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I ? f ,iv<- I h r ii la r s ,. t- •! ' , . 
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(1) i;eueaini>le f'reference Shart. 

by Oli agreefiit! ; . . • " . . erica 
tne Lonipany has agreec .je Redeer.at)e Preference Shares to obtain lot^-cost 
•inanciny pursuant to i H i t v of the Railroad Revitalization dnd Regu' • Reform 
•.s.t of ly/ti, as anienoeu, for Uie retiabl 11 tation of three segmerits of nline 
tratk Ul m inois anti Mississippi. These projects v»-tiich have be«n approvtu by the 
Jetltral Kailroad Admi r̂  Is tra tor (FRA), will cost approximately S24,000,000, and pre-
ierence shares in this amount at an In i t i a l par value of $10,000 per shâ G. nave 
and wil l be purchased by the Governnient as the vork •• ber 31, 
197ti, $23,b60,000 of such shares had been Issued. T' . , , t to mar-
.-dtory redetiiption over a 20-year period teglnning on the Hth anniversary of the 
date of issue and carry dividend rates payable over the same period vt/hich wi l l re­
turn to the Government an average effective annual yield of 2.575 over the 30-year 
term. In 1978, the Lompany accrued di. of $53' 'suant to this issue. 

by a second agreetnent siated as or . , United States 
of Anierlca, the Company has agreed to vsjue additional Keoeeniabie prefe.-ence Shares 
to obtain low-cost financing pursuant to Tl t l f v -' t'v'i-'iad Revitalization and 
Hegulatorv Hefonn Act of 1976, as amended, f c ion of segments of Its 
iiialnllne track In I l l i n o i s . Kentucky, Hississipk^iinu • er;it':-;,ee and rehabilitation 
tjf 'Its yard at Jackson, Mississippi. These projects, which rave bern aporoved by 
the FRA, will cost approximately $84,000,000 and Prr-ferenct- Share- ' U amount, 
• t if- i n i t i a l riAr tj»]ije cf $10,000 per s,̂ ,arc, 'Ki'i le Isssjcu by li.t .0. ,.<iry ana pur-
a'lascd by'tiie Government as the work progrestes. An authorizing amendm<?nt to the 
"ompany's charter, and resolutions fixing the terms and conditions foi- the new 
series of Preference Shares have been adoptee, ^̂ -n ire% are subject to mandatory 
redemption over a 20-year period beginnirig 01 anniversary i f the date of 
issue. They carry dividend rates payable over tne ̂ome period which wil l return to 
tnt- government an average annual yield of ovpr the 30-yedr l i f e ttrm, 

The Preference Shares are senior in ; lyiiii. '̂o all coi'.rion ana preferred stock 
uf the Coflipariy, whenever issued, with respect to dividend and rertanption payments 
and in the event of liquidation or dissolution. The shares are non-voting, how­
ever whenever a dividend or redemption payment which is due remains unpaid f-^r 
four'lion ths, the Secretary of Transportation has the right to Iect or appoint two 
members uf the Company's board of Directors, who are not to constitute more than 201 
of ttie board Upon default, the holders of a najority of the aggregate par value of 
tne then outstanding shares may (1) convert their respective shares Into a fixed 
i n t e r c t debt obligation of the Company, ( l i ) accelerate redetnption payments to a 
fiiiniinum of fifteen annual paymenf, Mncludlnrj .-«avrents already made) beginning no 
L r l i e r than tne sixth annlverso ihe dat sue. and/or (111) Increase the 
dividend rate to reflect a higher j i t . d to r.dt.'.:y. If the shares become a fixed 
interest debt obligation, they would be subordinate to Vie senior debt of the Com-

((jonds, notes, equipment trust certificates, conditional sales agreements, 
leveraged leases, debentures and mortgages) c-eated prior to that time as to 
dividend and redemption payments and in the event of liquidation or dissolution. 
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Line 22 consists of the fcllowlim: 

Capitalized Leases 
General E,-,pendi tures 
Construction Work ir Progress 

1978 

$'̂6 297 
5 768 
572 

10? f37 

1977 

$96 297 
5 857 
574 

102 72R 

•Balance at begirning of the year has been restated for the effect 
of notes 7 and 8 on page 25. 
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" ' î ?S1 

?^ 713; 
7 431 . 7 3U; 
5 4Q2 , --

99 576 ?' h-'i. 
17 724 14 5 la1 
16 038 lo 
44 2Pn ft y - ••• 

216 417 

u.r /•]•; 
^%Ps ^ ^ mm 

150 4an 
" t arA* • ^ y i n 

228 613 24? 3n9 
m 0K ^ t Wt •̂B 13'̂  60 742 • 

— *-
— — 1 ^ \ 
f ( r-T rs \ 

i t i . ill. 
1 7 1 r 1 

C4 517 
28 569 20 • 

r,3r ' - s 

. J 

i t 

1 
12 36Q-i 

- -A 2C 5 77', . 265 778 • 

32 562 28 f)lQ 
•bO 283 . 366 a52 . 

• j l> lr e«|iiits --
- -

682 19? e ^ ' j T rs i 

' , ;t 

' 

•Balance at beginning v' me year has been restated 
ef fect of notes / and H ori page 25. 

for the 



I* t 'l i i ' i i u s I C G 78 

1̂  \ I IV I 

None 

None 

'CC ' i . ' l c , p t i 'd t ' 

1,1 I , a l l > 

In i' 

17,60(1 

• ontlnenUl Illinois National B«nk i Trust 
s.'i.jst 10, 1972 

NO 

Ciulf Transport CompAny - Annuity Cuniputaiic.,- - Employees Covered. J H P ' I | H 
i iMi in p la ' ihatrt' ' Sjieciry j 

HiDO 589 
^257 009 
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l>4i4fW.4 ttl' • '.CX-s \\>KC.i I 

(2) PCNSION PLMII 

Substantially all employees are covered under the Railroad Retirement Act. Cprtain 
railroad employees are also covered under e qualifitd fumlea pension plar. The 
actuarially coniputed vaiue ot vested benefits at the 'nost recent valuation date 
under such plan exceeded the market value of the assets of the related funt< by ap­
proximately $17,600,OOU. The unfunded prior service cost: amounted to approxl-
iiiately $22,963,000 at tnat date. 

