ANNUAL REPORT 1975 CLASS 1 R.R. 1 of 2
MISSISSIPPI RIVER CORP.




R-1

CLASS | RAY.R0ADS

125010025MISSTISSRIVE 1 330025
MISSISSIPPI RIVER CORP

9900 CLAYTON ROAD

ST LOUIS MO 63124

- R=I

Correct name and address if different than shown

l ('Jse mailing label on original, copy in full on duplicate.)

A\
‘i \“Ml X
27T
gl |

Inferstate Commerce Commlssuon

FOR THE YEAR ENDED DECEMBER 31, 1975







ANNUAL REPORT

MISSISSIPPI RIVER CORPORATION

9900 CLAYTON ROAD - ST. LOUIS, MISSOURI 63124

TO THE

INTERSTATE COMMERCE COMMISSION

FOR THE

YEAR ENDED DECEMBER 31, 1975

Name. official title. telephone number. and office address of officer in charge of correspondence with the Commis-
| sion regarding this report:

(Name) _Russell R. Hollenbeck, Jr. (Title) Treasurer

(Telephone number) __ 314 991-9900

(Area code) {Telephone num»er;

(Office address) 9900 Claytcn Road - St. Louis, lassouri 62124

(Street and number, city. State. and ZIP code)




SPECIAL NOTICE

The attention of the respondent is directed below 1o certain particulars, if any,
in which this report form differs from the corresponding form for the preceding
year. It should be understood that mention is not made of necessary substitutions
of dates or, in geneal, such other things as simple modifications intended to make
requirements clearer, other minor adjustments, and typographical corrections.

Fage 10: Schedule 200. Comparative General Balance Sheet - Assets
Proviston has been made for reporting accrued depreciation on

mprovements on leased property

Page 1iB: Schedule 200. Comparative General Balance Sheet -

Liability Side

Provision has been made for reporting v casury stock

Page 23: Schedule 201. Items in Selected Current Asset Accounts

Reference to account 703, Special Jdeposits, has been deleted from

this schedule. A new Schedule 203 has been provided to report

special deposits information

Page 23A: Schedule 202, Compensating Balances and Short-Term
Borrowing Arrangements

Page 23B: Schedule 203. Special Depaosits

For sale by the Superintendent of Doc

ts, U.8. Gover

These are new schedules provicing for reporting of compensating
balances and certain short-term borrowing arrangements between

carners and financial institntions
Page 72 Schedule 310. Railway Operating Revenues

Reference to accounts 106, Mail, and 107, Express, have been

chiminated from this schedule

Page 90: Schedule 376. Hire of Freight Cars and Highway Revenue
Equipnent

Title revised to reflect inclusion of highway revenue equipment

data
Page 96: Schedule 411. Instructions

Instructions for reporting track mileage have been revised to
require whole miles rather than hundredths of miles

t Priuting Office, Washington, D.C. 20402 - Price $2.80

Stock Number 026-000-01016-1
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101. IDENTITY OF RESPONDEN|

full. without refer- | other possession began. If a partnership. give date of formation and also
) the corresponding page of previous reports. In | names in ful! of present partners
ture referred to under inquiry 4 or 5 on this 3. Give specific reference to laws of each State or Territory under
ola during the wred b " DOT "y = 2 : S 2 g
ace during the year covered by this report, the which organizad, citing chapter and section. include all grants of corpo-

) { > | y s - .
uned in detail on page 101 rate powers by the United States, or by Canada or other foreign coun-
It the exact name of the respondent. Use the words | (rv: also. all amendments to charter

Company’’ only when they are parts of the corporate g : - ?
4. Give specific reference to special or general laws under which each

consolidation o merger or combination of other form was effected. cit-
ing chapter »nd section. Specify Government, State, or Tcrritory under
the laws of which each company consolidated or merged 01 otherwise
combined into the present company wa; organized: give reference to
the charters of each and to all amendments of them

ireful to distinguish between railroad and railway. The cor-

porate name should be ziven uniformiy throughout the report, notably

m the cover, on the title page. and in the “Verification’ (p. 134). If the

report is made by receivers, trustees, a committee of bondholders. or

ndividuals otherwise in possession of the property. state names and
facts with precision

