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1. This Form for anntal report should be filled out in triplicate and two copies
returned to the Interstate Commerce Commission, Office of Economics,
Washington, D.C. 20423, by March 31 of the year following that for which the
report is made. One copy should be retained in respondent’s files. Attention
is specally directed to the following provisions of Part 1 of the Interstate
Commerce Act:

(49) U.5.C. 11145, Reports by cariers, lessors, and associations

(a) The Interstate Commerce Commission may require —

(1) carriers, brokers, lessors, and associations, or classes of them as the
Commission may prescribe, to file annual, periodic, and special reports with the
Commission containing answers to questions asked by i, and

(2) aperson furrushing cars or protective services against heat or cold to a rail
or expresy carrier providing ransportation subject to this subtitie, to file reports
with the Commission containing answers to questions about those cars or
services.

(b) (1) An annual report shall contain an account, in as much detail as the
Commission may require, of the affairs of the carrier, broker, lessor, or associ—
ation for the 12—month period ending on the 31st day of December of each year.
However, when an annual report 1s made by a motor carrier, a broker, or a lessor
or an association maintained by or interested in one of them, the person making
the report may elect to make it for the 13—month period accounting year ending
at the close of one of the last 7 days of each calendar year if the books of the
person making the report are kept by that person on the basis of that accounting
year.

(2) Anannual report shall be filed with the Comnussion by the end of the 3rd
month after the end of the end of the year for which the report is made unless the
Commission extends the filing date or changes the period covered by the report.
The annual report and, if the Commission requires, any other report made under
this section, shall be made under ocath.

(¢) The Commission shall streamine and simpify, to the maximum extent
practicable, the reporting requirements applicable under this subchapter to
motor common carriers of property with respect to transportation provided under
certificates to which the provisions of sechion 10922 (b) (4) (E) of this title apply
and to motor contract carners of property with respect to transportation provided
under permits to which the provisions of section 10923 (b) (5) of this tile apply.
Pub.L. 95-473, Oct. 17, 1978, 92 Stat. 1427; Pub.L. 96-296. & 5 (b), July 1,
1980, 94 Stat. 796.

(49) U.S.C. 11941, (g) A person required to make a report to the Commission,
answer a question, or make, prepare, or preserve a record under this subtitie
concerning transportation subject to the jurisdicton of the commission under
subchapter Il of chapter 105 of this title, or an officer, agent, or employee of that
personthat (1) does not make the report, (2) does not spectfically, completely,
and truthtully answer the question, (3) does not make, prepare, or preserve the
record In the form and manner prescribed by the Commussion, or (4) does not
comply with sechon 10921 of this title, I1s liable to the United States Government
for a civil penalty of not more than $500 for each violation and for not more than
$250 for sach additional day the violation continues. After the date of enactment
of this sentence, no penalties shall be imposed under this subsection for a vio—-
lation relating to the transportation of household goods. Any such penalties that
were iImposed prior to such date of enactment shall be collected only in accord—
ance with the provisions of subsection (h) of this secton.

The term “carrier” means a Common carrier subject to this part, and includes
a receiver or trustee of such carrier, and the term “lessor® means a person own—
ingarairoad, a water line, or a pipe line, leased to and operated by a common
carrier subject to this part, and includes a receiver or rustee of such lessor.***

The respondent s furthes required to send to the Office of Economics immedi—
ately upan preparation, two copies of its latest annual report to stockholders.
See schedule B, page 2.

2. The instructions in this Form should be carefully observed, and each ques—
tion should be answered fully and accurately, whether it has been answered in a
previous annual report or not. Except in cases where they are specifically au—
thornized, cancellations, arbirary check marks, and the like should not be used
either as partial or as entire answers to inquries. If any inqury, based on a pre~
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ceding inquiry, inapplicable to the person or corporation in whose behalf the
report 1s made, such notation as "Not applicable; see page , schedule
(or line) number * should be used in answer thereto, giving precise ref—
ence fo the portion of the report showing the facts which make the inquiry in—
applicable. Where the word “none* truly and completely states that fact, it should
be given as the answer to any particular inquiry or any particular portion of an
inquiry. Where dates are called for, the month and day should be stated as well
as the year. Customary abbreviations may be used in stating dates.

3. Every annualreport should, in all particulars, be compiete in itself, and ref—
erences to the returns of former years should not be made to take the place of
required entries except as herein otherwise specifically directed or authorized.

4. If it be necessary or desirable to insert additional statements, typewritten or
other, inareport, they should be legibly made on durable paper and, wherever
prachcable, on sheets not larger than a page of the Form. /nserfed sheets
shoukd be securely attached, preferable atthe inner margin: atiachments by
pins or clips is insufficient.

5 All entries should be made in a permanent black ink. Thoseof a contrary
character should be indicated in parenthesis.

6. Money items, except averages, throughout the annual report form should be
shown In thousands of dollars adjusted to accord with footings. Totals for
amounts reported in subsidiary accounts included in supporting schedules must
be in agreement with related primary accounts. For purposes of rounding,
amounts of $500 but less than $1000 should be raised to the nearest thousand
dollars, and amounts of less than $500 should be lowered.

7. Railroad corporations, mainly distingushed as operating companies and
lessor companies, are for the purpose of report to the interstate Commerce
Commission divided into classes. An operating company is one whose officers
direct the business of ransportation and whose books contain operating as well
as financial accounts, a /essor company, the property of which being leased to
and operated by another company, is one that maintains a separate legal exist—
ence and keeps financial but not operating accounts.

