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ANNUAL REPORT

OF

LANCASTER AND CHESTEFK RAILWAY COMPANY

(Full name of the respondent)

LANCASTER, SOUTH CAROLINA 29720

FOR THE

YEAR ENDED DECEMBER 31, 1976

Name, official title. telephone number, and office address of officer in charge of correspondence with the
Commission regarding this report:

(Name, .. Norman Causey (Title) Vice-President-Administration

(Telephone number) 803 283“2061

(Area cade) {Telephone number)

L 512 South Main Street Lancaster,
(Office address) i

(Street and number. City, State, and ZIP code)

South Carolina 29720
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SPECIAL NOTICE

The attention of the respondent is directed below to certain particulars, if any, in which this report form differs from the
corresponding form for the preceding year. It should be understood that mention is not made of necessary substitutions of dates or, in
general, such other things as simple modifications intended to make requirements clearer, ather minor adjustments, and typographical
corrections,

Page 6: Schedule 200. Comparative General Balance Sheet - Explanatory Notes

Provision has been made for reporting (1) amount of investment tax credit carryover at year end; (2) certain pension costs: (3) a
statement as to whether a segregated political fund has been established.

Page % Schedule 300, Income Account For The Year
Reporting of prior period items has been transferred to Schedule 305, Retained Income - Unappropriated.

Provision has been made for reporting net effect of unusual or infrequent items, gains or losses from disposal of a segment of business
and operating results of a discontinued segment, and the cumulative effect of changes in accounting principles.

Page 10: Schedule 305. Retained Income - Unappropriated

Provision has been made for reporting prior period adjustments to beginning retained ircome.
Page 10B: Schedule 203. Special Deposits

Provision has been made for reporting compensating balances legally restricted on behalf of respondent and on behalf of others.
Page 19: Schedule 1302, Dapre:iation Base and Rates - Road and Equipment Owned and Leased From Others

Data related to improvements on road and equipment owned and used and leased from others has been transferred to Schedule 1303-
A, Depreciation Base and Rates - Improvements to Road and Equipment Leased From Others.

Page 20-A: Schedule 1303-A. Depreciation Base and Rates - Improvements to Road and Equipment Leased From Others

This is a new schedule provided for reporting depreciation base and rates on improvements to road and equipment leased from others.
Page 21-A: Schedule 1501A: Depreciation Rescrve - Improvements to Road and Equipment Leased From Others

This is a new schedule provided for reporting accrued depreciation on improvements to road and equipment leased from others.
Page 23: Scheduie 1503. Accrued Liability - Leased Property

Schedule has been retitled to reflect nature of reported data.
Page 39: Schedule 2910. Competitive Bidding - Clayton Antitrust Act

This is former Schedule 10000 furnished to carricrs separately from the Form R-2 in 1975, with advice that it would become an
integral part of Form R-2 in 1976,

For sale by the Superintendent of Documents, U.S. Government P rinting Office
Washington, D.C. 20402 - Price $1.80