If incorporated under a special charter. give date of passage of the S. State the occasion for the reorganization, whether by reason of

wt: if under a general law . give date of filing certificate of organization: | foreclosure of mortgage or otherwise, according to the fact. Give date

if a reorganization has been effected. give date of reorganization. If a | of crganization of original corporation and refer to laws under which

receivership or other trust. give also date when such receivership or | organized

Mississippi Biver Corporation

Exact name of common carrier making this report

Date of incorporation February 28’ 1928

nder laws of what Government. State. or Territory organized? If more than one. name all. Give specific reference to each charter or statute

and all amendments thereof, effected during the vear. If previously effected, show the year(s) of the report(s) setting forth details. 1f in
bankruptcy. give court of jurisdiction and dates of beginninig of receivership or trusteeship and of appointment of receivers or trustees

_Delaware

4. If the respondent was formed as the result of a consolidation or merger during the year, name all constituent and all merged companies

_Not Applicable

5. If respondent was reorganized during the year. give name of original corporation and state the occasion for the reorganization

6. State whether or not the respondent during the year ccnducted any part of its business under a name or names other than that shown in re-

sponse to inquiry No. I, above: if so, give full particulars

7. Class of switching and terminc! company

|Sec section No. 7 on inside of front cover)

Not Applicable

Kailroad Annual Report R-|




102. DIRECTORS

S— — —

Give particulars of the various directors and officers of the respondent at the 3 in schedule No. 103 give the title, name, and address of the principal general
se of the year officers having system jurisdiction by departments, as follows: Executive, _egal
Fiscal and Accounting, Purchasing, Operating, and Traffic. If there are receivers,
State in column (e) of schedule No. 102 and imn (d) of schedule No. 103 tru tees, of committees, who are recognized as in the controlling management of
wmber of voting shares of the respondent. other than directors’ quahfying the road or of some department of it, give also their names and titles, and the loca
that were beneficially owned. directly or indirectly, by each director or prin tion of their offices, separately grouped and identified
¢ neral officer at the close of the year. This includes shares owned of record

shares owned through holding companies, trusts or other mediums, and shares 4. If the duties of an officer extend to more than one department, or if his duties
owned but held in the names of brokers or other nominees. Insert the word ""None are not in accordance with the customary acceptance of his given title, state briefly

where applicable the facts in a footnote

Line : Date of beginning | Date of expiration :‘hlf:,::e:ﬁlrh:l‘l‘:af Remarks
No Name IT‘ director Offic r';‘:!dftn of ‘If:m of(ldc)rm hcncﬁ\:l;l:.l,,\ owned ®
|1 Toseph H. Bascom |St. Louis, Mo. 5-23-74 | 5-27-76 1,061
., Ashley Gray,JrLSt. Louis, Mo. 1,200
'Douglas Grymes | Pittsburgh, Pa. 1.150
i q_B‘_.le.nks - 1S, « 2
Downin St. Louis ' Mo 16% . %%i
John H. IL.oyd St. Louis, Mo. 500
James R. Martin i i 300
' lthomas H. O'leary St. Louis, Mo, 3,000
Warren M. Shapleigh St. Louis, Mo. 8,875
Carl L.A. Beckers!| St. Louis, Mo. 306
Robert H. Craft _ New York, N.¥X. 3,000
Herbert Gussman

_| Tulsa, Okla. 11,236

thur W. Manley | St. Louis, Mo. 11,236
Raymond J. Saulnipr New York, N.Y. 600

Give the names and titles of all officers of the Roard of Directors in control of the responuent at the close of the year:
Chairman of board Downing B. Jenks secretary (or clerk) of board F. L. Barkofske

Name the mem: of the executive committee of the Board of Directors of the respondent at the close of the year (naming first the chairman),

and state briefly the powers and duties of that committee: Messrs. Jenks, Gray, Grymes, Gussman &0'Leary
Committee manages affairs of Company while Board is not in secsion, except areas

- —delegated—to—other Committecs:
103. PRINCIPAL GENERAL OFFICERS OF CORPORATION, RECEIVER, OR TRUSTEE

