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NOTICE

I. This Form for annual report should be tilled out in triplicate and two copies
returned to the Interstate Commerce Commission, Bureau of accounts,
Washington, D.C. 20423, by March 31 of the vear fo'lowing that for which the report
s made. One copy should be retained in respondent’s tiles. Attention is specially
directed to the following provisions of Part | of the Interstate Commerce Act

(49) U.S.C. 11145, Reports by carriers, lessors, and associations

(a) The I C C ray requive—

(1) carriers, brokers, lessors, and associat'uns, or classes of them as the Commiss.on
may prescribe, to file annual, periodic and sp :cial reports with the Commission containing
answers to questions asked by it; and

(2) aperson furnishing cars or profective services against heat or cold 0 a rail or express
carmier providing transportation subject to this subtitle, to file reports with the Commission
C B answers 1o g about those cars or services

(b)(1) An annual report shall contain an account, in as much detail as the Commission
inay require, of the affairs of the carrier, broker, lessor, or association for the |12-month
penod ending on the 3 1st day of December of each year. Howe er, when an annual report is
made by a motor carner, a broker, or a lessor or an association maintained by or interested in
one of them, the person making the report may elect to make it for the |3-month period
accounting year ending 2t the close of one of the last 7 days of each calendar year if the
books of the person making the report are kept by that person on the basis of that accounting
year,

(2) Anannual report shall be filed with the Commission by the end of the 3rd month after
the end of the year for which the report is made unless the Commission extends the filing
date or changes the period covered by the report. The annual report and, if the Commission
requires, any other report made under this section, shall be made under oath.

(¢) The C shall and simplify, to the maximum extent practicable,
the rep g req pplicable under this subchapter to motor common carriers of
property with respect to transportation provided under certificates to which the provisions
of section 10922(b)4XE) of this title apply and to motor contract carriers of property with
respect (o transportation provided under permits to which the provisions of section
10923(b)(5) of this title apply. Pub. L. 95-473, Oct. 17, 1978, 92 Stat. 1427, Pub. L
96-296. § S(b), July 1, 1980. 94 Stat. 796,

(49) U.S.C. 11901, (g} A person required to make a report to the Commssion, answer a
quzstion, or make, prepare, or preserve a record under this subtitle concerning transporta-
tion subject to the junsdiction of t'ie Comm ssion under subchapter {1 of chapter 105 of this
title, or an officer, agent, or employee of hat person that (1) does .5t make the report, (2}
does not specifically, completely, and truthfully answer the question, (3) does »  make
prepare, or preserve the record in the form and manner prescribed by the Commission, or
{4) does not comply with section 10921 of this title, is liable to the United States
Government for a civil penalty of not more than $500 fc h violatton and for not more
than $250 for each additional ¢ /iolation continuer  _.er the date of enactment of this
sentence, no penaities shall b ....posed under this subsection for a violation relating to the
transportation of household goods. Any such penaities that were imposed prior 1o such date
of enactment shall be collected only in accordance with the provisions of subsection (h) of
this section.

The term “carrier” means a common carrier subject to this part, and includes a receiver or
trustee of such carrier, and the term “lessor™ means a person owning a railroad, a water line,
or a pipe line, leased to and operated by a common carrier subject to this part, and includes a
receiver or of such lessor,* * ¢

The respondent is further required to send to the Bureau of Accounts immediately upoa
preparation, two copies of its latest annual report to stockholders. See scheduie B, page 2.

2. The instructions in this Form should be carefully observed. and each question should
be answered fully and accurasely, whether it has been answered in a previous annual report
or not. Except in cases where they are specifically authorized, cancellations, arbitrary
check marks, and the like should not be used either as partial or as entire answers to
inquiries. If any inquiry, based on a preceding inquiry in the present report form is, because

}

of the answer rendered to such preceding inquiry . inapplicable to the person or corporation
in whose behalf the report is made, such notation as “Not applicable; see page

. schedule (or line) number " snould be v .d in answer
thereto, giving precise reference tu the portion of the report showing the facts which make
the inquiry inapplicable. Where the word “none” truly and completely states that fact, it
should be given as the answer to any particuiar inquiry or any panticular portion of an
inquiry. Where dates are called for, the month and day should be stated as well as the year.
Customary abbreviations may be used in stating dates

3. Every annual report should, in ali particulars, be complete in iself, and references to
the returns o former years should not be made to take the place of required entries except as
herein otherwise specifically directed or authonzed

4. 1f it be necessary or desirable to insert additional statements, fypewritten or other, in a
report, they should be legibly made on dursble paper and, wherever practicable, on sheets
not larger than a page of the Form. Inserted sheets should be securely attacked, preferably
at the inner margin; awachment by pins or clips is insufficient.

5. All entnes should be made in & permanent black ink. Those oi a contrary character
should be indicated in parenthesis

6. Money items, except averages, throughout the annual report form should be shown in
thousands of dollars adyusted to accord with footings. Totals for amounts reported in
subsidiary accounts included in supporting schedules must be in agreement with related
primary accounts. For purposes of rounding, amounts of $500 but less than $1,000 shouid
be raised to the nearest thousand dollars, and amounts of less than $500 should be lowered.

7. Railroad corporations, mainly distinguished as operating com, anies and lessor
companies, are for the purpose of report to the Intersiate Commer ¢ Commission divided
Into classes. An operating company is one whose officers direct the business of transport-
ation and whose books contain op g as well as fi | accounts; a lessor company,
the property of which being leased to and operated by another company, is one that
maintains a separate legal existence and keeps financial but not operating accounts.

Operating companies are broadly classified, with respect to their operating revenues,
according to the following general definitions

Class | companies are those having annual operating revenues of $50,000,000 or more,
For this class, Annual Report Form R-1 is provided.

Class [l companies are those having annual opsrating revenues less than $50,000,000 but
in excess of $10,000,000

Class Il companies are those having annual operating revenues of $10,000,000 or less.

d ciass {lI

All switching and terminal comg will be desig

8. Except where the context clearly indicates some other meaning, the following terms
when used in this Form have the meanings stated below:

Commission means the Intersiate Commerce Commission. Respondent means the
person or corporation in whose behalf the report is made. Year means the year ended
December 31 for which the repori is made; The Close of the Year means the close of
business on December 31 of the year for which the report is made; or, in case the report is
made for a shorter period than one year, it means the close of the period covered by the
report. The Beginning of the Year means the beginning of business on January | of the year
for which the report is made . or, in case the report is made for a shorter period than one year,
1t means the beginning of the period covered by the report. The Preceding Year means the
vear ended December 31 of the year nexi preceding the year for which the report is made.
The Uniform System of Accounts for Railroad Companies means the system of accounts in
Part 1201 of Title 49, Code of Federal Regulations, as amended.

For Index, See back of book
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SPECIAL NOTICE

The attention of the respondent is directed below to certain particulars, if any, in which this report form differs from the corr. : ponding
form: for the preceding year. It should be understood that mention is not made of necessary substitutions of dates or, in general, such other
things as simple modifications intended to make requirements clearer, other minor adjustments, and typographical corrections.

Revisions to this report resulted from the following Commission’s decisions, copies of which were served on ali railroads:

Ex Parte No. 455 Title: Revision to the Uniform Systems of Ace sunts for Railroads Decision Date
Listing of schedules that have been changed from the preceding year and description of the changes.

