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ANNUAL REPORT

OF

THF, MOBILE & GULF RAILROAD. COMPANY

(Full name of the respondent)

LOUISVILLE, KENTUCKY

FPOR THE

YEAR ENDED DECEMBER 31, 1976

Name, official title, telephone number, and office address of officer in charge of correspondence with the
Commission regarding this report:

(Name) -_-__.,_,.__._,,,gzL..~GJ._.__,We,i For s SRR RS TR o w3 4&“,‘_.__‘_’1[‘.{(.?‘_9 ,S_}JZI:QI: PR

i l') \
(Telephone number) H_-—5-—0~2——- 57784 6 L 7 6 e e e e e e
(Area code) (Telephone number)

(Office address) ——— = 304 W, Li‘bﬁ,ft};_..str#éf&t, ,,,-RQQm__.Z,l_Q,,,_ Loui S“Vi]:]. ey _K_gp_t_:'l:lc k_y 99,29_2

(Street and number. City. State. and ZIP code)
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SPECIAL NOTICE

which this report form differs from the
ary substitutions of dates or, in

The attention of the respondent is directed below to certain particulars, if any, in
sgraphical

understood that mention is not made of necess

corresponding form for the preceding year. It should be
her minor adjustments, and type

general, such other things as simple modifications intended to make requirements clearer, ot

corrections.

Page 6: Schedule 200 Comparative General Balance Sheet - Explanatory Notes
rtain pension Costs; (3) ai

Provision has been made for reporting (1) amount of investment tax credit carryover at year end; (2) ce
whether a segregated political fund has been established.

{

statement as

Page 8: Schedule 300. Income Account For The Year

Reporting of prior period items has been transferred to Schedule 305, Retaincd Income - Unappropriated.

Provision has been made for reporting net effect of unusual or infrequent items, gains or losses from disposal of a segment of business
in accounting principles.

and operating results of a discontinued segment, and the cumulative effect of changes

Page 10: Scheduie 305. Retained Income - Unappropriated

Provision has been made fr reporting prior period adjustments to beginning retained incorme,

Page 10B: Schedule 203. Spucial Deposits
Provision has been made for reporting compensating balances legally restricted on behalf of respondent and on behalf of others.
Page 19: Schedule 1302. Depreciation Base ard Rates - Road and Equipment Owned and Leased From Others

and leased from others has been transferred to Schedule 1303-

Data related to improvements on road and equipment owned and used
ment Leased From Others.

A, Depreciation Base and Rates - Improvements to Road and Equipr
and Equipment Leased From Others

Page 20-A: Schedule 1303-A. Dcpréciation Fase and Rates - Improvements to Road

rates on improvements to road and equipment leased from others.

This is a new schedule pruvided for reporting depreciation base and
Page 21-A: Schedule 1501A: Depreciation Reserve - Improvements to Road and Equipment Leased From Others

g : . . e ; L L Lead fio .
This is a new schedule provided for reporting accrued depreciation on improvements to road and squipment leased from others.

Page 23: Schedule 1503. Accrued Liability - Leased Property
Schedule has been retitled to reflect nature of reported data.

Page 39: Schedule 2910. Competitive Bidding - Clayton Antitrust Act

Form R-2 in 1975, with advice that it would become an

This is former Schedule 10000 furnished to carriers separately from the

integral part of Form R-2 in 1976.

For sale by the Superintendent of Documents, U S. Government Printing Office

Washington, D.C 20402 - Price $1 80

\ Stock No, 026 -000-07043-8 e e I
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Road Initals

101 MDENTITY OF RESPONDENT

1. Give the exact name* by which the respondent was known in law at the close of the year

———————The-Mobile & Gulf Railroad Company ——

2. State whether or not the respondent made an annual report to the Intersiate Commerce Commission for the preceding year, or for any part thereof. If so, in

A ) ~
Vv, " ame Vas S #4 o )| ¢ lc ————— . —— R ———
hat pame was sigh report: mac SAME-AS-ABOVE

3. If any change was made in the name of the respondent during the year, staie all such changes and the dates on which (hc,’ were made
(IIQ-OI;):!, Imaﬁnn mw mgAqy'l du}ﬂum;w\‘?n the m.un bfls ness office ol tix respmfdenl at lEe close (; the yedr

5. Give the titles, names, and office addresses of all general officers of the respondent at the close of the year. If there are receivers who are recognized as in the

controlling management of the road, give also their names and titles, and the location of their offices.
2 £

Title of general officer Name and office address of person holding office at close of year
(a) (b)

President ot iy e it »
. : ‘Ray E. Loper nmy~Mtnette—*ﬁta—
: ::rc [plrrc;sldcm--_ SR GR: BObO iTmm! A 1
WECTELD B ——— -»——-—E——.R__m.__ l 1 1 t: l
i L] . Ict: ;
T heaRuTey s o i e il L Gy qoy r. -Loul: 39 T
E. R, Claxk Lou13v1IIH7“Kentucky—

Controller or auditor

Attorney or general counsel -

General manager Rﬂy E; LOper BﬁTﬁfﬁmé_,"Kla_.m

General superintendent

General freight agent

General passenger agent ——

General land agent B

Chief engineer IR

Jive the nam s and office addresses of the several directors of the respondent at the close of the year, and the dates of expiration of their respective terms.

