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NOTICE

1. This Form for annual report should be filled out in triplicate and two copies
returned to the Interstate Commerce Commission, Office of Economics,
Washington, D.C. 20423, by March 31 of the year following that for which the
report is made. One copy should be retained in respondent's files. Attention
is specially directed to the following provisions of Part 1 of the Interstate
Commerce Act:

(49) U.S.C. 11145, Reports by carriurs, lessnrs, and associations

(a) The Interstate Commerce Commission may require —

(1) carriers, brokers, !essors, and associations, or classes of them as the
Commission may prescribe, to file annual, periodic, and special reports with the
Commission containing answers to questions asked by it; and

(2) aperson furnishing cars or protective services against heat or cold to a rail
or express carrier providing transportation subject to this subtitle, to file reports
with the Commission containing answers to questions about those cars or
serv.ces.

(n) (1) An annua! repori shall contain an account, in as much detail as the
Commission may require, of the affairs of the carrier, broker, lessor, or associ~
ation for the 12—-month period ending on the 31st day of December of each year.
However, when an annual report is made by a motor carrier, a broker, or & lessor
or an association maintained by or interested in one of them, the person making
the report may elect to make it for the 13-month period accounting year ending
at the close of one of the last 7 days of each calendar year if the books of the
person making the report are kept by that person on the basis of that accounting
year,

(2) Anannual report shail be filed with the Commission by the end of the 3rd
| month after the end of the end of the year for which the report is made unless the

Commissicn extends the filing date or changes the period covered by the report.
| Theannuai report and, if the Commission requires, any other report made under
this section, shall be made 1under oath.

(¢) The Commission shall streamline and simplfy, to the maximum extent
practicable, the reporting requirements applicable under this subchapter to
motor common carriers of property with respect to ransportation provided under
certificates to which the provisions of section 10922 (b) (4) (E) of this title apply
and to motor contract carriers of property with respect to transportation provided
under permits to which the provisions of section 10923 (b) (8) of this title apply.
Pub.L. 95~473, Oct. 17, 1978, 92 Stat. 1427, Pub.L. 66-296. &5 (b), July 1,
1980, 94 Stat, 796,

(49) U.S.C. 11941, (g) A person required to make a report to the Commission,
answer a question, or make, prepare, or preserve a record under this subtitle
concerning fransportation subject to the jurisdiction of the commission under
subchapter Il of chapter 105 of this titie, or an officer, agent, or employee of that
person that (1) does not make the report, (2) does not specifically, completely,
and truthfully answer the question, (2) does not maks, prepare, or preserve the
record in the form and manner prescribed by the Commission, or (4) does not
| comply with section 10921 of this title, is liabie to the United States Goverriment
( for & civil penalty of not more than %500 for each violation and for not more than
$250 for each additional day the viclation continues. After the date of enactment
of this sentence, no penalties shall be imposed under this subsection for a vio -
lation relating to the transportation of househoid goods. Any such penaities that
were imposed prior to such date of enactment shall be collected only in accord~
ance with the provisions of subsection (h) of this section,

The term “carrier® means a Common carrier subject to this part, and inciudes
a receiver or trustee of such carrier, and the term *lessor* means a person own -
ing a railroad, . water line, or a pipe line, leased to and operated by a common
carrier subject to this part, and inciudes a receiver or trustee of such lessor.***

The respondent is further required to send to the Office of Economics immedi—
ately upon preparation, two copies of its latest annualreport to stockholders.
See schedule B, page 2.

2. The instructions in this Form should be carefully observed, and each ques~
tion should be answered fully and accurately, shether it has been answered in a
previous annual report or not. Except in cases where they are specifically au~
thorized, cancellations, arbitrary check marks, and the like should not be used
either as partial or as entire answers to inquries. if any inquiry, based on a pre~

ceding inquiry, inapplicable to the person or corporation in whose behalf the l
report is made, such notation as *Not applicable; see page _ , schedule
(or line) number ' should be used in answer thereto, giving precise ref—
ence to the portion of the report showing the facts which make the inquiry in~
applicable. Whete the word *none” truly and completely states that fact, it shouid
be given as the answer to any particular inquiry or any particular portion of an
inquiry. Where dates are called for, the month and day should be stated as well
as the year. Customary abbreviations may be used in stating dates.

3. Every annualreport should, in all particulars, be complete in itself, and ref—
erences to the returns of former years should not be made to taka the place of
required entries except as herein otherwise specifically directed or authorized.

4. If it »e necessary or desirable to insert additional statements, typewritten or
other, inareport, they should be legibly made on durable paper and, wherever
practicable, on sheets not larger than a page of the Form, /nserted sheets
slioukd be securely attached, preferable atthe inner margin: attachments by
ping or clips is insufficient.

5. All entries shoud be made in a permanent black ink. Those of a contrary
character should be ir.dicated in parerthesis.

6. Money items, except averages, throughout the annual report form should be
shown in thousands of doliars adjusted to accord with footings. Totals for
amounts reported in subsidiary accounts included in supporting schedvles must
be in agreement with related primary accounts. For purnoses of rounding,
amounts of $500 but less than $1000 should be raised to the nearsst thousand
dollars, and amounts of less than $500 should be lowered.

7. Railroad corporations, mainiy distinguished as operating companies and
lessor companies, arefor the purpose ot report to the Interstate Commerce
Commission divided into classes. An operating company is one whose officers
direct the business of transportation and whose books contain operating as well
as financial accounts, a /essor company, the property of which being leased to
and operated by another company, is one that maintains a separate legal exist~
ence and keeps financial but not operating accounts,

Operating companies are broadly classffied, with respect to their operating
revenues, according to the following general definitions:

Class | companies are those having operating revenues of $ 250,000,000 or
more. For this class, Annual Report Form R-1 is provided.

Class Il companies are those having annual operating revenues less than
$250,000,000 but in excess of $20,000,000.

Class |ll companies are those having annual operating revenues
$20,000,000 or less.

All switching and isrminal companies will be designated class Il railroads.

8, Except where the context clearly indicates some other meaning, the follow~
ing terms when used in this Form have the meanings stated below:

Commissiors means the Interstate Commerce Commission. Respondent means
the person or corporation in whose behalf the report is made. Year means the
year ended December 31 Tov which the report is made. The Close ¢of the Year
means the close of business on December 31 of the year for which the report is
made; or in case the report is made for a shorter period than one year, it means
the close of the period covered by the report. The Beginning of the Year means
the beginning of business on January 1 of the year for which the report is made;
or in case the report is made for a shorter period than one year, it means the [
beginning of the period covered by the report. The Preceding Year means the
year ended December 31 of the year preceding the year for which the report is
made, The Unform System of Accounts for Railroad Companies means the
system of accounts in Part 1201 or Title 49, Code of Federal Regulations, as
amended.

For index, See back of book
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Year 1994 KANSAS CITY SCUTHERN L:=C CONSOLIDATED
T A. SCHEDULES OMITTED BY RESPONDENT

«

1. The respondent, at its option, may omit pages from this report provided there is nothing to report or the schedules ure not applicable,
2. Show below the pages excluded and indicate the schedule number and title in the space provided below,
3. If no schedules were omitted indicate *“NONE *

Page Schedule No. Title

10 - 15 200 Comparative Statement of Financial Position
Explanatory Notes

Blank Pages

Railroad Annual Report R~1




KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

B. INENTITY OF RESPONDENT

Answere to the questions asked should be made in full, v ithout reference to data returned on the corresponding page of previous reports. in case any
changes of the nature referrec to under inquiry 4 on this pagw have taken place during the year covered by this report, they shoukl be explained in full detail.

1. Give in full the exact name of the respondent. Use the words *The® and "“Company* only when they are parts of the corporate name. Be careful to
distinguish between railroad and raiay. The corporate name should be given uniformly throughout the report, notably on the cover, on the title page. and
in the *Verification.* If the report is made by receivers, trustees, a committee of bondholders, or individuals otherwise in possession of the property, state
names and facts with precision. if the report is for a consolidated group, pursiant to Special Permission from the Commission, Accounting and Valuation
Board, indicate such fact on line 1 below and list the consolidated g oup on page 4.

2, Hfincorporated under a special charter, give date of passage of the act; if under a general law, give date of filing certificate of organizations; if a
reorganization has been effected, give date of reorganization. If a receivership or other trust, give also date which such receivership or other possession
began. if a partnership, give date of formation and alsc names in full of present partners.

3. State the occasion for the reorganization, whether by reason of foreclosure of mortgage or otherwise, according to the fact. Give date of organization
of original corporation and refer to laws under which organized.

1. Exact name of common carrier making this report __The Kansas City Southern Railway Company

2. Date of incorporation __ March 19, 1900
3. Under laws of what Government, State or Territory organized? If more than one, name all. If in bankruptey, give court of
jurisdiction and dates of beginning of receivership or trusteeship and of appointment of receivers or trustees

State of Missouri

Atticle Il Chapter XIl Revised Statutes of Missouti 1899

4. Ifthe respondent was reorganized during the year, involved in a consolidation or merger. or conducted its business under a
different name, give full particulars

See Footnote on Page 9.

STOCKHOLDERS REPORTS
5. The respondent is required to send to the Bureau of Accounts, immediately upon preparation, two copies of its latest annual report to
stockholders.
Check appropriate box:

[:] “wo coples are attached to this report.

D Two copies wi!l be submitted

(date)

IZI No annual report to stockholders is prepared.

Railroad Annual Report R—1
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KANSAS CITY SOUTHERN LINES CONSOLIDATED : Year 1994 3
; C. VOTING POWERS AND ELECTIONS
| 1. State the par value of each share of stock: Common, $ No Par__ per share; first preferred, § 350,000  per share; second preferred,
i $ __ iNone per share; debenture stock,$ __ None per share,
2. State whether or not each share of stock has the right to one vote; if not, give full particulars in a footnote  Yes .

3. Are voting rights porportional to holdings? _Yes If not, state in a footnote the relation between holdings and corresponding voting rights.

4. Are voting rights attached to any securities other than stock? _No_ Ifso, name in a footnote each security, other than stock to which voting
rights are attached (as of the close of the year), and state in detail the relation between holaings and corresponding voting rights, stating whether
voting rights are actual or contingent, and if contingent, showing the contingency.

5. Has any class or issue of securities any special privileges in the election of directors, trustees, or managers, or in the determination of
corporate action by any method? __NO __ If so, describe fully in a footno'e each such class or issue and give a succinct statement showing
clearly the character and extent of such privileges.

6. Give the date of the latest closing of the stock book prior to the actual filing of this report, and state the purpose of such closing

Stock book was not closed in 1994. Last closed April 3, 1981 ;

7. State the total voting power of all security holders of the respondent at the date of such closing, if within one year of the date of such filing; if

not, state as of the close of the year. 9,840,057 votes, asof December 31, 1994
(Date)

8. State the total number of stockholders of record, as of the date shown in answer to inquiry No. 7. _ 1 stockholder.

9. Give the names of the thirty security holders of the respondent who, at the date of the |atest closing of the stock book or compilation of list of
stockholders of the respondent (if within 1 year prior to the actual filing of this report), had tha highest voting powers in the respondent, showing for
| each his address, the number of votes to which he was entitied, which respect to securities held by him, such securities being classified as
| common stock, second preferred stock, first preferred stock, and other securities, stating in a footnote the names of such other securities (if any).
it any such holder held in trust, give (in a footnote) the particulars of the trust. In the case of voting trust agreements, give as supplemental
I information the names and addresses of the thirty largest holders of the voting trust certificates and the amount of their individual holdings. /f the
i stock book was not closed or the list of stockholders compiled within such year, show such thirty security holders as of the close of the year,

Number of votes NUMEER OF VOTES, CLASSIFIED WITH
to which RESPECT TO SECURITIES ON

security holder WHI~"* BASED

Name of security holder address of security holder was entitied Stock

PREFERRED

Common Second First
(8) (b) (). (d) (o) (0

Kansas City Southern 114 West 11th Street

Industries, Inc. Kansas City, Missouri 64105 9,840,057 9,840,000

Qe INOIOIs@IN|-

8|8 || (n|x|x/sn]
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

C. VOTING POWERS AND ELECTIONS — Continued
10. State the total numnber of votes cast at the latest general meeting for the election of directors of the respondent. 9,840,057
votes cast.
11. Give the date of such meeting. May 3, 1994
12. Give the place of such meeting. _Kansas City, Missouri 64105

NOTES AND REMARKS




THE KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 200 — COMPARATIVE STATEMENT OF FINANCIAL POSITION — ASSETS
(DOLLARS IN THOUSANDS)

Account Title Balance at close § Balance at Begin—
of year ning of year
(a) (b) (©)

Current Assets
701 Cash 3,731
702 Temporary Cash Investments
703 Special Deposits 120
Accounts Receivable
704 ~ Loan and Notes

705 ~ Interline and Cther Balances 3,155 2,389
706 - Customers 57,456 36,855
707 - Other i 7,855 8,039
709, 708 - Accrued Accounts Receivables 41,871 21,661

708.5 - Receivables from Affillated Companies 1 4,638
709.5 ~ Less: Allowance for Uncollactible Accounts (2,321)) (1,732
710,711, 714 Working Funds Prepayments Deferred Incoms Tax Debits 9,652 8,075
712 Materials and Supplies 39,617 25,756
718 Other Current Assets i 401 771

TOTAL CURRENT ASSETS 158,614 110,373

Other Assets

715, 716, 717 Special Funds

721,721.5 Investments and Advances Affiiated Companies (Schedule 310 & 310A)

722,723 Cther Investments and Advances

724 Allowances for Net Unrealized Loss on Noncu rent

Marketable Equity Securities ~Cr,

737,738 Property Used in Other than Carrier Operation (les« Depreciation)

$1,203 3,633 11,203

739, 741 Other Assets 2 28,952

743 Other Deferred Debits 107,624 3,097

744 Accumulated Deferred Income Tax Debits

TOTAL OTHER ASSETS 121,870 58,1565
Road and Equipment

731, 732 Road (Schedule 330) L-30Col.h &b 1,046,178 652,832

731,732 Equipment (Schedule 330) L-39Col.h&b 420,337 326,186

731, 732 Unallocated Iterns 131,149 50,704
733, 735 Accumulated Depreciation and Amortization (Schedules 335, 342, 351) (456,404 (416,713

Net Road and Equipment 1,141,260 613,009

TOTAL ASSETS 1,421,744 781,637

Railroad Annual Report R~1




THE KANSAS CITY SOUTHERN LINES CONSOLIDATED

Year

1994

(DOLLARS IN THOUSANDS)

SCHEDULE 200 ~ COMPARATIVE STATEMENT OF FINANCIAL POSITION ~ LIABILITIES AND SHAREHCLDERS' EQUITY

Title

(a)

Balance at close
of year
(b)

Balance at Begin—
ning of year
(c)

751

Current Liabikties
Loans and Notes Payable

752

Accounts Payable: Interiine and Other Balances

8,230

1,777

752

Audited Accounts and Wages

52,219

29,183

754

Other Accounts Pavable

2,552

3,583

755, 756

Interest and Dividends Payable

3,750

1,902

| 757

Payabies to Affiiated Companies

13,436

329

759

Accrued Accounts Payable

97,309

60,481

760, 761, 761.5, 762

Taxes Accrued

7.0‘:’%()

5,504

763

Other Current Liabilties

99

89

764

Equipment Obligations and Other Long~Term Debt due Within One Year

16,420

18,115

TOTAL CURRENT LIABLLITIES

201,074

120,963

765, 767

Non~Current Liabilities
Furided Debt Unmatured

5,278

‘01

766

Equipment Cbligations

106,492

64,665

766.5

Capitalized Lease Obli jations

6,772

4,768

768

Debt in Default

769

Accounts payable: Affiiated Companies

478,536

69,121

770.1,770.2

Unamortized Debt Fremium

781

Intevest in Default

783

Deferred Revenues ~ Transfers from Government Authorities

786

Accumulated Deferred Income Tax Credits

200,300

121,356

771,772,774, 775,
782, 784

Other Long~Term Liabiities and Deferred Credits

29,497

40,554

TOTAL NONCURRENT LIABILITIES

826,875

300,565

791,792

Shareholders’ Equity
Total Capital Stock: (Scheduls 230) (L 53 & 54)

57,514

57,514

Common Stock

36,5147

36,514

Preferred Stcck

21,000,

21,000

Discount on Capital Stock

794, 795

Additional Capital (Schedule 230)

29,463

29,327

SETEIN

797

Retuined Earnings:
Appropriated

798

Unappropriated (Schedule 220)

310,605

276,955

798.1

Net Unrealzed Loss on Noncurrent Marketable Equity Securities

738.6

Less Treasuty Siock

(3,787)§

{3.787)

Net Stockholders Equit,

393,795

360,009

21818\8)%

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY

1,421,744

781,587

Lo
N

NOTES AND Ri:MARKS
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 200 — COCMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES
(Dollars in Thousands)

The notes listed below are provided to disclose supplementary information on matters which have an important effect on the financial condition
of the carrier. The carrier shall give the particulars called for hetein and where thera is nothing to report, insert whe word *none”; and in addition
thereto shali enter in separate notes with sutable particulars other matters invoiving material amounts of the character commonly disclosed in
financial statements under generally accepted accounting and reporting principles, except as shown in other schedules. This includes
statements explaining (1) service interruption insurance policies and indicating the amount of indemnity to which respondent will be entitied for
work stoppage losses and the maximum amount of additional premium respondent may be obligated to pay in the event such losses are
sustained by other railroads; (2) particulars concerning obligations for stock purchase options granted to officers and employees; and (3) waat
entries have been made for net income or retained income restricted under provisions of mortgages and other arrarigements.

1. Amount (estimated, if r y) of net income or retained income which has to be provided for capital exnenditurss, and for sinking and
otner funds pursuant to provisions of reorganization plans, mortgages, deeds of trust, or other contracts ki $ M‘_None hrient

2. Estimated amount of future earnings which can be realized before paying Federal income taxes because of unused and available net
operating loss carryover on January 1 of year following that for which the report is made $ None

3. (a) Explain the procedure in accounting for pension funds and recording in the accounts the current and past service pension costs,
indicating whether or not consistent with the prior year __In 1980 the Company implemented a qualified Profit Sharing

Plan. The amount charged to income each year is the amount to be deposited under the plan.

(b) State amount, if any, representing the excess of the actuarially computed value of vested benafits over the total of the pension fund _
Not Applicable $

(c) Is any part of pension plan funded? Specify. Yes No

()) K funding is by insurance, give name of insuring company G

I funding is by trust agreement, list trustee(s)

Date of trust agreement or latest amendment
If respondent is affilated in any way with the trustee(s), explain affiliation:

(d) List affiiated companies which are included in the pension plan funding agreement and describe basis for allocating charges under
the agr t Not Applicable

(e) () Is any part of the pension plan fund invested in stock 7« other securities of the respandent or any of its affiliates? Specify,
Yes No

If yes, give number of the shares for each class of stock or other security: Not Applicable

(i) Are voting rights attached o any securities heid by the pension plan? Specify, Yes If yes, who determines how
stock is voted? Not Applicable

4. State whether a segregated political fund has been established as provided by the Federal Election Campaign Act of 1971 (18 U.S.C, 610),
Yes No l

5. (a) The amount of employers contribution to employee stock ownership loans for the currentyear was $  None

(b) The an.ount of investment tax credit used to reduce current income tax expense resulting from contributions to qualified employee stock
ownership plans for the currentyear wes $  None

6. Inreference to Docket No. 37465 specify the total amount of business entertainment expenditures charged to the non —operating expense
account. $ __ None

Railroad Annual Report R~1




KANSA’ CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 200 -- COMPARATIVE STATEMENT OF FINANCIAL POSITION — EXPLANATORY NOTES

7. Give particulars with respect to contingent assets and liabidities at the zlose of the year, in accordance with Instruction 5-6 in the Uniform
System of Accounts for Railroad Companies, that are not reflected in the amounts of the respondent.

Disclose the nature and amount of contingency that is material,

Examples of contingent liabilities are items which may become obligations as a resuit of pencing or threatened litigation, assessments or possible
assessments of additional taxes and agreements or obligations to repurchase securities or property. Additional pages may ve added if more space
is needed. (Explain and/or reference to the followrr g pages.)

The Company is a defendant (along with the Burlington Northern Railroad) in a lawsuit filed in the District Court of Bowie
County, Texas by Southwestern Electric Power Company ("SWEPCQ"). SWEPCO alleges that Burlington Northern ana the
Company are required to reduce SWEPCO's coal ransportation rates, due to changed circumstances that allegedly create a
“gross inequity” to SWEPCO under the language of the coal transportation ¢ ntract anong SWEPCO, the Company and
Burlington Northern, SWEPCOQ is the largest single customer of the Company.

Although the suit is pending, the Company and SWEPCO are negotiating an agreement to settle the major issues which are the
subject of this litigation. Management is confident that the matter will be concluded without material adverse effect on the
financial condition or fiture results of operation of the Company.

The Company has been named as a “potentially responsible party" by the Louisiana Department of Environmental Quality
regarding a location near Bossier City, Louisiana, which was the site of a wood preservative treatment plant (Lincoln
Creosoting). The Company is a former owner of part of the land in question. This matter was the subject of a trial in the United
States District Court in Shreveport, Louisiana which was concluded in July of 1993. The Court found that Joslyn Manufacturing
Company, an operator of the plant, is required to indemnify the Company for damages arising out of plant operations. (The
Company's potential liability is as a property owner rather than as & generator or transporter of contaminants.) The case has beer
appealed to the United States Court of Appeals for the Fifth Circuit.

On January 18, 1994, the Environmental Protection Agency (EPA) published a list of potential sites that may be placed on the
Federal Comprehensive Environmental Response, Compensation & Liability Act (CERCLA, also known as the superfund law),
national priority list. The Lincoln Creosoting site was included. Since major remedial work has been performed at this site by
Joslyn and the Company has been held by the Federal Court to be entitied to indemnity for such costs, it would appear that the
Company should not incur significant remedial liability. At this time, it is not possible to meaningfully evaluate the potential
consequences of remediation at the site, since the EPA has made no announcement other than listing of the Lincoln Creosoting
site for "potential” inclusion on the national list,

in the opinion of management, other claims or lawsuits incidental to the business of the Company and its subsidiaries have been
adequately provided for in the consolidated financial statements,
(a) Changes in Valuation Accounts

8, Marketable Equity Securities,

Dr. (Cr) to
Stockholders Equity

(Current Yr.) Current Partfolio N/ A

asof /| |/ Noncurrent Puitfolio N/ A

(Previous Yr.) Current Portfolio N/ A N/ A

asof / |/ Noncurrent Portfolio N/ A N/ A

() AT [/ | ., gossunreaized gains and losses pertaining to marketable squity securities were as follows:

Gains Losses

Noncurrent

(¢) A natunrealized gain (loss) of § . on the sale of marketable squity securities was included in net income for _ (year).
The cost of securities sold was based on the __ (method) cost of all the shares of each security held at time of sale.

Significant net realized and net unrealized gains and losses arising after date of the financial statements but prior to the filing, applicable to
marketable equity secwrities owned at balance sheet date shell be discicsed below:

NOTE: / |/ (date) Balance sheet date of rroortad year unless specified as previous year,
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Year 1994 KANSAS CITY SOUTHERN LINES CONSOLIDATED

SCHEDULE 200 — COMPARATIVE STATEMENT OF FINANCIAL POSITION — EXPLANATORY - Concluded

NOTES TO FINANCIAL STATEMENTS

** |n April 1992, KCSR signed a letter of intent for the purchase of all of the capital stock of The Graysonia, Nashville, and Ashdown Railroad
3 Company (GNA) from Holnam, Inc. for $4,059.000. The GNA, which was wholly —owned by Holnam, inc., connects with KCSR at Ashdown,
l Arkansas and extends 32 miles east. Acquisition of the GNA closed on December 31, 1992 and was operated ir: trust until ICC approval was
t obtained,
|  The Kansas City Southern Railway Company received approval from the Interstate Commerce Commission iri Firance Docket No. 32318 to
| merge the Kansas City Southern Railway Company and its wholly owned subsidiary —~ The Graysonia, Nashville, and Ashdown Railroad

| Company (GNA). In July 1993 the GNA was merged into the KCSR.

| InMay 1992, KCSR signed an agreement with the Santa Fe Railway ("Santa Fe") to purchase portions of its facilities in the Dallas, Texas area.

‘ The sale consists of approximatedly 90 miles of track and an 80 acre intermodai facility. The agreement is being implemented in phases over

| several years and will gain KCSR direct access to the Dallas/Ft. Worth markets. Phase | of this agreement, completed on October 31, 1993,

| included the portion of Santa Fe's line between Farmersville, Texas and a switch at Zacha Junction, Texas. Phase |l was partially completed in

| April 1994 and included the Zacha Junction intermodal facility. It is anticipated that the final portion of Phase Ii of the acquisition, which includes
certain industry access, is anticipated to be completed in the first 1alf of 1995,

, On September 21, 1992, KC8I and MidSouth, a regional railroad holding company headquartered in Jackson, Mississippi, signed a definitive

| merger agreement. The acquisiticn was approved by the ICC on June 4, 1993. KCSI closed the transaction on June 10, 1993, pursuant to the

| merger agreement.

é The MidSouth acquisition was accounted for as a purchase by KCE1. The purchase price for the acquisition of the MidSouth common stock

il aggregated approximately $213.5 million. Liabilities assumed were approximatedly $306.9 million. The total purchase price exceeded the fair

| value of the underlying net assets by a total of approximately $98 million and is being amort'zed over a period of 40 years. At December 31,

[ 1994, the intangible balance was $94 million which is net of $3.9 millicn of accumulated amortization,

i KCS| purchased MidSouth to complement KCSR's operations and MidSouth was merged into KCSR effective January 1, 1994 at book value.
Accordingly, the results of operations of the acquired company were included with those of KCSR for periods subsequent io December 31, 1993,

{

{ As of December 31, 1994, KCSR transferred their trucking lines, Kansas City Southern Transport Company, Landa Motor Lines, and Louisiana
| Arkansas and Texas Transport Company, to their parent company, KCSI, at book value, with total assets and total liabilities and stockholder’s

| equity of $373 thousand.

Railroad Annuai Report R—1




THE KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 210 — RESULTS OF OPERATIONS
(Dollars in Thousands)

1. Disclose the requestec information for the respondent pertaining to the 4. All contra enftries hereunder should be indicated in parentheses.
results of operations for the year. 5. Cross ~checks
2. Report total operating expenses from Schedule 410 of this report. Any Schedule 210 Schedule 210
disparities in expense amounts shown in this schedule and expense amounts Line 15, column (b) = Line 62, column (b)
| reported in Schedule 410 must be fully explained on page 18. Line 47 plus 48 plus 49, column (b) = Line 63, column (b)
| 3. Listdividenas from investments accountad for under the cost metitod on Line 80, column (b) = Line 64, column (b)
the appropriate line No. 19 for Account No, 513. *Dividend Income.* List Schedule 410
dividends accounted for by the equity method on the appropriate dividend line Line 14, column (b) = Line 620, column (h)
No. 25 under the *Income from Affiliated Companies® subsection of this Line 14, column {d) = Line 620, column (f)
schedule. Line 14, column (e) = Line 620, column (g)
Line 49, column (b)

Freight~ Passenger —
Amount for Amount for related related
item current year** | preceding year | revenue & revenue &

| expenses expenses

(a) {b) (e (d) (e)
ORDINARY ITEMS
OPERATING INCOME
Rzilway Operating |
(101) Freight 451,758 328,376 451,758
(102) Passenger
(103) Passenger —Related R R
(104) Switching 12,551
(105) Water Transfers
| (108) Demurrage 3,909
[ (110) Incidental 690
| (121) Joirt Facility-Credit
I (122) Joint Facility -Debit
(501) Railway operating revenues (Exciusive of transfers
from Government Authorities ~lines 1-9) 472,487 345,526 472,487
(502) Railway operating revenues—Transfers from Government

!

i

OI®IN® OS> IWN -

Author ties for current operations

(503) Railway operating revenues—Amortization of deferred
transfers from Government Authorities
TOTAL RAILWAY OPERATING REVENUES (lines 10~12) 472,487 345,526 472,487
(531) Railway operating expenses 360,067 266,097 360,067
Net revenue from railway operations 112,420 79,429 112,420
OTHER INCOME /
50C) Revenue from property used in other than carrier operations 574 1,425
(510) Miscellaneous rent income 1,914 1,312
(512) Separately operated properties —Profit
513) Dividend Income (cost method)
(514) Interest Income
(516) Income from sinking and other funds
(517) Rel of premiums on funded debt
(518) Reimbursemenis received under contracts and agreements
(519) Miscellaneous income 1,022
Income from Affiliated companies: 519
2, Dividends (equity msthod) i 4,704 ; e ,,:;,v,:?;..«,,,. S
b, Equity in undistributed earnings (I ) (4,07 .
TOTAL OTHER INCOME (lines 16 ~26) 4,620
TOTAL INCOME (lines 15, 27) 117,040
MISCELLANEOUS DEDUCTIONS FROM INCOME
(534) Expenses of property used in other than carrier operations 302
(544) Miscelianeous taxes
(545) Separately operated properties --Loss
(540) Maintenance of investment organization
(350) Ir Transferred undes contracts nad agreements
(551) Miscellaneous income charges
(553) Uncollectible nts
TOTAL MISCELLANEOUS DEDUCTIONS (lines 29 - 35)
Ir available for fixed charges (lines 28, 36)

>

-
~

-
@

YRNNBIS

7
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THE KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 210 -~ RESULTS OF OPERATIONS - Continued
(Dollars in Thousands)

Cross i Amount for Amount for
Check | current year ** proceding ysar
(2) (b) ()

FIXED CHARGES

{
|
T
|
|

' {546) Interest on funded debt:
(a) Fixed interest not in default 42,636
=) Inwrest in default

(547) interest on unfunded debt (3,395

(548) Amortization of discount on funded debt 72
TOTAL FIXED CHARGES (lines 38 -41) 39,313
Income after fixed charges (lines 37, 42) 71,520

i OTHER DEDUCTUONS

(548) Interest on funded debt:

(¢) Contingent interest

; UNUSUAL OR INFREQUENT ITEMS

| (555) Unusual or infr=quent items (debit) credit

| Income (Loss) from continuing operations (before income taxes) 71,520 71,650

| PROVISIONS FOR INCOME TAXES

| (556) Income taxes on ordinary income:

| 47 | {a) Federal income taxes 12,723 9,499

| 48 (b) State income taxes 159 1,273

49 | (c) Other income taxes 3 1

50 | (557) Provisiorn for deferred taxes 15,572 18,263

51 | TOTAL PROVISIONS FOR INCOME TAXES (lines 47 ~50) 28,457 29,036

52 | Income from continuing operations (lines 46-51) 43,063 42,614

DISCONTINUED OPERATIONS

53 ' (560) Income or loss from operations of discontinued segments (less applicable income taxes

of§ 3

| 54 | (562) Gain or loss on disposal of discontinued segments (less applicable income taxes cf §

55 Income before extraordinary items (lines 52 + 53 + 54) 43,063 42,614

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES

56 (570) Extraordinary items (Ivet)

57 (500) Income taxes on extraordinary items

58 (591) Provision for deferred taxes — ~Extraordinary items

59 |  TOTAL EXTRAORDINARY ITEMS (lines 56 - 58)

60 | (592) Cumulative effect of changes in accounting principles (less applicable tax of $

61 | Net income (Loss) (lines 55 + 59 + 60) 43,063

| Reconciliation of net railway operating income (NROY)

62 Net revenues from railway operations 112,420

63 (556) Income tz.es on ordinary income (~) 12,885

64 (857) Provision for deferred taxes (~) 15,572

65 Incon e from lease of road and equipment (~) 266

66 Aent for | roads >nd equipment (+) 1,941

67 Net raitway opel ating income (loss) 85 638

** See Fooinote on Page §.
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NOTES AND REMARKS FOR SCHEDULES 210 AND 220




THE KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 220 ~ RETAINED EARNINGS
(Dollars in Thousands)

1. Show below the items of Retained Earnings Accounts of the respondent for the year, classified in accordance with the Uniform System
of Accounts for Railroad Companies,

2. Ali contra entries hereunder should be shown in parentheses.

3. Show under *Remarks* the amount of assigned Federal income tax consequences for Accounts 606 and 616.

4, Segregate in column (c) all amounts applicable to the equity in undistributed earnings (losses) of affilated companies based on the
equity method of accounting.