Schedule 210 Retitled Accounts 518 & 550 and deleted accounts 535 & 543 and renumbered line items.

Schedule 330 Added Account 59 computer systems and word processing equipment and renumbered.

Schedule 330A Added Account 59 computer systems and word processing equipment and renumbered.

Schedule 332 Added Account 59 computer systems and word processing equipment and renumbered,

Schedule 335 Added Account 59 computer systems and word pre ing equipment and r bered.
Schedule 339 Added Account 59 computer systems and word processing equipment and renumbered.
Scheduie 340 Added Account 59 computer systems and word processing equipment and renumbered.
Schedule 342 Added Account 39 computer systems and word processing equipment and renumbered.
Schedule 350 Added Accourit 59 computer systems and word processing equipment and renumbered.
Schedule 351 Added Acco int 59 computer systems and word processing equipment and renumbered .

Schedule 352B Added Account 59 computer systems and word processing equipment and renumbered.

Changes were made to the follo' 7 schedules.
Schedule 200 Line 16 added Sch. 310A and added Item No. 8 Marketable Equity Securities.

Schedule 332 Changed Item No. 3, and added 1/1 over col. d, and 12/1 over col. ¢ and Line 40 NA in cols. d and g.

Schedule 335 Changed Item No. 1.

Schedule 416B Changed to Sch. 416A.

Schedule 416A Changed to Sch. _418.

Schedule 710 Lines 39-67 updated Class of Equipment,

Schedule 7108 Changed Item No. 1.

For sale by the Superintendent of Documents, U.S. Government Printing Office Washington, D.C. 20402 Railtoad Annual Report R-1




SPECIAL NOTICE

Docket No. 38559 Railroad Classitication Index. served January 20, 1983, modified the reporting requirements for class. 1. I and all Switching and
terminal companies. These carriers will notity the Commission only i the calculation results in a different revenue level then its current classification.

The dark border on the schedules represents data that are captured tor provessing by the Commission

ESTIMATE OF REPORTING BURDEN

In order to monitor carrier reporting burden and to satisty OMB requirements pursuant to Public Law 96-511, it i requested that you furnish the
following information:

(1) Best estimate of the number of statt hours required o complete this report. In making this estimate please include the number of hours attributable to
prepariag the report und any special compilations contained in this repaort that would not generally be mamtained or used by mugagement tor pusposes other thun

reporting to this Commission.
TOTAL HOURS (Estimated) e

(2) Best estimate of the number of staft hours required to comply with the Unitorm System of Accounts (LSOA). [n making this estimate include only the
incremental statt hours required for the USOA (those hours in addition to the data needs of management and requirements ot other Federal and State agencies).

TOTAL HOURS (Estimated)

(3) Best estimate of staft hours and storage costs to comply with the Commission’s Record Retention Regulations. In muking this estimate include only the
incremental costs required for the Commission’s rules (those costs in addition to retention requirements of management and other Federai and State agencies)

TOTAL HOURS (Estimated) e

Storage costs (Estimated)
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Road Initials: Year 1986
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Road Initials: GTC 1986 Page 1
A. Schedules Omitted by Respondent

1. The respondent, at its option, may omit pages from this report provided there is
nothing to repert or the schedules are not applicable.

2. Show below the pages excluded and indicate the schedule number and title in the space
provided.

3., If no schedules were omitted indicate '"NONE'

Page Schedule No. Title

25 Instructions Concerning Returns to be made in Schedule 330 and 330A
26-27 330 Road and Equipment Property
28-29 330A Improvements on Leased Property
30 532 Depreciat ion Base and Rates-Road and Equipment Ovmed and Used and
Leased from Others
5l 335 Accunulated Depreciation-Road and Equipment Owned and Leased
32 339 Accrued Liabllity-Leased Property
33 340 Depreciation Base and Ratzs - Improvements to Reoad and Equipment
Leased from Others
34 342 Accumulated Depreciation-Improvements to Road and Equipment Leased
From Others
5 Notes and Remarks for Schedule 342
36 a5 Depreciation Base and Rates--Road and Equipment Leased to Others
37 351 Accunulated Depreciation-Road and Equipment Leased to Others
38 352A Investment In Rallroad Property Used In Transpnrtation Service
39 3528 Investment in Rallway Property Used in Transportation Service
410 Rallway Operating Expenses
48 412 Way and St uctures
L9 1k Rents for "nterchanged Freight Train Cars and Other Frzight-Carrying
Equipment
50 Notes and Remarks
415 Support ing Schedule-Equipment
54 416 Supporting Schedule-Road
55 L16A Support. ing Schedule-Road
56 417 Specialized Service Subschedule~Transportat ion
57 418 Supporting Schedule~Capital Leases
450 Analysis of Taxes
61 460 Items In Selected Income & Retained Earnings Accounts for the Year
501 Guaranties and Suretyships
502 Compensating Balances and Short-Term Borrowing Arrangements
510 Instructions Concerning Returns in Schedule
510 Debtholdings
512 Transact lons Between Respondent and Companies or Persons Affiliated
with Respondent for Services Received or Provided.
700 Mileage Operated at Close of Year
701 Mileage Owned But Not Operated by Respondent at Ciose of Year
702 Miles of Road at Close of Year-By States and Territories
705 Changes During the Year
710 Inventory of Equipment
710S Unit Cost of Equipment Installed During the Year
720 Track and Traffic Conditions
721 Ties Laid In Replacement
722 Ties Lald in Additional Tracks and In New Lines and Extensions
723 Ralils Laid in Rz.iacement
724 Rails Lald in Additional Tracks and In New Lines and Extensions
725 Weight of Rafil

Rai iroad Annual Report R-1
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Road Initials: GTC 1986

Page Schedule No. Title

91 726 Summary of Track Replacements
92 750 Consumpt ion of Fuel by Mot ive-Power Units
95-~98 755 Ralilroad Operating Statistics

Raliroad Annual Report R-1
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Road Initials: GTC Year I*).__g_s__

B. IDENTITY OF RESPONDENT

Answers o the questions asked should be made i tull, without reference to Jute returned on Gie corresponding page ot previous reports. Incase any canges
ol the nature referred 1o under inguiry 4 on this page have taken place durning the vear covered by this report. they should be explained in full detanl

L Give i tull the exact name of the respondent. Use the words “The™ and “Company ™ only whea they are parts of the corporate name. Be caretul o
distinguish hetween raffrogd and radway . The corporate nume should be gisen wutormty throgghout the report. aotably an the cover. on the tele puge . wd i the
“Veritication 1 the report is made by receivers, trustees, a committee of bondholders, or individuals otherwise in possesston ol the property . state mames and
fucts with precision. 1 the report is tor a consolidated group. pursuant o Special Permission trons the Commisssion, Accounting and Naluation Board. indicate
such tact on hine 1 below and hist the consolidated group on page 4

2. Ifincorporated under a special charter, give date of passage of the act; if under a general law, give date of filing certificate of organizations; if a reorganization
has been effected, give date of reorganizatior. [f a recetvership or other trust, give also date which such receivership or other possession began. If a partnership, give
date of formation and also names in full of present partners.

3. State the ovcaston tor the reorganization. whether by reason ot toreclosure of mortgage or otherwise. aceording to the Fct Give date or orcatnzation of
onginal corporatton and refer to luws under which organized.

