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SPECIAL NOTICE

The attention of the respondent is directed below to certai
corresponding form for the preceding year. It should be understoo
general, such other things as simple modifications intended to make req

n particulars, if any, in which this report form differs from the
d that mention is not made of necessary substitutions of dates or, in
uirements clearer, other minor adjustments, and typographical

corrections.

Page 6: Schedule 200. Comparative General Balance Sheet - Explanatory Notes

Provision has been made for reporting (1) amount of investment tax credit carryover at year end; (2) certain pension costs; (3) a

statement as to whether a segregated political func has been established.

Page 8: Schedule 300. Income Account For The Year

Reporting of prior period items has been transferred to Schedule 305, Retained Income - Unappropriatud.

Provision has been made for reporting net effect of unusual or infrequent it2ms, gains or losses from disposal of a segment of business

and operating results of a discontinued segment, and the cumulative effect of changes in accounting principles.

Page 10: Schedule 305. Retained Income - Unappropriated

Provision has been made for reporting prior period adjustments to beginning retained income.

Page 10B: Schedule 203. Special Deposits

Provision has been made for reporting compensating balances legally restricted on behalf of respondent and on behalf of others.
P y P

Page 19: Schedule 1302, Depreciation Base and Rates - Road and Ecuipment Owned and Leased From Others

Data related to improvements on road and equipment swned and used and leased from others has been transferred to Schedule 1303-
A, Depreciation Base and Rates - Improvements to Road and Equipment Leased From Others.

Page 20-A: Schedule 1303-A. Depreciation Base and Rates - Improvements to Road and Equipient Leased From Jthers

This is a new schedule provided for reporting depreciation base and rates on improvements to road and equipment leased from others.

Page 21-A: Schedule 1501 A: Depreciation Reserve - Improvements to Road and Equipment Leased From Others

This is a new schedule provided for reporting accrued depreciation on improvements to road and equipment leased from others.

Page 23: Schedule 1503. Accrued Liability - Leased Property
Scheuule has been retitled to reflect nature of reported data.
Page 39: Schedule 2910. Competitive Bidding - Clayton Antitrust Act

This is former Schedule 10000 furnished to carriers separately from the Form R-2 in 1975, with advice that it would become an

integral part of Form R-2 in 1976.

For sale by the Superintendent of Documents, U.8, Gavernment Printing Office
Washington, D.C. 20402 - Price $1.80

Stock No. 026-000-01043-8
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101, IDENTITY OF RESPONDENT : A
o - / _ : St. Johnsbury & Lamoille
i. Give the exact pame’ la which tne respondent was known in law at the close of the year e
County Raillroa

7 State whether or not the respondent made an annual report to the Interstate Commerce Commissior, for the preceding year, or for any part thereof. If so.

what name was such report made? yes same : LS R e

3. If any change was made in the name of the respondent during the year, state all such changes and the dates on which they were made ———-
None

1. Give the location (including street and number) of the main business office of the respondent at the close of the year
stafford St. Morrisville, Vermont Wi

5. Give the titles, names, and office addresses of all general officers of the respondent at the close of the year. If thers are receivers who are recognized as in the

controlling management of the road, give also their names and titles, and the location of their offices.

Line Title of general officer Name and office address of person holding office at close of year

(a) (b)

Brasidont' Bruno Loati, Morrisville, Vermont
Vice president-.. Roger Gilman, Morriswville, Vermont
Secroary HPnr_}! MHIlChPHfPT; Johnson ’ Vermont

1.Gllman,~Moxx@sv;lleT—Ve;ment—w
Controller or auditor Sarah Lynch, Morrisville, Vermont

Attorney or general counsel- Richard Sargent Morrisville, Vermont
General manager _Bruno Loati. MorrisV:U le, Vermont

Treasurer -

General superintendent ——— R0 il
General freight agent Gaston Boudreau, mecrisville, Vermont

General passenger agen’ —— |——-

General land agent

Chief engineer

B i -

ive the names and office addresses of the severa' directors of the respondent at the close of the year, and the dates of expiration of their respective terms.

