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11 ANNUAL REPORT

OF |

PACIFIC AND ARCTIC RAILWAY AND NAVIGATION COMPANY |

| (Full name of the respondent)

3 BFOR THE

I
l St T bl S
| YEAR ENDED DECEMBER 31, 1976

Name, official title, telechone number, and office address of officer in charge of correspondence with the
Commission regarding this report:

(Name) - R' W. UNS,__W,ORTH . b e R T G YT TR];:%SFJRER o
‘ (Telephone number) 604 - 683-7221 Fe i N
(Area code) {Telephone number) 3 T I
(Office :nklrcssl;B,..c.’l(. 3'_0_140 L4 Pacifi_c Centre iR ZOnl___ngtk—g?Ot‘Cld Screet, Vancouver, B.C. V7Y 1E6 :

{Street and number, City, State. and ZIP L ode)
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SPECIAL NOTICE

The attention of the respondent is directed below to certain particulars, if any, in which this report form differs from the

corresponding form for the preceding year 1t should be understood that mention is not made of necessary substitutions of dates or, in
general, such other things as simple modifications intended to make requirements clearer, other minor adjustments, and typographical
corrections.

| Page 6: Schedule 200. Comparative General Balance Sheet - Explanatory Notes

Provision has been made for reporting (1) amount of investment tax credit carryover at year end; (2) certain pension costs, (3) a

statement as to whether a segregated political fund has been established.

Page 8: Schedule 300. Income Account For The Year

Reporting of prior period items has been transferred to Schedule 305, Retained Income - Unappropriated.

§

|

| Provicion has been made for reporting 1 et effect of unusual or infrequent items, gains or losses from disposal of a segment of business
i v . . “C, . . ' .

| ond operating results of a discontinued segment, and the cumulative effect of changes in accounting principies

Page 10: Schedule 305. Ketained Incorie - Unappropriated
Provision has been made for reporting prior period adjustments to beginning retained income
Page 10B: Schedule 203. Special Deposits
. Provision has been made for reporting compensating balances legally restricted on behalf of respondent and on behalf of others.
Page 19: Schedule 1302, Depreciation Bae ind Rates - Road und Equipment Owned and Leased From Others

Data related to improvements on road and eqiipment owrned and used and leased from others has been transferred to Schedule 1303-
A, Depreciation Base and Rates - Improvements to Road and Equipment Leased From Others.

Page 20-A: Schedule 1303-A. Depreciation Base and Rates - Improvements to Road and Equipment Leased From Others

This is a new schedule provided for reporting depreciation base and rates on improvements to road and equipment leased from others
Page 21-A: Schedule 1501A: Depreciation Reserve - Improvements to Road and Equipment Leased From Others

This is a new schedule provided for reporting accrued depreciation cn improvements v road and equipment leased from others.
Page 23: Schedule 1503, Accrued Liability - Leased Property

Schedule has been retitled to reflect nature of reported data.
Page 39: Schedule 2910. Competitive Bidding - Clayton Antitrust Act

This is former Schedule 10000 furnished to carriers separately from the Form R-2 in 1975, with advice tha! it would become an
integral part of Form R-2 in 1976.

py the Superintendent of Documents, U.8. Government Printing Ditice
Washingtan, D.C, 20402 - Price $1.40 !
Stock No. 026-000~01043-8

For sale
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| 101, IDENTITY OF RESPONDENT

I. Give the exact ,nampe* by which the respondent was known in law at the close of the yeat oo e e e
| Pacific and Arctic Railway and Navigation Company

2. State whether or not the respondent made an annual report to the Interstate Commerce Commission for the preceding year, or for any part thereot. If so, in

what name was such report made? yes, same name

3. If any change was made in the name of the respondent during the year, state all such changes and the dates on which they were MO ek Ll

} ol s e o e VG, PR :

4. Give the location (including street and number) of the main business office of the respondent at the ciose of the year SRR

b 1114 Joseph Vance Building, Seattle WA

| 5. Give the titles, names, and office addresses of all general officers of the respondent at the close of the year. If there are receivers who are recognized as in the

controlling management of the road, give also their names and titles, and the location of their offices.

L i T R
' Line Title of general officer Name and office address of person holding office at close of year
‘ No. (a) (b)

1 lpresident - | R.A. Hubber-Richard, 701 W. Georgia, Vancouver, B.C. V7Y 1E6
) : : .

