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NOTICE 

1 ITif Etitrn for annual icjjori ihouM be flDed oul in iripliciiie and two copies 
reiurneil in the Inlerslate Commerce Coitiinuiiion. Bureau of Arcounli, Wishing-
i.in I) (• 1042) isy March 11, tif the yetr folloiting thti for ahich the repon u 
made Due eopv shtiuld be relained in respondenl's files Auention i» specially di-

j reeicil ii the fiillii*ing provmoni of Pirt I ol the Inieriiaie t'ammtrce Act; 
I 
I S 1 XI 1II I'hc (iitnintmon i \ ifr«b)( luthoriMil lo rttiuiit innutl prtiiniii.tl. ur special re-
j (xirn (iiim ..llttlct^ Irssaii. * • * dctlneii in thu KctionI In prtscrilit ilic miinncr MKl lorm 
I in whteh suth reporli shnll bt rnndt. Irtd lo require (torn iii,.h cittttts Itssots. ' • ' tpecilk 
j ami (ul! iriir ami i^'i'retl intweri It) «il queiiioni upon whleh the Commiuion m«y ikem inlor-

tnalii.n tl, i,!-nfifiafv cltiiilvtn| lueh timers, leiMiri • • " u it tn»y tketn proper for wiy ot 
I thc r̂ piit.vivr' Stich anmul repi.ni ihall give tin •i:..»gni .if the affmn of the cimer. 
j IriMii • ' • in Mi.h (otm aniJ deUilii miy he preicnbeti by the ( ommnsion 
j ! ] ! s.,.il annual report! ^hall conlain all Ibe require/i mformatioti fot Ihe perioti of Iwelve 
I m.inth- rnjini .in tlic Hit tlay of Detcmner ,n Mch ye»i. .tnleii ihe ( ommidion ihall ipecily a 
I (liUcirni .lalc anti stiait he made iiiii umlet iwlh tnd Wed wiOi Ute i ommittion at iii ollice m 

W..-i,ii.Ki.in »ilhm Ihrce monlht after ihe cloie ol Ult yenr lor which reporl it made, unkli aitdi-
i,,,iijl iiiT.r lie girfnic.i tn any c«te hy Ihe C ommiiiion 

I ' l ibi Am pc....in ."ho thall knowingly in«l willfully make ca ĵc u, he made or panicir»le in 
I the mnl, n Ilf. anv falie entry tn any annml or olhcr reporl requited iindei l i t ! tecimn lo he 
i hicil • • • ot shall knomngly or willfully fUe wilh Ihe ( ommtSMon any (ulie teporl or olhet 
I lllll ument ihlll he deemed juilly of a miidcmeanor uid thai! he luSien uprin conviction in any 
I limit .if the l otted Slalet of compelenl ninidiciioii. lo i ltne of nol m, -c than Hve Ihosiiand doi 
j latMit imprisonment fot nol more lhan Iwo vetri. or both mch fine and imfisiinmenl • ' " 
j iDic) \ny tarnei , t letw, " • • or any ct#,c»r. ^ n l , employee r.t tcpteienUttve Ihereol. » bii 
! shall fail 10 make and file ut annual ot olher reimn wilh thc Commmion within 'he umt Unco t̂ iy 
1 the ( ommission, or lo make specific and fs,:i. irvie, and correci •aiwer lu any duesl. n within Ihir-
'• It lUv. I tint Ihe ltme it it lawfully fci|utred by ihe Ctimmiiitoa lo lo du shall fiitfeil lo 'he Unlleil 

, ',-• r .tf line hundled dollars for each and cve y dsy tt thall continue to he tn del.'ill with 

' I- tills section • • * ll-ie term '..vner' meant a common tamer subject to i^i i 
'.'. A 'C.civet Of Inisiec of such carrier, and Ihe letm "lessnr ' means a iMrtoit 

•id a maler line, or a pipe ime, icated to and operated hy a cnmnion t-atrier subiect 
.I'ul includes a receivei .If Irusiee of so,.h lestoi • • • 

I !ic r.'spundenl is further required lo send lo the Bureau nf .'iccunts itiimrdiale-
lv upon pfepaiali in. two copies of lis la'icsl annual rcpori li> ilnckholdtrrs .Set 
sihfiliik IllK pagt fl 

I'iic itisirucii ins m this Fnrm .hiiultl he carefully observed and each queslio'r 
sltntilil ',,- ,ifisssercit Illih unit .nciiniirty whether il has been answercJ in ,i pn 
viii.is ,,.ii;ii,ii r,.'poti tr nol I sirp; m ,. ,.isf , where Ihey arc specihcally lulhiM/nl 

I cincf ii,iiiiiii'i .uhilrarv chck rn.itks. stul ihe like should nol be used eilher as riar-
i lial nr .is enlire ii.'isikcrs lo inquiries If anv inquiry, based on a preceding iriqui y in 
! the present rcpon Inrm is, because of the ansiver rendered to such prc.cdi'is in-
j quiry, inapplicable lo thc person nr corporation in svhose behaif Ihe rep. r! i-. ini,dc, 

such niiiaiion as Nm apnli,.aSle; sec page . schedule In une) 
• sl, '.met Ibeteln, jucmf: picttie refeien. e :o the 
' nf lltc tep" wtiich mitkc the tiiqiitii, i/wpp/icihle. 'iVhcre 

l-l . i . , i . l • tuiiK' 11. lv ,iiu! ..liii'.p.i ii'lv •,i.iics Ihc fad . il shn.ilU he given as She an-
y-ci In .iiis pailicul.ii mnuiry w ,,iiv parliciilat pnriinn nf . . . i inquiry Where dales 

lie c,tiled fnt. Ihc miuith and ilat should be siai.d as well as Iht year (."i slomary 
.ihhreviaiions mav he used in si :iing da es, 

' * i cri annu.'iJ rcpori shiitiltl. tn nil particu/ars, br complete in ilsdf and refer­
ences 111 the rciurns nl fntmei vears should nol be made lo lake lie flace of re­
quired emnes esicp! as herein '.ilhersnse specifically direcled or aulh in ed. 

4 If ll hc necessars nr desuahle 10 i n . ' r l additional slaiemenis lypewrilten ot 
nthor. in a repnrl. ihey should he legihl" made cis durable paper and . wherever prac­
iicahle lilt siiceis nnl larger lhan a page of the Form Inserted shuts shnuld lie se-
cure(V .iii.H'hed /irefcrab/y al the inner margin, uttachment hy pint or c//f s is insuf-
ftcif nl 

i 
'i All entries shouid hc made in a permanent black ink Those if a contrary char-

as u r sbviiild he indic.iled in parenlK-sis. 

t, Monev Ilems ' icept averages ihroughoiii Ihe annual rep.irl form should be 
shnun in thoutandt ol dollars adjuslcd lo accord svilh footings Toials for amounis 
it'pniic'd m subsidiary accounls includtd in supporling schedules nfiusi Ise in agree­
ment with related pnmary accounls. For purposes of rounding, unnunls nf 1.500 bul 
less lhan $1,0011 should be raised in the nearesl thousand dollars, and amounts of 
less than shou d he loweied 

Railmad corporalions mainly distinguished as operating companies and lessor 
companies arc for Ihe purpost of report to the Inlerslate Commerce Commission 
div ided mm clashes ,An operaling company is one whose ofliccn direcl Ihe buiness 
nf Uanspnrtaiinn and whose books contain opeiating as well as financial accounts: 

and. I k t ter comptjiy, the property OT which beint k t t t d to tnd ofK-rated by an-
otlwr ccmpany, i> one that maintaini a M '̂amte leial emttcnce and keeps hnancial 
but not o^ni t inf accounis In makint reprjrti. lesir,! companies use Annual Keport 
FoniB R-4 

Cipciating companies fincludmi iwilrJtini and teiminali are broadly classified, 
with res|>ecl to theii operatint revenu'cs. accordint to the lollowint geneial defini­
tions: 

Oai t I companies are those having annual operatmi revenues of SIO.000,000, 
or more For thii class. Annual Report Form R I is provided 

Claw II companies art those havio//annual operatint revenues below 
Si0,OOO,0OO. For this claas, Annual Rcpon Form R-J it proviiled. 

In applying this classificalion lo any switehini or terminal company v hich is optr-
au:d as a joint facihty of owninf or tenanl railroads, Iht sum of the a nual railway 
operating revenues, the jotnl facility renl income, and Ihe returns It i . inl facdily 
credil accounls in operaling cxpensts, shall be used in deleimining lis class 

Switchingand ltimi.i-ial companits are turther classified as 

Class SI Eiriaalsely mlleblBg, This ciass of companies includes all Ihose per 
forming switching servict only, wheiher for )Otnt account or for revenut 

Clnss Eaetasively lernlMi. I'hi!; class of companies ineludts ail companies 
furnishing terminal irackage or teiminai facilities only, such as union passenger or 
Ireighl tations, slockyards etc . for which a charge is made, woethei optsrated for 
(Oinl .count or fnr revenue !n case a bridge oi lerry is a partjif hc facililies oper­
aicil tiy a iciminai company it should lie included under this headii ? 

Class ,':V 1Mb switcbiag ised UrRiliiai. Companies which perform both a switch­
ing ai;d a lerminal strvice •'his c't'is of companies includes all cimpanits whose 
operations cover hoih swuching snd lerminal service, as defined above 

Class ,S4 Mdge and ferry. This class of companies is confined lo Ihose whose 
nperations are litriied lo biidges and Itvries esclusively 

, lass Mlied. ( nmpanies performing primarily a switching or a icminal serv­
ic :. hul which alsn cnnduci a regular freijsht or passenger Iraffic. The revenues of 
this class o! cnmpaniis incliidt in addition !0 sssiitchins ot lerminal revenues, Ihose 
derived from Inca! passenger service, tocal freight service participation in through 
movemeni of fieighl or passenger Iraflic. othtr I'ansportation operations, and oper­
ations other lhan iriinsportalion 

Jl Fxcepi wheie 'he l oniest clearly indicales somr other meaning, thc following 
lerins when used -n ihis Form havt thc meanings below stated: 

CiiMMisMtiN m. lis Ihe Interstate Cnmtnerce Ciinitnission RISPHMUM means the 
person or c'orpoi-alin,"i in whnse oehatf Iht rcpnil is iiitide Tm vi <« means rhe year 
ended flecemher t l itii ukich the repnii is made Ttn , tns, nt IHI I H H menns (he 
close of business on Decrmher 1/ of ilie yem fnt uhieh the reporl it made or. tn 
case Ihe rtpor' is made for a shorltr per od lhan ..ne year, it means the clme of the 
period coeeieii hy Ihe repoil. Tio KH I . M L I : i,i mi vi sit means Ihe fieginning of 
husiness on January I ol Ihe yetr for witch the teport is mnde-, ot. tn case the rtpon 
is made for a shorter ptnod lhan one year, il means Ihe hejlinning of Ihe period cov­
ered by (he .'^po.'l rm riiK i.IIINC y m neans (he year enifed fVrcmher 1/ of (he 
H-ar nexl preceding Ihe year fnt which Ihe repnn is masle Vm C- n ,,:<s( Si ••: i st m 
Al 1 HUMS Kit R sit «ii«[i ( .iMfAMi^s meaiiS (he system .ncounis tn I'un l i l l t n ' 
Title 4V, Code ot Tedfral RcHJlations, as amended 

1 All companies using this Form should complete all schedules, with the follow­
ing tsceplions, which should severally be completed hy ihc companies to which 
they a;e applicable 

Schedules fe<iinctei5 
to Swilching and 

lermln*! CompaP'.*: 

Scheduki restricted lo 
other lhan Switching 

and Terminal ('ompanies 

Schedule 4)4 Schedule 4 i l 
415 412 
532 
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Roari Inirials:'. Pa. Co.idOlStiM 1976 O.M.B. No. bO-R0098 

ANNUAL REPORT 

OF 

PENNSYLVANIA COMPANY 

TO THE 

INTERSTATE COMMERCE COMMISSION 

FOR THE 

YEAR ENDED DECEMBER 31,1976 

Name, official title, telephone nuniber, and office address of officer in charge of correspondence with the Commis­
sion regarding this report: 

(Name) I-'rank A. Ferro (Title) Controller 

(Telephone number) qOS) 8A1-1990 
(Area code) (Telephone iiumbs') 

(Officeaddress) North Fort M.yer Dri.ve. Arlinstcia...Virginia 2.2209. 
(Street and number, city. State, and ZIP code) 
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SPECIAI. NOTICE 

The attentjon of the respondent is diructed below to certain particulars, if any, 
in which this report form difTers from the corresponding form for the preceding 
year, it should be undt̂ rstood that mention is not made of necessary substitutions 
of dates nr, in general, such other things as simple modifications intended to make 
requirements clearer, other minor adjustments, and typographical corrections. 

Pag« 11: Schedule 2(X) Ctiniparative General Balance Sheet - Eji(vliinatory Notes 

PriwisKsn has been made for reporting investincnt tax credit carryover at year end 

rage I I I ScheiJ. lc loO. Comparative General Baiance Sheet Liabilities and Shaieholdcrs' Equity 

Reference in .1 .uunl 772, Insurance leserves, has been deleted. 

P«g# t.V. Schedi le 200 Comparative Gent ral Balance Sheet - Explanatory Notes 

Pruvisiun h.- , been made for ( I ) reporting certain pension costn; (2) amounts cf deferred maintenance and delayed capital improvements 
.eponc'J 1(1 me Ciiminissi,)n in Ex Parte No, 305 as of December 31, 1976; and, (3) a statement as to v hether a segreg.ited political fund has bee.n 
established. 

Page S.heJulc 300. Income Accouni For the Year 

Reportirg of prior period iier:;s has heen transicrrcJ to Schedule 305, Rrtained Income - Unappropriaied. 

Provision l as been made for reporting net effect r,f unusual 01 infrequenl in n s. gaii* or looses from disposal of a segment of business and 
operating rcults of a disconiinued business segment, and the cumulative efftc of changes in accounting principles. 

Page 20: Sc icdule 30.S, Reiaineci Income • tJna|»propriated 

Provision has been made for reponing (in.u pr.iod adjustmenis to beginning ,-etain'.'d income. 

Page 21: Schedule 309, Statement < f I ti.n ,dO', 11 Financi,il Posilion 

Schedule was revised to present a more comprehensive s,iatemenl and incorporati: leqiirements of Accounting Principles Board Opinions 

.Nos 3 19. 

Page 21C: Schedule ti)t,s Changes in VVorking Capital 

This ,s a new schedule to provide an analysis of working capital. 

Page 2 i \ : Schedule 702, Compensating Balances and Short-Term Borrowing Arrangements 

Insiruciions revised Ui provide reporting of compensating balances constituting support for iong-term borrowing arrangements reported in 
accoont 717, Insurance and Other Funds. 

Papi 2.1B: Schedule 203, Special Deposits 

Prcivision has been made for reporting compensating balances legally restricted on behalf of respondent and on behalf of others. 

Page 42: Schedule 21 IB. Depreciation Base and Rates-Road and Equipmeni Owned ,ind Used a;id Leased From Others 

Data related to improvcmenis on road and equipment owned and used and leased from others is transferred to Schedule 2I1B 1 

Page 42A. Scheduk 211B-1 Depreciation Base and Rittes - Improvements to Road and Equipment Leased From Others 

This is a new schedu'e provided for reporting depreciation bane and rates on improvements to road and equipment ieased from others. 

Ra.lroa 1 Annual Repori R-' 



SPECIAL NOTICE - CONTINUED 

Page 45; Schedule 21 IE, Accrued Uisbility - Leaied Property 

Schedule has been retitled to reflect nature of reported data. Account 733, Accrued Deprecintion, Improvetnents on Leaned Property, hai 

been transferred to new Schedule 211E-I. 

Page 45A: Schedule 211 E-l Depieciation Rtserve - Improvements To ."̂ oad and Equipment Leaied From Othen 

This is a new schedule prcvided for reporting accrued depreciaiion on iitiprovemenu to road and equipmeni leaied from olhers. 

Page 51A- Schedule 212A. Rental Expense of Lessee 
.I iB: Schedule 2I2B Minimum Rental Commitments 
5I( ; Schedule 212c' Lessee Disclosure 
SID: Schedule 212D, Lease Commitments - Present Value 
5fE: Schedule 212E. Income Impact - Lessee 

These are new schedules providing for reporting of noncapitalized lease commitments tiy lessees, to be reported only by carriers with 

operating revenues of SiO million or more. 

Page 63: Schedule 223. Items in Selected Current Liability Accounts 

Instructions are revised to provide for reporting all ilems cf $7.50,000; or, if the carrier has no items of S250.000 or more, show the three 

largest individual items of $100,000. 

Page 65: Schedule 225, Items in Selected Reserve and Other Liability Accounts 

Inslrucdr.ns are revised to delete reference to account 772. 

Page 71: Schedule 234 Guaranties and Suretyships 

Insuuctions requiring details of contracts of guaran.' or suretyship have been modified to a "description" of the contracts. 

Page 87: Schedule 350C. Railway Tax Accruals - Analysis of Fideral Income Taxes 

Inslructions are revised to delete reference to prior neriod items. 

Foolnotc reporling has been provided to show distribution of tax expense and investment tax credit data. 

Pag* 94: Schedule 396 Iiem* in Selected Income and Retained Income Accounts Fot the Year 

Instructions :evised to delete reterence to prior period items. 

Page V i : ' hedule 412. Miles of Road at Close of Year • By States and Terriiories (Single Track) 
Pnge 100: Schedule 413. Tracks Operated ai Ciose of Year (For S&T Companies Only) 
Page 101- Schedule 414 Changes During Ihe Year 

'nslruetions revised to require reporting of whole miles of tr.'ck rather than fractional mile.'i, 

f t f t 106: Schedule 417 Inventory of Equipment 

"CiraniJ total, all classes of cars" has been deleted. 

Page 119: Scheduie 516. Rails Laid in Additional Trarks and it New Lines and Extension* 

Provision has been made for reporting track-miles of welded rail installed. 

Page 122: Schedule 562. Compensalion of Officers, Directors, Etc 

iinifucuinis inc reporting "oth2r compensation " have been revised to more clearly define the nature of data required in column (d). 

Page 128: Schedule 561C. Compensation Applicable to Prior Years 

Schedule transferred from Annual Report Form R-i lo Monthly Report of Employees, Service and Compensalion Forms A and B. 

Page 130; Schedule .̂ 85. Competitive Bidding - Clayton Antitrust Act 

I hi . IS tormer Schedule inOOO furnished to carriers separately from the Form R-l in 1975 with advice that it would become an integral pan of 

Form R-l in 1976 
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TABLE OF CONTENTS 

SCHEDULE NO. PAOE 

Consumption Of Fuel By Motive-Power Units 571 12* 
Conuacts, Agrt-ements, Etc 581 i29 
Comp.ttiiive Bidding - Claylon Anti-Trust Act 585 130 

SCHEDULE NO. .»ACiE 

Remunerations Prom National IUilroad Pasienger Corporation 
600 JJl 

Verificalion, Oath, And Supplemental Oith 1341 
Inde» 136. 

IM. SCHEDULES OMITTED BY RESPONDENT 

1. The respondent, at it's opi'< i - - omit pages ftom this report 
provided ihere is nolhing to report oi ihc schedules are not applicable. 

2. Show below the pages excluded and indicate the schedule number 

and litle in the space provided below. 
3. If no schedules were omitted indicate "NONE" 

Page .Schedule No. 

23b 
24.''25 
43 
44 
45 
46 
47 

48 
49 
50 
51 
61 
62 
71 
72 
73 
74/8 
•82/8 

84/8! 

86/8 

89 
90 
91 

92 
97 
98 
99 

100 
101 
102 

203 
204 
211C 
211D 
21 IE 
21 IF 
211G 

2111 
211N-1 
211N~2 
220 
222 
234 
2 35 
310 
320 
322 
324 
326 
328 
330 
350 
371 
371A 
372 
375 
376 
377 
378 
383 
411 
411A 
412 

413 
4i4 

Title 

Special Deposits 
Sinking, Capital Insurance, and Other Reserve Funds 
Depreciation Base and Rate.s - Road and Equipment Leased to Others 
Uepreciation Reserve - Hoad and Equipment Owned and Used 
Accrued L i a b i l i t y ~ Leased Property 
Depreciation Reserve - Road and Equipment Leased to Others 
Amortization of Defense Projects - Road and Equipment Owned and 

Leased from Others 
Notes and Remarks 
Unit Cost of Equipraent Installed during the Year 
Investment in Railway Property Used i n Transportation Service 
Investment in Railway Property Used in Transportation Service, cont 
Interest on Income Bonds 
Amounts Payable to A f f i l i a t e d Companies 
Guaranties and Suretyships 
Proprietary Companies 
Railway Operating Revenues 
Railway Operating Expenses 
Road Property - Depreciation 
Retirements - Road 
Shop and Power Plant Machinery - Depreciation 
Retirements - Equipmen,': 
Equipment - Uepreciation 
Railway Tax Accruals 
Income from Lease of Ro.ad and Equipment 
Abstract of Terms and Conditions of Lease 
Miscellaneous Rent Income 
Separately Operated Pronerties -- P r o f i t or Loss 
Hire of Freight Cars 
Locomotive Rentals 
Passenger - Train Car Rentals 
Rent for Leased Roads and Equl,Dment 
nileage Operated at Close of Year 
Mileage Owned but not Operated by Respci,ient at Close of Year 
Miles of Road at Close of Year - By States and Territories, (Single 

Track) 
Tracks Operated at Close of Year 
Changes during the Year 
Notes and Remarks 

(continued) 



ttlCmEX CORRECTKIN 6U1DE (M-9) 

CORRECTION 
Tho praceding document has been re°* 
photogrophftd to assure legibility ond its 
imoge ^appeors immediately hereafter. 

•irtSMS 
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SPECIAL NOTICE 

The attention of the respondent is directed beloW to certain particulars, if any, 
in which this report form differs from the corresponding form for the preceding 
year. It should be understood that mention is not made of necessary substitutions 
of dates or, in general, such olher things as simple modifications intended to make 
requirements clearer, other minor adjustments, and typographical corrections. 

Page 11: Schedule 200. Comparative General Balance: Sheet - Explanatory Note» 

Provision has been made for reporting investment ta< credit carryover at year end. 

Page 12: Schedule ?00, Comparative Gcicral Balance Sheet - Liabilities and Shareholders' Equiiy 

Reference to account 77?.. Insurance reserves, has been deleted. 

Page 13; Schedule 200 Comparative General Balance Sheet - Explanatory Notes 

Provision has been made for (!) reporling certain ptnsion costs; (2) amounts i)( deferred maintenance and delayed capilal improvements 
repurted to ihe Commission in Ex Parte No. 305 as of Di'cember 31, 1976; and, (3) a statement as to whether a segregated political fund has heen 
established. 

Page 18: Schedule 300. Income Accouni For the Year 

Reporting of prior period items has been transferred to Schedule 305, Retained Income - Unappropriatco 

Provision has been made for reporting net effect of unusual or infrequKnl items, gams or losses from disposal of a segment of business and 
operating results of a discontinued business segmtrt. and the cumulative effect o' change? in accounting principles. 

Page 20: Schedule 305 Retained Income - Unappropriated 

Provision has been made for reporting prior period adjustments to beginning retained income. 

Page 21: Schedule 309. Statement of Changes in Financial Position 

Schedule was revised to present a more comprehensive statement and incorporate requiremenis of Accounting Principles Board Opinions 
Niis, 3 and 19. 

Page 21C: Schedul" ""'95, Changes in Working Capital 

This is a .lew schedule to provide an analysis of working capital. 

Pa%e 23A: Schedule 202. Compensating Balances and Short-Term Borrowing Arrangements 

Instructions revised to provide reporting of compensating balances constituting support for long-term borrowing arrangements reported in 
accouni 717, Insurance and Other Funds. 

Page 23B; Schedule 203. Special Deposits 

''rovision has been made for reporting compensating balances legally restricted on behalf of respondent and on behalf of oihers. 

Page 42: Schedule 21 IB. Depreciation Base and Rates-Road and Equipment Owned and Used and Leased From Others 

Data related to improvements on rnad and equipment owned and used and lea,*ed from othe s is transferred lo Schedule 211 B-l 

Page 42A: Schedule 21 IB I . Depreciation Base and Rates Improvements to Road and Equipmint Leased From Oihers 

This is a new schedule provided for reporting depreciation base and rates on improvements to road and equipment leased from others. 

Kiulroad Annual Keporl R-



SPECIAL NOTICE - CONTINUED 

Pag* 45; Schedule 21 IE. Accrued Liability • Lcusecl Property 

Schedule has been rvtitled to reflect nature tif. reported data. Account 733, Accrued Depreciation; ImprovemenU on Leaned Property, hat 
beer transferred to new Schedule 2 I I E - I . 

Puge 4JA: SchcduiC 2I1E-1 Depreciaiion Re^^rv,; - Improvements To Road and Equipment Leaaed From Others 

This is a new schedule provided for repcrting accrued depreciation on improvements to road and equipment leued from olhers. 

Page SIA: Schedule 2I2A. Renta,' Exper/.c of Lessee 
SIB: Schedule 212B. Minimi'm R- ntal Commitments 
SIC: Schedule 212C. Lessee Disclosure 
510: Schedule 212D, Lease Ccivimitments • Present Value 
SIF.: Schedule 212E. Inconie Inpaci • Lessee 

These are new schedules prcviditig for reporling of noncapitalized lease commitments by lessees, to be reported only by carriers with 
operating revenues of $10 million Jr more. 

Page 63; Schedule 223. Items in Selected Current Liability Accounts 

Inslruclions are revised to provide for reporting all items of J25O.O0O; or, if the cairier has no items of $250,000 or more, show the three 
largesi individual items of $100,000 

Page 65: Schedule 225. Items in Seleced Reserve and Other Liabiiity Accounts 

Instructions are revised to delete reference to account 772. 

Page 71: Schedule 234, Guaranties and Suretyships 

liLsiruciions requiring details of conlracts of guaranty or suretyship have bcm modified to a "description" of the contracts. 

Page 87: Scheduie 350C. Railway fax Accruals • .Analysis of Federal Income Taxes 

Instructions arc revised to delete reference to prior period items 

Footnote reporting has been provided to show distribution cf tax expense and investment tax credit daia. 

Page 94: Schedule 396. Items in Selected Income and Retained Income Accounts For the Year 

Instructions revised to delete reference to prior period items 

Page 99: Schedule 412. Miles of Road al Close of Year - By States and Territories (Single Track) 
Page !00; Schedule 413 Tracks Operated at Close of Year (For S&T Companies Only) 
Page 101: Schedule 414. Changes During the Year 

'nstruciions revised to require reporling of whole miles of track rather than fractional miles. 

Pagi r06: Schedule 417. inventory of Equipment 

'Grand total, all classes of cars" has been deleted. 

Page (19: Schedule 516. Rails Laid in Additional Tracks and in New Lines and Extensions 

Provision has been made for reporting track-miles of welded rail installed. 

Page 122: Schedule 562. Compensalion of Officers, Directors, Etc. 

Inslructions for reporling "other compensation" have been revised to more clearly define the nature of data required in column (d). 

Page 128: Schedule 56IC. Compensation Applicable to Prior Years 

Scheriule transferred fron. Annual Report Form R-l to Monthly Report of Employees. Service and Compensation Forms A and B. 

Pnge IJO: Schediile 585. Co.mpetitive Bidding - Clayton Anli'ruSt Act 

this li. former Schedule 10000 furnished :o carriers separately from the Form R-) in 1975 with advice that it would become an integral part of 

Form R I in )91f,. 
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100. SCHEDULES OMITTED BV RESPONDENT 

'.. The respondent, at it's opiion, may omit pages from this report 
provided there is nothing to report or the schedules are not applicable, 

2. Show below the pages excluded and indicaie the schedule tiumber 

a.nd li(!e in thc tpA'.e provided lielow. 
3 If '.lo scht'/ules were emitted indic-ite "NONE" 

Pag# Schedule Ho. 

23b 
24./23 
43 
44 
45 
46 
47 

48 
49 
50 
51 
61 
62 
71 
72 
73 
74/8 
"82/8; 

84/8! 

86/8 
88 

89 
90 
91 

92 
97 
98 
99 

IOO 
101 
102 

203 
204 
2 l i e 
211D 
211E 
211F 
211G 

2111 
211N-
21IN-
220 
222 
234 
235 
310 
320 
322 
324 
326 
328 
330 
350 
371 
37 lA 
372 
375 
376 
377 
378 
383 
411 
411A 
412 

413 
414 

'ide 

Specia.l Depc^-ilts 
Sinking, Capital Insurance, ar;.-i Other Reserve Funds 
Depreciation Base and Rates - Road and Equipnicint Leased to Others 
Depreciation Reserve - Roac .and Equipment 0\med and Used 
Accrued L i a b i l i t y - Leased Fropert'. 
Depreciation Reserve - Roar; and Equipment Leased to Others 
Ajmortization of Defense Fxojects ~ Road and Equipment Owned and 

Leased from 0ther.g 
Notes and Remarks 
Unit Cost of Equipment Installed during the fear 
Investment in Failrfa\ Proparty Used in Transportation Service 
Investment i n Railwa\ Property Used in Transportation Service, cont, 
Interest on Income. 3onds 
Amounts Payable to A.ffiliMted Companies 
Guaranties .•̂nd Suretyships 
Proprie*-ary Comy-iuies 
Railway Cperating Revenues 
Railway Opera';;ing Fxpenses 
Road Property ~ Depreciation 
Retirrments - Road 
Shop and Power Plant Machinery ~- Depre^ciation 
Recire'ments - Equipment 
Equipment - Depreciation 
Rai.lway Tax Accruals 
Income from Lease of Road and Equipment 
Abstract of Terms and Conditions of Lease 
Mi.<"'Ce'laneous Rent Income 
Se arately Operated Properties - P r o f i t or Loss 
Hire of Freight Cars 
Locomotive Rentals 
Passenger - Train Car Rentals 
Rent for Leased Roads and Equipment 
Mileage Operated at Close of Year 
Mileage Owned but not Operated by Respondent at Close of 'fear 
Miles of Road at Close of Year - By Statt^s and Terri t o r i e s (Sinf le 

Track) 
Tracks Operated at Close of Year 
Changes during the Year 
Notes and Remarks 

(continued) 
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Consumption of Fuel by Motive-Power Units 
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Wl. IDENTITY OF RrSK>NDENT 

Aniwers to the questions asked should be made in fi II, without refer­
enci; 10 data returned on the corresponding page of previous reports, in 
case any changes of the nature referred to under inquiry 4 or 5 on thi? 
page have taken place during the year covered by this report, they 
should he explained in delail on page 101. 

1 Give in full the exact name of the respjndenr. Use the words 
"The" dti'l "Company" only when they arc- parts of Ihe corporate 

name Be careful to distinguish beiween raiV'oad and railway. The cor­
poral: name should be given uniformly thraughout the report, notably 
on Ihe cover, on the litle page, and in the "Verification" (p, I i 4 j . If the 
report is made by receivers, trustees, a committee of bondholderi,, or 
individuals otherwise in possession of the property, slate names and 
facls with precision. 

