) 

m,idc during 
year Book value 

Ik l 
1 

1 

^ol!ing price 

i .1) 

Rale 

(ml 

i 
i Amoum crediied I . ' 

income 
in) 

-*! 

1 

} 1 

S S S is 
1 
i 

1 

1 * S 

-*! 

1 

} 1 

55,026 (a) t 
None i 

"1 

1 42,262 None 1 1 

i 1 j 

-i 

752 294 i(c) i 98,040 . 294 1 
D2 i 

' 2,008 (b) j ' None 

, s 

• -) 

. Ill 1 

'. 11 

14 

|s 

1'. 

100,048 294 i , s 

• -) 

. Ill 1 

'. 11 

14 

|s 

1'. 

t - 1 , — -
, s 

• -) 

. Ill 1 

'. 11 

14 

|s 

1'. 

1 
1 - " -

, s 

• -) 

. Ill 1 

'. 11 

14 

|s 

1'. 

, s 

• -) 

. Ill 1 

'. 11 

14 

|s 

1'. 

1 

, s 

• -) 

. Ill 1 

'. 11 

14 

|s 

1'. 

I 

, s 

• -) 

. Ill 1 

'. 11 

14 

|s 

1'. 

, s 

• -) 

. Ill 1 

'. 11 

14 

|s 

1'. 

— , ,—, 

, s 

• -) 

. Ill 1 

'. 11 

14 

|s 

1'. 

, s 

• -) 

. Ill 1 

'. 11 

14 

|s 

1'. 

, s 

• -) 

. Ill 1 

'. 11 

14 

|s 

1'. 
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20 
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-IS 
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Ss 
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2,s 

2'* 
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•1 

32 

3 i 

3 i 

1,s 

16 

17 

IX 

19 

40 

41 

t 

41 

44 

4S 

4f. 

i 
L 

, 11 lb 

|. 
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24 
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•1 
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1,s 

16 
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IX 

19 
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41 
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41 
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4S 

4f. 

j i , 

•1 

lb 
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20 
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Ss 
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311 

•1 

32 
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1,s 

16 

17 

IX 

19 

40 

41 

t 

41 

44 

4S 

4f. 

1 . . — . 

1 

lb 
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24 

Ss 
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311 

•1 

32 
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3 i 
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16 

17 

IX 

19 

40 

41 

t 

41 

44 

4S 

4f. 

[ 1 ( 
! 

lb 
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Ss 
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2,s 
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•1 

32 
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IX 

19 
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41 
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4S 
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17 
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41 
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4S 
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1 1 1 
i 1 

lb 
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j 1 , 

lb 

|. 
20 

21 
-IS 

24 

Ss 

2b 

s-

2,s 

2'* 

311 

•1 

32 

3 i 
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41 
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4S 

4f. 
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lb 
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•1 
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4f. 

(a) Amount reserij ed i n Account 723 -l54,92b 

lb 
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4S 
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(b) Amount re sensed i n Account 723 - $ l,76i3 1 

lb 
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(c) NW common ; t t i ck exchanged f o r ! 1 
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4S 
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the surriinfl er of Dereco 

lb 
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— 1 Preferred $tock — —1 . 
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205. INVESTMENTS IN AKFILIATEn COMPANIES™Conti«»d 
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also lien referenee if any 
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INVESTMENTS XTCI OSEOf YEAR 
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20*. OTHER INVESTMENTS-Concluded 

iNVCSTMENTS AT CUISE Of Yl';AR INVE.STMENTS DISPOSED OF OR WRITTEN 
DOWN IH RIN(; YEAR 

DIVIDENDS OR INTEREST 
DLRINC. YEAR Bnok V alue ot Amnunt Held al t'iose ot Vrar Book vaiue of 

INVE.STMENTS DISPOSED OF OR WRITTEN 
DOWN IH RIN(; YEAR 

DIVIDENDS OR INTEREST 
DLRINC. YEAR 

in sinking, 
insurance, and 

olher funds 
U) 

Total hook value 

Ih) 

investments 
made during 
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(1) 

BiKvk value 

IJ) 

Selling price 

Ik) 
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fl) 

Amount credited t f 
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Road I n i l i a l P e r e c O , I n c . Ycai 1 9 7 4 

209 SK« I RITIES, VDVANCES. AND OTHER INTANC;IB1.ES OV\NED OR CONTROLLED THROCCiH NONREPORTING CARRIER \ N D 

NONCARRIER Sl BSIDIARIES 

1 (iive r-iiuculars of mveslmenls represented hv secunlies and advances lin-
ciuding secunues issued or assumed bv respondenu. â d of oltier inlangihle proper 
ly. indireclly owned or conlrolled hy respondent through anv subsidiary which does 

nol report lo tht Commission under Ihc provisions of Part 1 if the Interstate Com
merce Act. withoul rcgird to any question of wtiether thn eompany issuing the sc
curilies 01 Ihc ohiigor is control! d t-y the subsidiary 

Total hook value BiHik value of 

l i n e 
\ , i 

t l a -
N . ' 

s , - .1 i . c r I - . . . . p iny and -ccu'ity or olher intangible thing in which 
invc-IfTcnl is made 

of invesimenis 
al close of year 

mveslmenls made 
during lear 

l a i lh) ( c ) I d l 

1 

s $ 

-1 

3 

4 

s 1 

Is 

.< 
9 • 1 

10 
1 

11 

12 

13 

14 

1"̂  

16 

I ' 

lx 
19 i 

1 . 

20 

21 
-IS 

23 

24 

ss 
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209. SKCf RITIES. ADVANCES. AND OTHER INTANCJIBI ES OWNED OR CONTROI L l :> THROl CiH NONREPORTINC; ( ARRIER AND 
NONCARRIER Sl BSIDIARIES—C ontir.ied 

nus schedule stiould include all securities open account advances md oil er 
intangil-lc property owncd or c.-ntrolkd hv nonreporting companies shown in 
schedules MMA. I04B. and 205. as well as Ihose owned or controlled hy anv other 
organuation or individual whose action respondent is able lo determine 

' nvestments a- I .S Treasury obligalions may be comt mcd in a si.ngle item 
4 iiiumn (a), ( lass No., should -hov* classifications as provided in instructions 

1 and -i . page 27 

(Dol/ars in rhousands) 

INVESTMENTS DISPOSED OF OR WRITTEN 
DOWN Dl RISC YEAR 

Hook vaiue 

Nanes o( subsidiaries in eonncetion with tfn.-igs owncd or controlied through then 

Selling price 

'fl 

NOTES AND REMARKS 

l.inc 
Ne 
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• "' 
211. ROAD AN)) KQl IPMKNT PROPERTV iSee Instruetions paKe40) 

BtassaB 

Accouni (/Xi//ars in rfious^nds) 

la) 

Balance al beginning nf 
year 

(b) 

Expendiiures daring die 
year for original ro'id 
and etiaipmcni. and 

Olid extensions 
(cl 

fi vpendilures during Ihe 
vea- for purchase of 
c-isUnglines reor 

gani/alionv etc 
(d) 

l l ) FnginecriRL' S 

Sl J mil for tr.'inspiirliilion piirpilvos 

ICiOttvpt riiihi-ivf-*:iv i vpendilures 

. ' . l f imd inp 

iSf Tiinni-U .-ind suhways 

6 (hi Hridges ireslles. and culverts 

i7l Klevated structures 

8 (Xl Ties 

I ) (91 R.uls i 1 

ID) Olher track material i 
1111 Ballast 

_ 11 •'1 Track laving and surfacing 

i -) Kences. snowsheds. and signs 

M Station and otfice buildinus 

' 1 Roadwav buildines 

16 118) Water stations 
_ . 11)1 Fui-t ulatinns 

"iD ShcDs and eniiinehouses 

|711 Cirain elevalors 

'11 i7 ' ' i Slorage warehouse. 

C D Wharves and docks 
- (24) Coal and or? wharves 

""̂  TOFC/COFC lerminals 

inmunication svstems 

1 .siL'nal'i and inteiiockers 

• .1 Power plants 

-' 1 I'uw i-r-r. sv -U rns 

•••1 iMiscellaneuu- siiiictures 

"1 Roadwav machines 

•:-1 H.i.ulw ,r, -rii.ii! I.iols 

•'It Public mu tovements—( onstruction 

;1) Other evpe'iditures—Road 

; - l l Shop machiii. 

i ^ 1 Powcr-planl in... i.ii.ci . 

(Ilher (specifv and explaini 

, iital expenditures fur mad 

.-eomotives 

. - 'r.ou cars 

-41 I'assciiner-train cars 

~ ^ i Hiehwav rev enue equipment 

rnent 

- l U , . l i t . - . . ; i , n n i i . n l 

-•i) Miscellaneous euuipment ] 

Total expei Jitu.i-es for equipment 

i . Organization xpenses 22 
"n) Interest dun g construction 

'.her expenditures—dcnciiil 

lutal general expenditures 22 
:') Total 22 
Ht IXO) Othet elements of investment (p H) 

M (90) C.vnstruction work in progress 

Cirand Total 22 
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211. ROAD AND E Q I IPMENT PROPKRTV i.See Instruclions p>Re40i 

EXPENDITI RES EOR ADDITIONS AND 
BETTERMENTS DCRIN,; TIIE YEAP 

CREDITS FOR PRUfERTV RETIRED 
Dl'RINt; THF YEAR 

Balance at closc o( year 

IJ! 

Line 
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propenv 
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l l InUial ̂  Dereco, I n c . y .̂„ 1974 

INSTRLCTIONS CONCERNINCi RETl RNS TO BE MADE IN SC HEDI LE 211 ON PAGES .18 and .19 

ve particulars of balances at the beginmng and close of the year 
and ul all changes during the year in account No 731. "Road and Equip
ment Property. " and accouni No 732. "improvements un Leased Prop
erty. " classihed by primary accounts in accordance with the Cniform 
System of Accounts for Railroad Companies The balances, by primary 
accounts, should, insofar as known, be stated in column (h) and all 
changes made -luring the year should be analysed in columns (c) to tht. 
inclusive Column (fl is the aggregate of columns tb) to lh). inclusive. 
Ciand totals of columns (bt and ij) should equal the sum of accounts 731 
and 732 for the respective periods; if not, full explanation should be made 
in a footnote 

2 in column (c) are lo be shown disbursements made for the specific 
purpose 01 purchasing, constructing, and equipping new lines, and for the 
extension of Old lines, as provided for in Instruction 2—1. "Items to be 
charged. ' of the Uniform System of Accounts for Railroad Companies 
for such items 

1 In column (tf) is to be show n the cost of a railw ay or portion thereof, 
acquired as an operating entity or system by purchase, merger, consoli
dation, reorgani/ation. receivership sale or transfer, or otherwise 

4 In columns (c) and (f). should be included all entries covenng ex
penditures for additions and betterments, as defined, whether replacing 
other property or not 

5. In column (f) show particulars for improvements made on property 
held under lease or other form of long-term contract and nol charged to 
the owning company 

6 In eolumns tg) and Ih) should be entered all credits representing 
property sold abandoned, 'ir otherwise relired 

7 Both the debit and credit involved in each transfer, adjustment, or 
clearance, between road and equipment acccunts. should be included in 
the column in which the item initially inciuded; also the transfer of 

prior years' debits or credits from investment in road and equipment to 
operating expenses or other accounts, or vice versa, should be included 
in the column applicable to current items of like nature Each such trans
fer, adjustment, or clearance should be fully explained when in exec-- of 
SIOO.OOC) 

8 If during the year an individual charge of $100.IHK) or more was 
made lo accouni No 2. "'Land for transportation purposes," state in a 
footnote the cost, location, area, and other details which will identify the 
properly. 