‘ | 2 |Vice president Admin. |C. W, Kingston, 701 West Georgia, Vancouver, B.C. V7Y 1E6
{3 |[Sccretary G. Moxrison, Bank of California Center, Seattle WA .
| 4 {Treasurer e R. W. Unsworth, 701 West Georgia, Vancouver, B.C, V7Y 1E6
|

5 lcontoller xxdvxx._ | E. G. Hartmann, 701 West Georgia, Vancouver, B.C. V7Y 1EC 2

6 |Attorney or general counsel- s E LI

General manager

W. A. Hisman, Skagway, Alaska

8 |General superintendent —— — b

9 |General freight agent —.— -} — —_

! 10 |General passenger agent —.— e KR el

11 [General land agent

(2 megﬂxggrp.Affa{rs J. S. Butterfiled, 701 West Georgia, Vancouver, V7Y 1E6 B.C.
| 13 hLPL*Qperations P. B. Holmes, 701 West Georgia, Vancouver, B.C. Vi¥ 1E6

6. Give the names and office addresses of the several directars of the respondent at the close of the year, and the dates of expiration of their respective terms.

e e U R R
Line Name of director Office address Term expires

No. (a) (1) (c)

4 | S.A. Searle Jr. Toronto Dominion Tower When replaced

15 i s G Vangouver, B.C.

16 | R.A. Hubber-Richard 701 W. Georgia St. Vecr. B.C. When replaced

17 | €. W. Kingston 701 W. Geordgia, Ver..B.C: When replaced

8 |_.F. G. Downey Joseph Vance Bldg. Wheniveplaced - o
{1 P RN S Seattle, WA At sl 4
20 |.G. Morrison : Bank of California Centre When replaced

21 Seattle, WA

22

7. Give the date of incorporation of the respondent Maxch 28,1898 § State the character of motive power used— Diesel
9. Class of switching and terminal company N/A |

10. Under the laws of what Government, State, or Territory was the respondent organized? If more than one, name all. Give reference to each statute and all
amendments thereof, effected during the year. If previously effected, show the year(s) of the report(s) setting forth details. If in bankruptcy, give court of
jurisdiction and dates of beginning of receivership or trusteeship and of appointment of receivers or trustees R

State of West Virginia
11. State whether or not any corporation or association or group of corporations had, at the close of the year, the right to name the major part of the board of
directors, managers, or trustees of the respondent; and if so, give the names of all such corporations and state whether such right was derived through {a) title to
capital stock or ather securities issued or assumed by the respondent, (b) claims for advances of funds made for the construction of the road and equipment of tie

respondent, or (¢) express agreement or some other source

The White Pass and Yukon Corporation Limited -~ Beneficial interest in the

entire outstanding capital stock of the company. 4
12. Give hereunder a histary of the respondent from its inception to date, showing all consolidations, mergers, r:organizations, etc., and if a consolidated or

merging corporation give like particulars for all constituent and subconstituent corporations. Describe als_o the course of construction of the road of the
respondent, and its financing . TN€ railroad was built in 1898 by the Pacific Construction Company.
Ltd. The company paid for the road by issuing 9,950 shares at $100 each and

first mortgage bonds % 169,173.00. 1In 1902, the authorized capital was increased

* Use the initial word the when (and only when) it is a part of the name, and distinguish between the words railroad and riilway and between compiny and corporation.

————to—175660—shares—of—5100——each:
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107. STOCKHOLDERS

Give the names of the 30 security holders of the respondent who, at the date
of the latest closing of the stock book or compilation of list of stockholders of
the respondent (if within 1 year prior to the actual filing of this report), had th2
highest voting powers i the respondent, showing for each his address, the
number of votes which he would have had a right to cast on that date had ¢
meeting then been in order, and the classification of the number of votes to
which he was entitled, with respect to securities held by him, such securities

being classified as common stock, second preferred stock, first preferred stock,
and other securities, statiag in a footnote the names of such other securities (if
any). If any such holder held in trust, give {in a footnote) the particulars of the
trust. In the case of voting trust agreenments give, as supplemental information
on page 38, the names and addresses of the 30 largest holders of the « 1 ng trust
certificates and the amount of their individual holdings. 7/ .~ stock
book was not closed or the (<t af stockholders compiled within swch
year, show such 30 security holders as of the close of the year.

Line Name of security holder Address of security

(a) (b)

NUMSER OF VOTES, CLASSIFIED
WITH RESPECT TO SECURITIES
Number of ON WHICH BASED
voles t
which
security o
holder was
entitled

Stocks

PREFERRED

Other
securities
with
voting
power
(g

holder

Comution

Second
(e)

First
(f)

(¢c) (d)

, | National Trust Company

Limited

rJ

Vancouver, B.

