310015 ANNUAL REPORT 1975 CLASS 1 R.R. 1 of 2
DERECO, INC.




R-1

CLASS | RAKLROADS

DRRECO, INC,

& NORTH JEFFERSON STREET
ROANOKE, VIRGINIA 24042

i ey Full name and address of reporting carrier.
Correct nrame and address if dit'erent than shown. ! {Uss mailing labe! on original, copy In full on dupicate.)

\‘\\ 3

)\\mmmm\n\muw ‘-




NOTICE

usands of dollars

1bsid ¥

] y - " nd
anly disting 5 § Pa A Schedule
tpose of repor
peraling company

books contain

FOR INDFX SEE BACK OF BOOK




ANNUAL REPORT

DERECO, INC.

INTERSTATE COMMERCE COMMISSION
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Name. official title. telephone number. and office address of officer in charge of correspondence with the Commis- ;
| sion regarding this report:

(Name) _He Jo Brinner (Titley __Comptroller

(Telephone number) 703 981-4424

(Area code) (Telephone number)

(Office address) _8 North Jefferson Street, Roanoke, Virginia 24042

{Street and number. city. Stute. and ZIP code)




SPECIAL NOTICE

T'he attention of the respondent is directec below to certain particulars, if aay,
in which this report form differs from the corresponding form for the preceding
year. It chould be understood that mention is not made of necessary suostitutions
of dates or, in general, such other things as simple modifications intended to make
requirements clearer, other minor adjustments, and tvpog "aphical corrections

Page 10: Schedule 200, Comparative General Balance Sheet - Assets

Provision has been made for reporting accrued depreciation on

improvements on leased property

Page 11B: Schedule 206. Comparative General Balance Sheet -
Liability Side

Provision has been made for reporune treasury stock
Page 23: Schedule 261. Items in Selected Current Asse: Accounts
Reterence to account 703, Special deposits. has been deleted from
this schedule. A new Schedule 203 has been provided to report

special deposits information

Page 23A: Schedute 202. Compensating Balances and Short-Term
Borrowing Arrangements

Page 23B: Schedule 203. Special Deposits

These arz e

w schedules providing for reporung of compensating

balances and certain shori-term b TOWINE arrangements detween

carriers and frimancial institutions

Page 73: Schedule 310. Railway Operating Revenues

Reference to

accounts 106, Mail. and 107, Exprers, have been

elhiminated from tlos scheduie

Page 90: Schedule 376. Hire of {reight Cars and Highway Revenue

Equipment

Title revised

data

to reflect inclusion f highway revenue equipment

Page 96: Schedule 411, Iastructions

Instructions

require whole

for reporting track muieage have been revised to
miies rather than hund: edths of mles

For sale by the Superiitendent of Docu’ aents, U.S. Government Printing Office, Washington, D.C. 20402 - Price $2.80
Stock Number 026-000-01016-1
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Road Initials: Dereco, Inc. Year: 1975

100. SCHEDULES OMITTED BY RESPONDENT

The respondent, at it's option, may omit pages from this report | and title in the space provided below
provided there is nothing to report or the schedule< 1re not applicable 1 3. If nosc’ edules were omitted indicate " NONE"
2. Show below the pages excluded and indicate the schedule number

Scheaule No.

203 Special Deposits

204 Sinking, Capital, Insurance, and Other Recerve Funds-Concluded
- Notes ind Remarks
205 Invest nents In Affiliated Companies-Concluded

206 Other Investments-Continued
211A Othe. Elements of Investment
211B Depreciation Base and Rates-Road and Equipment Owned and Used And
Leased From Others
211C Depreciation Base and Rates-Road and Equipment Leased To Others
211D Depreciation leserve-Road and Equipment Owned and Used
211E Depreciation Reserve-Road and Equipment Leased From Others
211F Depreciation Reserve-Road and Equipment Leased To Others
211G Amortization Of Defense Projects-Road and Equipment Owned And
Leased From Others
- Notes and Remarks
2113 Unit Cost of Equipment In-called During The Year
211IN-1&
211IN-2 Investment In Railway Property Used In Transportation Service-
Continued
214 Miscellaneous Physical Property
- Instructions

runded Debt And Other Obligations-Concluded
Zjuipment Covered By Equipment Obligations
Interest On Income Bonds

Amounts Pajyable To Affiliated Comranies
Guaranties And Suretyships

Proprietary Companies

Railway Operating Revenues

Railway Operating Expenses-Continued

Road Property-Depreciation

Retirements-Road

Shop And Power-Plant Machinery-Depreciaticn
Retirements-Equipment

Equipment-Depreciation

Railway Tax Accruals-Continued

Income From Lease Of Road And Equipment
Abstract Of Terms And Conditions Of Leases
Miscellaneous Rent Income

Separately Operated Properties-Profit Or Loss
Instructions

Hire Of Freight Cars And Highway Revenue Equipment
Locomotive Rentals

Passenger-Train Car Rentals

Rent For Leased Roads And Equipment

Abstracts Of Leasehcld Contracts




—

{. The respondent, at it's option. may cmit pages from this report |  d title in the space rrovided below
provided there is nathing to report or the sciiedules are noi applicable. | 3. If noschedules were cmitted indicate
2. Show below the pages excluded and indicate the schedule number

100. SCHEDULES OMITTED BY RESPONBENT (Continv

Fage

95
96
97
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99
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102
103
104~
109
109

111
112

114
115
116
117

118
119
119
120
123

110& |

113& |

b— ———

Sc¢ edule No.

Notes And Remarks

Instructions \

Mileage Operated At Close Of Year

Mileage Owned But Not Cperated By Respondent At Close Of Year

Miles Of Road At Close Of Year-By States and lerritories (Single
Track)

Tracks Operated At Close Of Year

Changes During The Year

Notes And Remarks

Miles Of Tracks At Close Of Year-By States Anc Territories

Inventory Of Equipment-Concluded
Notes And Remnarks

Highway Motor Vehicle Cperations-Concliuded
Highway Motor-Vehicle Enterprises In Which The Respondent Had A
Direct Or Indirect Financial Interest During The Year

Grade Crossinrgs

Grade Separations

Ties Laid In Replacement

Ties Laid In Additional Tiacks And In New Lines And Extensions

Rails Laid In Replacement

Rails Laid In Additional Tracks And In New L. nes And Extensions

Gauge Of Track And Weight Of Rail

Statistics Of Rail-Line Operations

Payments For Services Rendered By Other Than Employees And
Affiliates

Transactions Between Respondent And Companies Or Persons Affiliated
With Respondent For Services Received Or Provided

Other Transactions Between Respondent And Companies Or Persons
Affiliated With Respondent

Transactions Between Noncar:-ier Subsidiaries Of Respondent Ard
Nther Affiliated Companies Or Persons For Services Received Or
Provided

Other Transactions Between Noncarrier Subsidiaries Of Respondent
And Other Affiliated Companies Or Persons

Consumption Of Fuel By Motive-Power Units

Conpensation Applicable To Prior Years

Renumerations From National Railroad Passenger Corporation-Continued
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101. IDENTTTY OF RESPONDENT

the questions asked should be maac in full. without refer- | other possesston began. If a partnership, g 've date of formation and als

- data returned on the cor esponding page of previous reports. In | names in full of present partners
case any changes of the nature ‘eferred to uader inquiry 4 or 5 on this 3. Give specific reference to laws of each Stat: or Terr.cory under
page have tuken place during (ne year covered by this report, they | which organized. citing chapter and section. include al! grants of corpo-
hould be cxplained in detail on page 101 | raie powers by the United States, or by Canada or other foreign coun-
Give in full the exact name of the respondent. Use the words
fhe”” and "Company™ only when they are parts of the corporate
ame. Be careful ro distinguish between railroad and railway. The cor-
porate name should b2 given uniformly throughout the report. notably

i try; also. all amendments to charter
!
on the cover. ca the title page. and in the “*Verification™ (p. i34). If the '

4. Give specific reference to special or general laws under which each
consolidation or merger or combination of other form was effected. cit-
ing chapter and section. Specify Government, State. or Territory under
the laws of which each company consolidated or merged or otherwise
.ombined into the present company was orginized:; give reference to
the charters of each and to all amendments of t! »m

report 1s made by receivers. irustees. a committee of bondholders. or
ndividuals otherwise in possession of the property. state names and
facts with precision

2. If incorporat=d under a special charter, give da e of passage of the
act; if under a general law. give date of filing certific ate of organization;
f a reorganization has been effected. give date of reorganization If a
receivership or other trust. give also date when such receivership or

5. State the occasion for the reorganiza’.on. whether by reuson of
foreclosure of mortgage or otherwise. according to the fact. Give date
of organization of original corporation and refer to laws under which
organized

Ince.

Exact name of common carrier making this report Dereco,

Date of incorporatioa CertificaiEiEEt}ncorporation filed March 1, 19€8.

Under laws of what Government, State. or Territory organized? If more than one. name all. Give specific reference to each charter or statute
aud all amendments thereof. effected during the year. If previously effected. show the year(s) of the report(s) setting forth details. If in
bankruptcy, give court of jurisdiction and dutes of beginning of receivership or trusteeshio and of appointment of racsivers or trustees

General Corporation Law of the State of Delaware.

+. If the respondent was formed as the result of a consclidation or merger during the year. name all constituent and all merged companies
p

___Not Agg}icable

S. if respondent was reorganized during the year, give name of original corporation and state the occasion for the reorganization

Not Applicable

6. State whether or not *the respondent during the year conducted any part of its business under a name or names other than that shown in re-
sponse to inquiry No. 1. above; if so. give full particulars

No

7. Class of switching and terminal company
[See section No. 7 on inside of front cover|

Not Applicable
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Road Initials: Nereco,

102. DIRECTORS

I. Givz particulars of the various directors and oficers of the respondent at the 3. In schedule No. 103 give the title, name, and address of the principal general
close of the year officers having system jurisdiction by departments, as {oliows: Executive. Legal
Fiscal and Accounting. Purchasing, Operating, and Traffi. If there are receivers.
Siate in column (¢) of schedule No. 102 and column (d) of schedule No. 103 trustees, or committees, who are recognized as in the controiling management of
the number of voting shares of the respondent. other than directors’ qualifying the road or of some department of it, give also their namies and titles. and the loca-
shares, that were beneficially owned, directly or indirectly. by each direcior or prin- tion of their offic s, separ-tely grouped and identified
cipal generai officer at the ci~se of the year. This ncludes shares owned of record
shares owned thiough holding companies, trusts or other mediums, and shares 4. If the du .es of an oficer ex*2nd to more than one department. or if his duties
owned but held in the names of brokers or other nominees. [nsert the word **None"* are not in accordance with the customary acceptance of his given title, staie briefly
where applicable the facts in a footaote ;

2

Number of voting
Loel  Nameofdirector Office addre.s O e |7 ol g ion | shases actuely o _—
a) ®) ©) &) (e) n
Robert B. Clayto Roanoke, Va. | 5/7/75 5/11/76 None
John L. Cowan Roanoke, Va. | 5/7/75 5/°1/76 None
Richard F. Dunla Roanocke, Va. | 5/7/75 5/11/76 | None
John P, Fishwick ' Roanoke, Va. | 5/7/75 5/11/76 | None
{(John R. McMichael Roanvke, Va., | 12/16/75 5/11/76 None
John Re Turbyfill Roanoke, Va. 5/7/75 5/11/76 None

Give the names and titles of ail officers c* *he Board of Directors in control of the respondent ar the close of the year:

Chairman of board___John Pe Fa. hwick (President) Secretary (or clerk) of beard _Donald E.
Middleton (Secretary).

<. Name the members of the executive committee of the Board of Directors of the respondent at the close of the year {naming first the chairman),
and state briefly the powers and duties of that committee:

None

103. PRINCIPAL GENERAL OFFICERS OF CORPORATION, RECEIVER, OR TRUSTEE

: § Number of voting
Title of general officer Department or departments over Name of person hoiding shares actually or Office address
which jurisdiction is exercised office at close of year beneficiaily owned|

(@) b} (ci d) (e)

President All Departments | John P. Fishwick None Roanoke, Va.
Vice President Executive Robert B. Claytor None Roanoke, Va.
Vice President Sales John L. Cowan None Roanoke, Va.
Vice President |(Finance John Re Turbyfill None Roanoke, Va.
Vice President |Taxation Daniel L. Kiley None Roancke, Va.
ler Accounting Howard J. Brinner None Roanoke, Va.
' Secretary Corporate
Secretary Donald E. Middleto None Roanoke, Va.
 *Treasurer Treasury John M. Fricke None Roanoke, Va.

*Succeeded F. R.[McCartney, retirdde.
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___Road lnitais: D€TECO, Incoearld75
|
109. VOTING POWERS AND ELECTIONS M
Class A 20 Class B 3
State the par value of each share of stock: Common S.S.Lr)opcr share. et preferred. $ U__per share MEXXXpreferred ﬁ_‘-g_ per share:

| debenture stock. $ —_ per share (See note Page %.)

2. State whether or not each share of stock has the right to one vote. if not, give full particulars in a iootnote

(See note Page 9.)

3. Are voting rights proportional to hoidings? __Y_"3_5_ If not. state in a footnote the relation between holdings and corresponding voting rights

4. Are voting nghts attached to any securities other than stock »__NC_____if so. name in a footnote each security. other than stock to which vot-
ing nights are attached (as of the close of the year). and state in detail the relation between holdings and corresponding voting rights, stating whether
voting rights are actual or contingent. and if contingent showing the contingency

S. Has any class or issue of securities any special pitvileges in the election of directors. trustees. or managers. or in the determination of corporate
action by any method? ___‘\_'_2___ If so. describe fully in a footnote each such class or issue and give a succinct statement showing clearly the
character and extent of such privileges.

6. Give the date of the latest closing of the stock book prior to the actual filing of this report, and state the purpose of such closing

Stock %ooks do not closes.
State the total voting power of all secunity holders of the respondent at the date of such closing. if within one year of the date of such filing: if not. |
state as of the close of the year. 5 2 7,30 votes, as of __December 31, 1975

8. State the total number of stockholders of record. as of the date shown in answer to inquiry No. 7, ‘%':017 stockholders.

