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N l l l 1 S \ N l l H I V, i ,KKS 

NOTE I Merger 

On Decentb..r 9 , 1977, the s tockho! ,:1e rs of HoP,.tc approved a Plan and J o i n t 
Agreerrtent of .Mercer an.* C o n s o l i d a t i o n which p rov ided tha t .MoPac would 
bero" , . ,1 w h o l l y owned subs id i .3 ry of the Co.-npany. On November I (978 

ance w i t h a u t h o r i t y g ran ted by the I n t e r s t a t e Convnerce Cortmiisslon 
• the Compan/ issued 978,974 shares * 

't-.-Ti'Si f Ki)P,.f common 

i i 

the i'l sin o f Merger became e f ! 
of i t s common s tock f o r the ' t Du ts tand i 
s t o c k . P r i o r to the merger the Cotnpany (jwned 

NOTE 2 Lonq Teriti Oebt ! 
The Conpany's c o n v e r t i b l e subo rd i na ted deb- i, . i 
at the option of the holder into convmn stm. o- .he ......n, . t ' l ^ Z Z ^ r , ' 
Of $27 per share. The Company's convertible subordinated debentures'^iue 
(99^ t'^ere called for redempt' t-^ber 30, 1978. All of the out- ' 
standing debt^ntures were con. co^rK,n .t-i^:, pHor to the redenpt- ' 
ion ta t is of j,-,nuary lb 1979 and ,-i | | .uch con-.-, have been r e f l e c l e ; 
as o f December 3 1 , 1978, 

I 

The Ct>mpany has a cottimi tment f rom a major bank under which i t -nav borrow I 
up to 520.000,000 u n t i l .July 1 , 1980. Any bor row ings made w i l l be r e p ^ a b l ^ 
in aiif-.'.ii i i: , ' I iment s beg inn i nq Ju ly 1 , 
i n t e r e s t a i the p r e v a i l i n g pri.-ne 
date 0*" the b o r r o w i n g s , 1/8/ abo. i i 
above pr ime t h e r e a f t e r . 

1981 th rough 1983 and w i l l bear 
'he f i r s t two years a f t e r the 
or the next two years and 1/4 



Note 3 T: 
Charges; 

t reasu r/ 
and 

i 

3a i arcs, ..S'^ua--/ 
Cen vers • i,ri nf : -
E.xerc'se -nr i' 

,3 r i» f -cun t $ IJ r - 1 'J s 

•*Zsi 

Salance, Decs'^oe'" 3' , 

-• 
3 1 ~ 

1 ' - •26 ; , 3 - i 2 
. -

Issued f o r TRASOP 38 :Si 2 , Z li-'i -
Convers ion of i e o e n t u r 535 2 . 925 •} , St,^ -
Exe rc ' se nr s tocv ' . o : - - 50 

94! ance, - e ' : - ! — - . , . ': , • - '-̂  ' ' ' ^ I -

A sumtr.ar-/ .-:i---3re.> - ^ .a < ' • . , „ " ^ - o a r - . -' j 5 : '. ' i n 0 ! .3 n '"' 3 - t -.e / t a r s " 9 " " anr; ' 973 
i s 'is •-; i ' nns res 0 ^ - ^ f t r'Sin r^ft 

3a ! ance, Janua r/ , ' 'i -
. : - ii : 

2 ' 3 , 5 0 
Balance, Oeceir^De'- '. . ?7 7 Sii , , ; •3 ,38-13.50 

•39,,.. . 6 . 3 8 - ' 3 . 5 0 
G' ' 3 , 5 0 

33' -inre , Dece-^ce^ 3 " , ' 9:'3 , . , .-Xa,'.-: :• 3 ' 8 , SO 

Opt ions e > e r c i 5 a o i « a r v^nua rv • , and a tn f " ,» " 3 . • : — -973 „ e r - -9,-150 , 
6 i . 6 0 0 and -i-^ , : ; S'^tjr- es , -esoec : - / e - / . No • ; n s C an -.rt^ : •• ll "'••'? 'J - i c *. *" * 
p 1 an . 

