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NOTICE

This report is required for every class | railroad operating within the United States. Three copies of

this Annual Report should be completed. Two of the copies must be filed with the Surface Transportation
Board Office of Economics, Environmental Analysis’and Administration, 395 E St N W, Washington, DC
20423, by March 31 of the year following that for which the report is made One copy should be retained
by the carrier.

Every inquiry must be definitely answered Where the word "none” truly and completely states the fact,
it should be given as the answer. If any inquiry I1s inapplicable, the words "not applicable" should be used.

. Wherever the space provided in the schedules is insufficient to permit a full and complete statement

of the requested information, inserts should be prepared and appropriately identified by the number of the
schedule.

. All entries should be made in permanent black ink or typed Those of a contrary character must be

indicated in parentheses. Items of an unusual character must be indicated by appropriate symbols and
explained in footnotes

Money items, except averages, throughout the Annual Report should be shown in thousands of

dollars adjusted to accord with footings. Totals for amounts reported in subsidiary accounts included in
supporting schedules must be in agreement with related primary accounts. For purposes of rounding,
amounts of $500 but less than $1,000 should be raised to the nearest thousand dollars and amounts of
less than $500 should be lowered

Except where the context clearly indicates some other meaning, the following terms when used in this
report have the following meanings-

a) Board means Surface Transportation Board.

b) Respondent means the person or corporation on whose behalf the report is made

¢) Year means the year ended December 31 for which the report is being made.

d) Close of the year means the close of business on December 31 for the year for which the report is
being made. If the report is made for a shorter period than one year, it means the close of the period
covered by the report.

e) Beginning of the year means the beginning of business on January 1 of the year for which the report
is being made. If the report 1s made for a shorter period than one year, it means the beginning of that
period.

f) Preceding year means the year ended December 31 of the year preceding the year for which the
report is made.

g) The Uniform System of Accounts for Railroad Companies means the system of accounts in Part 1201
of Title 49, Code of Federal Regulation, as amended

The ICC Termination Act of 1995 abolished the Interstate Commerce Commission and replaced it
with the Surface Transportation Board Any references to the Interstate Commerce Commission or
Commussion contained in this report refer to the Surface Transportation Board.

. Any references to the Bureau of Accounts or the Office of Economics contained in this report refer to the

Office of Economics, Environmental Analysis and Administration of the Surface Transportation Board.

For Index, See Back of Form
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SPECIAL NOTICE

Decke: No 335539 Railroad Ciassification Index, sersed January 20, 1983, modified ine regoring requ.sements for class I, Il and all Switcning and
terminal ccmpames  These carniers Wil netify the Board orly (f the calculation results i a different revenue fevel than iis current c.assidication

The dark corder on the schedules represents data that are capturea for processing by the Surface Transportation Board

It is esimated that an average of 800 buraen hours per resaonse are required to comprete this codection of information. This estimate includes ture
for re sewing instructions, searching exislng data scurces, gathering and mamntaining the data needed and completing and rex-ewing tne collection
o infarmaticn. Cammen:s concarning the accuracy of ts burden estimate or suggestons for reducing this burden sheuld te directed to the
Office cf the Secretary, Surface Transgontation Board ard the Ofiice of Informration and Regulatory Affairs, Cffice of Management and Budget.

Rairoad Anrual Report R-1
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A. SCHEDULES OMITTED BY RESPONDENT

1 The rasponoent, atils cplion, may ot pages from this repan provided there 1s nothing o repon cr e schedules are not apphicadie
2 Shew telcw the pagas axc'uded and indicale the schedule number and ule m tha space provided below.
3 If nc scnedules ware cmitted indicate "NCNE.®

Page Schecule Mo. Tite
10-15 200 Comgaratrve Statement of Financial Positicn - Exolanatary MNotes and Blank Pages
28 - 29 310 Investments ana Advances Afitiaied Companies - Continued Pages

Railroad Annual Repen R-1
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B. IDENTITY OF RESPONDENT

APswers 1o ina quasiicns asked snculd be made i full, withoul reference 0 data returned on the corespording page of previcus repens  In case any
changes cf tna nature refarrec o undar inguwy 4 on thus age nave aken place dunng the y2ar coveras Sy s regert, they should be exclaned in fulf gelad

“ Give in ful the axact nama of ke responcent  Use tha werds “The® and “Cempany” coly when thay are parts of the cerperata name  Be careful lo
SSUCCUISN Seiwaen radrcad 2nd radway  The corporata nams snculd be Gwven unifcrmiy threugncul ne rapent, rolaoly on the cover, on the tile gage and
n the "Va-ficaian = Il the rep2rt ¢ mace Oy racaivers, lruslees, 8 somm ttee of bondnciders or individuals cinervwise in gossession of the presenty, siala
~amas anc facts wein oreasian I tha repen 15 1r a ¢ansoitdatad group, aursuant o Spacial Permssion from the Board, indicate s.cn fact on fine 1 below
and | 51 ine consciicates graup en paga ¢

2 I \ncarporated urder a spacial charier, Give date of passage of tne act, [ under a general law, give cate of filing cerfificata of crganrzalicns; ifa
recrganizalion nas cean efieciaa, give cate of reorgamzatian if a racaivership or other trust, give al50 date wiucn suzn receivershio cr oiner possess.cn
began If 3 pannerst p, gwe cale of icematicn and aiso names in full of oresent partners.

3. Staie :ne ozcasion for (e recrgamizaten, whether by reascn of forac esure ¢f morigage or stherwise, sccording 'o the fact  Give dale cof crganzaticn
cf engiral corcorasn ang refer o lavws urdar which crganize2

1. Exact name of commen carnier making tnis report  _The Kansas City Southern Railway Company
See ncte onpage 4

2 Date of incerporation "__March 19, 1900

3 Under laws of what Government, State or Temitory organized? If more than cne, name all  If in bankruptcy, give court of
jurisdiction and cates of beginning of recevership or trusieeship and of aopomntment of receivers or rusiees

Stata of Missouri

Article il Chapter XII Revised Statutes cf dhissouri 1899

4 If the respondent was reorganized during the year, invoived in a consolidation or merger, or conducted its business under a
different name, give full

STOCKHOLDERS' REPORTS
5 The respondent is required 0 send o the Bureau ol Accounis, immediately upon preparation, two copies of its latest annual regort to
slocknolders
Check asgropriate box
ETwo copies are aiachad to this regort
I:]Twa ccpias vl be submuited
(date}

:jNo annual report io stockhalders is prepared.

Rairoad Anaval Repert R-1
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[1]

C. VOTING POWERS AND ELECTIONS
State the dar value cf each snare of stock  Common. $ No Par_ per share; first prefarred, $ 350 000 per share, second preferred,
S Mong per shave; desentura stock, S Nore per share.
State whether cr nct eacn share cf sicck Fas the night 1o one vote, if not. give full particulars in a feoinote  Yes
Are voling nghis pragortional 1o noldings? Yas  Ifnot siale in a footnote tne relatron betveen holdings and corrasponding voting nghts.
Are voling nights attached o any secunties ciher than siock? No If so, neme in a foctnate each secunty, cther than stack io which voting
ngh:s are atizcried {as ¢f the close of the year), and s:a2 in deiai! the relaucn between heldings and corresponding voting nghls,
stating whether voting nghts are actuzl or contingent, and if contingent, snevang the contingency
Has any class or 1ssue of securiies any special prrleges n ihe elecucn of direciors, trustees or managers or in the determnation of
corgeraie acuon By any methad? Mo If so, descnte fully in a fccingte eacn such class or issus and give a succinct statement shewing
clearly the cnaracter and extent cf such privileges

Give the date of the fatest closing of the sicck hook pr.or to ine actual fling of this repart, and state the purpase of such closing
Stock boak last closed April 3, 1981

]

State ine 012} voling power of 2Yf security holders of the 7esgondent at the date of such closing. if vaihin one year of the date of such filing, 1
rot, state as of the clos2 of the year 8,840,057 wotes, as of _Decemker 31. 2007 _.
{Date)

State tne lotai numrzer of stocknalcers of recera, as of tne date shown in answer lo inguiry No 7 _1 _ stockholder

Grive the names af tne thirty secunty holders of tne respondent who, at ine date cf lne latest closing af the stock book ar carmailation of kst of
siGckhiciders of tre resgondent (f wimin 1 year priar iC the actual fiing of this repen), had ihe hignest valing powers in the respcndent, showing fo
each his address. ine numzer of votes 10 whicn he was enfitleg, which respect ‘o secuntiss held oy him, such secunties baing classified as
comman siock, secord preferred steck, first preferred stock and otner secunties, siating in 2 foolnote the names of such other securibies {if any)
It ary stch holder held in trust, g2 (n a footnole) the particulars cf the trust  In tre case of voiing trust agreements, give as supplementa!
information the naines and aderesses cf the tniny largest holdars of the voling trust certificates and the ameunt of their individual holdings if the
stock book was nst closed cr the hst of siockhalders compiled witmin such year, show such thirty security hoiders as of the close of the yaar.

Number of Jotas NUMBER OF VOTES, CLASSIFIED WITH
to which RESPECT TO SECURITIES Ol
Line sezunty holcer Y/HICH BASED L'ne
No tame cf secunty re'aer Addrass ¢f secunty nclder was enlied Steck Mo.
PREFERRED
Cemmen Sacond Firs!
{a) (z) (e (a) tet [£3]
1 { Kansas City Soutrem 427 ‘West 12° Swreet
Kansas City, Missour €4135 8,840 057 9,840,000 571 1
2 2
3 3
] 4
5 5
] 6
7 7
3 N 8
g 9
i0 10
11 i1
12 12
13 13
14 14
1 1
16 16
17 17
18 18
18 19
20 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
28 29

Rafreao Aanual Repen R-*
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C. VOTING POWERS AND ELECTIONS - Concludad

10 State ine lotal number of votes cast at the latest general meeling for the election of direc:ors of the respondent. 9 840.057
voles cast

11 Gwe tre cate of such meetng. _ May 3 2007

i2 Give tne place of such mesting Kansas City, Missouri 64105

NOTES AND REMARKS

List of consolidated companies, subsidiaries and afiifiates.
The Kansas City Southern Raiway Company
Gateway Eastern Raikvay
Rice-Carcden Ccrporancn
Mid-South Microwave, Inc.

Southern Capital Corzorauon, LLC
Mexrall, Inc.

Tne Texas Mexican Raihway Company
Meridian Soeecway, LLC

Effective January 1, 2007, The Kansas City Scuthem Railvvay Company R-1 includes Meridian Speedway, LL.C

Railroad Annual Report R-1




Road Inmals. KCSR  Year, 207 5
200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - ASSETS
(Ccitars in Theusands)
Lire | Cross ACTILRL Titla Balance at Batance at Line
Ne | Chaca close ci y=ar | zeginming ef y22r| No.
(a8} (3) <)
Current Assets
| 731 Casn 20 638 30,783 |
2 702 Temgorary Cash Invesirents 15 185 3,534 2
3 703 Soecial Decosils . 6] 3
Accour:s Recevacle
4 704 - Loan and Hoiwes . -1 s
3 7G5 - Irter! ne anc Other Ba'ances 2012 25331 S
[ 735 - Cusicimar! 89,882 3,355 | 6
7 707 - Otner 24.87% 23.12¢ 7
3 %3, 708 - Apcru2s Accounis Recevatles 13,862 555882| 8
9 728.5 - Recewacies from Aifl-ated Comraanies 542,584 G39.4421 9
10 708 S - Less, A.cwanca for Uncokecis 8 Accounis {5.579) {10 227)] 10
1 710,711, 714 Yorung Funss Precavmen's Defarred Incoma Tax Datis 55,859 12081 | 11
12 712 Matanals and Suophes £8,597 47,770 | 12
13 713 Qrher Cutrart Assels - Restnciad Casn 11,547 32,5831 13
14 TOTAL CURRENT ASSETS 918,242 1,249844 | 14
Qther Assets
i5 715 738 737 Seecial Furas - -1 15
13 721,721.5 Invesimants ang Acvances Affliated Comaan es (Schedu'e 310 3 310A) 448,701 425,141 ] 15
17 722,723 Other Invesiments and Aovances 12,432 12432 | 7
18 734 Allcwances fer Met Unreahzed Loss on Non-Currert
Markelseia Eouily Secuntes-Cr - -| 18
13 737,738 resany Used in Otrer than Carner Oceralicn (tess Dasreaaticn) 15,755 15,088 | 1€
20 739, 741 Ciher Assais 157 1221 20
23 743 Otner Delerred Debits 27,585 82478 | 21
22 bL) Accumulated Dafatrea Income Tax Dessis 18.865 7,788 | 22
23 TOTAL OTHER ASSETS 521,859 S45,063 | 23
Road and Equipment
24 731, 722 cag (Schedule 320) Lne3C Col hab 2.215,483 19165851 4
25 731, 732 Ei i {Schedule 227) Line 38 Col h&o 359,351 395.107 | 25
25 731,732 Una"ccaled llems 252,187 288.4C5 | 25
27 733 725 7% umu'ates Deprec.aicn anc Amenizatcn (Schedul@s 335, 342 and 351) {821.718) {920,383)] 27
28 Nat Reaz and Equamrant 2,005.385 1879.5'5 | 23
29 TOTAL ASSETS 3.345.676 3475422 29
NOTES AND REMARKS
Note:

Lines 24¢-27¢ have been restated to incluce software/softvare amortization and software construclion in progress prewvicusly
excluced (rom Schesule 330 (lines 38 and <2 respecuvely) and schedule 333 (line 38) i error  The 2007 beginning balances within
\nese schecules have been resiated to propery include these items

Raurza

(%)

Annval Repen R-1




6 Read Inyals' KSR Year- 2007
200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - LIABILITIES AND STOCKHOLDERS' EQUITY
{Cciars in Troussncs)

Lina | Cross scunt Title Balanze at Bafancs at Line
No |[Cneck cicseciysar |becinmng of year| No
{a) ()} ()
Current Liabilities
20 754 Loans ard Motes Payacie . -1 30
31 752 Accounts Pavab'e Inte~re ans Other Balences 18,473 24,343 i
32 753 Augiied Ascounts and YYages 28,353 31,862 | 32
33 752 QOiner Accounts Pavable 18,288 21,3891 33
34 755, 758 Interest and D.vioends Pavacie 7,253 8.L07 1 34
35 757 Payadlas 1o Afiiialze Comecanies . -} 35
35 753 Accrued Acsounis Payable 178.803 178,482 | 38
37 730, 783. 751 5,782 Taxes 2coruad 18,522 20,3121 37
28 283 Qfher Cusrent Lias Lies 3743 -{ 38
35 7€4 equipment Othicsiens and Olher Leng-Term Deb: Cue ~ithin One Yezr 650,012 15555 ] 39
30 TOTAL CURRENT LIABILITIES G21,582 200,061 | 40
Non-Current Liabilities

4% 765, 757 Funded Det! Unmatured 246,679 780,366 | 41
42 763 Egu.oment Opbligatisns 738 872 | 42
43 7255 Caoitahzed Lease Chi:igaticas 5,584 584 | 43
43 788 Dagt in Dalfaul - -] 44
45 768 Azcounts Payable: Affilated Cocmparies 225,758 §57.08* | 45
45 710.1, 7702 Unamcrized Cebt Pram um - -} 48
a7 781 Irierest in Dafaul . -} 47
48 783 Cefarred R Ti ficm G wal Authent - -} 48
49 785 Accumulaiec Defarrac Income Tax Credis 430,255 440,549 | 49
30 771,722, 7175, 775, Other Long-Term Lizzilies and Deferred Cragits

732, 784 105,563 89,835 | 50
51 TOTAL NON-CURRENT LIABILITIES 1015.118 1.979,488 { 51

Stockholders' Equity
52 731, 782 Tolal Canilal Stock (Scnedule 230} Lines 53, 54 57.504 57.504 | S2
53 CoTmen Steek 36,504 35,504 | 53
54 Preferred Stock 21 GCO 21.000 | 5%
55 Disccunt on Capitat Siock - -] 55
£5 794 795 Aca:ienal Cao 3! {(Schectle 230) 784,551 645,057 | 55
Retamad Sarnings

57 737 Agsrocnated . -| 57
32 758 Unaeg-conated (Schedule 220) 570,728 455,056 | &8
58 788 4 MNel Unreatized Loss en Non-Cumrent Mar<etable Ecuity Secunleas - -} 59
€0 75985 Less Traasury Sicek {3,787}, (3.787}{ &C
[-H M2l Siccknclgers’ Equity 1,402 955 1,124 873 | 5!
62 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 3,345,675 3474422 | 82

NOTES AND REMARKS

Ra traau Annuat Repent R-1
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES
(Ccrars in Thousanas)

Tre rcies listed te ow are provioad 0 cisclose supplemeantary informat en on mauers whicn have an imzenant effect on the fnancial conddion
¢’ the carner  Tne cammer shal give the part.culars called for herein and wheie tnere 1s nothing o regon, insen the word "nene”, and .a asditon
tnereto sha! enter i1 separaie notes waitiv suitaole paaiculars otner matters invveclving material amounts of the character commoniy disclosed in
fingneal siatements unger generally accepted accsunting and repcring prncigles, except as snown in other senacdules  This incluces
staternants explaqung (1) sersce interrpucn .asurarce pohc.es and indicaung the amount of indemnity to which respondent will te anutied for
waork stopoage losses ana the maxmum amount of additional premwm respondent may te cougated to pay in the event such losses are
sus:3ned by other ra woads, (2) panisuiars conce:ning ob. gat ans for stock purcniase opuons granted to officers and emgloyaes, and (3) what
entnes Nave cearn made for retinceme of retainad wncome rastricted under provisions of mergages and other anrangemants

1 Ameunt {estimated, .f necessary) of net incone of retarea 'rcome which has 1o be provided fer cac.tal expendiures, ano for sinking and
cther funds pursuant to prowisions of reorgamization plans, morngages, deeds of rust or other contracts § None

2 Esumated arrcunt of fuiure earnings which can be rea ized before payirg Federal mcome taxes because of unused and ava'acie net
operating lass carryover on January 1 of year fol.awing that for vhicn the report .s made $ __None

3 (a) Exslan the procecdare in accourung for pensicn funds and racording i the accounts the current and past serv.ce pension costs,
indicating wHsther or not consistent witn the pnor year Mot Apghcacle

(b) Siatz amourl, if any, rapresenting the excess of the actuana'ly ccmputed value of vesied benelils over the total of tha pens.on fund

{c} s any pant of gensicn plan funded? Specify. Yes No
¢} If funding is by ‘nsurarce, give name of nsunng company
If funding is by trust agreement, | st trustee!s)
Date of irust agreement or latest amendment
If respencent is affiliated in any way vath tne trustee(s), explain affiiation

{e) List affilialed companies whnich are included i the pansion plan furding agreement and gescnte basis for aflocating charges under

the agreement

(2) (1} Is any pant of the pensicn plan fund invested n siock or other secunties of the respondent or any of its affiliates? Spec.fy
Yes Mo

\{ yes, gve number of the shares for each class of stack or otner secunty

(:) Are voung ngnts attached to any securities ne'd by the pension plan? Specify Yes Mo If yes, who deterrmunes how
steck 1s vewed?

4 State wiether a segregateo pelitical fund has been established as providea by the Federal Elaction Campaign Act of 1971 (18 U.S C.310)
Yes _X  No

5. (3) Tne amount of emEloyers cortrioution to employee stock ownership loans for the current year was § Mone

(b) Tre amaunt of nuestinent tax creart used to reducs current incomre tax expense resulting from csnntutions to quahfied employee stock
whersr.p plans for the current year was $ _None

& Inrefarence to Docret Mo 37483 sgeciy the total amount of business entenainment expendiures charged to the non-cperating expense
asceunt S _ Nore |

Continued on ‘clicxing cage

Ratroad ~raal Repont R-1
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Cortinued

assets a~d hac'hles at the close cf the year. 1n accordance vath Insiruct on 5-8 in the Un.form System of Aczounts

d 'n the ameLnis of in2 “esgendent

© Gree paticulars wih respect (0 contingant
for Radreae Comrpanias, that are not refl
Bsclose he natar2 and amount ¢f cenungansy thal s mad
Exzmic'zs of cortrgent labakies are rems whioh may bacome ogigalons as 3 result of pendrg or hreatered hlgalcr, assessTenis cr possa'e
assassmen:s of 332 Leral takes ara agreaments of ckbigalicns 1o repurchasa sacunt as ¢r pregeny
Agdicral pages may ce asded if more spece s ne2ged  (Expla n andror refzrence 13 ine fl'cvang pages )

Litigation:

Tre Comeany s a par'y 1o vancuas lagas SroCeGings arc 3™ N 3irat J2 actons all ofwhien are of an eromary roLtine nalure and inc'dentat 10 (s aperatcns.
Ing'u3es o~ *hasd Sroceecings ave varicus 9 <laims eroughi oy corrent and former empisyess for oo refaled njures ard oy thrd nattes for mures refatec io
£3ir039 cparaucns KCSR aggres! calerds Ihese malters and kas esishished kac bty resarvas wnen managament beieves are acdequaie ic cover
exgacrad sasts Adncugn it s rot possole 3 preaict iz ouitome of any legsl proceeding. i ina opmicn of ranagemant, other than those areceecrgs
descrted 0 detal selow, Such proceedirgs ang ackans sncu'd no! indwdualy or i the aggregale, bava 3 materai agverse effect o1 tne Comoary's
fnancial conditicn ficwesar, 2 mater 21 adverss £Jtom3 N CRE Cf rore of thasa proceedings Lowvd have a malznal adverse «roact on ne coeralicns cf a
parncLlar penca

Environmental Matters:

The Compary's cpealicns are s.0,eC1 19 241205 42 fedaral, stale ano lecal enarcnmartal [3vs and regulatons Tre maor U S envircnmen'al laws 10 which
tha Ceompaaty 18 sub,act incluzte, amang alrars, the Federal Cemprenensive Env renments: Response, Compoensation and Lian iy Act ("CERCLA, a2.sa known
as ne Superfund 'as). ihe Tox ¢ Subslances Cont-ol Act, Ina Feceral Water Pcfuncn Cenirgt Azt, and tre Hazardous Liatena's Transcoriaton Act CERCLA
can mpose o'nt are several baciues [or ¢'2anup and «avestgatcn costs, wathoul rezard to fault or fegaily cf the orgmal condutt, on curren! and
predacessar owners and cpecals-s of a s.te, as wall as trose who g2nerate, or arrarge ‘or the dispasal of. hazardow.s subsiances Tha Company deas re:
te, ave that comphiance with :n@ requ “ements mpesad oy the envircnmental leg s'az-on wail impay s competiive capab.l ly ar result in any maleral accitional
cag 1al exza~d iures, cperat 1g or mawnlenance ¢o5's Tae Company s, howaser, supject t5 envircnmantaf remad’alon costs as described celow

KCS cenducts studes, as we | as sile surveys, o delermane Ine axter! ¢f envirenren:al remeciat cn necessary 10 ci2an uo 3 ste. These stucies incarporate
ne analysis of nlernal ane axtema envronmental engneenng stali ang consullatca with fegal ccunsel. Frem lnese stud.es and surveys, a range of
asumatas cf the costs nvowad 1s cerived. These <ast esimalas are based on forecasts of the tclal fulure direc: costs relaled to envronmental remreaaiaticn
ang change pancaically as adad.onal or betar .aformalon beccmes avalanle as 10 tha extent of sde remediation requ red, o any KCS accrues ler the cos! of
remad,ancn wnera *he 3245a°IC0 1S gratacle and such cosis can De reascnady estmalea

Cast est mates ¢3an be infuencas by scvancec techncleies reiated o the cetectcn. apordpviate remedial coursa of action and antcpated cost. Certan
changes cav'd occur inat would matenaly affec: management’s esimates and ass.mptions related la costs for enaranmentz. remedistion  If KCS necames
sug;2cl iC rere sinngsnt envronmantal rematialicn cosis 3l krown siles, discovers gaditora ¢ icn di 'S previcusly unkacwn s.tes, or becomes
supsect {o relaled perscnal or property damage. KCS could incur accitonal costs 1hat cou'a ce s.znifcant in ¢ clicn with ils anvir rem i

Azcore nghy, maragament oel 2ues Ihat 2simates re'ate? io tre accrual cf enwircnmentai remed'al on hiatilities are enteai 1o KCS’ rasuls of oparations

Tne nsk of ncurring emsenmental Eabbly s n~erenl in the r3lroad mndustry As pant of senvng the pelrclaum ard chemicals industry, tha Company
trapsgens hazasdags mater 3ls ard has 3 prof2ssional team avalatle o resgend 19 and nansle enviranmental issuas that might occur in the transpont ¢f such
maienais Adcicraty, the Campsany s a3 pariner in tbe Respansible Carer program and, as a resuit, has intiated a2cditional environmental, health and safety
pregeams The Company gecorms cnge.ng raviews and esa'valicns of Ine varous enwrormentai pregrams and issues with.n the Company's operaticns, ard,
as necessary, ia<es achons ir*ended 1o ! tne Cemzary's exposure 10 potential sablny

Tne Company swns proserly thal s, or has taen used for ndust®a! purcoses Us2 of these propertes may sub,ect the Company to pelentialy matenal
takies relat~g o the invesrgahen and cleanuo cf coniaminaats, claims adeging perscnal injury, or preperly damage 35 (ne rasJit of exposures (o, or
re'aase Gf, N2s3TOSUS Sunstances. Allhcugh the Campany is respons.ble fer investgatng and the temedialion of conlammation at several ‘ocal:ans, based on
carrently avaian e nfgrmaton, the Company dees not expect any re'aled haoamles, mcvdaaily or caliectve'y, to have a maleral mpact on its financal
eosuicn o casn Fows Sncufd tne Company baccme sufject fo mare sinngent cleanup requirenes al these sites, discover add ional cantaminaticn, er
became subjec: 10 r2.3ted pe-scral or praperty gamage clanms, ine Company could incur matenal ¢o51s 'n ccnnest on with these sies

The Ccmpany recoras nacifitas for remedralich and rescra’.cn costs refaled lo past acuatas wran the Compsny’s oblga: on s pretat’e anc tra costs can
oe "23s5aradly esimitee Casis of crgyng comehanze act« i es (o curant cperalons are excensad as ncurred The Camoany's r2corded | abi.tes for these
195,25 represe~t ds oost asimatas (Cn an unascosnled tasss) of ramedioian and resioralicn costs hat may be required to carply with gresant laws and
ragu'at c~3 Adncugn inas2 cos's carnct te prescied wiln ferainty, managemant be, eves that the uiimale oulcome of dentfed matle-s wil Pat have a
ma'enal adverse effact on the Compsny s consc’aaled inarcial cosisn or casn fiows.

