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101. IDENTITY OF RESPONDENT

Answers 10 the guesaons asked shouid be made in fuil, without refer other possession began if a partnership. give date of formauon and also
ence 1o data returned on the correspunding page of previous reports. In names in full of present partners
ase any changes of the nature referrea to under inguiry 4 or § on this 3, Give specific reference to laws of each State or Territory under
huve taken place during the year covered by this report. they  yhich organized. ciung chapter and section. Include all grants of corpo-
should be cxplained 1a detatl on page 101 rate powers by the United States. or by Canada or other foreign coun-
|. Give in full the exact name of the respondent. Use the words | 1y 4i50. all amendments 1o chartes :

“The'" and “"Company’® only when they are parts of the corporate g
Tho cins 4. Give specific reference to special or general laws under which each
he cor-

name. Be carefu: w distinguish between railroad and -arway .
consolidation or merger or combination of other form was effected. ot

porale name should be given unmiformiy throughout the report. notably
on the cover, on the title page. and in the " Verihcation' (p. 134). If the
report is made by receivers. trustees. a mmittee of bondholders. or

individuals otherwise m possession of e property. state names and

ing chapter and section Specify Government. State. or Territory under
the faws of which each company consohidated or merged or otherwise
combined into the present company was organized: give reference to

the charters of each and to all amendments of them
facts wilh precision

2. If incorporated under a special charter. give date of passage of the | §. State the occasion for the reorganization. whether by re of
ict: if under a general law. give date of fling certificate of organization: | foreclosure of morigage or utherwise, according to the fact. G ale
f a reorganization has been effected. give date of reorganization. if a | of organization of orginal corporation and r2fer to laws under which

recetvership or other trust. give also date when such receivership or | organized

Pennsylvania Company

Exact name of common carrier making rhis repert

__December 15, 1953

1. Under laws of what Government, State or Territory organized” if mose thaa one. name all. Give specific reference 1o each charter or statute

Date of incorporation

and ¢ | amendmen:s thereof, efie:ted during the year. If previously etfected. show the yearts) of the reportis) setting forth details. If in
bankruptey. give court of jurisdiction and dates of beginning of receivs (ship or trusteeship and of appointment of receivers or trustees

State of Delaware

i
4. If the respondent was formed as the result of a consolidation or merger during the year. name all constituent and ail merged companies ... ey

Not applicable.

—

5. If respondent was reorgani gf during the year. give name of riginal corporation and state the occasion { ¢ the reorganization
l\?ot appliicable,.

6. State whether or not the respondent (uring the year conducted ary part of its business under a name or names other thun that shown in re-

sﬁonsc 10 inquiry No. 1. above: if so. give full particulars
(o]

-

7. Class of switching and terminal company
{See section No. 7 on inside of front cover)

Not applicable.

— ———

Ranrosd Apnual Report R-1
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Fitle of general ofhcer

Chairman and Chiel
Executive Officer

President

Senior Vice President

V.P.~Finance aund
Secretary

V.P.~Energy Planning
and DCVL’[()])IHL‘I!L

V.P.-Rail Operations

Controller

Treasurer

Director-3usinzss
Analysis & Viauning

103, PRINCIPAL GENERAL OFFICERS OF CORPORATION, RECEIVER, OR TRUSTEF

l'«pulunnl or \'lll-llllhz nis
over which junsdiction
15 excecsed

(h)

Executive

Executive & Administra-
tive

Executive

Financial

Corporate Development

Rail Operations

Accounting

Financial

Financial & Flanning

Name of person holding
ollice at close ol year

W)

Victor H., Palmieri

Frank E. Loy
George P, Keeley
Charles R. Lee
Herbert §
W. Arthur Crotz
Frank A, Ferro
Philip H. Grantham

Ernest M, Miller,

Winokur, Jr,

JE

Nusber of
shares actua
henelicrally

()

None

None

None

None

None

None

None

None

None

voting
Hy m

owned

Odhice address

el

1616 N, Fort Myer Dr.
Arlington, Va. 22209
1616 N, Fort Myer Dr.
Arlington, Va. 22209
1616 N. Fort Myer Dr.
Arlington, Va, 22209
1616 N. Fort Myer Dr.
Arlington, Va. 22209
1616 N, Fort Myer Dr.
Arlington, Va, 22209
1616 N, Fort Myer Dr,
Arlington, Va, 22209
1616 N, Fort lyer Dr.
Arlington, Va, 22209
1616 N. Fort Myer Dr,
Arlington, Va, 22209
1616 N. Fort Myer Dr

Arlington, Va., 22209

S|PINU] peOYy
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104

nies, or through or by any other direct or indirect meuans;
and to include the power to exercise contiol. ¥or the pur
poses of these schedules, forms of control shali include the
following (among others)

in the appropriate schedule, No. 104A
through 104D, the names of all companies, corporate ana
noncorporate, which afhliated with the respondent and
submit the information requested in each schedule. Contro! |
for the purpose of these schedules shall be construed to in
clude sole or jointly held control, whether maintained or
exercised through or by reason of the method of or cis
cumstances surrounding organization or upcl.ali(HL through
or by common directors, officers. or stockholders a voting
trust or trusts, a holding or investment company or compa-

Enter below

are

L. Right through ownership of securities, an agreewr 1 of
some character or through some oiher source 10 niame
the majority of the board of directors
trustees of the controlled company

Right to foreclose a first lien upon all or a major part in

managers, or

N

104 A, COMPANIES CONTROLLED BY RESPONDENT

elc

In column (b) indicate the principal business activity of
cach company histed in column (a) such as transporta-
tion, manufacturing, investments, el¢

In column (¢) indicate the form of control exercised
over companies listed in column (a)

|

} 1. Enter in column (a) the pames of all companies which '
are controlled solely or jointly by the respondent. If | 2
the respondent obtained control over a company dur- ‘
ing the year, indicate by footnote the date and wunner

in which control was established such as exchange of
stock, exchange of assets for stock, cash purchase,

Name of Company Controlied Principal Business Activity Form of Control

() (b) )

Real Estate
Transportation
Real Estate

Real Estate
Apartment Rental
Transportation
Transportation
Real Estate _
Recreation

Real Estate

Real Estate g
PLtroleum Products_

|Arvida Corporation

Buckeye Pipe Line Co,
Clearfield Bituminous Coal Corp.
Great Southwest Corp.

Penn Towers, 1nc.

Detroit, lolgdu & lxontnn RR Co.

Connectiog Railway Co.
Penn Arlington, Inc,

Penarec, Co.
Penn Hougton,
Penn Land

L Edgington Oil CCay amsne
Car Leasing Cos.

8

stock ownersh

stock ownersh

Inc,

RELATIONSHIP QF RESPONDENT WITH AFFILIATED COMPANIES

stock ownership
stock ownership

stock ownership
stock ownership

stozk ownership
stock ownership
stock ownership
stockrownexbhip
stock ownership
|stock ownership
stock ownersnip

value of the tangibie property of the controlled compa
ny

Right to secure control in consequence of advances
made for construction of the operating property of the
controlled company

1
h ]

|
\
!
|
!
|

Right to control only in a specine respect the action of the

controlled company or a lessee interest in the property of a

company 15 st to be classed as a form of control over the
| lessor company

in column (d) indicate the exteat of the contrul of the
respondent in the controlled company. If control cannot
be prrusul by percertage of voting stock ownership.
explain in detail by footnote

In cotumn (e) enter names of other companies, if any,
that jointly conirol the companies listed in column (a)

i

Fxtent of i
Control

)

100, 00%
100,00%
100, 00%
93.80%
100, 00/
100, 00/

~ 18 818
100.00% |

100,00% |

100,007 |
100,007
80,007
60,007

i Jomtiy Controlied Name
Other Parties to the Agreement
)

ip

ip

Penn Central Trans, Co

[Penn Central Trans. Co. |

i

- e

<eaiup proy

LL6T "D VA4




048, COMPANIES INDIRFCILY CONTROLEFD B RESPONDENI

I baoter i column ) the names of all compani which are corarolicd thiough micrn ann In colun (o mdhwate th arm of control excronsed over compani histed i colomn G

COMPBLLIL Hocontsol was abitmiacd dunay the year, aindicate by Toctnoic i date and manncr 4 b colemn W asdicate the extent of the control over companies bisted m column GO i contiol

which control was established such o8 exchange ol stock, exchange of sscis for sl b cash purcha nnot be expre d by percentape of voung stock owacishap, exploin i desal by footnol

g o column (e enter the names of intermedinte comanwes thraugh which control s exeronsed
t g i |
2 1o column (h) indicate the principal business activity of the compini bisted an colomn Ga) such over companies bsied an column ()

W eRUUY prosjtey

as transpottabion, manulscturnm vestment Cl
¥

uod

1-¥

Faent of Name of mtermedyary through

(BT Name of company controlled Principal business aciivity

!
Nao ’ control ! which control exist

(a) h) () (c)

Arvida Realty Sales of Ga. Real Estate Sales stock ownership] 100.007 | Arvida Corporation

Arvida of Georgia; Inc. Real Estate lstock ownership} 100.00% Arvida Corporation

Arvida Investmenc co. Investments stock ownc-ship| 100.007 | Arvida Corporation

Arvida Management Co. Real Estate Management stock ownersh ip 100.00% Arvida Corporation

Arvida Mortgage Co. Mortgagze Banking stock ownership 100, 00% Arvida Corporation

Arvida Realty Sales Co, Real Estate Sales -k ownership 100.00% Arvida Corporation

Frank B. Morgan & Co. Insurance tock ownership| 100,007 Arvida Corporaticn

Sawgrass Properties, Inc.(A) | Real Estate -k owrership! 100.00% Acrvida Corporatiocn

Buckeye Tank Terminals, Inc, | Transportat.on -k ovmership| 100,00% Buckeye P.pe Line Co.

New Jet Lines, Inc. (B) Transportation k. wmership {88.802 Buc&eye Pipe Line Co.

Ohio 0il Cather ng Corp. Transportation 'k ownership .007, Buckeye Pipe Line Co.

Ohio 0il Gaihering Corp. II Transportation tock ownership 100, 007 Buckeye Pipe Line Co.

Ohio 0il Gathering Corp. 1II| Transportation tock ownership 100.007% Buckeye Pipe Line Co.

Hercules 0il Co./San Diego Transportation tock ownarship| 100,007% Edgington 0il Corporation

Sahuaro Petroleum & Asphalt (o. Asphalt Prod, & Dist. tock ownership| 109,007 Edgington 0il Corporation

Coto de Caza Developm nt Corp.Real Estate tock ownership| 100.00% Gr. at 3outhwest Corp.

Club de Caza Resort Operations ~ |stock ownership| 100,007 Great Southwest Corp.

The Greenhouse, Inc. it Resort Qperations stock ownership| 100.00% Great Sovthwest Corp.

GoL Development Corp.(Texas)
and Subsidiaries | ‘el Estate ____|stock ownership| 100 007 | Creat Southwest Corp.

GSC/8ix Flags Productions (C) Recreation : 5 : tock ownershipi 106.00% Creat Southwest Corp.

GSC Overseas Financial Corp.N.V.  Finance stock ownership| 100.00% Great Southwest Corp.

1.C. Deal Companies Real Estate tock ownership| 100,007 Great: Southwest Corp.

Leadership Mortgage Inv, Co, keal Estate Jstock ownership| 100.007 | Great Southwest Corp.

Six Flags, Inc., & Subsidiarigs Recreation : stock ownership| 100.00% | great Scuthwest Corp.

Penn Land (Ohio) Inc. _Real Estate : ownership| 100.007 Penn Land, Inc.

Great Adventure, Inc. (D) |  Recreation  |stock ownership| 100.007 | Pennrec, Co.

Penn Orlando, Inc. |~ Recreation stock ownership] 100.007 | Pennrec, Co.

Aon Arbor RR Co., Debtor =~ Transjportation Btock ownership! 100,007 Detroit,Toledo,&Ironton RR Cd

DI1 Enterprises, Ime. |~ Transportation ‘keoci ownership| 100.00% | petroit,Toledo,&ironton RR Cq.

Little Miami, RR Co. | Transportation ownership| - 797 | Connecting Rwy. Co. Hpve

Pittsbargh, Youngstown,Ashtabdla Rwy.Co. Transportation ptock ownership| . 797 | Connecting Rwy. Co. ' . |

Akron, Union Passcager Depot Co. Transportation stock ownership 507 Connecting Rwy. Co. ¥

sieniu) proy

wman 0D Vd
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F04C. COMPANIES UNDIR COMMON CONTROI WEHIH RESPFONDENI

olumn (a) the names of all companies which ar controlled by the same imerest that §. ta column () ndicaie the form of control exercised over compan hsicd o
4 In columa () indicate the extent of the control over companics bisted oo column

percentage ol voung stock owncrsiup, explam an detind

Enter an «
ol the respondent
activity of the companies histed i ¢ olumn o) such  cannom | xproessed by

In column (b) indicate the principal business
S 1o colvmn (€) enter the pames o Compaini ontrothng  hose Inted i column

s ransportation manpulacturing, mvesiments ClC

o o ‘ 5 o (N ] whs ~ L y
L ine Name mpany controlled Principat busing activit Fxtent of Name of controlling company

No

or individual

(¢)

[~y uoday jsnuuy peoajiey

ALL SUBSIDIARIES OF PENN|CENTRAL NOT INCLUDLD IN SC IEDULE 1044
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104C. COMPANIES UNDER COMMON CONTROGE "YETH RESPFONDI NG

1. Unter in column (a) the names of 2l companics which are controlled by the same mmterest that Yoo column (¢) mdicate the form of control excr ‘ N n " |
! ‘ ‘ LM OV ‘s |‘\ L L micd
4. 1o column () indhicate the extent of the control e connpanies bisted i co

conwol the wenaondent
2. In colunn (B) indicate the princinal business activity of the compantes bted i column () suc h  cannot be expressed by percentage of voting stock cncrship, explan in Jet
y ! ' P 17 xplan in Jo

5 1 L = il ~
n colupn &) enter th mes ol compani ontrolly g those hsted an

as (ransportation, manulacturing nvest aonls, elc
I

Line Name of company controlled

N¢

Principal busines s of Control
| " Extent ol Name of contre hing company

control or individual

() (o}
A

1*% woday jenuuy peoipiey

ALL SUBSIDIARIES OF PENN|CENTRAL NOT INCLUDED IN SCHEDULE 104A or | 1048




NOTES AND REMARRKS

Reiarence dchnedule 1lU4p

(a) Arvida Corporation acquired Sawgrass Properties
for cash and assumption of certain
Pennsylvania Company acquired New
iebt during 1977. Pennco
n New Jet Lines, Inc.

ital contribution.

Great Southwest Corporation acquired
e

Productions for cash in 19
(d) Tennrec, o, a cash and
O

acquired Great Adven!
debt during 1977

ur
, (see Note 2, Page

c
7
/

Ratiroad Annval Report R-]
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109. VOTING POWERS AND ELECTIONS
25 100. n/a

I. State the par value of each share of .ock: Common. $ ZZ__ per share. first preferred. 3 per share: second preferred. S ———_. per share

jebenture stock ‘p/a per share ks
Yes. See Note P.9

State whether or not each share of stock has the .ight to cae vote: if not. give full particulars in a footnote .

: N 'p. O ;
Are voting rights proportional to holdiags "g_ce (L.~ }f not. state in a footnote the relation between holdings and corresponding voting rights

4. Are voting rights attached 10 any securities other than stock __:‘Z_____ If s0. name in a footnote eacl, security. other than <tock to which vo'-
ing rights are zitached (as of the close of the year). and state n detas the relation between holdings and corresponding voting rights, stating whether
voting rights are actual or contingent. and if contingent showing the contingency

S Has any class or issue of securities any special privileges in the eiection of directors. trustees. or managers. or in the determination of corporate
action by any method? Note (P. 9) If 5. describe fuily in a footnote each such class or issue and give a succingt statement showing clearly the

character and extent of such privileges

6 Give the date of the latest closingof the sgock Paok rdor to theactual filipg af thisrepod. and state the purgose of h ¢l : S
Common Stock never closed. Prr.ferre P Book eTdsed Detenbeyr” 30, 19 Tar—

State the total voting power ol all security holders of the respondent at the date of such ;'\mqgg;_}-é ithin one year of the date of sucl, nhing: if not

state as of the close of the year 1 ’ votes. as of December
{Date)

One stocknolders

. State the total number of stockhulders of record. as of the date shown n answer to inquiry No

. Give the names of the thirty security holders of the respondent who. at the date of the latest closing ol the stock book or compilation of list of
stockholders of the respondent (if wiihin | year pnor 10 ths actual filing of this report). had the highest voting powers in the respondent, showing for
each his address. the number of votes which he would have had a right to cast on that date had a meeting then been in order. and the classification of
the number of votes to which he was entitled. with respect to securities held by him. such securities being classified as common stock. second pre-
ferred stock. first preferred stock. and other securities. stuting in a footnote the names of such other securities (f any). If any such hoider held in trust
give (in a footnote) the particulars of the trust. In the case of voung trust agreements give, as supplemental information on page 3. the names and ad-
dresses of the thirty largest holders of the voting trust certificates and the amount of their individual holdings. If the stock book was not closed or the
list of stockholders compiled within such year. show such thirty security holders as of the close of the year

List under Footnotes, page 9. Other Securities wiin Voting Power.

TNUMBER OF VOTES, CLASSIFIED WiTH RESPECT

! TO SECURITIES ON WHICH BASED
Name of security hoider Address of security holder Number of votes -
10 which Stocks

security holder PREFERRED

was entitled Common
Second ! First

1a) {b) (<) d) (e) (f)

Penn Central

Transportation (o. | Philadelphia %,985,0004,985,700 0 )

(a) Preferred Stockbook closed for dividend record date.

’

Note: Scheduie 109, \oting Prwers and Elections. cootinued on page = _ Raiiroud Aanual Report R-1

L- -




109. VOTING POWERS AND ELEC TIONS~(Continued From Page 8)
4,985,000

1dent

» total number of votes cast at the latest general meeting for the election « f directors of

2 ¢1 72 197
& r &3 4 -
date of <nch meeting APl : ?_.'_:)__ o

Wilmington, Delaware

lace of such meeting

NOTES AND REMARKS

Note: Reference Schedule 109, questiomns 2, 3 L
Holders ¢f Preferred Stock have the ri
when six quarterly dividends are in de
right to vote as a class on:
(i) matters adversely affecting the preferences, rights or
powers of the Preferred Stock,
(ii) the creation of any class of stock ranking on a parity
with the Preferred Stock, and,
(iil) the voluntary dissolution of the Corporationm,
and (b) have the right to vote with all other outstandinyg shares
on any proposed increace in the authorized amount of Preferred
Stock. 3ee 1.C.C. Finance Docket No. 23019.

an
ght to elect two directors
fault and also (a) have the

Railroad Annual Report R-1
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For instructions

counts in the Uni
sheet should be ¢
tres m column iy

form Sysiem

hould be resiated to

covering this schedule. see the text pertumiia to Genera Balance Shect A¢
{ Accounts for Ralroad Companies
onsisiznt with those 1n the supporting schedules on the pages ndicated. T

200. COMPARATIVE GENERAL BALANCE SHEET—ASSETS

olume (b}

The entnies in this balance rdes to obtam c
cated i parenthes)s

onform with the accounting requuements |

The er'nies in the short

olumn (a2 5

tresponding entries for cotumn

. A

ild be deducted

contra entries

hose i ¢o

hereunde

Account or item

(Doliars in thousands)

3| (713) Other current assets (p. 23)
| . -
i | (714) Deferred income tax charges (p. X7)

v

2

»

3
-

! -4

%

26
28
k.
30
3

3
33

34

is

6

.
5

kL
39
40
41
2

CURRENT ASSETS

Cash

1,119

49,082

3
)

02) Temporary cash investm#Lc (p

deposits (p. 23)

(703) Specia

By

(704) Loans and notes receivable (p. 23) —

(T05)

Tratfic. car service and othcor balances-Dr

706) Net balance recetvable from sgents and conductors

(707 Miscellaneous accounts receivable

{ (708) Interest and dividends recetvable

(709 Accrued accounts receivable (p. 23)

| (710) Working fund advances

[(T!1) Prepayments (p. 23)

{712y Matenal and supplies

-

! Total current assets
SPECIAL FUNDS

| tal) Total book assets
at close of year

(715) Sinking funds (pp. 24 and 25)

tal) Respondent s own
issties included in (al)

N\

(716) Capital and other reserve funds \pp. 24 and 25)

Total special funds

|
'
1
|
11717} Insurance and other funds (pp. 24 and 25) J’
|

INVESTMENTS
(721) Investments in affiliated companies n_. 28-31)

!

