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I l l l l 

NOTICE 
; I. I . I - , f i l l III f i l l , I l l l l ! : , : 

:-. ' iuin<-il 1,1 It,,-

. 1 -'lich. ^Va\ili nullll: 
thilt for '.vhich lhc icpoi! 
f, .n,>'A,,, . ..'. . i , , i . - " * " I 

IO prccnfic llif 
he III.ull-. .lllli l l ' rcu,iirf frmn 
irue, ami correcl 
may dc 
" • i l M 

> t i i i , mil-,' 

I 'i,!,.l In: lillcilout in triplicate and two 
'tcL.t I (inuiiission, Htifciii of 

! , Mii.jb U til the year following 
made 'n iiiiini i', specially directed to Ihe 
I , . ' til. lull, "ll.ll, commerce Act: 

' hi.icln uiithoti'i'ed lo require annuai, 
1 . i.iiii i , jrntis. le'sors, • * ' (as defined in 

nanncr and form n whicli such rtporl.s shall 
iichcarncts. lessors, • ' * specific and full, 

ii^y.i'i'- 1,1 ill questions upon w|-:ich the ComniisMoi! 
•if 1 ni.iiiiiti lu ic necessarv, classifying such carriers. lessot:,,* 

propel f i ' i iir\ of these plllplllt•^ Sue h aiiiiii.il icports 
,:M1 (if 111.- (li.iii N ,,f lhe caniei !.. •, ,it, ' * * in sii,.h form 
i,c piescnbcit l--v lhc i oml)!l^^, in 

..iiii.il repotf. ihail ccintain ali the ^i.ireU inforination fot 
: twelve nionih-i ending on the .Msl day of December in each 
• the ( ommissi.m shail specify a different date, and shali bc 

made out under ti.^th and filed with the Commission at ils office in Wash
inglon within ttiree monlhs after the close of the year for which reporl is 
m«je. uniess additional time be granted in any case by the Commission. * 
• * 

|7) (b) Anv person who shall knowingly and willfuiiy make, cause to 
t>e made, oi panicipatc in the making of, any false entry in any annual or 
cti,er report required under this section to be tiled, * * ' or shall knowing
ly or willfully tile with ihe Conimission any false reporl or other docu
ment shall be deemed guilty of a misdemeanor and shall be subject, upon 
conviction in any court of the United Slates of compeleni jurisdiction to 
,( fine of nol more than five thousand dollars or impiis, iment for not 
more lhan two years, or bolh such fine and imprisonmenl: * • ' 

(7) (c). Any carrier, or lessor, * • * or any officer, agent, employee, or 
representative thereof, who shall fail to i.iake and file an anntial or other 
(eport with the Commission within the lime fi.xed by the Commission, or 
to make specific and full, true, and correct answer to any question within 
•hiiiv d.iss fi'oiti the time it is lawfulW required by the C'ommission so to 

'l.iii foi 'eii u, the United .States the si,m .;f one hundred dollars lor 
1 Hid every day it shall continue lo be in default with respect iherelo. 

;,si .\s used in this section • * • the term "carrier" means a common 
earner subject to this part, and inclii s a receiver or trustee of such car 
rier; and (he torm "lessor" means ,,erson owning a railroad, a waler 
line, or a pire line, leased to and operaied by a common carrier subject to 
this part, and include^ a receiver or it istee of such lessor, * * *. 

Kaeh reapondent Is further require I to send to the Bureau of .Accounts, 
immediately upen preparntion, two ropies of its latest annual repirt lo 
StiKkholders, .See sehedule 108, page I . 

2 The instructions in this lorm should be carefully observed, and each 
(jUf'sf/on should he answereif fij//y and accurately, whether it has been 
answered in a previous annual report or not. Except in cases where they 
are specifically authori:'ed. cancellations, a.'-hitrary check marks, and the 
like should not be used either as partial or as entire answers lo inquiries. 
If any inquiry, based on a preceding inquiry in the present report form, is, 
because of the answer rendered to such preceding inquiry, inapplicable to 
the person or corportition in whose behalf the report is made, such nota
tion as "Not applicable; see page , schedule (or line) 
mimber " should be used in answer thereto, giving preciVe ref
erence to the port/on of the report .showing (he facfs which make Ihe in
quiry mapp/icaWe. Where the wo-d "none" truly and completely states 
hi ! , i , I , il should be given as the answer to any particular inquiry or any 

i l i '.ulai portion of an inquiry. Where dates are called for, the month 
and dav should be stated as well as the year. Customary abbieviations 
may be used in slating dales. 

* i tc ry .iifimi' ' I ' luit vholi/i/. in :il! fi;ir(icii/,iis. be i.onip.'t'fi' " i ilvt'//, 
an 1 referenc , :iiei vc.uA shou;,.' ' ' ' „U U''.ikc 
the place of i , > *»-'<-in 
rected or authuii/.sd. 

4 If It be necessary or desirable tu mscrl additionai statements, type-
wiitten or othet, in a teport, they should be legibly made on doi.ii'le (.:• 
per and, wherever !:i ' i , ,''1' 'h<'..-is not larj-er than a page oi the 
fi.ii i i 'iiserteif V/K- HIC,':, .IIM..'IC-./. p/vA-raWy althe inner 
marxiii, a'lachmeii/ : / ' , iiisiiHicicnt. 

1. All entries :vl;oiild be iii;ule ! i , .i ','.,'iii .ihcnl hlack ink 'fhcne of a con
trary charactei vlmiiKI he indiciicd m p.iK-mhesis Itemc of an unusual 
cl.aiacter luiuliJ be inoicaled h', apprnpii.ite -yinliol .uul fooinote 

6. Money items, except avt-n ges, throughout the annual report form 
should be shown in Whole dollars adjusted to accord with footings. To
tals for amounts reported in subsidiary accounts included in supporting 
schedules must be in agreement with related primary accounts. 

7. t'̂ ach respondent should make its ;'nriual report to thi'. Commission 
in triplicate, retaining one eopy in us l i l c for reference iii case cone 
spondence wilh regard lo such reporl liecomes necCisary. l oi ihis reas m 
three copies of the form are supplied 

8. Railroad corporations, mainly distinguished as operating companies 
and lessor companies, are for the purpose of report to the Inierstate 
Commerce Commission divided into classes An operatini,' ciimp;!nv is 
one whose officers direcl the biisiiies , of n.msporinlion and whose books 
contain operating as wcl! as financial ,icciHints; and lessor company, ilie 
property of which neini> leased lo .md operated by anolher company, is 
one that maintains a separale legal e;»:istence and keeps financial but not 
operating accounts. (In making reports, lessor companies use Annual 
Report Form R-4). 

Cperating companies (including swiichin,e and terminnl) are broadly 
classified, wilh respect lo then operaiing revenues. ;i,:cordin,i! to lhe fol
low ing ger.eral definilions: 

Class I companies are tliose having annual operaiing revenues of 1l'̂ ,-
0(X),(XX)or more. (For this class. Annual Report Form R-l is provided i 

Class 11 coinpanies are those having annual operaiing revenues below 
S.'i.lK'Kl.lKX), (For this class, ,'\nniial Report Form R 2 is provided, • 

In applying this classificalion iv> any switching or leriniiial company 
which is operated .is a joint f.iciiity of owning oi lenani Milw.iy s. lhe sum 
of the annual railwac (iperatin), revenues the joinl faciiily rent income, 
and the returns lo innu l:icilily iredit accounis m oper.'ling expenses, 
shail be used in determining its class. 

4. Kxcep! where the context clearly indicates some other meaning, Ihe 
following terms when used in this form have the meanings h,.- ' -luted' 

Com mission nieans fhe /nterstate C'lmmcrcc Commissitui Kcspondent 
means eaeh person o/ corporation m uhose hchtilt Ihc icimn :- i.i.ide. 
The year means (he vear ended Occcmhei '/ for which (he icporl is 
made The close of the year mean^ lhe cdise of hiis/iiess on Oecember.*/ 
Ill lhe yenr fcir which (he report is nuidc: or, in the case lhe rep.iri is made 
for a shorter period than one year, it means the close ol the peiiod cov
ered by the reporl. The beginning of the year means (he heginning of busi
ness on Janiiaiy / o.' rne v'e.ii' fm vehich (he reporl is niai/e: or. in east the 
reporl is made for a sf orler period than one year, it means (he hoimning 
of the pcriitti covereii hy the reporl. The preeeding year means :hc \c:ii 
ended Deeeinber !/ of (he year ne\( pieceifing (he year fur nhich lhe 
report is mtidc. lhe Uniforin System of Aecounts lor Railrnad Companies 
mcans (he sv'sfein of ..ccoui.' , in I'lirt 1201 of 'iitlc 49. Cotle of I'edenil 
Regiihitions. as iwieniicd. 

FOR THF. INDEX SFF THF INSIDF Of HACK COVER 

See also "Instructions regarding Ihe use ol this report forni" on page 1 

Kiiilroad Lessor Annual Report R-4 
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ANNU AL REPORT 

OF 

KANSAS CITY S'K)0 '̂ YARDS CC. OP HA TN' 

(FULL NAME OFTHE RESPONDENT) 

TO THE 

INTERSTATE COMMERCE 
COMMISSION 

FOR THE 

YEAR ENDED DECEMBER 31,1976 

Name, official title, telephone number, and office address of officer in charge of correspondence with the Co;nmission 
regarding this repoi t; 

(Name) John E. ConnorH (Title) Secretnr/ A- Treaaurer 

(Telephone number) B4:;--6B00 
(Arcit aitle) I lolcplioric iiitmheri 

(Office address; .,J^XLJl^J.hl^lLii> .'̂ ^P^^ii^p, Kansas C.lty> M'.saonri 6410R 
ISlr '..; l lll tlliiiihei , Cily, Sluti;, ,inil Zirciulcl 
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SPECIAL NOTICE 

The atteniion of Ihe respondent is direcled helow lo certain pxrticulars, if any, in whicb this report 
form differs from Ihe corresponding form for Ihe preceding year. It should he understood lhal mention 
is nol made of necessary suhslilulions of d.iles or, in general, such olher Ihings as simple modificaiions 
intended to make requirements clearer, olbrr minor adjuslments, and lypograpical corrections. 

Page 12: Schedule 200, Gereral fljiance Sheet—Notes 

Provision has beM made for (I) reporting investmeni tax credit carryover al year end; (2) reporting certain pension cost; (3) a 
statement as to wheiher a segregai,:d political fund has been established. 

Page 16; Schedule 300, Income Account l or The Year 

Reporting of piior period items has been tran'^erred to Schedule 305. Retained Income—Unappropriated. 
Provision has been made for reporting net effect of unusual or infrequent items, gains or losses from disposal ofa segment of business 

and operating results of a discoMinued business segment, and the cunvilalive effecl of changes in accounting principles. 

Page 17A: Schedule 305, Retained income—Unappropriated 

Provision has been made for reporting prior period adjustments to beginning retained income. 

Page 17D: Schedule 203, Special Dcpesiis 

Provision has been made for reporling compensating balances legally restricted on behalf of respondenl and on behalf of others. 

Page 66: Schedule "195, Competitive Bi.lding—Clayion Antitrust Act 

This IS former Schedule 10000 furnished to earriers separately from the Form R-4 in 1975 with advice that it would become an 
integral part of Form 1̂ -4 in 1976. 
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Railroad Initials: 

INSTRUCTIONS R^X;ARl)IN<.. THICI SK OK rHIS RKPORT KOR.M 

Vcar 197 

This arnual reporl is arran'̂ jied in columnar form so lhat il may includ 
relurn-, tur a single lessor comp'iiny, or for several lessor compaiii.s 
whiHC properties are leased to the same operating railway, provided ihat 
the hooks of accouni are under the general supervision of lhe same ac
counting olfieer. 

.Separate returns are required to bc shown for each lessor, tiie name of 
the leporling company to be entered in lhe box heading or in the eolumn 
on Ihe left of the sê  eral schedules, as may bd applicable. 

If the report is made lor a single company, the exact corporate name 
should .ippear on the cover, tiile page, page 2, and in the oath and supple
mental oalh. 

NiiiricN of lc,Mir companies mcl^iJvil if this rcpon 

Kansas C i t y P>tocl Yfirds Go. of Me. 

A repori made for a nimiber of lessoi companies mav show an appro 

priaie designation, such as T .ê sor̂  of the 

Railroi'd Company" on the cover and lille 

page, but lhe oalh and supplenicniul oalh must be compi ned for eaeh 

corporation, except as provided ihercin-

Reporis filed under llie designation "Lessors of the 

—itailroad Company" should contain 

hereunder the nan;es of the lessor companies lhal are included in this 

report, and the namei; of ihose that file separately. 

N.iniL' ,,f tevsoi cumpiiiiics lhm I'lc scpmaic icpotl^ 

108. STOCKHOLDERS REPORTS 

1. The respondenl is required to send to the Bureau of Aceounis, immediately upon preparation, iwo copies of its laiest annual report to stockholders. 
Cheek :,ppropriaie box: 

Two copies are attached 10 this report. 

• Two copies will he submitled 

• No annua! ieport lo stockholders is prepared. 

Ill c-impleiing the v.irious schedules in this rcpon form, lisl the informalion conceinint! lhe lessor eompaiik- in Ihe .nder in which iheirnames ap-
pear on the lii.hince sheel. Such addilional pay.cs ,is mav be necess.iry will in- funiislK-d bv lhe I oriiiussHiii ou rcciucsi. 

Railroad Lessor Annual Repori l-;-4 
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l.essor Initials Year 19 
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Lessor inii als "1 ear 19 

i l 2 . I)lRHCTOK,S 

Cii'.e p.iriiculars of the varii-ii- directors of respondent', al the close ol lhe ye; r. 

Line 
No. 

l.< 

14 

l.S 

16 

r 
18 

ly 

20 

:.'i 

-i) 

M 

32 

J.l 

.14 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

4.S 

-id 

47 

48 

49 

.H) 

51 

52 

53 

.54 

55 

Sf, 

Item 

: i I 

Name of direcior 

OtFu e addr,;ss 

Dale of beginning of lenr. . 

Date of expiralion of terni . 

Name of diiector 

Office address 

Date of beginning of term _ 

Date ,)f expiration ol lei i n . 

Name of director 

Oflice .iddress 

Date of beginning of term . 

iXite of expiration of lerm . 

sianie of director 

Ollice address 

Dale of beginning of lerm . 

Date of expiration of lerm. 

Name of direcior 

Office address 

Dale of beginning of term 

Date of expiralion of term. 

Name of director 

Office address 

Dale of heginning of lerm 

Oii'.c , if expiration of lerm. 

N.ime of direcior 

Office address 

Dale of beginning of term 

Dale of expiralion of terni_ 

•Jame of director 

Oiiice address 

Dale of beginning of lerm _ 

Date of expiration of term_ 

Narne of director 

Olfice addl es-̂  

Date of beginning of lerm _ 

Dale of expiration of term_ 

Na.-ne of director 

Office address 

Dale of beginning of term _ 

Date of expiralion of term_ 

Name of direcior 

Office address 

D ue of beginning of lerm _ 

Dale of expiration of t e rm . 

Name of direcior 

(Office address 

Dale of beginniiig of term _ 

Date of expiration of term. 

Name of director 

Office Iiddress 

Dale of beginning of term _ 

Date of tx pi'ation of term. 

Name of director 

Office address 

Date of beg inning of term _ 

Date of expiralion of ierni_ 

E L l l s !). Be ver 

AzJtDszTl 

neda:-' J^'J.o, -̂HRHflia... 
4-20-76 

ilb 10 »i^n ,._J:111IKI1XI. 

4-1 ̂ ^77_ 

CM-an f; o, —r 111 no l a 
4-O0. .76 

Rsirrj...DJJ£hj... 

4-19-77 
H.f?. Subhorlf^imL 
Ksnsas H i t / . F'. ss 
4-20-76 
4-19-77 
Iiawrent^o-Tl. VimiPh. 

4 -2 (J -76 
.4-19-77 
R. Crtxiiby Kompar 

iL-^^0-7G 

onr I 

.XLI-
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lessor Iniliais Year 'i't 

l i : , . MRECTORS—( imclud.d 

Enter the names of the lessoi ..'ompanies in ' t . i. lum.n he it . ,igs. 

Railroad I essor .Annual Ktpoii k J 

Line 
No. 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

] 27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

•W 

•W 

50 

51 

•̂2 
S.i 

5(s 



Lesso.-̂  Initials Ye;u 19 

I , i . p. l 

•• , ,,,^,|vj(-,p i , , (;K.NKRAl ()ITI( !'.RS()l ( ORPORATION, RKCKIVKR, Ok TRl STKi; 

; iicul.ii^ 0' Ihe v.irious general o.li.-ets ol icspondenls ai lh,- cl,is, o' lhe year, •-nlci the names of the lessor i .impanies in ihe column 

he 'Orig^ 

8 

9 

10 

U 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

4:-

-14 

15 

46 

•17 

48 

49 

'0 

51 

52 

53 

54 

55 

56 

57 

Kansas O i t y ,St()C 
Yards '^o. ui ' Me. 

Name of general of'icer _ 

,'iile .if i'.ene al officer _ 

I I'lKi. addre- s _ 

Name of general officer _ 

Title of general oficer _ 

()l1ic,i .iddress _ 

Name of general offieer -

I Title of general officer _ 

I Office address _. 

Name ol general officer _ 

Tille of g'jneral oHicer _ 

,'.)ffice adt'ress _ 

Name of jieiieral officer _ 

Titie of geneiai ollicer _ 

Office address 

Nam,! of gener,I cfficer.. 

Ti'le of general oti'cer _ 

Office i.ddress _ 

Name of general officer _ 

Tille of general officer „ 

(.office address _ 

Name of general officer _ 

Tille of general officer _ 

Office address _ 

Name ,)f general officei _ 

Tille o. general officer 

Office address 

Name of general otlicer _ 

Title of general officer _ 

Olfice address 

Name of general offieer _ 

Tille of general officer ._ 

Office address 

Name of general officer-

Title of general officer _ 

Office address 

Name of general officer _ 

Title of general officer 

Office address 

N..iriie of general officer, 

ritie 01 general officer _ 

Office address 

Name of general officer _ 

Tille of general officer ; 

Offic address 

Nai. e of general officer 

Tille of general officer 

Office '.iddress 

Name of general officer 

Tilk of general officer 

Office address 

N.ime of general officer 

Tille of general officer ^ 

Office address 

Name of general officer 

Title of general officer 

Office address 

.Tohn.il». ^.:oanors 
'Isjir.fLiisw o ....—..x-v^-.-,— 

EnxmBD 111 ]roup;bt;fxr. 
i\3S 
KgrwiS C l b 7 . H1.S3C 

11. 

u r i 

u:e.p.&.. 
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Lessor Initials Ye.u 19 
11 J. PRINCIPAL CENERAL OKFICERS OF CORPORATION, RFC lilVER. OR IRllS rt:E—Ciinduded 

If there are receivers, iruslees. or committees, who are recogni.'.eJ as in the conliolling managemeni ol the road, give also their names and li
lies, and the location of their offices. 

Line 
No. 

1 
^ 
1, 

4 

5 

6 
7 

9 

10 
11 
10 
11 

12 

13 

14 

|5 

16 

17 

18 

19 

18 

19 

•'0 
21 
S-I 

23 

24 
15 

26 

15 

26 

27 

28 

29 

.30 

31 

32 

33 

34 

35 

36 
37 

38 

39 

40 

41 

42 

43 
44 

45 

46 

47 

48 

49 

50 

51 

1 52 

1 ! 
1 

<,\ 
i 
i 54 

55 
! ! S6 

; .. i S" 

Railroad I essor .-\niiual Kepon R -i 



i.,;ssor Initials Yei.r 19 

m GHNtXALhUANiXSmSr-AtiLiKisiOt, ] 
Show hereunder the isset side of ife balance sheet .il close of year of ( lessor companies in the cuiumn headings. For instructions covering this 

each lessor oomrany included in lius report, entering the names of the S schedule, see the text pertaining to General Balance Sheel Accounts in 

Line 
No, 

Account 
(b) (C) (d) 

1 
2 
3 
4 
5 
6 
7 
S 
9 

10 
II 

CURMW ASSETS 
(7ni rati,, * 5:5 9.067; $ ' $ $ 1 

2 
3 
4 
5 
6 
7 
S 
9 

10 
II 

11(11) T*»ni|Mirary ,-.;i.sh inveslmpnK , , , 

1 
2 
3 
4 
5 
6 
7 
S 
9 

10 
II 

170^) .Spprl;*! il^pn^iln 

1 
2 
3 
4 
5 
6 
7 
S 
9 

10 
II 

tlCIA) 1 ct-̂ nn pnil fiolp« re.cc.rti^iiti^ , 1 A, Am 

1 
2 
3 
4 
5 
6 
7 
S 
9 

10 
II 

l7nSl Traffic, car-.«rvice anfl nther hsiances—Dfihit 

1 
2 
3 
4 
5 
6 
7 
S 
9 

10 
II 

|7IVi) Npl hnljjnri* ^e^l»^vaKl^ f m m n^nntr. pnil rnnililrlArv. 

1 
2 
3 
4 
5 
6 
7 
S 
9 

10 
II 

17071 Mkrrllanenii.s arcnlinls r f r f ivah lp l.S7,.S(jfi 

1 
2 
3 
4 
5 
6 
7 
S 
9 

10 
II 

llflK'i tnlp.rpxt nnd iltviilpnilc r*'r<»tvi^h!p 'P.Pi,^'n'A 

1 
2 
3 
4 
5 
6 
7 
S 
9 

10 
II 

(7IIQI Alarmed arriSlinm rprpivahV , , 

1 
2 
3 
4 
5 
6 
7 
S 
9 

10 
II 

17101 Wnrlcingfund advimMS 1 

1 
2 
3 
4 
5 
6 
7 
S 
9 

10 
II (7111 Prpisavinpiils 36,21^^ 
12 n n s h i , . * n r l . . l n n A c . i n n l l A r 1 fi7,.'^Ta 
13 
14 

n\Vt rhhe.r I'tirrent assets 13 
14 (7l4i Deferred income tax characs f n . 551. 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

Tcit-A] rurrent a^s^K , , 942,714 15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

,7 ISl Sinkinf, f,,nH« SPECIAL FUNDS ' 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

1716) (^Di t i i l iind other reserve fund.s _ .... 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

Tntal Kjifirial fiinHK 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

INVESTMENIS 

(721) Investments in affiliated companies (pp. 24 to 27) 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

Undistributed earnings from certain investments in accoum 

771 r?7A anrf77R) 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

(7771 n ih^ r invpslmcntfi Ipp TS anrf 7QI 1 ,7.S4,7r?T 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

17711 t tntrrvi- tnr aHiiictmi-nl/if inv,-«fmont in cfi-iiritii-t—1 "roail 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

Total !nve,slm£nl.« Inccciiitttn 721. 732 and 721) 1 ,7.Sfi^RPl 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

PROPERTIES 

(731) Road and equipment property (pp, 18 and 19): 

Road 593.578 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

r .quipment 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

rieneral expcnHinir^n 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

Other elements of invesiment 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

rnnslniisrinn wnrlf in prngrpss 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

Total road and equipnient prispf,riy , , , .Sq.'̂ ,.S7R 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

(732) Improvenienf- on leased property (pp 18 and 19): 

Rni,d 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

P.qilipmeni 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

Total improvement.s on leased p op i - 'v 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

Tutal transDcrtation Drooertv (accv^unls 731 and 732) ;>93.r)7R 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

(733) Accruec' uepreciation—Improvemen s on leased properly 

171 SI Ai-f.rnofi , /,nri>/-i.jfinft—Unati -A-.td Pmit..menr 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

(733) Accruec' uepreciation—Improvemen s on leased properly 

171 SI Ai-f.rnofi , /,nri>/-i.jfinft—Unati -A-.td Pmit..menr 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

|71|S1 Amnrti7ali<inisf di-fens/" nrniz-i ts _ "-.nad and pniiinmenl 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

Recorded depreciation and amoi tization (accts 73.3, 735 and 
Totiil transportation propert' less reconled depreciation 

and ftir.oi-li ifltinn Oine IS le«« line IQl 

6) 9.m,m\ • 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

Recorded depreciation and amoi tization (accts 73.3, 735 and 
Totiil transportation propert' less reconled depreciation 

and ftir.oi-li ifltinn Oine IS le«« line IQl 
7i9.AJiCtrj 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

(737) MiscellatittMis phvsical prnr eriv ^ 0 ,Ai\7i,9i'-M 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

Ft .i-'t'^,'! .'^n-i s 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

Miscellaneous r hysical pi .iperty less recorded depreciation 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

Tolal properties less r-.ccr«Je(l deprcciation and amorti-

?alinn llineaOplns'ini ' 41) , 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

a r H E B /iSSETS AND DEl'ERRED CHARGES 

17411 Dther assels 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

17421 llnamorti jed dismunl nn lnng-l,!rm dehl 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

(7431 Other deferred charges 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 

(7441 Accumulated defeired tneome lax charges Ip. 55) 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 
Total other assels atul deferred charges . 

I I . . in 

15 
16 
17 
18 
19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 

.19 

.50 TOJAI.AS.SETS. - - ^ , . , ̂ ••^^•'^^(ifJvil 

N l ) n = : .Sec page 12 for CJplaiiaiiiry niiies, which are an inle^ral 

ClFNI-PAl . l iAL ANCt ; SHEET—ASSET S I D E ^ O N T I N U 

pan 111 lhe General I 

ED DN PAOKS IK a 

talaiice Sheer 

nd 9B. 
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200. GENERAL P A L A N C E S H E E T - A S , S E T SIDE-Continued 
the Uniform System of Aecounts for fiailroad Companies. Th- entries in I on the pages indicated. All contra entries hereunder should be indicated 

9 

"1 

(f) lh) (il (j) (k) 
$ $ $ $ $ $ . 

1 

I 

a - ^ - T T ; r, ^ 

1 
! 

1 1 
• h 

3 
4 
s 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 

39 
40 

41 
42 
43 

44 
45 
46 
47 
48 
49 
50 

Railroao Lessoi .Annual Report R -1 
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200. GENERAL BALANCE SHEET—ASISET SIDE (Concluded) 

Line 
No 

51 

52 

53 

54 

Account 
(a) 

ITEMS EXCLUDED ABOVE 

The above returns exclude respondent's holdings of its 

own issues of securilies as follows: 

(715) Siniting funds 

(b) 

(716) Capital and other reserv.J fu.ids 

(703) Special deposils. 
(717) Insuiance and other funds . 

(0 (d) (e) 

REMARKS 

Railroad Lessor Annual Report R-4 
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(0 

200. GENERAI. BALANCE SHEET—ASSET SIDE (Concluded) 

(h) (i) (J) 

REMARKS 

Railroad l.essnr Annual Report R 4 

(k) 

9H 

L int 
N l 

51 

52 

53 

54 
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200. GENERAL BALANt E S H E E T - L I A B I L I H SIDE 

Sh... twiciMuici Ihl- ii.iiiiliii ,iiic " I IlK ii.ii.iii, i- -iioi-i .,1,1,-1 "1 I'-'i; I' l-ii If""! ,'iiiiip.iny 
i iKluJ t J m ti l l ' , i c p i u l . I ' l i leiii i)! ltn- i i . i i i ' . i - •'••' 111,' S'sMil t . , i i i , ' m i l i , ' -.. i i l i im lK'.„llll,rs I „, 
iiiiir,i,iiiinv tiiveiinnlhis \aKiliili.. si-t llii- lon p • i.iininu l,i l .i-iwi.il ll.il.,n,i' Slicti •Vtmiiils. in 

I Itle I ^Illlll 'I Syslciliv ,i[ , ,111111.. 1,1! Hj'lro.1,1 Cumpanies llit ê llnes ii, this M-heilulc shoulil he 
consislcnl >i ilh Ihose m lhe ,;ipri>iliiiii sthc.'uln on lh« page: indicaled. All loiilla enlries 

I hereunder should be indicaled iii paremhesis 

I inc 

55 

5"" 

58 

S'l 

Nl 

61 

62 

I-} 

64 

h'' 

66 

i r 

6* 

69 

70 

71 

72 

73 

74 

75 

'a 
79 

HO 

81 

82 

83 

84 

85 

86 

87 

88 

8v 

90 

91 

92 

93 

94 

95 

96 

97 

98 

99 

100 

IOI 

102 

Ai;count 

(al 

CIIRRENT LIABILtriES 

(751) l.oans and nolcs nayable — 

|752) Tntflii;, cai-scrvice and olher balances—Credit. 

(753) Audited acciiiinis and wages payable 

|7S4) MiM:cll;tnC(ius accounis payable 

(7SS) Interest maluied unpaid — 

' 7.S6) Dividends iiialurcd unpaid 

i i/57) Unmatured iiiterf I accuitd 

i 1758) Unmaluied dividemls dccLircd . 

i 17.59) Accrued :ii.-ciiunts payable 

17601 Federi.l incoiae taxes accured . 

1761) Other taxes accrued 

1762) Deferred ineome tax credits (p 55). 

1763) Other current liabiiitics 

Tolal euricni liabililies lexelusivc of long-term debt due wiihin 

one yearl.--^ .—.— » 

I,ON(;- I EHM DEBT DI E WII HIN ONE VEAP 

1764) Equipmem obligaliiins and uilic, debi (pp .18. .19. 40. and 41)̂ ; 

I.ON<,.TERM DEBT DUE AFTER ONE YEAP. 

(765) Funded dcbl unmatured . 

1766) Bqui.̂ ment oblig.nions 

(767) Receivers'and Tru: ee?'securities . 

(768) Debt in default 

(769) Amounts payable lo aiTilia'ed companies (pp 42 and 43). 

Total long-lerm debt due after one vear — 

KE.SERVE.S 

(771) Pension and we'iaie reserves 

(772) Insurance reserves 

IPP38 1 
139,40 > 

Jand4l| 

;774) Casualty and cthet reserves 

Tola, reserves J 

OTHER LIABILITII'XS AND DEFERRED CREDITS 

(781, InicreslindefaulKp. 40) 

(782) Otlier liabilities 

(783) Unaniiiriizcd premium an long-term debt 

(784) Olher deferred credits 

(785) Accrued liabilily—Leased properly 

(786) Accumulated defeired income tax credits (p. 5.5). 

Total olher liabilities and defei-red ;rcdils 

SR 4 tEHOLDERS EQUITY 

Capilal slock ( f V or .slaied value; 

(791) Capilal slock issued; 

Common Slock (pp, 32 and 3.)) . 

Preferred slock (pp, 32 and 33) 

Total capiuO stock issued 

(792) Stock liafciliiy for conversion (pp. .14 and 351. 

(793) Discount on capital slock 

Total capital stock — 

Capilal Surplus 

(744) Premiums and aŝ esments on capital stock . 

|79.5) Paid-in surplus . 

(796) Other capital surplus 

Total capital siii pl;.; ^ 

Ketained Income 

-Appropriated (797) Relained income-

(798) Relained income—Unappropriated (pp. l7Aandl7B). 

Total retained income _ _ _ _ _ _ _ _ _ — - . 

TREASURY STOCK 

(798.51 Less: Treasury suick . 

Tulal shareholders' equity . •• 

TOTAL LliVBlLITIES AND SHAREHOLDERS EQUITY . 

(bl 

jmL'Mn 

9Ft,CiCif) 

4 , 8 7 7 ^ Q 

-.877'. fOO 

1 .Pf?(l,H4R: 

(dl lel 
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iOO. (.KNKRAL BALANCE SHEET—l.IABILi rV SIDE—Continued 

On page 22. give an abslraci of lhe provisions of the lease bearing on i the leased railroad properly. If lhe leasehold coniract contains no such 
respondenl's liability to reimburse the lessee for improvemenis made on | provisions, slale lhal facl. 

(f) (h) (i) Ik) 
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Line 
No. 

IOI 

1C2 

103 

104 

105 

106 

107 

200. <;ENERAL BALANCE SHEET—LIABILITY SIDE—Continued 

Account 

la) 

The above returns exclude respondent's holdings of its own 
issues as follows; 
(76.S) Funded dehl unmatured 
(767 Receivers' and trustees' securities. 