Exact name of common carrier making this report Gra’nd Trunk Corporation

Date of incorporation Septenber 22, 1970

Under luws of what Government, State, or Territory organized” If more than one. name all. 11 in bankrupicy. give court ol jurisdiction and dates
of beginning of receivership or trusteeship and of appointment of réceivers or trustees __Delaware

4, If the respondent was reorganized during the year, involved in a consolidation or merger. or conducted its business under a different name, give
full particulars

Nct Applicable

STOCKHOLDERS REPORTS

5. The respondent is required to send to the Bureau of Accoun's, immediately upon preparation, two copies of its lutest annual report to stock-
holders.
Check appropriate box:

A Two copies ave attached 1o this report,

[J Two copies will be submitted

(date)

[J No annual report to stockholders is prepared.

Railroad Annual Report R-1




Road Initials: GTC Year l9..8.6.._..

. 4

C. YVOTING POWERS AND ELECTIONS |

|. State the par value of each share of stock: Common, S.~N.p_v___.~ per share, first preferred, i_ﬂ.o_.lle___ per share; second preferred, |

none : deb none i
S per share; stock, $. per share. one vote per share :

2. State whether or not each share of stock has the right (o one vote; if not, give full particulars in a footnote !
3. Are 1 ting rights porportional to hoidings’ S If not, state in a footnote the relation b holdings and cor ding voting rights. {
4. Are voting rights attached to any securities other than stock’ _J1Q.— Il so, name in a footnote each security, other than stock to which voting rights ale;
attached (as of the close of the year), and state in detail the ,elation between holdings and corresponding voting rights, stating wheiher voting rights are actval or contingent, and !

if contingent, showing the contingency )

5. Has any class or issue of securit,es any special privileges in the election of directors, trastees, or managers, or in the deiermination of corporate action by any method” |
ne if s0, describe fully in a fooinote each such class or issue and give a succinct staiement showing clearly the character and ex'< = of such |

privileges.
6. Give the date of the latest closing of the stock book prior to the actual filing of this report, and state the purpose of such closing

7. State the (¢ al voting power of all security holders of the respondent at the date of such closing, if within one year of the date of such filing; if not, state as of the close of the
year. votes, as of

[

(Date) !

8. State the tota) number of stockholders of record, as of the date shown .= “newg; 1§ imauiry No. 7 . stockholders. i
]

9. Giive the names of the thirty security holders of the respondent who, at the date of the latest ¢, wsing of the siock book or compilation of list of stockholders of the resp
(if within | year prior to the actual filing of this report), had the highest voting powers in the responccat, showing for each his address, the number of votes which he would have
had a right to cast on that date had a meeling then been in order, and the classification of the number o votes 1o which he was entitled, which respect to securities held by him, |
such securities being cizssified as common stock, second preferred stock, first preferred stock, and other securities, stating in a footnote the names of such other securities ul‘i
any). If any such holder held in trust, give (in a footnote) the particulars of the trust. In the case of voling trust agr s, give as l | information the names and |
1addresses of the thirty largest h Aders of the voting trust certificates and the amount of their individual holdings. If the stock book was not closed or the list of stockholders compiled |
within such year, show such thrity security holders as of ihe close of the year.

!
| Numoeratvotes 1 NUMBER OF VOTES, CLASSIFIED WITH {
i 10 which i RESPECT TO SECURITIES ON |
security holder WHICH BASED .!

. was entitled |
1

|

Name of security holder Address of security holder Stock

PREFERRED

Comraon
() (@

(b)

Montreal,
Quebec,
Canada

Railrosd Annual Report R-1




Road Initials:

GTC

C. VOTING POWERS AND ELECTIONS - Continued

10. State the total number of votes cast at the latest general meeting for the election of directors of the respondent

votes cast Jure 24, 1986

11. Give the date of such meeting.

208

12. Give the place of such meeting - Bolton Lﬂnd_ww York

NOTES AND REMARKS

Railroad Annual Report R-1




Road Initials: GTC Voar Ngé_

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION ~ ASSETS
(Dollars in Thousands)

Account Title Balance at close | Balance at begin-
oi year ning of year
(a) (b) «©)

Current Assets
701 Cash

702 Temporary Cash Investments

707 Special Deposits

Accounts Receivable
704 ~ Loan and Notes
705 ~ wierline and Other Balances

706 ~ Customers

707 ~ Other

709, 708 ~ Accrued Accounts Receivables

708.5 - Receivables from Affilisted Companies

709.5 ~ Less: Allowance for Uncollectible Accourts

710, 711, 714 Working Funds Prepayments Deferred Income Tax Debits

712 Materials and Supplies
713 Other Current Assets
TOTAL CURRENT ASSETS 40,399

Other Assets
, 716, 717 Special Funds

v 1218 Investments and Advances Affiliated Co
723 Other Investments and Advances
Allowances for Net Unrealized Loss on Noncurrent

Marketable Equity Securities-Cr.
| Property Used in Other than Carrier Operation (less Depreciation)

(Schedule 310 and 310A)] 262,712

L.

$ 1

Other Assets

Other Deferred Debits

Accumulated Deferred Income Tax Debits

TOTAL OTHER ASSETS 262!712 1 311,238

Road and Equipment
Road (Schedules 330 and 330A)
Equipment
Unallocated ltems
Accumulated Depreciation and Amortization (Schedules 335, 342, 351)

Net Road and Equipment

TOTAL ASSETS 303,111 ¢ 352,102

NOTES AND REMARKS

Grand Trunk Corporation's investments in affiliated companies are
accounted for on the egquity method. The companies are listed on
Schedule 310, page 22




Road Initials:

GTC

Year 19,.3.5.

200. COMPAXKATIVE STATEMENT OF FINANCIAL POSITION ~ LIABILITIES AND SHAREHOLDERS® EQUITY

(Dollars in Thousands)

Account

fa)

Balance at close
of year
(b)

Balance at begin-
ning of year
(c)

73l

Current Liabilities
Loans and Notes Payable

182

Accounts Payable; Interline and Other Balances

753

Audited Accounts and Wages

754

Other Accounts Payable

755, 756

Interest and Dividends Payable

757

Payables to Affiliated Companies

759

Accrueu Accounts Payable

760, 761, 761.5, 762

Taxes Accrued

763

Other Current Liabilities

764

Equipment Obligations and Other Long-Term Debt due Within One Year

TOTAL CURRENT LIABILITIES

765, 767

Non-Current Liabilities
Funded Debt Unmatured

766

Equipment Obligations

766.5

Capitalized Lease Obligations

768

Debt in Default

769

Accounts payable; Affiliatea ‘. umpanies

770.1, 770.2

Unamortized Debt Premium

781

Interest in Default

783

Deferred Revenues-Transfers from Government Authorities

786

Accumulated Deferred Income Tax Credits

771, 772, 774, 775,
782, 784

Other Long-Term 1 . ‘ities and Deferred Credits

TOTAL NONCURRENT LIABILITIES

791, 792

Shareholders’ Equity
Total Capital Stock: (Schedule 230) (L 53&54)

Common Stock

18,000

18,000

Preferred Stock

Discount on Capital Stock

Additional Capital (Schedule 230)

232,515

2327545

Retained Eamings:
Appropriated

Unappropriated (Schedule 220)

45,432

82,989

Net Unrealized Loss on Noncurrent Marketable Equity Securities

Less Treasury Stock

Net Stockholders Equity

295,947

333,504

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY

303,111

352,102

NOTES AND REMARKS

Railroad Annual Report R-1




Road Initiats: GTC Year 1986

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES
(Dollars in Thousands)

The notes listed below are provided to disclose supplementary information on matters which have an important effect on the financial condition of the carrier.
The carrier shall give the particulars called for herein and where there is nothing to report, insert the word “none”; and in addition thereto shah enter in separate
notes with suitable particulars other matters involving material amounts of the character commonly disclosed in financial statements under generally accepted
accounting and reporting principles, except as shown in other schedules. This includes statements explaining (1) service interruption insurance policies and
indicating the amount of indemnity to which respondent will be entitled for work stoppage losses and the maximum amount of addivonal premium respondent
may be obligated to pay in the event such losses are sustained by other railroads: (2) particulars concerning obligations tor stock purchase options granted (0
officers and employees; and (3) what entries have been made for net income or retuined income restricted under provisions of mortgages and other arrangements.

