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following that
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following pros s

Sev o 4
snusl, perioctic s
oxfingd in this w
sch teparts shall
® 00 prcific ard Ll
which the Commasion
classifying such carriers, less
these purposes Such annuas
of the carrier fessow. * * * in
by the Commusson

(1) Satd annual reporis sha
for the period
cach year, uniess the
thall be made out under cath an i with the Commusi
hs after the close of the

f twelve months endir
" saior 1ifferent
office in Washington within three o
which report s made, unless additiona
the Comm ssion

(THB) Any person who shall kr
to by
annusl or other report
shall knowingly or watifully Tie witn the
o other document
be subject Jd o
competent jurisdiction, to a fine o1 ¢
or imprisonment
imprisonment * ¢ *

{(THc) Any
representative thereof, who shali fadl 1
other report with the Commission
Commission, v (o make specific and full, true
sny question within thirty days from the time it is lawfully required by
the Commission 30 1o do, shall forfeit to the United States the sum of
one hundred doliars for each and svery day it shall continue to be iy
default with respect thereto

(F) As used in this section
common certier subject to this part. and includes & recetver or trusise
of such carrier . and the term
& water line, o a pipe line
subject to this
., **

time be granted in a

N Y willful

made. or participate in the making of, any Talse

required under this
VUIT) 88000
shall be deemed ¢ a mindemenar
onviclion W an

five thousand

of not more than E w both such
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to and opersted by & common arrier
receiver o
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part. and includes » trustee of such

send (o the Bureau of

opres of its latest annual

The respondent s further reguired
Accounts immediately upon preparstion. two

report (o stock) olders. See schedule B, page 2

2. The instruct.ons in this | o s id carrfully observed
fach guestion showid be angwered fulls
been snswesed in 2 previovs snnual repor W ot Facept in ¢
they are specifically authorized ancellations, srbitrary check marks
sod the like should not be used cither as partial or s entire answery (o
g uiries based on a preceding nQuiry in the present
report form s, Because of the rendered to such preceding
inguiry, inapplicable to the person of Carparation in whose behalf the
report s made, such notatio t apphuable. see page
schedule (v line) number uld be used In answer thers it
giving precise reference 10 The portion the “eport howing the fects
which make ™™ mapplics die Where the word none truly and
completely

particular inguiry or any particuler portion of an Inguiry. Where dates
are called Tor, the month and day should be stated 83 well a3 the v onr
Customary abbreviations may be used in stating dutes

CCwrarely whether it has

ases where

If sny inguiry

answe

nguiry
siates the fact, it should be given as the answer ansy

Y Ewery onnual report showld, in ol P
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o take the
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place o reguired entries cacept » therwise

4 U ot be necowary or dessrable | ' ' Juttumal sta'ementy

typewnrition o the 2 reponrt, they shomid be legibly ma

durabie paper and  wherever pracin abl shrewts ot larger than &
page of the Jorm
preferably @t thw ian

g ficient

ingwriend hevis Nowid be w (v attached
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For Index Sec

6 Money ‘tms, except averages, inroughout the annual report
form should be shown in thousands of dollarn sdiusted 10 scomd with
footings. Totsls for amounts reported in subsidiary accounts inc\uded
n surporting schedules must be in agreement with related prievary
weounts For purposes of rounding, amounts of 5500 but less then
$1.000 should be raised (o the nearest thousand dollars, snd smounte
{ less then $500 should be lowered

Hatiroad corporations, mainly distinguished a8 opersting com

lesso: companies, wre for the purpose of report to the
Commerce Commission divided into clussss An cperating
w one whose officers direct the business of transperistion and
oks contain opersting »s well as financial accounts; and, o
lessor company . the property of which being leased to and operated by
snother company . is one that maintains a separete legal existence and
keeps financial but not operating accounts. in making reports, lessor
companies use Annual Report Form R4

Panice d

Interst
mpan

whose

perating compenies (including switching and terminal) are broadly
classified. with respect to thewr operatling revenues, sccording to the
following general definitions

Class | companies are those having annual opersting revenues of
$ 40,000,000

or more. For this class, Annual Report Form Rl &

provid

Class 11 companies are those having snnual opersting revenues less
than $50 000,000 but in excess of $10.000,000. For this class. Annual
Report Form R is provided

Class 111 companies are those having annusl operating revenues of
CL R rless For this class. Annual Report Form R-3 s provided

noappiying this classification to any switching or terminal company

sied s a joint facility of owning or tenant railroads, the

annual rallway operating revenues, the joint facility rest

ome, and the returns 1o joint facility credit sccounts in operating
expenses, shall be used in determining its class

switching and terminal companies are further classified as

Exclusively switching. This class of companies includes sl
whether for joint sccount or

