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NOTICE

(On January 1,

1996, the Interstate Commerce Commission was dissolved and

concurrently replaced by the Surface Transportation Board.)

1. This Form for asaual report should be filled out is triplicats and two copics
returasd to the Intersiate Commerce Commusion, Office of Economies,
Washington. D.C. 20423, by March 3/ of the year followsng that for wiuch the report
1 made. One copy should be retaned 1o respondent’s files. Auention is specully
directied 10 the foliowang provasions of Part 1 of the Intarmate Commerce Act

(49) US.C. 11148, Roperts by carviers, lossors, and associations

() The Intermate Commerce Comaussion may require—

(1) carriers, brokers. Jassors. and associstions. or classes of them as the Commis-
208 may prascribe, 10 file asaual, panodic, and special reports with ibe Commussion
containing answers 10 Quesuons asked by il aad

(2) & parsos furnishiag cars or protecuve services against hest or cold o a rail
Or express carmer providiag Taasporauon subject W thus subutle, 10 file reports with
the Commussion conlABIag a0SWars 10 QUESDOAs sbout those Care OF SEYVICES.

()X1) Az aanual report shall conlais an acoouat, in as much detail as the Com-
Eumion mey require. of ihe affamrs of the carner, broker, lessor, or assocustos for
the 12-moath perod eading on the 3ia day of Docsmber of each yenr. However,
when an sasual report 8 made by & mowr camer, a broker, or & lowsor or as
a0cuon maintained by or waterened in ose of them, the person making the repont
may clect w make 1 for the 13-moath penod accounung year ending at the close
of one of the last 7 days of each caleadar year if the books of the person making
the repon are kept by that parson on the bass of that accouanng year.

(2) As ansusl report shall be filed with the Commission by the ead of the Ind
moath after the end of the year for whach the repon 1s made unless the Communon
extends the filng dats or changes the penod covered by the report. The anaual repont
aad. 1if the Commuanion requires, any other roport made uader thus section, shall be
made usder oath.

(c) The Commumsion shal] sereamline asd simplify, to the maximum extent prac-
besble, the reporung requirements apphicable usder thus subchaper 0 motor com-
mot camen of property with respect o Brasponanan provided uader certificates
0 which the provisions of secun. 10922(b)(4)(E) of this title apply and o motor
costrect carnen of proparty with (espect (0 TASPONAUCS Protidos undar permits
© which the provinons of sezxion 10923(b)(S) of thus utlc apply. Pub. L. 95473,
Ocz. 17, 1978, 92 Swt 1427; Pud. L. 96-296. § S(). July 1, 1980. 84 Sut 796.

(49) US.C. 11941. (g) A pareos requred to maks & report to the Commussios,
abMSwer & question, or oake, prepare, or presarve & record uader thus subtitle cos-
CENRISg TaspOTALOD Subject W the jurisdicuos of the Commuamos uader subchapier
I of chapur 105 of wus utic, or a3 officer, ageat, or employes of that parsos that
(1) does 8ot maks the repor, (2) does ot specifically, completaly, and wuthfully
aaFwer the Quasuos. (3) does pot make, prepare, or preserve the record is the form
and masaer prescribed by the Communion, or (4) doss a0t comply with section
10921 of thus ute. » Lable 10 the Unitad Siates Goverasmen! for s civil penalty of
80t enore (e 3500 for each violauos asd for 8ot more the $250 for each additioasl
4ay B¢ VI0lauos coaUSUES. Afier the dats of ssacumest of this sesisscs, 80 peaslum
shall be umposed uader thu subsecuos for & viclsuon relauag to the Trassporaucs
of housenoid goods Asy such peaalues that were impossd pnor 1o such date of
eaanmes! shall be coliected only 10 accordasce with the provisioas of subsscuos
) of Yus secuos

The trm “carnez” mesas a Common cammier subjecs 10 this part, and includes &
recaver or rumee of such camer. and the worm “lessor® meass & PErscn OWRISg 8
rubosd. s waur Lac or & prpe Lse, icased 10 aad operated by & comwmos caTier
Subyect 10 s part, sad wmcludes & recmver or trumes of such ieasor.®®*

The respoadent s furth.y required to scad to the Office of Economics immedisely
UpOD preparsuon. two copes of s latent ansval repert 1o sockbholders. Ses scheduls
B.page 2

2 The wsucuoas in tus Form should be carefully obscrved. and each guasnen
should be answered fully and accuraly, wheher it has been answared 12 & previous
assual repon or sol Except 1o cases where they are specifically suthonzad. cas-
celiaucts. arviary check maris. and the hike ahould aot be used ether as parual
©Of &) sure snswers 0 Wqunes. If any 1quIy. based o2 & precediag 1aquiry is the
prescot fepon form 8. because of the answer readered 10 such preceding inquary,

wapplicable to the parsos or corporaiod 1o whose behalf the report is made, rach
aotanos as *Nol applicable, soe page . schedule (or Line) aumber
* shouid be used 1n answer thereto, giving precuse referance o the
pornon of the repori showing the facts which make the mquiry mapplicable.
Where the word "none” truly and compleiely sates that fact, it should be given
as the answer 10 any parucular iaquiry or asy particular poroos of an waguiry.
Whare daies are called for, the moath aad day should be sated as well aa the
your. Customary abbreviauons may be used in maung dases.

3 Every asnual report should. » all parnculars. be complete w uself, and
references to the resurns of former years should act be made to take the place
of required entnes except a8 herews otherwise specifically direcied or authonzed.

4. If it be scosmsary or dexrsbie to 10aent additional matsments, typewrine or
other, in a report, they should be legibly made 0o durabie paper asd, wharwvar
practicable, 05 sheets 20t larger than a pags of the Form. /nserted shoes should
be sscurely anached, prefevable at the mner margm: snackmenss by pms or clips
u magdicmms

S. All earries should be made in s permaneat black iak Those of a coswrary
charscter ahould be 1ndacatod in pareathems.

6. Mosey nots, except sverages, throughout the aasual teport form should be
shown in thousands of doliars sdjusted 10 accord with footiags. Totals for amaousss
reported 10 subsidiary accounts iacluded in supponiag schedules must be in
agroement with related pnimary accousts. For purposss of rouadiag, amouas of
$500 but less than $1000 should be rased to the acarest thousasd dollars, aad
amounts of less than $300 should be lowared.

7. Railrosd corporstioas, maialy disunguished es opersting compasies aad
lamsor compesss, are for the purpose of report to the latawmate Commerce
Commuasion divided 1010 classes. AB operanng company is one whse officers
direct the busioess of transporuatioa aasd whose books costais opanuag as well
as fidancial accounss. » lessor compeny, the proparty of which bewng loased 10
and operated by asother compasy. 18 08¢ that mainiains & ssparass logal exmseace
and kesps (inancial but ot operating Accousta.

Opersuag companies are broadly clamified. with respect © thewr operstiag
revenues. accordiag 1o the followiag geaaral defianoas:

Class | companiss sre those haviag operating reveaues of $250,000.000 or
more. For thes class, Aasual Report Form R-1 is provided.

Class 11 compasies are those haviag ansual epersting revenuss loss thas
$250,000,00 but 13 excams of $20.000.000.

Class [Tl compansss are thass haviag ansual operatiag reveauss of $20.000.000
or lams.

All gwitciusg snd tormusal companes will be demgastad class I rilroads.

8. Excapt where the costaxt clearly wdicaies soms other meaniag. the (oliow-
iag wrms whas used 1 this Form bave the meamags mated below:

Commamos means the insersinse Commerce Commssion. Respoadent manss
the person er corporanon w whose behalf the report s made. Yoor messs the
year andad Decamber 11 for wiuch the report 1 made. The Class of the Yaar
menns the close of busmess en December 1| of she year for which the report is
made; or. in cees the repon is made for a shorer period thas ose year, it meass
the closs of the perod covered by the report. The Boguasiag of the Year means
the begwning of busmess on Janusry | of the yoar for wiuch the report u made.
or, in case the repont = made for a shortar panod than ose yoar, it mosas She
begmamg of the penod covered by the report. The Proceding Year meass the yesr
anded Decamber 31 of the year precedmg the yesr for wiuch the report i made.
The Uniform Symem of Accounts for Rairosd Companses messs she syssem of
accounts m Part 1201 or Tide €9, Code of Federal Regulanons, as amandsd.

For Index, Sec back of book
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ANNUAL REPORT

NORFOLK SOUTHERN COMBINED RAILROAD SUBSIDIARIES

TO THE

SURFACE TRANSPORTATION BOARD

YEAR ENDED DECEMBER 31, 1996

Name, official title, telephone number, and office address of officer in charge of correspondence
with the Board regarding this report-

{Name) J. P. Rathbone (Title) Vice President and Controller
(Telephone number) (757) 629-2770

(Area Code)
(Office address) Three Commercial Place, Norfolk, VA 23510-2191

(Street and number, city, State, and ZIP code)

Railroad Annual Report R-1
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Road Initials. NS Rail Year 1996

A. SCHEDULES OMITTED BY RESPONDENT

1 The Respondent. at its option, may ot pages from this report provided there i1s nothing to report or the schdules are not applicable
2 Show below the pages excluded and indicate the schedule number and title in the space provided below

3 It no schedules were omitted indicate "NONE *

Page |Schedule No

Title

NONE

Raifroad Annual Report R-1




2 Road Initials: NS Rail Year 1996

B. IDENTITY OF RESPONDENT

Answers to the questions asked should be made in full, without reference to data returned on the corresponding page of previous
reports In case any changes of the nature referred to under inquiry 4 on this page have taken place dunng the year covered by this report,
they should be explained in tull detail

1 Gve in full the exact name of the respondent Use the words "The" and "“Company" only when they are parts of the corporate name
Be careful to distinguish between railroad and railway The corporate name should be given uniformly throughout the report, notably on the
cover, on the title page, and in the *Venfication * [f the report is made by recewvers, trustees, a committee of bondholders, or indviduals
otherwise in possession of the property, state names and facts with precision If the report is for a consolidated group, pursuant to
Special Permission from the commussion, Accounting and Valuation Board. indicate such fact on Iine 1 below and List the consolidated
group on page 4

2 If incorporated under a special charter, give date of passage of the act. if a reorgantzation has been effected, gve date of
reorganization If a receivership or other trust, give also date when such recewvership or other possession began If a partnership,
gve date of formation and also names n full of present partners

3 State the occasion for the reorgamization, whether by reason of foreclosure of mortgage or otherwise, according to the fact. Give
date of organization of ongtnal corporation and refer to laws under which organized.

1 Exact name of common carner making this report Norfolk Southern Combined Railroad Subsidianes® (NS Rail) is comprised
pnncipally of Norfolk Southem Railway Consolidated and its major subsidiary, Norfolk and Western Railway Consolidated.

2 Date of incorporation Norfolk Southern Railway Company was incorporated June 18; 1894, under the name Southern Railway
Company, Norfolk and Westem Railway Company - January 15, 1896.

3 Under laws of what Govemment, State, or Terntory organized? If more than one, name all 1If in bankruptcy, give
court of junsdiction and dates of beginning of recevership or trusteeship and of appointment of receivers or trustees
Norfolk Southem Railway Company-Organized under and by wirture of an act of Assembly of the State of Virginia,
approved February 20, 1894. Norfolk and Westem Railway Company-Organized September 24, 1896, under act of
General Assembly of Virginia, approved January 15, 1896

4 If the respondent was reorganized dunng ythe year. involved in a consclidation or merger, or conducted its business under a
different name. give full particulars  On June 1, 1982, Southem Railway Company (SR) and Norfolk and Western Railway
Company (NW) became subsidianes of Norfolk Southern Corporation (NS), a transportation holding company incorporated
n Virgizla. Effective December 31, 1990, NS transferred all the common stock of NW to SR, and SR's name was changed
to Norfolk Southem Railway Company.

* See note on page 4 - "Principles of Combined Reporting.”

STOCKHOLDERS REPORTS

5 The respondent ts required to send to the Bureau of Accounts, immediately upon preparation, two copies of its latest annual report
to stockhoiders
Check appropnate box
Two Copies are attached to this report

DTwo coptes will be submitted

B]No annual report to stockholders 1s prepared. Not applicable to "Norfolk Southern Combined Railroad Subsidianes.”
Enclosed with this Report Form R-1 are copies of SEC Annual Reports on Form 10-K for year ended December 31, 1996,
for the following companies Norfolk Southern Corporation and Norfolk Southemn Railway Company.

Railroad Annual Report R-1
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Road Initials: NS Rail Year 1996
C. VOTING POWERS AND ELECTIONS
1 State the par value of each share of stock Common, $ No Par per share, first preferred, $ 50 stated value per share, second preterred
S per share, debenture stock. $ per share
2 State whether or not each share of stock has the nght to one vote, if not, give full particulars in a footnote Yes .
3 Are voting nghts proportional to holdings? Yes It not. state in a foolnote the relation between holdings and corresponding voting nghts
4 Are voling nghts attached to any secunties other than stock? No It so, name in a footnote each secunty, other than stock

o which voling nghts are attached (as of the close of the year), and state in detail the relation between holdings and corresponding
voting nghts, stating whether voting nghts are actual or contingent, and if contingent, showing the contingency
§ Has any class or 1ssue of secunties any special privileges in the election ot directors. trustees. or managers, or in the determination
of corporate action by any method? No If so, descnbe fully in a footnote each such class or issue and give a
Succinct statement showing clearly the character and extent of such pnvileges
6 Give the date of the latest closing of the stock book prior to the actual filing of this report, and state the purpose of such closing

Stock Books Do Not Close
7 State the total voting power of all secunty holders of the respondent at the date of such closing, if within one year of the date of
such closing, if within one year of the date of such filing, If not, state as of the close of the year NSR 16,668,997" and TCS Leasing, Inc. 500
votes as of December 31, 1996.
(date)
8 State the total number of stockholders of record, as of the date shown in answer to inquiry No. 7 One stockholder

9 Give the names of the thirty secunty holders of the respondent who, at the date of the latest closing of the stock book or compilation
of list of stockholders of the respondent (if within 1 year prior to the actual filing of this report), had the highest voting powers in the respondent, showing
for each his address, the number of votes which he would have had a nght to cast on that date had a meeting then been in order, and the classification
of the number of votes to which he was entitled, which respect to secunties held by him, such secunties being classified as common stock, second
preterred stock, first preferred stock, and other secunties, stating in a footnote the names of such other securities (if any) If any such holder held in
trust, give (in a footnote) the particulars of the trust In the case of voting trust ag: it, give as supplemental imformation the names and addresses
of the thirty larges holders of the voting trust certificates and the amount of therr individual holdings If the stock book was not closed or the list

of stockholders compiled within such year; show such thirty security holders as of the close of the year.

Line Number of votes NUMBER OF VOTES, CLASSIFIED WITH Line
No Name of Address of to which RESPECT TO SECURITIES ON No
Security Holder Secunty secunty holder WHICH BASED
Holder was entitled Stock
PREFERRED
Common Second First
1|Norfolk Southern Railway: 1
2| Nortolk Southem Corporation Norfolk, VA 16,668,997 16.668,997 * 2
3 3
4|TCS Leasing, Inc. 4
5] Norfolk Southem Corporation Norlolk, VA 500 500 5
6 6
il 7
8| 8
9 9
10| 10
11 11
12 12
13 13
14 14|
15 * At December 31. 1996, 1,197.027 shares of $2 60 cumulative preferred stock, Senes A were issued. of these, 15]
16] 1,096,907 shares were held other than by subsidianes and are entitled to one vote per share 16]
17 17|
18] 18
19| 19
20| 20|
21 21
22 22|
23| 23|
24| 24)
25| 25|
26 26
27| 27|
28 28|
29 29|
30 30|

Railroad Annual Report R-1



Road Initials: NS Rail Year 1996

C. VOTING POWERS AND ELECTIONS - Continued

10 State the total number of votes cast at the latest general meeting for the election of directors of the respondent NSR-16,668,997 &
TCS Leasing, Inc. 500.

11 Guve the date of suchmeeting NSR - May 28, 1996, and TCS Leasing, Inc. - October 15, 1996

12 Giwve the place of such meetng Norfolk, Virginia for both NSR and TCS Leasing, Inc.

NOTES AND REMARKS

Principles of Combined Reporting

Norfolk Southern Combined Railroad Subsidianes (NS Rail) inciudes the affiliated railroads under the COMMON CONTROL of
Norfolk Southern Corporation (NS). The major subsidiary is Norfolk Southern Railway Company and consolidated

subsidiaries (NSR). NSR's major subsidiary is Norfolk and Westemn Railway Company and consolidated subsidiaries (see page 2,
"Identity of Respondent"). See listing of companies included in combined rail reporting below. Nonrailroad subsidiaries whose
assets and operations are not deemed to be an integral part of rail operations are included in this combined report in the

following classifications

Balance Sheet - Fixed Capital Assets - “Property Used in Other Than Carrier Operations”
Results of Operations - "Other Income" and "Miscellaneous Deductions From Income"

All significant intercompany balances and transactions have been eliminated 1n combination.

This form of Combined reporting was approved by the ICC Accounting and Valuation Board on March 23, 1987, as

indicated in Chairman William F Moss, liI's letter.

The following companies are included in the combined rail reporting to the Interstate Commerce Commission:

Class |

Norfolk and Westem Railway Company
Norfolk Southern Railway Company

Class Il

Alabama Great Southern Railroad Company, The

Central of Georgia Railroad Company

Cincinnati, New Orleans and Texas Pacific Ralway Company, The
Georgia Southem and Flonda Rarlway Company

Class lll

Atlantic and East Carolina Railway Company

Camp Lejeune Railroad Company

Chesapeake Westem Railway

Interstate Railroad Company

Norfolk and Portsmouth Belt Line Railroad Company
State University Railroad Company

Tennessee, Alabama & Georgia Raillway Company
Tennessee Rallway Company

Lessors and Other

Airforce Pipeline, Inc.

Citico Realty Company

High Point, Randleman, Asheboro and
Southern Railroad Company

Memphis and Charleston Railway Company

Mobile and Birmingham Railroad Company

North Carolina Midland Railroad Company, The

NS Crown Services, Inc.

Rail Investment Company

Shenandoah-Virginia Corporation

South Westemn Rail Road Company, The

Southem Rail Terminals, Inc.

Southem Rail Terminals of North Carolina, Inc.

Southem Region Coal Transport, Inc.

Southem Region Matenals Supply, Inc.

Southem Region Motor Transport, inc.

TCS Leasing, Inc.

Virginia and Southwestern Railway Company

Yadkin Railroad Company

Railroad Annual Report R-1



Road Initials: NS Rail Year 1996 5
200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - ASSETS
(Dollars in Thousands)
Line | Cross Account Title Balance at close Balance at begin- |Line
No. | Check of year ning of year No.
(a) (b) (c)
Current Assets
1 701 Cash and Cash Equivalents 172,051 49,352 1
2 702 Temporary Cash Investments 143,377 180,709 2
3 703 Special Deposits 3
Accounts Receivable
4 704 - Loan and Notes 1,531 2,095 4
5 705 - Interline and Other Balances 30,390 20,903 5
6 706 - Customers 289,878 284,110 6
7 707 - Other 25,823 30,141 7
8 709, 708 - Accrued Accounts Receivables 215,294 207,242 8
9 708.5 - Receivables from Affiliated Companies 9
10 709.5 - Less: Allowance for Uncollectible Accounts (3,579) (2,811)] 10
11 710, 711, 714 |Working Funds Prepayments Deferred income Tax Debits 156,511 153,192 11
12 712 Matenals and Supplies 61,204 59,825 12
13 713 Other Current Assets 44,358 37,862 13
14 TOTAL CURRENT ASSETS 1,136,838 1,022,620 14
Other Assets
15 715, 716, 717 |Special Funds 9,543 9,654 15
16 721, 7215 Investments and Advances Affiliated Companies 700,259 774,737 16
(Schedule 310 and 310A)
17 722, 723 Other Investments and Advances 214,656 178,123 17
18 724 Allowances for Net Unrealized Loss on Noncurrent 18
Marketable Equity Secunties-Cr.
19 737, 738 Property Used in Other than Carner Operation 67,869 73.529 19
(less Depreciation) $11,442 and $10,700 respectively
20 739, 741 Other Assets 11,445 2,918 20
21 743 Other Deferred Debits 11,348 11,059 21
22 744 Accumuiated Deferred Income Tax Debits 22
23 TOTAL OTHER ASSETS 1,015,120 1,050,020 23
Road and Equipment
24 731, 732 Road (Schedule 330, L-30 Col. h & b) 8,274,480 8,077,066 24
25 731, 732 Equipment (Schedule 330, L-39 Col. h & b) 4,666,412 4,596,564 25
26 731, 732 Unallocated Items 214,181 148,116 26
27 733, 735 Accumulated Depreciation and Amortization (4,159,473) (4,094,664)| 27
(Schedules 335, 342, 351)
28 Net Road and Equipment 8,995,600 8,727,082 28
29 * TOTAL ASSETS 11,147,558 10,799,722 29

NOTES AND REMARKS

Railroad Annual Report R-1




6 Road Initials: NS Rail Year 1996

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - LIABILITIES AND SHAREHOLDERS' EQUITY
(Dollars in Thousands)

Railroad Annual Report R-1

Line | Cross Account Title Balance at close Balance at begin- |Line
No. | Check of year ning of year No
(a) (b) (c) l
Current Liabilities
30 751 Loans and Notes Payable 27,200 27,200 | 30
31 752 Accounts Payable; interline and Other Balances 1,853 2,517 | 31
32 753 Audited Accounts and Wages 34,653 33,304 | 32
33 754 Other Accounts Payable 101 3,558 | 33
34 755, 756 Interest and Dividends Payable 14,779 24,088 | 34
35 757 Payables to Affillated Compames 216,610 102,491 | 35
36 759 Accrued Accounts Payable 513,210 527,926 | 36
37 760, 761, 761.5, 763 Taxes Accrued 153,629 175,126 | 37
38 763 Other Current Liabilities 94,364 100,407 | 38
39 764 Equipment Obligations and Other Long-Term Debt 56,001 81,392 | 39
. due Within One Year l
40 TOTAL CURRENT LIABILITIES 1,112,400 1,078,009 | 40
Non-Current Liabilities
41 765, 767 Funded Debt Unmatured 7,851 7,900 | 41 '
42 766 Equipment Obligations 357,713 399,587 | 42
43 766.5 Capitalized Lease Obligations 182,895 94,295 | 43
44 768 Debt in Default 44
45 769 Accounts Payable; Affillated Companies 22,115 22,115 45 I
46 770.1, 770.2 Unamortized Debt Premium ' (3,247) (3,721)] 46
47 781 Interest in Default 47
48 783 Deferred Revenues-Transfers from Government Authorties 48
49 786 Accumulated Deferred Income Tax Credits 2,612,504 2,524,852 | 49
50 771, 772, 774, 775, {Other Long-Term Liabilities and Deferred Credits 1,194,328 1,142,356 | 50
782, 784
51 TOTAL NONCURRENT LIABILITIES 4,374,159 4,187.384 51
Shareholders’ Equity I
52 791, 792 Total Capital Stock: (Schedule 230, L-53 & 54) 52
53 Common Stock 166,690 |- 166,690 | 53
54 Preferred Stock 54
55 Discount on Capital Stock 65 l
56 794, 795 Additional Capital (Schedule 230) 524,272 524,272 | 56
Retained Eamings-
57 797 Appropnated 17,236 | 57
58 798 Unappropnated (Schedule 220) 4,572,269 4,488,885 | 58 I
59 798.1 Net Unrealized Gain (Loss) on Marketable Secunties 397,768 337,246 | 59
Net of Tax
60 798.5 Less Treasury Stock 60
61 Net Stockholders' Equity 5,660,999 5,534.329 | 61
62 * TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 11,147,558 10,799.722 | 62
NOTES AND REMARKS I



~

Road Imtials NS Rl Year 1996

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION—EXPLANATORY NOTES

The notes histed below are provided 10 disclose supplementary information on matters which have an important elfect on the
financial condition of the carner. The carrter shall give the partculirs called for herein and where there 15 nothing 10 report, nsert
the word "none*, and n addtion thereto shall enter in separate notes with suitable particulars  other matters involving matenal
amounts of the character commonly disclosed in financial statements under generally accepted accounting and reporting principles,
except as shown in other schedules. This includes statements explaning (1) service interruption insurance policies and indicating the
amount of indemnity to which respondent will be entitled for work stoppage losses and the maximum amount of additional premmum
respondent may be obligated to pay in the event such losses are sustained by other ralroads, (2) particulars concerning  obligations
for stock purchase options granted to officers and employees; and (3) what entries have been made for net mcome or retained
income restricted under provisions of mortgages and other arrangements.

1 Amount (estimated, 1If necessary) of net income or retained income which has to be provided for capital expenditures, and
for sinking and other funds pursuant to provisions of reorganization plans, mortgages, deeds of trust, or other contracts
NONE $

2 Estimated amount of future earmings which can be realized before paying Federal income taxes because of unused and
available net operating loss carryover on January 1 of the year following that for which the report 18 made
NONE $

3 (a) Expluain the procedure in accounting for pension funds and recording 1n the accounts the current and past service
pension costs, indicating whether or not consistent with the prior year
SEE NOTE 3, PAGE 9 3

(h) State amount, if any, representing the excess of the actuarially computed value of vested benefits over the total of the
pension fund NONE FOR FUNDED _PLANS

(¢) Is any part of pension plan funded? Specify Yes _X_ No

(1) It funding is by insurance, give name of insuning company NOT_APPLICABLE
If funding 1s by trust agreement, list trustee(s) CORESTATES BANK., N A (CUSTODIAN)
Date of trust agreement or latest amendment AUGUST 1, 1988 (CUSTODIAL AGREEMENT)

It respondent 1s affiliated in any way with the trustee(s), explain affiliation

(d) List affilhated companes which are included 1n the pension plan funding agreement and describe basis for allocating
charges under the agreement SEE NOTE 3, PAGE 9

(e) (1) Is any part of the pension plan fund invested 1n stock or other securities of the respondent or any of us affiiates?
Specfy.  Yes _X  No
It yes, give number of the shares for each class ot stock or other secunty: SEE NOTE 3, PAGE 9

(1) Are votng nghts .ltt.u_hed o .my securities held by the pensl()n plan? Specify  Yes _X \10 If yes wh()
determines how stock 1s voted? R
Managers' nominee regarding the execuuon of general proxies

4 State whether a segregated political fund has been established as provided by the Federal Elecuon Campaign Act of 1971
(18 US.C.610) Yes _ X _ No ____

5 (a) The amount of employers contribution o employee stock ownership plans for the current year was $_8.0 million
(h) The amount of investment tax credit used to reduce current ncome tax expense resulting trom contributions to qualified
employee stock ownership plans for the current year was $___NONE

6 In reference to Docket No. 37465 spealfy the total amount of business entertainment expenditures charged to the nonoperating
expense account $__ NONE

Continued on following page.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION—EXPLANATORY NOTES

Give partuculars with respect to contingent assets and labilities at the close of the year, in accordance with Instruction 5-6
in the Untform System of Accounts for Railroad Companies, that are not reflected in the amounts of the respondent.

Disclose the nature and amount of contingency that 1s material.
Example of conungent labilities are items which may become obligations as a result of pending or threatened hugauon.
assessments or possible assessments of additional taxes and agreements or obligattons to repurchase securities or property.

Addttional pages may be added if more space 1s needed. (Explamn and/or reference to the following pages )

See Note 7 on page 10.

(a) Changes in Valuation Accounts

8  Marketable Equity Secunties.  See Note 8 on page 12.
Dr (Cr) Dr (Cr) to
Cost Market to Income Stockholders Equity
(Current Yr.) Current Portfolio N/A
asof / / Noncurrent Porttolio N/A $
(Previous Yr) Current Portfolio N/A N/A
asoft  /  / Noncurrent Porttolio N/A N/A

(hy At/ / , gross unrealized gains and losses pertaining to marketable equity securnities were as follows

Gains Losses
Current $ $
Noncurrent
() A net unrealized gain (loss)of $__ on the sale of marketable equity securities was included in net income
or (year) The cost of securities sold was based on the (method) cost of all the shares of each

security held at ume of sale.

Significant net realized and net unrealized gains and losses arising after date of the financial statements but prior to

the filing, apphcable to marketable equity secunities owned at balance sheet date shall be disclosed below-

NOTE / /  (date) Balance sheet date of reported vear unless specified as previous yeur.

Railroad Annual Report R-1
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES—Concluded
NOTES TO FINANCIAL STATEMENTS
3. Pension Plans

NS Rail's defined bencfit pension plans, which principally cover salanied employees, are part of NS retirement
plans. Pension benefits are based primarily on years of creditable service with NS and its participating
subsidiary companies and compensation rates near retirement. Contributions to the plans are made on the
basis of not less than the minimum funding standards set forth in the Employee Retirement Income Securnty Act
of 1974, as amended. Assets in the plans consist maimnly of common stocks. The following data relate pnincipally
to NS Rail's portion of the combined NS plans, since no separate NS Rail data are available.

