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NOTICE

1. This Form for annual report should be filled out 1n tripl'cate and two copies
returned 1o the Intersisie Commerce Commussion, Bureau of accounts.
Washington, D C 20423, by March 31 of the year foliowing that for which the report
s made One copy should be d 1n respondent’s files. Attention 1s speciaily
directed 10 the following provisions of Part 1 of the Interstate Commerce Act.

(#9) U.S.C. 111435, Reports by carriers, lessors, and associations

(8) The Interstate Commerce Commussion may require—

(1) camers. brokers. lessors. and associshons, of classes of theth as the Commusain
may prescnbe. to file annual. penodic, and special reports with the Commusstion contaimng
answers 0 questons asked by it: and

(2) aperson furmishing cars or protective services agaist heat or cold 10 & rul or cxpress
cames providing transportanon subgect to this subtitle, to file reports with the Commussion
contaning answers to queshons about those cars or services

(®X1) An annual repont shall contain an account, 1n a3 much detaul as the Commussion
may requre, of the affairs of the carner, broker, lessor, or aseaciation for the 12-month
penod ending on the 3 15t day of December of each year However, when an annual report is
made by & motor camner, a broker, or 8 lessor or an sssocahon mantained by or interested
one of them, the person making the report may elect to make i for the 13-month penod
sccounting year ending at the close of one of the last 7 days of each calendar year if the
books of the person making the report are kept by that person oo the basis of that accounting

year.

(2) Anannual report shall be filed with the Commussion by the end of the 3rd month after
the end of the year for which the report 15 made unless the Commussion exiends the filing
dase or changes the penod covered by the report The annual report and., if the Commssion
requires, any other report made under this section, shall be mede under oath.

() The Commuasion shall streamline and sunplify, to the maximum extent practicable,
the reporung requirements applicable under this subchapter to motor common camers of
propesty with respect (o transportation provided under certificates to which the provisons
of secnon 10922(bX4XE) of thus title apply and to motor contract camners of property with
respect to transportation provided under permits 80 whuch the provisions of secton
10923(bX3) of this utle apply. Pub L 93473, Oct 17, 1978, 92 St 1427, Pub L.
96-296 § 5(b), July 1, 1980 94 Stat 796.

49)U.S.C. 11991. () A person required to make a report 0 the Commussion, answer a
queston, or make, prepare, or preserve s record under this subtitle concermng transporta-
bon subject to the junsdiction of the Commussion under subchapter 0 of chapter 103 of thus
title, or an officer, agent, or employee of that person that (1) does not make the repont. (2)
does not specifically, compietely, and truthfully answer the question, (3) does not make,
prepare. or preserve the record 1n the form and manner prescribed by the Commusswon, or
(4) does not comply with section 10921 of tus title, 13 Lable to the United Staes
Government for & civil penalty of not more than $500 for each violaton and for not more
than $250 for each adkhizonal day the violahon continues, After the date of enactment of thus
sentence, no penalties shall be imposed under thus subsection for s violaton relating to the
transporiation of househoid goods Aay such penalties that were imposed pror to such dase
of enactment shall be collected only 1n accordance with the provisions of subsection (b) of
this secnOn.

The term “camer™ means 8 cOMMOn carnier subject to thes part, and includes a receiver or
trustee of such camer, and the tevm “lessor” means a person owning a railroad, & water hne,
orappe line, lessed to and operated by a common camer subgect o this part, and mcludes a
recerver or trustee of such lessor,® ¢

The respondent 15 further required to send 10 the Bureau of Accounts immedistely upon
preparabion. two copes of its latest annual report to stockholders See schedule B, page 2

2 The instructions 1n tus Form should be carefully observed, and each question should
be d fully and Jy. whether # has been answered 1n a previous annual report
or not. Except 1o cases where they are specifically suthonzed, cancellabons, arbetrary
check marks, and the ke should not be usnd esther as partal or a3 entire asswers (o
mquines If any inquiry, based on s precediag xrury 1o the present repornt form i3, because

of the answer rendered to such preceding inquiry, wapphicable to the persos or corparation
ta whose behaif the report 15 made, such notation as “Not applicable, sce page
+ schedule (or ine) oumber " should de used 1 answer
thereto, gving precise reference 10 the portion of the repors showing the facts which make
the inquiry inapplicable Where the word “none” truly and completely staees that fact, 2
sthould be given as the answer to any partcular inquiry or any paracular poruon of an
inqurry Where dates are catled for. the moath and day should be stased as well as the year
Customary abbreviabons may be used 1o stating dates.

3. Every annual report should. in all parnculars, be complete in uself, snd references to
the recurns of former years should not be made to take the piace of required entries except as
herein otherwise specifically directed or suthonzed

4. 111 be necessary or desirabie to insert additional statements, typewnitten or other, i a
report, they should be legibly made on dursbic paper and, wherever practicabie, on sheets
not larger than a page of the Form. Inserted sheets shouid be ly hed, preferably
at the nner margin, anachmens by pins or chps 1s mngficiens.

S All entnes should be made in s permanent black 1nk. Those of a contrary charscter
should be indicazed 1n parenthesis

6. Money rtems, except averages, throughout the annual report form should be shown 1n
thousands of dollars adjusted w0 accord with footings. Totals for amounts repored 1
subsidiary accounts included 1n supporting achedules must be in agroement with relased
pnmary sccounts. For purposes of rounding, amounts of $500 but less than $1,000 should
e raised 10 the nearest thousand dollars, and amounts of less than $500 should be lowered

7 Railroad corporatons, mainly disunguished as operating companses and lessor
companies, are for the purpose of report to the Interstate Commerce Commisaion divaded
1o classes An operanng company 1 one whose officers direct the business of transpont-
ston and whose books coatain operating as well as financial accounts, 8 lessor company.
the property of which being leased 10 and opersted by another company, is one that
maintans a scparate legal existence and keeps financial but not operating accounts.

Operating companes are broadly clasufied, with respect to thew operanng revenues,
according to the following general definstons:

Class | companses are those having snnual operating revenues of $50.000,000 or more
For tus class, Annual Report Form R-1 » provided

Class [l companes are those baving annual opersting revenues less than $50,000,000 but
10 excess of $10.000,000.

Class [l compames are those having annual operating revesues of $10,000,000 or less
Al switching and termunal companies will be designased class 1T raitroads.

8. Except where the context clearly indicztes some other meaning, the following terms
when used 10 this Form have the meanings stated below:

Commission mesns the /niersiate Commerce Commission. Respondest memams the
person or corporanon in whose behalf the report 1s made. Year mesns the year ended
December 31 for wiuch the report i3 made, The Close of the Yesr means the close of

business on December 31 of the year for wiuch the repors is made. or, m case the report s -

made for a shorter penod than ooe yesr, 1t means the ciose of the period covered by the
report The Beginnuing of the Year means the beginning of business on January | of the year
Jor which the report is made, or, 1n case the report is made for s shorer period than one year,
#t means the beginning of the period covered by the report. The Preceding Year means the
year ended December 31 of the year nex: preceding the year for which the report is made.
The Uniform Syssem of Accounts for Ratiroed Companies means ghe sysiem of accoms in
Pan 1201 of Tisle 49, Code of Federal Regunianons, as amended.

For Index, See back of book
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NORFOLK SOUTHERN COMBINED RAILROAD SUBSIDIARIES

TO THE

INTERSTATE COMMERCE COMMISSION

YEAR ENDED DECEMBER 31, 1995

-

Name, official title, telephone number, and office address of oft.cer in charge of correspondence
with the Commission regarding this report:

{Name) J. P. Rathbone (Title) Vice President and Controlier
{Telephone number) (804) 629-2770
(Area Code)

(Office address) Three Commercial Place, Norfolk, VA 23510-2191
(Street and number, city, State, and ZIP code)
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SCHEDULE NO

Scheduies Ormited by Respondent

identity of Respondent

Voung Powers and Elections
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Sutement of Changes m Financial Position

Working Capatal Informanion

Investmenis and Advances AfTiliated Companies
Investments 1o Common Siocks of AfTilisted Companres
Road Property and Equip and imp 10 leased
Propery and Equspmens

Deprecistion Base snd Rates— Road and Equipment
Owned and Used and Leased from Otners

Accumulsted Depresustion = Roed and Equipmen:
Ownedand Used .

Accrued Listilsty = Leased Prw:rly .
Deprecution Base and Rates = improvements to Rosd
and Equipment Lessed from Others

Accumuisied Depreciation — improvements (o Rosd and
Equipment Leased from Others

Deprecistion Base snd Retes— Rosd and Equipment
Leased to Others

Accumulaied Deprecistion — Roed snd Equipment
Lessed 10 Others

Investment in Rariroad Property Used n Transporiauon
Service (By Company)

Investment in Rulwsy Property Used in Transporation
Service {By Property Accounts) . ... . .
Raiiway Operating Expenses

Way and Stpuctures

I.:mfulma:mul Fra;hl‘lthanlndOlhume
Carryng Equpmen: . .

Supporung Scﬁduh-iqmmm ..... .

TABLE OF CONTENTS
PAGE SCHEDULE NO
A | Supporiing Schedule—Road ............. ...couen. .. 416
8 2 Specialized Service Subschedule—Transporwtion ... 47
C J  Supporting Schedule—=Capital Leases ... ........... 418
00 " $ Analyssof Thxes .. ... .......ci.cicieiinnenns 450
210 16 [tems in Selecied Income and Rewaned Earmings
220 1Y  Accountsforthe Yeas ............ccoevvennnns . 460
230 20 Guarnsntwsand Suretyships ... ....... o ceen aeen el 501
240 21 Compensating Balances and Short-Term Borrowing ......
248 23 ASTANBEMENLS ...... :vcuuvcrrrrssnasars srssmacrians 502
310 26  Separation of Debthoidings between Road Property and
Jioa 30 EQUIDMENL ..........coiiiviiiccnncoanntoarnsscessaes $10
Transacuions Between Respondent and Companies or
30 32 Persons Affiliated With Respondent for Services
ReceivedorProvded ..........c.ccvecennneineaccann, s12
n 34 Mileage Operated at Close of Year 700
Miles of Road at Close of Year—By States and
135 35 Terntones (Single Track) (For Other Than Swatchung and
)39 3¢ Trmunal Compames) ............... teeseecranaaraans 702
{oventory of EQUIpMent ............ccv0eieiiiiiiennss 70
p 2] 37  Unit Cost of Equipment Instalied Dunng Ihe Year . Tos
Track and Thaffic Conditions ........... ces 120
a2 ¥ TisladinReplacement .........cccocenviiiienannnns ni
Ties Laxd in Additional Tracks and in New Lines and
350 60 EXIEABIONS .........c..iiciiiiiiiniatinianiaiieaneas T2
Rauls Lasd 10 Replocement .............ccceevnunnness 3
351 41 Rauls Laud in Addisonal Tracks and in New Lines and
EXIBARIONS ..00vvvnieninanionrsonnescsnonasnconannns 724
152A 42 WeghtofRad ..........c.c.00e . 728
Summary of Track Replacements ............. 726
3528 4 Consumption of Fuel by Motve-Power Units .. 150
410 45  Raurosd Operaung Statistscs .............ne. 788
412 S2 Venfication ........c-a.e..
Memoranda .
414 83 Iodex ........... Cetamatrracescanansasassatcattntans
418 6

PAGE
b1}
60
61
6)

67

¥

~B
w

888E2283 B3 E2Pa

Raeitroad Annus! Report R-1




SPECIAL NOTICE

Docker No 38559 Railroad Classification Index. served January 20. 1983, modified the reporning requirements for class. 11. 11§ and all Switching and
terminal companes These camers will noufy the Commussion only if the calculation results in a different revenue level then its current classification

The dark border on the schedules represents data that are caprured for processing by the Commission

It 15 esumated that an average of 800 burden hours per response are required 10 compiete this collection of wformanon. This esimate includes ime for
feviewing instructions, searching susting data sources, gathenng and muntuning the daw needed. and completing and reviewing the collection of informa.
uon. Comments concerning the sccuracy of this burden esumate or suggestions for reducing this burden shouid bde directed to the Section of Adminisirative
Services, Intersiate Commerce Commusion and ithe Office of information and Regulatory Affairs, Office of Management and Budget.
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A. SCHEDULES OMITTED BY RESPONDENT

3. # no schedules were omitted ndicate "NONE ”

1 The Respondent, &t ris option, may omut pages from this report provided there 1s nothing to report or the schdules are not apphcable
2 Show below the pages excluded and indicate the schedule number and titie In the space provided betow

Page |Schedule No

Title

NONE

Raiiroad Annual Report R-1




2 Road initials: NS Rail

Year 1995

B. IDENTITY OF RESPONDENT

Answers to the questons asked should be made m full. without reference to data retumed on the corresponding page of previous
reporis i Case any changes of the nature referred to under inquiry 4 on this page have taken place dunng the year covered by this repont,
they should be explained in full detail

1 Gwe m full the exact name of the respondent. Use the words “The" and "Company” only when they are pans of the corporate name
Be caretul to distinguish between raiiroad and rariway  The corporate name should be grven uniormiy throughout the report, notably on the
cover, on the ttle page. 8nd i the “Verification * If the report 13 made by receivers, trustees, a committee of bondholders, or ndviduals
otherwise in possession of the property. state names and facts with precision  H the report is for a consolidated group. pursant to
Special Permussion from the comnussion, Accounting and Valuabon Baard, indicate such fact on bne 1 below and iist the consolidated
group on page 4
2 Hincomporated under a special charter, give date of passage of the act. ff a reorganization has been effected, give date of
reorganization. if a receverstep or other trust, give also date when such tecevership or other possession began it a pantnership,
gve date of tormation and also names i full of present partners.

3. State the occasion for the reorganzation, whether by reason of foreciosure of monigage or otherwise, according 1o the fact. Grve
date of organzation of ongnal corporation and refer to laws under which organized

1. Exact ngme of common carrier making this repont Norfolk Southem Combined Raifroad Subsidianes* (NS Raif} 1s compnsed

2 Date ot mcorporaton _Norfolk Southern Railway Company was incorporated June 18, 1894, under the name Southern Railway

principally of Norfolk Southemn Raitway Consolidated and rts major subsidiary Norlolk and Westem Raiway Consolidated.

Company: Norfolk and Western Raitway Company - January 15, 1896.

3 Under laws of whai Government, State. or Termtory organized? i more than one, name all # in bankruptey, give
court of unsdicton and dates of begmming of receivership or trusteeship and of appomtment of receivers or trustees
Norfolk Southem Raitway Company-Organized under and by virture of an act of Assembly of the State of Virginia,

approved February 20, 1894. Norfolk and Western Railway Company-Organized September 24, 1896 under act of

General Assembly of Virginia, approved January 15, 1896.

4 [ the respondent was recrganized dunng ythe year, invoived in a consohdation or merger. o conducied its business under a
different name, give hull particulars  On June 1, 1882, Southern Railway Company (SR) and Norfolk and Westem Railway

Company (NW) became subsidianes of Norfolk Southern Corporation (NS). a transportation holding company incotporated
n Virginia. Effective December 31, 1990. NS transferred all the common stock of NW to SR, and SR's name was changed

to Norfolk Southem Railway Company

* See note on page 4 “Principies of Combined Reporting.”

STOCKHOLDERS REPORTS

3 The respondent ia required (0 send 1o the Bureau of Accounts, immediately upon preparation, two copies of its latest annual report
o stockhoidars
Chack appropriate box:

D'hn Copies are attached to this report.

D‘rnm-muumn

@Ne annugl report to stockhoiders s prepered Not applicable for “Norfolk Southern Combined Railroad Subsidianes.”
Enciosed with this Report Form R-1 are copies of SEC Annual Reports Form 10-K for year ended December 31, 1985,
for the foliowing companies: Norfolk Southem Corporation and Norfolk Southemn Railway Company.

Rairoad Annual Repornt R-1



Road initials: NS Rail Year 1995 3

C. VOTING POWERS AND ELECTIONS

$ per share, debenture stock, $ per ghare

2 State whether or not eech share of stock has the nght 10 one vote, if not, give full particulars in a footnote Yes .

3. Are votng nghts proportiongl to holdings? Yes  # not. state in a footnote the relation between holdings and corresponding voting nghts

4. Are votng nghts attached to any securities other than stock? No H s0, name m a footnote each secunty, other than stock
o which voting nghts are attached (as of the close of the year), and state in detall the relation between hoidings and corresponding

voung nghts, stating whether voting nghts are actual or contingent, and if contingent, showing the contingency

5 Has any class or issue of securites any special privileges m the election of directors, trustees. or managers, or in the determination
of corporate action by any method? No if 50, descnbe fully i & footnote each such class or issue and gve a
sucanct statement showing clearly the character and extent of such pnvileges

€ Gve the date of the latest closing of the stock book prior to the actual filng of thus repont, and state the purpose of such closing Stock

Books Do Not Close

7 State the total voting power of all securty hoiders of the respondent at the date of such closing, f within one year of the date of
such closing, if within one year of the date of such filng, it not, state as of the close of the year. NSR 16,668,997" and TCS Leasing, Inc. 500
votes as of December 31, 1995

{date)

8 State the total number of stockholders of record, as of the date shown n answer to inquiry No 7 One stockholder

€ Gwve the names of the thirty security hoiders of the respondent who, at the date of the iatest closing of the stock book or compiiation
of bist of stockholders of the respondent (# withm 1 year pnor to the actual fikng of this report) had the highest voting powers in the respondent showing
for each tus address, the number of votes which he would have had a nght to cast on that date had a meeting then been in order, and the classification
of the number of votes to which he was entitied, which respect to securities held by him, such secunties being classified as common stock, second
preferred slock, first preferred stock. and other secunties. statmg n a footnote the names of such other secunties (if any) i any such hoider held in
trust, give (in a footnote) the particulars of the trust  In the case of voting trust ag i, give as supp ntal int ) the names and addresses
of the thity larges holders of the voting trust certficates and the amount of their individual holdings if the stock book was not ciosed or the list
of stockholders compiled within such year; show such thirty security hoiders as of the close of the year,

1. State the par value of each share of stock Common, $ No Par per share, first preferred. $ 50 stated value per share, second preferred,

Line Number of votes NUMBER OF VOTES, CLASSIFIED WITH Line
No Name of Address of to which RESPECT TO SECURITIES ON No
Security Hoider Secunty secunty holder WHICH BASED
Holder was enttied Stock
PREFERRED
Common Second Farst

1INorfolk Southern Rallway: 1
2| Norfolk Southem Corp Norfolk, VA 16.668,957 16 668,997 * 2
3 3
41TCS Leasing, Inc. 4
5] Norfolk Southem Corp Norfolk, VA 500 00 5|
6] 8|
7] 7|
8 8
9 ]
10 10,
11 11
12 12
13] 13
4l 14
15I * At December 31, 1995, 1,187,027 shares of $2.60 cumulative preferred stock, Senies A were issued, of these, 15
16 1,096.907 shares were held other than by subsidianes and are entilled to one vote per share 16
17 17
18] 18
19 19
20 20
21 21]
22 22
23 23
24 24
25 25
26 26
27} 27]
28} 28
29 29
30 30

Railroad Arnual Repon R-1



Road initials: NS Rail 1995

C. VOTING POWERS AND ELECTIONS - Continued

10 Stae the total number of votes cast at the istest general meeting for the election of directors of the respondent NSR-16,668,997 &
TCS Leasing, Inc. 500.

11. Gwe the date of such meeting  _NSR - May 23, 1995 and TCS Leasing, Inc. - October 27, 1995

12 Gove the place of suchmeetng  Norfolk, Virginia for both NSR and TCS Leasing. Inc.

NOTES AND REMARKS

Prncples of Combined Reporting
Norfolk Southem Combined Railroad Subsidiaries (NS Rail) includes the affihated railroads under the COMMON CONTROL of
Norfolk Southern Corporation (NS). The major subsidiary is Norfolk Southem Railway Company and consolidated
subsidianes (NSR). NSR's major subsidiary i1s Norfolk ang Western Railway Company and consolidated subsidianes (see page 2,
“Wentity of Respondent”) See listing of companies included m combined rait reporting below Nonratlroad subsidiaries whose
assets and operations are not deemed to be an integral part of rail operations are included in this combined repornt in the
foliowng classifications:

Balance Sheet - Fixed Captal Assets - "Property Used in Other Than Camer Operations”

Results of Operations - “Other Income” and “Miscellaneous Deductions From Income*

Al significant intercompany balances and transactions have been eliminated in combination

Ths form of Combined reporting was approved by the ICC Accounting and Valuation Board on March 23, 1987. as
indhcated in Chairman William F. Moss, Lil's letter.

The foliowing companies are included in the combined ra reporting to the Interstate Commerce Commission

Class ! Lessors and Other
Norolk and Western Railway Company Airforce Pipeline, Inc.
Nortolk Southern Railway Company Atlanta and Charlotte Air Line Railway
Company, The
Class 1! Citico Realty Company
Elberton Southern Ratlway Company
Alabama Great Southem Railroad Company, The Georgia Midiand Railway Company, The
Central of Georgia Railroad Company High Point. Randleman, Asheboro and
Cincinnati, New Orleans and Texas Pacific Railway Company, The Southern Railroad Company
'Georgia Southem and Flonda Raiiway Company Memphis and Charleston Railway Company
Mobile and Birmingham Railroad Company
Class [H North Carolina Midland Raiiroad Company, The
NS Crown Services
Atantic and East Carolina Rallway Company Rail Investment Company
Camp Lejeune Railroad Company Shenandoah-Virginia Corporation
Chesapeake Westemn Raiiway South Westen Rail Road Company, The
interstate Railroad Company Southern Rail Terminals, inc.
Norfolk and Portsmouth Belt Line Railroad Company Southern Rail Terminals of North Carolina, Inc.
State University Railroad Company Southern Rarllway - Carolina Division
Tennessee, Alabama & Georgia Railway Company Southem Region Coal Transport, inc.
Tennessee Railway Company Southern Region Materials Supply, Inc.

Southern Region Motor Transpor, Inc.

