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NOTICE

1 This Form for annual report should be filled out in triplicrie and two copie
returned to the Interstate Commerce Commission, Bureau of Accounts, Washing
ton, D.C. 20423. by March 31. of the year tYollowing that for which the report is
made. One copy should be retained in responden:’ files. Attention is speciaily di
rected to the following pravisions of Part [ of the Interstate Commerce

SEC, 20, (1) The Commission is hereby authorized to require
.

pecial

ports fron lessors tas defined in this section), o prescribe the masner and for
in whi { reports shall be made. and to require from suct essory, ¥ * ecih
and full, true, and correct answers to all questions upon which the 1mission may deem infor
mation to e ne y. classifying such carriers, lessors, * * *
these parposes inual reports shall give an account ot ullars of arr
lessor, * * * insuch form and detail as may be priscribed by the Commissio

(2) Said wial reports shall contain all the required information for the peripd of twelve
monthis ndir e J1st day of December in cach year, urless the Commissio all specify a
different date, and shall be mad. out under oath and filed with the Commissior ity otfice in
Washington within three months after the close of the vear for whic port is made<, untess addi
tional firie be granted in any case by the Commission

(7) (b) Any person who shall knowingly and willfully make. cayse 10 be made, or participate in
the making of. any false entry in any annual or other report required under this section (o be
filed, * * * or shall knowingly or willfuily file with the Cocimission say false report or other
document, shall be dee¢rmed guilty of a misdemeanor and shal' be subjsct, upon conviction i
court of the United Suites of competent jurisdiciion, to a fire 2f not mo, an five t
lars or im onmen? for not more than two vears, or both such ate and inprisonment: * * *

jeem proper for any of

(1) (c) Any carrier or lessor, * * * or any officer, agent, euiployee or rept ssentative thereof, who
shall fail to make and file an annual or other report with th 1aiission vithin the tirne fixed by
the Commission, or to make specific and full, true, and correct answer to any question within thir
ty days from the time it is lawlully required by the Commission 80 fo do, shall {irfeit to the United
States the sum of one hundred dollars for each
respect thereto

(8) As used this section * * * the te means 8 common carrier subject (o this
part, and includes 4 recawver or (rustee of & arrier: and the term “‘lessor’’ mean person

owning a railroad. & water Kne, of & pipe line, leused to and operated by a common Carric subject
“ e

ery day it sha'l continue to be in default with

to this part, and includes « reced yr trustee of h lessor

The respondent is further requised to senc to the Bureau of Accounts immediate
ly upon prepatation, two copies of its latest annual report 10 stockholders, See
schedule 102, page ¢

2. The instructions in this Form should be sarefully observed, and each question
should be answered fully and accurately whether it has been answered in a pre
vious annual report or not. Except in case: where ure specifically authorized
cancellations, arbitrery check marks, and the like shovle not be used either as par
tial 07 as entire answers 1o myaines i any inguiry, ba on a preced NGUiLY in
the present report form is, because of the answer rencered to such preceding m
quiry, inapplicahle to persen or corporation in whose behalf the report is made,
such uiotation as t  applicable; see page.... schedule (or line)
aumbel should e used in answer thereto, gving precise reference to the
portion of the report showing the facts which make the inquiry iapplicable, Where
the word “‘none’ truly and completely states the fact, it shov!d be given as the an-
swer to any particular inquiry or any particular portion of an inquiry. Where dales
are called for, the month and day should pe stated as well as the year. Customary
abbreviations may be used in stating dates

3, Every annual report should, in all particulars, be complete in itself, and refer-
ences to the returns of former years should be made to take the place of re
quired entries except as herein otherwise specifically directed or authorized

4. If it be necessary or desirable to insert additional statements, typewritten or
other, in a report, they should be legibly made on durable paper and, wherever prac
ticable, on sheets not larger than a page of the Form. Inserted sheets should be se
curely attached, prefarably at the inner margin; attachment by pins or ¢""ns is insuf-
ficient

5. All entries should be made in a permanent black ink. Those of & contrary char
acter shouid be indicared in parenthesis

6. Money items. except averages, throughout the annual report form should be
shown in thousands of dollars adjusted to accord with footings. Totals for amounts
reported in subsidiacy ascounts included in supporting schedules must be in agree-
ment with related primary accounts, For purposes of rounding, amounts of $500 but
less than $1,000 should be raised to the nearest thovsand dollars, and amounts of
less than $500 shonld be lowered.

7. Railroad corporations, mainly distinguished as operating compr.aies and lessor
companies, are for the purpose of report to the laterstate Commerce Commission
divided into classes. An operating company is one whose officers direct the business
of transportation and whoue books contain operating as well as financial accounis;

and, a lessor cumpany property hich being leased to and aperated by an-
other company one that mainiains a separate legal existence and keeps financial
but not operating acecunts. In making repor?s. lessor companies use Annual Report

Form R-4

Operating companies (including switching and terminal) are broadly classified,
with re: pect o their overating ravenu weording to the following general defini-
Hons

Class | companies are those having ait<.al operating revenues of $10,000.000,
or more For this class, Anauel Report Horm R-1 i8 provided

Class 1l companies are those having annual operating revenuss below
$10,000,000. For this clasy, Annual Report Form R-2 is provided.

In applying this classification (o any switching or terrinal company which is oper-
ated us 4 joint facility of owning or tenant railroads, the sum of the annual railway
operating revenues, the joint fucility rent income, and the mturny to vt facility
credit accounts in operating exprnses, shali be used in determining; i's class

Switching and terminal compamics are further classified as

Class S1 Exclusively switching. This class of companies in~udes al! those per
forming switching service only, whe hes for joint account or fo evenu

ass 82, Excusively terminal. This class of companies includes all companies
furnishing terminal rackage or terminal facilities only, such as union passenger or
freight stations. stockyards, etc . for which a charge is made, wherhe: operated for
joint account ot far vevenue. In case & bridge or ferry is a part,of the facilities oper-
ated by a terminal company, it st ould be included under this heading

Class S3. Both sviitching and tertminal. Companies which perform both a swi
ing and & termina! service. This class of companies includes all companies whose
operations cover baih switching and terminal service, as defined above

Class S¢. Bridgy and ferry. This class of companies is confined to those whose
operations are limited to bridges and ferries exclusively

Class 85 Mixad. Companies performing primarily a switching or a terminal serv-
ice. but which also conduct a regular freight or passenger traffic. The revenues of
s of companies include, in addition ta switching or termin ! revenues. those
derived from local passenger service, local freight seivice, participation in through
movement of freight or passenger traffic, sther itansporiation operations, and oper-
ations other than transportation

8. Except where the context clearly indicates some other mesning, the foillowing
terms when used in this Form have the meanings below s'ated

Commission means the Interstate Commerce Commissicn. RESPONDENT means the
person or corparation it whose behalf the report is made. Thg viax means the year
ended December 21 for which the veport fs madé. The Crose oF THE YEAR means the
close of business on Decemt { the year for which the report is made; or, in