9. Give the names of the thirty security holders of the respondent who. at the date of the latest closing of the stock book or compilation of list of |
stockholders of the respondent (if within | year prior to the actual filing of this report). had the highest voting powers in the respondent, shcwing for |
each his address. the number of votes which he wouid have had a right to cast on that date had a mecting then been in order, and the classification of 43
the number of votes to which he was entitied. with respect to securities held by him, such securities being classified as common stock, second pre- |
ferred stock. first preferred stock. and other securities, stating in a footnote the names of such other securities (if any). If any such holder held in trust,
give (in a footnote) the particulars of the trust. In the case of voting trust agreements give, as supplemental information on page 3. the names and ad-
dresses of the thirty largest holders of the voting trust certificates and the amount of their individual holdings. If the stock book was not closed or the
list of stockholders compiled within such year. show such thirty security holders as of the close of the vear

List under Foetnotes, page 9, Other Securities with Voting Power.

TO SECURITIES ON WHICH BASED

| | { NUMBER OF VOTES, CLASSIFIED WITH RESPECT |
i !

| Line Name of security holder ! Address of security holder Number of votes

No. Stocks

| to which
| security hoider
was entitled

|
|
|
{
|

Common oA

‘\
| |
? |

A (a)

|

!

|

| b) <) 1‘ (d)

| Norfolk & Western Ry. Co. Roanoke, Va. 5,808,204 (5,808,204
{Merrill Lynch, Pierce, Fenner & Smith,InceN.Ye) 291 |

| C&S Credit Corpe iSan Antonio, Tex. | 200
Paine,Webber,Jackson&Curtis NeY., No.Y. | 160 |
| Harris, Upham & Co. _ New York, N.Y. | 129 |

Charles Derr Loudonville, Q. ‘ 128 |
' Leon Nadrowski Brooklyn, N.Y. ‘ 128 |

: Margaret Sarnecky Monroe, N.Y. ? 128 |
|10 {William D. Witter, Inc. New York, N.Y. 127 |
{Marie Rio Thornwood, N.Y. i 102 |
| Soingarn Heine & Co. New York, N.Y. ‘ 100 |
‘Raymond Charles Srnick  Cleveland, O. : 100 |
E« Fos Hutton & Cos., Ince New York, N.Y. 91 | 73
Selma Pearlman Bronx, N.Y. 90 | 52
|Edith H. Thorpe Pittsburgh, Pa. : 90 | 90
Rose Mever New York, N.Y,. 80 | 80
Pershing & Co. New York, N.Y. 78 59
Cudd & Co. New York, Ne.Y. 78 24
Sidney Raphan & Frieda Raphan Flushing,N.Y 76 76
Ernie Reike Equipe. Co. Kansas City, Ks. 76 76
‘Charles A. Riebel Kenmore, N. Yo £3 73
Regina R. Mitchell Salt Lake City, Ut. 71 71
Aaron barth [Log_Apge1g§. Calif. 64 64
Murray Plctkin Elmhurst, N.Y. 64 64
Mary Talty Buffalo, N.Y. 64 64
Frank J.&Mary A. Haves Philadelphia, Pa. 64 64
earson,Hayden § oInCal NaYeaNeYe A3 60
H. Hentz & Co. New York, N.Y. 63 - 63
Abraham & Selma Pearlman [Bronx, N.Y. ) - 6
Note: Scheduie 109. Voting Powers and Elections, continued on page S Railrsad Annual Report R-1

1

3 |George Abraham Utica, N.Y. | 250 |
4

5

PN

88&33

™~ o9 e
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1975 ! e i

109. VOTING POWERS AND ELECTIONS—(Continued From Page 8)

total number of votes cast at the latest general meeting for the election of directors of the respondent

e Q75
Give the date of such meeting _____Ma\« /-1..1"73

Give the place of such meeting ROd_r.lgkgz Vlrg_u’;l

NOTES AND REMARKS

FOOTNOTES
Schedule 109 (Notes)

Item 1. Unexchanged Erie Lackawanna Railroad Company
Common Stock - No Par and Preferred Stock
Series A, 5% - Par Value $100 per share

Item 2. Each share has right to one vote. The unexchanged common stock-
no par and the unexchanged $100 par value preferred stock of the
Erie Lackawanna Railroad Company is without voting rights until

exchanged for shares of preferred stock of Dereco, Tnc.

|
|
L

Railroad Annual Report R-1




Road InitaisDereco,

Incecar

For mstrictions covering this schedule. see the rext pert

200

aining to

COMPARATIVE GENERAL BALANCE SHEET—ASSETS

General Balance Sheet Ac- | column (b). The entries in the short column

should be deducted from

The entries in this balance | order to obtain corresponding entries for co

cated in parenthesis

panies umn (b,

counts for Railroad Compa
he supporting schedules on the pages indicated. The en- |
followed in |

conform with the accounting requirements {

Svstem of A
with those in
restated to

counts 1 the Umiform
heet should be ¢

column (<) should be

nsistent
tres in

Line ACCount or item Doilars in thousanas

No

ik CURRENT ASSETS

Temporary cash investments (p

7

<3)

(703) Special deposits (p. 23)

(T04) Loansa
Trathc

U6) Net balance recervable from agents and conductors

nd notes recervable (p. 23)

1708) cur service and other balances-Dr

T07) Miscellaneous accounts recervable

LTOR) Interest and dividends receivable

(719, Accrued accounts receivabhle (p. 23)

(710) Working fund advances

(T11) Prepayments (p. 23)

T12) Material and supplies

(713) Other current assets (p. 23)

i
(714) Deferred income tax charges (p. 87)

4 :
Total current assets

SPECIAL FUNDSZ
tal) Total book assets | (a2) Respondent s own
at close of year | issues included in (al)

{171%) Sinking funds (pp. 24 and 25) 1

(716) Capttal und other reserve funds (pp. 24 and 25)

717 Insurance and other funds (pp. 24 and 25)

Total special funds a0

INVESTMENTS
100,401

100,048

{(721) Investments in affiliated companies (pp. 28-31) |

Undistributed earmings from certuin inves:ments

5,809 |

(56,693)
75,164

12, 902

in account 721 (pp. 35A and 35B)

| {722) Other investments (pp. 32-35)

(56,603)
56,610

-y -~

[t 2% Reserve for adjustment of investment in securiies—Credit (p. 2
121732 a0d T23)

PROPERTIES

. Instruction 9)

Total investments (accounts

s 11731 Roud und ecquipment property. Road
Equipment

General expenditures

Other eiements of investment

Construction work in progress
Total (pp. 38-41)

Road
Equipment

(732) lmprovements on leased property

Gereral expenditures
Total (pp. 38-41)
Total transportation property (accounts 731 and 732)

(733) Accrued depreciation—Improvements on leased property (p. 45)

173%) Accrued depreciation—Road and equipment (pp. 44 and 46)

(736) Amortization of defense projects—Road and Equipment (p. 47)

Recorded depreciation and amortization (accounts 733, 735 and 73v)
Total trunsportation property less recorded depreciation and amortization (line 35 less line 39)

(137

)} Miscellaneous physical property (pp. 52 and 53)

(718) Accrued depreciation - Miscellaneous physical property (pp. 52 and 53)
Miscellaneous physical property less recorded depreciation (account 737 less 738)

22

Total propertics less recorded depreciation and amortization ¢line40 plus line 43)

COMPARATIVE GENERAL BALANCE SHEET—ASSETS—Cuntinued on page 11
NOTE —See page 12 tor explanatory notes. which are an integral part of the Comparative General Balance Sheet
For compensating balances not legally restricted. see Schedule 202,

Rilroad Annuai Report R-




ad imnals Dereco Inc. Ye

200.—COMPARATIVE GENERAL BALANCE SHEET—ASSETS—Continued

Account or item

T
!

{Dollars in thousands) {Balance at ¢! \seE
|
! of

Balance at begin
year ning

(b)

i year

(c)

5 4741) Other assets (p. 54)

. OTHER ASSETS AND DEFERRED CHARGES

1,951

46 4742) Unamortized discount on long-term debt

47 ]

(743) Other deferred charges (p. 54) _

Accumulated deferred income tax charges (p. 87)

Total other assets and deferred charges

SO TS ) 7,587 ]

TOTAL ASSETS

i 3_5),_817 52,075

The notes listed below
supplementary

are provided for the purpose of disclosing

intormation concerning matters which have an
shall give the particulars called tor herein and where there is nothing 1o
report. insert the word “none™ and in addition thereto shall enter in
separate nores with suitable paruculars other matters involving material
unts ot the character commaonly disclosed in financial statements

1My

200. COMPARATIVE GENERAL BALANCE SHEET-EXPLANATORY NOTES

impordant ettect on the financial condition of the carrier The carrier

e

explaiming (1) service int 'rruption insurance policies and indicate the
amount Jf indemnity to vhich respondent will be entitled for work
stoppage losses and the maximum amount of additional premium
respondent may be obligatd to pay in the event such losses are
sustained by other railreads: (2) particulars concerming obligations for
stock purchase options grarted to officers and employees: and (3} what
entiie: have been made for net income or retained income resiricted

under provisions ot morigages and other arrangements

Doliars in

under generally accepted accounting and repornung principles. except as

ther schedules This inciudes explanatory statements | thousands)

Show hereunder the esumated accumulated tax reductions realized during current and prior years under Section 168 (formerly Section 124-

A)and under Section 167 of the Internal Revenue Cuode because of accelerated amortization of emergency facilities and accelerated depreciation

'toother tacihines and also depreciation deductions resulting from the use o the new guideline lives. since December 31. 196) pursuant to
The amouat to he shown in each case is the net accumulated reductions in taxes

{reabzed less subsequent increases in raxes due (o expired or lower allov ances fo.

chwnuc Procedure 62-21 in excess of recurded depreciation

amortuzation or depreciation as a contequence of acceierated

allowances in carlier years. Also. show the estimated accumulated net income tax teduction realized since December 31, 1961,

because of the
mvestment tax credit authorized in the Revenue Act of 1962 In the event provision nas been made in the accounts through appropriations of
'surplus or otherwise for the connngency of increase in future ax payments, the amounts thereot and the accounting performed should be shown.

o la) Estimared accumulated net reduction in Feasal income taxes since December 3 . 1949, tecause of acceierated amortization of emergency
recorded depreciation under Sostion 168 (formerly Section 124-A) of the Internai Revenue Code —s . None
(b} Estmated accumulated savings in Federal income raxes resulting from coriputing book depreciation under Commussion rules and

. Non
COMpUtIing tax uepreciation using the items listed below S €

ctho 28 In *xcess ol

] Accelerated depreciation since December 31, 1953, undec Section 167 ot the Internal Revenue Cude.

| ————Guidelii » lives since December 31, 1961, pursuant to Revemie Procedu ‘e 62-21

=l juide ves under Class Life System (Asset Depreciation Runge) since December 31. 1970, as provided in the Revenue Act of 197)

(1) Estimated accumulated net income tax reduction utilized since December 31. 1961, because of the investment tax credit authorized in

e Revenue Ac t 1982, as amended ) None

1 If carrier elected. as provided in the Revenue Ac: of 1971 to account for the investment ax credit under the deferral method. ndicate
ivestment tax credit in account 784, other deferred credits. at beginning of year \] -

None
None

None

the total deterred

Add investment tax credits applied to reduction of current years tax liability but deferred f.r accounting purposes

S
tax credit used to reduce current year's tax accrual $(

Deduct deferred portion of prior vear's invesiment

Other adjustments (indicate nature such as recapture on early disposition) \)
(d) Estimated accumulated net reduction in Federal income taxes tecause of accelerated amortization of certaip rolling stock "”Q‘f Decem-
None
ber 31. 1969, under provisions of Section 184 uf the Internal Revenue Code S

¢) Esumated accumuiated net reduction in investments since

Federal income taxes because of amuortization of cefrain rights-of-way
None

December 31. 1969, under the provisions of Section 185 of the Internal Revenue Cude

2. Amount of accrued contingent interest on tunded debt recorded in the balarce sheer

Description of oblivation Year accrued Account No Amount

Continued on following page
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Road Initials D€ reco, Incevear
200. COMPARATIVE GENERAL BALANCE SHEET—LIABILITIES AND SHAREHOLDERS' EQUITY

¢ see the text pertaning to General Balance Sheet Ac column (b). The entries in short column (af) should reflect total book lability at close of year The
fer Raidroad Companies. The entries 1n this balance entries in the short column (aJ) should be deducted from se n column (a/) in order 1o obtamn
1t with those in the supporting sche Jules on the pages indicated The en corre<ponding encries for column (b). All contra entries here under should be mndiwcated 1n paren

I be restiled 10 conform with the accounting requirements followed in thesis

Doldlars in thousands) | ¢
Account of item p— - f year ! ¢ of
ia)

CURRENT LIABILITIES
oans and notes payable (p. 63

n I Balance at clos £ Ce ul begin
f

year

Trathc. car servicz and other balances-Cr

Audited accounts and wages payable
® ¥

(754) Miscellaneous accounts payable

(755) Interest matured unpaid

(756) Dividends matured unpatd

(757) Unmatured interest accrued

(758 Unmatured dividends declared

(759) Aczcrued accounts payable (p. 63)

(760) Federal income taxes accrued (p. 64)

(761) Other taxes accrued (p. 64)

{762) Deferred income tax credits (p. 87)

(763) Other current liabilities (p. 63)

Total current liabilities (exclusive of long-term debt due within one year)
LONG-TERM DEBT DUE WITHIN ONE YEAR ‘

M Hel
| tal) Total issue ! (a2iHeld by or
| for respondent

(764) Equipment obligations and other debt /pp. $6-59) +

LONG-TERM DEBT DUE AFTER ONE YEAR | @/ Totalissued | (a2) Held by or

| for respondent
t765) Funded debt unmatured

(766) Equipment obligations

{767) Receivers’ and Trustees' securities —_‘
(768) Debt in default

—

(pp. 56-59)

(769) Amounts payable to affiliated companies (p. 62)

Total fong-term debt due after one year
PESERVES
Pension and welifare reserves (p. 65) __

Insurance reserves (p. 65)

Casuaity and other reserves (p. 65)

Total reserves

OTHER LIABILITIES AND DEFERRED CREDITS

(781) interest in default ip. 58)
(782) Other liubititties (p. 65)
(7%3) Unamortized premium on long-term debt
(784) Other deferred credits (p. 65) { 2, 586 33 433

(785) Accrued liability-—L eased property (p. 45)

(786) Accumulated deferred income tax credits (p. 87) - -
Total other liabilities and deferred credits | 2,586 | 3,433
SHAREHOLDERS' EQUITY »
tal) Total issu ’ (a) Nominaily

Capital stock (Par or stated value) Bsued Aecuritics E
(791 Capital stock 1xued: Common stock (p. 67) 29) 041 None 299 041

Preferred stock (p. 67) 255 None 255 296
Total 29,296 None 29,296 29,337

'
(792) Stock liability for conversion (p. 68) 1.732 None 1; 732 [ 24 442
(793) Discount on capital stock &
! 31,719
!