(768) Debt in default 
(79! I Capital stock 

SUPPLEMENTARY n h.MS 

,\mount of interesi matured unpaid in defauli for as long ,is 
90 days; 
Amount of interest 

Amount of principal involved 

Investmeni carried in account No. 732, "Improvements on 

. leased property," on the books of the lessee with respect 

to lespondent's properly . — 

(b) (c) (d) (e) 

Note; Provision has not been made fcr Federal income laxes which may lie payable in future years as a result of deductions during the period 

December 31, 1949, to close of the year of this report for accelet .ed amortization in excess of recorded depreciation. The amounts by which 

Federal income laxes have been reduced during the indicated period aggregated $ 

Estimated aecumulated net reduction in Federal income taxes because of accelerated amortization of certain rolling stock since December 

31, 1969, under provisions of Section 184 of the Internal Revenue Code _ * 

Esiimated accumulated net reduciion in Federal income taxes because of amortization of cerlain rights-of-way invesiment since December 

31, 1969, under the provisions of Section 185 of the Internal Revenue Code - _ _ * ^— 

Esiimated amount of fulure eainings which can be realized before paying I-ederal income taxes liecause of unused and available net operaiing 

loss carryover on January I of the year following that for which Ihe report is made — $ 
Stiow the amount of invesiment tax credit carryover at year end * — 
Show amount of past service pension costs determined by actuarians at year end $ 

Total pension costs for year; 
Normal costs * 

Amortization of past service costs. 
State wheiher a segregated political fund has been established as provided by the Federal Election Campaign Act of 1971 (18 U.S.C, 

6101- Y E S _ ™ _ NO 

NOrES AND REMARKS 

Railroad Lessor Annual Report R-4 



I.esso' initials Year 19 13 

200. GENERAL BALANCE SHEET—LIABJLITY SII>E—Concludenl 

(fl (g) (hi (0 (j) (k) 
Line 
No. 

iOI 

102 

103 

104 

105 

106 

107 
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300. INCOME ACCOUNT FOR THE YEAR 
1. Show liereunder the Income Aceouni of each lessor eompany included in ihis 2. All coniia tnirirs hereunder should lw mdicalcd in parenthesis, 

rep 111, enlciin;; lhc names of the lessor companies in the column headings. Foi in- 3. Any 'jnusual accruals involving substantial amounis included on lines 6 lo .S3, 
sin ciKins ccurun; this schedule, sec the text periaining lo Income Accounis in the inelusive, should bc fully cxpli>ined in a foomole. 
l l, iiiim Sy Mciii of Accounis for Railroad Companies. 

1.11 c 

Nc. 
Item 
(a) 

SUltJi.le 

No (b) (e) ili) (el 
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9 
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-in 

28 

29 

30 

31 
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35 

36 

37 

3f) 

. i9 

40 

41 

42 

43 

44 

45 

46 

47 

48 

ORDINARY ITEMS 

RAILWAY OPERATINC INCOME 

f ' t th |J:iilw:(v (>pf*riilin|i revenues 

$ $ $ $ 
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3.50 
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(532) r jilw'iiy lux iiccruul!! (p. .M) ,i, 
i C l I t , r , . I ' l l l . i n f u r i l f l f ^ i r r i ' i l l^vHG (rs 
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REM INCOME 

(50 >i Hire of freight cars and highwny revenue frighl equtpmeni-t; rcdil biil-
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RENTS PAVABLE 
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Lessor Initials Year 19 IS 

•MX). INCOME ACCOUNT FOR THE YEAR-Continued 
4. I.ine .'3 includes only dividends from investmenis accounted for under the 

cosl method, l ine 34 includes only dividends accounted for under Ihe equity meth
od. Line 35 includes the undistributed earniiiKs fiom iaveslnients accounted for 

under Ihc equity meihod. Line .36 represents Ihe earnings (lossesi of iincsice com
panies aecounltd foi under the equiiy method. Lines 34 and .15 should he included 
only once in lhe tolal on line 37. 

(f) (g) (i) (j) Ik) 
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Lessor Initiuls Year 19 

300. INCOME ACCOUNT FOH TUE YKAR-ConOnuwJ 

Line 
No. 

Uem 

(a) 

Sched 
ulc 
No. 

49 

.50 

51 

52 

53 

54 

55 

56 

57 

58 

59 

60 

61 

6^ 

63 

ti4 

65 

66 

67 

68 

69 

n u n CMAKGES 

(.M2) Rent for leased roads and equipmeni Ipp. W lind 59) 

liiieiesi o . lunded debl: 

lal Fixed • . ..Tcsl nol in delaull 

(bl interesi inJefault 

(547) Imeresl on unlund.'.d dcbl 

I.S48) Amoriizaiion ot discouni on funued debt _ 

Toial fixed charges 

Income after fixed i-harges (lines 48, 54) 

OTHER DEDUCTIONS 

1.M6) Irttresl on fumlid debl:, 

u I "onlingenl imeresl 

iSsSi Unusual or infrequeiil ilcms-Nel-(Debil> credii* 

Income (loss) from continuing operalions (lines 55-57)_ 

DISCOMINUED OPERATIONS _ 

ISoOl Income (toss) Irom operalions ol discontinued scgmtnls* _ 

15621 Uam (loss) on disposal of discontinued segments' _ 

Total income (loss from discontinued operalions (lines 59, 601. 

Income (loss) before extraordinary items (linss 58, 61) — 

EXTRAORDINAKY ITEMS AND ACCOUN-nNG CHANGES 

('7(1) fcxtraordiiiary items-Net-(Debit) credii (p. 58) 

'5901 Income luxes on exiraordinary ilems-Debil (credit) (p. 58)— 

(591) ProvUion for deferred laxe* - Extraordinary ilems 

Toul exiraordinary ilemi (liies hl-Ci, 

1592) CumulBlive elfecl of cfiangcs in accojniing principles'— 

Total extraordinary items and accounting changei-IDebit) 

credit-Mines 66 67) ^ 

Net income (loss) transferred to Retained Income-

Uiiappropri.Ti^il (lines 62,08) 

* Less upplicable income taxes of: 

555 Uii'isua! or inlrequenl items-Net (Debit) credit. 

560 Inconi,; (loss) from operations of disconlinued segmenu „ 

562 Q'Ain (k.ss) on disposal of diicontinued segments 

• Ii'Mi ^ " '""Imi e effect of changes in accounting principles — 

383 

P9R,56r5 

2 98.565i 

298 , 

(0 (d) (e) 

INt:OME ACCOUNT FOR THE YEAR - EXPLANATORY NOTES 

Deductions because ot accelerate I amortizulion of emergency facilities in excess of recorded depreciaiion resulted in reduciion ot Federal income laxes tor Ihe year of Ihis report in the 

amount of $ ™ , 

11) Indiciile mcihod elecled by carrier, is piovided in Ihe Revenue Act of 1971, lo account (or die invesiment lax credit. 

Flols-lhrniliih , IVfp r ra l ^ -

(2) l( lliw-thiciugli meihod was tieclej, indi, alt nel decrease (ol increase) in lax accrual because of inveslmeni lax credii 

(3) If deferral meihod was elecled, indicale am, unl of invesunent lax aedil uliliud as a reduction of (ax liability for riin rni ^>»r 

Deduct amoum of currenl year's inveslmeni la, credii applied Io reduciion of lax liabilily bul deferred (or accounling purposes 

balnnce of current year's investment lax credit us,.d to reduce currenl year's lax accrual 

Add amount of prior years' defctied inveslmeni lax v rcdils being amorliwd and used to reduce cuneni year's lax accrua!. 

Tolal decreaie in currenl year's tax accrual ri-suivng f r t n use of inveslmeni lax credils 

.imount III iiivcilmeiii tax credit c. iryovci at year end „ . Sti„ 

NOTES AND REMARKS 
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Lessor Initials Year 19 17B 

.105. RETAINED iBSCOME- liNAPPROPRIATED—C oncluded 
4. Segregate in culumn (2) all amounts applicable to the equity in un

distributed earning" flosses) of afliliated companies based on the equity 
method of aeeounting. 

5. Line 3 fline 7 if dehit balance), column (2), should agree with line 36, 

schedule 300. The lotal of columns (I) and (2), lines 3 and 7, should agree 
with line 63, schedule .300. 

6. Include in column (I) only amounts applicable to Retained Jncome 
exclusive of any amounts included in column (2). 

(d) 
(1) 

(e) 
(1) (2) 

X X X X X 

X X X X X 

X X X X X 

X X X X X 

(f) 
(1) (2) 

(g) 
(!) i2L 

Line 
No. 

X X X X X 

X X X X X 

X X X X X 

X X X X X 

X X X X X 

X X X X X 

X X X X X 

X X X X X 

X X X X X 15 

X X X X X 

X X X X X 

X X ' X X 

14 

16 

NOTES AND REMARKS 
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NOrE.S ANi) REMARKS 
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300. INCOME ACCOUNI FOR THE YEAR—CimchKlfd 

(0 JiL (tl) (i) (j) 

Line 
No. 

49 

50 
51 
52 
53 
54 
55 

56 

57 

58 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

NOTES AND REMARKS 
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Lessor Initials Year 19 

.10S.RETAINED INCOME- UNAPP ROPRIATED 
1 .Show hereunder the Retained Income of eaeh lessor eompany in- for Railroad Companies 

eluded in ihis refiort, entering the names of the lessor companies in the 
eolumn headings. For instructions covering this sehedule, see text per
taining '.o Retained Income Accounts in the Uniform System of Accounts 

2 All contra entries hereunder should be indicated in parentheses, 
3 Indicate utider "Remarks ' the amount of assigned .'•ederal income 

tax consequences, accounts ti06 and 616. 

Line. 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 
18 

Item 
(a) 

Unappropriate relained income (1) and equity in undis

tributed earnings flosses) of affiliated companies (2) at 

beginning of year* — — 

(601.5) Pnor period adjustments to beginning relained in

come .. . 
CREDITS 

(602) Credit balance transferred from income (pp. 16 and 17)_ 

(606) Other credits to retainea income (p. 58) 

(622) Appropriations released 

Total. 

DEBITS 
(612) Debit balance transferred from income ( n , 16 and 17) 

(6!6) Other debits lo retained income (p, 58) 

(620) Appropriation for sinking and olher reserve funds. 

(621) Appropriations for other purposes 

(623) Dividends (pp. 52 and 53) 

Total 

Net increase (decrease) during year* 

Unappropriated retained income (I) and equity in un

distributed earnings (losses) of affiliated companies (2) 

at end of year* 

Balance from line 13(2)* 

Total unappropriated retained income and equity in 

undistributed earnings flosses) of afliliated .companies 

at end of year* 

Remiirks 

Amou n of assigned Federal income tax consequences: 

Acc aunt 606 

Account 616 

(b) 

300 

396 

300 

396 

.308 

(I) 

:S B h l , 1 1 1 

298^563 
452 

2 , h 8 9 , R58| 
2,29Q,:ij(?5 

1 ,260,848 

1 .PP)n.R48, 

(2) 

(c) 

(I) (2) 

X X X X X 

X X X X 

X X X X X 

X X X X X 

'Amount in parentheses indicates debil balance. 

NOTES AND REMARKS 
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Sehedule J:03.--3PEC1AL DEPOSITS 

For othet than c.impensating balanees, jlule separaieiy each iiein of 5.10,000 or more reflected in account 703, Special deposus. ai the close n 
;he year. Items of less than SIO.OOO may be combined in a single enlry ano described as "Minor uems less lhan SK),0()O". Ldr ennipi ' iiiaiin^ 
valances, state separate'iy the totai aniounts held on behall of respoiidenl and held on behalf ol oihers. 

Line 
No. 

I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

I I 

12 

13 

14 

15 

16 

17 

18 

10 

20 

.IL. 

Purpose of deposil 

(a) 

Inleresi special deposils: 

Balance ai close 
of year 

(b) 

Tolal 

Dividend special deposils: 

•dial 

Miseellaneous special dep.isits: 

Toial 

Compensaiing balances legally restricted: 

Held on behalf of respondent 

Held (in hehalf of ulhers 

Tmal 

R.tilrnad l essor Aii im.i l Ropori K-4 
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11 K l i \ ! ) W i ) I l^ni 'Ml NT I'ROPI K IA 

I IIR. 

. h i . i i l i ; ifK- .! . . . .1 ,1 
I. l ine ,111.1 , , i ' . i i , | . i i it; Ilf,., 

.Accotint 

(al 

i ' i , i i . , i i i . 

. i n l l i c , „ l 

• ; , . i l l . i l t i i p , , ^ C o f 

.,1 f..[ „ l . l i l l l l l l - . .111,1 

9 

10 

! I 

IS 

16 

j-cndiliiies 

4 l i ' l I I I . l . l l l l l l , 

l ' l hiiliicls ;,lie sul w,l>, . 

i l , l Minifies i l i ' . l l i ' . . . i i iUi iKci t s 

i ~ i f I , , . [ I , .1 s l i i l , U K , , ,„„ 

I t i l l I lltici l l l l , . I , niiilcnat . 

I I I I ll.ill.isl 

I I , | 1 | . , ... .5 ,11,1 . ly i lS 

111:1 Sl.,1 . . II ,.ll(l . . I I I , (• ^l/ll^l^llf^s 

1 1 ' , l<i,,i,ln,|., l i i l lMi ' in 

I ISl W,il,-i sl,,ll,,lis 

119, I ilcl sliiliolls 

III , 'Mi.i l ich,, l 

I'. 

.,11,1 ml 

l i l . i l i ts 

\ s l C l l l . 

.,acis 

3| 

"li 

•i 

IS 

36 

37 

•>is 

i9 

-m 
41 

45 

46 

4'' 

48 

.»9 

S(l 

' M l I'sisSCl 11-HIMlt lV.Mn S'p S l f f i l ' s 

f ^ ' • • i Mlsi . t ' 'Li lH. '0»l ' . s l U K hilCN 

( V ' , ( . ' „ . „ U , n I I M C I ' I . I I S . 

) '),) H-M(!v*,)V -.m.t)) i.ittis 

(VJ) f^lhlK• improvciiK'iHs- t. onstruction _ 

(44) <l|l,i:i .-xp. l l , ' . , . Ci-jvi 

(•Wl Mi i - i n i i ^ Ui-i't . - . 

; i'-t l^'^M:l -j-iliiiit iliitctnfii.Tv _„__^ 

(tihci iSpct.ifv A cKpliiinl.^ 

littnl r\ocrnliliir4.> fcr foad-^ 

l ^ 2 \ i n i m i n v i - s . 

1^*1 t i i - i j ; h l l i a i i i ...UN 

{ • i . i l ^',f^•^'r^^^(.'( l i d f i i t ' l 

1*̂ 5) Hi^liw M tl u luic equipmtm^ 

(̂ ftl f 'lo.Hnif! i;i)i"i''ncnl _ „ . _ _ 

Wotk cijuipinfnt , 

r>; 1 \ l sM'i'.iiK'nij^-i'nijipriu'ni 

li't.il i>\pL'i\i(i*uri' fill i-(4uipiiiem-. 

i711 ( ) i t ; i - , o i . ' i i t u > i i I'X p t i I's I . " -

Oti) Intt'.est i l i i i i n i i n in s l i iK l ion . . 

{7?1 ( Hiifr f\p<'n».'' 111! • • ' t i c i n T i i l 

Uiliii ^ i - i i r i , i (''.(H.-fKf(ii.r<'s__ 

lu l . i l . 

i^>iii v niv.uvK'I'on « o r k in progress, 

t i r a n j Mini* „ _ . 

l* t* i - l l s i l i l l l Isi 
,:,'MS f . l l K l t ^ 

AhliliiMf ,iml IH-MCI "H'lils Ailiii-siint'Ml'i in 
IS fl>t diMs'iL'iv V K:l\M.-i'ti Ulil'.'- vli.utjc's . i i i i ; 
i l l . ' \ * . ; i shoiil.l IH . • I . . 1 , , L I ) In |>tiPii„iv .K 

s (1 .lui iMK !*ii M': t iind 1 tsfii.i. i-,t,)'t f! M^OMKKI Ol (niKi- w s (iliiifc (li .(. M'Ufd .IO .\ 
"1 ,iibl (ol (ryrispoMiiiion puiposes," Male in :i footnolc lh« cost, lis'̂ iiion. diea, iind othcf dftuiK 
ss ItK Is ^̂  >!* til.'iHil̂  :!n pii<p.;(iy 

{.jius-. i h.iigcs during 

VCiil 

NCI thiirgcs duiiiiji i iioss i-h;iiyts dtilillM Uiii i huTKCs dtinng tlross charges duini(i Net ch.iincsdiinnK 

' i .1 Hî t include in road ;md ciiiiipnicnl iiccotinl-,, lucludinn Accomit No. Ht). "Oiher cli-m'-'nt!- of u n c tnicuts, " ml tus|ments vvhich uetc niiidt pmsiutiit lo lhc ( onunisMoii s i id, i . diilcd A(tnl 17. i'»(>l 

Railroad I.rssor / nnual 'scpoit R-4 
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211. ROAD AND EQl^IPMI N V PROPKRTY —Continued 

4 If durma lhc yejir propertv wns actiuircd from somf t̂ 'hcr ct)iii(>anv. state in f..oinoic the 
ni.nic of the company, lhc mileage acquired, and the .lalc of acqutsiiion. giving t< i nmi and the 
COM ot the propeny lo the respondent. Also furnish a statcnen! of the amounl inchided m each 
primarv account rcpresenlinji ^uch property acquired, referring m the column i olumns m 
which the entries appear. 

Notes leferriiitf lo entries in this schedule sh*Hj!d be *hown on page 
•^t» I. J .Ll. r.. .1 -.M-iri' ri\iA ni-c-niinit Vhf ili'm>k reniiil^a 

sfioiild he hretly tdcnlified n'ld fxptauicd in .i f(H>lnoi. im pH[!C -^ -Smounls should he reported on 
lh' 'mc nnlv imdci s j : i . i ! •- it'.-iimslanv-Cs. usu.il!\ .ifii r pi-tmivMon is oht.imfd friun ihc C'ommi*.-
Mon Iff ev..'.inK"is I . ' picss'tlx'd iiccnmluiv Kifcrc . i u ' s.ich :iiilhnii!v vhi^itkl \K: m-.nk when 
espiaimnr ifie itrnounls ifp''f'*-'d Rc«-i>i"sdifnts must m-i .n.ikc .ifl 'fli:it\ thanjic- liv lhc prinicd 
Miih or ccUmin ht,iituit.',s lAiihou! specdic .tuthonl> iicm lhe ("onmiis-,uifi. 

( iross charges during 
ycai 

(h) 

Net charges durin,i 
vcar 

(i) 

(iross Lhargc-(Juring 
year 

Nel (.hiirgc- il i : 
vcai 

(kt 

(Iross ihargcs during 

H' i l ' 

l l ) 

Net charRi""-'"f"i8 
vr.ir 

i m ' 

Ilriis .harge 
veiir 

Inl 

. •: iting Nel ,:hnrgts tliinnp 
\e,ir 

l o l 

1 111,-
N. l 

$ $ $ $ $ $ $ S 
1 

3 
4 

s 
6 

•1 

l l 

10 

11 

12 

13 

14 

; ' 
16 

P 
— 18 

19 

20 

21 
1 > 

2'^ 

24 

25 
26 

» — . . l . - l . . 1 I ' l l • • — 1 

27 

""' 28 
" 29 

30 

- 31 

32 
31 

34 

35 

36 

37 

38 
30 

40 

41 

42 

43 

.14 

- _ 45 

- 46 

47 

48 

_ ^ - 4>) 
SO 

, 51 

.._ 

• Railro.ul 1 ê sor A'tniinl Hi porl K-4 
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212. PROPRIETARV COMPANIES 

Give particulars called for regarding each inactive proprietary corpora
tion of Ihe lessor companies included in this reporl (i.e., one a//of whose 
outstanding stocks or obligalions arc held by or for the respondent with
out any accounting to the said proprietary corporation). It may also in

clude such line when the actual title to all of the outstanding slocks or ob
ligations rests in a corporation controlled by or controlling the respond
ent; but in the case of any such inclusion, the facts of the relation to the 
responilent of the corporation holding the securiUes shtiuld be fully set 

Line 

N o . 
I l em 

(a) (b^ (c) (d) (e) 

1 \^ii^ti^,^ rtt/irnirft- Unati 

-1 Second and add i t iona l main t racks 

3 Passing t racks , cross ove rs , and t i i r . i -o i i ls 

4 W ^ i y ^ u / i l i ; . h i n p I r a r l t c 

5 Y a r d t u / I f f h i p g t r s tc ie t , 

6 Rn»H and pqu ipment p rope r i v : Road $ $ $ S 

F q t i i p m p n t 

8 P i p n i T a l <?Kp<-n<l i f l i r rs 

9 Other p roper tv aeeounts* 

10 Tfilfil (amiinl -Jl]) 

11 Improvemen ts ( n leased p roper t v : Road 

12 

13 

F.quipment 12 

13 Oenera l expend i tures 

14 

15 

T o l n l ( n r r n i i n l 732^ 14 

15 Deprec ia t ion and amor t i za i i on (accounts 735, 7.36, 

and 7851 

16 Funded debt unmatu red (account 765) 

P 1 nnp- tprm l i r h l in de fmi l t ( a i r n i i n l 7681 

18 Amoun t s payable to af f i l iated companies (account 

7691 

19 Tap i ta l s lock (account 7911 

'Includes Account Nos, Wl. "Oihcr efemerMsofinvesimeni." arwiW. ••C^mMructlon work m progres' 

None 

Railroad Lessor Annual Report B-4 
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212. PROI»RIETAR\ COMPANIES-Conduded 

forth in a footnote. The separation of accounts 731 and 732 imo "Road." , ment," Enter brief designation of the several proprietary companies at 
"Equipment," and "General expenditures" should be estimated, if not 'he heads of their respective columns and state in footnotes the names of 
actually shown on respofwJenl's hooks. Assign to "Oeneral Expendi- j the lessor companies lhat control them, 
tures" only such amount) as are not included in "Road" or "Equip- ' 

ff) (8) fh) (i) (j) (k) 
Une 
No, 

2 
3 
4 
5 
6 
7 
8 
9 
10 
II 
12 
!3 
14 

15 
16 
17 

18 

19 

Railroad Lessor Annual Report R-4 
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NOTES AND REM \RKS REGARDING RETliSrvS IN SCIIEDULE NO. 211 ON PAGES 18 AND 19 

None 

ABSTRACT OF THE PROVISIONS OF THE LEASE BEARING ON Rr.SPONDENT'S LIABILITY TO REIMBURSE THE I.E.SSEE FOR 
IMPROVEMENTS MADE ON THE LEASED RAILROAD PROPERTY 

(See iastructions on page ID 

None 

Railroad Lessor Aniuia! Report R-4 
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GENERAL INSTRUCTIONS CONCERNING RETURNS IN .SCHEDULFiJ 217 AND 218 

1. Schedules 21V and 218 should give parti.,tilars of slocks, bonds, other secured obligalions. un.sccured notes, and investment advances of 
affiliated companies and other investments held by the le'sor companies included in this reporl at the close of the year specificaliy as invest
ments, ineluding the obligalions of a Slale or local goveini.ient, or of an individual, so held; investments made, disposed of, or written down 
during the year: and dividendsand interest crediled to inccirii . They should exclude securilies issued or assumed by respondents. For definition 
of affilialed companies, see ihe rules go-erning accouni ^''l ' '21. "Investments in affiliated companies," in the L'niform System of Accounts for 
Railroad Companies, 

2, These investments should be subdivided to show the book value pledged, unpledged, and held in fund accounts. Under "pledged" include 
the book vale of securities recorded in accounts Nos, 721, "Investments in affiliated companies. ' and 722, "Other investmenis," which arc 
deposited with some pledgee or other trustee, or held subject to the licn of a chattel mortgage, or subject to any other restriction or condition 
which makes them unavailable for general corporate purposes, "Unpledged" should include all securities held by or for the respondent free 
from any lien or restriction, recorded in the accounts mentioned above. Under " I n sinking, insurance, and other funds" inchide the book value 
of securities recorded in accounts Nos. 715. "Sinking funds"; 716, "Capilal and other reserve funds "; and 717, "Insurance and other funds." 

3, For each lessor company, liswhe investments in the following order and show a total for each group and each class of investments by ac
counts in numerical order: 

(A> Stocks: 
(1) Carriers—active, 
(2) Carriers—ina live 
(3) Noncarriers—.active, 
(41 Noncarriers—-inacOve. 

(B) Bonds (Including U.S, Governmenl bonds): 
( O Olher secured ubligations: 
(D) Unsecured loles: 
(F.) Investment advances: 
4. The subclassificalion of classes (Bl , (C), ( l » , and (F) should be the same as (hat provided for class (A). 
5. The kinds of industry represented by respondent's investments in the securities of other companies should be shown by symbol opposite 

the names of the issuing corporations, the symbols and induslrial classifications lo be as follows; 

Symhol Kind of Indiisiry 

I. Agriculture, forestry, nnd fisheries. 
I I . Mining. 
I I I . Construction. 
IV. .Manufacturing, 
V. Wholesale and retail trade 
V I . Finance, insurance, iiid real estate, 
V I I I . Transportation, communications, and either public utilities. 
V I I I . .Services. 
I.X, Government, 
X. Aiiother, 

6, By carriers, as the lerm is here used, is meant companies owning or opcating railroads, facilities auxiliary thereto such as hridges. femes, 
union depots and other lerminal facilities, sleeping cars, parlor ears, dining cars, freight cars, express service and facilities, electric railways. 
Ughwav motor vchiclci, steamhoals and other marine transportation eeiiiipmcni. pipe lines (o(her (han those for transportation of walerl. and 
ulher instrumentalities devoted to the transportation of persons or property foi hire. Telegraph and leiephone companies are nol meant to be 
included. 

7. Noncarrier companies should, for the purposes of these schedules, inchide leiephone companies, telegraph tompanies, mining compa
nies, manufacturing companies, hotel companies, etc. Purely "holding companies" arc to be classed as noncarrier com nies, even though the 
securities held by such companies are largely or entirely those issued or assumed by carriers. 

8, By an active corporation is meant one which maintains an organization for operaiing property oi administering its financial atTairs An in
active corporation is one which has been practically absorbed in a controllinc corporation, and w hich neither operates property nor administers 
its financial aflfairs: if it maintains an organization it does so only for the purpose ol complying with legal requirements and maintaining title to 
properly or franchises. 

Railrc-.u Lessor Annual Report R-4 
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217. INVESTMENTS IN AFFILIATED C OMPANlFii 

Gve particulars of invesimenil in stocks. horMl̂ . other secured otifiRations. unsecured notes, 
and inveMmenl advances of companie.s affihated with respondent, included in ftccounts Nos, 7I.<. 
"Sinkingfunds", 'Tapiml and ither reserve funds". 721, ••Investments m affiliated compa
nies ' and '717. "Insurance and olher funds.'" 

Fntcr the name of a -eporting lessor company ui (he htxly of the schedule and give, thereunder, 
piiriiciil.jrs of its invcMmcnis in affilialed companic* before lisiin^i those of 3 second lessor. These 
n.imes should he 'isted in ibe order in svhich they appear on the balance sheet. 

VmiKs in (his schedule should he made in Accordance wtth ihe defiitrdots and (pefTcral irtstruc-

lions given on page 1'.. classifying (he investments hy means of letters, figrcs. and symbols in 
columns (ji). fhi. and iO. 

Indicale by means of an nrbttra-y mark in column (d) the ohligalion in support of which any 
security is pledged, mortgajifd. or otherwise encumbered, giving names and other imponant p;ir-
ltcula''> of uch obligations in footnotes. 

(iive totals fr .• each class nnd for each subclass, artd a gratid total for each nccount. 
Entries in columns (d) should show date of maturity of bonds aod other evidences of indebted-

ncs'i In cnse ob(igai(<ins of the «ame designation fnature serially, (he date in ctifumn aii m.iv he 

Ac-
e couni 

No. 
(a) 

Class 
No, 
<b) 

Kind of 
industry 

(c) 

Name of issuing company and description of security 
held, also lien reference, if any 

(dl 

Kxlent of 
control 

(e) 

INVESTMKNTS AT Cl OSF. Of YF.AR Ac-
e couni 

No. 
(a) 

Class 
No, 
<b) 

Kind of 
industry 

(c) 

Name of issuing company and description of security 
held, also lien reference, if any 

(dl 

Kxlent of 
control 

(e) 

WVIK V.W.IT Af sMAI^t 
IIF.l.l) Kl 1 l.OSK OF \ ' K A R 

Ac-
e couni 

No. 
(a) 

Class 
No, 
<b) 

Kind of 
industry 

(c) 

Name of issuing company and description of security 
held, also lien reference, if any 

(dl 

Kxlent of 
control 

(e) 
Pledged 

(f) 
Unpledged 

(Bl 

121 n V I I 
The -i^ansfis ( ' i t y Connecting 
Ra i l road Conpany 

% 
100 

$ $ 
1.600.00 

19 \ Y Tl-ifi (T-olrifiri Ox Oradi t Oorp. 100 500.00 

No. 

1 
4 
5 
6 
7 
8 
9 
10 
II 
12 !.•! 
14 
l.S 
16 
17 
18 
1') 
20 
21 
>2 

2.̂  
2.4 

2.1 
26 
27 
28 
29 
10 
.11 
32 
.V3 

:i4 

IS 

.36 

.37 

38 

39 

40 

4! 

42 

43 

44 

4.1 

46 

47 

48 

49 

.10 
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217. INVFOTMKNTS IN AFFILI.\TED COMPANIES—Contliiued 

rtporltdas "Striiilly f to l ' - " " I " milking entries in lhi< ailiinw. uhhrrviiilions m comnuin 
ii« in • liindard finiinci.ll publications may K used wheie i*-.-essiiry iin nccount ,i( limited space. 

II any ol the conipiinics included in I'.'is schedule are conlrolled by respondent. Ibe percenl ttl 
cinliiii sliould bc given in column If) , in case any cximpany listed is conuolled other tban through 
aclual viv-ncrship of securities, give ..larticul irs in a footnole. In cases of |oinl conttol, five names 
of other piirlK's ,ind particulnrs of control. 

I( anv advances reporied arc iiicdped. give p.iriiculars in a fo<slnole. 
Piiriicul.irs of investmenis made. disposed of. or wrillen do»n during tht year should be given 

in columns I j l . Ik), and (I). I( Ihe lost of any irvcstmenl made duridK llie year dilTers from Ihe 
bsHik value reponed in column I ; ! , explain lhe mailer in a fcHilnsile 8y 'cost is meant ibe con-
sideration given minus accrued inleresi or dividends included iherein. I ' Ihe consider.aion given 
or leccived (or such inveslmenis was olher ihiin cash, describe Ihe lransi!cl,.»i m a footniiie. Iden-
tify all enlries in column (ie)» hich leprescnl a reduciion in lhe hook value of securities hy symN.! 
and give lull esplanalion in a liHUmiie in each case. 

This schedule should not include securities issued or assumed hy respondenl. 

INVESTMF.NTS A l CIOSE OE YEAR 

Bixik value of 
rnvcstmeni^ made 

1 WFSTMEVrS OtSPOSFD OF OR WRrTTF.N IX)WN 
DliRINC VEAR 

mVlDF.NOS OR INTERKST 
DURINC YEAR 

BOOK VALI E Of A M O t M HfXD AT CLOSE OF VKAK 
Bixik value of 

rnvcstmeni^ made 

1 WFSTMEVrS OtSPOSFD OF OR WRrTTF.N IX)WN 
DliRINC VEAR 

In sinking, insurnr.cc-
and other f'ind*. 

(h' 
Toial book value 

l i l 

duri.ig year 

l i l 
Ikxik value 

Ikl 
.Selling rrice 

i l l 

Rate 
Iml 

AmiHinl credited lo 
income 

In) 1 

$ $ 

1 FiOn 0 0 

$ $ $ % $ 

^L.,%..\Jl..L:,.J..m WW 

sno 00 \J,\/„\i', m, 

— 

-

-

• 

— 

.... 

Linc 
N . l 

3 

4 

s 

6 

7 

8 

9 

10 

I I 

12 

13 

14 

1.1 

16 

17 

US 

19 

20 

21 
•SI 

23 

24 

2'i 

26 

27 

28 

29 

.30 

31 
32 

33 

34 

3.1 

36 

37 

:'8 

39 

40 

41 

42 

43 

44 

IS, 

-•.ft 

47 

48 

49 

1(1 
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217, INVESTMENTS IN AKKU.IATED COMPANlES—Continued 

INVF.S-IMFNTS AT Ct.( SF OF VKAR 

BOtlli V\t.l'F OF AMOl'NT HI 1 1) \ r CI.OSF OF VFAR 

i me 
V l 

Ac
count 
No. 

Oass 
No. 