15¢ the report is made for a shorter period than one year, it means the close of the
period covered by the report, TuE BESINNING OF THE YEAR mtans the heginning of
business on January | of the year for which the report is made, or, in case the report
is made for a shorter periad than ane year, it means the beginmng of the period cov-
ered by the report, The PRECEDING YEAR means the year ended December 31 of the
year nexi preceding the year for which the report is madg. Tig "JNIFORM SYSTEM 0
AcCCOUNTS For Ratiroab Companies means the system ol accouts in Part 1201 of
Title 49, Code of Federal Regulations, as amended

9. All companies using this Form should complete all schedules, with the follow-
ing exceptions, which should severally be completed by the comyanies to which
they are applicable;

Schedules restrictea to
other than Switchiny
and Terminal Companies

Qehedules resiricted
10 >v ‘“hing and
Terminal Cou,,-anies

Schedule Schedule 4i1
Y " 412

FOR INDEX SEE BACK OF BOOK
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Road Initials QA&P Year 19 76

ANNUAL REPORT

(Full name of the respondent)

QUANAH, ACME & PACIFIC RAILWAY COMPANY

FOR THE

YEAR ENDED DECEMBER 31, 1976

Narne, official title, telephone number, and office address of officer in charge of correspondence with the
Commission regarding this report:

iNvie) ..C4. Gy Roberts (Title) Agsistant Audifor

417 862-2722

(Telephone number)
(Area code) {Telephone number)

{Ofice Satbess 3253 East Trafficway, Springfield, Missouri 65802

(Street and number, City, State, and ZIP code)

Railroad Annual Report R-2




SPECIAL NOTICE

The attention of the respondent is direcied below to certain particulars, if any, in which this report form differs from the
form for the preceding year. It shouid be understood that mention is not made of necessary substitutions of dates or. in

corresponding
other minor adjustments, and ' pographical

general, such other things as simple modifications intended to make requirements clearer,

corrections.

Page 6: Schedule 200. Comparative General Balance Sheet - Explanatory Notes

Provision has been made for reporting (1) amount of investment tax credit carryover at year end; (2} certain pension costs; (2) a

statement as to whether a segregated political fund has been established.
Page 8: Schcdule 300. Income Account For The Year
items has been transferred to Schedule 305, Retained Income - Unappropriated.

Reporting of prior period

Provision has been made for reporting net effect of unusual or infrequent items, gains or losses from disposal of a segment of business
and operating results of a discontinued segment, and the cumulative effect of changes in accounting principles.

Page 10: Schedule 305. Retained Income - Unappropriated

Provision has been made for reporting prior period adjustments to beginning retained income.
Page 10B: Schedule 203. Special Deposits

Provision has been made for reporting compensating balances legally restricted on behalf of respondent and on behalf of others.

Page 19: Schedule 1302, Depreciation Base and Rates - Road and Equipment Owned and Leased From Others

Data related to improvements on road and equipment owned and used and leased from others has been transferred to Schedule 1303-

A, Depreciation Base and Rates - Improvements to Road and Equipment Leased From Others.
Pag&:‘ 20-A: Schedule 1302-A. Depreciation Base and Rates - Improvements to Road and Equipment Leased From Others

This is a new schedule provided for reporting depreciation base and rates on improvements to road and equipment leased from others.
Page 21-A: Schedule 1501A: Depreciation Reserve - Improvements to Road and Equipment Leased From Others

This is a new schedule provided for reporting accrued depreciation on improvements to road and equipment leased from others.
Page 23: Schedule 1503, Accrued Liability - Leased Property

Schedule has been retitled to reflect nature of reported data.
Page 39: Schedule 2910. Competitive Bidding - Clayton Antitrust Act

This is former Schedule 10000 furnished to carriers separately from the Form R-2 in 1975, with advice that it would become an
integral part of Form R-2 in 1976,

For salo by the Superintendent of Dosuments, U.8, Government F rinting Office
washington, £'.C. 20402 - Price $1.80
Stock No. 026-000 01043~-8

Railroad Annual Reportr R-2
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jurisdiction and dates of beginning of receivership or trsteeship and of appointment of receivers or trustees —— .

101. IDENTITY OF RESPONDENI

I Give the exact name* by which the respondent was known in faw at the close of the year — e 976
e e o OUARRRL Aome & Pacific RAdlwny Company . o .

2. State whether or not the respondent made an annual report to the Interstate Commerce Commission for *ie preceding year, or for any part thereof. If so, in
What name was such report made’..Quansgh, Acme & Pacific Railway Company

. If any change was made in the name of the respondent during the year, state all such changes and the dates on which they were made — . ERAI

None
1976

4. Give the location (including street and number) of the main business office of the respondent at the ¢! of the year .

P, 0. Box 240, Quanah, R 7928

5. Give the titles, names, and office addresses of all general officers of the respondent at the close of the year. If there ire recrivers who are recognized as in the

controlling management of the road, give also their names and titles, and the location of their offices.

Line Title of general officer Name and office address of person holding office at close of year

No (a) (b)

1 hc“gl&alman and | R, ¢, Grayson . St. Louis, Missouri

2 Vice pnsldmeen CS]-‘ AR TR
Secretary & Tax; Agent J. W, Sowell . Quanah, Texas
Yu.xsuur,Al-Ldu_&.}:XS_S.t ‘_GJ_..Criﬂp_,-_,gv,,w..,.,, Quanah, Texas
C mﬁnﬁ:y( T auditor e~
Mk%ﬁ&g&ﬂ! He D Oeinnell. . i B8R Talde . Misaount.

General manager ———— S— £ .

General superintendent ————

General freight agent ————

General passenger agent ———

General land agent— ——— |

Chief engineer —_—

jive the names and office addresses of the several directors of the respondent at the close of the year, and the dates of expiration of their respective terms.

Name of director Office address Term expires
(a) (b) (<)

_G. E., Bailey L St. Louis, Missouri April 6, 1977
@Gy L. Bell ; Quanah, Texas !
D. E. Engle 18t. Louis, Migsouri
R. C, Grayson L St. Louls, Missouri
ELy D Geinnedl St Tonig, Misgounry o
dHe T Marariall Quanab, Texas
J. W. Sowell Lo 1Ouangh, Texag. .
SO TaWaly e Amarlllo%;exag«__,_ﬂ,
alCuelipligen: Quanah, Texas

. Give the date of incorporation of the respondent J&ly,_lL,JQQZ, 8. State the character of motive power used.- _D.Leﬁﬁl_m

9. Class of switching and terminal company e AL o
10. Under the laws of what Government, State, or Territory was the respondent organized? If more than one, name all. Give reference to each statute and all

aimendments thereof, effected during the year. If previously effected, show the year(s) of the report(s) setting forth details If in bankruptcy, give court of

Laws of State of Texas ~ Chapter 1, Title 94.

