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! A. SCHEDULES OMITTED RY RESPONDENT
l L. The respondent, at its

port provsded there
L” applicabie

option, may omit pages from this re

s nothing to report or the schedules are not

2. Show below the

e B 3. If no schedules w
Schedule No 7, ) M'& .\-"}f

pages e¢xcluded ard indicate the schedule

number and title in the space provided below

ere omitted indicate “NONE"
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VOTING POWERS AND ELECTIONS ~Continued

if directors of the respendent

NOTES AND REMARKS

D. STOCKHOLUDYRS REPORTS
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ASSETS

206. COMPARATIVE STATEMENT OF FIN ANCIAL POSITION

Palance at Begin

LFMARKS
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200, COMPARATIVE STATEMENT OF FINANCIAL POSTION - LIABILITIES AND SHAREHOLDERS EQUITY

Walance at Clowe Balance at Bepin
{ Year ng ot Year

(b}

juit)

AND REMARKS

R sanstemnsns e
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100, COMPARATIVE STATEMENT OF FINANCIAL POSITION

The note

Am

and other

Estimated

Continued on following page




SOUTHERN RAILWAY
COMPANY AND
CONSCUDATED

SUBSIDIANES

December 31,
1976 1978
(Thowsances of Dollers)

Assets

Current assets
Cash and short-term securties 206,596 208,82+
Accounts recevable 221,119 186,172
Materials, suppies and other 94,298 78,228

522,013 470,224

Investments in and advances 1O affiates 10,498 11 435

Other assets 28,683 37,11

Properties ess acumuiated depreciation 0,325,669 2,112,76
$2,631,538

Liabilities and Shareholders’ Equity

Current liabilities
Accounts payable and accrued expenses 299, $ 261,987
Income taxes /' 29,035
Current maturities of long -term debt

Long-term dett

Reserves and other labilites 44,943 39 198

Deferred income faxes __ 382,397 348,912
1,668,574 1,526,469

Shareholders equity -~
Serial preferred stock 54,851 54,850
Serial preference stock At 16,430
Common stock 153,374 148,844
Capital Sundius 55,058
Income retainedt in the busiNess 955,006

1,218,289
$2,886,863

The zompany reporting to the Interstate Commerce Commission
in this report is a part of the Southern Railway Company and Consolidated
Suwidiaries, which is comprised of 37 regulated carriers and 19 other
companies, Financial reporting to shareholders and the general public is
made 01 a consolidated basis and the above balance sheet is included in
this report in order to put the financial data of the reporting company into
proper perspective relative to the Southera Consolidated System.




SOUTHERN RAILWAY
COMPANY AND
CONSOUDATED
SUBSIAAIES

1979 1978

Thexsancs of Dotlars)

Railway operating revenue
Fretgnt $1,426,998 $1,222,59%
Other 40,272 35,079

1,467,270 1,260,671

Other iIncome 51,438 41,045

Total income 1,518,708 1,301,716

Railway operating expenses
Way and structures 269,071 230,861
Equipment 271,477 233,796
Transportation 527,133 448,034
General and administrative 141,236 131,670

SRR At st e i S

1,208,917 1,044,361

Miscellanecus deductions 18,405 14,400
intrrest expense 68, 62,035

Total expenses

ncome before income taxes

Fecieral and state income taxes

Current

Deferred 33,485
Total income taxes ) 62,437

Net consolidated income $ 160,622

Per average commar share outstanding $10.39

The company reporting to the Interstate Comunerce Commission in this
report is a part of the Soutbern Railway Company and Consolidated Subsidiaries,
which is comprised of 37 rogulated carriers and 19 other companies, Financial
reportiing to shareholders and the general public is made on a consolidated basis
and the above income statement is included in this report in order to put the
financial data of the reporting company into proper perspeciive relative to the
Sovthern Consolidated System.