Operating companies are broadly classified, with respect to their operating
revenues, according to the following general definitions:

Class | companies are those having operating revenues of $ 250,000,000 or
more. For this class, Annual Report Form R—1 is provided.

Class |l companies are those having annuai operating revenues less than
$250,000,000 but in excess of $20,000,000.

Class ll! companies are those having annual operating revenues
$20,000,000 or less.

All switching and terminal companies will be designated class Il railroads.

8. Except where the context clearly indicates some other meaning, the follow—
ing terms when used in this Form have the meanings stated below:

Commission means the Interstate Commerce Commission. Respondent means
the person or corporation in whose behaif the report is made. Year means the
year ended December 31 for which the report is made. The Close ot the Year
means the close of business on December 31 of the year for which the report is
made; or incase the report is made for a shorter period than one year, it means

the close of the period covered by the report. The Beginning of the Year means

the beginning of business on January 1 of the year for which the report is made;
or in case the report is made for a shorter period than one year, it means the
beginning of the period covered by the report. The Preceding Year means the
year ended December 31 of the year preceding the year for which the report is
made. The Unform System of Accounts for Railroad Companies means the
system of accounts in Part 1201 or Title 49, Code of Federal Regulations, as
amended.

For Index, See back of book
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regarding this report:
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Year 1995 KANSAS CITY SOUTHERN LINES CONSOLIDATED
SPECIAL NOTICE
Docket No. 38559 Railroad Classfication Index, served January 20, 1983, modffied the reporting requirements for class Il, Ill and all Switching and

terminal companies. These carriers will notify the Commission only if the calculation results in a different revenue level then its current classification.

The dark border on the schedules represents data that are captured for processing by the Commission.

It is estimated that an average of 800 burden hours per response are required to complete this collection of information. This estimate includes tme for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of in~
formation. Comments concermingthe accuracy of this burden estimate or suggestons for reducing this burden should be directed to the Section of
Administrative Services, Interstate Commerce Commission and the Office of Information and Regulatory Affairs, Office of Management and Budget.
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Year 1995 KANSAS CITY SOUTHERN LINES CONSOLIDATED

A. SCHEDULES OMITTED BY RESPONDENT

1. The respondent, at its option, may omit pages from this report provided there is nothing to report or the schedules are not applicable.
2. Show_below the pages excluded and indicate the schedule number and title in the space provided below.
3. If no schedules were omitted indicate "NONE."

Page Schedule No. Title
10 - 15 200 Comparative Statement of Financial Position
Explanatory Notes
Blank Pages

Railroad Annual Report R—1
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1995

B. IDENTITY OF RESPONDENT

Answers to the questions asked should be made in full, without reference to data returned on the corresponding page of previous repoits. in case any
changes of the nature referred to under inquiry 4 on this page have taken place during the year covered by this report, they should be explained in full detail.

1 Give in full the exact name of the respondent. Use the words “The" and "Company* only when they are parts of the corporate name Be careful to
distngush between rairoad and railvay. The corporate name shouid be given unrformly throughout the report, notably on the cover, on the ttle page, and
in the "Verffication.” If the report is made by receivers, trustees, a committee of bondholders, or individuals otherwise in possession of the property, state
names and facts with precision. If the report is for a consolidated group, pursuant to Special Permission from the Commuission, Accounting and Valuation
Board, indicate such fact on line 1 below and list the consolidated group on page 4.

2. fincorporated under a special charter, give date of passage of the act; if under a general law. give date of filing certfficate of organizations; fa
reorganization has been effected, give date of reorganization if a receivership or other trust, give aiso date which such receivership or other possession
began. If a partnership, give date of formation and also names in full of present partners.

3. State the occasion for the reorganization, whether by reason of foreclosure of mortgage or otherwise, according to the fact. Give date of organization
of onginal corporation and refer to laws under which erganized

1. Exact name of common carrier meking this report __The Kansas City Southern Railway Company

2. Date of incorporation _ March 19, 1900
3. Under laws of what Government, State or Territory organized? !f more than one, name all. If in bankruptcy, give court of
jurisdiction and dates of beginning of receivership or trusteeship and of appointment of receivers or trustees

State of Missouri

Article || Chapter XIl Revised Statutes of Missouri 1899

4. Ifthe respondent was reorganized during the year, involved in a consolidation or merger, or conducted its business under a
different name, give full particulars

N/A

STOCKHOLDERS REPORTS
5. The respondent is required to send to the Bureau of Accounts, immediately upon preparation, two copies of its latest annual report to

stockholders.
Check appropriate box:

D Two copies are attached to this report.

D Two copies will be submitted

(date)

[E No annual report to stockholders is prepared.

Railroad Annual Report R—1
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1995 3

C. VOTING POWERS AND ELECTIONS

1. State the par value of each share of stock: Common, § _No Par  per share; first preferred, $ _350,000  per share; second preferred,
$___None per share; debenture stock, $__None per share.

2. State whether or not each share of stock has the nght to one vote; if not, give full particulars in a footnote __ Yes

3. Are voting rights porportional to holdings? _Yes If not, state in a footnote the relation between holdings and corresponding voting rights.

4. Are voting rights attached to any securities other than stock? _NO __ lf so, name in a footnote each security, other than stock to which voting
rights are attached (as of the close of the year), and state in detail the relation between holdings and corresponding voting rights, stating whether
voting rights are actual or contingent, and if contingent, showing the contingency.