Name of director Office address Term expires
(b)

————Loutsville; Ky ——

Minette, Ala, lanuwary 10, 1977
M" January 10, 1977

1
7. Give the date of irw:-poration of the respondent — te the character of motive power uscd...__._Dtmi____
ol el Uty 1Y
9. Class of switching and terminal company
10. Under the laws of what Government, State, or Territory was the respondent organized? If more than one, name all. Give reference to each statute and all
amendments thereof, effected during the year. If previously effected, show the year(s) of the report(s) setting forth details. If in bankruptcy, give court of

jurisdiction and dates of beginning of receivership or trusteeship and of appointment of receivers or trustees “I’Tcorpm‘ated—-mder
general laws of the State of Alabama

I1. State whether or not any corporation or association or group of corporations had, at the close of the year, the right to name the major part of the board of
directors, managers, or trustees of the respondent; and if so, give the names of all such corporations and state whether such right was derived through (a) title to
capital stock or other securities issued or assumed by the respondent, (b) claims for advances of funds made for the construction of the road and equipment of the

respondent, or (c) express agreement or some other source _Wﬂﬂhmwmwm
all outstanding stock,

12. Give hereunder a history of the respondent from its inception to date, showing all consolidations, mergers, reorganizations, etc., and if a consolidated or

merging corporation give like particulars for all constituent and subconstituent corporations. Describe also the course of construction of the road of the

respondent, and its ﬁnancmg__mmmv_l__’ —as—a-
common carrier railroad by 1.C.C. on October 25, 1925, Began operati
88. A COTRIR, CAXFIRF TaLlread. J1R08 o, 3920 i LONSERNGELRR, SOMRACESH,.T

Railroad Annual Report R-2
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107. STOCKHOLDERS

Give the names of the 30 security holders of the espondent who, at the date
of the latest closing of the <tock book or compilation of list of stockholders of
the respondent (if within 1 year prior to the actual filing of this repe: ), had the
highest voting powers in the respondent, showing for each his address, the
number of votes which he would have had a right to cast on that date had a
meeting then been in order, and the classification of the number of votes to
which he was entitled, with respect to securities held by him, such securities

being classified as comimon stock. second preferred scock, first preferred stock, !
and other securities, stating in a footnote the names of such other securities (if
any). If any such holder held in trust, give (in a footnote) the particulars of the
trust In the case of voting trust agreements give, as supplemental information
on page 38, the names and addresses of the 30 largest holders ¢f the voting trust
certificates and the amount of their individual holdings. [/ the stock
book was no: closed or the list of stockholders compiled within such
year, show such 30 security holders as of the close of the year.

|

Line
No.

Name of security holder

(a) (b)

Address of security holder

NUMBER OF VOTES, CLASSIFIED
WITH RESPECT TO SECURITIES
Number of ON WHICH BASED
votes to
which
security
holder was
entitled

Stocks Other
securities

with,

Common PREFERRED

voung !
Second First power

(c) (d) {e) (f) (g)

l ram-_Brown
- #oungatfon, Tha.

(5

n
o

w2

Louisville, Ky,

.
b

500 Npne - None None -
N AR\~ L AREE Y A

(o)
>

135
~

[ g
x©

[
o

Footnotes and Remarks

108. STOCKHOLDERS REPORTS

1. The respondent is required to send to the Bureau of Accounts, immediately upon preparatios, two copies of its latest annual report to

stockholders.
Check appropriate box:

[ | Two copies are attached to this report.
[ ] Two copies will be submitted

[ ] No annual report to stockholders is prepared.

(date)

Railroad Annual Report R-2
v
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For instructions covering this schedule, see the rext pertaining to General Balancs Sheet
should be consistent with those in the supporting s¢
(B). The entries in the short column (4

200, COMPARATIVE GENERAL BALANCE SHYET-—ASSETS

in parenthesis.

Accounts in the Uniform System of Accounts for Railroad Companies. The 2ntries in this balance shee(
hedules on the pages indicated. The entries in column (¢) should be restated to conform with the accounting requirements foliowed in column
2) should be deducted from those in column (al) in order to obtain carresponding entries for column (8). All contra entries hereunder should be indicated

Line Account or item Balance at close Balance at beginning
No. of year of year
i (a) (b) (c)
CURRENT ASSETS S s
1 | (701) Cash 10'245 Q'389
. a ——— 7
2 (702) Temporary cash investments —. . 26 2 000 117 ] 0_.(.)._0
3 (703) Speciai deposits (p. 10B)
B (704) Loeans and notes receivable s - _ﬁ—.
5 (705} Traffic. car service and other balances-Dr s
6 (706} Net balance receivable from agents and conductors 8 9E1
7 (797) Miscellancous accounts receivable 88? 1—_‘—61’-8
8 (708) Interest and dividends receivable 1 o s
9 (709) Accrued accounts receivable b
0 (710) Working fund advances ] 417 IT
i (711) Prepayments =2
12 (712) Material and supplies —
13 (713) Other current assets - —_—
4 (714) Deferred income tax charges (p. 10A) b q
15 Total current assets ___‘*_;__ ‘:38 3 65 3 135 9 - 8
: SPECIAL FUNDS |(al) Total book assets | (a2) Respondent's own f
at close of year 1ssued included in (al) !
16 (715) Sinking funds —
17 (716) Capital and other reserve funds ST TS DR 2l
18 (717) Insurance and other funds i 1 SR ISV AR
19 Total special funds B it
i INVESTMENTS T
20 (721) Investments in affiliated companies (pp. 16 and 17) PRSI ESIS — e St NG s B
21 Undistributed earnings from certain investments in account 721 (p. 17A) — . ‘_,.+. S
22 (722) Other investments (pp. 16 and 17) e e e d il 500 s 881 380 2 51"3
23 (723) Reserve for adjustment of investment in securities—Credit —— — e e e e R
24 Total investments (accounts 721, 722 and 723) e 500 3 881 380 F) 543
PROPERVIES
25 (731) Road and equipment Propertyl. R o s e S iats S S 139 3522 139 Y 522
26 Equipment
27 General expenditures — BRI LSRG e iy
28 Other elements of investment -
29 Construction work in progress— ..
30 Total (p. 1) il 139.522 i _Igg '522
L3 (732) Improvements on leased property: Koad e e e — S AT S
3z Equipment - S
KR General expenditures - i
34 Total (p. 12) - -
s Total transportation property (uccounts 731 and 732) .. ’ ‘2“1“ f a :"’
36 (733) Accrued depreciation—Improvements on leased property -
3 (735) Accrued depreciation—Road and equipment {(pp. 21 and 22) /‘l 51 ’20 ) 30 ? 76
38 {736) Amortization of defense projecis—Road and Equipment (p. 24) {51 \i - 50 76
39 Recorded depreciation and amortization (accounts 733, 735 and 736) ,881 4 88 s 76
40 Towl transportation property less recorded depreciation and amortization (line 35 less line 19) ’ ’
4 (737) Miscellaneous physical property — — +
42 (728) Accrued depreciation - Miscellaneous physical property (p. 25)
i Miscellaneous physical property less recorded depreciation (account 737 less 738) é- L
44 Il 3“?‘ .76]-