Kind o( 
industry 

Name of issuing company and description of security 
held, also lien reference, if anv 

Fstent of 
conlrol lledged Unpledged 

lal Ihl Icl '1 lei I f l Igl 

'/c $ $ 

11 

52 

11 

52 

.13 

14 

15 

16 

17 

15 

16 

17 

15 

16 

17 

18 

19 

18 

19 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

7S 

76 

77 

78 

79 

80 

81 

82 

83 

84 

81 

86 

87 

88 

89 

90 

89 

90 

91 

92 

93 

94 

95 

% 
97 

98 

99 

100 

IOI 

102 

103 

104 

105 Tolal H . I 0 0 . 0 0 
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217. ItNVESTT̂ DEtfrS IN AFFILIATED COMPANIES-Ccactoded 

INVESTMENTS ATCLOSE Of VEAR INVESTMENTS IHSroSEB OF OH WRITTEN tWWN 
MJRING YEAR 

OIV!r>ei.ll)S OR IbTTEREST 
m-'RINC V^AR BOOK VALUE()FAMCIUiyrl1E].II ATC 'ICiEOFYEA) 

... tlrtnlr ...tItIM rtt 

INVESTMENTS IHSroSEB OF OH WRITTEN tWWN 
MJRING YEAR 

OIV!r>ei.ll)S OR IbTTEREST 
m-'RINC V^AR 

In sinking, 
insurance, and 

other funds 
(h) 

Tota. book value 

(i) 

tJOOK VdJUC O I 

investments made 
during year 

0) 

Book value 

(k) 

Selling price 

(1) 

Rate 

(n-) 

Ainount credited to 
income 

(n) 
S S $ $ $ 9 , S 

1 

f 

2 . 1 0 0 . 0 0 

Une 
No 

51 
52 
53 
54 
55 
56 
.17 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
•'6 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
% 
97 
98 
99 
100 
IOI 
102 
103 
104 
105 
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2n Lessor Initials Year 14 

218, OTHF.R INVF.STNffiNTS 

J Give p.i'-litiiliii . Ill inv'^'inkiiis m s!oiii%. Ninil^. iilhcr teemed ohligllliim'. unsecured .1 Hnuits in ihis st-hciliilf shoulil K' miidc in aceordiince wilh lhe definilions and per.ciii! in 
noiis. .ind ins; iiiieni advances o( all corporaliims ulliei lhan affiluiled companies. i.Kluded m sliiiclions given o.i page 31. da- ' : ' l inii Ihe inseslmenls bt means ol Icllets, figures, and syiiihois 
a^cuiils Niis • ' l ^ ".Sinkinn lun.ls"; 'JIS. "Capil.il and other reserve lunds'; 723. "Olhet .mesl- in columns la). I ^ l and I f l Insfslmcnl. ir, U S rreasiiry biMs and iwles may h- reponed ;is one 
nenls": and " ^ i " "Insurance and ulher funds " InveMn-.nis included m accoum Nos 7lS. 716. ileni 
and 717 heki ^\ Iruslees in lieu of cash depi sils required under lhe so' cri.inn insliument aie lohe 4 Indicale hy in.-ans of an arhilniry mark in column Ml Ihe ihlid.i.ion in Slipporl of ŝ hich anv 
excluded Iron, thts sclR.diile. -.ecurity is pledged. morIga>!cd. oi oiheruise enciimlseicd. giving names and olher importanl par-

2 finler the namf of a reporli.ig lessor company in the hiid) of Ihe schecuU" and give. Ihereiin- liculars of such ohligalionv in footnotes 
der. particular, of its other inveslmenis before listing Ihose ut a second lessor. These names V Give loiais tor each class and for'ach S' • ,ass. and u gland lolal for each accouni. 
should be lislcd in lhc order in which Ihey appeal on Ihe balance sheet 

line 
No. 

Ae
counl 

No. 
(al 

Class 
No. 

J. .w„ 

Kind of 
industfv 

(c) 

Nam̂ r o( i^^uinp companv or gov^-nmrni and dc^cripfion of security held, also 
licn rffcfcncc. if any 

(d) 

IN\'F.STMF.NTS AT ClXlSr. OF « . : A R 

line 
No. 

Ae
counl 

No. 
(al 

Class 
No. 

J. .w„ 

Kind of 
industfv 

(c) 

Nam̂ r o( i^^uinp companv or gov^-nmrni and dc^cripfion of security held, also 
licn rffcfcncc. if any 

(d) 

MXJK VAl.liF. OF AMOl'NT HF.I .!> AT (TXXSK OF ^ KAR 

line 
No. 

Ae
counl 

No. 
(al 

Class 
No. 

J. .w„ 

Kind of 
industfv 

(c) 

Nam̂ r o( i^^uinp companv or gov^-nmrni and dc^cripfion of security held, also 
licn rffcfcncc. if any 

(d) 

Piedeed 

(e) 

Unpledged 

(f) 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

i3 

14 

15 

16 

17 

18 

|9 

2(1 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

72? B IX Federal Home Loan BfUik Notes 
$ $ 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

i3 

14 

15 

16 

17 

18 

|9 

2(1 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

222 
7?,? R 

J:}. Muni 0 i D/ i l T'i(>nf1f-i 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

i3 

14 

15 

16 

17 

18 

|9 

2(1 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

222 
7?,? R 

J:}. 
n,S , Treasury Notes 798,94 9 

1 

2 
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5 

6 

7 

8 

9 

10 

11 

12 

i3 

14 

15 

16 

17 

18 

|9 
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-. . 
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33 
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40 

42 
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45 
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40 
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45 
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40 

42 
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40 

42 
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47 
48 
40 
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43 
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45 
46 
47 
48 
40 

42 
43 
44 
45 
46 
47 
48 
40 

Total 

• 
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2!8. OTm.R INVS':STMKNTS—Concluded 

ft, Enlriea in cnlumn td) should shov. dale of iii.iiuriiy of hor.dv an 1 iMhcr evidence, of inilfht 
edness. In case obligations of (he same designation niaiure scn.illy. lhe diite in cofunm fif)mflv 

Teiv.>iic(J as "serially lo I 9 _ „ " In making enlries in Iti.s column, 'ihbicviijiions m com 

mon mc in siandard financial puhliciirions may he used wheie necessary on accounr of limned 

space, 
7, If any wlvances ate pie .fied. c particulars in a fooinote. 

J( Particul;irs of invtvtmcnis m:\dc, disposed of. oi written down durinp the year should tx giv
en in column* fi)lo fk), inclusive If the cost (.f any investment made durmg the year differs from 
the IxKik valuo reported in column fr). explain the matter m a fwlnote. By "cost" is meant (he 
consideration i;i\en iiiinus accrued inierest or divrdrnds inciudcd 'hprein. If the consideration 
given or received for stifh investments was other Ihsii cash, dĉ LTihe the transaction rn a foot
note Idenlify all enrnes in column (j) which represent u reduciion m the Unik value of securities 
by symbol anu pivc full explanation in a footnote in each case. 

INVESTMENTS AT f t OSF ot ItKH IN\FXTMF:NTS WSWISKII OF OR WTHTTF-N DOWN 
WRINC YFAR 

I>tSTDENDS OR lYrERfST 
DURING VI:AR IKXIK VAt.t.F: OF AMOIM Ht. P ATnX)SF OF >FAR 

Btiok value of 

IN\FXTMF:NTS WSWISKII OF OR WTHTTF-N DOWN 
WRINC YFAR 

I>tSTDENDS OR lYrERfST 
DURING VI:AR 

In sinking, 
instiranc?. and 

oihcr funds 

llll 

Total 1H>OU ^alue 

itVt\ 

invcstnicnls made 
during Ki l l 

l i l 

Hook value 

01 

Selling price 

Ik) 

Rale 

(1) 

Amount credited to 
income 

(ml 

$ $ 
502,452 

$ $ $ $ 

4.^5,:-) 40 
7 « R , 9 4 0 

y — 

1 • 

• 1 
1 

— — 

\ \ \ \ 
_ „„... - - J 1 ,7t-;4.721 \ \ 
_ „„... - - J 

r Annu:il Reporl R 4 
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221. SK( IIKIT1K.S, ADVANCI-̂ S, AND OI IIKK 1NTAN(;IBI.I'S OWNH) OR (ONTKO l.l-1> TilKOUOil 
N0NRKP01M IN(; ( ARKIKK OR NONCARRIKR SIIHSIDIAKIK.S 

tiivc pjriKiilmv 111 itivesimeiits iipiesrnied by sfiuiitics and advances (incluiling securilies is 
MiCil ol asviiiricd b> tlic ies|ioiidi'iil i . ii'i.l ul iilbcl inlanglbic propf lis. indlicclly i. .^iif.l r con 
li i i l lc l 111 iht lessui coinpanies II.LIIUII ., in this lepnii Ihniuph an> subsidi.ry \tt,:tt. .I.i-v n.il (e 

piin lo lhc f ommission iiidci thr pimisions of Pail I of lhc liilrrslalc Ciinimeiic Aci. wilhoul 
regard In any guf snon ol *hethci lhe company issuing lhe srcurilies. oi Ihe obiigm. is conlrolled 
bs lhe siil.saliHi j 

1 .III' 

Nl. 

3 

4 

S 

6 

7 

h 

9 

10 

II 

12 

13 

14 

l.^ 
16 

17 

IK 

19 

20 

21 

22 

23 

24 

25 

26 

27 

2R 

29 

30 

31 

32 

33 

34 

3S 

36 

37 

38 

39 

40 

41 

42 

43 

44 

4.1 

46 

47 

48 

49 

.V) 

M 

.52 

53 

r i j s s K l l 

iHl 
Name ul lessoi lompaiiy 

I b l 

Name .if nonieportini cariiei in inw> .IMK' VII.M ',.,r\ 
lhal ouni Ihe setuiities advances ... ..'in. i.".i ,,l.lc 

puipeny 
Icl 

Name ol issiimg cnmpani ami sf runly (ii nllif i intanginie 
Iliini III sihidi msf sinicni is made 

Idl 
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221. IIHITIKS, AI)V4NC|.>;, ANI) OTHKR INTAN(aBI.KS OWNKD OR rONTROM.Kl) THRODCH 
NONRKPORTINC ( ARRIKR OR NONCARRIKR SliBJilDlARIKS-Concluded 

Ttti* Hhedule shotdd include u iccutittev. opi*n at i.iuiui ,H1Vani.es. aud t»thrc iiUangihle piopcf o( othet otgiini/atiom or uulivuiu.iK »*h.i«sC rionv iespondent is able to determir 
ty owned or conttolled through ru itcpnrtm/ i.tn icf imd ni>iu -intei MidMdi.uiev, AS well as ihi>sc Investmenis in V S Ircisut v ,iblj(i,n > m,i> i n(i)l>iiifd in a single <it rn 

T(7<itl b<K>k value of 
investmenis ar 

Bt>ok vahiC of 
investments miide 

close of (he year during the yexr 
(f) 1*1 

Selling price 
Ih l 

Remarks 
( l l 

1 ine 
N.. 

% s $ 

1 

2 

3 

4 

5 

6 

7 

8 

9 

.0 

I I 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

511 

SI 

5? 

S3 
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251. OiPITAI. STOCK 

Give particulars of Iht various issues of capital st̂ K.k which une in c s m e the vlt-sr of iln 
>ear. 

Show icparutc jeturns for efich lessor tompany jjii luded in this repm t, Ll;ts->il> in^j tlie SIIH ks as 
follows 

Common 
Preferred 
fictK nture 
Kt'.f ipts outsiandinjj 

Slate, in a fooinote. the class of stock coveied by tl)e leceipts 
in case iiny "Piefefred" or "Debenture" stock is outstanding, the rate of dividend require

ments should be shown in column fb). and it should he stated whether the dividends are cumula-

UtK Ol ntmcumuliilivc If the dcsiRn.ilion of wny rtits*. of st(«.k -̂ hown in column fhjis not suffi-
ornily descriptivr to mdiviile clculy its dividend rij^ih and equit, in thp assets of the respondent, 
ss compiele stHiemcnr of ihc facts should be givct 

In sl;llin(^ the date of an authon/aiion, I IK d.iu of lhe liHeM assent or rattficalion necessary to 
lis .hdity should be shown, c g , in case lui iiuih.in/ation is reijutrcd to be ratified by stiKkhold 
cr-s iiftcr Hctiim by the board of ditcciors, bul is m i icquired to bc .ipprti^ed bv any Slate <.r other 
govetnment.ii K)ard oi ofTuet, gjve IIK' diHc of bppioval by siixkholdcis. if tw assent of a Slate 
railr.iad civmmisvion i>t other public l»»»Hrd or officer is necessary, give the dare of such 
il subsequent to such absent miiicc has lo be filed s-tth » secretary of state or o th" public officer 
and a tax or oihei fee has lo bc paid a cofKfjfion .irecedentto the validity <»f the issue, grve the 
date of suth paymeni. In case soirx cor.Jifion preccifenthas to be complied with after the approv-

1 .ne 
N., 

wir»'PAR VAurK: 

1 .ne 
N., 

NHIIH- ..1 icSM.i ciimpjn^ 
ml 

Class of SIIK II 

Ibl 

P,ir s nine 
per sh.ire 

Icl 

IXilc issue 
Wiis aulhot

i/ed 
(di 

Par value of amounl 
. i i i l h o i i / f i l 

(el 

Tolal par value iHll 

Total par value rtominativ l^ued and 
nmnlnallv out ••landing at rfi>*' «' Vf «r 

1 .ne 
N., 

NHIIH- ..1 icSM.i ciimpjn^ 
ml 

Class of SIIK II 

Ibl 

P,ir s nine 
per sh.ire 

Icl 

IXilc issue 
Wiis aulhot

i/ed 
(di 

Par value of amounl 
. i i i l h o i i / f i l 

(el 

standiriK at close 
of ye.ir 

III 
In trejsHiy 

l y l 

Pledged ;iM.ol!aicr(tl 
(hi 

IP sfnkin^o: other 
funds 

(1) 

of Me. C omraon 
$ 
100 

s 
1/27/96 

S 

7500000 
S 

4877700 
s s $ 
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251. CAPITAL SKK'K—Ortcliirfed 

MI and ratification of the stfxkhofders has l>een oliiairwd, sinlc, in a foo:fH>*e, the particulars of 
such condition and of Ihe respondtnl's compliance ihc t^nh II sh.?uW be noled tta' ieclion 20a 
of lhc Intel «lBte Commercr Act mak*s it tmlaw'fNl for a t-ai ' c lO issue or assume any securities, 
unlets and unlil,. id then only to the extent ihat, the C >mm 5 ion by (»rdei authotizes such issue 
or assumption 

Fnlries in c*iUimns if) and ^ni shcmld include slm k m»miriafly issued, oominally outstanding, 
and actually outstanding. Ru the Dutpos-s this report, capiinl stock and other securities are 
considered to be nomina/fy isiuea when certificates are signed and «aled and placed wi'h the 

propei ofRcet l.>f sale and delivery or arc pledged or olherwise placed in some s'wcial fund of (he 
respondent i^cs arc coustdcied to be acfua'Jv issued*hen s*>ld 10 a bona fide purchaser fot a 
valuable i ' 1 lO^iaiion, and such purchaser holds them free from control by (he respondenl. All 
secufio -s actUfiHv issued aiuJ rwt reacquired hy 01 for the respondent arc considered 10 be actua! 
iy oufs' irt-ii, i- U rc.R-q.iired by or for lhe resmindenl under such ttrciimslances as require Ihtm 
to K' conside.'̂ d as held alive, and nol canceled or retired, ihey are considered to be iwrninatly 
outs latKf ing 

Without Par Value 

IsMal par value actually 
(HJisiiindinp 

Ul 

(.'lass of slocli 

(hi 

t>aic issue * ŝ 
aulhofi7ed 

Oi 

Numbet of sh.iics au 
thori/ed 

(m) 

Number of vhiuc* 
cwtslitndmg .<! tlfse 0* 

year 

(n) 

Number of shares nominally issued und 
nominaUy outstanding at close ot year 

T 
Cash Value of consid
eration ticeived for IsMal par value actually 

(HJisiiindinp 

Ul 

(.'lass of slocli 

(hi 

t>aic issue * ŝ 
aulhofi7ed 

Oi 

Numbet of sh.iics au 
thori/ed 

(m) 

Number of vhiuc* 
cwtslitndmg .<! tlfse 0* 

year 

(n) 
In ireasivf > 

(0) 

Pledged as collal 
eral 
(P> 

[in sinking or olh 
1 er funds 

fql 

Slocks actualty out
standing 

(rt 

$ 
4 , f r77 ,700 

$ 

* 
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CAPITAI, .ST(K K CHANGKS DDKlNC THK VF AR 

Gt-e lull paMicul,.rs of suxks aciually oi nomin.iNv isstieit leiltiei onpinat issues oi rcissuesl 
and of suxlis reacquiif J or canceled durinp lhe vear t nier lhe name ofa rcromig lessor conipa 
n> m Ihe hody of IIK- schedule .ind (live. Ihereundci. pariiculars of lis capilal siocV changes durilifi 
lhe year befoie lislin^ Ihose nl a se. ond lessor these naines should lie lisled in the ordei in which 

Ihey appeal on the halAnce sheel In column (c) slale ishelhei issued f.> .on 'niilion of new 
properties, f.ii addilions and tietlermenfs. for purchase of railuay of olhei fiopi r.'l foi i onvei 
sion. for acquisition of securilies, loi reorgani/alion. in for olher ci.rporale piirnoses Also give 
Ihe numher and date of Ihe aulhori/ation by lhe public aulhorily uiidei svhose conlrol su.h issue 

l.ine 
N'o. 

3 

4 

5 

6 

7 

« 
9 

10 

II 

12 

13 

14 

15 

16 

17 

IK 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

2V 

30 

31 

32 

33 

34 

35 

36 

.37 

38 

39 

STOCKS I.SSDED DURING VEAR 

Class of stock 

(al 

Date of issue 

(hi 

Purpose of the issue and authority 

(c) 

Par value* 

(d) 

Net proceeds 
received 

for issue (cash or its 
equivalent! 

(e) 

Prefe r red 
$ S 

T '̂Pft f f i T ' f f i (1 

nniiimnn 

Common 

Total 

•For nonpar stock, show the number of shares 

254. STOCK LIABIMTV FOR CONVERSION OF SECURITlF-S OF OTHER COMPANIES 

If at the close of the year the lessor companies inciudcd in this report were subject to any liability to issue their own capital stock in exchange 
for outstanding securities of constituent or other companies, give full particulars thereof here under, including names of parties tt-contracis and 
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253. CAPITAL STOt:K CHANCES DIIRING THE VEAR-Conrludtd 

Has made, naming such aullioiilv In column (el include as cash all monel. checks, dialls. bills ol shoold enu.il Ihe enlii in column (id 

f h ' !l^T,'i,ns"?,i"',IU',,^,','S''','",";M'' f :'!;'^'^ " t ' " ' ""J^r"'" ' , ' " " • • • ' i ^ ' ^ V l-ainciila-s concerning the reacqiliremenl of slock lhal ssas actually outsl.indiilg should he given 
shoss letiirns in soluniMs lal. ((,1. icl. and Ic'lonly l ot eath class of par slock acluaM) issued the in columns lal dl and (il 
sum of tilt entnes tn columns lel (f l . and lli l . plus distoiinis or less picinium. m column (pl. 

.STtH KS LSSDEI) Dl IRING VEAR—Coniinued STOCKS REACQUIRED 
DIJRING YEAR 

Remarks 

(k) 

1 ,ine 
No. 

Cash value of other 
propertyacquired or 

services received 
as consideraiion 

for issuc 
(f) 

Nel total discounts 
(in black) or 

premiums (in red), 
Lxeliides entries 

in column (h) 
(g) 

Lxpense of issuing 
capital stock 

(h) 

STOCKS REACQUIRED 
DIJRING YEAR 

Remarks 

(k) 

1 ,ine 
No. 

Cash value of other 
propertyacquired or 

services received 
as consideraiion 

for issuc 
(f) 

Nel total discounts 
(in black) or 

premiums (in red), 
Lxeliides entries 

in column (h) 
(g) 

Lxpense of issuing 
capital stock 

(h) 

AMODNT REACQIHRED 
Remarks 

(k) 

1 ,ine 
No. 

Cash value of other 
propertyacquired or 

services received 
as consideraiion 

for issuc 
(f) 

Nel total discounts 
(in black) or 

premiums (in red), 
Lxeliides entries 

in column (h) 
(g) 

Lxpense of issuing 
capital stock 

(h) 

Par value* 

(i) 

Purchase price 

(j) 

Remarks 

(k) 

1 ,ine 
No. 

$ $ $ $ 
120 0 

$ 
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*y-or nonp;ir MiH.k. shtiw the numher o! share-

254. STOCK LIABILITY FOR t:ONVERSION OF SECURITIES OF OT HER COMPANIES—Concluded 

ahstracts of terms of contracis whereunder such liability exists. 

None 
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 261 ON PAGES 38, 39, 40, AND 41 

(iive particulars of Ihe various issues of securilies in accounts Nos. 765. "F-"unded deht unmatured," 768, "Debl in defauil, ' 767, "Receivers' 
and Trustees' securities." 766 "LqiiipmenI obligations," and 764 "|-,qiiipment obligations and olhei debl due within I year, " at ihe cloS' of the 
year, together with interest accrued and inierest paid durinp the year and total amounl of nialured inleresi in defauil. Inciude receipts outstanding 
for funded dehl with their respective issues. 

In colunin (.i)enter the name of a reporting lessor company and give, thereunder, Ihe name of each of its bonds ot other obligations before listing 
Ihose of a second lessor The nanies of the lessors should be listed in the order in which they appear on the balance shcci. Classify the funded deht 
and securities of each lessor by accounis and according to the following designalions in the numerical order given: 

(1) Mortgage bonds: 
la) With fixed interest, 
Ib) With contingeni interest, 

(2) Collateral Irusi honds: 
111} With fixed interesi. 
Ih) Wilh coniingent interest. 

(3) Unsecured bonds (Debentures): 
In) With fixed interesi. 
(b) With contingent interest. 

(4) Lquipment obligations (Corporalion): 
(a) Lquipment securities. 
Ih) Conditional or deferred payment contracts. 

(5) Miscellaneous obligalions. 
(6) Receivers' and trustees' securilies: 

(a) Lquipment obligalions. 
lh) Olher than equipment obligalions. 

{7| Shorl-lerm notes in default. 

Give totals for each group and subgroup of honds or other ohligalions Columns If), lg). Ih). (i). and (;)are inlended furlher lo classify the obliga
lions of the company and arc to be answered "Yes" or "No," 

If an issue is a serial issuc, the lasl dale of malurity should be shown in column (el preceded by the leiier " S " If Ihe paymenls required in the 
contracis for equipmeni ohligalions arc unequal in amount lexcepi for the last payment) or are to bc made al irre;>iilar intervals, show a symhol 
against the entry made in cnlumn (c)opposile the name of such ohligalion and give particulars in a foolnoie. 

If the 'ssue is an income bond, the entry in column Id) should bc the annual maximum rate of interest specified by the indenture In column Ik) 
show the approximate numher of miles of road on which Ihc morigage is a direct firsl lien and in column (/) the approximate numher of iniles of road 
on which the mortgage is a direcl junior licn. I>o not consider any road or other properly indirectly subject to either a first or junior lien Ihrough the 
pledge of collaleral. leaseholds, or other contractual rights in making the relurns required in columns (i). Ij). Ik), and H). 

In column (n)enter the amount of honds both nominally and actually issued up to the date of the report and not the amount authoriMd 
Matured obligations amounling lo less than $50,000 which have not heen presented for payment may be comhined into a single entry designated 

"Minor items of matured obligations, each less than S50,000," and the tsital of such items shown in a foolnoie. 
No entries shall be made in this schedule with respect to issues of matured ohligalions nominally issued or nominally outstanding when no parts 

of sueh issues arc actually oulsianding. 
f-'or definilions of "nominally issued," ..-riini.iii' -''standing," "actually issued." and "actually outstanding," see Schedule 251. 
Kntries in columns (v)and (M )should incmui interest accrued on funded debt reacquired, matured during Ihe year, even though no portion of the 

issue is outstanding at the close of the year. 
In column (y)enter the lolal in account No. 781, "Interesi in default," al the close of Ihe year. 
On page 41, give particulars of changes during the year in funded debt and other obligations, following the same order in which ihey appear in the 

prior pages of this schedule. 
In column (/) slate whethei issued for construction of new properties, for addilions and betterments, for purchase of railroad or other property 

for conversion, for acquisition of securities, for reorganization, or for olher corporaie purposes. Also give Ihe number and date of authorization by 
the public authorily under whose contrnl -uch issue was made, naming such authority. For nominally issued securities, show relurns in columns (z) 
and (aa)only. 

For each class of securities actually issued, the sum of the enlries in columns (bb)and (cc), plus dis '̂Mints or less premiums, s.ich discounts or 
premiums lo be shown in a foolnoie applicble lo each issue, should equal Ihe enlry in column laa). For definition of expense, reportahle in eolumn 
(cc), sec Definition lOin Ihe Uniform Syslem of Accounts for Railroad Companies. 

Pariiculars concerning Ihe reacquirement of securities lhal were actually outstanding should be reporled in columns la). Idd). and (ee). 
Include those securities that have heen called for payment during the year for which liahility has heen transferred lo accouni No. 763, "Other 

current liabilities," 

NOTES AND REMARKS 
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26). Fl Nl)i:i> DFiH AND OTHER O H I . K ; ATIONS 

Nomin.i! 
OtiU- tif 

INTKRKSI I -RdMSIOSS 
i}(n.som.H:Mio\ i*Ro\ un yon 

(Answer "\r\" Of "Sn"} 

ISfXlHIIR PHOPKHn 
IKKAlORPFRSONAl 

om,t*.st:H(H.tiisi» 
« ; ( T T n t J t : N o f T i l l 

OBI.K, AIION? IAN 
S -WWyt -SorNi r ' 

NiifiR' of IcsMtf ci'fiip.iny ,irnt n,ttTU' nnd ch,>r.cC(ef of ohlip.ilK'n li.iie t i l 

issue 

(hi 

fn.idiriM 

k 1 

K.ne per 
cent pt'T 
sifmiini 

( i i i r f en i 

(dt 

DiUT iiw 

ie) 

( on^cr-

s(or> 

( f t 

r.iiir(i.<r U' 

m;ilijnlv, olh 

Cf ihdfi fur 

.Sinkinp 

fund 

Oil 

I ' lrsI licn 

(II 

Junior 111 

hi SI lien 

111 

1 
1 

4 

s 
1 

' ' ' ' 

^ 
9 

111 

11 

12 

|3 

M 
|S 

. M 
|S 

If, If, 

IK 

19 

IK 

19 

20 

-IS 

24 
2s 

• 26 
27 
26 
27 

28 

29 

i d 

31 

32 
!3 

34 

35 

36 

37 

38 

39 

40 

•" " ' • 
39 

40 

41 

42 

43 
44 
45 

46 

47 

48 

49 

50 

51 

52 
53 

54 Grand Total 

Railroad Lessor Annual Report R-4 
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261. FlINDEO OFBT AND OTHKR OBMCATIONS—Continued 

APPROXIMATK 

NIIMBCR 01 

Mlt.|.:.SOF i.lNl: 

A M O I N T N O M I N A U . V 

ISSI KI) A - ^ I ^ -

r- — 
AMOI NT RF.ACOt lRKI) 

A V O -
TOTAt A M O I W ArT l 'A I . I .V O l ' rSTANDINd 

muKm.v 
S t W K C T T t ) -

Tolal amoum 
nttmin^ny and 
iiciuiilly issued 

(mi 

Held in speis ial funds 
or III trca'-uiy or 
pledged (ldcniif> ('iincele.i 

Canccled through 
siniting fund or 

olher** isc canceled 
(Idcfidfy canceled 

ihrough sinking 
fund hy 

symhol "s "1 

(q) 

Held in specnil (unds 
Ol in Ircasiiry or 
Hii'ded CJenlifi 

f'^•t)gcd securilies lis 
synitxll " f " . 
iiii liircd by 
yrrhol "M") 

( l l 

UniTiiiiiiretl 
(iiccounts 76.S. 

IUt. and Iltl 

Isl 

Matured an^ no 

l.ine 
No. 

Fifsi lien 

Ik l 

Junit.r In 
first lien 

III 

Tolal amoum 
nttmin^ny and 
iiciuiilly issued 

(mi 

pledged secoriiies h> 
•iymhot " P " . 
matured hy 

symhol " M " ! 
(nl l o l 

l olal ;imoiin( 
iUdialK issijfd 

(p) 

Canccled through 
siniting fund or 

olher** isc canceled 
(Idcfidfy canceled 

ihrough sinking 
fund hy 

symhol "s "1 

(q) 

Held in specnil (unds 
Ol in Ircasiiry or 
Hii'ded CJenlifi 

f'^•t)gcd securilies lis 
synitxll " f " . 
iiii liircd by 
yrrhol "M") 

( l l 

UniTiiiiiiretl 
(iiccounts 76.S. 

IUt. and Iltl 

Isl 

IJnmaturcd 
(US-count 7M) 

I t l 

provision ffiade 
for payment 

(iiscount 

(ul 

s $ $ $ $ 1 $ $ 
1 
1 

3 

4 

.S 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2' 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

—— _ ... 42 

43 

44 

45 

46 

47 

48 

49 

-50 

51 

52 

53 

54 
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i inc 
No 

3 

4 

S 

6 

8 

9 

10 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

.50 

51 

52 

53 

Ixrssoi Inilials Year 19 

261. FUNDED DEBT AND O I HER OBI.KiATIONS—C ontinued 

Name of lessor company and name and characlei ol ohligalion 
(1 ISl on same lines and in sanie order as on page 38| 

(al 

AMOt NT OK INTKR|.:ST A 

Charged m income 

(V) 

I ' l ' R l H ) 1)1 RINC YKAR 

Charged lo inveslmeni 
accounis 

(»•) 
^tnaiini of interesi paid 

duiing year 

i > , 

'total amounl of 
interesi in defauil 

(y> 

$ $ s $ 

- -- -

—.—. 

—. 

Grand Total 1 

Railroad Lessor unnual Report R-4 
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^61. FUNDED DEBT AND OTHER OBLICATIONS-Concluded 

SECURITIES ISSUED DURING YEAR 
SECURITIES REACQUIRED 

DURING YEAR 

AMOUNT REACQUIRED 

Purpose of the issue and authority Par value 
Nel proceeds received 

for issue (cash or ils 
equivalenl) 

Expense of issuing 
securities Par value Purchase price 

line 
No 

(z) (aa) (hb) (cc) (ddl (ce) 

$ $ $ $ 
1 

s 

3 

4 

S 

6 

7 

8 

9 

10 

I I 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

ss 

53 

Grand Total 
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266. INTEREST ON INCOME BONOS 
ein.nginleiesi p.yahle. .iccrued piiid. und accumulated and unpaid on columns ml. I t l . and Ml. respectively. ,n schedule : i , l . loi each security ii( the kind indicated 

I Ciivc partlcul.i . . . . , 
(he secuiilies has mfcontinsenl inleiesl piosisions classified as 111 Morigage Bond 
lru>! Riinds. and l.l) Unsecured Honds iDcbcnIuresl. in schedule : ( i l . 

CKoddlcral 
Kunded IVbt and Olher 

Ihligations" 
: In columns lal. Ib). and ( t l state the name, anouni. and nominal rale ol i i i imsJ_stiosw^ 

I.isl Die name, of such securilies in lhe same ordei a- in schedule 
1 In column (d)shi.vs Ihe amounto! inleiesl payable for lhe year al the nominal rale ilearn.;d. 

on all of Ihc honds oulslandinp al the close ol the vear plus those reiircd durinii the year. 

I.ine 
No. 

Name of issue 
Ifrom schedule 261) 

(a) 

Jlnna 

Amount aciually oul
sianding (from 
schedule 261) 

(hi 

Nominal rate 
of interesi 

(from schedule 
2611 
(cl 

AMOUNT OF INTERE.ST 

"Amount actually pay-
ablc under coniin
gent interesi provi
sions, charged lo 

income for the year 
(el 

Maximum dnunuil 
payable, if earned 

(dl 

268. AMOUNTS PAYAB.'.E TO Al F I L I A T E D COMPANIES 

„ . . t Wt. ir. ..ftw,.. I.A t.^rrn tntri. " hv Pach tcssor companv included in this report. Notes and <ipen 
Give full p.ri,cobrs of amo.' ts included in halance shcci account No ' Amoi.n.v p,n..l Ic m . f ' l ' . . . ed companies, hy ea.h 

accounts should be slaied separately. 