Number of voting

Title of general officer Department or departments over Name of persen holding shares actually or Office address
which jurisdiction is exercised office at close of year bencficially owned

(a) (b) () (d) (e)

Chairman ¢* the Bpard Downing B. Jeinks 8,123 9900 Clayton Road
St. Louis, Mo.
T Thomas H. O'Leary 3,000 "
i idert 5 nnell None =

: werm_cti Cleon L. Burt 300

[Einancial Vice President James T. Ashworth __94
' Wice Preside Frank C. Stevens 20,034
Treasurer Russell R. Hollenbe¢k 775
Secretary Francis L. Barkofsk 137

—
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109, VOTING POWERS AND ELECTIONS

"
}. State the par value of each share of stock: Common SSTQ‘,} per share; first preferred s per share; second preferred. $ - per share
debenture stork. § ____pershare. (NO shares of Preferred issued; answers below for Common only)

2. State wheiher or not each share of stock has the right to one vote; it not. give full particulars inafootnote ____¥&s
)
3. Are voting tight. nrope- aonal to holdings? H)__e_'c,_ — If not, state in a rootnate the relation between holdings and corresponding voting rights

4. Arovotng rights ¢ tached to any secnrities oter than sto.  * _No If so. name in a footnote each security. other than stock to which vot

ing rigats are attached “ic of the close of the year). and state in detail the relation between holdings and corresponding voting rights. stating whether
voting nghts #r¢ acluc” rcontingent, and if contingent showing the contingency
S. Has any class cr issue of securities any special privileges in the election of directors, trustees. or managers, or in the determination of corporate

wction by any method? NQ_* . If so. describe fully in a footnote each such class or issue and give a succinct statement showing clearly the
character and extent of such privueges
6. Give the date of the latest closing of the stock book prior to the actual filing of this report, and state the purpose of such closing 227 MarCh *45_’._

1976 - Record date for March 31, 1976 dividend

7. State the totai voting power oi all security holders of the respondent at the date of such closing. if within one year of the date of such Rling: if not

state as of the close of the year 9,067,771 votes, as of _March lsz 1976 e

(3 T
8. State the total number of stockholders of record. as of the date shown in answer to inquiry No. 7,__<£<, 021 stockholders

9. Give the names of the thirty security holders of the respondent who. at the date of the latest closing of the stock book or compilation of list of
stockholders of the respondent (if within | year prior to the actual filing of this report). had the highest voting powers in the respondent. showing for
each his address, the number of votes which he would have had a right to cast on that date had a meeting then been in order, and the classification of
the number of votes to which he was entitled, with respect to securities held by him, such securities being classified as common stock. second pre- |
ferred stock, first preferred stock. and other securities, stating in a footnote the names of such other securities (if any). If any such holder held in trust. |
give (in a footnote) the ,.articulars of the trust. In the case of voting trust agreements give, as supplemental information on page 13, the names and ad-
dresses of the thirty largest holders of the voting trust certificates and the amount of their individual holdings. If the stock book was not closed or the
list of stockholders compiled within such year. show such thirty security holders as of the close of the year.

List under Footnotes, page 9, Other Securities with Voting Power.

|
|

TO SECURITIES ON WHICH BASED

Number of votes f————— a—— 4
to which Stocks R |

security holder T PREFERRED
was entitled Common } r .

| Second First
b) R ey ) | (e) ARG

o S - —

Name of security holder Address of security holder

( T NUMBER OF VOTES, CLASSIFIED WITH RESPECT |
|
1
{
!

Cede & Co. B T RS TR W T i RS R

Cudd & Co. New York, N.Y. 653,763 l653 763

Finman & Co. W New York, N.Y. 261,200 | 261,200
'Reing & Co. ' New York, N.Y. (225,405 | 225,405

Swan & Co. _____|Boston, Mass. 190,000 | 190,000
Lages & Co. ______lJersey City, N.J. (175,000 | 175,000
Boyd & Co. i New York, N.Y. 165,700 165,700
Hax & Co. Jersey City, N.J. 50,000 150,000
\Merrill Lynch, Pierc  New York, N.Y. 114,883 |114,883
gs C. Gy & Co. New York, N.Y. 103,877 103,877