29,041

31,028

Total capital stock

Capital surplus

{7941 Premiums and assessments on capital stock (p. 69) ()6’ 238 | 65’ 489

90 | (795) Paid-in surplus (p. 69) 469 =
91 ! (796) Other capital surplus (p. 69) '

92 | Total capital surplus 66,707 | 65,489

COMPARATIVE GENERAL BAILANCE SHEET—LIABILITIES AND SHAREHOLDERS' EQUITY— '
CONTINVED ON PAGE 13,

Note.—See page il for explanatory notes, which are an integral part of the Comparative General Balance Sheet ‘
]
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200. COMPARATIVE GENERAL BALANCE SHEET—LIABILITIES AND SHAREHOLDERS' EQUITY~—Concluded

(Dollars n thousands) | Balance at close iBalance at begin-

of year ng of year
(b) ")

Account or tem

tai

Retained income S
(797) Retained income— Appropriated (p. 69) l

| (798) Retained income—Unappropriated (p. 20) | (LK;; ) 248! b38j

Total retained income (161,51/') | (48,638)

Treasury Stock

(798.5) Less: Treasury stock

Total shareholders’ equity
TOTAL LIABILITIES AND SHAREHOLDERS' FOUITY

200. COMPARATIVE GENERAL BALANCE SHEET-EXPLANATORY NOTES—Concluded

3. As a result of dispute concerning the recent increase in per diem rates for use of freight cars interchanged. < “ttlement of disputed amounts has
been deferred awaiting final disposition of the matter The amounts in dispute for which settlement has been deferred are as follows:

As recorded on books

Amount no!
recorded

Amount in Account Nos.

ftem dispute Credit

Per diem receivable

Per diem payabie

Net amount XX XX XXXX XX XX XXxx s_None

3. Amount (estimated. if necessary) of net income or retained tncome which has to be providz=d for capital expenditures. and for sinking and other
funds pursuant to provisions of reorganization plans. mortgages, deeds of trust, or other contracts s __wone

5. Estimated amount of future earnings which can be realized before paying Federal income taxes because of unused and available net operating

loss carryover on January | of the year following that for which the report is made $ None

6. (a) Explain the procedure in accounting for pension funds and recording in the accounts the current and past service pension costs. indicatin

whether or not consistent with the prior year

Not Applicable.
(b) State amount. if any. representing the excess of the actuarially computed vaiue of vested benefits over the total of the
pension fund
(¢ Is any part of pension plan funded” Specify.  Yes No

(i) If funding is by insurance. give name of insuring company

(i) If funding is by trust agreement. list trustee(s)

Date of trust agreement or latest amendment
If respondent is affiliated in any w ty with the trustee(s). explain affiliation:

(d) List affiliated companies whaich are ncluded in the pension plan funding sgreement and describe basis for allocating charges under the agree-
ment

(e)(i) Is any part of the pension plan funii invested in stock or other securities of the respondent or any of its affiliates? Specify
Yes No

If yes. give number of the shares for each class of stock or other security:

(ii) Are voting rights attached to any - ecurities held by the peivion plan” Specify. Yes N If yes. who determines how stock is
voted?
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16 Roa¢ Inwiais Dereco, Ince Year 1975

300. INCOME ACCOUNT FOR THE YEAR

me Accoun srdance with the rules pre ease for a rental of $1.000.000, but road (A) owns 50 percent of roa
ndorm Svstem af receives $ 0 in dividends. The entries in column (d) shou Account N
| & show against t r unt the amount of income that 1s off set by income.’” $250.000; Account No. 542, “Rent for leased roads and equipment
deductions in other income accounts of respondent so far as they relate to companies the cperz- f road (C) has issued its own securities 10 acquire a part or ali of the securities of roa

,u‘m of which are covered by this operating report. the amount of such deductions or disposition” | ratehy az;r'.".. carrier, no entries should be made i column (&) bv road (C
10 be also shown against appropriate accounts. For example. road (A) operates rcad (B) undsr dividends or interest be received on such securities neld by road (C). But of road (D) is a
« { Amount for | Amount for | Offseiting debits and
Line| Item current year preceding year credits for current year,
No. | {a) ! b) (¢) | (d)
CRDINARY ITEMS $ $ *
OPERATING INCOMF
Railway Operating Income
! | (501) Railway operating revenues (p. 73) _-_17_. —73
2 (531) Railway operating expenses (p. 80 )_ 13) (35)
3| Net revenue from railway operations RS (26 T
4 532 °F x accruals (p. 86) - s :
(532) Railway tax accruals (p & ’ {  —
< R i - -
(533) Provision for deferred taxes (p. 87) (38ylr QQA)T
6 Railway operating income

Rent Income |
(50X Hire of freight cars and highway revenue equipment—

Credi* balance (p. 90) Sy A .

8 | (504) Rent from locomotives (p. 91) e
¢ | (505) Rent from passenger-train cars (p. 91) ‘

10 | (506) Rent from floating equipment : : ot

11 | (507) Rent from work equipment

12 | (508) Joint facility rent income Rk i

13 Total rent income
Rents Payable

14 | (536) Hire of freight cars and highway re .cnue equipment—

Debit ba!ance (p. %)

15 | (537) Rent for iocomotives (p. 91) _

16 | (538) Rent for passenger-train ¢ca s (p. 91)

17 { (539) Kent for floating equipment

18 | (540) Rent for work equipment :
19 | (541) Joint facility rents

20 Total rents payable

21 Net rents (lines 13, 20) : -

2 Net railway operating income (lines 6, 21) (38) (44)
: Other Income ' {

23 | (507) Revenues from miscellaneous operations (p. 53) s ¢

24 | (509) Income from lease of road and equipment (p. 88) — —— . .

25 | (510) Miscellaneous rent income (p. 88)

26 | (511) Income from nonoperating property (p. $3)
27 (512) Separately operated properties— Profit (p. 89)

28 | (513) Dividend income (from investments under cost only) : iz —-]:2'
29 | (514) Interest income -
30 , (516) Income from sinking and cther reserve funds
3 i (517) Release of premiums on funded debt :
32 | (518) Contributions from other companies , ' o
33 | (519) Misceilaneous income (p. 94) {al) '
34 | Dividend income (from investments $ , ‘ |
! ¥ iy Ve oy i PR e
{ under equity only) 1557 ; - Jl
35 ; Undistributed earnings (losses) =3 | ) e T LR A SR PR —
36 Equm in carmn'gs !lésses)of aﬁl- ; (1’ 697) i 956 | SRl
lated companies (lines 34, 35) .
: {1, 629)" 1,035 |
37 Total other income : (1)667) 1 9917
38 Tota! income (lines 22, 37) i 2 BA I '
Miscellaneous Deductions From Income ‘ ! |
39 | (534) Expenses of miscellaneous operstions (p. 53) 1 ; e
40 | (535) Taxes on miscellaneous operating property p. 53) 4__
41 | (543) Miscellaneous rents (p. 93) - ! ,
42 | (544) Miscellaneous tax accruals (p. 53) ! 1 £
43 | (545) Separately operated properties—Loss (p. 89) e E ;
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300. INCOME ACCOUNT FOR THE YEAR—Continued

yperating report is rendered, appropriate entne nCiusive. shouid be fully explained in a footnote
€ased road is assigned 1o wnother company for oper: . All contra entries hereunder

houid be inficated in parenthes
Cerved. The examples indicated showuid =ot 5

Dolfars in thousands

verning the separation of opera -ludes only dividends accounted for under the equity method. Line 35 includes the undistributed ear

|
ncl hould he sad in sole o | 6 Line2 ncludes only dividends from nvestments accounted for under the cost method. Line
Clusive, should be analyzed si¢ i
|

{rom nvestments accounted for under the equity methcd. Line 36 represents the earnungs (losses) of inves

mounts included in column (b} on lines 71084, | tee companies accounted for under the equity methcd

Yin
nings

RAIL-LINE, INCLUDING W -\TE~R TRANSFERS

o Other items not related to
" " r 1 Y 0 g s
Related solely 10 Apportioned to | Total freight [ Related solely to pessen- Apportioned to passenge|  Totai passenger either freight or to pas-
freight service ! freight service service | gerand slliied services | and aliled services | service enger and allied services
f . | { ! ks
{ f g) h) ) :

| Line
No

|3

p—t
)

Lk

ro
o

i

L~
(9% ]
]
——
s A5

i
4

T

|

T
|
:
|
L

X
X

|
{
1 |
1 i

If this report is made for a system. list hereunder the names of all companies included in the system returns:
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0

44 | (549) Maintenance of investment organ.zation

45 S30) Income tr

insferred to other companie e e

$51) Miscellaneous income charges (p. 94) .

INCOME ACCOUNT FOR THE YEAR—Concluded

'mount for current
yeas
b)

Total miscellaneous deductions

Income available for fixed charges (lines 38, 7)

Fixed Charges

S42) Rent for feased roads and equipment (p. 92)

$46) Interest on funded debt

(a) Fixed interest not in default

ih) Interest in default _

BTN R DESHRE N o e

S4K) Amortizaton of discount or funded debt

Total fixed charges ___

Incoine after fixed charges (ines 48, 54) __

660y

Other Deductions
(346) Interest on funded debt

(Croonungeni interest

Ordinary income (lines 55, 56)

(1,5669)

EXTRAORDINARY AND PRIOR PERIOD [TEMS

(570) Extraordinary items - Net Creuit (Debit) (p. 94)

| (580) Prior period items - Net Credit (Debit) (p. 94)

| (590} Income taxes on extraordinary and
prior period items - Debit (Credit) (p. 94) ___

61 {(591) Provision for deferred taxes - Extraordinary

and prior period items (p. 87}

Total extraordinary and prior perwod iems - Credit (Debit)

Net income transferred o Retained income -

Unappropriated (lines 57, 62)

{1,669)

NOTE —See page 19 for explanatory notes, which are an integral part of the Income Account for the Year

In accordance with Docket No. 34178 (Sub-No. 2), show below the: effect of deferred taxes on prior years net n.come as reported in annual
repoits to the Commission. Debit amounts in columns (b) and (d). and credit amount® in column (¢) shouid be indicated by parentheses

{ Dollars in thousands)

-
Net income ! Provision for

as reported ! deferred taxes
(b) | «©) (d)

Adjusted

net income

o

I$SNot Applicable

Not Applicable

| Not Applicable |

Rinlroad Annual Rep,




Road Initials Dereco, Inc,Year 19075

INCOME ACCOUNT FOR THE YEAR—EXPLANATORY NOTES

The space below is provided for the purpose of disclosing additiona!
information concerning items of income for the currev.i rear. Eich car-
rier shall give the particulars of items herein. Enter in sef srate notes with
suttable explanation. 2 nunts included in income accot .1, in conner tion

with any unusual and material accrual or changeover in accounting prac- |
tice. and other matters of the character common!y disclosed in financial !

statements under generally accepted accounting and reporting princin'ss
Minor items which have no consequential effect on net income ier the

year need not be reported. If carrier has nothing to report. insert th
‘Nop2"'
far guideline

e word
The tax consequences of use of accelerated denreciation ind

service lives. the investment tax credit. as we
unusuvai and significant tax items and matters. are to be

Schedule 350
NN <

s other
Jisclosed in
under Section C pertaining 10 analvsis of Federa income
Jaxes

0

The ¢~ nlanation of items included in accounts S

: 580, **Prior period items’’; and 5%

‘Extraordinary

items’ ‘Income taxes on extraordi-

nary and prior period items'’ are to be disciosed in Schedule 396 page 94
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105. RETAINED INCOME - UNAPPROPRIATED

ine items of the Retained Income Accounts of the |
ear. classified in accordance with the Uniform Sys- |

r Rairoad Companies

herer ader should be indicated in parentheses

Rem ks the amount of assigned Federal income
S 606 and 616

1 (¢) all amounts applicable to the equity in un-

Show hereunder

respondent for the
tem of Accounts |
Y. All contra entries
. Indicate under
tax consegdences. accou

Segregate in colum

distributed earnings (losses) of affihated companies based on the equity
methoa of accounting.

. Line 2 (line 6 if debit balance), column (c), should agree with hne 35
column (b), schedule 300. The total of columns (b) and (¢), lines 2 and 6,
should agree with line 63, column (b), schedule 300

6. Include in column (b) only amounts applicable to retained income
exclusive of any amounts included in colurrn (¢). (Doll2rs in Thousands)

Item
{a)

Retaned income Equity n undistributed

Unappropriated carmings Hosses) of

ittilted!

MPANICS

|
)
|
) | ()
|
!