Pension expenses under the pension plan for the years enued December M, 1978 and 
197/ were $3,536,000 and $3,360,000, respectively. 

(3) LONG-TrRM DEBT 

Sinking furd provisions require annual retirement cf J2,589,000 In honds and 
debentures. Reacquired bonds anc! debentures agoregafng 159.500,000 at Decem­
ber 31, 19/8 are available to substantially sat , sinking fund provisions 
through 1989. 

At December 31. 1978. the approximate amount of maturities of lons^-term debt tor 
each year, 1980 through 198J, are $89,21)1',000, $31 ,269,000, $25,925,000. and 
$23,112,000. '•espectively. 

Substantially ali the properties of the Company and its i tnts In coinmon 
stock of CP"taln subsidiaries are pledged under the mortgages and equipment 
obligations. 

(ontinued on Page 25) 
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•See notes 7 & 3 on page 25. 
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1 
I h l 

^ • ' 1 : 

Regional Transportation Authority 
-Purchase of Service 15 530 

' t ' C t ' t ^ ^ l t l u r t n g S l ' l ' 15 530 

' t u l i i u l i ' i t 

1 , l l . 1 -JI 
N/A 

15 530 

15 530 

15 530 

Line 9 includes cumulative total from January 1, 1978 forward. 

32 56n 

,v\\,v\ 
\ \ \ s \ 



\' 3. \ i :> tut K 
fc 
Cam 

six' 

i I 

iH»rmp i" 

O 

Issued 8-11-72 

Issued 9-23-77 

1 
t t r r « 

- s . l ) I j l l l j 

1 t 

15 

Capi t Si«K'. I 

i ! • . I'V •• 

1.00 • 1 

0̂ OOO.OC 

3 400 

1 oon 

356 

3 356 

l A . M . l - ' 1̂  S' 1 I \(* 

H i 

1 r-̂ -

2 

3 35f 

?3 ^Sf) 

H\ U'tt i i t i^u : •K- p o r p o i t -I t t l i . .>d dUthw»rit\ 

00 

•See note 1» page 4, 

• 
i 

ih} 1,-1 

Capital 

1 236 1? j&O 1 000 1 1 
• —J 

lisi 1 120 n 200 

1 2 356 23 560 1 000 1 

•• [ 

J 

-•-WW-' 



240 STATIMENT Of nU!»*GtS IN HNAM U l POSmoN 

tKr veaf t •itii\tor vHr purpnir thn KhcJutc slijit include all j&w ^ u , V. u .rs ever . . . . . . r - ~ - - • m m . . - -t^mmm-mm^mm. mmm^m, . . n . w w i . mwt . , . - , , . s t J . , , *. I , , I . > t ^ T ^ - I ! 

ihiHt^h m iiMi«aclK>n may not directly »rf€^ cuk or workwit capttat. ^of example. »he purchat 
of pr^^rly tRc^v^an|cetof tNarefof Moct or Standi would Iv an ft^bcatkon of funds f.x invr^i 

ment m pri>peTi\ provhJrd i the itsur of tccuiST'f^ Sourct* anil av\ Jumiii should K inJi 
vHiuaU\ div- ^ ' txampK-, oufU\^ ' ' . ' ŝ , • ŝ .̂̂ ŷ rc|>r»rred ncl of ret! 
m t n i i i , 

Report <to»Uri m thouundi 

:Unr 
So. 

Aorkuitf capital providrU ^ s . j i, : 

Set income (lo«» hefore extraord«raT> . t 

\ad cvpenaei not requiring outlay of *ori -.'i 

Retirement of nondrprrcuhk f-fopcriv 

I "I- a^tn* em tmk ot ditpoi,*! <}* lanti ll 

I >«̂ precuiH*n and amor tuatmn r \pen«e^ 

Sfl mcre t̂e tdecreaiei m deferred inci>mc 

N<-r decreaie <increasr» in parent'% iharc uiKiduiv s umluinhutH im.omc t 

Ê*! tTH-iĉ sr (def'reair) m f»nnrurrmi ptwti imatê f ItahiUtir^ 

Increase (Decrease) in Casudlty and Other Reserves 

T - ' . i f -k f-itji'fts f«c!i»a f\rrj>': Jtnj'i <'c'f' 

i urrcnl >c:ax 1' 

(1 972) 558 

1 347 861 

37 009 42 IPS 
— _ _ _ 

566 (1 665) 

41 009 

o 
cn 



I I Ml: S I Ol 1 MASi.tS !S r fS V S i l A l PiJSIHuS t 

N 

Dr«cnptit>R ( urren! » 
N 

taV th» 
i 

t 
1 
! 

41 009 

: • fr.»m 

PriH.ecx: 

Prix-ee l̂ >. ment of mvr%lmen»« ad>an 

40 125 f l 225 ' 
: • fr.»m 

PriH.ecx: 

Prix-ee l̂ >. ment of mvr%lmen»« ad>an 

19 TIT 18 b i b 
: • fr.»m 

PriH.ecx: 

Prix-ee l̂ >. ment of mvr%lmen»« ad>an 

P l^^l 3 187 
^ ^ m. 

: • fr.»m 

PriH.ecx: 

Prix-ee l̂ >. ment of mvr%lmen»« ad>an 3 
JP 

315 
M A 

: • fr.»m 

PriH.ecx: 

Prix-ee l̂ >. ment of mvr%lmen»« ad>an 
(6 fpf i ) fi 

dt. at m. 

apltal • i 

1 
Other 1 

IT !"̂ ''- 1? apltal • i 

1 
Other 1 

I 
( 
I 
j 

MnrrPA^p^ [Vrrpa<;p in Other Assets and '>o*'rTro^ Charees (1 306) 8 591 1 
*' . . . . . . 