s recorded depreciation and wmortization (line 40 _plus line 43)

Lotal_properties |

Note.—See page 6 for explanatory notes, which are an integral part of tire Comparative General Balance Sheet.

|
i

Railroad Annual Report R-2
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Road Initials M&G

266. COMPARATIVE GENERAL BALANCE SHEET-—ASSETS-—Cowtinned

e o

|
Line Account or item Balance at close Balance st beginning
No of year of year
. (a) (b) (c)

45

46

48

49
50

OTHER ASSETS AND DEFERRED CHARGES
(741) Other assets

(742) Unamortized discount on long-term debt

(743) Other deferred charges (p. 26)

(744} Accumulated defurred income tax charges (p. 10A)

Total other assets and deferred charges

TOTAL ASSETS

} BERIERE
-
|

62778404t

Railroad Annual Report R-2
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200 COMPARATIVE GENERAL BALANCE SHEET-—LIABILITIES AND SHAREHOLDERS' EQUITY
Far instructions covering this schedule, ses the text pertsining to General Balance Sheet Accounts in the Uniform System of Accounts for Railroad Companies. The entries in this balance sheet
should be consistent with those in the supporting schedules on the peges indicated. The entvies in column (c) should be restated (9 conform with the i followrd in col (b).
The entries in short column (al) should reflect tots) book liabilicy at ¢lose of year. The entries in the short column (a?) should be deducted from lhooe in column (al) in order to obtain
sivesponding entries for column (8). All contra entrics hereunder should be indicated in parenthesis.

y LI T e T Account or item ¥ o 1 " Balance at close Balance at beginning
No. i of year of year
: LD AR ‘ (%) ()
CURRENT LIAMLITIES 1 § ; $

51 (751) Loans and notes payshiz (p 26),

52 (752) Traffic car service and other bal -Cr.

53 (753) Audited accounts and wages payab| 5.8.2_____.-___1_..1_0.5__.
s4 | (754) Miscell payab!

55 (755) Interest d unpaid

56 | (756) Dividends d unpaid

57 (7157) U di accrued

58 (758) U d dividends declared

59 (759) Accrued payabl i

60 (760) Federal income taxes accrued p
81 (761) Other taxes accrued s Y
_ . 1,788 LiRL 0
62 (762) Deferred income tax credits (p. 10A) s st
63 (763) Other current liabili
64 Total current liabilities (exciusive of long-term debt due within one year) .-}%____——‘FSJF
L4 9 She

LONG-TERM DEBT DUE WITHIN ONE YEAR | (al) Total issued|(a2) Held by or
| for respondent ‘

65 (764) Equipment obligations and other debt (pp. 11 and 14)

LONG-TERM DEBT DUE AFTER ONE YEAR | (al) Total issued|(a2) Held by or
for respondent

66 (765) Funded debt d(p 11), /ot -
67 (766) Equipment obligations (p. 14) .

68 | (767) Receivers' and Trustees' securities (p. 11) e

69 (768) Debt in default (p. 26)

70_ (769) Amounts payable to affiliated panies (p. 14)
n Total long-term debt due after one year
) RESERVES
7 o '71) Pension aind welfare reserves oo
73 |" (774) Casualty and other reserves = i B
74 Total reserves
: OTHER LIABILITIES AND DEFERRED CREDITS
7% (781) Interest in defuult
76 | (782) Other liabiliti
i (783) Unamortized premium on long-term debt

m (784) Cther deferred credits (p. 26)

b (785) Accrued liability—Leased property (p. 23)

80 (786) Accumulated deferred income tax credits (p. 10A)

_5| Total other liabilities and deferred credits
SHAREHOLDERS' EQUITY (a1) Total wsued |[(a2) Nominally
Cpital stock (Far or siated value) issued securities

T - 2o - e — —'r - —
791) i t 3 (e W aVa¥at we
12 ( ) Capital stock issued: Common stock (p. 11) 05000 ————.P.OTm— _5.0.7.0.0.0_
i3 Preferred stock (p. 11) N
3 referred sto p. &Oue
4 Total [~/ a N aVaTa)
U Uo7 P ',”.”"U