9. Report on line 3's amounts not includible in the prniarv road ac
counts The items reported should be briefly idenlihed and explained 
under "Notes and Remarks."' below Amounts should be reported on this 
line only under special circumstances, usually after permission i;, ob
tained from the Commission for exceptions to prescribed accounting 
Reference to such aulhoiity should be made when explaining the 
amounts reported Respondents mus' not make arbitrary changes to the 
printed stub or column headings without specihc authority from the 
Conmission 

10 If during the year a segment of transportation property was ac
quired, state in a fnotnote the name of the vendor, the mileage acquired, 
and the date of acquisition, giving termini and the cost of the property to 
the respondent. Also furnish a statement .if the amount included in each 
primary account representing such prope.'-ty acquired, referring to the 
column or columns in which the entries appear 

11 If an amountof less than $'.500 is used as Ihe minimum debit or 
credil for -addilions and betterments to properly investment accounts as 
provided for in Instruction 2—2. of the Uniform System of Accounts for 
Railroad Companies, stale in a foyvtnole the amount used 

12 Show dollars in thousands. 

NOTES AND REMARKS 
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iiais Dereco, I n c . y,-,,, 1974 

^ In section B uuiude in colunin ( f ) the gross amount of revenue or 
income included ti) accounts 502 and ^11 in column (gl the gross amount 
of evpenses (including depreciation) charged to accounts 511 and 534. in 
column (hi the 'moiint of laves charged to accounts 51S ai,j S44 for the 
yeai and in column ti) Ihe net prohl or loss of columns t f ) minus (g) and 
ih) 

6 .Atiy differences between the total of column (hi and the totals of 
accounts 515 anJ =44 ..nd differences betweeu the total of column (I'land 
the net total of accounts 502. ^11. 514. ^35. and 544. of such accounts in 
Schedule 300. "Income Account for the Year." should be explained in a 
foolnote 

214. V1I.S( ELLANEOI S PHYSICAL PROPERTY -C nntinued 
In section C give an .iiialysis of .iccount "3X. "-Vccrued depreeialion 

— Miscellaneous physical properly .' for each item shown in column lal 
Show in column iii) ihe percentage or composite rate uscd by the re 
spondent for computing the amount of deprcciation credited to the ,ie 
count during the year Any adjustments of importance included in col 
umns (j) and (kl should be fully explained in a rootnote 

X The word "Hem ' as herein used neans a unit or composite of an 
mvestment in or operation of property such as a powerplant, a mine, an 
amusement park, etc . together with ancillary property or operations. 
(Dnllars in thousands) 

B REVENI KS. ISCOME, ESPENSES AS|i I XXES CREDITED AND 
DEBI TKD TO A( CIH NTS .10:, 511. .<.V», .1.15 vM) 544 Dl RIM. THE YEAR ( DEPREI IATION RESERVE I ACCOI NT 7Jttl 

Revenues oi 
income 

If) 

bxpenses 

lg l 

Taxes 

Ih) 

Net profil for year 
after taxes 

II.loss) 
l i l 

Credits uunng 
the year 

IJ» 

Denits during 
the vcai 

Ik l 

Balance al close 
of vcar 

111 

Base 

Iml 

K a l i -

i n i 

1 ine 
No 

s s $ S $ 1 s 
1 

1 
s 

4 

s 
f , 

7 

IJ 

10 

11 

12 

10 

11 

12 

10 

11 

12 

11 

14 

|S 

11 

14 

|S 

11 

14 

|S 

16 

17 

16 

17 

IX 

19 

20 

21 

20 

21 

xxxxx 

NOTES AND REMARKS 

Not Appl icable 
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id Imlli „,i. Uereco, Inc . YJJ, 1974 

21(1. OTHKR VSSETS AND DKKERRED CHARGES 

Clive descripUon and particulars for each item or class of items of like 
description in accounts Nos i l l "Other assets. " and 743. "Other de
ferred charges. " al the close of the year Show debtor (or class of deb 
lors) for deferred assets and appropriate description for items or clas ; of 
Items of deferred charges Show the thtec largest items regardless of the 
dollar amount and all other items lor the agg'-gatc ol a class vf items o' 
like description) amounling to $2il).0l)0 or more Each item or class of 
.terns of like descnpuon amounting to less than $250-000 may he com-

tiem 
lh) 

bined into a single entry designated "Other items, each less than $2511.-
000 " The entries for each account shall be Itstcu and the account number 
and the total for each account shall be shown correspoi ding to the 
amounts in Schedule 2(KJ In case the character of any itcn is not fully 
disclosed by the entne- . i Ihe columns hereunder, make a fud explana
tion in a tootnote 

(Do/farv in Ihousands) 

Aniouni 
(e) 

1 
Other AsiLiets 
N o r f o l k and Western Railway Company - Gonitnon Stock Rights 2,681 

(Contra Account 784) 

See note Page 130. 



Road Imlials Dereco, Inc . y^r 1̂ -7 4 

22.1. ITEMS IN SELECTED CLRRENT LIABILITV ACCOI NTS 

Give description and particulars for each item or class of items of like 
description m accounts Nos ''51. "l oans and notes payable ": 759. " Ac
crued accounts payable""; and 763. "Other current liabilities. " at the 
close of the year Show character of loans and notes, with name of credi
tor (or class of cieditors). dates of issue and maturity, and appropriate 
description for each class of .iccrued accounts payable and for the other 
current liabilities Show tne three largest items regardless of the dollar 
a'nount and all other items (or the aggregate of a class of items of like 
descriplioni amounting to S2itl.()()() or more Kach ilem or class of items 

elf like description amounting to less than $250,000 may be combined into 
a single entry designated "Other items, each less than $250,(KX) "' The 
entries for each account shall be listed and the account number and the 
total for each aci ount shall be shown corresponding to the amounts in 
Schedule 200 It, case the character of any item is not fully disclosed by 
the enlries in the columns hereunder, make a full explanation in a foot
note 

iDnlhtrs in thousandsl 

line 
No 

Account 
No 

I l l 

Item 

; lh) 

. A m o i i n l 

(c) 

1 
759 j.nccrued Accounts Payable 

s 

-> "Other i tems, each less than $250,000." 4 
- ; -f- •— 

4 

(-
-

X 

IU 1 
1! 

i : 

13 L 

14 
IS 1 . . 

i ' -

r 
18 

19 

20 

2! 
1 1 

21 

24 
I S 1 
26 

-
2X 

29 

1.) 

" r 
32 ! 
1; 

34 , 

35 

36 
17 

IS 

39 

40 

41 

42 
43 

44 

4^ 
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Roadlmnals DerCCi 

224. FEDERAL INCOME AND OTHKR TWKS \( ( Rl 1 I) 

Give the particulars called for with respect to the balances at close of 
vear in accounts Nos 760. "Federal income taxes accrued " and 761 

"Other taxes accrued 
iDollarsi in (housands) 

11 ine 
I No 

Kind of lax 
Ial 

Previous >car-
Ib) 

C urrcni vcar 
lc) 

Balanee al clost of vcar 
(d) 

Federal income taxes Total (account 760). None None None 

Railway property State and locai taxes i^l2i 

Old-age retirement 15321 . 

I'nemployment insurance (532) 

Miscellaneous operating property |535) . 

Miscellaneous tax accruals (144) 

All other taxes 
Total (account 7fi|) 

NOTES AND REMARKS 

Hailr.I'lll Aiinu.-il Rcpori R-



Road Imuals D e r e c o , InC.Year 1974 

225, ITE.MS IN SELEC TED RE.SERVE AND OTHER LIABILITV ACCOI NTS 

Give description and particulars for each item or class of items of like 
description in accounis Nos 77!, " Pension and welfare reserves", 772, 
"Insurance reserves ", 774, "Casualty and other reserves"; 782, "Other 

liabilities'"; and 784, "Other deferred credits, " : \ i the close of the year 
Show creditor lor class of creditors) for deferred liabilities, and appropri
ate description of each class of operating reserv ana for items of de
ferred credits Show the three largest items regardless of the dollar 
amount and all other items (or the aggregate of a class of items of like 
descriplioni amounting to $2.'iO,00() or more Each ilem or class of ilems 

of like description amounting to less than $250,()(X) m.iv be conibined into 
a single entry designated "Other items, each less than $2.50.(i(K) " The 
entries for each account shall be listed and the account number and the 
total for each acctiunt shal! be shown corresponding to the amounts in 
Schedule 200 In case the character of any item is not fully disclosed hy 
the entries in the columns hereunder, make a full explanation in a foot
note 

IDollars in thousands) 

Line 
No 

Accouni 
No 
(a) 

llcm 

(b) 

Amouni 

(c) 

784 Other Deferred Credits 
Norfolk and Western Railway Co. - Cotnmon Stock and Common 

Stock Rights 3,433 

See note Page 130. 

X 
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NOTES AND REMARKS 

Page 67, Schedule 228; Page 68, Schedule 229, 230; Page 69, Schedule 231 

Note "A" Capital Stock anc Capital Surplus Changes: 

A l l 01 Dereco's Common Stock i s owned by NW, and there was no change i i the shares 
outstanding during 1974. The remaining outstanding Class A Preferred Shares have 
preference w i t i i respect to noncumulative dividends of $5.20 per share per annum to 
the extent declared by the Board of Di r e c t o r s , a f t e r which holders of Class B 
Preferred Shares w i l l have s i m i l a r preference at the same rate w i t h respect to 
noncumulative dividends. I n any year i n which preference on both classes of Preferred 
Stock has been s a t i s f i e d and i n which dividends of $1.30 per share have been paid on 
the Common Stock, any a d d i t i o n a l dividends w i l l be shared ra t a b l y by holders of a l l 
classes of stock i n proportion to t h e i r respective per share dividend rates. 

