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SPECIAL NOTICE

The attention of the respondent is directed below to certain particulars, if any . in which this report form differs from the curresponding form for te preceding
year. It should be understood that mention is not made of necessary substitutions of dates or, in general, such uther things as simple modifications intended to
make requirements clearer, other minor adjustments, and typographical correction .

Revisions 1o this report resuited from the following Commission's decisions, co, ies of which were served on all railroeds:

Docket No. 36988 Title: Alternative Methods of Accounting for Railrosd Track Decision Date 1/26/83
Structures

Listing of schedules that have been changed fron: the preceding year and description of the changes.

Schedule 205 Restatement of the Results of Operations Under Depreciation Accounting

Schedule 205A Restatement of Retained Earnings Under Depresiation Accounting

Schedule 205B Restatement of Road and Equipment and Accumulated Depreciation and Amortization Accounts
Schedule 205C Summary of Track Operating Expense

Schedule 416 Supporting Schedule, Truck

Schedule 416A Supporting Schedule, Track

Schedule 240 Deleted line number 2 and renumbered

Schedule 330 Combine Accounts 9 & 10 eliminate lines |, 12, 43 and 44 and renumbered

Schedule 330A Combine Accounts 9 & 10 eliminae lines 1, 12, 43 and 44 and renumbered

Schedule 332 Added 3 lines Accounts 8, 9 and 11 climinated line | and instructions No. 4 and renumbered

Schedule 335 Added 3 lines Accounts 8, 9 and 11 climinated line | and renumbered

Schedule 339 Added 3 lines Accounts 8, 9 and 11 and Amortization of equipment eliminated line |1 and renumbered
Schedule 340 Added 3 lines Accounts 8. 9 aad i and Amortization of equipment eliminated line | and Instruction No. 3 and renumbered
Scheduie 342 Added 3 lines Accounts 8, 9 and 11 eliminated line | and renumbered

Schedule 350 Added 3 lines Accounts 8. 9 and 11 eliminated line | and Instruction No. 4 and renumbered

Schedule 351 Added 3 lines accounts 8, 9 and |1 eliminated line | and renumbered

Schedule 352B Combined Accounts 9 and 10 eliminated lines |, 12, 44 and 45 and renumbered

Schedule 410 Combine lines 16 and 17, 20 and 21 and renumbered

Schedule 412 Combine uccounts 9 and 10 eliminated lines |, 12, and 32 and pant of Instructions 2 and 3 and column ¢
Schedule 415 Deleted column f. Data should be included on Schedule 410 lines, 218, 237 and 322

The following schedules were deleted by NOTICE ON July 25. 1983 F.R. vol. 48, no. 143/33773

Schedul. Transfers From Government Authorities

Schedule 304 Operating Leases

Schedule 364 Lessee Disclosures

Schedule 419 Remunerations From National Railroad Passenger Corporation

Schedule 715 Highway Motor Vehicle Operations

Schedule 716 Highway Motor Vehicle Enterprises in Which the Respondent Had a Director or Indirect Financial Interest During the Year
Schedule 727 Ten-Year Summary of Track Maintenance

Schedule 800 Contracts, Agreements, etc.

Schedule 850 Competitive Bidding — Clayton Antitrust Act
Other changes

Schedule 221 Deleted and added to Schedule 220
Schedule 414 Editonal correction for Instruction 2
Schedule 510 Eliminated columns K and L

Schedules 720. 721. 723, 726. 728

Track categories F & AB have been moved below the total line. Track categonies A thru E should include all track including potential abandonments and mileage

over which passenger trains operate. As acheck. the total track miles shown in Schedule 720 col(o) should be equal to Schedule 700, total of track classes |, 2, 3,
and 4.




SPECIAL NOTICE

Dockei No. 38559 Railroad Classification index. served January 20. 1983, modified the reporting requirements for class, Il Il and all Switching and
terminal companies. These camers will notify the Commission only if the calculation resuits in a different revenue level then its current classification.

The dark border on the schedules represents data that are captured for processing by the Commission.

ESTIMATE OF REPORTING BURDEN

In order t0 monkor camier reporting burden and to satisfy OMB reguirements punuamt to Public Law 96-511, it is requested that you fumish the
following information:

(1) Best estimate of the number of staif hours required to compiete this report. In making this ustimate please include the number of hours attributable to
prepunng the report and any special compilations comtained in this report that would not generally be maintained or used by management for , urpuses other than
repoting to this Commission.

So

TOTAL HOURS (Estimated)

(2) Best estimate of the number uf staff hours required to comply with the Unitorm System of Accounts (USOA). In making this estimate include only the
incremental staff hours required for the USOA (those hours in acdition i0 the data needs of management and requirements of other Federal and State agencies).

TOTAL HOURS (Estimated)

(3) Best estimate of staff hours and storage costs to comply with the Conumnission's Record Retention Regulations. In making this estimate include only the
incremental costs required for the Commission's rules (those costs in addition 10 retention requirements of mansgement and other Federal and State agencics)

TOTAL HGUPS (Estimated) oo

Storage costs (Estimated)
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Rued Initials: Dereco, Inc .Yur |9.£—

A. SCHEDULES OMITTED BY RESPONDENT

I. The respondent. st its optioa, may omit pages from this report provided there is sothing 0 report or the schedules are aot applicable.
z.wmmmmwummmwumnmwmm,
3. If no schedules were omitsed indicass “NONE."

Page | Schedule No. Tide

9 208 Restatement of Results of Operation)

2082 Restatement of Retained Earnings ) Under Depreciation Acctg.

2058 Restatemant of RAE, & Accum. Deprec.)

10-1 205C Susmary of Track Operating Expense

20 248 Worktng Capital

27-29 330 Road and Equipment Property

30-0 330A Improvements on Laased Property

32 332 Depreciation Sase and Rates-R.4E. Owned & Used & Leased from Others
33 338 Accumulated Deprectation-R.4E. Owned and Used

34 339 Accrued Liability-Leased Property

1] 340 Depreciatinn Base and Rates-Improvements to R.&C. Leased from Others
316-37 342 Accumulated Deprectiation-Improvements to R.8E. Leased from Others
38 350 Deprectiation Base & Rates-R.4E. Leased to Others

3 s Accumulated Oeprectatton-R.4C. Leased to Others

40 352A Investment in Railroad Property Used in Transportation Service (by Company)
4 is28 Investment in Rwy Property Used in Transp. Service (by Property Accts.)
42-41 361 Capitalized Capital Leases

44-50 410 Ratlway Operating Expenses

s2 412 Way and Structures

s3 414 Rents for Interchanged Freight Train Cars & Other Freight Carrying Equipment
f4-87 418 Supporting Schedule - Equipment

s8 46 Supporting Schedule - Track

59 416A supporting Schedule - Track

60 416 Specialized Service Subschedule - Transportation

63 460 Items in Selected Income & Retained Earnings Accounts for the Year
64 s00 Contingent Assets and Liabilities

68 501 Guaranties and Suretyships

66 502 Compensating Balances & Shart-Term Borrowing Arrangements

67-70 510 Debtholdings

73-74 700 Mileage Operated at Close of Year

78 701 Mileage Owned but not Operated by Respondent at Close of Year

76 702 Miles of Road at Close of Year - By States and Territortes

77-78 708 Changes during the Year

79-88% 70 Inventory of Equipment

86 i 710-$ Unit Cast of Equipment Installed during the Year

87 720 Track and Traffic Condtitions

88 721 Ties Laid in Replacement

89 722 Ties Laid in Additiona) Tracks and in New Lines and Extensions

90 723 Rails Laid 'n Replacement

9N 724 Rails Latd in Additiona) Tracks and in New Lines and Extenstions

92 726 Summary of Track Replacements

92-93 728 ODeferred Capital Improvements

94 750 Consumption of Fuel by Motive-Power Units

95-100 758 Ratiroad Operating Statistics




Road imuals: DERECO, INC. Year 1983

B. IDENTITY OF RESPONDENT

uestions asked should be made in tull. without reference t0 data returned on the comrespunding page of previous reports. [a case any changes
of the nature referred to under inquiry 4 on this page have taken place dunng the y<ai covered by this repurt, they shouid be explained in full devasl.

| Give in fuil the exact name of the respondent. Use the words “The" und "Company” only when they are parts of the corporaie name. Be careful tn
distinguish between ruilroud and raclway. The corporate name should be given unitormiy throughout the report, notably un the cover, on the title page, and in the
“Verification. " If the report is made by receivers. trusiees. a committee of bondhuldurs. or individuals otherwise in pussession of the property, state names and
facts with precision. if the report 18 for a consuliduted group. pursuant to Special Permission from the Commission. Accounting and Valuation Board. indicate
such fact oa line | below and list the consolidated group on page 4.

2. If corporated under a special charter, give dute of passage of the act: if urider a gencral law, give date of filing centificate of organization: if a reorganization
has been eftected, give date of reorganization. 1f a receivership or other trust, give aiso date when such receivership or other possession began. If a partnership.

of formation and also names in full of present partners.
n. whether by reason uf foreclosure of mortgage or otherwise, according to the fact. Give date of or, ;anization of

Answers to the q

give date
3. State the occaston for the reorganizatiol
original corporation and refer to laws under which organized

Dereco, Inc.