Casualty Claim Reserves:

Cue 10 e rature cf ra reed oseratiars, caums related 1o Sersonal injunas and -~ ra party Yatilues resulting from cressing colisicns and derarments, as wel as
a3 10 parscaal gropenty camage and cinar casvall es s a substant2l excense to KCS Claims are esisrated ard rescrced fcr sncwn reporied
ncas as wel as for .ncureg but nal regoried (IBNRY) cccurrerces  Cons slent wein the general praclce withn the rar'road 'ndus'ry, the esvmated
a1 Ihese casuay expenses s ac'vanally delerm ned o1 an und.scountag £asis In esumat ng the "G aly for casualy clams, XCS hases ha esimate cn
an yzeated s'ucy cf casuyally raserves, wh.en caiculalas an esimate using hisloncal expenence and esimates of ciaim costs as well a3 numercus assumobens
1agarg rg facicrs re avant 10 *re denvation of ar 2simata of falure cla m cosis

Persora nyury and cirer caseaily cams arg sabject 19 3 signdicant degre of uncanain'y, esceca.y estimates re'ated (o incurred but nct rageried persers!
winnes for #nch 3@ pany nas ye! 1a assert 3 caiT. In dewing an estmale o' the prowecn for casuady daims, management Tust rake ass.mplions felatec to
suoslantiay uncarta n matters {imury sevenly c'auranl ag2 ard legal ,unsc.clon). Changes m the assumpt cns used icr aciuanel studies cou'd ha's 3 materal
e%rec: ¢ Ihe asumale of ne prowsion for casusily ¢ ams. The mres! sensitive assumrgtons for gersa~al mLry 2conuals are the expactad average cost per claim
arg e pro ested fresvency rates for ire nurger of ¢'ams ihat will ubmataly result in pa,ment Lanagareen: Celisves that the attcunting esumate relatzd ts
tna iak- ty for cersena. ir uries and ciier casuadty Sia.ms s enbical 1o KCS' resuts of cperatons
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Concluded

Casuaity Claim Reserves (continued)-
tiznagement Cenes 85 1R3! Crewcus rasarve esimates lor of & Caims agr2 “eascnabis tased on currentinformatcn avaran'a. Tre Coempany 's
cor. ruing s mrachce of acers ng montnly for estmatad ¢ aim £osts, includ'rg ary cnanges recommerced by siuc.es perdonrad ard evaluaicn
©r recent krosn ir@~CS: 03529 on lus Dract ce. managament ce1gvas ail accruals are acpreprialy refecied

Long Term Debt and Credit Facility Activity (Line 33}

On May 3, 2C07 KCSR er-er23 inlo Amsncmert He 1 10 tng 2036 Craail Agreement wn.ch prowaes for a new $73 @ mi.cn term ican facity
{zne "Term Lzan C F2¢ Ly} watn @ fna' naunty date of A1 2%, 2013 Tna 2005 C-20! Agragment, nawever, Erov.gas ‘cr an eatar 1erminaion
cata tratss 33 a3ys =rer 1S e ear est Fnal matunity gate =f any cuisiarcing § 1/2% Males ano 7 1.23: Motes .n'gss ine 2508 Cradt Agreement
faz. ues ara rates at least Bald ny Mcoay's ano B3~ by S3P 1 eacn case, wilh at leas! staz‘e oul'coks, of Brr 16 sugn ca'e, the § 1/2% Notes
ano 7 1,2% HNcies nave pean refirances m ful, or an amount suffc.en o ircafeas.cly repay sueh 8 1/2%% Motes anc 7 17255 Hctes has been
gepcs = with in2 3pC'.ca0i2 note irusies The eariest final maiuniy date of ire 9 142% Netes anc 7 129 Noles .s cu.rre~iy Coigoe- 1, 2008,
Basad voon the aiZrement.oneg teTiNg'ich £rovis o, ine “ahnj cr.iena of SIP nave nct ceen mat resultrg i a matunty date cf July 3, 2002
The Coroaty ntends to refinanse the § 12% hotes ono” 10 sueh saie Dunng e third quater of 2007, (ne Company reciassiv as tne soagatans
cuistaiaing Lacer ine 2035 Crea Agreemen: fremiong term dam 10 current degt ang as of Dacamrear 31, 2007, the as'ganons reclassified frem
iong erm ged! {0 current capt ote'eg $437.0 mlan The Term Lean C Faculy tears :nterast at edner LIBCGR pus 150 bass geunls ¢f an
siterratve ease 1ale pus 50 basis poin's Proceecs from agvences unce- the Temm Loan C Fac .y were usad o recuce amcunts cutsianz.ng
wncar KCSR's reverarg Sradi {achty urcer ihe 2008 Cradi Agreament Excent as amended and supplerented by Amandment Ma. 1, 23 lerms of
*ne 2858 Craont Agraemant raran o full force and stiect

Antitrust Lawsust:

As gl Dezamser 31, 2607 28 putalive cass acicrs have been fied aganst The Karsas Ciy Scuthern Racsay Cemeany, 8 wrolly-owned
suDs 3 ary ¢f the Company "HWCSR), a = 'ne other C'ass | US ralreads (and, :n some casas, the Assacraucn of Arancan Ra iroacs), n
vansus Fesaral dising! courts aleg g ihat ihe radreads conspred to fix fue surcnarges . wciaten of US anbirus: 'aws On Movem
ire Jus c.al Panal on Muitdstact Lit gat on ("JPLIL ) croered that these putative ciass achcn cases be consoncated for pretnal hanairg belcre the
Unit2o States C-singt Court fer the Disinct of Celumsia, whe'e the matiars remain pergng In ado ien, ihe New Jersey Atiorney General has
imliatee an investgaton of ral fuel sureharzas ana has saught inforimalicn regarc ng tnase surcharges from KCSR and other rarcads  KCSR s
cooperating valn e New Jersey Atcrney General's requast for infcrmation wnle praserving 2f of .ts legal defenses KCSR cetiaves that tnhe pica
fx'ng adegalons agaast d nave no me~:, be: eves i has s¥cng dafenses anc intands 10 \gerou Sy contest these lawsuis through inal and agpeat
i necazsary YVinae tne fi-3, o icoma OF thase matiers cannot oe crez.cted mith cenainty, tre Company tauevas that inese matterg will nat have 3
matenal adverse eflect on eny of .1s censol.aaian f(nancal posit 5N, resuits of cperations, cash flows or pusiness.

Reinsurance Litigation:
Insurance sempames wWho prowcec nsursnca to ihe Company fuee an achicn . federal count in Yerment ("Rewnsuranca L1igaton™) seekng a
daclaraion u ey rave ~o cti galon o ndemmiy the Company cancerning a particular casuaty ciam. Tnat dawm, Kemp el ai v, Tne Kansas
a Ralway Company, et al, was filed in the Criuit Count of Jacksen Caounty, Risscun ("Kemp Libgalon™) and went 1o tnal in
Sen - 2005 The Ccmpany reached a settiement with the plainiffs in the Kemp Liigaton, vhich was pard cut in tne first quarnter of 2607 The
Ccmpany aisa ¢ d sail valh var Cu$ FEMes, Irtwding the nsurance companies mveived i the Rensorance Ligatcn, o ndemnify
tne Comoany icr @ siguficant ponicn of the Lgauon settement The hugahicn settlerent was fuly reflected in the Company's financal statemants
anc the Comgary gces nct have ary furiner sk 3sscs ai2d stk tus hugaton or the Reinsurance Litigation

A isitions of L

In Asrl 2037, KCSR and KCSM antares into cafulive purchase agreements with EMD o acguite an aggregale cf 70 lccomctivas for danvery i
QOzizra- 2007 tprough Apme 2608 a! an aggregate cost of approximalaly 5180 muicn KCSR wil acquire 30 of tnese lecome.ves and mnlends io
firanc2 ine aZjusikons inrcugn ogeratng '2ases. Naone cf the 3¢ locomotives bave been recevyen as of Decemrter 31, 2007 KCS! has acquired
@nd pueznased 35 of ine ramaiming <0 locemotvas 8s cf Decemoer 31, 2507

In August 2637, KCSR ang KCSH entered into defin wve purchasa ag! with G i Elecine Company ("GE") 1o acquire an aggregate of
80 iczoratmes wih delvary begirnng n Seplemoer ¢f 2007 cantinuing thraugn Augus! 2CCB &t an aggregate cost of approximaely §175 milen,
wn 30 gewverad o KCSR 5~4 the remaining SO delivered Lo KCSI In Septemoer 2007, KCSR recaivaed al 30 locormolives and nas fnanced the
fecomshves tarsugh an ape-aung leasa  KCSM ras receivad and purchaseao 20 of tne 50 locomolives as of Dacember 31, 2007

(a) Changes in Valuation Accounts

B. Markeiad'e Eauity Sacu~ues NONE
Or. {Cs) Cs. (Crjto
Cest iarkat 10 reome Siccknolde~s” Eguily
{Cu—eni¥r; C.rre=: Perticho N7A
asaf ! ¢ Nen-Currert Pesticio N/ A S
{PravicLs Yr ) Cufre~s Periiche NI A MfFA
asof ¢ ! Ner-Current Porifo' o MIA MNIA

{=) AT T . GiCSS unrea z2a GAns ans 'csses penainng (o markatacle equily secur Les we'2 a5 foicns.

Gains Lesses

w

Current 5
Mon-Cutrent

{c) A n2tyrreatized gaun (loss) of S, cn tha sa'2 cf marketao.@ equ 'y sec.nligs v.as mch.ded i net inccma for
vy A fzed [{! S ih 2 of market B 4 ch.ded t i
The cost of secenhes 5S¢ was based ¢ ‘e __ {retho3) cost ¢ 3 1-a shares of each secunty held ature of sae

Sign fcart ne: raahzed and nel wrreaszec Ja ns and iosses ansing alter gate cf tre financai siaiaments out pner ta the filng, agphe
markerable egudy secuntes chned at pa'a~ce sneet cata snall ve disc'osed tacw

NOTE. : 1 {datz) Balance sraat date of reporied year unless specified as prev.ous year.
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210, RESULTS OF OPERATIONS
{Soizrs in Thousands)

N ] . »n, 4, [/ o, - n
i Disclose ine requesicd nformation for the rosgenden! poriainng o tne

resuils of operaticns for tna year

2 Report to1al cperatng 2xpenses from Scneaule 410 of this ropert  Any
Cispankes 1n expense amounts shown n thus scradule and exgensa amounts
repenied in Schad."e 410 must be fully explained on page 18

3 List ewvidenas from Jwesiments accouniad for under the cost methad on
tha appropnate ine No 19 for Account No 513 "Dividend lncome.” List
drrcends acsountad icr oy the egquity methed on the appropnate arndand [ ne
Mo 25 urder the ‘Incoms from Aff 1atec Comparies” subsecton of this
schedu 2

4 All eantra enines herounder should be indicated in poreathasas
5 Cross checks

Schedulz 210 Schedu'a 210
Line 15, column (B) = Line 52, column (b)
Ling 47 plus 43 plus 49, coiumn (b} = Line 63, co'umn (b}
Line £90, column (b) = Lne 64, column (k)

Schedule 4:0

= Ling 620, celumn (h)
= Line 620, column f)
= L.ne 620, colunn (g}

Line 14, coiumn (b)
Line 14, cclumn {(d)
Line 14, column (2)

Freight- Passenger-
Amount fer Amount for related related
Line | Cross Item current year | preceding year| revenue & revenue & | Line
Ng | Check expenses expenses No
(a) (B} (c) (d) (e}
ORDINARY ITEMS
OPERATIMG INCONE
Rathvay Cperaiing Income
i {121} Freght 880.149 830,048 880,149 NONE 1
2 {102) Passenger - - 2
3 {103) Passenger-Re ated - - 3
4 {104) Switcn.ng 20,779 18,638 20,779 4
5 {105} Water Transf - 5
[} (106) Demurage 18 372 18,130 18,372 [
7 {110) Incidental 6,620 8,278 5.625 7
8 {121) Joint Faclity - Cradit - - - 8
2] (122) Jeint Facity - Debit - - - 9
19 (501) Railway Cperaung Revenues (Exclusive of Transfers
from G Authonties - Lines 1-8) 925,926 876,095 925,928 10
11 {502) Railway Cperaing Revenues - Transfers from Government
Authgnbhes for Current Qoerations - - - 11
13 (503) Railway Operating Revenues - Amcrizalion of Celerred
Transfers from Government Authontes - - - 12
13 TOTAL RAILVIAY CPERATING REVENUES (Linzs 10-12) 925,926 876,065 925.926 i3
14 {531} Railway O; ing Exp 770,390 722,847 770,350 14
15 Net Ravenua from Raiway Coeralions 155,538 153,248 155,538 15
OTHER iNCOME
18 {508) Revenue from Property Used m Other Than Camer Operauons i7 11 18
17 {510) Luscell Rent Incomsg - 3,580 17
18 {512) S ly Cperated Properties - Profit - - 18
16 (513} Divigend Income (Cost Methed) 2 - 19
20 {514) Interast Income 2,600 2,297 20
2: (5i6) Inccme from Sinking and Ciher Funds - - 21
22 {517} Re'ease of Pram.ums on Funded Deot - - 22
23 1518) Reimbursaments Rezatved snder Canwazis and Agréemants - - 23
24 (513} Alisce.lanzous ircome 5,504 11,167 24
Incame frcm Affliated Companias S15 _
25 3_Cunidands (Equity hiethcd) - - 25
25 b. Eguity in Undislributed Eamings (Lcssas) 4,818 5.328 26
27 TOTAL OTHER INCOME (Lines 18-26) 12,941 22,383 27
28 TOTAL INCCME (Lines 18 27) 168,477 175.631 28
MISCELLANECUS DEDUCTIONS FROM (NCOME
29 {534) Expenses of Property Used in Oiher Than Carrier Coerations 22 22 29
30 {544) \"sceltarsous Taxes - - 30
i 545} Separately Coerated Properties - L95s - - 31
32 (542) Maintenarce of Invesiment Orgarn.zaton - - 32
33 {350} Income Transferred under Contracts and Agreemenis - - 33
k5 {551} Miscellaneous Incoma Charges 206 1621 34
33 {553; Urcollectible Accoun's {3,221) 2,240 35
36 TOTAL MISCELLANEQUS DEDUCTIONS (Lines 29-35) {2.923) 3.933 36
37 Income Avadat.e for Fixed Charges {Lines 28, 38) 171,470 171,698 37
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210. RESULTS OF OPERATIONS - Corncluced
{Collars in Tnousanys)
Lz | Cross item Amountfer Amount for Line
Mo | Cnack urrent year preceding year | MNo.
() {b) (c}
FIXED CHARGES
{548} inlarest on Funded Debl
38 13) Fixed intergs: Not w Jefault 62,807 €0.176 | 38
3¢ (b} Inierest in Default - -1 39
40 {547} Iriarast ca Un'unga2a Deot 1.046 38921 40
41 {548} Amcruzaton of O.scount on Funded Dest 4.323 2508 | 41
L2 TOTAL FIXED CHARGES (Lnes 38-i1) 68,279 67.079 | 42
<3 Income atiar Fised Charges {Lines 37, 32} 103,191 104.616 | 43
OTHER CEDUC TIONS
ad {§46} inlarest an Funded Dad!
f¢) Contingent Intarest - -1 44
UNUSUJAL CR INFREQUENT ITENMS
&3 {555) Ucnusual of lnfrequent kams {Dett) Credit N .1 45
45 Income (Less) from Conunuing Operations (befcr2 'ncame Taxes) 103,191 104,619 } 48
PROVISICNS FOR INCOME TAXES
{558} Inccme Taxas cn Cedinary wiceme-
47 {aj Feceral income Taxes . 1,376 | 47
48 {b; Sta‘e Income Taxes 545 432 | 48
43 {z} Qther Incoma Taxes - -1 49
5q {557} Provision for Delered Taxes 27,017 28,280 | 50
3 TOTAL PROV:SIONS FCOR INCOLIE TAXES (Lines 47-50) 27.562 30,083 | 51
52 Inccme from Continuing Operalions (Lnes 45-51) 75.829 74,531 | 52
DISCONTINUED OPERATIONS
53 {560} Income ¢r Loss frcm Cperations of Discantnued Segmenis {Less Applicao'e Income
TaxdsolS - ) - -} 53
84 {562) Cain or Lcss an Disposal of iscantnued Segments (Less Applicable Taxe!fS - ) - -] 54
55 Inccme before Exiraordinary items (Lines 52 + 53 » 54) 75,629 74.531 | 55
EXTRAORD.NARY ITEMS AND ACCOUNTING CHAMGES
58 (570) Extraorainary liams (net) - -1 56
57 {590) income Taxes on Extraordinary ltems - -l 87
58 (531} Prowisicn for Ceferrad Taxes - E. v ltamrs - -] 58
59 TOTAL EXTRACRDIMNARY 1TEMS {Linas 56-58) - -1 58
60 (592) Cumulabve Effact of Changes n Acsouning Prirciplas {Less Apphcatia Taxof§ - ) - -] &0
61 Mal Income (Lcss) (Laes 55 + 53 + 60) 75,629 74,531 | 61
RECONCIIATION OF NET RAILY/AY OPERATING INCOME {NRGI)
52 Met Revenuas from Railway Operatons 155,536 153248 | 62
33 {555) Income Taxes on Qraunary Income () 543 1,803 | 63
&4 (557) Proasion for Deerred Taxes {-) 27,017 28.280 | 64
85 Inceme érom Lease of Read and Equipment () - -} 65
[+ Rant icr Leased Roads and Equioment (~) - 1,249 | 66
67 Net Raiway Cperating income (Loss) 127,974 124,409 | 67
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NOTES AND REMARKS FOR SCHEDULES 210 AND 220
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19
220. RETAINED EARNINGS
{Oolia:s in Tnousands)
1 Snow oelow the nems of Retained Earnings Accounts of the respondent for the year, classified in accordance wath ire Uniferm System
of Acccunts for Raitroad Companies.
2 All contra entries hareunder should oe sncwn 1n paren:heses.
3 Show under "Remarks” the amount of assigned Fegeral Inccme tax conseguences for Accounts 606 ang 618
5. Segrega‘e i cclumn (c) all amounts applicatie to ine equity 1n uncisinouzed earmings (losses) of aifliated companies based cn the
equity methed of accounting
5 Line 3 {lire 7 it desd baance), column (c), should agree with ling 26, celuren (b). Schedule 210. Tne total of columns (b) ard (c). lines
3 and 7, snculd agrae wath line 61 column (b}, Schaduie 210
6 Inc'ude n column (b) only amounts applicable ‘o retained earnings exclusive of any amounts includad in column (c).
Line | Crass hem Retained Equity in unois- Line
No | Check earnngs- tnbuted earnings Na
unapgropriated (losses) of affil-
1ated companies
{a) (b} (c}
1 Balances at Beg.aniang of Year 446,893 48,206 1
2 1601 &) Pr.or Penod Adjusiments to Beg.nning Reteinea Earrngs - -1 2
CREDITS
3 (502) Credit Balancze Transferrad from lncome 70811 48181 3
4 {603) Approcnations Released . -1 4
5 {808) Cther Credus to Retalned Earnings - -1 5
5] TOTAL CREDITS 70,811 48181 6
DEBITS
7 {812) Debit Baiarce Transferrad from Income - -1 7
8 (615} Ciner Debuts to Retained Earnirgs - .
2] (620) Agprooriations for Sinking and Ciher Funds - -
10 (621) Approonatons for Cther Purposes - -] 10
11 (823) Dr.iderds. Commpn Stock - -1 1
12 Preferrad Stock” - -1 12
13 TOTAL DEBITS - -] 13
14 Net Increase {Decrease) curing Year (Line 5 minus Line 13) 70811 4818 | 14
15 Balances at Close of Year (Lines 1, 2 and 1) 517.704 53.024 | 15
16 Balances from Line 15 {c) 53,024 N/A 18
17 (798) Total Unapprepristad Retained Earnings and Equity in 17
Undistributed Earnings (Losses) of Affitiated Companies at End of Year 570,723 53,024
18 {797) Teiz) Approonated Retained Earnings: 18
19 Credits dunng ‘Year S__ NONE 19
20 Denits during Year S___NONE 20
21 Baiance at Close of Year S NCNE 21
Amount of Assigned Federal Income Tax Censequances:
22 Accoun: 805  §_ NOME 22
23 Accouit6ic 3 NONE 23

* il any dividenas have not been declared cn cumulative preferred stoc, grve cumulative undeclared dividends at oeginming cf year and end of year
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240. STATEMENT QF CASH FLOWS

(Dodars in Thousands)

CASH FLOVIS FROM OPERATING ACTIVITIES

Give 'h2 wio-matior as requested concarnrg the cash ‘laws duirg the year E.ther the diract or ind:rect metnod can be usad The dir2s: me:hod shows
as 5 Frircical companents operaung casn recaipls and payments such as cash recen.ed from cusiemers as cash paid 1o supaiiers and emplayees, the sum
15 rel casn flow frem operalrg actwries  The ingirect meinos stans vath net ncome ang adjusts i for revenue and experse iems thal were not ihe
result of operatng casn ransaclicns n ing currant penicd to reconcue . 1o nel casn flow from operaung azliviies. If direct meinca 1s used complete lines
1 - 41, oiec! meincd complete iines 10 - 41 Cashfor the purpose cf sis scnedule shall include cash and casn equivalents which are snort-term. nignly
hgu.d invesimenis reaciiy cowertitle 1o xnown amounts of cash and s2 naar ineir maturiy tnat nay present insignificant nsk of changes n value because
of charges in i~teresi rates Informatan socut all nvesting and firancing astvities whicn do not directly arfect cash snall be separately disciosed in foot-
notes to this sehedule. They shall clearly re ate e casn {f any) and rion cash aspects of transacions  Examgples ¢f noncash investing 2nd wransacuens
nciuae cerverting celt 10 equify acquining asse!s by assurm.ng a.rectly setaled habiiues, suca as purcnasing a building by incurring a mortgage o tne seller,
¢btavung an assei by enterng inta a cagual iease and excnanging norcasn assels or hachities for other noncash assets or nabilnes Scme transaclons
ara par: cash and oan nonzash, cnly the ¢cash goriion snall oe reported directly in the statement of casn flows Reler o FAS Statement Mo 65, Statement
of Cash Flows for furtner astails,

Cross

Line Oescncion Cucrent Year Prior Year Line
Na. | Check &) (o} {c} Mo
1 Casn Rece ves form Ooeraung Renerues 1
2 Oridencs Received from Aiflates USED INDIRECT METHOD 2
3 Interes: Recawves 3
4 Otter income 4
5 Casn Pawd for Operaling Zxpanses 5
+ interest Pz.o (Met ot Amcunts Capiahized) B
7 tncerma Taxes Paig 7
8 Qtner - net 8
9 NET CASH PROVIDED 3Y OPERATING ACTIVITIES (L'nes 1 - 8) 9
RECONCILIATION OF NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES
tine | Cross Descript.on Current Year Prior Year ine
Mo | Cneck {a) (b) {c) No.
10 Ingare from Centinuing Operations 75,529 74,531 | 10

ADJUSTMENTS TO RECONCILE INCOME FROM CONTINUING OPERATIONS TQO NET CASH PROVIDED BY OPERATING ACTIVITIES
tire | Cross Descnpton Current Year Prior Year Line
Ne | Check {a} (o} {c) Mo
11 Loss (Gain) on Sgie or D.scosal of Tangible Propgeny and Invesimenis {5,493) (9.828)§ 11
12 Depreciaien and Amormization Expenses 62,616 67,048 | 12
13 Increase (Decrease) in Provision for De‘esred Incoms Taxes 27.017 28.280 | 13
14 Net Decrease (increase) in Undistnbuted Earmings (Losses) of Affiates {4,818) (5.328)] 14
15 Decrease /increase) in Accounts Recaranle 51,203 {2.246)} 15
16 Decraase (Increase) in hla‘tanals and Supohes and Other Curcent Assets (85,380} 17,086 | 4
17 Increase {Decrease) in Cutrent Liabiities Ctner Than Deti (12,855) 40,711 1 17
18 Increasa (Decrease) in Other - nat 23,773 (136,037)] 18
19 Met Cash Provided from Continuing Cperaticns (Lines 10-13) 151,712 74217 | 19
20 Add (Subtract) Cash Generatad {Paid) by Reason of D.scontinued
Quera‘ions and Exiracrdinary items - - | 20
21 NET CASH PROVIDED FROM OPERATING ACTIVITIES {L'nes 19 & 20) 151,712 74217 | 21
CASH FLOWS FROM INVESTING ACTIVITIES

Line | Cross Descrnioton Current Year Frior Year Line
MNo [ Check (a) (&} (c) No.
22 Proceeds 1rom Sale of Fraceny 11,181 40205 | 22
23 Cagizt Excenciivres {370,703) (191.688)} 23
24 Net Cnanige i Teroorary Cash Invesiments Mot Qualifying as Casn Equivalenf . -1 24
25 Proceeds from Sale:Repa,ment of Invasiments ana Advances - 3771 ) 25
25 Purchase Prce of Lorg-Term Invesiments and Advances - -1 25
27 Met Dacraase {Incresse) in Sincng ang Other Special Funds - -1 27
28 Other - net 114,671 72.024 | 28
29 MET CASH USED IN INVESTING ACTIVITIES (Lines 22-28) {244,853) (75.628)] 29

{Conunued on next page)
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240 STATEMENT OF CASH FLOWS - Concluded
{Doflars in Thousands)

CASH FLOWS FROM FINANCING ACTIVITIES

Lirg | Cross Descnption Current Year Prior Year Line
Ho | Cheex (a) (b} (©) No
30 Proceads from Issuanca of Long-Term Dekb; 105,000 438,485 § 30
31 Prncipal Payments of Long-Term Dect {18,523) {410,123)] 31
32 Proceeds frem Issuarce of Capdal Stozk . - | 32
33 Purchase Pnce 3f Acquirng Treasury Sioci . -133
34 Cash Dividends Paig - - 4
35 Qtner - nat {3,491} {7.497}} 35
38 NET CASA FROM FINANCING ACTIVITIES (L'nes 39-35) 382,586 20,845 | 36
37 NET INCREASE (DSCREASE) IN CASH AND CASH EQUIVALENTS

{Lines 21, 29 & 36) (10,155) 19,364 | 37
33 Cash ana Cash Saquivalents at Beginnirg cf the Year 30,793 11,429 | 38
38 CASH AND CASH EQUVALENTS AT END OF THE YEAR

fLines 37 & 33) 20,533 30,793 } 39

Footnotas to Scredule 240
40 Casn Pa d {Refunds) durng tne Year for
Intarest {Met of Amount Cag.alized) £6.769 65,795 § 40

41 Income Taxes {ne1)” 724 (846})] 41

"Oniy anp'.es  indirect method *5 acopted

NOTES AND REMARKS

Railroad Annual Report R-1
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245. WORKING CAPITAL
(Dofiars in Theusands)
1 Trs scheou.e sheula inciLde only daia jenaning 10 raiway ransponiation sersces
2 Carry out calculaten ol res 9, 13, 22 ang 24, to ine neares: w ole numoer
Line ltem Source Amount Line
NO Na.
(a) ®)
CURRENT OPERATING ASSETS
1 in‘erline and Otner Balances {705} Schadule 200, line 5, cclumn b 2.012 1
2 | Customers {708} Scnedule 200, kre 8, co'umn b 69,6521 2
3 | Gwar(707) Note A 248751 3
4 | TOTAL CURRENT QOPERATING ASSETS Lng1+2+3 26,539 4
OPERATING REVENUE
5 | Railway Ozerating Revenue SchadJle 210, line 13, column b 9259261 5
8 | Rentincome Note B 33,008y 6
7 TOTAL OPERATING REVENUES Lines5+6 958,934 7
8 | Average Daily Operating Revenuas Line 7 / 380 cays 2,664 8
9 | Days of Operaung Revenue in
Curreni Oparating Assels Ling 4 /hne 8 3] 9
10 | Revenue Deiay Days Plus Buffer Line @ » {5 days 511 10
CURRENT OPERATING LIABILITIES
11 | Intertime and Other Balances (752) Schedule 200, | ne 31, column b 18,478 {1 11
12 | Aumiied Acccunis and Yages Payable (753) Mote A 29,963 ] 12
13 | Accounts Payabia - Other (754} Note A 18,588 | 13
4 | Other Taxes Accrued {761 5) Note A 16,622 § 14
15 | TOTAL CURRENT OPERATING LIABILITIES Sum oi hnes 1110 14 83,6511 15
OPERATING EXPENSES
16 | Rauway Oparaung Expenses Schedule 210, line 14, column 770,390 16
17 Depreciaton Schaedule 410 lne 136, 137, 138, 213, 232, 317.
celumn h 62,6161 17
18 | Casn Relatea Qcerating Exgenses Ling 18 + ling 6 - line 17 740.782 1 18
19 | Average Da.lv Expenditures Line 18 7 360 davs 20581 19
20 | Days of Operating Expenses in Current
Cparating Lakilties Lire 13/ bne 18 411 20
21 | Cays of Working Capnal Required Line 10 - line 20 {Nota C} 10] 21
22 | Cash Werking Caital Required Line 21 " line 19 20,580 ] 22
23 | Cast and Temporary Cash Balance Schegule 202 line 1 + ire 2, column b 36,823] 23
24 | CashWorking Capital Aliowed Lesser ine 22 and hine 23 20,580 | 24
MATERIALS AND SUPPLIES
25 | Tolal Matena! ana Supplies 1712) Note A 58.507 | 25
26 | Scrap and Oosclete Material included
wAcct 712 Note A -1 26
27 | tia‘ena.s 2nd Supphes Helg fer Common
Carr.er Puposes Line 25 - ine 26 58,597 | 27
28 | TOTAL WORKING CAPITAL Line 24 + e 27 79177 § 28
Notes:

(A} Use common carrier pertion enly  Camman carsier refers o rawway transporiaticn sarvice

(3

~—

GLAralng expense.

