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1. This Form for annual report should be filled out in triplicate and two copies
returned to the Interstate Commerce Commission, Buresu of Accounts, Washing-
ton, D €. 20423, by March 31, of the year following that for which the report is
made One copy should be retained in respondent's files. Attention is specially di-
rected to the following provisions of Part I of the Interstate Commerce Act:

Stc 200 (1) The Commission is hereby authorized to require annual. periodical, or special re-
ports from carriers. lessors, * * * (as defined in this section). 1o prescribe the manner and form
n which such reports shall be made, and 1o require from such carrers, kessors, * * * specific
and full true. and correct answers 1o &l questions upon which the Commission may deem infor-
mation o he necessary  classifying such carriers, lessors, * * * as it mey deem proper for any of
these purpuses  Such annual reports shall give an account of the affairs of the carrier,
lessor, * * * insuch form and detail as may be prescribed by the Commission
(2) Said annual reports shall contain all the required information for the period of tweive
months ending on the 11st day of Decembber in each yeur, unless \he Commission shali specify a
different date. and shali be made out under oath and filed with the Commission at its office in
Wishington within three months after the close of the year for which report is made, unless addi-
tional time be granted in any case by the Commission
(Ty(b) Any person who shall knowingly and willfully make. cagse 10 be made. or participate in
the making of, any false entry in any annual or other report required under this section 1o be
filed. * * * or shall knowingly or willfully file with the Commission any false report or other
document, shall be deemed guilty of a misdemeanor and shail be subject. upon conviction in any
court of the United States of competent jurisdiction, to a fine of not maove than five thousand dol-
lars or imprisonment for not more than two vears, or both such fine and imprisonment: * * *

(Th(c) Any carrier or lessor, * * * or any officar, agent, employee or represestative thereof, who
shall fail to make and file an annual or other report with the Commission within the time fixed by
the Commission, or to make specific and fuil, true, and correct answer 1o any questi-a within thir-
ty days f-om the time it is lawfully required by the C 80 10 do, shall forfeit t the Umnited
States the sum of one hundred dollars for each and 2very day it shall continue (o be in deiault with
respect thereto

(K) Au used in this section * * * the term ‘carrier’’ means a common carrier subject to s
part and includes & receiver or trustez of such carrier; and the term “'lessor’’ means a person
| owning 2 ratlroad. a water line, or a pipe line, ieased to and operated by a common carrier subject
to this part. and includes a receiver or trustee of sach lessor, * * *

The respondent is further required to send to the Bureau of Aciounts immediafe-
ly upon preparation. two copies of its latest annual report to stockholders. See §
schedule 108, page 6
2. The instructions in this Form should be carefully observed. and each question
should be answered fully and accurateiy. whether it has been answered in a pre-
vious annual report or not. Except in cases where they are specifically authorized
canceliations, arbitrary check marks, and the like should not be used either as par-
tial or as entire answers to inquiries. If any inquiry. based on a preceding inquiry in
the present report form 15, because of the answer rendered to such preceding in-
quiry, inapplicable to the person or corporation in whose tehalf the report is made,
such notation as ''Not applicable; see page schedule (or line)
number ...’ should be used in answer thereto, giving precise reference 1o the
portion of the report showing the facts which make the inquiry inapplicable. Where
the word *“none’” truly and completely states the fact. it should be given as the an-
Swer (o any particular inquiry or any particular pertion of zn inquiry. Where dates
are called for, the month and day should be stated as weli as the year. C stomary
abbreviations may be used in st ting da'es

3. Every annual report should, in all particulars, bs complete in itself. and refer-
ences to the returns of former years should not be made to take the place of re-
quired entries except as herein otherwise specifically directed or authorized

4 If it be necessary or desirable to insert additional statements. typewritten or
other, in a report, they should be legibly made on durable paper and, wherever prac-
ticable. on sheets not larger than a page of the Form. Inserted sheets should be se-
curely attached. preferably at the inner margin; attachment by pins or clips is insuf-
ficient

S. All entries should be made in a permanent black ink. Those of a contrary char-
acter should be indicated in parenthesis

6 Money items. except averages. throughout the annual report form should be
shown in thousands of dollars adjusted to accord with footings. Totals for amounts
reported in subsidiary accounts included in supporting schedules must be in agree-
ment with related primary accounts. For purposes of rounding, amounts of $500 but
less than $1.000 should be raised 10 the nearest thousand dollars, and amounts of
less than $500 shouid be lowered

7. Railroad corporations, mainly distinguished as operating companies and lessor
companies. are for the purpose of report to the Interstate Commerce Commission
divided into classes. An operating company is one whose officers direct the bu siness

of transportation and whose books contain operating as well as financial accounts;

NOTICE

and, a lessor company, the property of which being Jeased to and operated by an-
other company, is one that maintains a separnte legal existence and keeps financial
but not operating accounts. In making reports, wssor companies use Annual Report
Fonm R4,

Crperating companies (including swilching sad terminal) are broadly classified,
with respect to their operating revenues, according to the following general defini-
tions:

(Class | companies are those having annuai operating revenues of $10.000,000,
or more. For this class, Annual Report Form R-1 is provided.

Class Il companies are those having annual operating revenuves below
$10,000,000. For this ¢:lass, Annual Report Form R-2 is provided.

in applying this classification to any switching or terminal company v hich is oper-
ated as a joint facility of owning or tenant railroads, the sum of the annual railway
operating revenues, the joint facility rent income. and the returns to joint facility
credit accounts in operating expenses, shall be used in determining its class

Switching and terminal companies are further classified as:

Class S1. Exclusively switching. This ciass of companies includes all those per-
forming switching service only, whether for joint account or for revenue

Cluss S2. Exchasively terminsd. This class of companies includes all companies
furnishing terminal trackage or terminai facilities only, such as union passenger or
freight stations, stockyards. etc.. for which a charge is made, whether operated for
joint sccount or for revenue. In case a bridge or ferry is a partof ‘he facilities oper-
ated by a terminal company. it should be included under this headin g

{(lass 27, Both switching snd termbast. Companies which perform both a switch-
g and a terminal service. This claus of companies includes all companies whose
operations cover both switching and lerminal service, as defined above.

Class 54. Bridge and ferry. This cluss of companies is confined to those whose
operations are lirvited to byidges and lerries exclusively

Clags 85. Mixed. Companies performing primarily a switching or a terminal serv-
ic:, but which also conduct a regular freight or passenger traffic. The revenues of
this class ol companizs include. in addition to switching or terminal revenues, those
derived from loca! passenger service, local Ireight service. participation in through
movement of freight or passenger trafic, other transportation operations, and oper-
ations other than trunsportation.

8 Except where the context clearly indicates some other meaning, the following
terins when used in this Form have the meanings below stated:

Commission me s the Interstate Commerce Commission. RespoNpenT means the
person or corporation in whose behalf the report is made. Tue year means the vear
ended December 31 (or which the report is made. Tir (10SE OF THE vEAR means the
close of business on December 31 of the year for which the report is made; or, in
case the report is made for a shorter period than one year. it means the close of the
period covered by the report. THE BEGINNING OF THE YEAR means the beginning of
business on January | of the year for which the report is made: or, in case the report
is made for 4 shorter period than one year, it means the heginning of the period cov-
ered by the report. Twk PRECEDING YEAR means the year ended December 11 of the
year next preceding the year for which the report is made. The Usitroim System o
AccounTs For Rattroap Companies means the system of accounts in Part 1201 of
Title 49, Code of Federal Regulations, as amended.

9. All companies using this Form should complete all schedules, with the follow-
ing exceptions, which should severally be completed by the companies to which
they are applicable:

Schedules restricted to
other than Switching
and Terminal Companies

Schedules resiricted
10 Switching and
Terminal Companiz:

Scheduie 414 Scheduie 411
o 415 i 412
o 532

FOR INDEX SEE BACK 0! ROOK
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| ANNUAL REPORT

OF

FPENNSYLVANIA COMPANY

TO THE

INTERSTATE COMMERCE COMMISSION
FOR THE

YEAR ENDED DECEMBER 31, 1976

Name, official title, telephone number, and office address of officer in charge of correspondence with the Commis- |
sion regarding this report:

(Name) ___Frank A. Ferro (Title)__Controller

(Telephone number) . (703) 841-1990

(Area code) (Telephone numben)

(Office address) . 1616 North Fort Myer Drive, Arlington, Virginia 22209

| (Street and number, city, State, and ZIP code)




SPECIAL NOTICE

The attention of the respondent is directed below to certain particulars, if any,
in which this report form differs from the corresponding form for the preceding
year. it should be understood that mention is not made of necessary substitutions
of dates or, in general, such other things as simple modifications intended to make
requirements clearer, other minor adjusiments, and typographical corrections.

Page 11: Schedule 200. Comparative General Balance Sheet - Esplinatory Notes

Provision has been made for reporting investment tax credit carryover at year end.
Page (2: Schedule 200. Comparative General Balance Sheet - Liabilities and Shareholders' Equity

Reference to account 772, Insurance reserves, has been deleted.
Page 13 Schedrle 200 Comparative General Balance Sheot - Explanatory Notes

Provision has been made for (1) reporting certain pension costs; (2) amounts of deferred maintenance and delayed capital improvements
veported to the Commission in Ex Parte No. 305 as of December 31, 1976; and, (3) a statement as to whether a segregated political fund has been
established.
Page 18: Schedule 300. Income Acvount For the Year

Reporting of prior period items has been transferred to Schedule 305, Retained Income - Unappropriated.

Provision has been made for reporting net effect of unusual or infrequent items, gains or losses from disposal of a segment of business and
operating reults of a discontinued business segment, and the cumulative effect of changes in accounting principles.

Page 20: Scaedule 305. Retained Income - Unappropriated
Provision has been made for reporting prior period adjustments t beginning retained income.
Page 21: Schedule 309, Statement of Changes in Financial Position

Schedule was revised to present a More comprehensive statement and incorporate requirements of Accounting Principles Board Opinions
Nos. 3 and 19,

Page 21¢’: Schedule 309S. Changes in Working Capital
This s a new schedule to provide an analysis of working capital
Page 23A: Schedule 202. Compensating Balances and Short-Term Borrowing Arrangements

Instructions revised to provide reporting of compensating balances constituting support for iong-term borrowing arrangements reported in
account 717, Insurance and Other Funds.

Page 23R: Schedule 203, Special Deposits

Provision has been made for reporting compensating balances legally restricted on behalf of respondent and on behalf of others
Page 42: Schedule 211B. Depreciation Base and Rates-Road and Equipment Owned and Used aad Leased From Others

Data related to improvements on road and equipment owned and used and leased from others is transferred to Schedule 21181
Page 42A: Scheduie 211B-1. Depreziation Base and Rates - Improvements to Road and Equipment Leased From Others

This is a new schedu'e provided for reporting depreciation base and rates on improvements to road and equipment leased from others.

Railroad Annual Report R-1
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SPECIAL NOTICE - CONTIRUED

Page 45: Schedule 211E. Accrued Liability - Leased Property

Schedule has been retitled to reflect nature of reported data. Account 733, Accrued Depreciation; Improvements on Leased Property, has
been transferred to new Schedule 211E-1.

Page 45A: Schedule 211E-1. Depreciation Reserve - Improvements To Road and Equipment Leased From Others

This is 4 new schedule provided for reporting accrued depreciation on improvements to road and equipment leased from others.

Page S1A: Schedule 212A. Rental Expense of Lessee
5iB: Schedule 212B. Minimum Rental Commitments
81C: Schedule 212C. Lessee Disclosure
51D: Schedule 212D. Lease Commitments - Present Value
S1E: Schedule 212E. Income Impact - lLessee

These are new schedules providing for reporting of noncapitalized lease commitments by lessees, to be reported only by carriers with

operating revenues of $10 muliion or more.
Page 63: Schedule 223. Items in Selected Current Liability Accounts

Instructions are revised to provide for reporting all items of $250,000; or, if the carrier has no items of $250,000 or more, show the three

largest individual items of $100,000,
Page 65: Schedule 225, Items in Selected Reserve and Other Liability Accounts
lnstructions are revised to delete reference to account 772.
Page 71: Schedule 234. Guaranties and Sureiyships
instructions requiring details of contracts of guarani/ or suretyship have been modified to a “description” of the contracts.
Page 87: Schedule 350C. Railway Tax Accruals - Analysis of Federal Income Taxes
Instructions are revised 10 delete reference to prior period items.
Footnote reporting has been provided to show distribution of tax expense and investment tax credit data.

Page 94: Schedule 396. Items in Selected Income and Retained Income Accounts For the Year

Instructions revised to delete reference to prior period items.

| Page 99: Schedule 412, Miles of Road at Close of Year - By States and Territories (Single Track)
Page 100: Schedule 413, Tracks Operated at Close of Year (For S&T Companies Only)
Page 101: Schedule 414, Changes During the Year

Instructions revised to require reporting of whole miles of track rather than fractional miles.

Page i06: Schedule 417. Inventory of Equipment
“Grand total, all classes of cars" has been deieted.

Page 119: Schedufe 516, Rails Laid in Additional Tracks and in New Lines and Extensions
Provision has been made for reporting track-miles of welded rail installed.

Page 122: Schedule 562. Compensation of Officers, Directors, Etc

Instructions for reparting "othar compensation” have been revised to more clearly define the nature of data required in column (d).

Page 128: Schedule 561C. Compensation Applicable to Prior Years

Schedule transferred from Annual Report Form R-1 to Monthly Report of Employees, Service and Compensation Forms A and B.

Page 130: Schedule 585. Competitive Bidding - Clayton Antitrust Act

This is former Schedule 13000 furnished to carriers separately from the Form R-1 in 1975 with advice that it would become an integral part of

Form R-1 in 1976




Road Initials: pa. Co. Year: 197g
TABLE OF CONTENTS
SCHEDULE NO. PAGE SCHEDULE NO. PAGE
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100. SCHEDULES OMITTED BY RESPONDENT

1. The respondent, at it's optic.: a2y omit pages from this report | and title in the space provided below,
provided there is nothing to report or the schedules are not applicable. 3. If no schedules were omitted indicate *"NONE™",
2. Show below the pages excluded and indicate the schedule number
Page Schedule No. Title
23b 203 Special Deposits
24,25 204 Sinking, Capital Insurance, and Other Reserve Funds
43 211C Depreciation Base and Rates - Road and Equipment Leased to Others
44 211D Depreciation Reserve - Road and Equipment Owned and Used
45 211E . |Accrued Liability - Leased Property
46 Pad g Depreciation Reserve - Road and Equipment Leased to Others
47 211G 1Amortization of Defense Projects - Road and Equipment Owned and
Leased from Others :
48 - Notes and Remarks
49 211l Unit Cost of Equipment Installed during the Year
50 21IN-1 | Investment in Railway Property Used in Transportation Service
51 211N-2 | Investment in Railway Property Used in Transportation Service, cont.
61 220 Interest on Income Bonds
62 222 Amounts Payable to Affiliated Companies
71 234 Guaranties and Suretyships
72 230 Proprietary Companies
73 310 Railway Operating Revenues
74/8] 320 Railway Operating Expenses
'82/8] 322 Road Property - Depreciation
324 Retirements - Road
84 /8" 326 Shop and Power ?lant Machinery - Depreciation
328 Retirements -~ Equipment
330 Equipment - Depreciation
86/81 350 Railway Tax Accruals
88 371 Income from Lease of Road and Equipment
371A Abstract of Terms and Conditions of Lease
372 Miscellaneous Rent Income
89 375 Separately Operated Pronerties -~ Profit or Loss
90 376 Hire of Freight Cars
91 377 Locomotive Rentals
; 378 Passenger - Train Car Rentals
92 383 Rent for Leased Roads and Equipment
97 411 Mileage Operated at Close of Year
98 411A Mileage Owned but not Operated by Respoudent at (]ose of Year
99 412 Miles of Road at Close of Year ~ By States and Territories (Single
Track)
100 413 Tracks Operated at Close of Year
101 414 (Changes during the Year
102 - Notes and Remarks
| (continued)
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CORRECTION

The preceding document has been re-
| photogrophed to assure legibility and its
image appears immediately hereafter.




SPECIAL NOTICE

The attention of the respondent is directed below to certain particulars, if any,
in which this report form differs from the corresponding form for the preceding
year. It should be understood that mention is not made of necessary substitutions
of dates or, in general, such other things as simple modifications intended to make
requirements clezrer, other minor adjustments, and typographical corrections.

Page 11: Schedule 200. Comparative General Balance Sheet - Explanatory Notes

Provision has been made for reporting investment tax credit carryover at year end.
Page 12: Schedule 200. Comparative General Balance Sheet - Liabilities and Shareholders’ Equity

Reference to account 772, Insurance reserves, has been deleted.
Page 13: Schedule 200. Comparative General Balance Sheet - Explanatory Notes

Provision has been made for (1) reporting certain pension costs; (2) amounts of deferred maintenance and delayed capital improvements
reported to the Commission in Ex Parte No. 305 as of December 31, 1976, and, (3) a statement as to whether a segregated political fund has been
established.
Page 18: Schedule 300. Income Account For the Year

Reporting of prior period items has been transferred to Schedule 305, Retained Income - Unappropriated

Provision has been made for reporting net effect of unusual or infrequent items, 8ains or losses from disposal of a segment of business and
operating results of a discontinued business segmeért, and the cumuiative effect of changes in accounting principles.

Page 20: Schedule 305. Retained Income - Unappropriated
Provision has been made for reporting prior period adjustments to beginning retained income.
Page 21: Schedule 309. Statement of Changes in Financial Position

Schedule was revised to present a more comprehensive statement and incorporate requirements of Accounting Principles Board Opinions
Nos. 3 and 19.

Page 21C: Schedule ""9S. Changes in Working Capital
This is a sew schedule to provide an analysis of working capital.
Page 23A: Schedule 202. Compensating Balances and Short-Term Borrowing Arrangements

Instructions revised to provide reporting of compensating balances constituting support for long-term borrowing arrangements reported in
account 717, Insurance and Other Funds.

Page 23B: Schedule 203. Special Deposits

Frovision has been made for reporting compensating balances legally vestricted on behalf of respondent and on behalf of others.
Page 42: Schedule 211B. Depreciation Base and Rates-Road and Equipment Owned and Used and Leased From Others

Data related to improvements on road and equipment owned and used and leased from othe s is transferred 1o Schedule 211B-1
Page 42A: Schedule 211B-1. Depreciation Base and Rates - Improvements to Road and Equipm:nt Leased From Others

This is a new schedule provided for reporting depreciation base and rates on improvements to road and equipmeat leased from others

Railroad Annual Report R-1




SPECIAL NOTICE - CONTINUED

Page 45: Schedule 211E. Accrued Liability - Leased Property

Schedule has been retitled to reflect nature of reported data. Account 733, Accrued Depreciation; Improvements on Leased Property, has
beer transferred to new Scheduie 211E-1.

Puge 45A: Scheduie Z11E-1. Depreciation Reserve - Improvements To Road and Equipment Leased From Gthers
This is a new schedule provided for reporting accrued depreciation on improvements to road and equipment leased from others.

Puge S1A: Schedule 212A. Rental Experse of Lessee
S1B: Schedule 212B. Minimum Rental Commitments
51C: Schedule 212C. Lessee Disclosure
S51D: Schedule 212D. Lease Commitments - Present Value
S1E: Schedule 212E. Income Impact - Lessee

These are new schedules providing for reporting of noncapitalized lease commitments by lessees, to be reported only by carriers with
operating revenues of $10 million or more.

Page 63: Schedule 223. Items in Selected Current Liability Accounts

Instructions are revised to provide for reporting all items of $250,000; or, if the carrier has no items of $250,000 or more, show the three
largest individual items of $100,000

Page 65: Schedule 225. ltems in Selecied Reserve and Other Liability Accounts
Instructions are revised to delete reference to account 772,
Page 71: Schedule 234. Guaranties and Suretyships
[nstructions requiring details of contracts of guaranty or suretyship have been modified to a “description” of the contracts.
Page 87: Scheduie 350C. Railway Tax Accruals - Analysis of Federal Income Taxes
Instructions are revised to delete reference to prior period items.
Footnote reporting has been provided to show distribution of tax expense and investment tax credit data.
Page 94: Schedule 296. Items in Selecied Income and Retained Income Accounts For the Year
Instructions revised to delete reference to prior period items.
Page 99: Schedule 412. Miles of Road at Close of Year - By States and Territories (Single Track)
Page 100: Schedule 413. Tracks Operated at Close of Year (For S&T Companies Only)
Page 101: Schedule 414, Changes During the Year
fnstructions revised to rcqu;re reporting of whole miles of track rather than fractional miles.
Page 106: Schedule 417. Inventory of Equipment
“Grand total, all classes of cars” has been deleted.
Page i19: Schedule 516, Rails Laid in Additional Tracks and in New Lines and Extensions
Provision has been made for reporting track-miles of welded rail installed.
Page 122: Schedule 562. Compensation of Officers, Directors, Etc.
Instructions for reporting “other compensation” have been revised to more clearly define the nature of data required in column (d)
Page 128: Schedule 561C. Compensation Applicable to Prior Years

Schedule transferred from Annual Report Form R-1 to Monthly Report of Employees, Service and Compensation Forms A and B.

Page 130: Schedule 585. Competitive Bidding - Clayton Antitrust Act

This is former Schedule 10000 furnished to carriers separately from the Form R-! in 1975 with advice that it would become an integral part of

Form R-1 in 1976
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100. SCHEDULES OMITTED BY RESPONDENT

i. The respondent, at it's option, may omit pages from this report | and tidle in the space provided below.
provided there is nothing to report or the schedules are not applicable. 3. If no schedules were omitted indicute “*NONE'",
2. Show below the pages excluded and indicate the schedule number

Page Schedule No. Tide

23b 203 Special Deposits

24/25 204 Sinking, Capital Insurance, and Other Reserve Funds

43 2L1C Depreciation Base and Rates -- Road and Equipment Leased to Others
44 211D Depreciat.ion Reserve - Road and Equipment Owmed and Used

45 211E . |Accrued Liability - Leased Property

46 211F Depreciation Reserve -~ Road and Equipment Leased to Others

47 211G Amortization of Defense Frojects - Road and Equipment Owned and
Leased from Others

48 - Notes and Remarks

49 ZEnT Uniit Cost of Equipment Installed during the Year

I 50 211N-1 [Investment in Railway Property Used in Transportation Service

3

3 211IN~-2 | Investment in Railwav Property Used in Transportation Service, cont.
61 220 Interest on Income Sonds
62 222 Amounts Payable to Af{filisted Companies
7.1 234 Guaranties and Suretyships
72 235 Proprietary Companies
73 310 Railway Operating Revenues
74/8] 320 Railway Operating ¥Yxpenses
'82/8] 322 Road Property - Depreciation
324 Retirements - Road
84/ 81 326 Shop and Power Plant Machinery ~ Depreciation
328 Retirements - Equipment
330 Equipment - Depreciation
86/81 350 Railway Tax Accruals
88 % 5t Income from Lease ol Road and Equipment
371A | Abstract of Terms and Conditions of Lease
372 | Misce!laneous Rent Income
89 5 i Se arately Operated Properties - Profit or Loss
90 376 Hire of Freight Cars
91 307 Locomotive Rentals
378 Passenger - frain Car Rentals
92 383 Rent for Leased Roads and Equipment
97 411 Mileage Operated at Close of Year
98 411A Mileage Owned but not Operated by Respondent at Close of Year
99 412 Miles of Road at. Close of Year - By States and Territories (Single
Track)
100 413 Tracks Operated at Close of Year
101 414 Changes during the Year
02 | - Notes and Remarks :
i (continued)

i
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Road Imuclmpa . Cozar:

1976

11, IDENTITY OF RESPONDENT

Answers to the questions asked should be made in fuil, without refer-
ence 10 data returned on the corresponding page of previous reports. in
case any changes of the nature referred to under inquiry 4 or 5 on this
page have taken place during the year covered by this report, they
should be explained in detail on page 101,

1. Give in full the exact name of the respondent. Use the words
“The'' and “‘Company'’ only when they ar: parts of the corporate
name. Be careful to distinguish between railload and railway. The cor-
porate name should be given uniformly throughout the report, notably
on the cover, on the title page, and in the **Verification'' (p. 134). If the
report is made by receivers, trustees, a committee of bondholders, or
individuals otherwise in possession of the property, state names and
facts with precision.

2. If incorporated under a special charter, give date of passage of the
act: if under a general law, give date of filing certificate ol organization;
if a reorganization has been effected, give dite of recrganization. If a
receivership or other trust, give also date when such receivership or

other possession began. If a partnership, give date of formation and also
names in full of present partners.

3. Give specific reference to laws of each State or Territory under
which organized, citing chapter and section. Includ# all grants of corpo-
rate powers by the United States, or by Canada or other foreign coun-
try; also, all amendments to charter.

4. Give specific reference to special or general laws under which each
consolidation or merger or combinatioi of other form was c¢fiected, cit-
ing chapter and section. Specify Government, State, or Territory under
the laws of which each company consolidated or merged or otherwise
combined into the presen: company was organized; give reference to
the charters of each and 1o ull amendments of them.

5. State the occasion for the reorganization, whether by reason of
foreclosure of mortgage or otherwise, according to the fact. Give date
of organization of original corporation and refer to laws under which
organized.

Pennsylvania Company

1. Exact name of common carrier making this report

December 15, 1958

Date of incorporation

W

State of Delaware

Under laws of what Government. State, or Territory organized? If more than one, name all. Give specific reference to each charter or statute
and all amendments thereof, effected during the year. If previously effected, show the year(s) of the report(s) setting forth details. If in
bankruptcy, give court of jurisdiction and dates of beginning of receivership or trusteeship and of appointment of receivers or trustees

4. If the respondent was formed as the result of a consolidation or merger during the year, name all constituent and all merged companies

Not applicable.

5. If respondent was reorganized during the year, give name of original corporation and statc the occasion for the reorgamzation _________
Not applicable. i

6. State whether or not the respondent during ti:e year conducted any part of its business under a name or names other than that shown in re-

sponse (o inquiry No. 1, above; if 50, give full particulars

No.

7. Class of switching and terminal company

[See section No. 7 on inside of front cover]

Not applicable.

|
|
|
|
|
l
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Road Initials: Pa,Co.
——— 28l

NOTES AND REMARKS

NOTE: Reference Schedule 104D.

Pennsylvania Company purchared for cash, 80% of stock of Edgington 0il Com~
pany, Inc. on September 24, 1976, therefore, it acquired indirect control of:

EDOCO Companies
Hercules 0il Company
Sahuaro Petroleum and Asphalt Company

Buckeye Pipe Line Company purchased for cash, 100% of stock of Ohio 0il
Gathering Group II in January, 1976.

Buckeye Pipe Line Company purchased for cash 100% of stock of Ohio 0il
Gathering Group III, in April, 1976.

Penn Land, Inc. purchased 100% of stock of Penn Land, Ohio for cash,
February, 1976.

i
Raiiroad Annual Report R-]




Road Initials;: £ . CO.

109. VOTING POWERS AND ELECTIONS

. State the par value of each share of stock: Common, S_g.é_.. per share; first preferred, § looper share; second preferred, gi_/ L2 per share;
debenture stock, $ _.L_ per share.

. State whether or not each share of stock has the right to one vote: if not, give full particulars in a footnote _Yes, see note (p.. 8.

. Are voting rights proportional to holdings? ng_r.e__._n&jl not, state in a footnote the relation between holdings and corresponding voting rights.

4. Are voting rights attached to any securities other than stock? No_. If s0, name in a footnote each security, other than stock to which vot-
ing rights are attached (as of the close of the year), and state in detail the relation between holdings and corresponding voting rights, stating whether
voting rights are actual or contingent, and if contingent showing the contingency.