Holders of Preferred Stock are e n t i t l e d to one vote per share, and each share of out
standing Preferred Stock has been exchangeable since A p r i l 1, 1973, at the option of 
the holder thereof, for one share of NW Common Stock. 

The changes f o r the year i n Preferred Stock and Capital Surplus are as follows 
( d o l l a r s i n thousands): 

Balance at beginning of year 
Conversion of Erie General 

Mortgage 4>2?, Income Bonds: 
I n t o Class A Preferred 

Stock (100 shares) 
Into NW Common Stock (2,215) 

shares 
Payments made i n l i e u of 

f r a c t i o n a l shares 
Preferred Stock surrender.3d i n 

exchange f o r NW Common: 
Class A, 444 shares 
Class B, 4404 shares 

Balance at end of year 

Stock L i a b i l i t y 
f o r Conversion 

$2,597 

(7) 

(148) 

Preferred Stock 
Class A Class B 

$37 $354 

1 2. 44 

(9) 

$30 

Capital 
Surplus 

$65,241 

5 

148 

(2) 

9 
88 

$65,489 

The outstanding Preferred may be redeemed, at Dereco's option, at a price of $150 per 
share. In l i q u i d a t i o n , holders of the scares ( f i r s t , Class k and then Class B) w i l l 
have preference r i g h t s of $130 per share before any d i s t r i b u t i o n i s made to holders 
of the Common Stock. As of December 31, 1974, 36,451 of the Comfany's Class A 
Preferred shares, w i t i i the same r i g h t s and p r i v i l e g e s as the presently outstanding 
shares, were reserved for conversion of $9,384,500 p r i n c i p a l amount of the Erie 
General Mortgage hŷ L income bonds; shares so issued are exchangeable f o r NW Common 
Stock, under the same conditions as the nresently outstanding Preferred Stock. 

Railroad Annual Reporl R-



Road Initials Dereco,Inc. Year 1974 

~ 5 - i 
1̂  -

- i ^ tu .= 3 - = 

-= J: C -

r ' C VJ -r V o . 

-J: .. 
2 " = 2^ ^ 
5.-3 = 7 £. 

-Ztt — C-C 

'•> 
i l «.* w 

I ^ = 

^ r =~ = - - - • E - 3 -
- - i3c: 

"2 

-•^ - 'ti s--̂  
c c..^ 'v ' i V 

5= .-'S-

-3 c. i -o 
-,>-^ §-2 
- 5 « 
i : f i £ £ 
i l - - - c 

X '= 'z S V 

- 1 : 
5 5 ,i I"? 
- >• ^ tJ c 
P c a> o c 
- c: 'o ' r ^ 11 tt: ^ t ^1 i ? £ 

-C £ --J c. 

^•j|:l 
• U r , > •— - J C " k - ^ - C -

!r ^ 

; 7 " i ^ 

-o ^ 

O c_ 

X t "S ' 

!t: c E S 

.•C 

< "c 

t s..= - ; f 
» — > « i 

i S'r-
c tc: 
SJ V 

f - l = •= £ 
c-l ^ .lit 

- .3 r 
c 

e 

* c :». 

V 

i'£ : 

Cl 19 -

£ e ? 
= I f . 

Zl.-^'-z'^. -

r Z u 

tt rj .•• . 

2 l e c 

pi2~-

Z ^ l l — l l 'y 
c c.-3 
, 1, 1-

. u — . 

' -- — 
1 — -.1 

: -r: 1. ^ "3 

E 
C.E ' 

~. et 
— i •u z 
.c x : 

5 3 ^ c 
' ty S ^ 
>. H 5 ' 

-.11. =2-5 
; -2- - — V •-

V 

.£ 3 -̂ E i 

5 .̂ .̂  

5-3!!? 

k. V 
'U T 3 

- * - O 

' ^ i 1! G 

^•sizl; 
; I - " 3 C — 

"•'.£ ™ w > 

= c i S £ 
g-

i r- C 

i . i >. C 

= r «̂  ,E -
c - y — > . J 

' = c 

' • ; i . ' 
i i - i ; 5 „ 
'•̂  c t-f-
13 S.*? C 

.c " 
* -i 

3.C c 

; 2 - •= 
; ^ ' O - o „ 

S - 4# 3 

e c - = 7 V i C " 
. ^ ^ 1/ i> 
. — - 3 X -o 

- 5 - ( £ 
1 C l i X i c 

1. 

tu 
' JO 

V O 

z 
^ j y j y 

o 
2 : 

b ^ 

C I C ) 
S' r. I 4 0 

' o 
1. Z 

BQ 

= - 5 - ; -
^ > 5 = 

I I 

O sO 
' - 1 Ol 

i i 

V Ii 
B XI 

sJ 

o 
rsl 

CD 

g 

f s l 
OS 

00 

2EI 

5 ;,s 5 i 

z 
C 

= I 

1 

Ui 1 

C 

I3S 
CN 

'-IB:'" 
3 .Si r 

5 g-S '^ 

.a _ 

Railroad Vnnual Rrpon R l 



tsX 
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229. C APIT AL STOI K t H ANUES DURING THE YEAR 

Give full particulars of stocks actually or nominally issued (either origi
nal issues or reissues) and of stiKks reacquired or canceled during Ihe 
year. 

In the second section of the schedule show the parliculars of the sever
al issues on the same lines and in ihe same order as in the first section 

In column (ci state whethe issued for construction of new properties, 
for additions and betterment-. for purchase of railroad or other property 
for conversion, for acquisition of securities, for reorgani/alion. or for 
other corporate purposes U an issue of securities was authorized for 

ore lhan one purpose, state amount applicable to each purpose. Also 
ve the number and date of the authori/ation by the public authority 

under whose control such osue was made naming such authoriiy In col
umn te) include as cash all noney. checks, drafts, bills of exchange and 
Olhcr commercial paper p ivable at par on demand Kor nominally issued 
stock show returns m columns (al, (b). (c). and (di only For each class 
cvf slock actually issued, the sum of the entries in columns e). i f ) , and (h). 
plus discounts or less premiums in colum.n Ig). should equal the total par 
value or the book value represented by the total number of shares report
ed in column (d) 

Particulars concerning the reacquirement of stock that was actually 
outstanding should be given in columns (a), (i). and (j) 
(Dollars in thousands) 

line 
No Class of slock 

la) 

STOCKS LSSl Ei) t)t RINI, VI \R 

line 
No Class of slock 

la) 

Dale of issue 

Ihl 

Purpose of Ihc issue and auihoiiiy 

(c) 

i'lr value (for nonpar 
SUKk show ihc 

numhet of sharcsl 
Idl 

Net proceeds received 
(or issue icash sst 

its equivalent i 
ICI 

I 

$ $ 

1 

4 

s 

6 

X 

V) 

111 

1 1 

12 

i l 

14 

11 

1 

4 

s 

6 

X 

V) 

111 

1 1 

12 

i l 

14 

11 

1 

4 

s 

6 

X 

V) 

111 

1 1 

12 

i l 

14 

11 

1 

4 

s 

6 

X 

V) 

111 

1 1 

12 

i l 

14 

11 

1 

4 

s 

6 

X 

V) 

111 

1 1 

12 

i l 

14 

11 

1 

4 

s 

6 

X 

V) 

111 

1 1 

12 

i l 

14 

11 

See notes Pages 66 and 130. 

1 

4 

s 

6 

X 

V) 

111 

1 1 

12 

i l 

14 

11 

1 

4 

s 

6 

X 

V) 

111 

1 1 

12 

i l 

14 

11 

1 

4 

s 

6 

X 

V) 

111 

1 1 

12 

i l 

14 

11 

1 

4 

s 

6 

X 

V) 

111 

1 1 

12 

i l 

14 

11 

1 

4 

s 

6 

X 

V) 

111 

1 1 

12 

i l 

14 

11 

1 

4 

s 

6 

X 

V) 

111 

1 1 

12 

i l 

14 

11 

1 

4 

s 

6 

X 

V) 

111 

1 1 

12 

i l 

14 

11 

1 

4 

s 

6 

X 

V) 

111 

1 1 

12 

i l 

14 

11 Total 1 1 
STOCKS ISSUED D 1 RING VEAR-C oiKtadd .STCK KS REACIjlJIRED DCBINCi YEAR 

1 inc 
No 

1 ash vaiue of 
olhcr propertv 

acquiied ni 
services received 
;*s consideralion 

for Issue 

II) 

Net lotal discounts 
(tn blackl 

or premiums (in rcdi 
Excludes cnlri:s 

in column (h) 

<«l 

Kxpense of issuing 
capital slock 

(h) 

Par value 
(For nonpar sUKk 
show the numbci 

of sharc-i 

(i) 

Puri h,:-c price 

01 

Kemarks 

fk) 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

$ $ $ $ $ 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

1 
1 

4 

s 

6 
1 

X 

9 

lO 

I I 

12 

H 

14 

SU( 

i l e 

f al the close of Ihe ye; 
ils ow n capilal stock in 

-t of other companies. 

230 STCK K 1 IABILITV EOR CONVERSIO^ OF SECL'RITIES OE OTHER COMPANIES 

r respondent was suhject to any liability to is- ng names of parties to contracts and abstracts of terms of contracts 
exchange for outstanding securities of constil- thereunder sticii liability evisls. 

{,'ve full particulars thereof hereunder, includ-

See nore.c PAOPa 66 and 130 . . 
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Roadlmnals D e r e c O , I n C . Year 1974 

2 3 1 . C A P I T A L . S l R P L I S 

t'll 

Ciive an analy- is in the . 'orm cal led f o r below of capi ta l surplus ac- 1 amount stated in c o l u m n t c ) . (d) or (e) w,is e ' l . irged or c red i i ed i D o l L r s 

unts In c o l u m n (a i give a b r i e f desc r ip t ion o f the i tem added or deduct - | in t housands l 

,ind in co lumn (o) inser ' the cont ra , iccount nun ibcr l o w h i c h the | 

ACCOI NT NO. - - 1 

Lme 
No 

t -1 i 
aecouni 
number 

(b) 

' 1 1 Premiums and 
Assessmenls on 
Capital Stock 

(el 

70-- l- . l - s -r • . 

Ull 

' 1 i ' l . . . i 1 a,-.l,.i 
Surplus 

1 
r • ' " 

$ 
$ Is 

I Ralance at hepmning of v i - i i i x x x 

1 

Addi t i ons d u r i n g the year (descr ibe) = 

1 i 
f . 1 

4 1 
_ _ — . 1 

5 
6 Total i idd i t ions d u r i n g the year X X X 

. 
Deduct ions d u r i n g the yeai i d e s c r i i ' c l 1 

8 
IJ i — , 

III Total deduc t ions x x x 

II Balance at close o f year x x x 

See notes Pages 66 and 130. 