Pension Cost (Benefit) Components

1996 1995
(In millions of dollars)
Service cost-benefits earned during the year $ 123 S 96
Interest cost on projected benefit obligation 67.1 65.1
Actual return on assets in plan (170 3) (257 0)
Net amortization and deferral _ 834 172.1
Net pension benefit (7.5) (10.2)
Cost of early retirement benefits — 234
Total $ (3.5 $ 132

Pension cost is determined based on an actuanal valuation that reflects appropriate assumptions as of the
beginning of each year. The funded status of the plans is determined using approprnate assumptions as of each
year end. A summary of the major assumptions follows:

1996 1995
Discount rate for determining funded status 7.75% 7.25%: )
Future salary increases 5.25% 6%
Return on assets in the plan 9% 9%

The funded status of the plans and the amounts reflecled in the accompanying balance sheets were as follows:

December 31

1996 : 1995
Funded Unfunded Funded Unfunded
Plans Plans Plans Plans

(In millions of dollars)
Actuarial present value of benefit obligations:

Vested benefits $ 7586 $ 588 $ 7882 $ 508
Non-vested benefits 1.2 — 0.1 —
Accumulated benefit obligation 7598 58.8 788.3 50.8
Effect of expected future salary increases 68.1 5.6 115.3 115
Projected benefit obligation 827.9 64.4 903.6 623
Fair value of assets in plans 1,157.7 — 1,060 6 —
Funded status 329.8 (64.4) 1570 (62.3)
Unrecogmized initial net asset (30.2) — (36.9) —
Unrecognized (gain) loss (343.3) 209 (179.2) 209
Unrecognized prior service cost 21 32 28 38

Net pension hability included
in the balance sheet $  (41.6) $ (40.3) $  (56.3) S (376)
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Concluded
NOTES TO FINANCIAL STATEMENTS

Pension Plans (continued)

Early Retirement Program in 1995

During 1995, NS completed a voluntary early reurement program for certain salaned employees The principal
benefit for those who participated in this program was enhanced pension benefits, which are reflected in the
accumulated benefit obligation. The charge for the 272 employees who accepted the offer is included in
“Compensation and benefits” expense and totaled $33.6 million (including $8.3 million related to
postreirement benefits other than pensions).

(e)(i) Par value of pension plan investments in securitics of the respondent or affiliates:

December 31,
1996 1995

(In thousands of dollars)

Norfolk & Western Railway 1st Consol. Mtge. Bonds, 4%, 10/1/96 $— $ 193
Trailer Train Company, 6-1/2% Note, 04/17/97 308 308
S 308 $ 501

Commitments and Contingencies

Proposed Acquisition_of Conrayl by NS

On October 23, 1996, NS announced its intention to commence an all-cash tender offer for all shares of Conrail
Inc. (Conrail), a Pennsylvania corporation On October 24, 1996, Atlantic.Acquisition Corporation, a
Pennsylvama corporation and a wholly owned subsidiary of NS, offered to purchase all outstanding shares of
Conrail’s common stock and Series A ESOP Convertible Junior Preferred Stock (collecuively, the Shares),
including, in each case, the associated Common Stock Purchase Rights, at a price of $100 per Share--
approximately $9.1 billion in the aggregate. Shares tendered in the offer or acquired in any subsequent merger
would be held in a voting trust pending regulatory approval by the STB. The offer followed the October 15
announcement that Conrail had entered 1nto a merger agreement with CSX Corporation (CSX), whereby
Conrail stockholders would receive $92.50 in cash per Share for up to 40 percent of their Shares and receive
CSX common stock for the balance of their Shares. On November 6, 1996, CSX and Conrail announced that
CSX had raised the cash portion of its offer to $110 per Share and left unchanged the ratio pursuant to which
certain Conrail stockholders would receive shares of CSX common stock. On November 8, 1996, NS announced
that 1t had increased its all-cash offer to $110 per Share--approximately $10 0 billion in the aggregate On
December 19, 1996, CSX and Conrail announced that CSX was adding preferred stock (convertible into CSX
common stock) to its offer--a feature said to be worth $16 per Share. On December 20, NS increased its all-cash
offer to $115 per Share--approximately $11 hillion in the aggregate--and on January 13, 1997, NS announced that
it would offer to purchase up to 8.2 million Shares (approximately 9.9%), the approximate maximum number of
Shares NS can buy without triggenng Conrail's current anti-takeover defenses, for $115 per Share, if Conrail
stockholders disapproved at a special meeting certain management recommendations designed to facilitate the
merger with CSX.

At that special meeting on January 17, 1997, Conrail stockholders did disapprove those recommendations.
Accordingly, on January 22, 1997, NS amended its pending all-cash tender offer by reducing the number of
Shares sought to 8.2 million; on February 11. 1997, 1t acquired 8.2 million Shares for a total of $943 mullion,
pursuant to that amended offer. These Shares have been placed in a Voting trust and under certain
circumstances mught have to be sold at a loss. Through that date, the Conrail board repeatedly affirmed its
commitment to a merger with CSX
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES-Concluded
NOTES TO FINANCIAL STATEMENTS
7. Commitments and Conungencies (continued)

On February 12, 1997, NS commenced a second tender offer for the remaining Shares. NS' second tender offer is
conditioned upon, among other things, the valid tender of at least Shares sufficient. with those already owned by
NS, to constitute at least a majority of the Shares on a fully diluted basis, Subchapter 25F of Pennsylvania’s
Business Corporation Law not being applicable to the offer, Conrail’s Rights Agreement (or poison pill) having
been redeemed or otherwise made napplicable to NS’ tender offer, the merger agreement between CSX and
Conrail having been terminated in accordance with its terms or otherwise, and other condiions. NS has
received a favorable opinion from the STB regarding the use of a voting trust and has obtained sufficient
financing commitments (see “NS Debt Commutments™).

Pursuant to an amendment to the merger agreement between CSX and Conrail announced on March 7, 1997,
CSX has offered to purchase all Shares for $115 per Share in cash and CSX is permitted to enter into
negotiations with other parties, including NS, concerning the acquisition of the securiues or assets, or
concessions relating to the assets or operations, of Conrail. NS and CSX are negotiaung a comprehensive
resolution of the 1ssues confronting the eastern railroads based on-the proposal submitted by NS to both CSX
and Conrail on February 24, 1997 Such a resolution could involve a joint acquisition of Shares by NS_and CSX.
However, unless and until such negotiations are successfully concluded. NS intends to continue in effect its
tender offer for all Shares not owned by NS.

The STB has proposed a schedule for handling Conrail control applications which could result in an STB
decision in late 1997 or early 1998. If the STB does not approve NS’ application or if NS deems any conditions
imposed by the STB too onerous, NS would have the right and-obligation to sell all Shares held in the voung
trust. Such a disposition could result in a significant loss.

Through December 31, 1996, NS had incurred $76 million of costs associated with the proposed acquisition.

NS Debt Commitments

In connection with the proposed acquisiion of Conrail, NS has secured debt commitments sufficient for the
tender offer and subsequent merger The commutments expire on August 1, 1997, except for a portion of a
revolving credit facility expiring on August 1, 1998. The total commitment fees will approximate $200 muillion if
the entire facility 1s used. At December 31, 1996, NS had incurred $57 million of commitment fees.

In connection with the purchase of the 8.2 million Shares, NS arranged for commercial paper debt 1in an
aggregate amount not to exceed $1.0 billion. All or part of this amount could be refinanced either by issuing
additional commercial paper or through drawing on the debt commutment that has been arranged 1n
connection with the all-cash $115 per share tender offer for all Shares.

NS Rail is subject to various jurisdictions” environmental laws and regulations. It is NS Rail's policy to record a
liability where such liability or loss is probable and can be reasonably estimated. Claims. if any, against third
parties for recovery of clean-up costs incurred by NS Rail are reflected as receivables in the balance sheet and
are not netted against the associated NS Rail liability. Environmental engineers participate in ongoing
evaluations of all identified sites, and--after consulting with counsel--any necessary adjustments 1o mitial liability
estimates are made. NS Rail also has established an Environmental Policy Council, composed of senior
managers, to oversee and interpret 1ts environmental policy.

As of December 31, 1996, NS Rail's halance sheet included a reserve for environmental exposures 1in the amount
of $53 million (of which $12 million 15 accounted for as a current liability), which 1s NS Rail's estimate of the
probable costs at 111 identified locations based on available information On that date, nine sites accounted for
$19 million of the reserve, and no individual site was considered to be matenal. NS Rail anticipates that the
majonty of this liability will be paid out over five years; however, some costs will be paid out over a longer
penod.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES—Concluded
NOTES TO FINANCIAL STATEMENTS
Commitments and Contuingencies (continued)

At many of the 111 locations. Norfolk Southern Railway and/or certain of its subsidiaries, usually in conjunction
with a number of other parties, have heen identified as potentially responsible parties by the Environmental
Protection Agency (EPA) or similar state authorities under the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, or comparable state statutes, which often impose joint and several
liability for clean-up costs.

With respect to known, environmental sites (whether idenufied by NS Rail or by the EPA or comparable state
authorities), estimates of NS Rail's ultimate potential financial exposure for a given site or in the aggregate for all
such sites are necessarily imprecise because of the widely varying costs of currently available clean-up
techniques, the likely development of new clean-up technologies. the difficulty of determining in advance the
nature and full extent of contamination and each potential participant’s share of any estimated loss (and that
participant’s ability to bear it) and evolving statutory and regulatory standards governing liability.

The risk of incurring environmental liability--for acts and omussions, past, present and future--is inherent in the
railroad business. Some of the commodities, particularly those classified as hazardous materials, in NS Rail's
traffic mix can pose special nsks that NS Rail and its subsidiaries work diligently to minimize. In addition, NS
Rail owns, or has owned in the past, land holdings used as operating property, or which are leased or may have
been leased and operated by others, or held for sale. Because certain conditions may exist on these properties
related to environmental problems that are latent or undisclosed. there can be no assurance that NS Rail will
not incur liabilities or costs with respect to one or more of them, the amount and matenality of which cannot
he estimated reliably now Moreover, lawsuits and claims involving these and other now-unidenufied
environmental sites and matters are likely to anse from ume to time The resulting liabilities could have a
significant effect on financial condition, results of operations or liquidity in a particular year or quarter.

/
However, based on its assessments of the facts and arcumstances now known and, after consultng with its legal
counsel, Management believes that 1t has recorded the probable costs based on available information for those
environmental matters of which the Corporation is aware. Further, Management believes that it 1s unlikely that
any identified matters, either individually or in aggregate, will have a matenal adverse effect on NS Rail's
financial position, results of operations or liquidity.

Marketable Equity Securities
December 31,
1996 1995

(In-mullions of dollars)

Marketable equity secunues, pnncipally 7,252,634 shares
of NS Common Stock at fair value $ 639.0 $ 576.2

In accordance with Statement of Financial Accounting Standards No. 115, “Accounting for Certain Investments
in Debt and Equity Secunties™ (SFAS 115), marketable equity securiies were recorded at fair value beginning 1n
1994. Carrying value adjustments, which are non-cash fransactions, were excluded in the Combined Statement
of Cash Flows. The gross unrealized holding gain was $618.4 mullion at December 31, 1996, and $555.6 million
at December 31, 1995 The gains primarily reflect changes in the NS stock price.

Business Organization and Structure

Norfolk Southern Railway Company is the corporate name of the entity heretofore known as “Southern Railway
Company.” Effective December 31, 1990, Norfolk Southern Corporation (NS) transferred all the common stock
it owned in NW to Norfolk Southern Railway Company. As a result, at year end 1990, NW became a wholly
owned subsidiary of Norfolk Southern Railway Company, and NS owned all the common stock of Norfolk
Southern Railway Company This transfer was recorded as a contribution to capital. This restructuring of
entities under common control was accounted for at historical cost 1 a manner similar to the pooling of
interests method. The principal impact on Form R-1 finanaial information 1s 1n the configuraton of
stockholders’ equity, as NW had previously been included as part of NS Rail.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES—Concluded
NOTES TO FINANCIAL STATEMENTS
10. Related Parties
General
NS is the parent holding company of NS Rail. The costs of functions performed by NS are allocated to NS Rail.
Rail operauons are coordinated at the holding company level by the NS Executive Vice President-Operations.
Non-cash Dividends
In 1996, 1995 and 1994, NS Rail declared and issued to NS non-cash dividends of $414 0 millhion, $300 0 million
and $400.1 million, respecuvely, which were settled by reduction of NS Rail’s interest-bearing advances due from
NS.
Non-cash dividends are excluded from the Consolidated Statements of Cash Flows.

[ntercompany dAccounts

December 31,

1996 1995
(In millions of dollars) °
Average Average
Balance Interest Rate Balance Interest Rage
Due from NS:
Advances $ 155.6 41% $ 407.1 3.4%
Due to NS:
Notes 2205 6.1% 2203 6.6%
Due to (from) NS - net $ (649 $ 186.8

During 1995, NW issued notes for $75.5 million to an NS subsidiary for the purchase of a portfolio of short-term
investments. This non-cash transaction was excluded from the Combined Statement of Cash Flows.

Interest 1s applied to certain advances at the average NS yield on short-term investments and to the notes at
specified rates.

Intercompany Federal Income Tax Accounts

In accordance with the NS Tax Allocation Agreement. intercompany federal income tax accounts are recorded
between companies in the NS consolidated group. At December 31, 1996 and 1995, NS Rail had long-term
intercompany federal income tax payables (which are included 1in “Other long-term liabilities™ on

Schedule 200) of $259.7 million and $222 8 million, respecuvely.

Transfer of Investment from NS

In December 1995, NS transferred its $10 5 nullion equity interest in a nonoper:iting subsidiary to Norfolk
Southern Railway Company. This transfer was recorded at historical cost and was reflected as a contribution to
capital

Cash Required for N:S‘ Stock Purchase Program and NS Debt ' ,

Since 1987, the NS Board of Directors has authonzed the purchase and retirement of up to 95 million shares of
NS common stock. Purchases.under the programs have been made with internally generated cash, and with
proceeds from the sale of NS commercial paper notes and from the issuance of NS long-term debt.

Since the first purchases in December 1987 and through October 22, 1996, NS had purchased and retired
68,545,000 shares of its common stock under these programs at a cost of $3.2 bhillion.
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11.

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES—Concluded
NOTES TO FINANCIAL STATEMENTS
Related Parties (conunued)

On October 23, 1996, NS announced that the stock purchase program had been suspended. Future purchase
decisions are dependent on the outcome of the proposed Conrail acquisition, the economy, cash needs and
alternative investment opportunities.

Consistent with the earhier purchases, a significant portion of the funding for future NS stock purchases, either in
the form of direct cash or cash used for debt service, will come from NS Rail through intercompany advances or
dividends to NS. In addition, some of the costs associated with the proposed Conrail acquisition (see Note 7,
“Proposed Acquisition of Conrail by NS” and “NS Debt Commitments”) are likely to be funded by NS Rail.

Freight Rates and Regulated Traffic )

Freight Rates
In 1996, NS Rail continued its reliance on private contracts and exempt price quotes as the predominant pricing

mechanism. Thus, a major portion of NS Rail’s freight business is not economically regulated by the
government. In general, market forces have been substituted for government regulauon and now are the
primary determunant of rail service prices.

In 1996, NS Rail was found by the STB to be “revenue adequate” based on results for the year 1995, A railroad 1s
“revenue adequate” under the applicable law when 1ts return on net investment exceeds the rail industry’s
composite cost of capital.

The revenue adequacy measure 15 one of several factors considered by the STB when 1t 1s called upon to rule on
the reasonableness of regulated rates.

re—
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANATORY NOTES—Concluded

NOTES TO FINANCIAL STATEMENTS
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210. RESULTS OF OPERATIONS
(Dollars in Thousands)

1 Disclose the requested information for the respondent pertaining to the

results of operations for the year.

2. Report total operating expenses from Schedule 410 of this report. Any

disparities 1n expense amounts shown in this schedule and expense amounts
reported in Schedule 410 must be fully explained on page 18.

3 List dividends from investments accounted for under the cost method on

the appropriate line No. 19 for Account No. 513, "Dividend Income.” List
dividends accounted for by the equity method on the appropriate dividend line
No. 25 under the *Income from Affiliated Companies® subsection of this

4. All contra entries hereunder should be indicated in parenthests.

5. Cross-checks

Schedule 210

Line 15, column (b}

Line 47 plus 48 plus 49, column (b)

Line 50, column (b)

Line 14, column (b)
Line 14, column (d)

Schedule 210

= Line 62, column (b)
= Line 63, column {b)
= Line 64, column (b)

Schedule 410

= Line 620, column (h)
= Line 620, column {f)

schedule. Line 14, column (e) = Line 620, column (g)
Line 49, column (b)
Line | Cross Item Amount for Amount for Freight-related | Passenger-related [Line
No. | Check current year | preceding year revenue & revenue & No.
expenses expenses
(a) (b) (c) (d) (e)
ORDINARY ITEMS
OPERATING INCOME
Railway Operating Income
1 (101) Freight 3,969,422 3,896,719 3,969,422 1
2 (102) Passenger 2
3 (103) Passenger-Related 3
4 (104) Switching 63,564 56,549 63,564 4
5 (105) Water Transfers s
6 (106) Demurrage 29,519 28,366 29,519 6
7 (110) Incidental 38,533 30,180 38,533 7
8 (121) Jont Facility-Credit (Debit) 8
9 (122) Joint Facility-Debit (Credit) 9
10 (501) Railway operating revenues (Exclusive of transfers
from Government Authorities-lines 1-9) 4,101,038 4,011,814 4,101,038 10
1 {502) Railway operating revenues-Transters trom
Government Authorities for current operations 11
12 (503) Railway operating revenues-Amortization of deferred
transfers from Government Authonties 12
13 TOTAL RAILWAY OPERATING REVENUES (lines 10-12) 4,101,038 4,011,814 4,101,038 13
14 . (531) Railway operating expenses 2,936,193 2,949,953 2,936,193 14
15 . Net revenue from raillway operations 1,164,845 1,061,861 1,164,845 15
OTHER INCOME
16 (506) Revenue from property used in other than carrier operations 469 922 16
17 (510) Miscellaneous rent income 17,368 17,185 17
18 (512) Separately operated properties-Profit 18
19 (513) Dividend Income (cost method) 16,599 15,094 19
20 (514) Interest Income 29,609 35,907 20
21 (516) Income from sinking and other funds 330 790 21
22 (517) Release of premiums on funded debt 4 6 22
23 (518) Reimbursements recewved under contracts and agreements 23
24 (519) Miscellaneous income 98,792 82,787 24
Income from affiliated companies: 519
25 a. Dividends (equity method) 25
26 b. Equity in undistributed earnings (losses) 18 282 26
27 TOTAL OTHER INCOME (lines 16-26) 163,189 152,973 27
28 TOTAL INCOME (lines 15, 27) 1,328,034 1,214,834 28
MISCELLANEOUS DEDUCTIONS FROM INCOME
29 (534) Expenses of property used in other than carner operations 10,446 8,089 29
30 (544) Miscellaneous taxes 30
31 (545) Separately operated properties-Loss 31
32 (549) Maintenance of investment orgamzation 32
33 (550) Income transferred under contracts and agreements 33
34 {551) Miscellaneous income charges 11,044 9,871 34
35 (553) Uncoliectible accounts 35
36 TOTAL MISCELLANEOUS DEDUCTIONS (lines 29-35) 21,490 17,960 36
37 Income available for fixed charges (lines 28, 36) 1,306,544 1,196,874 37
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210. RESULTS OF OPERATIONS - Continued
{Dollars in Thousands)
Line | Cross Item Amount for Amount for {Line
No. |Check current year preceding year | No
(a) (b} (c)
FIXED CHARGES
(546) Interest on funded debt:
38 (a) Fixed interest not in default 33,550 33.080 | 38
39 (b) Interest in default 39
40 (547) Interest on unfunded debt 104,292 93,717 | 40
41 (548) Amortization of discount on funded debt 489 544 | a1
42 TOTAL FIXED CHARGES (lines 38-41) 138,331 127,341 | 42
43 Income after fixed charges (lnes 37, 42) 1,168,213 1,069,533 | 43
OTHER DEDUCTIONS
(546) Interest on funded debt.
44 {c) Contingent interest 353 355 | 44
UNUSUAL OR INFREQUENT ITEMS
45 (555) Unusual or infrequent items (debit) credrt 45
46 Income (Loss) from continuing operations (before income taxes) 1,167,860 1,069,178 | 46
PROVISIONS FOR INCOME TAXES
(556) Income taxes on ordinary income.
47 * (a) Federal income taxes 276,978 284,071 | 47
48 ‘ (b) State income taxes 34,333 42,638 | 48
49 . (c) Other income taxes 49
50 * (557) Provision for deferred taxes 90,237 45,042 | 50
51 TOTAL PROVISIONS FOR INCOME TAXES (lines 47-50) 401,548 371,751 | 51
52 Incoma from continuing operations (lines 46+51) 766.312 697,427 | 52
DISCONTINUED OPERATIONS
53 {560) Income or loss from operations of discontinued segments (less apphcable income taxes of $ 53
54 (562) Gain or loss on disposal of discontinued segments (less applicable income taxes of $ ) 54
55 Income before extraordinary items (lines 52+53+54) 766,312 697,427 | 55
EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES
56 {570) Extraordinary tems (Net) 56
57 (590) Income taxes on extraordinary ttems 57
58 (591) Prowision for deferred taxes-Extraordinary tems 58
59 TOTAL EXTRAORDINARY ITEMS (lines 56-58) 59
60 (592) Cumulative effect of changes in accounting principles (less applicable tax of $ ) 60
61 . Net income (Loss) {lines 55+59+60) 766,312 697,427 | 61
Reconciliation of net railway operating income(NROI)
62 Net revenues from railway operation 1.164,845 1,061,861 | 62
63 . (556) Income taxes on ordinary income { - ) (311,311) (326,709)| 63
64 . (557) Provision for deferred income taxes { - ) (90,237) (45,042)| 64
65 Income from lease of road and equipment ( - ) 65
66 Rent for leased roads and equipment ( + ) 24,428 25,361 | 66
67 Net railway operating income {loss) 787,725 715,471 | 67

Railroad Annual Report R-1




18

Road Initials: NS Rail

Year 1996

NOTES AND REMARKS FOR SCHEDULES 210 AND 220
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220. RETAINED EARNINGS
(Dollars in Thousands)
1 Show below the items of Retained Earnings Accounts of the respondent for the year, classiied in accordance with the Uniform System
of Accounts for Railroad Companies
2. All contra entnes hereunder should be shown in parentheses
3. Show under "Remarks" the amount of assigned Federal income tax consequences for Account 606 and 616
4. Segregate in column (c) all amounts applicable to the equity in undistnbuted eamings (losses) of affiliated companies based on the
equity method of accounting.
5 Line 3 {ne 7 if debit balance), column (c), should agree with ine 26, column (b}, Scheduie 210. The total of column (b)
and (c), lines 3 and 7, should agree with line 61 column (b), Schedule 210
6. Include in column (b) only amounts applicable to retained earnings exclusive of any amounts included in column (c)
Line | Cross Item Retained Equity in undis- ] Line
No. | Check eamings- tnbuted eamings | No.
Unappropniated (losses) of atfi-
1ated companies
(a) (b) (c)
1 Balances at beginning of year 4,488,885 1
2 (601.5) Pnor penod adjustments to beginning retained earnings 2
CREDITS
3 . (602) Credit balance transferred from income 766,312 3
4 (603) Appropnations released 17,236 4
5 (606) Other credits to retained earnings 5
6 TOTAL 783,548 6
DEBITS
7 . (612) Debit balance transferred from income 7
8 (616) Other debits to retained earnings 8
9 (620) Approprations for sinking and other funds 9
10 (621) Appropriations for other purposes 10
11 (623) Dividends Common stock 700,164 11
12 Preferred stock (1) 12
13 TOTAL 700,164 13
14 Net increase (decrease) duning year (line 6 minus line 13) 83,384 14
15 . Balances at close of year (lines 1, 2 & 14) 4,572,269 15
16 . Balances from line 15 (c) N/A 16
Total unappropriated retained earnings and equity In
undistributed earnings (losses) of affilated companies at end
17 (798) of year 4,572,269 N/A 17
18 (797) Total appropnated retained earmnings. 18
19 Credits during year 19
20 Debits durning year $17.236 ; 20
21 Balance at close of year $0 21
Amount of assigned Federal income tax consequences:
22 Account 606 $ None 22
23 Account 616 _ S None 23

(1) if any dividends have not been declared on cumulative preferred stock, give cumulative undeclared dividends
at beginning of year and end of year.

Line 11 Dindends®

Cash 286,106 Schedule 240, Line 34

Non-Cash 414,058 Note 10, Page 12
700,164

N/A - See Note on Schedule 310A, page 30
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Road Imtials NS Rail Year 1996 21
240 STATEMENT OF CASH FLOWS
(Dollars in Thousands)
Give the information as requested concerning the cash flows durning the year. Either the direct or indirect method can be used.
The direct method shows as its pnncipal components operating cash receipts and payments, such as cash received from.customers
as cash paid to supphers and employees, the sum of which i1s net cash flow from operating activiies The indirect method starts with
net income and adjusts 1t for revenue and expense items that were not the resuit of operating cash transactions in the cutrent penod
to reconcile it to net cash from operating activities. If direct method i1s used complete lines 1-41; indirect method complete lines
10-41. Cash for the purpose of this schedule shall include cash and cash equivalents which are short-term, highly liquid
investments readily convertible to known amounts of cash and so near their matunty that they present insignificant risk of changes
in value because of changes in interest rates Information about all investing and financing activities which do not directly affect
cash shall be separately disclosed i footnotes to this schedule. They shall clearly reiate the cash (if any) and noncash aspects
of transactions. Examples of noncash investing and transactions include converting debt to equity acquinng assets by assuming
directly related liabilities, such as purchasing a building by incurnng a mortgage to the seller; obtaming an asset by entenng into a
capital lease; and exchanging noncash assets or liabilities for other noncash assets or liabiities. Some transactions are part cash
and part noncash; only the cash portion shall be reported directly in the statement of cash flows Refer to FAS Statement No 95,
Statement of Cash Flows, for lurther details.
CASH FLOWS FROM OPERATING ACTIVITIES
Line| Cross Description Current Year Pnor Year Line
No.| Check (a) {b) (c) No.
1 Cash received from operating revenues 1
2 Dividends received from affilates 2
3 Interest receved 3
4 Other income 4
5 Cash paid for operating expenses 5
6 Interest paid (net of amounts capitahized) 6
7 Income taxes paid 7
8 Other-net 8
9 NET CASH PROVIDED BY OPERATING ACTIVITIES (Lines 1-8) 9
RECONCILIATION OF NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Line; Cross Description Current Year Pnor Year Line
No | Check _(a) (b) (c) No
10 Income from continuing operations 766,312 697,427 10
ADJUSTMENTS TO RECONCILE INCOME FROM CONTINUING OPERATIONS TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Line| Cross Descnption Current Year Pnor Year Line
No.| Check ~(a) (b) (c) No.
11 Loss (gain) on sale or disposal of tangible property and investments (26,760) (11,965) | 11
12 Depreciation and amorization expenses 409,065 389,867 12
13 Increase (decrease) In provision for deferred income taxes 90,237 43,466 13
14 Net dacrease (increase) in undistributed eamings (losses) of affilates (18) (282) | 14
15 Decrease (increase) in accounts receivable (3.403) 10,769 15
16 Decrease (increase) in materiais and supplies, and other current assets (11,194) (10,750) | 16
17 Increase (decrease) in current liabilities other than debt (54,337) 103,502 17
18 Increase (decrease) in other-net 29,400 25,333 18
19 Net cash provided from continuing operations (Lines 10-18) 1,199,302 1,247,367 19
20 Add (subtract) cash generated (paid) by reason of discontinued - - 20
operations and extraordinary items
21 NET CASH PROVIDED FROM OPERATING ACTIVITIES (Lines 19 & 20) 1,199,302 1,247,367 21
CASH FLOWS FROM INVESTING ACTIVITIES
Line| Cross Description Current Year Pnor Year Line
No.} Check (a) (b) (c) No.
22 Proceeds from sale of property 94,571 107,266 22
23 Capital expenditures (646,162) (638,017) | 23
24 Net change in temporary cash investments not qualifying as cash equivalents 37,332 (31,387) | 24
25 Proceeds from sale/repayment of investment and advances 23,891 194 25
26 Purchase price of long-term investment and advances (60,750) (34,544) | 26
27 Net decrease (increase) in sinking and other special funds 11 16,444 27
28 Other-net (162,563) (281,473) | 28
29 NET CASH USED IN INVESTING ACTIVITIES (Lines 22-28) (713,570} (861,517) | 29

(Continued on next page)

Railroad Annual Report R-1




22 Road Initials. NS Rail Year 1996
240. STATEMENT OF CASH FLOWS (Concluded)
(Dollars in Thousands)
CASH FLOWS FROM FINANCING ACTIVITIES

Line | Cross Description Current Year Prior Year Line
No | Check (a) (b) (c) No.
30 Proceeds from issuance of long-term debt 9,624 7,530 30
31 Principal payments of long-term debt (86,551) (89,002) | 31
32 Proceeds from issuance of capital stock - - 32
33 Purchase price of acquinng treasury stock - - 33
34 Cash dividends paid (286,106) (288,832) | 34
35 Other-nat - - 35
36 NET CASH FROM FINANCING ACTIVITIES (Lines 30-35) (363,033) (370,304) | 36
37 NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 122,699 15,546 37

(Lines 21, 29 & 36)
38 Cash and cash equivalents at beginning of the year 49,352 33,806 38
39 CASH AND CASH EQUIVALENTS AT END OF THE YEAR 172,051 49,352 39

(Lines 37 & 38)

Footnotes to Schedule 240

Cash paid during the year for:
40 Interest (net of amount capitalized)* 67,148 48,912 40
41 Income_taxes (net)* 351,481 271,557 41

‘Only applies if indirect method I1s adopted.