1. If incorporated under a special c'narter, give diile of passage of the 
act; if under a general law. give date of Rlinf: certificme of organi/iilion; 
if a reorganization has been ertect'.-d. give d se of recrgani/aiion. If a 
receivership or other trust, give ilso date when sucl: receivership or 

Olher possession began If .i partnership, give dale of formalion and also 
names in full of present partners 

3. Give specihc reference to laws of each Slaie ot Territory under 
v.hich organi/ed, citing chapter and section. Includ- all grants of corpo­
rate powers by ihe Uniied Slates, oi by Canada oi other foreign coun­
try; aiso. all amendments to charter, 

4. Give specific reference lo special or generri laws under which each 
consolidation or merger or combination of oiher form v/aii cfiected, cit­
ing chapter and seciion. Specify Governmenl. Stale, or Territory under 
the laws of which each company consolidated or meiged or otherwise 
combined into the presen! company was organized; give reference to 
the chariers ol each and to nil amendments of them. 

i . Stale the occasion for thc reorganization, wheihct by reason of 
foreclosure of morlgag,; or otherwise, according to the fad. Give dale 
of organization of original corporation and refer to laws under which 
organized 

I , Exact name of commor. carriei making this reporl P e n n s y l v a n i a Company 

Dale of incorporation DecemheT 1 5 , L ' l i 8 _ 

3. Under laws of what Government, Slate, or Territon; organized'' If more (han one. name all Give specific reference to each charier or statute 

and al! amendments Ihereof. effected during, the year. If previously effected, show the year(s) of .'he reporKs) setting forth details If in 

bankruptcy, give coutt of jurisdiction and dates of beginning of receivership or trusteeship and of appointment of receivers or trustees 

State of Delaware 

4 If thc respondent was formed as the result of a consolidation or merger during the year, n,)me a l constituent jnd all cie.'ged companies , _ 

Not applicable. 

5. If respondent was reorganized during the year, gi'e na.ne of original corporation and state ih'.' occasion for the reorganization. 

Not applicable. 

6. Slate whethei or not the respondent during t'.ie year conducted any part of its busines, under a name or names other th.iin that shown in re­

sponse to inquiry No, I , above; if so, give full particulars 

No. 

7. Class of swilching and '.etrnmHl company. 

(See section No i cn i'lsidc of from coverl 

Not applicable. 

Anntial Report R-l 
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NOTES AND REMARKS 

NOTE: Reference Schedule 104D. 

Pennsylvania Company purchased for cash, 80% of stock of Edglngton Oil Com­
pany, Inc. on September 24, 1976, therefore, i t acquired indirect control of: 

EDOCO Companies 
Hercules Oil Company 
Sahuaro Petroleum and Asphalt Company 

Buckeye Pipe Line Company purchased for cash, 100% of stock of Ohio Oil 
Gathering Group I I in January, 1976. 

Buckeye Pipe Line Company purchased for cash 100% of stock of Ohio Oil 
Gathering Group I I I , in April, 1976. 

Penn Land, Inc. purchased 100% of stock of Penn Land, Ohio for cash, 
February, 1976. 

Hailroad Annuat Reporl R-l 
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109. VOTING K)WERS AND ELECTIONS 

25 per share; first preferred. l - l Q P p e r share; second preferred, per share; 1, .Slate thc par value of each share of slock: Common, $ 

dcl-cniure slock. $ 

N/A per share. 
^ State wheiher or not each share of slock has thc right to one vote; if no'. give full particulars in a fooinote 

\es, aee note (p. 91-
3 Are voiing rights proportional to holdings'' n o t e i p.9 Ml not. stale in afootnote the relation between holdings and corresponding voting rights. 

4 Are voimg rights attached to any securities olhcr than stock?_No If so. name in a fooinote each security, other lhan stock to which voi­

ing rights are attached (as of the close of the year), and state in detail the relation between holdings and corresponding voting righls. ststitig whether 

voiing rights are actual or cuniingent. and if contingent showing the contingency. 

1 Has any class nr î sue of securities any special privileges in the election of directors, Irustees. or managers, or in the determination of corporate 

,1.111111 h\ anv meihod' H O t e ( p . 9 ) f so, describe iully in a footnote each such class or issue and give a succinct statement showing clearly the 

Jiaiacier and extent of such privileges 

(> Glvd the date of the lalest closing of the stock b.iok prior to the actual filing of this report, and state the purpose of such closing _ 

Common Stock never closetl - Preferred Stock December 31. 1976 (a) 
• Slate the lolal voiing power of ail security holders of the respondeni at the dale of such closing, if within one year of the dale of such filing; if not, 

.llll as 111 the close of the year, 4.985.000 votes, as of 31 December 1976 
8. Slaic Ihc lotal number of slockholdfrs of record as nf thc dale <hown in answer to inquiry No. 7 Qi md stockholders. 

•i Cute the names of the thirty secu;iiy holders of ihe respondent who, at the date of the latesi closing of the stock book or compilation of list of 

^u ckholdcrs of Ihe respondent (if wi'.hin 1 year prior lo the actual filing of Ihis report), had the highesl voting powers in the respondeni, showing foi 

each his address, ihe numher of votes which he would have had a righi ii< • i i on that date had a meeting then been in order, and the classification ot 

Ihc number of votes to which he vas entitled, wilh respect to securities hcM by him. such securities being classified as common stock, second pre 

lerred slock, first preferred stock, and oiher secu,ities, siating in a footnote the names of such othet securiiies (if any). If any such holder held in trust 

Hist (in a footnote) the particulars of the trust. In the case of voting irust agreement! give, as supplemental information on page 13, the names and ad 

lil c ,se: ol thc thirty largest holders of the voting trust certificales and the amount of their individual holdings. If the stock book was no! ciosed or the 

Itsl nt stockholders compiled within such year, show such thirty security holders as of the close of the year. 

l.ist under Fuotnotes, page 9. Other Seeuritie.s '*lth Voting Power. 

imc 
No. 

Na:nc of security toidei 

la) 

Address of security holder 

Ib l 

Penn Central Trans. Co. 

" -Xa)—Preferred Stcu:kbxu3k--^cJxiAed-far--jilvldead. 

Philadelphia 

.4-. 

i l 

i-t 

IS 

14 

Number of voles 
10 which 

security holder 
was entitled Common 

JC) I Idl 

NUMBER OF VOTES, CI.A.S,SIFIED WITH RF-SPUT 
TO SECURITIES ON WHICH BASED 

Stocki 

9^M.0Q.(LkL2nMmi 

-TPrnrd djitP 

PREFERRED 

Second 
le) 

C.I.I 
III 

: ! t 1 

3 

I 
I 
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^iUlB^L. Ea.-Ccu J^'-'i-L^JlL. 

109. VOTING POWERS ANO ELECnONS-(Coiitli.ued From PM« •> 

10 .State the total number of voles can al the latest general meeling for Ihe election of directors of the respondent. 4 , 9 8 5 , 0 0 0 
votes cast 

11, Give the date of such meeting, A p r i l 23 , 1970 
12, Give the place of such meeting. Wilmington. Delaware 

NOTES AND REMARKS 

Note: Reference Section 109, questions 2, 3 and 5, 
Holders of Preferred Stock have the right to elect two directors 
when six quarterly dividends are i n default and also (a) have the 
righ t to vote as a class on: 
( i ) matters adversely affecting the preferences, rights or 

powers of the Preferred Stock, 
( i l ) the creation of any class of stock ranking on a parity 

with the Preferred Stock, and, 
( i l i ) the voluntary dissolution of the Corporation, 
and (b) have the right to vote with a l l other outstanding shares on 
any proposed increase i n the authorized amount of Preferred Stock. 
See I.C.C. Finance Docket No. 23019. 

Railroad Annu«/ Rcpori S-1 
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10 Itoad Inituli Pa . Co . Year 1976 

200. COMPARATIVE GENERAL EAL.\NCE SHEET—ASSE iTS 

c'or m»lri:clian» fiivenrm Ilm Kfieduk. Kt Iht l-st pttlamin,, lo Cienerjl B»l«i-x« Sherl 'W-
couil> in Itlt Uniform Syium o! Accounii for R»ili i»d Coinpur.ici Ilic cnliKi in lliJ bslaiKZ 
sbesi liiiiuld be contmlcnt Willi Ihiw in the lupportinj nchululcs on 'h» vatn indKiWd llw «»i 
irici ir colunin ui ihould be reiuilcd lo conform with the it;i:oununi: rtnuiitmtnli loUowtd ,>i 

column IM. Ttw cntrw* in the thIMi oolumn iiTi ilwukl b« dcductnl from thmc tn column l«l) in 
or̂ cr 10 iilHain cwrrkpotidinc cnlnei lor column (M. All CDBtr« entmt hereunder ihould be uidi 
eated in (MriMlMPsit 

l . l I iC 

No 
Accouril 01 Item 

(a I 

IDolltrs in thouttndi) 

(701) Cash 
(702) Temporary cash inve-iiments (p. li). 

(703) Special deposiis (p. li) 

CURRENT ASSETS 

(704) Loan'- and iiolcs receivable (p. 23) 

(705) Tralfic, car service am! olher balances-Di 

(70h) Net balance receivable from agents and conductors-

(707) Miscellaneous accounis receivable 

(708) Interest and dividends receivable 

(709) Accrued accounts receivable (p 23) 

(710) Working fund advances 

(711) Prepayments (p. 23) 

(712) Material and supplies 

(713) Other cuirent assets (p. 23) 

(714) Inferred income lax charges (p. 87) . 

Total currenl assci>. 
SPECIAL FUNDS 

(•'IM Sinking funds (pp 2-iand2-5) 

|7I6| Capilal and olher reserve lunds (PP 24and25)_ 

11717) Insi.ir.ince and ciher funds (pp. 24 and li) 

liit.il special funds 

(alj Tota! book assiis 
a, clase of year 

i-il) Rejpondem'sown 
issues included in (al) 

INVtSTMKNTS 
(721) Inveslments in atfiliated companies (pp. 28-31) 

I'ndisirihuted earnings irorr. ce. lain inveslments 

m acccHini ?2! ipp. .I-'>A and '(.SB) 

(722) Other investments (pp, il-ii)..-

(723) Reserve for adjusimeni of lnvc^tmenl iti secu.iiics--('redil (p. 27. Instruction 9). 
Reserve for net unrealized loss on marketable equity sec. 

Total investments (accounts 721, 722 and 723) 
(73!) Road and equipment propert,r Road ~ 

tquipmeni 
General exper.dilui'es. 

fJther elements of investment-

C'onslniclHin work in progiess-

Tolal (pp. 38-41) 

(732) Improvements on leased properly Road 

Kquipment 
Genera! expendituics-

Tolal ipp-38-41). 

Viiial Uanspoilaiion propeny (accounls 7?sl and 732)-__ 

(733) ,'\ccru,-J c'epieciaiiiin—-Impriivements mi leased property (p. 4.'i). 

t^t i) ,'\ccrucd deprecianon —Road ani! equipment (pp, 44 and 46) 

i"1fi| ,\n!orli/ation v,l delense piiiiecl^ -Road and Bquipment (p. 47). 

Recorded deprcialiiiii aiul .miiirti/at.on (accounls 73.?, lii 

BaUnce tt close 
of year 

ih) 

1.083 

1*221 

J iL 

34,824 

516.313 

(129,613) 
34.661 

B»l«riec al hegm­
ning of year 

IC) 

$ * Kestatid 

269 
diM.^2Mi 

12 
-,311... 

46,284 

469.424 

(154.642) 
89.102 

(160.479) (150.9591 

260.882 

258 
258 
258 

and 730)-

To!;;', iransporlalion priipeiiy less recordeii depieciation and amortization (line ii less l.nc i9). 

i l t l ) .Miscc!;aneiui>, phvsical propcrlv (pp. i l and i i ) — 

Ii t i t i .-Xccriieil depicciaiuia MiscclUiueous physicai property (pp. .12 and -13) — 
,Misce!; >! • ' i ' 2 i i -iietls less recorded depieciaiion (account 717 ie.ss 738). 

i .lided ilepieei..;ion and amorli/ation (Iinc40 plus line 43)... 

TT 
227 

22L 

238.779 

.''.21 
2.'.1 
221 

.-LM 

211 

COMPARAllVH GENERAL BALANCE SHEET—ASSETS—('.miinucd im pa^e il 
.SOIL —See page ii i f t explanal,iry nmes, wlucli aie ai, iniegral pan ul ilic C umparaiivi- General Balance Slieci. 
L ir em-ipensauiij; balai ces nm legally rcsiiu'ieJ. see Schedule i.01. 

* Restated, see note l^p. 15. 
M.iihii.iO -\nnu li Kep.'il K-l 
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Road Iniliais Tett 1976 
200.—COMPARATIVE GENERAL BALANCE SHEET—A.SSETS—Co««iiiie<i 

Line 
No, 

Accouni or iiem 

it) 

IDollari ill ihousands) 

45 

46 

47 

48 
49 

iO 

OTHER ASSETS AND DEFERRED CHARGES 
741) Otherassels(p, 54) 

.742) Unamortized discount on lohg-term debt-
(743) Other deferred charges (p. 54) 

(744) Accumulated deferred income tax. charges (p. 87)_ 

Tolal olher assets and deferred charges _. 

„ TOTAL ASSETS 

BaUnce at close 
of year 

(b) 

291 

Balance at begin 
ning of year 

(c) 

200. COMPARATIVE GENER.\L BALANCE -iHEET-EXPLANATORY NOTES 

The noies lisicd below are p'ovided for the purpose ot 'isclosing 
supplemeniary information concerning mailers which have an 
imporiani cffecl on ihe financial condition of the carrier. The carrier 
shall give the particulars called for herein and where ihere is nothing lo 
repori, inscri the word "none"; and in addition thereio shall enier in 
separaie notes with suiiable parlicuiars oiher mailers involving maierial 
amounis of ihe character commonly disclosed in financial siatemenis 
under generally accepied accuuniing and reporling principles, excepi as 
shmvn in oiher schedules. This includes explanalory slaiemenis 

explaining (1) service inierruption insuran.-e pulici.ts ano indicaie ilie 
amouni of indemnity lo which respondeni will be entitled tor wiirk 
Sloppage losses and ihe maximum amouni of additional premium 
respondent may be obligated lo pay in the event such loises are 
Lusiained by other railroads; (2) pariicilars concerning obligaiions for 
stock purchase options granled lo officers and empioyecs; and (3) whai 
eniries have been made for net income or reiained income restricted 
under provisions of morigages and oilier anangemenls iDollars in 
Ihousands) 

I . Show hereunder ihe eslimaied accumulated tax reduciions realized during curreni and prior years under Ssction 168 (formerly Section 124-

A) and under Seciion 167 of the Internal Revenue Code because of accelerated amoriization of emergency facililies and accelerated depreciaiion 

of olhcr lacililies and also depreciaiion deduclions resulting from the use of the new guidelinf. lives, since December 31. I9()!. pursuanl to 

Revenue Procedure 62-21 in excess of recorded depreciaiion The amouni to be shown in each case is the net accu.tiulaied reducli' ns in taxes 

realized less subsequeni increases in laxes due io expired or ower allowances for amonizaiion or depreciaiion as a consequence of accelerated 

allowances m earlier years. Also show ihc csiimaied accumulated nei income tax reduction realiz,cd since December 31, I9(il, because of ihe 

invesimeni tax credii authorized m ihe Revenue -Aci of 1962. In ihe eveni provision has been made in the accoums ihrough appropriaiions of 

surplus or oinerwise for ihe contingency of inciease in fuiure tax paymenis. the amounis ihereof and the accounu'ig performed should be shown. 

laj Eslimaied accumulated nei reduciion m Federal income taxes since December 31. 1949, because of accelerated amortization ofemergency 

facililies in excess of recorded depreciation under Seciion 168 (fmnicrly Seciion 124-A) of ihe Inlernal Revenue Code —$ —UQUfi 

(b) Eslimaled accumulated savings in Federal income taxes resulting from comp'uting book depreciaiion under Commission rules iind compuiing 
lax depreciaiion using the ilems lisied below $ 

— Accelerated depreciaiion since Deeember 31, 1553. under Seciion 167 of the Internal Revenut Code. 

— Guideline lives since December 31. 1961, pursuanl to Revenue Procedure 62-21. 

Guideline lives underClass Life Sysiem (Asset Depreciation Range) since December 31, 1970, as provided in the Revenue Aci of 1971. 

IcKi) Hsumaied aecumulaled nel income lax reducli. n utilized since December 31, 1961, because of the investmeni lax crtdil authorized in 

Ihe Revenue Act of l%2. as amended $ . 

(il) If carrier elecied. as provided .n the Revenue Act of 197' ,o account for ihe inveslmcnt iax credii under the deferral meihod, indicate 

the total ieferred irvestment iax credil in accouni 786, Accumulated deferred income tax crcUits. a- beginning ot year—$ 

Add investmeni ia.>, crci 's applied lo reduction of currenl year's iax liabiliiy bul defer-id lOr accounting purposes $ 

Deduc! deferred pinion of pnor year's investmeni tax credii used to educe current year's iax accrual $(. 

Other adjuslments (indicate naiure such as recapture on early disposition) -S 
j (iii) Show the -tmount ol investmeni tax credit carryover at year e n d — — ——$ 

(d) Estimated accun-siilated nei reduciion in Federal income taxes because of accelerated amort tation of ceriain rolling .<iock since Decem­

ber 3i , 1969. undei provisions ol Seciion 184 of ihe Iniernal Revenue Code $̂ 

(e) Esiimaied accumulated net reduciion in Federal income taxes because of amonizaiion of ceriain rights-of-way investments since 

December 31. 1969, under the provisions of Section '85 of the Iniernal Rev.'jnue Code—: 

2- Amouni of accrued conlingenl iniercsi on funded debl recorded in ihe balance sheet; 

J l 

Oescriplion of obliiialion Year accrued Accouni iVo, Amounl 

Continued on follovung page 
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200. COMPAE ATIVE GENERAL BALANCE .SIIEET~LUBnJT:iE.S AND S I L ^ B M I O L D E I S ' t O W ^ 
For iinliuction; coverint Ihii Khedule. we lext feruiiunt u> (ienera] BIUMO Skcet Ac- «ol»«B(l.). P«e«trk . bi ihorl eolii«>i<«l) «»<«ii4 reBect uiud t i ^ •.ttr The 

counu in the Uniform SyJtem of Aceouiu for IUilfo.a Comp.niei Hie eatnej m tliH btltaet eatrki in dt, Otott coluKO (tij itttaM he dtiucteO (rom UMM in coiumn (»t) it a,6et Is obtain 
Iheet Jhould be conmiBnt wiili Ihow in Use luppoUM acbcilulei on tlw $MtM indicatwl. The ««- ccKreipondinf leniriee for toliian (b), AU •umtn ntrin hereunder ihould be ii>dK»liid In neren-
iiit« m column (e) .hoiild tn mmtd lo conlofm with the Kcounlini rr-quijtmtiit» followed a thnit m. ,u ,n ,.a,tn 

Line 
N 

51 

52 

53 

54 

55 

56 

57 

.5? 

59 

60 

61 

62-

63 

64 

65 

66 

67 

69 

70 

/ I 

73 
74 

75 

76 

77 

78 

79 

80 

82 

83 

84 

85 

86 

87 

« 8 

89 

90 

91 

Account or item fDolltr; in thoustnds) 

C U R R E N T L I A B I L I T I E S 

(751) Loans and notes payable (p. 63) 
(752) Tralfic. car service and other balances-Cr. 
(753) .Audited accounts and wages payable 
(754) Miscellaneous accounts payable 
(755) Interesi matured unpaid 
(75fi) Dividend s matured unpaid 
(757) Unmatured interest accnied 
(758) Unmatured dividends declared 
(759) Acctued accounts payable (p. 63) 
(760) Federal income taxes accrued (p. 64) 
(761) Other taxes accrued (p. 64) 
(762) Deferred income tax credits (p. 87) „ 

(763) Other current liabilities (p. 63) 

Balance at close 
oflear 

67 

238 
200 

Total current liabilities (exclusive of long-term debt due within one year) 

LONG-TERM DEBT DUE WITHIN ONE YEAR 

(764) Equipment obligations and other liebt (pp. 56-,59) 
(«l) Total uiued W)Held by or 

(or ratpoiHtiat 

LONG-TERM DEBT DUE AFTER ONE YEAR 

(765) Funded debt unmaiured 
(766) Equipment obligations 
(767) Receivers' and Trustees' securities. 
(768) Debt in default 

(pp. 56-59) 

(769) Amoun's payable to affiliated companies (p. 62). 
Total long term debt due after one year 

(a2) HeW by or 
(or respondent 

RESERVES 

(771) Pension and welfare reserves (p. 65) 
(774) (̂ asualfy and other reserves (p. 65). 

Total reserves 

OTHER LIABILITIES AND DEFERRED CREDITS 
(78!) Interest in defaul! (p. 58) 
(782) Other liabiii'.ies (p. 65) 
(783) Unamortized premium on long-term debt . 
(784j Other deferred credits (p. 65./ „ 

(785) Accrued liability—Leased property (p. 45) 
(786) -Vccumula'.ed deferred inc<»me tax credits \p. ¥7) 

Total other liabilities and deferred credits 

.SHAREHOLDERS' EQUITY 
Capital stock (Par or stated value) 

(791) Capital stock issued: Common stock (p, 6/) 
Preferred stock (p 67) 

Tota! 
(792) Slock liability for conversion (p. 68) 
(19j) Discount on capital stock 

Totai capital stock 

(al) Total issued (a2) Nominally 
issued securities 

Balance at hegin-
nini/.of year 

. „ ( c ) 

4.'.'>.200 

199 

15 

421 
21M 
Ml. 

2M 

46.439 

MMM-

59.330 

dLJML 

61.623 

59.330 

8,100 

ALMM 

870 

8,100 

Capital surplus 
(. 94) Premiums and as'essments on capital stock (p. 69) 
(79-5) Paid-m surplus (p, 69) 
(796) Other capital surplus (p- 69). 

Totai capital surplus 

124,625 
.17,323 

J.41.948 

IHtm 

17,992 

17.992 

870 

124.625 

143.210 

19,912 

\ ^ ItHUS-^ln. 

COMPARATIVE GENERAL BALANCE SHEET—LIABILIOES AND SHAREHOLDERS' EQUm' 
CONTINUED ON PAGE 13. 

Note.—See. page I ! for explanatory notes, which are an integral pan of the Comparative Oeneral Baiance Sheet. 
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m . COMPARA-nVE GEN*;«AL BALAWE SHEET—LIABILITIES ANO SHAREHOLOERS* EQUITY-CoaHMcd ' 

Line 
No. 

(Pollars in ihoiisdittll. 
Account or iiism 

(a) 

Balan<̂ e ai cloae 
of year 

(b) 

BaUnce at Oefm-
ninj of year 

(c) 

92 

Retained income 

(797) Retaineo income—Appropriated In. 691 

1 s 

93 (798) Retained income—Unaporooriatedd). 20) f r o m J a n u a r y , 1972 63, 7«-̂  9S HOT 
94 Total retained income 63.783 2 5 , 8 9 3 

Net unrealized loss on marketable equity securi t ies 
Treasury Slock 

(14,146) ' 

9'i (798 5) I ess' TreBsi'ry storV — 
96 Tntal lihareholriers' equity 223,723 174,869 V 
97 TOTAI-IIABILITIES AND SHAREHOLDERS'EOUITY . . . 285.801 

200. COMPARATIVE GENERAL BALANCE SHEET-EXPLANATORV NOTES—Coiill»»«l 

i . As a result of dispute concerning the re' cnt increase in per diem rates for use of freight ca's interchanged, settlement of disputed amounts has 

been deferred awaiting final disposition of the matter. The amounts in dispute for whicn settlement has been deferred are as follows: 

As recorded on hooks 

Item 

Per diem re.:eivable_ 

Per diem payable 

Net amounl 

Amounf in 
dispuie 

Accouni Nos. 
Amounl nol 

recorded 
Debit Credit 

_Q2ne_ — x,x X X X X X X x x x x x x x x i- none 

4 Amount (estimated, if necessary) of net income or relained income which has lo be provided for capital expenditure:, and for sinking and othor 

funds pursuant to piovisions of reorganization plans, mortgages, deeds of truit. or other contrac's . S—nOTIP 

i Estimated amount of future earnings which can be tiialized before paying Federal income taxes because of unused and available netoperating 
sp.e note o p 15 T *T / * 

loss carryover on January 1 of the yea,- following Ihat for v hich the report is made L,"—. ' J - ! r N/A 

6. (a) Explain the procedure in accounting for pension funds and recording in the accounts the current and past service pension costs, indicating 

whether or not vo,isistent with the priot vcr; Jen.n.sylvani,'^ gofflpany maintained .ao 4?eaaloa plan at ,L?/31. 
J 

(b) Show amount of past service pension costs determined by actuarians at year enu 

(c) Total pension costs for year 
Normal costs 

$ 
Am.irii.rat'on of past service costs-

Id) State aniounl. if atiy. representing the excess of the actuarially computed value of vested benefits over the total of the 

pension fund. 
'e) Is any part of pension plan funded''Specify. Yes 

(i) If funding is by insurance, give name of insuring company-

(ii) If funding is by trust agreement. Iis> trusieel'̂ ) 
Dale of trust agreement or latest amendment 

No. 

If respondeni is aOliated in any way with the trusteels), explain affiliation-. 

(f, List affiliated companies which arc includcd in the pension plan funding agreement and describe basis for allocating charges under the agree-

(g)(i) Is any part of thc pension plan fund invei^lei'm stock or other securities of the i-e>pondenl or any of its affiliates? Specify-

Yes No 

If yes, gî 'e number of the shares for each class of slock or olhcr security: 

76 

i ; \ti '. voting lights attached to any secuiilies held by the pension plan ' Specify, Yes. .No. .If yes. who determines how slock is 

voted? 

EXPtANATORY NOTES ARE CONTINUED ON PAGE 14 
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1 
200. COMPA^RATIVE GENERAL BALANCE SHEET—LIABIUTIES AND SHAKEHOtJDERS* EQUIITY—Coaclwlcrf 

2©C. COMPARATIVE GENERAL BAIANCE SHERT-EXPLANATORY r<NnE»-C»Bcl»«Ml 

7 State whether a segregated political fund hai been etubliihed ai ,̂ rovided by the Federal Election Campaign Act of 197) (18 U S C. 610). 
YES NO —2L_ 

8, State separately amount* of deferred maintenance snd delayed capiul improvementt tt reported to the Com'ni»»ion in Ex Ptrte No, 305 at of 
December 31, I'^e: 

$ N/A 
> N/A 

Deferred maiiitenance-

_Dei^ei.jmiLimimifstmsiSi.= 
NOTES AND REMARKS 

General Note 

The Company has tnade a change i n the basis of i t s f i n a n c i a l statement 
presentation, as fuv/.her described i n Note 1, page 15. To effect this 
change, the Coinpany has adiusted the opening balance of retained earnings 
and capital surplus. Commission approval of these entries has been 
requested, but such approval was pending at the f i l i n g date of A p r i l 30, 
1977. 

I 
I 
I 
I 
I 
I 
I 

I 
I 
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NOTES ANO KKM/tKKS 

PENNSYLVANIA COMPANY 

NOTES TQ FINANCIAL ST/.TEMENTS 

NOTE 1 - CHAl̂ GE IN BASIS OF FINANCIAL STATEMENT PRESENTATION: 

Since th date of a quasi-reorganization as of December 31, 1971, Pennsylvania 
Company's (the "Company") financial statements have been presented on a parent 
company-only basis with investments i n majority-owned nonrail companies (with the 
exception of Great Southwest Corporation ("GSC")) carried at the Company's equity 
i n the underlying net assets of these companies. The Company's investment i n GSC 
prior to 1976 was carried at $10,000,000, the amount of the Company's cash invest­
ment i n the February 10, 1975 recapitalization of GSC (more f u l l y described i n 
Note 6(d)). In recognition of GSC's demonstrated v i a b i l i t y and prospects, manage­
ment deemed i t appropriate to retroactively Include GSC i n the financial statements. 
The retroactive inclusion of GSC in the financial statements had the effect of 
decreasing retained earnings as of December 31, J975 as follows: 

Retained earnings (from January 1, i972) at December 
31, 1975 as previously reported 

Less-GSC's acctimulated d e f i c i t since January 1, 1972 
-e f f e ; t of ititercompji.iy eliminations 

Retained earnings at December 31, 1975, as restated 

$53,937,000 
(27,102,000) 

(942.000) 

$25,893,000 

Capital surplus was reduced by $16,020,000 as of December 31, 1975 by inclusion of 
GSC. Inclusion of GSC and required eliminations i n the financial statements i n ­
creased net income by $13,672,000 i n 1976 a.-.d $7,709,000 In 1975. 

NOTE 2 - SUMMARY OF ACCOUNTING POLICIES: 

Investment.',: 

The Company carries i t s investments i n i t s majority-owned nonrail companies at 
i t s equity i n the underlying net assets of these companies. Other investments are 
generally -arried at f a i r market value at December 31, 1971, based on quoted market 
prices or as determined by independent appraisers i n connection with the quasi-
reorganization which i s further described i n Note 5. 

Quasi-Retjrganization; 

As described i n Note 5, the Board of Directors, with the consent of the Company's 
common shareholder, adopted a quasi-reorganization as of December 31, 1971. Accord­
ingly, any material gains and losses wich regard to a,5sets revalued i n connection 
with the quasi-reorganization, which are not clearly attributable to events occurring 
or circumstances arising subsequent to December 31, 1971, w i l l not be reported in the 
income statement but rather as adjustments to capital surplus including such gains 
or losses which may arise as a consequence of the reorganization of, or related 
to the reorganization proceedings of Penn Central Transportation Company ("Trans­
portation Company"). 

Kuiiroad Aiinii.il Kepon K-l 
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NOTES ANO RKMAKKS 

NOTE 3 - ACQUISITION OF EDGINGTQN OIL COMPANY. INC. 
~ AND MINORITY.INTEREST I I ' APVIDA CORPORATION; 

Effectiv*^ September 24, 1976, ch.. Company acquired an 80% interest i n Edging-
ton O i l Company, Inc. The $12,000,000 equity investment of the Company and the 
$3,000,000 Investmimt of the 20% equity owners, together with $40,000,000 of debt 
financing anci direct .-xpenses of $1,000,000 comprised the t o t a l capitalization of 
this new comDany. A' proximately $50,000,000 wan used to acquire the assets and 
business of i t s predecessor, EDG, Inc, (formerly Edglngton O i l Company). The 
purchase price, including costs of acquisition, was allocated to the assets 
acquired batsed upon an independent appraisal of the primary assets. The acquisi­
tion has bei>n accounted for by the purchase method and, accordingly, the financial 
stateinents include the operating results of Edgingtt^r, for the period September 25 
through Decembei 31, 1976. 

In June 1976, the Company acquired the remaining 41% of the outstanding common 
stock of Arvida Corporation for an aggregate cost, including expenses, of approxi­
mately $30,500,000. The Company's propo.-tionate equity i n the book value of 
Arvida's net assets acquired exceeded the acquisition cost by approximately 
$6,215,000. This excess was allocated to /rvlda's asaets and l i a b i l i t i e s on a 
pro rata jasis using their r e l a t i v e f a i r values in accordance with the provisions 
of Accounting Principles Board Opinion No. 16. The financial statements include 
59% of Arvida's results of operations to June 1976 and 100% thereafter. 

Or. an naudited pro forma basis, the Company's results of operadons would 
have been $46,685,000 i n 1976 and $33,187,000 in 1975 had the acquisition of 
Edglngton and the acquisition of Arvida's minority interest takerv place effective 
January 1, 1975. Appropriate adjustments have been made i n the .ibove pro forma 
data to give effect to, among other thinga, additional interest i-.osts, changes 
in depreciation and amortization of a valuation discounts relating to Arvida's 
mortgages receivable and long-term debt and elimination of the provision for 
federal income taxes. 

NOTE 4 - PENN CENTRAL TRANSPORTATION COMPANY REORGAN I Z.f\TI0N; 

Ihe Transportation Company, the Company's parent, entered into reorganization 
proceedings i n June 1970 under Section 77 of the Federal Bankruptcy Act. Thess 
proceedings have had a significant effect on the financial position and operations 
of the Company and i t s subsidiaries, rel a t i n g to the a v a i l a b i l i t y of credit and 
other matters. 

