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NOTICE

1. This report is required for every class I railroad operating within the United States. Three copies of
this Annual Report should be completed. Two of the copies must be filed with the Surface Transportation
Board Office of Economics, Environmental Analysis'and Administration, 395 E St N W , Washington, DC
20423, by March 31 of the year following that for which the report is made One copy should be retained
by the carrier.

2 Every inquiry must be definitely answered Where the word "none" truly and completely states the fact,
it should be given as the answer. If any inquiry is inapplicable, the words "not applicable" should be used.

3. Wherever the space provided in the schedules is insufficient to permit a full and complete statement
of the requested information, inserts should be prepared and appropriately identified by the number of the
schedule.

4. All entries should be made in permanent black ink or typed Those of a contrary character must be
indicated in parentheses. Items of an unusual character must be indicated by appropriate symbols and
explained in footnotes

5 Money items, except averages, throughout the Annual Report should be shown in thousands of
dollars adjusted to accord with footings. Totals for amounts reported in subsidiary accounts included in
supporting schedules must be in agreement with related primary accounts. For purposes of rounding,
amounts of $500 but less than $1,000 should be raised to the nearest thousand dollars and amounts of
less than $500 should be lowered

6 Except where the context clearly indicates some other meaning, the following terms when used in this
report have the following meanings1

a) Board means Surface Transportation Board.
b) Respondent means the person or corporation on whose behalf the report is made
c) Year means the year ended December 31 for which the report is being made.
d) Close of the year means the close of business on December 31 for the year for which the report is

being made. If the report is made for a shorter period than one year, it means the close of the period
covered by the report.

e) Beginning of the year means the beginning of business on January 1 of the year for which the report
is being made. If the report is made for a shorter period than one year, it means the beginning of that
period.

f) Preceding year means the year ended December 31 of the year preceding the year for which the
report is made.

g) The Uniform System of Accounts for Railroad Companies means the system of accounts in Part 1201
of Title 49, Code of Federal Regulation, as amended

7 The ICC Termination Act of 1995 abolished the Interstate Commerce Commission and replaced it
with the Surface Transportation Board Any references to the Interstate Commerce Commission or
Commission contained in this report refer to the Surface Transportation Board.

8. Any references to the Bureau of Accounts or the Office of Economics contained in this report refer to the
Office of Economics, Environmental Analysis and Administration of the Surface Transportation Board.

For Index, See Back of Form
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Road ln,tia:s KCSR Year 2C07

SPECIAL NOTICE

Decks: No 33559 Railroad Ciass.f,ca;ion Index, served January 20, 1933. modified :ne reponmg reqi-.rements for class l>. Ill and all Swiicnlng and

tern:ir>al companies These carriers will notify the Board only if Ihe calculation results in a different revenue level than its current Classification

The dark corder on the schedules represents data 'ha! are captured 'or processing by Ine Surface Transportation Board

It is estimated ;ial at average of BOO. burden hcurs per resaonse are required to complete this coJection of information. This estimate includes lime

for re/ieVng instructions, searching ex>sl.ng data sources, gathering and maintaining the data needed and completing and revewng tne collection

o' inforrnat'Cn. Comments concerning the accuracy ol tms burden estimate or suggestions tor reducing this burden should be directed to the

Office cf Ihe Secretary. Surface Transportation Board arc! the Office of Infbrrration and Regulatory Affairs. Office of Management and Budget.

Railroad Annual Report R-t



Hcadlniials KCSR

A. SCHEDULES OMITTED BY RESPONDENT

1 The respondent, al its op'cn. may on', pages from this report provided thero is nothing to tepoR cr ins schedules are not applicacie
2 Shew celcw ;he pages exc'uded and indicate the schedule number and ul!e m the space provided below.

3 If nc scnedules ware emitted indicate •NCME."

Page Schecule Mo. Tit'e

10- 15

28-29

200

310

Comparative Statement of Financial Position - Explanatory Notes and Blank Pages

Investments ana Advances Affiliated Companies - Continued Pages

Railroad Annual Report R-1



Road Initials KCSR Year 2007

B. IDENTITY OF RESPONDENT

Arswers :o :ne questions asSed s^c-Jd ca made in M. without reference :o eaia returned on ;hs corresponding page ol previous repcr.s In case any
cr.a-.ges cf trie naiu-e refe"ee :o under inquiry 4 en ihis :ase nave taXsn place dunig Ins year covered oy tnis report, they slvsM <ia ere/aces' in lull Ustatl

• Give -n fu-l ll-e stiti na-ns of ine lespar.csrl Use Ihe wcrds "The* and "Ccmpany' cnly wheT they are parts of IMS ccrpcrate name Be carefi-i to
s.stirgusn cei-.vean -a.ircad a-.d rail.vay The corporate name sncu!d be given unifcrrr.iy ihrcugncu: ir.e report, nolaaly en Ihe cover, en ins title page and
m the "Ve-.(ica:on • II the report .s mace cy receivers, rjslees. 3 :srnm ilee cf boninclders or individjais c'r.erw'se in pcssessicn cf Ihe prcperty. slate
"ar"e& 3".c '3c:s -;i-'~. precision If tl-e repcn is 'z< a caisaiirjated s>'=up. pursuant tg Special Perm'ssien frsm the Board, indicate s-cn fact on line I bsiow
and I si ine ccnsclieates group en pa;e <:

2 I! .nccrporaieci jrder a special charier, give date cf passage cf tne act. ,f onde' a general law. give ea:e cf filing certificate of organizations: if a
reorganization .-,35 ceen eriectea. give dale o! reorsanî ticn i! a receivership or other trjsl. give also date v.hicn sjcn receivership cr o:ner passess.cn
began If a pannersh p. give oaie sf fcrmalicn and a'so names in full of present partners.

3. Slate :r,s occasion for ihe re:rgamz3:.cn, -.vhetne.' by reascn of fcrec cs.re cf mortgage cr otherwise, according U> the fact Give dale cf organization
cf original ccrpcransi ans refer to iaws urder w

Exact name of common earner making tnis report

See note on pace 4

The Kansas City Souihern Rail'.vav Company

Dale of mccrporalion March 19. 1900

Under laws of what Government. State or Territory organized? If more than cne, name all If in bankruptcy, give court of

jurisdiction and cates of beginning of receivership or trusteeship and of aopoiniment cf receivers or trustees

State of Missouri

Article II Chaoler XII Revised Statutes ef Missouri 1899

4 if the respondent was reorganized during the year, involved in a consolidation or merger, or conducted its business under a

different name, give full

STOCKHOLDERS1 REPORTS

5 The respondent is required :o send to the Bureau c' Accounts, immediately upon preparation, two copies of its latest annual report to

slocknolders

Check a:pro?nate box

| X |T>vo copies are attached to this report

| [Two copies will be submitted
(date)

JNo annual report to stockholders is prepared.

Railroad Annual Report R-t



Rcsa T.IWI.S KCSR Y=3r 2C07 3

C. VOTING POWERS AND ELECTIONS

1 State the aar value cf each snare cf stock Common. S No Par aer share: firs: preferred. S 350 OOP csr share, second pr
S Mone per sha-e; deoenture stock. S Nore per share.

2 Slate whether or not eacn share of stock has the right to one vote, if not. ewe full particulars in a footnote Yes

3 Are voting rights proportional to r.o!dings? Yes if not state in a footnote tne relation bef.veen holdings and corresponds

4 Are voting rights attached to any securities other than sack? No If so. name in a footnote each security, other than stock
rights are acacr.ed {as cf the close of the year), and s:a:a in detail the relation between holdings and corresponding voting
staling whether voting nghts are actual or conlinse.it, and if contingent, sr.c-.vmg the contingency

5 Has any class or issue cf securities any special privileges m ire election of directors, trjstees or managers or in the deterrr

corporate action ay any methcd? No If so. descnce My in a footnote eacn such class or issue and give a succinct staten
clearly the cnaracier and extent cl such privileges

6 Give the date cf the latest closing of the stock sock pr.or to Ire ac'.ual Cling of this resort, and state tha purpose of such do
Stock bosk last closed April 3, 1981

eferred,

g vctir.g nghts.

to v.'hich voting
ngnts,

snation of

•,ent shewing

5IHQ

7 Slate !ne iota! voting power of all security holders of the respondent at Ihe date of such closing, if within one year of the date of such filing, if

r.ot. state as of the close of the year 9.840.057 votes, as of December 31. 2C07 .
(Date)

8 State lite total nunrcar of stcckr.olcers of recoro. as of tne date shown in answer lo inquiry No 7 1 stockholder

9 Give the nair.es af tne thirty security holders of tne respondent who. at me date cf tne latest closing of the stock book or comoilation of list of
stockholders of ire respondent (if -.vitnin 1 year prior :c Ihe actual filing of this report), had the hig.-.sst voting cowers in the respondent, showing foi
each his address, trie numser of votes to whicn he was entitled, which respect to securities held oy him, such securities being classified as
common stock, second preferred stcck. first preferred stock and otner securities, stating in a footnote the names of such other securities (if any)
If ar/ seen holder held in trust, gi.-s (in a footnote) the particulars cf the trust In tr.e case of voting trust agreements, give as supplemental
information the names and addresses cf the Ininy largest holders of the voting trust certificates and Ihe amount of their individual holdings If the
stcck boo* was nst clossd cr the list of siockteldsrs compiled mtnm such year, show sucn thirty security holders as of thg close ol the year.
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Mo

1

2
3

4

5

6

7

3

9

10

11

12
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14

15

16

17

18

19

20

21

22

23

24

25

28

27

28

29

Name cf seo.rty cc'asr

(a)

Kansas City SoUr.srn

Address c! security nclder

<=)
427 West 12" Street

Kansas City. Missouri 64105

Number Df .-oles
la svrtic.n

se:unly holder
was entitled

(c)

9.840 057

NUMBER Or VOTES. CLASSIFIED WITH
RESPECT TO SECURITIES OH

V/HICH BASED
Sleek

Ccrruttcn

(a)

9.840,000

PREFERRED
Secsnd

(SI

Firs:
(0

57

L-ne
No.

1

2
3
4

5

6

7

B

9

10

11

12

13

14

15

16

17

13

19

20

21

22

23

24

25

26

27

28

29
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Road Initials- KCSR Year 2007

C. VOTING POWERS AND ELECTIONS - Concluded

tO State ir.e tola! number of votes cast at the latest general meeting for the election of directors of the respondent,

votes cast

11 Give tr.s c'ate of such rnee'..ng. May 3 2007

12 Give tns place of such meeting Kansas City. Missouri 64105

9 840.057

NOTES AND REMARKS

List of consolidated companies, subsidiaries and affiliates.
The Kansas City Southern Railway Company
Gateway Eastern Railway
Rice-Garden Ccrporaticn
Mid-South Microwave, Inc.
Southern Capital Corporation, LLC
Mexrail. Inc.
Tne Texas Mexican Railway Company
Meridian Soeedv/ay, LLC

Effective January 1, 2C07, The Kansas City Southern Railway Company R-1 includes Meridian Speedway, LLC

Railroad Annual Report R-1



Rsa-i Ini:i3ls. KCSR Year. 2CC7

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION -ASSETS

(Cellars vt Thousands)

Lira

No

f

2
3

4

5

3

7

3

9

'.0

i :
12

13

1-1

15

15

17

13

13

20

21

22

23

24

25

25

27

23

29

Cress

Cheat

Acc=tr.t

701
702
703

704
705
705
7B7

7S9. 703

723.5

7095

710.711,7:4

712

713

715 716 717

721.721.5

722. 723

724

737, 733

739. 7-!1

743

744

73!, 732

731. 732

731.732

733 735 736

Tille

(a)

Current Assets

Casn

Ten-solar; Cash lnves:.Tenls

Saeoal Decosils

Accc'jrts Rece.vac'e

• Loan ar.d Nctes

• Irie:! ne ana Other 33'ar.ces

- CustG.-r.e.-s

• Oiner

• Accrje: Accounts Receivacles

- Reccr.-acies inxn Aff haled Canrsan.es

- Less. A.cwance let l!n:cliec;.s e Acccunis

WorX,ng Fur.ss Precayn-i9n:s Defence Inccrre Tax CeSiis

Materials and Suaclies

O'her Current Assets - Res-idea Casn

TOTAL CURREKT ASSETS

Other Assets

SsKisi F-rcs

Investments ans Advances AffJiatec! Ccmaan es (Schecu'e 310 & 31CA)

Other Investments and Aovarces

Ailcwances Icr Met Unrealized Lass 01 Non-Currert

Marteisrte Eouily Secunt,es-Cr

Prc:ary Used :.i Over than Garner Oceralicn (less De:reca:isn)

Ciner Assets

Olner Oeienec! Debus

Accunulated Oeierreo lr.corr.e Tax DeDils

TOTAL OTHER ASSETS

Road and Equipment

Roao (Schedule 330) L r.e 30 Col h 2 b

Eauisrner! (Sc.iedule 330) Lir.s 39 Col r.&o

Una"cca:ea Items

Acojm'j'atei Cepreoafcn 3.-.C A,T.cnizatiCR (Schedules 335, 342 and 351)

Net RC33 and Equian-enl

TOTAL ASSETS

Balance a;

close ct year

(a)

20633

13135

.

2.012

69.352

Z4.B75

I9.S52

542.964

(5.379)

55.839

=3.597

1i,5i7

816.3^2

443.701

12.432

.

15.755

117

27.999

13.965

523.959

2.215.4S3

359.451

252.167

(321.716)

2.005.365

3.345.676

3a:ar.ce 31

zsynn\r,g cl )33r

(=)

30.793

5.434

6

.

25S5

C9.355

23.129

55,382

959.442

(10 227)

12.031

47.770

32.593

1.249.844

425.141

12432

.

15,093

129

82.479

7.784

545,063

1.916.935

395.107

2SS.4C5

(920.333)

1 679.5 '.5

3.474.422

Line

NO.

1

2

3

4

5
6
7

3
9
to
11

12

13

U

15

15

17

IS

19

20

21

22

23

24

25

25

27

23

29

NOTES AND REMARKS

Note:
Lines 24c-27c have been restated to induce software/software amortization and software construction in progress previously

excluded from Schedule 330 (lines 38 and 42 respectively) and schedule 335 (line 38) :n error The 2007 beginning balances within

tnese sc'necules have bean restated to properly include these items

Rai:.';23 An.-.<.a! Repcn R-1



Read In,-J3is- KCSR Year- 2007

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - LIABILITIES AND STOCKHOLDERS' EQUITY
(Dc"3rs in T.-.cusa.-.c's)

L'na

No

20

31

32

33

34

35

35

37

33

39

40

41

42

43

44

45

45

47

48

49

50

51

52

53

54

55

£5

57

53

59

60

6;

62

Cross

Cneck

Ac:c-jni

751

752

753

75-1

7=5, 755

757

759

750.761.7615.752

7£3

764

755. 757

763

7=55

763

769

770.1.7702

781

783

785

771, 772. 774. 775.

732. 784

"31. 7S2

94 795

97

33

S3)

335

Til!e

la)

Current Liabilities

Leans a.-d Holes Pava=!e

Accounts Paya&'e Inie r̂e a.-.s O'.her Balances

Aua!:e i Accounts and ".'ages

Otter Accounts Pavable

Interest a-.d O.veends Payacie

Payable: 10 Ariiiiaies Ccrncanies

Accrued Accojnls Payable

Taxes Accrued

Oihsr Current Lias l,:ies

Equipment Obligations and Oiner Lc.-.g-Term Deb: Cue Ailnin One Year

TOTAL CURRENT LIABILITIES

Non-Current Liabilities

Funded Dec: Unmaured

Equ.2rr.enl Ocligatisns

Caciialized Lease Cbl:galicns

Dec: m Defaul:

A:ccjn:s Payable: AfliLaied Ccmoanies

Unamcriized Debt Pram urn

Ingres: in Deiadl

Deferred Revenues-Transfers frcm Gcvernme.n:al Auincnhes

Accumula:ec Deferred Income Tax Credits

Other Long-Term Li3Bi!i!ies ana" Deferred Cres'ls

TOTAL NON-CURRENT LIABILITIES

Stockholders' Equity

Tolal Caoilal Sloe* (Sciudbte 230) Lines 53. 54

COTrr.cn Sleek

Preferred Slock

Disccunl en Cac:;a> Sicck

Acoilicn l̂ Cao :a' (Schecile 230)

Retained Earnings

Acsrocna'.ea

Unacz-ccnsied (Schedule 220)

Nel Uirea'ized Loss on Noi-Cjrrent Ma'<e!ab!9 Ec-i:y Secunl,es

Less Treasury Sisck

Nat Sicckrclders1 Esuily

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

E3la.-.:e at

clcse cf year

(0)

13.473

29.953

18.533

7.353
.

173.803

15,622

1 743

650,012

921.562

246.679

738

S.984

.

224.799
.

.

.

430.255

-.05.663

1015.118

57.504

36.504

21 CCO
.

784.551

570.728
.

(3.787)

1.40° 995

3.345.675

Ba'ancs ai

beginning of yea

(=>

24.343

31.662

21.399

8.CQ7
.

173.482

Z0.312
.

15555

3CO.CS1

780.396

972

554

.

657.03-
.

.

.

440.549

99.335

1.979,488

57.504

35.534

21.000
.

643.057

495.0S9

.

(3.787)

1.1=4.373

3.474.422

Line

No

30

31

32

33

34

35

35

37

33

39

40

41

42

43

44

45

46

47

48

49

50

51

52

S3

54

55

55

57

53

59

60

51

62

NOTES AND REMARKS

•

Ra Iraau Anr.ual Repsn R-1



RcaJ In.tia's: XCSR Year- 2037

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES

(Cd'ars m Thousancs)

Tne r.o:es listed fee ow are provided >o 'Disclose supplementary informal en on (ratters wnicn have an impcnant effect on the f nancial condition

c-' the carrier Tne earner s/ia.l give the aart.culars called tor herein and where mere is nothing !o report, insert the word 'none', and .n asdit.cn

tnereto sha: enteri-. separate notes w.th sjitaole particulars otner matters involving material amounts of ihe character comirorly disclosed in

financial s:a;errer.:s under generally accepted accenting and reacting principles, except as s.-.C'.vn in other scr.edutes Tnis induces

statements explaining (I) ser.'ice inlerpjption .nsurarce policies and indicating the amount of indemnity ;o which respondent will be entitled for

work stoppage losses ana the maximum amount of additional premium respondent may be ca.igaied to pay in the event such losses are

sustained by other ra ircads, (2) particulars conceding ob. gat ons for stoc-c purchase options granted to officers and employees, and (3) what

entries have ceer. made (o: ret income or retained income restricted under provisions of mortgages ant! other arrangements

1 Amount (esPT.ated.,(necessar/) of net incon:e or retairea r.con-.e winch has to be provided icr cac.tal expenditures, ana for sinking and

other funds pursuant to provisions of reorganization plans, rrorgages. deeds of trust or other contracts S Hans

2 Estimated aircjnt c' future earnings which can be rea Ued before paying Federal income taxes because of unused ar.d avai'acle net

operating lass carryover on January 1 of year fo'.o.ving that for .vhicn the report ,s made S Nona

3 (a) Exs!a:n the prccecjre in accoutring lor pension funds and recording in the accounts the current and pas; sere.ce pension costs.

ir.d,ca:ing A-hsther or not consistent witn me prior year

(t>) 3:ale amount. H any. representing the excess of the acluana'ly computed value of vested benefits over the total of the pens.on fund

(c) Is any part of pension plan funded? Specify. Yes No
(0 If funding is by 'nsurar.ee, give name of insuring company

If funding is by trust agreement. I st trustee(s)

Date o! trust agreement or latest amendment

If respcncsnt is affiliated in any way with tne trusles(s), explain affiliation

(c) List affiliated companies wnich are included in the pension plan furding agreement and aescnbe basis for allocating charges under

tne agreement

(e) (0 Is any part of the pension plan fund invested n stock or otner securities of the respondent or any of Us affiliates9 Spec.fy

Yes No

U yes. give number of the shares for each class of stoc< or olner security

(i) Are voting ngnts attached to any securities ne'd by the pension plan? Specify Yes

stcck is voted''

Mo If yes, who determines ho.v

4 State whether a segregateo political fund has been established as provided by the Federal Election Campaign Act of 1971 (tS U.S C. 310)

Yes X No

NoneS. (a) Tne amount of employers cortriouticn to employee stcck ownership leans for the current >ear was $

(b) Tre amount of investment tax credit used to reduce current iicorre lax expense resulting from contributions to qualified employee stock

owner sr..p plsns for the current year was S None

6 In reference to Doc.--.et No 37483 specif/ the tctal amsun! of business entertainment expenditures charged to :ne non-operating expense

dcccum S Nore

Continued on 'sllo.ving cage
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES • Contained

7 Give pa-t c.'isis vt 11 respect :o cGflt«g*i: assets a-'d liac'l.lies a\ the close cf fre year. >n accordance v..;h Instruct o-i 5-5 <n the Ur!..'c.-m Svstfm of Accounts
Fcr Ra.'rcac Compares. thai are r.:t reflected 'n Lie amc'.nis cf tna 'espcndent
Q.sdose ire na'jre and amount cf ccntin;er;:y tnal is mater a!.
E^a~j':-s cl cortrgeni labiities are items when may beccrr.e CD';ga:.c,-.s as 3 rest.lt si perdng or threatened iit.c,3'.,o.-, assessments cr posso'e
assessments cf ads Lcnal taxes ara ac/esrr.ents cr cbligalicns lo repurchase secun: as cr property
Acdi'icral pages may ce asdad if mere specs is neesed (Exp'a n and'or reference 13 me ftfcnmg pages )

Litigation:

Tr.e Ccrrcany 13 a psr'y 10 va-te js 'egss processings a.-c ac-r r. sira: .-e act ens ail s! vrfvcn are of an croinary ro'.tine nature and inc:den:ai lo ils ape'aticns.
In.c'-jse: .r -hese processings are vancus an clams Drought sy c-rrent and forme: employees fcr JIB ,-e'aled injura and oy tnrd paties 'o' njtves relatec to
railroad operations KCSR aggressive'1/ csterds these matte's a.".d has estab'.sh.ed l:ao ii'.y reserves »-. ci management be <eves are adequate !c caver
expected casts Mncugn it <s ret pcssicte t3 presict Ir.e outcome cf any legal proceeding, in :ns op men of .Tanagement. other than those orcceec'ngs
descrieed in detail celo.v. sucn proceedings ana actions sne-'d nci individually or in the aggregate, have a ma'.er.st adverse effect ci ir.e Comsar/a
financial ccndiiicn ilc.va.-er. a mater 31 adverse cj'corr.3 in cr.e cr rrsre o' these proceedings ccu.d have a rratenal adverse .mact an :ne cceralicns c! a
pa'iicular pence)

Environmental Matters:

The Company's ose'atic.-.s are s.c-.eci to :xi;rs \s federal, state a-.a tccal en.'ircnmental la.vs and regulations Trie ma.sr U S enviicn.-ran'al laws to wruci
D-e Ccrr,p5.-.y is s^b.ect include. am:ng cl.-e.-s. Ir.e Federal Ccmprenensive Env rcnrnent£> Response, Ccmsensation and Liao 'My Act fCERCLA." a.sa known
as :.-.» Superfjnd 'a/.), the Tex c Substances Ccni-ol Acs. Ins Federal Water Pcl'uticn Ccitrs1 Act. and tre Hazardoi-s Malena's Transcor!a':on Act CERCLA
can rrpcse ic'nt a."3 se.-eral liast.'ies !cr c'eanup and ,ivssl:gancn costs, withc.l regard lo fault cr legality cf the orgsnai ccnduci. on current and
P'edecesj3r o.vners and cpera'c-s o! a s.:e. as well as t.-ose v.r-o ge-erale, cr arrange fcr the disposal of. hazardous substances The Ccnpany dees PC:
be. eve tnai compliance -.virn :te regu -ernents -npcsed cy the envircnmental !eg s'a:-an mil impair its ccmpetiiive capab.l !y or result in any material accitianal
cac tal expe-i ti.res. cperat -,g cr ma-ntenance cos's Tne Csn-pany is, however, suojscl to e.nwcnmenta' remed°at.on costs as described celow

KCS :cRdu;ts stud'es. as v.e i as site surveys, lo feie'rane '.ie extent c.' env.rcnrrental remeciat en necessary 10 clear, ira a s te. These stccies incorporate
tr.e ana'/sis of internal ana extern^' env.rsnrnentai eng:ieenng sari ana cor.sullaccn v/','jn legal ccunsel. From Inese slud.es and surveys, a range of
estates cf ins costs r.o.ved is derived. These cos: estimates are based :n 'arecasts of the tclal future direc: costs related (o envranrre-.ial rerreoiaticn
ana change pericoscsCy as additional cr 6e:'.ir ..ircrmal,on becomes ava-laole as to the extent of s.le rernediabon reqj red, if any KCS accrues fcr the ess! o'
rerred.a'i3n ivnere 'he ssiica'icn is pr:cacle and s-jch costs can DC rsascnaciy estimstea

Cast es', males can be ipCuenceti by scvancec technologies re<ated to lie cetecfcn. ap-orapriate remedial course of action and anticipated cost. Cem.n
changes C3»'d occur that would matena ly affec: management's estimates and ass.mpticns related lo costs fcr environrrenta. remediation If KCS oeca^es
suc;ect tc rrcre str.r.;ent env ranmenta: remeciaticn costs at krs'.vn siles. discovers addit.or<ai contarninalicn discovers previcusly unitrtcwn s.ies. or becomes
sucject !c related personal cr property damage. KCS coold inci.r accxcrcal costs thai ccj'3 ce s.jnifcant in ccnneclicn with :is environmental rerredialicn
Apccrd rgty. rra.-a;en-ent set sies Inat estimates re'ated So tre accrual cf envrcnrnental remec'a: on liabilities are cnt<c3i lo KCS' resu.ts cf operations

Tne ns'< o! incur':-.; e.T.i.-cnrr.enial liability is r,"erer.l in the rg.lroad industr/ As part of serv'ng the pelrcleum ard chemicals Industry, the Company
transports hazax'ajs mater 3ls ard has a professional team avai'abls to respond to and pandle environmental issues (hat might occ-jr in the transport c! such
materials Adci: cra'ly, the Csmpany is a partner in the Responsible Care* program and. as a result, has initiated acdilioral environmental, health and safety
programs The Company performs cngc.ng reviews and e^a'uaticns ol me varous envirorrremal programs and issues wt:n.n the Company's operations, ard.
as r.ecessa"/. ;a<es actions ir'ended a l.m.t :r.e Company's exposure to potential iiabt'ity

Tr.e Con-pary a.vns p-ccerly i"al is. or has teen used fcr industry: purcoses Use of these prapen,es may sub,ec; me Company to potentially material
'.abilities relat .-g to the invest-gabcn and cleanua cf ccntarninsnts. c'aims 3'legmg personal injury, cr property damage as Ine result of exposures to. or
re'ease 01. la^arssus sucstances. Althcjgh the Company is respcns.:!e fcr invesugafng and the remediation of ccntamnanci at several 'ocakans. based on
cjrrentiy availaa e T.fo.""a;.on. the Ccmpany dees not expect any re'ated 'laanLes. >,iciv.djaily o.- caliect.ve'y. to have a mater, al imcacl en ils financial
cssitici or casn Tows Snculd ate Ccmpan/ bsccTie subject to mare slnngent cleanup requre-neils at tiese sites, discover add tional conlaminafcn. cr
become subject :c r^.ated pe-sc.-al cr property aamage Claris, :ne Company could incur maienal costs 'n connect on win these sites

The Ccmpany records '>acilit:es far remea-auen and res'c-a-.cn costs related lo past activities v,"an the Company's obi gat on .5 prccac'e a.-.a tre costs can
ce -easoraaly estirrateo Casts of crgi'ng ccrr.cli3-,ce act •. : es ta current cpera;.ons are expensed as incurred The C:moany's Decided I abii.:.es for these
iss.es represe*: its oes: esiimates (en an unosccjnled cas.s) cf rexediatian and restoration costs mat may be required to comply with present laws and
rsgi.'atc's A<t.icjgn tn.ese cos:s cannct ce p'eccted '.vili certainty, rranagement be. eves lhai tne U'timale outcome of ident'fed malte-s v.ill not have a
ma'enal adverse effect on. ir.e Ccmpsny s consc'i'oated finanoal posit::i cr casn r.c-.vs.