-" .. •.^•-.'i' - • - -•-.-ee i'.ocK Owne '"s' - s a ". .' "'.. ' i " . ^ e 

ber« f • » ,1 .s .. • -. • - e 

• ..,.,• 
' s s '.tec -ri-T-cn 51, a r 1- e ' . ' - A . . . 

• •• ve* " " e r r '.a-x t •• ' -.' e '5 * " , - - -«,.' .- •i i - • - -

i: i joes 3n aaa '. ' if ...i .. . - l l , . . . ; : .. , . esoec ' ,> / - t l • •-'-' ' - - i iP i-'l 
$ ! i i<« amount -as -seer l - s r z B t i * 0 ^Ce ri? ^ • •.: e " ses 1 • ~ a ' ' - " - • • - -" - e ' 
i ncottie. 

' -- • 
-. . - e ; - - - " e " ' : >• 

f i j t u r e .1 . • : ... I . - -.rl - ..ri s * i . . , J c -i" : ' f - e '. -1 t e — a 

Rtvenue 3 o.:e 



Unainort i , . ' '11 r va I uat ion of debt i A 

accorda ' •- rciio-.e ucc iu i • -. hote 2) , was as f o ! l o w s at 
Otcei'ibei ' th t jusands) : 

1 

. " t e r e i i r a t e 1 978 1977 

M issou r i Pac i f ic i i o n : 
•' • *• ' nver t i b f e Suut. • ' ' • • ' ' • nturiss 

' !<^94 , . . f t . 1.'' $ 1 ,806 $ 0,267 

4 - 1 / 4 I , , 11, ,, ! ,.. ,t. ;.- ,11 •; sue 1 9 9 0 8 . 9 / 13.439 15,673 
4 - 1 / 4 ! i ' - ' Mortqaoe Bonds due 2005 9 . 0 ' 28,56-''. 27.847 
4- 3/ . i ,1 Horf 

202t ... .030 . . . 9 . 7 ' 26,10? 24,645 
9 . 9 ' 25,724 23,835 

5/ F i r s t and Secon,,; yv.,-' 'onds due 2000 9 . 1 • 3.792 3,S5J 
926 1 .413 

TroO.3.53 S 100.2-3! 

Lont^ i t i deb t ( n e t c - i n t ) r . a t u r i n q 1979 t h r o u g h 1983 i s $ 6 2 , 6 6 4 , 0 0 0 , 
$ 6 8 , 4 1 3 , 0 0 0 , 5 6 0 , 3 2 1 , 0 0 0 , $ ' J 6 , 4 1 7 , 0 0 0 and 5 5 1 , 8 1 4 , 0 0 0 , - l y . These 
amounl inciude the pr i n c i p a l portitjn of payrK»nts under , ed lease 
o b i i gat i ons. 
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ni V tiiiti• 

Discounts on repurchased debentures 
Hon cish i tems 

130,38$ 

818 

(91,323) 

36 
12 

39,860 

n 5 , 2 0 3 

774 

179^974) 

f46^ 

35,957 
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TC 
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^edefl«)tion of preferred stock of whoUy-owned subsid' 1,500 4,000 
.PxQcecds from the exercise c - ployee stock options 
S- ' ?̂ value of property retired 

703 773 .PxQcecds from the exercise c - ployee stock options 
S- ' ?̂ value of property retired 9 3 
TK.-c.wr con tr ibution 2,485 2^258 
Other (refunds) 60 -

m i i n i i y i i ll 1 • • 1111 -11 ^ 

4,757 7,034 

; 44,61? 42.99) 
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26^329 
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I 4: 
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Add 11 ion to i nvf Stment in Hi$$pyri Pac . !\. Co. 58 
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