. 17,600 {17,600

_The White Pass and

Yukon Corporation

oW

Limited

__Vancouver, B.C,

60 60

10

12

13

14

15

16

Footnotes and Remarks

108. STOCKHOLDERS REPORTS

I. The respondent is required (o send to the Bureau of Accounts, immediately upon preparation, two copies of its latest annual report to

stockholders.
Check zppropriate box:

{ | Two copies are attached to this report.

[ ] Two copies will be

bmitted

[X ] No annual report to stockholders is prepared.

(date)

Raiiroad Annua! Report R-2
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100. COMPARATIVE GENERA® BALANCE SHEET—ASSETS
For instructions covering this scheduie, see (he text pertaining to General Balance Sheet Accannts i thae Uniform System of Accounts for Railread Companies. The entries in this balance sheet
should be consistent with those in the supporting scheduies on the pages indicated. The entries 1 colurna (¢) should be restated to conform with (he e ounting requirements followed 10 coiamn
(5), The entries in the short column (a2) shonid ve deducted from those in column (1) in ordey 1o KA correspording entries for column (&), All contra entries hereunder should be irdicated
in parenthesis.
[.xnC: Account of item Balance at close Balance at beginning
No. | of year uf year
! . (a) (b) (¢)
,..4 ,,,,,,
CURRENT ASSETS S b
\ i C708) Ol L_._ =
2 (702) Trmporary cash investments o
3 (703) Special deposite p 1AB) . - -
4 (704) Loans and notes reccivabie . prild
35 (105) Traffic, car service and othér Selgncce-Dr PSS = A e
6 (700¢) Met balance receivable from agents and conductors SRS i bt e e e
7 i 707) Miscellaneous accounts rectivable G oo i‘ it
8 (708 Interest and divideads receivable — | <5
9 (709) Accrued accounts receivaole APl S ke
10 (710) Working fund advances—.. st
{ (T11) Prepayments ————
12 (712) Material ar.' supplies e e L [L - i
13 (713) Other Jureent assets SNTEIER U1 s e
14 1714) Deferrec income tax charges (p. 10A) 3 ARl
15 Total ¢ irrent assets i 2 G e A WLl EErmeiwiid st a e e At
SPECIAL FUNDS (al) Total hook assets 1a2) Respondent's own /
at close of year issued included in (al) ;
!
16 {715) Sinking funds c e - S PN T AR 1L ety S S IR et A ‘/.
1 (716) Capital and other reserve funds — S AR X
A
18 717) Insurance and other funds SRl a4 s A e s e SELE Xll
19 Total special funds iy { b e
¢ Ay INVESTMENTS
20 (721) Investments in affiliated companies (pp. 16 and 17) it S MERSSEEES BRI
23 Undistributed earnings from certain investments in account 720 (p VTA) e e, RENE {7
2 22 (722) Other investments (pp. 16 and 17) o ‘_“...43-2"_3.9_1_*.._;-;.-‘,2_8_ ,»:_.-L_
23 (723) Reserve for adjustnient of investment in secunties-—Credit ——
24 Total inves:ments (accounts 721, 722 and 723) SR faav
PROPERTIES 9 A 089 A A
25 (731) Road and equipment property. Road — - - it
2% 26 T | S — 51 .3~‘_1,9 |
< 27 General expenditures ——- R i s
28 Qther elements of investment BT s 5
29 Construction work in progress— o _.o/
30 Totat to: 13) el HEG A Ll 14, 703
31 (732) Improvements on leased property Road oo 258, i
32 Equipment - s SRR S R
3 General expenditures . 3% e 1 I i il
34 Total (p. 12)
35 Total transportation property faccounts 731 and 732) e
36 (733} Accrued depreciation—Improvements on leased property ~
LB 735) Accrued depreciation—Rozd and equipment (pp. 21 and 22) A 3;083 ™ 21] .28 ). %)
38 (736) Amortization nf defense projects--Road and Equipment (p. 24)
9 Recorded depreciation and amortization {accounis 733, 735 and 736) ‘F 3 083 460 2 L 778 ¢
A 40 Total transportation property less rezorded depeecistion and amortization Uine 38iless line 39) - il
*h (737;  ‘iscellaneous physical property L ——
#e (728} Accrued depreciation - Miscellane s physical property (p. 25)
43 Miscellancous physical property less recorded depreciation (account 737 less 738) AT i
f T
44 | Towl properties his recorded deprecition and amettization (fine 40 plus line 44) —— e
| Note,—~See page 6 for explanatory notes, which are su integral part of the Compacative General Bs'ince Sheet.
§
i
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% 200, COMPARATIVE GENERAL RALANCY SHEET —ASSETS—Continued
I e o e o = o e ¥
Line Account or item Balence at close Balance at beginnirg
No. of year of year
(a) (b (c)
T i H t
OTHER ASSETS AND DUFERRED THARGES b s
43 () O A o S Pt D o e
46 ' (742 Unainortized discount on long-term deht o - -
47 1 (743) Other duterred ehstes (0 238) i il iSinil o L e e ey A 2 Qg 3 >
i ;
48 (744) Accumilated defecred income tax chargrs (p. 10AY Lo ol o5
49 ’ Total other assets «n' deferred churges o oe oo il A 2_.2 1 3 (0 1
| P p :
] s0_| TOTALASSERS Lo lo o il s e AN N RN 12,204 a0 12,3 06, i