Name of director Office address Term expires
(a) (b) (c)

4 |Bruno Loati Morrisville, Vermont

15 |Axthur Kreizel | Morrisville, Yermont

16 {R. Henry Manchester Marrisville, Vermont |
17 {Rogexr Gilman Morrisville, Vermont ——
18 |- e S

19 et
20

1

A

Py A

23

7. Give the date of incorporation of the responcient 9-18-73 R State the character of motive power used- Diesel

9. Class of switching and terminal company D/N/A

10. Under the laws of what Government, State, or Territory was the respondent organized? If more than one, name all. Give reference to each statute and all
amendments thereof, effected during the year. If previously effected, show the year(s) of the report(s) setting forth details. If in bankruptcy, give court of
jurisdiction and dates of beginning of receivership or trusteeship and of appointment of receivers or trustees State of Vewnont ' . i .

11. State whether or not any corporation or association or group of corporations had, at the close of the year, the right to name the major part of the board of
directors, managers, or trustees of the respondent; anc if so, give the names of all such corporations and state whether such right was derived through (a) title to

capital stock or other securities issued or assumed by the respondent, (b) claims for advances of funds made for the construction of the road and equipment of the
None

respondent, or (¢) express agreement or some other source

12. Give hereunder a history of the respondent from its inception to date, showing all consolidations, mergers, reorganizations, etc., and if a consolidated or
merging corporation give like particulars for all constituent and subconstituent corporations. Describe also the course of construction of the road of the
respondent, and its financing wmwﬂi&gmmmwnpm Turned over opexation-

of railroad to new operators on October 1, 1976. Company filed suit against

| State of Vexmont. .
L' Use the initial word the when (and oniy when) it is 2 part of the name, and distinguish between the words railroad and railway and between company and corporation

T
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Road Initials

Give the names of the 30 security holders of the respondent who, at the date

o4 the latest closing of the stock book or compilation of list of stockholders of

l the respondent (if within I year prior to the actual filing of this report), had the
highest ~oting pawers in the respondent, showing for cach his aadress, the
number of oies which he would have nad a right to cast on that date had a
meeting then been in order, and the classification of the number of votes to
which he was entitled, with respect to securities held by him, such securities

107, STOCKHOLDERS

being classified as common stock, second preferred stock, first preferred stock,
and other securities, stating in a footnote the names of such ocher securities (if
any). If any such holder held in trust, give (in a footnote) the particulars of the
trust. In the case of voting trust agreements give, as supplementa! information
on page 38, the names and addresses of the 30 largest holders of the voting trust
certificates and the amount of their individual holdings. [f the stock
book was 1 ot closed or the list of stockholders compiled within such
year, show such 30 security holders as of the close of the year

—

7 o SOOI L e

NUMRER OF VOTES, CLASSIFIED
WITH RESPECT TO SECURITII
ON WHICH BASED

Number of
votes to

which Stocks Other
Line Name of security holder Address of security holder security securities
No. holder was |~ PREFERRED | with
entitled voting
Second First power
(a) (b) (¢} (d) (e) (f) (g
i |Bruno A. Loati Morrisville, Vt. 497 497 T
2 |Rober. Gilman Morrisville, Vt. 250 250 sy
3 |apthur Kreizel Moxrisville, Vt. 150 150 o
4 |R._Henry Manchester Morxxisville, Vt. 100 100
5 |Barbara King Morriswville, Vt. 3 3 ; i
6
7

Footnotes and Remarks

108. STOCKHOLDERS REPORTS

1. The respondent is required to send to the Bureau of Accounts, immediately upen preparation, two copies of its latest annual report to
stockhoiders.

Check approjiriate box:

[ %] Two copies are attached to this repost.

[ | Two copies will be submitted
(date)

[ ] No annual veport to stockholders is prepared.

Railroad Annual Report R-2
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in parenthesis.

200, COMPARATIVE GENERAL BALANCE SHEET--ASSETS

For instructions covering this schedule, see the text pertaining to General Balance Sheet Accounts in the Uniform System of Accounts for Railroad Companics. The entrizs in this bajance sheet
should be consistent with those in the supporting schedules on the pages indicated The entries in column (¢) should be restzred to conform with the accounting requirements followed in column
(). The entries in the short column (a2) sitould be deducted from those in column (al) in order to obtain corresponding entries for column (5). All contra entries hercunder should be indicated