S )

(54,447) 3,809

Balances at beginning of year o=
CREDITS

602, Credit balarce transferred from income

28 (1,697)

(606) Otner credins (o retained income

8,790

(622) Appropriations released

Total

28 7,093

DEBITS

612 Debit balance transferred from income _

Ai16) Other debits to retwined income

Appropriations for sinking and other reserve funds

Appropriations for other purposes

Dividends tp. 2

Total

Netincrease (decrease) duning vear  (Line 5 nunus line 11)

28 7,093

and 12)

(54,419) 12,902

Balances at close of year (Lines | e

Baiaace from line 13 (<)

12,902 | x

Total unappropriated retuined income und equity in undistributed earnings (losses) of affiliated

companies at end of year

(41,517)

Remarks

Amount of assigned Federal income tax consequences

Account A6

Account hib

See p M schedule 196, for analysis for Retwned Income Accoun’

SOX. DIVIDEND APPROPRIATIONS

Cuve particulars of each dividend declared. Fee par value or nonpar
show in column () the respective total par value or total number
which dividend was declured and the corresponding rate
percent of per share in column () or (¢ If any such dividend was payi-
ble in cnything other than cash. ¢xplain the matter fully in a feotnote
200 an obhigation of any character has been incurred for the purpose
of procuring funds for the pavment of any dividend or for the purpose of

SMock

of shares on

replenishing the treasury of the respondent after payment of any divi-
dend. give full particulars in o footnote. If any class of stock received a
return not reportable in this schedule. state the particulars of the case inu
foutnote

3. The sum of the dividends stated in column (e) should equal the
amount shown in schedule No. 303

4. Report dollars in thousands

Rate percent (par vidue

Name of secunty on which
dividend was declared inonpar stock)

Extra
«)

Regulur
)

I Total par value of stock |
stock) or rate per share | or total number of shares
| of noapar stock on which |
dividend was declared

Dividends DATES

taccount 623
Payable
Ogl

* Declared
3 if)

|
thi i
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309. STATEMENT OF CHANGES IN FINANCIAL POSITION

Give the information as requested concermng the source and ap glica- ton of funds for investment in propertv provided by the issue of securi-
ton of funds during the year. Funds for the purpose of this schedule shall ties. Sources and uses of funds should be individually disclosed For
nelude all assets or financlal resources even rhnugh a trunsactton may ! :\umpl«:. outlays for fixed assets shouid not be eporied net of retire-
not directly atfect cash or working capital. For example. the purchase of ments

2 for shares of stock or bonds would be an applica- Report dollars in thousands

ltem Amount H Amount
ta) b ! (c

Sources o ‘unds

Netincome (page 18, line 57)

Wdd non-cash charges for

Depreciation and amortization

Retirements of nondepreciable property

Equity in undistributed earnings (losses) of affiliated companies

Add non-cush charges for additions (deduct for decreases) 1o reserves

becas Sefen:

Pension and welfare reserves

Insurance reserves

Casualty and other reserves

Interest in default

Provision tor deterred income taxes

Other important tems (specifyy
Equity in undistributed earnings of affiliates, (1,697)

Funds provided by operations

Proceeds from sale of capital stock of own issue

Proceeds from sale of funded debt and other obligations of own issue texcept equipment

obligations)

Proceeds from sale of equipment obiigations of own issue

i Book value of depreciable transportation property retired dunng year

Less service value charged to accrued depreciation account

Net book vilue of miscellanenus physical property disposed of during year

Net hook value of investment securities disposed of during year

Advances. notes and other debts repaid by affiliated companies

Advances. notes and other debts repaid by other companies

Net decrease i sinking and other reserve funds

Netdecrease in working capital (total current assets less total current liabilities)*

Other sources i(specify)

Total sourees of funds (should he same as line 4%)

Apphcation of funds:

Investment in transportation property texcluding doaations and grants)

lovestment i miscellaneous physical property

Investments and advances. affiliated ICC regulated carriers

investments and advances. other affibated companies

Investments in nonaffiliated companies

Advances. notes and other debts repatd to other companies

Caprtal stock of own issue reacguired

Funded debt and other ebligations paid or reacquired. (except equipment obligations)

Egquipment obligations paid or reacquired ~

Netincrease i sinking and other reserve funds

Payment of dividends (other than stock dividends)

Net mngrease in working capital®

| Other applications (specify)

Fotat apphcation of funds (shouid be same us line 28)

For the puzpose of this schedule . account “ad. | ong-term Debt Due Within One Year. shall he chissified s 2 current labihity in the determination of worksng capital
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Road imusis  Derecq Inc, ™ 1975

201.

Give brief description for each item or class of items
of like description in accounts Nos. 702, “Temporary
cash investments™; 704, "L oans and notes receiveable":
709, ‘Accrued accounts receivable'; 711,
“Prepayments”; and 713, “Other current assets,” at the
close of the year. Show description of the temporary
cash investments, the names of depositaries for the
special desposits, the character of loans and notes, with
name of debtor (or class of debtors), dates of issue and
maturity, and appropriate description for each class of
accrued accounts receivable and fo. the other current

ITEMS IN SELECTED CURRENT ASSET ACCOUNTS

assets. Show the three largest items in each account
regardless of the dollar amount, and all other items (or
the aggregate of a class of items of like description.
amouniing to less than $250,000 many be combined
into a single entry designated “Other items, each less
than $250,000". The entries for each account shall be
listed and the account number and the total for each
account shall be shown corresponding to the amounts
in schedule 200. In case the character of any item is not
fully disclosed by the entries in the columns hereunder,
I make a full explanation in ~ footnote.

Line | Account i
No | No
tal

(Dollars in Thousands) Amount

©)

Temporary cash Investments

Ford Motor Credit Company

6%% Discount Note issued 8/11/75 and due 2/9/76
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Road Initials Year 1’77

175
Scheduie 202.-COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS }

Using the following notes as a guideline, show the requirements of compensating balances and short-term borrowing arrangements Footnote

|
;dns;x sure is required even though the arrangement is not reduced to writing |
|
l

i. Disclose compensating balances not legally restricted, lines of credit used and unused. average interest rate of short-term borrowings outstanding at balanc
Isheet date. maximum amount of outstanding borrowings during the period and the weighted average rate of those borrowings
| 2 Time deposits and certificates of deposit where not included elsewhere as part of compensating balances should be disclosed
3. Compensating baiance arr.ngements need only be disclosed for the latest fiscal year
4. Compensating balances under an agreement which legaily restricts the use of such funds should be included in Schedule 203, account 703. Special deposits
5. Compensating balance arrangements are sufficiently material to require ¢ .. losure or segregation when the aggregate of written and oral agreement balances|
amount to |15 percent or more of liquid assets (current cash balanced. restricted and unrestricted plus marketable securities)

6. When a carrier is not in compliance with a compensating balance requirement that fact should be disclosed along with stated and possible sinctions|
whenever such possible sanctions may be immediate (not vague or unpredictabic) and material

d
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GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 205 AND 266

Schedules 205 and 206 should give particulars of stocks. bonds. other secured obligations. unsecured notes. and investment advances of affiliated
\nd nonaffiliated companies held by respondent at close of year specifically as investments including obligations of the United States. of a Staze or lo-
cal government. or of an individual. so held; investments made. disposed of. or written down during the year: and dividends and interest credited to
income They should exclude securities issued or assumed by respondent. For definition of affiliated companies. see the rules governing account No

-9

21, ~Investments in affiliated companies.”” in the Uniform System of Accounts for Railroad Com jrivies
7 These investments should be subdivided to show the book value pledged. unpledged. and held in fund accounts. Under ““pledged”’ include the
hook value of securities recorded in accounts Nos. 721. “Investments in affiliated companies.”” and 722 “*Other investments.”” which are deposiied
with some pledgee or other trustee. or held subject to the lien of a chattel mortgage, or subject to any other restriction or condition which makes them
unavailable for general corporate purposes. “*Unpledged'’ should include all securities held by or for the respondent free from any lien or restriction
recorded in the accounts mentioned above. Under **In sinking, insurance. and other funds ' include the book value of securities recorded in accounts
Nos. 715, *Sinking funds'"; 71¢. “*Capital and other reserve funds'": and 717. “'Insurance and other funds.”
List the investments in the following order and show a total for each group and each class of investments by accounts in numerical order
(A) Stocks
(1) Carriers—active
(2) Carriers—inactive
(3) Noncarners—active.
(4) Noncarriers—inactive
(B) Bonds (including U. S. Government Bonds):
(C) Other secured obiigations
(D) Unsecured notes:
(E) Investment advances:
4. The subclassification of classes (B), (C). (D). and (E) should be the same as that provided for class (A)
S The kinds oi industry represented by respondent’s investments in the securities of other companies should be shown by symbol cpposite the
names of the issuing corporations. the symbols and industrial classifications to be as follows:
Symbol Kind of industry
I Agriculture. forestry, and fisheries
I Mining
Construction
v Manufacturing
" Wholesale and retail trade
Finance. insurance. and real estate
Transportation, communicat.ons, and other public utilities
Services
X Government.
X All other

6. By carriers. as the term is here used. is meant companies owning or operating railroads. facilities auxiliary thereto such as bridges. ferries. union '
depots. and other termirai tacilities. sleeping cars. parlor cars. dining cars. freight cars, express service and facilities. electric railways. highway mo-
tor vehicles. steambouts and other marine transportation equipment. pipe lines (other than those for transportation of water). and other instrumentali-
{es devoted to the tri nsportation of persons or property for hire Telegraph and telephone companies are not meant to be included

Noncarrier com, anies shov'2. for the purposes of these schedules. include telephone companies. telegraph companies. mining companies. man-
ufacturing companies. hotel companies. etc. Purely “holding companies'” are to be classed as noncarrier companies. even though the securities held
by such companies are laigefy or entirely those issued or assumeca by carriers

8. By an active corporation is meant one which mainwains zn organization for operating property or administering its financial affairs. An inactive
corporation i1s one which has been practically absorbed in a controlling corporation. and which neither operates property nor administers its financia!
affairs: if it maintains an organization it does so only for the purpose of complying with legal requirements and maintaining title to property or franchis-
es

9. Any balance in account 723, Reserve for adjustment of investment in securities - Credit. shall be disclosed by footnote to the securities against
which such reserves were established

10. Show dollars in thousands.

NOTES AND REMARKS
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205. INVESTMENTS IN AFFILIATED COMPANIES

1. Give particulars of investments in stocks, bonds, other secured obli- encumbered, giving names and other important particulars of such obli-
gatioas, unsecured notes, and investment advances of companies affiliat- gations in footnotes.
ed with respondent, included in accounts Nos. 715, *‘Sinking funds''; 4. Give totals for each class and for each subclass and a grand total for
716, “*Capital and other reserve funds'’; 72i, “'Investments in affiliated each account.
companies'’; and 717, ‘Insurance and other funds.™ 5. Entries in column (d) should show date of maturity of bonds and
2. Entries in this schedule should be made in accordance with the defi- other evidences of indebtedness. In case obligations of the same designa-
nitions and general instructions given on page 27, classifying the invest- tion mature serially, the date in column (d) may be reported as *‘Serially
ments by means of letters. figures. and symbols in columns (a). (b). and (c) 19 o9 ."" In making entries in this column, abbreviations in
3. Indicate by means of an arbitrary mark in column (d) the obligation common use in standard financiul publications may be used where neces-
in support of which any security is pledged, mortgaged. or otherwise sary on account of limited space

| I I T INVESTMENTS AT CLOSE OF YEAR

I | I i |
! { Kind ; : \ Book Valve of Amount Held at Close of Year
of in- | Name of i<suing company and description of security held; | Extent of

. |
Line | Account| Class | 4
No.{ No. | Ne. | dustry | also lier reference if any control

Pledged Unpledged
(] te) h g

{
!
|
{
|

h | f©

|
@ |
- \ | —

| E | 4

!721-ﬁnveigggnds in Affiliated Companies 3

| A-1| V11 |[Erie Lackawanna Railway Co. 100

| A~1] V11 |Delaware & Hudson Railway Co. i 100

' A-1] V11 Norfolk & Western Rwy. Co.(Contra |

} | | Account 784)! -

| A-1] V11 /NW Equipment Corp. | 100

| L. |

| E-1 | V11 |[Erie Lackawanna Railway Co. |
Total Account 721

T

See Notes Pages 4 and 130.
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205. INVESTMENTS IN AFFILIATED COMPANIES—Continued

6. If any of the companics included in this schedule are controlled by
respondent. the percent of control should be given in column (e). In case
any company listed is coatrolled other than through actual ownership of
securities. give particulars in a footnote. In cases of joint controi. give
names vi viher parties and particulars of control

7. If any advances reported are pledged, give particulars in a footnote.

8. Particulars of investments made, disposed of . or written down dur-
ing the year should be given in columns (j) to () inclusive. If the cost of

ed in column (j), 2xplain the matter in a footnote. By “cost’’ is meant the
consideration given minus accrued interest or dividends included therein.
If the consideration given or received for such investments was other
than cash. describe the transaction in a footnote. !dentify all entries in
column (k). which represent a reduction in the book value of securities by
symbol and give full explanation in a footnote in each case

9. This schedule should not include securities issued or assumed by
respondent. (Dollars in Thousands)

any investment made during the year differs from the book value report-

|

INVESTMENTS AT CLOSE OF YEAR
Book Value of Amount Held at Close of Year

DIVIDENDS OR INTEREST
DURING YEAR

INVESTMENTS DISPOSED OF OR WRITTEN

1 B;S: .\:uue 'o! DOWN DURING YEAR
: stments T

made durning 1
year Book value

In sinking.
insurance. and
| other funds
1 th) i ()] k) l o)

Amount credited to
income
(n)

Total book value Selling price Rate |

(m}

s %

55,026 (a)
e

s
T
L

116 (c)

%36 |

469 | 469 (d)
98,393 | 250
2,008 (b)|

- 100,401 - 469
(a)

116

116

| |
Amount reserved in Account 723,
|

Y Amount reserved in Ackount 723,

§%4,925

1,768

NW Common stock exchanged for the
Derecd Preferred Stiock

surrender of

On December 19, 1975,| liorfolk
transferred to Derecto, Inc.

and Western Railway Company

as al contribution to cdpitzal all of
the outstanding stock of NW Equipment Corporation (NWEC), which
shares remain pledged under and subject to the liens and
“provisions of the Wabash First and Ceneral Martgagés. Dereco,
Inc. has recorded the investment| in NWEC at the transferor's
carryimg value with| a correspondiing credit to paid4in surplus.

|
!
]
.e—

e e B O e o e o e S
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Road Iritials Dere(‘_c,II CaYear 1975

205. INVESTMENTS IN AFFILIATED COMPANIES—Continued

Line | Account] Class
No.| No. | No
|

@) | (b)

|
|
!
|

Kind
of in-

dustry |
|

(<)

Name of issuing company and description of security held:
also lien reference. if any

d)

|
|
|
I

| Extent of

INVESTMENTS AT CLOSE OF YEAR

Book Value of Amount Held at Close of Year

control

Pledged
i

Uapledged

T
o7
(5

4

|

|
|
e) !
|
|
§
|

Ol

|
|
|

b
oF

T

Sug- o

——

THEASISHSHRIME LR

L

. S S

o5 g B 8 E

TIINEITT
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206. OTHER INVESTMENTS—Concluded

INVESTMENTS AT CLOSE OF YEAR

Book Value of Amount Held at Close of Year

In sinking,

nsurance. and Total book value
other funds
g) (h)

i INVESTMENTS DISPOSED OF OR WRITTEN
! DOWN DURING YFAR
Book vaiuve of

DIVIDENDS OP INTEREST
DURING YEAR

investments |

:d | .
m~ld}e:‘:f'"¥ Book value ! Se'ling price

(1) () | «)

Amoud credited to
ncome
im)

Rate

|
|
!
|
|

)]

—

AR

- TR NN . """

Railroad Annual Report R-1
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209. SECURITIES, ADVANCES. AND OTHER INTANGIBLES OWNED OR CONTROLLED THROUGH NONREPORTING CARRIER AND
NONCARRIER SUBSIDIARIES

