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SPECIAL NOTICE

The attention of the respondent is directed below to certain particulars, if any, in which this report form differs from the corres-
ponding form for the preceding year. It should be understood that mention is not made of necessary substitutions of dates or, in
general, such other things as simple modifications intended to make requirements clearer, other minor adjustments. and typo-
graphical corrections

Page 4: Schedule 200. Comparative General Balance Sheet - Assets

Provision has been made fo- reporting accrued depreciation of improvements on leased property

Page S5: Schedule 200. Comparauve General Balance Sheet - Liability Side

Provision has been made for reporting treasury sstock
Page 10B: Schedule 202. Compensating Balances and Short-Teim Borrowing Ariangements
Page 10C: Schedule 203. Special Deposits

These ar: new schedules providing for reporting of compensating baiances and certain short-term borrowing arrangements
between carriers and financial mstitutions

rage 27: Schedule 2001. Railvay Operating Revenues
Reference to accounts 106, Mail, and 107, Express, have been eliminated from this schedule.

Page 30: Schedule 2202. Mileage Operated (All Tracks)
Schedule 2215 Mileage of Tracks Owned But Not Operated by Respondent

Footnote instruction has been revised to require reporting mileage in whole miles rather than in hundredths.

For sale by the Superintendent of D ts, U S. Gover Printing Office, Washington, D.C. 20402 - Price $1.75
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108. STOCKHOLDERS REPORTS
1. The responacnt is required to send to the Bureau of Accounts, immediately upon

stockholders.
Check appropriate box:

{ | Two copies are attached to this report.

preparation, two copies of its latest annual report to

[ ] Twe copies will be

[X | No annuzl report to stockholders is prepared.

(date)
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Road Initials EACH Year 19 75

PR
101, IDENTITY OF RESPONDENT |
I. Give the exact name* by which the respondent was known in law at the close of the year

__East Camilen & Highland Railroad Company

2. State whether or not the respondcnt made an annual report to the Interstate Commerce Commission for the preceding year, or for any part thereof. Jf s, in |
Last Camden & Highland Railrocad Company

what name was such report made? _LE€Se

3. If any mangsqwas made in. the name of the respondent during the year, state all such changes and the dates on which they were made
None

4. Give the location (including street and number) of the main business office of the respondent at the close of the year
__Bldg. M-142, Highland Industrial Park, P. O. Box 3180, East Camden, Ar. 71701

5. Give the titles, names, and office ~udresses of all general officers of the respondent at the close of the year. If there are receivers who are recognized as in the
controlling management of the road, give also their names and titles, and the location of their offices.

!
|

Name and office address of person holding office at close of year
(b)

Lim:’f Title of general officer
Na |

Ralph S. O'Connor 800 San Jacinto Bldg. Houston, Tx 77002

Vice president .Don E. Ghent P. O, Box 3180 East Camden,Ar.7170
Secretany®_Corp.Attyl J. L. Bianchi 800 San Jacinto Bldg. Houston, 1x. 77002
Roy B. Walton 800_San Jacinto Bldg. Houston, Tx. 77002
Js. E. O'Neal P. U. Box 3180 East Camden,Ar.1D1
Bryant Berry 800 San Jacinto Bldg. Houston, Tx. 77002
C. Dan Jones 800 San Jacinto Bldg. Houston, Tx. 77002

seneral superintendeit — Ge A, McClellan P. O, Box 3180 E. Camden, Ar.71701l
sencial freight agent J..W. Shelby P. 0. Box 3180 E. Camden, Ar.71701

auditor

® 9D VA W -

°

eneral land agent

“hief engineer —

6. Give the names and office addresses of the several directors of the respondent at the close of the year, and the dates of expiration of their respective terms.

Line Name of director Office address Term expires

(a) (b) (c)
Ralph S. O'Connor 800 San Jacinto Bldg-Hougton,TX March 26, 1976
C. Daniel Jones 800 San Jacinto Bldg-Houdton,TX March 26, 1976

M. S. Stude 800 San Jacinto Bldg-Houdton,TX  March 26, 1976

Roy-B. Walton 800 San Jacinto Blde-Hou ton,TX March ?ﬁ, 1976
aax.B. lkedbetter PO 1 E.Camden, March 26, 1976

Don E. Ghent P.O.Box 3180, E.Camden, A March 26, 1976
Thomas Gaughan i 303 Jackson St.Camden, AR March 26, 1976

8 8 &=

* Deceased 8-12-75]- Vacancy not filled as 4qf 12-31-75

NN
LV N

7. Give the date of incorporation of the respondent . 12-08-71 g State the character of motive power used Diesel Electric

9. Class of switching and terminal company —=_

10. Under the laws of what Government. State, or Territory was the respondent organized? If more than one, name all Give reference to each statute and all
amendments thereof, effected during the year. If previously effected, show the year(s) of the report(s) setting forth details. If in bankruptcy, give court of
Jurisdiction and dates of beginning of receivership or trusteeship and of appointment of receivers or trustees = £ < 5

I.C.C. Finance Dockets 26984 and 27062.

I1. State whether or not any corporation or assnciation or group of corporations had, at the close of the year, the right to name the major part of the board of
directors, managers, or trustees of the respondent; and if so, give the names of all such corporations and statc whether such right was derived through (a) title to
capital stock or other securities issued or assumed by the respondent, (b) claims for advances of funds made for the construction of the road and equipment of the
respondent, or (¢) express agreement or some other source i

Right was derived through title to Capitel Stock.

