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Road Initials Year 19 76

101, IDENTITY OF RESPONDENT

1. Give the exact name* by which the respotdent was known in law at the close o the year — — o

Sault Ste. Maris. Bridge Company | S S e

2. State whether or not the respondent masie an annual report to the interstate Commerce Commission for the preceding year, or for any part thereof. If sq, in
< : : et
Yes. Sezult Ste, Marie Bridge Company

what name was such report made?

3. If any change was made in the name of the respondent during the year, state all such changes and the dates on which they were made ——
No change. . Ll : Gl

4. Give tne location (including street and number) of the main business office of the respondent at the close of the year
2 Wall Street, New York, N.Y. 10005

5. Give the titles, names, and office addresses of all general officers of the respondent at the close of the year. If there are receivers who are recognized as in the

controlling management of the road, give also their names and titles, and the location of their offices.

Line Title of general officer Name and office address of person holding office at close of year
Mo. (a) (b)

Mr. K. Campbell ~Canadian Pacific Limited, Montreal, Que .H3C 3E4
Vice president Mr. D.R. McCailum - 2 Wall Street, New York, N.¥Y. 10005
-Treasurer Mr. Z2.G. Klodnicki - " I : i

{ A é}é{é}%‘p oecretary My, C.A. MacKenzie - " 1 " "
xxmm§§ﬁﬁﬁﬁ%ﬁnt Mr . J;P'T‘ Clough - Canadian Pacific Limited- Montreal, Quebec H3(G 3E4

4

1 {President

(]

wn

6 |Auorney or general counsel-|- FIAE I

7 |General manager

8 |General superintendent ST il

9 |General freight agent— L v .

10 |General passenger agent .

General land agent o5 g Pl By

12 |{Chief engineer e
i 1 ARG P ge e o As B e B o e e e b asss b b i e
6. Give the names and office addresses of the several directors of the respondent at the close of the year, and the dates of expiration of their respective terms,
‘ Line Name of director Office address Term expires
No. (a) (b) (¢c)
4 |Mr. K. Campbell Canadian Pacific Ltd.Mtl.,Rue. June 8, 1977
s |Mr. D.R. McCallum P Wall Street, N.Y., N.Y. i
V5] 10005
7 |[Mr. R.H.J. Iles it el ! I
g [Mr. R.J. Palmer u s at i
19 | M L.H. Miiray T Soo Line, Minneapolis, Minh. t
{ 20 |Mr. 2.G. Klodnicki P Wall Street, N.Y., N.Y. e
g 10005 i §
| 22 SR,
23
7. Give the date of incorporation of the respondent mqﬂc‘ﬂ. N, 1887 8. State the character of motive power used Diesel
| 9. Class of switching and terminal company 8=

I 10, Under the laws of what Government, State, or Territory was the respondent organized? If more than one, name ali. Give reference to each statute and all
ame~dments thereof, effected during the year. If previously effected, show the year(s) of the report(s) setting forth details If in bankruptcy, give court of
jurisdiction and dates of beginning of receivership or trusteeship and of appointment of receivers or trustees See page 5

11. State whether or not any corporation or association or group of corporations had, at the close of the year, the right to name the major part of the board of
directors, managers, or trustees of the respondent; and if so, give the names of all such corporations and state whether such right was derived through (4) title to
capital stock or other securities issued or assumed by the respondent, (b) cliu\%ms for advances of funds made for the construction of the road and equipment of the

v

respondent, or (¢) express agreement or some other source

12. Give hereunder a history of the respondent from its inception to date, showing ali consolidations, mergers, reorganizations, etc., and if a consolidated or

! merging corporation give like particulars for all constituent and subconstituent corporations. Describe also the course of construction of the road of the
respondent. and ifs financing ___See page 5

* Use the initial word the when (and only when) it is a part of the name. and distinguish between the words railroad and railway and between company and corporation

Raiiroad Annual Report R-2
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- . » "\ - -\
ers to Questions 10 and 12 (page 2)

A

onsolidation of the Sault Ste. Marie Bridge Company of Michigan and the Sault
Ste. Marie Bridge Company of Canada, the former existing under Articles of
g Pan; ) 2
Association dated February 19, 100. che latter under Act of Parliament of the

Dominion of Canada dated May 17, 2, such consclidation having been in

L

pursuance of an agreement between the said two companies dated February 28, 1887,

of which amalgamation agreement a copy was filed in the office of the

1

retary of the State of Michigan on March 16, 1887. (Certificate of
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| Give the names of the 30 security holders of the respondent who, at the date
of the latest closing of the stock book or compilation of It of stockholders of
the respondent (if within | year prior to the actial filing of this report), had the
highest voting powers in the respondent, showing for each his address, the
number of votes which he would have had a right 1o cast on that date had a
meeting then been in order, and the classification of the number of votes to
which he was entitled, with respect to securities held by him, such securities