35 (792) Stock liability for conversion

B6 (793) Discount on capital stock

L : ) ¢ '

Capital surplus

88 (794) Premiums and assessments on capitel stock (p. 25)

89 (795) Paid-in-surpius (p. 25)

NS
(&
U

L]

e )
ta
(9% ]
30
W
=

90 (796) Other capital surplus (p. 25)

o Total capital surplus

Continued on page SA
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200. COMPARATIVE GENERAL BALANCE SHEET—-LIABILITIES AND SHAREHOLDERS' EQUITY--Continued

IR 5 Retained Income o ‘
92 (797) Retained income-Appropristed (p 25) —.
923 (798) Retained income—L/nappropriated (p. 10) _,_W- -L—~319—,—3—3:g——
94 y Toul retained income - 1.._._,"__:‘2:, S £ 216 ¥ 11 9=.

THEASURY STOCK

95 (798.5) Less-Treasury stock s
96 Total sharehoiders’ equity e e

97

76
-

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

o627 8401 605,262
Note.—~See page 6 for cxplanstory notes, which are an integral part of the Compartive Genernl

Iance Sheet

Railroad Annual Report R-2
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COMPARATIVE GENERAL BALANCE SHEE

T--EXPLANATORY NOTES

The notes listed below are provided for the purpose of disclosing supplementary information concerning matters which have an important effect
on the financial condition of the catrier. The carrier shall give the particulars called for herein and where there is nothing to report, insert the
word, "None"; and in addition thereto shall enter in separite notes with suitable particulars other matters involving material amounts of the
character commonly disclosed in financial statements unde generally accepted accounting and reporting principies, except as shown in other
schedules. This includes explanatory statements explaining (1) the procedure in accounting for pension funds including payments to trustees and
recording in the accounts pension costs, indicating whether 1r not consistent with the prior year, and state the amount, as nearly as practicable, of
unfunded past service cost: (2) service interruption insuran: e policies and indicate the amount of indemnity to which respondent will be entitled
for work stoppage losses and the maximum amount of ad ditional premium respondent may be obligated to pay in the event such losses are
sustained by other railroads; (3) particulars concerning obligations for stock purchase options granted to officers and employees: and (4) what
entries have been made for net income ar retained inceme restricted under provisions of mortgages and other arrangements

1. Show under the estimated accumulated tax reductions realized during current and prior years under section 168 (formerly section 124—A)
of the Internal Revenue Code beciuse of accelerated amortization of emergency facilities and accelerated depreciation or

and under section 16
other facilitics and also depreciation deductions resuiting from the use of the new guideline lives, since December 31 1961, pursuant to Revenue
Procedure 62-21 in excess of recorded depreciation. The amount to be shown in each case is the net accumulated reductions in taxes realized less
subsequent increases in taxes due to expiredt or lower allowances for amortization or depreciation as a consequence of accelerated allowances in
carlier years. Also, show the ¢stimated accumulated net income tax reduction realized since December 31, 1961, because of the investment tax
credit authorized in the Revenue Act of 1962, In the event provision has been made in the accounts through appropriations of surplus or
otherwise for the contingency of increase in future tax payments, the amounts thereof and the accounting performed should be shown

(a) Estimated accumulated net reduction in Federal income taxes since December 31, 1949, because of accelerated amortization of emergency
facilities in excess of recorded depreciation under section 168 (formerly section 124—A) of the Internal Revenue Code —-None- —-

(b) Estimated accumulated savings in Federal income taxes resulting from computing book depreciation under Commission rules and computing

et

tax depreciation using the items listed below - e LB SR il il
f &

—Acceleruted depreciation since December 31, 1953, under section 167 of the Internal Revenue Code.
—Guideline lives since December 31, 1961, pursuant to Revenue Procedure 62-2!

—LGuideline lives under Class Life System (Asset Depreciation Range) since December 31, 1970, as provided in the Revenue Act of 1971,

(¢) Estimated accumulated net income tax reduction utilized since December 31, 1961, because of the investment tax creditauthorized in the
Revenue Act of 1962, as amended il "'»__Nm____.
(d) Show the amount of investment tax credit carryover at end ,-_M‘S‘_aum. =
{e) Esumated accumulated net reduction in Federal income taxes because of accelerated amortization of certain rolling siock since December
3, 1969, under provisions of Section 184 of the Internal Revenue Code : S —_Nene
(1) Estimated accumulated net reduction of Federal income taxes because of amortization of certair rights-of-way investment since December
I, 1969, under the provisions of Section 185 «f the Internal Revenue Code S—Rone——

2. Amount of accrued contingent interest on funded debt recorded in the balance sheer

Description of obligation Year accrued Account No.
p Amount

3. As a result of dispute concerning the recent increase in per diem rates for use of freight cars interchanged, settlement of disputed amounts has

been deferred awaiting final disposition of the matter. The amounts in dispute for which settlement has been deferred are as follows:

Ax recorded on booki

Amount in } Account Nos Amaount not
Yid dispute I Debit Credit recorded

Per diem receivable .| $——Nene——+——Nene- | lione s None

Per diem payable -+ —Nome——+—hNone—+—HNene—+———Nore

Net amount L § Home ARRARSIA AXBAEANK $ None

4. Amount (estimated, if necessary) of net income, or retained income which has to be provided for capital expenditures, and for sinking and
other funds pursuant to provisions of reorganization plans, mortgages, decds of trust, or other contracts $ ——nm‘——
5. Estimated amount of future earnings which can be realized before paying Federal income taxes because of unused and available net operating

