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NOTICE 

1 l llis ( i irni lur annu.il re|Kiri slimild hc ' f i l lc i l nul in triplicale and iwu copies 

rci i i r i ie i l in llic liiiersiaic < uniniercc (',1111111,ssii;i,, Hi inmi ,1/ Ui i i i i iu i , V i ) . Ilox 

lO-W. K,.c.. ' .ille I'lkc Si,iii,>n, KnckMlk-, S(i) , ' ' iw ' i j , hi Xlni , . . f ) ,./ , , , „ /„ ; 

/ , , i , ///:,. .' .J - ' " I Ili i l l I ' i f i , up , ' ! I r. IIUI,I,- I Inc , n l ' i sli . . i i l , l h,- , i . i , i i i i c , l ni [,,-s|„,iiileili s 

fill's A i i j i i i i u i ! Is s[ietiall> ilireclcd 111 Ihc lu l lu i i in^ pu. i i>i. ,11s , . l i ' l i n 1 ,| ttio In­

iersl.iie I ' I'liilerce .-\cli 

(4')) I • , . ( . 11145. Repiirls l i i carriers, l - .stirs, aim assiicialiiins 

(.1' lllc- Iniersl.iie t , i i i in i i - i , c t , ,niiliissi,, ,l 111,11 i . . , i i i i ! , . -

( I I c i m c r s , brokers, ic^sni. , .mil ,i>M'ci,iii,,ns, ,11 .l,,ssc's , , l theni ,is ihc I ' n i i i -

iiiissiiin 11' i> iii'tscrihc, lu Iilc i i i iu i , i l , | ' , ' n , , , l i i , , i i i , i . | IL 'CI , I I IC I ' IHIS m i h ilic I 'u iu-

niissi,.ii . ' . i i i l i i ig ,Iilsu Cls 1,1 iiuesiiuns ,isl,,cit hi li ,iiul 

l.'l , 1 I i i i n i s h i i i , . I l l P U I i l i C l i l C s e n ICCS ,l(; ,INlsi I ICI I I II C l l l l I , . ,1 K i l l 1,1 

cxpiess earner pni\ iilii'.e i i , i i i s | iur l , i l i , i i i subic, i i , , ilns siihii l lc, i , i lite rep,.ils m i h 

lhe (. i ininiissiuii cui i i i i i i i in i i .nisiieis in iiucsiini-s .ihniii liinsc ,Mis ,11' SCIMLCN 

(h)( 1 i \ ! i . l i l iui i i l repnn shiill c,inl,iin ,111 ,icc,,11111, ni ,is nuich ,lct.,il ,is Iii-.' f u i i i . 

miss inn m,t> rc'c|uirc-. ,it (he .ttt.iits ,,1 llic cu n c i . i i i , , k , : i , loss,,!, m ,iss,,^i,i.inn lui 

Ille l2- i i iun!h periud eiidnie on tin- .)lsi il,iv ul Duc t i ihe i ul c i , h i c i i ' I h i u c i c t . 

whc'i i i l l . i i i iu i . i l repiiri is 111,ide hi ,1 iiiiMur c n r i i i i , ,1 bi,ikcr, ..| ,, less 1 ,in .issn 

ci,,Iinn ni . i i i i l . i i i ied In 111 iiilcic.sled ,11 nne ul l l i e i l l , llic iicrsmi iii,iKiiig ihc ic imi i 

ni,i> ciec i , . iii.ikc il lur lhe I 3-i i lui i lh peiiml accounung i c i r ,-'iiiliiig ,11 ihc dus t ,,1 

unc ul ihc ! ,si "• nt c u h c,ilcnd,ii l e t if the hunks nl ihe |i,,'rsiiii niiikiiig lllc 

repnn i t : ) - i ' i hi ! l i , i i [K'r'.,.n ,'n ilic f '-..s nl ih,i! ,1,i ' , i iniiiiig i c i r 

(21 \ i i . . i ' i iu . i l ic | )ni i sli i l l be li lcil m i l l l i i . ' i uiiiiiiissiuii hi ih,-' cmt nt the ' i t 

niui i ih . i l l c ! l i , i end , , l ihc i c n i i . i - i l i i i l i ilio i . - ' | i i i i , is m.ulc iinl,.ss ihc I ..-'iinis-

Mi.il e\|._'n,ls ihc l i l i i i i ; hue .11 clniiini's ilic i'cnnd cuccieil hi ihc i c imi i the 

. ini l i i . i l repun ,ind, i f Ihc ( , .i;niii ' .si,in 1,',nines, ,iiiv mher re|inrl 111,idc iiiulcr ihis 

seclinn - . ' ' . l i l he nl.iilc i i i u l c uii 'h 

(cl 1 hv I ..miiiissinn sl i , . | | stro.tmliiie ,ind s imp.i i i m ilic in.iMinuiii cMcni 

pnici icibi . ' iiic i c i 'm i i i i i ! ic,iuii 'ciii , ' i!is ,i|.phcihle uiiilei ihis si i ,„h;ipict n, nun,11 

cunimiin cirncrs nl | ' rn |K ' i i \ M nh icsi'cci 1,, ir.insinin.iiiun p i m uied muter . e r i i l i -

Ciilcs In Mhu i i ilic pr i i i isiniis , i l seel inn 1 (W2 H h) i-tl 1 (• I n ! lins iiilc .i | i | i l , i , i i i , l in 

ni i i ln i cnnlr.icl cnne is nl I'Mipci i wiih i'csiiecl In li ' iiiisputl.iiiiin pr,,culcil niidcr 

perillils In nhich lhe iiruMsinns ni s,-'clinil 10')23(hllSI ul ihis nil,.- ,i|,pK 

Pub. 1. ' )^-4 ' ' ( . Oci 17, l')7s.'12 Siiii M27, I ' l ib 1, ')h-2')(,, i; M h l , l u f i I , I ' lWl. 

94 S t i l l 7 ' ih 

4 ' )1 'S ( l l ' l i l l Ig) A p. sun reciuiicd In ill,ike il repun 1,1 ihe ( iininiisM,111, ,in­

swer .1 uiK'siiuii , nr ' ii .ike, p'epiire. nr pniservo .1 lecnrd iindoi ilns suhlille cnn-

ceiinni; l i . inspnn.iiinn siihiccl 10 ihe iunsdiciiun n l ihc ( nninlissinn under 

siil-i h . ip ic 11 . . I , hiipic' lie- ,,! ilns i n l c ni .ni uir icci , iigeni. i.r einplme,.' nl i l i i i i 

I'cisnn l l i . i i . , I ,l,.es n,ii liKikc ilie ic inir l , 121 ilucs nni s i iecir ici l l l , cnnipleieK. 

,ind I r u l h l u l l i .iiisiier liic ,!i ,cslinii . i D dues lUil m.ikc, picpiiie, <,r piescf.e ihc 

recuril i l l i i i , ; Innn m i l ni,inii.:r picscriheil h;. ific ( ^innnissuin, ,11' (4) dues nul 

cnnii'l) " l i l . s.;, imn II)')2 I ul ihis i l l lc, IS li.ihic iu ilic I 11 i i c l Skill's ( i , m . | nnicnl 

Ini',1 ciMl !'.,•,. , I l l ,)l n,ii ,r,,it, ' ih,in S.̂ dl) ini e.ich iml . i i inn .nui Ini n.n nmi,: i i i , ' . i 

'xlsll inr ,',,, n . i i ldi i i ' i ini l i l . i i i l l , ' i ml,1 Imn c m in iics \ l | . , - i 1 In,- ,1,11, , i l en.icliileiii 

nl ihis sciilcii , .- ' , 11.1 i^i'ii.illic's sh.ill he nnp,,sc,) niul.-i liiis sii|-.si', i i , i i i hit 1 ci,iia­

iii,,. i! , , | is | . . .n,timll , i l hnllsciinlil gnnils •' •„ siu h |'c.i:ili,es ih,ii 

I . , sii, ll ,l,iie I ' l eii.iclmeni sh.ili h,. ,,,11,-, ,.<.l , . j i l i ,„ ,icinr,l.m,-.• 

mns . l l su l i sc tmn (h) nl Ihts si'clinn 

li n e • .iiciins ,1 cni l imii i i c i r i i c i suhu-cl in ihis p.m, iuld incllnlcs ,1 

!,.',' , i l such c i i n o i i . l l l l l Ihc le i i i i " Icssui" inc,ins ,1 pcrsnn nwniny a 

I hne, ur .1 pipe l ine Iciscd lu inul iipcriiicil hi ,1 cniiiniii i i earner 

l l l i l l r e l i i i i i ' i 

were inipns. 

wilh lhe I ' i . -

1 he ierii' 

reecicei ni ,• • 

railruiiil, .1 a... 

suhiccl In ilns I ' . in, ,iiul iiicludcs ,1 iccccor nr li i islcc nl such icssnr. 

f i l e ies|,i 

iiiiniciti.ilel;, 

siucklinlilers See sclleiluK' H, page 2 

iikiiii IS lunhe i reiiuireil in send m ihc Hurci i i n l Accnuni-, 

u|inn piep.ii . i i iun, i «n cupies nl ns l.iicsi iiniiu.il ,'e|.un m 

2, f l i e i i l s l ru i i inns in llus 1 utm shnuld he ci l ' - ' lu lh nhsin', ,,'d, ,inil l u , /; i iwsiini i 

sliiHilit fif HIISIS, n',1 / i l i i l ' l l l l l / lie, iitali'(v, whclltei e hus been ,nis'A,i] e,l m ,1 pio\ i, ms 

iiniuuil tcpnn nl IIUI. I'.xeepi in ciises where lhc> .no si'oi i l i c i lK . iuihnn/oi l , c i n -

cclliiiiiins, iifhiiiar.v check lu.iiks, ,ind lhe like shnuUi imi be used cnlu'i us piini.i l 

nr iis eniire answers in i i iuu ' i i c . II , inv innuirv, bused nn u precudiiig inguii) in the 

preseni repun form is, be.'ause nl ihe iinswer rendoro,! ! , i such preceding inquiry, 

in.ipplicable lu ihe persnn ,11 cnri'nr.iiinn m vihuso boh , i iho repun is ni.iile, such 

nnl.i lmn ,is "Nni upphcihlc see initio . schoilulo ' n l linel iiunibor _ " 

shuuld lie iisoil in iiiisicoi Ihoioin. g i i iii,ii / i n ; i-.r !,•: i . n . , /„ //«• 11,11,1,,11,,/ //„. , | . / i , i / / 

' l i i ' i . . ' /.,'! /,/. is .. in, 1/ n:,jfiL I ' l i t i . in Iliuii!.,,, i t ' l f VVhorc Itie cciiit "hnne" l iuiy 

, i i i i l 0 , ' i l lp i t ,o i l shilcs iho 1,11 i , II siinuiil bo ,mi on ,is iho ins i ic i in ,in'. [liiriicular in• 

iiuir.c nr ,in,i ixniicuUii pnnmn ,,| , i i i nu i i in i W hero il.iios .11 c ciillcil Inr, ihe mnnlh 

i indd.n shnuld bo si.iioil ,is well ,is i ho ' . cn I uslniiKiri ,ibbrevialiuiis in.n housed 

in sh.liiiy i!,i!os 

) I n I , l l l i l l I,ill a I'lll I inniilii. i l l (ill jiiiriu iiitirs, tic c i u f i t f i c 111 i i \ , . / / , ,111,! rot ere mos 

lu lhe lelunis ui Inrinci yens shnulil unl bo ni,ido In l.iko iho pl,ico ul rei | i i i ied 

enmes o\cept ,1 . lierein nihoiwiso spocifuiill.i i l i iocieil nr , iu i l i i in / t ' i i 

4 11 il tie iiocossiirv ur ilosnablc in nison ,iildiliuniii sl.iionionis, upoiM illou ui 

nihor, in ,1 repun, ihov shuuld he lofiihK nuido nu ilurjhie ixipci ,ni,i, uhereior 

pr.iciic.ible, un slioois iiui larger huu ,1 p.ige nl liie 1 iirni Immcl sli,;;i ilinnt,! !,,• 

s,, illi','', ,ii;,i, ii,,/, ,,r:-l,-nilil\ ,11 ihc niin i niilii^iii: ,111,1, I,ni, ill iiy jiiiis 01 clijis ,s iiisii,i/i-
. I, ni 

- M l onirics slu,ul,l he ili.iile in ., iiotm.incnl black ink. I hnsc ul ii cnnlr.iry 
ch,ii.uler shnulil ho nl i l ic i lod in piiroiilhesis. 

(' .Miinoi nems. c'cepi .iioidjios iln 1 niiiliiin 1 llio , i i ini ; , i l io|inri Innn shnuld he 

shnicii i l l ihi.iis.iiuls I r , lul l , l is i i i l ius ic i in ,iccnnl i i i i h | ,„.. .!u:s I iii,ils l n r i n u 11 is 

lopuiiod i l l subsiih,ir\ ,ic,,.i,nis inclu.lod in suiipniiin^i s,; .lulcs musi In- in ,ii;ioo-

nioiu Milh rol.'led p. ini ,ui ,iccnunls ! n l purpiisos , i , i i , l i i i ( i ,inuimiis nl Ssilil 

hui less ih.m SI , l l ' ) | i shuuld be raised in lhe nc.ifcsl l lunis.i iul ilnll.ns, , i i i i l ,imniinis 
nf less ibii i i 'iisilli shnultl be lu',vored 

7 R,lilruiid enrpnr.iiiniis, iiiaiill,\ ihsl innmshcl .is i , i - , !,iimg cniii|iiinies ,ind 

lessnr cnnipanic 0 Ini iho puii'use nl roiinn In iho I n i - isialo ( nimuorcc ( n i l i -

iilissii.n die ided inin cl.issos ,.\u ,./', mini,; , „ iip,in, is .,110 u in.so nllicois direcl lhe 

busin-'ss nl iianspnii.iiinn ,mil nhnso hunks onni,,111 npor.iinig ,is uc l ' ,is luiiinci.ii 

.iccnunls, , ini l , il li i v ' i , ,i,i:i„i,i,, Iho I'inponv nl which heiiij; Icisod in iinit npei.ilcd 

hi .inniiio: . . . i n p i i i i , ,., mio ih,n iii,iiniains a sepiii.iio loti,il osisionco and keeps 

l in . in t i . i i hill Ii- i . . | . , ' i i im iccnunls 

Dpei.iiuie c..m|iaiiios a'e hinadfi elassifieil, wuh respect lu iheu nperaiing 
revenues, jccni i lmg in ihe lollnwing general delinilinnsi 

C l.iss 1 cunipamos iuo ihnse luiniig, aniui.il upeiiuiiig revohlics of S5(),(KK),0()0, 
,.| iiiiiro 1 ur ihis class. Armual Repnil f nrm R-| is prncdoi l 

(.'liiss '1 ciimpaiiios ,110 ih.iso h. icng .mnii. i l npor.iiinii rc. onues loss il. ,m SM),-
l)l)l),()IUi bui i l l o\ooss nl Sill,IIUI),IIIIII 

Class l i l cimpanies are ilioie liavuig annual operaiing icvnues nf $10,000,000 
nr less 

Al l swiiching , i i i i l io i i i i in , . | cnmpanies will be design.iled class i l l rnliuii i ls 

X I \ , o | ' i ul ioio Ihc cnmoM olc i r l i inilic.iios sumo nihor moanigg, liio Inllnwing 
leniis whrn uso.I ni llns I i . im h,ne iho mcinmgs helnw sialeil. 