Railroad Annual Report R-2




HAGEELS IR S AR 4, "t U 10, ROt XY DR SRR AR A L LR o D A SRRt a2

Road Initials

PARN Year 19 7¢

i 200 COMPARATIVE GENERAL BALANCY SHERT--LIABILITIES AND SHAREHOLDERS' EQUITY
For instructions covering this schedule, see the text pertuining to General Balance Sheet Accounts in the Uniform System of Accounts for Railroad Companies. The entries in this balance sheet
should be consistent wiih thoss in the supporting schediaies on the pages indicated. The entries in column (¢) should be restated to conform with the sccount requirements followed in column ().
The entries in short column (al) yhould reflect total bosk lability &t close of year. The eniries in the short column (a2) shouid be deducted from those in column (a)) in order to obtain
corresponding entries for column (4). All contra entries hercunder should be indicated in parenthesis.
G s } T " Account or item S { Balance at close Balance a1 beginning
No. of year of year
: o § () e Fridhs L (b (¢)
CURRENT LIABALITYES : H
$1 (751) Loans and notes payable (p. 26) e
52 (752) Traffic car service and other bal Cr.
53 (753) Avdited sccounts and wages payabl -
54 (754) Miscellaneous accounts payabl 1 ,‘
38 (755) interest i unpaid —
56 | (756) Dividends matured unpaid Sl
57 (757) Unmamred intsrest accrued
58 (758) Uninatured dividends declared
59 (759) Acerved « payable
o (760) Federal income taxes accrued
6! (761) Chther taxes d - - - ‘ ?
62 (762) Defurred income tax credits (p. 10A) .-
63 (7€3) Other current liabilities s e
64 Total current liabil'ties (exclusive of long-term debt due within one year, (304‘&}3 4 456 ‘
LONG-TERM DEBT DUE WITHIN ONE YWAR | (al) Total issued!(a2) Held by or
~ | for respondent ‘
65 (764) Equipment obligaticrie und other debt (pp. 11 and 14)
LONG-TERM DEBT DIJE AFTER QNE YEAR | (al) Toml issued|(22) Held oy or
for respondent
66 (7€5) Funded dett unmatured (p. 1i)
67 (766\ Eguipment obligations (p. 14) oo -
68 (757) Receivers’ and Tiustees' secucities (p. 11 —
69 ; (168} Debt in default (p. 26) »
Y A n [V
70 (769) Amounts payasle to affiliated comp (» 14) ;‘ 106 2 21 32957
7 Total long-term debt due after one year 2,706 08 2, 529_* bub
i RESERVES
72 _(."H) Pension and welfare reserves
73 ".(7'/'4) Cnsml{y and other reserves —— .. .—. ... fuli L i —= 210»1‘:‘}‘ e -'-215'1
¥ r
74 Total reserves hs LIRS 2104;2,; ) 2 15 (4]
i OTHER LIAMILITIES AND DEFERRED CREDITS ¥ T ;
75 | (781) interesi in default el Wi 284 an 284 HioM---
76 | (752) Other fiabitities gt |
T
n (7¢3) Unamortized premium on long-term debt
78 (744) Other deferred credits (p. 26) S
79 (785) Accrued liability—Leased property (p. 23) RS
80 [ (786) Accumuluted deferred income tax credits (p. 10A) 1,534, 6¢ 1,450 . 504
81 Total other liabilities and deferred credits o
SHAREHOLDERS' EQUITY {(al} Total issued [(a2) Nominally \
Capital stock (Par or siated_valye) issued securities
A it PRk s i | ) ol
el 17,660 oM~ 1,766 4
82 ' (791) Capitai stock issued: Common stock (p. 11) L pr N
83 Preferrnd stock (p. 11) )
o 3 s
Pl s [ 1,766 b 1,766 0"
85 (792) Stock liability for conversion [
86 (793) Discount on capital stock
=
87 Total capital stock L 766 ‘)H
bty Capital surplus %
%8 (794) Premiums and assessments on capital stock (p. 25)
89 | (795) Paid-in-surplus (p. 25) 1,920,%F
90 (796) Other capital surplus (p. 25)
9 Total capital surplus Riied i ll !920 vt'E __.l r 920 ‘_f'_'A'«"

ST R RN (W .