Stock No. 026-000-01043-8

Railroad Annual Report R-2

e




gl TABLE OF CONTENTS
Schedule No. Page
Identity of Respondent--soeee cmmmmme e 101 2
StOCKhOIders -emeeemnccen e 107 3
Stockholders Reports «-vuesmemcsimme et e e m e 108 3
Comparative General Balance Sheet-------- 200 4
. Income Account For The Year ----- 300 7
Retained Income—Unappropriated 305 10
Railway Tax Accruals - 350 10A
| Special Deposits------u-zemremcarneea : 2080 08
[ Funded Debt Unmatured ----sooooomoreroros 670 L
Capital Stock----vevssrmmmemmreecceicanees 690 11
Receivers' and Trustees' Securities-----------. 695 L
Road and Equipment Property 701 13
PrOPrietary CompPanies «-cetoeceer ettt s n e e a b e eman 801 14
Amounts Payable To Affiliated Companies--------- 901 14
Equipment Covered By Equipment Obligations 902 id
General Instructions Concerning Returns In Schedules 1001 and 1002 --sereeesemmosecimmmmimnimee e eeeeee 15
Iyestments 11 Affiliated Compantesi=sseks. b oo olitolii siile bR L Sl 1001 i
Other Investments ---=s=semeemmemieiincaennn. Mmeedearssasiasiieanscenees 1002 16
Investments in Common Stocks of Affiliater, COMPANIES ==---w+m=crmsermmemaseenneeisaesenencsemeemneemn e mnemmas e emnen 1003 17A
Securities, Advances, and Other Intangibles, owned or controlled Through Nonreporting Carrier
ANd NONCATTIEr SUDSIAIATIES - acumrannmn et et ce e e ek cme e e man s mns e e s 1201 18
Depreciation Base and Rates—Road and Equipment Owned And Used And Leased From Others --eeeeeeee.. 1302 19
Depreciation Base and Rates—Road and Equipment Leased to Ohers -woeesreeseammmmmsseomsinsrmcosrmnameeomneneon 1303 20
Depreciation Base and Rates—Imrpovements to Road and Equipment Leased Fron Others....ccccocecnaciiionnn. 1303-A 20A
‘f Depreciation Reserve-Road and EQUIpMent OWned And USed --s-s-s-smmerasucasemmsmsmsaesmssssesasemmssseasessmmns conns 1501 2
Depreciation Reserve~Improvements to Road and Equipment Leased From Others .coeeeeeemeeeereimeemmennnnn... 1501-A 21A
Depreciation Reserve-—Road and Equipment Leased To Others---cessseeeemmmmremiommecemnncn 1502 2
Depreciation Reserve—Road and Equipment Leased From Others 1503 23
Amortization of Defense Projects----=--ssssseesmmeeecns 1605 24
Depreciation Reserve—Misc. Physical Property --- 1607 25
Capital SUrplus «+-eevsesecemmenen ittt 1608 25
Retained Income-—Appropriated ----«--==-sroreermmmusenaacaannean arermeinn 1609 25
Loans and Notes Payable --------- 1701 26
Debt in Default -o-menvecemacnnnnnnn.. 1702 26
Other Deferred Charges ----------- 1703 4
Other Deferred Credits -s--=onsireanasetioniiion il (L 1704 26
Dividend Appropriations--+s-s-ceeceiemsemmimmmmeeeeieancia... 1902 i f
Railway Operating Revenués 2001 27
Railway Operating Expenses---- 2002 28
Misc. Physical Properties.------- 2002 28
Misc. Rent Income -« seeremeeeeatomeemnmmnnnninaea. 2003 28
MiSC. Rents--=ceeneomrmmmciaietaniennnieeaiie.s 2102 29
Misc. Income Charges-«=rsc-ceeiormciinmmariniscsiainentisiasenasanns 2103 29
Income From Nonoperating Property 2104 29
Mileage Operated—All Tracks-----s cezss 2202 30
Mileage Operated—By States--------- eaanen 2203 30
L L it e e O S e S 2301 31
PRBNEE BRYHDIEcnescruromnestnrobsssmsicnusbrmnsissiosbnenshuisosanmsuauhnsmsantbe sk sidhnso souiubbns shdob bhusabarhbatsms ol ben ot 2302 3
gontributions Erom Other (Campanles sseee-sicbiiini sy el iUl s L e s i i ; 2303 31
Income Transferred To Other COMPANIES osturrenncmsiitleciarairinntnnnsnestotnsssnmpansasnmns 2304 31
Employees. Senvice, And CoOmMPensarion rwhesssveribibidaiiisasiailsoat il BB aCl 0 2401 32
Consumption Of Fuel By Motive—Power Units-- 2402 32
Compensation of Officers, Directors, Ete --s---ceescessmmmroremmenns 2501 33
Payments For Services Rendered By Other Than Employees-- 2502 33
Statistics of RaAil—L ine Operations -«-«sseassrsssascnsdinsaca:anmssianmsnsossossnemssmmmnsssss 2601 34
Revenue Freight Carried During The Year---ceeceecoeaseesmreeosmmesmmmmnmmon - - 3 2602 35
Switching And Terminal Traffic and Car Statistics 2701 36
Inventory of Equipment earaemaeee e 2801 37
Inportant: Changes During! The Yemesseiisl i il Tnis Ll i s L vl el v 2900 38
Competitive Bidding—Clayton Anti-Trust Act pEmRn R e s e 2910 39
Verification --~--ve-coceeeeecnene. o LR SRR DR 41
MEMOTANKR ---vcsomerdursinans  fobbremstesnantissnsnsrossmbtsintmsnnsunmenn g sssedacdnmn dassiatsbonsansnssesusasansinmmminansncninnsustas | 100 42
b e S P A SRS 42
Corrections Bt e e st e RS O 42
Filed With A State Commission:
Road and EqUiPment Property - acseceseimsmac e e et el e e e mien s e et en s camsa e b As e A m e e mn et amne 701 43
LI VR L1 e T8 = T N S S e S 2002 44
Misc. Physical Properties 2003 44
' Statement of Track Mileage «c-sssemanacem e oot et e citas s as oo taodn an s s debina bt 2301 45
Rents Receivabie 2302
Rents Payable b Ssddenchandehescests 2303 A%
Contributions From Other Companies Feetmeaneesnesenianiiectiinniass 2304 45
Income Transferred To Other Companies 2305 45
Index Sk sl e e et DU M 45

Railroad Annual iiéport R-2




% -1
) Road Initials IC Year 19 /6

101, IDENTITY OF RESPONDENT

1. Give the exact name* by which the respondent wu.\‘kj:m\n in law at the close of the year

__Lancaster and Chester Railway Company

2. State whether or not the respondent made an annual report to the Interstate Commerce Commission for the preceding year, or for any part thereof. I/ 5o, in
' ¢ - <
what name was such report made? Yes same

512 Sout ain Stree ,ancaster,

i 3 I _any,chapge was madg in the name, of the rgspondent during the year, state gl bUL‘&I, changes ¢ «b% tes on which they were made ——
g D h M f y lf Pl & ? /

oA -

4. Give the location (including street and number) of the main business office of the respondent at the close of the year A

| 5. Give the titles, names, and office addresses of all general officers of the respondent at the close of the year. If there are receivers who are recognized as in the
controlling management of the road, give also their names and titles, and the location of their offices.

Line Title of general officer Name and office address of person holding office at close of year
{ No. (a) (b)
! Ch Lof the H. W. Close Lancaster, 5. C.

PEXIDO - 8

|

| 2 X% president.—— J. B. Bethea, JIr. Lancasver, & iy
3 [Secretary —— R. Carl Hubbard ahanoaatay Qo
R b e i James Bradley bancaster,; 8., Ci
VP Admimistration Norman C. Causey Lancazter, S. C.
j WF“U@K@@ﬁrogs W. P. White Lancastey, 5. C.
y B9 S0 6 o i b X o B Ry CFOREON B Lancaster, 5. C.

B XN

8
9

General superintendent vy .

General freight agent

10 |General passenger agent ——

General land agent . e

Chief engineer

6. Give the names and office addresses of the several directors of the respondent at the close of the year, and the dates of expiration of their respective terms.

Line Name of director Office address Term expires

No. (a) (b) ()

14 H. W. Close Lancaster, S, C. 4-1-77

s J. B. Bethea, Jr. Lancastey., 5, C. 4-1-77

i6 | Leroy Springs Close Lancaster, s.c. L 4-1-77

b James Bradley Lancaster, &. C. 4-1-77

18 R. Carl Hubbard Lancaster, 5. C. v S A

o R. M. Doster ’ Lancaster, S, C, e e e
20

21 /
2

7. Give the date of incorporation of the respondent June 17 L 18 %.Ga'tatc the character of motive power used Diesel

9. Class of switching and terminal company Not applicable

10. Under the laws of what Government, State, or Territory was tlie respondent organized? If more than one, name all. Give reference to each statute and all
amendments thereof, effected during the year. If previously efiected, show the year(s) of the report(s) setting forth details If in bankruptcy, give court .of

jurisdiction and dates of beginning of receivership or trusteeship and of appointment of receivers or tmsteesSJlaLe..Oii.s.Qll.th._C.amllnq

11. State whether or not any corporation or association or group of corporations had. at the close of the year, the right to name the major part of the board of
directors, managers, or trustees of the respondent; and if so, give the names of all such corporations and state whether such right was derived through (a) title to

capital stock or other securities issued or assumed by the raporﬁg, (:‘E): Sagrpn g)rragv n{ecs) (;f1 funo é()é tgeccgl.il xc-{ioél l?lf tha ?ad én§ gq{llii)m% of the
: ¢ € |

EBFBOrA LTS " 4™ e &l o85e o the year, the Tight to aame the |
Major part of the Board o f Directors, Managers, orf Trustees of the |
L & C Railway Company.