232. R E T A I N E D I N C O M E — A P P R O P R I A T E D 

( l o e an analysis in the f o r m cal led f o r below of account N o "9^ "Re ta ined income A p p i o p r i . i i c i tlh-iliii- in th Hts.iniis} 

l.ine 
No 

( lass of appropriation 
la) 

Crcdil s during V *ar 
Ib j 

1 
Debits during . car 

(Ci 
Hal.inee a! close of vear 

Idl 

$ $ $ 
1 Addi t i ons to p roner tv th rough retained im-omi ' 

1 Funded debt re t i red th rough re ta ined income 

1 .Sinking f u n d reserves 

4 Incent ive per d iem funds 

1 Miscel laneous f u n d reserves 

6 Retained i n c o i n e — A n p r o p r i a t e d nol spec i f ica l lv i n v r s i r H 

7 
Other apprupr . l l l . l l l - (speeifv I 

8 

'* ^ None 
10! 

111. 
I 

[ 
n[ 
14 , 

15 

16 TOTAL 
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Road Initials D e r e c o , 1.11C. 1974 

V:i C O N T l x ENT ASSETS AND L I A B I L I T I E S 

( i vi particulars wilh respect to contingent assets and liabilities at 
the close of the year, in .iccordance with Instruction 6—6 in the Cniform 
System of Accounts for Railroad Companies that are not reflected in the 
accounts .vf the respondent Show the three largest items regardless of 
the dollar amount and all olher items amounling to $250,000. or more If 
an actual monetary amount is not known and an estimate of the amount 
of any item involved is not feasible, disclosure should be made describing 
the contingency and explaining w hy an estimate is nol determinable 

iiples of contingent liabilities are items which may K-come obliga

lions as a resuil of pending or threatened litigation, assessments or possi
ble assessmenls of additional taxes and agreements or obligations to re
purchase securities or property 

2 Informalion concerning the guaranties and suretyships are lo be 
shown in other schedules provided for those items and not in this sched 
ule 

3 In column (a) give a description of each item -,vf contingent assets 
and liabilities under an inserted caption "CONTINCiF.NT ASSETS"' or 

"CONTINCiKNT 1 lAB'l.lTIFS " as appropriate, and in column (b) 

show the amount ofeach Hem iDniLiis in thousandsl 

Iterr. 
la) 

Amouni 
lb) 

None 

2,\-
24 

2S 

I 
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.320. RAILWAY O P E R A T I N C ; KXPENSES—C onlinued 

RAIL-LINE EXPENSES, INC I.l DINCi W iXKR TRANSI KRS 

Expense- rclalcd solelv to 
freight service 

le) 

Common expense- appor 
tiiined to freight servve 

Idl 
Toial freight expense 

It) 

Related solely lo 
passcngrr and allied 

services 
(f) 

Common expenses appcr-
lioned to passenger aiid al

lied services 
l«l 

Total passtnger txpense 
Ih) 

(.Xher txpensts not related 
10 either frtight ot to pas 
vengtr and allied strvicts 

lif 

l.inc 
No 

$ $ S 
c s $ 

91 

96 

•r 
4X 

99 

HK) 

Kll 

. .1 
102 

101 

104 

11)1 

106 

107 

108 

109 

IIO 

l l i 

112 

111 

114 

11^ 

116 

! 1" 

nx 
1 19 

120 

121 

122 

12? 

124 

121 

i2(. 

127 

I2X 

129 

.10 

l ' l 

132 

lit 

! U 

il."^ 

HmUvatS .Annuiil Kcp'' 



Dereco.Inc. 1974 
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XO 

.320. RAILWAY OPERATING EXPENSE.S- onlinued 

1 inc 
No 

Name o( railwav operaliri expense account 

Transportation—Rail Line 

141 (4111 Other expenses 

146 ('•1^) Insurance 

(41.1) Clearing recks _ 

4)41 (4161 Damage to property 

149 
•II 

(4 P) Damage to livestock on right of way , 

(418) Loss and damage-Freighl 

I (419) Loss and damage-Baggage 

I (420) Injuries to persons 

1 ' (421) TOFl /COFC terminals . 

i54 

155 

156 

l i s i 

160 

161 

162 

163 

164 

165 

166 

id'' 

(422) Other highway transportalion expe •'•s . 

(390) Operating joint yards and terminals-Dr. 

(391) Operating joinl yards and lerminals-Ct _ 

(412) Opetaiing joint tracks and facilities-Dr 

1' '! I iper itiiig joint tracks and facilitics-Cr. 

Tola' Iranspoilalion-R.-'il line 

Amouni of opeiatmg 
expenses for the vcai 

(bl 

Miscellaneous Operations 

(441) Dining and buffet service 

(442) Hotels and re-r .unn'-

(443) Grain ele va 

(445) Producin)! powei sold 

(446) Other mi-.cellaneous operation-

(449) Employee- health and wdf.u 

(447) Operaling ji ml miscellaneous lacilii e- Oi 

liUX) Opeiatmg joinl miscellaneous facililies-Ci 

I oi.il miscell.ineou- oper.ilions 

None 

None 

(ieneral 

iTl 
172 I 
| " 1 

!̂ 4{ 
I 

i45|) Salaries and evpen-es of ceiu-ral officers 

. l'-2i S,il,iries and cxpensi-^ ..1 , erk iiid altendants 

(453) (ieneral office supplies and expenses 

(454) I.aw exnerses . 

(411) In.surance 

i4.56i Kmployees health and wel'.ire benefils 

(457) Pensions 175̂  

l''6j (458) Slalionerv ,ind prinling 

177. I4<i0) Other expenses* - -

178' i46|i (Icneral joint facilities—Dr 

179 j I4h2i General joint facilities—Cr 

s'. I .lal general expenses . 

ind total raiiway opeiating expense 
Operaling ralio Iralio of operating expenses lo operating revenues) perceni (Two decimal plac r-s required). 
Amouni ot employee com£ensaljonl(:ipplicable lo the current year) chargeable to ».">erating expenses^ 

30 

3 T 
3T 

None 

•(live dfscnrlKin .nd imounl of cturgts 10 Micmim No Hit -(Hhti tvpcnws " Im vevenmcc paymcnc " I'V Pus include- piymcm, made as a resuli of atrcentcitts 
»ilh employee oriuni/alions and award- pursuant lo dccmun, of aifvilnlii.i. hoard, oi hy specific orders of Ihn ( .. . r -/ volunU'v action on Ihe part o! respondrni TTin ill-. , in 
eludes sevetanee paymenls m cases relalinj lo merjers and silualion, involung reduction in employees because of abandonmeni or consolidalion uf faciliues 

Description of payments Amount 

None 

i i.i.k- -iumh: time oaid f i l l ' 111 nam and engine service, and lime atlually worked and paid fur al ilraighl Ume rales ' m olhcr -ir . i tei i all overl-mc m nam -nd enpne service. 
. anil .11-.I.mi- paul f.if al puniiiveralf- m mher service-, and -conUrucIive allowances, including vanalKms and holidays" m train ana ••ngine seivice and • sacattotis h. . I n - .r..l 'Iheral 
I lowante- in olher ,er..icn iCompensaliim chargrable lo operating expenses applicable lo prior year,, which was paid or is payable i nder lanor award, of Ihe rurren i'-ll 
I -nr. ihoiilil he-III.wr III S. hedlilr s*il( 11.,1 mil inelutleil in Ihl- ip ' j in I 

k.illr AiiniidI Rcpori R I 



mm 
K*'..0 i n i l l . l l - Dereco, Tnc.y,.,, 

.120, RAILWAY OPKR'.TING KXPKNSKS—C oncluded 

RAIL-I INE EXPEN.SES. IN( I . l DIM, W ATER TRANSFER^ <>lVr expense 

f.spense- relaled solelv Ii 
fieighi ser I KTC 

I d 

t'ommon expenses 
apponioned lo fieighl 

setvice 
i d l 

Imal freighl expense 
i e i 

Relaled 
-I'lelv lo passengei 
and iillied services 

l f l 

1 11.'• 
. ippi i r i . 

ar . i Total passengei evpense 
I h l 

not rt'i'iiled 
toftthet frtijrfil Of in 
p,isvcnger .tnd atlwJ 

Nfrvicc-

i i l i l 

No 

$ t $ $ $ $ 

141 

t j 14h 

1 l.r 

! MK i 1 
1 ! | i n I 
1 ' IM 

1 
__ 1 

114 1 

111 

' • 
l i r . 

1 

' • 
l i r . 

1 

IIX 

159 

160 

161 

160 

161 

162 

161 

164 

161 

Ilsl, 

Its' 

I6X 

i 
16U 

170 

P l 

\~: 
r.s 
174 

p i 

3 1"6 

30 I ~" 

ps 

P ' l 

33 1X0 

i 33 1X1 

K ilr.... ' - -r.iiai Report K-



.322. ROAD PROPKRTV—DKPRKCIATION 

Give the particulars called for with respecl lo the amoun- charged to account 266. "Koad propeny—Depreciation." for the year 

1 inc 
No 

.Subaccouni iDolUrs in th()usands) 

la) 

(1) Engineering 
i2 1/2) Other right-of-way expenditures 

i i t Grading 

^ 
10 
11 
t '^ 

P 

14 

| i 

16 

P 

IS 

20 

21 

is) Tunnels and subways 

|6) Bridges, trestles, and culvens 

Pl Elevated structures 

113) Fences, snowsheds. and signs 

(16) Station and oflice buildings 

l p ) Koadway buildings 

IIX) Water stations 

ll"*! Kuel stations 

Amouni o( operaling 
expenses for the year 

lh) 

(20) Shops and enginehouses . 

.2\i Grain elev alors 

t22' Slorage warehouses 

C-l Wharves and docks 

t24l Coal and ore wharves 

125) TOFC/COFC terminals 
126) Communication systems 

i2") Signals and inlerlockers 

.2'̂ ! Power r>l:nts 

psi Miscellaneous sliucture-

p-"i Roadway machines 

. ••̂ 1 Public inirrovenierils—Construction 

Ai! uthe: road accounts 

Tota l (account 266) 
None 

324 RKTIREMENTS—ROAD 

Cuve lhe paiticulars called for with respect to the amount -.ncluded in account 267. ""Reiirements-Road. " for the year 

line 
No 

Subaccount lUollars in thousantls) 

U l 

Amount of ooeraiing 
expenses fe- the ye n 

ih 

$ 

, 
l^S ( I r n i i i t Y i ' 1 

4 

I K l I w *. , , 

t, 

1 I t N — 1 .•- . -' "• • "•— " " '— .. . • .-• . - - — 

(9i Rails 
ilui 1 llht'i ti.ii k materi.il . .—. 