12. Give hereunder a history of the respondent from its inception to date, showing all consolidations, mergers, reorganizations, etc., and if a consolidated or
| merging corporation give like particulars for all constituent and subconstituent corporations. Describe 3»0 t;l-:: course of cmlmcligﬂ of the rqna of the
£ ot b Bbeneion NO consoli&ations Or mergers. rganize or purpose of providing

adquate rail service For Hiﬁhland Industrial Park, E. Tamden, AR.Respondent is_a
|wholly owned subsidiary of Highland Resources, Inc. I.G.C. Finance Docket No.27062

* Use the iritial word the when (and only when) it is a part of the name, and distinguish between the words railroad and railway and between company and corporation

Railroad ~»nnual Report R-2




EACH

107. STOCKHOLDERS

Grive names of the 30 security holders of the respondent who, at the date  being classified as common stock, second preferred stock, first preferred stock,
f 1he latest closing of the stock book or compilaticn of tist of stockholders of  and other securities, stating in a footnote the names of such other securities (if
tw respondent vithin ! year prior to the actual filing of “his report), had the  any). If any such holder held in ust. give (in a footnote) the particulars of the
sighest voting powers in the respondent. showing o« each his address, the  trust In the case of voting trust agreements give, as supplemental information
number of votes which he would have had a right to cast on that date hat & on page 38, the names and addresses «f the 30 largest holders of the voiing trust
neeting then been in ovder, and the classification of the number of votes to  certificates and the amount of their individual holdings. If the stock
vhich he was enutled. with resect to securities heid by hum such securities  book was not closed or 1he list of stockholders ompiled within such

year, show such 30 secw ity holders as of the cilose of the year

T ! ! NUMBER OF VOTES, CLASSIFIED
‘ ! WITH RESPECT TO SECURITIES
i Number of | ON WHICH BASED
) ; voles to |
' | which | Stocks Other
! Address of security holder | security i securities
| !
| |
| |
|
|

Name of security holder

l holder was PREFERRED with
entitled voting

Common }——
|
|

| Second First power
| .

ia) | (b) [ (@ [ (e 0 (®
|

thhldnd Resnnn‘es,_lﬁc. 800 San J
| __Houston, 1X 77002

S

Footnotes and Remarks

108. STOCKHOLDERS REPORTS
1. The respondent is required to send to the Bureau of Accounts, immediately upon preparation, two copies of ws st annual report to
stockholders.

Check appropriate box:
[ | Two copies are attached (o this report.

[ | Two copies will be

(date)
[X | No annual repert 1o stockholders is prepared.

L
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Road Initials EACH Year 19 75

200, COMPARATIVE GENFRAL BALANCE SHEET-—ASSETS
For instructions cover his schedule, see the text pertaining to General Balance Sheet Ac. unts in the Uniform System of Accounts for Railroad Companies. The entries in this balanges sheet
I should be consistent witl se in the supporting schedules on the pages indicated. The entries in ¢ sluinn () should be reswated to conform with the accounting requirements folluwed in column
' (8). The entnies in the short column (a2) should be deducted from those in column (al) in order to obtain corresponding entries for column (B). All coatr. entries hereunder should be indicated
! in pareathesis

Line Account or item nce at close Balance at beginning

No of year of year
() (h) (¢)

i a R
CUKRENT ASSETS s
701) Cash : 359,741

702) Temporary cash investments.

703) Special deposits (p. 10B) -

(704} Loans and notes receivabie

76GS) Traffic. car service and other balances-Dr -

706) Net balance receivadie from agents and conductors

707) Miscellaneous accounts receivable

708) Interest and dividends recevable . ——

(709) Accrued accounts receivable

710) Working fund advances

) T S ——

) DR THEl BRE SUPPHEE ot s——————

Other current as3€tS e coeeecsnee ——
Deferred income tax charges 'p 10A) e a— V-

685,948

TOUE CHIPIIE BIIIE s esmmmiciaion semmssarsereisiaitioss o - e S b1

SPECIAL (al) Total book assets (a2) Respondent's own
at close of year issued included in (al)

Sinking funds ———e———— Sy

Capital and other reserve fund$ e

Insurance and other funds oo

TOWNE 0CIE TS e

INVESTMENTS

Investments i affiliated companies (pp. 16 and 17)

Undistributed carnings from certain investments in account 721 (p. 17A) -

ORer INVERMENTS (PP, 10 B 17) cmrmcmem———— c—— c—————————————————

Peserve for adjustment of investment in securities—Credit o o - FOR— - e ——————

None | None

Total investments (accounts 721, 722 and 723) e .

PRUPFRTIES
Road and equipment property Road— - _2)‘.)‘.’.119.. MRS

258,905
312,779 | 305,560
39334

S———

Equipment — - i O L

R 5 - S

Other clements Of IMVE S I e e epeatemese—t————————

GONEIB] CAPBRTIINES o it ————————————————tptatm—n el

Corstruction work in progress.. S

581,512 | 570,019

B0l £ 1) ittt eaaine

(732) Improverents on leased Property’ RoOOE e

Equipment ———— ERE——

Gieneral eapenditures — — oo

Touwl (p 12) — ————— Ay

Total transportation property (accounts 731 and 732) e 581 .5 1_% { 570. 019

(733) Accrued depreciation—Improvements on leased property

(67,509) (47,182)

(735) Accrued depreciation—Road and equipmen: (pp. 2! and 22)

(736) Amoruzation of defense projects—Road and Equip (p. 24)
Recorded denreciation and amortization (accounts 733, 735 and 736) 1671@9) (473 182)

514,003 522,837

Total transportation property less recorded depreciation and amortization (line 35 less line 39}

(737) Miscellaneous physical property

(728; Accrued depreciation - Miscellaneous physical property (p. 25)

None None

514,003 522,857

Miscellaneous physical property less recorded depreciation (account 737 less 738)

Totl properties less recorded depreciation and amortization (line 40 plus line 43)
Note.~—See page 6 for explanstory notes, which are an integral part of the Comparative General Bal Sheet.