wa

Line Account or item Bajance at close Baiance at beginning
No. of year of year
. (a) (» (¢)
CURRENT ASSETS s 5 i
| (701) Cash 5l 30,361 27,147
2 (702) Temporary ca h investments IR
3 (703) Special depos s (p. 108) b
4 (704) Loans and notes receivable Sk ERE g
5 (705) Traffic, car service and othér balances-Dr oo 101 73 A 3 ,_2_8_,_,5}.1,__‘__
6 (704) Net balance receivable from agents and conductors — SRR SR -..___3.44 0_54.._._
7 (707) Miscellaneous accounts receivable s _,.___2.24.23.3“_ m__-_2.'i.,.;LQB._..._
8 (708) Interest and dividends receivable i
9 (709) Ag¢crued accounts receivable 7 '900 _.._161.2-’_2.2__,
10 (710) Working fund advances o -1
it (711) Prepaymenis L ll ,968
12 (712) Material and supplies 61 775 ll: 22.1,
13 (713) Other current assets Refund from IRS e L 12,500
14 (714) Deferred income tax charges (p. 10A) ¥ ]
15 Total current assets—— 78001 | 167,138
SPECIAL FUNDS |(al) Total book assets | (a2) Respondent's awn ‘
at close of year issued included in (ai)
i6 (715 Sinking funds — % SRR i
17 (716) Capital and other reserve funds b 301 014
1% (717) Insurance and other funds 4 B S
19 Total special funds 2N 30 L 014
e oA INVESTMENTS
20 (721) Investments in affiliated companies (pp. 16 and 17) SRR e R
2 Undistributed earnings from cectain investments in account 721 (p. (7A) e g i i
22 (722) Other investments (pp. 16 and 17) —;Q@.EQ_EQJ.:‘—O—&_-E—MEHL———_——__._‘_. - L?QZ
23 (723) Reserve for adjustment of investment in securities—C redit i 4 THEERR EDET
24 Total investments (accounts 721, 722 and 723) LL 5,292
PROPERTIES ‘
28 (731) Road and equipment property. Road. e 40@: 532 3991914
26 Equipment - - L L I S
27 General expenditures i £
28 Other elements of investment BRI
29 Construction work in progress. %
30 Total (p. 13)——. 406'532 3991914
3i (732) Improvements on leased property: Road SRS REAU & 44
32 Eguipment i e R
33 General expenditures— Rz
34 Totai (p. 12) ——m
35 Total transportation property (accounts 731 and 732) &
36 (733) Accrued depreciation—Improvements op leased property g
a7 (735) Accrued depreciation-=R.oad and equipment {pp. 21 wad 22) S .,'.__9_44_51.4___._ 56 ’ QZ 2
38 (736) Amortization of defense projects—Road znd Equipment (p. 24) £
19 Recuorded depeeciation and amortizatirn (accounts 733, 735 and 736) l 94,514 56 1027
10 Tatal transporfation property ‘ess reconded depreciation and amortization {line 35 less line ]0)____~__L_3_124_Ql&___ 34,3 x 8‘8_7__“__~
41 {737) Miscellaneous physical property i ild '
42 {728) Accrued depreciation - Miscellancous physical property (p. 25) A
43 Miscellaneous physical property less recorded depreciation (account 737 less 738) i)L____
a4 tal properties less recorded depreciation and gmoertization (line 30 plus line 4 312 1018 343, 887
Note.—~See page 6 for explanutory notes, which are an integral part of the Comparative General Balance Sheet,
i
13
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Road Initials g 77, Year 19 76 ‘A
200. COMPARATIVE GENERAL BALANCE SHEET —ASSETS ~Contivaed
G 1 i i s
Line Acecount or item Balance a1 ciose it Balance 8t beginning
No. of year of year
(a) (b) (¢)
g i
OTHER ASSETS AND DEFERRED CHARGES $ 5
45 (741) Other asyets e
46 742) Unamortized discount on long-term debt—— .. ‘T sEte
47 (7431 Other deferred charges (p. 26) ARG RT M r_ ST 4y
48 (744) Accumulated deferred income tax charges (p. 10A) ____}_,_‘«__ & 2
49 Total other assets and deferred charges % g Y
50 | TOTAL ASSETS 390,019 546,331