5. Has any class or issue of securities any special privileges in the election of directors, trustees, or managers, or in the determination of
corporate action by any method? __No If so, describe fully in a footnote each such class or issue and give a succinct statement showing
clearly the character and extent of such privileges.

6. Give the date of the latest closing of the stock book prior to the actual filing of this report, and state the purpose of such closing

Stock book was not closed in 1995. Last closed April 3, 1981 .

7. State the total voting power of all security holders of the respondent at the date of such closing, if within one year of the date of such filing; if

not, state as of the close of the year. 9,840,057 _votes, as of _December 31, 1995
(Date)

8. State the total number of stockholders of record, as of the date shown in answertoinquiryNo. 7. ___ 1 stockholder.

9. Give the names of the thirty security holders of the respondent who, at the date of the latest closing of the stock book or compilation of list of
stockholders of the respondent (if within 1 year prior to the actual filing of this report), had the highest voting powers in the respondent, showing for
each his address, the number of votes to which he was entitled, which respect to securities held by him, such securities being classified as
common stock, second preferred stock, first preferred stock, and other securities, stating in a footnote the names of such other secuirities (if any).

If any such holder held in trust, give (in a footnote) the particulars of the trust. In the case of voting trust agreements, give as supplemental
information the names and addresses of the thirty largest holders of the voting trust certificates and the amount of their individual holdings. /fthe
stock book was not closed or the list of stockholders compiled within such year, show such thirty security holders as of the close of the year.

Number of votes NUMBER OF VOTES, CLASSIFIED WITH !
to which RESPECT TO SECURITIES ON
Line security holder WHICH BASED Line
No. Name of securty holder address of security holder was entitied Stock No.
PREFERRED
Common Second First
(a) (b) () (<) (e) [u]
1 | Kansas City Southern 114 West 11th Street
Industries, Inc. Kansas City, Missouri 64105 9,840,057 9,840,000 57| 1
2 2
3 3
4 4
5 5
6 6
7 7
8 8
9 9
10 10
11 11
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 19
20 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30
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KANSAS CITY SOUTHERN LINES CONSOLIDATED

Year 1995

C. VOTING POWERS AND ELECTIONS — Continued

10. State the total number of votes cast at the latest general meeting for the election of directors of the respondent. _9,840,057

votes cast.
11. Give the date of such meeting. _May 4, 1995

12. Give the place of such meeting. _Kansas City, Missouri 64105

NOTES AND REMARKS

Railroad Annual Report R~1
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THE KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1995 5
SCHEDULE 200 - COMPARATIVE STATEMENT OF FINANCIAL POSITION — ASSETS
(DOLLARS IN THOUSANDS)
Line| Cross Account Title Balance at close | Balance at Begin—| Line
No.| Check of year ning of year No.
@) o) ()
Current Assets
1 701 Cash 832 529| 1
2 702 Temporary Cash investments 2
3 703 Special Deposits 199 198 3
Accounts Receivable
4 704 — Loan and Notes 4
5 705 — Interline and Other Balances 3,673 3,155] 5
6 706 — Customers 59,406 57456| 6
7 707 — Other 9,654 7855) 7
8 709, 708 — Accrued Accounts Receivables 34,809 41,871 8
9 708.5 — Receivables from Affiliated Companies 1 1] 9
10 709.5 — Less: Allowance for Uncollectible Accounts (3.118) (2,321)] 10
11 710, 711, 714 Working Funds Prepayments Deferred Income Tax Debits 9,787 96521 11
12 712 Materials and Supplies 38,629 39817( 12
13 713 Other Current Assets 1,301 401 | 13
14 TOTAL CURRENT ASSETS 155,173 158,614 14
Other Assets
15 715, 716, 717 Special Funds 15
16 721, 721.5 Investments and Advances Affliated Companies (Schedufe 310 & 310A) 9,334 10,607¢ 16
17 722, 723 Other Investments and Advances 4 4| 17
18 724 Allowances for Net Unrealized Loss on Noncurrent
Marketable Equity Securities -Cr 18
19 737,738 Property Used in Other than Carrier Operation (less Depreciation)
$1,391 3,417 3,633| 19
20 739, 741 Other Assets 2 2| 20
21 743 Other Deferred Debits 103,268 107,624 | 21
22 744 Accumulated Deferred Income Tax Debits 22
23 TOTAL OTHER ASSETS 116,025 121,870 | 23
Road and Equipment
24 731, 732 Road (Schedule 330) L-30Col h&b 1,163,808 1,046,178 | 24
25 731, 732 Equipment (Schedule 330) L-39Col.h&b 443,353 420,337 | 25
26 731, 732 Unallocated ltems 51,643 131,149 | 26
27 733, 735 Accumulated Depreciation and Amorhization (Schedules 335, 342, 351) (467,006) (456.404){ 27
28 Net Road and Equipment 1,191,798 1,141,260 | 28
29 TOTAL ASSETS 1,462,996 1,421,744 29

NOTES AND REMARKS

Railroad Annual Report R—1




6 THE KANSAS CITY SOUTHERN LINES CONSOLIDATED

Year 1995

SCHEDULE 200 — COMPARATIVE STATEMENT OF FINANCIAL POSITION — LIABILITIES AND SHAREHOLDERS® EQUITY

(DOLLARS IN THOUSANDS)