12. Give hereunder a history of the respondent from its inception to date, showing all consolidations, mergers, reorganizations, etc., and if a consolidated or

:L:Tgi:je:f’;“n’;“f"" “iff ': R e S S B T e s B ™ R T R e E p F e fa s s . i
Jine 1, 1 H8% at Sheriff's sale. The Lancaster and_ Chester Railway_ Co. I
was chartered in the state of South Carolina June 17, 1896, Capital |

$Locke ih 0ol ArCapdt ady SEOGke Made 1B GEEaERAn TOvork 50 andhliQy Apietied: cagany 1O dodaation |
No Consolidation-Merger-or Re-organization

Railroad Annual Report R-2
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7 107. STOCKHOLDERS

Give the names of the 30 security holders of the respondent who, at the date  being classitied as common s'ock, secand preferred stock, firse preferred stock,
of the latest closing of the stock book or compilation of list of stockholders of  and other securities, stating in & footnote the names of such other securities (if
the: respondent (if within [ year prior to the actual fiting of this report), had the  any). If any such holder held in rust, give (in a footnote) the particulars of the
highest voting powers in the respondent, showing for each his address, the trust In the case of voting trust agreements give, as supplemental information
number of votes which he would have had a right to cast on that date had a  on page 38, the names and addresses of the 30 largest holders of the voting trust
meeting thep been in order, and the classification of the number of votes to  certificates and the amount of their individual holdings. If the stock
which he was entitled, with respect to securities held by him. such securities  book was not closed or the list of stockholders compiled within such

year, show such 30 security holders as of the close of the year.

NUMBER OF VOTES, CLASSIFIED
WITH RESPECT TO SECURITIES
Number of ON WHICH BASED
votes (o 5
which Stocks Other
Line Name of security holder Address of security holder security securities
No. holder was v o0 PREFERRED with
i entitled voting
Secord First puwer
(a) (o) (¢) (d) (e) (f) (®
4 T [ H. WL, Close Lancaster, S. C. 596 | 996
8 » | H. W. Close Lancaster, S. C. 596 596
g y LB, W, ClOBe Lancaster, S. C. 235 295
g gl Wy Cloge l.ancastex, S. C, 595 595
; s | H. W. Close Lancaster, S$. C. abh 595 LT
‘ ¢ LB WL Cloge lLangastery . 8. C. 595 595
7 LH. W, Clase Tiannaater . Q. .C 546 h4g
¢ |_J.M.Robinson,Jr. Chester, S. C. 82 82
o | Helen Mackey Dunn Lancaster, S. C. 77 27
o | Kanawha Insurance Co. i 65 65
1 |L.The Springs Co. Lancaster, S. C. 56 56
The i Ca. lLiancaster, S.. . C.. 56 56 il
g | Mrs.Anne g,close Lancaster, S. C. 45 45 8
. | Lancaster Trust Col Lancaster, S. C. 38 38
s | Lancaster Trust Col Lancaster, S. C. 38 38
16 Robert McManus Doster s 35 35
17 |.The Springs Lo, Lancaster, 5. -C 31 3l
8 |.Anne S.Close & H.W{ Close ' & 3k
o | The Springs Co. T,.ancaster, S. C. 25 20
x | Sara Williams Poulmot Charleston, S.C 49 Pl
»i | The Springs Co. Lancaster, S. C. 19 19
5 | .The Springs Co. Lancaster, 8. C. 19 19
» | Anne S.Close & H.W} Close " 1 17
% |.Phillip Benjamin Heough o 1) 1o
Q 25 Franklin Arthur n A 1.5 3 i
2 lLdaohn Al s oA L 15 15
» |_Anne S.Close & H.W] Close " 1% 12
s Ry (Cy Hubbard 3 10 10
% |_.H. W. Close i 10 10
: w.lLd.B. Bethea, Jr, i 10 10

Footnotes and Remarks

See Page 4 A for further information on the above.

108. STOCKHOLDERS REPORTS
1. The respondent is reqnived to send to the Bureau of Accounts, immediately upon preparation, two copies of its fatest annual report to

stockhulders.
Check appropriate box:
{ J Two copies are attached to this report.
‘ { ] Two capies will be submitied

(date)
{ X} ™o annual report to stockholders is prepured.

Railroad Annua! Report R-2
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200, COMPARATIVE GENERAL BALANCE SHEET--ASSETS
For instructions covering this schedule, see the text pertaining to General Balance Sheet Accounts in the Uniform System of Accounts for Reliroad Companies. The entries in this balance sheet
should be consistent with those in the supporting schedules on the pages indicated. The entries in column (¢) should be restated to onform with the accounting require ments followed in column
(). The entries in the short column (a2) should be deducted from those in column (a!) in order (o obtain corresponding entries for column (A). ALl contrn entries hereunder thould be indicated
in parenthesis. =

Line Account or item Balance at close Balance at beginning
e of year of year
; (a) (b) (¢)
CURRENT ASSETS S §

29,067; 102,433

1 (701) Cash i % __I_._ 4 ‘;'

2 {702) Temporary cash investments ‘l' L 21 i 4 8 3 e 7 l bs 73

3 (703) Special deposits (p. 10B) R

4 (704) Loans and notes receivable

5 (705) Traffic, car service and othes bala AR L b To Gsiid el RV

; 48,097 49,101

6 (706) Net balance receivahle from agents and conductors - = 4——‘ — 4 91

7 (707) Miscellaneous accounts receivable AALARE PG 3 L 0 Pf) & L4 e 5

8 (708) Interest and dividends receivable 3 6 /4 8 1‘):24 2 7L2 'L 3
L9688

2 (709) Accrued accounts receivable PR ERIMMRNSIESIPINEL. B0 . LM 2

)
10 (710) Working fund advances _.4._‘:_",3 O L 2 80 ‘

1 (711) Prepayments _.._6_ ..,;1..9.2__ S ~4_4_QL8_
12 (712) Material and supplies ——. MR 'Lé_;_j Z_i”w i .-__1_8“‘.&4_3..