Railroad Annual Report R-2
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r"' Gk 209 COMPARAT/VE GENERAL JALANCE SHEET--LIABILITIES AND SHAREHOLDERS BQUITY
For instruttiv's Lovering this schedule, see the text perts ning to General Balance Sheet Accounts in the Uniform System of Accounis for Railroad Companies. The entries in this balance sheet
should be ¢ 2. scent with those in the supporting schedu’es on the pages indicated. The entries in column (¢) should be restated to conform with the equi followed in col (5).
The entries -« short column (al) should reflect total sook liability at ciose of year. The entries in the short column (a2) shouid be dedurtes from those in column (al) in order (o obtain
correspondic | vatries for column (b). Ail contra entries hereunder should be indicated in parenthesis.
Y e i Account or item o i £ Balance at close Balance &t b zinning
No. of year of year
Sl et ¢ (4) i (b) (<)
i CURRENT LIABILITIES . 'S L
st (751) Loans and notes payable (p. 26) 17' /54 20 4 113
s A v
5z (7572) Truffic car service and other bal Cr. 15' 157 701—71 7
53 (753) Audited accounts and wages paysbl 49,458 34,609
54 | (754) Miscell payab}
s (7155) 1 tured unpaid
56 (756) Dividends d unpaid
57 (757) Unmatured interest d
58 (758) Unmatured dividends declared s
59 (759) Accruec accounts payable 3 l076
60 (760) Federal income taxes accrued
61 (761) Other taxes accrued 1:114 13 490
62 | (762) Deferred income tax credits (p. 10A)
63 (763) Other current liabilities 10 L 088 44 L 733
"
64 Total current liabilities (exclusive of fong-term debt due within one year) Fj 3271 193,338
LONG-TERM DEBT DUE WITHIN ONE YEAR | (2l) Totl iuuedl(lZ) Held by or
l for respondent ’
{ ¢
65 (764} Equipment obligations and other debt (pp. 11 and 14) 1 _lil_soo 16 I 200
LONG-TERM DEBT DUE AFTER ONE YEAR (al) Total issued|(a2) Held by or
for respondent
66 {765) Funded tebt d (p. 11)
67 | (766) Equipment obliga (p. 14) 64,742 83,804
~8 (767) Receivers' aad Trustees' securities (p. 11)
59 (768) Debt in default (p. 26)
70 (769) Amounts payable to affiliated (p. 14)
71 Total long-term debt due: after one year 64,742 83,804
i RESERVES
b (771) Pension and welfare reserves
7 |7 Casualty and other reserves W — e
74 Total reserves
' OTHER LIABILITIES AND DEFERRED CREDITS ¢
75 (7531) Interest in default
76 | (782) Other liabilities 31,724 7213507
7 (783) Unamortized premium on lorg-term debt
78 (784) Other deferred credits (p. 26)
‘ b (785) Accrued tiabitity—ieased property (p. 23) e
80 | (786) Accumulated deferred income tax credits (p. 10A)
81 Total other liabilities and deferred credits 431,724 21,307
SHAREZHOLDERS' EQUITY (#1) Total issued [(a2) Nominally o o —
: ng(m: stock IPaf or stated y..i,,; issued securities
Fai - gt 1 [ A — r—- - g R "
82 | (791) Capital stock issued: Common stock (p. 11) 100,000 100,000 100,000
vﬁ.al Preferred stock (p. 11) ;
DO, B P an ) ¥
84 Total. e ) £G4 A F08 060
85 (792) Stock liability for conversion
86 (793) Discount on capital stock
87 Total capital stock i 100,000 100,000
g Capital surplus
88 (794) Premiums and assessments on capitai stock (p. 25)
89 (795) Paid-ir-surplus (p. 25)
o (796} Other capital surplus (p. 25)
91 Total capital surplus T e

Continued on page 5A
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~

COMPARATIVE GENERAL BALANCF SHEET—EXPLANATORY NOTES

e rytes tisted below are provided for the purpase of disclosing supplementary information concerning matters which have an important effect
' 1ne firancial condition of the carrier. The carrier shall give the particuiars called for herewn and where there is nothing to report, insert the
rd. “None™: and in addition thereto shall enter in separate notes with suitable particulars ather matters involving material amounts of the
racter commonly disclosed in financial statements under generally accepted accounting and reporting principles. except as shown in other
schedules. This includes explanatory statements expiaining (1) the procedure in accounting for pension funds tncluding payments to crustees anc
recording in the accounts pension costs, indicating whether or not consistent with the prior year, and state the amount, as nearly as practicable, of
unfunded past service cost, (2) service interruption insurance policies and indicate the amount of indemnity to which respondent will be entitled
for work stoppage losses and the maximum amount of additional premium respondent may be obligated to pay in the event such losses are
sustained by ather railroads; (3) particuiars concerning obligations for stock purchase options granted to ofticers and employees; ind (4) what
entries bave been made for net income or retained income restricted under provisions of mortgages and other arrangements.