NOTES AND REMARKS
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Road Initials: NS Rail Year 1996 23
245. WORKING CAPITAL
(Dollars in Thousands)
1. This schedule should include only data pertaining to railway transportation services.
2. Carry out calculuation of ines 9, 10, 20 and 21, to the nearest whole number.
Line Item Source Amount Line
No. No.
No.
(a) {b)
CURRENT OPERATING ASSETS
1 |Interline and Other Balances (705) Schedule 200, line 5, column b 30,390 1
2 |Customers (706) Schedule 200, line 6, column b 289,878 2
3 |Other (707) Note A 25,823 | 3
4 |TOTAL CURRENT OPERATING ASSETS Line1+2+3 346,091 4
OPERATING REVENUE
5 |Ralway Operating Revenue Schedule 210, line 13, column b 4,101,038 | 5
6 |Rent Income Note B 218,707 6
7 |TOTAL OPERATING REVENUES Lines 5 + 6 4,319,745 7
8 |Average Daily Operating Revenues Line 7 + 360 days 11,999 | 8
Days of Operating Revenue in
9 Current Operating Assets Line 4 + hne 8 29| 9
10 {Revenue Delay Days Plus Buffer Lines 9 + 15 days 44 |10
CURRENT OPERATING LIABILITIES
11 |Interine and Other Balances (752) Schedule 200, line 31, column b 1,853 |11
12 |Audited Accounts and Wages Payable (753) Note A 34,653 |12
13 |Accounts Payable-Other (754) Note A 101 |13
14 |Other Taxes Accrued (761.5) Note A 92,472 (14
15 |TOTAL CURRENT OPERATING LIABILITIES Sum of lines 11 to 14 129,079 [ 15
OPERATING EXPENSES
16 Railway Operating Expenses Schedule 210, line 14, column b 2,936,193 (16
17 |Depreciation Schedule 410, lines 136, 137, 138, 213, 407,902 |17
232, 317, column h
18 {Cash Related Operating Expenses Line 16 + line 6 - line 17 2,746,998 (18
19 |Average Daily Expenditures Line 18 + 360 days 7,631 |19
Days of Operating Expenses in Current
20 Operating Liabilities Line 15 ~ line 19 17 |20
21 |Days of Working Capital Required Line 10 - line 20 (Note C) 27 | 21
22 |Cash Working Capital Required Line 21 x line 19 206,037 (22
23 |Cash and Temporary Cash Balance Schedule 200, line 1 + line 2, column b -"315,428 |23
24 |Cash Working Capital Allowed Lesser line 22 and line 23 206,037 | 24
MATERIALS AND SUPPLIES
25 |Total Material and Supplies (712) Note A 61,204 |25
Scrap and Obsolete Matenal included
26 in Acct. 712 Note A 26
Materials and Supphlies held for Common
27 Carner Purposes Line 25 - ine 26 61,204 |27
28 |TOTAL WORKING CAPITAL Line 24 + hne 27 267,241 [28
Notes: (A) Use common carner portion only. Common carrier refers to railway transportation service.

(B) Rent Income 1s the sum of Schedule 410, column h, ines 121, 122, 123, 127, 128, 129, 133, 134,
135, 208, 210, 212, 227, 229, 231, 312, 314, and 316. Rent income Is added to ralway operating
revenues to produce total revenues. Rent income s also added to total operating expenses to exclude
the rent revenue items from operating expense.

(C) If result is negative, use zero.
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Rosd luuais NS Rail Year 1926

GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 310, 310A

| Scheduie 310 shouid give particulars of stocks. bonds. other secured obligauons. unsecured notes. and investment d of affil com neid
bv respondent a1 close of vear Also disciose the investments made disposead of. and wniften down dunng the vear and the appiicabie dividends and interest
credited 10 Income as a result of those investments Thev shouid exclude secunties 1ssued or assumed bv responaent For defimuon of affiliated companses. see
the rules governing Account No 721 “Investments and advances. affiliated companies.” in the Uniform Svstem of Accounts for Railroad Compames
2 Lust the investments in the tollowing order and show 4 tokal for each group and each ciass of investments by accounts in numencal order
tA)  Stocks
1) Camers-acuve
{2) Camers-inacuve
(3) Noncamers-active
(4) Noncamers-inactive
(B)  Bonds tinciuding U' S Government Bonds)
(C)  Other secured obhgations
(DY  Unsecured notes
(E}  Investmemt advances
1 The subciassification of classes (B). (C). 1D). and (E) shouid be the same as that provided for class (A)
4 The kinas ot industry represented bv respondent s invesuments in the secunties of other companues shouid be shown by symbol opposite the names of the
1ssuing corporations. the sympois and industnai classifications 10 be as follows

Svmbol Kind of Industry
l Agncuiture, forestry, and fishenes
] Miung
m Consuuction
v Manufacrunng
v Wholesale and retail trade
Vi Finance. insurance. and real estate
vl Transportation. communications. and other pubiic utiliues
vilt Services
1X Government
X All other

& By camers. as ihe term 1s used here. 1s meant companies owning of operaung rasiroads. facihities auxihasy thereto such as bndges. fernes. union depon..
and other termynal facilines, sieeping cars. parior cars, diming cars. treight cars. express service and faciiiues, eiectne rallways. highwav motor vehicles.
steampoats and other manne transportation equipmens. pipe lines (other than those for transportation of water). and other instrumentaliies devoted o the
transportation of persons or property tor hire Telegraph and teiephone compantes are not meant (o be included

6 Noncamer companies shouid. tor the purpose ot these scheduies. inciude teiephone companes. telegraph companies. mining companies. manufactunng
compasmes. hotei companees. etc Pureiv holding companies arc 10 be classed as noncamer companies. even though the secunties heid by such companies are
largelv or entirelv those 15sued or assumed bv camners.

7 Bv an active corporation 1s mesnt one which MaIniAINS An OFrganization fOr operating property or admimstening its financiai affairs. An macuve corporation
1s one wnich has been pracuicaily absorbed in a controiling corporation and which neither operates property nor sdmumusiers its financial affairs. 1f 1t mantans an
organization 1t does so only for the purpose of complying with iegai requirements and mantuung ttle to property or franchuses

8 Combine. 1n one amount. investments n waich the onginal cost of present equity in towal assets ts less than $10.000

9 Inciude investments 1n umincorporated entitlies such as lessee orgamizauons Exclude amounts nonmaily sertied on a current basis

10 Do not inciude the value of secunties 1ssued or assumed bv respondent
11 Foraffiliates wnich do not report to the Interstate Commerce Commission and are jointlv owned. disciose in foomotes the name anJd extent of control of the
other controthng entines
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26 Road Inihials: NS Rail Year 1996

310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES

1. Give particulars of investments in stocks, bonds, other secured obligations, unsecured notes, and investment
advances of companies affiliated with respondent, included in accounts Nos. 715, “Sinking Funds"; 716, "Capital
Funds”; 721, "Investments and Advances Affiliated Companies”, and 717, "Other Funds.”

2. Entnes in this schedule should be made in accordance with the definitions and general instructions given on
page 18, classifying the investments by means of letters, figures, and symbols in columns (a), (b) and (c).

3. Indicate by means of an arbitrary mark in column (d) the obligation in support of which any security 1s
pledged, mortgaged, or otherwise encumbered, giving names and other important particulars of such obligations in
footnotes.

4. Give totals for each class and for each subclass and a grand total for each account.

5. Entries in column (d) should show date of matunty of bonds and other evidences of indebtedness. In case
obligations of the same designation mature serially, the date in column (d) may be reported as "Serially 19__ to
19__." Abbreviations in common use Iin standard financial publications may be used to conserve space.

Line Account | Class | Kind of Name of issuing company and also lien reference, if any Extent Line
No. No. No. | industry (include rate for preferred stocks and bonds) of Control No.
(a) (b) {c) (d) (e)
1 721 A-1 Vil Belt Railway Company of Chicago (1) 8.33| 1
2 Kansas City Terminal Rwy. (2) 8.33] 2
3 Peona and Pekin Union Rwy. (3) 15.00 3
4 Winston-Salem Southbound Rwy. Co. (4) 50.00| 4
5 Terminal Railroad Association of St. Louis (5) 12,50 5
6 Trailer-Tramn Co. (6) 6.80 6
7 Algers Winslow & Western Rwy. Co. (7) 50.00| 7
8 Augusta & Summervilie RR Co. (8) 50.00| 8
9 Central Transfer Rwy. and Storage Co. (9) 50.00 9
10 North Charleston Terminal Co. (10) 33.33| 10
11 Woodstock & Blockton Ry. (11) 50.00{ 11
12 Chatham Terminal Co. (12) 50.00| 12
13 Beaver Street Tower Co. (13) 25.00| 13
14 lowa Transfer Ry Co. 14
15 15
16 16
17 Total A-l 17
18 18
19 19
20 A-3 Vi Green Real Estate Co. (14) 33.33f 20
21 X Norfolk Southem Corp. (15) 21
22 22
23 Total A-3 23
24 24
25 D-1 Vil Trailer Train Co. - Notes 6 1/2% 25
26 Trailer Train Co. - Notes 7 1/2% 26
27 Total D-1 27
28 28
29 29
30 30
31 31
32 32
33 33
34 34
35 35
36 36
37 37
38 38

(1) Controlled jointly-other RRs own 91.67%
(2) Controlled jointly-other RRs own 91.67%
(3) Controlled jointly-other RRs own 85%
(4) CSX Transp., Inc. owns 50%

(5) Controlled jointly-other RRs own 87.50%
(6) Controlled jointly-other RRs own 93.20%
(7) Zeigler Coal Co. owns 50% ’
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Road Initials: NS Rail Year 1996 27
310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES-Continued
(Dollars in Thousands)
6. If any of the companies in this schedule are controlled by respondent the percent of control should be shown in column (e).
In case any company listed 1s controlled other than through actual ownership of securities, give particulars in a footnote. In cases
of joint control, give names of other parties and particulars of control.
7. If any advances reported are pledged, give particulars in a footnote.
8. Investments in companies in which neither the onginal cost or present equity in total assets are less than $10,000 may be
combined in one figure.
9. Also included should be investments in unincorporated entities such as lessee organizations (exclusive of amounts nominally
settled on a current basis)
10. This schedule should not include secunties 1ssued or assumed by respondent.
11. For affilates which do not report to the Interstate Commerce Commission and are jointly owned, give names and
and extent of control of other entities by footnotes.
Investments and advances
Line | Opening balance Additions Deductions (if other Closing balance Disposed of: Adjustments Dividends or Line
No. than sale, explain) profit (loss) Account 721.5 | interest credited |No.
to income
(t) (9) (h) () ) (k) ()
1 173 173 20 1
2 . " 2
3 157 157 3
4 623 623 4
5 330 330 5
6 309 309 6
7 85 85 7
8 28 28 8
9 19 19 9
10 35 35 10
11 120 120 11
12 19 19 12
13 . * 13
14 16 16 14
15 15
16 16
17 1,914 1,914 20 17
18 18
19 19
20 236 236 226 20
21 575,678 62,554 638,232 16,246(21
22 22
23 575,914 62,554 638,468 226 16,246|23
24 24
25 1,478 1,478 96(25
26 1,786 1,786 13426
27 3,264 3.264 23027
28 28
29 29
30 30
31 31
32 32
33 33
34 34
35 35
36 * |Carrying value 1s zero 36
37 37
38 38
(8) CSX Transp., Inc. owns 50% (12) CSX Transp., Inc. owns 50%
(9) CSX Transp., Inc. owns 50% (13) CSX Transp , Inc. owns 50% and FEC owns 25%
(10) CSX Transp., Inc. owns 66.67% (14) Conrail owns 33.3% and CSX Transp., Inc. owns 33.3%
(11) CSX Transp., Inc. owns 50% (15) Line 21, col. (g) see note 8, page 12
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES-Continued
(Dollars in Thousands)
Line Account Class Kind of Name of 1ssuing company and also lien reference, If any Extent Line
No. No. No. industry (include rate for preferred stocks and bonds) of Control |No.
(a) {b) {c) (d) (e)

1 721 E-1 Vil Akron Barberton Belt Rwy. 1
2 Kansas City Terminal Rwy. 2
3 Terminal Railroad Association of St. Louis 3
4 Central Transfer Ry. & Storage Co. 4
5 North Charleston Terminal Co. 5
6 Chatham Terminal Co. 6
7 Beaver St. Tower Co. 7
8 Woodstock & Blocton Ry. 8
9 9
10 Total E-1 10
11 11
12 12
13 E-3 X Pocahontas Land Corp. 13
14 X Norfolk Southern Corporation 14
15 Vi Southern Region Industrial Realty, Inc. 15
16 Total E-3 16
17 17
18 . Vil Triple Crown Service Co. (a) 50.00 18
19 Total 19
20 20
21 Total 721 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30
31 31
32 32
33 33
34 34
35 35
36 36
37 37
38 38
39 39
40 40

** Investment in and/or advances to partnerships

(a) NS Crown Services, Inc., 50% general partner, along with other general partner TCV, Inc., a subsidary of Conrail.
9 ry
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES-Concluded
(Dollars in Thousands)
Investments and advances

Line Opening balance Additions Deductions (if other Closing balance Disposed of- Adjustments Dividends or Line

No. than sale, explain) profit (loss) Account 721 5 | interest credited | No

to income
(f) (9) (h) (1) () _(k) (1)

1 114 114 1
2 3,133 3,133 2
3 353 183 170 38 3
4 25 25 1 4
5 45 1,044 1,089 1 5
6 5 5 6
7 5 5 7
8 10 10 8
9 9
10 3,690 1,044 183 4,551 401 10
11 11
12 12
13 18,000 1,700 16,300 1,350 13
14 161,378 137,376 24,002 14
15 383 383 15
16 179,761 139,076 40,685 1,350 16
17 17
18 2,453 1,422 3,875 18
19 2,453 1,422 3,875 19
20 20
21 766,996 65,020 139,259 692,757 246 17,866 21
22 22
23 (246)|721.5 Total 23
24 7,748 |Sch. 310A Total 24
25 700,259 25
26 26
27 27
28 28
29 29
30 30
31 31
32 32
33 33
34 34
35 35
36 36
37 37
38 38
39 39
40 40

* Carrying value Is zero
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SCHEDULE 335
Column (D) Other Credits

7,537
4,350
12,301
24,188

13,5696
4,350
17,946

Reconciliation of re

Boad (Column (c))

215,474
2,677
218,151

207,337
10,633
181
218,151

Equipment (Column (c))
192,428
(2,677)
189,751

189.751

4,045,897
113,576
4,159,473

4,159,473

NOTES AND REMARKS

Adjustments of Accumulated Reserves to Reflect Resuits of Latest Reserve Study
Reclassification of Freight Cars to Work Equipment
Adjustment of Excess Reserves to Reflect Results of Latest Reserve Study

Adjustments of Accumulated Reserves to Reflect Results of Latest Reserve Study
Reclassification of Freight Cars to Work Equipment

ion Expense to Schedule 41

Schedule 410
Shop Machinery
Total

Schedule 335, Line 30
Schedule 342, Line 41
Schedule 339, Line 41
Total

Schedule 410
Shop Machinery
Total

Schedule 335, Line 40

Reconciliation of Accumulated Depreciation and Amortization to Schedule 200

Schedule 335, Line 41, Column (g)
Schedule 342, Line 41, Column (g)

Schedule 200, Line 27, Column (b)

Railroad Annual Report R-1




32 Road Initials: NS Rail Year 1996
330. ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT
(Dollars in Thousands)
Expenditures dunng | Expenditures dunng

Balance at beginning} the year for oniginal | the year for purchase
Line| Cross Account of year road and equipment, of existing lines, | Line
No. | Check and road extensions | reorganizations, etc. | No.

(a) (b) (c) (d)

1 (2) Land for transportation purpose 145,467 1
2 (3) Grading _ 473,423 2
3 (4) Other, right-of-way expenditures 4,414 3
4 (5) Tunnels and subways 44,584 4
5 (6) Bridges, trestles, and culverts 598,397 5
6 (7) Elevated structures 37,106 6
7 (8) Ties 1,608,964 7
8 (9) Rail and other track matenal 2,569,157 8
9 (11) Ballast 698,557 9
10 (13) Fences. snow sheds, and signs 6,694 10
11 (16) Station and office buildings 276,651 11
12 (17) Roadway buildings 32,916 12
13 (18) Water stations 1,727 13
14 (19) Fuel stations 16,733 14
15 (20) Shops and enginehouses 160,982 15
16 (22) Storage warehouses 1,120 16
17 (23) Wharves and docks 3,043 17
18 (24) Coal and ore wharves 114,732 18
19 (25) TOFC/COFC terminals 123,826 19
20 (26) Communications systems 223,456 20
21 {27) Signals and interlocker 419,008 21
22 (29) Power plants 2,681 22
23 (31) Power-transmissions systems 18,132 23
24 (35) Miscellaneous structures 10,606 24
25 (37) Roadway machines 202,758 25
26 (39) Public improvements-Construction 174,940 26
27 (44) Shop machinery® 92,135 27
28 (45) Power-plant machinery 14,857 28
29 Other (specify and explain) 0 29
30 TOTAL EXPENDITURES FOR ROAD 8,077,066 30
31 (52) Locomotives 1,479,143 31
32 (53) Freight-train cars 2,631,803 32
33 (54) Passenger-train cars 215 33
34 (55) Highway revenue equipment 60,046 34
35 (56) Floating equipment 669 35
36 (57) Work equipment 123,729 36
37 (58) Miscellaneous equipment 154,841 37
38 (59) Computer systems and word processing equip 146,118 38
39 TOTAL EQUIPMENT 4,596,564 39
40 (76) Interest during construction 227 40
41 (80) Other elements of investment 0 41
42 (90) Construction in progress 147,889 42
43 GRAND TOTAL 12,821,746 43
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330. ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT-Continued

(Dollars in Thousands)
Expenditures for additions | Credits for property retired Net changes Balance at
Line | Cross during the year during the year during the year close of year Line
No. | Check No.
(e) (f) (9) (h)

1 5,078 1,049 4,029 149,496 1
2 15,902 11,212 4,690 478,113 2
3 454 16 438 4,852 3
4 0 0 0 44,584 4
5 36,515 4,107 32,408 630,805 5
6 0 0 0 37,106 6
7 97,023 43,052 53,971 1,662,935 7
8 88,827 76,933 11,894 2,581,051 8
9 34,635 16,175 18,460 717,017 9
10 90 275 (185) 6,509 10
11 12,348 3,760 8,588 285,239 11
12 84 126 (42) 32,874 12
13 0 0 0 1,727 13
14 260 294 (34) 16,699 14
15 1,610 1,190 420 161,402 15
16 2,744 0 2,744 3,864 16
17 474 (726) 1,200 4,243 17
18 4,621 579 4,042 118,774 18
19 3,788 (8,764) 12,552 136,378 19
20 12,028 1,255 10,773 234,229 20
21 19,899 1,842 18,057 437,065 21
22 0 3 (3) 2,678 22
23 1,140 (6) 1,146 19,278 23
24 490 (1,313) 1,803 12,409 24
25 7,800 12,311 (4,511) 198,247 25
26 17,921 4,732 13,189 188,129 26
27 6,266 4,438 1,828 93,963 27
28 0 43 (43) 14,814 28
29 0 0 0 0 29
30 369,997 172,583 197,414 8,274,480 30
31 142,640 25,737 116,903 1,596,046 31
32 139,265 203,444 (64,179) 2,567,624 32
33 0 215 (215) 0 33
34 324 309 15 60,061 34
35 0 0 0 669 35
36 5,186 (5,653) 10,839 134,568 36
37 12,793 9,777 3,016 157,857 37
38 16,999 13,530 3,469 149,587 38
39 317,207 247,359 69,848 4,666,412 39
40 0 11 (11) 216 40
41 0 0 0 0 41
42 66,850 774 66,076 213,965 42
43 754,054 420,727 333,327 13,155,073 43
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332, DEPRECIATION BASE AND RATES - ROAD AND EQUIPMENT OWNED AND USED AND LEASED FROM OTHERS

1. Show in columns (b) and (e), for each primary account, the depreciation base used to compute the depreciation charges for the month of January, and in columns (c)

(Dollars

in Thousands)

and {f) show the depreciation base used to compute the depreciation charges for the month of December, in columns (d) and (g) show the composite rates used in
computing the depreciation charges for the month of December, and on lines 30 and 39 of these columns show the composite percentage for all road and equipment
accounts, respectively, ascertained by applying the pnmary account composite rates to the depreciation base used in computing the charges for December and dviding™ - _ -~
the total so computed by the total depreciation base for the same month. The depreciation base should not include the cost of equipment used, but not owned, when
the rents therefore are included in the rent for squipment and Account Nos. 31-22-00, 31-23-00, 31-25-00, 31-21-00, 35-21-00, 35-23-00, 35-22-00, and 35-25-00.

It should include the cost of equipment owned and leased to others when the rents therefrom are included in the rent for equipment Accounts Nos. 32-21-00, 32-22-00,
32-23-00, 32-25-00, 36-21-00, 36-22-00, and 36-25-00. inciusive. The composite rates used should be those prescnbed or otherwise authonzed by the
Commussion, except that where the use of component rates has been authonzed, the composite rates to be shown for the respective pnmary accounts should be
recomputed from the December charges developed by the use of the authonzed rates. If any changes in rates were effective dunng the year, give full particulars in a footnote.

2 All leased properties may be combined and one composite rate computed for each pnmary account, or a separate schedule may be included for each such property.

3. Show in columns (e), {f). and (g) data applicable to Lessor property, when the rent therefore 1s mcluded in Account Nos. 31-11-00, 31-12-00, 31-13-00, 31-21-00,

31-22-00, and 31-23-00, Inclusive

4 If depreciation accruals have been discontinued for any account, the depreciation base should be reported, nevertheless, in support of depreciation reserves.
Authonty for the discontinuance of accruals should be shown in a footnote indicating the account(s) effected.
5. Disclosures in the respective sections of this schedule may be omitted if either total road leased from other or total equipment leased from others represents less than 5%

of total road owned or total equipment owned, respectively.

.
©

OWNED AND USED LEASED FROM OTHERS
Depreciation base Annual Depreciation base
11 12/1 composite Balance
Line Account At beginning At close rate At beginning At close at close of |Line
No of year of year (percent) of year of year year No.
(a) (b} (c) (d) {e) (f) (g)
ROADWAY
1 {3) Grading 410,421 428,188 1.00%| 1
2 (4) Other, night-of-way expenditures 4,338 4,372 1.00% 2
3 {5) Tunnels and subways 44,582 44,582 0.74% 3
4 (6) Bridges. trestles, and culverts 570,829 605,953 1.08% 4
5 (7) Elevated structures 37,107 37,107 10.00% 5
6 (8) Ties 1,434,974 1,503,696 4.07% 6
7 (9) Rail and other track material 2,299,275 2,351,817 2 41% 7
8 (11) Ballast 625,032 651,652 2 44% 8
9 (13) Fences, snow sheds, and signs 6,242 6,169 1.05% 9
10 (16) Station and office buldings 262,207 273.666 274% NOT APPLICABLE 10
11 {17) Roadway buildings 32,115 32,660 2 78% " 11
12 (18) Water_stations 0 0 0.00% 5% RULE 12
13 (19) Fuel stations 15,348 15,419 3 70% 13
14 {20) Shops and enginehouses 151,958 152,674 2.13% 14
15 (22) Storage warehouses 1,121 3.864 2 50% 15
16 (23) Wharves and docks 791 1,990 2 07% 16
17 (24) Coal and ore wharves 114,731 118,774 2.38% 17
18 (25) TOFC/COFC terminals 118,024 130.586 3 13% 18
19 {26) Communications systems 219,432 230,683 4.75% 19
20 {27) Signals and interlocker 392.809 409,770 196% 20
21 (29) Power plants 2,662 2,661 3.33% 21
22 {31) Power-transmissions systems 17,501 18,650 2.50% 22
23 {35) Miscellaneous_structures 8,917 10,789 3.33% 23
24 {37) Roadway machines 202,339 205,891 5.70% 24
25 (39) Public improvements-Construction 162,872 176,096 1.67% 25
26 (44) Shop machinery® 89,597 93,697 2.82% 26
27 (45) Power-plant machinery 14,802 14,759 2.86% 27
28| All other road accounts 0 0 0.00% 28
29|Amortization (Adjustments) 0 0 0.00% 29
30 TOTAL ROAD 7,240,026 7,626,165 2.61% 30
EQUIPMENT
31 (52) Locomotives 1,635,357 1,594,343 3.86% 31
32 {53) Freight-train cars 2,610.468 2,569,421 3.02%:! 32
33 {54) Passenger-train cars 382 0 0.00% 33
34 (55) Highway revenue equipment 60,331 60,172 6.00% 34
35 (56) Floating equipment 669 669 3.33% 35
36 {57) Work eguipment 123,144 133,544 2.47% 36
37 {58) Miscellaneous equipment 154,071 157,592 8.81% 37
38 (59) Computer systems and 38
word processing equipment 146,114 148,087 20.00%

39 TOTAL EQUIPMENT 4,630,536 4,663,828 3 96% 39
40 GRAND TOTAL 11,870.562 12,189,993 N/A 40
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Road Inihials: NS Ral Year 1996 35
335 ACCUMULATED DEPRECIATION - ROAD AND EQUIPMENT OWNED AND USED
(Dollars in Thousands)
1. Disclose the required information in regard to.credits and debits to Account No 735, *Accumulated Depreciation, Road and Equipment
Property,” dunng the year relating to owned and used road and equipment Include entnes for depreciation of equipment owned but not used
when the resulting rents are included in the “Lease Rentals - Credits - Equipment” accounts and “Other Rents - Credits - Equipment” accounts.
Exclude any entnes for depreciation of equipment that 1s used but not owned when the resulting rents are included in ?Lease Rental -
Debit - Equipment" account and "Other Rents - Debit - Equipment” accounts (See Schedule 351 for the accumulated depreciation to road and
equipment owned and leased to others.)
2 |f any data are included in columns (d) or (f), explain the entnes in detail.
3 A debit balance in columns (b) or (g) for any primary account should be destgnated "Dr."
4. If there 1s any inconsistency between the credits to the reserve as shown in column (c) and the charges to operating expenses, a full
explanation should be given.
5 Enter amounts representing amortization under an authorized amortization program other than for defense projects on lines 29 and 39.
CREDITS TO RESERVE DEBITS TO RESERVE
During the year During the year
Balance Charges to Balance
Line Cross Account at beginning P 9 Other Retirements Other at close of Line
No Check of year expenses credits debits year No.
(a) (b) (c) (d) (e) 0] )]
1 (3) Grading 188.885 4,249 884 7,860 0 186,158 1
2 (4) Other, nght-of-way expenditures 960 45 6 8 0 1,003 2
3 (5) Tunnels and subways 16.547 330 0 0 0 16,877 3
4 (6) Bndges, trestles. and culverts 139,755 6,328 1,410 3,322 0 144171 4
5 (7) Elevated structures 12,809 3.711 0 0 0 16.520 5
6 (8) Ties 499,391 59,798 0 48,369 0 510,820 6
7 (9) Rail and other track material 564,541 60,884 0 64,477 0 560,948 7
8 (11) Ballast 141,872 15,593 0 14,781 10,208 132,476 8
9 (13) Fences, snow sheds, and signs 2,189 64 52 54 0 2,251 9
10 {16) Station and office buildings 76,240 7,844 0 1,306 2,146 80,632 10
11 {17) Roadway buildings 13.346 906 0 36 0 14,216 11
12 (18) Water stations 543 0 0 0 0 543 12
13 (19) Fuel stations 5,483 567 0 295 23 5,732 13
14 {20) Shops and enginehouses 59,365 3,241 0 1,136 206 61,264 14
15 (22) Storage warehouses 293 39 0 0 0 332 15
16 (23) Wharves and docks - 370 29 0 {236) 0 635 16
17 (24) Coal and ore wharves - 33,687 2,748 0 166 0 36,269 17
18 (25) TOFC/COFC terminals 20,458 4,027 0 326 95 24,064 18
19 {26) Communications systems 98,575 10,586 496 969 0 108,688 19
20 (27) Signals and interiocker 83,938 7,899 4,409 1,467 0 94,779 20
21 (29) Power plants 1,011 88 1 1 0 1,099 21
22 __(31) Power-transmissions systems 7,743 452 194 0 0 8,389 22
23 (35) Miscellaneous structures 2,625 345 6 66 0 2,910 23
24 (37) Roadway machines 75.483 11,637 0 11,565 0 75,555 24
25 __(39) Public improvements-Construction 26,291 2,827 0 4,390 918 23,810 25
26 (44) Shop machinery* 29.995 2,677 75 3.761 0 28,986 26
27 {45) Power-plant machinery 5821 | 423 4 41 0 6,207 27
28 All other road accounts 0 0 0 0 0 0 28
29 Amortization (Adjustments) 0 0 0 0 0 0f. 29
30 TOTAL ROAD 2,108,216 207,337 7,537 164,160 13,596 2,145,334 30
31 * (52) Locomotives 596,894 60,864 0 16,787 0 640,971 31
32 * (53) Freight-train cars 1,077,560 79,219 0 131.745 4,350 1,020,684 32
33 : (54) Passenger-train cars 498 0 0 0 0 498 33
34 * (55) Highway revenue equipment 31,305 3.611 0 304 0 34,612 34
35 . {56) Floating equipment 302 22 0 0 0 324 35
36 * (57) Work equipment 44,234 3.141 4,350 1,624 0 50,101 36
37 * {58) Miscellaneous equipment 51.785 13,016 0 8,740 0 56.061 37
38 (59) Computer systems and 38
word processing equipment 56,738 29.878 0 13,776 0 72,840
39 * Amortization Adjustments 12171 0 12,301 0 0 24,472 39
40 TOTAL EQUIPMENT 1.871,487 189,751 16,651 172,976 4,350 1,900,563 40
41 GRAND TOTAL 3,979.703 397,088 24,188 337,136 17,946 4,045,897 41
* To be reported with equipment expenses rather than W&S expenses
Railroad Annual Repon R-1 See Notes on Page 31
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339. ACCRUED LIABILITY - LEASED PROPERTY

equipment leased from others
2. In column (c), enter amounts charged to operating expenses; in column (e), enter debils to account ansing from retirements; in column (f), enter amounts,_ﬁ,
paid to lessor.
3. Any inconsistencies between credits to account, charges to operating expenses and payments to lessors should be fully explained.
4 Required disclosure may be omitted if leased road and equipment property represents 5% or less of total property owned and used.
5. If settiement for depreciation is made currently between lessee and lessor, and no debits or credits to Account No. 772 are made by the accountlng
company, show in column (c) the charges to operating expenses, and in column (f) show payments made to the lessor in settlement thereof.