C'uhlimssinn mcins i l i , l i i l i ' i suii, I 'mnn,,;, ,• t 'oiiiiiiisiHiii KcspnnilonI moans //,<• 
pi isnii . i l .,„/„„,Iiinii III I, ,',„„. /„./,„// ;,„. , , . ,„„ , „ ,„,„/,. V ^,.,r nieans ilir i , ; i r I ' t i t lcl 
/)<•(,'iiiA,'. ' / /„/ I , . ' ; , , / , //,.,. „ / i , i / ' / m a d f . fhe Cluso n l llio > c n moans ,'/;,•, Insf nl 
h l i i l i l f s i nn i ) , ; f i i , l , f i 11 , , ; ,/„• u n , ; , „ „ ,', , / „ . „ . , „ „ , „ ,,.,,,„j, , , r , „ ,|,^, ,^,p,,r, 

IS m,i,lo Ini ,1 si'iirior pc'nii.l ih.m nno loar. 11 nieans i h f , Ins,-••! "ir pf"".!,<'i' i f , l In 

I'if If pnn 1 be Doinniiing nl the "i cn iiicins IH KUUIIIIK "• hiisnuv. ni, .laiiiiari' I 

• ll Ihf I,III lm „ /,. //„• ifpnri is ,„,,,i,, ,„ , m .,,.,0 ihe ropnii is niiiJo lnr ,1 sliuner 

iierinil ih.m une vear, 11 means lim lifKinnnii; "i ihv pm 1,1,1 , ,„,,,.,//,, .,.'„. ,, ,„„,, The 

I'leceiliiig Year meiliis ilif i fui fii,lni Ih'ifiiilier t!,,/ ihf ,, ni ' i f i i p i f , ,.,/m,i; ihf \ f,ir 

Ilil i f l i f h Ihf rfpnri is ,11,1,!,• I lio I'mlnrni Si sleiu ul Accnunis Inr Kailrn.id Cnlli-

lianies means //;,' n, si, m , , / , nmni ,„ /'„. , /.'(,/,,/ /•„/,. .|y < „,/,, „; /.•,.,/,.,„( «,.;,„/„. 

lii'tiv, Ui anifmietl 

For Index See Back of Book 
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SPECIAL NOTICE 

The attention of the respondent is directed below to certain particulars, if any, in which this report 
form differs from the corresponding form for the preceding year. It should be understood that meniion is 
not made of necessary substitutions of dates or. in general, such other things as simple modifications 
intended to make requirements clearer, other minor adjustments, and typographical corrections. 

Revisions to this report resulted from the following Commission's decisions, copies of which were 
served on all railroads: 

Docket Tille 

The following schedule was added to Railroad Annual Report Form R-l: 

Decision Date 

Schedule 512 Transactions Between Respondent and Companies or Persons Affiliated'with Re­
spondent for Services Received or Provided, Reinserted, it was inadvertently omit­
ted from the 1981 report. Revised to reflect .-Vccounting Series Circular No. 192 
"Related Party Disclosures" dated May 18, 1982 which required F, A.S. No. 57 dated 
March 1982. 

Changes were made to the following schedules: 

Added three lines to segregate account Nos.in other assets and renumbered. 
Deleted lines 69-74 and added a line 53 Total Provision For Income Tax and re­
numbered. 
Added heading Non-carrier (lists specifics for each company) 
Changed line Nos. 27. 36 and 37. 
Part Total Rental Expenses. Deleted columns c-h. 
Added column (e) Amortization Adjustment During Year, and Insuuction No. 4. 
Changed column (e) from Depreciation to Amortization Adjustment Net During 
Year and minor changes to the Instructions. 
Changed heading to "Analysis of Taxes" from "Analysis of Federal Income Taxes" 
and the format of schedule. Segregate three line items. 
Deleted Diesel B Units and renumbered lines. 
Changed line No. 9 and added Instruction. 
Changed line No. 10 and added Instruction. 
Deleted 14 line items and renumbered the schedule. Minor changes were made in 
the Instructions. 
Item 3 added to analyze the affect of certain provisions of ihe Economic Recovery 
Tax Act of 1981 on Tax accruals. 

Schedule 200 
Schedule 210 

Schedule 310A 
Schedule 335 
Schedule 361 
Schedule 412 
Schedule 415 

Schedule 450 

Schedule 710 
Schedule 721 
Schedule 723 
Schedule 755 

Schedule 450 

ESTIMATE OF REPORTING BURDEN 
In order to monitor carrier reporting burden and to satisfy OMB requirements pursuant to Public law 

96-511, It is requested that you fuinish the following information: 

(1) Best estimate of the number of staff hours required to complete this report. In making thisestimale 
please include the number of hours attributable to preparing the report and any special compilations con­
tained in this report that would not generally be maintained or used by management for purposes other 
Chan reporting to this Commission. 

Total hours (Estimated) 

(2) Best estimaie of the number of sta/T hours required to comply with thc Uniform System of 
Accounts I USOA), In making this estimate only include the incremenui sia/f hours required for the 
L SOA, (Those hours in addition lo che dau needs of management and requirements of other Federal 
and State agencies,) 

Total hours (Estimated) 

( j ) Best estimate of surf hours and storage oosta to comply with the Commission's Record Retention 
Regulations. In .-naking chis estimate oniy mciude the incremental costs required for the Commission's 
rules. T'acse costs m addition :o retention -equirements of management and other Feder;;! and State 
agencies,) 

Totai hours Estimated)— 
Storage costs 'Estimated). 

For Ml* ij itia ^iuperiaiaMltac ot Documrau. C 3. c^oTtrmnenc Pnouac OHIe* Waauonon. D C. 20*M RaAraad Aaomi Keport R-i 



D E R E C O . I N C . 
8 NORTH J E F F E R S O N S T R E E T 

ROANOKE. VIRGINIA 24011 

March 31, 1983 

File: i450l-l 

Interstate Commerce CommisSsion 
Bureau of Accounts Data Center „ 
P. O. Box 2040 . 
Rockville Pike Station •• 
Rockville, MD 20852 

Gentlemen: 

There are forvvardeiJ, herewith, two copies of Annual Report R- l for Dereco, 
Inc., for the year endeid December 31, 1982. Two copies of the latest Annual 
Report to Shareowners are also encloseiJ. 

Please acknowlecdgc receipt. 

Yours truly, 

Thomas C. Hostutler 
Vice President and Comptroller 

RWB:em 

Enclosures 



D E R E C O . I N C . 
8 NORTH JEFFERSON STREET 

R O A N O K E . V I R G I N I A 24011 

March 31, i983 

File: 4501-1 

Interstate Commerce Commission 
Bureau of Accounts Data Center 
P. O. Box 2040 
Rockville Pike Station 
Rockville, MD 20852 

Gentlemen: 

There are forwarded, herewith, two copies of Annual Report R-l for 
Inc., for the year ended December 31, 1982. Two copies of the latest Annual 
Report to Shareowners are also enclosed. 

Please acknowledge receipt. 

Yours truly, 

Thomas C. Hostutler 
Vice President and Comptroller 

RWB:em 

Enclosures 
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Road Iniliais. Dereco, Inc. Year 1931. 1 

A. SCHEDULES OMITTED BY RESPONDENT 

1 The respondent, at us option, may omil pages from this re- 2. Show below the pages excluded and indicate the schedule 
pon proviiJed there is nothing to repori or the schetlules are not nuinber und mle in the sp«ce pfovidttl provided below 
jppiicjble. 3. if no schedules were omitied indicaie •"NONE." 

Pjge .Schedule No. Title 
25 - Instructions concerning returns to be made in Schedules 330 i 330A 

26-27 330 Road and Equipment Property 
28-29 330A Improvements on Leased Property 
70 332 Depreciation Base 4 Rates - Road A Equipment Owned A Uaed & Leased from Othera 
31 335 Accumulated Depreciation - Road and Equipment - Owned and Used 
32 339 Accrued L i a b i l i t y - Leased Property 
33 340 j Depreciation Base and Rates - Improvements to Road and Equipment Leased from Othera 
3-; 342 j Accumulated Depreciation - Improvements to Road and Equipment Leased from Others 
55 - Notes and Remarks Tor Schedule 342, Paqe 54 
36 350 Depreciation Base and Rates - Road and Equipment Leased to Others 
3? 351 Accumulated Depreciation - Road and Equipment Leased to Others 
38 352A Investment in Railroad Property Used in Transportation Services (By Company) 
39 352B Investments it-i Railway Property Used in Transportation Services (By Property Accounts) | 
40 360 Leases - Genera! Instructions and Definitions -, 
Ul 361 Capitalized Capital Leases j 
42 563 Operating Leases 
43 364 Lessee Disclosure 

44-48 4 Ifl Railway Operating Expenaeu 
51 412 Way and Structures 
52 414 Renta for Interchanges Freight Train Cars and Other Freight Carrying Equipment 

53-55 415 Supporting Schedule: Equipment 
56 417 Specialized Service Subschedule - Transportation 

57-60 419 Remunerations from National Railroad Passenger Corporation 
67 501 Guaranties and Suretyships 
68 502 Compensating Balance and Short-Term Borrowing Arrangements 
69 510 Debtholdings 

70-72 510 Debtholdings - Continued 

5̂ 700 Instructions concerning returns in Schedule 700 

! 76 700 Mileage Operated at Close of Year 
77 701 Mileage Owned but Not Operated by Respondent at Close of Year 

1 78 702 Miles of Road at Close of Year - By States and Territories (Single Tracl<) 
i 79 705 Cha.iges during the year 
1 80 - Notes and Remarks 

i ei-B7 j 710 Instructions and Schedule - Inventory of Equipment 

i 88 1 710S Unit Cost of Equipment Installed During the Year 

i 89 j - Notes and Remarks 
' 90-91 ! 715 Highway Motor Vehicle Operat-ona 

92 { 716 Highway Motor - 1/ehirle Enterprises in lijhich the Respondent Had a Direct or 
1 Indirect Financial Interest During the Year 

93 720 Track and Traffic Conditions 
94 721 Ties Laid i r Replacement 
95 722 Ties Laid i n Additional Tracks and in New Lines and Extensions 
96 723 ' 

1 

Rails Laid in Replacement 
97 724 1 Rails Laid in Additional Tracks anri in New Lines and Extensions ! 
97 725 Weight of Rail ' 
98 726 i Summary of Track Maintenance j 
98 I'll Ten-Year Summary of Track Maintenance | 
99 728 ' Deferred Maintenance - Tracks ! 
100 750 , Con-.iimption of Fuel by Motive-Power Units - Rail Motorcars • 

101-106 755 1 Railroad Operating Statistics 
'i 107 800 : Contracts, Agreements, etc. j 

1 108 j 850 1 
—. , 

Competitive Bidding - Clayton Antitrust Act 1 

•ijiirtiaU Vnnual Ktfimri K-i 



Road Initialt: Dereco, Inc. Year 19 
8. IDENTITY OF RESPONDENT 

\nswer> in lhe iiucsiions asked should be made in lull, withoul relerence lo 
Jji,i returned ,m ihe lUrrespondinK puge ul' previous reports. In ease any 
,. ii'ivi .ui ihc nalure relerred lo under inquiry 4 on this page have taken plaiie 
.luriiiD ilic iciir ..overed bv ihts reporl. ihey tiaiiiM be fv/tHI/iri/ ni luil .leiail. 

I t i i i f III lull Ilu- f sint iHiiiK' 1,1 Illf rvspiimleiii. Use ihe words "'The '̂ and 
C inpiiny only «heii lhe* are parts tilt he corporate name. Be carelul lodts-

iinnuisit hciiteen ^tit/nW and railwav. The corpofvie name should be given 
jniiurnily ihriiufhtiui the repori, miiably un the cover, on the mle page, and 
1,1 ;ne -V eriiieaiion, ' II the reptirt is made by receivers, trustees, a committee 
,in hundtiiitdcrs, ur individuals othersutsc in possession ol lhe properly, state 
ii,inies ,,nd Ucis i^ith precisiun. 11 lhe reporl is lor a consolttlaied group, pur* 
-.u.iiii lu Special Permission Irum the Commission. .Vccounting and Valuation 

Board. indKate such fact on line I below and list the consolidated group on 
page 4. 

2 II' eorporaied under a spcciai charter, give dale ol passage ol me jcii .1 
under a jeneral law, give dale of tiling eeniHcate of organizaiioni i l j 
reorganiiaiion has been elTecied. give dale of reorgantiaiion. Ifa receivership 
ur other irust, give also date when such leceiversnip or uiher possession 
began, Ifa partnership, give dale ol rormaiion and also names in lull of preseni 
partners, 

3 Slate Ihe occasion lor ihe reorganuation, wheiher by reason ol lore,, 
losure of morigage or niherwise, according lo the fact, Gtve date of orgam^a-
iitin of original corporalion and refer to laws under which organized 

I . Exact name of common carrier making this report. Dereco, Inc. 