Casualty Claim Reserves:

Cue lo '.re naue cf ra !rcad 3=erai:crs. Ca.rr.s related lo personal irjbnes and tr re party 'labilities resultir.g (torn crossing ccllisicns and derarmer.ls. as '.veP as
c a.rr.s re.ateo ;a persc.ial propety damage and ctr.«r cas'.alt es ts a substantial excense lo KCS Claims are estimated ar.d recorded fcr tnean repoted
cccurrences as welt as for .nc_rr« out not reported CIBNR'J occurrences Consstent wtn the general pract-'ce v.ilhr. the rai'road !ndi.s'ry. the ess-mated
i'ac ',ty •"=[ these costs':/ expenses "s ac'uar.atty ieierm ~.e_' o-; an undisccutteo cos's In estiTtat ,ig rne ''OS iity ta' cas-js-'.y dams. KCS bases the estimate en
an u:o3!ed stucy cf casja1:1/ resents. wt-,cn calculates an est.mate using his'.ar.cai experience and es'.mates of claim costs as v.e!l as numerous assurrcticns
legaro ng factcrs re evanl la '.-e derivation of an estimate ci I Jture cla m ccsts

njjry and ctrer casualty c.a>~ns are SJDJSC: >.a a Significant degree cf j,-.certain'y. essec'a.'.y estirates re'ated lo incurred but net reported persona!
i'i-.,-.es for //.iicn a party r.3s ye! ta assert a c;a:T. In de~"v,n,g an estimate o' the provisicn fcr casualty daims, rranagement TUS: rraks assumptions relalec lo
s^ostar.iia'ly ur.cetta n matters (injury seventy c'aimait age and legal .unsdcticn). Changes n !he assuTipl ens used fer actuar.al studies cou'd h3'.9 a mater<a<
elect CT fe estimate c-l tr.e p.-o'.isio-. fcr casualty c a.ms. The rrcs! sensitive asstn-pt-ans fcr perso-al ir(i,ry ac:n,als are the expected average cost per ciairr
ars ire p.'C,ec:ed freaue.-.cy rales for \ri njrrser cf C'B.TS Ir.a: uill u.l'mately rest.lt in pa,Tenl Managerrent believes ihat tl-e acccunung estimate related to
Ine i:at- :y fcr cerscr<a< ir.L-nes and ctner casualty cla.ms is critical lo KCS' res'.!is cf opera: ens

Ra'iread Ann.ua1 Repcn R-i
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Concluded

Casualty Claim Reserves (continued)'

Ms-agemer" ceueies tr.at crev.cus reserve es: mates for V cr c aims .'.era •eascr.as'.s sasei sn current ipfcrrnaucn avai'aa'e. The Company 'S
ccr. rung ,ls prsc:.:e 3f accr-.,.-.; mcnrily (cr ast,n<aied c aim cssss. mduoVg any cnanges recommenced by siuC.es perfcm-ed and eva'uat en
c: recent itrc.v.i ire-cs: cased en tnis oract ce. management ce is;es ail accruals are acprcpr,a.ely refected

Long Term Debt and Credit Facility Activity [Line 39]

On May 3'. 2C07 KC3S efe™3 inlo Amsflcnvt No i to Ins 2C3S Credit Agreement .vn.ch presses tor a r.e.v $75 0 rn. ..on term lean fac'iily
(:ne •Te-rn Lian C Fac !.:/") v.itn a f na1 -naiumy 3313 of A,-r 23. 2C13 T.-.s 20C5 C'es: Agree-nenl. nev.ev-sr. prev.ses 'cr an eatier tfirmipat-sn
sa:e '.rat is 3D C3ys :rcr := tr-e ear as; fnal maturity aate :! s.-.y cutsiarcir.g S '-i2% Notes ana 7 1.2V« Nates _n'=ss ins 2CG6 Cisi.t Agreement
la:.. !.ss are 'a'ea ai least Ba3 =y Mcoay': ana B3-r ay Si? >n escn case, wiln at leas: siac'e checks, cr pr.cr lc si.cn ca'e. tfe 9 1/2% Motes
ana 7 1,7V, Metes nave Bean lefirancea in fuil. cr an amount suf.c.er.t !o rc'e'eas.ily repay suci 9 1/2"> Noses anc 7 1-2-A Deles has been
3epcs:e: win tr.s jpp'.cscle -.oie trustee Trie esi'iest trial rnaiuniy 33:9 of tra 9 U2*t Nctsi a.-.c 7 l.'2'.i Ncies .s c-.rre-.ly Cctaoe- 1. 2CGS.
eased t.pc.1 ice a.'c.'err.en'.cnec teTnna'icn crovis en, :ne 'aanj cr.ser.a cf SiP r.3ve net cesn rre! resi-lnr-g m a matuiiy dale c! JL!/ 3. 2COS
The Co.T03-.y inter.ua to retnana ine S 1/2% hoies sr.o- to sucn =a;e Ojnng ire :hrd cosier cf 2C07. me Ccmps'./ 'ec:as5ireB ine :3.igarans
ct.:s:a'tair,3 tn:e' «>e 2CC6 Cr=3i! Agreerr.er.: frcm :civj term <!eDi to C'-r'ent dee: ana as of O^cerrcer 31. 2097. ir.e ac'.ganons reclassiliea frcm
long :s.-m cea! to current ceEt :ota'eo S«37.; ml.s.-. Tne Term Lean C Faci.ly bears merest at e.lner LIBGR p'us 1:0 Sass pc.nls cr an
ai-.erraiive case rale P.I-» SO basis =o:n-s Prrceeas frcm advances ur.ce- She Term Loan C Fac .ily were used 10 recuce amaunls cuts:ans.ng
uPcer KCSR's revcivirg ;rein fac.lii/ urce- the 2C36 Crei.; Ajreerreit Excesi 33 amended and supplemented by Arrer.c'ment Me. 1. s'i lerms of
•ne 2CC8 Crsdit Agreerr.er.1 rer<-a.-i <n fi.ii lo'ce and efiec:

Antitrust Lawsuit:
As sf Oe:ernser 3!. 2007 23 cuta'.ive c.ass a:tcns nave teen Sied a;3'ns; The Kansas Ciiy Scutnern Rail.'.ay Ccmcany. a w.-.o!iy-c»ned
suss : ar/ c' i."e Company ('KCSR"). a cng '.v.in 'Re other C'ass I U S ra.'rcads {and. :n seme cases, the'Ass3ciai.cn of Arrencan Ra Irose's). in
vari:v.s Fe:erai aisu.;! CCLF-.S alec r.g thai ;tie ra.lrcads ccns=.red to fit :'ue surcharges ,n »elat.cr. c! U S an|.;rus: 'aws On N'ovemcer 5.2C07.
Ir.e Juc c.al Panel on MJtostnci Li! S31, en fJPML ) crcered that incse ptiiative class act'Ci cases be consoi.cated for pretnal hanc:,rg before ihe
Umtea Stales C-stnc! Court fcr the DISIRCI of Cclumcia. whe-e :rte rpat'.ers re-nan perc'ng In ads ncn. ihe New Jersey Attorney General has
irifcaiec an invest.ga£cn of ra.l fuel surcharges and has sought infcrrraticn regarc rig tnase surcha'ges frcm KCSR and other railroads KCSR is
cccaeraur.g v.itn tne New Jersey Ascr.-.ey General's request for mfcrmaiion '.'.Me preserving a!l of .ts legal defenses KCSR =s':eves that tne price
f.x-tg aiiegaLans aga.nsi it nave no me-.:, be: eves it has s'/c-.g defenses anc intends to vgcro.sly contest these lawsuits through tr.al and appeal
if necessary V.'n.ic :r.e 1,-a. c.:csrre o' Ifese matters cannot oe £re^.cted .vi'.h certify, fe Company ce'ieves that tnese matters wii; net have a
rrater.a! adverse e.fec; sn any o.'.is ccnsoi.aa'.eo financial pas.t on. results cf cperatio.-.s. cash DO-AS or business.

Reinsurance Litigation:
Insurance companies v.ho pravicec insurance 10 the Ccmpar.y f.,erj an acticr. ,n federal court in Vermont ("Reinsurance L t sal.cn") seeing a
declaration mat they Cave -o cc: gat.cn 10 indenr̂ / the Company ccnce'nma a particular casua'ty claim. Tnat daim. Kemp el ai v. Tne Kansas
Ciiy Scutnern Ralv.ay Ccrrpany, el al. was filed in the Crc-jii Ccun cf JacKscn County. Missouri ("Kemp Liligalcn") and went to tnal in
Seatemoe- 2CSS The Company reacned a seitiement with Ihe plaintiffs in tne Kemp Lilisai'on, v.hich was paid cut in tne first quarter of 2C07 Tne
Ccmpany a.so reacned setusments v.-.tn var cus pan.es. irc.uding me .nsurance companies involved in trie Re'nsurance L: gaKn. to indemnify
ins Ccmcar./ fcr a sig",r.c3nt ponicn cf the i '..ga'.ion se'.l.emer.t The liugalicn settlerrent was ful.y reflected in the Company's financial statements
anc ihe Ccmpar.y oses no! have ary lucier r.s'n assc; a;ed Mtr. ims Imgancn or the Reinsurance Litigation

Acquisitions of Locomotives:
h A3.-I 2CD7, KCSR and KCSM er.:ere: into definitive purchase agreement v.itn E.'.tD 10 acquire an aggregate c! 70 Icco.-nowes for denvs.-y it
Oc::L-e- 2C07 lr.ro-.gn Apr.- 2CCS si an aggregate cost cf approximately S'.SO rnuan KCSR mil acquire 30 cf tnsse Icccrrc'.vss and :r,le".d3 to
firancj me acqu.siiio-s inrcug.-. operating 'eases. -None cf tne 3G locomotives rave been rece>vea as o! December 31. 2007 KCSM has acquired
and p-.r:nas3d 35 cf tr.e remaining 43 Icccmctives as cf December 31.2007

In Av-g^si 20D7, KCSR and KCSM enie-ed Into cefin live purchase agreements will General Electric Company ('G£") to acquire an aggregate of
80 Iccc.TOInes ».:ri de.'iver/ begir-ning n Sep!emser cf 2C07 cant!n.'.ng Ihrougi August 2CC8 a: an aggregate cost of approximate:-/ SI 75 rrBii.cn.
with 20 de ivered to KCSR 3'd the rerram.ng so delivered 10 KCSM In SepSemaer 2C07. KCSR received a'l 30 fccorroiives and nas f.nanced the
iccc.T.cl.ves tnrcugh an ape-atmg lease KCSM ras received and purcnasaa 20 cf ine 50 Iccomiiives as of December 31.2007

(a) Changes In Valuation Accounts
S. Marxetac'e £;-.'••/ Secu^nes

(Cu-entYr; C.rrs—. Pcrtia'io
as sf .' ' Ncn-Currert Fcrtfci.o
(P'ev.c'.s Yr) Curra-t Por:!clio
as of t ; Nor-Curre.-.tPcrt!o'o

NONE

Ccsi MarXe!
Or.(Cr)

to L-ccrr.e

N/ A
N/ A
N/ A

Cr. (Cr) to
Stcckriolde-s' E;uly

N/ A
S

N.'A
N/ A

(c) AT / ' . grass unrea .zed ga.ns ar.s 'esses pensininj io rrantetacle equity securt.es we-e as fcicv.s.

Gsi"S Losses

Cjrrent
Ncn-Cjrrent

(c) A r.et u-reaiized ga.n (loss) of S_
Tr.e cos; c' secjnlies sc c .-.as based en tne.

_ cr. Ihe sa'e cf marfcetao.e equ !y sec.r.iies v.as included n net mccrr.s fcr
(method) cost c' »• t-e 5.hares of each secunty held ai arre o! sa e

. (V«0

Sign f ca1-: net reaLzed a-d net -.rrea..zec ;a r.s and losses ar-ssr.g afiei date cf tre fnancai statements but prior to :>-.e fil.rg, appl.cacle :o
ma-l'e'scte equny secunt.es CAr.ed at oa'a^ce sr.ee: oate snail ae disc'csed cecw

NOTE. i (date) Balance sr.ea; dale of rspcrtsd year unless speciiied as prev.ous year.

R3.YcadAr.nua Report R-t
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210. RESULTS OF OPERATIONS
(Co'iars in Thousands)

1 Cisciosc trs requested :r.fcrca!:cn fcr Si's rc-spsndc-! pertain r.g :o we 4 All csnira s-.inos ho.-ci-r.dcr shsuk! bs indicated :.-. pcrenthsESt
results of operations lor Ins year 5 Cross checks

2 Report total cperafng expenses from Scneaule 4 10 of this report Any Schedule 210 Sctiedu'e 210
c.'spanl.es in expense amounts shown in this sc.-adi.le and expense amounts Line 15, column (b) - Line 62. column (a)
reported in Schsd-'s 4:0 must be fully explained an page 13 Lir.9 47 plus 43 pljs 49, column (b) = Line 63, co'umn (b|

3 List civjfcnas From ..ivesimerits accounted (or under the cos! method on bne £0, column (b) = brie 64, column (b)
tne appropnate :T,S i-Jo 1 9 for Account No 513 "Dividend Ircame." Lisl Schedule 410
divcends accounted icr ay Ine equity method on ;he appropriate uiv.dend I ne Line 14. column (b) - Line 620, column (n)
Mo 25 Lrder the 'Income from Aff lalec Companies" subsection of this Line 14. column (d) = Line 620, column (1)
schadu e Line 14, column (e) = Lne 620. colu-nn (g)

Line
\'o

1

2
3
4

5
6
7
8
9
10

11

12

13
14
15

13
17

13
19
20
2:
22
23
24

25
25
27
28

29

30
3i

32
33
34
35
36
37

Cross
Check

Hem

(a)

ORDINARY ITEMS

OPERATING INCOME
Railway Cpero-ing Income

(101) rre-gh;

(102) Passenger

{103) Passenger-Re Died

<104) S'.vitcn.ng

(105) Water Transfers

(106) Demurrage

(110) Incidental

(121) Joint Facility • Credit

(122) Joint Fac'ity - Debit

(501) Railway Operating Revenues (Exclusive of Transfers
from Government Autnonties • Lines 1 -9)

(502) Railway Operating Revenues • Transfers from Government
Authorities for Current Operations

(503) Railway Operating Revenues - Amortization of Deferred

Transfers from Government Aulnon'jas

TOTAL RAILWAY OPERATING REVENUES (Lines 10-12)

(531) Railway OoeraC'ng Expenses
Net Revenue From Railway Operations

OTHER INCOME
(505) Revenue from Property Used in Otner Than Gamer Operations

(510) Miscellaneous Rent Income

(512) Separately Operated Properties - Profit

(513) Dividend Income (Cost Method)

(514) Interest Income

(5 16) Income from Sinking and Other Funds

(517) Re'ease of Premums en Funded Deal

(5*i8) Reimbursements Received .-nder Contracts and Agreements

(513) Wisce.lanecus Ircome

Income frcm Aff!:a!ed Companies 51S
a Dividends (Equity Method)
b. Equity in Undistributed Earnings (Losses)

TOTAL OTHER INCOME (Lines 16-26)

TOTAL INCOME (Lines 15 27)
MISCELLANEOUS DEDUCTIONS FROM iNCOME

(534) Expenses of Property Used in Other Than Carrier Coarations

(544) VsceKareous Taxes

(545) Separately Operated Properties • Loss

(543) Maintenance of Investment Organization

(550) Income Transferred under Contracts and Agreements

j55l) Miscellaneous Income Charges

(553; Urcol:ec!ible Accoun's

TOTAL MISCELLANEOUS DEDUCTIONS (Lines 29-35)
Income Availab.e for Fixed Charges (Lines 28, 36)

Amount for
current year

(b)

880.149

20.779

18372

6.626
.
.

925,926

.

.

925.926

- 770,390
155,536

17
.
.

2
2,600

.

.

.

5,504

4.818

12,941

168.477

22
.
.
.
.

206
(3.221)

(2.993)
171,470

Amount for
preced.ng yea

(c)

830.C49
.
.

18.638
.

19,130

8.278
.
.

876.095

.

.

876,095
722,847
153,248

11

3,580
.
.

2,297
.
.
.

11.167

5.328

22.383
175.631

22
.
.
.
.

1,671

2.240

3.933
171.698

Freight-
related

revenue &
expenses

W

880.149
.
.

20.779

18,372

6.62S
.
.

925,926

.

925.926

770.390
155,535

Passenger-
related

revenue &
expenses

(el

NONE

Line
No

1
2
3
4
5
6
7

a
9

10

11

12
13
14
15

15
17

18

19
20
21

22
23
24

25
26
27

28

29
30
31
32

33
34

35
35
37
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210. RESULTS OF OPERATIONS - Concluded
(Dollars in Tnousands)

L.r.e
No

38
3S
40
41

42
43

44

45
45

47

48
43

50
5',
52

53

54
55

58
57

53
59
60
61

62
S3
64
65
66
67

Cross
Cr.acV

i:em

(a)

FIXED CHARGES

(5-16) Inlsrest en Fjndefl Deol'

ia; Fixec1 ,'ntiras: Not in Default

(b) (merest m Default

(547) trtarest en Uniuncea Dem

(543) A-ncrazatior. of O.sccunl on Funded De=l

TOTAL FIXEO Cl IARGSS (Linos 28-! 1 )

Income ater rued Cnarges (Lines 37. -12}
OTHER DEDUC "IONS

!5-!6) Interest an Funded Sea:

!c) Con'mgem Interest
UNUSUAL OR INFREQUENT ITEMS

(555) Unusual or Infrequent Items (Debit) Credit
Income (Less) from Ccnunuing Operations (belcre 'ncDne Taxes)

PROVI3IC.-JS FOR INCOME TAXES
(556) Income Taxes en Ordinary ,nccme-

fai reaeral income Taxes
(b) Sta:e Income Taxes

(cl Other Incorra Taxes

(557) Provision for Deferred Taxes
TOTAi. PROV'SIONS FOR INCOUc TAXES (Lines -47-50)

Income tram Continuing Ooeralions (Lines 45-51)

DISCONTINUED OPERATIONS

(560) Income or Less !rc-n Operations o: Discontinued Segments (Less Applicao'e income

Taxis CIS - )
(552) Gam or Loss on Disposal of Discontinued Segments (Less Aophcable Tax of $ - )

Income before Extraordinary items (Lines 52 * 53 T 54)

EXTRAORD.NARY ITEMS AND ACCOUNTING CHANGES

(570) Extraordinary Items (net)
(530) Income Taxes on Extraordinary liems

(531) ProMsicn for Deferred Taxes - Extraordinary Iterrs

TOTAL EXTRAORDINARY ITEMS (Lines 56-58)

(592) Cumulative EKect of Changes in Accounsng Dnr-ciplss (Less Applicaoia Tax of S - )

N3l Income (Less) (L.nes 55 * 59 * 60)
RECONCILIATION Or NET RAILWAY OPERATING INCOME (NRCI)

Net Revenues from Railway Ooetaions
(553) Income Taxes on Ordinary Income (•)

(557) Pro.-ision for Deiet'ed Taxes (•)
Income frgm Lease of Road and Equipment (•)

Ren! fcr Leased Roads and Ecuioment (*)
Net RaKway Operating Income (Loss)

Amount fcr
current year

{&)

62.907
.

1.(KS

4.323
68,279

103,191

103,191

545
.

27.017

27.562

75.629

.

75,629

.

.

.
-

75,629

155,536

545
27.017

.

.
127.974

Amount for

preceding year

(O

60.179
.

3.992

2,908
67.079

104.619

104,619

1.376
432
.

28,280

30.033

74,531

-

74.531

-
-
.
-

74.531

153 248
1,803

28.280
-

1.249
124,409

Line
No.

38
39
40
41
42
43

44

45
46

47

43
49
50
51
52

53
54
55

56
57

58
59
eo
61

62
63
64

65
66
67
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NOTES AND REMARKS FOR SCHEDULES 210 AND 220
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Road Initials KCSR Year: 2007 ig

220. RETAINED EARNINGS

(Dollars in Tr.cusar.ds)

1 Snow oelow Ihe items of Retained Earnings Accounts of the respondent for the year, classified in accordance with ire Uniform System
of Accounts for Railroad Companies.

2 All contra entries hareundsr should oe snc-.vn in parentheses.
3 Snow under "Remarks" Ihe amsunt of assigned Federal income lax consequences for Accounts 606 ana 613
4. Segregate in column (c) all amounts applicable to ir-.e equity in ur.cistnouted earnings (losses) of affiliated companies based en the

equity method of accounting
5 Line 3 (line 7 i! dec.i baiance). column (c). should agree v.-ith line 26. cclumn (b). Schedule 210. Tne total of columns (b) and (c). lines

3 and 7. snculd agree with line 61 column (b). Schedule 210
6 Inc'i-do in column (b) only amounts applicable to retained earnings exclusive of any amounts included in column (c).

Line
No

1

2

3

4

5

8

7

8

9

10

11

12

13

1-1

15

16

17

18

19

20

21

22

23

Cross
Check

Hem

(a)

Balances at Bec.nni.ig o! Year

(631 5) Pr.or Penod Adjustments to Beginning Retainec Earrings

CREDITS

(502) Credit Sa'ance Transferred from Income

(603) Approbations Released

(803) Clhei Credits to Retained Earnings

TOTAL CREDITS

DEBITS

(8 i 2) Debit Baiarce Transferred from Income

(616) Ctr.er Debits to Retained Earnings

(620) Aparoorialions for Sinking and Other Funds

(62 1 ) Aosroonations for Other Purposes

(623) Dividends. Common Stock

Preferred Stock"

TOTAL DEBITS

Net Increase (Decrease) during Year (Line 6 minus Line 13)

Balances at Close of Year (Lines 1. 2 and U)

Balances from Line 15 (c)

(798) Total Unappropriated Retained Earnings and Equity in

Undistributed Earnings (Losses) of Affiliated Companies at End of Year

(797) Tcisl App.'oonated Retained Earnings-

Credits during Year S NONE

Deoits during Year S NONE

Balance at Close of Year S NONE

Amount of Assigned Federal Income Tax Consequences:

Ac:oun:608 5 NO.-JE

Accou-,1616 3 NONE

Retained
earnings-

unappropriated

(b)

446.893

.

70.811

.

.

70,811

.

.

.

.

.

.

70.811

517.704

53,024

570.723

Equity in undis-
tributed earnings
(losses) of affil-
iated companies

(0

48,205

.

4.818

.

.

4.818

.

.

.

.

.

.

4.818

53.024

N/A

53.024

Line
No

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

15

17

18

19

20

21

22

23

' If any dividends have not been declared on cumulative preferred sloe*, give cumulative undeclared dividends at Beginning of year and end of year
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240. STATEMENT OF CASH FLOWS
(Do.iars in Thousands)

Give :fte iris-manor as requested ccncsr.vc r!-e cssf; 'lo-.vs dwirg !ft» year E.iner ins c!ir«cl or mi!:rec.' metnod can oe ussd The dirs:: me:hoa shows
as .ts c-ircical :omporen:s operating casn receipts and payments such as casn recer.eo from customers as casn paid io suosiiers and employees, tne sum
of \vhscn is r.el casn tlc.v from, operatirs activities Tr.e tnoireci metroc starts with net income ana adjusts it lor revalue and expense items thai were not the
result cf operaing casn iraisscticr.s in ins currant period to reconcile '. to r,e: casn flow from operating a::ivmes. If direct metres is used complete l.'nes
l • 41, nous;! metr.sd template lines 10 - 41 Cash for the purpose c! :nis schedule shall include casn and casn equivalents which are snort-term, mgnly
liquid investments reaciiy cc-vemble :o <no>vn amounts cf cash and sa near Ineir mature/ tnai tnay present insignificant risit of changes m value because
of charges in i-terest rates Information accut all investing ana financing activities when do not directly arfect cash snail be separately disclosed :n fcot-
nc:es to tn;s scnedule. They shall clearly re ate the casn (if any) and r.on cash aspects cf transactions Examples c! ncr.cash investing ana transactions
mciuoe converting cett to equity acquiring assets by assuming a."rec:fy re'ated haa.fities. sucn as purcnasing a building by incurring a mortgage to me seller,
obtaining an asset by emer.ng into a capital lease and exchanging ncrcasn assets or liac.hties for other noncash assets or iiabsln.es Seme transaci.cns
are par. cash and aart noncash. only the cash portion snail oe reported directly in the staterr.ent of casn flows Refer to FAS Statement No 55. Statement
cf Cash Flo'.vs for fu.iner cetails.

CASH FLOWS FROM OPERATING ACTIVITIES

Line
No.

I

2

3
4

5
+

7

S

9

Cross
Check

Qescnc: on

(a)

Casn Recedes form Ooera'jig Re\srLes

Dividends Received from An Mies

interest Receives

Other income

Casn Paid for Ooerahng Hxsensas

Interest Pza (Net 01 Amounts Capitalized)

Income Taxes Paid

Dinar - net

NET CASH PROVIDED 3Y OPERATING ACTIVITIES (L-nes 1 - 3)

Current Year
(b)

USED INDIRE

Prior Year
(c)

CT METHOD

Line
No

1

2

3
4

5
6
7

8

9

RECONCILIATION OF NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES

Line
No

10

Cross
Cneck

Oescnpt.cn

0)

Income from Ccnt.njing Operations

Current Year
(b)

75.529

Pnor Year
(c)

74.531

Line
No.

10

ADJUSTMENTS TO RECONCILE INCOME FROM CONTINUING OPERATIONS TO NET CASH PROVIDED BY OPERATING ACTIVITIES

Line
No

11

12

13
K
15

16
17

13
19
20

21

Cross
Check

Descnpt'on
(a)

Less (Gain) on Sale or D.scosal of Tangible Proper,'/ and Investments

Deoreciat'on and Amortization Expenses

Increase (Decreass) m Provision for De'erred !ncorr.s Taxes

Net Decrease (increase) in Undistnbuted earnings (Losses) of Affiliates

decrease 'Increase! m Accounts Recswaale
Decrease (Increase) in Malenals and Supolies and Other Current Assets

Increase (Decrease) in Current Liabilities Ctr.er Than Deb;

Increase (Decrease) in Other - r.st

Net Cash Provided from Continuing Operations (Lines 10-13)

Add (Subtract) Cash Generated (Paid) by Reason of D.scont.'nued
Operations and Extraordinary Items

NET CASH PROVIDED FROM OPERATING ACTIVITIES (L'nes 19 & 20)

Current Year
(o)

(5.493)

52.616

27.017

(•4.818)

51,203

(65.350)

(12.855)

23.773

151.712

151.712

Prior Year
(c)

(9.828)

67.048

28.280

(5.323)

(2.246)

17.C86

40.711

(136.037)
74,217

74,217

CASH FLOWS FROM INVESTING ACTIVITIES

Line
No

22
23
24

25
25
27

28

29

Cross
Clieci

DescnoUon

(a)

Proceeds trom Sals cf ProBenv

Caclts! Expencitures
Net Cnanc.3 m Terr-corar/ Cash Investments Not Qualifying as Casn Equivalen

Prcceeds from Sale.-Repa,rrent of Irv.asiments ana Advances

Purchase Price of Lore- Term Investments and Advances

Net Decrease (Increase) in Siniing ana Other Scecial Funds

Other - net

NET CASH USED IN INVESTING ACTIVITIES (Lines 22-28)

Current Year

0)

11.181

(370.705)
.
-
.

.

114.571

(244.853)

Prior Year

(c)

40205

(191.698)
.

3.771
.

-

72.024

(75.698)

Line
Mo

11

12
13
14

15
16
17
18
19

20

21

Line
No.