107, STOCKHOLDERS

being classified as common stock, second preferred stock, first preferred stock,
and other securities, stating in a footnote the names of such other securities (if
any). If any such holder held in trust, give (in a footnote) the particulars of the
trust. In the case of voting trust agreements give, as supplemental information
on page 38, the names and addresses of the 30 largest holders of the voting trust
certificates and the amount of their individual holdings. If the stock
book was not closed or the list of stockholders compiled within such
year, show such 30 security holders as of the close of the year.

NUMBER OF VOTES, CILLASSIFIED
WITH RESPECT TO SECURITIES

| Number of ON WHICH BASED
[ votes to e
which Stocks Other
Line Name of security holder Address of security holder security -1 securities
No. holdclzr was {ooon | PREFERRED with
entitled voting
Second First power
(a) {b) (c) (d) (e) (f) (2)
, |Canadian Paciti¢ Limiteld Montreal, Quebec 4,995 4,995 [ None None| None

Soo Line Railroad

Minneapolis, Minnesotg

4,996

4,996

Mr. K. Campbell Canadian Pacific Limitled i
Montreal, Quebec H3C FBL 2 ] B U
" D.R. McCallum |2 Wall Strest .
New York, N.¥. 10005 1 1 Al ! i

Mr. T.M. Beckley 2 Wall Street 0w il ST
G g s e el T RO E ] TR e o
E’E;__R.T-T:J- T“] r; s ! 2 Wall Street
New York, N.Y. 10005 e 1 \
Mr. 7.G. Klodnicki 2 Wall Street === i SO e
New York, N.Y. 10005 1 1 " "

Mr. R.J. Palmer

2 Wall Street iy Bl e
o New ¥arie, Ne¥, 10005 4 1 b L e "

Soo Line Railroad i

Minneapolis, Minnesot: 1 A n 14 L)

Fooinotec _,u wemarks

108. STOCKHOLDERS REPORTS

Check appropriote box:

f

v

| Two copies are attached to this report

1. The respondent is required to send to the Bureau of Accounts, immediately upon preparation, two copies of its lagest annual report to
steckholders.

] Two copies will be submitted

(date)

[ | No annual report to stockholders is prepared.

Railroad Annual Report R-2
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4 Road Initiais Year 19 '/(>

e 200. COMPARATIVE GENERAL BALANCE SHEEY--ASSETS !

For instructions coveriag this schedule, see the text pertaining to G

sneral Balance Sheet Accounts in the Uniform Systerm of Accounts for Railroad Companies. The entries in this Salance sheer
ti:ould be consistent with those in the supporting schedules on the pages indicated. The entries in column (¢) shouid be restated to conform with the accounting requirements followed 1w column
r (8). The entries in the shart column (a2) should be deducted from those in column (al) in order to chiain corresponding eatries for column (b} All contra entries hereunder should be indicated
4 in parenthesis

Account or item Balance at close l Balance at beginning
of year of year
A {a) (b) (¢)
CURRENT ASSETS s $
4,119 16,123
| (701) Cash
2 (702) Temporary cash investments e ins;

3 (703} Special deposits (p. 10B)

|
4 (704) Loans and notes receivable = Fict B % ek —s
by (705) Traffic, car service and other balances-Dr i s B Sl O P _+ HEA SRS T R I SR,
6 (706) Net balance receivable from agents and cor luctors Y s _*-7“ e
7 (707) Miscellancous accounts receivable ot 8—1930 b‘
8 (708) Interest and dividends receivable . Ve A
' (709) Accrued accounts receivable
10 (710) Working fund advanceSoe o FRERE
t (711) Prepayments e L
2 {712) Material and supplies il ekt b
13 (713) Other current assets
14 {714} Deferted income tax <harges (p. 10A) —

W8 Tetal current asselsc o . f = J“()g ?: “8—3-:‘"766:

SPECIAL FUNDS ({(al) Total book assets | (a2} Respondent's own |
at close of year issued included in (1) ‘ |
| |
16 (715} Sinking funds - SRS BRI | il Y . .
|
17 {716) Capital and other reserve funds e 0 i__ | ure
i8 (717} tnsurance and other fundse— o b Gl { TR TR S R Emhv,,_. LU LN DR
19 Tutal special funds HE N |
e INVESTMENTS
20 (721) lnvestments in affiliated companies (pp. 16 and 17 AP AL E NG
21 Undistributed earnings from certain investments in account 721 (p. 17A)
22 £722) Orher investiments (pp 18 and 1) e oo ool o