For compensat~g balances not legally resiricted, see Schedule 202

Railroad Annual 'teport R-2




41) Other assets

742) Unamortized &

issets

TOTAL ASSETS

Railroad Annual Report R
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Road Initials £ Year 10 75 :

200 COMPARATIVE GENERAL BALANCE SHEET—LIABILITIES AND SHAREHOLDERS' EQUITY
; i F o instcuetions covering this schedule, see the text pertain ng to Gener-| Balance Sheet Accounts 1 the Uniform Sysiem of Accounts for Railroad Compenies. Tie entries in this ba'ance sheet
should be consistent with those in the supporting schedules on the pages indicated The entries in column () shou'd be restated to conform with the account requirements followed in column (b)
The entries in short columa (al) should reflect total book lability at close of year The entries in the short column (e2) should be deducted from those in column (@l) in order 1o obtan

e e e
|

corresponding entries for column (8) All contra enines hereunder hould be indicated in parenthesis

| S—— — —— —— — - —

Line Account or item Balance at close
Nao of vear of year
(a) (b) <)

CURRENT LIABILITIES

751) Loans and notes pavable (p. 26)

114,153 | 222,899

753) Audited accounts and wages PAYADIC e ’
2,847

1752) Traffic car service and other balances-Cr

{754) Miscellancous accounts Payable e

i755) Interest matursd unpad . -

Dividends MANred BAPEI e e e ———

Unmatured interest accrued —— o

) Unmatured dividznds declared

Accrued accounts payable

Federal income taxes accrued

11,942 10,735

262,229 242,184
391,171 482,516

Other tases accrued

Deferred income tax creduts (p. 10A) -

Other current habihities S — S— — o ————

Total current habilities (exclusive of long-term debt due within one year) —

LONG-TERM DEBT DUE WITHIN ONE YEAR (al) Total issued|(a2) Held by or
for respondent |

Hone None

Equipment obligations and other debt (pp. 1) and 18) oo

LONG-TERM DEBT DUE AFTER ONE YEAR (al) T ol issued|(a2) Held by or
for respondent

(765) Funded debt unmaturea (p. 11

66) Equipment obligations (p. 14)

767) Receivers’ and Trustees securities (p

768) Debt in default (p. 265 e

(769) Amounts payable to affihated companies (p.

Totai long-term debt due after one year e

RESERVES

Peasion and welfare reserves

) Insurance reserves

Casualty and other reserves

Toral reserves

TOTHER LIABILITIES AND DEFFRRED CREDITS

Interest in default

L8 R T U U S —

Unamortized premium on long-term debt

Other deferred credits (p. 26)

Accrued hability—L eased property (p. 23). S yo e

Accumulared deferred tncome tax credits (p. 10A) e e

Total other habilites and deferred credits — =
SHAREHOLDERS' EQUITY ‘Fan Total issued | (a2) Nominally

Cupital stock (Par or s:ated value) ssued securities

200,000

stogk issued: Common stock (p 1) e

Preferred stock (p. 11)—

() IR —

Sitock lability for conversion e

Discount on capital $tock e

Total capital $1OCK e ;;A%

Capital surplus

Premiums and assessments on capital siock (P 25) e

s 233,700 | 233,700
333,700 | 233,700

) Pawd-in-surplus (p

Other capital surplus (p 25 —o R

Total capual surpius —— e

Continued on page SA

Corfogtod Page 5 Filed 5/18/76 to correct artvies in lines 54(b), 64(b), 79(b),
82(b

Railroad Annual Report R-2




Road Initials EACH Year 1975

100. COMPARATIVE GENERAL SALANCE SHEEY—LIABILITIES AND SHAREHOLDERS EQUITY-Continued

| Retaine income

| (797) Retained incc me-Appropriated (p 25)

(798) Retained inco me—LUnappropriated (p. 10)

Total reta ned income

Less-Treasury stock

Total shareholders’ equity

= = -
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY ¥ 1,193,221 1,208,78
Nole.~See page ¢ for explanstory notes, wi'ch are an iztegral part of ibe Compertive General Balance Sheet,

Railroad Annual Report R-2




Road Initials st Year 19 /0

: : !lb ("i&?\ﬁ\"\i GENERAL BALANCE SHEET- LIABILITIES AND SHARFHOLDERS )Ul”\

For instructions covering this schedule, see the text pertaiming ¢ s General Balance Sheet Accounts in the |

should *= consistent with those in the supportng schedules on the pages indicated. The entries i lums
The entries in short columa (al) should reflect total book Hability at close of year. The entries in the

corresponding entries tor colms (8 All contra entries hereunder shouid be indicated parenthesss

Line

(KRRE\I LIABILIYIES

oans and notes payabie {(p 2¢
Traffic car service and other balances-Cr
Audited accounts and wages paysbie e
Miscelianeous accounts PAYDIE o s
Interest matured unpsd
Dividends matured unpawd
Unmatured interest accrued -
Unmatured dividends declared
Accrued accounts payabie
Federal income taxes accrued
Other taxes accrued
2} Deferred income tax credits (p. 10A
Other current habilities -

Total current liabilities (exclusive of jong-term debt due within one year)

should be

LONG-TERM DEBT DUE WITHIN ONE YEAR ) Total nsun)‘m_‘» Heid by

for respondent

} Equipment obligations ar other debt (pp 11 and 14)

{
i

LONG-TERM DEST DUE AFTER ONE YEAR | (D) Total |\sutdi‘..xl' Held by

{
i

Funded debt unmatured i i

Equipment obligations (p. 14)
Receivers and Trustees securities (p
Debt in default ip. 26}

Amounts pavable to aftiliated compa.aes {p

al long-term debt due atter ¢ ycar

RESERY t.\v
Pension and welfare reserves

Insurance reserves

Casualty and other reserves

Total reserves

UI'IH'R Il\mlllll'.\ AND DE: JED ('ilH)H\’
fnterest in defauit

Other habislities

Unamortized premum on long-term debt

Other deferred credits (p. 26) .