11. State whether or not any corporation or association or group of corporations had, at the close of the year, the right to name the major part of the board of
directors, managers, or trustees of the respondent; and if so, give the names of all such corporations nnd state whether such right was derived through (a) title to
capital stock or other securities issued or assumed by the respondent, (b) claims for advances of funds made for the construction of the yoad and equipment of the

respondent, or (¢) express agreement or some other source
St. Louis-San Francisco Railway Company - 100% Stock Ownership.

12, Give hereunder a history of the respondent from its inception to date, showing all consolidations, mer gers, reorganizations, etc., and if a consolidated or

merging corporation give tike particuiars é‘or all LOnS(llUCI]l.l)dnd subconstituent corporations. Describe also the course of construction of the road of the
ee Page 12

respondent, and its financing

* Use the inttial word the when (and only when) it is a part of the name, and distinguish between the words raliroad and raifway and between company and corporaticst

Rajlroad Annwal Report R-2
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Road Initials (A&P Year 19 76

107. STOCKHOLDERS

Give the nanws of the 30 security holders of the respondent who, at the date
of the lutest closing of the stock book or compilation of list of stockholders of
the respondent (if within I year prior to the actual filing of this report), had the
highest voting pcwers in the respondent, showing for each his address, the
namber of votes vhich he would have had a right to cast on that date had a
meeting then been in order, and the classification of the number of votes to
which he was entitled, with respect to securities held by him, such securities

being classified as common stock, second preferred stock, first preferred stock,
and other securities, stating in a footnote the nanes of such other securities (if
any). If any such holder held in trust, give (in a fuutnote) the particulars of the
trust. In the case of voting trust agresmenis give, as supplemental information
on page 38, the names and addresses of the 30 largest holders of the voting trust
certificates and the amount of their individual holdings. If the stock
book was not closed or the list of stockholders compiled within such
year, show such 30 security holders as of the close of the year.

NUMBER OF VOTES, CLASSIFIED
WITH RESPECT TO SECURITIES

Number of ON WHICH BASED
votes to
which Stocks Other
Line Name of security holder Address of security holder sécutity securities
No. holder was | om0 oo PREFERRED with
entitled voting
Second First power
(a) (b) (c) (d) (e) 6} (g)
| |StL-San Francisco Ry Co| St. Louis, Missouri [1,491 [1,491 ;
216. B Batlew: . L SEL louks, Migsausrl 1 1
1.0, 1. Ball . Quanah, Texas 1 1
4 [D._E. Engle 1l % Louis, Missouri 1 1
5 1R, G, Beaveon . . Lo gEe Touls, Migsourd 1 1
6 iE. D. Grinnell St., Louis, Missouri 1 i
7 |H. T. Marshall Quanali, Texas i 1
8 |Je. W, Sowell Quanah, Texas 1 1
ol T I wWall Amarillo, Texas b 1
10 [Je C. Wilson Quanah, Texas 1 1
1l
12
13 il
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Footunotes and Remarks

108. STOCKHOLDERS REPORTS
t. The respondent is required to send to the Bureau of Accounts, immediately upor preparation, iwo copies of its latest annual report to

stockhoiders.
Check appropciate box:

[ | Two copies arz attached to this report.
[ ] Two copies will be sabmitted

[X ] No annual report to stockholders is prepared.

{date)

Raiiroad Annual Report R-2
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Road Initials

QA&P

Year 1976

200. COMFARATIVE GENERAL RA! ANCE SHEET—ASSETS

For instructions covering this schedule, see the text pertaining to General Balance Sheet Accounts ir ihe Uniform System of Accounts for Railroad Compsuies The entries in tas balance sheet
should be consistent with those in the supporting schedules on the pages indicated. The entries in oo umn cc) should be restaied (o conform with the accounting requireinents followed in column
{P). The entries in the short column (a2) should be deducted from those in column (al) in order to cotain corresponding entries for column (5). All contra entries hereunder should be indicated
in parenthesis. e (L e

Line
No.

e

Account or item

(a)

(701)
(702)
(703)
(704)
(705)
(706)
(707)
(708)
(709)
(710)
(711)
(712)
(7113)

(714)

(715)
(716)

(717)

(731)

(732)

(733) Accrued depreciation—Iimprovements on leased property ———
(735) Accrued depreciation—Road and :quipment (pp. 21 and 22)

(736) Amurtization of defense projects—Raoad and Equipment (p. 24)

(137) Miscellaneous physical property
(728) Accrued depreciation -

Miscellaneous physical property less recorded depreciation {account 737 less 738) oo

Cash

Balance at close
of year
(b

dalance at beginning
of year
(¢}

CURRENT ASSETS

Ve mporArY CARE YRS S

81,99

134,966

Special deposits (p. 108)

Loans and notes receivable -

Traffic, car service and other balances-Dr

Net balance receivable from agents and corductors .
Miscellaneous accounts receivable
Interest and dividends receivable

Accrued accounts receivable

Working fund advances

30,087

24,904

37,381

70

Prepayments

2,001

Material and supplies —

Other current assets

Deferred income tax charges (p. 10A)

Total current assets———

Sinking funds

179,037

779,409

SPECIAL FUNDS |(al) Toial book assets

at close of year

(a2) Respondent's own
issued included in (al)

Capital and other reserve funds

Insurance and other funds

b 563

None

563

550

Total spectal funds

263

SRR T

None

563

550

Investments in affiliated companies (pp. i6 and 17)

INVESTMENTS

e

Undistribuied earnings from certain investments in account 721 (p. 17A) (il AL
Other investments (pp. 16 and 17) ——— . L L
Reserve for adjustment of investment in securtties—Credit e LIEL
Total investments (accounts 721, 722 and 723)
PROPERTIES ]
Road and equipment property Road o N s 4) 194) 006 4 2 '/"57 3 15‘3’
EQUipMent r e e

Improvements on leased property: Road

Total transportation property (accounts 731 and 732) .

Recoided depreciation and amortization (accounts 733, 735 and 736)c— .

Taotal transportation property less recorded depreciation and amortization (line 35 less line 39)

General expenditures e

Other elements of investment S pimil

133,848

133,848

Construction work in progresse okt

Total (p

Y

4,327,854

4,591,001

Equipnient
General expenditures.

Total (p. 12)

4,327,854

4,591,001

o 207 .515)

(__410,549)

207,515)

( 410,549)

4,120,339

4,180,452

R

2,268

Misczllaneous physical property (p. 25)

| X, 7aL

2,268

FZ§12§ZU7G'

| 4,182,720

Note.—~See page 6 for explanatory notes, which are an integral part of the Comparative General Balance Sheet.

Railroad Annual Report R-2
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Road Tnitials  QA&P Year 1976

- i oL

208. COMPARATIVE GENERAL BALANCE SHEET—-AETS—Continecd

Account or item

{a)

Balance at ciove
of yenr
()]

Balunce at beginning
of year
()

OTHER ASSETS AND DEFERRED CHARGES
(741) Gther assets

3,664

ek
T

3,296

(742) Unamortized discount on fong: term debt

(743) Other deferred charges (. 26)

s BA T

(744) Accumulaied deferred income tax charges (p. 10A)

Total other assets and deferred charges — .