Line 
No, 

2 

3 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Name of debtor company 

(a) 

JTona, 

Name of creditor comp?n> 

(b) 

Railroad ? essor Annual Report R-4 



l.£ssor initials "leai i'. 

l.t, t \ ' c i 'Hf^rs i \ , \ r j i s i f ft(r.'!>'- <•. 

4 Incolumn (e>..h(iA lh. 
^ In column (ll-ric',. ll-. 
^ In columns Ihl. I I I . . . 

gated in columns (ftland |. . 

»irfi:Ri S.'I nnvvKKN M >VIMI M fAVABi.i it n « «ii 
A.M1 .̂MOIM .'.Cri MI V P*VSM! 

TOI Al I 'Alli V . ' I T H I N VK.K.K 

Currenl vear 
(f) ,1,, 

$ s 

--

F-mric in coKimnv (>;!. ( f i f . i>m! (ij ^iHMilll i-.Ji 
of the \ CUT. 

BAI.ANf J ATCI O.Sl i . i 

N i l 

1: 
cs 
) 

( l i n - i . : ) U r l ^ 

$ $ 

... . 

1 
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7 

il 

^ Jc 

X 

ai 

1 ^ 

H 

2 

•/• 
i~ , 

I' 

a5 | 

c 
o 

!>-! 
cr, 

e: 

£ cC 3; 
Wl i c 

E 

' ' ' 1 — 5 : (J t— ^ 

n 2 
1 |2 

t '-J 
e! c 

5 H 

t j I . ^ 

u. a. T C 

7. ,̂ i^ l / l 

r I n •/", ^ ac 
w, v . sr, ^ j ' , IT. V , i / ^ , 

J U. d' X LL 3̂  !!? 

r t 'r^'i '-^ IT. 3 » 
»/•, V , tr , \r. w, 

i£ I c is 

w ,̂ tr , C, V'l 

ae O ~ r I 

Riiilioad l.cssor Annuiil Report K-4 



IjCSsor Initials Year 19 45 

•£. •-> E c 
E 

2 - S' 
y t i -t. Ml 

i £ <£ ir 
2 .a> o O . i ^ K ^ .Sf' = 

Cl. 

3j u 

E £ f, 

J ; 

E 3 a o 
- ly 

a c 

g 

.Sf- i> 1 ^ 
'•i- is 

2 o 

I- c 

u £ ir C 

V , \ f ' . I f , tr' '̂ r, I?. I?! 1?. l̂ , 

2? ^ Ŝ i ly, 
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f. 
u 
7 -- 3 

Hi 

• i fc 

c ;•-

; 6 

y E 
1/, ,c ,. 

•i I 

E > 

I? 

U'ssor Initi.iis Yeiii 19 

a: a 
c 
c 

o. 

1̂  ST 

^1-

il 
l l 
18 

6 
U l 

Z 

Z & 6L O" 2 C 

u. {s; I c * _j 

JC 

E 
c. 

I I F 

O .0 1! 41 ^ 
13 i» « 

_j u. a. 

Z & 
I- c. S 

„ y" d: T u: =f 7 
f i V, \C> 
i r . w*, V , 

r i f , f sC 
Sr, »ri V . 

rir*, «t </•, ^ t 
i/", ir, *r, ir. ir, ir 

S o 

ix, 
O 

p — r - l f . 
r l r i e I r l 

>c r - oc oc Q — r i f , 
r I r 1 r*. e--. f . r.-, 

Railrond 1 e sor Atiitti:il Report R-4 
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3 

cr 

!Z rJ 

i£ 
n t . 
o o 

1)2 
O C 

^ u. d< 
f l r^i ' ' i < r 
W'l sr, iT, ^1 *r. *r. 

I I 

E 
I 
s 

i I e 
K ? -I 
J ̂  
f. - M 

it iS ic C ^ 

Ir', sr! ? ! i?'', I r , ?, f; 7, 

^ ^ iT, \r, ^ir, ir', '^. 2 i 4 i 
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286. OKPRKCIATION RKSKRVK—ROAl) AND MISCKI LANKOIIS PHY.SK AL PROPKRTY 

reserve assounts lor dcptai.ilion i.( . . .. . . i . fh^sical nopcil) illiiinil Ihc yeai. j ances m the actounls al the Isliiniiiiin .ir d al the .lose . l l the ycai 

Line 
No 

Ilem 
(a) (b) (cl (d) (C) 

1 

Credils 

Rnl.mi*/*!; nl t Aernipi! 'lenrpi i ilion-Roarl 

$ 
268.43s3 

$ $ $ 

1 

iJiiiiiiiiv^^ al 1 r.s.^is,s.si .iv^icci.iiii'ti issidsi —..—... 

beginning o f / Accrued depreeiat,.>n-

ye-At f Miscellaneous physieal prciperty 5,52.3,070 

1 

Road riroperly (specify): 
548 

4 

s 

1 

8 
(J 
8 
(J 

in 
11 

i : 

14 
IS 
14 
IS 

16 

|7 

IX 

19 

IX 

19 

?n ?n 
Miscellaneous physical properly (specify); 

Rul TrH, ru^fl ,.pons'3, vladiM t,'] 1,90,048 
1 s 

.M .M 

2S 

?6 

T()TAI C'RI'OITS 2S 

?6 

Dchils 
Road property (specify): 

S7 

2fi 

29 

1(1 

2fi 

29 

1(1 

2fi 

29 

1(1 

i l 

12 

33 

34 

il 

12 

33 

34 

il 

12 

33 

34 

il 

12 

33 

34 
IS 

36 

37 

38 

37 

38 

39 

40 

41 

42 
43 
42 
43 

44 
Miscellan:ous physical property (specify): 

'HQpi'eolatlon sustainod on 7 5 . 4 2 1 
45 proper ty r e t i r e d 
46 
4'' 

48 

49 TOTAI ni-Hcr.s 7 5 . 4 2 1 
SO Balnnces al | Accrued dcpreciiilion-Road - 2 6 8 . 9 0 1 
51 closeof year \ Accrued dcprcciation-

\ Misccllanciius physical pioperty ) .6 ;W,705 
Railrnad Lessor Annual Reporl R-4 
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28*, DEPRECIATION RESERVE—ROAD AND MISCELLANEOU.S PHYSICAL PROPERFY—Concluded 

l-nler Ihe names t>f tht Ifssor tompanirs in Ihe column headings Alt drtits oi oedi's to the rfsrrvc rcsfs 'ins aminti/iiiton, if a (trneral amoriization (rogram has l«n au(hori/cd. shoufd H 
I'niutkd 

(f) Igl (h) (i) 
1 

<)) 
• 

$ $ $ $ S $ 

1 
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MO. RAILWAY TAX At ^ RI ALS 

1 (iive piiriiiul.irs sailed for of the "Dihei than L'. .S. (lovern
ment laves" and " I I . ,S (iovernment taxes " aeerued and charged 
lo account No SC " Raiissa\ .iccruals," during the year 

2 1 nter in Ihc culiiinn hcac •. Ihe names of the lessor compa
nies w hich accrued lhe laxcs. 

.1. In section A shu'.s for each Stale the laxcs accrued which 
were levied by the -State (•overnmenis lor (iovernmenls other lhan 

lhe United Statesi. 
4. In section B give an analysi' by kind of V. S. Governmenl 

taxes 
V Suhsianli:il adjustments included in the amounis reporled 

should be explained in a foolnoie. 

I l l i f 
N , . 

Ni .110 I'f Sl. i lf and kliul i if las 

la l 
.AniDuni Amounl Aniouiil Amount Aniount 

A. Other Than V. S. CosernmenI Taxes 

$ $ $ $ $ 

(I'.nler naines of Slates) 

1 None 
1 

} 

4 

} 

4 

5 

f , 

7 
8 

9 

10 

II 

12 

1.̂  

14 

l.S 

Id 

17 

IS 

19 

20 

21 

22 

21 

24 

2"! 

2( i Total—Other than U. S. Government taxes 

B. I ' . S. Ciovernment Taxes 

27 Income taxes 

2,S Old-ape retirement 

29 Uneniplo'v'ment insurance 
.1(1 All other United St; tes taxes 

.11 Total—V. S. Go ernmerit taxes 

32 I ^ R A N D T O T A l ^ - R a i l w a y I . ix / , . . t " r i ! . lacciiunl S13l 

Railroad Lessor Annual Reporl R-4 

i 



1 ,cssui lllill.lis \ 'c.ii 19 S" 

350, RAILWAY TAX ACCRliAL.S-( oniinued 

(.'. AnaUsis 111 i cdcKil incomeTaxes 

1. In column (a) .ue lisicJ i!ic pailictil.iis which most often cause a 
differeniial bciwccti l.ixahlc income and prelax accounling income. Olhei 
parliciil.irs which cause such a dilfeieniial should bc listed under the cap
tion '( Mhet". includmg Slate and other taxes deferred if computed sepa 
ralcly Minor items e.ich less than SIOO.OOO may he coiiihiiied iu a single 
entry under "Other". 

2. Indicale in column (h) the beginning of ihe year tolal of aceounis 
714, 744, 762 and 786 applicable to each particular ilem in column (a), 

1, Indicate in e.ilunin (c) the nei change in accounts 714, 744, 762 and 
786 for Ihe nel tax effect of timing differences originating and reversing in 
the current accounting period. 

4. Indicale in column (d) any adjuslments, as appropriate, including 
adjuslments lo eliminate or reinstate deferred lax effects (credits or deb
its) due lo applying or recogni/ing a loss carry forward or a loss carry-
hack. 

• i . I'he lolal ol line 10 in columns (c) and (d) should agree with the lolal 
of lhe contra charges (credits) to account SB, Provision for deferred tax
es,and account ."191, Provision Ior deferred laxes - exiraordinary and 
prior period ilems, for the currcnl year. 

6 Indicale in column (e) the cumulalive lolal of columns (b), (c), and 
(d). Hie lolal of column (el must agree with the total of accounts 714, 744, 
762 and 786. 

Name of Lessor 

Line 

No, Panictiiars 

Heginning of Year 
Balanct 

Nel Oedils 
(Chaiges 1 for Cur

rent Year 
Adjuslmenis 

find of Vcar Bal
ance Line 

No, 
lal (hi (c) (d) (e) 

1 Acceleraled depreciaiion, .Sec, 167 I.R.C : Ciuideline lives 

pursuant to Rev Prnr 62-21 

-> Acceleraled amorti/aiion of facilities Sec 168 I.R.C. -

1 

4 

5 

6 

7 

8 

9 

Accelerated amorti/atioii cif rolling .Stock .Sec 184 I.R (̂  1 

4 

5 

6 

7 

8 

9 

Amorli /alion of rights of way. -Sec. IS.'i I.R ( \ , 

OiliiT (Specify) 

1 

4 

5 

6 

7 

8 

9 

Amorli /alion of rights of way. -Sec. IS.'i I.R ( \ , 

OiliiT (Specify) 

1 

4 

5 

6 

7 

8 

9 

1 

4 

5 

6 

7 

8 

9 

1 

4 

5 

6 

7 

8 

9 

1 

4 

5 

6 

7 

8 

9 Inveslmeni tax creilit 

10 TOTALS _ 

Name of l.essor 

Line 
No. Parlicllliirs 

fill 

lU'^iiiiiing uf "I'ciir 
Balance 

Nei Credils 
(Charges) for Cur

rent Yeat 
Adjuslments 

End of Year 
Balance Line 

No. Parlicllliirs 
fill (h> (c) (d) (e) 

1 Acceleraled depreciaiion. Sec 167 I.R.C,: Guideline lives 

pursuant lo Rev. Proc 6'-21 

2 Accelerated amorli/alion of facilities .See. 168 1 R.C. 

1 

4 

Acceleraled amoni/alion of rolling Slock, Sec, 1H4 LR,C, 1 

4 Amorli/alion of rights of way. Si , ISS I,R,C, 

S Olhci (Specifv) 

6 

7 

8 

9 

6 

7 

8 

9 

6 

7 

8 

9 

6 

7 

8 

9 Investment tax credii 

10 TOTALS 10 

Railioad l .essor Annual Reporl R-4 
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350. RAILWAY TAX ACCRL'AUS-Continued 

Name of Lessor 

Line 

N'o, 
Particulars 

Beginning uf Year 
Balance 

Nel Credils 
(Charges) for Cur

rent Year 
Adjustmenis End of Yc i r ' al

ance 
(a) (b) (cl (d) (e» 

1 Accelerated depreciation. Sec, I67I,R,C.; Guideline lives 

pursuani lo Rev Pror 62 2) 

2 Accelerated amnrti7alion of facilities ,Spr 168 I R C 

3 Accelerated amorti/alion of rolling Stocks. .Sec, 184 I.R C, 

4 Amortization of rights of way. Sec, IS.'i I . R . C . . 

S Other (Specify) 

6 

7 

8 

9 Invesiment tax credit 

10 TOTAL.S 

Nam e of Lessor 

Line 

No, Particulars 

Beginning of Year 
Balance 

Nel Credi's 
(Oaigesl fcr Cur

rcnl Year 
Adjustments End of Year Bal

ance Line 

No, 
(a) (h) (ci (d) (e) 

1 Accelerated depreciation, Sec. 167 L R . C : Guideline lives 

pursu,int to Rev, Proc 62-21 

2 Al celerated amortization of facilities Sec. 168 I.R.C. i 
3 Accelerated amortization of rolling Stock, Sec. 184 I.R C. 
4 A m o M i / a l l o n o f r ighis o f way Scr \ p r 

Olher ( S p p r i f y ) 

6 

7 

8 

9 Investment tax credii 

10 TOTALS • 

Name of Lessor 

Line 
No, Particulars 

Beginning of Year 
Balance 

Nel Credils 
(Charges) for Cur

renl Ye<ir 
Adjuslments End'Cent Bal

ance 
Line 
No, 

(a) (b) (c) (d) <e) 

1 Accelerated depreciation, .Sec. 167 l,R,C.: Guideline lives 

T^iitsuant to Rev. Proc 62-21 

2 Accelerated amnrti/atinn of faeilities .Ser 168 1 R C 

3 Accelerated amoriization of rolling Slock, Sec, 184 I R.C, 

4 Amortization of rights of way. Sec. I8.S LR.C, 

5 Other (Specifv) 

6 

7 

8 

9 Investment tax credit 

10 TOTALS 

Railroad Lessor Annual Report R-4 
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L«ssor Initials Year 19 
383, RENTS FOS LKA.SED ROAOsS AND EQUtPMENT 

I G:ve p;.iticula,'s called for wilh respect fo roads and equipmeni 
leased from others during the year, the rent for v/hich is includible in ac
count No. 542, "Reni for leased roads and equipment," 

2. Renls payable which sue not classifiable under one of Ihe three 
heads provided should be explained in a fooinote. 

3 Taxes paid or payable by lhe reipondeni us a part of the stipulated 
rent should bs included in column (f) and si;"cifically stated under "Re
marks," 

4, This account includes amounis payable nt crued JS rent for roads, 
tracks, or bridges (includ,ng equipment i.'r othtr railroad pioperty cov-

tine 
No Name of lea%eholder 

Ol 

Name of kssor company 

(b) 

Tola! rem accrued 
during year 

(c) 

I None 
$ 

2 

3 

4 

5 

6 

7 

8 

9 

10 

383A. ABSTRACT OF LEASEHOLD CONTRACTS 

Give brief abstracts of the terms and conditions of the leases under 
which the above-named properlies are held, showing particularly (1) the 
name of lessee, (2) the name of lessor, (3) lhe dale of the lease, (4) the 
chain of title and dales of transfer connecting the original parties with tHc 

NOTE,-—Only changes during Ihe year are required. 

present parties in case of assignment or subletting, (5) Ihe basis on which 
the amounl of the annual rent is determined, and (6) Ihc date when Ihe 
lease is lo terminate, or, if such dale has nol yet been delermined, Ihe 
provisions governing its determination. Also give reference to the Com-

396. SELECTED ITEMS IN INCOME AND RETAINED INCOME ACCOUNTS FOR THE VEAR 

Give a detailed analysis regardless of the amounis of all items included in accounis 570, "Extraordinary items"; and 590 "Federal income taxes 
on exiraordinary items; 606, "Other credits to retained income" and 616, "Other debits to retained income," 

l-ine 
No. 

Name of lessor companv 

( l l 

Accouni 
No. 

(bl 

Item 

Icl 

Ocbii! 

(d> 

Credits 

(el 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

KCRV Co. o f MQ 
606 

' 4 , . 

('i:)rU'ion fJtoi;! HeacquLred 
$ 

* 47J9 
1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

KC-V^ Co. o f Fe 616 L i c i u l f l a t l n f : D i s t r i b u t i o n 2,194^965 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

r 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

TO 

II 

12 

I? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 
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r i.ASSinn 1 ION OK kv.nr 
liiiiii.inic(..l iiilc'c'l nil 

imnds 
Idl 

(illlll.iiileeil divitlends ,iii 
slocks 

Icl 

("ash 

111 

Ks murks 

(.!l 

l.inc 

% $ 

1 

3 
4 
3 
4 

.S 
() 
.S 
() 
7 

S 
9 

10 

.18,1. R I M S LOR I.KASKl. ROADS AM) EOl'IPMKNT - ( oncluded 

ered by the conttacl). and lor specilic equipmtm held undei lease (sir 1 
year or inuie. the ni iperlv hei'ig ossned hy oiher companies, and held 
under Icisc or oliiei Ligieemeii! . i \ Ihe terms of >hich e\c/iisi\c use and 
control fill iipcriitrij. piii/mses ;iii' secured. 

S. If Ihe iC[ioi iint.conipaiiies held under lease, during all or any purt of 

the year, road on which no rem payable accrued, or if any portion of the 
charge siumti ta reunder is lor construction on a line in which Ihe lease 
hold inleiesl will soon e.spire.give full particuiars in the "Remarks" col
umn. 

3S.1A. ABSTRACT OF LEASEHOLD CONTRACTS—Coneluded 

mission's aulhority for the lease, if any, If none, slate the reasons there
for. 

In lieu of the abstracts here called for, copies of lease agreements may 

be filed. Reference lo copies filed m prior years should bc given in 
connection wilh any changes in terms and conditions of lh : leasehold 
contracts. 

.196. SELECTED ITEMS IN INCOME AND RETAINED INCOME ACCOUNTS FOR THE YEAR—Coneluded 

Each ilcm recorded in accounts 6116 and 616 amounlini. l '^ $IO,(KK) or more should he slated; items less ihan $10,00(1 may he combined in a sin
gle enlry, designated "Minor items, each less than $10,000." 

31 

32 

3.1 

34 

35 

.!6 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

.50 

51 

.'i2 

53 
54 
55 
56 
S7 

Name if lessor company 

lal 

Accouni 
No. 

Ib) 

Ilcm 

Ic) 

Dehil 

Id) 
r redils 

(e) 
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56L t.MPLO^ :KS A m ( O M P K N S A r iON 

1 (iive the iiNCicigc tuinilxT of e invito wes in liv: ^ti \ u.i' of lh< U-sstn MuniLOHCs KKltKlcv,' m this 
fcpofi and the htiil) ci'nipfnsiilioi. p;j;ij Io ihrnf (icf.fMl ollH.Cfs i>thn st i^Cii w îlhoul vomj-.-ro.;! 
tiofi or >*er; van icd on ffu- p.i\ rolN of .ifuithcr cofiitMiu , ;in(! [icrismncrs rentier in^ rui <.ff wcc arc 
no! Us l̂ -c inv ludcii 

2 etages tiled fur in i oUornv (hi, fc). «nd (dt '•hould bc ihc aver .ipc of 12 middlt,- of-monih 

I'ounts 
3. This wbfdulf do*^ IWI knc\\idt oii-nfie rrttrrmrnt, *nd »nfmplo>mfn>i in^uri'nre 1»K«. 

ikhfdulf .150for iwrh tuxes. 

i.ine 
No 

Niiine of lessor company 

Kansas Stoci. Yards 
Company of Jia lna 

AVKRAriK NUMBKK OK EMPt,OVKK,S 
IN St.RVK K 

F.neculivec. 
general officers, 

and siaft 
assislanlc 

(bl 

Olher em-
ployees 

lolal em
ployees 

(dl 

TOTAL COMPENSATION OIIRINO YEAR 

hA..'CUli\cs, grneial 
olficers, iin,! ilail 

ascictanis 
(c) 

85,796 

Olher employees 

(fl 

1,008,682 

Tolal compensation 

(g) 

1,094,478 

5*2. COMPK.NSATION OF OFFK KRS, niRFXTORS. KTC. 

> ir.e ihf n.inic pusilion. snl;ir>, jn<j othcf compcns.tlion, viich ii\ tHtnii*-, commission, ^ift, 
fm.irJ, or fee, of c;Kh officci. ditct.ti)r. pensioner, or employcf uhom Ihe Icsor comp.inies 
I'^tlifiii'd in ihis report p;(id J>4f),0(10 or mi>Tc rfiJnn^ ihc >e;(r ;is tompcns;iUoo for lorn-nl rr p;isi 
Sff I ll C'l I IVf f iind jtUn c ntX'c ^Siiry c^pcnvc iiKntrcd 'n dnchiif^c cf their dutid 

i i rni.rc convenieni, this sthedule mii> he filled onl for A ploiip or ro;ids considered iis .tne sys 

em and shovin itnl^ in ihe reporl of the piineipa! ro;td of the s>siem uitfi a reference ifiereio in 
'his reporl. 

An> l.irgc •f)lhfr i (impens^ttinn" shnu)! he expl̂ oned 

1 ll ic 

No 
Name of lessor enmpiinv 

(al 

Niime uf person 

(h) 

Title 

(c) 

. . . . 
Salary per .innum 

as of ci.̂ sc of 
year 
Id) 

Other cornpensalior, 
during the year 

ie) 

Rcm.irlcs 

(f) 

1 

Kansas C i t y 
.Stock Yards Oha.rloB B. }'roR Identl 

$ 
,̂ 52,479 

$ 
400 

s Co. of Ve. Jenninf.j-i 
.1 

4 

S 

ft 

7 

8 
9 

10 
563. PAYMF.NTS FOR SKRVIC KS RKNDKRKD BV OTHKR THAN KMPLOVERS 

Give p.uiKijIi)[s timccrning piiymcnis fees, rci iincrs, commivshins, pifis, cuntrihutions, as-
êŝ 1̂cn̂ '.. h- noses, pension'. siibstfipiions, ;illov.;inces for mpenses. or any form of payments 

.inouniinj! in the ngptpMc lo $10,1)00 or more du inji lhc yeaf in any corporation, inslitution. as-
si>ciaiion. (irrr?. piirinership. commiiicc, or .tny f .̂rs^m (other ih;tn one of fespondenn' e"np!oy«s 
Cc vered in schedule %2 in this annuitl repord fo' services or as a donation 

Payments for services which tvith as \o iheir nature itnd .imount may reasonably he regarded as 

ordinitrily iionnccied v. th if.c rtmtine operaiion, mairitenanee. or construction of a railroad shi.did 
be excluded, but any ' f ecial or unusuiil payments for services should be reporied, 

U more convenieni. this schedule may bc filled oul fof a group of roads considered as one sys
tem and \hottn only in (he report of the principa! roao " f lhe sysiem with a reference thereto in 
this report. 

l.me 
No, 

Name of lessor conipany 

(a) 

op 

Name of recipieni 

(b) 

wood O'TIoal 

!Tur<toun 

'Nature of service 

(c) 

Legal Rorvlo 

Amounl of 
payment 

(d) 

25,1?4 

Remarks 

(e) 
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581 CONTRACTS, AGRifiEMENTS, ETC. 

Hereunder give a concise statemtni of each imporlant conlraci, agreement, arrangemenl, etc., with other companies or persons logeiher 
with ii.-iportant revisions, modifications, terminations, and olher changes thereof, which became efTective during Ihe year, and concerned in any 
way the transportation of persons or things al other lhan tariff rales, or the piirchase of equipment under conditional sales plans without the is
suance of securities bv /espondent, making such siatements in the following order; 

1. Express companies, 
2, Mail. 
i . Sleeping, parlor, and dining car companies. 
4. Freight or transporlation companies or lines. 
5, Other railway companies. 
6, .Steamboat or steamship ojmpanics, 
7. Telegraph companies. 
I . Telephone companies. 
9. Equipment purchased under corditional sales contracis, 

IP. Other contracts. 

Under item 9, give pai ticulars of condilional sales agreements. ,ease or rental contracts, und other similar instruments, entered into by re
spondent for the purchase of equipment, which provide for payment in installments and do not involve the issuance of securities by respordent 
Mate the names of the parties lo the conlracts or agreemenls, lhe number of unils of each class of equipment covered, and the terms and condi
tions of payment. 

6.̂  

Informalion concerning contracts of minor importance may be omitied. A contract of minor importance is defined as one involving receipts 
or paymenls of less than $ 10,000 per year, and which by its terms is otherwise unimportant. 

In Heu of giving abstracts, copies of contr.icts may K; filled, f-.very copy oi a coniract fuinished in connection with Ihe foregoing reauire-
inenl should be listed hereunder, R e. M 

The basis for compuUng receipts and payments should be (ully sialed in iht case of each such contraci, agrtement, or arrangement. 

Compliance wilh the requirements of this schedule does not relieve the respondent of the duly placed opon common carriers by sectian f 
(5); Part 1, of the Interstate Commerce Act, which reads as follows: 

"Every coî imon carrier subject to this part shall also file with said Commission copies of all conlracU, agreemenls, oi ar
rangements with other common carriers in relaiion to any iraffic affecled by the provisions of this part to which il may tte a pai lv 
Provided, however, that the Commission, by regulations, may provide for exceptions from Ihe requirements of this paragraph in 
the case of any class or classes of conlracts. agreements, or arrangements, the filing of which, in its opinion, is not necessary in 
the public inierest." 

Railroad l.essor Annual Report R-4 
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VERIFICATION 

The foregoing .-eport intist be verilied by Ihe oalh of the officer having conlrol oi the accounting of lhe respondents. It shoitid be verified, also, 
by the oalh nf the p csident or olher chief officer of \he respondents, unless the respondents state on the last preceding page of this reporl that 
stich chief officer ht s no contro! over the accounling of the respondents. The oath required may be taken before any perion authorized to ad
minister an oath by the laws of the Stale in which the same ts laken. 

OATH 
(To be made hy the officer having control of the accoummg of the respondents) 

State of Hlsr'Qo.rl 
County of . T f l c k . q n n . 

John E. Connor.s 
llnsf rt here lf>r name nf lhc affiani) 

. makes oath and says lhat he is PiOOrf^ tiR TV f'r 'Vvei^J^Mrf^r' 
llnsen here lift official lille 11 Ihe affiani) 

of K»n3n.s nit-.y P.t.:)ck YnP(i!i Oornpnuy of Mains— 
(Insert here lhc exact legal lilies or names ttl Ihe respondenlsl 

That it is his duty lo have supervision over the books of accouni of the respondents and to control the manner in which such books are kept; that 
he knows that such books have, during the period covered by Ihe foregoing report, been kept in good faith in accordance with the accounting 
..nd other orders of the Interstate Commerce Commission, effeciive during the said period; that he has carefully examined the said repori and to 
the best of his knowiedge and belief the entries conlained in the snid reporl have, so far as they relate to matters of accouni. tieen acairately 
taken from the said books of account and are in exact accordance therewith; that he believes that all other statements of fact contained in the 
said report are Irue. and that Ihe said report is a co-ect and complete slatemeni of the business and affaits of the above-named respondents dur-
ing the period of time from and, including 

19 7.6. to and including .Dflcamber -21 . . 1 9 „ 7 6 

(Sign:itore of affianli 

.Subscribed and sworn to before mc. a ^ h p i ' r X V J P u b l l c , in and for thi State and 

county above named, this day of, ^ ^ ^ t f ^ ' t i t y ^ , — 

My commission expires M^--faffmHS^ion ExpifCa-f teyr i^H-^? | ,mp .'SM™ sei 
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VERIFICA'nON--€onduded 

StTPLEMENTAL OATH 

(By the presidcni or olher tnitf officer of ihe respomlenii) 

State of fH ^n'.iur,L 

County of Jackson 

(IhprlftH B. .Tennini 
Ilnsel here lhe name of lhe affianll 

Makes oath and says that he is P r e S I d e n t 

Ibv tStoolc ^^arfls Compnny of I'la Ine 
(Insert here Ihe official title of lhe affiani) 

(injen here Ihe enacl legal lilies or names of lhe respondents) 

that he has carefully examined the foregoing report; that he believes lhat all statements of fact containc -1 in the said report are Irue and lhal the 
said report is a correct and comp,'ete statement of the business and affairs of ihe above-named respondents during the period of time from and 
including 

.THniir i 'py 1 19JBj|o and including ̂ OOembor 7il 19, 76 

'(̂ jgnature cf affiani) 

Subscribed and sworn to before me, a N o t i ^ r y P u b l i c _ i^^nd for the State and 

county above named, this . ^ - ^ day of 

Mv commission exnires r . ^ J ' " ^ ^ ^ ^ ' ' ^O^^^TON 
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CORRESPONUeNCE 

OFFICER ADDREvSSED 
DATE OF LETTER 
OR TELEGRAM 

SUBJECT Aniiwr 
needed 

ANSWER 

OFFICER ADDREvSSED 
DATE OF LETTER 
OR TELEGRAM 

SUBJECT Aniiwr 
needed 

DATEOF-
File number of letter 

or telegram 

OFFICER ADDREvSSED 
DATE OF LETTER 
OR TELEGRAM 

SUBJECT Aniiwr 
needed 

LETTI -R File number of letter 
or telegram 

Name Title Month Day Year Page Monlh Day Year 

File number of letter 
or telegram 

CORRECTIONS 

DATE OF 
CORRECTION 

Pace 

AUTHORITY a,EKK MAKING 
CORUECTION DATE OF 

CORRECTION 
Pace 

UTren OR •m.EORAM o ' - O m r F . i l SF-NDING I - K I T E H OM TELeORAM 

COMII ilSSION 
n i £ N O . 

a,EKK MAKING 
CORUECTION 

Monlh Day Year 

Pace 

Month Day Year Name Tille 
COMII ilSSION 

n i £ N O . Name 

1 
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To'̂ eword 
Bendix, a worldwide manufacturing comp;ir serving 

the automotive, aerospace-electronics, shelter • indus
trial-energy markets, is: 

Growth oriented Revenues have risen from .58 bil
lion in 1970 to $2.97 billion in 1976. 

Increasingly profltable Earnings have grr n at a 
compound annual rate of 21.7 percent sin i970, 
reaching an all time high of $ 104,7 million, or 74 per 
share, in 1976, 

A technological leader From brake and startf;- innova
tions in the early days of the auto industry today's 
advancements in automotive electronics, aire flight 
controls and space exploration instrumentation 

Financially strong Debt as a percent of tota: apitali-
zation is down to 30 percent, the lowest le- in the 
Seventies,Cash and marketable securities totai: 1 $80,9 
million at the end of the fiscal year. 

Soundly managed Selected in 1976 as one the five 
best managed corporations in the U.S, by the rporate 
management monthly. Dun's Review, Reprints the ar
ticle about Bendix from Dun's December, 19~ edition 
can be obtained by writing to: Director, Investor ations. 
The Bendix Corporation, Executive CJffice-s Bendix 
Ceni;er, Southfield, Michigan 48076, 

And just as important, as part of an overall rporate 
philosophy known as People and Profits, Bê  :x is a 
company concerned with the needs of its custcr —i s, the 
trust of its stockholders and the aspirations of er loyees, 
as well as its obligations to serve the larger .i!s and 
requirements of a rapidly changing world socn-.: 

This is Bendix—a company on the move. 

% 



Financial Prafile 

The Bendix '"!oiporation 
and Consoiidated Subsidiaries 
For the Years Ended September 30 Percent 

1976 1975 Change 

Net sales, royalties, and othsr 
operating income (in millions) $2,965,5 "•2,607,6 13.7'/ 
Net income (in millions) 104.7 •̂ 9.8 31.2 
Earnings per share 4.74 3.66 29.5 
Cash dividends per share 1.66 ^39 19,4 
Percent return on stockholders' equity 13.8 0.9 2c.6 

Results of Operations Income 
By Lines of Business Revenues Before Taxes 

1976 1975 1976 1975 
(in millions) 

Automotive $1,596.7 $1,333.0 $153.6 $117.2 
Aerospace-Electronics 724.5 715.2 53.4 48.6 
Shelter 408.4 330.4 12.2 -5.3 
Industrial-Energy 242.5 246,7 28.8 34.8 
Sundry operations and 
intercompany eliminations (6.6) (17.7) (16.5) (12.5) 
Interest expense (39.2) (42.8) 
Total 2*607.6 192.3 150.6 
(Jnusual items (16.0) 
Tbtal $2,965.5 $2J507J6 $192.3 $134.6 

See page 40 for Five Year 
Results of Operalions by Lines 
of Business and note thereto. 