5. Line 3 (line 7 if debit balance), column (c), should agree with line 26. column (b), Schedule 210. The total of columns (b) and (c), lines
3 and 7, should agree with line 81 column (b), Schedule 210.

6. Include in column (b) only amounts applicable to retained earnings exclusive of any amounts included in column (c).

Line| Cross Item Retained Equity in undis ~
No.! Check earnings ~ tributed earnings
Unappropriated (losses) of affil—
iated companies
(b) (©)

Balances at beginning of year 273,207 3,748

(601 .5) Prior period adjus‘ments to beginning retained earnings
CREDITS
(602) Credit balance transferred from income 47,139

(603) Appropriations released

(606) Other credits to retained earnings
TOTAL
DEBITS

Debit balance transferred from income

Other debits to retained earnings

Appropriations for sirking and other funds

Dividends: Common stock 8,370
Preferred stock* 798
TOTAL 9,741

INet increase (decrease) during Year (Line 6 minus line 13) 37,398
Balances at close of year (lines 1, 2, and 14) 310,605

Balances from line 15 (c)

Total unappropriated retained earnings and equity in
undistributed earnings (losses) of affiliated companies at end

17 (798) of year 310,605
18 (797) Total appropriated retained earnings:

19 Credits during year $

20 Debits during year $

21 Balance atClossof yer §

Arnount of assigned Federal income tax consequences:

22 Account 606 $
23 Account616 §

* fany dividends have not been declared on cumulative preferred stock, give cumulative undeclared dividends at beginning of year and end of yess.

Raikoad Annual Report R-1
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SCHEDULE 230 — CAPITAL STOCK

PART I. CAPITAL STOCK
(Dollars in Thousands)

1. Disclose in column (a) the particulars of the various issues of capital stock of the respondent, distinguishing separate issues of any general class, if different in any respect.

2. Present in column (b) the par or stated value of each issue. If none, so state.

3. Disclose in columns (c), (d), (e) and (f) the iequired information concerning the number of shares authorized, issued, in treasury and outstanding for the various issues.

4. For the purpose of this report, capital stock and other securities are considered to be nominally issued when certificates are signed and sealed and placed with the proper officer for sale and delivery or are
pledged or otherwise placed in some special fund of the respondent They are considered to be actually issued when sold to a bona fide purchaser who holds them free from confrol by the rospondent Al securities
actually issued and not reacquired by or for the respondent are considered to be actualy outstanding. if reacquired by or for the respondent, and not cancelled or retired, they are considered to be nominally
outstanding.

Number of shares Book Value at End of Year

,_
&3

Class of Stock
(a)

Par Value
(b)

Autharized
(c)

ssued

(€]

in Treasury
(e

Qutstanding
(9

In Treasury
)

:
¥

Common

Non-Par

10,140,000

10,140,000

300,000

33,767 |

2,737

Carland, Inc.

$100

1,000

100

10

i
!

IF TSR N

Prc;emd

$350,000

60

60

19,950 |

1,050

I

©®iN|® o

ﬂmo«twwa §

i

-~

©|®
i

-
(=)

ot 10,141,060 10,140,160 300,003 9,840,157 $53,727

—

JO

G3LVANOSNOD SINIM NHIHLINOS ALID SVSNWI

PART Il. SUMMARY OF CAPITAL STOCK CHANGES DURING YEAR
(Dollars in Thousands)

. The purpose of this part is to disclose capital stock changes during the year.
. Column (a) presents the tems to be disclosed.

. Columns (b), (d) and (f) require the applicable disclosure of the number of preferred, common and treasury stock, respectively, applicable to the items presented in column (a).
. Columns (c), (e) and (g) require the applicable disciusure of the book values of preferred, common and treasury stock.

. Disclose in column (h) the additional paid~in capital realized from changes in capital stock during year.

. Unusual circumstances arising from changes in capital stock changes shall be fully explained in footnotes to this schedule.

Preferred Stock Common Stock Treasury Stock

Number Amourt Number Amourt Number Amount
of Shares $ of Shares $ of Bhares $

(a) (b © (d (e) (0} (@
Balance at beginning of year 60 21,000 10,140,100 36,514 300,003
Capital Stock Sold !
_Capital Stock Reacquired
Capital Stock Canceled
Capital Contribution From Parent (KCS!)

Balance at close of year
1 By footnote on page 17 state the purpose of the issues and authority,

10,140,100
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 240 — STATEMENT OF CASH FLOWS
(Dollars in Thousands)

Give the information as requested concerning the cash flows during the year. Either the direct or indirect method can be used. The direct method shows
as its principal componerts operating cash receipts and payments, such as cash received from cust s as cash paid to suppliers and employees, the sum
of which is net cash flow from operating activities. The indirect method starts with net income and adjusts it for revenue and expense items that were not the
result of operating cash transactions in the current period to reconcile it to net cash flow from operating activities. If direct method is used complete lines
1 = 41: indirect method complete lines 10 ~ 41, Cash for the purpose of this schedule shal include cash and cash equivalents which are short~term, highly
liquid investments readily convertible to known amounts of cash and so near their maturity that they present insignificant risk of changes in value because
of changes in interest rates. Information about all investing and financing activities which do not directly affect cash shall be separately disclosed in foot—
notes to this schedule. They shall clearly relate the cash (if any) and non cash aspects of transactions, Examples of noncash investing and transactions
include converting debt to equity acquiring assets by assuming directly related liabilities, such as purchasing a building by incurring a mortgage to the sellsr;
obtaining an asset by entering into a capital lease; and exchanging noncash assets or liabilities for other rioncash assets or liabilities. Some transactions
are part cash and part noncash; only the cash portion shall be reported directly in the statement of cash flows. Refar to FAS Statement No. 95, Statement
of Cash Flows, for further details.

CASH FLOWS FROM OPERATING ACTIVITIES

Description Current Year **
(a) (b)

=
o

Cash received form operating revenues

Dividends received from affiliates

Interest received

Other Income

Cash paid for operating expenses

Interest paid (net of amounts capitalized)

Income taxes paid

Other ~ ~net

,_
©wiNjelajalein|~| T
< e

© D IN IO [ S 1D I |-

NET CASH PROVIDED BY OPERATING ACTIVITIES (LINES 1 - 8)

RECONCILIATION OF NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES

Description Current Year ** Prior Year
(=) (b) (¢)

Income from continuing operations 43,063 42,614

ADJUSTMENTS TO RECONCILE INCOME FROM CONTINUING OPERATIONS TO NET CASH PROVIDED BY OPERATING ACTIVITIES

Cross Description Current Year ** Prior Year
Check (a) (b) (¢)

Loss (gain) on sale or disposal of tangible property and investments (4 (683)

Depreciation and amortization expenses 43,194 32,292

Increase (decrease) in provision for Deferred Ir Taxes 15,027 15,566
Net decrease (increase) in undistributad earnings (losses) of affifates 4,076 (704)
Decrease (increase) in accounts receivable (16,497 (13,025)

Decrease (increase) in materials and supplies, and other current assets (5,744) (9,472

Increase (decreasse) in current liabiities other than debt 37,204 9,573

Increase (decrease) in other ~ ~net 18,740 (23,080)

Net cash provided from continuing operations (Lines 10-18) 139,059 53,081

Add (subtract) cash generated (paid) by reason of discontinued
operations and extraordinary tems (4,466)

NIET CASH PROVIDED FROM OPERATING ACTVITIES (Lines 19 & 20) 139,059 48,615

CASH FLOWS FROM INVESTING ACTIVITIES

Description Current Year ** Prior Year
(=) (b) (c)

Proceeds from sale of property 5719 4,952

Capital expenditures (144,796 (67,310)

Net change in temporary cash investments not qualifying as cash equivalents

Procesds from sale/repayment of investment and advances 2913 2,210

Purchase price of long ~term investment and advances (2,4 (98

Net decrease (increase) in sinking and other special funds

Other ~~not

NET CASH USED IN INVESTING ACTIVITIES (Lines 22~28) (1 38,503)) (61,133)

(Continued on next page)
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 240 — STATEMENT OF CASH FLOWS (Concluded)
(Dollars in Thousands)

CASH FLOWS FROM FINANCING ACTIVITIES
T

Description Current Year **
(2) (b)

Proceeds from issuance of long—term debt 138,606
Principal payments of long—term debt (133,136
Proceeds from issuance of capital stock
Purchase price of acquiring treasury stock
Cash dividends paid (9,13
Other ~ ~net QI
NET CASH FROM FINANCING ACTMVITIES (Lines 30 ~35) (3,668)'
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
(LINES 21, 29 & 36) (3,202)
38, Cash and cash equivalents a beginning of the year 3,731

CASH AND CASH EQUIVALENTS AT END OF THE YEAR
39. (Lines 37 & 38) 529

Footnotes to Schedule 240

Cash paid during the year for:
40, Interest (net of amount capitalized)* 18,846 §
41, Income taxes (net)* 15,404

*Only applies if indirect method is adopted.

NOTES AND REMARKS;

NONCASH ITEMS:

Capital Contribution
Equipment Purchased with Debt
Deferred Income Tax transferred to Accounts Payable

** See Footnote on Page 9.




KANSAS CiTY SOUTHERN LINES CONSOLIDATED
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'
Year 1994

SCHEDULE 245 ~ WORKING CAPITAL

(Dollars in Thousands)

1. This schedule should include only data pertaining to railway ransportation services.
2. Carry out calculation of lines 8, 10, 20, and 21, to the nearest whole number,

item

(a)

CURRENT OPERATING ASSETS
interline and Other Balances (705)

Schedule 200, line &, column b

3,155

Customers (706)

Schedule 200, line 6, column b

57,456

Other (707)

| Note A

7,855

TOTAL CURRENT OPERATING ASSETS

| Line1+2+3

68,466

OPERATING REVENUE
Aailway Operating Revenue

Schedule 210, line 13, column b

472,487

Rent Income

Note B

48,904

| TOTAL OPERATING REVENUES

| Lines5 + 6

521,391

Average Daily Operating Revenues

Line 7 / 360 days

1,448

Days of Operating Revenue in

Current Operating Assets

Lined/line 8

47

[ Revenue Delay Days Plus Buffer

| Line® + 15 days

62

CURRENT OPERATING LIABILITIES
Interline and Other Balances (752)

Schedule 200, line 31, column b

Audited Accounts and Wages Payable (753)

Note A

Accounts Payable ~ ~ Other (754)

Note A

Other Taxes Accrued (761.5)

Note A

TOTAL CURRENT OPERATING LIABLITIES

Sum of lines 11 to 14

OPERATING EXPENSES

Railway Operating Expenses

Schedule 210, line 14, column b

17

Depreciation

Schedule 410, line 136, 137, 138, 213, 232, 317,
column h

18

Cash Related Operating Expenses

Line 16 + line 6 ~ line 17

19

Average Daily Expenditures

Line 18 / 360 days

20 |

Days of Operating Expenses in Current
Operating Liabilties

Line 16/ line 19

l _ Days of Working Capital Requ: vd

| Line 10 - line 20 (Note C)

tash Working Capital F.ecquired

ﬁlﬂ.ﬂ *line 19

Cash and Temporary Cash Balance

| Schedule 200, line 1 + lins 2, column b

Ca's Working Capital Allowed

Lesser line 22 and line 23

MATERIALS AND SUPPLIES
i el Material and Supplies (712)

Note A

e14p and Obsolete Material included
fheet, 712

Note A

Ma:«ials and Supplies held for Common
Cavilar Purposes

Line 25 ~ line 26

Al

_TOTAL “#JRXING CAPITAL

. Line 24 + line 27

Notes:

(A) Use .ommon carrier portion only. Commaon carrier refers to railway transportation service,

(B) Reniincomse is the sum of Schedule 410, column h, lines 121, 122, 123, 127, 178, 120, 133, 134, 130, 208,
210, 215 247, 229, 231, 312, 314, and 316. Rent income is added lo railway operating revenues to produce
towml 17 vt Re* income is also added to total operating expensas to exciude the rent revenue items from

OPMELINS BXHE  4e,

(€) ¥resukls nuguiive, use 200,

Rallrsad Annual Report A~
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994
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Year 1994 KANSAS CITY SOUTHERN LINES CONSOLIDATED

SPECIAL NOTICE

Docket No. 3855¢ Railroad Classification Index, served January 20, 1983, modified the reporting requirements for class |1, IIl and all Switching ard
terminal companies. These carriers will notify the Commission only if the calculation results in a different revenue level then its current classification,

The dark border on the schedules represents data that are captured for pr ing by the C ission.

It is estimated that an average of 800 burden hours per response ara required to coi aplete this collection of information. This estimate includes time for
reviewing instructions, searching existing data sources, gathering and maintaining f1e data needed, and cempleting and reviewing the collection of in-
formation. Comments concerning the accuracy of this burden estimate or suggestions for reciucing this burden should be directed to the Section of
Administrative Services, Interstate Commerce Commission and the Office of Information and Regulatory Affairs, Ofice of Management and Budget.




THE KANSAS CITY SOUTHERN RAILWAY COMPANY,
Accounting Department
114 West 11th Street
Kansas City, Missouri 64105
Telephone 816-556~0226
April 24, 1995

R. J. Gauert
Assistant Comptroller

Mr. Daniel D. Campbell, Director
Bureau of Accounts

Interstate Commerce Commission
Washington, D. C. 20423

Dear Mr. Campbell,

Enclosed is Schedule 250, Consolidated Information for Revenue
Adequacy Determination.

Yours txpuly,

/

R. . Gauert




Year 1994

250-CONSOLIDATED INFORMATION
FOR REVENUE ADEQUACY DETERMINATION
(Dollars in Thousands)

Beginning
Item of year

(a) (b)

Adjusted Net Railway Operating Income For Reporting Entity

Combined/Consolidated Net Railway Operating Income for
Reporting Entity 89,135
Add:Interest Income from Working Capital Alloweance-Cash Portion 3

Income Taxes Associated with Non-Rail Income and Deductions 280
Gain or (loss) from transfer/reclassification to nonrail-status
(net of income taxes)

Adjusted Net Railway Operating Income(Lines 1, 2, 3, & 4)

Adjusted Invesiment in Railroad Property for Reporting Entity

Combined Investment in Railroad Property Uszd in Transportation
Service 969,330 1,141,260
Less: Interest During Construction 2,301 2,301

Other Elements of Investment (if debit balance) 0 0
Add: Net Rail Assets of Rail-Related Affiliates 26,656 30,017
Working Capital Allowance 27,911 37,626

Net Investment Base Before Adjustment for Deferred Taxes
(Lines 6 through 10) 1,021,596 1,206,602
Less: Accumulated Deferred Income Tax Credits 123,994 202,935

Net Investment Base (Line 11-12) 897,602 1,003,667

In the space provided, please list all railroads and rail-related affilisted companies which are being reported in this
consolidation, along with the nature of the business for each company.

Name of Alfiliate Nature of Busincss
The Kansas City Southern Railwsy Co. (1) Railroad
Fleet Maintenance Division Vechicle Mtnce.
Carland, Inc. Leasing Co.
Kansas City Southern Transport Co. Trucking Co.
Landa Motor Lines Trucking Co.
Louisiana, Arkansas & Texas Transporiaiion Co. Trucking Co.
Mid-South Microwave Communications Leasing Co.
Rice-Carden Corp. Railway Equip. Leasing
Superior Tie and Timber Tie Plant Tie and Timber Treating Co.
Tolmak, Inc. Real Estate - Spur Tracks
Transfin Insurance, LTD. Insurance Co,

"

(1) The MidSouth Corp. was merged into the KCSR effective Juauary 1, 1994,




SCHEDULE 250 - PART B
Determination of Nonrail Taxes

This table is designed to facilitate the calculation of taxes that are not rail-related, the amount to be reported on Schedule 250, Line
3

Part | - DETERMINE TAXES ON NONRAILROAD INCOME FOR ALL COMBINED/CONSOLIDATED RAILROADS
(EXCLUDES ALL RAIL - RELATED AFFIL!ATES)

(1) Determine Combined/Consolidated Adjusted income from continuing operations (before taxes) for all affiliated
railroads (all classes). Do not include rail-related affiliates that are not railroads in this part. This represents
the total combined/consolidated amounts for all items listed below for all railroads in the reporting entity.

Income from continuing operations (before taxes) should be the equivalent of the numbers contained
in the R-1 Schedule 210, Line 46 adjusted to include all railroads in the reporting entity

- Equity in undistributed earnings, which represents the total of Schedule 210, Line 26 for all
railroads in the reporting entity

Dividends in affiliated companies. (If the affiliate is 80% or more controlled by the parent
railroad, then deduct 100% of the affiliate’s dividend. If the affiliate is less than 80% controlled
by the parent railroad, then deduct 80% of the affiliate’s dividend)

= Adjusted income from continuing operations (before taxcs). This represents "A” in item (3) below

(2) Determine Combined/Consolidated Adjusted Pre-tax NROI for 2ll railroads in the reporting entity
Combined/Consolidated Pre-tax NROI for the entire entity, which equals the amount shown on
Schedule 250, Line | 85,638

+ Current Provisions for taxes, which represents the consolidated amounts of Schedule 210, Line 51 for
all railroads in the reporting entity. (This figure includes both Account 556, Income Taxes on Ordinary
Income and Account 557, Provision for Deferred Taxes

+ Interest income on working capital allowance, which represents the total consolidated interest income
relative to the working capital component of the net investment basc and sbould equal the amount shown in
Schedule 250, Line 2 for all railroads in the reporting entity

+ Release of premiums on funded debt, which represents the consolidated total of release of premium on
funded debt as shown on Schedule 210, Line 22 for all railroads in the reporting entity

- Total fixed charges, which represents the consolidated total of fixed charges as shown on Schedule 210,
Line 42 for all railroads in the reporting ntity..........c.covvriiiirsiriieriieniniiiimirmmiiiimmrsiseinesissasiiissise

- Railroad-related income from affiliates (Other than railroads) which was included in consolidated NROI
(Schedule 250, Line 1)

= Combined/Consolidated Pre-Tax Adjusted NROI for all railroads. This represents "B* in Item (3) below..

(3) Calculate the railroad-related tax ratio : “B/A"

(4) Compute the nonrailracd-reiated comy'ement: (1 - Railroad-related income ratio) which equals the
Nonrailroad-related t8X f8UHO. ........oco vvvriiiiiiiisinisisicersieirenis B FRAAKTGICOMOR F i R A




(5) Compute the nonrailroad portion of the total provisions for tax=s. This equals:

The Nonrailroad-related tax ratio (Item (4) above) times the total current income taxes accrued
on ordinary income {Account 556) which represents the consolidated amounts of Schedule 210, Lines
47, 48, and 49 for all railroads in the reporting entity

PART 1I-DETERMINE NONRAILROAD-RELATED TAXES FOR RAIL-RELATED AFFILIATES
(EXCLUDES ALL AFFILIATED RAILROADS)

(6) This is calculated by dividing the nonrailroad-related income for combined rail-related affiliates by the total
pre-tax net income for all combined rail-related affiliates and multiplying this result by the tofal taxes (current
provision plus deferred). This equals the taxes on nonrailroad income for all affiliated companics

PART III - DETERMINE TOTAL NONRAILROAD-RELATED TAXES
(7) This is determined as follows:

Total income taxes on nonrailrosd-related income for all railraods in the reporting eatity (item 5 above)

+ Total Nonrailroad-related taxes for rail-related affiliates {Item 6 above)

Equals Total nonrailroad-related taxes (This amount should be transferred to Schedule 250, Part A, Line 3).
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GENERAL 175, 5JCTIONS CONCERNING RETURNS IN SCHEDULES 310, 310A

| Schedule 310 should give particulars of stocks. bonds. other secured obligations, unsecured notes, and investment advances of affiliated companies held
by respondent at close of vear. Also. disclose (the investments made. disposed of. and wntten down dunng the year and the applicable dividends and interest
credited to income as a resuit of those investments. They shouid exclude secunties issued or assumed by respondent For definition of affiliated companies. see
the rules goveming Account No 721 “Investments and advances; affiliated companies. “in the Uniform System of Accounts for Railroad Companies
2. List the investments in the following order and show 4 total for each group and each class of investments by accounts in numencal order:
(A)  Storks
(1) Camers-acuve
(2) Camers-inactive
(3) Noncamers-active
(4) Noncamers-inactive
(B)  Bonds (inciuding U S Government Bonds)
(C)  Other secured obligations
(D) Unsecured notes
(E) Investment advances
1 The subclassification of ciasses (B). (C), (D). and (E) should be the same as that provided for class (A)
4 The kinds of industry represented by respondent s investments in the secunities of other companies should' be shown by symbol opposite the names of the
issuIng corporations. (he symbols and industrial classifications to be as follows
Symbol Kind of Industry
I Agriculture, forestry, and fishenes
I Miring
) Construction
v Manufactunng
v Wholesale and retail trade
vl Finance. insurance, and real estate
Vi Transportation, cOMMUNICALIONS, ana other public utilities
vin Services
IX Government
X All other
§ DBy carmers, as the term is used here, 1s meant companies owning or operating railroads. facilities auxiliary thereto such as bridges, femes. union depots,
and other terminal facilities, sleeping cars. parlor cars, dining cars, freight cars, express service and facilities, electric rallways, highway motor vehicles,
steamboats and other manne transportation equipment. pipe lines (other than thoss for transportation of water), and other instrumentalities devoted (o the
transportation of persons or propery for hire. Telegraph and telephone companies are not meant to be included
6 Nomcarner companies should, for the purpose of these schedules, include telephone companies, telegraph comp s, ng comp
comp <. hotel companies . etc. Purely “holding companies " are (0 be classed as noncarner companies, even though the secunties held by such companies are
largely or enurely those 1ssied or assumed by camers
7. By an active COrporation 1s meant one which maintains an organization for operating property or administening its financial affairs. An inactive COrporation
/s one whach has been practically absorbed in a controlling corporation and which neither operates property rio: administers its financial affairs; if it maintains an
organizason it does so only for the purpose of complying with legal requ and r g fitle to propeny or franchises
8. Combine. in one (. inve in which the ong.nal cost or present equity In total assets s less tha $10,000
9 Imeclude investments in unincorporated entities such as lessee organizations. Exciude amounts normasly settled on a current basis
10. D not include the value of secunties issued or assumed by respondent
11 For affiliates which do not report (o the Interstate Commerce Commission and ase jointly owned, disclose in footnotes the name and extent of control of the

s, manufactunng

other comwrolling entities

Railroad Annual Repont R-1




KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 310 - INVESTMENTS AND ADVANCES AFFILIATED COMPANIES

1. Give particulars of investments in stocks, bonds, other secured obligations, unsecured notes, and investment advarices of companies affiliated with
respondent, included in accounts Nos, 715, *Sinking Funds®, 716, “Capital Funds*, 721, *irvostments and Advances Affilated Companies’, and 717,
*Other Funds.*

2. Entries in this schedule should be made in accordance with the definitions and general instructions given on page 18, classilying the investments by
means of letters, figures, and symbols in columns (a), (b), and (¢).

3. Indicate by means of an arbitrary mark in column (d) the cbligation in support of which any security is pledged, mortgaged, or otherwise encumbered,
giving names and other important particulars of such obligations in fooinotes,

4. Give totals for each class and for each subclass and a grand total for each account,

5. Enfries in column (d) should show date of maturity of bonds and other evidences of indebtedness. In case obligations of the same designation mature
serially, the date in column (d) may be reported as ‘Serially 19___to 19___* Abbreviations in common use in standard financial publications may

[

Line Account Name of issuing company and also lien reference, Extent
No. No. h if any (include rate for preferred stocks and bonds)

(a) ()
Investment in Affiliated Companies

Trailer Train Company 1/2 %
Joplin Union Depot Company 331/3%
Kansas City Terminal Railway Company 81/3 %
Louisiana Arkansas & Texas Transportation Company ** 100 %
Landa Motor Lines ** 100 %
Kansas City Southern Transport Company ** 100 %

© DN ;IS WN |-
©i® N OIS ILIN |-

T . N I R N E

-
o

—_
—

Total Class A

-
N

-
w

-
>

-
(<]

i
(=]

-
~

—_
[+

-
©

Trailer Train Company
1~1~67 due 4~17~97
1~1~67 due 4~01-99

Total Notes

Joplin Union Depot Company 331/3%
Kansas City Terminal Railway Company 81/3%

mlsiuinieisin

i

Total E~1

Carland Advances to its Affiliates

Total Acvances

Total Account 721

88838828328&‘8388?8388

slejglaiglelejaigielels

** See Footricte Page 9




'

KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 310 ~ INVESTMENTS AND ADVANCES AFFILIATED COMPANIES ~~Continued
(Dollars in Thousands)

be used to conserve space,

6. Ifany of the companies included in this schedule are controlled by respondent the percent of control should be shown in column (e). In case any
company listed is controlled other than through actual ownership of securities, give particulars in a footnote. In cases of joint control, give names of other
parties and particulars of conirol.

7. Hany advances repcrted are pledged, give particulars in a footnote.

8. Investments in companies in which neither the original cost or present equity in total assets are less than $10,000 may be combined in one figure,

9. Also included sYould be investments in unincorporated entities such as lessee organizations (exclusive of amounts nominally settied on a current basis).

10. This schedule should not include securities issued or assumed by respondent.

11. For affilates which do not report to the Interstate Commerce Commission and are jointly owned, give names and extent of control of other entities by
footnotes.

investments and Advances

Opening Balance Additions Deductions ! Closing Balance Disposed of: Adjustments Dividends or

(if other than sale, profit (ioss) Account 721.5 Interest credited
explain) to Income

() (g) (h) 0 (k) (U]

@IS ®PWIN -

DI INO O DS WIN |-

127
3,144

3,271 3,271

7,453 6,969

10,878 10,394

11,121 10,807

330333333330 NS
2033333 33030333 385
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KANSAS CITY SOUTHERN LINES CONSOLIDATED

Year 1994

SCHEDULE 310 — INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - ~Continued

(Dcllars in Thousands)

1

Name of issuing corpany and also lien reference,
i any (include rate for preferred stocks and bonds)

(d)

@ NS QN [~

@ 'No ;>IN |-

<

-
o

-
-

-
N

-
w

COMPLETED

-
»

-
(<

ON PAGES

|3

-
~

26 & 27

-
[+

-
©
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KANSAS CITY SOUTHERN LINES CONSOLIDATED

Year 1994

SCHEDULE 310 ~ INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - —Continued

(Dollars in Thousands)

Investments and Advances

1

)

[
Opening Balance

U}

Additions

@

De fuctions
(if other than sale,
explain)
(hy

| 1
| Closing Balance

0

Dispesed of:

profit (loss)

0

Adjustments
Account 721.5

)

Dividends or
Interest credited
o Income

o

@ INO g is QN |-

D IND D> WD IN -

-
o

—_
—

-i
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-y
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ON PAGES
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—
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SCHEDULE 310A -~ INVESTMENTS IM COMMON STOCKS OF AFFILIATED COMPANIES
(Dollars in Thousands)

Undistributed Earnings From Certain Investments in Affiliated Companies

1. Report below the details of all investments in common stocks included in Account 721, investmaents and Advences Affillated Companies.
2. Enter in column (c) the amount necessary to retroactively adjust those investments. (See instruction 62, Uniform System of Accounts.)