200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES (Concluded)

Marketable “quity Securities - t e compieted Dy mpanies with $11 nuklior nore N g perating revenues

1) Changes in Vajuation A¢
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tions (lines 29-37)

fixed charges (lines 28
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210. RESULTS OF OPERATIONS  Continued
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220, RETAINED EARNINGS ~UNAPPROPRIATED

tetained i

')

ad Annual Rep«

s ongreess




Road Initials

21. RETAINED EARNINGS - APPROPRIATED

Crive an analysis in the form i below of account N )7 “Re _aed earnings - Appropnated.” /Dollars in thousends

. Balan
Credits dunng year | oebits dunng

225 TRANSFERS FROM GOYERNMENT AUTHORITIES

Cumuiative (ol
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3OO0, ITEMS IN SELECTED CURRENT ASSET ACCOUNTS

asset accounts © of current assets. Give a brief description of each item listed. In
and 713) ex ase the character of any item is not fuily disclosed by the entres
tems tn the lumns hereunder, maks a full explanation in a footnote

Dollars housands

Amount
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:f_"_ A B SIS

301. COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS

Using the following notes as a guideline, thow the fequirements compensating balances and shovtterm borrowing ancngements
Footnote disclosure is required even though the arrangement is not reduced to writing

1. Disclose compensating balances not legally restric ted, lines of credit used and unused, average interest rate of short-term borrow-
ings outstanding at balance sheet dzte, maximum amount of outstanding borrowings during the period and the weighted ave age rate of
those borrowings

2. Time deposits and certificates of leposit constituting compensating balances not legally restricted should be disclosed

i, Compensatung balance arrangements need only be discliosed {or the latest fiscal year

4. Compensating balances included in account 703, Special deposits, and in account 717, Other funds, should also be separately dis-
closed below

5. Compensating balance arrangements are sufficiently matenal to require disclosure in footnotes when the aggrexate of written and
15 percent or more of liquid assets (current cash balances, restricted and unrestricted plus marketable

oral agreement balances amount to
secunties)
6. When 3 carrier is not in omphance with a compensating balance requirement. that fact should be disciosed along with stated and

possibie sanctions whenever such possible sanctions may be immediate (not vague or unpredictable) and material

Railroad Annual Report R.2




Year 19 79

e s

GENERAL iNSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 310, 310A and 315

1. Schedules 310 and 715 should give particulars of stocks, bonds, other secured obligations, unsecured notes, Jnd (nvestment
advances of affiliated and nenatfiliated companies held by respondent at close of year. Specifically, the disclosures should include the
investments in the obligations of Fedeiz!, 2taic and local governments, and the obligation of individuals. Alse, disclose the investments
made, disposed of, and written down during the year, and the applicable dividends and intersst credited to income as a result of those
inver*ments. They should exclude securities issued or assumed by respondent. For definition of affillated companies, see the rules governing
Account No. 721 “Investments in affiliated companies,” in the Uniform System of Accounts for Railroad Companses.

2. List the investments in the following order and show a total for each group and each class of investments by accounts in numerical
order

Stocks
(1) Carriers - active
(2) Camners - inactive
(3} Noncarriers - active
(4) Noncarriers - inactive
Bonds (including 1.5, Government Bonds)
Other secured obligationt
Unsecured notes
(E) Investment advances
1. The subclassification of classes (B), (), (D), and (E) should be the same as that provided for class (A)
4. The kinds of industry represented by respondent’s investments in the securities of other companies should be shown by symbol

opposite the names of the issuing corporations the symbols and industrial classifications to be as follows

Symbol Kind of Industry

Agriculture, forestry, and fisheries

Mining

Construction

Manufacturing

Wholesale and retail trade

Finance, insurance, and real estate

Transportation, communications, and other public utilities
Services

Covernment

All other

5. By carriers, as the term is used here, is meant compunies owning or operating railroads, facilities auxiliary thereto such as bridges
ferries, union depots, and other terminal facilities, deeping cars, parlor cars, dining cars, freight cars, express service and facilities, electric
railways, highway motor vehicles, steambouts and other marine transportation equipment, pipe lines (other than those for transportation of
water), and other instrumentalities devoted to the transportation of persons or property for hire lelegraph and telephone companies are
not meant to be included.