Give particulars of investments represented by securities and advances (in- | not report to the Commission under the provisions of Par { the Interstate Com-
cluding securities issucd or assumed by respondent), and of other intangible proper merce Act, without regard (0 any question of whether the company issuing the se-

ty. mdirectly owned or controlled by respondent through any subsidiary which does | curities. 'r the obligor. is controlled by the subsidiary

Total book value i Book value of

Name oi iscuing company and security or other intangible thing in which of investments investments made
mvestment is made | at close of year durnng year

(b} | d)

NOTES AND REMARKS

Railioad Annual Repor: R-|
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|
| 209

This schedule shouid include all securities
property owned or controlied by nonreporting companies shown in

MA, 1048, and 205, as well as those owned or controlied by any other
r individual whose action rspondernt is able to determine

. open account advances. and other
wtangible
schedules

yrgamazation

SECURITIES, ADVANCES, AND OTHER INTANGIBLES OWNED OR CONTROLLED THROUGH NONREPORTING CARRIER AND
NONCARRIER SUBSIDIARIES—Continued

| 3. Investments in U.S. Treasury obligations may be combined in a single item
| 4. Column (a), Class No
| 3and 4, page2”

. should show classifications as provided in instructions

(Dollars in thousands)

INVESTMENTS DISPOSED OF OR WRITTEN
DOWN DUR.NG YEAR

Book value Selling price

e f)

Nam-=s of subsidiaries in connection with things owned or controlled through them

»

% Ul S IRt el

- -

N O S W N e

v o

= N

NoS TN N e

——

NOTES AND REMARKS
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211, ROAD AND EQUIPMENT PROPERTY (See lastructions page $0)

2
,I I Expenditures during the | Expenditures during the
Account {Dollars in thousands) Balance at beginning of |  vear for original road |  year lor purchase of
year | @ndequipment.and | exisung lines. reor-
| road extensions | ganizations. etc
b) ] () i )

(1) Engineering S F

(2) Land for transportation purposes

*12

(2 172) Other right-of-way expenditures

Grading

Tunnels and subways

Bridges trestles. and culverts

Elevated structures

Ties

Rails

Other track material
Ballast

Track laying and surfacing

-t

Fences. snowsheds, and signs

Station and office buildings

Roadway buildings

Water stations

Fuel stations

Shops and enginehouses

Grain elevators

Storage warehouses

Wharves anJ docks

Coal and ore wharves
TOFC/COFC terminals

Communication systems

Signals and interlockers

Power plants

) Power-transmission systems

Miscellaneous structures

Roadway machines

Roadway small tools

Public improvements—Construction

Other expenditures—Road

Shop machinery

Power-plant machinery

Other (specify and explain)

Total expenditures for road

Locomotives

Freight-train cars

Passenger-train cars

Highway revenue equipment

Floating equipment

Work equipment

Miscellaneous equipment
Total expenditures for equipment
Organization expenses

{nterest during construction

Other expenditures—General

Total general expenditures
Total

Other elements of investment (p. 33)

Construction work in progress
Grand Total

Railread Anaual Report R-1
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R s

211. ROAD AND EQUIPMENT PROPERTY (See Instructions page 40)

| BETTERMENTS DURING THE YEAR

—— == —— pes
EXPENDITURES FOR ADDITIONS AND

CREDITS FOR PROPERTY RETIRED
DURING THE YEAR

et !
Made on owned Made on leased

] property property

i (e) | ify

|
|
|

Oaned property
(x)

eased property
th)

Net changes during
the year

(1)

Balance at close of year

)

$

[$

t—t—4—+4—t—
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 211 ON PAGES 38 and 39

. Give particulars of balances at the beginning and close of the year
and of all changes during the year in account No. 731, “'Road and Eq 'p-
ment Property.” and account Ny. 732, “Improvements on Leased Prop-
erty.”” classified by primary accounts in accordance with the Uniform
System of Accounts for Railroad Companies. The balances, by primary
accounts, shouid. insofai as known, be stated in column (b) and all
changes made during the year should be analyzed in columns (¢) to (h),
inclusive. Column (j) is the aggregate of columns (b) to (h), inclusive
Grand totals of columns (b) and () shouid equal the sum of accounts 731
and 732 for the respective periods: if not, full explanation should be made
in a footnote

2. In column (¢) are 1o be shown disbursements made for the specific
purpose of purchasing. constructing, and equipp ng new lines, and for the
extension of old lines. as provided for in Instruction 2—1, “Items to be
charged.” of the Uniform System of Accounts for Railroad Companies.
for such items

3. Incolumn (d) is to be shown the cost of a railway or portion thereof,
acquired as an operating entity or system by purchase, merger, consoli-
dation. reorganization, receivership sale or transfer, or otherwise

4. In columns (c) and (). should be included all entries covering ex-
penditures for additions and betterments, as defincd. whether replacing
other property or not

5. In column () show particulars for improvements made on property
held under lease or other form of long-term contract and not charged to
the owning company

6. In columns (g) and (h) should be entered al! credits representing
property scid. abandoned. or otherwise retired.

7. Both the debit and cr. it involved in cach transfer, adjustment, or
clearance. between road and equipment accounts, should be included in
the column in which the item was initially included; also the transfer of

prior years' debit® or .redits from investment in road and equipment to
operating expenses or other accounts, or vice versa. should be included
in the column applicable to current items of like nature. Each such trans-
fer, adjustment. or clearance should be fully explained when in excess of
$100.000.

8. If during the year an individual charge of $100.000 or more was
made o account No. 2, “Land for transportation purposes.’”’ state in a
footnote the cost, location, area, and other details which will identifv the
property

9. Report on line 35 amounts not includible in the primary road ac-
counts. The items reported should be briefly identified and explained
under “*‘Notes and Remarks,"" below. Amounts should be reported on this
line cnly under special circumstances. usually after permission is ob-
tained from the Commission for exceptions to prescribed accounting
Reference to such authority should be made when explaining the
amounts reported. Respondents must not make arbitrary changes to the
printed stub or column headings without specific authority from the
Commission

10. If during the year a segment of transportation property was ac-
quired, state in a footnote the name of the vendor, the mileage acquired.
and the date of acquisition. giving termini and the cost of the property to
the respondent. Also furnish a statement of the amount included in each
primary account representing such property acquired. referring to the
column or columns in which the entries appear

1. If an amount of lessthan$1.500 isused as the minimum debit or
credit for additions and betterments to property investment accounts as
provided for in Instruction 2—2. of the Uniform System of Accounts for
Railroad Companies. state in a footnote the amount used.

12. Show dollars in thousands

NOTES AND REMARKS
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5

5. In section B include in column (f) the gross amount of revenue or
income included in accounts 502 and S11. in column (g) the gross amount
of expenses (including depreciation) charged to accounts SI1 and 534, in
column (h) the amcunt of taxes charged to accounts $35 and 544 for the
vear. and in column (i) the net profit or loss of columns (/) minus (g and
(h)

6. Any differences between the total of column (h) and the totals of
accounts 535 and £44, and differences between the total of column (/) and
the net total of accounts 02, 511, 534, 535, and 544. of such accounts in
Schedule 300. “'Inc. me Account for the Year." should be explained in a
footnote

214. MISCELLANEOUS PHYSICAL PROPERTY—Continued

In section C give an analysis of account 738, **Accrued depreciation
—Miscellaneous physical property.’ for each item skawn i, column (a)
Show in column (n) the percentage or composite rate used by the re-
spondent for computing the amount of depreciation credited to the ac-
count during the year. Any adjustments of importance included in coi-
umns () and (k) should be fully explained in a frotnote

3. The word “item’" as herein used means a unit or composite of an
investment in or operativn of property such as a powerplant. a mine. an
amusement park, etc.. togs*her with ancillary property or operations.
(Dollars in thousands)

B. REVENUES. INCOME, EXPENSES AND TAXES CREDITED AND
DEBITED TO ACCOUNTS 502, 511, 534, 535 AND 544 DURING THE YEAR{

C. DEPRECIATION RESERVE (ACCOUNT 738)

| { I |
| ! Net profit for year
Taxes } after taxes
| (L loss)

| (i)

+

Expenses
nc »me

|

Revenuesor |
|

(1) | (g) (h)

! Credits during
| the year

Debits during
the year
13]

Balance at close
of year |

s s
! R

NOTES AND REMARKS

Not Applicable
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216.

Give description and particulars for each item or class of items of like
description in accounts Nos. 741, “'Other assets.”” and 743, “Other de-
ferred charges,’' a1 the close of the year. Show debtor (or class of deb-
tors) for deferred assets and appropriate description for items or class of
items of deferred charges. Show the three largest items rega~diess of the
dollar amount and all other items (or the aggregate of a class of items of
like description) amounting to $250.000 or more. Each item or class of
items of like description amounting to less than $250.000 may be com-

OTHER ASSETS AND DEFERRED CHARGES

| bined into a single entry designatcd “*Other items. each less than $250.-

000"'. The entries for each account shai! be listed and the account number
and the total for each account shall be shown corresponding to the
amounts in Schedule 200. In case the character of any item is not fully
disclosed by the entries in the columns hereunder. make a full explana-
tion in a footnote

(Dollars in thousands)

B
inp! Account
Linei "Ny

: No |
No. | (a)

ltem
(b)

Amount
1c)

Other Assets

Norfolk & Western Railway Company

- Common Stock Rights 1,901

(Contra Account 784)

L

See Note Page 130

Incdear 1975
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Give description and purmul.srs for each item or class of ilems of like
description in accounts Nos. 751, “Loans and notes payable'’ *AC
crued accounts payable’': and '63 “Other current lmbumcs ' at the
close of the year. Show character of loans and notes. with name of credi-

o {or class of creditors), dates of issue and maturity, and appropriate
description for each class of accrued accounts payable and for the other
current liabilities. Show the three largest items regardless of the dollar
amount and all other items (or the aggregate of a class of it¢ ~s of like
description) amounting to $250,000 or more. Each item or class of items

1
|
|
!
|

223. ITEMS IN SELECTED CURRENT LIABILITY ACCOUNTS

of like description amounting to less than $250.000 may be combined into
a single entry designated 'Other items, each less than $250.000."" Th~
entries for each account shall be listed and the account number and che
total for each account shail be shown corresponding to the amounts in
Schedule 200. In case the character of any item is not fully disclosed by
the entries in the columns hereunder. make a full explanation in a foot-
note.

(Dellars in thousands)

: S |
| |
Account |
No |
(a) |

Amount

©)

759 |Accrued Accounts Payable

"Other items, each less than $250,000."

{
|
|
[

-4t
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224. FEDERAL INCOME AND OTHER TAXES ACCRUED

)
|
Give the particu.ars called for with respect to the balances at close of | "Other taxes accrued
!

A

vear in accounts Mo<. 760. " Federal income toxes accrued'’ and 761. | (Doilars in thousands)

et e ]

Kind of tax i Previous years | Current vea { Balance at close of vear
! (b) | ¢ (d)

8
N ¢ | 3
ederal income taxes . Total (account 760) none | N Cni__

! Railway property Stace and local taxes (532)

| pi
| Qld-age retirement (532} .

| Unemployment insurance (532)

| Miscellaneous operating property (535)

| Miscellaneous tax accruals (544)

Total (account 761) 8 )

i All other taxes : N G RES | 1 ET S B 0§ S

NOTES AND REMARKS
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|

| habtiities

description) amounting 1«

225. ITEMS INSELECTED RESERVE AND OTHER LIABILITY ACCOUNTS

Give description and particulars for each item or class of items of like
desc ‘Pension and welfare reserves'’;

[nsurance reserves''; 774, ""Casualty and other reserves'': 782, "*Other
“Other deferred credits.’” at the close of the year
Show creditor (or class of creditors) for deferred liabilities. and appropri-
ite description of each class of operating reserve and for items of de-
ferred credits. Show the three largest items regardless of the dollar
amount and all other item< (or the aggregate of a class of items of like
4250.000 or more. Each item or class of items

ription in accounts Nos. 771

-~

", and 784

of like description amounting to less than $250.000 may be combined into
a single entry designated “Other items less than $250.000. ° The
entries for each account shall be iisted and the account number and the
total for each account shall be shown corresponding to the amounts in
Schedule 200. In case the character of any item is not fully disclosed by
the entries in the columns hereunder. make a full explanation in a foot-
note

each

(Dollars in thousands)

Amount

)

784 | Other Deferred Credits

Norfolk & Western Railway Co. - Common Stock ¢nd Common Stock T

Rights 2,586

See Note Fage 130

Railroad Annual Report K-
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NOTES AND REMARKS
Page 67, Schedule 228; Page 68, Schedule 229, 230; Page 69, Schedule 231,
Note MA" Capital Stock and Capital Surplus Changes:

All of Dereco's Commen Stock is owned by NW, and there was no change in the shares
foutstanding during 1975, The remaining outstanding Class A Preferred Shares have
preference vith respect to noncumulative dividends of $5.20 per share per annum to the
extent declared by the Board of Directors, after which holders of Class B Preferred
Shares will have similar preference at the same rate with respect to noncumulative
dividends., In any year in which preference on both classes of Preferred Stock has
'been satisfied and in which dividends of $1.30 per share have been paid on the

|Common Stock, any additional dividends will be shared ratably by holders of all
{classes of stock in proportion to their respective per share dividend rates.

|Holders of Preferred Stock are entitled to ome voil per share, and each share of
outstanding Preferred Stock has been exchargeable since April 1, 1973, at the option
of the holder thereof, for one share of NW Common Stock.

The changes for 1975 in Preferred Stock and Other Capital are as follows:
(dollars in thousands):

Stock Liability Preferred Stock Capital
for Conversion Class A Class B Surplus

Balance at beginning of year $2,442 $30 $266 $65,489
Conversicn of Erie General
Mortgage 457 Income Bonds:
Into NW Common Stock
($10,299 shares)
Payments made in lieu of
fractional shares
Preferred Stock surrendered in
exchange for NW Common:
Class A, 178 shares 3
Class B, 1,859 shares 38
Contribution of NW Equipment
Corporation Common Stock (Note 1) - G 9,056
Balance at end of year $1,732 5752&54

The outstanding Preferred may be redeemed, at Dereco's option, at a price of $150
per share. In liquidation, holders of the shares (iirst, Class A and then Class B)
will have preference rights of $130 per share before any distribution is made to
holders of the Common Stocke As of December 31, 1975, 25,852 of the Company's
Class A Preferred shares, with the s.me rights and privileges as the presently
outstanding shares, were reserved for conversion of $6,630,250 princip. 1 amount
of the Erie General Mortgage 4%% Income Bonds; shares so issued re exchangeable
for NW Common Stock, under the same conditions as the presently cutstanding
Preferred Stock.