22
23
24
25
25
27

28

29

(Continued on next page)
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Lsre Ct
Mo Cf

30

31

32

33

34

35

36

37

33

39

40

41

240 STATEMENT OF CASH FLOWS - Concluded
{Dollars in Thousands)

CASH FLOWS FROM FINANCING ACTIVITIES

ass Descnpiion Current Year

ee:< (a) (b)

Proceeds from Issusr.ce of Long-Term Deb: 105,000

Principal Payments of Long- Term Dec! ( 1 3.523)

Proceeds from issuance of Cac.tal Slock

Purchase Puce 3f Acquiring Treasury Stock

Cash Dividends D3id

Oilier -nei (3.491)

NET CASn FROM FINANCING ACTIVITIES (L'nes 30-35) 32.985

NET INCREASE (DECREASE) IN CASH AMD CASH EQUIVALENTS
'L'nas 21. 29 336) (10.155)

Cash ana Cas'i Hauivalents at Seginnirg of :hs fear 30. 793

CASH AND CASH EOU-VALENTS AT END OF THE YEAR
(Lines 37 & 33) 20,633

Footnotes to Sc.iedule 2-:0
Casn Pa d (Refunds) dur>ng tne Year for

Interest (Net of Amount Cac.tahzecT 66.769

Income Taxes (ne:)' 724

Pnor Year Line
(c) No

438.435 30

(410.123) 31

- 32

- 33

- 34

(7.497) 35

20,845 36

>9.364 37

11,429 38

30,793 39

65,795 40

(846) 41

'Only aop'.es if indirect method '5 adopted

NOTES AND REMARKS
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245. WORKING CAPITAL
(•Dollars in Thousands)

1 Tr s scr-gous sheulo mciuae only data pertaining to rair.vay transpcna'isn services
2 Carry cut caicula! en a.' lines 9. 1 0, 20 ano 21 , to ina nearest w"o!e nun-.DS'

Line
No

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

15

17

18

19

20

21

22

23

24

25

26

27

28

Item

(a)

CURRENT OPERATING ASSETS

W.eriine and Otr.er Balances (705)

Customers (706)

0'.!-ar (707)

TOTAL CUSREVT OPERATING ASSETS

OPERATING REVENUE

Railway Operating Revenue

Rent Income

TOTAL OPERATING REVENUES

Average Daily Oserabr.g Revenues

Days of Operating Revenue in

Current Operating Assets

Revenue De'ay Days Plus Buffer

CURRENT OPERATING LIABILITIES

Interline and Other Balances (752)

Aus.'.ed Accounts and Wages Payable (753)

Accounts PayaKa - Other (754)

Other Taxes Accrued (761 5)

TOTAL CURRENT OPERATING LIABILITIES

OPERATING EXPENSES

Railway Operating Expenses

Deprec'at'on

Casn Relates Oceratng Expenses

Average Da.ly Expenditures

Days of Operating Expenses in Current

Operating Liabilities

Cays of Working Caonal Required

Cash Working Caoital Required

Cash and Temporary Cash Salaries

Cash Working Capital Allowed

MATERIALS AND SUPPLIES

Total Material ana Supplies '712)

Scrap and Oosclete Material included

,.-Acct 712

Ma'ena.s and Supplies rtslc fcr Common

Carr.er Purposes

TOTAL WORKING CAPITAL

Source

Schedule 200. line 5. column b

ScnedUe 200, line 6, column b

Note A

Lir.s 1 » 2 - 3

Schedjle 2'C. line 13. column b

NoteB

Lines 5 + 6

Line 7 / 360 cays

Line 4 1 line 3

LineS » 15 days

Schedule 2GO. 1 ne 31. column b

Note A

Note A

Note A

Sum of lines 1 1 to 14

Schedule 210. line 14. column 3

Schedule 410 line 136. 137. 138. 213, 232. 317.
column h

Line 16 + lins6-lme 17

Line 18/360 days

Lire 15 Mine 19

Line 10 -line 20 (Note C)

Line 21 ' line 19

Scheou'e 200 line 1 + lire 2. column b

Lesser line 22 and line 23

Note A

Note A

Line 25 • line 26

Line 24 + lir.e 27

Amount

(b)

2,012

69,652

24,875

96.539

925,926

33,008

958.934

2,664

36

51

18.478

29,963

18,588

16,622

83.651

770.390

62,616

740.782

2.058

41

10

20,580

36,823

20,580

58.597

58,597

79,177

Line
No.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Notes:

(A) Use common carrier portion only Common earner refers to railway transportation service

(3) ?.ent Inconre is tt-e sum of Scneoule 410, column h, lines 121. 122, 123. 127, 123. 129. 133. 134, 135. 208,
210. 212 227. 229. 231. 312. 314 and 316 Rent income is added to railway operating revenues ;o proauce
total re.enues Rent mcorr.e is also adced to total operating expenses to exclude the rent revenue items from
operating expanse.

{CJ If resu.t is negative, use zero.
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NOTES AND REMARKS
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GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 310 AND 310A

1 S:nect.;e 3IC shcu'd 51. 'e particulars of sleeks, sere's. c'her securec c;lisaticns. unseci.re3 notes and investment aavances of arntiated ccT.panies
he c oy resc^nsent a! cics* of /«r. Also. cisc sse tne investmen's made c.saosed cf and written cc.vn during the year ana the acpr.casle c.vdenrjs and
'nteres: cec-tes to income as a result of tnose ip.vesime-.is They shCLls* excfcce securities issjea cr assumed ay respondent. Fcr 3elimt.cn 3! affiliated
ccmsar.,es. see trie rues S8*e'r.,r.g Accur.: tic 72 1 •lnvesR«nis ans advances, sfi Siated ccrr.sar.ies.' .n tr.e Un.ferrn Syste-n cf Accs-.-ms for Railroad
CoTiparies

2 L 51 me nvesin-er.s in ;re !c! c-.v.-.; c:der and shc-.v a :c;2l !cr eacn grcuD ara es;h c ass cf investments oy acccuns .n nurreical order:

O) S'.ccte
1 ) Carpers • sc:.ve
2) Carriers- r,a::.ie
3) Koncarns-s • active
£) N'sr.carriars • :r.3c: ve

(o) B:n.cs (ir.clusiri; U S. Gcvernmsr: Bends)
{:) Q'f.er secure csbsalrans
(a) u-se:ured r,o:es
(c) Invesimem aava-.ces

3 Tre 5ucc!ass.ficai:cn GI cesses (c). (-). (<!) 3nc (3) sno.ia ce ihe sarr.e 35 :-at proceed '"cr class (a).

•; Tre ionds cf incusiry represented oy resparsent's irwesi.Ter.is in ire secunces cf o:r.er ccrr-panies sncu'a ae snown by sym;al 3c;cs!!£ :ne names cf
ire ss'_:ug corcsraticns. ihe syrraa s ar.d 'ncust.'iai class f.cat.cns :o be as (cilo-.vs

SymoDl K nd of Industry

M
I'l
IV
V
VI
VII
Vlil
IX
X

Agriculture, !c:°s!ry and fis'e
M.ing

f.'anufacfur.'rtg
V.r.clesale and re:a.l uaae
Finance, instance 3nc reai estate
Transccria: on. ccmr.un!cat!cr.s and o'.ner
Services
Gavetriren
All o:ner

5 By car' ers, as tr*e :snr. ;s used "ere, is meant :crr.pan es S'.v- ng or opsrafng railroads, facilities auxiliary thereto such as bndges, femes, union
depots ana' oir.er terminal faeries, sleeping ca'S. parlor cars. cm:ng cars, freight cars, express service and facilities, e'ecinc rgii.iays. highway motcr
vehicles. steamDCeis ar.d otr.sr marine transportation eqj pmenl. pipe lines (other than Ihose far transp3.Tat.cn of water), and ctner Listrumen:alil'"es
oe «Jied to the transocrtancn o! persons cr property Icr n're Telegrapn a-.d teleonone corrpanies are net mean! to be Included.

6. Norcarrler canpanies should. Icr Ihe purpose of these screcules. incluse telephone companies, teleg-aph companies. m..-.ing companies, manufac-
tunng companies, hotel compar-ies etc Purely 'noising companies' are to Be c'assed as nsr.carner ccrrpames. even trougn Ihe se:ur.lies nelo by such
ccmpa- es a-e freely cr entirely those iss.ec cr assjrr.ec ay carriers.

7 By an active ccrccratlcn is meant crte v.r.icn rramtains an organiratioi Icr operating property cr adrr r.islenng its riranoal affairs An inact. /e corosr-
aticn is cne .vhicn nas seen pract-:a!!y absorbed in a csrtrcl irg carpcraticn and v.nich neither cperstes property ncr administers its rmanoal affairs, if n
ma ntams an organization it dees so cr,ly [cr ire purpose of corr.plymg v,i:h legal requ'.-emsr.is and maintain ng utte to prcper.y cr franchises.

3 Co-noine. in one 3nnc-.ni. ,r resinerils in v.nicn tr.e cr.gmsl ccs: o' present equity in total assets is less 'Jian S'iO.000.

9 Irc'uda .nvesurents in L-n.rcor;crai:3 eii :.es sucr. as lessee crga^izaticns. Exclude amcjnts narmaiiy settled en a current basis.

•.0 Do no! indue: ihe va''Js cf sec\.nues issued or assumed by respcroent.

1 1 . For afffca'.as which ia rot repcn to ire Surface Transpctatlcn Beard and are jcinlly ov.-r.ed disc'ose in fcoinc'.es the rame and ekle1". cf centre! cf
me ct.ler ccniroiling entities.
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES

1 Give particulars of investments .n slacks bands, ether secured obligations, unsecured roles and investment advances of companies affi'ialed with
respondent, included in accounts Nos. 715, "Sinking Funds'. 710, "Cap:lal Funds'. 721. "Investments and Advances Affiliated Companies', and 717.
"Other Funds."

2. Entries in this schedule sncuid be made in accordance wan the Definitions and general instructions given en page 25. classing the investments by
means of letters, figures and symbols in columns (a), (b) and (cj
3. Indicate by means of an arbitrary mart in cc!i.mn (d) the obSgaiion in support of which any security is pledged, mortgaged or otnerwise encumbered,

giving names and olrer .mponant particulars of such obligations in footnotes.
4 Give tola's for each class and for ezcn suoclass ana a grs-,d total for each account.
5. Entries in column (d) shculd sr-ov/ date of matunly of bonds and ctner evidences of indebtedness In cass obligations of the sarre designation mature

serially, the date in column (d) may oe reported as "Serially 19 to 19 " Aobreviaiicns in common use in standard financial publications may

Lira
No.

1

2

3
e,
5
6
7

Q

10
11

12

14

IS

13
17

18

19

20

21

22

23

2<l

25

25

27

23

29

31
32
33
34

35
3d
37
38
39
40

Account
N3

(a)

721

721

Class
No.

(b)

A - 1

E - 1

Kind cf
inausuy

to

VI

VII

VII

VII

VII

VI

VII

IV

VII

VII

VII

Name of issuing ccmpany and also lien reference,
if any (include rate for preferred stocks and bonds)

(d)

Investment m Aifiliaied Companies

Soutnem Development Comoany

Caymex Transportation , Inc.

Jooiin Union Depot Company

Kansas City Terminal Railway Comoany

Trailer Train Ccmpany

Southern Capital Corporation

MSLLC

Pabtex

Gateway

Total Class A-1

Unsecured Notes

Total Unsecured Notes

Advances

Japlin Union Depot Comoany

Kansas City Terminal Rail-way Corrpany

Total Class E-1

Total Advances

Grand Total Account 721

Extent
of control

(e)

100 0%

100.0%

333%

16.6%

0.627%

50.0%

75.8%

100 0%

1000%

333%

16.6%

Line
No

1

2

3

4

5

6

7

9

10

11
12

14

15

16
17

18

19
20
21
22
23
24
25
26
27
23
29
31
32
33
34

35

36
37

38

39

40
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - Concluded
(Dollars in Thousands)

ae used to conserve ssace
6 If any of the ccmps.-ues included in :h.s schedule are controlled by respondent the percent of canlrol should be shown m column (e) In case any

coipaany l:sled is ccntroileo ctner than through actual ownership of secumies. give particulars in a footnote. In cases of pirn control, give names of other
paries ana parjcutais of ccnccl.

7 If any advances repor.ed are pleCgid, give particulars in a footnote
3 Investments in ccrr.pan.es a v:njcn neither tne original cost or present equity in total assets are tess Inan 310.0CO may be combined TI cne figure
S Alsc .ncikded should be investments in uiincoraoraied entities si<cn as lessee crganzaticns (exclusive of amouils nominally settled on a current basis).
10. Tms schedule snoLlo not ncluce secunt es issued or assumed by respondent
1 1 For affiliates v.h.cn da nc: report to tne Interstate Commerce Commission and are jointly owned, give names and extent of control of other entities by

fcsmotes

Line
No.

1

2

3
<!

5

6
7

9

10

11

12

14

15

15
17

13

19

20

21

22

23

24

25

26

27

23

29

31

32

33

34

35

36
37

33

39

40

Investments and Advances

Opening Balance

(0

3.847

305 839

10

183

20

-.4,530
.

324 429

.

.

127

3.144

3.271

3.271

327.700

Addil>ons

(Of

-

.

.

.

.

.

28,411

26

55,764

83,201

.

.

.

.

.

.

83.201

Oedjciicns
(if olne- than sale,

explain)
(h)

3.255

53.515
.

.

.

8,689
-

65,459

-

.

.

.

.

-

65,459

Closing Balance

01

592

252.324

10
133

20
5.841

25.411

25

56.764

342.171

.

.

127

3144

3.271

3,271

345.442

Disposed of.
Profit (Lass)

(1)

NONE

-

-

.

.

.

-

-

Adjustments
Account 72 f 5

(*)

NONE

.

.

.

.

-

-

-

Dividends or
interest Credited

to income
(I)

4.000

4,000

.

.

-

-

-

-

4.000

Line
No

1

2
3
4

5

6
7

S

10
11

12

14

15

16
17

13

19

20

21

22

23

24

25

26
27

28

29

31

32

33
34

35

36

37

38

39

40

Notes: Line 4 reflects retroactive aduslrr.er.t for earnings :n prior year mvastment.
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 330

\ G;ve pan CL'la.-s cf ba'ances ai me ce;.rnmg ana close cf the year ana of sll changes dur.ng ire year in Accov.il No 731. 'Roan and Eq'-iprrent

Prcpe.-ty.' ans Aeccum No 732. "TiErc-.e.T.er.ts en Lease; Ffccer.y." classifiea Dy pnmar/ accounts -P ac:o;cance .vin ire Uniterm System of Acccums

Icr R3rirc3; Ccrnpanres Tne balances, by pnirary accounts. shculc insofar as insan. ce stated in colurrn (b) and all changes nade c\.nn.g Lie year srodd

ce analyze: in cclurrns (:) to (f). inclusive Cc -rrn (g) sncu':: se :ne net si ine arncurts in cc.imns (c) thriug- (f) Cciumn (h) is tr>e aggregate c! columns

(o) to (i). nctarse Granc :c:a'5 of ccl.nr.s (:) arc: {,-.) s-.cJU equal J\e sun :: Acccs-nts 73 1 3r.o 732 fcr me respecii'.e cericds. it re:, full exc&naucn
5.-.c.!d cs race ••< 3 (cc;r::e

2 in cclumn (c! are :c :e sr.otvp d.sb'jrsements mace !c~ tne specific purcose cf p'.-ciasing, ;cr.s;ri;cung ana ecuipEJig ne.v lines and fcr :r,e e<!ens,cn cf

c'3 Sines as prcv.sec fcr .n ipsiructan 2-i, 'Items 13 ce cna-;e:.' 3! :r.e Uniterm Sysierr. o; Accounts fcr Railicad Companes Icr suc-i items

3 Ir. cciumi (c) is t: ce shcv.p tne ccsi cf a railway cr pcnian li-erscf. acqurea as an cperaiT.g er.ii:y cr system by pi-rcnase. merger ccnsoi:daticn,

reo';aMzaticn. re;e.ve:sr, p sale cr transfer or omerwise.

4 I-. cciurri ;c) arc (e) SPOU'S 3s ircludea all entries covering expe'-dili.rss fcr aiditicns aid ae'.'.errrenls. as defined, v.hsihei cr no; reptacr.g o-±e:

5 In ccl'.rnn (f) sfc'Ji: se eiseres a.l cred.ls retiresenting ::ccer,/ sc.a. aoar.dc.~.ea or oir.e.-.Mse retired

6. Eoin tne ces.t ana c'esii invc>ve3 in eacl transfe' ad;.s:rr,er.t cr c'esrsrce. Dfi'.'.een rosd ans equ';ment accounts, snould se induced n the column in

v.-i.;i me item -.'.as ir.:ia.iy .n; uceo: also :ne transfer cf prior years' (.'ec-ils cr c:eci'.s from mvestrr.em in read 3t~i equipment to operating expenses or othe:

accounts cr v ce versa, sncu'e se includes in the cs.umn aacllcac't* :a urren! ,:ems of !.Vs nar..-e. Each sucri transfer. ao;us:rr.ent cr clearance sncUd ae fully

expia'r.es nhen m excess cf S'.CO CCO

7. 1' curing tne >eat an r.divki'ja! charge cf JiOO.CCO cr mare v.as rnacs lo Account Mo. 2. 'Lane fcr Transportation Purposes.' slate in a fcotnote the

cast, locafcn. area and ctt-er deta'ls v.r-.ioi .'.ill identify i.-,e prcaerty.

3 Repcn o.i nne 25 arrcunis nal ipcluciole in the unmar/ road accounts T.-.a items rspcnec snou'c ce briefly idenLHe^ and exciafnes under •Nctes and
Remarks ' cela-.v. Arncunts snouts be re;or;e i en tnis line only under scacal drckmstances. LSual.y after permssicn is obtained from Ine Ccn-mss on fcr

exceotlcns lo p:es:rited acccunL.-.g. Refe-erce to such authcnty shcutd oe mace .vhep exptainng the amounts repcned. Respondents must not make arc>:rary

cnange; to "he p.inted stm cr cc! j.-nn neaa ngs v.nhcu: scecific authority from the Beard.

3 If duing the yea- a segment c' irsnspcr:a:.:.i prosety was acquired, state n a footnote the name cf r.e vender. tr.e raleage acquired and the oate o!
acquisition, g.vln; termini and the cast cf :ne pioceny to T.e respcncenl Aisc furnisn a statement of the amount .noticed in eacn pnmary account representing

such crcpeny acquired, referring to ire c:lumn cr columns in v/hicn tne entries appear

13. I! an amount of less than 52,000 is used as Ire rr'-im^m fcr a Jdu>cns and bei!errn»r-.;s !o P'apeny nvestment accounts as provided for ,n Insvuction 2-2

cf tre Uniform System of Accounts fcr Railroad Companies, stale in a footnote the amount used.

NOTES AND REMARKS

SaiVcaa Anncs. Repcr. R-1
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330. ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT
{Dollars in Thousands)

Lire
Mo.

1

2
3
4

5

6
7

8
9

10
11

12

13
14

15
16
17

18

19
20
21

22
23
24

25
26
27

28
29

30
31

32
33

34
35
36
37

38

39
•SO
41

42

43

Cross
Checx

Account

(a)

(2) Lane for transportation purposes

(3) Gracing

(4) Other right-of-way expenditures

(5) Tunnels and subways

(6) Bridges, trestles ana C'Jtens

(7) Elevated structures

(8) Ties

(9) Rail and other track malarial

(1i) Ballast

(13) Fences, sno.v sheds and signs

(16) Station and office buBdings

(17) Roadway Duildmgs

(18) Water stations

(IS) Fuel stations

(2Q) Shops and enginenouses

(22) Storage warehouses

(23) Wharves and docks

(24) Coal ard ore wharves

(25) TOrC/COFC terminals

(26) Communication systems

(27) Signals and in:eriocXers

(29) Po-Aer plants

(31) Po'.ver-fansmission systems

(35) Miscellaneous structures

(37) RcaQ'.vay machines

(39) Public improvements • Construction

(44) Shoo machinery

(45) Power-plant machinery

Other (specify ard explain)

TOTAL EXPENDITURES FOR ROAD

(52) Locomotives

[53) Fre:ah(-lrain.cars

!54) Passenger-tram cars

;55) highway revenue equipment

55) Floating equipment

!57) Work equipment

58) Miscellaneous equipment

o9) Computer systems and word processing equipment

TOTAL EXPENDITURES FOR EQUIPMENT

(75) Interest during construction

SO) Other elements of investment

'90) Construction in progress

GRAND TOTAL

Balartca at
beginning
of year

(b)

63.373

172,934

770

36

200.980
.

445,064

575.822

149.237

1,226

36.776

460
84

7,929

51,397
.

702
.

20.041

63.060

54.603

23
1.044

9.021

41.158

11.905

9.152

188
.

1.916,985

162,720

104.649
.

.

.

11.527

12.583

103,628

395,107

2.150
.

290.101

2.604,343

Expenditures dunrst
the -year for

original road and
equipment, and
road extensions

(c)

NONE

.

.

.

Expenditures during
the year for
purchase of

existing lines,
reorganizations, etc

(d)

NONE

.

,

.

Line
No

1

2

3
4

5

6
7

8
9

10
11

12

13
14

15
16
17

18

19
20

21
22

23
24

25

25
27

28
29

30
31
32

33
34

35
36
37
38

39
40
41
42

43

Note:
In the 2C06 R-1, softv/are/sofr.vare amortization anc software construction in progress were excluded from Schedule 330 (lines 38 and
42 respectively) in error. The 2007 beginning balances have been restated to properly include these items.
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330. ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENTConcluded
(Cellars in Tnousands)

L..-e
\'C

1

2

3

4

5

6

7

8

9

10
11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

25

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

Cross
Chec*

Expenditures
For additions

cj.-ir.g i.-,e >ear

<e<

14.154

28325

-

-

17.042

-

108,293

94,250

41.039

49

806

56
-

512

325
.

117
-

4S5

4.431

21.539
.

-

47

2.028

5.841

235
-

.

340.084

44,991

11.164

-

.

.

2,998

222

11,327

70,702
.

-

(40081)

370,705

Credits for
propeny *ai-r«t
during tne yas1

(0

410

400
-

-

1.409
-

21.861

8,910

3.330

152

249

8

14

239
.

-

-

-

-

-

94
-

31

1

3.792

171

404

131
.

41.506

80,311

1.924
-

-

-

508

366

23.249

106.358

3
-

147.967

Me: changes
during (he year

(g)

13.744

28.425
.

.

15,633
.

85.432

85.340

37.709

(103)

557

48

(14)

273

325
.

^ 117
.

495

4,431

21,445
.

(31)

46

(1.764)

5,670

(169)

(131)
.

298.478

(35,320)

9,240
.

.

.

2,490

(144)

(11.922)

(35,656)

(3)
-

(40.081)

222,738

Balance at
close

of year

lh)

77.117

201.359

770

36

216.613
.

531,496

651.182

186.946

1.123

37,333

508

70

8,202

51.722
.

819
.

20,536

67,491

76.048

23

1.013

9.067

39.394

17,575

8.983

57
.

2.215,463

127.400

113.889
.

.

.

14.017

12,439

91,706

359,451

2.147
-

250.020

2,827.081

Line
No

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

15

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43
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332. DEPRECIATION BASE AND RATES - ROAD AND EQUIPMENT OWNED AND USED AND LEASED FROM OTHERS
(D;''a(S in Tra-.sancs)

! Sfs-a n ceiurrrs (B> arc (ej. fcr eacn :.iTary acccuni, !ra cepre; ai.cr base useo so cerrpii'.e tfs depreciation charges !;• the rr.crin cf January. arc1 in
cc _T-J <c; ara (!) srsw -".e depre: at an base i.sac to ccTtpLie tre cacreciaucn c.-,3.r;ss fc- fre mar.tn of Qeee.ii5er r. cairns (a) and (3) s.icw tne ccrnpcs.'.e
rates jsen - :crnpu',ng iPS cecreciatisn cra'gas fcr ins .-noitc c' Decanter, arts on .res 30 ara 39 C! "hesa co'-mrs show T.a ccmpssiie percentage fcr all roa3
ars e=._'"r.T.en: s::c.r.:s. respect.veo ascanames :y actt./'ig :-.s pr iraiy a:cs'.r: ::T,pati'e 'a:es to l"» sspre: at cr- aase used n ccrrpui.rg ;he oiarges fcr
Cat3n--e: ana c.v>s>rg ;re total so tarfj.az s, :r.e tsta d3:-e::a' en 2393 'or ;re lara irson Tne cep.-anat en case snd.:a not inctjse the cast cf eqi.ip.Teil
•jieo cut res CAPIC »nen ma rarli snerefcra a-e induced n trs rerafo'ejLiprreni and Accci.nl Ha. 31-22-CO. 31-23-CO. 31-25-CO 31-21-CO 35-21 -CO.
35-23-CO 3:-Z2-C3 and 35-25-CD li s.-c^ia ,.-C|LCS t!-e cosl c) e%-~CT,er.t c-.vred a-n ieasea to ctrers v>nen sf.s rents '.nerefrem ere included in tns rent fcr
•qs-STsn: Accoj-ii Ncs 22-2:-CO 32 22-CC, 32-23-CO. 32-25-CO 3S-21-CO 35-22-CS 35-23-00 ar.a 36-25-CO. rrclusive Tne ccrrposite raias used
sncL'a ce r.3se crescrtcea cr s:n»-.vise aLtrcr'zea a/ me Scard axceal tnat \vnere 'fa LS» cf ccmpcneii rates nas ce«n autfcnzed y\e ccrrpcs.ie rates to
Ss s>-c./n ';<• Irs resfe::.ve pnmar/ accci-nl! snculd ce reccmpjiea (fern !hs Oece.T.te' cna:g« aevolcpea by ir-e vjse cf the a<jtncriz°s rates If any ciiargos in
rales v.3.-e e'!ec:i.-9 liur.ng ma ,-sa'. gr.e 'ull pan:j!a'i "i a fcc^o-e
2 Mi leased p.-caerties may ce csrncinea ar.3 aie ccrrpas.'.s rate ccrrc.taa fcr eacn arimar/ ai:cL.".t or a separa-3 scnecjie ma/ Be nciiced !cr ea^i sucn

proper.-/
3 Sra.vn colons (e! !t) and ig) ca!a attplicab eta Lesser p-cpe^y wren tns rent '.Rereicra .s ..-.ttsed 'n Aces--.-! Nos 31-11-CO 31-12-CO 31-13-CO.

3-.-21-00, 31-22-CO arc 31-2J-CO. 'nclunye
4 if ceprscia'.:cn accr^a's rave seen cisc:rc'r,_8d 'cr an> acca>..t:, Ins esfrszatian base sncula ce rsscnetl ne/ertne.'̂ ss. in supper? c.' deprec'£t:cn rese-^es

Ai.:rcr.i/ !o- 't-e d'sccnt'nuantts c! acc-ja,s sncu'.a' ce srov.-n in a lootiote ,n:.ca«r,g '.Ms acc:unt;s; e'fectsd
5 D sc!3Si.res ',r, ir-.e respe:t.ve sec: c.-s c! tr.is s:res-'s rra/ 6s cf.itca .! e !ner total rcac leased fro'n c;ners cr total equ.pr- anl leased from iir-.ers ras'eser.ts

less :nan 5% cf ts:a> rsaa a-.v-eti ;r :cia. eq.'pjr-ent m-nea r«:acLva:/

L-s
No

1
2
3
4
5
6
7
8
9
10
"1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
28
27
28
23
30

31
32
33
34
35
36
37
33

3S

40

'31

ROAD
(3) Grad.rg
(4) Oirer. ngnt-cf-way excencitures
(5) Tunnels and seaways

(S) Br.dges. trestles arrj cu'ver.s
(7) E!e .'3ted siruclures

(S) T.es
(9) Rail and ciner Irac-t maienai

(11) B3.3SI

f '3) Fencas, sns.v snsas and s'crs
(16) S.3nar. 3rd office Sjiiaings
('7) Rsacway Stjtimgs
(IS) Water sta ons
(19) Fuelstat,cns
(2C) Srcas ana ei;:nericuies
(22) Stc-3;e ware-ouses
(23) Vvr.a'Ves 3na <!cc»s
(24) Caa' and ore wharves
(25) TOFC/COFC temvnals

(25) Co.T,m,n.;3l.cn systems
(27) S'S^a's a.-rj r's'loc-?-?

(2S) Pc^e: p'ars
(31) Po.v8'-l-3nsm,ss,;r> systeT.s
(35) Miscellaneous stri.cti.res
(37) Rcadnay ma:nines
(3S) PuS.iC 'rnpro-ems-'s- :ansL"j:'.icn
(44) Srcs rracrs.r.ery
(45) Pc'Aer-piar.t -pacnnar/
Ail other read acccu-iis

ATart.zaton (adjus'me-ts)

TOTAL ROAD

EQUIP.MENT

(52) Loc=rr.9tives
(53) rre grii-iran cars
(54) P3ssenEer-t.-3.n ca'5

(55J Kgnwayrr/e-jeeq-smen!
(53) baling e;u crnsn:
(57) v\crk equprren!
(53) .'.••$:el'3>~ecus ecu 3-renl
(53) Computer sysiems and vrera

crocsss rs eauiaTiei!
TOTAL EQUIPMENT

GRAND TOTAL

OWr.'ED AND USED
Ce3fe:3ti3ii'35e

Al besrn r.q
of year

172.934
770

36
2C0.930

-
445,054

575,823
149.238

1.226
36.776

4CO
84

7.929
51.39/

-
702

-
20.04)
63.080
54,604

23
1,044
9.021

41.158
11,905

9.152
188

-
-

1.853.615

162.720
100.149

-
-
-

11.527
12.533

103.623
390.607

2.244,222

Al clase
of vear

193900
770
36

201.868
.