532,213

516,313

{ Undistributed earnings from certain investments

(78,474)

{129,613)

! in account 721 (pp. 35A and 35B)

191>

4
Y

34,001

Other investments (pp. 32-35)

-l

(p. 27 a=b)

TIZ8,476) | (160,479)

(733) Reserve for adjustment of investment in securities—Credit (p. 27, Instruction 9)

[ (7243 Allowance for net unrealized 'oss on noncurrent marketable equity securities—Cr

721 12

22, 723, and 724)

|

313,178

|

260,882

f Total investments (uccounts
‘ PROPERTIES

'x‘_‘-le Road and 2quipment property: Road
Equipment

Generi ! expenditures

Other elcments of investment

Construction work in progress

Total (pp. 38-41)

(732) Improvements on leased property: Ruoad

Equipment

General expenditures
Tatal (pp. 38-41)

Total transportation property (accounts 731 and 732)

(733% Accrued depreciaticn-—impraovements on leased property (p. 45 3

(735) Accrued depreciation—Road and equipment /pp. 45 and 46»

1(736) Amortization of defense projects—Re.id and Equipment (p. 47)

Recorded depreciation and amortization (sccounts 733, 718 and 736)

fotal transportation property less recorded depreciation and amortization
(7371 Misce’ianeous physical property (pp. 52 and 53)

(73%) Accrued depreciniion - Miscellaneous physical property (pp 32 and 53}
Misceiianesus physical property less recorded depreciat.on taccount 737

less T8

Total properties less recorded depreciation and amortizi. n

[———

—— -

COMPARATIVE GENERAL BALANCE SHEET—ASSETS~Conrinued on page |1
NOTE —See page |12 for explanatory notes. which are an integral part of the Comparative General Balance Sheet

For compensating bafances not legaliv restricted. sec Schedule 202




200, —~COMPARATIVE GENERAL BALANCE SHEET—ASSETS—Continued

OTHER ASSETS AND DEFERRED CHARGES

ah

(742) Unamortized Discount on Long-term Debt
1)

3) Other deterred charges (p. 54)

Accumulated deferred n.come tax charges (p. §

r
tatal other assets and deferred charges

TOTAL ASSETS

7»362,056

200. COMPARATIVE GENERAL BALANCE SHEET-ENPLANATORY NOTES

pelow are provided tor 1e purpose { disclosing ] explainin
aormation  concerming matters which have antamount
n the financial ¢condition of the carrier. The carn stoppage | s A e mi Hnui 1 " I addittonal premwum
shall give the particulars cailed tor herern and where there s nothing ¢ respondent be obligate pay i he event
report. insert the word none and 1in addition thereto shall enter in | sustained by other 1 Fov 2) partculars congerning
separate notes with suitable paruculars oher matters mvolving material { stock purchase ! anted t ticers and employee
amounts of the character commonly disclosed in Ninancial statements | cntries have been 2 to ’on | r retained
under generally acceptred accounting and reportung principles. except as under provision morigage er arrangeme

show mn ther schedules. This ncludes explanatory  statements | thousands)

4

I Show hereunder the estimaced accumulated tax reductions realized during current and prior years under Section 168 ‘tormeriy Section 124

HSU e Picsidiien

A¥and under Section ?h;’ if the Internal Revenue Code because of accelerated amortization of emergane
her facites and also depreciation deductions resulting trom the use of the new guidelne lives, singe December 3. 1961 pursuant to
Revenue Procedure 62-21 1n excess of recorded deprecianion The amount (o be shown in cach case s the net accumulated reductions 1n taxes
realized less subsequent increases in taxes due 10 expired or lower allowances for amortization or depreciation as a consequence of accelerated
ilowances in earher years. Also, show the estimated accumulated ner income tax reduction realized since December 31, 1961, because of the
mvestment tax credit aurthorized in the Revenue Act of 1962, In the event provision has been made in the accounts through appropriations of
surplus or otherwise for the contingency of increase in tuture tax payments. the amounts thereof and the accounting performed should be shown
ta) Esumated accumulated net reduction in Federal income taxes since December 31. 1949 because of accelerated amortizotion of emergency
facilities 1y excess of recorded depreciation under Section 168 (formerly Section (24-A) of the [nternal Revenue Code 5 ....E.C.)_Ee_-._

in) Estimated accumulated savings in Federal income taxes resulting from computing book deprecration under Commission rules and ¢ mlpb:m.’l

x depreciation using the items listed below aone

Accelerated depreciation since December 31. 1953, under Sectin 167 of the Internal Revenue Code
e iuideline lives since December 3. 1961, pursuant to Revenue Procedure 62-2)
e gide line hives under Class Life System (Asset Depreciation Range) since December 3. 1970, us provided 1n the Revenue Act of 197
1ei i) Estimated accumulated net income tax reduction unlized since December 31, 1961, because of the investment tax credut nggdgzeuxl

thg Revenue Act of 1962, as amended -
{10 If corrier elecied. as provided in the Revenue Agt o 71 to accouni for the invesiment tax credit under the deterral method. indicate

the total defer®d invesiment tax credit in account 786, Accumulated deferred income tax credis. at beginming of year—.n _ 0DONE

Add investn®int tax credus apphied to reduction of current year's tax liabifity bur deferred tor accounting purposes — >
i

Deduct deterfed portion of prior vear's investment rax credic vsed (o reduce current years (ax accrual M

Other adjusiments (indicate nature such as recaprure on early disposition) > !
: ~ReRe 3

(iii) Show the amourt of investment tax credit carryover at year end S———

tdi Espmated accumulated net reducaion in Federal income raxes because of secelerated amorizaten of corin rolling stock since Decem-

ihc.’ 1, 1969, under provismions of Section 184 of the | ial Revenue Code none

(¢) Esumated accumulated net reduction in Federal income taxes because of amortzation of certin rights-of-way imvestments since
aone

December 31, 1969, under the provisions of Section (85 of the Internal Revenue Code

Amoudns of acorued contingent interest on fuiaed debt recorded tn the balange sheet

Y
Dvscripiion of oblgation Yeur i rued dccomnt No 4 maunt

Contunued on followirg page
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Road Imais PA

200. COMPARATIVE GENERAL BALANCE SHEET—L l-\Hll ITIES \\l)\}lﬁ(i‘ll()l I)i- RS H)l IT\

For instructions covering the s wee lr et ra g 10 Denera HJ ance - 0 9. The entr
counts in the Uniform System of n T . n the shon
sheet should be consistent with

tries mn column (<) should be restate

Y
Line

No

}\R} NTI K le'. H

5t

Y € Traf ¢ service an or Palan
b ¥4 Traffic. car service and other balances

Audited accounts and wages payable

S4) Miscellaneous accounts pavable

(755) Interest matured unpaid

(754 Dividends matured unpaid

(757) Unmatured interest accrued

(758) Unmatured dividends declared _

(759) Accrued accounts pay~2bdle (p. £3) _

(760) Federal income axes accrued (p. (4)

(761) Other taxes accrued (p. 64)

(762) Deferred income tax cre (p

(763) Other current liabilities (p. 63)

iotal current liabilities (exclusive of long-term debt due within one vear)

LONG-TERM DEBT DUE WITHIN ONE YEAR 1) Total issued a2)Held b

{® respondent

(764) Equipment obligations and other debt pp. 56-59)

LONG-TERM DEBT NUE AFTER ONE YEAR | (' Total issued ,  (a2) Held by or

re<pondent

wded debi unmaiured ‘pp 56-59)

(766) Equipment obligations (pp 56-59)

(766.5) (4p|ui zed lease |mha4(mns
(187 Rossivers' and T

usfees’ seourilics (pp. 3600

(768) Debt in default (pn. $6-59)
(769) Amounts payable to affiliated companies (p. 62)

770.1) Unamortized discount on long-tecm debt

(770.2) Unamortized premium on long-trm debt

(¢,300 ¢ 59,330

Total long-term debt due after one vear
RESERVES

Pension and welfare reserves (p. 65)
Casualty and other reserves (p. 65)

Totai reserves
OTHER LIABILITIES AND DEFERRED CREDITS

Interest in default (p. 58)
) Other 'ubui_u_t_m (p.65)

} Other deferred ucdm(p 65)
Accrued liability—L eased property (p 45A)

Acciumulated deferred income tax credits (p. 87)

Total other liabilities and deferred credits
SHAREHCIL.DERS' EQUITY .

" al) Total 1ssued (a2) Nominally

Capital stock . Par or stated vaive) issued securities

Capital stock issued: Common stock (p. 67) __

Preferred stock (p. 67)

Total

500 8,100

124,625 | 124,525
15.886 17,323
140,511 141,948

+—d—t—4

1} Stock lability for conversion ip. 68)
Discount on capital stock
Total capital stock

140,511 141,948

Capital surplus

Premiums and assessments on capital stock (p. 69)
Paid-in surplus (p. 69)
Other capital surplus (p. 69)
Tozal capital surplus P 18,288 17,992

COMPARATIVE GENERAL BALANCE SHEET-—LIABILITIES AND SHAREHOLDERS' EQUITY—
CONTINUED ON PAGE 13.

18,288 17,992

Note.—See page |1 for explanatory notes, which are an irtegral part of the Comparative General Balance Sheet

! \ ! =
!

L\
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200. COMPARATIVE GENERAL BALANCE SHEET—LIABILITIES AND SHAREHOLDERS' EQUITY—Continued

Treasury Stoch

CK

3+ 11115 R ——————

BILITIES AND SMAREHOLDERS EQUITY

200. COMPARATIVE GENERAL BALANCE SHEET-EXPI

d for sinking and other

none

retained

<

mortgages

: ¢ Of unused and
iwrrvover on January | of the year following at for which the re 1ade rinanclal
> nents age L.

ymount of future earnings wnic an be realized b2

{o asion funds and recording in the accounts the current ind past service pension Costs._indicating

Ex~lain the procedure in accounting o8 |
F@hnsyivania (o. maintained no pension plan &t La/3L1//7

er of not consistent with the prior yéar 3

<

b) Show amount of past service pensio

) Total persion costs for year

Normal "gostse—-

A mortization of past service

e

wctuarially computed value of vested dbe

di State am~unt fany. represeniing the ¢» nefits over the tota: of the

Yes No

pension fund. = o
Is any part of pension plan funded” Specif

¢

(1) If funding is by msurance. give name Of @BUTING COMPANY e e s

i) If funding i1s by trust agreement. list i

Date of trust agreement or latest amend

If respondent is affiliated in any way wiggthe trusteets) explain affination

ist affiliated companies which are includld in the pension plan funding agreement and describe basis for allocating charges under the agree-

Is any part of the pension plun fund invegged in stock or other securitivs of the respondent or any of its affiliates? Specify

Yes No

If ves. give number of the shares for €4 class of stock or other securnity

(i1 Are voting rights attacked 1o any seci If ves. who determines how stock s

il T SR

voled
6. State whether a scgrcgmcii political fund fis been estcblished as provided by the Federal Election Campaign Act of 1971 (I8 US C

6510). YES NO -
the Commission in Ex Parte No. 305

Siate separately amounts of deferred main@ihance and delayed capite! improvements as reported 1«

as of ¢lose of vear

Deferred maintenance

Delayed capital improvements.
EXPLANRTORY NO1ES ARE CONTINUED ON PAGE 4

Kailroad Annual Report R-1




COMPARATIVE GENERAL BALANCE SHEET-EXPLANATORY NOTES—Concluded

compieied by companies

nas no operating revenues

Dr. (Cs Dr. (Cr)

to Income to Stockholiders Equity

XXXXX
XX X X X
XX XXX

Osses pertaining to rarketabie equity securities were as follows

Gains
Current

Noncurrent

(¢) A net unrealized gain (loss) of § n the sale of marketable equity securities was incluced in net income for . lyear). The

ost of securities sold was based on the (method) cost of all the shares of each security held at time of sale

Significant net realized and net unrealized gains and losses arising after date of the financial statements but prior to their filing, applicable to
larketable equity securities owned at balance sheet date shzll be disclosed below

NOTE - date Ralance sheet date of the current yea: unicss specified as previous vear
J 4 ¥ ]

~OTES AND REMARKS
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NOTES AND R

- Summary of Accounting Policies

-« Investments

Pennsvlvania Company (the "Companvy'
owned non~-rail companies at its equity in the underlying net assets of

'Y carries its investments 1in its najority

these
companies. The Company's marketable equity securities and temporary investments
are carried at the lower of their cost (or quasi-reorganization value, {if
appropriate) or market.

-~ Quasi-Reorganization

As of December 31, 1971 the Company effected a quasi-reorganization. This
is an accounting procedure whereby companies can achieve a "fresh start' for
accounting purposes. The procedure involves a revaluation of a company's assets
and liabilities, and the elimination of retained earnings by a transfer from
or to) capital surpius. Any material gains or losses arising subsequently,
which are not clearly attributable to post 1971 events or circumstances, including
any gains or losses which may arise as a consequence of the reorganization of
Penn Central Transportation Company (''Transportation Company'') (see Note 3), will
not be reported in the income statement, but wiil be reported as adjustments to
capital surplus.

At December 31, 1977 and 1976, the remaining assets, the disposition of which
may involve future charges to capital surplus, are principally the investments in
and advances to railroad companies described ia Note 4(h)il and ii;. Management
cautions that the carrying values of these assets should not be construed as
riecessarily representative of realizable values.

-= Income Taxes

The operations of the Company and its subsidiaries, owned 807 or more by the
Company alone or in conjunction with the Transportation Company or its subsidi-
aries, are included in consolidated federal income tax returns filed by Penn
Central Company (see Note 5).

The Company and its subsidiaries account for certain income and expense items
for financial reporting purposes in time periods different from those for tax
purposes. Deferred federal and state income taxes are recorded to reflect these
differences when deemed appropriate in iew of the net operating loss carryforward
of the Penn Central grcup.

Note 2 - Significant Acquisitions

On November 17, 1977 Great Adventure, Inc., a newly formed subsidiary of
Pennrec Co. ("Pennrec'), a wholly owned subsidiary of the Company, purchased 1007
of the common stock of the companies which owned and operated a theme and animal
safari park in Jackson, New Jersey. In December, 1977 these companies were merged
into Great Adventure which now owns the assets of the park. The total cost of the
acquisition including expenses, and discounted value of debt incurred, was
approximately $55 million. This acquisition has been accounted for as a purchase
and the cost has been allocated .o the assets acquired based on independent
appraisal of the primary assets. The operating season of the park runs from May
through October, and the results of operatious for the period since acquisition

wer2 insignificant.

faliTuad Annuu Report R-§
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PA CO Year 1977

NOTES AND REMAKRKS

Effective September 24, 1976, the Company acquired an 807 interest in
Edgington. The $12 million equity investment of the Company, the $3 million
investment of the 20% equity owners and the $40 million of debt financing
comprised the total capitalization of this company. Approuximately $50 million
was used t» acquire the assets and business of its predecessor, EDG, Inc.
(formerly Edgington 0il Company). The purchase price, including coscs of
acquisition (approximately $1 million), was allocated to the assets acquired
based upon an independent appraisal of the primary assets. The acquisition has
been accounted for as a purchase and, accordingly the financial statements include
the operating results of Edgington since the date of acquisition,

In June, 1976, the Company acquired the remaining 417 of the atstanding
common stock of Arvida for an aggregate cost, including expenses, of approximately
$30.5 million. The Company's proportionate equity in the book val ue of Arvida's
net assets acquired exceeded -he acquisition cost by approximately $6.2 million.
This excess was allocated to nrvida's assets and liabilities on
a pro rata basis using their relative fair values. The financial statements
include 59% of Arvida's income to June, 1976 and 1007 thereafrer.

On an unaudited pro forma basis, the C up uy's 1976 results of operations
would have been $49.7 million if the acquisition of Edgington and Arvida had
taken place effective January 1, 1976. Appropriate ad justments have been made
in the above pro forma data to give effect to, among other things, additional
interest costs, changes in depreciation and amortization of the valuation discount
relating to Arvida's mortgages receivaple and long-term debt and elimination of
the provision for feder~l income taxes. Pro forma information for the Creat
Adventure acquisition is rot included above because management believes that the
historical resuits of the park are not representative of results that would have
been achieved had the acquisition occurred on January 1, 1977.

Note 3 - Penn Central Transportation Company Reorganization

The Transportation Company, the Company's parent, entered into recrganization
proceedings in June, 1970 under Section 77 of the "ederal Bankruptcy Act.

On March 17, 1978 the United States District Court for the Eastern District
of Pennsylvania (the "Reorganization Court") approved a Plan of Reorganization
(the "Plan") for the Transportation Company. The Plan is now subject to a
favorable vote by the Transportation Company's creditors and shareholder and to
final confirmation by the Reorganization Court which may, under certain circum-
stances, confirm the Plan even if the required two thirds of each class of
creditors or the shareholder does not vote in favor of it,

The Plan, among other thiags, provides for the continued existence of the
Company as a wholly owned subsidiary of the Reorganized Company and restricte
the Company, with certain exceptions, from paying dividends on its common stock
{n excess of 30 percent of its net income so long as certain senior securities
of the Reorganized Company are outstanding.

The Plan provides that the Company will declare a dividend to the
Reorganized Company of certain stock holdings, including its common stock interest
in Tre Connecting Railway Company ('Connecting') and Philadelphia, Baltimore and
Washington Railroad Company ("PB&W") (see Note 4). 1In addition, all claims held
by the Company an” its subsidiaries against the Transportation Company and its
bankrupt leased-line subsidiaries are to be cancelled. Those claims, which total

approximately $124 million in principal amount, are reflected in the Company's
financial statements at a carrying value of approximately $4 million,

Ranfoad Annya Report R-i
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{

|

NOTES AND REMARKS

Prior to the bankruptcy, the Transportation Company pledged the Company's
o

a 5 8 = i s s S . & -2 R T
a group of 53 banks to secure a $300 million loan made by the

common stock t
banks to the Transportation Company. In response to a petition in 1970 by the
53 banks, th: Reorganization Court ordered that the Transportation Company may
no- cause the Company to pay dividends on its common stock, or cause advances or
transfers of property from the Ccmpany to the Transportation Company.