Lerche & Co New York, N.Y. 100,000 | 100,000

-

Sior & Co. | New York, N.V. 100,000 {100,000
Edal & Co. [Boston, Mass. 96,500 96, 500
Mori & Co. Kansas City, Mo. 93,406 93,406
Mufun & Co. Boston, Mass. 80,000 80,000
Nabank & Co. Tulsa, Okla. 75,000 75,000

Pitt & Co. New York, N.Y. 73,900 | 73,900
o & Co. Philadelphia, Pa. 60,000 60,000
Kin & Co. Kansas City, Mo. 57,331 57,331

Hirs & Farney Wilmington, Del. 50,100 50,100
Interbal & Co. Denver, Colo. 50,000 50,000
Quadist & Co. Topeka, Kansas 50,000 50,000
Jong & Company . 1St. Iouis, Mo, 47,754 | 47,754
¥F. J. Haffner & Co. Cleveland, Ohio 41,573 41,573
[Revere & Co. Boston, Mass. 39,900 39,900
Shaw & Co. New York, N.Y. 38,500 38,500
Bauer & Co. New York, N.Y. 38,000 38,000
|Genoy & Co. New York, N.Y, 31,600 31,600
(IBxown Bros. Harriman | New York, N.Y¥Y. 31,169 31,169
Dow Co. Boston, Mass. | 30,000 30,000

~N O Vs W N -

Note: Schedule 109. Voting Powers and Elections, continued on page 9. Railroad Annual Report R-!




W9, VOTING POWERS AND ELECTIONS—(Continued From Page 8)
ist at the latest general meeting for the election of directors of the respondent

May 22, 1975
Clayton Community Center, 2 Mark Twain circle,

(stve the pilace f such meeting S

Clayton, Missouri

NOTES AND REMARKS

%
|
il
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200. COMPARATIVE GENERAL BALANCE SHEET—ASSETS

General Balanc heet Ac columu (5). The entries in the short column (ad) she

ponding entries for column (b

P CURRENT ASSETS

21(702) Temporary cash investments (p. 23)

(703) Special deposits (p. 23)

{704) Loans and notes receivable (p. 23)

S 1 (705) Trafhic. car service and other balances-Dr

(706) Net balance recetvable from agents and conductorns e

Miscellaneous accounts recervable s e s

Interest and dividends receivable -

Accrued accounts receivable (p. 23) oo

Working fund advances

Frepayments (p. 23)

Material and supplies NI P SR T B i } Rl

18

212

(713) Other current assets (p. 23)

{

8,857 | 14,348

1
(714) Deferred income tax charges (p. 87)

Cggd L g PRt O RPN SR P oy LS I RO 0 UG5 DI P et e M e

SPECIAL FUNDS

Total ¢

) &
| ta!) Total book assets tal) Respondent’ s own

it close of year sues included in tal)

(715) Sinking funds (pp. 24 and 25)

(716) Capital and other reserve funds (pp. 24 and 25

{(717) Insurance and other funds (pp. 24 and 25)

Total special funds __

| INVESTMENTS |
| (721) Investments in affihiated companies (pp. 28-31) 272,159 240,656

Undistributed earnings from certain investments

' :
in account 721 (pp. 35A and 35B) LR ! Vl_
(722) Other investments (pp. 32-35) __ S8 124__

T S —— —— P NN 1. .

- 4

W}
t
(723) Reserve for adjustment of investment in securities—Credit (p. 27, Instruction 9) -

e

Total invesiments (accounts 721.722a0d 723) oo e 272' 283‘

240,780
PROPERTIES [ ;

"

(731) Road and equipment property: Road

Equipment

General expenditures

Otter elements of investment

Construction work in progress...
Total (pp. 38-41)

[(732) Improvements on leased property: Road 3

Equipment

General expenditures
Total (pp. 38-41)

Total transportation property (accounts 73| and 732)

(733) Accrued depreciatton—Improvements on leased property (p. 45)——

14735) Accrued depreciation—R ad and cquipment (pp. 44 and 46)

736) Amortization of defense 1. ojects—Road and Equipment (p. 47)