1. Exact name of common camer making this report

Certificate of Incorporation filed March 1, 1968

2. Date of incorporation
3. Under laws of what Government, State, or Termtory organized? If more than one. name all. If in bankruptcy. give court of junsdicticn and dates

of beginming of recetvarship of trusteeship und ot uppointment of receivers or trustees

General Corporation Law of the State of Delaware

4. If the respondent was reorganized dunng the year. involved 1n 4 consolidation or merger, or conducted its business under a different name. give

full particulars

Not Applicable

STOCKHOLDERS REPORTS

5. The respondent i1s required to send 1 the Buresu of Accounts. immediately upon prepuration. two copies of its latest annual report o stock-

holders.
Check appropnate box:

T Two copies are attached to this report,

Z Two copies will be submitied
(date)

% No annual report to stockholders 1s prepared
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Roed Ininals: DERECO, INC. Year i

C. VOTING POWERS AND ELECTIONS

5 Class A Class B
|. State the par value of each share of stock: Common, $ . per share; R preferred, $ 20 per share; soondpreferred, $ 20 per share:

debenture stock, $ .. ner share.

2. State whether or not each share of stock has the right to one vaie: if not. give full particulars in a footnote

3. Are voting rights proportional to holdings? 88 If not. state in a footnote the relation between holdings and corresponding voting nghts.

4. Are voung rights attached to any secuntirs other than stock? _lo__ If 50, name in a footnote each security, other :han stock to which voting
nights are i ttached (as of the close of the year), ard state in detail s relation between holdings and corresponding voting rights, stating whether voting rights are
actual or contingent, and if contingent, show'ng the contingency.

S. Has any class 0”3'“ of secunities any special privileges in the election of directors, trustees, or managers, or in the determination of corporate action by
any method? If so, describe fully in a footnote each such class or issue and give a succinct statement showing clearly
the character and extent of such pi.vileges.

6. Give the date of the latest clozing of the stock book prior to the actual filing of this report, and state the purpose of such closing

Stock bookz do not close

7. State the total voting power of all secunity hulders of the respondent at the date of such closing, if within one year of the date of such filing: if not, state as of

the close of the year. 22811,280 o, as of Decamber 31, 1983

S$e note, page 4

(Date)

8. State the total number of stockholders of record, as of the date shown in answer to inquiry No. 7 843 stockholders.

9. Give the names of the thirty security holders of the respondecit who, at the date of the latest closing of the stock book or compilation of list of stockholders of
the respondent (if within | year prior to the actual filing of this report), had the highest voting powers in the respondent, showing for each his address, the number
of votes which he would have had a right to cast on that date had a meeting then been in order, and the classification of the number of votes to which he was
entitled, with respec: to secunties held by him, such securities being classified as common stock, second preferred stock, first preferred stock, and other
secunities, stating in a footnote the names of such other secunties (if any). If any such holder held in trust, give (in a footnote) the particulars of the trust. In the
case of voting trust agreements, give as supplemental information the names ard addresses of the thirty largest holders of the voting trust certificates and the
amount of their individual hoidings. If the stock book was not closed or the (ist of stockhoiders compiled within such vear, show such thirty security holders as of
the close of the vear

KEDOIL N -

Number of votes NUMIIEEI"%:_}I%B. CLASSIFIED WITH
l;‘me Name of secunty holder Address of secunty holder " Wh wmcti BASED i Line
No secunty holder Stocks No.
WS s PREFERRED
Common
Class A Class B
(a) (b) (¢) (d) (e) ‘N
| | Norfolk & Western Rwy. Co. Roanoke, Va. 5,808,204 5,808,204 |
2 | Merc¢ill Lynch, Pierce, Fenner & pmith New York, NY 204 2 202 a
3| Leon Nadrowski Brooklyn, NY 128 128 3
4 | Payne, Webber, Jackson & Curtis | New York, NY 104 2 102 4
s | Marie Rio Thornwood, NY 102 102 ;
& | Spingarn Heine & Co. New York, NY 100 100 6
7 | Raymond Charles Srnick Cleveland, OH 100 100 ?
3 | Maxie Mates Oceanside, NY 77 3 74 8
9 | Sidney Raphan & Frieda Raphan Flushing, NY 76 76 9
10 | Regina R. Mitchell Salt Lake City, UT 71 71 10
i1 | Murray Plotkin Elmhurst. NY 64 64 1
12 | Mary Talty Buffalo, NY 64
13 | A- Ralph Redak Denver, CO 52
14 | Lloyd Ellis & Malvina Ellis Ithaca, NY 51
15 | Shearson American Express, Inc. | New York, NY a1
16 | Nay & Co. Los Angeles, CA 50
17 | Vincent Licare Florissant, MO 39
18 | Walter Heffmann Hartsdale, NY 34
19 | George H. Arnold Lebanon, PA 32
20 | Zaidee D. Magnus New York, NY 32
21 | Isabelle B. Marqgolis & uxlhgosc Chicaqo, IL 32
22 | David Rosenberg Brooklyn, NY 32
23 | Goldie Seydel New York, NY 32
24 | Isidore Stein & Caroline Stein Jamaica, NY 32
25 | Renee Petitgerard Valencia, CA 31
26 | Martin Lien & Sina !ien Unknown 29
27 | Marian Ropp Columbus, OH 29
28 | A. G. Edwards & Sons, Inc. St. Leuis, MO 28
29 | Stones Express Inc. of N.J. New York, NY 28
30 | Smith, Barney, Harris am & CD. Inc. Naw York, NY 27




Road Initials: DERECO, INC.  Year 1982

C. VOTING POWERS AND ELECTIONS ~ Continued
5,808,785

lo.muwmdmmumuwmhumdmmamw.

voues cast
1 May 11, 1983
BN ive e il of Sy . Roanoke, Virginia

12. Give the place of soch mestiag.

Schedule C. (Notes)
Item 1. Unexchanged Erie-Lackawanna Railroad Company
Common Stock - No Par and Prefurred Stock
Series A, 5% - Par Value $100 Per Share
Item 2. Each share has right to one vote. The unexchanged common stock--
no par and the unexchanged $100 par value preferred stock of the

Erie-Lackawanna Railroad Company is wiihout voting rights until
exchanged for shares of preferred stock «¥ Dereco, Inc.

Railroad Ansual Report R-1
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wowsu imuass. DERECO, Inc. .c.un,__ei

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - ASSETS
(Dollars in Thousands)

Title Bulance at close
of year
(a) (b)

(

Cu.rent Assets
Cash
Temporary Cash Investments
Special Deposits
Accounts Receivable
04 - Loan and Notes
705 ~ Intzrhine and Other Balances
706 - Customers
707 - Other
709, 708 - Accrued Avcounts Receivables
708 3 ~ Receivables from Affiliated Companies
709 § - Less: Allowance for Uncollectible A¢counts
710. 711, 714 Working Funds Prepayments Deferred Income Tax Debits
712 Matenals and Supplies

e Uther Current Asscets
TOTAL CURRENT ASSETS

(

Other Assets
Special Funds

[nvestments und Advances Affiliated Companics (Schedule 310) 13,941
Other Investments and Advunces 1,253

Allowances for Nct Unreahized Loss on Noncurrent
Murketable Equity Secunties-Cr.
Property Used in Other than Camer Operation (less Depreciation)
s )
Other Assets
Other Deterred Debits
Accumulated Deferred Incom. Tax Debits
TOTAL OTHER ASSLTS 16,316

Road and tuipment
Road (Schedules 330 and 330A)

Equipment

Unallocated ltems

Accumulated Depreciution and Amortization (Schedules 335 130, 142, 351)
Net Road und Fquipment

[

TQUAL ASSETS

NOTES AND REMARKS

Certain balances at the beginning of year have been restated to conform to the depreciation method of
accounting for track structure adopted, effective Jancary 1, 1983,

g
1
b
i
|
|
[
|
L
g
i
i
%
i
|
d
0
1
i
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Roed Intials: DERECO, Inc.  Year 1983

700. COMPARATIVE STATEMENT OF FINANCIAL POSITION - LIABILITIES AND SHAREHCLDERS' EQUITY

(Dollars 1n Thousands)

Balance at close
ol year
(hy

Balance at begin-
ning of year
()

751

Current Liabilies
Loans and Notes Payable

152

Accounts Payable. Interline any Other Balances

753

Audited Accounts and W.ges

754

Other Accounts Payable

Interest and Dividends Payabie

187

Payables to Affiliated Companies

759

Accrued Accounts Payable

760). 761, 761 .3, 762

Taxes Accrued

163

Other Current Liabilities

764

Equipment Obligations and Other Long-Term Debt due Within One Year

TOTAL CURRENT LIABILITIES

Non-Current Liabihities
Funded Debt Unmatured

166

Equiptnent Obligations

Capitalized Lease Obligatiiny

768

Debt in Default

769

Accounts payable: Attiliated Companies

7701, 770.2

Unamortized Debt Premium

781

Interest in Default

783

Deferred Revenues-Transfers from Government Authorties

786

Accumulated Deferred Income Tax Credits

71, 772, 174, 178,
782, 784

Other Long:-Term Liabiiities and Deferred Credits

TOTAL NONCURRENT LIABILITIES

Shareholders’ Equity
Caputal Stock: (Schedule 230)

Common Stuck

29,041

Preferred Stock

104

Discount on Capital Stock

Addivonal Caputal (Schedule 230)

S8,168

68,165

Retained Eamings:
Appropnated

Unappropnated (Schedule 220)

(81,541)

(82,139)

Net Unrealized Loss on Noncurrent Marketable Equity Secunties

Less Treasury Stock

Net Stockholders Equity

15,770

15,171

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY

16,551

) 15,931

NGTES AND REMARKS

Certain balances at the beginning uf year have been restated to conform to the depreciation method of

accounting for track structure adopted, effective January 1, 1983.