Railroad Annual Report R-|
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Road Initisls Dereco, InceYear

229. CAPITAL STOCK CHANGES DURING THE YEAR

Give full particulars cf stocks actually or nominally issued (either origi-
nal issues or reissues) and of stocks reacguired or canceled during the
year

In the second section of the schedule show the particulars of the sever-
al issues on the same lines and in the same order as in the first section

In column (¢) state whether issued for construction of new properties.
for additions and betterments. {or purchase of railroad or other property,
for conversion, for acquisition of securities, for reorganization. or for
other corporate purposes. If an issue of securities was authorized for
more than one purpose. state amount applicable to each purpose. Also
give the number and date of the authorization by the public authority

under whose control such issue was made. naming such authority In col-
umn (e) include as cash all money. checks, drafts. bills of exchange and
ther commercial paper payable at par on demand. For nominally issued
stock. show returns in columns (a). (b). (¢). and (d) only. For each class
of stock actually 1ssued. the sum of the entries in columns (e). (f). and (h).
plus discounts or less premiums in column ‘g). should equal the total par
value or the book value represented by the total number of shares report-
ed in column (d).

Particulars concerning the reacquirement of stock that was actually
outstanding should he given in columns (a). (i). and (j)
(Doljars in thousands)

STOCKS ISSUED DURING YEAR

Class of stock Date of issue

(a) )

Purpose of the issue and authority

Par value (for m)np.u‘r Net proceeds received
stock show the for issue (Cash or
rumber of shares) its equivalent)
«©) (d) (e}

ee Notes,

Pages 66 and 130

1975

To!

STOCKS ISSUED DURING YEAR--Concluded

STOCKS REACQUIRED DURING YEAR

Cash value of
other property
acquired or
services received
as consideration
for issue

() 2 th)

Net totai disco 'nts
{in black)
or premiums (n red)
Excludes entries
in column (h)

Expense of issuing
capital stock

Par value
(For nonpar stock
show the number

of shares)

Purchase price Remarks

()

e % N R WD -

=)

-

*

e

-

B

—

230. STOCK LIABILITY FOR CONVERSION OF SECURITIES OF OTHER COMPANIES

If at the close of the year respondent was subject to any liability to is-
sue its own capital stock in exchange for outstanding securities of constit-
uent of uther companies, give full particulars thereof hereunder, inciud-

ing names of parties to contracts and zbstracts of terms of contracts
whereunder such liability exists.

See Notes, Pages 66 and 130
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231. CAPITAL SURPLLUS

Give an analysis in the form caiied for below of capital surplus ac- amount stated in column (c). (d) or (e) was charged or credited. (Dollars

counts. In column (a) give a brief description of the item added or deduct- | in thousands)
| ed and in column (b' .nsert the contra account number to which the |

ACCOUNT NO.

T
Contra 794. Premiums and 795. Paid-In Surplus | 796 Other Capital
account Assessmen s on | Surplus
number Capital Strck
(h) i c) | | e

(1)

Balance at beginning of year

Additions during the year (describe) :
NW Equipment Corporation

!

Total additions during the year _{x x x|

Deductions during the year (describe)

Total deductions ) x x

10
11 | Balance at close of year £

(1) See notes Pages 66 and 130.

(2) See note (d), Page 29.

232. RETAINED INCOME—APPROPRIATED

Give an analysis in the form calied for below of account No. 797. **Retained income—Appropriated.’’ (Dollars in thousands)

Credits during year Debits during year Balance at close of year
)

Class of appropriation ‘

(a) (b) (c)

|$

Additions to property through retained income
| Funded debt retired through retained income

Sinking fund reserves

{ Incentive per diem funds

5 | Miscellaneous fund reserves
Retained income— Appropriated not specifically invested
| Other appropriations (specify):

Railroad Annual Report R-1
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Road laitiul

Dereco, Incaye:

233 CONTINGENT ASSETS AND LIABILITIES

Give particulars with respect 1o contingent assets and liabilities at
the close of the year, in accordance with Instruction 6—~6 in the Uniform
System of Accounts for Railroad Companies. that are not reflected in the
accounts of the respondent. Show the three largest items regardless of
the dollar amount and all other items smounting to $250,000. or more. If
an actual monetary amount is not known and «n estimate of the amount
of any item involived is not feasible. disclosure should be made describing
the contingency and explaining why an ¢stimate is not determinable

Examples of contingent liabilities are items which may become obliga-

tions as a result of pending or threatened litigation  assessments or possi-
ble assessments of additional taxes and agreements or obligations to re-
purchase securities or property

2. Information concerning the guaranties and suretyships are to be
shown in other schedules provided for those items and not in this sched-
ule

3. In column (a) give a description of each item of contingent assets
and liabilities under an inserted capiion "CONTINGENT ASSETS™ or
“CONTINGENT LIABILITIES.” as appropriate. and in column (b)

show the amount of each ite™ (Doliars in thousands)

Line '
No ltem

(a)

( Amount

(h)

o ————]
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320. RAILWAY OPERATING EXPENSES—Continued

RAIL-LINE EXPENSES, INCLUDING WATER TRANSFERS

Related solelyto  |Common expenses appor-| Other expenses not related| |

By | " s | froiah * Line
Expenses related soleiy :o | Common expenses appor- passenger andallied  jtioned to passenger and al-| to exther freight or to pas- |

|
: | - Er 2 4 s
freight service tioned (o freight service | Tcdal freight egpense | services f lied services | Total passenger exense | senger and allied services
(© d (e) | r @ | h) | i)
i : - 2 TR

|

e

S8 BRox s 5

—

S S TS TS NN T =

&
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Dereco, Inc.
Road Initiais

320. RAILWAY OPERATING EXPENSES—Continued

|

Name of railway cperating expense account !

| Amount of operating
| expenses for the year
(a) } b)

Transportation—Rail Line

5! (411) Other expenses _

146 | (414) Insurance
\ P

147! (415) Clearing wrecks

148 | 1416) Damage to property

149 (417) Damage to livestock on right of way
150 | (418) Loss and damage-Freight
151! (419) Loss and damage~Eaggage

1521 (420) Injuries to persons

153" (421) TOFC/COFC terminals
154 | (422) Other highway transportation expenses
155 (390) Operating joint yards and terminals-Dr
156 | (391) Operating joint yards and terminals~Cr
157 | (412) Operating joint tracks and facilities~Dr
158 | (413) Operating joint tracks and facilities~Cr
159 Total transportation~Rail line

S SIS LN S ASIe TR S S S

Miscella eous Operations
160 | (441) Dining and buffet service

1611 (442) Hotels and restaurants

(62! (443) Grain elevators

163 | (445) Producing power sold

164 (446) Other miscellaneous operations

165 | (449) Employvees’ health anJ we!fare benefits

166 ' (447) Operating joint miscellaneous facilities -Dr Ay
167 | (448) Operating joint miscellaneous facilities~Cr ___

|

168 ! Totai miscellaneous operations 5

169 (a51) Salaries and expenses of general officers
170" (452) Salaries and expenses of clerks and attendants
(453) General office supplies and expenses

o g —

(454) Law expenses

+—4--

(455 Insurance

(456) Employees’ health and welfare benefits
(457) Pensions

(458) Stationery and printing

(460) Other expenses*

(461) General joint facilities—Dr

(462) General joint facilities—Cr
Total general expenses : %
Grand total railway cperating expenses

Operating ratio (ratio of operating expenses to operating revenues) percent. (Two decimal places required) %

Amount of employee compensation T (applicable to the current year) chargeable o operating expen-es $ None

*Give description and amount of charges (0 account No. 460, “Other expenses.” for severance payments made (o employecs. This includes payments made as a result »f agre=ments
witn employee organizations and awards pursuant to decisions of arbitraticn boasds or by specific orders of this Commission or by voluntary action on the part of respondent, This also in-
cludes severance payments in cases relating 1o mergers and si L] iving reduction m employees be of ehand: toe i of fac lities

Description of payments Amount

- 15

$

Tinchudes straight tine paid for’’ in train and engine service, and “'time actually worked and paid for af straight time rates’” in other services: all overtime in train and engine service.
and overtime paid {oc at punitive rates in ocher services; and “'constructive allowances, including vacations and holidays ' in train and engine service aad ' vacations. hobidays. and other al-
A e 10 : 4

lowances’” in other services. \C; i L P g expenses applicable 1 prior years. which was pasd or is payable under labor awards of the current year oc for other res-
sons. should be shewn in Scheduie 561C and not inciuded in this return. )
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320. RAILWAY OPERATING EXPENSES—Concluded

RAIL-LINE EXPENSES, INCLUDING WATER TRANSFERS

Other cxpenses
| 4 | ] not related E
{  Common expenses Reizred Common expenses | to either freightorto | /"¢
Expenses related solely to|  apportioned to freight solely 10 passenger apportioned to passenger | | passenger and allied No
freight service { service Total freight expense and allied services | and allied services | Total passenger expense | services
) | (d) ) (3} ® h) '

Railroad .\anual Report R-1
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322. ROAD PROPERTY~DEPRECIATION

Give the particular: called for with respect to the amount charged to account 266, **Road property—Depreciation.’” for the year

Subaccount (Dolfars in thousands)

1

Amount of operating
expenses for the year

(b)

(1) Engineering

(2 1/2) Other right-of-way expenditures

(3} Grading

(S) Tunneis and subways

(6) Bridges, trestles. and culverts

(7) Elevated structures

(13) Fences. snowsheds W

(16) Station and office bun..

5

(17) Roadway buildings

(18) Water stations

{ (19) Fuel stations

(20) Shops and enginehouses

| (21) Grain elevators

| (22) Storage warehouses .

! (23) Whar _s and docks

. (24) Coal and ore wharves

(25) TOFC/COFC terminals

(26) Communication systems

| (27) Signals and interlockers

| (29) Power plants

i (31) Power

I (35) Misceilaneous structures

(37) Roadway machines

(39) Public iraprovements—Construction

All other road accounts

Total (account 266)

None

324. RETIREMENTS—ROAD
Give the particulars called for with respect to the amount included in account 267

. "Retirements—Road."’ for the year.

Subaccount (Dollars in thousands)

(a)

Amount of operating
expenses for the year

)

(1) Engineering

(2 1/2) Other right-of-way expenditures

(3) Grading

(5) Tunnels and suyways

8) Ties

(9 Rails

(10) Other track material

(11) Ballast

(12) Track laying and surfacing

(38) Roadway smali tools

(39) Public improvements—Construction

(43) Other expenditures—Road

(76) Interest during construction

(77) Other expenditures—General

(80) Other elements of investment

All other road accounts

Total (account 267)

Railroad Annual Report R-1
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Road Initials

326. SHOP AND POWER-PLANT MACHINERY~DEPRECIATION—Continued

RAIL-LINE EXPENSTS, INCLUDING WATER TRANSFERS

! Ifcmn'-\or\. expenses appor- |
Common expenses appor-| Total Related solely to passen- | tioned to passenger and | Total
tioned to freight service | freight expense ger and allied services | allied services passenger expense
@ | (e) i | g) | th)

Expenses related solely
to freight service
(<)

Other expenses

10 either freight or ¢

senger and aiiied s
i

|$

]

! )

|
{
}
|

S

328. RETIREMENTS-EQUIPMENT—Continued

RAIL-LINE EXPENSES, INCLUDING WATER TRANSFERS

|

1 T 1 1
|
[Expenses related solely| Common expenses appor-| Total
10 freight service tioned to freight service | (reight expense
(c) )

i | Common expenses appo l
| Related solely to passen- | tioned to passenger and | Total
| ger and allied services | allied services | passenger expense
g th)

{ Other expenses not related
10 either freight or to pas-

| senger and allied services

i

!
(e) L] l
! :
s |
| !
{

w

£ ] 3 G [ G a5

;.-T.‘« — 4»41»~—lp-

336. EQUI'MENT-DEPRECIATION—Continued

RAIL-LINE EXPENSES, I \CLUDING WATER TRANSFERS

T

Total
freight expense
(e}

|Expenses related solelyjCommon expenses appor-
1o freight service tioned 1o freight service |
e} i) |

Related solely to passen-
gerand a!ln{e}d services
{

Common expenses appo.'.]
tioned to passenger and
alfied services
)"

Total

passenger exoense
(h)

Other expenses not related
10 either freight or to pas-
senger and alfied services

Ul

s

$

$
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350. RAILWAY TAX ACCRUALS

In Sections A and B show the particulars called for with respect 1o net | come account for the year.
weruals of taxes on rairoad property. and U.S. Government taxes | 2 (n Section C show an analysis and distribution of Federal income tax-

charged to account 532, "Railway tax accriais’” of the respondent’s In- | es (Dollars in thousands)

A. Mher than U.S. Government Taxes
R

Amount
ih)

|
Alabama ~—ai South Dakota

~laska } Teanessee o

Arizona Texas es———

Arkansas , Utah
Califorma Vermont

Colorado 4 Virginia

Connecticut v | Washington

26

Flovida Wisconsin

Delaware West Virginia

Georgia Wyoming

Hawaii ___ District of Columbia
Idaho ‘

{Hinois

g |

Indiana ! ~ Canada

lowa | Mexico A

Kansas : { Puerto Rico e —
Kentucky

Louisiana Total—Other uan U .S. Government Taxes

Maine __

B. U.S. Government Taxes
Maryland

Massachusetts

Kind of tax Amount
Michigan : - )

Minnesota

Mississippi : Income taxes:

Missouri Normal tax and surtax

Montana Excess profits
| |

| Nebraska i Total-Income taxes

Nevada Ol¢-age retirement*

New Hampshire : i Unemployment insurance
New Jersey ' | All other United States Taxes
New Mexico | | Total-U.S. Government taxes
New York | Grand Total-Railway Tax Accruals

| North Carolina | faccount 532)
4 | Nortn Dakota

Ohio
| Oklahoma Includes taxes for hospital insurance (Medicare) and

7 | Oregon supplemental annuities as follows:

i TR
Pennsyivania { Hospital insurance

| Rhode Island Supplemental annuities
30 | South Carolina

Railroad Anoual Report R-1




384, MISCELLANEOUS RENTS

Give particulars of all properties the rents on which were charged by | items amounting to $250,000 or more. Each item less than $250.000 may
he respondent during the year to Income. under the heading **Misceila- | be combined into a single entry designated "*Other iteins, each less than
neous rents.”’ showing for each item the total charge therefor to Income. | $250,000." (Dollars in thousands)

Show the three largest items regardiess of the do!'2: amount and all other !‘

T

‘ Description of Property

Amount charged to

Name of lessor Income

Location
(b) (c) (d)

Railroad Aonual Rey ort R-1




Dereco,
Road Initials

Year 1975

Give a brief description for all items. regardless of amount, included
during the year in ac ;ounts 570, “*Extraordinary items'"; 580, **Prior peri-
od items'': 590, “In _ome taxeson extraordinary and prior period
items’’; 606, “"Other credits to retained income'"; 616, **Other debits to
retaned income’’; 620, **Appropriations for sinking and other reserve
funds'’; 621, "' Appropriations for other puryoses''; and 622, "*Appropria-
tions released.” Give a brief description of the three largest items regard-
less of the dollar amount and all other items amounting to $250.000 or

396. ITEMS IN SELECTED INCOME AND RETAINED INCOME ACCOUNTS FOR THE Y EAR

more included during the year in accounts 519, **Miscellaneous income"
and 551, “"Miscellaneous income charges.™ Items less than $250,000 may
be combined into a single entry d-signated ‘*Other items, each less than
$250,000.”" The entries for each account shall be listc4 and the total of
each account shall be shown corresponding to the amu.nts in Schedules
300 and 305. as appropriate. In case the character of any itei ‘< not fully
disclosed by the entries in the columns hereunder, make a full explana-
tion in a footnote. (Dollars in thousands)

Line| Account
No No item
(a) (b)

s

Debits
)

Miscellaneous income charges

SR CERS———
“

"Other items, each less than $250, 000"

e RN IR

. WEE TES G T .