Recorded depreciation nd amortization (accounts 733, 735 and 736)

Totai transportation property less recorded depreciation and amortization line 35 less line 39)

(13

37) Miscellaneous physical property (pp. 52 and 53)

(738) Accrued depreciation - Miscellareous physical property (pp. 52 and 53)

Miscellaneous physical property less recorded depreciation (account 737 less 738)

Total properties less recorded depreciation and amortization (line40 plus line 43)

COMPARATIVE GENERAL BALANCE SHEET—ASSETS—Continued on page 11
NOTE. —See page 12 for explanatory notes, which are an integrai part of the Comparative General Balance Sheet
For compensaiing balances not legally restricted, see Scheduie 202
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200.—~COMPARATIVE GENERAL BALANCE SHEET—ASSETS—Continued

|
AcCcount or item oliars in thousands) |Balance at close) Balance at begin
! 1

W year ning ot year

(¢)

————t
-z

OTHER A “5ETS AND DEFERRED CHARGES
issets (p. 54) 2,797 3,250
& en ' i .
namortized discountdn :ﬁﬁ?rm i?! : 4, 4,377 ®

{743) Other deferred charges (p. 54)

#4) Accumulated deferred income tax charges (p. 87)
F'otal other assets and deferred charges ! 7,429 & ¥ 627 |
_TOTAL ASSETS a5 - e SO, 179 | 355,309

200. COMPARATIVE GENERA'. BALANCE SHEET-EXPLANATORY NOTES

The notes histed below are provided for the purpose of disclosing] explaining (1) service interruption insurance policies and indicate the

supplementary nformation  concecning matiers which have anlamount of indemnity to which respondent will be entitled for work

impaot t ettect on the financial condition of the carrier. The carrier stoppage losses and the maximum amount of additional premiium

shall give the particulars called for herein and where there is nothing to } respondent may be ob igated to pay in the event such losses are

the word “none’. and in addition thereto shall enter in | sustained by other railroads: (2) particulars concerning obligations for

separate notes with suitable particulars other matters involving material | stock purchase options granted to ofticers and emgployees; and (3) what

amounts of the character commonly disclosed in financial statements { entries have been made for net income or retained income restricted

Jundcr generally accepred accounting and reporting princip. es. except as | under provisions of m rigages and other arrangements. (Dollars in
other schedules. This includes explanatory statements | thousands)

Show hereunder the estimated accumulaixd tax reductions realized during current and prior years under Section 168 (formerly Section 124-

and under Section 167 of the Internal Revenue Code because of accelerated amortization of emergency facilities and accelerated depreciation

ot

ther tacilities and also depreciation deductions resulting trom the use of the new guideline lives, since December 31, 1%], pursuant to

[Revenue Procedure 62-21 in excess of recorded depreciation. The amount to be shown in each case is the net accumulated reductions in taxes

jrealized less subsequent increases in taxes due to expired or lower allowances for amortization or depreciation as a consequence of accelerated
fallowances in carlier years. Also, show the estimated accumulated net income tax reduction realized since December 31, 1961, because of the
jnvestment tax credit authorized in the Revenue Act of 1962, 1n the event provision has been made in the accounts through appropriations of
jsurmm r otherwise tor the contingency of increase in future tax payments. the amounts thereof and the accounting performed should be shown

{ (a4) Estimated accumulated net reduction in Feadkal income taxes since December 31, 1949, because of accelerated amortization of emergency
s None

{facilities in excess of recorded depreciation under Soction 168 (formerly Section 124-A) of the Internali Revenue Code
(b) Estimated accumulated savings in Federal income raxes resulting from computing book depreciation under Commission rules and

! : -

{computing tax depreciation using the items listed below —— s _NA

————Accelerated dep eciation since December 31, 1953, undec Section 167 of the Internal Revenue Code

———(iuideline lives since Decemver 31, 1961, pursuant to Revemie Procedure 62-21

———CGudeline lives under Class Lite Syster, (Asset Depreciation Range) since December 31, 1970, as provided in the Revenue Act of 1971,

(i) Estimated accumulated net income tax 1eduction utilized since December 31, 1961, because of the investment tax credit authorized in
the Revenue Acr of 1962, as amended s _NA