{C} If resuit s nagative, usg zers.

Rent Incorra 1 the sum of Schecule <10, column h, ines 121, 122, 123, 127, 128, 129, 133, 134, 135, 202,
210, 212 227, 229, 231, 312, 314 and 316 Rent income 1s added (o rai'way cperaling revenues 1o precuce
tc:el re.2nues Rentincoma is also adced 1o iotal operating expenses to exclude the rent revenue items from

Rarrcad Annual Regori R-1
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NOTES AND REMARKS
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GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 310 AND 310A

Screcuie 310 shcu'd give paricuiars of siccks, Sards, Sther securec £obgalcns, unsecuied noies and Investment agvances of attiated csmipanies

Ne ¢ Dy tescangent se of jear. Alsd. GISc 35€ ine invesimen's made C.soosed of and whiten cown dunng he year ana the acpucasle sadends and
nieras? creciee toincame as a rasult of tnose invesime: They shcuid exciuce sesunt:es 1S54e8 Cr assumed a2y resacndent. Fer defimten of affiatad
comean.as, see the rules governng ATctont e 721 “lavesimanis ang advances. aff iisted compamies.” i e Underm Sysien ¢f Accsunts for Radroad
Comparias

L st ha invesirens in ire fe! cwng oider and show a izl fer eacn greud ars each ¢ ass cf invesimenis oy acezur's o numencal order:

{3} Siccks
1) Carners . scive
2) Camers - nacine
3} Noncsruers - acive
4} MNoncarmiars - nact ve
(o) Bznes (inclucing U S. Governmer: Bencs)
{c) Oirer sacu-2c coligations
{a) Ursetuied nales
{a) tnvesiment agvances

Tre succlassficaton o classes (B), (). (€) 302 (2) snowia C2 the same 35 ~al prosced o class {a).

Tre kinds of incusiry represanied oy resparaent’s InsesiTents In ke secusies ¢f oiner companies tncu‘a o snown by symzaol scoostte ine names of
ire ssuing corporatens, the symda s and ‘ncusinal ¢ass fcaucns 10 be as folows

Sym2d!  Kad of Induslry

1 Agncuiture, forestry and fis~enes

L} AMang

Il Consirucucn

[} hianulzciunng

v Vinclesale and ratad vaae

vi Finance, insJrance 3nc reai esiale

il ransportat on, commynicaticns and olner ouLohic utnties
vl Sarvices

X Gaverrmart

X All oiner

By cair ers, as the term s L5ad ~erg, IS maant SCmpan es Swn ng or operatng railroads, facihiies aushary thereto such as bndges, fernies, unicn
dagels and olner inal lacines, si2eping cars, pasior cars, cimng cars, fraight cars, expiess sercca and laciies, elecing ralvays, highway moicr
vihiclas, sleampca!s and otner manine Yanssenakon eqs pment, pipe hines (other than those for vanspariat.en of vater), ard cther instrumentalites
aesoled lo the iransoariaticn of perscns ¢r pregany for nre  Telegragn ang lelephone companies are nal meant to be inc.uded,

Norcarrier comaanies sheuld, for the furpase of these screcules, incluse teleghone comyanies, leleg-agh compares, miing companies, manutac.
turng companizs, hotsl comparies eic Purely “holaing campanes” are 10 be c'assed 3s NSrcamer cCrrpanies, even trougn the secunbias neld by such
compar es a-e ‘argely o7 ertirely "hose 185.8¢C OF a5SJma20 Dy ca:rners.

By an aclve COIDCIacN 1s meant cre whieh rantains an arganization for operating pregeny of adm mistenng s firanc.al alfars  Annactse cornor-
aticn 1s one «hich has tsen pracrcally abscrbed in a carlrelirg carperaticn and vwnich nedher cperates sroserty nor sdmistars its inancial alfairs, o u
ma niGins 2n crgamzalicn it ¢oes so only fcr ire purposa of complying with legal requvemeris ans mamtamn ng ttle to picpenty cr franchises.

Cemoine, 1n gre 2mownt, £ /esiments in wricn Ine cnginal ¢os! o7 present equity in tolal assels 1s less tnan §10.000.

trcude avesirents n unrcorperatad endLes such 35 lessee crgatizalions, Exciuda amounts narmaliy settled ¢n 3 current tams.

Do not incluce the vahue of secuniies issued or assumed by respercent.
4

For alfiiates »

tne ¢iher centrothing entik:

:hich &0 not razen Lo tre Suriace Transpcatien Board and are jownlly owned disclose in fcoinctas the rama and extert of control cf
g

Railrza3 annual Racer R-4




26 Road [nit:als: KCSR  Year: 2007

310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES

1 Gwe particulars of investments . S1cks bonds, cther secured adkigations, unsecured nctes and investment advances of campanies affiialed vath
respondent. inCiudad i accounts Nos. 715, "Sinking Funds*, 716, "Cap:tal Funds®, 721, “Investments and Advances Affiated Cempanies™, and 717,
“Ciher Funds.”

2. Enlries in this schedule shicuid be made i accerdance wilh the cefiniions and general instrucuens given on page 25, classifying ihe invasimenis by
means of letters. figuras and symbals i columns (a), (b} and (c)

3. !ncicate by means of an artitrary mark in coiumn (d) the obiigation i suppon of wihich any secunty 1s glecged, morigaged or atnervase encumbered,
giving names and otrer .mpartant particutars of such obligations in icotnoies.

4 Give totals for each class and jor each suoclass ang a3 grand {osal for each azcount.

5. Entrizs in column (d) should shov date of matunty of bonds and ctner avidences of indebled In case obhigatians of the same dasignation maiure
serially, the date in cclumn (d) may be reporied as "Senaly 19___ to 19___ ™ Aobreviaucns i commen use in standard financial publicalions may
Lira Account Class Kind cf Name of issuing ccmpany and also lien referance, Exlent Line
No. Mo Mo. Ingustry if any (inciuce rate for preferred stocks and bands) of control Mo
(a) b fc) d) (e)
1 Investment in Affilated Companies 1
2 2
K] 721 A-1 Vi Soutnem Develogment C Y 1000%] 3
4 VIl Caymex Transportation , Inc. 100.0%] 4
5 Vi Joptin Union Depot Company 333%| §
6 Vi Kansas City Tenmunal Ralway Company 16.6%] 6
7 Vil Trailer Train Ccmpany 0.627%| 7
[*] \% Scuthern Capital Cerporation 50.0%] ©
10 VI MSLLC 75.8%] 10
11 [\ Pabtax 100 0%§ 11
12 Vit Cateway 100 0%] 12
14 Tolat Ciass A-1 14
15 15
19 Unsgcured Notes 18
17 17
18 18
19 To'al Unsecurad Motes 19
20 20
1 21
22 22
23 23
24 24
25 25
25 28
27 Advances 27
28 23
29 721 E-1 \ill Jopiin Union Depat Company 33 3% 29
31 Vit Kansas City Terminal Raitvay Company 16.6%} 31
32 32
33 Total Class E-1 33
34 34
35 35
35 36
37 Tolal Advances 37
38 38
39 32
40 Grand Total Account 721 40

Railroad Annual Report R-1
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - Concluded
(Dottars In Thousands)
ae used to conserve scace
6 U any of the compantes included in this schedule are conirellad by resgondant the parcant of canirol shou!d be shown i celumn (2) In case any
comaany ksted 1s contreilee otner than through actuat Gwnership of secunties, give parliculars in a fooinole. in cases of joint coniro), give names of other
par:as ang paniculars of centicl.
7 il any advances reperted are pledged, gve particulars in a feotnote
3 Invesiments n compan.es in whicn nelines ine anginal cost or present equity in lolal assels are less Inan $10,0C0 may be combined 'n cre figure
§ Alsoc ncn.ced should be nvestmerts in Lnincaracrated entilies such as lessee crganizations (exclusive of amounts nominally setled on a current basis).
10. Tris schadute snoulo not ncluca secunt as «ssued or assumed ty resgongdent
rcl" 1"\;;':; affisates whicn do net regort o tne interstate Commerce Commissicn and are jointly ewined, give names and axtent of contre! of other enliies by
Investmanis and Advances
Lme | Gpening Balance Additons Deduciicns Closing Batance Disposed of. Ad Dividends or [
Mo. {f othe than sale, Prolit (Less) Account 721 5 interest Cradited Na
expiain) to irceme
()] (a) (h} 0 (1] (&} (0]
1 1
2 2
3 3.847 - 3,255 592 NONE NONE 3
& 305833 - 53.515 252,324 J
3 10 - - i0 5
& 183 - - 183 6
7 20 - - 20 7
9 14,530 - 8.689 5.841 4000) S
10 - 28,411 - 26.411 10
11 28 25 11
12 56,764 56,764 12
14 324 429 83,201 65,459 342,171 4,000 | 14
i5 15
15 . - - - - - -| 18
17 17
1 13
18 . - . - - - -1 19
20 20
2% 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
25 127 - - 127 - - -| 20
31 3,144 - - 3144 - - -l 3
32 32
33 3.271 - - 3.271 - - =133
34 34
35 35
36 36
37 3.271 - - 3.271 - - -] 37
33 33
3G 39
40 327,700 83.201 65,459 345,442 - - 4,000 40

Noies: Line 4 reflects retroaclive adjustment for eamings i prior year invasimeant.
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 330

Give part cuiass ¢f ba'ances al Ine tegraung ana cics2 of the year ano of st cranges Junng n2 year n Accoun! No 733, *Roac and Equicment

“ anz Account Mo 732, Timorevements on Leasaz Froceny,” classiied Dy gnmary accounts « g2cereance 3 e Uniform System of Acccunts
fcr Radreas Companies  Tne balances, by pnmary aczounts, shouic insofar as tngwn. €@ siaied in colurrn (b) and all chaages made dunng the year srould
ce analyzez in cslurens (2) to {f). nclusive  Co .rrn {g) sncu'c 38 ne net of ine amcuris m ccumns (€) throug~ (f) Cclumn (h)is tre aggregats of columas
{o)1o {i}. nclusive Grangicia's of colurrns (5) ara {0) should equal e sum of Acsounts T3 ans 732 fer ine respecin e pericds, it £, full exclanancn
sno.id ca maca a fecirsle

2 in cclumn (c} are i T2 snown dishursemants mace {o” the spacific purgose of pL°TNasing, SCASUUCLNG ans ecuipp.ng naw lines ard for ihe ectansen of
c'aknes as prow.ges ior . Ins; 3n 2-1, "lems 10 te cnatges,” of ine Uniferm Syslers of Accounts for Raicad Cemgparies for such nems

3 Ia cclumn (o) 15 12 ce shown ine ¢est of 3 ralway o porion reracl, acquired as an cperatng enlity ¢r sysiem by purcnase, mearger consolidaticn,
ra0rganuzaucn, rete.versh g saie cr iransfer or olnérwise,

4 |1 eoiumn () ane {e) shou'e S cluded al enirlas covenng aspsrduuras Icr ad and aeltermranls, as cefined, whether ¢r nat repl2cng other
sioparty

5 in column () sheutz ge eqteres ald Cradils recraseniing frooery $2.0, a03ndenes of othennise ratred

&, Botn tha 280, ang ¢-acil inveved (n eacs ansier ad;.simen: or C'eararca, be'seen rg3d ane aquromant acscunts, saovld 2e incluced n the columnin
w1 tne 12m was Iniady T LCRO: algo tne ransfer of paor years' decits or creciis fram invesiment in read 2nd equipment e cperaling expenses or ather
accouats or v ce verss, snou'a De ingiudas i ihe co.umn asclizagta 10 zurrant cems of Lka nature. Each sueh tansler, agusimeant o clearance snculd oe fuliy
axpia’nes when in excess ef $160 CC2

7. It cuning tne yaar an ndividua! charge ¢f $530.0C0 cr more v.as mace lo Acccunt Mo. 2, “Larc fer Transgonatcn Purposes.” siate i a footnota the
cast. 1323ten, area and cirer celals whicn il idenify tne prooenty.

8 Repent on nne 26 amsunis notinclucivle n the pnmary rcad accounts  Tnelams raportec snou'c o2 baeily went.fied and exclaines under “Netes and
Remarks * celow. Amounls sroula be recanied on is line crly under spac.al creumstances, usualy after pesrrissicn 1s gblamned frem tne Comrmuss an fer
exceotians lo pressribed accounlng. Refererce 1o such authcriy shcuid be mace shar explaining the amounis repcried. Respondants must nol make arcdrary
cnanges t0 ‘he p.inted stud cr cclumn neaa ngs wathcu: szectic avtherty from the Board.

w

If dunng the yea- 3 segmsnt ¢* K2nSpCnansa propenty was acg.ired, stale n a foainote the name cf e vendor, the mileage acquirad and tre Jate of
acg.isuton, Ging termini and the cost of ine procerty to the responsent Aiso furnisn a statemem of the amount rnciuted in eacn pnmary acco.nt represenling
such prepeny scjwired, referniag 10 Ire cclumn cr cclumas in which ine entnes aprear

10. If an smount of less than 52,000 is used as {ra m=im.m for aidilens and belterments lo propeny nvesiment accounts as prowided for . Instruciion 2-2
of tre Umiform System of Accounts for Raldrcad Companies, state in a foainote the ameunt used.

NOTES AND REMARKS

Ratroas Annud Regen R-1




32 Road Inligls KCSR  Year 2007
330. ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT l
{Dollars in Thousands)
Expenditures dunng | Expenditures dunng
Balanca at the year for the year for
Lire | Cross Account beginning criginal road and purchase of Line '
Mo, | Check of year equipment, and existing hnes, Ho
road ex:ansions reorganizations, elc
(a) (b) ) (d)
1 (2) Lang for tranisportation purnoseas 63,373 NONE NONE 1 l
2 (3) Gracing 172,934 2
3 {4) Other right-ci-way exgenaiures 770 3
4 {5) Tunnels and subviays 36 4
3 (6) Bridges, uestles ang cuhens 200,980 5
] (7) Elevated stnciures - 6
7 {8) Ties 445,064 7
8 (9) Rail and other irack material 575,822 8 l
] (11) Ballast 149,237 9
10 {13) Fences, snow sheds and signs 1,226 10
11 (16) Station and afiice buildings 36,776 11
12 (17} Roadway buildings 460 12 '
13 {18) Water siations 84 13
14 (18} ruel statiens 7.929 14
15 {20} Shops and enginenouses 51,397 15
16 {22) Storage warehouses - 16 I
17  (23) ‘Vharses and docks 702 17
18 {24) Coat ard ora wharves - 18
19 {25) TOFC/COFC terminals 20,041 19
20 (26) Communication systems 63,060 20
21 {27) Signals and interiockers 54,603 21
22 {29) Power glarts 23 22
23 (31) Power-t‘ansmission sysiems 1,044 23 l
24 (35) itscellaneous struclures 9.021 24
25 {37} Reagway machinegs 41,158 25
26 {39) Pubiic improvements - Construction 11,905 26
27 £34) Shop machinery 9,152 27 '
28 (45) Power-plant machinery 188 28
29 Other (specify ard explain) - 29
30 TOTAL EXPEMDITURES FOR ROAD 1,916,985 - -1 30
31 (52) Locemotives 162,720 31
32 (53) Fre:aht-lrain cars 104,649 32
33 {54} Passenger-lrain cars - 33
34 {55) highway revenue equipment - 34 l
35 {58) Floalng equipment - 35
36 {57) ‘Vork equipment 11,527 36
37 {58) Mhiscellaneous equipment 12.583 37
38 {53) Computer sysiems and word pracessing eguipment 103,628 38 l
39 TOTAL EXPENDITURES FOR EQUIPIENMNT 395,107 - -1 39
40 (753) Interest during construciion 2.150 40
41 (30) Other elaments of investmen: - 41
42 (€0) Consltnuction in progress 290,101 42
43 GRAMD TOTAL 2,604,343 - -1 43
Note:
In the 2006 R-1, software/sofrvare amartization ana software construction in pregress were excluded from Schedule 330 (lines 38 and l
42 respectively) in error. The 2007 beginning balances have been restated ta properly include these items.
Railroad Annual Repcit R-1 l
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330. ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENTConcluded

(DeHars 10 Tnousands)

Expendsiures Cradits ior 3alance at
Lire | Cross for addiiens grogerty revied Me: changes close Line
Me¢ | Check Cuanng the yaar dunng tne ye3a’ duning the year of year No
(e 0] (g) th)
1 14,154 410 13,744 77,4171 1
2 28 825 400 28.425 201,359} 2
3 - - 7701 3
4 - - - 35} 4
5 17.042 1.408 15,633 216.613) 5
6 - - - -1 6
7 108,293 21.861 86,432 531,4961 7
8 84,250 8,910 85,340 661,162§ 8
9 41,038 3.330 37,708 186,9461 9
10 49 152 {103) 1,123} 10
11 806 249 857 37,333} 11
12 56 8 48 508 | 12
13 - 14 {14) 701 13
14 512 238 273 8,202 14
15 325 - 325 51,7221 15
16 - - - -1 16
17 117 - 117 819§ 17
18 - - -§ 18
19 465 = 495 20,536 19
20 4,434 - 4,431 67.491] 20
21 21,538 94 21,445 76.0481 21
22 - - - 23] 22
23 - 31 (31) 1,013 § 23
24 47 1 46 9,067 § 24
25 2.028 3.792 {1,764) 39394 25
26 5.841 171 5,670 17,575] 26
27 235 404 {169} 8,983 ) 27
28 - 131 (131) 571 28
29 - - - -1 29
30 340,084 41,508 298,478 2.215,463] 30
31 44,991 80,311 (35,320} 127,400 31
32 11,154 1.924 9,240 113,889} 32
33 - - - <133
34 M - - -1 34
33 - - - -1 35
36 2,998 508 2,490 14,017 ] 36
37 222 366 {144} 12,439} 37
38 11,327 23,249 (11,922) 91,7061 38
39 70,702 106.358 {35.658) 359,451 4 39
40 - 3 (3) 2,147 § 40
41 - - - -1 .41
42 {40 081) {40,081) 250,020 ] 42
43 370,705 147,987 222,738 2.827,0811 43

Radroad Annual Repc R-1
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€z mns {c; ana {f] srow e depres
fales useT - SOMPUNAg N8 CATTaCIAlGn Srarges for ihe me &
arg eaTImeN 322C.LAS, FESESC YR,y 35C81ANES Sy B50:MY

Cacars

332. DEPRECIATION BASE AND RATES - ROAD AND EQUIPMENT OWNED AND USED AND LEASED FROM OTHERS
{Octars in Trausancs)
o sclurres (B) ard (e,, for ea<n faTary actcunt, Ire ceprec ator base useq to corpute the ¢agracizlicn charges 157 the mertn of Jsnuary, ard in
3% 00 base Ls2C 1T SOMPLIR ha cacrasalicn cnarges v the monin of Dacemcer fcoiuTns [0} and (J) sncw ine cemposde
¢’ Decamcer, ang on «res 30 ara 39 ! thesa columns show 'h2 composie percentage for alf roaz
Rrrary 3220V SIMESsrR 13125 10 Uhe gerres at o oase used 1 computeg the 2narges fcr
€7 N0 Conirg 1Pe tolal 80 CmELies O, tne ttal d2zala’ ca oase ‘or tn2 3areirsn.n Tre cepracial on case snsuld not incluge the cost of equiprent

Srou

u38q Cul rT CAMRC wnen the rerts inerefors ara inciuced i re rent fo- esupment and Account Mos. 31-22-C0, 31-22-C0, 31-25-C0 31.21.L9 35-21.L0,

232

300 23-22-C) and 35-25-CQ I srouia amcluce e cost of ejucment o red a0 (93sed ‘o cirers wiien the renis tnerefrcm are inciuZad in she rept for

eqL.cmen Acceus~is Mes 22-2:1-09 32 22-CC, 32-23.C0, 22-25-C0 22-21-L0 36-22.L0 35-23-00 anc 36-25-C0. rolusive  Tne commgosite ratas used

shoLfa be 'riose ctascrced Ir Sing
Ba she.n ‘o ire ressesive prunary accounls shoeuid
rates ware eleclica

=058 aLincrzad by ne Board excent inal winerg e use of compsrent 13198 Nas edn suibonzsd he compcsde rates 10
terecompaieo rom the Decemter Charges geveicpea by the Juse of the authenzad rates  If any charges in
r e ‘ult pal 1a°s "1 @ fecino'e

2 Abi2ased pioperies may £e comimad 2nd one COMPosds rata coarc.ted for easn Orunary ascount or 3 separa‘? scnecyte may be ncihuded !cr 22sh such

Frog

3
3.-2

ey

Srow n columns (2} if) and 1g) aata aczhizab e (o Lessor proparty wnisn tna rent theralcra .5 ncit.ded 'n Accsurt Nos 35-11.C0 31-12-C0 24-13.C0,

1-80, 33-22-C are 31-23-€90, ‘nclusive

o6 acorea’s Pave Deen ciscanin.gd ‘or any account, (ne deprac.ation base shculo oe recerled nesennglass, in sugpornt of gepracieiicn resevves
e dsceninu 1ote nc.canng the account!s) effecieg

D 3clos.res in Ih2 ress oS szrec.'s My be cmdied Jf e ther telal toaa ieasad fromn ciners cr otal equ.prant leased from Sthers raoceserts

less !nan 57% ¢f %52 1237 Swned 2f iCla egUETenl oW NeC resseckvely
OVRED AND USED LEASED FROM OTHERS
Caorgz ator 2552 Annual Depreciaien as2 Arnuz!
Lre ACCSunt caTecsite CCMCosie Line
N3 Altez~nrg Al tlose rate At seqirmirg Atcizse rate No
of vear of vear {2ercent) cf year of year {percent)
fan [+1] L] fo ia} 16 ta)
ROAD

1 (3) Gradrg 172,934 193 800 C 84 1

2 (¢) Ower, nghi-cf-way esgentidures 770 770 123 2

3 {5} Tunnels and suaways 38 35 14.48 3
q (8) Br.dgas, trestlas ard cutvens 2C0,880 201.868 139 L)
5 (7] Elasaiad struciures - - - S
8 {8) T.es 445,054 505,513 2 90 |roTALROAD AND 8

7 {9) Rail and ctner k20« malanal 575,823 629,364 234 I 7
8 ] (11) Ba.ast 149,238 176,999 2 49 [SOUIPNMENT LEASED FROM 8
9 ] (+3) Fancas, snov shaas and 56§ 1.225 1225 129 9
10 | (18) S.avon asd office Dulaings 36,778 37.028 2.92 [STHIRS 'SLESS THAN 5% 10
*1 | (*7) Rcacway solangs 4€E0 160 1.28 [ 11
12 | (18} Watar sia ons 84 84 3.77 [oF TOTAL CWNED 12
13 | {19} Fuelstaicns 7.929 8.352 327 13
14 | (22) Srcas and e1ginehouses 351,397 50,194 103 14
15 | (22) Ste-age warenouses - - - 15
16 | (23} Wnar~es and ¢CCas 702 818 (12.86) 16
17 | (24) Coa* and ore wharves - - - 17
18 | (25) TOFC/COrG termrmals 20,041 20.537 187 18
19 | (25) Comm.n.calen systems 63,060 53 863 0.81 19
20 | {27) Sig~a's ard roadocears 54,604 50,198 252 20
21 | (28} Pcrarparts 23 23 - 21
22 ] {31) Pewer-ransmiss.cn sy5'ems 1,044 1,044 155 22
23 | (35} Liscellaecus siuoiuies 9.021 9,057 003 23
24 | (37) Rcadway macnines 41,158 36,786 {1 09) 24
25 | (35} Putec mpro.emen's- zonsirucucs 11,905 14,955 308 25
28 | (s4) Srcpmacnhnery 9,152 9,180 0&0 26
27 | {45) Pewer-phant vatninery 788 183 1.48 27
28 | A ether rcad acocunts - - - 28
25 | Arartzation (agjus'merts) - - - - - 29
30 TOTAL ROAD 1.853.615 2 029,800 205 [1] [+ 30