(Dollars in Thousands)

1. Disclose the required information relating to credits and debits of Account 772, "Accrued Liability Leased Property,” dunng th_e year c_oncemlng road and

CREDITS TO ACCOUNTS DEBITS TO ACCOUNTS
During the year During the year
Balance Charges to Balance
Line Account At beginning operating Other credits | Retirements | Other debits | at close of | Line
No. of year expenses year No.
(a) (b) {c) (d) (e) (1) (g)
ROADWAY
1 (3) Grading 1
2 (4) Other, nght-of-way expenditures 2
3 (5) Tunnels and subways 3
4 (6) Bndges, trestles, and culverts 4
5 (7) Elevated structures 5
6 {8) Ties 6
7 (9) Rail and other track matenal 7
8| (11) Ballast] 8
9 (13) Fences, snow sheds, and signs 9
10 (16) Station and office buildings 10
11 (17) Roadway butidings 11
12 (18) Water stations 12
13| (19) Fuel stations NOT APPLICABLE - 5 % RULE 13
14 (20) Shops and enginehouses 14
15 (22) Storage warehouses 15
16 (23) Wharves and docks 16
17 (24) Coal and ore wharves 17
18 (25) TOFC/COFC terminals 18
19 (26) Communications systems 19
20 (27) Signals and interlocker 20
21 (29) Power plants 21
22 (31) Power-transmissions systems 22
23 (35) Miscellaneous structures 23
24 (37) Roadway machines 24
25 (39) Public improvements-Construction 25
26 (44) Shop machinery* 26
27 (45) Power-plant machinery 27
28]{All other road accounts 28
29|Amortization (Adjustments) 29
30 TOTAL ROAD 30
EQUIPMENT
31 (52) Locomotives 31
32 (53) Freight-train cars 32
33 (54) Passenger-train cars 33
34 (55) Highway revenue equipment 34
35 (56) Floating equipment 35
36 (57) Work equipment 36
37 (58) Miscellaneous equipment 37
38 (59) Computer systems and 38
word processing equipment

39| Amortization Adjustments 39
40 TOTAL EQUIPMENT 40
41 GRAND TOTAL 2,858 181 3,039 41

*To be reported with equipment expenses rather than W & S expenses
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Road Iniials: NS Ral Year 1996 37

340. DEPRECIATION BASE AND RATES - IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
(Dollars in Thousands)

1 Show in column (b) for each pnimary account the depreciation base used in computing the depreciation charges for the month of January. and in column (c)
show the depreciation base used in puting the dep charges for the month of December. in column (d) show the composite rates used in computing the
depreciation charges for the month of December, and on lines 30 and 40 of these columns show the composite percentage of all road and equipment accounts,
respactively, ascertainad by applying the pnmary account composite rates to the depreciation base used in 19 the ges for D ber and dviding the
total so computed by the total depreciation base for the same month This schedule should include only improvements to leased property charges to Account 732,
"Improvements on Leased Property " The composite rates used should be those prescribed or otherwise authorized by the Commission, excapt that where the use

of component rates has been h d, the p rates to be shown for the respective primary accounts should be recomputed from the December charges
developed by the use of the authonzed rates It any charges in rates were effective during the year, give full particulars in a footnote
2 All improvements to | d prop may be d and one comp rate puted tor each primary account, or a sep hedule may be included

for each such property

3 If depreciation accruals have been discontinued for any account, the depreciation base should be reported nevertheless, in support of depreciation reserves
Authonity tor the discontinuance of accruals should be shown in a footnote indicating the account{s) affected

4. D n the resp e sections of this schedute may be omitted if esther total road leased from others or total equipment leased from others represem;
less than 5% of total road owned or total equipment owned, respectively However, line 41, Grand Total, should be completed

4l R - N Gy aa o = e =

Depreciation base
Line Annual composite
No Account At beginning of year At close of year rate (percent) No.
(a) (b) (c) _(d)
ROADWAY

1 _{3) Grading 1
2 {4) Other, right-of-way expenditures 2

3 (5) Tunnels and subways 3

4 (6) Bridges, trestles, and culverts 4

5 (7) Elevated structures 5

6 (8) Ties 6

7 (9) Rail and other track materal 7

8|  (11) Ballast| 8

9 (13) Fences, snow sheds, and signs 9
10 {16) Station and office buildings 10
11 (17) Roadway buildings 11
12 (18) Water stations 12
13|  (19) Fuel stations NOT APPLICABLE - 5% RULE 13
14 (20) Shops and enginehouses 14
15 {22) Storage warehouses 15
16 (23) Wharves and docks 16
17 {24) Coal and ore wharves 17
18] (25) TOFC/COFC terminals 18
19 (26) Communications systems 19
20 (27) Signais and interlocker 20
21] (29) Power plants 21
22 {31) Power-transmissions systems 22
23 (35) Miscellaneous structures ' 23
24 (37) Roadway machines 24
25 (39) Public improvements-Construction 25
26 {44) Shop machinery" 26
27 (45) Power-plant machinery 27
28|All other road accounts 28
29|Amortization (Adjustments) 29
30 TOTAL ROAD 30

EQUIPMENT
31 {52) Locomotives 31
32 (53) Freight-train cars 32
33 {54) Passenger-train cars 33
34 (55) Highway revenue equipment 34
35 (56) Floating equipment 35
361 (57) Work equipment 36
37| _(58) Miscellaneous equipment 37
38 (59) Computer systems and 38
word processing equipment

39| Amortization Adjustments 39
40 TOTAL EQUIPMENT 40
41 GRAND TOTAL 381,461 402,203 2 73% 41

*To be reported with equipment expenses rather than W & S expenses

Raifroad Annual Report R-1
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342. ACCUMULATED DEPRECIATION - IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS

of the respondent.
2. If any entnes are made for column (d) "Other credits™ or column (f) “Other debits,” state the facts occasioning such entnes on page 35 A debit balance in
column (b) or {g) for any pnmary account should be shown in parenthesis or designated “Dr.”
3 Any inconsistency between the credits to the reserve as shown in column (c) and the charges to operating expenses should be fully explained on page 35.
4. Show in column (e) the debits to the reserve ansing from retirements These debits should not exceed investment. etc.
5. Details tn the respactive sections of this schedule may be omitted if either total road leased from others or total equipment leased from

others represents less than 5% of total road owned or total equipment owned. respectively However, line 39, Grand Totat should be completed

(Dollars 1n Thousands)

1. Enter the required information concermung debits and credits to Account 733, "Accumulated Depreciation -- Improvements of Leased Property,” during the
year relating to improvements made to road and equipment property leased from others, the depreciation charges for which are included in operating expenses

CREDITS TORESERVE DEBITS TO RESERVE
During the year During the year
Balance Charges to Balancs
Line Account At beginning operating Other credits | Retirements | Other debits | at close of | Line
No. of year expenses year No.
(a) {b) (c) (d) (e) () (g)
ROADWAY
1 (3) Grading 1
2 (4) Other, nght-of-way expenditures 2
3 (5) Tunnels and subways 3
4 (6) Bndges, trestles, and culverts 4
5 (7) Elevated structures 5
6 (8) Ties 6
7 (9) Rail and other track matenal 7
8] (11) Ballast| 8
9 (13) Fences, snow sheds, and signs 9
10 (16) Station and office buldings 10
11 (17) Roadway bulldings 11
12 (18) Water stations 12
13] (19) Fuel stations NOT APPLICABLE - 5% RULE 13
14 (20) Shops and enginehouses 14
15| (22) Storage warehouses 15
16| (23) Wharves and docks 16
17 (24) Coal and ore wharves 17
18 (25) TOFC/COFC terminals 18
19 {26) Communications systems 19
20 (27) Signals and interlocker 20
21 (29) Power plants 21
22 (31) Power-transmissions systems 22
23 (35) Miscellaneous structures 23
24 {37) Roadway machines 24
25 (39) Public improvements-Construction 25
26 (44) Shop machinery* 26
27 (45) Power-plant machinery 27
2 8] All other road accounts 28
2 9]Amortization (Adjustments) 29
30 TOTAL ROAD 30
EQUIPMENT
31 {52) Locomotives 31
32 (53) Freight-train cars 32
33 (54) Passenger-train cars 33
34 (55) Highway revenue equipment 34
35 (56) Floating equipment 35
36 (57) Work equipment 36
37 {58) Miscellaneous equipment 37
38 (59) Computer systems and 38
word processing equipment

39{ Amortization Adjustments - 39
40 TOTAL EQUIPMENT 40
41 GRAND TOTAL 114,961 10.633 1,294 5,775 7,537 | 113,576 41

“To be reported with equipment expenses rather than W & S expenses
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350. DEPRECIATION BASE AND RATES -- ROAD AND EQUIPMENT LEASED TO OTHERS
(Dollars in Thousands)
1 Trs scheduls 1s to be used in cases where the related depreciation reserve 1s camed In the accounts of the respondent ad the rent therefrom is included in
Accounts 32-11-00, 32-12-00, 32-13-00, 32-21-00, 32-22-00. and 32-23-00
2 Show in columns (b) and (c), for each pnmary account, the depreciation base used in computing the depreciation for the months of January and December,
respectively, with respect to road and equipment owned by the respondent but leased to others, the depreciation charges tor which are not includible in operating
p of the respondent, but for which the depreciation reserve 1s recorded In the accounts of the respondent. If the base for road 1s other than the onginal cost
or estimated onginal cost as found by the Commission's Bureau ot Accounts. brought to a current date by the respondent from its Order No 3 records and
accounts, or 1s other than ledger value for equipment, a full explanation should be given.
3 In column (d) show the composite rates used to compute the depreciation for the month of December and on lines 29 and 38 of this column show the composite
percentage for all road and equipment accounts. respectively, ascertained by applying the primary accounts composite rates to the depreciation base used to compute
the depreciation for December and dividing the total also computed by the depreciation base.
4 If depreciation accruals have been discontinued for any account, the depreciation base should be reported, nevertheless, in support of depreciation reserves
Authonty for the discontinuance of accruails should be shown In a footnote indicating the accounts affected
5. [f total road leased to others is less than 5% to total road owned, omit. If total equipment leased to others is less than 5% of total equipment owned omit.
However, Line 39. Grand Total, should be completed.
Depreciation base
Line Annual composite
No. Account At beginning of year At close of year rate {percent) No.
(a) (b) (c) (d)
ROADWAY
1 {3) Grading 1
2 (4) Other, nght-of-way expenditures 2
3 {5) Tunnels and subways 3
4 (6) Bndges, tresties, and culverts 4
5 (7) Elevated structures 5
6 (8) Ties 6
7 (9) Rait and other track matenal 7
8| (11) Ballast| 8
9 (13) Fences, snow sheds, and signs 9
10 (16) Station and office buildings 10
11 {17) Roadway buildings 11
12 {18) Water stations 12
13| (19) Fuel stations 13
14 (20) Shops and enginehouses 14
15 (22) Storage warehouses 15
16 {23) Wharves and docks 16
17 (24) Coal and ore wharves 17
18| (25) TOFC/COFC termmnals 18
19 {26) Communications systems 19
20 (27) Signals and interlocker 20
21 (29) Power plants 21
22 (31) Power-transmissions systems 22
23 (35) Miscellaneous structures 23
24 (37) Roadway machines 24
25 (39) Public improvements-Construction 25
26 (44) Shop machinery" 26
27 (45) Power-plant machinery 27
2 8] All other road accounts 28
29 TOTAL ROAD 29
EQUIPMENT
30 {52) Locomotives 30
31 (53) Freight-train cars 31
32 (54) Passenger-train cars 32
33 {55) Highway revenue equipment 33
34 (56) Floating equipment 34
35 (57) Work equipment 35
36 (58} Miscellaneous equipment N/A 386
37 (59) Computer systems and 37
word processing equipment
38 TOTAL EQUIPMENT 38
39 GRAND TOTAL 39

Included in Schedule 332
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351. ACCUMULATED DEPRECIATION — ROAD AND EQUIPMENT LEASED TO OTHERS
(Dollars in Thousands)
1. This schedule Is to be used in cases where the depreciation reserve 1s carned In the accounts of the respondent and the rent therefrom s included in
Accounts 32-11-00, 32-12-00, 32-13-00, 32-21-00, 32-22-00, and 32-23-00
2. Disclose credits and debits 1o Account 735, "Accumulated Depreciation -- Road and Equipment Property,” during the year relating to road and equipment
leased to others, the depreciation charges for which are not includible in operating expenses of the respondent (See Schedule 330 for the reserve relating
to road and equipment owned and used by the respondent).
3 If any entnes are made for "Other credits® and "Other debits.” state the facts occastoning such entnes A debrt balance in columns (b) or (g) for any pnmary
account should be shown in parenthesis or designated "Or *
4, Details in the respective sections of this schedule may be omitted if either total road leased to others or total equipment leased from others represents
less than 5% of total road owned or total equipment owned respectively. However, line 39, Grand Total, should be completed.
CREDITS TO RESERVE DEBITS TO RESERVE
During the year During the year
Balance Charges to Balance
Line Account At beginning | operating | Other credits| Retrements | Other debits | at close of | Line
No. of year expenses year No.
(a) (b) {c) (d) (e) () (g
ROADWAY
1 (3) Grading 1
2 (4) Other, nght-of-way expenditures 2
3 {5) Tunnels and subways 3
4 (6) Bridges, trestles, and culverts 4
5 (7) Elevated structures 5
6 (8) Ties 6
7 (9) Rail and other track material 7
8 (11) Ballast 8
9 (13) Fences, snow sheds, and signs 9
10 (16) Station and office buildings 10
11 {17) Roadway buildings 11
12 (18) Water stations 12
13 (19) Fuel stations 13
14 (20) Shops and enginehouses 14
15 (22) Storage warehouses 15
16 (23) Wharves and docks 16
17 {(24) Coal and ore wharves 17
18 (25) TOFC/COFC terminals 18
19 (26) Communications systems 19
20 (27) Signals and interlocker 20
21 (29) Power plants 21
22 (31) Power-transmissions systems 22
23 (35) Miscellaneous structures 23
24 {37) Roadway machines 24
25 (39) Public improvements-Construction 25
26 (44) Shop machinery* 26
27 (45) Power-plant machinery 27
28}All other road accounts 28
29 TOTAL ROAD 29
EQUIPMENT
30 (52) Locomotives 30
31 (53) Freight-train_cars 31
32 (54) Passenger-train cars 32
33 (55) Highway revenue equipment 33
34 (56) Floating equipment 34
35 (57) Work equipment 35
36 {58) Miscellaneous equipment 36
37 (59) Computer systems and 37
word processing equipment
38 TOTAL EQUIPMENT 38
39 GRAND TOTAL 39

“To be reported with equipment expense rather than W & S expense.

Included in Schedule 335
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352A. INVESTMENT IN RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE (By Company)
(Dollars in Thousands)
1 Descnbe the investment in railway property used in transportation sarvice at the close of the year. The investment represents the aggregate of property
owned or leased by the repondent and used tn the respondent's transportation service Such property includes (a) the investment reported in Accounts 731
"Road and Equipment Property,” and 732 “Improvements on Leased Property,” of the respondent. less any 731 or 732 property leased to others for their
exclusive use of road, track. or bndges (including equipment or other railway property covered by the contract) Equipment leased to others under separate
distinct contracts shall not be deducted from the respondent's 731 or 732 property, and (b) the investment of other companies’ 731 or 732 property (including
operating and lessor ralroads) used by the respondent when the lease 1s for exclusive use or control of roads, tracks or bndges (including equipment of other
ratlway property covered by the contract). This excludes leased equipment from operating railroads under separate distinct contracts and the investment of other
camers n property jointly used by the respondent
2 In column (a), classify each company in this schedule as respondent (R). lessor railroad (L), inactive or propnetary company (P), and other leased properties {O).
3. In column (a) to (d), mclusive, first show the data requested for the respondent (R), next the data for companies whose entire properties are used In
transportation service of the respondent, divided between lessor (L) and propnetary (P) compames: followed by data for carners and others (O), portions of
whose property are used i transportation service of the respondent Show a total for each class of company in column (d) and (e) Then show, as deductions,
data for transportation property leased to carners and others.
4. In column (c). ine-haul carners report the miles of road used In line-haul service Report miles in whole numbers
5 In column (d), show the amount applicable in Accounts 731 and 732 on the l;ooks of the companies whose names appear in column (b) Values of property
of other carners segregated by estimate or otherwise should correspond in amount to the deductions made by the owners In their reports. If separate value 1s not
available, explanations should be given. Differences between the amounts in column (d) of this schedule and the amounts shown in column (c), line 24, on the
asset side of the comparative general balance sheet of each individual raiiway, should be explained in a footnote Book value included m Accounts 731 or 732 of
the owner should be reported in column (d) in reference to the investment of the respondent in the secunties of the owner uniess a good reason can be given for the
contrary. Methods of estmating (by captalizing rentals at 6 percent or otherwise) value of property ot pnvate owners, or portions of property of other carriers
should be explained.
6 In column (e), show the amount of depreciation and amortization accrued as of the close of the year in Accounts 733, 734, 735, 736, and 772, that is
applicable to the property of the carners whose names are listed in column (b), regardless of where the reserves therefor are recorded.
Depreciation and
Class Miles of road Investments amortization of
Line (See Name of company Used in property defense projects Line
No. | Ins 2) (See ins. 4) (See ins 5) (See Ins. 6) No
(a) (b) (c) (d) (e)
1 R Norfolk Southern Combined Railroad Subsidianes 13,277 13,155,073 4,159,473 1
2 2
3 L C & Cl Railroad Company 2 0 3
4 L Cincinnati Southem Railway 335 53,089 4
5 L North Carolina Railroad 313 7.939 2,351 5
6 L Pittsburgh & West Virginia Raillroad 121 49,837 20,518 6
7 L P & WV Subleased to Wheeling & lake Ene {121) (49.837) (20,518) 7
8 SUB-TOTAL 650 61,028 2,351 8
9 9
10 o] Baltimore & Ohio Railroad 53 10
11 (o] Carolina Aluminum company 11 674 11
12 o] Central Transfer & Storage 12 12
13 o] Chicago & lllinots Midland Railway Company 10 13 13
14 [e] Columbus & Greenwille Rallroad Company ) 2,454 14
15 o] Georgia Railroad & Banking Company 2 15
16 0 United States Government 6 0 16
17 SUB-TOTAL 27 3,208 0 17
18 18
19 Less Lines Leased to or Operated by Others 19
20 R Aberdeen Carolina Western 104 14,907 20
21 R BN Railroad 27 2.864 21
22 R CSX Com. 20 2,893 22
23 R Carolina Coastal Rallway 17 2.457 23
24 R Central Rallroad Company of Indianapolis 122 13,899 24
25 R Chattanooga Chickamauga Railway 68 7.545 25
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Road Initials: NS Rail  Year 1996 42A
352A. INVESTMENT IN RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE (By Company) - Continued
Depreciation and
Class Mites of road Investments amortization of
Line (See Name of company Used In property defense projects Line
No. | Ins. 2) (See Ins. 4) (See Ins. 5) (See Ins. 6) No.
(a) (b) {c) {d) {e)
26 R Chesapeake & Albemarle Railway 73 9,701 26
27 R Chesapeake Western 28 2,959 27
28 R City of Ozark 1 75 28
29 R Commonwealth Raillway Company 13 1,345 29
30 R Dubois County Railroad 16 2,755 30
31 R Georgia & Florida Raillway Company 58 7,559 31
32 R Georgia Central 2 258 32
33 R Georgia Southwestern Railway 50 5,497 33
34 R Great Walton Railroad Company 27 3,453 34
35 R Indiana Hi Rail 177 20,607 35
36 R lowa Interstate 14 1,495 36
37 R Metra 33 3,540 37
38 R Ogeechee Rallway 57 7,778 38
39 R Pickens Railroad Company 8 1,501 39
40| R |RJ Corman Co. - Western Ohio Line 16 1,754 40
41 R Railtex 72 10,675 41
42 R South Carolina Central Railroad 79 10,379 42
43 R Yadkin Valley Railroad 102 9,251 43
44 SUB-TOTAL 1,184 145,147 0 44
45 45
46 46
47 47
48 48
49 49
50 50
51 51
52 52
53 53
54 54
55 55
56 56
57 57
58 58
59 59
60 60
61 61
62 62
63 63
64 64
65 65
66 66
67 67
68 68
69 69
70 70
71 71
72 72
73 73
74 74
75 TOTAL 12,770 13,074,162 4,161,824 75
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3528 INVESTMENT IN RAILWAY PROPERTY USED IN TRANSPORTATION SERVICE
(By Property Accounts)
(Dolilars in Thousands)
1. In column (b) through (e) give, by primary accounts, the amount of investment at the close of the year in property of respondent
and each group or class of companies and properties.
2. The amounts for respondent and for each group or class of companies and properties on line 44 herein, should correspond with the amounts
for each class of company and properties shown in Schedule 352A. Continuing records shall be maintained by respondent of the
primary property accounts separately for each company or property included in the schedule.
3. Report on line 29 amounts representing capitalization or rentals for leased property based on 6 percent per year where property i1s not
classified by accounts by non-carrier owners, or where cost of property leased from other carriers is not ascertainable. Identify non-carner
owners, and briefly expiain on page 37 methods of estimating value of property of non-carners or property of other carners.
4 Report on kine 30 amountsnot includible in the accounts shown, or In line 2. The items reported should be briefly identified and explaned.
Also include here those items after permission is obtained from the commission for exceptions to prescribed accounting. Reference to
such authority should be made when explaining the amouonts reported. Respondents must not make arbitrary changes to the printed stub or
column headings without specific authonty from the Commission.
Line | Cross Account Respondent Lessor rallroads Inactive (proprietary Other Leased Line
No. | Check companies) properties No.
(a) (b) (c) {d) (e)
1 (2) Land for transportation purpose 148,699 6,024 2 1
2 (3) Grading 451,645 23,628 49 2
3 {4) Other, right-of-way expenditures 4,852 137 3
4 (5) Tunnels and subways 44,584 5,674 4
5 (6) Bridges, trestles. and culverts 626,031 12,167 304 5
6 (7) Elevated structures 37,106 0 6
7 (8) Ties 1,614,089 1,757 957 7
8 (9) Rail and other track matenal 2,537,453 9,549 1,433 8
9 (11) Ballast 698,683 3,103 412 9
10 (13) Fences, snow sheds, and signs 6,372 194 1 10
11 (16) Station and office bulldings 284,433 2,182 11
12 (17) Roadway buildings 32,834 79 12
13 (18) Water stations 1,723 30 13
14 (19) Fuel stations 16,699 84 14
15 (20) Shops and enginehouses 161,349 119 15
16 (22) Storage warehouses 3,864 40 16
17 (23) Wharves and docks 4,178 37 17
18 (24) Coal and ore wharves 118,774 0 18
19 (25) TOFC/COFC terminals 136,378 0 19
20 (26) Communications systems 234,117 275 23 20
21 (27) Signals and interlocker 436,506 945 13 21
22 (29) Power plants 2,678 0 22
23 (31) Power-transmissions systems 19.277 38 23
24 {35) Miscellaneous structures 12,398 14 24
25 (37) Roadway machines 198,254 0 25
26 (39) Public improvements-Construction 187.859 1,996 14 26
27 {44) Shop machinery* 93,963 52 27
28 (45) Power-plant machinery 14,814 9 28
29 Leased property capitalized rentals (explain) 0 0 29
30 Other (specify and explain) Accts. 1 & 77 0 3,999 30
31 TOTAL EXPENDITURES FOR ROAD 8,129,612 72,032 0 3,208 31
32 (52) Locomotives 1,596,046 32
33 (53) Freight-train cars 2,567,624 33
34 (54) Passenger-train cars 0 34
35 (55) Highway revenue equipment 60.061 35
36 (56) Floating equipment 669 36
37 {57) Work equipment 134,568 37
38 {58) Miscellaneous equipment 157.857 38
39 (59) Computer systems and word processing equip 149,587 39
40 TOTAL EQUIPMENT 4,666,412 0 0 0 40
41 (76) Interest during construction (63) 3,077 41
42 {80) Other elements of investment 0 (14,098) 42
43 {90) Construction in progress 213,965 17 43
44 GRAND TOTAL 13,009.926 61.028 0 3,208 44
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 410

Cross-checks
Scheduie 410

Line 620, column (h)
Line 620. column ()
Line 620, column (g)

Lines 136 thru 138 column (D
Lines 118 thru 123, and 130 thru 13§
column ()

Line 231, column ()

Line 230, column (f)

Lines 207, 208, 211, 212, column (N
Lines 226, 227, column (N
Lines 311, 312, 315, 316, column ()

Line 213, column (0

Line 232, column (f)
Line 317, column (D)

Lines 202. 203. 216, column (f) (equai
10 or greater than, but vanance cannot
exceed hine 216, column (f))

Lines 221, 222, 235, column (f) (equal
1o or greater than, but vanance cannot
exceed line 235, column ()

Lines 302 thru 307 and 320, column (f) (equal
10 or greater than, but vanance cannot
exceed line 320, column (f))

Line 507, column (N
Line 508, column ()
Line 509, column (0
Line 510, column (D
Line 511, column (N
Line 512, column ()
Line 513, column (D
Line 514, column (N
Line 515, column (f)
Line 516. column (N
Line 517, column ()

Schedule 450

Line 4 column b

Schedule 210

Line 14, column (b)
Line 14, column (d)
Line 14, column (e)

Schedule 412

Line 29 column (b}
Line 29, column (c)

Schedule 414

Line 19, columns (b) thru (d)

Line 19, coiumns (e) thru (g)
Schedule 415

Lines 5, 8. column (N

Lines 24, 39, column (D

Lines 32, 3§, 36. 37. 40, 41, column (N

And

Schedule 414

Minus hne 24, columns (b) thru (d) plus
hne 24, columns (e) thru (g)

Schedule 415
Lines §, 38, columns (¢} and (d)

Lines 24, 39, columns (¢) and (d)
Lines 32, 15, 36, 37, 40, 41, columns (c) and (d)

Lines 5, 38, column (b)
Lines 24, 39, column (b)
Lines 32. 35. 36, 37, 40, 41, column (b)

Scheduie 417

Line 1, column (j)
Line 2, column (§)
Line 3, column ()
Line 4, column ()
Line 5. column (j)
Line 6. column ()
Line 7. column ()
Line 8, column ()
Line 9. column ()
Line 10. column ()
Line 11, column (§)

Schedule 210

Line 47 column b .
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52 Road Initials: NS Rail Year 1996
412. WAY AND STRUCTURES
(Dollars in Thousands)
1. Report freight expenses only.
2. The total depreciation expense reported in column (b), line 29, should balance to the sum of the depreciation expense reported
Schedule 410, column (f), lines 136, 137, and 138.
3. Report in column (c) the lease/rentals for the various property categories of Way and Structures The total net lease/rental reported
in column (c),ine 29, should balance the net amount reported in Schedule 410, column (f), lines 118 through 123, plus lines 130
through 135. If an entire road or segment of track Is leased and If the actual breakdown of lease/rentals by property categories is not
know, apportron the lease/rentals based on the percentage of the categones' depreciation bases fo the depreciation bases for all
categones of depreciable leased property. Use Schedule 352B of this report for obtaining the depreciation bases of the categories
of leased property.
4 Amortization adjustment of each road property type which is included in column (b) shall be repeated in column (d) as a debit or
credit to the appropriate line item, the net adjustment on line 29 shall equal the adjustment reported on line 29 of Schedule 335.
5. Report on line 28 all other lease rentals not apportioned to any category listed on lines 1-27.
6. Line 11, Account 16, should not include computer and data processing equipment reported on line 37 of Schedule 415.
Amortization
Line | Cross | Property Category Depreciation Lease/Rentals adjustment Line
No. | Check | Account (net) dunng year No.
(a) (b) (c) (d)
1 2 Land for transportation purpose N/A N/A 1
2 3 Grading 4,409 672 2
3 4 Other, right-of-way expenditures 94 14 3
4 5 Tunnels and subways 330 50 4
5 6 Bridges, trestles, and culverts 6,497 991 5
6 7 Elevated structures 3,762 574 6
7 8 Ties 63,213 9,639 7
8 9 Rail and other track matenal 65,132 9,931 8
9 11 Ballast 16,795 2,561 9
10 13 Fences, snow sheds, and signs 69 11 10
11 16 Station and office buildings 8,119 1,238 11
12 17 Roadway buildings 935 143 12
13 18 Water stations 2 0 13
14 19 Fuel stations 575 88 14
15 20 Shops and enginehouses 3,343 510 15
16 22 Storage warehouses 42 6 16
17 23 Wharves and docks 74 11 17
18 24 Coal and ore wharves 2,748 419 18
19 25 TOFC/COFC terminals 4,208 642 19
20 26 Communications systems 10,727 1,636 20
21 27 Signals and interlocker 8,342 1,272 21
22 29 Power plants 102 16 22
23 31 Power-transmissions systems 468 71 23
24 35 Miscellaneous structures 402 61 24
25 37 Roadway machines 11,638 1,775 25
26 39 Public improvements-Construction 3,024 461 26
27 45 Power plant machines 424 64 27
28 Other lease/rentals 0 0 N/A 28
29 - Total 215,474 32,856 29
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Road lusis NS Rai] Year 1936 Revised 7/34 s

L

GENERAL INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 415

1. Report fregnr expenses oniy.

2. Report by type of equipment all naturai expenses refaung to the equipment functions (salares and wages, matenals, tools, suppites. fueis and

lubncants, purchased services and general).