1,211

7,215

TOTAL ASSETS .

%, 308,881

4,419,894

Raiiroad Annual Report R-2




Road Initials  QA&P Year 19 74 1
: 709 COMPARATIVE GENERAL BALANCE SHEET--LIABILITIES AND SHALENOLDERS BEQUITY i i
¥ Zor instrections covering this schedule, see the tent pertaining to General Balance Sheet Acccunts in the Uniform System of Accounts for Railroad Companies. The entries (. *lis balanco she #t

should ba consistent with those in the supporting schedules on the pages indicated. The entries in column (¢) shouid be restated 0 conform with the account requirements follo sed iv colu. in {b).
The entries it short colwmn (al) should refiect total bouk liability at close of yesr. The entries in the short column (@) should be doducted frem those in column (al) & ocder to ovmin %
corresponding entries for columa (5). All contrs entries hereunder should be indicated in parenthesin.

Line “Account or item i Baiaoce st close | Balance at beginning
Ao, o year ! of year
i : (s) Sl Bl (b) c)
CURRENT LIAMLITIES . $ %

L] (751) Loans sad notes payable (p. 26). :

. Bl o 2,058 11,454
52 (752) Traffic car service amd other Cr. 68
23 (753) Audited sccounts and wages payabl 12 2 840 9 2 7
4 [ (734) Miscell account, payabl 25.817 4,902
55 (755) Interest d unpaid
36 | (756) Dividends d unpaid

57 ¢157) Unmatured interest accrued
58 (748) Unmatured dividends declared

59 | (%) Aceruee payable 63,578 65,773

60 (750} Federa! income taray accred -—26 029 11 942
3 ’

6 {761) Oiber inaes accr

62 (762) Delerred income tax credits (p. i0A)

72,941 66,187
183,263 ] 170,026
m

63 (763) Other current liabiliti

64 Totai current liabilities (exclusive of long-term ded’ due within one year)

LONG-TERM DEBT DUE WITHIN OME YEAR | (al) Total msved|(a2) Held by or
7§ for respondent v

65 (764; Equipment obligetions and other debt (pp. 11 and 14)

LONG.TERM DEBT DUE AFTER ONE YEAR | (al) Total issued|(a2) Held by or
for respondent

6 | (78%) Funded debt d (p 1D

67 (766) Equipment obligations (p. 14)

68 (767) Rece'vers' and Trustees' securities (p. 11)

69 (768) Debt in defaunit (p. 26)

70 (769) Amounts payeble to affiliated companies (p. 14)

n Tota! long-tarm debt due after one year
g o 84 RESERVYES

72 (771 Pension and weifare reserves

73 |"7(774) Casuaity and other reserves b1 CIR T G B

74 Toisl reserves

OTHER LIABILITIES AND DEFERRED CREDITS
7% (781) ln!erleu in defauit A
76 | (782) Other lisbilis 483,950 524,228
n (783) Unamortized premium on long-term debt
78 (784) Other deferred credits (p. 26)
9 (785) Ascrued liability—Leunsed property (p. 23)

80 | (786) A lated deferred i tax credits (p. 104) ;
n Total other lisbilitics and deferred credits 483,950 524,278

i SHAREHOLDERS' EQUITY (al) Total issued [ (42) Nominally

% VC@pﬂal stock (Par or stated value} issued securities
R ’ e Rl e 5 g

182 (791) Capitai stock issued: Common stock (p. i1) 150 2 600 None 150? 000 - 150 2 000
B | Preferred stock (p. 11)
¢ g 150,000 | None 150,000 | 150,000

85 (792) Stock liability for conversion i

86 (793) Discount on capizal stock i .
87 Total capital stock 150 Py 000 150 3 00=0_=

Capital rurplus

'88 (794) Premiums and assessments on capita! stock (p. 25)

; 89 | (195) Paid-insurplus (p. 25) - 2,915,000 | 2,915,000
90 (796) Other capital surplus (p. 25) i l
et o T AT TR R R e R AT R T IR LR

Continued on page 5A
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, COMPANATIVE GENERAL BALANCE SHEEY--{IABILITIES AND SHARE AT Continged

Rerained income

X o

(797) Retained incoms-Appropriated (n %)

10)

(798) Retnined some-~Unappropristed (p

tr

Total retained income
TREASURY STOLR
1= ressun

equi

|t s oy S S

Note.~See page 6 for explanatory woter, which are an integrnl part of the Compartive Genernl Balsnce Sheet)
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Road Initials QA&P Year 19 76

COMPARATIVE GENERAL BALANCE SHEET--EXPLANATORY NOTES

The notes listed below are provided for the purpose of disclosing s.pplementary information concerning matters which have an important effect
on the financial condition of the carrier. The carrier shall give the particulars called tor herein and where there is nothing to report, insert the
word. “None': and in addition thereto shall enter in separate notes with suitable particulars other matters involving material amounts of the
character commonly disclosed in financial statemenis under generally accepted accounting and reporting principles, except as shown in other

hedules. This includes explanatory statements expizining (1) the prozeduie in accounting for pension funcs including payments to trusteés and
recording in the accounts pension costs, indicating whether or not consistent with the prior year, and state thz amount, as nearly as practicable, of
unfunded past service cost) (2) service interruption insurance policies and indicate the amount of indemnity to which respondent will be entitled
far work stoppage losses and the maximum amount of additional premium respondent may be obligated to pay in the event such losses are
sustained by other railroads: (3) particulars concerning obligations for stock purchase options granted to officers and employees; and (4) what
entries have been made for net income or retained income rastricted under provisions of mortgages and other arrangements.

I Show under the estimated accumulated tax redvctions realized during current and prior years under section 168 (formerly section 124-+A)
and under section 167 of the !nterna! Revenue Code because of accelerated amortization of emergency facilities and accelerated depreciation of
other facilities and also depreciation deductions resulting from the use of the new guideline lives, since December 31, 1961, pursuant to Revenue
Pracedure 62-21 in excess of recorded depreciation. The amount to be shown in each case is the net accumulated reductions in taxes real:zed less
subsequent increases in taxes due to expired or lower allowances for amortization or depreciation as a consequence of accelerated allowances in
earlier yrars. Also, show the estimated accumulated net income tax reduction realized since December 31, 1961, because of the investment tax
credit autiiorized in the Revenue Act of 1962, In the event provision has heen made in the accounts through appropriations of surplus or
atherwise for the contingency of increase in future tax payinents, the amounts thereof and the accounting performed should be shown.