EQUIPLENT
31 | (52} Loccmouves 162,720 112,460 5.90 31
32 | (57 Fre ghl-ran cars 100,149 89.480 292 4,500 11,684 433 ] 32
33 | {54} Passenger-lia.ncas - - - 33
34 | (85} M grway reve~de 2q..omant - - - 34
33 | (53) Floaung equsment - - 35
36 | (537} ‘Vwoik equipment 11,527 14,524 138 36
37 | (53) A\scelarec.s squatent 12.583 12 368 264 37
38 | (39) Ccmputer sysiams and wera
£rocEss ©5 eSuISNeN! 103,628 114,387 8 76 38

3% TOTAL EQUIPLIENT 380,897 353,429 4.58 4,500 11.684 434 ) 38
40 GRAND TOTAL 2,234,222 2,382,929 MA 4,500 11684 NfA 40

Rauroad Annual Recart R-1
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RoagIntals KCSR vea~ 2007 35
335. ACCUMULATED DEPRECIATION - ROAD AND EQUIPMENT OWNED AND USED
{DoVars . Trousanos)
1 2 sclose ihe requ'red wiormation n ragacd to cradits and cebits 1o Account No 735 "Accumulated depraciatien: Road and Equpment Froperty * dunng
the year reiglirg 1o owned and used road and equigment include entnes fcr deprecaton of equ.ament cwned but not used when the resulling rents are mcluded
in Ir2 "Lease Rantals--Crecit--Ea.pmeat” acccunts and "Otner Renis--Creci-Equpment” actounts  Exclude any eniries fcr depreciatien of equpment that
15 4520 Sut N0t 6.nad vinen tne res.lng reris are included in “L2ase Rentat--Dedit--Equ cment* acceunt and "Other Rents—Debit-Equipment” accounts
{See Scnedu.e 351 for tne accumuiated cepracialicn fo r0a0 and equ prment owned ang leased ta others ) .
2 i avy dala erz reluded in columns (d) o +f). explam the entr.as in cetad
3 Ageziipa'ance .n coiLmns (bj Of (G) far any pnmary account shovL'd be designated "Dr*
4 i there s any incons.siency bebweern the crecils 1o the raserve as shewn in columa (C) ana the charges 1o oparaling exgerses a furl explanancn snou'd be
s
s.5 ‘Enler amsunts representrg amrormzansn under an aulhonzed acicrizsian program cliaer inan fer defense projects on knes 29 and 29
CRED.TS T RESERYE DE3ITS TO RESERVE
Currg tre yesr Dunng he year
AZTIMt Baiance Crarges to Girer Relrements Otner Ba'anca
ting | Crass a:oegnarg czaralrg crecas cap.is at clsse Lire
o |} Cnack o o3 axpanses " of year tio
{2} (&) (c) {a} {2} {0 {g)
RCAD
1 (3) Grazing 28.401 1.815 61 400 30 29.627 | 1
2 (4) Ctrar roht-cl-nayg experdiores St 9 - - 3 4301 2
3 (3) Turnels 2nd sLoways 17 5 - - - 221 3
4 (3) Bnoges, ras.es and c.h.ans 54,454 2,787 94 1,410 101 55,864 | 4
5 (7) Elevaiad sirus,ares - - - . - -l 5
8 (3) Tes 178.318 14,431 343 21 265 525 170705 | 6
7 {9) Ra a-z ather wraex iraleral 183,331 14 828 10.297 7.211 1.687 209,358 7
8 (11) Ba.ast 82.237 4,352 145 3,330 230 83,174 ] 8
2] 113) Fances sncw $H€Cs ans 5igns 669 18 - 152 - 833] 9
10 113) Siaton ard off ca oo isngs 8,870 518 45 105 4 10.424 |1 10
11 {17) Rzagway Cu'c 7Gs 391 ] - S - 288 ) 11
12 (13} Ya‘er slaucas d 3 - 14 - 70 ] 12
13 (12) Fuzlsiators 3,108 273 23 230 - 3,164 | 13
14 {2D) Snoos and arg nencusas 20.471 518 3 144 67 20,781 ] 14
15 (22) Sisrase warsnouses - - - - - -1 15
1 (23} V.harves ang £eeks 7C2 {105) - - 1 596 | 16
1 (2%} Coat arg cra wnarses - - - - - -§ 17
18 {25} TCFC'COFC term rais 9,762 342 4 - - 10,111 § 18
13 {25) CommuLn.Casan SyiEms 32,231 543 114 - 11 32,877 1 19
20 {27} S.gnals ang imigncckers 21,123 1.508 19 94 55 225011 20
21 {28} Power pianis 23 - - 7 - 16§ 21
22 (3%) Pgwar-iransm ss.cn sysiems 879 16 . 31 - 664 | 22
23 (35) Mscel SUYCIUTES 8.769 3 - 1 . 8,771 | 23
X (37) Roadway masmnes 25,110 {465) 2.121 3,792 - 22974 1 24
25 (3¢ Puo:c.mgravenenis-Lonstrucion 4,568 457 31 171 25 52601 25
26 (44} Shoa macninery * 7.106 55 6 404 - 6,763 § 26
27 (45) Powsr-glart macn nery 172 3 - 125 . 50§ 27
28 Al other roza acccunts - - - - - -1 28
29 Arncrezaten ac,.simen.s - - - - - -1 29
3¢ TOTAL ROAD 682.583 471 518 13.205 39.505 2,739 695,142 | 20
EQUIPRIENT
31 (S2) Locemotves 56 513 3,987 21,058 78.512 3,886 (8371} 31
32 (53) Era gnitancats 54.510 2,019 1.339 1,924 88 55.856 | 32
33 {34) Paszengartran cars - - - - - -1 33
34 (33) Hegheeay "evarue eguig™em - - . - - -1 34
335 (38} Ficaung eau cren: - - - - - -1 35
36 {37} \heork ag. cment 4.743 200 Q7 508 . 35321 38
37 {33} M scalaneous equcmant 9,140 N7 11 368 9 2,063 | 37
38 {85} Ccmcuier 515'e s ang ~&°¢
Troeessng sgwcmant 49,167 10.033 38 23,250 - 35,088 | 38
38 Amrcrizahon 32 usimanus - - - - - -1 39
40 TOTAL EQUIPMENT 174.075 16 556 22,544 104,560 3.983 104,632 | <0
41 GRAND TOTAL 858.658 58,074 33.849 144,065 6,742 798,774 | 41
1

aaln aguisment 2xcenses r3ther than VW & S excersas
.5 catc.liated Leing ire remain g e welrcd for KCSR

Ceo.urrr (), Ot-a- Crazds 1= Accumuiates Deg-az aucn, criman'y incl.2es trarsact.ens for Zroceads oM safas of assets and ad,usiments for intercemeany
wargfzrawi ACSK S.gmfcant ra-sactons nchuoe ran secone-ngng ratenal (87 L) raecsay macr nes sa'es proceass (S141), lre-gnt car sales 2raceecs
(S30K). 'ccomet s@ 3a s oroceaas from ntascompany sae to KCSU ($12M) and iransacicns vatn KCSM tc reqcre assels at nat bacx value 53

Cotur~ (), Otire- Dac s 10 Azzumuialad Daprac at en, inciudes ansachons lor dismanthng, saivage and rec.ass of accumulated deprena’ on to amaen zalen of
roiovenents

I 12 2008 R1 sertaaressoinara amoruzal O anc sclivars canstrecicn i Siograss were e«ciudec from Scnsdule 335 {ine 38) m errsr  Tra 2C07 ceg.oning
ta'ance Nas Deen resiated e pregenly nciude Lhase items.

‘g33enc.8
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339. ACCRUED LIABILITY - LEASED PROPERTY

{Coders in Thousands) '

1. Disclose the required 'nforration refaling to credts and debits of Account 772, “Accrued L abil y Leased Property * dunng the year conceming read and
ej.pment ‘2ased frcm olhers

2 incolumn {c) entsr amounts charged o operalng expenses, . calurrn (e), entz- debils to account ansing frcin retirenrents, o cotumn {f), enter amounts
paiz t0 12SSTr

3 Any neons.atances telnaen ¢red is 10 account, charges 1o operairyg exsenses and paymants 1o l2sscrs should te fully explained

4 Regured disclosere May be omited if leased read and equipment preperty rep 5% or less of total preperty cwned and used

5 i setlement for o2praciaisn is made cumently betw.een lessee and lessor and no deb.s or cradis to Account No 772 are made by lhe accouning
ccmpany sngyin CoLnn {C} the charges o operatng expenses, and 'n cclumn () snow payments rade *o the ‘gssor in satllement therect.

CREQITS TQ RESERVE OEBITS TO RESERVE
Sunng ha year Dur.rg the yea*
Accoort Bslance Crarges to Qtrer Rerrerenis Oi~er Baiance
Lira | Cross a:ceg rang cgeraing credits ceoits s close Line
No | Chec- of year ersenses ct year No
(@ {0} {c) (@ (e} n 3}
ROAD
1 {3) Crad~g 1
2 (+) Other ngnt-c’-way excardiurss 2
3 {5) Tunnsls are subways 3
& i8) 3rdges, irest'es ars culvens 4
5 {7) E.evated siruciuras 5
6 (3) Ties 6
7 {9} Rail ang other iraca matanat 7
8 {31) Sallasi 8
8 {13) Ferces sncw shess 213 5,313 g
10 {18) Staven and cffice tals rgs 10
$ {17) Road:.aybu 20ngs 11
12 (*8) Wa'e~ siauons 12
13 {18) FLe!s'alons N:A BASED OM 5% RULE 13
14 (20) Sncas ard angmancases 14
13 {22} S°orage waratcusas 15
16 (23) Wnar.es arc accks 16
17 ({24} Cca! and cre wnarsas 17
13 (25) TOFCICOFC termnals 18
19 {28} Comrmuncal or sysiems 19
29 {27) S.gna’s and 'nta-‘cckers 20
21 {29) Pose? plan's 21
22 {31) Psaenimansmiss Cn sysiams 22
23 (35) uscelanacus S'uciares 23
23 {37} Roaaw.ay machines 25
23 {33} P.buc rorgvameris--cansiruclen 25
26 {44} Snco racthinery” 26
27 {+5) Pcaer-otant racnnery 27
28 Al o'her road actounis 28
28 AMC-U23' TN agjustranis 29
30 TOTAL RO£D 30
EQUIPLIENT
31 {52) Lesomonives 31
32 {53} Fre ghi-ran cars 32
33 {S4) Passenger-tan cars 33
34 {55) h gnaay rasenus squgTent 24
35 {35} F'oa'.ng 2quios 35
36 {57} viork equ srrent 36
37 (53} Mscararecus eccomen 37
32 53) Compuier sys.ams and ward
£rCo8S5 NG 80 omeT 38
35 AMorv2a® or asusiTents 38
40 TOTAL EQUIPIENT 40
41 GRAND TOTAL NONE NONE 41
* To ce regared wa'n equipmel ] ratne” than W4 § eapenses.

Raslread Annusal Report R-1
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340. DEPRECIATION BASE AND RATES - IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
(Dcilars in Thousands)

1 Snow i column (b) fcr ach pnmary account ne denrec.a’.on bas2 uset M COMpuling he deprecialien cnarges for the mentn ¢f January, and in columa (€)
st Ine aaprac sken base used . computng the desracigucn charges for the month of December, in column {d) shaw the comgesite rates used i cemputng
the deprec.at on charges far the month of Decemuer and on lines 30 and 40 of nese cslumps show the comgoesiie percentage of 2ll road and equiprent
accounts, respectively ascertaned oy asginng the prnmary account composde rates to the ceprecialon base used in compuiing the charges for December and
dwiding tne (013, $0 ccmpuled by he total depraciation base {or the for the same month  Th's schedule sheuld inc.uce on.y improvements lo leased propeny
cnargeo lo Ascount 732, “imcrosemants on Leased Progeny © Tne compasite rates used sncula be those prescrized or otherwase acthonzed by (e Board
excepl inat vniere the Lse of compsnent rates nas teen authonzed the comrposite ates 1o e shawn ‘cr tha respecive pnmery accounts should be recomguted
from (ne December charges develcpea Dy "2 usa of the authcnzed rates  If any charges in rates were effechve dunng the year give fud partculars in a fcolnate

2 Afurprovamen:s 10 leased properies may oa comomed and one camposie rale compuled for 2ach primary account cr a separate schedufe may be included
fcr each suzh propeny

3 if deprec.2lion 2cenuals have ceen disconuneed fer any account, the depraciaucn base should be reperied, nevertheless, m supper of depreciaion reserves
Authcrey for the ciscon! nuance of accruals snculd be shown in a feolnote indicatrg the accewnt(s) aftecied.

4 Ciscloswras .n ire respect ve secions of trs schedule may be cmitted f elrar total road 1zased from ainars cor icial equ gment leased from alters represents
tess than 53y of ictal road ownad crictal equ pmert curnad respectively. However, line 41, Grand Total should B2 completed

Cepreciauon base Annual compos.te
Line tate Line
to Account At beginmng of year Atclase of year (percent} No
{a) (o) () (<)
ROAD

1 |3} Grasng 1

2 |{2) Ciner, nont-gl-way expend.tures 2
3 [{5) Tunnels and subwaxs 3
4 | (8) 8ridges. rasdes and culverts 4
5 |(7) Elevaled structures 5
8 [(8) Ts 8

7 | (8) Radanc oiner irack matena! 7
8 | (1Y) Balast 8
€ | {13) Fencss, 510 sheds and signs 9
4 {18) Stabton and cffice bullcings 10
1Y (1) R y Suilgings 11
12 | (18) Water staticns MN/A BASED O 5% RULE 12
13 {{19) Fuel stakens 13
14 | (20) Shoos and anginehcuses 14
15 | (22) Storage h 15
18 |{23) Wnarves and docks 16
17 | {24) Coaland ore wharves 17
18 | (25) TOFC/COFC temunals 18
19 | (25) Communicatan systems 19
20 | (27) S.gnals and interockers 20
21 | (25) Power plants 21
22 |} (31) Powerr 0N Systers 22
23 ] 135) tdiscellanecus struclures 23
2¢ | (37) Roadway machines 24
25 | (39} Public improvements--construction 25
26 | (34} Sheo machinery © 26
27 | (45} Power-plant machinery 27
28 | Al otnier tgad aczeunis 28
29 | Amortization ad 29
30 TOTAL ROAD 22.904 23,921 4.19 ] 30

EQUIPKMENT

31 |{52) Lscomotves 28,749 32,407 816 | 31
32 }(53) Fra'ght ra n cars 573 4.087 2163 | 32
33 |(54) Passenger-train cars - - - 33

45 | (55) Highway revenue equipment - - - 34
35 | (§5) Floating & t - - - 35
36 | (57} Work equipment 135 135 079 | 36
37 | (58) Miscellanecus scuipment 277 277 367 | 37
38 |(59) Computer sysiems and word

pracassing =cigment 17 17 - 38

33 | Amortzation adwsiments - - - 39
16 TOTAL EQUIPLENT 27.751 36,923 938} 40
41 GRANC TOTAL 50,855 60,844 747 | 41

* To ce reponad vatn eqaipmen: expensa rather than ¥/ & S expenses

Ranroad Annusl Repot R-1
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342, ACCUMULATED DEPRECIATION - IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
(Dollars in Thousands)

T Em~er.reraguracinformanon concamng 10 dec s and craads to Acsourt 733 "Accumulated deprec.at.on--| enls on Leased Preperly,”
2 yaar -elatng 3 rorove—anis mace ic road anc egu prent propatty leasad from othars, ine deprac alon cnarges ‘e wnen are included in

3Ny erines 3r2 mao32
r oo umn (3) e {g) for any pranary scoount snead e shoan in parenhesis of designated “Or.”
3 Any incSrsslercy Deiveen tra creg ts 15 the resene 35 snsan 1n eiumn {c) and 'he charges to cperaiing expensas should oe fully explaned on page 35
4 Showmcgiumn (2) ires 22nus to e resene ans.ng frem rewrements  Tnese detits s7¢Jid not axcess nvasimant, e'c.
5 Ce'auss.n th2 reseacive seskons of Imis scneau'e ~ay oe cmitied f adner 121al road leasad from gthers or ic*al aquiprent leased frcm ciners
represenss 'ess tnan 5% £F total rean owned of io'al equremant cwred, rescesuve y. However, lir2 33, Grand Total, snould te compiatas.

CREDITS TO RESERYE DEBITS TO RESERVE
During the year Dunng the year
Agzount Balance Crarges o Otnar Relrements Orer Ba'arce
Lire | Cicss 3l gaginnung cgeratng crecits [LLA atciose Lre
Mo [ Crezk of sear exganses cf y=ar No.
&)} {3} &) (d) (e} (6} fg)
ROAD

1 {3) Grazing - 1

2 {$) Oinar, ronl-25ngv experc 'ures -1 2

3 3} T_rre's and sutways TOTAL INMPROVEMENTS TO ROAD 3

4 {5) Br3ges wes:les ara culve'ls LEASED FROM OTHERS IS LESS 4

5 (7} E'evated suuciLras THAN 5% OF TOTAL ROAD QWNED. I s

8 (8) Ties -} 6

7 (3) Rail and o'her rack matena! -] 7

8 (11) Ballast -1 8
9 {13} Fences sncw sredsandsgns -1 9
10 (18} Siauon and cifce b.ddags -1 10
11 {17} Rcagway buld.ngs -1 1
12 (18) Waler 5:3u.ons - | 12
13 (15} Fuel s'anens -1 13
14 (20) Sncas ang ergaencuses -1 14
13 (22) Stoiage warsheusas -1 15
18 (23) ‘“nareas anc docks - | 18
17 (24} Cz25! ang or2 wharves -1 17
18 {25) TOFC:COFC termnals -1 18
19 (25) Comm.r.catcn systems -1 19
20 (27) S.gnals ard inler'ockers -1 20
21 (25) Power clanis -F 21
22 (31} Pawar.trgngmisgor sys'ems -1 22
23 {35) M sce'arasys struclures -1 23
24 (37} Readwav machines -] 24
23 (33} Puclcncrovemerts--consruct on -1 25
26 (52) Shco mach nary” -1 26
27 (43} Powar-oiant machrery -] 27
28 Algctre- road accounls -1 28
22 TOTAL ROAD 5,328 1,002 4 1 - 6,343 | 29

EQUIPLIENT
30 {52) Lccomgohvas 11,448 2.643 1,517 1,7€8 13.808 § 30
31 }(53) Freighi-tran cars 491 887 - - 1,378 | 31
32 (54} Passenge--rawn cars - - - - -1 32
33 135) Highaay ravanue aquicmen; - - - - - 33
34 S5} Flosirg equicrant - - - - -] 34
35 (37} Wark ecs smant 118 1 - - 118 ] 35
36 (53} L!sce.anecus exugmant 287 10 - - 277§ 36
37 (53) Cemcuter s, stems and werd
EioCessng eauipman 17 - - - 17 ] 37

38 TOTAL EQUIPLENT 12,238 3.541 1517 1,768 - 15,569 | 38
39 GPRAND TOTAL 17,677 4,543 1.521 1,799 - 21,952 | 39

* To be tepciten wih equmrent expensas rainer than VW & S exgerses

Ra, read Annua: Rexcit R-1
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350. DEPRECIATION BASE AND RATES - ROAD AND EQUIPMENT LEASED TO OTHERS
{Ocuars in Thousande)

1 This scnecule is In Da LSAC .0 cases whare ha ralaten dagrac-ascn reserve is carmiad in the accounts of the resccncert and tha rent therefrem is incl.dad n
AcsoJnts 32-11-00. 32-12-C0 32-13-C0. 32.21-00 32-22L9 ar< 32-23-00
2. Show in cofumns {2) anc (<) for eacn arimary account, the ceprecaicn tase used :n comouling the depreciation for tha mentns of January and Decamee-.
reszactvely, with resoact 1o read and ecaipmant oanad Sy tha rasaonzent but leased 1o ciners the deps icn charges for wnich 2re nG* Inciuotie n
cperavng excenses of tna rascancent, tJt for which tne ceoreci2hon ceserve is reccroad in the accounts ¢i the rescondent  If the base fer read \s ciner tnan
In@ CL.5IN8t COS! &7 BsLmaias cnginai £st a5 ITung oy ine Beard's Office of Eccnemic and Environmanta!l Analysis orcught lo 2 current dale oy the
reszongert irom its Order Mo, 3 raccrss arc ascounts, o s 2ther than ledger value for equipment, a full expianaucn s~o.la ke given.
3. In cctumn (0) sno. ine Comcosye raias usad to compuie ihe deprecialion for the maain of Dacemoer and on “ines 25 and 33 ¢i tr' s ¢z umn show tne
conroes te percentage [o- alf rcad snc ajuprent aceconis, raspectively. ascenanes By appling the pmmary ac2ounts ccmpcesile rales (o ine cegreaiation
285€ U580 10 compuie (ne cas-esishian for Decemter anag dvicing ine ofal alse compuien By the cadreciaten base,
< If gepreciat o~ accrua 5 hawe Jeen ciscent nued for any accoun, the depreciatsn base shoula be reponed, neverihaless, n Suppcert cf degrecialon reservas
Avihenty ‘ar the ¢ sesnunuance of secruals sroula be shown in 3 2eirota indicatng tne aczcuntis) sifested.
3 i 123! ro20 'e3sen 10 others is 1255 than 5% of total road cwnad cml. if talal equipment [eased to cihars s less :han 53 of folal equ omeant ovwnea: ol
However, Lina 39, G-and Tciaw srouid ne compieted.

Dacrec aicn tase Annuat comscsde
tne rate L
N9 azcount Albsg raing of yesr At gigse of yesr {cercent) No.
(a) (b} (c} ()
ROAD
1 |3} Grasng ALL DEPRECIATIOM EXFE"ISE FOR OVIMED ROAD AND 1
2 | (<) Oirer, ngat-of-»3y excenditures EQUIPMENT LEASED TO OTHERS 1S RECORDED IN KCSR'S 2
3 | (5) Tunrnels a~a suoways OPERATING EXFENSE AND TOTAL ROAD AND EQUIPMENT 3
4 | (5) Bndges iresiss shd cuivens LEASED TO OTHERS IS LESS THAM 5% OF TOTAL QWNED 4
5 (7} Elevaled sinuciures ROAD AND EQUIPMENT S
6_[(8) Ties [
7 148} Rail and oiner racy mate~al 7
8 {{1%) Basast 8
9 | (13) Ferces snow shags and s'Gns g
10 ] {i8) Siaficn 2n3 cifice 2udaings 10
11 | (i?7) Readway Buidings 11
12 [ {18) Waler siaticns 12
13 {(19) Fuel siations 13
14 | (30) Snces and encinencuses 14
15 }(22) Sixage warawcuses 15
168 | (23) Wharves and dccas 16
17_} {22) Coat ang cre wnarves 17
18 | (25) TOFCICOFC term.nals 18
19 | (26) Communicat.on sysiems 19
20 | (27) Swgnals and interfocker 20
21 | {29) Power clanls 21
22 {(3°) Power-lransimussion Sysiems 22
23 1 (35) Abscetaneous struclures 23
24 | (37) Readway machnes 24
25 | (33) Pullicima --consiruciicn 25
26 | {24) Sncarascamary 26
27 1(25) Paaar-ciant machinery 27
28 | All ciner roag acecunis 28
29 TOTAL ROAD 29
ECUIPMENT
30 | {52) Locomiotrves 30
31 | (53) Fre ght-irain cars 31
32 | (38) Passerger-tr2mn cars 32
33 | (55) Hignway revenie 2qu cment 33
34 | (58} Flaatng 2quicmen: 34
35 | (57) Wors equisment 35
36 | (53) M scellanacLs ecu.cment - 35
37 | (33) Comzuier systems and word
ereoessing esuoment 37
38 TOTAL EQUIPMENT 38
39 GRAND TOTAL 108.457 107,863 N/A 39

Radroad Arnuat Regcini R-{
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351. ACCUMULATED DEPRECIATION - ROAD AND EQUIPMENT LEASED TO OTHERS
(Covars . Tnousands)

Tns scnecale 15 10 De LSeS 1N 23585 whsra the Cepres’aton resemve «$ cames in ine acssunls cf Ira respencen ara the rant irersfremas incluced in
58, 32-22-C0 ang 32-22.00
18 2n2 2E3HS 1 Atccunt 733 “Accumuiateg Decrecrat an--Road ana Equ crmenl Propaciy,” duning tne year ralsling 0 rcad and
equcMment 183529 10 cihars, in2 cefanment charges for wrcn are act ncludicla W ¢oealing arpenses ¢f Ine respendant. {See Scnegu'e 330 for the reserve
£2'31ng 10 7024 ano 2L omen! owaed and uses Ly ine resgondent).