3. Enter in colume (d) the share of undistributed eamings (1.6, less dividends) or losses,

4, Enter in column (e) the amortization for the year of the excess of cost over aquity in net assets (equity over cost) at date of acquisition,

5. For definitions of *carrier” and *noncarrier,* see general instructions

Name of issuing company and description of security held

(a)

i Carriers: (LA:t specifics for each .ec;npmn

Kansas City Southem Transport Co., inc. ~ Common Stock

Adjustments for
investments
equity method
()

5 MR AR LS,

Equity in un~
distributed earn ~
Ings (losses)
during year
(d)

Adjustment to,
wnvestinents dis -
poaseo of ur
writlen cown
during year

U}

WUMRUES S

L Sk

Landa Motor Lines ~ Common Stock

ESY (N N

i
i

= 2

{

|

CREREN

i

© >~

Total

Noncarrier (List specifics for each company)

14

15

16

17

18

F“ig

20|

21

22

23

24

25
26
27
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THE KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 330

1. Give particulars of balances at the beginning and close of the year and of all changes during the year in Account No. 731, *Road and Equipment

Property.* and Account No. 732, *Improvements on L.eased Property,* classified by primary accounts in accordance with the Unform System of Accounts

for Railroad Companies. The balances, by primivy accounts, should insofes as known, be stated in column (b) and all shanges made during the year should
be analyzed in columns (¢) to (f), inclusive. Column (h) is the aggregate of columns (b) to (f), inclusive. Grand totals of columns (b) and (h) should equal

the sum of Accounts 731 and 732 for the respective periods; if not, full explanation should be made in a footnote.

2 Incclumn (c) are to be shown disbursements made for the specific purpose of purchasing, constructing, and equipping new lines, and for the extension of
old lines, as provided for in instruction 21, *items to be charged,” of the Uniform System of Accounts for Railroud Companies for such items.

3. In column (d) is to be shown the cost of a raimay or portion thereof, acquired as an operating 2ntity or system by purchase, merger, consolidation,
reorganization, receivership sale or ransfer, or otherwise.

4. In eolumn (c) and (e) should be inciuded all entries covering expenditures for additions and betterments, as defined, whether or not replacing other
property..

5. In column (f) should be entered all credits representing property sold, abandoned, or otherwise retired.

6. Both the debit and credit involved in each transfer, adjustment, or clearance, between road and equipment accounts, should be included in the column in
which the item was inkially included; also the tansfer of prior years’ debits or credits from investment in road and equipment to operatirig expenses or other
accounts, or vice versa, should be included in the column appliceble to current items of like nature. Each such transfer, adjustment, or clearance should be fully
explained when in excess of $100,000.

7. if during the year an individual charge of $100,000 or more was made to Account No, 2, "Land for Transportation Purposes.* state in a footnote the

cost, location, area, and other details which will identify the property.

8. Report on line 20 amounts not includible in the primary road accounts. The items raported should be briefly identified and explained under *Notes ana
Remarks * below. Amounts should be reportad on this line only under special circumstances, usually after permission is obtained from the Commission for
exceptions to prescribed accounting. Reference to such authority should be made when explaining the amounts reported. Respondents must not make arbitrary
changes to the printed stub or column headings without specitic authority from the Commissiorn.

9 f during the year a segment of transportation property was acquired, state in a footnote the name of the vendor, the mileage acquired, and the date of
acquisition, giving termini and the cost of the property to the respondent. Also furnish a statement of the amount inciuded i» each primary account representing
such property acquired, referring to the column or columns in which the entries appear.

10. if an amount of less than $2,000 is used as the minimum for ndditions and betterments to property investment accounts as provided for in Instruction 22
of the Uniform System of Accounts for Railroad Companies, state in a footnote the amount used.

NOTES AND REMARKS




32 THE KANSAS CITY SCUTHERN LINES CONSOLIDATED

Year 1994

SCHEDULE 330 -- ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT
(Dollars in Thousands)

Account

(a)

Balance at
beginning
of year

i
!

(b)

Expenditures during
the year for
ociginal road and
equipment, and
road extensions

(e)

Expenditures during
the year for
purchase of
existing lines,
reorganizations, etc.
(d) **

Land for transportation purposes

6,815 |

13,965

Crading

37,043 |

78,520

Other right—of -way expenditures

731 |

Tunnois and subways

36 |

Bridges, resties, and culverts

100,874

Elevated structures

36,287 |
|

Ties

153,610 |

49,638

@ N oD W[

Rail and other track material

246,649 |

73,043

Bailast

61,185 |

22,301

O R INO O DI —-

Fences, snowst.eds, and signs

699 |

Roadway buildings

Station and office buildings

14,240 |

505

496 |

23

Water stations

Fuel stations

Storege warehouses

Shops and enginehouses

Wharves and docks

Coal and ore wharves

TOFC/COFC terminak

5,748

Communication systems

5,921

Signals and interlockers

24,878

Power plants

25

Power ~transmission systems

754

Miscellaneous structures

312

Roadway machines

19,735

Publie improvemenis ~ Construction

4,041

Shop machinery

3,690

Power -~ plant machinery

179

Other (specify and explain)

TOTAL EXPENDITURES FOR ROAD

652,832 |

346,679

1 oy

130,070

9,875

Freight ~train cars

159,077

207

Passenger ~train cars

Highway revenue equipmert

Floating equipment

Work equipment

20,437

819

Miscellaneous equipment

12,600

777

Computer systems and word processing equipment

4,002

278

TOTAL EXPENDITURES FOR EQUIPMENT

326,166

11,856

Interest during construction

2,301

Other elements of investment

Construction in progress

48,403

114

GRAND TOTAL

1,029,722

358,749

** See Footnote on Page 9.

Railroad Annual Report R~1
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330 ~ ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT — Continued

__THE KANSAS CITY SOUTHERN LINES CONSOLIDATED

Year 1994

33

(Dollars in Thousands)

Expenditures
for additions
during the year

(e)

Credits for
property retired
during the year

Y]

Net changes
during the year

(9)

Balance

at

close of year

(h)

1

13,966

20,781

73

78,593

115,636

1

1

732

36

(1,116)

99,758

136,045

27,170

74,546

228,156

20,009

92,855

339,504

@INO DI IN |-

©I®IN O ;SN |-

986

22,682

83,817

-
o

184

689

14,929

-
-~

23

519

-
N

66

-
w

3,594

—_
-

28,051

-
(]

1'J;

-

-
~

6,004

-
o

6,650

3

27,532

~N
-

25

n
~N

754

8

312

n
£

23,305

b

4,152

n
D

4,680

179

51,513

1,046,178

17,673

157,062

67,463

222,603

1,487

21,924

1,437

14,037

709

4,711

94,1561

420,337

2,301

80,445

128,848

11,357

567 942

1,507,664
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No. At beginning At close rate At beginning At close rate

SCHEDULE 332 — DEPRECIATION BASE AND RATES — ~ROAD AND EQUIPMENT OWNED AND USED AND LEASED FROM OTHERS |
(Dollars in Thousands)

1. Show in columns (b) and (e), for each primary account, the depreciation base used to compute the depreciation charges for the month of January, and in
columns (c) and (f) show the depreciation base used to compute the depreciation charges for the month of December; in columns (d) and (g) show the composite
rates used in computing the depreciation charges for the month of December, and on lines 30 and 39 of these columns show the composite percentage for all road
and equipment accounts, respectively, ascertained by applying the primary account composite rates to the depreciation base used in computing the charges for
December and dividing the total so computed by the total depreciation base for the same month. The depreciation base should not include the cost of equipment
used, but not owned, when the rents therefore are included in the rent for equipment and Account Nos. 31 ~22~00, 31 ~23-00, 31 ~25-00, 31-21-00, 35~21-00,
35~23-00, 35-22~00, and 35-25~00, It should include the cost of equipment owned and leased to others when the rents therefrom are included in the rent for
equipment Accounts Nos, 32-21-00, 32-22~00, 32~23~-00, 32~25-00, 36-21-00, 36-22--00, 36~-23~-00, and 36-25-00, inclusive. The composite rates used
should be those prescribed or otherwise authorized by the Commission, except that where the use of component rates has been authorized, the composite rates to
be shown for the respective primary accounts should be recomputed from the D ber charges developed by the use of the authorzed rates. If any changes in
rates were effective during the year, give full particulars in a footnote,

2. All leased properties may ba combined and one composito rate computed for each primary account, or a separate schedule may be included for each such
property,

3, Show in columns (e), (f), and (g) data applicable to Lessor property, when the rent therefore is ircluded in Account Nos. 31 ~11-00, 31 ~12-00, 31 -13-00,
31-21-00, 31-22-00, and 312300, inclusive.

4. if depreciation accruals have been discontinued for any account, the depreciation base should be repcrted, nevertheless, in support of depreciation reserves.
Authorty for the discontinuance of accruals should be shown in a foothote indicating the account(s) effected.

5. Disclosures in the respective sections of this schedule may be omitted if either total road leased from others or total equipment leased from others represents
less than 5% of total road owned or totai squipment owned, respectively.

OWNED ED LEASED FROM OTHERS
o Depreciation base Annual Depreciation base Annual
Line Account 11 12/1 composite composite

1

of year of year (percent) of year of year (percent)
® B e C) (#) 0 @

ROAD
(3) Grading G AR 1

(4) Other, right~of -way expenditures ) i o % 732 / 2.06

(5) Tunnels and subways _ ; 36 36 0.93

R—— 136,678 185562} 1.87

(7) Elevated structures A

(8) Ties i 202,327 223,893

(8) Rail and other track material 319,283 337 963

D®IN S LN |-

(11) Ballast R 83,137 83,451

o

(13) Fences, snow sheds, and signs 699 699

i
o

(16) Stavi~n and office buildings 14,581 14,716

-
-

(17) Roadway buidings 519 519

-y
N

(18) Water stations 86 86

(19) Fuel stations i 3,594 3,594

-
w

BN

(20) Shops and anginehouses 27,987 28,051

-
(<]

(22) Storage warehouses

-
o

(23) Wharves and docks

-
~

(24) Coal and ore wharves

-
@

(25) TOFC/ICOFC terminals ? 5,971

B
|©

(26) Communication systems 6,650
(27) Signals and interlockers 27,512

n
o

n
-

(29) Powwr plants 25

N
N

(31)_Power - transmission sysiems_ 754

n
(&)

(35) Miscellneous structures 312

N
E

(37) Roadway machines 23,162

n
o

(39) Public improvements ~ ~Construction § 4,152

n
(=]

(44) Shop machinery 4680
(45) Power --plant machinery 1 179

N
~

3

All other road accounts

b

Amortization (Adjustments)

ERBIBBRRBREBERERRERzBl=|NG0|o/n|-

8

TOTAL ROAD 975,690 | 1,017,833

EQUIPMENT
(52) L ti 139,773 164,845

w
by

(83) Freight~train cars 159,282 215,864

(54) Fassenger -train cars

(85) Highway revenue equipment
(68) Floating equipment

57) Work equi 21,121 22,018

(88) Miscellaneous equipment 13,356 13,841

(59) Computer systems and word
nrocessing equipment 4,263 4,694

TOTAL EQUIPMENT 337,97 421,262

8|88 KRERBI8I2

GRAND TOTAL 1,313,487 1,439,095




KANSAS CITY SOUTHERN LINES CONSOLIDATED

Year 1994

(Dollars in Thousands)

SCHEDULE 335 - ACCUMULATED DEPRECIATION—-~ROAD AND EQUIPMENT OWNED AND USED

|

g, Disclose the required information in regard to credits and debits to Account No. 735, *Accumulated dapreciation: Road and Equipment Property,” during

’ the year relating to owned and used road and equipment. include entries for depreciation of equipment ovned but not used when the resuiting rents are included

| inthe "Lease Rentals — ~Credit— —Equipment’ accounts and "Other Rents ~ - Credit~ ~Equipment’ accounts. Exclude any entries for depreciation of equipment that
| is used but not owned when the resuiting rents are included in *Lease Rental - ~Debit- ~Equipment* account and *Other Rents — ~Debit~ ~Equipment* accounts,

: (See Schedule 351 for the accoumulated depreciation to road and equipment owned and leased to others.)
| 2. Ifany data are included in columns (d) or (f), explain the entries in detail,

3. A debit balance in columns (b) or (g) for any primary account should be designated *Dr.*
4. ifthere is any inconsistency between the credits to the reserve as shown in column (c) and the charges to operating expenses, a full explanation should be
given.

5. Enter amounts representing amortization under an authourized amortization program other than for defense projects on lines 29 and 39.

Account

(a)

Balance
at beginning
of year
(b)

CREDITS TO RESERVE ]

During

the year

DEBITS TO RESERVE
During the year

Charges to
operating
expenses **
(c)

Other
credits

e

(d)

Retirements

(e)

Other
debits

LAl

("

Balance
at close of
yeoar

(9)

ROAD
(3) Grading

14,681

952

15,632

(4) Other, right~-of -way expenditures

306

12

318

(5) Tunnels and subways

1

1

(6) Bridges, tresties, and culverts

11,008

1,718

12,719

(7) Elevated structures

(8) Ties

71,454

9,154

78,495

(9) Rail and other rack material

63,856

8,730

77,360

@ INIO OIS Wi -

(1) Ballast

36,692

4,589

41,338

DINOS @I |-

©

(13) Fences, snow sheds, and signs

503

11

515

)

(16) Station and office buildings

6,295

208

6,638

-
—_—

(17) Roadway buildings

343

11

351

N

(18) Water stations

74

1

73

-
@

(19) Fuel stations

1,238

100

1,842

—_
>

(20) Shops and enginehouses

9,678

10,172

(22) Storage warehouses

(23) Wharves and docks

-t
~

(24) Coal and ore wharves

-
[+

28) TOFC/COFC terminais

3,163

3,383

-
©

(26) Communication syst

2,963

3,168

n
<o

(27) Signale and interlockers

7,643

8,289

n
-—

20) Power plants

24

24

n
N

(31) Power ~transmissiorn systems

540

18

588

N
w

(35) Miscellaneous structures

181

6

189

n
EN

(37) Roadway machines

12,544

13,430

n
o

30) Public improvements ~ ~Construction

2,547

57

2,604

n
™

(44) Shop machinery *

2,201

106

2,345

N
~

45) Power ~plant machinery

178

1

174

All other road accounts

Amortization (Adjustments)

(839)

105

(734

883

TOTAL ROAD

| 247,26

29,672

278,329

EQUIPMENT
(82) otives

58.999

(53) Freight—-train cars

91,368

..35865 1

5,690

62,873

93,367

(54) Passenger~train cars

_(58) Highway revenus equipment

(56) Floating equipment

(57) Work equipmant

13,475

79

1,028

14,181

(58) Miscelianeous equipment

3,375

118

593

4,216

(50) Computer systems and word
 processing equipment

1,808

863

170

(45)

2,886

b

Amortization Adjustments

|_40

TOTAL EQUIPMENT

169,025
—

14,089

5,735

177,52

| 41

GHRAND TOTAL

416,298

42,761

2817

5,671

142

455,858

‘ * To be reported with equipment expenses rather than W & S expenses.

[_**_Depreciation Exp. is calculated using the remaining life method for KCSR.
Railroad Annual Report R~1
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 339 -~ ACCRUED LIABILITY —~ LEASED PROPERTY
(Dollars in Thousands)

1. Disclose the required information relating to credits and debits of Account 772, *Accrued Liability Leased Property,” during the year concerning road and
equipment leased from others.

2. Incolumn (¢), enter amounts charged to operating expenses: in column (e), enter debits to account arising from retirements; in column (f), enter amounts
paid to lessor.

3 Any inconsistencies between credits to account, charges to operating exper.ses and payments to lessors should be fully explained.

4. Roguired disclosure may be omitted if leased road and ecuipment property represents 5% of less of total property owned and used.

9§, If settleront for depreciation is made currently between lessee anc lessor, and no debits or credits to Account No. 772 are made by the accounting
company, show in column (¢) the charges o cperating expenses, and in column (f) show payments made to the lessor in settlement thereof.

! <REDITS TO RESERVE I DEBITS TO RESERVE
| During the year _Duringtheyear |
' Balance Charges to | Other t Retirements Other Balance
|

at beginning operating | credits debits at close of
of year expenses | year
(b) (c) (d) { U] (@

(a)

ROAD |

(3) Grading el
(4) Other, right-of ~way expenditures
(5) Tunnels and subways
(€) Bridgen, tresties, and cuiverts
(7)_Elevated structures
(8) Ties
(9) Rail and other track material
(11) Bafiast SURVANIRISCIS) R _% | }
(13) Fences, snow sheds, and signs Wi A a] R e e hlIEt S il
(16) Station and office buildings | T
(17) Roadway buildings ‘f—-"—-*“- _4
(18) Water stations |
(19) Fuel stations l
(20) Shops and eriginehouses |
(22) Storage warehouses |
(23) Whaives and docks {
(24) Coal and ors wharves
(25) TOFC/COFC terminals
(26) Communication systems
(27) Signals and interlocker s
(29) Power plants
(31) Power ~transmission sy=tems
1 (35) Miscellaneous structures
| (37) Roadway mechines _
| (39) Public improvements ~ - Construction
(44) Shop machinery*
(45) Power ~plent machinery
All other road accounts
Amortization (Adjustments)
TOTAL ACAD
EQUIPMENT
{52) Locomotives
(53) Fraight—-train cars
(54) Passenger —train cars
{55) Highway revenue equipment
(56) Floating eguipment
(87) Work squipment
(58) Miscellaneous equiprient
(59) Computer systems and word
__processing equipment
Amortization Adjustments
TCTAL EQUIPMENT

GIAND TOTAL NONE NONE
* To be reported with equipment expenses rather than W & S expenses.

DN D IWIN -
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994 37

SCHEDULE 340 - DEPRECIATION BASE AND RATES - - IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
(Dollars in Thousands)

1. Show in column (b) for each primary account the depreciation base used in computing the depreciation charges for the month of January, and in column (c)
show the depreciation base used in computing the depreciation char ges for the monthn of December, in column (d) show the composite rates used in computing
the depreciation charges for the month of December, and on lines 30 and 40 of these columns show the composite percentage of all road and equipment
accounts, respectively, ascertained by applying the primary account composite rates to the depreciation base used in computing the charges for December and
dividing the total so computed by the total depreciation base for the for the same month. This schedule should include only improvements to leased property
charged to Account 732, 'Improvements on Leased Property. The composite rates used xhould be those prescribed or otherwise authorized by the Commission,
except that where the use of component rates has been authorized, the composite rates to be shown for the respective primary accounts shoud be recomputed
from the December charges developed by the use of the authorized rates. if any charges in rates were effactive during the year, give full particulars in a footnote,

2, Allimprovements to leased properties may be combined and one cornposite rate - omputed for each primary account, or a separate schedule may be included
for each such property,

3. If depreciation accruals have been discontinued for any account, the depreciation base should be reporied, nevertheless, in support of depreciation reserves,
Authority for the discontinuance of accruais should be shown in a footnote indicating the account(s) affected.

4. Disclosures in the respecive sections of this schedule may be omitted if either total road leased from others or total equipment leased from others represents
less than 5% of total road owrred or total equipment owned, respectively. However, line 41, Grand Totai, should be completed.

Depreciation base Annual composite
Line rate

No, Account At beginning of year At close of year (percent)

(n) (b) (c) (4

ROAD
Grading 502

(4) Other, right—~of ~way expenditures

(5) Tunnels and subways

(6) Bridges, tresties, and culverts

_(7) Elevated structures

(8) Ties

(9) Rail and other rack material

(11) Ballast

VXNV N|—-

(13) Fences, snow sheds, and signs

(16) Station and office buildings

(17) Roadway Buildings

18) Water stations

(19) Fuel stations

(20) Shops and enginehouses

(22) Storage warehouses

(23) Wharves and docks

(24) Coal and ore wharves

(25) TOFC/COFC terminals

{26) C ication syst

(27) Signais and interlockers

(29) Power plants

(31) Power ~transmission systems

(35) Miscellaneous structures

(37) Roadway machines

_(39) Public improvements ~ ~Construction

44) Shop machinery *

(45) Power ~plant machinery

All other road nts

Amortization (Adjustments)

TOTAL ROAD

EQUIPMENT
(62) L otives

(53) Freight~train cars

38 | (54) Passenger~train cars

34 | (55) Highway revenue equipment

35 | (56) Floating equipment

36 | (57) Work equipment

37 | (58) Miscelsneous equinment

38 | (50) Computer systems and word
__processing equipment

39 | Amortization Adjustments

40 TOTAL EQUIPMENT

41 GRAND TOTAL

* To be reported with equipment expense rather than W & S expenses.

Railroad Annual Report R-1




38 KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 342 — ACCUMULATED DEPRECIATION- ~IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
(Dollars in Thousands)

1. Enter the required information concerning to debits and credits to Account 733, *A uiated depreciation ~ ~improvements on Leased Property,*
during the year relating to improvements mace to road and equipment property leased from others, the depreciation charges for which are included in
operating expenses of the respondent.
2. fany entries are made for column (d) *Othes credits® or column (f) *Other debits " state the facts occasioning such entries on page 35. A debit balance
in column (b) or (g) for any primary acecunt should be shown in parenthesis or designated *Dr *
3. Any inconsistency between the credits to the reserve as shown in column (¢) and the charges to operating expenses should be fully explained on page 35,
4. Show in column (e) the debits to the veserve arising from retizements. Thesa debits should riot exceed investment, etc.
5. Datails in the respective sestions of this schedule may be omitted if eithes total road leased from others or total equipment leased from others
represents less than 5% of total road owned or total equipment owned, respectively. However, line 39, Grand Total, should be completed.

CREDITS TO RESERVE DEBITS TO RESERVE
During the year During the year

Balance
at beginning
of year
(b)

Charges to
operating
expenses

(e)

Other
prafejse

(d

Retirements

(e)

Other
debits

]

(3) Grading
(4) Other, right~of ~way expenditures

(8) Tunnels and subways

(6) Bridges, tresties, and culveris
(7) Elevated structures

(8) Ties

(8) Rail and other track material

(11) Ballast

VWi Neioiaiwn|=

(13) Fences, sncw sheds, and signs

oclel®iNio|o|aiein-

(16) Station and office buildings

-
-—

(17) Roadway buildings

-t
N

(18) Water stations

-
w

(19) Fuel stations

-
E

(20) Shops and enginehouses

-
L&

22) Storage warehouses

-
o

(23) Wharves and docks

-
~

(24) Coal and ore wharves

-
@

(28) TOFC/COFC terminalks

-
<

(26) Communication systems

(27) Signab and interlockers

(29) Power plants

(31) Power ~transmission systems
(35) Miscelanecus structures

(37) Roadway machines
Public improvements ~ ~Construction
(44) Shop machinery*
{48) Power ~plant machinery
All other road accounts
EQUIPMENT
(62) Locomotives
Freight—-train cars
§) Passenger ~train cars

(58) Highway revenue equipment
Fioating equipment
{87) Work equipment 7

Miscelaneous equipment 5
(80) Corputer systems and word
__processing equipment _ 17

TOTAL EQUIPMEKT 34
GRAMND TOTAL 145
* To be reported with equipment expenses rather than W & S expanses.

g8 [glajeigieiels |3imiizinizaik
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40 KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 350 -~ DEPRECIATION BASE AND RATES ~~ROAD AND EQUIPMENT LEASED TO OTHERS
(Dollars in Thousands)

1, This schedule is to be used in cases where the related depreciation reserve is carried in the accounts of the respondent and the rent therefrom is included in
Accounts 32~11-00. 32-12-00, 32~13-00, 32~21~00. 32-22~00, and 32~23~00.

2. Show in columns (b) and (¢) for each primary account, the depreciation base used in computing the depreciation for the months of January and December.
r ctively, with r ¢t to road and equipment owned by the respondent but leased to others, the depreciation charges for which are not includikle in
op.utlnq oxpomu o' the respondent, but for which the depreciation raserve is recorded in the accounts of the vespondent. if the base for road is other than
the original cost or estimated original cost as found by the Commission’s Bureau of Accounts, brought to a current date by the respondent from its Order
No. 3 records and accounts, or is other than ledger value for equipment, a full explanation should be given.

3. In column (d) show the composite rates used to compute the depreciation for the month of Decamber and on lines 29 and 38 of this column show the
composite percentage for all road and equipment accounts, respectively, ascertained by applying the primary accounts composite rates to the depreciation
base used to compute the depreciatin for December and dividing the total also computed by the depreciation base.

Authority for the discontinuance of accruals should be shown in a footnote indicating the account(s) affected.
5. If total road leased to others is less than 5% of total road owned; omit. If total equipment leased to others is less than 5% of total equipment owned; omit.
However, Line 39, Grand Total, should be completed.

4. f depreciation accruals have been discontinued for any account, the depreciation base should be reported, nevertheless. in suppart of depreciation reserves.

Depreciation b ise Annual composite
Line rate
No. Account At beginning of year At close of year (percent)

(b) (c) (d)

83

ROAD
(3) Grading

(4) Other, right-of ~way expenditures

(5) Tunnels and subways

(6) Bridges, tresties, and culverts

(7) _Elevated structures

(8) Ties

(9) Rail and other rack material

® NI I® S QN -

{11) Ballast

WVINID IS RIN -

(13) Fences, snow sheds, and signs

(16) Station and office buildings

(17) Poadway Buildings

(18) Water stations

(19) Fuel stations

(20) Shops and enginehouses

(22) Etorage warehouses

(23) Wharves and docks

(24) Coal and ore vharves

(25) TOFC/COFC terminals

(26) Communication systems

(27) 8l Js and interlockers

(20) Power plants

(31) Powsr ~transmission systems

(35) Miscelmneous structures

(37)_Roadway machines

(39) Public improvements ~ ~Construction

(44) Shop machinery

{45) Power ~plant machinery

All other road nts

TOTAL ROAD
o

EQUIPMENT
_{52) L.ocomotives

(53) Freight~tain cars
(54) Passenger -~train cars

_(55) Highway revenue equipment

{89) Floating equipment

(57) Work equipment

(88) Miscellaneous equipment
(59) Computer systems and vord
_processing equipment

s |glelejelelels |oiminizlzlii
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 3851 ~ ACCUMULATED DEPRECIATION--ROAD AND EQUIPMENT LEASED TO OTHERS
{Dollars in Thousands)

1. This schedule is to be used in cases where the depreciation reserve is carried in the accounts of the respondent and the rent therefrom is included in

Accounts 32~11~00, 32-12~00, 32~13-00, 32~21 -00, 322200, and 32-23-00.

2. Disclose credits and debits to Account 735, *Accumulated Depreciation - ~Road and Equipment Property,* during the year relating to road and

equipment leassd to others, the department charges for which are not includible in operating expenses of *he respondent. (See Schedule 330 for the reserve

relating to road and equipment owned and used by the respondent).

3. Hany entries are made for "Other Credits* and "Other Debits * state the facts occasioning such entries, A debit balance in columns (b) or (g) for any

primary mccount should be shown in parenthesis or designated *Or

4. Details in the respective sections of this schedule may be omitted if either total road leased to others or totai equipment leased from others represents

less than 5% of the total road owned or total equipment owned, respectively, However, line 39, Grand Total, should be completed.

CREDITS TO RESERVE DEBITS TO RESERVE
Ouring the year Ouring the year
Charges to Other Retirements Other
operating credits debits
expenses
(a) (e) (4 0
ROAD

(3) Gvading
(4) Other, right ~of ~way expenditures
_(5) Tunnels and subways
| (6) Bridges, trestles, and ciiverts
(7) Elevated structures
(8) Ties
(9) Rail and other track material
(11) Ballast ,
(13) Fences, snow sheds, and signs
(18) Staticn and office buildings
(17) Roadway Euildings
{18) Water stations
(19) Fuel stations
(20) Shops and enginehouses
22) Storage warehouses
(23) Wharves and ocks
(24) Coal and ore wharves
(28) TOFCICOFC terminaks
(26) Communication systeme
(27) Signaks and interlockers
(20) Power plants
(31) Powwr ~transmission systems
(35) Miscelaneous structures
(37) Roadway machines
(39) Public improvemants ~ ~Construction
{44) Shop mavhinery*
(48) Power ~plant machinery
All other road accounts
TOTAL ROAD
EQUIPMENT
52) Locomotives
Froight -train cacs
{84) Passenger ~train cars _
(55) Highway revenue equipment
| (56) Floating equipment
(87) Work equipment
(58) Miscallneous equipment
(80) Computer systems and word
processing equipment
TOTAL EQUIPMENT

GAAND TOTAL NONE NONE
* To be reported with equipment expenses rather than W & & expenses.
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42 KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 352A ~ INVESTMENT :N RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE (By Company)
(Dollars in Thousands)

1. Disclose the investment in railway property used in transportation service at the close of the year. This investment represents the aggregate of property
owned or leased by the responcent ar  used in the respondent's transportation service, Such property includes (2) the investmer. reported in Accounts 731,
*Road and Equipment Proporty,* and 732, ‘Improvements on Leased Property,” of the respondent, less any 731 or 732 property leased to others for their
exclusive use of road, track, or bridges (including equipment or other railway property covered by the contract). Equipment leased to others under separate
distinct contracts shall not be deducted from the respondent’s 731 or 732 property, and (b) the investment cf other companies 731 or 732 property (including
operating and lessor railroads) used by the respondent when the lease is for axclusive use or control of roads, tracks, or kriages (including equipment of other
railway property covered by the coniract). This excludes leased equipment from operating railroads under separate distinct contracts and the investment of
other carriers in property joirtly used by the respondent.