5. Has any class or issue of securities any special privileges in the election of directors, trustees, or managers, or in the determination of corporate
action by any method”? __QQ_LG__(D_,__Q )f 50, describe fully in a footnote each such class or issue and give a succinct statement showing clearly the
character and extent of such privileges.

6. Give the date of the latest closing of the stock book prior to the actual filing of this report, and state the urpose of such do*mg Al il Ll

Common Stock never closed - Preferred Stocfc December 31, g (a)

7. State the total voting power of all security hoiders of the respondent at the date of such closing, if within one year of the date of such filing; if not,
state as of the Close of the year. 4,985,000 votes, asof _31 December 1976

8. State the total number of stockholders of record. as of the date Shown in answer to inquiry No. 7 _Qﬂg stockholders.

4. Give the names of the thirty security holders of the respondent who. at the date of the latest closing of the stock book or compilation of list of
stockholders of the respondent (if within | year prior to the actual filing of this report), had the highest voting powers in the respondent, showing for |
each his address, the number of votes which he would have had a right to cast on that date had a meeting then been in order, and the classification of
the number of votes to which he was entitled, with respect to securities held by him, such securities being classified as common stock, second pre-
ferred stock, first preferred stock, and other securities, stating in a footnote the names of such other securities (if any). If any such holder held in trust, |
give (in a footnote) the particulars of the trust. In the case of voting trust agreements give, as supplemental information on page 13, the names and ad-
diesses of the thirty largest holders of the voting trust certificates and the amount of their individual holdings. If the stock book was not closed or the
list of stockholders compiled within such year, show such thirty security holders as of the close of the year.

List under Footnotes, page 9, Other Securities with Voting Power.

T

| NUMBER OF 'VOTES, CLASSIFIED WITH RESFEC r {
TO SECURITIES ON WHICH BASED
Number of votes
to which _ Stocks
security holder
wasentited | Common
| Second
(a) (b) «) (d) e}

Name of security holder Address of security holder

oo ——

|
|
|
|
l
|
|
|
{

“Penn Central Trans. Co. 4_13 hiladelphia, a.*,ra*ggs*og@[ 4,985,000/ -0~

+

/

G SR

¥ hel)s _ELF,ﬁeJ:rad__S.tuckbuok,Jch_osad for dividend reco:

|
N + —
|

HRA I TR R AR i

|
i T
‘

|

Fiidl]

|
B
[ 1dg

l
|

|
|
) o T 7 L

"Note: Schedule 109, \oﬂng Pawers and Elections, continued on pu;t , > Railroad Annual Report R-i




Road Initials

Ea.Cn yean 1978 ety

|
! 10. State the total number o

voltes cast.

i

11. Give the date of such meeting,

109. VOTING POWERS AND ELECTIONS—(Continued From Page 8)

f votes cast at the latest general meeting for the election of directors of the respoadent. m_é,ﬁ_&L_Q_QQ__ AEs R

April 23, 1970

12, Give the place of such meeting. __Wilmington, Delaware

|
|

I

Note:

Referenc
Holders
when six
right to
£1)

(ii)
114
and (b)

any prop
See I1.C.

NOTES AND REMARKS

e Section 109, questions 2, 3 and 5,

of Preferred Stock have the right to elect two directors
quarterly dividends are in default and also (a) have the
vote as a class on:

matters adversely affecting the preferences, rights or
powers of the Preferred Stock,

the creation of any class of stock ranking on a parity
with the Preferred Stock, and,

the voluntary dissolution of the Corporation,

have the right to vote with all other outstanding shares on
osed increase in the authorized amount of Preferred Stock.
C. Finance Docket No. 23019.
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Road Initials

Pa.Co.

Year 1976

For instructions covering this schedule, see the 12x1 pertainiay 10 General Balance Sheet Ac-

200. COMPARATIVE GENERAL BALANCE SHEET—ASSE 1S

column (b). The entries in the short column (a2 should be deducted from those in column (af) in

COMPARATIVE GENERAL BALANCE SHEET—ASSETS—Continued on page |
NOTE.—See page 12 tor explanatory notes, which are an integral part of the Comparative General Balance Sheet

For compensating balarices not legally resiricied, see Schedule 202

* Restated, see note 1l p, 15,

counts in the Uniform System of Accounts for Railtoad Companics. The entries in this balatce | order o obtain ponding entries for columa (b). All contra entries hereunder should be indi-
sheet should be consistent with those in the supporting schedules on the pages indicated. The en- | cated in paresthesis.
tries it column (c) should be restited to conform with the accounting requirements followed i
Lin Account or item (Dollars in thousands) Balance at close | Bglznce at begin-
No of {,eu ning u! year
(@) (b) (<)

§ ®* Restat
| o cash CURRENT ASSETS 1,083 z_gL
2 [ (702) Temporary cash investments (p. 23) 32,368 39, Q,b_z____
31 (703) Special deposits (p. 23). ol 17
4 | (704) Loans and notes receivable (p. 23) __.__1.;._2_2.1 313
51 (705) Traffic. car service and other balances-Dr ... 4
6 | (706) Net balance receivable from agents and conductors R MI
7 1(707) Miscellaneous accounts receivable
8 | (708) Interest and dividends receivable 66 A 044
9 | (709) Accrued accounts receivable (p. 23) -

10 { (7103 Working fund advances 2 1
11 [ (711) Prepayments (p. 23) 84 ,_2()"
12 1 (712) Material and supplies .
13 | (713) Other current assets (p. 23) (A
14 | (714) Deferred income tax charges (p. 87) s
15 Total current assets 34,824 46,284
SPECIAL FUNDS
(a}) Tota! bouk assets {a2) Respondent’s own
ai close of year tasues included in (al)
16 1(715) Sinking funds (pp. 24 and 25) RN bt o aghin
17 |(716) Capital and other reserve funds (pp. 24 and 25) b B
I8 1(717) Insurance and other funds (pp. 24 and 25) - -
19 Total special funds o ~' o S b
INVESTMENTS '

20 | (721) Investments in affiliated companies (pp. 28-31) l 516.313 469,424
21 Undistributed earnings from ce:tain investments b

in account 721 (pp. 35A and 35B) (122’613) L H}Z‘J 642)
22 | (722) Other investments (pp. 32-35) 364,661 89,102 |
23 |(723) Reserve for adjustment of invéstment in securities—Credit (p. 27, Instruction 9) (p.27a=b) (160,479)! (150,959)
24 Reserve for net unrealized loss on marketable equity sec. -- | (14,146)
' Total investments (accounts 721, 722 and 723) 260,882 | 238,779
25 [(731) Road and equipment property: Road
26 Equipment s
27 General expenditures
28 | Other elements of investment v
29 Construction work in progress —. . I
30 Total (pp. 38-41) {
31 [(732) lmprovements on ‘eased property: Road -
32 Equipment s -
33 General expenditures 258 221
34 Total (pp. 38-41) - 258 221
18 Total transportation property taccounts 731 and 732) 258 =.22 1
3,,{(733) Accrucd depreciation—Improvements on leased property (p. 45) il ___,,,_J,Q__
37 1(738) Accrued depreciation—Road and equipment (pp. 44 and 46)
38 1(736) Amortization of defense projects—Road and Equipment (p, 47)
39 Recorded depreciation and amortization (accounts 733, 735 and 736) 31 10
40 Total transportation property less recorded depreciation and amortization (line 35 less line 39) 227 s 21l
41 1(737) Miscellaneous physical property (pp. 52 and 53) — —
42 [(738) Accrued depreciation - Miscelianeous physical property (pp. 52 and 53) e e it Yo
43 Miscellancous physical property less recorded depreciation (account 737 less 738) ——... S—
44 Total properties less recorded depreciution and amortization (line40 pius line 43) _ 227 72 1:1:;
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Road Initials Pa. Co. Year 1976

200.--COMPARATIVE GENERAL BALANCE SHEET—ASSETS—Continved

Line Aceount or item (Dollars in thousards) lBaiancc at close| Balance at begind
No. of year ning of year
(a) (b) (c)

| $ $

' OTHER ASSETS AND DEFERRED CHARGES
45 11741) Other assets (p. 54) i
46 ({742) Unamortized discount on lohg-term debt 98 22/
471(743) Other deferred charges (p. 54) _____ ! 291 -
48 1l(744) Accumulated deferred income tax charges (p. 87), -t W

49 Total other assets and deferred charges

e

389 577

296,322 | 285,801

90 . TOTAL ASSETS

The notes listed below are provided for the purpose of Hisclosing
supplementary information concerning matters which have an
important effect on the financial condition of the carrier. The carrier
shall give the particulars called for herein and where there is nothing to
report, insert the word “none”; and in addition thereto shall enter in
separate notes with suitable particulars other matters involving material
amounts of the character commonly disclosed in financial statements
under generally accepted accounting and reporting principles, except as

200. COMPARATIVE GENERAL BALANCE SHEET-EXPLANATORY NOTES

explaining (1) service interruption insurance puolicies and indicate the
amount of indemnity to which respondent will be entitled for work
stoppage losses and the maximum amount of additional premium
respondent may be obligated to pay in the event such losses are
sustained by other railroads: (2) particulars concerning obligations for
stock purchase options granted to officers and employees; and (3) what
eniries have been made for net income or retained income restricted
under provisions of mortgages and other arrangements. (Dollars in

shown in other schedules. This includes explanatory statements | rhousands)

1. Show hereunder the estimated accumulated tax reductions realized during current and prior years under Section 168 (formerly Section 124-
A) and under Section 167 of the Internal Revenue Code because of accelerated amortization of emergency facilities and accelerated depreciation
of other facilities and also depreciation deductions resulting from the use of the new guideline lives, since December 31, 1961, pursuant to
Revenue Procedure 62-21 in excess of recorded depreciation. The amount to be shown in each case is the net accumulated reducticns in taxes
realized less subsequent increases in taxes due (o expired or lower allowances for amortization or depreciation as a consequence of accelerated
allowances in earlier years. Also, show the ¢stimated accumulated net income tax reduction realized since December 31, 1961, because of the
investment tax credit authorized in the Revenue Act of 1962. In the event provision has been made in the accounts through appropriations of
surplus or otherwise for the contingency of increase in future tax payments, the amourts thereof and the accounting performed should be shown,

(a) Estimated accumulated net reduction in Federal income taxes since December 31, 1949, because of accelerated amortization of emergency
facilities in excess of recorded depreciaticn under Section 168 (formerly Section 124-A) of the lLiternal Revenue Code —.$ —DOO&E

(b) Estimated accumulated savings in Federal income taxes resulting from computing book depreciation under Commission rules and compuxing*
tax depreciation using the items listed below HERL AR e

—Accelerated deprecialion since December 3i, 553, under Section 167 of the Internal Revenue Code.
~——=Guideline lives since December 31, 1961, pursuant to Revenue Procedure 62-21.
Guideline lives under Class Life System (Asset Depreciation Range) since December 31, 1970, as provided in the Revenue Act of 1971,

(cXi) Estimated accumulaced net income tax reductivn utilized since December 31, 1961, because of the investment tax credit authorized in
L

the Revenue Act of 1962, as aniended e et
{0 account for the investment ax credit under the deferral method, indicate

tax credits, at beginning of year—.§ __. S

(11) If carrier elected, as provided .n the Revenue Act of 197!

the total deferred investment tax credit in account 786, Accumulated deferred income

(iii) Show the amount of investment (ax credit carryover at year end

(d) Estimated accumulated net reduction in Federal income taxes because of accelcrated amorti zation of certain rolling stock since Decem-
$

ber 3., 1969, under provisions of Section 184 of the !nternal Revenue Zode

(e) Estimated accumulated net reduction in Federal income taxes because of amortization of certain rights-of-way investments since

December 31, 1969, under the provisions of Section 85 of the Internal Revenue Code— e

2. Amount of accrued contingent interest on funded debt recorded in the balance sheet:

Description of obligation Year accrued Account No. Amount

Continued on following page

Railroad Annual Report R-1

Add investment tax crec 's applied to reduction of current year's tax liability but defer.zd ior accounting purposes $

Deduct deferred portion of prior year's investment tax credit used to educe current year's tax accrual $( e

Other adjustments (indicate nature such as recapture on early disposition) — —_— 5 —
2 BTN R



12 i Road Initials PﬁL Co. Year 1976
200. COMPAPATIVE cmm nuwcz s:mm—unn.nms AND SHAREHOLDERS' EQUITY '
iries in mhmn (©) :hould be muw! to conform wi ts followed in thesis. o
Lie] Rokoult o Vi (ol in housands) “"'2?‘:::""" “‘E:a;,z:'y:'r" |
1 (@) ) gl e v
i CURRENT LIABILITIES : $ ;
51 | (751) Loans and notes payable (p. 63) - 4%, ZOO "
52 | (752) Traffic, car service and other balances-Cr. o
53 | (753) Audited accounts and wages payable 67 199
54 | (754) Miscellaneous accounts payable s
55| (755) Interest matured unpaid 3 15 l
56 | (756) Dividends matured unpaid ____ ot st
57 | (757) Unmatured interest accrued 238 421
56 | (758) Unmatured dividends declared 200 215
59| (759) Accrued accounts payable (p. 63) 655 365
60 | (760) Federal income taxes accrued (p. 64) : o
61| (761) Other taxes accrued (p. 64) . 6 24
62 | (762) Deferred income tax credits (p. £7) ——
63 | (763) Other current liabilities (p. 63) ; s
64 Total current liabilities (exclusive of long-term debt due within one year) 1,169 | 46,439

LONG-TERM DEBT DUE WITHIN ONE YEAR | () tommues | {iZHeldbyor !
vt o)
65| (764) Equipment obligations and other debt (pp. 56-59) , 4.000 22000 |

LONG-TERM DEB7 DUE AFTER ONE YEAR | (@1 Totalissued | (a2) Held by or

for respondent

166.| (765) Funded debt unmatured ’ 59,330 Biia2g .
67 | (766) Equipment obligations ____ m“i L | -
58 | (767) Receivers' and Trustees’ securities TR (pp. 56-59) -~ ]
69 | (768) Debt in default I ——

70 | (769) Amounts payable to affiliated companies (p. 62) —

1 Total long-term debt due after one year 59,330 f1:.623

RESERVES

72 | {771) Pension and welfare reserves (p. 65) ; e
71 (774) Casualty and other reserves (p, 65) ‘ i

14 Total reserves el

OTHER LIABILITIES AND DEFERRED CREDITS
75 | (781) Interest in default (p. 58)
76 | (782) Other liabilities (p. 65) . 8,100 870
77 | (783) Unamortized premium on long-term debt
78 | (784) Qther deferred <redits (p. 65) ;i
.79 | (785) Accrued lisbility—IL.eased property (p. 45) T < i |
; 80 | (786) Accumuiated deferred income tax credits (0. £7)
81 Total other liabilities and deferred credits 3300 | 870

SHAREHOLDERS’ EQUITY

Capital stock (Par or stated value) i sdentin thar, SR
6 ; e itie
82 | (791) Capital stock issued: Common stock (p. 67) A 124,625 124,625

83 Preferred stock (p. 67) i il 17,325 18,585

84 Total el 141,948 143: 210

85| (792) Stock lizbility for conversion (p. 68) ol

86 | (793) Discount on capital stock L

87 Total capital stock 141,948 143,210 1

Capital surplus

B8 | (/94) Premiums and assessments on capital stock (p. 69) ot Jhes

89 | (795) Paid-in surplus (p. 6%) 17,992 19,912

90 | (796) Other capital surptus (p. §9) e i
91 | Total capital surplus ﬂ_&g 19,9 ‘%Z.‘E“T‘

COMPARTATIVE GENERAL BALANCE SHEET—LIABILITIES AND SHAREHOLDERS' EQUITY—
CONTINUED ON PAGE 13.

N

Note-—See page 11 for explanatory notes, which are an integral part of the Comparative General Baiance Sheet.

|
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Road Initials  F'a. Co. Year 1976 13
206. COMPARATIVE GEMERAL BALANCE SHEEY--LIABILITIES AND SHAREHOLDERS EQUITY—Continwed
Line (Dollars in (Imur;md'sﬂ)'1 Balance at close [Balance at begin-
No. Account or item of year ning of year
(a) (b) (c)
Retained income P
92| (197) Retained income—Appropriated (p. 69)
93 | (798) Retained income—Unappropriated (p. 20) _from January, 1972 83,783 25 8413
94 Total retained income ' 63,783 i
: A 25,893
Net unrealized loss on marketable equity securities ] - (14,146) ¢
Treasury Stock !
95 | (798.5) Less: Treasury stock -
9% Total shareholders' equity 223,723 174,869 =
97 |, TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 296,322 | 285,801

200. COMPARATIVE GENERAL BALANCE SHEET-EXPLANATORY NOTES-—~Continued

1. As a result of dispute concerning the re-ent increase in per diem rates for use of freight cars interchanged, settlement of disputed amounts has
been deferred awaiting final disposition of the matter. The amounts in dispute for whicn settiement has been deferred are as follows:

As recorded on books
DL Amount nct
; Account Nos. recorded
Item dispute Debit Credit
Per diem receivable $ $
Per diem payable iR .
Radtiant - none KX XX XXXN XX XX xxxx s . hone

4. Amount (estimated, if necessary) of net income or refained income which has to be providad for capital expenditures, and for sinking and other

Q.
funds pursuant to provisions of reorganization plans, mortgages, deeds of trust, or other contracts bt $__none

5. Estimated amount of future earnings which can be realized before paying Federal income taxg b:causfgfLunuscd and available net operating

see noted,p. s N/A

loss carryover on January | of the year following that for which the report is made

6. (a) Explain the procedure in accounting for pension funds and recording in the accounts the current and past service pension costs, indicating

whether or not consistent with the prior vear: Penns 1vaniJ._Q9m2any_maintaiuei_nn_p.ensim_plan_ax_LlL31/
s

(b) Show amount of past secvice pension costs determined by actuarians at year enu——

(¢) Total pension costs for year:
Normal costs. $
Amoriization of past service costs $
(d) State amount, if any. representing the excess of the actuarially computed value of vested benefits over the total of the
pension fund. _ $

(e) Isany part of pension plan funded” Specify. Yes No
(i) If funding is by insurance, give name of insuriug company

(i) If funding is by trust agreement, list trustee(s)

Date of trust agreement or latest amendment
If respondent is affiliated in any way with the trustee(s), explain affiliation’ —___

(f; List affiliated companies which are included in the pension plan funding agreement and describe basis for allocating charges under the agree-

men
(g)(i) Is any part of the pension plan fund invested 1n stock or other securities of the respondent or any of its affiliates? Specify.

h 1 G No

If ves. give number of the shares for each class of stock or other security:

No If yes. who determines how stock is

(i) Are voting rights attached to any securities heid by the pension plan? Specify. Yes.

voted?

EXPLANATORY NOTES ARE CONTINUED ON PAGE 14
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200. COMPARATIVE GENERAL BALANCE SHEET~LIABILITIES AND SHAREHOLDERS EQUIIT"(—-Cond-‘d

200. COMPARATIVE GENERAL BALANCE SHEET-EXPLANATORY NOTES—Concluned

7. Scate whether a segregated political fund has been established as ,rovided by the Federal Eiection Campaign Act of 197) (18 US.C. 610).
VR MO
8. State separately amounis of deferred maintenance and delayed capital improvements as reported to the Comenission in Ex Parte No. 305 as of
December 31, 1976
Deferred maintenance s MA

Delayed capitil improvements... 3 N/A

NOTES AND REMARKS

General Note

The Company has made a change in the basis of its fimancial statement
presentation, as further described in Note 1, page 15. To effect this
change, the Company has adjusted the opening balance of retained earnings
and capital surplus. Commission approval of these entries has been
requested, but such approval was pending at the filing date of April 30,
1977,

)

5\
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Road Initinls;  PaCo Year: 1976 15

MOTES AND REMARKS

PENNSYLVANIA COMPANY

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - CHANGE IN BASIS OF FINANCIAL STATEMENT PRESENTATION:

Since th~ date of a quasi-reorganization as of December 31, 1971, Pennsylvania
Company's (the '"Company') financial statements have been presented on a parent
company-only basis with investments in majority-owned nonrail companies (with the
exception of Great Southwest Corporation ("GSC'")) carried at the Company's equity
in the underlying net assets of these companies. The Company's investment in GSC
prior to 1976 was carried at $10,000,000, the amount of the Company's cash invest-
ment in the February 10, 1975 recapitalization of GSC (more fully described in
Note 6(d)). In recognition of GSC's demonstrated viability and prospects, manage-
ment deemed it appropriate to retroactively include GSC in the financial sta*ements.
The retroactive inclusion of GSC in the financial statements had the effect of
decreasing retained earnings as of December 31, 197% as follows:

Retained earninge (from January 1, 1972) at December

31, 1975 as previously reported 853,937,000
Less~-GSC's accvmulated deficit since January 1, 1972 " (27,102,000)
~effest of intercompauy eliminations (942,000)
Retained earnings at December 31, 1975, as restated $25,893,000

Capital surplus was reduced by $16,020,000 as of December 31, 1975 by inclusion of
GSC. Inclusion of GSC and required eliminations in the financial statements in-
creased net income by $13,672,000 in 1976 axd $7,709,000 in 1975.

NOTE 2 -~ SUMMARY OF ACCOUNTING POLICIES:

B s

lpvestmengg:

The Company carries its investments in its majority-owned nonrail companies at
its equity in the underlying net assets of these companies. Other investments are
generally ~arried at fair market value at December 31, 1971, based on quoted market
prices or as determined by independent appraisers in connection with the quasi-
reorganization which is further described in Note 5.

Quasi-Reorganization;

As described in Note 5, the Board of Directors, with the consent of the Company's
common shareholder, adopted a quasi-reorganization as of December 31, 1971. Accord-
ingly, any material gains and losses wich regard to assets revalued in connection
with the quasi-reorganization, which are not clearly attributable to events occurring
or circumstances arising subsequent to December 31, 1971, will not be reported in the
income statement but rather as adjustments to capital surplus including such gains
or losses which may arise as a consequence of the reorganization of, or related
to the reorganization proceedings of Penn Central Transportation Company ('Trans-
portation Company').

£ .
‘ l
I
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15

MNOTES AND REMARKS

NOTE 3 ~ ACQUISITION OF EDGINGTON OI'. COMPANY, INC.
~ AND MINORITY INTEREST IN ARVIDA CORPORATION:

Lffective September 24, 1976, ths Company acquired an 80% interest in Edging-
ton 0il Company, Inc. The $12,000,000 equity investment of the Company and the
$3,000,000 investment of the 20% equity owners, together with $40,000,000 of debt
financing and direct expenses of $1,000,000 comprised the total capitalization of
this new company. Arproximately $50,000,000 was used to acquire the assets and
business of its predecessor, EDG, Inc. (formerly Edgington 01l Company). The
purchase price, including costs of acquisition, was allocated to the assets
acquired based upon an independent appraisal of the primary assets. The acquisi-
tion has been accounted for by the purchase method and, accordingly, the financial
statements include the operating results of Edgington for the period September 25
through Decembe:r 31, 1976.

In June 1976, the Company acquired the remaining 41% of the outstanding common
stock of Arvida Corporation for an aggregate cost, including expenses, of approxi~
mately $30,500,000, The Company's propos-tiocnate equity in the book value of
Arvida's net assets acquired exceeded the acquisition cost by approximately
$6,215,000, This excess was allocated to rrvida's assets and liabilities on a
pro rata basis using their relative fair values in accordance with the provisions
of Accounting Principles Board Opinion No. 16. The financial statements include
597 of Arvida's results of operations to June 1976 and 100% thereafter.

On an ~audited pro forma basis, the Company's results of coperacions would
have been $46,685,000 in 1976 and $33,187,000 in 1975 had the acquisition of
Edgington and the acquisition of Arvida's minority interest taken place effective
January 1, 1975. Appropriate adjustments have been made in the above pro forma
data to give effect to, among other things, additional interest costs, changes
in depreciation and amortization of a valuation discounts relating to Arvida's
mortgages receivable and long-term debt and elimination of the provision for
federal income taxes,

NOTE 4 - PENN CENTRAL TRANSPORTATION COMPANY REORGANTIZATION:

The Transportation Company, the Company's parent, entered into reorganization
proceedings in June 1970 under Section 77 of the Federal Bankruptcy Act. These
proceedings have had a significant effect on the financial position and operations
of the Company and its subsidiaries, relating to the availability of credit and
other matters.

4

i
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NOTES AND REMARKS

In 1969, all of the Company's common stock was pledged by the Transportation
Company to a group of 53 banks to secure a $300 million loan made by the banks to
the Transportation Company. Certain common stockholders of Penn Central Company,
which owns all of the coumon stock of the Transportation Company, and others filed
petitions in 1972 challenging the validity of this pledge. These petitions were
heard by the United States District Court for the Eastern District of Fenmsylvania
("Reorganization Court") in 1973, but no decision has been issued as yet.

In October 1973, Citibank, as agent for the 53 banks, filed a petition with
the Reorganization Cor requesting authorization to sell the Cempany's common stock
to satisfy the banks' claims. Subsequently, the Trustees filed a motion to dis-
miss this petition without prejudice to the court's reconsideration after a
decision on the petition challenging the validity of the banks' pledge. The
Reorganization Court has not yet acted upon the banks' petition or the Trustees'
motion.

In response to a petition in 1970 by the 53 banks, the Reorganization Court
ordered that the Transportation Company as a shareholder may not cause the Company
to pay any dividends on common stock, or cause advances or transfers of property
from the Company to the Transportation Company.

In January 1974, the Regional Rail Reorganization Act became effective. 1In
that act Congress mandated the development of a plan for restruéturing the bank-
rupt northeast and midwest railroads, including the Company's parent. This plan,
as approved in 1975, provided for conveyance of most of the rail properties of the
Transportation Company and of several companies in which the Company has invest-
ments, primarily to newly formed Consolidated Rail Corporation (ComRail). This
conveyance took place on April 1, 1976 (see Note 6(h)(3)).

On December 17, 1976, a plan for the reorganization of the Transportation
Company (''Plan'') was submitted by the Trustees to the Reorganization Court. Con-
summation of the Plan is subject to approval by the Reorganization Court, a
favorable vote by the Transportation Company's creditors and shareholders, and to
final confirmation by the Reorganization Court. (The Reorganization Court may,
under certain circumstances, confirm the Plan even if the requisite number of
creditors and shareholders does not vote in favor of it.)

I1f the Plan were adopted in the form submitted to the Reorganization Court by
the Trustees, the Transportation Company weould continue in existence and function
as a reorganized company (''Reorganized Company''). The Plan also provides for the
continued existence of the Company and its nonrail subsidiaries as an ongoing
business, with the Company as a wholly-owned subsidiary of the Reorganized Company.
Further, the Plan contemplates no change in the Company's 1007% ownership of the
Detroit, Toledo & Ironton Railroad Company.

In satisfaction of various classes of claims, the Plan provides for the issu-
ance by the Reorganized Company of a variety of securities. Also, Trustees'
Certificates due 1986, issued by the Trustees in the amount of $50 million during
the reorganization proceedings, will continue as obligations of the Reorganized
Company. The Plan provides thnat as long as any Trustees' Certificates due 1986,
or a particular series of Reorganized Company notes are outstanding, the Recrganized
Company will not permit the Company to pay cash dividends on its common stock in
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excess of 50% of the Company's consolidated net income., Excluded from the compu-
tation, however, are any dividends of the Company used to pay interest or principal
on the Trustees' Certificates or to make the required $20 million annual payments
on that serles of Reorganized Company notes from 1978 through 1981.

The Plan also provides that the Company would declare a dividend to the
Reorganized Company of its stock holdings in The Connecting Railway Company, con-
stituting 74% of the capital stock of that company and the Philadelphia, Baltimore
and Washington Railroad Company ("PB&W"), constituting 35% of the capital stock of
that company. .