In 1973, these Lanks filed a petition with the Reorganization Court requesting
authorization to sell *he Company's common stock to satisfy their claims
Previously, petitions had been filed challenging the validity of the banks' pledge.
The Reorganization Court has ~ot yet acted on either of these matters. If the Plan
of Reorganization is consummated, the Company's common stock will be released from
the pledge and the petitions challenging the validity of the pledge will ve
dismissed.

Note 4 - Investments
(a) Arvida Corporation

During 1976 the Company increased its ownership of Arvida to 1007 (see
Note 2). Arvida has a loan agreement which requires, among other things, mainte-
nance of a minimum net worth and specified compensating balances and restricts
the amount of cash dividends.

(b) Buckeye Pipe Line Company

Certain of Buckeye's long-term debt agreements contain provisions which,
among other things, require maintenance of specified working capital and restrict
its right to mortgage or pledge property, purchase its stock and assume or incur
future indebtedness. In connection with Buckeye's issuance of preferred stock in
1976, its Articles of Incorporation were amended to restrict the amount of future
common stock cash dividends. This amendment, which is Buckeye's most restrictiv.
limitation on common stock cash dividends, limits such dividends to net income
adjusted for, among other things, gains on property dispositions. All of the
common stock of Buckeye is pledged to secure the Company's 8 1/47 collateral trust
bonds, the 1976 Credit Agreement, and the November 1977 Credit Agreement.

(¢) Clearfield Bituminous Ccal Corporatior

Cleariield's legal counsel has advised it that no liability exists under the
tax allocation agreement for the years 1969 through 1972 and a portion of 1973
because of certain bad debt deductions allowable to Clearfield with respect to
amounts advanced to the Transportation Company. Nevertheless, Clearfield has
accrued tax expense under its tax allocation agreement without benefit of such
deductions for the years 1349 through 1973, 1If the opinion of Clearfield’s legal
counsel is ultimately determined to be correct, approximately $1.3 million would
be restored to retained earnings (see Note 5).

(d) Creat Southwest Corporation

The GSC debt agreements contain convenants which require GSC to maintain
specific working capital and other financial ratios, restrict GSC's ability to
incur additional debt (except under certain circumstances) and limit the raymeant
of dividends. Substantially all of GSC's assets are pledged to secure it
indebtedness.

Aporoximately 6% of GSC's common stock is held by minority interests. The

|
|
_i
!
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NOTES AND REMARAKS

holders of GSC's subordinated notes have wacrants to purchase 340,490 shares of
common stock at $3.00 per share which expire on October 31, 1984. If any part
of the 851.7 million owned these lenders at December 31, 1977 remains unpaid at
January 1, 1981, addicional warrants for 113,500 shares of common stock must be
issucd and the expiration date of all the warrants will be extended until
December 31, 1989. In the event the common stock purchase warrants izxsued to
these note holders at December 31, 1977 are exercised, the minority intevest
rercentage ownership of CSC common stock would increase to 13%.

)
|
|
|
|
'
|
|
!
|
|

(e) Edgington 0Qil Company, Inc.

Edgingtor 0il Company, Inc. is subject tc the Entitlements Program of the
Department of Energy (formerly Federal Energy Administration). Under the program,
Edgington is required to purchase entitlemen:s and has allocated such costs to the
crude oil to which the entitlements apply (see Note 8).

The terms of a Revolving Credic Term Loan Agreement between Edgington and
three commercial banks requires, among other things, maintenance of specified
working capital and consolidated tangible net worth, restricts Edgington's right
to mortzage or pledge property and incur funded indebtedness (except under certain
circumstances) and restricts the payment of cash dividends until certain require-
ments are met.

As discussed in Note 2, the Company owns 807 of the voting capi:al stock of
Edgington. Edgington's voting capital stock consists of 800 shares of preferred
stock held by the Company and 200 shares of common stock held by minority interests,
The voting rights of both stock issues are equal and there is no limitation on
dividends payable to preferred stockholders. During the period October 1979 to
September 1982, the Company has the option to buy, and the minority shareholders
have the option to sell to the Company, all, but not less than all, of the
outstanding shares of common stock. The option price is, in general, equal to
207 of Edgington's shareholder's equity (plus a premium if the option is exercised
by the Company prior to August 30, 1982).

(£) Pennrec Co.

Pennrec, through two wholly owned subsidiaries, owns the Stars Hall of Fame
Wax Museum in Orlando, Florida and Creat Adventure, a theme and animal safari park
in Jackson, New Jersev. Both facilities are operated under a management services
contract agreement with a subsidiary of Creat Southwest Corporation. The Great
Adventure Park was acaquired in November, 1977 (see Note 2).

In conjunction with 'he purchase of the Great Adventure Park, a subsiciary
incurred $72 millio: of debt under a 67 mortgage note. The note contains
provisions which among other things, require maintenance of specified working
czpital and certain financial ratios and restrict the subsidiary's right to
mortgage or pledge property, purchase its stock and assume or incur future indebt-
edness. 1In addition to the scheduled principal payments, the agreement provides
for mandatory prepayments, if specified cash flows and certain other conditions are
achieved. The note is securéd by the capital stock of Great Advenrure and
substantially all of the assets of the park.

(g) Other Majority owned Subsidiaries
The Company owns three real estate companies for the purpose of holding and

selling real estate in Texas, California, Michigan, and Ohi». The acreage these
corpanies hold was acquired from certain other subsidiaries of the Company at

}
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various times from 1974 through 1976. During 197 approximately 93 acres were
sold for -a aggregate sales price of $363,000, resulting in a gain of approximately
$140,00C, and one company had $22,000 additional revenue from her sources.

(h) Other Investments
December 31,

1977 1976
(in thousands of d~llars)

Norfolk and Western Railway Company
common Stock (i) S 9,163 20,254
Railroad companies (leased lines and
other rail investments) (ii) 22,781 22,781
Railroad companies (operating) (iii) 22,097 22,160
Other nonrail - 3,652

$24,041 38

(i) At December 31, 1977 the Company owned 365,312 shares of Nerfolk and
western Railway Company common stock (haviug a market value of $9.8 million)
substantially all of which were held in escrow for exchange into the Comvany's
4-5/8% cumulative preferred stock. Pursuant to an order of the Interstate
Commerce Commission (ICC), the Company is required to divest itself of its Norfolk
and Western Railway Company commen stock by October 15, 1979. The ICC is currently
considering the Company's petition thac this order be rescinded.

(i1) Railroad companies (leased lines and ocher rzil investments) included
the following:

December 31,
1977 ‘976
(in thousands of dollars)

The Connecting Railway Company

(747, of capital stock) (*) $ 4,679 $ 4,679
The Philadelphia, Baltimore & Washington

Railroad Company (357 of capital stocx),

advance and mortsage bonds (%) 13,241 13,241
West Jersey and Seashore Railroad Company

(28% of capital stock) 1,600 1,600
Penn Central Transportation Company notes,

advances and mortgage bonds 1,916 1,916
American Contract Company advance - -
Lehigh Valley Railroad Company and

subsidiaries, various mortgage bonds 343 345
The Pullman Company (167 of capitai stock) - -
Car leasing companies (60% of common stock) 1,000 1,000

$ $Z2uLEL

(*) Both Connecting and the PB&W are in reorganization under Section 77 of the
Federal Bankruptcy Act., If the Plan of Reorganization described in Note 31is
effected, the Company's stock holdings in toth these companies will be dividended
to the Reorganized Company and its claims against PB&W will be canceled. The
Trarsportation Company owns the remaining iuterest in these two companies, and

prior to April 1, 1976, all of their assets were leased to the Transgortat;on
Company. On April 1, 1276, a substantial portion of the rail properties ol the
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‘onnecting and PB&W were conveyed to ConRail and other transferees in return
various ConRail securities, U.S. guaranteed certificates of value, and cash.
amount and form of the compensation to be received for those properties

subject of litigation, and it 1is, therefore, not possible to determine

J - LLL L

st

\

on the Company's investments in Connecting and PB&W if ti Plan #s not

(iii) Included in railroad companies (operating

e =R S E e

Detroit, Toledo & Ironton Railroad
company (1007 of capital stock)
and advances (%)

Toledo, Peoria & Western Railroad
Company (50% of capital stock)

(*) On August 15, 1977, the Company executed an agreement to sell the stock of
the DT&I (excluding certain non-operating assets) for approximately $24 million
(subject to certain adjustments). Consummation of the sale is subject to a number
of cond w8, including receipt of all necessary regulatory approvals including
that o ICC. As of December 31, 1977 a number of interested parties had

raised . ,ections to the sale, which the ICC is presently considering. Therefore,
no accounting recognitioi.. has been 3iven to the transaction.

Note 4 - Long-Term Debt

At December 31, 1977 and 1976, long-term debt was as follows:

December 31,
1977 1976
(in thousands of dollars)

1976 Credit Agreement $26,500 $29,500
1976 (October) Credit Agreement - 2,000
1977 Revolving Credit/Te-m Loan

Agreement 10,000 -
5-1/4% collateral trust bonds due 1985 2,730
8-1/47% collateral tru:t bonds due 1989 29,100

63,330

Less current portion (4,000)

520,200 522,230

The 1976 Credit Agreement provides for quarterly principal payments of
$§1,500,000 through September 30, 1981, sith the remaining balance due December
31, 1981. At December 31 1977 the Company had paid two (1976-four) such
installments in advance of their due dates. Interest accrues at the rate of 1207
of the prime rate and is vayable quarterly. The loan is secured by & second lien
on the common stcck of Buckeye Pipe Line Company.

o
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The Company entered into a $10,000,000 Revolving Credit and Term Loan
Agreement in November 1977. Under the terms of this agreement th: Company is
obligated to pay a commitment fee of 1/2 of 17 per annum on the unused funds.
Borrowings under the agreement bear interest at 1207 of the prime rate plus !
of 17 to September 30, 1980 and 1/2 of 17 thereafter. Amounts outstanding una.r
the Revolving Credit Agreement at September 30, 1980 convert to a four year term
loan payable in sixteen quarterly installments.

5 = Inzome Taxes

In connection with the consolidated federal income tax returns filed %y
Penn Central Company (the parent company of the Transportation Company), the
Company and its subsidiaries have been informed that no federal income taxes will
be payable for the years 1977 and 1976. Penn Central has advised the Company that
the consolidated group had taxable income in 1977 which will be offset by util.za-
tion of available net operating loss carryforwards. If the Company shonuld withdraw
from the Penn Ceutral group, the net operating loss carryforwards (as well as
other tax attributes of the Penn Central group) would not be available in computing
the federal tax liability of the Company and its subsidiaries.

Clearfield and GSC have tax allocation agreements with the Transportation
Company which generally provide for payment to the Transportation Company of
amounts in lieu of taxes. The agreements generally follow the provisions of the
Internal Pevenue Code. In addition, under the agreements, GSC and Clearfield may
make an election to receive a credit in an amount equal to any federal income tax
liabilities of other members of the Penn Central Company affiliated group that are
reduced or eliminated due to losses incurred Ly them or their subsidiaries.

In July, 1975 the Internal Revenue Ser ice notified the Penn Central Company
of proposed consolidated income tax deficiencies for the taxable years 1954
through 1964 of approximately $28 million (a reduction from a.prior proposed
deficiency of $50 million which had covered the peri.d 1954 to 1251). The Compary |
and certain of its majority-owned subsidiaries are severally liahle for such
deficiency and the interest thereon. There have been several offers and counter
offers to effect a final settlement between Penn Central and the Internal Revenue
Service; however, no final determination has beeu made. Therefore, no accrual
has been made in the consolidated financial statements for additional taxes, or
interest thereon, with respect to the years 1954 through 1964.

Note 6 - Capital Stock

-=- Preferred stock

At the option of the holder, each share of preferred stock issued by the
Company is exchangeable for 2.2989 (with adjustment for dilution) shares of Norfolk
and Western Railway Company common sto.k. As a result of exchanges, the Company
had available, at December 31, 1977 sufficient shares of such preferred stock to
satisfy the Company's annual sinking fund requirement through 1988. 1In additionm,
the preferred stock is redeemable at the option of the Compeny at any time at par
plus unpaid dividends and a premium of $6.00 per share to July 1, 1978 which
decreases to $5.00 per share in 1979.
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-- Common Stock

The Transportation Company owns 1007 of the Companv's common stock. Pursuant
to a court order, the Transportation (ompany may not cause the Compary to pay any
divinends oa common stock, or cause advances or transfers or property from the
Company to the Transportation Company. See Note 3 for a discussion of the Plan
of Reorganization as filed with the Reorganization ., ourt.

Note 7 -~ Executive Management Agreement

“ffective June 1, 1973, the Company entered into an Executive Management
Agreement ("EMA'") with Victor Palmieri and Company Incorporated (VPCO) pursuant
to which the Company will obt-in executive management services, including the
services of Victor Palmierji as Chief Executive Officer, for the five-year .erm
of the agreement., VPCU eceives a monthly fee for providing these services and
in addition will be entitled to receive an amount equal to 57 of the growth in
appraised value of the Company's ncnrail assets as defined (less liabilities and
preferred stock) during the period of this agreement.

The concept of the EMA is to provide an incentive participation based on
increased value of such nonrail assets over the term of the agreement. Specifical-
ly, the agreement provides that on its termination, the value of the Company's net
nonrail assets shall be determined by majority vote in arbitration proceedings by
a panel of three persons, one of whom shall be selected by each of the parties to
the agreement and the third by the first two, These arbiters are to agree to the
best method or methods of determining fair value of the assets, using techniques
which take into account the diversity of the business and investments of the
Company :nd the possibility that such assets should be valued individually and by
different methods rather than in the aggregate by a single method. The agreement
further provides that valuation methods should be selected after consideration of
the possibility that either a going-concern value or an underlying asset value
might be appropriate.

The increase in value of the net assets is to be determined by measuring the
termination value against a base amount of $154 million (which was established by
relying principally on asset valuations determined by Lehman Brothers Kuhn Loeb,
Incorporated (formerly Kuhn, Loeb znd Company). If such termination value is
greater, VPCO shall be paid by the Company an amount equal to five percent of such
increase in value or property.

On September 20, 1977 the management agreement was amended so that the amount
that can be paid out under the incentive compensation provisions of the agreement
cannot exceed $21 million., Un er the terws of the amendment $10.7 million was
paid to VPCO which amount is nut repayabie.

The Board of Directors has continued its policy of considering whether it is
appropriate to accrue a liability with respect to the EMA under the guidelines of
the Financial Accounting Standards Board Statement No. 5 and Interpretation 14
thereof. In that regard, the Board (without participation of those members who
would sha-e in the incentive fee created by the management agreement) has concluded
that it is prudent to accrue $5.5 million in the 1977 financial statements and
$7.5 millior in the 1976 financial statements. That conclusion is a matter of
judgment and necessarily does not rest upon the valuation process specified in the
EMA since the agreement provides hat the process will occur only at the termina-
tion of the agreement. The amow . which would be determined by that process is
not known, and it, along with events and circumstances arising after

Entia
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December 31, 1977, and prior to the termination of the EMA, may require either
upward or downward adjustments to the accrual. Such adjustments may be signifi-
cant and in any event, will be recorded in the year in which they arise.

The Company and VPCO have entered into an agreement which precludes cither
party to the EMA from using the Board's determination reported in these statements
as evidence or in any othe» way in the valuation conducted pursuant to tha’
management agreement.

Note 8 - Litigation and Contingent Liabilities

The Company is a defendant in nuuerous lawsuits, instituted since the
Transportation Company entered into reorganization proceedings, which are based
on alleged misrepresentations and omissions in financial or other published
information occuring prior to those proceedings. 1In addition, the Company is
the defendant in an action brought by the Trustee of a bankrupt leased line
railroad company in connection with the nonpayment by the Transportation Company
from and after June 1, 1970, of amounts allegedly due under a lease, which lease
had been assigned to the Transportation Company by the Company in 1917. Except
for two actions in the former category in which GSC is also a defenaant, these
cases are expected to be dismissed when and if the Plan of Reorganization for the
Transportation Company is consummated. Unless such Plan is consummated, the
Company is unable to predict the likely outcome of these cases or to determine
the effect, if any, of such outcome on the financial condition of the Company;
consequently, no provision has been made in the accompanying financial statements.

Based upon information developed to date, and in part upon advice of counsel,
the Company believes that neither of the two actions referred to in the preceding
paragraph, as not being dismissed upon consummation of the Plan of Reorganization,
will have a2 material adverse effe:t on the Company's financial position.

Pursuant to agreements entered into in 1959, the Company is obligated to make
advances to certain railroad-related subsidiaries in order to provide these
subsidiaries with funds for specified purposes. No advances have been required
to date. Because advances are called for only under particular circumstances and
for specific purposes, the Company is unable to estimate whether any such advances
will be required and, if so, in what amounts.

The Company is guarantor of $3.9 million of obligations of Penn Towers, Inc.
of which $0.6 million has been provided for and included in other non-current
liabilities. Management believes that the amount of payments under the guarantee,
if any, to be made by the Company will not result in a material charge to net

income.

Edgington is subject to the entitlements program of the DOE. Under the
program, Edgington is required to purchase "entitlements" from refiners whose
crude oil cost is higher than the national average, thereby equalizing the crude
0il cost of all refiners. The obligations of Edgington to purchase entitlements
have been reduced as 7. result of Federal Energy Administration and DOE administra-
tive relief for the period October 1, 1976 through March 31, 1978.
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The following table shows Edgington's gross
relief granted, and net entitlements purchased:

Year ended Period ended
December 31, [ be 31

;ross entitlement purchases
Exception relief granted

Net entitlements purchased

Under the current program, it is anticipated that Edgington will continue
to be required to purchase entitlements at the prices and the amounts established
by the DOE. Excéption relief from entitlement purchase obligations will continue
to be available through administrative application. The current criteria for
relief is, as before, to permit the refiner to earn the lesser of its historic
profit margin or historic return on invested capital. The exception relief
granted Edgingtor for 1977 could be subject to adjustment by the DOE.

Approximately 12,. of Edgington's sales for 1977 and the period September
25, 1976 through December 31, 1976 are subject to the Renegotiation Act of 1951.
Edgington believes the profits are not excessive and no refund will be required.