13 (713) Other current assets kil ___..Z_S_.'_J 3.6._»___41..2_)‘4-3-1&
4 (714) Deferred income tax charges (p. 10A) it o sl AR S POt S Al e
15 Total current assets Gl i i 1,493 29611 . 105,083
i SPECIAL FUNDS [(a!) Tetal book assets | (ad) Respondent's own |
at close of year issued included in (al) ‘
16 (715) Sinking funds ,.._;.. BT D A AL i At e
17 (716) Capital and other reserve funds Lo e (] STy wh S
14 (717) tnsurance and other funds ) b : ; el
19 Total s[;ccml funds il l
INVESTMENTS - i 1
20 (721) Investments in affiliated companies (pp. 16 and 17) A, ———4;5 ! 13‘: g 37,0 3 £ 207 4 549
21 Undistributed earnings from certain investments in account 721 LA g, I AU A ( 472) & ! 20% ( ? 6: 4!—94 D
22 (722) Other iavestments (pp. 16 and 17) - 6 T 9 £ O 65 6 = 6—~ ’EW
23 (723) Reserve for adjustment of investment in secy it ss~Lredit o 3 3 4 O 167 3 4 7 9'*‘ 2] 5
24 Total investments (accounts 721, 722 and 723) ! L 41l 1 iBsenoine

R o il 0, 531,37211.52] 1283
: oad and equipment property: Roe 25T ; 758 _.4._4_5-7«66'

2f\ Equipment —— .  ——— uh ; 665 Z{;—’ 665
27 General expenditures e e Flacl

28 Other elements of invesimen( 3 i
29 Construction work in progress VL e AR i R o

i R r o075 troor e | @
31 (732) Improvements on leased property Road - i

32 Equipment - VAT 2

33 General expenditures—

34 Total (p. 12) - — e

35 Total ‘ransportation property (accounts 731 and 732) 2 0 O 7 7 l(‘) 5 l 7 9 91 ,ll__ﬁ
36 (733) Accrued depreciation—Improvements on leased froperty :
37 (735) Accrued depreciation—Roaa and equipment (pp. 21 and 22) ( 5 ELZLDML'L"
38 (736) Amortization of defense pr;\jccn——Road and Equipment (p. 24)

o4 -
39 Recorded depreciation and amortization (accousms 733, 735 and 736) ( a

40 Toatal transportation property less recorded depreciation and amortization (line 35 less line 39)-—_——»—-LL—4—9—6 y 4_7_.8__1 4 52_3__4.2.933.
(737) Miscellaneous physical property 6 16 £ 28 8 6 3 O L 7 8 7

e (728) Accrued depreciation - Miscellaneous physical property (p, 25) : ( igg ’ ggg ( i-g"; ngz)

L9078, 18 1 00T 102

Note.—~See prge 6 for explanatory notes, which are an integral part of the Comparative General Balance Sheet. .

Miscellaneous physical property less recorded depreciation (account 737 less 738)

44 Totai properties less recorded depreciation and amortization (line 40 plus line 43)

Railroad Annua! Report R-2
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i § "

209. COMPARATIVE GENERAL BALANCE SHEET--ASSETS ~{outimued

”L ine Account or item Balance at close : Balance at beginning
No. of year of year
w [ (a) o __L (b) Ar (3]
| OTHER ASSETS AND DEFERRED CHARGES s X
45 (741) Other assets HIS1 t epL
46 (742) Upamortized discount on long-term debt e e
47 (743) Qther deferred charges (pi 26) e R B SRR P ) ’ o3l 2 6 1
48 l (744) Accumulated deferred income tax charges (p. 10A) e ol
49 | Total other assets and deferred charges —we oo e i 9 Vi 821 2 6 l
50_| TOTAL ASSETS L 16,820,05T16,605,681
DETAILS OF PAGE # 3
Line Name of Security Holder
No.
1 H. W. Close, et al., Trustees f/b/o Frances Close kart-
Trust No, J=4
2 H. W. Close, et al., Trustezs f/bso Leroy Springs Close-
‘ Trust No, 3%5
3 H. W. Close, et al., Trustees f/b/o Patricia Close Hastings-
Trust No,' 3=6
4 H. W. Close, et al., Trustees £/b/o Elliott Springs Close-
Trust No. 3-7
5 H. W. Close, et al., Trustees f/b/o Hugh William Close, Jr.-
; Trust No. 3-8
6 H. W. Close, et al., Trustees f/b/o Derick Springsteen Closc-
Trust No. 3-9
1 H. W. Close, et al., Trustees f/b/o Crandall Close Bowles-
Prust No, 3=3
11 The Springs Company, Trustee, Crandall Close Bowles
Management Trust No., 3 M
12 The Springs Company, Trustee, Leroy Springs Close
Management Trust No., 5 M
14 The Lancaster Trust Company, Trustee U/T for Patricia Close-
Trust No. 6 B
16 The Lancaster Trust Company, Trustee U/T for Elliott Springs
. Close~Trust No, 7 B
37 The Springs Company, Trustee. Frances Close Hart
Management Trust No. 4 M
, 18 Anne Springs Close and Hugh William Close, Trustees u/w
Frances Ley Springs, f/b/o Katherine Anne Clof2, Trust No. L0
19 The Springs Company, Trustee, Frances Allison Close
Management Trust No. 4 M
21 The Springs Company, Trustee, Elliott Springs Close
Management Trust No. 7 M
22 The Springs Company, Trustee, Patricia Close Management
Trust No. 6 M
23 Anne Springs Close and Hugh William Close, Trustees, Derick
Springsteen Close, Trust No. 9 F ‘
27 Anne Springs Close and Hugh William Close, Trustees, u/w