Accrucd Thability—i cased property (p 33

Accumiiated deferred income tax creday (p. 1UA

Total other liabilities and deferred credits
\M\RHHM Dl'll\ M)l ll\

Capital stock (Par or stoted value

ssued. Common stock (p
Preferred stock (p
Total
} Stock Liabthity for conversion —

Discount on capital stock

Total capital stock . A ———————
Capital surplus

794) Premiums and assessmen wn capital stock “p 35) -

Paid-tn-surplus (p 25)

Other capital surplus (p. 23}

Total capital surpius

[«
l
e tzoo 5,000
M‘_i £
1

(.m I nal usur'dT a2) Nomin
ssued secunties

for respondent

Jeduc

262,229
392,089

None

A A AR T

None

200,00C

233,700

Continued on page 5A
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Road Inital EACH Year 1¢
200 COMPARA TIVE GENERAL BALANCE SHEET—LIABILITIES AND SHAREHOLDERS' EQUITY
ering this schedule. see the test pertai 1ing to General Balance Sheet Accouats in the Uniform System of Accounts for Railroad Companies The entries in this balance sheet
1 should be « sutent with those in the supporiing sc hedules on the pages indicated The entres in column (¢) should be e rom with the account require ments followed in columa (&)
| The entries in short column (@) should reflect total book Hability at close of year. The eniries in the short column (€2) should be deducted from those in column (¢1) in order o obtawn
! yresponding ¢ for column All contra entries hereunder should be indicated in parenthesis

Account or item Balance at close Balance at beginning

o year of year

(a) (b)

CURRENT LIAB'LITIES
751) Loans and notes payable (p. 26)._

Traffic car service and other balances-Cr

Audited accounts and wages payabl¢ ——

Miscellaneous accounts payable —— e

Interest matured URPAN e

Dividends matured unpasd

Unmatured interest acorued

matured dividends declared

Accrued accounts payable

Federal income taves accrued - V - : i - V_ - - . ‘ .. -. | - ; /” ‘ 10’735

Other taves accreed

deferred income tax credus (p 10A)

242,184
482,516

Other current habilities

Towi current habilities (exclusive of loag-term debt due within one year)

for responden

LONG-TERM DEBT DUE WITHIN ONE YEAR t {al) Towl \ssurd!nxl\ Keld by or}
|
|

Equipment obligations and other debt (pp. 11 and - . i " AP i |

{al) Towl l“u(‘dl\ 32) Held by ¢

LONG-TERM DEBT DUE AFTER ONE YEAR

|

!

|

|

|

|

|
Funded debt unmatured (p 11} &= Rl +
|

Equipment obligations (p. 14) +

Recewers and Trustees securities (p 11)

i for respondent
|

m default (p 26) S — S . - - I ——

w s payable t wated compames ip. 14)

Total long-terr ' alier one year

RL\ER\L;
y Pension and welfare reserves

Insurance reserves

) Casualty and other reserves

1otal reserves

Interest n default

Other habtlities -

Unamortized premiam o jong-term debt
Othey deferred credus (p. 26)
Accrued lability—L cased property (p. 2))
Accumulated deferred income tax credus (p. 10A) - — - — DU — — ———— ———
. _Nome

other Labilities and deferred credits S Se—— — i i
SHAREHOLDERS EQUITY { (a2) Nomunally [~

Capual stack (Par or stared value ssued securities

| 200,000

stock 1ssued Common stock (p
Preferred stock (p. 11)—

Total

Stock Lability tor conversion .. - — . - - - " VORI, - - . .

- i N
1 250,000 200,000

Discount on capital stock

Total capual stock - S s ——A—

Capiral surpin

Premiums and assessments on capital stock (p

g e 233,700 | 233,700 _

Pad-in-surplus (p = SRS

(p 25 4 EERIOIC SiFesiats “ PR, SHE R e S e

233,700 | 233,700 _

Other capital surplus

Towl capual surplus .

Continued on page SA
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Road initals EACH

100, COVPARATIVE GENERAL BALANCE SHEET—LIABILITIES AND SHAREHOLDERS' EQUITY-Continued

Retained inc

(797) Retasred income-Appropriated (p 2!) e —

(798) Retained income—4inappropristed (f 10) e

Total retained income

TREASURY STOCK

me

Less- Treasury stock -

Tow! shareholders equity —

TOTAL LIABILITIES AND SHAREHOLDERS' EQUI

» 193,221 | 1,208,785 |

Note.~See page 6 for explanatory notes, which are an lne"-l part of the Compartive General Balance Sheet
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6 Road Initials EACH Year 1975

| COMPARATIVE GENERAL BALANCE SHEET—EXPLANATORY NOTES

The notes listed below are provided for the purpose of disclosing supplementary information concerning matters which have an important effect
on the financial condition of the carrier. The carrier shall give the particulars called for herein and where there is nothing to report, insert the
word, “None”, a 4 in addition thereto shall enter in separate notes with suitable particulars other matters involving material amounts of the
character commonly disclosed in financial statements under generally accepted accounting and reporting principles, except as shown in other
schedules. This includes explanatory statements explaining (1) the procedure in accounting for pension funds including payments to trustees and
recording in the accounts pension costs, indicating whether or not consistent with the prior year, and state the amount, as nearly as practicable, of
unfunded past service cost; (2) service interruption insurance policies and indicate the amount of indemnity to which respondent will be entitled
for work stoppage losses and the maximum amount of additional premium respondent may be obligated to pay in the event such losses are
sustained by other railroads: (3) particulars concerning obligations for stock purchase options granted to officers and employees; and (4) what
entries have béen made for net income or retained income restricted under provisions of mortgages and other arrangements.

I. Show under the estimated accumulated tax reductions realized during current and prior years under section 168 (formerly section 124—A)
and under section 167 of the Internal Revenue Code because of accelerated amortization of emergency facilities and accelerated depreciation of
other facilities and also depreciation deductions resulting from the use of the new guideline lives, since December 31, 1961, pursuant to Revenue
Procedure 62-21 in excess of recorded depreciation. The amount to be shown in each case is the net accumulated reductions in taxes realized less
subsequent increases in taxes due to expired or lower allowances for amortization or depreciation as a consequence of accelerated allowances in
ecarlier years. Also, show the estimnated accumulated net income ax reduction realized since December 31, 1961, because of the investment tax
credit authorized in the Revenue Act of 1962. In the event provision has been made in the accounts through appropriations of surplus or
otherwise for the contingency of increase in future tax payments, the amounts thereof and the accounting performed should be shown.