| Show under the estimated accumulated tax reductions realized during current and prior years under section 168 (formerly section 124--A)
and under section 167 of the Internal Revenue Code because of acceferated amortization of emergency facilities and accelerated depreciation of
other facilitics and also depreciation deductions resulting from the use of the new guideline lives, since December 31, 1961, pursuant to Revenue
Proce.dure 62-21 in excess of recorded depreciation. The amount to be shown ir each case is the net accumulated redu s in taxes realized leus
subsequent increases in taxes due to expired or lower allowances for amortization or depreciation as a consequence of accelerated allowances in
earlier years Also, show the estimated accumulated net income tax reduction realized since December 31, 1961, because of the investment tax
credit authorized in the Revenue Act of 1962, In the event provision has been made in the accounts through appropriations of surpfus or
otherw.je for the contingency of increase in future {ax payments, the amounts thereof and the accounting performed should te shown.

) Estimated accumulated net redaction in Federal income taxes since December 31, 1949, because of accelerated amortization of emergency
‘acilities in excess of recorded depreciation under section 168 (formerly section 124-—A) of the Internal Revenue Code — o

b} Estimated accumulated savings in Federal income taxes resulting from compvting book depreciation under Commission rules .!ndocnmputing
S o (Yo

tax depreciution using the wems listed below gy
—Accelerated depreciation since December 31, 1953, under section 167 of the Internal Reverue Code.
—Guideline lives since December 3(. 1961, pursuant to Revenue Procedure 62-21

—Cuideline lives urder Class Life System (Assct Depreciation Range) since December 31, 1970, as provided in the Revenue Act of 1971,

o Esumated accumuiated net income tax reduction utilized since December 31, 1961, because of the investment tax credit authorized in the
Revenue Act of 1962, as amended — i S 20796

d) Show the amount of investment tax credit carrvover at end — . Wil $ 8,085 iIFeas)

o) Egtimated accumuated net reduction in Federal income taxes because of accelerated amortization of certain rolling stock since December

1969, under provisions of Section 184 of the Internal Revenue Code A bl $ i Ve

() Estimated accumulated net reduction of Federal income taxes because of amortization of certain rights-of-way investment since December
N B Y

1966, under the provisions of Section 185 of the Internal Revenue Code s

Amount of acerued contingent interest on funded debt recorded in the balance sheet

Description of obligation Year accrued Account No Amount

3. As a result of dispute concerning the recent increase in per diem rates for use of freight cars interchanged, settlement of disputed amounts has

heen deferred awaiting final dispusition of the matter. The amounts in dispute for which settlement has been deferred are as follows:

As recorded on books
Amount in Account Nos J Amount not
Toain dispute Debir Credit ‘ recorded
None

Per diem receivable

Per diem payable

Net amount $ XXXXXXXX XXXXAXXX $

4. Amounc (estimated, if necessary) of net income, or retained income which has to be provided for capital expenditures, and for sinking and
other funds pursuant to provisions of reorganization plans, mortgages, deeds of trust, or other contracts $ e

5. Estimated amount of future earnings which can be realized before paying Federal income iaxes because of unused and available net operating

loss cazryover on January 1 of the year following that for which the report is made LS ==

6. Show amount of past service pensior costs determined by actuarians at year end $ st

Total pension costs for year:

Normal costs. $

Amount of past service costs $
8. State whether a segregated political fund "1as been established as provided by the Federal Election Campaign Act of 1971 (18 U.S.C. 610).
YES NGO S
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300. INCOME ACCOUNT FOR THE YEAR

1. Give the Income Account of the respondent for the year in
accordance with the rules prescribed in the Uniform System of
Accounts for Railroad Companies. All contra entries hereunder should
be indicated in parentheses.

2. Any unusual accruals involving substantial amounts included in
column (b) on lines 7 to 57, inclusive, should be fully explained in a
footnote.