Railrosd Anmal Report R |
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Roud Initials: DERECO, Inc. Yeur |Y——

200. COMEARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES — — -
(Dullars in Thirusasads) AV wC

—

The notes listed below are provided to diss lose supplementary information on matters which have an important effect un the financial condition of the carner.
The carrier shall give the purticulurs called 1ur herein and where there is pothing to report. insert the word ““none''; and in addition theret:, siall enter in separate
notes with suitable particulurs other matters involving material amounts of the charucter commonly disclosed in financial statements under generally uccepted
accounting and reporting principles. except as shown in other schedules. This includes statements explaining (1) service interruption insurance policies and
indicating the amount of indemnity 1o which rexpondent wiil be entitled for work stoppage losses and the maximum amount of additional premium respondent
imay be obligated to puy in the event such losses are sustained by vther railroads: (2) paticulurs concerning obligations for etock purchase options granted to
otticers and employees. and (3) what entries huve been made for net incorne or retained income restricted under provisions of morgages and other arrangements.
L

1. Amount (estimated. if necessary) of net income or retained income which hus to be provided for capital expenditures, and for sinking and other funds
pursuant to provisions of rcorganization plans, mortgages, deeds of trust, ur other contracts $

2. Estimated amount of future eamings which can he rcalized betore puving Federal income taxes because of unused and available net operating 0ss
carryover on January | of the year tollowing that for which the report 1y made $ None

3. (a) Explain the procedure in accounting for pension funds and recording: in the accounts the current and past service pension costs, indicating whether or

not consistent with tae prior year

(b) State umount. if any. representing the excess of the actuarially cumputed value of vested benefits over the total ol the pension fund
S

(¢) Iy any pan of pension plan funded? Specity Yor o NO s

(1) If funding i> by insurance, give n.me of insuring compuny
It tunding s by trust agreement. list trustec(s)

q

Date of trust ugreement or latest 4 nt
If respondent is uffiliated in any way with the trustee(s), explain affiliation:

(d) List atfiliated companies which are included in the pension plan funding agreement and describe basis for allocating charges under the agreement

(e) (i) Iy any pan of the pension plan fund invested in stock or other securities of the respondent or any of its affiliates” Specify

Yes e NO Gl
If yes. give number of the shures for each cluss ot stock or viber secunty:

(ii) Are voung rights attached to any sceuritics held by the pension plan? Specify. Yes ——— No . If yes. who determines how stock is

voted?

4 State whether a segregated political tund has been established as provided by the Federal Election Campaign Act of 1971 (18 U.S.C. 61()

Yol e NO s

5 (a) The amount ot cmployers contribution to 2mployee stock ownership plans for the current year was $
(h) The amount of investment tax credit used to reduce current income tax expense resulting from contnbutions 1o yuahtied employee stock vwnership

plans for the current year was $

6 In reference to Docket No. 37465 specity the total amount of business enteituinment expenditures charged to the non-operating expense account

D s

Continued on following page

Railroad Annual Report R-1




Road (nitials: DERECO

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES — Cencinded

(a) Changes in Valuation Accounts

Dr. (Cr)
to Iacome

(Current Yr.) Cusrent Portfolio
asof / / Noncusrent Portfolio N/A
(Previous Yr.) Currem Portfolio NA
asof ! !/ Noacurrent Portfolio N/A

(b) At /[ .mwwsmpsmummm.mmmmmm-m

Gains | osees

Noncurvent

qc)AmtunmIiudp‘m(km)ofS mmmdmmwwmwanwmmr__w).m
cnt of securities sold was based on the (method) cost of all the shares of each security held st time of sale.

Significant net realized and net unrealized gains and losses arising after date of the financial statements but prioe to their filing, spplicable to marketable equity

securities owned at balance shect date shall be disclosed below:

NOTE: / / (date) Balance sheet date of reported year uniess specified as previous year.

NOTES AND REMARKS

(
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205C. SUMMARY GF TRACA GPERATING EXPENSE — CONCLUDED
(Dollars in Thousands)
State the summary of tracic operating expenses on respondent’s road tor the year, classifying them in accordance with the Uniform System of Accounts for Railroad Companies.
| Freight
Matenal, ools, : L ine
l;::c é;:):; Narn ¢ of Railway Operating Bxpense Account Salarics und wages s:r:pdpl‘:;mf:enll: Purchased services General Total freight expense §
(a) (b) () (d) (e) (N
3] Depreciation Running (136) I 3
32 1979 2
13 1980 33
M 1981 5 )
35 1982 R
36 Depreciation Switching (137) 36
37 1979 3
[ 38 1980 38
¥ 1981 : e W
40 1982 4 I 40
41 Depreciation Other (138) 41
42 1979 42
43 1980 43
44 1981 4«
45 1982 45




1 Road Iniuals: DERECO, Inc. Year 19_ 83 '

210. RESULTS OF OPERATIONS
(Dollars in Thousands)
1. Disclose the requested information for the respondent pertaining to the 4. All contra entries hereunder should be indicated in parenthesis. .
results of operations for the year. 5. Cross-checks ,
2. Repart total operating expenses from Scheduie 410 of this report. Any Scheduie 210 Schelzle 210 ‘
dispanties in expense amounts shown in this schedule and expense amounts Line 15, column (b) = Line 64, column (b) /
repor:=d in Schedule 410 must be fully explained on page 12. Line 49 plus 30 plus S1, column (b) = Line 65, columnn (b) ’4
3. List dividends from investments accounted for under the cost method on Line 52, column (b) = Line 66, column (b)
the appropriate line No. 19 for Account No. 513. “Dividend Income.™ List Scheduie 410
dividends acccunted for by the equity method on the appropriate dividend line Line !4, column (b) = Line 620, column (h)
No. 25 for Account No. 513 under the “Income from Affiliated Companies™ Line 14, column (d) = Line 620, column (f) I
subsection of this schedule. Line 14, column (¢) = Line 620, column (g)
Amount for Amount for Freight-related |Passenger-related .
Line| Cross Item current year preceding year revenue & revenue & Line
No. |Check expenses expenses No.
(a) (b) () (d) (e)
ORDINARY ITEMS .
OPERATING INCOME
Railway Operating Income
| (101) Freight |
2 (102) Passenger 2 .
3 (103) Passenger-Related 3
4 (104) Switching 4
S (105) Water Transfers 5
6 (106) Demurrage 6
7 (110) Incidental 7
8 (121) Joint Facility-Credit 8
9 (122) Joint Facility-Debit 9 l
10 (501) Railway operating revenues (Exclusive of transfers
from Government Authorities-lines 1-9) 10
11 (502) Railway operating revenues-Transfers from Government .
Authorities for current operations 11
12 (503) Railway operating revenues-Amortization of deferred
transfers from Government Authorities 12
13 TOTAL RAILWAY OPERATING REVENUES (lines 10-12) 13 .
14 | * | (531) Railway operating expenses 14 47 14
18] * Net revenue from ra.lway operations (14) (47) L 15
OTHER INCOME
16 (506) Revenue from property used in other than carrier operations 16 .
17 (510) Miscellaneous rent income 17
18 (512) Separately operated properties-Profit ; 18
19 (513) Dividend Income (cost method) 26 27 19 .
20 (514) Interest Income 16 23 | 20
21 (516) Income from sinking and other funds 121
22 | (517) Release of premiums on tunded debt 22
23 I (518) Contributions from other companies 23 '
24 (519) Miscellaneous income - 1,431 24
Income from affiliated companies
25 (513) Dividends (equity method) LA 25
26 Eqity in undistributed earnings (losses) 576 701 26 .
b4 TOTAL OTHER INCOME (lines 16-26) 618 2,182 27
28 TOTAL INCOME (lines 15, 27 604 2,135 27
| MISCELLANEOUS DEDUCTIONS FROM INCOME .
29 | (534) Expenses of property used in other than carrier operations 29
30 | (535) Taxes on property used in other than carmer operations | 30
31 (543) Miscellaneous rent expense 3l '
32 (544) Miscellaneous taxes 32
33 (545) Separately operated pioperties-Loss | 33
34 (549) Maintenance of investrient organization 4
35 (550) Income transferred to other companies 15 .
36 (551) Miscellaneous income charges 6 101 36
37 (553) Uncollectible accounts 37
38 TOTAL MISCELLANEOUS DEDUCTIONS (lines 29-37) 6 101 38 .
39 Income available for fixed charges Lines 28, 38) 59 2,034 39
Pi-jor year figur 2 _been re ad to conform to the depreciation method Railroad Annual Report R-1
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Road Initiain 13
210. RESULTS OF OPERATIONS-Continued
{Dullars in Thousands)
Line| Cross ltem Amount foe Amount for | Line|
No. | Cheek current year preceding year | No.
(a) (b) (c) |
+—
FIXED CHARGES
(546) Intcrest on tunded debt:
40 (it Fixed mterest not in detault 40
41 (b) Interest in default 4l
42 (S47) (nterest on untunded debt 42
43 (548) Amortization of discount on funded debt | 43
44 TOTAL FIXED CHARGES (lines 40-43) FX)
45 Income after fixed charges (lines 39, 44) 598 2,034 45
OTHER DEDUCTIONS
| (546) Interest on tunded debt |
46 [ (¢) Contingent interust J 46
. UNUSUAL OR INFREQUENT ITEMS ’
ey | (885) Unusual or intrequent items (debit) credit | 47
| | Income (Losst from continuing operations (betore income taxes) 598 2,034 | 48
PROVISIONS FOR INCOME TAXES !
| | (556) Incon taxes on ordinary income.
49 | | Federal income taxes 49
Su < State twame taxes | 50
51 i Other income taxes 51
2| = | (557) Provision for deferred taxes 52
53 | TOTAL PROVISIONS FOR INCOME TAXES ilines 49-52) 53
Sl Income from continuing operations 598 2,034 ! 54
' DISCONTINUED OPEZRATIONS ,
55 | (560) Income ot loss from operations ol discuntinued segments (less applicable income taxes of $ SALA
56 | | (562) Gain or loss on disposal of discontinued segments (less appiicable income taxes of § ) | S6
87 T { [ncome betore extruordinary wems _i_*g__
| | ENTRAORDINARY ITEMS AND ACCOUNTING CHANGES \
SK ; b‘()i Extraordinary items (Net) iSB
| | (590) Income taxes «n cxtraordinary items I | 9
) L LN\ ) Provision for deterred taxes-Extraordinary stems o)
ol | | TOTAL EXTRAORDINARY ITEMS (lines $8-60) i
62 | | 1392 Cumulative etfect of changes in accounting principles tless applicable income taxes of § ) 62
6t | | Net ncome tLoss) fi 598 2,034 R
i Reconcihiation o net railway operating income (NROD !
(‘-'LL { NCLreyenues from ralway operations (l‘b) (Q7) | 64
6 I (3561 Incume taxes on vrdinary income ( =) | 63
66 * | (557) Provision for deferred income taxes () | 66
67 Income trom lease vt road and equipment t =) | &1
68 Rent for leased roads und equipment ( + ) 08
69 | Net ruilway operating income (loss) (14) (47) i Y