2. In column (a), classify each company in this schedule as respondent (R), lessor railroad (L), inactive or proprietary company (P), and other leased
properties (O).

3. Incolumn (a) to (e), inclusive, first show the data requested for the respondent {R); next the data for companies whose entire properties are used in
transportation service of the respondent, divided betwveen lessor (L) and proprietary (P) companies; followed by data for carriers and others (O), portions of
whose property are used in transportation service of the respondent. Show a total for each class of company in column (d) and (e). Then show,
as deductioris, data for transportation property leased to carriers and others,

4. In column (c), line~haul carriers report the miles of road us.d i line~haul service, Report miles in whole numbers.

5. In column (d), show the amount applicable in Accounts 731 and 732 on the books of the companies whose names appear in column (b). Values of property
of other cairiers segregated by estimate or otherwice should correspond in amount to the deductions made by the owners in their reports. If separate value is
not available, explanations should be given. Differonces between the amounts in column (d) of this schedule and the amounts shown in column (c), line 24,
on the assct side of the comparative general balance sheet of each individual raiway, should be sxplained in a footnote. Book value included in Accounts 751
or 732 of the owner shouid be reported in column (d) in reference to the investment of the respondent in the securities of the owner unless a good reason can
be given for the contrary, Methods of estimating (by capitalizing rentals at 6 percent or othervise) value of property of private owners, or portions of property of
of other carriers shouid be expiained,

8, In column (e}, show the amount of depreciation and amortization accrued as of the close of the year in Accounts 733, 734, 735, 736, and 772, that is appli~
cahle to (he property of the carriers whose names are iisted in column (b), ragardiess of where the ressrves therofor are recorded,

Depreciation and
Claus Miles of road Investments amortization of
(Ge0 Name of company used (See Ins. 4) in property defense projects

ns. 2) (whole number) (See Ins, 5) (See Ins. 6)

(a) (b) (e) () ()

R Kansas City Southern Railway Company 2,706 1,508,616 415,128
732 ~ 733 Improverents on .eased Property 4,510 272
736 Amortization b 274

Carland, Inc. 40,730

-
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 852B ~ INVESTMENT IN RAILWAY PROPERTY USED IN TRANSPORTATION SERVICE

(By Property Accounts)
(Dollars in Thousands)

1. Incolumns (b) through (e) give, by primary accounts, the amount of investment at the close of the year in property of respondent and each group
of class of companies and properties.

2. The amounts for respondent and for each group or class of companies and properties on line 44 harein, should correspond with the amounts for
each class of company and properties shown in schedule 352A. Continuing records shall be maintained by respondent of the primary property accounts
separately for each company or property included in the schedule.

3. Report on line 29 amounts representing capitalization of rentals for leased property based on 6 percent per year where property is not classified
by accounts by non-carrier owners, or where cost of property leased from other carriers is not ascertainable. |dentify non~carrier owners, and bxiefly
explain cn page 37 methods of estimating value of property of non—carriers or property of other carriers.

4. Report on line 30 amounts not includible in the accounts shown, or in line 29, The items reported hould be briefly identified and explained. Also
include here those items after permission is obtained from the Commission for exceptions to prescribed accounting. Refererice to such authority should
be macde when explaining the amounts reported. Respondents must not make esbitrary changes to the printed stub or column headings without specific
authority from the Commission.

»

T Llnofr Cross [ Account Fespondent 1; Lessor railroads | Inactive (proprie - Other Leased
| No.| Check | 1 tary companies) properties
(a) (b) | (c) | (d) ()

| (2) Landfor Transportation purposes 20,781 | !
| (8 Grading 115,686 | {
(4) _Other, right—of ~way expenditures 732 |
|_(5) _Tunnels and subways L I
(6) Bridges, resties, and culverts i 136,045 |
_(7) _Elevated structures . : Ailital 1
1.(8) Ties Slebe RS Y A
_|_(9) _Railand other track material . OOPBLel
(11) Baliast b ] 83817
| (13) Fences, snow sheds, and signs ! il 699 |
|_(16) Station and office buildings o T |
(17) _Roadway buildings & it 519
(18) Water stations 86
(19) Fuel stations B v
(20) Shops and enginshouses st 28,051
(2%) Storage warehouses
_(23) Wharves and docks
(24) Coal and ore wharves
(25) TOFC/COFC terminals
(26) Communication systems
(27) Signale and interlockers
(28) Power plants
(31) Power ~transmission systems
_(35) Miscelianeous siructures
(37) Roadway machinezs
(39) Public improvements ~ ~Construction
(44) Shop meciinery
(48) Power ~plant machinery
4 d property capitalized rentals (explain)
Other (specify and explain)

TOTAL ROAD 1,024,781 21,397
Locomotives 146,004 11,058
Freight-train cars 196,118 26,485
Passenger ~train cars
Highway revenue equipment
Floating equipment
Work equipment 1,865 20,059
thiscellanecus equipment 8,635 5,402
Computer systems and word
pr ing equipment 4,574 137

TOTAL EQUIPMENT 357,196 63,141
Irierest during construction 2,301
Other elements of investment
Construction work in progress 128,848

GRAND TOTAL 1,513,126

4
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KANSAS CITY SOUTHERN LINES CONSOLIDATED

Road Imtials:

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 410

Cross-checks
Schedule 410

Line 620, column (h)
Line 620, column ()
Line 620, column (g)

Lines 136 thru 138 column ()
Lines 118 thru 123, and 130 thru 135
column (f)

Line 231, column (f)

Line 230, column (f)

Lines 207, 208, 211, 212, column (f)
Lines 226, 227, column ()

Lines 311, 312, 315, 316, column (f)

Line 213, column ()

Line 232, column ()
Line 317, column (N

Lines 202, 203, 216, column () (equal
1o or greater than, but variance cannot
exceed line 216, column ()

Lines 221, 222, 235, coluinn (N (equal
10 or greater than, but variance cannot
exceed line 235, column ()

Lines 302 thru 307 and 320, column () (equal
to or greater than, but varisnce cannot
exceed line 320, column ()

Lins 507, column (6
Line 508, column ()
Line %09, column ()
Line 510, column (N
Line 511, column (f)
Line 512, column (N
Line 513, column (f)
Line 514, column (D
Line 515, column (N
Line 516, column (N
Line 517, column (N

Schedule 450

Line 4 columa b

Schedule 210

Line 14, column (b)
Line 14, column (d)
Line 14, column (e)

Schedule 412

Line 29 column (b)
Line 29, column )

Schedule 414
Line 19, columns (b) thru (d)
Line 19, columns (e) thru (g)
Schedule 415
Lines 5, 38, column ()
Lines 24, 39, column ()
Lines 32, 35, 36, 37, 40, 41, column (1)
And
Schedule 414

Minus line 24, columns (b) thru (d) plus
line 24, columns (e) thru (g)

Schedule 415
Lines 5, 38, columns (c) and (d)

Lines 24, 39, columns (¢c) and (d)
Lines 32, 35, 36, 37, 40. 41, columns {¢) and (d)

Lines 5, 38, column (b)

Lines 24, 39, column (b)

Lines 32, 35, 36, 37, 40, 41, column (b)

Scheduls 417

Ling |, column )
Line 2, column ()
Line 3, column (j)
Line 4, column (j)
Line 5, column (j)
Line 6, column ()
Line 7, column (j)
Line 8, column (j)
Line 9, column (j)
Line 10, column (j)
Line 11, column ()

Schedule 210

Line 47 columa b

Railrosd Annusl Repors R-1
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SCHEDULE 410 —~ RAILWAY OPERATING EXPENSES
(Doliars in Thousands)

State the railvay operating expenses on respondent’s road for the year, ciassifying them in accordance with the Uniform System of Accounts for Railroad Companies, and allocat
expense in accordance with the commission’s rules governing the sepasation of such expenses between freight and passenger services.

Materiai, tools,
Name of raiway operating supplies, fuels, Purchased
expense account and lubricants Services
(a) () (d)

WAY AND STRUCTURES
ADMINISTRATION

| Track
3 Bndjo nnd bulldmg e
T RS
Communication

Other TR
REPAIR AND MAINTENANCE

Roadway ~ Running
- Switching

_Tunnels lnd Subways ~ Running
_Tunnels and Subways ~ Switching

Bridges and Culverts ~ Running

Bridges and Culverts ~ Switching

Ties ~ Hunning

Ties ~ Swvitching

Rail and other rack material ~ Running

Rail and other track material ~ Switching

Ballast ~ Running

Ballast ~ Switching

Road Property Damaged ~ Running

Road Property Damaged ~ Switching

Road Property Damaged ~ Other

Signals and interlockers ~ Sunning

Signals and Interlockers ~ Switching

Cornmunications Systems

Power Systems S

Highway Grade Crossings ~ Running

Highway Grade Crossings ~ Switching

Station and Office Buildings

Shop Bullding ~ Locomatives

Shop Building ~ Freight Cars

Shop Building ~ Other Equipment
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SCHEDULE 410 -~ RAILWAY OPERATING EXPENSES -~ ~ Continued
(Dollers in Thousands)

Freight

Material, tools,
Name of raiway operating supplies, fuels, Purchased
expense account and lubricants Services

(a) (¢) (d)
REPAIR AND MAINTENANCE ~ Continued
L otive Servicing Facilities
Miscellaneous Buildings and Structwes
Coal Terminals
Ore Terminals
Other Marine Terminals
| _TOFC/COFC ~ Terminals A
Motor Vehicls Loading and Distribution Facilities
Facilities for Other Specialized Service Operations
Roadway Machines
Small Tools and Supplies
Snow Removal
Fringe Benefits ~ Running
Fringe Benefits ~ Switching
Fringe Benefits ~ Other
Casualtios and Insurance ~ Running
Casuaties and Insurance ~ Switching
Casualies and Insurance ~ Other
lL.ease Rentals ~ Debit ~ Running
__Lease Rontals - Debit ~ &witching
Lease Rentals ~ Debit ~ Other
Lease Rentals ~ [Credit] -~ Running
Leass Rentals —~ [Credit] ~ Switching
Lease Rentals ~ [Credit] ~ Other
Joint Facility Rent ~ Debit ~ Running
Joint Facility Rent - Debit ~ Switching
Joint Facility Rent ~ Debit ~ Other
Joint Facility Rent ~ [Cradit] ~ Running
Joint Facility Rent ~ (Credit] ~ Switching
Joint Facliity Flent ~ [Credit] ~ Other
Other Rents ~ Deblt ~ Running
Other Reris ~ Debit ~ Switching
Cther Rents — Debit ~ Other
Other Rents ~ [Credit] ~ Rurning

‘@ | N (= | i i |
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SCHEDULE 410 ~ RAILWAY OPERATING EXPENSES ~ - Continued
(Dollers in Thousands)

Material, tools, |
Name of raiway operating supplies, fue's, Purchased freight Passenger Total
expense account and lubricants Services expense
() (d) U} (9 ()
"1 REPAIR AND MAINTENANCE ~ Continued
: Other Rents ~ [Credit] ~Switching e /. RN R T/ i i WS A | /.l R SRR SR i
_|_Other Rents ~ [Credit] ~ Other armnon [EREN Y TR SRR/ G (R o ¥ ) AR S PRI | 5 | R e R Y
Depreciation ~ Running ,, AL VAR | i el LR /. e 23,698 sy 23,8968} 136
: Deprecistion ~ Switehng NN L N A ; 2,003 2,003 , 2,003} 137
AT e R O CORERSY . 1/, G MR [/ il ) WA R A SR ) A AR Y F L A
| JointFacilty ~ Debit ~Running L N 0 DR 1 R B L 7 b G ARGE 6 i ) A . (1118)) 139
__|_JointFacility ~ Debit ~ Switching o RGN . e BRI 1/ S BRI 1 P LR 1 7 GRS R L
_JointFacility — Debit ~Other NA N ] s i I SRR s 1] 141
. el R o (1626) NA PR R 7 (1628 142
_|_JointFacility - (Cred] ~ Gwitching 1 A R .. NA R Bl L T L
|_JointFacility ~ [Credt] ~Other = A o sy | 1/ Liionls ISR ORBRR RG] BRIV . |/ el RN L A ] 144
_ Dismantling Retired Road Property ~ Running it ARSI Er e o S s BRSSO | NI By Y
Dismantling Retired Road Property ~ Switching  } 2] i IR e e D e & FRRR e e |
Dismantiing Retired Roed Property —~ Other BRI 7
| Other ~Running ... 1979] 148
Other ~ Switching MR L
Other ~ Other R BB | Rl i L e T
| TOTA.WAYANDSTRUCTURES L  16726] sl R e Ay S [
EQUIPMENT
LOCOMOTIVES
T T e S W S R i W A B ARGy |
Repair and Maintenance o el : e 1. 13,483] «
Machinery Repair Gl i IR 82|
Equipment Dasnaged ; e ; i
Fringe Benefits ; 5 1,674
Other Casuslties and Insuiance P69
Lease Reninis — Debi N ! 3041}
Lease Rentals ~ (Credit] (2,003,
Joint Facility Rent - Debit 8
JointFacllity Rent - [Credif] A
Other Rents ~ Dabit 33
Other Rents ~ [Credit]
Depreciation 3,610
Joint Facility ~ Debit 170
Joint Facility ~ (Credi] (209)1 il
_Repairs Billed to Others ~ (Credi]
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SCHEDULE 410 ~ RAILWAY OPERATING EXPENSES ~~ Continued
(Dollers in Thousands)

T Yol
Name of raivay operating Purchased freight cassenger
expense account and lubricants Services oxpense

(a) (¢) (d) (9

LOCOMOTIVES ~ Continued
Dismantling Retired Property . SRS B
_|_Other RS e e L SRR R R

T R (R T G Y e Y
FREIGHT CARS
_Administration Teo RS e i &l 52| 66 |
RJﬂkundMnmhnnm. R S Y TSR, 1 i R 4 T ] 10 R R L
Machinery Repair A R RN SR AR - 24

| _EquipmentDamaeged | X SRR R | IR | R TR
| Fringe Benefits i k! . |/ e ORI ..N/A 1, 9Vé k) T R ARSI SR Al 1,862 [
omuc"u-mu-ndlnwum NA- kR __N/A . 459 | RS __2,459) 228
Lo Ranule ~ Do L WA P NA L TTENEI WA b .\ 17,903} 226
| toaseRontais - fcroa) A i G 7 VAMMSPREN WS )
_dointFacility Rent ~ Debit
_JointFacility Rent ~ [Credit] w1 R TR | 1/ SRR TR 5 T R AR 4 G
1.Other Rents - Debkt _ AR . b AL SCNRRS NN L SeOReL L SeNES] N
SREET BRI (RN I O R ) e 1o el T (ST
Depreciation L R R e R R Wiestill v A RN RG] 7!
Joint Facility ~ Dobn
Ropais Bled o Omers — forosll | NA__ | waA__|__ (18810 NA_ | (ieemel | _;(1‘3,919* 23
Dismantling Retired Property L LA TSRS RIS 19 RETIIGR AGHER SR s R 230
L R R S R RN A 4 R LIS i Sy
T T o 1 59| 260361  10262|  49682|
OTHER EQUIPMENT
_Adminisration R - 5 9 PURUEERR. 1 IR 2 S IR | 3
Ropbmdmlmm
Trucks, Trailers, and Containers ~ Revenue Service SOen] TRy | R L
Floating Equipment ~ Revenue Service
__Passenger and Other Revenue Equipment . EE
Computer systems and word processing equipment 672
Machinery ik 2] 34
Work and Other Non ~Revenue E quipment 1,114 1,190
Equipment Damaged i
Frings Banefits N/A 84
Other Casuaities and Insurance N/A 364
Lease Rentals ~ Debit 8,679 N/A 8,879
Lease Rentals ~ [Credit] N/A N/A (1,735 ___N/A (1,735)]

;
:
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SCHEDULE 410 - RAILWAY OPERATING EXPENSES ~ ~ Continued
(Dollars in Thousands)

 Freight

.

" Material, tools, | " Total
Name of raivay operating supplies, fuels, Purchased freight Passenge:

oxpense account and lubricants Setvices srpense No,
(a) (e) () (U]
OTHER EQUIPMENT - Continued
SO Bank ~Rek . R UNA L A L N e S <L)
_Joint Facility Rent - (Credit] S RIS SRR . 1/ R R 1], RO e et 1/ S LSRR S AR R A ¢ i
e R RRAT A Y T TR ISR MRS A AR LRSS
SRR = M - N A e e R __(6,941)f 316/
Depreciation ARG ol 11 VA e 1/ TSR DR ). il g MGICIRE ¢ oo R R 3878} 817

e NA NA ; i S | BT

v s R R e i : U AR Ty v
Repairs Billed to Others — [Credit] it , s Nk , 4 __(873) 320
Dismanting Retired Property & AT AR : d BAih AR Persi 321
TOTAL OTHER EQUIPMENT SN R P v 7 | VR 11,897} 323
__TOTAL EQUIPMENT _ 83,374 A . B3,374) 324
TRANESPORTATION:
TRAIN CPERATIONS

_Adminisiation
B0 0 SRR R SR e el , AR i 4
Train Crews R R R 7 T e AL A enmitee « 10 [ 3 I ISEGNBRREONER NG IR - D
W e S R (R Wl MRS | 4 BRI SRR | | o Re e G
Operating Signalsand interlockers 288 Aabitad | v 0 W P | SRR . 668} 408
| Opersting Drawtxidges W e A e G e RO (Tt (- SRR .. 106
L TR I R R el B A e [ R il

| TrainInspectionandLubrication f  2224| 43 4| WA Tty 1 .0 1) ISRl Oy | v T
AL e e S 24246 |  24245]) 40
| _Electric Power Purchased or Produced for Motive Powsr  § St RN R A S ) SRR e Tl SR e
Servicing L iy ik HESERRTARY 1 4 A SRR i aoRER A

_| FreightLecstor Damaged - SclelyRelated ~  } ~ NA | A P fitved O o BN I 461
Cloaring Wracks — e O T " ‘ % e 1,346
Fringe Benefits R R R 16,777
Other Casualties and Insurance : P4 0 e
1. Joint Facility - Debit ! LNE T
Joint Facility - (Credi) (22
Other ; A 777} 4
TOTAL TRAIN OPERATIONS 100,392
YARD OPERATIONS

G3UIVANOSNCD SINIT NBSHLLTOS ALID SVSNWI
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SCHEDULE 410 —~ RAILWAY OPERATING EXPENSES ~ -~ Continued
(Dollars in Thousands)

 Freignt

Material, tools,
Name of railway operating supplies, fuels, Purchased
expenss account and lubricants Services

() / (c) (d)

Total
freight
expense

Ul

Passenger

(@

(h)

YARD OPERATIONS ~ Continued
Confrolling Operations
Yard and Terminal Clerical R e
Operating Swiiches, Signale Relerders and Humps
Locomotive Fuel it e 2
Electric Power Purchased or Produced for Motive Power
Servicing Locomotives d
Freight Lost or Damaged ~ Solely Related
( aring Wrecks
Fringe Benefits N/A
Other Casualties and Insurance N/A
JointFacility ~ Debit i N/A
JointFacility ~ [Credit) N/A
Other _ ; e
TOTAL YARD OPERATIONS PR ey
TRAIN AND YARD OPERATIONS COMIMON
Cleaning Car Interiors g R
Adjusting and Transferring Loads
Car Loading Devices and Grain Doors
Freight Lost or Damaged ~ ali other
N R R
TOTAL TRAIN AND YARD OPERATIONS COMMON
SPECIALIZED SERVICE OPERATIONS
| Administration
.. Piekup and Delivery and Marine Line Haul _
| Loading and Unloading and Local Marine
Protective Sarsices .
| FreightLost or Damaged ~ Solely Pziated
_|_Fringe Benefits
Cusuabies and Inaurance

Joint Fagility ~ Debit

1,017
4,626

2
1,408

334
46

27
8,276
1,316
845
(848)
383

35,250 |

466
_244

588
2
1,250

Joint Facility - [Credit]

Other

TOTAL SPECIALIZED SERVICESOPERATIONS & 54

-t

1,017
4,626

2
1,408

334
46

27
8,276
1,316
845

383
35,250

466
244

(848)] 43:

4.024)

i s e Al i
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SCHEDULE 410 ~ RAILWAY OPERATING EXPENSES -~ Continued
(Doilers in Thousands)

Fro&w
g e g By
Name of raiway operating supplies, fuels, Purchased freight
expense eccount and lubricants Sorvices expense

() (e) (9 U
ADMVINISTRATIVE SUPPORT OPERATIONS Bl
Admvinistraticn AR i : 175
Empicyees PoﬂovmlngcwﬁullnndounﬂnjFumn Bl 7 R N 54
Communications Systems Operation £
1. 988 and Dumage Claims Processing j L S AN
Fringe Benefits i R R s ) . e 1,148
Casualies and Insurance e i ; VA %
Joint Facility ~ Debit e N Gl _ N/A
JointFacility ~ [Credit] HESr) i VA o N/# 7 3 N/A i L ; i
_TOTAL ADMINISTRATIVE BUPPORT OPERATIONS R A 1,336 _..5,848 : 5,849

TOTAL TRANSPORTATION e 70529  26999|  10,181| 39,066 146,775 | 146,775
GENERAL AND ADMINIS TRATIVE
_Officers ~ General Adminisbation O GRS MR L 1 R - [ GRGERE T RS : 5562} 60
_Accounting Audting andFinance WO RN SWHGSERRAL | 0 CENIREE 7 R - O TR T 6 SRR SRS
Mlﬂlmma"vwﬂﬂdom"m"ﬂl IR i AR i IR i IR L i
Marketing S i, OEMERL 1 PIERARINS 4 AR ) 4 WEESEIES o RO ¢ W o

'ndmhmww-_,_,_ Ll Rsaney o Bl O ¢ | RS | S 487
“Pasonneiandiaborhotons | j708| e8| 796 73 Y | W 2984

Legaland Secretarlal o v - X OSSR« A WS 7. B SR e O ol SRt DR S
Public Relations and Advertising TR WELARL TSt (R TEET . it | AR 1 S S BRGNS
_Research and Development

0T A RO Rt

_ Casualies and Insurance
Writedown of Uncollectible Accounts
Property Taxes

Other Taxes Except on Corporate | of Payrolis
Joint Facility ~ Debit

Joint Facllity ~ [Credit]

Other 1,073
TOTAL GENERAL AND ADMINISTRATIVE 2_9,734

TOTAL CARRIER OPERATING EXPENSES 118,118
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SCHEDULE 414 — RENTS FOR IN.TERC};;NGED FREIGHT TRAIN CARS AND OTHER FREIGHT~CARRYING EQUIPMENT
(Dollars in Thousands)

1. Report freight expenses only.

2. Report in this supporting schedule rental information by car type and other freight —carrying equipment relating to the interchange of railrcad, owned or leased equipment and
privately owned equipment (reporting for leased equipment covers equipment that carrier on railroad markings).

3. The gross amounts receivable and payable for freight—train cars (line 19, columns (b) through (d), and line 19, columns (e) through (g), respectively) should baiance with Schedule 410,
column (f), lines 231 (credits) and 230 (debits). Traile; and container rentals in this schedule are included in Schedule 410, columi (f), lines 315 and 316. However, the trailer and
cotitainer rentals in this schedula wiil not balance to lines 315 and 316 of Schdule 410 because those lines include rents for *Other Equipment® which is reported in Schedule 415, column
(e). The balancing of Schedule 410, 414, and 415 *Other Equipment® is outlined in note 6 to Schedule 415.

4. Repoit in columns (b) and (e) rentals for private —line cars (whether under railroad control of not) and shipper -owned cars.

5. Report in columns (c), (d), (f), and (g) rentals for raikoad owned cars prescribed by the Commission in Ex Parte No. 334, for which rentals are settied on a combination mileage and
time basis (bas's per diem). Include railroad owned per diem tank cars on line 17.

NOTES: Mechanical cesignations for each car type are shown in Schedule 710.

GROSS AMOUNTS RECEIVABLE GROSS AMOUNTS PAYABLE
Per diem basis Per diem basis
FRERH CRLATEA PR ey
Private
Type of equipment line cars Mileage Mileage
(a) (b) (c) (

CAR TYPES

Box~Plain 40 Foot o
Box-~-Plain 50 Foot and Longer
Box-Equipped
Gondola~Plain
Gondola-Equipped
Hopper ~Covered
Hop der ~Open Top ~General Service
Hopper ~Open Top-Special Service
Refrigerator—Mechanical
Re'rigerator—Non—~Mechanical
Flat TOFC/COFC
Flat Multi —Level
Flet—General Service
Flat-Other
Tank-Under 22,000 Gallons
Tank~22,000 Gallons and Over
All Other Freight Cars
Auto Racks

TOTAL FREIGHT TRAIN CARS

OTHER FREIGHT ~-CARRYING EQUIPMENT

Refrigerated Trailers
Other Traiers
Refrigerated Containers
Other Containers

TOTAL TRAILERS AND CONTAINERS

QGILVAINTOSNOD S3NIT NHIHLNOS ALID SYSNWI
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THE KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

P

GENERAL INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 415

1. Report Freight expenses only.

2. Report by type of equipment all natural expenses relating to the equipment functions (salaries and wages, materials, toois, supplies, fuels and lubricants,
purchased services and general).

3. Report in column (b) net repair expense axcluding the cost to repair damaged equipment.

Schedule 415, column (), will balance to Schedule 410, column (), as follows:

(a) LLocomotives, line 5 plus line 38 compared to the sum of Schedule 410, lines 202, 203 plus 216 (excluding wreck repairs). Do not report in Schedule 415,
Equipment Damaged from Schedule 410, line 204,

(b) Freight Cars, line 24 plus line 39 compared to the sum of Schedule 410, lines 221, 222 plus 235 (excluding wreck repairs). Do not report in Schedule 415,
Equipment Damaged from Schedule 410, line 223,

() Sum of Highway Equipment (line 32), Floating Equipment (line 35), Passenger and Other Revenue Equipment (line 36), Computer and Data Processing
Equipment (line 37), Machinery—Other Equipment (line 40), plus Work and Other Non~Reveriue Equipment (line 41 compared to Schedule 410, the surn of
lines 302 through 307, inclusive, plus line 320 (excluding wreck repairs). Do not report in Schedule 415.

Equipment Damaged from Schedule 410, line 308,

Note: Lines 216, 235 and 320 of Schedule 410 are credit 7 mounts.

The allocation of freight car repair expense reportable on '3chedule 415 by car types shall be in accordance with Instruction 2~21, Freight train repair costing 48
| CFR1201.

| 4. Depreciation expense for each class of equipment by car type shall be reported in columns (c) and (d). For improvements on leased property, Accounts 732
and 733, use a supplementary Schedule 415, which will relate to Schedules 340 and 342,

Depreciation charges reported on columns (¢) and (d) will balance to Schudule 410, column {f), as follows:

a. Locomotives, line 5 plus 38 compared to Schedule 410, line 213

b. Freight Cass, line 24 plus line 30 compared to Scheduie 410, line 232

¢. Sum of Highway Equipment (line 32); Floating Equipment (line 35); Passenger and Other Revenue Equipment (line 36); Computer and Data Processing
Equipment (line 37); Machinery —Other Equipment (line 40); and Work and Other Non~Revenue Equipment (line 41) compared to Schedule 410, line 317.

. Amortization adjustment of each equipmant type which is included in column (c) shal be reported in calumn (e) as a debit or credit to the appropriate line item;
the net adjustment on line 43 shall equal the equipment amortization adjustment applicable to equipment used in freight service included in line 38, column (c),
schedule 335,

. Lease/Rentals reported in column (f) should balance to column (f) of Schedule 410 as follows:
a. Locomotives, line 5 plus 38 compared with Schedule 410, lines 207, 208, 2. ' and 212.

b. Freight Cars, line 24 plus line 39 compared with Schedule 410, lines 226 plus 227 (note that Schedule 410, lines 230 and 231, are reported in Schedule 414
and are not to be included in Schedule 415),

(¢) Sum of Lease/Rentals for All Other Equipment, lines 32, 35, 3%, 37, 40 and 41, will balance to Schedule 410, lines 311, 312, 315 and 316, except for the
interchange rental on trailers and containess which is reported 'r Schedule 414. Therefore, both Scheduies 414 and 415 should be used when baiancing
L.ease/Rentals Other Equipment to Schedule 410, Do not report in Schedule 415 the Traier and Container rentals reported in Schedule 414.

. Investment base by types of equiprment shall be reported in columns (g) and (h) and should not include the cost of Equipment Lisad But Not Owned when the
rents therefore are included in the rent for equipment and Account Nos. 31 ~21-00, 31-22~00, 31-23-00, 35~21~00, 35~22-00 and 35~23~00.
It should inciude the Cost of Equipment Owned and Leased to Others when the rents are included in the rent for Equipment Account Nos. 322100,
82~22-00, 32-23~00, 36~21-0C, 36~22~00 and 36-23~00.
Property Used But Not Owned should also be included wher the rent is included in Account Nos. 31 -12-00, 31~13-00, 31 -22~00 and 31 ~23~00, inclusive.

The grand total of each equipment account in column (h) of Schedule 330 should equal the totals of line items constituting the equipment account totals of
columns (g) and (h), of schedule 415,

. Accumulated depreciation for each class of equipment shall be reported in columns () and (j). The grand total of each equipment reserve account in column
(). Schedule 335, shall equal the combined aggregate total accumulated depraciation for line items constituting the corresponding equipment accounts
reported in columns (i) and (), on Schedule 415.