{

I
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300, INCOME ACCOUNT FOR THE YEAR

S— |

VOUNARY ITEMS

OPERATING INCOMI

st Tl

Railway Operating Income
perabing revenues
Wwus peruting e\peiise

Net resende from railway operations e

Ratlway tax accruals (p. 86) DR IR oo

i Provision for deferred taxes (p. 87)

Raily v operating income

Rent Income

(203 Hire of frewght curs and highway revenue equipment—
e >

Credit BRIARCE (P. T s amesammmnsnisimi s

1 504) Rent from locomotives (p. 91 e

1305) Rent from pussenger-train cars(p. 91)

$500) Rent (1007 BUaLing SQUIPITSNT s iimrommimiisniommismos it

(507) Rent from work equipment PACEIN I

S08) Joint facihity rent income

Total rent incor.ie
Reats Payable

(536) Hire of freight cars and highway revenue eguipment—

Debit balance ip. W)

{537) Rent for locomotives (p. 91)

(535} Rent for passenger-train cars (p. 91)

539) Rent for floating equipment

S40) Rent for work equipment

S0 Jomnt facility rents

Total rents payable

Net rents (lines 13, 20)

Net railway operating income (lines 6, 21)
Other Income
(502) Revenues from miscellaneous operations (p. 53)

(509) Income from lease of road and equipment (p. 88)

(510) Misceifaneous reitincome (p. §8)

(511 Ingome from nonoperating property (0. 53)

(512) Separately operated properties—Profit {p. 89)
(513) Dividend income (from investments under cost only)

(514) Interest income
(516) Income from sinking and other reserve funds
(517) Release of premiums on funded debt
(5181 Contribations from other companies
(519) Miscellaneous income (p. 94) T97%
Divideng mc‘omc irom investments $21 -:-g-s-f
' uMer' equity om)‘r) 757205
Undistributed sarnings (losses)
Equity in earnings (losses) of affii-
jated companies (lines 34, 35)
Total other income

Total income (lines 22, 37)
Miscellaneous Deductions From Income

(534) Expenses of miscellaneous operations (p. 53)
(535) Taxes on miscellaneous operating property (p. 53)
(543) Miscellaneous rems (p, 93)
(544) Miscellaneous tax accruals (p. §3)
(545) Separately operated propecties—Loss (p. 89)

80,188 46,93
86,906 T"‘ T, Uy

86,961 59,5501

33
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300, INCOME ACCOUNT FOR THE YEAR—Concluded

Msetting debits and

redits for current

vear ear

1 S —c

T e

3) Mainteance Of INVESIMENT OFBANIZALION e r———r———————————

come transferred to other Cor pantes ... .. . A A AR =
- Ay /! 52

S5 HAR200S HRCUINE CHIIIES (. Y s e
30 2,968
POl ruiSCORN RO NS HDBUOIIINS o ciiiisnmmiivisiiimiiism it .._-1._0,' L2 12,963 ._,-M_.._-_._J

76,831 46,682

(<503 In

Income ayvzilabie for fixed charges (lines 38, 47) oo e

Fixed Charges

(542) Rert for teased roads and equipment (p. 92) i i s 5 "

(846) Interest on funded debt &
4 -
4,044
(@) Fined interest not in default SEPRER BRI . W O : s

(b Interest in default

1547) Interest on unfunded ‘.x'chlv__“-_~ i __7_%__-__ PR AT RN A S AN S04 Lt -,_,_.._ﬁ_.._\u-__,-._.,_,.l}_, 274

8 75

4,845 ,971
7

7
71,986 38,711

(54%) Amortizauon of discount on fundezd debt

Total fixed charges

Income after fixed charges (lines 48, 54)
Other Deductior's

(546) Interest on funded debt

} (¢) Contingent interest

: UNUSUAL OR INFREQUENT ITEMS

. '(555» Unusual or infrequent items-Net-(Debit) credit*

Income (loss) from continuing operations (lines 55-57)

DISCONTINUED OPERATIONS

|
|
|
| it
{
!

i(SbO) Income (loss) from operations of discontinued segments®
1 (562) Gain (loss) or disposal of discontinued segments*®
Total income (loss) from discontinued operations (lines 59, 60)

income (loss) before extraordinary items (lines 58, 61)

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES

(570) Extraordinary items-Net-(Debit) credit (p. 94)
(590) Income taxes on extraordinary items-Debit (credit) (p. 94)
(591) Provision for deferred taxes-Extraordinary items (p. 87)

Total extraordinary items (lines 63-65)

(592) Cumulative effect of changss in accounting principles”®
Total extraordipary items and accounting changes-(Debit)
credit-(lines 66, 67)

Net income (loss) transferred to Retained Income-
Unappropriated (lines 62, 68)

* Less applicable income taxes off pnone

555 Unusual or infrequent items-Net-(Debit) credit—
560 Income (loss) from operations of discontinued segments
562 Gain (loss) on disposal of discontinued segments
592 Cumulative effect of changes in accounting principles

NOTE.-See page 19 for explanatory notes which are an integral part of the Income Account for the Year.
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305. RFTAINED INt OME - UNAPPROPRIATED

1. Show hereuncer the items of the Retained Income Accounts of the | distributed earrings (losses) of ailiated companies based on the equity

respondent for the year. classifiec "~ accordance with the Uniform Svs- | method of ac.ounting

tem of Accounts for Railroad Companies | S. Line 3 (line 7 if debit valance), column (¢). should agree with line 3
2. All contra entries hereunder should be indicated ir parentheses column (b), schedule 3. The total of columns (b) and (¢), lines 3and 7
3. Indicate under ""Remarks’™ the amount of assigr .d Federal income | should agree with line 69, column (b), schedule 300

tax conseguences. accounts 606 and 616 6. Include in column (b) only amounts applicable to retained nicome
4. Segregate in column {¢) all amounts applicable ' the equity in un- | exclusive of any amounts included in column (¢). (Dollars in Thousands)

T - Y T -

From January 1,
Balances at beginning of year

601.5) Prior period adjustments to beginning retained income

<EDITS

| (602) Credit balance transferred from income

(606) Other credits to retamcd income

(622) Appropriations released
Total

DEBITS

(612) Debit balance transferred from income

(616) Other debits to retained income

(6201 Appropriations for sinking and other reserve funds

(6211 Appropriations for other purposes ! -
(623) Dividends (p. 20) =
Total 3

| 20, 100 5
| Netincrease (de rease)dunng year (Line 6 minus line » ") ;
‘ = : e e t - 83,883 68,086

H.n.uu.ea at ¢lose of year (Lines !. 2 and '}) +

= 135,022

Balance from line Nu)
Total unappropriated retained income and equity in undistributed earnings (losses) of urﬁhalcd] 135.022

companies at end of year__From January 1, 1972 !
Remarks
, Amount of assigned Federal income tax consequences:
1 Account 606
I8 L Account 616 -

Note: See p. 94, schedule 396, for analyws for Retaned Income Accounts

308. DIVIDEND APPROPRIATIONS

1. Give particulars of each dividend declared. For par value or nonpar | replenishing the treasury of the respondent after payment of anv divi-
stock. show in column (d) the respective total par value or total number | dend. give full particulars in a footnote. If any class of stock received a
of shares on which dividend was declared and the corresponding rate | return not reportable in this schedule. state the particulars of the case ina
percent or per share in column (b) or (¢). If any such dividend was paya- | footnote.
ble in anyihing other than cash. explain the matte/ fully in a footnote 3. The sum of the dividends stated  column ie) should equal the

2. If an obligation of any character has been incurred for the purpose | amount shown in schedule No. 305

of procuring funus for the nayment of any dividend or for the purpose of 4. Report dollars in thousands

Kate percent (par value | Total par value of stock 5
Name of security on waich stock) or rate per share | or total number of shares Dividends

Line] g idend was dect (nonpar siocks ; of fonpar stock on which tagcount 821

(al ib) (¢) 1d) ie) : if) g

|
Ne. | i ~Regular ~ Extra | dividend was declared Declared Payable
Pennsylvania Co. | | | 4 ,
,% 5/8 Cumulative /1. 156251 {1679 828 194 b MYTlIE 4/15/77
. Preferred 1.1562 «‘ 160,246 185 T 6/15/77 " 7/15/77
; 1.1562 159,676 184 9715777 10/15/77
1.1562 158,859 ‘ 184 11710777 1715778 '

!
!
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9 -STATEMENT OF CHANGES IN FINANCIAL POSITION

sjeniu] peoy

¢ the year Column Keference

Give the information as requested concerning the source and application of funds dus
huugh o

Funds for the purpose of this schedule shall include all assets or Ginancial resources ¢
wansaction may not directly atfect cash or working capual. For example, the purchase o. property n
sxchange tor shares of stock or bonds would be an apphcation of funds for investment in property
provided by the sssue of securities. Sor,ces and uses of tunds should be individually disclosed. For

(a) Schedules in this report where disclosure may be lound
(b) Applicable line number in reference schedule
(¢) Apphicable column(s) mn relerence schedule

outlays for hixed assers shoul § not be reporied net of retirements When two o more line ocmbers of colums appear an reterence columas, add o substoact the amounts

xample
(b) and (¢) as a guide n presenting and computing the requested

Use reference columns (a) as indicated. For example, the notation “ta) by m reference column (¢) means to substract the

amount an column (b)) from the amount i column (a)

ilormation as tollows
Liems histed i thes schedule are not inclusive of w' possible sources and apphications of work g

capital. Other sources and apphications should be inciuded i the appropriate section of the schedule

Reference

Description Amount

(d) (Dollars in thousands)

Schedule Line Column
(a) (b) (c)

SOURCES OF WORKING CAPITAL

Working capital provided by operations:
Net income (loss) before extraordinary iems
Add expenses not requiring outlay of working capital, (subtiact) credits not generating working capital:

Retirement of nondepreciable propenty o v
Luss (gain) on sale or disposal of tangible ;coperty pa -
Add depreciation and amortization expenses - mve—tot dn——————
Net increase (decrease) in deferred income taxes
Net decrease (increase) in parent’s share of subsidi.ry's undistributed income for the year

(51,1139)

Net increase (decrease) in noncurrent portion of vstumated liabilities

Other (specily):
Deferred corporate development costs

“Vrite off of unamortized debt discount

_"Olher, net 5
Accrual under Executive Management Agreement excluding $2.3 million in

1977 in current liabilities




309. . STATEMENT OF CHANGES IN FINANCIAL POSITION—Continued

Reference

Schedu’ Line Column Descripuon Amount
(a) (b) () (d) (e)

Working capital provided by operations (Continued)

Extraordinary items and accounting changes

Add expenses not requiring villay of working capital, (subtract) credits not generating working capital
Loss (gain) on extraordinary items

Net increase (decrease) in deferred income taxes

Cumulative effect of changes in accounting principles

Other (specifv)

Total working capitai from exiraordinary iteras and accounting changes

sjenia] peoy

20,186

Total working capital from operations (ines 18 and 28) oo .

Working capital from sources other than operating

00 Vvd

Proceeds from issuance of long-tern sal ‘lities -

Procecds from saleldisposition of carricr operating property
Proceeds from sale/disposition of othei tangible property .
Proceeds from sale/repayment of investments advances ..

(k)
(n Net decrease in sinking and other special funds

(e) + (N [|Proceeds from issue of capital S10CK
i)

Other (specify)

__Decrease in other assets

Total working capital from sources other than operating

L Total sources of working capital (Jines 29 and 41)

See APPLICATION OF WORKING CAPITAL on following page

1-¥ woday (enuuy peoljtey




309. - STATEMENT OF CHANGES IN FINANCIAL POSITION—Concluded

Reference

Ssjeniu] peoy

e ——

Schedule Line Column
(a) {c)

Description Amount

(d) (e)

Vd

02

APPLICATION OF WORKING CAPITAL

1y H0ady |enuvy peolIEY

9,030

Rkt —_—]

Amount paid to acquirc/retire long-term liabilities ——

e

Cush dividends ——— s
Purchase price of carrier operating property —. L__H-_.n.._,, il
Purchase price of other tangible property — — - —— S amasy | 7o | ) e
Purchase price of long-term investménts and advances e ava

»

Net increase in sinking or other special funds

Purciase price of acquiring treasury stock

Other (specify) payment under the Executive Management Agreement
Other shareholder's equity transactions

Other, net

Total application of working caphal
A orking capital (lipe 42 less line 5 , .how compuiations in Schedule 309S)

NOTE A: Furnish the actual amount of depreciation and amoﬂiuu;m expenses taken during the year. The following can be used as references:

Schedule Line Colimn

322 26 (b)
126 3 (b)
330 9 (b)
214 22 »
200 72 {b)
200 73 (b)




hedule

{

olumun

(c)

J095.-CHANGES IN WORKING CAPITAL

Compute the net changes in cach element ol working

Pes ription

d)

Cash and lemporary mvestments

Net receivables

Prepayments

Maicrials and supypiics

Oiher current assets not included above
Notes payable and matured obligations
Accounts payable

Current equipment oshigations and other debt
Other current habilities not included above

Net increase (decrease) in working capital 1= lipe 5€, Schedule 30Y)

capital

Balance, clos

ol year

(e¢)

50,801
678
101

3,976
5,000
1 ,]Ic‘)
41,257

Balance, begin

ning ol year

i

33,451
1,287
84

655
4,000
514
29,655

Net increass

{decrease)

(g)

17,350
(609)
17

(3,321)

(1,000)
1 835)

1107

sjeniu] peo)y,

00 vd

S




Ruad Imtiais

PA CO

Wi, MTEMSINSELECTED CURRENT ASSET ACCOUNTS

Give brief description for each item or class of items

f like description in accounts Nos. 702, "Temporary

cash investments . 704, "Loans and notes recetveable

709, Accrued accounts receivable’”. 711

| special desposits

“Prepayments . and 713, "Other current assets. at the

t close of the year. Show description of the temporary

cash investments. the names of depositaries for the
he character of loans and notes, with
name of debtor { .r class of debtors). dates of issue and
maturity, and appropriate description for each class of

accrued accounts receivable and for the other current

assets. Show the three largest items in cach account
regardless of the dollar amount, and all other items (or
the aggregate ot a class ot tems ot like description
amounting to iesc than $250.000 many be combined

Other items. each I

into a single entry designated
than $250.000

58
The encries for each account shall be
| liste¢ and the account number and the rotal for each
account shall be shown corresponding to the amounts :
in schedule 200 In case the character of any item 1s not |
| fully disciosed by the entries in the columns hereunder ‘
i make a full explanation 1n a fooinote

702 TEMPORARY CASi[ INVESTMENTS

3 Federa. Home Loan Bank Discount Notes Due
‘ Federal Home Loan Bank Discount Notes Due

L/ L8778

1720778

Federal Home Loan Bank Discount Notes Due

2/01/78

U.S. Treasury Bills Due

3/02/78

U.S, freasury Bills Du

4720778

Treasury Bills Due

-

6/01/78

=

Treasur; Notes Due

10/31/78

Treasury Notes Due

11/30/78

Treasury Notes Due

“6/30/79

Treasury Notes Due

7/31)79

Treasury Notes Due

8/31/79

Treasury Notes Due

11/15/79

I'reasury Notes Due

11/15/80

w ja ! i [ [y

Treasury Notes Due

11/15/81

iclaiiciaicia

N
.

P

2/15/82

'U.8. Treasury Notes Due

8/15/84

Union First of Washington Repurchase Agreement

504 LOANS AND NOTES RECEILVABLE
g unts due from 1iates

Other items each less than $250,000

A TS
ther items eac

e B

éss than $5250,000°

ailroud Annuai Report R-)




Scheduie of Investments
Reflecting Reserve ior Adjustment of Investmeits
(in thousands of dcllars)

Account /23 - Reserve for Adjustment of Investments

Adjustment of Account 721
the Quasi- Sales or or 722 Total
Balance at Reorganization Exchanges Balance at Investments Investments
Name of Issuing Companv and Beginning Values Established During the Close at Close of at Close of

pescription of Security Hel d .of Year W | v V5 V5 2 U tear of fear Xear 1977 Year 1977
Account 721

Arvida Corporation - common stock $102, 754%* $10.",754
Buckeye Pipe Line Company - common stock 98, 336%* 98,336
Clearfield Bituminious Coal Corporation - common stock L, 186%* 4,186

Great Southwest Corporatiom:

(2,825)%* (2,825)

Common stock
7% preferred stock - Series B
7.6% preferred stock - Series €
37 preferred stock - Series F -
The Puliman Companv -~ .ommon stock J 3,312 -
Penn Towers, Inc. - common stock
petroit, Toledo & Ironton RR Co. ~ common s%2ck
The Connecting Railway Co. = capital stock 4,679k 4,679
Toledo, Peoria & Western RR Co. -~ common stork ) 5,575 2,700
The Philadelphia, Baltimore & Washington RR Co. - common stock 37,223 12,477
West Jersey & Seashore RR Co. ~ common stock 3,378 1,600
Penrec Co. - common stock 18,990%* 18,990
Penn Arlington - common stock 454 %% 454
Penn Houston, Inc, - common stock 177 %% 117
Peur Land, Inc. ~ common stock 3,037%* 3,037
Edgington 0{1 Co., Inc. - preferred stock 34 ,028%* 34,028
Car I~asing Convanies - common stock 1,000 1,000
Pennsydvanis Railroad Company:
General Mortgage Bonds - Series F - 3-1/87 2,263 320
Ceneral Mortgage Bonds - Series G - 37 599 722 123
General Mortgage Bonds - Series H - 4-1/47 8,666 1,473
pittsburgh, Cincinnati, Chicago & St. Louis RR Company-
General Mortgage Bond - Series D - 5% X 385 3,149 164
Lehigh valley Rallroad Company:
GCeneral Consol. Mtg. - Series A 47 - 3717 414 37
General Consoi, Mtg. - Series B 4-1/27 73 83 10
General Consol, Mtg. - Series C 5% - 37 41 4
Lehigh Valliey fallway Cowipany:
Cousal, Mtg, - 4-1/27% 19 22
Ist Mtg. - 4-1/2% 789 958
Lehigh & Lake Erie RR Co. - lst Mtg. ~ 4-1/27% 48 52
Lehigh valley Terminal Ry. Co., - lst Mtg, - 57 186 230
Lehigh Vallev Harbor Terminal Ry. C. =~ lst Mig. -5% 302 376
Penn Central Transportation Company - note 49,000 49,000
Philadelphia, Baltimore & Washington RR Co. - advance 33,174 33,174
Detroit, © odo & Ironton RR Co. - advance 583 1,750
petroit, * 'edo & Ironton RR Co. - advance - 321
American _ontract Company ~ advance 20,305 29,305

149,724 453,739

17,900%* 17,909

worfolk & Western Rniliwse, (ompsny - common stock (2,75%) 1,511 (1,248)
Madison Souare Garden Corporation = common stock 13,273 (13,275 -
Trarsport Pool Corporation - note 241 (241) ®

Total account 722 10,755 (12,00%) (1,248)
Grand total - all investments $480,479 $)48,426

##includes uniistributed earnings or losses,




’

) >
Road Imtals ’A & Year

GENERAL INSTRUCTIONS CONCERNING RETURNS INSCHEDULES 205 ANC 206

Schedules 205 and 206 should give particuiars of stocks. bonds. other secured obligations. unsecured notes and investment advances of affiliated

ind nonaffiliated comnanies held by respondent at close of year specifically as investments including obligations of the United States. of a State or lo-

cal government. Or of an individual. so held; investments made. disposed of . or written down during he vear: and dividends and interest credited to

_ome. They should exclude securities issued or assumed by respondent For definitic + of affiliated companies. see the ruies governing account No
_1. "Investments in offiliated companies.”” in the Uniform System of Accouats for Railroad Companies

These investments should be subdivided to show the beok value pledged. unpledged. and held in fund accounts Under “pledged’’ include the
M

book value of securities recorded in accounts Nos. 721, "Investments in affiliated companies.’” and 722 “'Other investments.”” which are deposited

& ith some pledgee or other trustee. or held subject 10 the lien of a chattel mortgage. or subject to any other restriction or condition which makes them
unavailable for general corporate purposes. U npledged '’ should include ali securities he'd by or for the respondent free from any hien or restriction
recorded in the accounts mentioned atove. Under *In sinkisg. insurance. and other funds '’ include the book value of securities recorded in accounts
Nos. 715. ~Sinking funds ", 7. “"Cay und other reserve funas'': and 717. “Insurance and other funds.™
1 List the investments in the following order and show a total for each group and each class of investments by accounts tn numerical orde!
(A) Stocks
(1) Carriers—active
(2) Carriers—inactive
(3) Noncarriers—active
(4) Noncarriers—inactive
(B) Bonds (including U. S. Government Bonds)
(C) Other secured obligations
(D) Unsecured notes:
(E; Investment advances:

4. The subclassifi~ation of classes (B). (C). (D). and (E) should be the same as that provided for class (A)

5 The kinds of indstry represented by respondent’s investments in the securities of other companies should be shown by symbol opposite the
names of the issuing corporations, the symbols and industrial classifications to be as follows

Symbol Kind of industry

| Agriculture. forestry. and fisheries
I Mining
Construction
v Manufacturing.
v Wholesalz and retail trade
Vi Finan .e. insurance. and real estate
Vil Trar sportation. communications. and other public utilities
VIl Ser vices.
IX G verrment.
X All other.