Reserve for adjustment of investment in securities—Credit

i
,,,,,, & QPP e e S Tl Bt R R L B
Total investments (accounts 721, 722 and 723 e i T i i
PROPERTIES i | :
28 {7313 Road and equipment praperty: Road——— . SN e * 1 ;}*'48 660 4; — 3 L}'L}8 \6__69_“
26 Equipment — i e o B s A e et M,‘:;__, e e
27 (e3¢ 1R 07 ] B O SRS R A S i e l e L lv A it B S oA
28 , Qherielemenis ok inyestmen sl i i el i ,A,;,__.__‘. S ERES aiea ET ~l~——‘»—-——-—~——“——-—--
29 Constructon work in progress.. e i S S ——— ‘A_L-_.. NP SRR 2
30 Towl (p. 13 g i quhg; 6bg ; lq4483669 E
3 (732) Improvements on leased property Road — s sk |
32 Equipment - GoLICRRE, '( e
13 General expenditures— it it ® o
34 Total (p. 12}
LA Total transportation property (accounts 731 and 732)
‘ 36 (733) Accrued depreciation—Improvements on leased property et i T Sl _r_.__,_._ﬁ__‘.._.,s.
7 735) Accrued depreciation—Road and equipment (pp 21 and 22) i ..}__2]__5,:1_12},‘#“. __2‘05_4_0.‘2_'2_.
38 (736) Amortization of defense projects—Road and Equipmen:t (p. 24) e = H!
19 Recorded depreciation and amortization {accounts 733, 735 and 736) & { 915- 117 il 205102.20
40 Total transportation property less recorded depreciation and amortization (line 35 less line 19) ' 132334 552 JL l ’243 ,592
41

Miscellaneous physical properey ——

3
b i Accrued depreciation - Miscelfaneous physical property (p. 25). L

| e
43 1 - 71

" Miscellancous physical property less recorded depreciation (account 737 less 738)
44 1 1

peries less

atlon_{line 40 plus Jine 43) _

Note.~See page 6 for explanatory notes, which are an integral part of the Comparative Generai Balance Sheet.

Railraay Annual Report R:2




Road Initials

Year 19 76

200. COMPARATIVE GENERAL BALANCE SHEET—-ASSETS-—Coatianed

Account or item

(a)

- i
Balance at close
of year
(b)

Balance at beginning
of year
{¢)

45

46

47

OTHER ASSETS AND DEFERRED CHARGES

(741) Other assets

(742) Unamortized discount ¢a leng-term debt

o Sl §

(743) Other deferred charges (n. 26)

(744) Accumulated deferred income tax charges (p. 10A)

Total other assets and deferred charges

TOTAL_ASSETS

| 1,305,75

Ib—-‘

Railroad Annual Report R-2



Road Initials Year 19 76 5

f 200 COMPARATIVE GENERAL BALANCE SHEE(—LIABILITIES AND SHAREHOLDERS' BQUITY

‘ For instructions covering this schedule, see the text pertaining to General Balance Sheet Accounts in the Uniform System of A¢county for Railroad Companies. The entries in this balance sheet
should be consistent with those in the supporting schedules on the pages indicated. The entries in column (¢} shovid be restated to conform with the account requitements followed in column (4),

The entries in shoit column (af) should reflect tota! book liability at close of year. The entrics in the short column (a2) should be deducted from those in column (al) in order to obtain

corvesponding ¢ntries for column (b). All contra entries he der should be indi d o perenthesis

Line| i “Account or item i " | Baiance at close Balance at beginning
. No of year of year
e L s R . (a) A B i (b) (c)
CURRENT LIABILITIES i $ $

51 (751) Loans and notes payable (p. 26)

52 (752) Traffic car service and other balances-Cr. ..

53 (753) Audited sccounis and wages payrbl

54 (754) Miscell pa, .ble 42 J 5DO 5} 1015 2
55 (755) Interest d unpaid 3 !EOO d L) 711
36 (756) Dividends d unpaid—

57 (757) Unmatured interest accrues —

58 (758) Unmatured dividends declared

59 (759) Accrued accounts payable

60 (760) Federal income tazes sccrued e
. Z A5 \
61 (761) Other taxes accrued. 22 1 O) ) 26 s 7‘46

62 {762) Deferred income tax credits (p. 10A)

Q
63 [ (763) Other current liabilities -
9

6 836
1 81,268

64 Total current liabilities (exclusive of long-term debt due within one year) 68 2.

LONG-TERM DEBT DUE WITHIN ONE YEAR | (a!) Total issued|(n2) Held by or
" | for respondent ’