505.513
629,364

176,999
1225

37.033
460

84
8.352

50.194
-

819
.

20.537

33893
50.10.8

23
1.044
9.057

33.736
14.955

9,190
188
.
-

2 029.500

112.460
99.430

.
-
.

14.524

12368

114,587

353,429

2.382,929

Annual

ra;s
!;ercenl)

Ml

084
1 23

14.48
1 39
.

290
234
249
129
2.92
1.26
3.77
327
103
-

(12.86)
.

167
0.81
252
.

155
003

{103)
306
060
1.48
-
-

205

5.90
292
.
-
.

1 33
264

876
4.53

LEASED FROM OTHERS
Derreciaucn cass

At aeqirnira
cf year

At c!:se
cf year

TOTAL ROADANO

SO'JIPttrNT LSASE3 FROM

OTh:RS 'S LESS THAN 5=A

Sr TOTAL OVINED

0

4.500

4.500

N/A | 4.500

0

11,684

11.634

11684

Amugi
corr.sas<:e

rate
(aercert)

fa)

434

434

No

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35
36
37

38
39

N/A | 40
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335. ACCUMULATED DEPRECIATION - ROAD AND EQUIPMENT OWNED AND USED
(Dti'ars in Tr.cusar.as)

1 3 sciose tlie requ'red information in regard !o credits and eebiis to Account No 735 'Accumulated depreciation: Road and Equipment Property * dunng
me year rete'.irg :o owned and used roao and ec.uiprr.ent include sr.ir.es fcr depredation of equ.pmer.1 cumed but not used v.nen Ihe resulting renls are included
In Irs "Lease Re:-.!a!s-Ciicil--Ec!..pmer.t' acccanu and 'Oine: Re.-.is-Cre!:.:-c ĵ'pri!enr accounts Exclude any enines fcr depreciation of equipment that
is jsea ;>.; net c.vnea ,-.nen me res-ling rer:s are included in "Lease Ren:ai--Debil-Equ pmem • acceunl and "Other Rents-Debit- Equipment' accauriis
(See 5cnedu.e 351 for tne accumulated depreciation to roao and equ crnent onneci ana leased to otters )

2 if any data ere ..-clJded in coh.-rr.n3 (d) or tQ. explain Ihe enlr.es in celail
3 A seen Ds'snce .n columns ini or (g) fcr any pnmar/ account shau'd be designated 'Or "
4 if there .s an.y incsns.stency between !ne crecils to :ne reserve as snov.n :n column (c) ana Ihe charges 13 operating expenses a fui! explanation snflu'd be

JUST
5 'Enter arr.c-.inis representing ainor'izauon under an autnonzea amcruzstan program cir.er ;nan fcr defense projects on lr.es 29 and 39

Lm«
No

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
26
27
23
29

30

31
32
33
34
35
36
37
38

3S
40

41

Crsss
Cnec't

A::̂ "-!

0)

RCAD

(3) C-ac.n.5
(-) C:n- r:r-.!-cf-.-.a/exper3,._res
(5) T'.nneis and SLSv,a-,s
(5) EP2ges.tr33.tes ana cJ'.erts
(?) Eleiaied s:rii:.jres
(3) T'es
(9) Ra a-3 o:her iraci .raienal

(1!) S3. as:
(13) Fences snc.v siecs a." signs
1 1 5) S:at.on and o:f ca c. Is rigs
(17) Rcaowav cj/o igs
(13) wa-er s(a:.cns
(19) F'.5l sta'ions
(20) Sr.sss and ere; neicises
(22) Ss:ra;e warehouses
(23) V.^anesandcccKS
(24) Csa> snc ore Cranes
(2£i TOFC'COFCtem'-aJs
(25) Corr.T^n.ca: :n systems
(27) S.gnaU ana iniencckerj
!2S) Pe»er plants
(3') Pstter-iransTi ss.cn systems
(35) Misceianecus strucrjres
(37) Roadway ma;runes
(39j PLB x .mcr3velnenlS"CS~.slnjc:icn

(44) Shoo machinery '
(<5) Pswsr-cJans mac.-, ngrv
Ail other roaa accounts
Amcn:at:cn ac,.3!rr.en.s

TOTAL ROAD
EQUIPMENT

(52) LCCC—.C: ves
(53) Fre 3.-.:-'ra n. =3-3
(54) Pa»en;er-tr3in cars
(55) h^Kvay •eve'-ue eqins—ent
(:£< Flcauno eau CTen:
viF) 'Actiieq.CT.er;
(S3) }.', sce.'anecus esu':menl
(S3) Cor-cuter s-.s'e-ns an,d A-o-d

crccessing eau>crrem
Arrc.':i25t,3.i 3- ^stmeiis

TOTAL EQUIPMENT

GRA'IO TOTAL

Balance
a: sejnn ng

0' fS3'

(S)

28.401
444

17
54,494

-
173.313
193,331
82.237

669
9.970

391
a:

3.1 OS
20.471

-
7C2

-
9.763

32,231
21.123

23
879

8.769
25,110

4.S68
7.106

172
-
-

682.583

58 51 5
54.5'.0

-
-
-

4.743
9,140

49.167
-

174.075

356.658

CSEDlfS TO RESERVE
Ounng tne yesr

Oarges ta
ccerairg

expenses "

(=)

1,615
9
5

2,787
.

14,431
14628
4.352

16
518

6
3

273
518

-
(105)

-
342
543

1.503
-

16
3

(465)
457

55
3
.
-

41 518

3.987
2.019

-
.
.

ZCG
317

10.033
-

16556

53.074

Otner
crec.:s

(0)

61
.
-

94
.

3J=
10.297

145
-

45
.
-

23
3
.
.
.
1

114
19
.
.
.

2.121
31
6
.
-
.

13.305

21.059
1.339

-
.
-

97
11

38
.

22.544

35.849

DEBITS TO RESERVE
Dunng the >ear

Retuemersts

(a)

400
.
.

1,410
.

21 865
7.211
3,330

152
105

9
14

240
144
.
.
.
-
.

94
7

31
1

3.792
171
404
125

-
.

39.505

78.512
1.924

.

.

.
SOS
386

23.250
-

104.560

144.065

Otner
deo.ts

(1)

50
3
.

101
.

525
1.687

230
.

4
.
-
.

67
-
1
.
.

11
55
.
.
.
.

25
.
.
.
.

2.759

3,886
88

-
.
.
.
9

.

.

3.983

6,742

Ba'ance
at clcse
of year

(5)

2S.627
450
22

55,864
.

170,704
209.358
83.174

533
10.424

388
70

3.164
20.781

.
536

-
10,111
32.877
22.501

16
664

8.771
22,974
5.280
6.763

50
.
.

695.142

(837)
55.356

-
-
.

4.532
9.093

35.988
.

104.632

799.774

L.ne

r:o

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
13
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35
36
37

38
39
40

41

• To ie reEC.-ea .v.n aqwsT.s"! e«cense3 rather man w £ S expenses
" Decree a: c- E <pe.-.se .s ca'c.ls'.ed using If e remain, r-g life — elfcc: fcr KCS3

Cc.Lirn (d), 0;-e- Cre:,;s i; Acci.rn'.!a:e3 Ds:'e: aucn. cnrna.-.'-/ ir.cLies I'arsac'.cns fcr srsceeds frcn safes cf assets and ad,u5t.r.e.ils fcr intercompany
'.rsrs'e'i v«''j- KCSW S.5"i'cail !;a-uclrar.s "tcK.:e ran s«:RC-iand iratenal (S? i.\t) raaanay rracr nes ss'es ptoceecs (S1!.t). fte-cjit cat sales proceeds
(S:CC<<j. 'cccrnc: .« sa es c."ceess fr:.-n .ri'.e'co.T.psr.y saie so KCSM (>!2M) s-rj irans3c:.cns v.nn KCSU tc reccrc assets at net bcon value 55M.
CciuT- (f) . Olf e- Dec IS a A:=-jm.M:aied Decree at en. mc'.LCes transact.on.i lor dismanilin.g. sai/age and ree-ass of accu.Tulated dsprscia1 on to 3rr.cn. ia:ion. of
'ssseic-d .Tsrove-neits
h tr-e 2CC6 R-1 sc'l.vare'SEf'.-.vare a.-n:r.iza: CR ate scftv.are ;;ns:'uclicn m progress v.ere exciudec f.'o,n Sens ijle 335 (line 38) in errs,- Tne 2CC7 ceg.'-.r.irig
ca'ance nas iee- iey.3'e3 :o prcpeny nciude Irsse items.

Ra.l'caJ Arn.ai Resort R-1
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339. ACCRUED LIABILITY - LEASED PROPERTY
(Co.lers in Thousands) ,

i . Disclose the required T.farra&on relating to cred is ar.d debits of Account 772. "Accrued L aSil 17 Leased Property " during the year concerning road and
e^-ipmem 'eased frcm otters

2 In column (c) en-sr amounts charged to operalng expenses, .n colurrn (e). en:s" debits to account arising Ircm reiirerrenls, .n column (f). enter amounts
pa<3 to less:;
3 Any r.corij.sisr.cies tel'.-.een cred is to account, charges ;Q cperatTg expenses and payments to lessors should te fully explained
4 Hequ..-e:i disclcs jre may ce omitted if leased road and equiprr.sn: prcperr/ repressr.is 5'A or less of total property owned and used
5 if settlement (cr oeprsciatist is made current:/ berv.een lessee and lessor and no deb.ts or credits to Account No 772 are made ay the accounting

company sna>vu~ co,'.-r:n (c> the charges la ope.'atuig expenses, and 'n cclumn (0 snow payments trace 'o the 'esscr in settlement thereof.

Lrs
N'o

1
2
3
4

5
6
/

8
g
10
11
12
13
14
15
16
17
13
19
20
21
22
23
24
25
26
27
23
29

30

31
32
33
34
35
36
37
36

39
40

41

Cross

Chef-

Ac:c-r:

(a)

ROAD
[3! Grad-'g

(4) O^er nsni-c'-v/ayexcs-ii'-rss

(S) Tunnels arc suo.vays
i'S) 3rd;es. t'est'es arc culverts

(7) E.evaled str-jcxrss

(3) Ties
(9) Rail 3P.C other :rac> material

(It) Ballast
(13) Ferces sncw s^e23 at: s.?".s
(13) Sl3!'Cnandc,'Sce CJi!:.-gs

(17) Roai.-.aycu :ngs
C3) Wate' stations

('.9y Fue'staicns
(20) Sncss and er.gine.icjses

(221 S'orage warei-cusss

(23) Wnar.es arc occks
(24) Cca: and ere wnar/es

(25) TOFC/COFC lemnali
(25) Carrmjr>,c3i on systems
(27) S.gna's and 'nte-'cckers

(29) Pov.e; plants

(31.) PoAer-i'ans.TisscP S'.s'-enrs
(35) Miscellanecus s-.-uc '̂es
(J/) Roaoway r-acnmes
(39) P.c'ic ,n-5raveme.":5"C3ns'.Fucl,cn
(s*> Sr;co .rachinery-

(45) PcAer-a'snt rracn-ner/
A I o'Cer read acco-its

AmoTiia1 en a:ius!.Ten:s

TOTAL ROAD

EaUIPr.'E.VT

(52) LciBiro'ives

(:3) Fre ah:-tr3in cars
(54) Passeiger-fa'n cars
(55) h ;n/.ay revenue eqL>c—enl

[=5) F'oa'.Rg equiornen:
(57) »Vorkeauprnem

(53) M scerarecus etii; CT.B"!
(53) Corr.p-ier sys.a.-.s and .'.ori

prccessr.g ao.'omei:

Amorvza' or- aciustTer/.s

TOTAL EQUIPMENT

GRAND TOTAL

Sslar.ce

a: ceg r.-.ng
cf year

10)

NONE

CREDITS TO RESERVE

Ciunng 'ha war

C.-arges to
operating

e/:enses

(c)

Olrer

cred.is

<dl

NiA BASED ON 5% RULE

DEBITS TO RESERVE

Dur.ng Ihe yea*
Rs'je"-e.-.!s

(e)

Ot-e'-

ceoi'.s

0)

B3lar.ce

a: close
cf year

(3i

NONE

L:r.e
No

1
2
3
4
5
e
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35
36
37

38
39
40

41

' To ce re:̂ .-.ei wn equipment expenses ratne1 than VV & S expenses.

Railicad Annjal Report R-t
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340. DEPRECIATION BASE AND RATES • IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
(Dcllars in Thousands)

1 Snow in coluT.r. (b) !cr each prcnaiy accou". !r.e rjecrec.a'.or. oas* uses in ccrrpulir.g me deprecial.cn cr.arges for the mcntn of January, and in column (c)
sr.o.v Lie aaprec 3i.cn base used .n computing the depreciation charges for Ihe month of December, in column (d) shew the composite rales used in compiling
me deprec-a! an charges for the mcnlh of rjecerr.iser and en lines 30 ar.d 40 cf Inese columns show ihe composite percentage of all road and equiprrem
accounts, respectively asceria-ned ay a:p:-/ing t.-.e primary account ccmpos.ie ra:es to the depreciation base used in computing me charges lor December and
d.viding me iota, so computed by the total depreciation base for Lie for the same month Th's schedule should inc.u-ce on./ improvements lo leased propeny
cnarseo to Accour.i 732. "Imcro Yemenis en Leased Property ' Tne composite rales used Should be those preserved or other.vise authonzed by Ir.e Board
except tr.al v.nere the use of compsner.t rates r.as been authorized the corrposite rales lo oe Shawn 'or the respective pnmar/ accounts should be recomputed
from ir.e December cnarges aevelopea sy '"e use cf the authcnzed rates If any charges in rales -.vere effective during the year give L.I particulars in a fcoino:e

2 All irrp(ovemer>:s lo teased properties may ce camsmed and one composite rate competed fc' each pnmar/ account or a separate schedule may be included
fcr eac.1 su:n property

3 If deprec.alicn accruals !ia ,-e ceen disconLnued fcr any account, the depreciation base should be reported, nevertheless, in support of depreciation reserves
AijiKcrity for tfe ciscon! nuance of accruals snculd be snov.-n in a footnote md.cat.rg the acco jnt(s) affected.

4 Cisclosu.'es >n tfe respect ve sections af Uvs schedule may be emitted if e.lrer total road leased from otners or icial equ pmenl leased from oirers represents
less than G!.i af t:tal road oiviad cr ic'.al equ prr.ert c.vr.ed respectively. Ho.vever. line 4 : , Grand Total should be completed

Line
No

1
2
3
4

5
e
7
6
9
•Q
11
12
13
14
15
16
17
18
19
20
21
22
23
2-1
25
26
27
28
29
30

31
32
33
34
35
38
37
38

39
40

41

Account
ia>

ROAD
13) GraJ..-.g
f* 1 Gfter. ncnt-of-way expenditures
15) Tunnels and subwavs
16) Bridges. uesUes and culverts
(7) Elevated structures
(S) Tiss
(9) Ba.l anc ciner tracr. matenal
(r.) Bailsst

(13) Fer.cas, s-io.v sheds and signs
(15) Station and cffco builcings
(17) Roaoway Buildings
f.S) Water staticns
(19) Fuel stations
(23) Shoos and engmehouses
(22) Storage Warehouses
(23) Wnarves and clocks
(24) Coal and ore nharves
(25) TOFC/COFC !enm.nals
(23) Communication systems
(27) S.gnals and rnter'oc'iers
(2S) Po-.ver plants
(31) Power-lransmiss.on systems
(35) Miscellaneous structures
(37) Roadway machines
(33) Public improvements-construction
(44) Shoo machinery '
(45; power-plant machinery
A.I otr.er road ac:cur,:s
Amortzalion adiustments

TOTAL ROAD

EQUIPMENT
(52) Lccomcfves
153) Fte'ghl ira n csis

(54) Passenger-train cars
(55) Highway revenue equprr.e".!
(£5) Floating squicmsr.t
(57j Work equipment
(SB) iViscellaneous ecmprnent
(59) Computer systems and jvcrd

processmo ecjic-nent
Amortization adiustrr.enls

TOTAL SOUIPMEMT

GRA,\C TOTAL

Depreciation base

At beginning of year
(0)

At close of > ear
(c)

M.'A BASED ON 5% RULE

22.904

23.749
573

-
-
-

135
277

17
.

27.751

50,655

23.921

32.407
4.067

-
-
-

135
277

17
.

36.923

60.344

Annual compcs.te
rate

(percent)
(d)

4.19

816
21.69
.
.
-

079
367

.

959

7.47

Line
No

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35
36
37

38
39
40

41
• To Be reported wi;n eqjipnr.en: expense rather than W & S expenses

Rai.road Annual Repo". R-1
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342. ACCUMULATED DEPRECIATION • IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
(Dollars in Thousands)

' £— .e- f,e .-ec.j'rsa infcrm3'.icn centering !o dec :s a-.d cred'is to Ac:ojr; 733 "Accumulated deprec.a;.cn--lm3rcverr.cnls on Leased Prcserty."
during :re year -elai.ig :a n-otove-enis mace :c road a.-.e eqi: prrsnl prcps'ty ieased from oihers. me decree anon cnsrges 'a- -an en are included ,n
cse-sii.-j ».<censc-s cf :na rcsccnse.-:
2 1! any e.-:.-ies are mass C' cii.rrn ;;) "Oi-er cred :s" 0' :c:urr,r, (!) •o:r'er oebils," s.3!e Te (ads cccas.cnng ss.cn entries en page 39 A cebii Sala.-.ce

r. cc '_rr.- (3) c' !g) 13.- any p,-.ir>3ry scccan! sncj.d oe sh:.in in parer.'hesis C? designated 'D'.'
3 An> irtccrsisi«rcy ce;v.een ire ere: Is :s ;he reser/o as s.-;.vn n cc:i.rr.n (c) end ̂ a charges 10 cperaiing expenses shcuW se lully exp!a.ned en pace 35
4 Sr.c.v in cviurrn (e) ire ses/.s :c :ne ,-essr.a ans.r.g frc-r. reiiremenis Tnese dec.:s s^cjld not excess mvoslmenl. etc.
5 Ce'a.is .n tie respective seci.cns o! tms scieove fay oe cmiiied >f e'iner taial road leased from oihers or tc'al eqtiprren! leased '"rcm c:ners

resrese-.s 'ess war. 5% c: loial roaa owned cr !c'a! eqj'CTenl cured, rescecnve y. However, lire 39. Grand Toial. snoUd ce ccmplsiaa.

Lire
Me

1
2
3
4
5
a
7
8
9
10
11
12
13
14
15
16
17
13
19
20
21
22
23
24
25
26
27
23

29

30
31
32
33
34
35
36
37

38

Cress
Cr-e:<(

39 |

Accent

0)

ROAD
(3) Grasip.5
(*) Diner. rcr!-;'-v,3v excsrc Ves

(5) T.rre's ar.i suc.vays

joi Bruges !res:!es ara culvs-ls
(7) E'evaiea sir^cxras

(3) Tes

(9) Rail and o'he1- irac'K malenai

(11) BaUasi

(13j Fences sr,o« sreds and s rjns
(IS) S:a;:or.aRdct*rces^ldngs
17) Rcadway builQ.ngs

(19) SVaier stai.sns
19) ruel s'aiior.s

(20) S-.cos ana ergtr-e^cuses

(22) S:a:age warehc'.ses

(23) '.Snanas a-.c d=cks

(24) C:a! and :re .vharvas

(25) TOFOCCFC lemnals
(25) Co.Tmtr.3i'cn svsiems

27) S.;na:s ard inler'oc'ie'S
(2S) Po-.ve' clanls

(3' i P;we'-!'='isTis5'!:- sys'e.TS

(35) M sce^ar-eius slrjclures
37) Roadway machines

*:9) Pucl'c imrrE'-e-T-eriS-consTJc: on
(4!) Shcsrrach.-.ery

45) Pc.vsr-iianl rr-a:1! ,-ery

A: ol~e-r:ad aoccunls

TOTAL ROAO
EQUIPMENT

(:?) Lccc.Tci.ve5

(53) Frelghl-sra.n cars
(K) Passe.ige---.-3in cars
[55) Highway revenue equtcrren:
(53) Floaii.-g equicrren:
(57) vvcrte eaj imsni

(53; M see .anesus eswiprrenl

(53) Ccm;i,:ers,slern5andwcrd
processing eaup^eni

TOTAL EQUIPMENT

GRA\0 TOTAL

Balance
al oegmrjng

of test
M

5,333

11.446

491
-
-
-

118
267

17

12.339

17.677

CREDITS TO RESERVE
Dunng !he year

Cr-arges to
cperalng
expenses

C)

Olner
crecits

(d)

DEBITS TO RESERVE
Dunng the year

Re'jrerr,e.-.;s

(e)

Or.er
OSI.IS

(0

TOTAL IMPROVEMENTS TO ROAD
UE

THA

1,002

2.643
657

-
-
-
1

10

.

3.541

4.543

ASED FROM OTHERS IS LE
N 5% Or TOTAL ROAD OWN

4

1.517
.
-
-
-
-
.

1,517

1.521

1

1.798
.
-
-
-
.
.

.

1.798

1.799

SS
ED.

-

-

.

Ba'arce
at close
cf year

fs)

.

.

.

.
-
.
.
-
.
.
.
.
.
.
-
-
.
-
.
.
.
-
.
-
-

6.343

13.808

1,378
-
-
-

119
277

17

15.599

21.942

Lne
No.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17

18
19
20
21
22
23
24

25
26
27
23

29

30
31
32
33
34
35
36

37

38

39

• To be tepc.-tea win eqv.prreni expenses ratner :nan '.V 4 S expenses

Ra. read Anrtua: Re=crt R-1
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350. DEPRECIATION BASE AND RATES - ROAD AND EQUIPMENT LEASED TO OTHERS
(Dcilars in Thousands)

1 This icnrenle is in as usac .n cas?s uhar? :na ralsier: rieprec-aiicr. reserve is carried in (he accounts cf She resccncert and iha rent therefrom is ind-dad <n
Ac:ejnts32-)1-00.32-12-CQ 32- 13-CO. 32-21 -C3 32-22-CO ari 32-23-00
2. Shew in cc-'umis \a} anc (c) fcr eacn arimary acccu.il. '.he eeprec.ai.cr. Ssse used :n ccmc-jimg She depreciation for tna mcnlns of January and Oecemce".
respectively. '.vi:n respect lo read ana s= jipmen! a.vned By me ressa-.per.! But {eased !c cners the dep:ec:a',';cn charges fcr wmch are no' mc'iuC'ile in
cperavig expenses ci !na raspsncw.. t jt tar -Aiiich i,-.e sea-eaatian reserve is rec:rced in tne accc'jrsts c; the ress:ndent If the base fcr read ,s ctner man
me Cf.gir.ai cos: c; es:.rra:es engine! ;;s: as i;i-.".d cy tne Beard's Ottce cf Eccr.crr.ic ar.J Environrr.enla! Analysis orcugni lo a current date ay the
response.-: !rcm its Order No. 3 records are accounts, cr is 2:.1er :nan ledger va.'ue fcr equpment. a full explanaucn s~o.!o Se given.
3. In CCL™ (j) sr.s.v tr.9 cs~cos.'e raies used !o ccrr.pute :he rjep,rec;3Ucn far :he mantn of Oecemoer and en 'ir.es 29 and 33 ci :r< s cc umn shc.v me
CC.TSCS :e percetlage If a!! .-cad ar.c equ.prreii accc.nts. respec!;vely. ascertainea by applying tne primary accounts ccrnpcsile rales to tr.e cep'eoaiion
sase useg :o ccmp-jts tne csc-easksn '.31 Decetrier ana Jivicing :ne :aial also ccrr.p'-iea by the ce:-rec^a:.cn base.
- If depreciai o" accrua 5 ha-.c aeer. cisccni nues for any accaun:, tne depreaa:i:n base shcula be repcned. r.ever;ne:ess. n support cf rieprecias.cn reserves
Ai.:r-c;!iy 'cr the c s:3.i:ir.uaRce of accruals srcu!3 be shov.n in 3 fccu-ots in<jicat..-g tr.e ac:cun!{s) Effected.
5 If !c:a! rcao 'eases to a'J-.ers is !^ss than 5V, cf to:al read cvjned cm.l. 1: talal equipment leased to ethers is .'ess nan 5:,i of iclal equ 3-ner.l o-.vnea: cm:.
Hanev*'. L.na 39. C-and Tct3i. srojid ;e carr.p!e:ed.

L-r.e

M9

1
2
3
4

5
6
7
8
9
10
11

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29

30
31
32
33
34
35
36
37

38

39

4;cc'».i!
(a)

ROAD

(3) Grains

(") Otrer. ngil-of-.'.aycxC9ndi'.ur«s

(5) Tunnels a.-a 5'.='.vays

(5) Bndjas trestles sr.i ci.i-.er: 3

(7) Elevated s:ruc:ure>

!3) Ties

(S) Rail and o:ner H3c'-\ maie-iai

()•) Sa.ias;

(13) Fences snow sh-jcs and S'gns

(IS) Stalicn and office suibigs

(17) Rcad'.vav BuiW.nos

(13) Water s'.atiens

(19) Fjelsi3t;cns

(20) Snecs and ensmer.cusss

(22) Sb.-age ware-.cuses

(23) Wharves and dcc->s

(2-) Cscianacrev/nar/es

(25) TO.=C/COFC termnals

(26) Csrnmur.ica:.£n system;

(27) Signals and toterfeAers

(29) Power olsnls

(3*) Power-tranStTuSsicn sys:e~s

(35) M'scs'la.-.eo'.s struci'jres

(37) Rcadv. ay macr/nes

(33) Public irna-oi-emenis-ccnslrucacn

(J4) Sr.ca r-scnmsry

(-5) Pyi,er-s\an\ m3ch:'.ery

All cir.er roaa accc-jnls

TOTAL ROAD

EQUIPMENT

(52) Loconotr.-ss

(53) Freaht-iraftcars

(:') Passenger-train cars

(55) Hign/iay ,-eveii.e eyj crr.er,:

(55) Flost'ng equ'pmen:

(57) Worn ec.ais.~5en:

(53) M sceUanec'.s ecti.Ernent

(53) Ccmpu:er systems ar.d won!
orciessins eswnent

TOTAl EQUIPMENT

GRAiN'O TOTAL

Cecrec alien case

A'.besrn.ngofyesr
(b!

ALL DEPRECIATION EXFE'ISE

At tfcse of year
(c)

:OR OWNED ROAD AND

EQUIPMENT LEASED TO OTHERS IS RECORDED IN KCSR'S

OPERATING EXPENSE AND TOTAL ROAO AND EQUIPMENT

LEASED TO OTHERS IS LESS THAN 5% OF TOTAL OWNED

ROAD AND EQUIPMENT

-

108.457 107.363

Annual corrpcs'ls

rate

tcerceit)
(d)

N/A

Line

No.