I l h llallast 

( P> Track laving and surfacini: 

lway small tools 
•-. I'iiMic improvements—Construction 

12 l43i Olher expendiiures—Road 

11 ("bl Inleresl during conslruction 

P ' l Other expenditures—General 

tXOi Other elements of investment 

i h All -iilier road accounts 
Total (account 267) None 

KJIIT(*;U! Arfii.itl Report R-l 



Dereco , Inc . , IvT-
Road Initials > car 

326. S H O P \ M ) I D W K R - P I A N T M A ( H I N K R \ — D E P R E C I A T I O N — C onlinued 

R A I L - L I N E E X P E N S E S . I N C L L D I N G W A T E R T R A N S F E R S 

Expenses rclalcd solely 
lo freight service 

lel 

Common cxpeRMs app 
tnvned to freighl scrvici 

Idl 

lotal 
l i i - i ^ h l expense 

(Cl 

Rcla'cd solely to passen
ger iind allied scrvicc-

I f l 

Common expenses appor
tioned 10 passenger and 

dUied scrvee-
igl 

total 
passenger expense 

(h) 

Olhi-r evpen-t-- nol relaud 
Io cilhi- Teifhl or I . , pas 
scngcr l.nd jllied -ervice-

li i 

Line 
No 

S $ $ $ $ $ 
1 

s 

3 

32X R K T I R K M K N T S - K O L I P V I K N T — ( ont in i .ed 

R A I L - L I N E E X P E N S E S . I N C L L D I N G W ATER T R A N S F E R S r-"" 
Expenses related solely 

to freight service 
le) 

. . 
Common evpcnscs appor

tioned to freight -ervicc 
Idl 

Tola! 
freighl expense 

Icl 

Related -oleK to passen
ger and allied service-

.f. 

t'ommon cvpcn-es appo'-
tioncd to passenger a le 

allied services 
lgl 

Total 
passenger expense 

(h) 

111 cilhti - ciirlil I-r l l . • 
senger and allied -erviic-

i i i 

1 ine 
So 

S <i S $ % $ 
1 

s 

l l — 

1 

4 

< 
(. 

1 
1 

-
X 

S) 

II) 

_, 11 

3.30. K O I T P V I K N T - D E P R E C I A T I O N — C onlinued 

R A I L - L I N E E X P E N S E S . lNCLtDIN( ; W A T E R T R A N S F E R S 

Commo' 
Honed :.' -. .cr - -i-r . . . i 

i j . 

lotal 
freight expense 

(el 

Relai. 
IKI iire ., iv.: - i - : - , i • 

l l i 

• .rimoncipcn-e- appor 
i . ' la l 

passengei expense 
(hi 

Olher evpcn-e- not reLu.! 
tocithcrfreijihlorlo pa-
scngcr an-j ullicd services 

l i . 

F.xpr ...iclv 
11.:. c .Iitil - I i -, Ice 

(c) 

Commo' 
Honed :.' -. .cr - -i-r . . . i 

i j . 

lotal 
freight expense 

(el 

Relai. 
IKI iire ., iv.: - i - : - , i • 

l l i 

iiincd In pjissengi-r and 
allied -CTV ices 

(li) 

i . ' la l 
passengei expense 

(hi 

Olher evpcn-e- not reLu.! 
tocithcrfreijihlorlo pa-
scngcr an-j ullicd services 

l i . 

l i n e 
No 

$ $ i % S $ $ 

1 

i 1 

i 

1 

6 

T 

— i 
X 

... ... , 9 

RaiiroatJ /̂ nn )̂.ll Hcp 'r; K i 



Road Initials Dereco. i ;i Year 1974 

.3.«M1. R A I L W A V T A X A C C R U A L S 

Sections A and B show the par t icu lars cal led f o r w i t h respect to net 

iccruals o f taxes on r i i i l road p r o p e r l y , and C S G o v e r n m e n t laxcs 

cnarged to account 532, R a i l w a y tax acc rua l s " of the respondent ' s I n -

c o m e a c c o u n t f o r the year 

2, In Sect ion C show an analysis ,;nd d i s t r i b u t i i - n of Federal income tax

es 1 Dof fa r s in ihousands) 

i i 

K. Othrr than t . S . Governmeni Taxe^ 

l i n e 
So 

State 
(at 

Amouni 
(bl 

Stale 
la) 

Amount 
(h) 

l.inc 
No 

$ $ 
i 

1 S o u l h Dakota 4 ! 
1 Alahart i i i 

Tennessee- —.——.—— —. 42 

} 

4 

>\ht>K»l •— 

T f - I jy • 43 
} 

4 

,A r 1 / 0 fl i i -. —-—.——••— - •• — ' 
U t a h - 44 

} 

4 / M K a l i > a > .. •.• -. — — "' •• 

f i l l f i t r n I t t V f f n y i v n t . . . . 41 
' sll 11 I I I f l l t l • - • -

V i r g i n i a . - 46 
1 I ' l l ' l « V 1 V ' 1 ^ - . l _ — . • — . . . ... i J — . l . l - . l . . ^ - M l — 1 -

1 i'at\W\§ti'*t i t t t t t W a s h i n g t o n 47 
\ - < T | | | l v L . | I C U I • •. •• —.- .-

F \ai t 'f U.' 'A Tta i r W e s l V i r g i n i a — — — — _ 48 
l / C t i i Y * d i e , — • — — — — 1 . ^ , — . . 1, . J . 

Wisconsin — — 49 

Hi f i » > i A r u t ' C W y o m i n g — — 50 
Hi 

D i s t r i c t o f C o l u m b i a — None 51 

I l l ino is Other 

\ It i \ I'.itt'.t Canada _ _ — _ _ — _ _ — i 
1 1 

16 

17 

It I'A 1 M e x i c o — — _ 1 51 

16 

17 

; | n N i l S Puer to R i c o _ 54 16 

17 k.' i - ' T l I l l i ' L V 
55 

!X 1 uiiisian.-i T o t a l - O t h e r l h a n C S ( j o v e r n m e n t Taxes 11 56 

19 M a i n i -
B. I .S. Government Taxes 

:o 
: i 

Marv l i ind 
B. I .S. Government Taxes 

:o 
: i Miissii i-husetts Kind of tax 

(a) 
Amount 

(h) ->-> Mich igan 

Kind of tax 
(a) 

Amount 
(h) 

Minnesota $ 

Miss i ss ipni Income l a - e -

25 Missour i N o r m a l tax and -"i- iTit 57 

Montana Fxcess p r ( i f i | s , . , 58 

in Nebra -ka T o t a l - I n c o m e tri Vl-S , , N o n e 59 

Nevada o | d - a g f r e t i r ement* 60 

:M New Hampsh i r e 
,, , t I n ' m p h ' V n n f p l ins i i r - inc f 61 

New Jersev A l l Other l i n i t e d Stales Taxes . , , . , 62 

New M e x i c o T i l l , . ! t i S G o v e r n m e m laxes N c n e 63 

New Y o r k G r a n d T o t a l - R a i l w a v 1. . - A .c rua l s 
11 

N o r t h C a i o l i n a (account 532) 
11 

64 

N o r l h Dakota i 

\ 1 ) h i i i 

Oklahoma 
• Inc ludes laxes f o r hospi la l insurance ( M e d i c a r e ) and 

V' Oregon 
supp lementa l annui t ies as f o l l o w s : 

?8 Pennsylvania N o n e 
M n « n i l i l insurance t 

65 

^9 Rhode Island ^ t i n n l ^ m ^ n t ' . . ) . 4 n n i i l l l p c None 66 

40 South Caro l ina 

66 

Railroad Annual Report R l 
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Dereco, * / 4 

.1X4 MLSCEI.L ANEOI S RENTS 

Give particulars of all properties the rents on which were charged by 
the respondeni duringihe veai lo Income under the heading 'Miscella
neous rents.' showing for each item the total chaige therefor to Income 
Show the thiee largest items regardless of the dollar amount and all other 

items amounting to $250.0011 or more Kach item less th.:n $210.(KKI may 
he combined into a single entry designated "Olhet items, each less than 
$250,000." (D<i//ars in thou ands) 

Descnplion of Propeny 

inc L 
No 1 Name 

l a l 

11) 

None 

Location 
(b) 

S.ime of le-sor 

IC) 

Amouni charge 
Income 

Idl 

ToUi 

Railroad Annual Rcpoii R-



Road Initials uereci^.j i i l l -

.196. ITEMS IN SELEC TED INCOME AND RETAINED INCOME ACC Ol NTS EOR THK VKAR 

Ciive a bnel desciiplion for all items, regardless of amount, included 
during the year in accounts 1''0 "Kxtranrdinary items ": 581). " Prior peri
od items'"; 590, " Income taxes on extraordinai y and prior period 
Items"; 606. "Other credits to rctaintd income ": 616. "Olhei debits to 
retained income"; 620. "Appropriations for sinking and other reserve 
funds". 621 "Appropriations for other pu'poses " and 622. " Appropria
lions released." Give a brief description of the three largest items regard
less of the "ollar amouni and all other items amounting to $250,000 or 

more included during the year in accounts 519. "Miscellaneous incomc". 
and 151, "Miscellaneous income charges " Items iess than $250,000 may 
be combined into a single entry designated ""Other items, each less lhan 
$250,000 " The entries for each account shall be I'sted and the total of 
each account shall be show n corresponding to the a-nounls in .Schedules 
300and 305. as appropriate Incase the character of any item is not fully 
disclosed by the entries in the columns hereunder, make a full explana
tion in a footnote IDollars in Ihousands) 

*" 1 

Aceouni 
No Item 

lb) 
Debils 

IC) 
( rcdii-

Idi 

551 MisciUaneous income c h a r t s 
$ s 

1 "Other Items, each le^s than $250,000 7 
' ' •— 1 

• 1 

1 h I 
1 

10 

1 1 1— • • ' 

11 
11 

M 

14 

| 1 

16 

M 

14 

| 1 

16 

M 

14 

| 1 

16 

. i 

M 

14 

| 1 

16 1 - i 
. 