Proofs of claim against the Transportation Company have been filed by the
Company and certain of its subsidiaries. The Plan contemplates that all claims
against the Transportation Company held by its subsidiaries, including those held
by the Company and the Company's subsidiaries which total approximately $4 million
carrying value (approximately $124 millien in principal amount), are to be
cancelled.

Similarly, the Plan provides for the mutual cancellation of all claims that the
Transportation Company or its subsidiaries (including the Company) and certain
leased lines hold against one another. The claims to be cancelled would include
claims by leased lines owned directly or through subsidiaries by the Company against
the Transportation Company in respect of rent under their leases with the Trans-
portation Company, claims by either party in respect of advance accounts, taxes,
operating profits or losses and any other debts between the leased lines and the
Transportation Company or its subsidiaries,

NOTE 5 - QUASI-REORGANIZATION:

The changes in nature and composition of a substantial portion of the Company's
operations resulting from the. reorganization proceedings of the Transportation
Company led to significant reducctions in the carrying values of certain of the
Company's investments in 1970 and 1971. 1In addition, certain adjustments
(primarily restatements and accounting changes of majority-owned nonrail companies)
further reduced the Company's assets and retained earnings at December 31, 1971,
the aggregate effect of which would have resulted in a deficit in the retained
earnings account. However, in view of these circumstances, the Board of Directors,
with the consent of the Company’s common shareholder, adopted a quasi-reorganization
as of December 31, 1971. This is an accounting procedure whereby companies can
achieve a "fresh start" for accounting purposes. The procedure involves a re-
valuation of a company's assets and liabilities, including increases as well as
decreases and the elimination of retained earnings by a transfer from (or to)
capital surplus. The balance remaining after the net write-down from revaluation
of assets in connection with the quasi-reorgan'zation was transferred to capital
surplus.

Management cautions that the values reflected for these investments and advances
should not be construed as necessarily representative of realizable values either
at December 31, 1971, or at the present time, or of ultimate values upon the sale
or other disposition of those assets, including any realization on the railroad
companies.

Quasi~reorganization adjustments to capital surplus duringl976 and 1975 were
as follows:
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Adjustments to
capital surplus
Increase (Decrease)
1976 1975

(in thousands of dollars)

Excess of principal over purchase price
amount of, primarily, the 5%%
bonds acquired 8 338 8 1/l

Premium incurred on the acquisition of
the 9% debentures and the write-off
of the unamortized original issue costs (2.572) -

Gain on sale of Montour Railroad

Company (a) - 2,185
Adjustments relating to the sale of the
Cambria and Indiana Railroad (b) - (425
Liquidating dividend received from
The Pullman Company (Note 6(h)(3)) e : 1,774
($2,237) $4,088

(a) 1In 1975 tne Company sold its 50% interest in the Montour Railroad Company to
the owner of the other 507 interest, an affiliated company of the Transportation
Company. The credit to capital surplus represents the excess of the sales price
over the quasi~reorganization carrying value.

(b) Also during 1975, the 40% common stock investment of a subsidiary of the
Company in the Cambria and Indiana Railroad was sold. The charge to capital
surplus represents the excess of the quasi-reorganization carrying value over the
sales price.

NOTE 6 ~ INVESTMENTS :

(a) Arvida Corporation:

During 1976 the Company increased its ownershir of Arvida to 100%. See
Note 3. Arvida has a loan agreement which requires, smong other things, main-
tenance of a minimum amount of net worth and specified compensating balances and
restricts the amount of cash dividends.

(b) Buckeye Pipe Line Companvy;

Certain of Buckeye's long-term debt agreements contain provisions which, among
¥ g 24

other things, require ma:ntenance of specified working capital and restrict its
right to mortgage or pledge property, purchase its stock and assume or incur
future indebtedness. In connection with Buckeye's issuance of preferred stock in
1976, its Articles of Incorporation were amended to restrict the amount of future
common stock cash dividends. This amendment, which is Buckeye's most restrictive
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limitation on commor stock cash dividends, limits such dividends to net income ad-
justed for, among other things, gains on property dispositions, All of the common
stock of Buckeye is pledged to secure the Company's 8%% collateral trust bonds

and the 1976 credit agreement (Note 7).

(c) Clearfield Bituminous Coal Corporation

Clearfield's legal counsel has advised it that no liability exists for the
years 1969 through 1972 and a portion of 1973 under the tax allscation agreement
because of certain bad debt deductions allowable to Clearfield with respect to
amounts advanced to the Transportaticn Company. Included in Clearfield's income
tax liability at December 31, 1976, is an amount of approximately $1,300,000 which
had been provided in the years 1969 through 1973 for this contingency. If its
legal counsel's opinion is ultimately determined to be corrert, this amount would
be restored to retained earnings.

(d) Great Southwest Corporation:

The Company's financial statements have been retroactively re-stated to include
the results of operations of GSC. See Note 1.

In February 1975, GSC consummated a refinancing agreement with its principal
lenders amending an agreement dated as of February 1972. Transactions effected by,
or which were conditions to, the consummation of the refinancing agreement pro-
vided for $20,000,000 of equity and restructured approximately $115,000,000 of
debt outstanding at December 31, 1974 by extending maturity dates, reducing interest
rates and cancelling certain debt.

The agreement contains convenants which require GSC to maintain specific
working capital and other financial ratios, restrict GSC's ability to incur
additional debt (except under certain circumstances) and limits the payment of
dividends.

As part of the refinancing, the Company made an additional $10,000,000 cash
equity investment in GSC and surrendered for cancellation (a) a $10,000,000 con-
vertible subordinated promissory note of GSC (writtem off to capital surplus in
1973), (b) a warrant to purchase 103,768 shares of GSC's common stock at $44.00
per share, and (c) 1,103,049 shares of GSC!s voting preferred stock and $1,603,000
of dividends in arrears. In connection therewith, the Company was issued 500,000
shares of new Series F 3% voting preferred stock and 3,000,000 shares of GSC's
common stock. (All share and per share references have been restated to reflect
a one-for-twenty reverse stock split by GSC in May 1976.) In addition, the
previously outstanding warrants to purchase 225,000 shares of GSC's common stock
at an exercise price of $35.00 per share held by subordinated noteholders were
exchanged for 340,490 new warrants exercisable at $3.00 per share expiring on
October 31, 1984. Also, if any part of the debt owed these lenders remains unpaid
at January 1, 1981, one-third more new warrants will be issuable and the expiration
date on both the previously issued and then issued new warrants will be December 31,
1989,
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(e) Edgington Oil Company, Inc.;

The Companjy's new subsidiary, Edgington 0il Company, Inc. (Note 3) is subject
to the Federal Energy Administration Entitlements Program. Under the program,
Edgington is required to purchase entitlements and has allocated such costs to
the crude oil to which the entitlements apply (see Ncre llc).

The terms of a Pevolving Credit Term Loan Agreement between Edgington and
three commercial bank: requires, among other things, maintenance of specified
working capital and cimsolidated tangible net worth, restricts Edgington's right
to mortgage or pledge property and incur funded indebtedness (except under certain
circumstances) and restricts the payment of cash dividends until certain require-
ments are met.

(f) Other Majority-Owned Nonrail Companies:

PENNREC, CO.:

Pennrec, Co., through its wholly-owned subsidiary, Penn Orlando, Co., financed
the development of the Stars Hall of Fame (wax museum) in Orlando, Florida which
was officially opened in May, 1975. The museum was developed and is being oper-
ated under a management services agreement with Six Flags, Inc., which is a wholly~
owned subsidiary of Great Southwest Corporation.

The aggregate fixed asset cost of the museum was approximately §5,340,000.
In addition, approximately $730,000 of preoperating expenses relating principally
to the training of personnel and marketing expenses were deferred and are being
amortized over a five~year period. The museum had revenues of approximately
$3,132,000 in 1976 a*.d a net loss of approximately $33,000 which includes depre-
ciation and preoperating expense amortization of $452,000,

PENN ARLINGTON, INC.:

Penn Arlington, Inc. is a company with real estate holdings in the Great
Southwest Industrial District, Dallas-Fort Worth, Texas. This acreage was part
of the original 65 acres purchased in 1974 from the company's subsidiary, Great
Southwest Corporation. During 1976, approximately 11 acres were sold in three
separate transactions for an aggregate sales price of $444,000 which resulted in

a1 of approximately $300,000,

PENN HOUSTON, INC.:

Penn Houston, Inc. 1s a company with real estate holdings in California. This
property was transferred to Penn Houston by the company in 1975 fellowing fore-
closure on various secured notes which had been purchased by the company in 1974
from its subsidiary, Great Southwest Corporation. The company's 1976 operations
were insignifilcant.

PENN LAND, INC.:
{ Penn Land, Inc. is a company with real estate holdings in Ohio and Michigan.

This land was purchased from the company's wholly-owned subsidiary, Detroit,
Toledo and Ironton Railroad Company in 1976 with the price based on independent

e
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appraisal. During 1976 approximately 17 acres were sold for an aggregate sales
price of approximately $17,000 which approximated book value.

(g) Norfolk and Western Railway Company Common Stock:

At December 31, 1976, the Company owned 807,468 shares of Norfolk and Western
common stock (after giving effect to a 3 for 1 stock split in 1976), 81,615 share:
of which were not pledged or held in escrow for exchange. As ordered by the Inter-
state Commerce Commission, the Company is required to divest itself of its holdings
of Norfolk and Western common stock by October 15, 1979.

The following shares of Norfolk and Western common stock were pledged or held
in escrow at December 31, 1976:

Shares pledged
or in escrow

Obligation for exchange
5-1/47% collateral trust bonds 327,600
4-5/8% cumulative preferred stock 398,253
725,853

In conjunction with the quasi-reorganization, the Company's inveetment in
Norfolk and Western common stock was valued to equal the closing price at the end of
1971. The closing prices on the New York Stock Exchange at the end of 1971, 1978
and 1976 for the Norfolk and Western shares, adjusted for the 3 for 1 stock split
in 1976, were $25.08, $21.29 and $31.63, respectively. The reserve for net un~
realized loss applicable to the Norfolk and Western common stock and Wabash Railroad
Company preferred stock at December 31, 1975 aggregated $10,916,000. The Wabash
preferred was sold during 1976 (see Note 6(i)) and at December 31, 1976 the market
price of the Nortolk and Western common was in excess of its cost; thereby eliminat-
ing the reserve for net unrealized loss against these securities as of December 1 I
1976.

(h) Other Investments:

Other investments at the end of 1976 and 1975 were comprised of the following:

December 31,
1976 1975

(in thousands

of dollars)
(1) Other nonrail 8 3,651 8 5,452
(2) Railroad companies (operating) 22,160 21,776

(3) Railroad companies (leased lines

and other rail investments) 22,781 21,781
$ﬁ§%ggg $49,009

N\ - e v . - PN ——
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December 31,
1976 1975

(in thousands
of dollars)

(1) Other nonrail:
Madison Square Garden Corporation
(6% of common stock ) $2,924 $4,400
Reserve for net unrealized loss - (3,230)
Distribution Intermational Corp.
preferred stock 3,130
Transport Pool Corporation, subordinated
promissory note 7 }ilh2
Penn Towers, Inc. (100% of common
stock and notes) - i

$Eiﬁgg 85,452

In March, 1977, Guif & Western Industries, Inc. announced a tender offer for
all of the outstanding common shares of Madison Square Garden Corporation (''MSG')
at $10 per share, As of December 31, 1976, the Company held 292,422 common shares
of MSG (adjusted for a one for five reverse split in 1973) carried at the quasi-
reorganization appraised value of $15 per share, or an aggregate carrying value of
$4,400,000, The Company believes the tender offer price is indicative of some
degree of permanent impairment existing as of December 31, 1976 in the carrying
value of its investment in MSG. Accordingly, the Company wrote the carrying value
down by a charge to 1976 income of $1,476,000 representing the difference between
the quasi-reorganization carrying value and the tender offer price (Note 6(i)).
The reserve for net unrealized loss at December 31, 1975 represented the difference
between the quasi-reorganization value and market value ($4 per share) at that date.

In February 1976, the Company sold its remaining investment in the Series A
preferred stock of Distribution Intermational Corp. back to that company. The gain
on the transaction is reflected in income in 1976 (see Note 6(i)).

The Company's investment in the common stock of Penn Towers, which is carried
at zero, is considered to be temporary and, therefore, is not classified as a
majority-owned non-rail company. The Company is guarantor of $3,900,000 of Penn
Towers, Inc. obligations. These obligations mature on December 31, 1978 and were
provided for in prior years. Of the amount guaranteed, $600,000 is included in
other non-current liabilities and repr2sents the difference between the amount
guaranteed and advances made by the Company of $3,300,000. The future oversll
profitability of Penn Towers as presently capitalized is uncertain. However, based
on a recent independent appraisal and current levels of operating income, management
believes that the amount of guarantee payments, if any, to be made by the Company
will not result in a material charge to net income.

December 31,
1976 1975
(in thousands of dollars)

(2) Railroad companies (operating):
Detroit, Toledo & Ironton Railroad
Company (1007 of capital stock)
and advances $§19,460 519,076
Toledo, Peoria & Western
Railroad Company (50% of
capital stock) 2,700 2700
$22,160 821,776

L
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In February 1976, the Company participated in refinancing certain debt obli-
gations of Detroit, Toledo & Ironton Railroad Company ("DT&I"). In & series of
related transactions, the Company advanced money to DT&I, purchased its 607 equity
interests in four car leasing companies and purchased certain real estate from DT&I.
The Company's participation in the refinancing aggregated approximately 54,600,000,
The agreements relating to these transactions include provisions which allow DT&I
a continuing economic interest in these assets under certain circumstances.

December 31,

1976 1575
(in thousands of dollars)

(3) Railroad companies (leased lines
and other rail investments):
The Connecting Railway Company
(747, of capital stock) $ 4,679 $ 4,679
The Philadelphia, Baltimore and
Washington Railroad Company
(357% of capital stock), advance

and mortgage bonds 13,241 13,241
West Jersey and Seashore Raillroad

Company (28% of capital stock) . 1,600 1,600
Penn Central Transportation Company

notes, advances and mortgage bonds 1,916 - 1,916
American Contract Company advance - -
Lehigh Valley Railroad Company

and subsidiaries, various mortgage bonds 345 345
The Pullman Company (16% of capital

stock) - -
Car leasing companies (60% of

common stock) 1, 000 e

$22,781 $21,781

The Company owns a 747 interest in The Connecting Railway Company ("the Connec-
ting") and a 357 interest in The Philadelphia, Baltimore and Washington Railroad
Company ('"PB&W'"), the balance of each of which is owned by, and all of the assets
of each which were, prior to April 1, 1976, leased to the Transportation Company.

No rentals have been paid under these leases since the Transportation Company filed
its reorganization petition. Both of these leased lines are in reorganization under
Section 77 of the Federal Bankruptcy Act.

As described in Note 4, the Plan of Reorgan’~»ation proposed by the Trustees of
the Transportation Company provides that the Company's stock holdings in the Connec-
ting and PB&W will be transferred to the Reorganized Company as a dividend. The
Plan also contemplates that certain obligations of PBSW and other rail companies in
reorganization (including the Transportation Company) that are held by the Company
and by its whelly-owned subsidiary Clearfield Bituminous Coal Corporation will be
cancelled,

Even if the proposed Plan is not consummated, the Reorganization Court might
permit the Trustees of the Transportation Company to disaffirm certain leases, in-
cluding leases of the Connecting, PR&W and railroads in which those leased lines
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have an investment. In addition, certain of the leased lines, including the Connec-
ting and PB&W, have asserted in court proceedings that the Transportation Company's
leasehold interest in the leases terminated in 1973. It is mot possible to determine
the effect, if any, disaffirmation or termination of such leases would have on the
carrying value of the Company's investment in such leased lines.

Pursuant to the Regional Rail Reorganization Act of 1973, on April 1, 1976, the
Transportation Company, the Connecting and PB&W (as well as other railroads in which
the Company and certain of its subsidiaries have an investment) conveyed certain
rail properties to ConRail and to other transferees, including various states and
profitable railroads, Of the properties retained by the transferors, some are being
operated by ConRail or other railroads pursuant to subsidy arrangements, while the
remainder are eligible to be sold or liquidated. As compensation for the properties
conveyed, the transferors will receive various ConRail gecurities, certificates of
value to be redeemed before 1988 by the U,S, Government, and/or cash, The amount
and form of the compensation to be received depend upon the outcome of judicial
proceedings now pending before the three-judge Special Court established pursuant to
the Act and, accordingly, cannot presently be ascertained.

During 1975, The Pullman Company, as a result of a favorable ruling on an appeal
of a 1973 court decision, paid a liquidating dividend of $1,774,000 ($15 per share)
to the Company which was credited to capital surplus (see Note 53). The Company's
carrying value for this investment had previously been written off as a quasi-
reorganization adjustment in 1973.

The four car leasing companies, which were purchased in connection with the
DT&I refinancing discussed above under Note 6(h)(2) , were formed as financing
vehicles for purchasing rnilroad rolling stock and their sole activity is to lease
such rolling stock to ConRail, which on April 1, 1976 assumed the leases from the
Transportation Company. The DT&I has the right until May 1, 1980 to repurchase the
stock of the car leasing companies frim the Company and the right of first refusal
with respect to any third party offer to purchase the stock from the Company. The
equity interests purchased by the Comjany in two of the car leasing companies
holding approximately 80% of the rolling stock at December 31, 1976 are subject to
substantial dilution upon the exerc’se of third party options to purchase stock
from those companiee. These optic.s are generally exercisable in 1979 and 1980.

(i) Sales, exchanges and provision for investments:

puring 1976 and 1975 sales, exchanges and provision for investments resulted
in a net gain of $4,673,000 and $128,000, respectively, comprised of the following:

|
|
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Gain (loss)
For the year ended
December 31,
1976 1915
(in thousands of dollars)

Norfolk and Western Railway Company
commor. stock 8old during the yvear $3,102 §(466)
Excess of market value over carrying value
of Norfolk and Western common
stock exchanged for:
9% debentures -
Preferred stock 48 (77
Sale of Norfolk and Western convertible
subordinated debentures 35
Redemption of Distribution International, Corp.
preferred stock 670
Provision for loss on Madison Square
Garden Corporation (Note 6(h)(l)) (1,476)
Sale of Wabash Railroad Company
preferred stock (246)
Other __ 140

$4,673 °

7 = LONG=TERM DEBT:
At December 31, 1976 and 1975, long-term debt was as follows:

December 31,
1976 97
(in thousands of dollars)

1976 Credit Agreement §29,500 $
1976 (October) Credit Agreement 2,000
5-1/4% collateral trust bonds due 1985

(Note 6(g)) 2,130
8~=1/4% collateral trust bonds due 1989 29,100
9% sinking fund debentures

due 1994

63330
Less-Payable within one year : (4,000)

$59,330

On July 8, 1976, toe Company completed a settlement relating to three lawsuits
arising out of a March 1970 Credit Agreement pursuant to which the Company borrowed
$50,000,000 from ten banks ("lending banks'"). As of the date of settlement, the
outstanding principal balance urder the 1970 (Credit Agreement had been reduced to
$45,200,000. The reduction of the principal amount to the balance of $45,200,000
resulted from the lendery offsetting funds of the Company on deposit with them
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(the 1975 balance was included in current liabilities). As part of the settlement,
the three lawsuits were dismissed prior to the end of 1976, 1In addition, the
Company extinguished its obligation under the 1970 Credit Agreement by payment of
$45,200,000, of which $8,200,000 was provided from Company funds and $37,000,000 was
provided to the Company by the lending banks pursuant to a Credit Agreement effective
July 8, 1976, The 1976 Credit Agreement provides for quarterly principal payments
of $1,500,000 payable from December 31, 1976 through September 30, 1981, with the
remaining balance due December 31, 1981. Five quarterly payments, with accrued
interest, were paid in advance of their due dates during 1976. Interest accrues

at the rate of 120% of the prime rate and is payable quarterly, commencing Septem-
ber 30, 1976. The loan is secured by a second lien on the common stock of Buckeye
Pipe Line Company (Note 6(b)).

The Company is required by the Indenture for the 8-1/4% collateral trust bonds
to make a $2,000,000 sinking fund payment on December 1, 1977 and each year there-
after until 1988. Reacquired bonds may be used at par to meet this obligation.
Prior to December 31, 1976 the Company had repurchased $5,900,000 of this debt and
had used $4,000,000 of this amount to satisfy the sinking fund requirer.ents through
1976; however, no election has been made as to the 1977 sinking fund payment. The
common stock of Buckeye Pipe Line Company is pledged to secure the 8-1/47 bonds.

On November 10, 1976 the Company called for redemption on December 10, 1976, all
outstanding 9% sinking fund debentures due 1994. The redemption price was 1107 of
the face amount of the debentures plus accrued interest. FEach debenture was
exchangeable for 36.6 shares of Norfolk and Western common stock (after giving
effect to a 3 for 1 N&W stock split in 1976). Of the $22,167,000 of debentures
outetanding on the call date, $8,972,000 of debentures were redeemed for cash and
$13,195,000 of debentures were exchanged for Norfolk and Western common stock.

In connection with the call of the 9% sinking fund debentures, the Company
entered into the 1976 (October) Credit Agreement to provide a maximum of $15,000,000
of interim financing for debentures redeemed. Advances under the agreement bear
interest equal to 120% of the prime rate plus 1/47 (or plus 1/2% subsequent to
November 1, 1977). The balance outstanding of $2,000,000 at December 31, 1976 was
paid in March 1977,

NOTE 8 -~ INCOME TAXES:

The operations of the Company and its subsidiaries owned 807 or more by the
Company alone or in conjunction with the Transportation Company or its subsidiaries
are included in consolidated federal income tax returns filed by Penn Central
Company. Penn Central has informed the Company and its subsidiaries that, as a
result of available consolidated net operating losses, no federal income taxes will
be payable for the years 1976 and 1975, If the Company should withdraw from the
Penn Central group, the net operating loss carryforwards (as well as other tax
attributes of the Transportation Company) would not be available in computing the
federal tax liability of the Company and its subsidiaries.

Clearfield and GSC have tax allocation agreements with the Transportation
Company which generally provide for payment to the Tramsportation Company of amounts
equal to 95% of the federal taxes which would be payable if these subgidiaries
filed separate tax returns. These tax allocation agreements provide for, among
other things, carryforward of net operating losses, capital losses and investment
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tax credits in essentially the same manner &8 provided under the Internal Revenue
Code. 1In addition, under the agreements GSC and Clearfield may make an election
to receive a credit in an amount equal to any federal income tax liabilities of
other members of the Penn Central Company affiliated group that are reduced or
eliminated due to losses incurred by them or their subsidiaries (see Note 6(c)).

In 1975, the Internal Revenue Service notified the Penn Central Company of pro-
posed consolidated income tax deficiencies for the taxable years 1954 through 1964
of approximately $28,000,000 (a reduction from a prior proposed deficiency of
$50,000,000 which had covered the period 1954 to 1961). The Company and certain
of its majority-owned subsidiaries are severally ljiable for any such deficiency
and the interest thereon. No accrual has been made in the financial statements
for additional taxes, or interest thereon, with respect to the years 1954
through 1964.

In October 1975, through counsel, the Transportation Company submitted to the
Internal Revenue Service its offer of final settlement and disposition of the con-
solidated federal income tax liability of the consolidated group for the years 1954
through 1969. To date, the Internal Revenue Service has not formally accepted or
rejected that offer, but in May 1978 it filed a proof of claim in the Reorganization
Court to protect its rights. In Augusi. 1976, the Transportation Company filed with
the Internal Revenue Service a writte . protest to the adjustments giving rise to
the proposed deficiencies. The Transportation Company has been advised that its
protest is under review by the Internal Revenue Service and the Department of Justive.
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NOTE 9 - CAFITAL STOCK:

Preferred Stock: |

At the option of the holder, the preferred stock issued by the Company is
exchangeable for shares of Norfolk and Western Railway Company common stock, The
current exchange ratio is 2.2989 shares of Norf: .« and Western (adjusted for a 3 for
1 stock split in 1976) for each share of preferrnd stock (with adjustment for
dilution). As a result of exchanges, the Company had acquired, at December 31,
1976, 532,662 shares of such preferred stock. These shares may be uced to satisfy,
through 1991, the Company's requirement to retire 35,295 of these shares annually.
In addition, the preferred stock is redeemable at the option of the Company at any
time at par plus unpaid dividends and a premium of $6.50 per share to July 1, 1977,
which decreases in equal annual amounts to $5.00 per share in 1979.

During 1976, 12,618 (10,341 in 1975) shares of preferred stock were exchanged
for 28,934 (23,721 in 1975) shares of Norfolk and Western common stock (adjusted
for a 3 for 1 stock split in 1976). A gain of $48,000 ($77,000 Loss in 1975) was
recognized through this exchange, which gain represents the aggregate amount by
which the market value of the Norfolk and Western common stock exceeded the carrying
value at the time of exchange. Additionally, the aggregate difference, $490,000
(8516,000 in 1975), between the par value of the preferred shares tendered and the
market value of Norfolk and Western common shares given in exchange was credited
to capital surplus.

|
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Common Stock:

As discussed in Note 4, 1007 of the Company's common stock is held by the Trans-
portation Company. Pursuant to a court order, the Transportation Company may not
cause the Company tc pay any dividends on common stock, or cause advances or trans-
fers of property from the Company to the Transportation Company. See Note 4 for a
discussion of the Plan of Reorganization as filed with the Reorganization Court
by the Trustees on December 17, 1976,

NOTE 10 ~ EXECUTIVE MANAGEMENT AGREEMENT:

Effective June 1, 1973, the Company entered into an Executive Management Agree=-
ment (''management agrecement') with Victor Palmieri and Company Incorporated pursuant
to which the Company will obtain executive management services, including the
services of Victor Palmieri as Chief Executive Officer, for the five-year term ¢
the agreement, subject to earlier termination under cerrain conditions. Victor
Palmieri and Company Incorporated receives a monthly fee for providing these services
and in addition will be entitled to receive an amount up to 5% of the growth in
appraised value of the Company's nourail assets (less liabilities snd preferred
stock) during the period of this agreement. In general, for purposes of the manage-
ment agreement and this ncte, '"monrail assets'" include all of the Company's securi-
ties, and exclude the Detrcoit, Toledo & Ironton Railroad Company, the Toledo, Peoria,
and Western Railway and other investments in the Transportation Company or its
railroad affiliates,

The concept of the managemeut agreement is to provide an incentive partici=-
pation based on increased value of such nonrail assets over the term of the agree-
ment. Specifically, the agreement provides that on its termination, the value of
the Company's net nonrail assets shall be determined by majority vote in arbitration
proceedings by a panel of three persons, one of whom shall be selected each of
the parties to the agreement and the third by the first two. These ers are to
agree to the best meihod or methods of determining fair value of the assets, using
teconiques which take into account the diversity cof the business and investments
of the Company and the possibility that such assets should be valued individually
and by different methods rather than in the aggregate by a single method. The
agreement further provides that valuation methods should be selected after conzider-
ation of the possibility that either a going-concern value or an underlying aswet
value might be appropriate.