(a) Estimated accumulated net reduction in Federal income taxes since December 31, 1949, because of accelerated amortization of emergency

facilities in excess of recorded depreciation under section 168 (formerly section 124—A) of the Internal Revenue Code None

(b) Estimated accumulated savings in Federal income taxes resulting from computing book depreciation under Commission rulgs and compugi
i N LIEh,

tax depreciation using the items listed below $

—Accelerated depreciation since December 31, 1953, under section 167 of the Internal Revenue Code.
—Guideline lives sinc. December 31, 1961, pursuant to Revenue Procedure 62-21
~Guideline lives under Class Life System (Asset Depreciation Range) since December 31, 1970, as provided in the Revenue Act of 1971
(¢) Estimated accumulated net income tax reduction ntilized since December 31, 1961, because of the investment tax credit iu{hnjlicg nn(lfs
Revenue Act of 1962, as amended s B

(d) Estimated accumulated net reduction in Federal income taxes because of accelerated amortization of certain rolling stock smﬁc December
one

31, 1969, under provisions of Section 184 of the Internal Revenue Code $

(e) Estimated accumulated net reduction of Federal income taxes because of amortization of certain rights-of-way investment sm&e December
$ ane

31, 1969, under the provisions of Section 185 of the Internal Revenue Code
2. Amount of accrued contingent interest on funded debt recorded in the balance sheet

Description of obligation Year accrued Account No. Amount

None

3. As a result of dispute concerning the recent increase in per diem rates for use of freight cars interchanged, settlement of disputed amounts has
been deferred awaiting final disposition of the matter. The amounts in dispute for which settlement has been deferred are as follows

As ¢ _on books
Amount in L Nos Amount not
dispute Debit Credit recorded

ltem
Per diem receivable L §
Per diem payable

Net amount S XXXXXXXX XXXXXXXX $ None

4. Amount (estimated, if necessary) of net income, or retained income which has to be provided for capital expenditures, and for sinking and

other funds pursuant to provisions of reorganization plans, mortgages, deeds of trust, or other contracts $ None
5. Estimated amount of future earaings which can be realized before paying Federal income taxes because of unused and availabie ﬁe(; operating
ne

loss carryover on January 1 of the year following that for which the report is made $

Railroad A | Report R-2 ¢ :
(1)Tﬁgn;esgg;dégglis a member of a Eroup of 12 corporations which file a consolidated

Federal Income Ta 1§eturn as Highland Resgurces,INc. and subsédiarﬁes(#74-0682770gé

Amounts in items above are e tax reductions and tax credit that accrue to t

benefit of the consolidated group of companies.




Road Initials EACH Y car

300. INCOME ACCOUNT FOR THE YEAR

1. Give the Income Account of the respondent for the year ml
accordance with the rules prescribed in the Uniform System ul’l
Accounts for Railroad Companies. All contra entries hereunder should ‘
be indicated in parentheses

2 Any ynusual accruals involving substantial amounts included in
column (b) on lines 7 to 57, inclusive, should be fully explained in a |
footnote

3. Line ccounted for
under the cost method. Line 34 includes only dividends accounted for
under the equity method. Line 35 includes the undistributed earnings
from investments accounted for under the equity method. Line 36 rep-
resents the earnings (losses) of investee companies accounted for under

the equity method

28 includes only dividends from investments

Amount for

current year
(b)

ORDINARY ITEMS
OPERATING INCOME
RAILWAY OPERATING INUOME

673,296

Railway operating revenues (p 27)

Railway operating expenses (p. 28) o —

Net revenue from ratlway operations

Railway i e

tax accruals

Provision for deferred taxes

549,078
124,218
2 '

Railway BB SRS SIS SR h

operatng inCome

58,099

(503)

(504) Rent from locomotives V—

(505) Rent

Rent

from passenger-train cars.—

(506) from

RENT INCOME
Hire of freight cars and highway revenue equipment—{redit balance.

floating equipment
(507) Rent

(S08) 1

fiom work equipment

nt facility rent income ——

Total rent income -

(536) Hire of freight cars and highway revenue equipment—Det

(537) Rent fOr JoEOMOIVES o st

RENTS PAYABLE

balance ———

(538) Rent for passenger-train cars ——.

(539) Rent for floating cquipment
(540) Rent for work equipment

(541) Joint facility remts —

Total rents payable - ——

Net rents (line 13 less line 20)

Net railway operating income (lines 6.21) —

(502)

OTHER INCOME

I i

Revenues from miscellaneous operations (p

(509) Income from lease of road and equipment (p. 31) o

(510)

' RO L AN e

Miscellaneous rent income (p

(511) Income from nonoperating property (p. 30)

(512) Separately operated properties—Profit e

(513)

Dividend income (from investments under cost only)

(514)

Interest income — A

(516)

Income from sinking and other reserve funds

(517) Release of premiums on funded debt

(518) Contributions from other companies (p. 31)

418

(519) Miscellaneous income (p. 29) -

Dividend income (from investments under equity only)

XXXXEX

AXXALX

Undistributed earnings (losses).

Equity in earnings {losses) of affiliated companies (lines 34.35)

Total other income ———— e

75,914

22.37)

Total income (lines 22,

9

MISCELLANEOUS DEDUCTIONS FROM INCOME

(534) Expenses of miscellancous operations (p F - e

40 | (535) Taxes on miscellancous operating property (p. 28)

11 (543) Muscellaneous ren! 29) -

(p

42 (544) Miscellancous tax accruals

43 | (545) Separately operated properties——L

Railroad Annual Repori R-2
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EACH Year !‘7)

Road Initials

200. INCOME ACCOUNT FOR THE YEAR--Continued

Amount for

Item | current year

(2) (b) .