2. Dale of uicorporalion Certificate of Incorporation f i l e d March 1̂  1968 
^ — ' — A . , I A U 

3. Under laws of whal Government. Slale, or Territory organized? If more than one. name all. If in bankiuptcy. give court of jurisdiction and 
dales of beginning of recfivership or tnisteeship and of appointment of receivers or trustee* 

General Corporation Law of the State of Delaware 

4. If the respondeni was reorganized during the year, involve in a consoUdatioa or merger, or conducted its biuineig under a difTerant name, 
give lull particulars. 

Not Applicable 

STOCKHOLDERS REPORTS 

^ 5 The respondent is rtx|uued to jend lo the Bureau of Accounts, immediately upon prepaiation. two copies of its Utest annual report to stock-
hoWers. 

Check appropnate box. 

S Two copK's are j t t j t hea to this report 

T*o copies will be lubmitted 

(date) 

— No annual roporl lu sinckholders is preporad. 

Railroad Annual Report R-i 



Road Initials: Dereco, Inc. Year 19 J l — 

C, VOTINC POWERS AND ELECTIONS 
rUirxix A Closs R 

1. Sute the par vmlua of each share of stock: Common, $ A per shaxe; t w prefened. $ — per shuf,m)oai preferred, $.212— per 
share; debenture itocii. $ per share. 

2. State whether or not each share of stock has the right to one vote; if not, give full particulars m a footnote —See note, paqe 4 
3. Are voting rights proportional to holdings? Yes if not, state v\ a footnote the relation between holdings and corresponding votmg 

rights. 
4. .Are voting rights atUched to any securities other than stock? No If so, name m a footnote each secunty, other than stock to 

which voting rights are attached (as of the ciose of the yeat), and nate in detail the relation between holdings and corresponding voting rights, 
stating whether voting rights are actual ot contingent, and if contmgent showing the contingency. 

5. Has any class or issue of securities any special privileges in the election of directors, trustees, or managers, or in the determinaiion of 
corpt rate action by any method? ^2 If so, describe fully tn a footnote each such ciass or issue and give a succinct 
sutement showing dearly the character and extent of such privileges. 

6. Give the date of the Latest dosing of the stock book pnor to the actual filing of this repoit. and sute the purpose of such dosing 
~ Io; Stock books do not cfo se 

stockholders. 

7. Sute the total voting power of all security holders of the respondent at the date of such closing, if within one year of the date of such 
nUng; if not. state as of the dos* of the year. ^.811.589 votes, as of De(?eillbet .Jii 1?QZ 

(Date) 

8. Sute the total number of stockholders of record, as of the date shown in answer to inquiry .No, 7, lAL 
9. Give thc names of the thirty security holders of the respondent who, at the date of the latest closmg of the stock book or compilation of 

list of stockholden of the respondent (if within 1 year prior to the actual tiling of this report), had the highest voting powers in the respondent, 
showing for each his address, the number of votes which he would have had a right to cast on that date had a meeting then been in order, and 
the classiflcation of the number of votes to which he was entitled, with respect to securities held by him, such secunties being dassified 
as cominon stock, second preferred stock, lust preferied stock, and other securities, sutiag in a footnote the names of such other 
securities (if any). If any such holder held in trust, give (in a footnote) the particulars of the trust In the case of voting trust agreements 
give, as iiuppiemental information the names and addresses of the thirty largest holders of the voting trust cextiflcates and the amount of their 
individual holdings. // the stock book wat not closed or the list of stockholders compiled within sueh year, sitow such thirty security holden as 
of the close of the year. 

Une Name of security hokler Addiess of security holder 

Number of votes 
to which 

NUMBCR OF VOTES, CLASSIFIED WIT'it 
RESPECT TO SECURITIES ON 

WHlCll BASED 

No. 
Name of security hokler Addiess of security holder 

secuiity holder 
was entitled 

Stocks secuiity holder 
was entitled 

Common 

(d) 

PREFERRED 

(a) (b) (c) 

Common 

(d) 
Second 

(e) 
First 

(0 
1 Norfolk 4 Western Rwy. Co. Roanoke, VA 5,800,204 5,808,204 

2 M e r r i l l Lynch, Pierce, Fenner 4 5mith New York, NY 205 2 201 

3 Leon Nfidrowski Brooklyn, NY 128 128 

4 Paine, Webber, Jackson A Curtis New York, NY 
_ _ _ 4 

104 2 102 

5 Marie Rio Ihornwood, NY 102 102 

6 Spinqarn Heine A Co. New York, NY 100 ____—_—_. 100 

7 Raymond Charles Srnick Cleveland. OH 100 100 

3 Maxine Mates Oceanside, NY 77 3 74 

9 Sidney Raphan A Frieda Raphan Flushing, NY 76 76 

to Reqina R. Mi t c h e l l Salt Lake City, UT V' 71 

. a Murray Pl o t k l n Eimhurst, NY 64 64 

12 Mary Tnlty Biif'frilo, NY 64 64 

13 H. Ralph Redak 
A — -

Di^nvor, CO 52 52 

14 Lloyd E l l i s A Malvina EUii; Ithaca, NY 51 51 

!J r • , ,_ 
Shearson American Express, Inc. 

New York, NY 51 
' r-~ 1 

51 

16 Nay A Co. l.os Anqeles, CA 50 50 

17 Vincent Licare Florissant, MO 39 39 

IS Walter Heffmann Hartsdale, NY 54 34 

19 Georqe H. Arnold Lebanon, PA 52 32 

20 Zaidee D. Maqnus New York, NY 32 * 32 

21 Isabelle 8. Marqolis A William G . Marqolis Chicago, IL 52 52 

22 David Rosenberg Brooklyn, NY 52 52 

23 Goldie Seydel New York, NY 52 52 

:4 Isidore Stein A Caroline Stein 
B . » - — — ^ — — . ^ _ _ _ _ _ _ 

Jamaica, NY 52 52 

25 Rpflite Petitaerard ^ Valencia. CA 31 51 

26 Mai'tn Lien A Sina Lien Unknown 29 ^ • 1 

29 
M.II |nn Ropp 1 Columbus, OH 29 29 

:8 May fleorae Mvrtle Beach, SC 20 28 
1 

:9 qttiiies Express Inc. nf N.i. New York. NY 28 28 
Smith, Barney, Harris, Upham A Co., Inc. New York, NY 27 ^ 27 i 

RaUroad unnuai RepoM R-l 



RoadlnitUb: Dereco, Inc. ig 92 

C. VOTING POWERS AND ELECTIONS . Continued 

vct.',°caft*"* *' " ^ " ^ of lliecton of the reipondent. 

11. Give the dau of such nieetim. May 12, 1982 
12. Give the place of such meetiiig. Roanoke. Virginia ZZZ^ZUmi ' 

5.808.901 

NOTES AND REMARKS 

Schedule C. (Notes) 

Item 1. Unexchanged Erie Lackowannn Railroad Company 

Commor) Stock - No Par and Preferred Stock 

Series A, 5S - Par Value $100 Per Share 

Iton 2. Each share has right to one vote. The unexchanged common stock—no par and the 
unexchanged $100 par value preferred stock of the Erie Lackawanna Railroad 
Company is without voting rights u n t i l exchanged for shares of preferred stock 
of Dereco, Inc. J 

RailToad .Aaiiual Report R-l 



Road Iniluls; Dereco, Inc. Year 19.E2_ 

2(M>. COMPAHATIVE STATE.ME.VT Of FINANCIAL POSITION • ASSETS 

L,n« sccouni T,il« 

la) 

-1 ^ 
Palance i i Cloe* 

of Yesr 

(b) 

R i U n c ; J ttegiiining 

of I 'eir 

i 
t 701 

j Cut ren i Assel 

Cash 

'\ 
5 

2 
S 

20 
702 Tcmpt>rnr)' Cssri tnves .mtn is IBO 182 

) 703 S p K i i l O e p o i i i i 

4 704 

Accounis R«ceiv«bl< 

— Loan and ."^otcs 

$ 705 - I n l e r l i n e antl Other Balances 

6 704 —Customers 

7 707 - O t h e r 

» 709, -08 - A c c r u e d A c c i u n l s Receivables 

<> •OS S — Receivibles i rom .-viTiliiied Companies 1 
10 "09 5 — Lessi .Miowance lor U ncolleciible Accounis 

11 710. ''1 1. 714 Wofking funtls pfepeytnenis aei'erretl mcotrte lait debus 

12 712 Materials aixd Supplies 

13 '13 Other Current As je ia 

14 Tolfl l Current Assels 183 202 

Olher A i i a t i 

15 715, 716,717 Special I'untls 

16 751, TJI 5 Invesimenls i n t j Adve iKe i Arni ieied Companies i tch 310) 15,941 13,614 
17 732. 723 Other Investments and Advinces 1,253 

18 724 MIowaooes for Net Lnrea l i ie t l Loss ^n .Noncutrcni 

.Markeiable Egaiiy S c t u t i i i c s - C r 

19 737, i ' ls Property used >n other ihan Carrier Operation iless Uepreciition 

10 739, 741 

S 1 

Othet Assets 554 565 
11 •43 Other Delerred Oebi is 

12 -«4 .^ccum deferred In tome Ta.s Jetiiis 

23 Total iDiher \sse is 15,748 14,179 

H •31 ' ) 2 

i 

Roed and Etiutpmetit | 

Road iScn iilO 4 ! 3 0 A i ' 
'̂ 

— — — — — — — — ^ — 1 
Eauipment 1 

If, - — — ~ 1 
Unsllocaied Ilems 

;' i. Accumulaled Cspreca i ion j n u j inor l i za l ion Sens '3 5 3 3 1, 142, jaOl ! 
i 
i •tei 'Oatl j n d Kquiotneni ' • •— 1-

'tX 

• 
Total Xsieis 15,931 14,381 

-lir 

NOTES -t.-tO KE.MARKS i 
1 
1 

t^uuronti Annum Hcpori R-i 



Road Inilials: Dereco, Inc . Year 19.22. 

;00, COMPARATIVE STATE,ME.NT OF FINA.NCIAL POSITION - LIABILITIES A.ND SHAREHOLDERS' EQUITY 

Line 
No. 

1 Accouni 

1 

Title 

(»J 

Balance ai Close 
of Year 

(b) 

Balance i t Beginning 
of Year 

(cl 

30 
1 
!751 

Currenl Liabilities 

Loans and .Notes Payable 

S » 
1 

: i 752 Accoums Payablei Inietltne ind Other Balances 

32 753 Audited Accounts ind Wages 

" 754 Olher Accounti Ptyable 

34 755, 756 Interest and DIvitkndi Payible 

35 •57 Payables to AlTiliated Companies 

36 759 Accrued accounts Piyable 12 6 

37 760, ' 61 . '61,5, '62 Tasei Accrued (20) 7 

38 763 Olher Currenl Liabililies 

39 764 Eduipmcni obitgaiions and other long ierm debl due within ona year 

40 Total Currenl Lubtlities (8) 15 

'65, 747 

Non Currcnl Liabililies 

F u n i M debl unmaiured 

42 ' 6 * Eduiptneni oMigji ioni 

a3 "66.3 Capitaliied Lease OMigatloni 

44 768 0«b< in defaull 

45 769 Acinunls payable: AfTiliated Companiea 

46 7701. 770.2 Unatnortticd debt pfemium 

••81 Interesi in default 

z» "83 Deferred revenucs-Trinsfers from Government Authorities 

49 786 Accumulated deferred income iia credits 

50 
' ' 1 . " 2 . "74, "75. 783. 784 Other long-ierm liabtltiies and deferred credits 768 815 

51 Total Noncurreni Liabilities 768 015 

' . "91. "92 

Shareholders Euuity 

Capital Stock. ISeh. 230) 

"1 Common Stock 29,041 29.462 

54 ' Preferred Sitxk 104 117 
1—r 

iS 
"93 Discount ott Capttal Stock 

.... 
)6 

"94. "95 Additional Capital '2J0I 68,165 68,150 

! Retained Earnings 

••• -f "97 Appropriate <22l i 

,'8 i -^i Unappropruited '2201 (82,139) (84,174) 
r 

. 9 | •98 1 Net Unrealized it>ss on noneurrent .narketable equity securities 

.,0 "98 5 Less Treasury SitKk 
I""-

•Jl Net Stockholders Equiiy 15,171 13,555 

12 Total Liabilities md Shareholders Eauiiy 15,951 14,381 

NOTES AST ,RE,MARKS 

1 

Railroad Annual Repor; R-



Roed Initials: Dereco, Inc . Year 19 82 

20a COMFARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES 

The notes listed below are provided to disclose supplemenury in- service interruption insurance policies and indicating the amoum of 
fo.mation on matters which have an tmportimi eT^ct on the (inan- indemnity to which respondeni will entitled for work stoppage 
cia condition ol the carrier. The carrier sh.ll give if.e particulars ! losses and the maximum amount of additional premium respondent 
called for herein and where ihele i : nothing to reporl. inserl the I may be obligated to pay in the event s-'ch losses are sustained by 
word none ; and in addition thereto shall enter in separate notes 
with suitable paniculars other maiiets involving maierial amounis 
of the character commonly disclosed in financial statemenis under 
generally accepted accounting and reporting principles, except as 
shown in other srhedules. This includes statements explaining (1) 

other railroads; 12) particulars concerning obligations for stock 
purchase options granted to olficers and employees; and (3) what 
entnes have been made for net income or retained income restricted 
under provisions of nongages and other arrangemenis (Dollars in 
iltousandsJ 

I. Amount (estimated, if necessaiy) of net income oi retained income which has to be provided for capital expenditures, and for sinking and 
other funds pursuant to provisions of reorganization plans, mortgages, deeds of trust, or other contracu $ ' 

2, Estimated amount of future earnings which can be realized befote paying Federal income litxes because of un'osed and available net oper­
ating loss canyover on January 1 of the year following that for which the report is made S None t 

3. (a) Explain the procedure in accounting for pension funds and recording in the accounts the current and past service pension costs, indi­
cating whether or not consistent with the prior year: 

fund. 
(b) Sute amount, if any, representing the excess of the actuariaJly computed value of vested benefits over the votal of the pension 

(c) Is any part of pension plan funded? Specify. Yes No 
(i) If funding is by insurance, give name of insuring company 
(ii) If funding is by trust agreement, Ust trustee(s) 

Dale of trust agreemeni or latest amendment 

If respondent is affUiated in any way with the trustee(s), explain afTUiation: 

(d) Ust affiliated companies which are included in the pension pian funding agreement and describe basis for aUocating chaiges under the 
agreement 

(e) (i) Is any par! of the pension plan fund invested in slock ot othet securiUes of the respondent or any of i u affUiates? Spedfy. 
Yes No 

If yes, give number of the shares for each class of slock or other security: 

(ii) Are voting rights attached to any securities held by the pension plan? Specify, Yes No If yes, who determines how 
stock is voted? 