Railroad Annual Report R—1




KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 415 — SUPPORTING SCHEDULE~-~EQUIPMENT
(Dollars in Thousands)

Depreciation

Types of equipment Repairs Owned Capitalized
(net expense) lease
(a) (b) (c) (d)

LOCOMOTIVES
Diesel Locomotive - Yard 1,294

Diesel Locomotive ~Road 12,189

Other Locomotive~Yard

Other Locomotive ~-Road

TOTAL 13,483

FREIGHT TRAIN CARS
Box~Plain 40 Foot 2

Box~Plain 50 Foot and Longer

Box~Equipped

Gondola ~Plain

Gondola-Equipped

~Covered

(7 a

Hopper ~Open Top ~General Service

Hopper ~Open Top—~Special Service

Refrigerator ~Mechanical

Refrigerator -Nonmechanical

Flat TOFC/COFC

Flat Muiti —level

Flat—-General Service

Flat—Other

All Other Freight Cars

Cabooses

Auto Racks

Miscellaneous A jes

TOTAL FREIGHT TRAIN CARS

OTHER EQUIPMENT ~REVENUE FREIGHT
HIGHWAY EQUIPMENT

Refrigerated Trailers

Other Trailers

Refrigerated Containers

Other Containers

Bogies

Chassis

Other Highway Equipment (Freight)

SegBBNR:

TOTAL HIGHWAY EQUIPMENT

FLOATING EQUIPMENT ~REVENUE SERVICE
Marine Line~Haul

Local Marine

&E8

TOTAL FLOATING EQUIPMENT

OTHER EQUIPMENT
Passenger and Other Revenue Equipment

(Freight Portion)

Computer systems and word pr ing equip. 684 863

Machinery —Locomotives ' 82 38

Machinery ~Freight Cars 2 52 60

Machinery -Other Equipment 2 34 31

Work and Other Non ~revenue Equipment 1,190 2,971

TOTAL OTHER EQUIPMENT 2,042 3,963 23

TOTAL ALL EQUIPMENT (FREIGHT

PORTION) 25,230 1 _520 43

1 The data to be reported on line 38 in column (b) is the amount reported in Schedule 410, column (f), line 203, reduced by the allocable portion of line 216,
2 The data to be reported on line 39 in column (b) is the amount reported in Schedule 410, coluinn (f), line 222, reduced by the allocable portion of line 235,
3 The data to be reported on line 40 in column (b) is the amount reported in Schedule 410, column (f), lines 302 through 3086, reduced by the allocabie
portion of line 320,

* Supplemental schedule 415 stating amortization adjustment as if KCSR were using whole life rate depreciation.
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 415 - SUPPORTING SCHEDULE-- ~-EQUIPMENT - —Continued
(Dollars in Thousands)
Investment base as of 12/31 Accumulated deprecietion as of 12/31

Lease and rentals Owned Capitalized Owned Capitalized
(net) isase lease

() (9) (h) () )

7,559 5,222
149,326 57,657

156,885 62,879

252 93
41,287 22,742
11,042 15,437
11,194 9,663
3,395 | 2,640
39,228 | 11,333
4,508 | 1,931
21,026 11,095

3€ | 23
30 15

10,457
10,921
2,747
77

10,726 84,358

-

S2EBBRVR

&RE ‘.3‘38388[388

1 3t

4,694 2,886
1,407 709
2,417 1,228
856 408
46 34,807 18,397
2,045 45,181 23,628

43 18,889 408,261 1 170,005 i
! The data to be reported on lines 38, 30 and 40 in columns (¢} and (h) is the investment recorded in Property Account 44, allocated to Locomotives, Freight
Cars, and Other Equipment.

2 The depreciation to be reported on lines 38, 39, and 40 in column (c) is calculated by multiplying the investment in each element by the effective composite
rate for Property Account 44, and then adding or subtracting the adjustment reported in column (e). This calculation should equal the amount shown in
column (c), Schedule 338.
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KANSAS CITY SOUTHERN LINES CONSOLIDATED

Year 1994

(Dcliars in Thousands)

SCHEDULE 415 —~ SUPPORTING SCHEDULE - —~EQUIPMENT (Improvemerits on leased Property)

Types of equipment

(a)

Depreciation

* Amortization

Repairs
(net expense)
(b)

Owned

Capitalized
lease

(d)

Adjustment net
during year
(e)

LOCOMOTIVES
Diesel Locomotive - Yard

Diesel Locomotive ~Road

Other Locomotive - Yard

Other Locomotive ~Road

TOTAL

FREIGHT TRAIN CARS
Box~Plain 40 Foot

Box~Plain 50 Foot and Longer

Box~Equipped

Gondola —Plain

Gondola ~Equipped

Hopper ~Covered

Hopper ~Cipen Top~General Service

Hopper ~Open Top ~Special Service

Refrigerator ~Machanical

Refrigerator ~Norimechanica!

Flat TOFC/COFC

Flat Multi ~level

Flat—General Service

Flat-Other

All Other Freight Cars

Cab

Auto Racks

Miscellaneous Accessories

TOTAL FREIGHT TRAIN CARS

OTHER EQUIPMENT ~REVENUE FREIGHT
HIGHWAY EQUIPMENT

Refrigerated Trailars

Other Trailers

Refrigerated Containers

Other Containers

Bogies

Chassis

Other Highway Equipment (Freight)

LRBRBBRRBD

TOTAL HIGHWAY EQUIPMENT

S2EBBIBS

FLOATING EQUIPMENT ~REVENUE SERVICE
Marine Line ~Haul

Local Marine

a8

TOTAL FLOATING EQUIPMENT

aRe

OTHER EQUIPMENT
Passenger and Other Revenue Equipment

(Freight Portion)

Computer systems and word processing equip.

Machinery —-L otives (1)

Machinery —Freight Cars (2)

Machinery —~Other Equipment (3)

Work and Other Non-revenue Equipment

13

DEBBELS

TOTAL OTHER EQUIPMENT

13

SEES8NR

43

TOTAL ALL EQUIPMENT (FREIGHT
PORTION)

43

1 The data to be reported on line 38 in esiumn (b) is the amount reported in Schedule 41G, column (f), line 203, reduced by the aliocable portion of line 216,
2 The data to be reported on line 29 in colutnn (b) is the amount reported in Schedule 410, column (f), line 222, reduced by the aliocable portion of line 235,

Thohhbhropaudmumwmm(b)hhamowmowMMMO,M«)Jmmw«aww&rMbth
portion of line 320.
* Supplementai schecule 415 stating amortization adjustment as if KCSR were using whole life rate depreciation.
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KANSAS CITY SOUTHERN LINES CONSOLIDATED

Year 1994

57B

(Dotlars in Thousands)

415 — SUPPORTING SCHEDULE—--EQUIPMENT -~-Continued (!mprovements on Leased Property)

]

! Investment base as of 12/31

Accumulated depreciation as of 12/31

|
Line| Cross
Mo. | Check

Lease and rentals Owned Capitalized
(net) | lease
(U} (9) | (h)

Owned

()

Capitalized
lease

()

28RBRBIRB

o
L

IR 8

39

40

M

154

25

42

171

42

S28BLLR

43

320

43

Cars, and Other Equipment.

column (), Schedule 338,

1 The data to be reported on lines 38, 30 and 40 in columns (g) and (h) is the investment recorded in Property Account 44, aliccated to Locomotives, Freight

2 The depreciation to be reported on linvs 38, 39, and 40 in column (¢) is calculated by multiplying the investment in each element by the effertive composite
rate for Property Account 44, and then adding or subtracting the adjustment reported in column (). This calculation should equail the amount shcwn in
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SCHEDULE 416 - SUPPORTING SCHEDULE - ROAD
(Dollars in Thousands)

nd used f Imprevements to leased property (fngnalg' ed E!#
Inv. Inv. Accum, Depr. Current
Account Base depr. Base depr. rate year
No. amort
(b) @ @ (@ i G
23,476 11,418 ; Les 441
49,958 25333} AN RS IR DA, . R ¢
121,008 32,427 : Al Sl o e R ; 121008y 32427
22,504 17,235 ] e o Rel R R [ 1

216946 664141 b ol s DRI TR e e D
_1ap7e7| cepoe)  4as4f R | N AT SR TR T
_1o0827| as4ata]  288] R ) N T AR IR e Gy
i | _saso] 19708] s8] sy o SR R R e ) R
) | SUB-TOTAL | o estioarl  EBaeey. SR ) R 2 e ) DAL IANBEAR ; | __4B5552] 98,308

s Ll §. e e s NS
N/A
N/A
I e N/A
SUB-TOTAL DAl i N/A
v 1 a32s] 1,184
B 27,452 |  13,226)
26,216 | 9,520)
g i 7527 4898
0 | SUB-TOTAL e 65,520

TR

T

|

™ ||

|

!
|

olmiNioialale

SUB-TOTAL

" —

L5 J5 ESp———— i~

G3LVArIOSNOD S3INIT NHIHLINGS ALID SVSNWM

SUB-TOTAL

GRAND TOTAL 763,813 212,825 ; 767,113 213,014

(1) Columme () + ) + () = Column 12
Columns () + (g) + (k) = Column 13
(2) The base grand total for owned and used, improvements to leased property and capitalized leases should equal the sum of Accounts 3, 8, and 11 shown at year end on Schedule 330 and Schedide 330A.




Year 1994 KANSAS CITY SOUTHERN LINES CONSOLIDATED

NOTES AND REMARKS
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SCHEDULE 417 ~ SPECIALIZED SERVICE SUBSCHEDULE -~ TRANSPORTATION
(Dollars in Thousands)

1. feport freight expenses only.

2. Report in lines 1, 2, 3, 4, and 10 the total of those natural expenses (salaries and wages, material, tools, supplies, fuels and lubricants, purchases services, and general) incurred in the operation of each
type of specialized service facility. This schedule does not include switching services performed by train and yard crews in connection with or within specialzed service facilities.

3, When it is necessary to apportion expenses, such as administrative expenses to two or more services, they shall be epportioned on the most equitable basis available to the respondent and only to the
services they support. The total expenses in column (j) should balance withthe respective line items in Schedule 410, Railway Operating Expenses.

4. Report in column (b), iine 2, the expenses incurred in highway movements of trailers and containers performed at the expense of the reporting railraod within a terminal area for the purpose of pick-up,
delivery o highway interchange service. Report in column (b), line 3, the expenses incurred in operating facilities for handling trailers and/or containers, including storage expensesSee schedule 765, nota R,

6. The operation of floating equipment in line~haul service (between distinct terminals) should be reported in column (c) on line 2Floating cperations conducted within a general terminal or harbor area
should be reported in column (c), line 3.

6. Report in column (g), line 3, the expenses incurred by the railroad in loading and unloading automabiles, trucks, etc., to and from bi-level and tri—level auto rack carsReport on line 2, column (g), the
expense incurred by the railroad in moving automabiles, etc., between bi~level and tri-level loading and unicading facilities over the highway to shippers, receivers of connecting carriersReport in column (f)
operating expenses for land facilities in support of floating operations, including the operation of docks and wharves.

7. Report on line 4, column (), the expenses related to heating and refrigeration of TCFC/COFC trailers and containers (total debits and credits). The expenses on line 4, column (h), relate to refrigerator
cars only.

8. Report in column (i) total expenses incurred in performing rail substitute service, other highway revenue service, i.CL terminal operations, warehouse operations, freight car transloading, grain elevator
terminal operations and livestock feeding cperations only.

e mT - ~ - e — - -~ -~ e

tems TOFC/COFC Other marine vehicle i Total columns | Line
terminal terminal loac’ and (b~i)
distribution
(a) ®) 0

Administration
Fick up and delivery, marine line haul : SRR vy AT O R DA ) B ) T R R
| Loading and unloading and local marine ; ; i R G| I s ey C o 40080
| rotective services, total debit and credits
Freight lost or damaged - solely related
Fringe benefits
Casualty and insurance
_|_Joint facility ~ Debit
_|_Joint facility ~ Credit
Other
TOTAL

1
2
B )
s

N o (o

G3LVAINMOSNOD S3NIT NHIHLINOS ALID SVSNWX

d
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ITANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

Schedule 418

Instruction:
This schedule wiil show the investment in capitalized leases in road
and equipment by primary account,

Column

(a) = primary account number and title for which capital iease amounts
are included therein.

(b) = the total investment in that primary account.

(¢) = the investment in capital | at the end of the year.

(d) = the current year amortization,

(e) = the accumulated amortization relating to the leased properties.

SCHEDULE 418 — SUPPORTING SCHEDULE — -~ CAPITAL LEASES
(Dollars in Thousands)

Capital Leases

Primary Account No. & Total Investrent investment ! Current Year
Title At End of Year Amort,

(a) (b) ()
53 ~ Freight Cars 222,603




KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

NOTES AND REMARKS

., S "
Wi R 2 Ba I T Oy B e

Railroad Annual Report R-1




KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994
SCHEDULE 450 — ANALYSIS OF TAXES

(Dollars in Thousands)

A. Railway Taxes.

Line| Cross
No Check Amount

(b)

Other than U.S. Government Taxes 13,913
U.S. Government Taxes
Income Taxes:

Normal Tax and Surtax 12,723

Excess Profits

Total ~ Income Taxes L 2 + 3 12,723

Railroad Retirement 23,221

Hospital Insurance 1,673
Suppl tal Annutties 1,557
Unemployment Inswance 274

VIR INOOO D (LN
ViRINO|O|D> [N

All Other United States Taxes
Yotal — U.S. Government Taxes 39,448

°
a
=)

-

Total — Railway Taxes 53,361

-
-

.

B. Adjustments to Federal Income Taxes

1. In column (a) are listed the particulars which most often cause a differential between taxable income and pretax accounting income. Other particulars which
cause such a differential should be listed under the caption Other (Specify), including State and other taxes deferred if computed separately. Minor items, each
less than $100,000, may be combined in a single entry under Other (Specify).

2. indicate in column (b) the beginning of the year total of accounts 714, 744, 762 and786 applicable to each particular item in column (a).

3. Indicate in column (c) the net change in accounts 714, 744, 762 and 786 for the net tax effect of timing differences originating and reversing in the current
accounting period.

4. Indicate in column (d) and adjustments, as appropriate, including adjustments to eliminate or reinstate deferred tax effects (credits or debits) due to
applying or recognizing a loss carry ~forward or a loss carry —back.

5. The total of line 19 in columns (c) and (d) should agree with the total of the contra charges (credits) to Account 557, Provisions for Deferred Taxes, and
Acceunt 591, Provisions for deferred Taxes ~ Extraordinary Items, for the current year,

6. Indicate in column (e) the cumulative total of columns (b}, (c), and (d), The total of column (e) must agree with the total of accounts 714, 744, 762 and 786,

Net credits
Beginning of year | (charges) for End of
Particulars balance current year Adjustments year balance
() {b) | {c) (d) (®)

Accelerated depreciation, Sec, 167 |R.C.. .
Guidelines lives pursuant to Rev. Proc, 6221, 135,470 | 10,497 92,268 238,235

Accelerated amortization of facilties, Sec. 168 |.R.C,

~ecelerated amortization of rolling stock, Sec, 184 | R.C.

Amortization of rights of way, Sec. 185 |.R.C,

Other (specify)

Asset Restructuring

Reseive for Claims i (16,111)

Reacquisition of 1st Mortgage Bonds

e ivo;id N
©®IN®ICS W -

Future Benefits of Capitalized Leases (1,368)

Provisions for Contingencies (29,487)

Accelerated Depreciation Change from
RRB Accounting to

Depreciation Accounting

Asset Dispositions

tment tax credit*

15,5673 60,846 192,765
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 450 — ANALYSIS OF TAXES —~ Continued
(Dollars in Thousands)

*Footnotes

1. ifflow—through method was elected, indicate net decrease (or increase) in tax accrual because
of investrnant tax credit
It deferral method for investment tax credit was elected:
(1) Indicate amount of credit utilized ac a reductior of tax liability for current year
(2) Deduct amount of current year's credit applied to reduction of tax liability but deferred for accounting
purposes
(3) Balance of current year's credit used to reduce current year's tax accrual

(4) Add amount of prior year's deferred credits being amortized to reduce current year's tax acerual
_(5) Total decrease in current year's tax accrual resulting from use of investment tax credits

2. Estimated amount of future earnings which can be realized before paying Federal income taxes because of
unused and available net operating loss carryover on January 1 of the year followirg that for which the
report is made

Failvoad Annual Report R-1




KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994 65

SCHEDULE 460 - ITEMS IN SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS FOR THE YEAR
(Collars in Thousands)

Give a brief description for all items, regardiess of amount, included during the year in Accounts 555, Unusual or infrequent items; 560, Income or Loss From
Operations of Discontinued Segments; 562, Gain or Loss on Disposal of Discontinued Segments; 570, Extraordinary items; 590, income Taxes on
Extraordinary items; 502, Cumulative Effsct of Changes in Accounting Principles; 603, Appropriations Released; 606, Other Credits to Retzined Eaznings; 616,
Other Debits to Retained Earnings; 620, Appropriations for Sinking and Other Funds; 621, Appropriations for other Purposes. If appropriations released reflect
appropriations provided during the year, each account should not be reported.

For Accounts 519, Miscellaneous Income, and 551, Miscellaneous income Charges, if the total in either account exceeds 10% of net income before
extraordinary items, describe the three largest items in the account and any other items in excess of 10% of net income.

Line Account Item Debits
No No

(a) (b) (c)

519 Miscell i

N -

551 Miscellaneous income Charges '

555 Unusual or Infrequent items

560 Operations of Discontinued Segments

562 Disposal of Di tinued Segments

Extraordinary Items

590 Income Taxes on Extraordinary Items

Changes in Accounting Principles

©I®IND ;D W |-
Qi®INIOoi>

603 Appropriations Rel d

b
o

606 Other Credits to Retained Earnings

-
o

-
-

Otner Debits to Retained Earnings

-
-

-
[

Appropriations for Sinking Funds

-
n

-t
w
=%
w

Appropriations for Other Purposes

-
D
-
ES

-
(&)
-
(<]

@
s
o

-
~N
=
~

-
@
-
@™

i
©
-
©

3

N
—

nN
N

MEMORANDA RELATING TO SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS

1 Amortization Expense ~ PCA & Goodwill (Midsouth Acquisition) 4,814
Contributions 467
Other Q9
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 501 - GUARANTIES AND SURETYSHIPS
(Dollars in Thousands)

1. if the respondent was under obligation as guarantor or surety for the performance by any other corporation or other association of any agreement or
obligation, show the particulars of each contract of guaranty or suretyship in effect at the close of the year or entered into and expired during the year.

This inquiry does not cover the case of ordinary commercial paper maturing on demand or not later than 2 years after the date of issue. Items of less
than $50,000 may be shown as one total.

Sole or joint
Line Names of all parties principally Description Amount of contingent contingent
No. and primarily liable Liability liabiliy

(a) (b) (c) (d)
City of Jointly and severaliy liable for principal and
New Orleans, LA interest for New Orlieans Union Passenger
Terminal Revenue Bonds 1/1/1948 to 1/1/1998,

83

0 |

Finance Docket 15920

The KCS Railway Company is guarantor of their
proportion of

V@ INO G IW@[N|—-

Eazaﬁzaoalwaaaum—v

—
~

SRS NS
glajgale|a|s|e /a8 /nln x| /e |8 N] Rl )

2. W any corporation or other associations was under obligation as guarantor or surety for the performance by the respondent of any agreement or
obligation, show the particulars called for hereunder for each such contract of guaranty or suretyship at the close of the year or entered into and expired
during the vear,

This inquiry does not cover the case of ordinary commercial paper maturing on demand or not later than 2 years after date of issue, nor does it include
ordinary surety bonds or undertakings on appeals in court proceadings.

Finance Docket number, title Sole or joint

Line| maturity date and concise descrip— Names of all guarantors and sureties Amount contingent contingent

tion of agreement or obligation liabilky of guarantors liability
(a) (b) (e) (d)

83

oou[ouAa»- g
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 502 - COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS
(Dollars in Thousands)

Using the following notes ae a guideline, show the requirements compensating balances and short—term borrowing wrangements. Footnote
disclosure is required even though the arrangement is not reduced to writing.

I. Disclose compensating balances not legally restricted, lines of credit used and unused, average interest rate of short—term borrowings outstanding
at balance sheet date, maximum amount of outstanding borrowings during the period and the weighted average rate of those borrowings.

2. Time deposits and certificates of deposit constituting compensating balances not legally restricted should be disclosed.

3. Compensating balance arrarigements need only be disclosed for the lutest fiscal year.

4. Compensating bal included in Account 703, Special Deposits, and in Account 717, Other Funds, should also be separately disclosed below.

5. Compensating Balance arrangements are sufficiently materiel to require disclosure in footnotes when the aggregate of written and oral agreement
balances amount to 15 percent or more of liquid assets (current cash balances, restricted and unrestricted pius marketable securities),

6. When a carrier is not in compliance with & compensating balance requirement, the fact should be disclosed along with stated and possible
sanntions whenever such possible sanctions may be immaediate (not vague or unpredictabie) and material,

NONE
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KANSAS CITY SOUTHERN LINES CONSOLIDATED

Year 1954

SCHEDULE 510 ~ SEPARATION OF DEBTHOLDINGS BETWEEN ROAD PROPEFITY AND EQUIPMENT

(Dollars in Thousands)

The principal use of this schedule is to determine the average embedded rate of debt capital.

I. Debt Cutstanding at End of Year:

-

Line #

Account No.

Source

1

751

Loans and Notes Payable

Sch. 200, L. 30

764

Equipment Obligations and Other Long Term Debt due Within
One Year

Sch. 200, L, 39

16,420}

765/767

Funded Debt Unmatured

Sch, 200, L.,

5,278

766

Equipment Obligations

Sch. 200, L.

106,492

766.5

Capitalized Lease Obligations

Sch, 200, L.

6,772

768

Debt in Default

Sch. 200, L.

769

Accounts Payable; Affilated Companies

Sch. 200, L.

478,536

770.1/770.2

Unamortized Debt Premium

Sch. 200, L.

Total Debt

SumL.1-8

613,498

Debt Directly Related to Road Property

Note 1.

356,383

Debt Directly Related to Equipment

Note 1.

167,412

Total Debt Directly Related to Road & Equipment

SumL.10andL. 11

523,795

Percent Directly Related to Road

L.10div.by L. 12
Whole % + 2 decimais

68.04%

Percent Directly Related to Equipment

L. 11 div.byL.12
Whole % + 2 decimals

31.96%

Debt Not Directly Related to Road or Equipment

L.o~L. 12

89,703

Road Property Debt (Note 2)

(L.13XL.15) + L. 10

417,417

Equipment Debt (Note 2)

(L.14XL.15) + L. 11

196,081

Il. Intevest Accrued Dwring the Year:

Line #

Account No,

Title

Source

Balance
Close of Year

18

546548

Total Interest and Amortization (Fixed Charges)

Sch. 210, L. 42

39,313

19

546

Contingent Interest on Funded Debt

Sch. 210, L. 44

20

517

Release of Promiums on Funded Debt

Sch. 210, L, 22

21

Total Interest

L.184+L.19) - L.20

39,313

22
23

Interent Diﬂw to Road Property Dabt

Nots &

27,357

interast Directly Related to Equipment Debt

Note 4.

11,199

24

Interest Not Directly Related to Road or Equipment Property Debt

L.21 -~ (L.22+L.23)

747

25

Interest Road Property Debt

L.22 + (L.24 XL, 13)

27,875

26

Interest Equipment Debt

L.28 4 (L.24 XL.14)

11,438

27

Embedded Rate of Debt Capital ~ Road Property

L. 25 div.byL. 16

6.686%

28

Embedded Rate of Debt Capital ~ Equipment

L. 26 div.bylL. 17

’3.83%

Note 1. Directly related means the purposs which the funds were used when the debt was issued.
Note 2. Line 16 plus Line 17 must equal Line 9.

Note 3. Line 21 includes interest on debt in Account 769 - ~Account Payable; Affillated companies.
Note 4. This interest relates to debt reported in Lines 10 and 11, respectively.

Note 5. Line 25 plus Line 20 must equai Line 21,
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NOTES AND REMARKS
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 512

1. Furnish the information called for below between the respondent and the affilisted companies or persons
affiliated with the respondent, including officers, direciors, siockholders, owners, partners o1 their wives and
other close relatives, or their agents. Examples of transactions are, bul are not restricied 1o, management, legal,
accounting, puschasing or other type of service including the furmshing of materials, supplics, puichase of
equipment, leasing of structures, land and equipment, and agreemenis relating 1o allocation of officess’
salaries wnd other common costs between atfiliated companies

fo be excluded are payments for the following types of services

(a) Lawful taciff charges for transportation services

(b) Payments 1o or from other carriers for intecline services and interchange of equipment

(¢) Payment (o or from other carriers which may reasonably be regarded as ordinarily connected with
fouting operation or maintenance, but any special or unusual transactions should be reported

(d) Payments io public utility companies for rates or charges fixed in conformity with government authority

2. In column (a) enter the name of the affiliated company, person, or agent with which respondent received
or provided services aggregating $50,000 or more for ihe year. If an affiliated company provides services 1o
more than one affiliate, and the aggregate compensation amounts to $50,000 or more for the year, list all the
affiliates included in the agreement and describe the allocation of charges. If the respondent provides services
1o more than one affiliate, and the aggregate compensation amounts (o $50,000 or more for the year, reference
10 this fact should be made and the detail as (10 the allocation of charges should be stated, For those affiliates
providing services (o the respondent, also enter in column (4) the percent of affiliate’s gross income derived
from transactions with respondent.

The respondent may be required 1o furnivh as an attachment 1o Schedule 512 a balance sheet and income
statement for each affiliate with which respondent carrier had reportable transactions during the year, or
alternatively, attach a “Pro forma” balance sheet and income statement for that portion or entity of each

affiliate which furnished the agreed 10 services, equipment, or other reportable transaction. The statements, if
required, should be prepared on a calendar year basis in conformity with the prescribed schedules for the
balance sheet and income statement in Annual deport Form R-1, and should be noted (1) 10 indicate the
method used for depreciating equipment or other property furnished the carrier, and (2) whether the affiliate’s
Federal income tax return for the year was filed on a consolidated basis with the respondent carsier

3. In column (b) indivace nature of relationship or contiol between the tespondent and the company os
pesson identified in column (a) as follows,

(a) I respondent directly comtrols affiliate, mnsert the word “disect”

(b) 1 respondent controls through another company, insert the word “indirect”

(¢) U respondent is under comman control with affiliate, insect the word “common”

(d) U respondent s controlled digectly or wudirectly by the company listed tn column (4), tsert (he word
“contralled”

(e) If control is exercised by other means such as a management contract or other arrangement of whatever
kind, insert the word “othes” and footnote (o describe such arrangements

4. In column (¢c) fully describe the transactions involved such as management fees, lcase of building,
purchase of material, etc. When the affiliate histed in column (a) provides more than one type of serivee i
column (¢), list each type of service separately and show total for the affiliate. When services are both provided
and received between the respondent and an affiliate they should be listed separately and the amounts shown
separately in column (¢)

5. In column (d) report the dollar amounts of transaction shown and the effect of any change in the method
of establishing the terms from (hat used in the preceding period.

6. In columz (¢) report the dollar amounts due from or 1o related parties and, if not otherwise apparent, the
terms and manner of settlement, Insert (P) paid and (R) received by the amount in column (¢)

:sfeniu) peoy
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Name of company or related
party with percent
of gross income
(a)

——

Nature of relationship

(b)

512 ~ TRANSACTIONS BETWEEN RESPONDENT AND COMPANIES OR PERSONS AFFILLIATED wWITH HESPONDENT FOR SERVICES RECEIVED OR PROVIDED

Descripton A4
transacton
(©)

Dollar amounts
of ransactions
(in thousands)

()

Amount due from
or to related
parties
()

CARLANM, INC.

Equipment Rental

15,470

387

Diesel Parts /L tives

2,804

Misc Taxes & Interest

174

BLLINGS

Phone Service

Scrap Sales

DST SYSTEMS, INC.

© (@~ oo o N |-

Contract Programming

o

-
-

Data Training Support, Etc.

Miscellaneous

-
n

-
E-

-
w
i

-
(4]

MID~-SOUTH MICROWAVE, INC.