The increase in value of the net assets is to be determined by measuring the
termination value against a base amount of $154 million (which was established by
relying principally on asset valuations previocusly determined by Kuhn, Loeb and
Co.). 1f such termination value is greater, Victor Palmieri and Company Incor=
porated shall be paid by the Company a percentage £ such increase in value,
commencing at one percent if the agreement had terminated in 1973 and increasing
at a rata of on2 percent per year to five percent in 1977. If any rail assets are
converted into money or property, such money or property shall become nonrail
assete for tlie purposes of this agreement and the base amount shall be adjusted
to include the value of such money or prroerty at the date of conversion.
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NOTES AND REMARKS v

The Company's independent public accountants have advised it that accounting
for an accrual of a liability in connection with the management agreement is
governed by Fimancial Accounting Staidards Board Statement No. 5 and Interpretation
14 thereof. These statements require accrual of a liability if (1) it is probable
that a liability has been incurred and (i{1) the amount or range of the liability
can be reasonably sstimated. If no single amount can be reasonably estimated but an
amount within the range appears to be the best estimate, the best estimate is accrued,
Absent a best estimate, the Statement and the Interpretation require accrual of the

minimum amount ~sthin the range.

In connection with the presentation made in the accompanying financial state-
meats, the Board of Directors of the Compan; has continued its policy of comsidering,
in light of applicable accounting conventions, whether it is appropriate to accrue
a liability with respect to the management agreement. Based upon the facts and
circumstances relevant to these financial statements, the Board (without partici-
pation of those members who would prospectively share in the incentive fee created
by the management egreement) has concluded that it is prudent to accrue $7,500,000
in the 1976 financial statements. That conclusion is a matter of judgment and
necessarily does not rest upon the valuation process specified in the management
agreement since the agreement provides that the process will occur only at the
termination of the agreemenct. The amount which would be determined by that process
is not known, and it, along with events and circumstances arising after December 31,
1976, and prior to the termination of the management agreement, which is specified
to be June 1, 1978, may require either upward or downward adjustments to the accrual.
Such adjustments may be significant and, in any event, will be accrued in the year

fv 4 n -
in which they arise.

The Company and Victor Palmieri and Company Incorporated have entered into an
which precludes either party to the management agreement from using the

agreement
Board's determination reported in these statements as evidence or in any other way
ed pursuant to that management agreement.

4

in the valuation conduct

NOTE 11 - LITIGATION, CONTINGENT LIABILITIES AND COMMITMENTS:

(a) Pennsylvania Company:

'he Company is or has been a defendant in numerous lawsuits instituted since
the Transportation Company entered into reorganization proceedings. All of the
suits are based on events which occurred prior to those proceedings In certain
of these suits Penn Central Compeny, the Transportation Company, other affiliated
companies and certain majority-owned companies are also defendants, The suits can

be categorized as follows:

(1) Actions filed in or transferred to the Federal Court for the Eastern Disg-
trict of Pennsylvania (and one action in each of the Pennsylvania and New York
state courts) which are part of or aligned with a multitude of suits referred to as
the Penn Central Securities Cases, in many of which the Company is not a party.
These actions had been dismissed by the end of 1976 and settlement of them was
completed in early 1977.

(11) An action against the Company, the Transportation Company and others
based on alledged misrepresentations arnd omissions in financial or other published
information.

Rindroud Annuad Report B}

.




Roud Initials: PaCo Year: 1976

NOTES AND REMARKS

(i1i) An action against the Company by the Trustee of The Pittsburgh, Youngs-
town & Ashtabula Railway Company in comnection with the nonpayment by the Transpor~
tation Company from and after June 1, 1970, of amounts allegedly due under the lease
of the properties of the PY&A, which lease was assigned to the Transportation
Company by the Company in 1917, It is the Company's intention, based upon advice
of counsel, to defend this suit aggressively,

Investigations inte a number of transactions and activities of Penn (entral
Company, its gffliiares, its former officers and directors and others, some of
which relate to the Company and certain of its majority-owned companies, have been
conducted by certain government agencies, including the Securities and Exchange
Commission and the Trustee of the Transportation Company.

The Company is not able to predict whether additional claims will be made
against it based on actions by its former management or by the former management
of its majority-owned companies or to predict the likely ultimate outcome of the
pending litigation, or to determine the effect, if any, of such outcome on the
financial condition of the Company. Consequently, no provision has been made
therefore in the accompanying financial statements.

Pursuant to agreements entered into in 1959, the Company is obligated to make
advances to certain railroad-related subsidiaries in order to provide these sub-
sidiaries with funds for specified purposes. No advances have been required to
date., Because advances are called for only under particular circumstances and for
specific purposes, the Company is unable to estimate whether any such advances wil!
be required and, if 80, in what amounts.

(b) Buckeye Pipe Line Company (''Buckeye''):

In September 1974, Buckeye Tank Terminals, Inc, ('Terminals'), a wholly-owned
subsidiary of Buckeye, initiated steps to terminate various leases and operating
agreements because lessee had not met certain express conditions of the leases.

In October of 1974, lessee filed a complaint seeking injunctive relief against
Terminals, The parties have entered into a stipulation which establishes the basis
for the continuation of service pending final decision. Trial of the case began
January 3, 1977. An adverse decision in this action would prevent realization of
increased revenues to Buckeye from alternative use of the leased facilities, How=
ever, such a decision would probably resolve, in a manner favorable to Terminals
and Buckeye, a number of the uncertain questions of State and Federal regulatory
law raised by the leases and operating agreements, If it were determined in this
or any other proceeding that the leases and operating agreements were not in com-
pliance with law, penalties could be assessed against Terminals and Buckeye and
third parties believing themselves to have been injured thereby could seek damages.
Buckeye does not consider the likelihood high that any proceedings arising from
such claims would result individually or in the aggregate in a material adverse
effect on Buckeye's financial condition,
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NOTES AND REMARKS Q

(¢) Edgington Oil Company, Inc. ("Edgington'):

Edgington'is subject to the Federal Energy Administration's regulations, and,

in particular, to the Old 0il Entitlements Program which requires crude oil refiners,
such as Edgington, whose cost of crude vil refinery feedstock is lower than the
national average, to purchase "entitlements'" from refiners whose crude oil cost is
higher than the national average, thereby equalizing the crude oil cost of all
refiners. The obligations of Edgington and its predecessor, EDG, Inc., to purchase
entitlements have been reduced, beginning in 1975, as a result of FEA administrative
relief. The most recent relief, based on projected operating results from October 1,
1976 through March 1, 1977, reduced Edgington's entitlements purchase obligation
by §1,240,000 per month for the period December 1976 through May 1977. For the
period from the date of acquisition (September 24, 1976) by the company through
December 31, 1976, Edgington had gross emntitlement purchase obligations of $6,900,000,
exception relief granted of $3,900,000, and net entitlements purchased of $3,000,000,
The approximate charge to operations for entitlement purchases during this period
was $2,300,000. This relief, like all of the relief which Edgington and its pre-
decessors, EDG, Inc., have received from the program is based upon projected
operating results and is subsequently subjiect to adjustment upon FEA's review of

ctual operating results. EDG, Inc. is responsible for excessive relief received,

if any, prior to September 25, 1976. Any downward adjustment made by the FEA would
generally require Edgington to purchase additional entitlements. during the twelve-
month period subsequent to the date of the FEA order. The amount of adjustment, if
any, for the period ended Necember 31, 1976 cannot presently be determined.

Approximately 55,000,000 of Edgington's sales for the period ended December 31,
1976, are subject to the Renegotiation Act of 1951 under which refunds for excess
profits could be required. Management of Edgington believes, however, that its
profits are not excessive and no refunds will be required.

(d) Grea:t Southwest Corporation (''GSC'"):

As noted in subparagraph (a)(i), several actions are part of or aligned with a
multitude of suits referred to as the Penn Central Securities Cases. GSC was a
defendant, and a derivative plaintiff, in many of these actions, These were dis-
missed by the end of 1976, and settlement of them was completed in early 1977. With
respect to GSC, these actions included both claims against GSC and claims brought
derivatively on its behalf. Also, GSC is named as a defendant in the action noted

in subparagraph (a)(ii).

During 1973, GSC became aware that a real estate project previously sold by a
subsidiary of GSC was experiencing financial difficulties. As a consequence of
those difficulties, GSC and certain of its subsidiaries have been named as defen=-
dants in actions, and may have demands made against them with respect to certain
contingent claims and obligations relating to this project, During 1976, several
claims against GSC relating to this project were setiled.
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NOTES AND REMARKS

In September 1974, GSC sold Richardson Homes Corporation ('Richardson"), its
mobile home suhsidiary. Subsequent to such sale, bankruptcy proceedings involving
Richardson were commenced. In December 1975, an action was brought by the trustee
in bankruptcy for Richardson against GSC, one of its subsidiaries and seven former
directors of Richardson (six of whom are current officers or directors of GSC). The
action alleges, among other things: (a) that Richardson was the alter ego of GSC
and, therefore, GSC is liable for all of the debts and obligations of Richardson;
(b) that a dividend from Richardson in February 1974 in the form of the cancellation
of a receivable from Richardson's parent was & fraudulent conveyance; (c) that the
directors of Richardson improperly authorized this dividend; and (d) that the
Richardson directore abandoned Richardson and failed to safeguard its assets.

"here presently is not sufficient information to identify the magnitude of the
exposure, if any, of GSC with respect to the remaining claims relating to the above
described real estate project or the Richardson Homes Corporation lawsuit and,
accordingly, no provisions have been made for these matters in tle accompanying
financial statements.

GSC and its subsidiaries are defendants in certain other lawsuits as to which
provisions have been made /or estimated losses and expenses in the accompanying
consolidated financial statements. Based in part upon advice of counsel, GSC
believes such provision to be adequate. -

GSC leases certain of its facilities and equipment under various agreements
which expire from time to time through 1994, Annual commitments applicable to
long~term leases (net of sublease income which is nor material) at December 31,
1976 are as follows:

1977 8 2,400,000
1978 2,400,000
1979 2,400,000
1680 2,500,000
1981 2,300,000
1982-1986 11,100,000
1987-1991 11,000,000
1992-1994 6,600,000

Included in the above data is a facility lease GSC entered into during 1975 for an

amusement park., The initial term of the lease is for 20 years at an annual rental

of approximately $2,100,000 with an option to remew for amn additional 10 years

and requires that, among other things, GSC make minimum annual capital improvements
of approximately $800,000 during the initial term of the lease. In addition, GSC,

pursuant to certain agreements relating to its other amusement parks, is required

to make annual capital improvements in the aggregate of approximately $2,600,000.

Net rental expense on all GSC leases was $2,200,000 in 1976 and $2,160,000
in 1975.

i
[ VRS
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NOTES AND REMARKS

(e) Clearfield Bituminous Coal Corporation (''Clearfield"):

Claims of former employees of Clearfield and their dependents are pending
against Clearfield for black lung benefits under Title IV of the Federal Coal
Mine Health and Safety Act of 1969, as amended. As of December 31, 1976, 24 such
claims for black lung benefits were pending and as of March 1, 1977, the number
of such claims had increased to 25. Full hearings have been held on only two of the
outstanding claims and in both cases Clearfield prevailed before the Hearing
Axaminer who found that under the statute and applicable regulations Clearfield
does not fall within the definition of "responsible operator" and was not therefore
liable. Both cases have been appealed to the Benefits Review Board of the Labor
Department, (learfield is protesting such claims but it is not able to estimate
the total number of claims which may eventually be filed, or to estimate its poten=
tial ultimate liability, if any, should its defenses against such claims not be
successful. Accordingly, no provision for such claims has been made in the
accompanying financial statements.

, 5 4 ; . s 2 - - 2 > i :
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Road Initisisx Pga, Co. Year 1976
300. INCOME ACCOUNT FOR THE YEAR
1 Give the Income Account of the respondent for the year in accordance with the rules pre- | leave for a rental of $1.000,000, but road (A) ownas 50 percent of the stock of road (B) on which it
" scribed in the Uniform System of Accounts for Railroad Companies reeeives $250.000 in dividends, The entries in column (@) should be: Accoumt No. $13. "' Dividend
2 Incolumn (d) show aguinst the appropriate account the amount of income that is offset by | income.’” $250 0600: Account No. $42. “Rent for leased roads and equipmen.” $250.000. Again.
deductions in other income wccounts of respondent so far as they refate o companies the opera- | if road (C) has issued its own securities 1o acquire a part or all of the securitie’ of road (D). a ¢ pa-
tions 0 hich are covered by this operating report. the amount of such deductions or dispositions raiely operated carrier, no entries should be made in column (d) by mad (C) even though
10 be also Y0 0 against appropriate accounts. For example. road (A) operates road (B) under | dividends or interest be received on such securitics held by road (O). But if road (D) is a
Ve s Amount for Amount for Offsetting debits and:
k1o = currc(r:)l)ycar preced(::n)s yegr  fredits for(sn;rrcm year
; ORDINARY ITEMS $ $ restated®
OPERATING INCOME
{ Railway Operating Income
11 (S0 Railway operating revenues «, 73)
2 1 (531) Railway operating expenss . 74) e
3 Net revenue from railway operations T
4 | (532) Railway tax accruals (p. 86) fS
3 ] (533) Provision for deferred taxes (p. 87)
o Raily 'y operating income —
i Rent Income
7 1 (503 Hire of freight car, and highway revenue equipment—
1 Credit baliince (p. 90) T i & 4
8 ] (504) Rent from locomotives (p. 91) 4 M
9 | (505) Rent from passenger-irain cars (p. 91) .4‘- EE s SRR
10 , (506) Rent from floating equipment ‘_1 R
11 1 (507) Rent from work equipment b = .___Jr
12 | (508) Joint facility rent income ts
13 Total rent inconie ...
Rents Payable
14 | (536) Hire of freight cars and highway revenue equipment—
\ Debit balance (p. 90) . I ’
15 | (537) Rent for locomotives (p. 91) ]
16 | (538) Rent for passenger-train cars (p. 91)
7 1 (539) Rent for floating equipment 4,
18 | (540) Rent for work equipment...
19 ‘ (541) Joint facility rents e ! il
20 | Total rents payable . S
21 Net rents (lines 13, 20)
22 } Net railway operating income (lines 6, 21)
; Other Income
23 i (502) Revenues from miscelianeous operations (p. 53) R
24 ] (509) Income from lease of road and equipment (p. 88) i K
25 | (510) Miscellaneous rent income (p. 88)
26 | (511) Income from nonoperating property (p. 53)
27 | (512) Separately operated properties— Profit (p. 89)

| 28 | (513) Dividend income (from investments under cost only | ek 3,898 22020
29 | (514) Interest income b By (AL Zolrd
30 | (516) Income from sinking and other reserve funds
31 | (517) Release of premiums on funded debt
32 | (518) Contributions from other companies
33 | (519) Miscellaneous income (p. 94) AP (al) 6,395 671
34 | Dividend income (from investments _1_9_72 i3 _L9_7_§_

L under equity only) i 28‘8{47 21:731 XX XX X% ¥R p D 1 S |
35 | Undistributed earnings (losses) s J_s.i}é._..m ,.25_,.20.3. st AL A S 0B P R IR
36 | Equity in earnings (losses) of affil-

1ated companies (lines 34, 35) 46 2 934 30’ 381 WSS
37 | Total other income 59,650 38,722
18 | Total income (lines 22, 37) 59,650 38,722
Miscellaneous Deductions From Income
39 | (534) Expenses of miscellaneous operations (p. 53) 4
40 | (335) Taxes on miscellaneous operating property (p. 53) e e
41 | (543) Miscellaneous rents (p. 93) —
42 | (544) Miscellaneous tax accruals (p. 53) 23 46 -
(545) Separately operated properties—Loss (p. 89) !
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Road Initials Pa. Co. Year 1976

column (d) should be made by road (C).

taken to exclude others of a similar nature.

between freight and passenger service; railroads

“proprietary "’ company for which no seramlc operating report is rendered, appropriate entries in
f a leased road is assigned to another co
tion, the rent paid should be offset by the rent received. The examples indicat

3. Returns for the year reported on fines | to 22, inclusive, should be analyzed in columns (e) to
(k) in accordance with the Commission's rules governing the sepa ation of operating expenses

4. Anv unusual accruals involving substantial amounits included in column (b) on lines 17 10 54,

mpany for opera-
e«f should not be

300. INCOME ACCOUNT FOR THE YEAR-—Continued

inclusive, should be fully explained in a footnate,
5. All contra entries hereunder should be indicated in parenthesis.
(Dollars in thousands)

6. Line 28 inclisies only dividends from investments accounted for under the cost method, Line 3 in-
cludes only dividends accounted for under the equity method. Line 35 includes the nndistributed earnings
from investments accounted for under the equity method. Line % represents the earnings (losses) of inves-
tee companies accotnted for under the equity method,

b RAll.-LlNE, INCLUDING WATER TRANSFERS Ouher items not related to e
Related solely to Apportioned to Total freight Related solely to passen- | Apportioned to passenger |  Total passenger cither freight or to pas- | 3¢
freight service freight service service ger and allied services and allied services service senger and allied services 0.
() (f) ®) h (i) 1) (k)
$ $ $ $ $ $
1 .
* f
AR G AR KSR ol i e I
i i Sl CrACAN i)
A S Gl gl ) e WS i T | b T G (B Gl XXX kox 3
4 {
..{ 5
X XXX x X X X X X XX Xonix i g Gl W 6
il | L R
Sl g A A 8
e — et —— W SRS 9
LR WL iR cik it I 10
Al e i R e il 11
I ¢ RE RG] SRR R bt B o
Ricog i vk iy VA e D Xix. X xiy b S G b T | 13
14
e &1 et Y 1
RN el 15
ETR G TSR e i SR [t ) BrSVRE 5 AR 0 Gt RSB T A I |
17
R i i Ha 18
e —_ e — e - l‘\'
L S , diitn ol Fh R | i Sl 6 G ¢ X 2 xox x ! 20
8 X ow ok . . A T B S R A R G | X nx XX 21
b 8 G R R » Bl il S 4D | XX X g XXX % % 22
iteniluts | Ehienlita i ek S S B SR s S B i

If this report is made for a system, list hereunder the names of all companies included in the system returns:
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360. INCOME ACCOUNT FOR THE YEAR-~Concluded
Off setting debits and
Line ftem Amount for current Amount for credits for current
No year preceding year year
@) (b) (c) (d)
44 | (549) Maintenance of investment organization 3 11 2 213 8 2 2 143 ’
45 | (550) Income transferred to other companies i it
46 | (551) Miscellziisons income charges (p. 94) i Ry ) 543
47 l'owa! miscellaneous deductions i 12 968 3.314
48 Income available for fixed charges (lines 38, 47) 46,682 35,408
Fixed Charges
49 | {543) Rent for leased roads and equipment (p. 92)___
(546) Interest on funded debt:
50 {a) Fixed interest not in default 4,622 5,229
51 (b) Interest in default —— -
52 | (547) Interest on unfunded debt_ 3,274 4,000
53 | (548) Amortization of discount on funded debt 15 11
54 Total fixed charges (- 7 > 971 9,300
55 Income after fixed charges (lines 48, 54) 18711 26,108
Other Deduction-
(546) Interest on funded debt
56 {¢) Contingent interest.__ ___ AT
57 1(525) Unusual or infrequent iteras-Nei-(Debit) credit®
58 Income (loss) from continuing ope: tions (lines 55-57)
DISCONTINUED OPERATIONS
59 | (560) Income (loss) from operations of discontinued segments®
60 | (562) Gain (loss) or disposal of discontinued segments® Il
61 Total income (loss) from discontinued operations (lines 59, 6Q)
62 Income (loss) before extraordinary items (lines 58, 61)
EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES
63 | (570) Extruordinary items-Net-(Debit) credit (p. 94)
64 | (590) Income taxes on extraordinary items-Debit (credit) (p. 94)
65 | (591) Provision for deferred taxes-Extraordinary items (p. 87)— Al
66 Total extraordinary items (lines 63-65)
67 | (592) Cumulative effect of changes in accounting principles®
68 Total extraordinary items and accounting changes-(Debit)
credit-(lines 66, 67)
69 Nel income (loss) transferred to Retained Income-
‘ Unappropriated (lines 62, 68) a8 711 26,108
Lol
* Less applicable income taxes of:
$

555 Unusual or infrequent items-Net-(Debit) credite ..

560 Income (loss) from operations of discontinued ssgmenis

565 Gain (loss) on disposal of discontinued segmernts

592 Cumulative effect of changes in accounting principles

NOTE.-See page 19 for explanatory notes which ire an integral part of the Income Account for the Year.

* Restated, see Note l, P. 15
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ra, GO, Year 1976

INCOME ACCOUNT FOR THE YEAR--EXPLANATORY NOTES

The space below is provided for the purpose of disclosing additional
information concerning items of income for the current year. Each car-
rier shall give the particulars of items herein. Enter in separate notes with
suitable explanation, amounts included in income accounts in connection
with any unusual and material accrual or changeover in accounting prac-
tice, and other matters of the character commonly disclosed in financial
statements under generally accepted accounting and reporting principles.
Minor items which have no consequential effect on net income for the

vear need not be reported. If carrier has nothing to report, insert the word
**None'’. The tax consequences of use of accelerated depreciation and

tax guideline service lives, the investment tax credit, as well as other
unusual and significant tax items and matters, are tc e disclosed in
Schedule 350, under Section C pertaining to analysis of Federal income
taxes. The explanation of items included in accounts 570, * ‘Extraordinary
items’’;|and 590, “‘Income taxes on extraordiinary items’'1are to!be dis-
closed in Schedule 396, page %4.
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1, Show hereunder the items of the Retained Income Accounts of the
respondent for the year, classified in accordance with the Uniform Sys-
tem of Accounts for Railroad Companies.

2. All contra entries hereunder should be indicated in parentheses.

3. Indicate under ‘‘Remarks’’ the amount of assigned Federal income
tax consequences, accounts 606 and 616.

4. Segregate in column (c) all amounts applicable to the equity i un-

305, RETAINED INCOME - UNAPPROFRIATED

distributed carnings (losses) of affiliated companies based on the equity
method of accounting.

S. Line 3 (line 7 if debit balgnce), column (c), should agree with line 35,
column (b), schedule 300. The total of columns (b) and (c), lines 3and 7,
should agree with line 63, column (b), schedule 300.

6. Include in columa (b) only amounts applicable to retained income
exclusive of any ameunty included in column (c). (Dollars in Thousands)

Unappropriated camnings (losses) of
Line Item ffiliated companics
No. (a) (b) (©)
$
1 Balances at beginning of year From January 1, 1972 34,149 19,788
2 | (601.5) Prior period adjustments to beginning retained income (Note 1, p. 15) (28,044)
CREDITS
3 | (602) Credit balance transferred from income 13,508 25,203
4 | (606) Other credits to retained income
S 2 iati leased
: (622) Appropriations re g 13508 7
DEBITS
7 | (612) Debit balance transferred from income
8 | (616) Other debits to retained income
9 | (620) Appropriations for sinking and other reserve funds
10 | (621) Appropriations for other purposes
11 | (623) Dividends (p. 20) 821
2 Total 821
i3 | Netincrease (decrease) during vear (Line 5 minus line 11) i 12,687 (2.841)
14 Balances at close of year (Lines | and 13) 46,836 16,947
15 Balance trom line 14 (c} 16,947 CH
16 Total unappropriated retained income and equity in undistribuged earnings (losses) of affiliat
companies at end of year ‘di 63,783 XX % X x
Remarks
Amount of assigned Federal income tax consequences:
17 Account 606 - X X
18 Account 616 i X XX ¥

Note: See p. M, schedule 396, for analysis for Retained Income Accounts

1. Give particulars of each dividend declared. For par value or nonpar
stock, show in column (d) the respective total par value or total number
of shares on which dividend was declared and the corresponding rate
percent or per share in column (b) or {¢). If any such dividend was paya-
ble in anything other than cash, explain the matter fully in a footnote.

2. If an obligation of any character has been incurred for the purpose
of procuring funds for the payment of any dividend or for the purpose of

308. DIVIDEND APPROPRIATIONS

replenishing the treasury of the respondent after payment of any divi-
dend, give full particulars in a footnote. If any class of stock received a
return not reportable in this schedule, state the particulars of the case ina
footnote,

3. The sum of the dividends stated in column (e) should equal the
amount shown in schedule No. 305

4. Report dollars in thousands.

l Name of security on which Zzlsz‘:c&;fcfc:l:(g:lr :{\Trl: orcls:;r::l:wﬁ::&'::\gf:s Dividends T DATES
\.:86 dividend was declared (nonpar stock) of nonpar stock on which (account 623)
Reguiar Extra dividend was declared ' Declared Payable
(4) (b) (c) (d) (e) (f) e (g)
Pennsylvania Co. $ $
14 5/8 Cumtllativgl.156245 e 180,107 208 3/18/76 4/15/76
2 [Preferred Stock [1.15625 ~- 178,754 207 6/7/76 7/15/76
y |Preferred Stock |1.1562% -- 177,449 205 9/17/76 10/15/76
s |Preferred S* ck |1.15628 -- 173,236 201 11/18/76 1/15/77
5
6
8
9 i et
10 i (o I g
1 124 8
Lt SR
13 _1 Total 821

N
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' Road Initials Fa. Co. Y 1976 23
: 201. ITEMS IN SELECTED CURRENT ASSET ACCOUNTS
l Give brief description for each item or class of items _ assets. Show the three largest items in each accoant
. of like description in accounts Nos. 702, “Temporary | regardiess of the dollar amount, and all other items (or
y ( cash investments™ 704, “Loans and notes receiveable”; | the aggregate of a class of items of like description,
X l 709, ""Accrued accounts receivable'; 711, | amounting to less than $250,000 many be combined
“Prepayments’; and 713, "Other current assets,” at the into a single entry designated “Other items, each less
; close of the year. Show description of the temporary | than $250,000". The entries for each account shall be
! N cash investments, the names of depositaries for the listed and the account number and the total for each
special desposits, the character of loans and notes, with | account shall be shown corresponding to the amounts
name of debtor (or class of debtors), dates of issue and | in schedule 200. In case the character of any item is not
maturity, and appropriate description for each class of | fully disclosed by the entries in the columns hereunder,
l accrued accounts receivable and for the other current | make a full explanation in a footnote.
o~ \“‘u\-z.——“::- R e R T SIS 25508 A SR R S : : ‘ = I et
No No Item (Dollars in Thousands) Armount
l ... S RS (TR et ORI | - I R |
|8 |
' 1 702 SRERTALY Unen Towantaante 0 e
] A YTV T WYY R R Y e
Pal b Federal Hiwe Toss Bke dug J/RLITT 0 RROLRESYRRE Y e TR
i Each Lredds Bhn. . Dinc. Noras Lid/irlZ oo oo e it SURRET
l i b e Orwdis B, Diso. Notaw GRVG/ET o0 ool 1BEE - ]
e b | ... Farm Credit Bks. Disc. Notes 2/14/77 906 i
| "L Farm Credit Bks. Disc. Notes i I
o W _U. S. Treasury Bills due 6/2/77 4,898 |
I 6 A PR TR TR TR T B 0 ¢ S R D e Sl AR - RN
i) ‘ LB TeREauEY BRILE Suk R AR
e e eia -t AERABMEY BE108 dig QELRLEL Lo i ki
l i L U. S. Treasury Notes due 11/30/78 FURKR RN+ | SR
| 3] b U. S, Treasury Notes due 11/15/78 e g RSERLB (A 05 R
o ] U, S. Treasury Notes due 10/31/78 RN A1 R J
[ ) - 32,368
il 708 Loans and Notes Receivable G i
P 1 Dus from Edsineton 941 i
l (9l Other Items each less than $250,000 L0 Rt
0 1,221
: ol el 4
iy IR - :
' o —Lilop. Prepayments :
7 i I Other Items each less than $250,000 y 3;
) 4
E .
34
g fr— — e —— R 4
l . - i A
y |
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Road Initials Pa, Co. Year 1976

Schedule 202.-COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS

Using the following notes as a guideline. show the requirements of compensating balances and short-term borrowing arrangements if operating
revenues are $10 million or more. Footnote disclosure is required even though the arrangement is not reduced to writing.