TCS Leasing, inc -

Virgimia and Southwestern Railway Company
Yadk-n Railroad Company

Railroad Annual Report R-1



l Road Initials: NS Rail Year 1995

NOTES AND REMARKS

5
200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - ASSETS
(Dollars in Thousands)
Line | Cross Account Title Balance at close Balance at begin- |Line
No. |Check of year ning of year No.
(a) (b) (c)
Current Assets
1 701 Cash and Cash Equivalents 49,352 33.806 1
2 702 Temporary Cash Investments 180,709 147,087 2
3 703 Special Deposits 3
Accounts Receivable
4 704 - Loan and Notes 2,095 2,364 4
5 705 - Interine and Other Balances 20,903 14,586 5
6 706 - Customers 284,110 288,284 6
7 707 - Other 30,141 33,686 7
8 708, 708 - Accrued Accounts Receivables 207,242 218,954 8
9 708.5 - Receivables from Affiliated Companies 9
10 709.5 - Less: Allowance for Uncollectible Accounts (2.811) (5,425)] 10
11 710, 711, 714 |Working Funds Prepayments Deferred Income Tax Debits 153,192 145,285 | 11
12 712 Materials and Supplies 59,825 58,506 | 12
13 713 Other Current Assets 37,862 36,338 | 13
14 TOTAL CURRENT ASSETS 1,022,620 973,471 | 14
Other Assets
15 715, 716, 717 |Special Funds 9,654 26,098 | 15
16 721, 7215 Investments and Advances Affihated Companies 774,737 640,498 | 16
(Schedule 310 and 310A)
17 722, 723 Other Investments and Advances 178,123 141,205 | 17
18 724 Allowances for Net Unrealized Loss on Noncurrent 18
Marketable Equity Securities-Cr.
19 737, 738 Property Used in Other than Carrier Operation 73,529 73,767 | 19
(less Depreciation) $10,700 and $10,779 respectively
20 739, 741 Other Assets 2,918 3,253 | 20
21 743 Other Deferred Debits 11,059 11,565 | 21
22 744 Accumulated Deferred income Tax Debits 22
23 TOTAL OTHER ASSETS 1,050,020 896,386 | 23
Road and Equipment
24 731, 732 Road (Schedule 330, L-30 Co!. h & b) 8,077,066 7.800,145 | 24
25 731, 732 Equipment (Schedule 330, L-39 Col. h & b) 4,596,564 4,419,329 | 25
26 731, 732 Unallocated Items 148,116 234,026 | 26
27 733, 735 Accumulated Depreciation and Amortization (4,094,664) (3,984,052)] 27
(Schedules 335, 342, 351)
28 Net Road and Equipment 8,727,082 8,469,448 | 28
29 * TOTAL ASSETS 10,799,722 10,339,305 | 29

Railroad Annual Report R-1




NOTES AND REMARKS

6 Road Iniials. NS Rail Year 1995
200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - LIABILITIES AND SHAREHOLDERS' EQUITY
(Dollars in Thousands)
Line | Cross Account Title Balance at close Balance at begin- | Line
No. | Check of year ning of year No
(a) (b) (¢)
Current Liabilities
30 751 Loans and Notes Payable 27,200 27.200 | 30
31 752 Accounts Payable; Interline and Other Balances 2,517 1,607 | 31
32 753 Audited Accounts and Wages 33,304 34,464 | 32
33 754 Other Accounts Payable 3,558 7,350 | 33
34 [755, 756 Interest and Dividends Payable 24,088 20,832 | 34
35 757 Payables to Affiiated Companies 102,491 83,923 | 35
36 7598 Accrued Accounts Payable 527,926 486,194 | 36
37 760, 761, 761.5, 762|Taxes Accrued 175,126 115,199 | 37
38 763 Other Current Liabilities 100,407 97.778 | 38
39 764 Equipment Obhgations and Other Long-Term Debt 81,392 71,672 | 3¢9
due Within One Year
40 TOTAL CURRENT LIABILITIES 1,078,009 946.219 40
Non-Current Liabilties
41 765, 767 Funded Debt Unmatured 7.900 33,965 | 41
42 766 Equipment Obligations 399,587 460,970 | 42
43 766.5 Capitaiized Lease Obligations 94,285 1,014 | 43
44 768 Debt in Default 44
45 769 Accounts Payable; Affiated Companies 22,115 22,115 | 45
46 770.1, 770 2 Unamortized Debt Premium (3,721) (4.248)| 46
47 781 Interest in Default 47
48 783 Deferred Revenues-Transfers from Government Authonties 48
49 786 Accumulated Deferred Income Tax Credits 2,524,852 2,400,487 | 49
50 771, 772, 774, 775. |Other Long-Term Liabilities and Deferred Credits 1,142,356 1,147,715 | 50
782, 784
51 TOTAL NONCURRENT LIABILITIES 4,187,384 4,062.018 | 51
Shareholders’ Equity
52 791, 792 Total Capital Stock (Schedule 230, L-53 & 54) 52
53 Common Stock 166,690 166.680 | 53
54 Preferred Stock 54
55 Discount on Caprtal Stock 55
56 794, 795 Additional Capital (Schedule 230) 524,272 513,757 | 56
Retained Eamings
57 [787 Appropriated 17,236 17,236 | 57
58 798 Unapproprated (Schedule 220) 4,488,885 [ 4,380,331 | 58
59 798.1 Net Unrealized Gain (Loss) on Marketable Securities 337,247 253,054 | 59
Net of Tax
60 798.5 Less Treasury Stock 60
€1 Net Stockholders' Equity 5,634,330 5,331,068 | 61
62 * TOTAL LIABILITIES AND SHAREHOLDERS EQUITY 10,789,723 10.339.305 | 62
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES

The notes listed below are provided to disclose supplementary information on matters which have an important effect on the
financial condition of the carrier. The carner shall give the particulars called for herein and where there 1s nothing to report.
linsert the word "none"; and 1n addition thereto shall enter in separate notes with suntable particulars other matters imvolving
material amounts of the character commonly disclosed 1n financial statements under generally accepted accounung and

reporing principles, except as shown 1n other schedules This includes statements explaining (1) service interruption nsurance
policies and indicating the amount of indemnuv to which respondent will be enutled for work stoppage losses and the
maximum amount of additional premium respondent may be obligated 10 pay in the event such losses are sustained by other
railroads, (2) particulars concerning obligauions for stock purchase opuons granted 1o officers and employees. and (3) what
entries have been made for net income or retained income restricted under provisions of mortgages and other arrangements

1. Amount (esttmated. if necessary) of net income or retained income which has to be provided for capital expenditures,
and for sinking and other funds pursuant to provisions of reorganmization plans, mortgages, deeds of trust, or other contracts
NONE $

2. Estimated amount of future earmings which can be reahized before paymng Federal income taxes because of unused and
available net operaung loss carryover on January 1 of the vear following that for which the report 1s made
NONE $

3. (a) Explain the procedure in accountng for pension funds and recording in the accounts the current and past service

fpension costs, indicating whether or not consistent with the prior year
SEE NQTE 3. PAGE 9

(b) State amount. if any, representing the excess of the actuanally computed value of vested benefits over the total of the
{pension fund NONE FOR FUNDED PLANS )

(c) Is any part of pension plun funded” Specify  Yes_X No____

(i) If funding is by msurance. give name of insuring company INOT APPLICABLFE
If funding 1s by trust agreement. hist trustee(<) CORESTATES BANK, N A (CUSTODIAN)
Date of trust agreement or latest amendment ALGUST 1, 1988 (CUSTODIAL AGREEMENT)

If respondent 1s affiliated 1n any way with the trustee(s). explain affiliation

(d) List affihated companies which are included in the pension plan funding agreement and describe basis for allocating
charges under the agreement SEE NOTE 3, PAGE 9

(e) () Is any part of the pension plan fund nvested in stock or other secunties of the respondent or any of 1ts affihiates?
Specify Yes__X_No

If yes, give number of the shares for each class of stock or other security. SEE NOTE 3, PAGE ©
(ii) Are voung rights attached to any securiues held by the pension plan® Specify Yes_ X No____ If yes. who

[determines how stock is voted’__The Chairman of the Board of Managers is authorized 10 give instructions 1o the Board of
Managers nominec regarding the executon of general proxies

4. State whether a segregated pohucal fund has been established as provided by the Federal Election Campaign Act of 1971
18 US.C.610). Yes _X_No___

5. (a) The amount of employers contribution to employee stock ownership plans for the current year was $__8.0 million
(b) The amount of investment tax credit used to reduce current i.come tax expense resulting from contributions to
Jqualified employee stock ownership plans for the current year was $ NONE

6. In reference to Docket No. 37465 specify the total amount of business entertamment expenditures charged to the non-
raung expense account. $ NOQNE

Continued on following page
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES

7. Give particulars with respect to contngent assets and habiliies at the close of the year, in accordiince with Instruction 5-0
in the Uniform System of Accounts for Raiiroad Companies, that are not reflected 1n the amounts of the respondent

Disclose the nature and amount of contingency that 1s matenal,
Examples of contingent habilities are items which may become obligations as a result of pending or threatened
htigation, assessments or possible assessments of additional taxes and agreements or obligauons to repurchase

securities or property. Additional pages may be added if more space is needed (Explain and/or reference to the
following pages )

Sce Note 7 on page 10.

(2) Changes in Valuation Accounts

8. Marketable Equity Securites.  See Note 8 on page 11.

Dr. (Cr.) Dr. (Cr) 10
Cost Market to Income Stockholders Equny
[(Current Yr) Current Portioho N/A
asof [/ / Noncurrent Portfolio N/A $
(Previous YT.) Current Portiolio N/A N/A
asof /7 Noncurrent Portioho N/A N/A

() ax / / ,gross unrealized gains and losses pentaining to marketable equity securities were as follows:

Gains Losses

Current $ $
Noncurrent

() A net unrealized gain (loss) of $S_______ on the sale of murketable equity securities was included in net income
ofr____ (vear). The cost of secunies sold was based on the (method) cost of all the shares of each

security held at time of sale.

Significant net realized and net unrealized gains and losses ansing after date of the financial statements but prior to
the filing, applicable 1o marketable equity securities owned at balance sheet date shall be disclosed below:

NOTE: / / (date) Balance sheet date of reported year unless specified as previous year

Railroad Annual Report R-1
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Concluded

NOTES TO FINANCIAL STATEMENTS

3. Pension Plans

NS Rail's defined benefit pension plans. which principally cover salaned employees. are part of NS
retirement plans Pension benefits are based primanly on years of creditable service with NS and its
participaing subsidiary companies and compensation rates near retirement. Contributions to the plans are
made on the basis of not less than the mimmum funding standards set forth 1n the Employee Retirement
Income Secunty Act of 1974, as amended. Assets in the plans consist mainly of common stocks The following
data relate principally to NSR's portion of the combined NS plans, since no separate NS Rail data are
avaiable

sion Cos fi s

1995 1994

(In millions of dollars)

Service cost-benefits earned during the year s 96 $ 102
Interest cost on projected benefit obligation 651 59.9
Actual return on assets in plan 257 0) (16.6)
Net amoruzation and deferral —1721 —(629
Net pension benefit (10.2) (9.4)

Cost of early retirement benefits
Total $ 132 $ 04

:

Pension cost is determined based on an actuanal valuation that reflects appropriate assumptions as of the

l beginning of each year. The funded status of the plans i1s determined using appropnate assumptions as of

each vear-end. A summary of the major assumptions follows:

' 1995 1994
Discount rate for determining funded status 7.25% 8.50%

Future salary increases 6% 6%
Return on assets in the plan 9% 9%

The funded status of the plans and the amounts reflected in the accompanying balance sheets were as follows:

December 31
1995 1994
Funded Unfunded Funded Unfunded
—Plans . __Plans ——Plans = _Plans

(In mullions of dollars)

Actuarial present value of benefit obhgations:
Vested benefits $ 788.2 $ 508 $ 6265 $ 406
Non-vested benefits 01 — — —
Accumulated benefit obligation 7883 50.8 6265 40.6
Effect of expected future salary increases 1153 —115 . 92.1 20
Projected benefit obligation 903 6 623 718.6 49.6

Fair value of assets in plans 10506 — 8714 —
Funded status 157.0 62.3) 152.8 (49.6)

Unrecognized initial net asset (36.9) —_ 43.7) —
Unrecognized (gain) loss (179.2) 209 (162.3) 10.1
Unrecognized prior service cost 28 38 36 43

Net pension liability included
in the balance sheets $_(56.3) $ (376 $ (49.6) $ (35.2)

Raiiroad AnnuaﬁeponﬁRt]
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3. Pension Plans (continued)

Ear!y Bgtugmgm E[ggmms

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Concluded

NOTES TO FINANCIAL STATEMENTS

Durning 1995 and 1993. NS completed voluntary early retirement programs for salaned employees The
principal benefit for those who participated in these programs was enhanced pension benefits, which are
reflected in the accumulated benefit obligation The $33 6 mullion charge for the 1995 program is reflected 1n
Schedule 410 on kne 618, column (e). The 1995 program was accepted by 265 employees. the 1993 program,
by 378 employees.

(e)(i) Par value of pension plan investments in secunties of the respondent or affiliates

—December 31,
1994

(In thousands of dollars)

Norfolk & Western Railway 1st Consol. Mtge. Bonds. 4%. 10/1/96 & 193 $ 193
Virginian Railway Subordinated Income Debentures, 6%. 08.01/08 96
Trailer Train Company. 6-1/2% Note. 04/17/97

X
ok

§ 59

o
—

50

Contingencies

Lawsuits

Norfolk Southern Railway Company and certain subsidiaries are defendants in numerous lawsuits relating
principally to railroad operations While the final outcome of these lawsuits cannot be predicted with
certainty. 1t is the opinion of Management. after consulting with 1ts legal counsel. that the amount of NS Rail s

ulumate hability will not matenally affect NS Rail's consohidated financial position.

Environmental Marters

NS Rail 1s subject to various jurisdictions’ environmental laws and regulatuons. It 1s NS Rail's policy to record
a hability where such hability or loss is probable and can be reasonably esumated. Claims, if any, against
third parties for recovery of clean-up costs incurred by NS Rail are reflected as receivables in the balance
sheet and are not netied against the associated NS Rail liability. Environmental engineers participate in
ongoing evaluations of all identified sites, and--after consulting with counsel--any necessary adjustments to
initial liability estimates are made. NS Rail also has established an Environmental Policy Council, composed
of senior managers, to oversee and interpret its environmental policy.

As of December 31, 1995, NS Rail's balance sheet included a reserve for environmental exposures in the
amount of $44 million (of which $12 mullion is accounted for as a current liability), which 1s NS Rail's present
best estimate of ulumate liability at 96 identified locations. On that date, eight sites accounted for $16 million
of the reserve, and no individual site was considered to be material. NS Rail anticipates that the majority of
thss liability will be paid out over five years; however, some costs will be paid out over a longer period

At many of the 96 locations, NS Rail and/or certain of its subsidianes, usually in conjunction with a number
of other parties, have been identified as potentially responsible parties by the Environmental Protection

Agency (EPA) or similar state authonties under the Comprehensive Envirorimental Response, Compensation.
and Liability Act of 1980, or comparable state statutes, which often impose joint and several hability for

clean-up costs.

— e
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Concluded
NOTES TO FINANCIAL STATEMENTS
7. Contingencies (continued)

With respect to known environmental sites (whether identified by NS Rail or by the EPA or comparable state
authorities), estimates of NS Rail's ulumate potential financial exposure for a given site or in the aggregate for
all such sites are necessarily imprecise because of the widely varying costs of currently available clean-up
techniques, the likely development of new clean-up technologtes. the difficulty of determining in advance the
nature and full extent of contamination and each potential participant’s share of any estimated loss (and that
participant’s ability to bear it) and evolving statutory and regulatory standards governing habihirty

The risk of incurnng environmental hability--for acts and omussions, past, present and future--1s inherent in
the railroad business. Some of the commodities. particularly those classified as hazardous matenals. 1n N§
Rail's traffic mix can pose special nisks that NS Rail works diligently to minimize. In addition, NS Rail owns, or
has owned in the past, land holdings used as operating property, or which are leased or may have been
leased and operated by others. or held for sale. Because certain condiions may exist on these properues
related to environmental problems that are latent or undisclosed, there can be no assurance that NS Rail will
not incur liabilities or costs with respect to one or more of them. the amount and materialty of which cannot
be estimated reliably now. Moreover, lawsuits and claims involving these and other now-unidentfied
environmental sites and matters are Likelv to anse from ume to ume The resulting habilities could have a
significant effect on financial condition, results of operations or hquidity 1n a particular year or quarter

However, based on 1ts assessments of the facts and aircumstances now known and, after consulting with 1ts
legal counsel, Management believes that 1t has recorded appropnate estumates of hability for those
environmental matters of which NS Rail 1s aware. Further, Management believes that it is unhkely that any
idenufied matters, either individually or in aggregate. will have a material adverse effect on NS Rail's financial
position, results of operations or hquidity.

8. Marketable Equity Securities

December 31

3
(In milhions of dollars)

Marketable equity securities, principally 7,252,634 shares
of NS common stock at fair value $ 576.2 $ 4397

In accordance with Statement of Financial Accounting Standards No 115, “Accounting for Certain
Investments in Debt and Equity Securities™ (SFAS 115), marketable equity secunies were recorded at fair value
beginning in 1994. Carrying value adjustments, which are non-cash transactions, were excluded 1n the
Combined Statement of Cash Flows. The gross unrealized holding gain was $555.6 million at December 31.
1995, and $419.1 million at December 31, 1994. The gains primarily reflect changes in the NS stock price

9. Business Orgamzation and Structure

Norfolk Southern Railway Company is the corporate name of the entity heretofore known as “Southern
Railway Company.” Effective December 31, 1990, Norfolk Southern Corporation (NS) transferred all the
common stock it owned in NW to Norfolk Southern Railway Company. As a result, at year end 1990, NW
became a wholly owned subsidiary of Norfolk Southern Railwway Company. and NS owned all the common
stock of Norfolk Southern Railway Company. This transfer was recorded as a contnbution to capital This
restructuring of entities under common control was accounted for at historical cost in 2 manner similar to
the pooling of interests method. The principal impact on Form R-1 financial information is 1n the
configurauon of shareholders' equity, as NW had previously been included as part of NS Rail.

Railroad Annual Report R-1
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10. Related Parues

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES—Concluded

NOTES TO FINANCIAL STATEMENTS

General

NS 1s the parent holding company of NS Rail. The costs of functions performed by NS are allocated to NS
Rail Rail operations are coordinated at the holding company level by the NS Executive Vice President-
Operations.

Noncash Dividends

In December 1995 and 1994, NS Rail declared and issued to NS non-cash dividends of $300.0 million and
$400.1 million, respectively, which were settled by reduction of NS Rail's interest-beaning advances due from
NS.

On April 1, 1993, NS Rail declared and issued to NS a $104.7 million non-cash dividend representing the net
assets of several non-railroad subsidiaries. These subsidianies. principally involved in real estate. produce a
small amount of rental income which are no longer part of NS Rail's results.

Non-cash dividends were excluded from the Combined Statements of Cash Flows

Intercompany Accounits
December 31

= 4

(In millions of dollars)
Due from NS:

Long-term advances $ 1798 $ 1814
Due 10 NS:

Shon-term payable 1025 83.9

Long-term payable 221 221

During 1995 and 1993, NW issued a note for $75 5 million and $112 6 million, respectively. to an NS
subsichary for the purchase of a portfolio of short-term investments. This non-cash transaction was excluded
from the Combined Statement of Cash Flows.

Interest 1s applied to centain advances at the average NS yield on shont-term investments and to the notes at
specified rates.

ntercompany ral Income Ia, 1

In accordance with the NS Tax Allocation Agreement, intercompany federal income tax accounts are
recorded between companies in the NS consolidated group At December 31, 1995 and 1994, NS Rail had
intercompany federal income tax payables (which are included in “Other long-term liabihities™ on
Schedule 200) of $222.8 million and $231.0 million, respectively.

ransjer n mei
In December 1995, NS transferred its $10.5 million equity interest in a nonoperaung subsidiary to Norfolk
Southern Railway Company. This transfer was recorded at historical cost and-was reflected as a contnbuuon

to capital.

s i r N (rcha 7 2 .
Since 1987, the NS Board of Directors has authonzed the purchase and retirement of up to 65 million shares
of NS common stock. Purchases under the programs have been made with internally generated cash and with
proceeds from the sale of NS commercial paper notes and from the issuance of NS long-term debt.

Since the first purchases in December 1987 and through December 31, 1995, NS has purchased and retired
63,932,000 shares of its common stock under these programs at a cost of $2 9 billion On January 23, 1996. the
NS Board authonzed a new program to acquire up to 30 million additional shares of common stock. NS
tentatively plans to complete these purchases by the end of the year 2000. Future purchases are dependent on
market conditions, the economy, cash needs and alternative investment opportunities.
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10. Related Parties (continued)

11

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Concluded

NOTES TO FINANCIAL STATEMENTS

Consistent with the earher purchases, a significant portion of the funding for future NS stock purchases. either
mn the form of direct cash or cash used for debt service. will come from NS Rail through intercompany
advances or dividends to NS.

Freight Rates and Regulated Traffic
El‘ﬂgh! !!_a;gs

In 1995 NS Rail continued its reliance on private contracts and exempt price quotes as its predominant
pricing mechanisms. Thus. 2 major portion of NS Rail's freight business is not economically regulated by the
government. In general, market forces have been substituted for government regulation and now are the
primary determinant of rail service prices. This situation 1s not expected to change in 1996 after the
January 1 termination of the 1CC and transfer of its functions to a new agency, the Surface Transportation
Board (STB).

In 1995. the ICC found NS Rail “revenue inadequate™ based on results for the year 1994. A railroad 15 “revenue
inadequate™ under the Interstate Commerce Act when its return on net investment does not exceed the rail
industry’s composite cost of capital The revenue adequacy measure 1s used by the STB as one of the factors
in its determination of reasonableness of regulated rates
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Concluded

NOTES TO FINANCIAL STATEMENTS
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Concluded

NOTES TO FINANCIAL STATEMENTS
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Roed Initials NS Rail

Year 1998

210. RESULTS OF OPERATIONS
{Dollars in Thousands)

1. Disciose the requested information for the respondent pertaiming to the
results of operations for the year.

2 Report total operating expenses from Schedule 410 of this report Any
dispanties 1n expense amounts shown in this schedule and expense amounts
reporied in Schedule 410 must be fully explained on page 18

3. List diidends from investments accounted for under the cost method on
the appropniate ine No. 19 for Account No. 513, “Dividend Income * List
dividends accounted for by the equity method on the appropriate dividend line
No. 25 under the “income from Affibated Companies” subsection of this

4 Al contra entnes hereunder should be indicated in parenthesis
5 Cross-checks
Schedule 210
Line 15, column (b)
Line 47 plus 48 plus 49, column (b)
Line 50, column (b}

Line 14, column (b)
Line 14, column (d)

Schedule 210

= Line 62 column (b)
= Line 63, column (b)
= Line 64, column (b)

Schedule 410

= Line 620, column (h)
= Line 620, column (f)

schedule. Line 14, column (e) = Line 620, columr (g)
Line 49, column (b)
Line { Cross Item Amount for Amoumt for Freight-related Passenger-telated Line
No. | Check current year | preceding year revenue & tevenue & No
expenses expenses
(a) {b) (e) (d) (e)
ORDINARY ITEMS
OPERATING INCOME
Railway Operating income
1 (101) Freight 3,896,719 3,806.620 3,896,719 1
2 (102) Passenger 2
3 (103) Passenger-Related 3
4 (104) Switching 56,549 53,838 56,549 4
5 (105) Water Transfers 5
6 (106) Demutrage 28,366 27,273 28,366 6
7 (110) Incidentat 30,180 30,338 30,180 7
8 (121) Joint Facility-Credit (Debit) 8
9 (122) Joint Faciity-Debit (Credit) 9
10 (501) Raiway operating revenues (Exclusive of transfers
from Government Authonties-lines 1-9) 4,011,814 3,918,069 4,011,814 10
11 (502) Railway operating revenues-Transfers from
Government Authonties for current operations 1
12 (503) Railway operating revenues-Amortization of deferred
transfers from Government Authorities 12
13 TOTAL RAILWAY OPERATING REVENUES (lines 10-12) 4,011,814 3918069 4011814 13
t4 ¢ |(531) Ralway operating expenses 2,949,953 2,874757 2,949,953 14
15 . Net revenue from railway operations 1,061,861 1,043,312 1,061,861 15
OTHER INCOME
16 (506) Revenue from property used in other than carrner operations 922 1.498 16
17 {510) Miscelianeous rent income 17,185 16,454 17
18 (512) Separately operated properhes-Profit 18
19 (513) Dividend Income (cost method) 15,094 13,932 19
20 (514) Interest Income 35,907 34,030 20
21 (516) income from sinlung and other funds 790 354 21
22 (517) Release of premiums on funded debt 6 7 22
23 (518) Reimbursements received under contracts and agreements 23
24 {518) Miscellaneous mcome 82,787 54,203 24
Income from affiiated companies: 518
25 8. Dividends (equrty method) 25
26 b. Equity in undistnbuted earnings (losses) 282 143 26
27 TOTAL OTHER INCOME (ines 16-26) ‘ 152,973 120,621 27
28 TOTAL INCOME (lines 15, 27) 1,214,834 1,163,933 28
MISCELLANEOUS DEDUCTIONS FROM INCOME
28 (534) Expenses of property used in other than carrner operations 8,089 9.268 29
30 (544) Miscellaneous taxes 30
3 (545) Separately operated properties-Loss 31
32 (549) Maintenance of investment organization 32
33 (550) Income transferred under contracts and agreements 33
34 (551) Miscellaneous income charges 9.871 8,509 34
35 (553) Uncollectible accounts 35
36 TOTAL MISCELLANEOUS DEDUCTIONS (lines 29-35) 17,960 17,777 36
37 Income available for fixed charges (lines 28, 36) 1,196,874 1,146,156 37
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210. RESULTS OF OPERATIONS - Continued
{Doliars in Thousands)
Line | Cross item Amount for Amount for {Line
No |Check current year | preceding year | No
(@) (b) (c)
FIXED CHARGES
(546) Interest on funded debt
38 {a) Fixed interest not n default 33.080 29.811 | 38
39 (b) interest in default 39
40 (547) Interest on unfunded debt 93.717 62.701 | 40
41 (548) Amortization of discount on funded debt 544 560 | 41
42 TOTAL FIXED CHARGES (ines 38-41) 127.341 93072 | 42
43 Income atter fixed charges (ines 37, 42) 1,069,533 1,053.084 | 43
OTHER DEDUCTIONS
{546) Imerest on funded debt"
44 (c) Contingent interest 355 355 | 44
UNUSUAL OR INFREQUENT ITEMS
45 {555) Unusual or infrequent tems (debit) credit 45
46 income (Loss) from continuing operations (before income taxes) 1.069.178 1,052,729 | 46
PROVISIONS FOR INCOME TAXES
(556) Income taxes on ordinary income”
47 ° (8) Federal income taxes 284,071 235,129 | 47
48 b {b) State income taxes 42.638 35.059 | 48
49 - (c) Other iIncome taxes 49
50 ®  |(557) Prowision for deferred taxes 45,042 112,332 | 50
51 TOTAL PROVISIONS FOR INCOME TAXES (iines 47-50) 371,751 362.520 | 51
52 income from continuing operations (hnes 46+51) 697.427 670.209 | 52
DISCONTINUED OPERATIONS
53 {560) Income or loss from operations of discontinued segments (less applicable income taxes of $ 53
54 (562) Gan or loss on disposal of discontinued segments (less applicable iIncome taxes of $ ) 54
55 Income before extraordinary tems (lines 52+53+54) 697.427 670,209 | 55
EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES
56 (570) Extraordinary items (Net) 56
57 (590) income taxes on extraordinary tems 57
58 {591) Provision for deferred taxes-Extracrdinary items 58
59 TOTAL EXTRAORDINARY ITEMS (Iines 56-58) 59
60 (592) Cumulative effect of changes in accounting principles (less apphicable tax of $ ) 60
61 - Net income (Loss) (ines 55+59+60) 697 427 €70 208 | 61
Reconcihation of net railway operating income(NRO!)
62 Net revenues from railway operation 1.061,861 1.043.312 | 62
63 . (556) Income taxes on orginary income ( - ) (326,709) (270,188)] 63
64 - (557) Provision for deferred income taxes ( - ) (45,042) (112.332){ 64
65 Income from lease of road and equipment { - ) 65
66 Rent for leased roads and equipment ( + ) 25,361 21,213 | 66
67 Net railway operating income (loss) 715,471 6E2.005 | 67
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NOTES AND REMARKS FOR SCHEDULES 210 AND 220
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220. RETAINED EARNINGS
{Dollars in Thousands)
1 Show below the rtems of Retained Earnings Accounts of the respondent for the year, classified in accordance with the Uniform System
of Accounts for Railroad Companies 1
2 All contra entnies hereunder should be shown in parentheses.
3 Show under "Remarks” the amount of assigned Federal income tax|consequences for Account 606 and 616.
4 Segrepate in column (c) alt amounts applicable to the equity in undistributed earnings (losses) of affilated companies based on the
equity method of accounting
5 Line 3 (ine 7 if debit balance). column (c), should agree with line 26, column (b), Schedule 210. The total of column (b)
and (c), ines 3 and 7, should agree with line 61 column (b), Schedule! 210.
6 include in column (b) only amounts appiicable to retained eamings exclusive of any amounts included in column (c)
Line | Cross Item Retained Equity in undis- [Line
No. | Check earnings- tnbuted earnings | No
Unappropriated (losses) of affil-
1ated companies
(a) {b) {c)
1 Balances at beginning of year 4,380,331 1
2 (601.5) Pror period adjustments to begmning retained earnings 2
CREDITS
3 *  1(602) Credit balance transferred from income 697,427 3
4 (603) Appropnations released 4
5 (606) Other credits to retained eamings 5
6 TOTAL 697,427 6
DEBITS
7 * {(612) Debit balance transferred from income 7
8 (616) Other debits to retained earnings 8
9 (620) Appropriations for sinking and other funds 9
10 (621) Appropriations for other purposes 10
11 (623) Dividends: Common stock 588,873 * 11
12 Preferred stock (1) 12
13 TOTAL 588.873 13
14 Net increase (decrease) during year (ine 6 minus line 13) 108,554 14
15 * Balances at close of year (ines 1, 2 & 14) 4,488,885 15
16 * Balances from fine 15 (c) N/A 16
Total unappropnated retained earmings and equity in
undistnbuted earnings (losses) of atfiliated companies at end
17 (798) of year 4,488,885 N/A 17
18 (797) Total appropnated retained eamings: 18
19 Credits during year $ 19
20 Debrts dunng year $ 20
21 Balance at close of year $17.236 21
Amount of assigned Federal income tax consequences:
22 Account 606 $ None 22
23 Account 616 _$ None 23

(1) if any dividends have not been &eclared on cumulative preferred stock, give cumulative undeclared dividends
&t beginning of year and end of year.