4. Sute whether a segregated political fund has been esubUshed as provided by the Federal Election Campaign At;t of 1971 (18 U5.C. 610). 
Yes_ . No.. 

5. la) Theiamount of employers coniributiun to employee siock ownership plans tor the current year was S . 
(b) The amount uf investment tax credit used lo reduce current mciime tax expense resulting fr .m contributions to qualilied employee 

stock ownership plans for ihe current year was 5 None ' 

0, In reference to Docket No. j74!>j specify the 
expense jccouni S 

'3i specify the total amoum of business enierlainmeni -xpenditures charged to the non-operaiing 

Continued on .•,:;ilowini pate 

!<aUioad ,\nnual Repon R-l 



Road Initial*: Dereco, Inc. YeuI9S2. 

200, COMPARATIVE STATEMENT OF FINANOAL POSITION • EXPLANATORY NOTES (Condudwl) 

.Markeuble Equity Secuiltieii - to be completed by compenlee with SIO.O mflUon or mora in groi* operatini revenues, 

(a) Changes in Vahution Acoounts 
Not Applicable 

Coet Maiket Dt, (Ci) 
to Income 

Dr. (Cr) 
to .̂ ôckhotden Equity 

(Cunent Yr.) Currenl Portfolio 
as of / / Noncttttant Pottfolio. 
(Tretmes Yt.) Cirmt Portfolio 
as of / / Noncunent Potrtfolio , 

XXXXX 
xxxxx 
xxxxx 
xxxxx 

xxxxx 
xxxxx 

(b) At / / , giosa unreaUzed gain* and lojae* pertaining to rnaiketable equity securitie* wen u foOowgi 

Geioi Lo«*e* 
Cunent 

Noncunent 

(c) A net umeaUzed gain Qow) of ) . 
cost of securities sold was based on the . 

oo the tale of maikeubl* equity securities was included in net income fot (year). The 
. (method) coat of all the shaies of each secutity heU at time of sale. 

Significant net reaUzed and net uimaUzed î na and loasee ail*ln( aftei date of the financial lUtementt but prior to their lUini. appUcable to 
maikeuble equity securitie* owned at balance *heet data «hall be dlecloied belonv: 

NOTE: / / • date - Balance sheet date of reporud year unless specified as previous year. 

NOTES AND REMARKS 

Railroad Aoauai Report R-i 



Road Imuals: Dereco, Inc . y^ar 19 82 

210. RESULTS OF OPERATIONS 

1 Disclose the requested informalion for the respondeni penain- vidend income." Lisl dividend* aceounied for by the equity method 
mg 10 Ihe results of operaiions for ihe year on lhe approprlaie dividend line No. 25 for Accouni No 512 under 

2 Repori total operating expenses from Schedule 410 of ihis the •Income from Afll l iated Companies ' subsection of this 
report Any Jisparines in expense amounis shown in ihis schedule scnedule. 
and-expense amounts reporied in Schedule 410 must be fully ex­
plained on page 12 Resuils of Operations. 4. A l l conira entries hereunder should be indicaled in parenihesii. 

3 List dividends from invesimenls icccunied for under ihe cosi 
met hod on the appropnale line No 19. for. Accouni No, 513, • Di- 5. Dollars in ihousands 

t i n e 

liam 
Amoun t for Amount for Freight-ftelaied Passenger-Relaled 

No, liam Curtent Yeat Preceding Year Revenue a Revenue S. 

(a) 
Expenses Expenses 

(a) I b l (c) (d) ' e l 

ORDINARY ITEMS 

OPERATINC INCOME 

Railway Operating tncotntt 

1 ( I O I I Fretent • • 5 1 t t 
3 I IOJ) Pu ienaar " 

2 (103) Passenaer.Ri-laiau 

4 (104) .Swiich.nf 

5 1105) Waier T f . t i . f . r . 

6 (106) Oemurr jaa 

7 IIIOI Itteulrttt.l 

8 (121) Jotnl Faci l i l> .Cml>i 

9 (122) lotnt Faci l i lv-Oeh.i 

to 1501) Railway operating revenues (Exclusive of iransfers 

ftom Governmeni Auihotiuei-linea 1.91 

11 502) Riiltny operating leveoucs-Transfen from Oovern­

menl Aulhonlns foe current nfmntutit. 

13 503) Railway operaung revenuci-Amorttutioa of defetted 

tntufers from Government Auihonuci 

11 T o u i raihea* ooetat in i revenuai I I I „ M i n . l j 

14 1531) Railwav uoerat in t e i f a n u . 47 46 
15 ' N e t revenue from railwav na>r. i .n..« ( 4 7 ) (46 ) 

OTHER I N C O M E 

16 1506) Revenue ftom property used in other insn carrier 
rtaarAtinit. 

17 (510) Mtscel lancaul rem incnow 

18 1512) Seeatately oDeiaicu iiroiiert.«».Prnr,i 

19 (5131 Div idend Income Ictiai methnrt l 27 50 
20 15141 In i c r ^ l l im-rtm^ 25 52 
21 (5161 income f rom s ink in f . n d ttiit»r r,.nH. 

22 (5171 Release of premiums on funderi ihttii 

23 1518) Con t r l bu l i on i f rom othei- LomfMn.* . 

24 (519) Miscel lanenul , n r n n » 1,451 -
Itlcotiw f rom alltl iatei] companies 

25 '5131 DiVKlentls letnittv nseth<iil) 

26 EtwHy ,n undis i i ibuted esmines i ^ i u e o 701 751 
27 TtMal other inciMiM ilinai la.lfil 2,182 ^ 815 
It Total income < l i n« IS ;71 2,135 767 \ 

MISCELLANEOUS 0EDUCTION,S FROM INCOME j j 
» •5341 Espenies <xl iKiipariv used ,n othet man carrtet 1 1 

,.aaraiMsn«, 1 

JO i5J5 l Tasej LMS property used in oi l tet than camef 1 
1 

, M W n . , M I O . 1 
i l i i 543 l Miscellaneous rem ,?sn..nu j 

i 
12 i .5441 Mlscel larMnu. j 
" \ '5451 Senaraieiv loerateu i i f ooe t i» . - l w . 1 

1 . ' a , * ! Maintenance Jl nvestment nr f ,ni.r.nnn 1 
15 j !5("i Iniiome iransierred ,o oinet coinnan»< 

i 
1 

•'* 5511 Miscellaneous n c o m e . n a r f ^ . 101 I 1 
17 1 :5 . i l . .ncoileci inte ..L.L-n<jni. 

Tutal mis.ailMneous j e j u i i i o n s .lines .'9.1*1 i 101 1 
1 

ncome .v j i lab le or .Ixco ..sarfes i . . n * . 'S iSl ' 2,034 766 1 

A 1 

i<4iiroiMi Snnu«i i<«puri >< 
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2 1 0 . R E S I I L T S O F O P E R A T I O N S - C o n l i n u e d 

L ine 

No. 
h e m 

(a) 

A m o u n i for 

C u r t c n l Year 

(b ) 

.Amoung for 

Preceeding Year 

(c) 

40 

F I X E O C H A R G E S 

(5461 (merest on f unded dab i l i 

(a) F ixed in teres i not ,n rfcfanlt 

S S 

41 (b ) In ieres i in derau l i 

42 (547) Interest on un fun t t r r i ri#hi • 1 
43 (548) A m a f t u a u o n o f d i scoun i n n f unded dah l 1 
44 Tota l I i xed charaes ( l inee 4 0 - t 1 ) 

45 Incotne after n u d charees i l i i u i 19 a a i 2,034 766 

46 

O T H E R D E D U C T I O N S 

1546) Inlerest on funded dab i i 

( c l C a n l i n i e n i i n m r M i 

47 

UNUSAL OR INFREQUENT ITEMS 

1555) Unusual or inlVcaueni items IdahitI cranii 1 

4 * I n c o m e ( k w s ) f r o m c o n l i n u i n g operat ions (before i ncome i a i e \ l 2,034 766 

49 

P R O V I S I O N S FOR I N C O M E T A X E S 

(556) I fKOtne taxes o n ord inary income i 

Fei len i l incnma laaaa 

50 State incnme l a m _ 23 
51 Other incnma I » M 

52 (557) Prov is ion for d e f e i n d t a . M 

S3 To ia l prov is ions for i ncome taxes I l i nes 49.551 

54 Income f r o m c o n t i n u i n g n p e n i a s n . 2.034 743 

55 

D I S C O N T I N U E D O P E R A T I O N S 

(560) I ncome or k m f r o m operat ions o f d i i c o n u n u e d segments (less applicaMe income laaes o f 

S 1 

56 (563) C a m ar losa on disposal o f d i scon i i nued segments l lcss appl icable income taxes o f 

$ 1 

57 Income hefnre e>m<wrf .n»,y i » n M 

58 

E X T R A O R D I N A R Y I T E M S A N D A C C O U N T I N G C H A N C E S 

(5701 E i l r ao rd ina rv i iema I N . i l 

59 i590) Income taxes nn e i t n n r r t . n a r y . l«ni< 

60 1591) Ptovta ion for defer red i a » < F i i r a o t d i n a r v i i<.n« 

b l Tota l e i t r an rd ina rv noma llln<>< t 7 . s91 

j 62 13921 C u m u l a u v e effect o f changes in accounung pr inciples Hess applicable income laxes o f 

S I 

63 Ne i income iLoas) |^ 2,034 743 1 

64 

•Reconc iha i ion o f nei rai lway opera i ing i ncome i N R O I ) 

Nei revenues from railway nrmrmlmit. (47) (46) 
95 556) Ineome taxes on orct-narv i n r n m * i . i 

0 « 5571 Prov is ion for deferred tn i -nnt t . i 

17 Incume f rom lease o f road and I H I I I , n m c n i 1 - 1 

Rent lor leased roatls and . .d i i ipman i . - i j 
T l , Ne i railway i p e r i i i n g m r - r r " Moss) (47) . (46) I 

——-—— ^ : 
'-

1 

1 
1 
1 1 

.) 

^aiirojo Annual ^eoori R-



Road Initial*: Dereco, Inc. Year 1982 

220, RETAINED E A R N I N S - U N A P P R O P R I A T E D 

1 Show below ihe items of Retained Earnings Accounti uf ih* re- 5 Line 3 (line 7 if ijebti balanct), column (c), should agree wuh 
spondenl for the year, classified m accordance with the Uniform line 26, column lb). Schedule 210, The loUl nfcolumni lb) and ic). 
System of Account* for Railroad Companies. lines 3 and should agree t*lih line 62. column (b), Schedul* :iO. 

2. All contra entries hereunder should be shown in parentheses. 6 Include mcolumn (b) only imounu applicabi* to retained «arn-
3 Show under "Remarks" the amouni of assigned Federal mg* exclusive of any amount* included in column (c) (Doll»rs in 

income lax consequences, for accounts 606 and 616. ihousands). 
4. Segregate in column (ci all amounis applicable to the equity in 

undistributed earnings (losses) of afTiliated companies based on the 
equity method of accounting. 

a 

L ine 

No, 
! i em 

U l 

Relained 
earnings-

Unappropriated 

ib) 

Eiluiiy in undia-
inbuied earnings 
(losses).of afTil-
laied companies 

le) 

1 Halances o f hcgmn ing n f vear ' ( 9 6 , 2 3 1 ) 
S 

12,057 

2 (601 51 Pril>r Der iodad ius tments to beginning re ta ined . larninga 

CREDITS 

3 (6021 Credit haiance iransferrrd ttnm inrnrtr 1,554 701 

4 IMlll Apprnprmiinn. tmlr-AAAri 

5 (606) Other credits to .-etained earnings etiuiiy .n undisiribuied earnings 

l l n u e a , l f afTil iated r n m p a n i r . 

6 Total 1,534 701 

DEBITS 

s l t , l 71 n « h i l iSAlnitca i t A n s i t f r t t l t rnm . n r n m r 

8 (6161 Other debils to reiained earnings equiiy in undisiribuied earnings 

l l n s v . ,.f .m t lA lA i i , -nn ipan , * . 

•> 
16301 Apprnnr,ai.nn« f,sr . i n k i n g .nri n ihar funda 

ID 1621, Apprnpr iMi iun. lnr ,-iih..r ^ , , rpn.*< 

II 16711 [-)iviilenri« r . . m m n n .i isrh 

12 Prr fe rn . . ! * i n r l , ' 

13 Tnl: . l 

M Ne i increase Idccreasel .-luring vear ' l ine It m . n i . i I in r 1 I I 1,334 701 

15 Bala.sces u closr nl vr; .r l l . n r . 1 " .nd !4 ( 9 4 , 8 9 7 ) 12,758 

16 ftalan,-rs frnns , n r ' s l , - l x x x x x 

xx, \xx 

1 " Total unapprnpriaied retained eatnings jnd «uuiiy ,n .tridtsitibuied earnings lossesi >i 

,ilTilialerf .-nmtlanias ..i rn r t i i l V,.;.r ( 8 2 , 1 3 9 ) 

x x x x x 

xx, \xx 

REMARKS 

i J 

Amouni oi jssigned Federal ,ncome ij« .onseauences 

^. - r . i i in l Initl ,, x x x x x 
a ACL'duni n l 6 xxxxx j 

-A 1 
1 jnv ii^.oends uve n.n ->een jetiared on tumuiaiise preierreii >.oc« ans .-umuiaiive u i , -ciared Jiv.uenuiai .seginning.sf .ear jndend -)i >ear. 