P 

. 
20 

21 
S I 

20 

21 
S I 

20 

21 
S I 

21 
— — — 1 

1 
S4 

ss 

1 1 

2X 

29 

1(1 

MKMORANDA KKLATIM'.TO SKITXTFJ> INCOMK A\D RETAINED INCOME ACCOt NTS 

Kailroad Aniujiil Kcpo i R-



r C r e' c ei , i l i 1974 

IN.STRl'C"TK)NSC ONCERNING SC H E D I LE 531 ON PAGE 120 

1 Ciive the various statistical items called for eoncerning the rad-hne 
operaiions of respondent's road dunng the year Train-miles. car-miles 
and olher particulars arc to be reported m .iccordance with the classifica
tion of train-milcs and car-milcs prescribed in the ^'"''"f'"„-JV'vIem of 
Accounts for Railroad Companies (Mileage Accounts XOO to 805 and X.O 
to X25) Locomotive unil-miies should include all miles made by each 
locomotive unit. , , . . .c 

Time-mileage freight cars, as used herein, refers to freight cars oth
er ^ a n cabooses'ow ned 01 held under lease arrangement by L S class I 
Hne-haul railroads, whose interline lental is settled on a per dtem and hne-
haui basis under "Code of Car Hire Rules. " or would be so settled if used 

hy .mother railroad. . 
'• Item No 1 includes mtles of road operated under trackage righls 
4 All statistics should be reported in whole numbers unless otherwise 

indicated in thousands For gross ton-miles compute f rom conductors or 
dispatchers' tram reports weighi in tons (2.000poundsi Line 2/ includes 
weight of all locomotive units moved one mile m transportation trains. 
Ton-miles of motorcars should be excluded Lines 28 and 29 represent 
tons behind locomotive units tears and contenis, company-service equip
ment and caboo-esi moved one mile in transportation trains. Include ton-
miles of exclusive work service equipment and motorcars moving in 

transportation trains. Use 150 poun-ls as the average weight per passen
ger and four tons as the average w eight of contents of each head-end car. 

1 I ine No 15 should represenl the ton-miles ol revenue freighi in 
waler transfer service on the (ireal I,akes involving a rail-line hiiul- Ihe 
revenue from which is includible in account No 101. "Freighl 'Ton-
miles of revenue freight in watet transfer service which was moved on 
Ihe basis of Iawf,.: local lariff riite- the revenue from which is creditable 
to account No 113. Water transfers. " should be excluded Line 36. 
Total ton-miles-Revenue freight, should correspond to the ton-miles 
reporled on Form OS-B Item 2 

6 For net ton miles. I.ine 40. compuie from conductors' irain reports 
This Item represents the number of tons ivf revenue and non-revenue 
freight moved one mile in transportation trains Include a reasonable 
proportion of the weight of exclusive work equipmeni moved vme inile 
Include net ton-miles in motorcar trains Kxclude LCI shipments han 
d'ed in mixed baggage-express cars 

-• The mileage of company service equipment, designed exclusivelv 
for work service and moved in transporiation trains, should be classed i -
loaded freight car-miles 

X Highway vehicle operations should not be included in Schedule 
but particulars thereof given in a foolnote below 

5.32. SWITCHING AND TKRMINAL TRAFFIC AND CAR STATISTK S 

I Kor switching and trrminal cnmpanies nnly i 

1 Give parliculars of car- handled during Ihe year I-or dcscripiions of 
kinds of services included in sw itching operations, and in terminal opera
tions, reference is made lo the "Notice " on the inside of the front cover 
of this form With respect lo the term "cars handled " it should be ob
served lhal. when applied to vwifch/ngoperalions. the movement of a car 
from the point at which a switching company receives it whether loaded 
or emply. lo the point where it is loaded or unloaded oi delivered lo an
other connecting linc is to be counied as one car handled. The return of a 
car. whether loaded or emply. from the point where it is loaded or un

loaded, to the point of delivery is to be counted as one car handled Su 
incidenlal movement is lo be considered, unless such incidental move
ment involves the receipt of additional revenue When applied Ui terminal 
operaiions. such as union station, bridge, ferry, or other joint facihly 
terminal operations, the lerm "cars handled " includts all cars for which 
facilities are furnished 

2, The number of loeoniotr.e-mite- in yard switchmg service should oe 
computed in accordance wilh aceouni So x |6. - Yard Switching l oeo-
motive-miles." 

I mc 
N i -

16 

Item 
la) 

Kreighl T- jUie 

Nuriber of .nrs haud.ed e.irnmg revenue 1 o.uied 

Number o! c-irs handled earning revenue—tmnty 

Number- of cars handled at cost for tenant companies—Loaded. 

Numberof cars handled at cost for tenant companies—Emply_ 

Number of cats handled not earnmg revenue—I oaded 

Sumber of cnrs handled not earning revenue—Fmpty__ 

.Mital numher of cars handled — 

Switching operaiions 
lh) 

Terminal operations 
ic) 

Passenger TraHic 

Number of cars handled earning revenue—Loaded 

Number of cars handled earning revenue—Kmply 

Siimbei uf e.irs handled .U cosl for tenant eompanie- 1 oaded — 

Number of cars handled al cost for lenani companies - E m p t y — 

Number of cars handled not earning revenue- Loaded 

Number of cars handled not earning revenue—Empty 

Total number of cars handled. 

lotal number of cars handled in re-.enue service (lines ' and 14) 

Total number of cars handled in work service 

]lot Appl icab le 

I ot Applicab 1( 

Total 
Idl 

Number of locomotive-inile- in yard -wiichmg servn-.- Trcight. . passenger. 

NCn ES A N D REMARKS 
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122 Road lniii.iisD.''recO, I n c . Year 1974 

5*2. COMPENSATION OK OKKICERS. DIRECTORS. ETC. 

1 In columns uu and (b) enler the name and position of each of (he 
hve persons named in Schedules 102 and 101 of this report to whom the 
respondent paid the largest amount during the year as compensatioi r 
currcni or past service over and above necessary expenses incurr ' . 
discharge of duties In addition list all other olficers. directors, pension
ers or employees, if any. to whoni the respondent paid S4I).(XK) or more in 
total compensation during the year 

2 The salary per annum lo be cnicted in column (c) is the annual rate 
at which an employee is paid rather than the amount actually paid for a 
part of a year. If the salary of an individual was increased or decreased 
(luring the year, show salary before each change as well as at close of 

If .an officer, director, etc . receives compensation from one or more 
ol Ihc afliliated companies listed in Schedule 1 i . reference to this fact 
should be made if the aggregate ccinpensalion from all companies 
amounts lo $40.(KMI or more The delail as to division of the compensation 
should be teported in schedule 6̂4 

4 fllher .ompen-aliun to be entered tc column (d) includes, hut is not 
limited to, commissions; tvinuses; share- in profits; contingerit cunpeii-
sa'ioii; moneys paid, sel aside or accrued pursuani to any pension, retire-
m. ni, savings, deferred compensalion. or similar plan including pr^-
mi ims paid for retirement annuitie . ir life insurance where the respond-
tnl i not the beneficiary iPn.miums on group life insurance for Iv-nefils 
less than $:v0.000 ne.-d not "e epi ;'ed.). or any other arrangement which 
conMitu'es a form of compensaii. it C-iv.; the details of any plan not pre
viously reported, the basis of determining the ultimate benefits payable, 
and the payments or provisions made during the year. 

5 Also include in column id) ali remuneration paid, directly or indi
rectly, in the form of securities, options, warrants, rights or other proper
ty. Furnish piirticulars concerning any options, warrants, or rights issued 
or granied during tl. • year including prices, expiration dates and other 
information relating to exercise of the options, warranl -. or rights Speci
fy the amount of such securities or assets so entitled to be purchased bv 
each officer, direclor. etc. IDollars in Ihousands) 

! .mc 
No. Name of person 

la) 
Position of l itle 

(b) 

Saiaiy per annum as 
of elose of year 

(vec instructions) 
(cl 

Other compensation 
during the year 

Id) 

1 John P. Fishwick President and Di rec to r * ( * * ) 2 

1 Robert B. Claytor Vice Pres. .and D i r ec to r (-vr;) 2 
James E. Carr D i r ec to r Zi) 

4 Hamilton M. Redman Di r ec to r : 2 
1 Llovd N. Cut ler D i r ec to r r i-2cic) 2 

^ 

X 

9 

U) 

11 

X 

9 

U) 

11 

X 

9 

U) 

11 
(••) Compensated by N o r f o l c and Western Railway 

12 Company, no p o r t i o n c larged to Dereco, I n c . 

1 ^ 

14 

15 

16 

14 

15 

16 

(*-•) D i r ec to r s Fees 
14 

15 

16 , 
P 

iX 

19 

''0 

: i 

24 

21 

-Is 

1-

2X 

••9 
11) 

11 

P 

11 

34 

IS 

lh 

;-
'X 
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Klua Inmal- i j c t e c o Inc*, 1974 

SHI. CONTRACTS. AGREEMENTS. ETC. 

I Hereundei give .1 concise slatemeni of each imporlani contract 
•iiireeinent iriangcmeni et • , wilh other companies or persons together 
with impottanl revisions, modificaiions lerininalions and othei changes 
thereof which became elleclive during the year and concerned in any 
wax the iianspori.iii.vn of persons or things al olhet than taritf rates, or 
the puichase of equipmeni under condibonal sales plans without the issu
ance of securities by respondent making such stalements in ihi follow 
ing order: 

(a) Express companies 
(h) Mail 
tc) Sleeping, patlor and dining-car companies 
Id) Freight or transportation companies or lines, 
lel Other railw ay companies 
(f) Steamboat or steamship companies 
(g) Telegraph companies 
(h) Telephone companies 
(i) Kquipment purchased under conditional sales contracts 
(j) Routing traffic of iifliliatcd companies 
Ik) Olher contracts 

2. Under Item Ke). include particulai • ..ility arrangements 
entered into during the year by the respundc i.i ineluding those main
tained 01 operaled by other carriers as well as I'lose maintained or operat
ed by respondem Tor each joint facility, giv. a brief slalcmenl of the 
hasis or bases on which revenues, expenses, taxes, interesi on invest
ment and other items if any, related to the facility are apportioned 
among the carriers using the facility or otherwise deriving benefii there
from 

3 Under item lli) . give particulars of conditional sales agreements, 
lease or rental contracls. and other similar instruments, entered inio by 
respondent for the purchase of equipment, which provide for payment in 
installments and do nol involve Ihe issuance of securities by respondent 
Stale the names of ihe parties to the cunlr.iel- ..r .i^riee'rienis itie numbei 

ered. and the leim- and condilion-of units of each 
of payment 

4 Under item i i j i gi.e p.,iiicui.ii- of .irrangemenls. written or ora' 
with afTiliated companies for routing of traflic Through route arrange 
ments for handling of traffic interchanged with carrie- affiliates should noi 
be reported 

5 Under iiem Kkl Olher contracls. describe biiefl , the particulars ol 
all conlracis or .igreements. including estimated amounts icccivable. 
under which a governmeni agency, or inslrumenlalily ihereof. seeks to 
assist respondeni wit., grants or aid for providing passenger commuter or 
other passenge'-train services. 

6 Information concerning contracts of minor importai 
omitted A contract of minor importance is defined as one uu. iviiii- i 
ceipts or payments of less than $25,000 per year, and which, by its terms 
is othei wise unimportant 

7 In lieu of giving absiracts. copies of contracls may be filed Every 
copy of a contract furnished in connection wilh the foregoing requiie 
ment should be listed hereunder. 