Frances Ley Springs f/b/o H. W. Close, Jr,, Trust No., 8 F
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282 COMPARATIVE GENERAL BALANCE SHEET—LIABILITIES AND SHAREHOLDERS' BQUITY
For instructions covering this schedule, see the text pertaining to General Balance Sheet Accounts in the Uniform System of Accounts for Railroad Companies. The entries in (his balance sheet
should be consistent with those in the supporting schedules on the pages indicated. The entries in column (c) should be restated to conform with the account requirements followed in volumn (b),
The entries in short column (al) should reflect totsl book liability at close of year. The entries in the short column (a2) should be deducted from those in column (al) in order to obuin
corresponding entries for cotamn (b). All contr entries hereunder shouid be indicated ia parenthesia

Line| § Account or item AR Balance at close Balarce at beginning
No. of year of year
i iRt ki ot LA (a) St { 3 (b) (c)

CURRENT LIABILITIES : $ $

- 10,355 9,850
53 (753) Audited sccounis and »ges payabl 23 ’ ;.;6 g lg ’ (2)3 Z
s4 | (754) Miscell bl A ) b

pay

51 (751) Loans and notes payable (p. 26).

52 (752) Traffic car service und other bal Cr.

55 (755) Interest mutured unpaid
56 (756) Dividends matured unpaid

57 757) Unmatured interest accrued

58 (738) Unmatured dividends declared

4,835 10,811

59 | (759) Accrued payabl ’ o
60 (760) Federal income taxes accrued 97 7 476 ( 16 ’ _3 58 )
. 6i | (761) Other taxes accrued. i 13,178 ( 7 ,938)

62 {762) Deferred income tax credits (p. 10A)

63 (763) Other current liabilities

154,054 208,164
306,162 22

64 Total current liabilities (exclusive of long-term debt due within one yvar)

LONG-TERM DEBT DUE WITHIN ONE YEAR | (2!) Total issued|(a2) Held by or
| for respundeni '

65 (764) Equipment obligations and otrer debt (pp. 11 and 14)

LONG-TERM DEBT DUE AFTER ONE YEAR | (al) Totaul issued|(a2) Held by or
for respondent

66 (755) Funded debt unmaticed (p. 11),
67 (766) Equipment obligr.cions (p. 14)

68 (767) Receivers' and Trustees' securities (p. 11)

69 (768) Debt in default {p. 26)

70 (769) Amourits payabls to affiliated ies (p. 14)
7!“ ; Total long-term debt due after one year. wnpe T
RESERVES
72 __(77_1) Pension and welfare reserves a—
73 17 (174) Cuuﬁy and other reservas == S e
74 Total reserves
OTHER LIABILITIES AND DEFERRED CREDITS s o
75 (781) lme::eu in default —— i
76 | (782) Other liabilities j

77 (783) Unamortized premium on long-term debt

,I 78 (784) Other deferred credits (p. 26)

(8 (785) Accrued lability—L eased property (p. 23)

1
80 (786) Accumulated deferred income tax credits (p. 10A) 148 ’ SL8 74 2 ’ 0 AU
_8'1 Total other liabilities and deferred credits 7 ? 8 7 3 1 4 ‘ l Langd 4 D ! O
. SHAREHOLDERS' EQUITY (al) Total issued [1(a2) Nominally
! C‘f’?ﬂ"' stock (Paf or stated valug_____ issued securities
0 PPN Ut s sl : 0
82 (791) Capital stock issued: Common stock (p. 11) oo Vi i 2 0 O ! 0 O O 5 O 0 4 000
8 | Priferred stock (p. 11) ;
84 “Total bR i, Loe, oo 2P0 .90 0

85 | (792) Stock liability for canversion

86 (793) Discount on capital stock

87 Total capital stock __5_ 0 0 z 0 O 0 5 0 0 xz 0 00 :

Capital surplus

: 88 (794) Premiums and assessments on capital stock (p. 25)

29 (795) Paid-in-surplus (p. 2)

S0 (796) Other capital surplus (p. 25)

LM Tatal capital surslus

Continued on page SA

e Skt Tl = | S -~
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200, COMPARATIVE GENERAL BALANCE SHERT—LIABILITIES AND SHAREHOLDERS' EQUITY-—Continued

ALk S T Retained income 2an22,05L12,221, L6
92 (797) Retained income-Appropriated (p. 25) : 7 il X :
798) R d Unappropriated (p. 10} 3,063,424 /,9i‘.),61.8
93 (798) Retained income—Un 0f ¥ : 5
= ¢ E7a e c
: i) Total retained income 5,285 SN ‘4140178—)
TREASURY STOCK
98 (798.5) Less-Treasury stock S — seL ATl E
ol 5,785,575]5,640,785
2% Total shareholders’ equity ( f’{z 0 O “__‘_6" r'““6 ]
97 TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY - ¢4 2 4 X 1 4 - ’ 7

Note.—See page 6 for explanstory notes, which sre an integral part of the Compartive General Balance Shee/
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The notes listed below are provided for the purpose of disciosing supplementary information concerning matters which have an important effect
on the financial condition of the carrier. The carrier shall give the particulars called for herein and where there is nothing to report, insert 1the
word, "Nove': and in addition hereto shall exter in separate notes with suitable particulars other matters involving material amounts of the
character commonly disclosed in financial statements under generally accepted accounting #nd reporting principles, except as shown in other
schedules. This micludes explanatory statements esplaining (1) the procedure in accounting {ur pension funds including payments to trustees and
recording in the accounts pension costs. indicating whether or not consistent with the prioz year, and state the amount, as nearly as practicable, of

! unfunded past service cost; (2) service interruption insurance policies and indicate the amount of indemnity to which respondent will be entitled
for work stoppage losses and the maximum amount of additional premium respondent ma¥ be obligated to pay in the event such losses are
sustained by other railroads; (2) particulars concerning obligations for stock purchase ontiors granted to officers and employees; and (4) what
entries have been made for net income or retained income restricted under provisions of morigzges and other arrangements.