65 (764) Equipment obligations and other debt (pp. 11 and 14) B

LONG-TERM DEBT DUE AFTER ONE YEAR | (al) Total issued|{(a2) Held by or
for respondent

66 £765) Funded debi ed (p. 1) oo i vt 1 it
) L (766) Equipment obligations (p. 14) . HERR 4\ Sk
68 (767) Receivers' and Trustees' securities (p. 11) i

69 {768) Debt in default (p. 26)— L,

70 | (76%) Amoums payable 1o affiliated companies (p. 14) s __..__.—_..-._,_%6 820 g.—..l‘L{\:*Q__%Ijﬁ
7 Total Jong-term debt due aflter one year. 2 76 4020 2l+€‘ LQ_L)__ :

RESERVES

72 7(77|) Pension and welfare reserves

73 | 7(774) Casualty and other reserves B o s e

74 Totnl reserves

OTHER LIABILITIES ANI® DEFERRED CREDITS
75 (781) Interest in default
76 (782) Other liabilitics

7 (783) Unamortized premium on long-term aebt —
7 (784) Other deferred credits (p. 26) . 7
. 7 (785) Accrued liability—Leased property (p. 23)
80 (786) Accumulated deferred income tax credits (p. 10A) i FiTil,
_Efl Total other liabilities and deferred credits J
E SHAREHOLDERS' EQUITY (al) Total issued :(a2) Muminally
Capital stock (Par or stated valuz) issued securities i SRR PR S e LS
82 (791) Capital stock issued: Common stock (p. 11) L A 000 1 009 rl 1 00U 2 000 -liOOO 1 000
8 Preferred stock (p. 11)
“ Tou ,000,000) ) OO
83 (792) Stock liability for conversion o S )
86 (793) Discount on capital stock
87 Total capitul stock 1.000 000 11 .000.000
Capital surplus
g; (794) Premiums and assessments on capital stock (p. 25)
89 (795) Paid-in-surplus (p. 25)
90 (796) Other capital surplus (p. 25) S
91 Total capital surplus - P ——————— - - S e—— = m;ﬁ _

Contiaued on page 5A

Railroad Annua! Report R-2
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400, CoMp ARATIVE GE

AL aAl ANCY. SHEX TLIA

BLITIES AND SHAREHOL DERS' FQuITY ~Continued
} I Reteine | income
i 92 1, (797) Rewined meome-Appropriated L 7 ) B et At ks s o
z (798) Renined '.ls'(\ﬂ\t."*‘Jl‘&{lﬂ"'f)rlﬁl\‘,d B 10 - Ml

94 ] Total retained NEOME i — . o~ R
{ l TREASURY § OCK

95 | (798.5) Less-Treasury stock ______ gt AU L

96 Total shareholders' SQWIY v e aidioti ot e i

4! TOTAL L IABILITIES AND s

REHOLDERS' EQUITY

. i

the Compartive




¢ Road Initals Year 19 /0

COMPARATIVE GENERAL BALANCE SHEET ~EXPLANATORY NOTES
The notes listed below are provided for the purpose of disclosing suppleme ntacy mformation concerning matters which have an important eftect
the financial condition of the carrier. The carrier shall give the particulais called for herein and where there 15 nothing to report, insert the

word. “None'™ and in addition thereto shall enter in seodrate notes with suitatsle parcticulars other matters invoiving material amounts of the

cter commonly

closed in financial statements under geaerally accepted ac

counting and reporting panciples, except as shown in other
edules. This includes »xplanatery statements explaining ¢ ©) the procedure in accounting for pension funds including payments to trustees and
recording in the accounts pension costs, indicating whether or not caasistent with the prior year, and state the amount, as nearly as practicable, of

unfunded past service cosi, (2) service interruption insurance policies and indicate the amount of indemnity to which respondent will be entitled
r

- work stoppage losses and the maximum amount of additional premium respondent may be obligated to pay in the event such losses are
ustained by other railroads; (3) particulars concerning obligations for stock purchase options granted to officers and employees: and (4) what
entries have been made for net income or revained income restricted under provisions of mortgages and other arrangements

Show under the estimated accumulated tax reductions realized during current and orior years under section 168 (formerly section 124-—A)
nd under section 167 of the Internal Revenue Code because of accelerated amortization of emergency facilities and accelerated depreciation of
other facilities and also depreciation deductions resulting from the use of the new guideline lives, siuce December 31, 1961, pursuant to Revenue
Procedure 62-21 in ev-ass of recorded depreciation. The amount to be shown in each case is the net accumulated reductions in taxes realized less
subsequent increases in taxes due to expired or lower allowances for amortization or depreciation as a ¢« nsequence of accelerated allowances in
carlier years. Also, show the estimated accumulated net income tax reduction realized since December 31, 1961, because of the investment tax
credit suthorized in the Revenue Act of 1962, In the event provision has been made in the accouats through appropriations of surplus or
otherwise for the contingency of increase in future tax payments, the amounts thereof and the accounting performed should be shown.