Continued on page 5SA
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100. COMPARATIVE GENER AL BALANCY SHEET—LIABILIVIES AND SHAREHOUDERS' EQUITY-~Continued

Nerained income ;

: : wesriy | 3,886

1Y7) Ratained iacome-Appropristed (P 28) c s e et . §> 806
'

(798) Retained income—~Unappropriaied (p. 10) w e s e

Total r2tAINEd INCOME s i i st e e o e P2

TREASURY STOCK

Less-Treasury SIOCK e g i S

P19 ;
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY —wom—rre o o ;,;l;]-‘! 294 =
N Note,--See page 6 for explunsiory notes, which are wn integral part of (ke Compartive Genersl Balance Sheet

Total shareholders’ EQUILY c e e o e

Railroad Annual Report R-2
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COMPARATIVE GENERAL

T'he notes listed below are provided

inancial condition of the

‘Nor

for the purpose o
n the carrier. The carrier shall give the particula

notes with su

e’ 1 in addition thereto shail enter in senarite
T commonly disciosed in financial statements under

p,('r)cr:s”) Jk‘(('{‘
udes ex ].'“1;(11‘1"\ statemen
I

ts explaining (1) the procedure
cating whether
2) service interru
1

ling in t

1€ accounts pension cosis,

indi
unfunded past service

Or not consiste
Pltion insurance policies
the maximum amount
ratlroads: (3) particulars c

le

COSt, (

work {

and ind
155€5 I premium
obligations for stock

mcome restricted

stoppage an

of addit ONa

ncerning
have been mac tor net income or retained

inde

¥ under the estimated accumulated tax
the Interral Res enue (

reductions realized durin

ode because of acceler
sulting from the use
dgepreciation
subsequent increases in taxes due to expired
Also, show the estimat
wuthorized in the Revenue
rwise for

6O

er section f

Ol
facilities and also depreciation deductions r
Lexcess of recorded

s
t The amount to he shown ir

r lower allowances
earlier

years
{

ed accumulate net income

tax
Act of 1962

In the event pro
future tax pa

tion in Federal income

reduction

s b

sion }
€ contingency of increase in Tents,
(a) Estimated accumulated net reduc

axts since Decer
cilities in excess of tecorded depreciation under section 168 (formerly sec
(b) Estimated acc umulated savings in Federal income taxes resulting from com
using the items listed below

Accelerated depreciation since December 3| 1953, under section
CGuideline lives since December 31, 1961 pursuiant to Revenue Pr
Luideline live " Class Life System ( Asset Depreciation Range) sir

reduction utilized sir

teccumulated net inc Ome

d

ax

1ce DL‘H"HP“L‘f
1962, as ‘nde EoEy e g SO L RS
‘moun lvestment tax credit carryovee at end .
umulatwed net reduction in Federal income taxes be

of
timated accumulated net reduction of F
under

cause of ac
the Internal Revenue Code

under

f visions of

section |84
“ederal income taxes be

the provisions of Section 185 of the Internal Revenue Code

interest on funded debt re

feunt ot accrued Contingent

corded in the b:

scription of obligation Year accrued

3. As a result of dispute concerning the recent increase in per diem rates for use of

of the matter. The amounts

been deferred iWatting final disposition

in dispute fc

LR
]

|

|
g

vle .,_~~‘_T__ ;

Net amount _. SR AT Wl
lestimated, if necessary) of ne

Amount in
I'em dispute
Per diem rec :ivable

Per diem paya

DNt L Income, or retained ;n

organization plans,

future €arnings which can be realized
108% Carryover on January |

Show
Tou

come which has tc
1Y pursuant

to provisions of re
Estima ted amount of

ede

before paying ¥
of the vear following that for which
Past service pension

ral i

6 amount of

costs determined by actuari
Pension costs for year

Normal costs_
Amount of past service costs

8. State whether a ae%;c;.jn\ed political fund has beer.

established as provided by the

BALANCE SHE} T--EXPI

fdisclosing supplement

nt with the prior year,

£ current and prior years
ited amortization of ¢
of the new guidel;

for amortization or depr

the amounts thereof

cause of amortization of

mortgages, deeds of trust,

the report is made

ans at year end.
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and other dangements

s under section 168
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167

of the Internal Revenue (

wcedure 62

0C

le

1ce December 31, 1970, as provided in the Revenue Act of 1971,
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[

300, INCOME ACCOUNT FOR THE YEAR
1. Give the Income Account of tie respondent for the year in

Accounts for Railroad Companies. All contra entrizs hereunder should
be indicated in parentheses.
2. Any ynusual accruals involving substantial amounts included in

column (b) on lines 7 to 57, inclusive, thould be fully explained in a | the equity method.