6. Noncarrier companies should, for the purpose of these schedules, include telephone companies, telegraph companies, mining
compunies, manufacturing companies, hotel companies, etc. Purely “holding companies™ are to be classed as noncarrier companies, even
though the securities heid by such companies are largely or entirely those issued or assumed by carriers

7. By an active corporation is meant one which maintains an organization for operating property or administering its financial
affairs. An inactive corporation is one which has been practically absorbed in 3 controlling corporation and which neither operates property
nor administers its financial affairs; if it maintains an organization it does 30 only for the purpose of complying with legal requirements and
maintaining title to property or franchises

8. Combine, in one amount, investments in which the original cost or present equity in total assets is less than 310,000,

9. Include investments in unincorporated entities such as lessee organizations. Exclude amounts normally settied on a current basis

10. Do not include the value of securities issued or assumed by respondent.

11. For affillates which do not report to the Interstate Commerce Commission and are jointly owned, disclote in footnotes the name
and extent of control of the other controlling entities,
12. Report dollars in thousands.

Ratlroad Annual Report R-2
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J10. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES
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Year 19

310, INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - Continued

/. Also included shiould be investments in unincorporated
ntities such as iessee orgamizations (exclusive of amounts nominally
2 Current busis

This schedule should not includ urices issued

the Interstate

and

rallroad Anmul' Report R.2
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Hll‘\lil)(‘l\ﬂ’\\ﬂ‘x Continued

110, INVESTMENTS AND ADYVANCES Al

)
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1O, INVESTMENTS AND ADVANCES AFFILIATED COMPANIES ~Concluded

Raslroad Annual Report R-2
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35, SPECIAL FUNDS AND OTHER INVESTMENTS

Book wlue of

nvestment made

luring the year

ad Annual Report R.2
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115, SPECIAL FUNDS ANMD OTHER INVESTMENTS -Continued

PSVESTMENTS DISPOSED

WRITTEN DOWN DU RIN(
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319. SECURITIES, ADVANCE S, AND OTHER INTANGIBLES

WNED OR CONTROLLED THROUGH NONREPORTING SUBSIDIARIES

state Comimerce Ag
ompany usuing the

ibsidia
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9. SECURITIES, ADVANCES, AND OTHER INTANGIBLES OWNED OR CONTROLLED THROUGH NONREPORTING
SUBSIDIARIES —Continued

INVESTMENTS DISPOSED OF OR WRITTEN DOWN

DI RING YEAR

i
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328, PROPERTY USED IN OTHER THAN CARRIER OPERATIONS

\

INVESTMENT (A( COUNI1

NOTES AND REMARKDS




125. PROPERTY USFED IN OTHER THAN CARRIER OPERATIONS ~Continued

B. REVENUF EXPENSES ANI
DEBITED TO ACCOUNTY 51 ND THE YEA i CUMULATED DEPRECIATION (ACCOUNT 738)

NOTES AND REMARKS

Radrosd Annual Report R
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329. OTHER ASSETS AND OTHER DEFERRED DERITS

1er the captioned Accounts 739, 741 743
int or the "Gther deferred debit” ac

en report the three largest ite

4

Railroad Annual Report
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INSTRUCTIONS CONCERNING RETURNS T0) BE MADE IN SCHEDULE 330 AND 3130A

Caive particuls I bai es at t} wginning and ) included. also the transfer of prior yvears' debits or credits from

vear and nvestment in 10ac \ jipment to operating expenses or other

and Fquipment Pr i1ld be included \n the column applicable

Leased Pr h transfer, adjustment, of
xplained when n excess of §$100,000

vidual charge of $100,000 or more

Land for transportution purposes.”