1. Amount (estimated, if necessary) of net income or retained income which has to be provided for capital expenditures, and for sinking and other funds

pursuant to provisions of reorganization plans, mortguges, deeds of trust oc ather contracts $ none

2. Estimated amount of future earnings which can be realized before paying Federal income taxes because of unused and available net operating loss
carryover on January | of the year following thut for which the report is made (see note below) $.93,627

3. (a) Explain the procedure in accounting for pension funds and recording in the accounts the current and past service pension costs, indicating whether or

not consistent with the prior year

(b) State amount, if any, represepting the_excesy of the agtuarially computed value of vested benefits over the total of the pension fund
ROt bie " o

Applica s i

(c) Is any part of pension plan funded? Specify. You e NO o N/‘A
(i) If funding is by insurance, give name of insuring company NAD

If funding is by trust agreement, list trustee(s) N,/A
Date of trust agreement or latest amendment N/A

If respondent is affiliated in any way with the trustee(s), explain affiliation: NLA

N

(d) List affiliated companies which are included t\}n t?{ pension plan funding agreement and describe basis for allocating charges under the agreement

(¢) (i) Is any part of the pension plan fund invested in stock or other securities of the respondent or any of its affiliates? Specify
Yo8 e NO ael N/ A

If yes, give number of the shares for each class of stock or other security: N/B

(ii) Are voting rights attached to any securities held by the pension plan? Specify. Yes — No . If yes, who determines how stock is

voted? N/A

4. State whether a segregated political fund has been established as provided by the Federal Elec'on Campaign Act of 1971 (18 U!.S.C. 610).
Yo o No i N/A

5. (a) The amount of employers contribution to employee stock ownership plans for the current year was $ NAA
(b) The amount of investment tax credit used to reduce current income tax expense resulting from contributions to qualified employee stock ownership

plans for the current year was $

6. In reference to Docket No. 37465 specify the total amount of busi i expenditures charged to the non-operating expense account

§ Do

Note: Unused operating loss carryovers exist as of January 1,
1987 in the amount of $v3,627. However, because of the
alternative minimum tax provision of the Tax Reform Act
of 1986, it is not possible to detern..ne with certainty
the amount of future earnings which can be realized be-
fore paying federal income tax.

Continued on following page
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION -- EXPLANATORY NOTES

7. Give particulars with respect to contingent asseis and liabilities at the close of the year, in accordance with Instruction 5-6 in the Uniform
System of Accounts for Railroad Companies, that are not reflected in the accounts of the respondent.

Disclose all items amounting to $100,000 or more. If an actual monetary amount is not known and an estimate of the amount of any item in-
volved is not feasible, disclosure should be made describing the contingency and explaining why an estimate is not determinable.

Examples of contingent liabilities are items which may become obligations as a result of pending or threatened litigation, assessments or

possible assessments of additional taxes and agreements or obligations 1o repurchase securities or property. Additional pages may be added if
more space is needed.

Grand Trunk Corporation (GTC) has guaranteed approxim- tely

$32 million of Grand Trunk Western Railroad Company's (GTW)
conditional sales agreements. In addition, GTC has guaranteed
GTW's bank term note in the amount of $5.9 'million.

8. Marketabie Equity Securities.

None

(a) Changes in Valuation Accounts

Dr. (Cr)
Market to income

Dr. (Cr) to {
Stockholders Equity P
]

_{Current Yr.) Currem Fortfolio

gt oof Noncurrent Portfolio ! N/A

(Previous Yr.) Current Portfolio N/A

DT L Noncurrent Portfolio N/A

(b) At/ / , gross unrealized gains and losses pertaining to marketable equity securities were as follows:

Not Applicable

Losses

Current
Noncurrent

{c) A net unrealized gain (loss) of ... . ON the sale of marketable equity securities was included in net income for — (year).
The cost of securities sold was based on the ... (method) cost of all the shares of each security held at time of sale.

Significant net realized and net unrealized gains and losses arising after date of the financial statements but prior 1o the filing, applicable 10
marketable equity securities owned at balance sheet date shall be disclosed below:

NOTE: / / (date) Balance sheet date of reported year uniess specified as previous year.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION —EXPLANATORY NOTES —Concluded

NOTES AND REMARKS
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210. RESULTS OF OPERATIONS
{Dollars in Thousands)

1. Disclose the requested information for the respondent pertaining to the 4. All contra entries hereunder should be indicated in parenthesis
results of operations for the year 5. Cross-checks

2. Report total operating expenses from Schedule 410 of this report. Any Schedule 210 Schedule 210
disparities in expense amounts shown in this schedule and expense amounts Line 15, column (b) Line 62, column (b)
reported in Schedule 410 must be fully explained on page 12. Line 47 plus 48 plus 49, column (b) Line 63, column (b)

3 List dividends from investments accounted for under the cost method on Line 50, column (b) Line 64, column (b)
the appropriate line No. 19 for Account No. 513. “Dividend Income.” List Schedule 410
dividends accounted for by the equity method on the appropriate dividend line Line 14, column (b) Line 620, column (h)
No. 25 under the ‘‘Income from Affiliated Companies’’ subsection of this Line 14, column (d) Line 620, column (f)
schedule. Line 14, column (e) = Line 620, column (g)

Line 49, column (b)

Amount for Amount for | Freight-related |Passenger-related
current year preceding year | revenue & revenue &

| expenses expenses

{a) (b) (c) (d) (e)

ORDINARY ITEMS
OPERATING INCOME
Railway Operating Income
(101) Freight
(102) Passenger
(103) Passenger-Re..ted
(104) Switching
(105) Water Transfers
(106) Demurrage
(110) Incidental
(121) Joint Facility-Credit
(122) Joint Facility-Debit
(301) Railway operating revenues (Exclusive of transfers
from Government Authorities-lines [-9)
(502) Railway operating revenues-Transfers from Government
Authorities for current operations
(503) Railway operating revenues-Amoriization of deferred
transfers from Government Authionties
TOTAL RAILWAY OPERATING REVENUES (lines 10-12)
(531) Railway operating expenses
Net revenue from railway operations
OTHER INCOME
(506) Revenue from property used in other than carrier operations
(510) Miscellaneous rent income
(512) Separately operated properties-Profit
(3513) Dividend Income (cost method)
(514) Interest Income
(516) Income from sinking and other funds
(517) Release of premiums on funded debt
(518) Reimbursements received under contracts and agreements