X The basis foi computing receipts and payments siiould be fuily stat 
ed in the case of each such contracl. agreement. 01 arrangt-mcnt 

9 Compliance with the requirements of this schedule does not relieve 
the respondent of the duty placed upon common carriers by seclion 6(5 
Part I . of Ihe |-iter-.late Commerce Act. which reads as follows: 

"Every common carrier subject lo this pait shall also file witti said 
Commission copies of all contracts, agreements, or arrangements wilh 
other common carriers in relatum Ui any iraffic affected by Ihe provision-
of this part lo which il may be a party Provided, however, that the 
Commission, by regulations, may provide for exceptions from the re
quirements of this paragraph in Ihe case of anv class or classes of con 
tracts, agreements, or arrangemenis the tiling .if which, in its opinion 1-
not necessary in Ihe public interest 

Ki , ' K. p i . i i K 



Koa.llniri.ll- DerCCO, I n c . Veal 1974 

NOTES AND REM ARKS 

NOTE REi..ATING TO SCHEDULES 205, 216, 225, 229. 230, 231 

The I n t e r s t a t e Commerce Comniission i n a Supplemental Report and Order dated June 9, 
1967, i n Finance Docket No. 21310, as modified by Orders dated August 10, 1967, 
September 1, 1967, and March 14, 1968, directed Norfolk and Western Railway Company 
to include c e r t a i n r a i l c a r r i e r s , including Erie-Lackawanna Railroad Company and 
The Delaware and Hudson Railroad Corporation, i n i t s system through the organization 
of a corporation which i n turn was to own a l l the stock of - a r r i e r corporations to 
he organized to acquire such assets. I n accordance w i t h the Commission's d i r e c t i v e , 

r f o l k and Western Railway Company organized Dereco, Inc., under the law? of the 
.^tate of Delaware as such holding company. 

-ier dated March 22, 196sH, i n Finance Docket Nos. 24988, 24989, and 24990, authorized 
; , j r f o l k and Western Ra i.lway Company, Dereco, Inc., and Erie Lackawanna Railway Company 
to issue the necessary ,;ecurities and authorized Erie Lackawanna Railway Company to 
assume o b l i g a t i o n and l i a b i l i respect of bonds and other s e c u r i t i e s of E r i e -
Lackawanna Railroad Company, li.c i i t t e r ' s assets were acquired and l i a b i l i t i e s 
assumed by Erie Lackawanna Railway Company as of A p r i l 1, 1'̂ '68. 

On L...1-. ...Lc . . .. r.. ... . .. Uilcd 1,000 shares of Erie Lackawannj Railway Company 
Common Stock, par valu. !.000 per share and the r i g h t to require Norfolk and 
Western to issue 821,280 snares of i t s Common Stock i n exchange for Dereco, Inc., 
Preferred Stock and i r conv(!rsion of Erie Railroad Company General Mortgage 4-1/2% 
Incoir.e Bonds, Serie . i .:. . : : co. Inc., issued to l i r i e Lackawanna Railway 
Company 47,116 shares oi i t s Class A Preferred Stock, 601,777 shares of i t s Class n 
Preferred Stock and the r i g h t to require Dereco, Inc., to issue 172,387 shares of i t s 

1 ISS A Preferred Stock forconversion of Erie Railroad Company ortgage 
4-l/2;c Income Bonds, Series A. Dereco, Inc., issued 3,285, 120 Mi.iie^ -.i. i t s Coiranon 
Stock to Norfolk and Western. A value of $67 per share was plac2d cn ttie r i g h t s 

'juired from the Norfolk und Western and on the stock anu r i g h t s 
Lackavanna Railway Company. The above transaction resulted i n a cj.-;..ie ... ' r 11,;., c uiiis 
and Assessments on Ci i p i t a l Stock," of $14,072,371. 

liereco. Inc., Prtierreci r.tock. Class A and B, has been exchangeable f o r one share of 
Norfolk and Western Common since A p r i l 1, 1973, at the option of the holder. This 
ight to exchange f o r Norfolk and Western Common i s also available to hodlers of 

:.rie Railroad Company General Mortgage 4-1/2% Income Bonds, Series A, i n the r a t i o 
prescribed by the I n t e r s t a t e Commerce Commission. See note on page 66. 

In accordance w i t h the Commission's d i r e c t i v e , Delaware and Hudson Railway Company 
was organized to acquire the assets of The Delaware and Hudson Company and i t s 
subs 1diarie s. 

Ordt-r •-;,iLed June . i l , 1968. in Finance Docket No. 25147, authorized Delaware and 
Hudson Railway Company to assume o b l i g a t i o n and l i a b i l i t y i n respect of c e r t a i n 
bonds and s e c u r i t i e s issued, assurricd or guaranteed by The Delaware and Hudson Railroad 
Corporation [jelaware and Hudson Coinpany. This was consummated July 1, 1968. 

On tl i a t date. t.o. Inc., issued 2,523,084 shtres of i t s Coiitmcn Stock to Norfolk 
.lid Western i n exchange for 412,b27 shares of Norfolk and Western Common Stock and a 

I..;. Promissory Note i n tlie p r i n c i p a l amount of $1,000,000. As set f o r t h i n Finance 
Docket No. :'5149, a value of $100 per share was ascribed to the Norfolk and Western 
stock. /-. >ult, there was i c r e d i t to "Premiums and assessments on Capit a l 
Stock" ol ̂  1, '47,280. Concurrently, Dereco, Inc., exchanged the s e c u r i t i e s received 
from Norfolk and Western for 1,000 shares of Delaware and Hudson Railway ..ompany as 

n Finance Docket No. 25148. 

Railroad Annual Reporl R-1 



Ko.**! ^ l H l l J l ^ i - e c u t i K C . . 

6WI. REMUNERATIONS EROM NATIONAL KAILROAD PASSENliER CORPORATION - C oncluded 

1 ine 
No 

Name o' Aecount Amount 
(b) 

Miscellaneous 

93 1 441 Dinmg and Bulfel Service 

447 Operating Joint Miscellaneous Tacilities - Dr 

448 Operating Joint .Miscellaneous Facilities - C"r 

'" 449 Employees Health and Welfare Benefits 

Total 

(ieneral 

. i ' i 

MM) 

101 

102 

103 

104 

105 

106 

107 

IDX 

451 Salaries and Expenses of Cieneral Officers 

412 Salaries and Expenses of Clerks and Attendants 

453 CJeneral Office Supplie- and Expenses 

454 Law Expenses 

4.56 Employees Health and Welfare Benefits 

457 Pensions 

458 Stationery and Printing 

460 Other Expenses 

461 Cieneral Joint Facilities - Dr 

462 fie eral Joint Facilities - Cr 

total 

RENTS 

'M'i 

110 

104 Rent fiom I.ocomotives 

505 Rent from Passenger-tram Cars 

507 Rent from Work Fquipment 

i()X Join Tacility Rent Income 

"1" Rent for I ocomotives 

I14j5ix Rent for Passenger-train Cars . . 

1151 541 Joint Facility Rents 

116! Tota) Rents ,— 

1171 1̂2 Railway Tax Accruals 

llXi Total Remunerations 

NOTES AND REMARKS 

Not A p p ] i c a b l e 

t'ailio.id At niial Rep,III K I 



Koad Initials' s; I v;cc , iUC . Year i- t>'i 

VER I KIC ATION 

The foreguing report must be venlied bv Ihe oath of lht olfieer h.iving control of the accounting of the respor.dent It should be vcrificii : '• • ihc 
oith of the president or other chief officer of the respond' nt. unles- the responded states on the last preceding pa^" of this report that such chief -ffi 
cer has no control over the accounting of the respondent The oath required mi y be taken K'foie any person authori/ei! i I nimster an oath bv the 
laws of the Slate in which the same is taken. 

( > A T H 

ide hy Ihe officei h-ving conlrol of Ihe aceouniing of the respondeml 

ile ..f . 
Virginia 

t-;OtKiK ol Roanoke 

H. J. Brinner 
(Insert iKre the name 'if Ihe atftanll 

Of 

makes oalh and say s thai he is 

Dereco, Inc. 

Comptrol ler 
llnverl here Ihe official ntle of li e affiant) 

Ilnsert here Ihc e«ael kgal e 

t. at il is his duty to have supervision over the books of account of the respondent and to conttol the manner in which such books are kept; that he 
knows that such hooks have, during the period covered by the foregoing report, been kept in good faith in accordance with the accounting and other 
orders of the Interstate Commerce Commission, effective during the said period: lhat he has carefully examined the said report and to the best of hi, 
knowledge and belief the entries contained in the said report have, so far as they relaie to matters of account, been accurately taken from tl.e said 
books of account and are in exact accordance therewith; that he believes that all other statements of fact contained in the said report ar- true, ind that 
lhe said repoit is a correct and complete statem .nt of the business and affairs of the above-named respondent dunng the per.od of time from and in
cluding 

January 1 ,<74 „, ,„,,,..,,„gDecember 31 H 74 

Notary Public 
f ^ ISignalure ot affiant t 

^ubscrihcd and swnrn Io heforc mc. \\ 
2 n d .1-iy-f A p r i l 

in and for the State and county above named. 

. , 19 75 

My commission expires s:;ppt t.mh.>r' 9 ,—1 97b . 

f C l 

-.(Jy-r'-
cct .iiitli..ii/..-.I lo admmnler oaihs) 

SUPPLEMENTAL OATH 
I By UK prrxidinl or other rhlH officer of Ihc re>|>oiHlenli 

State of 

City 
i-itdmif.iif. 

Virginia 

Roanoke 

John P. Fishwick 
Ilnsert here Ihe name ol Ihe affianll 

makes oath and says that he is 

Dereco, I n c . 

Pres ident 
llnscrl here Ihe official nlle of Ihe affianll 

llnserl here Ih.- exact legal lille or name of lhe respondeni) 

that he has carefully examined the foregoing report; that he believes tha all statements of fact conlained in the said report arc true, and that the said 
report is a cor"-ct and complete statement of the business and affairs of the above-named responlcnt and the operations of Us property during the 

period of time from and includ,i,g4£l!i^-^l''^^'o and including 1 97| ^ 

Notary Pub l ic 

this. 