1
2
3
4
S
6
7
8
9
10
11

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29

30
31
32
33
34
35
36

37

38

39

Railroad Arnual Repot R-l
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351. ACCUMULATED DEPRECIATION - ROAD AND EQUIPMENT LEASED TO OTHERS
(Coi'a.-s .n Tncjsanos)

• Tn.5 s:necj!e is :s ee i.sec in ;3sas w.-,*'e rts cec.-ec'avori reserve .s carries m me 3c:cunis ci ira response.-.: aro ihe ren! ["erefrcm is Incljoed n
Arecjnts 22--.-.-OC. 32--2-GO. 32-: 3-00. 32-21-CD. 32-22-CO anc 32-23-00

2 Cisc ess credits ar.s :E:I:S to Acccunl 735 "Accumulated Qe:re:'3i o-.-'Road ana EC.-, prnenl Props".-/.' during tne year reeling :o read and
eqi.-E.-wn! teases :o c-.-.ers. me department c-ia.-ges for vir.cn are nci -ncluriicie In ooe-aling expenses c' Ine respcr.der-1. (See ScnecVe 350 for ihe reserve
re'sing to read and sq'-.prr.en! ov.ned ana usea cy me resccrsdev.).
3 1: any entries are nade Icr 'Otter C.-eciis* ar.d 'Othar Decus." stale me (3c;s cccas-cning sucii er.;r.es. A de:ii tala.-.ca in columns (o) or (g) 'cr ar.y

crirr.a.-y acco>.i: shouic oe s-cwn in parer.thes s cr casignaiss 'Or "
>. De:a Is .n tr-.e res?9:uve sec'ic-.s c! i.".is scr.esu'e may :e c~j::ec •! ei:rer tsisl read leased ;o clhers cr icial esi. smen: leases frcm ethers rscrsseiis

less uian 5: » ci ihe tola, read o-.vred cr I:!EI esu-prnent o'.vnsa, re^cec^vely. Hcwever. line 39. Grand Tclal. sncu'd ce ccmp'eiec

Lr.e

No

1
2
2

4

5
6
7
8
9
10
11
12
-.3
14

15
16
17
18
19
20
21
22
23
24
25
26
27
23

29

30
3'.
32
33
34

35
35
37

38

39

Crass
C.-ec^

A::c-jn:

0)

ROAD

(3! G-3S.-.S

(4) Oir-.er r^n-.-ol-v.ay ex:en3iiures

(5) Tun-iesandSuOASys

(6> Br,:;?s. Iresi'es anc culve-ls

(7) E<e-.aiea siruci.res

(8) Ties

(S) Rail and clner :ra:< material

(•-',} sai'as;
'.3) Ferces sr.o-v sneds and s sns

(•18) S:a:ic.i and off ;e E-jitdinija

!>?) Rcaeway cuJo rgs

f.S) Waier sianor.s

(15) rue!s:3!icns

(20) SR:=S and engmencuses

!22) S:cra5« warercuses

(23) Wna.-.-es and decks

(24) Cc3, and ere vifarves

(25) TOrC/'COFC ier.Tjr.als

[28) Cc,T.mjn:ca:icn systems

(27) Signals and inserlcciers

(2S) Pmer plants

'3i) P3-.-.er-!.pans~ 55icn svsie~s

(35) Miscel'aneciiS strjcxres

<37) Road-.vayrr.acnir.es

(33) Pu3i c imr;rcvemen;5--ccr.5'.,T;c-.:on

!•!•?) ShOB rnacninery'

(JS) Pc-.ver-clani rrscKnery

All o;ner read acccunis

TOTAL ROAD

EOUIPMEIJT

(52) Locoiic'jves

(53) Fre.gh!-!ram cars

(54) P3S;5,-.;».--:rai,i ca.-s

(55) His-.\ay revenue esjcmepl

(56) r!oa:.-s »;i.'crr.e.it

(57) v:si'f sculEmeP!
(56) U;s;e. ar.eai.3 eq-'crne-.:

(53) Ccrnp-ier sys'ems ans wors

prcc^ss-ng erju'̂ n'eni

TOTAL EOUIPMSNT

GRAND TOTAL

Salar.cs
at cetrnn-rg

c! year

(3)

46643

CREDITS TO RESERVE

D^nng Lie year

Charges :c
sp^raiing
expenses

1C)

IOIALH

2,257

O:rer
credits

(=)

DEBITS TO RESERVE
Our.ng Lie year

Reiirerr.enis

(e)

OAD LE.̂ 3=0 TO OTHERS 1
1 5% OF TOTAL ROAD OWN

QUiPMENT LEASED TO OTr

M 5% OF TOTAL EQUIPMEN

594

0:r.ar
debts

(I)

SLtSS
ED

Balance
a: cicse
of year

(3)

48311

L>.e
Ho

1
2
3
4

5
6
7
8
9
10
11

12
13
14
15
13
17
18
.19
20
21
22
23
24
25
26
27
28

29

30
31
32
33
34
35
36

37

38

39

• To be reported with equipment expenses rather than W & S expenses

Ra irc3= ATPjai Repst R-'.
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352A. INVESTMENT IN RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE - BY COMPANY
(Cellars m Tro'_sands)

1 Disclose 3-9 ip.vestme.-.t m ra,;.-.ay propery ,.583 in transportation service at :he close of the year This inveslrpenl represents tne aggregate cf prcperty
nr.a s- leased by the respoide.-.t ari usei m :he respondent's iranscoflaucn service Such prcperty includes (a) Ine ;nves:rren! reported m Accents 73 < .
•Road ana ECL.smenl Frcee.?/" arc 732 'Improvements on Leased Proper.-/.' of :he resr;o".cer.1. less any 731 cr 732 p.-cper.y leased ta ethers fcr iheir
exciusive use of read. Ira:* cr bridges (mduii r.g ejuicme.it cr clr.e' ra l-.vay piccerty ccverea iy lie centra:!). Equipment leased to others under separate
c.st'nc! corrac'.s sna.i net ce desur.ej item :he respsrsaem's 731 cr 732 property, and (3) Ine inveslrrsri! cf oner comcanies 731 cr 732 property (inducting
operating arid lessor ra:!ieacs) uses' by tne respondent v<nen the lease is fcr excl JS.VB use cr ccnlrci cf ,'oads. tracus cr Bridges (inducVi; eqt.iprr.ent c: othe-
'3 .way prcpe-'y ccvereo ay tr.s cc— .rac). T.-is ercluses leases e .̂-icrren: f:c- xeraing raurcacs un:er separate distinct ccntracis and :r.e ir.vcs'ment cf
c:r,er carriers m pp::er:y j:m:iy used sy the respondent.

2 'i c:!urr,", (a) class f/ eacn company in 'Ji.s scheduli as respcnden: (R). less:.' rsi'rcae (L) -naiiive or prcpneiary ccmsany (P) and ;ther :eased
prcpen.es (O).
3. In c:lu-r ta) t: (e). inclusive, r-rs: sho-.v the data requested fcr i.-.e responaen! (R); nex! -ne data fcr companies wncse er.ti-e propen.es are used in

iranspc::a!'CP service cf 'ne respondent, s'vied eenveei lesser (Li 3rd orccr e-ary (P) ccmpa.ties: falb-.ved sy data for earners ara ctr-ers (0). psncns of
•/.rose prcserty are usei m transpcaaticn service of the respsncen1 Sr.c.v a total far each class cf company ;n c:'umn (d) and (e) Then snc-.v.
as Je^-j:ticns. oa:a fcr t.-anspcaai on prcpeny leased :o earners ar.d ot-.ers

4 In cclLmn (cj. lire-nai.1 carr.ers repcn ife rjles of read use: in li.ie-na-J ser/.ce Reccr. miles tr. v.hrj'e ni;rr.:e'S
5 In c:lurr.n (d). sns.v the an-o.r.t appli'cacie in Accounts 73; ane 732 en ire sseks cf me corrpanies v.-ncse na~es appear in cc:umn !b). Values cf property

:f other carrers segrega'ed gy es: mate or c'.-er.vise SRa.'td ccrrespsnd in amount to tne reductions fade by me cv-ners !r. tr.eir reports If separate vaiue is
no: ava labie. eicplanaticfs snoLic :e given Differences :enveei ir.e an-.ojnls in cclurr.n (d) of this schsdu e and r.e amsur.is sho~.vn in cc'umn (c). line 24
or the asset s ce of me comparative general ba ance sheet c! eacn tr.civ-dual rach.'.ay, should be e<p>2ined :n a fcotncte. Bocx •/alue induced in Accounts 731
cr 732 cf ine t7.vr.er shc'-M oe reported in ccicmn (c) in reference to the .'r.ves'rr;eil of the responcenl in the se:unties of tne ov.re.r unless a gsoc reason can
be ;.ven b; ins contrary Hethcds of es:irnat.-.g (sy capitalizing rentals at S percent cr olhervuse) value of proper,/ cf private owners, or portions cf property cf
cf c-t-.sr carters SRCulrj be sxpiameo.
6 n column (e). srcw the amojn: of cepreciancn and arr.emzalicn a:crued as cf the dose cf the year :n Accounts 733. 73>, 735. 735 and 772. Ifat is appii-

C2o!e :c '.he property c! tr.e carriers .vhose names are listed in column (3). regarc'ess of u.-ere Ine reser/es Inerefcre are recorded

Line
Nc

1

2

3

4

5

6

7

8
9

10

11

12

13

M

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29
3C

31

Class
(See

Ins 2)

(a)

R

Name af ctmpany

(0)

Kansas City Southern Railway Ccrnoar.y

732 • 733 - 735 improvements en Leased Property

TOTAL

Miies of road
used (See IRS 4)
(wncle nurrter)

<c)

2.661
.

2,661

Investments
in property
(See Ins 5)

(d)

2.766.237

60.844

2.827.081

Depreciation and
amortization of

defense projects
(See Ins. 6)

(e)

799.774

21.942

821.716

Une
No

1

2

3

4

5
6

7

8

9

10
11

12

13

14

15

16
17

13

19

20

21

22

23
24

25

26
27

28

29

30

31
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352B. INVESTMENT IN RAILWAY PROPERTY USED IN TRANSPORTATION SERVICE - BY PROPERTY ACCOUNTS
(Dollars !n Thousands)

l In columns (b; thrauc-. (ej g:ve. cy pr.rria/y accou-ts the amcun: of investment a: the close c! me year in property o( respondent and each group
cr c'ass of companies ano propemes

2. Tne amounts for respondent and for eacn group or c.ass of companies and properties on line 44 r.erein. shoiJo correspond valh the amounts for
eacr\ class of comoany ar.ii properties shewn in scr.edule 352A Confnang records snail be rnamtaired oy respondent of the primary property accounts
separately for eacn company crp'cpe.ty included n the schedule
3. Report on une 2S arncunts recresonlir.g capitalization of rentals for leased property based en 6 percent per year where property is not c!ass.r<ed

Sy accounts 3y ncr carrc-r owers. cr v;r,e:e cost of property leased from other carriers is not ascert arable Identify non-earner o-.vners and bnefly
explain on page 37 methods of estimating vuie cf property of non-earners or property of other earners.
t Report on line 30 a— .cunts not utcluzicte m the accounts shown, or in line 29 Tne items reported should be anefly identified and explained Also

include nere those .terns after permission is octamed from the Commission for exceptions to presented accounting Reference io Siicn authority should
be made when examining ti-e arnour.ts reported Responcent; must net make arbitrary changes to the pnnled stub or column head ngs without specific
authority from me Commission

Line
No

1
2
3
4
5
5
7
8
9
10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
28
27
28
29
30

35
32
33
3*
35
35
37
38
39

40
41
42
43
44

Cross
Cr.eck

Acccurii

(a)

(2) Land for Transportation purposes

(3) Craning

(4) ether, rigr.t-cf-way expenditures

(5) Tunnels and subways

(6) Bnuges. tresses and culverts

(7) Elevated structures

(8) Ties

(S) Rail and otner track material

(111 Ballast

(13) Fences, sno-.v shecs and signs

(16) Station and office suildmgs

{17) Rcad-.vay buil-jings

(18) Water stations

(13) Fuel stations

(20) Snaps and enginehouses

(22) Siuracs wa'enousas

(23) Wharves and docks
(24) Coal and ore .vhar'es

(25) TOFOCOFC terminals

125) Communication systems

(2O Signals and intertociters

(29) Power plants
(31) Pcv. er-uansmissicn systems

(35) r.'ascel'anaoLS str.ctures

(37) Roadway machines

(39) Public improvements-constructicn

(<U) Shop machlr.er/
(45) Power-plant machinery

Leased proasî y capilalizea rentals (explain)
Other (sseciiy and explain)

TOTAL ROAD

(52) Locomoii'.es

153) Freignt-train cars

(5-) Passenger-vain cars

(55) r.,gn A ay revenue eauiprrent

(53) Floating eaui;ment
;5?) v.'ork e^uiprrent

;58) Uscellanecus equ.'cment

(53) Computer systems and vtsrd

processing equiamenl

TOTAL EQUIPMENT

(75) Interest aunng construc-.'cn

(89) Other elements of investment

(S3) Construction v.-orr. in progress

GRAND TOTAL

Respcncc-nt

(b)

77,117

201.359

770
36

216.513
-

531,496

661,162

186.946

1 123

37,333

508
70

8,202

51,722
-

819
-

20.536
67.491

76.048

23
1,013
9,087

39,394

17,575

8.983

57
-
-

2,215.463

127.400

113.839
-
-
-

14.017

12.439

91,706

359.451

2.147
-

250.020

2.827.081

Lessor railroads

(c)

NONE

Inactive (proprie-
tary companes)

(d)

NONE

Other leased
properties

(=)

NONE

Line
No

1

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35
36
37
38

39

40
41
42
43

44
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 410
Cross Checks

Schedule 410

Line 620. colLmn (hj

Line 620, colurrn (f)

Line 620. coluiin (g)

Lines 136 thai 133 column (0

Lines 113 thru 123, and 130 ihru 135 column (f)

Line 231. column (0
Line 230, column (0

Lines 207. 208. 211.212. column (0

Lines 225. 227. column (f)
Lines 311.312.315,316, coiumn (f)

Line 213, column (f)

Line 232, column (f)

Line 317, column (0

Lines 202, 203.216. column (f) - equal to or greater lhan.

but variance cannot exceed line 216. column (f)

Lines 221, 222. 235. column (•) • ec.ua! to or greater than,

but variance cannot exceed line 235. column (0

Lines 302 ihru 307 and 320. column (f) - equal to or

greater than, but variance cannot exceed iir.e 320. column (0

Line 507,

Line 503.
Line 509.

Line 510.

Line 511.
Line 5 12,

Line 5 13.

Line 5 15,

Line 516.
Line 51 7,

column (i)

column (0
column (0

column (f)
column (f)

column (f)

column (f)

column (0
column (f)
column (f)

column (f)

Schedule 450

Line 4, column b

Schedule 210

Line 14. column (b)
Line 14. column (d)

Line 14. column (e)

Schedule 412

Line 29, column (b)

Line 29. column (c)

Schedule 414

Line 19, columns (b) thru (d)

Line 19, columns (e) thru (g)

Schedule 415

Lines 5.33. column (f)

Lines 24,39, column (f)

Lines 32. 35. 36. 37. 40. 41. column (f)

and

Schedule 414

Minus line 24, columns (b) thru (d) plus

line 24. columns (e) thru (g)

Schedule 415

Lines 5, 38. columns (c) and (d)

Lines 24, 39, columns (c) and (d)

Lines 32. 35. 36. 37.40. 41, columns (c) and (d)

Lines 5, 38. column (b)

Lines 24, 39. column (b)

Lines 32. 35. 36. 37. 40. 41, column (b)

Schedule 417

Line 1. column (j)

Line 2. column (j)

Line 3. column (j)
Line 4, column (j)

Line 5. column 0)

Line 6, column (j)

Line 7, column (j)
Line 8, column (g)
Line 9. column (j)

Line 10. column (j)
Line 11. column (j)

Schedule 210

Line -17. column b

Railroad Annual Report R-1
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52 Read Initials. KCSR Year- 2C07

412. WAY AND STRUCTURES
(Dollars in Thousands)

1. Report fre.ght expenses only
2 The :o:al dep-eciaiicn expense reported in cclumn (b), line 29. shculd ba'ance to the sum of the depreciation expense reported in schedule 410. column

;t) hr.es 138. 137 and 123
3 Report in column (c) trie lease/rentals for me various proper.-/ categories of Way and Structures. The !oal net leaseirerlal reported in cclumn (c).

line 29 should balance It's rat amount repcned in schedule 4 10. column {!), lines 118 through 123, plus lines 120inrough 135.
li an onUe road or segment of rack is leased and it the actual breakdown of lease-'renials by property categories is not known, apportion Ihe lease/rentals

oased en tne sercentaga of the categories depreciation cases to the depreciation bases For all calogones of depreciable leased proper?/ Usa schedule 352B
of ms report for ootaimng the dep'eciaiion bases of lha categories of leased property
4. Amcrazaticn adjustment of each road properly type viMcn is included in cclumn (b) snail be repeated -n coiumi (d) as a debit or credit to the

appropnate line item, the net adjustment on line 29 shall equal the adjustment reported on line 29 of schedule 335.
5 Report on line 28 all ether lease rentals net apportioned to any category listed en lines 1 • 27.
6 Line 1 1. Account 15. shci/d not include computer and data processing equipment reported on iine 37 of schedule 415.

line
No

•>

2

3

4

5

6

7

8

9
10
11
12

13

14

i5

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Crass
Cneck

Property
account

2

3

4

5

6

7

8

9

11

13

15

17

13

19

20

22

23

24

25

23

27

29

31

35

37

39

45
-

Category

(a)

Land for Iranspona'Jon purposes

Grading

Other rignt-of-v/ay expenditures

Tunnels and subways

Bndges, trestles and culverts

Elevated structures

Ties

Rail and other Irack material

Ballast

Fences, snow sheds and sicns

Station and office buildings

Roadway buildings

Water stations

Fuel stations

Shops and enginehouses

Storage .varohouses

Wharves and docks

Coal and ore wharves

TOFC.-COFC lermina's

Communications systems

Signals and inlertockers

PC »er slants

Power transmission systerrs

Miscellaneous structures

Road'.vay machines

Public improvements, construction

Power plant machines

O:her lease/rentals

TOTAL

depreciation

(b)

N/A

1.620

9

5

2,810

.

14.683

14695

4,399

16

1.081

6

3

273

518
.

(105)

.

342

544

1.518
.

16

3

(432)

458

3

N/A

42,465

Lezse;Renla(s
(net)

(c)

89

234

-

.

.

.

616

757

217

.

(328)
.

.

.

75
.

.

.

.

.

.

.

.

.

164
.

.

.

1.834

Amortization
adjustment
during year

<d)

NONE

N/A

.

Line
No.

1

2

3

4

5

6
7

3

9

10

11

12

13

14

15

15

17

18

19

20

21

22

23

24

25

26

27

28

29

/
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GENERAL INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 415

I. Re:::: F-eigr.: expenses or!y.

2 Repc-t ay type o1 ec-.ip.Ter.i 3il raxrai expenses 'eis'i-.g :o f.e ec'-»c~-eni func cr.s tsa'anes and .va;ss. matsnals. sic.s. supp! es. fc:a!s and lubricants,
parcnaseil sj-.-Ices a.-3 general).

3 Resc-i ..i cp'-rrn (o) re; repair expense axcluc.ng :h» cos: to repair carnages sqjip.T-.en.

Sc-.sij e 415. CPU.™ (cj. v.i.'. os!a-ca :o Scieejle JIG. ccfc-n (f). as fellows

(a) Locomotives, 're 5 p js lire 33 con-pares :o i.-.e SLTI ci Scne-Ju'e 4:0 lines 202.203 plus 215 (excluding wra:X resairs). Oo ncl resort in Sc.-.edi/e 415.
Eq'.iEmen: CaTagea :rc"i Scr.ecjle 410. i'ne 2C-

(3) Fre gl". Cars, ne 2s P...S ine 3S ccTpa.-es :3 "\e s.m of S;ne3-.:e 4 10.' nes 221.222 a'us 235 (excluding wreck repairs) Do ncl resort -n Scnic-Je 415.
£;v-'C—a.-.i Carr-.sgaa '-o~i Sc-.ecuie 4ic. line 223

(c) Sum c! Hi;r.v.ay Es'.iprrenl (I1,-.; 32). Fba'ur.g Equ.'pmsn; (< r.e 35). Passenger ans Olr.er Re.'en.e Squiprreni (I ne 33). CcrrpuHr 3-,a Da'.a Processing

Ec-.pmeni (l:r,e 37). Macrlr.e-y-Oiner Eq îpmen: {line >;Q). plus Wart snc Osher Noa-Reve-.'.e Equiornenl (line »l compared n Schedule 4'0. Ihe sun of
i.nes 302 i.'-.rc.-gn 337. inc.js:ve. p"-s l.r.e 32Q (excluci-.; -.vrscli rapa.rs) Co r.;; repcn in Scnedue ->i5

Eqi-'prneni Oamagec Ircrn ScneaJa -110. lr.3 3Q5.

N=ie Lines 2iS. 235and 320 cf Schsiuie -t'Oare crecil arrau-is.

Tne allocation c; [re:$hi car repair expe-se recc.'laoie en Scnec.'le 415 by car types snail ce in accordance w.tn Insirucucn 2-21. Fre ;r<! tiain recair ccsl.ng

49CFRI2C1.

( Ceprec.a::cn expense far eacn c>ass cf equ'prr.en: ay car i/pe snail Da reported in co.ur-.ns (c) and (a) For irr.:raverrents en leased prcpeny. Accounts 732

2-.S 733, use a sv.pplerr.en:a.-y Scr.ecuie 415. wrach Mil ;e!ale 10 Schedules 340 and 342

Depiec.absn marges repc.ied en cc'umrs (c) ana (c) •••.T.I :a!ance ts Scheaule 4;o. column (I), as lo'lo-.vs

(3) Lccarro'-r/es. .ine £ p'<.sI'ne 33 cprrpsred to Scr.edj'e 4:0. :,ne 213

(a) Fre gf.i Cars, i.ne 24 pajs .me 39 corr.sared 10 Scnecu'e 4 i j. line 232

(:) Sum c! Higr.-.vuy Equ.pmen; ('ins 32). Fi33:<rg Equiprr.e'.l (ine 35). Passenger and O'.r.er Reverue Equipr-er.t (line 35): Computer and Oata Processing

EqL :msnt (line 37). Machmerv-Other Eq-jipment (line <!Q); an: Work s~.o Dinar Nan-Revenue Eqj prnent (I ne 41) compared :o Scneduie 410. line 317

3 Amortization a:jus:rr.:n: of eacn equpment !>pe '.vhi:h <s rciuceo in lolumn (c) sna.i se repsrted tn ccLmn (e) as a decil or creo.1 to Ihe appropriate line item,

ine r>.°: ac ustment on line 43 snaii equal the equipment arrcrtizatian ad|uslm£nl apD.icaole :o equicmen: usec :n fre-grt serv'ce included in I r.e 33. co.u-nn (c),

schedule 335.

S .easerRep'.als repaned ,r c::u.T.n (!) snouid salarce to ccl-.mn (f) cf Scneoj^e 410 as fci'ov.s

(a) Lc:c.-^3tives. i.ne 5?!!,Siine3Bco.Tpare3i«.!nScheiii:e4io. lines 207. 203. 21! and 212

p} rreign; Cars, line 24 plus ins 39 c:m=ared w.tn Schedule 410. l"es 22S plus 227 (note that Scned-Je 410. I.nes 230 ar.o 231. are reported in Schedule 414

anc are r>s: 10 be inc'uded in Scnsoule 415).

(c) Sum c! leasa'Rentals 'or Ail Olner Equipment lines 32.35. 35. 37. -C ans 41, v,i I balance la Schedule 41Q lines 311.312.315 and 315. except for the
r.terchange"rental on tracers ana containers v.nich is repcr.ea in Sc".ecule 414. Tf-ere'cre. botn Schedules 414 and 415 should se used wnen baiancr.g

Lease.'Ren:a!s Other Equipment ta Sche=.!e 410 Da not repon m Schedule 4 !5 Ihe Trailer and Container rentals reccnea in Schecule 414

7 Itvestr-ert case ay types cf equipment snail be resorted in columns (g) and (n) and s.-.cild nsl inoiuda Ihe :cst c! Equipment Used 3w Mel Onnec v.hen the
.•jnts iherafc:e are included ir. :.-.e rent (c- eqj prnent and A:cc>.nt Mcs 31-21-00. 31-22-00. 31-23-03. 35-21-CO. 35-22 OJ and 35-23-CO
I: sfcu!d >nc!.03 tne Cost c' equipment O.v.-.eJ anc leases to O'rers '.vnen the rents a'e incLcec in ire rent for Equipment Accojn: Ncs 32-21-30.

32-22-00.32-23-CO. 35-21 -CO. 36-22-CO aid 35-23-CO

Frcpeny Usc-3 B.I Ns: O.\nec sr.ct'o also :e <nc '.ded v.nen ;ns rent is Inclucei: in Acco^-,1 Ncs. 31-12-CO. 3;-12-00,31-22-03 and 31-23-CO. mclus.ve

Tne gra-,d tc:at of each eaup.-'en: acca.m in :c!urn" (h) c! Sc-s:.ie 330 snoi-ic eqLSl T.e totals cf I.ne ,terr.s ccnst.tui ng 'he eek'prrent accourl totals cf

columr.s (s) anc {n). of scr.eaj'e 4 i5

3 Accurr.uia-eo oepre:.at:cn fcr eacn class cf equipmeV. snail be .-epa.-.ed in coiumns (i) a-.d (j) The grand total of eacn equipment reserve acca..-.; m column
(3) Scr.edu e 335. snaii eq^al the CC.TC reJ sggrsgets :;:a: 3:c'jrr,_laisa cecre^ation fcr une items cinstiiutir.g the ccrresponcing equip.r.e'.: acc:ur:s

reporsd m :ct>jmns (i) arc 0). o-n ScneJi/e 4 < 5.
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415. SUPPORTING SCHEDULE - EQUIPMENT
(Cellars in Thousands)

Line
No

1

2

3
4

5

5
7

8
9
•o
11

12

13

K

15

16
17

13

19

20

21

22

23
24

25

25
27

28

29

30

31
32

33

34
35

33

37

38

39
•10
41

42
43

Cross
Cr.eck

•

•

•

•

.

•
•

•

•

•

Types of equipment

(a)

LOCOMOTIVES
Diesel LocomoKve-Yanj

Diesel Locomotiva-Road

O'Jier Lccomcu've-Vara

CL^er Locomotive-Road

TOTAL
FREIGHT TRAIN CARS

Box-Plain 40 Foot

Bex-Plain SO Foe; ard Longer

Scx-Eouipped

Gondola-Plain

Gcndo'a-Equiopod

Hoooer-Coverad

Hopper-Caen Top-General Service

Hcgaer-Open Top-Special Service

Re!ngera:o.r-Mecharucal

Refr:gera:or-Monrr.ecnar,ical

Fla- TOFC/COFC

Fla: Mulii-level

Flat-General Service

Flal-Olher

All Other Freignt Cars

Cabooses

Auto Racks

Miscellaneous Accessories
TOTAL FREIGHT TRAIN CARS
OTHER EQL'IPMENT-REVEMUE FREIGHT

HIGHWAY EQUIPMENT

Refrigerated Trailers

Other Trailers

Refrigerated Conainers

OUiar Containers

Soctes

Chassis

Other Highway Equ.arr.ent (Freight)
TOTAL HIGHWAY EQUIPMENT
FLOATING EQUIPMENT-REVENUE SERVICE

Marine Line-Haul

Local Manne
TOTAL FLOATING EQUIPMENT
OTHER EQUIPMENT

Passenger and Other Revenue Equipment

(Fraicnt Porlon)

Computer Systems and Word Processing Equip.

Ntacninery-Locomolives I

Machinery-Freight Cars 2

Machinery-Outer Equipment 3

Work and Olher Non-Revenue Equipment
TOTAL OTHER EQUIPMENT
TOTAL ALL EQUIPMENT (FREIGHT
PORTION)

Repairs
(net expense)

(b)

5.057

34.710
.

.

39,767

332

4.300

1.596

573

2.945

102

315

4

2

846

8
1

404

123
-

-
.

11.651

1.066
•

.

.

.

.

1.068

.

-
-

369
-
.

.

3,258
3.627

56.111

Depreciation
Owned

(c)

273
3.714

.

.

3,937

150
864

21

2

307

25

3
.

.

.

.

.

96

33
.

.

.

1,511

.

.

.

.

.

-
-

.
-

10.033

24

24

7
517

10,605

16.103

Capitalized
lease
(1)

.

.

.

.

.

.

12
.

495
.

.

.
-

.

.

.

.

.

.

.

.

.

507

.

.

.

.

.

-
-

.
-

.

-
.

.

.
-

507

Aiiioilizalicn

Adjustment ne!
during year

(e)

NONE

.

-

-

-

-

.