I. Show under the estimated accumulated tax reductions realized during current and prior years vrder section 168 (formerly sectien 124 .- A)
and under section 167 of the internal Revenue Code because of accelerated amortization of emergency facilities and accelerated depreciation of
other facilities and also depreciation deductions resulting from the use of the new guideline lives, since December 31, 1961, pursuant to Revenue
Procedure 62-21 in excess of recorded depreciation. The amount to be shown in each case is the net accumulated reductions in tases realized less
subse jdent increases in taxes due to expired or lower allowances for amortization or depreciation as a consequence of accelerated allowances in
carlicr years. Also, show the estimated accumulated net income tax reduction realized since December 31, 1961 because of the investment tax
credit authorized in the Revenue Act of 1962. In the event provision has been made in the accounts through appropriations of surplus or
otherwise for the contingency of increase in future tax payments, the amounts thereof and the accounting performed should be shown.

(a) Estimated accumulated net reduction in Federal income taxes since December 31, 1949, because of accelzrated amnrnzaumg gfesed'ﬁnc_v

'y
ittt O i

r ~d

facilities in excess of recorded depreciation under section 168 (formerly section 124—A) of the Internal Revenue Code — .

(b) Estimated accumulated savings in Federal income taxes resulting from computing book de reciation undes Commissior rul ¢ tin
4 . p ; 555" ) 8'“,03 g

tax depreciation using the items listed below
~—Accelerated depreciation since December 31, 1953, under section 167 of the Internal Revenue Code
—Guideline lives since December 31, 1961, pursuant to Revenue Procedure 62-21.
-~Guideline lives under Class Life System (Asset Depreciation Rarge) since Deceniber 31, 1970, as provided in the Revenue Act of 1971,

(¢} Estimated accumulated net income tax reduction utilized since D¢ mber 31, 1961, because of the investment tax credit authorized in the

Revenue Act of '962, as amended i $ i
' i None

(d) Show the amount of investment tax credit carrvover at end

(e) Estimated accumulated net reduction in Federal income taxes because of accelerated amortization of certain rolling stock since December
sNone

31, 1969, under provisions of Section 184 of the Internal Revenue Code ...
(f) Estimated accumulated net reduction of Federal income taxes because of amartization of certain rights- of-way investmen“i{gﬁé)ecember
$

31, 1969, under the provisions of Section 185 of the Internal Revenue Code
Amount of accrued contingent interest on funded debt recorded in the balance sheet:

Description of obligation Year accrued Account No.

NOne

3. As a result of dispute concerning the recent increase in per diem rates for use of freight cars interchanged, settlement of disputed amounts has
been deferred awaiting final disposition of the matter. The amounts in dispute for which settiement has been deferred are as follows:

As recorded on books

Amount in Account Nos, Amount not
s dispute Debit Credit recorded
Jaid,512
A

§ XXXXXXXX axoues. ol el L T 9

Per diem receivable
Per diem payable
Net amount

4. Amount (estimated, if necessary) of net income, or re:a: jed income which has to be provided for capital expenditures, and for sinking and
other funds pursu'nt to provisions of reorganization plans, mortgages, deeds of trust, or other contracts $ None

5. Estimated amount of future earnings which can be realized before paying Federal income taxes because of unused and available net operating
loss carryover on January 1 of the year following that for which the report is made s _None

6. Show amount of past service pension costs determined by actuarians at year end s__None

7. Total pension costs for year:

Normal costs soNone. o
Amount of past service costs s . None

4. State whether a segregated political fund has been established as provided by the Federal Elec.on Campaign Act of 1971 (i8 US.C. 610),
YES NO -

e 1 1 o
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300, INCOME ACCOU

1. Givi the Income Account of the respondent for the year in
accordance with the rules prescribed in the Uniform System of
Accounts for Raiiroad Companies. All contra entries hereunder should
be indicated in parentheses.

2. Any ynususl accruals involving substantial amounts included in
column (b) on lines 7 to 37, inclusive, should be fully explained in a|
footnote.

NT FOR THE YEAR

3, Line 28 includes only dividends from investments accounted for
under the cost method. Line 34 includes on.y dividends accounted for
snder the equity method. Line 35 includes the undistributed earnings
from investments accounted for under the equity method. Line 36 rep-
resents the earnings (losses) of investee companies accounted for under
the equity method.

Line Amount for

No. Item current year

(a) (b)
ORDINARY ITEMS )
OPERATING INCOME
RAILWAY OFERATINC INCOME
| (501) Railway operating <evenues (p. 27) gk 728 7 150
2 { (531) Railway operating e.p {p. 28) 314 L 885
3 Net revenue from railway operations 21 6_5_2 6 i
4 | (532) Railway tax accruals gl I L T@_i
5 | (533) Provision for deferred taxes (13,72 _6.——1
6 Railway operating income - 18 v 52__2:__
RENT INCOME
7 | (503) Hire of freight cars and highway revenue equipment—Credit ba'ance
8 | (504) Rent from locomotives
(505) Rent from passenger-train cars.

10 | (506) Rent from floating equipment

11 | (507) Rent from work equipment -—
12 | (508) Joint facility rent income

13 Total rent income o N

‘ RENTS PAYABLE

14 | (536) Hire of freight cars and highway revenue equipment—Debit balance 39 ’ 0 ]__3..
15 | (537) Rent for lo ives Ak ik
16 | (538) Rent for passenger-train cars <

17 | (539) Rent for floating equipment

18 | (540) Rent for work equipment

19 | (541) Joint fucility rents e 2 Vi 4 2.2_
20 Total rents payable 24! ;1,.L‘ 3% A
21 Net rents (line 13 less line 20) 3‘4 1,43 5)
22 Net railway operating income (lines 6,21) __(3?_1 9l 3)

OQTHER INCOME

23 | (502) Revenues from misceilaneous operations (p. 28)

24 | (509) Income from lease of road and equipment (p. 31)

25 | (510) Misceilancous rent income (p. 29;

26 | (511) «ncome from nonoperating property (p. 30) 6 L4 472
27 | (512) Separateiy operated properties-~Profit

28 | (513) Dividend ircome (from investments uader cost only) 37 L 148
29 | (514) Interest income 208 3 466
30 | (516) Income from sinking and other reserve funds Y
31 | (517) Release of premiums on funded debt

32 | (5i8) Contributions from other comp (p. 31)

33 | (519) Miscellaneous income {(p. 29) s (al) 4,482
34 | Dividend income (from investments under equity only) $ FRABAR

35 | Undistributed earnings (losses) AL

36 | Equity in earnings (losses) of affiliated companies (lines 34,35)

‘3 Total other income 256, 568
38 Toial income (lines 22,37) e 233,055

MISCELLANEOUS DEDUCTIONS FROLI INCOME

39 | (534) Expenses of miscellanecus operations (p. 28)-

40 | (535) Taxes on miscellaneous operating property (p. 28).