Subscribed and sworn lo before me. a — 

' . ^ j t2 . l .vof A p r i l .19 7 5 

(Signature of affianll 

-, in and for the-lille ind county above nam'd 

My commission expires 
SLHT. 5, 19/8 

I 'tse .1(1 
L S 

C ^ ^ ^ i-ima^J^ mjL.^^ t i l , * *•<• f 

SignjiliTc >t'< ofTicrr'iulho/i/tfd (o;,jminix ni*l*^'dths) 

Kailroud A^mu::! KcpnTt K-l 

• 



Ruad Inmal- ! e reco . Inc . v,,„ I 31 

Office Addressed Dale of I d l e r 
or Telegram 

Answer 
Needed 

Answer 

Office Addressed Dale of I d l e r 
or Telegram 

Subicci 

I'agc 

Answer 
Needed l la l ol l.c Icr Flic Number of 

Letier or 
Telegram 

Name Til le Month Day Ytar 

Subicci 

I'agc 

Answer 
Needed 

Month Day Year 

Flic Number of 
Letier or 
Telegram 

MKMORANDA 
iKW I St i n I «lX|-(ISSIOM)i«(I.Vl 

CORRESPONDENCE 

CORRECTIONS 

Date of Corrcetion Page 

Authori iy 
Clerk making 

Correction Date of Corrcetion Page Letter or Telegram of— Officer sending letter or telegram Commission 
Flic numher 

Clerk making 
Correction 

Month Day Year 

Page 

Month Day Yeat Name Title 

Commission 
Flic numher 

Nam? 

EXPI AN4TORV RKMARKS 

H:tilro;n] ,^nnual RtT''ff i<-



Road Inilial- ..-e.- re: L .- -nc. Yeai 1974 

I N D E X 

Page. No. 

Accruals—Railway lax 
Accrued taxes - Federal income and olher 
Additions and liellerments—Investments in. made during year 
Advances to other compiinies- lnvestmcnl 
A'filiated companies-

Amounts payable to 
investments in 
Relationship of respuP''ent wiih 

.Agreements.contracls.etc 
Amorti/ation of defense projects—Road and ev]u;pnient 

owned and leased from other (bidance-sheet accoupt) 
Amounis payaole to aftiliated comapnies 
Amirak 
Application of funds Source and 
Assels- ( ontingent 

Olhei 
Balance sheet 
Capital funds 

Stock Isce Stocki 
Surplus 

Car, locomolive, and floating equipment—Classification 
of respondents 

Car slalislics 
Cash investments—lemporary 
Changes during the year 
Charges—Other deferred 
Coal (see Fuel). 
Companies controlled bv respondent 
Company service equipmeni 
Compensation of officers and directors 
Consurnpt-on of fuel by motive-power units 
Contingent assets and liabilities 
Contracls—Abstranct of leasehold 

•Agreements, etc . 
Control over responden 
Conversion of securitie of other companies—Slock 

li-abilily for 
Corporations controlled by respondent 
Cosl of equipmeni installed during ine year—Unit 
Credits—Olher deferred 
Crossings—Grade 

Added and eliminated during year 
Cr.--slies (see Ties) 
Cebt—Funded, unmaiured 

Changes during the year 
Cois.ider;.tion received for issues during yeai 
In default 
Other due within I year 
Purposes for which issued 

Defense projects, road and equipmei I ow ned and leased 
from others—.Amortization of 

Deposits—Special 
Depreciation base—Miscellaneous physical properly 

Road and equipment leased 
From others 

.... 86 

.... 64 
.38-40 
32 31 

. 62 
28-31 

4-6 
I 

I . . 

131-133 
21 

... 70 
. 54 

10 I I 
24, 25 

.69 

. '04-109 
120.121 

23 
101 
14 

, 4 
105 
122 
128 
. 70 

92 
129 

... 6X 
:, 28-31 

. 49 
...65 

113. 114 
111. 114 

16 58 
. 59 

59 
56-58 
56-.58 
... .59 

47 
... 23 

12.53 

To others 
Ow ned and used 

Depreciation—(•h..ri-. - r . : 
Fcquipmenl 
Road properly 
.Shop and powerplant machine-. 

Depreciiilion rales—Miscellin.:ous ph - .,1 ;n.>perrv 
Road and equipment leased: 

From others 
To others 
Owned and used 

Depreciation reserve—Miscellaneous i'hysieal property 
Road and cquipmeni le ised 

From others 
To others 
Owned and u-ed 

Directors 
Dividend approprialions 
Flections and voling power-
Electric locomotive equipment al close uf ve ir 
l-.ntcrprises - Highw av motor-vehicle 

, 42 
41 

84 
.. 82 

.84 
12. 53 

42 
, 43 

, ,,,42 
52, 53 

,, 45 
46 
44 

1 
2tt 

X ' I 

104 
112 

Equipment—C"lassified 
Company service 
Floating 
Freighl-train cars 
Inventory 
Owned—not in service of respondent ., 
Passenger-train cars 

Kquipment—Depreciation charged to operating expenses 
F.quipment—I eased, depreciatian base and rate-

F'rom Olhers 
Reseive 

To others 
Reserve 

Equipment obligations 
Due w ithin one year 

Equipmeni—Owned, depreciation base and rates 
Reserve 

Equipment—Retiremenls, charged to opt i.iimg expt nses 
Equipment—Unit cost, installed this year 
Expenses—Of miscellaiieous nonoperating 

physical property 
Railway operatinc 

F.xtraordinary and pnor per...-! lU n -
Federal income taxes 
Floating equipmeni 
Freight-train cars 

Cars—Hire of 
Fuel consumed by motive-power units 

Cost 
Funded debt (sec Debt i 
Funds—Capital 

Insurance 
Other reset v. 
Sinking 

(iaugc of tra.-k 
Gasoline (see Fueli 
General off.ce's .. 
Grade crossing .. 
Grade separations 
Guaraniies and suretyships 
Highway motor-vehicle operations—Respondeni 

Financial interest 
Hire of freight cars 
Iden'-ty of respondent . 
Income account for the year 

Interest on bonds 
From lease ' road and equipmeni 
From nonopeiating property 

Insurance funds 
Interest accrued on amounts payable lu 

afflliated companies 
Unmatured funded debt 
Receivers' and trustees' securities 

!n default 
On incomc bonds 

Investments in Common Slocks of Atlilialeil I uinpaiues 
Inveslments in securities of (and advances to) 

aflfiliated companie-
Other 
Adjustment o t 'umk va'iics 
Controlled through nonreporting subsidiL'rn -
Disposed of during year 
Made during year 

ECquipment, unit cost of 
Miscellaneous p.iysicai nroperty 
Railway property used in transportation service 
Road and equipment 

Changes during year 
Of prop-eiary companies 

Temporary cash 
Investments, other elements 

l .eased lines—Inv stments made during the i eai ir 
additions and bettermenis on 

I easehoid coniracts—Abstracts of 
l-eases—Abstract of terms and conditions u( 
Liahilities—Contingent . 

Page, No. 

.... 104-109 
105 
i()6 

106-UP 
iO-l 109 
104-11)9 

105 
84 

4S 
43 
46 

.56. 58. 60 
I f , 57 

42 
44 
X4 
49 

s: 11 
'4X5 

18 
IA 86 

106 
106, 107 

90 
128 
128 

24 25 
, .4 , 25 

24-21 
25 

119 

3 
113,114 

111 
71 

UO, i n 
112 
••H) 

I 
16 19 

fvl 
88 
•13 

24, 25 

, 62 
18 
IX 
18 

, 61 
3 5 A . 35B 

. 28-31 

. 32-35 
28-35 
36. .37 
28-35 
2X-35 

49 
.52. 51 

. .5(T-5I 

. 38-40 
38-40 

72 

23 
4) 

!X-.40 
92 
88 
70 
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Ro,id Initials Derec". I n c . Year 1974 

INDEX-Conlinued 

Other 
1 oi'us and notes payable 

Receivable 
1 ocisniotive equipment 

Klectric .rnd other 
Rentals 

Long-term debt due within 1 year 
Inilefiiuh 

Mileage—Average of road operated 
Changes during the vear 
Of mam triicks and weight of rail 
Of new Iriicks in which rails were laid 
Of new tracks in which ties were liiid 
Of road constructed and abandoned 
Operated .u close of year 

By States and Territories 
Owned and not operated iU close of year • _- -

Miscellaneous items in reiained income accounts for the 

96-too 
99 

l - , i . f ,Vo 

61 
63 

23 
UW 

itu 
. 9 1 

.. 56--58 
16-58 

120 
101 
1|9 
1 t l 
i P 
101 
101 
I f l 

eiiition o.i-e ,i:ul Miscell ineous physi.-al property—Depre 
rate, 
Refnve 
Investmenl in 

Miscellanei us physical pro,-erties operated diinn,.: ve,.-
Misceilancous rent inc-.m.-
Miscellaneoiis rents 
Motor rail cars o*ned or leased -- • ---
Motor vehicle enterprises, highw ay, in which respondent 

had an interest during year 
Moto'vehicles, highwiu 
Ne' iccme 
Oalh 
Obligations—Fquipmeni 

Due wilhin I y.'ir 
(.ifticers—General, of cuiruiaiii-.i. le.eiver ui iiii-iee 

c ompensation of 
( •peratingexpenses isec Expenses) 

Revenues tsee Revenues) 
Siatistics (see Statistics i 

Ordi, ary income 
OtKer transactions between nonci.rrier subsidiaries ol 

respondent and olher affiliated .ompanies or persons 
Other t r i l l ' .ction N-twecn respoudent and cv>mpanies 

or r.ersons affiliated wiih respondent 
Passtnger train ear reril,i'-

Train cai-
Paymenis fni scrv ces rendered by othei .ri,.n cnii^i.' • i - -

and affiliates 
Pick-up and delivery set v le.-s 

Payments to others 
Proftt or loss—Separaiely oper.iled prureriie-
Properlv (see Investments) 
Proprietary conip.inies 
Purposes for which funded debt was issued 

or assumed during vear 
Rail molor cars owneo '>i !e,ised 
Rails 

Laid in replacemeni 
Charges to iidditions and bellerinent-
Charges lo operating expenses 
Salvage value 

Additional tracks new lines, and exiensions 
Miles ol new ir;iek in which rails 

were laid 
W eight of 

Railway—Operating expe r - l 
Operaling Revenues 

Railing lax accn: ils 
Receivc-s' nnd trustees" securilie-
Kclalionshtp of re-pundent with ,irtiliated 

companies 
Remuneration Krom National Railroad 

Passenger Corporation 
Rent for leased roads and .-quipment 
Rent Income—Miscellaneous 

94 

52. 53 
n 

11)1 

112 
110. 1 1 ; 

18 
1.34 

In-58 
16-18 

- I'rotit 'III' 

110 

127 

121 
91 

101 

123 

111 

-\ 
X9 

19 

118 
118 
118 
118 
119 

... 119 
119 

-J-X5 
"3 

X6.X7 
.56-58 

131-

4-6 

33 
92 
88 

Rents Payable—Miscellaneous 
Rentals 

Locomotives 
P-assengcr-train car-

Retained income —Appropriated 
Unappropriated 
Miscellaneous items in iccouiit 

for year 
Retirements-Equipment 

Ro.id 
Revenues -Miscellaneous non-operatmg physical property 
Revenues—Railw.IV operating 

Freight . 
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