3 i any enines are made for "Otner Crecits® and "Other Dagus ™ staie tne {acis 2ccas-erung such enines. A deon Balanca w columns (o) or (g) ‘crany

3. Decals .nina resresiive 32C5CTS ©f ths SCnacy's may Te coutles 4 avrer 1212l scad 12ase4 0 oihers or toial egu 2ment leasec frem cihers 1eoresants
fess inan $°3 4f the teta, read owrad or toict egupment ownaq, rescecively, Hewaver, line 35, Grand Telal, sncu’d be cemp'stec

CREDITS TO RESERVE DEBITS TO RESERVE
Dunng the vear During ine yaar
Azzount Chargas o Orer Rauremenis Ctnar Balance
+a | Cross a22raing crazsits debils al close Line
Mo | Crecs axpenses of year Ho
{a) 1] () {e) (4] [6)]
ROAD
1 {3} G-azng i
2 {4) Other ngni-cl-vay excendsiures 2
2 {5) Tunne 5 8nd Subn5v5 TOTAL RO}::D LEASED TO OTHERS IS LESS 3
3 (6} Bn7azs, lrestes aac cuivers THAN 5% OF TOTAL ROAD OWMED n
5 (7) Ee,atad strucl.ras 5
6 {8) Ties []
7 {5) Rail and ctner raz« matenal 7
8 11) Bal'ast 8
9 {13) Ferces snow sneas and s zns 9
10 (1€} S:aucn and cfi ce sulldings 10
11 {17} Rcacway culdrgs 11
i2 {18) YWalsr stations 12
13 {1S) ruel sisliens 13
13 (20} Sacos and eng 14
i3 (2%) Sicrage warercusas 15
16 (23) Vinarses and gceks 18
17 (24) Cca, and cre wharvas 17
18 (25) TOFC/COFC 18
19 (26} Cemmunicalcn sysiams 19
20 {27) Signais and intericcars 20
21 {2S) Power planis 21
22 (31) Pgwer-zansT S5iCN SYSIaMS 22
23 {35) t.uscel'anacus SwuCLres 23
24 {37) Roadway macnines 24
25 (38) Pud & imprevements--consinucion 25
26 {23) Shep machunery’ 26
7 BE) Ponar-siant wachinery 27
28 All oiner road accou 28
29 TOTAL ROAD 29
EQUIPMIENT
30 {52) Lecomcuves 30
2 : t:} :‘:s'::""a'" e TOTAL EQUIPKIENT LEASED TO OTHERS IS :;
- LESS THAN 5% OF TOTAL EQUIPLIENT OWNED
33 (55) Hig~way nu2 esalsment 33
34 (38) Floau-paquoment 34
35 (57) Wark eculcmert 35
35 (S8) Lusce. anecs egsoment 36
37 {35) Cemp.tar systems ang worz
pIOCASLNG AU ant 37
33 TOTAL EQUIPMENT 38
36 CRAND TOTAL 46 643 2,257 594 48311 | 39

* To be ragoried with equigment expenses rather than W & S expenses

Rarcae Arr2a Repa1 R-4
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352A. INVESTMENT IN RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE - BY COMPANY

(Cellars in Trousands)

1 Disciose the nvesimant in r3daay piooery L3584 in transgenanen service ai the cicse of the year  This invesiment regresents Ine aggregate ¢f property
cunad o leasad by ihe respondent ard osad in tha respondents lranscortation sesvice  Such proparty includes (a) tne ‘nvesinent repcried in Accownts 721,
“Roa3J ana Ecu.oment Precerty ™ anc 732 “lrprovements on L2assd Prezeny,” of the reszoncent, less any 731 or 732 prepeny leased 9 cthars for thew
a«ciusive va? of 103d, Irask or brdgas (includ ng eavicment or cine” ra lvay picceny coverad By tha coatrast). Equisment leased 1o others under separate
£.5nct con'racts snad not ce degusies from the respongent's 731 or 732 prageniy, and {0} the mvesiment of oiner comeoanres 731 or 732 sroperty {incluang
coerabng and lessor raicacs) uses By the raspendent wnen the lease s for exclus.ve use cr conire! of roads, tracks cr oridges (indudng eguipment cf cthe-
12 WAy prepety coverec oy ine ce~iract). Tris excluses leased eqwizmen: frem Szeralng rasroads uncer separate disunc: conizacts and ine inves'ment of
CIRar camers in £33ty [Sivily usad by the respenzent.

2 'ncolumn (a) cass {7 eacn company i Sus schedul2 as respendan: (R), lesser raitreaa {L) *nactive or propnatary comzany (P) and siher l2as2d
prepanies (O).

3. In coluwr (a) i (2). mclusive, frs: show the ¢2:a requested {er ine raspongent (R): nex! *ne data fcr comparues wnesa enti-e propen.as ara used n
ranspenation serace of ‘ne tespondent, ovaad ceiween lasscr (L) ard orcer e'ary (P) cemicames: faliswed oy data fos carners ara ctibers (O), poriens of
whCse preoenty are Lsed in transperiaucn serace of the raszoncen’ Sno.w a 16ial for each class cf campany i caumn {d) and {8) Then shcw,
as dedusicns, ga'3 for tansgonal on Sreperty leased o camers and oer

4 In celumn {£), ira-hacl carners repert iha ilas of read uses n fine-naul sarwca Reccr miles In wha'e numbes

8 Incziumn (d), snox the amo.nt applicatie in Accsunts 731 anc 732 cn tre coeks of Ine companies wnese naTas appear m czfumn (k). Valves of propeny
=f other carr'ers sagraga‘ed oy estmate or ct-ervase shasd coirespond i amault Lo tne Seaucliens rmada by tne cwners in tner regens [ separate vaue s
fot 2va Isble, explanalicrs snouic te given  Difarencas Sahween e amaunis in column (d) of this schedu e and *ne amounis shown in c2'umn (), hne 24
or he asse: s ce of the compara'va general ba ance shee: cf eacn noradual radway, should be expeained in a feoincie. Boek 'ailve inciuted in Accoun:s 7314
er 732 of tne 3wner should 92 repertad o coiumn {C) in reference Lo the invasment of the responcent m the sezunuss of tne cwrer unless 3 gSoG (eason can
ba gven v tne contrary  Mietheds of esumatng (oy capnabizing rantals at 8 parcant cr olnerwise) valua of propeny of pnivate owners, or geriens of propeny of
of cther carners saculd te exgiamneqg.

& Incolumn (2), srcw the amoun! of cepreciaiicn and amcrmizalicn azcruad as of the close of tha year n Acczunls 733, 724, 735, 735 and 772, that1s apph-
caple ic the property of tne carnars whias2 names are hsted in column (D), ragarc'ess of wrers (ne raserves theralcre are recerded

Dapresiaticn and
Ciass Mites of rcad Invesimenis amoruzation of
Line | (See Mame of canpany used (Seelns 4) in propenty defense prejects Line
Ne Ins 2) (whcle nurcter) {Saeins 5) {See Ins. 6) No
(a) (e} ©) (@) (e}

1 R Kansas Cuy Scuthern Raihway Camoany 2.661 2.766.237 799,774 § 1

2 732 - 733 - 7235 improvamen's on Leasad Preoeny . - 60,844 21942 | 2

3 3

3 4

] 5

6 6

7 7

8 8

9 9
10 10
11 11
12 12
1 i
14 14
15 15
16 16
17 17
18 18
18 19
20 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
25 25
30 30
31 TOTAL 2.661 2,827,081 821.716 | 31
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352B. INVESTMENT IN RAILWAY PROPERTY USED IN TRANSPORTATION SERVICE - BY PROPERTY ACCOUNTS

{Dcilars in Thousands)

T In columns (b througn (@) give, oy prmary accou~1s the amouni of invesiment at the close cf tne year i prepeny of respencen: and each group
or ¢'ass of companies ang properies

2. Tne amounts for resgondent and for eacn group or €.ass of compantes and propenias on une 44 reremn, shoule correspond with the amounts for
23cn class of comoarny and properuies shcwn in scriedule 3524 Contnuing records snall be maintaired oy respendeant of the primary preperty accounts
separately ler eacn ccmipany or greperty incladed n the schedule

3. Regort on ane 25 amcunts recrasanling capitzbzation of rentals for leased property based on 6 percent per year where praperty 1s not classifiad
by accounts Dy ncr carrer gwrars, or wnere cast of propeny leased irom other carners 15 not ascentanable idenify nen-carner owners and bnafly
explain on page 37 metheds of esumaing va.ue cf prepeny of nen-camers or preperty of other camaers,

4 Regarn on ine J0 amcunts netincluibie n the accounts shown, or nling 29 Tne items reported shauid te onefly ident.fied and axclained Also
inciude nase those ems after parmission 18 from iha C for exceplicns to prescrbed accounting Reference lo such authority should
be mace when exalaining Whe amounts reported  Pesponcants must nct make arbilrary changes to the prnted stub or celumn head ngs wathout speaific
authonty jrom tne Commuss.on

Line | Cross Acceunl Respencent Lessor railroads Inacuve (propne- Other leased Line
NG | Creck tary ccmparies) Froperies No
(a) (] (c) (d} ()
i {2) Land for Transportation purposes 77117 NONE MONE NONE 1
2 {3) Craoing 201,359 2
3 {4) Oiher, dgni-cl-way expendiures 770 3
4 (5) Tunnels and subways 35 4
5 {6) __Bnodges. vesues and culverls 218,513 5
3] {7} Elevaiad Struclures - []
7 \8) Tes 531,458 7
8 {8) Rad and otner vack malerial 661,162 8
] {111 Sallasi 186,945 ]
10 {13) Fencss, snow shecs and signs 1123 10
1 {16) S:ahica and office Zuldings 37,333 11
12 {17) Readway bukdings 508 12
13 (18) Walar stauons 70 13
B {18) Fuel siations 8,202 14
15 {20) Shops and enginehousss 51,722 15
18 {22} Sicrags wa - 16
17 {23) WWhar:es and 93cks 819 17
18 (24) Coal and cre wharves - 18
18 {25) TOFCICOFC terminal 20,538 19
20 (25) C auon sysiems 67,491 20
21 (27} Signals and intzrlockers 75.048 21
22 {29} Power plants 23 22
23 {31) Power-ia ion syst 1,013 23
23 (35) huscel'anaoLs stncires 8,067 24
25 (37) Roadway machines 39,394 25
28 (35) Publcimp ts--canstructicn 17,575 26
27 {44) Shop machinery 8.983 27
28 (45) Power-plant machinery 57 28
29 Leasad prooery capitalizeo rentals {explain) . 29
30 Qther (szecily and explain) - 30
H TOTAL ROAD 2,215,463 31
32 {52} Lecomoties 127.400 32
33 {53) Freignt-irain cars 113,889 33
32 {5¢) Passenger-irain cars - 34
35 §5) rugnaay ravenue ecwigrent - 35
35 {33) Floaung 2owzment - 38
37 {57) \Work equprrent 14,017 37
38 {58) hkuscellanecys equicment 12,439 33
39 {59} Cocmputar systems and word
nrgcassing equiament 91,708 39
40 TOTAL EQUIPLIENT 358.451 40
41 (73} Inlerest gunng construcicn 2.147 &1
42 i {89) Cther elements of investmant - 42
43 (0] Construcicen work in pregress 250.020 43
44 GRAND TOTAL 2,827,081 44
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 410

Schedule 410

Line 620, column (h}
Line 620, celurrn (f)
Line 620, column (g}

Linss 138 thru 138 column {f)
Linas 118 thru 123, and 130 thru 135 cclumn (f)

Line 231. column {f)
Line 230, column (f)

Lines 207, 208, 211, 212, colurman (f)
Lines 228, 227, column (f)
Lines 311, 312, 315, 316, columa (f)

Line 213, column (f)
Line 232, column (f)
Line 317, column {f}

Linas 202, 203, 216, cclumn {f) - equal to or grealer than, Lines 5, 38, cclumn (b)

but variance cannot exceed line 216, column (f)

Lines 221, 222, 235. colurn {{) - equa! to or greater than, Lines 24, 39, column (b)

but variance cannct exceed fine 235, column (f}

Lines 302 thru 307 and 320, colurn (f) - egual ta or
greater than, but variance cannot exceed fire 320. column {f}

Line 507, column (§}
Line 508. ccluma {{}
Line 509, calumn (7}
Line 510, column ()
Line 511, column (f)
Line 512, column (f)
Line 513. column (i)
Line 514, column (f)
Line 515, column (f)
Line 518, column (f)
Line 517, column {f)

Schedule 450

Line 4, column b

Cross Checks

Schedule 210

Line 14, column (b)
Line 14, cclumn (d)
Line 14, column (e)

Schedule 412

= Line 29, column (b}
= Line 29, column (c)

Schedule 414

Line 19, columns (b} thru (3)
= Line 19, columns (2) thru {g)

Schedule 415

= Lines 5, 38. column ()
Lines 24, 39, column {f)
= Lines 32, 35, 36, 37, 40, 41, column {f)

and
Schedule 414

hinus line 24, columns (b} thru {(d) plus
line 24, columns (&) thru (g)

Schedule 415

Lines §, 38, columns (c) and (d)
= Lines 24, 38, columns (c) and {d)
= Lines 32, 35, 36, 37, 40, 41, columas (¢} and (d)

Lines 32, 35, 36, 37, 40, 41, column (b)

Schedule 417

Line 1, column (5}
Line 2. column (j}
Line 3, column {j}
Line 4, calumn ()
Lire 5. column ()
Line 6, column (j)
Line 7, column (j)
Line 8, column ()
Line 9. column ()
Line 10. column ()
Line 11, column (j)

Schedule 210

= Line 47, cclumn b
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Rcad Inibals. KCSR  Year 2C07

412. WAY AND STRUCTURES

1. Ragort fra.ght expanses cnly
2 Ths ot dep-eciation expense repensd in cclumn (D), fine 29. shculd ba'ance o the sum of the depraciation expense reported in schedule 419, celumn

fhnes 138, 137 and 128

(Dollars in Thousands)

3 Reporiin colemn {(c} the lease/rentals for the vanous property categernes of Way and Struciures. The !otal netleaserarial regenied in ccluma (c),

hne 22 should balzace the rat amount reperied in schedule 410, cslumn {f), ines 118 through 123, plus lines 120 tnrough 125.

If an anbre road or segment of rack is leased and if the aciual treakcown of lease’rentals by property categorias is not known, appenion the lease/rentals
pasad cn tne cercentaga of tha categones depreciaucn bases o the depraciation bases for all calegones of depreciable Igased propeny Usa schedule 3528

of s reoan for optaimng the depreciation bases of tha categories of feased property

4, Amcrbzaten adjustment of sach road property type which is included in celumn {b) snall be repeated n column (d) as a debit or credit to e

appropnate tine item, the net adjustment on hne 29 shall equal the adjusiment reported on kine 29 of schedule 335.

5 Repant an iine 28 all cther lease rentals nct apporioned lo any category histed cn bnes 1 - 27,
8 Lmne 11, Account 18, sheu'd not include compuier and dala processing equipment raperied on fine 37 of schedule 435.

Amortizaticn
tine | Crass | Propenty Category Depresiation Lease/Renlals adjustment Line
No [Cnecik| account (net) dunng year No.
{a) () (c) {9)
3 2 Land for Iransponation purposes NIA 89 NONE 1
2 3 Grading 1,620 234 2
3 4 Other rignt-of-way expenditures g - 3
4 5 Tunnels and subways 5 . K
5 [ Bndges, rasties and culver's 2,810 - 5
5 7 Elevated structures - - 6
7 8 Ties 14,683 515 7
8 9 Rail and other rack matenal 14 895 737 8
a 11 Baflas! 4,399 217 [4
10 13 Fences, snow sheds and signs 16 - 10
11 18 Station and ofice buildings 1,081 {328) 11
12 17 Roadway building ] - 12
13 18 V/ater slatons 3 - 13
14 19 Fuet siabians 273 - 14
i5 20 Shcps and enginehouses 518 75 15
16 22 Storage wareh - - 18
17 23 Wharves and docks (105 - 17
18 24 Coal and ore wharves - - 18
18 25 TOFCICOFC tarminals 332 - 19
20 25 Cammunicatiors systams 544 - 20
21 27 Signals and interockers 1.518 . 21
22 29 Power olants - - 22
23 i Power ion systams 16 - 23
24 35 uscellaneous structures 3 - 24
25 37 Roadway machines (432) 164 25
26 39 Public improvements, cansiruction 458 - 23
27 45 Power plant machines 3 . 27
28 -- Qher laasefrentals N/A - N/A 28
29 TOTAL 42,465 1,834 -1 29
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Road indiats: KCSR  Year: 2007

NOTES AND REMARKS
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Road inzals. KCSR Yes- 2007 55

GENERAL INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 415
1. Rezont Fragnt axcarsas oriy.

2 Regett oy lyse of ecuipmant 3 rakrai S452nsas r2lang 1o ine ecwo~ent func ons (sa'anes and wazes, maienals, i3S, supp! es, fuels and lubncants,
urenasad s2-ates arg general).

3 Rezstn e3unrn (B) ~eirépar 452032 2xTwe.ng tha ¢ost 10 rapair camages equipmant

Scaedu e 415, conmn {B). vl bala~ce 1o Screcule 418, coiu—n (), a5 (cliows

{a) Locemauvas, fre 5 g usine 38 corparec 0 ine su i Scnedu'e 410 rines 202, 263 plus 215 {excieding wreck resaus). 0o ncl resertin Scrnedu'e 415,
Equemen: CaTagea from Schecale $10. 1ne 204

{2) Freghr.Cars, ne 24 ;.5 ine 38

COTEaies 12 1@ sum of Schedule S10, Tnes 221, 322 o'ys 235 (eacluding wreck ragars) Do net zeasrt ' Scnecule 415,
w—2nl Damagea o™ Screcula 41

S, hne 222

{€) Sum cf Higrway Eguiprrent (Fne 32), Floalng Equizment (! ne 33}, Passengar ana Otner Resen.e Equiprent (I ne 25), Comrputar ana Data Progessing
Equ.oment (kne 37), Macrine y-Otner Equipment {ing 40), pius Work 2nc Other Noa-Reverue Equimment (hne 31 compared 19 Schedute $40, the sum of
Lnes 302 threugh 307, inc.usive, p'us ke 320 (exciucng wresk rapass) Co nairepcitin Scneduie 435

Equ'pmant Damagac frem Sgnesule 110, 1n2 308,

Mcie Linas 236, 235 and 320 ¢f Schadule 416 zra craci amounts.

Tne allocatcr ¢! fre:ght car raparr exse~se recerianie or Scnecdle 415 by car types 3nall te in accordance 'w.tn Instruckien 2-21. Fre gnt rain renair ceshing
<9 CFR 1201,

4 Deprec.siicn eagense for 2ach class of aqupment oy car Iype snail ba repened in courns (¢) and (0) Far imzroverrants cn leasad prepeny, Accouris 732
ang 733, use 3 suoplementany Schecule 515, wiich will jelate to Schedules 343 and 342

Deprac.abion cnarges rapcited on ¢Clummis (C) ang (£) wil calance 15 Scheaule 410, celumin (1), as fo'lows

(o) Fraght Cars, lne 22 pius ane 28 comoared 10 Scnece'e 417, line 232

(=) Sum c! Higrway Equipment (wne 32), Floatrg Equipment (Wne 35). Passenger and Oiner Reverue Equiprent (fine 35); Comguter and Data Precessing
EqL oment {iin2 37}, Machinery-Other Egugmant (tne 40); anz ‘Werk ana Otner Nan-Raverue EqQu pment (Ine 41) comparad 10 Schedulz 410, bna 317

5 Amcorizaucn acusiment of eazn equipmant fype which s smcluceg in column (c) sna. D@ reparted in cchumin (@) as 3 debil or cran.l 1o the apprognate ine em,
na ne ac L3!men: on hne 43 sa3i equsl the equicmient arrcrlizaton adjesimeant apaacanle to equicment usag in fre.grt sarvice inciuged in | ne 23, coumn {c),
schadula 335,

§ _2zserRenials reganad r coiuma {f) snould salarce to cclimn {f) cf Screcuie 510 as fet'ows

{a) Lezamsuves, Lne 5 plus une I8 compares vwiin Schadu @ 410, hnes 207, 228, 211 and 272

(3} Fraignt Cars, hne 24 flus e 39 comoarad wiin Schedule 430, bres 225 plus 227 (nsie that Schadule 410, Lnes 220 ang 231, are repented in Schecule 414
anc ara not to b2 inc'udad mn Scnscule 415).

{c} Sum cf Lease/Renials for All Olner Equizment lines 32, 35, 36, 37, € anc 41, val balance to Schedule 410 hnes 311, 312, 315 and 318, except for the
migrchange rental on traflers ang sentawrers wiich 1s regcnes in Schacule 14, Trera’era, botn Schaduies 414 and 415 should be vsad wnen baiancing
Lease/Rentals Owrer Egupment ta Schec.le 4:0 Do nct repoant in Scnedule 15 the Trader and Container rertals reponed in Schecule $14

7 lavestrant ase oy types ¢f equpment snall be repcred in celumns (g) and (n) and snculd nat include the sost of Equipmant Used 8ut Mot Ownec when the
i2nis theralcre gra included in tne rent [o” aqu pment and Asceunt Hes 31-21-00, 31-22-G5, 31-23-00, 35-21.C0, 25.22 03 and 35-23-C0
i should 'noca tne Cost of BEquament Owned anc Leas2a 1o O'Fers when the renis a7e incluceg 10 ire rent for Equipment Accoun: Nog  32-21-20,
32-22-00. 32-23-€3. 256-21-C0. 3§-22-C2 and 36-23-C0

Pregerty Used Bl Na: Oan2g snal'a alse o@ inc wCed when ing rent s inclucec in Account Nes. 31-12-CG, 31-12-00, 31-22-00 and 31-22-00, inclus.ve

Tne gra~d toal of each equipment acco.nt s cgiumin (h) ¢f Screcuie 320 snoulc equs! 'ne tetals cf hne dams censtiul ng *he 2gu'prrant account tolals of
columns {g} anc {n), of scracs'e 413

3 Accumuta‘ec cepresatcn for eacn class of equipment snall be repziied mcoiumas §land ()}  The jrand tcial of eacn aquipment rasarve accduwniin column
{g) Schadu e 325, snali equat the core red ag3ragate it ascum.lates Cecrediansn fer une ems ¢ ing tha coressonang ipmen: accsur's
90 zetumns (1) are §), on Scnedu'e 415,

Rasircac dnnual Rapent R-1




56 Rcad Initials. KCSR Year 2007
415. SUPPORTING SCHEDULE - EQUIPMENT
{Dcliars in Thousands)
Duprenation Amnorhzation
Line | Cross Types of equipment Repairs Ovmed Capitahized Adjustment net ne
pio | Cneck (net exgense) lease dunng year No
(a} (b} (c) (d} (e)
LOCCLIOTIVES
1 Dies2l Locomoive-Yard 5,057 273 - NONE 1
2 Diesel Lecomotva-Read 34,710 3.714 - 2
3 Other Locomctive-Yaro - - - 3
4 Cther Locomotve-Road - - - 4
5 * TOTAL 39,767 3,987 - -] 5
FREIGHT TRAIN CARS
5 Bagx-Plain 40 Foct - - - [
7 Box-Plain 50 Foc: ard Longer 332 160 - 7
8 Scx-Equipped 4,300 854 12 8
] Gondola-Plain 1,686 21 - g
i0 Gendo'a-Squioped 573 2 485 10
11 Hoooer-Coverad 2.945 307 - 11
12 Hopper-Caen Top-CGaneral Senace 102 25 - 12
13 Heooer-Open Top-Special Serwca 315 3 - 13
14 Relngerator-Mechanical 4 - - 14
15 Refrigera:or-Menmechanical 2 - - 15
16 Fla* TOFCICOFC 846 - - 186
i7 Fia: Mulu-tevel 8 - - 17
13 Flat-Genecal Servica 1 - - 18
i Fiat-Other 404 926 - 19
20 All Other Freignt Cars 123 33 - 20
21 Cabooses - - - 21
22 Aulo Racks - - - 22
23 Miscellanecus Accessores - - - 23
24 * TOTAL FREIGHT TRAIN CARS 11,651 1,511 507 -1 24
OTHER EQUIPMENT-REVENUE FREIGHT
HIGHWAY EQUIPLENT
25 Refngerated Trailers - - - 25
23 Cther Traiders 1,086 - . 25
27 Relrig d Conainers - - - 27
28 O:her Containers - - - 28
29 Bogies - - - 29
30 Chassis - - - 30
31 Qther Highway Equ.oment (Fraight) - - - 31
32 * TOTAL HIGHWAY EQUIPMENT 1,086 - - -§ 32
FLOATING EQUIPMENT-REVENUE SERVICE
33 tLianne Lina-Haut - - - 33
34 Local Manne - - - 4
N TOTAL FLOATING EQUIPMENT - - N T35
OTHER EQUIPMENT
35 Passenger and Cther Revenue Equipment
* {Fraight Porton} - - - 36
37 ’ Computer Sysiams and “ord Processing Equip. 362 10,033 - 37
38 * Macninery-Locomotives 1 24 - 38
3¢ N Machwnery-Freight Cars 2 - 24 - 38
40 M tlachinery-Otner Eq 3 - 7 - 50
41 N wWork and Olher Nan-Revenue E 3,258 517 - 41
42 TOTAL OTHER EQUIPMENT 3.627 10,605 - -] 42
4 TOTAL ALL EQUIPMENT {(FREIGHT
PORTION} 58,111 16,103 507 -1 43

1 The ¢3'a o be razoned onine 38 A cotumn (D)8 ine IMmSunt feponac in Schad

2 Tres cala to 22 reecriad ¢n hine 28 @ cClumn (D)5 “Ae amount rapaniad In Schad 30, columa (N, Lre 222, reduced by the alcest!a ocnlon of kne
31 Tne data "o ta raccr'es o0 Lne 40 n coiumn ()15 the ameunt repaned m Screcu’e 410, colemn (¢), bres 302 tircLgh 288, reduced by tne ai ocad'e
paiten af : ae 320

2 310, cotumn (1), e 293, recuced by the adesacie porien o tne 215

235

Railroad Annual Repeort R-1
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Road Inals. KCSR  Ysar: 2007