T . -

MEMORANDA RELATING TO SELFCTED INCOME AND RETAINED INCOME ACCOUNTS
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Give the various statistical items called for concerning the rail-line
yperations of respondent’s road during the year. Train-miles. car-mues
and other particulars are to be reported in accordance with the classifica-
tion of train-miles and car-miles prescribed in the Uniform System of
Accounts for Railroad Companies (Mileage Accounts 800 to 805 and 820
to 825). Locomotive unit-miles should include all miles made by each
locomotive unit

2. Time-mileage freight cars. as used herein. refers to freight cars oth-
er than cabooses owned or held under lease arrangement by U.S. class |

haul basis under “*Code of Car Hire Rules.” or would be so settled if used
by another railroad

1. Item No. | inciudes miles of road operated under trackage rights.

4. All statistics should be reported in whole numbers anless otherwise
indicated in thousands. For gross ton-miles compute from conductors’ or

tons behind locomotive units (cars and contents, company-service equip-

line-haul railroads. whose interline rental is settied on a per diem and line- |

dispatchers’ train reports weight in tons (2,000 pounds). Line 27 includes |
weight of all locomotive units moved one mile in transportation trains. |
Ton-miles of motorcars should be excluded. Lines 28 and 29 represent |

ment and cabooses) moved one mile in transportation trains. Include ton- |
miles of exclusive work service equipment and motorcars moviug in |

INSTRUCTIONS CONCERNING SCHEDULE 531 ON FAGE 129

transportation trains. Use 150 pounds as the average weight per passen-
ger and four tons as the average weight of contents of each head-end cur

5. Line No. 35 should represent the ton-miles of revenue freight in
water transfer service on the Great Lakes involving a rail-line haul, the
revenue from which is includible in aczount No. 101, “Freight.”” Ton-
miles of revenue freight in water transfer service which was moved on
the basis of lawful local tariff rates, the revenue from which is creditable
to sccount No. 113, “Water transfers.”’ should be excluded. Line 36
Tota! ton-miles—Revenue freight. should correspond to the ton-miles
reported on Form OS-B. Item 2

6. For net ton-miles. Line 40, compute from conductors’ train reports
This item represcnts the number of tons of revenue and non-revenue
freight moved one mile in transportation trains. Inciude a reasonable
proportion of the weight of exclusive work equipment moved one mile
Include net ton-miles in motorcar trains Exclude LCL shipments han-
dled in mixed baggage-express cars

7. The mileage of company service equipment. designed exclusively
for work service and moved in wransportation trains. should be classed as
loaded freight car-n iles

8. Highway vehicic operations should not be included in Schedule 531
but particulars thert«{ given in a footnote below

I. Give particulars of cars handled during the year. For descriptions of
kinds of services included in switching operations, and in ierminal opera-
tions. reference is made to the **Notice'' on the inside of the front cover
of this form. With respect to the term “‘cars handled’ it should be ob-
served that. when applied to switching operations, the movement of a car
from the point at which a switching company receives it. whether loaded
or empty. to the point where it is loaded or unloaded or delivered to an-
other connecting line is to be counted as one car handled. The return of a
car. whether loaded or empty. from the point where it is loaded or un-

532. SWITCHING AND TERMINAL TRAFFIC AND CAR STATISTICS

(For switching and terminal companies only)

| 10aded. to the point of delivery is to be counted as one car handled. No

incidental movement is to be considered. unless such incidental move-
ment invoives the receipt of additional revenue. When applied to terminal
operations. such as union station, bridge, ferry, or other joint facility
terminal operations. the term “‘cars handled’’ inciudes all cars for which
facilities are furnished.

2. The number of locomotive-miles in yard switching service should be
computed in accordance with account No. 816, “*Yard Switching Loco-
motive-miles.””

Item
(a)

Terminal operations
(c)

Switching operations
(k)

Freight Traffic

Number of cars handled eanung revenue— Loaded
Number of cars handled ea/ning revenue—Empty

Number of cars handled at cost for tenant companies—Loaded

Number of cars handled at cost for tenant companies—Empty

Number of cars handled not earning revenue—Loaded

Number of cars handled not earning revenue—Empty

Total rumber of cars handled

plicable

Passenger Traffic

Number of cars handled earning revenue— Loaded

Number of cars nandied earning revenue—Empty

Nunber of cars handled at cost for tenant companies—Loaded

Number of cars handled at cost for tenant companies—Empty

Number of cars handled not earning revenue—Loaded

Number of cars handled not earning revenue—Empty
Total number of cars handled

Total number of cars handled in revenue service (lines 7 and 14)

Total number of cars handled in work service

Nu 1ber of locomotive-miles in yard switching service: Freight,

NOTES AND REMARKS
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562. COMPENSATION OF OFFICERS, DIRECTORS, ETC.

I. In columns (a) and (b) enter the name and position of each of the

five persons named in Schedules 102 and 103 of this report to whom the !

responden: paid the largest amount during the year as compensation for
current or past service over and above necessary expenses incurred in
discharge of duties. In addition. list all other officers. directors. pension-
ers or employees. if any. to whom the respondent paid $40.000 or more in
total compensation during the year.

2. The salary per anrum to be entered in column (¢) is the annual rate

at which an employee is paid rather than the amount actually paid for a |

part of a year. If the salary of an individual was increased or decreased
during the year. show salary before each change as well as at close of
year

3. If an officer. director. ets.. receives compensation from one or more
of the affiliated companies listed in Schedule 104, reference to this fact
should be made if the aggregate compensation from all companies
amounts to $40.000 or more. The detail as to division of the compensation
should be reported in schedule 564

4. Other compensation 10 be entered in cclumn (d) includes. but is not
limited to. commissions: bonuses: shares in profits: contingent compen-
sation: moneys paid, set aside or accrued pursuant to any pension. retire-
ment, savings, deferred compensation, or similar pian including pre-
miums paid for retirement annuities, or life insurance where the respond-
ent is not the beneficiary (Premiums on group life insurance for berefits
less than $50,000 need not be reported.), or any other arrangement which
constitutes a form of compensation. Give the details of any pian not pre-
viously reported, the basis of determining the ultimate benefits payable,
and the payments or provisions made during the year.

5. Also include in column (d) all remuneration paid. directly or indi-
rectly. in the form of securities, options, warrants, rights or other proper-
ty. Furnish particuiars concerning any options. warrants, or rights issued
or granted during the year including prices. expiration dates and other
information relating to exercise of the options, warrants. or rights. Speci-
fy the amount of such securities or assets so entitled 1o be purct.ased by
each officer. director. eic. (Dollars in thousands)

Name of person
(a)

Salary per annum as |

of close of year | Other compensation
Position or Title (see instructions) | during 'nz  2ar
(h) ) o)

John P, Fishwick

President and Directorf

(*)

5 (dk)

Robert B, Clavtor

Vice Presesand Director

{*)

(%,

John L. Cowan

Vice Presesand Director

(%%)

Richard F. Dunlap

Director

(%%)

John Re Turbvfill

Vice Pressand Director'

fed

(*) Compensated by Norfolk and Western Railway

Coe, no portion cha

ged to Dereco, Inc.

(*%) Directors' Feess
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CONTRACTS,

2ive a concise siatement of each
ement. etc., with other companies or persons. together
revisions. modifications. terminations. and other changes
which became effective during the yvear. and concerned in any
y the transportation of persons or things at other than tariff rates. or
¢ purchase of equipment under conditional sales plans without the issu-
ince of secunties by respondent. making such statements in the follow-
g order
a) Express companies
b) Mail
¢) Sleeping, parfor, and dining-car companies
(d) Freight or transportation companies or lines
ie) Other ratlway companies
(f) Steamboat or stcamship companies
(g) Telegraph companies
th) Telephone companies
(i) Equipment purchased under conditional sales contracts
{)) Routir g traffic of affiliated companies
(k) Other contracts
Under wtem I(e). include particulars of joint facility arrangements
entered into during the year by the respondent, including those main-
tained or operated by other carriers as well as those maintained or operat-
ed by respondent. For each joint facility. give a brief statement of the
basis or bases on which revenues. expenses. taxes. interest on invest-
ment. and other tems, if any. related to the faciity are apportioned
among the carriers using the facility or otherwise deriving benefit there-
m
3. Under item 1€i), give particulars of conditional sales agreements,
ease or rental contracts. and other similar instruments. entered into by
respondent for the purchase of equipment. which provide for payment in
instaliments and do not involve the issuance of securities by respondent.
State the names of the parties to the contracts or agreements, the number

important contract

yrtant

ereol

AGREEMENTS, ETC.

of units of each class of equipment covered, and the terms and conditions
of payment

4 Under item I(j) give particulars of arrangements, written or oral
with affiliated companies for routing of traffic. Through route arrange-
ments for handling of traffic interchanged with carrier afliliates should not
be reported

S. Under item I(k), Other contracts, describe briefly the particulars of
all contracts or agreements. including estimated araounts receivable
under which a government agency, or instrumentality thereof, seeks to
assist respondent with grants or aid for providing passenger commuter or
other passenger-train services

6. Information concerning contracts of minor importance may be
omitted. A contract of minor importance is defined as one involving re-
ceipts or payments of iess than $25,000 per year. and which. by its terms,
is otherwise unimportant

7. In lieu of giving abstracts, copies of contracts may be filed. Every
copy of a contract furnished in connection with the forepoing require-
ment should be listed hereunder

8. The basis for computing receipts and payments should be fully stat-
ed in the case of each such contract. agreement. or arrangement.

9. Compliance with the requirements of this schedule does not relieve
the respondent of the duty placed upon common carriers by section 6(5).
Part 1, of the Interstate Commerce Act, which reads as follows

“Every common carrier subject to this part shall also nie with said
Commission copies of all contracts, agreements, or arrangements with
other common carriers in relation to any traffic affected by the provisions
of this part to which it may be a party. Provided, however, that the
Cemmission, by regulations, may provide for exceptions from the re-
quirements of this paragraph in the case of any class or classes of con-
tracts, agreements, or arrangements. the filing of which, in its opinion. is
not necessary in the public interest.’
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NOTES AND REMARKS
NOTE RELATING TO SCHEDULES 205, 216, 225, 229, 230,231

The Interstate Commerce Commiss’on in a Supplemental Report and Order dated June 9,
1967, in Finance Docket No. 21510, as modified by Orders dated August 19, 1967,
September 1, 1967, and March 14, 1968, directed Norfolk and Western Railway Company
to include certain rail carriers, including Erie-Lackawanna Railroad Company and

The Delaware and Hudson Railroad Corporation, in its system through the organization
of a corporation which in turn was to own all the stock of carrier corporations to
be organized to acquire such assets. In accordance with the Commission's directive,
Norfolk and Western Railway Company organized Dereco, Inc., under the laws of the
State of Delaware as such holding company.

Order dated March 22, 1968, in Finance Docket Nos. 24988, 24989, and 24990, authorize*
Norfolk and Western Railway Company, Dereco, Inc., and Erie Lackawanna Railway Co.
to issue the necessary securities and authorized Erie Lackawanna Railway Company to
assume obligation and liability in respect of bonds and other securities of Erie-
Lackawanna Railrosd Company. The latter's assets were acquired and liabilities
assumed by Erie Lackawanna Railway Company as of April 1, 1968.

On that date, Dereco, Inc., acquired 1,000 “ares of Erie Lackawanna Railway Company
Common Stock, par value of $1,000 per share and the right to require Norfelk and
Western to issue 821,280 shares of its Common Stock in exchange for Dereco, Inc.,
Preferred Stock and in conversion of Erie Railroad Company General Mortgage 4-1/2%
Income Bonds, Series A. 1In exchange, Dereco, Inc., issued to Erie Lackawanna Railway
Company 47,116 shares of its Class A Preferred Stock, 601,777 shares of its Class B
Preferred Stock and the right to require Dereco, Inc., to issue 172,387 shares of its
Class A Preferred Stock for conversion of Erie Railroad Company General Mortgage
4-1/2% Income Bonds, Series A. Dereco, Inc., issued 3,285,120 shares of its Common
Stock to Norfolk and Western. A value of $67 per share was placed c¢n the rights
acquired from the Norfolk and Western and on the stock and rights given Erie
Lackawanna Railway Company. The above transaction resulted in a credit to "Premiums
and Asssssments on Capital Stock,'" of $14,072,371.

Dereco, Inc., Preferred Stock, Class A and B, has been exchangeable for one share of
Norfolk and Western Common since April 1, 1973, at the option of the holder. This
right to exchange for Norfolk and Western Common is alsc available to holders of
Erie Railroad Company General Mortgage 4-1/2% Income Bonds, Series A, in the ratio
prescribed by the Interstate Commerce Commission. See note on page 66,

In accordance with the Commission's directive, Delawar2 and Hudson Railway Company
was organized to acquire the assets of The Delaware 11d Hudson Company and ils
subsidiaries.