3. Line 28 includes only dividends from investments accounted for
under the cost method. Line 34 includes only dividends accounted for
under the equity method. Line 35 includes the undistributed earnings
from investments accounted for under the equity method. Line 36 rep-
resents the earnings (losses) of investee companies accounted for undex
the equity method

Line
No. Item
(a)

T Amount for
current year
(b)

Railway operating revenues (p. 27)

ORDINARY ITEMS
OPERATING INCOME
RAILV/AY OPERATING INCOME

610,422

Railway operating expenses (p. 28)

603,373

Net revenue from railway operations

Railway tax accruals

63:210

Provision for (leferred taxes

Railway operating income

(36,161) .

Rent from locomotives

RENT INCOME

Hire of freight cars and highway revenue equipment-—Credit balance

Rent from passenger-train ¢ars——.

Rent from fleating equipment

Rent from work equipment

Joint facility rent income

Total rent income

Rent for locamotives

RENTS PAYARLE

Hire of freight cars and highway revenue equipment-—Debit balance

Rent for passenger-train cars

Rent for floating equipment

Rent for work equipment

Joint facility rents

Total rnts payable

50,184

Net rents (line 13 less line 20)

(30,178)

Net railway operating income (lines 6,21)

__(86,339)

(502) Revenues from miscellaneous operations (p. 28)

OTHER INCOME

(509) Income from lease of road and equiy nent (p. 31)

(510) Miscellaneous rent income (p. 29)

(511) Income from nonoperating property (p. 30)

(512) Sepsrately operated properties—Profit

{513) Dividend income (from investments under cost only)

(514) Interest income

(514) Income from sinking and other reserve funds

(517) Release of premiums on fupded debt

(518) Contributions from other companies (p. 31)

39,783

(5i9) Miscellaneous income (p. 29)

28,201 .

Dividend income (from investments under equity only)

ARXAXR

Undistributed earnings {losses)

XLEXXX

Equiry in earnings (losses) of affiliated companies (lines 34,35)

Total other income—.

97,984

Total income (lines 22,27)

(534) Expenses of miscellancous operations (p. 28)

MISCELLANEOUS DERUCTIONS FROM INCOME

11,645

40 | (535) Taxes on miscellaneous operating property (p. 28)

/1 | (543) Miscellancous reats (p. 29)

42 | (544) Miscellaneons tax accruals

43 | (545) Separately operated propertits—i oss
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300. INCOME ACCOUNT FOR THE YEAR—Continued

(549) Maintenance of investment organization

(550) Income transferred to other companies (p. 31) -

(551) Miscellaneous income charges (p. 29) i e s
Total miseeilaneous deductions —— i (38 :

Income available for fixed charges (lines 38, 47} A ,:._ll.l.ﬁéé__,_m._

FIXED CHARGES

Rent for leased roads and equipment I i el SRS R DAL

Interest on funded debt:
(a) Fixed interest not in default L Vi

{b) Interest in default -
0N
{547) Interest on unfunded debt 10,355
(548) Amortization of discount on funded debt

30,355

Total fixed charges

Income after fixed charges (lines 48,54)
OTHER DEDUCTIONS
Interest un funded debt:
{c) Contingent interest PR
Unusual or infrequent items-Net-(Debit) credit* .LOSS on Sale. of Equipment

Income (loss) from continuing operations (lines 55-57)

DISCONTINUED OPERATIONS

income (loss) from operations of discontinued segments®.

Gain (loss) on dizposal of discontinued segments® .

Total income (loss) from discontinued operations (iines 59, 60)

Income (loss) before extraordinary items (lines 58, 61)

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES

(570) Extraordinary items-Net-(Debit) credit (p. 9) e e

(590) Income taxes on extraordinary items-Debit (credi®) (p. 9) e

(591) Provision for deferred taxes-Extraordinary items — —_

Total extraordinary items (lines 63-65) e e o R

(592} Cumulative effect of changes in accounting principles® . — ——

Total extraordinary iterns and accodnting changes-(Debi? credit {ines 66, 67)

Net income (loss) transferred to Retained Income—Unappropriated (lines 62,

* Less applicable income taxes of:

555 Unusual or infrequent items-Net-(Debit) (credit)

560 Income (loss) from operations of discontinued segments.

562 Gain (loss) on disposal of discontinued segments

592 Cumulative effect of changes in accounting principles_.

NOTE.—Sec page 9 for explanatory notes which are an integral part of the Income Account for ihe Year.
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300, INCOME ACCOUNT FOR THE

The space below is provided for the purpose of disclosing additional
information concerning items of income for the current year. Each
carrier shall give the particulars of items herein. Enter in separate notes
with suitable explanation, amounts inciuded in income accounts in

YEAR—EXPLANATORY NOTES

and reporting principles. Minor itzms which have no consequential
effect on net income for the year need not be reported. If carrier has
nothing to report, insert the word “None." The explanation of items
included in accounts 570, “Extraordinary items”; and 590 “Income

connection with any unusual and material accrval or changeover in
accounting practice and other matters of the character commonly
disciosed in financial statements under generally accepted accounting

taxes on extraordinary items" are to be disclosed in notes and remarks
section below.