.•^ailroaa Annual Repori R-
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Road Initials Dereco, inc. Year 19.8Z- 13 

221. RETAINED EARNINGS-APPROPRUTED 

Give ao analysis in the form caUed for below of acsount No. 797, "Retained earnings-Appropriated." ,'Do/iirj in thousands) 

Lini 
No. 

1 — — — _ _ _ 
> dau of appropriation 

(a) 

Crediu during 
year 
(b) 

Debit* during 
year 
(c) 

Balance at 
do** of yeai 

ii) 

1 Addition.̂  to property Ihrouah reuined eaminfle 

i $ i 

2 Funded debi retiied through reuined earninge 
3 Sinking funri. 

4 M iscellanenue fiinrU 
5 Other apprn̂ iriafion.e (tipmryl-
6 
7 

8 
9 

10 
11 
12 
13 
14 
15 
Ifi TOTAL 

225. TRANSFERS FROM GOVERNMENT AUTHORITIES 

r „ „ ^ ^'^i"!! Hil^t P * « ^ ^ °f f" f or tnunicipa; authorities received during the year. The amount of 
transfer leoewed shaU be distnbuted among column* (O, (d). and (e) in accordance with Genetal Instruction 1-15 of the UiUfoim System of 
Accounis for Railroad Companies. (Dollars in Ihousands) 

Line 
No. Destsipbon 

(a) 

Amount 
AppUed to 

current 
operations 

(c) 

Deferred 
to future 1 
periods 

(d) 

AppUed to 
contributed 

capitai 

(e) 

1 

Source and description of tiaasfen 

$ } S S 

2 i 
3 1 
4 
5 . . ...j 

1 
1 

6 1 
1 

. 1 1- 1 
1 7 Tout received ilurinc vear -H 
1 

8 Cumulative totai of Governmeni transfers-tjcgmiiing 
of yeai 

j 
JQOCOC 

. ^ 

xx.xx:'̂  

j 
XXXXX 

9 Cumulative total of Government transfeî end of yeai j 'OOCXX j xxxxx xxxxx 

• 

1 
1 



230. CAHTAL STOCK 

PARTI. CAJI>rrAL STOCK 

I Discliiu: III ciiluiiiii (a) Ihc (Miliculais of Ihe vailoui latuct of capital ttwk of lb* lespond­
enl, Uisliiiguisliiiig sepauu issues of any genetal class, If diffeinnt in any ietp«cl, 

1 fiescui m colui.iii Ib) the par ui sUled value uf each is'iue. If none, ao slale, 
3. OUCIUM: III culumns (c), (d), (c| and (0 Ihc lequiied Information curtceiiiing the numbei of 

sliaick aulhuilxcd, iaaiicd. III lieasuiy aiwl uuuundliig fui thit vaiious iwue*. 
4, I 111 Ihc |iuipusi:t ul Ihis lepuit, capiul slock aivJ olhei securitie* are coniideied to be 

iiuiiiiiially ikkuctl wlieii ceriificale) aie signed and aealcJ and placed wilh llie proper officei foi 

I liiu 
No. 

Class u'i Siock 

(a) 

Pielciicd . Clac 

C lass " B " 

lOTAL 

gale and delivery or are pledged ur olherwiae placed in some s|iecial fund of the respon'deiii. They 
are considered lo be acluiUy issued when sokl lo a bona fide purchaser who holds them free from 
control by Ihe respondent. All seeurilies actually issued and not reacquired by ui for (he respondeni 
are considered lo be aclually oulsunding. If reacquired by or for the resiiondenl, and nol canceled 
or reiired. ihey tre considered to be nominally oulsunding, 

5. Doilarg in ihoustnda. 

Par Value 
(b> 

$ 5.00 

20.00 

20.00 

xxxxx 

Numbei of Shares 
Authorized 

(e) 

6,500,000 

255,000 
710,000 

7,465,000 

iMued 

5,808,204 

47J.16 
601,777 

6,457,097 

In Treasuiy 
(e) 

Otutanding 

<Q 
5,808,204 

304 

4 ,900 

5,813,408 

Book Value al End of Year 
Outstanding 

(«> 
$29,041 

98 

29,145 

In Treaniry 

— w 

PART II. SUMMARV OF CAPITAL STOCK aiANGES DURING YEAR 

1. I lie puipuac u( llilt pail I* lu diacluie capilal alovk change* duiing Ihe yeai. 
2. Culumn (a) picaeiiu thc lleina lu be dUcjuwd. 
3. Culuiiiiu (b), (d) and (1) risquire dlaclucure* of the number of prefeired, common and 

iieaauty iiuiii, lespccilvcly, applicabie lu llw llenis preaeoled In column (a). 
4 Ctiluiiiiu (c), (e) and (g) lequiie* Ihe applicable dilclofure of Ihe book value* of preferred, 

tximiiiuii and lieasuiy stuck. 

5. Disclute in column (h> the additional paid-in capilal leaUzed from changes in capiul slock 
during yeat. 

6. Unutual dicumiUnce* ailiing fiom changet In capital stock changet thaU be fully explained 
in footnotet to this tchedule. 

7. Repoil doUar* In thousand*. 

Uiu: 
No. Item* 

(•) 

Ualaiice al bcgiiiiiiiig uf yeai 
t4i|>iul SlotJi Sokl' 
(̂ 'apllal Sluck KeacxjuiiiHl 
Capital Sliicti Canceled _ 
Stuck Uivideiidi 

Ualani,i« al CInic uf Year. 

Piefened Stock 

Number of Share* 

(b) 

Amount 

(c) 

See Notes Pacea 18 and 65 

Cominon Slock 

Number of Share* Amount 

(e) 

Tieasury Slock 

Numbei of Share* 

(0 

Amount 

it) 

Additional 
Capiul 

(h) 

' by liiuiiiute un page IH stale Ihe puipuse uf Ihc issue and aulhuiiiy. if, 
j ^ 

11 



Road In i t ia ls : D e r e c o , I n c . Year 1 9 J 2 _ 

240. S T A T E M E N T O F C H A N G E S I N F I N A . N C I A L P O S I T I O N 

G i v e lhe i n i ' o i n i j i i o n as requested concerning the sourre and appl icat ion o f funds d u n n g ihe year Funds for ihe purpiose o f this i>chedule shall 

inc lude ail asseis or tmancial resources even ihough a transaction may not directly j iT fc t cash or w o r k i n g capital. For example , ihc purchase of prop­

erty in exchangr I'or shares o f stock o f bonds wou ld be an appl icat , ' in of funds t'or m v e s i m e m m property p rov ided by the issue o f secufiues 

Sources a "J uses o f funds should be ind iv idual ly disclosed. For examp le , outlays for Hxed assets snou id not be repor ied net of re i i r emen is 

Ool lars in ihousands. 

Line 
S.0 

Deseriplion 

la) 

SOURCES OF Wl I K I N G CAPITAL 

Working capttal provided by opetutionsi 

Income iloss) from continuing operaiionv-

Currenl ."ear 

lb) 

2,034 

Add expenses noi requiring ouilay of working capital, isuhiraci) credits noi itenetating work. i ' i iap'iali 

Reiiremem ol n jndepreciabie ,iroperiy 

1 uss 1 gain I on sale or disposal of lanigte properly. 

• sprcciuiion and aniortizalion CApensis 

Set increase (decrease) in delerred intiomc larcsu-

•Sel uecrease (increafe) m parenrs share of subsidiary's ' jndisii ibuied .ncome lor ihe year. 

Nei incrca.sc' iUecrea:.e) in noncurreni ponion of esiimaied li-'bilities. 

Other ispecily I: 

(1,331) 

{701) 

P'lor yeaf 

liil 

"/43 

(751 ) 

Tolal working liupiiai from eonimutng opetaiions_ (8) 

.AdO liinUs genemieii oy reai&on oi discontinued opefaiiions. eximort^'nury nems. dind chantes m xcoi jn i ing 

onndples • 

Totiil workms cjp((.jl from operjiion&_ (8) 

Working cjpiidl from Purees other ihjin opemtini-

Proceeds trom issuance at long-ierm lMt» i lMie3_. . 

Proceeds ironi Mle/disposiiion of corner opemnng propeny,. 

Proceed! irom sale/disposmoo m oiher i^ngibte propeny 

P'oteeds 'rom sMie/repwymeni o( invoiment^ idvances 

Sci Jecrease m sinking and oi.ier ipecial lunds-_ , 

ProcecUi irom i-vsue of cdpiitfl -unc*. , 

Oincr 'spccilyf 

y j T.Tiji *i)rkin8 wjp»ut 'rom purees other >han ooeraun j^ . 

• 3 I ^ ' j u i >oufccs^oj working .. ^piiaL---. 

Rauroad Annual Repori R-l 



16 Road Inilials: Dereco, Inc. Year 19Jl. 

STATE,MENT OF CHANCES IN FINANCIAL POSITION . Conclud«l 

'Lint 
No 

Descripiion 

(a) 

Current ytar 

lb) 

Prior year 

lc) 

APPLICATION OF 'FORKING CAPITAL $ S 

29 Amouni uaid to acoutre/retire long/term < ahi i lnr. 

30 Cash d i s i l t r r i d s d r r l a r r d 

31 Purchase price of carrier oneranng nroftenv 

32 Purchase once of oiher lanfible prr.penv 

33 Purchase one. of lont-ierm mvasimeni and idvancat 

34 Nt l increase in sinkine or niner special fund. 

! - 1 Purchase orice of jcouinne ireuurv sintk 

36 

1 
Olher ispecify): 

37 

38 

39 

40 

41 

42 

43 

44 

45 Total aoolicalion nf wnrking ca|>iial - -
1 

46 Net increase (decrease) in working capital 2 (8) 

241. C H A . N G E S I N W O R K I N G C A P I T A L 

C o m p u i e (he nei changes m each element of working capiui. 

IDollars in niousands) 

1 

L n e 
No 

Item End of year Scginntng of year 
—— .1 

Increase • Decrease i j 

'a l 'b l t o •ol 

I j.sti ..no enip«iran nvrsimrnis „ . 182 202 ( 2 0 ) 

N.-i -A. A.s .nil... 1 1 1 

.1 1 Prtsttiinninr,,. 
-̂-1 

1 
a M j l r r i . i l s ,n . l ^ i i p p l i r . 1 • 1 'Hhcr .urreni jsseis noi iriciuueti jisnvr 

" I 
1 

1 , Nines ildSaOie ,inU . l u i u r e i j , l h l l gu i i nns 
. — .. 1 

1 iL.minis i,.v,inl.. 12 6 6 
i I jrrCMI . u l i i n i l l c n i nl i .^.. i , i i i ls . , i , l , t n r r i,.hi 

1 ' 'net irrcni ,jn,ni,es i,-t iiciutie,.! .iMivr , (20) 7 (27) 

N..', , , i ' , , i s < Je. i . ' , ,sv" 1 v r k i i i g , 191 189 2 
::•:. •••- - '•—r—i 

J 



Rii,id Initi.ils. Dc'rorti, l i i i ' . Year 19.fii. 

i4<i. WORkINt, ( \ P I I M , INKORMAflON 

1 Repori below ihe inlormation requested with rti>pei;l ID lhe tclctenceU accnunis. 
2 Give lhe jniouni oi issues trom stock during the year lor Imes ' thru 5 as ,i |ieriain» lo accuunt 7l2. 'Material and supplies" 
J Repon on lines 6. M l . and 9 i7n ihe amount applicable locommon-iai'ter iransptiriaiion service mcluUea m accoumx "17. ' i l . and 'fit 

I Do noi include laxes levied m lieu of property laxeg.) 
-I L)iillurs in thousands. 

Lt IK 

S n 

T— — — . -, —.... • •—"' ' —-7 •• ' ••••— ,̂  
Item A n iou i i i 

' h i 

1 

•t 

1 

f l 

T 

n 

I •iilNirULlKin jnd .iddiiinns .mil f^-twrnuxm^ 1 

•t 

1 

f l 

T 

n 

( i iniflHin-i. ' jrri iL'r i t n ^ r j i i n i i pi i rpiwi-v 

1 

•t 

1 

f l 

T 

n 

I vcO h* iMhcr thtjii rcMMindcni s k-sst»r Litfiipumos 

1 

•t 

1 

f l 

T 

n 

1 . l i . l l 

1 

•t 

1 

f l 

T 

n 

Pnnion iH h;iliint.c m ihc nuicru l jnd '<uptl|lc^ j t u i un i ut end oi *<;jr ihiii rcnrcscms Ncr.io uhsolLMi.- nui .n. i i 

1 

•t 

1 

f l 

T 

n 

\k t . t iu iH ' 0 7 XwLiiunis rcLCiv.ihli,' i i i h i r 

1 

•t 

1 

f l 

T 

n 
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Road Iniuals: De reco , I n c . Year 1902 

NOTES AND REMARKS 

NOTC RELATING TO SCHEDULES 230. 510 

The Interstate Commerce Commission in a Supplemental Report and Order dated June 9, 1967, in 
Finance 0ocl<et No. 21510, as modified by Orders dated August 10, 1967, September 1, 1967, and 
March 14, 1968, directed Norfolk and liJestern RailiAiay Company (NW) to include certain r a i l 
carriers, including Erie-Lackawanna Railroad Company and The Delaware and Hudson Railroad 
Corporation, in i t s system throuijh the organization of a corporation which in turn was to own 
a l l the stock of carrier corporations to be organized to acquire such assets. In accordance 
with the Commission's directive, NW organized Dereco, Inc., under the laws of the State of 
Delaware as auch holding company. 

Order dated March 22, 1968, in Finance Docket Nos. 24988, 24989, and 24990, authorized Dereco, 
Inc.; and Erie Lackawanna Railway Company (EL) to issue the necessary securities and authorized 
EL to assume obligation and l i a b i l i t y in respect of bonds and other securities of Erie-
Lackawanna Railroad Company. The latter's assets were acquired and l i a b i l i t i e s assumed by EL 
as of April 1, 1968. 