Line 11 Dividends®
Cash 288,832 Schedule 240, Line 34
Non-Cash 300,041 Note 10, Page 12

588,873

N/A - See Note on Schedule 310A, page 30.
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Road instials: NS Rail Year 1995 21
240 STATEMENT OF CASH FLOWS
(Dollars in Thousands)
Give the information as requested conceming the cash flows dunng the year. Either the direct or indirect method can be used
The direct method shows as iIts principal components operating cash receipts and payments, such as cash received from customers
as cash paid to suppliers and employees, the sum of which is net cash flow from operating activities  The indirect method starts with
net mcome and adjusts it for revenue and expense nems that were not the result of operating cash transactions in the current penod
to reconcile it to net cash from operatng activiies |f direct method 1s used complele hnes 1-41; indirect method complete lines
10-41. Cash for the purpose of this schedule shall include cash and cash equivalents which are short-term. tughly iquid
nvestments readily convertible 10 known amounts of cash and so near their matunty that they present insignificant nisk of changes
in value because of changes in interest rates Information about all investing and financing achvites which do not directly affect
cash shall be separately disclosed in footnotes to this schedule. They shall ciearly relate the cash (if any) and noncash aspects
of transactions. Examples of noncash investing and transactions include converiing debt 1o equity acquinng assets by assuming
directly related liabiities, such as purchasing a building by incurring a mortgage to the selier, obtaining an asset by entering into a
caprtal lease: and exchanging noncash assets or kiabilities tor other noncash assets or iabilities Some transactions are part cash
and part noncash; only the cash portion shall be reponed direclly in the statement of cash flows Refer to FAS Statement No. 95,
Statement of Cash Fiows, for further details.
CASH FLOWS FROM OPERATING ACTIVITIES
Line| Cross Description Current Year Pror Year Line
 No | Check (a) {b) (c) No
1 Cash received from operating revenues 1
2 Dividends recewved from affiliates 2
3 Interest received 3
4 Other income 4
5 Cash paid for operating expenses 5
6 Interest paid (net of amounts capitalized) 6
7 income taxes paid 7
8 Other-net 8
9 NET CASH PROVIDED BY OPERATING ACTIVITIES (Lnes 1-8) 9
RECONCILIATION OF NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Line] Cross Descnption Current Year Prior Year Line
No | Check (a) (b} {(c) No
10 Income from continuing operations 697.427 670,209 10
ADJUSTMENTS TO RECONCILE INCOME FROM CONTINUING OPERATIONS TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Line| Cross Description Current Year Pnor Year Line
No | Check (a) (b} {c) No
11 Loss (gain) on sale or disposal of tangible property and investments (11,965) (9.146) | 11
12 Depreciation and amortization expenses 389,867 375.132 12
13 Increase (decrease) in provision for deferred income taxes 43,466 112,332 13
14 Net decrease (increase) in undistnbuted eamings (losses) of affiliates (282) (143) | 14
15 Decrease (increase) in accounts receivable 10,769 (26,730) | 15
16 Decrease (increase) in matenals and supplies. and other current assets (10,750) {5.962) | 16
17 Increase {decrease) in current liabishities other than debt 103.502 6.305 17
18 Increase (decrease) in other-net 25,333 31 571 18
19 Net cash provided from continuing operations (Lines 10-18) 1,247,367 1,153,568 19
20 Add (subtract) cash generated (paid) by reason of discontinued - - 20
operations and extraordinary items
21 NET CASH PROVIDED FROM OPERATING ACTIVITIES (Lines 19 & 20) 1,247,367 1,153.568 21
CASH FLOWS FROM INVESTING ACTIVITIES
Line| Cross Description Current Year Pnor Year Line
No (a) (b) (c) No
22 Proceeds from sale of property 107,266 56.128 22
23 Capitel expenditures (638.017) (639,593) | 23
24 Net change in temporary cash investments not qualfying as cash equivaients (31,387) 1,003 24
25 Proceeds from sale/repayment of investment and advances 194 245,830 25
26 Purchase pnce of long-term investment and advances (34,544) (35.874) | 26
27 Net decrease {increase) in sinking and other special funds 16,444 (14,588) | 27
28 Other-net (281.473) (385,598) | 28
29 NET CASH USED IN INVESTING ACTIVITIES (Lines 22-28) (861,517) (772.692) | 29

{Continued on next page)
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22 Road Inials NS Rail Year 1995
240 STATEMENT OF CASH FLOWS (Concluded)
{Dollars in Thousands)
CASH FLOWS FROM FINANCING ACTIVITIES

Line | Cross Descrniption Current Year Pnor Year Line
No | Check (a) (b) (c) No
30 Proceeds from issuance of long-term debt 7.530 41,400 30
31 Prncipal payments of long-term debt (89.002) (114,253) 1 31
32 Proceeds from 1ssuance of capnal stock - - 32
33 Purchase price of acquinng treasury stock - - 33
34 Cash dividends paid {288,832) (276.760) | 34
35 Other-net - - 35
36 NET CASH FROM FINANCING ACTIVITIES (Lines 30-35) (370,304} (349.613) | 36
a7 NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 15,546 31,263 37

{Lines 21, 29 & 36)
3s Cash and cash equivalents at begmnning of the year 33,806 2.543 38
39 CASH AND CASH EQUIVALENTS AT END OF THE YEAR 49.352 33 806 39

(Lmes 37 & 38)

Footnotes to Schedule 240

Cash paid dunng the year for.
40 Interest (net of amount capitahzed)® 48,912 51,476 a0
41 {ncome taxes (net}* 271,557 251 388 41

*Only applies d indirect method 15 adopted

NOTES AND REMARKS
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(B) Rent income Is the sum of Schedule 410, column h, lines 121, 122, 123, 127, 128, 129, 133, 134, ,

135, 208, 210, 212, 227, 229, 231, 312, 314, and 316. Rent income is added to railway operating
revenues to produce total revenues. Rent income is also added 1o total operating expenses 1o exclude

the rent revenue items from operating expense.

(C) If result is negative, use zero.

Road Inibals. NS Rail Year 1995 23
245. WORKING CAPITAL
(Dollars in Thousands)
1. This schedule should include only data pertaining to railway transporiation services.
2. Carry out calculuation of lines 9, 10, 20 and 21, to the nearest whole number
Line item Source Amount Line
No. No.
No
(a) (b)
CURRENT OPERATING ASSETS
1 {interline and Other Balances (705) Schedule 200, line 5, column b 20.903 1
2 [Customers (706) Schedule 200, line 6, column b 284,110 | 2
3 |Other (707) Note A 30,141 3
4 |TOTAL CURRENT OPERATING ASSETS Lne1+2+3 335,154 | 4
OPERATING REVENUE
5 |Railway Operating Revenue Schedule 210, line 13, column b 4,011,814 | 5
6 |Rent income Note B 218.192 6
7 |TOTAL OPERATING REVENUES Lines 5 +6 4,230.006 | 7
8 |Average Daily Operating Revenues Line 7 + 360 days 11,750 8
Days of Operating Revenue In
9 Current Operating Assets Line 4 + line 8 291 9
10 |Revenue Delay Days Pius Buffer Lines 9 + 15 days 44 |10
CURRENT OPERATING LIABILITIES
11 [interine and Qther Balances (752) Schedule 200, hne 31, column b 2,517 |11
12 |Audited Accounts and Wages Payable (753) Note A 33,304 |12
13 |Accounts Payabie-Other (754) Note A 3.558 (13
14 |Other Taxes Accrued (761.5) Note A 90.533 [14
15 |TOTAL CURRENT OPERATING LIABILITIES Sum of lines 11 to 14 129,912 |15
OPERATING EXPENSES
16 Railway Operating Expenses Schedule 210, hne 14, column b 2,949,953 |16
17 {Depreciation Schedule 410, ines 136, 137, 138, 213, 388,954 |17
232, 317, column h
18 |Cash Related Operating Expenses Line 16 + line 6 - kne 17 2,779,191 {18
19 jAverage Daily Expenditures Line 18 + 360 days 7,720 (19
Days of Operating Expenses in Current
20 Operating Liabilities Line 15 + line 19 17 |20
21 |Days of Working Capital Required Line 10 - line 20 (Note C) 27 |21
22 |Cash Working Capital Required Line 21 x line 19 208,440 |22
23 |Cash and Temporary Cash Balance Schedule 200, line 1 + line 2, column b 230,061 |23
24 |Cash Working Capital Aliowed Lesser ine 22 and line 23 208,440 |24
MATERIALS AND SUPPLIES
25 |Total Material and Supphes (712) Note A 59,825 |25
Scrap and Obsolete Material included
28 in Acct. 712 Note A 26
Materials and Supplies heid for Common
27 Carner Purposes Line 25 - line 26 59,825 (27
|28 |TOTAL WORKING CAPITAL Line 24 + line 27 268.265 |28
Notes: (A) Use common carrier portion only. Common carrier refers to railway transportation service.
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Rosdlwuals NS R3i1  vear 1995

GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 310. 310A

! Schedule 310 should give particulars of stocks. bonds. other secured obligations. unsecured notes. and invesiment advances of affiliated companes held
by respondent at close of year Also. disciose the investments made. disposed of. and wnrten down dunng the year and the applicable dividends and interest
credited 0 income as a2 result of those investments They should exclude secunties 1ssued or assumed by respondent For definition of affiliated companies see
the rules goverming Account No 721 “Investments and adsances. affiliated companies.” 1n the Uniform Sysiem of Accounts for Railroad Companics

2 Lust the investments in the following order and show a total for each group and each class of investments by accounts in aumencal order

(A)  Stocks
1) Camners-acuve
{2} Camers-inactive
13) Noncamers-active
(4) Noncamners-inactive
(B) Bonds uncluding L' S Govemment Bonds)
(C)  Other secured obhgations
(D) Unsecured notes
(E)  Investment advances

3 The subclassification of classes (B), (C), 1D). and (E) should be the same as that provided for class (A}

4 The kinds of industry represented by respondent s investments in the secunties of other companies should be shown by symbol opposite the names of the
nsuing corporauons. the symbols and indusinal classifications to be as follows

Svmbol Kind of Industry
1 Agnculture, forestry. and fishenes
n Mining
um Consurucnon
v Manufacrunng
Y Wholesaie and retail trade
Vi Finance. insurance. and real estate
il Transportsion. communications, and other public utilities
i Services
12 Government
X Ali other

S By camners. as the term 1s used here. 13 meant companies owning or operating railroads. faciliies auxihary thereto such as bndges. fernes. union depots.
and other termunal facilities. sieeping cars. parlor cars. dining cars. freight cars. express service and facihues. electne railways. highway motor vehicles.
steamboats and other manne transpomauon equipment. pipe lines tother than those for transportaiion of water), and other insrumentalities devoted to the
wansportstion of persons or propeny for hire Telegraph and telephone companies are not meant to be included

6 Noncarner companies should. for the purpose of these schedules include telephone companies, telegraph companies. mining companies, manufacrunng
compases. hotel companies. etc Purely “holding companies " arc to be classed as noncarner companies. even though the secunties held by such companies are
largely or entrely those issued or assumed by camers

7 By an acuve corporation i1s meant one which maintains an of ganization for operating property or administenng its financial affairs  An inactive corporation
13 one which has been practcaily absorbed 11 a controlling corporation and w hich neither operates property nor sdmunisters its financial affawrs. if 1t maintains an
grganizanon it does so only for the purpose of complying with legal requirements and maintaining title to propenty or franchises

8 Combine. 1n one amount. invesiments 1n which the onginal cost or present equity in 10ta) assets 1 Jess than $10,000

8 Include investments in unincorporated entities such as lessee organizations Exclude amounts normally sentied on s cusrent basis

10 Do not include the value of secunties 1ssued or assumed by respondent
11 Foraffihates which do not report 1o the Interstate Commerce Commission and are jointly owned. disclose in footnotes the name and extent of control of the

other controilmg entities
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES

1. Give particulars of investments in stocks, bonds, other secured obligations, unsecured notes, and investment

advances of companies affilated with respondent, included in accounts Nos. 715, "Sinking Funds”; 716, "Capial
Funds®, 721, "invesiments and Advances Affiliated Companies”; and 717, "Other Funds."

page 18, classiying the mvestments by means of letters, figures, and symbols in columns (a), (b) and (c)

2. Entnes in this schedule should be made in accordance with the definitions and general mnstructions given on

3. Indicate by means of an arbitrary mark in cotlumn (d) the obligation in support of which any security 1s

pledged, morigaged, or otherwise encumbered, giving names and other smportani particulars of such obligations in
footnotes.

4. Give totals for each class and for each subclass and a grand total for each account.
S. Entries in column (d) should show date of maturity of bonds and other evidences of indebtedness. in case

obligations of the same designation mature serially, the date in column (d) may be reported as "Serially 19__ to
19_." Abbreviations in common use in standard financial publications may be used to conserve space

Lme | Accoumt | Class | Kind of Name of issuing company and also lien reference, if any Extent Line
No. No. No. | industry {include rate for preferred stocks and bonds) of Control No.
(a) (b) c) (d __ (e)
1 721 A-1 vil Belt Railway Company of Chicago (1) 8.33] 1
2 Kansas City Terminal Rwy. (2) 8.33| 2
3 Peoria and Pekin Union Rwy. (3) 15.00f 3
4 Winston-Salem Southbound Rwy. Co. (4) 50.00f 4
5 Termminal Railroad Association of St. Louis (5) 12.50| 5
6 Trailer-Train Co. (6) 6.80] 6
7 Algers Winsiow & Westem Rwy. Co. (7) 5000 7
8 Augusta & Summerville RR Co. (8) 50.00f 8
9 Central Transter Rwy. and Storage Co. (9) 50.001 9
10 North Charleston Terminal Co. (10) 33.33] 10
11 Woodstock & Blockton Ry. (11) 50.00] 11
12 Chatham Terminal Co. (12) 50.00| 12
13 Beaver Street Tower Co. (13) 25.00{ 13
14 lowa Transter Ry Co. 14
15 15
16 16
17 Total A-l 17
18 18
19 19
20 A-3 vi Green Real Estate Co. (14) 33.33/ 20
21 X Nortolk Southern Corp. (15) 21
22 22
23 Total A-3 23
24 24
25 D-1 Vil |Trailer Train Co. - Notes 6 1/2% 25
26 Trailer Train Co. - Notes 7 1/2% 26
27 Total D-1 27
28 28
29 29
30 30
31 31
32 32
33 33
34 34
35 35
36 36
37 37
38 38

(1) Controlled jointly-other RRs own 91.67%
(2) Controlled jointly-other ARs own 91.67%
(3) Controlled jointly-other RRs own 85%

{4) CSX Transp., Inc. owns 50%

(7) Zergler Coal Co. owns 50%

(5) Controlled jointly-other RRs own 87.50%
(6) Controlied jointly-other RRs own 83.20%
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Road inmals: NS Rail Year 1995 27
310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES-Continued
(Dollars in Thousands)
€. if any of the companies in this schedule are controfled by respondent the percent of control should be shown in column (e)
in case any company listed 1s controlled other than through actual ownership of secunties, give particulars in a footnote. In cases
of joint control, give names of other parties and particulars of control.
7. it any advances reported are pledged, give particulars in a footnote.
8. Investments in companies in which neither the ongina! cost or present equity in total assets are less than $10,000 may be
combined in one figure.
9. Also included should be investments in unincorporated entities such as lessee organmizations (exclusive of amounts nominally
settied on a current basis).
10. This schedule should not include secunties 1ssued or assumed by respondent.
11. For affiliates which do not report to the interstate Commerce Commission and are jointly owned, give names and
and extent of control of other entities by footnotes.
Investments and advances
Line | QOpening balance Additions Deductions (if other Closing balance Disposed of: Adjustments Dividends or Line
No. than sale, explain) profit (loss) Account 721.5 | interest credited [No.
to income
() {9) (h) (i) (i) (k) (
1 173 173 20 1
2 * . 2
3 157 157 3
4 623 623 4
5 330 330 5
6 309 309 6
7 85 85 7
8 28 28 8
9 19 19 9
10 35 35 10
11 120 120 11
12 19 19 12
13 * * 13
14 16 16 14
15 15
16 16
17 1,914 1,914 20 17
18 18
19 19
20 236 236 226 20
21 439,691 135,987 575,678 15,085(21
22 22
23 439,927 135,987 575.914 226 15,085|23
24 24
25 1.478 1,478 96(25
26 1,786 1,786 134126
27 3,264 3,264 230127
28 28
29 29
30 30
31 31
32 32
33 33
34 34
35 35
36 * |Carrying value is zero 36
a7 37
38 38
(8) CSX Transp., inc. owns 50% (12) CSX Transp., Inc. owns 50%
(9) CSX Transp., Inc. owns 50% (13) CSX Transp., Inc. owns 50% and FEC owns 25%
(10) CSX Transp.. Inc. owns 66.67% (14) Conrail owns 33.3% and CSX Transp., Inc. owns 33.3%
(11) CSX Transp., Inc. owns 50% (15) Line 21, col. (g) see note 8, page 11
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28 Road Initials: NS Rail Year 1995
310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES-Continued
(Dollars in Thousands)
Line Account Class Kind of Name of issuing company and also lien reference, if any Extent Line
No. No. No. industry (include rate for preferred stocks and bonds) of Control |No
(a) (b) (c}) (d) (e)
1 721 E1 vil Akron Barberton Belt Rwy. 1
2 Kansas City Terminal Rwy. 2
3 Terminal Railroad Association of St. Louis 3
4 Central Transfer Ry. & Storage Co. 4
5 North Charleston Termina!l Co. 5
6 Chatham Terminal Co. 6
7 Beaver St. Tower Co. 7
8 Woodstock & Blocton Ry. 8
9 9
10 Total E-1 10
11 11
12 12
13 E-3 X Pocahontas Land Corp. 13
14 X Norfolk Southern Corporation 14
15 vi Southern Region Industrial Realty, Inc. 15
16 Total E-3 16
17 17
18 b vil Triple Crown Service Co. (a) 50.00 18
19 Total 19
20 20
21 Total 721 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30
31 31
32 32
33 33
34 34
a5 35
36 36
37 37
3s 38
39 39
40 40

** investment in and/or advances to partnerships

(a) NS Crown Services, Inc., 50% general partner, along with other generai partner TCV, Inc., a subsidary of Conrail.
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Road Initials: NS Rail Year 1995 29
310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES-Concluded
(Dollars in Thousands)
Investments and advances
Line Opening balance Additions Deductions (if other Closing balance Disposed of' Adjustments Dwidends or Line
No. than sale, explain) profit (ioss) Account 721.5 | interest credited | No
to income
{f) (9) (h) (1) ) (k) (n
1 114 114 1
2 3,133 3,133 2
3 695 342 353 88 3
4 25 25 1 4
] 45 45 2 5
6 5 5 6
7 5 5 7
8 10 10 8
9 9
10 4,032 342 3,690 91 10
11 11
12 12
13 20,000 2,000 18.000 1.462 13
14 161,378 161,378 14
15 383 383 15
16 181,761 2,000 179,761 1,462 16
17 17
18 1.884 569 2,453 18
19 1,884 569 2,453 19
20 20
21 632,782 136.556 2.342 766,996 246 16,868 21
22 22
23 (246)|721.5 Total 23
24 7,987 |Sch 310A Totai 24
25 774,737 25
26 26
27 27
28 28
29 29
30 30
31 31
32 32
33 33
34 34
35 35
36 36
37 37
38 38
38 39
40 40

* Carrying value is zero
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Year 1995

A

SCHEDULE 335
Column (D) Other Credits

11,803
88,020

22,117
121,840

Cotumn (F) Other Debits

11,803
37,936
23,818

64,203

137,760

Boad (Coluymn (c))

196,959
2,621
199.580

190,266
9,134
180

199,580

Equipment (Column_(c))

191,996
2,621
189.375

189,375

3,879.703
114,961
4!094i664

4,094,664

NOTES AND REMARKS

Transfer of Freight Cars to Work Equipment.

Reallocation of Accumulated Depreciation in Contormance With Recent Depreciation Study.

Transfer from Accumulated Depreciation - Leased Road and Equipment

Transter of Freight Cars to Work Equipment.
Transter to Accumulated Depreciation - Leased Road and Equipment

Transfer of Excess Reserves 1o Other Accounts within Accumulated Depreciation in Conformance

With Recent Depreciation Study.

Reallocation of Accumulated Depreciation in Conformance Vith Recent Depreciation Study.