3. Report mn column (b) net repair expense exciuding the cost 1o repair damaged equipment.

Schedule 415, column (b), will balance 10 Scheduie 410, column (f), as follows:

{s) Locomouves, iine 5 pius line 38 compared to the sum of Scheduie%10, lines 202, 203 plus 216 (exciuding wreck repairs). Do nof reporrin
Scheduie 415, Equipment Damaged from Scheduls 410, lins 204.

(b) Frewght Cars, line 24 plus line 39 compared to the sum of Schedule 410, lines 221, 222 pius 235 (exciuding wreck repawrs). Do no¢ reporsin
Scheduie 415, Equipment Damaged from Scheduie 410, line 223.

(¢} Sum of Highway Equipment (line 32). Fioaung Equipment (line 35), Passenger and Other Revenue Equipment (line 36), Computer and
Data Procesmng Equipment (line 37), Machinery-Other Equipment (line 40). pius Work and Other Non-Revenue Equipmeat (line 41) com-
pared 10 Scheduie 410, the sum of lines 302 through 307, inclusive, plus line 320 (exciuding wreck repaurs). Do not repors n Schedule 415.
Equipment Damaged from Schedule 410, line 308.

Note: Lines 216, 235 and 320 of Scheduie 410 are credit amounts.

allocauon of fremght car repair expense reportabie on Scheduie 415 by car types shail be 1n accordance with Instrucuon 2-21, Freght train
cosung, 49 CFR 1201.

. Deprectation expense for each class of equipment by car type shail be reporied in columns (c) and (d). For improvements on ieased property.
Accounts 732 and 733, use a suppiementary Schedule 415, which will reiate 10 Schedules 340 and 342,

Deprecauon charges reported on columas (c) and (d) will balance 10 Scheduie 410, columa (0, as fallows:

a. Locomouves, line 5 plus 38 compared to Schedule 410, line 213

b. Freight Cars, line 24 pius line 39 compared to Scheduile 410, line 232

¢ Sum of Highway Equipment (line 32); Floaung Equpment (line 35): Passenger and Qther Revenue Equipmeant (line 36); Computer and

Data Processing Equipment (line 37); Machinery-Other Equipment (line 40); and Work and Other Non-Revenue Equipment (line 41) com-
pared o Schedule 410, line 317.

J. Amoruzauon adjustment of each equipment type which 1 inciuded in coiumn (c) shail be reported 1n cojumn (e) as a debit or credit to the

appropnate line item: the net adjustment on line 43 shall equal the equipment amortizanon adjustment appucabie (0 equipment used 1n
freight service included in ine 39, column (c), of Scheduie 335.

16. Lease/Rentais reported i column (f) should baiance to column (f) of Scheduie 410 as follows:

a. Locomouves, line 5 pius 38 compared with Scheduie 410, lines 207, 208, 211 and 212,

b. Freight Cars. line 24 pius line 39 compared with Scheduie 410, lines 226 plus 227 (note that Schedule 410, lines 230 and 231, are reported
n Scheduie 414 and are not 10 be inciuded 1n Schedule 415).

(¢) Sum of Lease/Rentais for All Other Equipment, hnes 32, 35, 36, 37, 40 and 41, will balance to Scheduie 410, lines 311, 312, 315 and 16,
except for the interchange rental on traiers and containers which 1s repotted in Schedule 414. Therefore, both Scheduies 414 and 415 shouid
be used when baianaing Lease/Rentais Other Equipment to Scheduie 410. Do not report in Scheduie 415 the Trailer and Contaner rentals
reported 1 Scheduie 414.

7 Invesumen: base by types of equipment shail be reported in columns (g) and (h) and shouid not snciude the cost of Equipment Used But Not Owned

when the rents theretore are inciuded 1n the rent for equipment and Account Nos. 31-21-00. 31-22-00. 31-23-00. 35-21-00. 35-22-00 and 35-23-00.
It shouid 1nciuae the Cost of Equipment Owned and Leased to Others when the renes are included in the rem for Equipmem Account Nos. 32-21-00.
32-2200, 32-23-00. 316-21-00, 16-22-00 and 36-23-00.

Property Used But Not Owned should also be :nciuded when the rent 1s included 1n Account Nos. 31-12-00, 31-13-00, 31-21-00, 31-22-00
and 3i-23-00, inciusive.

The grand total of each equipment account in coiumn (h) of Schedule 330 shouid equai the totais of line 1tems consututing the equipment
account totais of columns (g) and (h). of Schedule 415.

8. Accumuiated depreciauon for each class of eauipment shail be reported 1n columns (1) and (j) The grand total of each equipment reserve

account in column (g), Schedule 115, shall equal the combined aggregate total accumulated depreciation for kine items consttuting the corre-
sponding equipment accounts reported 1n columns (1) and (j), on Schedule 415.
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56 Road Initials: NS Rail Year 1996
415. SUPPORTING SCHEDULE -- EQUIPMENT
{Dollars in Thousands)
Depreciation Amortization
Line | Cross Types of equipment Repairs Owned Capitalized Adjustment net Line
No. | Check (net expense) leass during year No.
(a) {b) (c) (d) (e)
LOCOMOTIVES
1 Diesel Locomotive - Yard 5.113 2,480 1
2 Diesel Locomotive - Road 70,189 56,731 2
3 Other Locomotive - Yard 3
4 Other Locomotive - Road 4
5[ * TOTAL 75.302 59,211 5
FREIGHT TRAIN CARS
6 Box - Plain 40 Foot 0 0 6
7 Box - Plain 50 Foot and Longer 2,445 1,421 7
8 Box - Equipped 25,887 17,784 244 8
9 Gondola - Plain 7,813 11,219 9
10 Gondola - Equipped 5,728 5,859 10
11 Hopper - Covered 7.016 7.800 28 11
12 Hopper - Open Top - General Service 10,520 16,486 12
13 Hopper - Open Top - Special Service 1,780 3,195 13
14 Refrigerator - Mechanical (129)] 0 14
15 Refrigerator - Nonmechanical 280 579 15
16 Flat TOFC/COFC 1,234 472 16
17 Flat Multi - level 1,464 2,422 17
18 Flat - General Service 358 172 18
19 Flat - Other 1,487 1,368 19
20 All Other Freight Cars (882) 1,889 20
21 Cabooses 117 222 21
22 Auto Racks (428) 9,712 22
23 Miscellaneous Accessories 0 0 23
24| * TOTAL FRIEGHT TRAIN CARS 64,690 80,600 272 24
OTHER EQUIPMENT - REVENUE
FREIGHT HIGHWAY EQUIPMENT
25 Refrigerated Trailers 25
26 Other Trailers 10,827 3.465 26
27 Refrigerated Containers 27
28 Other Containers 165 84 28
29 Bogies 0 29
30 Chassis (42) 62 30
31 Other Highway Equipment (Freight 31
32 * TOTAL HIGHWAY EQUIPMENT 10,950 3.611 32
FLOATING EQUIPMENT - REVENUE SERVICE
33 Marine Line - Haul 1 22 33
34 Local Marine 0 0 34
35 * TOTAL FLOATING EQUIPMENT 1 22 35
OTHER EQUIPMENT
Passenger & Other Revenue Equipment
36 * (Freight Portion) 0 0 36
37 *__|Computer systems & word processing equip. 12,178 29,878 37
38 *_ |Machinery - Locomotives (see note 1) 3,275 684 38
39 *_|Machinery - Freight Cars (see note 2) 6.763 1,610 39
40 *  |Machinery - Other Equipment (see note 3) 1,585 383 40
41 *  |Work & Other Non - revenue Equipment 8,048 16,157 41
42 TOTAL OTHER EQUIPMENT 31,849 48,712 42
TOTAL ALL EQUIPMENT (FREIGHT
43 PORTION) 182,792 192,156 272 43

Note 1 The data to be reported on line 38 in column (b) 1s the amount reported in Schedule 410, column (f), line 203, reduced by the allocable portion of ine 2186.
Note 2 The data to be reported on line 39 in column (b) 1s the amount reported in Schedule 410, column (f), iine 222, reduced by the allocable portion of line 235.

Note 3 The data to be reported on line 40 in column (b) i1s the amount reported in Schedule 410, column (f), lines 302 through 306, reduced by the allocable portion of

line 320
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Road Initials: NS Rail Year 1996 57
415. SUPPORTING SCHEDULE -- EQUIPMENT
(Dollars in Thousands)
Investment base as of 12/31 Accumulated depreciation as of 12/31
Line | Cross Lease and rentals Owned Capitalized Owned Capitalized Line
No. | Check (net) lease lease No.
U] _ (@ i) 0] __0

1 67,050 55,029 1
2 (3.537) 1,528,996 585,942 2
3 3
4 4
5 (3,537) 1,596,046 0 640,971 0 5
6 0 6
7 1,256 46,657 42.049 7
8 512,566 8,047 143,966 7,287 8
9 289 374,282 61,389 9
10 251,141 85,707 10
11 7.977 316.255 1,166 247,891 1.020 11
12 84 521,919 243,821 12
13 126,124 43.843 13
14 14
15 105 11.380 4,765 15
16 (2,670) 18.552 14,717 16
17 59.844 35,249 17
18 7,835 2,872 18
19 110 59,488 22.624 19
20 8 51,168 17,232 20
21 7.516 2,577 21
22 193,684 43,675 22
23 23
24 7,159 2,558,411 9,213 1,012,377 8,307 24
25 25
26 (280) 57,569 33.213 26
27 27
28 2.812 1,443 921 28
29 29
30 1,049 478 30
31 31
32 2.532 60,061 34.612 32
33 669 324 33
34 34
35 669 324 35
36 36
37 381 149,587 72,840 37
38 24,009 7.406 38
39 56,511 17.433 39
40 (80) 13,443 4,147 40
41 292,425 106.660 41
42 301 535,975 208,486 42
43 6,455 4,751,162 9,213 1,896,770 8,307 43

Note 1 The data to be reported on lines 38, 39 and 40 in columns (g) and (h) 1s the investment recorded in Property Account 44, allocated to Locomotives, Freight

Cars, and Other Equipment.
Note 2 The depreciation to be reported on lines 38, 39 and 40 in column (c) is calculated by multiplying the investment in each element by the effective composite

rate for Property Account 44, and then adding or subtracting the adjustment reported in column (e). This calculation should equal the amount shown In

column (c), Schedule 335

Railroad Annual Report R-1




VOEE elnpayos pue
0EE 8INPaYIS UO pud Jesk Je UMOYS || Pue ‘G ‘g ‘E SIUNOJJY jo wns eyl jenba pinoys seses| pezijelides pue Auedoisd pases| 0} sjuaweaoidw! ‘pasn pue paumo 1o} [elo} puesd eseq eyl ()
‘ g4 uwnjod = (x) = (6) = (p) suwnjon -
© 21 uwniog = (1) + () + (o) suwnog (1)f
> 2
5 &
>
92 | 196'ege'l | 9LL'6EY'S V/N V/N 196°CEE'L | 91L6EY'S V101 ONVHD 9¢ &
= gec| O 0 0 0 IvioLans| s¢ o
o K bt ve | £
2lee 6 €2 | &
P 44 8 44
Slhe £ A e
Eloz | eve'esl vSE' 192 €v8'261 PSE'19L Iviol-gns| oz
I 040001 %Pb e 6S¥'LI 0.0'001} L 61}
A ERAE] 12L'G9¢ %022 89.'€8 12L's9¢ 6 81
L1 | 9€v’'69 vi6°0€EC %L0°Y 9EV'69 v16°0€2 8 Ll
91 | o8lL'ee 6v9'v9 %00°" L 08l'ee 6v9'v9 € N 91
HY K 18G'eL! V/N V/N V/N VYIN 18521 Iviol-8ns| St
vi 66L've VIN V/N V/N VI/N V/N VIN 66L've L vi
€1 LEZ'LS VIN VIN V/N Y/N V/N V/N LEZ' LS 6 €l
cl 0€£9°'G9 VIN VIN V/N VIN - V/N V/N 0€£9°S9 8 cl
Ll S16°0€ V/N VIN VIN VIN VIN VIN S16°0€ € n [
01 [ GL8'Ees ¥25'L01'e S18'€ES ¥2s'L0l'e wvioLans| ot
6 | 62€'8F 100°242 %vv'e 6ce'8dy L00'LL2 i (]
8 | 188'1€C €9€'210°t %S | 188'L€e €9€'C10°1 6 8
L | 802'e6l 861°6€9 %Ll0'P 802'261} 861°6€9 8 L
9 | L6E'19 956'8.1 %001 L6E'19 9S6'841 € 0 9
S | €0£'209 1S9'L6E'C €0€'209 159'.6€'2 vioLans| s
v | €86'pS Iri'sie %v¥°e €86'VS Ly 1'SLE W [4
€ | £08'€92 0eL’1SLL %EL'C £08'€92 0EL'ISL'} 6 €
¢ | 699'8le €61°22¢L %10 v 699°'81e €6l'LeL 8 e
1 | 8v8'69 £65'€02 %00° L 8v8'69 £66°'€0C € I 3
(w) ()] [€)] m (1) (u) (0) () (e) (p) () {(q) (e)
“ON ‘Howy eseq Jowy owy eseq % idep aseg % adep eseg “ON {sse|d) ON
aur ] aw_u ‘A wnady 189k AU| ajel ‘wnody AU| ejel wniy AUl wunoddy >._omm~mo aunr
wnooy wennd ideg ‘1deg Ausuag
© WioL saseg| pazielide) Auadoid pasea| 0] sjuawaaoidwy pasn pue paumQ
w (spuesnoy ui siejjoq
avOod — 3TINA3HOS DNUHOJNS 9Ly




Road Initials: NS Rail

Year 1996

59

NOTES AND REMARKS

Railroad Annual Report R-1




©
[+2]
=
]
(1]
>
ﬂ
o
)
Z 1l |eev's9 66€ 865’8 $60'8 LEe'1S 10l . |HE
@ [o1 suof , ot
2 0 ) wpa1D — Aymoej o], |6
m 8 |662 662 ugeg — Apoey o] , I8
S |2 |ves vES aouelnsul pue Ayjensep| . |z
T g [evec L¥0'L 802'2 siyeuaq abuugy| , |9
S pelea Alsjos—pabewep Jo 1soj wbiexy| . |S
v |66€ 66€ SHpaIo pue iqep [elo) ‘'sedIMes eAdslod| , v
e |esp'sy V/N 165’8 6.0'S £8.'ve auuew [e20| pue Guipeojun pue buipeo| , [g
[4 _wnw.m VIN [ v.8'6 iney suy suvew ‘Asnpp puednyad| , |e
L |eie's S vi6'L vee'e uonensiwwpy| , 1
M [0} (w 6) 0] (0} P &) (@) (e)
‘ON 3}98YD| ‘ON
aun (1-q) 1eo Jojesebujes uonngusip sweoy sS019| aur
suwn|o9 $90)AI8S $90IABS pue peo| |euluus} |euiuws) leuuus} |wewdnnba | jeuuus)
|elo1 leoads 18U10 aAnoelold TRTIETY asuuew BYl0 | eunew aip |esuuew eon | Buneold |D402/940L
JOlo

*Auo suoyesodo Guipas) ¥201s9Al pue suonesado [euiuua) JoleAe|a ueld
‘Buipeojsues Jes Wbisy) ‘'suceredo esnoyasem ‘suoiie1ado [euiua) 107 ‘e2IAs anuaAal Kemybiy Jeyio ‘eoiues alnsqns jies Buiwropad ul paunou sesuadxs |ejol (1) uwniod u uodey 8
Ajuo sieo Jojesabuyal o)
a1eja: '()Y UWN|OD ‘¢ Bul U seseudxd syl (sipaId pue SIGSP [elol) SIAUKILD pue Si8lel) 9400/D4(L jo uonelabuyes pue Buneay o) palejes sasuedxa ay; *(q) uwnN|od ‘p el uo uodey L
Sa/RYM PUB S3O0p JO uonesado ayy Suipnjoul ‘suoneiado Suneoy jo yoddns up saiiioe) puel 10§ sasuadxa Bunesado (j) uwn|od ur uoda) siswed
Bunoauuo Jo s1aaedal ‘siaddiys ol Aemybiy ay) seno sanioe) Buipeojun pue Buipeo| J9AS|-U) pUE [aA8]-Iq UBamiaq ‘910 ‘sajiqowoine Buirow ui peoujies ey) Aq paunoul asuadxa ey ‘(6) uwnjod
*2 aui| uo yoday "SIED ORI OINE [9AS|-UL PUE [9AS]-Iq WOIJ PUE O} “919 ‘Sony ‘saliqowosne Buipeojun pue Guipeo) ul peoljies ay) Aq paunour sasuadxe ey} ‘¢ sui ‘(6) uwnjod ui uoday g
€ au| ‘(9) uwnjos W pauodal aq piNoYs ease Jogley o
jeulLwa) fesauab B uylim payonpuod suonesado Gulleold g aul uo () uwniod ui pauodal aq pINOYS (S[eUILLLA) IDUNSIP UBaMIaQ) @21ABS |ney-aull Ul juawdinba Buneoy) jo uonesado ayy ‘g
H lou ‘G5 enpayog 8og
sasuadxe obriols BUIPN(oUI ‘S1aUNRIUCS Jo/pue siepel} Buipuey so) senioey Bunesado ul paunoul sasuedxa ayy’ ‘€ aulf '(q) uwinod ut uodey "adwues abueyosaiu Aemybiy 1o Aiaayep ‘dn-yaid jo
asodind oy Joj BaJE [BUILLA) B UIyIM peoljie) Buruodal ey jo asuadxe syl 1e pawlopad SIBUIBIUOS pue s1ajiel) JO Sluawarow Aemybiy ui paimnoul sasuadxa eyl ‘g aull ‘(q) uumnjoo w yoday °p
-sgsuadxg BuneiadQ Aemjiey ‘0L y SINPAUIS Ul SWall oull eAncedsal ay) yum esuefeq pinoys (f) uwnioo ul sasuadxe [elo} oyl Woddns Aey) saoi1A1as 8yl 1o Ajuo
pue Juepuodses ey} O} 2jqe|ieae siseq a|qelnbe 1sow ay) uo pauoiuodde aq jjeys Aoyl ‘SalA18S B10W 1O OM) 0} Sasuadxe BABlSIUILPE Se Yons ‘sasusdxe uotpodde o} Aressadau s1 Jl UBUM €
“saq[iok) B2IAI9S POZI|EI08US UILIM JO UM LORIBUUOD Uj SMBJD Jek pue uie)) Aq pauuopad sadjaes Bulyoums apnjoul 10u $80p 9jnpayos syl "Alioe) aoiaes pezienads jo edA) yoes jo uojelado
au) Ui peunoul (jesausb pue ‘seojaies paseyaind ‘suedugny pue sien; ‘seyddns ‘sjoo) ‘feusiew ‘sebem pue saue|es) Sasuadxe feinjeu 8SOY) JO [B10} BYI O} PUB ‘b € ‘2 ‘| SBur] uj uodey 2
Ajuo sesuadxe Jybiasy uodey |

(spuesnoy] uj s1ejjoq)
NOILVLHOdSNYHL — ATNAIHOSANS IOIAHIS A3ZIVIO3dS "Liv

60




Road Initials NS Rail Year 1996 61
Schedule 418
Instruction
This schedule will show the investment in capitalized leases in road
and equipment by pnmary account
Column
(a) pnmary account number and title for which capital lease amounts
are included therein
(b} the total investment in that pnmary account
(c) the investment in capital leases at the end of the year
(d) the current year amortization
(e) the accumulated amortization relating to the leases properties
418. SUPPORTING SCHEDULE--CAPITAL LEASES
(Dollars in thousands)
Capital Leases
Prnimary Account No & Total Investment Investment Current Year Accumulated
Title At £nd of Year At End of Year Amon. Amort.
(a) (b) (c) (d) (e}
ACCT 53 - Freight Cars 2,567,624 9,213 272 8,307
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Road Ininals. NSRail Year 1996 63

450. ANALYSIS OF TAXES
(Dollars in Thousands)
A Railway Taxes

Line | Cross Line
No Check Kind of tax Amount No
(a) {b)
1 Other than U.S. Government Taxes 117,713 1

U. S Government Taxes
Income Taxes

2 Normal Tax and Surtax 276.978 2
3 Excess Profits 3
+4 . Total - Income Taxes L2~ 3 276.978 4
5 Railroad Retirement 225470 5
6 Hospital Insurance 15.872 6
7 Supplemental Annuities 13.941 7
8 Unemployment Insurance 1,348 8
9 All Other United States Taxes 9
10 Total - U. S. Government Taxes 533.609 10
11 Total - Railway Taxes 651322 | 11

B Adjustments to Federal Income Taxes

1 In column (a) are Listed the particulars which most often cause a differential between taxabie income and pretax accounting income  Other particulars which
cause such a differential should be listed under the cpation Other (Specify), including State and other taxes deferred 1f computed separately. Minor items. each
less than $100,000, may be combined 1n a single entry under Other (Specify)

Y Indicate in column (b) the beginning of the year total of Accounts 714, 744, 762 and 786 applicable to each particular item 1n column (a)

3 Indicate in column (c) the net change in Accounts 714, 744, 762 and 786 for the net tax effect of tming differences ongtnating and reversing in the current
accounting penod.

4 Indicate in column (d) any adjustments, as appropniate. including adjustments to ehiminate or reinstate deferred tax effects (credits or debits) due to
applying or recogmzing a loss carry-forward or a loss carry-back

5 The total of line 19 1n columns (c) and (d) should agree with the total of the contra charges (credats) to Account 557, Provision for Deferred Taxes, and
Account 591, Provision for Deferred Taxes - Extraordinary Items, for the current year.

6. Indicate 1n column (e) the cumulauve total of columns (b). (c). and (d). The total of column () must agree with the total of Accounts 714, 744, 762 and 786.

Line Beginning of year Net credits End of Line
No Particulars balance (charges) for | Adjustments year balance No
current year
{a) (b) (c) (d) (e}
1 | Accelerated Depreciation. Sec 167 [ R C. Guideline lives pursuant 1
o Rev Proc. 62-21. 2,659,234 81.905 2,741,139

2 }Accelerated Amortization of Facilities, Sec 168 I R.C 6.825 (445) 6380 ) 2
3 | Accelerated amortization of rolling stock, Sec. 184 IR C 46.673 (2.712) 43,961 3
4 | Amoruzauon of nghts of way. Sec 1851 R C 27,968 1.120 29.088 4
5 | Other (Specify) -- Tax Benefit Transfer Leases 33.824 (2.246) 31.578 5
6 | Reserves, including casualty & other claims (161.903) 13,266 (148.637)| 6
7 | Employee Benefits (158.747) 11.062 (147.685){ 7
8 [Reuree Health & Death Benefit Obligations (138.084) 862 (137.222)| 8
9 | Taxes. including State and Property (155.517) (6.068) (161,585)| 9
10 | Miscellaneous 46,686 (6.507) 40,179 | 10
11 {Unrealized Holding Gains 219.062 908 219970 | 11
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 TOTALS 2,426.021 90,237 908 2,517,166 { 19

Railroad Annual Report R-1  Adjustments in column (d) represent adjustments for FAS 115
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450. ANALYSIS OF TAXES - Continued
(Dollars 1n Thousands)
*Footnotes .
I If Row-through method was elected. indicate net decrease (or increase) in tax accrual because of investment tax credit S -0-
If deferral method for investment tax credit was elected.
(1) Indicate amount of credit utlized as a reduction of tax habulity for current year M N/A
(2) Deduct amount of current year's credit applied to reduction of tax liability but deferred for accounting purposes S N/A
(3) Balance of current year's credit used to reduce current year's tax accrual S N/A
(4) Add amount of prior vear's deferred credits being amortized to reduce current year's tax accrual S N/A
(5) Total decrease 1n current year's tax accrual resulting from use of investment tax credit S N/A
2 Esttmated amount of future earmings which can be realized before paying Federal income 1axes because of unused and available net operatng loss
carryover on January | of the year following that for which the report 1s made S None

Railroad Annual Report R-1
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460. ITEMS IN SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS FOR THE YEAR
{Dollars in Thousands)
Give a brief description for all items, regardless of amount, included during the year in Accounts 555, Unusual or Infrequent
Items; 560, Income or Loss From Operations of Discontinued Segments; 562, Gain or Loss on Disposal of Discontinued Segments:
570, Extraordinary Items; 590, Income Taxes on Extraordinary Items; 592, Cumulative Effect of Changes in Accounting
Principles; 603, Appropriations Released; 606, Qther Credits to Retained Eamings; 616, Other Debits to Retained Earnings,
620, Appropriations for Sinking and Other Funds; 621, Appropriations for Other Purposes. If appropnations released reflect
appropriations provided dunng the year, each account should not be reported.
For Accounts 519, Miscellaneous Income, and 551, Miscellaneous Income Charges, if the total in either account exceeds 10%
of net income before extraordinary items, describe the three largest items in the account and any other items In excess
of 10% of net income.
Line Account Item Debits Credits Line
No. No. No.
(a) (b) (c) (d)
1 1
2 519 Growth in cash surrender value of corporate owned life insurance 57,878 2
3 3
4 519 Gains on the disposition of land 23,556 4
5 5
6 519 Life insurance proceeds from corporate owned hfe insurance 8,207 6
7 7
8 603 |Release of sinking fund reserve due to matunty of the NW's 1st Consolidated 17,236 8
9 Mortgage Bond. 9
10 10
11 11
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 19
20 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30

MEMORANDA RELATING TO SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS
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501. GUARANTIES AND SURETYSHIPS
(Doflars in Thousands)
1. If the respondent was under obligation as guarantor or surety for the performance by any other corporation or other
association of any agreement or obligation, show the particulars of each contract of guaranty or suretyship in effect at the
close of the year or entered into and expired dunng the year.
This inquiry does not cover the case of ordinary commercial paper maturing on demand or not later than 2 year after
the date of issue. ltems of less than $50.000 may be shown as one total.
Line Names of all parties principally Description Amount of contingent Sole or joint [Line
No and primarnly lable liabihity contingent { No.
liability
(a) (b) (c) (d)
1 1
2 2
3 3
4 4
5 5
6 6
7 1 (a) Terminal R.R. Assoc. Refunding & Improvement Mortgage Series Joint and 7
8 of St. Louis "C" bonds due 7/1/2019 (FD14553-54) 7,787 & int. Several 8
9 9
10 10
11 Tnple Crown Services Equipment Trust Certificates, Series 1993 19,440 & Int. Joint and 11
12 Company Equipment Trust Certificates, Series 1994 20,031 & Int. Several 12
13 13
14 14
156 Carlyle Towers, L.L.C. 1st Mortgage 1,425 & int. Several 15
16 16
17 17
18 18
19 19
20 | (a) Jontly and Severally with BN, CSX Transp., ICG, MKT, 20
21 MP and SSW 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30
31 31
32 32
33 33
34 34
2. If any corporation or other assoctation was under obligation as guarantor or surety for the performance by the
respondent of any agreement or obligation, show the particulars called for hereunder for each such contract of guaranty
or suretyship in effect at the close of the year or entered into and expired duning the year.
This inquiry does not cover the case of ordinary commercial paper maturing on demand or not later than 2 years after
date of issue, nor does it include ordinary surety bonds or undertakings on appeals in court proceedings.
Finance Docket number, title, Sole or joint
Line matunty date and concise descrip- Names of all guarantors and sureties Amount contingent contingent |Line
No. tion of agreement or obligation liability of guarantors habthity No.
(a) (b) (c) (d)
1 1
2 2
3 3
4 4
5 5
] 6
7 7
8 8
9 9
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67

502. COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS
(Dollars in Thousands)

Using the following notes as a guideline, show the requirements compensating balances and short-term borrowing
arrangements. Footnote disclosure 1s required even though the arrangement i1s not reduced to wnting.