.|
I
|

3. Line 28 incluiles only dividends from investments accounted for
accordance with the rules presceibed in the Uniform System: of under the cost method. Line 34 includes only dividends accounted for .
under the equity method. Line 15 includes the undistributed earnings |
from investments accounted for under the equity method. Line 36 ren- l
resents the earnings (losses) of investee companies accounted for under f

footnote. i
Line Amount for !
No. Item current year

(a) |

ORDIMARY ITEMS
OPERA'IING INCOME
RAILWAY OPERATING INCOME

z
(b) |
';

{ (501) Railway operating revenues (p. 27)

2 | (531) Railway operating expensas (p. 28)—-.
3 Net revenue from railway operations
4 | (532) Railway tax accruals
5 | (533) Provision for deferred taxes
6 Railway operating income
RENT INCOME
7 | (503) Hire of freight cars and highway revenue equipment—Credit balance

(504) Rent from locomotives -

9 | (505) Rent from passenger-irain cars

10 | (506) Rent from floating equipment—.

11 | (507) Rent from work equipment

12 | (508) Joint facility rent income LG

13 Total rent income

RENTS PAYABLE
14 | (536) Hire of freight cars and highway revenue equipmer(—Debit balance

15 | (537) Rent for locomotives R —

16 | (538) Rant for passenger-train cars
17 | (539) Rent for floating equipment

18 | (540) Rent for work equipment

19 | (541) Joint facility rents

0 Total rents payabls PRSI
2} Net rents (line 13 less line 20)
22 Net railway operating income (lines 6,21)

OTHER INCOME

23 | (502) Revenues from miscellaneous operations (p. 28)

24 | (509) Income from lease of road and equipment (p. 31)

25 | (510) Miscelianeous rent income (p. 29)

WL ]

26 | (511) Income from nonoperating property (p. 30) 268 L sl
27 | (512) Separately operated properties—Profit A e N 1 i
28 | (513) Dividend income (from investments under cost only)
29 | (514) Interest income 1 ;le
30 | (516) Income from sinking and other reserve funds come oo o .. o
31 | (517) Release of premiums on funded debt
32 | (518) Contributions from other compaaies (p. 31)
33 | (519) Miscellaneous income (p. 29) (al) 83 oy

DNividend income (from investments under equity only) ] MAANA
35 | Undistributed earnings (losses) AR
36 | Faquity in earnings (losses) of affiliated companies (lines 34,35) iy
‘37 Total other income 352 ,000
38 Total income (lines 22,37) 450 000

MISCELLANEOUS DED' CTIONS FROM INCOME
39 | (534) Expenses of miscellaneous operations (p. 28)

40 | (535) Taxes on miscellaneous operating property (p. 28)

41 | (543) Miscellaneous rents (p. 29)

42 | (544) Miscellaneous tax accruals

43 | (545) Separately operated properties—i.oss

i

Railroad Annual Report R-2
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I 300, INCOME ACCOUNT FOR THE YEAR—Continued j:
R o M T LR SRS Tb
’.-.4“;;; i . Amount for ’
! No Item current vear :
l (a) (h |
S f
44 | (549) Maintenance of investment organization o A [l :
45 | (550) Income transferred to other companies (p. 31} 1L v <S5k %
46 | (551) Miscellaneous income charges (p. 29) i o it i |
47 Total miscc‘Haneou.s deductions : B8 B 41 [P i

48 Income available for fixed charges (lines 28, 47) A Gl 6 el d 1.7

FIXED CTHAEKGES
49 ' (542) Rent for leased roads and equipment e i kpidel
(546) I[nterest on funded debt:

50 (a) Fixed interest not in default S G A e

51 (b) Interest in default . - - - 2
52 | (547) Interest on unfunded debt 248 |
53 | (548) Amortization of discovn’ on funded debt EALNL L ot

54 Totai fixed charges 248,000 0

55 Inceme alter fixed charges (lines 48,54) o 202 (80

OTHER DEDUCTIONS
(546) Intervst on funded debt

56 (¢ Contingent interest AR e 11 B weieiaited BB R S i

57 | (555) Unustal or infrequert items-Net-(Debit) credit® —oooomie i S it M e M e S
: : / | 0

58 Income (loss) from continuing operations (linev $5:37) oo S __‘_..2_0_&_‘4. a4 "

DISCONTIMUED OPERATIONS

{
i ’ i . y
59 | (560) Income (ioss) from operations of discontinued segrments®

o 4.5 11 5044 bty e e O s St g

60 | 1562) Gain (lo's) on disposal of discontinued segments®.....—....