Schedule 410
Shop Machinery
Total

Schedule 335, Line 30
Schedule 342, Line 41
Schedule 339, Line 41
Total

Schedule 410
Shop Machinery
Total

Schedule 335, Line 40

Reconciliation of Accumuiated Depreciation and Amortization to Schedule 200

Schedule 335, Line 41, Column (g)
Schedule 342, Line 41, Column (g)

Schedule 200, Line 27, Column (b)
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32 Road Intials: NS Rail Year 1995
330. ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT
(Dollars in Thousands)
Expenditures dunng Expenditures dunng
Balance at beginning | the year for onginal | the year for purchase
Line| Cross Account of year road and equipment, of existing hnes, | Line
No. | Check and road extensions | reorganizations. etc { NO.
(a) (b) (c) (d)
1 (2) Land for transportation purpose 138,234 1
2 (3) Grading 469,676 2
3 (4) Other, right-oi-way expenditures 4,414 3
4 (5) Tunnels and subways 44,558 4
5 (6) Bridges, trestles, and culverts 576,212 5
6 (7) Elevated structures 37,106 6
7 (8) Ties 1,647,957 7
8 (9) Rail and other track material 2,524,232 8
9 (11) Ballast 678,419 9
10 (13) Fences, snow sheds, and signs 6.705 10
11 (16) Station and office buildings 255,613 11
12 (17) Roadway buildings 30,891 12
13 (18) Water stations 1,796 13
14 (19) Fuel stations 14,854 14
15 (20) Shops and enginehouses 158,143 156
16 (22) Storage warehouses 881 16
17 (23) Wharves and docks 3,017 17
18 (24) Coal and ore wharves 109,445 18
19 (25) TOFC/COFC terminals 96,948 19
20 (26) Communications systems 212,871 20
21 (27) Signals and interlocker 397,209 21
22 (29) Power plants 2.681 22
23 (31) Power-transmissions systems 17,555 23
24 (35) Miscellaneous structures 10,006 24
25 (37) Roadway machines 191,235 25
26 (39) Public improvements-Construction 164,596 26
27 (44) Shop machinery* 89,975 27
28 (45) Power-plant machinery 14,916 28
29 Other (specify and explain) 0 29
30 TOTAL EXPENDITURES FOR ROAD 7,800,145 30
31 (52) Locomotives 1,355,337 31
32 (53) Freight-train_cars 2,620,208 32
33 {54) Passenger-train cars 842 33
34 (55) Highway revenue equipment 77,277 34
35 (56) Floating equipment 669 35
36 (57) Work equipment 107,846 36
37 (58) Miscellaneous equipment 136,534 37
38 (59) Computer systems and word processing equip 120,516 38
39 TOTAL EQUIPMENT 4,419,329 39
40 (76) Interest during construction _281 40
41 (80) Other elements of investment 0 41
42 {90) Construction in progress 233,745 42
43 GRAND TOTAL 12,453,500 43
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330 ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT-Continued
{Dollars in Thousands)

Expenditures for additions | Credits for property retired Net changes Balance at
Line | Cross during the year during the year duning the year close of year Line
No. | Check No.
(e) (f) (9) (h)

1 10,368 3,135 7,233 145,467 1

2 13,340 9,593 3,747 473,423 2

3 0 0 0 4,414 3

4 28 2 26 44,584 4

5 31,205 9,020 22,185 598,397 5

6 0 0 0 37,106 6

7 102,545 41,538 61,007 1,608,964 7

8 105,466 60,541 44,925 2,569,157 8

9 36,754 16,616 20,138 698,557 9
10 67 78 (11) 6,694 10
11 24,368 3,330 21,038 276,651 11
12 2,167 142 2,025 32,916 12
13 74 143 (69) 1,727 13
14 1,931 52 1,879 16,733 14
15 3,110 271 2,839 160,982 15
16 239 0 2389 1,120 16
17 26 0 26 3,043 17
18 6,686 1,399 5,287 114,732 18
19 26,195 (683) 26,878 -123,826 19
20 14,764 4,179 10,585 223,456 20
21 24,280 2,481 21,799 419,008 21
22 0 0 0 2,681 22
23 792 215 577 18,132 23
24 540 (60) 600 10,606 24
25 15,602 4,079 11,523 202,758 25
26 14,963 4,619 10,344 174,940 26
27 3,401 1,241 2,160 92,135 27
28 0 59 (59 14,857 28
29 0 0 0 0 29
30 438,911 161,990 276,921 8,077,066 30
31 148,697 25,891 123,806 1,479,143 31
32 148,684 137,089 11,595 2,631,803 32
33 0 727 (727 215 33
34 1,635 18,866 (17,281) 60,046 34
35 0 0 0 669 35
36 8,394 (7,489) 15,883 123,729 36
37 29,119 10,812 18,307 154,841 37
38 32,541 6,939 25,602 146,118 38
39 370,070 192,835 177,235 4,596,564 39
40 0 54 {54) 227 40
41 0 0 0 0 41
42 _(93,093) (7,237 (85,856) 147,889 42
43 715,888 347,642 368,246 12,821,746 43
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34 . Road intials* NS Rail Year 1995
332. DEPRECIATION BASE AND RATES - ROAD AND EQUIPMENT OWNED AND USED AND LEASED FROM OTHERS
(Dollars in Thousands)
1 Show in columns (b) and (e). tor each pnmary account, the depreciahon base used to compute the depreciation charges for the month of January. and in columns ()
and (1) show the deprecaation base used 1o compute the depreciation charges for the month of December, in columns (d) and (g) show the composite rates used in
computing the depreciation charges for the month of December, and on lines 30 and 39 of these columns show the composite percentage for all road and equipment
accounts, respectively, ascertained by applying the pnmary account composite rates 1o the depreciation base used In computing the charges for December and dividing
the total 50 computed by the total depreciation base for the same month  The depreciation base should not include the cost of equipment used. but not owned, when
the rents therefore are ncluded m the rent for equipment and Account Nos. 31-22-00, 31-23-00, 31-25-00, 31-21-00, 35-21-00, 35-23-00, 35-22-00, and 35-25-00
1t should mciude the cost of equipment owned and leased 10 others when the rents therefrom are nciuded 1n the rent for equipment Accounts Nos 32-21-00, 32-22-00.
32-23-00, 32-25-00. 36-21-00, 36-22-00, and 36-25-00, inclusive The composite rates used should be those prescnbed or otherwise authonzed by the
Commission, except that where the use of component rates has been authonzed the composite rates to be shown for the respective primary accounts should be
recomputed from the December charges developed by the use of the authonzed rates !t any changes in rates were effective dunng the year. gwe full particulars in a footnote
2. All leased properties may be combmned and one composite rate computed for each pnmary account, or a separate scheduie may be mncluded for each such property
3. Show m columns (e). (f), and (g) data applicable 1o Lessor property, when the rent therefore is included 1n Account Nos 31-11-00, 31-12-00, 31-13-00, 31-21-00,
31-22-00, and 31-23-00, inclusive
4. H deprecution accrusls have been discontinued for any account, the depreciation base should be reported, nevertheless, in support of depreciation reserves
Authority for the discontnuance of accruals should be shown in a footnote indicating the account(s) etfected
§ Disclosures m the respective sections of this schedule may be omnied ff ether total road leased from other or total equipment leased from others represents less than 5%
of total road owned or total equipment owned. respectively.
OWNED AND USED LEASED FROM OTHERS
Depreciation base Annual | Depreciation base
111 12/% composite Balance
Line Account At beginning At close rate At beginning At close et ciose of |Line
No of year of year (percent) of year of year year No
(a} (b} (c) {d) O] {) (g)
ROADWAY
1 {3) Gradmng 402,212 408,965 1
2 (4) Other, nght-of-way expendilures 4,353 4,338 2
3 {5) Tunnels and subways 44,556 44,581 3
4 (6) Bridges, treslles, and culvers 543,978 568,673 4
5 (7) Elevated structures 37,107 37,107 5
6 {8) Tes 1,368,090 1,420,807 6
7 {9) Rail and other track matena! 2,247,627 2,286,197 7
8 (1) Baliast 603.024 620,874 8
9 (13) Fences. snow sheds. and signs 6.233 6.258 8
10| (16) Staton and office buldings 247,663 260.119 NOT APPLICABLE 10
11 (17) Roadway buidings 30.164 31.866 11
12 (18) Water stations 72 0 5% RULE 12
13 (19) Fuel siations 13,505 15,387 13
14 (20) Shops and engmehouses 150,146 152,869 14
15 (22) Storage warehouses 881 1,121 15
16 (23) Wharves and docks 2,938 765 16
17 {24) Coal! and ore wharves 109.444 113,964 17
18 {25) TOFC/COFC termmals 91,520 114,181 18
19 (26) Communications systems 209,860 220,089 19
20 {27) Swgnals and mterlocker 376,274 395,165 20
21 (29) Power plants 2,675 2,675 21
22} (31) Power-transmissions systems 17,262 17,804 22
23 {35) Miscellaneous structures 9,630 10,145 23
24 {37) Roadway machines 190,696 201.879 24
25 (39) Public improvements-Construction 154,373 161,788 25
26 {44) Shop machinery* 87.855 89 865 26
27 {45) Power-plant machmery 14,904 14,844 27
28| All other road accounts 0 0 28
29{Amontization (Adjusiments) 0 0 29
30 TOTAL ROAD 6,967,142 7,202,336 30
EQUIPMENT
31 {52) Locomotives 1,354,260 1,490,499 31
32 (53) Freight-train cars 2,609,114 2,617,339 32
33 {54) Passenger-train cars 942 215 33
34] _ (55) Highway revenue equipment 85,617 74,435 34
35| (56) Floatng equpment 669 669 35
36 {57) Work equipment 107,842 123,835 36
37 (58) Miscelianeous equipment 136,123 154,086 37
a8 {58) Computer systems and 38
word processing equipmerit 120.861 145,400
39 TOTAL EQUIPMENT 4415428 4,607,478 39
40 GRAND TOTAL 11,382,570 11,809,814 40
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_Road inmals NS Rail Year 1995 35
335 ACCUMULATED DEPRECIATION - ROAD AND EQUIPMENT OWNED AND USED
{Dollars in Thousands)
1. Disclose the required information in regard to credits and debits to Account No. 735, "Accumulated Depreciation; Road and Equipment
Property,” dunng the year relating to owned and used road and equipment. Include entries for depreciation of equipment owned but not used
when the resulting rents are included in the "Lease Rentals - Credits - Equipment* accounts and "Other Rents - Credits - Equipment” accounts
Exclude any entries for depreciation of equipment that is used but not owned when the resulting rents are included in ?Lease Rental -
Debit - Equipment” account and "Other Rents - Debtt - Equipment” accounts. (See Schedule 351 for the accumulated depreciation to road and
equipment owned and leased to others )
2 If any data are included in columns (d) or (), explain the entnes in detail
3. A debtt balance in columns (b) or (g) for any pnmary account should be designated "Dr *
4. li there is any inconsistency between the credits to the reserve as shown in column (c) and the charges to operating expenses, a full
explanation should be given
5. Enter amounts representing amortization under an authonzed amortization program other than for defense projects on lines 28 and 39
CREDITS TORESERVE DEBITS TORESERVE
Dunng the year During the year
Balance Charges to Balance
Line | Cross Account at beginning operating Other Retirements Other at close of Line
No Check of year expenses credits debits year No.
(a) (b) (c) (9) {e) () {g)
1 (3) Grading 188,750 4,054 5577 9.496 0 188,885 1
2 {4) Other, nght-of-way expendrtures 609 43 308 0 0 960 2
3 (5) Tunnels and subways 16,220 330 0 0 3 16.547 3
4 (6) Bridges, trestles, and cuiverts 122.008 5,805 20,817 8,875 0 139.755 4
5 (7) Elevated structures 7.170 3,711 1,928 0 0 12 B80S 5
[ (8) Ties 468,633 57,176 18,713 45,131 0 499,391 6
7 {9) Rail and other track material 526,685 52218 30,080 44,442 0 564.541 7
8 (11) Ballast - 149,803 15,092 0 19,854 3,069 141,872 8
9 _(13) Fences. snow sheds, and signs 4,442 66 0 126 2,193 2,189 8
10 {16) Station and office buildings 90,907 6,636 0 1,520 19,783 76,240 10
11 {17) Roadway buildings 12,740 901 0 143 152 13,346 11
12 (18) Water stations 0 0 547 4 0 543 12
13 (19) Fuel stations 5.126 563 0 53 153 5483 13
14 (20) Shops and enginehouses 57,147 3,218 0 330 670 59.365 14
15 (22) Storage warehouses 34 27 232 0 0 293 15
16 {23) Wharves and docks _821 17 0 0 468 370 16
17 (24) Coal and ore wharves 30,344 2415 2,252 1.324 0 33.687 17
18 _(25) TOFC/COFC terminals 18,938 3.595 0 43 2,032 20.458 18
19 (26) Communications systems 99,126 10,495 0 4,176 6,870 88.575 19
20 (27) Signals and interlocker 74,982 7,183 3,890 2217 0 83.938 20/
21 {29) Power plants 1,943 _89 0 35 986 1,011 21
22 _{31) Power-transmissions systems 8,082 437 0 199 577 7,743] 22|
23 (35) Miscellaneous structures 3,041 286 0 29 683 2,625 23]
24 (37) Roadway machines 56,966 10,582 11,561 3,626 0 75.483 24
25 (39) Public improvements-Construction 17,017 2,271 10,885 3,882 0 26,291 25|
26 {44) Shop machinery* 25,801 2,621 2,257 684 0 29,995 26|
27 _(45) Power-plant machinery 4,764 _425 694 61 1 5,821 27
28 All other road accounts 0 0 0 0 0 0{ 28
29 Amortization (Adjustments) 0 0 0 0 0 0 29
30 JOTAL ROAD 1,992 098 190,266 | 109,841 146,350 37,640 2,108,216 30
31 * {52) Locomotives 576,889 56,892 0 20,491 16,396 506.894 31
32{ ° (63) Freight-train cars 1,075,286 83,535 0 73,112 8,149 1,077,560 32
33 - (54) Passenger-train cars 842 0 0 444 0 498 33
34 - (55) Highway revenue equipment 56,812 6,106 0 12,961 18.652 31,305 34
35 - (56) Floating equipment (4) 23 283 0 0 302 35
36| ° (57) Work equipment 38.759 2,896 11,816 3813 5,524 44,234 36
ey (58) Miscellaneous equipment 47,669 12,900 0 8321 463 51,785 37
38 (59) Computer systems and 38
word processing equipment 64,465 26,923 0 7,532 27,118 56,738
39] _° _l|Amortization Adjustments 35,989 0 0 0 23,818 12171 39
40 TOTAL EQUIPMENT 1,896,807 189,375 12,099 126,674 100,120 1,871,487 40
41 GRAND TOTAL 3.888.906 379,641 121,940 273,024 137.760 3.975.703 41
] - To be reaned with egulgmem exgenses rather than W&S GXEHSOB
Railroad Annual Report R-1 See Notes on Page 31.
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Road Initials. NS Rail Year 1995

338. ACCRUED LIABILITY -- LEASED PROPERTY
{Dollars in Thousands)

1 Disclose the required information relating to credits and debits of Account 772, "Accrued Liability Leased Property,” dunng the year conceming road and
equpment leased from others.

2 In column (c), enter amounts charged to operating expenses; in column (e), enter debits 10 account ansing from retirements; in column (f), enter amounts
paid to lessor

3. Any mconsistencres between credits to account, charges to operating expenses and payments 1o lessors should be fully explained.

4. Required disclosure may be omnted i leased road and equipment property represents 5% or less of total property owned and used

5 If setlement for depreciation 1s made currently between lessee and lessor, and no debits or credits to Account No 772 are made by the accounting
company, show in column (c) the charges to operating expenses, and in column (f) show payments made to the lessor in settiement thereof

CREDITS TO ACCOUNTS | DEBITS TO ACCOUNTS
During the year During the year
Balance Charges to Balance
Line Account At beginning operating Other credits | Retirements | Other debits | at close of | Line
No. of year expenses year No.
(a) (b) (c) (d) (e) (t) (9)
ROADWAY
1 (3) Grading 1
2 (4) Other. nght-of-way expenditures 2
3 {5) Tunnels and subways 3
4 (6) Bridges, trestles._and culverts 4
5 (7) Elevated structures 5
[ (8) Ties 6
7 {9) Rail and other track maternal 7
8| _(11) Ballast] 8
9 {13) Fences, snow sheds, and signs 9
10 {16) Station and office bulldings 10
11 (17) Roadway bwidings 11
12 (18) Water stations 12
13| (19) Fuel stations NOT APPLICABLE - 5 % RULE 13
14 (20) Shops and enginehouses 14
15{ (22) Storage warehouses 15
16 {23) Wharves and docks 16
17 {24) Coal and ore wharves 17
18] (25) TOFC/COFC terminals 18
19{ _ (26) Communications sysiems 19
20{ (27) Signals and interiocker 20
21 {29) Power plants 21
22| (31) Power-transmissions systems 22
23 {35) Miscellaneous structures 23
24} (37) Roadway machines 24
25| _ (39) Public improvements-Construction 25
26 (44) Shop machinery* 26
27 (45) Power-plant machinery 27
28]All other road accounts 28
29|Amortization (Adjustments) 29
30 TOTAL ROAD 30
EQUIPMENT
31] (52) Locomotives 31
32 {53) Freight-train cars 32
33 (54) Passenger-irain cars 33
34 (55) Highway revenue eguipment 34
35| (56) Floating equipment 35
36§ (57) Work equipment 36
37]  (58) Miscellaneous equipment 37
38| (59) Computer systems and 38
word processing equipment

391 Amortization Adjustments 39
40 TOTAL EQUIPMENT 40
41 GRAND TOTAL 2,677 180 2,858 41

“To be reported with equipment expenses rather than W & S expenses.
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Road initials NS Rail Year 1995 37

340 DEPRECIATION BASE AND RATES -~ IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
({Dollars in Thousands)

T Show in column (b) for each primary account the depreciation base used m computing the depreciation charges for the month of January, and in column ()
show the depreciation base used in computing the depreciation charges tor the month of December, in column (d) show the composite rates used in computing the
depreciation charges for the month of December, and on hnes 30 and 40 of these columns show the composite percentage of all road and equipment accounts,
respectively, ascertamned by 8pplying the prmary sccount composite rates to the depreciation base used in computing the charges for December and dividing the
total so computed by the total depreciation base for the same month This schedule should include only improvements to leased property charges to Account 732,
"Improvemgnts on Leased Property* The composie rates used should be those prescribed or otherwise authonzed by the Commission, except that where the use
of component rates has been authonzed. the composie rates to be shown for the raspective pnmary accounts should be recomputed from the December charges
developed by the use of the authorized rates H any charges in rates were effectve during the year, give full particulars 1n a footnote

2 Al mprovements to lessed propertes may be combined and one composite rate compuled for each primary account, or 8 separate schedule may be included
for sach such property

3 # depreciation accruals have been discontinued for any the dep base should be reported nevertheiess, in support of depreciation reserves
Authonty for the discontinuance of accrusis should be shown In a footnole ir o the t(s) aff d
4 Desciosures In the respective sections of this schedule may be omitied d enher total road leased from others or total equipment lsased from others representy
less than $% of total roed owned or totel equipment d. ly However, ine 41, Grand Total, should be completed
Depreciation base
Line Annual composie
No. Account At beginning of year At close of year rate (percent) No.
_(a) {b) {e} {9
ROADWAY
1 (3) Grading 1
2 (4) Other, nght-of-way expenditures 2
3 {5) Tunnels and subways 3
4 (6) Bndges, trestles. and culverts 4
5 {7) Elevated structures 5
6 (8) Ties 6
7 {9) Rail and other track material 7
8 (11) Ballast 8
9 {13) Fences, snow sheds. and signs 9
10 {16) Station and office buildings 10
11 (17) Roadway buildings 11
12 (18) Water stations 12
13| (19) Fuel stations NOT APPLICABLE - 5% RULE 13
14 {20) Shops and enginehouses 14
15 (22) Storage warehouses 15
16 (23) Wharves and docks 16
17 {24) Coal and ore wharves 17
18 (25) TOFC/COFC termmals 18
19 (26) Communications systems 19
20{ (27) Signals and interiocker 20
21 {29) Power plants 21
22| (31) Power-transmissions systems 22
23]  (35) Miscellaneous structures 23
24 (37) Roadway machines 24
25] _ (39) Public improvements-Construction 25
26| _ (44) Shop machinery* 26
27 {45) Power-plant machinery 27
28|All other road accounts 28
29]Amortization (Adjustments) 29
30 TOTAL ROAD 30
EQUIPMENT N
31 (52) Locomotives 31
32 (53) Freight-train cars 32
33} _(54) Passenger-train cars 33
34 (55) Highway revenue equipment 34
35| (56) Floating equipment 35
36 (57) Work equipment 36
37 {58) Miscellaneous equipment 37
38 (59) Computer systems and 38
word processing equipment
39| Amortization Adjustments 39
40 TOTAL EQUIPMENT 40
41 GRAND TOTAL 339,223 352,182 2.74% 41

*To be reported with equipment expenses rather than W & S expenses.
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Year 1995

342. ACCUMULATED DEPRECIATION ~ IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS

1. Enter the required miormation concemmng debits and credis to Account 733, *Accumulated Depreciation -- improvements of Leased Property.” dunng the
year relatng to /mprovements Mmade 0 foad and equipment property leased from others, the depreciation charges for which are inciuded 1n Operating expenses

of the sespondent

2. it anvy entnes are made for column (d) "Other credis® or column (f) "Other debrs,” state the facts occasioning such entnes on page 35. A debit balance in

(Dollars in Thousands)

column (b) or (g) for any primary account should be shown in parenthesis or designated *Dr."
3. Any incons:stency between the credts to the reserve as shown in column (c) and the charges to operating expenses should be fully explained on page 35
4. Show in column (e) the dednis 10 the reserve ansing from retirements These debis should not exceed investment, etc.
5. Detals in the respective sections of this schedule may be omitted if etther total road leased from others or total equipment leased from

others vepresents igss than 5% of total road owned or total equipment owned, respectively However, line 39, Grand Total should be completed

CREDITS TO RESERVE DEBITS TO RESERVE
Dunng the year Dunng the year
Balance Charges to Balance
Line Account At beginning operatng | Other credits | Retrements | Other detnts | at close of | Line
No. of year expenses year No.
(a) {b) (c) (d) {e) (1 (9)
ROADWAY

1 (3) Grading 1
2 {4) Other. nght-of-way expenditures 2
3 {5} Tunnels and subways 3
4 es, trestles, and culverts 4
5 (7} Elevated structures 5
6 (8) Ties 6
7 (9) Rail and other track material 7
8] (11) Ballast 8
9 {13) Fences. snow sheds, and signs 9
10} (16} Stanon and office buildings 10
11 (17) Roadway buildings 11
121  (18) Water stations 12
13 _(19) Fuel stations NOT APPLICABLE - § % RULE 13
14| (20) Shops and enginshouses 14
15| (22) Storsige warehouses 15
16| (23) Wharves and docks 16
17 {24) Coal and ore wharves 17
18] (25) TOFC/COFC terminals 18
19! _(26) Communications systems 18
20} (27) Signals and interiocker 20
21 (28) Power plants 21
22| (31) Power-transmissions systems 22
23] _(35) Miscellaneous structures 23
24| (37) Roadway machines 24
25] (39) Public improvements-Construction 25
26] (44) Shop machinery” 26
27 (45) Power-plani machinery 27
28|All other road accounts 28
29|Amontization (Adjustments) 29
30 TOTAL ROAD 30

EQUIPMENT
31 (52} Locomotives 31
32| (53) Freght-tran cars 32
33] _(54) Passenger-train cars 33
34 (55) Highway revenue equipment 34
35| (56) Floating equipment 35
36] (57) Work equipment 36
37 (58) Miscellaneous equipment 37
38| (59) Computer systems and 38
word processing equipment

39! Amomization Adjusiments 39
40 TOTAL EQUIPMENT 40
41 GRAND TOTAL 95,146 9,134 15,5875 4,804 0] 114,961 41

*To be reported with equipment expenses rather than W & S expenses.
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40 Road jrnials NS Rail Year 1995
350 DEPRECIATION BASE AND RATES - ROAD AND EQUIPMENT LEASED TO OTHERS
{Dollars in Thousands)
T Ths schedule 1s to be used m cases where the relaled depreciaton reserve 1s carned m the accounts of the respondent ad the rent therefrom is incluced in
Accounts 32-11-00, 32-12-00, 32-13-00, 32-21-00. 32-22-00, end 32-23-00
2. Show m columns (b) and (c), for each primary account, the depreciation base used in 19 the dep for the months of January and December,
respectively, with respect to road and equipment owned by the respondent but leased to others, the deprecration charges for which are not includible in operating
expenses of the respondent, but for which the depreciation reserve 15 recoraed n the accounts of the respondent [f the base for road i1s other than the ongmnal cost
or estimated onginal cost as found by the Commission’s Bureau of Accounts. brought to a current date by the respondent from nts Order No 3 records and
accounts, or 18 Other than fedger value for squip a full explana shouid be given
3. In column (d) show the composite rates used to compute the depreciation for the month of December and on lines 29 and 38 of this column show the composite
percentsge for ail road and equipment accounts, respectively, ascertained by applying the pnmary accounts composie rates io the depreciation base used to compute
the deprecation for December and dvidmg the total also p by the dep base
4. If depreciation accruals have been discontinued for any the dep " base should be reporied, nevertheless, in support of depreciation reserves
Authority for the chiscontinuance of accruals should be shown in a f g the Hected
§. 1t total road leased to others 18 lgss than 5% 1o total road owned. omit  If total equipment ieased 1o others 15 less than 5% of total equipment owned omit
However, Line 38, Grand Total, should be completed
| Depreciation base
Line Annual composite
No. Account At beginning of year At close of year rate (percent) No
(a) (b) O] {d)
ROADWAY
1 (3) Grading 1
2 {4) Other, nght-of-way expenditures 2
3 _{5) Tunnels and subways 3
4 (6) Bridges, trestles, and culverts 4
5 {7) Elevated structures 5
6 (8) Ties 6
7 {9) Rail and other track material 7
8 {11) Ballast 8
9 (13) Fences, snow sheds, and signs ]
10 {16) Station and office buildings 10
11 (17) Roadway buildings 11
12 (18) Water stations 12
13 (19) Fuel stations 13
14 {20) Shops and enginehouses 14
15 (22} Storage werehouses 15
16 {23) Wharves and docks 16
171  (24) Coal and ore wharves 17
i8 (25) TOFC/COFC terminais 18
19 (26) Communications systems 19
20 (27) Signais and mnteriocker 20
21 (29) Power plants 21
22 (31) Power-transmissions systems 22
23 (35) Miscellaneous structures 23
24| (37) Roadway machines 24
25 (38) Public improvements-Construction 25
26 {44) Shop machinery” 26
27 (45) Power-plant machinery 27
2 8| All other road accounts 28
29 TOTAL ROAD 29
EQUIPMENT
30 (52) Locomotives 30
31 {53) Freight-tran cars 31
32 (54) Passenger-train cars 32
33 (55) Highway revenue equipment 33
34 (56) Floating equipment 34
35 (57) Work equipment 35
36! _(58) Miscellaneous equipment N/A 36
37 (59) Computer systems and 37
word processing egquipment
38 TOTAL EQUIPMENT 38
39 GRAND TOTAL 39