On that date, Dereco, Inc., acquired 1,000 shares of EL Common Stock, par value of $1,000 per 
share and the right to require NW to issue 821,280 shares of i t s Common Stock in exchange for 
Dereco, Inc., Preferred Stock and in conversion of Erie Railroad Company General Mortgage 
4-1/2% Income Bonds, Series A. In exchange, Dereco, I n c , issued to EL 47,116 shares of i t s 
Class A Preferred Stock, 601,7"'7 shares of i t s Class B Preferred Stock and the right to require 
Dereco, Inc., to issue 172,387 shares nf i t s Class A Preferred Stock for conversion of Erie 
Railroad Company General Mortgage 4-1/2^ Income Bonds, Series A. Dereco, Inc., issued 3,285,120 
shares of i t s Common Stock to NW. A value of $67 per share was placed on the rights acquired 
from the NW and on the stock and rights given EL, The above transaction resulted in a credit 
to "Premiums and Assessments on Capital Stock," of $14,072,371. 

Dereco, Inc., Preferred Stock, Class A and B, was exchangeable for one share of NW Common 
Stock from April 1, 1975, to October 1, 1976, at the option of the holder. NW stockholders 
approved a three-for-one s p l i t effective October 1, 1976. Since that date, Dereco, Inc., 
Preferred Stock, Class A and B, has been exchangeable for three shares of NW Common. As a 
result of the NW and SOU consolidation, a l l previous transactions Involving an exchange for 
NW stock are now satisfied in the same ratio with NS Common Stock. (See also Page 65.) 

In accordance with the Commission's directive, Delaware and Hudson Railway Company (DAH) was 
organized to acquire the assets of The Delaware and Hudson Company and i t s subsidiaries. 

Order dated June 27, 1968, in Finance Docket No. 25147, authorized D4H to assume obligation 
and l i a b i l i t y in respect of certain bonds and securities issued, assumed or guaranteed by 
The Delaware and Hudson RaUroad Corporation and The Delaware and Hudson Company. This was 
LonsuiTimated July I , 1968. 

On that date, Dereco, Inc., issued 2,523,084 shares of i t s Common Stock to NW in exchange for 
412,627 shares of NW Common Stock and a 6% Promissory Note in thc principal amount of $1,000,000. 
As set forth in Finance Docket No. 25149, a value of $100 per share was ascribed to the NW 
stock. As a result, there was a credit to "Premiums and Assessments on Capital Stock" of 
$29,647,280, Concurrently, Dereco, Inc., exchanged the securities received from NW for 1,000 
nhuron of DAM im nuthorlzed in riniinrn Docknt No. 2514R. 
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Road Initials: Dereco, Inc. Year I9.fi2_ 19 

GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 310, 310A 

I schedule 310 should give particulars of siocks, bonds, other secured obligations, unsecured notes, and i " ^ ' " " " ' " ' f 

-'T:::I ̂ li:::^::^^ - - — 
order. 

^ (A) Stocks: 
(1) Carriers • active, 
(2> CairietJ - inactive. 
(3) Noncanier* - active. 
(4) Noncaniers - inactive. 
Bonds (including U.S. Government Bonds): 
Other secured obUgarions: 
Unsecured notes: 
Investment advances: 

3, The jubcla*sification uS classes (B), (C). (D), and (E) shouki be the ame as that provided for class (A). 
4. The kinds of industry represented by respondent's investmenu in the securities of other companies should be shown by symbol 

opposite the name* of the issuing corporations, the symbols and industrial clastifications to be at foOows: 

(B) 
(O 
(D) 

m 

Symbol Kind of Industry 
I Agricultuie, foiestiy, and fisheries 

Q Mining 
ni Construction 
IV Manufactuiing 
V Wholesale and retail trade 

VI Fbunce, insurance, and real estate 
vn Transporuiion. communications, and other public utiUties 

VTU Seivicet 
IX Goveminent 
X AU other 

5. By carriers, as the term is used here, is meeni compe.-ues oxvning or operating raUroada, faciUties auxiUaiy thereto such as bridges, 
ferries, union depoU, and other tenninal faciUties, sieeping cats, parlor cars, dining cars, freight can, express service and fsdUties, electric 
railways, highway motor vehicles, tteamboaU and other magiae tnnspoiUtion equipment, pipe Unes (other than those for trantporution of 
water), and other instnimentaUties devoted to th* transporuiion of peison* or property for hire. Telegraph and lelephone companie* aie 
not meanl to be included, 

6. Noncarrier companies should, for the purpose of these schedules, include telephone companies, telegraph companies, mining 
companies, manufacturing companies, hotel companies, etc Purely 'Tiolding oompanies" cue to be classed ts aoncaiiiei companies, even 
though the securities held by such companies are largely or eotiiely those issued or assumed by camers. 

7. By an active corporation is meanl o.te wiiich mainuint an organizalion for operating property or administering i« financial 
affain. An inactive corporation is one which has been practicaUy absorbed in a coatroOing corporation and which neither operates property 
nor administers its financial affain; if it maintains an organization it does so only for the purpose of complying with legal requiremenu and 
maintaining title to piopetty ot franchises. 

8. Combine, in one amount, investments in which the original cost or pi«sent equity in total asaeu is less than $10,000, 
9. Include investments in imincorporated entities tuch as tcsaee uiganiutions. Exclude amounts normally scrtiex. oei a cvnetit basis. 

10. Do not inclutie the vaiue of securities issufd or assumed by tespondent. 
11. For affUiates which do not teport to the InienUie Commerce CommiMMn and are jointly owned, disclose in footnotes the name 

and extent of control of the other contioUing entitiet. 
12 DolUrs in thousands. 
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Road Initiais: Dereco, Inc- Yeai 19^2 

310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES 

1. Give particulars of investments in slocks, bonds, other 
secured obliganons. unsecured notes, and investment advances of 
companies amiiated wiih respondeni. included in accounu Nos. 

15. "Sinking funds", 716. "Capiul funds"; 721, "Investmenu and 
advances alTilUted companies"; and 717, "Other Funds." 

2. Eniries in this schedule should be made in accordance with 
the definitions and .wncral instructions jdven on page 19, classifying 
thc invcstnienis by means of letters, figures, and symbols in columns 
(a), (b), and lc). 

3. Indicate by means of an arbilrary mark in column (d) the 
obligation in supiwrt of which any security is pledged, mortgaged. 

Line 
No. 

I 
2 
3 
4 
5 
6 
7 
S 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 

;o 
31 
22 
23 
24 

Account 
No. 

(a) 

26 
27 
28 
29 

30 
Jl 

j 32 
! 33 
! 34 

' 35 

i6 

:8 
39 

' 40 

Class 
.No. 

(b) 

Kind of 
Industry 

(c) 

or otherwise incumbered, giving names and oiher imporunt 
pa/Uculan of such obliptions in footnotes. 

4. Give lotals for each class and fbr each subclass and a grand 
tolal for each account. 

5. Eniries in column (d) should show date of manirity of bonds 
and other evidences of indebtedness. In case obligations of thc same 
designauon mature serially, the date in column fd) may be reported 
as -Serially I 9 _ to I 9 _ . " Abbreviaiions in common use in 
sundard financial publicalions may be used to conserve space. 

6. If any of thc companies included in this schedule are 
oontfoUed by respondent, the perceni of cuntiol shown io 

Name of issuing company and also Uen reference, if any (include rale for prefened 
stocks and bonds) 

Investirenl;..^ I'l 
A-l 

A-l 

Ad­

vil 
VII 

JIL. 

E-1 
JLLL 
\ill 

(d) 

A f f i l i a t e d ComoanieH 
Erie Lackawanna Railway Co. 

Delaware & Hudson Railway Co. 
Norfolk Southern Corporation (A) 

(Contra Account 784} 

•NW Equipment Coronratinn 

Erie Lackawanna Railway Co. 

Extent of control 

(e) 

100 
100 

100 
100 

See Notes Paqe 18 

(A) On June 1, 1902, the Norfolk and Western Railway Company (NW) 

and Southern Railway Company consummated their consolidat 

as subsidiaries of Norfolk Southern Corporation (NS). The 

outstanding shares of NW Common Stock are wholly owned by NS. 

J 
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Road I n i t i a l s : Dereco, Inc, Year 1982 21 

3 i a INVESTMENTS AND ADVANCES AFFILIATEDCOMPANIES-Cunlimicd 

column (c). In case any company listed is controlled nlhcr than 
ihrisuph actual ownership of securities, give particulars in a 
footnote. In cases of juinl conirnl. lavc names of olhcr parlies and 
puriiculars of control. 

7. If any advances rcptirtcd arc pledged, (dvc particulars in a 
ftxjinptc. 

8. Investments in companies in which neither thc oripinal cost 
or present equity in tolal assets are less than SIO.OOO may be 
combined in one f!)nirc. 

9. Also included sliould be investments In unincor îoralvd 
entities sufI' as lessee orpnizalions (exclusive of t̂ inounts noininaUy 
settled Oh a current basis). 

10. I'his schedule should noi include securities issued or 
a.ssumcd by respondent. 

11. lor jiTiliates which do not report to Ihc Interstate 
Commerce Coiiimis-sitin, and arc jointly owned, give names and 
extent of control of olher entities by footnote, 

12. Dollars in thousands.' 

Investments and advances 

Opening babnĉ c 

(0 

Additions 

(H) 

[Xiductiuns (if 
utiK-r than sale 

explain) 

(h) 

Ousind tulancc 

(i) 

Disposed uf; 
Profii (kiss) 

(J) 

Adjust nKnis 
Account 721.5 

Ik) 

Dividends nr 
interest credited 

tu incotne 

(0 

Line 
No. 

55,026 
42,263 

55,026 (A) 

246 
469 

2,008 (B) 

"32 TcT 

2,008 

0 
"42,i63 (D) 

214 
469 

(100) (A) 

1,013 (B) 

41,763 (D) 

27 

100,012 57,066 42,946 9lJ 41.763 

(See also NoEes on Page 18) 

IAT On January 4, 1982, Dereco conated a l l of 
the Universit 

;he common stoi k of EL to 
of Virginia Colgate Darden 

Sponsors, Dereco's residualj investment in 
Graduate Business School 

$100,000 was mritten off as la charge to mi acellaneous exjense. 

The Plan of Riorganization c 

States Distriijt Court on October 29, 1982, 
on November 5(i, 1982 

Among other piovisions, the 

f EL (Plan) wa 

the EL common 

3 confirmed ?iy 

stock of 

the United 

and the Plan 'iecame effectiva 

Pirn provided that holders o certain EL 

8 
9 
10 
II 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 
23 
26 
27 
28 

debt securitiis would be entitled to recei 
capital stock 
Lackawanna, Inc., capital stock accounted for in Account 

In this connection, Dereco 
/e caah and/or Erie Lackawanna, Inc 
received 34,8118 shares of Erie 

722 i n December 1982 
i n .settlement of a claim for 
The shares wei e recorded at 

advances made by Dereco to i l in earlier y?ars 
their estimateJ fair value 

resulted in $: 0 million recorded in misce 

TTT NS common stoi 
(See Note on f 

k exchanged fcr the surrender of Dereco pn ferred stock 

(D) As a result of independent aapraisal at thi 
investment in 
of D4H common 
NW and Guilfor 

aye 'S.) 

OAH has been provided to ref 
stock to $500, 
d Transportat i in Indus t r ies , 

of Dereco's QiH common stock for $500,000 

This transacti 
laneous incomt; in 1982. 

end of 1978, 

300, During 1' '81, an agreemt nt was reached 
Inc., for the 

a reserve for lereco's 
' L ect a write-dcwn (through Ac : t . 555) 

between 
purchase by Gu . I f o r d 

The transact ion i s sub.ject |o •" "• • . • •. - . 1 • I . -— . n SJWW J X_ X. p i j 

approval by the ICC which was granted July 23, 1982, and to ce r t a in other 
condi t ions . 

29 

30 
31 
32 
33 
34 

35 
36 

37 

38 
39 
40 
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310. INVESTMENTS AND ADVANCES AFFIUATED COMPANIES-Continued 

Line 
No. 

Account 
No. 

Class 
No. 

Kind 
of 

Induttry 

Name of ittuint company and alto 
Uen reference, if any (include 

rate for preferred stockt and bonds) 

Extent 
of 

control 

(a) (b) (c) (d) (e) 

1 
2 
3 
4 

5 
6 
7 
8 
9 

10 
U 
12 
13 
14 
IS 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
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Road Initiais: Dereco, Inc. Yeai 1922— 23 

310, INVESTMENTS AND ADVANCFiS .\FFILIATED COMPANIES -Concluded 

Invesiments and advances 
Disposed ot; 

Profit 
(loss) 

0) 

Adjustments 
Account 
721.5 

(k) 

Dividends or 

Opening 
balance 

(0 

Additiont 

is) 

Deductions (If 
other than sale 

explain) 
(h) 

Oosing 
balance 

(0 

Disposed ot; 
Profit 
(loss) 

0) 

Adjustments 
Account 
721.5 

(k) 

interest 
credited to 

income 

(I) 

Line 
No. 

s S S S $ S 5 I 
s 

3 
4 

t 5 

6 

7 

1 
i 

! s 
1 

1 
9 

1 10 
11 

! 
'•• i 13 

I 14 

15 
16 
17 

18 
19 
20 

21 
22 • 
23 
24 
25 
26 
27 
28 
29 

1 30 
31 
32 

• 
33 

i — — 

• ' 
i 34 

1 35 

1 i !36 

1 • ' 1 

i38 i 
39 ! 

1 " 40 

L 
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JlOA. INVESTMENTS IN COMMON STOCKS OK AFFIUATED COMPANIES 
Undttiiibuicd tainings Fium Ceiitin Invetlnwnit in AffUUted Cumpanies 

1 »«.(«..I U.I..W ilic Uciaib ul all invesiiiiciiii in cuniniun ul Accounts,) of acquitiliun 

:;::̂ :,;:;:":!::̂ ""'"(.,.!,e!:r«i:;„̂ M:ili?.."" °' "'-"̂  insiLlzf̂"""'"'" -
2 fitict 11. ...loiiiii U) llic aruiiuiii necessaiy lu leliuaclively 4. Knier m column (*) Ihe (moiluaiiun foi Ihe yeai of the ToioUAHS IN mouSANIxti 

adiuki II1..K uivckiiiiciiis (See insliuctlun 5-2. Unifuim System excess uf coil ovei eqully in net attelt (equiiy ovei coil) al dale •wt /M/vi / i ; 

l ine 
Nu Name ul usuuig cumpany and dcuilpliun uf security hckl. 