») Estimated accumulated net reduction in Federal income taxes since December 31, 1949, because ot accelerated amortization of emergency

facilities in excess of recorded depreciation under section 168 (farmerly section 124—A) of the Internal Rovenue Code -

(h) Estimated accumulated savings in Federal income taxes resulting frum computing book depreciation under Commission rules and computing

faxidenrecisndnmuing the: tems Listedi Delow: : saecem it temice et Sttt el e e P e e ——

—Accelerated depreciation since December 31, 1953, under section 167 of the Internal Revenue Code.

—Guideline lives since December 3, 1961, pursuant to Revenue Procedure 62-2

—Cuideline lives under Class Life System (Asset Depreciation Range) singe December 31, 1970, as provided in the Revenue Act of 1971
(¢) Fstimated accumulated net income tax reduction utilized since ecember 31, 1961, because of the investment tax credit authorized in the

Revenue Act of 1962, as amended

d) Show the amount of investment tax credit carryover at end

bl i i k5 o AN, . SR i

o) Estimated accumulated net reduction in Federal income taxes because of accelerated amortization of certain rolling stock since December

1969, under provisions of Section 184 of the Internal Revenue Code oo o s S B TR

fi Estimated accumuiated net reduction of Federal income taxes because of amortization of certain rights-of-way investment since December

1969, under the provisions of Section (85 of the Internai Revenue Code — o e e e e — o

Amount of accrued contingent interest on funded debt recorded in the balance sheet

Description of obligation Year accrued Account No Amount

o PR BIEEUS R

3. As a result of aispute ~oncerning the recent increase in per diem rates for use of freight cars interchanged, settlement of disputed amounts has

heen deferred awaiting final disposition of the matter. The amounts in dispute for which settlement has been deferred are as follows:

As recorded on Dooks

r Amount in L JACC ¥l SERETESEN AT o
[tem l dispute Debit i Credit recorded
Per diem receivable l( $ $ f
Per diem payable
Net amount $ XXXXXXXX XXXXXXXX $

4. Amount (estimated, if necessary) of net income, or retained income which has to be provided for capital expenditures, and for sinking and

other funds pursuant to provisions of reorganization plans, mortgages, deeds of trust, or other contracts $

5. Estimated amount of future earnings which can be realized before paying Federal income taxes because of unused and available net operating

loss carryover on Januury 1 of the year following that for which the report is mace $
6. Show amount of past service pension costs determined by actuarians at year end - SR

7. Total pension costs for year

Normal costs.——— $

Amount of past service costs $

8. State whether a segregated political fund has been established as provided by the Federal Eiection Campaign Act of 1971 (18 US.C. 610).
YES. L8

Raiircad Annual Report R-2
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|

I. Give the Ingome Account of the respondent for the year inl 3. Line 28 includes only dividends from investments accournted for
accordance with the miea prescribed in the Uniform System of
Accounts for Railroad Companies. All contra entries hereunder should
be indicated in parentheses. from investments accounted for under the equity method. Line 36 rep

2. Any unusual aceruals involving substantial amounts included in| rescots the earnings {losses) of investee companies accounted for under
column (b) on lines 7 to 57, inclusive, should be fully explained wn a} the equity method
fantnote,

300. INCOME ACCOUNT FOR THE YEAR

s

©

under the cost method. Line 34 inciudes only dividends accounted for
under the equity method. Line 3§ includes the undistributed earnings

Line
MNo.

{ Ascount for l’
ftem current year }
(a) (§0]

»

ORDINARY ITEMS $

OPERATING INCOME »

RAILWAY OPERATING INCOME

(501) Railway operating revenues (p. 27) s
{531) Railway operating expenses (p. 28). ik B -