6. By carriers. as the term is here used. is meant companies owning or operating railroads. facilities auxiliary thereto such as bridg *s. ferries. union
depots. and sther terminal facilities, sleeping cars. parlor cars, dining cars, freight cars, express service and facilities. electric railways. highway mo-
tor vehicles. steamboats and other marine transportation equipment, pipe lines (other than those for transportation of water). and other instrumentaii-
ties devoted to the transportation of persons or property for hire. Teiegraph and telephone companies are not mear . to be included.

7. Noncarrier companies should. for the purposes of these schedules. include telephone companies. teiegraph companies. mining companies. man-
ufacturing companies. hotel companies. etc. Purely **holding companies '’ are to be classed as noncarrier companies. even though the securities held
by such companies are largely or entirely those issued or assumed by carriers.

8. Dy an active corporation is meant one which maintains an organization for operating property or administering its financial affairs. An inactive
corporation is one which has been practically absorbed in a controiling corporation, and which neither operates property nor administers its financial
affairs: if it maintains an organization it does so only for the purpose of complying with legal requirements and maintaining title to property or franchis-
es

9. Any balance in ac>ount 723, Reserve for adjustment of investment in securities - Credit. shall be disclosed by footnote to the securitics against
which such reserves were established.

10. Show dollars in thousands.

NOTES AND REMARKS
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Road Immials Year

1977

205. INVESTMENTS IN AFFILIATED COMPANIES

encumbered. giving names and

1. Give particulars of investments in stocks, bonds. other secured obli- |
gations in footnotes

g.umnx unsecured notes. and investment ad\.:mcsnf companies affiliat- |
¢d with respondent, included in accounts Nos. 715, ‘Sinking funds |
716. “*Capital and urhcr reserve funds'': 721 lnwslmcn(x in affiliated |
| companies’*.and 717, “Insurance and other funds.’

3 Entries in this schedule should be made in accordance with the defi-
mnn\ ind general instructions given on page 27. ¢l 1ssifying the invest-
ments by means of letters. figures. and symbols in columns (a) (b) and (c) 19 10

3. Indicate by means of an arbitrary mark in column (d) the obligation common use in stand
in support of which any security is pledged. mortgaged. or otherwise

each account
5

, S In mak

sary on account

4. Give totals for each class and for each subclass and a grand total for

Entries in column (d) sho
other evidences of indebtedness
tion mature serially. the date in coiumn (d) may be reported as

jard hnanci:
of imited space

other important particulars of such obh-

uld show date of maturity of bonds and
[n case obligations of the same designa-
Serially
ations in

vhere neces

ng entries in this column. abbrevi

il publications may be used

INVESTMENTS AT CLOSE OF YEAR

-

Book Value of Amount Held at Close of Year

company and description of security held

Name of issuing
also lien reference if any

Class
No

|
Line | Account
| No No

id) €

&

Pledged Unpledged

fi g

100.00°

Arvida Corporation

~
~n
—

VI

=

52,806

{100.00

oS

VII | Buckeye Pipe Line Company (X-1)

103,016 -
14,530

100.00

X Clearfield Bituminous Coal Corp.

VII | Conner .1ng Railway Company 13,81

15,856

VII | Detroit, Toledo & Ironton Railroad Co0./100.00

25,85

VI | Great Southwest Corp. =- Common ] B30

106,723

VI | GSC Preferred 'A' 67 100,00

U

100. 00

VI | GSC Preferred 'B'

106

VI GSC Preferred 'C' 100. 00

109

VI GSC Preferred 'F' 100.00

3,738

r
X Penn Towers, Inc. {100.00

s

J

Vii | Philadelphia, Baltimore, Wash. RR 34,80

37.223

16.0

VII | Pullman Company

;312

50.00

| VII | Toledo, Peoria & Western RR

5,575

| 28.38

'})!b!b!b}?rb?b:b}:b}

VII | West Jersey & Seashore RR Co.

3,378

VT | Pennrec, Company [100.0

kg
1

19,750

'VI | Penn Arlington, Inc. 1100, 00

1,855

Vi | Penn Houston, Inc. 1100, 00

753

G W Lo L = = = e WL Wl W W W

VI Penn Land, Inc. [100.0

3,075

X | Edgington 0il Corporation | 80.0(

12,000

VIT LLat Leasing Companies 1 60.0

1,000

T

Total 721-A

103,016 iﬁzgﬁz:

—

"VIT [Lehigh & Lake Er! RR Ist Mtg. 7179

52-—__J

B=T | VIT | Lehigh Valley Rwy. Co. Lst Mtg. 717791

230

B-1 | VII | L.V. Harbor Terminal Rwy. lst Mtg. /4/84 |

376

TVIT [L.V. Rwy. Co. Ist Mtg. 71774 |

958

l
IVII lL V. Rwy. Co. Consol. Mtg. 471789 |

B-
B-1

22

AT 71703

~B-T [VIT TL.V. Rwy. Co. Gen. Con. Mtg.

414

. Gen. Con. Mtg. 'Br' /1,03 ]

83

‘B—I

|VfT L V Rwy. Co. Gen. Con. Mtg.

41

B-1

 VIT | Pennn?lvania RR Gen. Mtg, 'F'

2,263

1 enasylvania RR Gen. Mtg. 'G'

722

~B-T | VII | Pennsylvania RR Gen. Mtg. 'H'

8,666

-1 |VII  Pittsburgh, Cincinnati, Cleveland &

! St. Louis RR Co. Gen. Mtg. 'C’'

3,149

Total 721-8

Page Total

103, 01%

324,647

Coutinued on Pages 30-31 |
J

!

!

!
|
1

-
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20

6. If any of the companies included in thi

!
sspondent. the percent of control should be
iny company lsted s controlied
particulars in a footnote. Ir

ecurities. give
names ol

7. If any ad®

8. Particulars of

inces reported are pledged
nvestments made

ng the vear shouid be given in columns

[ INVESTMENTS AT CLOSE OF YEAR

Book Value of Amount Held at Close of Year

n sinking

surance. and

ther funds
"

RS b

3

r Total book value

H
!
|
|
|
|
|
|
|
|
|
!
|
$

oo
o
o)

ther than througt

sther parties and particulars of conti
give particulars in a i«
disposed of
J)) 1o
ny investment made during the vear differs f1

~

ire controlled by ed in column ()

yumn
ctual

onit

N inclusive
n the book value report

In
ywnersk

control

yotnote
vritten down du

[f the cost of

nip of If the

give than cash. descr

—
<o

| O

INVESTMENTS IN AFFILIATED COMPANIES—Continued

ase constderation given minus accrued
ibe the tr
column (k). which represen

¢

jur . This schedule should net in

espondent. (Dollars in Thousands)

INVESTMENTS DISPOSED OF OR WRITTEN
DOWN DURING YEAR

consideration given or recetl

expiain the matter in

symbol and give full explanation in a

i footnote. By “cost s meant the
erest or dividends included theremn

»d for such mve.'ments was other

footnote. Identify all ent
n the book value of
footnote in each case

ecurities issueq

DIVIDENDS OR INTEREST
DURING YEAR

oo

O P e L= 1 )
wminislwi N
o -
wn C
U o |
QA

Wi o

410,687

52

230

376

958

22

414

83

41

2,263

722

8,666

3,149

16,976

427,663
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205, INVESTMENTS IN AFFILIATED COMPANIES—Continued

l\\}\l\ll\l\ \l { IH\} HP\I'\K

N‘mk \ .nur ul \munnl Hrlu! at Close of \c.nr

4‘)*—‘— S M S ¢y N |

§9 _T,’_r,,:_‘,_,g ——

o

E-1TVIT | Detroit, Toledo
Detreit, Toledo
A_V‘Féjﬁféﬁjd7ﬁ§hbéﬁ’fr

—_'Y’n‘frmfﬁffi_ﬁ,

Grand lotal Account

o |
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205, INVESTMENTS IN AFFILIATED COMPANIES —Concluded

e c—— —

I\\P\I\H\I\ \lt‘li‘l OF YEAR

}kmk \.nur of \lnuunl N.m ‘ll lose of \:.u
In sinking

rance. and

ey o

INVESTMENTS DISPOSED OF OR WRITTEN
DOWN DURING YEAR

Selling price

-

DINVIDENDS OR INTEREST

S ——

l)l RI\( YEAR

s S . S SRR

—"""““'_—'"“"'_"“_37T”~“_""f”'

— A

sy —

1307

rime

Prime

305

0

e ey

% 33 17%
3. . L

336

—‘5325213 '('YT'_'W :

b P G

IR T ‘mﬁwwm__ ;

__See ?ages 27 A=27B

(Y) Does not iralude reserve for impairment in value (AC.723)

£
ki

!
|

D . TR W N~ s
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Road Initiais PA CO Year 1977

206. OTHER INVESTMENTS

1. Give particulars of investments in stocks. bonds, other secured obli- (¢). Investment in U. S. Treasury obligations may be reported as one
gations. unsecured notes. and investment advance: of others than affili- |
ated companies. included in accounts Nos. 715, “'Sinking funds'’; 716, |
*Capital and other reserve funds'': 722. "Other investments'": and 717 l tion in support of which any security s pledged, mortgaged, or other-
!
|
|
!
|

item
3. Indicate by means of an arbitrary mark in column (d) the obliga

wise encumbered, giving names and other important particulars of
such obligations in footnotes

4. Give totals for each class and for each subclass and a grand total for
each account
nitions and general instructions given on page 27. classifying the invest- 5. Entries in column (d) should show date of maturity of bonds and |
ments by means of 16"((\ n!.urc and x\n\hulx in columns (a), (b). and | n!her evidences of mdchu jncn ln case nnlmalmm of the same ~1tv;nq |

o
l\\FSf\H\T\ AT CLOSE OF YEAR !

ln\uunw .nd other funds.’’ Investments included in accounts Nos
718 and 717 held by trustees in lieu of cash deposits required under

the governing instrument are not to be reported
2. Entries in this \Lhrlj\l‘f should be made in .sunrd ince with the defi-

g

. Kind Book Value of Amount Held at Close of Year
Account| Llass of in Name of issuing company or government and description of -
No No dustry security held: also lien reference. if any

Pledged Unpledged

Norfolk & Western Rwy. Co. - Common
Madison Square Garden - Common
Total 722-A

Transport Pool Corp. - Note
Total 722-D

Grand Total Account 722

Lien Reference AC 721 & 722
(X-1) ALL of the Common Stock of Buckeye
Pip:z Line Company is encumbered Dy
three liens:
(T) First lien secure the 8 1/37
collateral trust bonds due
6/01/89. Midlantic National
Bank, Irustee, agreement dated
6/017/69.
(2) Second lien to secure the
April 1976 Credit Agreement,
agreement dated //8/76.
(3) Third lien to secure the 1977
Revolving Credit and Term Loan
Agreement, agreemenft dated
11/10/77

365, 312 chares held in escrow for
conversion of Pennsylvania Company
preferred stock.

|
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PA CO 1977

Road Initials

tion mature serially. the date in column (d) may be reported as *“Serially
9 to!9____ . " Inmaking entries in this column. abbreviations in
common use in standard financial publications may be used where neces-
sary on account of limited space

6. If any advances reported are pledged. ive particulars in a footnote

206. OTHER INVESTMENTS—Continued

column (). explain the matter footnot y cOM

w dividends included therein. If

is meant the con-
accrued ir rest
r such investments was other than
(dentify all
the book valye of

sideration given minu
the consideration given or receive
cash. describe the transaction in the
umn () which represent a reduction n
symbol and give full explanation in a fo«

footnote sntries 10 Col-
gcurities by

tnote in each case

|
!
|
!
|
|
. !
Particulars of investments made. disposed of . or written down dur- |

ng the jand (k). If the t of any in
vestment made during the vear Jiffers from the book value reported in

vear should be given in columns ¢

(VESTMENTS AT CLOSE OF YE
i bt s s INVESTMENTS DISPOSED OF OR WRITTEN

Book Value of Amount Held at Close of Year DOWN DURING YEAR

Book value of

S ——

(Dollars in Thousands)

DIVIDENDS OR INTEREST
DURING YEAR

mvestments
made dvr..g
year i
) { U (k)

In sinking.
msurance. and
other funds

g ! th)

Total book value Book value Seiling price

Line

No

Amount ¢radited to
ncome

|9
7,915 9,580(A) | 14,922

167197 .7

o5 07 17,528

o 71 § 969

269 115

LIS T

1 1 T t

QY) Does not fﬁclude reservé (AC.723Y, Jee pages 27A~

—_

i
(A) On 33,008 'shares used

r exchange fér Pennsylvanig Co. |

4-5/87 Cumulative preferred stock an

open market sales |

nl_Common SCOCK.

of 409,150 shares of Nofgkto este
1

o

0% TS USRS W .

D TENE. N N V.

Railroad Annual Report R-|




207. INVESTMENTS IN COMMON STOCKS OF AFFILIATED COMPANIES
Undistributed Earnmps From Certin Invetments in Afliliated Compani

1. Report below the detils of all mvestments m common accounting in accordance with mstruction 62 (b 1) of the Um of acquisition. Sce instruction 62 (hx4)
stocks included in Account 721, Investments in Afhluted Compa form System of Accounts for Ratlroad Companies 5. The toral of column () must agree with column (h), ine 21
nies, which gualify for the equity method under instruction 6-2 in b Enter in column (d) the share of undistnibuted earmngs schedule 200
the Uniform System of Accounts for Railroad Companies (e, dess dividends) or losses 6. For defmitions of “"carrier”” and “"noncarnier see pencral

2 mstructions 6 and 7 on page 27

adjust those investments qualifying for the equity method of excess of cost over eguity in net assets (equity over cost) at date (DOLLARS IN THOUSANDS)

Enter in column (¢) the amount necessary (o retroactively 4. Enter in column (¢) the amortization for the year of the

Adpstment foi svest | Fagaty i sndsstoibnnied Adpirstne ot Lor mve
Name of issutng company and de s riplion Habance

it beginmmg of  fments qualilying for equity]  earnsmgs (s ses ) during
{ security held

ments disposed of or win
yeas methiud year AMerti b om dmg year

ten down dur g y
() h) w) )

) th

Carriers: (List specifics for each company)

Buckeye Pipe Line Company $ (5,856)
Detroit, Toledo & (ronton Railroad (Co. (7,973)
“Connecting Railway Company (1L, 177)

s (4,680)
(7,973)
21,17 7)

sfat peoy

00 vd




BE =S o R S SR 82 = G AR T A AN N W O N S s

W, INVESTMENTS IN COMMON STOCKS OF AFFILIATED COMPANIES (Continued)

Undistributed Earnings From Certain fnvestments in Affibated Companies

Adjustment for myest o wnds ‘ Adbpustone it fow nve
Nume of isuing company and descrpion Hadane e ot beganmng o e ot qerabel y sog fon ¢
o secwnity held T cquty method y Amor 12 ation duting yen

) ) “w) « w)

Carniers: (List specifics for each company)

-

S S ——— - - - — - - - - - — - - et e ———— __*

P : SroSERGERE . 0 SRR (23,830

Noncartiers: Show 1ot only for each column) ek A5 101’46023 & : i p ( 51‘.’ 161919 )
Total Gines 99 and 40 129,613) (78,474)

1-4 Woday enuuy prospey




: 316 : Road Imuials P.\ CO Year 1977

209, SECURITIES. ADVANCES., AND OTHER INTANGIBLES OWNED OR CONTROLLED THROUGH NONREPORTING CARRIER AND
NONCARRIER SUBSTDIARIES

[ investments represented by securiies and advances (in not ‘eport 10 the Commission under the provisions of Part f the Intersiate Com

and of other intangible proper ! Mmece Act, without regard tw any question of whether the company issuimng the se

| curtties, or the obliger. is controlicd by the subsidiary

1. Give particulars
CIUQINg securnties issued ¢ \ respondent
ty . indirectly owned or r by respondent through any subsidiary which doey

Name of ssuing company and security or other intangible thing i which
nvesiment is made

b

Ft. Wayne & Jackson R.R.=~Common
TEt. Wayne & Jackson R.R.-Preterred
“Mahoning Coal Company RR

3 Everglades Pipeline Company

5 Total A

f 1

¥ _B=l Boston & Albanv RR Improvement 4-1/4

| 91 Cartha { 5 i

{10 CCC & ggfﬁiouxs R Co.-Eana—%&gfé%z A

CCC & 5t. Louls RR Co. (Gen. ['tg.) 47

CCC & St. Louis RR Co. (St. Louis Div)47

CCC & St. Louis RR Co. (R & 1 Mtg) 4-1/27

Mohawk & Malone RR Cons., Mtg. 3~1/27%

N.Y.C. Coll, Trust 5-3/47

NX¥ L. Catl. Trugk &%

N.Y. & Harlem RR 4% Ser A

A £ Y r B

N.Y. & Harlem RR 3-1/27% Gold

St. Lawrence & Adirondack RR~-2nd Mtg.
Total B-1

U.S. Treasury Obligations , Commercial
Paper and other temporary cash invest~

ments Total B

~TChem. Bank NY Trust Co. CSA 6~1/%%
Total C

Trailer Train Co.

Total D

Penn Central Transportation Co.

Other Investments

Total E

-4 4+ 41 -+ ¢+

Ruslro. ) Annual Report R-1
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2 sevUKITIES, ADVANCES, AND OTHER INTANGIBLES OWNED OR CONTROLLED THROUGH NONREPORTING CARRIER A
NONCARRIER SUBSIN' * RUES—Coniinued

Thy scheduie should include all secunties. open account advances. and other | 1 Investments in U S Treasury obligations may be combined in a single em
nlap ghle property owned or controlied by noareporiing comg anies shown in | 4. Column (a), Class No_. should show classifications as provided in 'nstruct
W dules (04A, 1048, and 205, as well as those owaed or controlied by any other | Yand 4 :uge&"
rg Wizaron of individual whose action respondent is able Lo delermine {
| (Dollars in thousands)

33
-

ND

ons

INVESTMENTS DISPOSED OF OR WRITTEN 1
DOWN DURING YEAR
Names of subsidianies in connection with things owned or controlied through them

!