1-
K;iilro,nl Aiimi,il Kcpini K-



I 
I 
1 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Road Inilials: PaCo Yenr; 1976 15 

NOTES ANO RKMAKKS 

In 1969, a l l of the Company's common stock was pledged by the Transportation 
Company to a group of 53 banks to secure a $300 m i l l i o n loan made by the banks to 
fhe Transportafion Company, Certain common stockholders of Penn Central Company, 
which owns a l l of the cot-anon stock of the Transportation Company, and others f i l e d 
petitions in 1972 challenging the v a l i d i t y of this pledge. These petitions were 
heard by the United States D i s t r i c t Court for the .eastern D i s t r i c t of Fennsylvania 
("Reorganization Court") in 1973, but no decision has bee-? i,SNtied as yet. 

In October 1973, r i t i b a n k , as agent for the 53 hanks, f i l e d a p e t i t i o n with 
the Reorganization Coi requesting authorization co s e l l the Crupany's common stock 
to satisfy the banks' ;:iaims, Subseqiiently, the Trustees f i l e d a motion to dis­
miss this p e t i t i o n without prejudice to the court's reconsideration >:'fter a 
decision on the p e t i t i o n challenging the v a l i d i t y of the banks' pledge. The 
Reorganization Court has not yet acted upon the banks' p e t i t i o n or the Trustees' 
motion. 

In response to a p e t i t i o n i n 1970 by the 53 banks, the Reorganization Court 
ordered that the Transportatijn Company as a shareholder may not cduse the Company 
to pay any dividends on ccamon stock, or cause advances or transfers of property 
from the Company to the Transportation Company, 

In January 1974, the Regional Rail Reorganization Act became effective. In 
Chat act Congress mandated the development of a plan for restrutituring the bank­
rupt northeast and m.idwest railroads, including the Company's parent. This plan, 
as approved i n 1975, provided for conveyance of most of the r a i l properties of the 
Transportation Company and of several companies in which the Company has invest­
ments, primarily to newly formed Consolidated Rail Corporation (ConRail), This 
conveyance took place on A p r i l 1, 1976 (see Note 6(h)(3)), 

On December 17, 1976, a plan for the reorganization of the Transportation 
Company ("Plan") was submitted by the Trustees to the Reorganization Court. Con-
sUitimation of the Plan i s subject to approval by the Reorganization Court, a 
favorable vote by the Transportation Company's creditors ?̂ nd shareholders, and to 
f i n a l confirmation by the Reorganization Court. (The Reorganization Court may, 
under certain circumstances, confirm, the Plan even i f the requisite number of 
creditors and shareholders does not vote i n favor of i t . ) 

I f the Plan were adopted i n the form submitted to the Reorganization Court by 
the Trustees, the Transportation Company would continue i n existence and function 
as a reorganized company ("Reorganized Company"). The Plan also provides for the 
continued existence of the Company and i t s nonrail subsidiaries as an ongoing 
business, with the Company as a wholly-owned subsidiary of the Reorganized Company. 
Further, the Plan contemplates no change i n the Company's 100% ownership of che 
Detroit, Toledo & Ironton Railroad Company. 

In s a t i s f a c t i o n of various classes of claims, the Plan provides for the issu­
ance by the Reorganized Company of a variety of securities. Also, Trustees' 
Certificates due 1986, issuod by the Trustees i n the amount of $50 m i l l i o n during 
the reorganization proceedings^ w i l l continue as obligations of the Reorganized 
Company. The Plan provides t'hnt as long as any Trustees' Certificates due 1986, 
or a particular series of Reorganized Company notes are outstanding, the Reorganized 
Company w i l l not permit the Company to pay cash dividends on I t s common stock i n 
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excess of 50% of the Company's consolidated net income. Excluded from the compu­
ta t i o n , howevei;, are any dividends of the Company used to pay interest or principal 
on the Trustee,3' Certificates or to make the required $20 m i l l i o n annual payments 
on that series of Reorganized Company notes from 1978 through 1981. 

The Plan also provides that the Company would declare a dividend to the 
Reorganized Company of i t s stock holdings tn The Connecting Railway Company, con­
s t i t u t i n g 74% of the capital stock of that company and the Philadelphia, Baltimore 
and Washington Railroad Company ("PB&W"), constituting 35% of the capital stock of 
that company. 

Proofs of claim against the Transportation Company hav° been f i l e d by the 
Company and certain of i t s subsidiaries. The Plan contemplates that a l l claims 
against the Transportation Company held by i t s subsidiaries, including those held 
by the Company and the Company's subsidiaries which t o t a l approximately $4 m i l l i o n 
carrying value (approximately $124 m i l l i c n i n principal amount), are to be 
cancelled. 

Similarly, the Plan provides for the mutual cancellation of a l l claims that the 
Transportation Company or i t s subsidiaries (including the Company) and cerrain 
leased lines hold against one another. The claims to be cancelled would include 
claims by leased lines owned d i r e c t l y or through subsidiaries by the Company against 
the Transportation Company in respect of rent under their leases with the Trans­
portation Company, claims by either party i n respect of advance accounts, taxes, 
operating p r o f i t s or losses and any other debts between the leased lines and the 
Transportation Company or i t s subsidiaries, 

NOTE 5 - QUASI-REORGANIZATION: 

The changes i n nature and composition of a substantial portior of che Company's 
operations resulting from the reorganization proceedings of the Transportation 
Company led to significant reductions i n the carrying values of certain of the 
Company's investments i n 1970 and 1971, In addition, certain adjustments 
(primarily restatements and accounting changes of majority-owned nonrail companies) 
further reduced the Company's assets and retained earnings at Dfcember 31, 1971, 
the aggregate effect of which would have resulted i n a d e f i c i t i n the retained 
earnings account. However, in view of these circumstances, the Board of Directors, 
with the consent of the Company's common shareholder, adopted a quasi-reorganization 
as of December 31, 1971. This i s an accounting procedure whereby companies can 
achieve a "fresh s t a r t " for accounting purposes. The procedure involves a re­
valuation of a company's assets and l i a b i l i t i e s , including increases as well as 
decrease.s and the elimination of retained earnings by a transfer from (or to) 
capital surplus. The balance remaining after the net write-down '̂rom revaluation 
of a'-isets i n connection with the quasi-reorgan.'zation was transferred to capital 
surplus. 

Management cautions that the values reflected for these investments and advances 
should not be construed as necessarily representative of realizable values either 
at December 31, 1971, or at the present time, or of ultimate values upon the sale 
or other disposition of those assets, including any realization on the railroad 
companies. 

Quasi-reorganization adjustments to ca p i t a l surplus duringl976 and 1975 were 
as follows: 
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Adjustments to 
capital surplus 

Increase (Decrease) 
1976 " 1975 

(i n thousands of dollars) 

Excess of principal over purchase price 
amount of, primarily, the 5^% 
bonds acquired 

Premium incurred on the acquisition of 
the 9% debentures and the write-off 
of the unamortized o r i g i n a l issue costs 

Gain on sale of Montour Railroad 
Company (a) 

Adjustments relating to the sale of the 
Cambria and Indiana Railroad (b) 

Liquidating dividend received from 
The Pullman Company (Note 6(h)(3)) 

$ 335 

(2,572) 

$ 171 

2,185 

(42) 

($2,237) 

(a) In 1975 tne Company sold i t s 50% interest i n the Montour Railroad Company to 
the owner of the other 50% interest, an a f f i l i a t e d company of the Tran:5portation 
Company. The credit to capital surplus represents the excess of the sales price 
over the quasi-reorganization carrying value. 

(b) Also during 1975, the 40% common stock investment of a subsidiary of the 
Company i n the Cambria and Indiana Railroad was sold. The charge to capital 
surplus represents the excess of the quasi-reorganization carrying value over the 
sales price. 

NOTE 6 - INVESTMENTS! 

(a) Arvida Corporation: 

During 1976 the Company Increased i t s ovmershl'' of Arvida to 100%. See 
Note 3. Arvida has a loan agreement which requires, pmong other things, main­
tenance of a minimum amount of net worth and specified compensating balances and 
r e s t r i c t s the amount of cash dividends. 

(b) Buckeye Pipe Line Company; 

Certain of Buckeye's long-term debt agreements contain provisions which, among 
other things, require maintenance of specified working capital and r e s t r i c t i t s 
r i g h t to mortgage or pledge property, purchase i t s stock and assume or incur 
future indebtedness. In connection with Buckeye's issuance of preferred stock i n 
1976, i t s Articl e s of Incorporation were amended to r e s t r i c t the amount of future 
coiranon stock cash dividendn. This amendment, which is Buckeye's most r e s t r i c t i v e 
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l i m i t a t i o n on coimnor. stock cash dividends, l i m i t s such dividends to net income ad­
justed for, among other things, gains on property dispositions. A l l of thc common 
stock of Buckeye i s pledged to secure the Company's 8V» c o l l a t e r a l trust bonds 
and the 1976 credit agreement (Note. 7). 

(c) Clearfield Bituminous Coal Corporation 

Clearfield's legal counsel has advised i t that no l i a b i l i t y exists for the 
years 1959 through 1972 and a portion of 1973 under the tax al-locatlon agreement 
because of certain bad debt deductions allowable to Clearfield with respect to 
.amounts advanced to the Transportation Company, Included i n Clearfield's income 
tax l i a b i l i t y at December 31, 1976, i s an amount of approximately $1,300,000 which 
had been provided i n the years 1969 through 1973 for this contingency. I f i t s 
legal counsel's opinion i s ultimately determined to be correr't, t h i s amount would 
be restored to retained earnings. 

Great Southwest Corporation: 

The Company's fi n a n c i a l statements have been retroactively re-stated to include 
the results of operations of GSC. See Note 1. 

In February 1975, GSC consummated a refinancing agreement with i t s principal 
lenders amending an agreement dated as of February 19 72. Transactions effected by, 
or which were conditions to, the consummation of the refinancing agreement pro­
vided for $20,000,000 of equity and restructured approximately $115,000,000 of 
debt outstanding at December 31, 1974 by extending maturicy dates, reducing Interest 
rates and cancelling certain debt. 

The agreement contains convenants which require GSC to maintain specific 
working capital and other financial r a t i o s , r e s t r i c t GSC's a b i l i t y to incur 
additional debt (except under certain circumstances) and l i m i t s the payment of 
dividends. 

As part of the refinancing, the Company made an additional $10,000,000 cash 
equity investment i n GSC and surrendered for cancellation (a) a $10,000,000 con­
ve r t i b l e subordinated promissory note of GSC (written off to capital surplus i n 
1973), (b) a warrant to purchase 103,768 shares of GSC's common stock at $44.00 
per share, and (c) 1,103,049 shares of GSC's voting preferred stock and $1,603,000 
of dividends i n arrears. In connection therewith, the Company was issued 500,000 
shares of new Series F 3% voting preferred stock and 3,000,000 shares of GSC's 
cotiimon stock. ( A l l share and per share references have been restated to r e f l e c t 
a one--for-twenty reverse stock s p l i t by GSC in May 1976.) In addition, the 
previously outstanding warrants to purchase 225,000 shares of GSC's common stock 
at an exercise price of $35.00 per share held by subordinated noteholders were 
exchanged for 340,490 new warrants exercisable at $3.00 per share expiring on 
October 31, 1984. Also, i f any part of the debt owed these lenders remains unpaid 
at January 1, 1981, one-third more new warrants w i l l be issuable and the expiration 
date pn both the previously Issued and then issued new warrants w i l l be December 31, 
1989. 
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(e) Edglngton Oil Coapany, Inc.; 

The Company's new subsidiary, Edglngton O i l Company, Inc. (Note 3) is subject 
to the Federal Energy Administration Entitlements Program. Under the program, 
Edglngton is required to purchase entitlements and has allocated such costs to 
the crude o i l to which the entitlements apply (see Nc*"e l i e ) . 

The terms of a }?evolving Credit Term Loan Agreement between Edgington and 
three commercial bank,; requires, among other things, maintenance of specified 
working capital and -Mnsolidated tangible net worth, r e s t r i c t s Edglngton's r i g h t 
to mortgage or pledgt property and incur funded indebtedness (except under certain 
circumstances) and r e s t r i c t s the payment of cash dividends u n t i l certain require­
ments are met, 

( f ) Other Majority-Owned Nonrail Companies: 

PENNREC, CO.: 

Pennrec, Co., through i t s wholly-owned subsidiary, Penn Orlando, Co., financed 
the development of the Stars Hall of Fame (wax museum) i n Orlando, Florida which 
was o f f i c i a l l y opened in May, 1975. The museum was developed and is being oper­
ated under a management services agreement with Six Flags, Inc., which is a wholly-
owned subsidiary of Great Southwest Corporation. 

The aggregate fixed asset cost of the museum was approximately $5,340,000. 
In addition, approximately $730,000 of preoperating expenses re l a t i n g p r i n c i p a l i y 
to the t r a i n i n g of personnel and marketing expenses were deferred and are being 
amortized over a five-year period. The museum had revenues of approximately 
$3,132,000 in 1976 f . d a net loss of approximately $33,000 which includes depre­
ciati o n and preoperating expense amortization of $452,000. 

PENN ARLINGTON, INC.: 

Penn Arlington, Inc. is a company with real estate holdings i n the Great 
Southwest In d u s t r i a l D i s t r i c t , Dallas-Fort Worth, Texas. This acreage was part 
of the o r i g i n a l 65 acres purchased in 1974 from the company's subsidiary. Great 
Southwest Corporation. During 1976, approximately 11 acres were sold in three 
'"̂ a ate transactions for an aggregate sales price of $444,000 whtch resulted in 

1 of approximately $300,000, 

PENN HOUSTON, INC.: 

Penn Houston, Inc. is a company with real estate holdings i n California. This 
property was transferred to Penn Houston by the company in 1975 following fore­
closure on various secured notes which had been purchased by the company in 1974 
from i t s subsidiary, GreaC Southwest Corporation. The company's 1976 operations 
were i n s i g n i f i c a n t . 

PENN LAND, INC.: 

j Penn Land, Inc. is a company with real estate holdings i n Ohio and Michigan. 
I This land was purchased from the company's wholly-owned subsidiary, Detroit, 

Toledo and Ironton Railroad Company i n 1976 with the price based on independent 
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appraisal. During 1976 approximately 17 acres were sold for an aggregate sales 
price of approximately $17,000 which approximated book value. 

Norfolk and Western Railway Company Common Stock; 

At December 31, 1976, the Company owned 807,468 shares of Norfolk and Westem 
coramon stock (after giving effect to a 3 for 1 stock s p l i t i n 1976), 81,615 share; 
of which were not pledged or held in escrow for exchange. As ordered by the Inter­
state Commerce Commission, the Company Is required to divest i t s e l f of i t s holdings 
of Norfolk and Western common stock by October 15, 1979. 

The following shares of Norfolk and Westem common stock were pledged or held 
in escrow at December 31, 1976: 

Obligation 

5-l/47o collatera] trust bonds 
4-5/8% cumulative preferred stock 

Shares pledged 
or i n escrow 
for exchange 

327,600 
398.253 

725,a53 

In conjunction with the quasi-reorganization, the Company's investment i n 
Norfolk and Westem common stock was valued to equal the closing price at the end of 
1971. The closing prices on the Ntw York Stock Exchange at the end of 1971, 1975 
and 1976 for the Norfolk and Westem shares, adjusted for the 3 for 1 stock s p l i t 
i n 1976, were $25.03, $21.29 and $31.63, respectively. The reserve for net un­
realized loss applicable to the Norfolk and Westem common stock and Wabash Railroad 
Company preferred stock at December 31, 1975 aggregated $10,916,000. I'he Wabash 
preferred was sold during 1976 (see Note 6(1)) and at December 31, 1976 the miarket 
price of the Noriolk and Western conmon was in excess of i t s cost; thereby eliminat­
ing the reserve for uet unrealized loss against these securities as of December 31, 
1976. 

) Other Investments: 

Other investments at the end of 1976 and 1975 were comprised of the following: 

December 31, 
197f: 1975 

(1) Other nonrail 
(2) Railroad companies (operating) 
(3) Railroad companies (leased lines 

and other r a i l investments) 

(m thousands 
of dollars) 

$ 3,651; $ 5,452 
22,160 21,776 

22.781 

$48,593 

21,781 

$49,009 

I 
I 
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December 31, 
1976 1975 

(1) Other nonrail: 
Madison Square Garden Corporation 
(67o of common stock ) 
Reserve for net unrealized loss 

Distribution International Corp. 
preferred stock 

Transport Pool Corporation, subordinated 
promissory note 
Penn Towers, Inc, (100% of common 

stock and notes) 

( i n thousands 
of dollars) 

$2,924 

728 

$4,400 
(3,230) 

3,130 

1,152 

$3,652 $5,452 

In March, 1977, Guif & Westem Industries, Inc. announced a tender offer for 
a l l of the outstanding common shares of Madison Square Garaen Corporation ("MSG") 
at $10 per share. As of December 31, 1976, the Company held 292,422 coramon shares 
of MSG (adjusted for a one for fi v e reverse s p l i t i n 1973) carried at the quasi-
reorganization appraised value of $15 per share, or an aggregate carrying value of 
$4,400,000. The Company believes the tender of f e r price is indicative of some 
degree of permanent impairment existing as of December 31, 1976 i n the carrying 
value of i t s investment i n MSG. Accordingly, the Company wrote the carrying value 
down by a charge to 1976 income of $1,476,000 representing the difference between 
the quasi-reorganization carrying value and the tender offer price (Note 6(1)). 
The reserve for net unrealized loss at December 31, 1975 represented the difference 
between the quasi-reorganization value and market value ($4 per share) at that date. 

In February 1976, the Company sold i t s remaining investment in the Series A 
preferred stock of Distribution International Corp. back to that company. The gain 
on the transaction is reflected in income in 1976 (see Note 6(1)). 

The Company's investment in the coiranon stock of Penn Tov^ers, which i s carried 
at zero, is considered to be temporary and, therefore, is not cla s s i f i e d as a 
maj or ity-owned non-rail company. The Company i s guarantor of $3,900,^000 of Penn 
Towers, Inc. obligations. These obligations mature on December 31, 1978 and were 
provided for i n prior years. Of the amount guaranteed, $600,000 i s included i n 
other non-current l i a b i l i t i e s and repr.^sei'.ts the difference between the amount 
guaranteed and advances made by the Company of $3,300,000. The future overall 
p r o f i t a b i l i t y of Penn Towers as presently capitalized is uncertain. However, based 
on a recent independent appraisal and current levels of operating incorae, management 
believes that the amount of guarantee payments, i f any, to be made by the Company 
w i l l not result i n a material charge to net income. 

December 31, 
1976 1975 

(2) Railroad companies (operating): 
Detroit, Toledo & Ironton Railroad 
Company (100% of capital stock) 
and advances 

Toledo, Peoria & Western 
Railroad Company (50% of 
capital stock) 

(in thousands of dollars) 

$19,460 

2,700 

$22,160 

$19,076 

2,700 

$21.776 
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In February 1976, the Cojupmiy participatad i n refinancing certain debt o b l i ­
gations of Detroit, Toledo & Ironton Railroad Company ("DT&I"). In a series of 
related transactions, the Company advanced money to DT&I, purchased i t s 60% equity 
interests i n four car leasing companies and purchased certain real estate from DT&I. 
The Company's partic i p a t i o n i n the refinancing aggregated approximately $4,600,000. 
The agreements re l a t i n g to these transactions include provisions «hich allow DT&I 
a continuing economic interest i n these assets under certain circumstances. 

Deceinber 31. 
:.976 1975 

(3) Kailroad companies (leased lines 
and other r a i l investments): 

The Connecting Railway Company 
(74% of capital stock) 

The Philadelphia, Baltimore and 
Washington Railroad Company 
(35% of capital stock), advance 
and mortgage bonds 
West Jersey and Seashore Railroad 
Company (28% of capital stock) 
Penn Central Transportation Company 
notes, advances and mortgage bonds 

American Contract Company advance 
Lehigh Valley Railroad Company 
and subsidiaries, various mortgage bonds 

The Pullman Company (16% of capital 
stock) 

Car leasing companies (60% of 
common stock) 

( i n thousands of dollars) 

$ 4,679 

13,241 

1,600 

1,916 

345 

l.OOQ 

$22,781 

$ 4,679 

13,241 

1,600 

1,916 

345 

$21,781 

The Company owns a 74% interest i n The Connecting Railway Company ("the Connec­
ting") and a 35% interest in The Philadelphia, Baltimore and Washington Railroad 
Company ("PB&W"), the balance of each of which is owned by, and a l l of the assets 
of each which were, pr i o r to A p r i l 1, 1976, leased to the Transportation Company. 
No rentals have been paid under these leases since the Transportation Company f i l e d 
i t s reorganization p e t i t i o n . Both of these leaaed lines are in reorganization under 
Section 77 of the Federal Bankruptcy Act. 

As described in Note 4, the Plan of Reorgan:''flticn proposed by the Trustees of 
the Transportation Company provides that the Company's stock holdings i n the Connec­
ting and PB&W w i l l be transferred to the Reorganized Company as a dividend. The 
Plan also contemplates that certain obligations of PB&:W and ocher r a i l companies i n 
reorganization (including the Transportation Company) that are held by the Company 
and by i t s -whclly-owned subsidiary Clearfield Bituminous Coal Corporation w i l l be 
cancelled. 

Even i f the proposed Plan i s not consummated, the Reorganization Court might 
permit the Trustees of the Transportation Company to disaffirm certain leases, i n ­
cluding leases of the Connecting, PB&W and railroads in which those leafed lines 
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have an investment. In addition, certain of the leased lines, including the Connec­
ting and PB&W, have asserted i n court proceedings that the Transportation Company's 
leasehold interest in the leases terminated in 1973. I t is not possible to determine 
the e ffect, i f any, disaffirmation or termination of auch leases would have on the 
carrying value of the Company's investment i n such leased lines. 

Pursuant to the Regional Rail Reorganization Act of 1973, on A p r i l 1, 1976, the 
Transportation Company, the Connecting and PB&W (as well as other railroads in which 
the Company and certain of i t s subsidiaries have an investment) conveyed certain 
r a i l properties to ConRail and to other transferees, includiug various states and 
profitable railroads. Of the properties retained by the transferors, some are being 
operated by ConRail or other railroads pursuant to subsidy arrangements, wiiile the 
remainder are e l i g i b l e tc be sold or liquidated. As compensation for the properties 
conveyed, the transferors w i l l receive various ConRail securities, c e r t i f i c a t e s of 
value to be redeemed before 1988 by the U.S. Govemment, and/or cash. The amount 
and form of the compensation to be received depend upon the outcome of j u d i c i a l 
proceedings now pending before the three-judge Special Court established pursuant to 
the Act and, accordingly, cannot presently be ascertained. 

During 1975, Ttie Pullman Coinpany, as a result of a favorable r u l i n g on an appeal 
of a 1973 court decision, paid a liquid a t i n g dividend of $1,774,000 ($15 per share) 
to the Company which was credited to capital surplus (see Note 5). The Company's 
carrying value for this investment had previously been written b f f as a quasi-
reorganization adjustment in 1973. 

Itie four car leasing companies, which were purchased in connection with the 
DT&I refinancing discussed above under Note 6(h)(2) , were formed as financing 
vehicles for purchasing r r i l r o a d r o l l i n g stock and their sola a c t i v i t y is to lease 
such r o l l i n g stock Lo ConRail, which on A p r i l 1, 1976 assumed the leases from the 
Transportation Company. The DT&I has the r i g h t u n t i l May 1. 1980 to repurchase the 
stock of the car leasing companies frnm the ( nnpany and the ri g h t of f i r s t refusal 
with respect to any t h i r d party offer to purchase ;-,he stock from the Company. The 
equity interests purchased by the Corajany in two of the car leasing companies 
holding approximately 80% of the r o l l i n g stock at December 31, 1976 are subject to 
substantial d i l u t i o n upon the exerc^.se of t h i r d party options to purchase stocK 
from those companiee. These optic is are generally exercisable i n 1979 and 1980. 

( i ) Saies, exchanges and provision for investments: 

During 1976 and 1975 sales, exchanges and provision for investments resulted 
in a net gain of $4,673,000 and $128,000, respectively, comprised of the following: 

R.nlui.ivi .Aiimi.it Kv.iioa k-l 



Road Initiah: PaCo Year: 1976 15 

NOTES ANO KKMAKKS K 

Gain (loss) 
For the year ended 

December 31. 
1976 1975 

Norfolk and Westem Railway Company 
common stock sold during the year 

Excess of market value over carrying value 
of Norfolk and Westem common 
stock exchanged for: 

9% debentures 
Preferred stocK 

Sale of Norfolk and Westem convertible 
subordinated debentures 

Redemption of Distribution Intemational, Corp. 
preferred stock 

Provision for loss on Madison Square 
Garden Corporation (Note 6(h)(1)) 

Sale of Wabash Railroad Company 
preferred stock 

Other 

NOTE 7 - LONG-TERM DEBT: 

( i n thousands of dollars) 

$3,102 

2,400 
48 

35 

670 

(1.476) 

(246) 
140 

$(466: 

(77) 

531 

$4,673 

140 

$ 128 

At December 31, 1976 and 1975, long-term debt waiii as follows: 

December 31, 
1976 1975 

( i n thousands of dollars) 

1976 Credit Agreement 
1976 (October) Credit Agreement 
5-1/4% c o l l a t e r a l t r u s t bonds due 1985 
(Note 6(g)) 

8-1/4% c o l l a t e r a l t r u s t bonds due 1989 
9% sinking fund debentures 
due 1994 

Less-Payable within one year 

$29,500 
2,000 

2,730 
29,100 

63,330 
(4,000) 

$59,330 

$ 

12,182 
29,100 

22,341 

63,623 

(2,000) 

$61,623 

On July 8, 1976, t.ie Company completed a settlement relaf^ng to three lawsuits 
arising out of a March 1970 Credit Agreement pursuant to which the Company borrowed 
$50,000,000 from ten banks ("lending banks"). As of the date of settlement, the 
outstanding principal balance urder the 1970 Credit Agreement had been reduced to 
$45,200,000. The reduction of the principal amount to the balance of $45,200,000 
resulted from the lenderti o f f s e t t i n g funds of the Company on deposit with them 
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(the 1975 balance was included i n current l i a b i l i t i e s ) . As part of the settlement, 
the three lawsuits were dismissed prior to the end of 1976. In addition, the 
Company extinguished i t s obligation under the 1970 Credit Agreement by payment of 
$45,200,000, of which $8,200,000 was provided from Company funds and $37,000,000 was 
provided to the Company by the lending banks pursuant to a Credit Agreement effective 
July 8, 1976. The 1975 Credit Agreement provides for quarterly princip.il payments 
of $1,500,000 payable from December 31, 1976 through September 30, 1981, with the 
remaining balance due December 31, 1981. Five quarterly payments, with accrued 
interest, were paid in advance of their due dates during 1976. Interest accrues 
at the rate of 120% of the prime rate and i s payable quarterly, commencing Septem­
ber 30, 1976. The loan is secured by a second l i e n on the common stock of Buckeye 
Pipe Line Company (Note 6(b)). 

The Company is required by the Indenture for the 8-1/4% c o l l a t e r a l trust bonds 
to make a $2,000,000 sinking fund payment on December 1, 1977 and each year there­
after u n t i l 1988. Reacquired bonds may be used at par to meet this obligation. 
Prior to December 31, 1976 the Company had repurchased $5,900,000 of thia debt and 
had used $4,000,000 of this amount to satisfy the sinking fund requirer^ents through 
1976; however, no election has been made as to the 1977 sinking fimd payment. The 
common stock of Buckeye Pipe Line Company is pledged to secure the 8-1/4% bonds. 

On November 10, 1976 the Company called for redemption on December 10, 1976, a l l 
outstanding 9% sinking fund debentures due 1994. The redemption price was 110% of 
the face amount of the debentures plus accrued interest. Each debenture was 
exchangeable for 36.6 shares of Norfolk and Westem common stock (after giving 
effect to a 3 for I N&W stock s p l i t i n 1976), Of the $22,167,000 of debentures 
outstanding on the c a l l date, $8,972,000 of debentures were redeemed for cash and 
$13,195,000 of debentures were exchanged for Norfolk and Westem common stock. 

In connection with the c a l l of the 9% sinking fund debentures, the Company 
entered into the 1976 (October) Credit Agreement to provide a maximum of $15,000,000 
of interim financing for debentures redeemed. Advances under the agreement bear 
interest equal to 120% of the prime rate plus 1/4% (or plus 1/2% subsequent to 
November 1, 1977), The balance outstanding of $2,000,000 at December 31, 1976 was 
paid i n March 1977. 

NOTE 8 - INCOME TAXES; 

Tne operations of the Company and i t s subsidiaries owned 80% or more by the 
Company alone or i n conjunction with the Transportation Company or i t s subsidiaries 
are included i n consolidated federal income tax retums f i l e d by Penn Central 
Company, Penn Central has informed the Company and i t s subsidiaries that, as a 
result of available consolidated net operating losses, no federal income taxes w i l l 
be payable for the years 1976 and 1975, I f the Company shouid withdraw from the 
Penn Central group, the net operating loss carryforwards (as well as other tax 
attrib u t e s of the Transportation Company) would not be available i n computing the 
federal tax l i a b i l i t y of the Company and i t s subsidiarie.s. 

Clearfield and GSC have tax allocation agreements with the Transportation 
Company which generally provide for payment to the Transportation Company of amounts 
equal to 95% of the federal taxes which would be payable i f these subsidiaries 
f i l e d separate tax retums. These tax allocation agreements provide for, among 
other things, carryforward of net operating losses, capital lossts and investment 
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tax credits in essentially the same manner r.s provided under the Intemal Revenue 
Code. In addition, under the agreementa GSC and Clearfield may make an election 
to receive a credit in an amount equal to any federal income tax l i a b i l i t i e s of 
other members of the Penn Central Company a f f i l i a t e d group that are reduced or 
eliminated due to losses incurred by them or t h e i r subsidiaries (see Note 6(c)). 

In 1975, the Intemal Revenue Service n o t i f i e d the Penn Central Company of pro­
posed consolidated income tax deficiencies for the taxable years 1954 through 1964 
of approximately $28,000,000 (a reduction from a prior proposed deficiency of 
$50,000,000 which had covered the period 1954 to 1961). The Company and certain 
of i t s majority-owned subsidiaries are severally l i a b l e for any such deficiency 
and the interest thereon. No accrual has been made i n the financial atatements 
for additional taxes, or interest thereoii, with respect to the years 1954 
through 1964. 

In October 1975, through counsel, the Transportation Company submitted to the 
Intemal Revenue Service i t s offer of f i n a l settlement and disposition of the con­
solidated federal income tax l i a b i l i t y of the consolidated group for the years 1954 
through 1969. date, the Intemal Revenue Service has not foirmally accepted or 
rejected that o f f e r , but i n May 1976 i t , f i l e d a proof of claim i n the Reorganization 
Court to protect i t s r i g h t s . lr> Augisl 1976, the Transportation Company f i l e d with 
the I n t e m a l Revenue Service a w r i t t e i protest to the adjustments giving rise to 
the proposed deficiencies. The Transportation Company has been" advised that i t s 
protest i s under review by the Intemal Revenue Service and tbe Department of Justiv;e 

NOTE 9 - CAPITAL STOCK: 

Preferred Stock; 

At the option of the holder, the preferred stock issued by the Compariy is 
exchangeable for shares of Norfolk and Wpfltem Ilailway Company common stock. The 
current exchange r a t i o is 2..2989 shares of Norf.' ,c and Westem (adjusted for a 3 for 
I stock s p l i t i n 1976) for each share of preferi'fid stock (with adjustment for 
d i l u t i o n ) . As a result of exchanges, the Company had acquired, at December 31, 
1976, 532,662 shares of such preferred stock. These shares may be ucetii to sat i s f y , 
through 1991, the Company's requirement to r e t i r e 35,295 of these shares annually. 
In addition, the preferred stock i s redeemable at the option of the Company at any 
time at par plus unpaid dividends and a premium of $6.50 per share to July I , 1977, 
which decreases :i.n equal annual amounts to $5.00 per share in 1979. 