Included in Schedule 332
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351. ACCUMULATED DEPRECIATION ~ ROAD AND EQUIPMENT LEASED TO OTHERS
(Dollars in Thousands)
1 This scheduie is to be used in cases where the depreciation reserve is carned i the accounts of the respondent and the rent therefrom is included in
Accounts 32-11-00, 32-12-00, 32-13-00, 32-21-00, 32-22-00, and 32-23-00
2. Drsciose credits and debits to Account 735, "Accumulated Depreciation ~ Road and Equipment Property,” dunng the year relating 1o road and equipment
leased 1o others, the depreciation charges for which are not includible in operating expenses of the respondent (See Schedule 330 for the reserve relating
to road and equipment owned and used by the respondent)
3 U any entries are made for "Other credis® and "Other debns,” state the facts occasioning such entnes A debit balance in columns (b) or (g) for any primary
account should be shown m parenthesis or designated *Or * i
4. Detasis :n the respecuve sections of thus schedule may be omitted  either total road leased to others or total equipment leased from others represents
less than 5% of total rosd owned or total equipment owned respectively However, iine 38, Grand Total. should be completed
CREDITS TO RESERVE DEBITS TO RESERVE
Dunng the year During the year
Balance Charges to Balance
Line Account At beginning | operating | Other credits | Retrements | Other debits | at close of | Line
No. of year expenses year No.
(a) (b) (c) {d) {e) () {g)
ROADWAY
1 (3) Grading 1
2 {4) Other, nght-of-way expenditures 2
3 (5) Tunnels and subways 3
4 (6) Brdges, trestles, and culvers 4
5 (7) Elevated Structures 5
6 (8) Ties []
7 (9) Rail and other track matenal 7
8 (11) Ballast 8
8] (13) Fences, snow sheds, and signs 9
10| (16) Station and office buildings 10
11|  {17) Roadway buildings 11
12 (18) Water stations 12
13 (19) Fuel stations 13
14} (20) Shops and enginehouses 14
15 (22) Storage warehouses 15
16 (23) Wharves and docks 16
17] (24) Coal and ore wharves 17
18] (25) TOFC/COFC terminals 18
19 (26) Communications systems 198
| _20] __{27) Swynals and interlocker 20
21] (29) Power plants 21
22| (31) Power-transmissions systems 22
23 {35) Miscellaneous structures 23
24] (37) Roadway machines 24
25| _(39) Publc improvements-Construction 25
26 (44) Shop machinery” 26
27] (45) Power-plant machinery 27
28| All other road accounts 28
29 TOTAL ROAD 29
EQUIPMENT
30| (52) Locomotives 30
31 {53) Freight-train cars 31
32| (54) Passenger-train cars 32
33| _(55) Highway revenue equipment 33
34 (56) Floating equipment 34
35 (57) Work equipment 35
36 (58) Miscelianeous equipment 36
37 (59) Computer systems and 37
word processing equipment
38 TOTAL EQUIPMENT 38
39, GRAND TOTAL 39

“To be reported with equipment expense rather than W & S expense

Included in Schedule 335
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352A. INVESTMENT IN RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE (By Company)
(Dollars in Thousands)
1. Describe the mvestment i railway property used in transpontation service at the close of the year The invesiment represents the aggregate of property
owned or ieased by the repondent and used m the respondent's transportation service  Such property ncludes (a) the investment reported i Accounts 731
“Foad and Equpment Property.” and 732. "improvemems on Leased Property.” of the respondent. less any 731 or 732 property leased to others for their
exclusive use of roed, track, or bndges (including equipment or other railway property covered by the contract) Equipment leased 1o others under separate
disinct coniracts shall not be deducted from the respondent’s 731 or 732 property. and (b) the investment of other companies’ 731 or 732 property (including
Operating and lessor railroads) used by the respondent when the lease 1s for exclusive use or control of roads, tracks or bndges (mcluding equipment of other
faway property covered by the contract) This excludes leased equipment from operating railroads under separate distnct contracts and the nvestment of other
carmiers in property jomtly used by the respondent
2 in column (a), classify each company In this schedule as respondent (R). lessor raifroad (L), inactive or propnetary company (P), and other leased properties (O)
3. | column (a) to (d) mclusive, first show the data requested for the respondent (R), next the data for companies whose entire properties are used in
transpontation service of the respondent, divided between lessor (L) and propnetary (P) companies followed by data for camners and others (O), portions of
whose property are used in transportation service of the respondent  Show a total for each class of company in column (d) and (e) Then show, as deductions
data for transpontation praperty leased to camers and others
4 fn column (c), ine-haul carriers repon the miles of road used in ine-haul service Report miles in whole numbers
S In column (d). show the amoumt applicable in Accounts 731 and 732 on the books of the companies whose names appear in column (b) Values of property
of uther camers segregeated by estimate or ctherwise should correspond in amount to the deductions made by the owners in their reports i separate value 1s not
available. explanations should be given. Driferences between the amounts in column (d) of this schedule and the amounts shown in column (c), ine 24, on the
asset ssde of the comparative general balance sheet of each individual railway, should be explained in 8 footnote Book value included in Accounts 731 or 732 of
the owner should be reported in column (d) in reference to the investment of the respondent in the secunties of the owner unless a good reason can be given for the
contrary Methods of estmaung (by capitahzing rentals at 6 percent or otherwise) value of property of pnvate owners, or portions of property of other carners
should be explained
€ In column (), show the amount of depreciation and amortization accrued as of the close of the year in Accounts 733, 734, 735, 736, and 772 that is
_applicable to the property of the carmers whose names are hsted in column (b), regardless of where the reserves therelor are recorded.
Depreciation and
Class Miles of road Investments amortization of
Line | (See Name of company Used In property dgefense projects Line
No. | Ins. 2) (See Ins 4) (See Ins. 5) (See Ins. 6) No
(a) (b) (c) (d) {e)
1 R Noriolk Southern Combined Raitroad Subsidianes 13,539 12,821,746 4,004,664 1
2 2
3 P__ |Toledo Bell Raiway 4 0 3
4 4
5 L C & Cl Railroad Company 2 0 5
6 L |Cincinnati Southern Railway 335 53,089 6
7 L ___{North Carolina Railroad 313 7.939 2,351 7
8 L Pittsburgh & West Virginia Railroad 121 49,837 20,518 8
9 L P & WV Subleased to Wheeling & lake Ene (121) (49.837) (20,518 9
10 SUB-TOTAL §50 61,028 2,351 10
11 11
12 O__ [Battimore & Ohio Railroad 53 12
13] O {Carolina Aluminum company 11 674 13
14 O |Central Transfer & Storage 12 14
15 O |Chicago & Hllincis Midland Railway Company 10 13 15
16 0 Columbus & Greenville Railroad Company 2,454 16
17 O _{Georgia Railroad & Banking Company 2 17
18 O jUnited States Government 6 0 18
18 SUB-TOTAL 27 3,208 0 19
20 20
21 Less Lines Leased to or Operatied by Others 21
22 R {Aberdeen Carolina Western 104 12,129 22
23 R Albermarie Raiiroad 73 3,066 23
24 R Augusta & Surmmerville Railroad Company 17 24
25 R BN Railroad 26 1,289 25
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352A INVESTMENT IN RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE (By Company) - Continued
Depreciation and
Class Miles of road investments amortization of
Line | (See Name of company Used In property defense projects | Line
No. { Ins 2) (See Ins. 4) (See ins 5) (See Ins 6) No
(a) (b} (c) (d) _(e)

26 R |CSX, Corp 20 2,839 26

27 R ]Carolina Coastal Railway 17 2,044 27

28 R |Carolina & Northwestem Rallway Company 23 4,382 28

29 R Central Railroad Company of Indianapolis 121 18,842 29

30 R |[Chattanooga Chickanauga Railway 70 8,235 30

31 R |Chesapeake & Albemarie Railway 73 8,413 31

32 R Chesapeake & Ohio Railroad Company 18 1,843 32
33 R |City of Ozark 1 73 33
34 R jChnchtield Railroad Company 17 34
35 R Commonwealth Railway Company 12 1,966 35
36 R |{Georgia & Fionda Railway Company 58 7,674 36
37 R Georgia Southwestern Railway 50 5,334 37
38 R jGreat Walton Railroad Company 27 3,180 38
39 R |Gult Mobile & Ohio 19 39
40 R indiana M Rail 214 32,002 - 40
41 R lindiana Transportation Museum 5,130 41

42 R Louisville & Nashville Railroad Company 5 42
43 R ___|Nonth Carolina & Virginia Railroad 72 11.412 43
44 R |Ogeechee Railway B7 11.487 44
45 R Pickens Railroad Company 7 1,401 45
46 R Pigeon River Railroad 9 426 46
47 R [RJComan Co - Western Ohio Line 16 3,287 47
48 R Seaboard Coastline 2 1,011 48
49 R Sloss-Sheflield Steel & Iron company 9 49
50 R South Carolina Central Railroad 79 8,186 50
51 R St. Louis-San Francisco Rairoad Company 17 51
52 R [Virginia Southern Railroad 54 1,824 52
53] R |Yadkin Valliey Railroad 102 41,893 53
54 SUB-TOTAL 1,335 189,542 0 54
55 55
56 56
57 57
58 58
59 59
60 60
61 61
62 62
63 63
64 64
65 65
66 66
87 67
68 68
69 69
70 70
71 71
72 72
73 73
74 74
75 TOTAL 12,885 12,686,440 4,097,015 75
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3528 INVESTMENT IN RAILWAY PROPERTY USED IN TRANSPORTATION SERVICE
(By Property Accounts)
(Dollars in Thousands)
1. in column (b) through (e) give, by primary accounts, the amount of investment at the close of the year in property of respondent
and each group or class of companies and properies
2 The amounts for respondent and for each group or class of companies and properties on line 44 herein, should correspond with the amounts
tor each class of company and properties shown in Schedule 352A Continuing records shall be maintained by respondent of the
primary property accounts separately for each company or property included in the schedule
3. Report on line 29 amounts representing capitahzation or rentals for leased property based on 6 percent per year where property i1s not
classified by accounts by non-carner owners, or where cost of property leased from other carners 1s not ascerainable Identify non-carner
owners, and briefly explain on page 37 methods of estimating value of property of non-carriers or property of other carners
4. Report on line 30 amountsnot includible in the accounts shown, or in line 29. The items reported should be briefly :denthed and explained
Also include here those itemns after permission 1s obtained from the commussion for exceptions to prescnbed accounting Reference to
such auvthority should be made when explaining the amouonts reported. Respondents must not make arbitrary changes to the pnnted stub or
column headings without specific authority from the Commission
Line | Cross Account Respondent Lessor railroads Inactive (proprietary Other Leased Line
No. | Check companies) properties No
{a) {b) (c) (d) (e)
1 (2) Land for transponation purpose 139,735 6.024 2 1
2 (3) Grading 440.268 23,628 49 2
3 (4) Other, nght-of-way expenditures 4.194 137 3
4 (5) Tunnels and subways 44,584 5,574 4
5 (6) Bridges, trestles, and culverts 582,473 12,167 304 5
6 (7) Elevated structures 37,106 0 [
7 (B) Ties 1,554,002 1,757 957 7
8 (9) Rail and other track matenal 2,512,078 9,549 1,433 8
9 {11) Ballast 677.419 3,103 412 9
10 {(13) Fences, snow sheds, and signs 6.258 194 i 10
11 (16) Staton and office buildings 271.003 2,182 11
12 (17) Roadway buildings 31,548 79 12
13 (18) Water stations 1,707 30 13
14 (19) Fuel stations 16,733 84 14
15 {20) Shops and enginehouses 160,971 119 15
16 (22) Storage warehouses 1,120 40 16
17 (23) Wharves and docks 3,043 37 17
18 {24) Coal and ore wharves 114,732 0 18
19 (25) TOFC/COFC terminais 123,826 0 19
20 (26) Communications systems 223.376 275 23] 20
21 {27) Signals and interlocker 418,237 945 13 21
22 (29) Power plants 2,681 0 22
23 (31) Power-transmissions systems 18,132 38 23
24 (35) Miscellaneous structures 10.606 14 24
25 (37) Roadway machines 202,758 0 25
26 (39) Public improvements-Construction 171,859 1,996 14 26
27 (44) Shop machinery* 92,135 52 27
28 (45) Power-plant machinery 14,857 8 28
29 Leased property caprtalized rentals (explain) 0 0 29
30 Other (specty and explain) Accts. 1 & 77 0 3,999 30
31 TOTAL EXPENDITURES FOR ROAD 7,877,831 72,032 0 3,208 31
32 {52) Locomotives 1479.143 : 32
33 (53) Freight-tran cars 2.631.803 33
34 (54) Passenger-train cars 215 34
35 {55) Highway revenue equipment 60,046 35
36 (56) Floating equipment 669 36
37 (57) Work eguipment 123,729 37
38 (58) Miscellaneous equipment 154,841 38
39 (59) Computer systems and word processing equip 146,118 38
40 TOTAL EQUIPMENT 4,596,564 0 0 0 40
41 (76) Interest during construction 120 3,077 41
42 (80) Other elements of investment 0 (14,098) 42
43 (80) Construction in progress 147,889 17 43
44 GRAND TOTAL 12,622,204 61,028 0 3,208 44
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Cross-checks
Schedule 410

Line 620, column (h)
Line 620. column ()
Line 620, column (g}

Lines 136 thry 138 colunn (N
Lines 118 thru 123, and 130 thry 135
column (f) .

Line 231, column (0
Line 230, column (N

Lines 207, 208, 211, 212, column (N
Lines 226, 227, column (N
Lines 311, 312, 315, 316, column (N

Line 213, column ()

Line 232, column (N
Line 317, column (D

Lines 202, 203, 216. column (N (equal
10 or greater than. but varunce csnnot
exceed hne 216. column ()

Lines 221, 222, 235, column () (equal
10 Or greater than, but vaniance cannot
exceed ne 235, column (f))

Lines 302 thry 307 and 320, column (N (equal
to or greater than, but variance cannot
exceed hae 320, columa ()

Line 507, cotumn ()
Line 508, column (N
Line 509, column (N
Line 510, column (f)
Line 511, column (D
Line 512, column (N
Lmne 513, column (0
Line 514, column ()
Line 515, column (N
Line 516, column (D
Line 517, column (D

Schedule 450

Line 4 column b

~

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 410

Schedule 210

Line 14, column (b)
Line 14, column (d)
Line 14, column (e}

Schedule 412

Line 29 column (b)
Line 29, column (<)

Schedule 414

Line 19, columns (b) thru (d)

Line 19, columns (e) thru (g)
Schedule 415

Lines S, 38. column ()

Lines 24, 39, column (f)

Lines 32, 35, 36, 37, 40, 41. column (N

And

Scheduie 414

Minus hine 24, columns (b) thru (d) plus
hne 24, columns (e) thru (g)

Schedule 415
Lines §, 38, columns {(c) and (d)

Lines 24, 39, columns (c) and (d)
Lines 32, 38, 36, 37, 40. 41, columns (c) and (d)

Lines 5, 38, column (b)

Lines 24, 39, column (b)

Lines 32, 35, 36. 37, 40, 41, column (b)

Schedule 417

Line 1, column ()
Line 2, column ()
Line 3, column ()
Line &, column (j)
Line §, column ()
Line 6, column ()
Line 7, column ()
Line 8, column (j)
Line 9, column ()
Line 10, eolumn ()
Line 11, column ()

Schedule 210

Line 47 column b
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Year 1995

Road initials NS Rail
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52 Road Initials: NS Rail Year 1995
412, WAY AND STRUCTURES
{Dollars in Thousands)
1 Report freight expenses only.
2. The total depreciation expense reporied in column (b), hne 29, should balance to the sum of the depreciation expense reported
Scheduie 410, column (f). imes 138, 137, and 138.
3 Report in column (c) the iease/rentals for the various property categones of Way and Structures The total net lease/rental reported
in column (c).lne 29, should balance the net amount reported In Schedule 410, column (f), ines 118 through 123, plus lines 130
through 135. if an entire road or segment of track s leased and ff the actual breakdown of lease/rentals by property categones i not
know, apportion the leasefrentals based on the percentage of the categones' depreciation bases 1o the depreciation bases for all
categones of depreciable leased property. Use Schedule 3528 of this repont for obtaining the depreciation bases of the categories
of leased property.
4. Amortization adjustment of each road property type which s included in column (b) shall be repeated in column (d) as a debtt or
credit to the appropnate fine item; the net adjustment on Ime 29 shall equal the adjustment reporied on line 29 of Schedule 335.
S. Report on kne 28 all other lease rentals not apportioned to any category hsl:d on hnes 1-27.
6. Lme 11, Account 16, should not mclude computer and data processing equipment reported on fine 37 of Schedule 415,
Amortization
Line | Cross | Property Category Depreciation | Lease/Rentais adjustment Line
No. | Check | Account (net) dunng year No.
(a) (b) (c) (d)
1 2 Land for transportation purpose N/A N/A 1
2 3 Grading 4,246 713 2
3 4 Other, right-of-way expenditures 44 7 3
4 5 Tunnels and subways 330 55 4
5 6 Bndges, trestles, and culverts 5,982 1,004 5
6 7 Elevated structures 3,711 623 ©
7 8 Ties 60,127 10,092 7
8 ] Rail and other track matenal 55,868 9,378 8
9 11. Ballast 16,141 2,709 9
10 13 Fences, snow sheds, and signs 67 11 10
11 16 Station and office buildings 6,874 1,154 11
12 17 Roadway buildings 907 152 12
13 18 Water stations 0 0 13
14 19 Fuel stations 574 96 14
15 20 Shops and enginehouses 3,311 556 15
16 22 Storage warghouses 27 5 16
17 23 Wharves and docks 53 9 17
18 24 Coal and ore wharves 2,415 405 18
19 25 TOFC/COFC terminals 3,772 633 19
20 26 Communications systems 10,623 1,783 20
21 27 Signals and interiocker 7,577 1,272 21
22 29 Power plants 89 15 22
23 31 Power-transmissions systems 452 76 23
24 35 Miscellaneous structures 344 58 24
25 37 Roadway machines 10,582 1,776 25
26 39 Public improvements-Construction 2,416 406 26
27 45 Power plant machines 0 0 27
28 Other lease/rentals 426 72 N/A 28
29 * Total 196,958 33,060 28

Railroad Annual Report R-1
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Road Initiatx NS Rail Year 19_95_ Revised 7/34 ss

GENERAL INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 415

1. Repor: fregpir expenses only.

F. Revort by type of equimen! all naniral exponses relating 10 the equipment funcuons (salanes and wages, materials, L00ls, supplies. fueis and
futnicanss, purchased services and general).

3. Ragurt in columa (b) net repair expenss excluding the cost 10 repair damaged equipment.
Schedisie 415, column (b)), will balance 10 Scheduie 410, column (f), a3 follows:

{a) Locomotives, sine § plus line 38 compared (o the sum of Schedule%10, lines 202, 203 plus 216 (excluding wreck repairs). Do not report in
Schedule 415, Equipmens Damaged from Schedule 410, line 204,

{d) Freighi Cary, Eine 24 pius line 39 compared 10 the sum of Schedule 410, lines 221, 222 plus 235 (exciuding wreck repairs). Do ot reportin
Schedule 415, Equipment Damaged from Scheduls 410, line 223.

() Sum of Highway Equipment (line 32), Floating Equipmeant (line 35), Passenger and Other Revenue Equipment (line 36), Computer and
Data Processing Equipment (line 37), Machinery-Other Equipment (line 40), plus Work and Other Non-Revenue Equipment (line 41) com-
pared 10 Scheduie 410, the sum of lines 302 through J07, inclusive, plus line 320 (excluding wreck repawrs). Do aot reporr 1 Scheduie 415.
wnwmwmuo.uum.

Not: Lines 216, 235 and 320 of Scheduie 410 are credit amounts.

sllocation of freight car repair expense reporubie on Scheduio 415 dy car types shall de in secordance with Instruction 2-21, Freght train
ir costing, 49 CFR 1201,

Deprecuuion expease for each clags of equrpment by car type shall be reported in columns (¢) and (d). For improvements on ieased property,
Accounts 732 and 733, use s supplermentary Schedule 415, which will reiate to Scheduies 340 and 342.

Deprecistion charges reporied on columns (¢) snd (d) will dalance (o Scheduie 410, eoiuma (), as foliows:
& Locomotves, line S pius 38 compared to Schedule 410, line 213
b. Freight Cary, Eine 24 plus line 39 compured to Schedule 410, line 232
& Sum of Highway Equipment (line 32); Floating Equipment (line 35): Passenger and Other Revenue Equipment (line 36); Computer and
Dsu Processing Equipment (line 37); Machinery-Other Equipment (line 40); and Work and Other Non-Revenue Equipment (line 41) com-
_ pured 10 Schedule 410, tine 317.
. Amoruzauosn adjustment of each equipment type which is included in column (¢) shall de reporied in column (e) as a debdit or evedit to the

spyroprte line item: the net adjustment on line 43 shall equal the equipment smortzsiion sdjusciment applicsble 0 equipment used i
freight service inciuded in line 39, cofuma (¢), of Schsduie 333,

§6. Lease/Rentals reported in columa (f) should balanes o eotumn () of Scheduls 410 as follows:
& Locomotives, line § pius I8 compared with Scheduls 410, lines 207, 208, 211 and 212.

b. Freght Cars, line 24 plus line 39 compared with Schedule 410, lines 226 plus 227 (note thai Scheduis 410, lines 230 and 231, are reported
in Scheduie 414 and are not 10 be meluded in Scheduls 415).

(c) Sumn of Lease/Rentals for All Other Equipment, fines 32, 35, 36, 37, ¢0 and 41, will balancs 10 Scheduie 410, lines 311, 312, 315 and 316.

sxcept for the interchange rental on traiers and contaners which is reported in Schedule 414. Therefore, dboth Schedules 414 and 415 should
be used when balancing Lesse/Rentals Other Equipment 10 Scheduie 410. Do not report in Schedule 415 the Trailer and Continer rentais

veporied i Scheduie 414,
7 lavestment tase Py rypes of equipmem shall be reporied m columns (g) and (h) and should not include the cost of Equipment Used But Not Owned

when the rents therefore are included in the rent for equipment and Account Nos. 31-21<00. 33-22-00. 31-23-00, 35-2)-00, 35-22-00 and 35-23-00.
It should include the Coss of Equipment Owned and Leased 10 Others when the rems are mcluged i the rent for Equipment Account Nos. 32-21-00.

32.2200, 12-23-00, 36-2100, 36-22-00 and 36-23-00.

Property Used But Not Owned shouid aiso be included when the rent is included m Account Nos. 31-12-00, 31-13-00, 31-21-00, 31-22-00
and 31-23-00, wciunive.