1. Disclose compensating balances not legally restnicted, lines of credit used and unused, average interest rate of
short-term borrowings outstanding at balance sheet date, maximum amount of outstanding borrowings during the period and
the weighted average rate of those borrowings.

2. Time deposits and certificates of deposit constituting compensating balances not legally restricted should be disclosed.

3. Compensating balance arrangements need only be disclosed for the latest fiscal year

4. Compensating balances included in Account 703, Special Deposits. and in Account 717, Other Funds, should also be separately
disclosed below.

5. Compensating balance arrangements are sufficiently matenal to require disclosure in footnotes when the aggregate
of wntten and oral agreement balances amount to 15 percent or more of liquid assets (current cash balances, restricted and unrestricted
plus marketable secunties).

6. When a carrier 1s not In compliance with a compensating balance requirement, that fact should be disclosed along with
stated and possible sanctions whenever such possible sanctions may be immediate (not vague or unpredictable) and material.
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SCHEDULE 510 SEPARATION OF DEBTHOLDINGS BETWEEN ROAD PROPERTY AND EQUIPMENT
(Dollars in Thousands)
The pnincipal use of this scheduie 15 to determine the average embedded rate of debt capital
I. Debt Qutstanding at End of Year:
Balance at
Line # Account No Title Source Close of Year
1 751 Loans and Notes Payable Sch. 200, L. 30 27,200
2 764 Equipment Obligations and Other Long Term Debt due Within Sch. 200. L 39
One Year 56,001
3 765/767 Funded Debt Unmatured Sch. 200, L. 41 7,851
4 766 Equipment Obligations Sch. 200, L. 42 357,713
5 766.5 Capitalized Lease Obligations Sch. 200, L. 43 182,895
6 768 Debt in Default Sch. 200, L. 44
7 769 Accounts Payable, Affiliated Companies Sch. 200, L. 45 22,115
8 770.1/770.2 |Unamortized Debt Premium Sch. 200, L. 46 (3,247)
9 Total Debt Sum L. 1-8 650,528
10 Debt Directly Related to Road Property Note 1. 35,184
11 Debt Directly Related to Equipment Note 1 593,334
12 Total Debt Directly Related to Road & Equipment Sum L. 10 and 11 628 518
13 Percent Directly Related to Road L. 10 div. by L. 12
Whole % + 2 decimals 5.60%
14 Percent Directly Related to Equipment L. 11 div. by L. 12
Whole % + 2 decimals 94.40%
15 Debt Not Directly Related to Road or Equipment L.9-L 12 22,010
16 Road Property Debt (Note 2) {L.13xL. 15 +L 10 36,417
17 Equipment Debt (Note 2) (L. 14 x L. 15) + L. 11 614,111
II. Interest Accrued During the Year:
Balance at
Line # Account No. Title Source Close of Year
18 546-548 Total Interest and Amortization (Fixed Charges) Sch. 210, L. 42 138,331
19 546 Contingent Interest on Funded Debt Sch. 210, L 44 353
20 517 Release of Premiums on Funded Debt Sch. 210, L 22 (4)
21 Total Interest (Note 3) (L.18 +L.19) - L. 20 138,680
22 interest Directly Related to Road Property Debt Note 4 2,513
23 Interest Directly Related to Equipment Debt Note 4 43,779
24 Interest Not Directly Related to Road or Equipment Property Debt L.21-(L 22 +L 23) 92,388 °
25 Interest Road Property Debt (Note 5) L.22 + (L. 24 x L. 13) 7.687
26 Interest Equipment Debt (Note 5) L.23 + (L 24 x L. 14) 130,993
27 Embedded Rate of Debt Capital - Road Property L.25div by L. 16 21.11%
28 Embedded Rate of Debt Capital - Equipment L.26dwv. by L. 17 21 33%

Note 1. Directly related means the purpose which the funds were used when the debt was 1ssued
Note 2. Line 16 plus Line 17 must equal Line 9.

Note 3. Line 21 includes interest on debt in Account 769-Account Payable; Affiiated Companies
Note 4. This interest relates to debt reported in Lines 9 and 10, respectively.

Note 5. Line 25 plus Line 26 must equal Line 21.

“Net of capitahzed interest $(11,904). Amount on line 24 1s "Other Interest expense” and does not relate to conventional debt as reported on line 9

Railroad Annual Report R-1




Road lnitials; NS Rail Year 1996

NOTES AND REMARKS

Railroad Annual Report R-1



mn

Year 19 _96

. NS Rail

Road Iniuais

(2) uwnjod ul wnowe ay) AQ PaniadRs (Y) pue pred () 1135U] “IUIWINIS JO JIUBBW PUB SWIII)

3y “uasedde 3s1m13Y10 Jou )i ‘pue sanited PaIv)3s 01 10 WOL) INP SHUNCWT J8JjOP 241 110ddI (3) uwnjod Ul °9
ponad Suipasad 3y uj pasn 1By Wosj swd) Y1 Fuiysijqeisa jo

PoYIdW 3yt ul aueyyd Aur Ju 132))3 3Y) PUR UMOYS UOKIIBSUEI) JO SIUNOWE 1eyjop 3y 150da1 (p) uwinjod uy g
(3) uwnjoa up £ja182edas
umoys sjunowe 2y pue Aja1esedas paisy| aq pInoys £ay) 1BYY)E UL pue Juapuodsal Yl UIIMIIQ PaAIIII Pus
PIPIA0ID YI0Y 358 SINAIIS UIYM IIBI[11)8 Y3 JOJ [$10) mOYS pue Kj21esedas adja13s Jo adK) YIu3 15| () UWNjOd
U 334135 Jo 3dA) du0 uey) dlous 5pla0sd (8) UWINIOD uj PAISH AIBIYYJE Y UIYM 912 “|RIIINW jo Iseydind

‘Juipjng Jo 3sed} ‘s33) WAWITeuRIL S8 YINT PIAJOAUI SUONINSUSI} A aquasap A0y (3) uwnjod uj ‘p
SIUIUWIBURIIE YIRS IIISIP Of IIOUIO0J PUE 13410, PIOM I 55U *puly

1A318yM O [UWIBURLIR 13410 10 1IESIL0I [UIWITRUBL B 5T YINS SUBIW 15410 AQ PISIZINI 5] j0NU0D J) (3)
«P3jjonuon,,

103 W paisy Auedwod Y) Aq Apdasipul 10 A112aap PIjONUOI s Juapuodsas §| (p)

LUOWIRIOD,, PIOM 3YJ 1IISUS "IRI[IJJE (iim (OFIUOD UOWILIOD 12PUN §1 Juapuodsas ji (3)

+1230pu,, PIOm 241 1135u) ‘Aurdwiod 13y10ue YInoy) sjos1uod Juapuodsas §i (q)

WP, PIOM IY) 11I5UL *IlBIIS)E S| K115211p Judpuodsas §| (e)
ISMOjj0f S8 (8) uwinjod ut paynuspy uosiad

> ) pue WIPUOdsIs Y1 UIIMIIQ (011U 10 dIYSUOIRIAI JO Mnieu ANEAIPU] (q) VWINOD U] €
1211182 11IPUOASII Y Yl SisEq PAIEPIOSUOD B U Paji) SEM JIK 31} 10) LINI3S XE) SUI0DUI [RIIPI
ST Y 3Y) 1Y)y (7) Pue 321118 Y1 paysiuang £11dod 13410 10 Juduwdinby Bunelsadap 10) pasn poyidw
Yl aenpul 0) (1) PAIOU 3G Pjroys pue ‘[-Y W04 LodaY (BNUUY Ul JUIWAEIS WOIU) PUB 13aYs DULjEQ
341 10§ SNPAYIS PAqUIsAId YL Yum KIwI0JuOd Uy SISEq 18K JBpualed B o patedaid aq piroys ‘pannba)
J1°sIaunjeis ay ) uondEsSuR)) 3)qe)10da1 13410 10 “Juawdinba 's301A235 03 PIdsTe Y PIYNWING Yaym eljje

PIOMm 2y) 1135wl ‘()

10 &

Y282 Jo A1Iu3 10 UO|LIOd 1RY) 10) JUIWIIEIS JWOIUI PUE 13IYS DdUrjeq ,BUII0) Old,. B YIRlE ‘KjaaeuIaye
10 '183A Y1 Sutinp SuojiresUeI 2{qE110dI) PRY 2312183 JUIPUCASII YIIM YN JIBIIJE YIEI JO) JIIUD)IP)S
AWOOUI PUB 133YS UREY € Z(§ IANPIYIS O) WIWYIENE UE SE YSIUIng O | bas 3q £ew Judpuodsas ay)
1u3puodsas yiim SUOLIDESURI) WO
PaALIOP WOdUY 5501 $3181)1))8 JO UMD ) (8) UWIRJOD U} 131U O5j *uapucdsa Y] o} $321A135 Buipiaod
$a1e(1}j® 5041 104 "PAIRIS 3 Pjnoys $3818Y2 JO UOYINIO|8 IY) O) S8 (IBIIP IY) PUB IPRW 3q PINOYS 18] SIY) O)
3JU312J31 ‘1834 Y1 10} As0W 10 POO'0§$ O S1uUNnOWE UoNRSUIAWOD 1e§218TR Y1 puv *3IR}j1) 58 JUO UBY) 310 O)
$201443s $3p1acid Juapuodsal 31 §| $381vYd JO UOYIEDO]|E Y1 IQUIISIP PUB JUIULAIIBE Ay} Uy PAPNIIUL SAIENI4E
Y1 q[u 15} ‘183K 24) 10 310w 10 00O'0SS O) SIunows uonesuadwod 21edT8e Sy pue *Areip))e U0 uBYl Aous
0l 5321a135 $3p1acid Luudwod patarjijje ue J 18K s J0f 310w IO gOG'0sS Butie8BRe 5331135 papiacid 10
P31 JuIpuodsal YoRyYm Yiim 1uale 1o *uosiad ‘Kuedwod paisiji]je 3yl JO Jweu IyY) J3jua (e) VwWRjOI U} ‘T
Aoy ine 1uawuIaA08 Yhim K)1wiojuod uf paxij saB1eyd 10 saivs 30) sayueduiod Kipin dtiqnd o) siwawieg (p)
Panodas aq pinoys suot1desuell jensnun 30 je1d3ds Kue 1nq ‘duBUIULEW J0 uolielado Junos
m Pa1IUV0d ApIBUIPIO S8 pap1eSas 3q A|qeuoseas AW YdYMm 5131218] 1YI0 WOI) IO O} luawkeyg (3)
wawdinba Jo 28uBYIIANUS PUB SINAIIS JUIIIIUY 10] 513111 12410 WOI) 10 O} Siuawhed (q)
$aNA125 uonepodsuel) o) saivyd jjuel pnjme | (v)
1534235 JO 53d4) Buimopo) 2y 10) slwawAed 31 Papnidxd 34 0f
saluedwod PIIvI|IJJe UIIMIIQ SISO VOWUIND Y10 pUE SALiejes
S$5901))0 JO uoliEdofje 03 Bunejar e pue djuba pue pue)’ ns jo 8 ) dnb
Jo aseyond ‘saddns ‘sjenaieus jo Jungsiuing ay) Juipnjaug 331413 Jo ad41 19410 10 Bupseydsnd ‘Burunore
*1ed83) "awadeuEwy '0) PSS JOU ISR 1N ‘A1 SUolIESURI) JO sajduiexy] SIUITR 1Y) 1O *SIA)IR|21 IS0 13410
PUE 5IAIM 313Y) 10 $13uliEd *SIPUMO ‘SI2PIOYNIOIS ‘SI0IANP ‘51331)J0 Buipnpuy * J

P W yum paieyyje
suos1ad 10 satuedwod pajeljijje Y1 pue 1WIPUOASII Y1 UIIMIIQ MO[aq 10) PI||BI UONBUWLIOHUL Y} Ysiuwing |

)S NI AAVYIN 48 OL SNHO LY ONINHAINOD SNOTL M ISNL

Railroad Annual Report R-1


http://~E.ua

*MBIABI pue uonaipsuni
© g.1S 01 1oslgns ale yoiym jJO Yloq ‘salel j9eAU0d J0 Juel eiqedydde je parapues ese SadIABS uoleuodsuel) jie) yons ‘Aped Jeyio Aue yum ojul paiejua ji uey} SBINUd BSOLY
4 0} 9|qeIOAR) $56] OU PBISPISUOD SUOHIPUOD PUE SULB) UO SSOUISNQ JO 9SINOJI [BULIOU By} Ul SBNIUS asey) 0} $8dIAes uoteuodsues) (e apiacsd Aew Jo seop ey SN uonerodio) YAONIYL -
- pue ‘-au] ‘sjuswnnsu| sexe ‘"dioD ayioed-eIBI08Y) ou| ‘Jejidieie) jo Jolanp € St 'SN JO IO AIRNJEX3 JaIYD pUe JuspISald ‘UBuLIBY) ‘BpooY) H °( ‘9661 'LE Joquasa( Jo Sy - £ 910N o
5 5
2 sweliipn ' uoluny ui Jsuped e st 'Jojoanq SN Ue ‘sajjeg 1D - 9 810N m
M puny uoisuad SN Jo siasse eyl jo uoiuod e Guibeuew Joj s@ay Ul 000'6L1$ Ajolewixoidde pled sem s1ayloig UMOIE ‘9661 Ul ‘OSly  SYUBQ JOYIO YIM Suondesuel) m
s ajqesedwos Joj swn 8y e Buireassd asoy) se swue) ewes ay) A[eiluBISQNS UO SSBUISNG JO 8SIN0o AJeuIpIO By} U OJU PaIslua 818 SUOIDBSUR) jiy 'Sednoeid Budjueq pue [eloueul [ewlou <
z Ylim JuaisIsuod ale Jey) seseq uo ‘1euped e si 'Jojoesig SN UB ‘pIBIlitH N Udium ul ‘(Sieyjoig umoig) "0D @ uewuleH sieyioig umolg yum sdiysuonejar Bunjueq snouea sureluiew SN - § 910N B
2 =
8 ‘uonezodio) suJeH jo Jojoallg e si ‘JojaNg SN Ue ‘uewsdo) '3 1 - p 8loN e
c
° uojjesodio?) ion(4 jo 1010041 B St ‘10)0aig SN Ue ‘I ‘jleqdwen v [[oueD - € 8ION
]
o :o:EoEoQ 0_—_um&.m_m._ow0 40 101031 B SI 'JoJoalig SN ue ! Ar ‘uye jreysiew 1 -2 QION
saueipisqns Gugelado sk jo jieyaq uo (SN) uonesodio) uidyNog MoMON Aq pred (p) 0o ui sjunowy  seluedWOD 95aY) Yim SAIYSIOPAIIP UOWWOD Saleys Juapuodsay - | 910N
02 joe
61 I6t
13 8l
Ll L1
91 9
Sl G
L Pl
€L 1}
cl 4!
LL L
(o]} 0l
6 6
8 Ie
N SILC leuaiey (v 810N @8§) 184l0 uoijesodio) suieH|s
9 €LY leuajely 'sadialag (€ @10N 988) 12410 uonesodio) ioni4fo
G 219 EEEIVES (1 @loN @3s) 1I3YI10 se|biaql4 buiwio)-suamo|s
b | EE ERENES (S eloN @89S} 18410 09 ¥ uewlreH s1ayjoig umoigly
Ie losv S8OINISS (2% 2 "L SSION 98S) J94l10 oljioed-eibioan|e
[4 LEB [eusjepy ‘sadineg (£ | SOION 88S) J8Ui0 *ouj “Jejidieied|e
I 26 SadlAleg (9 e10N 8ag) 184l0 SWel|jiM 3 UojungfL
) ) @) G) )
solyed (s.000) awoou ssolb jo ‘ON
‘ON pajejas 0} 10 suonaesuel) jo suondesues} diysuonejes jo ainjen o, yweosed yim Aped aun
sur )] woy enp junowy | siunowe Jsejjog jo uonduossag pajeias 10 Auedwiod jo ewenN
o~ ad3alAOHd HO d3AIFIIH SIVIAHIS HOH INIFANOdSIH HLIM Q3LVITI4dY SNOSHId HO SIINVAINOD ANV LNIANOJSIH N3IMLIE SNOILOVSNYHL ZiS 3TNAIHOS
~




Road lmwals: NS Rail Year 1926 7

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 700

Suate paricuiars ot ail tracks operaied by the respondent at the close of the year. according to the tollowng classification
11, Line ownea by respondent
12: Line owned bv propnetary companies
13) Line operatea under lease for g specifiea sum. lessor being (A) an affihated corporation. or {B) independent or not affiliatea with respondent
14} Line operated unaer contract or agreement for contingent rent. owner being tA) an affihated corporanion. ur (B) inaepenaent or not affiliated with
respondent
t5) Line operated unaer irackage rights
Give subtotals for each of the several numopered classes. 1n the order iisted above. as weil as the total for ail classes
Lengths ot rach should be reported 1o the nearest WHOLE mule adjusted to dccord with lootings. 1 ¢ . counting one-half mile and over as a wnole mile and
aisregarding any fraction iess than one-nalf mile
In column (a) insent the figure (and letter. 1i anv) indicating us class i accordance with the preceding classificatuon
In column (b} give the vanous proportions of each class owned or leased by responaent. hsung each proportion once in any grouping Canadian mileage
shouid be segregated and wdentified on separate lines tn the vanous groupings For each lisung. 1n column (d) give its entire length (the distances between termini
of single or first main track), and in the 1ollowing columns ihe lengths of second main track. all other main tracks. passing tracks. cross-overs and [um-outs. wav
swilching Uracks. and vard switching trachs. These classes ot trachs are defined as toliows
Running rracks Runming tracks. passing tracks. cross-overs. eic . including tun-outs from those tracks to clearance points
Wav switching tracks Stauon. team. indusiry and other switching tracks for which no separate service 1s mamntained
Yard swucning tracks Yards where separate switching services are maintained. including classification. house. team. industry and other tracks swatched by
yard locomotives .
The returns in columns thi and (1) should include trachs serving industries. such as mines. mills. smelters. taciories. etc Tracks belonging 10 an
ingustnn tor which no rent 1s payabie should not be included
Tracks leading 10 and in gravel and sand pits and quamnes. the cost of which 1s chargeaole to a cleanng account and which are used in getting out matenal for
the respondent s use. should not be included
Class (11 includes all hines operated by the respondent at the close of the vear 1o which it has utie 1n perpetuity
Class 12} incluges eqch nne. tull title 10 wnich 1» 1n an 1nactive propnetary corporaton of the respondent (i.c.. one ail of whose outstanding stocks or
obligations are heid by or tur the respondent. ana which 1s uperated by the respondent or an affiliated svstem corpuration without anv accounting to the said
propnetarv corporation [t may aisu include such line when the actuai title 1o all of the vutstanding stocks or obligations rest in 4 corporation controlled bv or
controthing the respondent. out :n the cuse of am suc R inclusion the pacis of the relation o the respondent of the corporation holding the securities should be fullv
setjorth in u fovtnote AN inacin e orporaiion s une which has been practically absorbed in a cuntrolling corporation. and which neither operates property nor
administers its financial altairs. it 1t MANIAINY 4N OTRANIZALION. it Jues SO only tor the purpose vt complying with legai requirements and maintaimng utie to
propens or tranchises
Class «31inciudes all tracks operated under a lease or 10rmal convevance of less than the grantor s interest in the property. with a specific and unconditional
rent resenned The fact that the lessar does or does nut maintain an independent orgamization for financial purposes ts immatenal in this connection.
Class 1411y the same as class 131 except that the rent reserved 1s conditionai upon eamings or other ract
Class t51includes all tracks operated and mantained by others. but over which the responaent has the nght 10 operate some or all of its trains In the road of this
class the respondent has no prupnetary rights. but univ the nghts ot a licensee. include in this class. also. all main tracks. industnal tracks and sidings owned by
noncamer compdantes 4nd individuals when the respondent upcrates over them. but does not have exclusive possession of them
Road heid bv the respunaent Js joint or common on ner Ot a joini lessee or under anv juint arrangement should be shown 1n us appropnate class. and the entry
of lengtn shuuld be oI the entire fengtn ot the porion jointty held The class symbol shouid have the letter (J) attached
Ruad uperated bv 1ae respondent s Jgent tur another wamer should not be included in this schedule
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700. MILEAGE OPERATED AT CLOSE OF YEAR
Running tracks, passing tracks, crossovers. eic.
Proportion owned Miles of Miles of Miles of pass- Miles of Miles of

Line Class or leased Miles of second all other ing tracks, way yard Line

No. by Respondent road main main cross-overs, switching switching TOTAL No.
track tracks and turnouts tracks tracks
(a) (b) (c) (d) (e) (f) (9) (h) ()]
1 1 100% 12,084 1,285 56 1,625 1.875 4,112 21,037] 1
2 1 50% 7 5 4 15 14 45 2
3 1 33% 3 4 5 6 18] 3
4 1J 75% 7 7] 4
5 1J 67% 3 3] 5
6 1J 50% 1 10 22 33] 6
7 1J 33% 3 2 5| 7
8 8
9 Total Class 1 12,094 1,294 56 1,635 1,903 4,166 21,148] 9
10 10
11 11
12 3 100% 94 1 3 22 120] 12
13 3A 100% 2 2] 13
14 3B 100% 557 226 4 70 59 125 1,041] 14
15 3BJ 50% 1 5 6 15
16 16
17 Total Class 3 651 226 4 72 62 154 1,169] 17
18 18
19 19
20 4 100% 33 33| 20
21 4B 100% 12 1 13| 21
22 4BJ 50% 5 1 6] 22
23 23
24 Total Class 4 17 2 33 52| 24
25 25
26 26
27 5 100% 869 274 23 94 52 451 1,763] 27
28 5 0% 651 65 21 27 48 138 950| 28
29 29
30 Total Class 5 1,620 339 44 121 100 589 2,713 30
31 31
32 32
33 33
34 34
35 35
36 36
37 37
38 38
39 39
40 40
41 41
42 42
43 43
44 44
45 45
46 46
47 47
48 48
49 49
50 50
51 51
52 52
53 53
54 54
55 55
56 56
57 TOTAL 14,282 1,859 104 1,828 2,067 4,942 25.082] 57
58 Miles of elecirified road 58
or track included in
preceding grand total N/A
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Road Initials NS Rail  Year 1996

710. INVENTORY OF EQUIPMENT - Continued

Instrucuions for reporung freight-train car data

I Give paruculars of cach of the vanous classes of equip which

owned or leased duning the year

h 1

2 Incol (d) give the ber of unts | f or built 1n company shops In ¢ (¢} give the number of new umts leased from others  The term "new"

means a unit plaved i service for the first ume on any railroad

(n) Unus 's service and rented to athers for less

than one year arc to be included 1n column (1)  Units rented from others for a period less than one year should not be inctuded in column ()

3 Units leased to others for a pertad of one year or more are reportable in 1ly out of

UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS

Units 1n service of respon- Changes duning the year
dent at beginning of year units installed
All other units,
Rebuilt units including reclassi-
New or acquired and focatopm amd sec-
New units rebuilt units rebunlt umits pmd jad xmots
Line} Cruss Class of equip and car desig: Time-mileage All others purchased lcased from rewntten into purchased or Lme
No. | Ckeek cars or built others property accounts | leased from others | No
(@) (h) (<) (d) (e) ) (g)
FREIGHT TRAIN CARS
36 Plain box cars - 40' 36
(Bl__B2_)) 7
Plain box cars - 50" and longer
kY (B3_0-7.B4_0-7.B5__,B6__, 37
(B6__.B7__,B8__) 3,308 2
Equipped hox cars
38 (All Code A. Except A_S_) 19,531 208 50 314 907 38
Plan gondola cars
39 (AllCodes G & J_ _1,J__2,]__3.J__4) 12,029 2592 | ¥
Equipped gondola cars
40 (All Code E) 9,464 259 21 4%
Covered hopper cars
41 (C__1.C__oC_3.C._% 14,864 1.692 24 | 41
Open lop hopper cars - general service
42 (All Code H) 26,243 2] 4
Open top hopper cars - special service
4 {J__0, and All Code K) 3,578 80 43
Relngerator cars - mechanical
44 (R_S_.R_6_.R_7.R_&_RY) 44
Refngerator cars - non-mechanical
45 (RLOLR_I _L,R_2) 435 1 45
Flat cars - TOFC/COFC
46 (All Code P. Q and S. Except Q8_ ) 1,842 3] 46
Flat cars - mulu-level
4 (All Code V) 937 4
Flat cars - general service
48 (F10_, F20_, F30_) 329 8
Flat cars - other
49 (F_I_F2_ F3_ F4_F5_F6_, 49
F_8_. F40_) 1,951 2
Tank cars - under 22,000 gallons
50 (T__0,T__1.T__2T__3T__4T__S) 50
Tank cars - 22,000 galions and over
51 (T__6T__71.T_8.T_Y) 4 51
All other treight cars
52 (A_S_,F_7_, AllCode L and Q8__) 2,065 55 | 52
53 TOTAL (lines 36 to 52) 96,583 4 557 1,742 314 3,500 § s3
54 Caboose 1A Code M-930) N/A 261 54
55 TOTAL (lines 53, 54) 96,583 265 557 1,742 314 3,580 | 55
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Road Imuals: NS Rail  Year 1996 81
710. INVENTORY OF EQUIPMENT - Continued
+ Column (m) should show aggregate capacity for all unuts reported in columns (k) and (1), as tollows For freight-train cars, report the nomnal capacity (1n tons
of 2,000 bs) as provided for in Rule 86 of the AAR Code of Rules Governing Cars 1n Interchange Convert the capacity of tank cars 1o capacity in tons of the
commodity which the car 1s intended to carry customarily
5 Time-mleage cars refers to freight cars, other than cabooses. owned or held under lease arrangement. whose interline rental 1s settled on a per diem and line
haul mileage basis under "Code of Car Hire Rules" or would be so settled 1f used by another railroad.
UNITS OWNED. INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Changes duning year Units at close of year
(concluded) Total in service of respondent
(col (1) & (N
Unts retired from
service of respondent Aggregate capacity
whether owned Owned and used Leased from Time - Mileage All Other of units reported Leased to others
Lane} Cross or leased, including others cars mcol (k) & () Line
No | Check reclassification (see ns 4) No
) 1) 0 (K) (U} {m) (n)
36 36
7
37 37
1,356 1,954 1,954 149,635
38 2,795 17,825 390 18,215 1,418,216 7] 38
39 29 14,592 14,592 1,633,661 39
40 42 9,578 105 9,683 950,473 40
4 1,870 12,438 2,272 14,710 1,544,739 51 41
2 4,612 21,592 41 21,633 2,301,701 42
43 327 3,341 3,341 341,773 43
44 44
45 210 188 38 226 15,679 21 &
46 69 1,006 770 1,776 112,848 46
47 1 936 936 38,723 47
48 28 301 301 25,003 48
49 49
69 1,835 49 1,884 176,188
50 50
51 4 4 378 51
52 379 1,741 1,741 119,220 52
53 11,794 87,327 3,669 90,992 4 8,828,237 60 53
54 30 231 N/A 231 N/A 54
55 11,824 87,558 3,669 90,992 235 8,828,237 60) 55
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710. INVENTORY OF EQUIPMENT - Continued
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Units in service of respon- Changes During the Year
dent at beginning of year Units installed
Al other units
Rebuilt units including reclassi~
acquired and fication and sec-
New unuts New umits rebuilt units re- ond hand untts
Line| Cross Class of equipment and car destgnations Per diecm All others purchased leased from WrItten into prop- purchased or Line
No | Check or built others erty accounts leased from others | No
(a) (b) ©) (d) (e) (N g)
FLOATING EQUIPMENT
56 Self-propelied vessels 56
(Tugboats. car fernes, eic } N/A 1
Non-self-propelied vesseis
57 (Car floats. highters. etc ) N/A 1 57
58 TOTAL (hines 56 and 57) 2 58
HIGHWAY REVENUE EQUIPMENT
59 Chassis Z1_ _, Z67_, Z68_, Z69_ 111 2 1,199 59
60 DryvanU2__,Z__,Z6_.1-6 4,127 1,208 | 60
61 Flatbed U3_ _,Z3_ _ 19 61
62 Openbed U4_ _, Z4_ _ 157 30 62
63 Mechanical refrigerator US_ _, Z5_ _ 63
64 Bulk hopper UO_ _, Z0_ _ s
65 Insulated U7_ _, Z7_ _ 4 65
66 Tank *Z0__, U6_ _ 2 66
Other trailer and container
67 (Special equipped dry van U9_ _, 67
28 _.,79_) 15
68 Tractor 68
69 Truck 69
70 TOTAL (hnes 59 to 69) 4,435 32 2,407 | 70
NOTES AND REMARKS