{a) Estimated accumulated net recuction in Federal income taxes since December 31, 1949, because of accelerated amortization of emergency
facilities in excess of recorded depreciation under section 168 (formerly section 124—A) of the internal Revenue Code o None

(b) Es*imated accumulated savings in Federal income taxes resulting from computing book depreciation under Commission rules anad conputing

tax depreciation using the items listed below s $.....45
—Accelerated depreciation since December 31, 1953, under section 167 of the Internal Revenue Code
—Guideline lives since December 31, 1961, pursuant to Revenue Procedure 62-21
—Guideline lives unde Class Life System (Asset Depreciation Range) since December 31, 1970, as provided in the Revenue Act of 1971,
(o) Estimated accumulzted ney income tax reduction utilized since December 31, 1961, becuuse of the investment tax credit authorized :nl
Revenue Act of 1902..48 amended il s s \ St | ’

4,390

(e} Estimated accumulated net reduction in Federal income t2xes because of accelerated amortization of certain rolling stock since December
None

{d) Show 1 imount of investment tax credit carrycver at end A Pl

111969, under provisions of Section 184 of the Internal Revenue Code - U,

(f) Estimated accumulated net reduction of Federal income taxes because of amartization of certain rights-of-way investment since Decem

ber
3 Pl

11, 1969, under the provisions ot Section 185 of the Intirral Revenue Code ——

Amount of accrued contingent interest on funded debt recorded in the balance sheet

Description of obligation Year accrued Account No Amount

3 Asa result of dispute concerning the recent increase in per diem rates for use of freight cars interchanged. settlement of disputed amounts has
been deferred awaiting final disposition of the matter. The amounts in dispute for which settlement has been deferred are as follows:

As recorded on books

Amount in e e 9. (T ARG Amount not
Liem dispute Debit Credit recorded

Per diem receivable $ None
2,471 782 None

$ 2 471 1 oleax xxaxaxxx | ¢ None

Per diem payable 4.

Net amount

4. Amount {estimated, if necessary) of net income, or retained income which has to ke provided for capital expenditures, and for sinking and
None

other funds pursuant to provisions of reorganization plans, mortgages, deeds of trust. or other cuntracts $

5. Estimated amount of future ¢arnings which can be realized before paying Federal income taxes because of unused and available net opevating

Joss carryover on January | of the year following that for which the report is made s __Nonex

6. Show amount of past service pension costs determined by actuarians at year end s__ None

7. Total pension costs for ye»
Normal costs $ 2,629
Amount of past service costs s . None

8. State whether a segregated political fund has been established as provided by the Federal Election Campaign Act of 1971 (18 US.C. 610).

YES Nno__ X See page 10D for Reporting of Explanatory Notes
Railroad Annual Report R-2 ~ ;




|

Roed Initials QA&P Year 19 76

300, INCOME ACCOUNT FOR THE YEAR

3. Line 28 includes only dividends from investments accounted for |
under the cost method. Line 34 includes only dividends accountec for |
under the equity method. Line 35 includes the undistributed earnings

1. Give the Income Account of the respondent for the year in
sccordance with the rules prescribed in the Uniform System of

Accounts for Railroad Companies. All contra entries hereunder should .
be indicated in parentheses. from investments accounted for under the equity method. Line 36 rep-

2. Any unusual accruais involving substantial amounts included in| resents the earnings (losses) of investee companies accounted for under
column {b) on lines 7 to 7. inclusive, should be fully expiained in a | the equity method.

footnote.
Line Amount for
No. Iem current year
(%) (h)
ORDIMARY ITEMS $
OPERATING INCOME
RAILWAY OPERATING INCOME l 785, 077
1 (501) Railway operating revenues (p. 27) Waness U R S L i o EZ(’)MW— {
2 | (531) Railway operating expenses (p. 2B) — - e B
3 Net revenue from railway operatios. ____2._838;,73_1..’ 160 -
4 | (532) Railway tax sccruals 28,31
S | (533) Provmén fo. deferred lmx“ 175 f 8473 |
& Railway operating in: oioe AT
RENT INCOME ;
7 | (503) Hire of freight cars and highway revenue equipment—{redit balance s J
% § (504) Rent from lotomotives - — e l
9 | (503) Rent from passenger-trai: cars B l
10 | (506) Rent from floating ¢quipment :
11 | (507) Rent from work eouipme - — i
12 | (508) Joint facility rent inzome |
13 Total rent inwunie e : |
: ‘ . : RENTS rfwuw 141,436 {
(536) Hire of freight cars and highway revenue equipment—-Debit balance
3 | (537) Rent for locomotives 12, 768—
i6 | (538) Rent for passenger-train cars -
{7 | (539) Rent for floating equipment
18 | {540) Rent for work equipment
: 19 | (341) Joint facility reats .
\ 20 Totai rents payabie , 154 1204“
‘ 21 Net rents (ne 13 less line 20) L154,204 )

25,638

22 Net railway opersting income (lines 6,21) —.
OTHER INCOME

23 | (502) Revenues from misceilaneous operations (p. 28)
24 | (509) Income .rom lesse of rosd and equipment (p. 31)

25 | (510) Miscellaneous rent income (p. 29) 1,462
26 | (511) Income from nonoperating property (p. 30) 1 .215
27 | (512) Separately operated properties—Profit

28 | (5!3) Dividend income (from investments under cost only)

29| (514) 1 t income - 4‘L028
30 | (516) Income from sinking and other reserve funds — 44
31 } (517) Release of premiums on funded debt

32 | (518) Contributions from other companies (p. 31)
6,100

/ 33 | (519) Miscellancous income (p. 29) (81)
" 34 | Dividend income (from investrents under equify oniy) 5. R
35 | Undistributed earning! (losses) e
36 | Equity in earnings (lovses) of sffiliated companies (lines 34,35) .
37 Total other income 12,849

8 Total income (lines 22,37) l!-i&i_&_z—_—.

MISCELLANEOUS DEDUCTIONS FROM INCOME
39 | (534) Expenses of miscellaneous operations (p. 28)
40 | (53%) Taxes on miscellaneous operaiing property (p. 28) o

41 | (543) Miscellancous rents (p. 29) L
42 | (544) Miscelianecus tax accruals
43 | (549%) Separately operated properties—Loss

Railroad Annual Report R-2
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Amount for
current vear

(h)

i (549) Maintenance of investment OrgaRIZAL 0N o e e

| : : y
(550) Income transferred to other companies (p. 31) oot ———— e

(551) Miscellaneous income charges (p. 29) ———

Total miscellanecus deductions e

Income availabie ‘or fixed charges (lines 38, 47) A
FIXED CHARGES

Rent for leaserd roads and equipment ——

Interest on funded debt

(a) Fixed interest not in default .——

(b) Interest in default

Interest on unfunded debt
Amortization of discount on funded debt

Total fixed charges..— et

Income after fixed charges (lines 48,54)

OTHER DEDUCTIONS

Interest on funied debt

(c}) Contingent interest ———

Unusual or infrequent items-Net-(Debit) credit”® HE BB e st s P
s f)8
.,,_];,_6,2.&),5'_,

Income (loss) from continuing operations (lines 55-57) e s

DISCONTINUED OPERATIONS

(560) Income (loss) from operations of discontinued segments® .
(562) Gain (loss) on disposal of discontinued segments*
Total income (loss) from discontinued operations (lines 59, 60)

Income (loss) before extraordinary items (lines 58. O1) .