Class 51
those performing switching service only

for revenue

Class 52 Exclusively terminal. This class of companies includes all
companies furnishing terminal trackage or terminal facilities only, such
as union passenger or freight stations, stockysrds, etc., for which &
charge s made, whether opersted for joint sccount or for revense In
case 8 bridge or ferry is part of the facilities operated by » tarminal

ompany . it should be inciuded under this heading

Claas S3 Both switching and terminal. Companies which perform
both & switching and & terminal sevvice. This ciass of companies
ncludes all companies whose operstions cover both switching sad
terminal wervice, as defined above

This claas of companies is confined to
es and ferries exclusively

Class 5S4 Bridge and ferry

those whose operations are limited to '

Class 55 Muxed. Companies perforn. g primarily 8 switchiog or &
terminal service, bui which also conduct » regular freight or passenger
traffic. The revenues of this class of companies include, ia sidition to
switching or terminal revenues. those derived from locsi passenges
service, local {reigh! service, participation in through movement of
fretght or passenger traffic, other transportstion operstions, aad
perations other ‘han transporiation

B Eacept where the context clearly indicates some othet mesning,
the following terms when used in this | orm have tae meanings below
stated

Commission means the Intertiate Commerce Commission. Respond-
et means the pertom or corporetion in whose behall the report
macte. The Year means the year ended December 1] for which the
report is made. The Close of the Yesr means the close of business on
December 31 of the year for which the report is mede, or, in case The
report s made for & shorter period than one year, it means the close of
he period covered by the report. The Beginning of the Year meuns the
heginning of business on Jamuary | of e vear for which the report s
made. or. in case the report is made for 5 shorter period than ong y=ar,
it means the beginning of the period covered by the report. THe
receding Year aveans the year ended December 31 of the year mex!
Priceding the year fow which the report is made The Uniform System
o Aciounts for Radroad Companies means the sysrem of accounts in
Part 1201 of Mitle 49, Code of Federal Rexulations, as amended
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€. VOTING POWERS AND ELECTIONS Continued

7y Bng_i."_"’._,.*‘

10. State the total sumber of votes cast at the latest peneral meeting for 'he clection of directors of the respondent

voles cast
May 10, 1978

Roanoke, Yirgiois

11. Give the date of such meeting

12. Give ihe place of such meeting

s s —

NOTES AND REMARKS

S« ;'x(‘»'i',, ]«

right tc one vot The unexchanged comnon

snexchanged $100 par value preferred stock of

Erie Lackawanna Railr ad Company 18 «without voting rights

exchanged for shares ol preferred stock of Dereco, Ince




L
Ratlrcad Annual Report K




Dereco, IncCee, 1978

MECOMPARATIVE STATEMENT OF FINANCIAL POSITION  LIABILITIES AND FOQUITY

30,435
158 |

J
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OMPARATIVE STATY Fi : ’
1A : ' ' EXFLANATORY NOTES

None

None
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01, COMPENSATING BALANCES AND SHORT TERM BORROWING ARRANGEMENTS

Using the follovang notes a8 & guideline, show the requirements compensating balances and shortterm borrowtng arrangements
Footnote discionure B equired even though the arrangement i ot reduced 1o writing
. Dislose compensating bulances not lesally restric ted, lines of credit used and unused. average interest rate of short-derm borrow-
INgs Outstanding ot balance thest date, maximum amount of wistanding borrowings during the period and the weighted average rate of
those horrow mgs
2. Time deposits and certificates of deposst constituting compense’ing balances not legaily restricted should be disciosed
3. Compensating balance wrangements noed only be disciosed for the latest fiscal venr

4. Compensating balances included i unt 703, Special deposits, and in sceount 7 Other funds, should also be separately dis
closed below

5. Com pensating balance arrangements ’ Wen to require disclosure in footnotes when the agpregate of written and
oral agreeinent balar mou 15 e Y et srrent cash balances, restricted and unrestricted plus marketable
securnites)

f. When » ' ' mpensating balance requirement, that fact should be disciosed slong with stated snd

possibic 1ar r er ’ sanchions may b nimediate (¢ vague or ynpredictabic) and materna