* Must have fiting code "CN" to qualify for tank otherwise 1t 1s a bulk hopper
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710. INVENTORY OF EQUIPMENT - Concluded
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Changes duning year Units at close of year
(concluded)
Total 1n service of respondent
(col. (1) & ()N
Units retired from
service of respondent Aggregate capacity
whether owned Owned and used Leased from Per diem All others of units reported Leased to others
Line| Cross or leased, including others mncol (k)& (1) Line
No | Check reclassification (see 1ns 4) No
(h) [(}) ) k) [4)} (m) (n)
56 N/A 56
1 1
57 1 N/A 1 57
8 2 N/A 2 58
59 113 1,199 1,312 59
60 24 2,130 3,181 5311 134,025 923 | 60
61 6 13 13 277 61
62 187 187 4,487 62
63 63
64 64
65 3 1 1 23 65
66 2 2 40 66
67 67
i5 15 340
68 68
69 69
70 33 2,461 4,380 6,841 139,192 923 | 70
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24 Road Imtials NS Rail Year 1996
7108 UNIT COST OF EQUIPMENT INSTALLED DURING THE YEAR
(Dollars n thousands)
1 Give p: lars as P Iy, for the vanous classes of new units and rebuilt units of by dunng the vear If
information regarding the cost of any units installed 1s not complete at ime of filing of repont. the units should be omitted, but reference to the number of units
omitted should be given in a footnote. the detals as o cost to be given in the repon of the following year The cost of umis under construchion at the close of
the vear should not be reflected in this schedule even though part of the cost appears in the property account for the vear Indicate in column (e} whether an
\ P quip purchased {P), bk or rebwiht by contract in outside rastroad shops (C), or buk of rebukt in company of S stem shops (S)
luding units d through capitahzed leases (L)
2 In column (a) hist each class or 1y pe of locomotive unut, car or TOFC/COFC cquipment on a scparate line By class 1s meant the standard classification
used 10 distnguish ty pes of locomotive units freight cars or other equipment adopted bs the A of A and should include physical
h d by S ie 710 1 units should be 1dentified as to power source, wheet arrangement, and horsepower per unit such as
ltuple-purpose diesel § A unuts (B-B). 2500 HP Cars should be identified as 10 special or service ch such as al,
covered hopper car (LO), stec] boxcars-special service (XAP) etc For TOFC/COFC show type of as d in Schedute 710
3 In column (c) show the total werght in tons of 2.000 pounds The weight of the cquipment acquired should be the weight cmpts
4 Ihe cost should be the compiete cost as entered on the ledger, ncluding foreign line freight charges and handling charges
5 Data for this schedule should be confined to the units reported m Schedule 710. columns (¢) and (e} for L umits, train cars and
compann service cars and columns (d) and (f) for freight traun cars. floating equipment and highway revenue equipment  Disclose new units i the upper
section of this schedule and in the lower section disclose rebuilt units acquired or rewniicn into the respondent’s accounts  The term "new ™ as used herein shall
mean a unst or units placed in service for the first ume on anv rlroad
6 All unequipped boxcars acquired tn whole or part with incentive per diem funds should be rep on scparate hines and app ly 1denufied by
footnote or sub-heading
NEW UNITS
Line Number Total weight Total Method of Line
No Class of equipment of umits (tons) cost acquisiuon No
{sce mstructions)
() () (O] ©
(a)
1 GE D9-40CW &-Axle 4 D00 HP 120 24,600 141,497 P 1
2 * 2
3 [Stcel 8200 CU FT Woodclhip Gondolas (GTS) 259 9,576 14,440 P 3
4 Aluminum Equipped Hoppers (HTS) 20 2,335 5517 P 4
S |Steel 60 Foot 125-Ton Boxcars (XL) 108 4,589 8,800 P 5
6  |Stcel 60 Foot 125-Ton Boxcars (XP) 100 4,550 9.559 P 6
7 7
8 20 Foot Open Top Intermodal Contamers (U) 30 92 256 P 8
9 Intermodal Dump Chassis (2) 2 25 68 P 9
10 10
11 1
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 19
20 20
2] 21
2 2
23 23
24 A4
25 TOTAL 709 N/A 180,137 N/A 25
REBUILT UNITS
26  |Stcel 60 Foot 100-Ton Boxcar (XL) 1 43 34 c 26
27  |Stcel 86 Foot 100-Ton Boxcar (XL) 61 3,890 2,602 [ 27
28 |Stcel 50 Foot 125-Ton Boxcar (XP) 5 196 213 [ 28
29  |Sicel 86 Foot 70-Ton Boxcar (XP) 1 57 45 C 29
30 [Stce) 86 Foot 100-Ton Boxcar (XP) 246 13,854 9,357 C 30
3 k1l
2 32
33 33
34 34
35 35
36 36
37 37
38 TOTAL 314 NA 12,251 NA 38
39 GRAND TOTAL 1,023 NA 192,388 NA 39
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Rosd Imtiais: NS Rail Year 19 _96 9

724. RAILS LAID IN ADDITIONAL TRACKS AND IN NEW LINES AND EXTENSIONS
(Dollars in Thousands)
I Give particulars of all ruls apphed dunng the year in connectiun with the construction of new track.
In column (a) classify the kind of rail appited as follows
(1) New sieel raiis. Bessemer process
(2) New sieel ratls. upen-heanth prucess
(3) New raiis, speciai allov idescnbe more fuilv in 2 foutnute)

(4) Relay rals.
2 Retums in columns tc) and () should be reponied in WHOLE numbers  Fractions of less than one-halt should be disregarded. and fractions of one-haif or

more should de counted as une
1 The rerumns in culumns 1d) and th shouid tneiude the cust of luading at the putnt uf purchase readv tor upment. the freight charges paid foreign lines. and

the cost of handiing rails in yeneral suppiy and sturarc vards The cost ui univading, hauling over camcr « own hines. 4nd placing the rauls in tracks and of train
service in connecnon with ihe disinbution uof the rul shuuld ot be incuded n this whedule

RAIL APPLIED IN RUNNING TRACKS. PASSING RAIL APPLIED IN YARD. STATION. TEAM, INDUSTRY.
TRACKS. CROSS-OVERS. ETC AND OTHER SWITCHING TRACKS .
Wereht ot rarl Werght of rail Total cust of il ap-
Total cust of rail ap-
Class { Pounds | Number y Average cust Pounds Number plred in yand. station. Average cost
el o rvan | e | et memng e | S | o | G | P | o™
rai | of rad | (2.000 1b) aven. €1c . Jdunng vedr (2.000 b} of rui 2. ) o d‘ur:ng l;le!':l"“ (2.000 Iby
1a) hy 13 ) 1e) n 1g) th m
L
by 4 75 56 7 116,80
3 1 100 100 6 3 563,24 F
N A 100 | 2,141 261 122.00 100 49 6 116.95
0| -
T 4 112 | 1,747 322 184,02 112 509 92 181.72 7
g i
9+ & 115 690 126 182.18 115 494 82 165,85
10 1
T 130 4 0 115,91 130 35 4 115,91 1
12 12
L3 1 131 131 119 14 116.97 13
3 14
181 132 32 16 506,27 132 69 35 501,32 1S
16 4 132 | 4,184 731 174,64 132 2,835 463 163,25 16
1= | 7
18 ¢ 1 136 136 2,765 1,417 512.52 18
L1e 19
Tapf & 133 [ 2,713 480 176.92 2
[ 2
» 12 |
Poyi 23
29 1 24
¢
26 26
27 2
28 2
bi)
10 pi]
31 : L 31
32 | kY3
jijrovat § Na 111,567 1,943 167,91 NA 16,881 2,116 307,47 1
Js Numces of mijes of new running Lracks, PAsSINR Uragks. Cross-overs, cic.. in winch rauls were faid 54,62 14
15 w w d 30,24 35
36 | Track-mles of welded rul installed on system thes year . 89:26 _ _:ioaltodue 13,876,66 36
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%0 Road Imuas: NS Rail Year 19 96
i 725. WEIGHT OF RAIL
Gave INE Piriuiars catled tor Beiow concerming (he toad and track onerdicd Dy the respondent ¢t the close of the year Only tne respony-
£nt 5 Proporuon ot Joity Awney MIICLEC aNould be included Under “Weight of rmil.”” the various weignts of rans snould be given Roed and
1£4€% OCCUDICY UNDET TrJLkJge f1gN1 OF ntner lorm ol icense snouid not be included heren, but all road and track held under any form of
lease lgranhing eaclusive pOsae»woNn 10 Ihe lessee! should be included,
Wegnt of | lLine-haui com- | Swicmng and ter-
Linel rails per pantes {mtles of ] minal companies Remarks Line
No. yarg main track) | tmiies of all tracxs) No.
{a) 1.1 fe) (d)
Pounds I
| 140 4.19 1
2 136 889.90 2
yr 133 i 43,55 )
o1 132 | 9,202.57 4
sj) 131 | 465.25 s
6! 130 | 312.28 P 6
71 115 | 1,183.96 i 9
g b 112 | 710.92 s
sl 110 72,00 9
10 105 13.72 10
ul 100 | 732,46 1
2t 9 | 270.13 12
13 85 254,88 13
14 80 70.92 14
15 75 88.56 1s
16 i 70 26.39 16
17 1 7]
18 18
19 ¢ 19
[ 20} 20
ul "
22 7
23 . 23
24 2
25 25
26 ° 2%
27 t =
2 | 2
9 29
30 30
31 3
32 32
13 33
34 | 4
35 . 15
36 16
37 ¢ 1
38! 33
39} 39
40 0
3l 41
[ 42 «
La "
| aa “
49 45
46 46
47 47
48 4

Railroad Annual report R-1




=y
9 99€°G9G‘L urei]l yomlo
S 98v°'cee $ (000)$ 73N4d 40 LSOD|S
14 956'28b'2he avioLl |t
€ levletr'6e ~Bulyolms pIeA|e
2 Jobuassed|g
I 625 GSO'EIE VIEYE] I
(a) ey
‘ON ‘ON
aun (suojeb) j1o0 jeseIqg 9JIAISS BAIJOWOD0] JO puiy] aur
1eseiq
(spuesnoyl uj siejjoq)
73N4 135310 40 NOLLAWNSNOD "0SL
8 sjuswuopueqe [enusjod| g
L d] ¢
9 |otLe 8'689'¥ 162'891°2 vl 0v'1E9 1'e 8'¢C 62S'LSt'9 869'L£0'2 Iv.iOoL 9
s |e¢g 2'vee LE6'SSL ) 1S°LL 90 8'0 956'859 90¢'€91 E]1E]
v |68 L°681 G8S°/L9 9'c LLLLE €l g1 09v'€6v L12°201 a v
m € |8€EL 6°CLE 855'681 90 t4 S8 6t o€ 015929 2S1'692 J| €
-] ¢ 202 8 ¥v6 v20'0vP 8'0 12 92 ve o€e 18€'258'1L 96¢'ESY a] 2
w L [9oer 2'eve’e evi'sle’tl 1’ 6100V ¥y 0'S 2ee's9l'e 12v'6p0°1 vl 1t
> (U] (1 (u) (B) ()] (a) (p) () (q) (e)
- (199} pieoq) (188} preoq) .
m peoeuns peoeuns paoeid isejjeq paoe|dai (sojw-res) sen abpuq 811ss01D soy} ebpuq $91]SS01D) Kiobsyeo yoes)
) | ‘'ON Juadiod SalN 10 mﬂ._m> Aqng luadiad Uoom_%h pue yumg pue youmg ‘ON -
W aur] |el jo ssIN eur |
m padejdal juedrad paoejdal san 0 JaquinN M
m ~ Dujgepns yoel] 1sejjeg ey soll W.
- [}
m ‘pua Jeak Je Kiobajes yoel) yoea ul Auadoid Jo spun o} sjuswadseldas jo abejusssad ay) anib () pue ‘(6) ‘(@) ‘(p) suwnjoo | -2 m
x ‘sjuswese|dal ¥oey) jo Arewwns ayy Buiuisouod uoijewloju) pajsenbal ayl ysiuing | 3z
<
SLNIWIOV1dIH HOVHL 40 AHVINNNS "922 &




Road Initials: NS Rail Year 1996

INSTRUCTIONS CONCIRNING RETURNS TO BE MADE IN SCHEDULE 758

Unt Train. Way Train. and Througa Tramn dats under {tems 2. 3. 4. 6. and i2 shall be obuuned rom cooauctor’'s whees regorts ((rerght) or
[muar recoras. Umit tram service 13 3 specuauzed scheduled stuttie typs service in equipment (Rairoad or privaiely owned) dedicated to such
service. moving between ongin and desunauon. The appucadie tanfls and/or conuracts generally require that a specific mmumum tonnage or
Quanuty of carioaas be tendered as 3 unit for snipment on one bul of lading or other shipping document 1 a souid tran for movement between
ongm and desunsuon. Such lanfls And/or contracts generally contun restricied GEIERLON Provisions ANG Are SUDECT (0 UME-vOume require-
meats which reflect ihe spproximate capacity of the unit truns for the statea penod. Way Trains are defined i3 rans opersted primanly 0
gather and distibuta Cars in road service and move (hem between way StaUONs Or way points. Througn Trains are thoss trains operatea between
WO Of more majpor concentrauon or distnbution points. Do not inciudge Unit Traua stausucs ia Way and Througa Tran staustcs. A Work Trun
11 2 (ramn opeTRiad solely Or preponderantly for the purposs of transporung company (reight, work equipment or COmpany empioyees. Statisucy
for Work Trams snouid be reporied under {tem |1 oniy, Statsucs related 10 company equipment, COMpsny emMpioyees and company frelght
moving I IrAnSPOIALOn lruns are NOL (0 be reporied 1o ftem i1, dut are 10 be reporied 1n items 4-i7. 6-04. 7-02, ana 3-04 ana 3-05 as
\nsructed 1o noses. L K and L.

{A) Report miles of road operated at ciose of year. exciuding mdustnai racks, yard wacks. and sidings.

(B) A tram-mmle 13 the movement of a trun a distancs of | mule. in compuung tramn-miies. [racuons represenung less than one-half mile shail
be disregarded and other fracuons conndsred as | mile. Tram Miles—Runmng snail be based on the actuai distancs rua derween terminais and/
Or stanons and shall be computed from the official ume wbias or ditance tadies. Tram-mues shail not be increased (0 cover the runmng of
locomouves from shops 10 terminais. doudhng Mmils, swncning, or other work st way SLauons. or for the ssrvice of heiper or pusier iocomouves
or of extra iocomouves on doubdie-head or tripie-nead trans. When (he carner’s raing ars datoured over foregn roads. the miies shail be com-
putad on the dass of the Miules actually run and 1a accordancs with the sarvice performed. Train-mules shail be ke separately for trains hauled
by iocomouves and rams moved by MOLOTCArS.

1C) A motovenr 13 a seif-propetied unit of equipment desgned to carTy fremght Or passengsr traffic, and i3 not consxiersd a locomouve.

(D) A locomouve 15 3aif-propetied uni of equipment desigbed soiely for moving other equipment. A i0COMOUVe uns-mue 1s & movernsns of
locomonve uan 3 distance of | mile under 1s own power. (nciude miies mads by all locomouve umits. Excluds mies mads by motorcars. Milas
of locomouves i heiper servics snail be computed on the bems of sctual ISIARCS Tun 10 SUCH JMTVICE.

{E) All locomonves unit-mties 10 rosd service shail de based on the sctual distancs run betwesn tarmimais and/or stations. Follow mstructions
(B) regarding fracucns and offical ums wdies (or compuung locomotve-muses.

(F) Tram swactung locomotve-males shall be computad at Lthe rais of 6 mias per hour for the ums actually engaged n such servics. inciude
miiss allowed tram iocomouves for parformng swiciung Servics at larmunais and way statioas.

(G) Yard swnchung locomotve-miles shail be computad at the rats of 6 mules per hour for the ume actuaily engaged 13 yard switching seTvice.
Inciude miles allowed 10 yard iocomouves for switching Servics 13 yards where reguiar swiching servics 1s manuuned and in tsrmunal swicmng
ang transfer service.

{H) Uss car desrgnsuons shown 1n Scheduis 710. Undar Raiiroed Gwaed and Lessed cars, [tems 4-01 and 4-1 ], report both forergn cars and
respondants’ own cars while on the hns of the respondent rusiroad. 1n ltems 4-13 and 4-15 report the private-iine categornes. miles for pnivate-
line cars (whether or not under rairosd contoi) aod shipper-owned cars A car-muie 1s & movement of & umt of car equipment a distancs of |
mule. Report muies mads by flatcars carrying icaded highwey trailers ar smpty highway trauders moving under revenue billings as iosdad (rewgnt
car-muss and miss mads dy flatcars carryng other empty hughway traiers as empty freght car-mues. Exclude mules made by motorcars and
report miies mads by buniness cars of othar than reporung CAIMIeT as siesping car-milas 1o itsm 5-03, Report maul. ¢xpress baggage cars and com-
dmauon cars other than 5-02 comdinanon cars. 1n ligm $-0S.

1) Exclude from (tem 401, &11, 4=1J, and 4-15 car-miies of work equipment. cars carrymg company (rewght sod no-payment cars moving i
rAnsporiation orains. inctuge such car-miles 1n itam 4=17, &18, and 4-19. No paymen: car-miies are miies madas by privats-iine cars (other than
‘airced conmoued) and slepper-cunsd cars for wisch (e rairoed oSS At NEIMOWES (he OWRET OR & JOBISd aRY/Or EIXY fais bams. If the peyment for te ioaced
miios inciudes the empry raies, (e ICaSeS SRd emply Maies shouid B0t e CONBANISG RO-PEYIRSEE CIr MNiss.

13) Report muies actually rua by pesienger-train Cars i1n TRRSPOTGALION service. Passenger-train car-miles inciuae miies run by coaches and cars
in wiich passengers are carmed at reguiar ianfl fares without extra charge for space occupsed: Miles run by COMONANOn passenger and baggage.
passenger and maul. passenger and express: mues run by sieeping, parior and other cars for wiuch an extra {are 13 charged: mules run by duung,
cale. and other cars devoted exciusively (0 the serving of meais and other refreshments and by ciub, lounge. and obssrvation cars: and nules run
by other passenger-train cars where servicss are cominned such as baggage. express and masd.

{K) From conduciors’ or dispatchers’ tran reports Or OLhE? SPEFOPNALE SOUTCE. COMPULS werght In tons (2,000 pounds. item 6-01 nciudes
werghit of all locomouve units moved | muie 1 transponauon trains. Ton-mules of Mmotorcars shouid de exciuded. [tems 6-02 and 6-03 represent
(ons behind locomouve units (cars and conisnts, csbooses) moved One Miis N TARSPOTTALION truns (exciuding non-revenus groms lon-miies).
Non-revenus gross won-mijes m ransporation rams inciuds work equipment and Cars Carrying company freght (and thesr contsasl. Uss 150
Iba. a8 1he average weight per passangsr, and 4 10ns a3 the averags weight of contents of each head-end car.

L) From conductors’ trun reports or other aDproprials Sourcs. computs ton-miies of freight. Ton-muies repressnt the aumbder of wons of
revenue ang non-revenus freight moved ons mMile 10 (FANSPONALON tran. inctude net ton-muies 1n motorear trans. Exciuds el stupment of
{reignt handied 1n mixea baggags express cars. Toial Ton-Miles Revenue Freght should correspond to the Ton-Miies reported on Form CBS.

{M) Road servics repressnts elapsed Ume of (ransportauon trams (both ordinary and light) betwen the ume of leaving the 1nual termmais and
the ums at the finai terMunais, Including trains switciung at way stations and deiays on rosd as shown by CODAUCION' or diSpaichers’ tram
reporns. Include ume of motorear servics performed by iram locomotives at terminais and way sutions. Report 12 [tem 9-02 traa swinciung
hours inctuged 1n liem 9-01. Tran switching 13 the ume spent by the tran whtle performing Swiiching Servics at lermineis and wiy stauons
where nO reguiar yard ssrvics s mantaned. A (ran hour 13 independent of the number of locomotives 1a the tram.
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INSTRUCTIONS CORCERNIRG RETURKS TO BE MADE IN SCHEDULE 755-CONCILIMED

(R) Yard switching hours sre bhours expended in switching service performed by yard crews in yards where
regular switching service is msintained, including switching and transfer service in connection with the
transportation of revenue and incidentally of company freight. BHours in yard switching are independent of the
numbef of locomotives used.

(0) Work-train miles inside the miles run by trains engaged in company service such as official inspection:
inspection trains for railway Coomissioners for which no revenue is received; trains running special with fire
apparatus to save carrier’'s property destruction: trains run for transporting the carrier‘s employees to and
from work when no transportation charge is made, wrecking trains; trains run solely for the purpose of
transporting compsny materaal; trains run for distributing material and supplies fnr use in connection with
operations; and all other trains used in work-train services. Exclude miles run by locomntives while engaged
incadentally in switching company materials in company shops or material yards in connection with rogular yard
switching service or in switching equipment for repairs in between yards and shops.

(P) The number of loaded freight cars shall be obtained from the conductors' wheel report and shall be the
sum of all loaded cars handled by each train. For example, if & car moves loaded (1) in a way train from the
origination points, (2) in two through trains, and (3) in a way train to the destination point, the total count
of losded cars would be four: two counts for the movements in the way trains and two cownts for the mnvements
in through trains. Therefore, each car originated or received from s connecting carricr receives an initial
count, plus one count for each subsequent physical transfer between trains on respondents lines. No additional
count iz given because of crew change or changes in track identification number unless therc is a physical
transfer of the car between trains. Each car moving under revenue billing shall be considered as a loaded car.

Q) lhpo:t..v.huh (TOFC trailers/containers, automobjiles and trucks) loaded and unloaded to and from TOFC
and multiple level freight cars when the work is performed at the rsilroad’'s expense.

(R) Report the number of loaded revenue trailers/containers picked up , plus revenue trailers/contasners
delivered in TOFC/COFC and in highway interchange service, when the work is performed at the railroards’ expense.
(Performed at railroads’s expense means that railroad ewployees perform the service or that the railroad bhares
a subsidiary or outside contractor to perforwm the service). Do mot include those t.railer/containers which are
picked up or delivered by a shipper or motor carrier etc. when a tariff provision requires the shipper-motor
carrier etc. and not the railroad perform that service. Note: The count should re{lect tho trailer/containers
for which expenses is reported in Schedule 417 Line 2 Column (b).

(S) Report under Marine Terminals, Item 16, the tons losded onto and unicaded fram marine vessels st the
erpense of the reporting railroad.

(T) Report the total number of foreign railrosd cars on line at the end of the yoar (except surplus cars,
see below). Foreign railroad cars refers to freight cars owned by other railroads whose interline rental is
scettlod on time (by hour) and actual line-hsul mileage charges under the Code of Car Rire Rules.

Carriers will be governed by local conditions in determining whether a car at an interchange point should
be considered "on line”. Unserviceable cars include cars on repair tracks undergoing or awsiting repasrs. They
include cars on repair tracks repaired and swaiting switching, cars on repair trarks undorgoing or awaiting
repairs switching, cars swaiting movement to repair tracks held in train yard (exeluding cars which are to be
repaired in train yard without loss of time), car moving empty 1in trains en roule tn shop, and cars stored
awaiting disposition.