Order dated June 27, 1968, in Finance Dockst No. 75147, authurized Delwaware and
Hudson Railway Company to assume obligation and li.bility in respect of certain
bonds and securities issued, assumed or guaranteed by The Delaware and Hudson Rail-
road Corporation and The Delwaware and Hudson Company. This was consummated July 1,
1968,

On that date, Dereco, Inc., issued 2,523,08% shares of its Common Stock to Norfolk
and Western in exchange for 412,627 shares of Norfolk and Wes.ern Common Stock and a
6% Promissory Note in the principal amount of $1,000,000. As set forth in Finaace
Docket No. 25149, a value of $100 per share was ascribed to the Norfolk and Westera
stocke As a result, there was a credit to "Premiums and assessments on Capital
Stock' of $29,647,280. Concurrently, Dereco, Inc., exchanged the securities received
from Norfolk and Western for 1,000 shares of Delaware and Hudson Railway Company as
authorized in Finance Docket No. 25148,
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+ REMUNERATIONS FROM NATIONAL RAILROAD PASSENGER CORPOR ATION - Concluded

Name of Account
(a)

Amount
(b)

Miscellaneous

Dining and Buffet Service
7 Operating joint Miscellaneous Facilities - Dr

Operating Joint Miscellaneous Facilities - Cr

Emplcyees Health and Welfare Bencfits

Total

Salaries and Expenses of General Officers —.

Salaries and Expenses of Clerks and Attendants

3 General Office Supplies and Expenses

Law Expenses

Employees Health and Welfare Benefits

Pensions

Stationery and Printing

Other Expenses

I General Joint Facilities -

2 Gen.ral Joint Facilities -

Total

Rent from Locomotives

Rent from Pa,senger-train Cars
Rent from Work Equipment

Joint Facility Rent Income

Rent for Locomotives

Rent for Passenger-train Cars

Joint Facility Rents
Total Rents

2 Railway Tax Accruals

Total Remunerations

NOTES AND REMARKS

Not applicable,.
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Road Initisls Dereco, INCeYear 197

VERIFICATION
regoing report must be verified by the oath of the officer having control of the accounting of the respr adent. It should be verified, also. by the
he president or other chief oflicer of the respondent, unless the respondent states on the last preceying page o this report that such chief offi-
no conirol over the accounting of the respondent. The oath required may be taken before any person authorized to administer an oath by the
the State in which the same is taken

OATH

(To be made by the officer having control of the a counting of the respondent)

State of v +rgi%ia , '

Citwy o
A RO i

___A._}i'_; _‘1. * ﬁf_i_[me r — makes oath and says that he is Compt rplle r

sert here the name of the affiant) (Insert here the official utle of the afant)

of 5 Dereco, Inc.

(insert here the exact legal title or na { the respondent

that it is his duty to have supervision over the books of account of the respondent and to control the manner in which such books are kept; that he
knows that such books have. during the period covered by the foregoing report, been kept in good faith in accordance with the accounting and other
orders of the Interstate Commerce Commission. effective during the said period; that he has carefully examined the said report and to the best of his
knowledge and belief the entries contained in the said report have, so far as they relate to matters of account, been accurately taken from the said
books of accouni and are in exact accordance therewith: that he believes that all other siatements of fact contained in the said report are true. and that
the said report is a correct and complete statement of the business and affairs of the above-named respondent during the period of time from and in-
cluding

¥ 789_. 1’ 1‘)7 Sm and including _D_&_B_l_ 19 75 / ’
é} 4 t 4‘%

(Signature of affiant)

Notary Public

day uf.‘é.cf__li_, 1976
My commistion expires September

Subscrib:d and sworn to b:fore me, a —, 0 and for the State and county above named,

Signature of

SUPPLEMENTAL OATH
(By the president or other chiel officer of the respendent)

State of Virginia

e
iiiﬁ‘q Roancke

John P, Fishwick makes oath and says that he is President

(Insert nere the name of the affiant) (Insert here the official utle he affiant)

Derece, Ince

(Insert here the exact legal title or name of the respondent)

B i

that he has carefully examined the foregoing report: that he believes that all statements of fact contained in the said report are true. and that the said
report s a correct and complete statement of the business and affairs of the above-named respgndent and the operations of its property Juring the

L4
period of time from and including _:]_an' 1 J. 197 Zto and including Dece 31 ’ 1975

ture of affiant)

Subscribed and sworn 1o before me, a NOtarLPUb lic
N ~
13th o dayof APFil 5 96

My commission expires _ Septenber-5 1278

Use an
L.S s
impression seal (Signature of officer ay, admomister unh:p,

+ inand for the state and county above named,

-
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Road Initials Dereco, 11i¢

MEMORANDA
(FOR USE OF COMMISSION ONLY)

CORRESPONDENCE

Office Addrested | Date of Letter Subject

or ielesram Date of Letter File Number of
Letter or

Teiegram

1 |

|
i
Month l Day | Year | Page Month | Day | Year
| 3
1 |
+

—+—tTt1T1

44—+

|

CORRECTIONS

Authority

Clerk making
Date of Correction Letter or Telegram of — Officer sending letter or telegram Commission Correction

File number
Month | Day | Year Month [ Day | Year Name Title Name

|

EXPLANATORY REMARKS
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Dereco

s InceYerr 19

-
]

Page. No

Accruals—Railway tax
accrued taxes—Federal inc  1¢ and other
Additions and betterments—Investments in, made Jurmg ear
Advances to other companies--Investment
Affiliated compames—
Amounts payable to
Investments in
Relationship of 'e\'\ondenl wi lh
Agreements, contracts, etc ...
Amorutzation of defense proleus——koad and cqmpmem
owned and leased from other (balance-sheet account)
Amounts payable to affiliata¢ comapnies
Amtrak
Application of unds %uuc md
Asseis—Contingent
Other
Balance sheet
Capital funds
Stock (see Stock)
Surplus
Car, locomotive. and ’h)almg cqunpmem—Ckssnhuuon
of respondents
Car staustics
Cash mextmenls—temmrar\
Changes auring the year
Changes in financial position -
Charges—Other deferred
—oal (see Fuel)
Companies controlled by respondent
Company service equipment
Compensating balances and short-
Compensation applicable to prior years.
Compensation of officers and directors
Consumption of fuel by mouive-power units
Contingent assets and liabilities
Contracts—Abstranct of leasehold
Agreements, eI
Control over responden’
Conversion of securities of other wmpan es—Swgk
liability for :
Corporations ;ummlled bv respondent .
Cost of equipment installed during the )c.:r—L 'nl R P R
Credits—Other deferred
Crossings—Grade .
Added and elimnated durmg year
Crossties (see Ties)
Debt—Funded. unmatured
Changes during the year
Consideration received for issues durmg year
In defauit
Other due within | year
Purposes for which issued
Defense projects, road and equinment owned and leased
from others—Amortization of
Deposits—Special
Depreciation base—Miscellaneous physical property .................
Read and equipment leased:
From others
To others
Owned and used
Depreciation—Charged to oper.umg expenses
Equipment
Road property
Shop and puwerplant mac.mncrv
Depreciation rates—Miscellaneous physical property .................
Road and equipment leased:
From others
To others
Owned and used
Deoreciation reserve—Miscellaneous physical property
Road and equipment leased:
From others
To others
Owned and used
Directors
Dividend appropriations
Elections and voling powers

Electric locomotive equipment at close of year
L__blectnc locomotive equipment at hi1. @

-
term borrowing arr: ..g'mems

INT

86

)

Enterprises—Highway motor-vehicle
[:quipm :nt-~Classified
Company service
Floating A
Freight-train cars ..
Inventory ;
Owned--not in service ol respondent
Passenger-train cars
Equipment—Depreciation ghargec o opcraung C\ptns:\
Equipment—Leased, depreciation base and rates
From others
Reserve
To others
Reserve
Ejuipment obligations
Due within one year :
Equipment—Owned, deprcuauon base and rates
Reserve

Equipment—Retirements, charged to opcraung C\pcn:\\ i
| Equipment—Unit cost, installed this year
| Expenses—Of miscellaneous nonoperating

physical property
Railway operating
Extraordinary ard prior penod items

| Federal income taxes ST
!
! Financial position—C ‘mngcs in

Floating equipment ..............c.ceeveee
Freight-traincars ...................

Cars—Hire of Seeaive os
Fuel consumed by motive-power units ..

Funded debt (see Debt).
Funds—Capital
[nsurance
Other reserve
Sinking

| Gauge of track ...
| Gasoline (see Fuel)
| General officers

| Grade crossing

Grade separations

| Guaranties and suretyships

Highway motor-vehicie operations—Respondent’s

Financial interest
Hire of freight cars ............

Identity of responaent :
Income account for the year .............

Interest on bonds

From lease of road and equlc ment

From nonoperating property
insurance func B
{nterest accrued on amounts p.nablc o

affiliated companies
Unmatured funded debt
Receivers' and trustees’ securities

In default :

On income bonds 3
Investments in Common Stocks of Affiliated Compames
[nvestments in securities of (and advances 10)

affiliated companies ...............ccocoeevninnns

Adjustment of book values

Controlled through nonreporting subsidiaries ..............

Disposed of during vear
Made during year
Equipment, unit cost of y
Miscellaneous physical property
Railway property used in transportation service
Road and equipment ..
Changes during year
Of propietary companies
Temporary cash
Investments. other ~iements
Leased lines—Investments made during the year in
additions and betterments on .
Leasehold contracts— Abstracts or kb
Leases--Abstract of terms and c.ondmons of
Lnabllmes—Comm!em

l‘.\g(‘ O
12
104-109
108
106
106-107

L 104-109

104-109
10§
84

42
o L
.43

106, 107
90

128

128

. 2428
.25
24-28

1i9
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INDEA~—Continued

Page No

Other ; o TR SR s 65
Loans and nlexvn.nm; il R R AR A ok il 83
Receivable ’
Locomotive equipment
Electrnic and other
Rentals ;
Long-term debt due mthm l year
In default
Miieage— Average of road uperaled
Changes auring the year
Of main tracks and weight of r:nl
Of new tracks ‘'n which rails were laid
Of new tracks in which tes were laid
Of road construc ted and abandoned
Operated at close of vear
By States and Territories
Owned and not operated at ciose of vear
Miscellaneous items in retained income accounts for the
vear .
Miscellaneous phy ~|...|l pmpern—Dcprcudnon base and
rates
Reserve
Investment in :
Miscellaneous phvsical “roperue< operated during year .............. 52
Miscellaneous rent income
Miscellaneous rents
Motor ra‘l cars owned or 'Cd\cd
Motor-vehicie enterprises. highway, in which respondent
had an interest during year
Motor vehicles. highway
Net income
Qath
()hllgalmm—[-qunpmem
l)uc mlhm | vear

Compensation nl w
Operating expenses (see E‘pensesi
Revenues (see Revenues)
Statistics (see Startistics)
Ordinary income G
Other transactions between noncarrier subsndmnrs of
respondent and other affiliated companies or persons
Other transaction between respondent and cormpanies
or persons affiliated with respondent
Passenger-train car rentals
Train cars .
Payments for services rendered by other than employees
and affiliates
Pick-up and dehiverv services
Payments to others .
Profit or loss—Separ. ncl\ operatcd propt mes
Property 1see Investments).
Proprietary companies
Purposes for which funded debt was issued
OE AR QUM AL . i R e b b 59
Rail motor cars owned or leased
Raiis
Laid in replacement
Charges to additions an-* betterments
Charges to operating penses
Salvage value
Additional tracks. new lines. and extensions
Miles of new track in which rails
were laid
Weight of
Railway—Operating cxpcnscs
Operating Revenues
Failing tax accruals
Ruceivers and ITUSIEES’ SECUTITIES .. .o.u.uivaiiiinins oivess nesesssbonsosson 56-58
Reiationship of respondent with affiliated
companies
Remuneration From National Raiiroad
Passanger Corporation
Rent for leased roads and equipment
Rent Income-—Miscellaneous

Rents Payable—Miscellaneous

Ren:als
Locomonives
Passenger-train cars

Retained income—/ apropriated .
Unappropnated
Miscellaneous items in .n..oum

for year

Rotd remem&—‘Fquwmen
Road

Revenues—Misce Hancous non- .~per.mnﬁ physical "ropern

Revenues—Railway operating
Freight
Passenger ..

Road and equnpmem-—ln»cxtmmt n
Defense Projects—Amortization of
Leased from others—-Depreciation base

and rates
Reserve -
Leased to mheri--Dcprea.almn hase
and rates
Reserve :
Owned— Depreuauon base ,md rates
Reserve
U 5ed—-Dcp'ecxanon b“c and rates
Reserve
Road—Mileage Opcr:ucd at dosc xf vear
By States and Territories .........
Road—Owned and not operated at close of vear
Road propern—DtFreuanon

| Road retirements
| Salvage on rails taken up

Ties withdrawn
Securities (see lnvestmemsl
Separately operated properties—Profit or loss ......
Separations—Grade
Services rendered by other .han cmpimecs-—
Payments for

Short-term borrowing arrangemen(s—L ompcnsaung

balances and

| Shot and power-plant machinery—Depreciation
| Sinking Funds .

Special deposits
Statement of changes in financial poxnuon
Statistics of rail-line operations
Switching and terminal traffic and car
Stock outstanding
Changes duning vear
Consideration received for issues
Liability for conversion
Number of security holders ..
Total voting power
Value per share .
Voting nights
Stockhoiders reports
Suretyships——Cuaranties and
Surplus capital
Switching and terminal traffic and car statistics
Tax accruals—Railway
Taxes accrued—Federal income and others ...
On miscellancous nonoperating physical
property
Temporary cash investments
Ties laid in replacement
Charges to additions and bet’erments
Charges to operating expenses
Salvage
Ties—Additional tracks. new lines, and
extensions
Ties—Miles of new tracks in which ties

BRI . G S b SR

Number in maintained tracks
Tracks operated at close of year (switching
and terminal companies)
Miies of . at close of year, by States
and Territones (switching and terminal
companies)

Page No

93

bl

9]
.. 69
.20

e
b

o

1n
YRR

'
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Transactions between noncarrier subsidaries
or respondeat and other affiliated
companies or persons for services
rzceived or provided S

Transactic s between re wdent and
comnanies or persons affihated with
responuent for services received or
provided

INDEX—Concluded

Page Ne

Unit cost of equipment installed during

he year . ) 49
Unmatured fundad debt s 30:58
Vehicles-~Highway motor ... .. 1o, 111
NeTeation ... s : e A 134
Voting powers and elections 8.9
WA OR e ' 19
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