^ t - ' 

^ a ' ' 

71 808 114 172 
i m. 

11^ 150 024 

t 

c 

2 

o o 

•< 
l i 

03 



240. n 4 T ^ W V r m ( T I \ S < , 1 ^ I N HNANCIA I K»SITK>N Cimilwded 

Unc 

No. 

APfU( ATK>SOf I M m W I M . l APITAt 

29 Amcwr.^ P*.xl to MM*ii ^^*tne tn»t-tfTm li^ntttie^ — 

)0 < a»?i dl nde ndt accterrd „ „ 

l \ p^KhMC ^ K e <H carnet oprtai^r peoprrt> 

>: , fu rc tae price oi olhrr taagnbte proper 

51 ' Purthase piKe of k*np «erm mwUmcni* Wid adi»«K»» 

U Set mcreaar m mikm$ or other fpe^Tal fund* 

Purehaae prK* ot acquirtnf treasure %t<t<k . 

45 734 

60 S48 
5 035 

609 

PTH>I sett 

I I I 

40 625 

698 
1 436 
1 114 

s. 
> 
3 
3 

9 

•3 

44 

4-

40 

Jlher Upctifv) 

(Increase) Decrease in Sundry Liabi l i t ies 
ttvidend Accrued - Preference Stock 

; • , - sssf, 1. ; sn . -It. 

Sel iri*.reaw 4vkv««iir» tn » • ' I I I 

(3 753) 
539 

t -> - - •> f^ 

4 906 

147 779 
2 24'; 

Im 

o 



3 
3 
C 

X 
ri 

4! C M A M . t S i S W O I U I M ^ C ^ I A I 

'^t net dURpes ttt each element ot * o r k ! i ^ capital 
i 
E 
m^ 

e 

- !• I mill • 

Line) 

iurre n 

j 4 

I ash arvl temporary mvrtT • 

Ncl receivahli ^ 

Prepayment I 

HatrriaJs and «ur>plir« 

Othet current attct» m>t m e l t e d a 

s >tes payabte and matured o»-

\ Counlt pa> abtr 

»rTcni equipment oM^aiit>n» and other d e t i 

her current luh i i i t ie* not tnciwtrd ahove 

trwreaae fOecieaw 

1 
i 

j u i i -< 

(4 3741 
132 652 

1 277 

4 810 
105 366 

1 357 

(9 184) 
^f'i f\e\ ^ 

. *» •* 
(4 3741 

132 652 
1 277 

* 

• 

4 810 
105 366 

1 357 n 286 

(ao) 
oc 

43 084 - 46 193 
1 408 

(3 109) 

99'S76 
* 

91 643 :r933^ • 44 280 m 41 272 '3 008] 
72 561 

( I f 7^71 
* 

t 

66 821 
(40 602) 

5̂ 740^ 



7P 

I H I f x i i i r 

I . t n I I I . , 

Kt'i>«iit t t« Itttt 

• k t ' i m r t , . n l i n . -

i m l u d i l a s t s I , s u t i ,n I K U ' 

^ Hep - I tt, i | . „ . , „ - t l 

u rt iuc«l as stmii 

.' i . Si , . ,. , .,: - ,, , 

miliHlfiJ in #i-n>iiniv Itil 

r 

-I t l ) , , i i i i I l l ' 

T . i l . l 

. ^Mlt i i M I | f > „ 

. I I B J I V i n i 

P9 567 
•53 952 
23 601 

137 120 

5 
0 

224 

r 
f 



I 

I 

1 

I 

I 

I 

I 

I 

I 

I 

I 

I 

1' , l i . t r r f i i 
l ' l , ,, ' t 1 CJ 19 

1 A' 

v n ITTU I I S I SSSI 1 \ i 1 1,1 s 1 s 

70; . 7IM 

,-' ,' . • ,-.A: , 
^ i t . - ; I -

.flltri In thiiutm.rfsi 

i i l 

|. ... 

.Cer t i f icate of Deposit 

.U.S. Goverment Secy 1 t ies 

I'venue Accrued - Freight , j2 ia9 
i i i l l Is for Collection In Suspense 16 817 

Revenue Accrued - i"'!i' 'Mrp n 738 
a 

'1 

8d Jancf 1 280 a 

'1 

n m • 1 i 

1 1 u -lorehQuse Stock 36 268 
4 R Material 3 224 

.yori tnu Stock 3 133 
i 4 

i ' 

[Balance 459 i 4 

i ' 43 m 
it 

I'-l 

211 

• 

-

• 

Railrmd AnntuI Rrpurt t t 



78 

i m j H f t i v 

i i r t l M - n i 

• •Alter. A tAi-

sttictHtnt sible lA'tc' 

r 
r 
r 

ICG Railroa , uncer -nt- tern' 
Sales Agreements and undi' 
Mortgage, maintains avera-• 
edness under such aqreenents. 
withdrawal of saic 

i f a l l r 

'nf''>f- arraiifjerti^nt' 
.oripany. 

• • I road ' , 
Ha> i road's 

V • '-'f ' T j t S t o 

. ly res t 

- i ona1 

anages 
,,'ri a l ing require 

Is advanced to IC Indus t r ies at 
ra te . kJhen a subsid iary requireu J 

IC I n d u s t r i e s , parent 
ments not necessary to curr t -n i 
Inc lud ing ICG, under uniform proc '^ i r^ . 

'.enn inves t -
' . subs id i a r i es , 
current operat ions 

r ie rc ia l bank pr lne lendinq 
. J . ;L Is advanced by IC Indust r ies 

plan permits maximization of the short- l 
resour ' ' • has no 

to the subsid iary on the same basis , 
temi investment and c r e d i t po tent ia l 
other estab l ished l i n t ' of c r e d i t . 