57
415. SUPPORTING SCHEDULE - EQUIPMENT - Concluded
{Ccliars wn Thousands)
Invesynent nasa as cf 12131 Accumulated deareciausn as of 12134
Lwne | Crass Lease and rentals Cwmed Cagiauzec Cwned Capdalizea Line
No | Check {nat) lease leasa No.
{0 {g) {h} (0] (]
1 27,383 9,733 - (83) -1t
2 3.135 85.237 - {754) -1 2
3 - - - - -1 3
4 - - - - -} 4
5 30.528 94,663 - (837) - 5
8 - - . - -1 6
7 7.607 9,821 - 4.838 -1 7
3 5.705 50,721 351 27,430 300)] 8
g 1,802 - 828 -1 9
10 2,282 178 10,111 103 2,850 1 10
11 13 693 23,622 1,212 11,258 1.212 | 114
12 - 1,642 - 438 -1 12
13 380 201 - 120 -4 13
14 - - - - -1 14
15 - - - - -§ 15
18 - 15 - 1 -1 16
17 - 3 - 3 -1 17
18 - 124 - 123 -1 18
18 1,521 7,984 - 4,568 -1 19
20 4,845 2,183 - 1,738 -] 20
21 - 30 - 22 -1 21
22 1.802 - - - -1 22
23 - . - -123
24 38,035 8 117 11,684 51,494 4,362 | 24
25 - - - - -1 25
2 1,171 - - - -1 26
27 - - - . -1 27
28 - - - - -] 28
29 - - - - -} 29
30 - - - - -1 30
31 - - - - -1 3
32 1,171 - - - -1 32
33 . - - - -] 33
34 - - . - -1
35 - - .- - -1 35
3% - . . . -] 3
37 1,836 G1,688 - 35,988 -1 37
38 - 3,884 - 2931 -1.38
39 - 4 022 - 3.028 -4 39
40 - 1.067 - 804 i
41 1,858 25,044 - 13.625 -1 41
42 3,884 126.716 - 56,376 -1 42
43 73,428 319,826 11,684 107,033 4,332 ] 43
1 Tre 0aa 13 ke reccrie on kras 28, 29 anc 40 in clumns (g} and (h) s ha m.estment recorced .n Pregeny A¢ccuni 44, a locatad 1o Lecametives, Fraght
Cars anz O Guigment
2 Tne Saprecanan o ba repcaesc oo lings 38 39 and 40 6 column )15 €a'coAleT By MU LpARg he Acesurent i each 2lement by o effacine coirpesie

a2 for Sropeny ~CSoLnt 32, and thea 28 g OF SUSIAC.Ag e 3C,LSUTant feCensd i columa (2) Tiis calculaion shoulc equal tne amcuni shcan in

colum (¢} Scregule 335

Ra.rcag Annual Report R-t




57A Rcad Inals’ KCSR  Year 2007
415. SUPPORTING SCHEDULE - EQUIPMENT IMPROVEMENTS ON LEASED PROPERTY
{Deltars in Thousands)
Daprecialion Arroruzaton
Line | Cross Types of equipment Reapaus Curned Capitalized Adjustment nat Line
No [ Cneck {net expense) lease during year No.
(a} ] {c} {d) (e)
+OCONIOTIVES
1 Diesel Lecomotive-Yard NONE NONE 34 NONE 1
2 Ciasel Locomct se-Road 2,508 2
3 Cther Loccrrotive-Yard - 3
4 Other Lecomctve-Road - 4
5 * TOTAL - - 2.643 5
FREIGHT TRAIN CARS
6 Box-Plain 40 Foat - 6
7 Box-Plain 50 Foot and Longsr - 7
8 Box-Equippad - 8
9 Goncola-Plain - 9
10 Gondela-Equipped - 10
11 Hopoer-Ceovered - 11
12 Hogpar-Ooen Top-Ceneral Servce - 12
13 Hopper-Open Top-Soecial Service - 13
14 Refrigerater-Viechanical - 14
15 Refngeraior-M hanical - 15
18 Flat TCFC/ICOFC - 16
17 Fiat Muili-level - 17
18 Flat-Generat Service - 18
19 Fiat Other - 19
20 All Oiner Eeaight Cars 887 20
21 Catooses - 21
22 Auto Rachs - 22
23 hscelfangous Accgsscnas - 23
24 * TOTAL FREIGHT TRAIN CARS - - 387 24
OTHER EQUIPMENT-REVENUE FREIGHT
HIGHWAY EQUIPMENT
25 Refrigerated Trailers - 25
25 Other Traiers - 26
27 Refngerated Containers - 27
28 Othar Conlainers - 28
29 Sogies - 29
30 Chassis - 30
31 Ciher Hhgnway Equisment (Fraight) - 31
32 * TOTAL HIGHWAY EQUIPMENT - - - 32
FLOATING EQUIPMENT-REVENUE SERVICE
33 Manne Line-Haul . 33
34 Local !.'arine - 34
35 * TOTAL FLOATING ECUIPLENT - - - 35
OTHER ECUIPMENT
35 Passanger and Otner Revenus Equinment
' (Freignt Pariion) - 36
37 M Computer §/stems and Word Precessing Equip - 37
38 " Machinery-Lacomalives 1 - 33
35 N tacninery-Freight Cars 2 - 38
40 . Liachirery-Ciher Equipment 3 - 40
41 " Werk and Other Non-Revenue Equipment 11 41
42 TOTAL OTHER EQUIPMENT - - 11 42
43 TOTAL ALL EQUIPMENT (FREIGHT
PORTION) - - 3,541 43

WA e

The data 10 be raported on lina 38 in column (b} is the amaunt reportad in Schedule 310, column (f), line 203, reduced by the allocable portion of fine 216.
The €22 12 be reponed on Ine 29 1n caiurrn (b) 5 the ameunt repenad in Schedula 410, cclumn {f), kne 222, reduced by the aliccacie panicn cf e 235,

The £ala ‘o be repe-ted on hne 20 .0 ¢clumn (B) 15 e armount repenes n Schedule $10 column {f) hnes 302 ihrough 3C8, raduced 2y Ine allocabie

parugn of .a2 320
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415, SUPPORTING SCHEDULE - EQUIPMENT IMPROVEMENTS ON LEASED PROPERTY - Conciuded
{Ccllars in Thcusarcs)
invesiynient base as of 1231 Acsumtiatad depreciaien as of 12/31
Line | Crass tease and rentals Cuned Cap.tatized Owned Caprahzed Lire
Mo | Check (net} lease lease No
if) (g} (1} [§)] {1}

i NONE NONE 6039 NONE 228¢
2 31,788 13,580 ] 2
3 - -1 3
4 . -] 4
3 - - 32,407 - 13808] S
8 - -1 6
7 - -1 7
8 - -] 8
9 -y 8
0 - -1 10
11 - -1 11
12 . -1 12
13 -] 13
i4 - -] 14
i5 - -1 15
i8 435 6311 16
17 - -1 17
18 - -] 18
19 2 21 18
20 3,851 945§ 20
21 - -] 21
22 - - | 22
23 - -1 23
24 - - 4,088 - 1,378 § 24
23 - -1 25
25 - -1 26
27 - -127
28 - -1 23
26 - -1 29
30 - -] 30
31 - -1 31
32 - - - - -1 32
33 - -133
34 - -1 34
35 - - - - -1 35
16 - -1 38
37 17 i7}) 37
38 - -] 38
3¢ - -1 38
40 . -} 40
41 412 39 41
42 . - 429 - 413] 22
43 - - 35,924 - 15,560 | 43

Cas ana Giner Equcrent

Tae ¢ata 10 be repcried on haes 33, 39 and 49 in ¢ umas {g) anc (n)1s the \vasimant recarcaa i Progeny Account 44, a'iceated 1o Locomebves, Fraight

2 The <earecaton *3 oo recered on ines 33 39 gny 20.n c2lumn ()15 ca'tilated oy mL'ugiying nein.2s.mentin each element by tha efecuvg comaosie
rata fcr Propeny Asequri 44 5nd then acoing o sucirachng e ac wstmant r@pented n csiumn (@) This €3 cuiaten shouid egual e amount shcan in

ccismn {c}, Scred.'e 335
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Roac Initals KCSR  Year 2307 61
418. SUPPORTING SCHEDULE - CAPITAL LEASES
Instruciens.
Tn's schedule will show the invasiment in caprahized leases in r0ag
and equipment by primary account
Counn
() pnmary acccunt rumrber end 4ite far wnck capilal lease amcur:s
a2 nclugsa trerem.
{b) ne oiat mvestmentin thatl prunary ascount
{c) them n capital ieases at the end of the year.
{(d) the current year amarizauon,
{ej the sccumuiaied amaruzaton relaung 3 the leased properties.
{Dcllars in Thousanos)
Capital Leases
lina Prmary Account No. & Taial 'nvastment Invesimant Current Year Accumulated Lire
No Tide at Era of Year atEnd of Year Ameruzalon Amoruzaton No
(a) 6] {c) ) (e)

i 53 - Freight Cars 113,889 11,684 507 4362 1
2 2
3 3
4 4
5 5
8 6
7 7
8 8
[*] 9
10 10
11 11
12 12
13 13
14 14
i5 15
18 18
17 17
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450. ANALYSIS OF TAXES
{Dcellars in Theusancs)
A Ratbway Taxes
wing | Cross Line
No | Check ¥ind of *ax Amgunt No
(a) (b)
1 Other than U $§ Govemment Taxas 62831 1
U § Goveinmen! Taxes’
Incoma Tazes
2 Normal Tax and Surtax -1 2
3 Excess Profits .1 3
4 Total - Income Taxes L2 +3 -{ 4
5 Railroad Ratrement J32.237) 5
6 hospilal Insurance 25561 6
7 Supol f Ar -1 7
8 Unemploy Ll {4 1,285] 8
) All Other United Statas Tazes -1 ¢
10 To'sl - U.S Government Taxss 36.518 | 10
11 Towa! - Raikvay TS 45,8011 11
8 Adjustments to Federa! Income Taxes
1 In column (a) are lisiad the part culars wrich most ¢lien cause a diiferential between laxacls income and pretax accaunling ircome  Cther particulars which
causa such a d fzrential shculd oe lisled uncer the caption Other (Specidy), inctuding State and oiher taxes deferred if computad saparately Minor stems,
each less than 5100 000, may be combirad in a single entry under Other (Spec.fy)
2 indcate n column {b) the begisning of the year tolal of accounts 714, 744, 762 and 786 aaplicable to each particular item «1 cofumn (a)
3. indicate in column (¢} the net changa In accounts 714, 744, 752 and 786 for tne nat tax effect of timung aifferences originating and reversing in the cument
account ng pence
4 indcate .n column {g) and adjusimen:s, as sprrognate, inclucing adjustments to eliminate or renstate celerred tax elfects (credils or deb.is} due to
apptying or recogmzing a loss carry-fonvard or a loss carry-back
5 The total of ire 18 sclumns (¢) and (d) shov'd agrae with tne loial of the contra cnarges (credits) o Account 557, Provisions for Defarred Taxes, and
Account 561, Provisions for Delferred Taxes - Extraccanary ltems, {cr tha curent year,
§ incicate in column {e) the cumuialive total of calumns {b), {c) and (d). Tne total af column (e) must agree 'with the totat of accounts 714, 744, 762 and 788.
Nal credis
Line Beginning of year {charges) for End of year Line
No Particulars balance current year Adjusimanis balarce No
{a) () (c} ) (e}
1 | Accelerated Depreciation, Sec 167 IR C..
GJidehne Lives Pursyani lo Rev Proc. 62-21 476,268 {10,578) 1
2 | Azczerated Amortizalion of Faciies, Sec 1581.R C - 2
3 | Acceiarated Amortization of Rolung Steck, Sec 184 IR C -1 3
4 Amartizahon of Rignts of YYay. Sec. 1851R C - - 4
5 | Gtner(spenty) 5
5 Claims and Contingency Resarves (30.973) (36,038) (67.011)] 6
7 Investrants 3.718 5.891 14,609} 7
8 Deiarrag Gains - (95) (95){ 8
9 Praoaid Expenses and Da‘errad Tax Revenue 5.212 (630) 4,582 9
10 Met Cperatng Losseas - Net of Valuaton Allowance {25,350) 19.875 {5,485)) 10
11 11
12 - - | 12
13 - - -1 13
14 - - -1 14
15 - - -| 15
i6 - - -1 16
17 - - - | 17
18 - - -1 18
18 TOTALS 432,865 {21,575} (55.400)] 19

Railroad Annual Repert R-1




64

Read !nitials KCSR Year 2007

450. ANALYSIS OF TAXES - Concluded

{Cokars tn Thousands)

Fooinetes

if Low-through rathod «was elecied, :cicata net decreasa {Crincreasa) n lax acerual because
of investment iax creat -

I geferral method ‘ar nvestman! ax crecit was elecied
{1} Indicate amoaunt of credit ullized as 3 reducan of tax hiabikty for current year

{2) Da2.c: armount of currant year's cradit applied o reduction of tax fiability but deferred for accounting
purpcses

{3) Balance cf current yaar's cradi usad 10 reduce culrent year's lax accrual

{4} Acs amcunt of pacr year's defarmred credis bemng 2mioryzed {0 reauce currant yesr's tax accrual

(5) Total decrease :n current vear's t2x accrual resulling from use of investment tax credits

N

Esbmated amount of fuiure earnings ~hich can be realized belore paying Feceral income laxes becausa of
unused and ava:lable ne! cperating loss carmyavar ¢n January 1 of the year lollev.irg that for which the
report 1s wads
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a5
460. ITEMS IN SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS FOR THE YEAR
{Dollars i Tnousands)

G.ve a enef cescnpticn for all tems, regardiess of amiount, included dunng the year n Accounts 555, Unusual or Infrequent items; 560, Income or Loss frem
Crerauans of Disconiinued Segments. §52, Gain ar Loss on Disposal of Disconunued Segments, 570, Extracrdnary items; 530, Income Taxes on
Extraoramary items; 582, Cumulative EFect of Changes in Accaunting Prnciples, 603, Agpropnaticns Released: 605, Other Credus to Reta ned Zarnings, 613,
Cther Dexits 1o Reta.ned Sarnings, 620, Apprognatons for Sinking and Other Funds, and 521, Apprepnations for other Purposes 1f approgriauons released
re®ect aporopriat.ons orovided dunrg the year, each account snould rot be reponed

Faor Accounts 519, Miscellaresus Income, and 551, Lliscellanecus Incorme Charges, if the total in either account exceeds 10% of net income be’cre
ertraordinary items, descroe tne three larges: ilems in the account and any cther ems in excess of 10% of net income.

Line Azcount Htem Debits Credils Line
No NO Mo
(a) {v) (€} (c}

1 519 ruscelaneous Income N/A 55041 1
2 551 Miscetlanecus Inccme Charges 206 N/A 2
3 555 Unusual or Infraquent llams - -] 3
4 560 Ogerations af Disconiinued Segmenis - -1 4
5 582 Disoesal of Discarmred Segmanis - -1 5
6 570 Extraordinary liems - -] 6
7 590 income Taxes on Extraordinary ltems - -1 7
8 592 Changes in Accounting Principles - -{ 8
9 603 Apprapnations Released N/A -1 9
10 606 Other Credsts to Retanec Earmings N/A -] 10
11 616 Cther Cabils to Reta'ned Earnings - N/A 11
12 520 Appropnations for Sinking Funds - N/A 12
13 621 Aporopnat ons for Oiher Purcoses ) - N/A 13
14 14
15 15
16 18
17 17
18 18
19 19
20 20
21 21
22 22
23 23
24 24
25 25
25 26
27 271
28 28
29 29
30 30

MEMORANDA RELATING TO SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS

Lire 1 - Account 515 Foolnetes
5,013 Gain on sale of progparties and ol wells
4¢3 Royalues on ol wells
{2) Aliscellanscus

Line 2 - Actaun: 551 Feotnotes:
250 Acquisibon researcvconsditing on Golden Come preject
44 Miscellanesus
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{Qollars in Thousands)

501. GUARANTIES AND SURETYSHIPS

* If ine raspongent was unser obligstion as guaianior cr surety for the performance oy any other corporation or otner assceiation of any agreement of
cbigation, show the pan.culars of eacn contract of guaranty or suretyship in effect at the close of the y2ar ¢r eniered Into and espired during ihe year
This inquiry does not cover the case of ordinary commercial pager maturing on demand or not Iater than 2 years after the date of issue  ltems of less

than 350,000 may be shown as cne tetal.

Sole or jomnt
Lire Mames of alt parties puncigally Description Amount of conurgent contingant Lina
Mo and primanly hable habilaty Lability No
12) (b} {c) (d)
1 [Kansas City Scuthern Gateway Eastern guarantees prinzipal and interest S 2,000,000 Joint and Several 1
2 |Gateway Eastern Ralway Company |otligatons under ine KCSR 7 5% senior nales 2
3 [Pabtex GP. LLC 3
4 [Pactesl, LP 4
5 [Sis Bulk Koldng, Inc 5
6 [Southern Deve coment Comoany [
7 _[Soutnerr inoustng, Services, Inc 7
8 |Trans-Serse, Inc 8
9 9
10 10
11 |Kansas Cily Scuthern Gateway Easiern cuaraniees principai and interest S 2,000,000 Joint and Several 11
12 _|Gatewsay E2slern Raikvay Comeany |obligations uncer the KCSR 9.5% sen.or notes 12
13 |Southern Developnien: Company 13
14 |Southern Industrial Services, Inc 14
15 |Trans-Serve, Inc 15
16 16
17 17
18 {Kansas Cily Scuthetn Gateway Eastern guarantees grincioal and interest S 437,100 Jont and Severs! 18
19 |Ga:eway Easiern Rakway Company |obligauans under tne KCSR Amended and restated 19
20 {Southern Devels Company crec.t agreemert 20
21 |Kansas City Motham Raiway Co 21
22 {Trans Serse 22
23 |Pabtex GP. LLC 23
24 |Soutnern Industnal Seprsces. inc 24
25 |Sis Bulk Helding 25
26 {Veals Inc 26
27 27
28 28
29 29
30 30
3t 3i
32 32
33 33
34 34
35 35
36 36
37 37
38 38
2. If any cerporation or otner associations was under abligaticn as guarantor or surety for the performance by the respondent of any agreement or
ociigation, show the pan-culars called for hereunder for each sucn contract of guaranty or suretyship at the close of the year or entered into and exp.red
dunng the sear This Inquiry does noi cover the case of crdinary commerc al paper maturing on demang or not later than 2 years afier date of issue, nor -
does it include ordirary surety bonds cr undertakings on appeals in court proceedings
Finance cockel numtaer, title
Line | matunty date and consise descrip- lames of all Amount of cont ngent Sole ar jont Ling
Mo tian of agraement or obigation guarantors and suretles lizbity of guaranters contingent trability No.
(a} (E) (c) {d)
1 1
2 2
3 3
4 4
5 5
[ 6
7 7
8 8
9 9
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502. COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS

(Ccliars wn Trcusands)

ctes as 2 Su derng, SROwW he requLrieTenls COMEensal ng balansas ara sncet-larm Gor
rargeman! 13 £T: recuces 1o waling

&g arrangemerts Focndle

33 SR 81

[t

[y

DY e (D

Discose Comrensal rg taiances nol 'egaily resincted, unes of crac used ang wnosed, average In.2-esl 1aia ¢f sher

Saie maxtmum smoual of Suls'ansi § sSTwangs Junng the pencd and ire waigred avarage rate ©
encsits anc c2rtvfcates of Jagssst Zonstiuung comoensahng 0a:ances rot legaly r2sincted snouls 22 discloses
Ccreersal ng balonta arra~gareris nee oniy o8 Sisccs2d for ine «ales; isca, yea .

Corcpensaing tatances reluces in Accsunt 703, Szz2aal Depest's, anc in Asccurt 717, Other Funcs, snould alsc ze segarately ¢'scicsea aelovs.
Cemcermsal Jemerts ara sucemly malanal ip raqu re ¢ 3cicsure i iccincies whan the aggragate of waitlen and oral agreerent
calancas arrcunt 1o 1S percent of more of bau 8 355878 {current ¢3sh 2slances, rasingied 2nd Lnies'ncied pius rrarkeladle sacunlies)

Vinen p zamer s nc!in comr'iance b 3 compensalng talance requirament, e fact sno.g 2@ diacloses aleng with siated aro possitle
SanCICAS wrenavel S.Cr POSIIL'2 S2ACUCnS Mmay te wrmecisl2 {nd! vague of whpreciciac’s) a~a matenal.

Tre Company ma niains @ $125 melan reveivng Lne of cr2ail win a syndicaticn of var.gus lencers ang Bank ¢f Nova Sceta as agenl.
Hene
Nene
Mone
Mcne
Hena
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69
510. SEPARATION OF DEBTHOLDINGS BETWEEN ROAD PROPERTY AND EQUIPMENT
(Doilars in Thousands)
The principar use cf this schedula 1s 1o determine the average emoedded rate of dett captal
|. Debt Qutstanding at End of Year:

Line Balance at Line
Mo Account Mo Tale Source Close of Year No
1 751 Loans and Netes Payable Sch 200,L 30 - 1

2 | 784 Zquiproant Otligations and Other Long-Term Debt due Within
Qne Year Sch. 200. L 33 850,012 | 2
3 | 185/i57 Funcea Deot Unmatared Sch. 20, L. 4t 246,679 | 3
4 | 7136 Squiprrert Qchgations Sch. 260, L 32 738 4
5 | 76565 Cannahzed Lease Ocligations Sch. 200, L 43 6984 | 5
§ | 768 Dect in Defauit Sch 200, L. 44 -} &
7 | 783 Acccunts Pavadle, Afflisled Compar.es Sch 200.L. 45 224799 | 7
8 | 77037702 Unamoriized Cebt Pram um Sch 200, L. 48 -1 8
g Toial Dent SumlL 18 1,126,212 | 9
10 Debt T recuy Related :0 Road Prooesty Nate 1. 8¢5.789 | 10
11 Oebt Directly Reiated to Squipment Note 1 7624 | 11
12 Tolal Debt Directly Related to Road & Equipment SumL 10andl 11 904,413 ] 12
i3 Percent Directly Related to Road L.10dw byL. 12
Vihota 5% + 2 decimals €9.16%| 13
14 Percent Direclly Related to Equipmant L. t1dw byl. 12
Vihcle % + 2 decimals 0.84%f 14
15 Dett Mot Dwecll Relaiad 10 Road or £qu oment Lg-L 12 224,769 | 15
16 Road Propeny Cebt (Note 2) (L 13XL. 35 +L 10 1,119,700 | 16
17 Equipmrent Debt (Note 2) (L 14 XL 13)+L 11t 9,512 | 17
Il. Interest Accrued During the Year:
tire Balance at Line
No Account No Title Scurce Ciose cf Year No
18 | 545-548 Total interest and Amorizauon (Fixed Charges) Scn, 210, L. 42 68,279 | 18
19 | 548 Cortingent interest on Funded Debt Sch. 210, L. 44 -] 18
20 | 517 Rel of Prenums an Funded Dabt Sch 210, L 22 -1.20
21 Total Interest {L.38~L 19)-L 20 £8,279 | 21
22 Intarest Directly Related to Road Property Dabt Note 4 67,587 | 22
23 Interest Directly Related to Ecuipmant Debt Nots 4 6921 23
24 Interes: Not Directiy Relaied ta Road or Ecuipment Property Debt L 21-{L 22 +L 23) -] 24
23 Interest Road Progarty Dedt L 22+({L.24XL.13) 67,587 | 25
25 Interest Ecuipment Dedt L23+{L.24 XL, 14) $92 ] 26
27 Emcedded Rate of Deol Capital - Road Propeny L. 25 aiv byl 16 604%]| 27
28 Embeaded Rate of Debt Capital - Equipment L. 25 dw byl 17 7.28%| 28

Mote 1 Diwrectly re’sted means 1he purpose whicn the funds were used when the deot was issueq
Mot 2 Lina 18 glus Line 17 must agual Line ¢

Motz 3 Lina 21 includes interest on debi :n Accourt 769--Acceunt Payatle; Affiliated companies
Mets 4+ Trus interest relates to debt reponed ntines 1€ ana 114, respectively

Mole § Line 25 plus Line 26 must equal Line 21
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 700
Stale panicaiars of 'l Lacks ozeraiga by the respendent at the close ef the sear, acscrdng o na following classificauons:
(1) Lina cwned oy rescondent
(2) Line owned by prepretary companies.

{3) Lina cperated uncerlsase for a szecified sum, lessar being (A) an afikated cergeration, or (8) indep or nct affihated with respondent

{4} Line cperated Lraer ¢ c7 agr for canngent sen:, ovenier bang (A) an affilialed corporatica, or (B) independent cr not affilisted
win (esponcen:t

(5) Line cperaled urder lrackaga nghts
Give subtatals for each of ine several nemberad classes, n tne ¢rdar isted above, as v.e! as the tatal {cr all classes

Largths of rack showd ce repened to the nearast YHOLE mile adrusteo o scccrd wath foctings, 1 e , counting cne-haif mile and over as a whcle mile and
d.sregarging any lracton iess than cna-half mile

In ccluman (3) insed tha figure {and leker, if any) incicaung s class in accordance with the preceaing classification

In celurn (b) give the vanous properuans of each class ownad or leased oy respancent, ising each preportion crce in any greupng  Canadian mileage
should be segregated and idenufied on separaia lines in the vancus groupirgs  For each lising, i column (d) give its entre length (the aisiances betveen
tarmum of single or first main rack), ard in the fohg.ing courrns the lengths of second main wrack; ail other main tracks, passing tracks, crass-cvers and
turn-cuts: way suatcning backs, and yard swiching wac*s  These classes cf tracks ase defined as follows.

Runming tracks © Runming 'racks, passing tracks, crass-overs, elc , inc.uding turn-outs from those tracks to clearance ponts
g )

Vay swilching wacks  Staion, t2am, industry and other swatching traeks for waich no le sersice 1S maintained

Yard s.ilching tracks . Yards where separate svalching services are maintainied, inclucing classification, hcuse, team, industry and other tracks
sviiched by yard locomotves

The reiums in columns (h) and (1) should include tracks serving industnas, such as mines, mills, smelters, faciones, etc. Tracks belonging to an industry
for 'whicn no rent is payable should not be included

Tracks ieading to and i gravel and sano pits and quarries, the cost of which is chargeable 0 a2 ¢learing acccunt and which are used ir getung out material
for tne respcrdent’s use, should not be included

Class (1) inclucas ali Lnes operates by the responcent at the close of the year io w»hich it has bte in perpetuity

Class (2) incfudes aach hine. lull ulle to wiich 1s in an inactive proprietary corparaton of the respendent (i.e , cne alf of vinose oulstanding stecks ar obli-
gabons ars held by or for the respondent, and which s operated by the respondent or an affiliated system corporation without any accounting to the said
propriatary corporation). It may aiso include such line when the actual tile to all of the outstanding stocks or obhigations rest in a carperaticn controlled by
or convra!l ing the respendent, but in the casa of any such inclusion, the facts of telaton 16 the respondent of the corperation holding the secunties should
be fully set forthin a & te. An Uve corporaticn is one which nas been praclically absarbed in a confraiing corporatian, and which newtner gperates
property not admunsters its financial affairs, if it maintains an organization, 1t doss 5o only for the purpose of complying witn lagal requirements and main-
taining title to property or franchises.

Ciass {3) inciuces alt racks operated under a lzase of formal convayance of tess than the grantor's interest in the property, vath a specific and uncond:-
ugnal rent rasarvad  The fact that the lessor dces or does not maintain an inc¢apendent organszaton for financial purpasas is immatenal in this cennect’on.