R
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INVESTMENTS AND ADVANCES AFFILIATID COMPANIFS

lovestments in Affiliatse i Companies
A~ Vil Erie | kawanna Railway Cq

Al ' WAL Hudson Railway
ern _Rai Away
Cozpae

nna Railway (
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MO, INVESTMENTS AND ADVANCES AFFILIATED (7L MPANIES - Continued
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130, ROAD AND EQUIPMENT PROPERTY (See Instrucyons

Ralrosd Annual Report R-1
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FHER LONG TERM LIABILITIES ANDOTHER DEFIRRBID CREDITS
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COMPARAT IVE BALA'S

CURRENT ASSETS:
Cash
Temporary Cast

Miscellaneous A
Interest Recelivable
Accrued Accounts Re

-

oLal

TANCIBLE PROPERTY:
Equipment Propert
Accumulated Depre

Net Equipme:

AL i«

OTHER ASSETS:
Other Assets

TOTAL ASSETS

AND SHAREHOLDER'S EQL

pDecember 31

1978

19317

191,70142

2,795,000.00

152,0603.,99
’ l,b;)b.l/
‘&"f;: e B4

3 250, 402
2, 13,000,000

153,200,253
3, 345,28
;’U’,Ul Se &l

e Y L p
)/ uh;,.(‘a

191, 560,92

), 558, 335, 40

2,772,006,94

24,807,758.8)
15,188,273.43

29,197,695, 13
16,531,160,93

9,619,485, 40

10, bob , 534e 20

17,° 59, 58

213.:NEIVHJ.su

ITY

CURRENT LIABILITI?
Interest Payable
Accrued Acce s Pay
1 ne
t

Federsl ome Taxes
Equipment Obligati
Debt Due Within One
Total Curvent Liabil
LONG~TERM DEBT DUE AFTER ONE YEAR:
Equipment Obligations
Accounts Payable - Affillated ¢
Total Long-Term Debt Due After One Year

mpanies

DEFERRED CREDITS:
Accuaulated Deferred

SHARENOLDER'S EQUITY:
CAPITAl STOCK:
Capital Stock - Common - N

FETAINED EARNINGS:
Retained Earnings:
falance at Beginning of Year
pet Income
Balance at End of Feriod
Total Shareholder's Equity

Unappropriated

TOTAL LIABILITIES AND SHAREHOLDER'S RQUITY
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474,569.00
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300,00
y78,000,00

60, 661,52

i)(«’:’ 3y 364008')

¢
_1,080,390,4]

850, 552,76
2,225, 17

1,409,292, 1¢

-

922,777,93

427,916, .7

1,409,292, 16

7“)“01\10)0

145, 000,00

10,057,745.85
618,975, 58

145,000,000

9,106.226.62
91,519.03

10,676,721.,43

10,821,721.43

10,057,745, 85

0. 307, 74585

13 3‘*5!780-33

13,439,838,72




NW EQUIPMENT CORPORAT ION

Income Statement

Twelve Months Ended December 3!

1978

1977

Car Line Operating Revenues:
Car Rertal $1,536,215.75

$!

,610, 516,50

3¢ Line Operating Expensest
Depreciation 972,817.69
General 3,0640,00

983, 188,10
3, 515 89

Total Car Line Operasting
Ixpenrses §75,857.69

986,703, 99

560,358,006

Car Line Tax Accrusls (Excle FolaTs) 1021595020

623,812.51

65,7024 89

Car Line Operating Income 457,761,717

558, 109,62

Other Inc me:
Interest Income 187,810.,94
Income from Car Pool Operations -
Net Cr. 282,380,96

Misce! lanrvous Income 49,000, 99

10, 465, 86

264,646,68
256,262,177

Tetal Other Income 519,192, 89

501, 355 31

Total Income 976,954, 66

Miscellaneous Income Charges 828, 56

]

,XQQ,&““.Q]

Income Available for Fixed Charges 976,126, 10

Interes. on Funded Lebt 104, 5244 12

—

|

, 169, 664,93

132,085,75

Income be‘ore Federsl Income Taxes 871,601.98

1,017,379, 18

Pederal Income Taxes
Currently Paveble 499,895, 36

Deferred (59,260,67)

142,351.72
83, %08, 43

Total Federal Income Taxes Gd) 534,69

525, 860,15

Income (Loss) before Extraordinary
tem 430,967,29
Extinordinary Item - Cre * 188,008, 29

591,519.03

Set Inceme (Lost) 4 618,975.58

1]

- —

591,519,03

* The extraordinary credit resulted from the reduction in the amount of deferred tax necessary
to previde for the recapture of accumulated tax losse: of EL to the IRS.
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