To Our Shareholders 

W. AVchael Blumenthal 
Chainnan and 

Chief Executive Officer 

Fiscal 1976 was by every measure and by a comfortable 
margin the best in Bendix history. Revenues for the year 
ended September 30 reached a total of $2.97 billion, com
pared with $2.61 billion in 1975, an increase of 14 percent. 
More importantly, in 1976 our growth in earnings again 
substantially outstripped our growth in volume, with net 
income of $104.7 million, an increase of 31 percent over 
last year's net of $79,8 million. 

Earnings per share rose to $4.74 compared to last year's 
$3.66 per share, as adjusted for the four-for-thiee Common 
Stock split which was effected, together with a dividend 
increase and a special stock distribution, earlier in the year. 

These are encouraging numbers. Coming after a record 
1975, indeed, after six consecutive years of improved earn
ings—they demonstrate the strength and flexibility which w? 
derive in gocjd times and bad from our diversification into 
four major groups, each of which is itself diversified to 
provide offsets against the business cycle. 

Kierkegaard, the Danish theologian, once pointed out 
lhat "life must be lived forward, but it can only be under 
stood backwards." The results I have summarized above 
assume their lull significance only when we see them in 
relation to our past. 

Bendix has always been and remains committed to qual
ity products, technological leadership and manufacturing 
expertise, but its earnings record in the Fifties and the Six
ties was, frankly, spotty; and the basic reason for this was 
that we were excessively dependent on governriient work-
more than 60 percent of our volume at one time—and on the 
cyclical ups and downs of the industries we served. We 
determined, in planning for the Seventies, that ttiere would 
be no more downs; that Bendix would commit itself actively 
and effectively to steady and profitable growth. 

A New Bendix Such a commitment implied that we would make basic 
and sometimes painful changes in our organization and in 
our working methods. In effect, it meant that we would build 
a new Bendix. And this is what we have done. 

Our government business is now less than 19 percent of 
our volume. Since 1970, our earnings per share have in
creased at a compound rate of 21.7 percent per annum, 
while our revenues grew at a compound annual rate of 9.9 
percent, from $1.68 billion to $2.97 billion,and oui' return on 
shareholders' equity more than doubled, from 5.8 percent in 
1970 to 13.8 percent in 1976. Book value during this period 
went from $23.81 to $34.66 a share, and our dividend rate 
now stands 67 percent higher than in 1970. And this, as 1 
think you will agree when you have read this annual report, 



is onhi a beginning. Bendix is clearly moving up. 
Re:iults of this quality do -not just happen —not over an 

extended period of years. They are made to happen. We have 
had our share, perhaps nore than our share, of good for
tune. And we have also made our share of mistakes. But 
what you do with your lui:k and what you learn from your 
mistakes depenc's in the end on the competence and char
acter of your people. It's as simple as that. 

This in essence is what we mean by People and Profits —a 
phrase we have used in Bendix to express our management 
philosophy in summary for TI. On reflection, however, there is 
more than a mere truism in the notion of People and Profits. 

What we are talking about is an attitude and a spirit, but 
it is also an observe'ble ancl measurable way of doing what 
we have lo do. The ';asic responsibility ol a manager, at what
ever level, begins with the selection of the managers around 
him. Ifa manager is wise and truly devoted to the interests of 
the business, he or she will select people for Iheir compe
tence and character, not for their pliability or subseivience, 
and will make such demands on them that they wiil have to 
surround themselves with people of similar quality in order 
to succeed in their work. Procedures will be established to 
ensure that the best available people are found, retained, 
developed and properly assigned; and quality management 
will thus tend to propagate itself and become, as our forest 
products people like to say of their growing trees in Califor
nia, "a renewable resource." 

This is not to say that I am satisfied we have yet accom
plished everything that we can and should in this area. One's 
reach is and should be greater than one's grasp. But one 
thing is certain: no aspect of our management system has 
engaged us more deeply and none has received more of our 
time and energy than this crucial question of identifying and 
developing our people in order to make sure that they will be 
adequate—and more than adequate —to the tasks they 
assume. 

People 

and Profits 

Since these are business tasks, we measure their per
formance in business terms. We speak of gross margins, 
discounted cash flow and return on investment. But we know 
there is another dimension to People and Profits —a moral 
dimension. We rarely talk or even think about it, but when we 
do, our banal old slogan begins, like a crystal under a mi
croscope, to look considerably more complex than it did to 
the naked eye. It takes good people, we said, to create a 
healthy business. But only a healthy business can provide 
the environment in which people will live and grow. 

A Moral 
Dimension 

• . * • • 
• 0. 

• .•-•I - • '.. 

, * 



To Our Shareholders 

Which comes first —the profit or the people? 

Here is a case where, as often happens in our technolog
ical research, posing the question is more to the point than 
finding the answer Health, safety, training, job satisfaction, 
fairness —these are programs and values to which Bendix is 
committed, however difficult it may be to cost some of them 
out. This is not to say that costs are irrelevant. They never 
are. But the question reminds us that the market economy, 
like democracy itself, is based on a moral perception: that 
people are more than a means to an end. 

Which brings me, finally, to another fateful question-
one which concerns the authority or legitimacy of our busi
ness leadership in this country and throughout the Western 
World. 

Business The prestige of business continues, we are told, to be at 
Embattled an all-time low. And business people tend to react to this fact 

with a deep sense of iriju-stice. They contrast the way their 
businesses are run with the disorder and messiness of poli
tics. They point out that government in many instances is 
directly responsible for the ills —inflation, unemployment, 
shortages—which are laid at business' door. And, of course, 
there is a great deal of truth in what they say. Yet nothing 
could be more self-defeating for business people than to 
take comfort in the fact that politics and government have 
also dropped to a low point in public ef.teem. 

During much of our fiscal year, the American people 
were going through tfie quadrennial ritual of electing a Pres
ident. Bendix people were jctive on both sides of that con
test, and properly so' and it would be inappropriate for me to 
comment on the outcome here. But I do think it fair to say 
that we were often dismayed by the level on which issues of 
prime importance 'to the economy and to our operations 
•Mere discussed. In the face of so much media clutter and 
confusion, in the absence of analysis and rational debate, 
there is a temptation lo turn away from the political process 
and say: "A plague on both your houses." 

Community But this is clearly a temptation we cannot afford. For one 
Pressures thing, it is no longer possible, if it ever was, to conceive of 

business operating in a theoretical vacuum, as somehow 
distinct from the environment of laws and regulations and 
community pressures which is our real world. We are in
volved in public affairs whether we choose to be or not. And 
for another thing, we cannot escape the fact that it is our 
own authority and our own legitimacy which have been 
placed in question —not merely in socialist-leaning Europe 
and in revolutionary Africa but in our country as well. People 

% 



no longer merely gripe about scandals, bribes, inflation, 
pollution, unemployment. They seem to be saying: Who's in 
charge here? Why? By what righi? 

Well, we are in charge —there is no getting away from 
that We cannot safely proceed on the assumption that th's 
is all someone else's fault, or that it will all go away in good 
time. Perhaps it will, but the prudent way would be not to 
count on it. No doubt, as some have suggested, we have 
to learn how to explain ourselves miore effectively, but the 
fundamental fact is that people are coming increasingly to 
feel that businesses, like governments, "derive their just 
powers from the consent of the governeG"—which means, 
quite simply, that we must so conduct our affairs that we 
obtain that consent. 

"rhe Consent 
of the Governed" 

That will take a lot of doing, but I am convinced that it 
can be done. At Bendix, in any event, it is being done. Our 
people have responded magnificently to the notion of People 
and Profits. They have brought their full measure of enthusi
asm and talent to the tasks we have undertaken together. 
And this is why our annual report, which we are dedicating 
this year to the employees of Bendix, bears witness to 
something more than our financial success. 

W. M, Blumenthal 

December, 1976 



Bendix in the Seventies 

Revenues 
(in millions) 

Earnings 
per Share* 

76 

751 

74 

73 

72] 

71 

70 

761 

75! 

74 

73 

721 

71 

70 

$2i,965.5 

'2,607,6 

.2,480,9 

2,829.5 

1,776.5 

1.612.8 

1,680.1 

:C3i4f..;' 

2.53 : 

on Stockholders 
Equity' 

•See note (*) on page 



Financial Review 

Revenues for 1976, consisting of $2.95 billion in sales, 
and royalties and other operating income of $ 18.5 million, 
totalled $2.97 billion. This is an increase of 14 percent over 
1975 revenues ot $2.61 billion. The $2.95 billion in sales for 
1976 comipares with 1975 sales of $2.59 billion. The $ 18.5 
million of royalties and other operating income for 1976 
compares with $17.9 million for 1975. 

Net income rose to $ i04.7 million in 1976 from $79.8 
million in 1975, an increase of 31 percent. Earnings per 
share in 1976 were $4.74 compared to $3.66 per share in 
197.5, as adjusted for the four for-three Common Stock split. 

Since 1970, revenues have incre^ised from $ 1.68 billion 
to the $3 billion level. Earnings pei share of $4.74 for 1976 
reflect a compound :̂ nnual growth rate of 21.7 percent from 
fiscal 1970. 

Cash dividends on Common Stock were increased dur
ing 1976 for the third consecutive year bringing the annual 
dividend rate to $ 1.72 per share at the end of the year. This 
compares with $1.50 per share at the end of 1975. 

The dividend was increa.sed again in the first quarter of 
fiscal 1977. Beginning with the dividend payable in De
cember, the annual rate is $2.00 per share. With this latest 
increase, the current dividend rate is 67 percent higher than 
that in effect for 1970. 

Totai cash dividends paid on Common Stock during 
1976 were $32.7 million compared with $22.7 million in 
1975. Aiso, during 1976 quarterly dividends totalling $3.5 
million were paid on the Corporation's Series A $3 Cumula
tive Convertible Preferred Stock compared with $8.2 million 
in 1975. 

In addition to the quarterly cash dividend payments, 'n 
1976 the Corporation distributed as a dividend to its com
mon stockholders ail of the common stock of Facet Enter
prises, Inc. to complete the divestiture of Facet as required 
by the November 1974 Order of the Federal Trade 
Commission. 

Return on stockholders' equity increased from 10.9 per
cent for 1975 to 13.8 percent for 1976. The return on 
stockholders' equity for 1970 was 5.8 percent. 

In April 1976 the Corporation effected a four-for-three 
Common Stock split through the issuance of one additional 
share for each three shares held on March 18, 1976. The 
Conimon Stock market quotation prices and quarterly divi
dends shown in the table accompanying this section are 
restated to reflect the split as are all other per share amounts 
presented in this annual re:)ort. 

At the end of 1976 thers were 35,982 common stock
holders, virtually unchanged from 1975. In addition, some 
14,296 employees were enrolled in the Bendix Salaried Em-

Revenues 
and Earnings 

Dividends 

Stockholders' 
Investment 



Financial Review 

ployees' Savings and Stock Ownership Plan. The Plan held 
3,119,563 shares of Bendix Common Stock at the close of 
fiscal 1976, representing about 15 percent of the outstand
ing shares. 

Holders of the Corporation's Series A $3 Currailative 
Convertible Preferred Stock numbered 2,198 at the end of 
1976. a decrease of 2,699 from September 30, 1975, due 
mainly to the conversion during 1976 of 2,076,620 shares 
of Preferred Stock into Common Stock, 

The quarterly market price range for Bendix Common 
Stock and Series A $3 Cumulative Convertible Preferred 
Stock, as reported in The Wall Street Journal, and quarterly 
dividends paid on each class of stock are shown in the table 
below for fisca! 1976 and 1975. 

Quarter 
Ended 

Common Preferred Quarter 
Ended High Low Divid. High Low Divid. 

9 /30/76 43'/4 37y4 43C 86y8 77'/2 75C 
6/30/76 45y4 40% 43 < 92 84 
3 /31/76 46'/4 33 42% C 92 66 75C 

12/31/75 34'/a 30 37'/s<: 67 ye 60'/4 75C 

9/30/75 333/8 27 37'/2C 66% 54y4 75C 
6/30/75 29y8 2IV4 33y4C 58 44 75C 
3 /31/75 2578 I6V4 33y4<: 51 36 •:'5<: 

12/31/74 18'/a 15 39 31'/a 75c 

Financial Position Bendix continued to maintain its strong financial posi
tion throughout fiscal 1976. This reflects the Corporatio.i's 
ongoing program of careful asset management. As a reoUlt, 
the Corpoiation continues to be well positioned to select 
those opportunities promising the greatest return on the 
resources invested. 

The Corporation's debt ratio continued to improve. At 
year end 1976 dtbt was 30 percent of lotal capitalization 
compared to 33 percent on September 30, 1975. Ccnsoli
dated debt at yea - end of $333.5 million represents a de
crease of $42.8 million, or I 1 percent since September 
30, 1975. 

Internally generated funds continued to provide a large 
portion ofthe Corporation's cash requirements. As a result, 
no commercial paper borrowings were made in 1976, and 
total short-term debt was reduced from $90.5 million out
standing at the close of 1 975 to $61.0 million at the end of 
fiscal 1976. 

Bank borrowings of subsidiaries consist mainly of over
draft facilities and borrowings from banks outside the U.S. 

As part of its short-term debt structure, Bendix has do
mestic bank lines which amounted to $100 million at Sep
tember 30, 1976, including a $50 million bank credit 
agreement negotiated in October 1975, 
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1976 1975 Total Debt 
(in millions, except percentages) 

U.S. and Canadian 
Operations 
Current $ 3.9 1% $ 7.8 2% 
Long-Term 

6%% Sinking Fund 
Debentures 
Due 1992 106.2 32 112.4 30 
9%% Notes 
Due 1981 75.0 22 75.0 20 
7% Promissory 
Notes Due 1977 30.0 9 30.0 8 
Other 18.5 _6_ 20.4 _ 5_ 

Total 233.6 70 "245.6 ^ 5 _ 
Operations Outside 
the CI.S. and Canada 
Current .57.2 17 82.8 22 
Long-Term 

8% Guaranteed 
Debentures 
Due 1979 6.5 2 8.0 2 
Other 37.1 11 41.0 _1J_ 

Total lOP^ 30 J 3 L 8 35^ 
Less—(.Inamortized 
debt discount 9̂ L1 
Total $333.5 100% $376.3 100% 

Capital spending for land, bui --, and equipment for 
1976 continued to outpace depree; aon expense as it has 
throughout the Seventies. Consoliiated expenditures were 
$88.3 million this year while depreciation amounted to 
$51.7 million. The comparable 1975 amounts were $64.6 
million and $47.4 million, respectively. 

Cap'ital Expenditures 



Financial Review 

Management's 
Analysis of 

Consolidated 
Statement of Income 

Fiscal 1976 Compared to 1975 
Net sales increased $357.3 million primarily due to sig

nificantly greater sales of the automotive and shelter busi
nesses. The increase in net income of $24.9 million resulted 
principally from substantially higher profits ofthe automotive 
business and also significantly improved profits ofthe shelter 
business and improved profits of the aerospace-electronics 
business. Net income was adversely affected by lower profits 
of the industrial-energy business. (For more detailed discus
sions ofthe comparative performances ofeach business, see 
"Analysis " under "Automotive", "Aerospace-Electronics", 
"Shelter" and "Industrial-Energy" on pages 13, 17, 21 and 
25, respectively.) Income before taxes increased also due to 
the absence of the unusual items which reduced 1975 in
come before taxes by $ 16.0 million. 

Other Items. Miscellaneous income—Net decreased $.3 
million due to the write-off of goodwill resulting from the 
disposition of minor European recreational vehicle opera
tions and higher foreign exchange losses in 1976, although 
interest income was higherthan in 1975. The increase in cost 
of sales of $256.3 million reflects higher sales volume and 
higher material and labor costs. Selling and administrative 
expenses were $61.6 million higher primarily due to expenses 
associated with the increased sales and higher levels of sala
ries, payroll taxes and pension expense. U.S. and foreign 
income taxes increased $33.9 million primarily because of 
the substantial increase in profits and the higher effective tax 
rate in 1976 due to the absence of tax benefits which resulted 
from the unusual items in 1975. 

Fisca! 1975 Compared to 1974 
The increase in net sales of $ 125.3 million is attributable 

primarily to significantly greater sales ofthe aerospace-elec
tronics and automotive businesses and also to increased 
sales of the industrial-energy business. The increase in net 
income of $4.0 million resulted principally from significantly 
improved profits of the aerospace-electronics and industrial-
energy businesses. Net income was adversely affected by 
significantly lower profits of shelter operations and decreased 
profits of the automotive business. (For rnore detailed dis
cussions ofthe comparative performances of each business, 
see "Analysis " on pages 13, 17, 21 and 25.) Income bafore 
taxes for 1975 was reduced by $ 16.0 million due to the net 
gains and losses from the sale and termination of operations 
of certain foreign affiliates and a real estate transaction. 
However, the impact of these transactions ^.n net income was 
not significant after considering related tax benefitf wh'ch 
were the primary cause for the decrease of $ 17.3 nrillion in 
U.S. and foreign income taxes, (See"(Jnusual Iterns", pg. 36.) 
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Autoinotĥ e 

(in millions) 

Revenues 

Operating 
Profits 

1976 

1975 

1976 

1975 

$1,596.7 

$i;33ip 

Profile In the automotive field, Bendix is the world's leading 
independent supplier of components and systems for automo
biles, trucks, tractors, and heavy industrial vehicles, 

Bendix products consist primarily of a wide variety of brakes 
and linings, tiydraulic systems, power steering assemblies, 
wheel and master cylinders, valves, air pumps, electronic fuel 
injection systems, automatic temperature controls, spark plugs, 
replaceable oil, air and iuel filters, electrical equipment, engine 
fans and windshield wipers. Bendix components are used on 
almost every automobile buiit in the Western World, either as a 
product manufactured by Bendix or by one of its licensees. 
Principal automotive operations are located in the (J,S., Canada, 
Britain, France, Germany, Spain, Italy, Brazil, Mexico, Argentina, 
Venezuela, Japan and Australia, with distribution and marketing 
facilities in many olher countries. Operations are coordinated by 
geographic areas. 

Bendix automotive components are sold both to manufac
turers of original equipment and through distribution channels 
for replacement purpo.ses. In North America, pr-oducts are mar
keted under the Bendix, Fram and Autolite names. Overseas 
sales aie under these and other trade names. Recreational vehi
cles manufactured by Bendix Home Systems in the CI,S., Canada 
and France are sold wholesale to independent retail dealers. 

Market conditions for worldwide Bendix automotive opera
tions varied considerably during the past three fir.cal years. The 
company attributes its successful automotive operations to se
lective diversification with greater emphasis on foreign and 
aftermarket sales: technological leadership, especially in the de
velopment of products to meet increasingly rigorous fuel econ
omy, anti pollution and safety standards, and the ability of 
management to move quickly in response to changing market 
conditions. 

Revenues from automotive business operations accounted for 
S I,by6,7 million, an increase of 19,8 percent in fiscal 1976, com
pared with $ 1,333,0 million in fiscal 1975, wliile profits rose to 
* 153.6 million, an increase of 31.1 percent from $ 1 17.2 million in 
fiscal 1975. Automotive operations outside the G.S. and Canada 
accounted for 48 percent of total automotive revenues. Original 
equipment sales accounted for 62 percent and replacement sales 
accounted for 38 percent of automotive component sales. 

Analysis Automotive revenues and profits were up substan
tially fron' fiscal 197.5 to 1976. These increases were p.'incipally 
due to much strongei sales of automotive components for new 

cars, with the recovery of the automotive industry in the G.S. 
and overseas, as well as for the worldwide market for replace
ment parts. Improved profitability of the recreational vehicle 
operations resulted in a reversal ot last year's loss. 

Bendix automotive revenues increased for fiscal 1975 over 
1974, principally as the result of higher sales in the aftermarket 
and in certain foreign countries. During 1975, automotive prof
its were lower than for 1974 due principally to lower unit sales to 
original equipment car and truck manufacturers in the U,S. and 
some foreign countries, rising material and labor costs —not 
fully offset by price increases and productivity gains—and 
foreign currency exchange losses. Automotive profits in 1975 
were favorably affected by the reduction of operating losses of 
certain foreign operations terminated during the year and im
proved sales of automotive producis abroad. 

Outlook Bendix is e,\panding in both the domestic and inter
national markets, centering on increasing the company's role as 
a major supplier of original and aftermarket equipment for pas
senger cars, trucks and heavy vehicles, with interchangeable 
sources of supply from operations in the G.S. and abroad. 

Through research and many years of international experi
ence, Bendix is well positioned to assist domestic manufacturers 
in the development of smaller, rnore fuel efficient vehicles 
through the use of electronic devices and lighter weight materi
als in braking and steering systems and other components. 
Bendix research is also striving to make cars safer with a new 
generation of disc brakes, new braking materials and new, safer 
and more precise power steering systems. In France', Bendix 
developed a device which dynamically distributes the brake 
force between a vehicle's front and rear wheels. It is now widely used 
in Europe, 

Many fuel economy and safety devices are being increasingly 
engineered into G.S, and foreign cars. Bendix is seeking broader 
market penetration with a variety of new and improved products 
in fuel management; automatic transmission gear shifting; 
brake, ignition and spark timing devices, and sensors and 
actuators, 

Bendix is assisting auto manufacturers in efforts to stand
ardize many automotive components, making them inter
changeable between different automobiles. Another step in this 
direction is the Ford Fiesta, now manufactured in Germany and 
Spain. Original equipment parts are being supplied from Bendix 
facilities in France and Spain. With worldwide marketing capa
bilities, Bendix is increasingly able to supply more automctive 
components from multiple sources to auto manufacturers 
around the world. 

Looking ahead, Bendix is endeavoring to increase its share of 
the business not only in the North American market, but also in 
the 25-30 million car industry abroad. 

Another area being emphasized is the tiuck and heavy vehi
cle industry. With plants located in a number of foreign coun
tries. Bendix is positioned to supply interchangeably both G.S, 
and foreign manufacturers in their domestic markets as well as 
their subsidiaries throughout the world. 



Automotive 

W o r l d w i d e a u t o m a r k e t The automotive industry has estab
lished itself as an international marketplace for new products and 
technology. And as the world's leading independent supolier of 
automotive components, Bendix is taking full advantage ot its 
international experience in marketing, manufacturing and engi
neering, A case in point is the new Ford frorit wheel-drive car 
Fiesta, initially being produced in two European plants. Bendix 
subsidiaries in France and Spain are pioviding drum and disc 

brakes and power brake 
boosters for the new vehi
cle. The Fiesta will enter 
the G.S, market in 1977, 
Bendix has been involved in 
the project right Ironi ihe 
start, beginning v/ith dis
cussions at Ford World 
Headquarters in Dearborn, 
Michigan. 

Mo re o n t h e i n t e r n a t i o n a l scene One of Bendi,\ do Brasil s 
newest customers is Detroit Diesel Allison do Brasil, a Geneial 
Motors' subsidiary, to which Bendix will supply vacuum pumps and 
compressors for diesel engines. While this may appear to be a 
fairly routine business .arrdngemenl between two Brazilian compa
nies, it serves as another good example of the close coordination 
among tlie worldwide automotive operations of Bendix and also 
portends an accelerating trend in the automotive markets served by 
the .jompany. At least four Bendix units in North and South 
America worl<ed together to obtain the new diesel business m Brazil 
for parts the company also provides to GM in North America. In 
another international development, a new heavy-truck power steer 
ing gear has been developed by the Bendix subsidiary in Spain, 
Bendiberica, a long-time manufacturer of brakes and fieavy-duty 
power steering equipment. Engineered for use in Spain and West
ern Europe, '.he new gear holds promise for rvuJn wider accept
ance, possibly on a worldwide basis. 

D o i n g g o o d w h i l e d o i n g we l l in the highly competitive au
tomotive aftermarket, where the compa,ly is represented by lhe 
well-established brand names of Bendix, Fram and Autolite, effec
tive marketing <s critical. The Fram subsidiary has long been a 
leader in this field, Fram knows how to promote prcaucts and a 
good cause at the same time. As a sponsor of ABC TVs popular 

"Superstars " sports seiies, which is 
tuned in by ? good many aftermar
ket customers, Fram tias been con
tributing an annual award in the 
name of the winner lo a nonprofit 

i ^ ^ ^ K W ^ ^ ^ ^ ^ I sports organization, Sin.'e 1974, the 
recipient has been the Specia 
Olympics for Men'.ally Retardec; 
Children, a project of the Joseph R 
Kennedy, Jr Foundation. In 1976, 
Fram contr ibuted $5,000 to the 
Special Olympics on behalf of the 
winner of the mens' competition, 

i, 0., 
' I ' i : 

^ t t '•.,'> 

• . *• 

Kyle Rote, Jr. and an equ.-sl amounl 
in the name of the womens' winner 
Anne Henning, Making the pr,'">senta-
tion of the Fram Trophy to Anne 
Henning and Kyle Rote, Jr is Fram 
vice president Pete Innis, In recogni
tion of its support of the program. 
Fram was honored as the "Out 
.itanding National Organization" by 
athletes, sportswriters and sports-
casters for the Special Olympics, 

Good neighbor policy As a 
matter cf policy, the corporation 
considers community interests in all 
important business decisions. This 
"golden rule' also applies to Bendix 
plant activities across the country. For example, in Troy, New York, 
headquarters of the Friction Materials Division, a major environ
mental improvement program was completed in 1976 at a cost of 
^3 milH'On last year alone. These improvements are related to our 
concern for safe working conditions and new government stan
dards for the control of asbestos dust in the workplace and in the 
outside environment. Shown inspecting the installation are (from 
ieft) J im Armstrong, corporate director of safety and health, and 
Dave Stone, the division's director of plant engineer'ng and man
ufacturing. In a different program at the division's plant in Cleve
land, Tennessee, the Governor named the Bendix unit "Employer of 
the Year" for outstanding achievement in the employment and 
advancement of handicapped people. More than 24 percent of the 
plant"s 300-plus employees are handicapped. 

F a n n i n g i n n o v a t i o n To those outside the trucking industry, 
the introduction of a new fan clutch may be something less than a 
conversation starter But cost-conscious truckers view the matter 
quite differently. Elxtensive 
testing at the Bendix Heavy 
'v'ehicle Systerrs Group 
(HVSG) in Elyria, Ohio, re
vealed that a truck's cool
ing fan may be required 
only five percent of the 
time. HVSG responded with 
a new fan clutch in fiscal 
1976, It au tomat i ca l l y 
turns on and off in re
sponse *o a thermostat, 
driving the fan only when needed to cool the engine. Tests show the 
device pays handsome dividends for truckers. Fuel consumption 
can be reduced eight to twelve percent, available engine power is 
increased and, of growing importance, engine noise level is re
duced. Ivan Johnson, John Hall and Gilbert Pataky handled engi
neering design and development. James Nawrot planned and 
coordinated production and Elmer Oswald did the tooling. Jim 
McClelland (right), Bendix sales engineer, inspects the new fan 
clutch with Tbm Robertson of White Motor 
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Technological evolution Irnproved products can be just as 
importanl as new products in gaining or increasing market pene-
tiation. Introduced in 1974, the Bendix Hydro-Boost uses hydraulic 
pressure from a vehicle's power steering pump as a oower brake 
booster rather than engine vacuum, which had been the case since 
power brakes were developed more than 50 years ago. Thanks to a 
steady stream of design improvements at the Automotive Control 
Systems Group, South Bend, Indiana, Hydro Boost is as new today 
as when it was introduced. At least seven new patents have been 
issued on this product which enjoys growing customer acceptance. 
Design developments have also made the Bendix Mastervac, in
troduced in 1959, one of the company's most successful automotive 
producis. The Mastervac is a vacuum-powered booster used to 
piovide force assist for applying hydraulic brakes, A total of 27 
patents have been issued on Mastervac over the years. 

P l u g g e d i n Fram 
made big news in the au
tomotive aftermarket in 
1976 when its sales force 
began selling Autolite 
.park plugs. In addition to 
ureater marketing effec-
liveness and convenience 
tor wholesale customers, 
Ihe change enhances the 
sales potential for Autolite 
|ilugs through the Frarn 
distribution network. 
Nearly 30 percent of the 
passenger cars and lighl 
Irucks built in the (l.S, in 

the [idst 10 years had Autolite spark plugs as original equipment 
and .ecommended replacements. 

Quality control : a worldwide priori ty Throughout the au 
tomotive world, quality control in the manufacturing of compo 
nents is becoming more stringent. In 
Angers, France, at what may be the 
worlds iargest brake plant, the DBA 
subsidiary of Bendix implemented a 
new program in 1976 to ensure the 
shipment of only top quality bri'' ... 
The progra.Ti is an important one ,ind 
good management is the key. At the 
Angers plant, responsibility for quality 
control belongs to Christiane Ro'iaux 
(right), an electronics engineer with a 
Master of Science degree, who hab 
been on temporary assignment there 
lo help start the new program. As part 
of her overall duties, she has made it a 
point to follow important trends in 
worldwide quality control techniques 
and requirements. She is in very good 
company in this regard. Her corporate 
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supervisor, Michel Vigier serves as an official representative of 
France in cooperative efforts among European car manufacturers 
to develop a common point oi view on quality control methods and 
reliability matters, 

Canadian caravan The modern, motorized "covered wagon" 
has all the comforts of home, but today's recreational vehicle owner 
is no less venturesome than earliei travelers. Witness the activities 
of Canada's first and largest 
association ot recreational 
vehicle owners, the Bendix 
Caravan Club, In observance 
of the G,S, Bicentennial, the 
club held its 1976 Interna
tional Rally in New Hamp 
shire, one of the original 13 
G.S. colonies. The gathering 
attracted more lhan 1,000 
Bendix recreational vehicle 
buffs from Canada and a 
number of guests from 
F.:urope, In all, the club 
numbers 3,000 family memberships in 2.4 chapters. Catering to 
their wanderlust are club director Jack Gilbert (second from right) 
and his assistant, Dick Healon, v/ho also piovide members with 
vital in'ormation on vehicle maintenance and safety. 

The electronic age Bendix has been working for a good many 
years to help usher in the age of automotive electronics. In '976, 
several leading business publications agieed that day is just around 
the corner And Bendix has had a good share of the headlines. As 
part of the company's broadening involvement in automotive elec
tronics, of which electronic fuel injection is one major area, Bendix 
engineers are drawing on the latest microprocessor technology in 
the interdivisional developmenl of onboard computers to rerjulale 
fuel flow, ignition liming and exhaust gas recirculation. Rapid pro
gress in this program has been possible through the use ot ad

vanced semiconductor circuit design cipabililies of 
the Aerospace-Electronics Group and thiough the in
terdivisional transfer of personnel with key : kills to 
the Electronics & Engine Conlrol Systems Group, 
among whom are Didier deVulpillieres, who moved to 
his current assignment from the DBA subsidiary in 
Fiance: To.m Trexier who transferred from Aerospace 
Systems Division: and Tom Hartfor'^ who helped initi
ate the project at Bendix Research Laboratories before 
transferring to his present assignment. The electronic 
control units emerging from these programs will help 
auto manufacturers achieve new standards for fuel 
economy and lower emissions in the 1980s and 
beyond. In another step forward, the company an
nounced plans to establish the first electronic fuel 
injector plant in North America, At a cost of approxi
mately $8 million for new equipment, the company is 
outfitting an existing manufacturing facility in New
port News, Virginia, 





Aerospace-Electronics 

(in millions) 

Revenues 

Operating 
Profits 

Profile A pioneer in the field of aviation for more lhan half a 
century. Bendix has expanded into a variety ot high technology 
aerospace-electronics operations involving the design, develop
ment, production, marketing and technical support of products 
and systems primarily related to general, commercial and mili
tary aviation and space expioiation. 

The principal products supplied by Bendix to the aviation 
industry include electric power generating, converting and con
lrol sysiems; wheels, brakes and landing gear; fuel controls; 
electro-mechanical and hydraulic components; engine and flight 
instruments and controls; inertial guidance systems; high alti
tude breathing equipment; landing systems; communications, 
navigation and identification equipment; ground and airborne 
radar s'/stems; connectors, cables, ignition components, and 
test and checkout equipmeni. Bendix products on individual 
airplanes may range in value up to $350,000, depending on the 
type of aircraft. 