O tno ation, area sther detadds which
will identify the property

uld be 8. Report on line 34 amounts not includible in the primary road

wwRregate sccounts. The items reported should Y« briefly identified and

and (h) plained under “Notes and Remarks,” below. Amounts should be

eported on this line only under special circumstances, usually after

ermission 18 obtained from the Commission for exceptions to

prescribed accounting. Reference to such authority should be made

whe, 2xplaining the amounts reported. Respondents must not make

the printed sty fumn headings withg

nent of transportation property was

the name of the vendor, the mieage

and the e cquisition, gving termind and the cost of
perty t he respondent. Also furnish 2 statement of the

uded ) ¢ f ! iccount  representing such

acquired ferrmn the uring olumns in which the
Appear

If an amount of less than $2000 is used as the minimum

sdditions and betterments to property investment

3

nstruction he Uniform System

anies, state in a footnote the amount

dollars in thousands

REMARKS
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330. ROAD AND EQUIPMENT PROPERTY (See Instructions )

issenger-trun
Highway revenue ¢
Filuoating equipment
Waork equipment
Miscellaneous equipment
Total expenditures for equipment
Interest during construction
Other expenditures -General
Total general expenditures
Total
(80) Other elements of investment

(90) Construction work in progress

_Grand Total |

o ——————o— oo votanand

Railroad Annual Report 1.2
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Fxpenditures
lunng the year
rchase
wsting nes

ranizations

eight-train

Passenget-1rain cars
Highway revenue equipment
Floating equipment
Work equipment
Miscellaneous equipment

Total e -.\wndz!.ur\ for equipment
Interest during constzuction
Other expemiitures—Leneral

Total genetal expenditures

Total

(R0Y  Other elements of investment

(90) Construction work in progress

_Grand Tot:

§ Annual Rer




130A. IMPROVEMENTS ON LEASED PROPERTY -Continved
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PRECIATION BASH

FQUIPMENT

GRAND TOTAL
Accounts
for accounts 18-22~

in account 542,

NQTES

1-34

AND RATES - ROAD AND EQUIPMENT

rAChH DEIMAry ace ivpreciation

]
61, 24(
&3

7 4w oo :",u;f

clugd b
—haed WA "

WNED AND USED AND LEASED FROM OTHERS

wde

-

.

puting the

harges |
f e

aaceriag

17
'/

include non-depreciable property,
23 bases shown in columns (e&f)

Inciude

h

nelat harges for the mo
{ December

ines 28 and

e month t O
18 of
pPrimary ac

and or
ying

er
he
sted

by the

wyhen the rents
i and lease
e those
mposite ratos
frates

HOY

NO rate approved by! ICC

roads with no rent included

4
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ACCUMULATED DEPRECIATION - ROAD AND EQUIPMENT - OWNED AND L

ad

EQUIPMENT

Frewgh
$4) Passeng
55) Highway revenue ¢
“6) Floating equipment
57 Work equipme
58) Miscellaneous equipment

tal equipment

GRAND TOT AL

i m-,l'.;‘v"-
Notes:|Column (D&F) prior ye-r retirements

¢
s Sl A A Bl bt "
geable to account 305, A/C 53 column (d & ) represent
1

of pulpwood cars unc spitalized
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139, ACCRUED LIABILITY - LEASED PROPERTY

rued Bablitydecased pr "t furing the ye

unt ansing from re ments,; i

xpiained
wned and used
are made |

the lessor

rovements —(
nachinery
yther road accounts
ortization (other than defense projects)
Total road
FQUIPMEN
(52) Locomotives
(53) Freight-train cars
(54) Passenges-train cars
(55) Highway revenue equipment
(56) Floating equipment i
(57) Work equipment i i NONE