Ol 9| wvie (w o l—
0&:«4Lo~u-&wu—

<

(519) Miscellaneous income

Income from affiliated companies (519)
a, Dividends (equity method) 10,985 10,000

b. Equity in undistributed earnings (Icsses) {22 - B1o) 2,098
TOTAL OTHER INCOME (lines 16-26) 12.098
TOTAL INCOME (lines 15, 27) (11.827) 12 098
MISCELLANEOUS DEDUCTIONS FROM INCOME i 4
__|.(534) Expenses of property used in other than carrier operations s
(544) Miscellaneous taxes 1
(545) Separately operated properties-Loss
(549) Maintenance of investment organization
(550) Income Transferred under contracts and agreements
(551) Miscellaneous income charges 15
(553) Uncollectibie accounts
TOTAL MISCELLANEOUS DEDUCTIONS (lines 29-35) 15 7 :
Income available for fixed charges (lines 28, 36) (1. .842) BT N
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210. RESULTS OF OPERATIONS-Continued
(Doilars in Thousands)

Line
No

Cross
Check

Item

(a)

Amount tor
current yeuar
(b)

Aimount for
preceding year
(1S9]

Line
No

FIXED CHARGES
(546) Interest on tunded debt:
(a) Firxed inter:st not in default

(b) Interest in default

(547) Interest on unfunded debt

(548) Amortization of discount on funded debt

TOTAL FIXED CHARGES (lines 38-41)

Income after fixed charges (lines 37, 42)

(11,842)

OTHER DEDUCTIONS
(546) Interest on funded debr:
(¢) Contingent interesi

UNUSUAL OR INFREQUENT ITEMS
(555) Unusual or infrequent items (debit) credit

Income (Loss) from continuing operations (before income taxes)

PROVISIONS FOR INCOME TAXES
(556) Income taxes on ordinary ‘ncome
(a) Federal incomw taxes

(b) State income taxes

(¢} Other income taxes

Provision for deferred taxes

TOTAL PROVISIONS FOR INCOME TAXES (lines 47-50)

Income from continuing operations (lines 46-51)

(11,842)

DISCONTINUED OPERATIONS
Income or loss from operations of discontinued sezments (less applicable income taxes of $

Gain or loss on disposal of discontinued se;men. (less applicable income taxes of $ )

Income before extraordinary items (lines 11+53+454)

EXTRAORDINARY ITENY. AND ACCOUNTING CHANGES
(570) Extraordinary items (Net)

25,715

(758)

(590) Income taxes on extraordinary items

(591) Provision for deferred taxes-Extraordinary items

TOTAL EXTRAORDINARY ITEMS (lines 56-58)

25 /715

(592) Cumulative effect of changes in accounting principles (i2ss applicable tax of $

Net income (Loss) (lines 55 + 59 + 60)

(37,587

12,545

Reconciliation of net railway operating income (WROI)
Net revenues from railway operations

N/A

N/A

(556) Income taxes on ordinary income (- )

N/A

N/A

(557) Provision for deferred income taxes ()

N/A

N/2

Income from lease of road and equipment ( — )

N/A

N/A

Rent for leased roads and equipment ( + )

N/A

N/A

Net railway operating income (loss)

NZA.

N/A
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NOTES AND REMARKS FOR SCHEDULES 210 and 220

In 1982, GTC and its parent, Canadlian National Railway Company,
adopted a plan for the sale of Central Vermont Rallway, Inc.
Discussions were held with several prospective buyers. The

est imated Impalirment In value of GTC's Investment In CV of $32,005,
Including a provision for phase-out of costs of $1.874 and net of
the related tax benefit of $3%,870, was charged to expense in 1982,

GTC aind CN abandoned their plan to dispose of CV In 1983. The
impalrment of GTC's Investment in CV was considered permanent.
Accordingly, GTC's investment in CV was not adjusted. The
provision for phase-out costs was restored to income in 1983.

Results of operations are Increased by approximately $1,000
annually as a result of reduced depreciation on CV's written down
asset base.

In 1986, management of GTC determined that the impairment of its
Investment in CVR and the related effect on operations should be
reflected on Its Form R-1 to the ICC. Accordingly, a charge to
operations Is reflected in Account 570, Extraordinary Items, Net,
determined as follows:

Provision for impalrment $%2,005
Restoration of phase~out costs C1,874)
Effect of reduced depreciation

expense to 1985 (4, 416)

$25,715
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ped 220. RETAINED EARNINGS
(Dollars in Thousands)

I Show below the items of Retained Earnings Accounts of the respondent for the year. classified in accordance with the Uniform System
of Accounts for Railroad Companies

2. All contra entries hereunder should be shown in parentheses

3. Show under “Remarks " the amount of assigned Federal income tax consequences for Accounts 606 and 616.

4, Segregate in column (¢) all amounts applicable to the equity in undistributed earnings (losses) of affiliated companies based on the
equity method of accounting.

5. Line 3 (line 7 if debit balance), column (¢), should agree with line 26, column (b), Scheijule 210. The total of columns (b) and (¢), lines
3 and 7, should agree with fine 61, column (b), Schedule 210,

6. Include in column (b) only amounts applicable to retained earnings exclusive of any amounts inc.uded in column (¢)

Line, Cross ltem | Retained Equity in undis- Line
No Check ; earnings— i tributed earnings No.
| Unappropriated (losses) of affil-
iated companies
(b) (¢)

5 53,013

Balances at beginning of year S 29 2 9 76
Prior period adjustments to beginning retgined earnings

CREDITS

|
|

Credit balance transferred from income 10 ,970

Appropriations released

Other credits to retained earnings

TOTAL 10,970

DEBITS

Debit balance transferred from income

Other debits to retained earnings

Appropriations for sinking and other funds

Appropriations for other purposes

Dividends: Common stock

Preferred stock'
TOTAL
Net increase (decrease) during year (Line 6 minus jine 13) (48, 527)
Balances at close of year (Lines 1, 2 and 14) i 4 » 486

Balances from line 15(c) N/A

Total unappropriated relained earnings and equity in
undistributed earnings (losses) of affiliated companies at end
| (798) of year

(797) Total appropriated retained earnings:

Credits during year | JRRRE (RS,

Debits during year | TRRERL SR

Balance at Close of year $

Amount of assigned Federal i tax ¢ q
Account 606 | R R MO e

Account 616 B i o s

’lrany dividends have not been declared on cumulative preferred stock, give cumulative undeclared dividends at beginning of year and end of year.

\

L
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230. CAPITAL STOCK

PART 1. CAPITAL STOCK
(Dollars in Thousands)

1. Disclose in column (a) the particulars of the various issues of capital stock of the respondent, distinguishing separate issues of any general class, if different in any respect.

2. Present in column (b) the par or stated value of each issue. If none, so state.

3. Disclose in columns (¢} (d), (¢) and (f) the required information concerning the number of shares authorized, issued, in treasury and outstanding for the various issues.

4. For the purposes of this report, capital stock and other securities are considered 1o be nominally issued when certificates are signed and sealed and placed with the proper officer for sale and delivery or are pledged or
otherwise placed in some special fund of the respondent, They are cousidered to be actually issued when sold to a bona fide purchaser who holds them fre. from control by the respondent. All securities actually issued und
not reacquired by or for the respondent are considered to be actually outstanding. If reacquired by or for the respondent, and noi canceled or retired, they are considered to be nominally oustanding.