Uuring 1978, average conpens' t iny balances mauitauieu by tne Jx.'.pdf.j diid i t s 
subs ld lare les under the aforeiT»entionf>^ .Tireements and In support of ce r ta in 
c red i t f a c i l i t i e s of IC I ndus t r i es . without adjustment fo r uncol lected 
funds'and a f te r adjustment fo r es t i i , o i i - . f l o a t of $1,300,000 during the v - r , 
were approxlinatf 1 v Sl.UUU.OOO. Avprao*' rori!>en<^t1nn halanc**'. would hflv< 
$1000 000 bast atstanding indebtedness " i.awo 
of'these balance, .-j the Coinpany was rot '..r 

i 1 



I 

1 

ICG 78 

II'II 11' sst tiSt ftlSlftt.HI tt Attij t j s 

id' I ' • ntil';!.,. 

tnsKslnsents in tht nj, 

niafie. ditpowd .u j i i 4 Mtitlcn down dutm, 

'•" " • • ' : ! • • I - I ' tecuiities , 

. i f i l u t K l . 

I 1 / 1 » 1 , U - I i 

i ? i ("atrtrr* 

• ' I 'I ,-U-!iiii!,. •' : .,' 

triTi "if A i ' i 'mm'? ff»f H 

ip.i udi Ihe 

,r,crsir',rr.ls 

.1. In. t, 

4 Thr i' 

' : I t . i ' t i ' l 

:ir,r r s (,"-

'Bl, i< 1. itid (ti sliouid tie thir tame i! 

'•-,< I't •• .IS. t'tt'— I't , , t , . i - t , - , . -r '}„• c .. 

• ti retiii 

i i i b t , , 

i 

I I 

111 

rv 
V 

V I 

\ 11 

M i l 

IV 

"*'' ' 'i ' • ' i-.l i'.- vii.iii,- .,,' •iKtitni^ ijiii..j.K iic-.iii 

•iimal Ui- i l i l iK. ilerpm^ car?, parlor -ats, dutuif cms, Ireitht t n s 

i j i j w j * * , h ip l iw j j i i i t i i ' i i U I I K I O llli i i thfr mji ine lr»n>i«<ifUtNtn equipment. I 

i»-l lrr l i r i ; | " i t t r t ! iT*n;n ' , -*i t - ' i l i t i i ' ' l i , - I - , n ' - ' i f i , , ' I •,.cts. , , - ,[*•»•, • 

I'l iniMCK li 

-f ll., 

i r , | i 

iKt. minkitu: 

r .mte,^ es.r, 

K,i i l i i i»J Annua l P i r - ' t l B ' 



Ihl 

24 

711 

\'i 

t 7 | V 'Sl 

an. • s It, .r ' 

1 , 

1 1 , v r 1 • :• • • 
r I Ilf whn 1 

liiv l i l si 

A l l u u n l 
N i l . 

• 

VTI • Gul f Transport Compar y - ronrton Stoc^ 1' • 
n tl I 'r loo W Co. 'lO 
I ' •ilir. 11' ti^»"'"'0 .'c 1 ^ n . OO 

_ 
e^rilcago Proouce Icrm. Co, 50 

46+ -Pprt^i-, f, Ppifixx Union Ry, Co. 
50 
46+ 

'.-R,R, Co. - •• 33* 
<-ouii<.-l o.'iiofi Depot Co. 33*-
"Vhl RR Co. •!3+ 
« n l l n o l s Terminal Co. 
s'^prtn. RR Assn, - St Louis - " 1?4-
• L'lt Ry- Co. * 
' • .jinsas Ci ty Tenriindl Co, 

•>•*' 
" ] r d i l e r Train Co. 4+ 
#Pullman Co. 2-t-

.' #Penn Centra] Trans. Co, - -
T o t a l Al 

721A «11 blue Is land RR Co. - Comon Stock 100 
•n ' >ens1ngton & Eastern R!' Co. - " IQD 
, .owth Chlcdgo RR Co, - IQO .owth Chlcdgo RR Co, 

Total A2 
^ A3 X Ĉ G Indust r ies - f ormon Stoct 100 

"•,0 Land 100 
ison Codl Corp. 1DQ 

. i U s l p p I VaPey Corp. 100 
Total .A3 

I i m 
m 

•-'••r' Co. i 5 t Mtge. 5% Bonds '•'aturing 7-1-83 I i m 
m 5X Incone Debentures Maturing 7-1-2032 

Total n 
t-l 1 'railer '^rair., Co. - iote 4-17-67 

' 1-9-69 
Total Dl 

' 721E 3 
i 

Bel t Ry. S.Q. of Chicago - Advances 3 
i 

.Jefferson S.W. RR Co. 
I .-- - • ic1 l e t Union Depot Co. 

• jnsas d t y Term. Ry. 
Pi I RR Co. -
Term. RR Assn. of . . . ..ouis 
N.O.G.N. Ry. Co. 
So'u' ' " r e i g h t Ass 

• N.O.G.N. Ry. Co. 
So'u' ' " r e i g h t Ass n. 

Total El 

IJ 



I ICb ' 0 

\ i i \ w t I s \ I M I I \ f I ; • I 11M!• \ M I 

naitictilats 

1 

, i i i i n > l 111 111) 

1' ;> " i ' . - t ' . l l , , I . 1 

. 1 Cilllh • 

1 i h -11 ' , . ' : 

•\ci;ij\tment>' 
i\,ii unt 7:i i 

Dividends ot 
inte.'c^i .. rfdited 

iLini.-
V' 

- 1 687 1 f'R 7 
347 1 '"• 7 420 

1 1 
323 823 

3 492 3 507 
474 474 

28 28 
10 10 
3 3 
4 4 

240 ZACi 
183 133 
173 173 

\' 
104 104 

Z,4M . 129 T 

/ 
584 420 

26 25 
5 

20 
1)̂  - - 5^ 

1 740 531 ] '.n'j Z it'-'i 
1 000 1 QQO Q 

5 1 000 1 005 
2 75f! 1 000 1 531 221 . - 2 340 

4 416 3D4 
2 119 lOf 

:''• 
r r-ir, -- (5 ... - - 410 :, 

TTE 33f ~77~ 
336 336 25 
672 -- - - 672 47 

1 no 38 1 145" — T T - " 
14 14 i4 

6 6 IS 

2 197 296 2 493 u, 
1 31H 20 1 298 60 ' l l 

1 503 202 1 705 in 

3 459 3 481 .1) 