'oss carryover on January | of the year following that for which the report is made $ Nona

6. Show amount of past service pension costs determined by actuarians at vear end._ 5___,.ﬂm__
7. Total pension costs for year:

Normal costs $___None
Amount of past service costs $ ___ _None

8. Stute whether a segregated political fund has been established as provided by the Federal Election Campaign Act of 1971 (18 US.C. 610).
YES NO . —

', Railroad Annual Report R-2
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Road Initials

390. INCOME ACCOUNT FOR THE YEAR

I. Give the Income Account of the respondent for the year in| 3. Line 28 includes only dividends from investments accounted for
accordance with the rules prescribed in the Uniform System of | under the cost method. Line 34 includes only dividends accounted for
Accounts for Railroad Companies. All contra entries hereunder should | under the equiiy mnethod. Line 35 includes the undistributed earnings
be indicated in parentheses, from investments accounted for under the cquirty method. Line 36 rep-

2. Any unusuai accruals involving substantial amounts included in | resents the earnings (losses) of investee companies accounted for under
column (b) on lines 7 to 57, inclusive, should be fully explained in a | the equity m:thod.

footnote.
Line‘ Amount for
Mo | Htem current year
(a) (b)
ORDINARY ITEMS (3
OPERATING INCOME .
RAILWAY OPERATING INCOME Y
1 | (501) Railway operating revenues (p. 27) —-—-—~'L-~——8-79~1-7-—-—
2 } (531) Railway operating expem.es {p. 28) ; — LSS 6 y 9ED
3 Net revenue from railway operations i
: 1,939
4 | (532) Railway tax accruals s ) et
» .
S | (533) Provision for deferred taxes
6 Railway operating incc T: |
RENT INCOME ] |
7 | (503) Hire of freight cars and highwvay revenue equipment-—Credit balance S
8 | (504) Rent from locomotives ALH i

9 | (508) Rent from passenger-train cars

10 | (506) Rent from fioating equipment
11 | (507) Rent from work equipment

12 | (508) Joint facility rent income

13 Total rent income

RENTS PAYABLE
14 | (536) Hire of freight cars and highway revenue equipment--Debit balance ______“__3__0_59_.*_‘ \
»

15 | (537) Rent for locomotives

16 | (538) Rent for passenger-train cars ‘

17 1 (539) Rent for floating equipment
18 | (340) Rent for work equip
19 | (541) Joint facility rents

20 Total rents payable -_S.;W_W_
. » - 54 \

21 Net rents (line 13 less line 20) ; ek
S 13,0997

22 Net railway operating income (lines 6,21) ;

OTHER (NCOME :E ’ ! ! J:

23 1 (502) Revenues from miscellaneons operations (p. 28)

74 | (509) Income from lease of road and equipment (p. 31)

25 § (510) Miscellaneous rent income (p. 29)

26 | (511) Income from nonoperating property {p. 30)
27 | (512) Separately operated properties—Profit

3 1 . , . . a0
28 | (513) Dividend income (from investments under cost only) a7 6—1—5—

29 | (514) Interest income ..___.______2_...7.71_
L

30 | (516) Income from sinking and other reserve funds

31 | (517) Release of premiums on funded debt ‘ 3

32 | (518) Contributions from other companies {p. 31)
33 | (519) Miscellaneous income (p. 29) —_— LD
34 | Dividend income (from investments under equity oaly) 3 T
35 | VUndistributed earnings {losses) e
36 | Equity in earnings (losses) of affiliated companies (lines 34,35)
37 Total other income Sfr'ﬁw
38 Total income (lines 22,37)

MISCELLANEOUS DEDUCTIONS FROM INCOME ’ q

3¢ | (534) Expenses of miscelianeous operations (p. 28) —..
40 | (535) Taxes on miscellancous operating property (p. 28)
4] | (543) Miscellancous rents (p. 29)
42 1 (544) Miscellaneous tax sccruais

| 42 : (545) Scparately operated properties—i oss
Railroad Annua Report R-2
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300. \NCOME ACCOUNT FOR THE YEAR—Continued

A::l—r‘\:’—>-——.~—_ e : B Amount for i
No Item current year
i (a) (h)

44 | (549) Maintenance of investment organization

45 | (550) Income transferred to other companies (p. 31) & i
46 | (551) Miscellaneous income charges (p. 29)

47 Total misceilaneous deductions
48 Income available for fixed charges (lines 38, 47) ..M-
FIXED CHARGES
49 | (542) Rent for leased roads and equipment e e
(546) 'nterest on funded debt:

50 (a) Fixed interest not in default 3

5 (b) Interest in default {

52 | (547) Interest on unfunded debt — oo - |
53 | (548) Amor: zation of discount on funded debt

54 foral fixed charges -

23.4
b 1 Income after fixed charges (lines 48,54) r:___g—_}_—_*-gé

OTHER DEDUCTIONS
(546) Interest on funded debt:
56 (c) Contingent interest s

57 | (555) Unusual or infrequent items-Net-(Debit) credit®

',
58 Income (loss) from continuing operations (lines 55-57) - 23 '493

DISCONTINUED OPERATIONS

59 | (560) Income (loss) from operations of discontinued segments* o S LB |
60 | (562) Gain (loss) on disposal of disconti.ued segments®

61 Total income (loss) from discontinued operations (lines 59, 60) - & q~—
62 Income (loss) befc e extraordinary items (lines 58, 61) _. ~ ALLB—