(i) Tt carrier elected. as provided in the Revenue Act of 1971, to account for the investment tax credit under the deferra! method. indicate
the toral deterred investment tax credit in account 784, oiher deferred credits, at beginning of year s _NA

Add investment tax credits applied (o reduction of current year's tax lability but deferred for accounting purposes 3

Deduct deterred portion of prior year's investment tax credit used to reduce current year's tax accrual BRoRl R INEREES
; . NA
Other adjustments (indicate nature such as recapture on early disposition) \)

(d) Estimated accumulated net reduction in Federal income taxes because of accelerated amortization of certain rolling stock since Decem-
ber 31, 1969, under provisions of Section 184 of the Internal Revenue Code $

(e) Esuumated accumulated net reduction in Federal income taxes because of amortization of certain rights-of-way investments since
December 31, 1969. under the provisions of Section 185 of the Internal Revenue Code s NA

-

2. Amount of accrued contingent interest on funded debt recorded in the balance sheet

Description of obligation Year accrued Account No. Amount

Continued on following page
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200. COMPARATIVE GENERAL I!Al ANCE SHEET—L I\Hll ITIES AND SHAREHOLDERS' l-()l ITY

uuv,.‘u«un. Ralance Sheet Ac column (b
ympanies . The entries in this balance entries in
n the pages indicated The correspond
g fe

CURRENT LIARILITIES
pavable (p. 63)

service and other balances-Cr

Audited accounts and wages payable

754) Miscellaneous uccounts payable

755) Interest matured unpad __

756) Dividends matured unpaid

ed interest accrued

75%) Unmatured dividends declared

{759y Accrued accounts payvable (p. 63)

(760) Federal income taxes accrued (p. 64) _

(761) Other taxes accrued (p. 64)

(762) Deferred income tax credits (p. 87)

763) Other current habilities (p. 63)

Total current hiabilities (exclusive of 'l\HL term debt due within one year) _

LONG-TERM DEBT DUE WITHIN ONE YEAR

a2)Held by or
| for respondent

(764) Equipment obhigations and other debt (pp. 56-59) ‘ TS

| @l Total sssued

LONG-TERM DEBT DUE AFTER ONE YEAR | ! Totalissued | (a2 Held b

{1 lor respondent

83, 98¢
12,000

765) Funded debt unmatured

| S S —— S

(766) boopmkacntmaxry Bank Loan | sdtRder eIt -

i : ; { -5
(767) Recewvers' and Trustees \c\'unnw______‘ @r. 5659
(768) Debt in default 1

(769) Amounts pavabie to affiliated companies (p. 62)

7,000
782,942

Total iong-term debt due after one year

RESERVES

771 Pension and welfare reserves (p. 65)

(772) Insurance reserves (p. 65)

774) Casualty and other reserves (p. 65) —

e

——t

40,403

139,000

10,000
89 ,403

—ed

Total reserves

OTHER LIABUTIES AND DEFERRED CREDITS
(781) Interest in default (p. 58)

(782) Other habilities (p. 65)

(783" Unamortized premium on long-term debt
(784) Other deferred credits (p. 65)

(785) Accrued liabiiity—Leased property (p. 45)

(786) Accumulated deferred income tax credits (p. 87)

Total other liabilities and deferred credits

SHAREHOLDERS  EQUITY | A .
3 (a!) Total issued tal) Nominal,y
Capital stock (Par or stated value) issucd securities

(791) Capital stock issued: Common stock (p. 67) 46,336 46,336

46,336

Preferred stock (p. 67)
Total

46,336

46,336 | 46,336

(792) Stock hability for conversion (p. 68)

(793) Discount on capital stock

Total capital stock { 46,336

46,336

Capital surplus

(794) Premiums and assessments on capital stock (p. 69)

19,893

(795) Paid-in surplus (p. 69) 19,837
(796) Other capital surplus (p. 69)

L

Total capital surplus 19,837

1

192,893

COMPARATIVE GENERAL BALANCE SHEET—LIABILITIES AND SHAREHOLDERS' EQUITY—
CONTINUED ON PAGE 13,

Note.—See page |1 for explanatory notes, which are an integral part of the Comparative General Balance Sheet
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COMPARATIVE GENERAL BALANCE SHEET—LIABILITIES AND SHAREHOLDERS' EQUITY—Concluded