61 Total income (loss) fiom discontinued operations (lines 56, 60)

] o o s i s e e e . e S 4 1 e b i s

62 Income (loss) before extraordinary items (linee 58, 1) _

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES

63 | (570) Extraordinary items-Net-(Debit) credit (p. 9)
64 | (590) Income taxes on extraordinary items-Debit (ceedit).(p 9oL Lo 0 o ]

65 | (591) Provision for deferred taxes-Extraordinary items

i
|

66 Total extraordinary items (lines 63-65) el Sleaisi el S
67 | (592) Cumulative effect of changes in accounting principles® St AR 7 ’
68 Total extraordinary items and accounting cnenges-(Debit) credit (lines 66, 67). B ome i
69 Net income (loss) transferred to Retained Income—-Unappropriated (lines 6%, 68) — ... .-__-L.,_g.gz_. A |
* Less applicable income taxes of:
%
555 Unusuai or infrequent items-i.. -(Debit) (credit & fo i LR i ) G R S L
299 Income! (lods) from operations’ bf discontinien: segments i o il o i g B g B B e
562 Gain (loss) on disposal of discontinued segments |
392 Cumulative effect of changes in accounting principles L e NSRS R AR
NOTE.—See page 9 for explanatory notes which are an integra! part of the lnccims Account for the Year.
b %

Railroad Annual Repcit R-2
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300. INCOME ACCOUNT FOR THE YEAR-~EXPLANATORY NOTES

The space below is pravided for the purpose of disclosing additional and reporting principles, Mino: items which have no consequeniial

information concerning items of income for the current year, Each

effect on net income for the year need not be reported, If carrier has

carric/ shall give the particulars of items herein, Enter in separate notes nothing to report, insert the word "None." The explanation of items
with cuitable explanation, amounts included in income accounts in included in accounts 570, “Extraordinary items”; and 590 “Income
connection with any unusual and materia) accrual or changeover in taxes on extraordinary items” arc to be disclosed in notes ard remarks
accourting practice and other matters of the character commonly section below.

disclose | in financial statements under generally accepted accournting

64

65

66

67

68
69

70

Indicate method electea by carrier, as provided in the Revenue Act of 1971, to account for the investment tax credit,

Flow- throughe=sswe . Deierral
If flow-through method was elecied, indicate net decrease (or increase) in tax accrual hocause of investment tax credit $ _—-2-5-,-»—-4-—
If deferral method was elected, indicate amous: of investment tax credit wtilizes »5 ¢ reduction of tax liability for

current year * LTIy A i 3
Deduct amount of current year's investment tax credit applied to reduction of wx | ity but deferred for account-

iNg purposes - WEAE AL RS CHIS it
Balance of current year's investment tax credit used o 1educe current year's tas accraal s $
Add amount of prior year's deferred investment tax credis heing amortized ard uses 1o reduce current year's tax

accrual AL o oA — g
Total decrease in current year's tax accrual resulting from use of inves(inent tax cre«iis REig o 2

NOTES AND REMARKS
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308. RETAINED INCOME—~UNAPPROPRIATED

1. Show hereunder the items of the Retained Income Accounts of the respondent for the year, classified in accordance with the Uniform System
of Accounts for Railroad Companies. '

2. All contra entries hereunder should be indicated in parentheses.

3. Indicate under “Remarks” the amount of assigned Federal income tax consequences, accounts 606 and 616.

4. Segregate in column (c) all amounts applicable to the equity in undistributed earnings (losses) of affiliated companies based on the equity
method of accounting.

5. Line 3 (line 7 if debit balance), calumn (¢), should agree with line 35, column (b), schedule 300. The total of columns (b) and (c), lines 3 and
7, should agree with line 63, column (b), schedule 300,

6. Include in column (b) only amounts applicable o Retained Income exclusive of any amounts included 1. column (¢)

‘ ; ‘quity in undistri-
Line tem Retained tncome-§ pyred carnings
No.

Unappropriated | (josses) of affilic

ated companies
(b) (¢)

Balances at beginning of year - : : . $3,886 D0 I8

| (601.5) Prior period adjustments to beginning retained income

CREDITS

Credit balance transferred from income

Other credits to retained incomet

Appropriations released

DEBITS

(612) Debit balance transferred from income

(616) Other debits to retained income
(620) Appropriations for sinking and other reserve funds
(621) Appropriations for other purposes
(623) Dividends.