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES

: | |
63 | (570 ' 244 ' !
|

Extraordinary itemns-Net-(Debit) credit (p. 9) — -
64 | (590) Income taxes on extraordinary items-Debit (credit) (p. 9 e

65 | (591) Provisior for deferred taxes-Extraordinary items

66 Total extraordinary items (lines 63-65) 544
67 | (592) Cumulative effect of chauges in accounting principles*®

68 Total extraordinary items and accounting changes-(Debit) credit (lines 66, €7) B

69 Net income (loss) transferred to Retained Income—Unappropriated (lines 62, 68) 249037

* Less applicable income taes of:

. . ; None
555 Unusual or infrequent items-Net-(Debit) (credit) o e
560 Income (loss) from operations of discontinued segments. — —Nona——
562 Gain (less) on disposal of discontinued segments -k B

592 Cumulative effect of changes in accounting principies ——Nm——

NOTE.—See page 9 for explanatory notes which are an integral pa-t of the Income Account for the Year.
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Road Initials

M&G il d.

30¢. INCOME ACCOUNT FOR THE

The space below is provided for the purpose of disclosing additional
information concerning items of income for the current year. Each
carrier shail give the particulars of items herein. Enter in separate notes
with suitable explanation, amounts included in income accounts in
conrection with any unusual and material accrual or changeover in
accounting practice and other matters of the character commonly
disclosed in financial statements under generally accepted accounting

YEAR—EXPLANATORY NOTES

and reporting principles. Minor items which have no consequential
effect on net income for the year nevd not be reported. If carrier has
nothing to report, insert the word “None." The :xplanation of items
included in accounts 570, “Extraordinary items"”; and 590 “Income
taxes or. extraordinary items" are to be disclosed in notes and remarks
section below.

64

Indicate method elected by carrier, as provided in the Revenue Act of 1971, to account fer the investment tax credit.

Deferral

Flow-through:
65
66
current year

If low-through method was elected, indicate net decrease (or increase) in tax accrual because of investment tax credit $ — NONE.
If deferral method was elected, indicate amount of investment tax credit utilized as a reduction of tax liability for

§ None

67

INg purposes

Deduct amount of current year's investment tax credit applied t reduction of tax liability but deferred for account-

None

68
69

accrual

Balance of current year's investment tax credit used to reduce current year's tax accrual - $
Add amount of prior year's deferred investment tax credits being amortized and used to reduse current year's tax

(s

None

s None

70 Total dacrep:

ccount 570

in current year's tax accrual resulting from use of avestment tax credits—

NOTES AND REMARKS

Gain on Sale of Bonds

| PRSI
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305. RETAINED INCOME~UNAPPROPRIATED

1. Show hereunder the items of the Retained Income Accounts of the respondent for the year, classified in accerdance with the Uniform System
of Accounts for Railroad Companies.

2. All contra entries hereunder should be indicated in parentheses.

3. Indicate under “Remarks” the amount of assigned Federal income tax consequences, accounts 606 and 616,

4. Segregate in ¢column (c) all armounts applicable to the equity in undistributed earnings (losses) of affiliated companies based on the equity
method of accounting.

5. Line 3 (line 7 if debit balance), column (c), should agree with line 35, column (b), schedule 300. The total of columns (b) and (¢), lines 3 and
7, should agree with line 63, column (b), schedule 300.

6. Include in column (b) only amounts applicable to Retained Income exclusive of any amounts included 1. column (¢).

76

I iﬂ:l Item ‘ Equity in unthsisi;
in | Retained income buted earnings
. Unappropriated | (1osses) of il filis

ated companies

(a) (b) (¢}

1 Balances at beginning of year .. s, BB].G ] 319 $
8] (601L&_mg_l_eﬁgg‘Vag_uigmg:p}s_gp beginning retained income.. - - — ; i ~-

CREDITS

24,037

3 | (602) Credit balance transferred from income LA
4 | (606) Other credits to retained incomet
5 | (622) Appropriations released N 1
. 254,037
) Total .
DEBITS
7 {612) Debit balance transferred from income RS R
8 | (616) Other debits to retained income AN W
9 | (620) Appropriations for sinking and other reserve funds
10 | (621) Appropristions for other purposes
11 | (623) Dividends i
12 Total

Met increase (decregse) during year (Line 6 minus line 12) 2% ’ 655

13
"
14 Balances at ¢lose of year (Lines 1, 2 and 1?) 31}01 336 e
15 Balance from line 14 (¢) e XXXXXX
i6 Total unappropriated retained income and equity in undistributed earn- 340 356
(ings (losses) of affiliated companies at end of year i g XXXXXX
Remarks
Amount of assigned Federal income tax consequences:
ll; Account 6(): XXXXXX
Account 616 - - . XXXXXX

fShow principal items in detail.

S Railroad Annual Report R-2
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350, RAILWAY TAX ACCRUALS
I, InSections A and B show the particulars called for with respect to 2. 1a Section C show an analysis and distribution of Federal income
net accruals of taxes on railroad property and U.S. Government taxes | taxes
charged to account 532, “Railway tax accruals” of the respondent's
annmc account for the year.
A. Other than U.S. Government Taxes B. US. Government Taxes
e G st e o i BRI R b A el e s it -
Line Name of State Amount Kind of tax Amount { Line
No. | (a) (1 (a) (b) z No.
gl T s s e e e R L e LR T R i e B A —
|
$ $ 483
Alabama Income Tax 1,289 ; : |
1 ALARERTE, i wa Co : I:I o o8 ‘rm:! —‘?ﬁ"— ncome taxes: | {
2 Aréba -C_Fo ;-61 ! p# t_ g Normal tax R0 SUTIRR e b R ! 11 ’
3 Alab'*a~é“' rai g ”‘]:5‘6—‘,8— Excess profits ?83 = 4
Y e P R e e IO B SRR o RSN A TR B Lt I it < "8 L SF IS i SR - B U BN
4 _iA‘laLZ&l a Ad‘ialoregl 7‘ Total—Income taxes W 11 i3
R R R I AT ) RN Old-age retirement -] 14
6 G e o —| Unemployment insurance J 15
7 A R (" All other United States Taxes | 16
8 Sl Ll 3 Total—U.S. Government taxes - i s
0 e L s i Grand Total-—Railway Tax Accruals i [
i 2,197 ) 3,769 | |
10 | Total—-Other than U.S. Government Taxes o] Hauds (account 532) —- MR i [