(58) Miscellanecus equipment

Total equipment

LAND TOTAL

Railroad Aunual Report R-2




440, DEPRECIATION BASE AND RATES - IMPROVEMENTS TO ROAD AND FOQUIPMENT LEASED FROM OTHERS

hatges in 1

Note: |

Rasiroad Annusl Report R




Road Initials

42 CUMULATED DEPRECIATION IMPROVEMENTS TO ROAD AND FOQUIPMENT LEASED FROM OTHF RS

CREDITS TO RESERVE DEBITS TO RESERVE

Durning the Year Durning the Year

EQUIPMENT
{ives

{retght-traa
Passenger-train
Highway revenue equipment
Floating equipm

pment
Miscellaneous equipment

Total equipment

GRAND TOTAL

Railroad Annual Repurt R




150. DEPRECIATION BASE AND RATES-ROAD AND EQUIPMENT LEASED TO OTHERS

£

EQUIPMENT

NONE

tal equipment

GRAND TOTAL

Radroad Annual Report R.2




151, ACCUMULATED DEPRE( IATION

ROAD AND FOUIPMENT LE ASED TO OTHERS

respondent and the rent theref1o

FOQUIPMENT

i rewght-train an
Passenger-iram Cars

Highway reven

je equipme

nt
Floating ogquif nent
Work eguipment
Misczilaneous eguips yent

[otal equipmment

GRAND TOTAL
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IS2IA. INVESTMENT

wEestment rEibway pr

ensed by jon
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i the imves

he
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PO ttion

vapondent's

aike

vervice

TanApOTiation

nents on

e

perty

sed b

vered

T CArTIErY i o
M respondent (R

o a e
vent
he
y the
perty

anerr

e

fowe

| g oper

W ot by

rereice

o

respondent’y 7

Jent

1he

he

niract)

o
b e
of oh
Y o

wisen

™his excludes

o 17 o

o

rectenad

ased by

na

hia mvestenent
perty includes
Ve reypondent
OpRItY caverse
peet v
the iense & for
s
the respondent

thve or pr

s any T3 e )

INRAILROAD PROPERTY USED IN TRANSPORTATION SERV? ¥ (By Company )

reprosenty the sggregais of

8) the ivvestment reported

7 property

sit). Farapment

B the nvesimaent of gther

exclusive use or comir

equipmont from opersting

e e tnr m ey ), and other

Ihe data Tor compmnies whose entire properties are
Sinrded mpanses . follow date fon corviers and othery
raneport for G mpany. Then show, a
ease "

e, and switching and terminsl companms showld report (he mides

niy W the books of (he companies whise

the

names appess in column (b slues

t hey wise shouid

orrespond in amount Jeductions made by ‘=

d) of
railway

rwners in thew reports
be give Wisrer between he amounts in column his scheduls and the smounts
sm parative geseral halance

be reported in column (d) in reference 1o the investment of
' M contrary . Methods of estimating (>

sheet of each fividus showld be sxplained 0 » footnote
wner th 3

he respondent
e

in the

apitalizing rentals ot 4 N1 o otherwise
ATers
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STMENT IN RAILWAY PROPERTY USED IN TRANSPORTATION SERVICY
By Property Accounts)

rFrewght-trams

Passenger-train

Highway revenue equapment

Flogting equipmen

Work equipment
Miscellaneous equipment
Totai expenditures |
Interest during constru
) Other expenditures Ly

Total general expenditures

Total

(80) Other elements

90)) Construction wor v
Grand T . 3 /73
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IS5, OTHER ELEMENTS OF INVESTMENT

TOTALS SIS & 4 NORE
NET CHANGES ___ |

(NS SUT———
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General Inst

Definitions

ipital Lease

Operating leases ar

Minimum lease pavments

eas

iKe, exciusive

alculated at the

Noncancelable lease/sublease 15

I ancelable only

nenalt
penalt

Contingent rentals, I«

factor other than the passage

LEASES

GENERAL

INSTRUCTIONS AND DEFINITIONS
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Vo4, LESSEE DISCLOSURE




ITEMS "™ SELECTED CURRENT LIABILITY ACCOUNTS




OOTHER LONG - TERM LIABILITIES AND OTHER DEFERRFD CREDITS
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J90. AMOUNTS PAYABLE TO AFFILIATED COMPANIES
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NOTES AND REMARKS
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