Rent

-
(o]

Maintenance

--
~

Miscellaneous

-
@

8

©
1

OUTPUT TECHNOLOGY

Services ~ Storage & Microfilming

N
-

N
N

n
w

SOUTHERN DEVELOPMENT COMPANY

Rental of Buildings

n
E

N
o«
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512 ~ TRANSACTIONS BETWEEN RESPONDENT AND COMPANIES OR PERSONS AFFILLIATED WITH RESPONDENT FOR SERVICES RECEIVED OR PROVIDED

Name of company or related
party with percent
of gross income
(a)

———

Nature of relationship

(b)

Description of
transaclion
(c)

Dollar amounts
of ransactions
(in thousands)

(d)

Amount due from
or to related
parties
(e)

RICE ~CARDEN CORPORATION

Common

Equipment Leases

Hot Box Detectors

325

Closed Circuit TV

387

Central Traffic Control

300

ROLM Telephone System

160

AVL Train System

Telephone System -- Baton Rouge

13

13|

Other

112

Maintenance on Leases

1,789

Dockage ~ Port Arthur, TX

88

Hot Box Detectors Sold to KCSR

Video Conference Equipment

1,265 |

ekl A

— i

16 | SUPERIOR TE & TIMBER COMPANY

Cross & Switch Ties

26,687

BILLINGS

Inswance ~ Travel

Ties & Lumber Sold

Pipeline Crossing

G3LVAIMOSNOD S3NIT NHIHINOS ALID SYSNWX




512 ~ TRANSACTIONS BETWEEN RESPONDENT AND COMPANIES OR PERSONS AFFILLIATED WITH RESPONDENT FOR SERVICES RECEIVED OR PROVINED

Name of company or related roonu amounts | Amount due from
party with percent % Nature of relationship Description of of transactions or to reiated
of gross income transaction ) (in thousands) pecties

(a) (© (d) (%)

Track Rental & Maintenance

GO " SR
Ballast rL
Track Repair

jon | |2 o |- |

|

©|® N

Track Material

35S

P SRR SN ARSIy SANANOUOINY SV OPEEE RS -

0 “ o TSI SSSUIOoD T AIPIA G  CLUAR L IPEDSLERTOFL. DL AR TN A = eI SIS LALLM L O RNy

Cemmon ____| Maintenance & Inspection ~Fleet |
| VehicloLicense

-
o

-—
-

- |
n

BILLINGS

_L
@

Rent of Land
Electricity
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KANSAS CITY SOUTHERN INDUSTRIES, INC.

|-
w

Name of company or related
party with percent
of gross income
(a)

%

e —

Nature of relationship

(b)

Description of
transaction

(c)

Controlled

Dollar amounts

of tansactions

(in thousands)
(d)

Medical Claims

| Proferred StockDividend
_| Common Stock Dividend

R A
796 |

512 ~ TRANSACTIONS BETWEEN RESPONDENT AND COMPANIES OR PERSONS AFFILLIATED WITH RESPONDENT FOR SERVICES RECEIVED OR PROVIDED

Amount due from
or to related
parties
(o)

Inswance Premiums

Federal Income Tax

| State Income Tax

_{Legal & ConsultingFees

OfficoSupplies

-
~

¥
|

-
™

Interest on Advance

EquipmentLease

__| Employee Stock CptionPlan

| ProfitSharing ]
_| Reimburse KCSI for Railroad
_| _Employee Expens es I
_| Computer Related Expenses

Employee Payroll Deductions

L e

—r AR
WL 3 S
2182

J Restricted Stock Plan
Software

Ualitbs

Miscellaneous

Interest Payable on Income Tax

| Deferred Excess Benefit Plan

R
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512 ~ TRANSACTIONS BETWEEN RESPONDENT AND COMPANIES OR PERSONS AFFILLIATED WITH RESPONDENT FOR SERVICES RECEIVED OR PROVIDED

oy i — USSR S0 1 Pl N e A el AL SRS
Name of company or related Dollar amounts Amount due from
party with percent Nature of relationship Description of of transactions or fo related
of gross income transaction (in thousands) parties

(a) (b) (c) (d) (e)

KANSAS CITY SOUTHERN INDUSTRIES, INC. BILLINGS
Acquisition of KCS by IC
Telephone Service
_| OfficeSupplies

Postage

Payroll Expense and Expense Accounts

Travel & Vision Insurance

SaleofScrap

| Miscellaneous
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Masdvia, Year 1994 KANSAS CITY SOUTHERN LINES CONSOLIDATED

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 700

.

State particulars of ail tracks operated by the respondent at the close of the year, according to the following classification:
1) Line owned by respondent
2) Line owned by propnetary companies
3) Line operated under /ease for u specified sum. lessor being (A) an affiliated corporation, or (B) independent or not affiliated with respondent
4) Line operated under contract or agreement for conungent rent, owner being (A) an affiliated corporation, or (B) independent or not affiliated with
respondent
15) Line operated under irackage rights
Give subtotals for each of the several numbered classes. in the order listed above, as well as the total for all classes
Lengths ot track should be reported to the nearest WHOLE mule adyusted to accord with fooungs: .¢. . counung one-half mile and over as a whole mile and
disregarding any fraction less than one-half mile
In column (a) insert the figure (and letter. if any 1 indicatng its class in accordance with the preceding classification
In column (b) give the vanous proportions ot each class owned or leased by respondent, listing each proportion once in any grouping. Canadian miieage
should be segregated and identified on separate lines in the vanous groupings. For each listing, in column (d) give its entire lenyth (the distances between termim
of single or first main track), and in the tollowing columns the lengtins of second main track: all other main tracks, passing tracks. cross-overs and (urn-outs; way
switching tracks, and yard switching tracks. These classes of tracks are defined as tollows
Running iracks. Running (Facks. passing (racks, cross-overs, etc., including turm-outs from those tracks 1o clearance points
Way switching tracks. Stauon, (eam, industry and other switching tracks for which no separate service is maintained
Yard swuching tracks. Y ards where separate switching services are maintuined. including classification. house. team. industry and other tracks switched by
yara locomouves
The returns 1n columns (h) and (1) shouid include tracks serving industries, such as mines. mills, smeiters. factories, etc. Tracks belonging 1o an
indusiry tor which no rent 1s payable should not be included
Tracks leading 1o and in gravel und sand pits and quames, the cost of which 1s chargeable to a cleanng account and which are used 1n getting out matenal for
the respondent’'s use. should not be included
Class (1) includes all lines uperated by the respondent it the close of the year to which it has utle in perpetuity
Class (21 ncludes ¢ach hine, tull utle o which 5 (0 an nactive proprietary corporatian of the respondent (1.e., ane ¢/l of whose outstanding stocks ar
obligations are held by or tor the respondent. and which 1s operated by the respondent or an atfiliated systern corporation without any accounting (o the said
propnetary corporaiion). [t may also include such line when the actual title (o all of the outstanding stocks or obligations rest in a corporation controlled by or
controlling the respondent, but in the case of uny such inclusion. the facts of the relation to the respondent of the corporation holding the securines should be fully
set forth in d footnote. An ingctive corporation 1s one which has been practically absorbed in a controlling corporation, and which neither operates property nor
adminsters its financial attwirs. if 1t maintains an orgamization. it does 50 only for the purpose of complying with legal requirements and maintaining ttle to
property o franchises
Class (31 includes all tracks operated under o lease or formal conveyance of less than the grantor’s interest in the property, with a specific and unconditional
rent reserved. The fact that the lessor does or does not maintain an independent orgamization for financial purposes 15 immatenal in this connecrion
Class 14) 15 the sanie as class (3), except that the rent reserved is conditional upon eamings or other fact
Class (51 includes all tracks operated and muintained by others, but over which the respondent has the right to operate some or all of its trains. In the road of this
class the respondent has no proprietary rights. but only the nghts of a hicensee. Include in this class, also, all main tracks. industnal tracks and sidinys owned by
noncasmer companies and indivie wals when the respondent operates over them, but does not have exclusive possession of them
Road held by the respondent as joint or common oswner or & juint lessee or under any joint arrangement should be shown in its appropriate <lass. and the entry
of length shouid be of the entire length ot the portion jointly held. The class symbol should have the letter (J) attached.
Road vperated by the respondent us agent for another camer should not be included in this schedule

Rarlroad Annual Repont R-1




KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SCHEDULE 700 —~ MILEAGE OPERATED AT CLOSE OF YEAR

| Running tracks, passing tracks, cross ~overs, etc. |

| Miles of pass ~

i Miles of Milesof all | ingtracks, | Miles of way | Miles of yard

or leased Miles of road | second main other | cross—overs,| switching svitching

by Respondent ! track main racks | and turnouts | tracks packs

(b) | (c) (d) (o) | (U} | (9) (h)
1

100 % 2,706 257 471

Proportion owned

33

50 % 5 82

33 % ’ : 2 1

100 % 20

©eIN OO SO

100 % 4

100 %

8|2 [Blg|zjais|eisjsaiajaa a2 |al8le|a e 20l | (e 8] e xR 2 8 N




SCHEDULE 702 - MILES OF ROAD AT CLOSE OF YEAR — BY STATES AND TERRITORIES (SINGLE TRACK)

Give particulars, as of the close of the year, of all road operated and of all owned but not operated. The respondent’s proportion of operated road held by it as joint or common owner, or under a joint lease or
under any joint arrangement, should be shown in columns (b), (¢), (d), or (e), as may be appropriate. The remainder of jointly operated mileage should be shown in column (f). Respondent’s proportion of road
jointly owned, not operated, should be shown in column (h), as may be appropriate. Mileage which has been permanently abandoned should not be included in column (h).

Mileage should be reported to the nearest WHOLE mile adjusted to accord with footings; Le. counting one —half mile and over as a whole mile and disregarding and fraction less than one ~half mile.

i MILES OF ROAD OPERATED BY RESPONDENT

Line| Cross State or territory Line owned Line of proprie~| Line operated Line operated Line operated Total mileage Line owned
No | Check tary companies under lease under confract, | under trackage operated not operated
stc, rights by respondent

(a) (b) (d) (h)

Missouwri

| Kansas

|
{

© @ N io o o=

|

: i &_keng&_,-

|
|

|

_Oklahoma

|

|

]
|

i
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|
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Mississippi

| Alabama

TOTAL MILEAGE (single track)




KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

NOTES AND REMARKS

Raikoad Annual Report R~1




’

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 710

Losteuctions for reporting locomotive and passenger 1rain car data

1 Give pasticulars of cach of the vasious classes of equipment which respondeat owned or leased during the
year

2 In column (¢) give the number of units purchiased new or built i company shops In column (4) give the
numbeer of new units leased from others The term new” means s unit placed in service Tor the first ime on any
talroad

3 Uity eased 1o othees Tor a gerind of one yeur o mwre are reportable i columm () Units temporanily cut
of respondent s service and ceated (o othees e lesy than one year are (o be included in column (h). Units rented
from others for @ period fess than one yess should aot be included 1 column (1

A For eporing purposes, a “locomonive anit” 1s a selt-propelied vehicle punerating of Convering enurpy
st nobion. and designed solely for moviog othier equipment An “A” unib iy the beust number of wheel bases
with supenstiuciure designed for use singly of as i lead locomotive unit in combingtion with other loconwtive
wits A B anis strotlian (o an A" umit, but notequipped 1or use singly of us a lead losomonive unie. A 7B unit
iy b wgsippust sl Bostler controls Lo independent apecation at erimmaly
S A Uselt-propetied car s a ralh motor car propelicd by wleatsic swotors secesving peawer fooms o thaed cal of
overhead . of miernal combustion engines jocated on the car isell Franbers cquipped 101 use vnly 10 11ains of
cars thas are selfpropelied are o be included as sell-propelled equipment

6 A “diesel” umt ncludes all unis propebled by diesel internal combusiion eagiies irrespective ol final
deave or whether powar may at tnes be supphied from an extermal conductor Units other than diesel-electne,
v, shesed hydrashic . should be sdentitwed g lootaote giving the number and a briel descniption An
Ceteetiie T umit e dudes bt unss which secesve ehectsie powes rom wn overheud contact wire o thicd gl and
use (e power 10 dive one or more electne motors that proped i vebivle. An “othy et powered s
e Tudes all umity other than diesel. of electng, ¢ g . steim. gas iurhine Show the type of unit, service amd
b s appropriate . ina boet descrphion suliicient 1or posiive sheatihication An aenibiary umit” i hudes
A1 wiits ased s conqunction with locomotives, but which deaw then power trom the “mother” unil. ¢

bousters, slugs, eic For reporting purposes, iiwdicate radio-comtrolied sell pawered dicsel units on hines |
through 8, as sppropaate, Radio-conteolled units that are not sell-powered, 1 ¢ those without a diesel should
be reported on ine §3 under “suxibiary unis "

7. Column (k) should show aggregate capacity fus alh units reported i volbim (), as follows For
locomotive units, report the manufacturers’ rated horsepowe s (he Maximmum Conimuous power oulput 1rom
the diesel engine or engines debivered o the mam genorator or generators 1or iractive purposes) Exclude
capacity data tor steam locomotives For passenger-train cars report the numiber of passenger sealy availuble
for revenue service, counsng one passenger 10 cach berth in sleeping cars

B Pussengerrsim caf types and service cquipmient Cag types corespond o AAK Meclcal Division
designations. Desenptions of cur codes and designations are publishod s The Official Kaibway Eqguipien
Register

9 Cross-checks

Schedule 710

Lane 5, column ()

Schedule 710
Lane 11, column (h
Line 6. column () Fane 42, coluom (h
Line 7, column () Lane 1L colunn (b
fane B, columm () Lane 84, volumn (b
Line 9, columm () Foane 1S, colummn th

Line 10, column () Foane 16, colummn (h

When dita sppear s colsns () bes © a8 column (b)) shoald Bave duta on sunw lioes
When data appear i cotumns £ or 1 bines 36 thro 53 and 55, volumn () should Bave dists vn

s hines

»

NYJHIOOS
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SCHEDULE 710 — INVENTORY OF EQUIPMENT
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS Ao
Changes During the Year Wl Units at Close of Year
Units instalied

All other units
including re—
classification Aggregate
Units in and second capacity of
service of hand units Total in units
rcspondent] New units purchased service of reported
ai beginning purchased or leased from respondent in col. {j)
Type or design of units of year or built others {col (h)&()) (see ins. 7)

(a) (b) (©) {H (0] (k)

Locomotive Units (HP

__| Diesel-freight units b/ DR NG Bt -7 b Bl b 1 23] 8| 88|  817] £40,180
Diesel- passenger units ; s ] A SN
__| Diesel-multiple purpose units i e, o R s B B e
| Diesel~switching units i 54 o ael TR
| TOTAL (lines 1 to 4) units b e ; 72| 1,019,550 |
Electric - locomotives
__| Other self - powered units i : TR e e i i R AR
TOTA.. flines 5,6, and 7) : ! ; o 1,019,550 |
Auxiliary units s ! AV S 101 N/A
TOTAL LOCOMOTIVE UNITS
| flines 8 and 9) IN/A

-

S IN

i

P

}

j©o|® |~|jo|o;

U31VAITOSNOD S3NIT NHIHLNOS ALK SVSNW

NISTRIBUTION OF LOCOMOTIVE UNITS IN SERVICE OF RESPONDENT AT CLOSE OF YEAR, ACCORDING TO YEAR BUILT, DISREGARDING YEAR OF REBUILDING

Betweon | Between | Boween | Beween |  DuringCalendarYear
Jan1, 1970 Jan1, 1975/ Jan1, 1980 Jan1, 1985
Before and Dec. and Dec, and Dec, and Dec. Line
Type or design of units Jan1, 1970| 31,1974 31,1979 31, 1984 31, 1080 1080 1002 1603 1994

() (b) (c) (d) (@) (U] (@) W} 0] )
Diusel e 65 203 31 26 11 12 24
Electric
Other self~ powered units
TOTAL (lines 11 to 13) 203
Auxilary units 6
TOTAL LOCOMOTIVE UNITS
(lines 14 and 15)

§ o o
A IS S A N B EE O B G A AE S G B e e .




SCHEDULE 710 ~ INVENTORY OF EQUIPMENT — CONTINUED
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS y
__Changes During the Year Units at Close of Year
_____Units installed

———

Ali other units Units retired
including re— from service
Rebuilt units classification of respondent
Units in acquiredand| ancsecond whether
service of rebuik units hand units owned or Total in
respondent rewritten purchased leased, in—- service of
at beginning into property | or leasec from eluding re~ respondent
Type or design of units of year accounts others classification (col (h)&(D)

(a) (b) (e) (@) i @
PASSENGER~TRAIN CARS
Non~—Self-Propelled

_| Coaches {PA FB, PBO}

Combined cars

[All class C, except CSB]

| Parlor cars [PBC, PC, PL, PO]

_| Sleeping cars [PS, PT, PAS, PDS|

Dining, grill and tavern cars

JliomseD PRl

Non--passenger—carrying cars

_[All class B, CSB, M, PSA, IA]

IQIQL (lines 17 to 22)
Self-Propelled

Electric passenger cars

ol |l o ISR R A

Electric combined cars |EC]

Internal combustion rail motorcars

| |ED, EG] i

Other solf-propelied cars

_| (Specify types) i

TOTAL (lines 24 to 27)

TOTAL (lines 23 to 28)
COMPANY SERVICE CARS

Business cars [PV]

Board outfit cars (MIVX)

Derrick and snow removal cars

[MWU, MWV, MWW, MWK)

Dump and ballast cars (MWB,

MWD)

Other maintenance and service

equipment cars

TOTAL (lines 30 to 34)

Q3LVANOSNOD SINIT NHIHLINOS ALID SYSNWI




KANSAS CITY SOUTHERN LINES CONSOLIDATED

SCHEDULE 710 -~ INVENTORY OF EQUIPMENT — CONTINUED
Instruction for reporting freight-train car data,
1. Give particulars of each of the various classes of equipmerit which respondent owned or leased duing the year.
2. In column (d) give the number of units purchased or builtin company shops. In column (e) give the number of new units leasad from others. The term
‘new” means a unit placed in service for the first time on any railroad.
3. Units leased to others for a period of one year or more are reportable in column (n), Units temporarily out of respondent’s service and rented to others
for less than one year are to be included in column (i). Units rented from others for a period less than one year should not be included in column ().

Year 1994

UNITS OWNED, INCLUUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Changes during the year
Units installed

T
Units is service of respon~ |
ent at beginning of year

All other units,

Class of equipment and car designations

Time~mileage
cars

All others

New units
purchased
or built

New or
rebuilt units
leased from

others

Aebuilt units
acquired and
rebuilt units
1ewritten into
property accounts

including reclass ~|
fication and sec—
ond hand units
purchased or
leased from others

(a) (b) (¢) (d) (e) ] (@

FREIGHT TRAIN CARS
Plain box cars ~ 40
B1__,B2_ )
Plain box cars ~ 50’ and longer
(83 0-7,B4 0-7,B5__,86__
L BT 88 )
Equipped box cars
(Al Code A, Except A 5 )
Plain gondola cars
(AllCodes G&J__1,J_ 2,J__2,J__4)
Equipped gondola cars
(All Code E)
Covered hopper cars
(c_1,C_2¢C_ 3C_ 4
Open top hopper cars ~general service
(All code H)
Open top hopper cars ~special servies
(J__0, and All Codes K)
Refrigerator cars ~ ~mechanical
R6 RS R7 RSB . RI)
Refrigerator cars —~ ~non mechanical
(RO_AR1_AR2)
Flat cars ~ ~TOFC/COFC
{All Code P, Q and 8, Except Q8_ )
Flat cars ~ ~muiti ~level
(ANl Code V)
Flat cars ~ ~genaral service
(F10_,F20_, F30 )
Flat care ~ —other
FIAFE T P4 P

F 8_, F40)
Tank cars ~ ~22,000 galions
(M o7 1T 27T 37T 47T 5
Tank cars ~ 22,000 galions and over
(r_ 6T 77 8T 9
All other freight cars
(A5 F7_ AliCodelLandQ8_ )

Fe,

TOTAL (lines 36 to 52)
Cuboose (All Code M~030)

TOTAL (lines 53, 54)




KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994 81

SCHEDULE 710 — INVENTORY OF EQUIPMENT - Continued
4. Column (m) should show aggregate capacity for all units reported in columns (k) and (1), as foliows. For freight-train cars, report the nominal capacity
(in tons of 2,000 Ibs) as provided for in Rule 86 of the AAR Code of Rules Governing Cars in Interchange. Convert the capacity of tank cars to capacity in tons
of the commodity which the car is intended to carry customarily.
5. Time~-mileage cars refers to freight cars, other than cabooses, owned or heid under leases agreement, whose interline rental is settied on a per diern
and line haul mileage basis under *“Code of Car Hire Rules® or would be so settied if used by another railroad.

UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS

Changes during year
(concluded)

Units retired from
service of respondent
whether owned
or leased, including
reclassfication
(h)

Owned and used

)

Leased from
others

)

Units at close of year
Tote' in service of respondent |
(col. () & ()

|

|

|

Time -mileage 2
cars

|
|
All ather |

) B

Aggregate capacity
of units reported
incol. (k) & (1)
(seeins. 4)

(m)

Leasad to others

(n)

2,410

3,337

306,605

s

4,941 |

484,769

!
989 |

104,929

|
271 |

27,100

1,863

186,892

458

39,757

1,238 |

106,111

7,012

111,775

1,540

4,607

52,800

1,486,256

N/A

1,486,256




KANSAS CITY SOUTHERN RAILWAY CONSOLIDATED Year 1994

SCHEDULE 710 — INVENTORY OF EQUIPMENT - Continued
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Units in service of respon— Changes during the year
dent at beginning of year Units installed

All other units,
Rebuilt units including reclassi—|
New acquired and fication and sec~
New units units rebuilt units ond hand units
Class of equipment and car designations purchased | leased from rewritten into purchased or

o built others property accounts | leased from others
(a) (d) (e) (U} (9)

FLOATING EQUIPMENT
Self-propelled vessels
[Tugboats, car ferries, etc.}
Non ~self - propelled vessels
[Car floats, lighters, etc.|

TOTAL (lines 56 and 57)

HIGHWAY REVENUE EQUIPMENT
Chassis Z1_ _, 267 , 268 _, 269 _
DryvanU__.Z ,26_,1-6
Flat bed U3_ _,Z3_

Openbed U4, Z4
Mechanical refrigerator US_ _, 25 _
Bulk hopper U0_ _, 20 _
Insulated U7 _, 27_ _
Tank ' 20, U6__
Other trailer and container

(Special Equipped Dry Van U§_ _,

28__,29_) 160
Tractor 15
Truck

TOTAL (lines 59 to 69) 1,962

NOTES AND REMARKS
! Must have fitting code “CN" to qualify for tank otherwise it is a bulk hopper,
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KANSAS CITY SOUTHERN RAILWAY CONSOLIDATED Yezr 1994

SCHEDULE 710 -~ INVENTORY OF EQUIPMENT - Continued
UNITS OWNED, INCLUDED IN INVESTMENT ACCOWUNT, AND LEASED FROM OTHERS
T Changes during yeas I Units at close of year
{concluded) Total in service of respondent |
] (ol 0AQ) |
Units retired from | !
service of respondent Aggregate capacity
whether owned Owned and used Per diem Ali other of units reported Leased to others
or leased, including incol, (k) & (1)
reclassification (seeins. 4)
(h) 03 J (k) (U} (m) (n)

N/A

i
|
160 160
15 15

3916 3916
NOTES AND REMARKS

Railroad Annual Report R ~1




KANSAS CITY SOUTHERN RAILWAY CONSOLIDATED Year 1994

SCHEDULE 7108 -~ UNIT COST OF EQUIPMENT INSTALLED DURING THE YEAR
(Dollars in Thousands)

1. Give particulars as roquested, separately, for the various classes of new units and rebuit units of equipmant installed by respondent during the year, if
information regarding the cost of any units instaled is not complete at time of filing of report, the units should be omitted, but reference to the number of units
omitted should be given in footnote, the details as to cost 1o be given in the report of the following year. The cost of units under construction at the close of the
year should not be reflected in thiz schedule even though part of the cost appears in the property account for the year. Indicate in column (e) whether an
instalation represents equipment purchased (P), built or rebuilt by contract in outside railroad shops (C), or buiit or rebuiit in company or system shops
(8) including units acquired through capitalized leases (L).

2. In column (a) list each class or type of locomotive unit, car, or TOFC/COFC equipment on a separate line. By class is meant the standard classfication used
to distinguish types of locomotive units freight cars or other equipment adopted by the Association of American Railroads, and shoud include physical
characteristics requested by Schedule 710. Locometive units should be identified as to power source, wheel arrangement, and horsepower per unit, such as
aluminum ~covered hopper car (L.O), steel boxcars ~special service (XAP}, etc. For TOFC/COFC shov/ type of equipment as enumerated in Schedule 710.

3. In column (c) show the total weight in tons of 2,000 pounds. The weight of the equipment acquired shoukd be the weight empty.

4. The cost should be the complete cost as entered on the ledger, including foreign line freight charges and handling charges.

5. Data for this schedule should be confined to the units reported in Schedule 710, columns (c) and (e) for locomotive units, passenger ~train cars and company
set sice cars and columns (d) and (f) for freight rain cars, floating equipment and highway revenus squipment. Disclose new units in the upper section of this
schedule and in the lower section disclose rebuilt units acquired or rewritten into the respondent’s accounts. The term "new” as used herein shal mean a unit or
units placed in service for the first time on any railroad.

6. All unequipped boxcars acquired in whole or in part with incentive per diem funds should be reported on separate lines and appropriately identified by
footnote or sub~heading.

NEW UNITS

Method of
Class of equipment Number of units Total weight acquisition
(tons) (se0 instruction)
(a) (b) (c) (o)

A406 EQUIPPED BOXES 100 TON 10,820

A436 EQUIPPED BOXES 100 TON 4,015

AB06 EQUIPPED BOXES 100 TON 9,045

@ NG ITis>LIN-

C113 COVERED HOPPERS 100 TON 9,675

iR INOIO D QN -

925| N 52,421
REBUILT UNITS

!

GP38~2 FIOAD LOCOMOTIVES 3000 HP 568

GP40~2 FIOAD LOCOMOTIVES 3000 HP 12,015

TOTAL
GRAND TOTAL

g (glgiglglelalslelsuininR

..T-s
-




‘ .

GENERAL INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULES 720, 721, 723, AND 726

. For purposes of these schedules, the rack categories are defined as foliows:
Track category’
A ~ Freight density of 20 million or more gross ton~miles per track mile per year (include passingtracks, turnouts and crossovers).
B ~ Freight density of less than 20 million gross ton~miles per rack mile per ysar, but at least 5 million (include passinglracks, turnouts and crossovers).
C ~ Freight density of less than 5 million gross ton~miles per track mile per year, but at least 1 million (include passing tracks, turnouts and crossovers).
D ~ Freight density of less than 1 million gross ton~miles per track mile per year (include passing tracks, turnouts and crossovers).
E ~ Way and yard switching tracks (include passing tracks, turnouts and crossovers shall be included in category A, B, C, D, F, and Potential abandonments, as appropriate).
F ~ Track over which any passenger service is provided (other than potential abandonments). Mileage shouid be included within track categories A through E unless there is dedicated entirely to passenger
service F.
Potential sbandonments ~ Foute segments identified by railroads as p otentially subject to abandonment as required by Section 10904 of the Interstate Commerce Act.
This schedule should include all class 1, 2, 3, or 4 track from schedule 700 that is mainfained by the respondent (class 5 is assumed to be maintained by others),
I, for two consecutive years, a line segment classsified in one track category maintains a traffic density which would place it in another, it shall be reclassified into that category as of the beginning of the 2nd year,
. Traffic density related to passenger service shall not be included in the determination of the track category of a line segment.

SCHEDULE 720 -~ TRACK AND TRAFFIC CONDITIONS

1. Disclose the requested information pertainingio track and traffic conditions.

Mi of racks Average annual raffic density in i Av;m;o running Lnn;
at end of period millions of gross ton - miles per rack—mile speed limi Track miles under slow orders at end of period No.
(whole numbers) (use two decimal places) (use two decimal places)

®) (e) (d)
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2.80 i L

SRR S WP,

TOTAL

F
|_Potential abandonments

* To determine average density, total track miles (route miles times number of tracks) rather than route miles shall be used.,




SCHEDULE 721 — TIES LAID IN REPLACEMENT

1. Furnish the requested information concerning ties laid in replacement.

2. In column (j), report the total board feet of switch and bridge ties in replacement

3. The term “spot maintenance’ in column (k) means repairs to frack components during routing inspections, as opposed 10 progr drepl s aimed at upgrading the general condition of the tracks.
“Percent of spot maintenance’ refers to the percentage of total fies or board feet laid in replacement considered to be spot maintenance,

4. InNo. 9, the average cost per tie should include transportation charges on foreign lines, tie trains, loading inspection, and the cost of handling ties in general supply storage and seasoning yards, and in the case of
veating ties, also the cost of handling at freating plants and the cost of reatment. The cost of unloading, hauling aver carrie's own lines, and placing the ties in tracks and of train service other
than that necessary in connection with loading or treatment should not be included in this schedule,

Aérbuuuv
_ Number of crossties laid in replace R R i e switch and
A SRR T N _Becond-handties = Switchand | bridgeties |
Track category ____Wooden ( Concrete Other Wooden bridge ties Percent of spot
Treated Untreated Untreated (hourd feet) maintenance
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Pdtential sbandonments

@ Average cost per crosstie § 325,7_5 and switchtie (MBM) !qut_)_q

PO
B R Ak BN BN AN G AR N A AT A AR A N D B S .




-

- fua
= O

T
{
i

D ®INOI;S N

s j= |
>l N

Give particulars of ties laid during the year in new construction during the year,

In column (a) classify the ties as follows:
U =~ Wooden ties untreated when apy. lied.
T -~ Woaoden ties treated before application.

8 ~ - Ties other than wooden (steel, concrete, etc.) Indicate type in column (h).