41 | (543) Miscellaneous renis (p. 29) 66
42 | (544) Miscellancous tax accruals

43 | (545) Separately operated properties-—Loss

Railroad Annual Report R-2
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300. INCOME ACCOUNT FOR THF YEAR—Continued 1

_,"‘m!'-“_ 0 RN i s s S i ‘u"',":,‘é

No Item current year

(a) (h)
$

44 | (549) Maintenance of investment organization i o kb

45 | (550) Income transferred to other companies (p. 31) A e i

46 | (551) Miscellaneous income charges (p. 29) —e e e

47 Total miscellaneous deductions .._m.w-_,w—_ﬁ».A_a_,....;._?:(lg |

43 Income available for fixed charges (lines 38, 47) o — - .,__3_%3 4 ‘)8_‘_?;

FIXED CHARGES
49 | (542) Rent for leased roads and equipment i G RN (R e
(546) Interest on funded debu:

50 (a) Fixed interest not in default ;s i ot SR AT !

3i (b) Interest in default i L !

52 | (547) Interest on unfunded debt A O L )

53 | (548) Amortization of discount on furded deb: e A i ’

54 Total fixed charges b e b e . i —_— !

58 Income after fixed charps: ;25 48,54) WAL i Mo e D AR

OTHER DEDUCTIONS
(546) Interest on funded <ot

56 (¢) Contingent interest .. . S

57 | (555) Unusual or infrequen’ ‘icins-ret-(Debit) credit® i

58 Income (loss) from continuing operations (iines 55-57) —__

DISCONTINUED OPERATIONS

59 | (560) Income (loss) from operations of discontinued segments”® _ dasl kil i s J

60 | (562) Guin (loss) on dizposal of discontinued segments* e ol MRS (LB TR RS »

bl Total income (loss) from discontinued operations (lines 59, 60)__ i ;

62 Income (loss) before extraordinary items (lines 58, 61) i i l

EXTRAGRDINARY ITEMS AND ACCOUNTING CHANGES

63 | (570) Extraordinary ite:ms-Net-(Debit) credit (p. 9) B A i 7

64 | (590) Income taxes on extraordinary items-Debit (credit) (p. 9

65 | (591) Provision for deferred taxes-Extraordinary items ) VIR

66 Total extraordinary items (lines 63-65) e { (3 PR

67 | (592) Cumulative effect of changes ir accounting principles® :

68 Total extraordinary items and accounting changes-(Debit} credit (lines 66, 67)._ Shoikist _‘.’Z_z_s_?:_?__

69 Net income (loss) transferred to Retained Income—~Unappropriated (lines 62, 68) ____ SR 241,116

* Less applicable income taxes of:

555 Unusual or infrequent items-Net-(Debit) (credit)
560 Income (loss) from operations of discontinued yegments.____
562 Gain (loss) on disposal of discontinues segments
592 Cumulative effect of changes in accounting principles o

NOTE.—See page 9 ror explanatory notes whick are an integral part of the Income Account for the Year.
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300, INCOME ACCOUNT FOR THE

The space below is provided for the purpose of disclosing additional
information concerning items of income for the current year. Each
carrier shall give the particuiars of items herein. Enter in separate fotes
with suitable explanaticn, amounts included in income accounts in
connection with any unusual and material accrual or cha. geover in
accounting practice and other matters of the character ‘ommonly
disclosed in financial statements under generally accepted accounting

YEAR-—~EXPLANATORY NOTES

and reporting principles. Minor items which have no consequential
effect on net income for the year need not be reported. If carrier has
nothing to report, insert the word "None.” The explanation of items
included in accounts 570, “Extraordinary items”; and 590 “Income
taxes on extraordinary items” are to be disclosed in notes and remarks
section below.

64

Flow-through Deferral

indicate method elcc(&c} by carrier, as provided in the Revenue Act of 1971, to acc~unt for the investment tax credit.
»

65
66

current year

If flow-through method was elected. indicate net decrease (or increase) in tax acs rual because of investment (ax credit §

HELTT R

If deferral method was elected, indicate amount of invesiment tax credit utilized as a reduction of tax liability for

s None

67

ing purposes

Deduct amount of current year's investment tax credit applied to reduction of tax liability but deferred for account-

None

68
69

accrual

Balance of current year's investment tax credit used to reduce current year's tax accrual

(3 )
ST,TE8

Add amount of prior year's deferred investment tax credits being amortized and used to reduce current year's iax

. None

70

- Extraordinarzﬂitqms

This is a tax savings

income tax return.

Total decrease in current year's tax accrual resulting from use of investment tax credits..

- Net = § 7,5
realized
contributions carry forward per

" 1,588

NOTES AND REMARKS

8

Orl
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305, RETAINED INCOME~UNAPPROPRIATED

1. Show hereunder the items of the Retained income Accounts of the respondent for the year, classified in
of Accounts for Railroad Companies.

2. All contra ¢ntries hereunder should be indicated in parentheses.

3. Indicate under “Remarks” the amount of assigned Federal income tax consequences, accounts 606 and 616,

method of accounting.
5. Line 3 (line 7 if debit balance), column (c), should agree with line 35, column (b), schedule 300. The total of colun

7, should agree with line 63, column (b), schedule 300,
6. Include in column (b) only amounts applicable to Retained Income exclusive

accordance with the Uniform System

4. Segregate in column (c) all amounts applicable to the equity in undistributed earnings (losses) of affiliated companies based on the equity
s (b) and (¢), lines 3 and

of any amounts included i column (¢).