Number of Shares Book Value at End of Year

Line j
No Class of Stock Par Value Authorized Issued In Treasury Outstanding Outstanding In Treasury
(a) (b) (€) (d) (e) (n 8) (h)

NPV 1,000 208 208 18,000

Common

Preferred

Climixioiwialwing-—

Cloivjaiw|alwinl=—

S

TOTAL 1,000 208 18,000

=)

PART I1. SUMMARY OF CAPITAL STOCK CHANGES DURING YEAR
(Dollars in Thousands)

. The purpose of this part is 1o disclose capital stock changes during the year,
. Column (a) presents the items (o be disciosed.

. Columns (b), (d) and (f) require disclosures of the number of preferred, common and treasury stock, respectively, applicable (o the items presented in column (a).
. Columns (c), (e) and (g) require the applicable disclosure of the book values of preferred, common and treasury stock.

. Disclose in column (h) the additional paid-in capital realized from changes in capital stock during year.

. Unusual circumstances arising from changes in capital stock changes shall be fully explained in fo s (0 this sch

Preferred Stock Common Stock Treasury Stock

Additional

Number of Shzces Am;)um Number of Shares Am;rum Number of Shares Am;mm Capital
$

Senu] proy

IO

(b) (¢) (d) (e) (f) (g) (h)

Balance at beginning of year 218 18009
Capital Stock Sold' f
Capital Stock Reacquired
Capital Stock Canceled

Balance at close of vear 18,000
'By footnote on page 17 state the purpose of the issue and authority.
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240. STATEMENT OF CHANGES IN FINANCIAL POSITION
(Dollars 1n Thousands)

Give the information as reguested concerning the source and application of funds during the year. Funds tor the purpose of this senedule shall include all assets
of tinancial resources even though a transaction may not directly aftect cash or working capital. For example, the purchase of property in exchange for shares of
stock or bonds would be an application of tunds for investment in property provided by the issue of securities. Sources and v-.es of tunds should be individually
disclosed. For example, outlays for fixed assets should not be reported net of retirements

T
Line! Cross
No | Check

Deseription

(a)

“urrent year

(h)

Priar year

(<)

SOURCES OF WORKING CAZITAI
Working capital provided by operations
Income (ioss) from continuing operations (sch 210 line 52)

[
|

5

Add expenses not requiring outlay of working capitul: (subtract) credits not gencrating working capital

Loss tgain) on sale or disposal o1 tangible propernty
¥ [ ! propert)

i

(11,842)

Depreciation and winortiZation expenses

Net increase (decrease) in deferred income fuxes

Net decrease (increase) in parent’s share of subsidiary s undistributed income for the year

Net increase (decreaser in noncurrent portion of estimated labilities

Other (specity)

SO I NS (N lE W |t

l

TOTAL WORKING CAPITAL FROM CONTINUING OPERATIONS

13—

Add funds generated by reason of discontinued operations, extraordinary items.,

and changes in accounting principles

TOTAL WORKING CAPITAL FROM OPERATIONS

Working capital from sources other than operating:

Proceeds from issuance of long-term liabilities

Proceeds from sale/disposition of carrier operating property
ik )

Proceeds from sale/disposition of other tangible property

Proceeds from sale/repayment of investments and advances

Net decrease in sinking and other special funds

Proceeds from issue of capital stock

Other (specify):

*~

Ja f

w»

TOTAL WORKING CAPITAL FROM SOURCES OTHER THAN OPERATING

=3

TOTAL SOURCES OF WORKING CAPTIAL

it Jra fra |19 o |10

~3
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GIC

Year 1986

(Dollars in Thousands)

240. STATEMENT OF CHANGES IN FINANCIAL POSITION-Concluded

Line| Cross
No. | Check

Description

(a)

Current year

(b)

Prior year

(¢)

APPLICATION OF WORKING CAPITAL

Amount paid 10 acquire/retire long-term liabilities

Cash dividends declared

Purchase price of carrier operating property

Purchase price of other tangible property

Purchase price of long-term investmeni and advances

Net increase ir. sinking or other special funds

Purchase price of acquiring treasury stock

Other (specity):

TOTAL APPLICATION OF WORKING CAPITAL

Net increase (decrease) in working capital

10.970

NOTES AND REMARKS
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245. WORKING CAPITAL
(Dollars in Thousands)

1. This schedule should include only data pertaining to railway transportation services

2. Carry out calculation of linzs 10, 19, 20, and 21, to two decimal places.

Not Applicable

(a)

Source

Amount

CURRENT OPERATING ASSETS
| Interline and Other Balances (705)

{
| Schedule 200, line 5, column b

|2 Customers (706)

| Schedule 200, line 6, column b

3 Other (707)

Note A

o ST SRR

4 TOTAL CURRENT OPERATING ASSETS

_{Linel +2+ 3

!
! OPERATING REVENUE

1

Schedule 210, line 13, column b

[ Railway Operating Revenue
{

Rent Income

i

_|Note B

‘LineSS + 6

5
6
7 TOTAL OPERATING REVENUES
8

Average Daily Operating Revenues

Line 7 : 360 days

 Days of Operating Revenue in
9 Current Operating Assets

. Line 4 : line 8

10 !Revenue Delay Days Plus Buffer

!
Lines 9 + 15 days

f’ CURRENT OPERATING LIABILITIES
11__Interline and Other Balances (752)

| Schedule 200, line 31, column b

12 Audited Accounts and Wages Payable (753)

I, Note A
L4

13 { Accounts Payable~Other (754)
+

Note A

14 Other Taxes Accured (761.5)

Note A

Sum of lines I to 14

OPERATING EXPENSES

L
{ 15 TOTAL CURRENT OPERATING LIABILITIES
i
! 16 Railway Operating Expensess

Schedule 210, line 14, column b

17 ; Depreciation

Schedule 410, lines 136, 137, 138, 213, 232, 317,
column h

18 Cash Related Operaiing Expenses

Line 16 + line 6 - line 17

19 Average Daily Expenditures

Line 18 : 360 days

Days of Operating Expenses in Current
20 = Operating Liabilities

Line 15 ¢ line 19

Days of Working Capital Required

Line {0 - line 20 (Note C)

' Cash Working Capital Required

Line 21 x line 19

Cash and Temporary Cash balance

Schedule 200, line 1 + line 2, column b

1
i Cash Working Capital Allowed

Lesser line 22 and line 23

MATERIALS AND SUPPLIES
25 Total Material and Supplies (712)

Note A

Scrap and Obsolete Material included
26 . in Acct. 712
g g

Note A

| Materials and Supplies heid for Common
27 | Carrier Purposes

Line 25 - line 26

28  TOTAL WORKING CAPITAL

Line 24 + line 27

Notes: (A)

If result is negative, use zero.

Use common carrier portion only. Common carrier refers to railway transportation service.

(B) Rent income is the sum of Schedule 410, column h, lines 120, 121, 122, 126, 127, 128, 132, 133, 134, 208, 210, 212, 227,
229,231,312, 314, and 316. Rent income is added to railway operating revenues to produce total revenues. Rent income is
also added to total operating expenses to exclude the rent revenue items from operating expense.
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Road Initials: GTC Year 19_8_6_

GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 310, 310A

1. Schedule 310 should give particulars of stocks, bonds, other secured obligations, unsecured notes, and investment advances of affiliated companies held
by respondent at close of year Also, disclose the investments made, disposed of, and written down during the year and the applicable dividends and interest
credited to income as a result of those investments. They should exclude securities issued or assumed by respondent. For definition of affiliated companies, see
the rules goveming Account No. 721 “Investments and advances; affiliaied companies.” in the Uniform System of Accounts for Railroad Companies.