SCHEDULE 722 — TIES LAID IN ADDITIONAL TRACKS AND IN NIZW LINES AND EXTENSIONS

(Dollars in Thousands)

Report new and second ~hand (relay) ties separately, indicating in column (h) which ties are new.
In columns (d) and (g) show the total cost, including transportation charges on foreign lines, tie trains, loading, inspection, and the cost of handling ties in general supply, storage, and seasoning yard. In the case
of treated ties, also show the cost of handling at treating plants and the cost of trsatrent. The cost of unloading, hauling over carrier's ownlines and placing the ties in racks, and of traX service, other than that

Total number
of ties applied

)

24080

Average cost
per tie
(€)
2527

Total cost of

crossties laid in
new racks during
year
(d)
607

Number of feet
(board measure)
laid In racks
1@
16,149

SWITCH AND SNDGE TR8

Average cost
per M feet
(board measure)
N, .
__710.00

Total cost of
switch and bridge
ties laid in new
tracks during year
(@)

12

TOTAL

24,030

16,149

710,00

Number of miles of new ;unnlng tracks, passing tracks, cross - overs, etc. in which ties were laid

Number of miles of new yard, station, team, industry, and other switching tracks in which ties were laid
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KANSAS CITY SOUTHERN LINES CONSOLIDATED

Year 1994

MEMORANDA

(FOR USE OF COMMISS!ON ONLY)
CORRESPONDENCE

Office Addressed

Answer

Date of letter
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Menth | Day

File numj
ber of
lettar oF
telogram

Lok

- __.{.A

CORRECTIONS

Authority

Letter of tele~
gram of ~

Officer sending letter or telegram

Commission
file number

Month | Day

Name

Title

EXPLANATORY REMARKS
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

Accumullated depreciation
Road and equipment leased
From others
Improvements to
To others
Owned and used
Accruals —-Railway tax
Analysis of taxes
Application of funds ~§ "wurce
Balance sheet
Capital stock
Car, locomotive, and floati:.g equipment-Classfication
Changes in financial position
Company service equipment
Compensating balar.ces and short~term borrowing
arrangements
Consumption of fuel by motive —power units
Contingent assets and liabiiities
Crossties (see Ties)
Debt holdings
Deprecziation base and rates
Read and equipment leased
From others
Improvemenis to
To others
Owned and used
Electric \ocomotive equipmerit at close of year
Equipment ~classified
Company service
Floating
Freight-train cars
Highway revenue equipment
Passenger ~train cars
Inventory
Owned~Not in service of respondent
Equipment-Leased, depreciation base and rate
From others
Improvements to
Heserve
To others
Reserve
Equipment-Owner, depreciation base rates
Reserve
Expenses ~ Raiiway operating
Extraordinary items
Federal inco:; ¢ taxes
Financial position ~ Changes in
Fioating equipment
Freight cars loaded
Freight—train cars
Freight car ~miles
Fuel consumed diesel
Cost
Funded debt (see Debt holdings)
Guaranties and suretyships
Identity of respondent
Items in selected income and retained earning accounts
Investments in common stocks of affilated companies
Investments and advances of affiiated companies
Railway property used in transportation service
Road and equipment
Changes during year
Leased property ~improvements made during the year

Page No.

INDEX
Page No.

Leases 61
Locomotive equipment 78
Electric and other 78
Consumption of fuel diesel 91
Locomotive unit miles 94
Mileage ~Average of road operated 85
©Of main tracks
Of new tracks in which rails were laid 88
Of new tracks in which ties were laid &7
Miscellanecus items in retained income accounts for the year 65
Motorcar car miles 94
Motor rail cars owned or leased 79
Net income 17
Oath 98
Operating expenses (see Expenses)
Revenues (see Revenues)
Statistics (see Statistics)
Ordinary income
Private line cars loaded
Private line cars empty
Rails
Laid in replacement
Charges to operating expenses
Additional tracks, new lines, and extensions
Miles of new track in which rails were laid
Waeight of
Railway —~ Operating expenses
Railway - Operating revenues
Results of Operations
Retained income unappropriated
Miscellaneous items in accounts for year
Revenues
Freight
Passenger
Road and equipment — Investment in
Improvements to leased property
Reserve
Leased to others ~ Depraciation base and rates
Reserve
Owned ~ Depreciation base and rates
Reserve
Used — Depreciation base and raies
Reserve
Road ~ Mileage operated at close of year
By States and Terriories
Securities (see Investments)
Short—term borrowing arrangements — Compensating
balances and
Sinking funds
Source and application of working capital
Specialized sevvice subschedule
Statement of changes in financial position
Stock outstanding
Changes during year
Number of security holders
Total voting power
Valus per share
Voting rights
Supporting schedule -- Road
Suretyships ~ Guaranties and
Ties laid in replacement
Ties — Additional tracks. new lines, and extensions
Tracks operated at close of year
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Xear 1994 IKANSAS CITY SOUTHERN LINES CONSOLIDATED
INDEX - Continued

Miles of, at close of year Ton~miles of freight

Track and traffic conditions TOFC/COFC number of revenue trailers and containers
Train hours, yard switching loaded and unlocaded

Train miles Voting powers and elections

Tons of freight Weight of rail
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1994

SUPPLEMENTARY SCHEDULES
FOR ACCOUNT OF

THE KANSAS CITY SOUTHERN RAILWAY COMPANY

CARLAND, INC.

1
1
i
i
[
!
4
i
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THE KANSAS CITY SOUTHERN RAILWAY COMPANY Year 1994

SCHEDULE 200 — COMPARATIVE STATEMENT OF FINANCIAL POSITION — ASSETS
(DOLLARS IN THOUSANDS)

Check of year ning of year

Cmn-' Account Title Balance at close § Balance at Begin--
(a) (b) ()

|
I Current Assets
701 Cash 2,819
702 Temporary Cash Investments
703 Special Deposits 190
Accounts Receivable
704 - Loan and Notes
705 ~ Interline and Othar Balances 3,155 2,389
706 - Customers 57,456 36,855
707 ~ Other 7,433 7,522
709, 708 ~ Acerued Accounts Receivabl 41,871 21,661
708.5 ~ Receivables from Affiiated Companies 1 4,638
709.5 - Less: Allowance for Uncolfectible Accounts (2,321 (1,732)
710,711, 714 Working Funds Prepayments Defsrred Income Tax Debits 9,652 8,075
712 Materials and Supplies 39,817 25,756
713 Other Current Assets

TOTAL CURRENT ASSETS 157,642 108,173

Other Assets

715, 716, 717 Special Funds

721,721.5 Investments and Advances Affiiated Companies (Schedule 310 & 310A)
722,723 Other Investments and Advances

724 Allowances for Net Unrealized Loss on Noncurrent

Marketable Equity Securities ~Cr.

737,738 Property Used in Other than Carrier Operation (less Depr

$261 2,366 2,371
739, 741 Other Assets 2 2
743 Other Deferred Debits 107,624 3,097
744 A lated Deferred income Tax Debits

TOTAL OTHER ASSETS 113,634 12,890

Road and Equipment
731,732 Road (Schedule 330) L-30Col.h &b 1,024,781 633,429
731,732 Equipment (Schedule 330) L-39Col.h&b 357,196 281,172
731, 732 Unallocated ltems 131,149 50,704
733, 735 Accumulated Depreciation and Amortization (Schedules 335, 342, 351) (415,674) (379,953)

Net Road and Equipment 1,097,452 585,352

TOTAL ASSETS 1,368,728 706,415

Railroad Annual Report R-1




THE KANSAS CITY SOUTHERN RAILWAY COMPANY Year 1994 105

SCHEDULE 200 — COMPARATIVE STATEMENT OF FINANCIAL POSITION — LIABILITIES AND SHAREHOLDERS’ EQUITY
(DOLLAAS IN THOUSANDS)

| T [ T
Lino’] Cross | Title Balance at ciose | Balance at Bogin-—{ Line
No. ! Check of year ningofyear | No.

(a) (b) (c) ‘

i Curremt Liabiities
| 751 Loans and Notes Payable

31 | 752 Accounts Payable: Interline ana Other Balances 8,230 1,777
32 E 753 Audited Accounts and Wages 51,961 26,334
754 Other Accounts Payable 2,552 3,583
755, 756 Interest and Dividends Payable 1,588 1,580
757 Payables to Affiiated Companies 13,436 329
759 Accrued Accounts Payable 97,298 60,468
760, 761, 761.5, 762 | Taxes Accrued 7,165 5,031
763 Other Current Liabilties 64 84
764 Equipment Obligations and Other Long-Term Debt due Within One Year 13,820 10,207

TOTAL CURRENT LIABLITIES 196,114 109,393

‘ Non~Current Liabiities
| 765, 767 ____iﬂndcd Debt Unmatured 5,278 101
| 766 | Equipment Obligations 97,917 52,915
766.5 | Capitalized Lease Obligations 6,772 4,768
768 Debt in D~fault
769 Accounts payable: Affiiated Companies 457,281 33,000
770.1, 770.2 Unamortized Debt Premium

781 interest in Default

783 Deferred Revenues —~Transfers from Government Authorities
786 Accumulated Deferred Income Tax Credits 196,765 115,498
771,772,774, 775, | Other Long~Term Liabilities and Deferred Credits
782, 784 29,490 40,548
TOTAL NONCURRENT LIABILMES 793,503 250,830

Sharehciders’ Equity
791, 792 Total Capital Stock: (Schedule 230; (L 53 & 54) 57,504 57,504
Comrion Stuck 36,504 36,504
Preferred Stock 21,000 21,000
Discourt on Capital Stock
Additional Capital (Schedule 230) 28,271 28,135

Retained Earnings:
Appropriated
Unappropriated (Schedule 220) 297,123 264,340
Net Urvealized Loss on Noncurrest Marketable Equity Securities

Less Treasury Stock \ (3,78 (3,787)

Net Stockholders Equity 379,111 346,192

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY \ 1,368,728 706,415

NOTES AND REMARKS

Railroad Annual Report R-1




THE KANSAS CITY SOUTHERN RAILWAY COMPANY Year 1994

{ SCHEDULE 210 - RESULTS OF OPERATIONS
| (Dollars in Thousands)

|
[ 1. Disclose the requested information for the respondent pertaining to the 4. All contra entries hereunder should be indicated in parentheses,
| results of operations for the year, 5. Cross ~checks
2. Report total operating expenses from Scheduie 410 of this report. Any Schedule 210 Schedule 210
disparities in expense an.ounts shown in this schedule and expense amounts Line 15, column (b) = Line 82, column (b)
reported in Schedule 410 must be fully explained on page 18. Line 47 plus 48 plus 49, column (b) = Line 63, column (b)
3. List dividends from investments accounted for under the cost method on Line 50, column (b) = Line 64, column (b)
the appropriate line No 19 for Account No. 513, *Dividend Income.* List Schedule 410
dividends accounted for by the equity method on the appropriate dividend line Line 14, column (b) = Line 620, column (h)
No. 25 under the *income from Affiliated Companies® subsection of this Line 14, column (d) = Line 820, column (f)
schedule. Line 14, column (e) = Line 620, column (g)
Line 49, column (b)

[ Freight~ | Passenger—
Amount for Amount for related | related
Line| Cross current year** | preceding year revenue & | revenue &
No. | Check { expenses expenses

(a) (b) (e)
ORDINARY ITEMS
OPERATING INCOME
Railway Qpevating |
(101) Freight 451,758 328,376
{102) Passenger
(103) Passenger ~Related
(104) Switching 14,595
(105) Water Transfers i
(106) Demurrage 5,354
| (110) Incidental 780
(121) Joint Facility ~Credit
(122) Joint Facility ~Debit
(501) Railway operating revenues (Exclusive of transfers
from Government Authorities —lines 1-8) 472,487 345,526 472,487
(502) Railway operating revenues—Transfers from Governrent
Authorities for curient operations
(503) Railway operating revenues—Amortization of deferred
transfers frr m Government Authorties
TOTAL RAILWAY OPERATING REVENUES (lines 10-12) 472,487 345,526 472,487
(531) Railway operating expenses 366,579 270,082 366,579
Net revenue from railway operations 105,908 75,494
OTHER INCOME
(506) Revenue from property used in other than carrier operations 20
(510) Miscellaneous rent income 1,914
(512) Separately operated properties ~Profit
(513) Dividend Income (cost method)
(514) Interest Inccme
(516) Income from sinking and other funds
(517) Rel of premiums on funded debt
(518) Reimbursements received under contracts and agreements
(519) Miscellaneous income 717
income from affiliated compenies: 519
a. Dividends (equity method) 4,704
b. Equity in undistributed earnings (losses) (4,07
TOTAL OTHER INCOME (lines 16 ~26) 3,293
TOTAL INCOME (lines 15, 27) 109,201
MISCELLANEOCUS DEDUCTIONS FROM INCOME
(534) Expenses of property used in other than carrier operations L) |
(544) Miscelaneous taxes
(545) Separately operated properties ~Loss
(549) Maintenance of investmant organization
(550) Income Transferred under contracts nad agreements
551) Miscellaneous income charges
(553) Unco!!sctible nts
TOTAL MISCELLANEOUS DEDUCTIONS (lines 20— 35)
Ir available for fixed charges (lines 28, 36)
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THE KANSAS CITY SOUTHERN RAILWAY COMPANY Year 1994

SCHEDULE 210 -~ RESULTS OF OPERATIONS -~ Continued
(Dollars in Thousands)

.

Line| Cross | Item Amountfor | Amount for
No. | Check | current yeas ** preceding yeas
o i @ (b) ©

I FIXED CHARGES

{ ! (546) Interest on funded debt:

| | (a) Fixed interest not in defauit 37,349

| (b) Interestin defauit

(547) Interest on unfunded debt (3,395)1

(548) Amortization of discount on funded debt 72
TOTAL FIXED CHARGES (lines 38-41) 34,026
Iy alter fixed charges (lines 37,42) 69,290

OTHER DEDUCTUONS

(546) Interest on funded debt:
(c) Contingent interest

UNUSUAL OR INFREQUENT ITEMS
| (655) Unusual or infrequent items (debit) credit

| Income (Loss) from continuing operaticns (before income taxes) 69,290
' PROVISIONS FOR INCOME TAXES
f (5%8) Income taxes on ordinary income:
| (a) Federal income taxes 11,835
(b) State income taxes
(c) Other income taxes 3
(557) Provision for deferred taxes 15,724
TOTAL PROVISIONS FOR INCOME TAXES (lines 47 -50) 27,562
Ir from continuing operations (lines 46 ~51) 41,728
DISCONTINUED OPERATIONS
(560) income or loss from operations of discontinued segments (less applicable income taxes
of$ )
(562) Gain or loss on disposal of discontinued segments (less applicable i taxes of §
Income before extraordinary items (lines 52 + 53 + 54)
EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES
(570) Extraordinary items (Net)
(500) Income taxes on extraordinary items
(501) Provision for deferred taxes ~ ~Extraordinary items
TOTAL EXTRAORDINARY ITEMS (lines 56 -58)
(592) Cumulative effect of changes in nting principles (less applicable tax of $ (4,462)
Net ir (Loss) (lines 55 + 59 + 60) 41,728 35,883
Reconciliation of net railway operating income (NROI)
Net revenues from railway operations 105,908 75,494
___| (556) Income taxes on ordinery | (=) 11,838 12,353
(557) Provision for deferred taxes (~) 15,724 15,591
Ir from lease of road and equipment (~) 266 292
Rent for leased roads and equipment (+) / b ikt 1.941 1,111
Nel railway operating income (joss) 8 1 48,369

** See Footnote on Page 0.
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THE KANSAS CITY SOUTHERN RAILWAY COMPANY Year 1994

SCHEDULE 220 - RETAINED EARNINGS
(Dollars in Thousands)

1. Show below the items of Retained Earnings Accounts of the respondent for the year, classffied in accordance with the Uniform System
of Accounts for Railroad Companies.

2. All eontra entries hereunder should be shown in parentheses.

3. Show under "Remarks’ the amount of assigned Federal income tax consequences for Accounts 606 and 616.

4. Segregate in column (c) all amounts applicable to the equity in undistributed earnings (losses) of affilated companies based on the
equity method of accounting.

5. Line 3 (line 7 if debit balance), column (c), should agree with line 26, column (b), Schedule 210. The total of columns (b) and (c), lines
3 and 7, should agree with line 61 column (b), Schedule 210.

6. Include in column (b) only amounts applicable to retained earnings exclusive of any amounts included in column (c).

Line| Cross Item Retained Equity in undis -
No. | Check earnings — tributed earnings
Unappropriated (losses) of affil -
iated companies
(a) (b) (e)

Balances at beginning of year 260,592 v 3,748

(601.5) Prior period adjustments to beginning retained earnings
CREDITS

(602) Credit balance transferred from income 45,804

(603) Appropriations released

(606) Other credits to retained earnings
TOTAL
DEBITS

Debit balance transferred from income

Other debits to retained earnings

Appropriations for sinking and other funds

Appropriations for other purposes
Dividends: Common stock 7,902
Preferred stock* 798
TOTAL 9,273

Net increase (decrease) during Year (Line 6 minus line 13) 36 1.531
Balances at close of year (lines 1, 2, and 14) 297,128

Balances from line 15 (c)

Total unappropriated retained easnings end equity in
undistributed earnings (losses) of affiliated companies at end
(708) of year 297,123
18 (797) Total appropriated retained earnings:
19 Credits during year $
20 Debits during year $
21 Balance at Close of year §
Amount of assigned Federal income tax consequences:
22 Account 606 §
23 Account 816 §

* if any dividends have not been declared on cumulative preferred stock, give cumulative undeclared dividends at beginning of year and end of year.
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110 KANSAS CITY SOUTHERN RAILWAY COMPANY Year 1994

SCHEDULE 310 - INVESTMENTS AND ADVANCES AFFILIATED COMPANIES

1. Give particulars of investments in stocks, bonds, other securad obligations, unsecured notes, and investment advances of companies affiliated with
respondent, included in accounts Nos. 715, "Sinking Funds®, 716, "Capital Funds®, 721, *Irvestments and Advances Affiiated Companies’, and 717,
*Other Funds.*

2. Entries in this schedule should be made in accordance with the definitions and general insiructions given on page 18, classifying the investments by
means of letters, figures, and symbols in columns (a), (b), and (c).

3. Indicate by means of an arbitrary mark in column (d) the obligation in support of which any security is pledged, mortgaged, or otherwise encumbered,
giving names and other important particulars of such obligations in footnotes,

4. Give totals for each class and for each subciass and a grand total for each account.

5. Entries in column (d) should show date of maturity of bonds and other evidences of indebtedness. in case obligations of the same designatior, mature
serially, the date in column (d) may be reported as “Serially 19___to 19___.* Abbreviations in common use in standard financial publications may

|
|
|
|
|
|
|
{
|
|

| Line Account Class Kind of Name of issuing company and also lien reference, Extent
No. No. No. Industry if any (include rate for preferred stocks and bonds)

(a) (b) (c) (d)
Investrnent in Affiliated Companies

Trailer Train Company 1/2 %
Joplin Union Depot Company 331/3%
Kansas City Terminal Railway Company 81/3%
Louisiana Arkansas & Texas Transportation Company ** 100 %
Landa Motor Lines ** 100 %
_Kengas City Southern Transport Company ** 100 %
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Trailer Train Company
1-1-67 due 4-17~97
1~1~67 due 4-01-~99

Total Notes

Loplin Union Depot Company 331/3 %
Kansas City Terminal Railway Company 81/3%

Total E~1

Total Advances

slgieiejelalelalselssinisrinninieics

Total Account 721

S8R SERENVLEVIBIWBIBRNBIS

** See Footnote Page 9
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KANSAS CITY SOUTHERN RAILWAY COMPANY Year 1994

SCHEDULE 310 — INVESTMENTS AND ADVANCES AFFILIATED COMPANIES —~ ~Continued
(Dollars in Thousands)

be used to conserve space.

6. If any of the companies included in this schedule are controlled by respondent the percent of controi should be shown ir column (e). In case any
company listed is controlled other than through actual ownership of securities, give particulars in a footncte. In cases of joint control, give names of other
parties and particulars of control,

7. i any advances reported are pledged, give particulars in a footnote.

8. investments in companies in which naither the original cost or present equity in total assets are iess than $10,000 may be combined in one figure.

9. Also included should be investments in unincorporated entities such as lessee organizations (exclusive of amotnts nominaliy settled on a current basis).
10. This schedule should not include securities issued or assumed by respondent.

11, For affiiates which do not report to the Interstate Commerce Commission and are jointly owned, give names ana extent of control of other entities by
footnotes.

Investments and Advances

-

Opening Balance

o

Additions

(9)

Deductions

(if other than sale, |

explain)
(h)

Closing Balance

Adjustments
Account 721.5

K

Dividends or
Interest credited
to Income

0

|

1
|

f

|
|
|
4

10 |
20 |
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THE KANSAS CITY SOUTHERN RAILWAY COMPANY

Year 1994

SCHEDULE 330 — ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT
(Dollars in Thousands)

Account

()

z
|

|
|
]
|

Balance at
beginning
of year

(b)

Expenditures during

the year for
original road and
equipment, and
road extensions
(c)

Expenditures during

reorganizations, etc.

the year for
purchase of
existing lines,

() **

Land for transportation purposes

6,815 |

:
;
|
|
|
l
|

13,965

Grading

37,043 |

78,520

Other right—of ~way exper itures

731

Tunnels and subways

36

Bridges, tresties, and culverts

36,287

100,874

Elevated structures

Ties

153,610

49,638

Rail and other track material

246,649 |

73,043

DN (DIWOIN |-

Ballast

61,185 |

22,301

©i®NOO|aiw|N|-

Fences, snowsheds, and signs

699 |

Ctation and office buildings

14,182 |

505

Roadway buildings

496 |

28

Water stations

86 |

Fuel stations

2,928 |

Shops and enginehouses

26,744 |

Storage warehouses

Wharves and docks

Coal and ore wharves

TOFC/COFC terminals

5,607

Communication systems

5,583

Signals and interlockers

24,878

Power plants

25

Power ~transmission systems

754

Miscellaneous structures

312

Roadway machines

1,248

Public improvements ~ Construction

4,041

Shop machinery

3,311

Powsr ~plant machinery

179

Other (specify and explain)

TOTAL EXPENDITURES FOR ROAD

633,420

346,672

L.ocomotives

124,046

9,875

Freight~train cars

144,278

207

Passenger ~train cars

Highway reveriue equipment

Floating equipment

Work equipment

1,067

Misceilaneous equipment

7,916

Computer systems and word pr

ing equipment

3,865

TOTAL EXPENDITURES FOR EQUIPMENT

281,172

Interest during construction

2,301

Other el nts of investment

Construction in progress

48,403

GRAND TOTAL

965,305

** See Footnote on Page 9.
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THE KANSAS CITY SOUTHERN RAILWAY COMPANY Year 1994 113
330 -~ ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT ~ Contlnucdw

{Dollars in Thousands)

Expenditures
for additions
during the year

(e)

T

l

Credits for
property retired
during the year

)

Net changes
during the year

(@

Balance
at
close of year

(h)

1

13,966 |

20,781

73

78,593

115,636

-

1

732

36

(1,116)

99,758

136,045

27,170

74,546

228,156

@ iINO ;i LI |-

20,009

92,855

339,504

DIV D DN |-

986

22,632

83,817

©o

699

s
o

184

689

14,871

-
—

28

519

-
n

86

-
w

3,594

-
FN

28,051

-l
(¢

-
o

-
~

-t
@

5,863

-
o

6,312

n
o

27,532

N
-

25

nN
N

754

n
w

312

n
E

3,261

n
L4

4,152

3

3,864

N
~N

179

391,352

1,024,781

21,958

146,004

51,840

196,118

gRieg B

798

1,865

719

8,635

709

4,574

76,024

357,196

2,301

80,445

128,848

547,821

1,613,126
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114 KANSAS CITY SOUTHERN RAILWAY COMPANY Year 1994

| SCHEDULE 332 —~ DEPRECIATION BASE AND RATES - -ROAD AND EQUIPMENT OWNED AND USED AND LEASED FROM OTHERS l
! (Dollars in Thousands)

1. Show in columns (b) and (e), for each primary account, the depreciation base used to compute the depreciation charges for the month of January, and in
columns (c) and (f) show the depreciation base used to compute the depreciation charges for the month of December; in columns (d) and (g) show the composite
rates used in computing the depreciation charges for the month of December, and on lines 30 and 39 of these columns show the composite percentage for all road
and equipment accounts, respectively, ascertained by applying the primary account composite rates to the depreciation base used in computing the charges for
December and dividing the total so computed by the total depreciation base for the same month. The depreciation base should not include the cost of equipment
used, but not owned, when the rents therefore are included in the rent for equipment and Account Nos. 31 -22~00, 31 -23~00, 31 -25-00, 31 -21-00, 35~21-00,
35-23-00, 35-22~00, and 35~25-00. It should include the cost of equipment owned and leased to others when the rents therefrom are included in the rent for
equipment Accounts Nos, 32-21~00, 32-22~00, 32~23~00, 32-25-00, 36—-21-00, 36-22~00, 36-23~00, and 36-25-00, inciusive. The composite rates used
should be those prescribed or otherwise authorized by the Commission, except that where the use of component rates has been authorized, the composite rates to
be shown for the respective primary accounts should be recomputed from the December charges developed by the use of the authorized rates. if any changes in
rates were effective during the year, give full particulars in a footnote.

2. All leased properties may be combined and one composite rate computed for each primary account, or a separate schedule may be included for each such
property.

3. Show in columns (e), (f), and (g) data applicable to Lessor property, when the rent therefore is included i Account Nos. 31 -11-00, 31-12~00, 31-13~00,
31-21-00, 31-22-00, and 31 -23-00, inclusive.

4. If depreciation accruals have been discontinued for any account, the depreciation base should be reported, nevertheless, in support of depreciation reserves.
Authority for the discontinuance of accruals should be shown in a footnote indicating the account(s) effected.

5. Disclosures in the respective sections of this schedule may be omitted if either total road leased from others or total equipment leased from others represents
less than 5% of total road owned or total equipment owned, respectively.

OWNED AND USED LEASED FROM OTHERS
Depreciation base Annual Depreciation base Annual
Account 11 121 composite composite
At beginning At close rate At beginning | At close rate

of year of year (percent) of year of year (percent)
(a) (b) (c) (d) (e) | U} (9)
ROAD

(3) Grading 115061 | 115,134 0.80
(4) Other, right-of -way expenditures 731 732 2.06
(5) Tunnels and subways 36 36 0.93
(8) Bridges, tresties, and culverts 136,678 135,562 i 1.37
(7) Elevated structures Wi
(8) Ties 202,327 223,893 4.38
(8) Rail and other track material 319,283 337,963 3.04
(11) Ballast 83,137 83,451 5.59
(13) Fences, snow sheds, and signs 699 699 -1.42
(16) Station and office buildings 14,473 14,658 2.56
(17) Roadway buildings 519 519 2.93
(18) Water stations 86 86 4.49
(19) Fuel stations 3,594 3,594 2.71
(20) Shops and enginehouses 27,987 28,051 2.01
(22) Storage warehouses

(23) Wharves and docks

(24) Coal and ore wharves

(25) TOFC/COFC terminals

(26) Communication systems

(27) Signalks and interlockers

(29) Power plants

{31) Power ~transmission systems

(35) Miscellaneous structures

(37) Roadway machines

(39) Public improvements - ~Construction
(44) Shop machinery

(45) Power ~plant machinery

All other road aceounts

Amortization (Adjustments)

TOTAL ROAD 956,287
EQUIPMENT
(52) L ti 133,749
(53) Freight~train cars 144,483
(54) Passenger ~train cars

55) Highway revenue equipment
(58) Floating equipment
57) Work equipment 1,751 1,730
(58) Miscellaneous equipmerit 8,674 8,616
(59) Computer systems and word
__processing equipment 4,126 4,557
TOTAL EQUIPMENT 292,783 291,841
GRAND TOTAL 1,249,070 | 1,288,277 N/A
Railroad Annual Report R~1
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CARLAND INC. Year 1994

SCHEDULE 210 ~ RESULTS OF OPERATIONS ~ Continued
(Dollars in Thousands)

Item Amount for : Amount for
cirrent year ** preceding year
(a) (b) (e)

FIXED CHARGES

(546) Interest on funded debt:
(a) Fixed interest nct in default
_(b) Interest in default
(547) Interest on unfunded de bt
(548) Amortization of discount un funded debt
TOTAL FIXED CHARGES (lines 38 ~41)
Income after fixed charges (lines 37, 42)
OTHER DEDUCTUONS

(546) Interest on funded debt:
(c) Contingent interest

UNUSUAL OR INFREQUENT ITEMS
(555) Unusual ot infrequent items (debit) credit
Income (Loss) from continuing operations (before income taxes) 3,361
PROVISIONS FOR INCOME TAXES
‘ [ (556) Income taxes on ordinary income:
47 | | (a) Federal income taxes (1,383)
48 | % (b) State income taxes e (197)
49 } (c) Other income taxes
(557) Provision for deferred taxes 2,672
51 TOTAL PROVISIONS FOR INCOME TAXES (lines 47 - 50) 1,092
52 Income from continuing operations (lines 46 ~51) 2,269
DISCONTINUED OPERATIONS
53 (560) Income or loss from operations of discontinued segments (less applicable ncome taxes
of$ )
54 (562) Gain or foss on disposal of discontinued segments (less applicable income taxes of $
55 Income before extraordinary items (lines 52 + 53 + 54)
EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES
56 (570) Extraordinary items (Net)
57 (590) Income taxes on extraordinary items
58 (501) Provision for deferred taxes - ~Extraordinary iters
59 TOTAL EXTRAORDINARY ITEMS (lines 56~58)
60 (592) Cumulative effect of changes in accounting principles (less appiicable tax of $
61 Net income (Loss) (lines 65 + 59 + 60)
Reconciliation of net railway operating income (NROI)
62 Net revenues from railway operations
63 (556) Incoms taxes on ordinary income (~)
64 (557) Provision for deferred taxes (~)
65 Income from lease of road and equipment (~)
66 Rent for | d roads and egquipment (+)
87 Net railway operating income (loss)

Railroad Annual Report R-1




CARLAND INC. Year 1994

SCHEDULE 220 - RETAINED EARNINGS
(Dollars in Thousands)

1. Show below the items of Retained Earnings Accounts of the respondent for the year, classified in accordance with the Uniform System
of Accounts for Railroad Companies.

2. All conira entries hereunder should be shown in parentheses.

3. Show under "Remarks* the amount of assigned Federal income tax consequences for Accounts 606 and 616.

4. Segregate in column (c) all amounts applicable to the equity in undistributed earnings (losues) of affilated companies based on the
equity method of accounting,

5. Line 3 (line 7 i debit balance), column (c), should agree with line 26, column (b), Schedule 210. The total of columns (b) and (c), lines
3 and 7, should agree with line 61 column (b), Schedule 210.