Book value Selling price

) ! () g

clearfield Bituminous Coal

Clearfield Bituminous Coal
Clearfield Bituminous Coal
Buckeye Pipe Line Company

Clearfield Bituminous Coal
Bl

-1~

T T3 1}

Various Subsidiaries of Pennsylvaria Co.

Tlearfield Bifuminous Coal COrp.

Tlearfield Bituminous Coal Corp.

Clearfield Bituminous Coal Corp.
Great Southwest Corporation

Railroad Annual Report R-1




Road Imuals

P

CO

211,

ROAD AND EQUIPMENT FROPERTY (See Inscructions page40)

{ T s
! Expendiiures during the | Expenditures during the
year fo- onginal road | ear for purchase of
and equipment, and existing lines. reor
road extensions genazations, et¢
«©) i

{
Balance at beginmng o4
year ,

Doll.’s in thousands)

(h)

) Engineering

S

" 1

(2) Land for transportation purposes

(2 1/2) Other right-of-way expenditures _

(3) Grading

<
(8

Tunnels and subways

Bridges. trestles. and culverts

Elevated stractures

-
L1es

Rails

Other track material

Ballast

Track laying and surfacing

} Fences. snowsheds. and signs

Station and office buildings

Roadway buildings

Water stations

Fuel stations

Shops and eng.nehouses

Grain elevators

Storage warehouses

Wharves and docks

Coal and ore wharves

TOFC/COFC terminals

Communication systems

Signals and interlockers

Power plants

Power-transmission systems

Miscellaneous structures

Roadway machines

Roadway small tools

Public improvements—Construction
Other expenditures—Road

Shop machinery

Power-plant machinery

Other (specify and explain)

Total expenditures for road

(52) Locomotives

(53) Freight-train cars

(54) Passenger-train cars _

(55) Highway revenue equipment

56) Fleating equipment

§7) Work juipmen.!

(58) Misci, .ieous eq: ipment

Tota, »-» . 28 for equipment

{71 OiganiZel!” o vapeases

(76) Interest during construction _

(77) Other expenditures—General

Total yeneral expenditures

Total

(80) Other zlements of investment (p. 33)
(90) Constructicn work in progress

Grand Total

Railrvad Anrual Report R-|
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211, ROAD AND EQUIPMENT PROPERTY (See Instructions page 40)

EXPENDITURES FOR ADDITIONS AND
BETTERMENTS DURING THE YFAR

i
|
4

CREDITS FOR PROPERTY RETIRED g | 1
DURING THE YEAR |

Made on owned
nroperty

(e

Made on lei sed
property
oy

<
the year iNo

Owned property ! Lewsed property !
th

(g)

Net changes during | Balance at close of yvear |Line

’

r
|

{

Wit L W 44%— +—1+—1T1+1

S W

e
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE i SCHEDULE 211 ON PAGES 38 and 39

1. Give particulars of balances at the beginning and close of the ‘ear
and of all changes during the year in account No. 731. "Road and Equip-
ment Property.” and account No. 732, "Improvements on Leased Prop-
erty.”” classified by primary accounts in accordance with the Uniform
System of Accounts for Railroad Companies. The balances. by primary
accounts. should. insofar as known. be stated in column b) and all
changes made during the year should be analyzed in columns (¢) to (h)
nclusive. Column () is the aggregate of columns (b) to th). inclusive
Grand totals of columns (b) and ()) should equal the sum of accounts 7
and 732 for the respective periods; if not, full explanation should be made
in a footnote

2. In column (c) are to be shown disbursements made for the specific
purpose of purchasing. cc :structing, and equipping new lines. and for the
extension of old lines. as provided for in Instruction 2—1, "‘Items to be
charged.” of the Uniform System of Accounts for Railroad Companies.
for such items

3. In columr (d) is to be shown the cost of a railway or portion thereof
acquired as an operating entity or system by purchase. merger. consoli-
dation. reorganization, receivarship sale or transfer. or otherwise

4. In columns (¢) and (f). should be included all entries covering ex-
penditures for additions and betterments, as defined. whether replacing
other property or not

5. In column (f) show particulars for improvements made on property
hela under iease or other form of long-term contraci and not charged to
the owning company

6. In columns (g and (h) should be entercu all credits representing
property sold. abandoned. or otherwise retired

Both the debit and credit involved in each transfer, adjustment, or
clearance. between road and equipment accounts, should be included in
the column in which the item was initially included; also the transfer of

prior years debits or credits from investment in road and eauipment to
operating expenses or other accounts. or vice versa. should be included
in the column applicable to current items of like nature. Each such trans-
fer, adjustment. or clearance should be fully explained when in excess of
$100.,000

8. If during the vear ar individual charge of $100.000 or more was
made to account No. 2, “'Land for transportation purposes.’’ state in a
footnote the cost. jocation. area. and other details which will identily the
property

9. Report on line 35 amounts not includible in the primary road ac-
counts. The items reported should be briefly identified and explained
under ""Notes and Rzmarks.” below. Amounts should be reported on this
line only under special circumstances. usually after permission is ob-
tained from the Commission for exceptions to prescribed accounting
Reference to such authority should be made when explaining the
amounts reported. Responuents must not make arbitrary changes to the
printed stub or column headings without specific authority from the
Commission

10. If during the year a segment of transportation property was ac-
quired, state in a footiote the name of the vendor, the mileage acquired
and the date of acquisition. giving termini and the cost of the property to
the respondent, Also furnish a statement of the amount included in each
primary account representing such property acquired, referring to the
column or columns in which the entries appear

11, If an amount of less than$1.500 is used as the minimum debit or
credit for additions and betterments to property investment accounts as
provided for in Instruction 2—2, of the Uniform System of Accounts for
Railroad Comnanies, state in a footnote the amount used

12. Show dollars in thousands.

NOTES AND REMARKS

Amounts in Account 16, Schedule 211,
improvements relative to the establishment of corporate offices at
1616 North Fort Myer Drive, Arlington, Virginia

are fixed assets and leasehold

22209.

Railroad 2.nnuai Report R-|
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211A. OTHER ELEMENTS OF INVESTMENT

I. Give particulars and explanation of all entries in account No. 80 | column (d) were charged. If mo e than one contra account is invoived in
Other elements of investment. * during the year | an item. the amount wpplicablc to each account and total for the iiem
2. In column (b} show the account number to which the entries in col- should be shown
umn (¢) were credited and the account number to which the entries in | (Dollars in thousands)

Contra
account ! Charges during Credits dunng
number the vear ! the vear

D) . dJd)

TOTALS Bt 8 00
NET CHANGES | x x *

Railroad Annual Report R-1
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Road initials PA CO Year

1977

{

i
!

2118, DEPRECIATION BASE AND PATES—ROAD AND EQUIPMENT OWNED AND USED AND LEASED FROM OTHERS

1. Show in columns (b) and (e). for each primary account, the depre-
ciation base used in computing the depreciation charges for the moath of
January and in columns (¢) and (f) show the depreciation base used in
computing the depreciation charges for the month of December: in col-

| umns (d) and (g) show the composite rates used in computing the depre-
| ciation charges for the month of December. and on lines 29 and 37 of
| these columns show the composite percentage for all road 21d equipment
| accounts. respectively, ascertained by applying the primary account

composits rates 1o the depreciation base used in computing the charges

| for December and dividing the total so computed by the total deprecia-
| tion base for the same month. The depreciation base should not include

the cost of equipment. used but not owned, when the rents therefor are
ncluded in the rent for equipment accounts Nos. 536 to 540. inclusive. It

! should include the cost of equipment owned and lezsed to others when

| 503 10 507

the rents therefrom are included in the rent for equipment accounts Nos
inclusive. The composite rates used should be those pre-
scribed or otherwite suthorized by the Commission. except that where

!
| the use of component rates has been authorized. the composite rates to

]

be shown for the respective primary iccounts should be recomputed
from the December charges developed ty the use of the authorized
rates. If any changes in rates were effective during the year, give full
particulars in a footnote.

2. Al leased properties may be combined and one composite rate
computed for each primary account, or 2 separate schedule may ve
included for each such property

3. Show in columns (e), (f), and (g), daia applicable to property,
used but not owned, when the rent therefor is included in account
542.

4. If the depreciation base f~r accounts I,
includes nondepreciable property, 3 statement to that effect should
be made in a footnote.

S5. if depreciation accruals have been discontinued for any account,
the depreciation base should be reported, nevertheless, in support of
depreciation reserves. Authority for the discontinuance of accruals
should be shown in 2 footnote indicating the account(s) effected.

2-1/2, 3, 5, and 39 |

(Dollars in thousands) I

OWNED AND USED

LEASED FROM OTHERS

-

Depreciation Base

Annual com- Depreciation bese Annual com-

Account

‘a)

At beginning of year
(b}

posite rate | posite rate
At close of year (percent) At beginning of yem{ At close of year{ (percent)
«©) d) (e} { ) g

ROAD

$ ! %

{ (1) Engineering
! (2-1/2) Other right-of-way expenditures

(3) Grading

| 15) Tunnels and subways

(6) Bridges. trestles. and culverts

(7) Elevated structures

(13) Fences. snow heds, and signs

(16) Station and office buildings _

(17) Roadway buildings
| (18) Water stations

| (19) Fuel stations ___

| (20) Shops and enginehouses

| (21) Grain elevators

| (22) Storage warehouses

| (23) Wharves and docks

| (24) Coal and ore wharves

(25) TOFC/COFC terminals

| (26) Communications systems

(27) Signals and interlockers

(29) Power plants

(31) Power trans:nission systems

(35) Miscellaneous structures

(37) Roadway machines

(39) Public improvemen.s—Censtruction

(44) Shop machinery

(45) Power plant machinery

Ail other road accounts

Amortization (uther than defense projects)

Total road
EQUIPMENT
(52) Locomotives

(53) Freight-train cars

(54) Passenger-train cars

(55) Highway revenue equipment

(56) Floating equipment

(57) Work equipment

(58) Miscellaneous equipment

Total equipment
GRAND TOTAL

XY XX

v o i 5
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PA CO Year 1977

.-

. Show in column (b) for each primary account. the depreciation
base used in coniputirg the depreciation charges for the month of
!January and in comumn (¢ show the depreciation base used in
lcomputing the degreciation charges for the month of December: n
‘};ulumn (d) show the composite rates useu in computing the
depreciation charges for the moath of December, and on lines 28 and
;36 of these columns show the composite percentage for all road and
eqiipment accounts, respectively, ascertained by applying the primary
laccournt composite rates to the depreciation base used in computing the
|charges for December and dividing the total so computed by the total
:dcprecmuun base for the same month. This schedule should include
lonly improvements to leased property charged to account 732
[Improvements to Leased Property. The composite rates used shou'd be
|those prescribed or otherwise authorized by the Commission, except
{that were the use of component rates has been authorized the

I
!
!

2118-1 DEPRECIATION BASE AND RATES—-IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS

composite rates to be shown for the respective primary accounts shouid
be recomputed froin the December charges developed by the use of the
.uf(hnulcd rates. If any changes in rates were effeciive during tye year,
give tull paruculars in a footnote

2. All improvements to leased properties may be combined and one
composite rate computed for each primary account ¢, a separate
schedule may be included for each such property

3. If the depreciation base for accounts |, 2-1/2, 3, S5 and 39
includes nondepreciable property. a statement to that effect should be
made 1a a footnote

4. If depreciation accruals have been discontinued for any account
the depreciation base should be reported, nevertheless. in ;uppnrl of
depreciation reserves. Authority for the discontinuance of accruals |
should be shown in a footnote indicating the account(s) affected

|
| (Dollars in thousands)

Account

(a)

Depreciation base Anaual com-

——

S AR —

posite rate

At beginning of year | At close of year (percent)
) | p
|

(b} (¢) d)

ROAD

(1) Engineering.

(2-1/2) Other right-of-way eapenditures

(3) Grading

(5) Tunneis and subways

(6) Bruiges, ‘restles. and culverts

(7) Elevated siructures

(13) Fences, snowsheds, and signs

(16) Station and oifice buiidings

{17) Roadway buildings

(18) Water stations

(19) Fuel stations

(20) Shops and enginehouse:

(21) Grain elevators

(22) Storage warehouses
(23) Wharves and docks

(24) Coal and ore wharves.
(25) TOFC/ COFC terminais

(26) Communications systems

(27) Signals and interiockers

(29) Power plants

(31) Power transmission systems

(35) Miscellaneous structures

(37) Roadway machines

(391 Public improvements—Construction

(44) Shop machinery

(45) Power plant machinery

i All other road accoun's

| Amortization (other than defense projects)

EQUIPMENT

Touwl road Wm———.—_—

(52) Locomotives

(53) Freight-train cars

(54) Passenger-train cars

(55) Highway revenue ejuipment

(56 Floating equipment

(57) Work ecuipment

(58) Miscella: tous equipment

Total equipment
GRAND TOTAL

236 ’ XXXX
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2. If any entries are made for column (d) "Other credits or column ()

1. Giive full particulars called for hereunder with respect to credits
“Other debits” state the facts occasioning such entries. A debit halance

“Accrued Depreciation; Improvements on
ents made to|in column (b) or (g) for any primary account should be shown in

-
1 211E-1 ACCRUED DEPRECIATION RESERVE—IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
|
|

{and debits to account 733,
{Leased Property” during the ye~r relating to improvem
|road and equipment property leased from others, the depreciation|parenthesis or designated g -

'ch'ugcs for which are includible in operatng expenses of the, 3. Any inconsistency between the credits to the reserve as showm in :
’:resp(;ndcnt This schedule should only include entries for depreciation|column (¢) and the charges to operating expenses should be fully ‘

of road and equipment property includible in account 732, explained
[Improvements on Leased Property 'I 4. Show in column (¢) the debits to the reserve arising from
’ | retirements |

! (Dollars in thousands)
P e S S— - .

! CREDITS TO RESERVE DEBITS TO RESERVE 7}

During the Year During the ¥ ]
k. 8 S .. i .k

e —es———— Balance

F - S e
il beginning Charges 1o ! ! at close of
I year ! peraung ! Mher credits Retirements | Other debus | year

expenses
(

| 3

ROAD

(1) ENQINELIINE wwm = = o o

(2.1/2) Other right-of -way expenditures

(Y Grading

(5) Tunnels and subways -

h) Bridges . tresties. and culverts

7y Elevated structures

{1} Fences, snow sheds, and signs

(1A} Station and office buildings

(17) Roadway buildings

(181 Water stations ..

(19 Fuel stationy -

{20 Shops and enginehouses

(213 Gruin glevators

(22) Storage warehouses
(23) Wharves and Jocks
(24) Coul and vre whai ves
125) TOFCI/COFC rerminals
126) Communication system:

(27 Signals und interlockers

(29) POwer plunly e comm oo - s e =

(311 Power-transmission systems

(35) Miscellaneous structures

(17) Roudway machines . RSN F

1391 Public improvements—Construction

(44) Shop Machinery*®

(4%) Power-plant muchinery®

All uther road accounts
Total road
EQUIPMENT

{$2) Locomotives

(£3) Freight-truin cars

(54} Passenger-train cars
(55) Highway revenue equipment
(%6) Floating equipment

3 | {57 Work equipment
| (8%) Miscellaneous equipment
Total equipment

GRAND TOTAL

*Chargeable 10 account ¢

= T
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116. OTHER ASSETS AND DEFERRED CHARGES
Give deseri st on and particulars (or each item or class of items of like | bined into a single entry designated ""Other items. each less than $250 .-
description in accounts Nos. 741, “Other assets.” and 743, “Other de 000" . The entries for each account shall be listed and the account number
ferred charges it the close of the vear. Shaw debtor (or class of deb- | and the total for each account shall be shown corresponding to the
tors) for deferred assets and appropriate description for items or class of | amounts In Schedule 200. In case the character of any item is not fully
items of deferred charges. Show the three largest items regardless of the | disclosed by the entries in the columns hereunder. mak~ a full explana
dollar amount and all other items (or the aggregate of a class of items of | tion in a footnote
like description) amounting to $250.000 or more. Each item or class of
items of like description amounting to less than $250.000 may be com- | {Dollars in thousands)

!

Line}
No A I'l:‘m

Account |

Railroad Arnual Report R
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218. FUNDED DEBT AND OTHER OBLIGATIONS (Dollars in thousands)

| INTEREST PROVISIONS | DOES OBLIGATION | SOTHER PROPERTY [ APPRONIMATE
PROVIDE FOR— REAL OR NUMBER OF

PERSONAL OR MILES OF LINE

T

tAnswer “Yes' or *No'’

LEASEHOLD DIRECTLY
| 2 . SUBJECTTOLIEN | SUBJECT TO— |

Call

prior t ! OF THE —
aturity | Sinking OBLIGATION?
her fund Answer

han for

sinking

Collateral Trust (6/1/60

Bonds

2A Collateral Trust [6/1/69 16/1/89 | 8.25%

|

|

5 Revolving Credit |11/17/719/30/84] 120% | 3/31,
and Term Loan , pf prime| 6/30 |

| plus R/47% Co | 9/3U,

| [ 2%, 112/31

|

, (3 Credit 78778 2378 1207 1 I3,

Agreement (1976) 1 pof prime| 6/30

| ‘ rate | 9730,

d

| | RYIEL!

Credit Agreement |1U/Z2Z2/7% open | 1207, T I

(1976-0ctober) Of prime 6/ 30

| ! :
| [ plus [I/47 To [ 375U, |

TZ% 12731 f

+—t+—t

s I S S

Grand Total LSS RS REN K
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218. FUNDED DEBT AND OTHER OBLIGATIONS L ontinued

p—— ; ;
TAaMouNT \‘)\it}:‘l Yy ISSUED _ﬁ(i\\“" NT REACOUIRED AND-~ TOTAL AMOUNT ACTUALLY OUTSTANDING

ottt UUEUER————
B ' — ———

IRUUUTUT————————

i

{

———————

S
i

35,000 22,7908
12,550

35,000 6.8885

10,000

B e . S

4+ -+

f
|
1

TZ7000 | %0, 300 | 3,000
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218. FUNDED DEBT ANE OTHER OBLIGATIONS—Continued

1 AMOUNT OF INTEREST ACCRUED |
' DURING YEAR

me and character of ligation Charged to income

same lines and in same order as on page 59)

2A Collateral
-

7A ColLlateral Trust ponds

Revolving Credit/Term Loan
Agreement

Credit Agreement (1976)

Credit Agreement (1976=0ctober)

Grane Total

Railroad Annual Report R-1
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F1 \I)} I) l)l Hl \'\IH)l H!-R OBLIGATIONS —Concluded

r SEC! Kl (\!\\l ED OR ASSUMI uln RING YEAR ””'“"”"",‘:‘\"" IRED DURING

— g ———— . . v

AMOUNT REACQUIRED

frricsmmsauin —
|

4+t

-

Grand Total

Railroad Annual Report -1
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Road jnitials  pPa (O Year 1977

223. ITEMS INSELECTED CURRENT LIABILITY ACCOUNTS

Give descripticn and particulars for each i.em or class of items of
like descrirtion in accounts Nos. 751, "Loans and notes payable”;
759, “Aicrued accounts payable”; and 763, "Other cunent
liabilities " at the close of the year. Show character of loans and
notes, with name of creditor (or class of creditors), dates of issue
and matrity, and appropriate description for each class of accrued
arcounts payable and for the other current liabilities. Show (1) all
items (or the aggregate of 2 ciass of items of like Jéxzeription)
amounting to $250,000, or more; however, if the carrier has no
items amounting to 250,000, or more, show the three lar est
individual items of $100,000, or more.