Maintenance of investment organization

Income transferred to other companies (p. 31)

Miscellaneous income charges (p. 29) —

Total miscellaneous deductions
Income available for fixed charges (lines 38, 47)
FIXED CHARGES

Rent for leased roads and equipment
Interest on funded debt

{a) Fixed interest not in default

(b) Interest in default

Interest on unfunded debt

Amortization of discount on funded debt

Total fixed charges

Income after fixed charges (lines 48,54)
OTHER DEDUCTIONS

Interest on funded debt
56 (¢) Contingent interest

57 Ordinary income (lines 55,56)
EXTRAORDINARY AND PRIOR PERIOD ITEMS
58 | (570) Extraordinary items—Net Credit (Debit) (p. 9)
59 | (580) Prior period items—Net Credit (Debit)p. 9)
60 | (590) Income taxes on extraordinary and prior period items—Debit (Credit) (p. 9)

61 | (591) Provision for deferred taxes—Extraordinary and prior period period items
62 Total extraordinary ard prior period items—Credit (Debit)

63 Net income transferred to Retained Income—Unappropriated (lines 57,62)

NOTE.—See page 9 for explanatory notes, which are an integral part of the Income Account for the Year

Railroad Annual Report R-2




Road Initials EACH Year 19/

300. INCOME ACCOUNT FOR THE

The space below 1s provided for the purpose of disclosing additional
information concerning items of income for the current year. Each
carrier shali give the particulars of items herein. Enter in separate notes
with suitable explanation, amounts included in income accounts in
connection with any unusual and material accrual or changeover in
accounting practice and other matters of the character commonly

disclosed in financial statements under gen. vally accepted accounting

YEAR—EXFLANATORY NOTES

and reporting principles. Minor items which have no consequential
effect on net income for the year need not be reported. If carrier has
nothing to report, insert the word “None.” The explanation of items
included in accounts 570, "Extraordirary items”, 580, “Prior period
items”’; and 590 “Income taxes on extraovdinary and prior period items”
are to be disclosed in notes and remarks section below.

Indicate method elected by carrier, as provided in the Revenue Act of 1971, to account for the investment tax credit

Deferral

F.ow-through

If Flow-tk-ough method was elected, indicate net decrease (or increase) in tax accrual because of investment tax credit

if defirra

current year

R R

method was elected, indicate amount of investment tax credit utilized as a reduction of tax liability for

)

Deduct 'mount of current year's investment tax credit applied to reduction of tax liability but deferred for account-

ing purposes

$

Balance of current year's investment tax credit used to reduce current year's tax accrual $
Add amount of prior year's deferred investment tax credits being amortized and used to reduce current year's tax

accrual

Total decrease in current year's tax accrual resulting from use of investment tax credits

$

s . NoRe

In accordance with Docket No. 34178 (Sub-No. 2), show below the effect of deferred taxes on prior years net income as
reported in annual reports to the Commission. Debit amounts in column (b) and (d), and credit amounts in column (¢)

should be indicated by parentheses.

Net income
as reported
(b)

Provision for
deferred taxes

Adjusied
net income

(¢c) (d)

NOTES AND REMARKS

Respondent is a member of a group of 12 corporations which file a
consolidated Federal Income Tax Return as Highland Resources, Inc.

and Subsidiaries.

It is impossible to allocate the amount of Federal

Income Tax expense applicable to respondent until the consolidated

Income Tax Return is filed.

R#i'road Annual Report R-2




Road Initials EACH Year 19/

i

305. RETAINED INCOME—UNAPPROPRIATED

I. Show hereunder the items ot the Retained Income Accounts of the respondent for the year, classified in accordance with the Uniform Systc m
{ of Accounts for Railroad Companies

2. All contra entries hercunder :~uld be indicated in parentheses

3. Indicate under "Remarks” the amount of assigned Federal income tax consequences, accounts 606 and 616

4. Segregate in column (c) all amounts applicable to the equity in undistributed earnings (losses) of affiliated companies based on the equity
method »f accounting

5. Line 2 (line 6 if debit balance), column (¢), should agree with line 35, column (b), schedule 300. The total of columns (b) and (¢), lines 2 and
6, should agree with line 63, column (b), schedule 300

6. Include in column (b) only amounts applicable to Retained Income exciusive of any amounts included in column (¢)

J

s ! ,Fquuy in undistri-

Item | Sorainme . |
| Retained income-! pyred earnings

Unappropriated (losses) of affili-
ated companies
{b)

Balances at beginning of year —

CREDITS

(602) Credit balance transferred from income - ol

(606) Ocher credits to retained incomet o

| (622} Appropriations reieased

Total.

DEBITS

i (612) D bt balance transferred from income o R AN SO OD Ll AR SN SIE SR ISR £, SHANIS Fe S DL = R A |

| (616) Other debits to retained income 5 NGRS LSS it e LURI T AT TSOR o i g SAeit?

(620) Appropriations for sinking and other reserve funds - . B E IR R e W3

(621) Appropriations for other purposes - e
(623) Dividends

Total R

Net increase (decrease) during year (Line 5 minus line 11) WSS ,.,glﬂ,ﬁﬁ.l,,,._
RAncEs B otive of seer thicm T8 12) i e -;_“3674432 i
Balance from line i3 (¢) ! XXXXXX

T S ——

Total unappropriated retained income and equity in undistributed e¢arn
ings (losses) of affiliated companies at end of year : 3.(’2143.%____ XXXXXX

Remarks

Amount of assigned Federal income tax consequences

Account 606 None XXXXXX
Account 616 ; : | __None _j XXXXXX

*Show principal items in detail

Railroad Annual Report R-2




Road Initials EACH Year 1975

1. In Sections A and B show the particulars called for with respect to
net accruals of taxes on railroad property and US. Government taxes
charged to account 532, “"Railway tax accruals” of the respondent’s
Income account for the

year

350. RAILWAY TAX ACCRUALS

2. In Section C show an analysis and distribution of Federal income

' taxes

A. Other than U.S. Government Taxes

B. US. Government Taxes

Name of Stawe Amount
(a) (b)

Kind of tax Amount
(a) (b)

Arkansas =~ s

Ad-Valorem 11,085

Francnisc Tax 220

Tax to maintain Arkansas

_ Commerce Commission 422

Arkansas State Corporation

Income Tax 3,794

[ 4
Total—Other than US. Government Taxes lit)21

Income taxes:

Normal tax and surtax

Excess profits

Total—Income taxes

Old-age retirement

Unemployment insurance
All other United States Taxes
Total—U.S. Government taxes

Grand Total—Railway Tax Accruals
(account 532)

C. Analysis of Federal Income Taxes

. In column (a) are listed the particulars which most often cause a
differential between taxable income and pretax accounting income
Other particulars which cause such a differential should be listed under
the caption “Other”, including State and other taxes deferred if
computed separately. Minor items each less than $100,000 may be com-
bined in a single entry under "Other”

2. Indicate in column (b) the beginning of the year total of accounts
714, 744, 762 and 786 applicable to each particular item in column (a).