64 Indicate method ele~ted by carrier, as provided in the Revenue Act of 1971, to account for the investment tax credit,
Flow-through Deferral
65 If flow-through method was elected, indicate net decrease (or increase) in tax accrua, Hecause of investment tax credit ,_:9:,.
66 If deferral method was elected, indicate amount of investment tax credit utilized as a reduction of tax liability for
current year - RO AR S.‘_m____.‘
67 Deduct amount of current year's investment tax credit applied to reduction of tax liability but deferred for account-
ing purposes s ($ L2 )
68 Balance of current year's investment tax credit used to reduce current year's tax accrua' §. =C=
69 Add amount of prior year's deferred investment tax credits being amortized and used to reduce current year's tax
accrual s
70 Total decrease in current year's tax accrual resulting from use of investment tax crediis e L

NOTES AND REMARKS

CARRY FORWARD AVAILABLE FOR FUTURE YEARS IS $8,085.
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305. RETAINED INCOME~UNAPPROPRIAY L.

1. Show hereunder the iiems of the Retained Income Accounts of the respondent for the year, classified in accordance with the Uniform System
of Accounts for Railroad Companies. :

2. All contra entries hereunder should be indicated in parentheses.

3. Indicate under 'Remarks” the amount of assigned Federal income tax consequences, accounts 606 and 616

4. Segregate in column (c) all amounts applicable to the equity in undis'ributed earnings (losses) of affiliated companies based on the equity
method of accounting

5. Line 3 (line 7 if debit balance), column (¢), should agree with line 35, column (b), schedule 300. The total of columns (b) and (c), lines 3 and
7, should agree with line 63, column (b), schedule 300,

6. Include in column (b} only amounts applicable to Retained Income exclusive of any amounts included 1. column (c).

Equity 1n undistri-

L;Jne Item Retained income-§ hyed earnings
b Unappropriated | (1osses) of affili-
ated companies

(a) (b) (c)

! Balances at beginning of year $ 81,482 $

2 ] (601.5) Prior period adjusiments to beginuipg“rc(ained‘incorpc - - b

CREDITS

(602) Credit balance transferred from income 1)

(606) Other credits to retained incomet

- A W

(622) Appropriations released

DEBITS

7 }1612) Debit balance transferred from income

& | (616) Other debits to retained income I

9 | (620) Appropriations for sinking and other reserve funds

10 { (621) Appropriations for other purposes ~._J
11 § (623) Dividends s B E
12 Total mi) s i
13 Net increase (decregse) during year (Line 6 minus line 12) . ()= Sl
14 Balances at close of year (Lines 1, 2 and 13).___ B B H 1 o LS B
15 Balance from line 14 (¢) — XXX XXX
16 Total unappropriated retained income and equity in undistributed earn-

__ings (losses) of affiliated companies at end of year 81,482 XXXXXX

Remarks

Amount of assigned Federal income tax consequences:
17 Account 606
18 | Account 616

XXXXXX
i L XXXXXX

tShow principal items in detail.
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350. RAILWAY TAX ACCRUALS

I, InSections A and B show the particulars called for with respect to
net accruals of taxes on railroad property and U.S. Government taxes
charged to account 532, “"Railway tax accruals” of the respondent's
pcome account for the year.

2. In Section C show an analysis and distribution of ederal income
taxes.

A Other than U.S. Government Taxes

B. U.S. Government Taxes

Amount
(b)

Name of State
(a)

Amount
(h)

Kind of tax
(a)

__State of Vexmont

Income taxes:

Normal tax and surtax

Excess profits

Total-—Income taxes

Old-age retirement

Unempluyment insurance

All other United States Taxes

Total—U.S. Government taxes ——— 17

Total-—Other than U.S. Government Taxes

Grand Total—Railway Tax Accruals
(account 532) ..