The grand 10ts1 of each equipment account in cotumn (h) of Schedute 330 should equal the 1otsis of line items consuituting the equipment
secount toials of columas (g) and (h). of Schadule 413,

§. Accumuisted deprecistion for esch class of equipment shail be reported in columns i) and (j). The grand total of each equipment reserve
agcount in column (g), Schedule 335. shall equai the combdined aggregate total accumuisted depreciation (or line items constituting the corre-

spondmg equipment accounts reparied in columns (i) and (j), on Schedute 415.
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56 Road Initials: NS Rail Year 1995
415. SUPPORTING SCHEDULE -- EQUIPMENT
{Dollars in Thousands)
Depreciation Amortization_
Lne | Cross Types of equipment Repairs Owned Capitalized Adjustment net Line
No | Check (net expense) lease during year No.
(a) (b) (c) (d) (e)
LOCOMOTIVES
1 Diesel Locomotive - Yard 6,353 2,183 1
2 Diesel Locomotive - Road 74,102 54,709 2
3 Other Locomolive - Yard 3
4 Other Locomotive - Road 4
5f ° ___TOTAL _ 80,455 56,892 5
FREIGHT TRAIN CARS
6 Box - Plain 40 Foot 3,971 1 6
7 Box - Plain 50 Foot and Longer 23,882 4,611 7
8 Box - Equipped 6,021 __ 12,986 435 8
8 Gondola - Plain 7,388 10,074 9
10 Gondola - Equipped 11,690 _3.225 10
11 Hopper - Covered 19,823 9,184 11
12 Hopper - Open Top - General Service 3,206 __23,017 12
13 Hopper - Open Top - Special Service 499 3,336 13
14 Refrigerator - Mechanical (7) 0 14
15 Refrigerator - Nonmechanical 879 1,447 15
16 Flat TOFC/COFC 2,759 591 16
17 Fiat Multi - level 434 2,161 17
18 Flat - General Service 2,053 194 18
19 Flat - Other 699 1,395 19
|20 All Other Freight Cars 197 1,803 20
|21 Cabooses (603) _248 21
22 Auto Racks (140) 8,469 22
23 Miscellaneous Accessories (704 359 23
24 ° TOTAL FRIEGHT TRAIN CARS 82,047 83,101 435 24 |
OTHER EQUIPMENT - REVENUE
FREIGHT HIGHWAY EQUIPMENT
25 Refrigerated Trailers 25 |
26 Other Trailers 13,784 6,027 26
27 Refngerated Containers 27
28 Other Containers (608) 29 _28 |
29 Bogies 28
30 Chassis (1,022) 49 30
31 Other Highway Equipment (Freight 31
32 - TOTAL HIGHWAY EQUIPMENT - 12,154 6,105 32
FLOATING EQUIPMENT - REVENUE SERVICE
33 Marine Line - Haut 4 23 33
34 Local Marine 34
35] - TOTAL FLOATING EQUIPMENT 4 23 35
OTHER EQUIPMENT
Passenger & Other Revenue Equipment
1) (Freight Portion) 36
37] _* _|Computer systems & word processing equip. 11,538 26,922 37
38! * [|Machinery - Locomotives (see note 1) 3211 613 38
38| ° {Machinery - Freight Cars (see note 2) 7412 1,611 38
40 _* [Machinery - Other Equipment (see note 3) 1,419 397 40
41] * IWork & Other Non - revenue Equipment 8,891 15,897 41
42 TOTAL OTHER EQUIPMENT _ 32,471 45,440 42
TOTAL ALL EQUIPMENT (FREIGHT
43 PORTION) 207,131 191,561 435 43

fine 320.

Note 1 The data to be reported on line 38 in column (b) is the amount reported in Schedule 410, coiumn (f), line 203, reduced by the allocable portion of line 216.
Note 2 The data to be reported on line 38 in column (b) is the amount reported in Schedule 410, column (f), line 222, reduced by the allocable portion of ing 235
Note 3 The data to be reported on fine 40 in column (b) is the amount reported in Schedule 410, column (f), lines 302 through 308, reduced by the allocable portion of
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l Road initials: NS Rail  Year 1995

57
415. SUPPORTING SCHEDULE -- EQUIPMENT
(Dollars in Thousands)
Investment base as of 12/31 Accumulated depreciation as of 12/31
Lme | Cross Lease and remtals Owned Capltalized Owned Caphalized Line
No. | Check (net) lease lease No.
() ()] ) ) 0

1 54,142 50,469 1

2 (6,682) 1,425,000 546,425 2]

3 3

4 4

5 (6,682) 1,479,142 0 556,894 0 5

6 73 80 6

7 1,865 67,977 28 80,091 7

8 532,669 8,047 229,873 8,082 8

9 201 293,803 19,688 9

10 238,561 45,149 10

11 5,555 336,534 1,188 190,672 11

12 609,630 _321,474 12

13 130,313 49,172 13

14 14

15 g§7 19,960 16,413 15

16 (6,179 19,849 16,379 16

17 59,827 22,628 i?
18 8,061 3,023 18

19 206 60,536 21,538 19
20 38 55,077 _27,459 20|

21 10,601 1,657 _2;
F_g._z 169,874 24,182 22|
|23 9,195 23]
24 1,973 _ 2,622,540 9,263 1,069,478 8,082 24
25 25|
| 26 (677) 57,878 _ 28,990 :264
| 27 27
|28 1,196 1,187 837 :2_8_‘
|20 13 29)
30 981 465 30

31 31
32 519 60,046 31,305 _32
33 669 302 33

34 34
85 669 302 35
36 - 36

37 411 146,118 56,738 37

| 38 21,549 7,015 38
39 56,631 18,437 39
40 13,956 4,543 40
41 (91) 278,785 86,517 41
42 320 517,039 183,250 42
43 (3,870) 4,679,436 9,263 1,881,229 8,082 43

Cars, and Other Equipment.

Note 2 The depreciation to be reported on lines 38, 39 and 40 in column (¢) is calculated by multiplying the investment in each element by the etfiective composite
e for Property Account 44, and then adding or subtracting the adjustment reported in column (e) This calculation should equal the amount shown in

i column (c), Schedule 335.

Note 1 The data 1o be reported on lines 38, 38 and 40 in columns (g) and (h) is the investment recorded in Property Account 44, allocated to Locomatives, Freight
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NORFOLK 5OUTHERN COMBINED RAILROAD SUBSIDIARIES

SCHEDULE 250 — PART B
Year 1995
Determination of Nonraill Taxes

This table is designed to faciluate the calculation of taxes that are not rail-related. the amount to be reported on
Schedule 250, Line 3

PART | — DETERMINE TAXES ON NONRAILROAD INCOME FOR ALL COMBINED/CONSOLIDATED RAILROADS
(EXCLUDES ALL RAIL-RELATED AFFILIATES)

(1) Determine Combined/Consolidated Adjusted income from continuing operations

(before taxes) for all affiliated raillroads (all classes). Do not include rail-related affiliates

that are not railroads in this part. This represents the total combined/consolidated

amounts for all items listed below for all railroads 1n the reporting entity.

S000's

Income from continuing operations (before taxes) should be the equivalent
of the numbers contained in the R-1 Schedule 210, Line 46 adjusted to
include all railroads in the reporting €NULY ... .o e it v cornns cervenes + cees ensessasssessaeesessasesssnns $ 1,069,178

— Equity 1n undistributed earnings, which represents the total Schedule 210,
Line 26 for all railroads in the reporting entity . ... . e e ve + « s ceeneseemmmnnseenssesnssescsesensns 282

— Dividends 1n affiliated companies. (If the affiliate is 80% or more controlled

by the parent radroad. then deduct 100% of the affiliate’'s dividend. If the

affiliate is less than 80% controlied by the parent raiiroad, then deduct 80%

of the affiliate's dIVIAENd . s <ot e e+ L e et e et e 15,092

= Adjusted income from continuing operations (before taxes). This represents "A"
in item (3) below........ . $ 1,053,804

(2) Determine Combined/Consolidated Adjusted Pretax NROI for all railroads 1n the
reporting entity
Combined/Consohdated Pretax NROI for the entire enmy, which equals the
amount shown on Schedule 250, Line 1......e el .. e e e st e  everenien snraens veas $ 715,471

+ Current provision for taxes, which represents the consolidated amounts of

Schedule 210, Line 51 for all railroads in the reporung enuty (This figure

includes both Account 556, Income Taxes on Ordinary Income and

Account 557, Provision for Deferred Taxes . . ... . 371,751

+ Interest income on working capital allowance, which represents the total

consolidated interest income relative to the working capital component of the net

mvestment base and should equal the amount shown n Schedule 250, Line 2

for all railroads in the reporting entity... e e e« - e 14,704

+ Release of premiums on funded debt, which represents the consolidated total
of release of premium on funded debt as shown on Schedule 210, Line 22
for all railroads in the repPOMing ENULY.. ... e« ciee e et ¢ cernreeiness e o e e e o 6

— Total fixed charges. which represents the consolidated total of fixed charges
as shown on Schedule 210, Line 42 for all raiiroads 1n the reporting entity .. oo . ... 127.341

— Railroad-related income from affiliates (other than railroads) which was
included 1in consolidated NROI (Schedule 250. Line 1) e —

= Combined/Consolidated Pretax Adjusted NROI for all rallroads This
represents "B in Item (3) below .o e e e e e . S 974.591

(3) Calculate the ratroad-related 1aX raUO "B/A" .. oo e e = oot e e e e eree e e e 92.48%

(4) Compute the nonrailroad-related complement (1 - Railroad-related income ratio)
which equals the nonrailroad-related tax ratio.... ... . .. C e e e e " 752%



NORFOLK SOUTHERN COMBINED KAILROAD SUBSIDIARIES
SCIIEDULE 250 — PART B

Year 1995

Determination of Nonrail Taxes

Page 2

(5) Compute the nonrailroad portion of the total provisions for taxes. This equals:

The nonraitlroad-related tax rato (Item (4) above) times the total current

income taxes accrued on ordinary income (Account 556) which represents

the consolidated amounts of Schedule 210, Lines 47. 48, and 49 for all

railroads in the rePOUNG €MLY . . . crrciremmmmsoesensseesrseeresees e e st stses sesssessesss s oe sors sesess sesess $ 24,569

PART 1l — DETERMINE NONRAILROAD-RELATED TAXES FOR RAIL-RELATED AFFILIATES
(EXCLUDES ALL AFFILIATED RAILROADS)

(6) This 1s calculated by dividing the nonrailroad-related income for combined
rail-related affiliates by the total pretax net income for all combined rail-related

affilates and multiplying this result by the total taxes (current provision plus
deferred). This equals the taxes on nonrailroad income for all affihated companues........ $ —

PART TIT — DETERMINE TOTAL NONRAILROAD-RELATED TAXES

(7) This 15 determined as follows:

Total income taxes on nonrailroad-related income for all railroads
in the reporting entity (Item 5 above) w8 24,569

+ Total nonrailroad-related taxes for rail-related affiliates (Item 6 above) —

Equals total nonrailroad-related taxes (This amount should be transferred
to Schedule 250, Part A. Line 3) ... . ... . $ 24,569
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Road Initials: NS Rail Year 1995 61
Schedule 418
Instruction*
This schedule will show the investment in capitalized leases in road
and equipment by pnmary account.
Column
(a) = primary account number and title for which capital lease amounts
are included theremn.
{b) = the total investment in that primary account
{e) = the investment in capial leases at the end of the year
(d) = the current year amortization.
{e) = the accumulated amortization relating to the ieases properties.
418. SUPPORTING SCHEDULE~CAPITAL LEASES
(Doliars in thousands)
Capital Leases
Primary Account No. & Total Investment Investment Current Year Accumulated
Title At End of Year At End of Year Amort. Amort.
(a) (b} {¢) (d) (e}
ACCY 53 - Freight Cars 2,631,803 9,263 435 8,082
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Rozd Initials: NSRail Year 1995 63
450. ANALYSIS OF TAXES
(Dollars in Thousands)
A. Railway Taxes
Line | Cross Line
No. § Check Kind of tax Amount No
(a) (b)
} Other than U.S. Government Taxes 128,342 )
U. S Governmem Taxes
Income Taxes

2 Normal Tax and Surtax 284.071 2
3 Excess Profits 3
4 b Total - Income TaxesL 2+ 3 28407 4
5 Rairoad Retirement 220,593 S
6 Hospital Insurance 15.47] 6
7 Supplemental Annuities 8,729 7
8 Unemployment Insurance 1.754 8
9 All Other United States Taxes 9
10 Total - U. S. Government Taxes 530,618 | 10
1 Total - Railway Taxes 658960 | 11

B. Adjustments to Federal Income Taxes

accounting period.

1. In column (a) are histed the particulars which most often cause a differential between taxable income and pretax accounting income. Other particulars which
cause such a differential should be listed under the cpation Other (Specify), including State and other taxes deferred if computed separately Munor items, each
less than $100.000, may be combined in a single entry under Other (Specify)

2. Indicate n column (b) the beginning of the year toal of Accounts 714, 744, 762 and 786 applicable to each particular item in column (a)

3 Indicate in column (c) the net change 1n Accounts 714, 744, 762 and 786 for the net tax effect of uiming differences onginating and reversing in the current

4. Indicate in column (d) any adjustments. as appropriate, including adjustments to eliminate or reinstate deferred tax effects (credits or debits) due to
applying or recognizing a loss carry-forward or 2 loss carry-back.
5. The total of Iine 19 1n columns (c) and (d) should agree with the total of the contra charges (credits) to Account 557. Provision for Deferred Taxes, and
Account 591, Provision for Deferred Taxes - Extraordinary Items. for the current year
6. Indicate in column () the cumulative total of columns (b), (¢), and (d) The total of column (e) must agree with the total of Accounts 714. 744, 762 and 786

Line Beginning of year Net credits E\d of Line
No. Particuiars balance (charges) for { Adjustments year belance No
cumrent year
(a) (b) (c) (d) (¢)
1 ] Accelerated Depreciation. Sec. 167 1.R C.- Guideline lives pursuant 1
to Rev Proc. 62.21 2,232,999 72,100 (1) 2.305.098

2 | Accelerated Amomizauon of Facilines, Sec 168 1 R.C 7,248 (423 6,825 2
3 | Accelerated amortization of rolling stock, Sec. 184 LR.C. 49,335 (2,662) 46,673 3
4 | Amortization of nghts of way, Sec. 18S1.R C. 26,860 1,108 27968 | 4
S [ Other (Specify) 0} S
6 | SIT - Net of Federal Benefits 238,156 5,908 6,011 250,078 | 6
7 | Tax Benefit Transfer Leases 35,736 (1,912) 338241 7
8 |Property Taxes 1,336 1,773 30091 8
9 | Casuaity and Other Claims (134,396) 2,405- (131.991)} 9
10 ]Interest (1,683 (1,577) (3.260)] 10
11 [Revenue Adjustments 3,199 (293) 2,906 11
12 |Employee Separation Costs {40,212 10,218 (29.994){ 12
13 | Vacation Pay (21,622) (678) (22,300)] 13
14 | Pension and Postretirement (141,314 (7.648) (148,962)) 14
15 |Miscellaneous 53,781 (33,277) 65,546 86,050 | 15
16 16
17 17
18 !Investment Tax Credit® 18
19 TOTALS 2,309,423 45,042 71,556 2426021 | 19

Railroad Annual Report R-1  Adjustments in column (d) represent adjustments for FAS 115 and amounts transferred 10 the NSRail Consolidation which were not

charged to account §57. kt also includes 1tems charged 10 account $57 which had no effect on accoumts 714, 744, 762 and 786.



64 Road Imitials: NSRail Year 1995
450. ANALYSIS OF TAXES - Continued
(Dollars in Thousands)
*Footnotes
1 If flow-through method was elected, indicate net decrease (or increase) in tax accrual because of investment tax credn $ -0-
1f deferral method for mvestment tax credit was elected:
(1) Indicate amount of credit utilized as a reduction of tax liability for current year ) N/A
(2) Deduct amount of currem year's credit applied to reduction of tax liability but deferred for accounting purposes S N/A
(3) Balance of current year's credit used 1o reduce current year's tax accrual S N/A
(4) Add amount of pnior year's deferred credits being amortized 1o reduce current year's tax accrual - N/A
(5) Total decrease in current year's tax accryal resulting from use of investment tax credt S N/A
2 Estrmated amount of future exmings which can be realized before paying Federal income taxes because of unused and available net operating loss
carryover on January | of the year following that for which the report is made H None
Railroad Annual Repors R-)
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Road intials: NS Rail Year 1995 65
460. ITEMS IN SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS FOR THE YEAR
(Dollars in Thousands)
Give a brief descniption for all items, regardiess of amount, included during the year in Accounts 555, Unusual or Infrequent
ltems; 560, Income or Loss From Operations of Discontinued Segments; 562, Gain or Loss on Disposal of Discontinued Segments;
570, Exiraordinary Items; 580, income Taxes on Extraordinary items; 592, Cumulative Effect of Changes in Accounting
Principles; 603, Appropnations Released; 606, Other Credits 1o Retained Earnings; 616, Other Debits to Retained Eamings;
620, Appropriations for Sinking and Other Funds; 621, Appropriations for Other Purposes. |f appropnations released reflect
appropriations provided during the year, each account should not be reported.
For Accounts 518, Miscellaneous Income, and 551, Miscellaneous Income Charges, if the total in either account exceeds 10%
of net income before extraordinary tems, describe the three largest items in the account and any other items in excess
of 10% of net income.
Line | Account tem Debits Credits Line
No. No. No.
(a) _ (b) (c) {d)
1 1
2 518 [Growth in cash surrender vaiue of corporate owned Iife insurance 61,213 2
3 3
4 519 |Life insurance proceeds from corporate owned Iife insurance 8,526 4
5 5
6 519 |Gains on the disposition of land 5,521 6
7 7
8 8
9 9
10 10
1" 11
12 12
13 13
14 14
15 15
16 16
17 17
18 i8
19 19
20 20
21 21
2 22
23 23
24 24
25 25
6 26
27 27
28 28
29 29
0 30 |

MEMORANDA RELATING TO SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS

Raiiroad Annual Report R-1
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5§01. GUARANTIES AND SURETYSHIPS
(Dollars in Thousands)

1. if the respondent was under obligation as guarantor ar surety for the performance by any other corporation or other
association of any agreement or obligation, show the particulars of each contract of guaranty or suretyship in effect at the
ciose of the year or entered into and expired during the year.

This inquiry does not cover the case of ordinary commercial paper maturing on demand or not later than 2 year after
the date of issue. Hems of less than $50.000 may be shown as one total,

Names of all parties principaily Descnption Amount of contingent Sole or joint
and pnmarily liable habshty contingent No
hability
(8 {b) {0 (d)

1 1
2 2
3 3
4 4
5 5
6 6
7 | (a) Terminaf R.R. Assoc. Refunding & Improvement Mortgage Senes Joint and 7

8 of St. Louis "C" bonds due 7/1/2019 (FD14553-54) 7,787 &int. Several 8

-] 8
10 10
11 Tripie Crown Services Equipment Trust Certiticates, Series 1993 22,680 & int. Joint and 1
12 Company Equipment Trust Certificates, Series 1994 22,893 & int. Several 12
13 13
14 14
15 Carlyle Towers, L.L.C. 1st Mortgage 13,528 & int. Several 15
16 16
17 17
18 18
19 19
20 | (a) Jointly and Severally with BN, CSX Transb., ICG, MKT, 20
21 MP and SSW 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30
kil 31
32 32
33 33
34 34

2. If any corporation or other association was under obligation as guarantor or surety for the performance by the
respondent of any agreement or obligation, show the particulars called for hereunder for each such contract of guaranty
or suretyship in effect at the close of the year or entered into and expired dunng the year.

Ths inquiry does not cover the case of ordinary commercial paper maturing on demand or not later than 2 years after

date of issue, nor does i include ordinary surety bonds or undertakings on appeals in count proceedings.
Fmnance Docket number, title, Sole or joint
Line maturity date and concise descrip- Names of alf guarantors and sureties Amount contingent contingent  |Line
No. tion of agreement or obligation hability of guarantors hability No.
() b) () ()
1 : 1
2 2
3 3
4 4
5 5
6 6
? 7
8 8
) 9

Railroad Annual Report R-1
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67

502. COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS
(Dollars in Thousands)

Using the following notes as a guideline, show the requirements compensating balances and shori-term borrowing
amangements. Foomote disclosure Is required even though the arrangement is not reduced to wnting.

1. Disciose compensating balances not legally restricted, lines of credit used and unused, average interest rate of
short-term borrowings outstanding at balance sheet date, maximum amount of outstanding borrowings during the period and
the weighted average rate of those borrowings.

2. Time deposits and certificates of deposit constituting compensating balances not legally restricted should be disclosed.

3. Compensating balance arrangements need only be disclosed for the latest fiscal year.

4. Compensating balances included in Account 703, Special Deposits, and in Account 717, Other Funds, should also be separately
disclosed below.

5. Compensating balance arrangements are sufficiently material 1o require disclosure in footnotes when the aggregate
of written and oral agreement balances amount to 15 percent or more of iquid assets {current cash balances, restricted and unrestricted
plus marketable securities).

6. When a carrier is not in compliance with a compensating balance requirement, that fact should be disclosed along with
stated and possible sanctions whenever such possible sanctions may be immediate (not vague or unpredictable) and material

m

Railroad Annua! Report R-1




Road Initials' NS Rail

Year 1995

NOTES AND REMARKS

Rairoad Annual Report R-1
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Year 1995 69
SCHEDULE 510 SEPARATION OF DEBTHOLDINGS BETWEEN ROAD PROPERTY AND EQUIPMENT
{Dollars 1n Thousands)
The prncipal use of this schedule 13 to determine the average embedded rate of debt capral.
I. Debt Outstanding at End of Year:
Balance at
ine # Account No. Title Source Close of Year
751 Loans and Notes Payable Sch 200, L 30 27,200
2 764 Equipment Obligations and Other Long Term Debt due Within Sch 200, L. 39
One Year 81.392
3 765/767 Funded Debt Unmatured Sch 200, L 41 7,900
4 766 Equipment Obligations Sch. 200, L. 42 399,587
5 766.5 Capitalized Lease Obligations Sch 200, L. 43 94.295
(] 768 Debt in Default Sch. 200, L. 44
7 768 Accounts Payable; Affiliated Companies Sch. 200, L 45 22,115
8 770.1/770.2 {Unamortized Debt Premium Sch. 200, L 46 (3,721)
8 Total Debt SumL. 1-8 628.768
10 Debt Directly Related to Road Property Note 1 61,213
11 Debt Directly Related to Equipment Note 1. 545,545
12 Total Debt Directly Related to Road & Equipment Sum L. 10 and 11 606,758
13 Percent Directly Related to Road L. 10 div. by L 12
Whole % + 2 decimals 10 09%
t4 Percent Directly Related to Equipment L 11dw byl 12
Whole % + 2 decimals 89 91%
15 Debt Not Directly Related to Road or Equipment L9-L12 22,010
16 Road Property Debt (Note 2) (L.13xL. 15) + L. 10 63.434
17 Equipment Debt (Note 2) (L. 14 xL.15) +L 11 565,334
11, Interest Accured During the Year:
Balance at
{Line # Account No. Title Source Close of Year
18 546-548 Total Interest and Amortization (Fixed Charges) Sch. 210, L. 42 127,341
19 546 Contingent Interest on Funded Debt Sch. 210, L 44 355
20 517 Reiease of Premiums on Funded Debt Sch. 210, L. 22 (6)
21 Total interest (Note 3) (L.18+L.18)-L. 20 127,690
22 Interest Directly Related to Road Property Debt Note 4 2.635
23 interest Directly Related to Equipment Debt Note 4 45066
24 interest Not Directly Related to Road or Equipment Property Debt L.21-(L. 22 + L. 23) 79,989 °
25 interest Road Property Debt (Note 5) L.22 4+ (L.24 x L. 13) 10,706
28 Interest Equipment Debt (Note 5) L.23+(L.24xL. 14) 116,984
27 Embedded Rate of Debt Capital - Road Property L.25div. by L. 16 16.88%
28 Embedded Rate of Debt Capral - Equipment AL. 26 div. by L. 17 20 69%

Note 1. Directly related means the purpose which the funds were used when the debt was 1ssued.
Note 2. Line 16 plus Line 17 must equal Line 8.
Note 3. Line 21 includes interest on debt in Account 769-Account Payable, Affiliates Companies.
Note 4. This interest relates to debt reported in Lines 8 and 10, respectively

Note 5. Line 25 plus Line 26 must equal Line 21.

] “Net of capitalized interest $(14,000). Amount on line 24 is "Other interest expense” and does not relate to conventional debt as reported on lne 9.

Railroad Annual Report R-1
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Road Imnais: NS Rai1 Year 1995 ' n

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 700

Sute paruculars of all racks operared by the respondent at the close of the year, according to the following classificauon:
1}) Lioe owned by respondest
(2) Line owned by propnetary companies
13) Line operated under lease for a specified sum. lessor being (A) an affiliated corporation, or (B) independent or not affilisted with respondent
) Line operated under contract or agreement for conungent rent. owner being (A) an affiliated corporanon. ot (B) independent or not affihated with
respondent
(5) Line operated under trackoge mghts.

Give subtotals for each of the several aumbered classes. 1 the order listed above, as well as the ol for ail classes.

Lengrhs of track should be reported 1o the nearest WHOLE nule adjusted 10 accord with foodings: 1.¢.. counting one-half mule and over as a whole mije and
disregarding any fraction less than one-half nule.

In columa (a) insert che figure (and lenter, if any indicaung its ciass 1n accordance with the preceding classificaton.

In column (b) gave the vanous proporions of each class owned or leased by respondent. lising each proportion once in any grouping Canadian muleage
shouid be segregated and ideaufied on separate lines in the vanous groupings. For each listing. i column (d) give 1ts entire length (the distances between tfermun:
of ungie or first man tack), and in the following columns the lengths of second main track: all other man racks. passing racks. CTOLS-overy and fum-outs: way
swiching tracks. and vard swiching tracks. These classes of tracks are defined as follows:

Runung trocxs. Running tracks. pasaing tracks. cross-overs. etc.. including tum-outs from those tracks to clearance points

Way swuching rracks. Stauon. ieam. industry and other switching tracks for which no separste service 13 manuuned

Yard swuching 1racks. Yards where separate switchung services are mawntained. including classificauion. house, team. industry and other tracks switched by
yard locomotives.

The returns 1n colunns (h) and t1) should include tracks serving industnes. such as munes. mulls. smelters, factones. ewc. Tracks belonging 10 an
industry for which no rent 15 payadie shouid not be included.