2. List the investments in the following order and show a total for each group and each class of investments by accounts in numerical order:

(A)  Stocks
(1) Carriers-active
(2) Carriers-inactive
(3) Noncarriers-active
(4) Noncarriers-inactive
(B) Bonds (including U.S. Government Bonds)
(C)  Other secured obligations
(D)  Unsecured notes
(E) Investment advances )

3. The subclassification of classes (B), (C), (D), and (E) should be the same as that provided for class (A)

4. The kinds of industry represented by respondent’s investments in the securities of other ¢ 5 panies should be shown by symbol opposite the names of the
issuing corporations, the symbols and industrial classifications (0 be as iollows:

Symbol Kind of Industry
i Agniculture, forestry, and fisheries
| Mining
1 Construction
v Manufacturing
A Wholesale and retail trade
\1 Finance, insurance, and real estate
Vil Transportation, communications, and other public utilities
Vil Services
IX Government
X All other

5. By carriers, as the term is used here, is meant companies owning or operating railroads, facilities auxiliary thereto such as bridges, ferries, union depots,
and other terminal facilities, sleeping cars, parlor cars, dining cars, freight cars, express service and facilities, electric railways, higliway motor vehicles,
steamboats and other marine transportation equipment, pipe lines (other than those for transportation of water), and other instrumentalities devoted to the
transportation of persons or property for hire. Telegraph and telephone companies are not meant to be included.

6. Noncarrier companies should, for the purpose of these schedules, include telephone companies, telegraph companies, mining cor panies, manufacturing
companies, hotel companies, etc. Purely “holding companies” are to be classed as noncarrier companies, even though the securities held by such companies are
largely or entirely those issued or assumed by carriers.

7. By an active corporation is meant one which maintains an organization for operating property or administering its financial affairs. 4n inactive corporation
is one which has been practically absorbed in a controlling corporation and which neither operates property nor administers its financial affairs; if it maintains an
organization it does so only for the purpose of complying with legal requirements and maintaining title to property or franchises

8. Combine, in one amount, in stments in which the original cost or present equity in total assets is less than $10,000

9. Include investments in unincorporated entities such as lessee organizations. Exclude amounts normally settled on a current basis.

10. Do not include the value of securities issued or assumed by respondent.
1 1. For affiliates which do not report to the Interstate Commerce Commission and are jointly owned, disclose in footnotes the name and extent of control of the
other controlling entities.
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES

1. Give particulars of investments in stocks, bonds, other secured obligations, unsecured notes, and investment advances of companies affiliated with
respondent, included in accounts Nos. 715, “Sinking Funds". 716, "Capital Funds™: 721, “Investments and Advances Affiliated Companies’”’; and 717, “Other
Funds.”

2. Entries in this schedule should be made in accordance with the definitions and general instructions given on page 18, classifying the investments by means
of letters, figures, and symbols in columns (a), (b), and (¢).

3. Indicate by means of an arbitrary mark in column (d) the obligation in support of which any security is pledged, mortgaged, or otherwise encumbered,
giving names and other important particulars of such obligations in fooinotes.

4. Give totals for each class and for each subclass and a grand total for each account.

5. Entries in column (d) should show date of maturity of bonds and other evidences of indebtedness. In crse obligations of the same designation mature
serially, the date in column (d) may be reported as “Serially 19 © 19—_." Abbreviations in common use in standard financial publications may

Line| Account | Class Kind of Name of issuing company and also lien reference, if any (include raie for preferred Extent Line
No. No. No. industry stocks and bonds) of Control No.

{¢) (d) (e)
A-1 |VII Grand Trunk Western Railroad Company . 100%
A-1 |VII puluth, Winnipeg & Pacific Railway Company 100%
VII Central Vermont Railway, Inc. 100%

Grand Trunk Radio Cammnications, Inc. 100%

Vi iRicnwlsalwienl—
Wl i ]|wv]e [w i l-—

Grand Trunk ILand Development Cnrporafjm 100%

S

Domestic Two Ieasing Company 122:
" Lo Tt P S .
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES—Continued
(Dollars in Thousands)

be used to conserve space.

6. If any of the companies included in this schedule are controlled by respondent the percent of control should be shown in column (e). In case any company
listed is controlied other than through actual ownership of securities, give particulars in a footnote. In cases of joint control, give names of other parties and
particulars of control.

7. If any advances reported are pledged, give particulars in a footnote.

8. Investments in companies in which neither the original cost or present equity in total assets are less than $10,000 may be combined in one figure.

9. Also included should be investments in unincorporated entities such as lessee organizations (exclusive of amounts nominally settled on a current basis).

10. This schedule should not include securities issued or assumed by respondent.

11. For affiliates which do not report to the Interstate Commerce Commission and are jointly owned, give names and extent of controi of other entities by

footnotes.

Investments and advances
Line] Opening balance Additions Deductions (if other | Closing balance Disposed of: Adjustments Dividends or

No. than sale, explain) profit (loss) Account 721.5 interest credited
to income

(f) (g) (h) (i) () (k) (1)
220,186 f 220,186

8,837 8,837
29,202 29,202

Wi i nwle|win|—
Wil Qi |vle jwinl—

S

]

w2

238,226 258, 226
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES-Continued
(Dollars in Thousands)

Account
No.

(a)

Kind of
industry

{c)

Name of issuing company and also lien reference, if any (include rate for preferred
stocks and bonds)

(d)

Extent
of Control

(e)

lwivjojvnle o jroi—

Cilivw|o|jwislwini~

=)

—_
»

—
s
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES—Concluded
(Dollars in Thousands)

fnvestments and advances
Line] Opening balance Additions Deductions (if other | Closing balance Disposed of: Adjustments Dividends or
No. than sale, explain) profit (loss) Account 721.5 interest credited
10 income
(f) (g) (h) (i) (j) (k) (1)

Sl l—

1

Ol Nl iwn

Clxivijojwvisa jwie |—

S
S
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310A. INVESTMENTS IN COMMON STOCKS OF AFFILIATED COMPANIES

(Dollars in Thousands)

Undistributed Eamings From Certain Investments in Affiliated Companies

1. Report below the details of all investments in common stocks included in Account 721, Investments and Advances Affiliated Companies.
2. Enter in column (c) the amount necessary to retroactively adjust those investments. (See instruction 5-2, Uniform System of Accounts.)

3. Enter in column (d) the share of undistributed earnings (i.e., less dividends) or losses.

4. Enter in column (¢) the amonrtization for the year of the excess of cost over equity in net assets (equity over cost) at date of acquisition.