During 1976, 12,618 (10,341 i n 1975) shares of preferred stock were exchanged 
for 28,934 (23,721 in 1975) shares of Norfolk and Westem common stock (adjusted 
for a 3 for 1 stock s p l i t in 1976). A gain of $48,000 ($77,000 loss i n 1975) was 
recognized through this exchange, which gain represents the aggregate amount by 
which the market value of the Norfolk and Westem common stock exceeded the carrying 
value at the time of exchange. Additionally, the aggregate difference, $490,000 
($516,000 i n 1975), between the par value of the preferred shares tendered and the 
market value of Norfolk and Westem common shares given i n exchange was credited 
to capital surplus. 
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Common Stock; 

As discussed i n Note 4, 100% of the Company's common stock i s held by the Trans­
portation Company. Pursuant to a court order, the Transportation Cotnpany may not 
cause the Company to pay any dividends on common stock, or cause advimces or trans­
fers o.t property froia the Company to the Transportation Company. Sec Note 4 for a 
discussion of the Plan of Reorganization as f i l e d with the Reorganization Court 
by the Tmstees on December 17, 1976. 

NOTE 10 - EXECUTIVE MANAGEMENT AGREEMENT: 

Effective June 1, .'.973, the Company entered into an Executive Management Agree­
ment ("management agr ement") with Victor Palmieri and Company Incorporated pursuant 
to which the Company w i l l obtain executive management ser/ices, including the 
services of Victor Palmieri as Chief Executive Officer, for the five-year term f 
the agreement, subject to ea r l i e r termination under certain conditions. Victor 
Palmieri and Company Incorporated receives a monthly fee for providing these services 
and i n addition w i l l be e n t i t l e d to receive an amount up to 5% of the growth i n 
appraised value of the Company's nonrail assets (less l i a b i l i t i e s 'ind preferred 
stock) during the period of this agreement. In general, for purposes of the manage­
ment agreement and this nete, "nonrail assets" include a l l of the Company's securi­
t i e s , and exclude the Detroit, Toledo & Ironton Railroad Company, the Toledo, Peoria, 
and Westem Railway and other investments i n the Transportation" Company or i t s 
railroad a f f i l i a t e s . 

The concept of the management agreement i s to provide an incentive p a r t i c i ­
pation based on increased value of such nonrail assets over the term of the agree­
ment. Specifically, the agreement provides that on i t s termination, the value of 
the Company's net nonrail assets shall be determined by majority vote i n a r b i t r a t i o n 
proceedings by a panel of three persons, one of wiiom shall be selected by eacn of 
the parties to the agreement and the t h i r d by the f i r s t two. Ihese arbiters are to 
agree to the best method or methods of determining f a i r value of the assets, using 
techniques which take into account the di v e r s i t y of the business and inveati-'ents 
of the Company and the p o s s i b i l i t y that such aiibets should be valued individually 
and by di f f e r e n t methods rather than i n the aggregate by a single method. The 
agreement further provides that valuation .nethods should be se.lected after consider­
ation of the p o s s i b i l i t y that either a going-concern value or an underlying astet 
value might be appropriate. 

Tlie increase i n vaiue o l the net assets is to be determined by measuring the 
termination value against a base amount of $154 m i l l i o n (which was established by 
relyiog p r i n c i p a l l y on asset valuations previously determined by Kuhn, Loeb and 
Co.). l.f such termination value i s greater, Victor Palmieri and Company Incor­
porated shall be paid by the Company a percentage of such increase in value, 
coramencing at one percent i f the agreement had terminated 5,n 1973 and increasing 
at a rata of ona percent per year to fi v e percent in 1977. I f any r a i l assets are 
convertf.d i n t o money or property, such money or property shall become nonrail 
assets foiL the ̂ -urposes of this agreement and the base amount shall be adjusted 
to include the value of such money or pr'" perty at the date of conversion. 
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The Company's independent public accountants have advised i t that accounting 
for an accrual of a l i a b i l i t y in connection with the management agreement is 
governed by Financial Accounting Stai daids Board Statement No. 5 and Interpretation 
14 thereof. These statements require accrual of a l i a b i l i t y i f ( i ) I t ia probable 
that a l i a b i l i t y has been incurred and ( i i ) the ainount or range of the l i a b i l i t y 
can be reasonably estiaiated. I f no single amount can be reasonably estimated but an 
amount wi t h i n the range appears to be the best estimate, the beat estimiate i s accrued. 
Absent a best estimate, the Statement and the Interpretation require accrual of the 
minimum amount VAthln the range. 

Ln connection with the presentation made in the accompanying financial state­
ments, the Board of Directors of the Compan: has continued i t s policy of considering, 
i n l i g h t of applicable accounting conventions, w!iether i t i s appropriate to accrue 
a l i a b i l i t y with resp.Ht to the management agreement. Based upon the facts and 
circumstances relevant to these financial statements, the Board (without p a r t i c i ­
pation of those members who would prospectively share i n the incentive £fce created 
by the management egreeraent) has concluded that i t is prudenc to accrue $7,500,000 
in the 1976 financial statements. That conclusion is a matter of judgment and 
:iecessarily does not rest upon ths valuation proce s specified i n the management 
i,:reeraent since the agreement provides that tha process w i l l occur only at the 
termination of the agreenent. The amount which would be determined by that process 
is not known, and i t , along with events and circumstances ar i s i t i g after December 31, 
1976, and prior to the termination of the management agreement, which ia specified 
to be June i , 1978, may require either upward or downward adjustments to the accrual. 
.Cuch adjustment", n r ht- -significant and, in any event, w i l l be accrued i n the year 
in which tney ,-

llie Company and Victor Palmieri and Company Incorporated have entered into an 
agreement wtiich precludes either party to the management agreement trom using the 
Board's determination reported in these statements as evidence or i n any other way 
in the valuation conducted pursuant to that management agreement. 

NOTE 11 LITIGATION. CONTINGENT LIABILITIES AND COMMITMENTS: 

( ) Pennsylvania Company: 

The Company is or has been a defendant in numerous lawsuits i n s t i t u t e d since 
the Transportation Company entered into reorganization proceedings. A l l of the 
suits are based on events which occurred prior to those proceedings. In certain 
of these suits Penn Central Compemy, the Transportation Company, other a f f i l i a t e d 
companies and certain major!;y-owT-.el companies are also defendants, Tlie suits can 
be categorized as follow^: 

( i ) Actions f i l e d i n or transferred to the Federal Court for the Eastern Dis­
t r i c t of Pennsylvania (and one action i n each of the Pennsylvania and New York 
state courts) which are part of or aligned with a multitude of suits referred to as 
the Penn Central Securities Cases, in many of which the Company i s not a party. 
These actions had been dismissed by the end of 1976 and settlement of tbem was 
completed i n early 1977. 

( i i ) .An action against the Company, the Transportation Company and others 
based on alledged misrepresentations and omissions i n financial or other published 
information. 
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( l l i ) An action against the Company by the Trustee of The Pittsburgh, Youngs­
town & Ashtabula Railway Company in corinectlon with the nonpayment by the TransiK t -
tation Company from and after June 1, 1970, of amounts allegedly due under the lease 
of the properties of the PY&A, which leaae was assigned to the Transportation 
Company by the Company in 1917. I t is the Company's intention, based upon advice 
of counsel, to defend this suit aggressively. 

Investigations into a number of transactions and activities of Penn Central 
Company, i t s afCiiiates, i t s former officers and directors and others, some of 
which relate to the Coinpany and certain of i t s majority-owned companies, have been 
conducted by certain govemment agencies, including the Securities and Exchange 
Commission and the Trustee of the Transportation Company. 

The Company is not able to predict whether additional claims w i l l be made 
against i t based on actions by i t s former management or by the former management 
of i t s majority-owned companies or to predict the likely ultimate outcome of the 
pending l i t i g a t i o n , or to determine the effect, i f any, of such outcome on the 
financial condition of the Company. Consequently, no provision has been made 
therefore in the accompanying financial statements. 

Pursuant to agreements entered into in 1959, the company is obligated to make 
advances to certain railroad-related subsidiaries in order to provide these sub­
sidiaries with funds for specified purposes. No advances have been required to 
date. Because advances are called for only under particular clrct-irastances and for 
specific purposes, the Company is unable to estimate whether any such advances w i l ' 
be required and, i f so, in what amounts. 

(b) Buckeye Pipe Line Company ("Buckeye"): 

In September 1974. Buckeye Tank Terminals, Inc. ("Terminals"), a wholly-owned 
subsidiary of Buckeye, initiated steps to terminate various leases and operating 
agreementa because lessee had not met certain express conditions of the leases. 
In October of 1974, lessee f i l e d a complaint seeking injunctive re l i e f against 
Tenninals, The parties have entered into a stipulation which establishes the basis 
for the continuation of aer-vice pending final decision. Trial of the case began 
January 3, 1977. An adverse decision in this action would prevent realization of 
increased revenues to Buckeye from altematlve use of the leased f a r . i l i t i e s . How­
ever, such a decision would probably resolve, in a manner favorablf; to Terminals 
and Buckeye, a number of the uncertain questions of State and Federal regulatory 
law raised by the leases and operating agreements. I f i t wftre determined in this 
or any other proceeding that the leaaes and operating agreements were not in com­
pliance with law, penalties could be assessed against Terminals and Buckeye and 
third parties believing themselves to have been injured thereby could seek damages. 
Buckeye does not consider the likelihood high that any proceedings arising froro 
such claims would result individually or in the aggregate in a material adverse 
effect on Buckeye's financial condition. 
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(c) Edgington Oil Company. Inc. ("Edglngton"); 

Edglngton is subject to the Federal Energy Administration's regulations, and, 
in particular, to the Old Oil Entitlements Program ii^ich requires crude o i l refiners, 
such as Edgington, whose cost of crude u i l refinery feedstock is lower than the 
national average, to purchase "entitlements" from refiners whose crude o i l cost is 
higher than the national average, thereby equalizing the crude o i l cost of a l l 
refiners. The obligations of Edgington and i t s predecessor, EDG, Inc., to purchase 
entitlements have been reduced, beginning in 1975, as a result of FEA administrative 
re l i e f . The most recent re l i e f , based on projected operating results from October I , 
1976 through March I , 1977, reduced Edgington's entitlements purchase obligation 
by $1,240,000 per month for the period December 1976 through May 1977. For the 
period from the date of acquisition (September 24, 1976) by the company through 
December 31, 1976, Edgington had gross entitlement purchase obligations of $6,900,000, 
exception relief granted of $3,900,000, and net entitlements purchased of $3,000,000. 
The approximate charge to operations for entitlement purchases during this period 
was $2,300,000, This r e l i e f , like a l l of the relief which Edgington and i t s pre­
decessors, EDG, I n c , have received from the program is based upon projected 
operating results and is subsequently subject to adjustment upon FEA's review of 
ctual operating results, EDG, Inc, is responsible ior excessive rel i e f received, 

i f any, prior to September 25, 1976. Any downward adjustment made by the FEA would 
generally require Edgington to purchase additional entitlements- during the twelve­
month period subsequent to the date of the FEA order. The amount of adjustment, i f 
any, for the period ended December 31, 1976 cannot presently be determined. 

Approximately $5,000,000 of Edgington's sales for the period ended December 31, 
1976, are subject to the Renegotiation Act of 1951 under vrtiich refunds for excess 
profits could b̂^ required. Management of Edgington believes, however, that i t a 
profits are not excessive and no refunds w i l l oe required. 

(d) Great Southwest Corporation ("GSC"): 

As noted in subparagraph ( a ) ( i ) , several actions are part of or aligned with a 
multitude of suits referred to as the Penn Central Securities Cases. GSC was a 
detendant, and a derivative p l a i n t i f f , in many of these actions. These were dis­
missed by the end of 1976, and settlement of them was completed in early 1977. With 
respect to GSC, these actions included both claims against GSC and claims brought 
derivatively on i t s behalf. Also, GSC is.named as a defendant in the action noted 
in subparagraph ( a ) ( i i ) . 

During 1973, GSC became aware that a real estate project previously sold by a 
subsidiary of GSC was experiencing financial d i f f i c u l t i e s . As a consequence of 
those d i f f i c u l t i e s , GSC and certain of i t s subsidiaries have been named as defen­
dants in actions, and may have demands made against them with respect to certain 
contingent 'Claims and obligations relating to this project. During 1976, several 
claims against GSC relating to this project were settled. 

K.iilu<.u) Aiimi.il Kci'ini K-l 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Road Iniliah: PaCo Year: 1976, 15 

NOTES ANO KKMAKKS 

In September 1974, GSC sold Richardson Homes Corporation ("Richardson"), i t s 
mobile home suhsidiary. Subsequent to such sale, bankruptcy proceedings involving 
Richardson were commenced. In December 1975, an action was brought by the trustee 
in bankruptcy for Richardson against GSC, one of i t s subsidiaries and seven former 
directors of Richardson (six of whom are current officers or directors of GSC). The 
action alleges, among other things: (a) that Richardson was the alter ego of GSC 
and, therefore, GSC is liable for a l l of the debts and obligations of Richardson; 
(b) that a dividend from Richardson in February 1974 in the form of the cancellation 
of a receivable from Richardson's parent was a fraudulent conveyance; (c) that the 
directors of Richardson improperly authorized this dividend; and (d) that the 
Richardson directors abandoned Richardson and failed to safeguard it s assets. 

".liere presently is not sufficient information to identify the magnitude of the 
e:<posare, i f any, of GSC with respect to the remaining claims relating to the above 
described real estate project or the Richardson Homes Corporation lawsuit and, 
accordingly, no provisions have been made for these matters in the accompanying 
financial statements. 

GSC and i t s subsidiaries are defendants in certain other lawsuits as to wtiich 
provisions have been made ior estimated losses and expenses in the accompanying 
consolidated financial statements. Based in part upon arlvice oi counsel, GSC 
believes such provision to be adequate. 

GSC leases certain cf i t s f a c i l i t i e s and equipraent under various agreements 
which expire from time to time through 1994. Annual commitments applicable to 
long-term leases (net of sublease income which is nor. material) at December 31, 
197b are as follows: 

1977 
1978 
1979 
1980 
1981 
1982-1986 
1987-1991 
1992-1994 

; 2, lOO.OOO 
2,400,000 
2,400,000 
2,500,000 
2,300,000 
11,100,000 
11,000,000 
6,600,000 

Included in the above data is a f a c i l i t y Lease GSC entered into during 1975 for an 
amusement park. The i n i t i a l term of the lease is for 20 years at an annual rental 
of approximately $2,100,000 with an option to renew for an additional 10 years 
and requires that, among other things, GSC raake minimum annual capital improvements 
of approximately $800,000 during the i n i t i a l term of the lease. In addition, GSC, 
pursuant to certain agreements relating to i t s other amusement parks, is required 
to raake annual capital improvements in the aggregate of approximately $2,600,000, 

Net rental expense on a l l GSC leases was $2,200,000 in 1976 and $2,160,000 
in 1975. 
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(e) Clearfield Bituminous Coal Corporation ("Clearfield"); 

Claims of former employees of Clearfield and their dependents are pending 
against Clearfield for black lung benefita under Title IV of the Federal Coal 
Mine Health and Safety Act of 1969, as amended. As of December 31, 1976, 24 such 
claims for black lung benefits were pending and as of March I , 1977, the number 
of such claims had increased to 25. Full hearings have been held on only two of the 
outstanding claims and in both cases Clearfield prevailed before the Hearing 
Examiner who found that under the statute and applicable regulations Clearfield 
does not f a l l within the definition of "responsible operator" and was not therefore 
liable. Both cases have been appealed to the Benefits Review Board of the Labor 
Department. Clearfield is protesting such claims but i t is not able to estimate 
the total number of claims which may eventually be f i l e d , or to estimate i t s poten­
t i a l ultimate l i a b i l i t y , i f any, should i t s defenses against such claims not be 
successful. Accordingly, no provision for such claims has been made in the 
accompanying financial statements. 
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300. INCOMK .ACCOUNT FOK THK YEAR 

1 tillte Ihc ln..,ii!u- Accouni of Ihe itspttiiili-nl foi lh»* yenr in accoidance nilh ihe niki pic-
'̂ ĉ l̂ê l 111 Ihe I nifiirin S\ sicm ni Accounh f,.>f Kaiiroad Companies 

- In coluntn iJt stiovi atiAinsi thc appiopnaic accouni ihe amounl of income lhal is oUsti by 
dcJii. 'lJn^ in olher mcome acci>uni> of respondent se ht AS ihet teiiiie le eottipntites the opera­
tions i ' . iiieh itc citt ered h> Iht. iipctjiin,: rcpori, the ainounl ol such deduclions or dtsposilions 
10 hc aiso > ui'An aitamsi approprialc ascounis lor example, road (A! operates road (Bt under 

l«£s,t for a rental of i l .OUO.UllU. hul road |A) owns V) pcrceni of Ihe itoc'k ef T,iad IBI on which ii 
;-c<ives SlW.lKm m dividends. PK enliies ip column (cfl should he: Accouni No 1̂.1. Disidend 
inc.ime. • iiS) (XXI; Accouni No Vt;. "Renl for leawd losds and c<)uipinen ." $2-W.lXX). Again, 
ll ..'ad IC'I has i»ued lis own secunlies lo acquire a pun or all ol Ihe secunlie, ol rotd IDI, a sepa-
i3i<:y operated arrier, no enlnes should be made in column (rfi by road (Cl even ihough 
divhlends or inleresi be received on such secuiilies held by load iC). Bul if road (D) is a 

Line 
No 

llem 
lal 

Amounl foi 
cunenl year 

(b) 

Amuunl for 
preceding yi^ i 

OITsetlint debiis and 
credils for cunenl year 

idj 

in 

19 

to 

i's 

34 

-15 

36 

37 

38 

39 

40 

41 

4 : 

43 

ORDINARY ITEMS 

OPKR\TI,N(; INCOME 

KailMav OptTaliii)> Income 

II! I Rjiivs ,'\ npe rill ing rov e'lucs 73) _____ 

' M ) R;iiiv^.u (i|iei.i!int; evpi'iis^ , 74) _. 

restated* 

Ncl revenue liom railway operalions. 

liii) Raiiss ay tax .iccniaK ip 8b) . 

i ' t t t i i 'roviMiiii fltr delerred taxes (p. 87) 

RaiK 'y operaung mcome 

nent Ini-'Ume 

lliic.il fuii-'ht cii and highway re venue equipirtenl-

Credii bai;.nee ip- 90) . 

I 'le'ti Rent triHii locomoiives (p. 91) 

ii '- l Renl troni passengei iratn cars (p. 91). 

Ilru Rem Irom floaiing cquipmeni 

i l l ) Ken! (rom work equipment 

' •'Ills) Joint facility rent income 

1'otal rent incoi.ie 

Rents Cayable 

tll Hue ll! freight cirs and highway revenue equipment-

Dehil balance (p. 90) 

' • " l Koni tor locomotives (p 91) 

•III lot passeilger-iiaiii cars (p 91). 

i-.tiit ior tioaiing equipment 

till Rent for work equipmeni 

('^•tl i .lomt facilitv lents 

Total rents payable—-

Net rents (lints 13, 20)-

N t l tailway operating income (lines 6, 2 l ) _ 

Olher tncome 

i i i i i l Revenues from nusceliancous operalions (p. i i ) . 

i ' l i i ' i i Income from lease of road and equipment (p. 88). 

l'>li)i Miscellaneous rent income (p- 88) 

,1) Income from ni<,ioperating property (p. 53) 

- i i ) Separately operaied properties—Profit (p. 89). 

I,'' Ml Oiv ide nd income (from investments under cost only)-

l-ll Interest income . . 
3.898 

dLJdlA-
I'-ib) Income from sinking and olher reserve funds. 

i7) Release of premiums on funded debt 

I V8i Contributions from other companies . 

l i i ' i ) Miscellaneous income (p. 94) 

Dividend income (from investmenis 

under ec.uity only) 

1975 
28>847 

Undistributed earnings (icsses) 

Equity in earnings (lossesi of affil­

iated companies \lines 34. 35) 

Total other income 

. l.534._ 

(al) 6.395 671 

21.731 x x x x \ X )C X 

x x x x 

46.934 30.381 
.3M.m- 38.722 

Total income (lines 22, 37)- ^Pl.7.2L 
Misrellaneous Deductions From Income 

(55'l| Evpcpses of miscellaneous operations (p. 5:1) 

(Mil Iaxes on miscellaneous operating property (p. 53)-

(543) Miscellaneous rents (p. 93) 

l'i,!!) Miscellaneous tax accruals (p. 53) 

1545) -Separately operated properties—Loss (p. 89)-

33 46 

x x x x 

x x x x 

x x x x 
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300. INCOME ACCOUNT FOR THE Y E A R - C o n t i n o t d 

' comp iny for *hich no senarate operating report is rendered, appropiiate entries in 
HiH Kc made by road (C). If a leased road is assigned to another company for opera-
paid should be offset by the rent received. The examples indicated should nol be 
lie olhers of a simiiai nalure 

thr vcir reported on lines 1 to 'ii , inclusive, should be analyzed in columns (e) to 
•. -lllll Ihe ( ommission's rules governing thc sepa ation of operaling expenses 

•assengei seivicc; railroads 
-cruals involvinfi subslanlial amounts included in column (W on lines 7toM, 

inclusive, should be fully explained m a footm te. 
5. All contra entries hcieundei should he imlicatcd in parenthesis. 

(Dollirs in tnoustnds) 

6. Une Tt inclcjes only dividendi from investinenls accounied for under Ihc cosl meihod. Une 14 in-
clndes only dividen<!i acsaunled for under t!ie eiiuity method. Une 3.5 mcludes the •indisliibuteJ earnings 
from investmenis accoumed loi undei the equity method. I jne .tft represenis the earnings (losses) of inves-

RAl'l -UNE, INCLUDING WATER TRA1^.S'FERS 
Olher items not related In 
cither freighi oi to pas­

senger and allied services 
Ik) 

1-ine 
No. 

-iilcly to 
freight service 

I".) 

-̂ pportioned to 
freighi service 

(f) 

Total freight 
service 

(8) 

Kelaled solely to passen­
ger and aliied services 

(h) 

Apponioned to passenger 
and allied services 

(i) 

Total passenger 
service 

I j l 

Olher items not related In 
cither freighi oi to pas­

senger and allied services 
Ik) 

1-ine 
No. 

% $ $ $ $ s $ 

1 

-t 

3 

•1 

5 

6 

7 
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20 
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If thi.s report is made for a syslem . list hereunder the names of all companies included in the system returns-
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18 Roadlnilial! P a . C o . Year 1976 

300. INCOME ACCOUra FOR THE YEAR—Caedadeil 

line 
No. 

llem 

(a) 

Amoum foi current 
yeai 
(b) 

Amount for 
preceding yur 

(c) 

Offsetting dcbiis u d 
aediu for currenl 

year 
(dl 

44 (549) Maintenance of investment nrgani/atinn ^ 11,213 S 2,7^5 $ 
45 l i iO) Income tiansferred ;o other companies — — 
46 (551) Miscell-. 1. "siis income charges (p. 94) 1 , 7 7 ? 54 
47 1 Old'miscellaneous deduclions 19 T TiL 
48 Income -ivailable for fixed charges flines 3>! 47) 46;682 35,408 

Fixed Charges 

49 <542l Rent for leased roads and eauinment (p. 92) 

(.546) Interest on funded debt: 

50 (a) Fixed interest rot in default 4,622 5.229 
51 (b) Interest in default ' 

52 (54"i Interest on unfunded debt ^,77L 4, non 
53 (54S) Amortisation of discount on funded debt 75 71 
54 Total fixed charges 7,971 9, 
55 Income after fixed charges (lines 48. 54) lfi•711 

Other Deduction' 

i''4fs) Interest on funded debt: 

56 Ic l ("ontingent inleresi 

5? ( i i i ) Unusual or intrei)uent i ler. i is-Nei-(nfhiil <-rcHi(« 

58 Income (lots) from continuing opei tinnt (linr« 55.57) 

DISCONTINUED OPERATIONS 

59 (560) Income (loss) from operations i f disconiinued ne^irmt** 

60 (562) Gain (loss) or disposal of .liscontinued segments* 

61 Total ircom< (loss) from disjontinued operaiions (lines 59, 6U) 

f)2 Income (loss) be'ore extraordinary items (lines 58, 61) 

E X T r i A O R D I N A R Y ITEMS A N D A C C O t N T I N G CHANGES 

63 (570) Extriordinarv ilems-Net-(Dehit) trrrHit (p 941 

64 (590) Income iaxes on extraordinary iiems-D^hit f r r i - r i i i l (p 04) 

65 (591) P ovision for deferred laxes-Fntraonlinai-y i tem, (p »7) 

66 Total extraordinarv items (lines 63-65) 

67 (592' rumulat ive effeci of changes in accouniing principle!* 

68 Total extraordinary items and accounting changes-(Debit) 

rrerli!-.fline« 6ft, ft71 

69 Net income (loss) transferred to Retained Income-

1 Unappropriated (lines f t l , 6H) 3H,7U 26.108 
I 

' Less applicable income laxes of: 

555 Unusual or inlrequeni items-Nei-tnehii) rreHi( 

560 Income (lossl from operalions of f1is.-r.niiniieH ssginenis 

565 Gain (loss) on disposal of discontinued segments 

592 Cumulative effect of chanees in ari-niiniino virinrinlet 

NOTE.-See page 19 for explanatory notes which ire an integral pan of thc Income Accouni for the Year, 

* Restated, see Note I , 15 
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INCOME ACCOUNT FOR THE YEA»~EXPLANATOKY NOTES 

The space below is provided for the purpose of disclosing additional 
informatijn conceriting items of income for the current year. Each car­
rier shall give the particulars of items herein. Enter in senarate notes with 
suitable explanation, amounts included in income accounts in connection 
viith any unusual and material accruai or changeover in accountiiig prac­
tice, and other matters of the character commonly disclosed in financial 
statements under generally accepted accounting and reporting principles. 
Minor items which have no consequential effect on net income for the 

year need not be reported. If carrier has nothing to report, inserl the word 
"None", The tax consequences of use of accelerated depreciation and 
tax guideline service lives, thc investmeni tax credit, \s veil as other 
unusual and significant tax itemi and matters, are t i.v Jisclosed in 
Schedule 350. under Section C pertaining to analysis of federal income 
taxes, TTie explanation of items included in accounts 570,' Extraordin.iry 
items'; and 590, "Income taxeson extraotdilnary items"lare to be dis­

closed in Schedule 396, page 94. 

Railroad Anniii,| Rennrl R-I 



20 Road Initials , C o . Year 1976 

J«5. RETAINED INCOMi - IJNAmiOPRIATW) 

1. Show hereunder the iteirs of the Retained Income Accounts of the 
respondent for the year, classified in accordance with the Unifom Sys­
lem of Accounts for Railroad Companies. 

2- All contra entries hereunder should be indicated in parentheses. 
3. Indicate under "Remarks" the amount of ass i^d Federal income 

ux consequences, accounts 606 and 616. 
4. Segregate in column tc) ail amounts applicable to the equity in tm-

Line 
No. 

distributed earnings flosses) of affiliated wmpanies based on the equity 
method of accounting. 

5- Uoe 3 (line 7 if debit baluice), column (c), should agree witb line 35, 
column (b), schedule 300. The total of columns (b) aod (c), lines 3 and 7, 
should agree with line 63, co'.umn (b), schedule 300. 

6. inc!<->H* in columi (b) only amounts applicable to retained income 
exc/usiveof any amcui;t<, included in wlumn (c), fDollars in Tllouiaflds; 

.eHBS=sacae= 

IteiR 
(a") 

Reumed income-
tMappropruted 

(il) 

Equity in undutrtbuied 
nmings (IOMCS) oi 
^ t t lMOd COfflpHVKS 

(0 

, . . , From January 1, 1972 
Balances at beginning of year, . , , 

34,149 19,788 

3 
4 
5 
6 

7 

8 

I , 

to 
11 

12 

13 

14 

15 

16 

(6U1,5) Prior period adjustments to beginning retai.ied incoinc-

cREorrs 
(602) Credit balanoe Uansfenred from income 
(606) Other credits to retained income 

(622) rtppropriations released 

(Note 1. p. 15) X2J,044). 

13,508 25,203 

Total. 13.508 
DEBITS 

(612) Debit balance transferred from income. 

(616) Other dehits to retained income 
(620) Appropriations for (linking and other reserve furids. 

(621) Appropriations for other purposes 

(623) Dividends (p. 20)__ 821 
Total, 821 

Net increase (decrease) during vtar (Line 5 minus line 11) 

Balances at close of year (Lines I and 13) 

Balance Irom line 14 (c) 

12.687 (2.841) 
lfi.947 

16,947 
Total unappropriiiltd retained income and equity in undistributed eariiings flosses) of aflUiated 

companies at end of year 63,783 

17 
IK 

Remarkji 

Amount of assigned Federal income tax cunsequences: 

Account 606 _ _ _ 

Account 616 

Nolc: Sec p H. schedule 396. foi an»lyiis for Retained Income Account!. 

308. DIVIDEND APPROPRIATIONS 

! (live particulars of each dividend declared. For par value or nonpar 
stock, show in column Id) the respective total par value or lolal number 
of shares on which dividend was declared and Ihc corresponding rale 
percent or per share in column Ih) or (cl. If any such dividend was paya­
ble m anything other than cash, explain the matter fully in a footnote. 

2. If an obligation of any character has lieen incurred for the purpose 
of procuring funds for the payment of any dividend or for the purpose of 

replenishing the treasury of the respondent after payment of any divi­
dend, give full particulars in a footnote If any class of stock received a 
return not reportable in this schedule, state the particulars of the case in a 
footnote 

3. The sum of the dividends stated in coiumn (e) should equal the 
amount shown in schedule No. .305. 

4. Rtport dollars m thousands. 

1-inc 
No, 

Name of security on which 
disidend was declaied 

la) 

Rate percent (par value 
stock; or rale per share 

Inonnar stock! 