Lir.e
No

1

2

3

4

5

6
7

8

9

10

11

12

13
14

15

16

17

18

19

20

21
22

23
24

25

26

27

28
29

30
31
32

33
34
35

36
37

38

39

40
4!
42

43

\ Tne ea-a a be la-jruss en i!ie 33 n c:luir.i ID) a me am:y.R! reper-ao in ScR3C\.:n 1 10. column (I). 1 r.s 233. letfuced ty tne ai'ciacle person o' r,ne 216
2 Tre caia to C3 reeciMi c.i 'me 29 « cciunn O) .s Me aRicuii recwed In Schedule - 10, cohroi (f). Ire 222. reduced ty tne acccscte scnlcn o! Lie 235
3 Tna aaia 'o Co t3:cre: en i.ne 40 n ccbr-i (:! is ae 3ir.cuni repar.ea m ScrsO'J'5 4 10. coIu.Tn (!). Ires 202 nrcLgh 3Ca. resiiua by me it scaa'a

co,ao» ol : ne 32C
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415. SUPPORTING SCHEDULE - EQUIPMENT - Concluded
(Cellars in Thcjsands)

tins
No

1

2

3
4

5

6

7

3

9

10

11

12

13

14

15

16

17

18

IS

20

21

22

23
24

25

26

27

28

29

30

31
32

33

34
35

35
37

38

39
4C
41

42

43

Crass
Checli

Lease ar.c! tcnials
(fi6!)
(0

27.393

3.135

-

-

30.523

7.607
5.705

2.282
13 653

.

380
.
-
.
.
.

1.521
4,945

.

1.902
.

38.035

1,171
.
-
.
.
.

1.171

.
-

1,836
-
.

.

1.858
3,c°4

73,428

InvesCTe.r. oasa as ci ! 2/3 1

C-.vr.ed

(9)

9,753

85.237

-

-

94,993

9.621

50,721

1.992

179

23.822

1.442

201
.

.

15

3
124

7.934

2.183

30
.

.
98117

.

-

.

-
.

-
-

.

.
-

91,889

3,894

4022

1.067

25.044

126.715

319.828

Capitalizes
lease
(h)

_

-

-

-

-

.

-

351
-

10.111

1.212

-

-
-

-

-
.

-

-

-
-

-

.
11.684

.

•,

-

-
.

-
-

.

.
.

-

-
.

-
.
-

11,684

Accumulate;.' rjssreoa^sn as of 123;

Owned

<i]

(83)

(754)
.

.

(837)

4.338

27.430

828

103

11,253

438

120
.

.

1

3

123

4.598

1,738

22
.

.
51,494

.

.

-

-
.

-
-

.

.
-

35.983

2.931

3,028

804

13.625

56.376

107.033

Cap<ta!,zea
lease
(l!

.

.

.

-

.

.

300
.

2,850

1.212
.

.

.

.

.

.

.

.

-
.

-

-
4,382

.

-

-

-
-

-
-

.

.
-

-

-
.

-
.
-

4.332

Lme
No.

1

2

3

4

5

6

7

8

9

10
11

12

13
14

15

16
17

18
19

20

21

22

23
24

25

26
27

28

29

30

31
32

33

34
35

38

37

38

39

40
41
42

43

1 Tr.s aaa :o be .-e::?.K on fcr.es 33. 39 snc 40 i,i cclurnr.s (9) aid |h) ;s :ns iri.es:.i:eii recorded in PrcBen/ Acccur.i 4-i. a Bcaieo 10 Lcccrec'Jves. Freijn:
Cars ar,2 C'ae- £c»isrfler.i

2 T.ie sec'eciatica » be rey:nea en lines 23 39 ar.l to r. cc'urr..-. :cl is ca'cj.aiec Cy rnu ;.p,>i.-.g xe n .essa-em m eacn eien-.cn; by tin c!!jct-.e cc:rpcsi:e
•a:e fcr =meRy /-c:ci."l --. ar.J :ne.i 22'- r.g cr susnr.r.g T.e jc,i.s:rr-2f!'. .-eccnga in co:jmn (e) T.1;s caiciila:.3i sh:i.ic equal tr.e amcun; sric^n in
colunn (c! Scresuie 335
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415. SUPPORTING SCHEDULE - EQUIPMENT IMPROVEMENTS ON LEASED PROPERTY
(Dollars in Thousands)

Line

No

1
2
3
4
5

6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25
23
27
28
29
30
31
32

33
34
35

33

37
38
39
40

41
42
43

Cross

Cneck

•

•

•

•

•
-
•
•
•
•

T>pes ol equipment

(ai

LOCOMOTIVES
Diesel Lccomorjve-Yarrf

Ciesel Lccomcti/e-Road
Cllter Loccrro;ive-Yard

Other Lccomclive-Road
TOTAL

FREIGHT TRAIN CARS
Box-Plain -0 Foot

Box-Plain 30 Foot and longer

Box-Equipped
Goncola -Plain
Gondcla -Equipped
Hopoer-Covered
Hocper-Osen Top-General Serv.ce
Hopper-Open Top-Special Ser.'ico

Rerrigera'.cr-.Vechan.;cal
Refngeraior-Nonmechar.ical

Flat TOFC/COFC
Flat Multi-level
Flat-Genetal Service
Flat C-Jier

All Omer Freight Cars
Cabooses

Auto Racks
Miscellaneous Accessories

TOTAL FREIGHT TRAiN CARS
OTHER EOUIPMENT-REVENUE FREIGHT

HIGHWAY EQUIPMENT
Refrigerated Trailers
Oiner Trailers
Refrigerated Containers
Other Containers

Sogies
Chassis
Other Hignway Equicmenl (Fraishil

TOTAL HIGHWAY EQUIPMENT
FLOATING EQUIPMENT-REVENUE SERVICE

Marine Line-Haul
Local iVarine

TOTAL FLOATING ECUIPMENT
OTHER ECUIPMENT

Passenger ar.d Omer Revenue Equioment

(Freignt Portion)
Computer S /stems and Word Processing Equip
MaohiRery-Lscomaiives 1
Macrtinery-FreighlCars 2
Uacn:r.er>f-Cu'ier Equipment 3
V.'crt and Other Non-Revenug Equipment

TOTAL OTHER EQUIPMENT
TOTAL ALL EQUIPMENT (FREIGHT
PORTION)

Rapaire

(net expense)

W

NONE

-

.

.

-

-

.

Depreciation

O.vr.ed

W

NONE

-

.

.

-

-

.

Capitalized

lease

<d)

34
2.609

.
-

2.643

-
-
-
-
-
-
-
-
-
-
-
.
-
-

887
.
-
-

887

-
-
-
-
.
.
.
.

.

.

.

.

.
-
-
-

11
11

3.541

Arrorazaton

ArJiustment net

during year

(e)

NONE

.

-

-

-

-

.

Line

No.

1
2
3
4
5

6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25
26
27
28
29
30
31
32

33
34
35

36
37
33
39
40
41
42

43

1 The da:i lo be reported an line 38 in column (b| Is the amount reported in Schedule 410. column (1). line 20], reduced by (he allocable portion of line 216.
2 The CD:O a ce re?=rtej en ine 39 in cairrri (b) -3 f.e 3rrci.nl repcriad in Sche&la 410. ccliimn (1). lute 222. reduced by the aKsatie a:n!cn cf :iie 235.
3 Tns cata *o So r-pc-tea en l,ne -0 n ccljrrn (6) is :-,» ar.ounl repcr.efl in SclecJ'Je 410 CC!U.TUI (f) lines 302 llucugn 3C6. reduced Sy Ira allccabie

p:r.ion of , ne 320
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415. SUPPORTING SCHEDULE - EQUIPMENT IMPROVEMENTS ON LEASED PROPERTY - Concluded
(Cellars in Tncusarcs)

Line
No

1
2
3
4
5

&
7
8
9
-.0
11
-.2
13
14
15
15
17
13
19
20
21
22
23
24

25
26
27
28
29
30
31
32

33
34
35

36
37
36
39
40
41
42

43

Cross
Check

Lease and rentals
(net)
ill

NONE

-

-

-

-

.

_

:nves:rneni case as of 12/31

Owned

(a)

NONE

-

-

-

-

-

_

Cap.talized
lease

(h)

609
31.7S3

•
.

32/07

-
-
-
.
-
.
-
.
.
.

435
-
-
2

3,651
-
-
-

4.088

-
-
-
-
-
-
-
-

-
-
-

-
17

-
.
.

412
429

35.924

Accumulates dcDreda'Jon as of 12/31

Owned

(0

NONE

-

-

-

-

-

.

Caoolized
lesse

(!)

22S
13.530

-
-

13 308

-
-
-
.
-
.
-
-
.
-

431
-
-

2
945

-
-
-

1.378

.
-
-
-
-
-
-
-

-
-
-

-
17

-
-
-

393
413

15,559

Line
No

1
2
3
4
5

6
7
8
9
10
11
12
13
14
15
1S
17
18
19
20
21
22
23
24

25
26
27
23
29
30
31
32

33
34
35

38
37
38
39
40
41
42

43

t T.IC cau :o be ro;;nea on l,nei 13. 39 ane « In cc unns !g) sns in) it fee ,:wssrnisni recarcea m Picper.y itccouni «. a'tecaiefl to Locameincs. rraishi
Ca-s ana C:r.cf Ejic.Teni

2 Tfie £e»ea3<uin 'o 50 recc-^a on IIRM 33 39 an-j -0 ,n c:iiiir.n (:) is ca'CLla:ea cy ir.L'aciving 'jin in.esjnent in eacr. elemeni b,1 -.le eSccws camsos la
rale la Prcpe.-t/^rcc'-r; -14 snj :ho» acc:r.g c- s<.=!is:t.n<; me ac..iimer.i rapcned in ccijmn (e). Tnu ca ci.:a:ian snauld equal Lie a.-r.ojnt sr.c.vn !n
ccljmn (c). Scnec.'e 335
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NOTES AND REMARKS
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418. SUPPORTING SCHEDULE - CAPITAL LEASES

Instructions.
Tr.'s scledule will show Ir.e irsvesimen: rn cap'talizsd leases :n rose
and equipment by primary account

Co jn-n

(3) primary acccur.l rurrber and bee far .vnicr capital lease amcurts
are nclucso irerein.

(b) me total investment in ilal pnmary account

(c) the investment m capital leases at lh% end of the year,

(d) !he current year amortization.

(e'i <he 3CCi;.TTLla:ed amorajat.on relaar.g :o the leased properttes.

(Cellars in Tricusancs)

Line
No

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

15

17

P".mary Account No. &
Tide

(a)

53 • FfBightCars

Total 'nvastmenl
at Er.u of Year

0)

113,389

Capital Leases

Investment
31 End of Year

{=)

11.684

Current Year
Amcniza'^on

(d)

507

Accumulated
AmoriKMon

(B|

4.362

Lire
Mo

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

15

17
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450. ANALYSIS OF TAXES
(Dollars in ThC'jsancs)

A Ra.i-.vay Taxes

wine
No

1

2
3

4
5
6
7
3
9

10

11

Cross
Check Kind ol '-an

(a)

Other inan U S Government Taxes
U S Govemrr.en! Taxes'

Inccme Taxes
Normal Tax and Surtax

Excess Profits

Total • Income Taxes L 2 * 3

Railroa J Retirement

hospital Insurance

Sucolemsntal Annuities

Unemployment Insurance

All Oner United States Taxes

Total - U.S Government Taxes

Total - Railway Ta<cs

Amount

(b)

9.283

.

.

32.257

2.958
.

1.285
-

36.518

45.801

Line
No

1

2

3

4

5

6

7

8

9

10

11

B Adjustments to Federal Income Taxes

1 In ccljmn (a) are listed the par! culars wricn most cl:en cause a differential between laxacle Income and pretax accounting ircome Other particulars which
causa sucn a d ffereniial shculd oe listed uncer the caphoi Other (Specify), including Stale and other taxes deferred if compute!] separately Minor items,
each less than 3100 000. may be combined in a single entry under Other (Spec.fy)

2 Indicate in column (b) the beginning of the year total of accounfs 714. 744. 762 and 786 aapl.'cable to each particular item Ti column (a)
3. indicate in column (c) (he net cnange In accounts 714. 744, 7S2 and 786 for the not tax effect of timing differences originating and reversing in the current

account ng pence
4 ind,ca(e in column (a) and adjustments, as appropriate, inclining adjustments 10 eliminate or re.nstata ceferred tax effects (credits or dee.is! due to

app!y!ng ar recognizing a loss carry-forward or a loss carry-bad-.
5 The total o! lir.s 19 m :c!umns (c) and (d) shoi'd agree v.,ih tr.e total of the contra cna^ges (credits) to Account 557. Provisions for Deferred Taxes, and

Account 53 1 . Provisions for Deferred Taxes - Extraordinary Items, !cr tha currer.t year.
6 Incicale in ccluTin (e) the cumulative total of columns (b). (c) and (d). Tne total of column (e) must agree with the total of accounts 714. 744. 762 and 786.

Line
No

1

2
3
4

5

6

7

8

9

10
11

12

13
14

15

16

17

IS

19

Particulars
<a)

Accelerated Depreciation, Sec 167 1 R C..
Gj:dehne Lives 3urs-jan; to Rev Prcc. 62-21

A:c=,erated Amortization o! Facilities. Sec 158 1.R C

Accelerated Amortization of Rall.r.g Stock, Sec 184 1 R C

Anurizaiion of Rignts of Way. Sec. 185 1 R C

Other (specify)

Claims and Contingency Reserves

Investments

Deterrao Gains

Preoaid Expenses and Dc'erred Tax Revenue

Net Cperat-ng Losses - Net of Valuation Allowance

TOTALS

Beginning of year
balance

(b)

476.288

-

.

(30.973)

8.718
.

5.212

(26,350)

.

.

.

.

.

.

.

432,865

Nat credits
(charges) for
current year

(O

(10,578)

(36.038)

5.891

(95)

(630)

19.875

-

-
.

.

.

-

(21.575)

Adjustment
(d)

-

End of year
balance

(a)

.
-

(67.011)

14.609

(95)

4.582

(6.485)

.

.

.

.

-

-

.

(54.400)

Line
No

1

2

3
4

5

6

7

8

9

10

11

12

13

14

15

18

17

18

19
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450. ANALYSIS OF TAXES - Concluded
(Debars :n Thousands)

Footnoies

i If flow-through n-ethod was elec:ed, indicate net decrease (cr increase) in tax accrual because

of investment ax crec'l '
If deferral rr.e'.hod 'or investment ax credit was elected1

11) Indicate amjun! of credit utilized as a reduce jn of lax liability for currant year

(2) Dgdjc: amount of currant year's credit applied :a reduction oi :ax liability but deferred For accounting

purposes

(3) Balance cf current year's credit used to reduce Curren; year's lax accrual

(<) Aec amcufil of pncr year's deferred credits be:ng amoved to renuce current year's lax accrual

(5) Total decrease In current year's tax accrual resulting from use of investment :ax credits

2 Estimated amount of future earnings .vhich can be realized before paying Feceral income taxes because of
unused 3nd available ne! operating loss carr,ove.r en Januar/ I of the year follcv.irg ihat for which the

report is irade
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460. \JEMS IN SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS FOR THE YEAR
(Dollars in Tnousands)

Give a crief cescnD'-icn lor all nerr.s. regarrj'ess cf annum, included dunng the year in Accounts 555, Unusual cr Infrequent Items; 560, Income or Loss from

Ccsratians cf Discontinued Segments. 552, Gain or Less on D.'sposal of Discontinued Segments. 570, Extraordinary Items; 550. Income Taxes on

Exl.-ac.-c'rrary Items: 5S2. Cumulative Effect of Changes in Accounting Principles, 603, Appropriations Released: 606. Other Credits to Reta ned earnings, 615,

Cth.ar Debits to Reia.ned Earnings. 520, Appropriations far S.nrJng and Other Funds, and 521 , Appropriations fcr other Purposes If appropriations released

relect spprcprial.ons orovided dunrg the /ear. each account snc-jld rot be reported

For Accounts 519, Misce'larecus Income, and 55 1. Miscellaneous Income Charges, if the total in eitiier account exceeds 10% of net income before

extraordinary items, descpae trie three largest items in the account and any other items in excess of 10% of net income.

Line
No

1

2

3
4

5

6
7

8

9

10

11

12

13

14

15

16
17

18

19

20

21
22

23

24
25

25
27

28
29

30

Account
.•-.'o

(a)

519

551

555
560

562

570

590

592

603

606

616

620

621

Item

<b)

Misce'laneous Income

Miscellaneous Income Charges

Unusual or Infrequent Items

Operations a! Oiscsn;mued Segments

Disocssi of Discoraivjed Segments

Extraord;nary Items

Income Taxes on Extraordinary Items

Changes in Accounting principles

Appropriations Released

Other Credits to Reta'neo Earnings

Other Cecils to Reia'nad Earnings

Aporopnauons for Sinking Funds

Aporopnat ons for Other Purposes

Cebits

(c)

N/A

2C6
.

.

-

.

.

.

N/A

N/A
.

-

.

Credits

(d)

5.504

N/A
.

.

.

.

.

.

-

.

N/A

N/A

N/A

Line
Mo

1

2

3

4

L 5

6
7

8
9

10
11

12

13
14

15

16
17

18

19

20
21

22

23
24

25

26
27-

28

29
30

MEMORANDA RELATING TO SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS

Line 1 -Account 518 Footnotes

5.013 Gain an sale of properties and oil v;e'ls

4S3 Royalties on oil ws'ls

(2J itBsce.'lanecas

Line 2 • Accoun: 551 Footnotes:

250 Acquisition researci'consiiitmg on Golden Come project

•i-l Misce'lar.eous
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•

Lire
No

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

501. GUARANTIES AND SURETYSHIPS
(Dollars in Thousands)

If ;ne rc-spor.se-i; v.as ur.-ei obligation as guarantor cr surety for me performance oy any other corporation or otner association of any agreement or

cb::ga::on, show the paruulars of eacn contract or guaranty or suretyship in etiect at the close of the year cr er.;ered into and expired during ;r>e year

This inquiry does not cover me case of ordinary commercial paper rraturing on demand or not later than 2 years after tre date of issue Items of less

than SSO.OCO may be shov.-n as one total.

Names of all parlies principally
and primarily liable

ta)

Kansas City Southern
Gateway Eastern Ra.lway Camoany
Pabtex GP. U.C
Pacle/ 1. LP
Sis Bulk Holding. Ir.c
Sojthern Oeve earner.! Co'i'aany
Sculnerr. Inoustna, Services. Ir.c
Trans-Serve, Inc

Kansas City Southern
Gate-.vay Eastern Railway Coincar.y
Southern Development Company
Southern Industrial Services. Inc
Trans-Serve, Inc

Kansas City Southern
Gateway Eastern Ra.lwav Company
Southern Develooment Company-
Kansas C:ly Nothem Railway Co
Trans Sewe
Pabtex GP. LLC
Soutnern Industnal Sen/ices. Inc
Sis Bulk Holding
Veals Inc

Description

(b)

Gatev/ay Eastern guarantees principal and interest
obligations under Ine KCSR 7 5% senior notes

Gateway Eastern guarantees principal and interest
obligations uncer the KCSR 9.5% sen.or notes

Gate-.vay Eastern guarantees piincioal and interest
obligations under t.-,e KCSR Amended and restated
crec.t agreement

.

Amount of contingent
liability

(c)

S 2.000.000

S 2.000,000

S 437.100

Sole or join!
contingent

lability
(d)

Joint and Several

Joint and Several

Joint and Several

Line
No

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

2. If any corporation cr otnsr associations was under obligation as guarantor or surety for the performance by the respondent of any agreement or

ooiigation. show the particulars called for hereundor Tor each sucn contract of guaranty or suretyship at the close of the year or entered into and exp.red

during the /ear Ttvs inquiry does not cover the case o! ordinary commetc at paper maturing on demand or not later than 2 years after date of issue, nor
dees it include ordinary surety bonds cr undertakings on appeals in court proceedings

Line

No

1
2
3
4
5
6
7
8
9

Finance cockel number, title
maturity date and consise dsscrip-

Can of agreement cr obligation

(a!

Names of all

gjaran'.ors and sureties

(10

Amount of cont ngent

liability of guarantors

(c)

Sole or joint
contingent liability

(d)

Line

No.

1
2
3
4
5
6
7
8
9

Railroad Annual Report R-t
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502. COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS
(Ccl'ara in Tr.cusands)

Usir.g lr» fell:.-. "5 noies as 3 ;u da-Re, arara ine reqi-»;e'-er.is corrpansa: ng sa:a.-,;es aro sncri-ietm ccr:c.-.i.rg arrarigerr.er:; rccr.oie
c.sc yrje is rsqu red s.'sn ihougn if a arrargems".! is r.c: re;ixK ic wnling

! Oisc'oss cc-icsnsa: >-g :ai3ncas r.=: 'i;aily fss^.c:ed. unas cl cre:il used ana ̂ .-..sed. average m.e-esi ra:a cf s.-.cr.-!s.'.-n 5Sr:o-.v.rgs c-i'.sisc.c eg
» ca.arcs 5^65: ia:e ,T3x:.~i;m sn-o -̂.: c: :.-:s-a-.:,.-3 :crr:.v.ngs d.nng Ir.e per.ci ana ;re weigr.-ed a-.atags ra:e oi ;r.cse :crr:u,in;9

2 T,,T,e CSBCSKS anc cjti'f'caics cf oepssc "c.is':vj:ing c^nrcsnsaiir.g sa>an:es rci legal,y r^s:r:cted sr.cuis 39 dscicses
3 CcT-csrsa:,-.; ta'sr.ce 2r,'a~;3.~er:3 nee: cr.iy oe o;socs=d fcr ;ne 'ales: fisca. yea-.
4. Csnrpensavng calancas irclLCes 11 Acccuni 703. Szscial Dspcsi's, anc in A:ccur; 717. Outer Fi,ncs. sno'jld also se separately C'sctcsea sslc-.v.
S Ccrr;e-:a:;-.5 33'3rcs arr3n:eTsr:s are su:!.c.emiy rr.a:enal ;s r;<;<j re a sclcsure in icctnctes vl-en ;he aggregaia cf written ar.ti orai agreerrent

:a!aRces arrcuni \& ' 5 peicem cr rrcre cf i-au a jssc-'s (f.-reni C3sh :3l3r.ces. resinc'.sd ana ̂ niss'nctea pl'_s rrarkelable secuntiss)
S When a earner's nc1. in csms'iance ".>if 3 c;-npci3alir.g C3lan:e recLiremen:. :.ie foe; sr.3--.C :e d.scloseo a'.cng Aiih s:a;ed srs possitle

sanciicr.s v.renever s.cr possic'a sancicns may te .rrrneciaie (nji vague cr ̂ .".p'ecitlac'e) a-o rr.atenal.

1. Tne Ccrr.;2'-iy rr,3 mains a S!25 rni!l:on revciv.ng line 21 crecii -.vin a syndicancn of var.sus lencers and Barft cf Nova Scei>3 as agenl.
2. Mcne
2 None
4 Mcne
5 Ncne
6 Ncna
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510. SEPARATION OF DEBTHOLDINGS BETWEEN ROAD PROPERTY AND EQUIPMENT
(Dollars in Thousands)

The principal use cf this schedule is 10 deiem-j.ie the average smuedded rate of debt capital

1. Debt Outstanding at End of Year:

'.me
No

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

18

17

Account Mo

751

764

765/737

756

7565

76S

763

770 -1/770 2

Title

Loans and Notes Payable

Equiprrent Obligations and Other Lone-Term Debt due Within
One Year

runcea Deo! Unmatjred

Equiprrsr! Ochcations

CaaitaSized Lease Oclioations

Oecl in Default

Accounts Payable, Afrjialed Catr.par.es

Unamoftzed Debt =ren-, um

Total Deal

Debt C rectiy Related to Road Prooe'ty

Cebt Directly Related to Equipment

Total Debt Directly Related lo Road & Equipment

Percent Directly Related to Road

Percent Directly Related to Equipment

Cebt Not Direct!/ Related to Road or 5qu amen;

Road Proper.-/ Debt (Note 2)

Equipment Debt (Note 2)

Source

Sen 2CO, L 30

Sch. 230. L 33

Sch. 2CO. L. 4:

Sch. 2CO. L 42

Sch. 200. L 43

Sch 2CO. L. 44

Sch 200. L. 45

Sch 200. L. 45

SumL 1-8

Note 1.

Note 1

SumL 10 and L 11

L. 10 div by L. 12
Whole ".', * 2 decimals

L. lldiv byL. 12
VA-.de % * 2 decimals

L 9-L 12

(L 13 XL. 15) *L 10

(L 14 XL. 15) *L 11

Salar.ce at
Close of Year

.

650,012

246,679

738

6.984

.

224,799

.

1,129.212

895.789

7.624

904.41 3

99.16%

0.84%

224.799

1.119.700

9.512

Line
No

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

II. Interest Accrued During the Year:

Lire
No

18

19

20

21

22

23

24

25

25

27

28

Account No

545-548

546

517

Title

Total Interest and Amortization (Fixed Charges)

Cortincent Interest on Funded Debt

Release of Premiums on Funded Oe!>(

Total Interest

Interest Directly Related to Road Properly Debt

Interest Directly Related to Ecuipmen! Debt

Interest Not Directly Related to Road or Ecuiprnem Property Debt

Interest Road Property Deot

Interest Ecuipment Dec!

Emcedded Rate of Dent Capital - Road Property

Embedded Rate of Debt Capital - Equipment

Source

Sen. 210. L. 42

Sch. 210, L. 44

Sch 210. L 22

(L. 18 ̂  L 19) - L 20

Note 4

Note 4

L 21 -(L 22 *L 23)

L 22 + (L. 24 XL. 13)

'- 23 ML. 24 XL. 14)

L. 25 civ byL 16

L. 23 div byL 17

Balance at
Ciose cf Year

68,279

.

.

63.279

67,587

692

-

67,537

692

604%

7.28%

Line
No

18

19

20

21

22

23

24

25

26

27

28

Note i Directly re'ated means ihe purpose v.h!cn the funds -.-.ere used v.hen the deal was issued
Note 2 Line 13 plus Line 17 must equal Line 9
Note 3 Line 2i includes interest on debt in Accojr.t 769--Acccunl Payabie: Affiliated companies
Ncta •; Tms interest relates to debt reported .1 Lines 10 ana 1 1. respectively
Note 5 Line 25 p!js Line 25 mjsi equal L'ns 2t
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 700

Stale paracjiars of a'l L-acks cpsiaiei by the respondent at the close of Ine year, according to -jia following classifications:

1i) Line cvrned 07 respondent

(2) Line ownea by proprietary companies.

(3) Line operated underlease for a sseafied st.rn. lessor being (A) an afiliated corporation, or (9) indepencenl or net affiliate1 with respondent

(-1) Line operated i,r<aer ccntrac: cr agreement lor contingent ten:, cvrr.er be.ng (A) an affiliated corporation, or (B) independent or not affiliated
witn respcncan:

(5) Una operated order trackage r:gMs

Give subtotals (cr each of tne several njrr.bered classes, n tne viler listed above, as v.eil as Die total (cr all classes

Lengths sf track should ce repcned tc the nearest V.-HOLE mile adjusted to scccrd with footings, i e . counting cne-half mile and over as a whale mile and
d-sregarcing any fraction lass than cne-half mile

In column (3) insert the figure (and letter, if any) ir.aicaung ,ts class in accordance with the preceding classification

In cclurrn (b) give the various proportions or eacn class o.vnad or leased ay respondent, listing each proportion cr.ce in any grcup.ng Canadian mileage
should be segregated and ider.tified on separata lines in the vancus groupings For each listing, in column (d) give its entire length (the distances between
lerrrun of single or first main track), ard in the folio.vmg coiurrns the lengths of second main track; all other main tracks, passing tracks, cross-overs and
turn-cuis: way s-.vitcning tracks, end yard switching traces These c'assas of tracks are defined as follows.

Running tiatits • Running tracks, passing tracks, cross-overs, etc. inc.uding tum-outs from those tracks to clearance points

V/ay switching tracks Station, team, industry and other switching tracks for wnich no separate service is maintained

Yard s.v.'fc.Vrg tracks . Yards where separate switching services are maintained, inducing classification, house, team, industry and other tracks

switched by yard locomotives

The returns in columns (h) and (:) should include tracks serving industries, such as mines, mills, smellers, factones. etc. Tracks belonging to an industry

for 'Ahicn no rent is payable should not be included

Tracks ieading to and m gravel and sana pita and Quarries, the cast of which is chargeable to a clearing account and which are used in getting out material

for tne respondents use. shouts! not be included

Class (i) includes all i.nes operates by the respondent a: the close of the year to v.hich it has title in perpetuity

Class (2) indudes each line, full title to wnicn is in an inactive proprietary corporation of the respondent fi.e , cne all of v/nosa outstanding stocks or obli-
gations are held by or for Lie respondent, and wruch is operated by the respondent or an affiliated system corporation without any accounting to the said
proprietary corporation). II may also include such line when Ihe actual title to all of the outstanding stocks or obligations rest in a corporation controlled by
or control ing the respondent, but in the case of any such inclusion, the facts of relation to Ihe respondent of Ihe corporation holding the secunties should
be fully set forln in a fcotncte. An inactive corporation is one which nas been practically absorbed in a controlling corporation, and which neitner operates
property nor administers its financial affairs, if it maintains an organization, it does so only for Ihe purpose of complying witn legal requirements and rrain-
laining title (o property cr franchises.