33 j 1 i , i _ .34 4 

9 640 j 559 1 20 1 '» 179 -- 133 

J 
ttdtliismi Amtuai RvfKMi R I 



irn 

l l i ; 1 i l t i M i ' \ M I >• 

,!•> itlti list 

• inc lude 

7 • i T ' Blue Is land R.R. Co. -Advances 
Kensington & Eastern R.R. Cp. - Advances , 
Sleuth Chicago R.R- Co. - Alvances 

Total E2 
Sub-Tot21 Account 721 
Undistr buted Earnings (Page 24) 

! Total Account 729 
HOth^r Par t ies tu Join.". Con t ro l : 
P.2'2L 4 New Orleans Gr^at Northern Ry. Co 

Oiitstdnding in Hands of Public 
5 Chicaco Produce Tertninal Coring ny P.?2'u 

Oiitstdnding in Hands of Public 
5 Chicaco Produce Tertninal Coring ny 

AfjtSF Ry. Company 
?.22L ( Peoria ajnd Pekin Union Ry. Lo!:;pdiij 

Co'n Rai l NiW Ry. Co. C&NW RR Company 
( Peoria ajnd Pekin Union Ry. Lo!:;pdiij 

Co'n Rai l NiW Ry. Co. C&NW RR Company 
P.22Li 7 Jef ferson Southwestern RR Coinpany 

C^EI R.R. Co. MP R.R. Co. 
8 J o l i e t lin ion Deoot P. 22L 

C^EI R.R. Co. MP R.R. Co. 
8 J o l i e t lin ion Deoot 

CRIiP R.,R. Co, MiSF Ry. Company 
r'.22L 9 Paducah .& I l l i n o i s R.R. rnmnany 

LN Inc. l&NRR Company 
P.22L lu itllnois Terminal PR Compariy ........ 

BijO RR Co. C&EI RR Co. BN Inc. CRI&P RR .Company 
ĈNW RR'Companĵ  Con Ra11_NM .Ry. Company 

n TermlnaT RR Associat ion of S t . Louis 
St . L.S.F.Py. Company 

- 1 

ĈNW RR'Companĵ  Con Ra11_NM .Ry. Company 
n TermlnaT RR Associat ion of S t . Louis 

BSO RR do. BN Inc. C&EI RR Co. CRI&P RRlCw^any 1 
Con Rail ' N&W RR Companv L&N RR Company 
MP RR Co*. rS&W RR Company St . L.S.F. Py. rompany 

MKT RR Cqmpany Con Rail ' N&W RR Companv L&N RR Company 
MP RR Co*. rS&W RR Company St . L.S.F. Py. rompany St.L.SW Ry. Company . 

R>'̂  Xompany 
Be l t Rŷ . Company of Chicago I 

R>'̂  Xompany 
Be l t Rŷ . Company of Chicago 

•,SF Ry. Co. C&O R^. Co. C&EI RR Companĵ  EL RR Cof^any 
; RR Cowpany L-N. R £ CRi&P RR Cornpany GTW RR Cornpany 

Con Rail N&W RR Company BM Inc. . 
IJi 13 li insds C i ty Tenninal Ry. Company 

n J <it P HP RR Cn. AT&SF Rv. Comoanv BN Inc . 
• . lil 13 li insds C i ty Tenninal Ry. Company 

n J <it P HP RR Cn. AT&SF Rv. Comoanv BN Inc . CiH ,RR Cofloany 
c dT&p'RR Co. MP RR Co. KCS R^, Co 

t L. SF Ry. Co. UP RR Co. N&W RR Co. 
•̂ V-.-] pp Company 

a. 
C 

dT&p'RR Co. MP RR Co. KCS R^, Co 
t L. SF Ry. Co. UP RR Co. N&W RR Co. 

37 
38 
39 
An 

P.22I : 14 T r a i l e r ^ r a I n Company 37 
38 
39 
An 

Pnopriettary Companies subject to change 
d IC Th* Piillhian Comoanv 

37 
38 
39 
An 

Pnopriettary Companies subject to change 
d IC Th* Piillhian Comoanv 

37 
38 
39 
An 

Y '£.ci m. S-ia - . j - i ^ m , - , ' - » - t f f . -

Various Rai l road '^ les 

Note S: 

P.22L 23 . 
P.22L 24 , 

1 -

Column ! . L iqu ida t i on Dividend 
Colur ' on Coal Corp. merged v<1th Miss iss ipp i Val ley Comiiany 

" -• K'l 
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INX'fVTVFyrS IN COMMON STOI KSt>f AFHUATtD ( UMf'JVMhii 
Un Tt Certmin lnv«mi*nts in Aff&ted Compames 

Rrport bclow tKc detail of a l ivreatmerlft m coinmo>̂  
KV m d ^ d » Accowit Iiiumiwiti Im AfTHnted Com 

Z Intel m column fc) tin ammmt mce^ 

of 3-

'•••'-U iC^« 

p - 1 

\ 

!d. 