%rior vear figures have been restated to conform to the depreciation method
pf accounting for track structure adopted, effective January 1, 1983.

k-
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Consolidated Balaace Sheets

Norfolk Southem Corporation and Subsidiarias
As of December 31, 1983 and 1982

1§33 1982°

(In thousands of dollars)
Assets

Current assets: Cash $ 2092 $ 11364
Shart-term investments at cos( which
approximates market 1,036,708 772983
Accounts receivable net of allowance for dou”tful
accounts of $12 9 milhion and $12.0 milliun 504,120 466.303
Matenals and supplies at average cost 84,826 76.278
Other current assets 46,804 38,507

Total current assets 1,654,348 1.365.435

Other assets: Investments 198,997 190,495
Properiies less accumulated depraciation 6,198,638 6,180,052
Other assets 119,901 118,059

Total assets $8,171.884 $7.854.041

-iabilities and Stockholders’ Equity

Current liabilities: Current maturities of long-term debt 114,429 $ 127916
Accounts payable 414,251 422.086
Income and other taxes 125,205 73,985
Other current liabilities 133,471 101.055

Total current liabihities 787,358 725042

Other liabilities: Long-term debt 961,85 1.108.565
Other liabilities 165,631 151,697
Minority interests 93,972 93.835

Deferred income taxes 1,988,817 1.786.820
Total liabilities 3,997,634 3.865.959

Stockholders’ Common stock $1.00 per share par value 150.000.000
equity: shares authorized; 65.351,330 shares and
65.355.090 shares issued 65,351 65.35%
Additional paid-in capital 578,787 578.946
Retained income 3,550,915 3.370.593

Less cost of stock in treasury 2,424,428 shares and
2.563.277 shares (20,803) (26.812)

Total stockholders’ equity 4,174,250 3.988.082

stockholders’ equity T, $7.854.041
*Restated __Total lisbilities and stockholders’ equi $8,171,884

The company reporting to the Interstate Commerce Commission in this report is a part of
the Norfolk Southern Corporation and Subsidiaries. Financial reporting to shareholders
and the general oublic is made on a consolidated basis and the above balance sheet is
included in this report in order to put the financial data of the reporting company
into proper perspective relative to the Norfo!' Southern Corporation and Subsidiaries.

'y
b




Consolidated Statements of income

Norfotk Southemn Corporation and Subsidisries
Yeasrs onded December 31, 1983, 1062 and 1981

1963 1982° 1981

(In thousands of dollars
except earnings per common share)

Rallway operating  Freight $3,044,168 $3.247.100 $3.485.350
revenues: Other 103,879 111.896 106.974
Total railway operating revenues 3,148,047 3.358.996 3.592.324
Rallway operating  Way and structures 488,362 485.233 452558
expenset: Equipment 608,307 626.649 629.560
Transportation 1,100,488 1.261.088 1.306.884
General and administrative 329,193 326.758 295.452
Total railway operating expenses 2,604,348 2.699.725 2.684 454
Net revenue from railway operations 543,600 659.271 907.870
Other income — Interest 90,348 122.411 108.177
net: Income of nonrailroad atfiliates betore
income taxes 38,658 46.518 32,329
Other — net 10,443 32,748 25.667
Total other income — net 139,449 201.677 166.173
Interest expense: 10 ‘erest expense 79,610 90.157 99.024
Income before income taxes 603,538 770.79 975,019
Income taxes: Provision for income taxes
Current 44,537 76.842 111,545
Deferred 202,538 232.192 294 258
Total income taxes 247,073 309.034 405.803
Net income $ 356,485 $ 461757 $ 569216
Eamings per
OUMNIN Share s B s 1 3 AW
*Restated

The company reporting to the Interstate Commerce Commission in this report is a part of the
Norfolk Scuthern Corporation and Subsidiaries. Financial reporting to shareholders and the
general public is made on a consolidated basis and the above income statement is included in this
report in order to put the financial data of the reporting company into proper perspective
relative to the Norfolk Southern Corporation and Subsidiaries.
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Road Initials: DERECO, [ne. Year 1983

220. RETAINED EARNINGS
(Dollars in Thousands)

| Show Lelow the items of Retained Eamings Accounts of the respundent for the year. classified in accordance with the Uniform System of Accounts for
Railroad Companies

2. All contrs entries hereunder should be shown in parentheses.

3. Show under “Remarks” the amount of assigned Federal income tax consequences for accounts 606 and 616.

4. Segregate in column (c) all amounts applicsbie (o the equity in undistnbuted eamings (losses) of affiliated companies based on the equity method of
accounting.

S. Line 3 (line 7 if debit balince). column (c), shouid agree with line 28, column (b), Schedule 210. The total of columns (b) and (2), lines 3 and 7, should
agree with line 62, column (b). Schedule 210.

6 Include in column (b) only amounts applicable to retained eamings exclusive of any amounts included in column (¢).

Retained Equity w undis-

earmuags - tributed eamings
Unappropriated | (losses; of affil-
iated companies
tb) «©)

$
Balances of beginning of year (94,897) 12,758

(601.5) Pnior peniod adjustments to beginning retained eamings

CREDITS

Credit balance transferred from income

Appropnations released

Other credits to retained earmings equity in undistnbuted eamings (losses of affiliated companies)

TOTAL

DEBITS

Debit balance transferred from income

Other debits to retained eamings equity in undistnbuted eamings (losses of affiliated companies

Appropnations for sinking and other funds

Appropnations for other purposes

Dividends: Common stock

Preferred stock'

TOTAL

Net increase (decrease) during year (Line 6 minus line 13) 22 576

Balances at close of year (Lines |, 2 and 14) (94,875) 13.334

Balances from line 15(¢) N/A

Total unappropriaied retained eamings and equity in undistnbuted earmings (losses)

(
of affiliated compames at end of year (81,541)

Total appropriated retained eamings:

Credits duning year b NI
Debits dunng year Sitorssi gttt

Balance at Close of Year § o

REMARKS

Amount of assigned Federal income tax consequences:
Account 606

A coum 616

'If any dividends have not been declared on cumulauve preferred stock, give cumulative undeclared dividends at beginning of year and end of year

Railroad Annual Report R-1




230. CAPITAL STOCK

PART 1. CAPITAL STOCK
(Dollars in Thousands)

1. Disclose in column (a) the particulars of the various issues of capital stock of the respoadent, distinguishing separate issues of any general class, if different in any respect.

2. Present in column (b) the par or stated value of each issue. If none, so state.

3. Disclose in columas (), (d), (¢) and (1) the required information conceming the number of shares authonzed, issued, in reasury and outstanding for the vanous issues.

4. For the purposes of this report, capital stock and other securities are considered 10 be nominally issued when centificates are signed and scaled and placed with the propes officer for sale and delivery or are pledged or
otherwise placed in some special fund of the respondent. They are considered to be actually issued when sold 10 a bona fide purchaser who holds them free from control by the respondent. All securitics actually issued and
not reacquired by or for the respondent are considered (o be actually outstanding . If reacquired by or for the respondent, and nok canceled or retired, they are considered (o be nominally oustanding.

Number of Shares Book Value st End of Yeas

3

Class of Stock
(8)

Authonzed
(c)

Issued
d)

In Treasury

«)

Outstanding
(N

Outstanding
8

I Treasusy
()

£k

6,500,000

5,808,204

5,808,204

e

$29,041

Class "“A"
Class "B"

Preferred 255,000

710,060

47,116
601,777

il |w]alwiNn]le
oieiviojwnlalwini-

-
o

TOTAL 7,465,000 } 6,457,097 5,813,282

$29,143

PART I1. SUMMARY OF CAPITAL STOCK CHANGES DURING YEAR
(Dollars in Thousands)

1. The purpose of this pan is to disclose capital stock changes duning the year.
2. Column (a) presents the items W be disclosed.
3. Columns (b), (d) and (f) require disclosures of the numbes of preferred, common and treusury stock, respectively, applicable (0 the tems presenied in column (a).
4. Columns (c), (¢) and (g) require the applicable disclosure of the book values of preferred, common and treasury stock.
$. Disclose in columa (h) the additional paid-ia capital realized from changes in capital stock during year.
6. Unusual circumstances anising (rom changes in capital stock changes shall be fully explained in footnotes 10 ibis schedule.