3. Indicate in column (¢} the net change in accounts 714, 744, 762
and 786 for the net tax effect of timing differences originating and
reversing in the current accounting period

4. Indicate in column (d) any adjustments, as appropriate, including
adjustments to eliminate or reinstate deferred tax effects (credits or
debits) due to applying or recognizing a loss carry-forward or « loss
carry-back.

5. The total of line 28 in columns (c) and (d) should agree with the
total of the contra charges (credits) to account 533, provision for
deferred taxes, and account 591, provision for deferred taxes—extra-
ordinary and prior period items, for the current year.

6. Indicate in column (e) the cumulative total of columns (b), (¢), and
(d). The total of column (e) must agree with the total of accounts 714,

| 744, 762 and 786.

Line
No

Particulars

fa)

Beginning
of Year Balance

(b)

Net Credits
{Charges) for
Current Year

(c)

Adjustments

(d)

End of Year
Balance

(e)

ek
19 | Accelerated depreciation, Sec. 167 LR.C.. Guideline lives
IIREE. BT T camsininims i

168 LR.C
Accelerated amortization of rolling stock, Sec. 184 L.R.C -*r-————

pursuant to Rev

Accelerated amortization of facilities Sec.

Amortization of rights of way, Sec. 185 LR.C

Other (Specify)

Investment tax credit
TOTALS

Notes and Remarks

— e ——
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108

e

Schedule 202.—~COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS

Using the following notes as a guideline, show the requirements of compensating balances and short-term borrowing arrangements. Footnotel
disclosure is required even though the arrangement is not reduced to Writing

I. Disclose compensating balances not legally restricted, lines of credit used and unused, average interest rate of short-term borrowings
outstanding at balance sheet date, maximum #2mount of outstanding borrowings during the period and the weighted average rate of those
borrowings

2. Time deposits and certificates of deposit where not included ¢lsewhere as part of compensating balances should be disclosed

3. Compensating balance arrangements need only be disclosed for the latest fiscal year

4. Compensating balances under an agreement which legally restricts the use of such funds should be included in Schedule 203. account 703,
Special deposits

5. Compensating balance arrangements are sufficiently material to require disclosure or segregation when the aggregate of written and oral
agreement balances amount to 15 percent or more of liquid assets (current cash baianced, restricted and unrestricted plus marketable securities)

6. When a carrier is not in compliance with a compensating balance requirement that fact should be disclosed along with stated and possible
sanctions whenever such possible sanctions may be immediate (not vague or unpredictable) and material

NONE

Railroad Annual Report R-2




Road Imuals EACH

Schedule 203.—SPECIAL DEPOSITS

fombined in a single entry and described as “Minor items less than $10,000."

Show separately each cash deposit of 310,000 or more reflected in account 703 at the close of the year. Items of less than $10,000 may be

Purpose of deposit

(a)

Balance at close
of year
(b)

Interest special deposits

Dividend special deposits

Total

Miscellaneous special deposits

Total

Compensating balances legally restricted

Total

Tatal

AR

Railroad Annaul Report R-2
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EACH

Road Initials

701 ROAD AND EQUIPMENT PROPERTY

I Give particulars of changes during the year in accounts 731, “Road and equipmengexplained All changes made during the year should be analyzed by primary accoun's
property.” and 732, “Improvements on leased property.” classified in accordance with thel 3 Report on |'ne 35 amounts not includable in the primary road accounts. The items reported
Uniform System of Azcounts for Railroad € ompanies should be briefly wdentified and explataed in a footnote on page 12 Amoants should be reported

2 Gross charges during the year should include disburse ments made for the specific purpose] on this line orly under special circumstances, usually afier permission s obtained from the
of purchasing. constructing and equipping new lines, extensions of old lines, and for additions| Commission for exceptions to prescribed accounting. Reference to such authority should be
and betterments. Both the debit and credit involved in each transfer, adjustment. 0 clearsnce, | made when explaining the amounts teported Respondents must not make arbitrary changes to
between road and equipment accounts. should be included in columns () and (d). as may belthe printed stub or column headings without specific authority from the Commission
appropriate. depending on the nature of the item Adjustments in excess of $100.000 should be

Balance at Gross charges Credins for Balance at
Account beginning of during year property retired close of
year during year year
(a) (" (e (G} fe)

(1) Engineering

(2) Land for transportation purposes

(2 172) Other right-of-way ¢

4

G) Oningoe

(5) Tunnels and subways

(6) Bridges, trestles, and culverts. - o

(7) Elevated structures " .%L__,._______

19) TS e

e, _ 175,275 475,278
(10) Other track material —. 5_8;425 _‘5‘8’&25.._,

(1) Ballast S

(12) Track laying and surfacing. R SR o
(13) Fences, snowsheds, and signs

(16) Stanon and office build & " . L.ﬂ,l.’i.’w_,

&S

(17) Roadway buildings

(18) Water stations

(19) Fuel stations

(20) Shops and enginchouses

(2!, Grain clevators e

(22) Storage warchouses..

(23) Wharves and docks —

(24) Coal and ore wharves

(25) TOFC/COFC terminal$ —

(26) Communication systems

(27) Signais and interlockers

(29) Power plants._—

(31) Power-ir n systems

(35) Miscellancous structures —

(37) Roadway machines

(38) Roadway small tools

(39) Public improvements—C onstrrction

(43) Other expenditures—Road

1,123 1,123

(44) Shop machinery

(45) Power-plant machinery

Other (specify and explain)

258,905 263,179 _
(52) Locomotives 276;026 273.75\,_

(53) Freight-train cars. 9%318 9 ’ 3 28_

(54) Passenger-train cars

Total Expenditures for Road

(55) Highway revenue equipmen

(56) Floating equipment

(57) Work equipment 725

19,431
305,560

(71) Organization expenses . .. 5’554

(58) Miscellaneous equip te

Total Expenditures for quipment .