Total par value uf stock 
or total number of shares 
of nonpar stock on which 

dividend was declared 
(d) 

Dividends 
(account 623) 

(e) 

DATES 
1-inc 
No, 

Name of security on which 
disidend was declaied 

la) 
Regular 

ih) 
Exua 

(c) 

Total par value uf stock 
or total number of shares 
of nonpar stock on which 

dividend was declared 
(d) 

Dividends 
(account 623) 

(e) 
' Declared 

(f) 
Payable 

it) 

1 

1 

} 

4 

i 

6 
T 

8 

9 

10 

11 

12 

\i„ 

Pennsylvania Co. 
4 5/8 Cumulative 1.1562 

S 

180,107 
$ 

208 3/18/76 it/15/76 1 

1 

} 

4 

i 

6 
T 

8 

9 

10 

11 

12 

\i„ 

Preferred Stock 1.1562 178,754 207 6/7/76 7/15/76 
1 

1 

} 

4 

i 

6 
T 

8 

9 

10 

11 

12 

\i„ 

Preferred Stock 1.1562 > 177.449 205 9/17/76 10/15/76 

1 

1 

} 

4 

i 

6 
T 

8 

9 

10 

11 

12 

\i„ 

Preferred S* ck i . l 5 6 2 / —— 173.236 201 11/18/76 1/15/77 

1 

1 

} 

4 

i 

6 
T 

8 

9 

10 

11 

12 

\i„ 

r- — — 

1 

1 

} 

4 

i 

6 
T 

8 

9 

10 

11 

12 

\i„ 

1 

1 

} 

4 

i 

6 
T 

8 

9 

10 

11 

12 

\i„ 

1 

1 

} 

4 

i 

6 
T 

8 

9 

10 

11 

12 

\i„ 

1 

1 

} 

4 

i 

6 
T 

8 

9 

10 

11 

12 

\i„ 

1 

1 

} 

4 

i 

6 
T 

8 

9 

10 

11 

12 

\i„ 

1 

1 

} 

4 

i 

6 
T 

8 

9 

10 

11 

12 

\i„ 

1 

1 

} 

4 

i 

6 
T 

8 

9 

10 

11 

12 

\i„ 

1 

1 

} 

4 

i 

6 
T 

8 

9 

10 

11 

12 

\i„ 
Total 821 
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KiKul Initials Pa . C o . Yeai 1976 2.1 

M l . ITEMS IN .SKI.KCTED ( ' I RRENT ASSKT ACCOI M S 

Give brief description for each item or class t-f items 
of like description in accounts Nos. 702, "Temporary 
cash investments"; 704. "Loans and notes receiveable'*; 
709 . " A c c r u e d a c c o u n i s r e c e i v a b l e " ; 7 1 1 , 
"Prepayments"; and 71.1. "Other current asset'," at the 
cl(iS'-> of the year. Show description of the temporary 
cash investments, the names of depositaries for the 
special desposits. the character of loans and notes, wi th 
name of debtor (or class of debtors , dates of issue and 
maturity, and :ippropriaie descripti.m for each class of 
accrued accounis receivable and fur the other current 

assets. Show the three largest items in each accouni 
regardless of the dollar amount, and all other items (or 
the aggregate of a class of items ot like description, 
amounting to less than $250,000 tnany be combined 
into a single entry designated "Other items, each less 
than $250,000". The entries for each account shall b(? 
listed and the accouni number and the toial ',,i each 
account shall be shown corresponding to the aniouni.s 
in schedule 200, In case the ciiaracter of any item is not 
ful ly disclosed by the entries in the columns hereunder, 
make a ful l explanation in a footnote 

l.ine 
N . , 

\ . 
\n 
1,11 

iieni 
lhl 

ll'inll.tis tn 1',, .Amoiinl 
lc 1 

1 702 Temporary Cash Investments i , 
1 Federal Home Loan Bk.s. due 1/24/77 1,992 
\ Federal iiomi: Loan Bks due 1/31/77 1 4.975 
4 , F a n Credit Bks. p i - . - - ' i - ' / ' ' ' ' 77„ . , _ : 3.485 
i Farm Credit Bks, D. '7 1^986 
ll i .. it Bks. Disc. Note.'? [ 4.966 
-' LkaSL • '••--' Disc. Notes J/.±J.LL. 990 
H 1 1 U. S. Trr :Hns due 6/2/77 •1,898 
it i s due 2/3,, ' " 229 

I I I 
h — ' i i - . ~ 

U. b, ireabury B i l l s due 2/24// / 
II 1 U. S. •^'masiiry Billfi_-iusL..2ilO/77 L.t2lliL 

Motes due 11/ 4.028 j 
iij_-^..-ij;jiUiauiX--liQte&---d ' ' LMlh— 

- ^- ,-lrfeasur',' Notes . , J1/7R 
2.-001 „ 

w 
1 i 

iij_-^..-ij;jiUiauiX--liQte&---d ' ' LMlh— 
- ^- ,-lrfeasur',' Notes . , J1/7R 

2.-001 „ 

w 1 3jẐ 3̂ 8̂ 
If . 

i : r704 eivable 
m Dtu :.'4l 
19 280 
^i) 

MtlML 

" •epayfaenta 
. . f l U l i i r - l i L . e i l . . . 1 '12.11 A C , , : . . l , .UviU , - . e : A a . Q M ) - - 84 

it 

i 
. . , ,- • „ , . , „ , , „ , i . . . . . „ , . . , . . . . - r . . , , , - , , r „ . . . . , 1 r i i ' 1 i l i 1 . , 

1 
i 1 

•S' 

id 

1! 

\2 
tt 

t4 

t's 

It, 

1 
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Schedule 202.-COMPKN$AT1NG BALANCES AND SHORT-TEKM BORROWING ARRANGEMENTS 

I Sli ii Ihc lollowing notes as a guideline, show the requirements ot compensating balances and short-term borrowing arrangements if operatini; 
lesenues ,iic i i ' i milium or more Fiioiimte disclosuie is requi'ed even thnugh Ihe arrangement is not reduced lo willing. 

I Disclose • 
luisidnjing at 

ompensaiing balances not legally restricted lines of credit used and unused, average interest rate of shorl-term borrowings 
balance sheet date, maxinuim amount ol outstanding borrowings during the period and the weighied average rate of those 

•iposiii ,unl i.-frlihi.atcs nl dt'p.isii coFiMiuiiii;^! i .•nipepsaiing balances not legally restncied should be disclosed. 
.j>i nsdimg balance ariangenic-nis need only he di.sclo .̂ed lor the latesi fiscal yeai 

, niptMisaiing balances under ,in ajjreemeni which IcgalK resiiicts the use ol such lunds, and which constiluie suppori lor shorl-ierm 
ng -inangenicnis, shouid hc included in Schedule 203. account 7()-V .Special deposits 
'iircnsating balances undci an agieenieni which legail) restricts the usc ot such lunds and which constitute support lor long-term 

" i,in);cn!criis ,irul ,iri- ropiiiicd in account ^ I Insurance and othci lunds, shouid also be separately disclosed below 
is.ihiii: h.il.ui,i .11 r,inxciiu-nts aic sultuicr.,Is niaiciiui lo rcquiic disclosure in lootnotes when the aggregate ol wiiiicn and oral 

111 lialances amount lo I'< pereeni or more ol liciuid assels Icurrcni cash halaiiccs. rcstiictcd and unrestricted plus marketable securitifs). 
.n ,1 carrici is noi m ci,nipii,iin,i- with a compensaling balance lequirenient. lhal laci should he disclosed along with stated and possible 
• svheneser such possihk- s.inciniiis may he immediaie (not sague m unpiediciablcl and maieiial, 

NONE 
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I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Road Inili.ils Pa. . Year 1976 27 

GENERAL INSTRUCTIONS CONCER:>ilNG RiSTLRNS IN SCHEDULES ;»5 ANE> m 

t. Schedulê  205 and 206 should give particulars of slocKs. bonds, oihit secured obligations, unsecured « ' . ;i'Ol (ivestment advances of affiliated 
and noniilliliatcd companies held by respondent at close of year specifically at investments includingobligiiti'jii^ oi ^ ; i ' l 'nited States, of a Slale or lo­
cal government, or of an individual, so held; investments made, disposed of. or written down during the yea,'; aiu. iliviiri. ids and inlerest credited to 
income. They should exclude securiiies issued or assumed by respondeni. For definition of affiliated campanies. see ih* rules governing account No 
721. "Inveslments in affiliated companies." in the Uniform System of Accounts tor Railroad Companies, 

2. Thesi investments should be subdivided to show thc book value pledged, unpledged, and heid in fund accwr,l!.. Under "pledged" include the 
Ixiok value of securiiies recorded in accounts Nos, 721, "Inveslments in affiliated rompanies," and 722 "Other investments," which are deposited 
with some pledgee or other trustee, or held subject to the iien of a chattel mortgage, or subject to any other restriction or condition which makes Ihem 
unavailable for generai corporale purposes "Unpledged" should include all securities held by or for the respondent f'ee from any lien or restriction, 
recorded in the accounls mentioned above. Under "In sinking, insurance, and other funds" include thc book value of securities recorded in account.s 
Nos- l l i , "Sinking funds' . 716, "Capital and other reserve funds"; and 717. "Insurance and olher funds," 

3, List the invest nents in the following order and show a total for eaeh group and each class of inveslmeflts by accounts in numerical order: 
(A) Stock,s: 

(1) Carrier:;—active 
(2) Carriers—inactive 
(3) Noncarriers—aclive, 
(4) Noncarriers—inactive, 

(B) Bonds (including U. S Government Bonds): 
(C) Olher secured obligations: 
(D) Unsecured noles: 
(E) investment advances: 

4, The subclassification of classes (B), (C). (D), and (E) should be the same as that provided for class (A). 
5. The kinds of induslry represented by respondenl's investments in iht securities of other companies should be shown by symbol opposite Ihe 

names of the issuing corporations, the symbols and industrial classificationa to be as folkiws: 
Symbo/ Kind of industry 

I Agriculture, forestry and fisheries. 
II Mining. 

III Construction. 
IV Manufacturing. 
V Wholesale and retail trade. 

VI Finance, insurance, and teal ;siate. 
Vfl Transportation, communication', ami other public utilities 

Vlil .Services, 
IX Ciovernmenl. 
X Aiiother. 

6. By carriers, as the lerm il hen ns;-,! i i 
depots, .'UKI othci terminal facih 
tor vehifif • • .nd olhei u nine 
ties dev.ii t.ilion of persons c 

7 Noncarrier companies shmikl for the purposes of ihese schedules, include tekp! 
ufacluring c o m r ' s *io'v' ompanies, etc I'urely "holdini; compnim " ' !•' h' cl. 

eniii companies r,wni'i(! or Operaling railro.ids 
cars, freight cars 

spo lati,11', ecluipiiir u. pipe lines (other than i 
ptoperty for hire, 'lelegrapli and telephone c 

ililies auxiliary thrif • "i> h l -l I i« f. ,, . i n ,i; 
-ervice and facih' 

i'talion oi »aiei;. and oiliti Mistiuiiieiu.ili-
i'leaii! tn he ineliuled 

. C i , l l K ) U ; ; l i i-'itS 

by such cunips 
8 " 

entirely those issued or issumed hy c. 
' ••, an ijr>r:ini/.i!Mii; 'int oper.iting property ot 

•• i ,, I cunlrollHV coipoir.iion and which neithet • 
nly for Ihe purpose of complyii g with legal requiremen 

':ve coipor; 
corp; ,ine which (, 
allairs; it it niainlains ,iii o> 
es 

9. Any balance in atcount i Rc ,ervc lot adjusliiicnl of investment in securities 
which such reserves were csi.ihlishrd. 

10. Sliosi dollars in thousands. 

C i e U i l , ,.!sed by fooinole lo the securities 

NOTF.S ANI) REMARKS 

Riiilioiid Annii , i l k, p i i i i R-



mmxi 

Road I n l t l a l a : i ' s . C.I 1976 Page 27A 

o 
u < 

tfi -A 
i l o 
B Cl >-
.-. fl) 

m i"t 
al o -D 
C r -

fi s-' 
01 CJ tn 
> 'J 
C u >-

t l « HI 
O « 01 
C O tw 
ffl 

•el 
il 

c jr. 
0 IA, 

t--

ig J2 
ti •n fs 

a C-l 

s lAl 
l i d 

u to il 
1 t 

a 
CA 3 
ni o 
« o 

o 
< 

'•1 

M 

41 0 
01 

00 f--
-•J 'JD 

i r i -^f " 

p- <r 
CO <T« 

</>• * * * 
d'j r- m 

o r ^ O ) ^ O 0 0 < ^ a ^ i A < t O 

s;t tN OI t n lA w 

c f n f l 
l ' ^ f--

n f— <f 
•3^ 

O f ^ r - . w r v c O C N i T ' i A - . j p s O t N ' . o 
a i IT) cs m Lr> o O r i r--

r l i T i i n m r ^ O - l ' t ^ l A t a a O 

<J\ l / ^ t n O 

o 00 
t'^ <t 
CO r-

SI OS 
i n 

cr. O 'Ttj '.Tl Oi O 
t- l OC W O O 

^ m o 

, u u 
o t ; c w 

; w 0 0 
' in p u K 

1 
I 
I 
I 
I 
I 
H 
I 
I 
I 
I 
I 
I 
I 
I 

I *-* w <y 

u 
o 

. O • ! 

- M O 
01 o c 

1̂  « O m i 

tc. U U imi 
U Vi u 

l-'il-Hi . 

,-jC a. D. CL u.' 

itj k. (- fcj c 
c . (U dl « 
B il / ) V5 VI a 

U Vi I f ) Vl 
v- >- c c c >-> ^ 
0 <y 0 o 0 a; 
•Z ^ ' J 'L L> ^ r. 

til ca <8 }^ ^ 
I ^ - < ^ « rt) 0» U O £X 

;r rn <u .c u ll m j : : v; 
3 00 C C C M 0 
o o u O J 0 • • H I I I 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
s 
I 

B 
3 

S_ ct T: 
Cf C 11 



28 

1. Givt piirtici 
galions. unsecuv, 
ed with respnr;i' 
716. "Capital • 
companies 

2. Entrit . 
nitions and gciu i 
ments by mean*; 

3. Indicate hi 
in support of A 

tine 
No. 

.121 

l.A 

12 

It 

14 i . ­

l i 

16 

1 / 

IK 

19 

22 

Roadiniiiais p a , C o . Year 1976 

205, INVESTMENTS IN AFFIMATED COMPANIF.S 

;iu-nts in stocks, bonds, olher secured obli-
'iveslTicnt advances of companies affilial-

itd in accounts Nos 71-"i. "Sinking funds"; 
'.ervf funds"; 721. "Investments in affiliated 
iirance and other funds.'" 
" should be made in accordance wilh the defi-

iiiven on page 11, classifying the invesl-
cs and symbols in columns (a), fb). and (c). 
iiitrary mark in column (d) the obligation 

;;iy is pledged, mortgaged, or otherwise 

encumbered, giving names and other importani parlicuiars of such obli­
gations in footnotes. 

4 Giv,! totals for each class and for each subclass and a grand tolal for 
each account 

5. F.ntries in column ((f) should show date of malurity of bonds and 
other evidences of indebtedness In case obligations of the same designa­
tion mature serially, tne date in column (cf) may be reported a "Serially 
19 lo 19 ." In making cniries in Ihis column, ahhrcvialions m 
common use m sland:iril financial publications may be used where neces­
sary on account of limited space. 

Name of issuini; compsny and description of security held; 
al,vo lien icference if any 

(d) 

• rvlda Corporat.iQn-Conmnn 
koM-SLm. Lln£_CQmpany (X-J 

. ..v'ariî lid̂ -B-iJt:iiMaQua.-Ikial_-.CiĤ  
,iuiDer t;iag- Railsiiay:Xcu 
'H-LcoLLi-dlQlsido .(i IrQntjaii.--M.--Ca. 
; E eiit^ JkmthweaL-̂ -CQr̂ i-̂ CiamiiiQn 
•S£....r Fre£exred-_UBl_12: 

' -..Pref. 'M-IAZ. 

Exteot of 
conlrol 

(e) 

JUiLilC. 

INVF.STMENT!; AT CI.OSF. OF YF AR 

Book Vtlut ot Amount Held at Clo^e ot Ytnr 

Pledged 

(f) 

.^Q-M-LQiL221. 
IQQ.od -

LLLIL 
IQO.QC 

liiiplcdiicd 

Igl 

.5L BOfi 

14.510 

2').H8? 
]{)(),7?->i 

-4- .iDL 

reiierred 
}i—3L. 

'Ad 61 

100.OC 
IQQjJLl-

-jion.nc 
llQO.Od 

l:,i...l.l>iX2.-2t , •i,..j., 

I roan CQmpany_-_ 
LOJK 

^-8 ,i,j3„£. 

u l . 

. LOJi» i X l t . 

: i , I n r . 

-Luc. . 

iiajK 

4LIQ.M 
i Q o ^ i 

iLLLdK 
80.QC — 

ij-ipanles. 6Q.0C 

,L-A....Laki2....±,Ll£LLii..4.ii.L..'Ai,:, 

LiiXiilLAc.-£ii.a--.£Q.a.-lst.-.HLg.. _ 

iliirhor-IlfLTJiU-JBLy-t- Co. 1st M,Lĝ  

mi3.L. 
imMB 

• i l iMll£iiL-Lt[_^j::,n.a-.lBt M t g . 
- ya. Co. Consnl . M r g . 

211IM. 

..i-^ti-y^Lle^.JLy. Cn. Gpn..-Lj:in..-.m4i..--li5MlJJll 
i.:lu; Jl- Va .11 e y Jiy-̂ --_-Cix̂ ,C£ru----CDn-,.--Mtg 
unn ...R...Ra-LQ-a. Cie.n. Mf-g^-llE!-L_-

LLLLU 
LUm 

i'jan.. R.R. -Ca-...-,_-Gen-_Jltg-.. "G" 

nn . . R .-II.-_-Cn. Gpn. . - .Mtg. . " i i " 

:ina...-,-£Le.y£-....8c S t . I,ni.iis -R..IL 

'ui..TL,..Lltg^ 

i.L,_22I.r:ji 
:M. 

ULl&l 

ALUM 

-ICQ. 29.3 

8/1/73 

Ji^ldiK. 
ziL-

:M:-.J 

-duLIL 
MM1&. 

_Z5.Q_ 
MJUL. 

ML 

-I.OQQ 
dmL^9L 

LlA. 

2.3Q 
MIL. 

dLL 
414 
JLL 

41 

2.2,63 
-222 

JLLhL 

T.Qj:al. 

Xoutinued 

100^21. 

16 ,,97.6-

305.867 

Railroail .^nnual Repiin H i 
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205. INVESTMENTS IN AFFILIATED COMPANIES—Continued 

fl If any of (he companies included in this schedule are controlled by ed in column {;), explain the matter in a footnote. By "ccst " is meant th'' 
responilent. the percenl of conlrol should be given in colurnn (e). In case consideration given minus accrued interest or dividends in. luded iherein, 
my ..nmpany listed is controlled other than through aciual ownership of If the considcrali.̂ .1 given or received for such investments was other 
securities, jiive particulars in a footnoie. In cases of joint control, gis'e than cash, describe the Cransaction in a footnote. Identify all entries in 
n iriH's of other parties and particulars of conlrol. column (k). which represent a reduction in the book value of securities by 

; If any advances reported are pledged, give parlicuiars in a fooinote symbol and give full explanation in a footnote in each case. 
^ Particulars of investments made, disposed of. or wriiten down dur- 9, This schedule should nol include securities issued or assumed by 

niji Ihe year should be given in columns (j) to (/) inclusive, if the cost of respondent. (Dollars in Thousands) 
ans investment made duriog the year difTers from thc book value report-

is . I s IMKNTS AT n.OSF OF YEAR 
Book value of 
investmenis 
made during 

ve.ir 

il) 

INVfXSTMiCNTS DISPOSE .)¥ OR WRITTEN 
DOWN DliRING YEAR 

DIVIDEItDS OR INTEREST 
DURING YEAR 1 \ iilut ot Amount Held Vrar Book value of 

investmenis 
made during 

ve.ir 

il) 

INVfXSTMiCNTS DISPOSE .)¥ OR WRITTEN 
DOWN DliRING YEAR 

DIVIDEItDS OR INTEREST 
DURING YEAR 

In sinkini!. 
•nsiiruiKc ,irul 

other fuiuK 
Ihl 

't otal hook value 

(i) 

Book value of 
investmenis 
made during 

ve.ir 

il) 

Book value 

(k) 

Selling price 

ll) 

Rale 

(m) 

Amount credited to 
income 

(n) 

Line 
No 

* 52,806 * 30,430 
$ % % $ 

1 
1 100,293 - N/A 19.500 
1 
1 

14.530 - N/A 800 
15,856 - - 4 

S 

fl 

7 

25^82 -
4 

S 

fl 

7 

106,72' -

4 

S 

fl 

7 1 100 -

4 

S 

fl 

7 

109 -
H 

9 

10 

11 

1? 

13 

14 

15 

111 

I 

_ 51 5 
H 

9 

10 

11 

1? 

13 

14 

15 

111 

I 

-

H 

9 

10 

11 

1? 

13 

14 

15 

111 

I 

- -

H 

9 

10 

11 

1? 

13 

14 

15 

111 

I 

177223"^" - -

H 

9 

10 

11 

1? 

13 

14 

15 

111 

I 

1 3,312 - -

H 

9 

10 

11 

1? 

13 

14 

15 

111 

I 

1 180 

H 

9 

10 

11 

1? 

13 

14 

15 

111 

I 

99 

H 

9 

10 

11 

1? 

13 

14 

15 

111 

I 

7'',<() _ 1 -

H 

9 

10 

11 

1? 

13 

14 

15 

111 

I 

H 

9 

10 

11 

1? 

13 

14 

15 

111 

I 

- -
18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

'.idLi 3,075 f -
18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

12,000 12,000 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

1,M(5 rdow -

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

, •—™ 

' • -•— 
18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

389,184 46,505 21.463 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

! 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

230 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

376 1 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

! 958 -

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

' 1 i -

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

-

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

4 i 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

2,263 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

>),fAi6 ^ -

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

-

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

3,149 ... 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

16,976 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

467505" 21,463 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

_ \ 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

r 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 

18 

19 

20 

21 

11 

li 

24 

25 

25 

27 

28 

29 

30 

31 

il 

ii 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

4fi 
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m . 1NVF.STMENTS IN AFFILIATED COMPANIES-CoDllnued 

INVESTMENTS AT CIX>SE OF YEAR 

1-inc 
No 

Accnun 
No 

Class 
No 

Kind 
of in­

duslry 
Name of is.suing company and descripiion of •iccurily held; 

also 1 en reference, if any 
Exient of 
control 

Beok Vtlue of ABOSII I Held at O O M of Vcar 
1-inc 
No 

Accnun 
No 

Class 
No 

Kind 
of in­

duslry 
Name of is.suing company and descripiion of •iccurily held; 

also 1 en reference, if any 
Exient of 
control 

Pledged Unpledge.l 

li) (b) (c) id) (e) i f ) it) 

47 

111 Bai Pwd. Tr $ 100,293 $ 305,867 

48 m D-l VII Penn Central Trans. Co,-Note ] 1/30/^ 4 49,060 
49 Total 721-D 49,000 

M 

721 E-3 _ V I at' Contract Co. 26,365 
M E - l V I I Ueci'oit, Toledo & Ironcon RR Co. 1.750 
•̂2 E - l V I I Detroit:. Toledo & Ironton RR Co. J/T/Wi 

• 
384 

SI E-3 VI Pen, 5,-540 
54 E- l V I I Ph i la . , i i a i c , & Wash, RR Co. " W l T T -
5̂ Total 721-E 61,153 

';7 Grand Total 721 100,293 416,020 
58 

sy 

60 

61 

til 

63 

64 1 

65 

66 

67 

68 

li'i .... 
•'0 

71 
-> s 

. „ _ _ - , 

-1 

• '-) 

• l , 

7-1 

— -"1 
- — i . 

Kd 

Kl 

82 

S3 

84 1 
KS 

!<6 

H7 

88 

K9 

90 

91 

•)i 
93 

94 

95 

96 

97 

98 

99 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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205 INVE.STMENTS IN AFFILiATED COMyAMES-Conchided 

isy l.s 1 I S AT (LOSEOf Yl- AR 

Book value nf 
investments 
made during 

year 

il) 

INVESTMENTS ttlSPtiSED OF OR WRITTEN 
DOWN nUKING YEAR 

DIVIDENDS OR INTKRKS I 
DliRINC YEAR Book Value 111 Amnunt Htld al Close of Yrar Book value nf 

investments 
made during 

year 

il) 

INVESTMENTS ttlSPtiSED OF OR WRITTEN 
DOWN nUKING YEAR 

DIVIDENDS OR INTKRKS I 
DliRINC YEAR 

In sinking, 
instil ance. and 

othci funds 
Ihl 

Tolal hook value 

(ll 

Book value nf 
investments 
made during 

year 

il) 

Book value 

(k) 

Selling price 

0) 

Rale 

(ml 

Amount credited to 
inconic 

Ul) 

$ 406,160 % 46,505 $ $ % li 21,463 

49.000 
49,000 
?o;3o5 
49,000 
?o;3o5 

1,750 
384 400 16 130%pi ' i i d i , " " - ' ' L ' 1 , . 

5,540 prime llil ^ 

33.174 
61.153 400 16 Slit 1 

1 46.90^ 16 dMMMi 
1 
f 

(Y) Does not Include reserv e tor litipalrm ;nt in 
val See P,27 -A-B, j 

i 

-

i 
[ ! 

- -
-

1 - , — 

1 

1 

1 

1 

-1 

l.ine 
No 

47 

48 

49 

SO 

ii 
s-l 

t \ 

s7 

':8 

61 

111 

l l i 

fA 

U'l 

66 

67 

70 

71 

S2 

87 

.:8 

89 

90 

91 

9,'; 

9 i 

•l'> 

97 

9v, 

99 
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Roadiniiiais Pa . Co , 1976 

1 (m e particulars of investments in stoeks, bonds, olher secured obli­
gations, unsecured notes, and investmeni advances of othe:,t than affili­
ated companies, included in accounts Nos. 715. "Sinking funds"; 716, 
"Capital and other reserve funiiC', 121. "Other inveslments"; antj 71?! 
^ Insurance and other funds " Investments included in accounts Nos. 
715. 716 and 717 held by Irusiees in lieu of cash deposits required under 
Ihe governing inslrument are not io be reported 

2 Entries in Ihis schedule should be made in accordance with Ihe defi-
• . and general instructions given on page 27, classifying the invest­

nients by means of letters, figures, and symbols in columns (a), (b), dnd 

296. OTHEIt INVESTMENTS 

(c). Investment in U 

Line 
No 

Arcount 
No 

llll 

722 

722 

722 

Class 
No. 

Ih) 

A-1 

item. 

A-1 
A-1 

B - l 

Kind 
of in­
dustry 

Icl 

V I I 

V I I 
V I I 

V I I 

.S Treasury obligations may te teported as one 

3. Indicate b> meani of an arbitrtry mirk in column (d) the obliga­
tion in suppori of which any security it pledged, mortgaged, or other­
wiae encumbered, giving namea and other import»nt parlicuiars of 
auch obligationa in footnotea. 

4. Give louls for each chss and for each subclass and a grand total for 
each account. 

5. Entries in coiumn (d) should show date of maturily of bonds and 
other evidences of indebtedness. In case obligations of the saine designa-

Name of issuing company or government and description of 
security held; also lien reference, if any 

id) 

INVECTMENTS AT Cl^SE OF VEAR 

Boot Value ol Aaeont HtU tt Cltu irf Ytar 

Pledged 

ie) 

Norfolk & Western RR Co.- Coiranon (X-2) 
Madtson Square Garden Corp. - Common" 
Str ick, Inc. - Warrants 6e StocE 
Wahash Railroad Co, -" PTeferred Stoc¥" 

TotaF722-A " 

D-1 V I I 

24 

:6 

11 

i'l 

to 

31 

32 

11 

34 

35 

36 

37 

38 

39 

40 

41 

•12 

r-
t — 

.^££l£l^-.-A-Ji^t^'ilLM en tu r e 8 TTl/WS 
TotaL 722-B 

-l£gBg£g-̂ t Pool Corp., Note 
Total 722-D 
Grand Total 722 

X-1 

X-2 

LIEN REFERENCE^TTrimg-"' 
-Hn.^_Z?!L1^ZlZ'Hli5_ Company 75-T75r 
Co 11 a ter a 1 'T rust: Bor\Ss~T7tjW 
MiaTantTtT 
2nd Lien 

J.^ Bank Trustee, Agmt ."dtd. 6/1? 

15,727 

15.727 

Unpledged 

(f> 

1,768 
TLZLW 

17.965 

15.727 

969 
" 9 ^ 

18.934" 

PRINCIPAL 
OUTSTANDING 

69 

^J^S:}LdM.J:PJ£ll..Credj.t AgreemBnt effecl:ive iToHl 

327,600 Waxes uHcTer 
Pennsylvania Company~T 
Col la tera l Trust Bonds' 

ITT"--
"671785 

girst Pennsylvania Bank & Trusty 
CiMPILni-._XrMStee 
Agmt. dated 6/1/60 

-29-B,253_ shares escrowed for 
.conversion of Pennsylvania Company 
preferr ed stock 

i29^5001_ 

(2,730) 

(17,323) 

..L 
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2/06. OTHER INVESTMENTS-Continued 

tion mature serially, the date in column (d) may be reported as "Serially 
19 lo 19 " In making entries in this column, abbreviations in 
common use in Maniiird financial publications may be used ^̂ here neces­
sary on account of limited space. 

6. If any advancer, reported are pledged, give particulars in a footnote, 
7 Particulars of investments made, disposed of. or written down dur-

leiii thc yeas should be given in columns ii) ami Ik) l l thc cost of any in­
scstment iivide during the year ditfers from the book value reported in 

column It), explain the mailer iii a tootnote. Vtv ' ost' is meani the con­
sideration given minus accrued interest or dividends im ludcii therein if 
the consideration given or received for such investments was other than 
cash, describe the transaction in the footnote Identify all en./ies in col­
umn li) which represent a reduction in the book value of securiiies by 
symbol and give full explanation in a fiv tnole in each case. 

(Dollars in Thousand-i) 

IN\ KSTMENTS AT C l OSK Of̂  VEAR 

Book Value ol Amounl Held at Clast of Year 

IR sinking, 
insurance, and 

olher funds 
<g) 

;Y) Does 

Total book value 

ihl 

17,495 
"T?7BT 

Book value of 
investments 
made duiing 

year 

(i) 

33.692 

969 
969 

INVE.STME!«S DISPOSED OF OR WRITTEIS 
DOWN DIIRING YEAR 

Book value 

(i) 

43,299(A) 

TOT 

.Selling price 

(k) 

40,351 

"3TM0r 

48.766 
5 . U 1 
5011-

1.Q24 
45,175 
7.570 

-5m 
7.570 

A) On 513,375~sha-esured 
Coiupany preferred stock of 
Debentures arid open market 
Norfolk & We.«!tern common s :ock 

i n conversior oT^ PennsyivaEia 
9% Sinking Fiind 

, 1 udt. reserv^ fo r impairmqnt i n •''jiue 

564 
564 

"33 :W 

LlVtDENDS OR INTEREST 
DURINC; VEAR 

Rale 

(I) 

Amouni credited :o 
income 

(ml 

3,483 

l-ine 
No. 

4-5/8X, 

Prime 

sales of l,4ij5,01G shares o f 

1x621 
119 

MLM 

•l-t 
i 

6 

7 

8 

) 
10 

12 

•J 13 

14 

ii 
16 

17 

of these invostments. Bee page 27-A-

23 

24 

28 

29 

30 

31 

32 

33 

341 

36 i 

41 

42 

4! 