Preferred Siock

Common Stock

Amount Amount

Numbes of Shares $ s

(b) {c) (e)

Balance a1 beginning of year
Capitsi Stock Sold'
Capital Stock Reacquired
Capital Stock Canceled
Stock Dividends

Balance o close of year

"By footnote on page 17 state the purpose of the issue and authority

( \ { (
l-------------------




Ruad Iniials. DERECO, Incs  yeur o _83

240. STATEMENT OF CHANGES IN FINANCIAL POSITION
{Dultars in Thousands)

Give the information as requasted concerning the source and apphivation of funds dunng the year. Funds for the purpose of this schedule shall include all assets
ot financial resources even though a transaction may not directly atfect cash or working capital. For example, the purchase of property in exchange for shares of
stock or bonds would be an application of tunds for investment in pruperty provided by the 1ssue of secunties. Sources und uses of funds should be individually
disclosed. For example. outlays for fixed assets should not be reported net of retirements
| Cross-checks

Schedule 230 Schedule 210
Line |. column B Line 54, column B

(

Line Cross| Descrniption
No. | € eck
| | (a)

SOURCES OF WORKING CAPITAL
Working capital provided by operations:
Income (l0ss) ‘rom continuing operations 2,034

Add expenses not requiring outlay of working caprtal. (subtract) credits not generating working capital:
Loss (gain) on sale or disposal of tangible propeny (1,331)
Depreciation and amortization expenses

Net ingrease (Jecrcase) 1n deferred incoine taxes

Net decrease tincreuase) in parent s share of subsidiary's undistnbuted income for the year (701)
Nut increase (decrease) in noacurrent porton of estimated liabilities
Other (specity).

(

CimSirjw]eslw i

TOTAL WORKING CAPITAL FROM CONTINUING OPERATIONS

Add funds generated by reason of discontinued operations, extraordinary items,
and changes in_accounting pnnciples
TOTAL WORKING CAPITAL FROM OPERATIONS

Working capital trom sources other thun operating
Proceeds from issuance of long-term habilitics

Proveeds from sale disposition of camer operating propery

Proceeds from sale disposition of other tangible property

Proceeds trom sale iepayment ot investments advances

Net decredse in sinking and other special tunds

Proceeds trom issue of capital stock

Other (specity)

(

TOTAL WORKING CAPITAL FROM SOURCFS OTHER THAN OPERATING
| TOTAL SOURCES OF WORKING CAPTIAL

Prior year figures have been restated to conform to the depreciation method
of accounting for track structure adopted, effective January 1, 1983.

Railroad Annual Repent R-1




i Road Initials: DERECO, Inc. Year 19-83
240. STATEMENT OF CHANGES IN FINANCIAL POSITION-Concluded
(Dollars in Thousands)
|Line{ Cross Descripuon Current year Prior year  |Line
No. [ Check No
(a) (b) (c)
APPLICATION OF WORKING CAPITAL
28 Amount paid to acquire/retire long-term liabilities 28
29 Cash dividends declared 29
30 Purchase price of carrier operating property 30
31 Purchase price of other tangible property 1
32 Purchase price of long-term investment and advances 32
33 Net increase in sinking or other special funds n
34 Purchase price of acquiring treasury stock 34
3$ Other (specify): 3
36 36
37 | 37
38 18
39 39
40 40
41 4
42 42
43 43
44 TOTAL APPLICATION OF WORKING CAPITAL - - M
45 Net increase (decrease) in working capital 22 2 45

( {
S U 2 Sw v 8¢ O & s O m O U B R W B B W
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Road Initials: DERECO, Inc. Yesr 19.83

241. CHANGIES IN WORKING CAPITAL

Compute the net changes in each element of working capital

(Dollars in Thousands)

(a)

End of year

()

Beginning of year

(¢)

z
°

Cash and temporary investments

234

182

Net receivables

1

1

Prepayments

Materials and supplies

(Oxther current assets not included above

Notes peysble and matured obligstions

Accounts payable

Current equipment obligations and other debt

Ol Sl juald jwin|—

Other current liabilities not included above

Clw o |ajs [Wwir|—

)

Net increase (decrease) in working capital

=)
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Road Initials: DERECO, Inc. Year 19—

248. WORKING CAPITAL
(Dollars in Thousands)

_ This schedule should include only data pertaining to railway transportation services.
. Carry out calculation of lines 8, 9, 10. 2C. 21. and 22 to two decimal places.

(2

CURRENT OPERATING ASSETS
Interline and Other Balances (705)

Schedule 200, line S, column b

Customers (706)

Schedule 200. line 6, columa b

Other (707)

Note A

TOTAL CURRENT OPERATING ASSETS

Line! +2+3

OPERATING REVENUE
Railway Operating Revenue

Schedule 210. line 13, column b

Rent Income

Note B

TOTAL OPERATING REVENUES

Lines § + 6

Average Daily Operating Revenues

Line 7 - 360 days

Days of Operaung Revenue in
Current Operating Assets

Line 4 + line 8

Revenue Delay Days Plus Buffer

Line 9 + 1S days

CURRENT OPERATING LIABILITIES
Interline and Other Balances (752)

Schedule 200, line 31, coiumn b

Audited Accounts and Wages Payable (753)

Note A

Accounts Payable—~Other (754)

Note A

Other Taxes Accrued (761.5)

Note A

TOTAL CURRENT OPERATING LIABILITIES

Sum of lines 11 to 14

OPERATING EXPENSES
Railway Operating Expenses

Schedule 210, line 14, column b

Depreciation

Schedule 410, lines 136, 137, 138, 213, 232, 317, columa h

Cash Related Qperating Expenses

line 16 + line 6 — linc 17

Average Daily Expenditures

line 18 + 360 days

Days of Operating Expenses in Curreat
Operating Liabilities

line 1S = line 19

Days of Working Capital Required

iine 10 - line 20 (Note C)

Cash Working Capital Required

line 22 x line 19

Cash and Temporary Cash Balance

Schedule 200, line | + line 2,

column b

Cash Working Capitai Allowed

Lesser line 22 and line 23

MATERIALS AND SUPPLIES
Total Material and Supplies (712)

Note A

Scrap and Obsolete Matenal included
in Acct. 712

Note A

Matenals and Supplies held for Common
27 Camer Purposes

Line 25 - line 26

28 | TOTAIL. WORKING CAPITAL

Line 24 + line 27

Notes: (A)

Use common carrier portion only. Common camer reters (o railway transpurtation service

(B)  Rent Income is the sum of Schedule 410, column h, lines 121, 122, 123, 127, 128, 129, 133, 134, 135, 208, 210, 212,227, 231, 312, 314,
and 316. Rent income is added to railway operating revenues (0 produce total revenues. Reat income is also added to total operating expenses
to exclude the rent revenue items from operating expense.

(C)  If result is negative. use zero.

(

(
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Road Initists: DERECO, Inc. vear 1983

GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 319, 310A

1. Schedule 310 sk~uld give particulars of stocks, bonds, other secured obligations, unsecured notes. and investment advances of affiliated companies heid
by respoadent at close f year. Also, disclose the invesiments made, disposed of, and written down during the year and the applicabie dividends and interest
credited to income as a resuit of those investments. They should exclude securitics issued or assumed by ruspondent. For definition of affiliated companies. see
the rules governing Account No. 721 “Investments and advances; 2ffilisted companies.” in the Uniform System of Accounts for Railroad Companies

2. List the investments in the following order and show 8 total for each group and each class of investments by accounts in numencal order:

(A)  Stocks
(1) Camners-active
(2) Carriers-inactive
(3) Noncamers-active
(4) Noncarriers-inactive
(B) Bonds (including U.S. Government Bonds)
(C)  Other securea 2clizations
(D)  Unsecured notes
(E) Invesiment advances

3. The subclassificauon of classes (B), (C), (D), and (E) should be the same as that provided for class (A).

4. The kinds of industry represented by respondent's investments in the secuntes of other companies should be shown by symbol opposite the names of the
issuing corporations, the symbols and industnal classifications to be a3 follows:

Symbol Kind of Industry
| Agriculture, forestry, and fisheries
i Mining
1} Construction
v Manufactusing
v Wholesale and retail trade
vl Finance, insurance, and reai estate
vil Transportation, communications, and other public utilities
Vil Services
IX Government
X All other

5. By camers, as the term is used here, is meant companies OWning or operating railroads, facilities auxiliary thereto such as bridges, ferries, union depots,
and other terminal facilities. sleeping cars. parior cars, dining cars, freight cars, express service and facilities, electnic raiiways, highway motor vehicles,
steamboats and other marine transportation equipment, pipe lines (other than those for transportation of water), and other instrumentalities devoted to the
transportation of persons or property for hire. Telegraph and telephone companies are not meant to be included.

6. Noncarmier companies should, for the purpose of these schedules, ir-lude telephone companies, telegraph companies, mining companies, manufactunng
companies, hotel companies, etc. Purely “holding companies™ arc to be classed as noncarrier companies, even though the securities held by such companies are
largely or entirely those issued or assumed by cammers.

7. By an active corporation is meant one which maintains an organization for operating property or administering its financial affairs. An inactive corporation
is one which has been practically absorbed in a controlling corporation and w hich neither operates property nor administers its financial affairs; if it maintains an
organization it does so only for the purpose of complying with legal requirements and maintaining title to property or franchises.