I Disclose compensating balances not legally restricted. lines of credit used and unused, average interest rate of shori-term borrowings
outstanding at balance sheet date. maximum amount of outstanding borrowings during the period and the weighted average rate of those
borrowings

2. Time deposits and certiticates of deposit constituting compensating balances not legally restricted shouid be disclosed.
3. Compensating balance arrangements need only be disclosed tor the latest fiscal year

4. Compensating balances under an agreement which legally restricts the use of such funds, and which constitute support for short-term

[bor owing arrangements, should be included in Schedule 203, account 703, Special deposits
e ompensating balances under an agreement which legaily restricts the use of such fuvds and which constitute support for long-term

}mnru. g arrangements and are reported in account 717. Insurance and other funds, should also be separately disclosed below
6 Compensaung balance arrangements are suthciently material to require disclosure in footnotes when the aggregate of written and oral

!‘I)i!c-\'ml:n[ balances amount to 15 percent or more of liquid assets (current cash balances. restricted and unrestricted plus marketable securities)
7. When a carrier 18 not in compliance with a compensating balance requirement. that fact should be disclosed along with stated and possible

[
sdnctions whenever such possible sanctions may be immediate (nor vague or unpredictable) and maierial

NONE
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Road Initials Pa, (o. Year 1076

GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES M08 AND 704

1. Scheduies 205 and 206 should give particulars of stocks, bonds, other secured obligations, unsecured nte , uid ‘ovestment advances of affiliated
and nonafliliated companies held by respondent at close of year specifically as investments including obligativns ol i@ 1'nited States, of a State or lo-
cal government, or of an individual, so beld; investments made, disposed of, or written down during the yen:; ane divi‘onds and interest credited to
income. They should exclude sécurities issued or assumed by respondent. For definition of affiliated companies. vee thy rules governing account No.
721, "Investments in affiliated companies,’” in the Uniform System of Accounts for Railroad Companies.

2. These investments should be subdivided to show the book value pledged, unpledged, and held in fund accounts. Under **pledged”” include the
book value of securities recorded in accounts Nos. 721, “Investments in affiliated companies,'' and 722 “*Other investments,”’ which are deposited
with some pledgee or other trustee, or held subject to the lien of a chattel mortgage, or subject o any other restri¢tion or condition which makes them
unavailable for generai corporate purposes. "'Unpledged'’ should include all securities held by or for the respondent free from any lien or restriction,
recorded in the accounts mentioned above. Under ''In sinking, insurance, and other funds” include the book value of securities recorded in accounts
Nos. 715, "“Sinking funds''; 716, *‘Capital and other reserve funds'’; and 717, “Insurance and other funds.”

3. List the investments in the following order and show a total for cach group and each class of investmeuts by accounts in numerical order:

(A) Stocks:
(1) Carriers-~active
(2) Carriers-~inactive
(3) Noncarriers—active.
(4) Noncarriers—inactive.
(B) Bonds (including U. 8. Government Bonds):
(C) Other secured obligations:
(D) Unsecured notes:
(E) Investment advances:

4. The subclassification of classes (B), (C), (D), and (E) should be the same as that provided for class (A)
5. The kinds of industry tepresented by respondent’s investments in the securities of other companies should be shown hy symbol opposite the
names of the issuing corporations, the symbols and industrial classificationy to be as follows: '

Symbol Kind of industry

I Agriculture, forestry, and fisheries.
I Mining.
Construction.
4% Manufacturing.
v Wholesale and retail trade.
V1 Finance, insurance, and real estate
Transportation, communications, and other public utilities

Services
iX Government.
X All other.
6. By carriers, as the term is here used, is meant companies owning or operating railroads, facilities auxiliary thereto such as bridges, ferries, union |

depots, and other terminal facilities, sleeping cars, parlor cars, dining cars, freight cars, express service and facilities, electric railways, highway mo
tor vehicles, steamboats and other marine transportation equipment, pipe lines (other than those for transportation of water}, and other instrumentali

ties devoted 1o the transportation of persons or property for hire. Telegraph and telephone companies are not meant to be included

7. Noncarrier companies should, for the purposes of these schedules, include telephone companies, teleiraph companies, mining compani#s. man
ufacturing companies, hotel companies, etc. Purely “‘holding companies’ are to be classed as noncarrier companies, ¢ven though the securities held |
by such companies are largely or entirely those issued or assumed by carriers.

8. By an active corporation is meant one which maintains an organization Tor operating property or udministering its financial affairs. An inactive {
corporation is one which has been practically absorbed in a controlling corporation, and which neither operates property nor administers its financial :
affairs; if it maintains an organization it does so only for the purpose of complying with legal requirements and mainfaining title to property or franchis- |
es

9. Any balance in account 723, Reserve for adjustment of investment in securities - Credit, shall be disclosed by footnote to the securities against |

which such reserves were estabiished
10. Show doliars in thousands.

NOTES AND REMARKS
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w
(7] o
o &

Road

Total

Jestm

I

ol
woed
g
=
O M

v
5]

v

inv

Initial

Ut
0w
~
Q o
B
o
b
O o
O
P
r
L2l
v
J o
el
|

i 5
o n
o
[Tl
T
/
o
v
‘i

5ed
o~

o
o
o0
»
~

-t

4,679

9Q*%

b

000

cm
&N 4
N e
M N
O o
oL
o~

" o0
+ N
o N
s
e
X

§

¥Ee |

\
~3 ~> O
O L
~

o e

- oD
w ! " r
o0 ~ ™
o
' Y e
| i

i ’
y f o
o

™ A 3
fed

3 <t
3 r~

oo N O W
oA A
A

B
i
" o
P

%
o

M~
o M

~F
x
(L

236,976

("l T
o4

P A ~
r




.rn/ > 4 S< -3 ingia S
.
«

» 00 % No> i Sl = 3

288 0975 19t 1<% 6L% 0915 AN = = i

v T s e

GUG t¢ 199 %t 07 ¢ -

Fi G¢ t 0% e, T
1 8 E ¢ Auedu ux
== 607 - t 1 BEERED - E
~ S ¥ ssejl wd 3 § BIXE

£ s i = ) ‘5 G

<6 ¢ 6 ' $4C L% Y-
= o & i 7 4 e - . XE X DE
< A &< Q = ‘

- - et . - 5 - wror 22



ak Road Initials  Pa. Co. Year]976

205. INVESTMENTS IN AFFILIATED COMPANIES

1. Give particulurs of investments in stocks, bonds, other secured obli- encumbered, giving names and other important particulars of such obli-
gations, unsecured notes, and investment advances of companies affiliat- gations in footnotes.
ed with respondent, included in accounts Nos. 715, “Sinking funds'"; 4. Give totals for each class and for each subclass and a grand total for
716, “‘Capital and other reserve funds'': 721, “Investments in affiliated each account
companies’’; and 717, “'Insurance and other funds.” 5. Entries in column (d) should show date of maturity of bonds and
2. Entries it this schedule should be made in accordance with the defi- other evidences of indebtedness. In case obligations of the same designa-
nitions and general instiuctions given on page 27, classifying the invest- tion mature serially, the date in column (d) may be reported a: *'Serially
ments by means of letiers, figures. and symbols in columns (a), (b), and (¢). 19 to 19 ' In making entries in this column, abbreviations in
3. Indicate by means of an arhltmry mark in column (d) the obligation common use in standard financial publications may be used where neces-
in support of which any sccurity is pledged, mortgaged, or otherwise sary on account of limited space.
i INVESTMENTS AT CLOSE OF YEAR
ind | (i N % Book Value of Amount Held at Close of Year
Line | Account| Class 0 f in Name of issuing company and description of security held; Extent of T
No. No No dustr also lien jeference if any control |
Pledged Unpledgad
YR SIERT L G R (d) (e) (f) g)
S Wit e i R T S LR

%|$ $
L2211 A=-3 | VI | Arvida Corporation-Common 100.0 - o 1 35010 SRR
2| A=l [ VIL | Buckeye Pipe Line Company (X-1)  1100.04 100,293
3L A=3 L X 1 Clearfield Bituminous Coal Corp. 1100.0 - 17/
e s bl LVLL L Connectitog. Radluay Co. L . W A T 8 = 15,856h
S|l A=l |VIL |Detroit, Toledo & Ironton RR Co.  [100.00 - LT G
6| [A-3 VI |Great Southwest Corp.-Common . _ _+~9é 0 = 106,223
y
8
9

Ao 1 - et 0 | 'o(a = Prardrren /B /% 1100.0 - i 106

A-3 |V o Posferved SOF o6k . HGeas g 1 109

N A VL. SR0 - Prifavied CFOAL 0T T HOGAG T TR N *

I B L LGSE » Brafarrad AL 6K L. o Ape.Bbg o s 1 efia ]
: |

el

D, | Penn Towers, Ine, 100,00 g o
A=l | Philadelphia, Balto., and Wash. R.R. | 34.80 RS SR 5 [
-1 | VII ! Pullman Company. i ol O ERC e LR RN 5

=3 L VI  Toledo, Peoria & Hesj;arn R.RJJ‘QL_,_‘_M,; EQJﬂ_ ST G W Y R

5. 1A-1 VII |W. Jersey and Seashore R.R. Co.-Common 28.38 B T '

et L A=3 1VT Pennrec Co.. Bl Gt ARLLAIE | et £ o

W =3 VL . | Penn Arlington, Inc. N REIRCIR A ¢ 1 T T T e O Z..Ql,z e

18 _,' =3 vl i bl e e DR T TR AR R o .« R [+ SN TG 2
19 | LA=3 | V] FBan Landaiodne, o e e a6 3,.01)- ]

v I B ok S Edgington 0il Co., Ine, MR R e _l&QQ
21 (A=l | VII | Car Leasing Companies diil B 1,000

g% o 3l & €7 R SRR SN GOt Sl _lQQ,].Ql RN B 41 1AL B RGN

B | ; : iRt S Al LG i

241721 |B-1 | VII | Lehigh. & Lake Erie RR ist Mtg., ...;,,_Hll.ll.%.. - SR T
i - L8 T A U8 AT VRN AR W o S A I 0 S 04 R R [ A i L B ARG 1o R
VIL [L.V. Harbor Term. Ry. Co, lat Mtg,  12/1/84 - - U

ek do L VAL LLeblgh Valley By, Co. Int Mige . o /Y24, . = o b geg

R R - yal L L.V, FPyc Co. Congal, Mee, 14/1/89 - 2%
)l MR A 5, \ Lehig'i Valley Ry, Co. Gen. Con, _Mtg.ﬂ_Ab/_l[QJ_....__,__ = 4ls.. |
o R . VLT Llehign Valley Ry, Cn, Gan! Con, Mee, R5/1/03° = @ o % G

1 B=1 | VII |Lehish Valley Ry. Co. Gen. Con. Mtg. (5/1/01% = 4t
s LRl LVEL L Penn . RORL Co. Gan, Mbg, 'l Ry e G e il 2,263
| B- Nil LPann. RiR. Co. Gan. Mea Mart . o0 08 )y/aR 722

<
I
i
i
b
sl

wi B Bent RN (ol Gen. Mea 0. o 0 Lifried 000G B, 666 |
T I VLI |

et Bl patns . Cinel Oleva. S S ,Louia,,R..R‘wTN_.,,. g : T
s e Co o G, Meg, g o e i IR 73 " 3168 |
() ARl L i e ALY GRS i il E 16 828 . |

38 1 | | I
— e LB At PO SEtA S50 AN
W Page Total et AR TGRSR ) £ 305,867
Mt | R R S N
L e i ! i Continued i i
42 |
T i ALl o
b S 2 : Bl i b
o L 1 L
Wi i . : i
46 b |
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Road Initals  Pa., Co. Year 1976 29

205. INVESTMENTS IN AFFILIATED COMPANIES—Continved

6. If any of the companies included in this schedule are controlled by ed in column (j), explain the matter in a footnote. By “‘ccst™ is meant the
respondent, the percent of control should be given in column (e). In case consideration given minus accrued interest or dividends inluded therein.
any company listed is controlled other than through actal cwnership of If the consideratica given or received for such investments was other
securities, give particulars in a footnote, In cases of joint control, give than cash, describe the transaction in a footnote. Jdentify all entries in
names of other parties and particulars of control. column (k), which represent a reduction in the book value of securities by

If any advances reported are pledged, give particulars in a footnote. symbol and give full explanation in a footnote in each case.

8. Particulars of investments made, disposed of, or written down dur- 9. This schedule should not include securities issued or assumed by
ing the year should be given in columns (/) to () inclusive. If the cost of respondent. (Dollars in Thousands)
any investment made duriig the year differs from the book value report-

et S i b R
L TR ShIn e TRAs B INVESTMENTS DISPOSE. JF OR WRITTEN |  DIVIDENDS OR INTEREST }
Book Value of Amount Held at Close of Year —1 ook value of DOWN DURING YEAR DURING YEAR
I R e investments s e e — - — Line
I In sinking. | made during No. |
! mnsurance, and i Total book value { year Book value Selling price Rate Awmount credited to |
i other funds { ] : income |
[ (h) (i) j G4) (k) ) (m) (n) l
| SR AR AT I VR RIS, (PR T R R RE] U e IRSSRRAE (ERtP ieog PMlel) i sl BRI Ol
$ ; [$ $ 'S %|$ g
52,806 | 30,430 | i
e Vi R e
| 100,293 R WERE R RIR E LE  TE p ve 90ig ©  B
| - | 800
, R I A i b S G i bt
; r§"gs, " Y i T i<
bk i e e 1 R R A L0 - RS e £ RSN Rl e 4
il R -7 a8 SR PO [ SSARRAEOIR OB AR B G 48
St | 106,723 i | i

AR WAL
108 ] ;

N o : FOSNEROUUSI P, .. —— - e e e —

IS .

- | - |
fi b o S - | f§
= 3,908 - ’ i
o 4 X 5.’~§,75, : i ._::.. } S———
;s ‘ 3,378 T ' e
Lo e A AT i

. O O O R N N O E R e
|
P |
=
]
=
e ]
W
(%]
o
=
|
i
3

| g 12,000 12,000 f " i
8l BV A o A BT !
b4 ; i i - | i S
¥ CABUE DIESCIE. 0 S UMM A
2 i ot SN |
i S B ol o | ;
958 - ‘
L L | :
A s SR i
! AL AR R | / '
i PG T .
24203 | - |
! i e | i |

it gl ‘ Sl
i < % R . Pl e
_____ 16,976 | -
SRR S 7 ) SO R
i b b | SRR SR SRR
i L et i SN R | L v
AR | s e o L 1
; i e i Y SRR, USSR Wl b |
| |

- - I o = e
£ 3
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205. INVESTMENTS IN AFFILIATED COMPANIES—Continued

Account
No.

(a)

Kind
of in-
dustry

(c)

Name of issuing company and description of security held;
also I'en reference, if any

(d)

(e)

Extent of
control

INVESTMENTS AT ClDSl-:?)? YEAR

Book Value of Amount Held at Close of Year

Pledged
(f)

Unpledged
®

Fwd ,

—

Y1k

%|$ 100,293

$ 305,867

Aﬁghawééngcéi Traﬁs. Co.~Note

1/30/94

49,000

Total 721-D

VI

AmericéglééntrégthQ,

49,000

- ..

| viI

Detroit,

| Vi1

Detroit, Toledo & Ironton RR Co.

Toledo & Ironton RR Co.

=3 | VI
oo - +

Pennrec Co.

-1 | VIT [Phila., Balt., & Wash. RR C

__Total 721-E

S5 PRSSIRaEn

1,750
e
5,540

5 -

oLy123

Grand Total 781" "

._..

‘ .
—————t
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205, INVESTMENTS IN AFFILIATED COMPANIES-—Concluded
VIS AT CLOSE OF YEAR INVESTMENTS DISPOSED OF OR WRITTEN |  DIVIDENDS OR INTEREST
Book V. v ulu‘ of Amount Held at Close of Year ¥ DOWN DURING YEAR DURING YEAR
ARG Al sorctnic i Book value of B s 10T T
In sinking, investments y\)gl
insurance, and Total book value madc:;':“ng Book value Selling price Rate Amount credited to
other funds y income |
th) (i) () (k) (h (m) (n) J
_____ WS DRI AU AU SRR teblISs FEREI R B TRt i
$ $ 406,160 |s 46,505 $ $ %\ $ 21,463
{
e I i o > - e o e Sty — - et 47
49,000 * I L I
F R PRI R R T EH RS ISR RS (ARSI R RN s T SORIEERIRGL MR R N B RS
49 000 |
ISR RS E NS SRR SRR S SV - - T O o SRS TS SRR Ea— - PRI ERSERRONI RIS SN Taatd) st S A S So— Q
ou 30 5 | 5o
RS ; ersll U LB LE S St L O DL ST LR 8 s Sl s st il ¢
g , 750 s
- - e e SRR e ey — - o —— - - - i > 4+ . — e s‘!
| 384 | |1 30 /npx;lme 27 |
R e —— { . — - ...r — ../.,.,. SIS VU - - - - - o - ~4 LS
| 5,540 pr ime 547 Hn
i e 6 B SE Hl el 2 I PR Wkt i 4 4
33,174 |
A oo e - - pranp— S 1 4 B e L 4 4
| 61,159 574 |
SR H e W24 oy s ; e e ks e | §§
SHEHE ¥ i e 0 SRR NGNCR DS S I Aoy ._ ’, ,' PR e YRt SO P { 56 |
_; - | | HA |
— __;_M(Y ME — — ..:zw&:: S T T 4 .2.‘!—‘-*“-—‘1-'}—.& 57 |
| : i | b s |
IRELESR frmaar ...J‘ e Ao —— - y S e —— 4[ e —— 4 SR
e it { l | | 29
" s ! it 4
“Y) Does not %nclude reservie for Impairment in | | | &
RIS ool R s o] ¥ s UMD AL A s AR 77
_value (J23) See P.27-A-B, i 0 | i
b 5 dhid & 8 . G i A i i 4 J
kil B | e | o RS l ey —— : GRS CESAT A i 62
A s | Ll St il e 4 . i | | A 1 63
- - T - - a‘ e : 4 — | 64
D 4 e de - o + - o + e e 4 - + 65
{ | |
PR—— 4 . t - ? ~ t — + — + Hb t
P, { ——, | - l SRR L } i 16
. | | . |
} - + - 4 s - 7 o ) i 4 - - 1 648
- : —— T'- - _.._;L« . ST — + - b et i | | AL 69
{ ! [T
‘ S | —— 4 A - ¢ 70 i
- t } $ , - | S i !
1 i ! . 4 RHRS 4 et i | {72
| | ! |
| | |
e b - 4 S— + e 4
| i | |
- t r t i 1 » $ 1
S——— t - lu i e o e —:& - - i + 1 /5
TS T S G G 7 RN R i
il | S st : t | e | |
| ‘ |
e + - — 4 — t - 3 4 e La)
i | HEUEN > TESEERIENG 4 AR , s i g 179
2 } RS I e i il | i 30
| | lind
- } AP SN TeeN o i 4 — RIS o ——_— | { 8l
S i 4 (Y RN R N bt i_ Ankl | 1 2
i g R i i 4 SR % Gt i | i | 83
| | | i
SRR A 4 N s 4 e 4 4 o4
1
i 4 4 — 4 et s - e i T i 4
) ] ]
G ik 2 AT ki e R “""‘j Ty R 03 i = i VL] | 86
el S R L e e S e Y SR VK Lo | 87 |
| | { } i
— SO—— - o ——— + e s —— RS . ,;- e d 8 :
i Bl i ARE SRR ARG e i BT T ; b [ |
A ; i e = | | % |
s | | 5 [ L ‘|
o o 1 e P t ; ; .4
eI - | - iy Bt e | bl | 73 |
SRR s b S eRT I Gl O ikitG | ’ i a4 |
| ! { | i
Rl | HE 4 S i | % | ‘ 5 |
" \ | w1t s “h‘—— " 4 o TN o | v S 2l
. AR Y R et L _ 9
-— e e s . 4 N PO ———— 4 { et e Y7
| | { |
L it 1 R { i | S e ey | § - 9¥
| | | !

Railroad Annual Report R-)




32 Road Initials  Pa., Co, vear 1976 l
206, OTHER INVESTMENTS
I. Guee particulars of investments in stocks, bonds, other secured obli- (). Investment in U. § Treasury obligations may be reported as one
gations, unsecured notes, and investment advances of others than affili- item.
ated companies, included in accounts Mos. 715, **Sinking funds’’; 716, 3. Indicate by means of an arbitrary mark in column (d) the obliga-
"“Capital and other reserve funds''; 722, “Other investments'’; and 717, tion in support of which any security is pledged, mortgaged, or other-
“Insurance and other funds.’’ Investmenis included in accounts Nos. wise encumbered, giving rames and other imporiant particulars of
715. 716 and 717 held by trustees in lieu of cash deposits required under such obligations in footnotes.
the governing instrument are not to be reported. 4. Give totais for each class and for each subclass and a grand total for /
2. Entries in this schedule should be made in accordance with the defi- each account,
nitians and general instructions given on page 27, classifying the invest- 5. Entries in column (d) should show date of maturity of bonds and
ments by means of letters, figures, and symbols in columns (a), (b), and other evidences of indebtedness. In case obligations of the same designa-
INVESTMENTS AT CLOSE OF YEAR I
: . Kind o i Book Value of Amount Held at Close of Year
Line| Account| Class of in- Name of issuing company or government and description of
No No No. dustry security held; also lien reference, if any
Pledged Unpledged l
(a) (b) (c) i (d) (e) ()
k s
| 722 | A-1| VII| Norfolk & Western RR Co,- Common (X~2) 15.727 1,768
Lo A-31 X | Madison Square Garden Corp, - Common - 16,197 I
; A-1| VII | Strick, Inc. - Warrants & Stock A -
i 4 A-1| VII | Wahash Railroad Co . = Preferred Stock - -
; T e 15,727 | 17,968 '
6722 | B-1]| VIT| Norfolk & Western RR Co,-Debentures 6/1/85 - -
] vl it ‘
-1 __Total 722-B . - -
§/.722| D~1! VII| Transport Pool Corp., Note ) - | 969 )
: i N T R ey 985
PTG S W SR S T W i 13,787 18,934
[ iy b RN ABOER T U R i ol i 10 IR e ]
4 S A (R ARSI VR MM R Vet T RIS i i ARV A it
» ) e REEREIE YER ) MR il LRI R i i ch
il 1 b S R il Al PRINCIPAL |
e M e i [QUTSTAND TNG l
16 L _|LIEN REFERENCE 721 & 722 t
e __|%-1 |Under Pennsylvania Company 0-1747%
il Collateral Trust Bonds 6/1/89 A B i
o }_ ST I M dTent1e Natl. Bank Trustee, Agmt . dtd. 6/1/69 [ (29, T00Y
20 ! el 2nd Lien G ] yir il
o N e —.|Secures April Credit Agreement effective 7/8//76 (29,500)
‘ i AT
” X-2 327,000 Chares :Unc'fer
il [ 1 "TPennsylvania Company 5-174 o S
o Bl Collateral Trust Bonds 6/1/85 o e Ll AR I
8 Rl A First Penneylvania Bank & Trust .~ [ " A )
Mkl G ICombNay Teaetey T T T SRR SO SR
al o U Thent, deged 613760 i _ G V) i
! hanenr
7. WSS SRt G 4 AR ekl i vl
o b il s AN 1398,253 shares escrowed for | |
3 | L | ‘Iconversion of Pennsylvania Company R Jie i
1 e 7" {preferred stock i f I (17,323) l
7t e R ERRR 1 R i A LRSI | Sl el
Sado i REA | ! e
41 [ B e o | » I
e ! W G VLIS
7 — ; R
38 fepidindaecndl i b lee % i g |
39 [ | ] : L S e . ol I
40 i ;] . AR R bl G i L
e W B L L e L
92 L S i o £ S il 4 !
gl R B S S R A A L =
4 | ! VL
RS A e AR MEECR CC SN E ER St e
& NP b s R P L P b " |
46_| 5 { | &
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Road Initials Pa. Co. 1976

tion mature serially, the date in column (d) may be reported as *'Serially
19 ey ' In making entries in this column, abbreviations in
common use in standard financial publications may be used »/here neces-
sary on account of limited space.

6. If any advances reported are pledged, give particulars in a footnote.
7. Particulars of investments made, disposed of, or written down dur-
ing the year should be given ir columns (1) and (k). If the cost of any in-
vestment made duriing the year differs from the book value reported in

206. OTHER INVESTMENTS—Continued

column 1 §). explain the maiter in a footnote. By * ‘cost'” is meant the con-
sideration given minus accrued interest or dividends included therein. If
the consideration given or received for such investments was other than
cash, describe the transaction in the footnote. Identify all eniries in col-
umn (j) which represent a reduction in the book value of securities by
symbol and give full explanation in a footnote in each case.

(Dallars in Thousands)

INVESTMENTS AT CLOSE OF YEAR
Book Value of Amount Held at Close of Year

Book value of

INVESTMENTS DISPOSED OF OR WRITTEN

CIVIDENDS OR INTEREST ‘{

DOWN DURING YEAR DURING YEAK

investments

insurance, and made ('lurlng
other funds year
2) (hy 6}

in sinking,
Total book value

Book value

Amount credited to
i income
(i) k) { (m)

Selling price

PR ARt il

$

'3 1*83

$
43,299 (A)

40,351

4,606 3,800

T 86l 1.0%4 103

48 , 766 45,175 3,621

5111 74370 4-5/8 119

i 1
=554

i B )

70570
‘ 564 Prime

|
|
|

| g0 (¥)

564 | 564 e +~ S
53,309

Ty on 515, Iy e e

in conversion

|

|

$
of Pennsylvap{

Compeny preferred stock of

9% Sinking Fund

—t-

“TDebentures and open market

sales of 1,445,010 shares

INorfolk & Wedtern common skock

T FSEO

FHEHEED0) R RIS g P Ees SITFUE

“{Y) Does not include reserv

for impairment in vaiue | ;

aaf L S

P
B

of these investments,

ee page | 27-A+B. / f

et ottt ey b e St | s e, s s e e e e

SRS "

e

|

}.__,. AP R e MRS + iy

PRI INS = T S B R I i B e DD,

b e e

i
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Road Initials Pa, Co.