(a) 
Cairlcik (I.UI t| .-citici lul each cumpany) 

Total 

Nllii,aiii.;! U lit sjic.ilics llll cacti ciitii|>aiiy 

NW Equipment Corporation 

Total Carri-irs and Non-Carriers 

Balance al 
beginning of year 

(b) 

- 0 -

12,057 

12,057 

Adjuttmeni for 
Invcilmenit 

equity method 

(0 

Equiiy In un-
ditlribuied earn-

ingi (lutiet) 
duiing year 

Amoiliiaiion 
during yeai 

<«) 

701 

701 

Adjutliiiviii fur 
invesimenls dis­

posed uf or 
wrillen down 
during yeai 

i f ) 

Balance al Ooir 
of yeai 

(gl 

- 0 

12,758 

12,758 

f 
Zl 



t -

o u a 
M 
Zi 
•3 
C 

1 

410. RAILWAY OPERATING EXPliNSE -Cunliiiued 

R
oad In

iliats 
D

e
re

c
o

, 
In

c
. 

t -

o u a 
M 
Zi 
•3 
C 

1 

tine 
Nu Name uf railway upeiating expense accuuiil 

(a) 

Fieiglit 

Passenger 

''$) 

T o u l 

(h) 

R
oad In

iliats 
D

e
re

c
o

, 
In

c
. 

t -

o u a 
M 
Zi 
•3 
C 

1 

tine 
Nu Name uf railway upeiating expense accuuiil 

(a) 

Salaries and 
wages 

(b) 

MaleiUI, tools, 
tuppUet, fuelt, 
and iubiicantt 

<c) 

Puichased 
service* 

(d) 

General 

(e) 

Total frcighl 
expense 

(0 

Passenger 

''$) 

T o u l 

(h) 

R
oad In

iliats 
D

e
re

c
o

, 
In

c
. 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

YAHl> D H t K A 1 IONS - ( unlinuedi 
Ctiiilrulling Opcialiuns 

S S i $ $ 

R
oad In

iliats 
D

e
re

c
o

, 
In

c
. 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

YaiJ and Tciaiiiul Cleilcal Y
ear !9

J 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

Uiieiating Swilcliek, Signals, Retaideii and Humps 

Y
ear !9

J 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

1 iicuiiiDiivc I-uel 1 

Y
ear !9

J 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

1 Icciiic Huwci Puieliased ur Pioduced fur Motive Powei ( 

Y
ear !9

J 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

Stiviciitg Lticoiiuilivei 1 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

1 iciglit Lust ur Damaged - Solely Related N/A N/A N/A 1 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

Clearing Wiccks 1 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

1 Huge Benetits N/A N/A N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

Oilici I'asMalileii and Insurance N/A N/A N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

Joint l-acilily - Uetill N/A N/A N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

Ji.ltil 1 acilily - |( i t i i l l i l N/A N/A N/A ( ) ( ) ( tj 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

Olhci 

t -

o u a 
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Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

l ulal Yard ()|)«raliuiit 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

I RAIN ANI) YARD OPI-KAHONS COMMON: 

lleaiiliig Cai l i i lu i io r i N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

Adjukliiig and Tiaiuleiiing Luadi ... _ . N/A N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

Cat l.uadiiig Devices and Giain liuuis N/A N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

I'leigiil Lual UI Damaged - aU uthei N/A N/A N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

I'liiige Ueiielits N/A N/A N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

l ulal l i a l i i and Yaid Opciatiuiis Cumiiiun 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

Sl ' t ( I A I I / l i l > SLKVK i ; OI'LRATIONSi 
Adiiiiiiisliallun _ . , N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

f i i k u ) ! & Dchvuiy and Manne Line Haul _ 

LtiadiiiKA llnluadiiig and Lucal Maiine 
N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

f i i k u ) ! & Dchvuiy and Manne Line Haul _ 

LtiadiiiKA llnluadiiig and Lucal Maiine N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

fioicciivc Scivices N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

1 loiglil Lust Ul Damaged - Sulely Keljled 

1 tiii^c Uctierus 
N/A N/A" N/A N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

1 loiglil Lust Ul Damaged - Sulely Keljled 

1 tiii^c Uctierus N/A N/A N/A N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

( asuallies ami Insurance N/A N/A N/A N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 

Jiiliil 1 ..-Cllll y l le l i l l N/A N/A N/A N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 
l i i l i i t 1 acilily |< i t d l l l N/A N/A ( ) N/A ( ) N/A ( ) 

t -

o u a 
M 
Zi 
•3 
C 

1 

422 
423 
424 
425 
42b 
427 
42tj 
429 
430 
431 
432 
433 
434 

435 

501 

502 

503 

504 

505 

506 

507 

SOU 

509 

510 

S i l 

S12 

513 

514 

SIS 

516 Olllel - - . N/A 

t -

o u a 
M 
Zi 
•3 
C 

1 

517 

SIH 

l ulal S|ieciali2eU Seivices Opeialiuiis N/A 

4-
lO 

t -

o u a 
M 
Zi 
•3 
C 

1 

517 

SIH 
ADMlNISIKAIIVbSt lPPOKTOei rKAIUlNSi 

AtliiiliiislraUiiii 4-
lO 



410. RAILWAY OPERATING EXPENSE • Concluded 

I IIH: 

Hu 

519 
S2U 
S2I 
522 
S2J 
S>4 
525 

ilt 

ill 

S2fe 

bUI 

bill 

tu i 

OiH 

(HIS 

tiUli 

till 

tut 

6(W 

6IU 

all 

612 

613 

614 

615 

616 

»I7 

618 

t\9 

tiliJ 

Name ul iad»ay upcialiiig cxpciitc accuunt 

<a) 

A U M I N I S I K A I I V L SIIHPOKI O P t K A f l O N S - C« i 

I' liipluyucs PcsluiiuiugCleiical and Accuuiiliiig Fuocliuns 

( iiniiiiu!ik.aliun Sykleiiit Opeiatiun 
Losa and liaiiuge (laiiiu Piuctssting 
I iiii^c beiictilk 
(aaualties aiid Insuiance 
lilllll 1 acilily - Dcbil 

lilllll I acUiiy |( ,eUii| 
Olhei 

lulal A'liiUiiitliallvc Suppuil Opeiatiunt 

l ulal TiatispuiUliua 

t . i Nl KAI AND ADMINISTKA11VE: 

Olilccik (icncial Adniinitlialiuu 

.\i.cuuiillEm, Auditing and Tinance 

Maiiagciiieiii Scivices and Data Pruceuuig 

Maikelliig . 

Sales 

liidtislital DevclupiiienI 

Pcikuiiiiel aiHl loibui HeUlluiit 

Legal and Sccieiailal 

Public Kelaliuns and Ad vtti liking 

i<CM:aicli and licvclupiiicnt 

I Huge bciielils 

I'asualtick and Insuiance 

WiiicJuwn of Uuculleclible Accountt 

Piupeiiy Takes 

Oilici laxca kkcepi on Coipoiate Income ui PayioUt 

luiul l acitiiy - Debit 

lolul l-aciUly - U iedlll 

Oitici 

lulal tiencial and Adininisliallve 

lu la l Caiiici Opeialing (.xpeiiscs 

l-'ieighl 

Salaiies tnd 
wages 

tb) 

Malciial, tuuls, 
suppUet, fuull, 
and lubiicanli 

(c) 

N/A 

N/A 

N/A 
N/A 

26 

N/A 

N/A 

N/A 

N/A 

N/A 

JUA 
N/A 

26 

26 

Puichascd 
services 

(d) 

N/A 

N/A 
N/A 

N/A 

N/A 

General 

(e) 

Tutal fieighl 
expense 

(0 

Passengei 

(B) 

TuUl 

(h) 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

AlA. 
N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

.liiA 

15 

N/A 

N/A 

21 

21 

59 

73 

i 
S' 
cr 
C3 
ct 
ro 
o 
o 

N/A 

.ll­
lll 



Road Initials: Dereco, I n c . Y e a r l 9 { l 2 _ _ 61 

{ 419. REMUNERATIONS FROM NATIONAL R A a R O A D PASSENGER CORPORATION-Concludwl 

'Line 
So. 

Name of Account 
(a) 

Amount 
(b) 

1 

1 
Train tnd Y u d Operation* C:ommon 

1 

1 501 1 Qearvine Cai Interiors 

504 j Freight Lost or Damaited - aU other 1 
505 j Fringe Rfincnta -

506 Foul Train and Yard Operations Common 

Adminittntive Suppori Operation* 
:p. . 

518 Admir stiation 

519 Employee* Performing Clerical and Accountini Functions 

520 Communication Systenu Oucratior. 

521 Loss and Damaae Claims Processing t—— 

522 Frinjt. Rrisrfitv 

523 Casualties and Insunnns 

524 Joini FaciUtv - Debit 

525 Joint FaciUty • (Credit) _ 
526 niltr.r 

527 Tou i Admiiustrative Suoporl Operations 

528 TOTAL TRANSPORTATION 

1 

GENERAL AND ADMINISTRATIVE 

601 j OtTIcen - General A oministration $ 
602 ; Accounting AuUitin t and Finance 

603 .Management Services and Dau Procenuig 

604 Marltering 

605 ! ItifAl 

607 ,' Peisonnei and Labor Relatioiu 

j 608 ' Leaal and Setrretanal 
1 609 PubUc ReUtions and AdvierlifinD 

1 SIO Resaarch and Develooinent 

j 511 Frin|ie Benefits 

I b i : Casualties and loiurance 1 

613 Wntedowu of UncoUectible Accnunrt 

614 Proparrv Tixas 

615 Other Taxes Except on Corporate Income or PivmlU 

616 Jomt FaciUtv - Debit . — 1 

617 Jomt FaciUty - (Creditl 

6i« -)ih«- 1 
619 TOTAL GENERAL .AND .ADMlNlSTRATrVF 

i 

.1320 TOTAL R£.ML-NERATIONS 

i 
1 

1 ' 

1 i 

i 1 
ilailroad Ajinuai Report S-i 

. 1 



62 

Schedul* 450 .Ynalyti* af Tax** 

Repori dollars in tliousands 

Road Initials: Dnrmni, Inc. Vea/ \9QZ—. 

lA. Railway Taxes 

L tne 
No 

Kind of Tax 
(a) 

Other than U S Oovernmenl Taxes. 
U S Governmeni Taxes 

Income Taxes: 
Normal tax and surtax 
Excess ProfliiS_ 

Amouni 
(b) 

I 

8 
9 

10 

'A 

Total-Income Taxes-
Railroad Retirement 
Hospital Insurance. 
Supplemenial Annuiiies 
Lnemptoymeni msurance. 

None 

Ml Olher United Siaies Taxei_ 
Toial • U S Governmeni Taxes— 
Total • Railway Taxes 

None 
None 

B Adjusimenis lo Federal Income Taxes 

1. In column (a) are listed the paiticulars whieh most often 
cause a differential between ta.xable incomt and pietax accounling 
income. Other particulais which cause such a differential should be 
listed undet the caption "Other", including Slate and other taxes 
deferred if computed separately. Minor items each less than 
$100,000 may be combir«d in a single entiy under "Other". 

2. Indicaie in column (b) the beginning of the year total of 
accounis 714. 744, 762 and 786 applicable to each paiticular item 
in column (a), 

3. Indicate in column fc) the net change in accounts 714, 744, 
762 and 786 for the net tax oifect of timing differences originating 
and reversing in Ihe current accounting period. 

4 Indicaie in column (d) uny adjustments, as appropriate, includ­
ing adjustments lo eliminate or reinswie deferred tax elTecis (credits 
or debits) liue to applying or rfcogniling a loss carry-lorward or j 
loss carry-back, 

5 The total ofline 19 in columns Icl und (dl should agree with the 
toul of the contra charges (credits) to account 557, 'Provision for 
deferred taxes. ' and .iccount 591, Provision lor delerred t jxes-
extraordinury items. ' lor the currem yeur 

6. Indicate in coiumn (e) the cumulalive loial of columns (bl. w). 
and (d) The total of column i t ) must agree wuh ihc total .if 
accounts 714, '44. Ib2 and 78b 

Dnilars III iiiniisamls. 

Line' 
No. Particulars 

(al 

Beiiinning of Year 
Balance 

(b) 

Net Credits 
lOiariics) for 
Current Year 

(c) 

Adjustmenu 

(d) 

! 
1 tnd of 
j Year Balance 
' l e l 

1 Accelerated depreciation. Sec 167 l.R.C. Guideline 

lives pursuani to Rev. Proc. 62-21. 

S $ ' $ 

- Accelerated amonuation of taciliiies Sec. 168. l.R.C 1 
3 sicccleraied amonizauon of toUini: stock. Sec. 184 l.R.C, 

— . 1 
— 1 1 , 

4 Amuritration of mihis ,)f ivay. Sec. 1 85 1,R,C, 
Other 'Specilv 1 

1 ' , 
6 . . 

1 1. „ • . — • — _ ^ 

.. . I 
- 1 — 

i 

>» ! 
' 0 ! _j 

1 

! '' ' 
1- — . A. 

i .nvetimeni 

TOTALS >^txe None None None 

.< i i i , - ' J O Vniluiii ' i? 



Road Imtials Deret n , I i i i ' . Year l'^82 63 

450. ANALYSIS OF TA.'^ES-Conilnuetl 
(Dollars in thousandsl 

'Fooinotes: 

1. If riow-ihrough meihod was elected, intj'caie nei ilecinse (or inctease) 'n isx accrual bccauie of invesiment ux crediL. 