8. Combine, in one amount, investments in which the onginal cost or present equity in total assets is less than $10,000.

9. Include investments in unincorporated entities such as lessee organizations. Exclude amounts normally settled on a current basis.

10. Do not include the value of secunties issued or assumed by respondent.
11. For affiliates which do not report to the Interstate Commerce Commission and are jointly owned, disc (0se in footnotes the name and extent of control of the
other controlling entities

Railroad Annual Report R-1




Roed Imitisls: DERECO, Inc. Year 1983

310, INVESTMENTS AND ADVANCES AFFILIATED COMPANIES

1. Give particulars of investments in stocks, bonds. other secured obligations, unsecured notes, and investment advances of ;ompanies affilisted with
respondent, included in accounts Nos. 715, “Sinking Funds"; 716, “Capital Funde™; 721, “Investments and Advances Affiliated Companies™; and 717, "Other
Funds.”

2. Entries in this schedule should be made in accordance with the definitions and general instructions given on page 18. classifying the investmeats by means
of letters, figures, and symbols in columns (a), (b), and (¢).

3 Indicate by means of an arbitrary mark in column (d) the obligation in support of which any security is pledged. morigaged, or otherwise encumbered,
giving names and other important particulars of such obligations in footnutes.

4. Give totals for each class and for each subclass and a grand total for each account.

5. Entries in column (d) should show date of maturity of bonds and other evidences of indebtedness. In case obligations of the same designation mature
serially, the date in column (d) may be reported as “Serially 19— to 19——." Abbreviations in common use in standard financial publications may

.

(

v |-

Line| Accouni | Class Kind of Name of issuing company and also lien reference, if any (include rate for preferred Extent {me
Ne. No. No. industry stocks and bonds) ot Control No

«©) (d) (e)
n Affiliated Companies
Delaware & Hudson Railway Co.

Norfolk Southern Corporation
(Contra Account 784)

NW _Equipment Corporation

{

Sl QD]RP|Wwe Wit |~
Cclxlwlaolnje|<]s]|—

=)

See Notes Pages 26A and 268
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Road Initials: DERECO, Ince vy 1983

310. INVESTMFENTS AND ADVANCES AFFILIATED COMPANIES—Continued
{ Dollars in Thousands)

be used to conserve space.

6. If any of the companies included in this schedule are controlled by respondent the percent of contrul shouid be shown in column (e). In case any company
listed 1s controlied other than through actual ownership ot securities. Bive particulars in a footnote. [n ceses of joint control. give names of other parties and
particulars of control.

7. If any advances reported arc pledged, give particulars in a tootnute.

8. Investmenis in companics in which neither the onginal cost of present cquity in total assets are less than $10,000 may be combined in one figure

9. Also included should be investments in unincorporated entities such as lessee organizations (¢xclusive of amounts nominally settied on a current basis)

10. This schedule should not include securities 1ssued or ussumed Dy respondent.

11. For affiliates which do not report to the Interstatc Commerce Commission and are jointly owned, give names and extent of control of other entities by
tuotnotes.

[ Investments and advances

ﬂ Opening balance Additions Deductions (if other | Closing balunce Disposed of: Adjustments
thai cale, explain) profit (loss) Account 721.5

No.

(f) (8) th) (1) ()) (k)

41,763

41,763
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24
310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES-Coutinued
(Doilars in Thousands)

Line| Accoumt | Class | Kind of Name of issuing company and also lien reference, if any (include rase for preferred Extent Line

No.| Ne. No. industry stocks and bonds) of Control | No.
(8) (b) () (&) (e)

| I
2 2

k- 5
k) k)
4 4
5 I's
6 | 6
7 7
¥ 8
9 | 9
10 110
11 11
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 19
2 20
21 21
22 22
23 ] 23
2 | 24
2 128
26 | 26
27 T 27

28 Tal
29 |2
30 | 30
31 T
k24 L
33 13
34 R¥)
38 o 3
36 jo
37 37
38 38
39 Lo 19
40 40
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES—Concluded

(Doilars in Thousands)

Investrents and advances

Additions Deductions (if uther
than sale, explain)

(g) (h)

Closing balance

(1)

Disposed of:
profit (loss)

()

Adjustments
Account 721.8

(k)

Dividends or
interest credited
o Income
(N

ilolnie lw s ]—
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JI0A. INVESTMENTS IN COMMON STOCKS OF AFFILIATED COMPANIES

{Dollars in Thousands)
Undisinbuted Earnings From Cenain In

in Affiliated Companies
Repon below the details of all investments in common stocks included in Account 721, lnvestments and Advances Affiliated Companies

2 Ente: n column (c) the amount necessary 1o retroactively adjust those investments. (See instruction $-2, Uniform System of Accounts. )
3 Entes in column (d) the share of undistnbuted eamings (i.c., less dividends) or losses

Enter in column (¢) the amortization for the year of the excess of cost over equity in net assets (equity over cost) at date of acquisition
For definitions of “camer” and "noncamier,” see general insiructions

Name of ssuing company and description of secunty held

(a)

Balance at
beginning of year

(b}

Adjusiment for
nvestments
equity method

(<)

Equity in un-
disinbuted eam-
ngs tlosses)
dunng year

d)

Amortizauon
dunng year

(e)

Adjustment for
investments dis-
posed of or
wnitten down
dunng year

1f)

Camers: thast specifics for each company)

Sl IN|O|w]leiwini—

Clmi~Nioiwviajwin|~—
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d

Noncarmer (List specifics for each company)

NW Equipment Corporation

Total carriers and non-carriers

13,334

(

(

(

(
- s s .

*2u] ‘QI3Y3Q SNl Py

TO 6l #2a




Rosd isitisls: Dereco, Inc,Yer®E3.

NOTES AND BEMARKS

MOIE RELATING TO SCHERELES 218. 110

The Interstate Commpros Cammission 1n a Supplemental Report and Order dated June 9. 1967, in
Finance Oocket Meo. 21570, as modified by Orders dated August 10, 1967, September 1, 1967, and March
14, 1968, directod Norfalk and Weiatern Ratlway Company (M) to include certatn ratl carriers,
including Erie-Lackawansa Raiiroad Company and The Delaware and Hudson Railroad Corporation, in its
systam through the orgasization of a corporation which in turn was to own all tha stock of carrier
cerporations to be orgastmed to acquire such assets. [n accordance with the Commission's
directive, MW organtzed Bareco, Inc., under the laws of the State of Delaware as such holding

company.

Order datad March 22, Y968, in Finance Oocket MNos. 24988, 24989, and 24990, authorized Oereco,
In¢.: and Erte Lackawarme Ratlway Company (EL) to tssue the necessary securities and authorized EL
to assums obligatich and Tiability in respect of bonds and other securities of Erie-Lackawanna
Railroad Company. Tha fatter's assets were acquired and 11abilities assumad Dy EL as of April 1,
1968.

On that date. Cereco, Iee., acquired 1,000 shares of EL Common Stock, par value of $1,000 per shara
and the right to require MW to issua 821,280 shares of its Common Stock n exchange for Ogreco,
Inc.. Preferred Stock amd in conversion of Erie Rallroad Company General Mortgage 4-1/2% Income
gonds, Series A. In enchange, Oereco, Inc., issued to EL 47,116 shares of its Class A Preferred
Stock, 601,777 shares of its Class 8 Preferred Stock and the right to require Dereco, Inc., to
1ssue 172,387 shares of ¥ts Class A Preferread Stock for conversion of Erte Ratiroad Company General
Mortage 4-1/2% Incoms Bemds, Series A. Dereco, Inc., issued 3,285,120 shares of its Common Stock
to M. A value of $67 par share was nlaced on the rights acquired from the MW and on the stock and
rights given EL. The astave tranaction resultad in a credit to "Premtiums and Assessments on Capital
Stock,® of $14,072.17).

Dereco, Inc.., Prefarred SRock, Class A and B, was exchangeable for one share of MW Cosmon Stock
from April 1, 1973, to extober 1, 1976, at the option of the holder. MW stockholders approved a
three-for-one split effertive October 1, 1976. Since that date, Dereco, Inc.. Preferred Stock,
Class A and B. has been sxchangeadle for three shares of MW Common. As a result of the MW and SOU
consolidation, all previamus transactions involving an exchange for MW stock are now satisfied in
the same ratic with NS Cesmen Stock. (See also Page 6S.)

In accordance with the Casmission's directive, Delaware and Hudson Railway Company (D&M) was
organized to acquire the assets of the ODelaware and Wudson Company and its subsidiaries.

Order dated June 27, 1968. in Finance Docket No. 25147, authorized D&H to assume obligation and
T1abi11ty in respect of certain bonds and securities i1ssued, assumed or guaranteed by The Delaware
and Hudson Railrcad Corgaration and The Delaware and Nudson Company. This was consumated July 1,
1968.

On that date, Dereco, Ime., 1ssued 2,523,084 shares of its Common Stock to NW in exchange for
412,627 shares of NW Common Stock and a 6X Promissory Note in the principal amount of $1,000,000.
As set forth in Finance Bocket No. 25149, a vaius of $100 per share was ascribed to the NW stock.
As a result, there was a credit to "Premiums and Assessments on Capital Stock®™ of $29,647,280.
Concurrently, Dereco, Im., exchanged the securities received from NW for 1,000 shares of D&H as
autherized in Finance Desket No. 25148.

Dereco sold its D&M stock to Guilford Transportation Industriss, Inc. on January 4, 1984 for
$5006,000, and donated its EL stock to the University of Virginia Colgate Oarden Graduste Business
School Sponsors on January 4, 1982.