Tracks ieading 10 and in grave! and sand pus and quames. the cost of which 1s chargeabie 10 a cieanng account and which are used in getting out matenai for
the respondent’s use. should not be included.

Class (1) includes all ines operated by the respondent at the close of the year 10 which it has title in perpenuity

Class (2) mciuaes eaxch line, full utle o wiich 13 1n an inactive propnetary corporaton of the respondent (1.¢.. one alf of whose outstanding stocks or
obiganons are held by or for the respondent. and which 15 operated by the respondent or an Affiliaied sysiem corporanon without any ascountng (o the said
propneary corporation). it may also include such line when the actual ntie to all of the outstanding stocks or obligations rest in a corporation controliea by or
controlling the respondent. dut in the case of anv such inclusion. the facts of the reiation o the respondent of the corporation hoiding the securines shouid be fully
et forth in g footnote. An inaciive corporation 1§ one which has deen practcally absorbed in a controlling corporation. and which neither operates property not
admunisters s financial atfaurs: of it maintains an organization. it does 3o only for the purpose of complying with iegal requirements and maintaining ngie to
property or franchises.

Class 13) inciudes ail tracks operated under a iease or formal conveyunce of less than the grantor's interest in the property, with a specific and unconditional
rent reserved. The fact that the lessor does or does not mantain an independent organizauon for financial purposes 1s immatenal in this connection.

Class «4) 13 the same as class (31, excepn that the rent reserved 15 conditional upon eurmings or other fact.

Class 1 ) includes ail tracks operated and maintaned by orhers. but over which the respondent has the right (o operate some or all of its trains In the road of this
class the respondent has no propnetary nghts. but only the nghts of a hcensee. Includs 1 thus class. also. all man racks. industniai tracks and sidings owned by
noncamer companies and individusis when the respondent operates over them. but does not have exciusive possession of them.

Road heid by the respondent as joins or common owner OF 3 joint lessee OF under anv joint arrangement should be shown 18 1ts appropnate class. and the entry
of length should be of the ennre length of the portion jointly heid. The class symbol should have the letier (J) attached.

Road operated dy the respondent 40 agent for another carmer should not be included in this schedule.

Nalray Annusl Repon R-1



Road Intials: NS Rail Year 1995

___700. MILEAGE OPERATED AT CLOSE OF YEAR

Running tracks, passing tracks, crossovers, etc.

Proportion owned Miles of Miles of Miles of pass- Miles of Miles of
Line Class or leased Miles of second all other ing tracks, way yard Line
No. by Respondent road main main Cross-overs, switching switching No.
track tracks and turnouts tracks tracks
(a) b) (c) (d) (s} (f) _ (9) (h)
1 100% 12,194 1,281 56 1,627 1,890 4,112 1
2 1 50% 7 5 4 15 14 5 2
3 1 33% 3 5 3 8] 3
4 1J 75% 5 6l 4
5 1J 7% 3 3 ¢
6 1J 0% 1 10 22 3
7 1J 33% 3 2 51 ¢
E _ 8
[ Total Class 1 12,204 1,290 56 1,637 1,918 4,165 9
10 10
1 11
2 100% 4 1 4 12
_ 13
TOTAL 2 4 1 4 14
1
1
3 100% 94 1 3 22 17
3A 100% 2 1
38 100% 566 226 70 60 125 19
3BJ 50% 1 5 20
21
Total Class 3 660 226 72 63 154 22
23
24
4 100% 33 2
4B 100% 12 1 2¢
4BJ 50% 5 1 7
8
Total Class 4 17 2 33 9
0
—_— e 1
5 100% 901 274 23 04 52 451 1,795 32
5 0% 629 63 21 27 49 138 927] 33
K 4
35 _Tolal Class 5 1,530 337 44 121 101 589 2,722 3¢
36 36
37 7
3
41 41
42 42
43 43
44 44
45 4
46 46
47 47
4 4
4 4
[ 50
| 1
¥ £
4 54
5 5
6 — [
7 TOTAL 14,415 1,857 104 1,831 2,084 4,945 57
58 Miles of eleciriied roed 8
or track inclyded m
preceding grand ftotal N/A

"Railroad Annual Repon R-1
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80 Road Intials. NS Rail  Year 1995 '
710 INVENTORY OF EQUIPMENT - Continued
instructions for reporting freight-train car data .
1. Gee parculars of each of the vanous classes of equrpment which respondent owned or leased dunng the year
2. in column (o) give the number of unts purchased or buid in company shops  In column () give the number of new units leased from others. The term “new
means a unit placed in senace for the first tme on any railroad
3 Units leased 1o others for a penod of one year or more are reportable in column (n). Uniis temporanly out of respondent's service and rented 10 others for less
than one year are to be inckaded in column (). Unris rented from others for a penod less than one year should not be included n column (j) '
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Units 1n service of respon- Changes During the Year '
dent at beginning of year Units instalied
Al! other units
Rebuilt units including reclassi-
acquired and fication and sec- .
New units | New or rebuilt | rebuilt units re- ond hand units
Lmne | Cross Class of equipment and car designations Time-mileage| All others | purchased | units leased | wntten into prop- purchased or Line
No. | Check cars or built from others erty accounts | leased from others | No. l
(a) {b) (c) (d) (e) 1) (9)
FREGHT TRAIN CARS
36 Plamn box cars - 40° 36
B1__, B2_) 52 I
Plain box cars - 50' and longer
37 (8307, B4_0-7. B5_ _, B6_ _, 37
B7__.88__) 3,942 2 l
Equipped box cars
38 (All Code A, Except A_S_) 18,915 200 454 722] 38
Plamn gondola cars
39 (Al Codes G &J__1.J__2.J_ _3.J _4) 10,135 3,323} 39 '
Equipped gondola cars
40 (All Code E) 8,393 330 8781 40
Covered hopper cars l
41 c__1.C 2C 3.C_ _4) 16.076 33 469] 41
Open top hopper cars - general service
42 {All Code H) 32,847 63} 42
Open top hopper cars - special service l
43 (J_ _O, and All Code K) 3,652 43
Refngerator cars - mechanical
44 (RS5.R6.R7 RSB, RH) 44
Refngerator cars - non-mechanical
45 (RO.R1_.R2) 451 3] 45
Flat cars - TOFC/COFC
46 (All Code P. Qand S, Except Q8__) 1,089 770] 46 l
Fiat cars - multi-level
47 (All Code V) 940 2] 47
Fiat cars - general service
48 (F10_, F20_, F30) 361 14} 48 I
Fiat cars - other
49 (F.i..F.2_.F3 ,F4 FS_ F6, 49
F_8_, F40 ) 1.899 2 6 5 '
Tank cars - under 22,000 gallons
50 g 0T 1T 27 37T 4T _5 50
Tank cars - 22,000 gallons and over
51 o_.67T 7T 8T _9 ] 1§ 51 |
All other freight cars
52 (AS_.F 7 . AliCode L and Q8__) 3,082 52
53 TOTAL (lines 36 to 52) 101,934 (] 532 33 460 6,252} 53 l
54 Caboose (All Code M-830) N/A 333 1] 54
55 TOTAL (lines 53, 54) 101,834 339 532 33 460 6,253 ] 55
Rarroad Annual Report R-1 .



Road Initiais: NS Rail _ Year 1995 81
710. INVENTORY OF EQUIPMENT - Continued

4. Cotumn (m) should show aggregate capacity for all unite reponted in columns (k) and (1), as foliows For freight-train cars, repon the nominal capacity (in tons
of 2.000 bs) as provided for in Rule 86 of the AAR Code of Rules Governing Cars m Interchange. Convert the capacity of tank cars 10 capacity in tons of the
commodity which the car is intended to carry customarily.

5. Time-muesge cars refers to freight cars, other than cabooses, owned or heid under lease arrangement, whose nteriine rental is settied on a per diem and line
hadt mileage basis under "Code of Car Hire Rules® or would be so settied if used by another railroad

UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Units at close of year
Changes dunng year ' Units instalied
(conciuded) Total in service of respondent
Units retired from (col. (1) & (1))
service of respondent Aggregate capacity
whether owned of units reported
or leasead, including | Owned and used | Leased from | Time - Mileage All other in col. (k) & (1) Leased to others | Line
reclassification others cars (see ins. 4) No.
(h) (i) {j) (k) (1) (m) (n)

g3
ii

36 36
45 7 7 385

37 37
636 3.165 143 3,308 253,220

38 760 19,337 194 19,531 1,487,963 9] 38

39 1,429 12,028 12,029 1,343,143 39

41 1,714 13,690 1,174 14,864 1,475,514 671 41

42 6,667 26,202 41 26,243 2,616,623 42

43 74 3,578 3,578 327,828 43

44 44

45 19 396 39 435 30.029 45

46 17 1,072 770 1,842 118,058 4] 46

47 5 837 937 38,645 47

48 46 329 329 26,771 48

49 49
61 1,896 55 1,951 176,588

50 50

51 3 4 4 378 51

52 1,017 2,065 2,085 143,212 52
53 12,630 94,062 2,525 96,583 4 B.955,068 8o} 53
54 73 261 N/A 261 N/A 54
55 12,703 04,323 2,525 96,583 265 8,955,068 80] 55

Railroad Annual Report R-1
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Poad Initials: NS Rail  Year 1895
710. INVENTORY OF EQUIPMENT - Continued
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Units in service of respon Changes Dunng the Year
dent at beginning of year Units installed
All other units
Rebuilt units including reclassi-
acquired and fication and sec-
New units New rebuilt unnts re- ond hand units
Line | Cross Class of equipment and car designations PerDiem | All others | purchased | units leased | written into prop- purchased or Line
No. | Check or built from others erty accounts leased from others | No
(a) (b) (c) (d) (e) (1) (g)
FLOATING EQUIPMENT
56 Seff-propelied vessels 56
(Tugboats, car ferries, etc.) N/A 1
Non-seli-propelied vessels
57 (Car fioats, lighters, etc ) N/A 1 57
58 TOTAL (lines 56 and 57) 2 58
HIGHWAY REVENUE EQUIPMENT
59 Chassis 21_ _. Z67_, Z268_, 269 93 18 59
60 Dryvantl2__, 22 _,26_,16 5,181 3] 60
61 Flat bed U3_ _, 23_ 20 61
62 Openbed U4_ _, 24_ _ 1 156 62
63 Mechanical refrigerator US_ _, Z5_ _ 63
64 Bulk hopper UO_ _. Z0_ _ 64
65 Insulated U7___, Z7_ _ 4 65
66 Tank * 20_ _, UB 2 66
Other trailer and contamer
(Special equipped dry van US_ _,
67 28__.20_ ) 15 67
68 Tractor 68
68 Truck 69
70 TOTAL (lines 59 to 69) 5,316 174 3170
NOTES AND REMARKS

* Must have fitting code "CN" to quality for tank otherwise #t is @ bulk hopper.
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710 INVENTORY OF EQUIPMENT - Concluded

UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS

Umnts at close of year
Changes dunng yeml Units installed
(concluded) Total in service of respondent
Units retired from (col (i) & (j))
service of respondent Aggregate capacity
whether owned of units reported
Ling | Cross | or leased, including | Owned and used | Leased from Per diem All other in col. (k) & (I} Leased to others Line
No. | Check reclassification others (see ins. 4) No.
(h) (i) {)) (k) (1) (m) (n)
56 N/A 56
1 1
57 1 N/A 1 57
58 2 2 58
59 111 111 59
60 1,057 2,141 1,986 4,127 99,607 923} 60
61 1 19 19 387 61
62 167 157 3,767 62
63 63
64 64
65 4 4 83 65
66 2 2 40 66
87 15 15 340 67
68 68
69 69
70 1,058 2,449 1,086 4,435 104,234 923 | 70
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710S. UNIT COST OF EQUIPMENT INSTALLED DURING THE YEAR
(Dollars in Thousands)

7. Gve partculars 8s requestod. separately, for the vanous c/asses of new units and rebuift units of equipment instalfed by respondent during the year 1f
information regarding the coast of any unis mstalied 1s not complete at time of fitng of repon, the units should be omted. but reference 1o the number of unds
Omitted should be given in 2 footnote, the details as to cost to be given in the repert of the following year. The cost of units under construction al the close of
the year should not be refiacted in this schedule even though part of the cost appears in the property account for the year Indicate in column (e) whether an
instaliation represents equipment purchased (P), built or rebuilt by contract in outside railroad shops (C), or butlt or rebullt m company or system shops (S)
incluting units acquired through capitalized leases (L)

2. In colymn (u) fist each class or type of locomotive unit, car or TOFC/COFC equipment on a separate ine By class is meant the standard classrication

used to distmguish types of locomotive units, freight cars or other equipment adopted by the Association of American Railroads, and should include physical
charactenstics requested by Schedule 710. Locomotive units should be identrfied as 1o power source, wheel arrangement, and horsepower per uni, such as
multipie-purpose diesel locomotive A units (B-B), 2500 HP  Cars shou!d be identified as to special construction or service charactenstics, such as aluminum-
covered hopper car (LO), steel boxcars-special service (XAP), eic. For TOFC/COFC show type of equipment as enumerated In Schedule 710.

3. In column (c) show the total weight in tons of 2,000 pounds. The weight of the equipment acquired should be the weight empty.

4. The cost should be the complete cost as entered on the ledger, mciuding foreign line freight charges and handiing charges

S. Data for this schedule should be confined to the umits reported in Schedule 710, columns (c) and (e) for locomotive units, passenger-tram cars and

company service cars and cotumns (d) and (f) fer freight train cars, floating equipment and highway revenue equipment. Discloge new unris in the upper

section of tus schedule and m the lower secuon disclose rebuit unis acquired or rewritten info the respondent's accounts The term “new" as used herein shall
mean a unit or units placed n senice for the first ime on any ralroad.

6. All unequipped boxcars acquired in whoie or pant with incenuve per diem funds should be reported on separate lines and appropnately identified by

footnote or sub-heading

L NEW UNITS

Line Number Total weight Total Method of Line

No. Class of equipment of units (tons) cost acquisition No.

(see instructions)
— _{a) (b) (c) (d) (e)

11GE D-40C 6-Axle 4,000 HP 125 25,625 148,532 P 1

2 2
3|Depressed Center Flat Car (FD) 2 1,621 448 P 3

4 [Steei Coil Steel Gondolas with covers (GBSR) 330 10,093 19,964 P 4
5|Steel 60 Foot 100-Ton Boxcar 200 8,362 16,600 P 5

6 6
7120 Foot Aluminum Containers (U) 156 476 1,187 P_ 7
8136 Foot Intermodal Chassis (2) 18 225 448 P 8

9 9
10 10
11 11
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 19
20 20
[ 21 21
2 22
[23 23]
24 __ 24
25 TOTAL | 831 N/A 187,179 N/A 25

REBUILT UNITS

26 Depressed Center HD Fiat (FD) 5| 281 189 C 26
27]General Service HD Flat (FM) 1 80 141 [¢] 27
28| Steel 60 Foot 100-Ton Boxcar (XL) 1 43 34 (¢} _28
29{Steel BE Foot 100-Ton Boxcar (XL) 107 5,830 3,524 ] 29
30/ Steel 50 Foot 70-Ton Boxcar (XP) 63 2,575 2,708 (o] 30
31{Steet 50 Foot 100-Ton Boxcar (XP 100 4,056 4,299 c 31
32|Steet 86 Foot 100-Ton Boxcar (XP 31 1,818 1,367 C 32
33/Steel 86 Foot 70-Ton Boxcar (XP) 152 8,724 17,448 [+] 33
34 34
3s 35
36 36
37 o 37
38 TOTAL 460 N/A 28,710 N/A 38
39 GRAND TOTAL _ 1,291 N/A 216,889 N/A 39
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Road Inuials: NS Year 19 95 89
724. RAILS LAID IN ADDITIONAL TRACKS AND IN NEW LINES AND EXTENSIONS
{Dollars 1n Thousands)
1. Give particulars of all rasls applied dunng the year 1n connection with the construction of new track.
In column (a) classify the kind of rail applied as follows
(1) New steel rails. Bessemer process
() New steel rails, open-hearth process
(3) New rails. special alloy (descnbe more fully in a footnote)
(4) Relay rails.
2. Rerurns in columns (¢) and () should be reponed in WHOLE numbers Fractions of Jess than one-halt should be disregarded. and fractions of one-half or
more should be counied as one
. The rerumns 1n columns (d) and th) should include the cost of loading Jt the puint of purchase ready for shipment. the freight charges paid foreign lines. and
the cost of handiing rasls in general supply and storape yards The cost of univading. hauhing over carricr's awn lines. and placing the rails in tracks and of train
service in connection with the distnbution of the rail should not be included in this schedule
—_— p— —
RAIL APPLIED IN RUNNING TRACKS. PASSING RAIL APPLIED IN YARD. STATION. TEAM, INDUSTRY,
TRACKS. CROSS-OVERS. ETC AND OTHER SWITCHING TRACKS
Weight of rail Werght of rarl
Total cost ot tal ap- Tutal cost of ral ap-
Class | Pounds | Number hed ‘& Average cont Pounds Number plicd 1n yard. station, Average cost | .
N"" of |pervard| vwm | P ': 'l"""":! ',“'" > per ton per yard of tons team. wndustry, and per ton No
O Y ra | ofrail | 2.000 1) “5::" :l_"‘d - CTOss. (2.000 b of rail (2.000 Ib) | other swiching tracks {2.000 Ib)
. €0 . Junng year dunng year
- @ th 1€) W (e) H g) h )
11 & 80 80 76 9 116.96
214 90 90 56 7 116.96 2
3 3
a1 100 12 7 563.24 100 23 13 563.24 4
< | & 100 25 4 161.79 g
[ [
1 1
g | & 110 192 23 117.87 8
9 9
Qi 10
TR 112 45 2 116.95 112 1,712 315 184.04 |1y
2 12
13 13
4| b 115 1,168 207 - 176.87 |4
5 15
6 16
17 | & 130 151 18 115.91 |7
8 ]
9 19
201 & 131 140 16 116.97 131 476 56 116.97 §20
| 21
21 .1 132 24 11 468.37 132 38 18 470,64 122
] 4 132 901 117 129.77 132 3,35 499 148.73 | n3
4 24
2511 136 1,186 672 566.32 136 26 12 470,64 ] 25
%1 &4 136 14 2 116.80 § 26
21 22
28 28
29
30 30
31 =)
32
3 {TOTAL | N/A 2,308 828 358.83 N/A 7,311 1 ,133 161.80 | 33
[ 34 | -Ov in which rails were laid 9.84 134
3¢ i witchi in_whi jls w 34,31 |38
36 {Track-mules of welded rail installed on system this year 75,63 . toultodate 15,78 .40 36
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90 Road Inimais: NS Year 19 _9_5_
T25. WEIGHT OF RAIL
Guve the paruculars calied for below concerning the road and track operaled by the respondent ut the close of the year Only the respond-
eni’s proportion ol Jointly owned milcage should be included Under ““Werght of rail.™ the various weights of rarls should be given Road and
track occupied under trackage right or other torm ol license should not be included heren, but all rodd and track held under any form of
lease (granuing exclusive possession 10 the lessee) should be included
Weight of | Line-haul com-} Swiching and ter-
Line| raus per | pamies (miles of| minal companies Remarks Line
No. yard main track) | (miles of all tracks)| No
(a) b} (e) (d)
Pounds
1 140 4,19 1
2 136 780.06 2
3 133 43,55 3
4 132 9,247.10 4
5 131 463.30 5
6} — 130 336.82 6
7 115 §1,175.70 [ 4
8| 112 702.79 8
9 I 110 69.45 9
10 105 13.72 10
11 100 847.76 11
12 90 279.70 12
13 85 293.12 13
14 80 70.92 14
15 75 101.88 15
16 70 28.77 16
17 | 65 3.05 17
18 60 5.00 18
19 |19
| 20 20
21 2]
22 22
23 | 23
24 24
25 28
| 26 26
27 | 27
28 28
29} 29
30 30
31 v 31
32 32
33 33
Ml 34
35 | 35
36! 36
n 37
38 38
39 39
40 40
41 41
| 42 42
| 43 43
44 44
45 45
46 46
47 47
48 48
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Road lamals: NS Rai] Y1933

INSTRUCTIONS CONCIRNING RETURNS TO BE MADE IN SCHEDULL 75§

Unst Tram, Way Train. and Through Tramn data under ltems 2, 3, 4, 6. and 12 shail be obtaned from conductor's wheel reports (freight) or
similar records. Umt tram service 13 8 speculized scheduled shuttie type service in equipment (Raulroad or privaiely owned) dedicated to such
service, moving berween ongn and desunation. The spplcadle anils and/or contracts generally require that 8 specific munimum tonnasge or
Quaauty of caricads be tendeved s a unnt for shipment on one bull of lading or other shipping document in & solid train for movement detween
ongio and desunsuon. Such tanfls and/or contracts genenally contan restricted detention provisions and are subject to ume-volume require-
ments wiuch reflect the approximate capasity of the unit trans for the sisted penod. Way Trains are defined as trans operated pnmanly 10
sather snd distnbute cars 1 road service snd move them between way stauons or way points. Through Trains are those trains operated between
w0 o raore major coacentrauon or distnbution pomts. Do not include Unn Train statsucs in Way and Through Tran ssusucs. A Work Tran
© & tram operated soiely or preponderantly for 1he purpose of transporung company freight. work equipment or compsny emmpioyees. Sausucs
for Work Trans shouid be reported uader ltem 11 only. Stsusucs related to company equipment. company empioyees and company freight
movIng in WANSPOIIsNOn trans are Ot 0 be reporied in ltem 11, but are 10 be reporied in ltems 4-17, 6-04, 7-02, and 8-04 and 8-05 as
mstructed in aotes. L K. and L.

(A) Report mulas of road opersted 81 cioss of year. excluding mdustnal tracks, yard tracks. and sidings.

(B) A tram-mile 18 the movement of a train & distancs of 1 mule. Jn compuung trawn-miles, fracuons representing less than one-half mule shail
be disregarded and other fracuons coasidered as | mie. Tran Miles—Running shall be based on the actual distance run between termunais and/
or sisucns and shall bs computed from 1he official ume wbies or distance tadies. Tramn-miles shall not be increased to cover the rusmng of
locomotves from shops t0 termunais, doubdling hills, swiiching, or other work at way stations, or for the service of heiper or pusher iocomouves
or of extra locomouves on doubie-head or tnple-head trains. When the carmer's trains are detoured over foreign roads. the mues shall be com-
puted on the dasis of the mules actually run and in accordance with the ssrvice performed. Train-mules shall be kept separately for trains hauied
by locomotives and truns moved by motorears.

§C) A mosorear is s seif-gropeiied unnt of equipment dangned 10 carry freight or passenger traffic, and 3 not conmdered & locomotive.

{D) A locomotive 13 self-propeilad umit of equipment dengned soiely for moving other equipment. A locomouve umit-mue is s movement of a
locomotive umt a distance of 1 mile under its own powe?. Include miles made by all iocomouve units. Exclude mies made by motworears. Miles
of locomotives 1 heiper service shail be computed on the bans of actual distance run 1 such service.

(E) All locomotives uni-mujes 1 road service shail be based 0n the sctual distancs rup between terminais and/or siauons. Follow mstrucuons
(B) regarding fracuons and offical ime tabies for compuung locomotive-mules.

(F) Train swirching iocomotive-mles shall be computad 3t the rate of 6 miles psr hour for the ums actually engaged 1a such sarvics. [nciude
mules allowed tran iocomotives for performing swiching servics at termupais and way sialions.

(G) Yard swniching locomotive-mules shall be computad at the rate of 6 miles per hour for the ume actuaily eugaged in yard gwitching service.
Inciude mules aliowexi 10 yard locomouves for seiching servics 1n yards where regular switching service 13 mamntuned and in termnai swictung
and transfer sgrvice.

(H) Use et deugnanons shown in Schedule 710. Under Railrosd Owned and Leased cars, Items 4-01 and 411, report both foreign cars and
respondents’ own cars whiis on the line of the respondent ruiroad. In [tems 4-13 and 4-15 report the private-line categones., miles for private-
line cars (whether or not under raiiroad controt) and shipper-owned cars. A car-mile 13 8 movement of & unit of car equipment a distancs of 1
mile. Report miles made by flaicars carrying loaded huighway trasiers or empty highway traders moving under revenus billings as loaded freight
car-males and mules made by flaicars carrying other empty highway trailers as empty freight car-mules. Exclude miles made by motorears and
report mules mads by buniness cars of other than reporting Carner as sieeping car-muies in ltem 5-03. Report mail, ¢xpress baggags cars and com-
tunauon cars other than $-02 cominauon cars. 1 liem 5-0S.

(D Exclude from ltem 401, 411, 4-1], and 415 car-miles of work squipment, cars carryiag company freight and no-psyment cars moving i
transporiauon cuns. [aciuds such car-miles 1o Item 4-17, 418, and 4-19. No psyment car-miles are miles mads by privaie-line cars (other than
mlroad controlled) and siupparowned can for wineh the rulroad doss ntx rarnbure the cwner oo & loaded and/or empry mule bams. {f the paymen for the iceded
mles inciudes the empty ralas. the loaded and ety rajes shouid not be consdered no-payment car muiss.