Line| Cross Account Title Balance at close § Balance at Begin—| Line
No. | Check of year ning of year No.
(a) (b) (©)
Current Liabilities
30 751 Loans and Notes Payable 30
31 752 Accounts Payable interine and Other Balances 24,431 8,230 | 31
32 753 Audited Accounts and Wages 35,015 52,219| 32
33 754 Other Accounts Payable 1,350 2,552} 33
34 755, 756 Interest and Dividends Payable 2,179 3,750 34
35 757 Payables to Affiliated Companies 15,453 13,436 | 35
36 759 Accrued Accounts Payable 106,954 97,309 | 36
37 760, 761, 761.5, 762 | Taxes Accrued 5,068 7,059 | 37
38 763 Other Current Liabilities 164 99| 38
39 764 Equipment Obligations and Other Long—Term Debt due Within One Year 10,104 16,420 39
40 TOTAL CURRENT LIABLLITIES 200,718 201,074 | 40
Non-—Current Liabilities

41 765, 767 Funded Debt Unmatured 139 5278 | 41
42 766 Equipment Obligations 90,544 106,492 | 42
43 766.5 Capitaiized Lease Obligations 5,471 6,772 43
44 768 Debt in Defauit 44
45 769 Accounts payable: Affifiated Companies 508,042 478536 | 45
46 770.1,770.2 Unamortized Debt Premium 46
47 781 Interest in Default 47
48 783 Deferred Revenues —Transfers from Government Authorities 48
49 786 Accumulated Deferred Income Tax Credits 226,220 200,300 | 49
50 771,772,774, 775, | Other Long—Term Liabilities and Deferred Credits

782, 784 35,799 29,497 | 50
51 TOTAL NONCURRENT LIABILITIES 866,215 826,875 | 51

Shareholders’ Equity
52 791, 792 Total Capital Stock: (Schedule 230) (L 53 & 54) 57,514 57514| 52
53 Common Stock 36,514 36,514| 53
54 Preferred Stock 21,000 21,000 54
55 Discourt on Capital Stock 55
56 794, 795 Additional Capital (Schedule 230) 29,463 29,463 | 56
Retained Earnings:

57 797 Appropriated 57
58 798 Unappropriated (Schedule 220) 312,873 310,605 | 58
59 798.1 Net Unreaized Loss on Noncurrent Marketable Equity Securibes 59
60 798.5 Less Treasury Stock (3,787)) (3,787) 60
61 Net Stockholders Equity 396,063 393,795 | 61
62 TOTAI.'. LIABILITIES AND SHAREHOLDERS EQUITY 1,462,996 1,421,744 | 62

NOTES AND REMARKS
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1995

SCHEDULE 200 — COMPARATIVE STATEMENT OF FINANCIAL POSITION — EXPLANATORY NOTES
{Dollars in Thousands)

The notes listed below are provided to disclose supplementary informabon on matters which have an important effect on the financial condition
of the carrier. The carrier shall give the particulars cailed for herein and where there is nothing to report, insert whe word *none®; and in additon
thereto shall enter in separate notes with suitable particulars other matters involving material amounts of the character commonly disclosed in
financial statements under generally accepted accounting and reporting principles, except as shown in other schedules. This includes
statements explaining (1) service interruption insurance policies and indicating the amount of indemnity to which respondent will be entitied for
work stoppage losses and the maximum amount of additional premium respondent may be obligated to pay in the event such losses are
sustained by other railroads; (2) particulars concerning obligations for stock purchase options granted to officers and employees; and (3) what
entries have been made for net income or retained income restricted under provisions of mortgages and other arrangements.

1. Amount (estimated, if necessary) of net income or retaied income which has to be provided for capital expenditures, and for sinking and
other funds pursuant to provisions of reorganization plans, mortgages, deeds of trust, or other contracts $ _None

2. Estimated amount of future earnings which can be realized before paying Federal income taxes because of unused and available net
operating loss carryover on January 1 of year following that for which the report is made $ None

3. {a) Explain the procedure in accounting for pension funds and recording in the accounts the current and past service pension costs,
indicating whether or not consistent with the prior year __In 1980 the Company implemented a qualified Profit Sharing _
Plan. The amount charged to income each year is the amount to be deposited under the plan.

(b) State amount, if any, representing the excess of the actuarially computed value of vested benefits over the total of the pension fund
Not_Applicable $

(c) Is any part of pension plan funded? Specify. Yes No
(i) #fundings by insurance, give name of insunng company
if funding 1s by trust agreement, list trustee(s)

Date of rust agreement or latest amendment
it respondent 1s affiiated in any way with the trustee(s), explain affiliation

(d) List affiiated compamies which are included in the pension plan funding agreement and describe basis for allocating charges under
the agreement Not Applicable

(@) (i) Is any part of the pension plan fund invested in stock or other securities of the respondent or any of its affiliates? Specify.
Yes No

If yes, give number of the shares for each class of stock or other security: Not Applicable

(i) Are voting rights attached to any securities held by the pension plan? Specfy. Yes No If yes, who determines how
stock is votad? Not Applicable

4. State whether a segregated political fund has been established as provided by the Federal Election Campaign Act of 1971 (18 U.S.C 610).
Yes No X

5. (a) The amount of employers contribution to empioyee stock ownershp loans for the current year was $ None
(b) The amount of investment tax credit used to reduce current income tax expense resuting from contributions to qualified employee stock

ownership plans for the currentyear was $  None

6. Inreference to Docket No. 37465 specify the total amount of business entertainment expenditures charged to the non—operating expense
account. $ _ None

Continued on following page
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KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1995

SCHEDULE 200 — COMPARATIVE STATEMENT OF FINANCIAL POSITION — EXPLANATORY NOTES

7. Give particulars with respect to contingent assets and liabiities at the ciose of the year, in accordance with Instruchon §-6 in the Unrform
System of Accounts for Railroad Companies, that are not reflected in the amounts of the respondent.