The Plan of Reorganizatien of EL (Plan) was confirmed by the United States District Court on
October 29, 1982, and the Plan became effective on Vuvember 30, 1982. Among other provisions, the
Plan provided that holders of certain EL debt secur:tias would be entitled to receive cash and/or
Erie Lackawanna Inc. caprtal stock. In this conner”ion, Dereco received 14,308 shares of Erie
Lackawanna Inc. capital stock in ODecember 1982, in settlemant of a claim for advances made by
Dereco to EL in earlier years. The shares were recorded at their estimated fair value.




26B Road Initials: Dereco, Inc. Year 1983 . :

NOTES AND REMARKS (Conclt ded)

NOTE RELATING T0 3

A1 of Dereco’s cosmen stock is owned by MW, and there was no change 1n the number of shares
outstanding during 1963. The remaisi outstanding Class A preferred shares have preference with
respect to nencumslative dividends of $5.20 per share per annum to the extent deciared by the Board
of Directors, after which holders of Class 8 preferred shares will have similar preference at the
same rate with respect to noncusulative dividends. In any year tn which preference on both classes
of preferred stock has been satisfied and n which dividendés of $1.30 per share have been pald on
conmon stock, any additional dividends will de shared ratably by holders of all classes of stock in
proportion to the'r respective per share dividend rates.

Holders of preferred stock are entitled to one vote per share, and each share of outstanding
preferred stock is exchangeable, at the option of the holder thereof, for three shares of Norfoik

Southern Corporation common stock.®
The changes in Preferred Stock and Additiona) Capital are as follows: (dollars in thousands)

Brafarred Stock
Class A Class A Additional Capital
galance December 3V, 1982 $ 6 $ 98 $68,165
Preferisd Stock surrendered in exchange
for NS Common*®:

Class A, 20 shares - - -

Class 8, 106 shares $ - $_(2) Sl
Balance December 31, 1983 S p - $68..168

On March 28, 1984, Dereco's Board ol Diractors adopted resolutions providing far the redemption of
all Preferred Stock Class A, Series | and Preferraed Stock Class 8, Sertes 1 (collgctively, the
"preferred Stock®). Redemption of the Preferred Stock is authorized by Dereco's Certificate of
Incorparation, Article FOURTH, Section A, Paragraph 3. The redesption date has been fixed as

May 23, 1984.

“Prior to June 1, 1982, NW Comwmon Stock
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410. RAILWAY OPERATING EXPENSES - Concluded
(Dollars in Thousands)

Freight

Material. wols

Ll Salanes and e Purchased Towl freight
Name of railway operating expense account supplies. fueh.

wages services expense
8 and lubricants pe

(a) tb) (<) (d) (N
ADMINISTRATIVE SUPPORT OPERATIONS
Admunisuation
Employees Performing Clenical and Accounting Functions
Communication Systems Operation
Loss and Damage Claims Processing
Fringe Benefits

L5 T} ¢ ‘0338” SIRIU] ROy

g sl ®4

Casualties and Insurance
Joint Facility - Debit
loint Facility ~ {Credit}
Other
TOTAL ADMINISTRATIVE SUPPORT OPERATIONS
TOTAL TRALISPORTATION
GENERAL AND ADMINISTRATIVE
Officers ~ General Administration
Accounting, Auditing and Finance
Management Services and Data Processing
Marketing
Sales
Indusinal Development
Personnel and Labor Relations
Legal and Sccretanal
Public Relations and Advertising
Research and Development
Fringe Benefits
Casualties and Insurance
Writedown of Uncollecuible Accounts
Property Taxes
Other Taxes Except on Corporate Income or Payrolls
Joint Facility - Debit
Joint Facility ~ [Credit]
Other
TOTAL GENERAL AND ADMINISTRATIVE
TOTAL CARRIER OPERATING EXPENSES

HHEHEHEEEE
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Roed Imitals;. DERECO, Inc.  Year 19_83.

412. WAY AND STRUCTURES
(Dollars in Thousands)

1. Report freight expenses oaly. ]
2. The total depreciation expense reported in column (b), line 31, should balance to the sum of the depreciation expense reported in scheaule 410, column (f)

lines, 126, 137, and 138.

3. Report in column (c) the lease/rentals {or the various property categories of Way and Structures. The total ~et lease/rentais reported in column (¢). line 31
should balance the net amount reported in schedule 410, column (f), lines 1 15 through 123, plus lines 130 through 135.

{£ un entire road or segment of track is leased and if the actual breakdown uf lease/rentals by property categories is not known. apportion the leasc/rentals based
on the pes “sntage of the categories’ depreciation bases to the depreciation bases for ail categories of depreciabic leased property Use Schedule 350 of this repont
for obtaining the depreciation bases of the categones of leased propery.

4. Amortization adjustment of each road property type which is included in column (b) shall be repeated in colymn (d) as a debitorcred.  the appropriate
line item; the net adjustment on line 31 shall equal the adjustment reported on linc 29 of schedule 33S.

5. Report on line 30 all other lease rentals not apportioned to any category listed on lines 1-30.

6. Line 11, Account 16, should not include computer and data processing equipment reported on line 37 of Schedule 415

(

i : Amortization
Cross Propeny Category Lkl u"ﬁ‘:;m'm adjustment
. [Check account i Vel

(4) (b) () (d)

Land for transportation purposes N/A
Grading

Other nght-of-way expenditures
Tunnels and subways
Bridges, trestles and culverts
Elevated structures

Ties

Rail and other track material
Ballast

Fences, snowsheds and signs
Station and office buildings
Roadway buildings

Water stations

Fuel siations

Shops and enginehouses
Storsge warchouses

Wharves and docks

Coal and ore wharves
TOFC/COFC terminals
Communications systems
Signals and interlockers
Power plants

®IN | |N e W

©
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Power transmission systems
Miscellaneous structures
Roadway machines
Public improvemcnts; construction
Power plant machines
Interest during construction
Other elements of investment
Other lease/rentals

TOTAL

\

{
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450. ANALYSIS OF TAXES
(Dollars in Thousands)

A. Railway Taxes

Line | Cross
No. {Clieck

{

Other than U.S. Govemment Taxes
U.S. Government Taxes
Income Taxes:
Normai Tax and Surtax
Excess Profits
Total - Income Taxes
Railroad Retirement
Hospital Insurance
Supplemental Annutties
Unzmployment Insurance
All Other United States Taxes
Total - U.S. Governinent Taxes
Total - Railway Taxes

Ol | Do |wn]é|w |

il lwwle lwin
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B. Adjustments (o Federal income Taxes

1. Incolumn (2) are listed the particulars which most often cause a differential between taxabile income and pretax accounfing income. Other particulars which
cause such a differential should be listed unde: the caption Other (Specify), including State and other taxes deferred if computed separately. Minor items, each
less than $100,000, may be combined in a single entry under Other (Specify).

2 Indicate in column (b) the beginning of the year total of A.counts 714, 744, 762 and 786 applicable (o esch particular item in column (a).

3. Indicate in column (c) the net change in Accounts 714, 744, 762 and 786 for the ne. tax effect of timing differences originating and reversing in the current
accounfing period.

4 Indicate in column (d) any adjustments, as appropriate, including adjustments to elimu:ate or reinsiate deferred tax effects (credits or debits) due to
applying of recognizing a loss carry-forward oc a loss carry-back,

$. The total of line 19 in columns (c) and (d) should agree with the total of the contra charges (credits) (0 Account 557, Provision for Deferred Taxes, and
Account 591, Provision for Deferred Taxes ~ Extraordinary Items, for the current year.

6. Indicate in column (e) the cumulative total of columas (b), (c), and (d). The total of column (e) must agree with the total of Accounts 714, 744, 762 and 786.

Net credits
(charges) for Adjustments
current year

Beginning of year

Particulars
balance

{

(a) (b) (c) (d

Accelerated depreciation, Sec 167 I.R.C.: Guideline lives pursuant
to Rev. Proc. 62-21.

Accelerated ~mortization of facilities, Sec. 168 1.R.C.
Accelerated amortization of rolling stock, Sec 184 I.R.C
Amortization of nghts of way, Sec. 185 [RC

Orher (Specify)

Ol jwnule Wi

Ocm\laubl-‘ra

=)

-

~
'

-

>

~

Investment tax credit®

|

Railroad Annual Report R-1




Roud Initials: D i Trne 1608 1983

450. ANALYSIS OF TAXES - Centinued
(Dollars ia Thousands)

*Footnotes:
1. If flow-through method was elected. indicate net decrease (ot increase) in tax accrual because of investment tax credit e § ——Nomwe——

KIMWMMUMWGI«M:

() I“mdaﬂmﬂwuamdmliwmqforcummym $ N/A
(2) Deduct amount of current year's credit applied to reduction of tax liability but deferred for accounting purposes— § —N/A——
(3) Balance of cusrent year's credit used to reduce current year's tax accrual $ e N A
(4) Add amoum of prior year's deferred credits being amortized to reduce curvent year's tax L $ —NJA—
(5) Total decrease in current year's tax uccrual resulting from use of investment tax credits. S - NAA—oo

2. Estimsted amount of future eamings which can be realized before paying Federal income taxes because of unused and available net operating loss
$ —None

cmywetonlul-‘yIofllnye-louowm‘mufmwhichmmlsmi
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 512

1. Fumish the information called for below between the respondent and the atfiliated companies or persons
affiliated with the respondent, including officers, directors, stockholders, owners, partners of their wives and
other close relatives, ot their agents. Examples of transactions are, but are not restricted to, management,
legal, accounting, purchasing or other type of service including the furnishing of materials, supplies, purchase
of equipment, leasing of structures, land and equipment, and agreements relating to allocation of officers’
salaries and other common costs between affiliated companies.