Show (2) each other itzm or class of items of like description
amounting to less than $250,000, or $:00,000, as applicable,
combined into a single entry designated “other items, each less than
£250,000, or $100,000, as eppiicable.” The entries for each account
shall be listea and the account number and the total for vach
account shall be shown corresponding to the amounts in Schedule
200. In case the character of any item is not fully disclosed by the
entries in the columns hereunder, make a full explanation in a
footnote.

Report dollars in thousands.

|
|
§
i
=

Line | Account |
No. | No
a)

Amount

)

759 | ACCRUED ACCOUNTS PAYABLE

b

¥Fstimated liability unde:z Erecu

Other items, each less than $100,000

*See Note _7 , PFage ]S
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224. FEDERAL INCOME A5 OTHER TAXES ACCRUED

Railway property

Old-age retiremen

nemrlovment mnsur

Miscellaneous operating property (33

Miscellaneous ta . accruals (344)

All other taxes _
Total (account 761)

NOTES AND REMARKS

Ratlroad Annual Report R-1
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PA CO Year 1977

ond Initicls

225. ITEMS INSELECTED RESERVE AND OTHER LIABILITY ACUCOUNTS

Give desct.piion and particulars for each item Hr class of items of
lixs description in accounts Nos. 771, “Pension and welfare recerves”
774, “Casui Ity and other reserves”; 782, "Other liabilities”; and 784
‘Other deferred ¢+ :dits,” at the close of the vear. Show creditor (o1
class of cieditors) tor aeferred liabilities, and appropriate description
of each :lass of operating reserve and for items of deferred credits.

Show the three largest items regardless of the dollar amount and all

other items (or the aggregate of a class of items of like description

amounting to $250,000 o more. Each itei) or class of items of like
description amounting to iess than $250,000 may be combined into a
single entry designated “O her items, each less than $250,000." The
entries for each account shill be listed and the account number and
the total for each account shall be shown corresponding to the
amounts in Schedule 200. [\ case the character of any item is not
fully disclosed by the entires in the columns hereunder, mcke a full

explanation in a footnote. (Doilars in thousanas)

|
|
|

?

{ Line| Account

No No
ia)

Amount

(<)

[

|
|
|
|

782 Other liabilicies

T ttabtitry forguaramntwed debt ar remr [OWErs, L[hncC.

(see Note 8, page 15)
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228. CAPITAL STOCK

s of captal stock of the § @ State caddroad comnmission o other public bourd or officer & stied when sold to a boaa fide purchaser for a valuable considera
pecessary. give the date of such assent, or if subsequent to such © ton, and such puschaser bolds them free from control hy the
assent notice has 1o be filed with a secretary of state of other respondent. ANl securitie acrually issued and not reacquired by
public officer and a tax or other fee has ta be patd as a condition | or for the respondent are considesed o be actually onistanding
precedent w the validity of the issue, give the date of such pay I reacquised by or for the respondent under such cucumstance
ment. In case some condition precedent has 1o be complied with as requice them to be considered as held alive. and nol canveled
wer which will indicate whether par value or the vumbes of | alter the approvil nad ratthcation of the stockholders has been  { or retired, they are considered to be noaamally outstandiog
shares is shown obtained. state. in a footnote, the particulurs of such condition Column () refees 10 the initiad preference dividend payable

s stating the date of an authorization the date of the fatest § and of the respondent’s compliance thecewith before any common dividend. columns (k) and () 1o participa
assent or ratification gecessary 10 s validity should be shown For the puiposes of this report, capital stock and other securn tions in excess of mitial preference dividend: al a specified pes
g, 0 case an authotizdion is requited 10 be rahtied by tock ties are considered 1o be nominally tssued when certihcates are centage or amount (nonpar stock) (Ccolumnth) ) or a percentage of
hotders after action by the board of directors, but is noi tequired signed and sealed and placed with the propes officer for sele and | proportion of the profits (column () )

dehivery or are pledged or otherwise placed in some special

to be approved by any State ot other governmenial board o1
L officer, give the date of approval by stockholders; if the assent of fund of the respoadent. They are considered 1o be actually 15 | {Dollars in thousands

Giive particulars of the vaiious iss
sespondent, distioguishiag sepacate ssues of any general cha
if ditferent in any respe

In the second sectio s list particulars of the vanous issues on
the saate lines and i the same order as in the first section

Identify the entries i columns (m) W (5], @ciustve i a mad

vd Nt
A H0dYy renuuy

PREFERRED STOCK

Other Provisions ol Cantract

Cumulative
| R ) i
1 . afncusiu
O 4 ]
Par vatue per  Dividend rate  Total amount of a.cu o extemt ined $rate of lative (" Yes onvertibie Callable o A
mulated dividends carned percent specilied] o “No') Yes ' or redecmable
"Yes by contract No'') C'Yes" of ""No
or "No')

th) l «©) Wy i) w

IILESRNEES T . 4
Participating Dividends

Class of stock Date i
wis author -} share Gf non specified in
1zed pog, so state) contract

Fived amount o Fived rano with
percent (Specily) | comman (Specily)

(1) i k) th

$
7/24/64 25.00

L ammon 5 £ SIS0 SR RERSee

X X X

\ X X

7/24/64 none | 1 4 5/8% BS : none

Prefesred

Debenture

Receipls outstanding for instaliments paw*
iOTAL

3_ A X : d X 5% XX

PAR VALUE OF PAR-VALUE STOCK OR NUMRER OF S1UARES OF NONPAR STOUK
Nominally Issued nd Reucquired and OF YEAR

i o - AR RRORA IR i o xS
Held i sg 2ciral funds or Held in specat funds m
Authorszed Aunthenticafed i treasury or pledged o teasery of pledged Number of Par vatue of Houk value of stock
dentify pledged secun Canceled Aciually & cued Canveled (hdentily pledged secur shises pat-value without par vidue
ties by symbol P’ ties by symbol “¥} stovk
(m) n ) ip) {y) r) $ i) ) V)

$140,000 $124,625 none none 124,625 4,485,000 : 124,625

70,590 | none e B A SRR 158,859 | 15,886

XA AW GER MR SR U,

*Suate the chise of capital stack covered by e receiphy
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Road Imtals PA ! Year 1\)77

231. CAPITAL SURPLLS

=

Give an analysis ‘n the form called for below of capital surplus agc cnount stated in ¢ nn ) e) was charged or credited. (Dollars
counts. In columr a) 21ve a brief description of the item added or deduct in thousands)

ed and in column (b) insert the contra account numbrr to which the

ACCOUNT 0

Contra 794 Premiums and 95 Paid-in Surplus 796 Other Capital
ccount Assessments on Surplus
number Capital Stock

(b d (e

7

B S —

| | Balance at beginning of year

Adcitions during the year (describe) 2 7
Excess of par value of preferred stock

tendered for conversion over market value
o7 Norfolk and Western Common stock 1ssued| therefore

Quasi-reorganization adjustments

Total additions during the year ___J

Deductions during the year (describe)
Quasi-reorganization adjustments, other

X

9

10 Total deductions !
|1 | Balance at close of year

232. RETAINED INCOME—~APPROPRIATED

Give an analysis in the form called for below of account No. 797. “"Retained income-~Appropriated.”” (Dollars in thousands)

] o |

L!“‘{ Class of appropriation Credits duning year Debits during year | Balance at close of year
l‘,\o. ! (a) (b) ! ) ! )

-

S

| |
! |
|
|

| Additions to property through retained incoine } -~
Fuiided debt retired throngh retained income + 4

| Sinking fund reserves " +
| Incentive per diem funds '
Miscellaneous fund reserves
Retained income-~Appropriated not specifically invested
Other appropriations (specify):

e
0l _
18
12
13
14
18

16
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233 CONTINGENT ASSETS AND LIABILITIES

Givz particulars with respect to contingent assets and liabilities at
the iose of the vear. in accordance with Irstruction 66 in the Uniform

¢
sfle

System of Accounts for Railroad Companies. that are not reflected in the
counts of the respondent. Show the three largest items regardless of
the doilar amount and all other items amounting to $230.000. or more. If
in actual monetary amount is not known and an estimate of the amount
of anv item invoived is not feasible. disclosure should be made describing
the contingency and explaining why an estimate is not determinable
Examples of contingent liabilities are items w.iich may become obliga-

tions as a result of pending or threatened litigation. assessments or possi-
ble assessments of additional taxes and agreements or obligations to re-
purchase securities or property
Information concerning the guaranties and suretyships are to be
shown i1 other schedules provided for those items and not in this sched-
ule
3. In column (a) give » description of each item of contingent assets
and liabilities under an mserted caption "CONTINGENT ASSETS " or
“CONTINGENT LIABILITIES 1s appropnate. and in column (b)

show the aniount of each item (Dollars in thousands)

Item
al

Railroad Annual Report R-1




Road Initials PA CO Yesr 1977

396. ITEMS IN SELECTED INCOME AND RETAINED INCOME ACCOUNTS FOR THE YEAR

Give a brief description for ail items, regardless of amount, $250,000 or more included during the year in accounts 519,
included during the year in accounts 570, “Extraordinary items™; 590, | “Miscellaneous income”, and 551, “"Miscellaneons income charges.”
“Income taxes on extraordinary items”: 606, “Other credits to | Iltems less than $250,000 may be combined into a single entry
retained income”; 516, “Other debits to retained income”; 620, | designated "Other items, each less than $250,000." The entries for
“Appropriations for sinking and other reserve funds”; 621, | ecach account shall be listed and the total of each account shall be
“Appropriations for other purposes’; and 622, “Appropriations | shown corresponding to the amounts in Schedules 300 and 308, as
released.” Give a brief description of the three largest items | appropriate. In case the character of any item is not fully disclosed by
regardiess of the dollar amount and &ll ot - items amounting to | the entries in the columns hereunder, make a full explanatio” in a

footnote. (Dollars in thousands)

%
Line| Account |
No No

| @

{519 MISCELLANEOUS INCOME CREDITS
“Tain on 409,150 shares ¢! NOrfolk & Western
Rallway Co. common stock sold during Cheé year
Gain resulting from T adjustment of the
carrving value of the Iransport Pool Co. Note
based on payments received during the year
Excess of Market Value over carrying value of
Norfolk & Western Railway Co. common stock
__exchanged for Pennsylvania Co. & 5/8% cumulative
preferred stock

MISCELLANEOUS INCOME CEARGES
None

MEMORANDA RELATING TO SELECTED INCOME AND RETAINED INCOME ACCOUNTS

3

Railroad Annual Report R-1




PA CO

Road Initials

I. In zolumns (a) and (b) enter the name and position of each of the
five persons named in Schedules 102 and 103 of this report to whom the
respondent paid the largest amount during the year as compensation for
current or past service over and above necessary expenses ncurred In
discharge of duties. In addition. list all other officers. directors, pension-
ers or employees. if any. to whom the respondent paid $40.0(40 or more in
total compensation during the year

2. The salary per annum to be enterec in column (¢) 1s the annual rate
at which an =mployee is paid rather than the amount actually paid for a
part of a year. If the saiary of an individual was increased or decreased
during the year, show salary before each change as well as at close of
year

3. If an officer, director. etc.. receives compensation from one or more
of the affiliated companies listed in Schedule 104, reference to this fact
should be made if the aggregate compensation from all companies
amounts to $40.000 or more. Tne detail as to division of the compensation
should be reported in schedule 564

4. Report in co'umn (d) the total amount of compensation other
than annual salary paid to each listed employes during the year. This
includes forms of nonmonetary compensation given which directly

$62. COMPENSATION OF OFFICERS, DI'7 20 TORS, ETC.

Fair valu: of property given, such as <xclunive use of an
automobile;

Amounts paid for membership of the employ:e in nont ssiness,
associations. priviate clubs, etc.;

Commissions, bonuses, shares in profits;

Contingent compensation plans;

Monies naid or accrued for auy pension, retirement, savings,
retirement annuities, deferred compensation, or similar plaa;
Premiums on (ife insurance where the respondents is not the
beneficiary. Do not report premiums on group life insunace for
beaefits less than $50,000

Give the details of any plan not previously reported, the basis of
| determining the ultimate benefits payable, and the paymenis or
| plo_visignlﬂide during the year.
{ 5. Also include in column (d) all remuneration paid, dh.rcclly or indi-
| rectly. in the form of securities. options, warrants  ..ghv. or other proper-
| ty. Furnish particulars coucerning any options, warrants, or rights issued
| or granted during the year including prices, expiration dates and other

information relating to exercise of the options, warrants. or rights. Speci-
fy the amount of such securities or assets so entitled to be purchased by

benefits each employee. Examples: each officer. director, etc. (Dollars in thousands)

Salary per annum as
of close of year
(see instructions)

© (1)
Latef Exec. [ 150 (2)

Other compensation
during the year
d (

L)

Line4
No Name of person
(a) '

.@ﬂkﬁijd

Chairman
Orficer
President ) & Y )
Senior Vice President 509 R
V.P. Finance & Sec. 90 (2)
V.P. Corporate Dev. ]
Treasurer o0
Controller 53 (3)
‘Dir. Bus. Analysis & 47
Planniag

Victor P. Palmieri

__frank E. Loy

| George P. Keeley
Charles R. Lee
Herbert S. Winokur
P.H. Grantham

F.A. Ferro

E.M. Miller

Notes:
(1) The .ibove table does no% include|the following:
(a) Amounts expended by the Company and its subsidiaries for two Cdmpany-
leased automobiles made available o officers and other employedes, certain
officers private club dues, lautomobile allowances provided for [two
officers of the Company, theé value of the use by Company officdrs and
emplc ‘ees of a suite leased by the Company in New York City, and the
value of Directors' use of the facilities of the Bo¢a Raton Hotel in
Boca Raton, Florida. 4nese|expenditures are believed :0 constitute
ordinary and incidental business expenses which are|paid or reimbursed
by tne Company in the interést of attracting and retainiqgﬁgualified
pecsonnel, facilitating job|performance and minimizing work-re ated
expenditures incurred by sugh performance. The Company believes that
for 1977 the aggregate valu¢ of all the items described in thig

(b) Payments to Arthur Grotz, Vice President, Rail Operations for
!
(2) These salaries were paid by Victor Palmieri and Company Incorporated (VPCO)

paragraph did not exceed §20,000, The Company does/not consider such
services, see schedule 3563.
‘_mmumuimwwg.i n nd_W : e Company reimburses
VPCO for such salaries. See Note /, or further information.

amount to be excessive or unusual.
onsulting
() s of $59 made in 1977.
the Co
48;71
(3) Increased from $45 on October 1, 1 p
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n

563. PAYMENTS FOR SERVICES RENDEF ED BY OTHER THAN EMPLOYEES AND AFFILIATES

nation concerning payments, fees. reta $ To be included are. among others. pavments. directly or ind L
covtributions assessments, bonuses. pensions for legal. medical, engineertng. advertising valuation. accounting, sta-

w any form of payments amount nspcal. hnantial. educationai, entertainment

Howance forexpenses charitable WAVISOTY ., de
inthe ageregate 10 S50.000 or more during the yvear 1o any corporation fensive. detective. developmental. research. app
pa

ratsal. registration, pur
W oany person chasing. architectural. and hospital services. pay neats for expert test

issociation. firm, partnership. committee. «
f

nony and for handling wage disputes. and paymoents for services of
a) Pavments 10 employees of the respondent shall be reported in | banks. bankers. trust comnan: . surance companies. brokers. trus
Schedule 562 promoters. sulici'2es. consuitants. actuaries. investigators, inspeg
ib) Payments for services rendered by affiliates shall be reported in
Schedule 564
(c)Payments for accounting and audit fees must be reported in full
regardiess of the $50,000 limitation. These f~~< must not be included ' tion of these Kinds of payments should not be understood as excluding
with managemer . fees paid 1o parent ccr.o2nies | other payments for services not excluded beiow
The aggregate ol paym.._.is (0 be repw.ced i column (' shall include 6. To be excluded are: Rent of buildings or other property. taxes paya-
amounts paid and/or accrued during the year which are app cable 1o the | ble to the Federal. State. or focal Governments,pavmeats for heat. light
power. telegraph. and telephone services. and payments to other carriers
when contributions under $50.000 are made in common with other | on the basis of lawful taniff charges or for the interchange of equipment
carriers under a joint arrangement in payment for th: peiforn ance of between carriers. as well as other payments for services which both as to
services or as a donation. each such contribution shi | be repoited. ir- | their nature and amount may reasonably be regarded as ordinan'y con-
respective of the amount thereof . if the total amount pa d by all contribu- | nected with the routine operation. maintenance. or construction of a rai-
tors for the performance of the particular service is equ ! to the sum of | road. but inv special and unusual payments for services should be report-
| ed. Payments of $70.000 or more ta organizations maintained jointly by

tors. and efficiency ~nzineers. Payments to the various ratlroad associa-
HoNs. comirissions. committees, nureaus. boards. and other organiza-
tions maintained jointly by ratiroads shail also be included. The enumera

year

$140.000 or more
4 Payments to the independer' public accountant reporting on the | railroads with other railroads are not to be excluded even if their services

respundent’s annual report shall be subdivided to show separately the | are regarded as routine

amount paid for auditing and the total amount paid for other types of | 7. If more convenient. this schedule may be filled out for a group of

management ser-ices such as. but not limited to. compensation plans roads considered as one system and shown only in the report of the prir

pension plans. forecasts and budgets. and tax-advice. All carners wheth- | cipal road in the system. with references thereto in the reports of the otli-

er payments aggregate more or less than $50.000. shall answer the follow- | er roads. When the respondent is reporting on a system basis, audit fees

ing question must be reported separately for each individual railioad included ir the

Did the independent accountant reporting on the respondent's an- | system.

nual report pegvide any managerient services other than auditing’ 8. If any Joubt exists in the mind of the reporting officzer as to the re-

Specify. Yes 2o NO e portability of any type of payment, request should be made for & ruling

before filing this report

(Dollars in thousands)

—
Description of service i Amount of payment

Name of recipient
th) ic)

(@)
| 0'Melveny & Myers Legal ' 565
rPIEESON, Semmes; CYOITUE, -
[ & Finley .__Legal 198
| Bedford Advisors | Consulting ) 51
[Scudder, Stevens & Clark Financial 58
Arthur Grotz Consulting : %1
Reebie Associates Consulting ' 58
8 | Price Waterhouse & Co. Accounting 125 Tax 20 Other 65 210
9 | Arthur D. Little, Inc. Consulting 159
i0 | Barber 0il Company Consulting 110
it | Morgan, Lewis & Bockius Legal : ay
12 ' Xidder, Peabody Financial “~80
i3, .
14|
13
16
17
18
19
20 !
21
P4
bt
25
% |

.