206. OTHER INVESTMENTS-~Continued

INVESTMENTS AT CLOSE OF YEAR

Book Velue of Amount at Close of Year

1 Kind
| of
Line | Account i | indus-
No No try

Name of issuing company or government and description
of security held; also lien reference, if any
Pedged Unpledged

\d) (e)

o
o e

SFESTA B SN S—

" T— e 4

TN Srer R NS S e e s
i """“""+'“““ SIS s lrhnh ) e RS IRR 2 A aTEh

e ———

T P R S U

|

e e e o st et S0 et

A —_— +, e

s e 4 el e e
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206. OTHER INVESTMENTS--Concluded

INVESTMENTS AT CLOSE OF YEAR | INVESTMENTS LISPOSED OF OR WRITTEN DIVIDENDS OR INTEREST
Book Value of A sunt Held at Close of Year DOWN DURING YEAR DURING YEAR

Book value of
investments

In sinking, SRk it
insurance, and Total book value b )l_,l‘r" R Book value Selling price Amount credited to

other funas income
(g) (h) (i) (1) (k) | (m)

TSR W—,

3

—————
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% Rosdnitists  Pa. CO.  vew 1976

109. SECURITIES, ADVANCES, AND OTHER INTANGIBLES OWNMED OR CONTROLLED THROUGH NONREPORTING CARRIER AND
NONCARRIER SUBSIDIARIES

I. Give particulars of investments represented by securities and advances (in- not report to the Commission under the provisions of Part 1 of the Interstate Com-
cluding securities issued or assumed by respondent), and of other intangible proper- merce Act, without regard to any question of whether the company issuing the se
ty. indirectly owned or controlied by respondent through any subsidiury which does ‘ curities, or the obligor, is contralled by the subsidiary :

Total book value Book value of
Line | Class Name of issuing company and security or other intangibl: thing in which of inseztments investments made
No. No. investment is made : at close of year during year
(a) (b) «©) (d)
$ $

| A-1 | Ft., Wayne & Jackson R.R.=-Common 1

2 Ft. Wayne & Jackson R.R.-Treferred 41

3 Mahoning Coal Company RR a0

4 Total A-1 132

5

6

7}_5;3 Arvida Management Co. 5

8 F___Aﬂigll_msgmm_ﬁgl 50
Fogi Arvida of Georgia, Inc. 5

10 Arvida Mortgage Co. 50 )

I Arvida Realty Sales, Inc, B

12 Frank B, Morgan Co. 79

13 51st Street Realty Corp. i
I EDOCO Companies 698 698

(s Total A-3 885 798 l

s | B-1 | Boston & Albany RR Improvement 4=-1/4 160
19 | Carthage & Adirondack RR Co. lst Mtg. 43
20 | " GGC & St., Louis RR Co.~(CM & W Div) 4% 19 |
2 CCC & St, Louis RR Co. (Cen, Mtg,) 4% 40 L
2 CCC & St. Louis RR Co. (St. Louis Div)47 82
o GCC & St. Louis RR Co. (R & 1 Mtg) 4-1/2% 45
el Mohawk & Malone RR Cons. Mtg. 3-1/27% 159
25 N.Y.C., Coll., Trust 5-3/4% 11
seil N.Y.C. Coll, Trust 6% 620
27 | N.Y. & Harlem RR 4% Ser A 36
' | 28 | N.Y. & Harlem RR 47 Ser B 1.212
| 29 | N.Y. & Harlem RR 3-1/2% Gold 678 il |
| 30 St. Lawrence & Adirondack RR-2nd Mtg. 2 o
PR Total B-1 3,108 -
i;if B~3 U.S. Treasury Obligations ' 10 -
| 34
? Wb Total B 3, ULS &
;;:*_§-3 Various Mtgs. & Notes Rec. R.E. Sales 25,918 8,034
| 18 Chem, Bank NY Trust Co, CSA 6-1/47% 256 -
| 4 Arvida Mortgage Co. - (MTGS) 2 ooy -
b Arvida of Georgia, Inc., (MTGS) 374 533
a Total C-3 28,830 8,567
% L
43 |
| 441 D-3 | Notes R.E. Sales 108 '
| a8 | Short Term Securities (US TreasuryBills) 4,049 19,472
| ds | Trailer Train Co. i 279 - il
| 47 Short Term Securities (US Treasury Bills) 2.013 2,013 ] ,)
L 48 Short Term Securities (Commercial Paper) 14,580 14,580 o
| <
[ Total D-3 21,029 LA
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n
209, SECURITIES, ADVANCES, AND OTHER INTANGIBLES OWNED OR CONTROLLED THROUGH NONREPORTING CARRIER AND
i NONCARRIER SUBSIDIARIES—Continued
2. 'This schedule should include all securities, open account advances, and other 3. Investments in U.S. Treasury obligations may be combined in a single item.
intangible property owned or controlled by nonreporting compaties shown in 4. Column (a), Class No., should show classifications as provided in instructions
schedules 104A, 104B. and 205, as well as those owned or controlied by any other Jand 4, pauﬁ )
organization or individual whose action respondent is able to determine. :
(Dollars in thousands)
INVESTMENTS DISPOSED OF OR WRITTEN
DOWN DURING YEAR
Names of subsidiaries in connection with things owned or controlled through them Line
Book value Selling price o
(e) N @
$ 5
Clearfield Bituminous Coal Corp. b
s Clearfield Bituminous Coal Corp, 2
Clearfield Bituminous Coal Corp. 3
4
T S
6
Arvida Corporation !
Arvida Corporation 8
Arvida Corporation 9
Arvida Corporation 10
Arvida Corporation 1
Arvida Corporation 12
3 Clearfield Bituminous Coal Corp, 13
» Edgington 0il Co., Inc. 14
3 15
16
17
Clearfield Bituminous Coal Corp. b
Clearfield Bituminous Coal Corp. 19
Clearfield Bituminous Coal Corp. M
Cleartield Bituminous Coal Corp. 2
Clearfield Bituminous Coal Corp. p)
Clearfield Bituminous Coal Corp. 23
Clearfield Bituminous Coal Corp. 24
Clearfield Bituminous Coal Corp. 25
Cle uminous Coal Corp, 26
L Clearfield Bituminous Coal Corp. 27
Clearfield Bituminous Coal Corp. 28
Clearfield Bituminous Coal Corp. 29
30
3l
32
Clearfield Bitumincus Coal Corp. Ayl
34
e 35
G —}36
12,038 Arvida Corporation A
26 Clearfield Bituminous Coal Corp. 18
543 Arvida Corporation a9
422 Arvida Corporation 40
13,029 i 41
42
43
Arvida Corporation 44
18,066 7 Clearfield Bituminous Coal Corp. 4s
Clearfield Bituminous Coal Corp. 46
Great Southwest Corporation 47
Great Southwest Corporation 48
18,066 40

Railroad Annual Report R-]



ax 37a ‘ Road Initials "8. Co, Year 1976

209. SECURITIES, ADVANCES, AN’ OTHER INTANGIBLES OWNED OR CONTROLLED THROUGH NONREPORTING CARRIER AND
NONCARRIER SUBSIDIARIES

1. Give paiticulars of investments represented by securities and advances (in- not report to the Commission under the provisions of Part | of the Interstate Com-
cluding securities issued or assumed by respondent), and of other intangible proper- merce Act, without regard 1o any question of whether the company issuing the se-
ty, indirectly owned or controlled by respondent through any subsidiary which does curities, or the obligor, is controllied by the subsidiary.

Total book value Book value of

Name of issuing company and security or other intangible thing in which of investments invcsltptnls made
investment is made ! at close of year during year

) (] ’ @)

Penn Central Transportation Co. 5,129

Arvida TInvestments Co, A 700
Arvida Realty Sales, Inc, 21D

Frank R, Morgan & Co, _ 395
Arvida Management Co. 5

Penn Orlando Co. i 5,530

Total E-3 7,145

Ruilroud Annual Report R-1




Road Initials P8. Co. Year 1976 37 ,b

|

209, SECURITIES, ADVANCES, AND OTHER INTANGIBLES OWNED CR CONTROLLED THROUGH NONREFORTING CARRIER AND
NONCARRIER SUBSIDIARIES—Continued

1. lavestments in U.3. Treasury obligations may be combined in a single item.
4. Column (a), Class No., shouid show ciassifications 23 provided in instructions

Jand 4, page 87
¢Dollars in thousands)

2. This schedule should include all securities, open account advances, and other
intangible property owned or controlie | by nonreporting companies shown in
schedules 104A, 1048, and 205, as well 4s those owned or controlled by auy other
organization or individual whose &ciia respondent is able to determine.

INVESTMENTS DISPOSED OF OR WRITTEN
DOWN DURING YEAR

Book value
(e)

Selling price
n

Names of subsidizries in connection with things owned or controlled through them

)

Line
No.

Clearfield Bituminous Coal Corp.

Arvida Corporation
Arvida Corporation
Arvida Corporation
Arvida Corporation
Pennrec Co.

43
44
45
46
47
48
49

Raitroad Annual Repori R-4



Road Initisls  Pa. Co. Year 1976'

211. ROAD AND EQUIPMENT PROPERTY (See Instructions page40)

Account (Dy s in thousands)

(a)

Balance at beginning of
year

(b)

Expenditures during the | Expenditures during the
year for original road

“rodd

year for purchase of
existing lines, reor-

uipment, and ing
ganizations, etc
(d)

extensions
(c)

S B - SRRV S T O

S~

(1) Engineering
(2) Land for transportation purpuses

(2 1/2) Other right-of-way expenditures

(3) Grading

(5) Tunnels and subways

(6) Bridges, trestles, and culverts

(7) Elevated structures

(8) Ties

(9; Rails

Otaer track material

Ballast

Track laying and surfacing

Fences, snowsheds, and signs

Station and office buildings

Roadway buildings

Water stations

Fuel stations

Shops and enginehouses

Grain elevators

Storage warehouses

Wharves and docks

Coal and ore wharves

TOFC/COFC terminals

Communication systems

Signals and interlockers

Power plants

Power-transmission systems

Miscellaneous structures

Roadway machines

Roadway small toois

Public improvements—Construction

Other expenditures—Rond

Shop machinery

Power-plant machinery

Other (specify and explain)

see note pg. 40

Total expenditures for road

(52) Lovomotives

(53) Freight-train cars

(54) Passenger-train cars

(55) Highway revenue equipment

(56) Floating equipment

(57) Work equipment

(58) Miscellaneous equipment

Total expenditures for squipment

(71) Organization expenses

(76) Interest during construction

(77) Other expenditures—General

Total general expenditures

Total

Other elements of investment (p. 33)

Construction work in progress

Grand Total

Railroad Annual Report K- 1




ra. Co,

Read Initials

1976

Year

-

211. ROAD AND EQUIPMENT PROPERTY (See Instructions page 40)

EXPENDITURES FOR ADDITIONS AND
BETTERMENTS DURING THE YEAR

TREDITS FOR PROPERTY RETIRED
DURING THE YEAR

Made on owned
property
(¢)

Made on leased
property
(f

Owned property
(8)

Leased gmpcny
(h)

Net changes during
the year

@)

Balance at close of year |Line

4)

No

Railroad Annual Report R-1
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Road Initials Pa. Co. Year 1976

1. Give particulars of balances at the beginning and close of the year
and of all changes during the year in account No. 731, **Road and Equip-
ment Property,’’ and account No. 732, “Improvements on Leased Prop-
erty.”” classified by primary accounts in accordance with the Uniform
System of Accounts for Railroad Companies. The balances, by primary
accounts, should, insofar as known, be stated in column (b) and all
changes made during the year should be analyzed in columns (c) to (h),
inclusive. Column (j) is the aggregate of columns (b) to (h), inclusive.
Grand totals of columns (b) and () should equal the sum of accounts 731
and 732 for the respective periods; if not, full explanation should be made
in a footnote.

2. In column {¢) are to be shown disbursements made for the specific
purpose of purchasing. constructing, and equipping new lines, and for the
extension of old lines, as provided for in Instruction 2—1, "‘Items to be
charged.” of the Uniform System of Accounts for Railroad Companies,
for such items

3. In column (d) is to be shown the cest of a railway or porticn thereof,
acquired as an operating entity or system by purchase, merger, consoli-
dation, reorganization, receivership sale or transfer, or otherwise.

4. In columns () and (f). should be included all entries covering ex-
penditures .or additions and betterments, as defined, whether replacing
othery property or not

5, In column (f) show particulars for iinprovements made on property
held under lease or other form of long-term contract and not charged to
the owning company.

6. In columns (g) and (h) should be entered all credits representing
property sold, abandoned, or otherwise retired.

7. Both the debit and credit involved in each transfer. adjustment, or
clearance, between road and equipment accounts, should be included in
the column in which the item was initially included: also the transfer of

INSTRUCTIONS CONCERNING RETURNS TO BE MADE iN SCHEDULE 211 ON PAGES 38 and 39

pricr years’ debits or credits from investment in road and equipment to
operating expenses or other accounts, or vice versa, should be included
in the column applicable to current items of like nature. Each such trans-
fer, adjustment, or clearance should be fully explained when in excess of
$100,000.

8. If during the year an individual charge of $100,000 or more was
made to account No. 2, “‘Land for transportation purposes,’’ state in a
footnote the cost, location, area, and other details which will identify the
property.

9. Report on line 35 amounts not includible in the primary road ac-
counts. The items reported should be briefly identified and explained
under “Notes and Remarks,”” below. Amounts should be reported on this
line only under special circumstances, usually after permission is ob-
tained from the Commission for exceptions to prescribed accounting.
Reference to such authority should be made when explaining the
amounts reported. Respondents must not make arbitrary changes to the
printed stub or column headings without specific authority from the
Commission.

10. If during the year a segment of transportation property was ac-
quired, state in a footnote the name of the vendor, the mileage acquired,
and the date of acquisition, giving termini and the cost of the property to
the respondent. Also furnish a statement of the amount included in each
primary account representing such property acquired, referring to the
column or columns in which the entries appear

11, If an amount of less than$1,500 isused as the minimum debit or
credit for additions and betterments to property investment accounts as
provided for in Instruction 2—2, of the Uniform System of Accounts for
Railroad Companies, state in a footnote the amount used.

12. Show dollars in thousands.,

NOTES AND REMARKS
Amounts on line 35, schedule 211, are fixed assets and leasehold
improvements relative to the establishment of corporate office at
1616 N, Fort Mver Drive, Arlington, Virginia (1975).
J
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Co, Year 1976

Road Initials

Pa.

I. Give particulars and explanation of all entries in account No. 80,
“Other elements of investment,"’ during the year.

2. In column (b) show the account number to which the entries in coi-
umn (¢) were credited and the account number to which the entries in

211A. OTHER ELEMENTS OF INVESTMENT

column (d) were charged. If more than one contra account is involved in
an item, the amount applicable to each account and total for the item
should be shown.

(Dollars in thousands)

No

(a)

Charges during
the year
(c)

Credits during
the year
(d)

HONE

ed b

I

20 |

51

TOTALS. o ]
NET CHANGES .. Cli i
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Road Initials

Pa. U0, v 1976

1. Show in columns (b) and (e), for each primary accoant, the depre-
ciation base used in computing the depreciation charges for the month of
January and in columns (c) and (f) show the depreciation base used in
computing the depreciation charges for the month of December; in col-
umns (d) and (g) show the composite rates used in computing the depre-
ciation charges for the month of December, and on lines 29 and 37 of
these columns show the composite percentage for ail road and equipment
accounts. respectively, ascertained by appliying the primary account
composite rates to the depreciation base used in computing the charges
for December and dividing the total so computed by the total deprecia-
tion base for the same manth. The depreciation base should not include
the cost of equipment, used but not owned, when the rents therefor are
included in the reat for equipment accounts Nos, 536 to 540, inclusive. It
should include the cost of equipment owned and leased to others when
the rents therefrom are included in the rent for cquipment »ccounts Nos.
503 to 507. inclusive. The composite rates 1sed should be those pre-
scribed or otherwise authorized by the Commission, except that where
the use of component rates has been authorized, the composite rates to

211B. DEPRECIATION BASE AND RATES—ROAD AND EQUIPMENT OWNED AND USED AND LEASED FROM OTHERS

be shown for the respective primary accounts should be recomputed
from the December charges deveioped by the use of the authorized
rates. If any changes in rates were effective during the year, give full
particulars in a footnote, ;

2. All leased properties may be tombined and one composite rate
computed for each primary account, or & separate schedule may be
included for each such property. :

3. Show in columns (e), (f), and (g), duta applicable to property,
used but not owned, when the rent therefor is included in account
542.

4. If the depreciation base for accounts 1, 2:)/2, ig. and 39
includes nondepreciable property, a statement tot ct should
be made in a footnote. i

5. I depreciation accruals have been discontinued for any account, |
the depreciation base should be reported, nevertheless, in support of :
depreciation reserves. Authority for the discontinuance of accruals
should be shown in & footnote indicating the account(s) effected.

(Dollars in thousand's)

OWNED AND USED

LEASED FROM CTHERS

Depreciation Base

Annual com- Depreciation base Aanual com-

Account

(a)

At beginning of year
(h)

posite rate : I posite raie
Atclose of year | (percent) [At beginning of year At close of year| (percent)
(c) ) () (f) ®)

§
ROAD
(1) Engineering

$ %| $ $ %

{2-1/2) Other right-of-way expenditures

(3) Grading
(5) Tunnels and subways

(6) Bridges, trestles, and culverts

(7) Elevated structures

(13) Fences, snowsheds, and signs ____

(16) Station and office buildings

(17) Roadway buildings .

(18) Water stations b | -

ARG ERIIRIERR HEA LIS e

(19) Fuel stations

R

(20) Shops and enginehouses

(21) Grain elevators i

22) Storage warehouses

(23) Wharves and docks

(24) Coal and ore wharves

(25) TOFC/COFC terminals ___
(26) Communications systems

e

(27) Signals and interlockers _

(29) Power plants

(31) Power transmission systems

(35) Miscellaneous structures

(37) Roadway machines

(39) Public improvements—Censtruction

{44) Shop machinery

(45) Power plant machinery

All other road accounts

200 232 10r

Amortization (other than defense projects)

Total road

200 232 10%

EQUIPMENT

(52) Locomotives

(53) Freight-train cars

(54) Passienger-train cars

(55) Highway revenue equipment

(56) Floating equipment

(57) Work equipment Gl

| (58) Miscellaneous equipment

Total equipment

|
fa e e
4 GRAND TOTAL

XX XX 200 232 | XX %X

Railroad Annual Report R-|




Road Inisials Pa, Co. Year 1976

1. Show in column (b) for each primary account, the depreciation
base used in computing the depreciation charges for the month of
January and ir. column () show the depreciation base used in
computing the depreciation charges for the month of December; in
column (d) show the composite rates used in computing the
depreciation charges for the month of December, and on lines 28 and
36 of these columns show the composite percentage for all road and
equipment accounts, respectively, ascertained by applying ine primary
account composite rates to the depreciation base uszd in computing the
charges for December and dividing the total so computed by the total
depreciation base for the same month. This schedule should include
only improvements to leased property charged to account 732,
Improvements to Leased Property. The composite rates used should be
those prescribed or otherwise authorized by the Commission, except
that were the use of component rates has been authorized, the

214B-1 DEPRECIATION BASE AND RATES—IMPROVEMENTS TO ROAL AN EQUIPMENT LEASED FROM OTHERS

composite ases (o be shown for the respective primary accounts should
be recomputsc “7om the December charges developed by the use of the
authorized rates. If any changes in rates were effective during tye year,
give full pardculars in a footnote.

2 A'll improvemenss to leased properties may be combined and one
composite rate computed for each primary eccount or a separate
schedule may be included for each such property.

3. If the depreciation base for accounts !, 2-1/2, 3, 5, and 39
includes nondepreciable property, a statement to that effect should be
made in a footnote.

4. If depreciation accruals have been discontinued for any account,
the depreciation base should be reported, nevertheless, in support of
depreciation resecves. Authority for the discontinuance of accruals
should be shown in a footnote indicating the account(s) affected.

(Dollars in thousands) Pupreciution base Annual com-
posite rate
Line Account At beginning of year | At close of year (percent)
No (a) (b'l (C) d)
$ %
ROAD
1 (1) Engineering
p; (2-112) Other right-of-way expenditures .
3 (3) Grading —
4 (5) Tunneis and subways.
5 (6) Bridges, trestles, and culverts :
6 (7) Elevated structures——
7 (13) Fences, snowsheds, and signs
8 (16) Station and office buildings
9 (17) Roadway buildings
10 (18) Water stations D
11 (19) Fuel stations ..
12 (20) Shops and enginehouses — i ]
13 (21) Grain elevators
14 (22) Storage warehouses
15 (23) Wharves and docks
16 (24) Coal and ore wharves.. N
17 25) TOFC/ COFC terminals
18 (26) Communications systems
19 (27) Signals and interlockers
20 (29) Power plants
21 (31} Power iransmission systems S
2 (35) Miscellaneous structures.-
23 (37) Roadway machines
R (39) Public improvemenis—Construction
FS (44) Shop machinery ——. -
26 (45) Power plant machinery-
||27 All other roZd accounts . 200 232 %7;_
28 Amortization (other than defense projects) 200 232 b
529 Total road
i EQUIPMENT
b() (52) Locomotives
i,ﬂ (53) Freight-train cars
;.’.2 (54) Passenger-train cars
;‘33 (55) Highway revenue equipment
134 (56 Floating"equipment
15 (57) Work equipment - e
136 (58) Miscellineous equipment
37 Total equioment
18 GRAND TOTAL 200 232 XXXX
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52 Road In tials ra. GO, Y 1 (;" 6
214. MISCELLANEOUS PHYSICAL PROPERTY
1. Give particulars of all investments of the respondent in physical l items may be combined in a single entry designated "' All other items.’
property includible in account No, 737, "*Miscellaneous physical proper 5. If any of the individual items of property shown in column (a) were
ty.” together with the revenue, income, expenses, taxes, and dcpr'\m I acquired in consideration of stocks, c¢r of bonds or other evidence of
tion data on such property, as requested i debt, or in exchange for other property. enter in column (¢) only the
2. Show in column (a) a ¢ 'sxnpnu A and location of the physical prop- | amount at which carried in respondent's books and in a footnote give a
erty, and, if operated, the kind of business in which engaged, stz ating I full description of the consideration actually paid. Also if the actuai mon
whether the respondent’s ttle is that of ownership or whetncr the proper l ev cost to respondent is different from that shown in column (e), give par
ty is held under lease or other incomplete title. All pecuiarities of title | ticulars in a footnote |
should be explained. Each item of property investment amounting to 4. If any property investment includible in this schedule, amounting t
$1.000,000 or more should be separately stated and each item whose net i $250,000 or more, was disposed of during the year, give particulars in a
profit or net loss for the year (as per column (i), regardless of amount of | fostnote |
mvestment) is $50.000 or more should also be separately stated. All other |
| L | A. INVESTMENT (ACCOUNT 737)
| n il PRSI i e s AR
i.ncl il ) ! ]' lH,H.n ¢ f f vear
No ¥.ind and location « { property, and nature of business, if any) ! Year of Cha ges during { Credits during iSee ir
| acquisttion the year the year
| (a) ) | ¢c) (d)
{ ! D ! S
| h "‘ N ! » »
b e , G i | AR
L . S ‘ ‘ i | e APELSUE, SNSRI BEERAE SRS
| — — - - e, T —— RO — B |
4 b e - - - s e S ——————————r e & . ——— e - - e e
8 s s i i3 Bl d 4 .
1 | | !
6 | e - - - I - FEASFRE EAEEUPA N IS, SVE BB G NFCRL | ML R 1 R TRt DR S
e ——— s + - — a—
) | |
" ih + e e e
Y f' - Enetimesnisin — I T——— " PR —
0 L il H IR RS LSRN R R RG0: B A g il
I 5 LEISHIUEEER RS FREASARE R0 SR EARRIGIR SIS R hi,
12 |
P o " B e B e
L i
14 L ) -
L - . } S ) . i
10 b , WRERT AR B i i
1
] - L A 5 " RN R A
18 | b R i LRI
19 ..,__ “__’ RIS DR | NG it { SRR -y
| {
20 | i M GRERE RS RAR e SSlr AR AR AR A e R
3 {
st ittt s s i s s i, e et
X X X { |
- b ) e
NOTES AND REMARKS {
|
]
|
!
| l
i
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Pa. Co, 1976

Year

Road Initials

|

214.

S. In section B include in column (f) the gross amount of revenue or
income included in accounts 502 and 511, in column (g) the gross amount
of expenses (including depreciation) charged to accounts 511 and $34, in
column (h) the amount of taxes charged to accounts 535 and 544 for the
year, and in column (i) the net profit or loss of columns (f) mirus (g) and
(h).

6. Any differences between the total of column (h) and the totals of
accounts 535 and 544, and differences between the total of column (i) and
the net total of accounts 502, 511, 534, 535, and 544, of such accounts in
?chvdule 300, *'Income Account for the Year," should be explained in a
ootnote

MISCELLANEOUS PHYSICAL PROPERTY —Continuec

7. In section C give an analysis of account 738, **Accrued depreciation
~Miscellaneous physical property,”” for each item shown in column (a).
Show in column (n) the percentage or composite rate used by the re-
spondent for computing the amount of depreciation credited to the ac-
count during the year. Any adjustments of importance included in col-
umns (j) and (k) should be fully explained in a footnote

8. The word “‘item’’ as herein used means a unit or composite of an
investment in or operation of property such as a powerplant, a mine. an
amusement park, cie :gether with ancillary praperty or operations,
(Dollars in thousands)

B. REVENUES, INCOME, EXPENSES AND TAXES CREDITED AND
DEBITED TO ACCOUNTS 502, 511, 534, 535 AND 544 DURING THE YEA

C. DEPRECIATION RESERVE (ACCOUNT 738)

Net erofit for year
Revenues or after taxes
income (L loss)
() () (h) (i)

Expenses Taxes

Credits during
the ycar

Debits during Balance at close
the year of year
k) (1)

NOTES AND REMARKS

Railroad Annual Report R-|




54 Road Initials Pa., Co. Year 1976
216. OTHER ASSETS AND DEFERRED CHARGES
Give description and particulars for each item or class of items of like bined into a single entry designated "‘Other items, each less than $250.-
description in accounts Nos. 741, ““Other assets,” and 743, *‘Other de- 000", The entries for each account shall be listed and the account number
ferred charges,” at the close of the year. Show debtor (or class of deb- | and the total for each account shall be shown corresponding to the
tors) for deferred assets and appropriate description for items or class of | amounts in Schedule 200, In case the character of any item is not fully
items of deferred charges. Show the three largest items rege-diess of the | disclosed by the entries in the columns hereunder, make a full explana-
doltar amount and all other items (or the aggregate of a class o ems of | tion ina footnote.
like description) amounting to $250,000 or more. Each item or ciass of
items of like description amounting to less than $250.000 may be com- | (Dollars in thousands)
Account
L"‘“ No Iem Amount
! () el (b) (c)
$
| 741 NUNE St
) I
. [ 793 | NONE i
{ .
8 |
e
i R N SRR T
L A SR SRRV L BT b ]
4l A i Gl e &
S MRS
S AR SR SRS e FRRRRRCS S s
ORI e o smcmsend
26 i B i Se s el il s
‘r_.___m-,, e e U Ll o
| 19 G
| 40 Al L N i
t 41 e i i
12
34 He
s it P "
45 i e ek
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Roud Initials  Pa. Co. Yeur 1976 55

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 218 ON PAGES 56, 57, 58 AND 59

Give particulars of t"e various issues of securities in accounts Nos. 765, **Funded debt unmatured,” 768. “Debt in default.’ 767, “‘Receivers’ and
trustees’ securities,"’ 766, “*Equipment obligations,” and 764, **Equipment obligations and other debt due within 1 year,"' at the close of ihe year, to-
gether with interest accrued and interest paid during the year and total amount of matured interest in default. Include receipts outstanding for funded
debt with their respective issues. List entries under captions of account numbers and titles, and insert total for each account.

In column (a) show the symbol and name, and account number of each bond or other obligation according to the following designations in the nu-
merizal order given, and give a total for each such numerical alphabetical and each numerical group and for each account:

(1) MORTGAGE BONDS
(a) With fixed interest.
(b) With contingent interest.
(2) COLLLATERAL TRUST BONDS:
(a) With fixed interest.
(b) With contingent interest.
(3) UNSECURED BONDS (Debentures):
(a) With fixed interest.
(b) With contingent interest.
(4) EQUIPMENT OBLIGATIONS:
(a) Equipment securities (Corporation)
(b) Equipment securities (Rezeivers' and Trustees').
(¢) Conditional or deferred payment contracts
(5) MISCELLANEOUS OBLIGATIONS,
(6) RECEIVERS' AND TRUSTEES' SECURITIES (Other than equipment obligations).
(7) SHORT-TERM NOTES IN DEFAULT.

Columns (0. (), (h), (i), and (j) are intended further to classify the obligations of the company und are to be answered *'yes'' or *'no."