Class (3) includes all tracks operated under a lease or formal conveyance of less than the grantor's interest in Ihe property, with a specific and uncondi-
tional rent reserved Tne fact that the lessor dees or does nol maintain an independent organization fcr financial purposes is immatenal in this connection.

Class (•)) is Ine same as class (3). except tnat the rent reserved is conditional upon earnings or other fact

Class (5} includes ail tracks operated and maintained by others, but over which the respondent has the right to operate some or all o! its trains. In Ihe road
a! th.3 class ine respondent has no proprietary rights, b'-t only Ihe nghts cf a licensee. Include in this class, also, alt main tracks, industrial tracks and sid-
ings owned by noncarrier compan-.es and ndividuals when the respondent operates ave: them, but does not have exclusive possession of them

Road held by lt-e respondent as io.nl or common ov.r.er or a joint lessee or under any joint arrangement snould be s.-ovm in its appropriate class, and
Ins entry of lengm snould be cf tne enlre length of tne portion jointly held Tne class symbol should have the letter (J) attached

Road operated cy the respcnoer.l as agent for another earner should not be included in this schedule
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700. MILEAGE OPERATED AT CLOSE OF YEAR

Line
No.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
13
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
38
37
33
39
40
41
42
43
44
45
46
47
43
49
50
51
52
53
54
55
56

57
58

Class

(a)

1
1J
U

3A
38

5

Prcporucr. owned
or leased

ay respondent

(a)

100%
50%
33 %

Total U

Total 1 arc U

100%
100%

Total 3A and 33

100%

TOTAL
'.lescfelecinSeoreaa
;- iracii included in
.•ece'Jitg grand tc'.al

RLr.m.-g (racks, cass ng traces, crcss-cvs's, etc

iVi'es of read

(C)

2.620
41

-
41

2681

-
3

3

487

3.151

NONE

Miles of
second main

track
(0)

16
4
-
4

20

-
-

-

10

30

NONE

M'lescfall
other

main tracks
W

.

.

.
-

.

-
.

-

2

2

NONE

Miles of pass
•ng tracks,

cross-overs
and tumoi/s

(f)

314
1
-
1

315

-
.

-

8

321

NONE

Miles of way
switching

tracks
(9)

232
3
1
4

236

-
4

4

16

256

NONE

Miles cf yard
switching

tracks
(n)

588
76

1
77

665

-
.

.

7

672

NONE

Total

('>

3,770

125
2

127

3.897

-
7

7

528

4.432

NONE

Line
No

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
23
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56

57
53
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NOTES AND REMARKS
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710. INVENTORY OF EQUIPMENT - Continued

:Rs:n.c:icns :cr .•epsn.ng frac,rn-infri ca' data-
i G.ie particulars c! each c! the vsr.cus c asses ci" eqi; ;nwni witch responds.-; a»r.ed cr leased cjnng tne year
2 In cciL-m.- (d) g.ve the r.'_ms<-r c: ar. 3 purchased cr cu:". in czrncany sficps In column (e) g, .-5 MB nurr.csr ci navr urvts leased from c!ne;s Tna '.era

•new" treats a LR>; places in sa-.ice fc: IRE firs: L-j en any ra'iraaa
3 Urvis leased to ciliais iot 3 poicd cl ore year -,r mere are "sccrable in column (n) Un.ls tempctsrly 1'Jl cl lespcnsenl's ssr.ice 3»a leniatf to cms*s

for less man ens -/eat are :o te ,nc.'jdea 1.1 ccL.Tr- (i) Linns rented torn oir.era !cr a panod less tnan ate year snci.i() net ce induced in cciumn (j)

UNITS OWNED. 1MCLUDEO IN INVESTMENT ACCOUNT AND LEASED FROM OTHERS

'-•Re
ho

36

37

38

39

40

41

42

43

44

45

46

47

43

49

50

51

52

53

54

55

Cress
Creek

Cteii o! ecu,;.Te.-.: ant! car ces 5,13:. or »

(a!

FR=IGh" TKA1.-1 G&3S
P!am Cox cars - -0
(31 _ 92 )

P.ain cox cars - SO ar.fi lonjer
(33_0-7. a4_0-7 B5__.E6._,
37 . ES )

EauippecJ box ca*s
(ASCcfloA. EweotA 5 )

Plain scnJcia cars
(Ail Ccies G4J 1 J 2.J 3.J 4}

Equipped gondds ca-3
(All C:c? S)

CO'.eres hopser cars
(C 1.C 2.C 3.C J)

Open ;cp rcpper cars-c.er.era1 service
(All :cce h)

Open icp ncpcer cars-speoa: sar.ica
U 0 SKI All Cedes X)

Re'ng«ra:cr cars-rreman-cal
(3 S... R_6_. R_7 .R_8 R 9 )

Selngeracr cars-nen mechanic!
(R_C_.R_1_. H_2_)

Flalca.-s-TOrC/CO?C
(AIICcdsP.Oar.3S. E^ceaice )

rial c3.-s--rnu:'J-(evel
(AIICM3V)

F!a; cars-ceneral service
(FlC_.r20_.F30 )

r!as cars-clner

(?_'_. F-2_. f=.3_. F_4_. -_5_. F.6_.
F 8 .F« )

'and cars-22.000 gallons
fT O.T I.T 2,7 3. T J.T 5)
anit cars-22.0CO gallons ana c-.e:
(T 6. T 7. T 8.T S!

nil ctter (-eigni cars
(A 5_.F_7 . A'l Coco '- and C3 1

TOTAL (l.nes3S 10 52)

Cabccsc (A". Cede M-930)

TOTAL (lines 53, 54}

UR.!S in ser/tca of rssson

e'en! a: ee?rn>nrj cl year

Tirpe-rr. lesg
cars

(b)

1,702

5.040

212

1.001

4 113

294

553

„

.

199

193

,

661

17

37

323

14.355

3

14,358

A:: c:ne,-5

(c)

-

.

-

Cnans.es il-inns ine vear

Units msalled

Mew uni:s
pL,rcnasea

cr bu.'i

(Q)

NONE

-

-

Na.vor
,-ec.iil units
Ifiasad !rcm

others

(e)

150

1.050

200

1,400

1,400

Retu.lt (.nils
acquired and
recuiii ur,:s
reAniien m:o

prcpeR1/ accounts
m

NONE

-

-

Alt other units,
<ncljc.n; reclassi-
rcatiananasec-
cnd nand units
purchased cr

leased !rom others
(9i

1.875

.

.

.

.

.

.

.

.

.

24

.

.

1.6S9

.

1,699

L:.:e
NO

36

37

33

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

55
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710. INVENTORY OF EQUIPMENT - Continued

•!. Coiiiinn ;m) should ma sgg'egaia cacacil, fo: ail v:s 'seines ir. CCcumns (\r; ar.c jl). as fclic.vs For 'rsigni-uam cars retort i-.o r.crrioai taster/
I n :cns cf 2 COO ics! as ;.-o-.ice3 fcr n Rule 86 cf i-.e ™R Cc:e of na:es Savwning Cars -a lrw:nar.;a Cca;=n :re casac.:y of :an'< cars K> capaci:-/ in lens
ci IRS :c.iimcc './ v,n en '--.o car is tiercec :o :arr/ ct,s:cma-!y

5 TTr.s-trjisase cars raters is iss.gr.: ra-s. cir.er mar. cacccsas. c.vnsa or ns!3 uncer laase agreenwni uhoia in:s*me renal s seiasa on a per a em
ana i.ne fo-l n-.:les;3 535,5 'jr.dar 'Ccca c: Car Kre Ru'es* cr .vou.a ce so seiucs ,f used by anoiner rai rcjd

UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT AND LEASED FROM OTHERS

!>.S
MO

33

37

38

39

40

41

42

43

44

45

46

47

48

49

50

Si

52

53

5*

55

Cross
Cr.eck

Cnargc5CL'ng',c-3(

fccnc!u:!9C)

a-isre'Jred'rora
ser/ice c! respcnaeii

•.-.hiil-ei owneJ
or leased. mclt.3ing

recl355.:i:ai!cn
(r.)

1S75

532

75

340

1.33S

233

140

.

m

99

3

3

12

4.451

-

4,451

On is s; close cl year

&Ansa and usst

(D

19

1.293

82

84

547

61

.

.

_

.

.

.

342

.

24

.

2,432

3

2,435

Leased from
oino.-s

(I)

8

4. BSD

75

727

3.277

.

418

.

.

300

198

.

343

14

10

311

10.571

10.571

Tcial in sarvice o! res;cr.ceni

(col (i>aij»

Tune m iea;e
ca-s

W

27

6.183

137

811

3.824

61

418

.

_

300

193

.

685

t-1

34

311

13.003

3

13.C06

All o:-er

lli

3

3

Agg-ega'e capact/
of URIIS reporieo
in col ('<) £ (1)

[seems 4)
(m)

1.390

503.560

13.700

81,100

382,400

6,100

41,800

^

_

22.800

10.494

.

63.020

1.073

2754

21,770

1.157,465

M/A

1.157.466

Leased :o otters

(n)

NONE

375

200

94

565

669

Line
i.'o

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

55
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710. INVENTORY OF EQUIPMENT -Continued
UNITS OWNED. INCLUDED IN INVESTMENT ACCOUNT AND LEASED FROM OTHERS

Line
Kc.

£3

57

as

59

60

61

62

63

64

65

66

67

63

69

70

Cress
Ct-.scX C'ass c( aa'-icrr.em and car des.^ra'oC-s

(a)

FLOATING EQUIPMENT

Self-prcsel'ed vesse's

[Tu;sca:s. car (err es e!c 1

Mcn-se:i-p,-;paled vessels

[Ca-foa's Igmsrs. sic|

TOTAi. f.nes £6 and 57)

HIGHWAY REVENUE EQUIPMENT

Chass'S Zi . Z37 Z5S . Z59

Dry van U .Z , Z8 . 1-5

Flat ced U3 . Z3

CfinseJUJ ,Z4 .

Mechanical refnse.'aicr US . Z5

BJk nceper UO ,ZO...

'su'aied U7 . Z7

Tank ' ZO .US (S£ero!e)

Oiher trai'er and comamer

(Speeal Equipped Dry Van U9_ _.

Z3_ . Z9. _)

Tractor

Truc'<

TOT^L (lines 59 !o S3)

Unils in serv.ce o: respon-

csn: al begnn rg of year

Pe: ciem

IS)

N/A

N/A

N/A

1.282

514
.

.

.

.

.

.

.

.

1.7S6

All others

(c)

N/A

N/A

N/A

Changes durng ine year

Dots installed

New un:s
puitrtased

cr cuii!
|C)

N/A

N/A

N/A

New
units

leased Ircm
others

(e)

N/A

N/A

N/A

Rebuii! bnils
acquired and
recu'lt uniis

re'At.Hen ir.'.o
property accounts

(0

N/A

N/A

N/A

All c:h»r uniis.
irclLCing rec'assi-
r.ca'/cn ard sec-
ond hand un'ts
purchased or

•'eased frcm cshers
(S)

N/A

N/A

N/A

15
.

.

.

.

-

.

.

.

15

Line
No

58

57

58

59

60

61

62

63

64

65

66

67

63

69

70

NOTES AND REMARKS

NOTES.
L re S5 (Tan'<) rni.»i nave Slung cess "CN- to qual iy as a anfc: c!h»rw:se. il 'a a aulk noojer.
Mas: ha\e filling ccae "CN" :o qualify fir tar'< olnwwue it is a t>u"< hopper

Raiircaa Annual Reran R I
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710. INVENTORY OF EQUIPMENT -Concluded
UNITS OWNED. INCLUDED IN INVESTMENT ACCOUNT AND LEASED FROM OTHERS

L.-e
Us

56

57

53

59

60

61

62

63

64

85

66

67

63

69

70

Cress
C.".9C<

diaries ciunr.g year

(ccR;:uae3)

UIKS retired from
lennce zl respc.-sen:

v.neiher civred
cr lessee, inducing

re: ais.f.ca:.cr.
(i)

N / A

N.'A

N/A

352
.

.

.

.

.

.

.

.

-

352

Units ai close c: year

Owned nix: jsed

!<)

N/A

N/A

N'A

494
.

.

.

.

.

-

.

-

494

Leased 'rcn
ct-.ers

0)

N/A

N/A

N/A

S30

35
.

-

.

-

.

.

.

-

965

Teal n ssr.icecfresEcnGe.-.:

(ccl. (!) 2 0!)

Psr d em

<*>

N/A

N/A

N/A

930

529
.

.

.

-

.

-

.

-

1.459

A,: elder

C)

N/A

N/A

N.'A

Aggregate capacity
c! jm:s recoted
•ncc'.(k)i(.)

(see ir.s. i)
(m)

N/A

N/A

N/A

N/A

13.225

13,225

Leases :o oihers

(n)

N/A

N/A

N/A

L.ne
Nc.

56

57

53

59

60

61

62

63

64

65

66

67

68

69

70

NOTES AND REMARKS

Ralroaa A-.ni.al Rescr: R-l
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710S. UNIT COST OF EQUIPMENT INSTALLED DURING THE YEAR
(DoJars in Thousands)

«

1 Give particulars as requests. sepa-a:e:y. !cr :ns vat ci.s classes cf new u-.i:s and rsSu.ll un.ts of equipment instated by respondent dunng -.he year IF

.nlcrn-atiO." fesare'ns the cast cf an/ units ins'.al e j is nal cs-T.p'ete El tirr.e cf f.1 r.g o! •epcrt. the i.r.:!s she Jd co crr.lted. out rs'erencs 13 fa nuncer cf un :s
cm'::es sCouli be given .n 'oolrcie. 'Us details as :o ccsl !o :e given in the recort of ;ne Ic.lc-.ving year The cost of '-'"'is ur.tJe' censirjclicn 2! the C'ose oi the

yea' src'jld ro; c: reflected .n w.s schedu'e ever mcugn pan cf l-.e cos! appears in the property acccunl Icr the year. Indicate in co.urr.n (e) w'-e'he: an

.nsallaticn rep;ese-;:s e5-ip.T,a-it purchased (P). =is.'t cr reb j3: 5y ccnirac: -r cuts de raJroaa sf-cps (C) or cu.ll or recuilt in company or sys:em shops
(Sj -ncijs -,g units acq'jTed :rircugn cac.ta .zed leases ',(.)

2. In cc'j~n (3) ' s: sacn class or :ype 3! !cccmc:ive ur. :. car cr TOFDCOFC equiprrsn: en a se?3,'='e line. Sy class is rreanl the standard classifcaLcn used

•a - siir.gu.sn types cf Iccoinoiive L-.::S frefgnl cars cr etrer eqi.<crr.en; accpts i oy 'i-,e Asssc!at<o.i of Arr.epcan Radrcacs. and snoulo r.c!i.de phys.cal
cna'3C'sr:s:ics requeslea ay Scr.ecule 7 10 Loccrr.o;i.-e units shouts be identified as to pcwer scarce, wheel arrangement and horsepower per LH,!. such as

a"jrr. r.urr.-ccvered hcs;er car (10). steel loxcars-spec'a! service (XAP). etc. Fcr TOFC/COFC show type of equiornenl as enumerated in Scheaule 710.

3 In crl'jmn (c! shc.v the total weight .n ions 3f 2.0CO pcurcs. Tne v.eigrii of tne equiprnant aay. red should os \ne -.veigiit empty

•;. The c;sl sncula ce '.1-9 ccrrp'e'.e ccs: as entered en :r,e ledge:, i.ic'using foreign 1 ne fra'g,",! cnarjes and hanclirg cr.argss

5 Oa'.a fo- ir»s schedu'e s.-.culc' ce cc.if.ned ID the Lmts repc.tec in Schedule 710. columns (c) and (e) Isr locomol.'.-o units, passengsr-'ja.n cars aid company

se^icc- cars a-c columns (c) ana (f) !cr fre-gnt fa:n cars, f.oa'jr.g equipment and highv;ay revenue equ.pment Ciscisse new units m the upper section cf Ih s

schedule sti m me icv.er section c s:'ass recjul un.:s 3CC'.:reo " rev/iiiten into the resscndett's acccunis. The term v.eu" as used nerein snail mean a unit

ci iin.:s p'aces in service !or :he f»sl l;rr.e en any rai'icsd.

5 All unequipped ccx:ars acq^ire-j in v,hcle or .n pan v.;in rcer.tive per c em funds should be reccrted en separa'e l>nes and aosrcpriately .der.tirieo sy

fcctncte o- sjS-hesa ng.

MEW UNITS

Line
No.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
IS
19
20
21
22
23
24
25

Class of eqj prnei:

(3)

TOTAL

26
27
28
29
33
31
32
33
34
35
36
37
33
39

Durnc and ballast cars [MW3. r.!'/VD|

Ctner .Tairtengncs and service ecuiprrent cars

TOTAL
GRAND TOTAL

Nurrber cl units

l>)

NONE

.

Total weight

Cans)

(c)

M/A

REBUILT UNITS

72
40

112
112

262,635

137.445

N/A
NVA

Tcta! cost

(d)

.

Melhcd of
acquisii:on

(see msfucticn)

(e)

N/A

18.329

2.592

20.921
20.921

L
L

N/A
N/A

Line

No

1
2
3
4
5
6
7
8
3
10
11
12
13
14
15
16
17
13
19
20
21
22
23
24
25

28
27
23
29
30
31
32
33

•34
35
36
37
33
39

Ra-lrcad Anr.ua! Repcrt R-1
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724. RAILS LAID IN ADDITIONAL TRACKS AND IN NEW LINES AND EXTENSIONS
(Do la:s ,n Thsjssnas)

: G: is pan culars ;l 3'! rails appS.es during ;r.e year in ccr..-.ec:.cn v.iin the ccnslr\.cl[cn o! new :racK.
!n cc.-.-n 13) c'sssiiy ire vre of '3. apsliee 3s rattcws.

(i ) NSA s'.eal :a..s. Bauerr-isr era-en
(2) He* sieal fails, esen-rieaiir. srccsss.
(3) Ne.v ;a.'s spec-a! a ':/ (essence mere fjjy in 9 fccl.ieie)
(ij Re'ay ra'is

2 Returns :rt c=Purrr.s (c) ar.s (g) s.-.=u'c 6e re;cr:eS in \VHOLE numcers. F.-acacns cf less nan w.e-h« 1 snodd ce d'srejarse!!. ard
i.-ac;ic-s of :".e-nai! ir n-cte shoula oe cov..-,-sd as cne

3 T.-.e ic '̂.-.s 'r. c:!umis |9) ana (nj sncuta ir.: wee :ne ccsl a: icas.ng at ire ps ni c: purcrase ready !c: smpmei: the fre.gnt cnarges
pa c fc-'.gn 'me:, ana :ne cssl o! rs.-.Sing rails '.-. general SUE; y and s:crage >^ris The c;si el unlcac.ng. hauling :ver earner's D-.vn
i'.-.es. ato p'ac ng :r,e rails in iracits and o' t'a<n scrv'co m c=nnec:icn van ine sismaulicn c' :"e rail snculd r.c: be induced in tr.Is
scr,sdc!e

L.ne
No

1

2

3

4

S

6

7

8

9

10

11

12

13

14

15

16

17

13

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

Class
c!
ra.i

(3i

4

J

TOTAL

RAIL APPLIED i.-i =.UN'Ni:iG TRACKS. PASSING

TRACKS. CROSS-OVERS ETC

'•"sigh: c! rail

Pcaiss
pe: yard
cf:a.l

(SI

NON'E

N/A

NuT.Se:
of tens

(2 CIO lo)

(c)

NONE

.

Tcial ccsl cl ra.i 39-
piiea ,n ijnnirg -jxts.
casing irac'is. cross-
overs, e'c . cu.'irg year

(d)

NONE

,

.

Average ccs:
per icn

(2.CCOIO)

(s)

NONE

_

RAIL APPLIED IN YARD, STATION. TEAM INDUSTRY

AND OTHER S'.VITChll.'G T=iACKS

Wei;!i: of ra 1

Pcunds
pe: yara

of rail

C)

115

136

N/A

fijmse'
cf Icr.s

(2.000 IB)

(g)
42

7

49

Teal cos! c! rail ap-
plied :n yard, s'.ai.cn.
learn, industry and

olner sv.ilching {racks
curing year

(n)

22

1

23

N'.rr.cer cf maes of -en rjnnir.3 l/acXs. sassing l.-ac-is. cress-overs. e:c. in nh.cn rails were la a

N.Tber c! Ti.es cf '•.evi yard. s'a'..cn team, r.ici.s:ry and ctner S'.viic.-. ng u ac'<s in v.r ch ra.ls were laid

TracV-m ies cf we!<!ed rat irs!a.ied en s/s:em ih.s ',ear 253-1 total !c dale 2.346.23

Average ccs!
per ;cn

(2.000 la)

d>

52174

96.18

.

043

Lir.e
r.'a.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36
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725. WEIGHT OF RAIL
Give the particulars called for beto-.v concerning :he read and track operated by the respondent at the close of the year Only the respond-
ent's proponion of ;o:ni,y cwnec mileage should be induced Under "Weignt of rail." bie var.cus weights cf ra.ls shou'c be given Read and
!fa;'< occupied under trackage right or olne- form of license should not be inciuded herein, but all road and track held under any form of
lease (gram ng exclusive possess.on to Ine lessee) should be included

Line
No

1

2

3

4

5

6

7

8

9

10

11

12

13
14

15

15
17

18

19

20

21

22

23
24

25

28

27

28

29

30

31

32

33

34

35

38
37

38

39

40

41

42

43
44

45

45

47

43

Weight of
rails per

yard
(a)

Pouncs

152

U1

135

133

132

131

130
127

119

115

113

112

110

105

100

90

85

80

75

65

60

TOTAL

L'ne-haul com-
panies (nvles of

mam tracs)
(b)

1

5

817

8

69

6

2
24

33

951

6

312

51

4

132
497

120

13
4

1
•

3.056

S.vilcnmg and ter-
minal companies

(miles of a'l tracks)
(c)

NONE

Remarks

(d)

Gauge of Track - 4 Feet 8'/l Inches
•
«

•t

"

•

•

•

"
it

-

•

•

_
n

-
••
•

.
•
n

Line
No.

1

2

3

4

5

6

7

a
9

10

11

12

13

14

15
16

17

18

19

20

21

22

23
24

25

26

27

28

29

30

31

32

33
34

35

35
37

33

39

40
41

42

43
44

45

46
47

48
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 755

Unit Train. Way Tram and Tnrough Train Cata under items 2,3.4,6 and !2 shall be obu.'ned from conductor's wheel reports (freight) cr similar records. Unit

train service is a specialized scheduled sruttlg type service in equipment (Railroad cr privately owneo) dedicated to sucn service, moving between origin and

dESLnafon. Tr.e applicable tariffs and/or contracts generally require Dial a specific minimum tonnage cr quantity of carloads ae tencerod as a -nit for snip-

man; on ate b. I of lading or other shipping dccumenl in a solid Iram for rro.-ement behveen origin and destination Such tariffs and/or contract generally

certain rsslncted detention provisions and are subject to '.true-volume requirements which reflect the approximate capacity of the unit trains for the slated

pence Way Trains are denned as trains operated primarily io gather ar.d distribute cars in rcao service and move them between way stations or way parts

Tnrough Trains are these trains operated between two or mere major concentration or distribution points. Do not include Unit Tram statistics m Way and

Through Tra!n statistics A Work Train is a tram operated solely cr preponderant!-/ for the purpose of transporting company freight, work equipment or

company employees Statistics fcr Weft Trains should be reported under item 11 only. Statistics related to company equipment, company employees and

corpany freight moving in transportation !ra,ns are rot to be reported in item 11, but are to be reported in Items -1-17.6-04,7-02,8-04 and 8-05 as

instructed in notes I, K and I.

(A) Report m.ies of road operated at close of year, excluding industrial tracks, yard tracxs and sicings.

(3) A '.raft-mile is the movement of a train a distance cf 1 mile. In compuling train-miles, fractions representng less than one-hair mile shall be

disregarded and other frac'jcns considered as 1 mle Train-rriles - Running shall be based on the actual distance run between terminals and/ cr stations

and shall bo computed from the official time tables or Distance tables. Train-miles shall not be increased to cover the running ol locomotives from shcps to

terminals, doubling hills, switching, or other work at way stations, or for the service cf helper or pusher locomotives or of extra locomotives on double-head

or tnple-nead trains When the earner's trains are detoured over foreign roads, the miles shall be computed on the basis of the miles actually run and in

accordance with the se'vice performed Train-miles snail be kept separately for bains hauled by locomotives and trams moved by motorcars.

(C) A motorcar is a self-propelled ur.t of equipment assigned to cany freight cr passenger traffic, and is not considered a locomotive.

(0) A 'ocorr.otive is self-prcpeUed unit of equipment designed sc!ely for moving other equipment. A tocomcUve unit-mile is a movement of a locomotive

unit a distance of 1 mile under its own pc.ver Inc.t̂ de miles made by all locomotive units Exclude miles made by motorcars Miles of Iccomoiives in helper

serves shall be computed on the basis of actual distance run in such service

(E) All locomotives unit-miles in road service shall be based on the actual distance run between terminals and/cr stations. Follow instructions (8) regard-

ing fractions and official lima tables for computing iocomoiive-miles.

(FJ Train switching locomotive-miles shall be computed at the rate of 6 miles per hour for Ilia lime actually engaged in such service. Include miles allowed

train locomotives for perform ng switching service at terminals and way stations

(G) Yard switching locomctive-miles shall be computed at the rale of 6 miles per hour for the time actually engaged in yard switching service Include miles

allowed to yard locomotives fcr switching service in yards where regular switching service is maintained and in terminal switching and transfer service

IH) A car-n-.ne is a movement ol a unil of car equipment a distance of one mile Use car designations shown in Schedule 710. Under Railroad

Owned and Leased cars. Items 4-01 and 4-11. report both foreign cars and respondents' own cars while on the line of the respondent railroad

In items 4-13 and 4-15. report pnvate-lme cars and shipper ouned cars Loaded and empty miles should be reported whether or net (he railroad

reimbursed the owner on a leaded and/or empty rrila basis. Report miles made by flalcars carrying empty h.ghway trailers that are not moving under

revenue billings as empty fraght car-miles. Do not report miles made by motorcars or business cars

(1) Exclude from liens 4-01,4-11,4-13 and 4-15 car-miles of work equipment, cars carrying company freight and non-revenue private line cars moving

in transportation trains Include such car-miles in Items 4-17.4-18 and 4-19. If pnvate line cars move in revenue service, the loaded and empty miles

should not be considered no-payment or non-revenue car miles.

(J) Report miles actually run by passenger-train cars in transportation service. Passenger-tram car-miles include miles run by coaches and cars in which

passengers are earned at regular tariff fares without extra charge for space occupieo, miles run by combination passenger and baggage, passenger and mail,

passenger and express, miles run by sleeping, parlor and other cars for nhich an extra fare is charged: miles run by dining, cafe and other cars devotee- ex-

clusively to the serving of meals and other refreshments and by club, lounge, and observation cars: and miles run by other passenger-train cars where

services are combined such as baggage, express and mail.