28
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564

1. Furnish the information called for below concerning cach coniract, agreement or arrangemaent
(written or unwritten) in eifect - iny time during the year petween the respondent and the aflibated
companies listed in Schedule ., or persons affiliated with the respondent including officers, direc
tors. stockholders. owners, paiaers or their wives and other close relatives, or their agents. Exam
ples of transactions are, but not restricted 1o, management, legal, accounting, purchasing or other
type of service including the furnishing of materials, supplies, purchase of equipment, leasing of
structures, land and equipment, and agreements relating 1o allocation of officers salaries and othey
common costs between affiliated companies

T'o be excluded are payments for the following types of services

() Lawful tariff chorges for transy elation services

(b) Payments 1o or from other railroa is for interline services and interchange of equipment.

(¢c) Payments 1o or from other railrods for services which may reasonably be regarded as
ordinarily connecied with routine operation, maintenance, or construction of a railroad,
but any special or unusual transactions should be reported

(d) Agreements relating to joint pension plans with affiliated companies should be reported in
explanatory notes section of Schedule 200 (p. 13)

2. In column (a) enter the name of the affiliated company, person, or agent with which respond-
ent received or provided services aggregating $30,000 or more for the year. If an affihated company
provides services 10 more than one afliliate, and the aggregate compensation amousits 10 $30,000 or
more for the year, list sll the affiliates included in the agreement and describe the allocation of
charges in column (d). If the respondent provides services 1o more than one affiliate, and the aggre-
gate compensation amounts o $30,000 or more for the year, reference 1o this fact should be made
and the detail as to the allocation of charges should be stated. For those affiliates providing services
10 the respondent, also enter in column (a) the percent of affiliate’s gross income derived from
transactions with respondent.

Attach 4 balance sheet and income statement for each affiliate with which respondent had re-
portable transactions during the year. These statements should be prepared on the same accounting

TRANSACTIONS BETWEEN RESPONDENT AND COMPANIES OR PERSOAS \I"—l"ll.lATI'Zl) WITH RESI ONDENT
FOR “ERVICES RECEIVED OR PROVIDED

“ele.

year basis and in conformity with the balance sheet and income statement i annual report form A,
and should be neted to indicate method of depreciating property, if any, furmished 1o the respond-
ent. Balance sheet and income statement are not required for aifilisted carriers filing annual reports
with the Commission.
3. In cetumn (b) indicate form of affiliation or control between the respond=s
or person identified in column (a) as follows
(a) If respondent directly controls affiliate insert the word “direct”
(b) If respondent controls through another company insert tne word “indireci’”’
(¢) I respondent is under coilamon control with affiliate insert the word “common’”.
(d) If respondent is controlled directly or indirecity by the company histed in column (a) in-
sert the word ““conirolled™’
If control is exercised by other means such as a management contract or other arrange
ment of whatever kind insert the word “‘other” and footnote 1o describe such arrange
ments
4. In column (¢) fully describe the character of service involved such as management fees, lease
of building, purchase of material, 2tc. When the affiliate Jisted in column (a) provides moi e than one
type of service in column (c), list each type of servicc separately and show total for h- athhate.
When services are both provided and received between the respondent and an affiliate the v should
be listed separaiely and the amounts shown separately in column ()
5. In column (1) fully describe the basis for computing charges under each contract, agreement,

“the COMpany

6. Incolumns (e) and (fVindicate the date and term of each contract or arrangement. If oral con-
tract, indicate with symbol "G,
. 7. In column (g) report the toral amount received, paid, or accrued during e year which is appl-
icable 10 the year, for each type of service listed in column (¢). Indicate purchase items with the
symt.ml P and sales iiems with the symbol ©'S™". Do not report net figures when services are both
provided and received between the respondent and an affiliate.
(Dollars ia thousands)

ettt e

ane
No

Name of Company of Individual
and percent of gross income
from respondent carrier
(a)

Form of
Affiliation
(b)

+Character of Service
©)

Comtract

Total Charges for yooe
Term
)

‘Basis of Charge Dite

) (e) (PXS) ®)

N 9D A e W N -

1Y Hoday fenuuy prosjey

e e
.
x

Victor Palmieri & Co. Officer

|[Management Services

pirect Cost 6/72|5 yrs 547

y1§g9r7?51@3éf1“&?661 Officer

Incentive Payments

* 6/7215 yrs G 92, < s

Direct Cost - 766

Direct

Buckeye Pipe Line Co.
Direct

S—

Corporate Dev. Costs
Executive Allocation

Buckeye Pipe Line Co.

0'Me Llveny & Myers | Director

Legai Services

% of Salaries 10/74 - e 4
- 250 & 565

VDLrector

Arthur D, Little

Consulting Services

Rate Schedule e
159

Direct

Other Subcidiaries -
Director

Becudder, Stevens & Clar5*>4

__|Salary
Financ

llocation

al Consulting

Rate Schedule - -
18

| Rate Schedule
Rate Schedule - - ::::::'58——-

e —

— P
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Road Initials

l;x)
99
lﬂ()l
101]

|-)Z‘l

104
105
106
107
108

HH‘

60(. REMUNERATIONS FROM NATIONAL RAILROAD PASSENGER CORPORATION - Concluded

ame of Account

{a) !
\‘A.HH‘UII\

| 441 Dining and Buffet Service s i
| 447 Operating Joint Miscellaneous Facilities - Dr

5| 448 Operating Joint Miscellaneous Facilities - Cr

149 Employees Health and Welfare Benehts
lotal

/ General

/

/
/

451 Salaries and Expenses of General Offic P A I SE 81 V1 A ST S g
452 Salarizs and Expenses of Clerks and ‘y(}lvnu‘.:.b s e g

453 General Office Supplies and Expenses

HEE TN EXDONBEE i i it

456 Employees Health and Welfare Benefit

A7) DEBIIOBE i iiriinirmtmissobndbpimiimseors

458 Stationery and Printing

00 TRUEE EXPonees o st

Amount
(b}

461 General Joint Facilities - Dr
General Joint Facilities - Cr. ——
Total

RENTS

Rent from Locomotives

Rent from Passenger-train Cars

Rent from Work Equipment
Joint Facility Rent Income

537 Rent for Locomotives

538 Rent for Passenger-train Cars

541 Joint Facility Rents

Total Rents

532 Railway Tax Accruals
Total Remunerations

NOTES AND REMARKS

Railroad Annui. Report R-1




Foad initials PA CO Year 1977

VERIFICATION

The foregoing report must be verified by the oath of the officer having control of the accounting of the respondent. It should be verified, also, by the

oath of the president or other chief officer of the respondent, unless the respondent states on the last preceding page of this report that such chief offi
cer has no control over the accounting of the respondent. The oath required may be taken before any person authorized to administer an oath by the
laws of the State in which the same is taken

OATH
y the officer having

Virginia
OB D it g

P
County of _,,Afj!f,,l,_nf’t,un

Frank A. FEI_'{Q__

(Insert here the name of the affiant)

Controller

makes oath and says that he is PR
(Insert here the official title of the affiant)

Pennsylvania Company

o

(Insert here the exact legal titie or name of the respond:nt)

that it is his duty to have supervision over the books of account of the respondent and to ¢ontrol the manner in which such books are kept; that he
knows that such books have, during the period covered by the foregoing report, been ¥._ .. in good faith in accordance with the accounting and other
orders of the Interstate Commerce Commission, effective during the said period; that he has carefully examined the said report and to the best of his
knowledge and belief the entries contained in the said report have. so far as they relate to 1, atters of account, been accurately taken from the said
books of account and are in exact accordance therewith; that he believes that all other statements of fact contained in the said report are true, and that
the said report is a correct and complete statement of the business and affairs of the above-named respondent during the period of time from and in-
cluding

8.1 Dec, 31 77

.1977 toandincluding _— > .19

(Signature of affiant)

Notary Public

Suh\crih:%wurn to before me, a
day /_9,8_12)3___ 9 78
My commission expires l/l/, &/ ;

_in and for the State and county above named,

LS

T PTEsSION Sed

(Signaturd of bfficer authorized to administer oaths)

SUPPLEMENTAL OATH
(By the president or other chief officer of the respondent)

ke o Virginia

rlington
County of A g

Frank E. Lo President
y makes oath and says that he is Bttt e &
Onsert here the name of the afiant) (Insert here the official title of the affiant)

Pennsylvania Compary

(Insert here the cxact legal title or name of the respondent)

that he has carefully examined the foregoing report; that he believes that all statements of fact ontapred in the sgidThpert fare true. and that the said
report is a correct and complete statement of the business and affairs of the above-named respgsfeat and the Opeghtions cf its property during the

period of e from and including_J_a_rL'___l_ 197710 and includingPeC. 31 1977,

(Signature of affiant)

otary Public
Subscg?nd sworn to before me, a % b4
day of March 19 78

My commission expires /

. in and for the state and county above named,

i ¢ Iy %&tﬁl&dj‘:

INpPTesSIon $¢

1lse an
!
1.8 l ¥ (Signature of Tﬁp« authorized to administer oaths)

Railroad Annua | Report R-}
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Road Initials PA CO Year 1977

MEMORANDA
FOR USE OF COMMISSION ONLY

CORRESPONDENCE

2 Addressed

Month | Day Year

N GRS

CORRECTIONS

Authority

Clerk making
Correction

| Letter or Telegram of — Officer sending letter or telegram N, !
£ i ommission
File number (S

Name

Date of Correction

Month | Day | Year Month | Day | Year Name ! Title

!
!
i
.

EXPLANATORY REMARKS

Railroad Annual Report R-1




Read Initials

Year 1977

Page. No ¥

Accruals-—~Railway tax ]
Accrued taxes—Federal income .md other

INDEX

86
64

Additions and betterments—Investments in, made during year 38-40)

Advances to other companies—Investment
Affiliated companies—
Amounts payable to

Investments in PR ke p

Relationship of respurdent \th >
Agreements, contracts, eic
Amortization of defense pw;mts—Road .md cquapmem
owned and leased from other (balance-sheet u=count)
Amounts payable to affiliated companies
Amtrak :
Application of funds Source e and
Assets—Contingent
Other ;
Balance sheet .
Capital funds
Stock (see Stock)
Surplus
Car. locomotive, and floating equipment—Classification
of respondents
Car statistics ..
Cash investments— Temporary
(hanges auring the year
Changes in financial position -
Changes in working capital ...
Charges—Other deferred
Coal (see Fuel).
Companies controlled by respondent
Company service equipment ...
Cumpcnuung balances and short-term borrowing arrangemems
Compensation of officers and directors
Competitive Bidding - Clayton Aniitrust Act.
Consumption of fuel by motive-power units
Contingent assets and liabilities
Contracts— Abstracts of leasehold ..
Agreements, etc
Control .ver respondent
Conversion of securities of other companies—Stock
ALY fOF ....ooovereecriirrrerissnnisiinnnnniniensasnsesssssscssssssstnnssnns
Corpouuons controlled by respondent
Cost of equipment installed during the year—Unit ...
Credits—Other deferred
Crossings—Grade
Added and eliminated during year
Crossties (see Ties). :
Debt—Funded, unmatured
Changes during the year
Consideration received for issues during year
In default
Other due within | year ...

Purposes for which iSSUed ..........ccooviimiimmmmiiimin.

Defense projects. road and equipment owned and leased
from others—AmOrtization of ............cocoimeriiiimreermnmmsmmsmmm
DePOSItsS—SPECIAl ....cooorrnrersniisasisssssiamssasinssssssenssssnsssiisssisns
Deprecmxonbue and rates—M iscellaneous physical property...
Road and equipment leased:
PO OIS e iR s N "
Improvements to ...
To others
Owned and used
Depreciation—Charged to operting expenses
EQUIPIME:™ ..ooovvarerrsnnsssnnsasisnoscsssnssiinsasnssnssssasssnssans
Road property
Shop and powerplant machinery
Depreciation reserve—Miscellaneous physical property
Road and equipment leased:
From others
Improvements to
To others
Owned and used ..
Directors
Dividend appropriations
Elections and voting powers

32-35

62

28.31
46
129

62

131-133

21

:"‘.l
W
43
25

Equipment—Classified
Company service
Floating
Freight-train cars
Inventory
Owned—not in service nl re wundem
Passenger-train cars

Equipment—Depreciation ‘.hurged 1o uper.sung expenses

Equipment—Leased, depreciation base and rates
From others -
Improvements to
Reserve
Te others
Reserve
Equipment obhg.mons
Due within one year s
Equipment—Owrned, depreu.mon base .md rates
Reserve

Equ:pmem—-Reurements ghargcd o opera mg expenses ...

Equipment—Unit cost, installed this year

| Expenses—Of miscellaneous nonoperating

physical property

Railway operating :
Extraordinary and prior perlod items
Federal income taxes
Financial position—C hangcs in
Floating equipment
Freight-train cars

Cars—Hire of
Fuel consumed by motive-power units .

Funded debt (see Debt).

D I . =i i raivsndas ipsnasbins ba forsves i dinmvaees

Insurance
Otserreserve
N BRI e U L ;
Gauge of track
Gasoline (see Fuel).
General officers
Grade crossing
Grade separations
Guaranties and suretyships
Highway motor-vehicle operat'ons—Respondent’s ...
Financial interest
Hire of freight cars
[dentity of respondent
Income account for the year .
Interest on bonds
From lease of road and equipment
From nonoperating property
Insurance funds
Interest accrued on amounts payable to
affiliated companies A
Unmatured funded debt
Receivers’ and trustees’ securities ...
In default
On income bonds
Investments in Common Stocks of Affiliated Companies
Investments in securities of (and advances to)
affiliated companies .
Other
Adjustment of book values
Comrolled through nonreporting subsidiaries
Disposed of during yesr
Made during year
Equipment, unit cost of
Misceilaneous physical property
Railway property used in transportation service ..
Road and equipment

Changes during year .
Of nropietary compames :

Temporary cash
Investments, other elements
Leased lines—Investments made during the year in
additions and betterments on
Leasehold contracts—Abstracts of
Leases—Ab-<tract of terms and conditions of .

........... 24.25

Page. No
104-109
10§

105
106-107
104-109
104-109
oS

84

17
- %%

43
454 45B
a4
I
56, 58, 60

. 24,25
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Road Initials PA CO Year 1977

Othar
Loans and note, payable
Receivable
Locomotive equipment
Electric and other
Rentals
Long-tsrm debt due .nthm | vear
In default
Mileage—Average of road « pemled
Changes during the year
Of main tracks and weight of rail
Of new tracks in which rails were laid
Of new tracks in which ties were laid
Of road constructed and abaudoned
Operated at close of year
By States and Territories e
Owned and not operated at close o! N s
Miscellaneous items ir. retained income accounts for the

rates
Reserve
Investment in

Miscellaneous rent income
Miscellaneous rent, b
Motor rail cars owned or Ieased

had an interest during year
Motor vehicles, highway
Net income
Noncapitalized lease commitments by lessees
Oath
Obligaticns—Equipment
Due within | year
Otficers—Gener ., of corporation, receiver, or trustee
Compeasation of
Operating expenses (see Expenses).
Revenues (see Revenues)
Statistics ( see Statistics)
Ordinary income
Other transactions between nencarrier subsidiaries o(
respondent and other affiliated companies or persons
Other transaction between respondent and companies
or persons affiliated with respondent
Passenger-train car rental
Train cars
Payments for services ren jered by other than employees
and affiliates ........
Pick-up and delivery services ..
Payments to others
Profit or loss—Separately operated properties
Property (see Investmenis).

Purposes for which funded debt was issued

Rail motor cars owned or leased

Paiis
Laid in replacemen’
Charges to additions and betterments
Charges to operating expenses
Salvage value

Additional tracks, new lines, and extensions
Miles of new track in which rails

Weight of .....ccoovvisiirsserrsaares il b
Railway-—Operating expenses

Operating Revenues
Railing tax accruals

Relationship of respondent with affiliated
companies

Remuneration From National Railroad
Passenger Corporation

Rent for ieased roads and equipment

Rent Income—Miscellaneous

Railroad Annual Report R-1

\hsgelmrcous physical pmpc'n—-Depreu.mun base an{

Miscellaneous physical properncs operated dunng year

Motor-vehicle enterprises. highway. in which respondemm

were laid ........ e e sl bR G wos So ks sidreyoi

Receivers’ and trustees’ SOUREIORE \oa i ovinarinosnsiounsnbessronsone

L Rents Payable—Miscellaneous ............coooveirmiiniiaiiinis

INDEX—Continued

99

120

101
19
119
.
1

101

. 103

103
98

94

.83

53

.53
-.“

bt
93

105

OF aSSUMEd QUZING YEBL ...oovneirrmrinsnssmasssessmssnssrnmsssssssssssssssinsns

.

PrOPrietary COMPANIES ........ccooroismris sessrnninntrinnsisnmmnssssinissnisiess 72

59
105

Rentals
Locomotives
Passenger-train cars
Retained income— Appropriated
Unappropriated
Miscellaneous items in account
for year
Retirements—Equi  nemt
Road
Revenues—Miscellan. ous non-operating physical property
Revenues—Railway operating
Freigh.
Passenger
Road and equipment—Investment in
Defense Projects—Amortization of
Leased from others—Depreciatic a base
and rates 3
Improvements to
Reserve
Leased to \!lhcr\—-—DLprdd ion base
and rates
Reserve e
Owned— Dcpreuulmn t'.ne and rates
Reserve
Used— Dcpreu.mon h.nc md rates
Reserve
Road—Mileage ()peralcd .n ‘10 e of year
By States and Territories ;
Road—-Owned and not operated at \low uf year
Road property—Depreciation
Road retirements
Salvage on rails taken up
Tios WIRACRWR. ..ovciunsannionsaarinsrose
Securities (see lnvestmenm
Separately operated properties—Profit or loss ..
Separations—Grade ;
Services rendered by other than emplmees—

Payments for ......
Short-term borrowmg arrangemems-—Compensatﬁfﬁ'

balances and
Shopand power-plant machinery—Depreciation

Sinking Funds
Source and apphcauon of funds ...

Special deposits RN
Statement of changes in financial posmon
Statistics of rail-line operations
Switching and terminal traffic and car
Stock vutstanding
Changes during year
Consideration received for issues
Liability for conversion R TR
Number of security holders .............coooeviiiiiiiinies i
Total voting power
Value per chare
Voting rights

| Stockholders reports ..........ocevveeiiviinininns :

Suretyships—Guaranties and
Surplus capital
Switchiig a..d terminal iraffic znd car statistics .

| Tax accruals—Railway
| Taxes accrued—Federal income and others

On miscellaneous nonoperating physical

DIPOPEILY +.oso sasnssnssonsosssuorsansarsssssssonssssstns Insnersessarhentoness

Temporary cash invesiments

Ties laid in replacement
Charges to additions »~d bettermeris
(narges to operating expenses
Salvage

Ties—Additional tracks. new lines. :nd
extersions

Tier —Miles of new tracks in which ties
were laid
Number in maintained tracks

Tracks operated at close of year tsuuchmg
and terminal companies) e
Miles of . at close of vear, by Smes

and Territories (switching and terminal

companies)




Road Initials

tween nongcar

t and other

mpanies or persons for se¢

eceived or provided

| IJEY

nsactions between respondent

mpanies

VrsSOns ‘vi,lm ite

pondent for se

vided

IDSIC aries

INDEX—C

oncluded

Unit cost of equipment installed during
the Al

Unmatured funded debt

Vehicles—Highway motor

Verification

Voting powers and elections

W eight of rail

Working capital information

¥ COTTRNMENT PRINTING
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