- , ^ ^ • • -
\ 

dt > 

• 
n I t 

. ..r*- rs - .-

1 Jli h Ldstern 3. 

- • Souf 
1 

1 A 

1 

1 i i l l l 

' ' . f 

mm V K V H w 

112 
other 171 

I 
1 

* 

Total ' 
Wi, t ^ IS 



K I ' I 7H 

I 

k 

k 

i 

I 

I 
I 

I 

1 

3J:3L >̂ /WS£,NGER SERVICE 

On A p r i ' . . . 
aqreeffier,' •-! , t • , - ' year pur^ e of service 
J i 7 r 3 t 3 r 3 3 Z 3 l i s ' '•e^ior.ul I ranspor ta t ion Au tho . i t y (RTA) which 
base c ^ o e n s a t L n f " ' ^ ' ' " ^^reernont provides fo r spec i f ied annual 
In f r H ^ ' ^ f n Incent ive paynents based on perfomance and other factors 
^ u C n t and '? : ? ? 1 t ' f : / " 1 ' ' ' reasonable re turn on I t s Investment 5n 
Ki4U HimenX. and r a c l n t l e s , t o ' " O ^ l j t p r - < ; P r t f i r O T n t * ! r'rmnrtm..tmm*t 

•Anntr thts asree™- S15,530.00 Z iU.it'J.ml Z ' l l T 

^fAL ESTATE 

Re..-t . -..' income Includes gains fro. sales of rea) t^roperty to third parties 
anu a subsidiary of Industries. All significant sales Including af n i a t ^ 
party sa es are made at independently appraised prices. Included In 978 and 
r L T'f H^'L'r Sn.776.0OO. respectively, risino 

fror. filiated party transc. -oceeds from the s^le and rental o' 
real estate are used by the Cu„o.,, ,,nce br- • lono-^e^ 
transportation operating reouiTPPK̂ Î * 

• ' ^ ^ f ' f Conrirr^r. ' , , ̂  :̂  ,̂̂5 announcec that f t Intends to re-

disposition of rea esutt- uwneu by U.S. railroads. The Company does not 
believe such legislation would adversely affect the sale and development of 
its real estate. 

(••') STRIKE fjy BROTHERHOOn ( A'n ^TrviSHIP CLERKS 

••^i/ i . the fu.r',..! '.I ,. ,|.-:teri, l̂ <i)lway {i.iioj , -ic^ by thr 
rrotherho ailway. Airline and Stearshlp Clerks (Bf- nder the 
Service Interruption '-'ollcy, the Cor additional premiums for thi-, 
'-^f^-iX IZ; "̂̂ ^ ^ ' ^ ̂°"9h September 26. 1978. was 
'̂̂ •̂ '̂'•"̂  harged ,er Incoiiie, Net" In the third quarter. 

, tem.ber 26. 19, . correlat.on with the N&v. , • • ,•, BRAC called a 
nationwide strike wnich suspended rail operations for a significant number 
f •'^J^''"'-eluding th- • iny. The effect of this strike, which ran 
trail jepti. •) to Sept<- . was to decrease the Company's freight 
revenue by d. ately S 00 and earnings by approxi.-nately $4,000,000. 

(7) TIVE CAR HIRE BILLING ADJUSTMENT 

'^77 have been re­
us t rents d i rec ted by 

fhe Compa '.'atements fo r 1975, 
s id ted to give effev - t r o a c t l v e car h i -
the Associat ion of /̂ i t n t c i n Railroads In 197c. ine restatement resu l ted In a 
r duct ion of thp Cor^pany's net Inrry^p of $?.n-?f .oon tr-f.y Qf ^ j^es of $644 000) 
in 19/ t of taxes J $2,425,000 In 1977. 
respec" * 

(ci) L iAbU 

^'^' t ' !^^,,! -anc ia l Accounting Standards Board 
Statetneni ''lO. 13, is i .d j ' j t i ln , j :or i.LdSLS, the Company has r e t r o a c t i v e l y r e ­
stated I t s f i nanc i a l stater ients. Net income was reduced by S356.000 In 1977 
as a r e s u l t of th i s accounting change. I f leases were cap i t a l i zed e f f e c t i v e 
to January 1 . 1977 reta ined Income would have been decreased by n2 .827 000 

(ContlnueJ on Page 30) 
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Continued from paqe ?3. •XfMtS 4,KO Mi-MARK.S 

Leased property under capital leases Is included In the consolidated balance 
sheets as follows; 

t̂housands of dol ljursX 
December 31, 

1577 
Transfjortatlor 

Equipment $96 297 96 297 

Accumulated depreciation and amortization S2 1,19 43 425 

Net leased assets under capital leases $44 178 5C 872 

r 
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Improveirippts on Leased Property to be shown in Schedule 330/s included in 
Schedule 330 account total less than 51 of Account 731 at beginning and 
end nf vi-6r. 

w.ll. 
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1 '^i f-red taxes are maintained In total only. '• - "ripratlon by 
, nents would be a neanlngless computation : f-ovlslcn 

for deferred taxes results fron conputino total taxes versus 
taxes currently payable, tach section Is not computed seperately. 
Takedowns (applications) are handled dirpc'Jy between balance 
sheet accounts and not through profit and loss. 
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1 620 Appropriations for - Consolidated Mortgage 
" - GMO Mt3. Inc. Bds. "A" 

3 866 
30 

" - B" 113 
1 1 Inr. Debentures "A" 47 
! Tnt̂ l 620 4 m 

i 
Qiln-Sdk of Mtsc. Physical Property 28 5̂ n 

i Misc. Income from license tees 
! Gain on Sale of scrap •7 '"z, 

Balance 
Total 519 

1. 

551 Insuriince Payment - Norfolk % Western 2 921 
fines and Penalties 54 P 
Premlur ô- 'f-rvice Interruption Policy ?4f 
Balano 32̂  

Total 551 4543 
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A/ l ie l i l t ion of American Rai l­
roads 
telrupot ••• • l.rusade of 

I'-tercy 
Mississippi >- -1 -• • 
Association 
htoryari Guaranty IrusV s-o. 
i'i4L)onal Ry. LaUor wonferencq 
Peat. MarwIcK. Mitchell & Co., 
S.L. BK'St Associated Bun 
Traf f ic Executive Assoc 
„esu-rn Kailroao Assoclatiui 

imtrlbution 

Proportion of Expenses 
Tru- * • • ' - . • ' -
Assi 
AudItinq Fees 
Proportion of Expenses 
J'roporticn of Expanses 
Prof>i^rtion of Fxpenses 

56 
3S4 
99 
166 
734 
242 

1 074 
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isTisn.rHt AsanTS AM> I IARII ITIKS 
•dditmiMl tMsrs an 
. :.. -wi's 