Bendix is also deeply involved in space technology. Principal 
products and services include systems for extraterrestrial explo
ration, space communications, guidance and control of space 
vehicles; test and checkout equipment; field engineering, and 
management and operational support services for NASAs 
launch facility at the Kennedy Space Center and its network of 
space tracking stations throughout the world. 

Bendix also manufactures missile sysiems and subsystems; 
equipment for use in the detection and monitoring of pollutants 
and the identification of Earth resources; medical and health 
equipment; oceanics products, such as submarine sonar sys
tems, underwater position-fixing, langing and telemetry equip
ment, devices for testing and analytical functions in induslrial 
and laboratory applications, and meteorological instruments, 

Bendix operates a plant in Kansas City, Missouri, for the G,S, 
Energy Research and Development Administration (ERDA), 
where electronic, mechanical and electro-mechanical devices 
are manufactured, Bendix also operates ERDA's uranium explo
ration and evaluation facility in Colorado, Bendix receives annual 
fees for managing these operations and programs. 

Revenues from aerospace-electronics business oparations 
accounted for $724,5 million, an increase of 1.3 percent in fiscal 
1976. compared with $715.2 million in fiscal 1975, while profits 
rose to $53.4 million, an increase of 9.9 percent from $48.6 
million in fiscal 1975. The aerospace-electronics business is 
affecled by the level of expenditures for defense and space pro
grams and the scheduled production of commercial and general 

aviation aircralt. Aviation, both civil and military, accounts tor 
about 70 percent of the aerospace-electronics business, nissiles 
and space for aboul 20 percenl and "other"" for aboul 10 
percenl. 

Analysis Profits of the aerospace-electronics operations im
proved from fiscal 1975 lo 1976 on slightly higher revenues. 
This profit improvement is mainly attributable to a significant 
turnaround in the profitability of one division. 

Revenues and profits of the aerospace-electronics business 
were substantially greater in fiscal 1975 than 1974, primarily 
because oi significantly increased domestic and export sales of 
Bendix aviation products. 

Outlook Continuing modernization of the world"s military 
and commercial aircraft will create a larger demand for tradi
tional Bendix airciaft products-braking, communications, na
vigation, weather radar and automatic flight control systems. 

Important new products include the Bendix-developed 
Omega airborne navigation system and the microwave landing 
system. The airborne Omega syslem derives its information 
from eight ground stations around the world. It provî des extre
mely accurate navigation information anywhere on Earth. The 
microwave landing system will significantly improve landing 
safety and efficiency of air traffic under restricted visibility, 

Bendix fuel control systems have been selected for use on the 
new F I6 and l-IB jet fighters, which will reach production during 
the next three or four years. The BX2000 airborne digital com
munications, navigation and identification system, introduced in 
1976, is widely regarded as one of the most technologically 
advanced product lines introduced to the general aviation mar
ket in the last 20 years because of its adde-i features, reduced 
size and cost, and its adaptability to a wide range of aircraft. 
Ancillary uses of this new technology are being considered and 
are expected lo become a significant source of iricome for Ben
dix aerospace-electronics operations in the years ahead. Be
cause of its facilities and expertise in sonar and significant 
contributions to the advancement of this technology, the com
pany will also continue lo meet expanded NATO needs for sub
marine detection devices. 

Because of the cyclical, and in many respects uncertain 
nature of the aerospace-electronics business, the Bendix ap
proach is not primarily volume oriented. Rather, the company is 
concentrating on improving profitability and return on invest 
ment. In recent years, the objective to exceed 10 percent return 
on investment has been achieved. Bendix hopes to do even 
better in the years ahead. Accordingly, aerospace-electronics 
sales are focused increasingly on profitability of conlracts wilh 
reasonable technical risks. If higher technical risks are involved, 
the policy is to bid only if contingencies and costs are ade
quately covered. With insistence on profitability, Bendix is aiso 
reducing its investment base and improving coniract terms. 

Because of protit oriented policies, this business aoes not 
have a rapid growth outlook, but it is a solid one in which Bendix 
intends to increase profits and return on investment. 
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Aerospace-Electronics 

World's next landing system Microwave landing system 
prototypes, develofied separately by the Bendix Communications 
Division and another rompany for the Federal Aviation Administra
tion (FAA), are design '̂d to make restricted-visibility air traffic 
operations at the nation's 1,000 airports safer while improving 
airport efficiency. With a microwave landing system, pilots would 
have a choice of various airport approach courses, even curved 
ones. Airports would not only be able to handle more traffic in peak 
periods but, by varying the approach courses, noise levels over 
local communities could be reduced. The present instrument land
ing system is becoming capacity-limited since it requires pilots to 

follow a single approach path 
in which each aircraft must be 
separated by six miies, Bendix 
completed its Phase III devel
opment contract by success
fully demonstrating a model of 
the system at the FAA's Na
tional Aviation Facilities Ex-
perimental Center in Sep
tember, 1976, A Phase IV con
tract will be awarded to a 
single firm to build a limited 
numberof production models. 

Omega: latest word in navigation systems The enthusi 
asm at Flight Systems Division in Teterboro, New Jersey, appears 
lo be well piaced. Over the next five years, the total market for 
Omega airborne n ivigation receiver-computer systems is esti
mated conservatively at $200 million. Omega is a worldwide navi
gation system which can be used by airciaft, ships and off-highway 
vehicles. Signals transmitted by eight ground stations create a 
global radio signal pattern that can be received anywhere and 
processed by a computer to determine instantly-within ,iie mile 
accuracy—the position of the receiving vehicle. The stations are 
located in Norway Liberia, Hawaii, Japan, Argentina, La Reunion 
Island (Indian Ocean), Trinidad and North Dakota. The Bendix 
Omega receiver-computer system is probably the most exlensi'vely 
evaluated product in the history of Flight Systems Division. 

Sonar improvements Technological improsements 
Electrodynamics Division, Sylmar California, are helping 
Navy to improve its submarine 
detection capability using 
lowed array sonar—an acous
tic sensing system towed be
hind a ship or submarine. The 
basic sonar consists of a lin
ear array of hydrophones in
stalled in a flexible hose up to 
a mile in length. After two 
years of development, Electro
dynamics reduced the size 
and weight of the system so 
now it also can be used by 
helicopters. Credit goes to an 

by the 
the G.S, 

engineering team headed by Dr Roben Stoltz, who specialized in 
finding lighter weight materials; Bob Cole, who supervised the 
development of a new telemetry system, and Jim Pell, who devel
oped the high-performance, miniaturized transmitters used in the 
array. 

Potter's wheel When Boeing wanted to improve the generator 
system on its 747 superjets, they turned to one of the leading 
designers in the electrical generating field —Fred Potter chief de
sign engineer at the Electric & 
Fluid Power Division, Eaton-
town, New Jersey, To over
come excessive bearing 
vibration, Potter proposed a 
unique spoke design to sup
port the generator bearing, ll 
permits the bearing support to 
move back and forth, but not 
up and down. Finding innova
tive solutions to difficult engi
neering problems is nothing 
new to Fred Potter He holds 25 generator patents, one for each 
year of service with Bendix, And it's riot surprising that a spoked 
wheel concejit came to mind as a possible solution. A motoring 
enthusiast, he owns several vintage cars and three motorcycles. 

Advanced avionics system sets industry standard Ben 
dix extended its leadership in the field of avionics with lhe unveiling 
of the BX 2000 airborne communications, navigation and identifi

ca'ion system to the general 
aviation market in Sep
tember, 1976. Engineers at 
the Avionics Division. Fort 
Lauderdale, Florida, con
sider it one of the most ad
va need p roduc t l ines 
introduced to the avionics 
market in the past 20 years. 
Because of its smaller size, 

competitive price and high performance, the BX 2000 is applicable 
to a broad segment of the market—from small single engine 
trainers to multi-engine business aircraft. Drawing heavily on lhe 
new technology of micro eleclronics—computers-on-a-chip—Ben
dix engineers are able to provide the private pilot with operational 
features and equipment reliability equivalent to those found in the 
cockpits of modern airliners, Lhe concept was first outlined to 
divisional manaycment by Gene Foxworthy. manager of technical 
marketing. With Joe Sawicki, engineering project manager and a 
host of talented engineers, the ideas were turned into a system that 
is now unrivaled in the industry. 

Satellite stability credit to Bendix engineers A more pre 
cise understanding of the Earth's rotation and criistal movements 
may eventually enable scientists to predict one of nature's most 
violent and destructive convulsions—earthquakes. Serious earth
quakes, as measured on the Richter scale, were on the increase in 
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1976, In fact, it was the 
world's worst year for 
quakes since 1970, Tb help 
scientists learn more about 
the phenomenon of the 
Earth's crustal movements 
and related data —using 
and demonstrating the 
Ic ser satellite tracking tech
niques—the Laser Geo-
dynamic Satellite was 
launched from Ciililornia 
on May 4, 1976, The satel
lite, shown here in ar. Aero
space Systems Division 

n ̂  

laboratory, will have an estimateo useful lii-J of 50 years, according 
lo NASA, The satellite's unusual orbital stability is a credit to 
Bsndix engineers at the Aerospace Systems Division, which served 
as the systems integration contractor. 

New aircraft brake Airlines call it CBL—cost per brake land
ing. The military calls it cost effectiveness. Either term signifies the 
concern for the cost of bringing aircraft, from high-performance 
military fighters to 800,000-pound jumbo jets, to safe, efficient 
stops. Recognizing these needs, engineers at the Aircraft Brake £> 
Strut Division, South Bend, Indiana, began developing a new class 
of brakes in I '*69, The result is the carbon disc brake, introduced in 
1976, It utilize' a carbon composite material rather than sleel as a 
heat sink and a unique carbon disc construclion. The new brake 
offers cost effective performance with up to 40 percent weight 
savings over conventional brakes, thereby reducing in flight fuel 
consumption. Carbon brakes show no loss of braking when hot 
and contribute to increased passenger comfort with smoother, 
quieter operation. The project involved a team of engineers headed 
by Dr Norris Hooton, manager of friction materials engineering, 
and John Bender, manager of wheel, brake and strut engineering. 

Airborne explorers 
Mention uranium explora
tion and many people con
jure up the image of a 
bearded prospectoi in the 
mountains. In the I950's, 
the state-of-the-art for ura
nium seekers had pro
gressed lO single engine 
planes that used Geiger 
counters to detect the 
Earth's hidden treasure 
Given the growing urgency 

to find and develop more uranium resources, much more had to be 
done. Working with the G,S. Energy Research and Development 
Adrtiinistration, engineers at Bendix Field Engineering Corporation 
have developed a detailed technical specification which defines the 
requirements for aerial radiometric surveying. As a result, airborne 
systems have been updated and a helicopter system is currently 

providing access to areas that previously could not be reached by 
fixed-wing aricrift because of rugged terrain. Four Bendix geo-
scientists were involved in defining the requirements for airborne 
radiometric surveying—geophysicist Wayne Farley, geologist-
geophysicist Dn James Nienaber, geophysicist Ralph Falconer, and 
division director Steven Mitchell, also a geologist. 

Bendix improves replacement parts service for airlines 
When Linwood Williams steps out of his front door in the morning, 
he may be on his way to Kansas City, Los Angeles, Bogota, Rome, 
Paris or cther faraway places to meet with Bendix" aidine custom
ers. In fact, he spends about 50 percent of his time traveling, 
covering approximately 75,000 miles annually. Williams is director 
of aerospace support at Bendix and chairman of the company's 
Aerospace Support Board. 
Its formation in 1976 repre
sents a significant step for
ward in assuring airline 
customers worldwide that 
Bendix replacements parts 
will be available when and 
where needed. The new sys
tem and Williams' effective 
work have already improved 
on-time deliveries by more 
complete implementation of 
the Air Transport Associa
tion's (ATA) guidelines for uniform order administration and related 
matters. Six aidines are already linked to Bendix computers. The 
obvious advantages of the system should encourage other air car
riers to implement lf>e ATA program. 

From Ann Arbor to Mars First the Moon and now Mars. 
Bendix instruments are theie. On the recent expeditions to Mars, a 
journey of some 400 million miles, each of the landers, Viking I 
and 11, carried three scientific instrument? developed and produced 
by the Aerospace Systems Division in Ann Arbor Michigan. The 

instruments relayed precise data back 
to F̂ arth about the Martian environ
ment. The mass spectrometers pro
vided inf "irmation on the composition 
of the Martian atmosphere, the photo
chemistry of Mars, the interaction be
tween Mars and the solar wind and the 
evolution of Mars, The retarding poten
tial analyzers measured ion and elec
tron energy spectra during the landers' 
descent. Highly sensitive seismometers 
are helping to define the internal struc-

fc(7 ^ ^ , I ture and composition of Mars, The so-

I C x - ' , / ^ ^ ^ L phisticated instruments were designed 
• * . X j f ^ ^ ^ k ''"'^ u'^''^'' 'he direction of Hwei-

' > C i ' f l B ^ ^ ^ I ^^ ' ' Pi'ojs'^t director: Donald 
. . ^ ^ ^ ^ ^ ^ H Bianco, manager of engineering, and 

M b j H M ^ H ^ H j Robert J, Sheufelt, manager of nanu-
W B v H H H H H H facturing. 
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Shelter 

(in millions) 

Revenues 

Operating 
Profits 

1976 

1975 

1976 

1975 

$408.4 

$330.4 

$12.2> 

Profile The Bendix shelter business comprises building mate
rials and mobile homes. 

The building materials business is conducted through a 
wholly-owned subsidiary, American Forest Products Corporation 
(AFPC), headq.iartered in San Francisco, California, AFPC is 
primarily engaged in the manufacture and distribution of build
ing materials and other forest products for the construction, 
home remodeling, industrial, agricultural and related markets. 

Principal products include lumber, plywood, particleboard, 
millwork, mouldings, unassembled furniture, wood and alumi
num ladders, prefabricated redwood fencing, specialty wood 
products, wooden containers, and aluminum siding and 
accessories. 

Building materials produced at company mills and purchased 
from others are distributed directly and through AF̂  f-'C's network 
of wholesale centcis to other wholesalers, retailers and industrial 
accounts, Wood '̂n and corrugated fibre containers, produced by 
AFPC and others, are distributed to growers of agricultural prod
ucts, industrial users and container distributors, 

A substantial portion of the products sold by AFPC is used in 
new residential construction. As a result, its sales and profits are 
affected by trends in residential construction as well as prices for 
lumber plywood and related products, and the availability of 
timber 

AFPC's diversification strategy in recent years has been to 
increase sales of building materials for home remodeling and 
industrial uses, such as the manufacture of furniture, cabinets 
and toys. In addition. AFPC has extended its production capacity 
and distribution facilities into the southeastern Gnited States, 

Bendix manufactures and sells broad lines of mobile homes in 
the Onited States and Canada through two wholly-o'ivned subsidi
aries—Bendix Home Systems, Inc., based in Atlanta, Georgia, 
and Bendix Home Systems, t.td., based in London, Ontario, Can
ada, At the end of fiscal '976, Bendix terminated its mobile home 
operations in Britain. Mobile homes manufactured by Bendix are 
sold on a wholesale basis to independent retail dealers who resell 
such products to consumers. 

Revenues from the shelter business accounted for $408.4 
million, an increase of 23,6 percent in fiscal 1976, compared 
with ^330,4 million in fiscal 1975, while profits rose to ^12,2 
million, an increase of 130.2 percent from $5,3 million in 1975. 

Analysis Revenues from shelter operations increased signifi
cantly from fiscal 1975 to 1976, due to improved sales of both 
forest products and mobile homes. Profits were substantially 
higher principally due to greater volumes of and higher prices for 
building materials, and also to improved mobile home sales in the 
Gnited States, 

In fiscal 1975 as compared With 1974, revenues and profits of 
both the building materials and mobile home operations were 
down substacitialiy due to the severe decline m the construction, 
housing and mobile home markets. As a result, building materi
als operations were unprofitable for the first six months of fiscal 
1975 and mobile home operations were unprofitable for the year 
The shelter business was profitable for the last six months of 
fiscal 1975 and for the whole year principally due to improved 
sales of and higher prices for building materials, particularly in 
the fourth quarter 

Outlook In the shelter market, Bendix is making various im
provements in both building materials and mobile home operations. 

AFPC owns approximately 165,000 acres of timberland, sup
plying some 27 percenl of its annual production of around 320 
million board feet. The balance of AFPC's needs comes Irorn 
contracts with other private forest landowners, the G,S, Forest 
Service and other governmental agencies. The location of ils 
California sawmills puts AFPC in a favoiabie competitive posi
tion for bidding on government timber sales. 

During fiscal 1976, AFPC purchased three sawmills in Ala
bama, Georgia, and Tennessee, bringing to 10 the number of 
sawmills owned by the company. 

In the lumber markets, Bendix seeks to be a high quality 
producer, cutting a higher percentage of better grades of lumber 
than is traditionally associated with general construction. In 
building materials marketing, AFPC is increasingly seeking to 
take advantage of the home remodeling market. 

Going into fiscal 1977, both the building materials and mobile 
home businesses were showing significant improvements in line 
with the greater availability of mortgage money. 

Various published estimates indicate G,S, shelter needs of at 
least 2,000,000 single family dwelling units per year between 
now and 1982. Over 60 percent of this expected shelter demand 
should come from household formations, with the remainder due 
to replacement of deterioratad or damaged housing. 

Mobile homes accouni for some 85 percent of all homes 
below $25,000, Bendix, with twelve mobile home plants in the 
G,S, and six in Canada, expects to play a key role in this market in 
the years ahead. 

The company is striving for higher quality mobile homes by 
providing better construction, greater fire resistance, and im
proved insulation. 

The G.S, is gradually emerging from the recent economic slump 
which caused a severe decline in the housing, construction and 
mobile home markets. The outlook today is much improved. 
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Shelter 

Sawmill capacity boosted 25% American Forest Products 
Corporation (AFPC), the Bendix subsidiary willi neadquarters in 
San Francisco, expanded its operations into the southern Gnited 
States during 1976 with the acquisition of three sawmills. The 
units, located in Vredeuburgh, Alabama; Lumpkin, Georgia, and 
Oak Ridge, Tennessee, bring to 10 the number of primary wood 
conversion centers operated by American Forest Products and 

thoy add approximately 64 
million board feet of lumber to 
AFPC's growing capacity. The 
expansion also broadens 
American Forest Products" 
basic lumber product line to in
clude southern pine and Appa
lachian hardwoods, in addition 
to the customary western spe
cies of firs, pines and cedars. 
The photo gives a view of logs 
entering the sawmill at Vreden-
burgh, ,Mab< ma. 

The precision particleboard The high quality of AFPC's 
particleboard is a major factor in the Bendix subsidiary's leadership 
position in this highly competitive market Exceptional stability, 
close manufacturing tolerances, superior raw material and contin
uous quality control combine to create a state-of-the-art product, 
Ampine, "The Precision Particleboard,'" is a preferred product for 
uses such as laminating, quality furniture and cabinets, i-jrain 
printing and commercial fixtures. AFPC recently expanded i*s ca
pacity to convert commodity sizes to specialized products ready for 
use in shelving, stepping, toy parts and a variety of customer 
specified sizes. 

Do-it-yourself furni- Hn •aammmimmaammit^'"i'<^ 
ture What started out 
as an after-hours effort by 
Jim Fechner and some of 
his associates has turned 
inlo a growing $6,5 mil
lion business for Bendix, 
Fechner is the general 
manager of the Stockton 
Division of American 
Forest Products, A fciv 
years back, starting with 
various furniture parts, he decided to find out whether it was prac
tice' tor the Stockton Division to enter what was then a practically 
un-̂ nown market for unassembled pine furniture. This experiment
ing resulted in a component packaging and assembly system 
which has gained nationwide market acceptance. In only four years 
since its inception, sales of AFPC's ready-to-assemble furniiure 
have grown from $300,000 to the 1976 figure. An important par
allel benefit is that the furniture program has a beneficial effect on 
other mianufacturing operations within the Stockton Division, ll 
permits increased effectiveness in the utilization of production re
sources in this major AFPC manufacturing facility 

Monongahela issue An 
issue tfiat caused considerable 
concern to American Forest 
Products and the entire in
dustry in the past year has 
been resolved with new legis
lation, ll began in August. 
1975, with a decision by the 
G.S, Fourth Circuit Court of 
Appeals, Known as the Mon
ongahela decision, because it 
concerned the West Virginia 
forest by that name, the deci
sion upheld an 1897 law gov
erning national forest timber 
harvesting, which permitted 
harvesting only "dead, ma
ture, diseased and individually marked trees," In the opinion of 
AFPC"s North Fork, California, sawmill manager Jack Dozier, na
tionwide application r f the decision would have reduced tf 2 supply 
of national forest timber available for the public benefit by as much 
as 50 percent — or . pproximately 15 percent of the nation's annual 
needs. This would have had an adverse effect on AFPC's seven 
California sawmills, including the one Dozier manages. To the 
public, it would have meant a lessened lumber supply and, no 
doubt, higher costs for housing, other construction, and all wood 
and paper products. Fortunately, after Congressional action, the 
Monongahela decision was superseded by the National Forest 
Management Act of 1976. The 1976 law takes into consideration 
the importance of applying forest managemeni expertise gained in 
the last 80 years. It should help ecsure that public needs for 
products from this renewable resource will continue to be met now 
and for future generations. 

In style The Tudor style of architecture and decoration gained 
prominence in the early 16th century by emphasizing privacy and 
comfort in the design and layout of individual rooms. In the same 
spirit, Bendix Home Systems, Ltd,, headquartered in London, On
tario, Canada, has introduced an all-new model for 1977—the 
Tudor 200, It features 1,440 square feet of living space, including 
individual living and family rooms, a separate dining room, a 
highly functional kitchen nook and three bedrooms. And in keeping 
with Tudor tradition, the exterior of the new model features an 
attractive blend of wood and stucco siding. Dealer reaction to the 
new unit has been excel
lent, which is very encour
aging news because one of 
every five housing starts in 
Canada is a mobile home, 
with the larger units gain
ing in popularity. In both 
the Gnited States and Can 
ada, Bendix Home Systems 
is well ahead of the market 
trend to larger manufac
tured homes. 

'-^iMIih. 
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Brighter export prospects for mobile homes Bendix 
Home Sys tems , wo rk ing 
closely with the corporation's 
I n t e r n a t i o n a l M a r k e t i n g 
Operations in New York, con
tinued to increase its export 
activit ies in 1976 and also 
directed its efforts during the 
year toward identifying future 
opportunities. At present, ex
ported mobile homes are used 
pr imari ly to accommodate 
workers at large construction, 

"mining and petroleum projects. The future also holds promise for 
mobile home use for schools, motels and even entire communities. 
Because of their design and quality construction, Bendix mobile 
homes are suitable for various types of overseas installations. The 
home shown above, being loaded aboard a ship in Tampa, Florida, 
was one of 70 bound for Venezuela. 

Tree f a r m s It is a well 
established fact that people 
and nature working to
gether can grow substan
t ia l l y more and bet ter 
qua'ity timber than nature 
alone. AFPC foresters are 
constantly at work plant
ing, replanting and apply
i n g m o d e r n f o r e s t r y 
techniques to ensure the 
h ighest poss ib le y ie lds 

from AFPC's 165,000 acres of prime Sierra Nevada timberland, 
which supplies approximately one-third of AFPC's California 
sawmill needs. AFPC forester Anne Delaney is shown here mea
suring a tree planted after a devastating forest fire in 1950. 
AFPC's director of timber resources, Sam Bryan, planted this 
pine tree as a three-inch seedling in 1953 -some years before 
Anne was born. Today, the tree is of merchantable size, measur
ing 18 inches in diameter and standing nearly 50 feet high. 
American Forest Products plants thousands of trees annually 
tc help in nature's processes. 

New p a i n t i n g p rocess During 1976, Modern Materials Cor
poration, a subsidiary of American Forest Products, introduced a 
new aluminum siding painting process that offers numerous ben
efits. Rather than using the conventional solvent-based paints. 
Modem switched to a water-reducible coating. Laboratory tests of 
the new coating show that it provides improved weatherability for 
siding and other aluminum products on which il is now being used 
at Modern. In addition, the change also provides environmental 
improvements at the manufacturing plant in Detroit. To make 
matters even better, the new process requires less natural gas 
during the drying process and therefore saves energy With these 
and other improvements. Modern continues to expand its product 
line and the scope of its marketing activities. 
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Ent j -epreneur American Forest Products Corporation's network 
of wholesale building materials distribution centers now totals 
17, spread across eight states from California to Florida to Ver
mont. Although some are quite large, a typical distribution center 
employs 20 to 25 people, working under a manager who has 
complete profit center responsibility Each distribution center is 
bliuctured to meet the needs of the regional marketplace it serves. 
As a result, the duties of local man
agers encompass all the elements of 
running a fairly sizeable business. 
Like others, the center in Albuquer
que, New Mexico, had a very good 
year in fiscal 1975, far exceeding its 
annual financial plan. Its manager 
Harvey Collier who moved to New 
Mexico during the year is quick to 
point out that he inherited a good 
operation with good people. And 
that fits perfectly with his manage
ment philosophy that "people make 

the differe.'^ce in any successful enterprise! Needless to say Harvey 
Collier and his colleagues in New Mexico are optimistic about their 
prospects for 1977, as is the entire Building Materials Distribution 
Division of AFPC, 

O u t l o o k f o r c o n t a i n e r s Sales of containers produced by 
AFPC's American Box Division were strong again in fiscal 1976, 
despite adverse weather conditions which affected crops in much 
of the area served by the Bendix unit n California and the South
west. A recent addition to its diverse •rontainer product line is a 
unique prestige packaging program AFPC has developed for the 
California wine if idustry-customized point-of-purchase wooden 
containers having both eye appeal and utilitarian advantages. The 
new container lino was initiated by Bill Stine who, for many years, 
has headed the division's sales of the familiar returnable soft drink 
transport cases. Trends to non-wooden cases caused Stine to seek 
out other market opportunities. In the process, he proposed to 

premium wine producers a 
seasonal gi f t packaging 
program which has be
come a year-round busi
ness . A F P C p r o v i d e s 
customized packaging to 
more than a dozen vintners 
in av least twice that many 
variat ions. Further divi
sional sales improvemerit 
is expected from its ability 
to meet the increasing de
mand for corrugated ship
ping containers for fresh 
fruit and vegetables, as well 
as the ongoing needs of 
growers and shippers for 
tradit ional wooden and 
wood/paper coniainers. 





Industrial-Energy 

(in millions) 

Revenues 

Operating 
Profits 

Profile Bendix manufactures automated capi'al -pment 
and perishable tools for the metalworking industry. Principal 
products in this area include high-performance grinding ma
chines, cutting tools, abrasive products, precision gaging de
vices, automatic transfer machines, numerical control systems 
and accessories for machine tools, and a variety of mstruments 
and machines which are used either alone or in comoination for 
the automatic machining, assembly and inspection of various 
products. 

In energy-related activities, Bendix operations provide moor
ing and winching equipment for offshore oil drilling and pipe 
laying; material handling eqjipment and hoists for the logging 
and construction industries, and piping systems forthe refining, 
petrochemical, power generating and paper and food processing 
industries. Bendix also provides geophysical services, such as 
seismic surveys for oil and gas exploration, and core drilLng for 
mineral exploration. 

Revenues from industrial-energy business operations ac
counted for $242,5 million, a decrease of 1,7 percent in fiscal 
1975, compared with $246,7 million in fiscal 1975, while profits 
were $28.8 million, a decrease of 17.2 percent from $34,8 mil
lion in fiscal 1975, 

Analysis Revenues and profits of the industrial-energy line of 
business were down for fiscal 1976 as compared with ;')7 5, due 
to lower revenues and profits from operations serving the metal 
working industry, which resulted from substantially reduced 
shipments of automated capital equipment in 1976, Although 
revenues of energy operations increased in 1976, profits re
mained at the 1975 level. 

Revenues of the industrial-energy business were higher, and 
profits were significantly higher in fiscal 1975 than 1974, due to 
the substantially increased sales by the energy-related opera
tions. These results were achieved in spite of a decline in sales 
and profits of operations which manufacture automated produc
tion equipment and perishable tools for the metalworking 
industry. 

Outlook After a depressed fiscal 1976, and a projected slow 
1977, resulting from the highly cyclical nature of the machine 
tool segment of the business, the outlook for automated ma
chine tools for the remainder of the Seventies is much brighter. 
The company is new seeing a significant increase in new orders 
for delivery In 1978 and beyond. Such long lead time is charac
teristic of the machine tool industry. 

These orders result from the upswing in business among 
major customers —the manufacturers of automotive, off-road, 
construction, farm, aircraft, coal mining and oil drilling equip
ment and engines of all types. Included are orders for large 
automated machine tools for the automotive industry, which is 
gearing up to produce smaller and lighter cars, 

A number of significant innovations by Bendix engineers 
have expanded the variety and usefulness of certain product 
lines, including computerized automated metalcutting equip
ment, assembly machines, production gaging and inspection 
equipment, and variouj components. 

Orders for perishable tools for the metalworking industry are 
expected to increase in 1977 and 1978, Demand for perishable 
tools is directly related to the pace of industrial activity. 

The energy-related operations involve activities of three 
wholly-owned subsidiaries —Skagit Corporation of Seuio Wool-
ley, Washington; Texas Pipe Bending Company of Houston, 
Texas, and Gnited Geophysical Corporation, headquartered in 
Pasadena, California, 

The slackening of the worldwide quest for new offshore 
sources of energy, and a surplus of drill ng rigs for offshore 
exploration, have slowed Skagit s production of mooring and 
winching systems for offshore drilling rigs. 

After greatly increasing its output in the last five years, Texas 
Pipe Bending should continue to operate al the present peak rate 
in 1977. Starting in 1978, the company plans to expand its 
facilities as a result of increased dertiand for fabricated i.upe for 
new refining, petrochemical and power plants. 

Construction of some of these planis is being delayed by 
environmental disputes about the location of new power gen
erating facilities, and tax and energy policies regarding offshore 
exploration and production of oil and natural gas in the U.S, and 
certain foreign countries. Major oil and gas exploration compa
nies and utilities have indicated that they wiil continue to curtail 
their activities until these dispuies are resolved. 

For fiscal 1976, United Geophysical Corpora-ion (GGC). 
which serves the oil, natural gas and mineral industries, received 
more geophysical exploration business in the continental G,S, 

Working fcr foreign oil companies and major multinational 
oil companies, GGC also stepped-up activity in Africa. The pace 
of exploration in Latin America fell off slightly from the record 
1975 level, GGC also has increased ils involvement in the world
wide mineral exploration field with emphasis on coal, uranium 
and copper 

The energy segment faces considerable uncertainty in the 
near-term. However, the long-term outlook for these operations 
rem.sins excellent. There are increasing indications that energy 
exploration outside the G,S. will be intensified in the years ahead 
and demand for Bendix services will increase in both Western 
and Eastern Europe, In addition, it is estimated that there are 
several hundred new power plants, bolh conventional and nu
clear, on the drawing boards in the G,S, alone. These plants are 
urgently needed to meet the country"s energy requirements in the 
next decade. Because several years lead time is needed to com
plete thase facilities, il is expected tha; decisions to start con
struction will not be delayed too much longer 
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rhallengr than with ciiilicr spac r vrlin li s l r i i i | i r i . i i i i i r , ,1, iiujii .is 
2,300 (IrqH'i s f ahrenheil will br ciu uuntrii.'d on the Shulllc s 
undersidr, li-.iiling edges of the tail section and olher areas as il 
zooms back into the t̂ arth's atmosphere at .speeds of 16,000 lo 
17,000 miles [icr hmir in addition to the involvement of Automa

tion f, Measurement Divi
sion, which is pari of the 
Industrial Energy Group, sev-
I'l.ii divisions in the Aero-
ip.H e Electronics Group 
also hav; key assignments in 
lhe Space Shullle project, 

Mass precision it goes 
without saying that modem 
machines have multiplied 
productive efforts to move 
dirt, dig coal, build roads 
and harvest crops. For ex-

( i . ) i t . 

instrili 

i h l r i - , 

ample, up to 100 or more acres of crops 
per day can be harvested in a single 
opeiation by onf: machine, and large off 
road hiiiilcis can carry up lo 170 lons ol 
dirt .11 .1 s|ii rd of 30 miies por hour. In 
nuiniil.ii tillini) lhr-,r ,ivril,ini! hrhe-
moths, ihr IOI iitiDiis iind !,i/r' nl holes 
and other geometrical shapes are no li- .s 
important lhan in lhe assembly ol a pie 
I ision walch. An increasing number of 
m,mul,II tiiins ol agricultural ri|i,ipii'('nt, 
oil ludil vri i i r l fS and mining ni.n l i i i i r iy , 

lo cite only a tew examples, are lumm ) to 
the Aiitom,ilion f, Measuicinrnl Oi/i-
,11,11 •. I . i i i . i i | . iii.irhines to rii-it,!!- ifiat 
!.iiq<- ' 01, i|ii ,i..ii!-i .lir null hints) .iccord-
inij III s(iri illl,illllll I lirsr iiiiiis .ire used 
lo layout machining lines on castings and 

ioi liii.il ins()ri Iidi! oprrations. In one customer 
|.! ' l l l ' l l hi-ii iliiwri III!) ,1 Portage horizontal arm 
ir.r.niiiiii iii.niiinr iiis(irii-, I i.iwler tractor undercar-

Iilll I " I oiiiji. .ill-ill , 111 vri\ I lo'.r lolri.mi I S. rvrn though lhe p.jrts 
inc i s i i i r up lo I , - ' / nil hrs sgu.iir. hb i i i rhrs high .md wriqli ,is 

mill h ..s Illlll tons. Inspi'i lion limr on ,1 Lirgr gear rasr was 1 ui in 
90 mil Illll-s tiom the previousi / irijunrd time of 1 2 lo 1 6 houis. I Iir 
II l.ll hint! features a digital readout ot one lenlh of a thousandth ol 
III i ' l ' h, ,1 rot.irv bearing i.ihle and a computer tor automatic data 

ll ll ol iii.ithriii.iiii .ll I ompulalions and numerically con-
tmllrd Idor ijriirration. 