(K) From conductors' or dispatchers' train reports or other apprcpria's source, ccmp-jte weight in tors. 2,000 pounds. Item 6-01 includes weight of all

locomotive units moved 1 mile in tianspcnaticn trains Ton mites of motorcars should be excluded. Items 6-02 and 6-03 represent tons behind locomotive

units {cars and contents, cabooses) moved one mile in transportation trains (excluding non-revenue gross lon-mi'es). Non-revenue gross ton-miles in

transportation trains include work equipment and cars carrying company freight (and their contents) Use ISO Ibs as the average weight per passenger, and

4 Ions as the average v.e.ght cf contents of each head-end car

Railroad Annual Report R-t
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 755 • Concluded

(L) F'cm ccncuctcrs' Irani -epcr:s cr ctner appropriate scurces. csmcute icn-rrJes of freignl. Tcn-,T,,'es represent Ihe n-jmoer ol tens cf rsverue and

.•'C't-revanue Ire gns moverj 2-.e n !e n transpcrtaiicn tram. include net icr.-~ lies ..-. rnoicrca' trains Exclude I C I sripmeni cf (reign! Handled ir. mixed

cacsage express :?'s To:al To".-Mites Re.enue Fa gn sfcuia ccrrespsr:: 10 me Tor Mi es reponea en Fcrm CBS

(i.l) Roac ser.ice represents e'apsed tims a' ransportat'Ci trains (ocir. src'irar/ and light) aeiween the lime ct leaving e-e .nitial terminals ana tne '..me al

r,e ftr.a. le.'.TJnals. melton.} trains switching at way stations ard celays en road as sr.c-.vn by ccncuctors' cr dispatchers' (ran reports Include lime of meter-

<£' serv.ce perfcrmed by Mm Iceornstnes at terminals ana .vay stations. Recon in Hern 9-02 :ram s.u:cr»r.g hours included ,n ilern 9-0 'i. Train switching

is tie time ssenl :•/ :he train '.-..ti e performing sv..Lcr.,,-g service al teTiuiais and way stai.cns v.rtere na regular yaro ssrv.ce is mainta ned A irair> hour is

ntieperoent of tne r..mcer of ic:crrc:.ves in Ihe :>a>n

(i.1) Yard s-.vitcr: .-.g ho.rs are rtours expenced in s-MtcKng service performed cy yard crews .n yaids wnere regular smithing service is mainiar-so.

s'Allcning a-.a transfe; service in connection v/:h !r,s irans:oria:.SR cf revenue and rcbentally of ccmcany f.-e:;-,;. Hours in yard sv, ich'ig are

R: :f me r.jmcsr 3f icccrr.cw--es used.

(0) V.'ori-:r3in m. es rside re .T,:.es run sy trains e*:ga;aa in company service su:h as ci:".c>al inspecusn. inscectlsn trains for railway corrmisSiOners

for Ah'cn ro revenue i's rsc^ives: Ira rs runrirg spe: ai 'Aim f re appaiat'.s lo sa'.e earner's prcpeny destruction: liains run for tra.-ispotrg (he earner's em-

ployees :c and 1-0.71 wax v.h?n r.o transportation charge 13 mace. v.rec'<i-g trains. Ira is run ss'ely for the P-rpose cf Iransocrling corrpary nialenal: Irains

rjn lor : slnbutir.g material and sjppr.es for use in cc.-.-.ecticr \vi:h operators, and a.! o'J-.er ira!ns used in wcik-lrain sendees. Exclude rr.les not by Iccs-

monves while engaged incident ly i? s.vi'.ch ng ccmcany rr.a:s.i2ls in company slops or material yards in connection with regular ya:= sv.ilch r.g serves cr in

s.v.idiing eqjiprrani fc' repairs tr. betneen yards ar.: sncps.

(P) The numper cf loaded 're7gm cars snail be cola ned frcrr the csns'jcicrs' v,neel 'epo.1 and shall oe the sum of al! loaded cars handled oy each tra.n.

Fcr examc'e, if a car moves loaded (1}in a way uain frcrn !hs cnginatipn points. (2) in nva through trains, and (3) in a way tram lo me destination point Ihe

total count c! loaeed cars <.vcu!d ce four: too counts for the movements <n the v/ay trains and two counts fcr Ihe mcvemenls in tnrougn t:a rs Therefcre.

each car cr.g^-ated cr rece.-'eo (rs-n 3 connecting carrier receives an imiial count, plus one ccunl fcr each subse^cenl phys.cal transfer between trams on

resccncents 'ines No adciticnai ccur.t is given tecause of cre.v change or changes in track idenniicalicn number unless Ihere is a phys.cal transfer of Ihe

car oet-.-.een tra.r.s. Each car rrcving under revenue c-lling sha'l ce :cns.dered as a leaded car.

(Q) Rjpcn vehicle (TOFC trailers/ccnlainers. autcrrcaiies a.-.d ITUCKS) loaded and unloaded la and from TOFC and muli.ple level freight cars Vrhen she

.voik .5 performed al tne raJrcad's expense.

(R) Repcn the njTber cf loaded re/er.ue iratlers/ccnta ners picked up. plus revenue iraL'ers/ccntamers delivered in TOFC/COFC and in high .vay inter-

change service. .%ne,i Ihe work is performed al the railrcads' expense. (Performed at ra treads' expense means mat ralrcad employees perform Ihe service

or Inat tr.e railroad h.res a subs-ciary cr cu'.s'ce contraclcr !o perform me service). Oo no! mcljoe these Irailer/ecr.tamers which are c:ckec up cr ee'ivered cy

sripoer cr moipr carner etc wnen a :anff provis.cn requires tr.e sn:pper-mo:cr carrier etc. and not tr.e railroad perform lha! service Npte: The ccunt should
refect the ;ra,ler/ccnta!ner5 lcf.vn;cn expenses is rec.or.ed in Schedule -17 Lir.e 2 Cclumn (b)

(S) Reoon under Marine Term nais, Item IS. Ire lens loaces onto a.'d unlcaced from manne vessels at the expense ol the reporting railroad.

(T) Report the total number cf fcre:;n railread cars en tne at the end of the year (except surplus cars, see below) Foreign railroad cars refers to freigr.t

cars owned by oxer raifroaas Anose interline lenta! is settled en time (by hcur) and actual line-haul mileage cnarges under the Cole ol Car Hire Rules.

Carriers will be governed by Iocs' cpndii-cns in delerm'r.ing whe'.-er 3 car at an inte'change point, should be considered 'on iir.e" Unserviceable cars

include cars en rec-air tracks u-dergcu-.g or awaiting repays. Tney induce cars on repair tracks repairec and awaiting switching, cars on reoair tracks under-

go ng cr a'.-.an.ng repars switching, cars a.v3!'-"g rrcvemeil to repair tracks f.eld in tram yard (excudmg cars nhich are to be repa'red in tram and without

loss cf time), car mov ng empty in trstrs en rcule to snop. anc cars stored a-.va.lir.g disposition.

SuTjius cars are cars v.r.icr. are in semceab.'e ccnoilton !c: Icas'r.g en tr.e last day ol the year, but have not been p'aced fcr !oac<ng with n -3 hours. Th.s

count can ce an annual average based on weekly ccun: of cars fat have not teen placed to: Icacr.g .v.thin 43 hours.

(U) Flat-TOFC/COFC Car-miles reported in l.nes 25 (4-02G), 4 1 (41-120). 57 (4-t40) ana 75 H-16C) will be ccrrputed using cars ratrer than ccrstrucied

csniamer pialfcrrrs Fc- eAarrp'e, an ar.<c.'ated car ccr.sisling of fve plalf;rrrs moved one mile w. I be counted as one car-nKe. rot five car-muss.

(V) The ;n;errr.c;'3i Lea: racier repcred en Line 134 wt.l be calculated for !te average number of mlermcc'al (TOFDCOFC) uiils isaced en the

average inlermccal car Urits are to :e ca'culateo J\ Ihe same manner as Line 123 (13 TOrC/'COFC • Mo. o' Revenue Tra lers & Coitainers Leaded

and Unloaded (C)) truanncdsi cars v.iu be ca!:u'ated .n ac;arcar.ce w.lh ir.struc::oi U fcr reponng Fbl-TOFC/COFC Car-rr.:ies Bc:h Intermadal

(TCFC'COFC) units and mte-r-ccal cars are Ic :e calculated using acual units and no: const'uctec htermodal (TOF C.COFC) units cf cars

Ka.lrcao Anri-.-ai Repcr. R-1
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755. RAILROAD OPERATING STATISTICS

Line
No

t

2
3
4
5
6
7

3
9
10
11
12
13
H

15
16
17
18
19
20
21
22
23
24
25
25
27
23
29
30

Cross
Check Item description

(a)

1 MlesofRoacOperstec(A)

2 Train Mues • Running (3)
2-01 Unit Trains
2-02 Way Trains
2-03 Through Trams
2-04 TOTAL TRAIN MILES (lines 2-4)
2-05 Motorcars (C)
2-06 TOTAL, AU TRAINS (lines S.S\

3 Lccorr.olj'.e Unit Mites (0)
Road Service (6)
3-0 1 Unit Trains
3-02 Way Trains
3-03 Through Trains
3-04 TOTAL (lines 8-10)
3-1 1 Train Switching (?)
3-21 Yard Sv.ilcruig (G)
3-31 TOTAL ALL SERVICES (Cnes 11.12.131

4 Freight Car-Miles (thousands) (H)
4-01 RR Owned and Leased Cars-Loaded
4-010 Box-Plain 40-Foot
4-011 Box-Plain 50-Fcot and Longer
4-012 Box-Equipped
4-013 Gor.dola-Pfain
4-OK Gcnsola-Equiooed
4-015 Hooper-Covered
4-016 Hoooer-Ooen Top-General Service
4-017 Hopper-Open Top-Special Service
4-O18 Refrigerator-Mechanical
4-019 Refngera tor-Non-Mechanical

4-020 Flat-TOFC-'COFC
4-021 Flal-Mulli-Level
4-022 Flat-General Service
4-023 Flat-All Other
4-024 All Other Car Types-Total
4-025 TOTAL (lines 15-23)

Freight s/ain

W

3.151
XXXXXX

4,033.353
1.494,685
3.147,238

8,725,260
-

8,725,280
XXXXXX
XXXXXX

11.897.983
4.835.559
9.103.564

25.837,116
693.726

2,469,180
29.000,022

XXXXXX
XXXXXX

3.831
19.514
19.568
6,611

33.974
1.182
3.630

45
25

9.761
87
15

4.663
1,419

134,425

Passenger rain
<c>

NONE
XXXXXX
XXXXXX
XXXXXX

XXXXXX
XXXXXX
XXXXXX
XXXXXX

XXXXXX

XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX

Line
NO.

1

2
3
4
5
6
7

8
9
10
11
12
13
14

15
16
17
18
19
20
21
22
23
24
25
28
27
28
29
30
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755. RAILROAD OPERATING STATISTICS - Continued

Line
No

31
32
33
34
35
35
37
38
39
40
41
42
43
4-1
45
48

47
48
49
50
51
52
53
54
55
56
57
53
59
60
51
82
53
64

Cress
Check Item description

(a)

4-11 RR O.vned and Leased Cars-Empty
4-1 10 Box-Plain 40-roci
4. 1 1 1 Sax-Plain 50-Fcot aio Longer
J-112 3ox-Equboed
4-1 13 Gonsoia-Piaii
4-1 u Gondola-Equipped
4-1 15 Hopper-Covered
-i-1 16 Kopper-Oaen Top-General Service
4-1 17 hopper-Oaen Top-Soecial Service
4-1 18 Refnceralor-.V.ecriarvcal
4-1 19 Refrigeraior-Non-Mecharical
4-120 Flal-TOFDCOFC
4-121 Flal-f.iulii-Level
4-122 Flat-General Service
4-123 Flat-All OU-.ar
4-124 Ail Oiher Car Types-Total
4-125 TOTAL (lines 31-45)
4-13 Private Line Cars - Loaded (H)
4-130 Box-Plain iO-Foc!
4-131 Box-Plain 50-Foc: and Longer
4-132 Box-Equipped
4-i33Gcndcia-Plain
4-134 Gcndcla-Eauipoed
4-135 Hopper-Covered
4-13S Hopper-Open Too-General Service
4-137 Hopper-Open Tec-Special Service
4-133 Refrigerator-Mechanical
4-139 Refngeralor-Ncn-Mechanical
4-140 Flai-TOFC/COFC
4-141 Flai4A.Hi-L.ovel
4-142 Flat-General Service
4-143 Flat-Ail Other
4-144 Tank Under 22 .000 Gallons
4-145 Tar.k-22.000 Gallons and Over
4-t43 All Oiher Car Types
4-147 TOTAL (lines 47-63)

Freight train
(b)

xxxxxx

3.733
42.021
19.594
6.788

35.612
1.129
4.116

34
46

1,131
85
45

4,302
1,887

121.053
XXXXXX

1.993
880

33.723
1.370

39,482
927

46.518
-
-

19.310
665

2
3,050

14.560
24,269

294
187.043

Passenger tram
(0

NONE
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX

Line
No.

31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

47
48
49
50
51
52
53
54
55
56
57
53
59
60
61
62
63
64

\
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755. RAILROAD OPERATING STATISTICS - Continued

Line
No

35
66
37
68
69
70
71
72
73
74
75
76
77
73
79
SO
81
82
83
84

85
86
87
88
89

Cross
Check Item description

(a)

4-15 Pnvate Line Cars-Emoty (H)
4- ISO Box-Rain 40-r cot
4-151 Bcx-Pla'n 50-rcct and Longer
4-152 Box-Equipoed
4-153 Gondsla-Plain
4-154 Gcndola-Equicped
4-155 Hccpar-Ccvered
4-155 Hcpper-Cpen Top-General Service
4-157 Hopoer-Open Top-Special Service
4-153 Refngeratcr-Mechan.cal
•i-1 59 Refrigeratcr-Ncn-Hechanical

4-150 Flal-TCFC/COFC
4-151 Flat-Multi-Level
4-162 Flat-General Service
4.t63Flat-AIIOtner
4-164 Tank Under 22,000 Gallons
4-155 Tank-22.000 Gallons and Over
4-166 All Olner Car Types
4-167 TOTAL [lines 65-81)
4-1 7 Work Equipment and Company Freight Car-Miles
4-18 No Pavmenl Ca^-Miles (If
4-19 Total Car-Miles oy Train Type (Mole)
4-191 Unit Trams
4-192 Way Trains
4-193 Through Trains
4-194 TOTAL (lines 85-87)
4-20 Caboose Miles

Freight tra.n
(b)

xxxxxx
-

490
606

33.458
1.446

42,079
919

44.954
5
.

1,955
73
6

2.080
14.272
25.292

327
167,962

1.109

XXXXXX
188,331
53,578

369.584
611,593

-

Passenger train

<=>

NONE
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX .
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX

Line
No.

65
66
67
63
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84

85
86
87
88
89

Note: Line 88. total car-miles by train type, is equal to the sum of Lines 30, 45, 5-4, 82. 83 and 84 Accordingly, the car-miles reported en
Lines 33 and 34 are to tie allocated to Lines 85, 86 and 87 and included in tr.e total sncwn on Lino 88

Railroad Annual Report R-1
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755. RAILROAD OPERATING STATISTICS - Concluded

Line
No

98

99
100
101
102
103
104

105
106
107

108
109
110
111
112
113
114

115
116
117

118
119

120
121
122
123
124
125

126
127
128
129

130
131
132
133
134

Cross
Check Item description

(a)

6 Gross Ton-Miles (thousands) (K)
6-01 Road Locomotives
6-02 Freight Trains, Crs., Cnts and Caboose
6-020 Unit Trains
6-021 Way Trains
6-022 Through Trains
6-03 Passenger-Trains, Crs and Cnts
6-04 Non-Revenue
6-05 TOTAL (lines 98-103)

7 Tons of Freight (thousands)
7-01 Revenue
7-02 Non-Revenue
7-03 TOTAL (lines 105,106)

B. Ton-Miles of Freight (thousands) (L)
8-01 Revenue-Road Service
8-02 Revenue-Lake Transfer Service
8-03 TOTAL (lines 108,109)
8-04 Non-Revenue-Road Service
8-05 Non-Revenue-Lake Transfer Service
8-06 TOTAL (lines 11 1,1 12)
8-07 TOTAL-REVENUE AND NON-REVENUE (lines 110,113)

9 Train Hours (M)

9-01 Road Service
9-02 Tram Switching

10 TOTAL YARD-SWITCHING HOURS (N)
1 1 . Train-Miles Work Trams (O)

11-01 Locomotives
11-02 Motorcars

1 2 Number of Loaded Freight Cars (P)
12-01 Unit Trains
12-02 Way Trains
12-03 Through Trams

13 TOFC/COFC-No. Rev Trtre & Cntnrs Load & Unload(Q)
14 Multi-Level Cars-No Motor Vhcls Load & Unload(O)
15 TOFC/COFC-No of Rev Trtrs Picked Up and Dlvrd(R)
16 Revenue Tons-Marine Terminal (S)

16-01 Marine Terminals-Coal
16-02 Manne-Terminals-Ore
16-03 Manns Terminals-Other
16-04 TOTAL (lines 126-128)

1 7 . Number of Foreign Per Diem Cars on Line (T)
17-01 Serviceable
17-02 Unserviceable
17-03 Surplus
17-04 TOTAL (lines 130-132)
TOFC/COFC - Average No of Units Loaded Per Car

Freight train
(b)

xxxxxx
4,362.281

XXXXXX
23,149,349
5,286,895

21,632,549
-

413,778
54,844,852

XXXXXX
77,970

1,052
79,022

XXXXXX
30,101,534

-
30,101,534

4,433
-

4,433
30,105,967

XXXXXX
484,236
109,076
446,993

XXXXXX
143,759

-
XXXXXX

242,842
487,105
661,903
279,979

-
-

XXXXXX
-
-
-
-

XXXXXX
4,788

-
-

4,788
342

Passenger tram

(c)

NONE

XXXXXX
XXXXXX
XXXXXX
XXXXXX

XXXXXX

XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX
XXXXXX. ,.

. -XXXXXX- .' <.,.
xxxxxx- -1- >..<••

• • XXXXXX' .,: . : •
•xxxxxx' • -'

— xxxxxx' .;••
XXXXXX rT-
xxxxxx. ..-:>

. : XXXXXX'
•. i xxxxxx1. ft?;. ,

:• xxxxxx •••".'• '..-:••'
xxxxxx. . -
xxxxxx
xxxxxx
xxxxxx
xxxxxx
xxxxxx
xxxxxx
xxxxxx
xxxxxx
xxxxxx
xxxxxx
xxxxxx
xxxxxx
xxxxxx
xxxxxx

Line
No

98

99
100
101
102
103
104

105
106
107

108
109
110
111
112
113
114

115
•116
•'117
•;

118
V19

«•.

'120
121
122
123
124
125

126
127
128
129
-
130
131
132
133
134

•*V.l'.">*
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VERIFICATION
The foregoing report shall be verified by the oath of the officer having control of the accounting of the respondent. This report shall also be verified by the oath
of the president or other chief officer of the respondent, unless the respondent states that such officer has no control over the respondent's accounting and
reporting

OATH
(To be made by the officer having control of the accounting of the respondent)

State of

County of

MISSOURI

JACKSON

Edward E. Scott
(Insert here name of the affiant)

makes oath and says that he is Asst. Vice President - Capital Investment Accounting
(Insert here the official title of the affiant)

THE KANSAS CITY SOUTHERN RAILWAY COMPANYOf
(Insert here the exact legal title or name of the respondent)

that it is his duty to have supervision over the books of accounts of the respondent and to control the manner in which such books are kept, that he knows that
such books have been kept in good faith during the period covered by this report; that he knows that the entries contained in this report relating to accounting
matters have been prepared in accordance with the provisions of the Uniform System of Accounts for Railroads and other accounting and reporting directives
this Commission, that he believes that all other statements of fact contained in this report are true, and that this is a correct and complete statement, accurately
taken from the books and records, of the business and affairs of the above - named respondent during the period of time from and including

January 1 , 20 07 to and including December 31 , 20 07

Subscribed and sworn to before me, a

and county aboyA(Hmttfift;. - ,. 16th

My com

NOTARY PUBLIC

day of April

(Signature of affiant)

in and for the state

, 20 08

r\
(Signature of officer autfionzed to administer oaths)

State of MISSOURI

SUPPLEMENTAL OATH
(By the president or other chief officer of the respondent)

County of JACKSON

Michael K. Borrows
(Insert here name of the affiant)

makes oath and says that he is Senior Vice President and Chief Accounting Officer
(Insert here the official title of the affiant)

THE KANSAS CITY SOUTHERN RAILWAY COMPANYOf
(Insert here the exact legal title or name of the respondent)

that he has carefully examined the foregoing report, that he believes that all statements of fact contained in the said report are true, and that the said report is
a correct and complete statement of the business and affairs of the above - named respondent and the operations of its property during the period of time
from and including

January 1 , 20 07 to and including

Subscribed and sworn to before me. a

and county above named, this 16th

My comi

NOTARY PUBLIC

day of

in and for the state

April , 20 08

(Signature of officer authorized to administer oaths)
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MEMORANDA
(FOR USE OF COMMISSION ONLY)

CORRESPONDENCE

CKce Accessed

Name Title

Dale of Leaar. Fax
or Telegram

[.tenth Day Year

Subisc!

Page

Answer
Needed

Answer

Date ci Letter.
Fax or Telegrarfl

Month Da-/ Year

File Number
of Letter.

Fax or
Telegram

CORRECTIONS

Date
Correction

Monlh Day Year

Paga

Autnority

Dale cf Letter, Fax
or Telegram

Mcnin Day Year

Officer Sending Letter, Fax or Telegram

Name Tills

Commission
FEe fiurr.oer

Clerk
Making

Correclicn

EXPLANATORY REMARKS
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Cc-.i nge.-,t assets ana r,at hv.es 8
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Finanoal pssition • Cnar.gei in 21-22
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Identity cf resaar.den: 2
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Roa: and equ.srnenl 32-33

Cfa-c»5 c'.nng year 32-33
Leased crcparty-imrrcverrenis mad: during tne year 32-33

Leases 61
Lcccrrotive equicrner.; 78

Electee anc ct-,er 78
Csnsxmpiicn cf fuel d.ese.' 91
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Pegs No
Mileage-Average cf r=ac~ speratec 85

Of new tracks in v. hicrt ra'ls were 'aid 88
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Mc:orra I cars owned or leased 79
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Oa:h 98
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Railway • Oceratirg expenses 45-53
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Results of Operas.cns 16-17
Retained income L.-appro;na:ed 19
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Re'em:es.

Freight 16
Passenger 16

Road ano ec.uiprr.ent - Investment in 32-33
ImD'Cvemeris to leased property 32-33

Reserve 38
Leased to others • Depreciation base and rates 40
Reserve 41
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Reserve 35
Used - Deprecation base and rales 34

Reserve 35
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By Slates and Tertilcnes 75
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Sinking funds 7
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Siaus;.cs 94-97
Stock ojislanclng 20

Changes during year 20
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Total voting power 3-4
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Suppoting scr.edule • Road 56-57
Suretyships • Guaran:.es and 66
Ties la-it m replacement 86
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Tracks cperaies at close of >ear 7'
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Track and traffic csnd tois 85
Train hours, yard switching 97
Tram m..'es 94
Tons of freight 97
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loaded and '..-.leaded 97
Vo:mg powers and elections 3
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THE KANSAS CITY SOUTHERN RAILWAY COMPANY Year 2007

250. CONSOLIDATED INFORMATION

FOR REVENUE ADEQUACY DETERMINATION
(Dollars in Thousands)

Line
No

1

2

3

4

5

6

7_

8

9_

10

11

12

13

Item
(a)

Adjusted Net Railway Operating Income for Reporting Entity

Combined/Consolidated Net Railway Operating Income for

Reporting Entity

Add- Interest Income from Working Capital Allowance - Cash Portion

Income Taxes Associated with Non-Rail Income and Deductions

Gam or (Loss) from Transfer/Reclassification to Nonrail-Status

(Net of Income Taxes)

Adjusted Net Railway Operating Income (Lines 1 through 4)

Adjusted Investment In Railroad Property for Reporting Entity

Combined Investment in Railroad Property Used in Transportation

Service

Less Interest During Construction

Other Elements of Investment (if debit balance)

Add Net Rail Assets of Rail-Related Affiliates

Working Capital Allowance

Net Investment Base before Adjustment for Deferred Taxes

(Lines 6 through 10)

Less Accumulated Deferred Income Tax Credits

Net Investment Base (Lines 11 and 12)

Beginning
of Year

(b)

N/A

1,679,515

2,150

0

2,693

67,350

1,747,408

443,575

1,303,833

End of
Year
(c)

137,173

774

69

384

138.400

2,005,365

2,147

0

1,486

79,177

2,083,881

433,308

1,650,573

Line
No

1

2

3

4

5

6

7

8

9

10

11

12

13

In the space provided, please list all railroads and rail-related affiliated companies which are being reported in this
consolidation, along with the nature of the business for each company

Name of Affiliate

The Kansas City Southern Railway Company

Gateway Eastern Railway Company

Mexrail, Inc

Meridian Speedway, LLC

The Texas Mexican Railway Company

Trans-Serve. Inc

Transfin Insurance, Ltd

Nature of Business

Railroad

Railroad

Railroad

Railroad

Railroad

Tie and Timber Treating Company

Insurance Company
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SCHEDULE 250 - PART B

Determination of Nonrail Taxes

This table is designed to facilitate the calculation of taxes that are not rail-related, the amount to be reported on Schedule 250, Line 3.

PART I - DETERMINE TAXES ON NONRAILROAD INCOME FOR ALL COMBINED/CONSOLIDATED RAILROADS (Excludes all
Rail-Related Affiliates)

(1) Determine Combined/Consolidated Adjusted income from continuing operations (before taxes) for all affiliated
railroads (all classes) Do not include rail-related affiliates that are not railroads in this part This represents

the total combined/consolidated amounts for all items listed below for all railroads in the reporting entity

Income from continuing operations (before taxes) should be the equivalent of the numbers contained
in the R-1 Schedule 210. Line 46 adjusted to include all railroads in the reporting entity

• Equity in undistributed earnings, which represents the total of Schedule 210. Line 26 for all
railroads in the reporting entity

- Dividends in affiliated companies (If the affiliate is 80% or more controlled by the parent
railroad, then deduct 100% of the affiliate's dividend If the affiliate is less than 80% controlled
by the parent railroad, then deduct 80% of the affiliate's dividend) .

= Adjusted income from continuing operations (before taxes) This represents "A" in item (3) below

103.191

4,818

98,373

(2) Determine Combined/Consolidated Adjusted Pre-tax NROI for all railroads in the reporting entity
Combined/Consolidated Pre-tax NROI for the entire entity, which equals the amount shown on
Schedule 250. Line 1

+ Current Provisions for taxes, which represents the consolidated amounts of Schedule 210. Line 51 for
all railroads in the reporting entity (This figure includes both Account 556, Income Taxes on Ordinary
Income and Account 557, Provision for Deferred Taxes)

137,173

27,562

+ Interest income on working capital allowance, which represents the total consolidated interest income
relative to the working capital component of the net investment base and should equal the amount shown in
Schedule 250, Line 2 for all railroads in the reporting entity _

+ Release of premiums on funded debt, which represents the consolidated total of release of premium on
funded debt as shown on Schedule 210. Line 22 for all railroads in the reporting entity

- Total fixed charges, which represents the consolidated total of fixed charges as shown on Schedule 210,
Line 42 for all railroads in the reporting entity ...

- Railroad-related income from affiliates (other than railroads) which was included in consolidated NROI
(Schedule 250, Line 1)

= Combined/Consolidated Pre-Tax Adjusted NROI for all railroads. This represents "B" in Item (3) below .

(3) Calculate the railroad-related tax ratio "B/A"

(4) Compute the nonrailraod-related complement (railroad-related income ratio) which equals the

nonrailroad-related tax ratio

774

68,279

9.583

87,647

89.10%

1090%

(5) Compute the nonrailroad portion of the total provisions for taxes This equals

The nonrailroad-related tax ratio (Item (4) above) times the total current income taxes accrued

on ordinary income (Account 556) which represents the consolidated amounts of Schedule 210, Lines

47,48 and 49 for all railroads in the reporting entity 59
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SCHEDULE 250 - PART B
Determination of Nonrail Taxes - Concluded

PART II - DETERMINE NONRAILROAD-RELATED TAXES FOR RAIL-RELATED AFFILIATES (Excludes all Affiliated Railroads)

(6) This is calculated by dividing the nonrailroad-related income for combined rail-related affiliates by the total

pre-tax net income for all combined rail-related affiliates and multiplying this result by the total taxes (current

provision plus deferred) This equals the taxes on nonrailroad income for all affiliated companies . . 10

PART III - DETERMINE TOTAL NONRAILROAD-RELATED TAXES

(7) This is determined as follows

Total income taxes on nonrailroad-related income for all railroads in the reporting entity (Item 5 above) _59_

+ Total nonrailroad-related taxes for rail-related affiliates (Item 6 above) 10

= Total nonrailroad-related taxes (This amount should be transferred to Schedule 250, Part A, Line 3). . . 69