Disclose the nature and amount of contingency that 1s matenal

Examples of contingent liabilibes are tems which may become obligations as a result of pending or threatened litigation, assessments or possile
assessments of additional taxes and agreements or obligations to repurchase securtties or property. Additional pages may be added if more space
1s needed. (Explain and/or reference to the following pages.)

The Company s involved as plaintiff or defendant in various legal actions arisng in the normal course of business. While the ultimate outcome of
the various legal proceedings involving the Company cannot be prdicted with certainty, it is the opinion of management, after consultation with legal
counsel, that these iegal actions currently are not material to the financial position of the Company. Based upon information currently available, the
Company believes that its litigation reserves are adequate.

Environmental Matiers:
In the llada Superfund Site East Cape Girardeau, ill_, KCSR was cited for furnishing one carload of used oil to this petroleum recycling facility.
Counsel advises that KCSR's liabilty, if any, should fall within the “de minmus® provisions of the Superfund law, representing minimal exposure.

Louisiana Department of Environmental Quaity :
(1) Docket No. IE—0—81-0001, is a proceeding involving the alleged contamination of Capitol Lake, Baton Rouge, Louisana. This proceeding

also names KCSR as a party due to its ownership of part of the lake bottom. October 1995, the list of Potentially Responsible Parties (PRP's)
included the State of Louisiana Department of Administration, Westinghouse, Louisiana Qil and Rerefinng, and KCSR.

Studies commissioned by KCSR indicate that contaminants contained in the lake were not generated by KCSR. Management and counsel do not
believe this proceeding will have a material effect on the Company.

(2) Docket No. IAS 88—0001—A, s a proceeding invoding contanunated land near Bossier City, Louisiana, which was the site of a wood
presesvative freatment plant (Lincoin Creosoting) KCSR is a former owner of part of the land in question. This matter was the subject of a trial in
the U.S. District Court in Shreveport, Lousiana which was concluded in July of 1993. The Court found that JosI;'n Manufacturing Company, an
operator of the plant, was and is required to indemnfy KCSR for damages arising out of plant operations. (KCSR's potential liabiitty is as a property
owner rather than as a generator or ransporter of contaminants)) The case was appealed to the U S. Court of Appeals for the Fifth Circuit, which
court affirmed the District Court's ruling in favor of KCSR.

In early 1994, the Environmentai Protection Agency ("EPA") added the Lincoln Creosoting site to its Federal Comprehensive Environment Response,
Compensation & Liability Act "CERCLA'", also known as the superfund law) national priority list. Since major remedial work has been performed at
this site by Joslyn and KCSR has been held by the Federal District and Appeals Courts to be entitled to indemnity for such costs, it would appear that
KCSR should not incur signficant remedial liabilty. At this time, it is not possible to evaluate the potential consequences of remediation at the site.

The Mississippi Department of Environmental Quality (MDEQ) intated a demand on ail railroads operating in Mississippi to clean up their refueling
facilities and investigate any sotl and groundwater impacts resuiting from past refueling activities. KCSR has six facilties located in Mississippi. KCSR
has developed a plan, together with the State of Mississippi, that will satisfy the MDEQ's initiative. Estimated costs to complete the studies and ex—
pected remediation have been provided for in the Company’s financial statements and the resolution 1s not expected to have a material impact on the
Company's results of operations or financial position.

(a) Changes in Valuation Accounts

8. Marketable Equity Securities.

Dr. (Cr) Dr. (Cr) to
Cost Market to Income Stockholders Equity
Current Yr.) Current Portfolio N/ A
asof /| |/ Noncurrent Portfolio N/ A $
Previous Yr.) Current Portfolio N/ A N/ A
asof | / Noncurrent Portfolio N/ A N/ A
(b) AT | | ,gross unreafized gains and losses pertaining to marketable equity securitres were as follows:
Gains Losses
Current $ S
Noncurrent
() A netunreaized gain (loss)of $ on the sale of marketable equity securiies was included in net income for (year).
The cost of securities sold was based on the (method) cost of all the shares of each security held at time of sale.

Significant net realized and net unrealized gains and losses arising after date of the financal statements but prior to the filing, applicable to
marketable equity securities owned at balance sheet date shall be disclosed below:

NOTE: |/ | (date) Balance sheet date of reported year unless specified as previous year.
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THE KANSAS CITY SOUTHERN LINES CONSOLIDATED