3 Ne: revenue from railway operitions Al il
4 | (532) Railway tax accruals o g?;gﬁa |
5 | (533) Provision for deferred taxes AU
(3 Railway operating income AR _~m‘___g__‘_2_l+_,£‘):_'§;@ |
RENT INCOME [
V4 (503) Hire of freight cars and highway revenue equipment--Credit balance R 3 RN
8 | (504) Rent from lecomotives . o A R et R SR i -
9 | (505) Rent from Passenger-train CArS:mm———nams, i Sasats
10 | (506) Rent from (Joating equipment i - = LT E
11 | (507) Rent from work equipment R R
12 | (508) Joint facility rent income i 4_715'5”
13 Totai rent income U _4:_____‘___;)21__:‘:5L‘~
RENTS PAVABLE
14 | (536) Hire of freight cars and highway revenue equipment—Debit balance ot AR R :
15 | (537) Remt for locomotives : 1 ,898
16 | (538} Rent for passenger-train cars kA |
17 | (539) Rent for fioating equipment haEt MR }
18 | (540) Rent for work equipment R R
19 | (541) Joint facility rents 3
20 Total rents payable 928 |
21 Net rents (line 13 jess tine 20) o 53 Mo }
22 Net raiiway operating income (lines 6,21) i __._____.1 i ) 609 i
OTHER INCOMET. S e
23 | (502) Revenues from miscellaneous operations (p. 28) LG A |
24 | (509) Income from lease of roud and equipment (p. 31) Sl i e et R |’
25 | (510) Miscellancous reat income (p. 29) i didlf
26 | (51!) Income from nonoperating property (p. 30) j
27 | (512) Separately operated properties—Profit > 8 i
28 | (513) Dividend income (from investments under cost only) A A W
29 | (514) Interest income =
30 | (516) Income from sinking and other reserve funds b
31 | 517 Release of premiums on funded debdt i 2ot e
32 | (518) Centributions from other companizs (p. 31)
33 | (519) Miscelianeous income (p. 29) (al) |
34 | Dividend income (from investments under equity only) . i XXXRXE !
35 | Undistributed earnings (losses) XAXRXR
36 | Equity in earnings (losses) of affiliated companies (lines 34,35) |
% 1 Total other income Sl
38 Total income (lines 22,37)
MISCELLANEOUS DEDUCTIONS FROM INCOME '
39 | (534) Expenses of miscellaneous onerations (p. 28) ;
40 | {535) Taxes on miscellaneous operating property (p. 28) 3 I
41 | (543) Miscellaneous rents (p. 29) 194
42 | (344) Miscellaneous 14X accruais ‘
{431 (543) Sepacately operated properties—ioss A i
i
|
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Road Initials

300. INCOME ACCOUNT FOR THE YEAR—Continued

Amount for
Item current year
(a) (W)

(549) Maintenance of investment corganization

(550) Income transferred to other companies (p. 31)

(551) Miscellaneous income charges (p. 29)

Total miscellaneous deductions

Income available for fixed charges (lines 38, 47)
FIXED CHARGES

Rent for leased roads and equipment

Interest on funded debt
(a) Fined interest not in default

(b) Interest in default

Interest on unfunded debt

Amortization of discount on funded debt

Total fixed charges

Income after fixed charges (lines 48,54)

OTHER DEDUCTIONS

Interest on funded debt

(¢) Contingent interest

Unusual or infrequent items-Net-(Debit) credit®

Income (loss) from continuing operations (lines 55-57)

DISCONTINUED OPERATIONS

(560) Income (loss) from operations of discontinued segments®

(562) Gain (loss) on disposal of discontinued segments”®

Total income (loss) from discontinued operations (lines 59, 60)

Income (loss) before extraordinary items (lines 58, 61)

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES

(570) Extraordinary items-Net-(Debit) credit (p. 9)
(590) Income taxes on extraordinary items-Debit (credit) (p. 9)

(591) Provision for deferred taxes-Extraordinary items_—

Total extracrdinary items (lines 63-65) Sl

(592) Cumulative effect of changes in accounting principies® —

Total extraordinary items and accounting changes-(Debit) credit (lines 66, 67)

Net income (loss) cransferred to Retained Income—-Unappropriated (lines 62, 68) ___

* Less applicable income taxes of:

555 Unusual or infrequent items-Net-(Debit) (credit) .
5

60 Income (loss) from operations of discontinued segments.

562 Gain (loss) on disposal of discontinued segments

592 Cumulative effect of changes in accounting principles.—

NOTE.—S8ee page 2 for explanatory notes which are an integral part of the Income Account for the Year.

Railroad Annual Report R-2




Road Initials Year 19 /0

300, INCOME ACCOUNT FOR THE

The space below is provided for the purpose of disclosing additional
information concerning items of income for the current year. Each
cartier shall give the particulars of items herein. Enter in separate dotes
with suitable explanation, amounts included in income accounts in
connection with any unusual and material accrual or changeover in
accounting practice and other matters of the character .ommonly
disclosed in financial statements under generally accepted accounting

YEAR—EXPLANATORY NOTES

and reporting principles. Minor items which have no consequertial
effect on net income for the year need not be reported, If carrier has
nothing to report, insert the word “None." The explanation of items
included in accounts 570, “Extraordinary items"; and 590 “Income
taxes on extraordinary items’” are to be disclosed in notes and remarks
section below.