5. For definitions of “carrier” and “noncarrier,” see general instructions

Name of issuing company and description of security held

(a)

Balance at
beginning of year

(b)

Adjustment for
investmentis
equity method

(¢)

Equity in un-
distributed eam-
ings (losses)
during year

(d)

Amortization
during year

(e)

Adjustment for

investments dis-

posed of or
written down
during year

(f)

Balance at close
of year

(8)

Carriers: (List specifics for each company)

Grand Trunk i1

114,904

(16,447)

(1,543)

31,743

{7,101)

24,642-

Duluth, Winnipeq & Pacific Railway

Central Vermont Railway, Inc,

6,366

136

J28.218)

(18,613)

Total

53,013

(22,812)

(25,715)

4,486

VI | QIR B W N -

5

—
—_

Noncarrier (List specifics for each company)
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Road Initials: GTC Year 19_86

VERIFICATION

The foregoing report shall be verificd by the vath of the ofticer having control of the accounting of the respondent. This report shall also be
verified by the oath of the president or other chict officer of the respondent. unless the respondent states that such officer has no control over the
respondent’s accounting and reporting,

OATH
(To be made by the officer having control of the uccounting of the respondent)

Michigan

State of

County of Wayne

H. D. Nicholas e Makes ouath and says that he is Controller

(Insert here namie of the affiant) fnsert here the ofticrad tde of the affiant

of Grand Trunk Corporation

asert here the exact legad ttle or mame of the respondent)

that itis his duty to have supervision over the books of accounts of the respondent and o control the manner in which such books are kept: that
he knows that such books have been kept in good faith during the period covered by this report; that he knows that the entries contained in this
report relating to accounting matters have been prepared in accordance with the provisions of the Uniform System of Accounts tor Railroads
and other accounting and reporting directives of this Commission: that he believes that all other statements of fuct contained in this report are
true, and that this report is a correct and complete statement, accurately tuken trom the books and records. of the business and atfairs of the
above-named respondent during the period of time from and including

—January 1 = 19_86 und including _December 31 1986 . A
W ol

(Nignature of altiant)

Subscribed and sworn to betore me, a Notary Public in and for the State and

county above named. this 27th duy ot March 19 87

My commission expires

e J. A, BREVIER
impm:;i?)h scal Notary Public, Wayn2 County, Mich—
vy Commicsion Expires Jct, 15, 1989
SUPPLEMENTAL OATH
(By the president or other chief officer of the respondent)

(Signature o7 officer authonzed to administer ouths)

State of . Michigan

County of Wayne

P. E. Tatro ___ makes oath und says tht te 15 Vice President-Finance

(Insert here name of the affiant) (Insert here the official title of the affiant)

of Grand Trunk Corporation
(Insert here the exact legal title or nume of the respondent)

that he has carefully examined the foregoing report; that he believes that all statements of fact contained in the said report are true. and that the
said report is a correct and complete statement of the business and affairs of the above-named respondent and the operations of its property
during the period of time from and including

~January 1 1986  (oand including __December 31 19.86 /
/<) MU

7

(Signature of affiunt)

Subscribed and sworn to before me, a Notary in and for the State and
27th day of

county above named, this

My commission expires

s 5 R BREVER
i Notary Pubiic, Wayna County, ftich:

thorized to administer oaths)

impression seal fyaieng b 18, 1989
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Rouad Initisly: GTC Yeur 1986

MEMORANDA
(FOR USE OF COMMISSION ¢ °.Y)
CORRESPONDENCE

Answer

: Date ol letter . :
Office addressed 5 iAo Subject Answer i e File num-
or telegri ute of fetier

¢ needed ber of
jetter or

Name Month [Day | Year Pape Muonth jDay | Year | telegram

CORRECTIONS

Date Authority Clerk making

correction Letier or tele- : ‘ iyedionl
gram of Officer sending letter or felegram Commission
W

file number
Month |Day | Year Month |Day | Yeur Name Title Name

EXPLANATORY REMARKS
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Road Initials: Yoty 19 e

Accumulated depreciation
Road and equipment lezsed
From others
Improvements (o
To others
Owned and used
Accruals-Railway tax
Analysis of taxes
Application of funds-Source
Balance sheet
Capital stock
Car, locomotive, and floating equipment-Classification ----
Changes in financial position »---
Company service equipment
Compensating balances and short-term borrowing
arrangements
Consumption of fuel by motive-power units
Contingent assets and liabilities
Crossties (see Ties)
Debt holdings
Deferred maintenance-tracks
Depreciation base and rates
Road and equipment leased
From others
Improvements to ---
To others
Owned and used
Elnzctric locomotive equipment at close ol year
Equipment~classified
Company service
Floating
Freight-train cars
Highway revenue equipment
Passenger-train cars
Inventory ---
Owned-Not in service of respondent
Equipment-Leased, depreciation base and rate
From others
Improvements to
Reserve
To athers

Eqizipment~Owned, depreciation base rates
Reserve
Expenses~railway operating
Extraordinary items
Federal income taxes -
Financial position—Changes in
Flosting equipment
Frzight cars loaded
Freight-train cars
Freight car-railes
Fuel consumed by mative-power units
Cost
Funded debt (see Debt holdings)
Gasoline (see Fuel)
Guaranties and suretyships
Iclentity of respondent .
Items in selected income and retained earnings accounts -~
Investments in common stocks of affiliated companies «-=«
Invesiments and advances of affiliated companies «-««=-- .-
Railway property used in transportation service
Road and equipment
Changes during year
Le ased property-improvements made during the
yenr

Leases
Locomotive equipment
Electric and other
Consumption of fuel
Locomotive unit miles
Mileage-Average of road operated ---
Changes during the year
Of main tracks
Of new tracks in which rails were laid
Of new tracks in which ties were laid
Of road constructed and abandoned
operated at close of year
By States and (errilories «=««sessssess
Owned and not operated at close ol year
Miscellaneous items in retained income accounts for the

Motorcar car miles
Motor rail cars owned or leased
Net income

Operating expenses (see Expenses)
Revenues (see Revenues)
Statistics (See Statistics)
Ordinary income
Passenger car miles ---+--+ Semsmsmansssnesessin R s n s e nnn
Private line cars loaded
Private line cars empty
Rail matar cars
Rails ---
Laid in replacement
Charges to additions and betterments
Charges (o operating expenses
Additional tracks, new lines, and extensions
Miles of new track in which rails were laid
Weight of ...
Railway - Operating expenses
Railway -~ Operating revenues
Results of Operations
Retained income unappropriated
Miscellaneous items .n accounts for year
Revenues
Freight
Passenger
Road and equipment—Investment in
Improvements to leased property
Reserve -
Leased to others - Depreciation base and rates
Reserve .
Owned-Depreciation base and rates
Reserve

Road —~ Mileage operated at close of year
By States and Tertitories
Road-~Owned and not operated at close of year
Roadway deferred maintenance
Securities (see Investments)
Short-term borrowing arrangements~Compensating
balances and
Sinking funds
Source and application of working capital
Specialized service subschedule
Statement of changes in financial position
Stock outstanding
Changes during year
Number of security holders

Puge No
57
78
8
92
95
85
75
7273
88
87
75
73
75
75

61
95
79
8
99
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Road Initiais:

INDEX - Continued

Page No Page No

Total voting power Miles of, at close of year, for other than switching
Value per share 3 and terminal compani . - 74
Voting rights . 3 Track and traffic conditions 85
Supporting schedule -~ Road . Train hours, yard switching 98
Suretyships —Guaranties and 62 Train miles 95
Ties laid in replacement 86 Tons of freight 98
Ties~ Additional tracks, new lines, and extensions 87 Ton-miles of freight 98
Tracks operaied at close of year . . 72 TOFC/COFC number of revenue trailers and containers

loaded and unloaded 98
Vating powers and elections 3
Weight of rail . 90
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