To be excluded are payments for the following types of services:

(a) Lawful taniff charges for transportaticn services

(b) Payments to or from other camers for interline services and interchange of equipment

(¢) Payment to or from other carmiers which may reasonably be regarded as ordinarily connected with
routine operation or maintenance, but any special or unusual transactions should be reported.

(d) Payments to public utility companies for rates or charges fixed in conformity with govemment
authosity.

2. In column (a) enter the name of the affiliated company, person, or agent with which respondent received
or provided services aggregating $50,000 or more for the vear. If an affiliated company provides services (o
more than one affiliate, and the aggregate compensation amounts to $50,000 or mere for the year, list all the
affiliates included in the agreement and describe the allocation of charges. If the respondent provides services
to more than one affiliate, and the aggregate compensation amounts to $50,000 or more for the yeas, reference
1o this fact should be made and the detail as to the allocation of charges should be stated. For those affiliates
providing services to the respondent, also enter in column (a) the percent of affiliate’s gross income derived
from transactions with respondent.

The respondent may be required to furnish as an attachment to Schedule 512 a balance sheet and income
statement for each aifiliate with which respondent carrier had reportable tranisactions during the year, or
alternatively, attach a “Pro forma” balance sheet and income statesnent for that portion or entity of each affiliate

which furnished the agreed to services, equipment, of other reportable transaction. The statements, if required,
should be prepared on & calendar year basis in conformity with the prescribed schedules for the balance sheet
and income statement in Annual Report Form R-1, and should be noted (1) to indicate the method used for
depreciating equipment or other property fumished the carrier, and (2) whethes the affiliate’s Federal income
tax retum for the year was filed on a consolidated basis with the respondent carrier.

3. In column (b) indicate natuse of relationship or control between the respondent and the company or
person identified in column (a) as follows:

(a) Uf respondent directly controls affiliate, insert the word “direct”

(b) If respondent controls through another company, insert the word “indirect”

tc) If respondent is under common control with affiliate, insent the word “common”

(d) 1f respondent is controtled directly or indirectly by the company listed in column (a), insert the word
“controlled”

() If control is exercised by other means such ss a vanagement contract or other arrangement of whatever
kind, insert the word “other” and footnote 0 describe such arrangements.

4. In column (c) fully describe the transactions involved such as management fees, lease of building,
purchase of matenial, etc. When the affiliate listed in column (s) provides more than oae type of service ia
column (c), list cach type of service separately and show total for the affiliate. When services are both provided
and received between the respondent and an affiliate they should be listed separately and the amounts showz.
separately in column (e).

$. In column (d) report the dollar amounts of transaction shown and the effect of any change in the method
of establishing the terms from that used ia (he preceding period.

6. In column (¢) report the dollar amounts due from or (o related parties and, if not otherwise apparent, the
terms and manner of settiement. Insent (P) paid and (R) received by the amount in column (¢).

‘seniu] peoy
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SCHEDULE 512. TRANSACTIONS BETWEEN RESPONDENT AND COMPANIES OR PERSONS AFFILIATED WITH RESPONDENT FOR SERVICES RECEIVED OR PROVIDED

Name of ¢company or related Description of Doll Amount due from
party with percent Nature of relationship R of . or (0 related

of gross income (000's partics

(a) (b) (€) (d)
tase of Freight Train 190 16

37

—

NW Equipment Cerporation Indirect

cars
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VERIFICATION

The foregoing report shall be verified by the osth of the officer having control of the accounting of the respondent. This report shall also be
verified by the oath of the president or other chief officer of the respondent, unless the respondent states that such officer has no control over the

respondent’s accounting and reporting.
OATH
(To be made by the officer having control of the accounting of the respondent)

State of —VAirginia
City = Norfolk

Exmy o
Jean Jones makes oath and says that he is Vice President-Accounting

(Insert here name of the affiant) (Insert here the official title of the affiant)

of Dereco, Inc.

(Insert here the exact legal title or name of the respondent)

that it is his duty to have supe-vision over the books of accounts of the respondent and to control the manner in which such books are kept; that
he knows that such books have been kept in goodfuimdurinsthewdodcovcndbymisnpon;umheknommanenuiaconnimdinmu
report relating to accounting matters have been prepared in accordance with the provisions of the Uniform System of Accounts for Railroads
and other accounting and reporting directives of this Commission; that he believes that all other statements of fact contained in this reportare
true, and that this report is a correct and complete statement, accurately taken from the books and records, of the business and affairs of the
above-named respondent during the period of time from and including

January 1 19 83 10 an i December 31

Subscribed and swom to before me, a _NOtar Public ; in and for the State and

city
¥mue above named, this — 8th day of May 19

My commission expires 4 //7 f 5/

e A stz

impression seal (sfgnature of officer authonzed

SUPPLEMENTAL OATH
(By the president or other chief officer of the respondent)

i s Virginia

géﬁ, + Norfolk
Robert B. Claytor makes oath and says that he is Chajirman & Chief
(Insert here name of the affiant) (Insert here the official fitle of the affiant)

of Jereco, Inc.

(Insert here the exact iegal title or name of the respondent)

that he has carefully examined the foregoing report; that he believes that all statements of fact contained in the said report are true, and that the
said report is a correct and complete statement of the business and affairs of the above-named respondent and the operations of its property
during the period of time from and including

January 1
4 1983 (5 and including __December 31 . 1983

Subscribed and sworn to before me, a Notary Public

cit
above named, this 8th day of

May
My commission expires ZL‘? )", Vi ,, j ol
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MEMORANDA
(FOR USE OF COMMISSION ONLY)
CORRESPONDENCE

——— e S
Answer

Date of lettcr g
Office addressed Answer . File num-
or telegram Lbiied Date of letter of

letter or
Month |Day | Year | telegram

Name Month |Day | Year

CORRECTIONS

Authority Clerk making
correction

Letter or tele- Gl
. ' Ofticer sending letter ur telegram Commi:sion

gram of -
file ber

Month |Day | Year Nasme Title Name

EXPLANATORY REMARKS
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Road Inmituals.

Accumulated depreciation
Road and equipment leased

Improvements to. .
To others . . .
Owned and used .
Accruals-Ralway tax. . .
Analysis of taxes .
\pplication o! funds- Source
Balance sheet
Capital stock .
Car, locomotive, and ﬁoumg Lqulpmkm—c lasslﬁ\..mon
Changes in finan.ial posiuon
Changes in working capital
Comgpany service equipment .
Compensating balances and shor-term borrowing
arrangements . . .
Consumption of fuel by motive-power units. . .
Contingent assets and liabilities. . . i
Crossties (see Ties)
Debt holdings .
Deferred maintenance- Tncb
Depreciation base and rates
Road and equipment leased
From others
Improvements to
To others . . .
Owned and used
Electric locomotive ¢quipment at close of year
Equipment—Classified

Company service

Freight-train cars.
Highway revenue equipment
Passenger-train cars . .
Inventory
Owned-Not in service of respondent
Equipment-Leased, depreciation base and rate
From others.
Improvements (o
Reserve . .
To others
Reserve
Equipment-Owned, deprectation base rates
Resene
E\penses-Ratlway operating
Extraordinary items
Federal income taxes
Financial position—-Changes in
Floating equipment
Freight cars loaded . .
Freight-train cars.
Freight car- mules
Fuel consumed by motive-power units
Cost . . A s
Funded debt (see Debt holdings)
Casoline (see Fuel)
Guaranties and suretyships
Identity of respondent.
{tems in selected income and retained carmings
accounts P & MIRHER
Investments in common stocks of affilisted companies
Investments and advances of atfiliated companies . .
Railway property used in transportation service . .

Roud and cquipnient
Changes dunng year
| cased property-Improvenients made durmg
the year
Lcases
L ocomotive equipment .
Licctrie and other
Consumption of fuel
Lovomotive unit miles
Milcage Average of road operated
Chunges duning the year
Of matn trac ks
O new tracks in which rails wore laid
OFf new travks in which ties were laid.
OF road constructed and abandoned
Operated at close of year
By States and Temmiones
Owned and not operaicd at lose ot sear
Miscellaneous items in retained Income accuunts
tor the vear
Mutorcar car miles
Moter rasl cars ovned o leased
Net income
Outh
Uperating expenses (see Expenses)
Revenues (see Revenues)
Statisties (see Statisticny)
Ordinary income
Passenger car miles
Private line cans loaded
Private line cars empty
Rail motor cars
Rails
Lad in replacement
Churges 1o additions and betterments
Churees 1o operating expenses
Additional tracks. new hines, und extensions
Miles of new track 1n which rarls were fmd
Weight of
Railway -Operating ¢xpenses
Ratlway Operating revenues
Restatement oF the esalts of operations
under depreciation accounting
Restitement ot retained carmings under
depreciation accounting
Restutement of road and equipment and
accumulated depreciation and amortization
docounts
Reaults of Operations
Retained income unappropriated
Miscellancous items in accounts tor year
Revenues
Freight
Passenper
Road und cquipment-Investment in
Improvemenis 1o leased property
Reserve
f.eased to others- Depreciation base and rates
Reserve
Owned-Depred iation base snd rates
Reserve
LUsed-Depreciation base and rates
Reserve
Road-Mileage upemed at close of year

Railroad Annual Report R-1
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Road-Owned and not operated at close of year

Secuniies (see Investments)
Short-term borrowing unnms—Cmm;
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