44 

45 

46 
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206. O T H E R BMVESTMENTS-Coottaiwd 

1 ine 
No 

47 

48 

49 

iO 

il 

i2 

S3 

i4 

ii 

itl 

il 

m 
i9 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

^0 

71 

72 

~t 

74 

11 

76 

77 

78 

79 

80 

81 

Hi 

83 

84 

85 

86 

87 , 

8X 

89 

90 

'11 

' l i 

93 

94 

9< 

96 

97 

98 

1 W„i 

Account 
No 

(al 

I 

Class 
No 

(b) 

Kind 
of 

indus­
try 

(cl 

Name of issuing company or government and desciiption 
of security held; also lien reference, if any 

Id) 

INVESTMENTS AT CLOSE OF VEAR 

Book Value of Ainount al Oose of Vear 

Ptedged 

(e) 

Unpledged 

;f3 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

) m 
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206. O T H E R INVESI MENTS-Concluded 

' INVESTMENTS AT (IXXSE Of YtAR INVESTMEN rS t ISIH)SEn OF OR WRITTEN 
DOWN MIRINt; VKAR 

mVIDENDS OR INTKREST 
DIIRINC VEAR Bnok Value ol A:i» jun 

,. ' 
t Held at Clu«r at Vear itook value ol 

INVESTMEN rS t ISIH)SEn OF OR WRITTEN 
DOWN MIRINt; VKAR 

mVIDENDS OR INTKREST 
DIIRINC VEAR 

1 In sinkmu investments 
insuiance. and 

olher tunus 
Fotal biKik value made during 

year Book valui .Selling price Pale Anioir i , t' ^lit,,,! io 

fgl (h) (i) (1) (k) (1» 

S i $ $ "A 

•"$ 1 

i 

•— „ ™ 

—1 

1 

1 

1 

— 

- — 
! 
j 

i 

1 

r —' 

I.me 
No 

47 

48 

49 

iO 

51 

52 

53 

<i4 

•si 

•'-6 
57 

58 

59 

60 

61 

62 

61 

64 

65 

66 

fll 

'il) 

71 

72 

73 

74 

75 
76 

77 

78 

79 

8(1 

81 

82 

83 

84 

85 

86 

87 

88 

89 

% 
91 

92 

93 

94 
q.; 

% 
97 
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36 Road Initiaii P a . CO. Year 

1976 
stx t RITIK.S, ADVANCE.S, AND OTHER INTANGIBLES OV/̂  OR CONTROIXED THROUGH NONREPORTING CARRIER AND 

NONCARRIER Sl'B.Sir/URIES 

Gise particulars of inveslments represenled by securiiies and advances (in- | n.il 'eport to the CommiMion under tht proviiioni of Part 1 c4 the Interitate Com­
ing sc.unties issued or assumed by respondent), and of olher in.angible proper- | mcice Act without regard to any question of wliether the company isiuing the sc 
ndirectly owned or controlled by respondent through any subsidiay which does j cm ities. or the obligor, is controlled by the subsidiary 

ri.iss 

(a) 

Name of issuing company and securiiy or oiher intangibi; Ihing in which 
investnient is made 

(b) 

Total book value 
ol in..:"nents 
al close of yeai 

(c) 

Book value of 
invest.-ncnts made 

during year 

(i) 

A-1 Ft . Wayne & Jackson R.R.-Common 
s 

I 
i 

Ft. Wayn.̂  & Jackson R.R.-Vreferred 41 
1 Mahoning Coal Company RR 5C 

Total A-1 132 

A-3 Arvida Management Co. 5 
Ary|f1« Tnvestm^Hnt Co , 50 
Arvida of Georgia, Inc. 5 
Arvida Mortgage Co. 50 
Arvida Realty Sales, Inc. 5 
Frank B. Morgan Co, 72 
Slst Street Real':y Corp. -
EDOCO Companies 698 698 

^ Total A-3 m 
Bn.st!on ^_Albg.ny RR Improvement 4-1/4 160 

-Jc—m— Carthage f.ti Adirondack RR Co. I s t Mtg. 43 
CCC & St. Louis RR Co.-(CM & W Div) 4% 19 
CCC & St. Louis RR Co. fGen. Mtg.") 4% 40 
CCC & St. Louis RR Co. (St. Louis Div)47, 82 
CCC & St. Louis RR Co. (R & 1 Mtg) 4-1/2% 45 
Mohawk & Malone RR Cons. Mtg. 3-1/2% 159 

i 1 N.Y.C. C''^ll, Trvs"?*:- 5-3/4% 11 
l t t ± - c J l l Trust 6% 620 

! N.Y. & Harlem RR 4% Ser A 36 
N.Y. & Harlem RR 4% Ser B 1,212 

j N.Y. & Harlem RR 3-l/27„ Gold 678 
St. Lawrence & Adirondack RR-2nd Mtg. 3 

1 Total B - l 3,108 -

' B-3 U.S. Treasttry Obligations 10 -

'i'otai 0 3,118 -

C-3 Various Mtgs. & Notes Rec. R.E. Sales 25.978 8,034 _ _ 
Chem, Bank NY Trust Co. CSA 6-1/47= 256 -
Arvida Mortgage Co. - (MTGS) 2,222 -
Arvida of Georgia, Inc. (MTGS) 374 533 

Total C-3 28,830 8.567 

D-3 Notes R.E. Sales 108 
Short Term Securities (US TreasuryBills) 4,049 19.472 1 
T r a i l e r Train Co. 279 -
Short Term Securities (US Treasury B i l l s ) 2.013 2,013 
Short Term Securities (Commercial Paper) 14,580 14.580 

Total D-3 21,029 3^,0^5 
... 

mtmm 
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;!05>. SECURITIEj , A^OVANCES, AND OTHER INTANGIBLES OWNED OR CONTROLLED THROUGH NONREPORTING CARRIER AND 
NONCARRIER SliBSIDIARIES—ConUnued 

I rhis schedule shiuld include all securiiies. open accoum advances, and olher 
inianiijble propeny owned or controlled by nonreporting compa lies shown in 
schedules I04A. I04B. and 205. as well as those owned or conuolled by any other 
organizaiion or indivicual whose aclion respondent is able to delermine. 

3 iHveslmcnts in U.S. Treasury obligations may be comhined in asingle item. 
4. Column lai. Class No., should show classificalions as provided in instructions 

3 and 4. page^ 

(Dollars in ihousands) 

INVE,STMENTS DiSl'OSED OK OH WRITTEN 
DOWN Dt RING YEAR 

Book value 

(el 

Selling price 

i f ) 

12,038 
26 

543 
422 

•13.029 

18,066 

Railroad Annual Report R-l 

Names of subsidiaries in connection with things owned or controlled ihrough them 

Clearfield Bituminous Coal Corp. 
Clearfield ITtuminous Coal'Corp, 
Clearfield Bitutninous Coal Corp. 

Arvida Corporation 
Arvida Corporation 
Arvida Corporation 
Arvida Corporation 
Arvida Corporation 
"Arvidi" Corpo ration" 
Clearfield Bituminous Coal Corp. 
Edgington O i l Co., Inc. 

Clearfield Bituminous Coal Corp. 
Clearfield Bituminous Coal Corp 
C1earfieId Bituminous Coal Corn, 
Cleartield Bi"Euminous CdaTT'Corp. 
Clearfield bituminous Coal Corp, 
Clearfield Bituminous Coal Corp. 
Clearfield Bituminous CoaT"Corp. 
Clearfieltl Bituminous Coal Corp. 
Clearfield Bituminous Coal Corp, 
Clearfield Bituminous Coal Corp 
Clearfield Bituminous Coal Corp. 
Clearfield Bituminous Coal Corp. 

Clearfield Bituminous Coal Corp. 

Arvida Corporation 
Clearfield Bituminous Coal Corp. 
Arvida Corporation 
Arvida Corporation 

Arvida Corporation 
Clearfield Bituminous" Coal Corp.~ 
Clearfield Bituminous Coal Corp. 
Great Southwest Corporation 
Great Southwest Corporation 

Line 
No 

t 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 
27 

28 

29 

30 

31 

32 

33 

34 

35 

36 
37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 
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209. SECURITIES, ADVANCES, AN7> OTHER INTANGIBLES OWNED OR CONTROLLED THROUGH NONREPORTING CARRIER AND 
NONCARRIER SUBSIDIARIES 

I Give pailiculars of investmenis teprcscnird by securities and advances (in­
cluding sccuiilii-'s issued or assumed by respoiidcnO. and ot other inungible proper­
ly, indirecily oviiied ur conuolled by respondent ihrough any subsidiary which docs 

not report lo the CommiMion under tlie proviiions of Pan I ol thc tnierslaic Com 
merce Acl. wtihoui: regard lo any queslion o( whether thc com^ny itsuing the at 
curilies. or thc obligor, is controlled by Ihe subsidiary 

Line 
No. 

Class 
No. 

Name of issuing company and sccuiily oi olher intangible thing in which 
invettmcnt is made 

Total book value 
of investments 
at clotc of year 

Book value of 
inveslments made 

during y-ar 

(a) (b) (e) W) 

I 
E-l Penn Central Transportation Co. * 5,129 s 

2 

3 E-3 Arvida Investments Co, 700 
4 Arvida Realty Sales, Inc, 515 
.1 Frank B. Morgan ^ Co. 395 
6 Arvida Management Co. 5 
7 Penn Orlando Co. 5,530 
K 
9 Total E-3 7.145 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2! 
22 

23 

24 
25 

26 

27 

1 28 
! 29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 
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209. SECURITIES, ADVANCES, AND OTHER INTANGIBLE* siWNED Cr. CONTROLLED THROUGH NONkfeP^oTlNG CARRIER AND 
NONCARRI<£R SUBSIDIARIES—Continued 

2 Thlt tchedule should include all seciirilies. open account advances, snd olher 
Intangible property owned cr eontrolle I by nonrcpotling companies shown in 
tchedulcs IC4A. 10411. and 205. as well -..s those owned or controlled by any other 
organiiation or individual whote tctiin respondent is abk to determine. 

3. Investments in U,S. Treatury ol>ligationt may be combined in a single item 
4. Column (a). Clast No., shouid thow ciauificationt at provided in insi'uciioni 

3 and 4, P»ge8i,_ 

(Dolltn in ihouunds) 

INVESTMENTS DI.SfOSED OK OR WRITTEN 
DOWN DURING YEAR 

Ni'nct of tubtidiariet in connection with things owntd or controlled through thtm Line 
No. 

Book value 

(e) 
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| l « (20) Shops and enginehouses 

1 19 (21 i Grain elevators 

' 211 (22) Storage warehouses 

i (23) Wharves and docks 
j 11 (24) Coal and ore wharves 

\^ (2'i) TOFC/COFC lerminais 

I 24 (26) Communication svstems 

1 (2"i Siaiials and interlockers 

i l i . ^ i Powerplants 

(31) Power-transinission systems 

i 28 (35) Miscellaneous structures 

29 (37) Roadwav machines 

I to (38) Roadwav small tools 

31 (39) Publie improvements—Construction 

12 (43) Other expenditures—-Road 

33 (44) Shop machinerv 

34 (45) Power-plant machinerv 

Other (specifv and explain) s e e n o t e p e . 4 0 221 
36 Total expenditures for road 221 
37 (52) Locomotives 

II I I 

38 (531 Freight-train cars 

39 (54) Passenger-train cars 

40 (55) Highway revenue equipment 

41 (56) Floating equipment 

111) Work eqiiipm-»nt 

. (5 ' i Miscellaneous equipment 

.•-4 Total expenditures for -equipment 

45 (71) Oganization expenses 

46 (76) Interest during construction 

47 (77) Other expenditures—General 

48 Total general expenditures 

49 Total 

50 (80) Other elements of investmei;' (p. 33) 

'1 (C)(n Construction work in progress 
r.1 Grand Total 221 

1976 I 
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211. ROAD AND EQUIPMENT PROPERTY (See Instructions page 401 

1 
I 

EXPENIHTI RKS FOR ADDITION.S AND 
BETTERMKNT.S DURINC THE YEAR 

CRF-DtrS FOR PROPERTV REilTIRED 
DURING THE YEAR Net changet during 

the year 

(i) 

Balance al close of year 

(J) 

Made on ow 'i-d 
property 

(e) 

Made on leascd 
property 

(f) 
Owned property 

0!) 
Leased property 

(h) 

Net changet during 
the year 

(i) 

Balance al close of year 

(J) 
$ $ $ $ $ $ 

37 258 
37 258 

, - , 

37 258 

Railroad Annual Report R-l 
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Roadiniiiais pg , _ Year 1976 

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 211 ON PAGES 38 and .19 

1 (jivc particulars of balances at the begii ning and close of the year 
and of all chaiiscs tluring Ihe yea: in account No, 731, "Road and Equip­
ment Property . " .md account No 732, "Improvements on Leased Prop­
erty." classified hy primary ac.;iiuiits in accordance with the Uniform 
System of Accounts for Railroad Ccmpanies. The balances, by primary 
accounts, should, insofar a.s known, be stated in column (b) and all 
changes made during thc year sliould he analyied in columns (c) to (h), 
.nclusive. Column (j) is ihe aggregate of columns Ih) to (h). inclusive. 
Orand totals of coluiiiiis (hi and (j) .should equal the sum of accounts 731 
and 732 for Ihe lespeclive periods; if not, fu!! explanalion should be made 
in a footnote. 

2. In column lc) are lo be shown disbursements .made for the specific 
purpose of purchasing, constructing, and equipping new lines, and for the 
extension of old lines, as provided for in Instruction 2—1, "items to be 
charged" of the L'niform System of Accounls for Railroad Companies, 
lor such items 

3. in column let) is lo be shown the crst of a railway or porticn thereof, 
acquired ;is an operating entity or system by purchase, merger, consoli­
dation, reorg:<nization, receivership sale or transfer, or otherwise. 

4. In columns (c) '.mii (0, •should be inciuded al! enlries covering ex­
pendilures or additions and hellermenis. as defined, whether replacing 
other property or not, 

5. In colKHin if) show particulars for i.nprovements made on properly 
held under Icjso or other form of long-term contract and not charged to 
thc nw ning comp.'iny. 

6. In columns igi and (fi) should be entered all credits representing 
properly sold, ahandoned, or otherwise retired. 

7 Both the debit and credit involved in each transfer, adjustment, or 
clearance, between road and crjuipment accounts, should be included in 
thc column in which thc item was initially included: also the transfer of 

pricr y,?.ars' debits or credits from investment in road and equipment to 
operating expenses or other accounts, or vice versa, should be included 
in the column applicable to current items of like nature. Each such trans­
fer, adjustment, or clearance should be fully explained when in excess of 
$100,000. 

8. If during the year an individua! charge of SIOO.OOO or more wai 
made to account No 2. "Land for transportation purposes," .state in a 
footnote the cost, iocation, area, and other details which will identify the 
property, 

9. Report on line 35 amounis not includible in the primary road ac­
counts. The items reporled should be brietiy identified and explained 
under "Notes and Remarks," below. Amounts should be repoited on this 
line only under special circumstances, u.sually after permission is ob­
tained from the Com mission for exceptions to prescribed accounting-
Reference to such authority should be made when explaining the 
amounts reported Respondents must not make arbitrary changes to the 
printed stub or column headings without specific authority from the 
Commission. 

10. If during the year a segment of tiansportation property was ac­
quired, state in a footnote the name of the vendor, the mileage acquired, 
and the date of acquisition, giving termini and vhe cost of the property to 
the respondent Also furnish a statement of the amount included in each 
primary account representing such property acquired, referring to ths 
column or columns in which the entries appear 

11. If an amount of lessthanSI.SfX) isusedas the minimum debitor 
credit for additions and bette-'ments lo property investment accounts as 
provided for in Instruction 2—2, of the Uniform .System of Accounts for 
Railroad Companies, state in a footnote the amount used, 

12. Show dollars in thousands. 

NOTES AND REMARKS 

AiTounts on l i n e 35, schedule. 211, are fixed assets and leaseaold 
improvments r e l a t i v e to the establishment of corporate o f f i c e at 
1616 N, Fort Kyer Drive, Arlington, Virginia (1975). 
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titKiti Initials Pa , Co , Year 1976 41 

211 A. OTHER Ei EMENTO OF INVESTMENT 

1. Oive particulars and explanation of all entries in account No 80, 
"Other elements of inves'ment." during Ihe year. 

^ In column (fi) show the account number lo which the entries in coi-
iimti (cl were credited and Ihe account number lo whirh the entiies in 

column (d) were charged. If more than one contra account is involved in 
an item, the amount applicable to each account and total for the item 
should be shown. 
(Dollars in thousandu) 

l.ine 
No. Item 

(a) 

Conira 
account 
number 

«>) 

I 

1 Charget during 
; the year 

ic) 

Credits during 
the year 

(d) 

$ i 

4 

i 

1, 

n 
Cj 

10 

11 

12 

10 

11 

12 

10 

11 

12 
: ? 

M 

i ' l 

16 

i ' l 

16 

17 

IK 

17 

IK 

IV 

20 

21 

20 

21 
ST 

23 

i4 

26 

27 

28 

29 

to 

t l 

32 

14 i 
ts 

t f , 

37 

3S 

39 

40 

41 

42 

43 

44 

4i 

46 

47 

48 

49 

.10 TDTAt 5; x x x ! 
1 

il NETCHAKGES X X X ! 1 
K.iilr, kcf ior l R-1 
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41 Road IniUalt Pa . Co . Year 1^76 

21 IB DEPRECIATION BASE AND RATES-ROAD AND EQUIPMENT OWNED AND USED AND LEA.SED IHOM OTHERS 
1 Show in columns (b) and (e). fc r each primary account, thc depre-

cKitiori base used in computing the de|ireciati;in charges fot the month of 
J.iPLiary and in columns (c) and (f) show the depreciation base ustd in 
computing the depreciation charges foi the month of December; in col­
umns (d) and 'g) show the composite rat-s used in computing the depre 
.I.ition charge; for the month of December, and on lines 29 and 37 of 
(hese columnii s''Ow the composite percentage for ail road and equipment 
accounts, respectively, ascertained by applying the primary account 
composite rates lo thc depreciatioii base used in computing the charges 
for f)ccember and dividing thc total so computed by the lotal deprecia­
tion base for the same month. The depreciation base should not include 
thc cosl of equipment, used but nol owned, when the rents therefor are 
included in the rent for equipment acciionts Nos i i 6 lc, -540. inclusive. It 
should include the cost of equipment owned and leased to others when 
the rents ilierefrom are included in Ihe rent to' iquipmen!, ccounts Nos 
iOi to iOl. inclusive. The composite rates i sed should he Ihose pre-
scri'oed or otherwise authorized by the Cnnirr ission, encept that v.'here 
;he use oi component rates has been authorized, the composite rates 11 

be ahdwn for the reipective prinntry accoiiiHii ahoutd be recomputed 
from the December chtrjea developed by tht uae of the authorized 
rates. I f any changei in rate* were efTective duriag the year, give ful l 
particular* in a footnotd. 

2. A l l Itttea prapertiet may be Comkined and one compoiite rale 
computed for each primary account, or a leparate schedule may be 
included for each iuch property. 

3. Show in columni (e), ( f l , and (g), duia applicable to property, 
ui«.l bul not owned, when the rent therefor i i included in account 
542. 

4. It the depreciation baae for account* 1. 2J/2, 3, 5, and 39 
includei nondepreciable prop«rty, a lUtement to^th'afr «<Wct ihould 
be made in a footnote. 

5. I f depreciiition accruali have been diicontinued for any account, 
the depreciatioii base should be rtported, nevertheless, in support of 
depreciation .-eiei-ves- Authority for the discontinuance of accruals 
should be shown in » footnote indicating the account(s) effected. 

i 
(Dollars in rhousano's) 

Account 

(a) 

OWNED AND USED LEA.SED FROM OTHERS 
i 

(Dollars in rhousano's) 

Account 

(a) 

Ocpreclallan BaM Annual com­ UeprcelatlMi httt Annual com­
i 

(Dollars in rhousano's) 

Account 

(a) 
At beginni'ig of year 

Ol) 
At close of yc.nr 

(0 

posite rate 
(percent) 

(d) 
At beginning of yeai 

(e) 
1 
At close of year 

(f) 

posite rate 
(percent) 

ix) 
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ROAD 

(1) I nKineenng 

5 $ 'Vc % $ % 
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<2-l,'2) Other right-of-way expenditures 
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(3) Grading 
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(.5) Tunnels and subwavs 
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(6) Bn.iees. trestles, .ind culverts 
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(7) FIcviitcd structures 
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(IS) •vVater stations ' 
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(19) Fuel stations 
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(21) (ir;iin elevators 
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(22) Storage warehouses 
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(23) V. h'irves and docks 
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(24) (iniii iind ore wharves 
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(2-<i) roR'/C OFC terminals 
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(26) Communications s) stems 
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(27) 'sieniils nnd interlockers 
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(2") P. wer plants 
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(31) Power liansmissioi, systems 
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(3-'') Miscciianeous structures 
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(37) Headway machines 
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(t9i Public improvements—Construction 
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(44) Shop marhinery 
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(45) Power plant machinery 
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All olher road accounts 200 232 107= 
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Total road 200 232 10?-
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EOUIPMENT 
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l i i ) Frcis;ht-lrain cars 
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(,'i4) Pas'.enger-liain cars 
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( i i ) HigTway revenue equipment 
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(-'56) 1 ID Iting equipment 
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(-"17) Worl; cquipnicnl 

i 
1 

• 1 

4 

: S 

' 6 

9 

'l il) 

\ 11 

12 

13 

14 

!5 

16 

P 

IX 

19 

20 

: i 

22 

:( 
_-4 

111 

21>i 

29 

3(1 

f 1 

i t \ 

M I 
n i 
' ' 1 
ttl ] 

1̂ 8) .Mi'-celliincous equipment i 

i 
1 

• 1 

4 

: S 

' 6 

9 

'l il) 

\ 11 

12 

13 

14 

!5 

16 

P 

IX 

19 

20 

: i 

22 

:( 
_-4 

111 

21>i 

29 

3(1 

f 1 

i t \ 

M I 
n i 
' ' 1 
ttl ] 

Tot.il equipment j 

i 
1 

• 1 

4 

: S 

' 6 

9 

'l il) 

\ 11 

12 

13 

14 

!5 

16 

P 

IX 

19 

20 

: i 

22 

:( 
_-4 

111 

21>i 

29 

3(1 

f 1 

i t \ 

M I 
n i 
' ' 1 
ttl ] 

(JRAND TOTAL | XXXX izdo XX XX 1 
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I 

I 
I 
I 
I 
1 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

2 U B - : DEPRECIATION BASE iWD K A T n S — I M P R O V t M t m ^ TO ROAt^ ANT BQUlPMSm UKASKD FROM OTHERS 

I . Show in column tb) for each primary account, thc depr«ciatton 
base used in computing tht depreciation charges for thc month of 
January and ir. column {•:) show the depreciation base uteii in 
computing the depreciation charges for thc month of December; in 
column fd) show the composite rates used in computiTc^ tlK 
depreciation charges for the month o'' December, and on Iinus '28 und 
36 of thes; columns show the comfiotite perceniage for all rnad and 
equipment accounts, respectively, iiscertained by applying ine primary 
Iiccount composite rates to the depreciation base u;i;d in compiiting the 
charges for December and dividing the total so computed by the total 
depreciation base for the same month. Thi? schedule should include 
only iinprovements to leased property charged to account 732, 
Improvements to Leased Property. The composite rates usei should be 
those prescribed or olheiwise authorized by the Commission, ijscept 
that were the use of component rates has been authorized, the 

Compotite Ttitt to be shown for the reapective primary accounts should 
be recompiu'K; ' /nit the December charges developed by the use of the 
aulhorized rate«,. If any changes in rates were effective during tye year, 
give f i l l l (larticulars in a footnote. 

2. Al l impro\'emcn» to leascd prciperties may be combined and one 
oompoaite rate computed for esch primary account or a separate 
schiMiuIe may be included for each tuch propeny. 

3. I f the depreciation bate for accounts I , 2-1/2, 3, 5, and 39 
includes nondepreciable property, a statement to that effect should be 
made in a footnote. 

4. If depreciation accruals have been discontinued for anv account, 
the depreciation base should be reported, nevertheless, in support ot 
depreciation reserves. Authority for the discontinuance of accruals 
should be shown in a footnote indicating she account(s) affected. 

Line 

No 

I 
2 
t 

4 

i 

6 

7 

8 

9 

10 

I 1 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2.'i 

26 

27 

28 

29 

30 

31 

32 

33 

34 

i i 

136 

37 

|38 

fDollars in ihousands) 

Account 

(a) 

ROAD 

(1) Engineering 

(2-11 2) Other right-of-way expenditures-

(3) Grading 

i i ) Tunnels and subways-

(6) Hridges. iresvles, and culverts-

11) Elevated structures 

l i i t Fences, snowsheds. and signs-

(16) Si.ition and office buildings — 

(17) Roadway buildings 

(18) Water stations 

(19) Fuel stations 

(20) Shops and enginehouses-

(21) Grain elevators 

(22) Storage warehcuses 

(23) Wharves and docks 

(24) Coal and ore wharv;s 

(25) TOFC/COFC terminals-

(26) Communications systems . 

(27) Signals and interlockers-

(29) Power planis 

'31; I OVIcI iransmission systems-

(35) .Miscellaneous structures 

(37) Roadway machines 

(39) Public improvements—(Construciion. 

(44) Shop machinery 

(45) Power plant machinery 

Al l other road account!. 

Amortizaiion (other ihan defense project). 

Total road 

EQUIPMENT 

(52) Locomotives 

(53) Freight-train cars-

(54) Passenger-train cars 

(55) Highway revenue equipment-

(56 Floating'equipment 

(57) Work equipment 

(58) MiscelUneous equipment. 

Totai eqc'pment 

GRAND TOTAL 

D'.'precluttoH 

At beginninj cf yetr 

(bi 

200 
200 

200 

At dote of year 

(c) 

Annual com­

posite rate 

(percent) 

d) 

—i 

232 
232 

232 xxxx 
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NOTES AND REMARKS 
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52 Road In liali Pa . Co • 19"6 

214. MISCELLANEOCS PHYSICAL PROPERTY 

1 Give particulars of all inveslments of the respondent in physical 
properly includible in accouni No 737, "Miscellaneous physical proper­
ly . " together with the revenue, iiicorne. expenses, taxes, .ind deprecia 
lion Jala on such property, as requesled 

2 She w in column (a) a fr'srriplioin and IOCHIKMI of the physical prop­
erty and, if operated, the Kind of business in tshich engaged, staling 
whether the respondent's t tie is that of owneiship or whether the proper ­
ty I ' held under lease ot other incomplete title. All pecuiaiitics of lilie 
should be explained Each item of propertv mvesimeni amounting in 
$1 ,OiK),00('! or more should be separately slated and caih item whose net 
profil or net loss for the yeai (as per column • , , 1 ! f amounl of 
investment) is î O-OOO or more should also h ,i Ml other 

items may be combined in a single entr! designated "All other tiems " 
3 If any of thc individual items of property shown in column i,i) were 

acquired in consideration of slocks, cr of bonds or other es-nlentf nf 
deist, or in exchange for oiher propeity enter in column ici iinH the 
amount at which carried in responderl's books and in a fuoimiu jiis.: ,, 
full descripiion of the consideration acluaily paid Also if (he ;i. (u.ii : r 
ev cost lo respondent is different from 'hat shown in column (< 
ticulars in a lootnote 

4 If any property inveslment includible in Ihis schedu • 
$250 (KM) or more, was disposed of during ihe year, jiis, 
In-ilnnlv 

Item 

: itaiion • f property, and nature of husines',, if« 

(a) 

A, INVESTMENT (ACCOUMT 7J7) 

'i'car of 
HcquiMlioii 

fh) 

Cta ges during 
Ihe vear 

S£! 

C rediu during 
Ihe year 

(d) 

Halar,-:(-
(Sr 

le) 

Toial 

NOTKS ANI) HKMARKS 
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1 

I 
I 
I 
I 

I 

I 
I 
I 
I 
I 
I 
I 

214. MISCELL iiNEOUS PHYSICAL PROPERTY-ContlnucL 
' In Mclion H include in column i f ) Ihe gross amounl cif revenue or 

IPI CIIII- Ml' luded m accounts 502 and 511. in column (^)the gross amuunt 
ol i xpi uses (including depreciation) charged to accounts 511 and 5.34. in 
column (hi thc amount of taxes charged to accounts 535 and 544 for the 
year and in column (ij the net profit or loss of columns i f ) minus (g) and 
ih) 

It Ans diiferences between Ihe tolal of column (h) dnd the totals of 
,11.1.1)11 nis ' • l i lind *44. and differences between Ihc total of column (i) and 
'he net lot.ii of .tccounts ';02. 511. 534. 535, and 544, of such accounts in 
'n I,' ill :i IIIO, "Income Account for the Yem ' •.hould be explained in a 
l i i l i l l l o ! i 

7. In section C give an analysis of account 738. "Accrued depreciation 
—Miscellaneous physicai property," for each item shown in column (a) 
.Show in column (n) Ihe percentage cr composite rale used by the re­
spondent for compuiing the amount of depreciation credited to the 'ic­
count during the year Any adjuslrnen's of importance included in col 
umns (j) and (k) should be fully explaine i in a footnote 

8 The word "item" as herein used means a unit or comp •.i!< i 
investment in or operalion of property such as a powerplaii' 
amusement par'*, CIC gether with ancillary property or opt 
(Dollars in thousands, 

B, REVENUES, INCOME. EXPENSES AND TAXES CREDITED AND 
DKBITKI) TO ACCOI NTS 502, 511, SM, 5.35 AND 544 DIlBINd THE YEAR C, DEPRECIATION RESERVE (ACCOUNT 7311) 

lies cnuê  111 
ini ome 

IM ... 

1 ,ucs 

(h) 

Net ctofit for year 
affer taxes 

( I . lOJj) 

(i) 

( reditu during 
the year 

Debits during 
the year 

fk^ 

Batii'KT ;il close 
of yeat 

0) 

Base 

imj 

Rates 

in) 

t ine 
No 

$ $ $ $ s $ $ i 
r-

1 

t 

1 
s 

6 

7 

X 

••) 
10 

11 

12 

13 

14 

15 

16 

IS 

l'l 

: i ) 

21 
<xxxx 22 

NOTES AND RKMAR K,S 
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K o i i i l l i i i i i . i K P a . C o . Year 1976 

216 OTHER ASSETS AND DEKERREO CHARCES 

(live dê •̂Il('(lon .old piiriu iil.us (ot each ilcm or class of items of like 
descnplion in iHioiinis Nos ?J1, Othe' assets.' and 743. "Other de­
ferred charges," at ihe close of ihe yeat Show deblor to' class of deb­
tors) for defcrred assets nnd appropriate description for items or class of 
Items of deferred ch:iigc' Show the three larges: items regi'dless of Ihc 
.llilllll iim.Hini .im! .ill o'.het Hems (or the aggregate of a class oi i'ems jt 
iikc descnplion) amounting to $25i).Ot)() or more Each item or class of 
items of like description .tmounting to less than $250,000 may be com­

binrd inlo a single entry designated "Other items, each less lhan $250,-
000" The enlries for each account shall be listed and the account number 
and the total for each account shall be shown corresponding to thc 
imounts in Schedule 200. In case the character of anv item is not fully 
disclosed by the entties in the columns hereunder, make a full explana­
tion ill a fooinote 

(Dollan in fhousands) 

1 me 
So 

-Accnul!'. 
No 

741 

24 
lc 

T'J 

28 

29 

10 

31 

32 

M 

14 
: 5 

36 

37 

38 

39 

40 

i ! 

Item Amounl 
(c) 

NONE 

793 NONE 

Railroad Annual Report R-l I 
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tIniti.iK P a . C o . Year 1976 

INSTRtCTlONS CONCERNINC RETURNS TO BE MADE IN SCHEDCLE 218 ON PAGE.S 56. 57. 58 AND 59 

(live piiiticiilars of t' e various issues of securiiies in accounts Nos 765, "Funded debt unmatured. " 768. "Debt in default " 767. '-Receivers' and 
iistees secunlies 76h. "Fquipment obligations,' and 764, "Equipment obligations and other debl due wilhin 1 year," at Ihe close of ;he year to-
1'her v.itli interest accrued mid interest paid <i,ting the year and total amounl of matured interest in default. Include receipl.>, outsinrii'inc for ftinded 
•i I with Iheir respective issues I ist enlries under captions of account numbers and lities. and insert tolal for each account 
In column (.il show the symbol and name, and account number of each bond or other obligation according to the following desip,i.!iioris m the nu­

n i il irdei given, and give a total for each such numerical alphabetical and each numerical group and for each account­
i i ) MORTGAGF BOND.S 

f.ll With fised interesi. 
(M Wilh coiilinpc111 mteresi. 

('-') COI I ATHRAI. TRU.ST HONDS: 
(.1) With ti\ed inlerest. 
(hi With contingeni inlerest. 