. =quity in undistri-
Line Item Retained income-{ by 1ed earnings
No. Unappropriated | (josses) of affili-

ated companies
(a) (b) (¢c)
] Balances at beginning of year ” 3,284,559} (364,941
2 | (601.5) Prior period adjustments to beginning retained income
SRRty avcrimprara ey ey e el R B T L e Ve gk g i R PR s it v bt Lty v
CREDITS
SV i
3 | (602) Credit balance transferred from income 241,116
4 | (606) Other credits to retained incomet
5 | (622) Appropriations released
. L 241,116 |
DEBITS
7 § (612) Debit balance transferred from income (56 . 827
8 ] (616) Other debiis to retained income
9 | (620) Appropriations for sinking and other reserve funds . ("763)
2
10 § (621) Appropriations for other purposes
i1 | (623) Di‘::dends (40, 000]
(40,987) {00,327
12 Total L h
13 Net increase (decregse) during year (Line 6 minus line 12) 15 Al zsf 126,327
14 Balances at close of year (Lines 1, 2 and 13). i 3 ’ 4 1692 (42]., 268
RS Ao s | AR NS RIS i

i5 Balance from line 14 (¢) T421 126 8) XXXXXX
16 Total unappropriated retained income and equity in undistributed earn- oy

__ings (losses) of affiliated companies at end of year 3,063,424 XXXXXX

Remarks
Amount of assigned Federal income tax consequences:

17 | Account 606 XXXXXX
18 1 Account 616 e b XXXXXX

tShow principal items in detail.

Pailroad
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I. InSections A and B show the particulars called for with respect to
net accruals of taxes on railroad property and U.S. Government taxes
charged to account 532, "Railway tax accruals” of the respondent’s
ncome account for the year.

350. RAILWAY TAX ACCRUALS

10A

2. In Section C show an analysis and distribution of Federal income

taxes,

i
i

A. Other than U.S. Government Taxes

B. US. Government Taxes

Line Name of State Amount Kind of tax Amount (Hm
No. (a) (k) (a) (b) No.
i A . i b - 0N
1 ._A.i?‘f_th Carol l~n_a Tax 14,451 Income taxes:
2 —— Normal tax and surtax AR e L1 -NJ:JI_ILQQS 1
SR T b e i EXCORE Orofits it SSRGS B
4 o Total--Income taxes- 114, 605 gl
5 Propercy Taxes — gonery Old-age retirement — 41*1(?.79 14
o g P i 31 — Unemployment insurance — 6, 7 86 ,i 15
Fall iy Ali other United States Taxes : 7'4'6"5‘| 16
b T e b Total—U.S. Government taxes s ~—~16§ £ 07 O»;:{ 17
9 e Grana Total—Railway Tax Accruals !
48,399 (account 532) i 211'.4.,6.,9. I 18

‘ 10 Total—Other than U.S. Government Taxes

C. Analysis of Federal Income "axes

L. In column (a) are listed the particulars which most often cause a
differential between taxable income and pretax accounting income,
Other particulars which cause such a differential should be listed under
the caption "Other”, including State and other taxes deferred if
computed separately. Minor items each less than $100,000 may be com-
bined in a single entry under “Other”.

2. Indicate in column (b) the beginning of the year total of accounts
714, 744, 762 and 786 applicable to each particular item in column (a).

3. Indicate in column (¢) the net change in accounts 714, 744, 762
and 786 for the net tax effect of timing differences originating and
reversing in the current accounting period.

4. Indicate in column (d) any adjustments, as appropriate, including
adjustments to eliminate or reinstute deferred wx effects (credits or
debits) due to applying or recognizing a loss carry-forward or a loss
carry-back,

5. The total of line 28 in columns (¢) and (d) should agree with the
totai of the contra charges (credits) to account §33, provision for
deferred taxes, and account 591, provision for deferred taxes——extra-
ordinary and prior period items, for the current year.

6. Indicate in column (¢) the cumulative total of columns (b). (¢), and
(d). The total of columnr (¢) must agree with the total of accounts 714,
744, 762 and 786,

At UL B TR L L
Line Beginning Net Crecits Y End of Year
No, Particulars of Year Balance (Charges) for Adjustments Balance
Current Year
(a) (b) (¢) (d) (e)

19 | Accelerated depreciation, Sec. 167 LR.C.: Guideline lives

pursuant ‘o Rev, Proc. 62-21

20 I.’«ccclcrulcd amortization of facilities Sec. 168 [.R.C.

~

2 Accelerated amortization of rolling stock, Sec. 184 LR.C.
22 | Amortization of rights of way, Sec, 185 LR.C.

23 | Other (Specity)

24 [186~ Accumulated deferred income

742,040 {13,726) 728,314

25 ftax cradits

26 it
27 | lInvestment tax credit
/il Aleviin 742,040 (3, 726) /28,314

Notes and Remarks
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Schedule 203.-~SPECIAL DEPOSITS

For uther than compensating balances, state separately each item of $10,000 or more reflected in account 703, Special deposits, at the close of
the year. Items of less than $10.500 may be combined in a single entry and described as "Minor items less than $10,000", For compensating
balances. state separately the total amounts held on behalf of respondent and held on behalf of others.

Purpose of deposit Balance at close
No of year
(a) (b)

Interest special deposits
NONE

RIS MU TN R LA LA (LA

é T O it

Dividend special deposits i
U A TSRS B SRR SIS PPN ol o B i ot I:'ON E Sl o i ARG U] BTG sl Sl s ‘

'l : e e e s e e e e e A

PO

deposits

Miscellancous special

NONE

B, ) VDS b R

1l 11 PEIGORR G

Compensating balances legally restricted:

NONE

19 Held on behalf of respondent .——— Hal 3

Held on behalf of others—_. it b AR

933 1 ¢ oo Y, R KRR

|
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Schedule 203, —SPECIAL DEPOSITS

Show separately each cash deposit of $10,000 or. more reflected in account 703 at the close of the year. Items of less than $10,000 may be
tombined in a single entry and described as “Minor items less than $10,000."

Ling Purpose of deposit
No.

Balance at close

of year
(a) (b)

Interest special deposits:

NONE

Dividend special deposits:

Miscellaneous special deposits:

NONE

Compensating balances legaliy restricted:

NONE

Railrcad Annaul Report R-2
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