Surplus cars are cars which are in serviceable condition for losding on thc laat day of the year, hut have
not been placed for loading within 48 hours. This count can be an amual avarage basod on woekly count of cars
that have not been placed for loading within 48 hours.
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755. RAILROAD OPERATING STATISTICS
Line |Cross item description Freight train { Pass. train |Line
No. [Check (a) (b) (c) No.
1 1. MILES OF ROAD OPERATED (A) 14.282 1
2. TRAIN MILES - RUNNING (B) X00000KX 0000
2 2-01 UNIT TRAINS 3,888.403] X000 2
3 2-02 WAY TRAINS 8.989.348] X00X 3
4 2-03 THROUGH TRAINS 36.553.659 4
5 2-04 TOTAL TRAIN MILES (lines 2-4) 49,431.410 5
6 2-05 MOTORCARS (C) 6
7 2-06 TOTAL. ALL TRAINS (lines 5. 6) 49,431,410 7
3. LOCOMOTIVE UNIT MILES (D) X000000K 0000
ROAD SERVICE (E) X000000K 0000
8 3-01 UNIT TRAINS 10.816.456] X000 8
9 3-02 WAY TRAINS 15.326.534] X000 9
10 3-03 THROUGH TRAINS 05.548.441 10
11 3-04 TOTAL (lines 8-10) 121.691.431 11
12 3-11 TRAIN SWITCHING (F) 6.129.788 X000 12
13 3-21 YARD SWITCHING (G) 11.963.758 13
14 3-31 TOTAL ALL SERVICES (lines 11. 12, 13) 139,784.977 14
4. FREIGHT CAR-MILES (thousands) (H) 000000 XOOOKX
4-01 RR OWNED AND LEASED - LOADED 2000000 OO0
15 4-010 BOX-PLAIN 40-FOOT 0000 15
16 4-011  BOX-PLAIN 50-FOOT AND LONGER 24.313] X000 16
17 4-012 BOX-EQUIPPED 176.5751 X000 17
18 4-013 GONDOLA-PLAIN 205,617 X000X 18
19 4-014 GONDOLAEQUIPPED 44.848| X000 19
20 4-015 HOPPER-COVERED 118.808] X000 20
21 4-016 HOPPER-O/T-GENERAL SERVICE 179.998] X000 21
22 4-017 HOPPER-O/T-SPECIAL SERVICE 46.951] X000 22
23 4-018 REFRIGERATOR-MECHANICAL 4.168] X000 23
24 4-019 REFRIGERATOR-NON-MECHANICAL 4.942] X000 24
25 4-020 FLAT-TOFC/COFC 86.247] X000 25
26 4-021 FLAT-MULTI-LEVEL 17.093] X000 26
27 4-022 FLAT-GENERAL SERVICE 845 X000 27
28 4-023 FLAT-ALL OTHER 23.020] 000X 28
29 4-024 ALL OTHER CARTYPES 136.464] X000 29
30 4-025 TOTAL (lines 15-29) 1,069.889] X000 30

Railroad Annual Report R-1



Road Inttials: NS Rail Year 1996 95
755. RAILROAD OPERATING STATISTICS
Line [Cross Iltem description Freight tran | Pass. train |Line
No. |Check (a) (b) (c) No.
4-11 RR OWNED AND LEASED EMPTY 2000000 X000
31 4-110 BOX-PLAIN 40-FOOT X000 31
32 4-111  BOX-PLAIN 50-FOOT AND LONGER 19.869| X000 32
33 4-112 BOX-EQUIPPED 174,273 X000 33
34 4-113  GONDOLA-PLAIN 200,042| X000 34
35 4-114 GONDOLA-EQUIPPED 44.801] 0000 35
36 4-115 HOPPER-COVERED 123,860] X000 36
37 4-116 HOPPER-O/T-GENERAL SERVICE 171,918] X000 37
38 4-117 HOPPER-O/T-SPECIAL SERVICE 48,053] 0000 38
39 4-118 REFRIGERATOR-MECHANICAL 3.723] X000 39
40 4-119 REFRIGERATOR-NON-MECHANICAL 5.370] X000 40
41 4-120 FLAT-TOFC/COFC 10,962] X00XX 41
42 4-121 FLAT-MULTI-LEVEL 11.057] X000 42
43 4-122 FLAT-GENERAL SERVICE 1,540 0000 43
44 4-123 FLAT-ALL OTHER 24,528| X000 44
45 4-124 ALLOTHER CARTYPES 4.315] X000 45
46 4-125 TOTAL (lines 31-45) 844,311 X000 46
4-13 PRIVATE LINE CARS - LOADED (H) X000 0000

47 4-130 BOX-PLAIN 40-FOOT X000 47
48 4-131 BOX-PLAIN 50-FOOT AND LONGER 12,982 X000 48
49 4-132 BOX-EQUIPPED 738] X000 49
50 4-133 GONDOLA-PLAIN 1.539] X000X 50
51 4-134 GONDOLA-EQUIPPED 1871 0000 51
52 4-135 HOPPER-COVERED 125,282] X000 52
53 4-136 HOPPER-O/T-GENERAL SERVICE 1,523] X000 53
54 4-137 HOPPER-O/T-SPECIAL SERVICE 20,585] X000 54
55 4-138 REFRIGERATORMECHANICAL 27] X000 55
56 4-139 REFRIGERATOR-NON-MECHANICAL 339] X000 56
57 4-140 FLAT-TOFC/COFC 208.324| 000X 57
58 4-141  FLAT-MULTI-LEVEL 122,291]  X0000X 58
59 4-142 FLAT-GENERAL SERVICE 69| 000X 59
60 4-143 FLAT-ALL OTHER 17,293 X0000KX 60
61 4-144 TANK UNDER 22,000 GALLONS 104,388| 000X 61
62 4-145 TANK - 22,000 GALLONS AND OVER 44.143] X000 62
63 4-146 ALL OTHER CARTYPES 172] X000X 63
64 4-147 TOTAL (lines 47-63) 659,882] X000 64

Railroad Annuai Report R-1




96 Road Initials: NS Rail Year 1996
755. RAILROAD OPERATING STATISTICS
Line {Cross Item description Freight tran | Pass train [Line
No. |Check (a) (b) _(e) No.
4-15 PRIVATE LINE CARS-EMPTY (H) X000 200000
65 4-150 BOX-PLAIN 40-FOOT Y0000 65
66 4-151 BOX-PLAIN 50-FOOT AND LONGER 4,409] X000 66
67 4-152  BOX-EQUIPPED 548| X000 67
68 4-153 GONDOLA-PLAIN 1,5634] 000X 68
69 4-154 GONDOLA-EQUIPPED 192] 0000 69
70 4-155 HOPPER-COVERED 127.599] X000 70
71 4-156  HOPPER-O/T-GENERAL SERVICE 1.5699] X000 71
72 4-157 HOPPER-O/T-SPECIAL SERVICE 20,427] 0000 72
73 4-158 REFRIGERATOR-MECHANICAL 31] X000 73
74 4-159 REFRIGERATOR-NON-MECHANICAL 364 X000 74
75 4-160 FLAT-TOFC/COFC 21,9771 X000 75
76 4-161 FLAT-MULTI-LEVEL 83.953| X000 76
77 4-162 FLAT-GENERAL SERVICE 103] X000 77
78 4-163 FLAT-ALL OTHER 17,750] XO00KX 78
79 4-164 TANK UNDER 22.000 GALLONS 105.831] X000 79
80 4-165 TANK - 22,000 GALLONS AND OVER 44,7401 X000 80
81 4-166  ALL OTHER CARTYPES 186 Y0000 81
82 4-167 TOTAL (lines 65-81) 431.243] X000 82
83 4-17 WORK EQUIPMENT CAR-MILES 16,797] 0000 83
84 4-18 NO PAYMENT CAR-MILES (1) * 118.001] Y0000 84
4-19 TOTAL CAR-MILES BY TRAIN TYPE X00000KXX X0000KX

85 4-190 UNIT TRAINS 343.478] X000X 85
86 4-191  WAY TRAINS 177,559 X000 86
87 4-192 THROUGH TRAINS 2.619.086] X000XX 87
88 4-193 TOTAL (lines 85-87) 3.140.123] X00XX 88
89 4-20 CABOOSE MILES 5,444 X000 89

* Total number of loaded miies

126,535 and empty miles

lines 29 and 45 respectively, rather than line 84.
Note: Total car miles should include no payment and work equipment car miles lines 83 & 84.

0 by roadrailer reported above on
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755. RAILROAD OPERATING STATISTICS
Ling [Cross ltem description Freight train | Pass. train |Line
No |Check (a) (b) (c) No.
6 GROSS TON MILES (Thousands) (K) XO00000K X000
98 6-01 ROAD LOCOMOTIVES 20.861.908 98
6-02 FREIGHT TRAINS, CRS.. CNTS & CABOOSE X000 20000
99 6-020 UNIT TRAINS 29,828.891 XO000X 99
100 6-021 WAY TRAINS 13,656.920] X0000X 100
101 6-022 THROUGH TRAINS 197,461,907 X000 101
102 6-03 PASSENGER-TRAINS, CRS. & CNTS. 102
103 6-04 NON-REVENUE 1,008,231 X000 103
104 6-05 TOTAL (lines 98-103) 262.817,857 104
7. TONS OF FREIGHT (Thousands) Y0000 20000
105 7-01 REVENUE 290.270] X000 105
106 7-02 NON-REVENUE 1.269] X0000 106
107 7-03 TOTAL (lines 105, 106) 291,539 X000K 107
8 TON-MILES OF FREIGHT (Thousands) (L) XO00000KX X000
108 8-01 REVENUE-ROAD SERVICE 129.781,003] X0000 108
109 8-02 REVENUE-LAKE TRANSFER SERVICE X000 109
110 8-03 TOTAL (hnes 108, 109) 129.781,003] X000 110
111 8-04 NON-REVENUE-ROAD SERVICE 444,312] X000 111
112 8-05 NON-REVENUE-LAKE TRANSFER SERV. XO000K 112
113 8-06 TOTAL (hines 111, 112) 444,312 Y0000X 113
114 8-07 TOTAL-REV AND NON-REV (lines 110. 113) 130,225,315[ 0000 114
9. TRAIN HOURS (M) 00000 |« 50000 " | .
115 9-01 ROAD SERVICE 2,752,:32] 7 0000 115
116 9-02 TRAIN SWITCHING 604.803]  XO0000 116
117 10. TOTAL YARD SWITCHING HOURS (N} 1.624.129]  X000XX 117
11. TRAIN-MILES WORK TRAINS (O) XOOOO0XXK SO0
118 11-01 __LOCOMOTIVES 850.97: [~ 00000 118
119 11-02 MOTORCARS 20000 119
12. NUMBER OF LOADED FREIGHT CARS (P) YOO000KX RO '
120 12-01  UNIT TRAINS 711.488| " X000 120
121 12-02 WAY TRAINS 3.087,496] X0000 121
122 12-03 THROUGH TRAINS 6.396,299] X000XX 122
123 13. TOFC/COFC-NO. OF REV. TRLS. & CONT. LOADED & UNLOADED (Q) 1.889.855] X000 123
124 14 MULTI-LEVEL CARS-NO. OF MTR. VEH. LOADED AND UNLOADED (Q) 1.182.513] X000 124
125 15. TOFC/COFC-NO. OF REV TRLS. PICKED UP AND DELIVERED (R) 154,426 X000 125
16. REVENUE TONS-MARINE TERMINAL (S) XO0000KX X000
126 16-01 MARINE TERMINALS - COAL 33.136,000] X000XXX 126
127 16-02 MARINE TERMINALS - ORE 20000 127
128 16-03 MARINE TERMINALS - OTHER Y0000 128
129 16-04 TOTAL (lines 126-128) 33.136,000] X000 129
17. NUMBER OF FOREIGN PER DIEM CARS ON LINE (T) OO0 X000
130 17-01  SERVICEABLE 23,804 X0000X 130
131 17-02 UNSERVICEABLE 308[ X000X 131
132 17-03 SURPLUS X000 132
133 17-04 TOTAL (lines 130-132) 24.112] X000 133

-

.
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VERIFICATION

The foregoing report shall be verified by the oath of the officer having control of the accounting of the respondent.  This
report shall also be venfied by the oath of the president or other chief officer of the respondent, unless the respondent states
that such officer has no control over the respondent's accounting and reporting

OATH
(To be made by the officer having control of the accounting of the respondent)
Commonwealth of Virginia
City of Norfolk

John P. Rathbone nukes oath and says that he is Vice President and Controller of Norfolk Southern Combined Railroad

see page 4 of ICC Annual Report R-1); that it 15 his duty 10 have supervision over the books of accounts of the
respondent and to control the manner i which such books are kept; that he knows that such books have been kept in good
faith during the penod covered by this report, that he knows that the entnes contained n this report relating to accounting
matters have been prepared in accordance with the provisions of the Uniform System of Accounts for Railroads and other
accounting and reporting directives of this Commission; that he believes that all other statements of fact contuned n this
report are true, and that this report is a correct and complete statement, accurately taken from the books and records, of the
business and affairs of the above-named respondent during the period of time from uand including Jan 1, 1996, to and

including December 31, 1996.

(Sigrﬂ(nre of affiant)

Subscribed and sworn to before me a Notary Public in and for the State and City above named, this 31st day of March, 1997.
My commission expires December 31, 1998 .

Use an

LS. - -
impression seal %M&W Q %4,&4&,4[/(-/

(Slgn:k{c of olﬁbcr authonzed 1o administer oaths)

. SUPPLEMENTAL OATH
(By the president or other chief officer of the respondent)
Commonwealth of Virginia
City of Norfolk
David R Goode makes oath that says that he 15 President and Chief Executive Officer of Norfolk Southern Combined Railroad

Subsidiaries (see page 4 of ICC Annual Report R-1), that he has carefully examined the foregoing report; that he believes that all
statements of fact contained in the said report are true, and that the said report is a correct and complete statement of the
business and affurs of the above-named respondent and the operations of its property during the period of time from and

including January 1. 1996, 10 and including December 31, 1996

AP ),

(Signature of affiant)

Subscribed and sworn 1o before me a Notary Public in and for the State and City above named, this 3ist day of March, 1997
My commission expires December 31, 1998.

Use in T 7( O . N
LS : ( g (
impression seal  ” mww '

(Sign:l}w: of offier authorized 10 administer oaths)

1
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INDEX
Page No Page No
Accumulaied depreciation Leases &
Road and equipment leased Locomotive equipment 78
From others 38 Electric and other 78
Improvements to 38 Consumption of fuel dieset 91
To others 3 Locomotive unit miies 94
Owned and used 35 Mileage-Average of road operated 8§
Accruals-Railway tax 63 Of main tracks
Analysis of 1axes 63 Of new tracks in which rails were laid 88
Application of funds-Source 21 Of new tracks 1n which ties were laid 87
Balance sheet 59 Miscellaneous 1tems in retained income accounts for the
Capital stock 20 year 65
Car, locomotive, and floating equipment-_lassification -—- 78-83 Motorcar car miles 94
Changes In financial position 21-22 Motor rail cars owned or leased 79
Company service equipment 79 Net income 17
Compensating balances and short-term borrowing --------- Oath 98
arrangements 67 Operating expenses (see Expenses)
Consumption of fuel by motive-power units «--e------=cveeus- 91 Revenues (see Revenues)
Contingent assets and labilities: 8 Statistics (See Stanistics)
Crossties (see Ties) --—— Ordinary income 16
Debt holdings 69 Private line cars loaded 95
Depreciation base and rates Private line cars empty 95
Road and equipment leased Rails
From others 34 Laid in replacement 88
Improvements to 32-33 Charges 10 operating expenses 45
To others 40 Additional tracks, new lines, and extensions ----=-eeeeeeccees 89
Owned and used M4 Mailes of new track in which rails were laid ---------------- 88
Electric locomotive equipment at close of year---se=----=---- 68 Weight of 89
Equipment—classified 78-83 Railway—Operating expenses 45.53
Company service 79 Railway—Operating revenues 16
Floaung 82-83 Resuits of Operations 16-17
Freight-train cars 80-81 Retained income unappropnated 19
Highway revenue equipment 82-83 Miscellaneous items 1n accounts fOr Year -=-eeeesceveseses 65
Passenger-train cars 78-79 Revenues
Inventory 78-83 Fraight 16
Owned-Not in service of respondent -------ece--meeceese-. - 78 Passenger 16
Equipmeni-Leased. depreciation base and rate Road and equipment—Investment in -~----v-eeeeeecnenencnes 32-33
From others 34 Improvements to leased property 32.33
Improvements to 37 Reserve 38
Reserve 38 Leased to others—Depreciation base and rates -----eeeeeee 40
To others 40 Reserve 41
Reserve 4] Owned-Depreciation base and rates 34
Equipment—Owned, depreciation base rates -----=see=-=-=e= 4 Reserve 35
Reserve 15 Used-Depreciaton base and rates 34
Expenses—raiiway operating 45-53 Reserve 35
Extraordinary items 17 Road—Mileage operated at close of year ---<--e--eeceaceae 74
Federal income taxes 63 By States and Terntones 75
Financial posinon--Changes in 21-22 Securities (see Investments)
Floating equipment 82-83 Short-term borrowing arrangements—Compensating
Freight cars loaded 9% balances and 67
Freight-train cars 80-81 Sinking funds 7
Freight car-mules 94 Source and application of working capital ----------«e-e-o—- 2122
Fuel consumed diesel 91 Specialized service subschedule 60
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351. ACCUMULATED DEPRECIATION — ROAD AND EQUIPMENT LEASED TO OTHERS
{Dollars in Thousands)
1 This schedule i1s to be used in cases where the depreciation reserve is carned in the accounts of the respondent and the rent therefrom 1s included in
Accounts 32-11-00, 32-12-00, 32-13-00, 32-21-00, 32-22-00. and 32-23-00
2. Disclose credits and debits to Account 735, "Accumulated Depreciation -- Road and Equipment Property,” dunng the year relating to road and equipment
leased to others, the depreciation charges for which are not includible in operating expenses of the respondent (See Schedule 330 for the reserve relating
to road and equipment owned and used by the respondent)
3. If any entnes are made for "Other crediis® and “Other debits,” state the facts occasioning such entnes A debit balance tnh columns (b) or (g) for any pnmary
account should be shown in parenthesis or designated *Dr *
4 Details in the respective sections of this schedule may be omitted if either total road leased to others or total equipment leased from others represents
less than 5% of total road owned or total equip owned p ely However, ine 39. Grand Total. should be completed
CREDITS TO RESERVE DEBITS TO RESERVE
During the year During the year
Balance Charges to Balance
Line Account At beginning operating | Other credits | Retirements | Other debits | at close of | Line
No. of year expenses year No.
(a) (b) {e) (d) {e) {1) (g)
ROADWAY
1 _(3) Grading 1
2 _(4) Other, right-of-way expenditures 2
3 (5) Tunnels and subways 3
4 _(6) Bridges, trestles, and culverts 4
5 _(7) Elevated structures 5
6 (8) Ties 6
7 (9) Rail and other track matenal 7
8 (11) Ballast 8
9 (13) Fences, snow sheds, and signs 9
10 (16) Station and office buildings 10
11 (17) Roadway buildings 11
12 (18) Water stations 12
13 (19) Fuel stations 13
14 (20) Shops and enginehouses 14
15 (22) Storage warehouses 15
16 (23) Wharves and docks 16
17 (24) Coal and ore wharves 17
18 (25) TOFC/COFC terminals 18
19 (26) Communications systems 19
20 (27) Signals and interlocker 20
21 (29) Power plants 21
22 (31) Power-transmissions systems 22
23 (35) Miscellaneous structures 23
24 (37) Roadway machines 24
25 (39) Public improvements-Construction 25
26 (44) Shop machinery* 26
27 (45) Power-plant machinery 27
28|All other road accounts 28
29 TOTAL ROAD 29
EQUIPMENT
30 (52) Locomotives 30
31 (53) Freight-train_cars 31
32 (54) Passenger-train cars 32
33 {55) Highway revenue equipment 33
34 (56) Floating equipment 34
35 (57) Work equipment 35
36 (58) Miscellaneous equipment 36
37 (59) Computer systems and 37
word processing equipment
38 TOTAL EQUIPMENT 38
39 GRAND TOTAL 39

*To be reported with equipment expense rather than W & S expense.

Included in Schedule 335
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352A INVESTMENT IN RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE (By Company)
(Dollars in Thousands)

1 Describe the swvestment in raway propesty used in fransportation service at the close of the year The investment represents the aggregate of property

owned or leased by the repondent and used in the respondent's transportation service  Such property includes (a) the investment reported in Accounts 731

“Road and Equipment Property,” and 732 “Improvements on Leased Property.” of the respondent, less any 731 or 732 property leased to others for their

exclusive use of road, track, or bridges (including equipment or other railway property covered by the contract) Equipment leased to others under separate

distinct contracts shall not be deducted from the respondent’s 731 or 732 property. and (b} the investment of other companies' 731 «r 732 property (including

operating and lessor rairoads) used by the respondent when the lease 1s for exclusive use or control of roads, tracks or bridges (Incluaing equipment of other

railway property covered by the contract) This excludes leased equipment from operating railroads under separate distinct contracts and the investment of other

carners In property jointly used by the responaent

2 Incolumn (a) classity each company in this schedule as respondent (R), lessor raiiroad (L), inactive or proprietary company (), and other leased properties (O)

3 n column (a) to (d), inclusive, first show the data requesied for the respondent (R), next the data for companies whose entire propertes are used i

transportation service of the respondent, divided between lessor (L) and propnetary (P) companies tollowed by data for carners and athers (O}, porbons of

whose property are used in transportaton service of the respondent. Show a total for each class of company in column (d) and (¢} Then show, as deductions,
data for transportation property leased to carmers and others

4 in column (c), hine-naul carners report the miles of road used in hne-haul service Report miles in whole numbers

5 In column {d), show the amount apphicable in Accounts 731 and 732 on the books of the companies whose names appear in column (b) Values of property

of ather carnars segregated by estimate or otherwisa shoutd correspond in amaunt to the deductions mada by the cwners in their reports  If separate value is not
avatlable, explanations shoutd be given Differences tetween the amounts in column {d) of this schedule and the amounts shown n cofumn (c), line 24, on the
asset side of the comparative generai balance sheet of each individuai raiiway, should be explained in a footnote  Book value included in Accounts 731 o 732 of
the owner should be reported 1n column (d) 1n reference to the investment of the respondent in the secunties of the owner unless a good reason can be given for the

contrary Methods of estmating (by capitalizing rentals at § percent or otherwise) value of property of private owners, or portions of property of cther carriers
should be explained
6 In column (e), show the amount of depreciation and amortizabion accrued as of the close of the year in Accounts 733, 734 735, 736, and 772 that s

applicable to the property of the carriers whose names are histed i column (b), regardless of where the reserves therefor are recorded

Line
No.

Class

(See

Ins 2)
(a)

Name of company

(b)

Miles of road
Used
(Seains. 4)
(€)

Investments

in property

{See ins. 5)
@

Depreciation and
amortization of
defense projects
(See Ins. 6)
(e)

Line

No

Norfolk Southern Combined Railroad Subsidianes

13,252

13,155,073

4,159473

C & ClI Railroad Company

0

Cincinnati Southern Railway

335

53,069

North Carolina Railroad

313

7,939

2,351

Pittsburgh & West Virginia Railroad

121

49,837

20,518

Ll [l (ol [l

P & WV Subleased to Wheeling & Lake Ene

(121)

(49.837)

(20,518)

SUB-TOTAL

650

61,028

2,351

Baltimore & Ohio Railroad

53

- -
= lojlOojolv|jOnidiw[NI—=

Carolina Aluminum company

11

6874

b [ ok
<{ojojlowlvojulajwin]-s

-
N

Central Transfer & Storage

12

12

-
)

Chicago & liinois Midland Railway Company

10

13

13

=y
Y

Georgia Railroad & Banking Company

14

-
(4]

ojo|ojojolo

United States Government

15

-
2]

SUB-TOTAL

27

754

16

e
~

17

-
()

Less Lines Leased to or Operated by Others

18

oy
O

Aberdeen Carolina Western

104

14,907

19

N
Q

Adrienne Blissfield Railroad

246

20

N
-

BN Railroad

27

2,864

21

N
N

C S X, Corp.

20

2,893

22

N
(%]

Carolina Coastal Railway

17

2,457

23

N
H

AlA|V|D|T]|D

Central Rallroad Company of Indianapolis

122

13,899

24

25

R

Chattanooga Chickamauga Railway

68

7.545

25
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352A INVESTMENT IN RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE (By Company) - Continued
Depreciation and
Class Miles of road Investments amortization of
Line (See Name of company Used In property defense projects Line
No. | Ins 2) (Seelns. 4) (See Ins 5) (Seeins 6) No
(a) (b) (c) (d) (e)
26] R |Chesapeake & Albemarle Railway 73 9,701 26
271 R {City of Ozark 1 75 27
28] R |Commonwealth Railway Company 13 1,345 28
29{ R |Dubois County Railroad 16 2,755 29
30 R |Georgia & Florida Railway Company 58 7.559 30
31 R {Georgia Centrat 2 258 31
32] R |Georgia Southwestern Railway S0 5,487 32
33] R |Great Walton Railroad Company 27 3,453 33
34] R |Hoosier Southern Railroad 19 2,480 34
35 R lindiana Hi Rail 158 18,127 35
36] R |lowa Interstate 14 1,496 361
371 R [Metra 33 3,540 37
38] R |Ogeechee Railway 57 7,778 38
39] R |Pickens Railroad Company 8 1,501 39
40] R |R JCorman Co - Western Ohio Line 16 1,754 40
41 R |Railtex 72 10,675 a1
42} R [South Carolina Central Railroad 79 10,379 42
43] R |Yadkin Valley Railroad 102 9,251 43
44 SUB-TOTAL 1,158 142,435 0 44
45 45
46 46
47 a7
48 48
49 49
50 50
51 51
52 52
53 53
54 54
55 55
56 56|
57 57
58 58
59 59
60 60
61 61
62 62
63 63
64 64
65 65
66 66
67 67
68 68
69 69
70 70
71 71
72 72
73 73
74 74
75 TOTAL 12,771 13,074,420 4,161,824 75
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3528 INVESTMENT IN RAILWAY PROPERTY USED IN TRANSPORTATION SERVICE
(By Property Accounts)
(Doliars in Thousands)
1 In column (b} through (e} give, by primary accounts the amount of investment at the close of the year in property of respondent
and each group or class of companes and properties
2 The amounts for respondent and for each group or class of companies and properties on line 44 herein, should correspond with the amounts
for each class of company and properties shown mn Schedule 352A  Continuing records shall be maintained by respondent of the
phmary property aceounts separately for each company or property included in the schedule
3 Report an kne 29 amounts representing capitalization ar rentals for leased property based on 6 percent per year where praperty Is not
classified by accounts by non-carrier owners, or where cost of property leased from other carners Is not ascertainable identify non-carner
owners, and briefly explain on page 37 methods of estimating value of property of non-carners or property of other catners
4 Report on ine 30 amountsnot includible in the accounts shown, or in fine 29 The items reported should be bnefly identified and explained
Also include here those tems after perrmission Is obtamed from the commussion for exceptions to prescnbed accounting Reference to
such authorty should be made when explaining the amouonts reported Respondents must not make arbitrary changes to the printed stub or
column headings without specific authority from the Commission
Line | Cross Account Respondent Lessor d {prop Other Leased Line
No | Check companies) propertes No
(@) (b) (c) {d) {e)
1 (2) Land for transportation purpose 148.699 6,024 1 1
2 (3) Grading 452,159 23,628 12 2
3 {4) Other, nght-of-way expenditures 4,852 137 3
4 (5) Tunnels and subways 44 584 5,574 4
5 (6) Bndges trestles and culverts 626,031 12 167 71 5
6 (7) Elevated structures 37,106 0 6
7 (8) Ties 1,615,052 1,757 225 7
8 (9) Rail and other track matenal 2,538,251 9,549 337 8
9 {11) Ballast 699,120 3,103 97 9
10 {13) Fences, snow sheds, and signs 6,372 194 10
11 (16) Station and office buildings 284,433 2,182 11
12 {17) Roadway buildings 32,834 79 12
13 (18) Water stations 1,723 30 13
14 {19) Fuel stations 16,699 84 14
15 (20) Shops and enginehouses 161,349 119 15
16 {22) Storage warehouses 3,864 40 16
17 (23) Wharves and docks 4,178 37 17
18 (24) Coal and ore wharves 118,774 0 18
19 {25) TOFC/COFC terminals 136,378 0 19
20 (26) Commurucations systems 234117 275 5 20
21 (27) Signals and mnterlocker 436 506 945 3 21
22 (29) Power plants 2,678 0 22
23 (31) Power-transmissions systems 19,277 38 23
24 (35) Miscelianeous structures 12,398 14 24
25 {37) Roadway machines 198,254 0 25
26 (38) Public mprovements-Construction 187,859 1,996 3 26
27 (44) Shop machinery* 93 963 52 27
28 (45) Power-plant machinery 14,814 9 28
29 Leased property capitalized rentals (explan) 0 0 29
30 Other (specify and explain) Accts 18& 77 )] 3,999 30
31 TOTAL EXPENDITURES FOR ROAD 8,132,324 72,032 754 31
32 (52) Locomotives 1,596,046 32
33 (53) Freight-train cars 2,567,624 33
34 (54) Passenger-train cars 0 34
35 (55) Highway revenue equipment 60,061 35
36 (56) Floating equipment 6569 36
37 (57) Work equipment 134,568 37
38 (58) Miscellaneous equipment 157,857 38
39 (59) Computer systems and word processing equip 149 587 39
40 TOTAL EQUIPMENT 4,666,412 0 0 40
41 (76) interest dunng construction (63) 3,077 41
42 (80) Other elements of investment [+] (14,098) 42
43 {90) Construction in progress 213,965 17 43
a4 GRAND TOTAL 13012638 61,028 754 44
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 410

Cross-checks
Schedule 410

Line 620, column (h)
Line 620, column ()
Line 620, column (g)

Lines 136 thru 138 column ()
Lines 118 thru 123, and 130 thru 135
column (f)

Line 231, column (f)

Line 230, coiumn ()

Lines 207, 208, 211, 212, column ()
Luines 226, 227, column (N
Lines 311, 312, 315, 316, column ()

Line 213, column (f)

Line 232, column (f)
Line 317, column ()

Lizes 202, 203, 216. column (f) (equal
10 ot greater than, but vanance cannot
exceed hine 216, column (D)

Lines 221, 222, 235, column (f) (equal
10 or greater than, but vaniance cannot
exceed line 235, column (f))

Lines 302 thru 307 and 320, column (f) (equai
to or greater than. but varisnce caanot
exceed line 320, column ()

Line 507, column (N
Line 508, columa ()
Line 509, column (N
Line 510, column (N
Line 511, column (N
Line 512, column (N
Line 513, column (N
Line 514, column (f)
Line 515, column ()
Line 516, column (N
Line 517, column (N

Schedule 450

Line 4 column b

Schedutle 210

Line 14. column (b)
Line 14, coiumn (d)
Line 14, column (e)

Schedule 412

Line 29 column (b)
Line 29, column (c)

Schedule 414

Line 19, columas (b) thru (d)

Line 19, columns (e) thru (g)
Schedule 415

Lines 5, 38. column ()

Lines 24, 39, column (£}

Lines 32, 35. 36, 37. 40, 41, column (N

And

Scheduie 414

Minus hine 24, columns (b) thru (d) plus
Lne 24, columns (e) thru (g)

Schedule 415
Lines 5, 38, columns (c) and (d)

Lines 24, 39. columns (c) and (d)
Lines 32, 35, 36, 37, 40, 41, columns (c) and (d)

Lines 5, 38, column (b)
Lines 24, 19, column (b)
Lines 32, 35, 36, 37, 40, 41, column (b)

Scheduie 417

Line 1, column ()
Line 2. column )
Line 3. column (j)
Line 4, column (§)
Line §. column ()
Line 6. column (§)
Liae 7, column ()
Line 8, column ()
Line 9, column ()
Line 10, column ()
Line 11, column ()

Schedule 210

Line 47 column b .
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SPECIAL NOTICE

Docket No 38559 Ralroad Classification Index. served January 20. 1983. modified the reporting requirements for class. 11, III and all Switching and
termunal companies. These carners will notify the Commussion only 1if the calculanion results in a different revenue level ghen its current classification

The dark border on the schedules represents data that are captured for processing by the Commission

It 15 estimated that an average of 800 burden hours per response are requred to complete this collection of information. This estimate includes time for
reviewing Instructions, searching existing data sources, gathenng and mamtamning the data needed, and compieting and reviewing the collection of informa-
tion. Comments concerming the accuracy of this burden esumate or suggestions for reducing this burden should be directed to the Section of Administrauve
Services, Interstate Commerce Commussion and the Office of Information and Regulatory Affairs, Office of Management and Budget.