C. Analysis of Federal Income Taxes

. In column (a) are listed the particulars which most often cause a
differential between taxable income and pretax accounting income.
Other particulars which cause such a differential should be listed under
the caption "Other", including State and other taxes deferred if
computed separately. Minor iten, - each less than $109,000 may be com-
bined in a single entry under ‘Other”.

2. Indicate in column (b) the beginning of the year total of accounts
714, 744, 762 and 786 applicable to each particular item in column (a).

3. Indicate in column (c) the net change in accounts 714, 744, 762
and 786 for the net tax effect of timing differences originating and
reversing in the current accounting period.

4. Indicate in column (d) any adjustments, as appropriate, including
adjustments to eliminate or reinstate deferred tax effects (credits or
debits) due to applying or recognizing a loss carry-forward or a
carry-back,

5. Th> total of line 28 in columns (¢) and (d) should
total of the contra charges (credits) to account 533, provision for
deferred taxes, and account 591, provision for deferred taxes-—extra-
ordinary and prior period items, for the current yaar

6. Indicate in column (e) the cumulative total of columns (h), (¢}, and
(d). The total of column (¢) must agree with the total of accounts 714,

loss

agree with the

744, 762 and 786.

e et o ety e e

Line
No Particulars
{a)

[ Year Balance

End ot Year
Balance

Net Credits

(Charges) for

Current Year
(¢)

Beginning
Adjustments

(b)

Accelerated depreciation, Sec. 167 L.R.C.: Guideline lives

pursuant to Rev. Proc. 62-21

Accelerated amortization of facilities Sec. 168 I.R.C.

Accelerated amortization of rolling stock, Sec. 184 I.R.C.

Amortization of rights of way, Sec. 185 L.R.C.

N
w

Other (Specify)

[ S ]
4

w

o

Investment tax credit

L
e d ™

TOTALS

Notes and Remarks
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Schedule 203.—SPECIAL DEPOSITS

For other than compensating balances, state separately each item of $10.000 or more reflected in account 703, Special deposixs, at the close of
the year. Items of less than $10,000 may be combined in a single entry and described as “Minor items less than $10,000". For compensating

balances, state separately the total amounts held on behalf of respondent and held on behalf of others.

Balance at close
of year
(a) (b)

Purpose of deposit

Interest special deposits:

Dividend special deposits

NOT APPLICABLE

Total

Miscellaneous special depogsits:

Compensating balances legally restricted:

Held on behalf of respondent

Held on behalf of others NOT APPLICABLE

Railroad Annual Report R-2
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Schedule 203.--SPECIAL DEPOSITS

Show separately each cash deposit of $10,000 or. more reflected in account 703 at the close of the year. Items of less than $10,000 may be
.pombined in a single entry and described as “"Minor items less than $10,000."

Ling
No.

Purpose of deposit

(a)

Balance at close
of year
(b)

Interest special deposits:

NOT APPLICABLE

Dividend special deposits:

NOT APPLICABLE

Misceilaneous special deposits:

NOT APPLICARLE

Compensating balances legally restricted:

Total

NOT APPLICABLE
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MOTES AND REMARKS
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701. ROAD ND EQUIPMENT PROPERTY

i. Give particulars of changes during the year in accounts 731, "Road and equipment
property,” and 732, “Improvements on leased property,” classified in accordance with the
Uniform System of Accounts for Railroad Companies.

2. Gross charges during the year should include disbursements made for the spec ific purpose
of purchasing, constructing, and equipping new lines, extensions of old lines, and for additions
and betterments. Both the debit and credit involved in each transfer, adjustment, or clearance,
between road and equipment accounts, should be included in columins (c) and (d), as may be

appropriate, depending on the nature of the item. Adjustments in excess of $100,000 should be|

explained. All changes made during the year should be analyzed by primary uccounts

3. Report on line 35 amounts not includable in the primary road accounts. The items reported
shou i be bric 1y identified and explained in a footnote on page 12. Amounts should be reported
on this line only under special circumstances, usually after permission is obtained from the
Commission for exceptions to prescribed accounting Reference to such authority should be
made when explaining the amounts repoited. Respondents must not make arbitrary changes to
the printed stub or column headings without specific authority from the Commission.

Line

No. Account

(a)

Balance at
beginning of
yea