If an issue is a serial issue. the last date of maturity should be shown in column (¢) preceded by the letter **S."" If the payments required in the con-
tracts for equipment obligations are unequal in amount (except for the last payment) or are to be made at irregular intervals, show a symbol against the
entry made in column (¢) opposite the name of such obligations and give particulars in a footnote

If the issue is an income bond, the entry in column (d) should be the annual maximum rate of interest specified by the indenture. In columii (k) show
the approximate number of miles of road on which the mortgage is a direct first lien and in column () the approximate number of miles sf road on
which the mortgage is a direct junior lien. Do not consider any road or other property indirectly subject to either a first or junior lien through the pledge
of collateral. leaseholds, or other contractual rights in making the returns required in columns (i), (j), (k), and ()

In column (m) enter the amount of debt both nominally and actually issued up to the date of the report and not the amount authorized. It the event
debt is assumed, column (m) should include the amount of debt issued by the original debtor.

No entries shail be made in this schedule with respect to issues of matured obligations nominally issued or nominally outstanding when nq parts of
such issues are actually outstanding

For definitions of *'nominally issued,’” *‘nominally outstanding,"’ “actually issued,” and “‘actually outstanding,"’ see schedule 228

Entries in columns (v) and (w) should include interest accrued on funded debt reacquired, matured during the year, even though no portion of the
issue is outstanding at the close of the year.

In column (y) enter the total in account No. 781, **Interest in default,"’ at the close of the vear

The giand totals of columns (n) and (r), when combined, should equal the sum of the amounts stated in short column (ay) for accounts Nos. 764, 765,
66.767. and 768 in schedule 200, “‘Comparative General Balance Sheet—I iabilities and Sharehoiders’ Equity.”’

On page 59 give particulars of changes during the year in funded debt and other obligations. In coiumn (2), state whether issued for construction of
new properties, for additions and betterments, for purchase of railroad or other property, for conversion, for acquisition of securities, for reorganiza-
tion, or for other corporate purposes. Also, give the number and date of authorization by the public authority under whose control such issue was
made, naming such authority. For nominally issued securities, show returns in columns (2) and (aa) only.

For each class of securities actually issued or assumed, the sum of the entries in columns (bb) and (cc). plus discounts or less premiums. such dis-
counts or premiums to be shown in a footnote applicable to each issue, should equal the entry in column (aa). For definition of expense, reportable in
column (ce), see Definition 10 in the Uniform System of Accounts for Railroad Companies.

Particulars concerning the reacquirement of securities that were actually outstanding should be reported on pages 58 and 59 columns (a). (dd). and
tee). Include those securities that have been called for payment during the year for which liability has been transferred to account No. 763, “‘Other
current liabilities. !

Show dollars in thousands

NOTES AND REMARKS
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58 Road Initials Pa. Co, Year 1976 ﬁ
218. FUNDED DEBT AND OTHER OBLIGATIONS fDonrs in thousands)
) ) DIRECTLY
lr.:vnc Name and character of obligation Nominal date Date of Rate percent p:;:l"(o W&gm _S_UBJECT'IO— i
0. of issue maturity (cm:::(n;em") Dates due Con- maturity | Sinking mﬁ:ﬂm . )
ol | e LS i
g First lienf
(a) (b) [(3) (d) () (3] (8) (h) 1) (i) (k) (1)
1 L_2A Collateral l '
* Trust Serial
! Bonds 6/1/60 | 6/1/85] 5.25% | 6/1 & [No | Yes | Yes|Yes |No |None|None
4 1271 |
s | 2A Collateral Trust
6 Bonds 6/1/69 | 6/1/89 | 8,25% | 6/1 & |No | Yes | Yes|Yes [No |None|None '
; 12/1 l
¢ | 3A Sinking Fund
A Debentures 1271769 1271794 9.007 | 6/1 & Yes | Yes | Yes |Yes |No | None|None
10 12/1 .
1
12 )
13
. il
1S
16 :
17 | l ;
\ 18 I
19 :
20 '
4 21
! 5y |
2 i ' :
4 0
25
26
2 [ J l
28
29
30 i L e ) ! '
31 | :
32 [
13 :
34 | l
| 35 |
| 16
| 37 '
| 38
| 39 .
40 i
41 l i
47 :
43 ’ ‘
44 i | l
45
46 7
47 | il ] ) :
i [ ' l
49 ‘ ;
50 |
51 Grand Total 1X x X FX XA x]'e X by %% '
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Road Initials

ra, Co. Ye

ar 1976

218.

FUNDED DEBT AND CTHER OBLIGATIONS—Continued

Total amount
nominally and
“ctually issued

AMOUNT NOMIN
AN

ALLY ISSUED

Held in special
funds or in treas-
ury of pledged
(Identify pledged
securities by
symbot “P'y
matured by
symbol **‘M"")
{n)

Canceled

Total amount
actualiy 1ssued

AMOUNT KEEACQUIRED AND—

TOTAL AMOUNT ACTUALLY OUTSTANDING

Canceled through
sinking fund or
lotherwisecanceled
(Identify canceled
through sinking
fund by
symbol *'S")

q)

Held in special
funds or in treas-
ury or pledged
(Identify pledged
securities by
symbol "'P'",
matured by
symbol “"M"")
n

Unmatured
(accounts 765,
766, and 767)

Unmatured
{account 764)

Matured and no
provision made
for payment
{account 768)

(u)

Line
No

22,7908

9,480

% ,0008

1,900

50,000

120,000

120,000
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Road Initials

Pa.

Co.

1976

Year

218. FUNDED DEBT AND OTHER OBLIGATIONS—Continued

Line
No

Name and character of obligation

(a)

(List on same lines and in same order as on page 56)

AMOUNT OF INTEREST ACCRUED
DURING YEAR

v)

Charged to income

Charged to investment
accounts

(w)

Amaount of interest
paid during year

(x)

Total amount of
interest in default

{y)

2 1D =

~ DN

2A Collateral Trust Bonds

370

411

2A Collateral Trust Bonds

2,401

2,401

. 3A Sinking Fund Debentures

1,851

2,018

Grand Total

4,622

4,830

Railroad Annual Report R-1



Pa. Co, Year

Road Initials

1976

218,

FUNDED DEBT AND OTHER OBLIGATIONS—Conciuded

SECURITIES ISSUED OR ASSUMED DURING YEAR

SECURITIES REACQUIRED DURING
YEAR

Purposc of the issue and authority

Par value

Net proceeds received
for issue (cash or its
equivalent)

AMOUNT REACQUIRED

wo——

Expense of issuing
securities

Par value

(dd)

Purchase price

9,452

e —

Ll e

e

S
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Road Initials Pa, Co. Year 1976

Give the particulars called for regarding the equipment obligations in-
cluded in schedule 218, “Funded Debt and Other Obligations’’ (accounts
Nos. 764, “Equipment obligations and other debt due within 1 year' and
766, “'Equipment obligations'') at the close of the year. In column (&)
show the name by which the equipment obligation is designated and in
column (b) show the classes of equipment and the number of units coy-

212, EQUIPMENT COVERED BY EQUIPMENT OBLIGATIO! IS

ered by the obligation. In column (c) show the contract price to the origi-
nal debtor; in column (d) show the cash paid on acceptance of equipment
by the original debtor; do not report the price paid on a subsequent sale
and assumption of balance of debt. v

14

(Dollars /11 thousands)

Designation of equipment obligation

Line (List names in the same order as in
No schedule 218)

(a)

Description of equipment covered

(b)

Contract price of equip-
ment acquired

(c)

Cash paid on accept-
ance of equipment

(d)

NOMNE

L N

4 O

10

il

Iﬂ

13

14 Aal e

15

17
"

I8 Wy

19

20
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223. ITEMS'IN SELECTED CURRENT LIABILITY ACCOUNTS
Give description and particulars for e2ch item or cas of items of Show (2) each other item or class of items of like description
like description in accowhts Nos. 751, “Loans and notes payable”; amounting to less than $250,000, or $100,000, as applicable,
759, “Accrued accounts paysble”; and 763, “Other current combined into a single entry designated “other items, each less than
liabilities,” at the close of the year. Show character of loans and $250,000, or $100,000, as applicable.” The entries for each account
notes, with name of creditor (or class of creditors), dates of issue shall be listed and the account number and the total for each
and maturity, and appropriate description for each class of accrued account shall be shown corresponding to the amounts in Schedule
accounts payable and for the other current liabilities. Show (1) ali 200. In case the character of any item is not fully disclosed by the
items (or the aggregate of a class of items of like description) entries in the columns hereunder, mak¢ a full explanation in 1
amounting to 3250,000, or mo.+ however, if the carrier has no footnote.
items amounting to $250,000, or more, show the three largest
individual items of $100,000, or more. Report dollars in thousands.
Line | Account ftem Amount
No No.
(a) ‘ (b) (c) ]
$
759 Accrued Accounts Payable
1
? Other items, each less than $250,000 655 ]
3
4L 163 Other Current Liabilities
5 None "
6 X
74231 Loans and Notes Payable
8 None w
9
10k
11
12 i Plp R T
13 _
14
15
16 i SR - B G
17 il RERdatiisie rict
18 =L
19 i i
20 Al SR ]
%
21 b ol i kil SEER e Al
DR LR . £
2 2 | !
24 I :
25 A
26
27 i g
28 ]
29 g
30 Sl ik
31 it
32 Al S
33 it i g
34 i i ;SR S i
35 . i Al Sedim e ] e
36 i . H i
3 Uit | o
3 i i g . R
39 |{ i g bl
I
A 4 ) e e B U
41
4 S0 0 Vi A RN e S L il Bl RN
43 bl e L L
{ 44 i Ll
45 v
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1976

Year

224,

FEDERAL INCOME AND OTHER TAXES ACCRUED

Give the particulars called for with respect (o the balances at close of

|

“*Other taxes accrued.’’

year in accounts Nos. 760, “‘Federal fncome taxes accrued’’ and 761, l (Dollars in thousands) !
Line Kind of tax Previous years Current year Balance at close of year
No (a) (b) {c) (d)
§ $
| | Federal income taxes i Total (account 760) e
2 | Railway property State and local taxes (532) it
3 | Old-age retirement (532) o - -
4 | Unemployment insurance (552) __
5 | Miscellaneous operating property (535) LRt Ft
, _ y 24 6 6
6 | Miscellaneous tax accruals (544) __ Wi i ot
7 | All other taxes b4
8 s, Total (account 761) I 24 6 é

NOTES AND REMARKS
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225, TTEMS "N SELECTED RESERVE AND OTHER LIABILITY ACCOUNTS

Give description end purticulars for escl item or class of itema of | amounting to $250,000 or more. Each itvm or class of items of like
like description in accounts Nos. 771, “Pension acd welfare reserves” | description amouating to less than $250,000 mny be combined into a
774, “Casualty and other reserves”; 782, “Other liabilities”; and 784 | single entry designated “Other items, cach levs than $250,000."” The
“Other deferred credits,” at the close of the yeur. Show creditor (ot | entries for each account shall be listed snd the account number and
class of creditors) for deferred liabilities, and appropriate description | the total for each account shall be shown coxresponding to the
of each class of operating reserve and for items of deferred credits. | amounts in Schedule 200. In case the character of any item is not
Show the three largest items regardless of the dollar amount and all | fully disclosed by the entires in the columns hereunder, make a full
other items (or the aggregate of a class of items of like description) | explanation in a footnote. (Dollars in thousandas)

Line| Account Item Amount
No No
(a) (b) {c)

782 Other Liabilities

Liability for guaranteed debt of W
Penn Towers, Inc., (sec note 6, page 15H) 600 |

Accrual under Executive Management Agreement
(see note 10, page 15N) 7,500

N WD TR ST S

8 A e ———

& e

12 —t

.

17 4 S

I8 AR AR R G

20 it i —

B B

S st e ]

36 | # o ke R e e o e e ]

O EE O o DE BE O 0N B BS G Ow G SN o oE ER e .o
|
= f
=
|
|
|
|
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68 Road Initisls P&, Co. Year 1976 l
229. CAPITAL STOCK CHANGES DURING THE YEAR
Give full particulars of stocks actually or nominally issued (either origi- | under whose control such issue was made, neming such authority. In col-
nal issues or reissues) and of stocks reacquired or canceled during the | umn () include as cash all money, checks, drafts, bills of exchange and
year. othei commercial paper payable at par on demand. For nominally issued
[n the second section of the schedule show the particulars of the sever- | stock, show returns in columns (a), (b), (¢), and (d) only. For each class
al issues on the same lines and in the same order 2s in the first section. of stock actually issued, the sum of the entries in columns (e). (f), and (h),
In column (c) state whether issued for construction of new properties, | plus discounts or less premiums in column (g), should equal the total par
for additions and betterments, for purchase of railroad or other property, | value or the book value represented by the total number of shares report-
for conversion, for acquisition of securities, for reorganization, or for | edin column (d). :
other corporate purposes. If an issue of securities was authorized for Particulars concerning the reacquirement of stock that was actually
more than one purpose, state amount applicable to each purpose. Also | outstanding should be given in columns (a), (i), and (j).
give the number and date of the authorization by the public authority | (Dollars in thousands)
STOCKS ISSUED DQRIN(; YEAR l
Pl Par value (for nonpar Net proceeds received
No Class of stock Date of issue Puipose of the issue and authority stock show the for issue (cash or
! number of shares) its equivalent)
(a) () (c) (d) (e)
i $ $ .
! None
| sl
> 11 I
) i '
4 | —
5 -
6 SHIHR -
¢ 7 s i i AL mstldilanRali
x - - v ————
\ o
10 o A e G RO a i g l
1 [l ML R AR s I R S R i i
12 ha iong i il
i 7 L gl 4 o e
1S Total
STOCKS ISSUED DURING YEAR—Concluded STOCKS REACQUIRED DURING YEAR
Cash value of '
other property Net total discounts Par value
acquired or (in black) Expense of issuing (For nonpar stock Purchase price Remarks
Line services received or premiums (in red). capital stock show the aumber
No as consideration Excludes entries of shares)
for issue in column (h)
i K ) (h) (i) Q) (k)
$ $ $ $ ; $
, None 1,262 (A) 726 12,618 shares Pa.
R - |
i b e G ST gur i ative '
y [ ; _ Preferred Gtock
4 par value $1C0
) i i KA RIS bR A R
i exchanged for l
; i g i 28,934 shares
; e R B Norfolk & Western
8 v Gl RR Co, Common
9 pursuant to
10 agreement of
A AL PRIEC Lo D10 B 10
1y G A merger dated
i 2/26/64 l
b (A) Cost of [525,08333 per share of | N&W common
4 .. tafter 3 for |1 stock split of N&W in 19}76)
18 issued therefpre. l
230. STOCK LIABILITY FOR CONVERSION OF SECURITIES OF OTHER COMPANIES
If at the close of the year respondent was subject to any liability to is- | ing names of parties to contracts and abstracts of terms of contracts
sue its own capital stock in exchange for outstanding securities of constit- | whereunder such liability exists.
uent of other companies, give full particulars thereof hereunder. inciud- ) l
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PO— A SIS
231. CAPITAL SURPLUS

Give an analysis in the form called for below of capital surplvs ac- amount stated in column (¢), (d) or (e) was charged or credited. (Dollars
counts. In column {a) give a brief description of the item added or deduct- in thousands)
ed and in column (b) insert the contra account number to which the
S

ACCOUNT NO.

account Assessments on Surplus
number Capital Stock

|
" { Contra 794, Premiums and 795. Paid-In Surp 796. Other Capital
| (b) (c)

None

| Balance at beginning of »

| ;
| Additions durmg the year (describe);
|Excess of par value of preferred stock tendered
for converq1on over market valu2 of Norfolki&

Western _common stock Lssued Lhererore

Ll e il L e e

¥ i |
{ Total additions during the year ____| x

Deductions during the year (describe)
"an81 reorganization adJu§ﬁpment§_ o
r, including preferred stock is sutd(sub5111ary)
\I.QCIUSL}()D__Qf_<C<S'4C Anote 1, p, 1 s AL R RO i il il
10 1 Tatal Jmugr::vm - ¢ & ____:.:,,,.,._mmf,ru.ﬂu,AgA-lﬁ 43 LQ.
L1t |Batancentcloseofyear = WL LT R | 17,992

232. RETAINED INCOME-—APPRCOPRIATED

(iive an analysis in the form called for below of account No. 797, *Retained income~Appropriated.’’ (Dollars in thousands)

i
|

Class of appropriation Credits during year Debits during year | Balance at close of year |
|
$

(a) (b) (c) (d)

i e
| None
Additions to property through retained income e ... " . A s } il
> { Funded debt retired fh.‘nl(ﬂh retained income

Sinking fund reserves .

Incentive per diem funds

| Miscellaneous fund reserves o

Retained income—Appropriated not \Ptuf\L illy invested

Other appropriations (specify)

TOTAL

Railroad Annual Report R-]
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233 CONTINGENT ASSETS AND LIABILITIES
I Give particulars with respect to contingent assets and liabilities at | tions as a result of pending or threatened litigation, assessments or possi-
the close of the year. in accordance with Instruction 66 in the Uniform | ble asscssments of additional taxes and agreements or obligations to re-
System of Accounts for Railroad Companies, that are not reflected in the purchase securities or property.
accounts of the respondent, Show the three largest items regardless of 2. Information concerning the guaranties and suretyships are tn be
the dollar amount and all other items amounting to $250,000, or more. If | shown in other schedules provided for those items and not in this sched-
an actual monetary amount is not known and an estimate of the amount | ule. 2 aaid ; G
of any item involved is not feasible, disclosure should be made describing 3. In column (a) give a description Urf“‘h ',lfm qf..“,mm'."fi'< i axgacs
the contingency and explaining why an estimate is nct determinable and liabilities under an inserted caption “CONTINCENT ASSETS™ or
Fichalies BF diithe Sl‘l i h",“.“ iy }’, l“ i i oliga. | CONTINGENT LIABILITIES,” as appropriatc, and in column (b)
xan €S CO ! o o8 & B e é 01 [y ¢
1y [ gent navmities are iems which m Yy come oniiga show the amount of each item (Dollars i {h(ul\,"n(_!\)
l\':(] Item Amount
| () {b)
| $
2| i i et AR SN A s L RS B | P,
| i
) I . i i AL LA S L SRR SR
¥ SR AV U b 2 L P B R e e M L L A A FERINCADED
i Sl - e i s SRREERUI TP S et LR USRI B ST SIS btk s
r: ko Ll e e e e e L e Al
v
r—- - - et e e - S —————————— - - e e - e po s
8 o - - - - i B e e e o SNSRI SRSN——
kd '. — - — P — DU—— non - i VO e PE—— PR
10 | . i L . LS REN RIS A R S S et SIS b bt
H;A i i i AR i e i AR
240 R ‘ i A R0 AR e N R SRR A RS L ORI
5 8 e i HAREH R I S T S : SO o I e R R0 BRI R B S A
14 |
L 4 o i LA 5 SRS ki - o ]
¢ ! |
L - e RTC ARSI o ———— DR .
{7 1
18 L i D RS AR B s ENM——
19 P A e L e e R
‘, i i A S AR S
20 |
= g I Il e it S S S
<l po- S—— - - — - avssisaermsimea i - — STE—— - ——
7_\ !
il IR : ‘ ! . A e
4L Ly e RN U S S SR LSOO
ye |
L ¢ el Gl G e e sl
k1 WAL 4 i : i ; i e et e et bt i et i, S o
e e s M S s LS L L e S S bl i 1 AR
8 kel A R R Sy i e e AL R e R
14 i i R ki e s B R
" | SO — _— o o FALR RN e VP ———— RS S - S e e - ~ R pa—
4 | i
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34, MISCELLANEOUS RENTS

Give particulars of all properties the 1ents on which were charged by | items amounting to $250,000 or more. Each item less than $250,000 may
the respondent during the year to Income, under the heading ‘‘Miscella- | be combined into a single entry designated ‘‘Other items. each less than
neous rents,’" showing for each item the total charge therefor to Income. | $250,000."' (Dollars in thousands)

Show the three largest items regardless of the dollar amount ard all other

Description of Property

No

Name
(a)

Location
{b)

Name of lessor

()

Line Amount charged to

Income

(d)

S

10 Total

& S R B G G o R S S 08 o0 &N e

|
|
]
|
|
|
i

| |
]

1
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Al

Give a brief description for all items, regardless of amount,
included during the year in accounts 570, “Extraordinary items”; 590,
“Income taxes on extraordinary items”; 606, “Other credits to
retained income”; 616, "Other debits to retained income”; 620,
“Appropriations for sinking and other reserve funds”; 621, 1
“Appropriaticns for other purposes”; and 622, “Appropriations |
released:” Give a brief description of the three largest items
regardless of the dollar amount and all other items amounting to

396. TVEMS IN SELECTED INCOME AND RETAINED INCOME ACCOUNTS FOR THE YEAR

1 designated “Other items, each less than $250,000." The éntries for

$250,000 or more included during the year in accounts 319
“Miscellaneous income”, and 551, “Miscellaneous income charges.”
Itema lens than $250,000 mazy be combined into a single entry

each account shal! be listed and the total of each sccount shall be
shown correspording to the amounts in Schedules 300 and 305, as’
appropriate. In case the character of &ny item is not fully disclosed by

the entries in the columns hereunder, make & full expianation in a
footnote. (Lollars in thousands) ’

Line] Account ; R
No ‘(Q:\) l:;r)n De(g)m ( ,r(c‘;l)lu
| 3 s
l 219 MISCELLANEOUS INCOME CREDITS
e ] “Gain on 1,485,010 shares of Norfolk & Western
s ;w[_ common stock sold during the year i 3,102
a L oL | ERGEAR of market value over carrying value or
< Norfolk & Western common stock exchanged for:
6 9% Debentures i 2,400
gl L meterted Stonk 48
8 ____Gain on sale of Norfolk & Western convertible
9 | Ll debentures e e A a3
10 ,_ i hdln on. redemtlon of Distribution International
Tl _Corp. preferred stock 670
2| | Gain resuﬂ:ing from prﬁpo*uona*e adJubtment of
nwl___ |  carrying value of Tramsport Pool Corp. mote T
14 | | based on payments received during the year 40
LA TN R 6,392
6 L5351 | MISCELLANEOUS _INCOME. CHANRGES _
71| Provision for loss on Madison Square Gardem Coxp.|
sl ) LLelmmoly BEaele ¢ | 1,476
9l | Lloss on sale of 22,836 shdre _Q.ﬁ. _Wabash Railroad |
7o e (R Company preferred stock | ;46_
— 4
— b R JZZ
i R e i § L
27 t_ N - - i i e J
29 1 AL b Eo e bl A e ididhia il
L 3 e VRN e iadid s i A

MEMORANDA RELATING TO SELECTED INCOME AND RETAINED INCOME ACCOUNTS

)
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NOTES AND REMARKS
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with respondent:

switched by yard locomotives

“hranch lines' as defined below. Tracks belonging 1o an industry for which no rent is pavable should not be included

INSTRUCTIONS CONCERNING RETURNS IN SCHEDULE 411

State particulars of all tracks operated by the respondent at the close of the year. according to the following classification:

(1) Line owned by respondent

(2) Line owned by propri¢tary companies. ‘ ‘ ‘ ;
(3} Line operated under lease for a specified sum. lessor being (A} an affiliated corporation, or (B) independent or not affiliated with respondent;

(4) Line operated ander contract or agreement for contingent rent. owner being (A) an affiliated corporation, or (B) independent or not affiliated

(5} Line operated under trackage rights

Crive subtotals for each of the seversl numbered classes. in the order listed above ., as well as the total for all classes

Lengths of track should be reported to the nearest WHOLE mile adjusted to accord with footings, i.e.. counting one-half mile and over as a
whole mile and disregarding any fraction less than one-half mile

In column (ay insert the figure tand letter. if any) mdicating its class in accordance with the preceding classification

In column (b) give the various proportions of ¢ach class owned or leased by respondent. listing each proportion once in any grouping. Canadian mi-
cage should be segregated and identified on separate lines in the various groupings. For each listing. in column (d) give its entire length (the distances
etween termint of stngle or first main track). and in the following columns the lengths of second main track; all other main tracks: passing tracks.
ross-overs and turn-onts: way switching tracks: and yard switching tracks. These classes of tracks are defined as follows

Running tracks. —Running tracks. passing tracks. cross-overs, ete,. inciuding turn-outs from those tracks to clearance points

Way switching tracks.—Station, team. industry and other switching tracks for which no separate service is maintained

Yard switching tracks.—Yards where separate switching services are maintained. including classification, house. team. industry and other tracks

The returns in columns (hy and (1) should include tracks serving industries. such as mines. mills, smelters. factories. etc.. not classifiable under

Fracks leading to and in gravel and sand pits and quarries. the cost of which is chargeable to a clearing account and which are used in getting out
naterial for the respondent’s use. should not be included

Class (1) includes all lines operated by the respondent at the close of the year to which it has title in perpetuity

In classifying the line between main and branch (column (¢)). use the distinction usually followed by respondent. Branch lines are distinguished from

industrial tracks or yard tracks and sidings in that branch lines serve one or more stations beyond the point of junction with the main line or another

branch line and to or from which stations train service. or its equivalent. is performed

Class (2) includes each line full title to which is in an inactive proprietary corporation of the respondent (i.e.. one ail of whose outstanding stocks or
obligations are held by or for the respondent, and which is operated by the respondent or an affiliated system corporation without any accounting to the
said proprietary corporation). It may also include such line when the actual title to all of the outstanding stocks or obligations rest in a corporation con-
trolled by or controlling the respondent; but in the case of any such inclusion. the facts of the relation to the respondent of the corporation holding the
securities should be fully set forth in a footnote. An inactive corporation is one which has been practically ubsorbed in a controlling corporation. and
which neither operates property nor administers its financial affairs: if it maintains an organization it does so only for the purpose of complying with
legal requirements and mamntaining title to property or franchises

Class (3) includes all tracks operated under a lease or formal conveyance of less than the grantor’s interest in the property, with a specific and uncon-
ditional rent reserved, The fact that the lessor does or does not maintain an independent organization for financial purposes is immaterial in this
vonnevtion

Class (4) 18 the same as class (3) except that the rent reserved is conditional upon earnings or other fact

Class (S)inciudes all tracks operated and maintained by others but over which the respondent has the right to operate some or all of its trains. In the
road of this class the respondent his no proprietary rights but only the rights of a licensee. Include in this class, zlso, all main tracks, industrial tracks
ind sidings owned by noncarner companies and individuals when the respondent operates over them but does not have exclusive possession of them

Roud held by the respondent us jomt or commaon owner or 4 joint lessee or under any joint arrangement should be shown in its appropriate class and
the entry of length should he of the entire length of the portion jointly held. The class symbol should have the letter (J) attached

Road operated by the respondent as agent for another carrier should not be included in this schedule

Railroad Annual Report R-1
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i

I. Give the various iatistical items called for concerning the rail-line
operations of responde: t's road during the year. Train-miles, car-miles
and other particuli r- ar ‘o be reported in accordance with the classifica-
tion of train-miles «n¢ ar-miles preseribed in the Uniform System of
Accounts for Railron 1 { ompanies (Mileage Accounts 800 to 805 and 820
to 825). Locomotive urit-miles should include all miles made by each
locomotive unit. ; ;

2. Time-mileage freight cars, as used herein, refers to freight cars oth-
er than cabooses owied or held under lease arrangement by U.S. class |
line-haul railroads, wiose interline rental is settled on a per diem and line-
haul basis under “'Code of Car Hire Rules,”” or would be so settled if used
by another railroad. !