6. Include in column (b) only amounts applicable to retained earnings exclusive of any amoun's included in column (c).

Line| Cross Item { Hetained T Equity in undis ~

Neo. | Check earnings ~ tributed earnings
Unappropriated (losses) of affil~
iated companies
(a) (b) (c)

Balances at beginning of year 12,615

(801.5) Prior period adjustments to beginning retained earnings
CREDITS
(602) Credit balance transferred from income

(603) Appropriations released

(606) Other credits to retained earnings

TOTAL

DEBITS

Debit balance transferred from income

Other debits to retained earnings

Appropriations for sinking and other funas

Appropriations for other purposes

Dividends: Common stock

Preferred stock*

TOTAL

Net increase (decreases) during Year (Line 6 minus line 13)

Balances at - !ose of year (lines 1, 2, end 14)

Balances from line 15 (¢)

Total unappropriated retained earnings and equity in
undistributed earnings (losses) of affiliated companies at end

17 (798) of year

18 (797) Total appropriated retained earnings:
19 Credits during year $

20 Debits during year s

21 Batanca at Close of year 3

Amount of assigned Federal income tax consequences:
22 Account606 §
23 Account 616 §

* W any dividends have not been declared on cumulative preferred stock, give cumulative undeclared dividends at beginning of year and end of year.

Raivoad Annual Report R~1




CARLAND, INC.

Year 1994

117

(DOLLARS IN THOUSANDS)

SCHEDULE 200 ~ COMPARATIVE STATEMENT OF FINANCIAL POSITION - LIABILITIES AND SHAREHOLDERS' EQUITY

No.

LinJ Cross |

Check

Account

Title

(a)

Balance at close
of year
(b)

Balance at Begin~
ning of year
(e)

30

751

Current Liabilties
Loans and Notes Payable

31

752

Accounts Payable: Interline and Other Balances

32

753

Audited Accounts and Wages

33

754

Other Accounts Payable

34

7585, 756

Interest and Dividends Payable

35

757

Payables to Affiiated Companiens

36

759

Accrued Accounts Payable

37

760, 761, 761.5, 762

Taxes Accrued

38|

| 763

Other Current Liabiities

39 |

764

Equipment Obligations and Other Long~Term Debt due Within One Year

40

TOTAL CURRENT LIABLITIES

+

; I
M4

765, 767

Non—Current Liabilties

Funded Debt Unmatured

42

| 766

Equipment Obligations

11,750

43

766.5

Capitalized Lease Obligations

44

768

Debt in Default

45

769

Accounts payabis: Affilated Companies

36,121

46

770.1,770.2

Unamortized Debt Premium

47

| 781

Interest in Default

48

783

Deferred Revenues - Transfers from Government Author ities

49

786

Accumuiated Deferred Income Tax Credits

50

771,772,774, 775,
782,784

Other Long~Term Liabiities ar.d Deferred Credits

7

51

TOTAL NONCURRENT LIABILITIES

33,872

52

791,792

Shareholders’ Equity
Total Capital Stock: (Schedule 230) (L 53 & 54)

10

53

Common Stock

10

54

Preferred Stock

55

Discount on Capital Stock

56

794, 795

Additional Capital (Schedule 230)

1,192

57

797

Retained Earnings:
Appropriated

58

798

Unappropriated (Schedule 220)

13,482

12,615

798.1

Net Unrealized L.oss on Noncurrent Marketable Equity Securities

60
61

i

798.5

Lass Traasury Stook

Net Stockholders Equity

14,684

13,817

62

| TOTAL LIABILITIES AND SHAREHOL.DERS EQUITY

53,016

75,122

NOTES AND REMARKS
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118 CARLAND INC.

Year 1994

SCHEDULE 210 —~ RESULTS OF OPERATIONS
(Doliars in Thousands)

1. Disclose the requested information for the respondent pertaining to the
results of operations for the year.

2. Report total operating expenses from Schedule 410 of this report. Any
disparities in expense amounts shown in this schedule and expense amounts
reported in Schedule 410 must be fully explained on page 18.

3. List dividends from investments accounted for under the cost method on
the appropriate lina No. 19 for Account No. 513. *Dividend Income.* List
dividends accounted for by the equ'ty method on the appropriate dividend line

No. 25 under the *Income from Affiliated Companies* subsection of this
schedule.

(
|
|
|
{

4. All contra entries hereunder should be indicated in parentheses,
5. Cross—checks

Schedule 210
Line 15, column (b)
Line 47 pius 48 plus 49, column (b)
Line 50, column (b)

Schedule 210
= Line 62, column (b)
= Line 63, column (b)
= Line 64, column (b)
Schedule 410
= Line 620, column (h)
= Line 820, column (f)
= Line 620, column (g)

Line 14, column (b)
Line 14, coluimn (d)
Line (4, column (e)
Line 49, column (b)

Item

(a)

Amount for
current year**

(b)

Amount for
preceding year

(e)

[ Freight~
related
revenue &
expenses

|

{ Passenger —
[ reiated

1 revenue &

{ expenses

.‘ (e)

ORDINARY ITEMS
OPERATING INCOME
Railway Operating Incon

(101) Freight
(102) Passenger i
(103) Passenger~Related
104) Switching
| (105) Water Transfers
J (106) Demurrage
(110) Incidental
(121) Joint Facility ~Credit
(122) Joirt Facility ~Debi
(501) Railway operating revenues (Exclusive of transfers
from Government Authorities ~lines 1 ~9)
(502) Railway operating revenues~Transfers from Government

S N -

|

QN ioia i |-

0 ®NO

o

-
-

Authorities for current operations

(503) Railway operating revenues—Amortization of deferred
transfers from Government Author ties
TOTAL RAILWAY OPERATING REVENUES (lines 10-12)
(531) Railway operating axpenses
Net revenue from railway operations
OTHER INCOME
(508) Revenue from property used in other than casrier operations

(3,935)| 6,512)

3,935

(6,512
6512

554

(510) Miscelianeous rent income
(512) Separately operated properties ~Profit
(513) Dividend Income (cost method)
(514) Interest Income
(516) Income from sinking and other funds
(517) Rei of premiums on funded debt
(518) Reimbursements received under contracts and agreernents
{519) Miscsiiansous incoms
Income from affilated companies: 510
a. Dividends (equity method)
b. Equity in undistributed earnings ()
TOTAL OTHER INCOME (lines 16 -26)
TOTAL INCOME (lines 15, 27)
MISCELLANEOUS DEDUCTIONS FROM INCOME
(534) Expenses of property used in other than carrier operations
(544) Miscellaneous taxes
(545) Separately operated properties ~Loss
(549) Maintenance of investment organization
(550) Income Transferred under contracts nad agreements
(551) Miscellaneous income charges
(553) Uncollectible accounts
TOTAL MISCELLANEOUS DEDUCTIONS (lines 20— 35)
Income availeble for fixed charges (lines 28, 38)

7 51 i s

O
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CARLAND, INC. Year 0994

SCHEDULE 310 -~ INVESTMENTS AND ADVANCES AFFILIATED COMPANIES

1. Give particulars of investments in stocks, bonds, other secured obligations, unsecured notes, and investment advances of companies a' \wed with
respondent, included in accounts Nos. 715, *Sinking Funds®, 716, *Capital Funds®, 721, *Investments and Advances Affiiated Companies’, a ' 717,
*Other Funds "

2. Entries in this schedule should be mada in accordance with the definitions and general instructions given on page 18, classifying the irr /stments by
means of letters, figures, and symbols in columns (a), (b), and (c).

3. Indicate by means of an arbitrary mark in column (d) the obligation in support of which any security is pledged, mortgaged, or otherwi, ancumbered,
giving names and other important particulars of such obligations in footnotes.

4. Give totals for each class and for each subclass and # grand tetal for each account,

5. Entries in column (d) should show date of maturity of bonds and other evidences of indebtedness. In case cbligations of the same de. nation mature
serialy, the date in coiumn (d) may be reported as “Serially 19___ o 19___* Abbreviations in common uge in standard financial publicatior. nay

I ‘ 1 v i
I

NI B N B e

| Line | Account Class Kindof | Name of issuing company and also lien reference, Extent
No. | No. No. Industry | if any (inc/ude rate for preferred stocks and bonds) " control

(a) " )
-

Advences

t
|
T
+

Ca{%_»apg'}fd_vnncos to its Affiliates

©I®IN OS> @ N -

sigjslalsjsieiajsiejsisinisminizninixsle

SRR RBERBR2EIWIBRAIN

Aaioad s sl Report R~1




KANSAS CITY SOUTHERN RAILWAY COMPANY

Year 1994

(Dollars

in Thousands)

SCHEDULE 335 -~ ACCUMULATED DEPRECIATION~~ROAD AND EQUIPMENT OWNED AND USED

1. Disclose the required information in | egard to credits and debits to Account No. 735. "Accumulated depreciation; Road arid Equipment Property* during
the year relating to owned and used road and equipment. Include entries for depreciation of equipment owned but not used when the resuiting rents are included
in the “Lease Rentals — - Credit— ~Equipmen*® accounts and *Other Rents —~ ~Credit- ~Equipment* accounts. Exclude any entries for depreciation of equipment that
is used but not owned when the resulting rents ara included in "Lease Rental - ~Debit - ~Equipment’ account and "Other Rents — ~Debit~ ~Equipment® accounts.
(Ses Schedule 351 for the accoumulated depreciation to road and equipment owned and leased to others )
2. If any data are included in columns (d) or (f), explain the entries in detail,
3. A debit balance in columns (b) or (g) for any primary account should be designated *Dr.*
4. lithere is any inconsistency between the credits to the reserve as shown in column (c) an the charges to operating expenses, a full explanation should be
given,
5. Enter amounts representing amortization under an authourized amortization program other than for defense projects on lines 29 and 39,

Account

(a)

Balance
at beginning
of year

I (b)

CREDITS TO RESERVE
During the year

T
|
|

DEBITS TO RESERVE
During the year

Charges to
operating
expenses **
(e)

Other
credits

e

(d)

Retirements

(e)

debits

e

(f)

d
Other |
|
i

Balance
at close of
year

(9)

ROAD
(3) Grading

14,681

952

15,632

(5) Tunnels and subways

(4) Other, right—of -way expenditures

306

12

318

) g

)
|
+

1

| (6) Bridges, trestles, and cuiverts

11,008

1,718

12

12,719

| (7) Elevated structures

| (8) Ties

71,454

r 9.184|

_(5)]

4

2,523 |

|
}
|

76,498

| (8) Rail and other track material

63,856

| 8,730 |

129 |

77,360

_|(11) Ballast

36,692

4,589 |

(4,903)|
656 |

41,338

503

11

(1)

NGO D WIN -

515

ammwmlmaow-a

i (13) Fences,snow sheds, andsigns

| (16) Station and office buildings

6,237

298

3]

6,580

-
-

| (17) Roadway buildings

343

11

3

351

-
n

(18) Water staiions

74

1

2

73

w

(19) Fuel stations

1,238

(4)

1,342

|

E

(20) Shops and enginehouses

9,678

10,172

o

(22) Storage warehouses

- fon
~N (>

(23) Wharves and docks

]
|

24) Coal and ore wharves

-
@

(25) TOFC/COFC terminals

3,022

-
©

(26) Cammunication systems

2,625

3

(27) Signals and interlockers

7,643

N
-

(20) Powvser plants

24

n
N

(31) Power ~transmission systems

540

n
w

it (35) Miscellaneous structures

181

n
BN

(37) Roadway machines

811

n
o

(39) Public improvements ~ ~Construction

2,547

n
(o]

(44) Shop machinery *

1,844

N
~

45) Power ~plant machinery

173

All other road accounts

Amortization (Adjustments)

(839)

105

gR®

TOTAL ROAD

234 641

27,432

EQUIPMENT
(52) L th

55,564

2,748

(53) Freight—train cars

85,242

3,073

{54) Passangsi —Fain cars

(55) Highway reveriue equipment

(56) Floating equipment

(57) Work eGuipment

901

11

63

36

939

(58) Miscellaneous equipment

697

473

80

36

1,214

(59) Computer systems and word
pr ing equipment

1,769

840

170

(45)

2,824

39

Amortization Adjustirients

40

TOTAL EQUIPMENT

144,893

7,145

776

2,684

150,130

41

GRAND TOTAL

379,534

| 34,578

2,236

1,078

415,128

| * To be reported with equipment expenses rather than W & S expenses,
’; ** Depreciation Expense is calculated using the remaining fife method for KCSA,

**+ Gee Footnote on Page 9.
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CARLAND INC.

Year 1994

SCHEDULE 200 —~ COMPARATIVE STATEMENT OF FINANCIAL POSITION — ASSETS

(DOLLARS IN THOUSANDS)

Title

{a)

Balance at close
of year
(b}

Balance at Begin—
ning of year
{c)

701

Current Assets
Cash

702

Tempciary Cash investments

703

Special Deposits

704

Accounts Receivable
- Loan and Notes

708

~ Interline and Other Balances

706

~ Customers

707

- Other

709, 708

~ Accrued Accounts Receivabl

708.5

~ Receivables from Affiiated Companies

709.5

~ Less: Allowance for Uncoliectible Accounts

710,711, 714

Working Funds Prepayments Deferred Income Tax Debits

712

Materials and Supplies

718

| Other Current Assets
TOTAL CURRENT ASSETS

715,716, 717

Other Assets
Special Funds

721,721.5

Investments and Advances Affiiated Companies (Schedule 310 & 310A)

722,723

Other Investments and Advances

724

Allowances for Net Unrealzed L.oss on Noncurrent
Marketable Equity Securities~Cr,

737,738

Property Used in Other than Carrier Operation (less Depreciaiion)
$042

8,862

739, 741

Other Assets

26,950

743

Other Deferred Debits

744

Accumulated Deferred income Tax Debits

TOTAL OTHER ASSETS

8,236

45,265

781,732

Road and Equipment
Road (Schedule 330) L-30Col.h&b

21,397

19,403

731,732

Equipment (Schedule 330) L-30Col.h&b

63,141

45,014

731,732

Unallocated items

738, 735

Accumulated Depreciation and Amortization (Schedules 335, 342, 351)

(40,730)|

(36,760)

Net Road and Equipment

43,808

27,657

TOTAL ASSETS

53,016

75,122




CARLAND, INC. Year 1994

SCHEDULE 310 -~ INVESTMENTS AND ADVANCES AFFILIATED COMPANIES~ ~Continued
{Dollars in Thousandis)

be used to conserve space.

6. If any of the companies included in this schedule are controlled by respondent the percent of control should be shown in column (e). In case any
company listed is controlied other than through actual ownership of securities, give particulars in a foctnote. in cases of joint control, give names of other
parties and particulars of control.

7. fany advances reported are pledged, give particulars in a footnote.

8. Investments in panies in which neither the original cost of present equity in total assets are less than $10,000 may be combined in one figure.

9. Also included should be investments in unincorporated entities such as lessee organizations (exclusive of amounts nominally settied on & current besis).

10. This schedule should not include securities issued or assumed by respondent.

11, For affiiates which do not report to the Interstate Commerce Commission and are jointly owned, give names and exteri of control of other entities by
footnotes.

Investments and Advances
Opening Balance Additions Deductions | Closing Balance Disposed of: Adjustments Dividends or

(if other than sale, | profit (loss) Account 721.5 Interest credited
explain) ' to Income
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124

CARLAND, INC.

Year 1994

(Dollars in Thousands)

SCHEDULE 330 ~ ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT

Account

(a)

Balarice at
beginning
of year

(b)

Expenditures during
the year for
original road and
equipment, and
road oxtensions
(c)

Expenditures during
the year for
purchase of
existing lines,
reorganizations, etc.
(d)

(2) Landfor transportation purposes

(3) Grading

(4) Other right—of ~vay expenditures

(5) Tunnels and subways

(6) Bridges, trestles, and culverts

(7) Elevated structures

(8) Ties

@ INiO ;SN |-

(9) Rail and other track material

@ NS QN |-

©

(11) Ballast

-
o

(13) Fences, snowsheds, and signs

-
—

(16) Station and office buildings

-
n

(17) Roadway buildings

s
w

T
]

(18) Water stations

-
F-N

(19) Fuel stations

-
(&

(20) Shops and enginehouses

-l
o

(22) Storage warehouses

~

(23) Wharves and docks

—
o«

(24) Coal and ore wharves

(28) TOFC/COFC terminals

3

(26) Communication systems

N
-

(27) Signals and interlockers

n
N

(28) Power plants

8

(31) Power ~transmission systems

n
E

(35) Miscellaneous structures

n
L4

(37) Roadway machines

(39) Public improvements ~ Construction

(44) Shop machinery

(45) Power ~plant machinery

Other (specify and expiain)

TOTAL EXPENDITURES FOR ROAD

19,403

L e

6,024

Freight—train cars

14,799

Passenger ~train cars

85) Highway revenue equipment

Floating equipment

Work squipment

58) Miscellaneous equipment

(89) Computer systems and word pr

ing equipment

TOTAL EXPENDITURES FOR EQUIPMENT

(76) Interest during construction

(80) Other eloments of investment

_(9C) Construction in progress

GRAND TOTAL

s alalaleelalelaleleis|e|s uiniainin s inies
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r
330 ~ ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT ~ Continued
(Dollars in Thousands)

o

' Expenditures Credits for ; 1 Balance
for additions property retired | Net changes ' at
during the year during the year | during the year close of year

(e) Yl (@ (h)

@ NS> |-

O INOOO DN -

©

I
1

o
-
o

-

—
-
-

~n
-t
L

w
-
w

B~
—
EN

o
-
W

>
-
=3

e

~
-
~

—_
@
-
@

-
©

8

3,504
5,034
11,843

1,771
1,324

19,872

SRR3R ERBS2EIBRIBRABRNIR

84,538
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f

SCHEDULE 332 —~ DEPRECIATION BASE AND RATES - —~ROAD AND EQUIPMENT OWNED AND USED AND LEASED FROM OTHERS |
(Dollars in Thousands)

1. Show in columns (b) and (e), for each primary account, the depreciation base used to compute the depreciation charges for the month of January, and in i
columns (c) and (f) show the depreciation base used to compute the depreciation charges for the month of December; in columns (d) and (g) show the composite
rates used in computing the depreciation char ges for the month of December, and on lines 30 and 39 of these columns show the cormposite percentage for all road |
and equipment accounts, respectively, ascertained by applying the primary account composite rates to the depreciation base used in computing the charges for |
December and dividing the total se computed by the total depreciation base for the same month. The depreciation base should not include the cost of equipment ;
used, but not owned, when the rents therefore are included in the rent for equipment and Account Nos. 31~22~00, 31 ~23~00, 31-25-00, 31 ~-21~00, 35-21-00, {
35~23-00, 35-22~00, and 35~25-00, It should include the cost of equipment owned and leased io others when the rents therefrom are included in the rent for |
equipment Accounts Nos, 32-21-00, 32~22--00, 32~23~00, 32-25-00, 36~21~-00, 38 ~22~00, 36~-23~00, and 36~25~-00, inclusive. The composite rates used |
should be those prescribed or otherwise authorized by the Commission, except that where the use of component rates has been authorized, the composite rates to
be shown for the respective primary accounts should be recomputed from the December charges developed by the use of the authorized rates. If any changes in
rates were effective during the year, give full particulars in a footnote.

2. All leased properties may be combined and one cormposite rate computed for each primary account, or a separate schedule may be included for eazh such
property.

3. Show in columns (e), (f), and (g) data applicable to Lessor property, when the rent therefore is included in Account Nos. 31-11-00, 31-12~-00, 31 ~13-00,
31~21~00, 31 ~22~00, and 31 ~23~00, inclusive.

4. If depreciation accruals have been discontinued for any account, the depreciation base shouid be reported, nevertheless, in support of depreciation reserves.
Authority for the discontinuance of accruals should be shown in a footnote indicating the account(s) effected.

5. Disclosures in the respective sections of this schedule may be omitted if sither total road leased from others or total equipment leased from others represents
less than 5% of total road owned or total equipment owned, respectively

omn AND USED FROM OTHERS
Depreciation basa Annual Depreciation base Annual

Account i 12/1 composite composite
At beginning At close rate At beginning At close rate

of year of year (percent) of year of year (percent)
(a) (b) (c) (d) . (U] (9)

ROAD

(3) Grading

(4) Other, right—of ~way expenditures

(5) Tunneis and subways

(8) Bridges, resties, and culverts

(7) Elevated structures

(8) Ties

(9) Rail and other track material

@ INOI; > QN |-
@INO IS IW@N -

(11) Ballast

©

(13) Fences, snow sheds, and signs

ot
o

(16) Station and office buildings

-
-

(17) Roadway buildings

12

(18) Water stations

W

(18) Fuel stations

-
>

(20) Shops and enginehouses

-
(4]

(22) Storage warehouses

-t
(<]

(23) Whaives and docks

-
~

(24) Coal and ore wharves

-
x®

(25) TOFC/COFC terminals

-
©

(26) Communication syst

3

(27) Signals and interlockers

(20) Power plants

(31) Power ~transmission systems

(35) Miscellianeous structures

(37) Roadway machines i 20,044

Public improvements ~ ~Construction

(44) Shop machinery 816

(45) Power ~plant machinery

All other road nts
Amortization (Adjustments)
TOTAL ROAD 19,403 21,397

EQUIPMENT
{52) Locomotives 6,024 31,602
(53) Freight—train cars 14,799 72,169

(54) Passenger ~train cars
(88)_Highway revenus equipment
(89) Floating equipment

| (57)_Work equipment 19,370 20,268
88) Miscellaneous equipment 4,684 5.225
(80) Computer systems and word

processing equipment 137 137
TOTAL EQUIPMENT 45,014 129,421
S S

slele |alsjseialele |eisiuisininizisii

sle| slajglelejals)e

GRAND TOTAL 84,417 150,818

==




CARLAND, INC.

Year 1994

1. Disclose the required information in regard to credits and debits to Account No. 735. *Accumulated depreciation: Road and Equipment Property,* during

(Dollars in Thousands)

SCHEDULE 335 -~ ACCUMULATED DEPRECIATION—~~ROAD AND EQUIPMENT OWNED AND USED

the year relating to owned and used road and equipment. inciude entries for depreciation of equipment owned but not used when the resulting rents are included
in the *Lease Rentals ~ —Credit~ —~Equipment’ accounts and "Other Rents ~ ~Credit— ~Equipment’ accounts. Exclude any entries for depreciation of equipment that

is used but not owned when the resuiting rents are included in *L.ease Rental— —~Debit— ~Equipment’ accourit and *Othey Rents ~ ~Debit~ ~Equipment® accounts,

(See Schedule 351 for the accoumulated depreciation to road and equipment owned and leased to others )
2. fany data are included in columns (d) or (f), explain the entries in detail,
3. A debit balance in columns (b) or (g) for any primary account should be designated “Dr.*

4. If there is any inconsistency between the credits to the reserve as shown in column (c) and the chasges to operating expenses, a full explanation should be

given,

5. Enter amounts representing amortization under an authourized amortization program other than for defense projects cn lines 29 and 39,

1
i

(a)

Balance
at beginning
of year
(b)

CREDITS TO RESERVE
During the year

DEBITS TO RESERVE
During the year

Charges to
opsrating
expenses

(e)

Other
credits

(d)

Retirements

(e)

Other
debits

)

AOAD
(3) Grading

(4) Other, right~of -way expenditures

(5) Tunnels and subways

(6) Bridges, tresties, and culverts

(7) Elevated structures

(8) Ties

(9) Rail and other track material

(1) Ballast

@ N ;A DN |-

(13) Fences, snow sheds, and signs

(16) Station and office buildings

{17) Roadway buildings

(18) Water stations

(19) Fuel stations

(20) Shops and enginehouses

(22) Storage warehouses

(23) Wharves and docks

(24) Coal and ore wharves

(25) TOFC/COFC terminais

(26) Communication systems

(27) Signals and inte (ockers

ERENEERENRERE A
PB8calRalalainnidieieiNoaisinin

_(29) Power plants

(31) Power ~transt ission systems

s

(35) Miscelianeo s structures

(37) Roadway machines

(38) Public improvements ~ ~Construction

(44) Shop machinery *

(458) Power ~plant machinery

All other road accounts

Amortization (Adjustments)

ERRRNJIRI

TOTAL ROAD

SRBRIPERIR2R

EQUIPMENT
(62) Locomotives

53) Freight-train cars

(54) Passenger --raii; cars

gERe

(85) Highway revenue equipment

_(58) Fioating equipment
(87) Work equipment

(58) Miscelaneous equipment

(60) Computer systems and word
processing equipment

39

Amortization Adjustments

TOTAL EQUIPMENT

24,132

288 8R8&

GRAND TOTAL

36,759

2lslele |aleleielals)e

*  To be reported with equipment expenses rather than W & S expenses.
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KANSAS CITY SOUTHERN LINES CONSOLIDATED

Year 1994

Accumulated depreciation
Road and equipment leased
From others
Improvements to
To others
Owned and used
Accruals ~Railway tax
Analysis of taxes
Application of funds ~Source
Balance sheet
Capital stock
Car, locomotive, and floating equipment -Classfication
Changes in financial pesition
Company service equipment
Compensating balances and short—term borrowing
arrangements
Consumption of fuel by motive —power units
Contingent assets and liabilities
Crossties (see Ties)
Debt holdings
Depreciation base and rates
Road and equipment leased
From others
improvements to
To others
Owned and used
Eloctric locomotive «quipment at close of year
Equipment~-classified
Company service
Floating
Freight—-tain cars
Highway revenue equipment
Passenger ~train cars
Inventory
Owned~Not in service of respondent
Equipment ~Leased, depreciation base and rate
From others
Improvements to
Reserve
To others
Reserve
Equipment~Owned, depreciation base rates
Resorve
Expenses ~ Railway operating
Extraordinary items
Federal income taxes
Financial position ~ Changes in
Floating equipment
Freight cars loaded
Fraight-twain cars
Freight car ~miles
Fuel consumed diesel
Cost
Funded debt (see Debt holdings)
Guaranties and suretyships
Identity of respondent
Items in selected income and retained earning accounts
Investrents in common stocks of affilated companies
investments and advances of affiiated companies
Railway property used in transportation service
Road and equipment
Changes during year
Leased property ~improvements made during the year

Page No.

22382388.8

INDEX

Page No.

Leases
Locomotive equipment
Electric and other
Consumption of fuel diesel
Locomotive unit miles
Mileage -Average of road operated
Of main tracks
Of new tracks in which rails were laid
Of new tracks in which ties were laid
Miscellaneous items in retained income accounts for the year
Motorcar car miles
Motor rail cars owned or leased
Net income
Qath
Operating expenses (see Expenses)
Revenues (ses Revenues)
Statistics (see Statistics)
Ordinary income
Private line cars loaded
Private line cars empty
Rails
Laid in replacement
Charges to operating expenses
Additional racks, new lines, and extensions
Miles of new track in which rails were laid
Weight of
Railway ~ Operating expenses
Railway ~ Operating revenues
Results of Operations
Retained income unappropriated
Miscellaneous items in accounts for year
Reveriues
Freight
Passenger
Road and squipment - Investment in
Improvements to leased property
Reserve
Leased to others - Depreciation basz and rates
Reserve
Owned - Depreciation base and rates
Reserve
Used ~ Depreciation base and rates
Reserve
Road ~ Mileage operated at close of year
By States and Terrikories
Secwities (see Investments)
Short~term borrowing arrangements ~ Compensating
balances and
Sinking funds
Souwres and appication of working capita
Specialized service subschedule
Statement of changes in financial position
Stock outstanding
Changes during year
Number of security holders
Total voting power
Value per ths '»
Voting rights
Supporting schedule ~ Road
Suretyships ~ Guaranties and
Ties laid in replacement
Ties ~ Additional tracks, new lines, and extensions
Tracks ope. xied at close of year
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Year 1994

KANSAS CITY SOUTHERN LINES CONSOLIDATED

Miles of, at close of year
Track and traffic conditions
Train hours, yard switching
Train miles

Tons of freight

INDEX ~ Continued

Ton~miles of freight

TOFC/COFC number of revenue tailers and containers
loaded and unloaded

Voting powers and elections

Waeight of rail

SUPPLEMENTARY SCHEDULES

KANSAS CITY SOUTHERN RAILWAY COMPANY

Balance sheet
Depreciatior: base and rates
Road and equipment leased
From others
Improvemerits to
Owned and used
Equipment ~i.eased, depreciation base and rate
From others
Equipment—Owned, depreciation base rates
Reserve
Extraordinary items
Investments and advances of affliated companies
Road and equipment
Changes during year
Leased property ~improvements made during the year
Net income
Ordinary income
Railway ~ Operating revenues
Results of Operations
Retained income unappropriated
Revenues
Freight
Passenger
Road and equipment ~ [nvestment in
Improvements to leased property
Owned ~ Depreciation base and rates
Reserve
Usad ~ Depreciation base and rates
Reserve

104~105

114
112-113
114

114

114

115

107
110~111
112~113
112~113
112~113
107

106

106
106107
18

106
106
112-113
112~113
114
15
114
1156

CARLAND, INC,

Balance sheet
Deprecie*ion base and ratec
Road and equipment leasz.l
From others
Improvements {o
Owned and used
Equipn.ent ~L eased, depreciation base and rate
From cthers
Equipmerit-Owned, depreciation base rates
Reserve
Extraot dinary tems
Investments and advances of effiiated companies
Road and equipment
Changes durir.g yeas
Leased property ~improvements made during the year
Net income
Ordinary income
Railway ~ Operating revenues
Aesults of Operations
Retained income unappropriated
Revenues
Freight
Passenger
Road and equipment ~ (nvestment in
Impr nts to | d property
Owned ~ Depreciation base and rates
Reserve
Used ~ Depreciation base and rates
Reserve

116-117

126
124125
126

126
126
127
118
122~128
124125
124~125
124-125
119
118
118
1186-119
120

118
118
124-125