(76) Interest during construction ——

(77) Other expenditures—General

5,554

Total General Expenditures

TRl s sitsinssiormiitnis

(80) Other elements of investment

(90) Construction work in progress S——— S—

570,019 581,512

GBI TOM cossmmmscimie sttt ottt esssirin it st o
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EACH  yesr 1979

yad Inmitials

—

GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 1001 AND 1002

I “chedules 1001 and 1002 shouid give particulars of stocks, bonds, other secured obligations, unsecured notes, and investment advances of
other corporations held by respondent at the close of the year specifically as investments, including obligations of the United Stat s, of a State or
local government, or of an individual, so held, in accounts Nos. 715, "Sinking funds”; 716, “Capital and other reserve funds™ 721, “Investmeats in
affiliated companies™ 722, "Other investments”; and 717, “Insurance and other funds”; investments made, disposed of, or “vritten down during the
year; and dividends and interest credited to income. Securities of affiliated companies are reportable in schedule No 1001. Securities of non-
affiliated companies are reportable in schedule No. 1002, however, investments included in account Nos. 715, 716 and 717 held vy trustees in lieu
of cash deposits required under the governing instrument are to be excluded from this schedule. If any advances reported are pledged, give
particulars in a footnote. For definition of affiliated companies, see the rules governing account No. 721, “Investments in affiliated companies,” in
the Uniform System of Accounts for Railroad Companies.

2. These investments should be subdivided to show the book value pledged, unpledged, and held in fund accounts. Under “pledged” include the
book value of securities recorded in accounts Nos. 721, “Inves ments in affiliated companies,” and 722, “Other investments,” which are deposited
with some pledgee or other trustee, or held subject to the lien of a chattel mortgage, or subject to any other restriction or condition which makes
them unavailable for general corporate purposes ‘Unpledged” should include all securities held by or for the respondent free from any lier , t re-
striction, recorded in the accounts mentioned above Under “In sinking, insurance, and other funds” include the book value of securities recoro=d
in accounts Nos. 715, "Sinking funds"; 716, "Capital and other reserve funds”; and 717, “Insurance and other funds.”

3. List the investments in the foliowing order and show a total for each group and each class of investments by accounts in numerical order:

(A) Stocks

(1) Carriers—active
(2) Carriers—inactive
{3) Noncarriers—active
(4) Noncarriers—inactive
(B) Bonds (including U. S. Government Bonds)
{C) Other secured obligations
(D) Unsecured notes
(E) Investment advances

4. The subclassification of classes (B). (C). (D), and (E) should he the same at that provided for ciass ( A)

5. By carriers, as the term is here used, is meant companies owning or cperating -ailroads. facilities auxiliary thereto such as bridges, ferries,
union depots, and other terminal facilities, sleeping cars, parlor cars, dining cars, freight cars, stockyards, express service and facilities. zlectric
railway highway motor vehicles, steamboats and other marine transportation equipment, Dipe lines (other than those for transportation of water),
and other instrumentalities devoted to the transportation of persons or property for hire. Telegraph and telephone companies are not meant to be
included

6. Noncarrier companies should, for the purposes of these schedules, include teiephone companies, telegraph companies, mining companics,
manufacturing companies, hotel companies, €ic Purely “holding companies” are to be classed as noncarrier companies, even though the securities
held by such companies are largely or entirely those issued or assumed by carriers.

By an active corporation is meant one which maintains an organization for operating property oi administering its financial affairs. An in-
active corporation is one which has been practically absorbed in a controlling corporation, and which neither operates property nor administers
its financial affairs; if it mainiains an organization it does so only for the purpose of complying with legal requirements and maintaining title to
property or franchises.

8. In case any adjustments in book values thereof have been made during the year, a detailed statement thereof should be given on page 38 of
this form.

9. Classify th. securities according to the classification given above, showing the subclass by means of letters and figures in columns (a) 2nd (b)
Indicate by means of an arbitrary mark in column (c) the obligation in support of which any security is pledged, mortgaged, or otherwise en-
cumbered, giving names and other important particulars of such obligations in footnotes

10. Entries in column (¢) should show date of maturity of bonds and other evidences of indebtedness. Obligations of the same designation which
mature serially may be reported as “Serially 19 ~tol9 g

11. If the cost of any investment made during the year differs from the book value reported, explain the matter in a footnote. By “cost” is meant
the consideration given minus accrued interest or dividends included therein.

12. These schedules should not include any securities issued or assumed by respondent.
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1001, INVEST

i Initials EACH
MENTS IN AFFILIATED COMPANIES
of issuing company i

Year
(See page
and description of security held
also hen reference

15 for Instructions)
f any

Investments at

lose of year
Book value ¢

S— .], —e -

amount held ar close of year

Unpledged

e S

—

nE company
held

of government an
also

OTHER INVESTMENTS (See page 15 for instructions)

== ———
fescripts
len reterence

if any

Investments at close of year
Book value

of amount held at close of year

Pledged

Unpledged
(d)

(e)
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EACH

19 75

Road Initials Year

1001, INVESTMENTS IN AFFILIATED COMPANIES—Concluded

Investments at close of year

Investments disposed of or written Dividends or interest
Book value of amount held at closs of year down during year
Book value of
In sinking, in- investments made
surance, and Total book value during year Book value* Selling price
other funds
'y (h ) 0 (k)

during year

Amount credited to
mcome

1002. OTHER INVESTMENTS—Concluded

Investments at close of yes;

Investments disposed of or written Dividends or interest
Book value of amount held at close of year down during year during year
-— Book value of
In sinking in- investments made Amount credited to
surance, and Total book value during year Book value* Seliing price income
other funds
n (Y] (h) 0} 1] o

*Identify all entries in this column which represen: a reduction in the book value of securities by symbol and give full explanation in a footnote
in cach case.
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