Class {4} 15 ihe same as class {3). exzept that the rent reserved is conditonal upon earmungs ar other fact
Class (5} includes ail lracks operated and mamniaired by others, but over which the reszondent has the right to aperate some or all of s trains. In tha road

of *h:s class ine respcndent has no proprietary rfights, but only Uie nghts cf a licensee. include in this class, also, alt main iracks, industrial tracks and sid-
ngs cwned by noncarmier companias and ndwiduals when the respondent operates over them, but dees not have exclusive passessicn of them

Road held by (ra respcnaent as jant or Commen owner or 3 joint lessea or under any joint arrangement should be srown inits apprepriate class, and
ths entry of leng:n should be cf the entre tength of tne perticn joinly held The class symbol should have the letler (J) atwached

Raad oparated oy the responcart as agen: for ancther carner should not be included in this schedule

Railroad Annuat Repon R-1
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74
700. MILEAGE OPERATED AT CLOSE OF YEAR
Rurnrg kracks, £ass ng ¥agks, Cress-overs, B
Mies of pass-
Pregoricn owned Mites of NMides cf all »ng tracks, Lles of way ttitas of yard
Line | Class orieased faffes of road | seccnd mamn other Cross-overs sealching switching Taal Line
No. oy respondent track man tracks and tumou's tracks tracks Ne
(8} () © (@) (e 8] (c} (n} (0
1 1 160 % 2.620 16 - 314 232 858 3,770 1
2 1J 50 % 41 4 - 1 3 76 1251 2
3 1J 33 % - - - - 1 1 2] 3
4 Total 1J 41 - - 1 4 77 1271 4
3 5
] Total 1 arc 1J 2 681 20 - 315 236 665 3897 | 6
7 7
8 3JA 100 % - - - - - - -1 8
9 38 100 % 3 - - - 4 - 71 9
10 10
11 Total 3A and 33 3 - - - 4 - 71 1
12 12
13 3 100 3% 487 10 2 ] 16 7 528 | 13
14 14
15 15
16 16
17 17
18 18
19 19
20 20
21 21
22 22
23 23
24 24
25 25
28 26
27 27
28 28
29 29
30 30
31 31
32 32
33 33
31 34
35 35
38 36
a7 37
38 38
39 39
40 40
41 41
42 42
43 43
44 44
45 45
46 46
- 47
43 48
49 49
50 50
51 51
52 52
53 53
34 54
35 55
K8 56
57 TOTAL 3,131 30 2 321 255 672 4,432 | 57
38 |Mles of elacinfie 1233 58
¢7 tracx inCiuded n MONE NONE NONE NOME NONE NONE NOME

praceding grand twclal
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a0 Road infuals KCSR Year 2007
710. INVENTORY OF EQUIPMENT - Continued
ingin.clicns {or regonag fraight-rain car data”
1 Guwe pamcetars cf 2ach ¢! ibe vancus ¢ asses cf equ pment which responders swred of leased asang e year
2 Iaeclumn {d) Gve the numberaf ur s purchaseg or cult i comeany SREps  In eclumn (2) 52 tn@ numear of naw unis leassd cm cthers  Thie lerm
“new" means a umi placea In se~ace {er the first LTie on any Rdroag
3 Unis leased to Sihars for a pencd of ore y2ar o7 MSie 358 ~8rorable :n column (ny Unds temperarly out of respinsent's seraca ang remed 1S cing's
for jess thzn one yeas are o be mneuded o Sol.rr (1) Uneis rented rom otnars for 2 penod less tnan one year sncu.d ngt te inclucad a ecclumn )
UHITS OVINED. INCLUDED IN (HYESTLIENT ACCOUNT AMND LEASED FROK OTHERS
Ur.!s in serJice of resoen- Cnarges glinng the year
g2nl a: begrnang cf year Units instalied
All othier units,
M3vor Rebuilt units nclucing seclassi-
Mewunas | rec.it uniis asquired and fcaucn ang sec-
Lne| Cress| Class of equnnteni and car cas Gnahars | Tune-mieagyd Allcihers | purchased | ieasad iicm ebuilt ur.s cranhandunils | Lue
No | Creck cars ¢ bunt others reaniten mnio purchasedy or Mo
preperty accountsy leased from others
(a} (b} () @ (e} U} g
FREIGHT TRAIN CARS
38 Plamn box cars - <0
(3i 82 ) - NONE NONE -1 38
37 P.ain tox cars - 50 and longer
{83 .0-7.85.0-7 B5__,B6__,
87 _.E8 1} 1,702 -1 37
38 Eguipped box cas
(Al Ccae A, Exzapt A 5 ) 5,050 1.675{ 38
33 Plaln goncola cars
(AlCedesCGaJ 12 24 3.J 4 212 -138
40 Egquippad gandoia ¢a”s
Al Ccgs E) 1.00% 150 -} 40
41 Co.erez hapoer cars
(c__1.C 2C 3C 4 4113 1,050 -1 41
42 Opan icp rogper cars-ganerat service
{All zcge k) 294 -] 42
43 Cpen Icp nopcer cars-szenal sarace
{4 _0an2 Al Cades K) 558 -1 43
44 Re’ngeralcr cars~mesnantcal
(R5.R6 R7.RB RS} - -] 44
45 Relngeraicr cars--nen mechamizal
(RC.RI . R2) d -] 45
46 Flat cars~TOFC/ICOFC
(Al Ccde P, Qan3 S. Exceat C8_ ) 19¢ 200 - | 46
47 Fiat cars--multidevel
{All Cota vy 193 -} 47
48 Flat cars—general serace
{F1C_. F20 . F30 ) - -] 48
19 Fiat cars—clner
(F_V_.F 2 F_3_F4_ 7 5 F_6_,
F 8 ,FiC) 8§61 241 49
30 Vank cars—22,C00 gatiens
(T 0T 1T 27 3T 4T 5 17 -1 50
51 Tank ¢ars--22,0C0 galicns anc ¢-a¢
(1_67 7,7 87 6 37 -1 51
52 Al cikar beight cais
(A5 .F7.2CccolangQ3 ) 323 -1 82
83 TOTAL (Lnes 25 !0 52) 14,355 - - 1,500 - 16591 83
54 Cabgcase (A" Cede $1-930) 3 - - | 54
55 TOTAL [hnes 53, 54) 14,358 - - 1,900 . 16991 55

_- -_ _
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Rcaag i 43ls ACSR ‘Year 2007 81
710. INVENTORY OF EQUIPMENT - Continued
4. Cetuma i) shevlo snow 2ggagata ¢azacity for il Lriis rRCIres i cowmng (V) anc (1), as [CHoas  For "mignt-Uiam cars recan 1ha soming! caraciy
(nens ef 2 CCC les) 35 srowmcas for n Ruie 88 <fhe ~4R Cola of Suies Sovermng Cars alrlerchangs Consen ire capasdy of iank £ars 1 cagacry n lens
of tne commod iy when the Carts 1eroes o famry cusicmartly
5 Tme-ruigage cars rafers i3 fre.gh! €275, GINer N3s CACTCSES, CWNGT of halt uncer laase agreement whase inierine rancai s setied on a per ¢ em
ana Lae na.l muleage 23s:s urcer “Ceca of Car hire Ru'es” or wou.d Te so selles |f used by another rai rcad
UNITS OQ'WNED, iiCLUGED 1N INVESTMENT ACCOUNT AND LEASED FROM OTHERS
Cnarges aurng year Un s g close of year
feenclurdec) Tetal v s2race of resgencent
{col (1} & )
Ur 15 retiend "rom
serace of rasponde AGGTega'e capacty
Line | Tress wheiber cwned Oanzc and usad  Leasad from Tune mieage Flcrer of unuis reporied Leased iooters | Line
Mo | Creck ar laased. mchuaing olhers (-3 mea (20 e
recfass.fizauen (seas 3)
(R} ) [ (®} (] (m} (m}
38 - - - - - NOMNE 36
37 1875 1% 8 27 1.850 37
38 332 1.293 4,850 6.183 508.560 8
39 75 82 75 137 13,700 39
40 340 84 727 811 81,100 40
41 1,338 547 3.277 3.824 382,400 375 ] s1
42 233 &1 - 61 8.1C0 42
43 149 - 418 418 41,800 43
44 - - - - - 44
35 - - - - - 35
48 99 - 300 300 22,800 200 | 46
47 - - 198 193 10,484 g4 ] 47
48 - - - - - 48
49 - 342 333 683 83.020 39
50 3 - 14 14 1,073 50
Si 3 23 1Q 34 2754 5t
52 12 - 311 311 21,770 52
53 4,451 2,432 10.571 13,003 1,157 463 866 ] 53
54 - 3 3 3 MNiA 54
55 4,451 2,433 10,571 13,C06 3 1,157,468 689§ 55

Raursad Annesl Repan R



82 Road Intiais. KCSR  Year: 2007
710. INVENTORY OF EQUIPMENT Continued
UNITS OWHMNED, EwCLUDED IN INVESTMENT ACCOUNT AND LEASED FROM OTHERS
Urils in sernze ¢f respon. Chanses durng ihe year
cen: at begimn rg of yaar Urits instalted
All Gther unils,
Rebust units inclucing rac’assi-
Mew acquirad and ficacn ard sec-
Ling | Cross New unis unis recuft unis ond hand unts Line
pe. | Chack] Cass cf 2aupment and car designauchs Pe: ciem All cthers puizhasad | leased frem rewrien Ino purchased o Mo
cr bund others property accounts | leased frem cihers
(a} (3) (c} (c) (e) n {5
FLOATING EQUIPMENT

E8 Selt-pioceled vesse's

[Tuzzecas, car ferres alc | MNEA N/A MIA N/A N/A N/A 56
57 Mcn-self-prope led vessels

[Ca- faa's Ighiers, oic | MNfA N/A N/A N/A NIA N/A 57
58 TOTAL (nes £6 and 57) N/A N/A N/A N/A N/A NA 58

HIGRWAY REVENUE EQUIPMENT
58 Chass's £1_ ., 257 £58 , 759 1,282 -1 59
60 DrywanU__ .2 ,Z8 .15 514 15 | 60
61 Flat ced U3_ .23 - -] 61
62 CpenpedUs_  , 2¢ - -1 62
63 hlechan:cal refngeraicr US|, Z3 - - 63
64 BJlk neeger U9, 20 - -| 64
[ trsu'aied U7, 27 - -] 65
[ Tank ' Z2__,U6__ (Szerale) - - | 66
67 Other trar'sr and containar

(Spezal Equigped Dry Van U3_ _,
23 .79 ) - -} 87
68 raclor - -} 83
69 Truck - -] 68
70 TOTAL (ines £8 !0 53) 1,766 5] 70
NOTES AND REMARKS

MNOTES.

L re 5 (Tank) mist nava filung cede "CN" to qual Iy as a lank; cthenwise, itis a oulk hooser,
Mus: have fitung ccae “CN" io quaify for tark otnerwse it is a bu'k hopper

Railrcac Annual Repont R 3
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Rcsd Inuals KCSR vear 2007 e 83
710. INVENTORY OF EQUIPMENT -Concluded
UNITS OWNED, IMCLUDED IM IMVESTMENT ACCOUNMT AMD LEASED FROM OTHERS
Changes dunng year Uris at cose cf year
{consiuoas) Tewal o sanace ¢f resconoent
{cel. {3 )
Unuis rewrag from
senvice ¢f resperoant Aggregaie capacity
Lre | Cress whneather cwrad Cuwned arc Js2d|  Leased rem Pet dem Au cther of units reco-led Leaszeg 'osihers | Line
Mo | Cnecx cr leasec, inclueing cingis wncel. (k) & (.} Me.
rezassifcalon {sesns. <)
) ) 0] ) 0 (m} )
28 A MIA MIA MNA N/A MIA N/A 58
57 A NFA MIA NIA M:A MNIA INIA 57
58 NFA NA N/A N/A NA NIA N/A 58
59 352 - 30 930 PNIA 59
60 - 494 35 529 13,225 60
61 - - - - 61
62 - - - - 62
63 . - - - 63
L) - - - - 64
5 - - - - 85
66 - - - - 66
67 - - - - 67
83 - - - - 68
) - - - - 69
70 352 495 9€5 1.459 13,225 70
NOTES AMD REKMARKS

Rairoag Asnuat Repert R-4




Read Imtia’s: KCSR  Year, 2007

84
710S. UNIT COST OF EQUIPMENT INSTALLED DURING THE YEAR
(Dodars in Theusands)
[
1 Gwe pariculars as requestes, sepaaiely. Jor 1ne var cus ciasses of naw L oS and rebull units of equicment insiaued by resgendent duning the year I
nferranon regareng tha cast of any Laits insial 23 i3 nol comgfele al time cf fing of ~azart, the unils sheuld te cmulled, but referenca lo ire numeer efun i
orviieg should be given . foolnste, *ha cetaiis as o cost lo o2 given in the recon of ine loacwing year The cost of unus under ceastructicn at ke cose of the
y22- spould rot o2 reflecian i ins schedu’e ever tncugn pant cf e cost appears m the prepary account fer the year. Indicate in co.umn (@) wre'her an
nsallaucn represents egipment surcnasad (P), vt or rebuil By Conlrac: «n suls de radraac shegs (C) o buat or rebuilt in company or sysiem sheps
(S} 'nctez ng unils acquired through cacda zag leases (L)
2, In co’umn (3) ' 8t 230n class or ype of lccomotive un, car cr TOFC/CORC equipmrent cn a 52p3r2°e lina, 8y ciass is meant (ke standard classifizaten used
*2 = singu.sh types of iocomeiye Ltis frelgnt cars cr cirer equoment accpied oy the Associaton of Amercan Railrcacs, and shoulg incl de phys.cal
£narac nCS requasied by Scriecule 710 Locomouse vruls shou!a be denkfied as o power scurce, wheel arrangemant and harsepower per Lad, such as
aum num-covared reoper car (LO), stasl zoxcars-specia! service (XAP), eie. Fer TOFC/COFC show Iype of equioment as enumerated in Scheaule 210.
3 Incslumn {c} show the i9tal weight i tons of 2.0C0 poures. The weignt of (e equipmant acge red should pe tne weghl empty
4. The cost snoula o2 2 comrp'ate cest as entered cn ine ledger, me'using foreign | ne fragnt cnargas and hanclirg crarges
§ Da'a fo- tras schedu'2 snould ke confined 13 the unds reperiec in Schedule 710, eclumns (¢) and (e) for locomeli s¢ urils, passenger-ira.n cars and comgary
s@-ge cars arc celumns (¢) ana () for fre'gnt t-ain cars, foaung equizment and highway revenve equ.pment  Cisclese new unils in the ugzer seckonci Ihs
sctadule 319 in (Ae lov.er sectcn ¢ s='a5e rebuul unuis acauirea ar rewiillen into the ressendent’s acccunis. The lerm “rew” as usad nerain snaid mean a uml
©f ur.’s placed in serace ior the frst ¥me cn any ra'read.
§ Allunequipped bexsars asguires inwhele or.n 2an wiln incentve fer © em funds shauld te reccried cn separa‘e lnes and apzrepriatsly denifiea 2y
fecincia o sub-Feadng.
MEW UNITS
Methed of
Line Class of equgment Nurrbar cf unils Total weight Tglal cost acguisiion Line
MNa. (:ans) (see instuclicn) No
(3) (<) {c} ()] (e}
1 1
2 NONE 2
3 3
4 3
5 5
[ 8
7 7
8 8
9 9
10 10
11 11
12 12
13 13
14 14
13 15
16 16
17 17
18 13
19 19
20 20
21 21
22 22
23 23
24 24
25 TOTAL - A - N/A 25
REBUILT UNITS
28 [Dumc and ballast cars [LIW3, LD} 72 262,635 18,329 L 286
27 |Ciner martenance and sarace equipment €ars 40 137.445 2.592 L 27
28 28
29 29
30 2
31 31
32 32
33 33
5 - 34
35 35
36 36
37 37
33 TOTAL 112 N/A 20,821 NIA 38
39 GRAND TOTAL 112 NIA 20,921 N/A 39
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Roagre als' KCSR Year, 2007 89
724. RAILS LAID IN ADDITIONAL TRACKS AND IN NEW LINES AND EXTENSIONS
{Dolars .n Thousanas)
H se pan culars =f 3% raifs apphoea duang ine year in czrnechon with tha consinclicn of naw irack.
~n {2) ¢'zsaiy the «nc of *3. apohed as ilews.
(1) M= stesl 3.5, Bassemar srotess
{2) Nax sigal rais, coan-hearnh procass.
(3) Mexa's specal 5oy (Cescnce mere fuly in 3 fscinei2)
2 Returrs nciurans (o) and {g) snou'c be raseriec in WHOLE numcers. Fracticns <f less nan one-hz f snocld ce dsregaroed, ard
o if = reie shoulo oe couned 2s ene
3 Tn2elurns o cclumns (0) 3nd (n) SAcuT NS wCe e £ost af 12aaing at tre po nt cf purcrasa ready for smipment the fragnt cnarges
p3 ¢ fora.gn nes, and ine cast 6! randing rails ' ganeral susp y and sicrage yards  The cost of unlcacing, kauling cver cather’s cwn
nes, 3o plac ag the fais 1 ¥acks and of a.n 20V it canneciicn with ihe aisinauhcn ¢ ine rail should net be incluced m tnis
scnecule
RAIL APPLIED 1 RUMNEIG TRACKS, PASSING RAIL APPLIED IN YARD, SVATION, TEALS (NDUSTRY
TRACKS, CROSS-OVERS ETC AMND OTHER SVATCHEIG TRACKS
Viagh: o ral Vieight of ra | Teial cost cirad ap-
Teisi cosl of rad 3o- ghed in yard, slaucn,

Lng | Class Peounzs HuTser phad . runnirg acs, | Average cost Pcungs Mumaser t2am, naysiry and Averags ccs! | Line
No [ per yvaid of icns £IE5:0G F3ELS, CrO5S- PEr TN pes yard cllens olner swalching tracks gericn tia,
ral cfiad 2C30 o) overs, 8'C ., cunrg yesr {2.CC0 i} of raul {2.000 o) cunng year {2.G5J 10)

(2} (&) (c) ()] (2} [(] {c} n) [}
1 4 NONE NONE MONE NONE 113 42 22 521 74] 1
2 4 136 7 1 €6.18] 2
3 3
4 4
5 5
6 6
7 7
8 8
9 9
10 10
11 11
12 12
i 13
14 14
15 15
16 18
17 17
18 1
19 19
20 20
21 21
22 22
23 23
24 24
25 25
20 26
27 27
28 28
23 29
30 30
31 31
32 32
33 | TOTAL NI - - - N/A 49 23 33
34 | Numter of muas of ~ev running acs, passing (rac<s, Cross-overs. elc. in whien rails were la g - 34
35 | Murberef Tues of new yard. s'2ien team, moLsiry and ciner swiier ng fracks in wn ch rads were lard 043 | 33
38 | Track-mies of welced raTirsiaied on s/stem thas year 2334 tatal to cate 2,3+6.23 38
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90 Road Iniuals. KCSR Year 2607
725. WEIGHT OF RAIL
Give the paniculars calizd for belaw conceming the read and track cperated by the respencernt at the close of the y2ar  Only the respand-
en’s propanion of jonty cwnec mileage should be incluced  Under “Weignt of rad.” ine vancus we:ghts ¢f rals shou's be given Rocad and
track occupied undar trackage right er olne form of license should not be inciuded heremn, Sut all road and track held under any form of
l2ase (grant ng exclus.va possass.on (o tne lessae) should b2 included
Waight of Lne-haul com- Swilcming and ter-
Lin rars per panes (mlas of munal companias Remarks tine
No yard mam tracg) {miles of a'i tracks) No.
(a) ®) (<} (d)
Paoungs
1 152 1 NONE Gauge of Track - 4 Fest 8% inches 1
2 141 5 - 2
3 136 817 - 3
4 133 8 * 4
5 132 59 " 5
] 131 <] ~ 6
7 130 2 - 7
8 127 24 - 8
] 119 33 " 9
10 115 851 " 10
11 113 [ " 11
12 112 312 N 12
13 110 51 v 13
14 109 4 " 14
15 100 132 " 15
16 S0 407 " 15
17 85 120 " 17
18 §0 13 i 18
19 75 4 " 19
20 65 1 ~ 20
21 80 - ° 21
22 22
23 23
24 24
25 25
28 26
27 27
28 28
29 29
30 30
31 31
32 32
33 33
34 34
35 35
38 38
37 37
38 38
39 39
40 40
41 4i
42 42
43 43
44 a4
45 45
45 46
47 47
48 TOTAL 3.056 48
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G2 Road Initals: KCSR Year 2007

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 755

Unnt Tram. \Way Train and Tarcugh Train cata under stems 2, 3, 4, 6 and 12 shall be obta:ned {rom canduclors wheel reports (freght) or simvlar records. Unit
lrain s2rnce 1s 2 specialized scneduled srutdg Yype service in equipment (Ranrcad or privately owneo) dedicated !0 such service, moving beiween arigin and
desination. Tne apphcable tanffs andror contracts generally require that a specific minimum tonnags or quantity of carloads oe tencered as a unit fer ship-
ment on one b 1 ol lading or other shipping dccument sn 3 sahd irawn for mo:ement habwesn origin and destinaten  Such tanf{s andlor contrac's generaliy

ceriain r ed datenton p and are subject to tme-vaolume requirements which reflect the agproximaie capacity of the unit trains for tha siated
pencd V/3y Trains are deiined as trains operatad primaniy io gather and distribute cars in roag service and move them betwaan way stations or way poirts
Tnrough Trains are thess wrains cperated bebveen hvo or mera majer cencentration or disiibution pants. Do notinclude Unit Tram statishes in 'Way and
Through Train slausucs A ‘Work Train Is a train cperatad solely or preponderanty for the purpose of fransporting company freight, work equipment or
company employees Stabsucs for Werk Trains sheuld be repored under iiem 11 only. Slatisics related {o company equipmient, cempany employees and
corgany Iraight moving in transpcoriavon irans are rot 1o be reperted n item 11, bul are 10 be repartea in ltems 4-17, 6-04, 7-02, 8-04 and 8-05 as
insucted in notes |, K and L.

(A} Repart miles of road cperated at close of year, excluding industrial tracks, yard tracks and sicings.

(3) A ‘rain-mila 1s the movement of 3 Irain a distance of 1 mile. In compuling train-miles, fractions represent.ng less than one-raif mile shall be
disregarded and ather fracicns consicared as 1 mile  Train-miles - Running shafl be based on the actual disiance run between lerminals and/ o stations
and shall be computed from the cfiicial lime (abies or gistance lables. Tramn-miles shall not be increased to cover the rurning of locomotivas frem sheps to
termirals, doubling hills, switching, or other wark at way stations, or for the service of helper or pusher lccomolives or of extra locomolives on double-hgad

¢ tnple-nead rains  V/hen the camer's trains are detoured over foreign reads, the miles shall be computed on the basis of the rrules aciuaily rvn and in
acce~dance vath the sarvice performsd  Train-miles shall ba kept separately for trains hauled by locomotives and traing moved by motorcars,

(C) A motorcaris a3 self-propetied ur.t of equipment cesigned to camry freight or passenger kraffic, and is not considered a locomolive.
{0} A‘ocomative s seif-propetied unitof equipment designed sciely for moving olher equipment. A focemetvs umt-mila is a of a lo:

unit a distance of 1 mile under its own pcver Inc.ude miles made by alf lecomoive unils  Exclude miles mace by Miles of Iccomaolives in helpar
serrce shall be computed an the basis of actual cislance n.n in such service

(E) Alffoccmouves unit-miles in road se:vice shall be based on the actual distsnce run between terminals and/or stabons. Follow instructions (B) regard-
ing iractions and official tima tables for computing locomotive-miles.

{F) Train swilching locomotive-mules shall ba computed at (e rate of 6 miles per hour for the time actually engaged in such service. Include miles aliowed
train lacomaotives for perform ng switching sersice at terminals and way slations

(G} Yard switching loc e-miles shall be compuled at the rat2 of 6 miles per hour for the tme actually engaged in yard swiiching service Include mifes
allowed 1o yard lacamotives for switching serace in yards where regular swilching service is mantained and in terminal switching and transfer service

(H) A car-mueis a movement of a unil of car equipment a distance of one mite  Use car desig shown in Schedule 710. Under Railroad
Qwned and Leased cars. items 4-01 and 4-11, report both foreign cars and respondents’ own cars while an the line of the respandent railroad
In items $-13 ard 4-15, repen pnvale-ine cars and shipper owned cars  Loaced and empty miles skould be reported whether or act the railroad
reimbussed the awner on a Icaded and/or empty rile basis. Report miles made by flatears carrying empty h.ghway Urailers that are not moving under
revenue bilings as emgly fre'ght car-miles. Do not report miles made by motorcars or business cars

(1} Exclude frem Raras 4-01, 4-11, 4-13 and 4-15 car-miles of work equipment, cars carrying company freight and non-revenue private line cars moving
in transpertation trains  Include such car-milss in Iiems 4-17, 4-18 and 4-19. If pnvate line cars move In ravenue service, the loaded and empty miles
shauld not be censidered no-payment of non<avenus car miles.

J} Report miles actually run by passenger-train cars in transportatson service. Passenger-brain car-miles inciude miles run by coaches and cars in which
passengers are carned at regular taniff fares without extra charge for space occupiea, miles run by combination passenger and baggage, passenger and mai,
passengar and express. miles qun by sleeping. parior and other cars for which an ex'ra fare is charged: miles run by dining, cafe and other cars davoled ex-
clusively to the serang of meals and other rafreshments and by club, lounge, and observaticn cars; and miles run by other passenger-irain cars where
sernces ars bined such as baggage, exprass and mail.

(K} From conductars’ or dispatchers® irain raports or other appropriate scurce, compute waight in for's, 2,000 pounds. item 6-01 includes weight of all
focomotve uruls moved 1 fule i tanspenaticn rans  Ton mites of motorcars should be excluded. 'ams 6-02 and 6-03 represant tons behind loccmotive
umis (cars and cantenis, cabooses) movad one mile in transpertation trains (excluding non-revenua gross lon-mi‘es). Non-revenue gross ton-miles in
transportaticn wrans include vork equipment ard cars camying company freight (and their contents) Use 150 ibs as the average weight per passenger, and
4 lons as the avarage waght ¢f cantents of each head-end car
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE iN SCHEDULE 755 - Cencluded

{L) From concuciers' rau “22Cns ©f 687 agCios
fgn-revenue fre gnt movac 248 Tie f ransponsicn
£acgage express srs  Total Ton-hilas Re.

‘e scurces, comcule len-mules cf fremgal. Ton-mules represent the numaer of ions of rsverue and

sain. inchode nat ton-miles i molerear irains  Exclude | C 1 srigment of fraignt nandled m mixed
&t shoulo ceiresgors e e Ter Lhias reporte on Form CBS

enue Fr

(i) Roac senace recrasants e'agsed iwmea o’ L-ansporiaie raing (octn Srinary and hght) oetwaen the lime or leaving I-e «nitial tesminals ana tne Lme al
y terminals, inclucing rains swilching at way sialons ard celays on road as shown by concuciors' er dispaicners’ ram regens  Include tme of meicr-
car servce pericimed by ram lceomsi 25 al 12rmnsls ang way siattions. Reconin hiem $-02 tran santhing hours ncluded o tam 801, Tran swaleh
18 1n@ wne soenl oy the ramn wh @ parfarnuag swdcnag serice al tleomanals and way siatens where no regular yare sarv.ce)s manianed A ratn heouris
meegpargant of in2 rumber of ilczemrelves in the ¥an

('8} Yard <k G howufs are rours expencad in saichag sanvice perlormed oy yard oraws 0 yards wher2 regular Sval
ncuding swilcrung 310 Iransfer serviee i connection whh ina fansconaion cf revenue ana reldentally of company fra!
ngesangen: =f ine numeer of .ccometves used.

ing service is mainianea,
s . Heours in yard sw ich™ng ate

(O} York-irain m, 25 I~side U2 mhas fyn oy trans engagad .n cempany semie such as cificatl insgectsn, inszechon Irains ot raikvay carmiss.anas
151 ANER PO revanLe 18 fasaves: IF8 S ruarirg spes 26 wiln fre spparatus lo saLe camer's propeny destrucien; hains run for ransportng tha camer's em-
ployees 0 and I-om woik whan £D ransperauen charga is mace, wrecki~g rans, Ira ns run sa'ealy fcr the porpsse cf kanso2rung corpary malenai; lrains
ran for 2 sinbuting matena!l and sapghes for use in cernecticr vath cperalions, and ad other ¥ains used 1 werk-lrain seraces. Exclude miles run by iccs-
mouves whil2 engaged ircidenialy i sialch ng comeany malenals in company shoos of izl yards in connecticon with regular yara swilch ng saniza erin
senlching equprrant for neosis in batween yards ans sneps.