Year 1995 17
SCHEDULE 210 — RESULTS OF OPERATIONS — Continued
(Dollars in Thousands)
Line| Cross Item Amount for Amount for Line
No. | Check current year preceding year No.
(a) ®) (c)
FIXED CHARGES
{546) Interest on funded debt:
38 (a) Fixed interest not in default 48,061 42636| 38
39 {b) Interestin default 39
40 (547) Interest on unfunded debt 2,508 (3,395) 40
41 (548) Amortization of discount on funded debt 84 721 41
42 TOTAL FIXED CHARGES (lines 38—-41) 50,653 39,313 | 42
43 Income after fixed charges (lines 37, 42) 19,386 71,520| 43
OTHER DEDUCTUONS
44 (546) Interest on funded debt:
(c) Contingentinterest 44
UNUSUAL OR INFREQUENT ITEMS
45 (555) Unusual or infrequent tems (debrt) credit 45
45 Income (Loss) from continuing operations (before Ir taxes) 19,386 71,520 46
PROVISIONS FOR INCOME TAXES
(556) Income taxes on ordinary income.
47 (a) Federal income taxes (16,568)) 12,723 47
48 (b) State income taxes (1 ,087)' 159 48
49 (c) Other income taxes 4 3| 49
50 (557) Provision for deferred taxes 25,595 15,572 | 50
51 TOTAL PROVISIONS FOR INCOME TAXES (lines 47—50) 7,944 28,457 51
52 Income from continuing operations (lines 46—51) 11,442 43,063 | 52
DISCONTINUED OPERATIONS
53 {560) Income or loss from operations of discontinued segments (less applicable income taxes
of§ ) 53
54 (562) Gain or loss on disposal of discontinued segments (less applicable income taxes of $ 54
55 Income before extraordinary tems (lines 52 + 53 + 54) 11,442 43,0631 55
EXTRAORDINARY [TEMS AND ACCOUNTING CHANGES
56 (570) Extraordinary items (Net) 56
57 (590) Income taxes on exiraordinary items 57
58 (591) Provision for deferred taxes ——Exiraordinary items 58
59 TOTAL EXTRAORDINARY ITEMS (lines 56 -58) 59
60 (592) Cumulative effect of changes in accounting principles (less applicable tax of § 60
61 Net income (Loss) (lines 55 + 59 + 60) 11,442 43,063 ! 61
Reconciliation of net railway operating income (NROI)
62 Net revenues from railway operations 76,462 112,420 62
63 (556) Income taxes on ordinary income (—) (17,651) 12,885| 63
64 (557)_Provision for deferred taxes (—) 25,595 15,572| 64
65 Income from lease of road and equipment (-) 236 266 65
66 Rent for leased roads and equipment (+) 2,983 1,941 66
67 Net railway operating income (loss) 71,265 85,638 | 67

** See Footnote on Page 9.
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THE KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1995 19
SCHEDULE 220 - RETAINED EARNINGS
(Dollars in Thousands)
1. Show below the items of Retained Earnings Accounts of the respondent for the year, classified in accordance with the Uniform System
of Accounts for Railroad Companies.
2. All contra enfries hereunder should be shown in parentheses.
3. Show under "Remarks" the amount of assigned Federal income tax consequences for Accounts 606 and 616.
4 Segregate in column (c) all amounts applicable to the equily in undistributed earnings (losses) of affilated companies based on the
equity method of accounting.
5. Line 3 (line 7 if debit balance), column {c), should agree with line 26, column (b), Schedule 210. The total of columns (b) and (c), lines
J and 7, shouk agree with line 61 column (b), Schedule 210.
8. Include in column (b) only amounts appiicable to retained earnings exclusive of any amounts included in column (c).
Line{ Cross Item Retained Equity in undis - Line
No.| Check earnings— tributed earnings No.
Unappropriated (losses) of affil—
iated companies
(@ (®) (c)
1 Balances at beginning of year 310,605 1
2 (601.5) Prior period adjustments to beginning retained earnings 2
CREDITS
3 (602) Credit balance transferred from income 11,442 3
4 (603) Appropriations released 4
5 (608) Other credits to retained earnings 5
6 TOTAL 11,442 6
DEBITS
7 (612) Debit balance transferred from income 7
(616) Other debits to retained earnings
(620) Appropriations for sinking and other funds
10 (621) Appropriations for other purposes 10
1 (623) Dividends: Common stock 8,376 11
12 Preferred stock* 798 12
13 TOTAL 9,174 13
14 Net increase (decrease) during Year (Line 6 minus line 13) 2,268 14
15 Balances at close of year (lines 1, 2, and 14) 312,873 15
16 Balances from line 15 (¢) N/A 16
Total unappropriated retained earnngs and equity in
undistributed earnings (losses) of affiliated companies at end
17 (798) of year 312,873 N/A 17
18 (797) Total appropriated retained earnings: 18
19 Credits during year $ 19
20 Debits during year S 20
21 Balance at Closeof year §$ 21
Amount of assigned Federal income tax consequences*
22 Account608 $ 22
23 Account616 $ 23

* fany dvidends have not been declared on cumulative preferred stock, give cumulatve undeclared dividends at beginning of year and end of year.