64 Indicate method elected by carrier, as provided in the Revenue Act of 1971, to account for the investment tax credit
Flow-through Deferral

65 If flow-through method was elected. indicate net decrease (or increase) in tax accrual because of investment tax credit $

66 If deferral method was elected, indicate amount of investment tax credit utilized as a reduction of tax liability for
current year - $

67 Deduct amount of current year's investment tax credit applied to reduction of tax liability but deferred for account-
ing purposes ($ )

68 Balance of current year's investment tax credit used to reduce current year's tax accrual $

69 Add amount of prior year's deferred investment tax credits being amortized and used to reduce current year's tax
accrual

70 Total decrease in current year's tax accrual resulting from use of investment tax credits - $

NOTES AND REMARKS
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10 Road Initials Year 19 76
305. RETAINED INCOME~-UNAPPROPRIATED
1. Show hereunder the items of the Retained Income Accounts of the respondent for the year, classified in accordance with the Uniform System
of Accounts for Railroad Companies. :
2. All contra entries hereunder should be indicated in parentheses.
3. Indicate under "Remarks” the amount of assigned Federal income tax consequences, accounts 606 and 616.
4. Segregate in column (c) all amounts applicable to the equity in undistributed earnings (losses) of affiliated companies based on the equity
method of accounting
5. Line 3 (line 7 if debit balance), column (c), should agree with line 35, column (b), schedule 300. The total of columns (b) and (c), lines 3 and
7, should agree with line 63, column (b), schedule 300.
6. Include in column (b) only amounts apglicable to Retained Income exclusive of any amounts inciuded 1., column (¢)
quity in undistri-
L;“nre L ltem Retained income-{ buted earnings
& Unappropriated {(losses) of affiii-
ated companies
(a) (b) (c)
I Balanc®s at beginning of year : : ! : 3 b
__2_} (601.5) Prior peciod adjustments to beginning retained income——— x e g
CREDITS
3 | (602) Credit balance transferred from income
4 | (606) Other credits to retained incomet o
5 §(622) Appropriations released
6 Total s LR ST,
DEBITS
7 | (612) Debit balance transferred from income ANERERGE [
8 | (616) Other debits to retained income il bt 2 SRy s SR D S Geael
9 | (620) Appropriations for sinking and other reserve funds e
10 § (621) Appropriations for other purposes — R
11 | (623) Dividends RSt R R 0 B o
12 Jotln i Sl E
13 Net increase (decregse) during year (Line & minus line 12)
14 Balances at close of year (Lines 1,2 and 13)
15 Balance from line 14 (¢) — e XXXXXX
16 Total unapprop iated retained income and equity in undistributed earn-
_ings (losses) of affiliated companies at end of year XXXXXX
Remarks
Amount of assigned Federal income tax consequences:
17 Account 606 XXXXXX
18 | Accouni 616 A XXXXXX
tShow principal items in detail.
A Railroad Annual Report 132




Road Initiais

1. In Sections A and B show the particulars called for with respect to
s on railroad property and US. Government taxes

net accruals of tax

charged to account 532, “Railway tax accruals” of the respondent’s
‘nwmc account for the year.

1OA

350. RAILWAY TAX ACCRUALS

In Section C show an analysis and distribution of Federal income

sttt et e e s e

A. Other than U.S. Government Taxes

B. U.S. Government Taxes

syl T
Line Name of Mate Amount Kind of tax Amount { Line
No. (a) (b) (a) (b) | No.
: $ 4 ‘
| Michigan State Property Tax 22,088 1. ;
i AL i Income taxes 3
2 St Normal tax and surtax AR i 11
3 City of Sault Ste. Marie Excess prefits AL A, SRR ! 2
4 Ollt'rl_‘( io 2 Property Tax 1. 97¢ Total=—Income taRes L i ,‘ 13
B e L e “ld-age retirement — I 14
6 e T SRR IR S Unemployment insurance e ol D)
7 B BRI RO All other United States Taxes ———-—— At 16
| E i sl ]  Total—U.S. Government taxes - s e o
g i = e ; Grand Total-—Railway Tax Accruals ’
10 Total—Other than U.S. Government Taxes 241056 (account 532). [ 2410,5,6, I 18

C. Analysis of Federal Income Taxes

I. In column (a) are listed the particulars which most often cause a |

differential between taxable income and pretax accounting income
Other particulars which cause such a differential should be listed under
the caption "Other",
computed separately. Minor items each iess than $100,000 may be com-
bined in a single entry under “Other”.