EXTRAORDINARY ITEMS AND ACCOUNTING THANGES

{570) Extraordinary items-Net-(Debit) credit (p. 9) — .

(590) Income taxes on extraordinary items-Debit (credit) (p

(591) Provision for deferred taxes-Extraordinary items ———

Total extraordinary items (lines 63-65).

| (592) Cumulative effect of changes in accounting principles®

Total extraordinary items and accounting changes-(Debit) credit (lines 66, HER Al MRS et BTl g et

¢ . g 5 \2
Net income (loss) transferred to Retained Income—Unappropriated (lines 62, R 161(:‘-8

Less applicable income taxes of

555 Unusual or infrequer:t items-Net-(Debit) (credit) e

560 in:omes (loss} irom operations of discontinued segments— .

562 Cain (loss) on disposal of discontinued segments A

592 Cumulative effect of changes in accounting principles

NOTE.—See page 9 for explanatory notes which are an integral part of the Income Account for the Year
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Road Initials QA&P Year 19 76

300. INCOME ACCOUNT FOR THE

The space below is provided for the purpose of disclosing additional
information concerning items of income for the current year. Each
carrier shall give the particulars of items herein. Enter in separate fotes
with suitable explanation, amounts inciuded in income accounts in
connection with any unusual and material accrual or changeover in
accounting practice and other matters of the character commonly
disclosed in financial statements under generally accepted accounting

YEAR—EXPLANATORY NOTES

and reporting principles. Minor items which have no consequential
effect on net income for the year need not be reported. If carrier has
nothing to report, insert the word “None.” The explamation of items
included in accounts 570, “Extraordinary items”; and 590 “Income
taxes on extraordinary items” are to be disclosed in notes and remarks
section below.

64 Indicate method elected by carrier, as provided in the Revenue Act of 1971, to account for the investment tax credit.

h'd

Flow-through— 4. -~ Deferral———————

None

65 if flow-through method was elected, indicate net decrease (or increase) in tax accrual because of investment tax Credil ' 9 cesinn

6€ If deferral method was elected, indicate amount of investment tax credit utilized as a reduction of tax liability for None

$

current year

Deduct amount of current year's investment tax credit applied to reduction of tax liability but deferred for account-

(8 None

ing purposes

None

Baiance of current year's investment tax credit used to reduce current year's tax accrual $

Add amount of priur year's deferred investment tax credits being amortized and used to reduce current year's tax

None

accrual i

Total decrease in current year's tax accrual resulting from use of investment tax credits .

None

NOTES AND REMARKS
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305. RETAINED INCOME—UNAPPROPRIATED

1. Show hereunder the items of the Retained Income Accounts of the respondent for the year, classified in accordance with the Uniform System

of Accounts for Railroad Companies.
2. All contra entries hereunder should be indicated in parentheses.

3. Indicate under “Remarks” the amount of assigned Federal income tax consequences, accounts 606 and 616.
4. Segregate in column (c) all amounts applicable to the equity in undistributed earnings (losses) of affiliated companies based on the cquity

method of accounting

5. Line 3 (line 7 if debit balance), column (¢), should agree with line 35, column (b), schedule 300. The total of columns (b) and (c), lines 3 and

7, should agree with line 63, column (b), schedule 300.

6. Include in column (b) only amounts applicable to Retained Income exclusive of any amounts included i column (c).

Line Item
No.

(a)

Retained income-
Unappropriated

(b)

iquity in undistri-

buted earnings
(losses) of affil-

ated companies
(¢c)

Balances at beginning of year

$ 660,640

(601.5) Prior period adjustments to beginning retained income

CREDITS

Credit balance transferred from income

Other credits to retained incomet

Appropriations released

DEBITS

Debit balance transferred from income

Other debits to retained income

Appropriations for sinking and other reserve funds

Appropriations for other purposes

Dividends — —

100,000

Total

160,000

Net increase (dcchQsc) during year (Line 6 minus line 12) .
Balances at close of year (Lines 1. 2 and 13) i

(83,972)

576,668

Balance from line 14 (o)

__ings (losses) of affiliated companies at end of year

Total unappropriated retained income and equity in undistributed

earn-

576,668

XXXXXX

XXXXXX

Remarks
Amount of assigned Federal income tax consequences:
Account 606

Accourt 616

XXXXXX
XXXXXX

tShow principal items in detail.

*

by
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. InSections A and B show the particulars cail
net accruals of taxes on railroad property and U.S. Government taxes
“Railway tax accruals”" of the respondent’s
fncome account for the yeat

charged to account 532,

350, RAILWAY TAX ACCRUALS

10A

d for with respect to l 2. In Section C show an analysis and distribution of Federal income

taxes.

A. Other than US. Government Taxes B. U.S. Government Taxes
Line Amount Kind of tax Amount Line
No (b) (a) (b) No.
el Ela fa
Y P i
S 42,142 ’
| e ey I Rco e taXDa: /
3,021
i BT Normal tax and surtax {43, ) 11
3 s et WL Excess profits 12
; ' 21 :
4 L i Total—Income taxes (43 & 0 ) 13
5 Old-age retirement e 23,317 14
6 Unemployment insurance 5,880 15
7 s -] All other United States Taxes 16
8 Wil Total—U.8. Government taxes 16,176 1
e Grand Total—Railway Tax Accruals ]
10 Total—Other than U.S. Government Taxes 42’142 (account 532) 58:318 18

C. Analysis of Federal Income Taxes

I. In column (a) ate listed the particulars which most often cause a
differential between taxable income and pretax accounting income.
Other particulars which cause such a differential should be listed under
the caption “Other”, including State and other taxes deferred if
computed separately. Minor items each less than $100,000 may be com-
bined in a single entry under “Other".

2. Indicate in column (b) the beginning of the year total of accounts
714, 744, 762 and 786 applicable to each particular item in column (a).

3. Indicate in coiumn (¢) the net change in accounts 714, 744, 762
and 786 for the net tax effect of timing differences originating and
reversing in the current accounting period.

4. Indicate in column (d) any adjustments, as appropriate, including
adjustments to eliminate or reinstate deferred tax effects (credits or
debits) due to applying or recognizing a loss car y-forward or a loss
carry-back.

5. The total of line 28 in columns (¢) and (d) should agree with the
total of the contra charges (credits) to account 533, provision for
deferred taxes, and account 591, provision for deferred taxes—extra-
ordinary and prior period items, for the current year.

6. Indicate in column (e) the cumulative total of columns (b), (¢), and
(d). The total of column (¢) must agree with the total of accounts 714,
744, 762 and 786.