Railroad Annual Report R—1




Year 1995

KANSAS CITY SOUTHERN LINES CONSOLIDATED

20

*Auoyine pue senss) ay) jo esodind ey} eyys /| eBed uo ejoujoo} Ag L

Ll |egv'ees 182'c$ £00'00€ vis'ees ool'ovi'ot 000'12$ 09 reaf jo esojo jeedusjeg | LI
9l 9l
Sl (IsOM) uered wo.j uognqiguo) feudsd | g1
143 pajeoue) oolg tede) | pi
el palinbaesy oIS [elde)y | ¢t
zl | Plos yaig [eudey | 21
11 [eov'6e l87'¢ €00'00¢ pig'oe ool'ovl'ol 00012 09 ok o BujuuiBaq jeeougeg | 1}
W 6) ® (@) ® (o) @ ()
‘ON $ $ sareys jo $ saseys jo $ saleysg jo ‘ON
aur] reuden unowy RBqunN unowy BqunN wnowy RqunN sway| au|
|euonippy
yooys Ainseai), 3}o0]s uowwoy YO03S palisjeld
9Jnpayos sy} 0} sejoujoo} ut paurejdxe Agny aq jeys saBukeyd y3o03s jeydes uy sabueys woy Buisiie secudiswna jenshup ‘9
129/ Buynp y50;s [Bjides Ul seBueyd woy pazjeas jeydes uj—pied jeuonippe ay (Y) UWNjod Ui 8sOPSIg §
9400]s Ainsvaq pue UOWWOD ‘Palajaid JO Sen|BA }0oq 8Yj JO 8in50[IsIp ajqedijdde ay} ainbai (B) pue (e) ‘(3) suwnjo) ¢
*(8) uwnjoo u) peuesexd swey ey} o} ejqedijdde ‘Ajaancedsal Ho0}s Ainseeq pue uoWWo? ‘pelseled Jo Jaquinu By} jo ainsojosip eigeddde ayy asnbai (j) pue (p) ‘(q) suwnjo) ¢
'Peso|Isip q o} swey iy sjuesaxd (e) uunjoy g
1eal ay} Buunp sabueyo 20)s [eyded 8sojosip o} s1 jred sy jo esodind ey ‘|
(spuesnoy] u| smajoQ)
HVIA DNIHNA SIONVHO MD01S TV.LIdYD 40 AHVWNWNNS "Il LHvd
0! |282'c$ l2l'ess lSl'ove'e €00'00e ogt'obt'ol 090't¥L'0L - o}
6 6
8 8
L 2
9 9
S S
¥ [0S0t 0S6'61 A € 09 09 000'0S€$ paiejeld | ¢
€ €
4 (+]3 0ol 001 000'L 0018 *ou} ‘puejie) 4
I |2ele 9l'ee 000'0v8'6 000'00e 000'0ovL'0L ooo'ob 'Ol Jled—UON uowwoy |
oN () ® (0 @ ® © @ ® oN
eury Ainseal uj Buipugsino Buipugsinp Amnseas] u) penss) pazioyiny enjeA Jed ¥o03S 30 sseD eury
Je9), JO puz je enjeA yoog safeys Jo JaqunN
Bupumsino

Alleuiwiou oq o} peJapisuod 81v A8\ ‘PaIal Jo Paj|adueRd jJou pur Juapuodsal ey) Joj 10 Aq paanbowa. )| ‘Buipugsino Agenioe oq o] pelapisuod a.e Juepuodsal ay} 1o} 1o Aq pannborel jou pue panss) Ajenjoe
sanunoes jly juepuodsal ey Aq JORUOD WOY 83 WaY) spjoy oym seseydind epij Buoq B 0} Pjos Uaym panss] Aj|enjoe aq 0} pasapisSucd ase A3y juspuodsal ay) jo pun; (e1aads awos u) padeld esimeo 10 pebpeid
919 10 A1enjjep pue ejes Joj jeoyjo Jadoad eyl Yum peoeid pur pejees pue paubis 8,e $3;8oY1Ja0 UBLM Penss! AJBUILIOU 8q O} PaJapISUOD BJe S3RIINJas A0 PUE }20]s [eudes ‘yodes siy jo esodind ey Jo4 b
"$8NSSs) SNoleA 8y 10} Buipueisino pus Ainseeq Ui 'penss! ‘pezioyine sesvys o Jaquinu ay) Buiuieouod uogewio) pasnbal ey (§) pue (8) ‘(p) ‘(9) suwn|od u) asopPsIg ¢
‘9jE}S OS 'BUOU J| "ONSS] YOBL JO ONjEA pajs Jo fad eyj (q) UWN|od Uljueseld 2
00dses Auv uj eseyip i ‘ssuio [eieueB Aue jo sanssi ejeredes BuiysinBunsip ‘Juepuodsea: 8y Jo )o0is [ajded JO SeNss! SholJeA ay) jo srejnoRied ay} (B) uwnjoo ul 8sojosiq 'L

(spuwsnoy) u1 srejoq)
NO0LS TV1LIdVO ‘| LHVd

MOO0LS TVLIdYD — 08¢ 3ITINA3HOS

Railroad Annual Report R-1



KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1995 21

SCHEDULE 240 — STATEMENT OF CASH FLOWS
(Dollars in Thousands)

Give the information as requested concerning the cash flows during the year. Either the direct or indirect method can be used. The direct method shows
as its principal components operating cash receipts and payments, such as cash receved from customers as cash paid to suppliers and employees, the sum
of which 1s net cash flow from operating activities. The indirect method starts with net income and adjusts it for revenue and expense items that were not the
result of operating cash transactions in the current period to reconcile it to net cash flow from operating activities. If direct method is used complete lines
1 - 41: indirect method complete hines 10 — 41. Cash for the purpose of this schedule shall include cash and cash equivalents which are short—term, highly

liquid investments readily convertible to known amounts of cash and so near their maturity that they present insignfficant risk of changes in value because
of changes in interest rates. information about all investing and financing activities which do not directly affect cash shall be sepasately disclosed in foot—
notes to this schedule. They shal clearly relate the cash (if any) and non cash aspects of transactions. Examples of noncash investing and transactions

include converting debt to equity acquiring assets by assumng directly related liabiities, such as purchasing a building by incurrng a mortgage to the seller;
obtaining an asset by entering into a capital lease; and exchanging noncash assets or labiliies for other noncash assets or liablities. Some transactions

are part cash and part noncash; only the cash portion shal be reported directly in the statement of cash flows. Refer to FAS Statement No. 65, Statement
of Cash Flows, for further details.