C. Analysis of Federal Income Taxes

I. In coluruin (a) are listed the particulars which most often cause a
differential between taxable income and pretax accounting income.
Other particulars which cause such a differential should be listed under
the caption "Other”, including State and other taxes deferred if
computed separately. Minor items each less than $100,000 may be com-
bined in a single entry under “Other".

2. Indicate in columu (b) the beginning of the year total of accounts
714, 744, 762 and 786 applicable to each particular item in column (a).

3. Indicate in column (¢) the net change in accounts 714, 744, 762
and 786 for the net tax effect of timing differences originating and
reversing in the current accounting period.

4. Iadicate in column (d)
adjusiments to eliminate oi rcinstate deferred tax effects (credits or
debis) due to applying or recognizing a loss carry-forward or a loss i
carry-back. |

£. The total of line 28 in columns (¢) and (d) should agree with the
towal of the contra charges (credits) to account 533, provision for
deferred taxes, and account 591, provision for deferred taxes—
ordinary and prior period items, for the cur-ent year,

6. Indicate in column (e) the cumulative tot il of columns (b), (¢}, and
(d). The total of column (e) must agree with he total of accounts 714,
744, 762 and 786.

any adjustments; as appropriate, including

¢Xtra

Line Beginning Net Credits End ot Year
No. Particulars of Year Balance (Charges) for Adjustme nts Balance
Current Year
(a) (h) (¢) (d) (e)

19 | Accelerated depreciation, Sec. 167 LR.C.: Guideline lives

pursuant to Rev. Pro¢. 62-21 — ' e L ¢
20 | Accelerated amortization of facilities Sec. 168 .LR.C. ——_ RNALAR.
21 | Accelerated amortization of rolling stock, Sec. 184 L.R.C. S Rl
22 | Amortization of rights of way, Sec. 185 LR.C. iy
23 | Other (Specify) - - e e e
24 A e Al
25 s ]
26 i iR ‘
27 |[lInvestment tax credit B BN ¢ | G Ve
28 TOTALS Lt none b nm_rﬁ:

Notes and Remarks
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1976

For other than compensating balances, state separately each item of $10,000 or more reflected in account 703, "pecial deposits, at the close of
the vear. Items of less than $10.000 may be combined in a single entry and described as "Minor items less than $10,000". For compensating

Schedule 203,--SPECIAL DEPOSITS

bilances, state separately the total amounts held on behalf of respondent and held on behalf of others

Purpose of deposit

(a)

Balance at close
of year
(b)

{nterest speciai deposits

Total

none

Miscellaneous special deposits:

Held on behalf of respondent

Compensating balances legally restricted:

Total

Held on behalf of others— .

Railroad Annual Report R-2
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Schedule 203.—SPECIAL DEPOSITS

tombined in a single entry and described as “Minor items less than $10,000."

Show separately each cash deposit of $10,000 or. more reflected in account 703 at the close of the year. ltems of less than $10,000 may be

Purpose of deposit

(a)

Balance at close
of year
(b)

Interest special deposits:

Dividend special deposits:

Total

Miscellaneous special deposits:

Compensating balances legally restricted:

Railroad Annaul Report R-2
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NOTES AND REMARKS
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701, ROAD AND EQUIPMENT PROPERTY
1. Give particulars of changes jur g “Road &
i i ”’ e .l””p‘ “ilmm” my‘ the ‘yuu in accounts 731, "Road and equipmendexplained. All changes made during the year should be analyzed by primary accounts
property,” and 2, "Improves s on leased property,” classifie ace i ‘ ¢ ;
; T s Wb ORISR G il ]i: y assified in accordance with thel 3. Report on line 35 amouats nat includable in the primary road accounts The items reported
I L1 c @ ad Companies 3 : it
should be briefly identified and explained in a footnote o e 12
i Y g ! t ote on page 12. Amounts § i ¢
2. Gross charges during the year should include disbursements made for the specific purpose| on this line PR il pag ounts should be reported
ks il aiulonirh kit I 4 i p p his line only under special circumsiances, usually after permission is obtained from the
: g 2 " “. 8 8 % qduu ‘g new lines, exiensions of old lincs, and for additions] Commission for exceptions (o prescribed accounting Reference to such authority should be
a etterm ol e debit and ¢ in each transfe v L 4 !
:m‘wc) Ly ‘\ci,,md g x:' gkl \:u :rnln n:\;ul\ved in each transfer, adjustment, or clearance,| made when explaining the amounts reported, Respondents must nat make arbitrary changes (o
e gn road @ acc . 8 J J B NS 3 i
e 0 ; quip accounts, should be included in columns (¢) and (&), as may be{the printed stub or column headings without specific authority from the Commission.
appropria depending on the nature of the item Adjustments in excess of $100,000 should be . A

i Bazlance at Gross charges Credits for Balance at
sia ik j

ccount beginning of during year property retired close of
year during year year
(a) {b) (¢) {d)

Lk B7Y

(1) Engineering —

(2) Land for transportation purposcs

2 1/2) Other right-of-way expenditures

(3) Grading.