Beginning

Line Net Credits End ot Year
No. Particulars of Year Balance (Charges) for Adjustments Balance
Current Year
(a) (b) (¢) (d) (e)
19 | Accelerated depreciation, Sec. 167 LR.C.: Guideline lives
pursuant to Rev. Proc. 62-21 B
20 | Accelerated amortization of facilities Sec. 168 L.R.C.
21 | Accelerated amortization of rolling stock, Sec. 184 L.R.C. HSEEN
22 | Amortization of rights of way, Sec. 185 LL.LR.C.
23 | Other (Specify)
24
28 iy Sl
26
27 |Investment tax credit > N
28 TOTALS None il
Notes and Remarks
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Schedule 203,-SPECIAL DEPOSITS

wsating balances. state separately each item of $10,000 or more reflected in account 703, Special deposits, at the ciose of

{tems of less than $10,000 may be combined in a single entry and described as “Minor items 'ess than $10,000". For compensating

state separately the total amounts held on behaif of respondent and held on behalf of others.

Purpose of deposit \

(a)

Balance at close
of year
(b)

Interest special deposits

i Total e ]

Dividend special deposits:

12 Total

L i SIS RSEIBERRRNe - by pre i 7L

s T S St SRR SR R A S G

T RSl
1y

o Total b e e

Compensating balances legally restricted:

19 Held on behalf of respondent A

20 Held on behalf of others—.—— Sl e i

21 Total

1

Railroad Annual Report R-2
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Schedule 105.-SPECIAL DEPOSITS

Show separately each cash deposit of $10,000 or, more reflected in +ccount 703 at the close of the year. 1tems of less than $10,000 may be
tombined in a single entry and described ns “Minor items less than $10,000."

Ling
No.

Purpose of deposit

(a)

Balance at close
of year
(b)

Interest special deposits:

None

L= T TR TR N

Dividend special deposits:

None

Total

10

12

Miscellaneous special deposits:

13

None

Totel

14

15

16

17

18

Compensating balances legally restricted:

None

Total

20

21

22

23

24

Tatal
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Road Inials QA&P Year 1976

(1)

(2)

(3)

(4)

NOTES AND REMARKS
(Continued from Page 6)

Effective July 1, 1960, the respondent and its Parent Company, St. Louis-San
Francisco Railway Company, funded a pension plan under a Trust Agreement with
St. Louis Union Trust Company, of St. Louis, Missourl.

The respondent's payments to the Trustee during 1976 amount to $2,967. The
charge to Account 457 pensions for current cost and past service liability
was $2,629. The current year charges are consistent with the prior year., The
estimated liability under the plan for unfuaded past service is $-0-,

Respondent carried basic and a supplemental service interruption policy with
the Imperial Insurance Company, (Cayman-Islands) Limited, under which it will
be entitled to indemnity for certain work stoppage losses. In the event such
losses are sustained by other railroads holding similar policies, icspondent
may be obligated to pay additional premiums. The amount of respondent's

daily indemnity under the basic policy is $363 and $200 under the supplemental
policy., The maximum amount of premium (including the minimum premium)
respondent may be obligated to pay in the event such losses are sustaiaed by
other railroads is $7,260 under the basic policy and $4,000 under the
supplemental policy.

None

None
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12 Road Initials QAG&P Year 19

(Schedule 101, Page 2, Item 12)

Incorporated under the laws of the State of Texas under the name of Acme, Red River
& Northern Railway Company. Name changed to Quanah, Acme & Pacific Railway Company,
January 28, 1909,

Articles of Incorporation filed July 12, 1902, in Austin., Amended April 30, 1903;
January 28, 1909; August 15, 1912; October 8, 1925; and May 5, 1952.

Term of Charter: Fifty (50) years from July 12, 1902; extended for an additional
fifty (50) years from July 12, 1952, by amendment filed May 5, 1952.

Authorized to construct and operate a proposed railroad from Quanah, in a westerly
direction to Acme, a distance of about six (6) miles, all in Hardeman County, Texas;
from Acme, in a northwesterly direction, to a point on the Red River, a distance of
about eight (8) miles, and from Acme, in a southwesterly direction, through the
western portion of Hardeman County, acrogs and through the Counties of Cottle and
Motley, to a point on the western boundry line of said Motley County and the eastern
boundary line of Floyd County, a distance of about eighty-five (85) miles; a total
of about ninety-nine (99) miles, all in the State of Texas., Amendment of Octocber 8,
1925, provided for extension of line to Floydada, in Floyd County, Texas. By Act of
Legislature in 1927, authorized to acquire by purchase and consolidate property of
Motley County Railway with Quanah Company, extending from Matador Junction, Texas

to Matador, Texas, 8.08 miles.

Line constructed: Quanah to Floydada, 111.60 miles ~ owned.

Also operated 7.90 miles of St.L.-S.F. Railway Company tracks from South Bauk of Red
River to Quanah, all in the State of Texas, total operated mileage 119.50 miles,
(Operation of line from Matador Junction to Matador, Texas, 8.08 miles, ceased on
June 1, 1936, and line dismantled.)

Railroad Annual Report R-2
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701, ROAD AND EQUIPMENT PROPERTY

I. Give particulars of changes during the year in accounts 731, “Road and equipmendexplained. All changes made during the year should be analyzed by primsry accounts.

property,” and 722, “Improvements on leased pioperty,” classified in accordance with the
Uniform System of Accounts for Railioad Companies

2. Cross charges during the year should include lisbursemeits made for the specific purpose
of purchasing, constructing, and equipping new lines, extensions of old lines, and for additions
and betterments Both the debit and credit involved in each transfer, adjustment, or clearance,
oetween road and equipment accounts, should be included ‘n columns (c) and (d), as may be

appropriate, depending on the nature of the item. Adjustments in excess of $100,000 should be|

3. Report on line 35 amounts not includable in the primary road accounts. The items reported
should be briefly ider.tified and explained in a footnote on page 12. Amounts should be reported
on this line only under special circumstances, usually after permission is obtained from i(ne
Commission for exceptions to prescribed accounting Reference to such authority should be
made when explaining the amounts reported. Respondents must not make arbitrary changes to
the printed stub or column headings without specific au Yority from the Commission.

Line
Account

(a)

Balance at
heginning of
year
(b)

Graoss charges
during yesr

(c)

Credits for |

property retired
during year
(d)

Balance at
closr of
year
(e)

96,707

3,242

93,465

(1) Engincering

95, 891

95,891

(2) Land for transportation purposes ..

(2 1/2) Other right-of-way expenditures

766,991

5,284

761,707

(3) Gra l'ng

(5) Tunnels and subways

490,924

999

489,925

(6) Bridges, trestles, and culverts

(7) Elevated structures

417,714

9,541

408,173

(B) Ties

919,796

4,280

915,516

(9) Rails

686,814

6,839

679,975 .

(10) Other track material

161,587

11728

159,862

(11) Ballast

293,269

8,639

284,630

(12) Track laying and surfacing.

61,780

28

61,752

(13) Fences, snowsheds, and signs

325,863

213,371

112,492

(16) Station and office buildings.