(P) The numzer ¢f loadea ‘re'ght cars shatl be cola ned fon the conduciors’ wneal *255:1 and shall be the sur of &)t ioaded cars handied by each traan.
Fcr examp'e, f a car moves leadad (1}in a way lrain frem the cngmanon points, (2) in twd thraugh trains, and (3) in a way train o the destinabon paint the
toial count of leacad s2rs would 2 four; bwo counts for the movements 10 the way irains and twe counts for the mevements in througn ttars  Therefore,
each car cng.rated of rece.s2a0 from 3 connecung carner racaves an smibi2l count, plus one ccunt fer each subsequent phys.cal ransfer Gelwaen rains on
rescencents ings Mo adoiicnal ceunt s given tecause of craw ge of changes i rrack wWenuficalicn number unless thera is 8 phys.cal transfer of the
car pemwaen ¥ans. Each car reving under revenue tiling she'l te consdered 35 a icaced car.

(Q) Rapcn vehicle (TOFC traersicentainers, auicrrobiles ane lrucks) lcaded and unioaded (o and from TOFC and mulliple level fretght cars when the
#ot% s performad at tna ralrcad’s exgense.

(R} Rezen tha number of loated resenue lrafers/conta ners pickad up, slus ravenue Caters/centamers deavered in TOFC/COFC and n highway inter-
change service, anen the work (5 paricrmad ail the rail " exp {Peri at ra reads’ expense means !hat ralrcad employees garform the service
or In3l tne radroad hiras & subs.Ciary cr culs'ce contracier to perform the service). Do not include these railer/centamers winch are cickee up or ¢e'vered By
shipoer 5 motar carner ele when 3 2nff provisien requires tne snippar-molcr carner e:c. ana nol the raiyoad perform tha! serece  Mste: The count should
ref'ecs the traler/containers for vehien expensas is racorted in Schadule $17 Line 2 Cclumn (&)

{S) Report under hianne Term nais, Item 16, re Icns loaces orio ard unles frcm 358is at the

o of the reporting raiiraad.

(T} Repon the total number of igreign rallread csos cn Ene a3t the and af the year (exceot surplus cars, see below) Foreign raiiread cars refers i freign
cars cwned by oirer railicaas wnase ntarlice rental s setiled cn tme (by hour) and actual bne-haul migage cnarges under the Cade of Car Hire Rules.

Carnsrs vall be governed by loca' condikens i delerm’ning whet~er 3 car at an inteschange poinl, should te considered "en bne®  Unserviceable cars
nclude cars on reagir iracks u-dergoing or awaling rapaws. They incluce Cars on repair racks reparec and awaning svaiching, €ass on reparr tracks Lnder
GG NG Cf awang fepars swiiching, cars axsiirg wovemenl 1o repaw tracks held i irain yard (exc.uding cars which are to be repaTed in tramn and vathcut
Izss ¢f ume}, car mov ng emply in iraits en rcule o snop, anc cars sicred awaling disposiicn.

Supius €ars are cars which are in senaceable sorailion for leaa'ng on ine last day of the year. but have not been p'aced for loacng with n 48 hours, Ths
coLnt ean be an annual average based on weekly couni of cars Ihat have net Eeen placed ior [cacng w.thin 48 hours.

(V) Flat-TOFC/COFC Car-rmiles raported in hnas 25 (3-02C), 41 (41-12C), S7 (2-150) ang 75 (4-1€0) will te comrputed using cars ratrar than corsirucied
coriamer plalicrms  For eaamp'e, an arc.'aled ¢ar censisiing of (ve plalfsrms moved sne mile wil he counted as one car-mea, ret iive car-muas.

() Thaintermedx Leaz Fazicr reccried en Line 134 wil be ceiculated for the average number of mlermodal {TOFC:COFC) unils toaced cn the
average inteemocsal car Unlls are tc 2 ca'culated . the same marner 3s Ling 123 (13 TOFC/COFC - No. of Revenue Tra lers & Conaners Leaded
2nJ Unloagad (Q) reodal cars wul be calzutated . 2ccorcance whih instiueion U for reporung FIst-TOFCICOFC Car-miles  Beih Intarmadal
(TOFCICOFC) unils end interodal cars are tc e calziiated using actual units and net construstec itermodal (TCFC.COFC) units ¢f cars
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755. RAILROAD OPERATING STATISTICS
Line | Cross Line
Mo { Check ltem descripbicn Freight urain Passenger train No.
(a) (b) (¢}
i 1 Mles of Roac Operatec {A) 3,151 NONE 1
2 Tram Mues - Running (8) KXAXXXK KXXCAXX
2 2-01 Unit Traing 4,083,356 XXXXXX 2
3 2-02 ‘Nay Trains 1,494,685 RXXXKX 3
4 2-03 Through Tramns 3,147,238 4
5 204 TOTAL TRAIN MILES (ines 2-4) 8,725,280 5
3] 2-03 Miotorcars {C) - §
7 2-05 TOTAL, ALL TRAINS {lines 5.5 8,725,280 7
3 Lccomobve Unnt KMiles (D) XOOKXX HXXXXX
Roag Service (E) XXXXXX KXXXXX
3 301 Uni; Trauns 11,887.983 XAXXXX 8
9 3-02 Vay Trains 4,835,559 XXXXXX 9
10 3-03 Through Trans 9,103.564 10
11 3-0< TOTAL {ines 8-10) 25,837,116 11
12 3-11 Train Switching (F) 693,728 XAXXXX 12
13 3-21 Yard Swilching (G) 2,469,180 13
4 3-31 TOTAL ALL SERYICES (fines 11,12,13) 29,000,022 14
4 Freight Car-Miles (thousands) (H) XXXXXX XAXKXXX
401 RR Owned and Laased Cars-Loaded XXXXXX XXXXXX
15 4-010 Box-Plain 40-Foot - KXXXXX 13
18 3-011 Box-Flain 50-Fcot and Longer 3.831 XXXXXX 16
17 4-012 Box-Equipped 29514 XXXXXX 17
18 4-013 Gondola-Plain 19,568 JOCOXX 18
10 4.014 Gencola-Equioped 6,611 XXXXXX 19
20 4-015 Hooper-Covered 33.974 XXXXXX 20
21 4-016 Honoer-Ooan Top-G | Service 1,182 XXXXXX 21
22 4-017 Hopper-Open Top-Special Service 3.630 XXXXXX 22
23 4-018 Refngeralcr-Mechanical 45 XXXXXX 23
24 4-019 Relngeratcr-Mon-Mechamcal 25 XAXXXXX 24
25 4-020 Fiat-TOFCICOFC 9,761 XXXXXX 25
25 4.021 Fiat-Mult-Leve! 87 XXXXXX 26
27 4-022 Flat-General Servica 15 XXXXXX 27
28 4-023 Flat-All Other 4,663 XXAKXXX 28
28 4-024 Al Qther Car Types-Tctal 1,419 XAXXXX 29
30 4-025 TOTAL (inas 15-25) 134,425 XXXXXX 30
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755. RAILROAD OPERATING STATISTICS - Continued
Lina | Cress Line
Mo | Check Item cescripion Freght train Passenger ramn No.
{a) (b) {c)
4.11 RR Owned and Leased Cars-Empty KKK NONE
31 4-110 Box-Plain $0-Fooi - HKXKXXX 31
32 4-111 Sox-Pigin 59-Feot ano Lenger 3.783 XXXXXX 32
33 4-112 Box-Equizoed 42,021 XXXXXX 33
34 3-113 Gongola-Pialh 19,584 XXKXXX 34
35 &-114 Gondola-Equipped 6,788 XXXXXX 35
36 4-115 Hopper-Covered 35,612 XX 35
37 4-116 Hopper-Oaen Top-General Service 1,129 XXXXXAK 37
38 4-137 kopper-Ooen Top-Soecial Service 4,116 XXXAXX 38
39 4-118 Refngerator-hed 34 XXAXXKX 39
40 4.119 Refrigerator-Non-Mecharical 48 XXXXXX 40
41 4-120 Flat-TOFC/COFEC 1,131 XAXXXX 41
42 4-121 Flat-Livli-Level 85 JOXAXXX 42
4 4-122 Flat-Genars) Service 45 XXXAXXX 43
4 4-123 Flat-All Otnar 4,802 XXXXXX 44
45 4-124 Ad Other Car Types-Total 1,887 KXXXAX 45
4 3-125 TOTAL {:nes 31-45) 121,053 XXXXXX 46
4-13 Privatg Line Cars - Loaded (H) KXXAXX HOOKKKX,
47 4-130 Box-Piain <0-Foct - KXXXXX 47
48 4-131 Box-Plan 50-Foc: and Lenger 1,893 XXXXXX 48
49 4-132 Box-Equipped 880 KAXXXX 49
50 4-133 Gendeia-Plain 33.723 XXX 50
51 4-134 Gandola-Eaquipoed 1,370 XXX 51
52 4-135 Hopper-Covered 39,482 XAXXKX 52
53 4-135 Hopper-Open Teo-G | Service Q27 XXXXXX 53
54 4-137 Hopper-Open Tco-Special Serace 46,518 XXXXXX 54
55 4-138 Relngerator-hlecharical - XXXXXX 53
58 4-139 Relngerator-Nen-Machanical - KXXXXXX 56
57 4-140 Flai-TOFCICOFC 19,310 XXXXXX 57
58 4-141 Flat-l'ulb-Lavel 665 XXXXXX 58
59 4-142 Fla-General Sernce 2 XXXXXX 59
60 4-143 Flat-Ail Other 3,050 XAXXXX 60
81 4-144 Tank Under 22,000 Galicns 14,560 XXXXXX 61
52 4-145 Tark-22,000 Galions and Over 24,269 KXXXXX 62
53 4-145 All Giher Car Types 294 XXXXXX 63
4 4-147 TOTAL (lines 47-63) 187,043 XXXXAX 84
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755. RAILROAD OPERATING STATISTICS - Continued
Line | Cross Line
No i Check iem descripton Freight tra.n Passanger rain No.
(a) {b) 5]
4-15 Prvate Line Cars-Emply {H) KAXKAX NONE
85 4-150 Box-Plain 40-Fcot - XXKXXX 85
66 4-151 Bex-Pla'n 59-Foct and Longer 490 KXAXXX 66
a7 4-152 Box-Equipoed 808 KAXXXXK 67
88 4-153 Gondola-Plain 33,458 XXXXXX 68
89 4-154 Gendota-Equicped 1,446 KXKXXX 659
70 4-155 Heppar-Covered 42,079 XXXXXX 70
71 4-155 Hopper-Open Top-General Sarace 919 KXXXXX 71
72 4-157 Hopper-Open Top-Special Service 44,954 KXXXXX 72
73 4-158 Refngerator-hachan.cal 5 XXXXXX 73
74 4-159 Refrigerater-Nen-Mechanical - XXXXXX 74
75 4-150 FIa-TCFC/COFC 1,855 XXXXXX . 75
78 4-151 Flat-Multi-Leve! 73 XXXXXX 76
77 4-162 Flat-Ganeral Service 6 KXXXXX 77
78 4-183 Flat-All Otner 2,080 XXXXXX 78
79 3-164 Tank Under 22,000 Gallons 14,272 XXXXXX 78
80 $-185 Tank-22.000 Gaticns and Qver 25.292 XXXXXX 80
81 4-166 All Otner Car Typas 327 XXXXXX 81
82 4-167 TOTAL {lines 65-81} 167,962 XXXXXX 82
83 4-17 Werk Equipment and Company Freight Car-Milas 1.108 XXXXX 83
84 4-18 No Payment Car-tliles ({) HKXAXXX 84
4.19 Total Ca:-liles oy Train Typa {Nole) HOOOXX XKAXXXK
B85 4-191 Unit Trans 188,331 XXXXXX 85
86 4-192 \Way Trains 53,678 XAAXXX 86
87 4-193 Through Trains 359,584 HXAXKK 87
88 4.194 TOTAL (hines 85-87) 611,593 XXXXXX 88
89 4-20 Cabcose Miles - KXXXXX 89

Note: Line 88, lotal car-miles by Irain type, is equal to the sum of Lines 30, 45, 64, 82, 83 and 84 Accordingly, the car-miles reperted cn
Lines 93 and 84 ara to be allocaied io Lines 85, 86 and 87 and included in tre total snewn cn Lino 88
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755. RAILROAD OPERATING STATISTICS - Concluded
Ling | Cross Line
No | Check Itern descnption Freight train Passenger train No
(a) (o) (]
6 Gross Ton-Miles (thousands) (K) XAXXXX NONE
98 6-01 Road Locomotives 4,362,281 98
6-02 Freight Trains, Crs., Cnts and Caboose XXXXXX KXXXXX
99 6-020 Unit Trains 23,149,349 XAXXXX 99
100 6-021 Way Trains 5,286,895 XXX 100
101 6-022 Through Trains 21,632,549 XXXXXX 101
102 6-03 Passenger-Trains, Crs and Cnts - 102
103 6-04 Non-Revenue 413,778 XAXXXXX 103
104 6-05 TOTAL (lines 98-103) 54,844,852 104
7 Tons of Freight (thousands) XXXXXX XXX
108 7-01 Revenue 77,970 XXXXXX 105
106 7-02 Non-Revenue 1,052 XXX 106
107 7-03 TOTAL {lines 105,106) 79,022 XXXXXX 107
8. Ton-Miles of Freight {thousands) (L) XXXXXX XXXXXX
108 8-01 Revenue-Road Service 30,101,534 XXXXXX 108
109 8-02 Revenue-Lake Transfer Service - XXXXXX 109
110 8-03 TOTAL (lines 108,109) 30,101,534 XXXXXX 110
111 8-04 Non-Revenue-Road Service 4,433 XXXXXX 111
112 8-05 Non-Revenue-Lake Transfer Service - XAXAXX 112
113 8-06 TOTAL (lines 111,112) 4,433 XXXXXX 113
114 8-07 TOTAL-REVENUE AND NON-REVENUE {lines 110,113) 30,105,967 XXXXXX. , 114
9 Tramn Hours (M) XAXXXX D000 CIRENS
115 9-01 Road Service 484,236 XXXXXX: “ 4 d~" 115
116 9-02 Tran Switching 109,076 X000 .,r . 2 §-116
117 10 TOTAL YARD-SWITCHING HOURS (N) 446,993 h "XXXXXX! - 417
11, Tran-Miles Work Trains (O) XXXXXX : T XXX -}
118 11-01 Locomotives 143,759 KXXXXX © 7ve 118
119 11-02 Motorcars - XXXXXX . i §#19
12 Number of Loaded Freight Cars (P) XXXXXX . .
120 12-01 Unit Trains 242,842 ¢ 120
121 12-02 Way Trains 487,105 121
122 12-03 Through Trains 661,903 122
123 13 TOFC/COFC-No. Rev Trrs & Cntnrs Load & Unload(Q) 279,979 123
124 14 Multi-Level Cars-No Motor Vhels Load & Unload(Q) - T OOOXXXX 124
125 15 TOFC/COFC-No of Rev Trirs Picked Up and Divrd(R) - XXXXXX 125
16 Revenue Tons-Manne Temminal (S) XXXXXX XXXXXX
126 16-01 Manne Terminals-Coal - XXXXXX 126
127 16-02 Manne-Terminals-Ore - XXAXXX 127
128 16-03 Manne Terminals-Other - XXXXXX 128
129 16-04 TOTAL (lines 126-128) - XXXXXX 129
17, Number of Foreign Per Diem Cars on Line (T) XXXXXX XXXXXX -
130 17-01 Serviceable 4,788 XXXXXX 130
131 17-02 Unserviceable - XXXXXX 131
132 17-03 Surplus - XXXXXX 132
133 17-04 TOTAL (linas 130-132) 4,788 XXXXXX 133
134 TOFCICOFC - Average No of Units Loaded Per Car 342 XXXXXX 134
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VERIFICATION

The foregoing report shall be verified by the oath of the officer having control of the accounting of the respondent. This report shall also be verified by the oath
of the president or other chief officer of the respondent, unless the respondent states that such officer has no control over the respondent's accountng and
reporting

OATH
(To be made by the officer having contral of the accounting of the respondent)

State of MISSOURI
County of JACKSON

Edward E. Scott makes oath and says thatheis __Asst. Vice President - Capital Investment Accounting
(Insert here name of the affiant) (Insert here the official title of the affiant)
of THE KANSAS CITY SOUTHERN RAILWAY COMPANY

(Insert here the exact legal title or name of the respondent)

that it 1s his duty to have supervision over the books of accounts of the respondent and to control the manner in which such books are kept, that he knows that
such books have been kept tn good faith dunng the period cavered by this report; that he knows that the entries contained in this report relating to accounting
matters have been prepared in accordance with the provisions of the Uniform System of Accounts for Rallroads and other accounting and reporting directives
this Commussion, that he believes that all other statements of fact contained in this report are true, and that this 1s a correct and complete statement, accurately
taken from the books and records, of the business and affairs of the above - named respondent dunng the period of time from and including

January 1 , 20 07 to and including December 31 , 20 07
(Signature of affiant)
Subscribed and swomn to before me, a NOTARY PUBLIC in and for the state
and county abova‘“mu‘m 5, -,y 16th day of April , 20 08

' DEN‘”’*”""'% Slaliy
§\Js 5 d"'. % ' ‘
s . T
§ ‘g = g

% X § Signature of officer authonized to administer oaths)
% :’ §
"*/ § SUPPLEMENTAL OATH
lllmmm‘“\\\ (By the president or other chief officer of the respondent)

State of MISSOURI
County of JACKSON

Michael K. Borrows makes oath and says that he is Senior Vice President and Chief Accounting Officer
(Insert here name of the affiant) (Insert here the official titie of the affiant)
of THE KANSAS CITY SOUTHERN RAILWAY COMPANY

(Insert here the exact legal title or name of the respondent)

that he has carefully examined the foregoing report, that he believes that all statements of fact contained in the said report are true, and that the said report 1s
a correct and complete statement of the business and affairs of the above - named respondent and the operations of its property during the period of time
from and including

January 1 , 20 07 to and including Decemy{ 20 07

///W/Z

(Slgnatur of affiant)

Subscnbed and sworn to before me, a NQTARY PUBLIC in and for the state

and county above named, this __ 16th ~  dayof Apnl , 20 08
My commission @ ““;')"E’”’"‘ 6 le/ L I
US@'I lsé\b

$‘\"°WW e,

mprésmq Séal NOTARY o Yy
= SEAL g. 3 (Signature of officer authornized to administer oaths)
m w L3

»

-
- . - ,
Zz '%; ﬁz ; is$ J i -
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MEMORANDA
(FOR USE OF COMMISSION ONLY)
CORRESPONDENCE
Answer
Clica Acarassad Oate of Leuar, Fax Subiact Answer Date cf Letter, File Mumber
or Telegram MNeeded Fax of Telegram of Lettar,
Fax or
Mame Tide Menth| Day | Year Page tdonth| Day | Year | Telegram
CORRECTIONS
Autnority
Date Date of Letter, Fax Clerk
Cuorreciion Paga or Telegram Cificer Sending Letier, Fax or Telegram Comrussion Making
Fie Numoer | Comeclicn
Month] Day | Year Mentn| Day | Year Name Tille

EXPLANATORY REMARKS
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ACzymaales gepracransa
Road ara equigmer: .23sas
Fromeirers
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Owec arg used
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Apchizatcr of furcs-Scuice
Ba.ance shea!
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Car.
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Ccmpensaung be'ancas ano s~ort-larm berrorang arrangements
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THE KANSAS CITY SOUTHERN RAILWAY COMPANY

Year 2007

250. CONSOLIDATED INFORMATION
FOR REVENUE ADEQUACY DETERMINATION

(Dollars in Thousands)

Beginning End of
Line tem of Year Year Line
No (a) (b} (c) No
Adjusted Net Railway Operating Income for Reporting Entity
1 | Combined/Consolidated Net Railway Operating income for
Reporting Entity | 137,173 | 1
Add"_Interest Income from Working Capital Allowance - Cash Portion N/A 774 2
__ _Income Taxes Assactated with Non-Rail income and Deductions . 691 3 |
Gain or (Loss) from Transfer/Reclassffication to Nonrail-Status
4 (Net of Income Taxes) o 384 ] 4
5 Adjusted Net Railway Operating Income (Lines 1 through 4) 138,400 | 5
AdJusted Investment in Railroad Property for Reporting Entity
6 | Combined Investment in Rairoad Property Used in Transportation
Service _ o 1,679,515 2,005,365 | 6
7 | _Less Interest During Construction — 2,150 2147 | 7_
_ 8 | Other Elements of Investment (f debit balance) o ol _ 0] 8
. 9 |_Add Net Rail Assets of Rai-Related Affiiates o 2693 | 1,486 | 9
10 Working Capital Allowance . 67,350 79,177 | 10
Net Investment Base before Adjustment for Deferred Taxes
1 (Lines 6 through 10) - o 1,747,408 2,083,881 | 11
_12 | Less Accumulated Deferred Income Tax Credits _ 443,575 433,308 | 12
13 Net Investment Base (Lines 11 and 12) 1,303,833 1,650,573 | 13

In the space provided, please list all rallroads and rail-related affihiated companies which are being reported in this
consolidation, along with the nature of the business for each company

Name of Affilate

Nature of Business

The Kansas City Southern Railway Company Railroad
Gateway Eastern Railway Company Railroad
Mexrall, Inc Railroad
Mendian Speedway, LLC Railroad

Railroad

The Texas Mexican Raitway Company

Trans-Serve, Inc

Tie and Timber Treating Company

Transfin Insurance, Ltd

Insurance Company




THE KANSAS CITY SOUTHERN RAILWAY COMPANY

PART | - DETERMINE TAXES ON NONRAILROAD INCOME FOR ALL COMBINED/CONSOLIDATED RAILROADS (Excludes all

(1)

)

3

4

(5)

SCHEDULE 250 - PART B
Determination of Nonrail Taxes

This table i1s designed to facilitate the calculation of taxes that are not rail-related, the amount to be reported on Schedule 250, Line 3.

Rail-Related Affiiates)

Determine Combined/Consolidated Adjusted income from continuing operations (before taxes) for all affiliated
railroads (all classes) Do not include rai-related affihates that are not rallroads n this part  This represents
the total combined/consolidated amounts for all tems listed below for all railroads in the reporting entity

Income from continuing operations (before taxes) should be the equivalent of the numbers contained
in the R-1 Schedule 210, Line 46 adjusted to nclude all railroads in the reporting entty 103,191

- Equity in undistributed eamings, which represents the total of Schedule 210, Line 26 for all
railroads in the reporting entdy .. _ 4,818

- Dividends in affiliated companies (If the affilate 1s 80% or more controlled by the parent
railroad, then deduct 100% of the affilate’s dividend If the affiliate 1s less than 80% controlled

by the parent railroad, then deduct 80% of the affiliate's dividend) . e e e e e e e 0
= Adjusted income from continuing operations (before taxes) This represents "A” in tem (3) below 98,373

Determine Combined/Consolidated Adjusted Pre-tax NRO! for all railroads in the reporting entity
Combined/Consolidated Pre-tax NROI for the entire entity, which equals the amount shown on
Schedule 250, Line 1 RN e 137,173

+ Current Provisions for taxes, which represents the consolidated amounts of Schedule 210, Line 51 for
all rairoads in the reporting entty  (This figure includes both Account 556, Income Taxes on Ordinary
Income and Account 557, Provision for Deferred Taxes) . .. 27,562

+ Interest Income on working capial allowance, which represents the total consolidated interest tncome
relative to the working capital component of the net investment base and should equal the amount shown in
Schedule 250, Line 2 for ali rairoads in the reporting entity 14

+ Release of premums on funded debt, which represents the consolidated total of release of premium on
funded debt as shown on Schedule 210, Line 22 for all ralroads in the reporting entity 0

- Total fixed charges, which represents the consolidated total of fixed charges as shown on Schedule 210,
Line 42 for all rairoads in the reporting entty ... . . - _ 68279

- Railroad-related income from affiiates (other than rairoads) which was included in consolidated NROI
(Schedute 250, Line 1) e e e e e e s 9,583

= Combined/Consolidated Pre-Tax Adjusted NROI for all railroads. This represents "B in tem (3) below . 87,647

Calculate the rairoad-related tax ratio "B/A" 89.10%

Compute the nonrailraod-related complement (railroad-related income ratio) which equals the

nonrailroad-related tax ratio 10 90%

Compute the nonrailroad portion of the total provisions for taxes This equals

The nonrailroad-related tax ratio (item (4) above) times the total current income taxes accrued

on ordinary mcome (Account 556) which represents the consolidated amounts of Schedule 210, Lines

47, 48 and 49 for alt raroads in the reporting entty . . cee . . . 59

Year 2007



THE KANSAS CITY SOUTHERN RAILWAY COMPANY Year 2007

SCHEDULE 250 - PART B
Determination of Nonrail Taxes - Concluded

PART Il - DETERMINE NONRAILROAD-RELATED TAXES FOR RAIL-RELATED AFFILIATES (Excludes all Affiliated Railroads)

(6) This s calculated by dividing the nonrailroad-related income for combined rai-related affiliates by the total
pre-tax net income for all combined rail-related affilates and multiplying this result by the total taxes (current

provision plus deferred) This equals the taxes on nonrairoad income for all affilated companies . . 10

PART {Il - DETERMINE TOTAL NONRAILROAD-RELATED TAXES
(7) This 1s determined as follows
Total ncome taxes on nonrairoad-related income for all rallroads in the reporting entity (ltem 5 above) 59

+ Total nonrailroad-related taxes for rai-related affitates (Item 6 above) 10

= Total nonrairoad-related taxes (This amount should be transferred to Schedule 250, Part A, Line 3). . . 69