{5) Tunnels and subways

(6) Bridges, trestles, and culvers

(7) Elevated StruCtures — . e e

(8) Ties !

Rails e

Other track material

Ballast— -

Track laying and sucfacing

{13) Fences, snowsheds, and signs

(16) Station and office buildings———-

(17) Roadway bujldings — A

(18) Water station$ ———

(19) Fuel stations —=——- -

(20) Shops and enginehouses

(21) Grain elevators —.

(22) Storage warehouses

Wharves and docks -

Coal and or¢ wharves

TOFC/COFC terminais —

Communication systems .

Signals and interlockers —

Power plants

(31) Power-transmission systems

(35) Miscellaneous structures

(37) Roadway machines

(38) Roadway small tools

(39) Public improvements—Construction —

(43) Other expenditures—Road

(44) Shop machinery

(45) Power-plant machinery ——

Qther (specify and explain) -

Total Expenditures for Road -

Locomotives

Freight-train cars

Passenger-train cars

Highway revenue

Floating equipment

Work equipment

Mis¢ellaneous equipment

Total Expenditures for Equipment

Organization expenses

Interest during construction

Other expenditures—General Hreich

Total General Expenditures ———-

Total-- e e e i St - et Y

(80) Other elements of investmer(

(90) Canstruction work in progress

Grand Total
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GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 1001 AND 1002

1 Schedules 1001 and 1002 should give particulars of stocks, bonds, other secured obligations, unsecuced notes, and investment advances of
other corporations held by respondent at the close of the year specifically as investments, including obligations of the United States, of a State or
local government, or of an individual, so held, in accounts Nos. 715, “Sinking funds”; 716, "Capital and other reserve funds”; 721, “Investments in
affiliated companies’; 722, “Other investments”; and 717, “Insurance and other funds”; investments made, disposed of, or written down during the
year; and dividends and interest credited to income. Securities of affiliated companies are reportable in schedule No. 1001. Securities of non-
affiliated companies are reportable in schedule No. 1002, however, investments included in account Nos. 715, 716 and 717 held by trustees in lieu
of cash deposits required under the governing instrument are to be excluded from this schedule. If any advances reported are pledged, give
particulars in a footnote, For definition of affiliated companies, see the rules governing account No. 721, “Investments in affiliated companies,” in
the Uniform System of Accounts for Railroad Companies.

2. These investments should be subdivided to show the book value pledged, unpledged, and held in fund accounts. Under “‘pledged” include the
book value of securities recorded in accounts Nos. 721, “Investments in affiliated companies,” and 722, “Other investments,” which are deposited
with some pledgee or other trustee, or held subject to the lien of a chattel mortgage, or subject to any other restriction or condition which makes
them unavailable for general corporate purposes. “Unpledged” should include all securities held by or for the respondent free from any lien or re-
striction, recorded in the accounts mentioned above. Under “In sinking, insurance, and other funds” include the book value of securities recorded
in accounts Nos. 715, “Sinking funds”; 716, “Capital and other reserve funds”; and 717, “Insurance and other funds.”

3. List the investments in the following order and show a total for each group and each class of investments by accounts in numerical order:

(A) Stocks:
(1) Carricrs—active.
(2) Carriers—inactive.
(3) Noncarriers—active.
(4) Moncarriers—inactive.
(B) Bonds (including U. S. Government Bonds):
(C) Other secured obligations:
(D) Unsecured notes:
(E) Investment advances:

A The subclassification of classes (B), (C), (D). and (E) should he the same as that provided for class (A).

5. By carriers, as the term is here used, is meant companies owning or operating railroads, facilities auxiliary thereto such as bridges. ferries,
union depots, and other terminal facilities, sleeping cars, parlor cars, dining cars, freight cars, stockyards, express service and facilities, electric
railway highway motor vehicles, steamboats and other marine transportation equipment, pipe lines (other than those for transportation of water),
and other instrumentalities devoted to the transportation of persons or property for hire. Telegraph and telephone companies are not meant fo be
included.

6. Noncarrier companies should, for the purposes of these schedules, include telephone companies, telegraph companies, mining companies,
manufacturing companies, hotel companies, etc. Purely “holding companies” are to be classed as noncarrier companies, even though the securities
held by such companies are largely or entirely those issued or assumed by carriers.

7. By an active corporation is meant one which maintains an organization for operating property or administering its financial affairs. An in-
active corporation is one which has been practically absorbed in a controlling corporation, and which neither operates property nor administers
its financial affairs; if it maintains an organization it does so only for the purpose of complying with legal requirements and maintaining title to
property or franchises.

8. In case any adjustments in book values thereof have heen made during the year, a detailed statement thercof should be given on page 38 of
this form.

9. Classify the securities according to the classification given above, showing the subclass by means of letters and figures in columns (a) and (b).
Indicate by means of an arbitrary mark in column (c) the obligation in support of which any security is pledged, mortgaged, or otherwise en-
cumbered, giving names and other important particulars of such obligations in footnotes.

10. Entries in column (c) should show date of maturity of bonds and other evidences of indebtedness. Obiigations of the same designation which
mature serially may be reported as “Serially 19 - to 19. 1

11. If the cost of any investment made during the year differs from the book value re<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>