If ileferral meihod for invesimem ux cretin was elected: 

11) Inilicate amouni of credii uiillied as a reduciion of lax liabiliiy lor currem year 
12) Deduct amouni of current year's credit applied to reduciion of ux liabiliiy but deferred for accounung purposes 
(3) Balance of currenl year's credit used to retiuce currenl year's tax accrual 

None 

(4) Add amouni of pnor year s Jeferred creoits ixtint amortized lo reduce currem year's tax accruaL-
(5) Toul Uecrease in currenl year's ux accrual resulting from use of invesimem tax creiliis 

2. Esiimaied amouni of fuiute earnings which can be realized before paying Fedetal income uxes because of unused and available net operating loss carryover on January 1 

of the year following thai for which lhe repori is made ' — (̂2113 

Mt) Indicaie the amount of ACRS tSeprecuiion expense and invesiment lax creiliis clatmetl undet ihe provisions of the Economic Recovery Tax Aci of 1981 (EK .'A) 

3 year recovery property 
5 year recovery property 

10 year recovery properly 
15 year recovery property 

Total 

ACRS 

Deprecituon 

Invesinieni 

Tax Cretiiis 

S S 

None None 

(b) ERTA repealed reiiraienl-repucemeni-beiiermeni accounung IRRB) for track property. Provide aciual or esiimaied data for ihe followingi 

• The adiusied butt of RRB property (froien base) al January I . 1911. was S.Ĵ !SQ£ 

- The Froaen base wilt be amonued over a penod of years 

Amonizauon of froien baie property for ine following yesrs wasi 

1981 • J_ 
1982 - $_ 



04 
Road Iniiinls Dereco, Inc . Year 1982. 

460. ITEMS IN SELECTED INCOME AND RET^VINED EARNINGS ACCOLNTS FOR TIIE YEAR 

Give a brief Jesaiption for all items, regardless of amount, 
included durmg thc year in accounts 555. "Unusual or inirequent 
items"; 560. "Income or lots from operations of discontinued 
icymonis"; 562, "Cain or loss on disposal of discontmued 
sĉ îmonts", 570, "Extraordinary items": 590. "Income taxes on 
ovtrjordmary items"; 592. "Cumulative effect ,)f changes m 
accounimg principles": 603. "Appropriations released"; 606, 
•Olher credits to retained eammtts"; 616, 'Other debits to retained 

earninus", 620. "Appropriations Ibi' sinking and other funds"; 621, 

"Appropnaiions for other purposes". If appropriations released 
rellect appropriations provided during the year, each .iccount shouid 
not be reported. j 

For accounts 519, "MisceUaneous income" and 551. ,' 
"Miscellaneous income charges", if the total m either account 
exceedj 10^ of net income belore extraordinaiy items, describe the 
Ihrce laiges! items in each account and any other items m excess of 
UJ''; of net income. ' 

(Dollars in thousands) 

{Line 
iNo. 

{Accouni 
No. 

lai 

' 3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

r 
18 
19 

;o 
21 

22. 

: 4 

-5 
2k 

:x 

; 9 . 
30 

Item 

lb) 
Debits 

(c) 

Credits 

(d) 

J 

MEMORANDA RELATING 10 SELECTED l.NCOME V.ND RETAINED EAR.NINGS ACCOLNTS 



Road Initials ! Dereco, Inc. Year I9fl2. 

NOTES AND RE.MARKS 

Capital Stock and Other Capital 

All of Dereco's common stock is owned by NW, and there was no change in the number of shares out­
standing during 1982. The remaining outstanding Class A preferred shares have preference with 
respect to noncumulative dividends of $5.20 per share per annum to the extent declared by the 
Board of Directors, after which holders of Class B preferred shares w i l l have similar preference 
at the same rate with respect to noncumulative dividends. In any year in which preference on both 
classes of preferred stock has been satisfied and in which dividenda of $1.50 per share have been 
paid on common stock, any additional dividends w i l l be shared ratably by holders of a l l classes of 
stock in proportion to their respective per share dividend rates. 

Holders of preferred .stock are entitled to one vote per share, and each share of outstanding 
preferred stock is exchangeable, at the option of the holder thereof, for three shares of Norfolk 
Southern Corporation common stock.* 

The changes in Preferred Stock and Other Capital are as follows: (dollars in thousands) 

Stock 
Li a b i l i t y 

for 
Conversion 

Balance December 51, 1981 421 
Conversion of Erie General Mortgage 4iS 
Income Bonds: 
Into NW Common Stock (136 shares) (3) 
Payments made in lieu of fractionel 
shares 

Adjustment (416) 
Preferred Stock surrendered in exchange 

for NS Common*; 
Class A, 5 shares 
Class B, 651 shares 

Balance December 31, 1982 

Preferred Stock 
Class A Class B Other Capital 

111 76,937 

TALL 
$ 98 

13 
$ 76^953 

As provided for in the Plan of reorganization nf EL, a caah settlement was made for the Erie Railroad 
Company General Mortgage Income, Series A, 4i?r' bonds due January 1, 2015. Dereco's stock l i a b i l i t y 
for the conversion of these securities into Dereco Preferred Class A stock was no longer required. 
Accordingly, the reli e f of this l i a b i l i t y , amounting to $418 thousand dollars was recorded in 
miscellaneous income in 1982. 

The outstanding preferred stock may be redeemed, at Dereco's option, at a price of $150 per share. 
In liquidation, holders of the shares ( f i r s t , Class A and then Class B) w i l l have preference rights 
of $130 per share before any distribution is made to holders of the common stock. 

•Prior to June 1, 1982, NW Common Stork. 

••<aiif'iao Annual Repur t rt-



66 Road Initials: Dereco, Inc. Year I9L2 

SOO. CONTINGENT ASSETS AND LIABILITIES 

1. Give paiticulais -vith respect to contingent assets and 
UabUities at the close of the yeai, in accordance with Instruction 
5-6 in the Uniform System of Acoounts for RaUioad Companies, 
that are not reflected in the accounts of the respondent. 

Disclose aU items amounting to SIOO.OOO. ur more. If an actual 
monetary amount is not known and an estimate of the amouni of 
any item involved is not feasible, disclosute should be made 
describing the contingency and explaining why an estimate is not 
determinable. 

E.xamples of contingent UabiUties are items which may become 
obUgations as a result of pending or threatened Utigation, 

assessments or possibte assessments of additional taxes and 
agreements or obligations to repurchase securities or property, 

2. Information concerning tlie guaranties and suivtyships are to 
be shown in be shown In schedule 501 

3. In column (a) give a description of each item of contingent 
assets and UabiUties under an insetted caption "CONTTNGENT 
ASSETS" 01 "CONTINGENT LIABILITIES." as appropnate, and 
in cohimn lb) show the amoml of each item, 

(Dollars in thousands) 

Line 
No 

Item 
(a) 

Amount 
(b) 

1 i 

2 

3 
4 Not Applicable. 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 
27 
28 
29 
30 

^' ^ 
32 , 
33 
34 

35 t 
36 I 

i 
J8 1 

19 i , 1 

40 ' 1 
41 ! - • 
12 

li 

44 

4 j 

46 — • '" I I . 1 • II , 

"* ; 1 

Railroad Annuai Ripon H-



.^1 I I I l l l l I •xt! I I I AN.SAl IION.SBI r W U M I f SI-ONIiKNI AND ( OMPANIES OH PEKSONS AFFH IAlEDWrMI Kf SI'OIVDFN 1 FOK SFKVK FS HF( FIVj; |)OK I'KOVIItFD 

I I i i i i i i , l i i l l , l i l l l l l 111,111.Ill c i l l . ll l l l l helnw ticiwccti lite tes|M.iitleiil i.iut the afliliiled cuin-
),.iiii,.', 1,1 |t. I '.,<iis .ill ill,I I d Willi lllc ic' , | i i iiiilciil nil I titling . . I I K C I S iliiecltirs, sliicklitililers, owners, 
|i.iiIIK 1 . . . I l l l i ll MUCS .111.1 iiilici iltisc ii'l.iiivcs tn ll lcil agents I x.iiii|iles III iiiiiis.ilIltms .irc, bul 
II. .1 Ksl l l . I d 111 111 i | i c i i i , i t l , lc|;,il, . i i i i iu i i l i i i i ; | i i iu It.tsiiig . , i mher ly|H: ol setvicc iiKlutliiit; llie 
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VERIFICATION 

TTie foregoing report shall be verilied i.iy ihe oath tif the officer having control of the accounting of the respondent. This 
report shall aiso be verified by the oath of lhe president or other chief olTicer of the respondent, unless the respondent 
stales that such ofncer has no control ovir the respondent's accounling and reporting. 

OATH 
(To be made by the ofncer having control of the accounting of the respondent) 

Stale of Virginia 

City of Roanoke 

Thomas C. Hostutler 
(Insert here name of the alTunt) 

Dereco, Inc. 

makes oath and says that he is Vice President and Comptroller 
(Inserl here the officUl titie of the afFiant) 

Of. 
(Insert here the exact legal tiue or name of the .•sespondent) 

that it is his duly to have supervision over the books of accounts of the respondent and to control the manner in which such 
books are kept; thai he knows that such books have been kept in good faith during the penod covered by this report; thai 
he knows that the entries contained in this report relating to accounting matters have been prepared in accordance with the 
provisions of the Uniform System of Accounts for Railroads and other accounting and reporting directives of this 
Commission; that he believes that all other statements of fact contained in this report are true, and that this report is a 
correct and complete statement, accurately taken from the books and records, of the business and affairs of the 
above-named respondent during the period of time from and including 

.JanuarjLl _ 19J11_ , to and including . December 31 

(Signalur/ of affuuit) 

Subscribed and swom to before me, a 

30 rn 
Nonrm PUBLIC 

Signature of affuuit) 

in and fot the State and 

county above named, this 

My f ommiisioft expires 

Use an 
L.S. 

impression seal 

day of M a A e . h , i9 ^ 3 

^8tBt S, 1986 

(Stature of o fMr authorized to adnf^ster oaths) 

SLTPLE.MENTAL OATH 
(By the president or other chief officer of the respondent) 

State of, 

County of . 

(Insert here name of the affiant) 
makes oath and says that he is 

(Insert ;;ere the officul mie uf the alfiant) 

Of 
I Inserl here the exact leiai title or name of the respondent) 

that he has carefully examined the toregoing report; that he believes that ail statements of fact contained in the said report 
i*re irue, and that the said report ts a correct and complete statement of the business and affairs of the above-nained 
respondeni and the operations of its properly during the penod of time from and including 

, 19 , to and mcluding , 19 

Subscribed and sworn to before me, a 

•:ounty jbove named, this 

,My commission expires 

(Signature of affiani) 

in and lor the State and 

day of 

Use an 
L.S. 

tmoression seal iSignature of oiTicer authorized lo administer .jaiha) 

RaiirtSinl Vrmmil ^AAAiri P . i 
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NU EQUIPMENT CORPORATION 

COMPARATIVE BALANCE SHEET AS OF DECEMBER 31, 1982, AND 1981 

ASSETS 

Account 
Number 

701 
702 

707 
708 
709 

19B2 

CURRENT ASSETS; 

Cash 
Temporary Cash Investments 

Miscellaneous Account,"! Receivable 
Interest Receivable 
Accrued Accounts Receivable 

Total Receivables 

Total Current Assets 

$ 133,865.52 
8,263,000.00 

236,277.63 
271,329.65 
96.044.85 

603.652.13 

9.002.517.65 

1981 

$ 120,741.55 
6,636,477.78 

149,840.00 
288,103.88 
276,199.15 
714.143.05 

7.471.362.36 

TANGIBLE PROPERTY; 
731 Equipment Property 
735 Accumulated Depreciation-Equipment Property 

Net Equipment Property 

13,823,169.47 
(8,927,867.65) 
4.893.301.82 

18,271,056.09 
(12.306.781.73^ 

5.964.274.36 

OTHER ASSETS; 
741 Other Assets 
744 Accumulated Deferred Income Tax Dr. 

Total Other Assets 

3,000.00 
.309,725.46 
312,725.46 

TOTAL ASSETS $14.210,544^ 

LIABILITIES AND STOCKHOLDER'S EQUITY 

16,315.46 

16.315.46 

$13.451.952.18 

755 
760 
761.5 
764 

766 

786 

791 

798 

CURRENT LIABILITIES; 
Interest Payable 
Federal Income Taxes Accrued 
Other Taxes Accrued 
Equipment Obligations and Other Long-Term Debit 
Due Within One Year 

Total Current L i a b i l i t i e s 

LONG-TERM DEBT DUE AFTER ONE YEAR; 
Equipment Obligations 

DEFERRED CREDITS; 
Accumulated Deferred Income Tax Credits 

STOCKHOLDER'S EQUITY; 
CAPITAL STOCK; 

Capital Stock - Coiwnon - No Par • -

"LTAI'.EO EAP.MNGS; 

Retained Earnings: Unappropriated 
Balance at Beginning oT Year 
Net Incoine 
Balance at End of Period 

Total Stockholder's Equity 

TOTAL LIABILITIES AND ST0CKH0LDFi?'3 EQUITY 

$ 639.55 
950,000.00 
10,000.00 

22.245.24 
982.884.79 

145,000.00 

12,.^Pl,320.14 
701,340.00 

13.0112.660.14 
13,2^7.660.14 

$ 3,432.63 
762,000.00 
8,868.67 

97.150.66 
871.451.96 

22.245.24 

31.934.84 

145,000.00 

$14,210'.544.93 

11 ,629 ,847.39 
751 ,472.75 

12 ,381 .320.14 
12 ,526 .320.14 

$13, ,451 .952.18 



NW EQUIPMENT CORPOBATION 

Income Statement 

Twelve months ended December 31 

1982 1981 
Car Line Operating Revenues: 

Car Rental 

Car Line Operating Expenses 

Car Line Operating Income 

Other Income: 
Interest Income 
Income from Car Pool Operations 
Miscellaneous Income 

Total Other Income 

Miscellaneous Income Charges 

Income Available for Fixed Charges 

Interest on Funded Debt 

Income before Income Taxes 

Provision for Income Taxes: 
Current 

Federal 
State 

Deferred 
Total Income Taxes 

$ 849,016.$1,010,909.87 

600,990.34 756,398.36 

248,026.00 

'i ,026,046.03 
79,935.55 
3,334.77 

1,109,316.35 

889.80 

1,356,452.55 

2,675.64 

254,511.^9 

951,332.66 
213,259.40 
37,140.06 

1,201,732.12 

1,456,243.61 

8,289.06 

1,353,776.91 1,^47,954.55 

898,710.52 
95,386.69 

(341,'660.30) 
652,436.91 

787,262.37 
114,000.00 
(204,780.57) 
696,481.80 

Net Income $ 701,340.00 $ 751,472.75 
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