Total

Net increase (decregse) during year (Line 6 minus line 12) i

Batances st close of verr (LIRSS 10 3 M0 1Y i Rl e

Balance er»ETr‘wlZ(t) . i L

o % XXXXXX

Total unappropriated retained income and equity in undistributed earn- v
ings (losses) of affiliated companies at end of year e - : XXXXXX

Remarks

Amount of assigned Federal income tax consequences:
17 Account 606 RS
18 1 Account 616

XXXXXX
XXXXXX

tShow principal items in detail.

Raiiroad Annual Repori R-2
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350. RAILWAY TAX ACCRUALS

In Sections A and B show the pardculars calied for with respect to 2. In Section C show an analysis and distribution of Fedural income

|
net accruals of taxes on railroad property and U.5. Government taxes | taxes
charged to ascount 532, “Railway tax accruals” of the respondent's ]
Income zccount for the year.

Other than US Government Taxes B. U.S. Government Taxes

e e e e dosrsrs b pondh

Amount Kind of tax A mount
(b) (a) (b)

Name of State

$
_Alaska L 115,000  lincome taxes:
_Washington

CNest ViFGlHaN o 0 ud Excess profits
Total—Income taxes

Normal tax and surtax

ld-age retirement

Unemployment insurance e

All other United States Taxes - |

Total--U.S. Government taxes —-

Grand Total—Railway Tax Accruals

10 Total—Other than U.S, Government Taxes b (account 532)

C. Analysis of Federal Income Taxes

1. In column (a) are listed the particulars which most often jgAUES B 4. Indicate in column (d) any adjustments, as appropriate, including
differential between taxable income and pretax accounting inCome. | adjustments to eliminate or reinstate deferred tax effects (credits or
Other particulars which cause such a differential should be listed under | debits) due :o applying or recognizing a loss carry-forward or a loss
the caption “Other”, including State and other taxes deferred if | carry.back.
computed scparaiely. Minor items each less than $100,000 may be com- 5. The total of line 28 in columns (¢) and (d) should agree with the
bined in a single entry under “Other”. total of the contra charges (credits) to account 533, provision for

2. Indicate in column (b) the beginning of the year total of accounts | deferred taxes, and account 591, provision for deferred taxes—extra-
714,744, 762 and 786 applicable to cach particular item in column (a). | ordinary and prior period items, for the current year

3. Indicate in column (¢) the net change in accounts 714, 744, 762 6. Indicate in column (e) the cumulative total of columns (b}, (¢), and
ard 786 for the net tax effect of timing differences originating and | (d). The total of column (e) must agree with the total of accounts 714,
reversing in the cusreni accounting period. 744, 762 and 786

Beginning Net Credits End of Year
Particulars t Year Balance (Charges) for Adjustments Balance

Current Year
(a) (b) (¢) (d)

Accelerated depreciation, Sec. 167 L.R.C.: Guideline lives

pursuant to Rev. Proc. 62-21 —

p

1;429‘@(‘},” 8()‘5)(«,‘_;4

Accelerated amortization of facilities Sec. 168 L.R.C.

Accelerated amortization of rolling stock, Sec. 184 LR.C.

21&)@4‘,1

Amortization of rights of way, Sec. 185 LR.C. .

Other (Specify) . %

Invesiment tax credit
TOTALS

1,450 pov

Notes and Remarks
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Schedule 203.~-SPECIAL DEPOSITS }

Far other than compensating balances. state separately each item of $10,000 or more reflected in account 703, Special deposits, at the close of

the year. ftems of less than $10,000 may be combined in a single entry and described as "Minor items less than $10,000". For compensating
balances, state separateiy the total amounts held on behalf of respondent and held on behalf of others.

Purpose of deposit Balance at close
of year
(a) (b)

Interest special deposits

Dividend special deposits

Miscelianeous special deposits:

Total——

Compensating balances legally restricted:
Held on behall of ‘respontent s s Lol i |

Held on behalf of others—

ratal bl e

e

Railroad Arnual Report R-2
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10C

Schedule 203.—SPECIAL DEPOSITS

Show separately each cash deposit of 310,000 or, more reflecied in account 703 at the close of the year. ltems of less than $10,000 may be
Lombine«? in a single entry and described as “Minor items less than $10,000."

Ling
No.

Purpose of deposi

(a)

Balance at close
of year
(b)

D W N -

10
1
12

13
14
15
16
17
18

19
20
2l
22
23

Interest special deposits:

Dividend special deposits:

Total

R

Miscelluneous special deposits:

Total

Comnensating balances legally restricted:

Total

JTotal

Railroad Annaui Report K-2
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Road Initials PARN

Year 19 76

2. Gross