Dollars in thousands) Balance at close [Balance at begin

nMWg of year
)

(¢

Retained income " meeaa— r';-— e ———————

93 1 (797) Retained income Appropriated (p. 69)

94 | (798) Retained income—Unappropriated (p. 20) Lt = ; | 9,7 ““!’ l:OL“S—IV\_)_"

95 Jolalretgingdineome . - - o oo s AR ‘ | 101,510

;
!
|

Treasury Stock

3,838 3,997
i

Total sharcholders’ equity _____ - |

_TOTAL LIABILITIES AND SHAREHOLDERS® QU TY 289,179 | 263,389

Less: Treasury stock ———

200, COMPARATIVE GENERAL BALANCE SHEET-EXPLANATORY NOTES—Concluded

\s a result of dispute concerning the recent increase in per diem rates for use of freight cars iwterchan ged. settlement of disputed amounts has

been deferred awaiting final disposition o «ne matter. The amounts in dispute for which settlement has been deferred are as follows:

As recorded on books

Amount not
Amount in Account Nos

Item dispute I)«M Credit
Not Applicable

recorded

Per diem recervable

Per diem payable

Net amount $ Gy R AR Gl gil X XN XX NEX D

4. Amount (estimated. if necessary) of net income or retained income which has to be provided for capital expenditures. and for sinking and other

: x
funds pursuant to provisions of reorganization plans. mortgages. deeds of trust. or uther contracts s_.Hone.... .

S. Estimated amount of future earnings which can be realized before paying Federal incom e taxes because of unused 2oy available net operating
loss carryover on January | of the year following that for which the report is made s. None

6. (a) Explain the procedure in accounting for penson funds and recording in the accounts the current and past service pension costs. indicating

<
whether or not consistent with the prior year: See note below

(b) State amount. if any, representing the excess of the actuarially computed vaiue of vested benefits over the totai of the

pension fund

(c) Is any part of pension plan funded? Specify. Yes X No

(i) If funding is by insurance. give name of insuring company. Retna Life Insurance Company

(it) If funding is by trust agreement. list trustee(s)

Date of trust agreesient o latest amendment

If respondent i« affiliated in any way with the trustee(s). explain affiliation:

{d) List affifiated companies which are included in the pension plan funding agreement and describe basis for allocating charges under the agree-

ment

(e)(i) Is any part of the pension plan fund invested in stock or other securities of the respondent or any of its affiliates? Specify

O G Wil

If yes. give number of the _hares for euch class of stock or other secunity:

(ii) Are voting rights attached to any securities held by the pension plan” Specify. Yes—__No___If yes. who determines how stock is
voted” . -
NoTg: Fension cost accruals are actuar1a11¥ determined and include current service

costs and amortization of prior service costs over a period of ten years.

g This procedure is consistent with the prior year.
Railroad Annual Report R-1




Road Inmtials

NOTES AND REMARKS

As a result of the January 21, 1974, recapitalization of Missouri Pacific, the
Company's holding (62%) of Class A Stock was converted into Missouri Pacific's new
Cumulative Convertible Preferred Stock. As of the same date,the Company purchased
63% of Missouri Pacific's new Common Stock for £40,000,000. On March 1, 1974, the
Company purchased additional Missouri Pacific Common Stock, bringing its ownership
to 63.6%. On October 24, 1974, the Company gave effect to the proposed merger of
C&EI and T&P into Missouri Pacific thereby reducing its ownership of Common Stock
by approximately 15%. In December, 1974, the Company entered into an agreement to
purchase. 481,325 shares of Common Stock for $7,220,000. This transaction, consummated
on Janaavry 3, 975, was given effect to in the Company's financial statements of
December 31, 19.4.