14,617

14,617

(17) Roadway buildings

569

569

(18) Water stations

(19) Fuel stations

(20) Shops and enginehouses

(21) Grain elevators ——

(22) Storage warehouses

(23) Wharves and docks

(24) Coa! and ore wharves

(25) TOFC/COFC terminals

9,487

(26) Communication systems

53,870

(27) Signals and interlockers

(29) Power plants

9.199

(31) Power-transmission systems

(35) Miscellaneous structures

22,584

(37) Roadway machines —

925

(38) Roadway small tools

24,308

(39) Public improvements—Construction

1,104

(43) Other expenditures—Road

3,154

(44) Shop machinery

(45) Power-plant hinery

Other (specify and explain)

4,457,153

763,147

Total Expenditures for Road

(52) Logcomotives

(53) Freight-traia cars.

(54) P: train cars

(55) Highway revenue equip

(56) Floating equipment

(57) Work equipment

(58) Miscelianeous equipment

Total Expenditures for Equipment

(71) Organizaticn expenses

110,296

110,296

(76) Interest during construction

23,532

23,552

(77) Other expenditures—General

133,848

Total General Expendi

4,597,

263,147

%,327.854

Total

(80) Other elements of investment

(90) Construction work in progress

4,591,001

263,147

4,327,854

Grand Total

Railroad Annual Report R-2
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| affiliated companies”

2oad Initials QA&P Year 19 76

GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 1005 AND 1002

1 Schedules 1001 and 1002 should give particulars of s1acks, bonds, other secured obligations, unsecured notes, and iavestment advances of
other corporations held by resnondent at the close of the year specifically as investments, including obligations of the United States, of a State or
{ocal government, or of an individual, so held, in accounts Nos. 715, “Siniting funds”; 716, “Capital and other reserve funds'; 721, “Investments in
. 722, “Other investments”; and 717, "Insurance and other funds”; investments made, disposed of, or written down during the
rest credited to income. Securities of affiliated companies are reportable in schedule No. 1001. Securities of non-
affiliated companies are reportable in schedule No. 1002, however, investments included in account Nos. 715, 716 and 717 heid by trustees in lieu
of cash deposits required under the governing instrument are to be excluded from this schedule. If any advances reportsd are pledged, give
a footnote. For definition of affiliated companies, see the rules governing account No. 721, “Investments in affi’iated companies,” in

year; and dividends and inte

particulars in
the Uniform System of Accounts for Railroad Companies.
2. These investments should be subdivided to show the book value pledged, unpledged, and held in fund accounts. Unde: “pledged” include the

book value of securities recorded in accounts Nos. 721, “Investments in affiliated companies,” and 722, "Other investments,” which are deposited
with some pledgee or other trustee, or held subject to the lien of a chattel mortgage, or subject to any other restriction or condiiion which makes
them unavailable for general ¢orporate purposes. “Unpledged” should include all securities held by or for the respondent free from any lien or re-
striction, recorded in the accounts mentioned above. Under “In sinking, insurance, and other fu ads” include the book value of securities recorded
715, ‘ Siukng funds”; 716, “Capital and other reserve funds™; and 717, “Insurance and other funds."”

in accounts Nos
and show a total for each group and each class of investments by accounts in numerical order:

3. List the investments in the following order
(A) Stocks:
(1) Carriers—active.
(2) Carriers—inactive.
{3) Noncarriers—active.
(4> Noncarriers—inactive.
(B) Bonds (in:luding U. S. Government Bonds):
(C) Other secured obligations:
(D) Unsecured notes:

(E) Investment advances:
4. The subclassification of classes (B), (C), (D), iind (E) should he the same as that provided for class (A).

5. By carriers, as the term is here used, is meant companies owning or operating railroads, facilities auxiliary thereto such as bridges, ferries,
union depots, and other terminal facilities, sleeping cars, parlor cars, dining cars, freight cars, stockyards, express service and facilities, electric
railway highway motor vehicies, stearaboats and other marine transportation equipment, pipe lines (other than those for transportation of water),
and other instrumentalities devoted (o the ‘ransportation of persons or property for hire. Telegraph and telephone companies are not meant to be
included.

6. Noncarrier companies should, for the purposes of thes. schedules, include telephone companies, telegraph companies. mining companies,
manufacturing companies, hotel companies, etc Purely “hiiding companies” are to be classed as noncarrier companies, even though the securities
held by such companies aie largely or eaiirely those issaed or assumed by carriers,

7. By an active corporation is meani one which maintains an organization for operating property or administering its financial affairs. An in-
active corporation is one which has been practically absorbed in a controlling corporation, and which neither operates property nor administers
its financial affairs; if it maintains an organiz .ion it does so onlv for the purpose of complying with legal requirements and maintaining title to

property or franchises.
8. In case any adjustments in book values thercof have been made during the year, a detailed statement the ‘cof should be given on page 38 of

this form

9. Classify the securities according to the classification given above, showing the subclass by means of letters anc figures in columns (e} and (b).
Indicate by means of an arbitrary mark in column (c) the obligation in support of which any security is pledge, mortgaged, or otherwise en-
cumbered, giving names and other impostant particulars of such obligations in footnotes.

10. Entries in column (c) should show date of maturity of bonds anc other ~vidences of indebtednes ()b’igations of the same designation which
mature serially may be reported as “Serially 19 . to 19 L

11. If the cost of any investment made during the year differs from the book value repurted, eaplain the matter in a footnote. By “cost” is meant

the consideration given minus accrued interest or dividends included therein,
12. These schedules should not include any securities issued or assumed by respondent.

Railroad Annual Report R-2




16 Road Initials QA&P Year 19 76
1001, INVESTMENTS IN AFFILIATEI? COMPANIES (See page 15 for Instructions)
Investments at close of year
Line Ac- Class Name of issuing company and description of security held, Extent of
No count | 'No also lien reference, if any control Book vaiue of amount held at close of year
No.
Pledged Unpledged
(a) (b (c) (d) (e) (6)
R e
\ None ”
- Srpe i
3
4 SR
B
5
6
v
8
9 ik
10 T
4 audbo = gy
1002, OTHER INVESTMENTS (See page 15 for Instructions)
Investments at close of year
Line Ac- Class Name of issuing company of government and description of security
No count No held. also lien reference, if any Book value of amount held at close of year
No -
g Pledged Unpledged
a) (b} {c) (d) (e)
i None
2
3
4
a3
b eeq
7
8
9
10
11
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Road Initials QA&P Year 19 76

1001, INVESTMENTS IN AFFILIATEL: COMPANIES—Conciuded
k:-——-—-—w—" =

Investments at close of year

(e

Investments disposed of or written Dividends or interest
down during year during year

Book value of amount held at close of year

_— Book value of
investments made Amount credited to

In sinking 1n-
surance, and Total book value during year Look value* Selling price income

other funds
(h) ( ) (k) ¢ (m)

1002. OTHER INVESTMENTS—Conciuded

fnvestments at close of year
Investments disposed of or written Dividends or interest

Book value of amount field at close of year down during year during year
; - Line

e — — Book value of
in sinking, in- investments made Amount credited to No.

surance, and Totwal book vaiue during year Book value* , Selling price income

other funds
(f ()
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