(3) I NS|-( I'RFD IiOND.S (Debentures): 
(.1) With hxed 'nlctest, 
I hi With ,,iintinj.'eiit interest 

l-l! I IPMFN'rOHl ICiAI'ION.S. 
ill) Bquipment securities (Corporation), 
(h) Equipment securities (Re;eivers' and Trustees'), 
(l l Conilitio'Kil 111 defeired piyment contracts. 

,M1S( 1 1 I A M n i s o i i l IGATIONS. 
(6) RK I IVl RS AND IRUSTI-ES'.SECURITIE.S (Other than equipment obligations). 
(7i SHOR I - I l-.RM Non-S IN DEFAULT, 

(olumns I / ! , (,i;i, (hi. l / l . ,ind (f) ire intended further loclassify thc obligations ofthe companv and ,-i:e lobe answered "yes" or "no " 
If ill! issue is :i serial issue. Ihe last date of m.iturity should be shown in column (c) preceded bv the letter " S " If the pavments required in the con-

,uisfore(inipmentohiig,itionsare unequal in amount (except forthe last payment) or are lohe made at irregular intervals, show a symbol af:,iinst the 
:'LI\ iiiiule 111 loliimn (c) iippusite Ihe name ol such obligations and give pariiculars in a fooinole 

Ihe issue IS an income bond, Ihe cntrs in column (if) should be the annual maximum rale of interest specified hy (he indenture. In colum'i (k) show 
number of mtlcs of road on which the mortgage is a direct first lien and in column it) the approximate number of miles if road on 

- ,1 direct junior hen Du not consider any-oad or other property indirectly subject to either a first or juniur lien through the pledge 
I'is.nt olhet conttasiu -i rights in makin;; the relurns required in columns ((),(/), (k), and (lj . 

eiiiei the amounl of debl both nominally ;'nd actually issued up to the date of the reporl and not the amount authon/ed li the event 
.'HI IS a .siiinei! uiliimn Im) should include Ihe amoun; ol debt issued by the original deblor. 

' m Ihts schedule with respect to issues of maiured obligali.ms noniinallv issued ot nomitially mjistanding when nc parts of 

,ippriisim.ile 
ch the • 
.>lliite! 
1 eolunu 

at d "actually otitst;inding." see schedule 228. 
laivlinp 

i lieliiiiiiuii-. ol • nominaliy issued." "nominally outslanding," "actually issued " 
1 ntries in columns (v) and (iv) should include interesi accrued on funded deh- rcacqiiiicl. matured during Ihe year, even ihough no poriion of Ihe 

i---tic IS oiitsl,iiuliii(! at Ihe close ol Ihc year, 
ii^ colnnin ( y) enter Ihe lolal in .iccounl No. 781. "Inlerest in default," .ii ihi, clo-e of the year 
rtie ^land intals of columns (nj and (r), when combined, should equal ihc ,um of (he amounis slaled m i (a ,) for accounls Nos 764 76 • 

^6. 767. and •'68 in schedule 200. "Comparative General Balance Sheet- -Liabilities and Shareholders' i- -
()n piiKc i9 iiisc particulars of changes during Ihe year in funded debt and other obiigaiions. In column i / i . state whether issued for construction of 

nev. propenies. Inr adiiitions and betterments, for purchase of railroad or o'her property, for conversion, for acquisition of securities, for reorgani/a­
tion or for other corporale purposes. Also, give ihe number and da'ie of authorization by the public aulhoriiy under whose conlrol such issue was 
111 ule. naming; such authority. For nominally issued securities, show returns in columns (/)and (aalonly. 

I or each class of securities actually issued or assuried, the sum of the enlries in columns (hb) and (cc), plus discounis or less pieiiuupis such dis-
c.Hints or pram.ims to be shown in a fooinole appiicahle to each issue, should equal the entrv m coiumii (aai For definition of expense reportable in 
s.iUiiiin (cc), see Definition 10 in thc Uniform System of Accounts for Railroad Companies. 

I ' uliculars concerniiig Ihe reac-jiiiiement of securities that were actually ouistanding should hc renorted on jiages 58 and '•9 columns (:0, Id-lj. and 
liM hill. h,is-. ,ei nnil's thai have been called for payment during the year for which liabiln\ ha- heen transferred lo aeeount No - f i t . " i 'nr 

•isiitiit. lioil.ir. in thousands 

Railr.iad Annual Kepoil R. 



56 Road Initiali Pa. Co. Year 1976 

218. FUNDED DEBT AND OTHER OBLIGATIONS fDo//ars in l/iousant/sj 

INTEREST PROVISIONS DOES OBLIGATION 
nioviDr f t IK-

IS omm mmm 
(UAL 01 

APPHOKIIWATE 
NI MBER Of 

(Anawer "Vea" or "No") rUSONALOt 

wsaioui) 
MILE.S Of LINE 

DIRtl'TLY 
1 mc V . i i i f iiiul t ) ' , i i ;Kler i,( i',hlin,!lion Nominal dale Date of Rate percent 

per annum 
(curteni year) 

c:aii SWJK-TOtJKN 
rtm rsil 

Sl'IUKCTTO-
No 

V . i i i f iiiul t ) ' , i i ;Kler i,( i',hlin,!lion 
of issue maiurity 

Rate percent 
per annum 

(curteni year) 
Dates due Con­

version 

prioi to 
maturily 

olher 
than for 

Sinking 
fund 

OMJI 
(Al 

"YB" 

.ATiowr 
•nnr 
• "Nt") First lien Junior to 

first lien 

(a) ibj (c) (d) (e) ID 

(inking 
fund 
is) (h) 

Firti lier 

(i) 

Junior to 
first lien 

(kj 0) 

1 2A Col la tera l 
1 Trust Serial 
t Bonds 6/1/60 6/1/85 5.25% 6/1 & No Yes Yes Yes No None None 
4 ii/l 
i 2A Col la tera l Trust 
6 Bonds 6/1/69 6/1/89 8.257„ 6/1 6, No Yes Yes Yes No None None 

12/1 
8 3A Sinking Fund 
9 Debentures 12/1/69 9.007o 6/1 & I'es Yes Yes Yes No None None 

10 

II 

12/1 10 

II 

12 

13 

14 

15 

16 

17 

18 

i9 

20 

21 
11 

23 

24 

25 

26 

27 

i 28 

19 

30 

31 

32 

33 

34 

35 

36 

1 " 
' tH 

1 i9 

40 

41 

4i 

43 

44 

45 

46 

47 

48 

49 

50 

, ' i l Grand Total X X X X X X X X X X X X 
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218. HINDED DEBT AND OTHER OBLIGATIONS-Contlnued 

fi 

I 
1 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

AMOUNT NOMINALLY LS.SIIED 
A N D - AMOUNT REACQllIRSD AND- TOTAL AMOIINT ACTUALLY OUTSTANDINC 

Tnlill lorount 
nominall' and 
'. tiially issued 

(n 1 

Held in special 
funds or in treas-

viis 01 pled ,̂cd 
(Idcii'ify plodiicd 

sei l.l illes ist 
s>mli,i! ••|''' : 
maliired hy 

symbol " M " l 
In) 

Canceled 

10) 

Folal amount 
actually issued 

(P) 

Canccled through 
sinking fund or 

otherwisecanceled 
(Identify canceled 

through sinking 
fund hy 

symhol ".S") 

ill 

Held in special 
funds or in treas­

ury or pledged 
(Identify pledged 

securities hy 
symbol "P", 
natured by 

symhol " M " ) 
tr) 

t-inmaturtJ 
(nccounts 76S 
766. and 7,S7! 

( S ) 

l-'iim-dtutcd 
i , i c , , , i i i n l 7 M ) 

(I) 

Matured and no 
' piiiviMon made 

fill payment 
(account Ibii) 

lu) 

1-inc 
No 

$ $ $ $ $ $ $ $ 
1 

1 

.35,000 - - 35,000 T2,791JS 2,730 t 

9,480 4 

S 
35,000 - - 35,000 4,OOOS '•',100 2,000 h 

1,900 7 

K 
50,000 - - 50,000 50,000 - 1) 

10 

11 

js 

n 
14 

15 

16 

17 

IX 

1'* 

20 

21 

24 

25 

26 
11 

28 

2»i 

30 

31 

32 

33 

34 

35 

36 

,t7 

3X 

.'9 

40 

4! 

42 

43 

44 

45 

46 

47 

48 

49 

50 

120,000 
„ „ -

- 120,000 88.170 29,830 2,000 5! 
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SK Road Iniliah Pa. Co. Year 1976 

218. FDNDED DEBT AND OTHER OBI.ICATIONfU-Contlnued 

AMOCNT Ol INTEREST At'CRUEl) 
DDRING VEAR 

l ine 
1 •'>'''• 
i 

Name and characiei ot obligation 
(List on same lines and in same order as on page 56) 

Chaiged to income Charged to investment 
accounls 

Amount of mierest 
paid during year 

folal amounl of 
interest in defiiull 

la) ( V ) (w) (X) (y l 

$ $ $ 
1 2A Collateral Trust Bonds 370 - 411 
-> 

1 1 2A Collateral Trust Bonds 2,401 - 2.401 
i 4 

1 S 3A Sinking Fund Debentures 1.851 - 2.018 
6 
7 

X 

1) 

10 

11 

12 

1̂  

14 

15 

16 

17 

IK 

I'J 

20 

: i 
•IS 

;1 

SJ 

26 
S-! 

I'X 

y> 

30 

1̂ 
1 ' 

M 

34 
IS 

-ill 

x~ 

tK 

V) 

4(1 

4! 

42 

• 
43 

44 

46 

47 

4X 

41) 

lii 

M Grand Total 4,622 - 4,830 
><uiifoad Annual Keporl R-l 
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Roadiniiiais P a . C o . Year 1 9 7 6 i9 

218. FliNDED DEBT AND OTHER OBLIGATIONS—Concluded 

SKCURITIES I.SSUEDOR ASSUMED DURING YEAR SECURITIE.S REACQUIRED DURINC, 
YEAR 

AMOUNT REACQUIRED 

Piiiposi. of the issue and authoritv Par value Net proceeds receivet 
for issue (cash or its 

equivalent) 

Expense of issuing 
securities 

Par value purchase pnce 

line 
No 

1/) (aa) (bh) (cc) (dd) lee) 

$ $ $ 
* 9,452 9,117 1 

s 

- - 1 

.-( 
22,341 24,913 S 

f, 

1 

X 
1) 

lO 

11 

12 

11 

14 
Is 
14 
Is 

z 16 
r-
i 

17 

IX 

19 

20 

21 

22 

23 

24 

2"̂  

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

3X 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

-<;o 
Grand Total 31,7?.3 34,030 i\ 
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Rijad InitiaU P a . C o . Year 1 9 7 6 

21" EQUIPMENT COVERED BY EQUIPMENT CBUOATIOi li 

Give the particulars called for regarding ;he eqtiipment obligations in­
cluded in schedule 2IX "I-unded Deht and Other Obligation.s" (accounts 
Nos 764. "Equipment obligations and other debt due wil'.in 1 year' and 
"66 "Equipment obligations") at the ciose of the yeat tn column (a) 
show the name by which Ihe equipmeni obligation is designated and in 
column ih) show the classes cf equipmeni and the number of units cov-

ered by the obligation- In culutnn (c) show the contract price to Ihe origi­
nal debtor; in column (d) show the cash paid on acceptance of equipment 
by the original debtor; do not report the price paid on a subsequent sale 
and assumption of balance of debt, / 

f 

(Dollan iil thousands) 

Line 
Vo 

Designation of equipment obligation 
(l ist names in the same order as in 

schedule HH) 
Description of equipment covered Contract price of equip­

ment acquired 
Cash paid on accept­
ance of equipment 

(a) (b) 1 
(d) 

1 
HQHE i s 

s 

t 

4 
c 

6 

8 

9 

10 

; 1 

12 

',3 

14 

15 

16 

r 
IX 

19 

20 

21 
11 

21 

'!4 
sc. 1 

26 1 
• i , , , 
;x 
111 

-30 

31 

34 
l'l 

•t6 

i -

-> 
-.4 

Ail 

: 1 

, 

44 

45 

46 

4' 

•i'i 

I 
I 
I 
I 
I 
I 
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I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

22.3. ITEMS IN SELECTED CURRENT LIABILITY ACCOUNTS 

Oive deicription and particulars for each item or ctkai of itema of Show (2) each other item or claat <if itemi of like deicription 
like deicription in accouhu Not. 7^'. "Loana and notes payable"; amounting to leii than $2S0,(X)0, or $100,(X)0, as applicable, 
759, "Accrued accounui payable"; and 763, "Other curntnt combined into a single entry deatgnated "other items, each less than 
liabilitiei," at the close of the year. Show character of loans and $250,(X)0, or $100,000, as applicable " The entriei for each account 
notes, with name of creditor (or class of creditors), dates of issue shall be listed and the account number and the total for each 
and maturity, and appropriate description for each class of accrued account shall be shown corresponding to the amountt in Schedule 
aecounu payable and for the other current liabilities. Show (i) all 200, In case the character of any item is not fully disclosed by the 
items (or the aggregate of a CIM* of items of like description) entries in the columns hereunder, mak; a full explanation in \ 
amounting to Ji.^0,000, or mo ••' however, if the carrier has no footnote, 
items amounting to $2.50,000, or more, show the three largert 
individual items of $100,000, or more. Report dollars in thousandi. 

Line 
No. 

Account 
No. 
(a) 

Item 

(b) 

Amount 

(C) 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

759 Accrued Accounts Payable 
$ 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

Other Itetns, each less than $250,000 655 
1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

763 Other Current L i a b i l i t i e s 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

None -

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

751 Loans and Notes Pavable 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

None -

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

• , , , [ — , — , 1 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

a 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J 

1 
2 
3 
4 
5 
6 
7 
X 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
'H) 
41 
4* 
43 
44 
4J , , I 
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224. FEDERAL INCOME AND OTHER TAXES ACCRL'ED 

Gi'e the pariiculars called fo,- with respect to the balances at close of 
vcar in accounis Nos 760, "Federal tncome taxes accrued" and 76!. 

• Other taxes accrued.' 
(Dolltrs in thousands) 

lire 
Mo 

Kind of lat 
(a) 

Federal income taxes Totai (account 760). 

Railway property State and local taxes (532) 

Old-age retirement (532) 

Unemp'oyment insurance (532), 

Miscellaneous operating property 1535) — 

Miscellaneous tax accruals (544) „ . 

Ali olhei taxes _ . 

Previous ve.̂ r» 
fb) 

24 

Total (account 761) 24 

NOTES AND REMARKS 

Currenl year 
(0 

Balance at close of year 
(i) 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
i 
I 

I 
I 
I 
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1 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

225. ITEMS SELECTED RESERVE AND OTHER MABILrTi .ACCOUNTS 

Give deicription snd particulan for enclt i t im or clau of items ol 
like description i«i accounU Nos. 771, "l»en«ion ai d welfare reserves" 
774, "Casualty and other reserves"; 782, "Other 'labilities"; and 7?4 
"Other deferred crediu," at the close of the yeir. Show creditor (ot 
class of creditors! fot deferred liabilities, and app ropriate deicription 
of each class of operating reserve and fcr items of deferred creditt. 
Show the three largest items regardless of the dollar amount and all 
other items (or the aggregate of a class of items of like description, 

•mounting to $250,000 or more. Bttch itmm Ot ciw of items of like 
description amounting to Ies* ttaia $250,000 mr.y Ht coeabined into a 
single entry designated "Other itemi, each lei;s tb»n $250,000." The 
entries for each aceount sball be listed and tbe account number aod 
the total for each account ihall be ihown cocreipondinc to the 
amounu in Schedule 200. In case the character of any item is not 
fully diicloied by the entirei in the columns hereundei. make a full 
explanation in a footnote. (Dollar.* in tiiousanas) 

l.inc 
No 

,̂ ccounl 
No 
(a) 

Item Amount 
l.inc 
No 

,̂ ccounl 
No 
(a) (b) (c) 

t 
782 Other L i a b i l i t i e s 

$ 

1 L i a b i l i t y tor guaranteed debt of 
' T " K ?. 

? 

1 

Penn Towers, inc. (sec note 6, page 15 H) 600 
? 

1 Accrual under Executive Management Agreement 
4 

<̂  (see note 1Q» page 15N) _.. 7,500 

6 
1 

V 
ft 

10 

11 

10 

11 

10 

11 

1 - • 

U 
1 c 
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229. CAPITAL STOCK CHAIVGES DIIRING THE YEAR 

( live full parlicul.ir? of stocks actually or nominally issued (either origi-
Mi is,iii"> or reissues) and of slocks reacquired or canceled during the 
yeur. 

In Ihe Necond section of the schedule show the particulars of the sever-
iil issues on the sanie lines and in the same order -s in the first section. 

In co'umn (c) state whether issued for construction of new propftiie^, 
foi a<iclitlon^ and betterments, for purchase of raiiroad or other property, 
for converMon, for acquisition of securities, for reorganization, or for 
othi-i ^urpofale purposes. If aii issue o/ securities was authorized for 
11,lire thun one purpose, state amou,'it applicable to each purpose. Also 
give the numher and date of the authorization by the public authorily 

under whose control such issue was made, naming such authorily. In col­
umn (.•) include as cash all money, checks, drafts, bills oi exchange and 
othci commercial paper payable at par on deanand. For nominally issued 
stock, show returns in columns (a), (b). (c), and (d) only. For each class 
of stock actually issued, the sum of the enlries in columns (c). (f). and (h). 
plus discounts or less premiums in column (g). should equal the total par 
value or the book value represented by the lotal number of shares report­
ed in column (d). 

Particulars concerning the reacquirement of stock that was actually 
outstanding shouid be Kiven in columns (a), (i), and (j). 
(Dollars in thousands) 

i t.ine 
So 

8 

9 

10 

II 

12 

\ i 

14 

15 

Class of slock 

la) 

STO<:KS ISSUED ouRiNt; YEAR 

Date of issue 

lb) 

None 

Puî one of the issue and aulhority 

icj 

jsm. 

Par value (for nonpar 
stock thow the 

number of shares) 

Net proceeds received 
for issue (cash or 

its equivaleni) 
(e) 

I 
I 
I 
I 

l i r f 
No 

4 

5 

l l 

7 

8 

9 

10 

.STOCKS ISSDKD MIRING YEAR—ConchiM 

Cash value of 
lllher properly 

iitqiiircd or 
received 
deration 

Net total distounls 
lir. hIack) 

or premiums (ii redi. 
Excludes eniries 

in column (h) 

(gl 

None 

(A) Cost of 
after 3 for 
issueti TherefDre. 

'ixpense of issuing 
capital stock 

(It) 

.STOCKS REACQUIRED DURINC YF.AR 

Par I alue 
(For nonpar slock 
show the .number 

of shares) 

(1) 

1,262 

per ahare of 
1 stock s p i l l : of N&W In 1976) 

Purchase price 

( j ) 

(A) 726 

Remarks 

(k) 

12,618 shares Pa. 
Co. 4-5/8 cumulative 

N&W common 

Preferred otock 
par value $100 
exchanged for 
28,934 shares 
Norfolk & Western 
RR Co. Common 
pursuant to 
agreement of 
merger dated 
2/26/64 

f ; i ! 
its 

11 ni 

230. STOCK LIABILITY FOR CONVERSION OF SECL'RITIES OF OTHER COMPANIES 

the close of the year respondeni was subject lo any liability to is-
^wii capital stock in exchange for outstanding securities of constit-
iiihtM companies, give full particulars thereof hereunder, inciud­

ing name. of parties to contracts and abstracts of terms of contracts 
whereunder such liability exists. 
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231. CAPIT 

i i i t e ,111 .iiLily-is in the fo ' in called for below of capttal surph's ac-
, .Mints In column (a) give a brief description of thc item added or deduct­
ed ind in column (t>) insert the contra account number to which the 

AL .SURPLUS 

amounl stated in column (c). (d) or (e) was charged or c e j i l c d (Do/I.irs 
in thousands) 

ACCOUNT NO. 

1 inc 
\ , i 

Item 

lal 

Contra 
accouni 
number 

ih) 

714 l>rcmiums and 
Assessments on 
Capilal Stock 

(c) 

19i. Paid-in Surplus 

(d) 

7% Other ( . ipil . i l 
Surplus 

(e) 

1 H:i!,,n, !• ,1 hfpinninp of \ X X X 

$ 
None 

$ 
35^932 

% 
None 

-) 
Additions during ihc >ear tuescribe): 

Excess of par value of preferred stock tende red 
:t for conversion over market valu5 of Norfolk & 
4 Western common stock Issued therefore 490 
s 

fl 1—'— — 
Total addilions during the year i X X X 490 

1 

DoiliJi-iiiiiis diirinj! Ihe year (describe); 

Ouasi-reorganization adjustements 2.237 
S Other. Including preferred stock issuedCsubs idiary ) 173 
1) Inclusion of G.S.C. (note 1, p. 15) 16,020 1 

III 

I I 

• l i i l . i i ilciliiclions s X X 1§,43() III 

I I Balance al cin-.e ni s e.u X X X 17.992 

232. RETAINED I N C O M E -

( i iv t an an.iU sis in the form called for below of asLcninl ^ 

-APPRdPRIATED 

: . l l l l l ll IlK 1 "lie Appropi tail IN i n i / i i i l l s It! Isi 

liitie 
No 

Class of apptoprialion 
(ul 

Credits during year 
ih) 

Debits dwring year Balance iil close ot vcar 
(d) 

1 Addili'Mls !i> p!iipi-rI-\ Ihriiiti 'h rrriiitn-il in,-iiii)t' 

$ % $ 
'•'one 

1 l i im lc i ' i k ' h l relirt'd thiiiogh relained income-. _ _ . - - _( 

t 'sink inj , 1, 111! reserves 

4 I l i . tMltjvi- pel liti 'iti tnnik 

\1is.-,'|| ,11,-itiis l i ini l reserves , , ,. 

tt k',,f , i i l ' - i | i i i i o n i e -. A ppropl-j^t^ 'd nn , spfCtflCMlly ipveste ' t 

7 

(III ei ,ippriipri,fni'ns (specif)'): 

( 
9 

i l l 

1 1 

i : 

1.̂  

14 

l.'i 

\() T O T A L 
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233 CONTINGENT ASSETS AND LIABILITIES 

Syslei 

' t l l nl us mtll respect lo contingent assets and liabilities al 
- Il'l ihe Vein, in ,iccoidancc with Instiiitton h -h in Ihe Uniform 
' of Accounls for Railroad Companies, that aie nol reflected in the 

• the respondent .Show the three largest itefns regardless of 
iriini iiml ill other items amouniing to $250.iX)0. or more If 

•Mini is not known md an eslini.ite of the amount 
• fe.i-hle ,li,„ ,, .1.1 i . . !„„<,. ,!,,t ribing 

i K h KU i.e. Ille otiliga­

tions as a result of pending or threatened litigation, assessments or possi­
ble assessments of additional Uxes and agreements or obligations to re­
purchase securities or property , 

2 Information concerning the guaranties and suretyships are io be 
shown in olher schedules provided for those items and not in ihis sched­
ule. 

3. In column (a) give a descripiion of each item if conn -sets 
and liabililies under an insertcil caption "CON Tlfji EN i ,\ 
•CONIINCiKNT 1 IABILITIES. ' as appropriai-. a.id r „ .. a-,) 

show Ihe amounl of . ach item ^p,^,.^^^ ,„ thotisittids) 

I ilio 
S l l Item 

(a) 
Amounl 

ib) 

10 

21 

i.4 

I 
I 
I 
I 
I 
I 
I 
I 
I 
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3«4. MISCELLANEOUS RENTS 

Ciive parlicuiars of all properties the unt,s on which were charged by 
the respondeni during Ihe year to Income, under the heading "Miscella­
neous rent -." showing for each item the total charge therefor to Income. 
Show Ihc :hrce largest items regardless of the doilar amount at d all olher 

Items amounting to $250,000 or more. Each item less lhan $2-'iO,(KK) may 
be combined into a single entry designated "Other items, each less than 
$250,000," (Do//ars m thousands) 

lime 
Desciiplion of Properly 

Name of lessor 

(c) 

Amoum charged te, 
Ineome 

Id l 

No Name 
(a) 

Location 
(b) 

Name of lessor 

(c) 

Amoum charged te, 
Ineome 

Id l 

1 
$ 

s 

i 

4 

i 

ft 
•T 

K 

9 

10 Total 

Railroi-id Annual Report R-l 
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.39*. 1 i EMS IN SELECTED INCOME AND RETAINED INCOME ACCOUNTS FOR THE YEAR 

Give a brief description for all itema, regardlew of amount, $250,000 or more included duriag the year in accounU 519, 
included during thc year in account* 570, "Extraordinary itemi"; 590, "Miacellaneoua income", knd 551, "Miacellaneoul incoiue chariea."' 
"Income taxea on extraordinary itema"; 606, "Other crediu to Itema leoa than $250,000 may be combined into a aingle entiyi 
retained income"; 616, 'Other debita to retained income "; 620,, designated "Other itent, each lesa thaa $230,000." The entriet for 
"Appropriations for tinking and other rrterve fundt"; 621, each account thai! be litted and tirt total i>f each accouot thall b« 
"Appropriations for other purpotet"; and 622, "Approprlationt thown corretponding to the amounU in Schedulet 300 and 305, at 
releajed " Give a btief description of the three largett itemt appropriate. In eaae the character of any item it not fully ditcloted by 
regardless of the dollar amount and all other items amounting to the entriet in the columnt hereunder, make a full explanation in a 

footnoie, tii-ollars in thouaands) 

1 IMC 
N . l 

A,-ei unl 
No, 
l l l l 

Item 
(b) 

Debits 
(0 

Ocdits 
id) 

1 
519 MISCELLANEOUS INCOME CREDITS 

e $ 

1 Gain on 1,485,010 shares of Norfolk & Western 
( coimnon stock sold during the year 3.102 
4 Excess of market value over carrying value of 
•i Norfolk & Western common stock exchanged f o r : 

6 

7 

9% Debentures 2,400 6 

7 Preferred Stock 48 
Gain on sale of Norfolk & Western convert ible 

ti debentures 35 
10 Gain on redemtion of D i s t r i b u t i o n In ternat ional 10 

Corp. preferred stock 670 
Gain resu l t ing from propo'-t-Lonate adiustment of 

ii 

14 

carrying value of Transport Pool Corp. note ii 

14 based on p a y -eceived during the year _ ,140 
\s. ,§.i22i5 
Ift 

17 

551 MISCELLANEOUS INCOME CHANRCES Ift 

17 Provision fo r loss on Madlgon Square G'irden Corp. 
IX 

1 ' ' 

common stock 1 , 4 7 6 IX 

1 ' ' Loss on sale of 22,836 shares of Wabash Railroad 

"•() 
Company preferred stock L 246 

s 1 

•« 1 

I', 
•>4 

1S 

"•ft 
S I 

I'j 

(!) 

MEMORANDA RLLA riN(, TO SK. ECTU) iNCOME AND RETAINED INCOME ACCOUNTS 
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S i , i i c i i . i r i K l l l l l l • ' i ( 

| \ S 11{( t HONS ( ONCERNlNt ; RETURNS IN SCHEDl LE 411 

ill- responilent al l lu close of lh<' vc.ir, accoidinn to Ihc following classification: 

^OlilfMIIICS. 
, . i . i i .1 -.pveilieil sunt. Icssoi being (Ai an .iffiliated corporalion, or ( l i ) independeni or nol attilialed with respondent; 

11,Ici ,. ,'11'; 1 i i ici i i lor contingent tent, owner being (A) ,in ,ithliated corporation, or (B) independent or nol aflilialed 

• . - i i l f r l l ' . : , . : ' l l ! - I . t.ii for ail classes. 

1 Il.U k s i . ' m l ' aoius. lings, i,e. counting one-half mile and over a.s a 
!:,iK' .uui ilisK-g.iidi J. .iiiv | i . i , : i o i i i , s: ,11,11, ,iin: i i , i i i mile 

in I ' l l M! insi; I Mil' lii,'uic lund I t l l c t , if , i , i \ ! imlici t ini ; its v lass m , m i-ni.ince wiih Ihc ni ' . ' i i ' i l i i i ) ; i-lassiticalion, 

' t; pioportion once in any grouping, Canadian mi­

'l . olumn ((/)givc its cnlire lenglh (tht dist.uKcs 

iiliiinns , , ick, all olhci main tracks; passing tiacks, 

.. . I l . l . I - l ' l lilted as follows' 

:: 1, ks ll) I'Ic.itance points 

! I'll- 1.1.1- i>'i . . i i i w ' i i . i , 1 ! .:• •' IS iiiiiinlalncd 
-•iieie sc'|>, 111̂  M l ' , ki 's ,iK- niaintained. including , n. house team, indusliy and olhci Hacks 

, ' \ i i ! i i i : i i i . ' l i i i c l i - k i i n i i i i i 

111 r.v (ll 

I i l i e i c s ; i i i ! , 

I i i i c i l u U s , i l l H i , , -

mg Ihc line bcl'. 

idcU 
, - , - t .1 i> i . ' 

•11,illnll 11-- - . l l , !• 'iiilis smt'lli'i^ factories, et,- , I'ul . i . . - ' i l i . i l i l i niidt'i 

• led 
nnt and which are used HI g i i img oui 

i)f Ihc vcar in whis h it fi.is ml n -' -I'tuily 

II'- i l istmi don usiiaily lollov. •indent Branch lines atc oisiingiiishcd from 

' Mtions heyoiH'iN< i'oinl of ]iinc!ion Willi Ihe main line or another 
l i s f i i i m ; 

l l H I I g . l 

, 111 111, • '.,'11 I l l l ' l , ' 

d i t i i i i i . i l I , ' I I I 

l u l l ,1111 .• • .'. l l I 

''nr I ; sp. 'iiili 'nl 

ailing l l l l r 

11 ihc ,H (u ll llllc 111 all of th 

! • h ; i | I h r I l - l l ! i , - v , , | V c d IS I, , i r , d | l | , ' 

, I I I IK ' I S lull 

' hut I'lilv !' 
'CS .tnd lildl ' . lllil.lis ',' iicn ih 

i p o ' i . 

I ho l'l,ISS :-', Iiiiiili should |i 

ll I ' l ' liu ludcd 111 this Sl heduk' 

' il r one a//of whose outstanding slocks m 

111 I orporation withoui any accounling Io thc 

i; slocks o' ohiig.ilions rest in a corporation con-

' • fh IMHOKICIK of the eorpuration hnklirii! thc 

'hed in il controlliil..' . , ,i | i i , i , i i ! , , i , and 

Il ' l i ih f i l l the purpose ol .;t,Mii()lyii,g with 

I s|ireirk and un-.tiii-

II iiiiinateruil in this 

I in operale some or all of ils It,uns In the 

iss, also, .ill mam Iracks. iiidiistrial Hacks 

-', 111,I have esciiisn e iiOs,,rssi(>n of Iheiii 

I iie shown m Us ,ipf,inpnaie class ,uul 

I i.h ailashed 
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INSTRIICITONS CONCERNTiNG SCHEDIILE 531 ON PAGE 1x0 

121 

atislical items called for concerniiig the rail 'ine 
s road during the year. Train-miles, car-miles 
(1 hc reported in accordance with Ihe classifica-
ir-rniles prescribed in the Uniform System of 
impanies (Mileage Accounts 800 to 80.5 and 820 

il-n-iiies should include all miles .iiade by each 

I . (live Ihe vario.,s 
operalions of respn idi 
anil olher parlicui: i ' i ' 
tion of tram-miles i ' 
Accounts fur Radio,' • 
in a l i i I iicomotiv, 11 
..Komotive unit 

2 riinc-milcagc fi --igf t cars, as used herein, refers Io freighi cars oth­
er Ihan c.ihooses ow, cd or held under iease arrangement by U.S. class I 
line-haul railmads, v.,ii st interline rental is settled on a per diem and line-
haul hasis undci ( ode of Car Hire Ru'es," or would be so settled if used 
hy anolher lailioad, 

» Item No I includes miles of road 'iperated under trackage rights. 
4 All statistics should be reported ir whole numbers unless otherwise 

indicated in thousands. For gross Ion-miles conipute from conductors' or 
dispatchers' train reports weight in tons (2,000pounds). Line 27 includes 
weighl of all locomotive units moved one mile in transportation trains. 
Ton-miles of motorcars should be excluded. Lines 28 and 29 represent 
tons behind locomolive unils (cars and contents, company-service equip­
ment and cabooses) moved one mile in transportation trains. Include ton-
miles of exclusive work service rquipment and motorcars moving in 

transportation trains. Use 150 pounds as the average weight per passen­
ger and four tons as the average weight of con»<T.is of each head-end car, 

-5. Line No. i i should represent the ton-miles of revenue freighi in 
water transfer service on the Great Lakes invoiving a rail-line haul, the 
revenue from which is includible in account No. 101. "Frcight. " ron­
miles of revenue freighi in water transfer servi-.e which was moved on 
the basis of lawful local tariff rates, the revenue from which is creditable 
to account No. 113, "Watci trarsfers." should be excluded l ine i6. 
Total ton-miles—Revenue frtight. should correspond to the ton-miles 
reported on Form OS-B. Item 2. 