As of Decemrer 31, 1974, after giving effect to the transactionsdescribed above and
conversion »>f 1,137,008 shares of Cumulative Convertible Preferred Stock into a like
number of Common shares, the Company had a 63.6% interest in Missouri Pacific's
Common Stock, a 60% interest in its Preferred Stock and a 61.5% interest in total
Commor. and Preferred. During 1975, the Company converted 1,294,514 shares of
Preferred into Common, no additional shares were purchased. The ownership interests
at December 31, 1975, were 63.6% of Common, 58.8% of Preferred and €l1.5% of total
Common and Preferred.

The propos:d merger of CSEI and T&P into Missouri Pacific provides for issuance of
972,772 now shares of Missouri Pacific Common Stock, thereby reducing the Company's
ownership interest by apnproximately 15%. The merger proposal is currently pending
Interstate Commerce Commission approval, but was given effect to in the Company's
consolidated financial statements as of October 24, 1974, the date of final stock-
holder approval. As a result, the Company charged to capital surplus and credited
to minority interest $4,994,000, representing the effect of the dilution of its
interest in Missouri Pacific's Common stockholders' equity at October 24, 1974; and,
effective the same date, reduced its share of Missouri Pacific's earnings included
in consolidation to correspond to its reduced ownership interest. Giving effect to
the merger during 1975 reduced consolidated net income by $3,141,000 (including
$983,000 of purchase accounting adjustme-ts) and reduced earnings per share by $.13
primary and $.11 fully diluted. The effect on 1974 consolidated net income was not
significant.

The Company's Convertible Subordinated Debentures due 1994 and 1995 may be converted
at the option of the holder into Common Stock of the Company at the price of 527 and
$22.50 per share, respectively. The Indeature under whicli the Convertible Debenttres
due 1995 were iscued contains restrictions as to the declaration or payment of
dividends on Common Stock, and a December 31, 1975, $76,407,000 of retained earnings
were 30 restricted.

The Company's notes payable to bank at December 31, 1975 are repayable in 1979.
Interest on the unpaid principal of such notes accrues at the prevailing prime rate
for the first two years after the dates (November and December, 1974) of such loans,
at 1/4% above prime for the next two years, and 1/2% above prime thereafter.

Railroad Annual Report R-1




Road Inmitials

NOTES AND REMARKS
A summary of changes under the Company's stock option plan for the years 1974 and
1975 is as follows:

Shares Under Option
reserved Shares Price Range

Balance, January 1, 1974 234,626 117,950 38 =~ §25.75
Granted 121,600 18.50
Exercised (25,480) (25,480) . 16.388
Expired (7€) (5,000) 20 D

Balance, December 31, 1974 209,070 202,070 18.50
Exercised (9,570) (9,570) 5 i3.75
Expired (2,000) (2,000) 18.50

Balance, December 31, 1975 197,500 197,500 13.75 18.50

Options exercisable at January 1, 1974 and at December 31, 1974 and 1975 were
55,350, 75,790 and 107,540 shares, respectively. No additional options can be
granted under the Plan. The excess of treasury stock average cost over the
options exercised, which was charged to capital sirplus, amounted to $56,000
and $141,000 in 1975 and 1974, respectively.

Railroad Annual Report R-1




0. INCOME ACCOUNT FOR THE YEAR

ftem

"ORDINARY ITEMS
OPERATING INCOMF

Railway Operating Income

S01) Railway operating revenues (p 73)
(531) Railway operating expenses (p. 74)

Net revenue from ratlway operations

(532) Railway tax accruals (p. 86)

(533) Provision for deferred taxes (p. 87)

Railway operating income —— ..
R.nt Income
(503 Hire of freight cars and highway revenue equipment—
Credit balance (p. 90)
(504) Rent from locomotives (p. 91)
(505) Rent from passenger-train cars (p. 91)
(506) Rent from floating equipment
(507) Rent from work equipment
(S08) Joint facility rent income
Total rent income
Rents Pavatle
(526) Hire of freight cars and highway revenue equipment
Debit balance (p. 90) .
(537) Rent for locomotives (p. 91) e
(538) Rent for passenger-train cars (p. ¢
(539) Rent for floating equipment —
(540) Rent for work equipment
(541) Joint facility rents
Total rents payable

Net rents (lines 13, 20)

Net railway operating income (lines 6, 21)

Other Income

(509) Income from lease of road <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>