Coniputerize(.t pacesetter 
AVrir oul Iroiit igainr Thai's how 
Jrir, I'lil r, iii.iil-.rliiii) i l i iri toi ,il 
Industrial Controls Division, sizes 
up the prospects for the DynaPalh 
System 5 CNC (computer numrii 
Cdl contiol) unil which controls thr 
operations of machine tools. In the 
past year the numbet of machine 
tool builders who have specified 
System 5 for the machines they 
build has increased nearly four 
times. And within the next few 
years, the proportion of numeri 
cally conlrolled tools shipped in 
dustry-wide with CNC's v</ill very 
likelv increase from the curient ralr 01 less than 10 percent to 
approximately 80 percent, the way Price sees it. In tact. Industrial 
Controls Division's shipments are already at that level. The Bendix 
CNC unit uses advanced electronic technology, ll has fewer com
ponents, takes up less space and is more powerful than earlier 
numerical control systems. The Syslem 5 unil pictured above 
operates an aircraft fuel conlrol machining center at the Energy 
Controls Division in South Bend, Indiana, Fast initial machine start 
up, reduced prove-out limt and simplified mainlenance have all 
helped to increase machine uptime and productivity. 
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New swing y? der debuts Skagit 
Corporation, tht Bendix subsidiary 
headquartered in Sedro Woolley, Wash 
ington, caused a stir in the logging in-
dustry in 1976 with the introduction of 
its new Model SY-747 swing yarder A 
yarder is a machine designed to trans 
port a loq, with the least amount of 
damage to the forest environment, 
from where it is felled to a landing site 
where it can be loaded onto a truck foi 
transport to the mill, Tb make sure the 
new swing yarder performs as prom 
ised, the folks at Skagit put it into the 
field for extensive testing under actual 
logging conditions. The SY747 features air-cooled caliper disc 
brakes, Skagit internal expanding clutcfies and a main dium ca
pacity ot 1,600 feet of one-inch cable. In addition, it has a large, 
sound insulated control cab, a 360 degree hydraulic swing and a 
50 foot working boom height. In addition to serving the logging 
industry Skagil also supplies heavy equipment to lhe construction, 
m.)rine and offshore oil industries. 

Looking ahead to 2076 
W h i l r r o m p . m i l ' s i r y to p io-

| i" i I I h r s l . i f r o( lu is incss 

hvi; to ten yeais ahead, 
more than 100 children re
cently predii trd Ihr slale of 
America in Ihr yr.u 2076, It 
was ..ill (i.irt of a Bicenten
nial i.iss.iy Contest for the 
children of Bendix employ
ees in the G.S, ETght-year-

old Melissa Floyd (.ihovr). daugfiter ot Texas Pipe Bending 
Company drafting specialist K,.)ifii Floyd, won a $500 savings 
bond for first place in the elementary school category. Other first 
place winners were Philip Roberts, 17, son of James Roberts, 
Automotive Control Systems Group, South nend. Indi.ma, .md 
Meg Roos, 14, daughter of 
Gary Roos, Electric & Fluid 
Power Division, Gtica, New 
York, In all, essay awards were ^ 
presented to fifteen young : 
prognosticators, 

Making doubly sure As 
a leading manufacturer of 
piping systems for the petro
chemical, power generating 
and related industries, Texas 
Pipe Bending, a Bendix sub
sidiary in Houston, Texas, is 
continuously updating its 
quality control programs, 
Improvemenis were made in 

1976 in the subsidiary's X-ray inspec
tion systiMn for weldmtnts used in nu
clear generating plan'.s. Capabilities 
inciude llaw detections as small as one 
to two percenl of the wall thickness 
under examination. Working lo these 
i^xacting standards requires a comMna-
Hon of proven inspection systems, 
modern equipmeni and skilled people, 
Texas Pipe can claim all three. The 
liveragc experience of the technicians 
III its industrial radiography operation 
is 15 years. Personnel certification re
quires qualification under the most 

_ strinoent testing procedures, which in-
:iude fjoth government safety regulations and the company s 
high standards. To ensure that only lop quality products leave 
the plant, the specialists in this area at Texas Pipe expose and 
evaluate .some 16,000 X-ray films in a typical month. 

The search goes on 
The worldwiilr sciin h lor new 
sources of enngv is ..is murh 
the story ol individual men 
and women ,is it is onr of 
geopolitics, fh r .n t,\ itirs of 
the men and womrn ,ii Gmted 
Geophysical Corporation 
(GGC) make the point. The 
Bendix suhsidiorv hividgu.ii 
lered al Pd-.-uIrr ' .,i,i,,nii i 
had more lhan /'jU spr(.:id)isls 
working on four continents in 
1976. Their seismic explora
tion services help thr oil ii 

dustry map suhsnil,,, r i, olm,ir sti urt,„<;.., for the production of gas 
and oil. Last yeat. UGC explorers traveled appr3ximate"\ 2,500,000 
miles by commercial aircraft, not to mention the v.ir,.)us olher 
airborne ronvry.mi'es tiey used and thr miles thry toted up in 

trucks and other vehicles in and 
around field slalions and supply 
camps. Fortunately, many new
comers are being attr.3cled lo this 
interesting and challenging field. 
One ol them is Debra Newman 
(above), a recent graduate of the 
Gniversity ol Washington wilh a 
bachelor's degree in geology She is 
employed by UGC as an associate 
seismologist on a field leam pres-
'•iilly working in northern Michigan, 
Her next stop? It may be on assign
ment in the Bolivian jungle or in the 
Australian Outback as the urgent 
s(;<.iri.ii for more energy continues 
.uound Ihe globe. 
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Financial Statements 

The Bendix Corporation 
and Consoiidated Subsidiaries 
Consolidated Statement of Income 
For th's Years Ended Septemt>er 30 

Income 
Net sales 
Royalties and other operating income 
Equity in earnings of nonconsolidated companies 
Miscellaneous income--Met 
Total 

Deductions 
Cost of sales 
Selling and administrative expenses 
interest expense 
Unusual items 
Minority interests 
U.S. and foreign income taxes 
Total ' 

Income Before Extraordinary Items 

Extraordinary Items—Net of income Taxes and 
Other Effects on Income 

Net Income 

Average Number of Common and 
Common Equivalent Shares Outstanding (in thousands) 

Earnings Per .Share 
Income before special nonrecurring credit and extraordinary items 
Special nonrecurring credit* 
Income before extraordinary items 
Extraordinary items, net of income taxes and other effects 
on income 
Net income 

Cash Dividends Per Share 

1976 1975 1974 1973 1972 
(in i i i l i i i i v . • - i | . i . . 1 , . , . , 111.. . H i l l s ) 

$2,947.0 $2,589.7 $2,464,4 $2,212,2 $1,763.1 
18.5 17.9 16.5 17,3 13.4 
1,6 3.2 3.5 4.1 1.2 
.5 .8 3.4 3.9 3.4 

2,967.6 2,61 1.6 2.487.8 2,237,5 1,781,1 

2,353.9 2,097.6 1,998.8 1,816,6 1,419.5 
382.2 320.6 296.3 259,3 221.4 

39.2 42.8 45.0 30.1 23.4 
16.0 

5.4 6,5 6.3 5.6 4,3 
82.2 48.3 65.6 56.6 53.3 

2,862.9 2,531.8 2,412 0 2,168,2 1,721,9 

104.7 79.8 75.8 69,3 59.2 

(.6) (2.8) 

$ 104.7 $ 79.8 $ 75.8 $ 68.7 $ 56.4 

22.097 21,772 21,748 22,064 22,151 

$4.74 $3.66 $3.48 $3.14 $2,53 
,14 

4.74 3.66 3.48 3,14 2,67 

(.03) (.12) 
S4.74 $3.66 $3.48 $3.1 1 $2.55 

«1.66 •$ 1,39 $1,31 $1.20 $1,20 

*During fiscal 1972, the Corpoiation received a price adjustment 
of $7.6 million on a multi-year contract, which benefitted 
1972 earnings by $3.2 million, or $14 per share. 

See Notes to Consolidated Financial Statements which 
constitute an integral part of this statement. 
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The Bendix Corporation 
and Consolidated Subsidiaries 
Consolidated Balance Sheet 
September 30 

Assets 

Current Assets 
Cash and marketable securities 
Trade receivables (less allowance foi diiubtlul receivables) . 
Inventories and contracts in progress (less progress payments) 
Prepaid expenses 
Total Current Assets 
Investments in Nonconsolidated Companies 
Land, Buildings, and Equipment—Net 
Timber and Timberlands <less depletion) 
Goodwill and Other Intangibles (less amortization) 
Miscellaneous Assets 
Total 

1976 

$ 80.9 
371.5 
597.3 

28.5 
1,078.2 

22.1 
427.4 

32.5 
82.8 
10.6 

$1,653.6 

(in millions) 

1975 

71.2 
392.7 
537,9 

17.9 
,019,7 

28,5 
389,2 

33,8 
87,4 

9,0 
,567,6 

Liabilities and Stockholders' Equity 

Current Liabilitips 
Notes payable 
Accounts and drafts payable 
U.S, and foreign income taxes 
Ofher accrutxi liabilities 
Total Current Liabilities 
Long-Term Debt 
Deferred Income Taxes 
Minority Interests 

61.0 
257.2 

38.6 
207.5 
564.3 
272.5 
27.4 
29.4 

90,5 
221,6 

27,5 
166,2 
505,8 
285,8 

19,4 
25,0 

Stockholders' Equity 
Preferred Stock, no par (authorized, 7.000,000 shares, issuable in series)-Series A $3 
Cumulative Convertible (authorized, 3,000,000 shares of $7.50 stated value each; issued. 
560,385 and 2,634,543 shares, respectively; liquidation preference, $32,3 million) 
Common Stock, (authorized, 25,000,000 stiares of $5 par value each; issued, 
21,595,968 and 13,048,393 shares, respectively) 
Additional capital 
Retained earnings 
Total 
Less-Cost of treasury stock (22,769 shares or Preferred Stock; 597,736 
and 624,600 shares of Common Stock, resprxtively).. 
Stockholders' Equity—Net 
Total 

See Notes to Consoiidated Financial Stateinents 
which constitute an integral part of this statement. 

4.2 

107.9 
.•̂B.6 
629.4 
780.1 

20.1 
760.0 

$1,653.6 

19.8 

65,2 
59.5 
608,1 
752.6 

21.0 
731.6 

$1,567.6 
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Financial Statements 

The Bendix Corporation 
and Consolidated Subsidiaries 
Consolidated Statement of Changes in Financial Position 
For the Years Ended September 30 1976 

(in millions) 

Source (Use) of Funds 
Net incorne 
Add (Deduct) items not affecting funds: 

Depreciation, depletion, and amortization of tangible assets. 
Unusual items 
Minority interests 
Deferred income laxes 
Exquity in earnings of nonconsolidated companies 
aher 

Total 
Working capital itemst 
Additions to land, buildings, and equipment 
Disposals of fixed assets 
Miscellaneous 
Total Before Financing and Investment Acth/ity 

Rnancing and Investment Activity 
Increases in long-term debt 
Decreases in long-term debt 
Decreases in notes payable 
Cash dividends 
Stock option.s exercised 
Funds provided from dispositions .. 
Acquisitions of businesses, less funds provided 
Purchase of additional interest in a consolidated subsidiary 
Tbtal 
Net Increase in Cash and Marketable Securities 

Analysis of Working Capital Itemst 
Trade receivables 
Inventories and contracts in progress 
Prepaid expenses 
Accounts and drafts payable 
U.S. and foreign income taxes 
Other accrued liabilities 
Tbtal 

104.7 

54.4 

5.4 
8.7 

(1.6) 
3.5 

175.1 
7.0 

(88.3) 
3.7 
.± 

97.6 

30.8 
(44.1) 
(29.5) 
(36.2) 

5.8 
27.8 

(42.5) 

~W9) 
$ 9.7 

$ 16.9 
(71.4) 
(11.7) 
37.9 
(1 5) 
36.8 

$ 7.0 

1975 

$ 79.8 

85.8 
(35.0) 
(91.0) 
(30.9) 

1.1 
9.3 
(.9) 

J I M ) 
(73.0) 

$̂ 25.6 

$(29.9) 
26.5 
(1.0) 
8.1 

(11.2) 
17.1 

$ 976 

See Notes to Consolidated Financial Statements which 
constitute an integral part of this statement. 
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Notes to Consolidated Financial Staten?ents 

The Bendix Coiporation 
and Consolidated Subsidiaries 
Summary of Significant Accounting Policies 

Consolidated financial statements and related matters 
The consolidated financial statements comprise those of the 
Corporation and all of its subsidiaries, except for its insur
ance and finance subsidiaries. Equity in earnings of the non-
consolidated insurance and finance subsidiaries and of other 
companies (where the Corporation's equity investments en 
able 'JtW. use of significant influence over operating and finan
cial policies) is included in consolidated income currently. 
The financ ial statements of subsidiaries outside the U.S. and 
Canada generally are included in the consolidated financial 
statements on the basis of fiscal years ending on August 31. 

Financial statements of foreign companies included in the 
consolidated financial statements are translated into U.S. 
dollar equivalents based upon free market rates of exchange; 
current assets and liabilities and long-term debt are trans
lated at rates in effect at the end of the respective periods. 
Other assets (including related accu,-nulated depreciation 
and amortization) and other liabilities generally are translated 
at historical rates; income and expense items (other than 
depreciation and amortization) are translated at the average 
rates of exchange prevailing during the respective periods. 
Gains and losses resulting from translation of the financial 
statements of foreign companies and forward exchange con
tracts have been credited or charged to income during the 
respective periods and are not material in relation to the 
consolidated financial statements. 

For fiscal 1977, the Corporation will conform its practice 
of translating foreign currency financial statements to the 
provisions of Financial Accounting Standards Board State
ment No. 8. The principal change is that inventories will be 
translated at exchange rates existing when they are acquired 
rather than at rates existing at the end of a period. The change 
in translation practice would not materially affect the Cor 
poration's consolidated financial statements and, accord
ingly, they will not be restated. 

Reclassification of depreciation, depletion, and amortiza
tion has been made to conform with the presentation adopted 
in 1976. 

Inventories and contracts in progress Inventories are 
stated at the lower of cost (substantially first-in, first-out, or 
average) or market (replacement cost or net re&'izable 
value). Inventories related to fixed-price contracts are stated 
at the accumulated cost of material, labor, and manufac
turing overfiead, less costs proportionate to amounts billed, 

but not in excess of amounts estimated to be recoverable. 
Title to certain assets included in inventories and con

tracts in progress is vested in the U.S. Government under the 
contractual arrangements by which progress payments 
were received from the government. 

Long-term contracts Certain amounts applicaMe to 
long-term cont acts are included in trade receivables and 
inventories a.nd contracts in progress. In some instances, 
inventoried costs are based on the estimated average cost of 
all units expected to be produced under a long-term con
tract. The estimated average cost is determined by applying 
the learning curve concept, which anticipates a predictable 
decrease in costs as production becomes more efficient 
through repetition. The learning curve concept is only ap
plied in situations where firm contractual agreements exist. 
The amounts related to long-term contracts included in 
trade receivables and inventories and contracts in progress 
are not material in relation to the consoiidated financial 
statements. 

Land, buildings, and equipment Land, buildings, and 
equipment are stated at cost. Depreciation is provided gen 
erally on a straight-line basis over the estimated service lives 
of the respective classes of property. Because of the nu
merous classifications of property and equipment, it is im
practicable to enumerate depreciation rates. Fully 
depreciated assets still in service are not included in the 
property accounts. Amortization of leasehold improvements 
is based upon the terms of the respective leases. 

Maintenance, repairs, and renewals, including replace
ment of minor items of physical properties, are charged to 
income; major additions to physical properties are 
capitalized. 

For physicai properties not fully depreciated, the cost of 
the assets retired or sold is credited to the asset accounts 
and the related accumulated depreciation is charged to the 
accumulated d eciation accounts. The gain or loss from 
sale or retirement of property is taken into income. 

Timber and timberlands Timber and timberlands are 
stated at cost, iess depletion which is credited directly to the 
asset accounts Depletion of tip-.oer is provided on footages 
removed at rates based on e.-̂ dmated recoverable timber in 
each tract. 

Goodwill and other intangibles Goodwill arising prior lo 
November 1970 represents the excess of cost over the 
amount ascribed to the net assets of going businesses pur
chased and is not amortized; goodwill and other intangibles 
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Notes to Consolidated Financial Statements 

arising from acquisitions entered into after October 1970 
are amortized on a straight-line basis over periods up to forty 
years. 

Purchased patents are stated at cost, less amortization, 
and are amortized over theii estimated economic lives. The 
cost of internally developed patents is charged to income as 
incurred. 

CJ.S. and foreign income taxes U.S. income taxes have 
been provided on the undistributed earnings of subsidiaries 
outside the U.S., except to the extent such earnings are 
considered permanently invested in the subsidiary opera
tions. Utilization of available foreign income tax credits 
un-'er :jr'C,it U.S. income tax regulations would substan
tially reduce any additional U.S. iiii..ome taxes payable in the 
event of remission of these undistiibuted earnings. 

Investment credit is deferred and amortized over the es
timated useful lives of the assets to which it applies. 

Pension plans The Corporation and certain of its subsidi
aries have pension plans for eligible employees. The Cor
poration's policy generally is to fund pension costs accrued 
and to amortize prior service costs over a period of 30 years. 

Government contracts and subcontracts Profits on con
tracts are tfken into income in proportion to billings made in 
accordance with the terms of the contracts, most of which 
are subject to renegotiation under the Renegotiation Act of 
1951. Proceedings for the purpose of establishing the 
amounts of refundable profits have not been completed for 
fiscal 1971 and subsequent years; however, in the opinion of 
officials of the Corporation, any amount refundable under 
such proceedings would not be material in relation to the 
consolidated financial statements. 

newly issued DBA shares for $11.1 million and of outstand
ing DBA shares for $11.4 million. The portion of the re
corded cost of the net assets of DBA represented by the 
shares acquired exceeded the acquisition cost therefor by 
$28.3 million. Of this amount, $23.3 million was allocated 
to fixed assets and is being amortized over a ten year period, 
and $5.0 million was applied to reduce the recorded amount 
of certain non-current assets, including goodwill. In addi
tion, during 1975, the net assets and business of another 
company were acquired for $1,0 million. 

The increase in net assets, exclusi-/e of debt assumed, 
resulting from the acquisition of businesses for 1976 (in
cluding Jurid) and 1975 are summarized below: 

1976 1975 
(in mi lions) 

Trade receivables $13.2 $ .1 
Inventories arxl contracts in progress 25.6 .3 
Prepaid expenses .6 
Accounts and drafts payable (7.2) (-7) 
U.S. and foreign income taxes (1.4) 
Other accrued liabilities (12.8) 
Investments in nonconsolidated companies... (8.2) 
Land, buildings, and equipment 28.0 1.0 
Goodwill and other intangibles 5.1 .2 
Miscellaneous net assets _l-4) 
Tbtal $42.5 $ .9 
Cash and marketable securities piovided $ KO $ .1 

During the three years ended September 30, 1974, the 
Corporation and its consolidated subsidiaries purchased the 
net assets and businesses of several companies, which are 
summarized below: 

Acquisitions and Dispositions 
During 1976, a wholly-owned domestic subsidiary ofthe 

Corporation increased its ownership interest in Jurid Werke, 
G.m.b.H. (Jurid), from 49% to 100% for $9.9 million. In 
addition, certain of the assets and the business of one com
pany were purchased for $3.2 million and the net assets and 
business of another were acquired for 26,864 Common 
Stock treasury shares in a transaction accounted for as a 
pooling of interests. The operations of the above companies 
were not material in relation to the consolidated results. 

During 1975, a wholly-owned domestic subsidiary ofthe 
Corporation increased its majority ownership interest in So
ciete Anonyme DBA (DBA) from 50.3% to 92.3%. This 
additional interest was purchased through acquisition of 

Date of 
Company Acquisition 

Autolite spark plug plant and 
trademark November 1973 
Mobile home and recreational 
vehicle of)erations December 1972 
Other companies Various 

Cash 
Payment 

(in millions) 

$27.1 

70.7 
10.3 

The operations of the above companies acquired in 
transactions accounted for by the purchase accounting 
principle are included in the consolidated financial state
ments from the dates of purchase. Further, the excess of 
cost over underlying net assets reported in the financial 
statements of these companies has been allocated to good-
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will and other intangibles. 
The Corporation has disposed of certain minor opera

tions which did not have a material effect on consolidated 
results and has cor-npleted the divestiture of Facet Enter
prises, Inc. The (increase) decrease in net cissets, exclusive 
of cash, marketable securities, and debt, resulting from 
these dispositions for 1976 and 1975 is as follows: 

1976 1975 
(in millions) 

Trade receivables $17.5 $ (.8) 
Inventories and contracts in progress 37.6 10.3 
Prepaid expenses 1.7 .3 
Accounts and drafts payable (9.5) (4.7) 
U.S. and foreign income taxes (.5) . 1 
Other accrued liabilities (8.3) 3.2 
Investments in nonconsolidated companies. 3.8 
Land, buildings, and equipment 20.9 7.8 
Goodwill and other intangibles 6.9 .9 
Miscellaneous assets (1'2) .1 

Divestiture 
On April 1, 1976, the Corporation distributed as a divi

dend to its common stockholders all of the common stock 
of Facet Enterprises, Inc. (Facet), a consolidated subsidiary 
formed in 1975 pursuant to n November 1974 Order of the 
Federal Trade Commission. 

A summary of the net assets of Facet at March 31, 1976 
represented by the distributed shares is set forth below; 

(in iriillions) 

Current assets $49.0 
Land, buildings, and equipment—Net 14.2 
Other assets 3.3 
Total 66^5 
Liabilities 19.0 
Net assets $47.5 

Facet's net sales and income before U.S. and foreign 
income taxes for the six months ended March 31, 1976 
represented !.7% and 0.6%, respectively, of the correspond
ing consolidated fiscal 1976 amounts. 

Earnings Per Share 
Earnings per share have been computed based upon the 

weighted average number ot common and common equiva
lent shares outstanding. The Corporation's Series A $3 Cu
mulative Convertible Preferred Stock and options on 
Common Stock are classified as common stock equivalents 
and are therefore included in the weighted average number 

of common and common equivalent shares outstanding. 
Common and common equivalent shares outstanding have 
been adjusted for all periods presented to reflect the four
for-three common stock split effected during April 1976. 

Foreign Operations 
A summary of the m assets of companies outside the 

U.S. and Canada included in the consolidated financial 
statements as of September 30 is set forth below. The sum
mary also sets forth the revenues and net income from such 
companies, export sales of U,S. and Canadian manufac
tured products, and licensing revenues derived from sources 
outside the U.S. and Canada. 

1976 

(in millions) 

I9V5 

Latin 
Europe America 

Aus
tralia Other Total 

Current a.ssets S267.4 $31.5 Sl 1.2 $ 2.8 S312.9 $269,4 
Other assets 139.9 22.2 7.5 .6 170.2 140.1 
Total 407.3 53.7 18.7 3.4 483.1 409.5 
Uabilities 282.3 26.9 7.0 5.4 321.6 276,7 
Minority interests 26.7 2.5 .2 29.4 25,0 
Total 309.0 26.9 9.5 5.6 351.0 301.7 
Net Assets S 98.3 S26.8 S 9,2 S(2.2) $132.1 $107.B 

Revenues 
Net sales of subsidiaries outside the U.S. and Canada $779.6 
Expoil sales 161.2 
Royalties and other operating income 16.4 
Tbtal 957.? 
Le.ss—Intercompany eliminations 6.6 
Remainder $950.6 

Net income 
Income trom cimpanies outside the (J.S, and Canada .. 

t.quity income 
Export sales 
Royalties and other operating income 

Total 
Less—Administrative expense and 
intercompany eliminations 

Remainder $ 

17,2 
.7 

14.5 
6.5 

38.9 

1.6 
37.3 

$623,9 
132,8 

16,0 
772,7 

8.9 
$763.8 

$ 3.6* 
2,0 

I 1,7 
6.7 

24.0 

2.1 
$ 2i ,9 

"For 1975, includes unusual iterns which reduced income from companies 
outside the 0,S. and Canada by $2.1 million. 

Details to Consolidated Statement of Income 
1976 1975 

(in niillionsi 

Interest Expense 
On debentures (including amortization 
of debt discount and expense) $ 6.8 $ 7,4 
On other long-term debt ) 8,6 15,3 
Other 13.8 20.1 
Total $ 39.2 $ 42.8 
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Notes to Consolidated Financial Statements 

Expenses Included in Other Categories 
Depreciation and amortization of land 
and leasehold improvements, buildings, 
and equipment 
Depletion of timber and timberlands 
Amortization of goodwill 
and other intangibles 
Maintenance and repairs 
Taxes, other than U,S, and 
foreign income taxes; 

Social Security 
State income and franchise 
Real and personal property 
Miscellaneous 

Rents 
Royalties 
Advertising 
Research and development 

1976 1975 
(in millions) 

$ 52.5 $ 48,0 

September 30 
1976 1975 

1.9 1.3 

2.9 2.6 
81.9 73.1 

95.9 76.7 
14.7 12,6 
16.2 13,4 
11.0 9,2 
25.8 24,6 

3.5 1.5 
24.9 14.9 

100.5 83,9 

(in millions 

Land, Puildings, and Equipment 
Land and improvements $ 38.7 
B'jildings 209.7 
Machinery and equipmerit 421.8 
Construction in progress 37.5 
Total 707.7 
Less—Accumulated depreciation 
and amortization 280.3 
Land, Buildings, and Equipment—Net $427.4 

$ 36,5 
203,1 
381,8 

28.1 
649,5 

260.3 
$389,2 

Notes Payable 
Banks (weighted average interest rate 
at September 30, 1976, 
15,22%; 1975, 10.11%) 
Other, including current portion 
of long-term debt 34.0 
Total $ 61.0 $ 

$ 27.0 $ 77.0 

13.5 
90.5 

Details to Consolidated Balance Sheet 
September 30 
1976 1975 

(in millions) 
Cash and Marketable Securities 
Cash 
Marketable securities 
(at cost, which approximates market) 75.2 

$ 5.7 $ 20,0 

Total 
51.2 

$ 80.9 $ 71.2 

Trade Receivables 
Trade receivables $380.0 $399.5 
Less—Allowance for doubtful receivables 8.5 6.8 
Trade Receivables—Net $371.5 $392 7 

inventories and Contracts in Progress 
Inventories $685.1 $607.8 
Contracts in progress 18.2 22.2 
Tbtal 703.3 630^0 
Less—Progress payments 106.0 92.1 
Remainder $597.3 $537.9 

Goodwill and Other Intangibles 
Goodwill and other intangibles $ 88.2 $ 90.4 
Patents 2.1 3.5 
Total 90.3 "~93^ 
Less—Accumulated amortization 7.5 6,5 
Remainder $82.8 $""87.4 

Other Accrued Liabilities 
Salaries and wages $ 68.0 $ 56.5 
Pensions 41.9 27.5 
Interest 8.4 8.5 
General taxes 35.0 31.2 
Sundry 54.2 42.5 
Total $207.5 $166.2 

Long-Term Debt (exclusive of current maturities) 
Debt of The Bendix Corporation 

6%% Sinking Fund Debentures 
Due 1992 (after deducting $5,945,000 
in treasury at September 30, 1976 
and $6,303,000 in treasury 
at September 30, 1975) $106.2 
9'/4% Notes Due 1981 75.0 
7% Promissory Notes Due 1977 30.0 
Other 4.3 

Debt of U.S. and Canadian suosidiaries 
8% Ouaranteed Debentures Due 1979 6.5 
Banks .3 
Other 13.9 

Debt of other consolidated subsidiaries 
Banks 36.8 
Other .3 

Total "2733 
Less—Unamortized debt discount .8 
Remainder $272.5 

$1 12,4 
75.0 
30,0 
4.6 

8.0 

15.9 

40.0 
,9 

286.8 
1.0 

$285.8 
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Notes Payable and Long-Term Debt 
The aveiage aggregate short-term bank borrowings dur

ing fiscal 1976 were $70,4 million, and short-term bank 
borrowings and commercial paper outstanding during 1975 
were $1 16.0 million; these borrowings carried an approx
imate weighted average interest rate of 11,35% and 11,31 %, 
respectively. The maximum amounts of such borrowings 
outstanding at any month end were $83,6 million and 
$ 130,4 million for the years ended September 30, 1976 and 
1975, respectively. 

Credit arrangements for the Corporation and its consoli
dated subsidiaries at September 30, 1976 include lines of 
credit totalling $ 112.8 million, and a bank credit agreement. 
Under terms of the bank credit agreement, as amended, the 
Corporation may borrow up to $50 million for periods of not 
more than ninety days until October 2, 1978, and on that 
date, the Corporation may borrow up to $50 million for a 
five-year term, a portion of which is repayable over the term of 
the borro'iA/iiig, Borrowings obtained on or before September 
30, 1977 will bear interest at the prime rate, und borrowings 
obtained thereafter will bear interest at fractions of a percent 
over the prime rate. Bank borrowings of subsidiaries pri
marily consist of overdraft facilities and borrowings with 
banks outside the U,S, Under all of these credit arrange
ments, $ 132,9 million was unused at September 30, 1976. 
Commitment fees associated with unused linesof credit were 
not material for the two years ended September 30, 1976, 

The Corporation and its consolidated subsidiaries main
tain average collected balances at certain banks where 
credit arrangements exist. These average balances 
amounted to approximately $16.4 million and $18.8 mil
lion for the years ended September 30, 1976 and 1975, 
respectively. The balances are utilized in support of the 
credit arrangements, in compensation for other bank ser 
vices, and for normal operating requirements. There are no 
minimum balance requirements or restrictions on the use of 
cash balances. 

Under the sinking fund provision of the indenture for the 
6y8% Sinking Fund Debentures Due 1992, cash payments 
of $6,250,000 are required each December 1 or, in lieu 
thereof, tha Corporation may deliver reacquired Debentures 
to the sinking fund agent. The Corporation reacquired 
$5,892,000 and $6,303,000 of its Debentures during fiscal 
1976 and 1975, respectively, to meet sinking fund require
ments through December 1, 1976, The Debentures are 
callable, under certain conditions, at the option of the Cor
poration, at prices ranging from 103%% at .September 30, 
1 976 to 1 00% at December 1, I 987 and thereafter. 

Under the indenture for the 9Vi% Notes Due 1981, the 
Notes mature October 1, 1981 and may not be redeemed 
prior to April I , 1980, On and after April I , 1980, the Notes 
may be redeemed at the option of the Corporation, in whole 
or in part at 100%, 

Among the various restrictions contained in the debt 
instruments are covenants relating to creation of funded 
debt (as defined in the various agreements); the most re
strictive of nese provides that senior funded indebtedness 
may not exceed 40%, and funded indebtedness may not 
exceed 50%, of consolidated funded indebtedness and 
stockholders' equity. Also under the terms of the bank credit 
agreement, the Corporation has agreed not to permit con
solidated net current assets, exclusive of loans under the 
agreement, to decline below $350 million. 