2. Indicate in column (b) the beginning of the year total of accounts
714, 744, 762 and 786 applicable to each particular item in column (a).

3. Indicate in column (¢) the net change in accounts 714, 744, 762
and 786 for the net tax effect of timing differences originating and
reversing in the current accounting period.

including State and other taxes deferred if

4. Indicate in column (d) any adjustments, as appropriate, including
adjustments to eliininate or reinstate deferred tax effects (credits or
debits) due to applying or recognizing a loss carry-forward or a
carry-back.

1088

5. The total of line 28 in columns (¢) and (d) should agree with the
total of the contra charges (credits) to account 533 for
deferred taxes, and account 591, provision for deferred taxes—extra-
ordinary and prior period items, for the current vear

6. Indicate in column (e) the cumulative total of columns (b), (),
(d). The total of column (e) must agree with the total of
744, 762 and 786.

provision

and

accounts 714,

Line Beginning Net Credits End of Year
No. Particulars of Year Balance (Charges) for Adjustments Jalance
Current Year
(a) (b) (¢) (d) ¢
19 1 Accelerated depreciation, Sec. 167 LR.C.: Guideline lives
pursuant to Rev. Proc. 62-21 - Bt ¥ iR U SR T
20 | Accelerated amortization of facilities Sec. 168 I.R.C.

21 {Accelerated amortization of rolling stock, Sec. 184 [.R.C.

Amortization of rights of way, Sec. 185 LR.C

23 | Other (Specify) A
24

25 <o — “ .
a6 | e . -
27 | Investment tax credit — X

28 TOTALS

Notes and Remarks
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Road Initials Year:

1976

For other than compensating balances, state separately each item of $10,000 or more reflected in account 703, Special deposits, at the close of
the year. Items of less than $10,000 may be combined in a single entry and described as "Minor items less than $10,000". For compensating

Schedule 203.~-SPECIAYL DEPOSITS

balances, state separately the total amounts held on behalf of respondent and held on behalf of others.

Line
N(\,

Purpose of deposit

(a)

Balance at close
of year

(b)

19
20

Interest special deposits:

Total

Miscellaneous special deposits:

Total o

Compensating balances legally restricted

Held on behalf of respondent

Total

Held on behalf of others——

Total

J

Railroad Annual Report R-2




Road Initials Year 19 76

Schedule 203.—SPECIAL DEFOSITS

Shuw separately each cash deposit of $10,000 or. more reflected in account 703 at the close of the year. Iten
bomk o< in a single entry and described as “Minor items less than $10,000."

of less than $10,000 may be

(a)

Purpose of deposit

Balance at close
of year
(b)

Interest special deposits:

Dividend special deposits:

Miscellaneous special deposits:

Compensating .. inces legally restricted:

Total

Railroad Annaul Report R-2
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NOTES AND REMARKS ;
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Road Initials

Year 19 /(’J

1. Give particulars of changes during the year in accounts 731,
property,” and 732, “Improvements on leased property,” classified in accordance with the

Uniform System of Accounts for Railroad Companies

2. Gross charges during the year should include disbursements made for the specific purpose
of purchasing, constructing, and equipging new lines, extensions of old lines, and for additions
and betterments. Both the debit and credit involved in each transfer, adjustment, or clearance,
between road and equipment accounts, should be included in columns (¢) and (d), as may be
appropriate, depending on the nature of the item. Adjustments in excess of $100,000 should be

701, ROAD AND EQUIPMENT PROPERTY

“"Road and equipment

explained. All changes made during the year should be analyzed by primary accounts

3. Report on line 38 amounts not includable in the primary road accounts. The items reported
should be briefly identified and expiained in a footnote on page 12. Amounts should be reported
on this line only under special circumstances, usually after perinission is obtained from the
Commission for exceptions to presciibed accounting Reference to such authority should be
made when explaining the amounts reported. Respondents must not make arbitrary changes to
the printed stub or column headings without specific authority from the Commission.

Line Balance at Gross charges Credits for Balance at

No. Account beginning of during year property retired close of

year during year year
(a) (b) (c) (d) (e}
$ $ $ $

I (1) Engineering ———-

2 (2) Land for transportation purposes o L

3 (2 1/2) Other right-of-way expenditures

4 (3) Grading——-. —

5 (5) Tunnels and subways

6 (6) Bridges, tresties, and culverts

7 (7) Elevated structures

8 (8) Ties
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