3. Item No. Iincludes miles of road operated under trackage rights.

4. All statistics should be reported in whole numbers unless otherwise
indicated in thousands. For gross ton-miles compute from conductors’ or
dispatchers’ train reports weight in tons (2,000 pounds). Line 27 includes
weight of all locomotive units moved one mile in transportation trains.
Ton-miles of motorcars should be excluded. Lines 28 and 29 represent
tons behind locomotive units (cars and contents, company-service equip-
ment and cabooses) moved one mile in transportation trains. lnclud'c ton-
miles of exclusive work service equipment and motorcars moving in

INSTRUCTIONS CONCERNING SCHEDULE 531 ON PAGE 120

transportation trains. Use 150 pounds as the average weight per passen-
ger and four tons as the average weight of contenis of each head-end car,

5. Line No. 35 should represent the ton-miles of revenue freight in
water transfer service on the Great Lakes involving a rail-line haul, the
revenue from which is includible in account No. 101, **Freight.” Ton-
miles of revenue freight in water transfer service which was moved on
the basis of lawful local tariff rates, the revenue from which is creditable
fo account No. 113, “Water transfers,” should be excluded. Line 36.
Total ton-miles—Revenue freight, should correspond to the ton-miles
reported on Form OS-B. Item 2,

6. For net ton-miles, Line 40. compute from conductors’ train reports.
This item represents the number ofplons of revenue and non-revenue
freight moved one mile in transportation trains. Include a reasonable
proportion of the weight of exclusive work equipment moved one mile.
Include net ton-miles in motorcar trains. Exclude LCL shipments han-
dled in mixed baggage-express cars.

7. The mileage of company service equipment, designed exclusively
for work service and moved in transportation trains, should be classed as
loaded freight car-miles.

8. Highway vehicle operations should not be included in Schedule 531
but particulars thereof given in a footnote below.

I. Give particulars of cars handled during the year. For descriptions of
kinds of services included in switching operations, and in terminal opera-
tions, reference is made to the **Notice'' on the inside of the front cover
of this form. With respect to the term ‘‘cars handled’’ it should be ob-
served that, when applied to switching operations, the movement of a car
from the point at which a switching company receives it, whether loaded
or empty, to the point where it is loaded or unloaded or delivered to an-
other connecting line is to be counted as one car handied. The return of a
car, whether loaded or empty, from the point where it is loaded or un-

532. SWITCHING AND TERMINAL TRAFFIC AND CAR STATISTICS

(For switching and terminal companies only)

|

loaded, to the point of delivery is to be counted as one car handled. No
incidental movement is to be considered, unless such incidental move-
ment invoives the receipt of additional revenue. When applied to terminal
operations, such as union station, bridge, ferry, or other joint facility
terminal operations, the term ‘‘cars handled'" includes all cars for which
facilities are furnished.

2. The number of locomotive-miles in yard switching service shouid be
computed in accordance with account No. 816, *'Yard Switching Loco-
motive-miles.”’

I | Number of cars handled eatning revenue—Loaded...._.

Line ltem Switching operations | Terminal operations Total
No (a) (b) (c) (d)
Freight Traffic

Number of cars handled earning revenue—Empty

3 | Number of cars handled at cost for tenant companies—I.oaded _

4 | Number of cars handled at cost for tenant companies—Empty

5 | Number of cars handled not earning revenue—Loaded

6 | Number of cars handied not earning revenue-~Empty __
Total number of cars handled

Passenger Traffic

8 | Number of cars handled earning revenue—Loaded

Y | Number of cars handled earning revenuc—Empty

10 | Number of cars handled at cost for tenan! cempanies—Loaded . .

11 | Mumber of cars handled at cost for tenant companies—Empty

12 | Number of cars handled not earning revenue—Loaded

13 | Number of cars handled not earning revenue—Empty __ .

14 Total number of cars handled ____ e R,
15 Total number of cars handled in revenue service (lines 7 and 14)

16 Total number of ci7; handled in work service

17 | Number of locomotive-miles in yard switching service: Freight,

; passenger,

NOTES AND REMARKS
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562. COMPENSATION OF OFFICERS, DIRECTORS, ETC.

1. In coiumns (a; and (b) enter the name and position of each of the
five persons named in Schedules 102 and 103 of this report to whom the
respondent paid the largest amount during the year as compensation for
current or past service over and above necessary expenses incurred in
discharge of duties. In addition, list ali other officers. directors, pension-
ers or employees, if any, to whom the respondent paid $40,000 or more in
total compensation during the year,

2. The salary per annum to be entered in column (c) is the annual rate
at which an employee is paid rather than the amount actually paid for a
part of a year. If the salary of an individual was increased or decreased
during the year, show salary before each change as well as at close of
year.

3. If an officer, director, etc., receives compensation ‘rom one or more
of the affiliated companies listed in Schedule 104, reference to this fact
should be made if the aggregate compensation from all companies
amounts to $40,000 or more. The detail as to division of the compensation
should be reported in schedule 564.

4. Report in column (d) the total amount of compensation other

than annual salary paid to each listed employee during the year. This
includes forms of nonmonetary compensation given which directly
benefits each employee. Examples:

Fair value of property given, such 23 exclusive use of aa!
automobile; ! i
Amounts paid for membership of the employee in nonburiness |
associations. priviate clubs, eic.;

Commissions, bonuses, shares in profits;

Contingent compensation plans;

Monies paid or accrued for any pension, retirement, savings,
retirement annuities, deferred compensation, or similar plan;
Premiums on life insurance where the respondents is not the
beneficiary. Do not report premiums on group life insurance for
benefits less than $50,000.

Give the details of any plan not previously reported, the basis of
determining the ultimate benefits payable, and the payments or

proyvisions made during the year.

5. Also include in column (d) all remuneration paid, directly or indi-
rectly, in the form of securities, options, warrants, rights or other proper-
ty. Furnish particulars concerning any options, warrants, or rights issued
or granted during the year including prices, expiration dates and other
information relating to exercise of the options, warrants, or rights. Speci-
fy the amount of such securities or assets so entitled to be purcha.2d by
each officer, director, etc. (Dolfars in thousands)

Salary per annum as

Lined . of close of year | Other compensation
No. Name of person Position or Titkd (see instructions) during the year
(a) ) (b (©) (d) i

1 P. H. CGrantham Treasurer i 44 Y

4 F. A, Ferro Contreller 45 -

; E., M. Miller Director Business

4 Analysis & Planning 42 1%

5 BARHLE

S e SR e SR iy

5

8

9

10

i

2

13

14

:Z Note: Services of the Chairman of thle Board, the President ahd Chief Opdrating

1 Officer, the Senior Vice President, and the Vice Presiflent - Finarce

;g[ and Secretary are provided to respondent pursuant to ap agreementiwith

19 Victor H. Palmieri and Companyl. See Note 10 - Executiwe Managemeqt :

30 Agreement on Page 15 N, Paymente bv respondent to Victor H, Palmieri

2 and Company are reported on Schedule 564, 5

b !

23

24

25

% |_* Bonus paid in 1976,
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563. PAYMENTS FOR SERVICES RENDERED BY OTHER THAN EMPLOYEES AND AFFILIATES

I. In the form below give information concerning payments, fees, retai-
ners, commissions, gifts, contributions, assessments, bonuses, pensions,
subscriptions, allowance for expenses,or any form nf payments amount-
ing inthe aggregate to $50,000 or more during the year to any corporation,
institution, association, firm, partnership. committee, or any person,
except:

(a) Payments to employees of the respondent shall be reported in

Schedule 562.

(b) Payments for service * rendered by affiliates shall be reported in

Schedule 564.

(¢)Payments for accounting and audit fees must be reported in full

regardless of the $50,000 limitation. These fees must not be included

with management fees paid to parent companies.

2. The aggregate of payments to be repoited in ~olumn (c) shall inciude
amounts paid and/or accrued during the year whiel, «re applicable to the
year.

3. When contributions under $50,000 are made in vonimon with other
carriers under a joint arrangement in payment for the performance of
services or as a donation, each such contribution shall be reported, ir-
respuctive of the amount thereof, if the total amount paid by all contribu-
tors for the perrormance of the particular service is equal to the sum of
4100.,000 or more.

4. Payments to the independent public accountant reporting on the
respondent’s annual report shall be subdivided to show separately the
¢mount paid for audiiing and the total amount paid for other types of
management services vuch as, but not limited to, compensation plans,
pension plans, forecasts and budgets, and tax-advice. All carriers, wheth-
er payments aggregate more or less than $50,000, shall answer the follow-
ing question

Did the independent accountant reporting on the respondent’s an-
nual report provide any management services other than auditing?
Specify. Yes & No

5. To be included are, among others, payments, directly or indirectly,
for legal, medical, engineering, advertising. valuation. accounting, sta-
tistical, financial, educational, entertainment, charitable, advisory, de-
fensive, detective, developmental, research, appraisal, registration. pur-
chasing, architectural, and hospital services; payments for expert testi-
mony and for handling wage disputes; and payments for services of
banks, bankers, trust companies, insurance companies. brokers. trus-
tees, promoters, solicitors, consultants, actuaries, investigators. inspec-
tors. and efficiency engineers. Payments to the various railroad associa-
tions, commissions, committees, bureaus, boards, and other organiza-
tions maintained jointly by railroads shall also be included. The enumers-
tion of these kinds of payments should not be understood as excluding
other payments for services not excluded below.

6. To be excluded are: Rent of buildings or other property, taxes paya-
ble to the }' :deral, State, or local Governments,payments for heat, light,
power, telegraph, and telephone services, and payments to other carriers
on the basis of lawful tariff charges or for the interchange of equipment
between carriers, as well as other payments for services which both as to
their natuie and amount may reasonably be regarded as ordinariiy con-
nected with the routine operation, maintenance, or construction of a rail-
road, but any special and unusual payments for services should be report-
ed, Payments of $50.000 or more to organizations maintained jointly by
railroads with other railroads are not to be excluded even if their services
are regarded as routine.

7. If more convenient, this schedule may be filled out for a group of
roads considered as one system and shown only in the report of the prin-
cipal road in the system, with references thereto in the reports of the oth-
er roads. When the respondent is reporting on a system basis, audit fees
must be reported separately for each individual railroad included in the
system.

8. If any doubt exists in the mind of the reporting officer as to the re-
portability of uny type of payment, request should be made {or a ruling
before filing this report
(Dollars in thousands)

Name of recipient
(a)

Description of service Amount of payment
(b)

O'Melveny & Myers l.egal

(¢!

976

Sharon Pierson, Semmes,

)

Crolius & Finley Legal

Bedford Advisors

Consulting

87

Wolf, Popper, Ross, Wolf &

Jones Legal

__Price Waterhouse & Co.

Auditing 110 Other 80

Morgan, Lewis, & Bockius Legal

Other

Coopers & Lybrand
Parkman & Clancy

Accounting Service -
Consulting

28
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Road Initials  PA . CO. Year 1976

600. REMUNERATIONS FROM NATIONAL RAILROAD PASSENGER CORPORATION - Concluded

Line Name of Account Am{s)unt
No. (a)
$
Miscellaneous N o N E

93 | 441 Dining and Buffet Service

94 | 447 Operating Joint Miscellaneous Facilities Dr.

95 | 448 Operating Joint Miscellaneous Facilities - Cr —

96 | 449 Employees Health and Welfare Benefits

97 Total

General

981451 Salaries and Expenses of General Officers

99| 452 Salaries and Expenses of Clerks and Atteridants EUAE

100| 453 General Office Supplies and Expenses

101} 454 Law Expenses —

1021 456 Employees Health and Welfare Benefits n

1031 457 Pensions. it

104 458 Stationery and Printing e
1051460 Other Expenses

106|461 General Joint Facilities - Dr.

107|462 General Joint Facilities - Cr.

108 Total -

RENTS

1091 504 Rent from Locomotives

110 | 505 Rent from Passenger-train Cars i

111507 Rent from Work Equipment B e

1121 508 Joint Faciiity Rent Income ‘ ! i A
113} 537 Rent for Locomotives Sl

114| 538 Rent for Passenger-train Cars

115| 541 Joint Facility Rents BT
116 Total Rents

117! 532 Railway Tax Accruals it

118 Total Remunerations

NOTES AND REMARKS
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VERIFICATION

e respondent. It should be verified. also. by the

The foregoing report must be verified by the oath of the officer having control of the accounting of i
port that such chief offi-

it or other chief officer of the respond¢nt, unless the respondent states on the last preceding page of this re

oaih of the preside
be taken before any person authorized to administer an oath by the

cer has no control over the accounting of the respondent. The oath required may
laws of the State in which the same iy taken.

OATH ) l
(To be made ty the officer having control of the accounting of the respondent)
State of Virginia
§§:
County of G CARLANGEAR L
Frank A. Ferro makes oath and saysthatheis _____ Corporate Controller ———— l
(Inser1 here the name of tne affiant) (Insert here the official title of the affiant
of Pennsylvania Company l
(Insert here the exact legal title or name of the respondent)
that it is his duty to have supervision over tn? books of account of the respondent and to control the manner in which such books are kept: that bz
knows that such books have, during the period covered by the foregoing report, been kept in goad faith in accordance with the accounting and ofher
orders of the Interstate C- mmerce Commission, effective during the said period: that he has carefully examined the said report and to the best of his
knowledge and belief the entries contained in the said report have, so far as they relate to matters of account, been accurately taken from the said j
hooks of account and are in exact accordance therewith; that he believes that all other statements of fact contained in the said report are true, and that 3
the said report is a correct and complete statement of the business and affairs of the above-named respondent during the period of time from and in-
cluding
January 1, 19761 andincluding December 3119 76 124 ) . r
¥/ I v 4 ? 17 4 p
/V(J‘;(/'-L/" | AL Sl §
}Smmlmc of affiant) I
Subscribed and sworn to before me, a Notary Publ.lc b __ inand for the State and county above named,
this _,.-M_..‘_?._g_.th 5 day of LA rll__, 19 77
My commission :xpires aprdledl. JOBN L g A “

\

S
b 0 ¢
}(j = (:,,/ F iieh
Use ar i O / g : B e :
L8 : & LA - P L}'t-j&h_
impression seal {Signatur } afficer authorized to adminster oaths)
L}

SUPPLEMENTAL OATH

(By the president or other chief officer of the respondent

State of Virginia
58!
County of Anlbangton . oooGpe s T
Franle Ko oy o0 . makes oath and says thatheis Bregidant ot i e
(Insert here the official title of the affiant)

(Insert here the name of the afiant)

Pennsylvania Company e

(Insert here the exact legal title or name of the respondent)

oL

that he has carefully examined the foregoing report; that he believes that all statements of fact contained in the said sepojt arg true, and that the said

report is a correct and complete statement of the business and affairs of the above-named respon and the opbratiods off its property during the
MR o 7 1
period of time from and including Jgapn 1 — - 19 76to and includingDec 31 .. 1976. o /2_ {/

\Llue —

(Signature of affiant)

Notary Public . in and for the state and county above named,

Subscribed and sworn to before me. a ———

s 29¢h dayof April .19 77
My commission expires __ Aprdil 11, 1980 ! T._._,.__,_A _,.Ezz.“?_.éjc_ e )
Mooy K desdidake,,

{Jse an -
LS - M
| (Signature of)

impression sea
-

suthorized to administer oaths
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MEMORANDA
(FOR USE OF CQMMISSION ONLY)
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INDEX

Accruals—Railway tax
Accrued taxes—Federal income and other
Additions and betterments—Investments in, made during year
Advances to other companies—Investment .........ccoovieivmminienn 32
Affiliated companies—
Amounts pay .ble to
investments in
Relationship of respondent with ...
Agreeinents, contracts, etc
Amortization of defense projects—Road and equlpment
owned and leased from other (balance-sheet account)
Amounts payable to affiliated companies
Amitrak
Application of funds-Source and ...
Assets—Contingent

Stock (see Stock).
Surplus .
Car, locomotive, and Roating equipment—Classification
OF TEBPONARNEE ..ovvvvenriniiriiiiunssbnninssnrnnnsssatsesssirinsssssssssens
Car statistics
Cash investments—Temporary
Changes guring the year
Changes in financial position
Changes in working capital

Charges—Other deferred .........cooovviiiiniiniinniiniise: .

Coal (see Fugl).
Copmpanies controlled by respondent
Company service equipment
Compensating balances and short-term borrowing drringements
Compensation of officers and directors
Competitive Bidding - Clayton Aniitrust Act ..
Consumption of fuel by motive-power units
Contingent assets and liabilities
Contracts— Abstracts of leasehold
Agreements, etc
Control over respondent
Conversion of sexurities of other companies—-Stock
liability for . .
Corporations controlled by respondent
Cost of equipment installed during the year—Unit
Credits—Other deferred
Crossings—Grade
Added and eliminated during year
Crossties (see Ties).
Debt—Funded. unmatured
Changes during the year
Consideration received for issues dunng year
In default
Other due within | vear
Purposes for which issued
Defense projects, road and equipment owned and leased
from others—Amortization of
Deposits—Special

Depreciation base and rates—Miscellaneous ph)Sl(.dl property... 3&, 3

Road and equipment leased:
Fromothers .........0viiiiivie
Improvements to ...
Taothers ... ik ek vV S ma iR g
Owned and used
Depreciation—Charged to operating expe 158§
Equipment
Road property
Shop and powerplant machinery
Depreciation reserve—Miscellaneous physical property ............. .
Road and equipment leased:
Brom OIS L. i iiiiiiviierhohiansanrrbvusanshictdbsaroabuniosnssbpsesiped rod
Improvemnents to
To athers .........
Owned and used

I)lvu end xppmpn.nlmns ...............................
Elections and voting powers

Electric i« comoiive enuipment at closz of year
Enterprises—Highway motor-vehicle

| Leased lines-—Investments made during the year in

Equipraent-—Classified
Company service
Floating
Freight-train cars ...
Inventory
Owned—not in service of respondent ...
Passenger-train cars
Equipment—Depreciation charged to operating expenses
Equipment—Leased, depreciation base and rates
From others
Improvements 1o ...
Reserve
To others
Reserve
Equipment obligations
Due within one year
Equipment—Qwned, depreciation base and rates ...
Reserve
Equipment—Retirements, charged to operating expenses ...
Equipment—Unit cost, installed this year
Expenses—Of miscellaneous nonoperating
BRURIRAE IRy . L B el L 52-53
Railway operating 74-85
Extraordinary and prior period items
Federal income taxes
Financial position—Changes in ...
Floating equipment
Freight-train cars
Cars—Hire of
Fuel consumed by motive-power units

Funded debt (see Debt).
Funds—Capital

Insurance

Other reserve ....

Sinking

Gauge of track

Gasoline (see Fuel).

U T R O S e L SRl kR e i D 3

Grade crossing 113,114

Grade separations

Guaranties and Suretyships .......cccviuinnmisniiionmiin

Highway motor-vehicle operations—Respondent’s ... vt 1105 Hl
Financial interest 112

Hhre OUTEBIBIE OAPE (i..vcinivvisennssivisinbbrvorsbanssusnnsnbohs it ininaphreacenihyhs 90

Identity of respondent i

Incame account for the year

INEREORE OREBOROS . il i litisvaiianvs viar casen

From lease of road and equipment

From nonoperating property

Insurance funds
Interest accrued on amounts payable to
AIMRLEG COMDUTIEE Voi: i iiicss fios e vinanhansabbundelonessinskeqeihnyesyres 62
Unmatu ed funded debt B,
Receiver.' and trustees’ securities
In default
On income bonds
Investments in Common Stocks of Affiliated Companies ........ !
Investments in securities of (and advances to)

AMMNAtES COMPRNIES ... oi it oiibiav i esineioneiriiniossviden 28-31
Other . 3238
Adjustment of book values
Controlled through nonreporting subsidiaries
Disposed of during year
Made during year

Equipment, unit cost of

Miscellarieous physical property ;

Railway property used in tranSportation SErvice ............o..oovvnns 50-51

Road and equipment 38-40
Changes during year
Of propietary companies

Temporary cash

Investments, other elements

additions and betterments on
Leasehold contracts— Abstracts of
Leases— Abstract of term¢ and conditions of ...

Liabilities——Contingent
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Year 137
INDEX-—Continued
Page No
) TGRSR DA Rl Rentals )
Loans and notes pavable ... LOROMONVER o e e
Ruvsivanle.. oo vaa d e e e L LA Passenger-train cars ............coeesivvnnns
LOSOmotive SRUIBIMERY .l o s R Retained income—Appropriated ...... —
Electric and other LIDBOBrOBEAIO & i s e e
RRREININ: o i e (7 IERPEEI T e 91 Miscellaneous items in account
Long-term debLaue WIthIN L VeRY [ii ../ viiiiiioieismnsonsnrscisbonnssn TOEVORE i il vyl B
IdManil e Retirements—Equipment ....
Mileage-—Average of road operated 0 R S st €
ERantes dD IR INS VRRE . L e 101 | Revenues-—Miscellaneous non-operanng physical property .............. 53
Of main tracks and weight of rail ........ oy (TS L ROVONUBE--RAUWAY OPECBUNG ..o ioiieiiini i saditiininesssiesbasniats Pl
Of new tracks in Which rails Were 1aid ............ovvvirsusissnsssssneranne 119 Brignt .0 o SR G R e Sk e 73
Of new tracks in which ties were 1aid .................ueeiomerinssniinaninns 117 PRMBOREE LV s L e i e 73
Of road constructed and abandoned .......covivvviiressssssessessiosssnens 101 | Road and equipment-—Investmentin ..........co.eovvvvrerivriersinserrins, 38-40
Operated at close of year ......... R o ke e 96-100, 103 Detense Projectas-~AmortZation of . .. .......oiiviiiisinniinssvinsmiiiniis 41
By Statesand TerrstoMes ... . e 99, 103 Leased from others—Depreciation base
Owned and not operated at close of YEar .........ccovviiivereiraniiinnin, 98 ANGTAIEE il ko i il U IR SRS B s 42
Miscellaneous items in retained income accounts for the Improvements to "
VERE ol e R e e L 94 REMAIVE i bl i
Miscellaneous physical property—Depreciation base and Leased to others—Depreciation base
rates ANOTRS i Rl
Reserve ROBOPVE e
Investment in Owned--Depreciation base and rates ....
Miscellaneous physical properties operated during year .............. 52,53 REBOIVE oo iiiivbvnissrabisiniminiesse
MIseEIANCOLS EBNT INCOMN: /it b, i e e 88 Used-—Depreciation base and rates .
MisCellattooin Ients ..ol iaaiashiian IRIGR S RS 93 ROBBIVA L e
Mowrraticarsowned orleased .. 0 0 s 105 Road—Milcage Operated at close of Year ....... coooeevevverevnirninn,
Motor-vehicle enterprises, highway, in which respondent BY States and TEXvitONes .o ...ccciiiiiiii.ionsvisaiosiveinnos
Nag an interest during YRAE Vil LG Vi s sres v s Road-—Owned and not operated at close of year ..............ccc.ooeveeneen
Motor vehicles. MGRWERY i il i RORO OroPOrtvewbIeBraoIRtiOn ;.0iics bl s i
INEEICOMIE . i Road retirements .................. ]
Noncapitalized lease commitments by lessees SEIVERG OIS IRKER D i i s L e e
QA s e TN WIDAERWR . L L i e
Obligations—Equipment ......... Securities (see Investments).
LI WIRHINE LiVBRT 1o i debdiabhe s bina bnh dobideassrtn by bt vtk Separately operated properties—Profit orloss ....................cooeeiviiin. 89
Oftficers—General. of corporation, receiver, or trustee L YRy e rat et R S s R Ul 115
ADBTERACION OF i) sa il Gshdiinasniansvonv s nunies ninne sk MAAERS suvsareh Services rendered by other than employees—

Operating expenses (see Expenses).
Revenues (see Revenues)
Statistics (see Statistics)

AN YIS . i i il B b R i S Y g 18
Other transactions between noncarrier subsidiaries of

respondent and other affiliated companies oF Persons .....ccooeviinn 127
Other transaction between respondent and companies

or persons affiliated with respondent ....... AR AL AR gl 125
Passenger-train carrentals ................... I B 91

PRIOAIE | i R v A e doiias s by b s A b e 105
Payments for services réndered by other !han employees

P B YT RIS O SR e e S T B 123
Pick-up and deliVery services ... ... vesiveiistsrnisnssinissoess . 110, 111

POVIente 10 OSSR e e e ed oo 18
Profit or loss—Separately operated properties .........ooovivvminnnin, 89
Property (see Investments).
BYODTIetary COMBATIEE |/ 00 il ol el caive dheb b va b o e b AT bas han 72
Purposes for which funded debt was issued

or Baumad QURING VERE 0ol b i s w s obe. & 59

Rail motor cars owned or leased
Rails

LAt in TopIReement /i g i i iy s B 118

Charges to additions and BEtterments .........cccovvrrivinnissriiisniin 118

Charges to operating ¢xpenses

SRIVAGE VRIS 1 i e T b s e kR R 4R 1
Additional tracks, new lines, and eXtenSioNns ., ..coooeiviiiniaiririirinne. i19

Miles of new track in which rails

WEPR AN (o e e SRRt O g SRR 119

W O i R N R i e e A TR e L A R YR Vo 119
Railway—OPperating eXPenses ..........c..veviriirirssssmusisossaesasosstsne 74-85

Operating REVENUES ....ocvivviiiirnnsiinriivnenss Fen b SR 73
RENE tax ACGrouls il i i i e Wi 86, 87
Receivers' and trustees’ SECUMTHES ..........ovvu.orvrverrsisinninnstssrsnss . 56-58
Relationship of respondent with affiliated

RIS . s e R CiG 4-6
Remuneration From National Railroad

Passenger CorPOTRHON . viiiiisiiiiaiviiiirrineiisnbtvasgasies e 131-133
Rent for leased roads and equipment
Rent Income-~Miscellaneous ...........
Rents Payable—Miscellaneous ..........c.oooovrievinannnsonss TR 93 __
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RRumentafor i i i
Short-term borrowing armngcmc.-ts-——Compcnnungi

balances and
Shopand power-plant machinery—Depreciation ..

LT T ISR A SR R e O :
Sourcd and BppHostion: Bf TUNGE i i di aaii b weiiovsisi (i i

R T e b S R e R A e
Statement of changes in financial position ............
Statistics of rail-line operations ................
Switching and terminal traffic and car ..
DIOCK OURSIANANE o0 oihssviaas ineissiinissranes
! Changes during year
Consideration received for issues
Liability for conversion .................
Number M security holders ..........
Total vOURI POWET ..ovivirenininins
Value per share .
Voting rights ...........
Stockholders reports
Suretyships—~Guaranties and ..........
oy TR iR R DG SIS e N o :
Switching ond terminal traffic and car statistics ............o.ooeeinnnn i o |
TAX BECTURIN S RRIIWRY (i vt it s iaaiass i vaiyinss sabns 86, 87
Taxes accrued—Federal incomie and others ...........cocieeeiiiiniiieiiiin 64
On miscellanecus nonoperating physical
IRy e R e s i i e e s Y
Temporary cash investments ...........
Ties Inid in replacement i...i. i ivivisives
Charges to additions and betterments ..
Charges to operating expenses ......
SRIVARE s B s
Ties—Additional lracks new lines, and
T Ui R SR SR U TR S L R 117
Ties—Miles of new tracks in which ties
g T B BRGSO B L D e R e
Number in maintained tracks
Tracks operated at close of vear (switching
Rt tErmIngl COMPRRIBEY L G o R i e 100
Miles of, at close of year, by States
and Territories (switching and terminal
COMBRIIES) R A s s e i s 03
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INDEX-~Concluded

Page No.

Transactions between noncarrier subsidiaries
or respondent and other affiliated
companies or persons for services
received or provided

Transactions between respondent and
companies or persons affiliated with
respondent for services received or
provided

l Unit cost of equipment instailed during
the year
Unmatured funded debt ...
126 | Vehicles—Highway motor

Verification
Voting powers and elections .................
Weight of rail

. 124

| I
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