In 1971, RCA Express f''EA") filed three court actions 
agai-".*. -'^ny Clats I railroads fncluf" IfG aTT^g'-^n, wtonq 
Ji,(.r tMf',,, l i ) ;int1-competl tl ve pr and seelflri.; iamaoes 
' • violation of the anti-trust law^ wil' re-

..'cci ici •c-t" . - 'Cl' ' *• -iebts and the issuance' r,' '>ot<»s hy 
; the ra'ilroads anr , cancellation of th*- * nn6 $e 

"̂•̂ ops cf over -,060, arid (1) vfolatlrn o' anti-trust iaws 
..ith re',;'"^^ to 5' • • ce transact 1 Jtm* rr,f.ir4rr- Ĥ ir̂ oo"; o* over 
$75,50 Decisions adverse to s 
claims tu (Jll three casf •••••• rendere.: ..j irt. • 
District roi/ft-; in Phil - •i. Hen York, and Was' 
]'3i hia decision disposed of clains throu'jn August 

•Mng cn other I'.r,.'.' f" *.i'i"'n tO 
* rw a pof'tlof 'nn, and 

the Supreiiifc Lotirt dtfin;iecJ ir. Jur*» 1977 . Irit- r 
decisit"- ^*flr^(sii on appeal in April 1977. '-"•' 
jfiilpd upreme Court in October 1977. In Ho-. ''J'? 
there w<»'.> fneo irs the t-ankruptcy proceedings involving i'.i • , J -
legedly on (>eha1f of thf t.ankruptcy trustee, a conplaint whic^ 
lUtfcfflpts tc assert man. of the aforenentioned Issued as dains of 
. , , • . , r.,,- .1, . : . , , * ' - . f ,,„M»nr' iqalnst rnli,rr)tr' 

perty -? • . • -, 
ayalnst claims whlcfi theie railruads rtad filed aga1ni>i i-.e Lark-
rg(-,t •','-,rr •'••>' ' r,r piDf "tjrMrr, w ;̂ ' >"''̂  - * - ̂  , " T '.".P.̂ -" t^at 
a l t 
t a t n t y , t ' l t / Lf 'Jt ur.Ofr ir,t-

Sf'-'"'"'"' 
rrtiM kncwn tO t' , , , r • 

Sf'-'"'"'"' laims ^nvolveo in these s j l i i . j e t t : f -
•-yfir • ; '. , , . '1 a l l of f'-f<;e rTafr< ^.-A preset t iy 
,A' i . \ i ' - ' ' - • - C U S S i c n , 

There are . o f course, on a cnntfn. j inq basis many su i t s for 
personal i n j u r i e s and propert,y da at are pendlns 8_atns. 
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r'iefed, argued and the parties ar« awaiting the decision of the 
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Schedule 705 - Changes Ouring the Year 

Line 15 

r . Iowa abandoned 2/22/78 

. MISST 

and reclassified as side track 4;l/' 

7̂ 74 nik'S. Mendenhdll to Coltribla , 
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1 i76 325 

460 eta 

3.4 
3.0 

1 336 222 
1 i76 325 
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3.0 

i 1 061 139 2.6 
' 214 363 

•1 454 4ia 
. M 212 852 

*1 162 389 
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3.0 

. 2,9 1 
i 

' 214 363 
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Raid UttMt. ICG Seal ! < » . ' 

!»<«» ( I 1". I k \ . IS III 

-.I.Kh- tyy It. i 

I--' itrn 

,1 H ' • - i . . •- .• 

I t ) Othrr I'-r.-.iat 
- ' ' i Jct Ill-ni 1 ll) 11 . , i . ; . -. ., 

nlcied l in i , duii>.y Ihf )ieaf b> 
1- V iiMiniMnrd ..t <>!-T»ltd b> 
i i i . i nUi iv t i IH -(.Tillc.'. by irspond-
bf»,«f t l a t r i v n l nl iht b«««i oi twv., , . 
ttxsiL i n l c t i t l im Hi»e»(n»tn', MMI in m mv i( an, 
• i -i . r r if i(»iflu 'wc' . t i - . , , : '- , , . 

. ! « Jcit»m(i h tn r ln )r.. ,. 

• ' • I Itse f.all. -lal-

.Milraclt and 
I nl- • (-1 [i-ii- 11,^ • • ' 

i, ll.r f t) enenl it 
tttirs 'sy t t l f i r t j c i i SUU r, - . , . i : > ,1 iiii | - j , i i i > 

,11 11 t f i t rments l>«- numtor^ i t unit* r» i . . 
«Hui| iiMrnl t . r tncd , and I ' c K r m . ».kJ ^. 

4 I 'ndrr llctn Mm. mat pattk ulaii . 

. ll... 

• • ot tmat 

(a)-(n) 'lone 
(h) Othrr ^nr.tracts 

Contract .̂ 1 th 

Consolidated ' ' ' ' 

C i ty 0' ndale 

f.. J . * F. ^ y . Co. 

Emos Ind-JS'' 

I l l i n o i s Temina l Railroad 

I l l i n o i s Tenninal "a i i r oad 

•lit '<mt-m^ 

ttcttptt ind pt; 

I (tintts 11 

•irmts. fit il 

.;-.Kiii u: rUii,.n tny Iraflii. ii' 
ill to wfcKh It tna- bt a parf; fT..»uJr ' 
•Itl It try r»)!Ub»iiin <nty ptsittd.- i.­

ts ttt thu pal lift apt: m the tssa 
mtttllftttttdtt, ISi. 

.atf M MM 

Nature 

Repair Locomot<. ' • ) 
at $3''^ 

Rebuild t r i r t y - t h r e e (33) 
L o c o r r t l v r c , T.P-? i 9) 3 

^a i i road ! ' , 

1,1-, .... , ,«!Q0 L.r. of rail 
In to 1440 f t . len>.ths. 

Box Car 
Ton, t 
,400 each. 

Trsckao*? r l oh t s ^etw 
aski I, K,«nney, I l l i n o i s . 