{1) Report mules actually rum by passenger-train cars in transportation servics. Passenger-trun car-nules include mules run by coaches and cars
;m which passengers are carned at regular anff fares without extrs charge for space occupied: mules run by combinanion passenger and baggage.
passenger and mal. passenger and express: miles run by sieeping, parior and other cars for which an extra fare 13 charged: nuies run by dinung,
cafe. and other cars devoied exclusively (0 the serving of meals and other refreshments and by clud, lounge, and observauion cars: and mules run
by Other passenger-irun cars where services are cominned such as baggage. expreas and maul.

(K) From conductors’ or dispaichers’ tran reporss or other appropriale source, computs werght in tons (2,000 pounds. Item 6-01 inciudes
weight of all locomotve units moved | mile in transponstion trains. Ton-miles of motorears shouid be exciuded. ltems 6-02 and 603 represent
tons behund locomouve unis (cars and contents, cabooses) moved ons mule 1 transporiaucn trauns (excluding non-revenuo gross ton-miles).
Non-revenue gross ton-miles in Lransportaion trams includs work equipment and cars carrying company freight (and therr contants). Uss 150
Ibs. a3 the average weight per passenger, and 4 10ns as the average waight of contents of each head-end car.

L) From conductors’ trass reports or other SPpropriase source, compute ton-miles of freight. Ton-miles represent the aumber of tons of
revenue and non-revenue freght moved one male i transporiauon train. Include net ton-miles in molorear trains. Excluds Lol shipment of
fraight handled 10 mixed baggags express cars. Towl Ton-Miles Revenus Freight shouid correspond to the Ton-Miles reported on Form CBS.

(M) Road service represents elapsed time of transportauon trains (both ordinary and light) betwen the timo of leaving the 1ntial terminais and
the ms at the final termimals, including trains swiiching st way stations and delays on road ss shown by conduciors’ or dispatchers’ tran
reporw. Include ume of mosorear service performed by traun locomotives at terminals and way sisuons. Report iz ltem 9-02 train swiching
hours included 1n item 5-01. Train switching s the ume spent by the train whiie performing switching servics at lerminals and way stauons
where 0o reguiar yard servics 5 maintained. A tran hour 18 indepandent of the aumber of locomouves in ths train.
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INRSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 755-CONCLIMED

{N) Yard switching hours are hours expended in switching service performed by yard crews in yards where
zegular switching service is maintained, including switching and transfer service in connectinn with the
transportstion of revenue and incidenteally of campany freight. Hours in ysrd switching are independent of the

, mumber of locomotives used.

(0) ¥Wozrk-train miles inside the miles run by trains engsged in company service such as official imspection;
inspection trains for reilwsy Commissioners for which no revenue is received; trains running special with fire
spparatus to ssve carrier’'s property destruction; trains run for transporting the carrier’s employees to and
from work when mo transportation cherge is made, wrecking trains; trains run solely for the purpose of
transporting cowpany materisl; trains run for distributing materisl and supplies for usc in connection with
operstions; and all other trains used in work-train services. Exclude miles run by locomotives while engaged
incidentally in switching company materials in company shops or materisl yards in conncction with reguler yard
switching service or in switching equipmwent for repairs in between yards and shops.

(P) The number of loaded freight cars shall be obtained from the conductors’ wheecl report and shall be the
sud of all loaded cars handled by each train. For example, if & car moves loaded (1) in » way train {roo the
origination points, (2) in two through trains, and (3) in s way train to the destination point, the tohtal count
of loaded cars would be four: two counts for the movements in the way trains and twn eounts for the movements
in through trains. Therefore, each car originated or received from s connecting carricr roceives an initial
count, plus one count for each subsequent physical transfer between trains on respondents lines. No additional
count is given because of crew change or changes in track identification number unless therc is s physical
tronsfer of the car between trains. Eech car moving under revenue billing shell be considered as a loaded car.

Q) lmrt'vohleh (TOFC trailers/conteiners, automobiles and trucks) loaded and unloaded to and fLrom TOFC
and multiple level freight cars when the work is performed at the railroad’s expense.

(R) Report the number of loaded revenue trailers/containers picked up , plus revenue trailers/containers
delivered in TOFC/COFC and in highway interchange service, when the work is performed at the railrnads’ expense.
(Perforwed at railroads’s expense means that railrosd employees perform the service or that the railroad hires
& subsidiary or outside contractor to perform the service). Do not include those trailer/containers which are
picked up or delivered by a shipper or motor carrier etc. when a tariff provision requires the shipper-motor
carrier etc. and not the reilroad perform that service. Note: The count should reflect Lhe trailer/containers
for which expenses is reported in Schedule 417 Line 2 Colwmn (b).

{S) Report under Marine Terminals, Jtew 16, the tons loasded onto and unloaded {rnm marine vessels at the
erpense of the zeporting zailroad.

tT) Report the total number of foreign railroad cars on line at the end of the yosr (except surplus cars,
see below). Foreign railroad cars refers to freight cars owned by other railroads whose interline rental is
scttled on time (by hour) and actusl line~hsul milesge charges under the Code of Car Rire Rules.

Carriers will be governed by local conditions in determining whether 8 car at an int.crchange point. should
be consadered “on line™. Unserviceable cars include cars on repair tracks undergoing nr awairting ropairs. They
include cars on repair tracks zepaired and awaiting switching, cars on repair tracks undergning or awaiting
repnirs switeching, cors swaiting movement to repeir tracks held in train yard (excluding cars which are to be
repaired in train yard without loss of time), car moving empty in trains on roule tn shop, and cars stored
awai1ting daspositien.

Surplus cars are cars which are in serviceable condition for loading on the last. day of the year, but hsve
not boen placed for loading within 48 hours. This count can be an annusl avaerage basad on weekly et of cars
that have not been placed for loading within 48 hours.
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755. RAILROAD OPERATING STATISTICS
Line {Cross ltem description Freight train | Pass. train |Line
No. [{Check (a) (b) {c) No.
1 1. MILES OF ROAD OPERATED (A) 14.415 1
|2. TRAIN MILES - RUNNING (B) X000 X000
2 __2-01__ UNITTRAINS _ 3,855,973 X0000X 2]
3 2-02 __ WAY TRAINS 8,881,558| 000X 3
4 2-03 _ THROUGH TRAINS 35,643,255 4
5 2-04 TOTAL TRAIN MILES (lines 2-4) 48,480,786 5
6 2-05  MOTORCARS (C) 6
7 __2-06 _ TOTAL, ALL TRAINS (lines 5, 6) 48,480,786 7
3. LOCOMOTIVE UNIT MILES (D) X000 X000
ROAD SERVICE (E) 2000000 X000
8 3-01 __ UNITTRAINS 10,835,108] _ X000X 8
9 3-02 _ WAY TRAINS 15,694,259] 20000 9
10 3-03 _ THROUGHTRAINS 93,814,728 10
11 3-04  TOTAL (lines 8-10) 120,444,096 11
12 3-11 TRAIN SWITCHING (F) 6,360,527 X000 12|
13 _3-21 __ YARD SWITCHING (G) 13,277,381 13
14 3-31 TOTAL ALL SERVICES (lines 11, 12, 13) 140,082,004 14
4. FREIGHT CAR-MILES (thousands) (H) 2000000 X000
4-01 _ RROWNED AND LEASED - LOADED X00000X 20000
15 4-010 BOX-PLAIN 40-FOOT 200000¢ 15
16 4-011  BOX-PLAIN 50-FOOT AND LONGER _28,643] 0000 16
17 4-012 BOX-EQUIPPED 172,169] 000X 17
18 4-013  GONDOLA-PLAIN 153,882] X000 18
19 4-014 GONDOLA-EQUIPPED 46,195] 0000 19
|20 4-015 HOPPERCOVERED 128,462 X0000X 20]
21 4-016  HOPPER-O/T-GENERAL SERVICE _213,197] X000 21
22 4-017 _HOPPER-OMT-SPECIAL SERVICE 51,352 0000 22
F——23 4-018 REFRIGERATOR-MECHANICAL 4,144] 000X 23
24 4-019  REFRIGERATOR-NON-MECHANICAL 6,271} 30000 24
25 4-020__FLAT-TOFC/COFC 81,237 %0000X__|__ 25|
26 4-021 _FLAT-MULTI-LEVEL 16,872] 0000 | 26
| 27 4-022 FLAT-GENERAL SERVICE 1,109] X000 27|
| 28 4-023  FLAT-ALL OTHER 26,188] 000X | 28
29 4-024 ALL OTHER CARTYPES 132,059] 0000 29
30 4-025 TOTAL (lines 15-29) 1,061,880) X000 30
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765. RAILROAD OPERATING STATISTICS
Line |Cross Item description Freight train | Pass. train |Line
No. |Check (a) (b) {c} No.
4-11 RR OWNED AND L EASED EMPTY 20000004 0000

31 4-110 BOX-PLAIN 40-FOOT X00XX 31
32 4-111 _ BOX-PLAIN 50-FOOT AND LONGER 22,954] X000 32|
33 4-112 BOX-EQUIPPED 171,257 20000 33
34 4-113 GONDOLA-PLAIN 149,736] X000 34
35 4-114  GONDOLA-EQUIPPED _ 47,561] X000 35
36 4-115 HOPPER-COVERED 133,539] X000 36

|37 4-116 _HOPPER-O/T-GENERAL SERVICE _200,988] X000XX 37
38 4-117 HOPPER-O/T-SPECIAL SERVICE 52,498] X0000X 38
39 4-118 _REFRIGERATORMECHANICAL 3,549] X000 39
40 4-119 _ REFRIGERATOR-NON-MECHANICAL 6,282] X000 40
41 4-120 FLAT-TOFC/COFC 14,041 X000 41

42 4-121  FLAT-MULTI-LEVEL 10,977] X000 42
43 4-122 FLAT-GENERAL SERVICE 1,720] 20000 43
44 4-123  FLAT-ALL OTHER 27,1471 000X 44
45 4-124 ALL OTHER CARTYPES 5,889 X000 45
46 4-125 TOTAL (lines 31-45) 848,136] X000 46

4-13 _PRIVATE LINE CARS - LOADED (H) 200000 X000

47 4-130 _BOX-PLAIN 40-FOOT 20000 47
48 4-131 _BOX-PLAIN 50-FOOT AND LONGER __ 13,4011  XX00X 48
49 4-132 BOX-EQUIPPED __234] 000X 49
50 4-133 GONDOLA-PLAIN 1,041] X000 50
51 4-134 GONDOLAEQUIPPED 149] X000 51
52 4-135 HOPPERCOVERED 108,626 X000XX 52
53 4-136 _ HOPPER-O/T-GENERAL SERVICE 1,407] X000XX 53
54 4-137 HOPPER-O/T-SPECIAL SERVICE 16,593] X000X 54
55 4-138 _ REFRIGERATOR-MECHANICAL 111 20000 55
56 4-139 REFRIGERATOR-NON-MECHANICAL 430] 000X 56
57 4-140 FLAT-TOFC/COFC 216,030] 000X 57
58 4-141  FLAT-MULTI-LEVEL 122,519 X000 58
59 4-142 FLAT-GENERAL SERVICE 75] X000 59
60 4-143 FLAT-ALL OTHER 13,988] X000 60
61 4-144 TANK UNDER 22 000 GALLONS 105,713]  X0000X 61

|62 4-145 TANK - 22,000 GALLONS AND OVER 40,156] X000 62
63 4-146 _ALL OTHER CARTYPES 270] X000 63
64 4-147 TOTAL (lines 47-63)_ 640,643] X000 64
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755. RAILROAD OPERATING STATISTICS

Line |Cross ftem description Freight train | Pass. train |Line
No. [Check (a) {b) (c) No
4-15  PRIVATE LINE CARS-EMPTY (H) X000000 20000

65 4-150 _ BOX-PLAIN 40-FOOT X000 65
66 4-151 BOX-PLAIN 50-FOOT AND LONGER 4,188] X000 66
67 4-152  BOX-EQUIPPED 243] X000 67
68 4-153 GONDOLA-PLAIN 958] X000 68
69 4-154 GONDOLA-EQUIPPED 2501 20000 69
70 4-155 HOPPER-COVERED 111,117] 0000 70
71 4-156  HOPPER-O/T-GENERAL SERVICE 1,438] 20000 71

| 72 4-157 HOPPER-O/T-SPECIAL SERVICE 16,790[ 20000 72
73 4-158  REFRIGERATOR-MECHANICAL 17] X000 73
74 4-159  REFRIGERATOR-NON-MECHANICAL 450 20000 74
75 4-160 FLAT-TOFC/COFC 27,326] 0000 75
76 4-161_FLAT-MULTI-LEVEL 84,147| X000 76
77 4-162 FLAT-GENERAL SERVICE 70| X0000X 77
78 4-163 FLAT-ALL OTHER 14,538 X000 78
79 4-164 TANK UNDER 22,000 GALLONS 106,792] 0000 79
80 4-165 TANK - 22,000 GALLONS AND OVER 40,804] 20000 80
81 .. 4-166 ALL OTHERCARTYPES 267] 00000 81
82 4-167 _TOTAL (lines 65-81) 409,396{ 0000 a&
83 4-17 __ WORKEQUIPMENT CAR-MILES 17,547] X000 83
84 4-18 __ NO PAYMENT CAR-MILES (1) . 116,707] X000 84

4-19  TOTAL CAR-MILES BY TRAIN TYPE X00000X X000

85 4-190  UNIT TRAINS 344,120] 000X 85
86 4-191 _ WAY TRAINS 174,762] X000 86
87 4-182 THROUGH TRAINS 2,575,427| X000 87
88 4-183 TOTAL (lines 85-87) 3,094,309| X000 88
89 4-20  CABOOSE MILES 13,051 Y0000 89

* Total number of loaded miles 120,404 and empty miles 0 by roadrailer reported above on
lines 29 and 45 respectively, rather than line 84.
Note: Tota! car miles should include no payment and work equipment car miles lines 83 & 84.
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VERIFICATION

The forcgoing report shall be verified by the oath of the officer having control of the accounting of the respondent.  This
report shall also be verified by the oath of the president or other chief officer of the respondent, unless the respondent states
that such officer has no control over the respondent's accounting and reporting

OATH
(To be made by the ofticer having control of the accounting of the respondent)

Commonwealth of Virginia
City of Norfolk

John P. Rathbone makes oath and says that he i1s Vice President and Controller of Norfolk Southern Combined Railroad
Subsidiaries (see page 4 of ICC Annual Report R-1), that it is his duty to have supervision over the books of accounts of the
respondent and to control the manner in which such books are kept, that he knows that such books have been kept in good faith
during the period covered by this report, that he knows that the entries contamed in this report relating to accounting matters
have been prepared in accordance with the provisions of the Uniform System of Accounts for Railroads and other accounting
and reporting directives of this Commussion; that he believes that all other statements of fact contained in this report are true,
and that this report 1s a correct and complete statement, accurately taken from the books and records, of the business and
affairs of the above-named respondent during the period of ume from and including January 1, 1995, to and including

December 31, 1995.
(Sig:i’ ature of affiant)
Subscribed and sworn (0 before me a Notary Public in und for the State and City above named, this day of March, 1996,

My commission expires December 31, 1998

of
-~

Use an T .
- " 7( 0 M
impression seal . - W :

(Slgnzl\qz of offker authoried 1o administer oaths)

SUPPLEMENTAL OATH
(By the president or other chief officer of the respondent)
Commonwealth of Virginia
City of Norfolk

David R. Goode makes oath that says that he 1s President and Chief Executive Officer of Norfolk Southern Combined Railroad
Subsidiaries (scc page 4 of ICC Annual Report R-1); that he has carefully examined the foregoing report; that he believes that all
statements of fact contained 1n the said report are true, and that the said report is a correct and complete statement of the
business and affairs of the above-named respondent and the operations of its property during the period of time from and

including January 1, 1995, to and including December 31, 1995,

O P Ime 2

(Signature of affiant)

Subscribed and sworn to before me a Notary Public in and for the State and City above named, this day of March, 1996
My commission expires December 31, 1998.

Use an o
Ko
impression seal -

(Signzlh{e of offic

L2
authorized to administer oaths)
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755. RAILROAD OPERATING STATISTICS
Line |Cross Item description Freight train | Pass. train |Line
No. |Check {a) (b) (c) No.
6. GROSS TON MILES (Thousands) (K} 2000000 X000
98 6-01 .ROAD LOCOMOTIVES 20,355,741 08
6-02 FREIGHT TRAINS, CRS., CNTS. & CABOOSE _ 2000000 20000
99 6-020 UNIT TRAINS 29,610,389] 000X 99
100 6-021  WAY TRAINS 13,340,245] X000 100
101 6-022 THROUGH TRAINS 192,023,865] X000X | 101
102 6-03 PASSENGER-TRAINS, CRS. & CNTS. 102]
103 6-04 NON-REVENUE 1,077,918] 000X 103
104 6-05 _ TOTAL (lines 98-103) 256,408,158 104
7. TONS OF FREIGHT (Thousands) 2000000 0000
105 7-01 REVENUE _280,582] X000 105
106 7-02 NON-REVENUE 1,431] 20000 106
107 7-03 _TOTAL (lines 105, 106) 282,013] 000 | 107
8. TON-MILES OF FRIEGHT (Thousands) (L) 2000000 20000
108 8-01 REVENUE-ROAD SERVICE 127,123,246] X000 108
109 8-02 REVENUE-LAKE TRANSFER SERVICE 0000 109
110 8-03  TOTAL (lines 108, 109) 127,123,246] X000 110
111 8-04 NON-REVENUE-ROAD SERVICE 484,162] X000 111
[ 112 8-05 NON-REVENUE-LAKE TRANSFER SERV. 000X 112
113 8-06 TOTAL (lines 111, 112) 484,162] X000 113
114 8-07  TOTAL-REV AND NON-REV {(lines 110, 113) 127,607,408] X000 114
9. TRAIN HOURS (M) Y0O00000XK Y0000CK
115 9-01 ROAD SERVICE 2.601,643] 0000 115
116 9-02 ' TRAIN SWITCHING  °. 589,604 X000 116
117 10. TOTAL YARD SWITCHING HOURS (N) 1,601,192] X0000X 117
11. TRAIN-MILES WORK TRAINS (0) Y200000 Y0000
118 11-01 LOCOMOTIVES 720,007] X0000X 118
119 11-02 MOTORCARS 0000 119
12. NUMBER OF LOADED FREIGHT CARS (P) 2000000 200000
| 120 12-01 _ UNIT TRAINS 751,881] X000 120
[ 121 12-02  WAY TRAINS 3,294,198| X000X 121
122 12-03  THROUGH TRAINS 6,356,223] X0000X 122]
123 13. TOFC/COFC-NO. OF REV. TRLS. & CONT. LOADED & UNLOADED (Q) 1,729,936 20000 123
124 14. MULTI-LEVEL CARS-NO. OF MTR. VEH. LOADED AND UNLOADED (Q) 1,136,512] X000 124
125 15, TOFC/COFC-NO. OF REV TRLS. PICKED UP AND DELIVERED (R) 103,023 X000 125
16, REVENUE TONS-MARINE TERMINAL (S) 2000000 20000
126 16-01  MARINE TERMINALS - COAL 32,991,000] 0000X 126
127 16-02 MARINE TERMINALS - ORE 20000 127
128 16-03 MARINE TERMINALS - OTHER 20000K 128
129 16-04 TOTAL (lines 126-128) 32,991,000] 00000 129
17. NUMBER OF FOREIGN PER DIEM CARS ON LINE (T) 000000 X000
130 17-01 _SERVICEABLE 20,167] X000 130
131 17-02 UNSERVICEABLE 250 X000 131
132 17-03 _ SURPLUS X000X_ | 132
133 17-04 TOTAL (lines 130-132) _20,4171 X000 133
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755. RAILROAD OPERATING STATISTICS
Line |Cross Item description Freight train | Pass. train |Line
No. |Check (a) (b) (c) No.
6. GROSS TON MILES (Thousands) (K) X0000KX X0000X
98 6-01 ROAD LOCOMOTIVES 20,355,741 98
6-02 FREIGHT TRAINS, CRS., CNTS. & CABOOSE 000000 X000
99 6-020 _ UNIT TRAINS 29,610,389] X000 99
100 6-021  WAY TRAINS 13,340,245] X000 100
101 6-022 THROUGH TRAINS 192,023,865] X000 101
102 6-03 PASSENGER-TRAINS, CRS. & CNTS. 102
103 6-04  NON-REVENUE 1,077,918] 20000 103
104 6-05 TOTAL (lines 98-103) 256,408,158 104
7. TONS OF FREIGHT (Thousands) X000 X000
105 7-01 REVENUE 280,582] X000(XX 105
106 7-02 NON-REVENUE 1,431] 000X 106
107 7-03  TOTAL (lines 105, 106) 282,013] X000 107
8. TON-MILES OF FRIEGHT (Thousands) (L) X000000K X000
108 8-01 REVENUE-ROAD SERVICE 127,123,246] X000XX 108
109 8-02 REVENUE-LAKE TRANSFER SERVICE XR00XX 109
110 8-03  TOTAL (lines 108, 109) 127,123,246 X000 110
111 8-04 NON-REVENUE-ROAD SERVICE 484,162 X000X 111
112 8-05 NON-REVENUE-LAKE TRANSFER SERV. X000 112
113 8-06  TOTAL (lines 111, 112) 484,162 X0000X 113
114 8-07  TOTAL-REV AND NON-REV (lines 110, 113) 127,607,408| X00XXX 114
9. TRAIN HOURS (M) X000 X000
115 9-01 ROAD SERVICE 2,601,643] X00X 115
116 9-02 TRAIN SWITCHING 589,604| X000 116
117 10. TOTAL YARD SWITCHING HOURS (N) 1,601,192] X00XXX 117
11. TRAIN-MILES WORK TRAINS (O) X000000X 20000
118 11-01 _ LOCOMOTIVES 730,007] X000 118
119 11-02 _MOTORCARS 20000 119
12. NUMBER OF LOADED FREIGHT CARS (P) X000 20000
120 12-01  UNIT TRAINS 751,881] X000 120
121 12-02 WAY TRAINS 3,294,198| X0000X 121
122 12-03  THROUGH TRAINS 6,356,223| X000 122
123 13. TOFC/COFC-NO. OF REV. TRLS. & CONT. LOADED & UNLOADED (Q) 1,729,936] X000 123
124 14. MULTI-LEVEL CARS-NO. OF MTR. VEH. LOADED AND UNLOADED (Q) 1,136,612 X000CKX 124
125 15. TOFC/COFC-NO. OF REV TRLS. PICKED UP AND DELIVERED (R) 103,023  X00X 125
16. REVENUE TONS-MARINE TERMINAL (S) X000 X000
126 16-01  MARINE TERMINALS - COAL 32,242,000] 000X 126
127 16-02  MARINE TERMINALS - ORE X000 127
128 16-03 _ MARINE TERMINALS - OTHER X000 128
129 16-04 TOTAL (lines 126-128) 32,242,000] X000 129
17. NUMBER OF FOREIGN PER DIEM CARS ON LINE (T) X000 X000
130 17-01  SERVICEABLE 20,167] X000 130
131 17-02 _UNSERVICEABLE 250]  X000X 131
132 17-03 _ SURPLUS X000 132
133 17-04 TOTAL (lines 130-132) 20,417] X000 133
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250—CONSOLIDATED INFORMATION
FOR REVENUE ADEQUACY DETERMINATION
(Dollars in Thousands)
Line Beginning End of
No Item of year Year
(a) (b) (©)
Adjusted Net Railway Operating Income for Reporting Entity
1 Combined/Consolidated Net Railway Operating Income for
Reporting Entity 715,471
2 Add: Interest Income from Working Capital Allowance-
Cash Portion 14,704
3 Income Taxes Associated with Non-Rail Income and N/A
Deductions 24,569
4 Gain or (loss) from transfer/reclassification to non-
rail status (net of income taxes) 4,409
5 Adjusted Net Railway Operatung Income (Lines 1, 2, 3 & 4) 759,153
Adjusted Investment in Railroad Property for Reporting Entity
6 Combined Investment in Railroad Property Used in
Transportation Service 8,347,025 8,589,425
7 Less: Interest During Construction 3,251 3,197
8 Other Elements of Investment (f debit balance) — —
9 Add: Net Rail Assets of Rail-Related Affilhates — —_
10 Working Capital Allowance 239,399 268,265
11 Net Investment Base Before Adjustment for Deferred Taxes
(Lines 6 through 10) 8,583,173 8,854,493
12 Less: Accumulated Deferred Income Tax Credits 2,400,487 2,524,852
13 Net Investment Base (Line 11 — 12) 6,182,686 6,329,641

In the space provided, please list all railroads and rail-related affiliated companies which are being reported in
this consolidation. along with the nature of the business for each company

Name of Affiliate

Nature of Business

Sce Page 4 (Schedule C), "Principles of Combined

Reporung."
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