6. For net ton-miles. Line 40. compute from conductors' Irain reports 
This item represents the number of tons of revenue and non-revenue 
freighi moved one mile in transportalion trains. Include a reasonable 
proportion of the weight of exclusive work equipment moved one mile 
Include net lon-miles in motorcar trains. Exclude I.CL shipments han­
dled in mixed baggage-express cars. 

7 The mileage of company service equipment, designed exclusivelv 
for work service and moved in tiansportation Irains, should be classed as 
loaded freight car-milcs. 

8 Highway vehicle operations should not be included in Schedule i i l 
but particulars thereof given in a footnote belo'*. 

532. SWITCHING AND TERMINAL TRAFFIC AND CAR .STATISTICS 

(For sifitching and terminal compinies only) 

1, due p.ui iciilars of cars handled during the year. For descriptions of 
kinds of services includcd in switching operalions. and in terminal opera­
tions, reference is made to the "Nolicc" on Ihe inside of Ihe front cover 
of this fotm Wlih respect to Ihc lerm "cars handled" it should be ob­
served tll,it. when ,ipplied to sw/tc/i/ng opcraiions, the movement of acar 
from Ihc point at winch a sssitching conipany receives it, whether loaded 
"t c'lipiv 111 the point where i ! is loaded of unloaded or delivered to an-
"iliei coiiiu'i.ling line is to be counted as one car handled. The return of a 
car. w'helher luaded or empty, from the point where it is ioaded or un­

loaded, to the point of delivery is to be counted as one car handled No 
incidental movement is to be considered, unless such ineidenlal move­
ment involves Ihc receipt of additional revenue. When applied to terminal 
operations, such as union station, bridge, ferry, or other luin! facility 
terminal operations, ihe term "cars handled' includes all cirs for which 
facilities are furnished. 

2. The number of locomotive-miles in yard switching service shouid he 
compuled in accordance with account No, 816, "Yard Swilching l.oco-
molive-miles." 

1 inc 
No 

Item 
(a) 

Freight TrafBc 

Number of cars handled earning revenue—Loaded. 

Number of cars handled carnini! revenue—Empty. 

Number of cars handled :it cost for tenant companies—Loaded. 

Numher of cais handled at cost for lenant companies—Empty_ 

Numhei nf cars handled not earning revenue—Loaded 

Nuiiibri if sill s hi.indii'd not earning revenue—Empty 

Total number ol cars h a n d l e d _ „ . 

Swilching operations 
(h) 

Passenger Tralfic 

17 

Number of cars handled earning revenue—I.oaded 

Number of cars handled earning revenue—Emply 

Numbei of cirs liandied al cost for lenan! companies— Loaded 

Ntimber of cars h.uidled at cost for tenant companies—Empty-__. 

Numhei id .ars handled no' earning revenue—Loaded 

Numher of ciirs handled not earning revenue—Empty 

Total number of cars hand'od 

rotal numher of cars handled in revenue service (lines 7 and 14) 

Total number of ct'a handled in work service 

Terminal operations 
(c) 

Total 
(dl 

Number of locomolive-miles in yard swilching service: Frcighl, ; passenger, 

MOTES AND REMARKS 
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562. COMPENSATION OF OFUCERS. DIRKCTORS. ETC 
1. In coiumns (â  and (b) enter the name and position of each of the 

five persons named in Schedules 102 and 103 of this report to whom the 
respondent paid the largest .imouiu during the year as compensation for 
current or past service over and above necessary expenses incurred in 
discharge of duties. In addition, list all other officers, directors, pension­
ers or employees, if any, to whom the respondent paid S40.000 or more in 
lotal compensation during the year. 

2. The salary per annum to be entered in column (c) is the annual rate 
at which an employee is paid rather than the amount actually paid for a 
part of a year. If the salar/of an individuai was iritreased or decreased 
durtng the year, show salary before each change ab well as at close of 
year. 

sfl't, " ^ i * " ^ ^ . " ' '"='• compensation 'rom one or more 
of the affiliated companies listed m Schedule 104, refe ence to this fact 
Should be made if the aggregate compensalion from all companies 
amounts to S40.000 or more. Tfie detail as to division of the compensation 
should be reported in schedule 564. 

4. Report in coiumn (d) the iotal amount of compennation other ~ 
than annual talary paid to each lijted eiaployee during the year. Thi* 
mcludei form* of nonmonetary compeniation given whith directly 
benefit* eaeh employee. Examples: 

Fair value of property given, iuch u ejclu»ii»« uve of «n' 
automobile; 
Amounu paid for memberthip of the employee in nonbur!ne*«i 
association*, priviate club*, etc.; 
Commisiion*. bonuses, shares in profits; 
Coittingent compensation plans; 
Monies paid or accrued for any peosion. retiremsnt. saving*, 
retirement annuitte*. deferred compensation, or sirailar pian; 
Premiums on life inaurance where tha respondeat* i* not the 
beneficiary. Do not report premiunsi on group li/e insurance for 
benefits less than $30,000. 

Give the detail* of any plac oot previously reported, the basi* oi 
determining the ultimate benefit* payable, and the paymentt or 
,grovt»[on* made during the year. 

5. Also include in coiumn (d) all remuneration paid, directly or indi-
r.;ctly, in the form of securities, options, warrants, rights or other proper­
ty. Furnish particulars concerning any options, warrants, or rights issued 
01 granted during the year inciuding prices, expiration dates and other 
inlormation relating to exercise of ths options, warrants, or rights. Speci­
fy the amount of such secunties or assets so entitled lo be pu.-cha.jd by 

Lin 
So 

1 — : 
14 

1 Name of person 
fa) i 

[PoaitiOB or TlUr̂  
(b) 

1 Salary per annum as 
of close of yeir 

(see instrucuons) 
ic) 

1 — 
Other compensation 

during the year 
(d) 

1 P. H. Granthain Treasurer ' 44 
$ 

-) F. A, Ferro Controller 45 -
3 E. M. M i l l e r Director Business 
4 An.alysis & Planning 42 
5 

6 

7 

8 

9 
t 

10 

11 

12 

!3 

14 

15 

!3 

14 

15 1 
16 Note: Services of the Chainnan of th e Board,, the President a nd Chief Operating 
,..' O f f i c e r , the Senior Vice Presi Ident, and the Vice Presi 

— — „. • , r— „ ^ 

ient - Finance 
18 and Sec^^etary are provided to respondent pursuant to ah agreement wi th 
•i9 Victor H. Palmieri and Company! See Note 10 - Executi Ive Managemerit 
:o A)2jreement on Page 15 N. Payme nt.'̂  bv respondent to Vic tor H. Palmieri 
21 and Company are reported on Sc. hedule 564. i 
•n —————— 
li 

24 

25 1 
26 * Bonus paid i n 1976. — ! 

Z<i — 
29 

30 

3! . . .-
32 . 
t-i —. 
34 —-— 
35 . 

36 . — 
37 „ 
tfi ^ 1 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
1 
I 

I 
I 
I 

mrm Railroad Annijai Repon , 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Ri j i i d I n i t i a l , 
PA.CO. 

Year 
1976 

123 

563. PAYMENTS FOR SERVICES RENDERED BY OTHER THAN EMPLOVEES AND AFFILIATES 

I In Ihc form below give information concerning payments, fees, retai­
ners ciininiissions, gif ls. contributions, assessments, bonuses, pensions, 
siibsciiplions. allowance forexpcnscs.or any form " f payments amount-
nig mthe agitrcfjatc lo $50,000 or more during the year to any corporation, 
insl i lut ion. association. Hrm. partnership, committee, or any person, 
except. 

(a) Pavments lo cmpio ces of Ihe respondent shall be reported in 
Schedule ifil. 
(hi Payments for service rendered by affiliales shall be reported in 
Scheilule 564. 
(cjPayments for accounting and audit fees must be reported in ful l 
regardless of thc $ lO.OOO l imitat ion. Tiiese fees must not be included 
with management fees paid to parent companies. 

2. T he .igitrcftate of payments to he repoi ted in -olumn (c) shall include 
amoun's paid and./or accrued during the year whi r l ire applicable to Ihe 
>ear. 

t . When contributions under S-MLOOi) arc made in i.. n,,'non with other 
carriets under a joint arrangement in payment for the performance of 
-eiMccs or as a donation, each such contribution shall he reported, ir-
icspi-cti\e of Ihc amount thereof, if thc total amount paid by ail coniribu­
lors for the pptiormancc of Ihe parlicular service is equal to Ihe sum of 
<.|0().(1(1(1 or more. 

•4. Paymcnis to the independent public accountant reporting on ihe 
i -'spondcnt's annual ;'eport shall be subdivided lo show separately Ihe 
, mount paid for auditing and the tolal amount paid for olher types of 
111 inagcnicni services tich as, but not limited to, compensalion plans, 
pl ,asion plans, forccasls and budgets, and tax-advice. All carriers, wheih­
er i-aynicnts aggregate more or less lhan $50,(KH), shall answer the fol low­
ing queslion 

Did Ihe independent accountant reporting on the respondent's an­
nii,i! u'fiort provide any management services other lhan auditing'.' 
.Sjl. I •, Yes J L . N o 

5. To be included are, among others, payments, direclly or indirectly, 
for legal, medical, engineering, adveriising. valuation- accounting, sta­
tistical, financial, educational, entertainment, charitable, advisory, de­
fensive, delective, developmental, research, appraisal, regislration. pur­
chasing, architectural, and hospital services; payments for expert tesli­
mony and for handling wage disputes; and payments for services of 
banks, bankers, trust companies, insurance companies, brokeis. trus­
tees, promoters, solicitors, consultants, actuaries, investigators, ipspcc 
tors, and efficiency engineers. Payments to thc various railroad associa­
tions, commissions, commiltees, bureaus, boards, and other organi/a­
lions maintained jointly by railroads shall also be included. The enumer; -
lion of Ihese kinds of paymenls shoul'j not be undersiood as excluding 
other payments for services not excluded below. 

6 To he excluded are: Rent of buildings or other property, laxes pa\a-
ble to the 1 .deral. State, or local Governments.payments for heat, light, 
power, telegraph, and tele-phone services, and pa>'iiienls to other cairicrs 
on the hasis of lawful larilf charges or for the interchange of equipmeni 
beiween carriers, as well as other paymenls for serviees which both as to 
their natuie and amount may reasonably be rettarded as ordinariiy con­
nected wi'-h the routine operalion. maintenancc n coiistriiction of a rail­
road, but any special and unusual payments fot services should be report­
ed. Payments of $-50.(KX) or more to organizations maintained jointly by 
railroads with other railroads are not to be excluded even if their services 
are regarded as routine. 

7. If more convenient, this schedule may be filled out for a group of 
roads considered as one syslem and shown only in the report o! Ihe prin­
cipal road in She system, wiirt references Ihereto in the reports of the oth­
er roads When the responc'icnt is reporting on a syslem basis, audit fees 
musl be reported separately for each individual railroad inciuded in the 
system. 

X. If any doubl esists ia thc mind of the reporting officer as to the re-
portability of any type of paymeni, request shoald he made for a ruling 
befote filing this report. 
(Dolliirs in thinisnnds) 

l.int- Name of recipient Description of service Amount of pavment 
No (a) (b) (cl 

1 O'Melveny & Myers ],egal * 776 
2 Sharon Pierson, Semmes, 
t Crolius a Finley i^egal 132 
4 Bedford Advisors Consulting 87 

Wolf, Popper, ROS.S, Wolf & 
6 Jones Legal 207 
7 Price Waterhouse & Co. Auditing 110 Other 80 i 190 
H Morgan, Lewis, & Bockius Legal 137 
9 Coopers & Lybrand Accounting Service - Other 76 

ID Parkman & Clancy Consulting 150 
11 

12 

1."' 

14 

1.'; 

lh 

17 

18 

19 

20 

21 
- l - l 

2t 

24 

li 

If 

2H 
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1 
600. REMUNERATIONS FROM NATIONAL RAILROAD PASSENGER CORPORATION - Conctaded 

Line 
No. 

Nsme of Account 
(») 

Amount 
(b) 

9i 

MiscrllaneoDs 

441 Dinina and BufTel Service 

$ 

NONE 

94 447 Operating Join; Miscellaneous Facilities Or 
95 •448 Operating Jotnt Miscellaneous Facililies - Cr 

% 449 Employees Health and Welfare Benefits 
i)7 Total 

General 

98 451 Salaries and Expenses nf Cicneral Offiocrs 
99 452 Salaries and Expenses of Clerks and Attendants 
100 453 General Office Suoolies and Fxnenses 

101 454 Law Expenses 

102 456 Fmployees Health and Welfare Benefits 
\0i i ' s l Pensions 

104 458 Slationerv and Printing . 
105 460 Other Expenses 
10ft 461 General Joint Facilities - Dr. 
107 462 General Joinl Facilities - Cr 
108 rotal 

RENTS 

104 504 Rent from l ocnmnlivcs 
110 0̂5 Rem from Passeneer-train Cars 
11! : "iO? Rent from Work F.quipmenl ._ 
111' 508 Joint Facilitv Rent Income 

11-̂  i i l PenI for Locomotives 

114 iiH Rent for Passeneer-train Cars 

115 M l Joint Facilitv Renls 

116 Tofal Renls 

117 532 Railwav Tax Accruals -

118 Total Remunerations 

NOTES AND REMARKS 
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V E R I I K M I O N 

spondent ll should he scrificil. ai ,o. by Ihc 
^ceding page of Ihis reporl that siich chief offi-

I ht loic,miiiit; u pon must be verified by Ihc oath of Iht officer having conlrol of the .tet l unliin; ,ii 
n.i.hof thc'picsidcnt or olher chief officer of the resp,Miihnt, unless thc respondent states on Ihc last , , ,, i ,, 
cer has no controi over thc accounting of Ihe rcspoii,i. r i I he oath required may be taken befoic ,i,n p-Tson aulhon/ed to administer .m oalli hv die 
laws (if thc State in vUiich the s,imr is taken. 

OATH 

iTo lw mii.lf t > Ihc offictr having laiminl of ihci-icounling of the irsponJenli 

State o f -
J / i T £ i n i a _ 

< (Hints of A r l i n g t o n 

Frank A. Ferro makes oalh ,i;ul says that he is — 
llnst- I licre Ihr. nliinc of liid affiaiill 

(Inscri here the ofTitiji lille of Ihe iilii.inO 

Pennsylvania Coiripany 
Of . 

' l i i^ i rl hen- Ith- rsutl Icpiil lille oi iiaii"; iif Ihc lesponje'il I 

thlt 11 is his dutv to have siipirMsion ovci to' hooks of account of thc respondent and to contiol ihc manner iii which such books ,iic kept; thai he 
knows Ihat siu h books have, .luring Ihc period c.neivil bv thc fon'ttoinc reporl. been kepi m good failh in accordance vvilh ihe ; ccounling and i.'iici 
(H Icrs of Ihe Inteistaie C .nmnc.' ( ommission, clfc.lise durinc ihc s.iid PCII.HI; UMI he hascaicfulK evimincd the said icport am to the hes ol his 
knowledge and belief Ihc entne- contained in the said report have so f... ..- 'hes lehilc in matters of account, been accuratelv taken rom the said 
hooks of'account and -itc in esact accordance therewith: that he believes lh it .,11 -thei siaiements of fact contained in the said report arc l,ue, and hat 
liie sai.l ieport ,s a enitet i an.l ,.i.niplclc sl.ucnicnl of the business .md aiKiii- "i ihe ahow.named icspnn.lcnl durin'' 'he period ol lime Irom and in-
ehitiinfi 

Januar2_Li_ .hi76io and ineludint; December 31i9 76 

,o before mc, a Notary Public.,, , . 
l U ; ^J.cu d a v o f - M E i l 19 77 

' A p r i l - l l . 1980 

Suhsc 
29th 

' namci-i. 

Mv commission ;xpires 

i-St.m'-.itir^ i f nlTikcr ,iu:lnn i/cd 

SLPin.KMFNTAI.OATH 
iBy the ptfvldenl or olhor chiil nflii. r ,i( the n-spondcntl 

V i r g i n i a 

( ounty of . A r l i n g t o n 

Frank E. Lcy_ lakes o.ilh and says thai he is Presidcnt_ 

of. 

lln en here Ihd iiitnu' . i ' Ihe iiTuinll 

Pennsylvania Company, 

llnsen heic the iitTicUl lillc of Ihc .ilTunll 

Inserl here Ihc es.iel Icsiiil lillc o'Mine ,,• } 

Ihat he h.is carcfullv esamined the foregoine report; lhal he believes Ih.'U all statenu lus , i i .e ( contained m the saidw>f<^t ar| true, and thai ihe said 
report is a correct and complete statemeni of the business and atfairs of thc above-named respon(|e>i5^and Ihe o«tratK)«s olj ils pmpeil, i,iinni-; hn 

neriod of lime from and ineludlnc j ^ ^ . 1 - • I** 76to ;md includin^pc 31, 1''76. 4" . | -n"^ j .1 

Subscribed and sworn lo before me. a 

this Zath dayof Apr-il 19 77 
My commission expires _ _ _ ^ r j L l _ _ l L , 

Notary Publ ic 

cSigmilure t 

III an.l for the state and coiinu 

impr.-s'.inii •.eitl__ 

R;iiiro.i.Hi .•'vnnui'i Rc 
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MEMORANDA 
IFOR USI! OF CtJMMISSION ONLY) 

CORRESPONDENCE 

Office Addressed Date of Letter 
or Telegram 

Subject Answer 
Needed 

Answer 

Office Addressed Date of Letter 
or Telegram 

Subject Answer 
Needed Date of l.eller File Numbci of 

Letter or 
Telegram N ime Title Monlh Dav Year Page 

Answer 
Needed 

Wonth Day Year 

File Numbci of 
Letter or 
Telegram 

l^'i-i 

1 

CORRECTIONS 

Date of Correction Page 

Authoritv 
Clerk making 
Correction Date of Correction Page Letter or Telegram of— Officer sending letter or lelegram ('ommisbion 

File niimber 

Clerk making 
Correction 

Month Day Year 

Page 

Month Day Year Name Title 

('ommisbion 
File niimber 

Name 

I 
I 
I 
I 

EXPLANATORY REMARKS 
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I N D E X 

Page. No 

, \ccruah- Kailway lax 
Kccnied I.ixes f-ederal income and other .--64 
Additions an.l bellcrments Investments in . made during year 3B-40 
Advances t.t other companies—Investment ^2-35 
Ml.hau- ' , ..mpanies--

Anumnts pay .ble lo 
Investments in 
Relationship of respondent with 

Agreetiienis. contracts, etc 
Amort i /a l ion of defense projecis -Road and eijuipment 

owned .iiid leased f rom other ibalance-sheel account) 47 
Amounis p.ivable to affiliated companies 62 

'Mnll.l) 1^1-1" 
,inil 21 

.- 70 
-., .54 
10. I I 
24, 25 

62 
28-31 

.,, 4-6 
., 129 

1 Ilf funds 
•oiinKcol 

Sl 

lipment—-Classification 

I apilai iunijs 
Slikck (see Stocki 
Stirplin 

(.'ai, loc.vin.ilive. and H.MI IHR cti 
of respondent'' 

I- ai sialisiHS .. 
Cash inses tmtnts - remroraiy 
1 nanges out ing the year 
< hanges in 'niai ic i . i l pnsiiCM' 

( hinges in wnrkuin . ip i l . i l 

Charges—(hher deferred 
Coal (see Fiiisll. 
( pmpunK's I iintrolled by rcspi'iuli ni \fyi 

2iA 

69 

104-109 
120,121 

23 
IOI 

21 

21C 

C ompany service equipment 
Cdmpeosaiiiig balances and s luir i - ienn b . i r r . iwi i ig arnngemenls 
Compensa'ion o'othccrs and directors 122 

{r . impc t i i i ^ c Hiddin); Clayton Anntrust Act 

Consumpiion nf fuel hv molive-power units 
Cimtinpent assets and liabilities 
Conuacts— Absiracis of leasehold 

-Agreemenis, etc 
Control ' . - ' i '.•sn.indcnl 
Conv.'i ..titles of ,Ilhei ,;.imp,mies—Stock 

l iabi l i ' , ; •! 
Corporalions Ceinirollcd hy respondent • 
Cosl of equipment inslalled dunnf! the year—Unit 
Credits—Other dcieired 
Crossings—Grade ' ! ' ? ' ! ! : 

Added ,111(1 eliminated during year 
Crosslies isee Ticsi 
Debl—funded unmanired 

Changes during the year 
Cdnsideratiini teccived fo i issues liuring year 

Indet,uih 
Othet due vs i lh i i i I I e.u 
Purposes for which ISS,icJ 

I>efcnse pi.i jects, road and equipmeni owned and leased 

no 
128 
70 
92 

129 
.. 6 

'. M 
,() 

i n . 114 

.56-."SS 
... 59 
.. 59 
i6-i^ 
ill 'lit 

.- 47 
23B 

Page, No. 

Equipi.icnt-CTassifted 104-109 

Company service 1*̂5 
Floaiing 
Freight-train cats 106-107 
Inventory • 104-109 
Owned—nol in service of respondent 104-109 
Passenger-tram cars 105 

fr, ,n!. .Iheis — Amortization of 
i) -Special 
i • , . i!l>,isc anil i.iles - M i s . c l , i i i< ' . , i ' - ph)sis"l piopertv-

KiM i ' i l l equipment ieased: 
I- l . l l l l .Ithers 

1 ii ipi 1 ivcmcius t . l 

To olliers 
Ov, ned and used 

Dt'prcsiation—Chargn; , , s 
Lquipment 
Riiud properly 
Shop and powerplant machinery 'ti di 

l>epreciali.in reserve—Miscellaneous physicai propeny 

Koa.l ami equipment leased; 

52.53 

42 

... 42A 
43 
42 

84 
82 

.. 52. 53 

Equipmeni—Depreciation charged to operalingexpenses 84 
Equipmeni—Leased, depreciation base and fates 

Fr j m others 

I niprovements in . 42A 

Reserve 4!>,45A 

To others 43 
Reserve ^ 

fiquipment obligations 56.-58,60 
Due within one year 56. 57 

Equipment—Owned, depreciation base and rates 42 
Reserve ^ 

Equipment—Retirements, charged to operating expenses 84 
Equipment—Unit e-jst. installed this year 49 
Expenses—Of miscellaneous nonoperating 

physical property -52-53 
Railway operating ^4-85 

Extraordinary and prior period items 18 
Federal income taxes 64, 86 
Financia! pdsiimn—Clianges in 21 
Floating equipment 106 
Freight-tn.in cars 106. 107 

Cars—Hire of 
Fuel consumed by molive-puwer units 128 

Cosl 128 
Funded debt (see Debt). 
Funds—Capital 24-25 

Insurance 24, 25 
Other reserve 24-25 
.Sinking 25 

(jauge of track 11^ 
Ciasoline (sec Fuell, 
Genera! officers ^ 
Grade crossing 113,114 
Grade.separations . .. H-^ 
Ciuaranties and suretyships 7: 
Highway motor-vehicle operalions—Respondent's 110, 111 

Financial interesi 112 
Hire of f re ighi cars 90 
Identity of respondent i 
I n o m e account for the year '6-19 

61 
88 
53 
25 

( r< ned and used 
Dir. . 
Divi i 
Lie,, ' 
Lies; 
Lntci 

iiipiiH'n! ,11 clo« 
, iiii*U',i \ ehicle 

of year 

. 45 
I ' . A 
. 46 

,. 44 
... 3 
.. 20 
8.9 
104 
112 

24 

Inlerest on bonds 
From lease of road and equipment 
From nonoperating property 

Insurance funds 
Interest accrued on amounts payable to 

afliliated companies 62 
Unmatu ed funded debt 58 
Receivei ' and trustees' securi'ies -58 

In default 58 
On income bonds 61 

Investments in Common Stocks of Affiliated Companies 35A, 35B 
Inveslments in secutities of (and advances toi 

afliliated companies 28-31 
Olher 
Adjustment of hook values 28-35 
Controlled thi ough nonreporting subsidiaries 36. 37 
Disposed of during year 28-35 
Made during year 28-35 

Equipment, unit cost of ^9 
Miscellaneous physical property 52. 53 
Railway property u.sed in transportation service 5(V-51 
Road and equipmeni 38-40 

Chivnges durinu vear • ' ^ " T I 
Of propielary companies .... 

Temporary cash 23 
Investments, other elements ' ' l 

Leased lines—Investments made during the year in 
additions and betterments on i^-40 

Leasehold contracts--Abstracts of ^2 
Leases—Abstract of terms and conditions of 88 
Liabihlies--Contingent ^0 
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INDEX—ContlniMd 

Hue No 

Other 65 
Loans and notes pavable » 63 

Receivable 23 
Locomoiiv; equipment 104 

Electric and other : 104 
Rentals 91 

Long-term debt due witiiin 1 year 56-58 
In default 56-58 

Mileage- .\verage road operated 120 
Changes di'.ing the/ear 101 
Of main tracks and weight of rail 119 
Of new tri cks in which rails 'v̂ iere laid 119 
Of new ir.icks in which ties were laid 117 
Of road constructed and abandoned 101 
Operaied al close of year 96-100, 103 

My States and Territories 99. 103 
Owned and not operaied at close of year 98 

Miscellaneous items in retained income accounts for tKw 
year 94 

Miscellaneous physicai property—Depreciation base and 
rates 52, 53 
Reserve 53 
Investment in ^2. 53 

Miscellaneous physical properties operated during year . 52.53 
Miscellaneous rent income 88 
Miscellaneous rents 91 
Motor rail c.irs owned or leased 105 
Motor vehicle enterprises, highway, in which respondent 

had an inleresi during year 112 
Motor vehicles, highway 110,111 
Net income 18 
N(incap;iali/ed lease commitments by lessees . 51A-5IE 
Oath 134 
Obligalions—Equipment .56-.58 

Due within I year .56-58 
Officers—General, of corps>uuii)ii, receiver, or trustee 3 

Compensalion of 122 
Operaling expenses (see Expenses). 

Kevemies (.see Revenues) 
Statistics (see Statistics) 

Ordinal y income 18 
•: Ither transactions betv/een noncarrier subsidiaries of 

respondent and other afliliated companies or persons 127 
Other transaction between respondent and companies 

or persons affiliated with respondent 125 
Passenger train car rentals 91 

Train cars 105 
Payments for services rendered by other than employees 

and affiliates 123 
Pick-up and delivery services ilO, 111 

Payments to olhers . 73 
l»iofit or loss Separately operated properties 89 
Properly (see Inveslments), 
I'roprietary companies 72 
hirposes for which funded debt was issued 

or assumed during year .59 
Rail motor cars owned or leased 105 
Rails 

Laid in replacement 118 
Charges to addi'ions and betterments 118 
Charges to operalingexpenses 118 
Salvage value i 18 

Additional Iracks, new lines, and extensions 119 
Miles of new track in which rails 

were laid 119 
Weight of 119 

Railway—Operalingexpenses 74-85 
Operating Revenues 73 

Railing tax accruals 86.87 
Receivers' and trustees' securities 56-58 
Relationship of respondent with affiliated 

companies 4-6 
Remuneration From National Railroad 

I'assenger Corporation 131-133 
Rent for leased roads and equipment 97 
Rent Income—Miscellaneous 88 
Rents Payable—Miscellaneous 93, 
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Ptge No. 
Rentids 

Ixicomotives <)\ 
Passengcr-train cars 91 

Retained income—Appropriated (,9 
Unappropriated 20 
Miscellaneous items in account 

for year 94 
Retirements—Equipment 84 

Road 82 
Revenues—Miscellaneous non-operating physical property 53 
Revenues—Railway operating 73 

Freight 73 
Passenger ii, 

Road and equipment-—Investment in 38-40 
Delense Projects—Amortization of 4) 
Leased from olhers—Depreciation b4.j,e 

and rates .{ ^ 
Improvements 1, i , x 

Reserve 4:),45A 
Leased to others—Depreci.ition base 

and rates ... 43 
I Reserve 46 

Owned—Depreciation base and laies 42 
Reserve 44 

Used —Depreciation base and rates 42 
Reserv 44 

Road—Milcaiii Jperated at close of year '»''.99 
By States and Territories 99 

Road—Owned and not operated at ciose of year <)8 
Road property—-Depreciation 82 
Road retirements 82 
Salvage on rails taken up 118 

ries withdrawn 116 
Securities (.see Investments). 
Separalely operated properties—Profit or loss 89 
Separations—Grade . 115 
Services rendered by other than employees— 

Paymenls for 123 
Short-icrm" borrowing arrangemsnts—Compensating 23A 

balances and ... , 
Shopand power-piant machinery—Depreciation 84 
Sinking Fumi 24. 25 
Source and application of funds 21 
Special deposils lili 
Statement of changes in financial position 21 
Statistics of rail-line operations 120 

Switching and terminal traflic and car 
Stock outstanding 

I Changes during year ... 
Consideration icceived foi issues 
Liability for conversion 
Numbet -'f security holders 8.9 
Total volit;;< power 8,9 
Value per share 8, 9 
^'oting rights 8, 9 

StocKholders reports . 6 
Suretyships—Guaranties and .71 
Surplus c.ipital . 69 
Switching, nd lerminal traflic and car stalistics 121 
Tax acctuals—Railway 86,87 
Taxes accrued—Federal income and others 64 

On miscellaneous nonoperating physical 
property 53 

Temporary cash investments 23 
Ties laid in replacement 116 

Charges to additions and betterments 116 
Charges to operating expenses 116 
Salvage 

Ties—.Additional tracks, new lines, and 
extensions 

Ties—Miles of new tracks in v/hich ties 
were laid 
Number in maintained tracks 

Tracks operated at close of vear (switching 
and terminal companies) 
Miles of. al close of year, by States 

and Territories (switching and terminal 
companies) 

116 

117 

117 
116 

100 

03 
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INDEX-ConchHied 

Ate No. P«lie No 

Transactions between noncarrier subsidiaries 
or respondent and other afliliated 
companies or persons for services 
received or provided 

Ttansactions between respondent and 
companies or persons affiliated with 
respondent fur services received oi 
provided 

126 

124 

Unil cost of equipment installed during 
the year 

Unmatured funded debt 
Vehicles—Highway motor 
Verification 
Voting powers and elections 
Weight of rail 

49 
.... 56-58 
110, 111 

134 
8,9 
l l i 
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