Trackaqe r l oh t s Wooc 
Sprlnof l o l f l , n i i n o V i . 

Location 

Pa-

' " en t ra l i a . I I 

Cpr i t ra l ia . IL 

I ' l l n o l s 

I l l i n o i s 
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Contract Uith Natur e 

Masr-. Bay Transp. '••uthority PebulH f i v e (5) Locos. (GP-9) 
S375,ODO tach.Exc'ianqe 12 Locos, 
f o r Rebui l t l ocos , (GP-9) 
$380,00' 

fJorfoU ft Western Rwy. 

State of 'ifin .if-rspy 

W. ^. Srilth Const. Co. 

Souther'- 'iy. 

T.P. (. W. RR 

Rpbii Locopictlves 
two ( i ; W-J.,7B7 each and 
two (?) $269,710 e i ch . 

RebLlid ten (10) T-r; 'ocomntiv-s 
^ $4'., \0-'iO r^ach. 

Weld A,>px 4. . • . o ' t a l l 
In to 1440 f t . lenoth . 

Repair twr (2) 1oco«nolives 
$3T 

Weld Appx ' , 1. F. of r a i l 
In to 1440 f t , ]en< t h . 

Relocation of ICG f a c i l i t i e s 
crossing Columbus c u t - o f f channel 
S l l ,935,000. 

Location 

Piduca^. 

Paducah, r'i 

Paducah, rV 

Cen t ra l l a , IL 

Paducah, <Y 

Centra 11 a, iL 

Colunbus, KS 

Kai l toa i l 
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Vht «fv 
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Lowest Cost 
(Current Market Price) 

4-5-7 

vcrial lon-
.̂ tract No, 2 
.of 1978 

r - - .m. 1 

vcrial lon-
.̂ tract No, 2 
.of 1978 

r - - .m. 1 

Lowest Cost 
(Current Market Price) 10-30-7.-: 

lifiast Cost A Best 

'rent Morkei Pr-ice * 
mdltlons) 

-'.t\T btdiSinf under 

•"̂bex Corp. 
W, B. Johnson, Dir. 
-\ .̂ Schnoeŝ  ni'-. 
(Sections 0. G. . 
J. L), 

Griffin Wheel Co.,Chgo/ 
J. B. Lanterr^n, Dir. 
(Sections DXI) 

•"^rical Steel Foundries 
". 3. L^nterr ir, 

ejections [j fj 

Abex Corp. 
n 1 o ^ <; 0 n lr. 
' . •L̂ û3es, Dir. 

(Sections n, r. r, 
K) 

Griffin Wheel Co, .Chgo,, ( 
. Lanterman, Dir. ' 

(Sections DiC] o 
American Steel Foundrl^f^ 

J;. B. Lanterman, Oir, 
'"-ection 8) 

imm ' u above 
GrflTfirWheel Co. 

9̂em «s j'-nvf 

—* 
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imrmMt alui ii**r -
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««ct cor . 
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Interir financing of Feb.27, 28, 22476-B 
e of _ - . 

. heavy duty tmcars anc. l̂ jJw 
^ 2Q loCQf'Ot^ves 

. tase ^ijiaiicins of 
t̂j'j renabllltatea bwA 

cars 

Interji» nnancinii of 
con'itruction of . 
lQCOii»tiyts anU freight 197 
cars in 1979 c a p l u l 
eoulpfoent pra^rjo. 

imJa Dec. 11 

Dec.l 

-!4 

>• 
^' 

9 
a 
fii. 

1 JO 

2476 

Lowest Cost 

Loweŝ w Cost 

Lowest Cost 

4-12-78 iDl^Lneniftl llUDolsi 
i l itional Sank 4, 
Trust Co. -ChqoJL 

B, Johnson, ';ir. 
.t'-J^orga' " .iranty 

Trust uu, of New York, 
New York (soa) 
No a f f i l i a t ion 

r .-̂ n.-̂ o Continental n U n o l s 
! (Rising Corp. 

^cago, I l l i n o i s 
. 3. Johnsor, irector 

l - n - 7 9 Continefital I l l i n o i s 
National Bank S Trust 
Cor ipany 
ChKdSO. I l l i n o i s 
W. 3, Johnson, Director 

o 
CD 

lr 
00 
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Montgomery 
'' i • • l i t n j n i 

Central Gulf Railroad Conpary 

, lus (Jul\ Ul I ..I.lll tivcf Itlt tHrniki Itl a 

•'• " i ' i l ia i MKh hooks have b<i-' . , 

lined in Ihit teport relatinf lo ticti 

• ..1. 1 • • • \ t,t% its, H. 

• i i i i n i u ' i ' i j l e i t v n l ' 
i i r« i and . . ,> iii|i-ic f j i e i i i en i u k ; , lik.--
"VC n.iMicd ns jM i i u l f i i i .l i nn , ' i!i< :>. i —i >( Imn- ' 

January 1 P C " 

N o t a r y P y d i r 
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' 1 con l r o l III • manner in w h K h t u t h 
^ i!.c per iod c t n c r f d by t h l i rep<Hl. l ha l 

4»e been prcpateJ in accofdance w i th the 
i fecl ive* o( thw 

lYis tep'if ts a 

tts-^ZZ 
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i i i o l s 

j . Taylor 
, i „ . . • I, , 

I l l i n i --al Gulf Railroad 

President fi Chief Executive O f i c p r 
. ln«-ri hrtr Illf ,,liK ! j i t l tk , , l i l , , j d u n l l 
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o l l * . l V 

'<i lc Public 

.! I " . «lmm»icf"n»T5n 

i 
H.i>li«3<l ^ imuj l Rrtvirl R-l 



K.vidlnmtis JQQ 7 a 
Ml Mi>>i \ M H 

.1 D H I ^1 . 11 i M M K S H i S 

I U K K I ( I K I N S 

, < I c t i m i k mn 

I 
I 

a 
I M l \ N \ | i IK "1 K l M \ K K • 

li.,il< a! ' H I 