CASH FLOWS FROM OPERATING ACTIVITIES

Line| Cross Description Current Year Prior Year ** Line
No. | Check (@) (b) (©) No.
1. Cash received form operating revenues 1.
2. Dividends received from affilates 2.
3. Interest received 3.
4. Other Income 4.
5. Cash paid for operating expenses 5.
6. Interest paid (net of amounts capitalized) 6.
7. Income taxes paid 7.
8. Other — —net 8.
9. NET CASH PROVIDED BY OPERATING ACTIVITIES (LINES 1 — 8) ! 9.
RECONCILIATION OF NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Line; Cross Description Current Year Prior Year ** Line
No.} Check (@) (b) () No.
10. Income from continuing operations 11,442 43,063 | 10.
ADJUSTMENTS TO RECONCILE INCOME FROM CONTINUING OPERATIONS TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Line) Cross Description Current Year Prior Year ** Line
No. | Check (a) (b) (c) No.
11, Loss (gain) on sale or disposal of tangible property and investments (211 (4)] 11.
12. Depreciation and amortization expenses 50,794 43,194 | 12.
13. Increase (decrease) in provision for Deferred income Taxes 25,736 15,027 | 13.
14. Net decrease (increase) in undistributed earnings (losses) of affifiates 4,076 | 14.
15. Decrease (increase) in accounts receivable 3,592 (16,497)1 15.
16. Decrease (increase) in materials and supphies. and other current assets 336 (5,744) 1e.
17. Increase (decrease) in current liabilities other than debt 26.602 37,204 17.
18. Increase (decrease) in other——net 10,658 18,740 18.
19. Net cash provided from continuing operations (Lines 10—18) 128,949 139,059 | 19.

20. Add (subtract) cash generated (paid) by reason of discontinued

operations and extraordinary items 20.
21, NET CASH PROVIDED FROM OPERATING ACTIVITIES (Lines 19 & 20) 128,949 139,059 21.

CASH FLOWS FROM INVESTING ACTIVITIES

Line| Cross Description Current Year Prior Year ** Line
No. [ Check (a) (b) (c) No.
22. Proceeds from sale of property 10,104 5,719 22
23. Capital expenditures (111,009) (144,796) 23.
24, Net change in temporary cash investments not qualfying as cash equivalents 24.
25. Proceeds from sale/repayment of investment and advances 2,586 2,913 25.
26. Purchase price of long—term investmert and advances {1,313) (2,429)] 26.
27. Net decrease (increase) in sinking and other special funds 27.
28. Other ——net 28.
29. NET CASH USED IN INVESTING ACTIVITIES (Lines 22—-28) (99,632)) (138 ,593){ 29,

(Continued on next page)
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22 KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1995
SCHEDULE 240 — STATEMENT OF CASH FLOWS (Concluded)
(Dollars in Thousands)
CASH FLOWS FROM FINANCING ACTIVITIES
Line} Cross Description Current Year Prior Year ** Line
No. | Check @ {b) (c) No.
30. Proceeds from issuance of long—term debt 85,480 138,606 | 30.
31. Principal payments of long—term debt (105,320 (133,136){ 3i.
32. Proceeds from issuance of capital stock 32.
33. Purchase price of acquiring treasury stock 33.
34. Cash dividends patd (9,174) (9,138)] 34.
35. Other——net 35.
36. NET CASH FROM FINANCING ACTMITIES (Lines 30—35) (29,014 (3,668)| 3s.
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
37. (LINES 21, 29 & 36) 303 (3,202)} 37.
38. Cash and cash equivalents at beginning of the year 529 3,731 | 38.
CASH AND CASH EQUIVALENTS AT END OF THE YEAR
39. (Lines 37 & 38) 832 529 | 39.
Footnotes to Schedule 240
Cash paid during the year for:
40. Interest (net of amount captalized)* 15,750 13,346 | 40.
41. | | income taxes (net)* 15,353 15,404 41.
*Only applies if indirect method is adopted.
NOTES AND REMARKS
NONCASH ITEMS:
Debt — Destroyed Equipment 19
Reclass Accounts Payable to intercompany Advances 20,661
Capital Contribution 136
Equipment Purchased with Debt 67,974
Deferred Income Tax transferred to Accounts Payable 6,086

** See Footnote on Page 9.
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(A) Use common carrier portion only Common carrier refers to railway transportation service.

(B) Rent Income is the sum of Schedule 410, column h, lines 121, 122, 123, 127, 128, 129, 133, 134, 135, 208,
210, 212, 227, 229, 231, 312, 314, and 316. Rent income 1s added to raiiway operating revenues to produce
total revenues. Rent income is also added to total operating expenses to exclude the rent revenue items from

operating expense.

(C) fresukis negative, use zero.

KANSAS CITY SOUTHERN LINES CONSOLIDATED Year 1995 23
SCHEDULE 245 — WORKING CAPITAL
(Dollars in Thousands)
1. This schedule should includ