As of September 30, 1976, the aggregate annual ma
turities of principal amount of long-term debt for each of the 
five fiscal years subsequent to September 30, 1976 were as 
follows; 1977, $3 1,9 million (included in current liabilities); 
1978, $46,2 million; 1979, $18,8 million; 1980, $12,9 
million; 1981, $12.2 million. 

U.S. and Foreign Income Taxes 
U.S. and foreign income taxes and deferred investment 

credit included in deferred income taxes is summarized 
below; 

1976 1975 
(in millions) 

Provision 
Current 

U.S $40.1 $35,5 
Foreign 33.4 20.2 

Deferred 
U.S 1.7 (11.3) 
Foreign 4.0 2.4 

Deferred investment credit 3.0 1.5 
Tbtal $82^ $4|3 

Deferred Investment Credit 
Balance at beginning of the year $ 7.4 f_5^.9 
Investment credit 

Earned 4.4 2.7 
Amortized i l . 4 ) (12) 

Tbtal " JLO 1.5 
Facet divestiture (.2) 
Balance at End of the Year $10.2 $ 7.4 
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Motes to Consolidated Financial Statements 

Principal ele.ments that give rise to timing differences 
between financial and taxable income and the tax effects of 
such timing differences for the years ended September 30, 
1976 and 1975 are set forth below; 

1976 1975 
(in millions) 

Tax Effects of Timing Differences 
Tax in excess of book depreciation $ 4.0 $ 3.1 
Provision for 

Deferred compensation (3.9) (2.1) 
Price redetermination (.8) .5 
Other ts and expenses (2.1) (1.0) 

Loss operations 1.6 

Termination of operations 
of foreign affiliates 11.5 (13.5) 
aher-Net „_13-P) J-S 
Total Deferred Tax Provision $ 5.7 $ (8.9) 

Totai income tax provisions for 1976 and 1975 differed 
from the total tax expense as computed by applying the 
statutory U.S. federal ordinary income tax rate to income 
before income taxes. The reasons for the differences are as 
follows: 

1976 1975 

Statutory U.S. tax rate 48.0% 48.0% 
Increase (Decrease) due to 

Income taxed at capital gain rate (.9) (1.5) 
Equity in earnings of nonconsolidated 
companies (,4) (11) 
Effect of income and tax rates on 
earnings of consolidated 
subsidiaries outside the U.S (1-5) -̂0 
Sale and termination of operations 
of foreign affiliates and a 
real estate transaction (6.6) 
aher-Net (2.4) (3.9) 

Effective tax rate 42.8% 35.9% 

Employee Pensions 
Pension expense, which includes amortization of prior 

service costs, was $55.5 million and $41.6 million for 1976 
and 1975, respectively. As of the latest date of determina
tion, the actuarially computed value of vested benefits for 
certain of these plans exceeded total assets of the pension 
funds and balance sheet accruals by approximately $ 192.6 
million. 

Management Incentive Plans 
During fiscal 1976, $5.4 million was awarded to partici

pants in the Corporcition's Incentive Compensation Plan 
from amounts credit-id to the Fund with respect to fiscal 
1975 and prior years. Computations by the Corporation's 
independent certified public accountants indicate a maxi
mum possible credit to the Fund of $8.6 million and $5.8 
million for fiscal 1976 and 1975, respectively, all of which 
was provided in the accompanying Consolidated Statement 
of Income. 

Under the Performance Incentive Plan adopted in 1974 
and amended in 1976, performance units may be awarded 
each year to key employees of the Corporation and its sub
sidiaries. The value of each unit which has been awarded is 
based on the attainment of the three-year growth rate objec
tive established for the Corporation under this Plan. The 
Corporation provided $2.3 million and $.6 million in the 
accompanying Consolidated Statement of Income for fiscal 
1976 and 1975, respectively. 

Unusual Items 
Income before income taxes and minority interests for 

fiscal 1975 was reduced by $ 16.0 million as the result ofthe 
sale and termination of operations of certain foreign affili
ates and a domestic real estate transaction. After tax ben
efits of $16.6 million and a cha-ge of $i.O million for 
minority interests, net income was decreased by $,4 million, 
or $ ,02 per share. Disposition of the assets of the terminated 
operations was substantially completed as of September 
30, 1976. 

Extraordinary Items 
For fiscal 1973, an extraordinary charge of $.6 million, 

or $.03 per share, net of income taxes and other effects on 
income of $.1 million, resulted from a provision for a net 
loss on the sale of certain minor operating units and equity 
interests in foreign affiliates. For fiscal 1972, the net ex
traordinary charge of $2.8 million, or $,12 per share, net of 
income taxes and other effects on income of $2.0 million, 
resulted from provisions for estimated losses on disposition 
and discontinuance of certain minor plants and product 
lines and for the disposition and reduction in market quota
tion value of certain common stock investments. 

Stockholders' Equity 
Each share of the Series A $3 Cumulative Convertible 

Preferred Stock (Preferred Stock) is convertible into 2.05 
shares of Common Stock, subject to adjustment in certain 
events. Effective March 19, 1976, the conversion rate was %i 
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increased from 1,5 to 2,05 shares as a result of the four for-
three common stock split and the distribution to common 
stockholders of the shares of Facet Enterprises, Inc, The 
Preferred Stock is entitled to $60 per share in liquidation and 
is redeemable, at the Corporation's option, at $69 per share 
at September 30, 1976, decreasing by $1 per share an
nually from June 30, 1977, through 1985, and after June 

30, 1985 at $60 per share. 
At September 30, 1976, 2 469,619 shares of Common 

Stock were reserved for conversion of Preferred Stock and 
for the employee Stoc; Option Incentive Compensation. 
Performance Incentive, and Stock Ownership plans, 

A summary of Stockholders' Equity for the years ended 
September 30, 1976 and 1975 is set forth below; 

Preferred Stock 

Shares Amount 

Balance, October 1, 1974 2,792,033 $21.0 
Net income 
Cash dividends 

Preferred Stock 
Common Stock 

Conversion of Preferred Stock (159,359) (1.2) 
Common Stock sold under Stock Option Plan 
and related income tax benefits 
Purchase Plan _ 1,869 
3dlance, September 30, 1975 27634,543 19.8 
Net income 
Cash dividends 

Preferred Stock 
Common Stock 

Distribution of Facet Enterprises, Inc. 
common stock 
Four for-three Common Stock split 
Conversion of Preferred Stock (2,076,620) (15.6) 
Common Stock sold urider Stock Option Plan 
and related income tax benefits 
Issuance of 26,864 treasury shaies for 
an acquired business 
Purchase Plan 2,462 
Balance, Septemt)er 30, 1976 

Additional 
Common Stock Capital 

Retained 
Earnings 

Shares Amount 

{in millions, except number of shares) 

12,768,746 $ 63,8 $58,5 

239,033 

40,614 

y3,d48,393 

5,027.521 
3,322,585 

197,469 

1.2 

.2 1.0 

65.2 "5975 

25.1 
16.7 

560,385 $ 4.2 21,595,968 $107.9 

(25,1) 
(1.1) 

5.9 

(.6) 

$3876 

>559.2 
79,8 

(8,2) 
(22.7) 

608.1 
104.7 

(3.5) 
(32.7) 

(47.5) 

.3 

$629.4 

Stocll Option Plan 
Under lhe Stock Option Plan, as amended, certain em

ployees have been granted options to purchase Common 
Stock at prices which represented 100% of the fair market 
value on the dates the options were granted, as adjusted for 
stock dividends and stock splits. Options which are qualified 
stock options (as defined in the Internal Revenue Code of 
1954, as amended) and options which are not qualified 

stock options generally may be exercised over a period of 
five years and ten years, respectively, from the date of grant. 
No option may be exercised earlier than one year from the 
date on which the option is granted and generally options 
become exercisable in three equal annual installments be
ginning with the first anniversary of the date of grant. 

Certain information with respect to the Plan is sum
marized on the next page; 

37 



Notes to Consolidated Financial Statements 

Number of Shares 

October 1, 1974 
Granted 
Exercised 
Terminated or cancelled 

September 30, 1975 
Granted 
Eixercised 
Terminated or cancelled 

September 30. 1976 
Shares exercisable at September 30; 

1975 
1976 

Shaies became exercisable during: 
1975 
1976 

:r Option Option Price Fair Market Value 
Per Share* Total Per Share Total 

(in mi lions) (in millions) 

631,321 $16,13 to 36,86 $ 16.0 $16.13 to 36.86* $16.0 
150,333 15,30 to 28.69 
53,213 16,13 to 28.13 1.1 17.48 to 33.00+ 1.5 
60,065 16,13 to 36,86 

668,376 15,30 to 36,86 17.0 15.30 to 36.86* 17.0 
195,947 31,80 to 44.78 
233,704 15.30 to 36.86 5.9 31.22 to 45.33 + 9.5 
55,964 16.43 to 44.78 

574,655 15.30 to 44.78 17.7 15.30 to 44.78* 17.7 

370,501 16.43 to 36.86 10.2 30.66+ 1 1,4 
241,547 15,30 to 36.86 6.7 42,00+ 10,1 

132,248 16.43 to 36.86 3.4 15,6! to 29.90+ 3,4 
140,427 15.30 to 36,86 3.3 30.89 to 44.72+ 5.6 

*At date of grant, 
•''At date exercisable or exercised. 

The maximum number of shares for which additional 
options may be granted was 146,183 shares, 55,910 shares. 

and 449,260 shares at October 1, 1974, September 30, 
1975, and September 30, 1976, respectively. 

Commitments and Contingencies 
There are various suits pending against the Corporation 

and its consolidated subsidiaries, some of ivhich are for 
substantial amounts. It is the opinion of officials of the 
Corporation, on the basis of information furnished by coun
sel, that the ultimate liability, if any, resulting from such 
suits will not materially affect the consolidated financial 
position or results of operations of the Corpoiation and 
consolidated subsidiaries. 

Certain subsidiaries outside the U.S. and Canada have 
agreements with local banks to sell their receivables with 
recourse. The agreements provide for repurchase of receiv
ables from the bank in the ffvent of a customer's default. 
Losses resulting from customers' defaults have not been 
significant and future losses are not expected to have a 
material adverse effect on the consolidated financial 
statements. 

As is customary in the mobile home and recreational 
'x'ehicle industry, Bendix Home Systems, Inc., a wholly-
owned subsidiary of the Corporation, is a party to repur
chase agreements with financing institutions which have 
provided floor-plan financing to its dealers. The agreements 
provide for repurchase of products from the financing insti

tution for the balance due it in the event of repossessions 
upon a dealer's default. The risk of loss under the repur
chase agreements is spread over numerous dealers and is 
further reduced b)' the resale value of the units repurchased. 
Losses experienced under these agreements have not been 
significant; further, officials of the Corporation do not expect 
future losses will have a material adverse effect on the con
solidated financial statements. 

Certain properties and equipment are leased under long-
term noncancellable agreements tv.. varying periods (gener
ally from 1 to 30 years) and are renewable in many 
instances. The minimum annual lease commitments for 
such properties and equipment are not considered to be 
material in relation to the consolidated financial statements. 
Also, the present value of minimum lease commitments of 
noncapitalized financing leases (as defined by the SEC) and 
the impact on net incone are not material. 

In connection with the April 1, 1976 divestiture of Facet 
Enterprises, lnc, (Facet), the Corporation has guaranteed, 
with recourse to Facet, certa>n pension benefits and insur
ance premium payments. The guarantee is generally limited 
to present and termer employees of the divested units who 
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had vested pension rigfits as of April I , 19V6 and who are 
now covered under Facet's plans. As of the latest date of 
deteriTiination the actuai iaily compuied present value of the 
guaranteed pension benefits in excess of total Facet fund 
assets at market is $41.4 million. Any payments by the 
Corporation under ihis guaran'tee with respect to pensions 
would be reduced to the extent payments may be made 

under the insurance provisions of the Employee Retirement 
Incoine Security Act of 1974. As of the latest date of deter
mination, the actuarially determined present value of the 
guaranteed insurance premiums is approximately $9.9 mil
lion. Facet has agreed to reimburse the Corporation for any 
pavments made and expenses incurred in connection with 
such guarantees. 

Auditonii' Opinion 

HASKINS & SELLS 
Certified Public Accountants 
1200 Guardian Building 
Detroit, Michigan 48226 

To The Board of Directors and Slot kholders of 
The Bendix Corporation. 

We have examined the consolidated balance sheet of The Bendix Corporation and consolidated subsidiaries as o; 
September 30, 1976 and 19 75 and the related consolidated statements of income and changes in financ-al position for the 
years then ended. Our examination was made in accordance with generally accepled aud ting standards eind, accordingly, 
included such tests of tht accounting records and such other auditing procedures as we considerea /lecess.ary in the 
circumsiances. 

In our opinion, the previously mentioned i onsolidaled financial statements present fai ly the financial position of The 
Bendix Corporation and consolid,ated subsidi.u i<'. .ii September 30, 1976 and 1975 and the results of theli oper.ations and 
the changes in their financial position for the year,, tfien ended, in conformity wilh generallv accepted accounting principles 
applied on a consistent basis. 

November 15, 1976 
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Financial and Statistical Summaries 

Quarterly Results of Operations 
For The Years Ended Septemt>er 30 

Quarter Ended; 
December 31 
March 31 
June 30 
Septemb*:̂ r 30 
Total 

'iU-i, ,1,. II , 111,1 lMii'i(|n ini ijiiH-tiiKi.111(1 iTiififinlv iiili'i' ' ' 

l,i>.c , I'V • 1>> O l i l l l l l l , ! , ,Mlll I f l l l l l ••<l I'.l ' 111! Di l i ! ' IlV •! II ' 

I . • \ ( i ! i r . i i - ( l I d l I h l ' , ^ | ) ^ l l 1 ' ) , ' ( , | i i , ir ( i ) ! I I i i i - i - i i > ! n l n i , i i • , l i i i K . j j i i l . 

1976 1975 

Income Earnings lm ! j n i i -

Reveiiue-s Before Taxe.s' Per S h a l l ' ' ' s cV 'T i It 1 icI i I II- l a \ i " ^ ' 1 'i't s l i .m. ' 

i l l i n i l l i i 11 IS, I ' y i I ' t ' l 1' •1 • f lh • .1! M' >lll l i ' l 1 

$ 685.0 $ 41.9 $1.06 $ 617.2 $ 35.2 $ .79 
761.6 48.4 1.20 628,5 19.8 ,86 
802.6 55.0 1.33 696.4 39.9 1,00 
716.3 47.0 1.15 665.5 39.7 1,01 

$2,965.5 $192.3 $4.74 $2,607,6 $134.6 $3,66 

• i tf l ' ' f jN .d^ ' > l l >l ItH kill'"- iiriiisij.-ii i t f , 

' ! ] , I ! ! )i • l l l l 1 I l I M i ;1 i ; , 

h i ' t o f f 

Five Year Results of Operations 
By Lines of Business 

Revenues 
Automotive 
Ai'inspace-fJectronir:-, 
Sliclln 
IndustrialEneigy 
Sundry op'raliuii'. iind intercompany i liminatioii'. 
Total 

Income f3efore Taxe-** * 
Autfjmotive 
Aerospace-Electronics 
Shcltci 
Indusin ll Liieigy 
Sundry operations and intercompany elirriinations 
Interesi cxiK-nse 
Total 
Unu'-iiicil ilems 
Totai 

•Dcl i i i i ' ( I '> .nnl | i ' i i ' i , | n HH I ' I ' l l ' I ' l .x i" . 'Ki l l niiMiJiilv 'nl<'ii"'l'' .il'.i i t i r l i ' i f . i , | " -

h c l l i ' l l l l . ' i t i ' l i . ' I',.11 III I l f , i , \ • ' • ' . ' l i . ' i i " I I .111! 111. I " i . ' . • • . I l . l " l ' l i n . i i , I l l l ' i 

' y . ' . H l i l l l l l l 111 111 I ' l / , ' l | l ) U ' , l l , l l l l . ' l l l ' ' I l ' l i ' l / ' ' ' I K ' i l l " . ' I i l " ' ' l < " ' l " l ' l < ' 

1976 1975 1974 1973 197?* 
(tn fillllKil^St 

$1.59(,..7 $1,333.0 $1,254.8 $1,077.4 $ 839,2 
724.5 715.2 630.8 608.7 570,8 
408.4 330.4 383,1 377.0 214.7 
242.5 246.7 226.0 169.7 154,1 

(6.6) (!7.7) (13.8) (3.3) (9,9) 
$2,965.5 $2,607.6 $2,480.9 $2,229,5 $ ,768,9 

$ 153.6 $ 1 17,2 $ 123.8 $ 125 9 $ 97.7 
53.4 48,6 34.8 20.5 31,8 
12.2 5.3 18.1 20,7 13.3 
28.8 34.8 25,1 5.1 1.9 

(16.5) (12,5) (9.1) (10,6) (10,6) 
(39.2) (42,8) (45,0) (30.11 (23.4) 
192,3 150.6 : 47,7 131,5 1 10,/ 

(16.0) 
$ 192.3 S 1,34,6 $ 147,7 $ 131,5 $ 1 10,7 

1 l i l i f b i t i l - ' i UI I II M| j l l K • ' I ' l l U ' l l '.1 ' ,' 1, I I I l l l l " ! 1 i n , i 1 IK l l h \ > - ' l l ' t n i l , I I1 ',vlll( l l 

' ll r.)( .• II M ' ' I . IK ' ', ' I i l l l ' Ih l ' l ' - l l ' - l I ' . ! 1 UK ! ' l l l ' ' l ' 't ' i int l lmn in I ' f / . , I l l l l 
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Financial Data 
1976 1975 1974 1973 1972 1971 1970 

(in millions) 

Net sales, royalties, and other operating income $2,965.5 $2,607,6 $2,480,9 $2,229.5 $1,776,5 $1,612,8 $ 1,680.1 
Income before special nonrecurring credit 
and f^xtraordii lary items'* 
Income before special nonrecurring credit 
and f^xtraordii lary items'* 104.7 79.8 75,8 69.3 56.0 42,1 32.3 
Percent of net sales, royalties, and other 
operating income 3.5 3.1 3,1 3,1 3.2 2.6 1,9 
Percent return on stockholders'equity* 13.8 10,9 11,1 10.9 9.3 7.3 5,8 
Cash dividend 

Preferred 3.5 8.2 8.3 8,3 8.4 8.5 4,6 
Common 32.7 22,7 21.2 19,7 19.7 !9.5 20.7 

Net working capital 513.9 513.9 422.2 426.6 397,6 381.1 427,8 
Current ratio 1.9 2,0 1.7 1.9 2,1 2.0 2.3 
Total assets 1,65.3.6 1,567.6 1,579,1 1,427,0 1,235 2 1,199.3 1,168,2 
Stockholders' equiiy 760.0 731,6 681,5 635.6 604.3 574.2 555,8 
Land, t>uildings. and equipment—Net 427.4 389.2 412.1 383.6 .345.4 318.7 304 5 

Per Common Share Data+ 

Income before special nonrecurring credit 
and extraordinary items* 
Income before special nonrecurring credit 
and extraordinary items* S 4.74 $ 3,66 $ 3.48 $ 3,14 $ 2,53 $ 1,92 $ 1,46 
Cash dividends 1.66 1,39 1,31 1,20 1,20 1.20 1.20 
Stockholders'equity at September 30* 34.66* • 34,70 31,82 28.97 26.49 24,77 23,81 

Statistical Data 

Capital exfX'nditures (in millions) $ 88.3 $ 64,6 $ 72,7 $ 82,5 78,8 $ 66.5 $ 55.0 
Wages and salaries (in millions) 887.9 809,7 765,4 721.0 625,0 605,5 632,4 
Nuniber of stockholders (in thousands) 
at September 30 

Preferred 2.2 4,9 5.1 5,0 5,1 5.4 4,2 
Common 36.0 35,9 36.7 35.5 35,9 37.8 39.4 

Number of shareii (in millions) outstanding 
at September 30 

Preferred .5 2,6 2.8 2,8 2,8 2.8 2.8 
Common 21.0 12,4 12,1 12,1 12,3 12.2 12,2 

Nurnt>er of employees (in thousands) 
at September 30'* 79.7 74.1 82.1 82.3 74,7 73,4 79.3 

'iii'iiHi' ,i Ull 11, .III,', :;i;iiii( I'll' !• ,i,lji ,1 n li'l ll .Illililll ! ' l / . ' , wliii ,', I.•.•(ii'htted 197? (:,iiiiii"|-, I'v iiiilliuii, ol ''14 pel sli.iic. iiul lii'loic • \ l i i 'i.liii.ii', I , ,. • 
i i i i - i ' i l i i i (iiii<.!.i.K'•-,lllil iillii'i l l j . ' . i'Miii iiKiiiiiiiidl ''.I) niillion. I'I 0,'|)i'i sli,!i,- 111 l'),.'( 'V.ll inilliD'i, Ol ^i.l? per sluiR', in I ' j / ; . ' ; ,iml ^I'j.O ntilliuii oi 
'•• . ' . i pel -.ILIIV. HI i ' l i n I ni i ' l / ' ; , iiiiiiiili-s iiiiii-,iifil iti'iiis whu h , i i i ' i l l ' , ' i i i i . !l " I ! ('.ii|i' Hi. 
'\ l|iis!i'ii 111 irlii'i I lhc 'Npiil )') -ll lum lur iliii'c < uninii n '.lo' k s()lil. 
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Board of Directors 
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Officers 

Diicf tors (slandinq. tott lo right) 

R. W. Purcell 
Consullant to Rockefnltei 
Fa riily t , Associates 

H. B. Cunningham* 
lloiioiory Chaiiiii.in ol thr Hoard 
ol Direclors—S. .S. Krestje Compdny 

G. R. Vila 
Forinei Chairiii.i.'i of the Hoard 
oi Dirci lo's - l in i royal , l'i< 

P. F. Hartz 
I ' lrs.ilrnt I ,1111 ( orporation 

C. E. Heitman* 
I o r r i r i I 'lcsidciil 
Hriiilix Inlrii i . i i ional 

I. K. MacGregor 
Cliairinan- AMAX Inc. 
(inc'iils (Hid ininiiitj) 

R. G. Folsom 
PH'Sldr l l ! 1 111'..litu , l . 'cir , ' , , l.icr 

I ' o l y l i " hiiK | n . , l i i i , i i -

W. L. Miron 
I I ' l l l i i ' l I i n u l i v \ ' l l c Prcs i l lcn l 

W. C. Purple 
i ' l c M d c n l 
A r i l . ,! ,11 ' I ll-- t l , ,hi( , ( l i o u j ) 

C. S. Harding Motf 
( h . m i l l , I f ! ' I 1} • 

l i o . l l . l 111 l l i l ' . I . . •. 
Cliaili", '-,i.-w,i 1 ' . ' ' ' i t I , Hiiidalion 
( c h . m l . l l l i r f. I l l ] ,!!. ,11, 

I HI' . . . " •'. i i i j h t i 

J . C. Fontaine* 
l ' . jrlm;i -
Hughes t- abbard f j Reed 
(attorneys) 

W. M. Blumenthal* 
Ctl.itlin, I , ,)nd 
Chiri I .c iiiive Otficer 

J , S. Lafontant 
Partncf - .Slradlord. t dfontaiil, 
l i'ihr f/ Malkiii taltorneys) 

C. Donnelly* 
Exc.: Ill ive Vice Piesident 

W. M. Agee * 
I ' rsider.t and 
' liief Operating Officer 

W. J . Cohen* 
Dean of the School ol [..ducalion 
and Professor of Education 
— University of Michigan 

C. G. Ekiund 
Pirsidriit 
I I I ' . I (|tjit,il>l.' I l l " ^-,\l^l,lltce 
" I I H i ; l l ' , l l ; , ' ( l i ! i l ! - i l Suites 

•Member ol Ihr I xrt i i l ive and 
Finance (loinrniiiees 

W. M. Blumenthal 
Chairman and 
C!hirf Fxec iitivc OHicer 

W. M. Agee 
President and 
Cliief Operatlnc) Officer 

C. F Donnelly 
[•-xeculivc Vk:r President 

S. M. Cleveland 
PM".I I I rn l 

Hriulix liilriiialional 

D. R Crane 
r resifJenl--Automolive (irou[j 

D. S.Jones 
Presidcni 
Iridustrial I rm iy î  iroup 

W. C. Purple 
Pii'sidrnI -
Ai'ios[),i( r I k l Ironies Oroup 

J . E. Bcvins 
SriiK'i Vl! I I'irsidcnt ,)iid 
Group I xi'i iilivc 

J.Jacobson 
.Senior 'Vn < i'r<",i<lriit 

R. E. McGruther W. A. Moorhead 
.Sciiioi V i ' r ( ' i r s i d rn i — 

Coiporate Stal l f )(!>{'M!'- ()ffj.)fii.',)!ion 
< K 111 ! iUM I'll 1 !•:•(•'•,( )U11 (̂ S 

H. S . B ' T o n 
V k c I'll.'.I'll 111 '-,r< retary and J . L. O'Brien 
Genei. i l ( ( i i i n ^ r l Vll e Presidi ' i i l 

E J . Borheck J . M. O'Hare 
Vll !• I'i.".i,|rii| Vicr I ' l r . id'-n; -

Indusi i i . i ! |.;- l, i i ions 

H. R. Ford 
Vll r I ' l r - . i . l r i i i . -Wc i ldw ide E. F Peslar 
A t i l o m o h v e M.iik(.|i;i<| V" ' I 'r ' ident -Maru i factur inc) 

N. M. Georr' sis D. A. Proechel 
VK r PicMdeni Vll !• I ' lcsii l i-nt 

J . T. Guyol 
and G i o u | j 1 xr< i it ivc 

V;i •• P(.--l<Jrnt F J . Svec 
V i r r I ' l i -s i i l rnt , i i id ( oi i i fot ler 

R F Hartz 
V i r r I ' l i -s i i l rnt , i i id ( oi i i fot ler 

Vl< r I ' l i 'Mdi ' l i t J . W. Well 
Vll !• I ' l r s idcn l 

H. Kaplan ' I l ' l ' i i i r i I r , h i l l , ,)i ( j f f i cer 

VK C Pn.',i<lc(it... 

CoiJMil. l l r , i | ld K. L. Hastie 
PUI . IK A l l ' i i rs I reasi i ie i 

X V. Malloy 
V K X ' President 

Agee Elected President and Chief Operating 
Officer William M, Arjee was elected president 
and chief operatinc] cfficei etfective Decennber 1 
1976, 

Agee has served as an executive vice presi
dent with responsibilities for several major 
operating groups, chief financial officer and 
member of the board since joining Bendix in 
1972, He previously served in various senior 
lanagement positions with a iriajor company in 

the forest producis industry. 

In his new posiiion, all Bendix operating 
groups will report directly to Agee or through Charles F Donnelly, executive 
vice president. This arrangement supplants the concept of Ihe four-member 
Office of the Chief Executive which has achieved its stated aims since it was 
put into effect in 1972. 

Horn and raised in Idaho, the new Bendix president graduated from the 
(Jni/ersity of Idaho in 1960 and earned a master's degree in business admin
istration with distinction from Harvard (.Jniversity in 1"63. 
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Stockholder Information 

Annual Meeting The 1977 annual meeting of stockhold
ers will be held at 2 p.m. on Thursday, f'ebruary 24, 1977 at 
the Executive Offices of the Corporation, Friday, January 7, 
1977, is the record date for determining the stockholders 
entitled to vote al this annual meeting, 

10-K and Investor Relations Information A cornplimen 
lary copy ot the Corporation's annual report on Form 10-K 
filed wi'.h the Securities and Exchange Commission may be 
obtained by interested stockholders by writing to: Secretary, 
The Bendix Corporalion, Executive Offices, Bendix Center, 
Southf ield, Michigan 48076, 

Stockholder inquiries concerning the company's activi
ties should be addressed to: Director, Investor Relations, The 
Bendix Corporation, Executive Offices, Bendix Ceriier, 
Southfield, Michigan 48076, 

Bendix Common Stock is listed on the Mew York, Mid
west, Pacific and London stock exchanges. Bendix Preferred 
Stock is listed on the Mew York Stock Exchange. 

Auditors i-laskinsf Sells (Detroit). 

Counsel Hughes Hubbard & Reed (Mew York), 

Transfer Agents Bankers Trust Company (Mew York), Of
fice of The Bendix Corporation (Southfield, Michigan). 

Registrars Mational Bank of Detroit, Morgan Guaranty 
Trust Company of Mew York, Cliase Manhattan Bank, M.A. 
(Mew York). 

Trustees (6%% Debentures) Manufacturers Hanover 
Irust Company (Mew York), {9Vi% Moles) Morgan Guaranty 
Irust Company of Mew York, 

Dividend Reinvestment Plan (Jnder the Automatic Divi
dend Reinvestment Service of Citibank (formerly First Ma
tional City Bank), stockholders can elect lo have dividends 
on Bendix Common Stock autoinqtically reinvested in addi 
tional shares In addition to their dividends, participants in 
the plan also have the option to invest additional cash (any 
amount belween $ 10 and $ 1,000 per month) in more shares 
of Bendix Common Stock, Participation in the plan is in-
tirely voluntary. If a stockholder elects to participate and 
then subsequently desires to discontinue participation, en
rollment may be terminated any 'ime prior to any dividend 
record date. At the end of the fiscal year, 8,4 percent of all 
common stockholders participated in the plan. For addi
tional information, write: Citibank Dividend Reinvestment, 
RO. Box 2670, Grand Central Station, IS.Y, M.Y 10017. 

Who Owns Bendix? The Corporation has approximately 
21,000,000 shares of Common Stock ouistanding, owned 
by 35,982 stockholders, and some 500,000 shares of Pre
ferred Stock, held by 2,198 owners. These shareholders are 
individuals, about equal numbers of men and women, and 
institutions —from religious and fraternal organizations to 
mutual tunds and pension plans —which hold large blocks of 
stock on behalf of still more individuals, Ihousands of them, 
A total of 27 mutual funds hold 1,160,000 shares of Bendix 
Common Stock, again on behaii of individual investors. 
Likewise, pension plans sel up by public and private em
ployers own B(.'iidix stock for the participants m their plans. 
And Bendix stock is also owried by some 20 insurance 
companies as equity for their policyholders and 
beneficiaries. 

The Beridix Salaried Employees' Savings and Stock 
Ownership Plan, in which 14,296 salaried employees are 
enrolled, accounts for 3,119,563 shares of Common Stock, 
or 15 percent of the total number of outstanding shares of 
Common Stock, 

Under the Plan, after a year of service, salaried employ 
ees may invest from 2 to 12 percenl of their monthly bast 
salary in C1,S, Government securities, f3endix Commor 
Stock or a combination of the two. The Corporalion con 
tributes an amount (up tc 4 percent of a participating em 
ployees salary) equal to 50 percent of individual 
contributions. This amount is invested in Bendix Common 
Stock for the employee's accouni. 

In all, the majorily of Bendix stockholders, who are lo
cated throughout ĥe world, own lelalively small amounts of 
Bendix shares. In tact, 50 percent of the people owning 
Common Stock have 100 shares or less and 90 perc i'iit own 
lewer than 500 shares. So, the answer to the quesiiun "Who 
owns Bendix? ' is people-men and women in all walks of lite. 
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ThilMeport highlights some of the indiv'idual^nd group 
intr ib j ions p,f Bendix employees to our ^jxcelii^ntlresults iri 

fiscal 1976. Thdre are literally hundreds, if not thousands, of 
stories of t h i f type to be told, if space would only perrriit. We 
arejvOud of the contributions of ail our employees t\hrough-
out ttie world. We have,'Sf course, varia(i.^s' ways,jOf recogniz
ing their conlributions and rewarding them p'^^rsohaljy for 
their efforts. And we are constantly looking for rtewwiys arid 
new programs to provide incentives, to show o^r ern(bloyees 
that we car^i about them, and to-rnake it cilear that the ' 
progress of thp company depends,ul^irtiately on thei jndivi. 

' dual contributions of Bendix rfien and women afound the 
' world. For example, at the ehf fo fT iscgLtWTf fe 1 ^ ^ 

new program of awards for innovative technical contribu
tions ciirettly related to the company's profitability. The first 
three awards, totaling $50,000, were presented recently to 
four people: ' ' - : ^ 

f: William Aldrich ($20,000) for helping develop new 
automotive br?ke tnaterials; • u 

• John G- Martin, Jr. and the widow of the late William H." 
DbBois shared an award ($.20,000) for Work on advanced 
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